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Week Ending Friday, August 2, 2002

The President’s Radio Address
July 27, 2002

Good morning. This week, the Federal
Government took decisive action against cor-
porate fraud and abuse. The Justice Depart-
ment arrested several executives who used
a public company as a personal loan agency,
while hiding their actions from investors and
employees. Additional investigations coordi-
nated by our Corporate Fraud Task Force
are underway across the country. It should
be clear to every shareholder, investor, and
employee in America that this administration
will investigate, arrest, and prosecute cor-
porate executives who break the law.

During the last several months, I've called
on Congress to pass strong reforms to hold
corporate officers accountable for their ac-
tions. This week, Members of Congress re-
sponded to that call. The House and the Sen-
ate passed bipartisan reforms, increasing the
penalties for corporate wrongdoers and cre-
ating tougher standards for corporate audi-
tors, so that investors and employees can
trust the accounting statements of their pub-
lic companies. This legislation will help reas-
sure Americans that our economic system is
sound and fair. I thank the Congress for their
hard work, and I look forward to signing the
bill next week.

Members of the United States Senate have
one more week before they head home for
August recess. I urge them to take up several
important issues. The Senate should pass
trade promotion authority, which will give
me a stronger hand in negotiating foreign
trade agreements. Trade agreements create
good jobs and economic growth, because
they open new markets to America’s farmers
and ranchers and manufacturers. I urge the
Senate to get a final bill to my desk so I can
immediately take action that will create jobs
and strengthen the economy.

The Senate should pass the defense appro-
priations bill, which includes the largest in-
creases in defense spending since the Reagan
years. Our military needs to plan for a long
war on terror and prepare for all the missions
that lie ahead. The House passed its defense
appropriations bill in June. Now the Senate
must make the defense of our country a top
priority.

The Senate should not go home before ap-
proving a new Department of Homeland Se-
curity. This Department will coordinate our
Nation’s response to grave national threats,
to anticipate our enemies, analyze our
vulnerabilities, and act forcefully to address
them. And the Senate must give the Depart-
ment of Homeland Security all of the author-
ity and flexibility it needs to protect the
American people.

And the Senate should protect the retire-
ment security of American workers. In April,
the House passed pension reforms based on
my proposals, to give workers more timely
information and greater control over their
own retirement funds as well as access to
professional investment advice. America’s re-
tirement security is too important to fall vic-
tim to political game playing, and the Senate
must act now.

By taking action on these issues, the Sen-
ate can advance our national priorities of de-
fending freedom, protecting our homeland,
and strengthening our economy. The Senate
now has one week left to make progress for
the American people, and I urge them to
seize the opportunity.

Thank you for listening.

NOTE: The address was recorded at 2:45 p.m. on
July 26 in the Cabinet Room at the White House
for broadcast at 10:06 a.m. on July 27. The Office
of the Press Secretary also released a Spanish lan-
guage transcript of this address.
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Statement on Congressional Action
on Trade Promotion Authority
Legislation

July 27, 2002

For nearly 10 years, America has lacked
trade promotion authority and the ability to
fully take advantage of trade opportunities.
I commend the House and Senate conferees
for their leadership in reaching a landmark
agreement on TPA, which will open markets,
expand opportunity, and create jobs for
American workers and farmers. The House
has shown a commitment to getting some-
thing done on behalf of the American people,
and I urge the Senate to vote on this good
bill before the Senate goes home for the Au-
gust recess.

Remarks at West Ashley High School
in Charleston, South Carolina

July 29, 2002

Thank you all very much. It’s great to be
back in Charleston. I want to thank you for
taking time out of your day to come by and
say hello. It'’s good to be back to the place
where my mother graduated from high
school. She must have learned there that if
you ever get to be a mother, make sure you
tell your oldest son what to do all the time.
[Laughter] T'm still listening.

I am so honored that Tommy traveled
down with me. You know, Tommy and I were
fellow Governors. I knew he had a good
record as the Governor of Wisconsin in help-
ing move people from welfare to work. So
that when I—one, I asked Tommy to join
us as the Cabinet Secretary for the Depart-
ment of Health and Human Services, be-
cause I know—I know his passion for helping
people in need, and I know his philosophy.
And so I want to thank Tommy for agreeing
to leave the life he had there in Wisconsin
and moving to Washington, DC, and serving
our Nation with such class and such distinc-
tion. I appreciate you, Mr. Secretary.

I want to thank some of the members of
the mighty South Carolina congressional del-
egation who have joined us here today, Con-
gressmen Brown, Wilson, Graham, and
DeMint, who represent your State with such
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class. And I appreciate you all coming. And
it’s good to see that my friend the Lieutenant
Governor, Bob Peeler, is here with us as well.
Thank you, Bob, appreciate you coming.

And I want to give a special thanks to Bob
Olson, the principal of this high school. I
know it’s not easy to host a Presidential visit.
The entourages are quite large. But you all
have done a fabulous job. It’s such an honor
to be here in this high school. I want to thank
you for—Bob, you and the teachers, all the
folks who work here—for being involved in
education. There’s nothing more important
to make sure that every single child in Amer-
ica gets a quality education.

I just had what they call a roundtable dis-
cussion about some of the programs that are
taking place here in South Carolina, pro-
grams all aimed at helping people help them-
selves. I don’t have time to go through all
the stories, but there are some remarkable
people that joined us today, those who have
worked hard to get off welfare to succeed
and those kind, compassionate souls who are
helping them. And I want to thank the par-
ticipants for coming today. I really appreciate
our discussions.

I also met Steve Riggs, who is a volunteer
here in South Carolina. He came out to Air
Force One. Steve’s job is to—as a volunteer
is to work with the South Carolina military
department, which reenacts moments of
American history. Steve believes it’s impor-
tant to teach history—live history, or history
that—through people wearing uniforms, so
they can see history come to life. He believes
it’s important to teach our youngsters values
that they can hold dear for the rest of their
life. Steve decided to do this on his own. It
didn’t require any Government edict or any
proclamation. He’s a volunteer to make
South Carolina the best State it can be. And
I'm honored youre with us today, Steve.
Thank you for coming.

The reason I like to talk about people like
Steve—and many of the people I met this
morning share the same concept that one
person can do something to help change
America, and each of us have got to be a
person helping to change America. If you
want to fight evil, if you want to join the war
on terror, do some good in your society. If
you want to send a message to the evil ones
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who attacked us, one way to do so is to love
your neighbor like you'd like to be loved
yourself. And that’s what’s happening all
across America.

I can’t imagine what went through the
mind of the enemy when they attacked us.
They must have thought America and Ameri-
cans were shallow people, so materialistic
that when it came to defending something
we hold dear, we’d just kind of file a lawsuit
or, you know, wring our hands, be afraid of
our shadows. But they didn’t understand
America, see. And they’re learning a pretty
tough lesson about this country: When it
comes to the defense of our freedom, when
it comes to defending that which we hold
dear, we're plenty tough, and we're deter-
mined, and we will succeed.

Now, we're making progress on the war
against terror. It's a different kind of war.
Steve reenacts battles where there used to
be infantries moving against infantries and
artilleries moving against artilleries and
flights of aircraft flying all over the—this is
a different type of war. These folks are noth-
ing but a bunch of coldblooded killers who—
they'll send youngsters to their death, and
they’ll hide. And so this country, in order to
protect America, is going to hunt them down,
one person at a time, no matter how long
it takes—one person at a time.

I know this is a great military town, and
I want to thank all of you who have got loved
ones in the United States military. Please
pass on from their Commander in Chief that
we're proud. We're proud of their service,
and we're proud of their sacrifice.

We're making progress on our economy.
The foundation for growth is strong in Amer-
ica. Interest rates are low. Inflation is low.
Monetary policy is sound. Fiscal policy is
sound. Productivity is up. And tomorrow I'm
going to sign a bill that says as clearly as we
can possibly say it out of Washington, DC—
by the way, a bill supported by both Repub-
licans and Democrats—that if you're a CEO
and you think you can fudge the books in
order to make yourself look better, were
going to find you; we're going to arrest you;
and we're going to hold you to account.

And as Tommy mentioned, we’re making
great progress on helping people help them-

selves, so they do not become dependent
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upon Government. We're helping people be-
come independent people, so they can real-
ize their full human potential.

The welfare reform is a true success story.
Since the passage of the bill in 1996, welfare
caseloads have dropped more than 50 per-
cent. It’s a remarkable achievement—350 per-
cent fewer people on welfare. Today, 5.4 mil-
lion fewer people live in poverty than in
1996; 2.8 million fewer children live in pov-
erty. And that’s positive for America. And an
incredibly vital statistic is, the percentage of
African Americans and children in poverty
is the lowest ever.

The success of welfare reform is not in the
numbers, however. The success of welfare
reform is not in the caseloads cut. The suc-
cess in welfare reform is the number of peo-
ple whose lives have been changed in a posi-
tive way. That’s the success. And we've got
many success stories in South Carolina and
all across the country. I'm sure there are
some here who I haven’t had a chance to
meet.

Today I did meet Lushanda Bright. She
talked about her life and her story. First of
all, she had the toughest job in America,
which is being a single mother. That’s the
hardest work in this country, by the way, is
trying to raise your children on your own.
And that's what she was doing. She was a
24-year-old at the time. She had two young
children. She was on unemployment bene-
fits, and they were about to run out in Au-
gust. But she didn’t just want a job. She want-
ed to do something better for herself and
for her children. And so she hooked up with
a group here, all aimed at helping people go
from welfare to work, a group that came to
be after the 96 law, because the Federal
Government finally in its wisdom said, “We
ought to trust the local people to help, the
local people to design the programs that best
work for South Carolina, people we're trying
to help; that all knowledge isn’'t in Wash-
ington, DC. As a matter of fact, the more
we trust the local people, the more likely it
is that good programs will spring forward to
help the Lushanda Brights of the world.”

And such a program is called Moving Up.
And they helped Lushanda. They asked what
she wanted. They asked what they could do
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to help. She enrolled in Northeastern Tech-
nical College. She completed several courses
on medical insurance and billing—by the
way, while working at a convenience store
and being a mother of two. Today, she has
a full time job at Marlboro Park Hospital.
In the fall she’s going back to school to con-
tinue her education. And here’s what she had
to say: “A whole lot has changed for me. My
life has turned around. It was hard, but I
went from having nothing and ended up with
ajob Ilove.”

Lushanda, thank you for coming. Thank
you for sharing with us. I appreciate you
being here.

These are the human stories. These are
stories which are repeated over and over
again all across America because of a philos-
ophy inherent in the 1996 welfare reform bill
that says people can achieve, just give them
a chance. Help people help themselves, and
amazing things will happen in America.

I understand leaving welfare is not easy,
but it’s an essential step toward independ-
ence from Government. Work is the pathway
to dignity and to freedom and to self-respect.
The stories that you hear across America are
a tribute to personal effort. They're a tribute
to the organizations which help them, and
they're a tribute to the businesses which em-
ploy the people who want help. Theyre a
tribute to corporate America, which under-
stands there is a responsibility not only to
be honest about the books but a responsi-
bility to help in the communities in which
they exist by helping people who want to help
themselves.

And so the welfare reform bill passed in
’96 is a real success. And so the fundamental
question facing the country and facing the
Members of Congress is, what to do when
the bill becomes—comes up for reauthoriza-
tion. In other words, the way things work in
Washington is, if you pass a law, sometimes
it doesn’t exist forever. In this case, this re-
quires a reauthorization. And Congress has
got to choose whether or not we will continue
to reform to help people, or will law under-
mine the clear successes that have taken
place since '96P That's the fundamental
choice facing your elected Representatives.

I believe that compassionate welfare re-
form must move forward, to strengthen work,
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to insist upon work as one of the benchmarks
for success, because I believe work increases
somebody’s self-worth and dignity. I know
that the welfare bill, the reauthorization,
needs to encourage marriage and family. In
order to help people, we also have got to
start with our youngsters early, and the wel-
fare reform effort, the reauthorization, must
support effective teen abstinence programs.
I urge Congress to join me on these prin-
ciples, these practical ways to help make
America a better place.

Congress must always remember that
when they write law, that we’ve got to trust
the local folks as well, that one size doesn’t
fit all when it comes to trying to help people
help themselves, that the more flexibility
there is for people at the local level to design
programs that work, the more likely it is we’ll
achieve national objectives, which is fewer
people on welfare, more people working;
fewer people despondent, more people
hopeful; fewer people addicted, more people
free—free to realize the great potential here
in America.

