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tions in a manner that enhances mutual secu-
rity.

The Presidents recalled the historic signifi-
cance of the Treaty on Conventional Armed
Forces in Europe in establishing the trust
necessary to build a common security space
on the continent in the interest of all states
in Europe, whether or not they belong to
a military or political alliance, and to con-
tinue to preclude any destabilizing build-up
of forces in different regions of Europe.

The Presidents stressed the importance of
adapting the CFE Treaty. They agreed on
the need to accelerate negotiations among
CFE parties with a view to concluding by
late spring or early summer of 1997 a frame-
work agreement setting forth the basic ele-
ments of an adapted CFE Treaty, in accord-
ance with the objectives and principles of the
Document on Scope and Parameters agreed
at Lisbon in December 1996.

President Yeltsin underscored Russian
concerns that NATO enlargement will lead
to a potentially threatening build-up of per-
manently stationed combat forces of NATO
near to Russia. President Clinton stressed
that the Alliance contemplates nothing of the
kind.

President Yeltsin welcomed President
Clinton’s statements and affirmed that Russia
would exercise similar restraint in its conven-
tional force deployments in Europe.

President Clinton also noted NATO'’s pol-
icy on nuclear weapons deployments, as ar-
ticulated by the North Atlantic Council on
December 10, 1996, that NATO members
have “no intention, no plan and no reason”
to deploy nuclear weapons on the territory
of states that are not now members of the
Alliance, nor do they foresee any future need
to do so. President Clinton noted NATO'’s
willingness to include specific reference to
this policy in the NATO-Russia document.
President Yeltsin spoke in favor of including
such a reference in the document.

The Presidents agreed that the United
States, Russia and all their partners in Eu-
rope face many common security challenges
that can best be addressed through coopera-
tion among all the states of the Euro-Atlantic
area. They pledged to intensify their efforts
to build on the common ground identified
in their meetings in Helsinki to improve the
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effectiveness of European security institu-
tions, including by concluding the agree-
ments and arrangements outlined in this
statement.

NoTE: An original was not available for verifica-
tion of the content of this joint statement.

Joint Statement on United States-
Russia Economic Initiative

March 21, 1997

President Clinton and President Yeltsin
have committed to a joint initiative to stimu-
late investment and growth in Russia, deepen
U.S.-Russian economic ties and accelerate
Russia’s integration with global markets. In
so doing, the Presidents underscored the
vital importance of bold measures to com-
plete Russia’s historic transformation to a
market economy. This transformation is in
the mutual interest of the United States and
Russia—to meet the aspirations of the Rus-
sian people for a more secure and prosperous
future, and to encourage trade, investment
and new jobs in both countries. Both Presi-
dents affirmed their commitment to achieve
the vast potential of U.S.-Russian economic
cooperation.

The Presidents discussed recent economic
developments in their countries and objec-
tives for the future. The process of unprece-
dented transformation of Russia into a demo-
cratic nation that respects private ownership
and the principles of a free market is continu-
ing. In the past five years, a once non-existent
private sector has emerged to produce 70
percent of Russia’s national income and em-
ploy 55 percent of the Russian workforce.
With basic market structures now formed,
markets, not the state, increasingly allocate
resources and drive prices and business deci-
sions. Private banks, capital markets and
commodity exchanges are emerging as the
new institutions underpinning Russian eco-
nomics. Inflation has been sharply reduced,
and Russia has begun to enter international
capital markets. Taking into account these
changes, the United States and Russia will
consider problems connected with the regu-
lation of trade between the two countries,
take steps to increase access to each other’s
markets, and establish the appropriate condi-
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tions to extend Most Favored Nation status
to Russia on a permanent and unconditional
basis.

President Yeltsin outlined Russia’s plans to
enact and implement a new legal regime that
convincingly demonstrates Russia’s commit-
ment to attracting foreign and domestic in-
vestment. His highest economic priority is a
tax regime that both meets the revenue
needs of the Russian government and stimu-
lates legitimate business, including actions on
the value-added tax, excise tax, and both cor-
porate and individual income taxes. Russia
will act to pass a new tax administration law
that clarifies authorities, responsibilities,
fines and the ability to resolve disputes. In
the energy sector, measures will be taken to
pass legislation that brings into full force
Russia’s Production Sharing Agreement law
and provides the authority to develop PSA
fields. New efforts will be made to ratify the
U.S.-Russia bilateral investment treaty. The
Presidents committed to deepen cooperation
to fight economic crime. President Yeltsin
highlighted his plans to consolidate the rule
of law and to strengthen Russian legislation
aimed in particular at combating money
laundering and organized crime. President
Yeltsin stressed the importance of the quick
adoption of a new criminal procedure code.
He will pursue the substantial completion of
this agenda by the end of 1997. Further, the
Presidents committed to work together to
meet the challenge of attracting investment
in order to utilize the vast human and natural
resources that Russia possesses.

President Clinton stated that U.S. Govern-
ment agencies will maximize support under
their programs to finance American invest-
ment in Russia. U.S. efforts will include in-
tensified efforts for project finance, political
risk insurance and investment funds through
the Overseas Private Investment Corpora-
tion; expanding financing for transactions in-
volving equipment exports through the Ex-
port-Import Bank that will result in capital
investments in the Russian economy; and ad-
ditional investments through the U.S.-Russia
Investment Fund.

