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LIST OF BILLS ENACTED INTO PUBLIC LAW

OtHER CONGRESSES

Public Public Public
Bill No. Law No. Bill No. Law No. Bill No. Law No.
ARFRRIR s 91-696 *H.R. 10511 .......... 93-650 *HR. 142925 ........... 93-651

94tH CONGRESS, 1ST SESSION
Public

Bill No Bill No Law No.
H.R. 37 H.R. 5522 94-180
H.R. 83 H.R. 5541 94-179
HR. H.R. 5708 94-123
HR. H.R. 5709 94-194
HR. H.R. 5710 94-134
HR. H.R. 5884 94-122
HR. H.R. 5899 94-90
HR H.R. 5901 94-91
HR. H.R. 5952 .... 94-197
HR. H.R. 6054 94-168
HR. H.R. 6151 94-92
HR. H.R. 6219 94-165
HR. H.R. 6334 94-140
HR. H.R. 6387 .. 94-161
HR. H.R. 6461 ... . 94-93
HR. H.R. 6642 .. .. 94-139
HR. H.R. 6669 .. 94-99
HR. H.R. 6673 . 94-111
HR. H.R. 6692 .. 94-162
HR. H.R. 6698 . 94-149
HR. H.R. 6755 . 94-167
HR. H.R. 6799 . . 94-164
HR. H.R. 6851 . 94-148
HR. H.R. 6874 . 94-138
HR. H.R. 6894 . 94-193
H.R. H.R. 6900 . 94-182
HR. H.R. 6950 . 94-169
HR. H.R. 6971 94-143
H.R. H.R. 7136 94-132
HR. H.R. 7405 94-157
HR. H.R. 7706 94-202
HR. H.R. 7709 94-185
HR. H.R. 7710 94-153
HR. H.R. 7715 94-195
HR. H.R. 7716 94-196
HR. H.R. 7728
HR. H.R. 7731 94-1
HR. H.R. 7767 94-6
HR. H.R. 7862 94-7
HR. H.R. 7976 94-21
HR. H.R. 8030 e 94-8
HR. H.R. 8070 e 94-16
HR. H.R. 8109 .. 94-17
HR. H.R. 8121 94-36

*For explanation, see Legislative History at end of each law .
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LIST OF BILLS ENACTED INTO PUBLIC LAW

Public
Bill No. 8 Bill No. Law No.
5. 441 B A s 94-79
S. 555 B AB0 i 94-158
8. 557 BiIB22 . nensrsgon 94-175
S. S. 2003.... 94-55
S. 622 BB i 94-80
S. 818 TR0 5 e Ry 94-136
S. 824 2 S | 94-104
S. 848 8. 22T ouvesrsnsensassonse 94-101
S. 896 S. 2327 ... .. 94-2056
S. 907 S. 2375... .. 94-109
S. 994 S. 2667 ... . 94-133
S. 1236 S. 2757 .. . 94-176
S. 1245
S. S.J. Res. 23 94-67
S. S.J. Res. 34 94-96
S. S.dJ. Res. 41 94-65
S. S.J. Res. 42 94-66
S. S.J. Res. 48 94-9
S. S.J. Res. 92 94-33
S, S.J. Res. 94 94-42
8. S.J. Res. 98 94-53
S. S.J. Res. 10 94-60
S. S.J. Res. 125 .. 94-95
S. S.J. Res. 134 .. 94-125
S. S.J. Res. 157 .. 94-198




LIST OF PUBLIC LAWS

CONTAINED IN THIS VOLUME

Public Law

*91-696 ..... Family medicine; malnutrition. AN ACT To amend the
Public Health Service Act to é)ro\rtde for the making of
grants to medical schools and hospitals to assist them
in establishi:ﬂnfnfg'edal departments and programs in
the field of fami actice, and otherwise to encour-
age and promote the training of medical and para-
medical nnel in the field of family medicine and
to provide for a study relating to causes and treatment
of malnutrition (84 Stat. 1 [Buppd) siainanin

*93-650 ..... Urban mass transportation, Federal financial assistance.
AN ACT To amend the Urban Mass Transportation
Act of 1964 to permit financial assistance to be fur-
nished under that Act for the acquisition of certain
equipment which may be used for charter service in a
manner which does not foreclose private operators
from furnishing such service, and for other :
*98-651 ..... Vocational rehabilitation services. AN ACT To extend
the authorizations of appropriations in the Rehabilita-
tion Act of 1973 for one year, to transfer the Rehabili-
tation Services Administration to the Office of the
Secretary of Health, Education, and Welfare, to make
certain technical and clarifyi:ﬁmdmenta, and for
other purposes; to amend the dolph-Sheppard Act
for the blind; to strengthen the program authorized
thereunder; and to provide for the convening of a
White House Conference on Handicapped Individ-

uals
BT s t M and Economic Report, time extension.
JOINT LUTION Extending the time within

which the President may transmit the Budget Mes-
sage and the Economic Report to the Congress ............
7 —— Attorney General, mr;gnsation, restoration. AN ACT
Compensation and other emoluments attached to the
Office of the Attorney General
94-3 ........... Public debt limit, temporary increase. AN ACT To in-
crease the temporary debt limitation and to extend
such temporary limitation until June 30, 1975 ............
944 ... Food stamp coupons, cost increase, suspension. AN ACT
To suspend increases in the costs of coupons to food
stamp recipients as a result of recent administrative

actions

94-5 ....oceue Regional Rail Reorganization Act Amendments of 1975.
AN ACT To amend the Regional Rail Reorganization
Act of 1973 to increase the financial assistance avail-
able under section 213 and section 215, and for other

Pnll'gmes
94-6 ........... Suff mental apfmpriationa, 1975. JOINT RESOLU-
ON Making further urgent supplemental appropri-
ations for the fiscal year ending June 30, 1975, and for
other purposes

*For explanation, see Legislative History at end of each law.

Dec. 25, 1970 ..

Jan. 4, 1974 .....

Nov. 21, 1974 ..

Jan. 24, 1975...
Feb. 18, 1975 ..

Feb. 19, 1975 ..

Feb. 20, 1975 ..

Feb. 28, 1975 ..

Feb. 28, 1975 ..

vii
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LIST OF PUBLIC LAWS

.. Continuing apiropriations. 1975. JOINT RESOLUTION

Making further continuing appropriations for the fis-
cal year 1975, and for othwu%es .............................
Earth Day, designation. JOINT RESOLUTION To desig-
nate March 21, 1975, as “Earth Day” ........cc.coveeemsrsnsens
Defense Production Act of 1950, amendment. JOINT
ESOLUTION To amend the Defense Production Act

of 1950, as amended, and for other purposes.................
Commerce Department maritime programs, appropri-
ation authorization. AN ACT To authorize appropri-
ations for the fiscal year 1975 for certain maritime
programs of the Department of Commerce............o..c...

.. Foreign Assistance and Related Programs Appropri-

ations Act, 1975. AN ACT Making appropriations for
Foreign Assistance and related programs for the fiscal
year ending June 30, 1975, and for other purposes .....
Tax Reduction Act of 1975. AN ACT To amend the
Internal Revenue Code of 1954 to provide for a refund
of 1974 individual income taxes, to increase the low
income allowance and the percentage standard deduc-
tion, to provide a credit for personal exemptions and a
credit for certain earned income, to increase the in-
vestment credit and the surtax exemption, to reduce
percentage depletion for oil and gas, and for other

R Ntftional Insurance Development Act of 1975. AN ACT

To continue the national insurance development pro-

gram

Certain budget authority, rescission. AN ACT To rescind
certain budget authority recommended in the m e
of the President of November 26, 1974 (H. Doc. 93—39%)
and as those rescissions are modified bIY[ the m
of the President of January 30, 1975 (H. Doc. 94-39)
and in the communication of the Comptroller General
of November 6, 1974 (H. Doc. 93-391), transmitted
pursuant to the Impoundment Control Act of 1974 .....

Certain budget authority, rescission. AN ACT To rescind
certain budget authority recommended in the M
of the President of January 30, 1975 (H. Doc. 94-39)
and in the communications of the Comptroller Gen-
eral of February 7, 1975 (H. Doc. 94-46) and of Febru-
ary 14, 1975 (H. Doc. 94-50), transmitted pursuant to
the Impoundment Control Act of 1974 ...........ccovvuvrinnnae

.. Commodity Futures Trading Commission Act of 197},

extension. JOINT RESOLUTION To extend the effec-
tive date of certain provisions of the Commodity Fu-
tures Trading Commission Act of 1974 ........coeernvnrnnns

. Veterans Admunistration; Federal Election Commission,

additional appropriations. JOINT RESOLUTION
Making an additional a rO&riation for the fiscal year
ending June 30, 1975, for the Veterans Administra-
tion, and for other purposes
Nuclear Regulatory Commission, appropriation authori-
zation. AN ACT To authorize supplemental appropri-
ations to the Nuclear Regulatory Commission for
fiscal year 1975

.. Home of Franklin D. Roosevelt National Historic Site,

additional lands. AN ACT To amend the joint resolu-
tion of July 18, 1939 (53 Stat. 1062), to ﬁ)rovide for the
acceptance of additional lands for the Home of Frank-
lin D. Roosevelt National Historic Site, and for other
pUrposes ....

Date

Mar. 14, 1975..
Mar. 20, 1975..

Mar. 21, 1975..

Mar. 23, 1975..

Mar. 26, 1975..

Mar. 29, 1975 .

Apr. 8, 1975.....

Apr. 8, 1975.....

Apr. 8, 1975.....

Apr. 16, 1975...

Apr. 24, 1975...

Apr. 25, 1975...

Apr. 30, 1975...

Page

13
14

15

16

17

26

68

70

75

7

79

80

81



LIST OF PUBLIC LAWS

.. Special food service program for children, extension. AN

ACT To continue the special food service program for
children through September 30, 1975 ........cccovcniininnes
National Historic Preservation Week, designation au-
thorization. JOINT RESOLUTION To authorize and
request the President to issue a proclamation desig-
nating the calendar week beginning May 12, 1975, as
“National Historic Preservation Week” ............cco.ccuec.
Travel Expense Amendmenis Act of 1975. AN ACT To
revise certain provisions of title 5, United States Code,
relating to per diem and mileage expenses of Govern-
ment employees, and for other purposes.........c.ccccccvnines
The Indochina Migration and Refugee Assistance Act of
1975. AN ACT To enable the United States to render
assistance to, or in behalf of, certain migrants and

Cambodian and Vietnamese refugees, special assistance,
appropriation. AN ACT Mak.m%mappropriations for
special assistance to refugees from Cambodia and
\’ietnam for the fiscal year ending June 30, 1975, and
for other purposes

Amtrak Improvement Act of 1975, AN ACT To amend
the Rail Passenger Service Act to provide financial
assistance to the National Railroad Passenger Corpo-
ration, and for other Furpoaes

Guam and the Virgin Islands. AN ACT To amend the
Organic Act of Guam and the Revised Organic Act of
the Virgin Islands

.. Trust Territory of the Pacific Islands, civil government,

.........

continuance. ACT To amend section 2 of the Act of
June 30, 1954, as amended, providing for the continu-
ance of civil government for the Trust Territory of the
Pacific Islands

Special supplemental foad p time extension. AN
ACT To continue the spemmemental food pro-
gram for women, infants, and children through gep—
tember 30, 1975

Securities Acts Amendments of 1975. AN ACT To amend
the Securities Exchange Act of 1934 to remove bar-
riers to competition, to foster the development of a
national securities market system and a national
clearance and settlement system, to make uniform the
Securities and Exchange Commission’s authority over
self-regulatory organizations, to provide for the regu-
lation of brokers, dealers and trading in munici-
ga.l securities, to facilitate the collection and Yubh’c

issemination of information concerning the holdings
of and transactions in securities by institutional in-
vestment managers, and for other purposes..................

Federal-aid highway funds. AN ACT To authorize the
increase of the Federal share of certain projects under
title 23, United States Code

Grand Canyon National Park. AN ACT To amend the
Grand Canyon National Park Enlargement Act (88
o A L A S T T W O

Second Supplemental Appropriations Act, 1975. AN ACT
Making sup lemenf.nf appropriations for the fiscal
year ending June 30, 1975, and for other purposes .....

Honor America period, declaration. JOINT RESOLU-
TION To honor America

Bikini Atoll, Trust Territory of the Pacific Islands. AN
ACT To provide an authorization for an ex gratia
%yment to the people of Bikini Atoll, in the Marshall

ands of the Trust Territory of the Pacific Islands ...

Date

May 2, 1975.....

May 9, 1975.....

May 19, 1975...

May 23, 1975...

May 23, 1975...

May 26, 1975...

May 21, 1975...

May 28, 1975...

May 28, 1975...

June 4, 1975....
June 4, 1975....
June 10, 1975..
June 12, 1975..

June 13, 1975..

June 13, 1975..

83

84

87

89

94

95

96

97

171

172

173
211

212



94-46

LIST OF PUBLIC LAWS

Emergency Livestock Credit Act of 1974, amendment. AN
ACT To extend and amend the Emergency Livestock
Credit Act of 1974, and for other purposes ...........cucevees.

Summer youth employment and recreation, supplemental
appropriations. JOINT RESOLUTION Making urgent
supplemental appropriations for summer youth em-
Rloyment and recreation for the fiscal year ending

une 30, 1975, and for other purposes ...

United Nations, payments for keeping forces. AN
ACT To authorize United gtates payments to the
United Nations for expenses of the United Nations
peacekeeping forces in the Middle East, and for other

Sal?'1 te j jatio thori

ine water conversion program, appropriation authori-
zation. AN ACT To authorize appropriations for the
;gge water conversion program for fiscal year

National Aeronautics and Space Administration Au-
thorization Act, 1976. AN ACT To authorize appropri-
ations to the National Aeronautics and Space
Administration for research and development, con-
struction of facilities, and research and program man-
agement, and for other p

urposes
.. Forest Pest Control Act, amendment. AN ACT To amend

the Forest Pest Control Act of June 25, 1947 ...............
Continuing appropriations, 1976. JOINT RESOLUTION
Making continuing appropriations for the fiscal year
1976, and for other purposes 2
Defense Production Act of 1950, amendment; National
mmission on Productivity and Work lity, fund-
ing extension. JOINT LUTION To extend by
ninety days the expiration date of the Defense Produc-
tion Act of 1950 and to extend the funding of the
National Commission on Productivity and Work Qual-
ity for ninety days
Emergency Technical Provisions Act. AN ACT Relating
to the operation of certain education laws ..........

.. Soctal Security Act, amendment; stamp elmbf.hty,

extension. ACT To amend section 1113 of the
Social Security Act to make permanent the
of temporary assistance for United States citizens
returned from abroad, subject to specific limitations
on the aggregate dollar amount of such assistance
which may be provided and on the period for which
such assistance may be furnished in any particular
case, and for other purposes
Emergency Compensation and ial Unemployment
Assistance Extension Act of 1975. AN ACT To provide
an additional thirteen weeks of benefits under the
emergency unemployment compensation program and
the special unemployment assistance program, to ex-
tend the special unemployment assistance program
for one year, and for other purposes ...
Istle, duty suspension, extension. AN ACT To continue
for a temporary period the existing suspension of duty
on certain istle
Public debt limit, temporary increase. AN ACT To in-
gﬁ% ;;he temporary debt limitation until November

Date

June 16, 1975..

June 16, 1975..

June 19, 1975..

June 19, 1975..

June 19, 1975..
June 20, 1975..

June 27, 1975..

June 28, 1975..
June 28, 1975..

June 28, 1975..

June 30, 1975..
June 30, 1975..

June 30, 1975..

213

215

216

217

218
224

225

232
233

235

236

245

246



Public Law
94-48 ........

LIST OF PUBLIC LAWS

Medicaid assistance, extension. AN ACT To amend title
XIX of the Social Security Act to extend the protection
against the loss of medicaid because of the 1972 in-
crease in Social Security benefits, and to extend the
exemption of Puerto Rico, Guam, and the Virgin
Islands from certain requirements relating to choice of
provider

Standard Re{mnce Data Act, appropriation authoriza-
tion. AN ACT To authorize appropriations to carry
out the Standard Reference Data Act...........ccoouvvevrviuncns

Emergency Housing Act of 1975. AN ACT To authorize
temporary assistance to help mortgage pay-
ments on homes owned by persons who are temporar-
ily unemployed or underemployed as the result of

verse economic conditions

Federal Insecticide, Fungicide, and Rodenticide Act, ex-
tension. AN ACT To extend the Federal Insecticide,
Fuugliic:de. and Rodenticide Act, as amended, for three
mont .

Office of Environmental Quality; Council on Environ-
mental Quality, appropriation authorization. AN ACT
To authorize fi r appropriations for the Office of
Environmental Quality, and for other purposes ..........

Valley Forge State Park, Pa., U.S. flag display. AN ACT
To provide that the flag of the Uni States of
America may be flown for twent{}faur hours of each
day in Valley Forge State Park, Valley Forge, Penn-

sylvania
U.g Coast Guard, appropriation authorization. AN ACT
To authorize appropriations for the Coast Guard for
the procurement of vessels and aircraft and construc-
tion of shore and offshore establishments, to authorize
appropriations for bridge alterations, to authorize for
the Coast Guard an end-year strength for active duty
personnel, to authorize for the Coast Guard average
military student loads, and for other purposes ............
International Travel Act of 1961, amendment, additional
%,:m riations. AN ACT To amend the International
Act of 1961 to authorize additional appropri-
ations, and for other purposes
Federal Railroad ty Authorization Act of 1975. AN
ACT To amend the Federal Railroad Safety Act of
1970 and the Hazardous Materials Transportation Act
to authorize additional appropriations, and for other

purposes
Congressional employees; payroll deductions, payments to
financial organizations. AN ACT To amend section
3620 of the ised Statutes with respect to certain
disbursements to be made by banks, savings banks,
savings and loan associations, and credit unions..........
Offshore Shrimp Fisheries Act Amendments of 1975. AN
ACT To extend until September 30, 1977, the provi-
sions of the Offshore Shrimp Fisheries Act of 1973
relating to the shrimp fishing agreement between the
United States and Brazil, and for other Furpoaes
Leﬂ':l.ﬁt:ue Branch Appropriation Act, 1976. AN ACT
ing appropriations for the Legislative Branch for
the fiscal year ending June 30, 1976, and the period
ending September 30, 1976, and for other purposes ....

... Federal savings and loan associations, individual retire-

ment accounts, custodians. JOINT RESOLUTION
Amending section 5(c) of the Home Owners' Loan Act
of 1933 to clarify the authority of Federal savings and
loan associations to act as custodians of individual
retirement accounts

July 2, 1975.....

July 2, 1975.....

July 2, 1975.....

July 3, 1975.....

July 4, 1975....

July 7, 1975.....

July 9, 1975.....

July 19, 1975...

July 19, 1975...

July 24, 1975...

July 25, 1975...

July 25, 1975...

247

248

249

257

259

260

262

263

265

266

269

301



xii
Public Law
94-61 .........

94-70 .........

94-T1 ...

LIST OF PUBLIC LAWS

Wheat, marketing year, adjustment. AN ACT To amend
section Bﬂl(b)z% of the Agricultural Adjustment Act of
1938, as amended, to change the marketi r for
wheat from July 1-June 30, to June 1-May 31 ............

Marine Protection, Research, and Sanctuaries Act o
1972, amendment, appropriation authorization.

ACT To amend the ‘I:fanne Protection, Research, and
Sanctuaries Act of 1972 to authorize ap;;roprmtlons to
out the provisions of such Act for fiscal

E and for the transition period following such ﬁscal
year, and for other purposes

Public Health Service Act, amendments. AN ACT To
amend the Public Health Service Act and related
health laws to revise and extend the health revenue
sharing program, the family planning programs, the
community mental health centers program, the pro-

am for migrant health centers and community
ealth centers, the National Health Service Corps
program, and the programs for assistance for nurse
training, and for other

Federal Rules o Criminalp Procedure Amendments Act o,
1975. AN ACT To approve certain of the pro
amendments to the Federal Rules of Criminal Proce-
dure, to amend certain of them, and to make certain
additional amendments to those Rules..............ccccevnne

Smithsonian Institution. JOINT RESOLUTION To pro-
vide for the reappointment of Thomas J. Watson,
Junior, as citizen regent of the Board of Regents of the
Smithsonian Institution

Smithsonian Institution. JOINT RESOLUTION To pro-
vide for the reappointment of Doctor John Nicholas
Brown as citizen regent of the Board of Regents of the
Smithsonian Institution

Robert E. Lee, citizenship restored posthumously. JOINT
RESOLUTION To restore posthumously full rights of
citizenship to General R. EPN

Emergency farm loans. AN ACT To amend the Consoli-
dated Farm and Rural Development Act ..........c.cccueunnne

National Advisory Committee on Oceans and Atmos-
phere, appropriation authorization. AN ACT To
amend the Act of August 16, 1971, as amended, which
established the National Ad\nsory Committee on
Oceans and Atmosphere, to increase and extend the
appropriation authorization thereunder, and for other

purposes

Atlantic Tunas Convention Act of 1975. AN ACT To give
effect to the International Convention for the Conser-
vation of Atlantic Tunas, s teg’ned at Rio de Janeiro,
May 14, 1966, by the United States of America and
other eountrles. and for other purposes ...........cccccvvennine

Veterans Disability Com, fensution and Survivor Benefits
Act of 1975. AN ACT To amend title 38, United States
Code, to increase the rates of disability compensation
for disabled veterans and to increase the rates of
dependency and indemnity compensation, and for
other purposes

Nationa})Commwsion on S| ﬁhes and Shortages, exten-
sion. JOINT RESOLUTI To amend the Defense
Production Act of 1950, as amended, to extend the
National Commission on Supplies and Shortages ........

Voting Rights Act of 1965, amendments. AN ACT To
amend the Voting Rights Act of 1965 to extend certain
provisions for an additional seven years, to make
permanent the ban against certain prerequisites to
voting, and for other purposes

July 25, 1975...

July 25, 1975...

July 29, 1975...

July 31, 1975...

July 31, 1975...

July 31, 1975...

Aug. 5, 1975 ....
Aug. 5, 1975 ....

Aug. 5, 1975 ....

Aug. 5, 1975 ....

Aug. 5, 1975 ....

Aug. 5, 1975 ...

Aug. 6, 1975 ...

Page

302

303

304

370

378

379

380
381

384

395

399

400



LIST OF PUBLIC LAWS

Smithsonian Institution, site reservation. AN ACT To
reserve a site for the use of the Smithsonian Institu-
tion

Catalysts of platinum and carbon, duty suspension. AN
AC{‘El To suspend until the close of October 31, 1975,
the duty on catalysts of platinum and carbon used in
producing capro i

Open-top hopper cars exported for repairs or alterations,
duty suspension. ACT suspend the duty on
open-top hopper cars exgrbed for repairs or alter-
ations on or before June 30, 1975

Tom Steed Reservoir, Okla., designation. AN ACT To
designate the Mountain Park Reservoir, Oklahoma, as
the Tom Steed ReServoir ...........c.omriensmsnsesccasssssnsns

Council on Wage and Price Stability Act Amendments of
1975. AN ACT To increase the authorization for the
Council on Wage and Price Stability, and to extend
the duration of such Council

Nuclear Regulatory Commission, appropriation authori-
zation. ACT To authorize appropriations to the
Nuclear Regulatory Commission in accordance with
section 261 of the Atomic Ener%Act of 1954, as
amended, and section 305 of the Energy Reorganiza-
tion Act of 1974, and for other purposes ..............ccoceuenns

American Indian Policy Review Bommission, voluntary
contributions of services. AN ACT To authorize the
American Indian Policy Review Commission to accept
voluntary contributions of services and for other pur-

poses “

Indians, Klamath Tribe, gains from condemnation of
certain forest lands; tax exclusion. AN ACT To exclude
from gross income gains from the condemnation of
certain forest lands held in trust for the Klamath
Indian Tribe ......

Postal Service, safety programs; Federal executive salary
adjustments. AN ACT To amend title 39, United
States Code, to apply to the United States Postal
Service certain provisions of law providing for Federal
agency safety ﬂrograms and responsibilities, to pro-
vide for cost-of-living adjustments of Federal executive
salaries, and for other purposes

Environmental impact statements, preparation. AN ACT
To amend the National Environmental Policy Act of
1969 in order to clarify the procedures therein with
respect to the preparation of environmental impact
statements

.. John C. Kluczynski Federal Building, Ill., designation.
AN ACT To designate the John C. Kluczynski Federal
Building i i e e s e

Cargo vessels, passengers. AN ACT To amend the Mer-
chant Marine Act, 1920, in order to permit cargo
vessels to carry more than sixteen passengers when
emergency situations arise

National Science Foundation Authorization Act, 1976.
AN ACT Authorizing appropriations to the National
Science Foundation for Wear 1006 .

Council on International Economic Policy, appropriation
authorization. AN ACT To authorize appropriations
for can‘ymg out the provisions of the International
Economic Policy Act of 1972, as amended, and for
other purposes .

Date

Aug. 8, 1975 ...

Aug. 8, 1975 ....

Aug. 8, 1975 ....

Aug. 9, 1975 ....

Aug. 9, 1975 ....

Aug. 9, 1975 ...

Aug. 9, 1975 ....

Aug. 9, 1975 ....

Aug. 9, 1975 ....

Aug. 9, 1975 ....

Aug. 9, 1975 ....

Aug. 9, 1975 ...,

Aug. 9,1975 ....

Aug. 9, 1975 ....

xiii
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409

410

411

413

415

417

419

424

425

426

427

432



Xiv
Public Law
94-88 .........

94-93 ........

LIST OF PUBLIC LAWS

Certain watches and watch movements, duty suspension;
Social Security Act, amendments. AN ACT To amend
the Tariff Schedules of the United States to provide
duty free treatment to watches and watch movements
manufactured in any insular possession of the United
States if foreign materials do not exceed 70 percent of
the total value of such watches and movements, to
amend child support provisions of title IV of the Social
Security Act, and for other purposes ..........ccccouiueiniinas

Zinc and copper, duty suspension. AN ACT To amend the
Tariff Schedules of the United States to suspend the
duty on certain forms of zinc until the close of June 30,
1978, and for other purposes

War risk insurance, extension. AN ACT To amend the
Federal Aviation Act of 1958 relating to war risk
insurance

Treasury, Postal Service, and General Government Ap-
propriation Act, 1976. AN ACT Making appropriations
for the Treasury Department, the United States Post-
al Service, the Executive Office of the President, and
certain Independent Agencies, for the fiscal year end-
ing June 30, 1976, and the period ending September
30, 1976, and for other purposes

Railroad employees, unemployment and sickness benefits
increase. AN ACT To amend the Railroad Unemploy-
ment Insurance Act to increase unemployment and

Vs!i.clmea;:1 zo&geﬁts, an;,i Ieﬁ}r other plumadm ......................
irgin Is ;. oans; rai retirement pay-
roll taxes. ANWTO provide that certain unemploy-
ment compensation funds may be used for repayable
loans to the Virgin Islands

Education Division and Related Agencies Appropriation
Act, 1976. AN ACT Making appropriations for the
Education Division and related ncies, for the fiscal
g:ar ending June 30, 1976, and the period ending

ptember 30, 1976, and for other purposes..................

National Saint Elizabeth Seton Day. JOINT RESOLU-
TION Authorizing and requesting the President to
issue a proclamation designating Sunday, September
14, 1975, as “National Saint Elizabeth Seton Day” ......

National Hunting and Fishing Day, designation authori-
zation. JOINT RESOLUTION Asking the President of
the United States to declare the fourth Saturdag of
%ipt?mher 19756 as “National Hunting and Fishing

.. Veterans Day, redesignation. AN ACT To redesignate

November 11 of each year as Veterans Day and to
make such day a legal public holiday ........ccc.cocrvvreurnec.
Smithsonian Institution, museum support facilities,
plans. AN ACT To authorize the Smithsonian Institu-
tion to plan museum support facilities .............ocuevnrenns
Emergency Petroleum Allocation Act of 1975. AN ACT
}‘g?%xtend the Emergency Petroleum Allocation Act of
Defense Production Act of 1950, amendment. JOINT
ESOLUTION To extend by two months the expira-
tion date of the Defense Production Act of 1950 and to
extend the fundi%y of the National Commission on
Productivity and Work Quality for two months...........
River basin plans, appropriation authorization. AN ACT
To authorize an increase in the monetary authoriza-
tion for certain comprehensive river basin plans previ-
ously approved by the Congress, and for other

e e R N e T S S A el

Aug. 9, 1975 ....

Aug. 9, 1975 ....

Aug. 9, 1975 ....

Aug. 9, 1975 ....

Aug. 9, 1975 ....

Aug. 9, 1975 ...

Sept. 10, 1975..

Sept. 11, 1975..

Sept. 18, 1975..

Sept. 18, 1975..

Sept. 19, 1975..

Sept. 29, 1975..

433

439

441

461

466

468

477

478

479

480

481

483



Public Law

94-103 .......

94-105 .......

94-107 .......

LIST OF PUBLIC LAWS

Federal reclamation ects, rehabilitation and better-
ment loans. AN Al r?fb d coverage of the reha-
bilitation and Betterment (Act of October 7, 1949,
63 Stat. 724)

Developmentally Disabled Assistance and Bill of Rights
Act. AN ACT To amend the Developmental Disabil-
ities Services and Facilities Construction Act to revise
and extend the programs authorized by that Act ..

Board for International Broadcasting, appropriation au-
thorization; Greece and Turkey, foreign assistance; Cy-

rus refugees. AN ACT To authorize appropriations
lfJ the Board for International Broadcasting for fiscal
year 1976; and to promote improved relations between
the United States, Greece, and Turkey, to assist in the
solution of the refugee problem on Cyprus, and to
otherwise strengthen the North Atlantic Alliance ......

National School Lunch Act and Child Nutrition Act of
1966 Amendments of 1975, AN ACT To amend the
National School Lunch Act and the Child Nutrition
Act of 1966 in order to extend and revise the special
food service program for children and the school
breakfast program, and for other purposes related to
strengthening the school lunch and child nutrition

programs ......

Department of Defense Appropriation Authorization Act,
1976. AN ACT To authorize appropriations d the
fiscal year 1976, and the codp beginning July 1, 1976,
and ending ptember 0, 1976, for procurement of
aircraft, missiles, naval veasels tracked combat vehi-
cles, torpedoea. and other weapons, and research, de-
velopment, test and evaluation for the Armed Forces,
and to prescribe the authorized personnel strength for
each active duty component and of the Selected Re-
serve of each Reserve component of the Armed Forces
and of civilian personnel of the Department of De-
fense, and to authorize the military training student
loads and for other purposes

Military Construction and Guard and Reserve Forces
Fac:?tm Authorization Acts, 1976. AN ACT To au-
thorize certain construction at military installations,
and for other purposes

Dyeing and tanning materials, duty suspension, exten-
’f;fn's A{:I ACT o?io gxtend unhtxﬂh e close gf June 30&

the peri u whic! certam yemg an
materials rmge guty...ci.

Federal Insecticide, Fungw;de, and Radentwlde ct, ex-
tension. AN ACT To extend the Federal Insecticide,
Eungxcule, and Rodenticide Act, as amended, for forty-

ve days

Smm ment, early-warning system. JOINT RESO-

N To implement the United States proposal for
the early-wanﬁng system in Sinai

Certain budget authority, rescission. AN ACT To rescind
certain budget authority recommended in the message
of the President of July 26, 1975 (H. Doc. 94-225),
transmitted pursuant to the Impoundment Control
Act of 1974

Water Resources Council, membership. AN ACT To
amend the Water Resources Planning Act (79 Stat.
244), as amended

Federal Rules of Evidence, amendment. AN ACT To
amend the Federal Rules of Evidence, and for other
purposes

Oct. 3, 1975 .....

Oct. 4, 1975 .....

Oct. 7, 1975 .....

Oct. 10, 1975 ...

Oct. 13, 1975 ...

Oct. 13, 1975 ...
Oct. 16, 1975 ...

Oct. 16, 1975 ...

xv
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546

570

571

572

674

575
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xvi LIST OF PUBLIC LAWS

94-114 ....... Indians, certain tribes, lands in trust. AN ACT To
declare that certain submarginal land of the United

States shall be held in trust for certain Indian tribes

and be made a part of the reservations of said Indians,

and for other purposes

94-115 ....... Indians, Pueblo of na, N. Mex., certain lands in
trust. AN ACT To declare that certain land of the

United States is held by the United States in trust for

the Pueblo of Laguna

94-116 ....... Department of Housing and Urban Development—
ndependent Agencies Appropriation Act, 1976. AN

ACT Makin %})%ropriauons for the Department of

Housing an rban Development, and for sundry

independent executive agencies, boards, bureaus, com-

missions, corporations, and offices for the fiscal year

ending June 30, 1976, and the period ending Septem-

ber 30, 1976, and for other purposes ............ccoerveervurarans

94-117 ....... US. AArrlr&y, Navy, and Marine Corps, Bicentennial med-
als. ACT To provide for the striking of medals in
commemoration of the bicentennials of the United

States Army, the United States Navy, and the United

States Marine Corps

94-118 ....... Japan-United States Friendship Act. AN ACT To pro-
vide for the use of certain funds to promote scholarly,

cultural, and artistic activities between Japan and the

United States, and for other purposes ...........cccocevenrereenes

94-119 ....... John F. Kennedy Center, appropriation authorization.
AN ACT To authorize appropriations for services

necessary to nonperforming arts functions of the John

F. Kennedy Center

94-120 ....... Natural graphite, duty suspension; Social Security Act,
amendments. AN ACT To suspend the duty on natural

graphite until the close of June 30, 1978, and for other

purposes

94-121 ....... Departments of State, Justice, and Commerce, the Judi-
ciary, and Related Agencies Appropriation Act, 1976.
AN ACT Making appropriations for the Departments
of State, Justice, and Commerce, the Judiciary, and
related agencies for the fiscal year ending June 30,
1976, and the period ending September 30, 1976, and
for other purposes

94-122 ....... Agriculture and Related Agencies Appropriation Act,
1976. AN ACT Making appropriations for Agriculture
and Related Agencies p for the fiscal year
ending June 30, 1976, and ge period ending Septem-
ber 30, 1976, and for other purposes ...........ccocvessururennas

94-123 ....... Veterans' Administration Physician and Dentist Pa
Comparability Act of 1975. AN ACT To amend title 38,
United States Code, to provide special pay and incen-
tive pay for certain physicians and dentists employed
b tll-:: Department of Medicine and Surgery of the

eterans’ Administration in order to enhance the
recruitment and retention of such personnel, and for
other purposes.

94-124 ....... Rural Efectriﬁcation Act of 1936, amendment. AN ACT
To amend sections 6, 306, and 308 of the Rural Electri-
fication Act of 1936, as amended ..............cocovricrercreninins

94-125 ....... Federal Reserve Act, amendment. JOINT RESOLUTION
To extend the authority for the direct purchase of
United States obligations by Federal Reserve banks ..

94-126 ....... National Guard technicians; civil service retirement. AN
ACT To amend title 5, United States Code, to correct
certain inequities in the crediting of National Guard
technician service in connection with civil service
retirement, and for other purposes ...........ccconniiiciiiinnn

Oct. 17, 1975 ...

Oct. 17, 1975 ...

Oct. 17, 1975 ...

Oct. 17, 1975 ...

Oct. 20, 1975 ...

Oct. 21, 1975 ...

Oct. 21, 1975 ...

Oct. 21, 1975 ...

Oct. 21, 1975 ...

Oct. 22, 1975 ...
Nov. 4, 1975 ....

Nov. 12, 1975 ..

Nov. 12, 1975 ..
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603

608
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641

669

677
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679



LIST OF PUBLIC LAWS

94-127 ....... Maritime Appropriation Authorization Act of 1975. AN
To authorize appropriations for the fiscal year
1976 for certain maritime programs of the Depart-
ment of Commerce, and for other purposes ..............c...
94-128 ....... Parks p m, volunteers, appropriation authorization.
AN Amo increase the appropriation authorization
relating to the volunteers in the parks program, and
for other purposes
94-129 ... National Arboretum, gifts, bequests or devises. AN ACT
To amend the Act of March 4, 1927, to authorize the
Secre of %griculture to accept and administer on
behalf of the United States gifts or devises of real and
personal property for the benefit of the National
Arboretum

94-130 ....... Peace Corps Act, amendment. AN ACT To amend further
the Peace Corps Act, and for other _[gurposes ................
94-131 ....... Patent Cooperation Treaty. AN ACT To carry into effect
certain provisions of the Patent Cooperation Treaty,
and for other purposes
94-132 ....... Public debt limit, temporary increase. AN ACT To in-
‘1:1;7%8& the temporary debt limitation until March 15,
94-133 ....... Emergency petroleum allocation, extension. AN ACT To
iiag’?t%nd Emergency Petroleum Allocation Act of
94-134 ....... Department of Transportation and Related Agencies Ap-
propriation Act, 1.9%. AN ACT Making appropriations
for the Department of Transportation and related
agencies for the fiscal year ending June 30, 1976, and
the period ending September 30, 1976, and for other

purposes

94-135 ....... Older Americans Amendments of 1975. AN ACT To
amend the Older Americans Act of 1965 to establish
certain social services programs for older Americans
and to extend the authorizations of appropriations
contained in such Act, to prohibit discrimination on
the basis of age, and for other purposes ..........ccccouninen.

94-136 ....... National Productivity and Quality of Working Life Act
of 1975. AN ACT To establish a National Center for

roductivity and Quality of Working Life; to provide

for a review of the activities of all Federal agencies
including implementation of all Federal laws, regula-
tions, and policies which impede the productive per-
formance and efficiency of the American economy; to
encourage joint labor, industry, and Government ef-
forts to improve national productivity and the charac-
ter of working conditions; to establish a Federal policy
with ?ct to continued productivity growth and
improved utilization of human resources in the United
States; and for other purposes

94-137 ....... George W. Andrews Forestry Sciences Laboratory, Ala.,
designation. AN ACT To designate the new Forest
Service laboratory at Auburn, Alabama, as the
“George W. Andrews Forestry Sciences Laboratory” ..

94-138 ....... Military Construction Appropriation Act, 1976. AN lX
Making appropriations for military construction for
the Department of Defense for the fiscal year ending
June 30, 1976, and the period ending September 30,
1976, and for other purposes

94-139 ...... Tennessee Valley Authority, bonds increase. AN ACT To
amend section 15d of the Tennessee Valley Authori
Act of 1933 to increase the amount of bonds whic|
may be issued by the Tennessee Valley Authority, and
for other purposes

Nov. 13, 1975 ..

Nov. 13, 1975 ..

Nov. 13, 1975 ..
Nov. 14, 1975 ..

Nov. 14, 1975 ..

Nov. 14, 1975 ..

Nov. 14, 1975 ..

Nov. 24, 1975 ..

Nov. 28, 1975 ..

Nov. 28, 1975 ..

Nov. 28, 1975 ..

Nov. 28, 1975 ..

Nov. 28, 1975 ..

xvii
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685

693

694

695

713

733

T44

745

750



Xviil

94-142 .......

94-143 .......

94-144 .......

94-145 .......

94-146 .......

94-151 .......

94-152 .......