And so we—and we made some work—
made some progress. The House of Rep-
resentatives, these Members here, stayed
with us on a very important bill that—on the
reauthorization bill which supports stronger
work requirements.

Today, for example, on the average in the
State—States require work of only about 5
percent of the adults on welfare. In other
words, the goal is incredibly low. If you re-
quire work from only 5 percent of the adults
on welfare, you're likely to achieve that ob-
jective. That means a lot of other people
aren’t working, and that’s not right. Every
State should be required within 5 years to
have 70 percent of the people on welfare
working.

That’s not just a statistic, however. Inher-
ent in the 70 percent number means that
we've got to help people at the same time,
that we've got to provide the resources, the
flexibility—and the flexibility so we can help
people find work. Programs like Moving Up
work, and we’ve got to encourage programs
such as that, not stifle them but encourage
them.
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And here’s what I mean by work—that
means 40 hours a week. Now, I fully under-
stand some people need help, and so as part
of the 40-hour workweek, 16 of those hours
can be hours spent on job training or edu-
cation, on skills, on going to courses which
help on changing skills. It is so important that
we have high standards, flexibility, but also
recognize that people need help. People that
want to work, and on welfare, many times
don’t understand how to even get started.
Many of them haven't even graduated from
high school. And that’s why the proposal also
recognizes that an adolescent mom, for ex-
ample, can meet her work requirements and
still be helped, by attending high school.

There are some in our society who are ad-
dicted. They might want to work, but they've
got to deal with their addiction first. And so
part of the work requirements can be 3
months in full-time drug rehabilitation pro-
grams.

The point is, is that we’ve got to give peo-
ple the tools necessary to improve their lives
and at the same time understand how impor-
tant work is in freeing people from the
clutches of our Government. And Congress
must hear that message when it comes to
work.

It is also important to understand that a
more hopeful society is one in which we en-
courage strong marriages and families. I un-
derstand building and preserving a family is
not always possible; I know that. But it
should be a national goal. We ought to aspire
for what’s best, and what’s best is for our
families to remain intact.

All you've got to hear is from the man I
met today, Patrick, talk about the fatherhood
initiative. He talked in compelling terms
about what it’s like to have dads want to be
a dad and, when Dad is reunited with their
families, how vital and how real that person’s
life becomes and, more importantly, how
hopeful the life becomes for the children. He
works for the Sisters of Charity Foundation
on the Fatherhood Initiative. There are such
initiatives throughout our society—many in
the faith community, by the way—initiatives
that ought to be supported by the Federal
Government.

And so, therefore, the bill that the House
passed, that I proposed—in my budget, I
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have $300 million on an annual basis to sup-
port education programs and counseling pro-
grams, out of the faith community and out
of the charitable community and out of the
government community, all aimed at encour-
aging marriage, all aimed at helping couples
to build and sustain healthy marriage in our
society. Families are important for our chil-
dren. Families are important for American
women and American men. Families are im-
portant for America.

In order to help people help themselves,
I strongly believe that we must encourage
teen abstinence programs. We've got to help
people understand that, one, it’s okay to ab-
stain, and secondly, having a baby out of wed-
lock early in life is going to make it awfully
tough—awfully tough on the child, awfully
tough on the mom. We've got to make it clear
that we've got a health issue when it comes
to sexually transmitted disease, and that
we've got to deal with it in an upfront way
with our youngsters.

You know, I've heard all the talk about the
abstinence programs and this, that, and the
other. But let me just be perfectly plain. If
you're worried about teenage pregnancy or
if you're worried about sexually transmitted
disease, abstinence works every single time.

The citizens of this State understand—
which is what I said—citizens, by the way,
from all walks of life understand what I just
said. You've got one of the finest teen absti-
nence education programs in the Nation. A
lot of States are turning to you for advice.
You know this, that when our children face
a choice between exercising self-restraint and
engaging in harmful behavior, the Govern-
ment should not be neutral.

People say, “Well, do you have enough
money in the budget to meet your goal?”
Well, the budget I submitted and the one
passed by the House spends $17 billion a
year on welfare for 2003. Now, that’s the
same amount that was spent in "96, but the
difference is, the caseloads have dropped by
half. So youve got the same amount of
money with half the clientele, which means
there’s a—like, for example, on the average,
across the country, $16,000 per family will
be spent on helping people help themselves,
as opposed to $7,000 in 1996. Here in the
State of South Carolina, the amount of
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money per family would double from ’96 to
today, from $4,200 to $10,700 per family to
help. No, there’s ample money in the budget,
because of the successes of the past, because
there’s fewer people to help. If you keep the
funding constant, you've got more money to
help. And so that shouldn’t be an excuse for
people not to move forward with a reform
package that works.

Now, the Senate is writing a bill, and I
want to share with you some of my thoughts
about the bill that the Senate is writing. First,
I believe the bill is a retreat from the success.
I believe they’re not moving forward. I be-
lieve, if the bill goes through the way they've
written it, it’s going to go back—we’re going
to go backward here in America. And the
bill would hurt the very people we're trying
to help.

For example, the bill that passed the Sen-
ate Finance Committee has so many work
exceptions that it would result in many fewer
welfare recipients moving from welfare to
work. There are so many exceptions, so many
loopholes, so many ways out of holding peo-
ple to high standards, that fewer people
would actually be moving from welfare to
work. And that’s not right. That hurts our
fellow Americans. There are so many loop-
holes that a State could meet its work re-
quirement without having even one person
working at a job.

Now, let me give you an example. Under
the way they’re kind of writing it right now,
out of the Senate Finance Committee, some
people could spend their entire 5 years—
there’s a 5-year work requirement—on wel-
fare, going to college. Now, that's not my
view of helping people become independent.
And it’s certainly not my view of under-
standing the importance of work and helping
people achieve the dignity necessary so they
can live a free life, free from Government
control.

I'm also—I'm not happy with the fact that
they reduced the amount of money by a
third, available to promote healthy marriage.
That doesn’t make sense to me. As a matter
of fact, some of the money that they believe
they ought to be spent on so-called family
building will go to programs that have noth-
ing to do with promoting marriage.
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On top of that, the Senate bill is weak on
the budget. In other words, they're saying,
“We've got to spend a bunch more money
in order to make us feel better and make
things work better.” We don’t need that.
What we need is focus on what works, focus
on reforms, focus on flexibility, focus on ele-
vating the programs that have been proven
over the last years to help people. We need
a welfare bill that’s strong on work, not weak
on work, strong on marriage, and a welfare
bill that's good for the taxpayers. And the
Senate needs to do the right thing in order
to help with these reforms.

And finally, encouraging work and sup-
porting families and effective teen abstinence
program is not enough. That's not enough.
Theyre not enough. We need more. An
abandoned child needs something larger and
more important than welfare reform. She
needs a loving mentor. She needs somebody
who is willing to put their arm around a child
and say, “T love you. What can I do to help
you?” People who struggle with addiction or
who are victimized by abuse need more than
a check. They need personal support and
concern and care and compassion.

This city is known as the Holy City because
of your many churches. It’s also known as
the Holy City because of the many good
deeds done by the citizens here, charities and
faith-based groups. What we must under-
stand in our society, faith-based programs
and charities fill needs that no welfare system
can fill, fill the needs that no matter—I[ap-
plause]—the programs fill the needs that no
carefully designed program out of Wash-
ington, DC, can meet. Government can hand
out money, but it cannot put hope into peo-
ple’s hearts. It cannot put faith into people’s
lives.

I'm a strong proponent of the faith-based
groups in America, because theyre reclaim-
ing America one block at a time. They're
helping save one life at a time. They under-
stand the power of changing a person’s heart
is a way to freedom and independence and
to better behavior. No, our Government
should not fear faith-based programs in
America; we ought to welcome them.

Faith-based programs ought to be treated
equally with nonfaith-based programs. We
ought not to ask the question, “Who?” We
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ought to ask the question, “What works?” If
your program is a faith-based program and
it changes people’s lives and they become
less addicted, we ought to say thank you, and
you can have equal access to money, and you
don’t even have to change your mission. We
understand the power of faith in our society,
and we ought to welcome it.

I understand the strength of America. The
strength of America is our people. It’s not
our Government. It’s the people. And ours
is a compassionate and decent nation. You
know, I said earlier, out of the evil done to
us will come some good. People in America
understand that we’re into a different era,
we're heading into a different culture. It’s
one that says, “Serving something greater
than yourself is an important part of being
an American.” It’s a lesson that came through
on Flight 93. People flew an airplane in the
ground to save other’s lives.

That example is one that I think is going
to stand like a beacon for future generations
to understand what it means to be an Amer-
ican. It means that you, of course, make a
living for your family. But it also means that
when you find a neighbor in need, you love
that person. It also means that while one of
us can’t do everything, each of us can do
something to change America, one soul at
a time.

Out of the evil done to America will come
incredible good, because our fellow citizens
have taken a step back, taken an assessment
of what’s important in life, and realized serv-
ing our Nation means helping somebody in
need. The old culture used to say, “If it feels
good, just go ahead and do it, and if you've
got a problem, blame somebody else.” I
sense a new change in America, where each
of us understands we’re responsible for the
decisions we make in life. Each of us are re-
sponsible for loving our children, if we’re for-
tunate enough to be a mom or a dad, loving
our children with all our heart and all our
soul. And each of us understands that in
order to be a patriotic American, we must
love our neighbor like we’d like to be loved
ourself, help a fellow American in need.

And that’s happening all across our coun-
try. I want to thank those of you who are
doing just that. I want to thank you for hear-
ing the call. I want to thank you for setting
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an example. I want to thank you for being
a part of the greatest country on the face
of the Earth.

May God bless you all, and may God bless

America.

NotE: The President spoke at 11 am. in the
school’s gymnasium. In his remarks, he referred
to Patrick J. Patterson, program assistant, Sisters
of Charity Foundation. The Office of the Press
Secretary also released a Spanish language tran-
script of these remarks.

Remarks at a Luncheon for
Gubernatorial Candidate Mark
Sanford in Charleston

July 29, 2002

The President. Well, thank you, Gov-
ernor. [Laughter] I want to thank you all for
coming. I'm really glad to be back in South
Carolina. I've got a lot of fond memories
here, if you know what I mean. [Laughter]
And we've got a lot of friends here, too. It’s
a great State. After all, it’s the State where
my mother went to high school.

But it’s an honor to be here to work for
the next Governor of the State of South
Carolina. I want to thank you all very much
for supporting Mark. You know that when
you find a good one, you've got to help him,
and you've found a good one in Mark San-
ford.

I particularly thank those who are going
to put up the signs and lick the envelopes
and make all the phone calls, those tireless
workers at the grassroots level who can de-
cide the fate of an election. You've got a vi-
brant Republican Party here in South Caro-
lina. You've got a lot of folks who never get
thanked enough. And so not only do I want
to thank those who have helped Mark finan-
cially, I want to thank those of you who are
going to put some shoe leather out there to
work hard to make sure that you turn out
the vote next November. It's important for
our country; it’s important for this State that
this good man become the next Governor of
the State of South Carolina.

And I'love a family man. They started com-
ing through the photo op line; I never
thought the Sanford kids were going to stop.
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[Laughter] But it was an honor to meet Mar-
shall, Landon, Bolton, and Blake, but more
importantly, the mom, Jenny Sanford, the
great future first lady of the State of South
Carolina.

We both married above ourselves. [Laugh-
ter] I'm sorry the First Lady is not here with
me. She’s hiking. But I can’t tell you how
proud I am of her. She’s doing a fabulous
job as the First Lady of the United States.
Who would have thought a former public
school librarian, who didn’t like politics or
politicians—[laughter]l—would be where she
is? Thank goodness. She’s doing great.

A lot of you who I met earlier said they're
praying for me and praying for my family.
It’s the kindest gift you can give a President
and his family, and I want to thank you from
the bottom of my heart for your prayers.

I want to thank members of the fine South
Carolina delegation who are here. That
would be Congressman Henry Brown, right
here from Charleston; Congressman Joe Wil-
son, I first met him one time when I was
marching with him in the Okra Strut in Irmo;
Congressman Jim DeMint, from up north
[laughter]—and the next United States Sen-
ator from South Carolina, Lindsey Graham.