The Presidents applauded plans an-
nounced by Vice President Gore and Prime
Minister Chernomyrdin to launch a regional
investment initiative that will attract re-
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sources to key regions, including the Russian
Far East, to demonstrate the impact of joint
efforts on policy reform and investment fi-
nance and to create new channels of com-
mercial cooperation between regions in both
countries. The United States and Russia rec-
ognize that Russian action on its economic
agenda is key to building investor confidence
and creating the demand needed to translate
American financing into real investments in
Russia. Toward this end, President Clinton
is seeking additional funding in 1998 to ex-
pand U.S.-Russian economic cooperation,
with a focus on tackling barriers to invest-
ment and doubling exchange programs be-
tween Americans and Russians, including the
introduction of a new program to forge long-
lasting connections between young, highly
qualified individuals likely to emerge as influ-
ential leaders in future U.S. and Russian soci-
eties. The Presidents looked forward to the
work of the joint Capital Markets Forum,
which will bring together public and private
sector participants to support the rapid de-
velopment of Russia’s capital markets.

Presidents Clinton and Yeltsin affirmed
that cooperation to integrate Russia’s econ-
omy into the global economic system rep-
resents one of their most important priorities.
The United States and Russia will intensify
their efforts to accelerate Russia’s integration
into the international economic community.
The Presidents set as a target that both sides
would undertake best efforts for Russia, on
commercial conditions generally applicable
to newly acceding members, to join the
World Trade Organization in 1998, and to
join the Paris Club in 1997 assuming agree-
ment on conditions of membership. To-
gether, the United States and Russia will de-
fine tasks which need to be accomplished and
set targets for their completion in order to
achieve this objective. They also count on
making considerable progress toward Rus-
sia’s accession to the Organization for Eco-
nomic Cooperation and Development.

The Presidents agreed that Vice President
Gore and Prime Minister Chernomyrdin
should broaden and intensify the work of the
U.S.-Russian Commission on Economic and
Technological Cooperation. The Presidents
welcomed the Commission’s efforts to move
beyond cooperation between federal govern-
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ments to foster regional and local ties be-
tween the peoples of their countries. They
noted the Commission’s important achieve-
ments in the fields of trade and investment,
energy, environment, health, defense conver-
sion, agriculture, space, and science and
technology. They recognized the Commis-
sion’s leadership role in carrying forward bi-
lateral relations into the twenty-first century.
Presidents Clinton and Yeltsin expect that
as the century turns, their joint initiative will
result in a strategic economic partnership be-
tween the United States and Russia that will
decisively strengthen bilateral ties and posi-
tively shape changes in the world economy.
They look forward to a prosperous and mar-
ket-oriented Russia as a full partner in the
premier organizations that will define eco-
nomic and trade relations for the twenty-first
century. This will allow Russia to take its
place among the community of nations con-
tributing to a new international economic
order where open markets and free trade fos-
ter global prosperity and the well-being of
American and Russian citizens alike.

NoTe: An original was not available for verifica-
tion of the content of this joint statement.

Digest of Other
White House Announcements

The following list includes the President’s public
schedule and other items of general interest an-
nounced by the Office of the Press Secretary and
not included elsewhere in this issue.

Released March 131

The President announced his intention to
nominate Eric H. Holder, Jr., to serve as
Deputy Attorney General at the Department
of Justice.

March 16
In the morning, the President left the Na-
tional Naval Medical Center in Bethesda,

1 This release was not received in time for inclu-
sion in the appropriate issue.
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MD, where he underwent knee surgery, and
returned to the White House.

The White House announced that the
President and the Danish Government
agreed to postpone the President’s scheduled
March 21 visit to Denmark, because of re-
cent knee surgery. The President’s visit to
Denmark will take place in conjunction with
the Madrid NATO summit in July.

March 17

In the afternoon, the President met with
Minister of Foreign Affairs Yevgeniy
Primakov of Russia in the Yellow Room of
the White House to discuss issues on the
agenda for the upcoming Russia-U.S. summit
in Helsinki, Finland.

The White House announced that the
President extended the time for Presidential
Emergency Board No. 233 to submit its re-
port until March 19.

March 18

The President announced his intention to
nominate Kenneth M. Mead as Inspector
General at the Department of Transpor-
tation.

The President declared a major disaster in
Louisiana and ordered Federal aid to supple-
ment State and local recovery efforts in the
area struck by a severe ice storm January 12—
17.

March 19

In the evening, the President departed for
Helsinki, Finland, arriving the following
afternoon.

The President announced his intention to
nominate John D. Trasvifia to serve as Spe-
cial Counsel for Immigration-Related Unfair
Employment Practices at the Department of
Justice.

The President announced his intention to
appoint Glyn T. Davies as the Executive Sec-
retary of the National Security Council.

The White House announced that the
President asked the Congress to provide
nearly $2 billion in emergency funding to
meet urgent needs created by recent natural
disasters across the country.
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