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amount of a check Finley had issued to him, because it had failed
to settle for it before midnight of the banking day of receipt
amount. See Okla. Stat. tit. 12a, § 4-302.1

Rosso deposited the check from Finley with the First National
Bank of Stigler, Oklahoma, which sent it through normal banking
channels for collection. Continental Federal returned the check
unpaid marked "refer to maker." On February 5, 1986, First
National Bank sent the same check to Continental Federal by
certified mail.? Continental Federal received it February 10 and
returned it February 11.

On appeal, Rosso argues that even though Continental Federal
complied with the second phrase of § 4-302 by returning the check
prior to the bank's midnight deadline, it must be held accountable
because it did not settle for it on the banking day of receipt.
Rosso argues that § 4-302 contains two deadlines, both of which

must be met in order for the bank to avoid being held accountable:

1 Okla. Stat. tit. 12A, § 4-302 provides:

In the absence of a valid defense such as breach of
a presentment warranty . . ., settlement effected or the
like, if an item is presented on and received by a payor
bank the bank is accountable for the amount of

(a) a demand item other than a documentary draft
whether properly payable or not if the bank, in any case
where it 1is not also the depositary bank, retains the
item beyond midnight of the banking day of receipt
without settling for it or, regardless of whether it is
also the depositary bank, does not pay or return the
item or sent notice of dishonor until after its midnight
deadline.

2 This is a valid method of presentment. <ee Okla. Stat. tit.
12A, § 4-204(2)(a).
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