I appreciate some of the State folks show-
ing up, too. There will be two former Gov-
ernors here, Carroll Campbell and Jim Ed-
wards. I want to thank them both for being
here. And Mark, when you win, you need
to ask their advice. They were great Gov-
ernors for the great State of South Carolina.
I also want to thank Iris for being here as
well. Iris, it’s great to see you again. And I
want to thank Ann Edwards as well.

I also want to thank my friend the Lieuten-
ant Governor, Bob Peeler, for being here as
well. Thank you for coming, Bob. And I want
to thank you and the attorney general, Char-
lie Condon, for working hard to unite the
Republican Party.

And I know the Speaker is here.

Myr. David H. Wilkins. Yes, sir.

The President. Mr. Speaker—oh, there
you are. [Laughter] I appreciate you coming.
It’s great to see you again, friend; great to
see your great wife. Tell those boys of yours
hello for me.

I also want to thank Gresham Barrett,
who’s going to become the—who is the Re-
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publican candidate for the third congres-
sional district. We're pulling for you, Gresh-
am. We wish you all the best. Thank you for
being here.

I think it’s fairly important to have some-
body who is going to be your Governor who
is willing to change the tone if the tone is
divisive. See, what we need is more people
in public office who understand it’s impor-
tant to unite people to get things done. And
there’s nothing worse than old-style politics,
the politics that wants to pit one group of
people against another; the politics that says
it’s much better to call somebody names than
to lead.

And when Mark says he wants to change
the tone in the statehouse in South Carolina,
I believe him. And I believe it will be impor-
tant for the people of South Carolina to have
a change of tone in the capital, so he can
get some things done on behalf of all the
people of this State. Not just the Republicans
but all the people of South Carolina need
a Governor who’s willing to set big goals, a
strong agenda, willing to bring people to-
gether to work toward those goals.

And there’s nothing more important than
to making sure that every single child in this
State gets a good, quality education. We
passed some good legislation in Washington.
And one of the things that legislation does
is passes power out of Washington, so that
the local folks can figure out the path to ex-
cellence for every child. And I'm confident
in saying to the people of South Carolina,
flexibility, with Mark as the Governor, will
make it more likely that every child in this
State will be educated.

It also means you better have somebody
as the Governor who believes every child can
learn. It means setting the highest of high
standards. You see, I found out as the Gov-
ernor of Texas, and I have learned as the
President, if you set the bar low, if you don’t
believe everybody can learn, you're going to
get bad results. If you have low standards
for every child, if you believe, “Oh, there are
some kids in my State who can’t learn,” guess
what’s going to happen. Certain of the chil-
dren won’t learn. And the people will be sat-
isfied with just passing kids through the sys-
tem, as if they don’t matter.
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No, I believe it’s important to put people
in office who set the highest of high stand-
ards, who believes every single child can
learn, and who’s willing to measure to deter-
mine they are. I think it’s so important to
have a Governor who believes in strong ac-
countability, who wants to measure early
whether or not children can read and write
and add and subtract, and if they can’t, do
something about it early, before it’s too late.

It is so fundamentally important that we
view each child as a child of potential, and
that we determine whether or not the child
is learning. And if they are, praise the teach-
ers. But if we find children trapped in schools
that won’t teach and in schools that won’t
change, you better have a Governor who's
willing to blow the whistle on failure. Every
child matters, and no child in South Carolina
or no child in America should be left behind.

I appreciate having a man who under-
stands the money he’s spending as your Gov-
ernor is not the government’s money. It’s the
people’s money. And he’s a man who set a
good example. I was impressed when I read
that he held his office expenses down, maybe
thought the Government was writing too big
a check for the expenses there when he was
a Congressman, saved a million and a half
dollars of taxpayers’ money and gave it back
into the till, put it back in.

He understood that when he got a pay
raise, that rather than accepting the raise,
he’d give it to charity. He’s a man who leads
by example. And I think the people of South
Carolina ought to pay attention to that exam-
ple, because I know firsthand that there’s al-
ways a budget crisis if you have a Governor
who’s saying, “Everything matters. We’re not
going to set priorities.” It’s important to have
somebody who’s fiscally sound with the peo-
ple’s money, who understands whose money
it is and is willing to set priorities.

We need a little of that in Washington,
DC. It seems like every program that comes
along is something that needs a little extra
money. In order to make sure that we hold
the line in Washington or hold the line in
South Carolina, that’s why they give the chief
executives the veto. And I'm confident this
man will use his powers wisely to protect the
taxpayers” money, for the good of all people
who live in the State of South Carolina.
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And so I'm proud to be here to support
Mark. And I ask you to work hard. It's a
tough run when you're running against some-
body who has been there for a while. It’s
never easy. But I'm convinced he’s going to
win, and I want to thank you for helping him
win.

We've got a big—we've got a lot to do in
Washington. Before they run me out of here,
I'd like to tell you how I think things are
going in the Nation’s Capital. First, I know
there’s a lot of concern about our economy.
After all, if somebody wants to work and can’t
find a job, can’t find work, that’s a concern.
It's a concern of mine to know that there
are Americans who are still looking for a job
and can’t find one. And we need to do some-
thing about it. We need to make sure that
the foundation that we’ve put in place for
job creation remains strong. And I believe
the foundation is strong for economic
growth. After all, inflation is down, and inter-
est rates are low. We've got wise monetary
policy. I strongly believe the fiscal policy we
put in place—which is giving people some
of their own money back so they can spend
it, as opposed to the Government—made
eminent sense for economic vitality and job
creation. And the Congress now needs to
make those tax cuts permanent so people can
plan.

The Senate, when they get moving, is
going to get me a trade bill so we can open
up markets, which will create jobs for work-
ers all across the country. We need to get
a terrorism insurance bill out that doesn’t re-
ward the trial lawyers but in fact encourages
construction projects to go forward that can’t
get insurance.

And tomorrow I'm signing a good bill. It’s
a bill overwhelmingly embraced by Repub-
licans and Democrats that says loud and clear
to corporate America, we expect you to be
responsible. We expect you to be responsible
with the people’s money. We expect you to
be responsible for the shareholders and your
employees. And if you're not, we’re going to
investigate you, arrest you, and prosecute
you, if you don’t uphold your responsibilities.

I'm optimistic about our economic future,
and I'm optimistic about the security of our
homeland as well. You need to know that we
face an enemy that are—coldblooded killers,
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the best way I can describe them. These are
people that hate freedom. They hate what
we stand for, and they can’t stand the fact
that we are tolerant of each other, that we
worship freely and speak our minds. They
hate that. And therefore, so long as we’re
willing to defend our freedom, they’ll come
after us.

But they also didn’t understand America.
I just can imagine their meetings. They must
have sat around saying, “Well, we attack
them, they probably won't do anything. It’s
such a materialistic society. You know, Amer-
icans are so self-absorbed, so selfish, so wor-
ried about their own bottom line that they’ll
just—oh, they may file a lawsuit or two”™—
[laughter]— but that’s all they’ll do.” They
didn’t understand the nature of this country.
They didn’t understand that when somebody
attacks our freedoms, when somebody tries
to take away the values that we hold dear,
we're plenty tough; were plenty resolute;
and we're plenty strong.

At home we're doing everything we can
to protect the homeland by chasing down any
kind of lead, any kind of hint, any kind of—
any bit of evidence that somebody might be
trying to do something to the American peo-
ple. Our most important priority in Wash-
ington is to protect the innocent lives of the
American people.

As you know, after a lot of thought and
study, I decided to form what I call the De-
partment of Homeland Security. And the
reason 1 did is because there’s hundreds—
over 100 agencies all involved with securing
the homeland in Washington. They're scat-
tered all over the place up there. And when
you've got so many agencies, it makes it aw-
fully hard to hold people accountable. I be-
lieve in aligning authority and responsibility
in order to get good results. And so I've asked
Congress to join me in setting up a Depart-
ment of Homeland Security so we can better
coordinate the efforts to secure the home-
land.

You see, we need to know who’s coming
in our country and why theyre coming in
and what theyre bringing in and if they’re
leaving on time. So we need to reform the
border security of the United States of Amer-
ica. We need to have an effective strategy
dealing with the heroic first-responders in

July 29 / Administration of George W. Bush, 2002

South Carolina and all across America—
those would be your police officers and your
firefighters and your EMS teams—so that if
there’s an emergency, there’s an adequate re-
sponse. We need to be able to better deal
with the potential threat of weapons of mass
destruction. And we need—we need to be
able to take all the intelligence gathered from
different agencies and analyze them and ad-
dress vulnerabilities to the United States of
America. That’s what we need.

We need somebody who I can hold ac-
countable. We need to be able to say to the
American people, “We understand our most
important priority is to protect our country,
and therefore we formed a Department of
Homeland Security with a variety of agencies
underneath the umbrella, all of which have
got one responsibility, a primary responsi-
bility. And that’s to protect the homeland.”

And I want to thank the House for moving,
and I hope the Senate gets me a bill soon
which will give me the ability to run the De-
partment and give me the ability to be able
to say to the American people, “We put poli-
tics aside and focused on securing our home-
land as the most important priority in Wash-
ington, DC.”

But the best way to protect our homeland
is to hunt them down one by one and bring
them to justice, and that’s what our country
is going to do. And we’re making progress.
This isn’t one of those wars where, you know,
you can watch everything on TV or a war
where they will eventually study—they've
had mass movements of infantry and artillery
and squadrons of aircraft flying all over the
place from one point to another. This is a
war where we're literally chasing them down
and treating them like they are, which is
international criminals. That’s all they are.

And we're making pretty good progress.
We've—we, when I say “we,” we've got a
mighty coalition of freedom-loving countries
who've joined us, and others who have heard
the message, “Either youre with us, or
you’re with the other ones.” And by the way,
that doctrine still holds. Either youre with
the United States, or you're not. Over a cou-
ple of thousand of them have been captured.
And just about that many weren’t as lucky.
And our friends are still—still understand the
stakes.
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You know, I was a little worried about, the
farther we got away from September the
11th, the more likely it is people would forget
the horror. But the coalition is still strong.
And the reason it’s strong is because the
American people are strong. The American
people are united; the American people are
resolved. The American people understand
the stakes, that we're fighting for freedom
itself, that were fighting for civilization.

A good example of that came in the Phil-
ippines a while ago. The President of the
Philippines asked for some help, would we
help her—she asked if we’d help her train
some of her troops, and I said, “You bet. Ei-
ther you're with us, or you're with the other
guys, and we're willing to help.” And as a
result of the bravery of the Philippine troops
and the skill of our troops training them, they
brought to justice, in the ultimate way, the
leader of the Abu Sayyaf® group, which is
an Al-Qaida-related organization.

In other words, what I'm telling you is,
is that we're denying them sanctuary. We
routed them out of—we routed the Taliban.
If you harbor a terrorist, you're a terrorist.
The Taliban found out what we meant. We
got them on the run. Sometimes they light,
and we figure out where they are, and the
brave United States military will chase them
down. Sometimes they’re scrambling around.
But wherever they try to go, we're going to
get them, no matter how long it takes, be-
cause you see, history has called us into ac-
tion. This is a defining moment. The 21st
century will be decided as to how the United
States responds. And so long as I'm the Presi-
dent, we're going to respond in a deter-
mined, focused, effective way—by defending
freedom, no matter what the cost.

And that includes understanding we can-
not let the world’s worst leaders blackmail
the United States or our friends and allies
with the world’s worst weapons. And so I
want to share with you my thinking. My
thinking is, we owe it to our children and
our grandchildren to do everything we can
to disrupt known terrorist groups, to find
folks that think they want to team up with
terrorist groups, that we owe it to our future
to use our standing and our might and our

* White House correction.
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wealth to define the 21st century as one
which will be peaceful and hopeful and, most
importantly, free.

Out of the evil done to America is going
to come some incredible good. I truly believe
that. I can say that with confidence. I believe
that, when we remain strong and forceful and
tough and resolved, that we can bring peace
not only to the United States but into parts
of the world which may never dream they’ll
have peace. I believe, by the United States
taking a leading role and standing on prin-
ciple and speaking clearly, that we can help
achieve peace in the Middle East or in South
Asia. You need to go home and tell your kids
or your grandkids that the reason we fight
the way we fight is because of peace. And
this can happen, and I believe it will happen.

