TITLE 12—BANKS AND BANKING

Federal Deposit Insurance Act [12 U.S.C. 1811
et seq.].

(3) The term ¢‘State housing corporation”
means a corporation established by a State for
the limited purpose of providing housing and
incidental services, particularly for families of
low or moderate income.

(4) The term ‘‘State” means any State, the
District of Columbia, Guam, the Common-
wealth of Puerto Rico, and the Virgin Islands.

(Pub. L. 93-100, §5(d), (e), Aug. 16, 1973, 87 Stat.
344.)

REFERENCES IN TEXT

This section, referred to in subsec. (a)(2), refers to
section 5 of Pub. L. 93-100, which enacted this section
and section 1469 of this title and amended sections 24
and 1464 of this title.

This section and any Act amended by this section, re-
ferred to in subsec. (b), are this section and sections 24
par. Seventh, 1464(c), and 1469 of this title.

Section 401(a) of the National Housing Act, referred
to in subsec. (b)(1), which was classified to section 1724
of this title, was repealed by Pub. L. 101-73, title IV,
§407, Aug. 9, 1989, 103 Stat. 363.

The Federal Deposit Insurance Act, referred to in
subsec. (b)(2), is act Sept. 21, 1950, ch. 967, §2, 64 Stat.
873, as amended, which is classified generally to chap-
ter 16 (§1811 et seq.) of this title. For complete classi-
fication of this Act to the Code, see Short Title note
set out under section 1811 of this title and Tables.

CODIFICATION

Section was not enacted as part of the Home Owners’
Loan Act of 1933, which comprises this chapter.

Subsecs. (d) and (e) of section 5 of Pub. L. 93-100 have
been designated subsecs. (a) and (b) for purposes of
codification.

EFFECTIVE DATE

Section effective Aug. 16, 1973, see section 8 of Pub. L.
93-100, set out as a note under section 1469 of this title.

TRANSFER OF FUNCTIONS

Federal Savings and Loan Insurance Corporation
abolished and functions transferred, see sections 401 to
406 of Pub. L. 101-73, set out as a note under section 1437
of this title.
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1701. Short title.

1701a. Short title of amendment of 1938.

1701b. Short title of amendment of 1942.

1701c. Secretary of Housing and Urban Devel-

opment.

1701c-1 to 1701d-3. Omitted or Repealed.

1701d-4. Exchange and assembly of housing and
urban planning and development data;
payment of expenses; acceptance of
funds, services, facilities, materials,
and other donations; approval of Sec-
retary of State for international pro-
grams and activities.

1701e to 1701g-4. Repealed or Omitted.

1701g-5. Revolving fund in connection with lig-
uidating programs.

1701g-5a. Transfer of New Communities Fund as-
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1701g-5b. Liquidation of New Communities Pro-
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1701g-5c¢. Transfer of rehabilitation loan fund as-
sets and liabilities.

1701h. Advisory committees; payment of trans-
portation and other expenses.

1701h-1. Housing for elderly persons advisory

committee.
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1701i, 1701i-1, 1701j. Omitted or Repealed.
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tion.

1701j-2. National Institute of Building Sciences.
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1701u. Economic opportunities for low- and
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Government housing programs.

1701w. Budget, debt management, and related
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1701x. Assistance with respect to housing for
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1701z. New technologies in the development of
housing for lower income families.

1701z-1. Research and demonstrations; authoriza-
tion of appropriations; continuing
availability of funds.

1701z-2. Advanced technologies, methods, and
materials for housing construction, re-
habilitation, and maintenance.

1701z-3. Experimental housing allowance pay-
ment program.

1701z4. Abandoned properties demonstration
project.

1701z-5. Demonstrations of heating or cooling
residential housing utilizing solar en-
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§1701. Short title

This chapter may be cited as the ‘‘National
Housing Act.”

(June 27, 1934, ch. 847, 48 Stat. 1246.)
REFERENCES IN TEXT

This chapter, referred to in text, was in the original
‘“‘this Act”, meaning act June 27, 1934, ch. 847, 48 Stat.
1246, as amended, which is classified principally to this
chapter (§1701 et seq.). For complete classification of
this Act to the Code, see Tables.

SHORT TITLE OF 2008 AMENDMENT

Pub. L. 110-289, div. A, title IV, §1401, July 30, 2008, 122
Stat. 2800, provided that: ‘“This title [enacting section
1715z-23 of this title and section 1639a of Title 15, Com-
merce and Trade, and amending section 1708 of this
title] may be cited as the ‘HOPE for Homeowners Act
of 2008’.”

Pub. L. 110-289, div. B, §2001, July 30, 2008, 122 Stat.
2830, provided that: ‘“This division [see Tables for clas-
sification] may be cited as the ‘Foreclosure Prevention
Act of 2008°.”

Pub. L. 110-289, div. B, title I, §2101, July 30, 2008, 122
Stat. 2830, provided that: ‘“This title [enacting sections
1706f and 1715z-24 of this title, amending sections 1701x,
1703, 1707 to 1709, 1711, 1715y, 1715z-12, 1715z-13, 1715220,
and 1735c¢ of this title and section 1014 of Title 18,
Crimes and Criminal Procedure, repealing sections
1715m, 17156z-2, and 1715z-10 of this title, enacting provi-
sions set out as notes under this section and sections
1701x, 1703, 1709, and 1710 of this title, and amending
provisions set out as a note under section 12712 of Title
42, The Public Health and Welfare] may be cited as the
‘FHA Modernization Act of 2008".”

Pub. L. 110-289, div. B, title I, §2111, July 30, 2008, 122
Stat. 2830, provided that: ‘“This subtitle [subtitle A
(§§2111-2133) of title I of div. B of Pub. L. 110-289, enact-
ing section 1715z-24 of this title, amending sections
1701x, 1707 to 1709, 1711, 1715y, 1715z-12, 1715z-13, 1715220,
and 1735c of this title and section 1014 of Title 18,
Crimes and Criminal Procedure, repealing sections
17156m, 1715z-2, and 1715z-10 of this title, enacting provi-
sions set out as notes under this section and sections
1701x, 1709, and 1710 of this title, and amending provi-
sions set out as a note under section 12712 of Title 42,
The Public Health and Welfare] may be cited as the
‘Building American Homeownership Act of 2008°.”’

Pub. L. 110-289, div. B, title I, §2141, July 30, 2008, 122
Stat. 2844, provided that: ‘“This subtitle [subtitle B
(8§ 2141-2150) of title I of div. B of Pub. L. 110-289, enact-
ing section 1706f of this title, amending section 1703 of
this title, and enacting provisions set out as notes
under section 1703 of this title] may be cited as the
‘FHA Manufactured Housing Loan Modernization Act
of 2008".”

Pub. L. 110-289, div. B, title VIII, §2831, July 30, 2008,
122 Stat. 2867, provided that: “This subtitle [subtitle B
(8§ 2831-2835) of title VIII of div. B of Pub. L. 110-289, en-
acting section 1715s of this title and sections 1437z-8
and 11403f-1 of Title 42, The Public Health and Welfare,
amending sections 1701q and 1715r of this title and sec-
tions 1437f, 1485, 3545, 11403g, 11403h, 11404, 11405, 11405D,
11406, 11407, and 11407b of Title 42, and enacting provi-
sions set out as a note under section 1715s of this title]
may be cited as the ‘Housing Tax Credit Coordination
Act of 2008°.”

SHORT TITLE OF 2007 AMENDMENT

Pub. L. 110-37, §1, June 18, 2007, 121 Stat. 229, provided
that: “This Act [amending section 1715z-13a of this
title] may be cited as the ‘Native American Home Own-
ership Opportunity Act of 2007°.”

SHORT TITLE OF 2006 AMENDMENT

Pub. L. 109-240, §1, July 10, 2006, 120 Stat. 515, pro-
vided that: ““This Act [amending section 1715z-7 of this
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title] may be cited as the ‘Rural Health Care Capital
Access Act of 2006°.”

SHORT TITLE OF 2004 AMENDMENT

Pub. L. 108-213, §1, Apr. 1, 2004, 118 Stat. 571, provided
that: ““This Act [amending section 1715k of this title]
may be cited as the ‘Emergy Efficient Housing Tech-
nical Correction Act’.”

SHORT TITLE OF 2003 AMENDMENTS

Pub. L. 108-186, title III, §302(a), Dec. 16, 2003, 117
Stat. 2692, provided that: ‘“This section [amending sec-
tions 1713, 17156e, 1715k, 1715/, 1715v, and 1715y of this
title] may be cited as the ‘FHA Multifamily Loan
Limit Adjustment Act of 2003’.”’

Pub. L. 108-91, §1, Oct. 3, 2003, 117 Stat. 1158, provided
that: “This Act [amending section 1715z-7 of this title
and enacting provisions set out as a note under section
1715z-7 of this title] may be cited as the ‘Hospital Mort-
gage Insurance Act of 2003’.”’

SHORT TITLE OF 2002 AMENDMENT

Pub. L. 107-326, §1, Dec. 4, 2002, 116 Stat. 2792, provided
that: ‘“This Act [enacting section 1712a of this title,
amending sections 1709, 1713, 171be, 1715k, 17151, 1715v,
1715y, 1715z-10, and 1721 of this title, and repealing pro-
visions set out as a note under section 1721 of this title]
may be cited as the ‘FHA Downpayment Simplification
Act of 2002°.”

SHORT TITLE OF 2000 AMENDMENTS

Pub. L. 106-569, §1(a), Dec. 27, 2000, 114 Stat. 2944, pro-
vided that: ‘“This Act [see Tables for classification]
may be cited as the ‘American Homeownership and
Economic Opportunity Act of 2000°.””

Pub. L. 106-569, title VIII, §801, Dec. 27, 2000, 114 Stat.
3018, provided that: ‘“This title [amending sections
1701qg and 1715z-1 of this title and sections 8013, 13631,
and 13632 of Title 42, The Public Health and Welfare,
and enacting provisions set out as notes under this sec-
tion and sections 1701q and 1715z-1 of this title] may be
cited as the ‘Affordable Housing for Seniors and Fami-
lies Act’.”

Pub. L. 106-281, §1, Oct. 6, 2000, 114 Stat. 865, provided
that: ‘“This Act [amending section 1709 of this title]
may be cited as the ‘FHA Downpayment Simplification
Extension Act of 2000°.”

SHORT TITLE OF 1999 AMENDMENT

Pub. L. 106-74, title V, §501(a), Oct. 20, 1999, 113 Stat.
1100, provided that: ““This title [enacting section 1701q-2
of this title, amending sections 1701q, 1701q-2, 1715z-1,
1715z-1a, 1715z-11a, and 4113 of this title and sections
1437f and 8013 of Title 42, The Public Health and Wel-
fare, enacting provisions set out as notes in sections
1701q and 1715z-1 of this title and section 12701 of Title
42, and amending provisions set out as a note under sec-
tion 1437f of Title 42] may be cited as the ‘Preserving
Affordable Housing for Senior Citizens and Families
into the 21st Century Act’.”

SHORT TITLE OF 1997 AMENDMENT

Pub. L. 105-65, title V, §510, Oct. 27, 1997, 111 Stat.
1385, provided that: ‘“This title [enacting section 1437z-1
of Title 42, The Public Health and Welfare, amending
sections 1708, 1715z-1, 1715z—4a, 1715z-19, 1735f-14,
1735f-15, 1735f-19, and 4565 of this title, section 1516 of
Title 18, Crimes and Criminal Procedure, section 6103 of
Title 26, Internal Revenue Code, and sections 503, 1437f,
and 1437z of Title 42, enacting provisions set out as
notes under sections 1735f-14 and 1735f-15 of this title
and sections 503, 1437f, and 1437z-1 of Title 42, and
amending provisions set out as notes under section
1437f of Title 42] may be cited as the ‘Multifamily As-
sisted Housing Reform and Affordability Act of 1997°.”

SHORT TITLE OF 1996 AMENDMENT

Pub. L. 104-120, §1, Mar. 28, 1996, 110 Stat. 834, pro-
vided that: ‘““This Act [enacting section 1490p-2 of Title
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42, The Public Health and Welfare, amending sections
1715z-20, 1715z-22, and 1721 of this title and sections
1437d, 1437e, 1437Tn, 1479, 1485, 1490p—2, and 5308 of Title
42, and enacting provisions set out as notes under sec-
tion 4101 of this title and sections 1437d, 1437f, 5305, and
12805 of Title 42] may be cited as the ‘Housing Oppor-
tunity Program Extension Act of 1996°.”

SHORT TITLE OF 1994 AMENDMENT

Pub. L. 103-233, §1(a), Apr. 11, 1994, 108 Stat. 342, pro-
vided that: ‘“This Act [enacting sections 1735f-19 and
1735f-20 of this title and sections 1437x, 3547, 5321, and
12840 of Title 42, The Public Health and Welfare, amend-
ing sections 1701z-11, 1713, 1715e, 1715k, 1715y, 1715z-1a,
1715z-3, and 1735c of this title and sections 1437a, 1437d,
14371, 1437g, 14371, 3535, 4852, 5301, 5304, 5305, 5308, 5318,
12704, 12744, 12745, 12750, 12833, 12838, and 12893 of Title
42, enacting provisions set out as notes under sections
1701z-11, 1715n, and 1715z-1a of this title and sections
5301 and 5318 of Title 42, amending provisions set out as
notes under sections 1707 and 1715z-1a of this title and
section 3545 of Title 42, and repealing provisions set out
as a note under section 1701z-11 of this title] may be
cited as the ‘Multifamily Housing Property Disposition
Reform Act of 1994".”

SHORT TITLE OF 1992 AMENDMENT

Pub. L. 102-550, title V, §541, Oct. 28, 1992, 106 Stat.
3794, provided that: ““This subtitle [subtitle C (§§541-544)
of title V of Pub. L. 102-550, enacting sections 1715z-22
and 1715z-22a of this title] may be cited as the ‘Multi-
family Housing Finance Improvement Act’.”

SHORT TITLE OF 1984 AMENDMENT

Pub. L. 98-440, §1, Oct. 3, 1984, 98 Stat. 1689, provided:
“That this Act [enacting section T7r-1 of Title 15, Com-
merce and Trade, and amending sections 24, 1451, 1454,
1455, 1464, 1717, 1723, 1723a, 1723c, and 1757 of this title
and sections 78c, 78g, 78h, and 78k of Title 15] may be
cited as the ‘Secondary Mortgage Market Enhancement
Act of 1984°.”

SHORT TITLE OF 1983 AMENDMENT

Pub. L. 98-181, §1(a), Nov. 30, 1983, 97 Stat. 1155, pro-
vided that: ‘“Titles I through XI of this Act [enacting
sections 635i-1, 635i-2, 6350 to 635t, 1701g-b5b, 1701p-1,
1701r-1, 1701z-10a, 1715z-12 to 1715z-18, and 3901 to 3912 of
this title, section 1671g of Title 19, Customs Duties, sec-
tions 276c-3, 283z-3, 285x, 285y, 286b-2, 286e-1i, 286y, 286z,
286aa to 286gg, and 290g-12 of Title 22, Foreign Relations
and Intercourse, and sections 14370 to 1437q, 1490k to
14900, and 3542 of Title 42, The Public Health and Wel-
fare, amending sections 635, 635a, 635a—2, 635a-3, 635a—4,
635b, 635e, 635f, 636g, 1437, 1701j-2, 1701j-3, 1701q, 1701s,
1701x, 1701z-1, 1703, 1706d, 1706e, 1707, 1709, 1710, 1713,
1715e, 1715h, 1715k, 17157, 1715n, 1715u, 1715v, 1715w, 1715y,
1715z, 1715z-1, 1715z-1a, 1715z-5, 1715z-6, 1715z-7, 171529,
1715z-10, 1721, 1735, 1735b, 1735c, 1735f-4, 1735f-8, 1735f-9,
1748h-1, 1748h-2, 1749bb, 1749aaa, 1749bbb to 1749bbb-2,
1749bbb-5 to 1749bbb-20, 1812, 2602, 2607, 2614, 2617, 2803,
2807, 2809, 2810, 3202, 3602, 3606, 3609, 3612, 3618, 3620, 3703,
and 3804 of this title, sections 1671a and 1671b of Title
19, sections 262d, 286b, 286¢c, 286e-2, and 286q of Title 22,
sections 1437a, 1437c, 1437d, 1437f, 1437g, 1437n, 14371, 1439,
1452, 1452b, 1456, 1471, 1472, 1474, 1476, 1479 to 1481, 1483 to
1487, 1490, 1490a, 1490c, 1490e, 1490f, 1490j, 1500c—2, 2414,
3103, 3936, 4003, 4011 to 4020, 4022 to 4025, 4026, 4027, 4041,
4051 to 4054, 4055, 4056, 4071, 4072, 4081 to 4084, 4101 to
4107, 4121 to 4123, 4127, 4128, 5301, 5302 to 5308, 5312, 5316,
5318, 6872, 8007, 8010, and 8107 of Title 42, and section 2166
of the Appendix to Title 50, War and National Defense,
repealing sections 1709-1, 1720, and 1723e of this title,
section 484b of former Title 40, Public Buildings, Prop-
erty, and Works, and sections 1482, 1490g, 1490i, 1500c,
3901, 3902 to 3906, 3908, 3909, 3911, 3914, 4511 to 4524, and
4528 to 4532 of Title 42, enacting provisions set out as
notes under sections 635, 635a, 6350, 1701q, 1701z-6, 1709,
1713, 1715z-14, 1720, 2602, 3620, and 3901 of this title, sec-
tion 484b of former Title 40, and sections 602, 1436a,
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1437a, 1437f, 1441, 1472, 1490a, 3901, 4015, 4122, 4518, 5316,
and 5318 of Title 42, amending provisions set out as
notes under section 5301 of Title 42, and repealing provi-
sions set out as notes under sections 1709-1 and 1723 of
this title and sections 1437a and 3901 of Title 42] may be
cited as the ‘Domestic Housing and International Re-
covery and Financial Stability Act’.”

Pub. L. 98-181, §1(b), Nov. 30, 1983, 97 Stat. 1155, pro-
vided that: ‘“Titles I through V of this Act [enacting
sections 1701g-5b, 1701p-1, 1701r-1, 1701z-10a, and 1715z-12
to 1715z-18 of this title and sections 14370 to 1437q, 1490k
to 14900, and 3542 of Title 42, The Public Health and
Welfare, amending sections 1701j-2, 1701j-3, 1701q, 1701s,
1701x, 1701z-1, 1703, 1706d, 1706e, 1707, 1709, 1710, 1713,
1715e, 1715h, 1715k, 17157, 17156n, 1715u, 17156v, 1715w, 1715y,
1716z, 1715z-1, 1715z-1a, 1715z-5, 1715z—6, 1715z-7, 171529,
1715z-10, 1721, 1735, 1735b, 1735c, 1735f-4, 1735f-8, 1735f-9,
1748h-1, 1748h-2, 1749bb, 1749aaa, 1749bbb to 1749bbb-2,
1749bbb-5 to 1749bbb-20, 2602, 2607, 2614, 2617, 3602, 3606,
3609, 3612, 3618, 3620, 3703, and 3804 of this title, and sec-
tions 1437a, 1437c, 1437d, 1437f, 1437g, 1437Tn, 1437I, 1439,
1452, 1452b, 1456, 1471, 1472, 1474, 1476, 1479 to 1481, 1483 to
1487, 1490, 1490a, 1490c, 1490e, 1490f, 1490j, 1500c—2, 2414,
3103, 3936, 4003, 4011 to 4020, 4022 to 4025, 4026, 4027, 4041,
4051 to 4054, 4055, 4056, 4071, 4072, 4081 to 4084, 4101 to
4107, 4121 to 4123, 4127, 4128, 5301, 5302 to 5308, 5312, 5316,
5318, 6872, 8007, 8010, and 8107 of Title 42, repealing sec-
tions 1709-1, 1720, and 1723e of this title, section 484b of
former Title 40, Public Buildings, Property, and Works,
and sections 1482, 1490g, 1490i, 1500c, 3901, 3902 to 3906,
3908, 3909, 3911, 3914, 4511 to 4524, and 4528 to 4532 of Title
42, enacting provisions set out as notes under sections
1701q, 1701z-6, 1709, 1713, 1715z-14, 1720, 2602, and 3620 of
this title, section 484b of former Title 40, and sections
602, 1436a, 1437a, 1437f, 1441, 1472, 1490a, 3901, 4015, 4122,
4518, 5316, and 5318 of Title 42, amending provisions set
out as notes under section 5301 of Title 42, and repeal-
ing provisions set out as notes under sections 1709-1 and
1723 of this title and sections 1437a and 3901 of Title 42]
may be cited as the ‘Housing and Urban-Rural Recov-
ery Act of 1983".”

