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SUBCHAPTER II—BOARD OF GOVERNORS
OF THE FEDERAL RESERVE SYSTEM

§241. Creation; membership; compensation and
expenses

The Board of Governors of the Federal Reserve
System (hereinafter referred to as the ‘““Board’)
shall be composed of seven members, to be ap-
pointed by the President, by and with the advice
and consent of the Senate, after August 23, 1935,
for terms of fourteen years except as hereinafter
provided, but each appointive member of the
Federal Reserve Board in office on such date
shall continue to serve as a member of the
Board until February 1, 1936, and the Secretary
of the Treasury and the Comptroller of the Cur-
rency shall continue to serve as members of the
Board until February 1, 1936. In selecting the
members of the Board, not more than one of
whom shall be selected from any one Federal
Reserve district, the President shall have due
regard to a fair representation of the financial,
agricultural, industrial, and commercial inter-
ests, and geographical divisions of the country.
In selecting members of the Board, the Presi-
dent shall appoint at least 1 member with dem-
onstrated primary experience working in or su-
pervising community banks having less than
$10,000,000,000 in total assets. The members of
the Board shall devote their entire time to the
business of the Board and shall each receive
basic compensation at the rate of $15,000 per
annum, payable monthly, together with actual
necessary traveling expenses.

(Dec. 23, 1913, ch. 6, §10 (par.), 38 Stat. 260; June
3, 1922, ch. 205, 42 Stat. 620; Aug. 23, 1935, ch. 614,
title II, §203(b), 49 Stat. 704; Pub. L. 114-1, title
I, §109(a), Jan. 12, 2015, 129 Stat. 9.)

Editorial Notes
CODIFICATION

Section is comprised of first par. of section 10 of act
Dec. 23, 1913. Pars. 2-7 and 8 of section 10; par. 9 of sec-
tion 10, as added June 3, 1922, ch. 205, 42 Stat. 621; par.
10 of section 10, as added Aug. 23, 1935, ch. 614, §203(d),
49 Stat. 705; and par. (12) of section 10, as added Pub. L.
111-203, title XI, §1108(b), July 21, 2010, 124 Stat. 2126,
are classified to sections 242 to 247, 1, 522, 247a, and 247b,
respectively, of this title. No par. between pars. (10) and
(12) has been enacted.

AMENDMENTS

2015—Pub. L. 114-1 inserted after second sentence ‘‘In
selecting members of the Board, the President shall ap-
point at least 1 member with demonstrated primary ex-
perience working in or supervising community banks
having less than $10,000,000,000 in total assets.”

1935—Act Aug. 23, 1935, §203(b), increased the appoint-
ive membership from six to seven, terminated the
membership of the Secretary of the Treasury and the
Comptroller of the Currency, raised the tenure from
twelve to fourteen years and increased the annual sal-
ary from $12,000 to $15,000.

Statutory Notes and Related Subsidiaries
CHANGE OF NAME

Act Aug. 23, 1935, ch. 614, title II, §203(a), 49 Stat. 704,
provided that: ‘‘Hereafter the Federal Reserve Board
shall be known as the ‘Board of Governors of the Fed-
eral Reserve System,” and the governor and the vice
governor of the Federal Reserve Board shall be known
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as the ‘chairman’ and the ‘vice chairman,’ respectively,
of the Board of Governors of the Federal Reserve Sys-
tem.”

EFFECTIVE DATE OF 2015 AMENDMENT

Pub. L. 1141, title I, §109(b), Jan. 12, 2015, 129 Stat. 9,
provided that: ‘“The amendment made by this section
[amending this section] shall take effect on the date of
enactment of this Act [Jan. 12, 2015] and apply to ap-
pointments made on and after that effective date, ex-
cluding any nomination pending in the Senate on that
date.”

REPEALS

Act Oct. 15, 1949, ch. 695, §4, 63 Stat. 880, formerly
cited as a credit to this section, which was used as au-
thority to substitute ‘$16,000”’ for ‘“$15,000” in the last
sentence, was repealed by Pub. L. 89-554, §8(a), Sept. 6,
1966, 80 Stat. 655.

GENERAL ACCOUNTING OFFICE STUDY OF CONFLICTS OF
INTEREST

Pub. L. 106-102, title VII, §728, Nov. 12, 1999, 113 Stat.
1475, provided that the Comptroller General of the
United States was to conduct a study analyzing the
conflict of interest faced by the Board of Governors of
the Federal Reserve System between its role as a pri-
mary regulator of the banking industry and its role as
a vendor of services to the banking and financial serv-
ices industry and, before the end of the 1-year period
beginning on Nov. 12, 1999, submit a report to the Con-
gress, together with recommendations for such legisla-
tive or administrative actions as the Comptroller Gen-
eral determined to be appropriate.

COMPENSATION OF BOARD OF GOVERNORS

Annual basic compensation of Chairman and Mem-
bers of Board of Governors, see sections 5313 and 5314 of
Title 5, Government Organization and Employees.

§242. Ineligibility to hold office in member
banks; qualifications and terms of office of
members; chairman and vice chairman; oath
of office

The members of the Board shall be ineligible
during the time they are in office and for two
years thereafter to hold any office, position, or
employment in any member bank, except that
this restriction shall not apply to a member who
has served the full term for which he was ap-
pointed. Upon the expiration of the term of any
appointive member of the Federal Reserve Board
in office on August 23, 1935, the President shall
fix the term of the successor to such member at
not to exceed fourteen years, as designated by
the President at the time of nomination, but in
such manner as to provide for the expiration of
the term of not more than one member in any
two-year period, and thereafter each member
shall hold office for a term of fourteen years
from the expiration of the term of his prede-
cessor, unless sooner removed for cause by the
President. Of the persons thus appointed, 1 shall
be designated by the President, by and with the
advice and consent of the Senate, to serve as
Chairman of the Board for a term of 4 years, and
2 shall be designated by the President, by and
with the advice and consent of the Senate, to
serve as Vice Chairmen of the Board, each for a
term of 4 years, 1 of whom shall serve in the ab-
sence of the Chairman, as provided in section 244
of this title, and 1 of whom shall be designated
Vice Chairman for Supervision. The Vice Chair-
man for Supervision shall develop policy rec-
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ommendations for the Board regarding super-
vision and regulation of depository institution
holding companies and other financial firms su-
pervised by the Board, and shall oversee the su-
pervision and regulation of such firms. The
Chairman of the Board, subject to its super-
vision, shall be its active executive officer. Each
member of the Board shall within fifteen days
after notice of appointment make and subscribe
to the oath of office. Upon the expiration of
their terms of office, members of the Board shall
continue to serve until their successors are ap-
pointed and have qualified. Any person ap-
pointed as a member of the Board after August
23, 1935, shall not be eligible for reappointment
as such member after he shall have served a full
term of fourteen years.

(Dec. 23, 1913, ch. 6, §10 (par.), 38 Stat. 260; June
3, 1922, ch. 205, 42 Stat. 620; June 16, 1933, ch. 89,
§6(a), 48 Stat. 166; Aug. 23, 1935, ch. 614, title II,
§203(b), 49 Stat. 704; Pub. L. 95-188, title II,
§204(a), Nov. 16, 1977, 91 Stat. 1388; Pub. L.
111-203, title XI, §1108(a)(1), July 21, 2010, 124
Stat. 2126.)

Editorial Notes

CODIFICATION

Section is comprised of second par. of section 10 of
act Dec. 23, 1913. For classification to this title of other
pars. of section 10, see note set out under section 241 of
this title.

AMENDMENTS

2010—Pub. L. 111-203 substituted ‘‘Of the persons thus
appointed, 1 shall be designated by the President, by
and with the advice and consent of the Senate, to serve
as Chairman of the Board for a term of 4 years, and 2
shall be designated by the President, by and with the
advice and consent of the Senate, to serve as Vice
Chairmen of the Board, each for a term of 4 years, 1 of
whom shall serve in the absence of the Chairman, as
provided in section 244 of this title, and 1 of whom shall
be designated Vice Chairman for Supervision. The Vice
Chairman for Supervision shall develop policy rec-
ommendations for the Board regarding supervision and
regulation of depository institution holding companies
and other financial firms supervised by the Board, and
shall oversee the supervision and regulation of such
firms.”” for ‘“Of the persons thus appointed, one shall be
designated by the President, by and with the advice
and consent of the Senate, to serve as Chairman of the
Board for a term of four years, and one shall be des-
ignated by the President, by and with the consent of
the Senate, to serve as Vice Chairman of the Board for
a term of four years.”

1977—Pub. L. 95-188 substituted in third sentence
‘“‘one shall be designated by the President, by and with
the advice and consent of the Senate, to serve as Chair-
man of the Board for a term of four years, and one shall
be designated by the President, by and with the con-
sent of the Senate, to serve as Vice Chairman of the
Board for a term of four years’ for ‘‘one shall be des-
ignated by the President as chairman and one as vice
chairman of the Board, to serve as such for a term of
four years”.

1935—Act Aug. 23, 1935, §203(b), extended term of ap-
pointive members from twelve to fourteen years, and
inserted provisions for continuance in office until suc-
cessor qualified and against reappointment.

1933—Act June 16, 1933, extended term of appointive
members from ten to twelve years.

TITLE 12—BANKS AND BANKING

Page 90

Statutory Notes and Related Subsidiaries
CHANGE OF NAME

Section 203(a) of act Aug. 23, 1935, changed name of
Federal Reserve Board to Board of Governors of the
Federal Reserve System.

EFFECTIVE DATE OF 2010 AMENDMENT

Pub. L. 111-203, title XI, §1108(a)(2), July 21, 2010, 124
Stat. 2126, provided that: ‘“The amendment made by
subsection (a) [amending this section] takes effect on
the date of enactment of this title [July 21, 2010] and
applies to individuals who are designated by the Presi-
dent on or after that date to serve as Vice Chairman of
Supervision.”

EFFECTIVE DATE OF 1977 AMENDMENT; APPLICABILITY

Pub. L. 95-188, title II, §204(b), Nov. 16, 1977, 91 Stat.
1388, provided that: ‘“The amendment made by sub-
section (a) [amending this section] takes effect on Jan-
uary 1, 1979, and applies to individuals who are des-
ignated by the President on or after such date to serve
as Chairman or Vice Chairman of the Board of Gov-
ernors of the Federal Reserve System.”