LIST OF PUBLIC LAWS

Federal Insecticide, Fungicide, and Rodenticide Act, ex-
tension. AN ACT To extend the Federal Insecticide,
mngicide and Rodenticide Act, as amended, and for

er

= Fa‘ré?n Rezuon.s Authorization Act, Fiscal Year 1976.
Al adminis-

CT To authorize appropriations for the
tration of foreign affairs; international organizations,
cogfalerencea, and cg?%m; information and cul-
tural exchange; and for I PULPOBOE <.vcorvssesssasisimansons
Education figg All Handi Children Act of 1975.
amend the Education of the Handicapped
Act bo provide educational assistance to all handi-
children, and for other purposes ..........c.coocceune
New ork City Seasonal Fmanm Act of 1975. AN ACT
To authorize the Secretary of Treasury to provide
seasonal financing for the city of New York .................
Fiscal year transition, appropriation authorization. AN
ACT To authorize appropriations for the period July 1,
1976, through September 30, 1976
Consumer Goods Pricing Act of 1975. AN ACT To amend
the Sherman Antitrust Act to provide lower prices for
CONBUINETE ..o iorsurssinrasissrsssmhssansssspsasasbssssssststissstapssssssnasnsisssans
Flat Tops Wilderness, Colo., designation. AN ACT To
designate the Flat Tops Wilderness, Routt and White
River National Forests, in the State of Colorado ..
Alaska Highway, reconstruction, right-of-way. AN ACT
F To amseend section 218 of title 23, United States Coieﬁ
orest Service programs, cooperative agreements.
ACT To authorme the Secretary of Agriculture to
enter into cooperative agreements which benefit cer-
tain Forest Service programs and to advance or reim-
burse funds to cooperators for work performed, and
for other purposes
Federal Rules of Evidence and Criminal Procedure,
amendments. ACT To make technical amend-
ments to the Federal Rules of Evidence, the Federal
Rules of Criminal Procedure, and to related provisions
of titles 18 and 28 of the United States Code ..
Seafreeze Atlantic, certain foreign citizens, errm!oyrrwnt
AN ACT To authorize the employment of certain
fo citizens on the vessel Seafreeze Atlantic, Offi-
cial Number 517242
General Federation of Women's Clubs. AN ACT To
amend the Act entitled “An Act granting a charter to
the General Federation of Women'’s Clubs” ..................
Defense Pmductwu Act Amendments of 1975. AN ACT
arg:g the Defense Production Act of 1950, as
amen

Defense Production Act of 1975, amendment. AN ACT To
amend the effective date of the Defense Production
Act Amendments of 1975

Forest Service road construction. AN ACT Relating to
certain Forest Service timber sale contracts involving
road construction ?

Alien children, adoption. AN ACT To t an alien
(tfll:ﬂd ks ol ati atat o5 Ulﬁl S}?ﬁ? ?tp?éﬁ

e same immigrant status as an alien ¢ ado

Wby a United States ctlml'e:ilemld his spo s" feasbltytud
ater resources, polentia velopmen 1oLty 8
ies. AN ACT To authorize the &cratary of the Interior
to engage in feasibility investigations of certain poten-
tial water resource developments

Nov. 28, 1975 ..

Nov. 29, 1975 ..

Nov. 29, 1975 ..
Dec.
Dec.

Dec.

Dec
Dec.

¥

¥

9,1975 ...

9, 1975 ...

12, 1975 ..

.12, 1975 ..
12, 1975 ..

. 12, 1975 ..

. 12, 1975 ..

. 15, 1975 ..

. 15, 1975 ..

. 16, 1975 ..

. 16, 1975 ..

. 16, 1975 ..

. 16, 1975 ..

. 16, 1975 ..

Page

751

756

713

97

801

802
803

804

805

807

809

810

822
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Public Law

94-157

94-158 .....

LIST OF PUBLIC LAWS

Supplemental Appropriations Act, 1976. AN ACT Making
supplemental appropriations for the fiscal year en
June 30, 1976, and the period ending September 30,
1976, and for other purposes

. Arts and Artifacts Indemnity Act. AN ACT To provide
indemnities for exhibitions of artistic and humanistic
endeavors, and for other purposes

Continuing appropriations, 1976. JOINT RESOLUTION
Making urﬁp continuing appropriations for the fis-
cal year 1976, and for other purposes ..

Father Marquette National Memorial, Mt.ch. "establish-
ment. ACT To provide for establishment of the
Father Marquette National Memorial near Saint Ig-
nace, Michigan, and for other purposes.............cccccvununens

International Development and %bod Assistance Act of
1975, AN ACT To authorize assistance for disaster
relief and rehabilitation, to provide for overseas distri-
bution and production of agricultural commodities, to
amend the Foreign Assistance Act of 1961, and for

other purposes

Lyndon Baines Johnson Memorial Grove on the Potomac,
development authorization. AN ACT To amend the
Joint lution approved December 28, 1973, provid-
ing for the eatabhgment of the Lyndon Baines John-
son Memorial Grove on the Potomac, and for other

purposes

Energy Policy and Conservation Act. AN ACT To in-
crease domestic energy supplies and availability; to
restrain energy demand; to prepare for energy emer-
gencies; and for other p
Revenue Adjustment Act of 1975. AN ACT To change
certain income tax promons of the Internal Revenue

DeCodeoleB;, ﬁu}forothe R - 7
partment of the Interior e gencaes ppm—
ru:t:on Act, 1976. AN ACT Making appropriations
the Department of the Interior and related agen-
clas for the fiscal year ending June 30, 1976, and the
period ending September 10, 1976, and for other pur-

poses
.. Civil service retirement annuities, allotments. AN ACT

94-169 ......

To provide for allotment or ent of payments
from civil service annmtxes, mther urposes...
International Women's Year, national conference. AN

ACT To direct the National Commission on the Obser-
vance of International Women'’s Year, 1975, to orga-
nize and convene a National Women's Conference,
and for other purposes
Metric Conversion Act of 1975. AN ACT To declare a
national policy of coordinating the increasing use of
the metric system in the United States, and to estab-
lish a United States Metric Board to coordinate the
voluntary conversion to the metric system....
Ve.‘.emns and Survivors Pension Interim Adjustment Act
1975. AN ACT To amend title 38 of the United
tates Code to liberalize the provisions relating to
gay‘ment of disability and death pension and depen-
ency and indemnity com tlon. to increase in-
come limitations, for other purposes ...........ccoeenun.
Lighthouse Service, widows benefits. AN ACT To in-
crease the amount of benefits payable to widows of
certain former employees of the Lighthouse Service ..

Dec. 18, 1975 ..

Dec. 20, 1975 ..

Dec. 20, 1975 ..

Dec. 20, 1975 ..

Dec. 20, 1975 ..

Dec. 20, 1975 ..

Dec. 22, 1975 ..

Dec. 28, 1975 ..

Dec. 28, 1975 ..

Dec. 23, 1975 ..

Dec. 23, 1975 ..

Dec. 23, 1975 ..

Dec. 23, 1975 ..

Dec. 23, 1975 ..
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970
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XX

Public Law

94-171

94-1176

94-181

LIST OF PUBLIC LAWS

Population, tabulation state legislative apportion-
ment, plan. AN ACT To amend section 141 of title 13,
United States Code, to provide for the transmittal to
each of the several States of the tabulation of popula-
tion of that State obtained in each decennial census
and desired for the a ionment or districting of the
legislative body or bodies of that State, in accordance
with, and subject to the approval of the Secretary of
Commerce, a plan and form s by that officer
or public body having responsibility for legislative
apportionment or districting of the State being tabu-
lated, and for other purposes

Federal emézloyeas, annual leave, restoration. AN ACT
To amend title 5, United States Code, to provide that
annual leave lost by a Federal employee because of an
unjustified or unwarranted personnel action shall be
restored to the employee, and for other purposes........

Mobile home loans. ACT To amend section 2 of the
National Housing Act to increase the maximum loan
amounts for the purchase of mobile homes..............

- Guadalupe Mountains National Park, Tex, lands ex-

change. AN ACT To authorize an exchange of lands
for an entrance road at Guadalupe Mountains Nation-
al Park, Texas, and for other purposes...........ccocvuviuienns
Walla Walla project, Oreg.-Wash., appropriation au-
thorization. ACT To amend the Act of July 7, 1970
(84 Stat. 409) to authorize appropriations to the Secre-
tary of the Interior without reference to the agencies
involved
Termination date, extension. AN ACT To extend until
April 30, 1976, the authority of the National Commis-
sion for the Review of Federal and State Laws Relat-
Pl gl i J i i b g
ormer Mem o, - nking privileges.
ACT To amend title 39, United States e, to prohib-
it certain franked mailings I:K Members of the Con-
gress and certain officers of the United States, other
than mailings related to the closing of their official
b?ﬁsinesa. after such Members or officers have left
office
Lighthouse Service, retired pay increase. AN ACT To
increase the retired pay of certain members of the
former Lighthouse Service
Brig. Gen. Charles E. Yeager, medal. AN ACT To autho-
rize the President of the United States to present in
the name of Congress, a medal to Brigadier General
Charles E. Yeager
Public Works for Water and Power Development and
Energy Research Appmgrn'ation Act, 1976. AN ACT
Making appropriations for public works for water and
awer development and energy research, including the
rps of Engineers—Civil, the Bureau of Reclamation,
power agencies of the Department of the Interior, the
Appalachian regional development programs, the Fed-
eral Power Commission, the Tennessee Valley Au-
thority, the Nuclear Regulatory Commission, the
Energ;lv Research and Development Administration,
and related independent agencies and commissions for
the fiscal year ending June 30, 1976, and the period
ending September 30, 1976, and for other purposes ....
Small Reclamation Project Act of 1956, amendments. AN
ACT To amend the Small Reclamation Projects Act of
1966, 88 BMEREO 1..ovuivcisiimiisivasaiawstsasiima s

Dec. 28, 1975 ..

Dec. 23, 1975 ..

Dec. 23, 1975 ..

Dec. 23, 1975 ..

Dec. 23, 1975 ..

Dec. 23, 1975 ..

Dec. 23, 1975 ..

Dec. 28, 1975 ..

Dec. 23, 1975 ..

Dec. 26, 1975 ..

Dec. 27, 1975 ..
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Public Law

94-182

LIST OF PUBLIC LAWS

Date
Medicare; food stamp distribution; irrigation dams, tax-
es. AN ACT To amend title XVIII of the Social Securi-

ty Act, and for other geurposea Dec. 31, 1975 ..

Civil service retirement benefits, applications, time limi-
tations. AN ACT To amend chapter 83 of title 5,
United States Code, to establish time limitations in
applying for civil service retirement benefits, and for

other purposes Dec. 31, 1975 ..

Farm Credit Act of 1971, amendments. AN ACT To
amend the Farm Credit Act of 1971 relating to credit
eligibility for cooperatives serving agricultural pro-
ducers, and to enlarge the access of production credit

associations to Federal district courts...... Dec. 31, 1975 ..

Renegotiation Act of 1951, extension. AN ACT To extend

the Renegotiation Act of 1951 for nine months ............ Dec, 31, 1975 ..

94th Congress, second session. JOINT RESOLUTION To
provide for the beginning of the second session of the

Ninetﬁ-fourth Co. and for other purposes ........... Dec. 31, 1975 ..
Energy Res

earch and Development Administration, ap-
propriation authorization. AN ACT To authorize ap-
propriations to the Energy Research and Development
Administration in ce with section 261 of the
Atomic Energy Act of 1954, as amended, section 305 of
the Energy Reorganization Act of 1974, and section 16
of the Federal Nonnuclear Energy Research and De-

velopment Act of 1974, and for other purposes............. Dec. 31, 1975 ..

Rei‘l:eanal Development Act of 1975. AN ACT To extend
the Appalachian Regional elopment Act of 1965, to
increase the authorizations for the title V Action

Planning Commmmo:} and for other purposes ........... Dec. 31, 1975 ..

Indians, Sac and Fox Indians, j nt funds. AN ACT
To provide for the disc{:oaition of funds appropriated to
gay certain Indian Claims Commission judgments in

avor of the Sac and Fox Indians, and for other

pu
Small Business Emergency Relief Act. AN ACT To pro-
yide for emergency relief for small business concerns

in connection with fixed-price Government contracts Dec. 31, 1975 ..

D.C. Court af.a:gﬁeals, additional law clerks. AN ACT To
Bl:lgvide for itional law clerks for the judges of the

trict of Columbia Court of Appeals........coccvveeererenees Dec. 31, 1975 ..

Public Broadcasting Financintg Act of 1975. AN ACT To
amend certain grovisions of the Communications Act
of 1934 to provide long-term financing for the Corpora-

tion for Public Broadcasting, and for other purposes.. Dec. 31, 1975 ..

Judicial Conference of the District of Columbia, estab-
lishment. ACT To establish the Judicial Confer-

ence of the District of Columbia Dec. 31, 1975 ..

Reading improvement program. AN ACT To amend the
national reading improvement program to provide
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PUBLIC LAW 91-696—DEC. 25, 1970 84 STAT. 2080-1

Public Law 91-696
91st Congress
An Act

To amend the Public Health Service Act to provide for the making of grants to _Dec. 25, 1970
medical schools and hospitals to assist them in establishing special depart- [S. 3418]

family medicine and to provide for a study relating to causes and treatment
of malnutrition.

Be it enacted ?j{v the Senate and House of Representatives of the

United States of Americain Congress assemb . E;l:llel()irl Sir::;ﬁce
TITLE I—-FAMILY MEDICINE ;nn:ﬁ:;:tritinn.

Sec. 101. Part D of title VII of the Public Health Service Act is
amended to read as follows:

“Part D—GranTs To Provioe ProFessioNaL AND TecHNICAL TRAINING
IN THE Frewp or Famiuy Mepicine

“DECLARATION OF PURPOSH

“Skc. 761. It is the purpose of this part to provide for the making of 42 USC 295.
ts to assist—
“(1) public and private nonprofit medical schools—

“(A) to operate, as an m%n] art of their medical edu-
cation program, separate and distinct departments devoted
to providing teaching and instruction (including continuing
education) in all phases of family practice;

“(B) to construct such facilities as may be appropriate
to carry out a program of training in the field of family med-
icine whether as a part of a medical school or as separate out-
paﬁiea(:}x;. or similarte cility;rti i o

to operate, or participate in, special tra pro-
grams for pa.ramedicalp personnel in the field ]:;nfamﬂy
m?c%ilgi)ne; and = s

‘ to operate, or participate in, special training pro-
grams to teacpﬁ and train med?cn.l persotml to head apI::rt.-
ments of family practice or otherwise teach family practice
in medical schools; and

“(2) public and private nonprofit hospitals which provide
t.raining Xmgra.ms for medical students, interns, or residents—

“(A) to operate, as an integral part of their medical train-
ing programs, special professional training programs
(including continuing education) in the field of %smily medi-
ciﬁm for medical students, interns, residents, or practicing

cians;
£% (B) to construct such facilities as maﬁy be appropriate to
carry out a program of training in the field of family med-
icine whether as a part of a hospital or as a separate out-
patient or similar facility;

“(C) to provide financial assistance (in the form of schol-
arships, fellowships, or stipends) to interns, residents, or
other medical personnel who are in need thereof, who are
participants in a program of such hospital which provides
special training (accredited by a recognized body or bodies
approved for such purpose by the Commissioner of Educa-
tion) in the field of family medicine, and who plan to spe-
cialize or work in the practice of family medicine; and
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42 USC 295a.

42 USC 295b.

Applications.
Publication in

Federal Register.

42 USC 295¢.

“(D) to operate, or participate in, special training pro-
grn(i:ps_ for paI‘aInej'c'li-:::a\lp personnel in the field of amily
medicine.

“AUTHORIZATION OF APPROPRIATIONS

“Skc. 762. (a) For the purpose of making grants to carry out the
purposes of this part, there are authorized to be appropriated
$50,000,000 for the fiscal year ending June 30, 1971, $T'5,000,800 for the
fiscal year ending June 30, 1972, and $100,000,000 for the fiscal year
ending June 30, 1973. 1

“(b) Sums appropriated pursuant to subsection (a) for any fiscal
year shall remain available for the Eurpose for which appropriated
until the close of the fiscal year which immediately follows such year.

“GRANTS BY SECRETARY

“Sec. 763. (a) From the sums appropriated pursuant to section
762, the Secretary is authorized to make grants, in accordance with
the provisions of this to carry out the purposes of section 7T61.

*(b) No grant shall be made under this part unless an application
therefor has been submitted to, and approved by, the Secretary. Such
application shall be in such form, submitted in such manner, and con-
tain such information, as the Secretary shall have prescribed by reg-
ulations which have been romulgatéa’ by him an(l) ublished n the
Federal Register not later &an six months after the date of enactment
of this part.

*(c) Grants under this part shall be in such amounts and subject to
such limitations and conditions as the Secretary may determine to be
proper to carry out the purposes of this part.

“(d) In the case of any application for a grant any part of which
is to be used for major construction or remodeling of any facility, the
Secretary shall not agprove the part of the grant which is to be so used
unless the recipient of such grant enters into appropriate arrangements
with the Secretary which will equitably protect the financial interests
of the United States in the event such facility ceases to be used for the
purpose for which such grant or part thereof was made prior to the
expiration of the twenty-year period which commences on the date such
construction or remodeling is completed.

*(e) Grants made under this part shall be used only for the pur-
pose for which made and may be paid in advance or by way of reim-

ursement, and in such instaﬁments, as the Secretary may determine.

“FLIGIBILITY FOR GRANTS

“Skc, 764. (2) In order for any medical school to be eligible for a
grant under this part, such school— ¥

“(1) must be a public or other nonprofit school of medicine; and
%(2) must be accredited as a school of medicine by a recognized
body or bodies approved for such purpose by the Commissioner of
Education, except that the requirements of this clause shall be
deemed to be satisfied, if (A) in the case of a school of medicine
which by reason of no, or an insufficient, period of operation is not,
at the time of application for a grant under this part, eligible for
such accreditation, the Commissioner finds, after consultation with
the appropriate accreditation body or bodies, that there is reason-
able assurance that the school will meet the accreditation standards
of such body or bodies prior to the beginning of the academic year
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following the normal graduation date of students who are in their
first year of instruction at such school during the fiscal year in
whicl{ the Secretary makes a final determination as to approval of
the application.
“(b) In order for any hospital to be eligible for a grant under this
part, such hospital—
“51) must be a public or private nonprofit hospital ; and
**(2) must conduct or be prepared to conduct in connection with
its other activities (whether or not as an affiliate of a school of
medicine) one or more programs of medical training for medical
students, interns, or residents, which is accredited by a recognized
body or bodies, approved for such purpose by the Commissioner
of Education.
“APPROVAL OF GRANTS

“Sec. 765. (a) The Secretary, upon the recommendation of the 42 USC 295d.
Adyvisory Council on Family Medicine, is authorized to make grants
under this part upon the determination that—

*(1) the applicant meets the eligibility requirements set forth in
section 764 ;
*(2) the applicant has complied with the requirements of section

63

*(3) the grant is to be used for one or more of the purposes set

forth in section 761;

*(4) it contains such information as the Secretary may require
to make the determinations required of him under this section
and such assurances as he may find necessary to carry out the
purposes of this part; ;

“(5) it provides for such fiscal control and accountm% proced- Publication in
ures and reports, and access to the records of the applicant, as Federal Register.
the Secretary may require (pursuant to regulations which shall
have been promu]gart:% by him and published in the Federal Reg-
ister) to assure proper disbursement of and accounting for all
Federal funds paid to the applicant under this part; and

“(6) the application contains or is supported by adequate assur-
ance that any laborer or mechanic employed by any contractor
or subcontractor in the performance of work on the construction of
the facility will be paid wages at rates not less than those dpmvail-
ing on similar construction in the locality as determined by the
Secretary of Labor in accordance with the Davis-Bacon Act, as
amended (40 U.S.C. 276a-276a5). The Secretary of Labor shall
have, with res to the labor standards specified in this para-
g‘aph the authority and functions set forth in Reorganization

lan Numbered 14 of 1950 (15 F.R. 3176; 65 Stat. 1267), and 5 USC app. IL.
section 2 of the Act of June 13, 1934, as amended (40 U.S.C. 276¢).

*(b) The Secretarf shall not approve any grant to—

*(1) a school of medicine to establish or operate a separate
department devoted to the teaching of family medicine unless
the Secretary is satisfied that—

“(A) such department is (or will be, when established) of
et?nml standing with the other departments within such school
which are devoted to the teaching of other medical specialty
diseiplines; and

“(B) such department will, in terms of the subjects offered
and the type and quality of instruction provided, be designed
to prepare students thereof to meet the standards established
for specialists in the specialty of family practice by a recog-
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nized body approved by the Commissioner of Education; or
“(2) a hospital to establish or operate a special program for
medical students, interns, or residents in the field of family medi-
cine unless the Secretary is satisfied that such program will, in
terms of the type of training provided, be designed to prepare
participants therein to meet the standards established for special-
1sts in the field of family medicine by a recognized body approved
by the Commissioner of Education.

“(c{ The Secretary shall not approve any grant under this part
unless the applicant therefor provides assurances satisfactory to the
Secretary that funds made available through such grant will be so used
asto suf)lf)]mnent and, to the extent practical, increase the level of non-
Federal funds which would, in the absence of such grant, be made
available for the purpose for which such grant is requested.

“PLANNING AND DEVELOPMENTAL GRANTS

“Skc. 766. (a) For the purpose of assisting medical schools and
hospitals (referred to in section 761) to plan or develop programs or
projects for the purpose of carrying out one or more of the purposes
set. forth in such section, the Secretary is authorized for any fiscal year
(prior to the fiscal year which ends June 30, 1973) to mn]ge planning
and developmental grants in such amounts and subject to such condi-
tions as the Secretary may determine to be proper to carry out the
pu of this section.

“(b) From the amounts ap?mpriatad in any fiscal year (prior to the
fiscal year ending June 30,1973) pursuant to section ’{Yﬁﬂ (a), the Secre-
tary may utilize such amounts as he deems necessary (but not in excess
of!gB,OO0,000 for any fiscal year) to make the planning and develop-
mental grants authorized by subsection (a).

“ADVISORY COUNCIL ON FAMILY MEDICINE

“Skc. 767, (a) The Secretary shall appoint an Advisory Council on
Family Medicine (hereinafter in this section referred to as the ‘Coun-
cil’). The Council shall consist of twelve members, four of whom shall
be physicians engaged in the practice of family medicine, four of whom
shall be physicians engaged in the teaching of family medicine, three of
whom s.li,sbe representatives of the general public, and one of whom
shall, at the time of his appointment, be an intern in family medicine.
Members of the Council fgml] be individuals who are not otherwise in
the regular full-time employ of the United States.

“(b) (1) Except as roviged in paragraph (2), each member of the
Council shall hold office for a term of four years, except that any
member appointed to fill a vacancy prior to the expiration of the term
for whichpﬁis predecessor was appointed shall be appointed for the
remainder of such term, and except that the terms of office of the
members first taking office shall expire, as designated by the Secretary
at the ¢ime of appointment, three at the end of the first year, three
at the end of the second year, three at the end of the third year, and
three at the end of the fourth year, after the date of appointment.

“(2) The member of the Council appointed as an intern in family
medicine shall serve for one year.

“(3) A member of the Council shall not be eligible to serve contin-
uously for more than two terms. )

“(c) Members of the Council shall be ap%olnted by the Secretary
without regard to the provisions of title 5, United States Code, gov-



PUBLIC LAW 91-696—DEC. 25, 1970 84 STAT. 2080-5

erning appointments in the competitive service. Members of the Coun- Compensation.
cil, wiile attending meetings and conferences thereof or otherwise

serving on business of the Council, shall be entitled to receive com-

»ensation at rates fixed by the Secretary, but not exceedmﬁ $100 per

!lay, including traveltime, and while so serving away from their homes

or regular places of business they may be allowed travel expenses,

including per diem in lieu of subsistence, as authorized by section 5703

of title 5, United States Code, for persons in Government service,

enll‘plo ed intermittently. -

(d; The Council shall advise and assist the Secretary in the prep-
aration of regulations for, and as to policy matters arising with
respect to, the administration of this part. The Council shall consider
all applications for grants under this part and shall make recom-
mend‘;tions to the Secretary with resgect to approval of applications
for, and of the amount of, grants under this part.

“DEFINITIONS

“SEc. 768. For purposes of this part— 42 USC 295e.

“(1) the term ‘nonprofit’ as applied to any hospital or school of
medicine means a school of medicine or hospital which is owned
and operated by one or more nonprofit corporations or associa-
tions, no part of the net earnings of which inures, or may lawfully
inure, to the benefit of any private shareholder or individual ;

“(2) the term ‘family medicine’ means those certain &::rimiples
and techniques and that certain body of medical, scientific, admin-
istrative, and other knowledge and training, which especially
equip and prepare a physician to engage in the practice of family
medicine;

“(3) the term ‘practice of family medicine’ and the term ‘prac-
tice’, when used in connection with the term ‘family medicine’,
mean the practice of medicine by a physician (lice! to practice
medicine and surgery by the State in which he practices his E::
fession) who specializes in providing to families (and mem
thereof) comprehensive, continuing, professional care and treat-
ment of the type necessary or appropriate for their general health
maintenance; and

“(4) the term ‘construction’ includes construction of new build-
ings, acquisition, expansion, remodeling, and alteration of existing
buildings, and initial equipment of any such buildings, including
architects’ fees, but exc ug.ing the cost of acquisition of lands or
offsite improvements.”

TITLE II-MALNUTRITION

Sec, 201. (a) The Secretary of Health, Education, and Welfare shall Feasibility study.
conduct a study, in cooperation with schools training health profes- 42 USC295 note.
sional manpower, of the feasibility and desirability D% establishing at
such schools courses dealing with nutrition and problems related to
malnutrition, and of establishing research programs and pilot projects
in the field of nutrition and problems of mn].)nutrit,ion.

_(b) The Secretary is authorized to make grants to health profes- Grants.
sional schools, in connection with the study provided for by subsec-
tion (a), for the planning of programs at such schools, and for the
conduct of pilot projects at such schools, to assist such schools in the

establishment of courses dealing with nutrition and problems related
to malnutrition.
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(¢) The Secretary shall recﬁort to the President and to Congress by
July 1, 1972, the results of such study, together with such recommenda-
tions as he deems advisable,

(d) There is authorized to be appropriated $5,000,000 to carry out
the purposes of this section.

[Note by the Office of the Federal Register.—The foregoing Act, having been presented
to the President of the United States on Monday, December 14, 1970, for his approval and
not having been returned by him to the House of Congress in which it originated within the
time prescribed by the Constitution of the United States, has become a law without his
Egpmul on December 25, 1970, in accordance with the decision of the United States

urt of Ap) for the District of Columbia Circuit, Kennedy v. Sa n, et al., Civil
Action Nos. 73-2121 and 2122 (D.C. Cir., Aug. 14, 1974). The Court decision came too
late for this law to be ﬁublished in regular sequence in 84 Stat. Therefore it is placed at the

beginning of 89 Stat.
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CONGRESSIONAL RECORD, Vol. 116 (1970):
Sept. 14, considered and passed Senate.
Dec. 1, considered and passed House, amended, in lieu of H.R. 19599.
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Dec. 10, Senate to conference report.
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Public Law 93-650
93d Congress
An Act

To ameund the Urban Mass Transportation Act of 1964 to permit financial assist-
ance to be furnished under that Act for the acquisition of certain equipment
which may be used for charter service in a manner which does not foreclose
private operators from furnishing such service, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That (a) section 3
of the Urban Mass Transportation Act of 1964 is amended by adding
at the end thereof the following new subsection:

“(f) No Federal financial assistance under this Act may be provided
for the purchase of buses unless as a condition of such assistance the
a glica.nt or a.ntii[;ublic body receiving assistance for the purchase of
of buses under this Act or any publicly owned operator receiving such
assistance shall as a condition of such assistance enter into an agree-
ment with the Secretary that such public body, or any operator of mass
transportation for the public body, shall not engage in charter bus
operations outside of the urban area within which it provides regularly
scheduled mass transportation service, except as provided in the
agreement authorized by this subsection. Such agreement shall provide
for fair and equitable arrangements, appropriate in the judgment of
the Secretary, to assure that the financial assistance granted under
this Act will not enable public bodies and publicly and privately
owned operators for public bodies to foreclose private operators from
the intercity charter bus industry where such operators are willing and
able to provide such service. In addition to any other remedies specified
in the agreements, the Secretary shall have the authority to bar a

tee or operator from the receipt of further financial assistance
OT MAass tmnsm;tation facilities and equipment where he determines
that there has been a continuing pattern of violations of the terms of
the ment. Upon receiving a complaint regarding an all
violation, the Secretary shall investigate and shall determine whether
a violation has occurred. Upon determination that a violation has
occurred, he shall take appropriate action to correct the violation
under the terms and conditions of the e
(b) (1) The first sentence of section 164(a) of Public Law 93-87,
approved August 13, 1973, is amended—
}1; by inserting “or” before “(2)”; and
2) by striking out “or (3) the Urban Mass Transportation
Act of 1964,”.

(2) The second sentence of such section 164 (a) is amended by strik-

ing out “, (2), and (3)” and inserting in lien thereof “and (2)”.

89 STAT. 2-1
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Sec. 2. The Secretary shall amend an ents entered into pur-
suant to section 164a of the Federal-Aid Highway Act of 197&1}:1 lic
Law 93-87, to conform to the requirements of section 1 of this Act.
The effective date of such omior?mmts ghall be the effective
date of the original agreements into pursuant to section 164a.

[Note by the Office of the Federal Register.—The foregoing Act, having been presented
to the President of the United States on Saturday, December 22, 1973, for his approval
and not having been returned by him to the House of Congress in which it originated
within the time prescribed by the Constitution of the United States, has become a law
without his approval on January 4, 1974, in accordance with the order of the United
States District Court for the District of Columbia, Kennedy v. Jones, et al., Civil Action
No. 74-194, D.D.C. 1976. The Court decision came too late for this law to be Spublished
in regular sequence in 88 Stat. Therefore it is placed at the beginning of 89 Stat.]
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Nov. 20, considered and passed Senate, amended.
Dec. 21, House agreed to Senate amendments with an amendment; Senate agreed
to House amendment.
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Public Law 93-651
93d Congress
An Act

To extend the authorizations of appropriations in the Rehabilitation Act of
1973 for one year, to transfer the Rehabilitation Services Administration to
the Office of the Secretary of Health, Education, and Welfare, to make cer-
tain technical and clarifying amendments, and for other purposes; to amend
the Randolph-Sheppard Aect for the blind; to strengthen the program
authorized thereunder; and to provide for the convening of a White House
Conference on Handieapped Individuals.

Be it enacted by the Senate and House of Iliffmaenmtz'ms of the
United States of America in Congress assembled, Y

Sec. 100. This title shall be known as the “Rehabilitation Act
Amendments of 1974”.

REHABILITATION SERVICES ADMINISTRATION

Sec. 101. (a) Section 3(a) of the Rehabilitation Act of 1973 is
amended to read as follows:

“(a) There is established in the Office of the Secretary a Rehabili-
tation Services Administration which shall be headed by a Commis-
sioner (hereinafter in this Act referred to as the ‘Commissioner’)
appointed bﬁ the President by and with the advice and consent of
the Senate. Except for titles IV and V and as otherwise specifically
provided in this Act, such Administration shall be the principal
agency, and the Commissioner shall be the principal officer, of such
Department for carrying out this Act. In the performance of his func-
tions, the Commissioner shall be directly responsible to the Secretary
or to the Under Secretary or an appropriate Assistant Secretary of
such Department, as designated by Sle Secretary. The functions of the
Commissioner shall not be delegated to any officer not directly respon-
sible, both with res’pect to program operation and administration, to
the Commissioner.”.

(b) The amendment made by subsection (a) of this section shall be
effective sixty days after the date of enactment of this Act.

EXTENSION OF AUTHORIZATION OF APPROPRIATIONS FOR VOCATIONAL
REHABILITATION SERVICES

Sec. 102. (a) Section 100(b) of such Act is amended by—

(1) striking out “and™ after “1974,” in paragraph (1) and
inserting before the period at the end of such paragraph a comma
“mcll “and $720,000,000 for the fiscal year ending ﬂe 30, 1976";
an

(2) striking out “and” after “1974,” in the first sentence of

aragraph (2) and inserting after “1975,” in such sentence “and
12.000.000 for the fiscal year ending June 30, 1976;".

(b) Section 112(a) of such Act is amended by striking out “and”
after “1974.” and by inserting “and up to $2,500,000 but no less than
$1,000,000 for the fiscal year ending June 30, 1976,” after “1975,”.

(e) Section 121(b) of such Act is amended by striking out “1976”
and inserting in lieu thereof “19777.

EXTENSION OF AUTIIORIZATION OF APPROPRIATIONS FOR RESEARCH AND
TRAINING

Skc. 103. Section 201 (a) of such Act is amended by—

(1) striking out “and” after “1974,” in the first sentence of para-
graph (1) and inserting after “1975” in such sentence a comma
and “and $32,000,000 for the fiscal year ending June 30, 1976”;

(2) striking out the comma after “20 per centum” in the sec-
ond sentence of paragraph (1) and inserting after “respectively,”
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in such sentence “and 25 per centum of the amounts appropriated
in each succeeding fiscal year”; and

(3) striking out “there is authorized to be apgmprinted” in
paragraph (2% and inserting after “1975” in such paragraph a
cgt;lﬁlﬁa and “and $32,000,000 for the fiscal year ending June 30,
1 .

EXTENSION OF AUTHORIZATION OF APPROPRIATIONS FOR GRANTS FOR
CONBTRUCTION OF REHABILITATION FACILITIES

Sec. 104. Section 301 (a) of such Aect is amended by—

(1) striking out “and” after “1974,” in the first sentence and
inserting before the period at the end of such sentence a comma
and “and June 30, 1976”; and

(2) st.rikinF out “1977" in the last sentence and inserting in lieu
thereof “1978".

EXTENSION OF AUTHORIZATION OF APPROPRIATIONS FOR VOCATIONAL
TRAINING BERVICES FOR HANDICAPPED INDIVIDUALS

Sec. 105. Section 302(a) of such Act is amended by striking out
“and” after “1974,” and by inserting after “1975” a comma and “and
June 30, 1976".

EXTENSION OF AUTHORIZATION OF APPROPRIATIONS FOR SPECIAL
PROJECTS AND DEMONSTRATIONS

Sec. 106. Section 304(a) (1) of such Act is amended by strikin,
out “and” after “1974,” and by inserting after “1975” a comma anﬁ
“and $20,000,000 for the fiscal year ending June 30,1976,

EXTENBION OF AUTHORIZATION OF APPROPRIATIONS FOR NATIONAL
CENTER FOR DEAF-BLIND YOUTHS AND ADULTS

Sec. 107. Section 305(a) of such Act is amended by striking out
“and” after “1974,” and by inserting after “1975” a comma and
“and June 30, 1976".

EXTENBSION OF AUTHORIZATION OF APPROPRIATIONS FOR PROGRAM AND
PROJECT EVALUATION

Sec. 108. Section 403 of such Act is amended by striking out “and”
after “1974,” and by inserting after “1975,” the following: “and
June 30, 1976".

EXTENSION OF AUTHORIZATION OF APPROPRIATIONS FOR
SECRETARIAL RESPONSIBILITIES

Skc. 109. Section 405(d) of such Act is amended by inserting before
the period a comma and “and $600,000 for the fiscal year ending
June 30, 1976”.

EXTENBSION OF AUTHORIZATION OF APPROPRIATIONS FOR ARCHITECTURAL
AND TRANSPORTATION BARRIERS COMPLIANCE BOARD

Sec. 110, Section 502(h) of such Act is amended by inserting before
the period at the end thereof a comma and “and $1,500,000 for the fiscal
year ending June 30, 1976”7,
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MISCELLANEOUS AMENDMENTS

Skc. 111. (a) Section 7(6) of such Act is amended by adding at the
end thereof the following new sentence: “For the purposes of titles
IV and V of this Act, such term means any person who (A) has a
physical or mental impairment which substantially limits one or more
of such person’s major life activities, (B) has a record of such an
impairment, or (C) 1s regarded as having such an impairment.”.

(b) Section 101(a) (6) of such Act is amended by adding at the end
thereof before the semicolon “(including a requirement that the State
agency and facilities in receipt of assistance under this title shall
take affirmative action to employ and advance in employment qualified
handicapped individuals covered under, and on the same terms and
conditions as set forth in, section 503)7.

(¢) Section 101(a) (9) (C) of such Act is amended by adding at
the end thereof before the semicolon “in such detail as required by
the Secretary in order for him to analyze and evaluate annually the
reasons for and numbers of such ineligibility determinations as part
of his responsibilities under section 401, and that the State agency
will at least annually categorize and analyze such reasons and num-
bers and report this information to the Secretary and will, not later
than 12 months after each such determination, review each such
ineligibility determination in accordance with the criteria set forth
in section 102",

(d) Section 101(a) (15) of such Act is amended by inserting after
“facilities” at the end of the parenthetical “and review of the efficacy
of the criteria employed witE respect to ineligibility determinations
described in subelause (C) of clause (9) of this subsection”.

(e) Section 102 of such Act is amended by—

(1) inserting in subsection (a) after “program” where it first
appears in the first sentence a comma andp “or the specification of
reasons for a determination of ineligibility prior to initiation of
such program based on preliminary diagnosis,”, and inserting at
the end of the second sentence of such subsection before the period
a comma and “and, as appropriate, such specification of reasons
for such an ineligibility determination shall set forth the rights
and remedies, including recourse to the process set forth in sub-
section gb) (5) of this section, available to the individual in
question™;

(23 striking out in subsection gc) all of clause (1) from “in”
the first time it appears through “primary” and inserting in lieu

thereof “in making any determination of ineligibility referred

to in subsection (a) of this section, or in developing and carrying
out the individualized written rehabilitation program req,uired by
section 101 in the case of each handicapped individual,”;

(3) striking out in clause (2) of subsection (¢) “program, that
the evaluation of rehabilitation Fotentia]” and inserting in lieu
thereof “program, or as a part of the specification of reasons for
an ineligibility determination, as agpropria.te, that the prelimi-
nary diagnosis or evaluation of rehabilitation potential, as appro-
priate,”; and

(4) inserting in clause (3) of subsection (¢) a comma and “as
an amendment to such written program,” after “decision”.

(f) Section 112(a) is amended hy—

(1) striking out “an amount equal to the amount obligated for
expenditure for carrying out such projects and demonstrations
for appropriations under the Vocational Rehabilitation Aect in
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the fiscal year ending June 30, 1973,” and inserting in lieu thereof

“$11.860,000" ; and

(2,) adding at the end thereof a new sentence as follows: “In
the event that funds so appropriated under section 304 do not
exceed $11,860,000 in any fiscal year, the Secretary is authorized
to utilize such funds to carry out this section™.

(g) Section 130(b) of such Act is amended by striking out “Febru-
ary 1, 1975” and inserting in lieu thereof “June 30, 1975".

(h) Section 202(a) of such Act is amended by striking out “and
analyses” in the penultimate clause and inserting in lieu thereof a
comma and “analyses, and demonstrations”.

(1) Section 304(b) of such Act is amended by—

(1) striking out “and” before “(2)” in the first sentence, and
inserting at the end of such sentence before the period a comma
and “and (3) for operating programs (including renovation and
construction of facilities, where a pro riate) to demonstrate
methods of making recreational activities fully accessible to handi-
capped individuals”; and

(2) striking out “for” the third time it appears in the paren-
thetical in clause (2) in the first sentence and inserting in lieu
thereof “or”. .

(j) Section 304(c) of such Act is amended by inserting after
“Labor,” in the first sentence “who™.

(k) Section 304(e) (1) of such Act is amended by inserting after
“(B)” the following: “with the concurrence of the Board established
by section 502,”.

(1) (1) Section 306{&b) of such Act is amended by inserting after
“project” a comma and “or for a Eroject. which involves construction,”.

(2% Section 306(b) (4) of such Act is amended by inserting after
“specifications” the following: “which have been approved by the
Board established by section 502,”.

(m) Section 405(c) of such Act is amended by—

(1) striking out “the Handicapped” and inserting in lieu
thereof “Handicapped Individuals”; and

(2) by adding at the end thereof the following new sentence:
“In no event shall any functions under this section be further
delegated to any persons with operational responsibilities for
carrying out functions authorized under any other section of this
Act or under any other provision of law designed to benefit handi-
.capped individuals.”.

(n) (1) Section 502(a) of such Act is amended by redesignating
clauses (6), (7), and (8) thereof as clauses (7), (8), and (9), respec-
tively, and by inserting immediately after clausé (5) the following
new clause:

“(6) Department of Defense;"”.