SHORT TITLE OF 1979 AMENDMENT

Pub. L. 96-153, title III, §311(a), Dec. 21, 1979, 93 Stat.
1115, provided that: ‘““This section [amending section
1715z-10 of this title] may be cited as the ‘Homeowner-
ship Opportunity Act of 1979°.”

SHORT TITLE OF 1978 AMENDMENT

Pub. L. 95-630, title VII, §701, Nov. 10, 1978, 92 Stat.
3687, provided that: ‘“This title [amending section 1730
of this title] may be cited as the ‘Change in Savings
and Loan Control Act of 1978°.”

SHORT TITLE OF 1977 AMENDMENT

Pub. L. 95-24, §1, Apr. 30, 1977, 91 Stat. 55, provided:
“That this Act [amending sections 1706e, 1715k, 17151,
1735¢c, 1749bbb, and 1749bbb-8 of this title and sections
1437c, 1437f, 1437g, and 14561 of Title 42, The Public
Health and Welfare, and enacting provisions set out as
a note under section 1441 of Title 42] may be cited as
the ‘Supplemental Housing Authorization Act of 1977°.”’

SHORT TITLE OF 1976 AMENDMENT

Pub. L. 94-375, §1, Aug. 3, 1976, 90 Stat. 1067, provided
that: “This Act [enacting section 1701z-7 of this title,
amending sections 1464, 1701j-2, 1701q, 1701z-1 to 1701z-3,
1706e, 1713, 1715e, 1715k, 17151, 1715v, 1715y, 1715z, 1715z-1,
1715z-6, 1715z-9, 1715z-10, 1723, 1723a, 1723e, 1735b, 1735c,
2708, 2709, and 2710 of this title, section 5315 of Title 5,
Government Organization and Employees, section 461
of former Title 40, Public Buildings, Property, and
Works, sections 1437a, 1437c, 1437f, 1437g, 1452b, 1480,
1490, 1490a, 3535, 4056, 4106, 4127, 4521, 5303, 5305, 5307, and
5316 of Title 42, The Public Health and Welfare, enact-
ing provisions set out as notes under sections 1437c and
1723e of this title, section 461 of former Title 40, and
section 1382 of Title 42, and amending provisions set out
as notes under sections 1715e and 1723e of this title]
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may be cited as the ‘Housing Authorization Act of
1976°.”

SHORT TITLE OF 1975 AMENDMENT

Pub. L. 94-13, prec. §1, Apr. 8, 1975, 89 Stat. 68, pro-
vided: ‘“That this Act [amending section 1749bbb of this
title and enacting provisions set out as a note under
section 1749bbb of this title] may be cited as the ‘Na-
tional Insurance Development Act of 1975’.”

SHORT TITLE OF 1974 AMENDMENT

Pub. L. 93-449, §1, Oct. 18, 1974, 88 Stat. 1364, provided
that: “This Act [enacting section 1723e of this title,
amending sections 347b, 1430, 1464, 1703, and 1709 of this
title, enacting provisions set out as notes under section
1723e of this title, and amending provisions set out as
a note under section 1904 of this title] may be cited as
the ‘Emergency Home Purchase Assistance Act of
1974

SHORT TITLE OF 1970 AMENDMENTS

Pub. L. 91-609, §1, Dec. 31, 1970, 84 Stat. 1770, provided:
“That this Act [enacting sections 1466a, 1701z-1 to
1701z—4, 1709-2, 1735f-2, 1749bbb-6a, and 1749bbb-10a to
1749bbb-10d of this title; sections 694a and 694b of Title
15, Commerce and Trade; and chapter 59 (§§4501 et seq.
and 4511 et seq.) of Title 42, The Public Health and Wel-
fare; amending sections 371, 1431, 1432, 1464, 1701s, 1701x,
1703, 1712, 1715¢, 1715e, 1715h, 17151, 1715z, 1715z-1, 1715z-3,
1715z-6, 171527, 1717, 1718, 1730a, 1735b to 1735d, 1748h-1,
1748h-2, 1749, 1749bb, 1749cc, 1749aaa, 1749bbb, 1749bbb-2,
1749bbb-7, 1749bbb-8, 1749bbb-11 to 1749bbb-15, 1813, and
1817 of this title; sections 692 to 694 and 1705 of title 15;
section 617 of Title 16, Conservation; section 1014 of
Title 18, Crimes and Criminal Procedure; section 803 of
Title 20, Education; sections 461 and 484b of former
Title 40, Public Buildings, Property, and Works; and
sections 1401, 1402, 1410, 1415, 1421b, 1453, 1456, 1458, 1460,
1465, 1471, 1474, 1478, 1484 to 1487, 1490, 1492, 1500 to
1500d-1, 3108, 3311, 3356, 3533, 3535, 3906, 3907, and 3911 of
Title 42; repealing sections 1701d-3 170le, and 1701f of
this title and sections 1436, 1452a, 3372, and 3373 of Title
42; enacting provisions set out as notes under section
694a of Title 15, and sections 1402, 1415, 1436, 1453, 1500
and 4501 of Title 42; amending provisions set out as
notes under sections 1701c, 1716b, and 1749bbb of this
title; and repealing provisions set out as notes under
sections 1464 and 170le of this title and section 1456 of
Title 42] may be cited as the ‘Housing and Urban Devel-
opment Act of 1970’.”

Pub. L. 91-351, §1, July 24, 1970, 84 Stat. 450, provided:
“That this Act [enacting sections 1451 to 1459 and
1715z-8 of this title, and section 3941 of Title 42, The
Public Health and Welfare, amending sections 82, 371,
1464, 1709-1, 1715z-3, 1717, 1719, 1720, 1726, 1730a, and 1749
of this title, and section 3906 of Title 42, and enacting
provisions set out as notes under sections 1430, 1451,
1710, and 1715z-8 of this title, and section 1452 of Title
42] may be cited as the ‘Emergency Home Finance Act
of 1970°.”

SHORT TITLE OF 1969 AMENDMENT

Pub. L. 91-152, §1, Dec. 24, 1969, 83 Stat. 379, provided:
“That this Act [enacting sections 806 and 807 of Title
20, Education, section 484b of former Title 40, Public
Buildings, Property, and Works, and sections 1490d and
4056 of Title 42, The Public Health and Welfare, amend-
ing sections 1425, 1464, 1701q, 1701s, 1701u, 1703, 1706d,
1707, 1709, 1709-1, 1713, 17156d, 1715e, 1715h, 17156k, 17151,
17156m, 1715n, 1715v, 1715w, 17156y, 1715z, 17156z-1, 1715z-2,
1715z-3, 1717, 1720, 1727, 1748h-1, 1748h-2, 1749, 1749bb,
1749aaa, 1749bbb-8, 1749bbb-9, and 1749bbb-15 of this
title, section 1702 of Title 15, Commerce and Trade, sec-
tions 801 to 805, and 811 of Title 20, section 461 of former
Title 40, sections 1402, 1409, 1410, 1414, 1415, 1421b, 1441c,
1451, 1452, 1452b, 1453, 1455, 1460, 1463, 1466, 1467, 1468,
1468a, 1469b, 1483, 1485, 1487, 1489, 1496, 1500a, 3102, 3108,
3311, 3356, 3371, 3372, 3911, 4001, 4012, 4022, 4102, and 4121,
of Title 42, and sections 1603 and 1604 of Title 49, Trans-
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portation, repealing section 1488 of Title 42, and enact-
ing provisions set out as notes under section 1727 of this
title, and section 1402 of Title 42] may be cited as the
‘Housing and Urban Development Act of 1969°.”

SHORT TITLE OF 1968 AMENDMENTS

Pub. L. 90-448, §1, Aug. 1, 1968, 82 Stat. 476, provided:
“That this Act [enacting sections 1701t to 1701z, 1715z to
1715z-7, 1716b and 1749bbb to 1749bbb-21 of this title, sec-
tions 1701 to 1720 of Title 15, Commerce and Trade, and
sections 1417a, 1441a to 1441c, 1468a, 1469 to 1469c, 1490a
to 1490c, 3533a, 3901 to 3914, 3931 to 3940, 4001, 4011 to 4027,
4041, 4051 to 4055, 4071, 4072, 4081 to 4084, 4101 to 4103, and
4121 to 4127 of Title 42, The Public Health and Welfare,
amending sections 24, 371, 378, 1431, 1432, 1436, 1464,
1701d-4, 1701q, 1701s, 1703, 1709, 1709-1, 1715c, 1715e, 1715k
to 17150, 1715q, 1715r, 1716w to 1715y, 1716, 1717 to 1723a,
1723c, 1735c, 1735d, 1748h-2, 1749, 1749b, 1749c, 1749aaa and
1757 of this title, sections 5315 of Title 5, Government
Organization and Employees, sections 633 and 636 of
Title 15, section 709 of Title 18, Crimes and Criminal
Procedure, sections 801, 802 and 805 of Title 20, Edu-
cation, section 846 of former Title 31, Money and Fi-
nance, section 1820 [now 3720] of Title 38, Veterans’ Ben-
efits, sections 461, 462 and 612 of former Title 40, Public
Buildings, Property and Works, section 207 of former
Title 40, Appendix, sections 1401, 1402, 1403, 1410, 1415,
1420, 1421b, 1436, 1451, 1452 to 1453, 1455, 1456, 1457, 1460,
1462, 1465 to 1468, 1483, 1484, 1492, 1500a, 1500d, 2414, 3101,
3102, 3104, 3108, 3311, 3331, 3332, 3335, 3336, 3338, 3356, 3372,
35634 and 35635 of Title 42, and sections 1603 to 1605 and
1608 of Title 49, Transportation, repealing sections 1417,
2401 to 2413 and 2415 to 2421 of Title 42, and note set out
under section 2401 of Title 42, and enacting provisions
set out as notes under this section and sections 1701c,
1709, 1709-1, 1715z, 1715z-1, 1716b, 1717, 1721 and 1749bbb of
this title, section 7313 of Title 5, section 1701 of Title 15,
and sections 1417, 1436, 1452, 1469, 3901 and 4001 of Title
42] may be cited as the ‘Housing and Urban Develop-
ment Act of 1968°.”

Pub. L. 90-448, title XI, §1101, Aug. 1, 1968, 82 Stat. 555,
provided that: ‘““This title [enacting subchapter IX-C of
chapter 13 of this title and section 3533a of Title 42, The
Public Health and Welfare, amending sections
1701s(c)(2)(E), 1709(h) and 1735d(b) of this title, section
5315 of Title 5, Government Organization and Employ-
ees, section 636 of Title 15, and section 1462 of Title 42,
and enacting provisions set out as a note under section
7313 of Title 5] may be cited as the ‘Urban Property
Protection and Reinsurance Act of 1968°’.”

Pub. L. 90-255, §1, Feb. 14, 1968, 82 Stat. 5, provided:
“That this Act [amending section 1730a of this title]
may be cited as the ‘Savings and Loan Holding Com-
pany Amendments of 1967°.”

SHORT TITLE OF 1966 AMENDMENT

Pub. L. 89429, §1, May 24, 1966, 80 Stat. 164, provided:
“That this act [enacting section 745 of Title 20, Edu-
cation, amending sections 1717, 1720(c), 1749(d), and
1757(7) of this title, section 1988(c) of Title 7, Agri-
culture, and section 743(c) of Title 20, and enacting pro-
visions set out as a note under section 1717 of this title
and section 262 of former Title 5, Executive Depart-
ments and Government Officers and Employees] may be
cited as the ‘Participation Sales Act of 1966°.”

SHORT TITLE OF 1965 AMENDMENT

Pub. L. 89-117, §1, Aug. 10, 1965, 79 Stat. 451, provided:
“That this Act [enacting sections 1701s and 1735c to
1735h, and subchapter IX-A of chapter 13 of this title,
subchapter IV-A of chapter 14B of Title 15, Commerce
and Trade, and sections 1421b, 1466 to 1468, 1500c-1,
1500c-2, 1500c-3, and 1487 to 1490, and chapters 36 and 37
of Title 42, The Public Health and Welfare, and provi-
sions set out as notes under sections 1701d-3, 1701q, and
1749 of this title, section 462 of former Title 40, Public
Buildings, Property, and Works, and sections 1451, 1453,
1455, 1460, 1465, 1466, and 3074 of Title 42, amending sec-
tions 371, 1464, 1701q, 17010, 1701h, 1702, 1703, 1706c, 1709,
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1710, 1713, 1715, 17156c, 1715e, 17156h, 1715k, 17151, 1715m,
17156n, 1715t, 1716v, 1716w, 17156x, 17156y, 1717, 1718, 1720,
1721, 1727, 1739, 1743, 1744, 1747f, 1747g, 1748b, 1748h,
1748h-1, 1748h-2, 1749, 1749c, 1750, 1750c, and 1750g of this
title, sections 633 and 671 of Title 15, sections 802 and
803 of Title 20, Education, sections 1804 [now 3704] and
1816 [now 3732] of Title 38, Veterans’ Benefits, sections
461 and 462 of former Title 40, sections 1402, 1410, 1412,
1415, 1421a, 1422, 1451, 1452, 1452b, 1453, 1455, 1456, 1460,
1463, 1465, 1471, 1472, 1476, 1481, 1482, 1483, 1485, 1492, 1500,
1500a, 1500b, 1500c, 1500d, and 1500e of Title 42, and sec-
tions 1605 and 1608 of Title 49, Transportation, and re-
pealing sections 1715j, 1737, 1740, 1747i, 1748a, 1748c, 1750a
and 1750d of this title] may be cited as the ‘Housing and
Urban Development Act of 1965°.”

SHORT TITLE OF 1964 AMENDMENT

Pub. L. 88-560, §1, Sept. 2, 1964, 78 Stat. 769, provided:
“That this act [enacting sections 1730b, 1735a, and 17356b
of this title, sections 801 to 805 and 811 of Title 20, Edu-
cation, and sections 1452b, 1465, and 1486 of Title 42, The
Public Health and Welfare, amending sections 24, 371,
1430, 1431, 1436, 1464, 1701q, 1703, 1709, 1710, 1713, 1715c,
1715e, 1715k to 1715n, 1716r, 1715u to 1715y, 1717, 1719 to
1721, 1723b, 1723c, 1726, 1739, 1748h-2, 1749c, and 1750c of
this title, sections 636 and 637 of Title 15, Commerce
and Trade, sections 1820 and 1823 of Title 38, Veterans’
Benefits, sections 461 and 462 of former Title 40, Public
Buildings, Property and Works, and sections 1402, 1410,
1415, 1436, 1451, 1452, 1452a, 1453, 1455, 1456, 1457, 1460, 1476,
1481 to 1483, 1485, 1492, 1500a, and 1504a of Title 42, and
enacting provisions set out as notes under section 1713
of this title, section 461 of former Title 40, and sections
1415, 1451, 1455, 1460, and 1465 of Title 42] may be cited
as the ‘Housing Act of 1964°.”

SHORT TITLE OF 1962 AMENDMENT

Pub. L. 87-723, §1, Sept. 28, 1962, 76 Stat. 670, provided:
““That this Act [enacting section 1701r of this title and
section 1485 of Title 42, The Public Health and Welfare,
and amending sections 84 and 1701q of this title and sec-
tions 1471, 1472, 1474, 1476 and 1481 of Title 42] may be
cited as the ‘Senior Citizens Housing Act of 1962.”

SHORT TITLE OF 1961 AMENDMENT

Pub. L. 87-70, §1, June 30, 1961, 75 Stat. 149, provided:
‘“That this Act [enacting sections 1715x and 1715y of
this title and sections 1436, 1484, 1497 and 1500 to 1500e
of Title 42, The Public Health and Welfare, amending
sections 371, 1464, 1701c, 1701q, 1703, 1709, 1710, 1713, 1715,
1715c, 1715e, 1715h, 1715j, 17156k, 17151, 1716n, 17150, 1715q,
1715r, 1715%, 1715v, 1715w, 1717, 1718, 1719, 1720, 1721, 1723a,
1723b, 1748b, 1748h-2, 1749, 1749b, 1749¢c, and 1750jj of this
title, section 631, 633 and 636 of Title 15, Commerce and
Trade, sections 461 and 462 of former Title 40, Public
Buildings, Property, and Works, and sections 1402, 1410,
1415, 1421, 1421a, 1434, 1451, 1452, 1453, 1454, 1455, 1456, 1457,
1460, 1463, 1471, 1472, 1476, 1477, 1478, 1481, 1482, 1483, 1491,
1492, 1493, and 1594i of Title 42, and amending provisions
set out as a note under section 1592¢c of Title 42] may be
cited as the ‘Housing Act of 1961°.”

SHORT TITLE OF 1959 AMENDMENT

Pub. L. 86-372, §1, Sept. 23, 1959, 73 Stat. 6564, provided:
‘““That this Act [enacting sections 1701q, 17156t to 1715w,
and 1748-2 of this title, and section 1463 of Title 42, The
Public Health and Welfare, amending sections 24, 1464,
1703, 1706c, 1709, 1710, 1713, 1715c to 1715e, 1715h,
17156k-1715m, 1715r, 1717, 1719 to 1721, 1723b, 1731a, 1747,
1748b, 1748g, 1748h-1, 1749, 1749a, 1749c, and 1750jj of this
title, sections 461 and 462 of former Title 40, Public
Buildings, Property and Works, and sections 1401, 1402,
1410, 1415, 1450, 1451, 1452, 1453, 1455, 1456, 1457, 1460, 1586,
1594a and 1594 of Title 42, repealing section 1715i of this
title, and enacting provisions set out as notes under
sections 1720 and 1721 of this title and under sections
1456, 1460, 1476 and 1592c of Title 42] may be cited as the
‘Housing Act of 1959°.”
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SHORT TITLE OF 1956 AMENDMENT

Act Aug. 7, 1956, ch. 1029, §1, 70 Stat. 1091, provided:
“That this Act [enacting sections 1701d-3 and 1701h-1,
of this title and sections 1462, 1496, 1589d, and 1594f of
Title 42, The Public Health and Welfare; amending sec-
tions 1464, 1703, 1709, 1713, 1715e, 1715h, 1715k, 17157, 17156r,
1717 to 1721, 1748, 1748b and 1749 of this title; section 694!
of former Title 38, Pensions, Bonuses, and Veterans’
Relief; section 461 of former Title 40, Public Buildings,
Property, and Works; and sections 1402, 1410, 1412, 1415,
1421, 1451, 1452, 1454, 1455, 1456, 1460, 1481 to 1483, 1594,
1594a, 1594b, 15694c of Title 42; repealing section 1411b of
Title 42; and enacting provisions set out as notes under
section 1703 of this title and under sections 1481, 1592c
and 1594 of Title 42] may be cited as the ‘Housing Act
of 1956°.”

