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Section 2994c, Pub. L. 88452, title VIII, §834, as added
Pub. L. 90222, title I, §110, Dec. 23, 1967, 81 Stat. 726, re-
lated to special limitations.

Section 2994d, Pub. L. 88-452, title VIII, §835, as added
Pub. L. 90-222, title I, §110, Dec. 23, 1967, 81 Stat. 726;
amended Pub. L. 91-177, title I, §101(b), Dec. 30, 1969, 83
Stat. 827; Pub. L. 92424, §2(a), Sept. 19, 1972, 86 Stat.
688, related to duration of program.

Such former provisions are covered by various sec-
tions as follows:

Present Sections

Former Sections

5050

4957

5055(a)
5055(b)(1) to (3)
5055(c)(1), (2)
5044

5053

2994b(a) ....
2994b(b)(1), (2) .

SUBCHAPTER IX—EVALUATION

§§ 2995 to 2995¢c. Repealed. Pub. L. 97-35, title VI,
§683(a), Aug. 13, 1981, 95 Stat. 519

Section 2995, Pub. L. 88-452, title IX, §901, as added
Pub. L. 92424, §27(a), Sept. 19, 1972, 86 Stat. 704; amend-
ed Pub. L. 93-644, §12, Jan. 4, 1975, 88 Stat. 2328; Pub. L.
95-568, §17(a)(42), Nov. 2, 1978, 92 Stat. 2443, related to
program and project evaluation.

Section 2995a, Pub. L. 88-452, title IX, §902, as added
Pub. L. 92424, §27(a), Sept. 19, 1972, 86 Stat. 704; amend-
ed Pub. L. 93-644, §12, Jan. 4, 1975, 88 Stat. 2329; Pub. L.
95-568, §17(a)(43), Nov. 2, 1978, 92 Stat. 2443, related to
cooperation and consultation with other Federal agen-
cies.

Section 2995b, Pub. L. 88-452, title IX, §903, as added
Pub. L. 92424, §27(a), Sept. 19, 1972, 86 Stat. 704; amend-
ed Pub. L. 93-644, §12, Jan. 4, 1975, 88 Stat. 2329, related
to evaluation by other Federal agencies.

Section 2995c, Pub. L. 88-452, title IX, §904, as added
Pub. L. 95-568, §16, Nov. 2, 1978, 92 Stat. 2439, set forth
authorization of appropriations.

A prior section 2995c, Pub. L. 88-452, title IX, §904, as
added Pub. L. 92-424, §27(a), Sept. 19, 1972, 86 Stat. 705,
which provided for the publication of summaries of
evaluations of the results of research, was omitted as
superseded in the general reorganization and amend-
ment of this subchapter by Pub. L. 93-644, §12, Jan. 4,
1975, 88 Stat. 2327.

EFFECTIVE DATE OF REPEAL

Repeal effective Oct. 1, 1981, see section 9912(a) of this
title, prior to the general amendment of chapter 106
(§9901 et seq.) of this title by Pub. L. 105-285.

§2995d. Omitted
CODIFICATION

Section, Pub. L. 88452, title IX, §905, as added Pub.
L. 92-424, §27(a), Sept. 19, 1972, 86 Stat. 705, allowed head
of any agency administering a program authorized
under this chapter to conduct evaluations and take
other action to same extent as Director under this sub-
chapter, prior to the general amendment of this sub-
chapter by Pub. L. 93-644, §12, Jan. 4, 1975, 88 Stat. 2327.

SUBCHAPTER X—LEGAL SERVICES
CORPORATION

§2996. Congressional findings and declaration of
purpose

The Congress finds and declares that—

(1) there is a need to provide equal access to
the system of justice in our Nation for individ-
uals who seek redress of grievances;

(2) there is a need to provide high quality
legal assistance to those who would be other-
wise unable to afford adequate legal counsel
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and to continue the present vital legal serv-
ices program;

(3) providing legal assistance to those who
face an economic barrier to adequate legal
counsel will serve best the ends of justice and
assist in improving opportunities for low-in-
come persons consistent with the purposes of
this chapter;

(4) for many of our citizens, the availability
of legal services has reaffirmed faith in our
government of laws;

(5) to preserve its strength, the legal serv-
ices program must be kept free from the influ-
ence of or use by it of political pressures; and

(6) attorneys providing legal assistance must
have full freedom to protect the best interests
of their clients in keeping with the Code of
Professional Responsibility, the Canons of
Ethics, and the high standards of the legal
profession.

(Pub. L. 88-452, title X, §1001, as added Pub. L.
93-355, §2, July 25, 1974, 88 Stat. 378; amended
Pub. L. 95-222, §2, Dec. 28, 1977, 91 Stat. 1619.)

AMENDMENTS

1977—Par. (3). Pub. L. 95-222 inserted provision relat-
ing to assistance in improving opportunities for low-in-
come persons consistent with this chapter.

EFFECTIVE DATE OF 1977 AMENDMENT

Pub. L. 95-222, §17(b), Dec. 28, 1977, 91 Stat. 1624, pro-
vided that: ‘“The amendments made by provisions of
this Act other than sections 11 and 15 [amending this
section and sections 2996c, 2996e, 2996f, 2996g, 2996h,
2996i, and 2996j of this title] shall be effective on the
date of enactment of this Act [Dec. 28, 1977].”

SHORT TITLE

This subchapter is known as the ‘‘Legal Services Cor-
poration Act’’, see Short Title note set out under sec-
tion 2701 of this title.

§ 2996a. Definitions

As used in this subchapter, the term—

(1) “Board” means the Board of Directors of
the Legal Services Corporation;

(2) “Corporation” means the Legal Services
Corporation established under this subchapter;

(3) “‘eligible client’” means any person finan-
cially unable to afford legal assistance;

(4) ‘“‘Governor’” means the chief executive of-
ficer of a State;

(5) ‘“‘legal assistance’ means the provision of
any legal services consistent with the pur-
poses and provisions of this subchapter;

(6) ‘“‘recipient’” means any grantee, con-
tractee, or recipient of financial assistance de-
scribed in clause (A) of section 2996e(a)(1) of
this title;

(7) ‘“‘staff attorney” means an attorney who
receives more than one-half of his annual pro-
fessional income from a recipient organized
solely for the provision of legal assistance to
eligible clients under this subchapter; and

(8) ‘“‘State” means any State of the United
States, the District of Columbia, the Common-
wealth of Puerto Rico, the Virgin Islands,
Guam, American Samoa, the Trust Territory
of the Pacific Islands, and any other territory
or possession of the United States.

(Pub. L. 88-452, title X, §1002, as added Pub. L.
93-355, §2, July 25, 1974, 88 Stat. 378.)
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TERMINATION OF TRUST TERRITORY OF THE PACIFIC
ISLANDS

For termination of Trust Territory of the Pacific Is-
lands, see note set out preceding section 1681 of Title
48, Territories and Insular Possessions.

§2996b. Legal Services Corporation

(a) Establishment; purpose

There is established in the District of Colum-
bia a private nonmembership nonprofit corpora-
tion, which shall be known as the Legal Services
Corporation, for the purpose of providing finan-
cial support for legal assistance in noncriminal
proceedings or matters to persons financially
unable to afford legal assistance.

(b) Principal office; agent for service of process

The Corporation shall maintain its principal
office in the District of Columbia and shall
maintain therein a designated agent to accept
service of process for the Corporation. Notice to
or service upon the agent shall be deemed notice
to or service upon the Corporation.

(c) Status of Corporation under tax laws

The Corporation, and any legal assistance pro-
gram assisted by the Corporation, shall be eligi-
ble to be treated as an organization described in
section 170(c)(2)(B) of title 26 and as an organiza-
tion described in section 501(c)(3) of title 26
which is exempt from taxation under section
501(a) of title 26. If such treatments are con-
ferred in accordance with the provisions of title
26, the Corporation, and legal assistance pro-
grams assisted by the Corporation, shall be sub-
ject to all provisions of title 26 relevant to the
conduct of organizations exempt from taxation.

(Pub. L. 88-452, title X, §1003, as added Pub. L.
93-355, §2, July 25, 1974, 88 Stat. 379; amended
Pub. L. 99-514, §2, Oct. 22, 1986, 100 Stat. 2095.)

AMENDMENTS

1986—Subsec. (¢). Pub. L. 99-514 substituted ‘‘Internal
Revenue Code of 1986’ for ‘‘Internal Revenue Code of
1954’ wherever appearing, which for purposes of codi-
fication was translated as ‘‘title 26’° thus requiring no
change in text.