(2) Section 502(a) of such Act is further amended by adding at
the end thereof the following new sentence : “The Secretary of He:ﬁth,
Education, and Welfare shall be the Chairman of the Board, and
the Board shall appoint, upon recommendation of the Secretary, a
Consumer Advisory Panel, a majority of the members of which ;T"mll
be handicapped individuals, to provide guidance, advice, and recom-
mendations to the Board in carrying out its functions.”,

(0) (1) Section 502(d) of such Act is amended by striking out
“section, the Board” in the first sentence and inserting in lieu thereof
“Act, the Board shall, directly or through grants to or contracts with
publie or private nonprofit organizations, carry out its functions under
subsections (b) and (¢) of this section, and”.
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(2) Section 502(d) of such Act is further amended by adding at
the end thereof the following new sentences: “Any such order affect-
ing any Federal department, agency, or instrumentality of the United
States shall be final and bin in% on such department, agency, or
instrumentality. An order of compliance may include the withholding
or suspension of Federal funds with respect to any bmldmghfound
not to be in compliance with standards Prescnbed pursuant to the Acts
cited in subsection (b) of this section.”. \

(p) Section 502(e) of such Act is amended by addlnﬁlbefore the first
sentence the following new first sentence: “There shall be appointed
by the Board an executive director and such other professional and
cI‘;rical personnel as are necessary to carry out its functions under
this Act.”. E )

(q{ Section 502(g) of such Act is amended by striking out in the
ultimate sentence “prior to January 1”7 and inserting in lieu
thereof “not later than September 30,

TITLE II—RANDOLPH-SHEPPARD ACT
AMENDMENTS

SHORT TITLE

Sec. 200. This title may be cited as the “Randolph-Sheppard Act
Amendments of 1974”.
FINDINGS

Sgc. 201. The Congress finds—

(1) after review of the operation of the blind vending stand
rogram authorized under the Randolph-Sheppard Aect of
une 20, 1936, that the program has not developed, and has not

been sustained, in the manner and spirit in which the Congress
intended at the time of its enactment, and that, in fact, the growth
of the program has been inhibited by a number of external forces;

(2) that the potential exists for doubling the number of blind

operators on Federal and other property under the Randolph-
S%eppard program within the next five years, provided the obsta-
cles to growth are removed, that legis?;tive and administrative
means exist to remove such obstacles, and that Congress should
adopt legislation to that end ; and

(3) that at a minimum the following actions must be taken to

insure the continued vitality and expansion of the Randolph-
Sheppard program—

(A) establish uniformity of treatment of blind vendors by
all Federal departments, agencies, and instrumentalities,

(B) establish guidelines for the operation of the program
by State licensing 353111:'133,

(C) require coordination among the several entities with
responsib; it{ for the program,

(D) establish a priority for vending facilities operated
by blind vendors on Federal property,

(E) establish administrative and judicial procedures under
which fair treatment of blind vendors, State licensing agen-
cies, and the Federal Government is assured,

_(F) require stronger administration and oversight func-
tions in the Federal office carrying out the program, and
. (G) accomplish other legislative and administrative objec-
E)vas w.l:;::h will permit the Randolph-Sheppard program
ourish,
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OPERATION OF VENDING FACILITIES ON FEDERAL PROPERTY

Skc. 202. The first section of the Act entitled “An Act to authorize
the operation of stands in Federal buildings by blind persons, to
enla.rse the economic opportunities of the blind, and for other pur-
poses” (hereafter referred to in this title as the “Randolph-Sheppard
Act”), approved June 20, 1936, as amended (20 U.S.C. 107), is
amended by striking out all after the enacting clause and inserting in
lieu thereof the following:

“That (a) for the purposes of providing blind persons with
remunerative employment, enlarging the economic opportunities of
the blind, and stimulating the blind to greater efforts in striving to
make themselves self-supporting, blind persons licensed under the
provisions of this Act shall be authorized to operate vending facilities
on any Federal property.

“(b) In authorizing the operation of vending facilities on Federal
property, priority shall be given to blind persons licensed by a State
agency as provided in this Act; and the Secretary, through the Com-
missioner, shall, after consultation with the Administrator of General
Services and other heads of departments. agencies, or instrumentalities
of the United States in control of the maintenance, operation, and
protection of Federal property, prescribe regulations designed to
assure that—

(1) the priority under this subsection is given to such licensed
blind persons (including assignment of vending machine income
pursuant to section 7 of this Act to achieve and protect such pri-
ority), and

“(2) wherever feasible, one or more vending facilities are estab-
lished on all Federal property to the extent that any such facility
%r facilities would not adversely affect the interests of the United

tates.

Any limitation on the placement or operation of a vending facility
based on a finding that such placement or operation would adversely
affect the interests of the United States shall be fully justified in writ-
ing to the Secretary, who shall determine whether such limitation is
justified. A determination made by the Secretary pursuant to this pro-
vision shall be binding on any department, agency, or instrumentality
of the United States affected by such determination. The Secretary
shall publish such determination, along with supporting documenta-
tion, in the Federal Register.”.

FEDERAL AND STATE RESPONSIBILITIES

Sec. 203. (a) (1) Section 2(a) of the Randolph-Sheppard Act is
amended by redesignating paragraphs (1) through (5) as paragraphs
(2) through (6), respectively, and by inserting the following new
paragraph (1) :

“(1) Insure that the Rehabilitation Services Administration is the
principal agency for carrying out this Act; and the Commissioner
shall, within one hund and eighty days after enactment of the
Randolph-Sheppard Act Amendments of 1974, establish requirements
for the uniform application of this Act by each State agency desig-
nated under paragraph (5) of this subsection, including appropriate
accounting procedures, policies on the selection and establishment of
new vending facilities, distribution of income to blind vendors, and
tha( éme S:lcld cogt(rol E)gf)setf-asi;d}:a Jiunds unﬁer sectitf;g :;(3) of this Act ;’)’

tion 2(a of su ct, as redesigna ara h (1
of thgs subsection, l)s amended to read as follows: TRpEmara f
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“(2) Through the Commissioner, make annual surveys of concession
vending op%:rtunities for blind persons on Federal and other prop-
erty in the United States, particularly with respect to Federal Prgg-
erty under the control of the General Services Administration, the
Department of Defense, and the United States Postal Service;”.

83) Section 2(a) (5) of such Act, as redesignated by paragraph (1)
of this subsection, 1s amended—

~ (A) by striking out “commission” each place it appears and
inserting in lieu thereof “agency”,

(B) by striking out “and at least twenty-one years of age”,

(C) by striking out “articles dispensed automatically or in
containers or wrapping in which they are placed before receipt
by the vending stand, and such other articles as may
a.p%rove.d for each property by the department or agency in con-
trol of the maintenance, operation, and protection thereof and
the State licensing agency in accordance with the regulations
prescribed pursuant to the first section” and inserting in lieu
thereof the following: “foods, beverages, and other articles or
services dispensed automatically or manually and prepared
on or off the premises in accordance with all applicable health
laws, as determined by the State licensing agency, and includi
the vending or exchange of chances for any lottery authori
by State law and conducted by an agency of a State”,

(D) by striking out “stands” and “stand” and inserting in
lien thereof “facilities” and “facility”, respectively, and

(E) by striking out the colon and all matter following the
colon, and inserting in lieu thereof “; and”.

(4) Section 2(a)(6) of such Aect, as redesignated by paragraph
(1) of this subsection, is amended to read as follows:

“(6) Through the Commission, (A) conduct periodic evaluations
of the program authorized by this Act, including upward mobility and
other training required by section 8, and annually submit to the appro-
priate committees of Congress a report based on such evaluations, and
(B) take such other steps, including the issuance of such rules and
regulations, as may be necessary or desirable in carrying out the
provisions of this Act.”

(b) Section 2(b) of such Act is amended—

(1) by striking out “stand” the first time it appears in the first
sentence and where it a{)peurs in the second sentence and insert-
ing in lieu thereof “facility”;

%2) by striking out “and have resided for at least one year in
the State in which such stand is located”; and

(3) by striking out “but are able, in spite of such infirmity, to
operate such stands”.

¢) Section 2(c) of such Act is amended by striking out “stand” in
each place in which it appears and inserting in lieu thereof “facility”.

(df Section 2 of such Act is further amended by adding at the end
thereof the following new subsections:

“(d) (1) After January 1, 1975, no department, agency, or instru-
mentality of the United States shall undertake to acquire by owner-
shi{) rent, lease, or to otherwise occupy, in whole or in part, any
bui éing unless, after consultation with the head of such department,
agent:ly, or instrumentality and the State licensing aﬁency, it is deter-
mined by the Secretary that (A) such building includes a satisfactory
site or sites for the location and operation of a vending facility by a
blind person, or (B) if a building is to be constructed, substantially
altered, or renovated, or in the case of a building that is already
occupied on such date by such department, agency, or instrumentality,
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is to be substantially altered or renovated for use by such department,

ney, or instrumentality, the design for such construction, substan-
tial alteration, or renovation includes a satisfactory site or sites for the
location and operation of a vending facility by a blind person. Each
such department, agency, or instrumentality shall provide notice to
the appropriate State licensing agency of its plans for occupation,
aoq}t:isition, renovation, or relocation of a building adequate to permit
such State agency to determine whether such building includes a satis-
factory site or sites for a vending facility.

“(2) The provisions of paragraph (1) shall not apply (A) when
the Secretary and the State licensing agency determine tf}mt the num-
ber of people using the property is or will be insufficient to support a
vending facility, or (B) to any privately owned building, anfr part
of which is leased by any department, agency, or instrumentality of
the United States and in which, (i) prior to the execution of such
lease, the lessor or any of his tenants had in operation a restaurant
or other food facility in a part of the building not included in such
lease, and (ii) the operation of such a vending facility by a blind per-
son would be in proximate and substantial direct competition with
such restaurant or other food facility, except that each such depart-
ment, agency, and instrumentality shall make every effort to lease
property in privately owned buildings capable of accommodating a
vending facility.

“(8) For the purposes of this subsection, the term ‘satisfactory site’
means an area determined by the Secretary to have sufficient space,
electrical and plumbing outlets, and such other facilities as the Secre-
tary may by regulation prescribe, for the location and operation of a
vending facility by a blind person.

“(e) In any State having an approved plan for vocational reha-
bilitation pursuant to the Vocational Rehabilitation Act or the
Rehabilitation Act of 1973 (Public Law 93-112), the State licensins
agency designated under paragraph (5) of subsection (a) of this
section shall be the State agency designated under section
101(a) (1) (A) of such Rehabilitation Act of 1973.”.

DUTIEE OT' STATE LICENSING AGENCIES AND ARBITRATION

Sgc. 204, (a) Section 3 of the Randolph-Sheppard Act is amended—
{1] b}l striking out “commission” and mserting in lieu thereof

“agency’’;

?‘5) {)y striking out in paragraphs (2) and (3) “stand” and
“stands™ wherever such terms appear and inserting in lieu thereof
“facility” and “facilities”, respectively; and

(3) by striking out in paragraph (6) the word “stand”
and inserting in lieu thereof “facility”, and, by inserting imme-
diately before the period the following: “, and to agree to submit
the grievances of any blind licensee not otherwise resolved by such
hearing to arbitration as provided in section 5 of this Aet”.

(b) Section 3(3) of such Act is further amended by striking out
“and” immediately before subparagraph (1)) and by inserting imme-
diabe]g before the colon at the end of such subparagraph the following
“; and (E) retirement or pension funds, health insurance contribu-
tions, and provision for paid sick leave and vacation time, if it is
determined by a majority vote of blind licensees licensed by such State
agency, after such agency provides to each such licensee full informa-
tion on all matters relevant to such proposed program, that funds
under this paragraph shall be set aside for such purposes”.

(e) Section 3 3&50f such Act is further amended by inserting before
the word “proceeds’ in both places it appears, the word “net”,
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REPEALS

Skc. 205. Sections 4 and 7 of the Randolph-Sheppard Act are
repealed.

ARBITRATION ; VENDING MACHINE INCOME; PERSONNEL ; TRAINING

Skc. 206. The Randolph-Sheppard Act is further amended by redes-
ignating sections 5, 6, and 8, as sections 4, 9, and 10, respectively, and
by inserting immediately after section 4, as redesignated, the follow-
ing new sections:

‘Skc. 5. (a) Any blind licensee who is dissatisfied with any action
arising from the operation or administration of the vending facilit
program may submit to a State licensing agency a request for a full
evidentiary hearing, which shall be provided by such agency in accord-
ance with section 3(6) of this Act. If such blind licensee is dissatisfied
with any action taken or decision rendered as a result of such hearing,
he may file a complaint with the Secretary who shall convene a panel
to arbitrate the dispute pursuant to section 6 of this Act, and the
decision of such panel shall be final and binding on the parties except
as otherwise provided in this Act.

“(b) Whenever any State licensing agency determines that any
department, agency, or instrumentality of the United States that has
control of the maintenance, operation, and protection of Federal prop-
erty is failing to comply with the provisions of this Act or any regu-
lations issued thereunder (including a limitation on the placement or
operation of a vending facility as described in section 1([5 of this Act
and the Secretary’s determination thereon) such licensing agency may
file a complaint with the Secretary who shall convene a panel to arbi-
trate the dispute pursuant to section 6 of this Act, and the decision
of such panel shall be final and binding on the parties except as other-
wise provided in this Act.

“Sgec. 6. (a) Upen receipt of a complaint filed under section 5 of
this Act, the Secretary shall convene an ad hoc arbitration panel as
provided in subsection (b). Such panel shall, in accordance with the

rovisions of subchapter IT of chapter 5 of title 5, United States

de, give notice, conduct a hearing, and render its decision which

shall be subject to appeal and review as a final agency action for pur-
poses of cha%ter 7 of such title 5.

“(b) (1) The arbitration panel convened by the Secretary to hear
grievances of blind licensees shall be composed of three members
appointed as follows:

“(A) one individual designated by the State licensing agency ;
o B} one individual designated by the blind licensee ; and
“(C) one individual, not employed by the State licensing
agency or, where appropriate, its parent agency, who shall serve
as chairman, jointly desi%atcd by the members appointed under
subparagraphs (A) and (B).
If any party fails to designate a member under subparagraph (1) (A),
(B), or (C), the Secretary shall designate such member on behalf of
sue partﬁ.

“(2) The arbitration panel convened by the Seeretary to hear com-
plaints filed by a State licensing agency shall be composed of three
membe‘fsa pomt_ﬂdda-as f&)ll(;wg:

one individunal, designated by the State licensing %ganc 3

“gB) one individuai, desg:ngmted }l;y the head of the edery;.i

department, agency, or instrumentality controlling the Federal
property over which the dispute arose ; and

“?E) one individual, not employed by the Federal department,
agency, or instrumentality controlling the Federal property over
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which the dispute arose, who shall serve as chairman, jointlg

designated by the members appointed under subparagraphs (A

and (B).
If anA{ (par)ty fails to designate a member under subparagraph
(2%l } ), (B), or (C), the Secretary shall designate such member on
behalf of such garty. If the panel apfpointed ursuant to paragraph
(2) finds that the acts or practices of any such department, agency,
or instrumentality are in violation of this Act, or any regulation
issued thereunder, the head of any such department, agency, or instru-
mentalit{ shall cause such acts or practices to be terminated promptly
and shall take such other action as may be necessary to carry out the
decigion of the panel.

“(c) The decisions of a panel convened by the Secretary pursuant
to this section shall be matters of public record and shall be published
in the Federal Register.

“(d) The Secretary shall pay all reasonable costs of arbitration
under this section in accordance with a schedule of fees and expenses
he shall publish in the Federal Register.

“Sec. 7. (a) In accordance with the provisions of subsection (b) of
this section, vending machine income obtained from the operation of
vending machines on Federal property shall acerue (1) to the blind
licensee operating a vending facility on such property, or (2) in the
event there is no blind licensee operating such facility on such prop-
erty, to the State agency in whose gtate the Federal property is located,
for the uses designated in subsection (c) of this section, except that
with respect to income which accrues under clause (1) of this sub-
section, the Commissioner may prescribe regulations imposing a ceil-
ing on income from such vending machines for an individual blind
licensee. In the event such a ceiling is imj , no blind licensee shall
receive less vending machine income under such ceiling than he was
receiving on January 1, 1974. No limitation shall be imposed on income
from vending machines, combined to create a vending facility, which
are maintained, serviced, or operated by a blind licensee. Any amounts
received by a blind licensee that are in excess of the amount permitted
to accrue to him under any ceiling imposed by the Commissioner shall
be disbursed to the appropriate State agency under clause (2) of this
subsection and shall %e used by such agency in accordance with sub-
section (c) of this section.

“(b) (1) After January 1, 1975, 100 per centum of all vendin
machine mcome from vending machines on Federal property whic
are in direct competition with a blind vending facility shal{ acerue
as specified in subsection (a) of this section. ‘Direct competition’ as
used in this section means the existence of any vending machines or
facilities operated on the same premises as a blind vending facility
except that vending machines or facilities operated in areas serving
employees the majority of whom normally do not have direct access to
the blind vending facifit-y shall not be considered in direct competition
with the blind vending facility. After January 1, 1975, 50 per centum
of all vending machine income from vending machines on Federal
pro;l)lerty which are not in direct competition with a blind vending
facility shall accrue as specified in subsection (}?) of this section,
except that with resl)ect to Federal property at which at least 50 per
centum of the total hours worked on the premises occurs durin
periods other than normal working hours, 30 per centum of such
ncome shall so acerue.

“(2) The head of each department, agency, and instrumentality of
the United States shall insure compliance with this section with
respect to buildings, installations, and facilities under his control, and
shall be responsible for collection of, and accounting for, such vend-
ing machine income.
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“(c¢) All vending machine income which accrues to a State licensing
agency pursuant to subsection (a) of this section shall be used to estab-
lish retirement or pension plans, for health insurance contributions,
and for provision of paid sick leave and vacation time for blind
licensees in such State, subject to a vote of blind licensees as provided
under section 3(3) (E) of this Act. Any vending machine income
remaining after application of the first sentence of this subsection
shall be used for the purposes specified in sections 3(3) (A), (B),
(C), and (D) of this Aect, and any assessment charged to blin
licensees by a State licensing agency shall be reduced pro rata in an
amount equal to the total of such remaining vending machine income.

“(d) Subsections (a) and (b) (1) of this section shall not apply to
income from vending machines within retail sales outlets under the
control of exchange or ships’ stores systems authorized by title 10,
United States Code, or to income from vending machines operated
by the Veterans Canteen Service, or to income from vending machines
not in direct competition with a blind vending facility at individual
locations, installations, or facilities on Federal property the total of
which at such individual locations, installations, or facilities does not
exceed $3,000 annually.

“(e) The Secretary, through the Commissioner, shall preseribe
regulations to establish a priority for the operation of cafeterias on
Federal property by blind licensees when he determines, on an individ-
ual basis and after consultation with the head of the appropriate
installation, that such operation can be provided at a reasonable cost
with food of a high quality comparable to that currently provided to
employees, whether by contract or otherwise.

“(f) This section shall not operate to preclude preexisting or future
arrangements, or regulations of departments, agencies, or instrumen-
talities of the United States, under which blind licensees (1) 1 ceive a
greater dpercentaga or amount of vending machine income than that
specified in subsection (b) (1) of this section, or (2) receive vending
machine income from individual locations, installations, or facilities
on Federal property the total of which at such individual locations,
installations, or facilities does not exceed $3,000 annually.

“(g) The Secretary shall take such action and promulgate such reg-
ulations as he deems necessary to assure compliance with this section.

“Sec. 8. The Commissioner shall insure, through promulgation of
appropriate regulations, that uniform and effective training programs,
including on-the-job training, are provided for blind individuals,
through services under the Rehabilitation Act of 1973 (Public Law
93-112). He shall further insure that State agencies provide programs
for upward mobility (including further education and additional
tramjlag or retraining for improved work opportunities) for all train-
ees under this Act, and that follow-along services are provided to such
t:;ahl;ne?;i to assure that their maximum vocational potential is
achieved.”.

DEFINITIONS

Skc. 207. Section 9 of the Randolph-Sheppard Act, as redesignated
by section 206 of this title, is amended to read as follows:
“Sec. 9. As used in the Act—

“(1) ‘blind person’ means a person whose central visual acuity
does not exceed 20/200 in the better eye with correcting lenses or
whose visual acuity, if better than 20/200, is accompanied by a
limit to the field of vision in the better eye to such a degree that
its widest diameter subtends an angle of no greater than twenty
deﬁees. In determining whether an individual is blind, there
shall be an examination by a physician skilled in diseases of the
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eye, or by an optometrist, whichever the individual shall select;

“(2) ‘Commissioner’ means the Commissioner of the Rehabili-
tation Services Administration

“(3) ‘Federal property’ means any building, land, or other
real property owned, leased, or occupied by any department,
agency, or instrumentality of the United States (including the
Department of Defense and the United States Postal Service),
or any other instrumentality wholly owned by the United States,
or by any department or agency of the District of Columbia or
any territory or possession of the United States:

*(4) ‘Secretary’ means the Secretary of Health, Education,
and Welfare;

“(b) ‘State’ means a State, territory, possession, Puerto Rico,
or the District of Columbia;

“(6) ‘United States’ includes the several States, territories, and
possessions of the United States, Puerto Rico, and the District
of Columbia;

i ‘»'encijng facility’ means automatic vending machines,
cafeterias, snack bars, cart service, shelters, counters, and such
other appropriate auxiliary equipment as the Secretary may by
regulation prescribe as being necessary for the sale of the articles
or services described in section 2(a) (5) of this Act and which
may be operated by blind licensees; and

“(8) ‘vending machine income’ means receipts (other than those
of a blind licensee) from vending machine operations on Federal
property, after cost of goods sold (including reasonable service
and maintenance costs), where the machines are operated, serv-
iced, or maintained by, or with the approval of, a department,
agency, or instrumenm]ii;)r of the United States, or commissions
paid (other than to a blind licensee) by a commercial vending
concern which operates, services, and maintains vending machines
on Federal property for, or with the approval of, a department,
agency, or instrumentality of the United gtates.”.

PERSON NEL

Sec. 208. (a) The Secretary of Health, Education, and Welfare is
directed to assign to the Office for the Blind and Visually Handi-
capped of the Rehabilitation Services Administration of the Depart-
ment of Health, Education, and Welfare ten additional full-time
personnel (or their equivalent), five of whomn shall be supportive per-
sonnel, to carry out duties related to the administration of the Ran-
dolﬂh-Sheppard Act.

(b) Section 5108(c) of title 5, United States Code, is amended—

(1) by striking out “and” at the end of paragraph (10);

(2) by striking out the period at the end of paragraph (11)
and inserting in lieu thereof “; and”; and

(3%1 by adding after paragraph (11) the following new para-

aph:
gI"‘l(}12) the Secretary of Health, Education, and Welfare, sub-
ject to the standards and procedures prescribed by this chapter,
may place one additional position in the Office for the Blind and
Visually Handicapped of the Rehabilitation Services Adminis-
tration in GS-16, GS-17, or GS-18.".

(c%egn selectin, personnei to fill any position under this section,
the retary of %{ea.lth, Education, and Welfare shall give prefer-
ence to blind individuals.

(d) Section 4(b) of the Randolph-Sheppard Act, as redesignated by
section 206 of this title, is amended by strikjn\qi out “, ancg{nat least
50 per centum of such additional personnel] shall be blind persons™.
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ADDITIONAL STAFF RESPONBIBILITIES

Skc. 209. In addition to other requirements imposed in this title
and in the Randolph-Sheppard Act upon State licensing agencies, such
agencies shall—

(1) provide to each blind licensee access to all relevant finan-
cial data, including quarterly and annual financial reports, on
the operation of the gtate vending facility program;

(2) conduct the biennial election of a Bommittee of Blind
Vendors who shall be fully representative of all blind licensees
in the State program, and

(3) insure that such committee’s responsibilities include (A)
participation, with the State agency, in major administrative
decisions and policy and program development, (B) receiving

ievances of blind licensees and serving as advocates for such

icensees, () participation, with the State agency, in the devel-
opment and administration of a transfer and promotion system
for blind licensees, (D)) participation, with the State agency, in
developing training and retraining programs, and (E) sponsor-
ship, with the assistance of the State agency, of meetings and
instructional conferences for blind licensees.

STANDARDS, STUDIES, AND REPORTS

Sro. 210. (a) The Secretary, through the Commissioner, after a
period of study not to exceed six months following the date of enact-
ment of this title, and after full consultation with, and full considera-
tion of the views of, blind vendors and State licensing agencies, shall
promulgate national standards for funds set aside pursuant to section
3(3) of the Randolph-Sheppard Act which include maximum and
minimum amounts for such funds, and appropriate contributions, if
any, to such funds by blind vendors.

(b) (1) The Secretary shall study the feasibility and desirability
of establishing a nationally administered retirement, pension, and
health insurance system for blind licensees, and such study shall
include, but not be limited to, consideration of eligibility standards,
amounts and sources of contributions, number of potential partici-
pants, total costs, and alternative forms of administration, including
trust funds and revolving funds.

(2) The Secretary shall, within one year following the date of enact-
ment of this title, complete the study required by paragraph (1) of
this subsection and report his findings, together with any recommenda-
tions, to the President and the Congress.

(¢) The Secretary shall, not later than September 30, 1975, com-

lete an evaluation of the method of assigning vending machine
mcome under section 7(b) (1) of the Randolph-Sheppard Act, includ-
ing its effect on the growth of the program authorized by the Aect,
and on the operation of nonappropriated fund activities, and within
thirty days thereafter he shall report his findings, together with any
recommendations, to the appropriate committees of the Congress.

(d) Each State licensing agency shall, within one year following
the date of enactment of this title, submit to the Secretary a report,
with appropriate supporting documentation, which shows the actions
taken by such agency to meet the requirements of section 2(a) (1) of
the Randol ph-Sﬁﬁppard Act.

AUDIT

Sec. 211. The Comptroller General is authorized to conduct regular
and periodic audits of all nonappropriated fund activities which
receive income from vending machines on Federal property, under
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such rules and regulations as he may preseribe. In the conduct of
such audits he and his duly authorized representatives shall have access
to any relevant books, documents, papers, accounts, and records of
such activities as he deems necessary.

TITLE III—WHITE HOUSE CONFERENCE ON
HANDICAPPED INDIVIDUALS

SHORT TITLE

Sec. 300. This title may be cited as the “White House Conference
on Handicapped Individuals Act”.

FINDINGS AND POLICY

SEec. 301, The Congress finds that—

(1) the United States has achieved %reat and satisfying success
in making possible a better quality of life for a large and increas-
ing percentage of our population;

m%2) the benefits and fundamental rights of this society are often
denied those individuals with mental and physical handicaps;

53) there are seven million children and at least twenty-eight
million adults with mental or physical handicaps;

(4) it is of critical importance to this Nation that equality of
opportunity, equal access to all aspects of society and equal rights
guaranteed by the Constitution of the United States be provided
to all individuals with handicaPE :

(5) the primary responsibility for meeting the challenge and
problems of individuals with handicaps has often fallen on the
mdividual or his family;

(6) it is essential that recommendations be made to assure that
all individuals with handicaps are able to live their lives
independently and with dignity, and that the complete integration
of all individuals with handicaps into normal community living
working, and service patterns be held as the final objective; an

(7) 1%(1 levels of Government must necessarily share respon-
sibility for developing opportunities for individuals with
handicaps;

and it is therefore the policy of the Congress that the Federal Govern-
ment work jointly with the States and their citizens to develop
recommendations and plans for action in solving the multifold
problems facing individuals with handicaps.

AUTHORITY OF PRESIDENT, COUNCIL, AND BECRETARY

Sec. 302. (a) The President is authorized to call a White House
Conference on Handicapged Individuals not later than two years after
the date of enactment of this title in order to develop recommenda-
tions and stimulate a national assessment of problems, and solutions
to such problems, facing individuals with handicaps. Such a con-
ference shall be planned and conducted under the direction of the
National Planning and Advisory Council, established pursuant to sub-
section (b) of this section, and the Secretary of Health, Education,
and Welfare (hereinafter referred to as the “Secreta.ry;’) and each
Federal department and agency shall provide such cooperation and
assistance to the Council, including the assignment of personnel, as
may reasonably be required by the Secretary.

&J)( 1) There is established a Na.tionls..{ Planning and Advisory
Council (in this title referred to as the “Council”), appointed by the
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Secretary, composed of twenty-eight members of whom not less than
ten shall be individuals with handicaps appointed to represent all
individuals with handicaps, and five sﬁall be parents of individuals
with handicaps apFom to represent all such parents and individ-
uals. The Council shall provide guidance and planning for the
Conference.

(2) Any member of the Council who is otherwise employed by the
Federal ('!overmnent shall serve without compensation in addition to
that received in his regular employment.

(3) Members of the Council, other than those referred to in para-
graph (1), shall receive compensation at rates not to exceed the ﬁaﬂy
rate prescribed for GS-18 under section 5382, title 5, United States
Code, for each day they are engaged in the performance of their duties
(including traveltime) ; and, while so serving away from their homes
or regular places of business, they shall be allowed travel expenses,
including per diem in lieu of subsistence, in the same manner as the
expenses authorized by section 5703, title 5, United States Code, for

rsons in Government service employed intermittently.

(4) Such Council shall cease to exist one-hundred and twenty days
after the submission of the final report required by section 302 (e).

(¢) For the purpose of ascenain;];rﬁ facts and making recommenda-
tions concerning the utilization of skills, experience, and energies, and
the improvement of the conditions of individuals with handlcadpa, the
Conference shall bring together individuals with handicaps and mem-
bers of their families and representatives of Federal, State, and local
governments, professional experts, and members of the general public
recognized by individuals with handicaps as being knowledgeable
about problems affecting their lives. )

(d) Participants in the White House Conference, and in confer-
ences and other activities leading up to the White House Conference
at the local and State level are authorized to consider all matters
related to the purposes of the Conference set forth in subsection (a),
but shall give special consideration to recommendations for:

1) providing education, health, and diagnostic services for all
children early in life so that handicapping conditions may be
discovered and treated ; ,

(2) assuring that every individual with a handicap receives
appropriately designed benefits of the educational system;

3) assuring that individuals with handicaps have available
to them all special services and agsistance which will enable them
to live their lives as fully and independently as possible;

(4) enabling individuals with handicaps to have access to
usable communication services and devices at costs comparable to
other members of the population;

(5) assuring that individuals with handicaps will have maxi-
mum mobility to participate in all aspects of society, including
access to all publicy-assisted transportation services and, when
necessary, alternative means of transportation at comparable cost ;

(6) improving utilization and adaptation of modern engineer-
ing and other technology to ameliorate the impact of handicap-
ping conditions on the lives of individuals and especially on their
access to housing and other structures;

(7) assuring individuals with hantiicaps of equal opportunity
with others to engage in gainful employment;

(8) enabling individuals with handicaps to have incomes suffi-
cient for health and for participation in family and community
life as self-respecting citizens;
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(9) increasing research relating to all aspects of handicapping
conditions, stressing the elimination of caunses of handicapping
conditions and the amelioration of the effects of such conditions;

(10) assuring close attention and assessment of all aspects of
diagnosis and evaluation of individuals with handicaps;

(11) assuring review and evaluation of all governmental pro-
grams in areas affecting individuals with handicaps, and a close
examination of the public role in order to plan for the future;

(12) resolving the special problems of veterans with handicaps;

(13) resolving the problems of public awareness and attitudes
that restriet individuals with handicaps from participating in
society to their fullest extent;

(14) resolving the special problems of individuals with handi-
caps who are homebound or institutionalized ;

(15) resolving the special problems of individuals with handi-
caps who have limited English-speaking ability ;

(16) alloting funds for basic vocational rehabilitation services
under part B of title I of the Rehabilitation Act of 1973 in a fair
and equitable manner in consideration of the factors set forth in
section 407 (a) of such Act; and

(17) promoting other related matters for individuals with
handicaps.

(e) A final report of the White House Conference on Handicapped
Individuals shall be submitted by the Council to the President not
later than one hundred and twenty days following the date on which
the conference is called, and the findings and recommendations
included therein shall be immediately made available to the public. The
Council and the Secretary shall, within ninety days after the submis-
sion of such final report, transmit to the President and the Congress
their recommendations for administrative action and legislation neces-
sary to implement the recommendations contained in such report.

RESPONSIBILITIES OF COUNCIL AND SECRETARY

Sec. 303. (a) In can?ring out the provisions of this title, the Council
and the Secretary shall—

(1) request the cooperation and assistance of such other Fed-
eral departments and agencies as may be appropriate, including
Federal advisory bodies having responsibilities in areas affecting
individuals with handicaps;

(2) render all reasonable assistance, including financial assist-
ance, to the States in enabling them to organize and conduct con-
ferences on handicapped individuals prior to the White House
Conference on Handicapped Individuals;

(3) prepare and make available necessary background mate-
rials for the use of delegates to the White House Conference on
Handicapped Individuals; ]

(4) prepare and distribute such interim reports of the White
House Conference on Handicapped Individuals as may be appro-
priate; and i ; ‘ i

(5) engage such individuals with handicaps and additional
personnel as may be necessary without regard to the provisions
of title 5, United States e, governing appointments in the
competitive civil service, and without regard to chapter 57 and
subchapter I1I of chapter 53 of such title relating to classification
and General Schedule pay rates; but at rates of pay not to exceed
the rate prescribed for (3S-18 under section 5332 -of such title.

(b) In carrying out the provisions of this title, the Secretary shall
employ individuals with handicaps.
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DEFINITION

Sec. 804. For the purpose of this title, the term “State” includes
the several States, the District of Columbia, the Commonwealth of
Puerto Rico, Guam, American Samoa, the i?irgin Islands, and the
Trust Territory of the Pacific Islands.

STATE PARTICIPATION

Sec. 305. (a) From the sums appropriated pursuant to section 306
the Secretary is authorized to make a grant to each State, upon
application of the chief executive thereof, in order to assist in meet-
ing the costs of that State’s participation in the Conference program,
igcluding the conduct of at least one conference within each such

tate.

(b) Grants made pursuant to subsection (a) shall be made only
with the approval of the Council.

(¢) Funds appropriated for the purposes of this subsection shall
be apportioned among the States by the Secretary in accordance with
their respective needs for assistance under this subsection, except that
no State shall be apportioned more than $25,000 nor less than $10,000.

AUTHORIZATION OF APPROPRIATIONS

Sec. 306. There are authorized to be appropriated, without fiscal
year limitations, $2,000,000 to carry out the provisions of this title
and such additional sums as ma)l:rge necessary to carry out section
305. Sums so appropriated shall remain available for expenditure
until June 30, 197‘?.

CARL ALBERT
Speaker of the House of Representatives.

Lee METCALF
Acting President of the Senate pro Tempore.

IN THE HOUSE OF REPRESENTATIVES, U.S.,
November 20, 1974.

The House of Representatives having proceeded to reconsider the bill
(H.R. 14225) entitled “An Act to extend the authorizations of appropri-
ations in the Rehabilitation Act of 1973 for one year, to transfer the
Rehabilitation Services Administration to the Office of the Secretary of
Health, Education, and Welfare, to make certain technical and clarifyin,
amendments, and for other purposes; to amend the Randolph-Sheppar:
Act for the blind; to strengthen the program authorized thereunder; and
to provide for the convening of a White House Conference on Handi-
capped Individuals”, returned by the President of the United States with
his objections, to the House of Representatives, in which it originated, it
was
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Resolved, That the said bill pass, two-thirds of the House of Represent-
atives agreeing to pass the same.

Attest:
W. Par JENNINGS
Clerk.

By W. Raymond Colley

I certify that this Act originated in the House of Representatives.

W. Par JenninGs
Clerk.

By W. Raymond Colley

IN THE SENATE OF THE UNITED STATES,
November 21, 1974.

The Senate having proceeded to reconsider the bhill (H.R. 14225)
entitled “An Act to extend the authorizations of appropriations in the
Rehabilitation Act of 1973 for one year, to transfer the Rehabilitation
Services Administration to the Of‘l,ice of the Secretary of Health,
Education, and Welfare, to make certain technical and clarifying amend-
ments, and for other purposes; to amend the Randolph-Sheppard Act for
the blind; to strengthen the program authorized thereunder; and to

rovide for the convening of a White House Conference on Hardicapped
ndividuals”, returned by the President of the United States with his
objections to the House of Representatives, in which it originated, it was .

Resolved, That the said bill pass, two-thirds of the Senators present

having voted in the affirmative.

Attest:

Francis R. VALEO
Secretary.
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[Note by the Office of the Federal Register.—This Act became law on November 21,
1974, in accordance with the order of the United States District Court for the District of
Columbia, Kennedy v. Jones, et al., Civil Action No. 74-194, D.D.C. 1976. The Court
decision came too late for this law to be published in regular sequence in 88 Stat. Therefore it
is at the beginning of 89 Stat.]

LEGISLATIVE HISTORY:

HOUSE REPORTS: No. 93-1048 (Comm. on Education and Labor) and No. 93-1457
(Comm. of Conference).
SENATE REPORTS: No. 93-1139 accompanying S. 3108 (Comm. on Labor and Public
Welfare) and No. 93-1270 (Comm. of Conference).
CONGRESSIONAL RECORD, Vol. 120 (1974):
May 21, considered and passed House.
Sept. 10, considered and passed Senate, amended, in lieu of S. 3108.
Oct. 10, Senate agreed to conference report.
Oct. 16, House agreed to conference report.
WEEKLY COMPILATION OF PRESIDENTIAL DOCUMENTS, Vol. 10, No. 44:
Oct. 29, 1974, vetoed; Presidential message.
CONGRESSIONAL RECORD, Vol. 120 (1974):
Nov. 20, House overrode veto.
Nov. 21, Senate overrode veto.
Kennedy v. Jones, et al.,
Civil Action No. 74-194 (412 F. Supp. 353).

89 STAT. 2-21
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Begun and held at the City of Washington on Tuesday, January 14, 1975, and adjourned
sine die on Friday, December 19, 1975. GERALD R. ForD, President; NELSON A.
ROCKEFELLER, Vice President; CARL ALBERT, Speaker of the House of Representatives.
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PUBLIC LAW 94-1—JAN. 24, 1975

Public Law 94-1
94th Congress

Joint Resolution

Extending the time within which the President may transmit the Budget
Message and the Economic Report to the Congress.

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That (a) notwithstandi
the provisions of section 201 of the Act of June 10, 1922, as amende

31 U.S.C. 11), the President shall transmit to the Congress not later
than February 8, 1975, the Budget for the Fiscal Year 1976, and (b)
notwithstanding the provisions of section 3 of the Act of February 20,
1946, as amended (15 U.S.C. 1022), the President shall transmit to the
Congress not later than February 4, 1975, the Economic Report; and
&2 notwithstanding the provisions of clause (3) of section 5(b) of

Act of February 20, 1946 (15 U.S.C. 1024 (b) ), the Joint Economic
Committee shall file its report on the President’s Economic Re&ort
with the House of Representatives and the Senate not later than
March 30, 1975.

Approved January 24, 1975.

LEGISLATIVE HISTORY:

CONGRESSIONAL RECORD, Vol. 121 (1975):
Jan. 14, considered and passed House and Senate.
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Feb. 18, 1975

PUBLIC LAW 94-2—FEB. 18, 1975

Public Law 94-2
94th Congress
An Act

Comy tion and other emoluments attached to the Office of the Attorney

[S. 58]

Attorney
General,
compensation.
Restoration.

5 USC 5312 note.

2 USC 358 note.

General.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the first sec-
tion of the Act entitled “An Act to insure that the compensation and
other emoluments attached to the Office of the Attorney General are
those which were in effect on January 1, 1969" (Public Law 93-178;
87 Stat. 697), is repealed effective as of February 4, 1975, and the
compensation and other emoluments attached to the Office of the
Attorney General shall, on and after that date, be those that now or
hereafter attach to offices and positions at level I of the Executive
Schedule (5 U.S.C. 5312).

Approved February 18, 1975.

LEGISLATIVE HISTORY:

SENATE REPORT No. 94-6 (Comm. on Post Office and Civil Service).
CONGRESSIONAL RECORD, Vol. 121 (1975):

Feb. 5, considered and passed Senate.

Feb. 6, considered and passed House.
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Public Law 94-3

94th Congress
. An Act

To increase the temporary debt limitation and to extend such temporary
limitation until June 30, 1975.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That during the
period beginning on the date of the enactment of this Aect and endi
on June 30, 1975, the public debt limit set forth in the first sentence o
section 21 of the Second Liberty Bond Act (31 U.S.C. 757b) shall be
temporarily increased by $131,000,000,000.