REPEALS

Act Mar. 3, 1919, ch. 101, §2, 40 Stat. 1315, formerly
cited as a credit to this section, was repealed by Pub.
L. 89-554, §8(a), Sept. 6, 1966, 80 Stat. 644.

COMPENSATION OF CHAIRMAN OF BOARD

Annual basic compensation of Chairman of Board of
Governors, see section 5313 of Title 5, Government Or-
ganization and Employees.

§243. Assessments upon Federal reserve banks to
pay expenses

The Board of Governors of the Federal Reserve
System shall have power to levy semiannually
upon the Federal reserve banks, in proportion to
their capital stock and surplus, an assessment
sufficient to pay its estimated expenses and the
salaries of its members and employees for the
half year succeeding the levying of such assess-
ment, together with any deficit carried forward
from the preceding half year, and such assess-
ments may include amounts sufficient to pro-
vide for the acquisition by the Board in its own
name of such site or building in the District of
Columbia as in its judgment alone shall be nec-
essary for the purpose of providing suitable and
adequate quarters for the performance of its
functions. After September 1, 2000, the Board
may also use such assessments to acquire, in its
own name, a site or building (in addition to the
facilities existing on such date) to provide for
the performance of the functions of the Board.
After approving such plans, estimates, and spec-
ifications as it shall have caused to be prepared,
the Board may, notwithstanding any other pro-
vision of law, cause to be constructed on any
site so acquired by it a building or buildings
suitable and adequate in its judgment for its
purposes and proceed to take all such steps as it
may deem necessary or appropriate in connec-
tion with the construction, equipment, and fur-
nishing of such building or buildings. The Board
may maintain, enlarge, or remodel any building
or buildings so acquired or constructed and shall
have sole control of such building or buildings
and space therein.

(Dec. 23, 1913, ch. 6, §10 (par.), 38 Stat. 261; June
3, 1922, ch. 205, 42 Stat. 621; June 19, 1934, ch. 653,
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§4, 48 Stat. 1108; Aug. 23, 1935, ch. 614, title II,
§203(a), 49 Stat. 704; Pub. L. 106-569, title X,
§1001, Dec. 27, 2000, 114 Stat. 3027.)

Editorial Notes
CODIFICATION

Section is comprised of third par. of section 10 of act
Dec. 23, 1913. For classification to this title of other
pars. of section 10, see note set out under section 241 of
this title.

AMENDMENTS

2000—Pub. L. 106-569 inserted ‘‘After September 1,
2000, the Board may also use such assessments to ac-
quire, in its own name, a site or building (in addition
to the facilities existing on such date) to provide for
the performance of the functions of the Board.” after
first sentence, inserted ‘‘or buildings’ after ‘‘building”’
wherever appearing in third and fourth sentences, and
substituted ‘‘constructed on any site’” for ‘‘constructed
on the site” in third sentence.

1934—Act June 19, 1934, inserted provisions after ‘‘the
preceding half year” in first sentence and inserted sec-
ond and third sentences.

Statutory Notes and Related Subsidiaries
CHANGE OF NAME

Section 203(a) of act Aug. 23, 1935, changed name of
Federal Reserve Board to Board of Governors of the
Federal Reserve System.

§244. Principal offices of Board; chairman of
Board; obligations and expenses; qualifica-
tions of members; vacancies

The principal offices of the Board shall be in
the District of Columbia. At meetings of the
Board the chairman shall preside, and, in his ab-
sence, the vice chairman shall preside. In the ab-
sence of the chairman and the vice chairman,
the Board shall elect a member to act as chair-
man pro tempore. The Board shall determine
and prescribe the manner in which its obliga-
tions shall be incurred and its disbursements
and expenses allowed and paid, and may leave on
deposit in the Federal Reserve banks the pro-
ceeds of assessments levied upon them to defray
its estimated expenses and the salaries of its
members and employees, whose employment,
compensation, leave, and expenses shall be gov-
erned solely by the provisions of this chapter
and rules and regulations of the Board not in-
consistent therewith; and funds derived from
such assessments shall not be construed to be
Government funds or appropriated moneys. No
member of the Board of Governors of the Fed-
eral Reserve System shall be an officer or direc-
tor of any bank, banking institution, trust com-
pany, or Federal Reserve bank or hold stock in
any bank, banking institution, or trust com-
pany; and before entering upon his duties as a
member of the Board of Governors of the Fed-
eral Reserve System he shall certify under oath
that he has complied with this requirement, and
such certification shall be filed with the sec-
retary of the Board. Whenever a vacancy shall
occur, other than by expiration of term, among
the seven members of the Board of Governors of
the Federal Reserve System appointed by the
President as above provided, a successor shall be
appointed by the President, by and with the ad-
vice and consent of the Senate, to fill such va-
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cancy, and when appointed he shall hold office
for the unexpired term of his predecessor.

(Dec. 23, 1913, ch. 6, §10 (par.), 38 Stat. 261; June
3, 1922, ch. 205, 42 Stat. 621; June 16, 1933, ch. 89,
§6(b), 48 Stat. 167; Aug. 23, 1935, ch. 614, title II,
§203(a)—(c), 49 Stat. 704, 705.)

Editorial Notes

REFERENCES IN TEXT

This chapter, referred to in text, was in the original
‘‘this Act, specific amendments thereof’’, meaning act
Dec. 23, 1913, ch. 6, 38 Stat. 251, known as the Federal
Reserve Act. For complete classification of this Act to
the Code, see References in Text note set out under sec-
tion 226 of this title and Tables.

CODIFICATION

Section is comprised of fourth par. of section 10 of act
Dec. 23, 1913. For classification to this title of other
pars. of section 10, see Codification note set out under
section 241 of this title.

Word ‘“‘seven’ was substituted for ‘‘six’’ in last sen-
tence on authority of section 203(b) of act Aug. 23, 1935,
which increased membership of the Board of Governors.

AMENDMENTS

1935—Act Aug. 23, 1935, §203(c), substituted second and
third sentences for former related provisions.

1933—Act June 16, 1933, fixed the principal offices of
the Board, made the Secretary of the Treasury chair-
man, provided for chairman pro tempore, and referred
to disbursements, obligations, salaries and leaves.

Statutory Notes and Related Subsidiaries
CHANGE OF NAME
Section 203(a) of act Aug. 23, 1935, changed name of

Federal Reserve Board to Board of Governors of the
Federal Reserve System.

§ 245. Vacancies during recess of Senate

The President shall have power to fill all va-
cancies that may happen on the Board of Gov-
ernors of the Federal Reserve System during the
recess of the Senate by granting commissions
which shall expire with the next session of the
Senate.

(Dec. 23, 1913, ch. 6, §10 (par.), 38 Stat. 260; June
3, 1922, ch. 205, 42 Stat. 620; Aug. 23, 1935, ch. 614,
title II, §203(a), 49, Stat. 704.)

Editorial Notes
CODIFICATION
Section is comprised of fifth par. of section 10 of act
Dec. 23, 1913. For classification to this title of other

pars. of section 10, see Codification note set out under
section 241 of this title.

Statutory Notes and Related Subsidiaries

CHANGE OF NAME
Section 203(a) of act Aug. 23, 1935, changed name of

Federal Reserve Board to Board of Governors of the
Federal Reserve System.

§246. Powers of Secretary of the Treasury as af-
fected by chapter

Nothing in this chapter contained shall be
construed as taking away any powers heretofore
vested by law in the Secretary of the Treasury
which relate to the supervision, management,
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and control of the Treasury Department and bu-
reaus under such department, and wherever any
power vested by this chapter in the Board of
Governors of the Federal Reserve System or the
Federal reserve agent appears to conflict with
the powers of the Secretary of the Treasury,
such powers shall be exercised subject to the su-
pervision and control of the Secretary.

(Dec. 23, 1913, ch. 6, §10 (par.), 38 Stat. 261; June
3, 1922, ch. 205, 42 Stat. 621; Aug. 23, 1935, ch. 614,
title II, §203(a), 49 Stat. 704.)

Editorial Notes

REFERENCES IN TEXT

This chapter, referred to in text, was in the original
“‘this Act”, meaning act Dec. 23, 1913, ch. 6, 38 Stat. 251,
known as the Federal Reserve Act. For complete classi-
fication of this Act to the Code, see References in Text
note set out under section 226 of this title and Tables.

CODIFICATION

Section is comprised of sixth par. of section 10 of act
Dec. 23, 1913. For classification to this title of other
pars. of section 10, see Codification note set out under
section 241 of this title.

Statutory Notes and Related Subsidiaries

CHANGE OF NAME

Section 203(a) of act Aug. 23, 1935, changed name of
Federal Reserve Board to Board of Governors of the
Federal Reserve System.

§247. Reports to Congress

The Board of Governors of the Federal Reserve
System shall annually make a full report of its
operations to the Speaker of the House of Rep-
resentatives, who shall cause the same to be
printed for the information of the Congress. The
report required under this paragraph shall in-
clude the reports required under section 1691f of
title 15, section 57a(f)(7)! of title 15, section 1613
of title 15, and section 247a of this title.

(Dec. 23, 1913, ch. 6, §10 (par.), 38 Stat. 261; June
3, 1922, ch. 205, 42 Stat. 621; Aug. 23, 1935, ch. 614,
title II, §203(a), 49 Stat. 704; Pub. L. 106-569, title
XI, §1103(b), Dec. 27, 2000, 114 Stat. 3030.)

Editorial Notes

REFERENCES IN TEXT

Section 57a(f)(7) of title 15, referred to in text, was re-
pealed by Pub. L. 111-203, title X, §1092(3), July 21, 2010,
124 Stat. 2095.

CODIFICATION

Section is comprised of seventh par. of section 10 of
act Dec. 23, 1913. For classification to this title of other
pars. of section 10, see Codification note set out under
section 241 of this title.

AMENDMENTS

2000—Pub. L. 106-569 inserted at end ‘‘The report re-
quired under this paragraph shall include the reports
required under section 1691f of title 15, section 57a(f)(7)
of title 15, section 1613 of title 15, and section 247a of
this title.”

1See References in Text note below.

