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formation security methods and techniques that 

are appropriate to protect nonclassified informa-

tion systems at the highest security level; and 
‘‘(B) take all steps, including regular auditing, to 

ensure that government authorities accessing bene-

ficial ownership information do so only for author-

ized purposes consistent with this title; and 
‘‘(8) in prescribing regulations to provide for the re-

porting of beneficial ownership information, the Sec-

retary shall, to the greatest extent practicable con-

sistent with the purposes of this title—
‘‘(A) seek to minimize burdens on reporting com-

panies associated with the collection of beneficial 

ownership information; 
‘‘(B) provide clarity to reporting companies con-

cerning the identification of their beneficial own-

ers; and 
‘‘(C) collect information in a form and manner 

that is reasonably designed to generate a database 

that is highly useful to national security, intel-

ligence, and law enforcement agencies and Federal 

functional regulators.’’
[For definition of ‘‘Federal functional regulator’’ as 

used in section 6402 of Pub. L. 116–283, set out above, see 

section 6003 of Pub. L. 116–283, set out as a Definitions 

note under section 5311 of this title.] 

REPORTING REQUIREMENTS FOR FEDERAL CONTRACTORS 

Pub. L. 116–283, div. F, title LXIV, § 6403(c), Jan. 1, 

2021, 134 Stat. 4623, provided that: 
‘‘(1) IN GENERAL.—Not later than 2 years after the 

date of enactment of this Act [Jan. 1, 2021], the Admin-

istrator for Federal Procurement Policy shall revise 

the Federal Acquisition Regulation maintained under 

section 1303(a)(1) of title 41, United States Code, to re-

quire any contractor or subcontractor that is subject 

to the requirement to disclose beneficial ownership in-

formation under section 5336 of title 31, United States 

Code, as added by subsection (a) of this section, to pro-

vide the information required to be disclosed under 

such section to the Federal Government as part of any 

bid or proposal for a contract with a value threshold in 

excess of the simplified acquisition threshold under 

section 134 of title 41, United States Code. 
‘‘(2) APPLICABILITY.—The revision required under 

paragraph (1) shall not apply to a covered contractor or 

subcontractor, as defined in section 847[(a)(3)] of the 

National Defense Authorization Act for Fiscal Year 

2020 (Public Law 116–92) [10 U.S.C. 2509 note], that is 

subject to the beneficial ownership disclosure and re-

view requirements under that section.’’

SUBCHAPTER III—MONEY LAUNDERING 
AND RELATED FINANCIAL CRIMES 

§ 5340. Definitions 

For purposes of this subchapter, the following 
definitions shall apply: 

(1) DEPARTMENT OF THE TREASURY LAW EN-
FORCEMENT ORGANIZATIONS.—The term ‘‘De-
partment of the Treasury law enforcement or-
ganizations’’ has the meaning given to such 
term in section 9705(o). 

(2) MONEY LAUNDERING AND RELATED FINAN-
CIAL CRIME.—The term ‘‘money laundering and 
related financial crime’’—

(A) means the movement of illicit cash or 
cash equivalent proceeds into, out of, or 
through the United States, or into, out of, or 
through United States financial institutions, 
as defined in section 5312 of title 31, United 
States Code; or 

(B) has the meaning given that term (or 
the term used for an equivalent offense) 
under State and local criminal statutes per-
taining to the movement of illicit cash or 
cash equivalent proceeds.

(3) SECRETARY.—The term ‘‘Secretary’’ 
means the Secretary of the Treasury. 

(4) ATTORNEY GENERAL.—The term ‘‘Attor-
ney General’’ means the Attorney General of 
the United States. 

(Added Pub. L. 105–310, § 2(a), Oct. 30, 1998, 112 
Stat. 2941; amended Pub. L. 114–22, title I, 
§ 105(c)(2)(A)(ii)(II), May 29, 2015, 129 Stat. 237.)