SHORT TITLE OF 1955 AMENDMENT

Act Aug. 11, 1955, ch. 783, §1, 69 Stat. 635, provided:
“That this Act [enacting section 1701d-2 of this title
and sections 1491 to 1495 and 1594 to 1594e of Title 42,
The Public Health and Welfare; amending sections 1426,
1427, 1437, 1464, 1703, 1710, 1713, 1715e, 1715h, 1715k, 17151,
1715n, 1715r, 1720, 1726, 1729, 1739, 1748 to 1748g, 1749, 1749¢c
of this title; section 462 of former Title 40, Public Build-
ings, Property, and Works; sections 1410, 1451, 1453, 1456,
1460, 1481 to 1483, 1585 and 1591c of Title 42; and sections
480, 480a, 721, 72l1a, 910, 910a, 1408, 1408b, and 1408c of
Title 48, Territories and Insular Possessions; repealing
sections 1748g-1 and 1748h of this title; and enacting
provisions set out as notes under sections 1426, 1715e,
and 1749 of this title; section 1594 of Title 42; and under
sections 480 and 1408 of Title 48] may be cited as the
‘Housing Amendments of 1955°.”

Act Aug. 11, 1955, ch. 783, title III, §304, 69 Stat. 646,
provided that the amendments to sections 1749 and
1749c of this title by act Aug. 11, 1955, may be cited as
the ‘“‘College Housing Amendments of 1955”°.

SHORT TITLE OF 1954 AMENDMENT

Act Aug. 2, 1954, ch. 649, §1, 68 Stat. 590, provided:
“That this Act [enacting sections 1701j-1, 1701n to 1701p,
1702a, 1715k to 1715s, 1722 to 1723d, 1731a, 1731b, 1746a and
1750aa to 1750jj of this title; sections 460 to 462 of former
Title 40, Public Buildings, Property, and Works; and
sections 1411d, 1434, 1435, 1446, 1450, 1452a, 1455a, and
1589c of Title 42, The Public Health and Welfare;
amending sections 24, 1430, 1431, 1436, 1464, 1701, 1703,
1706c, 1709, 1710, 1711, 1713, 1715c, 1715e, 1715h, 1715j, 1716,
1717 to 1721, 1725, 1728, 1729, 1730, 1748b, 1749, 1750b, 1750c
and 1750g of this title; section 709 of Title 18, Crimes
and Criminal Procedure; section 272 of Title 20, Edu-
cation; section 694a of former Title 38, Pensions, Bo-
nuses, and Veterans’ Relief; section 459 of former Title
40; and sections 1407, 1410, 1415, 1416, 1451, 1452, 1453, 1454,
1455, 1456, 1457, 1459, 1460, 1481 to 1483, 1585, 1587, 1591c
and 1592a of Title 42; repealing sections 1701j, 1706,
1716-1 and 1716a of this title; section 456 of former Title
40; sections 1451a, 1461 and 1551 of Title 42; and sections
484e, 724, and 1426 of Title 48, Territories and Insular
Possessions; and enacting provisions set out as notes
under sections 1703, 1710, 1715n, 1715s, and 1716 of this
title; section 846 of former Title 31, Money and Finance;
and under sections 1434, 1446, and 1450 of Title 42] may
be cited as the ‘Housing Act of 1954°.”

Section 201 of act Aug. 2, 1954, which generally
amended subchapter III of this chapter, provided by
section 312 of act June 27, 1934, as added to that act by
section 201, that subchapter III of this chapter, may be
referred to as the ‘‘Federal National Mortgage Associa-
tion Charter Act’.

SHORT TITLE OF 1953 AMENDMENT

Act June 30, 1953, ch. 170, §1, 67 Stat. 121, provided:
“This Act [enacting sections 1715j and 1735 of this title,
and sections 723 and 1425 of Title 48, Territories and In-
sular Possessions; amending sections 1701j, 1706c(b),
1709, 1711(c)(i), 1715d, 1716e(d), 17156h, 1716(a), 1716-1, 1717,
1748b(a), (b), 1749(a), 1750b(a), and 1750g(b) of this title,
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sections 1402(10), 1456(e), 1460(g), 1591(a), 1591c, 1592d(c),
and 1592n(e) of Title 42, The Public Health and Welfare,
and section 2166(c) of the Appendix to Title 50, War and
National Defense; and enacting provisions set out as a
note under section 1463 of this title, relating to dissolu-
tion and abolishment of the Home Owners’ Loan Cor-
poration] may be cited as the ‘Housing Amendments of
1953.”

SHORT TITLE OF 1952 AMENDMENT

Act July 14, 1952, ch. 723, §1, 66 Stat. 601, provided
that: “This Act [enacting sections 1701m, 1706d, and
17151 of this title and amending sections 1422, 1423, 1464,
1466, 1701g-2, 1707, 1713, 1715d, 1716h, 1716, 1717, 1726, 1736,
1745, 17471, 1748, and 1750b of this title; sections 1481 to
1483, 15689a, 1592a, 15921, and 1593 of Title 42, The Public
Health and Welfare; and sections 484 and 484d of Title
48, Territories and Insular Possessions] may be cited as
the ‘Housing Act of 1952°.”

SHORT TITLE OF 1950 AMENDMENT

Act Apr. 20, 1950, ch. 94, §1, 64 Stat. 48, provided that
““This Act [enacting sections 1701j to 17017, 1715e, 1715f,
and 1749 to 1749c of this title and sections 1581 to 1589
and 1590 of Title 42, The Public Health and Welfare;
amending sections 371, 1430, 1701c, 1703, 1705, 1706, 1706b,
1706c, 1707 to 1709, 1710 to 1715, 1715b, 1715c, 1716, 1717,
1720, 1721, 1736 to 1746, 1747 to 1747c, and 1747e to 17471 of
this title, section 1017 of Title 7, Agriculture, section
604 of Title 15, Commerce and Trade, and sections 1412,
1521 to 1524, 1532, 1533, 1542 to 1548, 1552, 1553, 1561, 1571,
1572, and 1575 of Title 42; and enacting provisions set
out as notes under sections 1701, 1701k, 1703, and 1709 of
this title, section 1017 of Title 7, and section 1412 of
Title 42] may be cited as the ‘Housing Act of 1950°.”’

SHORT TITLE OF 1948 AMENDMENT

Act Aug. 10, 1948, ch. 832, §1, 62 Stat. 1268, provided
that: “This Act [enacting sections 170lc, 170le to
1701g-3, 1702, 1703, 1709, 1710, 1713, 1716, 1738, 1743 to 1746,
and 1747 to 17471 of this title; section 846 of former Title
31, Money and Finance; section 694 of former Title 38,
Pensions, Bonuses, and Veterans’ Relief; and section
1404a of Title 42, The Public Health and Welfare] may
be cited as the ‘Housing Act of 1948’.”

REGULATIONS

Pub. L. 106-569, title VIII, §802, Dec. 27, 2000, 114 Stat.
3018, provided that: ‘“The Secretary of Housing and
Urban Development (referred to in this title as the
‘Secretary’) shall issue any regulations to carry out
this title [see section 801 of Pub. L. 106-569, set out as
a Short Title of 2000 Amendment note above] and the
amendments made by this title that the Secretary de-
termines may or will affect tenants of federally as-
sisted housing only after notice and opportunity for
public comment in accordance with the procedure
under section 553 of title 5, United States Code, applica-
ble to substantive rules (notwithstanding subsections
(a)(2), (b)(B), and (d)(3) of such section). Notice of such
proposed rulemaking shall be provided by publication
in the Federal Register. In issuing such regulations,
the Secretary shall take such actions as may be nec-
essary to ensure that such tenants are notified of, and
provided an opportunity to participate in, the rule-
making, as required by such section 553.”’

SAVINGS PROVISION

Pub. L. 110-289, div. B, title I, §2131, July 30, 2008, 122
Stat. 2843, provided that: ‘‘Any mortgage insured under
title II of the National Housing Act [12 U.S.C. 1707 et
seq.] before the date of enactment of this subtitle [July
30, 2008] shall continue to be governed by the laws, reg-
ulations, orders, and terms and conditions to which it
was subject on the day before the date of the enact-
ment of this subtitle.”

IMPLEMENTATION

Pub. L. 110-289, div. B, title I, §2132, July 30, 2008, 122
Stat. 2843, provided that: ‘“The Secretary of Housing
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and Urban Development shall by notice establish any
additional requirements that may be necessary to im-
mediately carry out the provisions of this subtitle [sub-
title A (§§2111-2133) of title I of div. B of Pub. L. 110-289,
see Short Title of 2008 Amendment note above]. The no-
tice shall take effect upon issuance.”

PREFERENCES FOR NATIVE HAWAIIANS ON HAWAIIAN
HOME LANDS UNDER HUD PROGRAMS

Secretary of Housing and Urban Development to pro-
vide a preference to native Hawaiians for housing as-
sistance programs under this chapter for housing lo-
cated on Hawaiian home lands, see section 958 of Pub.
L. 101-625, set out as a note under section 1437f of Title
42, The Public Health and Welfare.

LIMITATION ON WITHHOLDING OR CONDITIONING OF
ASSISTANCE

Assistance provided for in Housing and Community
Development Act of 1974, National Housing Act, United
States Housing Act of 1937, Housing Act of 1949, Dem-
onstration Cities and Metropolitan Development Act of
1966, and Housing and Urban Development Acts of 1965,
1968, 1969, and 1970 not to be withheld or made subject
to conditions by reason of tax-exempt status of obliga-
tions issued or to be issued for financing of assistance,
except as otherwise provided by law, see section 817 of
Pub. L. 93-383, set out as a note under section 5301 of
Title 42, The Public Health and Welfare.

§1701a. Short title of amendment of 1938

The Act of February 3, 1938, ch. 13, 52 Stat. 8,
may be cited as the ‘‘National Housing Act
Amendments of 1938.”

(Feb. 3, 1938, ch. 13, §1, 52 Stat. 8.)

REFERENCES IN TEXT

The National Housing Act Amendments of 1938, re-
ferred to in text, enacted sections 1715a, 1715b, and 1733
of this title and amended sections 24, 1703, 1707 to 1709,
1710 to 1715, 1716, 1717, 1718, and section 1731 [see sec-
tions 433, 493, 657, 1006, and 1008 to 1010 of Title 18,
Crimes and Criminal Procedure] of this title.

CODIFICATION

Section was enacted as part of the National Housing
Act Amendments of 1938, and not as part of the Na-
tional Housing Act which comprises this chapter.

§1701b. Short title of amendment of 1942

The Act of May 26, 1942, ch. 319, 56 Stat. 301,
may be cited as the ‘‘National Housing Act
Amendments of 1942,

(May 26, 1942, ch. 319, §15, 56 Stat. 305.)

REFERENCES IN TEXT

The National Housing Act Amendments of 1942, re-
ferred to in text, enacted section 1743 of this title,
amended heading of subchapter VI of this chapter [pre-
ceding section 1736 of this title], amended sections 1703,
1715c, 1737, 1738, 1739, and 1740 of this title, and enacted
provisions set out as a note under section 1743 of this
title.

CODIFICATION

Section was enacted as part of the National Housing
Act Amendments of 1942, and not as part of the Na-
tional Housing Act which comprises this chapter.

§1701c. Secretary of Housing and Urban Devel-
opment

In carrying out his functions, powers, and du-
ties—
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(a) Employment of personnel; delegation of func-
tions

The Secretary of Housing and Urban Develop-
ment may appoint such officers and employees
as he may find necessary, which appointments
shall be subject to the civil-service laws and
chapter 51 and subchapter III of chapter 53 of
title 5. The Secretary may make such expendi-
tures as may be necessary to carry out his func-
tions, powers, and duties, and there are author-
ized to be appropriated to the Secretary, out of
any moneys in the Treasury not otherwise ap-
propriated, such sums as may be necessary to
carry out such functions, powers, and duties and
for administrative expenses in connection there-
with. The Secretary, without in any way reliev-
ing himself from final responsibility, may dele-
gate any of his functions and powers to such of-
ficers, agents, or employees as he may des-
ignate, may authorize such successive redele-
gations of such functions and powers, as he may
deem desirable, and may make such rules and
regulations as may be necessary to carry out his
functions, powers, and duties.

(b) Omitted

(c) Additional powers and duties of Secretary
and Federal Home Loan Bank Board

The Secretary of Housing and Urban Develop-
ment and the Director of the Office of Thrift Su-
pervision, respectively, may, in addition to and
not in derogation of any powers and authorities
conferred elsewhere in this Act.

(1) with the consent of the agency or organi-
zation concerned, accept and utilize equip-
ment, facilities, or the services of employees
of any Federal, State, or local public agency
or instrumentality, educational institution, or
nonprofit agency or organization and, in con-
nection with the utilization of such services,
may make payments for transportation while
away from their homes or regular places of
business and per diem in lieu of subsistence en
route and at place of such service, in accord-

ance with the provisions of section 5703 of title
9;

(2) utilize, contract with and act through,
without regard to section 5 of title 41, any
Federal, State, or local public agency or in-
strumentality, educational institution, or
non-profit agency or organization with the
consent of the agency or organization con-
cerned, and any funds available to said officers
for carrying out their respective functions,
powers, and duties shall be available to reim-
burse or pay any such agency or organization;
and, whenever in the judgment of any such of-
ficer mnecessary, he may make advance,
progress, or other payments with respect to
such contracts without regard to the provi-
sions of subsections (a) and (b) of section 3324
of title 31; and

(3) make expenditures for all necessary ex-
penses, including preparation, mounting, ship-
ping, and installation of exhibits; purchase
and exchange of technical apparatus; and such
other expenses as may, from time to time, be
found necessary in carrying out their respec-
tive functions, powers, and duties: Provided,
That funds made available for administrative
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expenses in carrying out the functions, pow-
ers, and duties imposed upon the Secretary of
Housing and Urban Development and the Fed-
eral Home Loan Bank Board,! respectively, by
or pursuant to law may at their option be con-
solidated into a single administrative expense
fund accounts of such officer or agency for ex-
penditure by them, respectively, in accordance
with the provisions hereof.

(d) Use of funds for library memberships

The Secretary of Housing and Urban Develop-
ment may utilize funds made available to him
for salaries and expenses for payment in advance
for dues or fees for library memberships in orga-
nizations (or for membership of the individual
librarians in organizations which will not accept
library membership) whose publications are
available to members only, or to members at a
price lower than to the general public, and for
payment in advance for publications available
only upon that basis or available at a reduced
price on prepublication order.

(Aug. 10, 1948, ch. 832, title V, §502, 62 Stat. 1283;
Oct. 28, 1949, ch. 782, title XI, §1106(a), 63 Stat.
972; Apr. 20, 1950, ch. 94, title V, §503, 64 Stat. 80;
Pub. L. 87-70, title IX, §909, June 30, 1961, 75
Stat. 192; Pub. L. 90-19, §5(d)(1)—(3), (8)-(13), May
25, 1967, 81 Stat. 21; Pub. L. 98-479, title II,
§§202(b), 203(c), Oct. 17, 1984, 98 Stat. 2228, 2229;
Pub. L. 100-242, title V, §570(a)(1), (3), Feb. 5,
1988, 101 Stat. 1949, 1950; Pub. L. 101-73, title III,
§306, Aug. 9, 1989, 103 Stat. 352.)

REFERENCES IN TEXT

The civil service laws, referred to in subsec. (a), are
set forth in Title 5, Government Organization and Em-
ployees. See, particularly, section 3301 et seq. of that
title.

This Act, referred to in subsec. (c), is act Aug. 10,
1948, ch. 832, 62 Stat. 1268, as amended, known as the
Housing Act of 1948. For complete classification of this
Act to the Code, see Short Title of 1948 Amendments
note set out under section 1701 of this title and Tables.

CODIFICATION

Subsec. (b) of section 502 of act Aug. 10, 1948, is set
out as section 1404a of Title 42, The Public Health and
Welfare.

Section was enacted as part of the Housing Act of
1948, and not as part of the National Housing Act which
comprises this chapter.

AMENDMENTS

1989—Subsec. (c). Pub. L. 101-73, §306(a), which di-
rected the substitution of ‘“‘Director of the Office of
Thrift Supervision” for ‘‘Federal Home Loan Bank
Board (which term as used in this section shall also in-
clude and refer to the Federal Savings and Loan Insur-
ance Corporation, the Home Owners Loan Corporation,
and the Chairman of the Federal Home Loan Bank
Board)”’, was executed as directed, except that ‘“‘Home
Owners’”’ rather than ‘‘Home Owners’ appeared in the
original in the language struck out.

Subsec. (¢)(1). Pub. L. 101-73, §306(b), substituted ‘‘of
any Federal, State, or local” for ‘‘of any State or
local”.

1988—Subsec. (a). Pub. L. 100-242, §570(a)(1), struck
out ‘“The Secretary of Commerce or his designee shall
hereafter be included in the membership of the Na-
tional Housing Council.”

Subsec. (c)(2). Pub. L. 100-242, §570(a)(3),
“and’ at end.

inserted

1So0 in original. Probably should refer to the Director of the
Office of Thrift Supervision.
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1984—Subsec. (a). Pub. L. 98479, §202(b)(1), sub-
stituted ‘‘chapter 51 and subchapter III of chapter 53 of
title 5 for ‘‘the Classification Act of 1949, as amend-
ed”.

Subsec. (c)(1). Pub. L. 98-479, §202(b)(2), substituted
‘‘section 5703 of title 5’ for ‘6 U.S.C. 73b-2".

Subsec. (c)(2). Pub. L. 98479, §203(c), substituted
‘‘subsections (a) and (b) of section 3324 of title 31" for
‘‘section 3648 of the Revised Statutes [31 U.S.C. 529]"".

1967—Subsec. (a). Pub. L. 90-19, §5(d)(1)-(3), sub-
stituted ‘‘Secretary of Housing and Urban Develop-
ment”’ for “Housing and Home Finance Administrator”
and ‘‘Secretary’’ for ‘‘Administrator’” wherever appear-
ing, and struck out provision for preparation of official
seal and judicial notice thereof.

Subsec. (c). Pub. L. 90-19, §5(d)(8), (9), substituted
‘‘Secretary of Housing and Urban Development and the
Federal Home Loan Bank Board” for ‘“‘Housing and
Home Finance Administrator, the Home Loan Bank
Board” where it first appears and ‘‘Federal Home Loan
Bank Board” for ‘“Home Loan Bank Board, the Federal
Housing Commissioner, and the Public Housing Com-
missioner’.

Subsec. (¢)(3). Pub. L. 90-19, §5(d)(10), (11), substituted
‘‘Secretary of Housing and Urban Development and the
Federal Home Loan Bank Board” and ‘‘such officer or
agency”’ for ‘“‘Housing and Home Finance Adminis-
trator, the Home Loan Bank Board, the Federal Hous-
ing Commissioner, and the Public Housing Commis-
sioner” and ‘‘said officers or agencies’.