And here at home, you've got to under-
stand—and I know you do—that in spite of
our wealth, in spite of our prosperity, there
are pockets of despair and pockets of hope-
lessness, pockets of addiction, pockets where
people say, “America’s not meant for me.”
But I believe out of the evil done to America,
this good will happen: that our fellow citizens
will understand that by loving a neighbor like
they'd like to be loved themselves, they can
help eradicate that despair; that by
unleashing the great faith-based institutions
which exist all across America, we can bring
hope where there’s darkness; by calling upon
the best of America, the great character of
the American citizens, the understanding
that when one of us suffers, all of us suffers,
that we can change this country one heart,
one soul, one conscience at a time.

You saw the great spirit of America re-
cently in Pennsylvania. When their miners
were trapped, people prayed for their deliv-
erance. Americans spent hours trying to fig-
ure out how best to save those miners, came
up with a plan, successfully got each and
every one of them out. I want to thank God
for the prayers of the American people for
helping them, and thank God for their sav-
ior—their saving. That’s the kind of country
we live in. It’s a country fundamentally strong
and great.

I believe out of the evil done to America,
the culture of our country is changing from
one which has said, “If it feels good, go ahead

and do it, to—if you've got a problem blame
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somebody else,” to a culture which says,
“Each of us are responsible for the decisions
we make in life.”

You see, there’s an understanding after
September the 11th, after the evil people hit
us, that serving something greater than your-
self is a part of being a patriotic American.
That came home most clearly to me, most
vividly to me, when I heard the story of
Flight 93, where average Americans were fly-
ing across the land. They found out their
plane was going to be a weapon. They told
their loved ones they loved them. They said
a prayer. One guy said, “Let’s roll.” They
took the plane in the ground to serve some-
thing greater than themselves in life. That
example will shine brightly for a lot of Ameri-
cans, including me, that in order to be an
American, in order to understand and help
people realize the full potential of our coun-
try, it’s important to serve something greater
than yourself. Now, out of the evil done to
America is going to come incredible good,
because this is such a good and compas-
sionate and decent country.

Thank you all for coming to help Mark.
May God bless you all, and may God bless

America.

NoOTE: The President spoke at 12:30 p.m. at the
North Charleston Convention Center. In his re-
marks, he referred to Iris Campbell, wife of
former Gov. Carroll Campbell of South Carolina;
Ann Edwards, wife of former Gov. Jim Edwards
of South Carolina; David H. Wilkins, speaker,
South Carolina House of Representatives, and his
wife, Margaret Susan Wilkins; Gov. Jim Hodges
of South Carolina; and President Gloria
Macapagal-Arroyo of the Philippines.

Statement on Proposed Legislation
To Implement the Clear Skies
Initiative

July 29, 2002

Today I am pleased to announce that Envi-
ronmental Protection Administrator Whit-
man has submitted legislation to Congress to
implement the Clear Skies Initiative I pro-
posed in February. Since February, my ad-
ministration has been working to develop
legislation that meets our common commit-
ment to cleaner air for all Americans. I also
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am pleased that Chairman Billy Tauzin and
Chairman Joe Barton introduced this legisla-
tion in the House on Friday and that Senator
Bob Smith will introduce it in the Senate
today on behalf of the administration. Clear
Skies will cut powerplant emissions by 70
percent—much further, faster, more cer-
tainly, and more cost-effectively than current
law.

America has made significant progress
over the last 30 years in our quest for cleaner
air, and we have learned a lot about what
approaches work best. Now is the time to
put those lessons to use. Building upon the
success of our most effective clean air pro-
gram, we have crafted a new “Clean Air Act”
for the 21st century, one that will do more
to clean up emissions from powerplants than
ever before. In the next decade alone, Clear
Skies will eliminate 35 million more tons of
pollution than the current Clean Air Act,
bringing cleaner air to millions of Americans.
Clear Skies will also help save our forests,
lakes, streams, and coastal waters from acid
rain and nitrogen and mercury deposition.
And Clear Skies will do this through the use
of a market-based system that guarantees re-
sults while keeping electricity prices afford-
able for the American people. Administrator
Whitman and I look forward to working with
Congress to deliver the health and environ-
mental benefits promised by passage of Clear
Skies legislation.

Proclamation 7581—The
Bicentennial of the United States
Patent and Trademark Office, 2002

July 29, 2002

By the President of the United States
of America

A Proclamation

For two centuries, the United States Pat-
ent Office has played a vital role in the sci-
entific, technical, and economic development
of our Nation by granting inventors patents
for their inventions. As Abraham Lincoln
once stated, patents “added the fuel of inter-
est to the fire of genius.”

The first Patent Act of the United States
was signed into law by President George
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Washington on April 10, 1790. Under this
legislation, patent applicants petitioned the
Secretary of State for the grant of a patent.
The Secretary, in consultation with the Sec-
retary of War and the Attorney General, de-
termined whether the invention or discovery
was “sufficiently useful and important.” At
that time, both the President and the Sec-
retary of State signed patents.

As the number of applications for patents
grew, it became necessary to develop an or-
ganized review process to handle the increas-
ing volume. In 1793, the law was changed
to eliminate examinations, and the job of re-
ceiving and granting patents was given to
clerks in the Department of State.

On June 1, 1802, the Secretary of State
appointed Dr. William Thornton to serve as
the first clerk at the Department of State.
In that position, Dr. Thornton was solely re-
sponsible for receiving and recording patent
applications and issuing patents, and his of-
fice effectively became the first patent office.
From this simple beginning, the Patent Of-
fice has grown to become a modern institu-
tion of ideas and innovations.

For 200 years, millions of inventors have
sought to protect their inventions through
the American patent system. These patented
inventions include Thomas Edison’s electric
lamp, Alexander Graham Bell’s telegraphy,
Orville and Wilbur Wright’s flying machine,
John Deere’s steel plow, George Washington
Carver’s use of legume oils to produce cos-
metics and paint, and Edwin Land’s Polaroid
camera.

In 1881, the functions of the Patent Office
grew to also include the registration of trade-
marks. Today, the United States Patent and
Trademark Office annually receives more
than 326,000 patent applications and 232,000
trademark applications. Since the signing of
the first Patent Act over two centuries ago,
more than 6.3 million United States patents
have been issued. The United States Patent
and Trademark Office represents one of the
largest repositories of scientific and technical
knowledge in the world, and much of this
information is available on the Internet.
Similarly, 2 million current trademark reg-
istrations are also available online.

As the Patent Office enters its third cen-
tury, we commend the important work of the

1283

United States Patent and Trademark Office
that supports scientific, technological, and in-
tellectual property developments; promotes
growth in our economy; and encourages in-
creased prosperity for our Nation.

Now, Therefore, I, George W. Bush,
President of the United States of America,
by virtue of the authority vested in me by
the Constitution and laws of the United
States, do hereby proclaim the Bicentennial
of the United States Patent and Trademark
Office. I call upon all Americans to recognize
this anniversary with appropriate programs,
ceremonies, and activities, thereby honoring
the Office’s many scientific, economic, and
cultural contributions to our Nation and the
world.

In Witness Whereof, I have hereunto set
my hand this twenty-ninth day of July, in the
year of our Lord two thousand two, and of
the Independence of the United States of
America the two hundred and twenty-sev-
enth.

George W. Bush

[Filed with the Office of the Federal Register,
8:45 a.m., July 30, 2002]

NoTE: This proclamation was published in the
Federal Register on July 31.

Remarks on Signing the
Sarbanes-Oxley Act of 2002
July 30, 2002

Thank you very much. Welcome to the
White House, and welcome to this historic
occasion.

During the past year, the American econ-
omy has faced several sudden challenges and
proven its great resﬂiency. Terrorists at-
tacked a center and symbol of our prosperity.
A recession cost many American workers
their jobs, and now corporate corruption has
struck at investor confidence, offending the
conscience of our Nation. Yet, in the after-
math of September the 11th, we refuse to
allow fear to undermine our economy, and
we will not allow fraud to undermine it ei-
ther.

With well-timed tax cuts, we fought our
way out of recession and back to economic
growth. And now with a tough new law, we
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will act against those who have shaken con-
fidence in our markets, using the full author-
ity of Government to expose corruption, pun-
ish wrongdoers, and defend the rights and
interests of American workers and investors.

My administration pressed for greater cor-
porate integrity. A united Congress has writ-
ten it into law. And today I sign the most
far-reaching reforms of American business
practices since the time of Franklin Delano
Roosevelt. This new law sends very clear
messages that all concerned must heed. This
law says to every dishonest corporate leader:
“You will be exposed and punished. The era
of low standards and false profits is over. No
boardroom in America is above or beyond
the law.”

This law says to honest corporate leaders:
“Your integrity will be recognized and re-
warded, because the shadow of suspicion will
be lifted from good companies that respect
the rules.”

This law says to corporate accountants:
“The high standards of your profession will
be enforced without exception. The auditors
will be audited. The accountants will be held
to account.”

This law says to shareholders that “the fi-
nancial information you receive from a com-
pany will be true and reliable, for those who
deliberately sign their names to deception
will be punished.”

This law says to workers: “We will not tol-
erate reckless practices that artificially drive
up stock prices and eventually destroy the
companies and the pensions and your jobs.”

And this law says to every American:
“There will not be a different ethical stand-
ard for corporate America than the standard
that applies to everyone else. The honesty
you expect in your small businesses or in your
workplaces, in your community or in your
home, will be expected and enforced in every
corporate suite in this country.”

I commend the Congress for passing a
strong set of reforms. I particularly thank
Senator Paul Sarbanes and Congressman
Mike Oxley. Both are very thoughtful and
were persistent voices for reform. They are
true advocates of corporate integrity. I appre-
ciate their working together to send a signal
to the rest of the country that it’s possible
in Washington, DC, to set aside partisan dif-
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ferences and to do what's right for the Amer-
ican people. I also appreciate the bipartisan
leadership in the Congress, and I particularly
thank Senator Daschle and Senator Lott who
are with us here today.

I want to thank members of my Cabinet
who worked on this bill: Secretary of Treas-
ury O’Neill and Attorney General Ashcroft,
Secretary Evans, Secretary Chao. 1 appre-
ciate the FBI Director being here, along with
the Chairman of Securities and Exchange
Commission, Harvey Pitt. I appreciate the
Corporate Fraud Task Force members who
are here. I want to assure the American peo-
ple, they're just getting started.

America’s system of free enterprise, with
all its risk and all its rewards, is a strength
of our country and a model for the world.
Yet, free markets are not a jungle in which
only the unscrupulous survive or a financial
free-for-all guided only by greed. The fun-
damentals of a free market—buying and sell-
ing, saving and investing—require clear rules
and confidence in basic fairness.

The only risks, the only fair risks are based
on honest information. Tricking an investor
into taking a risk is theft by another name.
Corporate executives must set an ethical tone
for their companies. They must understand
the skepticism Americans feel and take ac-
tion to set clear standards of right and wrong.
Those who break the rules tarnish a great
economic system that provides opportunity
for all.

Their actions hurt workers who committed
their lives to building the company that hired
them. Their actions hurt investors and retir-
ees who placed their faith in the promise of
growth and integrity. For the sake of our free
economy, those who break the law, break the
rules of fairness, those who are dishonest,
however wealthy or successful they may be,
must pay a price.

Today we are taking practical steps to en-
courage honest enterprise in our Nation.
Under this law, CEOs and chief financial of-
ficers must personally vouch for the truth and
fairness of their companies” disclosures.
Those financial disclosures will be broader
and better, for the sake of shareholders and
investors.

Corporate officials will play by the same
rules as their employees. In the periods when
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workers are prevented from buying and sell-
ing stock in their pensions or 401(k)s, cor-
porate officials will also be barred from any
buying or selling.

Corporate misdeeds will be found and will
be punished. This law authorizes new fund-
ing for investigators and technology at the
Securities and Exchange Commission to un-
cover wrongdoing. The SEC will now have
the administrative authority to bar dishonest
directors and officers from ever again serving
in positions of corporate responsibility. The
penalties for obstructing justice and shred-
ding documents are greatly increased. Cor-
porate crime will no longer pay. CEOs who
profit by betraying the public trust will be
forced to return those gains to investors. And
the maximum prison term for common types
of fraud has quadrupled from 5 to 20 years.