TITLE 12—BANKS AND BANKING

Page 92

Statutory Notes and Related Subsidiaries
CHANGE OF NAME
Section 203(a) of act Aug. 23, 1935, changed name of

Federal Reserve Board to Board of Governors of the
Federal Reserve System.

MEMBERSHIP OF INTERNATIONAL BANKS IN FEDERAL
RESERVE SYSTEM; REPORT TO CONGRESS

Pub. L. 95-369, §3(g), Sept. 17, 1978, 92 Stat. 610, pro-
vided that the Board report to Congress not later than
270 days after Sept. 17, 1978 recommendations with re-
spect to permitting corporations organized or operating
under section 25 or 25(a) of the Federal Reserve Act to
become members of Federal Reserve Banks.

EFFECT OF INTERNATIONAL BANKING ACT OF 1978 ON
INTERNATIONAL BANKS; REPORT TO CONGRESS

Pub. L. 95-369, §3(h), Sept. 17, 1978, 92 Stat. 610, pro-
vided that: ‘“‘As part of its annual report pursuant to
section 10 of the Federal Reserve Act [this section], the
Board shall include its assessment of the effects of the
amendments made by this Act [see Short Title note set
out under section 3101 of this title] on the capitaliza-
tion and activities of corporations organized or oper-
ating under section 25 or 25(a) of the Federal Reserve
Act [sections 601 to 604 and 611 to 631 of this title], and
on commercial banks and the banking system.”’

§247a. Records of action on policy relating to
open-market operation and policies deter-
mined generally; inclusion in report to Con-
gress

The Board of Governors of the Federal Reserve
System shall keep a complete record of the ac-
tion taken by the Board and by the Federal
Open Market Committee upon all questions of
policy relating to open-market operations and
shall record therein the votes taken in connec-
tion with the determination of open-market
policies and the reasons underlying the action of
the Board and the Committee in each instance.
The Board shall keep a similar record with re-
spect to all questions of policy determined by
the Board, and shall include in its annual report
to the Congress a full account of the action so
taken during the preceding year with respect to
open-market policies and operations and with
respect to the policies determined by it and
shall include in such report a copy of the records
required to be kept under the provisions of this
section.

(Dec. 23, 1913, ch. 6, §10 (par.), as added Aug. 23,
1935, ch. 614, title II, §203(d), 49 Stat. 705.)

Editorial Notes
CODIFICATION

Section is comprised of tenth par. of section 10 of act
Dec. 23, 1913, as added Aug. 23, 1935. For classification
to this title of other pars. of section 10, see Codification
note set out under section 241 of this title.

§247b. Appearances before Congress

The Vice Chairman for Supervision shall ap-
pear before the Committee on Banking, Housing,
and Urban Affairs of the Senate and the Com-
mittee on Financial Services of the House of
Representatives and at semi-annual hearings re-
garding the efforts, activities, objectives, and
plans of the Board with respect to the conduct of
supervision and regulation of depository institu-
tion holding companies and other financial
firms supervised by the Board.
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(Dec. 23, 1913, ch. 6, §10(12), as added Pub. L.
111-203, title XI, §1108(b), July 21, 2010, 124 Stat.
2126.)

Editorial Notes
CODIFICATION

Section is comprised of par. (12) of section 10 of act
Dec. 23, 1913. No par. between pars. (10) and (12) has
been enacted. For classification to this title of other
pars. of section 10, see Codification note set out under
section 241 of this title.

Statutory Notes and Related Subsidiaries
EFFECTIVE DATE

Section effective 1 day after July 21, 2010, except as
otherwise provided, see section 4 of Pub. L. 111-203, set
out as a note under section 5301 of this title.

§248. Enumerated powers

The Board of Governors of the Federal Reserve
System shall be authorized and empowered:

(a) Examination of accounts and affairs of banks;
publication of weekly statements; reports of
liabilities and assets of depository institu-
tions; covered institutions

(1) To examine at its discretion the accounts,
books, and affairs of each Federal reserve bank
and of each member bank and to require such
statements and reports as it may deem nec-
essary. The said board shall publish once each
week a statement showing the condition of each
Federal reserve bank and a consolidated state-
ment for all Federal reserve banks. Such state-
ments shall show in detail the assets and liabil-
ities of the Federal reserve banks, single and
combined, and shall furnish full information re-
garding the character of the money held as re-
serve and the amount, nature, and maturities of
the paper and other investments owned or held
by Federal reserve banks.

(2) To require any depository institution speci-
fied in this paragraph to make, at such intervals
as the Board may prescribe, such reports of its
liabilities and assets as the Board may deter-
mine to be necessary or desirable to enable the
Board to discharge its responsibility to monitor
and control monetary and credit aggregates.
Such reports shall be made (A) directly to the
Board in the case of member banks and in the
case of other depository institutions whose re-
serve requirements under sections 461, 463, 464,
465, and 466 of this title exceed zero, and (B) for
all other reports to the Board through the (i)
Federal Deposit Insurance Corporation in the
case of insured State savings associations that
are insured depository institutions (as defined in
section 1813 of this title), State nonmember
banks, savings banks, and mutual savings
banks, (ii) National Credit Union Administra-
tion Board in the case of insured credit unions,
(iii) the Comptroller of the Currency in the case
of any Federal savings association which is an
insured depository institution (as defined in sec-
tion 1813 of this title) or which is a member as
defined in section 1422 of this title, and (iv) such
State officer or agency as the Board may des-
ignate in the case of any other type of bank,
savings association, or credit union. The Board
shall endeavor to avoid the imposition of unnec-

TITLE 12—BANKS AND BANKING

§248

essary burdens on reporting institutions and the
duplication of other reporting requirements. Ex-
cept as otherwise required by law, any data pro-
vided to any department, agency, or instrumen-
tality of the United States pursuant to other re-
porting requirements shall be made available to
the Board. The Board may classify depository
institutions for the purposes of this paragraph
and may impose different requirements on each
such class.

(b) Permitting or requiring rediscounting of

paper at specified rate

To permit, or, on the affirmative vote of at
least five members of the Board of Governors, to
require Federal reserve banks to rediscount the
discounted paper of other Federal reserve banks
at rates of interest to be fixed by the Board.

(c) Suspending reserve requirements

To suspend for a period not exceeding thirty
days, and from time to time to renew such sus-
pension for periods not exceeding fifteen days,
any reserve requirements specified in this chap-
ter.

(d) Supervising and regulating issue and retire-
ment of notes

To supervise and regulate through the Sec-
retary of the Treasury the issue and retirement
of Federal Reserve notes, except for the can-
cellation and destruction, and accounting with
respect to such cancellation and destruction, of
notes unfit for circulation, and to prescribe
rules and regulations under which such notes
may be delivered by the Secretary of the Treas-
ury to the Federal Reserve agents applying
therefor.

(e) Adding to or reclassifying reserve cities

To add to the number of cities classified as re-
serve cities under existing law in which national
banking associations are subject to the reserve
requirements set forth in section 20 of this Act,
or to reclassify existing reserve cities or to ter-
minate their designation as such.

(f) Suspending or removing officers or directors
of reserve banks

To suspend or remove any officer or director
of any Federal reserve bank, the cause of such
removal to be forthwith communicated in writ-
ing by the Board of Governors of the Federal Re-
serve System to the removed officer or director
and to said bank.

(g) Requiring writing off of doubtful or worth-
less assets of banks

To require the writing off of doubtful or
worthless assets upon the books and balance
sheets of Federal reserve banks.

(h) Suspending operations of or liquidating or
reorganizing banks

To suspend, for the violation of any of the pro-
visions of this chapter, the operations of any
Federal reserve bank, to take possession there-
of, administer the same during the period of sus-
pension, and, when deemed advisable, to liq-
uidate or reorganize such bank.

(i) Requiring bonds of agents; safeguarding prop-
erty in hands of agents

To require bonds of Federal reserve agents, to
make regulations for the safeguarding of all col-
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lateral, bonds, Federal reserve notes, money, or
property of any kind deposited in the hands of
such agents, and said board shall perform the
duties, functions, or services specified in this
chapter, and make all rules and regulations nec-
essary to enable said board effectively to per-
form the same.

(j) Exercising supervision over reserve banks

To exercise general supervision over said Fed-
eral reserve banks.
(k) Delegation of certain functions; power to del-
egate; review of delegated activities

To delegate, by published order or rule and
subject to subchapter II of chapter 5, and chap-
ter 7, of title 5, any of its functions, other than
those relating to rulemaking or pertaining prin-
cipally to monetary and credit policies, to one
or more administrative law judges, members or
employees of the Board, or Federal Reserve
banks. The assignment of responsibility for the
performance of any function that the Board de-
termines to delegate shall be a function of the
Chairman. The Board shall, upon the vote of one
member, review action taken at a delegated
level within such time and in such manner as
the Board shall by rule prescribe. The Board of
Governors may not delegate to a Federal reserve
bank its functions for the establishment of poli-
cies for the supervision and regulation of deposi-
tory institution holding companies and other fi-
nancial firms supervised by the Board of Gov-
ernors.

() Employing attorneys, experts, assistants, and
clerks; salaries and fees

To employ such attorneys, experts, assistants,
clerks, or other employees as may be deemed
necessary to conduct the business of the board.
All salaries and fees shall be fixed in advance by
said board and shall be paid in the same manner
as the salaries of the members of said board. All
such attorneys, experts, assistants, clerks, and
other employees shall be appointed without re-
gard to the provisions of the Act of January six-
teenth, eighteen hundred and eighty-three (vol-
ume twenty-two, United States Statutes at
Large, page four hundred and three), and amend-
ments thereto, or any rule or regulation made in
pursuance thereof: Provided, That nothing here-
in shall prevent the President from placing said
employees in the classified service.

(m) [Repealed]

(n) Board’s authority to examine depository in-
stitutions and affiliates

To examine, at the Board’s discretion, any de-
pository institution, and any affiliate of such
depository institution, in connection with any
advance to, any discount of any instrument for,
or any request for any such advance or discount
by, such depository institution under this chap-
ter.

(0) Authority to appoint conservator or receiver

The Board may appoint the Federal Deposit
Insurance Corporation as conservator or re-
ceiver for a State member bank under section
1821(c)(9) of this title.