Skc. 2. gﬁective on the date of the enactment of this Act, the first
section of the Act of June 30, 1974, providing for a temporary increase
in the g)_lgblic debt limit for a period ending March 31, 1975 (Public
Law 93-325), is hereby repealed.

Approved February 19, 1975.

LEGISLATIVE HISTORY:

SENATE REPORT No. 94-12 (Comm. on Finance).
CONGRESSIONAL RECORD, Vol. 121 (1975):
Feb. 5, considered and passed House.
Feb. 18, considered and passed Senate.

57-14 0-TT -6
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PUBLIC LAW 94-4—FEB. 20, 1975

Public Law 94-4

94th Congress
An Act

To suspend increases in the costs of coupons to food stamp recipients as a result
of recent administrative actions.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That, notwith-
standing the provisions of section ’??b) of the Food Stamp Act of
1964 (7 U.S.C. 2016(b) ), the charge imposed on any household for a
coupon allotment under such Act after the date of enactment of this
Act and prior to December 30, 1975, may not exceed the charge that
would have been imposed on such household for such coupon allotment
under rules and regulations promulgated under such Act and in effect
on January 1, 1975,

[Note by the Office of the Federal Register.—The foregoing Act,
having been presented to the President of the United States on Friday,
February 7, 1975, for his approval and not having been returned by him
to the House of Congress in which it originated within the time
prescribed by the Constitution of the United States, has become a law
without his approval on February 20, 1975.]

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-2 (Comm. on Agriculture).

CONGRESSIONAL RECORD, Vol. 121 (1975):
Feb. 4, considered and passed House.
Feb. 5, considered and passed Senate, in lieu of S. 35.

WEEKLY COMPILATION OF PRESIDENTIAL DOCUMENTS, Vol. 11, No. 7:
Feb. 13, Presidential statement.
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Public Law 94-5
94th Congress
An Act

To amend the Regional Rail Reorganization Act of 1973 to inerease the financial
assistance available under section 213 and section 215, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That this Act may
be7ci,bed as the “Regional Rail Reorganization Act Amendments of
19757,

Sec. 2. (a) Section 202(b) of the Regional Rail Reorganization Act
of 1973 (45 U.S.C. 712(b) ) is amended—

(1) in paragraph (2) by inserting “and express” immediately
after “rail” each time it appears;

(2) by striking out the period at the end of paragraph (7) and
inserting in lieu thereof “; and”; and

(3) by adding at the end thereof the following new paragraph:

“(8) study gw feasibility of coordinating rail and express
service in the region.”.

(b) Section 206(a) (1) of the Regional Rail Reorganization Act
of 1973 (45 U.S.C. 716(a) (1)) is amended by inserting “and express”
immediately after “rail”,

Sec. 3. Section 205(d) (2) of the Regional Rail Reorganization Act
of 1973 (45 U.S.C. T15(d) (2)) is amended to read as follows:

“(2) employ and utilize the services of attorneys and such
other personnel as may be required in order to properly protect
the interests of those communities and users of rail service which,
for whatever reason, such as their size or location, might not
otherwise be adequately represented in the course of the reorgani-
zation process as provided by this Act;”.

Sec. 4. (a) Section 207(b) of the ional Rail Reorganization
Act of 1973 (45 U.S.C. 717(b) ) is amended by inserting “(1)” immedi-
ately before the first sentence thereof, and by adding at the end thereof
the following new paragraph :

“(2) Whenever it has been finally determined pursuant to the pro-
cedures of paragraph (1) of this subsection, that the reorganization
of a railroad subject to reo:ﬁanization under section 77 of the Bank-
ruptey Act (11 T.S.C. 205) shall not be proceeded with pursuant to this
Act, the court having jurisdiction over such railroad may, upon a peti-
tion which is filed within 10 days after the date of enactment of this
subsection by the trustees of such railroad, reconsider such order. Such
reorganization court shall (i) affirm its previous order or (ii) issue
an order that the reorganization of such railroad be proceeded with
pursuant to this Act unless it finds that this Act does not provide a
process which would be fair and equitable. The provisions of para-
graph (1) of this subsection are applicable in such reconsideration,
except that (A) such reorganization court shall make its decision
within 30 days after such petition is filed, and (B) any decision by the
special court on appeal from such a decision shall be rendered within
30 days after such reorganization court decision is made. There shall
be no review of the decision of the special court. The Association shall
take any steps it finds necessary, consistent with time limitations and
other provisions of this Act, to effectuate the consequences of such a
revised order, including the preparation and submission of any neces-
sary or appropriate supplements to the preliminary system plan.”.

(b) Section 207(a)(2) of the Regional Rail Reorganization Aect
of 1973 (45 U.S.C. 717(a)) is amended by adding at the end thereof
the following new sentence: “The Office is authorized to hold public
hearings on any supplement to the preliminary system plan and to
make available to the Association a summary and analysis of the

89 STAT. 7

Feb. 28, 1975
[S. 281]

Regional Rail
Reorganization
Act Amendments
of 1975.

45 USC 701 note.

Rail Services
Planning Office,
employment of
attorneys and
other personnel.

Preliminary
system plan.

Petition for
reconsideration.



89 STAT. 8 PUBLIC LAW 94-5—FEB. 28, 1975

evidence received in the course of such proceedings, together with its
critique and evaluation of such supplement, not later than 30 days
after the release of such supplement.”.

Loans. Sko. 5. (a) Section 211 (a) of the Regional Rail Reorganization Act
of 1973 (45 U.S.C. 721(a)) is amended by striking out “for purposes
of assisting in the implementation of the final system plan;” and
inserting in lieu thereof “for purposes of achieving the goals of this
Act;”.

(b) Section 211 (e) (1) of the Regional Rail Reorganization Act of
1973 (45 U.S.C. 721 (e) (1)) is amended by striking out “carry out the
final system plan” and inserting in lieu thereof “achieve the goals of
this Aet”.

(¢) Section 211(f) of the Regional Rail Reorganization Act of
1973 (45 U.S.C. 721(f)) is amended by striking out “goals of the
final system plan” and inserting in lieu thereof “goals of this Aet”.

Emergency Skc. 6. (a) Section 213(a) of the Regional Rail Reorganization Act

assistance. of 1973 (45 U.S.C. 723(a)) is amended by adding the following at the
end thereof: “Where the Secretary and the trustees agree that funds
provided pursuant to this section are to be used (together with funds

Infra. provided pursuant to section 215 of this Act, if any) to perform pro-
gram maintenance on designated rail properties until the date rail
properties are conveyed under this Act or to improve such designated
properties, such agreement shall contain the conditions set forth in
section 215 (b) of this Aet.”,

Aptgrngriaﬁon (b) Section 213(b) of the Regional Rail Reorganization Act of

anthoriEation. 1973 (45 U.S.C. 723 (b)) is amended—

(1) by striking ont “$85,000,000” and inserting in lien thereof
H$282,000,000” ; and

(2) by adding at the end thereof the following new sentence:
“Of amounts authorized to be appropriated under this subsection,
$50,000,000 shall be available solely to pay to the trustees of rail-
roads in reorganization such sums as may be necessary to provide
such railroads with amounts equal to revenues attributable to tariff
inereases proposed by such railroads and suspended by the Inter-
state Commerce Commission during the calendar year 1975, if the
Secretary determines that such payments are necessary to carry
out this section.”,

Sec. 7. Section 215 of the Regional Rail Reorganization Act of 1973
(45 U.S.C. 725) is amended to read as follows:

“INTERIM AGREEMENTS

“Sec. 215. (a) Purroses.—Prior to the date upon which rail prop-
erties are conveyed to the Corporation under this Act, the Secretary,
with the approval of the Association, is authorized to enter into agree-
ments with the trustees of the railroads in reorganization in the region

(or railroads leased, operated, or controlled by railroads in
reorganization)—



PUBLIC LAW 94-5—FEB. 28, 1975

“(1) to perform the program maintenance on designated rail
properties of such railroads until the date rail properties are con-
veyed under this Act;

L E2) to improve rail properties of such railroads; and

“(3) to aequire rail properties for lease or loan to any such
railroads unt% the date such rail properties are conveyed under
this Act, and subsequently for conveyance pursuant to the final
system plan, or to acquire interests in such rail properties owned
by or leased to any such railroads or in purchase money obliga-
tions therefor.

*(b) Coxprrrons.—Agreements pursuant to subsection (a) of this
section shall contain such reasonable terms and conditions as the Secre-
tary may prescribe. In addition, agreements under paragraphs (1)
and (2) of subsection (a) of this section shall provide that—

“(1) to the extent that physical condition is used as a basis
for determining, under section 206(£f) or 303(c) of this Act, the
value of properties subject to such an agreement and designated
for transfer to the Corporation under the final system plan, the
physical condition of the properties on the effective date of the
agreement shall be used ; and

“(2) in the event that property subject to the agreement is
sold, leased, or transferred to an entity other than the Corporation,
the trustees or railroad shall pay or assign to the Secretary that
portion of the proceeds of such sale, lease, or transfer which reflects
value attributable to the maintenance and improvement provided
pursuant to the agreement. )

“(e) Osricarions.—Notwithstanding section 210(b) of this title,
the Association shall issue obligations under section 210(a) of this
title in an amount sufficient to finance such agreements and shall
require the Corporation to assume any such obligations. The aggregate
amount of obligations issued under this section and outstanding at
any one time shall not exceed $300,000,000. The Association, with the
approval of the Secretary, shall designate in the final system plan that
portion of such obligations issued or to be issued which shall be refi-
nanced and the terms thereof, and that portion from which the Cor-
poration shall be released of its obligations.

“(d) Convevance.—The Secretary may convey to the Corporation,
with or without receipt of consideration, any property or interests
acquired by, transferred to, or otherwise heltf by tEe Secretary pur-
suant to this section or section 213 of this Act.”.

Sec. 8, Section 303(c) (1) of the Regional Rail Reorganization
Act of 1973 (45 U.S.C. 745(c) (1)) is amended by striking out the last
word of paragraph (A), by striking out the period at the end of para-
graph (ﬁ) and inserting “; and” in lieu thereof, and by inserting
after paragraph (B) the following new paragraph:

“(C) what portion of the proceeds received by a railroad in
reorganization from an entity other than the Corporation for
the sale, lease, or transfer of property subject to an agreement
under section 213 or section 215 (a) (1) or (2) of this Act reflects
value attributable to the maintenance or improvement provided
pursuant to the agreement.”.

_ Sec. 9. Title VI of the Regional Rail Reorganization Act of 1973
is amended by adding at the end thereof the following new section:

89 STAT. 9
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“PAX PAYMENTS TO STATES

“Spo. 605. (a) Notwithstanding any other provision of law, no
railroad in reorganization shall withhold from any State, or any
political subdivision thereof, the payment of the portion of any tax
owed by such railroad to such State or subdivision, which portion has
been collected by such railroad from any tenant thereof.

“tg)) Any railroad which violates the provisions of subsection (a)
of this section by withholding any portion of a tax referred to in
sucil Bubaﬁction shall be fined not more than $10,000 for each such
violation.”.

Approved February 28, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-7 accompanying H.R. 2051 (Comm. on Interstate and Foreign
Commerce).
SENATE REPORT No. 94-5 (Comm. on Commerce).
CONGRESSIONAL RECORD, Vol. 121 (1975):
Jan. 28, 29, idered and passed Senat
Feb. 19, considered and passed House, amended, in lieu of H.R. 2051.
Feb. 21, 22, 24-26, Senate concurred in House amendment.
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Public Law 94-6
94th Congress
Joint Resolution

Making further urgent supplemental appropriations for the fiscal year ending Mﬁ_
June 30, 1975, and for other purposes. [H.J. Res. 210]

Resolved by the Senate and House of Representatives of the United
States of America in Congress asaembkd,P That the following sums Supplemental
are appropriated, out of any money in the Treasury not otherwise 2ppropriations,
appropriated, for the fiscal year ending June 30, 1975, namely : 1975.

CHAPTER I
HOUSE OF REPRESENTATIVES

SaAvariEs, OFFICERS AND EMPLOYEES

For an additional amount for “Salaries, Officers and employees,
Office of the Sergeant at Arms”, $296,000.

ConmingenT ExpENsEs oF THE House

FURNITURE

For an additional amount for “Contingent expenses of the House,
Furniture”, $1,500,000, to remain available until expended.

JOINT ITEMS
Carrron Porice

GENERAL EXPENSES

For an additional amount for “Capitol Police, General expenses”,
$79,000.

ARCHITECT OF THE CAPITOL

CoNTINGENT EXPENSES

For an additional amount for “Contingent Expenses”, $300,000.
Carprror. BuiLpiNGs AND GROUNDS

CAPITOL GROUNDS

For an additional amount for “Capitol Grounds” to enable the
Architect of the Capitol to convert squares 680, 681 West, and 722, now
a part of the United States Capitol Grounds, for use as temporary
parking facilities for the United States Senate, $184,000, to remain
available until June 80, 1976.

ACQUISITION OF PROPERTY AS A BITE FOR PARKING FACILITIES FOR THE
UNITED BTATES SENATE

For an additional amount for “Acquisition of Eroperty for a site for
parking facilities for the United States Senate”, $866,000, to remain
available until expended.



89 STAT. 12 PUBLIC LAW 94-6—FEB. 28, 1975

House Orrice Buinpines

For an additional amount for “House Office Buildings”, $15,000,000,

40USC175note.  to remain available until expended : Provided, That, notwithstanding
any other provision of law, the House Office Building Commission is

authorized (1) to use, to such extent as it may deem necessary, for the

purposes of providing office and other accommodations for the House

ogﬁ resentatives, the building located on Square 581 in the District

of Co%]umbia. when such Square, including the improvements thereon,

is acquired by the Architect of the Capitol at the direction of the

House Office Building Commission under authority of the Additional

40USC175note. House Office Building Act of 1955, and to incur any expenditures
under this appropriation required for alterations, maintenance, and

occupancy thereof, and (2) prior to occupancy of the entire building

by the House of Representatives, to permit the temporary occupancy

by other governmental activities of any part of such building not so

occupied, under such terms and conditions as such Commission may

authorize: Provided further, That any space in such building used

for office and other accommodations for the House of Representatives

shall be deemed to be a part of the “House Office Buildings” and, as

such, shall be subject to the laws, rules, and regulations applicable to

those buildings.
CHAPTER II
DEPARTMENT OF TRANSPORTATION
FEpERAL RATLROAD ADMINISTRATION
INTERIM OPERATING ASSISTANCE
For an additional amount for “Interim operating assistance”,

$125,000,000, to remain available until expended : Provided, That this
appropriation shall be available only upon the enactment of authoriz-

legislation.
- GENERAL PROVISION

Repeal. Sec. 101. Section 205 of the Supplemental App:;?riations Act, 1975

88 Stat. 1784. (Public Law 93-554) is hereby repealed : Provided, That none of the
limitations on travel included in the regular appropriations for fiscal
year 1975 shall be exceeded.

Approved February 28, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-14 (Comm. on Appropriations).
SENATE REPORT No. 94-21 (Comm. on ropriations).
CONGRESSIONAL RECORD, Vol. 121 (19‘&;:

Feb. 20, considered and passed House.

Feb. 26, considered and passed Senate, amended.

Feb. 27, House ounemmg in Senate amendments.
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Public Law 94-7
94th Congress
Joint Resolution

Making further continning appropriations for the fiscal year 1975, and for other
purposes.

fResolved by the Senate and IHouse of Representatives of the United
States of America in Congress assembled, That clause (¢) of section
102 of the joint resolution of June 30, 1974 (Public Law 93-324, as
amended by Public Law 93448 and Public Law 93-570), is hereby
further amended by striking out “February 28, 1975 and inserting in
lieu thereof “June 30, 1975” and that clause (d) of section 101 of said
joint resolution is amended by striking out “titles VI and IX" and
inserting “title IX": Provided however, That, notwithstanding any
other provision of this joint resolution or any other Aect, the appro-
priations and funds made available and authority granted pursuant to
the fourth unnumbered clause of section 101(b) and sections 112 and
114 of such joint resolution as amended relating to foreign assistance
and related programs appropriations shall remain available until
March 25, 1975.

Approved March 14, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORTS: No. 94-16 (Comm. on Appropriations) and No. 94-44 (Comm. of
Conference).
SENATE REPORT No. 94-25 (Comm. on ropriations).
CONGRESSIONAL RECORD, Vol. 121 (19 g):
Feb. 25, considered and passed House.
Feb. 28, considered and passed Senate, amended.
Mar. 10, House and Senate agreed to conference report.
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Mar. 20, 1975

[HJ. Res. 258]

Earth Day.
Designation.
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Public Law 94-8
94th Congress
Joint Resolution

To designate March 21, 1975, as “Barth Day".

Whereas environmental issues rank very high on the scale of general
publie concern, and are of importance to a broad spectrum of Ameri-
cans of all ages, interests, and political persuasions;

Whereas there is a need and desire for continuing environmental edu-
cation, and for a continuing nationwide review and assessment of
environmental progress and of further steps to be taken;

Whereas Earth ]l_;ay would l;))romote a greater understanding of the
serious environmental problems facing our Nation, and encourage
a persistent search for solutions;

Whereas Earth Day would serve as the focus of special environmental
education projects of hundreds of thousands of grade schoo!, high
school, and college students; and

Whereas Earth Day would provide a base for a continuing commit-
ment by all interests, inclnding education, agriculture, business,
labor, government, civic and private 01'Eanizations, and individuals,
in a cooperative effort to improve and protect the quality of our
environment : Now, therefore, be it

LResolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That March 21, 1975, is
hereby designated as “Earth Day”, a time to draw attention to the
need to continue the nationwide effort of education concerning envi-
ronmental problems, to review and assess environmental progress and
to determine the further steps that need to be taken, and to renew
the commitment and dedication of each American to improve and
protect the quality of the environment. The President is authorized
and requested to issue a proclamation calling for the observance of
such day with appropriate ceremonies and activities.

Approved March 20, 1975.

LEGISLATIVE HISTORY:

CONGRESSIONAL RECORD, Vol. 121 (1975):
Mar. 18, considered and passed House and Senate.
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Public Law 94-9
94th Congress

Joint Resolution

To amend the Defense Production Act of 1950, as amended, and for other
purposes.

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That subsections (h), (i),
and &1) of section 720 of the Defense Production Act of 1950, as
amended, are amended to read as follows:

“(h) In the first sentence strike out ‘March 1, 1975’ and insert
‘June 80, 1975, In the second sentence strike out ‘June 30, 1975’ and
insert ‘December 31, 1975".

“(1) (2) In the second sentence strike out ‘for the fiscal year ending
June 30, 1975 and insert ‘to remain available until December 31, 1975’

“(1) Strike out ‘for the fiscal year ending June 30, 1975’ and insert
‘to remain available until December 31, 1975.”

Approved March 21, 1975.

LEGISLATIVE HISTORY:

CONGRESSIONAL RECORD, Vol. 121 (1975):
Mar. 6, considered and J)unecl Senate.
Mar. 10, considered and passed House.
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[S. 332]
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Public Law 94-10
94th Congress
An Act

To authorize appropriations for the fiseal year 1975 for certain maritime pro-
grams of the Department of Commerce.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That funds are
hereby authorized to be appropriated without fiscal year limitation as
the Appropriation Act may provide for the use of the Department of
Commerce, for the fiscal year 1975, as follows:

(a) aecquisition, construction, or reconstruction of vessels and
construction-differential subsidy and cost of national defense
features incident to the construction, reconstruction, or recondi-
tioning of ships, $275,000,000;

(b) payment of obligations incurred for ship operating-differ-
tial subsidy, $242,800,000;

(¢) expenses necessary for research and development activities,
$27,900,000;

Ed) reserve fleet expenses, $3,742,000;

e) maritime trai at the Merchant Marine Academy at
Kings Point, New York, §10,518,000; and

(55 financial assistance to State marine schools, $2,973,000.

Sec. 2. In addition to the amounts authorized by section 1 of this
Act, there are authorized to be appropriated for fiscal year 1975 such
additional supplemental amounts for the activities for which appro-
gﬁations are authorized under section 1 of this Act as may be necessary

or increases in salary, pay, retirement, or other employee benefits
authorized by law.

SEec. 3. Section 809 of the Merchant Marine Act, 1936, as amended
(46 U.S.C. 1213), is amended (a) by inserting “(a)” immediately
before “Contracts” in the first sentence thereof; and (b) by adding at
the end thereof the following new subsection :

“(b) There shall be established and maintained within the Maritime
Administration such regional offices as may be necessary, including,
but not limited to, one such office for each of the four port ranges
sgeciﬁed in subsection (a) of this section. The Secretary of Commerce
shall agpoint a qualified individual to be the Director of each such
regional office and shall carry out appropriate functions, activities
mgﬁd programs of the Maritime Administration through such mgionaf
offices.”,

Approved March 23, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT: No. 94-6 accompanying H.R. 3 (Comm. on Merchant Marine and
Fisheries).
SENATE REPORT No. 94-7 (Comm. on Commerce).
CONGRESSIONAL RECORD, Vol. 121 (1975):
Feb. 12, considered and passed Senate.
Feb. 18, considered and passed House, amended, in lieu of H.R. 3.
Mar. 11, Senate concurred in House amendment.



PUBLIC LAW 94-11—MAR. 26, 1975

Public Law 94-11
94th Congress
An Act

Making appropriations for Foreign Assistance and related programs for the
fiscal year ending June 30, 1975, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the following
sums are appropriated, out of any money in the Treasury not other-
wise appropriated, for Foreign Assistance and related programs for
the glscal year ending June 30, 1975, and for the otﬁer purposes,
namely :

TITLE I—FOREIGN ASSISTANCE ACT ACTIVITIES

Fuxps APPROPRIATED TO THE PRESIDENT

For expenses necessary to enable the President to carry out the pro-
visions o?et.he Foreign Assistance Act of 1961, as amended, and for
other pur , to remain available until June 30, 1975, unless other-
wise specified herein, as follows:

ECONOMIC ABBISTANCE

Food and nutrition, Development Assistance: For necessary
expenses to carry out the provisions:of section 103, $300,000,000:
Provided, That in addition to the amounts provided for loans to carry
out the purposes of this paragraph, such amounts as are provided for
under section 203 shall also be available for loans, together all such
amounts to remain available until expended.

Population planning and health, Development Assistance: For
necessary expenses to carry out the provisions of section 104,
$125,000,000: Provided, That in addition to the amounts provided for
loans to carry out the purposes of this pamgra&}ll, such amounts as are
provided for under section 203 shall also be available for loans, together
all such amounts to remain available until expended : Provided rurt.?wr,
That not more than $110,000,000 appropriated or made available under
};ihis iﬁ.ct shall be used for the purposes of section 291 during the current

scal year.

Edl{cation and human resources development, Development Assist-
ance : For necessary expenses to carry out the provisions of section 105,
$82,000,000': Provided, That in addition to the amounts provided for
loans to carry out the purposes of this paragraph, such amounts as are
provided for under section 203 shall also be available for loans, together
all such amounts to remain available until expended.

Selected development problems, Development Assistance : For neces-
sary expenses to carry out the provisions of section 106, $37,000,000,
of which not more than $500,000 shall be available for the National
Association of the Partners of the Alliance, Inc.: Provided, That in
addition to the amount provided for loans to carry out the purposes of
this paragraph, such amounts as are provided for under section 203
shall also be available for loans, together all such amounts to remain
available until expended.

Selected countries and organizations, Development Assistance: For
necessary expenses to ca out the provisions of section 107,
i$30,00t(;: : Pm:i'ied, That in a;fd(}lfpion to the };a.:nouﬁts provided for

oans to carry out the purposes of this paragraph, such amounts as are
provided f;:{mder seclgion 203 shall n.lsgbe a,vaill)able for loans, together
all such amounts to remain available until expended.
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Loan allocation, Development Assistance: Of the new obligational
authority appropriated under this Act to carry out the provisions of
sections 103-107, not less than $175,000,000 shal{ be available for loans.

International organizations and programs: For necessary expenses
to carry out the provisions of section 301, $125,000,000, of which not
more than $17,000,000 shall be available for the United Nations Chil-
dren’s Fund : Provided, That none of the funds appropriated or made
available pursuant to this Act shall be used to supplement the funds
pr?vided to the United Nations Development Program in fiscal year
1974,

United Nations Environment Fund: For necesinry expenses to
carry out the provisions of section 2 of the United Nations Environ-
ment Program Participation Act of 1973, $5,000,000.

American schools and hospitals abroad: For necessary expenses to
carry out the provisions of section 214, $17,500,000.

American schools and hospitals abroad (special foreign currency
program) : For necessary expenses to carry out the %rovisions of sec-
tion 214, $6,500,000 in foreign currencies which the Treasury Depart-
ment determines to be excess to the normal requirements of the United
States, to remain available until expended.

Indus Basin Development Fund, grants: For necessary expenses
to carry out the provisions of section 302(b) (2) with respect to Indus
Basin %eve]opment Fund, grants, $9,000,000: Provided, That no other
funds appropriated or made available under this Act shall be used
for the purposes of such section during the current fiscal year.

Indus Basin Development Fund, loans: For expenses authorized
by seetion 302(b) (1), $200,000, to remain available until expended:
Provided, That no other funds appropriated or made available under
this Act shall be used for the purposes of such section during the
current fiscal year.

Contingency fund: For necessary expenses, $1,800,000, to be used
for the purposes set forth in section 451.

International narcoties control : For necessary expenses to carry out
the provisions of section 481, $17,500,000.

amine or disaster relief assistance : For necessary expenses to earry
out the provisions of section 639, $35,000,000: Provided, That of the
funds appropriated under this paragraph, $25,000,000 shall be allo-
cated to 8yprus.

Assistance to Portugal and Portuguese colonies in Africa gaining
independence : For necessary expenses to carry out the provisions of
section 496, $25,000,000: FProvided, That of the funds appropriated
under this paragraph, not less than $5,000,000 shall be allocated for
the Cape Verde Islands and not less than $5,000,000 shall be allocated
for Mozambique, Guinea-Bissau, and Angola,

Transfer o? funds: Payment to the Foreign Service Retirement and
Disability Fund : For payment to the “Foreign Service retirement and
disability fund,” as authorized by the Foreign Service Act of 1946, as
amendcatfv (22 U.S.C. 1105-1106), $16,080,000, of which $15,600,000
is to be derived from the appropriation provided to the Department
of State under this heading in the Department of State Appropriation
Act, 1975, and $480,000 is to be derived by transfer from funds made
available for development assistance for fiseal year 1975.

Administrative expenses: For necessary expenses, $40,000,000, to
be used for the purposes set forth in section 637 (a).

Administrative and other expenses: For expenses authorized by
section 637(b) of the Foreign Assistance Act of 1961, as amended,
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and by section 305 of the Mutual Defense Assistance Clontrol Act of
1951, as amended, $4,800,000.

Except for the Contingency Fund, unobligated balances as of
June 30, 1974, of funds heretofore made available under the authority
of the Foreign Assistance Act of 1961, as amended, except as otherwise
provided by law, are hereby continued available for the fiscal year
1975, for the same general purposes for which appropriated and
amounts certified pursuant to section 1311 of the Supplemental Appro-
Er:atmu Act, 1955, as having been oblif;ated against appropriations

eretofore made under the authority of the Foreign Assistance Act
of 1961, as amended, for the same general purpose as any of the
subparagraphs under “Economic Assistance,’ “ﬁiddle Fast Special
Requirements Fund,” “Security Supporting Assistance,” and “Indo-
china Postwar Reconstruction Assistance,” are hereby continued avail-
able for the same period as the respective ap;;)ropriations in such
Bubgara.gm hs for the same general purpose: Provided, That such
unobligated balances as of June 30, 1974, and such amounts certified
pursuant to section 1311 of the S’upplementa] Appropriation Act,
1955, as having been obligated against appropriations heretofore
made under the authority of section 531 of the Foreign Assistance
Act of 1961, as amended, are hereby continued available for the fiscal
year 1975 for expenses to c out. the provisions of section 531 or
section 801 of the Foreign Assistance Act of 1961, as amended : Pro-
wided further, That such purpose relates to a project or program
previously justified to Congress and the Committees on Appropria-
tions of the House of Representatives and the Senate are notified prior
to the reobligation of funds for such projects or programs.

INDOCHINA POSTWAR RECONSTRUCTION ASSISTANCE

Indochina postwar reconstruction assistance: For necessary
expenses to carry out the provisions o. section 801 of the Foreign
Assistance Act of 1961, as amended, and section 36 (a) of the Foreign
Assistance Act of 1974, $440,000,000.

MIDDLE EAST SBPECIAL REQUIREMENTS FUND

Middle East special requirements fund: For necessary expenses
to carry out the provisions of section 901 and section 903 of the
Foreign Assistance Act of 1961, as amended, $100,000,000.

SECURITY SUPPORTING ASSISTANCE

Security supporting assistance: For necessary expenses to carry

89 STAT. 19

22 USC 1613d.

22 USC 2151

note.

31 USC 200.

22 USC 2346.

22 USC 2431.

22 USC 2432
note,

22 USC 2441,
2443.

Israel, E and

out the provisions of section 531 of the Foreign Assistance Act of Jord

1961, as amended, $660,000,000: Provided, That of the funds appro-
priated under this paragraph, not less than $324.500,000 shall be
allocated to Israel and not less than $250,000,000 shall be allocated
to Egypt and not less than $77,500,000 shall be allocated to Jordan.

MILITARY ASSBISTANCE

Milita.rg agsistance: For necessary expenses to carry out the pro-
visions of section 503 of the Foreign Assistance Act of 1961, as
amended, including administrative expenses and purchase of pas-
senger motor vehicles for replacement only for use outside of the
United States, $475.000,000: Provided, That none of the funds con-
tained in this paragmpi'x shall be available for the purchase of new

ordan, allocation
of funds.

22 USC 2311.
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automotive vehicles outside of the United States: Provided further.
That the total number of flag and general officers of the United
States Armed Forces assigned or detailed to military assistance
advisory groups, military missions, or similar organizations, or per-
forming duties primarily with respect to the Military Assistance
Program and the Foreign Military Sales Program shall not exceed
twenty after May 1, 1975.

OVERBEAS PRIVATE INVESTMENT CORPORATION

The Overseas Private Investment Corporation is authorized to
make such expenditures within the limits of funds available to it and
in accordance with law (including not to exceed $10,000 for entertain-
ment allowances), and to make such contracts and commitments with-
out regard to fiscal year limitations as provided by section 104 of
the Government Corporation Control Act, as amended (31 U.S.C.
849), as may be necessary in carrying out the program set forth in
the budget for the current fiscal year.

INTER-AMERICAN FOUNDATION

The Inter-American Foundation is authorized to make such expendi-
tures within the limits of funds available to it and in accordance with
the law, and to make such contracts and commitments without regard
to fiscal year limitations as provided by section 104 of the Government
Corporation Control Act, as amended (31 U.S.C. 849), as may be neces-
sary in carrying out its authorized programs during the current fiscal
year: Provided, That not to exceed $10,000,000 shall be available to
carry out the authorized programs during the current fiscal year.

GENERAL PROVISIONS

Skc. 101. None of the funds herein appropriated lS(ﬂ:hm- than funds
appropriated for “International organizations and programs” and
“Indus Basin Development Fund”) shall be used to Enance the con-
struction of any new flood control, reclamation, or other water or
related land resource project or program which has not met the stand-
ards and criteria used in determining the feasibility of flood control,
reclamation, and other water and related land resource programs
and projects proposed for construction within the United States of
America as per memorandum of the President dated May 15, 1962.

Skc. 102. Except for the appropriations entitled “Contingency fund”,
“Famine or disaster relief assistance”, and appropriations of funds
to be used for loans, not more than 20 per centum of any appropriation
item made available by this title shall be obligated and/gr reserved
during the last month of availability.

Skc. 103. None of the funds herein appropriated nor any of the
counterpart funds generated as a result of assistance hereunder or any
prior Act shall be used to pay pensions, annuities, retirement pay, or
adjusted service compensation for any persons heretofore or hereafter
serving in the armed forces of any recipient country.

Src. 104, None of the funds appropriated or made available pur-
suant to this Act for carrying out 31& g‘oreign Assistance Act of 1961,
as amended, may be usl;? for making payments on any contract for
procurement to which the United States 1s a party entered into after
the date of enactment of this Act which does not contain a provision
authorizing the termination of such contract for the convenience of
the United States.
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Skc. 105. None of the funds a]i‘prnpriabed or made available under
this Act for carrying out the Foreign Assistance Act of 1961, as
amended, may be useg to make payments with respect to any capital
project financed by loans or grants from the United States where the
United States has not directly approved the terms of the contracts and
the firms to provide engineering, procurement, and construction serv-
ices on such projects. § $

Skc. 106. Of the funds appropriated or made available pursuant to
this Act, not more than $12,000,000 may be used during the fiscal year
ending June 30, 1975, in carrying out research under section 241 of the
Foreign Assistance Act of 1961, as amended. ;

Sec. 107. None of the funds ap&ro%riabed or made available pur-
suant to this Act for carrying out the Foreign Assistance Act of 1961,
as amended, may be used to pay in whole or i?egart any assessments,
arrearages, or dues of any member of the United Nations. -

Skc. 108. None of the funds made available by this Act for carryin
out the Foreign Assistance Act of 1961, as amended, may be obligate
for financing, in whole or in part, the direct costs of any contract for
the construction of facilities and installations in any underdeveloped
country, unless the President shall have promulgated regulations
designed to assure, to the maximum extent consistent with the national
interest and the avoidance of excessive costs to the United States, that
none of the funds made available by this Act and thereafter obligated
shall be used to finance the direct costs under such contracts for con-
struction work performed by persons other than qualified nationals
of the recipient country or qualified citizens of the United States:
Provided, however, That the President may waive the application of
this section if it is important to the national interest.

Sec. 109. None of the funds a%pro riated or made available pursuant
to this Act for carrying out the Foreign Assistance Act ofp 1961, as
amended, may be used to finance the procurement of iron and steel
products for use in Vietnam containing any component acquired by
the producer of the commodity, in the form in which imported into
the country of production, from sources other than the United States.

Skc. 110. None of the funds contained in title I of this Act may be
used to carry out the provisions of sections 209(d) and 251 (h) of the
Foreign Assistance Act of 1961, as amended.

Sec. 111. None of the funds appropriated or made available pur-
suant to this Act shall be used to provide assistance to the Democratic
Republic of Vietnam (North Vietnam).

rc. 112. None of the funds appropriated or made available pur-
suant to this Act, and no local currencies generated as a result of
assistance furnished under this Act, may be used for the support of
police, or prison construction and administration within South Viet-
nam, for training, including computer training, of South Vietnamese
with respect to police, criminal, or prison matters, or for computers
or computer parts for use for South Vietnam with respect to police,
eriminal, or prison matters.

Skc. 113. None of the funds made available under this Act for “Food
and Nutrition, Development Assistance,” “Population Planning and
Health, Development Assistance,” “Education and Human Resources
Develtigement, Development Assistance,” “Selected Development. Prob-
lems, Development Assistance,” “Selected Countries and Organiza-
tions, Development Assistance,” “International Organizations and
Programs,” “United Nations Environment Fund,” “American Schools
ahd Hospitals Abroad,” “Indus Basin Development Fund,” “Inter-
national Narcotics Control,” “Assistance to Portugal and Portuguese
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colonies in Africa gaining independence,” “Administrative expenses,
Agency for International Deve upment!’g “Indochina Postwar recon-
struction assistance,” “Securit?r supporting assistance,” “Middle East
special requirements fund,” “Military assistance,” “Inter-American

oundation,” “Peace Corps,” “Migration and refugee assistance,”
“Assistance to Refugees From the Soviet Union,” or “Assistance to
Palestinian Refugees” shall be available for obligation for activities,
programs, Xrojects,_ countries, or other operations unless the Com-
mittees on Ippropnatmns of the Senate and House of Representatives
are previously notified fifteen days in advance.

TITLE IT—FOREIGN MILITARY CREDIT SALES

Forerexy Minrrary Creprr SALks

For expenses not otherwise provided for, necessary to enable the
President to carry out the })rovisions of the Foreign Military Sales
Act, $300,000,000: Provided, That of the amount provided for the
total aggregate credit sale ceiling during the current fiscal year, not
less than $300,000,000 shall be allocated to Israel.

TITLE IIT—FOREIGN ASSISTANCE (OTHER)

INDEPENDENT AGENCY

AcTioN—INTERNATIONAL PrOGRAMS

PEACE CORPS

For expenses necessary for Action to carry out the provisions of the
Peace Corps Act (75 Stat. 612), as amended, $77,000,000: Provided,
That of this amount $44,500,000 shall be available only for the direct
support of volunteers,

DepartTmENT 0F HEALTH, EpUCATION, AND WELFARE
ASSISTANCE TO REFUGEES IN THE UNITED STATES

For expenses necessary to carry out the provisions of the Migration
and Refugee Assistance Act of 1962 (Public Law 87-510), relating to
aid to ref%ea within the United States, including hire of passenger
motor vehic%z;? and services as authorized by 5 U.S.%. 3109, $90,000,000.

DEPARTMENT OF STATE
MIGRATION AND REFUGEE ABSISTANCE

For expenses, not otherwise provided for, necessary to enable the
Secretary of State to provide, as authorized by law, a contribution to
the International Committee of the Red Cvross and assistance to
re including contributions to the Intergovernmental Committee
for European Migration and the United Nations High Commissioner
for Refu > saﬁl;ies and expenses of personnel and dependents as
authorizﬁﬁay the Foreign Service Act of 1946, as amended (22 U.S.C.
801-1158) ; allowances as authorized by 5 U.S.C. 5921-5925; hire of

assenger motor vehicles; and services as authorized by 5 U.S.C. 8109;
¥8 420,000, of which not to exceed $8,080,000 shall remain available

;]

until December 31,1975 : Provided, That no funds herein appropriated
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shall be used to assist directly in the mi%::.tion to any nation in the
Western Hemisphere of any person not having a security clearance
based on reasonable standards to insure against Communist infiltra-
tion in the Western Hemisphere.

ASSISTANCE TO REFUGEES FROM THE BOVIET UNION

For necessary expenses to carry out the provisions of section 101(b)
of the Foreign Relations Authorization Act of 1972, $40,000,000.

ASBISTANCE TO PALESTINIAN REFUGEES

For necessary expenses to provide assistance to Palestinian Refugees,
$10,000,000.
Funps APPROPRIATED TO THE PRESIDENT

INTERNATIONAL FINANCIAL INSTITUTIONS

INVESTMENT IN ASIAN DEVELOPMENT BANK

For payment by the Secretary of the Treasury of the United States
to be contributed to the Asian Development Bank $74,126,982, to remain
available until expended, of which $50,000,000 will be contributed to
the Special Funds Resources of the Bank as authorized by the Act of
March 10, 1972, as amended (Public Law 92—2&53, and of which
$24.126,982 will be paid for an increase in the United States subserip-
tion to the paid-in capital of the Ordinary Capital of the Bank, as
authorized by the Act of December 22, 1974 (Public Law 93-537).

INVESTMENT IN INTER-AMERICAN DEVELOPMENT BANK

For payment to the Inter-American Development Bank by the Sec-
retary of the Treasury for the United States share of the increase in
the resources of the Fund for Special Operations authorized by the
Acts of December 30, 1970 (Public Law 91-599), and March 10, 1972
(Public Law 92-246), $225,000,000, to remain available until expended :
provided, that of this amount $25.000,000 shall be made available only
to responsible cooperatives whose primary purpose is to increase the
productive capacity of rural and urban citizens at the most economi-
cally disadvantaged level: provided further, that $10,000,000 of this
amount shall be made available only to local credit unions or national
or regional federations thereof, whose primary purpose is to increase
the productive capacity of rural and urban citizens at the most econom-
ically disadvantaged level: provided further, that $15,000,000 of this
amount shall be made available only to responsible savings and loan
associations or other mortgage credit institutions, or national or
regional federations thereof, whose primary purpose is to provide basic

houﬂmig to rural and urban citizens at the most economically disadvan-
taged level.