For the first time, the accounting profes-
sion will be regulated by an independent
board. This board will set clear standards to
uphold the integrity of public audits and have
the authority to investigate abuses and dis-
cipline offenders. And auditing firms will no
longer be permitted to provide consulting
services that create conflicts of interest.

This law gives my administration new tools
for enforcement. We will use them to the
fullest. We will continue to investigate, ar-
rest, and prosecute corporate officials who
break the law. The Corporate Fraud Task
Force I established is now hard at work, over-
seeing investigations of alleged fraud and in-
sider trading. More than 200 Federal pros-
ecutors are at work detecting and punishing
corporate crimes. Every corporate official
who has chosen to commit a crime can expect
to face the consequences. No more easy
money for corporate criminals, just hard
time.

As the work of enforcement proceeds, I
hope Congress will join me in other impor-
tant efforts to protect the savings and invest-
ments of Americans preparing for retire-
ment. We've seen how workers can lose a
lifetime of savings overnight, locked into pen-
sion plans without adequate choices and in-
formation.

Workers should be able to sell company
stock and diversify into other investments
after 3 years in their own company’s plan.
They should receive updates on their retire-
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ment accounts, not once a year but every 3
months. They should have access to sound
investment advice. I have proposed pension
protection reforms. The House has passed
them. I hope the Senate takes them up soon.

We must also work together to promote
more growth in the economy and jobs for
the American people. The fundamentals of
our economy are sound. After all, sales of
automobiles and new houses are on the rise.
New unemployment claims have been falling
since April. Inflation is low. Productivity is
increasing, and growth continues. Those are
signs of strength in our economy, and with
the right policies, we can build on it.

We must continue to work to control Fed-
eral spending and make the tax cuts perma-
nent, so Americans can save and plan for
their own future. We must tear down trade
barriers, so people everywhere can buy
American. We must make terrorism insur-
ance available to spur more construction.
And on energy, we must encourage conserva-
tion through new technology and produce
more energy at home, to give our economy
safe and steady sources of power and make
our country less reliant upon foreign sources
of power.

The attacks against our economy in the last
year have caused deep hardship and high-
lighted the economy’s fundamental strength.
The American economy is more diverse and
more innovative than ever before, and its
greatest strength, the people who make it
work, are better trained and more productive
and more highly skilled than ever before.

Whenever we face challenges, from the
fear that threatened our economy after Sep-
tember the 11th to the fraud that threatens
investor confidence today, we've tackled
them head on. The American economy de-
pends on fairness and honesty. The vast ma-
jority of businesses uphold those values. With
this law, we have new tools to enforce those
values, and we will use those tools aggres-
sively to defend our free enterprise system
against corruption and crime.

It is now my honor to sign the Sarbanes-
Oxley Act of 2002.

NoOTE: The President spoke at 10:15 a.m. in the
East Room at the White House. H.R. 3763, ap-
proved July 30, was assigned Public Law No. 107—
204.
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Statement on Signing the Sarbanes-
Oxley Act of 2002

July 30, 2002

Today I have signed into law H.R. 3763,
“An Act to protect investors by improving
the accuracy and reliability of corporate dis-
closures made pursuant to the securities
laws, and for other purposes.” The Act
adopts tough new provisions to deter and
punish corporate and accounting fraud and
corruption, ensure justice for wrongdoers,
and protect the interests of workers and
shareholders.

Several provisions of the Act require care-
ful construction by the executive branch as
it faithfully executes the Act.

The legislative purpose of sections 302,
401, and 906 of the Act, relating to certifi-
cation and accuracy of reports, is to strength-
en the existing corporate reporting system
under section 13(a) and 15(d) of the Securi-
ties Exchange Act of 1934. Accordingly, the
executive branch shall construe this Act as
not affecting the authority relating to national
security set forth in section 13(b) of the Secu-
rities Exchange Act of 1934.

To ensure that no infringement on the
constitutional right to petition the Govern-
ment for redress of grievances occurs in the
enforcement of section 1512(c) of title 18 of
the U.S. Code, enacted by section 1102 of
the Act, which among other things prohibits
corruptly influencing any official proceeding,
the executive branch shall construe the term
“corruptly” in section 1512(c)(2) as requiring
proof of a criminal state of mind on the part
of the defendant.

Given that the legislative purpose of sec-
tion 1514A of title 18 of the U.S. Code, en-
acted by section 806 of the Act, is to protect
against company retaliation for lawful co-
operation with investigations and not to de-
fine the scope of investigative authority or
to grant new investigative authority, the exec-
utive  branch shall construe section
1514A(a)(1)(B) as referring to investigations
authorized by the rules of the Senate or the
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House of Representatives and conducted for
a proper legislative purpose.
George W. Bush

The White House,
July 30, 2002.

NotE: H.R. 3763, approved July 30, was assigned
Public Law No. 107-204.

Remarks on the USA Freedom Corps
Public Service Campaign

July 30, 2002

The President. Thanks. Thanks for com-
ing to the White House. Welcome, and
thanks so very much for your good works and
your commitment to serve others.

The men and women in this room and the
members of my administration are working
to foster a culture of service, of citizenship,
and of responsibility for decades to come.
Youre part of a cultural change that will
make America a much better place.

I—today I'm going to announce some new
steps that the USA Freedom Corps will be
taking to make service a more central part
of American life. I want to thank Gale Nor-
ton, a member of my Cabinet, the Secretary
of the Department of Interior, for being
here. I appreciate one of the newest tele-
vision stars, Bob Dole—[laughter]—being
here. Thank you, Senator. And it’s good to
see my friend Steve Goldsmith, who’s the
Chairman of the Board of Directors of the
Corporation of National and Community
Service; and its CEO, Les Lenkowsky. Thank
you all for being here as well.

I appreciate the many foundations and or-
ganizations who are represented here today
that have supported the Corporation for Na-
tional Community Service. The Network for
Good, which is a nonprofit organization—it
has been a strong supporter of our call to
service from the very start. I want to thank
the Walt Disney Company. I appreciate so
very much the U.S. Department of Justice
for sending representatives here. I want to
thank the UPS Foundation. I want to thank
Peggy Conlon, who is the president and the
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CEO of the Ad Council. I want to thank the
members of the Ad Council who have done
some pretty good work, as youll see here
in a minute.

I appreciate very much the USA Freedom
Corps Volunteer Network members who are
here. I want to thank the representatives of
television, print, and radio as well.

You know, none of us would ever wish the
evil that was done on September the 11th;
yet out of the tragedy can come great good.
I believe that from the bottom of my heart.
Out of the evil done to America will come
some good. Challenging times test the char-
acter of individuals and test the character of
our Nation. In the aftermath of September
the 11th, Americans have responded with
courage and compassion, with great resolve
and determination.

The last 10 months have offered us a
glimpse of what a new culture of service can
be. And we're not going to let this moment
pass. We'll sustain and extend the best that
has emerged in our country. And there are
good reasons for every American to serve our
Nation. We serve because it’s important to
our neighbors. We understand that serving
others meets needs that a Government can
never fulfill. You see, Government can hand
out money, but it can’t put hope in people’s
hearts or a sense of purpose in people’s lives.
The need for kindness and for understanding
and for love is not a Government function.
It's a human function. And that’s why we
serve our neighbor.

We serve because it's important to our
own character. Acts of compassion add direc-
tion and purpose to our lives. Serving some-
thing greater than yourself in life is part of
a fulfilling life. And finally, we serve because
it’s important to our country. Our Nation is
the greatest force for good in history, and
we show our gratitude by doing our duty.
We express our love for America by loving
Americans.

Six months ago in my State of the Union
Address, I issued a call to service. I asked
every American to commit at least 2 years,
4,000 hours over the rest of your life, to serv-
ice for neighbors and our Nation. To encour-
age service, we established what we call the
USA Freedom Corps, ably headed by John
Bridgeland.
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The USA Freedom Corps is matching po-
tential volunteers with local charities. It is
encouraging participation in the new Citizen
Corps, AmeriCorps, Senior Corps, and the
Peace Corps. We're promoting service to
prepare for crises at home, to strengthen our
communities, to help people in need, and to
extend American compassion throughout the
world.

The response to the call to service has
been strong, and it can get stronger.
VolunteerMatch, a group that matches vol-
unteers to charities on the USA Freedom
Corps Web page, reports that referrals have
increased by more than 70 percent over last
year.

I want to thank my fellow Americans for
answering the call to service, because Ameri-
cans in record numbers are now being di-
rected to local service opportunities. Since
the State of the Union Address, more than
66,000 people have requested applications
for the Peace Corps—66,000. Applications to
join AmeriCorps are up by nearly 90 percent.
More than 45,000 Americans have signed up
to participate in the new Citizen Corps. And
visits to the Senior Corps Web site have in-
creased by almost 60 percent.

Individuals and nonprofit organizations
and businesses have stepped forward to offer
pledges and new commitments and ways in
which citizens can meet the 2-year call. Busi-
nesses are offering employees annual paid
leave to perform community service. I think
it's a movement that’s just beginning here
in the country, and I want to thank those
corporate leaders who understand that re-
sponsibility not only to shareholders is impor-
tant, but responsibility to communities in
which they exist is equally as important.

We're looking for ways to make service
count positively in getting a job. In other
words, corporate America views that as an
important part of a complete employee. Pro-
moting service is really what corporate re-
sponsibility means.

The United States Congress is also meet-
ing its responsibilities. Congress is providing
$25 million this year to support Citizen Corps
so that Americans can be trained in emer-
gency response and can support first-re-
sponders. Good progress is being made to
renew the promise of the Peace Corps and
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double the number of volunteers over the
next 5 years.

I hope Congress will soon pass, so I can
sign into law, the bipartisan “Citizen Service
Act,” which incorporates many of the prin-
ciples to strengthen and reform national serv-
ice programs. It should be an interest to
Members of Congress that all 50 Governors
also have urged Congress to strengthen these
important programs. Congress needs to act
for the good of service for the United States.

Since January, this Nation has made tre-
mendous progress in serving others, yet I
fully recognize more needs to be done. Today
I'm pleased to announce a public service ad-
vertising campaign, developed with the Cor-
poration for National and Community Serv-
ice and the Ad Council. This campaign rests
on a single, simple principle: Everyone can
do something.

And today I'm pleased to unleash the TV
ads. It’s a private showing, first of its kind.
[Laughter] This is one part of an effort that
includes radio and print and the Internet. To
support Americans who will respond to the
call to service, we are launching the new USA
Freedom Corps Volunteer Network, which
is the most comprehensive volunteer clear-
inghouse ever. The network connects Ameri-
cans to service opportunities throughout
more than 50,000 organizations, including
America’s Promise and the National Men-
toring Partnership, the Points of Light Foun-
dation, SERVEnet, and the United Way and
VolunteerMatch.

This network is now accessible through the
newly redesigned USA Freedom Corps Web
site, usafreedomcorps.gov. If you want to
serve in a soup kitchen or mentor a child
in your local community, call up the Web
page, and you can find out where to go. If
you want to take a full year and serve in the
Senior Corps, America Corps, this is where
you can find opportunity to do so. If you want
to help people overseas through the Peace
Corps or other organizations,
usafreedomcorps.gov will tell you what’s
available.

You know, one of the main reasons people
give for not volunteering is that no one has
asked them to do so. I'm asking. Another rea-
son is that they don’t know where to start.
This public service advertising campaign will
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ask Americans to serve, and through the USA
Freedom Corps Web site, they have a place
to start.

These ads are important to America. And
I urge television networks and major affiliates
and radio stations and newspapers to run
them. By broadcasting these PSAs, they pro-
mote the common good for our Nation. By
broadcasting these PSAs, they will help show
the world and our fellow Americans that out
of the evil done to our country can come
some incredible good.

It’s now my pleasure to play four new pub-
lic service announcements featuring some
fine Americans. I'm not sure Mariano Rivera
is an American citizen, but he’s a fine New
York Yankee—[laughter]—Angie Harmon,
John Glenn, and Bob Dole. So now we’ll
watch the PSAs.

[At this point, the public service announce-
ments were shown. |

The President. 1 want to thank you all
for coming. I hope you enjoy a little recep-
tion we're throwing for you at the State Din-
ing Room. But in the meantime, thank you
for your love for the country. Thank you for
helping people in need. May God bless your
work, and may God continue to bless Amer-
ica.