TRANSITION TO LEGAL SERVICES CORPORATION
PROGRAM

Pub. L. 93-355, §3(a)-(d)(1), (e), July 25, 1974, 88 Stat.
389, 390, provided that:

‘‘(a) Notwithstanding any other provision of law, ef-
fective ninety days after the date of the first meeting
of the Board of Directors of the Legal Services Corpora-
tion established under the Legal Services Corporation
Act (title X of the Economic Opportunity Act of 1964,
as added by this Act) [this subchapter], the Legal Serv-
ices Corporation shall succeed to all rights of the Fed-
eral Government to capital equipment in the possession
of legal services programs or activities assisted pursu-
ant to section 222(a)(3), 230, 232 [sections 2809(a)(3), 2823,
and 2825 of this title], or any other provision of the
Economic Opportunity Act of 1964 [this chapter].

‘“(b) Within ninety days after the first meeting of the
Board, all assets, liabilities, obligations, property, and
records as determined by the Director of the Office of
Management and Budget, in consultation with the Di-
rector of the Office of Economic Opportunity [now the
Director of the Office of Community Services] or the
head of any successor authority, to be employed di-
rectly or held or used primarily, in connection with
any function of the Director of the Office of Economic
Opportunity or the head of any successor authority in
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carrying out legal services activities under the Eco-
nomic Opportunity Act of 1964 [this chapter], shall be
transferred to the Corporation. Personnel transferred
to the Corporation from the Office of Economic Oppor-
tunity or any successor authority shall be transferred
in accordance with applicable laws and regulations, and
shall not be reduced in compensation for one year after
such transfer, except for cause. The Director of the Of-
fice of Economic Opportunity or the head of any suc-
cessor authority shall take whatever action is nec-
essary and reasonable to seek suitable employment for
personnel who do not transfer to the Corporation.

‘“(c) Collective-bargaining agreements in effect on the
date of enactment of this Act [July 25, 1974], covering
employees transferred to the Corporation shall con-
tinue to be recognized by the Corporation until the ter-
mination date of such agreements, or until mutually
modified by the parties.

‘“(d)(1) Notwithstanding any other provision of law,
the Director of the Office of Economic Opportunity
[now the Director of the Office of Community Services]
or the head of any successor authority shall take such
action as may be necessary, in cooperation with the
president of the Legal Services Corporation, including
the provision (by grant or otherwise) of financial as-
sistance to recipients and the Corporation and the fur-
nishing of services and facilities to the Corporation—

‘“(A) to assist the Corporation in preparing to un-
dertake, and in the initial undertaking of, its respon-
sibilities under this title [this subchapter];

‘(B) out of appropriations available to him, to
make funds available to meet the organizational and
administrative expenses of the Corporation;

‘(C) within ninety days after the first meeting of
the Board, to transfer to the Corporation all unex-
pended balances of funds appropriated for the purpose
of carrying out legal services programs and activities
under the Economic Opportunity Act of 1964 [this
chapter] or successor authority; and

‘(D) to arrange for the orderly continuation by
such Corporation of financial assistance to legal serv-
ices programs and activities assisted pursuant to the
Economic Opportunity Act of 1964 [this chapter] or
successor authority.

Whenever the Director of the Office of Economic Oppor-
tunity or the head of any successor authority deter-
mines that an obligation to provide financial assist-
ance pursuant to any contract or grant for such legal
services will extend beyond six months after the date of
enactment of this Act [July 25, 1974], he shall include,
in any such contract or grant, provisions to assure that
the obligation to provide such financial assistance may
be assumed by the Legal Services Corporation, subject
to such modifications of the terms and conditions of
such contract or grant as the Corporation determines
to be necessary.

‘(2) [Omitted. Provided for the repeal of section
2809(a)(3) of this title.]

‘“(e) There are authorized to be appropriated for the
fiscal year ending June 30, 1975, such sums as may be
necessary for carrying out this section.”

§2996¢. Board of Directors
(a) Establishment; membership

The Corporation shall have a Board of Direc-
tors consisting of eleven voting members ap-
pointed by the President, by and with the advice
and consent of the Senate, no more than six of
whom shall be of the same political party. A ma-
jority shall be members of the bar of the highest
court of any State, and none shall be a full-time
employee of the United States. Effective with
respect to appointments made after December
28, 1977, but not later than July 31, 1978, the
membership of the Board shall be appointed so
as to include eligible clients, and to be generally
representative of the organized bar, attorneys
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providing legal assistance to eligible clients,
and the general public.

(b) Term of office

The term of office of each member of the
Board shall be three years, except that five of
the members first appointed, as designated by
the President at the time of appointment, shall
serve for a term of two years. Each member of
the Board shall continue to serve until the suc-
cessor to such member has been appointed and
qualified. The term of initial members shall be
computed from the date of the first meeting of
the Board. The term of each member other than
initial members shall be computed from the date
of termination of the preceding term. Any mem-
ber appointed to fill a vacancy occurring prior
to the expiration of the term for which such
member’s predecessor was appointed shall be ap-
pointed for the remainder of such term. No
member shall be reappointed to more than two
consecutive terms immediately following such
member’s initial term.

(c) Board members not deemed officers or em-
ployees of United States

The members of the Board shall not, by reason
of such membership, be deemed officers or em-
ployees of the United States.

(d) Chairman

The President shall select from among the
voting members of the Board a chairman, who
shall serve for a term of three years. Thereafter
the Board shall annually elect a chairman from
among its voting members.

(e) Removal

A member of the Board may be removed by a
vote of seven members for malfeasance in office
or for persistent neglect of or inability to dis-
charge duties, or for offenses involving moral
turpitude, and for no other cause.

(f) State advisory councils

Within six months after the first meeting of
the Board, the Board shall request the Governor
of each State to appoint a nine-member advisory
council for such State. A majority of the mem-
bers of the advisory council shall be appointed,
after recommendations have been received from
the State bar association, from among the at-
torneys admitted to practice in the State, and
the membership of the council shall be subject
to annual reappointment. If ninety days have
elapsed without such an advisory council ap-
pointed by the Governor, the Board is author-
ized to appoint such a council. The advisory
council shall be charged with notifying the Cor-
poration of any apparent violation of the provi-
sions of this subchapter and applicable rules,
regulations, and guidelines promulgated pursu-
ant to this subchapter. The advisory council
shall, at the same time, furnish a copy of the no-
tification to any recipient affected thereby, and
the Corporation shall allow such recipient a rea-
sonable time (but in no case less than thirty
days) to reply to any allegation contained in the
notification.

(g) Open meetings; applicability of Government
in the Sunshine provisions

All meetings of the Board, of any executive
committee of the Board, and of any advisory
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council established in connection with this sub-
chapter shall be open and shall be subject to the
requirements and provisions of section 552b of
title 5 (relating to open meetings).

(h) Quarterly meetings

The Board shall meet at least four times dur-
ing each calendar year.

(Pub. L. 88-452, title X, §1004, as added Pub. L.
93-355, §2, July 25, 1974, 88 Stat. 379; amended
Pub. L. 95-222, §§3, 4, Dec. 28, 1977, 91 Stat. 1619.)

AMENDMENTS

1977—Subsec. (a). Pub. L. 95-222, §3, inserted provision
relating to appointments made after Dec. 28, 1977.

Subsec. (g). Pub. L. 95222, §4, substituted provisions
relating to applicability of section 552b of title 5, for
provisions setting forth requirements respecting avail-
ability of minutes of public meetings.

EFFECTIVE DATE OF 1977 AMENDMENT

Amendment by Pub. L. 95-222 effective Dec. 28, 1977,
see section 17(b) of Pub. L. 95-222, set out as a note
under section 2996 of this title.

COMPENSATION OF MEMBERS OF BOARD OF DIRECTORS

Pub. L. 97-377, title I, §101(d), Dec. 21, 1982, 96 Stat.
1876, provided: ‘‘“That no member of the Board of Direc-
tors of the Legal Services Corporation shall be com-
pensated for his services to the Corporation except for
the payment of an attendance fee at meetings of the
Board at a rate not to exceed the highest daily rate for
grade fifteen (15) of the General Schedule and necessary
travel expenses to attend Board meetings in accordance
with the Standard Government Travel Regulations.”