INVESTMENT IN INTERNATIONAL DEVELOPMENT ASSOCIATION

For payment by the Secretary of the Treasury of the third install-
ment of the United States contribution to the third replenishment of
the resources of the International Development Association as author-
ized by the Act of March 10, 1972 (Public Law 92-247), $320,000,000,
to remain available until expended.
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TITLE IV—EXPORT-IMPORT BANK OF THE
UNITED STATES

The Export-Tmport Bank of the United States is hereby authorized
to make such expenditures within the limits of funds and borrowmﬁ
authority available to such corporation, and in accord with law, an
to make such contracts and commitments without regard to fiscal year
limitations as provided by section 104 of the Government Corporation
Control Act, as amended, as may be necessary in earrying out the pro-
gram set forth in the budget for the current fiscal year for such cor-
poration, except as hereinafter provided.

LimitaTioN oN Program AcTIviTy

Not to exceed $6,403,086,000 (of which not to exceed $3,395,000,000
shall be for equipment and services loans) shall be authorized during
the current fiscal year for other than administrative expenses.

LaMITATION ON ADMINISTRATIVE EXPENSES

Not to exceed $10,242,000 (to be computed on an acerual basis) shall
be available during the current fiscal year for administrative expenses,
including hire of passenger motor vehicles, services as authorized by
5 U.S.C. 3109, and not to exceed $24,000 for entertainment allowances
for members of the Board of Directors: Provided, That (1) fees or
dues to international organizations of credit institutions engaged in
financing foreign trade, (2) necessary expenses (including special
services performed on a contract or a fee basis, but not including other
personal services) in connection with the acquisition, operation, main-
tenance, improvement, or disposition of any real or personal property
belonging to the Bank or in which it has an interest, including
expenses of collections of pledged collateral, or the investigation or
appraisal of any property in respect to which an application for a loan
has been made, and (3) expenses (other than internal expenses of the
Bank) incurred in connection with the issnance and servicing of guar-
antees, insurance, and reinsurance, shall be considered as nonadminis-
trative expenses for the purposes hereof.

TITLE V—GENERAL PROVISIONS

Skc. 501. No part of any appropriation contained in this Act shall
be used for publicity or propaganda purposes within the United States
not heretofore authorized by the Co

Sec. 502, No part of any appropriation contained in this Act shall
be used for expenses of the Inspector General, Foreign Assistance,
after the expiration of the thirty-five day period which begins on the
date the General Accounting Office or any committee of the Congress,
or any duly authorized subcommittee thereof, charged with consider-
ing foreign assistance legislation, appropriations, or expenditures,
has delivered to the Office of the Inspector General, Foreign Assist-
ance, a written request that it be furnished any document, paper,
communication, audit, review, finding, recommendation, report, or
other material in the custody or control of the Inspector General,
Foreign Assistance, relating to any review, inspection or audit
arranged for, directed, or conducted by him, unless and until there
has been furnished to the General Accounting Office or to such com-
mittee or subcommittee, as the case may be, (A) the document, paper,
communication, audit, review, finding, recommendation, report, or
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other material so requested or (B) a certification by the President,
personally, that he has forbidden the furnishing thereof pursuant to
such request and his reason for so doing,. g

Skc. 508. No part of any appropriation contained in this Act shall

remain available for obligation beyond the current fiscal year unless
ressly so provided herein.

exgm' 504. None of the funds contained in this Act shall be used

to furnish petroleum fuels produced in the continental United States

to Southeast Asia for use by non-United States nationals.

Sec. 505. No part of any appropriation, funds, or other authority
contained in this Act shall be available for paying to the Administra-
tor of the General Services Administration in excess of 90 per centum
of the standard level user charge established pursuant to section
210(j) of the Federal Property and Administrative Services Act of
1949, as amended, for space and services,

This Act may be cited as the “Foreign Assistance and Related
Programs Appropriations Act, 1975”.

Approved March 26, 1975.
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Public Law 94-12
94th Congress
An Act

To amend the Internal Revenue Code of 1954 to provide for a refund of 1674
individual income taxes, to increase the low income allowance and the per-
centage standard deduction, to provide a eredit for personal exemptions and
a credit for certain earned income, to increase the investment credit and the
surtax exemption, to reduce percentage depletion for oil and gas, and for other
purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assemdled,

SEC. 1. SHORT TITLE; TABLE OF CONTENTS.

(a) Suorr TrrLe.—This Act may be cited as the “Tax Reduction
Act of 19757,

(b) Tapre or CoNTENTS.—

Sec. 1. Short title; table of contents.
Sec. 2. Amendment of 1954 Code.

TITLE I—REFUND OF 1974 INDIVIDUAL INCOME TAXES

Sec. 101. Refund of 1974 individual income taxes.
Sec. 102. Refunds disregarded in the administration of Federal programs and
federally assisted programs.

TITLE II—REDUCTIONS IN INDIVIDUAL INCOME TAXES

See. 201, Increase in low income allowance.

Sec. 202, Increase in percentage standard deduction.

Sec. 203. Credit for personal exemptions,

Sec. 204. Credit for certain earned income.

See, 205. Withholding tax.

Sec. 206. Increase in income limitation applicable to child and dependent care
deduction.

Sec. 207, Extension of period for replacing old residence for purposes of non-
recognition of gain under section 1034,

Sec. 208. Credit for purchase of new prinecipal residence.

Sec. 209. Effective dates.

TITLE ITI—CERTAIN CHANGES IN BUSINESS TAXES

Seec. 301. Increase in investment credit.

Sec. 302. Allowance of investment credit where construction of property will
take more than 2 years.

Sec. 303. Change in corporate tax rates and increase in surtax exemption.

Sec. 304. Increase in minimum aeccumulated earnings credit from $100,000 to
$150,000.

Sec. 305. Effective dates.

TITLH IV—CHANGES AFFECTING INDIVIDUALS AND BUSINESSES

Sec. 401. Federal welfare recipient employment incentive tax credit.
Sec. 402, Time when contributions deemed made to certain pension plans.

TITLE V—PERCENTAGE DEPLETION
See. 501, Limitations on percentage depletion for oil and gas.

TITLE VI—TAXATION OF FOREIGN OIL AND GAS INCOME AND OTHER
FOREIGN INCOME

Sec. 601. Limitations on foreign tax credit for taxes paid in connection with
foreign oil and gas income.

Sec. 602. Taxation of earnings and profits of controlled foreign corporations and
their shareholders.

Seec. 603. Deniné of DISC benefits with respect to energy resources and other
produets,

See. 604. Treatment for purposes of the investment credit of certain property
used in international or territorial waters.
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TITLE VII-MISCELLANEOUS PROVISIONS

Sec. T01. Certain unemployment compensation.

Sec. 702, Special payment to recipients of benefits under certain retirement and
survivor benefit programs.

SEC. 2. AMENDMENT OF 1954 CODE.

Except as otherwise expressly f)rovided, whenever in this Act an
amendment or repeal is expressed in terms of an amendment to, or
repeal of. a section or other provision, the reference shall be con-
sidered to be made tc a section or other provision of the Internal
Revenue Clode of 1954.

TITLE I—REFUND OF 1974 INDIVIDUAL
INCOME TAXES

SEC. 101. REFUND OF 1974 INDIVIDUAL INCOME TAXES,

(a) I~ GenEraL—Subchapter B of chapter 65 (relating to rules of
special application in the ease of abatements, credits, and refunds) is
amended by adding at the end thereof the foﬂowiug new section:
“SEC. 6428. REFUND OF 1974 INDIVIDUAL INCOME TAXES.

“(a) Generan RuLe—Except as otherwise provided in this section,
each individual shall be treatecf as having made a payment against the
tax imposed by chapter 1 for his first taxable year finning in 1974
in an amount equal to 10 percent of the amount of his liability for tax
for such taxable year.

“(b) Minmrum Payment.—The amount treated as paid by reason
of this section shall not be less than the lesser of—

“(1) the amount of the taxpayer’s liability for tax for his first
taxable year beginning in 1974, or )

“(2) $100 ($50 in the case of a married individual filing a sepa-
rate return).

“(¢) Maximom PAyMENT.—

“(1) I~ cENEraL—The amount treated as paid by reason of
this section shall not exceed $200 ($100 in the case of a married
individual filing a separate return).

R ;‘ (2) LI;IITA‘I‘ION’ BASED ON ADJUSTED GROSS INCOME.—The excess
if any) of—
% (A) the amount which would (but for this paragraph) be
treated as paid by reason of this section, over
“(B) the applicable minimum payment provided by sub-
section (b)
shall be reduced (but not below zero) by an amount which bears
the same ratio to such excess as the adjusted gross income for the
taxable year in excess of $20,000 bears to $10,000. In the case of a
married individual filing a separate return, the preceding sen-
tence shall be applied by substituting ‘610,000’ for ‘420,000’ and
by substituting %5,000’ for ‘$10,000°,

“(d) Lrxasmrry ror Tax.—For purposes of this section, the liability
for tax for the taxable year shall be the sum of—

“(1) the tax imposed by chapter 1 for such year, reduced by the
sum of the credits allowable under—

“(A) section 33 (relating to foreign tax credit),
“(B) section 37 (relating to retirement income),
b; C mtio)n 38 '
able property),

“(5) section 40 (relating to expenses of work incentive

programs), and

relating to investment in certain depreci-

89 STAT. 27

26 USC 1 et seq.
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“(E) section 41 (relating to contributions to candidates for
public office), plus

“(2) the tax on amounts deseribed in section 3102(¢) or 3202(c)
which are required to be shown on the taxpayer’s return of
chapter 1 tax for the taxable year.

“(e) Date Paymext Derpsmep Mape—The payment provided by
this section shall be deemed made on whichever of the following dates
is the later:

“(1) the date preseribed by law (determined without exten-
sions) for filing tEe return of tax under chapter 1 for the taxable
year, or
" %(2) the date on which the taxpayer files his return of tax under
chapter 1 for the taxable year.

“(f) Joint Rerury.—For pur
joint return under section 6013
individual.

“(g) Maritar Status.—The determination of marital status for
purposes of this section shall be made under section 143.

“(h) Cerraiy PersoNs Nor Evtemsre.—This section shall not apply
to any estate or trust, nor shall it apply to any nonresident alien
individual.”

(b) No Interest oN Inpivipuan Income Tax Rerunps ror 1974
Rerunpep WitHIN 60 Davs Arrer Rerury Is Fiuep.—In applying
section 6611 (e) of the Internal Revenue Code of 1954 (relating to
income tax refund within 45 days after return is filed) in the case of
any overpayment of tax imposed by subtitle A of such Code by an indi-
vi(ﬁlal (other than an estate or trust and other than a nonresident alien
individual) for a taxable year beginning in 1974, “60 days” shall be
substituted for “45 days” each place it appears in such section 6611 ( eg.

(¢) Crericar AmenpmenNT.—The table of sections for such su
chapter B is amended by adding at the end thereof the following new
item:

“Sec, 6428, Refund of 1974 individual income taxes.”

SEC. 102. REFUNDS DISREGARDED IN THE ADMINISTRATION OF FED-
ERAL PROGRAMS AND FEDERALLY ASSISTED PROGRAMS,
Any payment considered to have been made by any individual by
reason of section 6428 of the Internal Revenue Code of 1954 shall not
be taken into account as income or receipts for purgoses of determining
the eligibility of such individual or any other individual for benefits
or assistance, or the amount or extent of benefits or assistance, under
any Federal program or under any State or local program financed
in whole or in part with Federal funds.

TITLE II—-REDUCTIONS IN INDIVIDUAL
INCOME TAXES

SEC. 201. INCREASE IN LOW INCOME ALLOWANCE.
(a) In GexeEran—Subsection (c¢) of section 141 (relating to low
. : ng
income allowance) is amended to read as follows:
“(c¢) Low Income ArLowaNceE.—The low income allowance is—
“(1) $1,900 in the case of—
“(A) a joint return under section 6013, or
“(B) a surviving spouse (as defined in section 2(a)),
“(2) $1,600 in the case of an individual who is not married and
who is not a surviving spouse (as so defined), or
“(3),33950 in the case of a married individual filing a separate
return.

ses of this section, in the case of a
oth spouses shall be treated as one



PUBLIC LAW 94-12—MAR. 29, 1975

(b) Cuaxee 1N Fmine Requmements To RerFrecT INCREASE IN
w IncomE ArrowaNcE—So much of paragraph (1) of section
6012(a) (relating to gersons required to make returns of income) as

precedes subparagraph (C) thereof is amended to read as follows:
“(1) (A) Every individual having for the taxable year a gross
income of $750 or more, except that a return shall not be required
oi aﬁ; )il)ldividual (other than an individual referred to in section

142 —

“(i) who is not married (determined by applying section
143), is not a surviving spouse (as defined in section 2(a)),
and for the taxable year has a gross income of less than

$2.350,
‘(ii) who is a surviving spouse (as so defined) and for the
taxable year has a income of less than $2,650, or

“(iii) who is entitled to make a joint return under section
6013 and whose gross income, when combined with the gross
income of his spouse, is, for the taxable year, less than
$3,400 but only if such individual and his spouse, at the close
of the taxable year, had the same household as their home.

Clause (iii) shall not apply if for the taxable year such spouse
makes a separate return or any other taxpayer is entitled to an
exemption for such spouse under section 151 (e).

“(B) The amount s(i)eciﬁed in clause (i) or (1i) of subpara.gmlph
(A) shall be increased by $750 in the case of an individual entitled
to an additional personal exemption under section 151(c) (1), and
the amount specified in clause (ii1) of subparagraph (A) shall
be increased $750 for each additional personal exemption to
zvr)};i?h) E-,he individual or his spouse is entitlea under section

eyisr,

(¢) Cuaxee v OprioNaL Tax Tasres.—Section 3 (relating to
optional tax tables) is amended by striking out “$10,000” an§ by
inserting in lieu thereof “$15,000”.

SEC. 202. INCREASE IN PERCENTAGE STANDARD DEDUCTION.

(u‘} Increase—Subsection (b) of section 141 (relating to percentage
standard deduction) is amended to read as follows:

“(b) PrrcENTaGE STANDARD DEpUCTION.—The percentage standard
deduction is an amount equal to 16 percent of adjusted gross income
but not to exceed—

“(1) $2,600 in the case of—

i E.&; 4 joint return under section 6013, or

“(B) a surviving spouse (as defined in section 2(a)),

“(2) $2,300 in the case of an individual who is not married and
who is not a surviving spouse (as so defined), or

“(3) $1,300 in the case of a married individual filing a separate
return.”

(b) CoxrormiNg AMENDMENT.—Subparagraph (B) of section 3402
(m) (1) (relating to withholding allowances based on itemized deduc-
tions) is amended to read as follows:

“(B) an amount equal to the lesser of (i{nlﬁ percent of his
estimated wages, or (ii) $2,600 ($2,300 in the case of an indi-
vidual who is not married (within the meaning of section
é%:&{ )a.)ng who is not a surviving spouse (as defined in section

a))).

SEC. 203. TAX CREDIT FOR PERSONAL EXEMPTIONS.

(a% In GeneraL—Subpart A of part VI of subchapter A of chapter
1 (relating to credits allowable agamst tax) is amended by redesignat-
ing section 42 as section 43 and by inserting after section 41 the follow-
ing new section:
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“SEC. 42. CREDIT FOR PERSONAL EXEMPTIONS.

“(a) Generar Rure—In the case of an individual, there shall be
allowed as a credit against the tax imposed by this chapter for the tax-
able year $30, multiplied by each exemption for which the taxpayer
is entitled for the taxable year under subsection (b) or (e) of sec-
tion 151.

“(b) Arpurcation Wira Oruer Creprrs—The credit allowed by
subsection (a) shall not exceed the amount of the tax imposed by this
chapter for the taxable year. In determining the credits allowed
under—
£ § 1} section 33 (relating to foreign tax credit),

“(2) section 37 (relating to retirement income),
“(8) section 38 (relating to investment in certain depreciable

property ).
“Ff) section 40 (relating to expenses of work incentive pro-
grams), and
“(5) section 41 (relating to contributions to candidates for
public office),
the tax imposed by this chapter shall (before any other reductions) be
reduced by the credit allowed by this section.”
(b) TrcHNICAL AND CLFERICAL AMENDMENTS.—
(1) The table of sections for such subpart is amended by strik-
ing out the last item and inserting in lieu thereof the following:

“Sec. 42. Credit for personal exemptions.
“Sec. 43. Overpayments of tax.”

(2) Section 56(a) (2) (relating to imtgosition of minimum tax)
is amended by striking out “;:gi” at the end of clause (iv), by
striking out *; and” at the end of clause S\') and inserting in
lieu thereof %, and”, and by inserting after clause (v) the folﬁ)w-
ing new clause:

“(vi) section 42 (relating to credit for personal exemp-
tions) ; and”,

(8) Section 56((2 (1) (relating to tax carryovers) is amended
by striking out “and” at the end of subparagraph (D), by striking
out “exceed” at the end of subparagraph r(ﬂﬁ) and inserting in lieu
thereof “and”, and by inserting after subparagraph (E) the fol-
lowing new subparagraph:

“(F) section 42 (relating to credit for personal exemp-
tions), exceed”.

(4) Section 6096(b) (relating to designation of income tax pay-
ments to Presidential Election Campaign Fund) is amended by
striking ont “and 41” and ingerting in ?igu thereof “41, and 42”.

SEC. 204. CREDIT FOR CERTAIN EARNED INCOME.

(a) Avvowance or Creprr.—Subpart A of part IV of subchapter
A of chapter 1 (relating to credits against tax) is amended by redesig-
nating section 43 as section 44, and by inserting after section 42 the
following new section:

“SEC. 43. EARNED INCOME.

“(a) Avrowance oF Creprr.—In the case of an eligible individual,
there shall be allowed as a credit against the tax imposed by this chap-
ter for the taxable year an amount equal to 10 percent of so much of
the earned income for the taxable year as does not exceed $4,000.

“(b) Limrrarion.—The amount of the credit allowable to a tax-
payer under subsection (a) for any taxable year shall be reduced (but
not below zero) by an amount equal to 10 percent of so much of the
adjusted gross income (or, if greater, the earned income) of the tax-
payer for the taxable year as exceeds $4,000.
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“(¢) Derinitions—For purposes of this section—
“(1) Eucmeie 1npwvipuaL—The term ‘eligible individual’

means an individual who, for the taxable year— Y

i EA) maintains a household (within the meaning of section
214(b) (3)) in the United States which is the principal place
of abode of that individual and of a child of that individual
with respect to whom he is entitled to claim a deduction under
section 151(e) (1) (B) (relating to additional exemption for
dePendents) ,and
‘(B) is not entitled to exclude any amount from gross
income under section 911 (relating to earned income %::om
sources without the United States) or section 931 (relating to
income from sources within the possessions of the United
States).
“(2) EArNED INCOME.—
L (A? The term ‘earned income’ means—
‘(i) wages, salaries, tips, and other employee compen-
sation, plus
“(iis the amount of the taxpayer’s net earnings from
self-employment for the tnxabﬂa year (within the mean-
ing of section 1402 (a)).
“(B) For purposes of sui?garagraph (A)—
| 1Leexcept as provided in clause (ii), any amount
shall be taken into account only if such amount 1s includi-
ble in the gross income of the taxpayer for the taxable
year,
“(ii) the earned income of an individual shall be com-
puted without regard to any community property laws,
“(iii) no amount received as a pension or annuity shall
be taken into account, and
“(iv) no amount to which section 871(a) applies
(relating to income of nonresident alien individuals not
connected with United States business) shall be taken
into account.

“(d) MarrmeEp Inpivibuars—In the case of an individual who is
married (within the meaning of section 143), this section shall apply
onl‘y if a joint return is filed for the taxable year under section 6013.

“(e) TaxapLe Yrar Must Be Fourn Taxasre Year—Except in the
case of a taxable year closed by reason of the death of the taxpayer,
no credit shall be allowable under this section in the case of a taxable
year covering a period of less than 12 months.”

i (b) Reruxp To Be Mape Warre Creprr Exceeps LiaBmTy ror
AX.—
(1) Section 6401(b) (relating to excessive credits) is
oy U T S ed ,
A) by inse relating to earned income credit),’
before “and qsz(bf"; and . )
(B) by striking out “and 39" and inserting in lieu thereof
a comma and “, 39, and 43”.
(2) Section 6201(a)(4) (relating to assessment authority) is
amended by—
' (A) inserting “or 43” after “section 39” in the caption of
such section ; and
(B) striking out “oil),” and inserting in lieu thereof “oil)
or section 43 (relating to earned income),”.
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(¢) Crericar. AmenpmENT.—The table of sections for such subpart
is amended by striking out the last item and inserting in lieu thereof
the following :

“Sec. 43. Credit for certain earned income.
“Sec. 44. Overpayments of tax.”
SEC. 205. WITHHOLDING TAX.

(a) Requmemext oF WrrHHOLDING.—Subsection (a) of section
3402 (relating to income tax collected at source) is amended to read
as follows:

“(a) RequiremenT oF WrirHHOLDING.—Except as otherwise pro-
vided in this section, every employer making payment of wages shall
deduet and withhold upon such wages a tax gletermined in accordance
with tables preseribed by the Seeretary or his delegate. The tables so
prescribed shall be the same as the tables contained in this subsection
as in effect on January 1, 1975, except that the amounts set forth as
amounts of income tax to be withheld with respect to wages paid after
April 30, 1975, and before January 1, 1976, shall reflect the full cal-
endar year effect for 1975 of the amendments made by sections 201
902, 203, and 204 of the Tax Reduction Act of 1975. For purposes of
applying such tables, the term ‘the amount of wages’ means the amount
by which the wages exceed the number of withholding exemptions
c]sa;imed, multiplied by the amount of one such exemption as shown in
the table in subsection (b) (1).”

(b) Coxvorming AmeNpMENT.—Section 3402(c) (6) (relating to
wage bracket withholding) is amended by striking out “table 7 con-
tained in subsection (a)” and inserting in lieu thereof “the table for
an annual payroll period preseribed pursuant to subsection (a)”.

SEC. 206. INCREASE IN INCOME LIMITATION APPLICABLE TO CHILD
AND DEPENDENT CARE DEDUCTION.

Section 214 (relating to expenses for household and dependent care
services necessary for gainful employment) is amended by striking
out “$18,000” each place it appears in subsection (d) and inserting in
lieu thereof “$35,000”.

SEC. 207. EXTENSION OF PERIOD FOR REPLACING OLD RESIDENCE
FOR PURPOSES OF NONRECOGNITION OF GAIN UNDER
SECTION 1034.

(a) OnE-YEAR PEriop INcrEASED TO 18 MONTHS.—

(1) Subsections (a), (¢)(4), (¢)(5), (d), and (h) of section
1034 (relating to nonrecognition of gain on sale or exchange of
residence) are each amended by striking out “1 year” each place it
appears and inserting in lieu thereof “18 months”.

(2) Subsection (c)(5) of section 1034 is amended by striking
out “one year” and inserting in lieu thereof “18 months”.

(b) 18-MoxTn Periop ror ConsTrUCTING NEW REsIDENCE INCREASED
T0 2 YrArs.—Subsection (¢) (5) of section 1034 is amended by strik-
ing out “18 months” and inserting in lieu thereof 2 years”.

SEC. 208. CREDIT FOR PURCHASE OF NEW PRINCIPAL RESIDENCE.

(a) Arrowance or Creprr.—Subpart A of part IV of subchapter A
of chapter 1 (relating to credits allowed) is amended by redesignating
section 44 as section 45 and by inserting after section 43 the following
1ew section:

“SEC. 44. PURCHASE OF NEW PRINCIPAL RESIDENCE.

“(a) GeneraL Rure.—In the case of an individual there is allowed,

as a credit against the tax imposed by this chapter for the taxable year,

an amount equal to 5 percent of the purchase price of a new principal
residence purchased or constructed by the taxpayer.
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“(b) LiMITATIONS.— y
“(1) Maximunm crepiT.—The credit allowed under subsection
(a) may not exceed $2,000.
“(2) ILIMITAﬂON 10 ONE RESIDENCE.—The credit under this sec-
tion shall be allowed with respect to only one residence of the
taxpayer.
“(3§' Marriep 1npivibuALS.—In the case of a husband and wife
who file a joint return under section 6013, the amount specified 26 USC 6013.
under paragraph (l% shall apply to the joint return. In the case of
a married individual filing a separate return, Paragraph (1) shall
be applied by substituting ‘61,000" for ‘62,000".
“(4) OprraiNy oTHER TAXPAYERS.—In the case of individuals
to whom paragraph (3) does not apply who together purchase the
same new principal residence for use as their principal residence,
the amount of the credit allowed under subsection (a) shall be
allocated among such individuals as prescribed by the Secretary
or his delegate, but the sum of the amounts allowed to such indi-
viduals shall not exceed $2,000 with respect to that residence.
“(5) ArpLicatioNn witH oTHER CREDITS.—The credit allowed
by subsection (a) shall not exceed the amount of the tax imposed
by this chapter for the taxable year, reduced by the sum of the
credits allowable under sections 33, 37, 38, 40, 41, and 42. 26 USC 33, 37,
“(¢) Derinrrions.—For purposes of this section— 38, 40, 41, 42.
“(1) New priNCIPAL RESIDENCE.—The term ‘new principal resi-
dence’ means a principal residence (within the meaning of section
1034), the original use of which commences with the taxpayer, 26 USC1034.
and includes, without being limited to, a single family structure,
a residential unit in a condominium or cooperative housing proj-
ect, and a mobile home.
“(2) Purcaase price.—The term ‘purchase price’ means the
adjusted basis of the new principal residence on the date of the
acquisition thereof.
“(3) Purcaase—The term ‘purchase’ means any acquisition of
property, but only if—

“(A) the property is not acquired from a person whose
relationship to the person acquiring it would result in the
disallowance of losses under section 267 or 707(b) (but, in 26 USC 267,
applying section 267 (b) and (c) for purposes of this section, ol
paragraph (4) of section 267 (c{ shall be treated as providing
that the family of an individual shall include only his spouse,
ancestors, and lineal descendants), and

“(B) the basis of the pro(ferty in the hands of the person
acquiring it is not determined—

“fi) in whole or in part by reference to the adjusted
basis of such property in the hands of the person from
whom acquired, or

“(ii) under section 1014(a) (relating to property 26 USC 1014.
acquired from a decedent).

“(d) Recaprure For CerTATN DIspostrions.—

“(1) I~ eeNeraL.—Except as provided in paragraphs (2) and
(8), if the taxpayer disdizmes of property with respect to the
purchase of which a credit was allowed under subsection (a) at
any time within 36 months after the date on which he acquired it
(or, in the case of construction by the taxpayer, on the day on
which he first occupied it) as his Erincipal residence, then the tax
imposed under this chapter for the taxable year in which termi-



89 STAT. 34

Ante, p. 32.

26 USC 1034.

26 USC 165.
26 USC 1033.

PUBLIC LAW 94-12—MAR. 29, 1975

nates the replacement period under paragraph (2) with respect
to the disposition is increased by an amount equal to the amount
allowed as a credit for the purchase of such property.

“(2) ACQUISITION OF NEW R.ESIIJENCE.—IA in connection with a
disposition described in paragraph (1) and within the applicable
period prescribed in section 1034, the taxpayer purchases or con-
structs a new principal residence, then the provisions of paragraph
(1) shall not apply and the tax imposed by this chapter for the
taxable year following the taxable year during which disposition
oceurs is increased by an amount which bears the same ratio to the
amount allowed as a credit for the purchase of the old residence
as (A) the adjusted sales price of the old residence (within
the meaning of section 1034), reduced (but not below zero) by the
taxpayer’s cost of purchasing the new residence (within the
meaning of such section) bears to (B) the adjusted sales price of
the old residence.

“(3) DEATH OF OWNER; CASUALTY LOSS; INVOLUNTARY CONVER-
ston ; ero.—The provisions of paragraph (1) do not apply to—

“ (hA) a disposition of a residence made on account of the

death of any individual having a legal or equitable interest

therein occurring during the 36 month period to which ref-
erence is made under such paragraph,

“(B) a disposition of the old residence if it is substantially
or completely destroyed by a casualty deseribed in section
165(c) F3) or compulsorily and involuntarily converted
(within the meaning of section 1033(a)), or

#(C) a disposition pursuant to a settlement in a divorce or
legal separation proceeding where the other spouse retains
the residence as principal residence.

“(e) ProrerTY TO WHICH SECTION APPLIES.—

“(1) Ix eeneraL—The provisions of this section apply to a

new principal residence—
IQ;gAS) the construction of which began before March 26,
;)
“(B) which is acguired and occupied by the taxpayer after
March 12, 1975, and before January 1, 1977, and
“(C)_if not constructed by lfhye taxpayer, which was
acquired by the taxpayer under a binding contract entered
into by the taxpayer be¥ore January 1, 1976.

“(2) SELF-CONSTRUCTED PROPERTY BEGUN BEFORE MARCH 13,
1075.—In the case of property the construction of which was
begun by the taxpayer before March 13, 1975, only that portion of
the basis of such property properly allocable to construction after
March 12, 1975, shall be taken into aceount in determining the
amount of the credit allowable under subsection (a).

“(3) Binpine conTrRAcT.—For purposes of this subsection, a
contract for the purchase of a residence which is conditioned upon
the Eur{:haser’s obtaining a loan for the purchase of the residence
(including conditions as to the amount or interest rate of such
loan) is not considered non-binding on account of that condition.

_%(4) CERTIFICATION MUST BE ATTACHED TO RETURN.—This sec-
tion shall not apply to any residence (other than a residence con-
structed by the taxpayer) unless there is attached to the return
of tax on which the credit is claimed a certification by the seller,
in accordance with regulations preseribed by the Secretary or his
delegate, that the purchase price is the lowest price at which the
residence was ever offered for sale.”
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(b) Surrs To Recover AmounTs oF Price INcreasks.-—If—

(1) any person certifies under section 44 (e) (4) of the Internal
Revenue Code of 1954 that the price for which a residence was
sold is the lowest price at which the residence was ever offered for
sale, and

(2) the price for which the residence was sold exceeded the
lowest price at which the residence was ever offered for sale,

such person shall be liable to the purchaser of such residence in an

amount equal to three times the amount of such excess. The United

States district courts shall have jurisdietion of suits to recover such

amounts without regard to any other provision of law. In any suit

brought under this subsection in which judgment is entered for the
urchaser, he shall also be entitled to recover a reasonable attorney’s
ee,

(¢) Den1aL or Depucrion.—Notwithstanding the provisions of sec-
tion 162 or 212 of the Internal Revenue Code of 1954, no deduction
shall be allowed in computing taxable income for two-thirds of any
amount paid or incurred on a judgment entered against any person in
a suit brought under subsection (b?m

(d) TecuNicAL AND CLERICAL AMENDMENTS.—

(1) The table of sections for such subpart is amended by strik-
ing out the last item and inserting in lieu thereof the following:

“‘S8ec. 44. Credit for purchase of new prineipal residence.
“Sec. 45. Overpayments of tax.”

(2) Section 56(a) (2) (relating to imposition of minimum tax)
is amended by striking out “and” at the end of clause (v), by
s('.ri.kinf out “; and” at the end of clause (vi) and inserting in lieu
thereof ¢, and”, and by inserting after clause (vi) the following
new clause:

“(vil) section 44 (relating to credit for purchase of new
rincipal residence); and”.

(3? Section 56(c) (1) (relating to tax carryovers% is amended
by striking out “and” at the end of subparagraph (E), by striking
out “exceed” at the end of subparagraph (F) and mserting in lieu
thereof “and”, and by inserting after subparagraph (F) the fol-
lowing new subparagraph :

“(G) section 44 (relating to credit for purchase of new
principal residancee, exceed”.

(4) Section 6096(b) (relating to designation of income tax pay-
ments to Presidential Election Campaign Fund) is amendeg by
striking out “and 42” and inserting in lieu thereof “42, and 44”.

SEC. 209. EFFECTIVE DATES.

(a) Srcrions 201, 202(a), ANp 203.—The amendments made by sec-
tions 201, 202(a), and 203 shall apply to taxable years ending after
December 31, 1974. Such amendments shall cease to apply to taxable
years ending after December 31, 1975.

(b) Secriox 204.—The amendments made by section 204 shall
apply to taxable years beginning after December 31, 1974, and before
January 1, 1976.

(e) Secrions 202(b) anp 205—The amendments made by sections
202(b) and 205 shall apply to wages paid after April 30, 1975, and
before January 1, 1976.

(d) Secrron 206.—The amendments made by section 206 apply to
taxable years beginning after the date of enactment of this Act.

(e) Srkctron 207.—The amendments made by section 207 shall apply
to old residences (within the meaning of section 1034 of the Internal
Revenue Code of 1954) sold or exchanged after December 31, 1974, in
taxable years ending after such date.
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TITLE III—CERTAIN CHANGES IN

BUSINESS TAXES

SEC. 301. INCREASE IN INVESTMENT CREDIT.

(a) IncreAsE or INvesTMENT CrEDIT.—Paragraph (1) of section 46
(a) (determining the amount of the investment credit) is amended to
read as follows:

“(1) GENERAL RULE—

“(A) Tex pErcENT crEDIT.—Except as otherwise provided
in this paragraph, in the case of a property described in sub-
paragraph (DL, the amount, of the credit allowed by section
38 for the taxable year shall be an amount equal to 10 percent
of the gualiﬁed investment (as determined under subsections
(¢) and (d)).

“(B) EvreveEN pERCENT CREDIT.—ExXcept as otherwise pro-
vided in this paragraph, in the case of a corporation which
elects to have the provisions of this subparagraph apply, the
amount of the credit allowed by section 88 for the taxable year
with respect to property described in subparagraph (D) shall
be an amount equal to 11 percent of the qualified investment
(as determined under subsections (¢) and (d)). An election
may not be made to have the provisions of this subparagraph
apply for the taxable year unless the corporation meets the
requirements of section 301 (d) of the Tax Reduction Act of
13%5. An election by a corporation to have the provisions of
this subparagraph apply shall be made at such time, in such
form, and in such manner as the Secretary or his delegate
may prescribe.

“(C) SEvEN PERCENT OREDIT.—Except as otherwise provided
in this paragraph, the amount of credit allowed by section
38 for the taxable year shall be an amount equal to T percent
of the qualified investment (as determined under subsections
(c) and (d)).

“(D) Traxsrrioxar rures.—The provisions of subpara-
graphs (A) and (1) shall apply only to—

“(i) property to which subsection (d) does not apply,
the construction, reconstruction. or erection of which 1s
completed by the taxpayer after January 21, 1975, but
only to the extent of the basis thereof attributable to the
construction, reconstruction, or erection after Janu-
ary 21, 1975, and before Jannary 1, 1977,

“(ii) property to which subsection (d) does not apply,
acquired by the taxpayer after January 21, 1975, and
be(‘}me January 1, 1977, and placed in service by the tax-
payer before January 1. 1977, and 4

“(iii) property to which subsection (d) applies, but
only to the extent of the qualified investment Fas deter-
mined under subsections (¢) and (d)) with respect to
qualified progress expenditures made after January 21,
1975, and Eefore January 1,1977."

(b) Pusric UriLity PROPERTY.— ;
(1) DETERMINATION OF QUALIFIED mvr:smx—:yT.—_.Subpamgr%ph
(A) of section 46(c)(3) (relating to determination of qualified
investment in the case of public utility property) is amended to
read as follows:

“(A) To the extent that subsection (a)(1)(C) applies to
property which is public utility property, the amount of the
qualified investment shall be 4; of the amount determined
under paragraph (1).”.
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(2)  INCREASE IN 50-PERCENT LIMITATION.—Section 46(a) 26 USC 46.
(relating to determination of amount of credit) is amended by
adding at the end thereof the following new paragraph:

“(6) AurerNaTIvE Limrrarion 18 e Cask oF Cerraiy Uriniries.—
“(A) In eeneraL.—If, for a taxable year ending after
calendar year 1974 and before calendar year 1981, the amount
of the qualified investment of the taxpayer which is attribut-
able to public utility property is 25 percent or more of his
aggregate qualified investment, then subparagraph (C) of
paragraph (2) of this subsection shall be applied by sub-
stituting for 50 percent his applicable percentage for such
ear.
“(B) AprricapLe PERCENTAGE—The applicable percentage
of any taxpayer for any taxable year is—
“(i) b0 percent, plus
“(i1) that portion of the tentative percentage for the
taxable year which the taxpayer’s amount of qualified
investment which is public utility property bears to his
aggregate qualified investment.
If the Eroport.ion referred to in clause (ii) is 75 percent or
more, the applicable percentage of the taxpayer for the year
shall be 50 percent plus the tentative percentage for such
ear.
“(C) TenraTive PERCENTAGE.—For purposes of subpara-
graph (B). the tentative percentage shall be determined
under the following table:

“If the taxable year The tentative
in: percentage is:

1975 or 1976 50
1977 SIS S BT ES T ES, 40
1978 _ 30
£ P i 20
1980 2 . 10

“(D) Punric vrinrry pROPEPTY DEFINED.—For purposes of
this paragraph, the term ‘public utility property’ has the
meaning given to such ferm by the first sentence of subsec-
tion (c) (3) (B).”
(3) LIMITATION IN CASE OF CERTAIN REGULATED COMPANIES.—
Section 46 (f), as redesionated by section 302 (a) of this Act (relat- Post, p. 40.
ing to limitatirn in ease ~" cortain reeulated companies), is
amended by adding at the end thereof the following new
pa‘fagra%h: 2
(8) ProMIBITION OF TMMFEDIATE FLOWTHROUGH.—AN election
made under paragraph (3) shall apply only to the amount of the
credit allowable under section 38 with respect to public utility 26 USC 38.
property (within the meanine of subsection (a)(6) (D)) deter-
mined as if the Tax Reduction Act of 1975 had not been enacted.
Any taxpayer who had timely made an election under paragraph
(3) mag, at his own option and without regard to any requirement
im by an agency described in subsection (c) (3)?]3), elect
within 90 days after the date of the enactment of the Tax Reduc-
tion Act of 1975 (in such manner as the Secretary or his delegate Ante, p. 26.
shall prescribe) to have the provisions of paragraph (3) apply
with respect to the amount of the credit allowable under section
38 with respect to such property which is in excess of the amount
determined under the preceding sentence. If such taxpayer does
not make such an election, paragraph (1) or (2) (whichever para-
graph is applicable without regard to this paragraph) shall appl
to such excess credit, except that if neither paragraph (1) nor ?2{

RY 904 +~ WO 0w
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is aﬁplicable (without regard to this paragraph), paragraph (1)
shall apply unless the taxpayer elects (in such manner as the Sec-
retary or his delegate shall prescribe) within 90 days after the date
of the enactment of the Tax Reduction Act of 1975 to have the
provisions of paragraph (2) apply. The provisions of this para-
graph shall not be applied to disallow such excess credit before
the first final determination which is inconsistent with such
requirements is made, determined in the same manner as under
paragraph (4).”

(4) Errecrive paTes—The amendment made by paragraph (1)
of this subsection shall ap{le to property placed in service after
January 21, 1975, in taxable years ending after January 21, 1975.
The amendments made by paragraphs (2) and (3) shall apply to
taxable years ending after December 31, 1974.

U(C) Increase From $50,000 to $100,000 or DoLrar LiMrTaTioN oN
SED PROPERTY.—

(1) In eENEraL—Paragraph (2) of subsection 48(c) (relating
to dollar limitation in case of used section 38 property) is
amended—

(A) by striking out “$50,000” each place it appears and
inserting in lieu thereof “$100,000”, and

(B) b}r striking out “$25,000” and inserting in lieu thereof
“$50,000™,

(2) Errecrive pate—The amendments made by paragraph (1)
shall apply only to taxable years beginning after December 31,
1974, ﬂ.ll(? before January 1, 1977.

(d) Praxy RequireMENTS FOR TaAxpavers Erircring 11-PERCENT
Creprr—In order to meet the requirements of this subsection—

(1) A corporation (hereinafter in this subsection referred to as
the “employer”) must establish an employee stock ownership plan
(described in paragraph (2)d) which is funded by transgt)zrs of
employer securities in accordance with the provisions of para-
graph (6) and which meets all other requirements of this
subsection.