Subsec. (d). Pub. L. 90-19, §5(d)(12), (13), substituted
‘“‘Secretary of Housing and Urban Development may
utilize funds made available to him” for ‘‘Housing and
Home Finance Administrator, the Federal Housing
Commissioner and the Public Housing Commissioner,
respectively, may utilize funds made available to
them” and struck out ‘‘of the respective agencies”
after ‘‘librarians’.

1961—Subsec. (¢)(3). Pub. L. 87-70, §909(1), struck out
provisions which made section 5 of title 41 inapplicable
to any purchase or contract by officers (or their agen-
cies) for services or supplies if the amount thereof does
not exceed $300.

Subsec. (d). Pub. L. 87-70, §909(2), added subsec. (d).

1950—Act Apr. 20, 1950, amended third sentence of sub-
sec. (a) to authorize the Administrator to permit re-
delegation of functions and powers which he had dele-
gated previously to officers, agents, and employees but
this does not relieve him of any final responsibility,
and inserted ‘‘or pay’’ after ‘‘reimburse’” in subsec.
(©)(2).

1949—Subsec. (a). Act Oct. 28, 1949, substituted ‘‘Clas-
sification Act of 1949 for ‘‘Classification Act of 1923”.

REPEALS

Act Oct. 28, 1949, ch. 782, cited as a credit to this sec-
tion, was repealed (subject to a savings clause) by Pub.
L. 89-554, Sept. 6, 1966, §8, 80 Stat. 632, 655.

TRANSFER OF FUNCTIONS

Federal Home Loan Bank Board abolished and func-
tions transferred, see sections 401 to 406 of Pub. L.
101-73, set out as a note under section 1437 of this title.

EMERGENCY PREPAREDNESS FUNCTIONS

For assignment of certain emergency preparedness
functions to Secretary of Housing and Urban Develop-
ment, see Parts 1, 2, and 9 of Ex. Ord. No. 12656, Nov. 18,
1988, 53 F.R. 47491, set out as a note under section 5195
of Title 42, The Public Health and Welfare.

ANNUAL REPORT ON AREAS OF PROGRAM ADMINISTRA-
TION AND MANAGEMENT WHICH REQUIRE IMPROVE-
MENT

Pub. L. 90448, §5, Aug. 1, 1968, 82 Stat. 477, as amend-
ed by Pub. L. 91-609, title IX, §918, Dec. 31, 1970, 84 Stat.
1816, directed Secretary to report annually to Commit-
tees on Banking and Currency of House and Senate,
identifying specific areas of program administration
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and management which require improvement, describ-
ing actions taken and proposed, and recommendations
for legislation, prior to repeal by Pub. L. 93-608, §1(9),
Jan. 2, 1975, 88 Stat. 1968.

EXECUTIVE ORDER NoO. 11196

Ex. Ord. No. 11196, Feb. 2, 1965, 30 F.R. 1171, which del-
egated functions to Housing and Home Finance Admin-
istrator, was revoked by Ex. Ord. No. 12553, Feb. 25,
1986, 51 F.R. 7237.

§1701c-1. Omitted
CODIFICATION

Section, act June 24, 1954, ch. 359, title I, §101, 68 Stat.
283, provided for promotion of economy, efficiency and
fidelity in operations of Housing and Home Finance
Agency by its Administrator, on and after June 24, 1954,
under Reorg. Plan No. 3 of 1947, eff. July 27, 1947, 12 F.R.
4981, 61 Stat. 954, set out in the Appendix to Title 5,
Government Organization and Employees, through as-
signment and reassignment of functions, reorganiza-
tions, and reallocation and transfers of administrative
expense funds and authority. Functions, powers, and
duties of such agency, its head and other officers were
transferred to and vested in the Secretary of Housing
and Urban Development by Pub. L. 89-174, §5, Sept. 9,
1965, 79 Stat. 669, classified to section 3534 of Title 42,
The Public Health and Welfare.

§1701d. Repealed. Pub. L. 89-554, §8(a), Sept. 6,
1966, 80 Stat. 655

Section, acts Aug. 10, 1948, ch. 832, title V, §501(a), 62
Stat. 1283; Oct. 15, 1949, ch. 695, §3, 63 Stat. 880, provided
for compensation of Housing and Home Finance Admin-
istrator.

§§1701d-1, 1701d-2. Repealed. Pub. L. 90-19,
§§6(i), 12(a), May 25, 1967, 81 Stat. 22, 23

Section 1701d-1, act July 15, 1949, ch. 338, title VI,
§605, 63 Stat. 440, provided for appointment and duties
of a Deputy Housing and Home Finance Administrator,
including status of acting Administrator during ab-
sence, disability, or vacancy in office.

Section 1701d-2, act Aug. 11, 1955, ch. 783, title I, §113,
69 Stat. 642, prescribed compensation of Community
Facilities Commissioner at same rate established for
heads of constituent agencies of the Housing and Home
Finance Agency. See section 5315 of Title 5, Govern-
ment Organization and Employees. Section was pre-
viously repealed by Pub. L. 89-554, §8(a), Sept. 6, 1966,
80 Stat. 658.

§1701d-3. Repealed. Pub. L. 91-609, title V,
§503(3), Dec. 31, 1970, 84 Stat. 1785

Section, acts Aug. 7, 1956, ch. 1029, title VI, §602, 70
Stat. 1113; May 25, 1967, Pub. L. 90-19, §13(b), 81 Stat. 24;
Aug. 12, 1970, Pub. L. 91-375, §6(e), 84 Stat. 776, related
to research and provided for: authorization for specific
programs; contracts and working agreements, amount
of authorization, appropriations, duration of contract,
and unexpended balances of appropriations; dissemina-
tion of data; acquisition and use of data; and authority
of Secretary. See sections 1701z-1 to 1701z—4 of this title.

§1701d-4. Exchange and assembly of housing
and urban planning and development data;
payment of expenses; acceptance of funds,
services, facilities, materials, and other dona-
tions; approval of Secretary of State for
international programs and activities

(a) The Secretary of Housing and Urban Devel-
opment may exchange data relating to housing
and urban planning and development with other
nations and assemble such data from other na-
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tions, through participation in international
conference and other means, where such ex-
change or assembly is deemed by him to be ben-
eficial in carrying out his responsibilities under
the Department of Housing and Urban Develop-
ment Act [42 U.S.C. 3531 et seq.] or other legisla-
tion. In carrying out his responsibilities under
this subsection the Secretary may—

(1) pay the expenses of participation in ac-
tivities conducted under authority of this sec-
tion including, but not limited to, the com-
pensation, travel expenses, and per diem in
lieu of subsistence of persons serving in an ad-
visory capacity while away from their homes
or regular places of business in connection
with attendance at international meetings and
conferences, or other travel for the purpose of
exchange or assembly of data relating to hous-
ing and urban planning and development; but
such travel expenses shall not exceed those au-
thorized for regular officers and employees
traveling in connection with said activities;
and

(2) accept from international organizations,
foreign countries, and private nonprofit foun-
dations, funds, services, facilities, materials,
and other donations to be utilized jointly in
carrying out activities under this section.

(b) International programs and activities car-
ried out by the Secretary under the authority
provided in subsection (a) of this section shall be
subject to the approval of the Secretary of State
for the purpose of assuring that such authority
shall be exercised in a manner consistent with
the foreign policy of the United States.

(Pub. L. 85-104, title VI, §604, July 12, 1957, 71
Stat. 305; Pub. L. 90-19, §14(b), May 25, 1967, 81
Stat. 24; Pub. L. 90-448, title XVII, §1709, Aug. 1,
1968, 82 Stat. 606.)

REFERENCES IN TEXT

The Department of Housing and Urban Development
Act, referred to in subsec. (a), is Pub. L. 89-174, Sept. 9,
1965, 79 Stat. 667, as amended, which is classified gener-
ally to chapter 44 (§3531 et seq.) of Title 42, The Public
Health and Welfare. For complete classification of this
Act to the Code, see Short Title note set out under sec-
tion 3531 of Title 42 and Tables.

CODIFICATION

Section was enacted as part of the Housing Act of
1957, and not as part of the National Housing Act which
comprises this chapter.

AMENDMENTS

1968—Pub. L. 90448 designated existing provisions as
subsec. (a), inserted reference to assembly of data from
other nations, and authorized payment of expenses of
participation in activities conducted under authority
of this section, and acceptance from international or-
ganizations, foreign countries, and private nonprofit
foundations of funds, services, facilities, materials and
other donations to be utilized jointly, and added sub-
sec. (b).

1967—Pub. L. 90-19 substituted ‘‘Secretary of Housing
and Urban Development’ and ‘‘Department of Housing
and Urban Development’ for ‘‘Housing and Home Fi-
nance Administrator’” and ‘‘Housing and Home Finance
Agency”’, respectively.

§§1701e, 1701f. Repealed. Pub. L. 91-609, title V,
§503(1), Dec. 31, 1970, 84 Stat. 1785

Section 1701e, acts Aug. 10, 1948, ch. 832, title III, §301,
62 Stat. 1276; July 15, 1949, ch. 338, title IV, §401, 63 Stat.
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431; May 25, 1967, Pub. L. 90-19, §5(a), 81 Stat. 20; Aug.
12, 1970, Pub. L. 91-375, §6(f), 84 Stat. 776, related to de-
velopment and promotion by Secretary of new housing
construction techniques, materials, and methods, and
provided for: improvement and standardization of
building codes, contracts for research and studies, pub-
lications, and consolidation of functions and activities;
reports to President and Congress on urban and rural
nonfarm needs; and surveys and plans by local commu-
nities and cooperation by Federal agencies. See sec-
tions 1701z-1 to 1701z—4 of this title.

Section 1701f, acts Aug. 10, 1948, ch. 832, title III, §302,
62 Stat. 1276; July 15, 1949, ch. 338, title IV, §401, 63 Stat.
431; May 25, 1967, Pub. L. 90-19, §5(b), 81 Stat. 21, pro-
vided for utilization of other Federal agencies; coopera-
tive studies with industry, labor, etc.; and exercise of
powers by Secretary. See sections 1701z-1 to 1701z—4 of
this title.

§1701f-1. Repealed. Pub. L. 90-19, §5(c), May 25,
1967, 81 Stat. 21

Section, act Aug. 10, 1948, ch. 832, title III, §304, as
added July 15, 1949, ch. 338, title IV, §401, 63 Stat. 431,
provided for appointment, powers, and compensation of
a Director. Section was previously repealed by Pub. L.
89-534, §8(a), Sept. 6, 1966, 80 Stat. 655.

§§1701g to 1701g-3. Omitted
CODIFICATION

Sections 1701g to 1701g-3 were from sections 102 to
102c of the Housing Act of 1948, and provided for loans
to aid production and distribution of prefabricated
housing; provided for loans to assure maintenance of
industrial capacity for production of such homes for
national defense; provided for the powers of the Hous-
ing and Home Finance Administrator; and included mo-
bile or portable houses within the term ‘‘prefabricated
houses’. Authority for issuance of section 1701g obliga-
tions under section 1(4) of Reorg. Plan No. 23 of 1950 as
terminating June 30, 1954, see section 1701g-5 of this
title. Authority to make or purchase section 1701g-1
loans or obligations as terminating July 31, 1954, see
section 1591c of Title 42, The Public Health and Welfare.

Section 1701g, act Aug. 10, 1948, ch. 832, title I, §102,
62 Stat. 1275, amended Sept. 1, 1951, ch. 378, title V, §501,
65 Stat. 311.

Section 1701g-1, act Aug. 10, 1948, ch. 832, title I,
§102a, added Sept. 1, 1951, ch. 378, title V, §502, 65 Stat.
312.

Section 1701g-2, act Aug. 10, 1948, ch. 832, title I,
§102b, added Sept. 1, 1951, ch. 378, title V, §502, 65 Stat.
312; amended July 14, 1952, ch. 723, §10(e), 66 Stat. 604.

Section 1701g-3, act Aug. 10, 1948, ch. 832, title I,
§102c, added Sept. 1, 1951, ch. 378, title V, §502, 65 Stat.
312.

§1701g-4. Omitted
CODIFICATION

Section, which placed restrictions on loans, was from
the Independent Offices Appropriation Act, 1953, act
July 5, 1952, ch. 578, title III, §301, 66 Stat. 415, and was
not repeated in subsequent appropriation acts.

SIMILAR PROVISIONS

Similar provisions were contained in Aug. 31, 1951, ch.
376, title IV, §401, 65 Stat. 287.

§1701g-5. Revolving fund in connection with liq-
uidating programs

There is established as of June 30, 1954, a re-
volving fund, and the Secretary of Housing and
Urban Development is authorized to credit said
fund with all moneys hereafter obtained or now
held by him or by any constituent agency of the
Department of Housing and Urban Development
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or any other official thereof, and to account
under said fund for all assets and liabilities, in
connection with (1) community facilities pro-
vided or assisted under title II of the Lanham
Act, as amended [42 U.S.C. 15631 et seq.], or under
title III of the Defense Housing and Community
Facilities and Services Act of 1951, as amended
[42 U.S.C. 1592 et seq.]; (2) loans or advances
made pursuant to title V of the War Mobiliza-
tion and Reconversion Act of 1944 (58 Stat. 791),
or the Act of October 13, 1949; (3) functions
transferred under Reorganization Plan No. 23 of
1950, or authorized under sections 102, 102a, 102b,
and 102c of the Housing Act of 1948, as amended
[12 U.S.C. 1701g to 1701g-3]; (4) notes or other ob-
ligations purchased pursuant to the Alaska
Housing Act, as amended (48 U.S.C. 484(a)); (b)
subsistence homesteads and greentowns (Acts of
June 29, 1936, 49 Stat. 2035, and May 19, 1949, 63
Stat. 68); (6) public war housing under title I of
the Lanham Act, as amended [42 U.S.C. 1521 et
seq.], and defense housing under title III of the
Defense Housing and Community Facilities and
Services Act of 1951, as amended [42 U.S.C. 1592
et seq.]; and (7) veterans’ re-use housing under
title V of the Lanham Act, as amended [42
U.S.C. 1571 et seq.]: Provided, That said fund
shall be available for all necessary expenses (in-
cluding administrative expenses) in connection
with the liquidation of the programs carried out
pursuant to the foregoing provisions of law, in-
cluding operation, maintenance, improvement,
or disposition of facilities, and for disburse-
ments pursuant to outstanding commitments
against moneys herein authorized to be credited
to said fund, repayment of obligations to the
Treasury, and refinancing and refunding oper-
ations on existing loans: Provided further, That
any amount in said fund which is determined to
be in excess of requirements for the purposes
hereof shall be declared and paid as liquidating
dividends to the Treasury not less often than an-
nually: Provided further, That after June 24, 1954,
no additional notes or obligations shall be pur-
chased from funds appropriated pursuant to the
Alaska Housing Act, as amended (48 U.S.C.
484(d)), except for the furtherance or refinancing
of an existing loan: Provided further, That except
for extensions, or refinancing, of existing obliga-
tions the authority to issue obligations to the
Secretary of the Treasury under section 1(4) of
Reorganization Plan No. 23 of 1950, shall termi-
nate on June 30, 1954.

(June 24, 1954, ch. 359, title II, §201, 68 Stat. 295.)
REFERENCES IN TEXT

The Lanham Act, as amended, referred to in cls. (1),
(6), and (7), is act Oct. 14, 1940, ch. 862, 564 Stat. 1125, as
amended, known as the Lanham Public War Housing
Act. Title I of the Lanham Act is classified generally to
subchapter II (§1521 et seq.) of chapter 9 of Title 42, The
Public Health and Welfare. Titles II and V of the
Lanham Act were classified to subchapters III (§1531 et
seq.) and VI (§1571 et seq.), respectively, of chapter 9 of
Title 42, and were omitted from the Code. For further
details, see References in Text note set out under sec-
tion 1522 of Title 42. For complete classification of this
Act to the Code, see Short Title note set out under sec-
tion 1501 of Title 42 and Tables.

The Defense Housing and Community Facilities and
Services Act, as amended, referred to in cls. (1) and (6),
is act Sept. 1, 1951, ch. 378, 656 Stat. 293, as amended.
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Title III of the Act is classified generally to subchapter
IX (§1592 et seq.) of chapter 9 of Title 42. For complete
classification of this Act to the Code, see Short Title of
1951 Amendment note set out under section 1501 of Title
42 and Tables.

The War Mobilization and Reconversion Act of 1944,
referred to in cl. (2), is act Oct. 3, 1944, ch. 480, 58 Stat.
785, as amended, which was classified to section 1651 et
seq. of Title 50, Appendix, War and National Defense,
and which has been omitted from the Code. Title V of
the War Mobilization and Reconversion Act of 1944 was
classified to section 1671 of Title 50, Appendix. For com-
plete classification of this Act to the Code, see Tables.

Act of October 13, 1949, referred to in cl. (2), is act
Oct. 13, 1949, ch. 685, 63 Stat. 841, as amended, which was
classified generally to subchapter I (§451 et seq.) of
chapter 9 of former Title 40, Public Buildings, Property,
and Works. Sections 1-5, 7, and 8 of the Act were re-
pealed by Pub. L. 107-217, §6(b), Aug. 21, 2002, 116 Stat.
1304. Section 6 of the Act was repealed by act Aug. 2,
1954, ch. 649, title VIII, §802(b), 68 Stat. 642. See section
17010 of this title.

Reorganization Plan No. 23 of 1950, referred to in cl.
(3) and in the last proviso, is set out in the Appendix to
Title 5, Government Organization and Employees.

The Alaska Housing Act, as amended, referred to in
cl. (3) and in the third proviso, is act Apr. 23, 1949, ch.
89, 63 Stat. 57, as amended, which was classified prin-
cipally to sections 484 to 484d of Title 48, Territories
and Insular Possessions and was omitted from the
Code, except for section 2(a) of the Act, which added
section 214 to the National Housing Act and which is
classified to section 17156d of this title. For complete
classification of this Act to the Code, see Tables.

Act June 29, 1936, 49 Stat. 2035, referred to in cl. (b),
which related to resettlement or rural rehabilitation
projects, and which was classified to sections 431 to 434
of former Title 40, Public Buildings, Property, and
Works, was repealed by act Aug. 14, 1946, ch. 964,
§2(a)(1), 60 Stat. 1062. See chapter 50 (§1921 et seq.) of
Title 7, Agriculture.

Act May 19, 1949, 63 Stat. 68, referred to in cl. (5), au-
thorized the sale, without competitive bidding, of cer-
tain resettlement projects in Maryland, Wisconsin, and
Ohio, and was not classified to the Code.

CODIFICATION

Section was enacted as a part of title II of the Inde-
pendent Offices Appropriation Act, 1955, and not as part
of the National Housing Act which comprises this chap-
ter.

The third and last provisos contained in the original
have been omitted from this section. Those provisos
contained limitations on amounts available during fis-
cal year 1955 for certain administrative and other ex-
penses. Similar or related limitations were contained
in the following prior appropriation acts:

Oct. 17, 1975, Pub. L. 94-116, title I, 89 Stat. 583.

Sept. 6, 1974, Pub. L. 93-414, title I, 88 Stat. 1096.

Oct. 26, 1973, Pub. L. 93-137, title I, 87 Stat. 492.

Aug. 14, 1972, Pub. L. 92-383, title I, 86 Stat. 541.

Aug. 10, 1971, Pub. L. 92-78, title I, 85 Stat. 273.

Dec. 17, 1970, Pub. L. 91-556, title IV, 84 Stat. 1462.

Nov. 16, 1969, Pub. L. 91-126, title III, 83 Stat. 241.