(p) Authority

The Board may act in its own name and

through its own attorneys in enforcing any pro-
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vision of this title,! regulations promulgated
hereunder, or any other law or regulation, or in
any action, suit, or proceeding to which the
Board is a party and which involves the Board’s
regulation or supervision of any bank, bank
holding company (as defined in section 1841 of
this title), or other entity, or the administration
of its operations.

(q) Uniform protection authority for Federal re-

serve facilities

(1) Notwithstanding any other provision of
law, to authorize personnel to act as law en-
forcement officers to protect and safeguard the
premises, grounds, property, personnel, includ-
ing members of the Board, of the Board, or any
Federal reserve bank, and operations conducted
by or on behalf of the Board or a reserve bank.

(2) The Board may, subject to the regulations
prescribed under paragraph (5), delegate author-
ity to a Federal reserve bank to authorize per-
sonnel to act as law enforcement officers to pro-
tect and safeguard the bank’s premises, grounds,
property, personnel, and operations conducted
by or on behalf of the bank.

(3) Law enforcement officers designated or au-
thorized by the Board or a reserve bank under
paragraph (1) or (2) are authorized while on duty
to carry firearms and make arrests without war-
rants for any offense against the United States
committed in their presence, or for any felony
cognizable under the laws of the United States
committed or being committed within the build-
ings and grounds of the Board or a reserve bank
if they have reasonable grounds to believe that
the person to be arrested has committed or is
committing such a felony. Such officers shall
have access to law enforcement information
that may be necessary for the protection of the
property or personnel of the Board or a reserve
bank.

(4) For purposes of this subsection, the term
“law enforcement officers’> means personnel
who have successfully completed law enforce-
ment training and are authorized to carry fire-
arms and make arrests pursuant to this sub-
section.

(5) The law enforcement authorities provided
for in this subsection may be exercised only pur-
suant to regulations prescribed by the Board and
approved by the Attorney General.

(r) Voting; documentation of determinations

(1) Any action that this chapter provides may
be taken only upon the affirmative vote of 5
members of the Board may be taken upon the
unanimous vote of all members then in office if
there are fewer than 5 members in office at the
time of the action.

(2)(A) Any action that the Board is otherwise
authorized to take under section 343(3) of this
title may be taken upon the unanimous vote of
all available members then in office, if—

(i) at least 2 members are available and all
available members participate in the action;

(ii) the available members unanimously de-
termine that—

(ID unusual and exigent -circumstances
exist and the borrower is unable to secure
adequate credit accommodations from other
sources;

1See References in Text note below.
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(IT) action on the matter is necessary to
prevent, correct, or mitigate serious harm to
the economy or the stability of the financial
system of the United States;

(ITII) despite the use of all means available
(including all available telephonic, tele-
graphic, and other electronic means), the
other members of the Board have not been
able to be contacted on the matter; and

(IV) action on the matter is required be-
fore the number of Board members otherwise
required to vote on the matter can be con-
tacted through any available means (includ-
ing all available telephonic, telegraphic, and
other electronic means); and

(iii) any credit extended by a Federal reserve
bank pursuant to such action is payable upon
demand of the Board.

(B) The available members of the Board shall
document in writing the determinations re-
quired by subparagraph (A)(ii), and such written
findings shall be included in the record of the
action and in the official minutes of the Board,
and copies of such record shall be provided as
soon as practicable to the members of the Board
who were not available to participate in the ac-
tion and to the Chairman of the Committee on
Banking, Housing, and Urban Affairs of the Sen-
ate and to the Chairman of the Committee on
Financial Services of the House of Representa-
tives.

(s) 2 Federal Reserve transparency and release of
information

(1) In general

In order to ensure the disclosure in a timely
manner consistent with the purposes of this
chapter of information concerning the bor-
rowers and counterparties participating in
emergency credit facilities, discount window
lending programs, and open market operations
authorized or conducted by the Board or a
Federal reserve bank, the Board of Governors
shall disclose, as provided in paragraph (2)—

(A) the names and identifying details of
each borrower, participant, or counterparty
in any credit facility or covered transaction;

(B) the amount borrowed by or transferred
by or to a specific borrower, participant, or
counterparty in any credit facility or cov-
ered transaction;

(C) the interest rate or discount paid by
each borrower, participant, or counterparty
in any credit facility or covered transaction;
and

(D) information identifying the types and
amounts of collateral pledged or assets
transferred in connection with participation
in any credit facility or covered transaction.

(2) Mandatory release date

In the case of—

(A) a credit facility, the Board shall dis-
close the information described in paragraph
(1) on the date that is 1 year after the effec-
tive date of the termination by the Board of
the authorization of the credit facility; and

(B) a covered transaction, the Board shall
disclose the information described in para-

280 in original. Two subsecs. (s) have been enacted.

graph (1) on the last day of the eighth cal-
endar quarter following the calendar quarter
in which the covered transaction was con-
ducted.

(3) Earlier release date authorized

The Chairman of the Board may publicly re-
lease the information described in paragraph
(1) before the relevant date specified in para-
graph (2), if the Chairman determines that
such disclosure would be in the public interest
and would not harm the effectiveness of the
relevant credit facility or the purpose or con-
duct of covered transactions.

(4) Definitions

For purposes of this subsection, the fol-
lowing definitions shall apply:

(A) Credit facility

The term ‘‘credit facility’ has the same
meaning as in section 714(f)(1)(A) of title 31.

(B) Covered transaction

The term ‘‘covered transaction’” means—

(i) any open market transaction with a
nongovernmental third party conducted
under section 353 of this title or section
354, 355, or 356 of this title, after July 21,
2010; and

(ii) any advance made under section 347b
of this title after July 21, 2010.

(5) Termination of credit facility by operation
of law

A credit facility shall be deemed to have ter-
minated as of the end of the 24-month period
beginning on the date on which the credit fa-
cility ceases to make extensions of credit and
loans, unless the credit facility is otherwise
terminated by the Board before such date.

(6) Consistent treatment of information

Except as provided in this subsection or sec-
tion 343(3)(D) of this title, or in section
714(£)(3)(C) of title 31, the information de-
scribed in paragraph (1) and information con-
cerning the transactions described in section
714(f) of such title, shall be confidential, in-
cluding for purposes of section 552(b)(3) of title
5, until the relevant mandatory release date
described in paragraph (2), unless the Chair-
man of the Board determines that earlier dis-
closure of such information would be in the
public interest and would not harm the effec-
tiveness of the relevant credit facility or the
purpose of conduct of the relevant trans-
actions.

(7) Protection of personal privacy

This subsection and section 343(3)(C) of this
title, section 714(f)(3)(C) of title 31, and sub-
section (a) or (c) of section 1109 of the Dodd-
Frank Wall Street Reform and Consumer Pro-
tection Act shall not be construed as requiring
any disclosure of nonpublic personal informa-
tion (as defined for purposes of section 6802 of
title 15) concerning any individual who is ref-
erenced in collateral pledged or assets trans-
ferred in connection with a credit facility or
covered transaction, unless the person is a
borrower, participant, or counterparty under
the credit facility or covered transaction.
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(8) Study of FOIA exemption impact
(A) Study

The Inspector General of the Board of Gov-
ernors of the Federal Reserve System shall—
(i) conduct a study on the impact that
the exemption from section 552(b)(3) of
title 5 (known as the Freedom of Informa-
tion Act) established under paragraph (6)
has had on the ability of the public to ac-
cess information about the administration
by the Board of Governors of emergency
credit facilities, discount window lending

programs, and open market operations;
and
(ii) make any recommendations on

whether the exemption described in clause
(i) should remain in effect.

(B) Report

Not later than 30 months after July 21,
2010, the Inspector General of the Board of
Governors of the Federal Reserve System
shall submit a report on the findings of the
study required under subparagraph (A) to
the Committee on Banking, Housing, and
Urban Affairs of the Senate and the Com-
mittee on Financial Services of the House of
Representatives, and publish the report on
the website of the Board.

(9) Rule of construction

Nothing in this section is meant to affect
any pending litigation or lawsuit filed under
section 552 of title 5 (popularly known as the
Freedom of Information Act) on or before July
21, 2010.

(s) 2 Assessments, fees, and other charges for cer-
tain companies

(1) In general

The Board shall collect a total amount of as-
sessments, fees, or other charges from the
companies described in paragraph (2) that is
equal to the total expenses the Board esti-
mates are necessary or appropriate to carry
out the supervisory and regulatory respon-
sibilities of the Board with respect to such
companies.

(2) Companies

The companies described in this paragraph
are—

(A) all bank holding companies having

total consolidated assets of $100,000,000,000 or

more;
(B) all savings and loan holding companies
having  total consolidated assets of

$100,000,000,000 or more; and
(C) all nonbank financial companies super-
vised by the Board under section 5323 of this
title.
(3) Tailoring assessments