(2) The plan referred to in paragraph (1) must be a defined
contribution plan established in writing which—

(A) is a stock bonus plan, a stock bonus and a money pur-
chase pension plan, or a profit-sharing plan,

((1 B) is designed to invest primarily in employer securities,
an

(C) meets such other requirements (similar to require-
ments applicable to employee stock ownership plans as defined
in section 4975 (e) (7) of the Internal Revenue Code of 1954)
as the Secretary of the Treasury or his delegate may

rescribe.

(3) The plan must provide for the allocation of all employer
securities transferred to it or purchased by it (because of the
requirements of section 46(a) a) (B) of tge Internal Revenue
Code of 1954) to the account of each participant (who was a par-
ticipant at any time during the plan year, whether or not he is a
participant at the close of the plan year) as of the close of each
plan year in an amount which bears substantially the same pro-
portion to the amount of all such securities allocated to all partici-
pants in the plan for that plan year as the amount of compensation
paid to such participant (disregarding any compensation in excess
of the first $100,000 per year) bears to the compensation paid to all
such participants during that year (disregarding any compensa-
tion in excess of the first $100,000 with respeet to any participant).
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Notwithstanding the first sentence of this paragraph, the alloca-
tion to participants’ accounts may be extended over whatever
period may be necessary to comply with the requirements of sec-
tion 415 of the Internal Revenue Code of 1954.

(4) The plan must provide that each participant has a nonfor-
feitable right to any stock allocated to his account under para-
graph (3), and that no stock allocated to a participant’s account
may be distributed from that account before the end of the eighty-
fourth month beginning after the month in which the stock is
allocated to the account except in the case of separation from
the service, death, or disability. A -

(5) The plan must provide that each participant is entitled to
direct the plan as to the manner in which any employer securities
allocated to the account of the participant are to be voted.

(6) On making a claim for credit, adjustment, or refund under
section 38 of the Internal Revenue Code of 1954, the employer
states in such claim that it agrees, as a condition of receiving any
such credit, adjustment, or refund, to transfer employer securities
forthwith to the plan having an ag ate value at the time of the
claim of 1 percent of the amount of the qualified investment (as
determined under section 46 (¢) and (d) of such Code) of the tax-
payer for the taxable year. For purposes of meeting the require-
ments of this paragraph, a transfer of cash shall be treated as a
transfer of employer securities if the cash is, under the plan, used
to purchase employer securities.

7) Notwithstanding any other provision of law to the contrary,
if the plan does not meet the requirements of section 401 of the
Internal Revenue Code of 1954—

(A) stock transferred under paragraph (6) and allocated
to the account of any participant under paragraph (3) and
dividends thereon shall not be considered income of the par-
ticipant or his beneficiary under the Internal Revenue e
of 1954 until actually distributed or made available to the
participant or his beneficiary and, at such time, shall be
taxable under section 72 of such Code (treating the par-
ticipant or his beneficiary as having a basis of zero in the
contract),

(B) no amount shall be allocated to any participant in
excess of the amount which might be allocated if the plan met
the requirements of section 401 of such Code, and

(C) the plan must meet the requirements of sections 410
and 415 of such Code.

( 8}3 If the amount of the credit determined under section 46(a)
(1) (B) of the Internal Revenue Code of 1954, is recaptured in
accordance with the provisions of such Code, the amounts trans-
ferred to the plan under this subsection and allocated under the
plan shall remain in the plan or in participant accounts, as the case
may be and continue to be allocated in accordance with the origi-
nal plan agreement.

(9) For purposes of this subsection, the term—

(A) “employer securities” means common stock issued by
the employer or a corporation which is in control of the
employer (within the meaning of section 368(c) of the
Internal Revenue Code of 1954) with voting power and
dividend rights no less favorable than the voting power and
dividend rights of other common stock issued by the
employer or such controlling colr]poratiun, or securities 1ssued
by the employer or such controlling corporation, convertible
into such stock, and
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(B) “value” means the average of closing prices of the
employer’s securities, as reported by a national exchange on
which securities are listed, for the 20 consecutive trading days
immediately preceding the date of transfer or allocation of
such securities or, in the case of securities not listed on a
national exchange, the fair market value as determined in
good faith and in accordance with regulations issued by the
Secretary of the Treasury or his delegate.

(10) The Secretary of the Treasury or his delegate shall pre-
scribe such regulations and require such reports as may be neces-
sary to carry out the provisions of this subsection.

(11) If the employer fails to meet any requirement imposed
under this subsection or under any obligation undertaken to com-
ply with the requirement of this subsection, he is liable to the
United States for a civil penalty of an amount equal to the amount
involved in such failure. The preceding sentence shall not apply
if the taxpayer corrects such failure (as determined by the Secre-
tary of the Treasury or his delegate) within 90 days after notice
thereof, For purposes of this paragraph, the term “amount
involved” means an amount determined by the Secretary or his
delegate, but not in excess of 1 percent of the qualified investment
of the taxpayer for the taxable year under section 46(a) (1) (B
and not less than the product (:~ty one-half of one percent of sue
amount multiplied by the number of months (or parts thereof)
during which such failure continues. The amount of such pen-
alty may be collected by the Secretary of the Treasury in the
same manner in which a deficiency in the payment of Federal
income tax may be collected.

(12) Notwithstanding any provision of the Internal Revenue
Code of 1954 to the contrary, no deductions shall be allowed under
section 162, 212, or 404 of such Code for amounts transferred to
an employee stock ownership plan and taken into account under
this subsection.

SEC. 302. ALLOWANCE OF INVESTMENT CREDIT WHERE CONSTRUC-

TION OF PROPERTY WILL TAKE MORE THAN 2 YEARS.

(a) GeneraL Rune.—Section 46 (relating to amount of credit) is
amended by redesignating subsections (d) and (e) as subsections (e)
and (f), respectively, and by inserting after subsection (c) the follow-
inﬁ' new subsection :

(d) Quavririep Progress ExPENDITURES.—

“(1) Inx genErAL—In the case of any taxpayer who has made
an election under paragraph (6({, the amount of his qualified
investment for the taxable year (determined under subsection (c)
without regard to this subsection) shall be increased by an amount
equal to his agiregate qualified progress expenditures for the
taxable year with respect to progress expenditure property.

“(2) PROGRESS EXPENDITURE PROPERTY DEFTNED,—

“(A) In eenerar—For purposes of this subsection, the
term ‘progress expenditure property’ means any property
wklclﬁ is being constructed by or for the taxpayer and
which—

“(i) has a normal construction period of two years
or more, and
“(i1) it is reasonable to believe will be new section 38
property having a useful life of 7 years or more in the
hands of the taxpayer when it is placed in service.
Clauses (i) and (i1) of the preceding sentence shall be
applied on the basis of facts known at the close of the taxable
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ear of the taxpayer in which construction begins (or, if
ater, at the close of the first taxable year to which an election
under this subsection applies).

“(B) NorMAL CONSTRUCTION PERIOD.—For purposes of sub-
paragraph (A), the term ‘normal construction period’ means
the period reasonably expected to be required for the con-
struction of the property— \

“(i) beginning with the date on which physical work
on the construction begins Sor, if later, the first day of
the first taxable year to which an election under this
subsection applies), and

“(ii) ending on the date on which it is expected that
the property will be available for placing in service.

“(3) QUALIFIED PROGRESS EXPENDITURES DEFINED.—F or purposes
of this subsection—

“(A) Sevr-consrrucTED PROPERTY.—In the case of any
self-constructed property, the term ‘qualified progress expend-
itures’ means the amount which, for purposes of this sub-
part, is, properly chargeable (during such taxable year) to
capital account with respect to such property.

“(B) Non-serLr-coNSTRUCTED PROPERTY.—In the case of
non-self-constructed property, the term ‘qualified progress
expenditures’ means the lesser of—

~%(1) the amount paid during the taxable year to
another person for the construction of such property, or

(i) &e amount which represents that proportion of
the overall cost to the taxpayer of the construction by
such other person which is properly attributable to that
portion of such construction which is completed during
such taxable year.

“(4) SPECIAL RULES FOR APPLYING PARAGRAPH (3).—For pur-
poses of paragraph (3)—

#(A) %IOM'PONENT rarTs, Erc.—Property which is to be a
component part of, or is otherwise to be included in, any
progress expenditure property shall be taken into account—

“(i) at a time not earlier than the time at which it
becomes irrevocably devoted to use in the progress
exPenthnre property, and

‘(ii) as if (at the time referred to in clause (i)) the
taxpayer had expended an amount equal to that portion
of the cost to the taxpayer of such component or other
property which, for purposes of this subpart, is properly
chargeable (during such taxable year) to capital account
with respect to such property.

“(B) CERTAIN BORROWINGS DISREGARDED.—Any amount bor-
rowed directly or indirectly by the taxpayer from the person
constructing the property for him shall not he t‘.reatf.%ff’B as an
amount expended for such construction.

“(C) CERTAIN UNUSED EXPENDITURES CARRIED OVER.—In the
case of non-self-constructed property, if for the taxable
year—

“(1) the amount under clause (i) of paragraph (3) (B
exceeds the amount under clause (ii) of paragrap (3;
(B), then the amount of such excess sha]? be taken into
account under such clause (i) for the succeeding taxable
year, or

“(ii) the amount under clause (ii) of paragraph (3)
(B) exceeds the amount under clause (i) of paragraph
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(3) (B), then the amount of such excess shall be taken
into account under such clause (ii) for the succeeding
taxable year.

“(D) DETERMINATION OF PERCENTAGE OF COMPLETION.—In
the case of non-self-constructed property, the determination
under paragraph (3) (B) (ii) of the proportion of the overall
cost: to the taxpayer of the construetion of any property
which is properly attributable to eonstruction completed dur-
ing any taxable year shall be made, under regulations pre-
seri by the Secretary or his delegate, on the basis of
engineering or architectural estimates or on the basis of cost
accounting records, Unless the taxpayer establishes otherwise
by clear and convincing evidence, the construction shall be
deemed to be completed not more rapidly than ratably over
the normal construction period.

“(E) No QUALIFIED PROGRESS EXPENDITURES FOR CERTAIN
PRIOR PERIODS,—In the case of any property, no qualified
progress expenditures shall be taken into account under this
subsection for any period before January 22,1975 (or, if later,
before the first day of the first taxable year to which an elce-
tion under this subsection applies).

“(F) No QUALIFIED PROGRESS EXPENDITURES FOR PROPERTY
FOR YEAR IT I8 PLACED IN SERVICE, ETC.—In the case of any
property, no qualified progress expenditures shall be taken
into account under this subsection for the earlier of—

“(i) the taxable year in which the property is placed
in service, or
“(1i) the first taxable year for which recapture is
required under section 47(a)(3) with respect to such
property,
or for any taxable year thereafter.

“(5) OruEer peEFINTTIONS.—For purposes of this subsection—

“(A) SeLr-cONSTRUCTED PROPERTY.—The term ‘self-con-
structed property’ means property more than half of the
construction expenditures for which it is reasonable to
believe will be made directly by the taxpayer.

“(B) NoN-SELF-CONSTRUCTED PROPERTY.—The term ‘non-
self-constructed property’ means property which is not self-
constructed property.

“(C) ConstructioN, Er¢.—The term ‘construction’ includes
reconstruction and erection, and the term ‘constructed’
includes reconstructed and erected.

“(D) ONLY CONSTRUCTION OF SECTION 38 PROPERTY TO BE
TAKEN INTO AccounNT—Construction shall be taken into
account only if, for purposes of this subpart, expenditures
therefor are properly chargeable to capital account with
respect to the property.

“(6) Erecrion.—A election under this subsection may be made
at such time and in such manner as the Secretary or his delegate
may by regulations prescribe. Such an election shall apply to the
taxable year for which made and to all subsequent taxable years.
Such an election, once made, may not be revoked except with the
consent of the Secretary or his delegate.

“(7) TransrrioNAn RuLes.—The qualified investment taken into
account under this subsection for any taxable year beginning
before January 1, 1980, with respect to any property shall be (in
lieu of the full amount) an amount equal to the sum of—
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“(A) the applicable percen of the full amount
determined under the following table:

“For a taxable year The applicable
beginning in: percentage is:
1974 or 1975 20
i Lt g e e S -— 40
3 1.2 - S S S I N SRS S T N gg
Ly b B e NS T N S, e el A
1979 AL 100;
plus

“(B) in the case of any property to which this subsection
applied for one or more preceding taxable years, 20 percent of
the full amount for each such preceding taxable year.

For purposes of this paragraph, the term ‘full amount’, when used “Full amount.”
with respect to any property for any taxable year, means the
amount of the qualified investment for such property for such year
determined under this subsection without regard to this
paragraph.”
(b) ConrorMiNG AMENDMENTS.—
(1) AMENDMENT OF SECTION 46 (¢).—Section 46(c) (relating to 26 USC 46.
ualified investment) is amended by adding at the end thereof
‘t&ne following new paragraph:

“(4) Coorprnation with sussectioy (d).—The amount which
would (but for this paragraph) be t-dated as qualified investment
under this subsection with respect to any property shall be reduced
(but not below zero) by any amount treated by the taxpayer or a
gredecessor of the taxpayer (or, in the case of a sale and leaseback

eseribed in section 47(a)(3)(C), by the lessee) as qualified Infra.
investment with respect to such property under subsection (d), to
the extent the amount so treatedias not been required to be recap-
tured by reason of section 47 (a) (3).”

(2) Disposrrion, ETc.—

(A) Subsection ( a) of section 47 (relating to certain dis- 26 USC 47.
positions, ete., of section 38 propert-yL is amended by redesig-
nating paragraph (3) as paragraph (4) and by inserting
after paragraph (2) the following new paragraph:

“(3) PROPERTY CEASES TO BE PROGRESS EXPENDITURE PROPERTY.—

“(A) Ix eenerarL—If during any taxable year any prop-
erty taken into account in determining qualified investment
under section 46 (d) ceases (by reason of sale or other disposi- 4nee, p. 40,
tion, cancellation or abandonment of contract, or otherwise)
to be, with respect to the taxpayer, property which, when
placed in service, will be new section 38 property, then the
tax under this chapter for such taxable year shall be increased
by an amount equal to the aggregate decrease in the credits
allowed under section 38 for all prior taxable years which
would have resulted solely from reducing to zero the quali-
fied investment taken into account wi& respect to such
property.

“(B) CERTAIN EXCESS CREDIT RECAPTURED.—Any amount
which would have been applied as a reduction of the qualified
investment in property by reason of paragraph (4) of sec-
tion 46(c) but for the fact that a reduction under such para-
graph cannot reduce qualified investment below zero shall be
treated as an amount required to be recaptured under sub-
paragraph (A) for the taxable year in which the property is
placed in service.

“(C) CERTAIN SALES AND LEASEBACKS.—Under regulations
prescribed by the Secretary or his delegate, a sale by, and
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leaseback to, a taxpayer who, when the property is placed in
service, will be a llessee to whom section 48(d) applies shall
not be treated as a cessation deseribed in subparagraph (A)
to the extent that the qualified investment which will be
passed through to the lessee under section 48(d) with respect
to such property is not less than the qualified progress
expenditures properly taken into account by the lessee with
respect to such property.

“(D) CoORDINATION WITH PARAGRAPH (1).—If, after prop-
erty is placed in service, there is a disposition or other cessa-
tion described in paragraph (1), paragraph (1) shall be
applied as if any credit which was allowable by reason of
section 46(d) and which has not been required to be recap-
tured before such cessation were allowable for the taxable
year the property was placed in service.”

(¢) CLERICAL AMENDMENTS.—

(1) Paragraph (4) of cection 47(a) (as redesignated by sub-
section (b)(2) (A) of this section) is amended by striking out
“paragraph (1)” and inserting in lieu thereof “paragraph (1) or

3 "

(2) Paragraphs (5) and (6) (B) of section 47(a) are each
amended by striking out “paragraph (3)” and inserting in lien
thereof “paragraph (4)”.

(3) Paragraphs (1) and (2) of section 48(d) are each amended
by striking out “section 46(d) (1)” and inserting in lieu thereof
“section 46 (e) (1),

(4) Subsection (f) of section 50B is amended by striking out
“section 46(d)” and inserting in lien thereof “section 46(e)”.

SEC. 303. CHANGE IN CORPORATE TAX RATES AND INCREASE IN SUR-

TAX EXEMPTION.

(a) Tax Rates—Section 11(h) (relating to corporate normal tax)
is amended to read as follows:
“(b) Nomrmar Tax.—The normal tax is equal to—

“(1) in the case of a taxable year ending before January 1,
19715._ or after December 31, 1975, 22 percent of the taxable income,
anc

“(2) in the case of a taxable year ending after December 31,
1974, and before January 1, 1976, the sum of—

“(A) 20 percent of so much of the taxable income as does
not exceed $25.000, plus

“(B) 22 percent of so much of the taxable income as
exceeds $25,000.7,

(b) Surrax Exearerion.—Section 11(d) (relating to surtax exemp-
tion) is amended by striking out “$25,000” and inserting in lien thereof
#$50,0007.

(¢) TecunicaL AND CONFORMING AMENDMENTS,—

(1) Paragraph (1) of section 1561 (a) (as in effect for taxable
years beginning after December 31, 1974) (relating to limitations
on certain multiple tax benefits in the case of certain controlled
corporations) is amended by striking out “$25,000” and inserting
in lieu thereof “$50,000”. In applying subsection (b)(2) of sec-
tion 11, the first $25,000 of taxable income and the second $25,000
of taxable income shall each be allocated among the component
members of a controlled group of corporations in the same manner
as the surtax exemption is allocated.

(2) Paragraph (7) of section 12 (relating to cross references
for tax on corporations) is amended by striking out “$25,000”
and inserting in lieu thereof “$50,0007,
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(3) Section 962(c) (relating to surtax exemption for indi-
viduals electing to be subject to tax at corporate rates) is amended
by striking out “$25,000” and inserting in lieu thereof “$50,000”.

SEC. 304. INCREASE IN MINIMUM ACCUMULATED EARNINGS CREDIT
FROM $100,000 TO $150,000.

(a) Increase—Paragraphs (2) and ( 3} of section 535 (c) (relating

to accumulated earnings credit) are each amended by striking out
“$100,000” and inserting in lieu thereof “$150,0007.
_ (b) Coxrormine AMmeENpMENTS.—Sections 243(b) (3) (C) (i) (relat-
ing to qualifying dividends for purposes of the dividends received
deduction), 1551 (a) (relating to disallowance of surtax exemption and
accumulated earnings credit) and 1561 (a) (2) (relating to limitations
on certain multiple tax benefits in the case of certain controlled cor-
porations) are each amended by striking out “$100,000” and inserting
in lien thereof “$150,0007.

SEC. 305. EFFECTIVE DATES.

(a) Secrion 302.—The amendments made by section 302 shall apply
to taxable years ending after December 31, 1974.

(b) Secriox 303.—

(1) I~n eeneraL.—The amendments made by section 303 shall
apply to taxable years ending after December 31, 1974. The amend-
ments made by subsections (b) and (¢) of such section shall cease
to apply for taxable years ending after December 31, 1975.

(2) CHANGES TREATED A8 CHANGES IN TAX RATE—Section 21
(relating to change in rates during taxable year) is amended by
adding at the end thereof the following new subsection:

“(f) IncreASE IN SURTAX ExemprioN.—In a})plying subsection (a)
to a taxable year of a taxpayer which is not a ca endar year, the change
made by section 303 (b) of the Tax Reduction Aect of 1975 in section
11(d) (relating to corporate surtax exemption) shall be treated as a
change in a rate of tax.”

(¢) Secrrony 304.—The amendments made by section 304 apply to
taxable years beginning after December 31, 1974.

TITLE IV—CHANGES AFFECTING INDI-
VIDUALS AND BUSINESSES

SEC. 401. FEDERAL WELFARE RECIPIENT EMPLOYMENT INCENTIVE
TAX CREDIT. £
(n) In GENERAL.—

(1) Section 50A (a) (relating to determination of amount of
credit) is amended by adding at the end thereof the following new
paragraph:

“{6) LIMITATION WITH RESPECT TO NONBUSINESS FELIGIBLE
emrLoYEES.—Notwithstanding paragraph (1), the credit allowed
by section 40 with respect to Fgecgral welfare recipient employment
incentive expenses paid or incurred by the taxpayer during the
taxable year to an eligible employee whose services are not per-
formed m connection with a trade or business of the taxpayer
shall not exceed $1,000.”

(2) Section 50A (c) (2) (A) (relating to amount of credit) is
amended—

Ag by striking out “or” at the end of clause (ii),
B) by striking out the period at the end of clause (iii)
and inserting in lieu thereof a comma and “or”, and
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(C) by inserting at the end thereof the following new
clause:
“(iv) a termination of emPloyment of an individual
with respect to whom Federal welfare recipient employ-
ment incentive expenses (as described in section 50

Infra. (a)(2)) are taken into account under subsection (a).”
26 USC 50B. (3) Section 50B(agl (relating to definitions; special rules) 1s
amended to read as follows:

“(a) Work InceENTIVE ProGRAM ExPENSES.—

“(1) In gexErAL—For purposes of this subpart, the term ‘work
incentive program expenses’ means the sum of—

“(A) the amount of wages paid or incurred by the taxpayer
for services rendered during the first 12 months of employ-
ment (whether or not consecutive) of employees who are
certified by the Secretary of Labor as—

“(1) having been placed in employment under a work
incentive program established under section 432(b) (1)
42 USC 632. of the Social Security Act, and
“(ii) not having displaced any individual from
employment, plus

“(B) the amount of Federal welfare recipient employment
incentive expenses paid or ineurred by the taxpayer during
the taxable year.

“(2) Derintrion.—For purposes of this section, the term ‘Fed-
eral welfare recipient employment incentive expenses’ means the
amount of waﬁes paid or incurred by the taxpayer for services
rendered to the taxpayer before July 1, 1976, by an eligible
employee.

“(3) Excrusion.—No item taken into account under paragraph
(1) (A) shall be taken into account under paragraph (1) (B). No
item taken into account under paragraph (1) (B) shall be taken
into account under paragraph 1(A).”

(4) Section 50B(c) is amended—

(A) by striking out “subsection (a)” in paragraph (1) and
inserting in lieu thereof “subsection (a) (1) (A)”, and

(B) by striking out “subsection (a)” in paragraph (4) and
inserting in lieu thereof “subsection (a)(1)(A)”™.

(5) Section 50B is amended by redesignating subsection (
as (h) and by inserting immediately agler su%section (f) t%ne
following new subsection :

“(g) EucieLe EMPLOYEE—

“(1) EviciBLe Emproyee.—Kor purposes of subsection (a) (1)
(B), the term ‘eligible employee’ means an individual—

“(A) who has been certified by the appropriate agency of
State or local government as being eligible for financial

42 USC 601. assistance under part A of title IV of the Social Security Act
and as having continuously received such financial assistance
during the 90 day period which immediately precedes the date
on which such individual is hired by the taxpayer,

“(B) who has been emploged by the taxpayer for a period
ibn excess of 30 consecutive days on a substantially full-time

asis,

“(C) who has not displaced any other individual from
employment by the taxpayer, and

“(D) who is not a migrant worker.

The term ‘eligible employee’ includes an employee of the taxpayer
whose services are not performed in connection with a trade or
business of the taxpayer.
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“(2) Micrant workER—For purposes of paragraph (1), the
term ‘migrant worker’ means an individual who is employed for
services for which the customary period of employment by one
employer is less than 30 days if the nature of such services requires
that such individual travel from place to place over a short period
of time.”

(b) Errecrive Dare—The amendments made by this section with
respect to federal welfare recipient employment incentive expenses
shall apply to such expenses paid or incurred by a taxpayer to an
eligible employee whom such taxpayer hires after the date of the
enactment of this Act.

SEC. 402. TIME WHEN CONTRIBUTIONS DEEMED MADE TO CERTAIN
PENSION PLANS.

Section 1017 of the Employes Retirement Income Security Act of
1974 (relating to effective dates for funding, ete., provisions of that
Act) is amended—

(1) in subsection (b) by striking out ““(e¢) through (h),” and
inserting in lieu thereof “(¢) throu;f;h (1),"”;and
(2) by adding at the end thereof the following new subsection :

“(1) Contrisurions to H.R. 10 Praxs.—Notwithstanding subsec-
tions (b) and (¢)(2), in the case of a plan in existence on January 1,
1974, the amendment made by section 1013(c) (2) of this Act shall
apply, with respect to a plan which provides contributions or benefits
for employces some or all of whom are employees within the meaning
of section 401(c) (1) of the Internal Revenue Code of 1954, for plan
years beginning after December 31. 1974, but only if the employer
(within the meaning of section 401(c) (4) of such Code) elects in such
manner and at such time as the Secretary of the Treasury or his dele-
gate shall by regulations prescribe, to have such amendment so apply.
Any election made under this subsection, once made, shall be
irrevocable.”

TITLE V—PERCENTAGE DEPLETION

SEC. 591. LIMITATIONS ON PERCENTAGE DEPLETION FOR OIL AND
GAS.

(a) I~ Gexeran—Part I of subchapter T of chapter 1 (relating to
natural resources) is amended by inserting after section 613 the follow-
ing new section:

“SEC. 613A. LIMITATIONS ON PERCENTAGE DEPLETION IN CASE OF
OIL AND GAS WELLS.

“(a) Gexeran Rure—Except as otherwise provided in this sec-
tion, the allowance for depletion under section 611 with respect to any
oil or gas well shall be computed without regard to section 613.

“(b) Exemrrion ror CerTarN Domustic Gas WeLLs.—

“(1) In ceneraL—The allowance for depletion under section
611 shall be computed in accordance with section 613 with respect
to—

“(A) regulated natural gas,
“(B) natural gas sold under a fixed contract, and
“(C) any geothermal deposit in the United States or in a
possession of the United States which is determined to be a
gas well within the meaning of section 613(b) (1) (A),
and 22 percent shall be deemed to be specified in subsection (b)
of section 613 for purposes of subsection (a) of that section.
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“(2) DeriniTions—For purposes of this subsection—

“(A) NATURAL GAS SOLD UNDER A FIXED CONTRACT.—The
term ‘natural sold under a fixed contract’ means domestic
natural gas scﬁ!&aby the producer under a contract, in effect
on February 1, 1975, and at all times thereafter before such
sale, under which the price for such gas cannot be adjusted
to reflect, to any extent the increase in liabilities of the seller
for tax under this chapter by reason of the repeal of percent-
age depletion for gas. Price increases after February 1, 1975,
shall be presumed to take increases in tax liabilities into
account unless the taxpayer demonstrates to the contrary by
clear and convineing evidence.

“(B) RecurATED NATURAL GAs.—The term ‘regulated natu-
ral gas’ means domestic natural gas produced and sold by
the producer, before July 1, 1976, subject to the jurisdiction
of the Federal Power Commission, the price for which has
not been adjusted to reflect to any extent the increase in
liability of the seller for tax under this chapter by reason of
the repeal of percentage depletion for gas. Price increases
after February 1, 1975, shall be presumed to take increases
in tax liabilities into account unless the taxpayer demon-
strates the contrary by clear and convincing evidence.

“(e) ExemprioNn ror InxpepExpENT Probucers Axp Rovavry
OwNERs.—

“(1) In eExErRAL—Except as provided in subsection (d), the
26 USC 611. allowance for depletion un%er section 611 shall be computed in
26 USC 613. accordance with section 613 with respect to—

“(A) so much of the taxpayer’s average daily production
of domestic crude oil as does not exceed the taxpayer’s deplet-
able oil quantity ; and

& éB) so much of the taxpayer’s average daily production
of domestic natural gas as does not exceed the taxpayer’s
depletable natural gas quantity ;

and the applicable percentage (determined in accordance with
the table contained in paragraph (5)) shall be deemed to be
specified in subsection (b) of section 613 for purposes of sub-
section (a) of that section.

(1‘;(2) AvVERAGE DATLY PRODUCTION.—FoOr purposes of paragraph

L (EA) the taxpayer’s average daily production of domestic
crude oil or natural gas for any taxable year, shall be deter-
mined by dividing his aggregate prodllzction of domestic
crude oil or natural gas, as the case may be, during the tax-
able geag by the number of days in such taxable year, and
. “(B) in the case of a taxpayer holding a partial interest
in the production from any property (including an interest
held in a partnership) such taxpayer’s production shall be
considered to be that amount of such production determined
by multhIymg the total production of such property by the
taxpayer’s percentage participation in the revenues from such
property.

In applying this faragraph, there shall not be taken into account
any production of crude oil or natural gas resulting from second-
ary or tertiary processes (as defined in regulations prescribed by
the Secretary or his delegate).

“(3) DEPLETABLE OIL QUANTITY.—

“(A) In cEnEraL.—For purposes of paragraph (1), the
taxpayer’s depletable oil quantity shall be equal to—
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“(i) the tentative quantity determined under the table
contained in subparagraph (B), reduced (but not below
zero) by |

“(ii) the taxpayer’'s average daily secondary or tertiary

roduetion for the taxable year.

“(E) Puase-our TABLE—For purposes of subparagraph

(A)—
“In the case of production The tentative quantity
during the calendar year: in barrels is:
= | e L N T 2, 000
1976 -—— 1, 800
1977 1, 600
1978 1, 400
1979 )
1980 and thereafter 1, 000

“(4) DAILY DEPLETABLE NATURAL GAS QUANTITY.—For purposes
of paragraph (1), the depletable natural gas quantity of any
taxpayer for any taxable year shall be equal to 6,000 cubic feet
multiplied by the number of barrels of the taxpayer’s depletable
oil quantity to which the taxpayer elects to have this paragraph
apply. The taxpayer’s depletable oil quantity for any taxable
year shall be reduced by the number of barrels with respect to
which an election under this paragraph applies. Such election
shall be made at such time and in such manner as the Secretary
or his delegate shall by regulations prescribe.

“(5) AppLicABLE PERCENTAGE—For purposes of paragraph

(1)—

“In the case of production The applicable
during the calendar year: percentage is:
L {1 R et A e A i et i gt et il 22
1976 22
1977 22
1978 22
1979 22
1980 22
1981 o 20
I o i e e e e e e e e 18
1983 = 16
1984 and thereafter 15

“(6) OIL AND NATURAL GAS RESULTING FROM SECONDARY OR TER-
TIARY PROCESSES.—

“(A) Ix eeneEran—Except as provided in subsection (d),
the allowance for depletion under section 611 shall be com-
puted in accordance with section 613 with respect to—

(i) so much of the taxpayer's average daily secondary
or tertiary production of domestic erude oil as does not
exceed the taxpayer’s depletable oil quantity (deter-
mined with re%la,rd to paragraph (8) (A) (ii)); and

“(ii) so much of the taxpayer’s average daily second-
ary or tertiary production of domestic natural gas as does
not exceed the taxpayer’s depletable natural gas quantity
(determined without regard to paragraph (3) (A) (ii));

and 22 percent shall be deemed to ll))e specified in subsection
(b) of section 613 for purposes of su%;zction (a) of that
sectlon.

“(B) AVERAGE DAILY SECONDARY OR TERTIARY PRODUCTION.—
For purposes of this subsection—

“gi) the taxpayer’s average daily secondary or tertiary
production of domestic crude oil or natural gas for any
taxable year shall be determined by dividing his aggre-
gate production of domestic crude oil or natural gas, as
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the case may be, resu!tin% from secondary or tertiary
rocesses during the taxable year by the number of days
in such taxable year, and ' o
“(ii) in the case of a taxpayer holding a partial inter-
est in the production from an{:lproperty (including any
interest held in any partners E«l such taxpayer’s pro-
duction shall be considered to be that amount of such
production determined by multiplying the total produc-
tion of such property by the taxpayer’s percentage par-
ticipation in the revenues from such {)roperty.
“(C) TerminaTioN.—This paragraph shall not apply after
December 31, 1983.

“(7) SPECIAL RULES.—

“(A) PRODUCTION OF CRUDE OIL IN EXCESS OF DEPLETABLE
orn QuanTiTY.—If the taxpayer’s averaie daily production
of domestic crude oil exceeds his depletable oil quantity, the
allowance under paragraph (1) (A) with respect to oil pro-
duced during the taxable year from each property in the
United States shall be that amount which bears the same ratio
to the amount of depletion which would have been.allowable
under section 613(a) for all of the taxpayer’s oil produced
from such property during the taxable year (computed as if
section 613 applied to all of such production at the rate
specified in paragraph (5) or (6), as the case may be) as his
depletable oil quantity bears to the aggregate number of
barrels representing the average daily production of domestic
crude oil of the taxpayer for such year.

“(B) PropuCTION OF NATURAL GAS IN EXCESS OF DEPLETABLE
NATURAL GAS QUANTITY.—If the taxpayer’s average daily pro-
duction of domestic natural gas exceeds his depletable natural
gas quantity, the allowance under paragraph (1) (B) with
res%ect to natural gas produced during the taxable year from
eac propertg; in the United States shall be that amount
which bears the same ratio to the amount of depletion which
would have been allowable under section 613 (a) for all of the
taxpayers natural gas produced from such property during
the taxable year (computed as if section 613 applied to all of
such production at the rate specified in paragraph (5) or
(6), as the case may be) as the amount of his depletable
natural gas quantity in cubic feet bears to the aggregate
number of cubic feet representing the average daily produc-
tion of domestic natural gas of the taxpayer for such year.

“(C) TAXABLE INCOME FROM THE PROPERTY.—If both oil
and gas are produced from the property during the taxable
year, for purposes of subparagraphs (z{) and (B) the tax-
able income from the property, in applying the 50-percent
limitation in section 613(a), shall be allocated between the
oil production and the gas production in proportion to the
gross income during the taxable year from each.

“(D) Parrnersmirs.—In the case of a partnership, the
depletion allowance in the case of oil and gas wells to which
this subsection applies shall be computed separately by the
partners and not by the partnership.

“(E) SECONDARY OR TERTIARY PRODUCTION.—I the taxpayer
has production from secondary or tertiary recovery processes
during the taxable year, this paragraph (under regulations
prescribed by the Secretary or his delegate) shall be applied
separately with respect to such production.
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(8) BUSINESSES UNDER COMMON CONTROL; MEMBERS OF THE SAME
FAMILY.—

“(A) CoMPONENT MEMBERS OF CONTROLLED GROUP TREATED AS
ONE TAXPAYER—For purposes of this subsection, persons who
are members of the same controlled group of corporations
shall be treated as one taxpayer.

“(B) AGGREGATION OF BURINESS ENTITIES UNDER COMMON
coNTROL—If 50 percent or more of the beneficial interest in
two or more corporations, trusts, or estates is owned by the
same or related persons (taking into account only persons
who own at least 5 percent of such beneficial interest), the
tentative quantity determined under the table in paragraph
(3) (B) shall be allocated among all such entities in propor-
tion to the respective %roduction of domestic crude oil during
the period in question by such entities.

“(C) ALLOCATION AMONG MEMBERS OF THE SAME FAMILY.—
In the case of individuals who are members of the same
family, the tentative quantity determined under the table in
paragraph (3) (B) shall be allocated among such individuals
i proportion to the respective production of domestic crude
oil during the period in question by such individuals.

*(D) DEFINTTION AND SPECIAL RULES.—For purposes of this
paragraph—

“(i) the term ‘controlled group of corporations’ has
the meaning given to such term by section 1563 (a),except 26 USC 1563
that section 1563 (b) (2) shall not apply and except that
‘more than 50 percent’ shall be substituted for ‘at least 80
percent’ each place it appears in section 1563 (a),

“(il) a person is a related person to another person if
such persons are members of the same controlled group
of corporations or if the relationship between such per-
sons would result in a disallowance of losses under section
267 or 707 (b), except that for this purpose the family of 26 USC 267,
?in individual includes only his spouse and minor chil- 707.

rem,

“(iii) the family of an individual includes only his
spouse and minor children, and

“(iv) each 6,000 cubic feet of domestic natural gas shall
be treated as 1 barrel of domestic crude oil,

“(9) TRANSFER OF OIL OR GAS PROPERTY.—

o (Ag In the case of a transfer (including the subleasing of
a lease) after December 31, 1974 of an interest (including an
interest in a partnership or trust) in any proven oil or
proFerty paragraph (1) shall not apply to the transferee (or
sub emee?, with respect to produection of erude oil or natural
gas attributable to such interest, and such production shall
not be taken into account for any computation by the trans-
feree (or sublessee) under this subsection. A property shall
be treated as a proven oil or gas property if at the time of
the transfer the principal value of the property has been
damgnstramd by prospecting or exploration or discovery
work,

“(B) Subparagraph (A) shall not apply in the case of—

“(1) a transfer of property at death, or

“(i1) the transfer in an exchange to which section 351 26 USC 351.
applies if following the exchange the tentative quantity
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determined under the table contained in paragraph (3)
éB) is allocated under paragraph (8) between the trans-
eror and transferee.

“(10) SPECIAL RULE FOR FISCAL YEAR TAXPAYERS.—In applyin
this subsection to a taxable year which is not a calendar year, each
portion of such taxable year which occurs during a single calendar
year shall be treated as if it were a short taxable year.

“51_1) CERTAIN PRODUCTION NOT TAKEN INTO ACCOUNT.—In
aﬁ)p ying this subsection, there shall not be taken into account
the production of natural gas with respect to which subsection

b) applies,

(d) LiMITATIONS ON APPLICATION OF SUBSECTION (¢).—

“(1) LiMITATION BASED ON TAXABLE INcoME—The deduction
for the taxable year attributable to the application of subsection
?:) shall not exceed 65 percent of the taxpayer’s taxable income

or the year computed without regard to—
“(A) depletion with respect to production of oil and gas
subject to the provisions of subsection (¢),
“(B) any net operating loss earryback to the taxable year
under section 172, and
“(C) any capital loss carryback to the taxable year under
section 1212.
If an amount is disallowed as a deduction for the taxable year by
reason of application of the preceding sentence, the disallowed
amount shall be treated as an amount allowable as a deduction
under subsection (c¢) for the following taxable year, subject to the
applieation of the preceding sentence to such taxable year. For
ur{)oses of basis adjustments and determining whether cost
epletion exceeds percentage depletion with respect to the produc-
tion from a property, any amount disallowed as a deduction on
the application of this paragraph shall be allocated to the
respective properties from which the oil or gas was produced in
proportion to the percentage depletion otherwise allowable to such
properties under subsection (c). .

“(2) Reramers ExcrupeEp.—Subsection (c¢) shall not apply in
the case of any taxpayer who directly, or through a related person,
sells oil or natural gas, or any product derived from oil or natural

“(A) through any retail outlet operated by the taxpayer
or a related person, or
“(B) to any person—

“(i) obligated under an agreement or contract with
the taxpayer or a related person to use a trademark, trade
name, or service mark or name owned by such taxpayer or
a related person, in marketing or distributing oil or natu-
ral gas or any product derived from oil or natural gas, or

“(ii) given authority, pursnant to an agreement or con-
tract with the taxpayer or a related person, to occupy any
retail outlet owned, leased, or in any way controlled by
the taxpayer or a related person. :

“(8) RevaTep PERSON.—For purposes of this subsection, a per-
son is a related person with respect to the taxpayer if a significant
ownership interest in either the tax%ayer or such person is held
by the other, or if a third person has a significant ownership
interest in both the taxpayer and such person. For purposes of the
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preceding sentence, the term °‘significant ownership interest’
means—
“(A) with respect to any corporation, 5 percent or more in
value of the outstanding stock of such corporation,
“(B) with respect to a partnership, 5 percent or more
interest in the profits or capital of such partnership, and
“(C) with respect to an estate or trust, 5 percent or more of
the beneficial interests in such estate or trust.
“(4) CerrAIN REFINERS EXCLUDED.—If the taxpayer or a related
person engages in the refining of crude oil, subsection (c} shall
not ap;]y to such tax&a.yer if on any day during the taxable year

the ery runs of the taxpayer and such person exceed 50,000
barrels.
“(e) DerintrioNs.—For purposes of this section—
“(1) Crupe orm.—The term ‘crude oil’ includes a natural gas
lfiqmd recovered from a gas well in lease separators or field
acilities.

“(2) NaturaL gas—The term ‘natural gas’ means any product
(other than crude oil) of an oil or gas well if a deduction for
depfietion is allowable under section 611 with respect to such

roduct.

P (3) Domzestic.—The term ‘domestic’ refers to production from
an oil or gas well located in the United States or in a possession
of the United States.

“(4) Barrer.—The term ‘barrel’ means 42 United States

allons.”