Editorial Notes 

AMENDMENTS 

2015—Par. (1). Pub. L. 114–22 substituted ‘‘section 

9705(o)’’ for ‘‘section 9703(p)(1)’’.

PART 1—NATIONAL MONEY LAUNDERING AND 
RELATED FINANCIAL CRIMES STRATEGY 

§ 5341. National money laundering and related fi-
nancial crimes strategy 

(a) DEVELOPMENT AND TRANSMITTAL TO CON-
GRESS.—

(1) DEVELOPMENT.—The President, acting 
through the Secretary and in consultation 
with the Attorney General, shall develop a na-
tional strategy for combating money laun-
dering and related financial crimes. 

(2) TRANSMITTAL TO CONGRESS.—By August 1 
of 1999, 2000, 2001, 2002, 2003, 2005, and 2007, the 
President shall submit a national strategy de-
veloped in accordance with paragraph (1) to 
the Congress. 

(3) SEPARATE PRESENTATION OF CLASSIFIED 
MATERIAL.—Any part of the strategy that in-
volves information which is properly classified 
under criteria established by Executive Order 
shall be submitted to the Congress separately 
in classified form.

(b) DEVELOPMENT OF STRATEGY.—The national 
strategy for combating money laundering and 
related financial crimes shall address any area 
the President, acting through the Secretary and 
in consultation with the Attorney General, con-
siders appropriate, including the following: 

(1) GOALS, OBJECTIVES, AND PRIORITIES.—
Comprehensive, research-based goals, objec-
tives, and priorities for reducing money laun-
dering and related financial crime in the 
United States. 

(2) PREVENTION.—Coordination of regulatory 
and other efforts to prevent the exploitation 
of financial systems in the United States for 
money laundering and related financial 
crimes, including a requirement that the Sec-
retary shall—

(A) regularly review enforcement efforts 
under this subchapter and other provisions 
of law and, when appropriate, modify exist-
ing regulations or prescribe new regulations 
for purposes of preventing such criminal ac-
tivity; and 

(B) coordinate prevention efforts and other 
enforcement action with the Board of Gov-
ernors of the Federal Reserve System, the 
Securities and Exchange Commission, the 
Federal Trade Commission, other Federal 
banking agencies, the National Credit Union 
Administration Board, and such other Fed-
eral agencies as the Secretary, in consulta-
tion with the Attorney General, determines 
to be appropriate.
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(3) DETECTION AND PROSECUTION INITIA-
TIVES.—A description of operational initia-
tives to improve detection and prosecution of 
money laundering and related financial crimes 
and the seizure and forfeiture of proceeds and 
instrumentalities derived from such crimes. 

(4) ENHANCEMENT OF THE ROLE OF THE PRI-
VATE FINANCIAL SECTOR IN PREVENTION.—The 
enhancement of partnerships between the pri-
vate financial sector and law enforcement 
agencies with regard to the prevention and de-
tection of money laundering and related finan-
cial crimes, including providing incentives to 
strengthen internal controls and to adopt on 
an industrywide basis more effective policies. 

(5) ENHANCEMENT OF INTERGOVERNMENTAL CO-
OPERATION.—The enhancement of—

(A) cooperative efforts between the Fed-
eral Government and State and local offi-
cials, including State and local prosecutors 
and other law enforcement officials; and 

(B) cooperative efforts among the several 
States and between State and local officials, 
including State and local prosecutors and 
other law enforcement officials,

for financial crimes control which could be 
utilized or should be encouraged. 

(6) PROJECT AND BUDGET PRIORITIES.—A 3-
year projection for program and budget prior-
ities and achievable projects for reductions in 
financial crimes. 

(7) ASSESSMENT OF FUNDING.—A complete as-
sessment of how the proposed budget is in-
tended to implement the strategy and whether 
the funding levels contained in the proposed 
budget are sufficient to implement the strat-
egy. 

(8) DESIGNATED AREAS.—A description of geo-
graphical areas designated as ‘‘high-risk 
money laundering and related financial crime 
areas’’ in accordance with, but not limited to, 
section 5342. 