In collecting assessments, fees, or other
charges under paragraph (1) from each com-
pany described in paragraph (2) with total con-
solidated assets of between $100,000,000,000 and
$250,000,000,000, the Board shall adjust the
amount charged to reflect any changes in su-
pervisory and regulatory responsibilities re-
sulting from the Economic Growth, Regu-
latory Relief, and Consumer Protection Act
with respect to each such company.
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(Dec. 23, 1913, ch. 6, §11, 38 Stat. 261; Sept. 7, 1916,
ch. 461, 39 Stat. 752; Sept. 26, 1918, ch. 177, §2, 40
Stat. 968; Mar. 3, 1919, ch. 101, §3, 40 Stat. 1315;
Feb. 27, 1921, ch. 75, 41 Stat. 1146; June 26, 1930,
ch. 612, 46 Stat. 814; Mar. 9, 1933, ch. 1, title I, §3,
48 Stat. 2; June 16, 1933, ch. 89, §7, 48 Stat. 167;
Aug. 23, 1935, ch. 614, title II, §203(a), title III,
§§321(a), 342, 49 Stat. 704, 713, 722; June 12, 1945,
ch. 186, §1(c), 59 Stat. 237; Pub. L. 86-114, §3(b)(6),
July 28, 1959, 73 Stat. 264; Pub. L. 86-251, §3(c),
Sept. 9, 1959, 73 Stat. 488; Pub. L. 87-722, §3, Sept.
28, 1962, 76 Stat. 670; Pub. L. 89-427, §2, May 20,
1966, 80 Stat. 161; Pub. L. 89-765, Nov. 5, 1966, 80
Stat. 1314; Pub. L. 90-269, §1, Mar. 18, 1968, 82
Stat. 50; Pub. L. 95-251, §2(a)(3), Mar. 27, 1978, 92
Stat. 183; Pub. L. 96-221, title I, §102, Mar. 31,
1980, 94 Stat. 132; Pub. L. 97-258, §5(b), Sept. 13,
1982, 96 Stat. 1068; Pub. L. 97-457, §17(b), Jan. 12,
1983, 96 Stat. 2509; Pub. L. 101-73, title VII,
§744(i)(1), Aug. 9, 1989, 103 Stat. 439; Pub. L.
102-242, title I, §§133(f), 142(c), Dec. 19, 1991, 105
Stat. 2273, 2281; Pub. L. 102-550, title XVI,
§1603(d)(9), Oct. 28, 1992, 106 Stat. 4080; Pub. L.
103-325, title III, §§322(d), 331(d), title VI,
§602(2)(2), Sept. 23, 1994, 108 Stat. 2227, 2232, 2293;
Pub. L. 106-102, title VII, §735, Nov. 12, 1999, 113
Stat. 1479; Pub. L. 107-56, title III, §364, Oct. 26,
2001, 115 Stat. 333; Pub. L. 107-297, title III, §301,
Nov. 26, 2002, 116 Stat. 2340; Pub. L. 111-203, title
III, §§318(c), 366(1), title XI, §§1103(b), 1108(c),
July 21, 2010, 124 Stat. 1527, 1556, 2118, 2126; Pub.
L. 115-174, title IV, §401(c)(2), May 24, 2018, 132
Stat. 1358.)

Editorial Notes
REFERENCES IN TEXT

Sections 461, 463, 464, 465, and 466 of this title, referred
to in subsec. (a)(2), was in the original ‘‘section 19 of
the Federal Reserve Act’. Provisions of section 19 re-
lating to reserve requirements are classified to the
cited sections. For complete classification of section 19
to the Code, see References in Text note set out under
section 461 of this title.

This chapter, referred to in subsecs. (¢), (h), (i), (n),
and (r)(1) and in par. (1) of the first subsec. (s) (relating
to Federal Reserve transparency and release of infor-
mation), was in the original ‘‘this Act’’, meaning act
Dec. 23, 1913, ch. 6, 38 Stat. 2561, known as the Federal
Reserve Act. For complete classification of this Act to
the Code, see References in Text note set out under sec-
tion 226 of this title and Tables.

Reference in subsec. (e) to ‘‘section 20 of this Act”
means section 20 of the Federal Reserve Act which is
not classified to the Code. Since section 20 does not set
forth any reserve requirements, section 19 of the Fed-
eral Reserve Act might have been intended. For provi-
sions of section 19 relating to reserve requirements, see
note above.

The Act of January sixteenth, eighteen hundred and
eighty-three, referred to in subsec. (I), is act Jan. 16,
1883, ch. 27, 22 Stat. 403, which enacted section 42 of
former Title 40, Public Buildings, Property, and Works,
and sections 632, 633, 635, 637, 638, and 640 to 642a of
former Title 5, Executive Departments and Govern-
ment Officers and Employees. For complete classifica-
tion of this Act to the Code, see Tables. Section 42 of
former Title 40 was repealed and reenacted as section
8165 of Title 40, Public Buildings, Property, and Works,
by Pub. L. 107-217, §§1, 6(b), Aug. 21, 2002, 116 Stat. 1062,
1304. The sections that were classified to former Title
5 were repealed by Pub. L. 89-554, §8(a), Sept. 6, 1966, 80
Stat. 632, the first section of which enacted Title 5,
Government Organization and Employees. For distribu-
tion of former sections of Title 5 into the revised Title
5, see table at the beginning of Title 5.
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This title, referred to in subsec. (p), probably should
read ‘‘this Act’”, meaning act Dec. 23, 1913, ch. 6, 38
Stat. 2561, known as the Federal Reserve Act, which
does not contain titles. For complete classification of
this Act to the Code, see References in Text note set
out under section 226 of this title and Tables.

Subsection (a) or (¢) of section 1109 of the Dodd-Frank
Wall Street Reform and Consumer Protection Act, re-
ferred to in par. (7) of the first subsec. (s) (relating to
Federal Reserve transparency and release of informa-
tion), is subsec. (a) or (c) of section 1109 of Pub. L.
111-203, title XI, 124 Stat. 2127, 2128, which is not classi-
fied to the Code.

July 21, 2010, referred to in par. (8)(B) of the first sub-
sec. (s) (relating to Federal Reserve transparency and
release of information), was in the original ‘‘the date of
enactment of this section’, which was translated as
meaning the date of enactment of Pub. L. 111-203 which
added such subsec. (s), to reflect the probable intent of
Congress.

The Economic Growth, Regulatory Relief, and Con-
sumer Protection Act, referred to in par. (3) of the sec-
ond subsec. (8) (relating to assessments, fees, and other
charges for certain companies), is Pub. L. 115-174, May
24, 2018, 132 Stat. 1296. For complete classification of
this Act to the Code, see Short Title of 2018 Amend-
ment note set out under section 1601 of Title 15, Com-
merce and Trade, and Tables.

CODIFICATION

In subsec. (k), ‘‘subchapter II of chapter 5, and chap-
ter 7, of title 5’ was substituted for ‘‘the Administra-
tive Procedure Act’” on authority of section 7(b) of Pub.
L. 89-554, Sept. 6, 1966, 80 Stat. 631, the first section of
which enacted Title 5, Government Organization and
Employees.

Section is comprised of section 11 of act Dec. 23, 1913.
The fourteenth par. of section 16 of act Dec. 23, 1913,
which formerly constituted subsec. (0) of this section,
is now classified to section 248-1 of this title.

AMENDMENTS

2018—Subsec. (s)(2). Pub. L. 115-174, §401(c)(2)(A), sub-
stituted ‘‘$100,000,000,000” for ‘‘$50,000,000,000 in sub-
pars. (A) and (B).

Subsec. (s)(3). Pub. L. 115-174, §401(c)(2)(B), added par.
(3).

2010—Subsec. (a)(2). Pub. L. 111-203, §366(1)(A), which
directed insertion of ‘‘State savings associations that
are insured depository institutions (as defined in sec-
tion 1813 of this title),” after ‘‘case of insured”, was ex-
ecuted by making the insertion after ‘‘case of insured’’
in subpar. (B)(i), to reflect the probable intent of Con-
gress.

Subsec. (a)(2)(B)(iii). Pub. L. 111-203, §366(1)(B), (C),
substituted ‘‘Comptroller of the Currency’ for ‘‘Direc-
tor of the Office of Thrift Supervision’ and inserted
“Federal” before ‘‘savings association which’.

Subsec. (a)(2)(B)(iv). Pub. L. 111-203, §366(1)(D), sub-
stituted ‘‘savings association” for ‘‘savings and loan as-
sociation”.

Subsec. (k). Pub. L. 111-203, §1108(c), inserted at end
“The Board of Governors may not delegate to a Federal
reserve bank its functions for the establishment of
policies for the supervision and regulation of deposi-
tory institution holding companies and other financial
firms supervised by the Board of Governors.”’

Subsec. (s). Pub. L. 111-203, §1103(b), added subsec. (8)
relating to Federal Reserve transparency and release of
information.

Pub. L. 111-203, §318(c), added subsec. (s) relating to
assessments, fees, and other charges for certain compa-
nies.

2002—Subsec. (r). Pub. L. 107-297 added subsec. (r).

2001—Subsec. (q). Pub. L. 107-56 added subsec. (q).

1999—Subsec. (m). Pub. L. 106-102 substituted ‘‘[Re-
pealed]” for text of subsec. (m) which related to per-
centage of capital and surplus represented by loans to
be determined by the Federal Reserve Board.
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1994—Subsec. (d). Pub. L. 103-325, §602(g)(2), sub-
stituted ‘‘Secretary of the Treasury’ for ‘‘bureau under
the charge of the Comptroller of the Currency’ before
‘‘the issue and retirement” and for ‘‘Comptroller’’ be-
fore ‘‘to the Federal Reserve agents’’.

Subsec. (m). Pub. L. 103-325, §322(d), which directed
substitution of ‘15 percent’ for ‘10 percentum’ wher-
ever appearing, was executed by substituting ‘15 per-
cent’” for ‘10 per centum” in two places to reflect the
probable intent of Congress.

Subsec. (p). Pub. L. 103-325, §331(d), added subsec. (p).

1992—Subsecs. (0), (p). Pub. L. 102-550 redesignated
subsec. (p) as (0).

1991—Subsec. (n). Pub. L. 102-242, §142(c), which di-
rected addition of subsec. (n) at end of section, was exe-
cuted by adding subsec. (n) after subsec. (m). See Con-
struction of 1991 Amendment note below.

Subsec. (p). Pub. L. 102-242, §133(f), added subsec. (p).

1989—Subsec. (a)(2)(iii). Pub. L. 101-73 substituted
‘‘the Director of the Office of Thrift Supervision in the
case of any savings association which is an insured de-
pository institution (as defined in section 1813 of this
title)” for ‘“Federal Home Loan Bank Board in the case
of any institution insured by the Federal Savings and
Loan Insurance Corporation’.

1983—Subsec. (m). Pub. L. 97457 substituted ‘‘under
section 84(c)(4) of this title” for ‘“‘under paragraph (8) of
section 84 of this title” after ‘‘in the case of national
banks’.

1982—Subsec. (n). Pub. L. 97-258 struck out subsec. (n)
which provided that, whenever in the judgment of the
Secretary of the Treasury such action was necessary to
protect the currency system of the United States, the
Secretary of the Treasury, in his discretion, could re-
quire any or all individuals, partnerships, associations,
and corporations to pay and deliver to the Treasurer of
the United States any or all gold coin, gold bullion, and
gold certificates owned by such individuals, partner-
ships, associations, and corporations and that, upon re-
ceipt of such gold coin, gold bullion or gold certificates,
the Secretary of the Treasury would pay therefor an
equivalent amount of any other form of coin or cur-
rency coined or issued under the laws of the United
States.

