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1974 [29 U.S.C. 1301 et seq.] entered into by the Pension
Benefit Guaranty Corporation and one or more other
parties, if—

‘(1) such settlement was entered into before, on, or
after the date of the enactment of this Act [Mar. 17,
19931,

‘“(2) at least one party to such settlement was a
debtor under title 11 of the United States Code, and

‘(3) an agreement that is entered into as part of
such settlement provides that such agreement is to
be treated as a lease,

then such agreement shall be treated as a lease for pur-
poses of section 1110 of such title 11.”

SECTION REFERRED TO IN OTHER SECTIONS
This section is referred to in section 348 of this title.

§1111. Claims and interests

(a) A proof of claim or interest is deemed filed
under section 501 of this title for any claim or
interest that appears in the schedules filed
under section 521(1) or 1106(a)(2) of this title, ex-
cept a claim or interest that is scheduled as dis-
puted, contingent, or unliquidated.

(b)(1)(A) A claim secured by a lien on property
of the estate shall be allowed or disallowed
under section 502 of this title the same as if the
holder of such claim had recourse against the
debtor on account of such claim, whether or not
such holder has such recourse, unless—

(i) the class of which such claim is a part
elects, by at least two-thirds in amount and
more than half in number of allowed claims of
such class, application of paragraph (2) of this
subsection; or

(ii) such holder does not have such recourse
and such property is sold under section 363 of
this title or is to be sold under the plan.

(B) A class of claims may not elect application
of paragraph (2) of this subsection if—

(i) the interest on account of such claims of
the holders of such claims in such property is
of inconsequential value; or

(ii) the holder of a claim of such class has re-
course against the debtor on account of such
claim and such property is sold under section
363 of this title or is to be sold under the plan.

(2) If such an election is made, then notwith-
standing section 506(a) of this title, such claim
is a secured claim to the extent that such claim
is allowed.

(Pub. L. 95-598, Nov. 6, 1978, 92 Stat. 2630.)
HISTORICAL AND REVISION NOTES
LEGISLATIVE STATEMENTS

A discussion of section 1111(b) of the House amend-
ment is best considered in the context of confirmation
and will therefore, be discussed in connection with sec-
tion 1129.

SENATE REPORT NO. 95-989

This section dispenses with the need for every credi-
tor and equity security holder to file a proof of claim
or interest in a reorganization case. Usually the debt-
or’s schedules are accurate enough that they will suf-
fice to determine the claims or interests allowable in
the case. Thus, the section specifies that any claim or
interest included on the debtor’s schedules is deemed
filed under section 501. This does not apply to claims or
interests that are scheduled as disputed, contingent, or
unliquidated.

SECTION REFERRED TO IN OTHER SECTIONS

This section is referred to in sections 901, 927, 1129 of
this title.

TITLE 11—BANKRUPTCY
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§ 1112. Conversion or dismissal

(a) The debtor may convert a case under this
chapter to a case under chapter 7 of this title
unless—

(1) the debtor is not a debtor in possession;

(2) the case originally was commenced as an
involuntary case under this chapter; or

(3) the case was converted to a case under
this chapter other than on the debtor’s re-
quest.

(b) Except as provided in subsection (c) of this
section, on request of a party in interest or the
United States trustee or bankruptcy adminis-
trator, and after notice and a hearing, the court
may convert a case under this chapter to a case
under chapter 7 of this title or may dismiss a
case under this chapter, whichever is in the best
interest of creditors and the estate, for cause,
including—

(1) continuing loss to or diminution of the
estate and absence of a reasonable likelihood
of rehabilitation;

(2) inability to effectuate a plan;

(3) unreasonable delay by the debtor that is
prejudicial to creditors;

(4) failure to propose a plan under section
1121 of this title within any time fixed by the
court;

(5) denial of confirmation of every proposed
plan and denial of a request made for addi-
tional time for filing another plan or a modi-
fication of a plan;

(6) revocation of an order of confirmation
under section 1144 of this title, and denial of
confirmation of another plan or a modified
plan under section 1129 of this title;

(7) inability to effectuate substantial con-
summation of a confirmed plan;

(8) material default by the debtor with re-
spect to a confirmed plan;

(9) termination of a plan by reason of the oc-
currence of a condition specified in the plan;
or

(10) nonpayment of any fees or charges re-
quired under chapter 123 of title 28.

(¢c) The court may not convert a case under
this chapter to a case under chapter 7 of this
title if the debtor is a farmer or a corporation
that is not a moneyed, business, or commercial
corporation, unless the debtor requests such
conversion.

(d) The court may convert a case under this
chapter to a case under chapter 12 or 13 of this
title only if—

(1) the debtor requests such conversion;

(2) the debtor has not been discharged under
section 1141(d) of this title; and

(3) if the debtor requests conversion to chap-
ter 12 of this title, such conversion is equi-
table.

(e) Except as provided in subsections (c¢) and
(f), the court, on request of the United States
trustee, may convert a case under this chapter
to a case under chapter 7 of this title or may dis-
miss a case under this chapter, whichever is in
the best interest of creditors and the estate if
the debtor in a voluntary case fails to file, with-
in fifteen days after the filing of the petition
commencing such case or such additional time



		Superintendent of Documents
	2019-11-21T00:46:28-0500
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