Oct. 4, 1968, Pub. L. 90-550, title III, 82 Stat. 955.

Nov. 3, 1967, Pub. L. 90-121, title II, 81 Stat. 359.

Sept. 6, 1966, Pub. L. 89-555, title II, 80 Stat. 686.

Aug. 16, 1965, Pub. L. 89-128, title II, 79 Stat. 541.

Aug. 30, 1964, Pub. L. 88-507, title II, 78 Stat. 664.

Dec. 19, 1963, Pub. L. 88-215, title II, 77 Stat. 446.

Oct. 3, 1962, Pub. L. 87-741, title II, 76 Stat. 738.

Aug. 17, 1961, Pub. L. 87-141, title II, 75 Stat. 362.

July 12, 1960, Pub. L. 86-626, title II, 74 Stat. 443.

Sept. 14, 1959, Pub. L. 86-255, title II, 73 Stat. 516.

Aug. 28, 1958, Pub. L. 85-844, title II, 72 Stat. 1080.

June 29, 1957, Pub. L. 8569, title II, 71 Stat. 240.

June 27, 1956, ch. 452, title II, 70 Stat. 354.

May 19, 1956, ch. 313, Ch. V, 70 Stat. 166.

June 30, 1955, ch. 244, title II, 69 Stat. 213.

TRANSFER OF FUNCTIONS

Functions of Housing and Home Finance Agency and
Administrator thereof transferred to Secretary of
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Housing and Urban Development by section 5(a) of De-
partment of Housing and Urban Development Act (Pub.
L. 89-174, Sept. 9, 1965, 79 Stat. 669) which is classified
to section 3534(a) of Title 42, The Public Health and
Welfare.

§1701g-5a. Transfer of New Communities Fund
assets and liabilities

The Secretary shall transfer all assets and li-
abilities of the fund established pursuant to sec-
tion 717 of the Housing and Urban Development
Act of 1970, as amended (42 U.S.C. 4518), to the
Revolving fund (liquidating programs) estab-
lished pursuant to title II of the Independent Of-
fices Appropriation Act, 1955, as amended (12
U.S.C. 1701g-5).

(Pub. L. 98-45, title I, §101, July 12, 1983, 97 Stat.
223.)

REFERENCES IN TEXT

Section 717 of the Housing and Urban Development
Act of 1970, as amended (42 U.S.C. 4518), referred to in
text, was repealed by Pub. L. 98-181, title IV, §474(e),
Nov. 30, 1983, 97 Stat. 1239, but remaining in effect until
completion of the transfer required in title I of the De-
partment of Housing and Urban Development-Independ-
ent Agencies Appropriation Act, 1984.

The Independent Offices Appropriation Act, 1955, as
amended, referred to in text, is act June 24, 1954, ch.
359, 68 Stat. 272, as amended. Provisions of title II of
this Act relating to the establishment of the revolving
fund (liquidating programs) are classified to section
1701g-5 of this title. For complete classification of this
Act to the Code, see Tables.

CODIFICATION

Section was enacted as part of the Department of
Housing and Urban Development-Independent Agencies
Appropriation Act, 1984, and not as part of the National
Housing Act which comprises this chapter.

§1701g-5b. Liquidation of New Communities Pro-
gram; cancellation of debt

(a) Law applicable

In order to provide for the management and
orderly liquidation of the assets, and discharge
the liabilities, acquired or incurred in connec-
tion with the new communities program author-
ized pursuant to title IV of the Housing and
Urban Development Act of 1968 [42 U.S.C. 3901 et
seq.] and title VII of the Housing and Urban De-
velopment Act of 1970 [42 U.S.C. 4501 et seq.]
(hereafter referred to in this section as ‘‘title
IV and ‘“‘title VII”, respectively), the liquida-
tion of the new communities program shall be
carried out pursuant to the provisions of law ap-
plicable to the revolving fund (liquidating pro-
grams) established pursuant to title II of the
Independent Offices Appropriations Act, 1955 [12
U.S.C. 1701g-5], upon the transfer by the Sec-
retary of Housing and Urban Development (here-
after in this section referred to as the ‘‘Sec-
retary’’) of the assets and liabilities of the fund
authorized under section 717 of title VII [42
U.S.C. 4518] to such revolving fund, as required
in title I of the Department of Housing and
Urban Development-Independent Agencies Ap-
propriation Act, 1984 [12 U.S.C. 1701g-ba]. The
Secretary shall report to the Congress not less
than sixty days prior to taking any action with
respect to the disposition of real property (other
than a purchase money mortgage) which in-
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volves any further potential liability of or as-

sistance from the Department of Housing and

Urban Development with respect to any prop-

erty so transferred.

(b) Availability of revolving fund moneys for ad-
ministrative and other expenses

In carrying out the purposes of subsection (a)
of this section, all moneys in the revolving fund
(liquidating programs) shall be available for
necessary administrative and other expenses of
servicing and liquidating obligations guaranteed
pursuant to section 403 and section 713 of title
IV and title VII, respectively [42 U.S.C. 3902,
4514], including costs of services (including legal
services) performed on a contract or fee basis,
and to discharge any other liability acquired or
incurred in connection with the new commu-
nities program. Notwithstanding any other pro-
vision of law relating to the acquisition, han-
dling, improvement, or disposal of real and
other property by the United States, the Sec-
retary of Housing and Urban Development shall
also have power, for the protection of the inter-
ests of the revolving fund (liquidating pro-
grams), to pay out of any moneys in such fund
all expenses or charges in connection with the
acquisition, handling, improvement, or disposal
of any property, real or personal, acquired by
the Secretary either prior or subsequent to No-
vember 30, 1983, as a result of recoveries under
security, subrogation, or other rights in connec-
tion with the new communities program.

(¢) Issuance of obligations to Secretary of the
Treasury

After making the transfer required in title I of
the Department of Housing and Urban Develop-
ment-Independent Agencies Appropriation Act,
1984 [12 U.S.C. 1701g-ba], the Secretary of Hous-
ing and Urban Development may issue obliga-
tions to the Secretary of the Treasury in an
amount sufficient to enable the Secretary of
Housing and Urban Development to satisfy any
guarantee made pursuant to section 403 or 713 of
title IV or title VII, respectively [42 U.S.C. 3902,
4514], and otherwise carry out the functions au-
thorized by this section. The obligations issued
under this subsection shall have such maturities
and bear such rate or rates of interest as shall
be determined by the Secretary of the Treasury.
The Secretary of the Treasury is authorized and
directed to purchase any obligations so issued,
and for that purpose the Secretary of the Treas-
ury is authorized to use as a public debt trans-
action the proceeds from the sale of any securi-
ties issued under chapter 31 of title 31, and the
purposes for which securities may be issued
under such chapter are extended to include pur-
chases of obligations issued under this sub-
section.

(d) Cancellation of obligations

Upon the transfer required in title I of the De-
partment of Housing and Urban Development-
Independent Agencies Appropriation Act, 1984
[12 U.S.C. 1701g-ba], each obligation issued by
the Secretary of Housing and Urban Develop-
ment to the Secretary of the Treasury pursuant
to section 407(a) or 717(b) of title IV or title VII,
respectively [42 U.S.C. 3906(a), 4518(b)], together
with any promise to repay the principal and un-
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paid interest which has accrued on each obliga-
tion, and any other term or condition specified
by each such obligation, is canceled.

(Pub. L. 98-181, title IV, §474(a)~(d), Nov. 30, 1983,
97 Stat. 1238, 1239.)

REFERENCES IN TEXT

The Housing and Urban Development Act of 1968, re-
ferred to in subsec. (a), is Pub. L. 90-448, Aug. 1, 1968, 82
Stat. 476, as amended. Title IV of the Housing and
Urban Development Act, which was classified to chap-
ter 48 (§3901 et seq.) of Title 42, The Public Health and
Welfare, was repealed, with certain exceptions which
were omitted from the Code, by Pub. L. 98-181, title IV,
§474(e), Nov. 30, 1983, 97 Stat. 1239. Sections 403 and 407
of the Housing and Urban Development Act of 1968 were
classified to sections 3902 and 3906, respectively, of
Title 42, and were repealed by section 474(e) of Pub. L.
98-181. For complete classification of this Act to the
Code, see Short Title of 1968 Amendment note set out
under section 1701 of this title and Tables.

The Housing and Urban Development Act of 1970, re-
ferred to in subsec. (a), is Pub. L. 91-609, Dec. 31, 1970,
84 Stat. 1770, as amended. Title VII of the Housing and
Urban Development Act of 1970, known as the Urban
Growth and New Community Development Act of 1970,
is classified principally to chapter 59 (§4501 et seq.) of
Title 42. Sections 713 and 717 of the Housing and Urban
Development Act of 1970 were classified to sections 4514
and 4518, respectively, of Title 42, and were repealed by
Pub. L. 98-181, title IV, §474(e), Nov. 30, 1983, 97 Stat.
1239. For complete classification of this Act to the
Code, see Short Title of 1970 Amendment note set out
under section 1701 of this title and Tables.

The Independent Offices Appropriation Act, 1955, as
amended, referred to in subsec. (a), is act June 24, 1954,
ch. 359, 68 Stat. 272, as amended. Provisions of title II
of this Act relating to the establishment of the revolv-
ing fund (liquidating programs) are classified to section
1701g-5 of this title. For complete classification of this
Act to the Code, see Tables.

The Department of Housing and Urban Development-
Independent Agencies Appropriation Act, 1984, referred
to in subsecs. (a), (¢), and (d), is Pub. L. 98-45, July 12,
1983, 97 Stat. 219. Provisions of title I of this Act requir-
ing the transfer of assets and liabilities to the revolv-
ing fund (liquidating programs) are classified to section
1701g-5a of this title. For complete classification of this
Act to the Code, see Tables.

CODIFICATION

Section was enacted as part of the Housing and
Urban-Rural Recovery Act of 1983 and also as part of
the Domestic Housing and International Recovery and
Financial Stability Act, and not as part of the National
Housing Act which comprises this chapter.

§1701g-5c. Transfer of rehabilitation loan fund
assets and liabilities

Notwithstanding section 289(c) of the Cran-
ston-Gonzalez National Affordable Housing Act
(Public Law 101-625), the assets and liabilities of
the revolving fund established by section 1452b?
of title 42, and any collections, including repay-
ments or recaptured amounts, of such fund shall
be transferred to and merged with the Revolving
Fund (liquidating programs), established pursu-
ant to title II of the Independent Offices Appro-
priation Act, 1955, as amended (12 TU.S.C.
1701g-5), effective October 1, 1991.

(Pub. L. 102-139, title II, Oct. 28, 1991, 105 Stat.
752.)

1See References in Text note below.
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REFERENCES IN TEXT

Section 289(c) of the Cranston-Gonzalez National Af-
fordable Housing Act (Pub. L. 101-625), referred to in
text, is not classified to the Code.

Section 1452b of title 42, referred to in text, was re-
pealed by Pub. L. 101-625, title II, §289(b), Nov. 28, 1990,
104 Stat. 4128.

The Independent Offices Appropriation Act, 1955, as
amended, referred to in text, is act June 24, 1954, ch.
359, 68 Stat. 272, as amended. Provisions of title II of
this Act relating to the establishment of the revolving
fund (liquidating programs) are classified to section
1701g-5 of this title. For complete classification of this
Act to the Code, see Tables.

CODIFICATION

Section was enacted as part of the Departments of
Veterans Affairs and Housing and Urban Development,
and Independent Agencies Appropriations Act, 1992, and
not as part of the National Housing Act which com-
prises this chapter.

§1701h. Advisory committees; payment of trans-
portation and other expenses

The Secretary of Housing and Urban Develop-
ment is authorized to establish such advisory
committee or committees as he may deem nec-
essary in carrying out any of his functions, pow-
ers, and duties under this or any other Act or
authorization. Persons serving without com-
pensation as members of any such committee
may be paid transportation expenses and not to
exceed $25 per diem in lieu of subsistence, as au-
thorized by section 5703 of title 5.

(July 15, 1949, ch. 338, title VI, §601, 63 Stat. 439;
Aug. 2, 1954, ch. 649, title VIII, §807, 68 Stat. 645;
Pub. L. 89-117, title XI, §1106, Aug. 10, 1965, 79
Stat. 503; Pub. L. 90-19, §6(h), May 25, 1967, 81
Stat. 22; Pub. L. 98-479, title II, §202(c), Oct. 17,
1984, 98 Stat. 2228.)

REFERENCES IN TEXT

This Act, referred to in text, is act July 15, 1949, ch.
338, 63 Stat. 413, as amended, known as the Housing Act
of 1949, which is classified principally to chapter 8A
(§1441 et seq.) of Title 42, The Public Health and Wel-
fare. For complete classification of this Act to the
Code, see Short Title note set out under section 1441 of
Title 42 and Tables.

CODIFICATION

Section was enacted as part of the Housing Act of
1949, and not as part of the National Housing Act which
comprises this chapter.

AMENDMENTS

1984—Pub. L. 98479 substituted ‘‘section 5703 of title
5 for ‘‘section 5 of the Act of August 2, 1946 (6 U.S.C.
73b-2)".

1967—Pub. L. 90-19 substituted ‘‘The Secretary of
Housing and Urban Development’ and ‘he’ for ‘‘The
Housing and Home Finance Administrator and the head
of each constituent agency of the Housing and Home
Finance Agency’ and ‘‘each’, respectively.

1965—Pub. L. 89-117 struck out provision that de-
clared inapplicable the conflict-of-interest statutes in
the case of members of advisory committees.

1954—Act Aug. 2, 1954, permitted heads of constituent
agencies of the Housing and Home Finance Agency to
establish advisory committees, inserted provisions re-
lating to inapplicability of the conflict-of-interest stat-
utes with respect to committee members serving with-
out compensation, and inserted provisions relating to
payment of expenses.

TERMINATION OF ADVISORY COMMITTEES

Advisory committees in existence on Jan. 5, 1973, to
terminate not later than the expiration of the 2-year
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period following Jan. 5, 1973, unless, in the case of a
committee established by the President or an officer of
the Federal Government, such committee is renewed by
appropriate action prior to the expiration of such 2-
year period, or in the case of a committee established
by the Congress, its duration is otherwise provided by
law. See section 14 of Pub. L. 92463, Oct. 6, 1972, 86
Stat. 776, set out in the Appendix to Title 5, Govern-
ment Organization and Employees.

EX. ORD. NoO. 10486. ADVISORY COMMITTEE ON
GOVERNMENT HOUSING POLICIES AND PROGRAMS

Ex. Ord. No. 10486, Sept. 12, 1953, 18 F.R. 5561, pro-
vided:

1. There shall be established the Advisory Committee
on Government Housing Policies and Programs.

2. The Committee shall make, or cause to be made,
studies and surveys of the housing policies and pro-
grams of the Government and the organization within
the Executive Branch for the administration of such
policies and programs, and shall advise the Housing and
Home Finance Administrator and the President with
respect thereto.

3. The Housing and Home Finance Administrator
shall serve as the Chairman of the Committee, and the
other members of the Committee shall be appointed
pursuant to the provisions of this Executive Order and
Section 601 of the Housing Act of 1949 (63 Stat. 439) [this
section].

4. To work directly with the Housing and Home Fi-
nance Administrator in the task of directing specific
studies and surveys and developing concrete recom-
mendations, there shall be in the Committee an Execu-
tive Committee, consisting of members of the Commit-
tee designated for such purpose, and the Housing and
Home Finance Administrator shall serve as the Chair-
man of such Executive Committee.

5. Administrative expenses in connection with the
work of the Committee, including expenses of advisers
and consultants appointed by the Chairman in connec-
tion therewith, shall, upon authorization therefor by
the Chairman or his delegate, be paid pursuant to the
authority therefor under the heading, ‘‘Housing and
Home Finance Agency, Office of the Administrator’” in
the Supplemental Appropriation Act, 1954 (Public Law
207, Eighty-third Congress, approved August 7, 1953).

DWIGHT D. EISENHOWER.

§1701h-1. Housing for elderly persons advisory
committee

The Secretary of Housing and Urban Develop-
ment shall establish, in accordance with the
provisions of section 1701h of this title, an advi-
sory committee on matters relating to housing
for elderly persons.

(Aug. 7, 1956, ch. 1029, title I, §104(d), 70 Stat.
1093; Pub. L. 90-19, §13(a), May 25, 1967, 81 Stat.
24.)

CODIFICATION

Section was enacted as part of the Housing Act of
1956, and not as part of the National Housing Act which
comprises this chapter.

AMENDMENTS

1967—Pub. L. 90-19 substituted ‘‘Secretary of Housing
and Urban Development’ for ‘‘Housing and Home Fi-
nance Administrator’.

TERMINATION OF ADVISORY COMMITTEES

Advisory committees in existence on Jan. 5, 1973, to
terminate not later than the expiration of the 2-year
period following Jan. 5, 1973, unless, in the case of a
committee established by the President or an officer of
the Federal Government, such committee is renewed by
appropriate action prior to the expiration of such 2-
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year period, or in the case of a committee established
by the Congress, its duration is otherwise provided for
by law. See section 14 of Pub. L. 92-463, Oct. 6, 1972, 86
Stat. 776, set out in the Appendix to Title 5, Govern-
ment Organization and Employees.

§§1701i, 1701i-1. Omitted

Section 1701i, act July 15, 1949, ch. 338, title VI, §603,
63 Stat. 440; 1953 Reorg. Plan No. 1, §5, eff. Apr. 11, 1953,
18 F.R. 2053, 67 Stat. 631, included the Secretary of
Labor and the Secretary of Health, Education, and Wel-
fare or their designees in the membership of the Na-
tional Housing Council of the Housing and Home Fi-
nance Agency.

Section 1701i-1, act Sept. 1, 1951, ch. 378, title VI, §615,
65 Stat. 317, included the Secretary of Defense or his
designee and excluded the Chairman of Board of Direc-
tors of Reconstruction Finance Corporation or his des-
ignee from National Housing Council membership.

§1701j. Repealed. Aug. 2, 1954, ch. 649, title VIII,
§ 813, 68 Stat. 647

Section, acts Apr. 20, 1950, ch. 94, title V, §504, 64
Stat. 81; Sept. 1, 1951, ch. 378, title VI, §613(a), 65 Stat.
316; June 30, 1953, ch. 170, §23, 67 Stat. 127, related to
control of charges and fees, imposed by lenders upon
builders and purchasers in connection with home loans,
by the Federal Housing Commissioner and the Adminis-
trator of Veterans’ Affairs.

Sections 1, 509, and 510 of act Apr. 20, 1950, were for-
merly set out as notes under this section. See notes
under section 1701k of this title.