§2996d. Officers and employees

(a) Appointment of president; outside compensa-
tion of officers prohibited; terms

The Board shall appoint the president of the
Corporation, who shall be a member of the bar
of the highest court of a State and shall be a
non-voting ex officio member of the Board, and
such other officers as the Board determines to
be necessary. No officer of the Corporation may
receive any salary or other compensation for
services from any source other than the Cor-
poration during his period of employment by the
Corporation, except as authorized by the Board.
All officers shall serve at the pleasure of the
Board.

(b) Power of president to appoint and remove
employees; nonpartisan appointments

(1) The president of the Corporation, subject
to general policies established by the Board,
may appoint and remove such employees of the
Corporation as he determines necessary to carry
out the purposes of the Corporation.

(2) No political test or political qualification
shall be used in selecting, appointing, promot-
ing, or taking any other personnel action with
respect to any officer, agent, or employee of the
Corporation or of any recipient, or in selecting
or monitoring any grantee, contractor, or per-
son or entity receiving financial assistance
under this subchapter.

(c) Conflict of interest

No member of the Board may participate in
any decision, action, or recommendation with
respect to any matter which directly benefits
such member or pertains specifically to any firm
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or organization with which such member is then
associated or has been associated within a pe-
riod of two years.
(d) Compensation

Officers and employees of the Corporation
shall be compensated at rates determined by the
Board, but not in excess of the rate of level V of
the Executive Schedule specified in section 5316
of title 5.

(e) Officers and employees not deemed officers
and employees of Federal Government; Cor-
poration not deemed a department, agency,
or instrumentality of Federal Government;
review of annual budget

(1) Except as otherwise specifically provided in
this subchapter, officers and employees of the
Corporation shall not be considered officers or
employees, and the Corporation shall not be
considered a department, agency, or instrumen-
tality, of the Federal Government.

(2) Nothing in this subchapter shall be con-
strued as limiting the authority of the Office of
Management and Budget to review and submit
comments upon the Corporation’s annual budget
request at the time it is transmitted to the Con-
gress.

(f) Exceptions

Officers and employees of the Corporation
shall be considered officers and employees of the
Federal Government for purposes of the follow-
ing provisions of title 5: subchapter I of chapter
81 (relating to compensation for work injuries);
chapter 83 (relating to civil service retirement);
chapter 87 (relating to life insurance); and chap-
ter 89 (relating to health insurance). The Cor-
poration shall make contributions at the same
rates applicable to agencies of the Federal Gov-
ernment under the provisions referred to in this
subsection.

(g) Freedom of information

The Corporation and its officers and employ-
ees shall be subject to the provisions of section
552 of title 5 (relating to freedom of informa-
tion).

(Pub. L. 88-452, title X, §1005, as added Pub. L.
93-355, §2, July 25, 1974, 88 Stat. 380.)

REIMBURSEMENT OF OFFICERS OR EMPLOYEES

Pub. L. 97-3717, title I, §101(d), Dec. 21, 1982, 96 Stat.
1876, provided: ‘“‘That no officer or employee of the
Legal Services Corporation or a recipient program
shall be reimbursed for membership in a private club,
or be paid severance pay in excess of what would be
paid a Federal employee for comparable service.”

§2996e. Powers, duties, and limitations

(a) Powers of nonprofit corporation; additional
powers

To the extent consistent with the provisions of
this subchapter, the Corporation shall exercise
the powers conferred upon a nonprofit corpora-
tion by the District of Columbia Nonprofit Cor-
poration Act (except for section 1005(0) of title
29 of the District of Columbia Code). In addition,
the Corporation is authorized—

(1)(A) to provide financial assistance to
qualified programs furnishing legal assistance
to eligible clients, and to make grants to and
contracts with—
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(i) individuals, partnerships, firms, cor-
porations, and nonprofit organizations, and

(ii) State and local governments (only
upon application by an appropriate State or
local agency or institution and upon a spe-
cial determination by the Board that the ar-
rangements to be made by such agency or in-
stitution will provide services which will not
be provided adequately through non-govern-
mental arrangements),

for the purpose of providing legal assistance to
eligible clients under this subchapter, and (B)
to make such other grants and contracts as
are necessary to carry out the purposes and
provisions of this subchapter;

(2) to accept in the name of the Corporation,
and employ or dispose of in furtherance of the
purposes of this subchapter, any money or
property, real, personal, or mixed, tangible or
intangible, received by gift, devise, bequest, or
otherwise; and

(3) to undertake directly, or by grant or con-
tract, the following activities relating to the
delivery of legal assistance—

(A) research, except that broad general
legal or policy research unrelated to rep-
resentation of eligible clients may not be
undertaken by grant or contract,

(B) training and technical assistance, and

(C) to serve as a clearinghouse for informa-
tion.

(b) Disciplinary powers; representational ques-
tions; interference with professional respon-
sibilities of attorneys; bar membership; re-
strictions; languages other than English

(1)(A) The Corporation shall have authority to
insure the compliance of recipients and their
employees with the provisions of this sub-
chapter and the rules, regulations, and guide-
lines promulgated pursuant to this subchapter,
and to terminate, after a hearing in accordance
with section 2996j of this title, financial support
to a recipient which fails to comply.

(B) No question of whether representation is
authorized under this subchapter, or the rules,
regulations or guidelines promulgated pursuant
to this subchapter, shall be considered in, or af-
fect the final disposition of, any proceeding in
which a person is represented by a recipient or
an employee of a recipient. A litigant in such a
proceeding may refer any such question to the
Corporation which shall review and dispose of
the question promptly, and take appropriate ac-
tion. This subparagraph shall not preclude judi-
cial review available under applicable law.

(2) If a recipient finds that any of its employ-
ees has violated or caused the recipient to vio-
late the provisions of this subchapter or the
rules, regulations, and guidelines promulgated
pursuant to this subchapter, the recipient shall
take appropriate remedial or disciplinary action
in accordance with the types of procedures pre-
scribed in the provisions of section 2996j of this
title.

(3) The Corporation shall not, under any provi-
sion of this subchapter, interfere with any attor-
ney in carrying out his professional responsibil-
ities to his client as established in the Canons of
Ethics and the Code of Professional Responsibil-
ity of the American Bar Association (referred to
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collectively in this subchapter as ‘‘professional
responsibilities’) or abrogate as to attorneys in
programs assisted under this subchapter the au-
thority of a State or other jurisdiction to en-
force the standards of professional responsibility
generally applicable to attorneys in such juris-
diction. The Corporation shall ensure that ac-
tivities under this subchapter are carried out in
a manner consistent with attorneys’ profes-
sional responsibilities.

(4) No attorney shall receive any compensa-
tion, either directly or indirectly, for the provi-
sion of legal assistance under this subchapter
unless such attorney is admitted or otherwise
authorized by law, rule, or regulation to prac-
tice law or provide such assistance in the juris-
diction where such assistance is initiated.

(5) The Corporation shall insure that (A) no
employee of the Corporation or of any recipient
(except as permitted by law in connection with
such employee’s own employment situation),
while carrying out legal assistance activities
under this subchapter, engage in, or encourage
others to engage in, any public demonstration
or picketing, boycott, or strike; and (B) no such
employee shall, at any time, engage in, or en-
courage others to engage in, any of the follow-
ing activities: (i) any rioting or civil disturb-
ance, (ii) any activity which is in violation of an
outstanding injunction of any court of com-
petent jurisdiction, (iii) any other illegal activ-
ity, or (iv) any intentional identification of the
Corporation or any recipient with any political
activity prohibited by section 2996f(a)(6) of this
title. The Board, within ninety days after its
first meeting, shall issue rules and regulations
to provide for the enforcement of this paragraph
and section 2996f(a)(5) of this title, which rules
shall include, among available remedies, provi-
sions, in accordance with the types of proce-
dures prescribed in the provisions of section
2996j of this title, for suspension of legal assist-
ance supported under this subchapter, suspen-
sion of an employee of the Corporation or of any
employee of any recipient by such recipient,
and, after consideration of other remedial meas-
ures and after a hearing in accordance with sec-
tion 2996j of this title, the termination of such
assistance or employment, as deemed appro-
priate for the violation in question.

(6) In areas where significant numbers of eligi-
ble clients speak a language other than English
as their principal language, the Corporation
shall, to the extent feasible, provide that their
principal language is used in the provision of
legal assistance to such clients under this sub-
chapter.