Thank you very much.

NoTE: The President spoke at 2:08 p.m. in the
East Room at the White House. In his remarks,
he referred to actress Angie Harmon; and former
Senators John Glenn and Bob Dole. He also re-
ferred to H.R. 4854, the proposed “Citizen Serv-
ice Act of 2002.”

Remarks Following a Cabinet
Meeting and an Exchange With
Reporters

July 31,2002

The President. Thank you all for coming.
First, I want to condemn in the strongest
possible terms the attack that took place in
Israel. There are clearly killers who hate the
thought of peace and, therefore, are willing
to take their hatred to all kinds of places,
including a university. And this country con-
demns that kind of killing, and we send our
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deepest sympathy to the students and their
families.

I also want to make it clear to the killers,
they won’t stop us from rallying the world
to fight their kind of terror, nor will they stop
us from having a vision of peace.

I look forward to continuing to work with
all responsibility parties in the region, start-
ing to insist that they work with us to stop
this terror—use all their power to stop orga-
nizations such as Hamas from taking inno-
cent life. And at the same time that we do
so, we must continue to work to put the insti-
tutions in place necessary for the evolution
of a state which can live at peace with Israel.

Secondly, we met today and talked about
our economy. There is some statistics out
today that showed our economy continues to
grow. Second quarter growth was 1.1 per-
cent. When you combine that with the first
quarter growth, it’s a 3-percent growth. This
is a positive trend. We're heading in the right
direction. But the growth isn’t strong
enough, as far as I'm concerned.

And so I look forward to working with
Congress to pass a trade bill, a bill which
will be good for American workers, American
farmers, American ranchers. I look forward
to working with Congress to pass a terrorism
insurance bill, a bill which will help stimulate
construction work, which will help our work-
ers—those who build buildings, and con-
struction people who work on projects. I look
forward to working with Congress to show
fiscal restraint when it comes to budgeting
and spending the taxpayers’ money. I believe
Congress ought to make the tax cuts perma-
nent, so our small businesses and taxpayers
can plan with certainty.

As well, we discussed this Corporate Fraud
Task Force with the Attorney General, and
he and I share the same strong commitment
to ferret out those who have cheated employ-
ees and workers and bring them to justice,
which we will continue to do.

So I appreciate my Cabinet coming and
sharing ideas about how we can continue the
positive trends, so that the people who want
to find a job can find one here in America.

I'll answer some questions. Lindlaw [Scott
Lindlaw, Associated Press].

1289

Foreign Tax Havens

Q. Mr. President, what’s your position on
American companies moving their head-
quarters to foreign tax havens? Should it be
outlawed? Did Harken do this while you
were a director?

The President.
quarters?

Q. Yes, to foreign tax

The President. 1 don’t recall Harken mov-
ing their headquarters. I think there was an
issue over a arrangement with Bahrain, a
drilling venture there, which I opposed, as
you may recall, when I was a director of the
company.

Q. Should the practice be outlawed now?

The President. I think we ought to look
at people who are trying to avoid U.S. taxes
as a problem. I think American companies
ought to pay taxes here, and be a part—good
citizens. But as far as the Harken issue, we’ll
try to answer all your questions on that.

Q. Mr. President

The President. Excuse me for a second.

Q. I'm sorry, sir.

The President. Yes.

Moving their head-

Reform of the Palestinian Authority

Q. The Jordanian Foreign Minister is
pressing for a detailed work plan for a Middle
East peace accord. Is this something that’s
worth pursuing?

The President. Well, 1 think it’s inter-
esting. What's worth pursuing is a detailed
plan toward achieving these objectives: a se-
curity force that exists to fight terror, not
keep certain officials who haven’t been able
to deliver on the war against terror in office,
a security force that will cooperate with peo-
ple who care about achieving peace and will
provide security, not only for the Palestinians
but for the neighborhood; secondly, progress
toward the writing of a constitution, which
will enable a state to evolve that is—that will
be at peace with its neighbor. These institu-
tions, by the way, are incredibly important
to—because it’s—peace is bigger than an in-
dividual. There needs to be institutions in
place that last longer than a particular indi-
vidual.

And the Palestinians—the voice of the Pal-
estinians, those who desire peace, needs to
be heard. And so reform of these institutions
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are an incredible part of achieving what I
believe His Majesty wants, which is two
states living side by side in peace. Eventually
there will be a peace conference, but there
needs to be steps leading up to the peace
conference, where all of us do our jobs about
putting those institutions in place that will
lead to peace, so that we all have confidence.

Listen, one of the things that we care
deeply about is the plight of the Palestinian
family and Palestinian people. These people
live in squalor, and they’re poor, and they're
downtrodden. And there’s nothing more that
we’'d like to do is to work with our friends
to provide humanitarian assistance, a strong
package of aid to help these poor people that
have, frankly, been used as pawns in the
peace process over the decades.

However, it’s so important before we
spend money that we’re confident the money
is not going to be stolen, that it be—that the
anti-corruption reforms be in place. So these
are all steps necessary, Steve [Steve Holland,
Reuters], to get to where we want to get.

Yes, Dick [Richard Keil, Bloomberg
News].

Consumer Confidence/National Economy

Q. Mr. President, are you concerned at
all that consumer confidence, which came in
at kind of a low number yesterday, is a har-
binger of things to come, particularly as peo-
ple watch their stock portfolios erode and
vanish? Will this make them less likely to
spend and put more pressure on the recov-
ery?
The President. 1 think—look, let me just
give you my own consumer confidence index.
I am positive about the—our economy. I feel
very optimistic about it, because I look at
the facts. And the facts are that inflation is
low; interest rates low; productivity is high.
We're going to get a trade bill which will
help, presuming the Senate acts this week.
I feel strongly that theyre—that having—
now it turns out, having been through three
quarters of negative growth, when I first
came into office, we've had three quarters
of positive growth. I think that’s the right
trend, Dick.

So I'm optimistic about this, and I think
when the American people take a look at the
facts and are confident about those facts, like
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I am, they will—theyre going to realize

we've got a bright future ahead of us. And

I am upbeat. And I think most of the people

around this table are upbeat about the pros-

pects for people being able to find work.
Thank you all.

NoOTE: The President spoke at 11:34 a.m. in the
Cabinet Room at the White House. During the
exchange, a reporter referred to Minister of For-
eign Affairs Marwan Muasher of Jordan.

Message to the Senate Transmitting
the Protocol To Amend the
International Air Carriage Rules
Convention

July 31, 2002

To the Senate of the United States:

I transmit herewith, for Senate advice and
consent to ratification, the Protocol to
Amend the Convention for the Unification
of Certain Rules Relating to International
Carriage by Air Signed at Warsaw on Octo-
ber 12, 1929, done at The Hague September
28, 1955 (The Hague Protocol). The report
of the Department of State, including an arti-
cle-by-article analysis, is enclosed for the in-
formation of the Senate in connection with
its consideration of The Hague Protocol.

The Warsaw Convention is the first in a
series of treaties relating to international car-
riage by air. The Hague Protocol amended
certain of the Warsaw Convention articles,
including several affecting the rights of car-
riers of international air cargo. A recent court
decision held that since the United States
had ratified the Warsaw Convention but had
not ratified The Hague Protocol, and the Re-
public of Korea had ratified The Hague Pro-
tocol but had not ratified the Warsaw Con-
vention, there were no relevant treaty rela-
tions between the United States and Korea.
This decision has created uncertainty within
the air transportation industry regarding the
scope of treaty relations between the United
States and the 78 countries that are parties
only to the Warsaw Convention and The
Hague Protocol. Thus, U.S. carriers may not
be able to rely on the provisions in the Pro-
tocol with respect to claims arising from the
transportation of air cargo between the
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United States and those 78 countries. In ad-
dition to quickly affording U.S. carriers the
protections of those provisions, ratification of
the Protocol would establish relations with
Korea and the five additional countries (El
Salvador, Grenada, Lithuania, Monaco, and
Swaziland) that are parties only to The
Hague Protocol and to no other treaty on
the subject.

A new Convention for the Unification of
Certain Rules for International Carriage by
Air, done at Montreal May 28, 1999 (the
“Montreal Convention”) is pending on the
Senate’s Executive calendar (Treaty Doc.
106-45). I urge the Senate to give its advice
and consent to that Convention, which will
ultimately establish modern, uniform liability
rules applicable to international air transport
of passengers, cargo, and mail among its par-
ties. But the incremental pace of achieving
widespread adoption of the Montreal Con-
vention should not be allowed to delay the
benefits that ratification of The Hague Pro-
tocol would afford U.S. carriers of cargo to
and from the 84 countries with which it
would promptly enter into force.

I recommend that the Senate give early
and favorable consideration to The Hague
Protocol and that the Senate give its advice
and consent to ratification.

George W. Bush

The White House,
July 31, 2002.

Notice—Continuation of the
National Emergency With Respect to
Iraq

July 30, 2002

On August 2, 1990, by Executive Order
12722, President Bush declared a national
emergency with respect to Iraq pursuant to
the International Emergency Economic
Powers Act (50 U.S.C. 1701-1706) to deal
with the unusual and extraordinary threat to
the national security and foreign policy of the
United States constituted by the actions and
polices of the Government of Iraq. By Execu-
tive Orders 12722 of August 2, 1990, and
12724 of August 9, 1990, the President im-
posed trade sanctions on Iraq and blocked
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Iraqi government assets. Because the Gov-
ernment of Iraq has continued to engage in
activities hostile to U.S. interests, the na-
tional emergency declared on August 2,
1990, and the measures adopted on August
2 and August 9, 1990, to deal with that emer-
gency must continue in effect beyond August
2, 2002. Therefore, in accordance with sec-
tion 202(d) of the National Emergencies Act
(50 U.S.C. 1622(d)), I am continuing for 1
year the national emergency with respect to
Iraq.

This notice shall be published in the Fed-
eral Register and transmitted to the Con-
gress.

George W. Bush

The White House,
July 30, 2002.

[Filed with the Office of the Federal Register,
10551 a.m., July 31, 2002]

NoTE: This notice was released by the Office of
the Press Secretary on August 1, and it was pub-
lished in the Federal Register on August 1.

Letter to Congressional Leaders on
the Continuation of the National
Emergency With Respect to Iraq

July 30, 2002

Dear Mr. Speaker: (Dear Mr. President:)

Section 202(d) of the National Emer-
gencies Act (50 U.S.C. 1622(d)) provides for
the automatic termination of a national emer-
gency unless, prior to the anniversary date
of its declaration, the President publishes in
the Federal Register and transmits to the
Congress a notice stating that the emergency
is to continue in effect beyond the anniver-
sary date. In accordance with this provision,
I have sent the enclosed notice, stating that
the Iraq emergency is to continue in effect
beyond August 2, 2002, to the Federal Reg-
ister for publication. The most recent notice
continuing this emergency was published in
the Federal Register on August 1, 2001, (66
Fed Reg. 40105).

The crisis between the United States and
Iraq that led to the declaration of a national
emergency on August 2, 1990, has not been
resolved. The Government of Iraq continues
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to engage in activities inimical to stability in
the Middle East and hostile to U.S. interests.
Such Iraqi actions pose a continuing unusual
and extraordinary threat to the national secu-
rity and foreign policy of the United States.
For these reasons, I have determined that
it is necessary to continue the national emer-
gency declared with respect to Iraq and to
maintain in force the broad authorities nec-
essary to apply economic pressure on the
Government of Iraq.
Sincerely,

George W. Bush

NoTE: Identical letters were sent to J. Dennis
Hastert, Speaker of the House of Representatives;
and Richard B. Cheney, President of the Senate.
This letter was released by the Office of the Press
Secretary on August 1.

Letter to Congressional Leaders
Transmitting a Report on the
National Emergency With Respect to
Iraq

July 30, 2002

Dear Mr. Speaker:  (Dear Mr. President:)

As required by section 401(c) of the Na-
tional Emergencies Act, 50 U.S.C. 1641(c),
and section 204(c) of the International Emer-
gency Economic Powers Act, 50 U.S.C.
1703(c), I transmit herewith a 6-month peri-
odic report prepared by my Administration
on the national emergency with respect to
Iraq that was declared in Executive Order
12722 of August 2, 1990.