§1701j-1. Builder’s certification as to construc-
tion

(a) Warranty requirements

The Secretary of Housing and Urban Develop-
ment is authorized and directed to require that,
in connection with any property upon which
there is located a dwelling designed principally
for not more than a four-family residence and
which is approved for mortgage insurance prior
to the beginning of construction, the seller or
builder, and such other person as may be re-
quired by the said Secretary to become warran-
tor, shall deliver to the purchaser or owner of
such property a warranty that the dwelling is
constructed in substantial conformity with the
plans and specifications (including any amend-
ments thereof, or changes and variations there-
in, which have been approved in writing by the
Secretary of Housing and Urban Development)
on which the Secretary of Housing and Urban
Development based his valuation of the dwell-
ing: Provided, That the Secretary of Housing and
Urban Development shall deliver to the builder,
seller, or other warrantor his written approval
(which shall be conclusive evidence of such ap-
proval) of any amendment of, or change or vari-
ation in, such plans and specifications which the
Secretary deems to be a substantial amendment
thereof, or change or variation therein, and
shall file a copy of such written approval with
such plans and specifications: Provided further,
That such warranty shall apply only with re-
spect to such instances of substantial non-
conformity to such approved plans and specifica-
tions (including any amendments thereof, or
changes or variations therein, which have been
approved in writing, as provided herein, by the
Secretary of Housing and Urban Development)
as to which the purchaser or homeowner has
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given written notice to the warrantor within
one year from the date of conveyance of title to,
or initial occupancy of, the dwelling, whichever
first occurs: Provided further, That such war-
ranty shall be in addition to, and not in deroga-
tion of, all other rights and privileges which
such purchaser or owner may have under any
other law or instrument: And provided further,
That the provisions of this section shall apply to
any such property covered by a mortgage in-
sured by the Secretary of Housing and Urban
Development on and after October 1, 1954, unless
such mortgage is insured pursuant to a commit-
ment therefor made prior to October 1, 1954.

(b) Availability of plans and specifications

The Secretary of Housing and Urban Develop-
ment is further directed to permit copies of the
plans and specifications (including written ap-
provals of any amendments thereof, or changes
or variations therein, as provided herein) for
dwellings in connection with which warranties
are required by subsection (a) of this section to
be made available in their appropriate local of-
fices for inspection or for copying by any pur-
chaser, homeowner, or warrantor during such
hours or periods of time as the said Secretary
may determine to be reasonable.

(Aug. 2, 1954, ch. 649, title VIII, §801, 68 Stat. 642;
Pub. L. 85-857, §13(s)(2), Sept. 2, 1958, 72 Stat.
1266; Pub. L. 90-19, §10(e), May 25, 1967, 81 Stat.
22.)

CODIFICATION

Section was enacted as part of the Housing Act of
1954, and not as part of the National Housing Act which
comprises this chapter.

AMENDMENTS

1967—Subsecs. (a), (b). Pub. L. 90-19 substituted ‘“Sec-
retary of Housing and Urban Development’ and ‘‘Sec-
retary’” for ‘‘Federal Housing Commissioner’” and
‘“‘Commissioner’’, respectively.

1958—Subsec. (a). Pub. L. 85-857 struck out provisions
that related to Administrator of Veterans’ Affairs and
to mortgages guaranteed by him.

Subsec. (b). Pub. L. 85-857 struck out provisions that
related to Administrator of Veterans’ Affairs.

EFFECTIVE DATE OF 1958 AMENDMENT

Amendment by Pub. L. 85-857 effective Jan. 1, 1959,
see section 2 of Pub. L. 85-857, set out as an Effective
Date note preceding part 1 of Title 38, Veterans’ Bene-
fits.

STUDY REGARDING HOME WARRANTY PLANS

Pub. L. 102-550, title V, §514, Oct. 28, 1992, 106 Stat.
3789, directed Secretary of Housing and Urban Develop-
ment to conduct a study of home and builder’s warran-
ties and protection plans regarding construction of, and
materials used in, 1- to 4-family dwellings subject to
mortgages insured under title II of the National Hous-
ing Act (12 U.S.C. 1707 et seq.), and submit a report to
Congress regarding findings of the study and any rec-
ommendations of the Secretary resulting from the
study, not later than the expiration of the 12-month pe-
riod beginning on Oct. 28, 1992.

§1701j-2. National Institute of Building Sciences
(a) Congressional findings and declaration of
purpose

(1) The Congress finds (A) that the lack of an
authoritative national source to make findings
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and to advise both the public and private sectors
of the economy with respect to the use of build-
ing science and technology in achieving nation-
ally acceptable standards and other technical
provision for use in Federal, State, and local
housing and building regulations is an obstacle
to efforts by and imposes severe burdens upon
all those who procure, design, construct, use, op-
erate, maintain, and retire physical facilities,
and frequently results in the failure to take full
advantage of new and useful developments in
technology which could improve our living envi-
ronment; (B) that the establishment of model
buildings codes or of a single national building
code will not completely resolve the problem be-
cause of the difficulty at all levels of govern-
ment in updating their housing and building
regulations to reflect new developments in tech-
nology, as well as the irregularities and incon-
sistencies which arise in applying such require-
ments to particular localities or special local
conditions; (C) that the lack of uniform housing
and building regulatory provisions increases the
costs of construction and thereby reduces the
amount of housing and other community facili-
ties which can be provided; and (D) that the ex-
istence of a single authoritative nationally rec-
ognized institution to provide for the evaluation
of new technology could facilitate introduction
of such innovations and their acceptance at the
Federal, State, and local levels.

(2) The Congress further finds, however, that
while an authoritative source of technical find-
ings is needed, various private organizations and
institutions, private industry, labor, and Fed-
eral and other governmental agencies and enti-
ties are presently engaged in building research,
technology development, testing, and evalua-
tion, standards and model code development and
promulgation, and information dissemination.
These existing activities should be encouraged
and these capabilities effectively utilized wher-
ever possible and appropriate to the purposes of
this section.

(3) The Congress declares that an authori-
tative nongovernmental instrument needs to be
created to address the problems and issues de-
scribed in paragraph (1), that the creation of
such an instrument should be initiated by the
Government, with the advice and assistance of
the National Academy of Sciences-National
Academy of Engineering-National Research
Council (hereinafter referred to as the ‘‘Acad-
emies-Research Council’’) and of the various sec-
tors of the building community, including labor
and management, technical experts in building
science and technology, and the various levels of
government.

(b) Establishment; advice and assistance of Acad-
emies-Research Council and other agencies
and organizations knowledgeable in building
technology

(1) There is authorized to be established, for
the purposes described in subsection (a)(3) of
this section, an appropriate nonprofit, non-
governmental instrument to be known as the
National Institute of Building Sciences (herein-
after referred to as the ‘“‘Institute’’), which shall
not be an agency or establishment of the United
States Government. The Institute shall be sub-
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ject to the provisions of this section and, to the
extent consistent with this section, to a charter
of the Congress if such a charter is requested
and issued or to the District of Columbia Non-
profit Corporation Act if that is deemed pref-
erable.

(2) The Academies-Research Council, along
with other agencies and organizations which are
knowledgeable in the field of building tech-
nology, shall advise and assist in (A) the estab-
lishment of the Institute; (B) the development of
an organizational framework to encourage and
provide for the maximum feasible participation
of public and private scientific, technical, and
financial organizations, institutions, and agen-
cies now engaged in activities pertinent to the
development, promulgation, and maintenance of
performance criteria, standards, and other tech-
nical provisions for building codes and other
regulations; and (C) the promulgation of appro-
priate organizational rules and procedures in-
cluding those for the selection and operation of
a technical staff, such rules and procedures to be
based upon the primary object of promoting the
public interest and insuring that the widest pos-
sible variety of interests and experience essen-
tial to the functions of the Institute are rep-
resented in the Institute’s operations. Recom-
mendations of the Academies-Research Council
shall be based upon consultations with and rec-
ommendations from various private organiza-
tions and institutions, labor, private industry,
and governmental agencies entities operating in
the field, and the Consultative Council as pro-
vided for under subsection (c)(8) of this section.

(3) Nothing in this section shall be construed
as expressing the intent of the Congress that the
Academies-Research Council itself be required
to assume any function or operation vested in
the Institute by or under this section.

(¢) Board of Directors; number; appointment;
membership; terms of office; vacancies; ap-
pointment, etc., of Chairman and Vice Chair-
man; employees of United States; travel and
subsistence expenses; appointment and com-
pensation of president and other executive
officers and employees; establishment, mem-
bership, and functions of Consultative Coun-
cil

(1) The Institute shall have a Board of Direc-
tors (hereinafter referred to as the ‘‘Board’)
consisting of not less than fifteen nor more than
twenty-one members, appointed by the Presi-
dent of the United States by and with the advice
and consent of the Senate. The Board shall be
representative of the various segments of the
building community, of the various regions of
the country, and of the consumers who are or
would be affected by actions taken in the exer-
cise of the functions and responsibilities of the

Institute, and shall include (A) representatives

of the construction industry, including rep-

resentatives of construction labor organizations,
product manufacturers, and builders, housing
management experts, and experts in building
standards, codes, and fire safety, and (B) mem-
bers representative of the public interest in such

numbers as may be necessary to assure that a

majority of the members of the Board represent

the public interest and that there is adequate
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consideration by the Institute of consumer in-
terests in the exercise of its functions and re-
sponsibilities. Those representing the public in-
terest on the Board shall include architects, pro-
fessional engineers, officials of Federal, State,
and local agencies, and representatives of con-
sumer organizations. Such members of the
Board shall hold no financial interest or mem-
bership in, nor be employed by, or receive other
compensation from, any company, association,
or other group associated with the manufacture,
distribution, installation, or maintenance of
specialized building products, equipment, sys-
tems, subsystems, or other construction mate-
rials and techniques for which there are avail-
able substitutes.

(2) The members of the initial Board shall
serve as incorporators and shall take whatever
actions are necessary to establish the Institute
as provided for under subsection (b)(1) of this
section.

(3) The term of office of each member of the
initial and succeeding Boards shall be three
years; except that (A) any member appointed to
fill a vacancy occurring prior to the expiration
of the term for which his predecessor was ap-
pointed shall be appointed for the remainder of
such term; and (B) the terms of office of mem-
bers first taking office shall begin on the date of
incorporation and shall expire, as designated at
the time of their appointment, one-third at the
end of one year, one-third at the end of two
years, and one-third at the end of three years.
No member shall be eligible to serve in excess of
three consecutive terms of three years each.
Notwithstanding the preceding provisions of
this subsection, a member whose term has ex-
pired may serve until his successor has quali-
fied.

(4) Any vacancy in the initial and succeeding
Boards shall not affect its power, but shall be
filled in the manner in which the original ap-
pointments were made, or, after the first five
years of operation, as provided for by the orga-
nizational rules and procedures of the Institute;
except that, notwithstanding any such rules and
procedures as may be adopted by the Institute,
the President of the United States, by and with
the advice and consent of the Senate, shall ap-
point, as representative of the public interest,
two of the members of the Board of Directors se-
lected each year for terms commencing in that
year.

(5) The President shall designate one of the
members appointed to the initial Board as
Chairman; thereafter, the members of the initial
and succeeding Boards shall annually elect one
of their number as Chairman. The members of
the Board shall also elect one or more of their
Members as Vice Chairman. Terms of the Chair-
man and Vice Chairman shall be for one year
and no individual shall serve as Chairman or
Vice Chairman for more than two consecutive
terms.

(6) The members of the initial or succeeding
Boards shall not, by reason of such membership,
be deemed to be employees of the United States
Government. They shall, while attending meet-
ings of the Board or while engaged in duties re-
lated to such meetings or in other activities of
the Board pursuant to this section, be entitled
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to receive compensation at the rate of $100 per
day including traveltime, and while away from
their homes or regular places of business they
may be allowed travel expenses, including per
diem in lieu of subsistence, equal to that au-
thorized under section 5703 of title 5, for persons
in the Government service employed intermit-
tently.

(7) The Institute shall have a president and
such other executive officers and employees as
may be appointed by the Board at rates of com-
pensation fixed by the Board. No such executive
officer or employee may receive any salary or
other compensation from any source other than
the Institute during the period of his employ-
ment by the Institute.

(8) The Institute shall establish, with the ad-
vice and assistance of the Academies-Research
Council and other agencies and organizations
which are knowledgeable in the field of building
technology, a Consultative Council, membership
in which shall be available to representatives of
all appropriate private trade, professional, and
labor organizations, private and public stand-
ards, code, and testing bodies, public regulatory
agencies, and consumer groups, so as to insure a
direct line of communication between such
groups and the Institute and a vehicle for rep-
resentative hearings on matters before the Insti-
tute.

(d) Financial restrictions and prohibitions

(1) The Institute shall have no power to issue
any shares of stock, or to declare or pay any
dividends.

(2) No part of the income or assets of the Insti-
tute shall inure to the benefit of any director,
officer, employee, or other individual except as
salary or reasonable compensation for services.

(3) The Institute shall not contribute to or
otherwise support any political party or can-
didate for elective public office.

(e) Exercise of functions and responsibilities

(1) The Institute shall exercise its functions
and responsibilities in four general areas, relat-
ing to building regulations, as follows:

(A) Development, promulgation, and mainte-
nance of nationally recognized performance
criteria, standards, and other technical provi-
sions for maintenance of life, safety, health,
and public welfare suitable for adoption by
building regulating jurisdictions and agencies,
including test methods and other evaluative
techniques relating to building systems, sub-
systems, components, products, and materials
with due regard for consumer problems.

(B) Evaluation and prequalification of exist-
ing and new building technology in accordance
with subparagraph (A).

(C) Conduct of needed investigations in di-
rect support of subparagraphs (A) and (B).

(D) Assembly, storage, and dissemination of
technical data and other information directly
related to subparagraphs (A), (B), and (C).

(2) The Institute in exercising its functions
and responsibilities described in paragraph (1)
shall assign and delegate, to the maximum ex-
tent possible, responsibility for conducting each
of the needed activities described in paragraph
(1) to one or more of the private organizations,
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institutions, agencies, and Federal and other
governmental entities with a capacity to exer-
cise or contribute to the exercise of such respon-
sibility, monitor the performance achieved
through assignment and delegation, and, when
deemed necessary, reassign and delegate such
responsibility.

(3) The Institute in exercising its functions
and responsibilities under paragraphs (1) and (2)
shall (A) give particular attention to the devel-
opment of methods for encouraging all sectors
of the economy to cooperate with the Institute
and to accept and use its technical findings, and
to accept and use the nationally recognized per-
formance criteria, standards, and other tech-
nical provisions developed for use in Federal,
State, and local building codes and other regula-
tions which result from the program of the In-
stitute; (B) seek to assure that its actions are
coordinated with related requirements which
are imposed in connection with community and
environmental development generally; and (C)
consult with the Department of Justice and
other agencies of government to the extent nec-
essary to insure that the national interest is
protected and promoted in the exercise of its
functions and responsibilities.

(f) Contract and grant authorization; donations;
fees; amounts received in addition to
amounts appropriated

(1) The Institute is authorized to accept con-
tracts and grants from Federal, State, and local
governmental agencies and other entities, and
grants and donations from private organiza-
tions, institutions, and individuals.

(2) The Institute may, in accordance with
rates and schedules established with guidance as
provided under subsection (b)(2) of this section,
establish fees and other charges for services pro-
vided by the Institute or under its authoriza-
tion.

(3) Amounts received by the Institute under
this section shall be in addition to any amounts
which may be appropriated to provide its initial
operating capital under subsection (h) of this
section.

(g) Technical findings and performance criteria
and standards; applicability and use by Fed-
eral departments, agencies, and establish-
ments, and State and local governments; sup-
porting grants and contracts

(1) Every department, agency, and establish-
ment of the Federal Government, in carrying
out any building or construction, or any
building- or construction-related programs,
which involves direct expenditures, and in devel-
oping technical requirements for any such build-
ing or construction, shall be encouraged to ac-
cept the technical findings of the Institute, or
any nationally recognized performance criteria,
standards, and other technical provisions for
building regulations brought about by the Insti-
tute, which may be applicable.

(2) All projects and programs involving Fed-
eral assistance in the form of loans, grants,
guarantees, insurance, or technical aid, or in
any other form, shall be encouraged to accept,
use, and comply with any of the technical find-
ings of the Institute, or any nationally recog-
nized performance criteria, standards, and other
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technical provisions for building codes and other
regulations brought about by the Institute,
which may be applicable to the purposes for
which the assistance is to be used.

(3) Every department, agency, and establish-
ment of the Federal Government having respon-
sibility for building or construction, or for
building- or construction-related programs, is
authorized and encouraged to request authoriza-
tion and appropriations for grants to the Insti-
tute for its general support, and is authorized to
contract with and accept contracts from the In-
stitute for specific services where deemed appro-
priate by the responsible Federal official in-
volved.

(4) The Institute shall establish and carry on a
specific and continuing program of cooperation
with the States and their political subdivisions
designed to encourage their acceptance of its
technical findings and of nationally recognized
performance criteria, standards, and other tech-
nical provisions for building regulations brought
about by the Institute. Such program shall in-
clude (A) efforts to encourage any changes in ex-
isting State and local law to utilize or embody
such findings and regulatory provisions; and (B)
assistance to States in the development of in-
service training programs for building officials,
and in the establishment of fully staffed and
qualified State technical agencies to advise
local officials on questions of technical interpre-
tation.

(h) Advanced Building Technology Program

(1) Establishment of Advanced Building Tech-

nology Council

There is established within the Institute, the
Advanced Building Technology Council (here-
after referred to as the ‘‘Council”).

(2) Purposes

The Council shall carry out an Advanced
Building Technology Program for the purposes
of—

(A) identifying, selecting, and evaluating
existing and new building technologies, in-
cluding energy cost savings technologies,
that conform to recognized performance cri-
teria and meet applicable test standards for
maintenance of life, safety, health, and pub-
lic welfare when used in occupied buildings;

(B) to the extent necessary, developing cri-
teria for the use of such technology;

(C) conducting economic analyses of pro-
posed new technologies when produced and
installed in buildings at volumes associated
with comparable conventional technologies;

(D) in cooperation with the appropriate
Federal agencies, advising building design-
ers, installers, subcontractors, contractors
and supervisory officials on the appropriate
design and use of new building technology
incorporated in federally owned or operated
buildings;

(E) in cooperation with the appropriate
Federal agencies, monitoring and evaluating
the performance of new building tech-
nologies for at least 1 year after installation
and building occupancy; and

(F) disseminating resulting data to af-
fected parties through automated informa-
tion management systems.
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(3) Council membership

The Council shall be comprised of not less
than 6 and not more than 11 members selected
by the Secretary of Housing and Urban Devel-
opment from among representatives of the
various segments of the nationwide building
community that have extensive experience in
building industries, including, but not limited
to—

(A) product manufacturers;

(B) experts in the fields of health, fire haz-
ards, and safety; and

(C) independent representatives of the pub-
lic interest such as architects, professional
engineers, and representatives of consumer
organizations,

except that serving members of the National
Institute of Building Sciences Advisory Coun-
cil shall not be eligible to serve simulta-
neously on the Council.
(4) Federal participation

(A) In general

Any agency of the Federal Government in-
volved in any building or construction may
participate in the Advanced Building Tech-
nology Program with the Council to develop
and implement programs to incorporate one
or more of the recommended new tech-
nologies in a new or existing building within
the agency.

(B) Required assurances

Upon agreement between a participating
Federal agency and the Council, with re-
spect to the selection of the appropriate
technology and the schedule of necessary
work, the Council shall—

(i) provide the Federal agency with a 5-
year guarantee from the technology manu-
facturer that—

(I) all necessary corrections to the
technology will be made in the design,
installation, and maintenance of the
technology;

(IT) all malfunctions will be repaired
without delay; and

(ITI) the technology manufacturer will
be responsible for removal of the tech-
nology in the event of its failure to per-
form as required;

(ii) provide the Federal agency and its
officials responsible for constructing or
renovating buildings utilizing the new
technology, as well as the designers, in-
stallers, subcontractors, and contractors
responsible for the design, construction, or
renovation of the buildings utilizing such
technology with the technical information
necessary to ensure its most appropriate
use,

(iii) in cooperation with the Federal
agency, monitor and evaluate the perform-
ance of the new technology, and

(iv) prepare reports to be made available
to public agencies at all levels of govern-
ment, the industry, and the public on the
performance of the new technology.