(c) Participation in litigation; lobbying activities

The Corporation shall not itself—

(1) participate in litigation unless the Cor-
poration or a recipient of the Corporation is a
party, or a recipient is representing an eligible
client in litigation in which the interpretation
of this subchapter or a regulation promulgated
under this subchapter is an issue, and shall
not participate on behalf of any client other
than itself; or

(2) undertake to influence the passage or de-
feat of any legislation by the Congress of the
United States or by any State or local legisla-
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tive bodies, except that personnel of the Cor-
poration may testify or make other appro-
priate communication (A) when formally re-
quested to do so by a legislative body, a com-
mittee, or a member thereof, or (B) in connec-
tion with legislation or appropriations di-
rectly affecting the activities of the Corpora-
tion.
(d) Miscellaneous prohibitions

(1) The Corporation shall have no power to
issue any shares of stock, or to declare or pay
any dividends.

(2) No part of the income or assets of the Cor-
poration shall inure to the benefit of any direc-
tor, officer, or employee, except as reasonable
compensation for services or reimbursement for
expenses.

(3) Neither the Corporation nor any recipient
shall contribute or make available corporate
funds or program personnel or equipment to any
political party or association, or the campaign
of any candidate for public or party office.

(4) Neither the Corporation nor any recipient
shall contribute or make available corporate
funds or program personnel or equipment for use
in advocating or opposing any ballot measures,
initiatives, or referendums. However, an attor-
ney may provide legal advice and representation
as an attorney to any eligible client with re-
spect to such client’s legal rights.

(5) No class action suit, class action appeal, or
amicus curiae class action may be undertaken,
directly or through others, by a staff attorney,
except with the express approval of a project di-
rector of a recipient in accordance with policies
established by the governing body of such recipi-
ent.

(6) Attorneys employed by a recipient shall be
appointed to provide legal assistance without
reasonable compensation only when such ap-
pointment is made pursuant to a statute, rule,
or practice applied generally to attorneys prac-
ticing in the court where the appointment is
made.

(e) Political activities of Corporation employees
and staff attorneys

(1) Employees of the Corporation or of recipi-
ents shall not at any time intentionally identify
the Corporation or the recipient with any par-
tisan or nonpartisan political activity associ-
ated with a political party or association, or the
campaign of any candidate for public or party
office.

(2) Employees of the Corporation and staff at-
torneys shall be deemed to be State or local em-
ployees for purposes of chapter 15 of title 5, ex-
cept that no staff attorney may be a candidate
in a partisan political election.

(f) Harassment; malicious abuse of legal process

If an action is commenced by the Corporation
or by a recipient and a final order is entered in
favor of the defendant and against the Corpora-
tion or a recipient’s plaintiff, the court shall,
upon motion by the defendant and upon a find-
ing by the court that the action was commenced
or pursued for the sole purpose of harassment of
the defendant or that the Corporation or a re-
cipient’s plaintiff maliciously abused legal proc-
ess, enter an order (which shall be appealable be-
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fore being made final) awarding reasonable costs
and legal fees incurred by the defendant in de-
fense of the action, except when in contraven-
tion of a State law, a rule of court, or a statute
of general applicability. Any such costs and fees
shall be directly paid by the Corporation.

(Pub. L. 88-452, title X, §1006, as added Pub. L.
93-355, §2, July 25, 1974, 88 Stat. 381; amended
Pub. L. 95-222, §§5(a), (b), 6, 7(a), 8, Dec. 28, 1977,
91 Stat. 1619, 1620.)

REFERENCES IN TEXT

The District of Columbia Nonprofit Corporation Act,
referred to in subsec. (a), is Pub. L. 87-569, Aug. 6, 1962,
76 Stat. 265, as amended, which is not classified to the
Code.

AMENDMENTS

1977—Subsec. (a)(3). Pub. L. 95-222, §5(a), (b), sub-
stituted ¢, or” for ‘‘and not’’ and in par. (A) inserted
exception for broad general legal or policy research.

Subsec. (b)(1). Pub. L. 95-222, §6(a), designated exist-
ing provisions as subpar. (A) and added subpar. (B).

Subsec. (¢)(1). Pub. L. 95-222, §6(b), inserted provi-
sions setting forth situations when the Corporation
may participate in litigation.

Subsec. (d)(6). Pub. L. 95-222, §6(c), added par. (6).

Subsec. (e)(2). Pub. L. 95-222, §7(a), inserted provi-
sions relating to staff attorneys.

Subsec. (f). Pub. L. 95-222, §8, substituted ‘‘the court
shall”’ for ‘‘the court may’’.

EFFECTIVE DATE OF 1977 AMENDMENT

Amendment by Pub. L. 95-222 effective Dec. 28, 1977,
see section 17(b) of Pub. L. 95-222, set out as a note
under section 2996 of this title.

§2996f. Grants and contracts
(a) Requisites

With respect to grants or contracts in connec-
tion with the provision of legal assistance to eli-
gible clients under this subchapter, the Corpora-
tion shall—

(1) insure the maintenance of the highest
quality of service and professional standards,
the preservation of attorney-client relation-
ships, and the protection of the integrity of
the adversary process from any impairment in
furnishing legal assistance to eligible clients;

(2)(A) establish, in consultation with the Di-
rector of the Office of Management and Budget
and with the Governors of the several States,
maximum income levels (taking into account
family size, urban and rural differences, and
substantial cost-of-living variations) for indi-
viduals eligible for legal assistance under this
subchapter;

(B) establish guidelines to insure that eligi-
bility of clients will be determined by recipi-
ents on the basis of factors which include—

(i) the liquid assets and income level of the
client,

(ii) the fixed debts, medical expenses, and
other factors which affect the client’s abil-
ity to pay,

(iii) the cost of living in the locality, and

(iv) such other factors as relate to finan-
cial inability to afford legal assistance,
which may include evidence of a prior deter-
mination that such individual’s lack of in-
come results from refusal or unwillingness,
without good cause, to seek or accept an em-
ployment situation; and
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(C) insure that (i) recipients, consistent with
goals established by the Corporation, adopt
procedures for determining and implementing
priorities for the provision of such assistance,
taking into account the relative needs of eligi-
ble clients for such assistance (including such
outreach, training, and support services as
may be necessary), including particularly the
needs for service on the part of significant seg-
ments of the population of eligible clients
with special difficulties of access to legal serv-
ices or special legal problems (including elder-
ly and handicapped individuals); and (ii) ap-
propriate training and support services are
provided in order to provide such assistance to
such significant segments of the population of
eligible clients;

(3) insure that grants and contracts are
made so as to provide the most economical
and effective delivery of legal assistance to
persons in both urban and rural areas;

(4) insure that attorneys employed full time
in legal assistance activities supported in
major part by the Corporation refrain from (A)
any compensated outside practice of law, and
(B) any uncompensated outside practice of law
except as authorized in guidelines promul-
gated by the Corporation;

(5) insure that no funds made available to re-
cipients by the Corporation shall be used at
any time, directly or indirectly, to influence
the issuance, amendment, or revocation of any
executive order or similar promulgation by
any Federal, State, or local agency, or to un-
dertake to influence the passage or defeat of
any legislation by the Congress of the United
States, or by any State or local legislative
bodies, or State proposals by initiative peti-
tion, except where—

(A) representation by an employee of a re-
cipient for any eligible client is necessary to
the provision of legal advice and representa-
tion with respect to such client’s legal rights
and responsibilities (which shall not be con-
strued to permit an attorney or a recipient
employee to solicit a client, in violation of
professional responsibilities, for the purpose
of making such representation possible); or

(B) a governmental agency, legislative
body, a committee, or a member thereof—

(i) requests personnel of the recipient to
testify, draft, or review measures or to
make representations to such agency,
body, committee, or member, or

(ii) is considering a measure directly af-
fecting the activities under this sub-
chapter of the recipient or the Corpora-
tion.