Sincerely,

George W. Bush

NotE: Identical letters were sent to J. Dennis
Hastert, Speaker of the House of Representatives;
and Richard B. Cheney, President of the Senate.
This letter was released by the Office of the Press
Secretary on August 1.
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Letter to Congressional Leaders
Transmitting a Report on the
National Emergency With Respect to
Libya

July 30,2002

Dear Mr. Speaker:  (Dear Mr. President:)

As required by section 401(c) of the Na-
tional Emergencies Act, 50 U.S.C. 1641(c),
and section 204(c) of the International Emer-
gency Economic Powers Act, 50 U.S.C.
1703(c), I transmit herewith a 6-month peri-
odic report prepared by my Administration
on the national emergency with respect to
Libya that was declared in Executive Order
12543 of January 1986.

Sincerely,

George W. Bush

NoOTE: Identical letters were sent to J. Dennis
Hastert, Speaker of the House of Representatives;
and Richard B. Cheney, President of the Senate.
This letter was released by the Office of the Press
Secretary on August 1.

Letter to Congressional Leaders
Transmitting a Report on the
National Emergency With Respect to
Terrorists Who Threaten To Disrupt
the Middle East Peace Process

July 31, 2002

Dear Mr. Speaker: (Dear Mr. President:)
As required by section 401(c) of the Na-
tional Emergencies Act, 50 U.S.C. 1641(c),
and section 204(c) of the International Emer-
gency Economic Powers Act, 50 U.S.C.
1703(c), I transmit herewith a 6-month peri-
odic report prepared by my Administration
on the national emergency with respect to
terrorists who threaten to disrupt the Middle
East peace process that was declared in Ex-
ecutive Order 12947 of January 23, 1995.
Sincerely,

George W. Bush
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NoOTE: Identical letters were sent to J. Dennis
Hastert, Speaker of the House of Representatives;
and Richard B. Cheney, President of the Senate.
This letter was released by the Office of the Press
Secretary on August 1.

Remarks Prior to a Meeting With
King Abdullah II of Jordan and an
Exchange With Reporters

August 1, 2002

President Bush. Before 1 welcome His
Majesty back to the Oval Office, we will take
two questions apiece after our opening state-
ments.

First, Your Majesty, welcome back. I look
forward to a good and fruitful discussion
about our common interests. Obviously, your
neighborhood is still a dangerous place.
Today in America we mourn the loss of
American lives. My prayers and sympathies
go to the loved ones of those who were killed
by terrorists—who must hate the thought of
peace, who must firmly believe that violence
is the best hope for mankind in that part of
the world—a concept I strongly reject. It's
a concept that is just foreign to peace. And
therefore, the first thing we must do is to
work hard as a team to uphold our respon-
sibilities and fight off terrorist activities that
kill innocent life.

I look forward to talking to His Majesty
about how to move the foundations of peace,
the prospects of peace forward in the Middle
East. That’s going to, of course, be discus-
sions about a security force in the Palestinian
territory that will be able to help deal with
those who want to destroy the prospects for
peace. I want to thank His Majesty for work-
ing with CIA Director Tenet to strategize
about how to best help the Palestinians have
a more secure future.

We'll also be talking about the plight of
the Palestinian people, how sad it is that for
too long the Palestinians have suffered.
They've been pawns in the game of foreign
policy, and we want to help them.

It’s going to be very important for us as
we go forward to have confidence, however,
in the Palestinian government that emerges.
We want to have confidence that the money
that we eventually will spend to help the Pal-
estinian people is spent on the people. We
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want to have confidence that those who
emerge to lead the Palestinian people are—
long for peace and want to coexist side by
side in peace with Israel.

And so, Your Majesty, welcome back. I
look forward to a good and fruitful discus-
sion.

King Abdullah. Thank you, Mr. Presi-
dent. Again, it'’s a delight to be back with
you here, especially to discuss your tremen-
dous commitment to bring peace and sta-
bility to our region. You have really given
us hope that once and for all we will be able
to move forward as Arabs and Israelis, to be
able to live in harmony and have a tremen-
dous future.

We're here, obviously, to discuss how we
can best move the process forward, but again,
the President’s very strong commitment to
assist alleviating the suffering of the Pales-
tinian people, which is of tremendous impor-
tance, and we’re very grateful for that. So
I'm looking forward to

President Bush. Thanks.

King Abdullah. ——fruitful discussions.

President Bush. Barry [Barry Schweid,
Associated Press].

American Victims of Hebrew University
Bombing

Q. Mr. President, with American victims
now—and of course, you've touched on this,
and I'm sure I know how you feel about it
but does this raise the war on terrorism to
a new level? Is there something the U.S.
must do to respond to the murder of Ameri-
cans now?

President Bush. Well, Barry, we are re-
sponding to the murder of Americans. We're
responding all across the globe to murders
of Americans. We responded in Afghanistan
to murders; we responded in the Philippines;
we will—we're responding by working with
our Arab friends and Israel, of course, to
track these people down. The war on terror
is fought on many fronts. And I just—I can-
not speak strongly enough about how we
must collectively get after those who kill in
the name of—in the name of some kind of
false religion.
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I just—I grieve for all people whose lives
are taken by terrorist activities. I'm particu-
larly sad today because of the American fami-
lies who cry today, weep at the loss of a loved
one, because there’s some fanatic who be-
lieves that killing innocent life is positive. It’s
incredibly negative.

And so, yes, Barry, we're committed to the
war on terror and to fighting the war on ter-
ror and to winning the war on terror. And
this bombing in Israel showed how tough it’s
going to be, but this country is tough and
united and strong, Your Majesty.

Middle East Peace Process

Q. Mr. President, you've recently articu-
lated your vision for peace in the Middle
East. However, an action plan is still needed
to be crystallized.

President Bush. Yes.

Q. So, you know, is there any framework
for such a plan? And what are the guarantees
that both sides would be committed to that
plan?

President Bush. Well, first of all, I'm
committed to peace; that's—I can speak for
myself. And I'm committed to a vision of two
states respecting each other, two states living
side by side in peace. Secondly, there is an
action plan going forward, and that's what
I'm going to review with His Majesty.

Step one is to develop a security force that
actually serves the people, not a particular
leader. The security force must be designed
to fight off terror, not designed to serve the
whims and interests of a—of one person.

Secondly, we've got to work together to
develop a constitution, so that the institutions
of a new state are bigger than any one person.
And that’s very important.

Thirdly, that we've got to make sure that
there is the capacity for the Palestinian Au-
thority to spend money in a way that—and
account for money in a transparent way that
will give us all confidence that when we try
to help the Palestinian people, the money
goes to the people.

At the same time, as I mentioned in my
talks, I do believe that we can get to a so-
called conference within the 3-year period
of time. But before—what has to happen is,
we must have confidence in a state.
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Now, there are some who will say, “Well,
you know, there’s only one person that could
conceivably make this happen from the Pal-
estinian side.” I just simply don’t believe that.
I believe there’s all kinds of brilliant and
smart and capable Palestinians that, given the
chance, given a chance to emerge—and by
the way, people committed to peace—and
given the chance to articulate that vision of
peace, will do so.

And T look forward to working on this—
on the vision. It’s the right vision. It will lead
to peace.

All parties have responsibilities, by the
way, and we will continue to insist that peo-
ple uphold their responsibilities.

Yes, Patsy [Patricia Wilson, Reuters].

Hebrew University Bombing

Q Mr. President, thank you. I can’t see
you there. Israel has said it will respond mili-
tarily to yesterday’s attacks. Do you support
this, and is it the right thing to do at this
time?

President Bush. Israel must defend her-
self, but as I say to all parties involved, we
must keep the vision of peace in mind. We
must be committed to peace. We must un-
derstand that the consequences we take to
make the area more secure also must be—
these decisions to make the area more secure
must be made in the context of peace for
the long run.

And I'm just as angry as Israel is right now.
I'm furious that innocent life is lost. How-
ever, through my fury, even though I am
mad, I still believe peace is possible. And I
will—and I know that we can improve the
conditions of everybody in the region by
working toward a vision that is hopeful and
optimistic and not letting the terrorists de-
stroy the possibility for peace.

King Abdullah. Mr. President. I have to
support the President’s vision that he does
understand that, the suffering that Israelis
and Palestinians and Arabs are going through
in the Middle East. And what has been so
reassuring to me is that the President has
the commitment to work very hard with his
Government to give the hope for Arabs and
Israelis to be able to move to the future.

And we have always been working very
closely with the President, and he does have
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the courage and conviction to stand up for
the hope that we've all had in him and his
Government to bring peace and prosperity
to the Middle East. And we're very grateful
for your position on that.

President Bush. Have you got a final
question?

Iraq

Q Mr. President, you seem to—the two
of you seem to disagree on Iraq. Are you
going to discuss those disagreements? And
could you maybe elucidate on those disagree-
ments?

President Bush. Well, I appreciate that,
John [John Cochran, ABC News]. The policy
of my Government, our Government, of this
administration, is regime change—for a rea-
son. Saddam Hussein is a man who poisons
his own people, who threatens his neighbors,
who develops weapons of mass destruction.
And T will assure His Majesty, like T have
in the past, we're looking at all options, the
use of all tools. I'm a patient man, but I
haven’t changed my opinion since the last
time he was in the Oval Office. And one of
the things we will do is consult with our
friends, but he just needs to know how I feel.
He knows how I feel, I have had the oppor-
tunity and the honor of explaining that to him
before. And he’ll find out I haven’t changed
my mind.

King Abdullah. All I'd like to say is that,
again, what I've found from day one with the
President is, he understands the bigger pic-
ture and that at the end of the day, peace
and stability for the Middle East has been
at the forefront of his mind. And so we have
many areas where we find common base to
be able to move the region forward.

President Bush. Thank you.

NOTE: The President spoke at 10:20 a.m. in the
Oval Office at the White House. In his remarks,
he referred to President Saddam Hussein of Iraq.

Remarks in a Telephone
Conversation With Senate Leaders

August 1, 2002

[The conversation is joined in progress.]
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Trade Promotion Authority Legislation

The President. Chairman Baucus, and
Grassley

Senator Charles E. Grassley. We're
here.

The President. And I understand Trent
Lott is there as well.

Senator Trent Lott. Yes, Mr. President.

The President. Well, thank you three very
much for your leadership. I want to congratu-
late you all for achieving an historic—historic
moment in our Nation, because what you all
have done is, you've made it much more like-
ly somebody is going to be able to find work,
and some farmer is going to be able to sell
his product, and some nation is going to be
able to trade with us, which will help lift
them out of poverty.

I want to congratulate you very much for
your fine work, on your bipartisan effort. Max
and Chuck worked well together, and I'm
just calling to congratulate you and thank
you, for a grateful nation.

Senator Lott. Mr. President, this is Trent.
I want to thank you for your leadership. You
came to town saying this is something we
needed to do; we needed to give this author-
ity back to our President. And because you
continued to push for it and emphasize what
it will mean to American families and work-
ers and farmers and ranchers and business
men and women, we got it done.

And T want to say that I certainly agree
when you give credit to Chairman Baucus
and to Senator Grassley. They were very per-
sistent. They worked with our House col-
leagues—Bill Thomas obviously did a great
job. And your representatives here, Secretary
Evans and Ambassador Zoellick, they were
there, many times at all hours. Sometimes
we were trying to bait them, but they did
a great job. [Laughter] And I think this is
a great moment for our country. And we can
get back into promoting trade worldwide.

The President. Well, we really can.
Thanks for saying that, Trent. I appreciate—
it’s a team effort, and the House gets a lot
of credit, and Max and Bill Thomas stayed
up late one night and got it done.

Senator Max Baucus. That's right, Mr.
President, though I must say it was more
than one night, regrettably. [Laughter]
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The President. Well, that's why they've
got August breaks.

Senator Baucus. Mr. President, you're
our leader here. You got us going, and we
all deeply appreciate that. I think this legisla-
tion is going to help restore American trade
prestige worldwide, something we des-
perately needed. It also will help give the
economy a boost. And third, it will help pro-
tect American workers displaced by trade
and help build that consensus, for that is so
needed for strong, aggressive trade legisla-
tion to open markets overseas for America.

I want to thank you so much for your
strong, bipartisan approach to this. And I
might say, Mr. President, we've now given
you the authority, so we’re kind of expecting
you to kind of help negotiate these really
good, strong trade agreements.