(5) Report to the Institute

The Council shall submit to the Institute an-
nually a description of its activities under the
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Advanced Building Technology Program for
inclusion in the Institute’s annual report to
the Congress under subsection (j) of this sec-
tion.

(i) Authorization of appropriations

There is authorized to be appropriated to the
Institute not to exceed $5,000,000 for the fiscal
year 1975, and $5,000,000 for the fiscal year 1976,
and $5,000,000 for each of the fiscal years 1977 and
1978, and any amounts not appropriated in fiscal
years 1977 and 1978 may be appropriated in any
fiscal year through 1984 (with not more than
$500,000 to be appropriated for each of the fiscal
yvears 1982, 1983, and 1984 and with each appro-
priation to be available until expended), to pro-
vide the Institute with initial capital adequate
for the exercise of its functions and responsibil-
ities during such years; and thereafter the Insti-
tute shall be financially self-sustaining through
the means described in subsection (f) of this sec-
tion. In addition to the amounts authorized to
be appropriated under the first sentence of this
section, there are authorized to be appropriated
to the Institute to carry out the provisions of
this section not to exceed $512,000 for fiscal year
1991 and $534,000 for fiscal year 1992. Any amount
appropriated under the preceding sentence shall
be made available for expenditure or obligation
by the Institute only to the extent of an equal
amount received by the Institute after Novem-
ber 30, 1983, from persons or entities other than
the Federal Government.

(§) Annual report to President for transmittal to
Congress; contents

The Institute shall submit an annual report
for the preceding fiscal year to the President for
transmittal to the Congress within sixty days of
its receipt. The report shall include a compre-
hensive and detailed report of the Institute’s op-
erations, activities, financial condition, and ac-
complishments under this section and may in-
clude such recommendations as the Institute
deems appropriate.

(Pub. L. 93-383, title VIII, §809, Aug. 22, 1974, 88
Stat. 729; Pub. L. 94-375, §24, Aug. 3, 1976, 90
Stat. 1078; Pub. L. 95-557, title III, §319, Oct. 31,
1978, 92 Stat. 2101; Pub. L. 97-35, title III, §339E,
Aug. 13, 1981, 95 Stat. 417; Pub. L. 98-181, title IV,
§462, Nov. 30, 1983, 97 Stat. 1232; Pub. L. 100-242,
title V, §570(f), Feb. 5, 1988, 101 Stat. 1950; Pub.
L. 101-625, title IX, §952(a), Nov. 28, 1990, 104
Stat. 4418; Pub. L. 102-550, title IX, §904(a), Oct.
28, 1992, 106 Stat. 3868.)

REFERENCES IN TEXT

The District of Columbia Nonprofit Corporation Act,
referred to in subsec. (b)(1), is Pub. L. 87-569, Aug. 6,
1962, 76 Stat. 265, as amended, which is not classified to
the Code.

CODIFICATION

Section was enacted as part of the Housing and Com-
munity Development Act of 1974, and not as part of the
National Housing Act which comprises this chapter.

AMENDMENTS

1992—Subsecs. (h) to (j). Pub. L. 102-550 added subsec.
(h) and redesignated former subsecs. (h) and (i) as (i)
and (j), respectively.

1990—Subsec. (h). Pub. L. 101-625 amended second sen-
tence generally. Prior to amendment, second sentence
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read as follows: “‘In addition to the amounts authorized
to be appropriated under the first sentence of this sec-
tion, there is authorized to be appropriated to the In-
stitute to carry out the provisions of this section not
to exceed $250,000 for fiscal year 1984.”

1988—Subsec. (g)(4). Pub. L. 100-242, §570(f)(1), sub-
stituted ‘‘of its” for ‘‘and its”’.

Subsec. (h). Pub. L. 100-242, §570(f)(2), substituted
“preceding’’ for ‘‘preceeding’’.

1983—Subsec. (h). Pub. L. 98-181 inserted provisions
relating to the appropriation of not to exceed $250,000
for fiscal 1984, such amount to be made available for ex-
penditure only to the extent of an equal amount re-
ceived from persons or entities other than the Federal
Government.

1981—Subsec. (c)(4). Pub. L. 97-35, §339E(b), inserted
provisions respecting Presidential appointment powers
to the Board.

Subsec. (h). Pub. L. 97-35, §339E(a), inserted provi-
sions which extended authorization from 1982 to 1984,
and enumerated amount for fiscal years 1982, 1983, and
1984.

1978—Subsec. (h). Pub. L. 95-557 inserted ‘‘, and any
amounts not appropriated in fiscal years 1977 and 1978
may be appropriated in any fiscal year through 1982
after <1978”.

1976—Subsec. (h). Pub. L. 94-375 inserted ¢, and
$5,000,000 for each of the fiscal years 1977 and 1978 after
“fiscal year 1976,

EFFECTIVE DATE OF 1981 AMENDMENT

Amendment by Pub. L. 97-35 effective Oct. 1, 1981, see
section 371 of Pub. L. 97-35, set out as an Effective Date
note under section 3701 of this title.

NATIONAL INSTITUTE OF BUILDING SCIENCES TRUST
FUND; AUTHORIZATION OF APPROPRIATIONS

Pub. L. 98-396, title I, Aug. 22, 1984, 98 Stat. 1384, pro-
vided that: ‘“There is appropriated out of funds not
otherwise appropriated, the sum of $5,000,000 to a ‘Na-
tional Institute of Building Sciences Trust Fund’ which
is hereby established in the Treasury of the United
States: Provided, That the Secretary shall invest such
funds in U.S. Treasury special issue securities at a
fixed rate of ten per centum per annum, that such in-
terest shall be credited to the Trust Fund on a quar-
terly basis, and that the Secretary shall make quar-
terly disbursements from such interest to the National
Institute of Building Sciences: Provided further, That
the total amount of such payment during any fiscal
year may not exceed $500,000 or the amount equivalent
to non-Federal funds received by the Institute during
the preceding fiscal year, whichever is less: Provided
further, That any amount of interest not used for any
such annual payment shall be paid into the general
fund of the Treasury: Provided further, That the appro-
priation of $5,000,000 made in this paragraph shall re-
vert to the Treasury, on October 1, 1989, and the Na-
tional Institute of Building Sciences Trust Fund shall
terminate following the final quarterly disbursement of
interest provided for in this paragraph.”’

§1701j-3. Preemption of due-on-sale prohibitions
(a) Definitions

For the purpose of this section—

(1) the term ‘‘due-on-sale clause’” means a
contract provision which authorizes a lender,
at its option, to declare due and payable sums
secured by the lender’s security instrument if
all or any part of the property, or an interest
therein, securing the real property loan is sold
or transferred without the lender’s prior writ-
ten consent;

(2) the term ‘‘lender’ means a person or gov-
ernment agency making a real property loan
or any assignee or transferee, in whole or in
part, of such a person or agency;
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(3) the term ‘‘real property loan’ means a
loan, mortgage, advance, or credit sale secured
by a lien on real property, the stock allocated
to a dwelling unit in a cooperative housing
corporation, or a residential manufactured
home, whether real or personal property; and

(4) the term ‘‘residential manufactured
home” means a manufactured home as defined
in section 5402(6) of title 42 which is used as a
residence; and

(5) the term ‘‘State’ means any State of the
United States, the District of Columbia, the
Commonwealth of Puerto Rico, the Virgin Is-
lands, Guam, the Northern Mariana Islands,
American Samoa, and the Trust Territory of
the Pacific Islands.

(b) Loan contract and terms governing execution
or enforcement of due-on-sale options and
rights and remedies of lenders and borrow-
ers; assumptions of loan rates

(1) Notwithstanding any provision of the con-
stitution or laws (including the judicial deci-
sions) of any State to the contrary, a lender
may, subject to subsection (c) of this section,
enter into or enforce a contract containing a
due-on-sale clause with respect to a real prop-
erty loan.

(2) Except as otherwise provided in subsection
(d) of this section, the exercise by the lender of
its option pursuant to such a clause shall be ex-
clusively governed by the terms of the loan con-
tract, and all rights and remedies of the lender
and the borrower shall be fixed and governed by
the contract.

(3) In the exercise of its option under a due-on-
sale clause, a lender is encouraged to permit an
assumption of a real property loan at the exist-
ing contract rate or at a rate which is at or
below the average between the contract and
market rates, and nothing in this section shall
be interpreted to prohibit any such assumption.
(c) State prohibitions applicable for prescribed

period; subsection (b) provisions applicable
upon expiration of such period; loans subject
to State and Federal regulation or subsection
(b) provisions when authorized by State laws
or Federal regulations

(1) In the case of a contract involving a real
property loan which was made or assumed, in-
cluding a transfer of the liened property subject
to the real property loan, during the period be-
ginning on the date a State adopted a constitu-
tional provision or statute prohibiting the exer-
cise of due-on-sale clauses, or the date on which
the highest court of such State has rendered a
decision (or if the highest court has not so de-
cided, the date on which the next highest appel-
late court has rendered a decision resulting in a
final judgment if such decision applies State-
wide) prohibiting such exercise, and ending on
October 15, 1982, the provisions of subsection (b)
of this section shall apply only in the case of a
transfer which occurs on or after the expiration
of 3 years after October 15, 1982, except that—

(A) a State, by a State law enacted by the

State legislature prior to the close of such 3-

year period, with respect to real property

loans originated in the State by lenders other
than national banks, Federal savings and loan
associations, Federal savings banks, and Fed-
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eral credit unions, may otherwise regulate
such contracts, in which case subsection (b) of
this section shall apply only if such State law
so provides; and

(B) the Comptroller of the Currency with re-
spect to real property loans originated by na-
tional banks or the National Credit Union Ad-
ministration Board with respect to real prop-
erty loans originated by Federal credit unions
may, by regulation prescribed prior to the
close of such period, otherwise regulate such
contracts, in which case subsection (b) of this
section shall apply only if such regulation so
provides.

(2)(A) For any contract to which subsection (b)
of this section does not apply pursuant to this
subsection, a lender may require any successor
or transferee of the borrower to meet customary
credit standards applied to loans secured by
similar property, and the lender may declare the
loan due and payable pursuant to the terms of
the contract upon transfer to any successor or
transferee of the borrower who fails to meet
such customary credit standards.

(B) A lender may not exercise its option pursu-
ant to a due-on-sale clause in the case of a
transfer of a real property loan which is subject
to this subsection where the transfer occurred
prior to October 15, 1982.

(C) This subsection does not apply to a loan
which was originated by a Federal savings and
loan association or Federal savings bank.

(d) Exemption of specified transfers or disposi-
tions

With respect to a real property loan secured
by a lien on residential real property containing
less than five dwelling units, including a lien on
the stock allocated to a dwelling unit in a coop-
erative housing corporation, or on a residential
manufactured home, a lender may not exercise
its option pursuant to a due-on-sale clause
upon—

(1) the creation of a lien or other encum-
brance subordinate to the lender’s security in-
strument which does not relate to a transfer of
rights of occupancy in the property;

(2) the creation of a purchase money secu-
rity interest for household appliances;

(3) a transfer by devise, descent, or operation
of law on the death of a joint tenant or tenant
by the entirety;

(4) the granting of a leasehold interest of
three years or less not containing an option to
purchase;

(5) a transfer to a relative resulting from the
death of a borrower;

(6) a transfer where the spouse or children of
the borrower become an owner of the property;

(7) a transfer resulting from a decree of a
dissolution of marriage, legal separation
agreement, or from an incidental property set-
tlement agreement, by which the spouse of the
borrower becomes an owner of the property;

(8) a transfer into an inter vivos trust in
which the borrower is and remains a bene-
ficiary and which does not relate to a transfer
of rights of occupancy in the property; or

(9) any other transfer or disposition de-
scribed in regulations prescribed by the Fed-
eral Home Loan Bank Board.
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(e) Rules, regulations, and interpretations; fu-
ture income bearing loans subject to due-on-
sale options

(1) The Federal Home Loan Bank Board, in
consultation with the Comptroller of the Cur-
rency and the National Credit Union Adminis-
tration Board, is authorized to issue rules and
regulations and to publish interpretations gov-
erning the implementation of this section.

(2) Notwithstanding the provisions of sub-
section (d) of this section, the rules and regula-
tions prescribed under this section may permit a
lender to exercise its option pursuant to a due-
on-sale clause with respect to a real property
loan and any related agreement pursuant to
which a borrower obtains the right to receive fu-
ture income.

(f) Effective date for enforcement of Corpora-
tion-owned loans with due-on-sale options

The Federal Home Loan Mortgage Corporation
(hereinafter referred to as the ‘‘Corporation’)
shall not, prior to July 1, 1983, implement the
change in its policy announced on July 2, 1982,
with respect to enforcement of due-on-sale
clauses in real property loans which are owned
in whole or in part by the Corporation.

(g) Balloon payments

Federal Home Loan Bank Board regulations
restricting the use of a balloon payment shall
not apply to a loan, mortgage, advance, or cred-
it sale to which this section applies.

(Pub. L. 97-320, title III, §341, Oct. 15, 1982, 96
Stat. 1505; Pub. L. 98-181, title IV, §473, Nov. 30,
1983, 97 Stat. 1237.)

CODIFICATION

Section was enacted as part of the Thrift Institutions
Restructuring Act and also as part of the Garn-St Ger-
main Depository Institutions Act of 1982, and not as
part of the National Housing Act which comprises this
chapter.

AMENDMENTS

1983—Subsec. (d). Pub. L. 98-181 substituted ‘“With re-
spect to a real property loan secured by a lien on resi-
dential real property containing less than five dwelling
units, including a lien on the stock allocated to a
dwelling unit in a cooperative housing corporation, or
on a residential manufactured home, a lender’” for ‘A
lender”’.

TERMINATION OF TRUST TERRITORY OF THE PACIFIC
ISLANDS
For termination of Trust Territory of the Pacific Is-
lands, see note set out preceding section 1681 of Title
48, Territories and Insular Possessions.

TRANSFER OF FUNCTIONS
Federal Home Loan Bank Board abolished and func-

tions transferred, see sections 401 to 406 of Pub. L.
101-73, set out as a note under section 1437 of this title.

§1701k. Right to redeem property on which
United States has lien

The right to redeem provided for by section
2410(c) of title 28, shall not arise in any case in
which the subordinate lien or interest of the
United States derives from the issuance of in-
surance under the National Housing Act, as
amended [12 U.S.C. 1701 et seq.].

(Apr. 20, 1950, ch. 94, title V, §505, 64 Stat. 81;
Pub. L. 85-857, §13(q), Sept. 2, 1958, 72 Stat. 1266.)
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REFERENCES IN TEXT

The National Housing Act, as amended, referred to in
text, is act June 27, 1934, ch. 847, 48 Stat. 1246, as
amended, which is classified principally to this chapter
(§1701 et seq.). For complete classification of this Act
to the Code, see section 1701 of this title and Tables.

CODIFICATION

Section was enacted as part of the Housing Act of
1950, and not as part of the National Housing Act which
comprises this chapter.

AMENDMENTS

1958—Pub. L. 85-857 struck out provisions which relat-
ed to the right to redeem in cases in which the subordi-
nate lien or interest derives from the issuance of guar-
anties of insurance under the Serviceman’s Readjust-
ment Act of 1944, as amended.

EFFECTIVE DATE OF 1958 AMENDMENT

Amendment by Pub. L. 85-857 effective Jan. 1, 1959,
see section 2 of Pub. L. 85-857, set out as an Effective
Date note preceding part 1 of Title 38, Veterans’ Bene-
fits.

AcT APRIL 20, 1950, AS CONTROLLING LAW; HOUSING
AND HOME FINANCE ADMINISTRATOR UNAFFECTED

Section 509 of act Apr. 20, 1950, provided that: ‘‘Inso-
far as the provisions of any other law are inconsistent
with the provisions of this Act [see Tables for classi-
fication] the provisions of this Act shall be controlling:
Provided, That nothing contained in this Act shall af-
fect the authority of the Housing and Home Finance
Administrator under title II of Public Law 266, Eighty-
first Congress [Act Aug. 24, 1949, ch. 506, title II, 63
Stat. 657].”

POWERS AND AUTHORITIES OF ACT APRIL 20, 1950, AS
CUMULATIVE; SEPARABILITY

Section 510 of act Apr. 20, 1950, provided that: ‘“‘Except
as may be otherwise expressly provided in this Act [see
Tables for classification] all powers and authorities
conferred by this Act shall be cumulative and addi-
tional to and not in derogation of any powers and au-
thorities otherwise existing. Notwithstanding any
other evidences of the intention of Congress, it is here-
by declared to be the controlling intent of Congress
that if any provisions of this Act, or the application
thereof to any persons or circumstances, shall be ad-
judged by any court of competent jurisdiction to be in-
valid, such judgment shall not affect, impair, or invali-
date the remainder of this Act or its applications to
other persons and circumstances, but shall be confined
in its operation to the provisions of this Act, or the ap-
plication thereof to the persons and circumstances, di-
rectly involved in the controversy in which such judg-
ment shall have been rendered.”

§1701l. Limitation on interest rates of insured
mortgages; terms of sales

It is the intent of Congress that no sale of a
dwelling on which a mortgage is insured under
the National Housing Act, as amended [12 U.S.C.
1701 et seq.], shall be financed, while such mort-
gage is so insured, at an interest rate higher
than that prescribed by the Secretary of Hous-
ing and Urban Development. It is the further in-
tent of Congress that no such sale shall be made,
while such mortgage is so insured, on terms less
favorable to the purchaser as to amortization,
retirement, foreclosure, or forfeiture than those
contained in such mortgage.

(Apr. 20, 1950, ch. 94, title V, §508, 64 Stat. 81;
Pub. L. 90-19, §8(e), May 25, 1967, 81 Stat. 22.)
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REFERENCES IN TEXT
The National Housing Act, as amended, referred to in
text, is act June 27, 1934, ch. 847, 48 Stat. 1246, as
amended, which is classified principally to this chapter
(§1701 et seq.). For complete classification of this Act
to the Code, see section 1701 of this title and Tables.

CODIFICATION
Section was enacted as part of the Housing Act of

1950, and not as part of the National Housing Act which
comprises this chapter.

AMENDMENTS
1967—Pub. L. 90-19 substituted ‘‘Secretary of Housing

and Urban Development’” for ‘“Federal Housing Com-
missioner’.

§1701/-1. Mortgage proceeds fraudulently mis-
appropriated by mortgagor; recovery of defi-
ciency after foreclosure

The Secretary of Housing and Urban Develop-
ment shall take action to secure the payment of
any deficiency after foreclosure on a mortgage
insured or assisted under Federal law where the
Secretary has reason to believe that the mort-
gage proceeds have been fraudulently misappro-
priated by the mortgagor.

(Pub. L. 93-383, title VIII, §819, Aug. 22, 1974, 88
Stat. 740.)

CODIFICATION
Section was enacted as part of the Housing and Com-

munity Development Act of 1974, and not as part of the
National Housing Act which comprises this chapter.

§1701m. Credit and cancellation of notes trans-
ferred from Reconstruction Finance Cor-
poration; net loss computation

The Secretary of the Treasury is authorized
and directed from time to time to credit and
cancel the note or notes of the Housing and
Home Finance Administrator executed and de-
livered in connection with loans transferred
from the Reconstruction Finance Corporation to
the Housing and Home Finance Agency pursuant
to Reorganization Plan Numbered 23 of 1950 (64
Stat. 1279), to the extent of the net loss, as de-
termined by the Secretary of the Treasury, sus-
tained by said Agency in the liquidation of de-
faulted loans. The net loss shall be the sum of
the unpaid principal and advances for care and
preservation of collateral, together with accrued
and unpaid interest on said principal and ad-
vances, and all expenses and costs (other than
those subject to administrative expense limita-
tions) in connection with the liquidation of de-
faulted loans, less the amount actually realized
by the Housing and Home Finance Agency on ac-
count of such defaulted loans.