1980—Subsec. (a). Pub. L. 96-221 designated existing
provisions as par. (1) and added par. (2).

1978—Subsec. (k). Pub. L. 95-251 substituted ‘‘admin-
istrative law judges” for ‘‘hearing examiners’’.

1968—Subsec. (c). Pub. L. 90-269 struck out require-
ments for establishment by the Board of Governors of
the Federal Reserve System of a graduated tax on the
deficiency in the gold reserve whenever the reserve
held against Federal Reserve notes fell below 25 percent
and for an automatic increase in the rates of interest
or discount fixed by the Board in an amount equal to
the graduated tax imposed.

1966—Subsec. (d). Pub. L. 89-427 excepted the can-
cellation and destruction, and the accounting with re-
spect to the cancellation and destruction, of notes unfit
for circulation from the area of responsibility exercised
by the Board of Governors of the Federal Reserve Sys-
tem through the Bureau of the Comptroller of the Cur-
rency over the issue and retirement of Federal Reserve
notes.

Subsec. (k). Pub. L. 89-765 added subsec. (k). A former
subsec. (k) was repealed by Pub. L. 87-722, §3, Sept. 28,
1962, 76 Stat. 670.

1962—Subsec. (k). Pub. L. 87-722 repealed subsec. (k)
which related to the authority of the Board of Gov-
ernors of the Federal Reserve System to permit na-
tional banks to act as trustees, etc., and is now covered
by section 92a of this title.

1959—Subsec. (e). Pub. L. 86-114 substituted ‘‘reserve
cities” for ‘‘reserve and central reserve cities” in two
places.

Subsec. (m). Pub. L. 86-251 struck out ‘‘in the form of
notes’’ after ‘‘represented by obligations’ in proviso.

1945—Subsec. (c). Act June 12, 1945, substituted 25
per centum’’ for ‘40 per centum’’, and ‘‘20 per centum’’
for ¢‘32%% per centum’ wherever appearing.
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1935—Subsec. (k). Act Aug. 23, 1935, §342, amended last
sentence of third par.

Subsec. (m). Act Aug. 23, 1935, §321(a), inserted pro-
viso at end of first sentence.

1933—Subsec. (m). Act June 16, 1933, amended provi-
sions generally.

Subsec. (n). Act Mar. 9, 1933, added subsec. (n).

1930—Subsec. (k). Act June 26, 1930, added last par.

Statutory Notes and Related Subsidiaries
CHANGE OF NAME

Section 203(a) of act Aug. 23, 1935, changed name of
Federal Reserve Board to Board of Governors of the
Federal Reserve System.

EFFECTIVE DATE OF 2018 AMENDMENT

Except as otherwise provided, amendment by Pub. L.
115-174 effective 18 months after May 24, 2018, see sec-
tion 401(d) of Pub. L. 115-174, set out as a note under
section 5365 of this title.

EFFECTIVE DATE OF 2010 AMENDMENT

Amendment by section 318(c) of Pub. L. 111-203 effec-
tive on the transfer date, see section 318(e) of Pub. L.
111-203, set out as an Effective Date note under section
16 of this title.

Amendment by section 366(1) of Pub. L. 111-203 effec-
tive on the transfer date, see section 351 of Pub. L.
111-203, set out as a note under section 906 of Title 2,
The Congress.

Amendment by sections 1103(b) and 1108(c) of Pub. L.
111-208 effective 1 day after July 21, 2010, except as oth-
erwise provided, see section 4 of Pub. L. 111-203, set out
as an Effective Date note under section 5301 of this
title.

EFFECTIVE DATE OF 1992 AMENDMENT

Amendment by Pub. L. 102-550 effective as if included
in the Federal Deposit Insurance Corporation Improve-
ment Act of 1991, Pub. L. 102-242, as of Dec. 19, 1991, ex-
cept that where amendment is to any provision of law
added or amended by Pub. L. 102-242 effective after Dec.
19, 1992, then amendment by Pub. L. 102-550 effective on
effective date of amendment by Pub. L. 102-242, see sec-
tion 1609 of Pub. L. 102-550, set out as a note under sec-
tion 191 of this title.

EFFECTIVE DATE OF 1991 AMENDMENT

Amendment by section 133(f) of Pub. L. 102-242 effec-
tive 1 year after Dec. 19, 1991, see section 133(g) of Pub.
L. 102-242, set out as a note under section 191 of this
title.

EFFECTIVE DATE OF 1980 AMENDMENT

Pub. L. 96-221, title I, §108, Mar. 31, 1980, 94 Stat. 141,
provided that: ‘“This title [enacting section 248a of this
title, amending this section and sections 342, 347b, 355,
360, 412, 461, 463, 505, and 1425a of this title, and enacting
provisions set out as notes under sections 226 and 355 of
this title] shall take effect on the first day of the sixth
month which begins after the date of the enactment of
this title [Mar. 31, 1980], except that the amendments
regarding sections 19(b)(7) and 19(b)(8)(D) of the Federal
Reserve Act [section 461(b)(7) and (b)(8)(D) of this title]
shall take effect on the date of enactment of this
title.”

EFFECTIVE DATE OF 1959 AMENDMENT

Amendment by Pub. L. 86-114 effective three years
after July 28, 1959, see section 3(b) of Pub. L. 86-114, set
out as a Central Reserve and Reserve Cities note under
former section 141 of this title.

CONSTRUCTION OF 2018 AMENDMENT

For construction of amendment by Pub. L. 115-174 as
applied to certain foreign banking organizations, see
section 401(g) of Pub. L. 115-174, set out as a note under
section 5365 of this title.

TITLE 12—BANKS AND BANKING

Page 98

CONSTRUCTION OF 1991 AMENDMENT

Pub. L. 102-550, title X VI, §1603(e)(2), Oct. 28, 1992, 106
Stat. 4081, provided that: ‘“The amendment made by
section 142(c) of the Federal Deposit Insurance Corpora-
tion Improvement Act of 1991 [Pub. L. 102-242] (adding
a paragraph at the end of section 11 of the Federal Re-
serve Act [this section]) shall be considered to have
been executed before the amendment made by section
133(f) of the Federal Deposit Insurance Corporation Im-
provement Act of 1991 [amending this section].”

Executive Documents
EXECUTIVE ORDER NoO. 6359
Ex. Ord. No. 6359, Oct. 25, 1933, as amended by Ex. Ord.
No. 11825, Dec. 31, 1974, 40 F.R. 1003, which provided for
receipt on consignment of gold by the United States

mints and assay offices, was revoked by Ex. Ord. No.
12553, Feb. 25, 1986, 51 F.R. 7237.

EX. ORD. NO. 10547. INSPECTION OF STATISTICAL
TRANSCRIPT CARDS

Ex. Ord. No. 10547, July 27, 1954, 19 F.R. 4661, required
statistical transcript cards submitted with, or prepared
by the Internal Revenue Service from, corporation in-
come tax returns for the taxable years ending after
June 30, 1951, and before July 1, 1952, to be open to in-
spection by the Board of Governors of the Federal Re-
serve System as an aid in executing the powers con-
ferred upon such Board by this section, such inspection
to be in accordance and upon compliance with the rules
and regulations prescribed by the Secretary of the
Treasury in T.D. 6081, 19 F.R. 4666.

§248-1. Rules and regulations for transfer of
funds and charges therefor among banks;
clearing houses

The Board of Governors of the Federal Reserve
System shall make and promulgate from time to
time regulations governing the transfer of funds
and charges therefor among Federal reserve
banks and their branches, and may at its discre-
tion exercise the functions of a clearing house
for such Federal reserve banks, or may des-
ignate a Federal reserve bank to exercise such
functions, and may also require each such bank
to exercise the functions of a clearing house for
depository institutions.

(Dec. 23, 1913, ch. 6, §16 (par.), 38 Stat. 268; Aug.
23, 1935, ch. 614, §203(a), 49 Stat. 704; Pub. L.
96-221, title I, §105(d), Mar. 31, 1980, 94 Stat. 140.)

Editorial Notes
CODIFICATION

Section is comprised of the thirteenth par. (formerly
the fourteenth par.) of section 16 of act Dec. 23, 1913,
which was formerly classified to section 248(0) of this
title. For classification to this title of other pars. of
section 16, see Codification note set out under section
411 of this title.

AMENDMENTS

1980—Pub. L. 96-221, which directed amendment of
“‘[t]he fourteenth paragraph of section 16 of the Federal
Reserve Act (12 U.S.C. 248(0))”’ by substituting ‘‘deposi-
tory institutions” for ‘‘its member banks”, was exe-
cuted by making the substitution in this section to re-
flect the probable intent of Congress.

Statutory Notes and Related Subsidiaries

CHANGE OF NAME

Section 203(a) of act Aug. 23, 1935, changed the name
of the Federal Reserve Board to Board of Governors of
the Federal Reserve System.
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EFFECTIVE DATE OF 1980 AMENDMENT

Amendment by Pub. L. 96-221 effective on first day of
sixth month which begins after Mar. 31, 1980, see sec-
tion 108 of Pub. L. 96-221, set out as a note under sec-
tion 248 of this title.

§ 248a. Pricing of services

(a) Publication of pricing principles and pro-
posed schedule of fees; effective date of
schedule of fees

Not later than the first day of the sixth month
after March 31, 1980, the Board shall publish for
public comment a set of pricing principles in ac-
cordance with this section and a proposed sched-
ule of fees based upon those principles for Fed-
eral Reserve bank services to depository institu-
tions, and not later than the first day of the
eighteenth month after March 31, 1980, the
Board shall begin to put into effect a schedule of
fees for such services which is based on those
principles.

(b) Covered services

The services which shall be covered by the
schedule of fees under subsection (a) are—

(1) currency and coin services;

(2) check clearing and collection services;

(3) wire transfer services;

(4) automated clearinghouse services;

(5) settlement services;

(6) securities safekeeping services;

(7) Federal Reserve float; and

(8) any new services which the Federal Re-
serve System offers, including but not limited
to payment services to effectuate the elec-
tronic transfer of funds.

(¢) Criteria applicable

The schedule of fees prescribed pursuant to
this section shall be based on the following prin-
ciples:

(1) All Federal Reserve bank services cov-
ered by the fee schedule shall be priced explic-
itly.