The President. Well, ——

Senator Baucus. And when you do, we're
going to be there backing you up to help to
make them as strong as they can be.

The President. Thanks, Max. I accept it.
You've got Zoellick sitting right there—of
course, he’s going to be our point man on
trade. And he now—he’s got his running
shoes on. He’s going to hit the ground run-
ning to bring us some good trade agree-
ments. And I appreciate that very much.

Senator Baucus. Mr. President, I'll give
you time to think about this, but do you have
a nickname for this trade bill?

The President. Not yet. [Laughter]

Senator Baucus. I'm sure you will a little
later on.

The President. Not yet, Maxie.

Senator Baucus. Okay.

Senator Lott. This is a jobs bill, isn’t it?

The President. It’s a jobs bill.

Senator Baucus. Okay.

The President. It sure is. How’s Senator
Grassley doing? Are you there, Senator?

Senator Grassley. Yes. Well, for sure, this
is going to put America in the middle of all
of the free trade agreements now that are
being negotiated. And the United States
won’t be left out, as we have been so much
of the 190 that have been approved. But most
importantly, I appreciate your recognition—
and I know you know it, but I'm glad you
said it, as well—the bipartisanship that you
have to have to get anything done in the
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United States Senate. And that tradition is
no stronger on any issue than on trade.

And working with Senator Baucus to make
this happen has been a real privilege, and
working with you as well. So thanks to both
of you for your leadership.

The President. Well, thank you all very
much. I'm proud of you. I look forward to
signing the bill soon. And I look forward to
bringing some trade agreements back to the
Congress that will help workers and farmers
and ranchers.

So, good work. You did your jobs. Go on
home and take a break now.

Senator Grassley. You bet.

Senator Baucus. Thank you, Mr. Presi-
dent.

The President. Thank you all. Bye-bye.

NOTE: The President spoke at 5:05 p.m. from the
Oval Office at the White House.

Statement on Senate Action on Trade
Promotion Authority Legislation
August 1, 2002

The Senate’s bipartisan passage of trade
promotion authority completes an accom-
plishment that has eluded Congress since
1994 and is a major victory on behalf of work-
ing Americans. With TPA, we will open mar-
kets to create high-paying jobs and provide
new opportunities for America’s farmers and
workers. I thank the House and Senate for
passing TPA so that we can work together
to advance America’s free trade agenda. With
this important tool, we will promote pros-
perity in the United States, progress in our
hemisphere, and freedom throughout the
world.

Statement on Senate Action on
Defense Appropriations Legislation
August 1, 2002

I applaud the Senate for answering my call
to quickly pass the Defense appropriations
bill. With our Nation at war, it is imperative
that we address the important priority of en-
suring that our troops have the resources
they need. I urge the House and Senate to
resolve their differences promptly and send
a bill to my desk in early September.
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Remarks on Departure for
Kennebunkport, Maine
August 2, 2002

Legislative Agenda

The President. August was a month of ac-
complishment here in Washington. Today I
signed a supplemental which provided need-
ed money for our military, money for the on-
going war on terror, and money for homeland
security. Next week I'm going to sign a trade
promotion authority bill, which is very impor-
tant for American workers.

Today the statistics are out that show that
the unemployment rate is holding steady.
We've got a lot of work to do to make sure
people can find work, and this trade bill is
going to help a lot. It's going to help our
ranchers. It’s going to help our farmers. It’s
going to help people find jobs.

I signed a bill that says loud and clear that
if you try to fudge the numbers, if you're
a CEO of an American corporation and you
don’t tell the truth, you'll be held to account.

And when you look at these accomplish-
ments, and you couple them with the tax
cuts, the education bill, the brownfields legis-
lation, it goes to show what is possible when
people in this town set aside politics and
focus on doing what’s right for the American
people. It goes to show that when we put
our partisanship aside, when people stop all
the yelling and hollering and finger-pointing
and say, how can we help the American peo-
ple, we can get a lot done in this town.

I pledge to the American people, I'll con-
tinue leading Washington by defusing all the
ugly talk, by keeping big goals in mind, by
always remembering we're here to represent
the American people.

I hope you all have a fine weekend. I look
forward to seeing you on Monday, and then
I'll be signing that trade bill on Tuesday.

Thank you very much.

NoTE: The President spoke at 11:30 a.m. on the
South Lawn at the White House. A tape was not
available for verification of the content of these
remarks.
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The following list includes the President’s public
schedule and other items of general interest an-
nounced by the Office of the Press Secretary and
not included elsewhere in this issue.

July 27

In the very early morning, the President
had telephone conversations with Members
of Congress concerning trade promotion au-
thority legislation.

Later in the morning, the President trav-
eled to Andrews Air Force Base, MD, where
he played a round of golf with Republican
House Members Michael G. Oxley, Dan
Burton, and Tom DeLay.

July 28

In the afternoon, the President had a tele-
phone conversation with American cyclist
Lance Armstrong to congratulate him on
winning his fourth Tour de France earlier

in the day.

July 29

In the morning, the President had CIA and
FBI briefings. He then traveled to Charles-
ton, SC, where he participated in a round-
table discussion on welfare reform. Later, he
returned to Washington, DC.

July 30

In the morning, the President had CIA and
FBI briefings.

In an afternoon ceremony at the White
House, the President received diplomatic
credentials  from  Ambassadors Levan
Mikeladze of the Republic of Georgia;
George Savvaides of Greece; Andrew
Mhando Daraja of Tanzania; and Daniel
Ayalon of Israel.

The White House announced that the
President will meet with President Askar
Akayev of the Kyrgyz Republic at the White
House on September 23.

The President announced his intention to
nominate D. Jeffrey Hirschberg to be a
member of the Broadcasting Board of Gov-
ernors.

The President announced his designation
of Donna M. Erwin as Acting Special Trustee
of the Office of the Special Trustee for Amer-
ican Indians at the Department of the Inte-
rior.
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July 31

In the morning, the President had CIA and
FBI briefings and then met with the National
Security Council.

In the afternoon, in the Oval Office, the
President met with former Mayor Rudolph
W. Giuliani of New York City. Also in the
afternoon, in the Cabinet Room, he met with
a group of Republican Senators to discuss
trade promotion authority legislation. Later,
he met with another group of Republican
Senators to discuss proposed homeland secu-
rity legislation.

The President announced his intention to
nominate Nancy P. Jacklin to be U.S. Execu-
tive Director of the International Monetary
Fund.

August 1

In the morning, the President had CIA and
FBI briefings and then met with the Home-
land Security Council. Later, he dropped by
a meeting between National Security Adviser
Condoleezza Rice and Foreign Minister
Shimon Peres of Israel to discuss the situa-
tion in the Middle East.

In the afternoon, the President had a lunch
meeting with Federal Reserve Chairman
Alan Greenspan and Treasury Secretary Paul
O'Neill to discuss the national economy.
Later, in an Oval Office ceremony, the Presi-
dent signed H.R. 3487, the Nurse Reinvest-
ment Act.

The President announced his intention to
appoint Gordon Wadsworth Fassett as a Fed-
eral Commissioner and Chairman of the Red
River Compact Commission.

The President announced his intention to
appoint Charles W. Grim as Interim Director
of the Indian Health Service at the Public
Health Service.

The President announced his intention to
appoint Erneido Andres Oliva and John Phil-
lip Reberger as members of the Board of
Governors of the United Service Organiza-
tions, Inc.

The President announced his designation
of the following individuals to represent the
United States at the inauguration of Presi-
dent Gonzalo Sanchez de Lozada of Bolivia
on August 6: John P. Walters (delegation
leader), V. Manuel Rocha, Mark E. Souder,
and Adolfo A. Franco.
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The President announced his designation
of the following individuals to represent the
United States at the inauguration of Presi-
dent Alvaro Uribe of Colombia on August
7. Robert B. Zoellick (delegation leader),
Anne Patterson, Mark E. Souder, John P.
Walters, Paula Dobriansky, Otto J. Reich,
Adolfo A. Franco, and John F. Maisto.

August 2

In the morning, in the Oval Office, the
President met with the U.S. men’s World
Cup soccer team.

In the afternoon, the President traveled to
Kennebunkport, ME.

The White House announced that the
President and Mrs. Bush will welcome Presi-
dent Jiang Zemin of China and his wife,
Wang Yeping, to the Bush Ranch in
Crawford, TX, on October 25.

The President announced his intention to
nominate Wayne Abernathy to be Assistant
Secretary for Financial Institutions at the
Department of the Treasury.

The President announced his intention to
nominate Joseph Huggins to be U.S. Ambas-
sador to Botswana.

The President announced his intention to
nominate Ruth Y. Goldway to be a Commis-
sioner of the U.S. Postal Rate Commission.

Nominations
Submitted to the Senate

The following list does not include promotions of
members of the Uniformed Services, nominations
to the Service Academies, or nominations of For-
eign Service officers.

Submitted July 31

D. Jeffrey Hirschberg,

of Wisconsin, to be a member of the Broad-
casting Board of Governors for a term expir-
ing August 13, 2004, vice Marc B.
Nathanson, term expired.

Nancy P. Jacklin,
of New York, to be U.S. Executive Director
of the International Monetary Fund for a
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term of 2 years, vice Randal Quarles, re-

signed.
Submitted August 1

Wayne Abernathy,
of Colorado, to be an Assistant Secretary of
the Treasury, vice Sheila C. Bair.

Antonio Candia Amador,

of California, to be U.S. Marshal for the East-
ern District of California for the term of 4
years, vice Jerry |. Enomoto, term expired.

Wendy Jean Chamberlin,

of Virginia, to be an Assistant Administrator
of the U.S. Agency for International Devel-
opment, vice Lori A. Forman.

Rosemary M. Collyer,

of Maryland, to be U.S. District Judge for
the District of Columbia, vice Thomas
Penfield Jackson, retired.

Seth Cropsey,

of the District of Columbia, to be Director
of the International Broadcasting Bureau,
Broadcasting Board of Governors (new posi-
tion).

Charles E. Erdmann,

of Colorado, to be a Judge of the U.S. Court
of Appeals for the Armed Forces for the term
of 15 years to expire on the date prescribed
by law, vice Eugene R. Sullivan, term ex-

pired.

Gregory L. Frost,

of Ohio, to be U.S. District Judge for the
Southern District of Ohio, vice George C.
Smith, retired.

Mark E. Fuller,

of Alabama, to be U.S. District Judge for the
Middle District of Alabama, vice Ira De-
Ment, retired.

Ruth Y. Goldway,

of California, to be a Commissioner of the
Postal Rate Commission for the term expir-
ing November 22, 2008 (reappointment).
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Joseph R. Guccione,

of New York, to be U.S. Marshal for the
Southern District of New York for the term
of 4 years, vice Russell John Qualliotine.

Richard J. Holwell,

of New York, to be U.S. District Judge for
the Southern District of New York, vice Bar-
rington D. Parker, |r., elevated.

Joseph Huggins,

of the District of Columbia, a career member
of the Senior Foreign Service, class of Coun-
selor, to be Ambassador Extraordinary and
Plenipotentiary of the United States of
America to the Republic of Botswana.

Thomas Dyson Hurlburt, Jr.,

of Florida, to be U.S. Marshal for the Middle
District of Florida for the term of 4 years,
vice Don R. Moreland, term expired.

Bruce R. James,
of Nevada, to be Public Printer, vice Michael
F. DiMario, resigned.

Robert B. Kugler,

of New Jersey, to be U.S. District Judge for
the District of New Jersey, vice Joseph E.
Irenas, retired.

Carol Chien-Hua Lam,

of California, to be U.S. Attorney for the
Southern District of California for the term
of 4 years, vice Alan D. Bersin, term expired.

Jose L. Linares,

of New Jersey, to be U.S. District Judge for
the District of New Jersey, vice Alfred J.
Lechner, Jr., resigned.

Christina Pharo,

of Florida, to be U.S. Marshal for the South-
ern District of Florida for the term of 4 years,
vice James A. Tassone.

Dennis Arthur Williamson,

of Florida, to be U.S. Marshal for the North-
ern District of Florida for the term of 4 years,
vice James W. Lockley, term expired.

Freda L. Wolfson,

of New Jersey, to be U.S. District Judge for
the District of New Jersey, vice Nicholas H.
Politan, retired.
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