(b) TrecHNICAL AMENDMENTS.—

(1) Section 613£d) (relating to percentage depletion) is
amended to read as follows:

“(d) DextaL or PeroeNTaAceE Derrerion 1nv Case or Om Axp Gas
Werrs.—Except as provided in section 613A, in the case of any oil or
gas well, the allowance for depletion shall be computed without refer-
ence to this section.”

(2) Section 613(b) is amended—

(A) by striking out subparagraph (A) of paragraph (1)
and redesignating subparagraphs (B) and (8) as subpara-
graphs (A) and (B), respectively,

(B) by striking out “(1) (C)” each place it appears in
paragraphs (3), (4), and (7) and inserting in lieu thereof
“(1)%]3)”, and

(C) by amending the last sentence of paragraph 57)-——

(1) by striking out “or” at the end of clause (A),

(i1) by striking out the period at the end of clause
(B) and inserting in lieu thereof *; or”, and

(iii) by adding at the end thereof the following new
clause:

“(C) oil and gas wells.”

(3) Section 703(a)(2) (relating to deductions not allowable
to a Eartners}up) is amended by striking out “and” at the end
of subparagraph (E), by striking out the period at the end of
subparagraph (F) and inserting in lien ¥, and”, and by adding
at the end thereof the following new subparagraph :

“(G) the deduction for depletion under section 611 with
respect to oil and gas production subject to the provisions of
section 613A (e).”

(¢) Errective Dares.—The amendments made by this section shall
take effect on January 1, 1975, and shall apply to taxable years ending
after December 31, 1974.

89 STAT. 53

“Significant
ownershjp
interest.”

26 USC 611.

26 USC 613.

Ante, p. 47.

26 USC 703.

26 USC 613A

note.



89 STAT. 54 PUBLIC LAW 94-12—MAR. 29, 1975

TITLE VI—-TAXATION OF FOREIGN OIL
AND GAS AND OTHER FOREIGN
INCOME

SEC. 691. LIMITATIONS ON FOREIGN TAX CREDIT FOR TAXES PAID IN
CONNECTION WITH FOREIGN OIL AND GAS INCOME.
(a) In GeneraL—Subpart A of part IIT of subchapter N of chap-
ter 1 (relating to foreign tax credit) is amended by adding at the end
thereof the following new section :

26 USC 907. “SEC. 907. SPECIAL RULES IN CASE OF FOREIGN OIL AND GAS INCOME.
“(a) Reovcrion 1v AMouNT Arrowep as Foreten Tax Unper Skc-
26 USC 901. 110N 901.—In applying section 901, the amount of any income, war

profits, and excess profits taxes paid or accrued (or deemed to have
been paid) during the taxable year with respect to foreign oil and gas
extraction income which would (but for this subsection) be taken into
account for purposes of section 901 shall be reduced by the amount
(if any) by which the amount of such taxes exceeds the product of—

“(1) the amount of the foreign oil and gas extraction income
for the taxable year, multiplied by

“(2) the percentage which is—

“(A) in taxable years ending in 1975, 110 percent of,
“(B) in taxable years ending in 1976, 105 percent of, and
“(C) in taxable years ending after 1976, 2 percentage
points above,
the sum of the normal tax rate and the surtax rate for the taxable year
26 USC 11. specified in section 11.
26 USC 904. “(b) Apprication or Skcrion 904 Limrrarion.—The provisions
of section 904 shall be applied separately with respect to—

“(1) foreign oil related income, and

“(2) other taxable income.

With respect to foreign oil related income, the overall limitation pro-
vided by section 904(a)(2) shall apply and the per-country limita-
tion provided by section 904 (a) (1) shall not apply.

“(c) Foreexy INncome DeFiNtTIONS AND SPECIAL RUnes.—For pur-
poses of this section—

“(1) FOREIGN OIL AND GAS EXTRACTION INCOME.— The term ‘for-
eign oil and gas extraction income’ means the taxable income
gerived from sources without the United States and its possessions

rom—
“(A) the extraction (by the taxpayer or any other person)
of minerals from oil or gas wells, or
“(B) the sale or exchange of assets used by the taxpayer
in the trade or business deseribed in subparagraph (A).

“(2) FomreieN orL RELATED INcoME—The term ‘foreign oil
related income’ means the taxable income derived from sources
outside the United States and its possessions from—

“(A) the extraction (by the taxpayer or any other person)
of minerals from oil or gas wells,

“(B) the processing of such minerals into their primary
products,

“(C) the transportation of such minerals or primary
products,

“(D) the distribution or sale of such minerals or primary
products, or

“(E) the sale or exchange of assets used by the taxpayer
in the trade or business described in subparagraph (X) A
(B), (C),or (D).
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“(3) DivipENDS, INTEREST, PARTNERSHIP DISTRIBUTION, ETC.—
The term ‘foreign oil and gas extraction income’ and the term
‘foreign oil related income’ include— . :

“(A) dividends and interest from a foreign corporation
in respect of which taxes are deemed paid by the taxpayer
under section 902, b !

“(B) dividends from a domestic corporation which are
treated under section 861 (a) (2) (A) as income from sources
without the United States,

“(C) amounts with respect to which taxes are deemed paid
under section 960(a), and :

“(D) the taxpayer’s distributive share of the income of
partnerships. : y

to the extent such dividends, interest, amounts, or distributive
share is attributable to foreign oil and gas extraction income, or
to foreign oil related income, as the case may be: except that
interest described in subparagraph (A) and dividends described
in subparagraph (B) shall not be taken into account in computing
foreign oil and gas extraction income but shall be taken into
account in computing forei%n oil-related income.

“(4) Cerraiy vosses—If for any foreign country for any tax-
able year the taxpayer would have a net operating loss if only
items from sources within such country (including deductions
properly apportioned or allocated thereto) which relate to the
extraction of minerals from oil or gas wells were taken into
account, such items—

“(A) shall not be taken into account in computing foreign
oil and gas extraction income for such year, but

“(B) shall be taken into account in computing foreign oil
related income for such year.

“(d) Disrecarp or Cerrary Posten Prices, Erc—For purposes
of this chapter, in determining the amount of taxable income in the
case of foreign oil and gas extraction income, if the oil or gas is dis-
posed of, or is acquired other than from the government of a foreign
country, at a posted price (or other pricing arrangement) which
differs from the fair market value for such oil or gas, such fair mar-
ket value shall be used in lieu of such posted price (or other pricing
arrangement).

“(e) TransiTIONAL RULES.—

(1) TAXABLE YFARS ENDING AFTER DECEMBER 31, 1074.—In
applying subsections (d) and (e) of section 904 for purposes of
determining the amount which may be carried over from a tax-
able year ending before January 1, 1975, to any taxable year
ending after December 31, 1974—

“(A) subsection (a) of this section shall be deemed to have
been in effect for such prior taxable year and for all taxable
years thereafter, and

“(B) the carryover from such prior year shall be divided
(effective as of the first day of the first taxable year ending
after December 31, 1974) into—

o ?) a foreign oil related carryover, and

“(i1) another carryover,
on the basis of the proportionate share of the foreign oil
related income, or the other taxable income, as the case may
be, of the total taxable income taken into account in comput-
ing the amount of such carryover.

“(2) TAXABLE YEARS ENDING AFTER DECEMBER 31, 1975.—In
applying subsections (d) and (e) of section 904 for purposes of
determining the amount which may be carried over ?rom a tax-
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able year ending before January 1, 1976, to any taxable year end-
ing after December 31, 1975, if the per-country limitation provided
by section 904(a) (1) applied to such prior taxable year and to
the taxpayer's last taxable year ending before January 1, 1976,
then in the case of any foreign oil related carryover—
“(A) the first sentence of section 904(e)(2) shall not
ap‘ply. but )
“(B) such amount may not exceed the amount which could
have been nsed in such succeeding taxable year if the per-
country limitation continued to apply.

“(f) Recarrure or Foreron O1n RevaTep Loss.—

%(1) GeneraL rRuLE.—For purposes of this subpart, in the case
of any taxpayer who sustains a foreign oil related loss for any
taxable year—

“(A) that portion of the foreign oil related income for each
succeeding taxable year which 1s equal to the lesser of—

“(1) the amount of such loss (to the extent not used
under this paragraph in prior years), or
“(ii) 50 percent of the foreign oil related income for
such succeeding taxable year,
shall be treated as income from sources within the United
States (and not as income from sources without the United
States), and

“(B) the amount of the income, war profits, and exrcess
profits taxes paid or accrued (or deemed to have been paid)
to a foreign country for such succeed.inﬁ{ taxable year with
respect to foreign oil related income shall be reduced by an
amount which bears the same proportion to the total amount
of such foreign taxes as the amount treated as income from
sources within the United States under subparagraph (A)
bears to the total foreign oil related income for such succeed-
ing taxable year.

For purposes of this chapter, the amount of any foreign taxes for
which eredit is denied under subparagraph (B) of the preceding
sentence shall not be allowed as a deduction for any taxable year.
For purposes of this subsection, foreign oil related income shall
be determined without regard to this subsection.

“(2) FoRrEIeN OIL RELATED L0S8 DEFINED,—For purposes of this
subsection, the term ‘foreign oil related loss’ means the amonnt
by which the gross income for the taxable year from sources
without the TUlnited States and its possessions (whether or not
the taxpayer chooses the benefits of this subpart for such taxable
year) taken into account in determining the foreiem oil related
income for such year is exceeded by the sum of the deductions
properly apportioned or allocated thereto. except that there shall
not be taken into account—

“(A) any net operating loss deduction allowable for such
year under section 172(a) or any capital loss carrybacks and
carryovers to such year under section 1212, and

“(B) any—

“(i) foreign expropriation loss for such year, as
defined in section 172(k) (1), or
“(ii) loss for such year which arises from fire, storm,
shipwreck, or other casnalty, or from theft,
to the extent such loss is not compensated for by insurance
or otherwise.

“(3) DisposITioNs.—

“(A) In ceneraL—For purposes of this chapter, if prop-
erty used in a trade or business described in subparagraph
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(A), (B), (C), or (D) of subsection (¢) (2) is disposed of
during any taxable year— Al

“(i) the taxpayer notwithstanding any other provision

of this chapter (other than paragraph (1)) shall be

deemed to have received and recognized foreign oil

related income in the taxable year of the dispesition,

by reason of such disposition, in an amount equal to the

lesser of the excess of the fair market value of such

property over the taxpayer’s adjusted basis in such

property or the remaining amount of the foreign oil

related losses which were not used under paragraph

(1) for such taxable year or any prior taxable year, and

“(i1) paragraph (1) shall be applied with respect to

. such income by substituting ‘100 percent’ for ‘30 percent’.

“(B) Disposrrion periNEp.—For purposes of this subsec-
tion, the term ‘disposition’ includes a sale, exchange, distri-
bution, or gift of property, whether or not gain or loss is
recafnized on the transfer.

“(C) Excreprions.—Notwithstanding subparagraph (B),

the term ‘disposition’ does not include—
“(i) a disposition of property which is not a material
factor in the realization o? income by the taxpayer, or
“(ii) a disposition of property to a domestic corpora-
gig_-ln( in a distribution or transfer described in section
a).

“(g) Wesrerny Hemispaere Trave CorroraTions Waicn Are MEM-
BERS OF AN AFFILIATED Grovr.—If a Western Hemisphere trade cor-
poration is a member of an affiliated group for the taxable year, then
n a.pplyinE section 901, the amount of any income, war profits, and
excess profits taxes paid or accrued (or deemed to have been paid)
during the taxable ?rear with respect to foreign oil and gas extraction
income which would (but for this section and section 1503(b)) be
taken into account for purposes of section 901 shall be reduced by the
greater of—

(1) the reduction with respect to such taxes provided by sub-
section (a) of this section, or

“(2) the reduction determined under section 1503(b) by

ap;i)lymg section 1503(b) separately with respect to such taxes,
but not by both such reductions.”

(b) Cerraixy Payments Nor To Be Consmerep as Taxes.—Section
901 is amended by redesignating subsection (f) as subsection (g), and
by adding after subsection (e) the following new subsection :

“(f) Cerrain Payments ror Om or Gas Nor Consmerep as
Taxes.—Notwithstanding subsection (b) and sections 902 and 960, the
amount of any income, or profits, and excess profits taxes paid or
accrued during the taxable year to any foreign country in connection
with the purchase and sale of oil or gas extracted in sucg country is not
F(f) be considered as tax for purposes of section 275 (a) and this section
1 —_—

“(1) the taxpayer has no economic interest in the oil or gas to
which section 611 (a) np}[:lies, and

“(2) either such purchase or sale is at a price which differs from
the fair market value for such oil or gas at the time of such pur-
chase or sale.”

(e) Crericar AmenpMeNT.—The table of sections for subpart A of
part ITT of subchapter N of chapter 1 is amended by adding at the end
thereof the following new item:

“See. 907. Special rules in case of foreign oil and gas income.”
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(d) Errecrive Dares.—The amendments made by this section shall
apply to taxable years ending after December 81, 1974; except that—
(1) the second sentence of section 907 (b) shall apply to taxable
years ending after December 31, 1975, an
(2) the provisions of section 907(f) shall apply to losses
sustained in taxable years ending after mber 31, 1975.

SEC. 602. TAXATION OF EARNINGS AND PROFITS OF CONTROLLED
FOREIGN CORPORATIONS AND THEIR SHAREHOLDERS.

(a) Repear or Minimum Distrigurion ExceprioNn To REQUIRE-
MENT OF CugreNT TaxaTION OF SUBPART F INCOME.—

1) REPEAL OF MINIMUM DISTRIBUTION PROVISIONS.—Section 963
(relating to receipt of minimum distributions by domestic corpo-
rations) is hereby repealed.

(2) CERTAIN DISTRIBUTIONS BY CONTROLLED FOREIGN CORPORA-
TIONS TO REGULATED INVESTMENT COMPANIES TREATED AS DIVIDENDS,—
Subsection (b) of section 851 (relating to limitations on definition
of regulated investment company) is amended by adding at the
end thereof the following new sentence:

“For purposes of paragraph (2), there shall be treated as dividends
amounts included in gross income under section 951 (a) (1) (Al) (1) for
the taxable year to the extent that, under section 959 (a) (1), there is a
distribution out of the earnings and profits of the taxable year which
are attributable to the amounts so i_l‘l(‘.f:]ded.”

(3) CONFORMING AMENDMENTS.—

(A) The table of sections for subpart F of part I1I of sub-
chapter N of chapter 1 is amended by striking out the item
relating to section 963,

(B) Subparagraph (A) (i) of section 951(a) (1) (relating
to general rule for amounts included in gross income of
United States shareholders) is amended by striking out
“except as provided in section 963.”.

(b) LoyraTtion ox DerinrrioN or ForeeN Base CompaNy Sares
Income—Paragraph (1) of section 954 (d) érelating to definition of
foreign base company sales income) is amended by adding at the end
thereof the following new sentence: “For purposes of this subsection,
personal property does not include agricultu ra?commodit.ies which are
not grown in the United States in commercially marketable
quantities.”

(¢) Rerear or Exception 10 REQUImmEMENT 0F CurrENT TaxATION
or Suerarr F INcomE ror REINvEsSTMENT 1IN Liss Deverorep Coun-
TRIES.—

(1) RepreaL or sEcTION 954 (b) (1).—Paragraph (1) of subsec-
tion (b) of section 954 (relating to exclusions and special rules
regarding foreign base company income) is hereby repealed.

2) RePeAL OF sECTION 954 (f).—Subsection (f) of section 954
(relating to increase in qualified investments in less developed
countries) is hereby repealed.

(3) AMENDMENT OF sEcTION 951(a) (1) (A) (ii).—Clause (ii)
of section 951(a)(1)(A) is amended by striking out “(deter-
mined under section 955(a)(3))” and inserting in lien thereof
“(determined under section 955 (a) (3) as in effect before the enact-
ment of the Tax Reduction Act of 1975)".

(4) RepeAL or sEcTION 951(a) (8).—Paragraph (3) of section
951(a) (relating to limitation on pro rata share of previousl
excluded subpart F income withdrawn from investment) is
hereby repealed.
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(5) REPEAL OF SECTION 955.—Section 955 (relating to with-
drawal of previously excluded subpart F income from qualified
inmtment}:is hereby repealed.

(6) Lrkss DEVELOPED COUNTRY CORPORATION DEFINED.—Subsec-
tion (d) of section 902 is amended to read as follows:

“(d) Lress Deveroren Country Corroration DEerinep.—For pur-
poses of this section, the term ‘less developed country corporation’
means—

“(1) a foreign corporation which, for its taxable year, is a less
developed country corporation within the meaning of paragraph
(3) or (4), and

“(2) a %oreign corporation which owns 10 percent or more of
the total combined voting power of all classes of stock entitled to
vote of a foreign corporation which is a less developed country
corporation within the meaning of paragraph (3), and—

“(A) BO percent or more of the gross income of which for
itsdtaxable year meets the requirement of paragraph (3) (A),
an

“(B) 80 fpercent or more in value of the assets of which on
each day of such year consists of property described in para-

_graph (3)(B).

A foreign corporation which is a less developed country corporation
for its fgrst taxable year beginning after December 31, 1962, shall. for
purposes of this section, be treated as having been a less developed
country corporation for each of its taxable years beginning before
January 1, 1963,

“(3) The term ‘less developed country corporation’ means a
foreign corporation which during the taxable year is engaged in
the active conduct of one or more trades or businesses and—

“{A) BO percent or more of the gross income of which for
the taxable year is derived frum sources within less developed
countries; and

“(B) 80 percent or more in value of the assets of which on
each day of the taxable year consists of—

“(i) property used in such trades or businesses and
located in less developed countries,

“(i1) money, and deposits with persons carrying on
the banking business,

“(iii) stock, and obligations which, at the time of their
acquisition, have a maturity of one year or more, of any
other less developed country corporation,

“(iv) an obligation of a less developed country,

“(y) an investment which is required because of
restrictions imposed by a less developed country, and

“(vi) progerty describad in section 956 (b) (2).

For purposes of subparagraph (A). the determination as to
whether income is derived from sources within less developed
countries shall be made under regulations prescribed by the Secre-
tary or his delegate. )

“(4) The term ‘less developed country corporation’ also means
a f'ore.ilqn corporation— ; ,

¢(A) 80 percent or more of the gross income of which for
the taxable year consists of—

“(i) gross income derived from, or in connection with,
the using (or hiring or leasing for use) in foreign com-
merce of aircraft or vessels registered under the laws of
a less developed country, or from, or in connection with,
the performance of services directly related to use of

89 STAT. 59
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26 USC 902.

26 USC 956.
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such aircraft or vessels, or from the sale or exchange of
such aireraft or vessels, and
“(ii) dividends and interest received from foreign cor-
porations which are less developed country corporations
within the meaning of this paragraph and 10 percent or
more of the total combined voting power of all classes of
stock of which are owned by the foreign corporation, and
gain from the sale or exchange of stock or obligations of
foreign corporations which are such less developed coun-
try corporations, and
“(B) 80 percent or more of the assets of which on each day
of the taxable year consists of (i) assets used, or held for
use, for or in connection with the production of income
described in subparagraph (A), and (ii) property described
in section 956(b})( 2,

“(5) The term ‘less developed country’ means (in respect to any
foreign corporation) any foreign country (other than an area
within the Sino-Soviet bloc) or any possession of the United
States with respect to which, on the first day of the taxable year,
there is in effect an Executive order by the President of the United
States designating such eountry or possession as an economically
less developed country for purposes of this section. For purposes
of the preceding sentence, an overseas territory, department, proy-
ince, or possession may be treated as a separate country. No
designation shall be made under this paragraph with respect to—

Australia Luxembourg

Austria Monaco

Belgium Netherlands

Canada New Zealand

Denmark Norway

France Union of South Africa

Germany (Federal Re- San Marino
public) Sweden

Hong Kong Switzerland

Ttaly United Kingdom

Japan

Liechtenstein

After the President has designated any foreign wuntr{ or any pos-
sesgion of the United States as an economically less developed country
for purposes of this section, he shall not terminate such designation
(either by issuing an Executive order for that purpose or by issuing an
Exeeutive order under the first sentence of this paragraph which has
the effect of terminating such designation) unless, at least 30 days
prior to such termination, he has notified the Senate and the House of
Representatives of his intention to terminate such designation. Any
designation in effect on March 26, 1975, under section 955(c) (3) (as
in effect before the enactment of the Tax Reduction Act of 1975) shall
be treated as made under this paragraph.”
(7) Crericar ameNpMENT—The table of sections for subpart
T of part ITT of subchapter N of chapter 1 is amended by striking
out the item relating to section 955,

(d) Surerine Prorrrs or ControLLED Forereny Corroratron To Be
Taxep CurrenTLY Excepr To ExTENT REINVESTED IN SHIPPING
OPERATIONS—

(1) SHIPPING PROFITS INCLUDED IN GROSS INCOME OF UNITED
STATES SHAREHOLDERS.,—

(A) Section 954(a) (relating to foreign base company

income) is amended by striking out “and” at the end of para-
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graph (2), by striking out the period at the end of paragraph
(3) nmg inserting in l?au thereof “, and”, and by adding at the
end thereof the following new paragraph:
o (43 the foreign base company shipping income for the taxable
ear (determined under subsection Ft% and reduced as provided
1n subsection (b) (5)).”

(B) Paragraph (2) of section 954(b) is amended to read
as follows:

“(2) EXCLUBION FOR REINVESTED SHIPPING INCOME—For pur-

oses of subsection (a), foreign base company income does not
include foreign base company shipping income to the extent that
the amount of such income does not exceed the increase for the
taxable year in qualified investments in foreign base company
shipping operations of the controlled foreign corporation (as
determined under subsection (g)).”

(C) Subparagraphs (A) and (B) of section 954(b) (3)
are each amended by strlking out “paragraphs (1) and (5)”
and inserting in lien thereof “paragraphs (2) and (5)”.

(D) Subpamgraph (B) of section 954(b) (3) is amended
bﬁ: striking out ‘paragraPhs (1), (2),” and inserting in lieu
thereof “paragraph (2),”.

(E) Paragraph (5) of section 954 (b) is amended by strik-
ing out “and the foreign base company services income™ and
inserting in lieu thereof “the foreign base company services
income, and the foreign base company shipping income”,

(F) Section 954 (b) is amended by adding at the end thereof
the following new paragraph :

“(6) SPECIAL RULES FOR FOREIGN BASE COMPANY SHIPPING IN-
come—Income of a corporation which is foreign base company
shipping income under paragraph (4) of subsection (a) (deter-
mined without regard to the exelusion under paragraph (2) of
this subsection)—

“(A) shall not be considered foreign base company income
(Zf suchdcorpomtion under any other paragraph of subsection

a) an

‘(B) if distributed through a chain of ownership deseribed
under section 958(a), shall not be included in foreign base
company income of another controlled foreign corporation in
such chain.”

(G) Section 954 is amended by adding at the end thereof
the following new subsections:

“(f) Foreicy Base Company Surerine IncomE—For purposes of
subsection (a) (4), the term “foreign base company shipping income’
means income derived from, or in connection with, the use (or hiring
or leasing for use) of any aireraft or vessel in foreign commerce, or
from, or in connection with, the performance of services directly
related to the use of any such aircraft, or vessel, or from the sale,
exchange, or other disposition of any such aircraft or vessel. Such term
includes, but is not limited to—

“(1) dividends and interest received from a foreign corporation
in respect of which taxes are deemed paid under section 902, and
gain from the sale, exchange, or other disposition of stock or obli-
gations of such a foreign corporation to the extent that such divi-
dends, interest, and gains are attributable to foreign base
company shipping income, and

“(2) that portion of the distributive share of the income of a
partnership attributable to foreign base company shipping
income.
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“(g) Increase 1IN Quaririep INvEsSTMENTS IN ForeieN Base Com-
PANY SHIPPING OreraTIONS.—For purposes of subsection (b) (2), the
increase for any taxable year in qualified investments in foreign'?bas’e
company shipping operations of any controlled foreign corporation is
the amount by which— -

“(1) the qualified investments in foreign base company ship-
ping operations (as defined in section 955{!3&; of the controlled
foreign corporation at the close of the taxable year, exceed

“(2) the qualified investments in foreign base company ship-
ping operations (as so defined) of the controlled foreign corpora-
tion at the close of the preceding taxable year."”

(2) AMOUNTS INCLUDED IN GROSS INCOME OF UNITED STATES
SHAREHOLDERS,—

(A) Subparagmph (A) of section 951(a) (1) is amended
by striking out “and” at the end of clause (i), by striking out
the semicolon at the end of clause (ii) and inserting in lieu
thereof a comma, and by adding at the end thereof the follow-
ing new clause:

“(iii) his pro rata share gdetermined under section
955(a) (3)) of the corporation’s previously excluded sub-
part ¥ income withdrawn from foreigu base company
shipping operations for such year; and”.
(B) gection 951(a) is amended by inserting after para-
graph (2) the following new paragraph:

“(3) LIMITATION ON PRO RATA SHARE OF PREVIOUSLY EXCLUDED
SUBPART F INCOME WITHDRAWN FROM INVESTMENT.—For purposes
of paragraph (1)(A)(iii), the pro rata share of any United
States shareholder of the previously excluded subpart F income
of a controlled foreign corporation withdrawn from investment
in foreign base company shipping operations shall not exceed an
amount—

“(A) which bears the same ratio to his pro rata share of
such income withdrawn (as determined untﬁar section 955 (a)
(3)) for the taxable year, as

“(B) the part of such year during which the corporation is
a controlled foreign corporation bears to the entire year.”

(3) WITHDRAWAL OF PREVIOUSLY EXCLUDED SUBPART F INCOME
FROM QUALIFIED INVESTMENT.—

(A) Subpart F of part IIT of subchapter N of chapter 1
is amended by inserting after section 954 the following new
section :

“SEC. 955. WITHDRAWAL OF PREVIOUSLY EXCLUDED SUBPART F
INCOME FROM QUALIFIED INVESTMENT.
“(a) Gexerar, RULES.—

“(1) Amount wiTHDRAWN.—For purposes of this subpart, the
amount of previously excluded subpart F income of any controlled
foreign corporation withdrawn from investment in foreign base
company shipping operations for any taxable year is an amount
equal to the decrease in the amount of qualified investments in
foreign base company shipping operations of the controlled for-
eign corporation for such year, but only to the extent that the
amount of such decrease does not exceed an amount equal to—

“(A) the sum of the amounts excluded under section 954
(b) (2) from the foreign base company income of such cor-
poration for all prior taxable years, reduced b

“(B) the sum of the amounts of previousf;r excluded sub-
part F income withdrawn from investment in foreign base
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company shipping operations of such corporation determined
under this subsection for all prior taxable years.

“(2) DECREASE IN QUALIFIED INVESTMENTS.—For purposes of
paragraph (1), the amount of the decrease in qualified investments
in foreign base company shipping operations of any controlled
foreign corporation for any taxable year is the amount by which—

“(Af the amount of qns.]iﬁeg investments in foreign base
company shipping oi)erations of the controlled foreign corpo-
ration at the close of the preceding taxable year, exceeds

“(B) the amount of qualified investments in foreign base
company shipping operations of the controlled foreign corpo-
ration at the cll:}se of the taxable year,

to the extent that the amount of such decrease does not exceed
the sum of the earnings and profits for the taxable year and the
earnings and profits accumulated for prior taxable years begin-
ning after December 31, 1975, and tilz;e amount of previously
excluded subpart F income invested in less developed country
corporations described in section 955 (c) (g; as in effect before the
enactment of the Tax Reduction Act of 1975) to the extent attrib- 4nte, p. 59.
utable to earnings and profits accumulated for taxable years
beginning after December 31, 1962. For purposes of this para-
graph, if qualified investments in foreign base company shipping
operations are disposed of by the controlled foreign corporation
during the taxable year, the amoiunt of the decrease in qualified
investments in foreign base company shipping operations of such
controlled foreign corporation gr such year shall be reduced by
an amount equal to the amount (if -any{ by which the losses on
such dispositions during such year exceed t{:e gains on such dis-
positions during such year.

“(3) PrRO RATA SHARE OF AMOUNT WITHDRAWN.—In the case of
any United States shareholder, the pro rata share of the amount
of previously excluded subpart F income of any controlled for-
eign corporation withdrawn from investment in foreizn base
company shipping operations for any taxable year is his pro rata
share of the amount determined under paragraph (1).

“(b) Quartriep InvesrMENTS IN Forera® Base Company Surerine
OPERATIONS.—

“(1% IN GENErRAL.—For purposes of this subpart, the term
qualified investments in foreign base company shipping opera-
tions’ means investments in—

“(A) any aireraft or vessel used in foreign commerce, and

“(B) other assets which are used in connection with the
performance of services directly related to the use of any
such aireraft or vessel.

Such term includes, but is not limited to, investments by a con-

trolled foreign corporation in stock or obligations of another

controlled foreign corporation which is a related person (within

the meaning of section 954(d)(3)) and which holds assets 26 USC 954.
described in the preceding sentence, but only to the extent that

such assets are so used.

“(2) QUALIFIED TNVESTMENTS BY RELATED PERsoNs—For pur-
poses of determining the amount of qualified investments in
foreign base company shipping operations, an investment (or
a decrease in investment) in such operations by one or more con-
trolled foreign corporations may, under regulations prescribed
by the Secretary or his delegate, be treated as an investment (or
a decrease in investment) by another corporation which is a con-
trolled foreign corporation and is a related person (as defined
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26 USC 954. in section 954(d)(3)) with respect to the corporation actually
making or withdrawing the investment. L1

“(3) Seecian ruLe—For ]iu ses of this subpart, a United
States shareholder of a controlled foreign corporation may, under
regulations prescribed by the Secretary or his delegate, elect to
make the determinations under subsection (a)(2) of this section

Ante, p. 61. and under subsection (g) of section 954 as of the close of the years
following the years re%erred to in such subsections, or as of the
close of such longer period of time as such regulations may permit,
in lieu of on the last day of such years. Any election under this
paragraph made with respect to any taxable year shall apply to
such year and to all succeeding taxable years unless the Secretary
or his delegate consents to the revocation of such election.

“(4) AMOUNT ATTRIBUTABLE TO PROPERTY.—The amount taken
into account under this subpart with respect to any property
described in pam%ura h (1) sﬁ)all be its adjusted basis, reduced by
any liability to which such property is subject.

‘(5) INCOME EXCLUDED UNDER PRIOR LAW.—Amounts invested
in less developed country corporations described in section 955

26 USC 955. (¢) (2) (as in effect before the enactment of the Tax Reduction
Act of 1975) shall be treated as qualified investments in foreign
base company Shll:fm% operations and shall not be treated as
investments in less developed countries for purposes of section 951

Ante, p. 58. (a) (1) (A) (i1).”

(B) The table of sections of subgart F of part 11T of sub-
chapter N of chapter 1 is amended by inserting after the item
relating to section 954 the following new item :

“Hee. 956, Withdrawal of previously excluded subpart F income from
qualified investment.”

(e) Excrusion Froym Foreien Base Comprany INncome WHERE For-
ereN Base Compaxy Ixcomr Is Less Twax 10 PerceEnt oF Gross
Income—Paragraph (3) of section 954 (b) is amended by striking out
“30 per;:’-ent” each place it appears and inserting in lieu thereof “10
percent”.

26 USC 955 note. (f) Errecrive Date.—The amendments made by this section shall
apply to taxable years of foreign corporations beginning after Decem-
ber 31, 1975, and to taxable years of United States shareholders
(within the meaning of 951(b) of the Internal Revenue Code of 1954)
within whflch or with which such taxable years of such foreign corpo-
rations end.

SEC. 603. DENIAL OF DISC BENEFITS WITH RESPECT TO ENERGY
RESOURCES AND OTHER PRODUCTS.

26 USC 993. (a) AMENDMENT OF SEcTION 993(c) (2).—Section 993 (¢) (2) (relat-
ing to property excluded from export property) is amended by strik-
ing out “or” at the end of subparagraph (A), by striking out the
period at the end of subparagraph (B) and inserting in lieu thereof
“, or”, and by adding at the end thereof the following:

#(C) products of a character with respect to which a deduc-
tion for depletion is allowable (including oil, gas, coal, or

26 USC 611. uranium products) under section 611, or

“(D) products the export of which is prohibited or cur-
tailed under section 4(b) of the Export Administration Act
of 1969 (50 U.S.C. App. 2403(b)) to effectuate the policy set

50 USC app. forth in paragraph (2) (A) of section 3 of such Act (relating
2402. to the protection of the domestic economy).
Subparagraph ?

Cg shall not apply to any commodity or product at
least 50 percent of the fair market value of which is attributable to
manufacturing or processing, except that subparagraph (C) shall
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apply to any primary product from oil, gas, coal, or uranium. For
purposes of the preceding sentence, the term ‘processing’ does not
imelude extmcting or handling, packing, packaging, grading, storing,
or transporting.’ ¥
(b) Errecrive Darte—The amendments made by subsection (a) 26USC993 note.
shall apply to sales, exchanges, and other dispositions made after
March 18, 1975, in taxable years ending after such date.

SEC. 604. TREATMENT FOR PURPOSES OF THE INVESTMENT CREDIT
OF CERTAIN PROPERTY USED IN INTERNATIONAL OR
TERRITORIAL WATERS.

(a) AmexpMENT To 1954 CopE,— 26 USC 1 et seq.

(1) Ix aezeran.—Clause (x) of section 48(a) (2) (B) (relating 26 USC 48.
to property used outside the United States) is amended by strik-
ing out “territorial waters” and inserting in lieu thereof “terri-
torial waters within the northern portion of the Western
Hemisphere”.

(2) Derintrion—Subparagraph (B) of section 48(a)(2) is
amended by adding at the end thereof the following new sentence:
“For purposes of clause (x), the term ‘northern portion of the
Western Hemisphere’ means the area lying west of the 30th merid-
ian west of Greenwich, east of the international dateline, and
north of the Equator, but not including any foreign conntry which
is a country of South America.”.

(b) Errecrive Date.— 26 USC 48 nate.

(1) In ceneraL.—The amendments made by subsection (a)
shall apply to property, the construction, reconstruction, or erec-
tion of which was completed after March 18, 1975, or the aequisi-
tion of which by the taxpayer occurred after such date,

(2) Bixpive contrACT.—The amendments made by subsection
(a) shall not apply to property constructed, reconstructed,
erected, or acquired pursuant to a contract which was on April 1,
1974, and at all times thereafter, binding on the taxpayer.

(3) CERTAIN LEASE-BACK TRANSACTIONS, ETC.—WWhere a person
who is a party to a binding contract described in paragraph (2)
transfers rights in such contract (or in the property to which
such contract relates) to another person but a party to such con-
tract retains a right to use the property under a lease with such
other person. then to the extent of the transferred rights such
other person shall, for purposes of paragraph (2), succeed to the
position of the transferor with respect to such binding contract
and such property. The preceding sentence shall apply, in any
case in which the lessor does not make an election nunder section
48(d) of the Internal Revenue Code of 1954, only if a party to

such contract retains a right to use the property under a long-
term lease.

TITLE VII-MISCELLANEOUS
PROVISIONS

SEC. 701. CERTAIN UNEMPLOYMENT COMPENSATION,

(a) AmexpmeExT OF EMERGENCY UNeMPLOYMENT COMPENSATION
Acr or 1974.—Section 102(e) of the Emergency Unemployment Com- 26 USC 3304
pensation Act of 1974 is amended— now:
Ei 1) in Earagm h (Eah) thefre‘?Ff, by striking out “The amount”
and Inserting in lieu thereof “Except as provided in para, h
(3), the amount”; and . g s
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(‘2) by adding at the end thereof the following new paragraph:
“(3) Effective only with respect to benefits for weeks of unem-
ployment ending before July 1, 1975, the amount established in
suci account for any individual shall be equal to the lesser of—
“(A) 100 per centum of the total amount of regular com-
pensation (including dependents’ allowances) payable to him
with respect to the benefit year (as determined under the
State law) on the basis of which he most recently received
regular compensation; or

“(B) twenty-six times his average weckly benefit amount
(as determined for purposes of section 202(b) (1) (C) of the
Federal-State Extendeg Unemployment Compensation Act

of 1970) for his benefit year.”

(b) MoprrricaTioN oF AGrREEMENTS.—The Secretary of Labor shall,
at the earliest practicable date after the enactment of this Act, pro-
pose to each State with which he has in effect an agreement entered
into pursuant to section 102 of the Emergency Unemployment Com-
pensation Act of 1974 a modification of such agreement designed to
cause payments of emergency compensation thereunder to be made
in the manner preseribed by such Act, as amended by subsection (a)
of this section. Notwithstanding any !{:rmvision of the Emergency
Unemployment Compensation Act of 1974, if any such State shmﬁefall
or refuse, within a reasonable time after the date of the enactment of
this Act, to enter into such a modification of such agreement, the Sec-
retary of Labor shall terminate such agreement.

SEC. 702. SPECIAL PAYMENT TO RECIPIENTS OF BENEFITS UNDER
CERTAIN RETIREMENT AND SURVIVOR BENEFIT PRO-
GRAMS.

(a) Paymext.—The Secretary of the Treasury shall, at the earliest
practicable date after the enactment of this Aet, make a $50 payment
to each individual, who for the month of March, 1975, was entitled
ggcit.hout regard to sections 202(j) (1) and 223(b) of title IT of the

ial Security Act and without the application of section 5(a) (ii)
of the Railroad Retirement Act of 1974) to—

(1) a monthly insurance benefit payable under title IT of the
Social Security Act,

(2) a monthly annuity or pension payment under the Rail-
road Retirement Act of 1935, the Railroad Retirement Act of
1937, or the Railroad Retirement Act of 1974, or

(3) a benefit under the supplemental security income benefits
program established by title %VI of the Social Security Act;

except that, (A) such $50 payment shall be made only to individuals
who were paid a benefit for March 1975 in a check issued no later
than August 31, 1975; (B) no such $50 payment shall be made to any
individual who is not a resident of the United States (as defined in
section 210(i) of the Social Security Act); and (C) if an individual
is entitled under two or more of the programs referred to in clauses

(1), (2), and (3), such individual shall be entitled to receive only one
such $50 payment. For purposes of this subsection, the term “resident”
means an individual whose address of record for check payment
purgoses is located within the United States.

. (b) RecreienT IpENTIFICATION.—The Secretary of Health, Educa-
tion, and Welfare and the Railroad Retirement Board shall provide
the Secretary of the Treasury with such information and data as ma
be needed to enable the Secretary of the Treasury to ascertain whic{
individuals are entitled to the payment authorized under subsection

(a).
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() Coorvinarion Wrra Orer Feperar ProgrRAMS—Any payment
made by the Secretary of the Treasury under this section to any indi-
vidual shall not be regarded as income (or, in the calendar year 1975,
as a resource) of such individual (or of the family of which he is a
member) for purposes of any Federal or State program which under-
takes to furnish aid or assistance to individuals or families, where
eligibility to receive such aid or assistance (or the amount of such aid
or assistance) under such program is based on the need therefor of the
individual or family involved. The requirement imligsed bf the pre-
ceding sentence shall be treated as a condition for Federal financial
H:rticlpation in any State (or local) welfare program for any calen-

r quarter commencing after the date of enactment of this Act.

%ie) APPROPRIATIONS iumommmon.——-’l‘here are hereby authorized
to approsriatad, out of any funds in the Treasury not otherwise
appropriated, such sums as may be necessary to carry out the provi-
sions of this section.

e¢) Payment Nor To Br Coxsmerep Income—Payments made
under this section shall not be considered as gross income for purposes
of the Internal Revenue Code of 1954.

Approved March 29, 1975.
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Public Law 94-13
94th Congress
An Act

To continue the national Insurance development program.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That this Act may be
cited as the “National Insurance Development Act of 1975”.