(6) insure that all attorneys engaged in legal
assistance activities supported in whole or in
part by the Corporation refrain, while so en-
gaged, from—

(A) any political activity, or

(B) any activity to provide voters or pro-
spective voters with transportation to the
polls or provide similar assistance in connec-
tion with an election (other than legal ad-
vice and representation), or

(C) any voter registration activity (other
than legal advice and representation);

(7) require recipients to establish guidelines,
consistent with regulations promulgated by
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the Corporation, for a system for review of ap-
peals to insure the efficient utilization of re-
sources and to avoid frivolous appeals (except
that such guidelines or regulations shall in no
way interfere with attorneys’ professional re-
sponsibilities);

(8) insure that recipients solicit the recom-
mendations of the organized bar in the com-
munity being served before filling staff attor-
ney positions in any project funded pursuant
to this subchapter and give preference in fill-
ing such positions to qualified persons who re-
side in the community to be served;

(9) insure that every grantee, contractor, or
person or entity receiving financial assistance
under this subchapter or predecessor authority
under this chapter which files with the Cor-
poration a timely application for refunding is
provided interim funding necessary to main-
tain its current level of activities until (A) the
application for refunding has been approved
and funds pursuant thereto received, or (B) the
application for refunding has been finally de-
nied in accordance with section 2996j of this
title;

(10) insure that all attorneys, while engaged
in legal assistance activities supported in
whole or in part by the Corporation, refrain
from the persistent incitement of litigation
and any other activity prohibited by the Can-
ons of Ethics and Code of Professional Respon-
sibility of the American Bar Association, and
insure that such attorneys refrain from per-
sonal representation for a private fee in any
cases in which they were involved while en-
gaged in such legal assistance activities; and

(11) ensure that an indigent individual whose
primary residence is subject to civil forfeiture
is represented by an attorney for the Corpora-
tion in such civil action.

(b) Limitations on uses

No funds made available by the Corporation
under this subchapter, either by grant or con-
tract, may be used—

(1) to provide legal assistance (except in ac-
cordance with guidelines promulgated by the
Corporation) with respect to any fee-generat-
ing case (which guidelines shall not preclude
the provision of legal assistance in cases in
which a client seeks only statutory benefits
and appropriate private representation is not
available);

(2) to provide legal assistance with respect
to any criminal proceeding, except to provide
assistance to a person charged with an offense
in an Indian tribal court;

(3) to provide legal assistance in civil ac-
tions to persons who have been convicted of a
criminal charge where the civil action arises
out of alleged acts or failures to act and the
action is brought against an officer of the
court or against a law enforcement official for
the purpose of challenging the validity of the
criminal conviction;

(4) for any of the political activities prohib-
ited in paragraph (6) of subsection (a) of this
section;

(5) to make grants to or enter into contracts
with any private law firm which expends 50
percent or more of its resources and time liti-
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gating issues in the broad interests of a major-
ity of the public;

(6) to support or conduct training programs
for the purpose of advocating particular public
policies or encouraging political activities,
labor or antilabor activities, boycotts, picket-
ing, strikes, and demonstrations, as distin-
guished from the dissemination of information
about such policies or activities, except that
this provision shall not be construed to pro-
hibit the training of attorneys or paralegal
personnel necessary to prepare them to pro-
vide adequate legal assistance to eligible cli-
ents;

(7) to initiate the formation, or act as an or-
ganizer, of any association, federation, or
similar entity, except that this paragraph
shall not be construed to prohibit the provi-
sion of legal assistance to eligible clients;

(8) to provide legal assistance with respect
to any proceeding or litigation which seeks to
procure a nontherapeutic abortion or to com-
pel any individual or institution to perform an
abortion, or assist in the performance of an
abortion, or provide facilities for the perform-
ance of an abortion, contrary to the religious
beliefs or moral convictions of such individual
or institution;

(9) to provide legal assistance with respect
to any proceeding or litigation relating to the
desegregation of any elementary or secondary
school or school system, except that nothing
in this paragraph shall prohibit the provision
of legal advice to an eligible client with re-
spect to such client’s legal rights and respon-
sibilities;

(10) to provide legal assistance with respect
to any proceeding or litigation arising out of
a violation of the Military Selective Service
Act [60 U.S.C. 3801 et seq.] or of desertion from
the Armed Forces of the United States, except
that legal assistance may be provided to an el-
igible client in a civil action in which such cli-
ent alleges that he was improperly classified
prior to July 1, 1973, under the Military Selec-
tive Service Act or prior corresponding law; or

(11) to provide legal assistance in a manner
inconsistent with the Assisted Suicide Fund-
ing Restriction Act of 1997 [42 U.S.C. 14401 et
seq.].

(c) Recipient organizations

In making grants or entering into contracts
for legal assistance, the Corporation shall insure
that any recipient organized solely for the pur-
pose of providing legal assistance to eligible cli-
ents is governed by a body at least 60 percent of
which consists of attorneys who are members of
the bar of a State in which the legal assistance
is to be provided (except that the Corporation (1)
shall, upon application, grant waivers to permit
a legal services program, supported under sec-
tion 2809(a)(3)! of this title, which on July 25,
1974, has a majority of persons who are not at-
torneys on its policy-making board to continue
such a non-attorney majority under the provi-
sions of this subchapter, and (2) may grant, pur-
suant to regulations issued by the Corporation,
such a waiver for recipients which, because of

1See References in Text note below.
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the nature of the population they serve, are un-
able to comply with such requirement) and at
least one-third of which consists of persons who
are, when selected, eligible clients who may also
be representatives of associations or organiza-
tions of eligible clients. Any such attorney,
while serving on such board, shall not receive
compensation from a recipient.

(d) Program evaluation

The Corporation shall monitor and evaluate
and provide for independent evaluations of pro-
grams supported in whole or in part under this
subchapter to insure that the provisions of this
subchapter and the bylaws of the Corporation
and applicable rules, regulations, and guidelines
promulgated pursuant to this subchapter are
carried out.

(e) Corporation president authorized to make
grants and enter into contracts

The president of the Corporation is authorized
to make grants and enter into contracts under
this subchapter.

(f) Public notification

At least thirty days prior to the approval of
any grant application or prior to entering into a
contract or prior to the initiation of any other
project, the Corporation shall announce pub-
licly, and shall notify the Governor, the State
bar association of any State, and the principal
local bar associations (if there be any) of any
community, where legal assistance will thereby
be initiated, of such grant, contract, or project.
Notification shall include a reasonable descrip-
tion of the grant application or proposed con-
tract or project and request comments and rec-
ommendations.

(g) Staff-attorney program study

The Corporation shall provide for comprehen-
sive, independent study of the existing staff-at-
torney program under this chapter and, through
the use of appropriate demonstration projects,
of alternative and supplemental methods of de-
livery of legal services to eligible clients, in-
cluding judicare, vouchers, prepaid legal insur-
ance, and contracts with law firms; and, based
upon the results of such study, shall make rec-
ommendations to the President and the Con-
gress, not later than two years after the first
meeting of the Board, concerning improvements,
changes, or alternative methods for the eco-
nomical and effective delivery of such services.
(h) Study and report to Congress on special

needs of eligible clients

The Corporation shall conduct a study on
whether eligible clients who are—

(1) veterans,

(2) native Americans,

(3) migrants or seasonal farm workers,

(4) persons with limited English-speaking
abilities, and

(5) persons in sparsely populated areas where
a harsh climate and an inadequate transpor-
tation system are significant impediments to
receipt of legal services?

have special difficulties of access to legal serv-
ices or special legal problems which are not

280 in original. Probably should be followed by a comma.
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being met. The Corporation shall report to Con-
gress not later than January 1, 1979, on the ex-
tent and nature of any such problems and dif-
ficulties and shall include in the report and im-
plement appropriate recommendations.

(Pub. L. 88-452, title X, §1007, as added Pub. L.
93-355, §2, July 25, 1974, 88 Stat. 383; amended
Pub. L. 95-222, §§7(b), 9(a), (b)(1), (c), 10-13, Dec.
28, 1977, 91 Stat. 1620-1623; Pub. L. 105-12, §9(0),
Apr. 30, 1997, 111 Stat. 28; Pub. L. 106-185, §2(d),
Apr. 25, 2000, 114 Stat. 211; Pub. L. 111-211, title
II, §234(d), July 29, 2010, 124 Stat. 2282.)

REFERENCES IN TEXT

The Military Selective Service Act, referred to in
subsec. (b)(10), is act June 24, 1948, ch. 625, 62 Stat. 604,
which is classified principally to chapter 49 (§3801 et
seq.) of Title 50, War and National Defense. For com-
plete classification of this Act to the Code, see Tables.

The Assisted Suicide Funding Restriction Act of 1997,
referred to in subsec. (b)(11), is Pub. L. 105-12, Apr. 30,
1997, 111 Stat. 23, which is classified principally to chap-
ter 138 (§14401 et seq.) of this title. For complete classi-
fication of this Act to the Code, see Short Title note
set out under section 14401 of this title and Tables.