(July 14, 1952, ch. 723, §9, 66 Stat. 603.)
REFERENCES IN TEXT

Reorganization Plan Numbered 23 of 1950, referred to
in text, is set out in the Appendix to Title 5, Govern-
ment Organization and Employees.

CODIFICATION

Section was enacted as part of the Housing Act of
1952, and not as part of the National Housing Act which
comprises this chapter.

TRANSFER OF FUNCTIONS

Functions, powers, and duties of Housing and Home
Finance Agency and its Administrator transferred to
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and vested in Secretary of Housing and Urban Develop-
ment by Pub. L. 89-174, §5, Sept. 9, 1965, 79 Stat. 669,
classified to section 3534 of Title 42, The Public Health
and Welfare.

TERMINATION, LIQUIDATION, AND ABOLITION OF
RECONSTRUCTION FINANCE CORPORATION

Section 6(a) of Reorg. Plan No. 1 of 1957, eff. June 30,
1957, 22 F.R. 4633, 71 Stat. 647, set out in the Appendix
to Title 5, Government Organization and Employees,
abolished Reconstruction Finance Corporation.

Termination on June 30, 1954, of Reconstruction Fi-
nance Corporation and liquidation thereof, see sections
608 and 609 of Title 15, Commerce and Trade, and notes
thereunder.

§1701n. Reduction of vulnerability of congested
urban areas to enemy attack

The Department of Housing and Urban Devel-
opment, and any other departments or agencies
of the Federal Government having powers, func-
tions, or duties with respect to housing under
any law shall exercise such powers, functions, or
duties in such manner as, consistent with the re-
quirements thereof, will facilitate progress in
the reduction of the vulnerability of congested
urban areas to enemy attack.

(Aug. 2, 1954, ch. 649, title VIII, §811, 68 Stat. 646;
Pub. L. 90-19, §10(g), May 25, 1967, 81 Stat. 23.)

CODIFICATION

Section was enacted as part of the Housing Act of
1954, and not as part of the National Housing Act which
comprises this chapter.

AMENDMENTS

1967—Pub. L. 90-19 substituted ‘‘Department of Hous-
ing and Urban Development” for ‘‘Housing and Home
Finance Agency, including its constituent agencies’’.

§17010. Annual report of Secretary

The Secretary of Housing and Urban Develop-
ment shall, as soon as practicable during each
calendar year, make a report to the President
for submission to the Congress on all operations
and programs (including but not limited to the
insurance, urban renewal, public housing, and
rent supplement programs) under the jurisdic-
tion of the Department of Housing and Urban
Development during the previous calendar year.
Such report shall contain recommendations for
strengthening or improving such programs, or,
when necessary to implement more effectively
Congressional policies and purposes, for estab-
lishing new or alternative programs.

(Aug. 2, 1954, ch. 649, title VIII, §802(a), 68 Stat.
642; Pub. L. 89-117, title XI, §1101, Aug. 10, 1965,
79 Stat. 502; Pub. L. 90-19, §10(f), May 25, 1967, 81
Stat. 23; Pub. L. 100-242, title V, §570(b), Feb. 5,
1988, 101 Stat. 1950.)

CODIFICATION

Section was enacted as part of the Housing Act of
1954, and not as part of the National Housing Act which
comprises this chapter.

AMENDMENTS

1988—Pub. L. 100-242 inserted section catchline ‘‘An-
nual report of Secretary’’.

1967—Pub. L. 90-19 struck out “FHA” before ‘‘insur-
ance’” and substituted ‘‘Secretary of Housing and
Urban Development’ and ‘‘Department of Housing and
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Urban Development’”’ for ‘‘Housing and Home Finance
Administrator’” and ‘‘Housing and Home Finance Agen-
cy’’, respectively.

1965—Pub. L. 89-117 specifically included FHA insur-
ance, urban renewal, public housing, and rent supple-
ment programs within the operation and programs of
the Housing and Home Finance Agency which the re-
port shall cover and inserted requirement that the re-
port contain recommendations for improving programs
and for new or alternative programs.

§1701p. Contents of report to President and Con-
gress

The annual report made by the Secretary of
Housing and Urban Development to the Presi-
dent for submission to the Congress on all oper-
ations provided for by section 17010 of this title
shall contain pertinent information with respect
to all projects for which any loan, contribution,
or grant has been made by the Department of
Housing and Urban Development, including the
amount of loans, contributions and grants con-
tracted for.

(Aug. 2, 1954, ch. 649, title VIII, §817, 68 Stat. 648;
Pub. L. 90-19, §10(j), May 25, 1967, 81 Stat. 23;
Pub. L. 97-375, title II, §207(a), Dec. 21, 1982, 96
Stat. 1824.)

CODIFICATION

Section was enacted as part of the Housing Act of
1954, and not as part of the National Housing Act which
comprises this chapter.

AMENDMENTS

1982—Pub. L. 97-375 struck out requirement for the
inclusion of pertinent information respecting all build-
ers’ cost certifications required by section 1715r of this
title, including amounts paid by mortgagors to mortga-
gees for application to the reduction of the principal
obligations of the mortgages pursuant to that section.

1967—Pub. L. 90-19 substituted ‘‘Secretary of Housing
and Urban Development’ and ‘‘Department of Housing
and Urban Development’” for ‘“‘Housing and Home Fi-
nance Administrator’” and ‘‘Housing and Home Finance
Agency”’, respectively.

§1701p-1. Periodic report on residential mort-
gage delinquencies and foreclosures

As soon as practicable following November 30,
1983, the Secretary of Housing and Urban Devel-
opment, with the cooperation of the Federal
Home Loan Bank Board, the Federal Deposit In-
surance Corporation, the Board of Governors of
the Federal Reserve System, and the Comptrol-
ler of the Currency, shall develop a method of
accurately reporting to the Congress on a peri-
odic basis with respect to residential mortgage
delinquencies and foreclosures. Each such report
shall include information with respect to the
number of residential mortgage foreclosures,
and the number of sixty- and ninety-day resi-
dential mortgage delinquencies, in the Nation
and in each State.

(Pub. L. 98-181, title IV, §469, Nov. 30, 1983, 97
Stat. 1237.)

CODIFICATION

Section was enacted as part of the Housing and
Urban-Rural Recovery Act of 1983 and also as part of
the Domestic Housing and International Recovery and
Financial Stability Act, and not as part of the National
Housing Act which comprises this chapter.
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TERMINATION OF REPORTING REQUIREMENTS

For termination, effective May 15, 2000, of provisions
of law requiring submittal to Congress of any annual,
semiannual, or other regular periodic report listed in
House Document No. 103-7 (in which a report required
under this section is listed on page 105), see section 3003
of Pub. L. 104-66, as amended, set out as a note under
section 1113 of Title 31, Money and Finance.

TRANSFER OF FUNCTIONS

Federal Home Loan Bank Board abolished and func-
tions transferred, see sections 401 to 406 of Pub. L.
101-73, set out as a note under section 1437 of this title.

§1701q. Supportive housing for the elderly
(a) Purpose

The purpose of this section is to enable elderly
persons to live with dignity and independence by
expanding the supply of supportive housing
that—

(1) is designed to accommodate the special
needs of elderly persons; and

(2) provides a range of services that are tai-
lored to the needs of elderly persons occupying
such housing.

(b) General authority

The Secretary is authorized to provide assist-
ance to private nonprofit organizations and con-
sumer cooperatives to expand the supply of sup-
portive housing for the elderly. Such assistance
shall be provided as (1) capital advances in ac-
cordance with subsection (c)(1) of this section,
and (2) contracts for project rental assistance in
accordance with subsection (c¢)(2) of this section.
Such assistance may be used to finance the con-
struction, reconstruction, or moderate or sub-
stantial rehabilitation of a structure or a por-
tion of a structure, or the acquisition of a struc-
ture, to be used as supportive housing for the el-
derly in accordance with this section. Assist-
ance may also cover the cost of real property ac-
quisition, site improvement, conversion, demoli-
tion, relocation, and other expenses that the
Secretary determines are necessary to expand
the supply of supportive housing for the elderly.

(¢) Forms of assistance
(1) Capital advances

A capital advance provided under this sec-
tion shall bear no interest and its repayment
shall not be required so long as the housing re-
mains available for very low-income elderly
persons in accordance with this section. Such
advance shall be in an amount calculated in
accordance with the development cost limita-
tion established in subsection (h) of this sec-
tion.

(2) Project rental assistance

Contracts for project rental assistance shall
obligate the Secretary to make monthly pay-
ments to cover any part of the costs attrib-
uted to units occupied (or, as approved by the
Secretary, held for occupancy) by very low-in-
come elderly persons that is not met from
project income. The annual contract amount
for any project shall not exceed the sum of the
initial annual project rentals for all units so
occupied and any initial utility allowances for
such units, as approved by the Secretary. Any
contract amounts not used by a project in any
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year shall remain available to the project
until the expiration of the contract. The Sec-
retary may adjust the annual contract amount
if the sum of the project income and the
amount of assistance payments available
under this paragraph are inadequate to pro-
vide for reasonable project costs.

(3) Tenant rent contribution

A very low-income person shall pay as rent
for a dwelling unit assisted under this section
the highest of the following amounts, rounded
to the nearest dollar: (A) 30 percent of the per-
son’s adjusted monthly income, (B) 10 percent
of the person’s monthly income, or (C) if the
person is receiving payments for welfare as-
sistance from a public agency and a part of
such payments, adjusted in accordance with
the person’s actual housing costs, is specifi-
cally designated by such agency to meet the
person’s housing costs, the portion of such
payments which is so designated.

(d) Term of commitment
(1) Use limitations

All units in housing assisted under this sec-
tion shall be made available for occupancy by
very low-income elderly persons for not less
than 40 years.

(2) Contract terms

The initial term of a contract entered into
under subsection (c)(2) of this section shall be
240 months. The Secretary shall, to the extent
approved in appropriation Acts, extend any ex-
piring contract for a term of not less than 60
months. In order to facilitate the orderly ex-
tension of expiring contracts, the Secretary is
authorized to make commitments to extend
expiring contracts during the year prior to the
date of expiration.

(e) Applications

Funds made available under this section shall
be allocated by the Secretary among approvable
applications submitted by private nonprofit or-
ganizations. Applications for assistance under
this section shall be submitted by an applicant
in such form and in accordance with such proce-
dures as the Secretary shall establish. Such ap-
plications shall contain—

(1) a description of the proposed housing;

(2) a description of the assistance the appli-
cant seeks under this section;

(3) a description of the resources that are ex-
pected to be made available in compliance
with subsection (h) of this section;

(4) a description of (A) the category or cat-
egories of elderly persons the housing is in-
tended to serve; (B) the supportive services, if
any, to be provided to the persons occupying
such housing; (C) the manner in which such
services will be provided to such persons, in-
cluding, in the case of frail elderly persons,
evidence of such residential supervision as the
Secretary determines is necessary to facilitate
the adequate provision of such services; and
(D) the public or private sources of assistance
that can reasonably be expected to fund or
provide such services;

(5) a certification from the public official re-
sponsible for submitting a housing strategy
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for the jurisdiction to be served in accordance
with section 12705 of title 42 that the proposed
project is consistent with the approved hous-
ing strategy; and

(6) such other information or certifications
that the Secretary determines to be necessary
or appropriate to achieve the purposes of this
section.

The Secretary shall not reject an application on
technical grounds without giving notice of that
rejection and the basis therefor to the applicant
and affording the applicant an opportunity to
respond.
() Initial selection criteria and processing

(1) Selection criteria

The Secretary shall establish selection cri-
teria for assistance under this section, which
shall include—

(A) the ability of the applicant to develop
and operate the proposed housing;

(B) the need for supportive housing for the
elderly in the area to be served, taking into
consideration the availability of public
housing for the elderly and vacancy rates in
such facilities;

(C) the extent to which the proposed size
and unit mix of the housing will enable the
applicant to manage and operate the hous-
ing efficiently and ensure that the provision
of supportive services will be accomplished
in an economical fashion;

(D) the extent to which the proposed de-
sign of the housing will meet the special
physical needs of elderly persons;

(BE) the extent to which the applicant has
demonstrated that the supportive services
identified in subsection (e)(4) of this section
will be provided on a consistent, long-term
basis;

(F) the extent to which the proposed de-
sign of the housing will accommodate the
provision of supportive services that are ex-
pected to be needed, either initially or over
the useful life of the housing, by the cat-
egory or categories of elderly persons the
housing is intended to serve; and

(G) such other factors as the Secretary de-
termines to be appropriate to ensure that
funds made available under this section are
used effectively.

(2) Delegated processing

(A) In issuing a capital advance under this
subsection for any project for which financing
for the purposes described in the last two sen-
tences of subsection (b) is provided by a com-
bination of a capital advance under subsection
(c)(1) and sources other than this section,
within 30 days of award of the capital advance,
the Secretary shall delegate review and proc-
essing of such projects to a State or local
housing agency that—

(i) is in geographic proximity to the prop-
erty;

(ii) has demonstrated experience in and ca-
pacity for underwriting multifamily housing
loans that provide housing and supportive
services;

(iii) may or may not be providing low-in-
come housing tax credits in combination

with the capital advance under this section,?!
and

(iv) agrees to issue a firm commitment
within 12 months of delegation.

(B) The Secretary shall retain the authority
to process capital advances in cases in which
no State or local housing agency has applied
to provide delegated processing pursuant to
this paragraph or no such agency has entered
into an agreement with the Secretary to serve
as a delegated processing agency.

(C) An agency to which review and process-
ing is delegated pursuant to subparagraph (A)
may assess a reasonable fee which shall be in-
cluded in the capital advance amounts and
may recommend project rental assistance
amounts in excess of those initially awarded
by the Secretary. The Secretary shall develop
a schedule for reasonable fees under this sub-
paragraph to be paid to delegated processing
agencies, which shall take into consideration
any other fees to be paid to the agency for
other funding provided to the project by the
agency, including bonds, tax credits, and other
gap funding.

(D) Under such delegated system, the Sec-
retary shall retain the authority to approve
rents and development costs and to execute a
capital advance within 60 days of receipt of
the commitment from the State or local agen-
cy. The Secretary shall provide to such agency
and the project sponsor, in writing, the rea-
sons for any reduction in capital advance
amounts or project rental assistance and such
reductions shall be subject to appeal.

(g) Provisions of services

(1) In general

In carrying out the provisions of this sec-
tion, the Secretary shall ensure that housing
assisted under this section provides a range of
services tailored to the needs of the category
or categories of elderly persons (including frail
elderly persons) occupying such housing. Such
services may include (A) meal service ade-
quate to meet nutritional need; (B) house-
keeping aid; (C) personal assistance; (D) trans-
portation services; (E) health-related services;
(F) providing education and outreach regard-
ing telemarketing fraud, in accordance with
the standards issued under section 671(f) of the
Housing and Community Development Act of
1992 (42 U.S.C. 13631(f)); and (G) such other
services as the Secretary deems essential for
maintaining independent 1living. The Sec-
retary may permit the provision of services to
elderly persons who are not residents if the
participation of such persons will not ad-
versely affect the cost-effectiveness or oper-
ation of the program or add significantly to
the need for assistance under this Act.

(2) Local coordination of services

The Secretary shall ensure that owners have
the managerial capacity to—
(A) assess on an ongoing basis the service
needs of residents;
(B) coordinate the provision of supportive
services and tailor such services to the indi-
vidual needs of residents; and
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(C) seek on a continuous basis new sources
of assistance to ensure the long-term provi-
sion of supportive services.

Any cost associated with this subsection shall
be an eligible cost under subsection (c)(2) of
this section.

(3) Service coordinators

Any cost associated with employing or
otherwise retaining a service coordinator in
housing assisted under this section shall be
considered an eligible cost under subsection
(c)(2) of this section. If a project is receiving
congregate housing services assistance under
section 8011 of title 42, the amount of costs
provided under subsection (¢)(2) of this section
for the project service coordinator may not ex-
ceed the additional amount necessary to cover
the costs of providing for the coordination of
services for residents of the project who are
not eligible residents under such section 8011
of title 42. To the extent that amounts are
available pursuant to subsection (c¢)(2) of this
section for the costs of carrying out this para-
graph within a project, an owner of housing
assisted under this section shall provide a
service coordinator for the housing to coordi-
nate the provision of services under this sub-
section within the housing.

(h) Development cost limitations
(1) In general

The Secretary shall periodically establish
development cost limitations by market area
for various types and sizes of supportive hous-
ing for the elderly by publishing a notice of
the cost limitations in the Federal Register.
The cost limitations shall reflect—

(A) the cost of construction, reconstruc-
tion, or rehabilitation of supportive housing
for the elderly that meets applicable State
and local housing and building codes;

(B) the cost of movables necessary to the
basic operation of the housing, as deter-
mined by the Secretary;

(C) the cost of special design features nec-
essary to make the housing accessible to el-
derly persons;

(D) the cost of special design features nec-
essary to make individual dwelling units
meet the physical needs of elderly project
residents;

(BE) the cost of congregate space necessary
to accommodate the provision of supportive
services to elderly project residents;

(F) if the housing is newly constructed, the
cost of meeting the energy efficiency stand-
ards promulgated by the Secretary in ac-
cordance with section 12709 of title 42; and

(G) the cost of land, including necessary
site improvement.

In establishing development cost limitations
for a given market area under this subsection,
the Secretary shall use data that reflect cur-
rently prevailing costs of construction, recon-
struction, or rehabilitation, and land acquisi-
tion in the area. For purposes of this para-
graph, the term ‘‘congregate space’ shall in-
clude space for cafeterias or dining halls, com-
munity rooms or buildings, workshops, adult
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day health facilities, or other outpatient
health facilities, or other essential service fa-
cilities. Neither this section nor any other
provision of law may be construed as prohibit-
ing or preventing the location and operation,
in a project assisted under this section, of
commercial facilities for the benefit of resi-
dents of the project and the community in
which the project is located, except that as-
sistance made available under this section
may not be used to subsidize any such com-
mercial facility.

(2) Acquisition

In the case of existing housing and related
facilities to be acquired, the cost limitations
shall include—

(A) the cost of acquiring such housing,

(B) the cost of rehabilitation, alteration,
conversion, or improvement, including the
moderate rehabilitation thereof, and

(C) the cost of the land on which the hous-
ing and related facilities are located.

(3) Annual adjustments

The Secretary shall adjust the cost limita-
tion not less than once annually to reflect
changes in the general level of construction,
reconstruction, or rehabilitation costs.

(4) Incentives for savings
(A) Special housing account

The Secretary shall use the development
cost limitations established under paragraph
(1) or (2) to calculate the amount of financ-
ing to be made available to individual own-
ers. Owners which incur actual development
costs that are less than the amount of fi-
nancing shall be entitled to retain 50 percent
of the savings in a special housing account.
Such percentage shall be increased to 75 per-
cent for owners which add energy efficiency
features which—

(i) exceed the energy efficiency stand-
ards promulgated by the Secretary in ac-
cordance with section 12709 of title 42;

(ii) substantially reduce the life-cycle
cost of the housing;

(iii) reduce gross rent requiremen