(2) All Federal Reserve bank services cov-
ered by the fee schedule shall be available to
nonmember depository institutions and such
services shall be priced at the same fee sched-
ule applicable to member banks, except that
nonmembers shall be subject to any other
terms, including a requirement of balances
sufficient for clearing purposes, that the
Board may determine are applicable to mem-
ber banks.

(3) Over the long run, fees shall be estab-
lished on the basis of all direct and indirect
costs actually incurred in providing the Fed-
eral Reserve services priced, including interest
on items credited prior to actual collection,
overhead, and an allocation of imputed costs
which takes into account the taxes that would
have been paid and the return on capital that
would have been provided had the services
been furnished by a private business firm, ex-
cept that the pricing principles shall give due
regard to competitive factors and the provi-
sion of an adequate level of such services na-
tionwide.

(4) Interest on items credited prior to collec-
tion shall be charged at the current rate appli-
cable in the market for Federal funds.
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(d) Budgetary consequences of decline in volume
of services

The Board shall require reductions in the op-
erating budgets of the Federal Reserve banks
commensurate with any actual or projected de-
cline in the volume of services to be provided by
such banks. The full amount of any savings so
realized shall be paid into the United States
Treasury.

(e) Parity in clearing

All depository institutions, as defined in sec-
tion 461(b)(1) of this title, may receive for de-
posit and as deposits any evidences of trans-
action accounts, as defined by section 461(b)(1)
of this title from other depository institutions,
as defined in section 461(b)(1) of this title or
from any office of any Federal Reserve bank
without regard to any Federal or State law re-
stricting the number or the physical location or
locations of such depository institutions.

(Dec. 23, 1918, ch. 6, §11A, as added Pub. L. 96-221,
title I, §107, Mar. 31, 1980, 94 Stat. 140; amended
Pub. L. 100-86, title VI, §612(a), Aug. 10, 1987, 101
Stat. 652.)

Editorial Notes
AMENDMENTS
1987—Subsec. (e). Pub. L. 100-86 added subsec. (e).

Statutory Notes and Related Subsidiaries

EFFECTIVE DATE OF 1987 AMENDMENT

Pub. L. 100-86, title VI, §612(b), Aug. 10, 1987, 101 Stat.
6562, provided that: ‘“The amendment made by sub-
section (a) [amending this section] shall take effect on
the date of enactment of this title [Aug. 10, 1987].”

EFFECTIVE DATE
Section effective on first day of sixth month which
begins after Mar. 31, 1980, see section 108 of Pub. L.

96-221, set out as an Effective Date of 1980 Amendment
note under section 248 of this title.

§ 248b. Annual independent audits of Federal re-
serve banks and Board

The Board shall order an annual independent
audit of the financial statements of each Fed-
eral reserve bank and the Board.

(Dec. 23, 1913, ch. 6, §11B, as added Pub. L.
106-102, title VII, §726, Nov. 12, 1999, 113 Stat.
1475.)

§ 248c. Master account and services database
(a) Definitions

In this section:

(1) Access request

The term ‘‘access request’” means a request
to a Federal reserve bank for access to a re-
serve bank master account and services, in-
cluding any written documentation or formal
indication that an entity intends to seek ac-
cess to a reserve bank master account and
services.

(2) Official accountholder
The term ‘‘official accountholder’” means—

(A) a foreign state, as defined in section
632 of this title;
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(B) a central bank, as defined in section
632 of this title, other than a commercial
bank;

(C) a public international organization en-
titled to enjoy privileges, exemptions, and
immunities as an international organization
under the International Organizations Im-
munities Act (22 U.S.C. 288 et seq.); and

(D) any governmental entity for which the
Secretary of the Treasury has directed a
Federal reserve bank to receive deposits as
fiscal agent of the United States under sec-
tion 391 of this title.

(3) Reserve bank master account and services

The term ‘‘reserve bank master account and
services’” means an account in which a Federal
reserve bank—

(A) receives deposits for an entity other
than an official accountholder; or

(B) provides any service under section
248a(b) of this title to an entity other than
an official accountholder.

(b) Publishing master account and access infor-
mation

(1) Online database

The Board shall create and maintain a pub-
lic, online, and searchable database that con-
tains—

(A) a list of every entity that currently
has access to a reserve bank master account
and services, including the date on which the
access was granted to the extent the date is
knowable;

(B) a list of every entity that submits an
access request for a reserve bank master ac-
count and services after enactment of this
section (or that has submitted an access re-
quest that is pending on December 23, 2022),
including whether, and the dates on which, a
request—

(i) was submitted; and
(ii) was approved, rejected, pending, or
withdrawn; and

(C) for each list described in subparagraph
(A) or (B), the type of entity that holds or
submitted an access request for a reserve
bank master account and services, including
whether such entity is—

(i) an insured depository institution, as
defined in section 1813 of this title;

(ii) an insured credit union, as defined in
section 1752 of this title; or

(iii) a depository institution that is not
an insured depository institution or an in-
sured credit union.

(2) Updates

Not less frequently than once every quarter,
the Board shall update the database to add
any new information required under paragraph
@.
(3) Deadline

Not later than 180 days after December 23,
2022, the Board shall publish the database with
the information required under paragraph (1).

(Dec. 23, 1913, ch. 6, §11C, as added Pub. L.
117-263, div. E, title L'VII, §5708, Dec. 23, 2022, 136
Stat. 3419.)
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Editorial Notes

REFERENCES IN TEXT

The International Organizations Immunities Act, re-
ferred to in subsec. (a)(2)(C), is title I of act Dec. 29,
1945, ch. 652, 59 Stat. 669, which is classified principally
to subchapter XVIII (§288 et seq.) of chapter 7 of Title
22, Foreign Relations and Intercourse. For complete
classification of this Act to the Code, see Short Title
note set out under section 288 of Title 22 and Tables.

Enactment of this section, referred to in subsec.
(b)(1)(B), means the enactment of this section by Pub.
L. 117-263, which was approved Dec. 23, 2022.

§249. Repealed. Pub. L. 94-412, title V, §501(c),
Sept. 14, 1976, 90 Stat. 1258

Section, act Aug. 8, 1947, ch. 517, 61 Stat. 921, dealt
with regulation of consumer credit.

Statutory Notes and Related Subsidiaries

SAVINGS PROVISION

Repeal by Pub. L. 94-412 not to affect any action
taken or proceeding pending at the time of repeal, see
section 501(h) of Pub. L. 94412, set out as a note under
section 1601 of Title 50, War and National Defense.

§250. Independence of financial regulatory agen-
cies

No officer or agency of the United States shall
have any authority to require the Securities and
Exchange Commission, the Board of Governors
of the Federal Reserve System, the Federal De-
posit Insurance Corporation, the Comptroller of
the Currency, the Director of the Office of Thrift
Supervision, the Director of the Federal Housing
Finance Agency, or the National Credit Union
Administration to submit legislative rec-
ommendations, or testimony, or comments on
legislation, to any officer or agency of the
United States for approval, comments, or re-
view, prior to the submission of such rec-
ommendations, testimony, or comments to the
Congress if such recommendations, testimony,
or comments to the Congress include a state-
ment indicating that the views expressed there-
in are those of the agency submitting them and
do not necessarily represent the views of the
President.

(Pub. L. 93495, title I, §111, Oct. 28, 1974, 88 Stat.
1506; Pub. L. 103-325, title III, §331(a), Sept. 23,
1994, 108 Stat. 2232; Pub. L. 106-102, title VI,
§606(e)(2), Nov. 12, 1999, 113 Stat. 1455; Pub. L.
110-289, div. A, title I, §1102(b), July 30, 2008, 122
Stat. 2664.)

Editorial Notes

CODIFICATION

Section was not enacted as part of the Federal Re-
serve Act which comprises this chapter.

AMENDMENTS

2008—Pub. L. 110-289 substituted ‘‘the Director of the
Federal Housing Finance Agency’ for ‘‘the Federal
Housing Finance Board”’.

1999—Pub. L. 106-102 substituted ‘‘Director of the Of-
fice of Thrift Supervision, the Federal Housing Finance
Board,” for ‘“‘Federal Home Loan Bank Board,”.

1994—Pub. L. 103-325 inserted ‘‘the Comptroller of the
Currency,” after ‘‘Federal Deposit Insurance Corpora-
tion,”.
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§251. Repealed. Pub. L. 104-208, div. A, title II,
§ 2224(a), Sept. 30, 1996, 110 Stat. 3009-415

Section, Pub. L. 102-242, title IV, §477, Dec. 19, 1991,
105 Stat. 2387; Pub. L. 102-550, title XVI, §1606(i)(3), Oct.
28, 1992, 106 Stat. 4089, required Board of Governors of
Federal Reserve System to collect and publish informa-
tion on availability of credit to small businesses.

§ 252. Credit availability assessment

(a) Study
(1) In general

Not later than 12 months after September 30,
1996, and once every 60 months thereafter, the
Board, in consultation with the Director of the
Office of Thrift Supervision, the Comptroller
of the Currency, the Board of Directors of the
Corporation, the Administrator of the Na-
tional Credit Union Administration, the Ad-
ministrator of the Small Business Administra-
tion, and the Secretary of Commerce, shall
conduct a study and submit a report to the
Congress detailing the extent of small busi-
ness lending by all creditors.

(2) Contents of study

The study required under paragraph (1) shall
identify, to the extent practicable, those fac-
tors which provide policymakers with insights
into the small business credit market, includ-
ing—

(A) the demand for small business credit,
including consideration of the impact of eco-
nomic cycles on the levels of such demand;

(B) the availability of credit to small busi-
nesses;

(C) the range of credit options available to
small businesses, such as those available
from insured depository institutions and
other providers of credit;

(D) the types of credit products used to fi-
nance small business operations, including
the use of traditional loans, leases, lines of
credit, home equity loans, credit cards, and
other sources of financing;

(E) the credit needs of small businesses, in-
cluding, if appropriate, the extent to which
such needs differ, based upon product type,
size of business, cash flow requirements,
characteristics of ownership or investors, or
other aspects of such business;

(F) the types of risks to creditors in pro-
viding credit to small businesses; and

(G) such other factors as the Board deems
appropriate.