Section 2809 of this title, referred to in subsec. (c),
was repealed by Pub. L. 97-35, title VI, §683(a), Aug. 13,
1981, 95 Stat. 519.

AMENDMENTS

2010—Subsec. (b)(2). Pub. L. 111-211 added par. (2) and
struck out former par. (2) which read as follows: ‘‘to
provide legal assistance with respect to any criminal
proceeding, except to provide assistance to a person
charged with a misdemeanor or lesser offense or its
equivalent in an Indian tribal court;”.

2000—Subsec. (a)(11). Pub. L. 106-185 added par. (11).

1997—Subsec. (b)(11). Pub. L. 105-12 added par. (11).

1977—Subsec. (a)(2)(B)(iv). Pub. L. 95-222, §9(a), sub-
stituted provisions setting forth factors which may be
included in determining financial ability, for provisions
setting forth factors required to be included in deter-
mining financial ability.

Subsec. (a)(2)(C). Pub. L. 95-222, §9(b)(1), expanded ex-
isting provisions by requiring the Corporation to estab-
lish procedures for determining and implementing pri-
orities and criteria for such priorities, and inserted pro-
visions relating to appropriate training and support
services.

Subsec. (a)(5). Pub. L. 95-222, §9(c), in introductory
text inserted prohibition relating to influencing the
passage or defeat of State proposals by initiative ref-
erendum, in subpar. (A) substituted provisions relating
to representation by an employee of a recipient for any
eligible client, for provisions relating to representation
by an attorney as attorney for any eligible client, and
in subpar. (B) designated existing provision as cl. (i),
inserted exception for testifying, drafting, or reviewing
measures, and added cl. (ii).

Subsec. (a)(6). Pub. L. 95-222, §7(b), struck out provi-
sions relating to prohibitions against political activi-
ties by staff attorneys of the types described under cls.
(B) and (C) of this par. and section 1502(a) of title 5.

Subsec. (b). Pub. L. 95-222, §10, redesignated and reor-
ganized provisions of former par. (1) as pars. (1) to (3)
and, as so redesignated, enumerated criteria for assist-
ance under such pars., redesignated former pars. (2) and
(3) as (4) and (5), respectively, struck out former par. (4)
relating to assistance to any unemancipated person of
less than eighteen years of age, redesignated former
par. (b) as (6), redesignated former par. (6) as (7) and, as
so redesignated, inserted provision relating to initi-
ation and provision relating to acting as an organizer,
and struck out provisions relating to organization, as-
sistance or encouragement to organize, or to plan for
the creation, formation or structuring of entities, and
provision respecting guidelines for assistance to cli-
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ents, redesignated former par. (7) as (9) and, as so redes-
ignated, inserted exception for legal advice to clients,
reenacted par. (8) without change, and redesignated
former par. (9) as (10) and, as so redesignated, inserted
exception for actions concerning classifications prior
to July 1, 1973.

Subsec. (¢). Pub. L. 95-222, §11, substituted provisions
requiring recipients to include at least one-third mem-
bership of eligible clients or eligible clients who may
also be representatives of associations or organizations
of eligible clients, for provisions requiring recipients to
include at least one individual eligible to receive legal
assistance.

Subsec. (f). Pub. L. 95-222, §12, inserted provision re-
quiring notice to principal local bar association, if any,
of community.

Subsec. (h). Pub. L. 95-222, §13, added subsec. (h).

EFFECTIVE DATE OF 2000 AMENDMENT

Amendment by Pub. L. 106-185 applicable to any for-
feiture proceeding commenced on and after the date
that is 120 days after Apr. 25, 2000, see section 21 of Pub.
L. 106-185, set out as a note under section 1324 of Title
8, Aliens and Nationality.

EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by Pub. L. 105-12 effective Apr. 30, 1997,
and applicable to Federal payments made pursuant to
obligations incurred after Apr. 30, 1997, for items and
services provided on or after such date, and also subject
to also being applicable with respect to contracts en-
tered into, renewed, or extended after Apr. 30, 1997, as
well as contracts entered into before Apr. 30, 1997, to
the extent permitted under such contracts, see section
11 of Pub. L. 105-12, set out as an Effective Date note
under section 14401 of this title.

EFFECTIVE DATE OF 1977 AMENDMENT

Amendment by sections 7(b), 9(a), (b)(1), (c), 10, 12,
and 13 of Pub. L. 95-222 effective Dec. 28, 1977, see sec-
tion 17(b) of Pub. L. 95-222, set out as a note under sec-
tion 2996 of this title.

Pub. L. 95-222, §17(a)(1), Dec. 28, 1977, 91 Stat. 1624,
provided that: “The amendment made by section 11 of
this Act [amending this section] shall be effective six
months after the first day of the first calendar month
following the date of enactment of this Act [Dec. 28,
19771.”

IMPLEMENTATION OF SYSTEM FOR COMPETITIVE AWARD
OF GRANTS AND CONTRACTS

Pub. L. 101-515, title VI, §607 (part), Nov. 5, 1991, 104
Stat. 2153, provided: ‘“That after October 1, 1991, (but
not before) the Board of Directors of the Legal Services
Corporation shall develop and implement a system for
the competitive award of all grants and contracts, in-
cluding support centers, except that nothing herein
shall prohibit the Corporation Board, members, or staff
from engaging in in-house reviews of or holding hear-
ings on proposals for a system for the competitive
award of all grants and contracts, including support
centers, and that nothing herein shall apply to any
competitive awards program currently in existence’’.

Pub. L. 101-162, title VI, §608 (part), Nov. 21, 1989, 103
Stat. 1036, provided: ‘‘That none of the funds appro-
priated under this Act or under any prior Acts for the
Legal Services Corporation shall be used to consider,
develop, or implement any system for the competitive
award of grants or contracts until such action is au-
thorized pursuant to a majority vote of a Board of Di-
rectors of the Legal Services Corporation composed of
eleven individuals nominated by the President after
January 20, 1989, and subsequently confirmed by the
United States Senate, except that nothing herein shall
prohibit the Corporation Board, members, or staff from
engaging in in-house reviews of or holding hearings on
proposals for a system for the competitive award of all
grants and contracts, including support centers, and
that nothing herein shall apply to any competitive
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awards program currently in existence; subsequent to
confirmation such new Board of Directors shall develop
and implement a proposed system for the competitive
award of all grants and contracts’’.

Pub. L. 100-459, title VI, §605, Oct. 1, 1988, 102 Stat.
2227, provided: ‘“That a Board of Directors of the Legal
Services Corporation, composed of individuals nomi-
nated by the President after January 20, 1989 and subse-
quently confirmed by the United States Senate, shall
develop and implement a system for the competitive
award of all grants and contracts, including support
centers, to take effect after September 30, 1989.”

§2996g. Records and reports
(a) Authority to require reports

The Corporation is authorized to require such
reports as it deems necessary from any grantee,
contractor, or person or entity receiving finan-
cial assistance under this subchapter regarding
activities carried out pursuant to this sub-
chapter.

(b) Authority to require recordkeeping; access to
records

The Corporation is authorized to prescribe the
keeping of records with respect to funds pro-
vided by grant or contract and shall have access
to such records at all reasonable times for the
purpose of insuring compliance with the grant
or contract or the terms and conditions upon
which financial assistance was provided.

(c) Annual report to President and Congress;
contents

The Corporation shall publish an annual re-
port which shall be filed by the Corporation
with the President and the Congress. Such re-
port shall include a description of services pro-
vided pursuant to section 2996f(a)(2)(C)(i) and (ii)
of this title.

(d) Copies and retention of reports

Copies of all reports pertinent to the evalua-
tion, inspection, or monitoring of any grantee,
contractor, or person or entity receiving finan-
cial assistance under this subchapter shall be
submitted on a timely basis to such grantee,
contractor, or person or entity, and shall be
maintained in the principal office of the Cor-
poration for a period of at least five years subse-
quent to such evaluation, inspection, or mon-
itoring. Such reports shall be available for pub-
lic inspection during regular business hours, and
copies shall be furnished, upon request, to inter-
ested parties upon payment of such reasonable
fees as the Corporation may establish.

(e) Publication in Federal Register of rules, regu-
lations, guidelines and instructions

The Corporation shall afford notice and rea-
sonable opportunity for comment to interested
parties prior to issuing rules, regulations, and
guidelines, and it shall publish in the Federal
Register at least 30 days prior to their effective
date all its rules, regulations, guidelines, and in-
structions.

