
AMENDMENT OF BANKRUPTCY RULES.

ORDER.

It is ordered that Rule XLIX of the General Orders in 
Bankruptcy be, and it hereby is, amended, effective imme-
diately, to read as follows:

XLIX.

PROCEEDINGS UNDER SECTION 77 OF THE ACT.

The following additional rules shall apply to proceed-
ings under section 77 of the Act:

1. Each Circuit Court of Appeals shall cause written 
notice to be given to the judges of the district courts 
within the circuit of the names and addresses of the per-
sons from time to time designated and qualified to act as 
special masters under the provisions of subsection (c) of 
section 77.

2. The clerk of the district court in which proceedings 
under section 77 are brought shall forthwith transmit to 
the Interstate Commerce Commission copies of (a) the 
answer, if any, of the railroad corporation, or the plead-
ing of any creditor controverting facts alleged in the pe-
tition; (b) the order approving or dismissing the petition; 
(c) any order (1) directing the debtor to give notice and 
fixing the date of a hearing on the appointment of a 
trustee or trustees, (2) appointing or removing a trustee, 
or (3) confirming the appointment of legal counsel for 
the trustee or trustees, or removing such counsel; (d) any 
application by a trustee for authority to issue certifi-
cates, and any order authorizing such issuance; (e) such 
schedules and reports as may be submitted by the 
officers of the corporation or trustees with respect to the 
conduct of the debtor’s affairs and the fairness of any
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proposed plan, and all orders issued to the trustee or 
trustees with respect to the operation of the corporation’s 
business, together with the petitions upon which the 
orders were based; (f) the lists of bondholders, creditors, 
and stockholders required to be filed under paragraph (4) 
of subsection (c) of section 77, and any other informa-
tion concerning the security holders filed pursuant to the 
order of the court; (g) any order determining the time 
within which the claims of creditors may be filed or evi-
denced, the manner in which such claims may be filed 
or evidenced and allowed, and the division of creditors 
and stockholders into classes, and any order respecting 
the exercise of any power by any person or committee 
representing any creditor or stockholder; (h) any order 
allowing or rejecting such claims, or extending the time 
within which they may be filed or evidenced; (i) any 
order directing the trustee or trustees to report facts per-
taining to irregularities, fraud, misconduct, or misman-
agement, and any report made pursuant to such order; 
(j) any order directing the debtor or the trustee or trus-
tees to keep records and accounts, in addition to those 
prescribed by the commission, for the segregation and 
allocation of earnings and expense; (k) any order ap-
proving the special employment of assistants requested 
by the commission; (1) any application for allowances 
of compensation and expenses under the provisions of 
paragraphs (2) and (12) of subsection (c) of section 77, 
upon receipt of which the commission shall determine 
the maximum limits of such allowances and file with the 
court its report and order thereon, and any order making 
allowances for compensation and expenses under said 
paragraphs; (m) any order issued upon the petition of 
the commission for the reference of particular matters to 
a special master, and the report of such master thereon; 
(n) any order allowing interested parties to intervene in 
the proceedings, any minute of appearance by a person 
other than interveners, and any rule defining matters 
upon which notice shall be given to other than inter-
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veners; (o) any order extending the time for filing a 
plan; (p) any motion to dismiss the proceedings because 
of undue delay in a reasonably expeditious reorganiza-
tion of the debtor, and notice of any hearing with refer-
ence to dismissing the proceedings for such cause; (q) 
any notice of the time within which parties in interest 
may file with the court objections to the plan approved 
by the commission, and any objection to such plan and 
any claim for equitable treatment filed by a party in 
interest; (r) any order affirming a finding of the com-
mission affecting the requirement that the plan be sub-
mitted to creditors or stockholders as provided in the 
second paragraph of subsection (e) of section 77; (s) 
any order entered on the disapproval of the plan, and the 
judge’s opinion stating his conclusions and reasons for 
such disapproval; (t) if the plan is not confirmed, the 
order, with the judge’s opinion stating his conclusions and 
reasons therefor, dismissing the proceedings or referring 
the case back to the commission for further proceedings, 
and, if the case is referred back to the commission, a 
copy of the evidence received in any hearings with ref-
erence to confirmation; (u) the order confirming the 
plan, with the judge’s opinion stating his conclusions and 
reasons therefor, and any order directing the transfer or 
other disposition of the property;, (v) the final decree; 
and (w) such other papers filed in the proceedings as the 
commission may request of the clerk or the court may 
direct him to transmit. All papers filed with the court 
shall have attached thereto such copies as the clerk may 
require in carrying out this general order.

3. The commission shall forthwith cause to be filed in 
the district court having jurisdiction of the proceedings, 
copies of (a) any order ratifying the appointment of a 
trustee or trustees; (b) each report and order authoriz-
ing the issue of trustees’ certificates; (c) each order or 
call for a hearing, with a statement of its purposes; (d) 
each plan of reorganization, other than the debtor’s, filed 
with the commission; (e) any report finding a plan to 
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be prima facie impracticable; (f) any order refusing to 
approve a plan, together with the commission’s report 
stating fully the reasons for its conclusions; (g) any pe-
tition for further hearing on a plan, and any supplemen-
tal1 order modifying any plan, together with the report 
stating the reasons for such modification; (h) the writ-
ten acceptances of any plan which is finally approved; 
(i) any order granting authority for the issuance of se-
curities or for other steps contemplated by the plan; (j) 
any order issued to the trustee or trustees with respect to 
the operation of the corporation’s business; (k) any order 
issued under the provisions of subsection (p) of section 
77 authorizing the solicitation, use, employment or action 
under or pursuant to proxies, authorizations, or deposit 
agreements; and (1) such other papers filed in the pro-
ceedings as the court may direct or the commission deem 
pertinent. All proceedings before the commission under 
section 77 shall be conducted in accordance with its rules 
of practice and such special instructions, rules, and regu-
lations as it may issue pursuant to the provisions of said 
section.
4. All process to be served outside of the district in 

which proceedings under section 77 are pending shall be 
returnable at such time as the judge shall determine, and 
shall be directed to and served by the United States 
marshal for the district in which service is to be effected.

March  30, 1936.
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