(9) PERSONS CONSULTED.—Persons or officers 
consulted by the Secretary pursuant to sub-
section (d). 

(10) DATA REGARDING TRENDS IN MONEY LAUN-
DERING AND RELATED FINANCIAL CRIMES.—The 
need for additional information necessary for 
the purpose of developing and analyzing data 
in order to ascertain financial crime trends. 

(11) IMPROVED COMMUNICATIONS SYSTEMS.—A 
plan for enhancing the compatibility of auto-
mated information and facilitating access of 
the Federal Government and State and local 
governments to timely, accurate, and com-
plete information. 

(12) DATA REGARDING FUNDING OF TER-
RORISM.—Data concerning money laundering 
efforts related to the funding of acts of inter-
national terrorism, and efforts directed at the 
prevention, detection, and prosecution of such 
funding.

(c) EFFECTIVENESS REPORT.—At the time each 
national strategy for combating financial 
crimes is transmitted by the President to the 
Congress (other than the first transmission of 
any such strategy) pursuant to subsection (a), 
the Secretary shall submit a report containing 
an evaluation of the effectiveness of policies to 
combat money laundering and related financial 
crimes. 

(d) CONSULTATIONS.—In addition to the con-
sultations required under this section with the 
Attorney General, in developing the national 
strategy for combating money laundering and 
related financial crimes, the Secretary shall 
consult with—

(1) the Board of Governors of the Federal Re-
serve System and other Federal banking agen-
cies and the National Credit Union Adminis-
tration Board; 

(2) State and local officials, including State 
and local prosecutors; 

(3) the Securities and Exchange Commission; 
(4) the Commodities and Futures Trading 

Commission; 
(5) the Director of the Office of National 

Drug Control Policy, with respect to money 
laundering and related financial crimes in-
volving the proceeds of drug trafficking; 

(6) the Chief of the United States Postal In-
spection Service; 

(7) to the extent appropriate, State and local 
officials responsible for financial institution 
and financial market regulation; 

(8) any other State or local government au-
thority, to the extent appropriate; 

(9) any other Federal Government authority 
or instrumentality, to the extent appropriate; 
and 

(10) representatives of the private financial 
services sector, to the extent appropriate. 

(Added Pub. L. 105–310, § 2(a), Oct. 30, 1998, 112 
Stat. 2942; amended Pub. L. 107–56, title III, § 354, 
Oct. 26, 2001, 115 Stat. 323; Pub. L. 108–458, title 
VI, § 6102(a), Dec. 17, 2004, 118 Stat. 3744.)

Editorial Notes 

AMENDMENTS 

2004—Subsec. (a)(2). Pub. L. 108–458 substituted ‘‘Au-

gust 1’’ for ‘‘February 1’’ and ‘‘2003, 2005, and 2007,’’ for 

‘‘and 2003,’’. 
2001—Subsec. (b)(12). Pub. L. 107–56 added par. (12). 

§ 5342. High-risk money laundering and related 
financial crime areas 

(a) FINDINGS AND PURPOSE.—
(1) FINDINGS.—The Congress finds the fol-

lowing: 
(A) Money laundering and related financial 

crimes frequently appear to be concentrated 
in particular geographic areas, financial sys-
tems, industry sectors, or financial institu-
tions. 

(B) While the Secretary has the responsi-
bility to act with regard to Federal offenses 
which are being committed in a particular 
locality or are directed at a single institu-
tion, because modern financial systems and 
institutions are interconnected to a degree 
which was not possible until recently, 
money laundering and other related finan-
cial crimes are likely to have local, State, 
national, and international effects wherever 
they are committed.

(2) PURPOSE AND OBJECTIVE.—It is the pur-
pose of this section to provide a mechanism 
for designating any area where money laun-
dering or a related financial crime appears to 
be occurring at a higher than average rate 
such that—
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