(Pub. L. 88-452, title X, §1008, as added Pub. L.
93-355, §2, July 25, 1974, 88 Stat. 386; amended
Pub. L. 95-222, §9(b)(2), Dec. 28, 1977, 91 Stat.
1621.)

AMENDMENTS

1977—Subsec. (c). Pub. L. 95-222 inserted provisions
setting forth required contents of annual report.
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EFFECTIVE DATE OF 1977 AMENDMENT

Amendment by Pub. L. 95-222 effective Dec. 28, 1977,
see section 17(b) of Pub. L. 95-222, set out as a note
under section 2996 of this title.

TERMINATION OF REPORTING REQUIREMENTS

For termination, effective May 15, 2000, of provisions
in subsec. (c¢) of this section relating to filing annual
report with Congress, see section 3003 of Pub. L. 104-66,
as amended, set out as a note under section 1113 of
Title 31, Money and Finance, and item 2 on page 202 of
House Document No. 103-7.

§2996h. Audits

(a) Annual audit; availability of records; filing
and inspection of report

(1) The accounts of the Corporation shall be
audited annually. Such audits shall be con-
ducted in accordance with generally accepted
auditing standards by independent certified pub-
lic accountants who are certified by a regu-
latory authority of the jurisdiction in which the
audit is undertaken.

(2) The audits shall be conducted at the place
or places where the accounts of the Corporation
are normally Kkept. All books, accounts, finan-
cial records, reports, files, and other papers or
property belonging to or in use by the Corpora-
tion and necessary to facilitate the audits shall
be made available to the person or persons con-
ducting the audits; and full facilities for verify-
ing transactions with the balances and securi-
ties held by depositories, fiscal agents, and cus-
todians shall be afforded to any such person.

(3) The report of the annual audit shall be filed
with the Government Accountability Office and
shall be available for public inspection during
business hours at the principal office of the Cor-
poration.

(b) Audit by Government Accountability Office

(1) In addition to the annual audit, the finan-
cial transactions of the Corporation for any fis-
cal year during which Federal funds are avail-
able to finance any portion of its operations
may be audited by the Government Accountabil-
ity Office in accordance with such rules and reg-
ulations as may be prescribed by the Comptrol-
ler General of the United States.

(2) Any such audit shall be conducted at the
place or places where accounts of the Corpora-
tion are normally kept. The representatives of
the Government Accountability Office shall
have access to all books, accounts, financial
records, reports, files, and other papers or prop-
erty belonging to or in use by the Corporation
and necessary to facilitate the audit; and full fa-
cilities for verifying transactions with the bal-
ances and securities held by depositories, fiscal
agents, and custodians shall be afforded to such
representatives. All such books, accounts, finan-
cial records, reports, files, and other papers or
property of the Corporation shall remain in the
possession and custody of the Corporation
throughout the period beginning on the date
such possession or custody commences and end-
ing three years after such date, but the Govern-
ment Accountability Office may require the re-
tention of such books, accounts, financial rec-
ords, reports, files, papers, or property for a
longer period under section 3523(c) of title 31.
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(3) A report of such audit shall be made by the
Comptroller General to the Congress and to the
President, together with such recommendations
with respect thereto as he shall deem advisable.

(c) Annual financial audit of recipient persons or
bodies

(1) The Corporation shall conduct, or require
each grantee, contractor, or person or entity re-
ceiving financial assistance under this sub-
chapter to provide for, an annual financial
audit. The report of each such audit shall be
maintained for a period of at least five years at
the principal office of the Corporation.

(2) Upon request, the Corporation shall submit
to the Comptroller General of the United States
copies of such reports, and the Comptroller Gen-
eral may, in addition, inspect the books, ac-
counts, financial records, files, and other papers
or property belonging to or in use by such grant-
ee, contractor, or person or entity, which relate
to the disposition or use of funds received from
the Corporation. Such audit reports shall be
available for public inspection, during regular
business hours, at the principal office of the Cor-
poration.

(d) Attorney-client privilege

Notwithstanding the provisions of this section
or section 2996g of this title, neither the Cor-
poration nor the Comptroller General shall have
access to any reports or records subject to the
attorney-client privilege.

(Pub. L. 88-452, title X, §1009, as added Pub. L.
93-355, §2, July 25, 1974, 88 Stat. 387; amended
Pub. L. 95-222, §14, Dec. 28, 1977, 91 Stat. 1623;
Pub. L. 104-66, title II, §2111, Dec. 21, 1995, 109
Stat. 730; Pub. L. 108-271, §8(b), July 7, 2004, 118
Stat. 814.)

CODIFICATION

In subsec. (b)(2), ‘‘section 3523(c) of title 31 sub-
stituted for ‘‘section 117(b) of the Accounting and Au-
diting Act of 1950 (31 U.S.C. 67(b))”’ on authority of Pub.
L. 97-258, §4(b), Sept. 13, 1982, 96 Stat. 1067, the first sec-
tion of which enacted Title 31, Money and Finance.

AMENDMENTS

2004—Subsecs. (a)(3), (b)), (2). Pub. L. 108-271 sub-
stituted ‘‘Government Accountability Office” for ‘‘Gen-
eral Accounting Office’”” wherever appearing.

1995—Subsec. (¢)(2). Pub. L. 104-66 substituted ‘“Upon
request, the” for ‘““The” in first sentence.

1977—Subsec. (b)(2). Pub. L. 95-222 inserted provisions
relating to duration of retention of books, etc., by Cor-
poration.

EFFECTIVE DATE OF 1977 AMENDMENT

Amendment by Pub. L. 95-222 effective Dec. 28, 1977,
see section 17(b) of Pub. L. 95-222, set out as a note
under section 2996 of this title.

§2996i. Financing

(a) Authorization of appropriations

There are authorized to be appropriated for
the purpose of carrying out the activities of the
Corporation, $90,000,000 for fiscal year 1975,
$100,000,000 for fiscal year 1976, and such sums as
may be necessary for fiscal year 1977. There are
authorized to be appropriated for the purpose of
carrying out the activities of the Corporation
$205,000,000 for the fiscal year 1978, and such
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sums as may be necessary for each of the two
succeeding fiscal years. The first appropriation
may be made available to the Corporation at
any time after six or more members of the
Board have been appointed and qualified. Appro-
priations for that purpose shall be made for not
more than two fiscal years, and shall be paid to
the Corporation in annual installments at the
beginning of each fiscal year in such amounts as
may be specified in Acts of Congress making ap-
propriations.

(b) Availability of funds

Funds appropriated pursuant to this section
shall remain available until expended.

(c¢) Non-Federal funds

Non-Federal funds received by the Corpora-
tion, and funds received by any recipient from a
source other than the Corporation, shall be ac-
counted for and reported as receipts and dis-
bursements separate and distinct from Federal
funds; but any funds so received for the provi-
sion of legal assistance shall not be expended by
recipients for any purpose prohibited by this
subchapter, except that this provision shall not
be construed to prevent recipients from receiv-
ing other public funds or tribal funds (including
foundation funds benefiting Indians or Indian
tribes) and expending them in accordance with
the purposes for which they are provided, or to
prevent contracting or making other arrange-
ments with private attorneys, private law firms,
or other State or local entities of attorneys, or
with legal aid societies having separate public
defender programs, for the provision of legal as-
sistance to eligible clients under this sub-
chapter.

(d) Limitations on grant or contract authority

Not more than 10 percent of the amounts ap-
propriated pursuant to subsection (a) of this sec-
tion for any fiscal year shall be available for
grants or contracts under section 2996e(a)(3) of
this title in any such year.

(Pub. L. 88-452, title X, §1010, as added Pub. L.
93-35b, §2, July 25, 1974, 88 Stat. 388; amended
Pub. L. 95-222, §§5(c), 15, Dec. 28, 1977, 91 Stat.
1619, 1623.)

AMENDMENTS

1977—Subsec. (a). Pub. L. 95-222, §15, inserted provi-
sions authorizing appropriations for fiscal year 1978 and
two succeeding fiscal years, and substituted provisions
requiring appropriations to be made for not more than
two fiscal years and payments in annual installments
at beginning of each fiscal year in appropriated
amounts, for provisions requiring appropriations to be
for not more than two fiscal years, and, if for more
than one year, in payments in annual installments at
beginning of each fiscal year in appropriated amounts.

Subsec. (d). Pub. L. 95-222, §5(c), added subsec. (d).