(b) Use of existing data

The studies required by this section shall not
increase the regulatory or paperwork burden on
regulated financial institutions, other sources of
small business credit, or small businesses.

(Pub. L. 104-208, div. A, title II, §2227, Sept. 30,
1996, 110 Stat. 3009-417.)

Editorial Notes
CODIFICATION

Section was enacted as part of the Economic Growth
and Regulatory Paperwork Reduction Act of 1996, and
also as part of the Omnibus Consolidated Appropria-
tions Act, 1997, and not as part of the Federal Reserve
Act which comprises this chapter.
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Statutory Notes and Related Subsidiaries
TRANSFER OF FUNCTIONS

Functions vested in Administrator of National Credit
Union Administration transferred and vested in Na-
tional Credit Union Administration Board pursuant to
section 1752a of this title.

STUDY OF FINANCIAL MODERNIZATION’S EFFECT ON THE
ACCESSIBILITY OF SMALL BUSINESS AND FARM LOANS

Pub. L. 106-102, title I, §109, Nov. 12, 1999, 113 Stat.
1362, provided that:

‘“(a) STUDY.—The Secretary of the Treasury, in con-
sultation with the Federal banking agencies (as defined
in section 3(z) of the Federal Deposit Insurance Act [12
U.S.C. 1813(z)]), shall conduct a study of the extent to
which credit is being provided to and for small busi-
nesses and farms, as a result of this Act [see Tables for
classification] and the amendments made by this Act.

‘“(b) REPORT.—Before the end of the 5-year period be-
ginning on the date of the enactment of this Act [Nov.
12, 1999], the Secretary, in consultation with the Fed-
eral banking agencies, shall submit a report to the Con-
gress on the study conducted pursuant to subsection (a)
and shall include such recommendations as the Sec-
retary determines to be appropriate for administrative
and legislative action.”

DEFINITIONS

Pub. L. 104-208, div. A, title II, §2001(c), Sept. 30, 1996,
110 Stat. 3009-397, provided that: ‘‘Except as otherwise
specified in this title [see Tables for classification], the
following definitions shall apply for purposes of this
title:

(1 APPRAISAL SUBCOMMITTEE.—The term ‘Ap-
praisal Subcommittee’ means the Appraisal Sub-
committee established under section 1011 of the Fed-
eral Financial Institutions Examination Council Act
of 1978 [12 U.S.C. 3310] (as in existence on the day be-
fore the date of enactment of this Act [Sept. 30,
1996]).

“(2) APPROPRIATE FEDERAL BANKING AGENCY.—The
term ‘appropriate Federal banking agency’ has the
same meaning as in section 3 of the Federal Deposit
Insurance Act [12 U.S.C. 1813].

‘“(3) BOARD.—The term ‘Board’ means the Board of
Governors of the Federal Reserve System.

‘“(4) CORPORATION.—The term ‘Corporation’ means
the Federal Deposit Insurance Corporation.

““(5) CouncIiL.—The term ‘Council’ means the Finan-
cial Institutions Examination Council established
under section 1004 of the Federal Financial Institu-
tions Examination Council Act of 1978 [12 U.S.C. 3303].

‘‘(6) INSURED CREDIT UNION.—The term ‘insured cred-
it union’ has the same meaning as in section 101 of
the Federal Credit Union Act [12 U.S.C. 1752].

“(7) INSURED DEPOSITORY INSTITUTION.—The term
‘insured depository institution’ has the same mean-
ing as in section 3 of the Federal Deposit Insurance
Act.”

§ 253. Open data publication by the Board of Gov-
ernors

All public data assets published by the Board
of Governors under this chapter, the Bank Hold-
ing Company Act of 1956 (12 U.S.C. 1841 et seq.),
the Financial Stability Act of 2010 (12 U.S.C. 5311
et seq.), the Home Owners’ Loan Act (12 U.S.C.
1461 et seq.), the Payment, Clearing, and Settle-
ment Supervision Act of 2010 (12 U.S.C. 5461 et
seq.), or the Enhancing Financial Institution
Safety and Soundness Act of 2010 (title III of
Public Law 111-203) (or any provision of law
amended by that Act) shall be—

(1) made available as an open Government
data asset (as defined in section 3502 of title

44);
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(2) freely available for download;

(3) rendered in a human-readable format;
and

(4) accessible via application programming
interface where appropriate.

(Dec. 23, 1913, ch. 6, §32, as added Pub. L. 117-263,
div. E, title LVIII, §5862, Dec. 23, 2022, 136 Stat.
3435.)

Editorial Notes

REFERENCES IN TEXT

This chapter, referred to in text, was in the original
‘“‘this Act”, meaning act Dec. 23, 1913, ch. 6, 38 Stat. 251,
known as the Federal Reserve Act. For complete classi-
fication of this Act to the Code, see References in Text
note set out under section 226 of this title and Tables.

The Bank Holding Company Act of 1956, referred to in
text, is act May 9, 1956, ch. 240, 70 Stat. 133, which is
classified principally to chapter 17 (§1841 et seq.) of this
title. For complete classification of this Act to the
Code, see Short Title note set out under section 1841 of
this title and Tables.

The Financial Stability Act of 2010, referred to in
text, is title I of Pub. L. 111-203, July 21, 2010, 124 Stat.
1391, which is classified principally to subchapter I
(§5311 et seq.) of chapter 53 of this title. For complete
classification of this Act to the Code, see Short Title
note set out under section 5301 of this title and Tables.

The Home Owners’ Loan Act, referred to in text, is
act June 13, 1933, ch. 64, 48 Stat. 128, which is classified
generally to chapter 12 (§1461 et seq.) of this title. For
complete classification of this Act to the Code, see sec-
tion 1461 of this title and Tables.

The Payment, Clearing, and Settlement Supervision
Act of 2010, referred to in text, is title VIII of Pub. L.
111-203, July 21, 2010, 124 Stat. 1802, which is classified
generally to subchapter IV (§5461 et seq.) of chapter 53
of this title. For complete classification of this Act to
the Code, see Short Title note set out under section
5301 of this title and Tables.

The Enhancing Financial Institution Safety and
Soundness Act of 2010, referred to in text, is title III of
Pub. L. 111-203, July 21, 2010, 124 Stat. 1520. For com-
plete classification of this Act to the Code, see Short
Title note set out under section 5301 of this title and
Tables.

Statutory Notes and Related Subsidiaries
RULEMAKING

Pub. L. 117-263, div. E, title LVIII, §5863, Dec. 23, 2022,
136 Stat. 3435, provided that:

‘“‘(a) IN GENERAL.—The Board of Governors of the Fed-
eral Reserve System shall issue rules to carry out the
amendments made by this subtitle [subtitle F
(8§5861-5864) of title LVIII of div. E of Pub. L. 117-263,
enacting this section and amending sections 1467a, 1844,
5361, and 5468 of this title], which shall take effect not
later than 2 years after the date on which final rules
are promulgated under section 124(b)(2) of the Financial
Stability Act of 2010 [12 U.S.C. 5334(b)(2)], as added by
section 5811(a) of this title.

“(b) SCALING OF REGULATORY REQUIREMENTS; MINI-
MIZING DISRUPTION.—In issuing the rules required under
subsection (a), the Board of Governors of the Federal
Reserve System—

‘(1) may scale data reporting requirements in order
to reduce any unjustified burden on smaller regulated
entities; and

‘(2) shall seek to minimize disruptive changes to
the persons affected by those regulations.”

RULE OF CONSTRUCTION REGARDING NO NEW
DISCLOSURE REQUIREMENTS

Pub. L. 117-263, div. E, title LVIII, §5864, Dec. 23, 2022,
136 Stat. 3436, provided that: ‘“Nothing in this subtitle
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[subtitle F (§§5861-5864) of title LVIII of div. E of Pub.
L. 117-263, enacting this section, amending sections
1467a, 1844, 5361, and 5468 of this title, and enacting pro-
visions set out as notes under this section], or the
amendments made by this subtitle, shall be construed
to require the Board of Governors of the Federal Re-
serve System to collect or make publicly available ad-
ditional information under any Act amended by this
subtitle, any Act referenced in an amendment made by
this subtitle, or any Act amended by an Act referenced
in an amendment made by this subtitle, beyond infor-
mation that was collected or made publicly available
under any such provision of law, as of the day before
the date of enactment of this Act [Dec. 23, 2022].”’

SUBCHAPTER III—FEDERAL ADVISORY

COUNCIL
§261. Creation; membership; compensation;
meetings; officers; procedure; quorum; va-
cancies

There is created a Federal Advisory Council,
which shall consist of as many members as there
are Federal reserve districts. Each Federal re-
serve bank by its board of directors shall annu-
ally select from its own Federal reserve district
one member of said council, who shall receive
such compensation and allowances as may be
fixed by his board of directors subject to the ap-
proval of the Board of Governors of the Federal
Reserve System. The meetings of said advisory
council shall be held at Washington, District of
Columbia, at least four times each year, and
oftener if called by the Board of Governors of
the Federal Reserve System. The council may in
addition to the meetings above provided for hold
such other meetings in Washington, District of
Columbia, or elsewhere, as it may deem nec-
essary, may select its own officers and adopt its
own methods of procedure, and a majority of its
members shall constitute a quorum for the
transaction of business. Vacancies in the council
shall be filled by the respective reserve banks,
and members selected to fill vacancies shall
serve for the unexpired term.

(Dec. 23, 1918, ch. 6, §12 (par.), 38 Stat. 263; Aug.
23, 1935, ch. 614, title II, §203(a), 49 Stat. 704.)

Editorial Notes

CODIFICATION

Section is comprised of first par. of section 12 of act
Dec. 23, 1913. Second par. of section 12 is classified to
section 262 of this title.

Statutory Notes and Related Subsidiaries

CHANGE OF NAME

Section 203(a) of act Aug. 23, 1935, changed name of
Federal Reserve Board to Board of Governors of the
Federal Reserve System.

§ 262. Powers

The Federal Advisory Council shall have
power, by itself or through its officers, (1) to
confer directly with the Board of Governors of
the Federal Reserve System on general business
conditions; (2) to make oral or written represen-
tations concerning matters within the jurisdic-
tion of said board; (3) to call for information and
to make recommendations in regard to discount
rates, rediscount business, note issues, reserve
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