EFFECTIVE DATE OF 1977 AMENDMENT

Amendment by section 5(c) of Pub. L. 95-222 effective
Dec. 28, 1977, see section 17(b) of Pub. L. 95-222, set out
as a note under section 2996 of this title.

Pub. L. 95-222, §17(a)(2), Dec. 28, 1977, 91 Stat. 1624,
provided that: “The amendment made by section 15 of
this Act [amending this section] shall be effective with
respect to fiscal years beginning after September 30,
1977.”

TITLE 42—THE PUBLIC HEALTH AND WELFARE
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§ 2996j. Special limitations

The Corporation shall prescribe procedures to
insure that—

(1) financial assistance under this sub-
chapter shall not be suspended unless the
grantee, contractor, or person or entity re-
ceiving financial assistance under this sub-
chapter has been given reasonable notice and
opportunity to show cause why such action
should not be taken; and

(2) financial assistance under this sub-
chapter shall not be terminated, an applica-
tion for refunding shall not be denied, and a
suspension of financial assistance shall not be
continued for longer than thirty days, unless
the grantee, contractor, or person or entity re-
ceiving financial assistance under this sub-
chapter has been afforded reasonable notice
and opportunity for a timely, full, and fair
hearing, and, when requested, such hearing
shall be conducted by an independent hearing
examiner. Such hearing shall be held prior to
any final decision by the Corporation to ter-
minate financial assistance or suspend or deny
funding. Hearing examiners shall be appointed
by the Corporation in accordance with proce-
dures established in regulations promulgated
by the Corporation.

(Pub. L. 88-452, title X, §1011, as added Pub. L.
93-355, §2, July 25, 1974, 88 Stat. 388; amended
Pub. L. 95222, §16, Dec. 28, 1977, 91 Stat. 1624.)

AMENDMENTS

1977—Par. (2). Pub. L. 95-222 inserted provisions relat-
ing to function and appointment of an independent
hearing examiner, and the time for any hearings.

EFFECTIVE DATE OF 1977 AMENDMENT

Amendment by Pub. L. 95-222 effective Dec. 28, 1977,
see section 17(b) of Pub. L. 95-222, set out as a note
under section 2996 of this title.

§2996k. Coordination

The President may direct that appropriate
support functions of the Federal Government
may be made available to the Corporation in
carrying out its activities under this sub-
chapter, to the extent not inconsistent with
other applicable law.

(Pub. L. 88452, title X, §1012, as added Pub. L.
93-355, §2, July 25, 1974, 88 Stat. 388.)

EX. ORD. NoO. 11874. DELEGATION OF FUNCTIONS TO
DIRECTOR OF OFFICE OF MANAGEMENT AND BUDGET

Ex. Ord. No. 11874 eff. July 25, 1975, 40 F.R. 31737, pro-
vided:

By virtue of the authority vested in me by Section
1012 of the Economic Opportunity Act of 1964, as
amended by the Legal Services Corporation Act of 1974
(88 Stat. 388, 42 U.S.C. 2996k), and Section 301 of Title
3 of the United States Code, and as President of the
United States, the Director of the Office of Manage-
ment and Budget is hereby designated and empowered
to exercise the authority vested in the President by
said Section 1012 of the Economic Opportunity Act of
1964, as amended [this section], to direct that appro-
priate support functions of the Federal Government
may be made available to the Legal Services Corpora-
tion in carrying out its activities, to the extent not in-
consistent with other applicable law. Such functions
shall be provided under terms and conditions as may be
agreed upon by the Legal Services Corporation and the
Federal agencies involved.

GERALD R. FORD.
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§29961. Reservation of right to repeal, alter, or
amend

The right to repeal, alter, or amend this sub-
chapter at any time is expressly reserved.
(Pub. L. 88-452, title X, §1013, as added Pub. L.
93-355, §2, July 25, 1974, 88 Stat. 388.)
CHAPTER 35—PROGRAMS FOR OLDER
AMERICANS

SUBCHAPTER I—DECLARATION OF OBJECTIVES
AND DEFINITIONS

Sec.

3001. Congressional declaration of objectives.

3002. Definitions.

3003. Congressional declaration of additional
objectives.

SUBCHAPTER II—ADMINISTRATION ON AGING

3011. Establishment of Administration on
Aging.

3012. Functions of Assistant Secretary.

3013. Federal agency cooperation.

3013a. Consultation with State agencies, area
agencies on aging, and Native Amer-
ican grant recipients.

3014. Repealed.

3015. Gifts and donations.

3016. Authority of Assistant Secretary.

3017. Evaluation of programs.

3018. Reports to Congress.

3019. Joint funding of projects.

3020. Advance funding.

3020a. Application of other laws; costs of
projects under this chapter not treated
as income or benefits under other laws.

3020Db. Reduction of paperwork.

3020c. Contracting and grant authority; private
pay relationships; appropriate use of
funds.

3020d. Surplus property eligibility.

3020e. Nutrition education.

3020e-1. Pension counseling and information pro-
grams.

3020f. Authorization of appropriations.

SUBCHAPTER III-GRANTS FOR STATE AND
COMMUNITY PROGRAMS ON AGING

PART A—GENERAL PROVISIONS

3021. Purpose and program.
3022. Definitions.
3023. Authorization of appropriations; uses of
funds.
3024. Allotment to States.
3025. Designation of State agencies.
3026. Area plans.
3027. State plans.
3028. Cost of administration of State plans.
3029. Payments of grants or contracts.
3030. Disaster relief reimbursements.
3030a. Nutrition services incentive program.
3030Db. Recapture of payments made for multi-
purpose senior centers.
3030c. Audit; request for information.
3030c-1. Rights relating to in-home services for
frail older individuals.
3030c-2. Consumer contributions.
3030c-3. Waivers.
PART B—SUPPORTIVE SERVICES
3030d. Grants for supportive services.
PART C—NUTRITION SERVICES
3030d-21. Purposes.
SUBPART I—CONGREGATE NUTRITION SERVICES
3030e. Grants for establishment and operation

of nutrition projects.
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Sec.

SUBPART II—HOME DELIVERED NUTRITION SERVICES
3030f. Program authorized.
3030g. Criteria.

SUBPART III—GENERAL PROVISIONS
3030g-21. Nutrition.
3030g—22. Payment requirement.
PART D—DISEASE PREVENTION AND HEALTH PROMOTION
SERVICES

3030m. Program authorized.
3030n. Distribution to area agencies on aging.

PART E—NATIONAL FAMILY CAREGIVER SUPPORT
PROGRAM

SUBPART I—CAREGIVER SUPPORT PROGRAM

3030s. Definitions.
3030s—-1. Program authorized.
3030s-2. Maintenance of effort.

SUBPART II—NATIONAL INNOVATION PROGRAMS
3030s-11, 3030s-12. Repealed.

SUBCHAPTER IV—ACTIVITIES FOR HEALTH,
INDEPENDENCE, AND LONGEVITY

3031. Purposes.
PART A—GRANT PROGRAMS

3032. Program authorized.

3032a. Career preparation for the field of aging.

3032Db. Older individuals’ protection from vio-
lence projects.

3032c. Health care service demonstration
projects in rural areas.

3032d. Computer training.

3032e. Technical assistance and innovation to
improve transportation for older indi-
viduals.

3032f. Demonstration, support, and research
projects for multigenerational and
civic engagement activities.

3032g. Native American programs.

3032h. Multidisciplinary centers and multi-
disciplinary systems.

3032i. Demonstration and support projects for
legal assistance for older individuals.

3032j. Ombudsman and advocacy demonstra-
tion projects.

3032k. Community innovations for aging in
place.

PART B—GENERAL PROVISIONS
3033. Payment of grants.
3033a. Responsibilities of Assistant Secretary.

SUBCHAPTER V—MULTIPURPOSE SENIOR
CENTERS

PART A—ACQUISITION, ALTERATION, OR RENOVATION OF
MULTIPURPOSE SENIOR CENTERS

3041 to 3041f. Repealed.

PART B—INITIAL STAFFING OF MULTIPURPOSE SENIOR
CENTERS

3042. Repealed.

SUBCHAPTER VI—NATIONAL OLDER AMERICANS
VOLUNTEER PROGRAM

3044 to 3044e. Repealed.

SUBCHAPTER VII—-NUTRITION PROGRAM FOR
THE ELDERLY

3045 to 3045i. Repealed.
SUBCHAPTER VIII-GENERAL PROVISIONS
3051 to 3055. Repealed.
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