Secrion 1. (a) The Congress finds that (1) under the Housing and
Urban Development Act of 1968 (Public Law 90448, approved
August 1, 1968), as amended, the powers of the Secretary of the
Department of Housing and Urban Development to enter into new
reinsurance contracts with respect to the Federal riot reinsurance pro-
gram and into new direct insurance contracts with respect to the Fed-
eral erime insurance program will terminate on April 30, 1975, except
to the extent necessary (a) to continue policies of direct insurance and
reinsurance, until April 30, 1978, (b) to handle claims and those aris-
ing under the policies still in force on the termination date of the
program, and &) to complete the liquidation and termination of the
reinsurance and direct insurance programs; (2) continuation of the
Federal riot reinsurance program is essential both to the operation of
the system of State FATR plans, which provide access for many
people to basic property insurance not otherwise available in urban
areas, and to the continued existence of such FATR g!ans inasmuch as
many State laws condition the very existence of such FATR plans upon
the continued existence of the Federal riot reinsurance pmﬁmm; (3)
continuation of the Federal crime insurance program, which provides
access for many homeowners, tenants, and small businessmen to bur-
glary, robbery, and similar coverages, in States where an insurance
coverage availability problem exists, 1s likewise essential; (4) with-
drawal at this time of the Federal support which these programs give
to the insurance buying public and the insurers would be partieularly
ill timed and inadyisable in view of the (a) threatening major short-
age of voluntary insurance facilities to which the consumer can turn
to fulfill his insurance purchase needs and (b) the potential for insurer
insolvencies inherent in times of economic stress; and (5) the impend-
ing tightening of the availability of insurance coverage in the insur-
ance market will only intensify due to the present economic conditions
confronting insurers, which affect the capital adequacies of insurers
due to severe declines in the values of insurers’ securities portfolios,
thus impacting on their ability to increase their underwritings in a
growing insurance market.

(b) The purpose of this Act, therefore, is to extend the duration of
the national insurance development program so as to maintain the
Federal riot reinsurance program which reinsures the general property
insurance business against the catastrophic peril of riot and, thus,
makes this insurance available, together with its review and compli-
ance function which assures that the intent of the Housing and Urban
Development Act of 1968 (Public Law 90448, approved August 1,
1968) as amended is carried out, as well as the Federal erime insurance
program which provides basic crime insurance coverages in the States
where it is needed, both of which programs aid the insurance purchas-
ing consumer when, from time to time and especially in times such as
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these, insurers engage in conscious policies of market constriction
which lead to serlous inner-city insurance availability problems of
the kind the national insurance development program has gean created
to ameliorate.
Skc. 2. Section 1201(b) (1) of the National Housing Act is amended
;)y,rs,rt’l,'iking out “April 30, 1975” and inserting in lieu thereof *“A pril 30,
9777,

Approved April 8, 1975.

LEGISLATIVE HISTORY:

10USE REPORT No. 94-60 (Comm. on Banking, Currency and Housing).
JONGRESSIONAL RECORD, Vol. 121 (1975):

Mar. 18, considered and passed House.

Mar. 21, considered and passed Senate, amended.

Mar. 25, House concurred in Senate amendments,

57-184 O-17-9

89 STAT. 69

armination d te,
_itensior.

.2 USC 1749: bb.



89 STAT. 70

Apr. 8, 1975
[H.R. 3260]

Certain budget
authority.
Rescission.

31 USC 1400
note.

87 Stat. 468.
88 Stat. 1822.

88 Stat. 1212.
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Public Law 94-14

94th Congress
An Act

To rescind certain budget authority recommended in the message of the Presi-
dent of November 26, 1974 (H. Doc, 93-398) and as those rescissions are
modified by the message of the President of January 30, 1975 (H. Doe, 94-39)
and in the eommunication of the Comptroller General of November 6, 1974
(H. Doc. 93-391), transmitted pursuant to the Impoundment Control Act of
1974,

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the following
rescissions of budget authority contained in the message of the Presi-
dent of November 26, 1974 (H. Doc. 93-398) and as those rescissions
are modified by the message of the President of January 20, 1975 (H.
Doc. 94-39) and in the communication of the Comptroller General
of November 6, 1974 (1. Doc. 93-391), are made pursuant to the
Impoundment Control Act of 1974, namely:

CHAPTER I
DEPARTMENT OF AGRICULTURE

AGRICULTURAL STABILIZATION AND CONSERVATION SERVICE
WATER BANK PROGRAM

Appropriations provided under this head in the Agriculture-
Environmental and Consumer Protection A%pmrpriat.inn Acts for

1974 and 1975 are rescinded in the amount of $7,856,470.

CHAPTER II
DEPARTMENT OF DEFENSE—MILITARY
OPERATION AND MAINTENANCE
OPERATION AND MAINTENANCE, ARMY

Appropriations provided under this head in the Department of
Defense Appropriation Act, 1975, are rescinded in the amount of
$20,500,000, to be derived from the sum provided only for the mainte-
nance of real property facilities.

OPERATION AND MAINTENANCE, NAVY

Appropriations provided under this head in the Department of
Defense Appropriation Aect, 1975, are rescinded in the amount of
$13,750,000, to be derived from the sum provided only for the mainte-
nance of real property facilities.

OPERATION AND MAINTENANCE, MARINE CORPS

Appropriations provided under this head in the Department of
Defense Appropriation Act, 1975, are rescinded in the amount of
$2,500,000, to be derived from the sum provided only for the mainte-
nance of real property facilities,
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OPERATION AND MAINTENANCE, ATR FORCE

Appropriations provided under this head in the Department of
Defense Appropriation Act, 1975, are rescinded in the amount of
$20,000,000, to be derived from the sum provided only for the mainte-
nance of real property facilities.

OPERATION AND MAINTENANCE, DEFENSE AGENCIES

Appropriations provided only for the maintenance of real property
faeilities under this head in the Department of Defense Appropriation
Act, 1975, in the amount of $50,000 for the Defense Mapping Agency,
in the amount of $500,000 for the Defense Supply Agency, and in the
amount of $400,000 for Intelligence and Communications activities;
in all : $950,000, are rescinded.

OPERATION AND MAINTENANCE, ARMY RESERVE

Appropriations provided under this head in the Department of
Defense Ap}g’ro riation Act, 1975, are rescinded in the amount of
$900,000, to be Itier.'ivad from the sum provided only for the mainte-
nance of real property facilities.

OPERATION AND MAINTENANCE, NAVY RESERVE

Appropriations provided under this head in the Department of
Defense Ap%:o riation Act, 1975, are rescinded in the amount of
$550,000, to erived from the sum provided only for maintenance
of real property facilities.

OPERATION AND MAINTENANCE, AIR FORCE RESERVE

Appropriations provided under this head in the Department of
Defense ApEro riation Act, 1975, are rescinded in the amount of
$200,000, to be gerived from the sum provided only for maintenance
of real property facilities,

OPERATION AND MAINTENANCE, ARMY NATIONAL GUARD

Appropriations provided under this head in the Department of
Defense Appropriation Aect, 1975, are rescinded in the amount of
$700,000, to ga serived from the sum provided only for the mainte-
nance of real property facilities.

OPERATION AND MAINTENANCE, ATR NATIONAL GUARD

Appropriations provided under this head in the Department of
Defense Apﬁ:ogri&tion Act, 1975, are rescinded in the amount of
£250,000, to erived from the sum provided only for maintenance
of real property facilities.

ATRCRAFT PROCUREMENT, AIR FORCE

Appropriations provided under this head in the Department of
Defense Appmﬁ?atlons Act, 1975, are rescinded in the amount of
$122,900,000, to be derived from the sum provided for the procurement,
of twelve F-111F fichter/bomber aircraft.

89 STAT. 71

88 Stat. 1212.



89 STAT. 72

88 Stat. 1188.

88 Stat. 1192.

88 Stat. 1196.
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CHAPTER III
DEPARTMENT OF STATE

INTERNATIONAL ORGANIZATIONS AND CONFERENCES

CONTRIBUTIONS TO INTERNATIONAL ORGANIZATIONS

Appropriations provided under this head in the Department of
State Appropriation Act, 1975, are rescinded in the amount of
$2,000,000.

INTERNATIONAL TRADE NEGOTIATIONS

Appropriations provided under this head in the Department of
State Appropriation Aect, 1975, are rescinded in the amount of
$100,000.

DEPARTMENT OF JUSTICE

Feperar Prison SysteEm

SALARIES AND EXPENSES, BUREAU OF PRISONS

Appropriations provided under this head in the Department of
Justice Appropriation Act, 1975, are rescinded in the amount of
$5,250,000.

BUILDINGS AND FACILITIES

Appropriations provided under this head in the Department of
Justice Appropriation Act, 1975, are rescinded in the amount of
$1,750,000.

Drue ENFORCEMENT ADMINISTRATION

BALARIES AND EXPENSES

Appropriations provided under this head in the Department of
Justice Appropriation Act, 1975, are rescinded in the amount of

$2,400,000.
DEPARTMENT OF COMMERCE
Socian, AND EcoNoMIC STATISTICS ADMINISTRATION

SALARIES AND EXPENSES

Appropriations provided under this head in the Department of
g}s?zmmeé'ce Appropriation Act, 1975, are rescinded in the amount of
3,000.
i TraDE ADIUSTMENT ASSISTANCE

FINANCIAL ASSISTANCE

Appropriations provided under this head in the Department of
Commerce Appropriation Act, 1972, are rescinded in the amount of
$12,000,000.

Uxrrep States TravEL SERvICE

BALARIES AND EXPENSES

Appropriations provided under this head in the Department of
5205131335% Appropriation Act, 1975, are rescinded in the amount of
,000.
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NaTioNaL OCEANIC AND ATMORPHERIC ADMINISTRATION

OPERATIONS, RESEARCH, AND FACILITIES

Appropriations provided under this head in the Department of
Commerce Appropriation Act, 1975, are rescinded in the amount of
$927,000.

Parent OFFICE

SALARIES AND EXPENSES

Appropriations provided under this head in the Department of
Commerce Appropriation Act, 1975, are rescinded in the amount of
$700,000.

CHAPTER IV

DEPARTMENT OF THE TREASURY
OFFICE OF THE SECRETARY

SALARIES AND EXPENSES

Appropriations provided under this head in the Treasury Depart-
ment Appropriations Act, 1975, are rescinded in the amount of
$310,000.

Feoerar, Law ExvorcemexT TrRAINING CENTER

BALARIES AND EXPENSES

Appropriations provided under this head in the Treasury Depart-
g:lent Appropriations Act, 1975, are rescinded in the amount of
60,000,
’ Bureav or AccounTs

BALARIES AND EXPENSES

Appropriations provided under this head in the Treasury Depart-
Elent Appropriations Aect, 1975, are rescinded in the amount of
630,000.

InTERNAL REVENUE SERVICE

SALARTES AND EXPENSES
Appropriations provided under this head in the Treasury Depart-

ment Appropriations Aect, 1975, are rescinded in the amount of
$530,000.

EXECUTIVE OFFICE OF THE PRESIDENT
Seecran Acrion Orrice ¥or Drue ABUsE PREVENTION

PHARMACOLOGICAL RESEARCH

Appropriations provided under this head in the Executive Office
Appropriation Act, 1975, are rescinded in the amonnt of $2,760,000.

89 STAT. 73

88 Stat. 1197.

88 Stat. 613.
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BPECIAL FUND

Appropriations provided under this head in the Executive Office
Appropriation Act, 1975, are rescinded in the amount of $2,240,000.

INDEPENDENT AGENCIES

GENERAL SERVICES ADMINISTRATION
FEDERAL BUILDINGS FUND
LIMITATION ON AVAILABILITY OF REVENUE

The amount made available under this head in the Independent
Agencies Appropriations Act, 1975, is hereby reduced in the amount
of $20,022,900, which reduction shall apply specifically to the limita-
tion on alterations and major repairs.

Approved April 8, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORTS: No. 94-17 (Comm. on Appropriations) and No. 94-112 (Comm.of
Conference).
SENATE REPORT No. 94-24 (Comm. on Appropriations).
CONGRESSIONAL RECORD, Vol. 121 (1975):
Feh. 25, idered and p d House.
Mar. 17, considered and passed Senate, amended.
Mar. 25, House agreed to conference report.
Mar. 26, Senate d to conference report.
WEEKLY COMPILATION OF PRESIDENTIAL DOCUMENTS, Vol. 11, No. 15:
Apr. 8, Presidential statement.




PUBLIC LAW 94-15—APR. 8, 1975

Public Law 94-15
94th Congress
An Act

To rescind certain budget authority recommended in the Message of the President
of January 30, 1975 (H. Doc. 94-39) and in the communications of the Comp-
troller General of February 7, 1975 (H. Doe. 94-46) and of February 14, 1975
(H, Doc. 94-50), transmitted pursuant to the Impoundment Control Aect of 1974,

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the following
rescissions of budget authority contained in the message of the Presi-
dent of January 30, 1975 (. Doec. 94-39) and in the communications
of the Comptroller General of February 7, 1975 (H. Doc. 94-46) and
of February 14, 1975 (H. Doc. 94-50), are made pursuant to the
Impoundment Control Act of 1974, namely :

CHAPTER I
DEPARTMENT OF AGRICULTURE
AGRICULTURAL STABILIZATION AND CONSERVATION SERVICE
FORESTRY INCENTIVES PROGRAM
Appropriations provided under this head in the Agriculture-Envi-

ronmental and Consumer Protection Appropriation Act, 1975, arce
rescinded in the amount of $10,000,000.

CHAPTER 1T
DEPARTMENT OF DEFENSE—MILITARY
Seecian ForeieN CurreNcy ProeraM

Appropriations provided under this head in the Department of
Defense Appropriation Act, 1973, are rescinded in the amount of
$915,000. Appropriations provided under this head in the Department
of Defense Appropriation Act, 1974, are rescinded in the amount of
$40,000.

CHAPTER IIT

DEPARTMENT OF HOUSING AND URBAN DEVEL-
OPMENT—INDEPENDENT AGENCIES

Coxsumer Propucr Sarery Commission
SALARIES AND EXPENSES
Appropriations (})rovided under this head in the Agriculture-

Environmental and Consumer Protection Appropriation Act, 1975,
are rescinded in the amount of $500,000.

89 STAT. 75

Apr. 8, 1975
[H.R. 4075]

Certain budget
authority.
Rescission.

31 USC 1400

note.

88 Stat. 1822.

86 Stat. 1184.

87 Stat. 1026.
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CHAPTER IV
DEPARTMENT OF COMMERCE

Unttep StTATES TRAVEL SERVICE
INTER-AMERICAN CULTURAL AND TRADE CENTER

Appropriations provided under this head in the Supplemental
80 Stat. 1057.  Appropriations Act, 1967, are rescinded in the amount of $4,999,704.

Approved April 8, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORTS: No. 94-26 (Comm. on Appropriations) and
No. 94-113 (Comm. of Conference).

SENATE REPORT No. 94-35 (Comm. on Appropriations).

CONGRESSIONAL RECORD, Vol. 121 (1975):
Mar. 10, considered and passed House.
Mar. 17, idered and p d Senate, am
Mar. 25, House agreed to conference report.
Mar. 26, Senate d to conference report.

WEEKLY COMPILATION OF PRESIDENTIAL DOCUMENTS, Vol. 11, No. 15:
Apr. 8, Presidential statement.
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Public Law 94-16
94th Congress
Joint Resolution

To extend the effective date of certain provisions of the Commeodity Futures
Trading Commission Act of 1974,

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That notwithstanding an
other provision of law or of the Commodity Exchange Act, as amend;

(7 U.S.C. 1 et seq.), the Commodity Futures Trading Commission
established in section 2(a) of the Commodity Exchange Act, as
amended, in its discretion, and without prior notice or hearings:

(a) may grant provisional designation as a contract market to
any boards of trade for any commodities traded thereon for such
period not in excess of ninety days from the effective date of the
Commodity Futures Trading Commission Act of 1974 and under
such terms and conditions as the Commission may prescribe ; Pro-
vided, That upon the expiration of any provisional designation of
a board of trade as a contract market, such board of trade shall not
be designated as a contract market except as provided in section
6 of the Commodity Exchange Act, as ame.ndetf 3

(b) may grant provisional registration as a futures commission
merchant, floor broker, associated person, commodity trading
adviser, and commodity pool operator to any person for such
period not in excess of ninety days from the effective date of the
Commodity Futures Trading Commission Act of 1974 (Public
Law 93-463) and under such terms and conditions as the Com-
mission may preseribe ; and

(¢) may defer for such period not in excess of ninety days from
the effective date of the Act, the effective dates of sections 204,
205, 210, and 407 of the Commodity Futures Trading Commis-
sion Act of 1974 (Public Law 93-463).

Skc. 2. Section 203 of the Commodity Futures Trading Commission
Act of 1974 is amended by striking the phrase “six months” wherever
it appears therein and substituting therefor the phrase “nine months”,

Skc. 3. Section 106 of the Commodity Futures Trading Commission
Act of 1974 is amended by striking the phrase “one year” wherever it
appears in the last paragraph thereof (subsection g of new section
14 of the Commodity Exchange Act, as amended) and substituting
therefor the phrase “fifteen months” and by striking the phrase “nine
months” in the last paragraph thereof (subsection (i) of the new sec-
tion 14 of the Commodity Exchange Act, as amended) and substituting
therefor the phrase “one year”.

89 STAT. 77

Apr, 16, 1975
[H.J. Res. 335]

Commodity
Futures Trading
Commission Aet
of 1974,
extension,

7 USC 4a note.
7 USC 4a.

7 USC 4a note.

7 USC 8, 9, 15.

88 Stat. 1415.
7 USC 6j.

7 USC 18.

7 USC 18.
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Skc. 4. Section 404 of the Commodity Futures Trading Commission
7 USC 6a. Act of 1974 is amended by striking the phrase “ninety days” wherever
it appears therein and su{)stituting therefor the phrase “one hundred

and eighty days”. .

Approved April 16, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-122 (Comm. on Agriculture).
SENATE REPORT No. 94-73 (Comm. on Agriculture and Forestry).
CONGRESSIONAL RECORD, Vol. 121 (1975):

Apr. 8, considered and passed House. |

Apr. 14, considered an 1 Senate, ded

Apr. 15, House cancurrea in Senate amendments,




PUBLIC LAW 94-17—APR. 24, 1975
Public Law 94-17
94th Congress
Joint Resolution

Making an additional appropriation for the fiscal year ending June 30, 1975, for
the Veterans Administration, and for other purposes.

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That the following sum is
appropriated, out of any money in the Treasury not otherwise appro-
priated, for the fiscal year ending June 30, 1975, namely :

VETERANS ADMINISTRATION

Reavsusrment BeNerITs

For an additional amount for “Readjustment benefits”, $638,038,000,
to remain available until expended.

FEDERAL ELECTION COMMISSION

SALARIES AND EXPENSES

For expenses necessary to carry out the provisions of the Federal
Election Campaign Act Amendments of 1974, $500,000.

Approved April 24, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-138 (Comm. on Appropriations).
SENATE REPORT No. 94-82 (Comm. on A;;mpriaticms].
CONGRESSIONAL RECORD, Vol. 121 (19

Apr. 15, considered and passed House.

Apr. 18, considered and passed Senate, amended.

Apr. 21, House cony in Senate amendment.

89 STAT. 79

Apr. 24, 1975
[H.J.Res. 375]

Veterans
Administration;
Federal Election
Commission.
Additional
appropriations.

2 USC 431 note.



89 STAT. 80 PUBLIC LAW 94-18—APR. 25, 1975

Public Law 94-18
94th Congress

An Act
M To anthorize supplemental appropriations to the Nuclear Regulatory Commission
[S. 994] for fiscal year 1975.
Be it enacted by the Senate and House of Representatives of the
Nuclear United States of America in Congress assembled, That there is author-
Regulatory ized to be appropriated to the Nuclear Regulatory Commission to carry
Commission. out the provisions of section 261 of the Atomic Energy Act of 1954, as

:}’ Lﬁr;;t:;“ amended, and section 305 of the Energy Reorganization Act of 1974,

42 USC 2017. $50,200,000 for fiscal year 1975.
42 USC 5875, 2
Approved April 25, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-100 accompanying H.R. 4224 (Joint Comm. on Atomic
Energy). <
SENATE REPORT No. 94-50 (Joint Comm. on Atomic Energy).
CONGRESSIONAL RECORD, Vol. 121 (1975):
Mar. 24, considered and passed Senate.
Apr. 10, considered and passed House, in lieu of H.R. 4224,
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Public Law 94-19
94th Congress
An Act

To amend the joint resolution of July 18, 1939 (53 Stat. 1062), to provide for the
acceptance of additional lands for the Home of Franklin D. Roosevelt National
Historie Site, and for other purposes,

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That title ITI of the
joint resolution approved July 18, 1939 (53 Stat. 1062), is amended
as follows:

(1) Amend section 301 to read as follows:

“Srec. 301, The head of any executive department may accept for and
in the name of the United States, title to any part or parts of the said
Hyde Park estate and title to any contiguous property or properties
located in the town of Hyde Park, Dutchess County, State of New
York, which shall be donated to the United States for use in connec-
tion with any designated governmental function in the administration
of this area. The title to any such property may be accepted under this
section notwithstanding that it may be subject to the life estate of the
donor or of any other person or persons now living: Provided, That
during the continuance of any life estate reserved therein no expense
to the United States in connection with the ordinary maintenance of
the property so acquired shall be incurred: Provided further, That
the acceptance hereunder by the United States of the title to property
in which any life estate is reserved shall not during the existence of
such life estate exempt the property from taxation by the town of Hyde
Park, Dutchess County, or the State of New York as other real prop-
erty in the said town, county, or State is taxed under the applicable
laws relating to taxation of real property.”.

£2) A new section 304 is added, to read as follows:

“Skc. 304. In addition to such amounts as have been appropriated
ggmr to the enactment of this section, there are hereby authorized to

appropriated such sums as may be necessary to carry out the
provisions of this title, but not to exceed $104,000 for development
purposes.”.

Approved April 30, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-149 (Comm. on Interior and Insular Affairs).
SENATE REPORT No. 94-98 (Comm. on Interior and Insular Affairs).
CONGRESSIONAL RECORD, Vol. 121 (1975):

Apr. 21, considered and passed House.

Apr. 29, considered and passed Senate.

89 STAT. 81

Apr. 30, 1975
[H.R. 2808]
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89 STAT. 82

May 2, 1975

[S. 1310]

Special food
service program
for children.

Extension.

Regulations.

PUBLIC LAW 94-20—MAY 2, 1975

Public Law 94-20
94th Congress
An Act

To continue the special food service program for children through
September 30, 1975,

Be it enacted by the Senate and House of Representatives of the
United. States of America in Congress assembled, That section 13 of
the National School Lunch Act (82 Stat. 117, as amended ; 42 U.S.C.
1761) is amended—

(a) by inserting in the first sentence of paragraph (1) of sub-
section (a) before the words “to enable” the following: “and for
the period July 1, 1975, through September 30, 1975,”; and

(b) by adding at the end thereof the following new subsections:

b £ Reimbursement rates established by the Secretary for meals
served during the period May through September 1975 in service
institutions operating special summer programs under section 13(c)
(1) of the National School Lunch Act and in service institutions oper-
ating special summer programs under section 13 (¢) (2) of the National
School Lunch Act shall be adjusted to the nearest quarter cent to
reflect changes since the period May through September 1974 in the
cost of operating special summer ]ivrogmms as indicated by the change
in the series for food away from home of the Consumer Price Index
of the Bureau of Labor Statistics of the Department of Labor for the
most recent twelve-month period for which the Consumer Price Index
has been established.

“(k) No later than ten days following enactment of this legislation
the Sacret.a?r shall issue regulations pertaining to the operation o
the summer food program during the months of May through Septem-
ber 1975 : Provided, That such regulations shall in no way %iffer from
regulations currenbiy in effect, except for such changes as are necessary
to implement the provisions of this Act.”.

Approved May 2, 1975.

LEGISLATIVE HISTORY:

SENATE REPORT No. 94-57 (Comm. on Agriculture and Forestry).
CONGRESSIONAL RECORD, Vol. 121 (1975):

Mar. 26, considered and passed Senate.

Apr. 9, considered and passed House, amended.

Apr. 18, Senate concurred in House amendments.



PUBLIC LAW 94-21—MAY 9, 1975

Public Law 94-21
94th Congress,
Joint Resolution

To authorize and request the President to issue a proclamation designating the
calendar week beginning May 12, 1975, as “National Historic Preservation
W& ‘9.

Whereas the two hundredth anniversary of the founding of this
Republic approaches; and
Whereas an indispensable element of the strength, the freedom, and
the constructive world leadership of this Nation is the luwwiedge
and appreciation of our ori%:'.ns and history, of who we are, where
we are, and how we arrived there; and
Whereas the houses where we have lived, the buildings where we
have worked, the streets we have walked for more than three
hundred years are as much a part of our heritage as the wisdom
of the Founding Fathers and the works of art which succeeding
generations of Americans have bequeathed to us; and
Whereas these buildings and places, great and humble, not only are
our roots, but are also sources of pride in our past achievements
and enrich our lives today ; and
‘Whereas historic preservation today involves much more than period
rooms in house museums, but means, rather, that old homes, public
buildings, hotels, taverns, theaters, industrial buildings, churches,
and commereial structures can be saved and put to contemporary
use as living history to be treated with respect and incorporated
within our planning as our towns and cities grow to provide the
citizens of this Nation with an environment of quality and enduring
interest : Now, therefore, be it
Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, Tﬁat the President is author-
ized and requested to issue a proclamation—
gl) designating the calendar week beginning May 12, 1975,
as “National Historic Preservation Week”; andg
52) urging Federal, State, and local government agencies, as
well as citizens and private organizations, especially the preserva-
tion organizations, historical societies, and related groups, to
observe that week with educational efforts, ceremonies, and other
appropriate activities which—

(a) are designed to call public attention to the urgent need
to have our historic landmarks for the enjoyment and edifi-
cation of the citizens of this Nation, present and future; and

(b) will demonstrate lasting respect for this unique

heritage.
Approved May 9, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-153 (Comm. on Post Office and Civil Service).
SENATE REPORT No. 94-100 (Comm. on the Judiciary).
CONGRESSIONAL RECORD, Vol. 121 (1975):
hAfr. 21, considered and passed House.
ay 1, idered and passed Senate.

89 STAT. 83

May 9, 1975
[H.J.Res. 242]
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89 STAT. 84

May 19, 1975

[S. 172]

Travel Expense
Amendments Act
of 1975,

5 USC 5701 note.

Post, p. 85.

Post, p. 85.

28 USC 456.

PUBLIC LAW 94-22—MAY 19, 1975

Public Law 94-22
94th Congress
An Act

To revise certain provisions of title 5, United States Code, relating to per diem
and mileage expenses of Government employees, and for other purposes,

Be it enacted by the Senate and House of Representatives of the
United States of AV merica in Congress assembled, That this Act may be
cited as the “Travel Expense Amendments Act of 1975”.

Skc. 2. (a) Section 5701 (2) of title 5, United States Code, is amended
to read as follows:

“(2) ‘employee’ means an individual employed in or under an
ney incEldmg an individual employed intermittently in the
overnment service as an expert or consultant and paid on a
daily whan—actuaﬂy-employadp bagis and an individual serving
without pay or at $1 a year;”.

(b) Section 5705 of such title 5 is amended by striking out “or
individual” wherever it appears.

Skc. 3. Section 5702 of title 5, United States Code, is amended to
read as follows:

“8 5702. Per diem ; employee traveling on official business

“(a) Under regulations prescribed under section 5707 of this title,
an employee while traveling on official business away from his desig-
nated post of duty, or in the case of an individual described under
section 5703 of this title, his home or regular place of business, is
entitled to (1) a per diem allowance for travel inside the continental
United States at a rate not to exceed $35, and (2) a per diem allow-
ance for travel outside the continental United States, that may not
exceed the rate established by the President, or his designee, for each
locality where travel is to be performed. For travel consuming less
than a full day, such rate may be allocated proportionately.

“(b) Under regulations prescribed under section 5707 of this title,
an employee who, while traveling on official business away from his
designated post of duty or, in the case of an individual deseribed
under section 5703 of this title, his home or regular place of business,
becomes incapacitated by illness or injury not due to his own miscon-
duct, is entitled to the per diem allowanece and appropriate transporta-
tion expenses to his designated post of duty, or home or regular place
of business, as the case may be.

“(c) Under regulations prescribed under section 5707 of this title,
the Administrator of General Services, or his designee, may prescribe
conditions under which an employee may be reimbursed for the actual
and necessary expenses of official travel when the maximum per diem
allowance would be less than these expenses, except that such reim-
bursement shall not exceed $50 for each day in a travel status within
the continental United States when the per diem otherwise allowable
is determined to be inadequate (A) due to the unusual circumstances
of the travel assignment, or (B) for travel to high rate geographical
areas designated as such in regulations prescribed under section 5707
of this titﬁ::l

“(d) Under regulations prescribed under section 5707 of this title,
for travel outside the continental United States, the Administrator of
General Services or his designee, may preseribe conditions under which
an employee may be reimbursed for the actual and necessary expenses
of official travel when the per diem allowance would be less than these
expenses, except that such reimbursement shall not exceed $21 for
each day in a travel status outside the continental United States plus
the locality per diem rate prescribed for such travel.

“(e) This section does not apply to a justice or judge, except to
the extent provided by section 456 of title 28.”,



PUBLIC LAW 94-22—MAY 19, 1975

Sko. 4. Section 5703 of title 5, United States Code, is amended to
read as follows:

“§ 5703. Per diem, travel, and transportation expenses; experts
and consultants; individuals serving without pay

“An employee serving intermittently in the Government service as
an expert or consultant and paid on a daily when-actually-employed
basis, or serving without pay or at $1 a year, may be allowed travel or
transportation expenses, under this subchapter, while away from his
home or regular place of business and at the place of employment or
service.”,

Seo. 5. Section 5704 of title 5, United States Code, is amended to
read as follows:

“§ 5704. Mileage and related allowances

“(a) Under regulations grescribed under section 5707 of this title,
an employee who is engaged on official business for the Government is
entitled to not in excess of—
“(1) 11 cents amile for the use of a privately owned motorcycle;
bﬂ“(g 20 cents a mile for the use of a privately owned automo-
e; or
* (3) 24 cents a mile for the use of a privately owned airplane;
instead of actual expenses of transportation when that mode of trans-
portation is authorized or approved as more advantageous to the Gov-
ernment. A ‘determination of such advantage is not required when
payment on a mileage basis is limited to the cost of travel by common
carrier including per diem. Notwithstanding the preceding provisions
of this subsection, in any case in which an employee who is e-nFBged on
official business for the Government chooses to use a privately owned
vehicle in lien of a Government vehicle, payment on a mileage basis
is limited to the cost of travel by a Government vehicle.
“(b) In addition to the mileage allowance authorized under sub-
section (a) of this section, the employee may be reimbursed for—
“(1) parking fees;
“(2) ferry fZes;
“(3) bridge, road, and tunnel costs; and
“(4) airplane landing and tie-down fees.”.
Sec. 6. (a) tion 5707 of title 5, United States Code, is amended
to read as follows:

“8 5707. Regulations and reports

“(a) The Administrator of General Services shall prescribe regula-
tions necessary for the administration of this subchapter, except that
the Director of the Administrative Office of the United States Courts
shall preseribe such regulations with respect to official travel by
employees of the judicial branch of the Government.

‘ (b{( 1) The Administrator of General Services, in consultation
with the Comptroller General of the United States, the Secretary of
Transportation, the Secretary of Defense, and representatives of orga-
nizations of employees of the Government, shall conduct periodic
investigations of the cost of travel and the operation of privately
owned vehicles to employees while engaged on official business, and
shall report the results of such investigations to Congress at least once
a year. In conducting the investigations, the Administrator shall
review and analyze among other factors—

“(A) depreciation of original vehicle cost ;
“y B; gasoline and oil (excluding taxes) ;
“(C) maintenance. accessories, parts, and tires;
“(D) insurance; and
“(E) State and Federal taxes.

B57T.104 3 - 77T _ 10

89 STAT. 85

Infra.

Investigations;
report to
Congress.



89 STAT. 86

Regulations.

Ante, p. 85.

Report to

Congress.
Publication in

Federal Register.

5 USC 5707 note.

PUBLIC LAW 94-22—MAY 19, 1975

“(2) The Administrator shall issue regulations under this section
which shall prescribe mileage allowances which shall not exceed the
amounts set forth in section 5704 s]a) of this title and which reflect the
current costs, as determined by the Administrator, of operating pri-
vately owned motorcycles, automobiles, and airplanes. At least once
each year after the issuance of the regulations described in the preced-
ing sentence, the Administrator shall determine, based upon the results
of his investigation, specific figures, each rounded to the nearest one-
half cent, of the average, actual cost a mile during the period for the
use of a privately owned motorcycle, automobile, and airplane. The
Administrator shall report such figures to Congress not later than five
working days after he makes his determination. Each such report shall
be printed in the Federal ister. The mileage allowances contained
in regulations prescribed under this section shall be adjusted within
thirty days following the submission of that report to the figures so
determined and reported by the Administrator.”. :

(b) The ations required under the first sentence of section
5707(b) (2) of title 5, United States Code, as amended by subsection
(a) of this section, shall be issued no later than thirty days after the
effective date of this Act.

Skc. 7. Item 5707 contained in the analysis of subchapter I of chap-
ter 57 of title 5, United States Code, is amended to read as follows:
“56707. Regulations and reports.”.

Skc. 8. The seventh paragraph under the heading “ApMINISTRATIVE
rrovieioNs” in the Senate appropriation in the Legislative Branch
Appropriation Act, 1957 (2 U.S.C. 68b), is amended by striking out
“$25” and “$40” and inserting in lieu thereof “$35” and “$50”,
respectively.

Approved May 19, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORTS: No. 94-5 accompanying H.R. 2302 and No. 94-104 accompanying
H.R. 4834 (both from Ebmrn. on Government Operations).

SENATE REPORT No. 94-42 (Comm. on Government Operations).
CONGRESSIONAL RECORD, Vol. 121 (1975):

Mar. 20, considered and passed Senate.

Apr. 21, considered and passed House, amended, in lieu of H.R. 4834.

Apr. 30, Senate concurred in House amendment with an amendment.

May 5, House concurred in Senate amendment.
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Public Law 94-23
- 94th Congress
An Act

To enable the United States to render assistance to, or in behalf of, certain
migrants and refugees.

Be it enacted by the Senate and House of Representatives of the
United States of America in ('ongress assembled, That this Act may be
cited as “The Indochina Migration and Refugee Assistance Act of
1975%,

Skc¢. 2. (a) Subject to the provisions of subsection (b) there are
hereby authorized to be appropriated, in addition to amounts other-
wise available for such purposes, $£55,000,000 for the performance of
functions get forth in t!m_ Migration and Refugee Assistance Act of
1962 (76 Stat. 121), as amended, with respect to aliens who have fled
from Cambodia or Vietnam, such sums to remain available in accord-
ance with the provigions of subsection (b) of this section.

(b) None of the funds authorized to be appropriated by this Act
shall be available for the performance of functions after June 30, 1976,
other than for earrying ont the provisions of clauses (3), (4), (5),
and (6) of section 2(b) of the Migration and Refugee Assistance Act
of 1962, as amended. None of such funds shall be available for obliga-
tion for any purpose after September 30, 1977.

Sec. 3. In carrying out functions utilizing the funds made available
under this Act, the term “refugee” as defined in section 2(b) (3%1 of
the Migration and Refugee Assistance Act of 1962, as amended, shall
be deemed to include aliens who SA} because of persecution or fear of
persecution on account of race, religion, or political opinion, fled from
Cambodia or Vietnam; (B) cannot return there because of fear of
persecution on account of race, religion, or political opinion; and
(C) are in urgent need of assistance for the essentials of life.

Sec. 4. (a) The President shall consult with and keep the Com-
mittees on the Judiciary, Appropriations, and International Relations
of the House of Representatives and the Committees on Foreign Rela-
tions, Appropriations and Judiciary of the Senate fully and currently
informed of the use of funds and the exercise of functions authorized
in this Act.

(b) Not more than thirty days after the date of enactment of this
Act, the President shall transmit to such Committees a report describ-
ing fully and completely the status of refugees from Cambodia and
South Vietnam. Such report shall set forth, in addition—

(1} a plan for the resettlement of those refugees remaining in
receiving or staging centers;

(2) the number of refugees who have indicated an interest in
returning to their homeland or being resettled in a third country,
together with (A) a description of the plan for their return or
resettlement and the steps taken to carry out such return or
resettlement, and (B) any initiatives that have been made with
respect to the Office of the High Commissioner for Refugees of
the United Nations; and

(3) a full and complete description of the steps the President
has taken to retrieve and deposit in the Treasury as miscellaneous
receipts all amounts previously authorized and appropriated for
assistance to South Vietnam and Cambodia but not expended for
such purpose, exclusive of the $98,000,000 of Indochina Postwar
Reconstruction funds allocated to the Department of State for
movement and maintenance of refugees prior to the date of enact-
ment of this Act.
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(e) Supplementary reports setting forth recent information with
respect to each of the items referred to in this section shall be trans-
mitted not more than ninety days after the date of transmittal of the
1eport referred to in subsection (b) of this section and not later than
the end of each ninety-day period thereafter. Such reports shall con-
tinue until September 30, 1977, and a final report shall be submitted
no later than December 31, 1977.

Approved May 23, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORTS: No. 94-197 (Comm. on the Judiciary) and No. 94-230 (Comm. of
Conference).
SENATE REPORT No. 94-119 accompanying S. 1661 (Comm. on Foreign Relations).
CONGRESSIONAL RECORD, Vol. 121 (1975):
May 14, considered and passed House.
May 16, considered and passed Senate, amended, in lieu of 5. 1661.
May 21, Senate and House agreed to conference report.
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Public Law 94-24
94th Congress

An Act
Making appropriations for speecial assistance to refugees from Cambodia and May 23, 1975
Vietnam for the fiscal year ending June 30, 1875, and for other purposes. [H.R. 6894]

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the following Cambodian and
sums are appropriated, out of any money in the Treasury not other- Vietnamese
wise appropriated, for special assistance to refugees from Cambodia Tefugees.
and Vietnam for the fiscal year ending June 30, 1975, and for other Epe:aoalng:;;snmnee.
purposes; namely : PSR }
TITLE I

DEPARTMENT OF STATE
OraER

BPECIAL ASSISTANCE TO REFUGEES FROM CAMBODIA AND VIETNAM

For necessary expenses, not otherwise provided for, for the reloca-
tion and resettlement of refugees from Cambodia and Vietnam,
$305,000,000, to remain available until June 30, 1976.

DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE
Socian AND REHABILITATION SERVICE

SPECIAL ASSISTANCE TO REFUGEES FROM CAMBODIA AND VIETNAM IN THE
UNITED STATES

For assistance to refugees from Cambodia and Vietnam in the
United States, to remain available for obligation through June 30,
1976, $100,000,000.

TITLE II

GENERAL PROVISION

Sec. 201. No funds appropriated in this Act shall be used, directly
or indirectly, to aid the Democratic Republic of Vietnam (DRV) or
the Provisional Revolutionary Government %PRG), nor shall any
funds appropriated under this Act be channeled through or admin-
istered gy the DRV or the PRG, nor shall any funds appropriated
under this Act be channeled through or administered by international
organizations or voluntary agencies to aid the DRV or the PRG.

Approved May 23, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-204 (Comm. on Appropriations).
SENATE REPORT No. 94-138 (Comm. an Appropriations).
CONGRESSIONAL RECORD, Vol. 121 {19‘7;5:

May 14, considered and passed House.

May 16, considered and passed Senate.
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Public Law 94-25
94th Congress
An Act

To amend the Rail Passenger Service Act to provide finaneial assistance to the
XNational Railroad Passenger Corporation, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States ef America in Congress assembled, That this Act may
be cited as the “Amtrak Improvement Act of 1975".

See. 2. Seetion 303(d) of the Rail Passenger Service Act (45 U.S.C,
343(d) ), relating to officers of the Corporation, is amended by insert-
ing immediately before the period at the end of the third sentence
thereof the following: *“; except that this limitation upon compensa-
tion shall not apply in the case of the president of the Corporation
if the board determines with respect to such officer that a higher level
of compensation is necessary and is not higher than $85,000 or the gen-
eral level of compensation paid officers of railroads in positions of
comparable responsibility, whichever is lesser”.

Sec. 3. Section 305 of such Act (45 U.S.C. 545), relating to general
powers of the Corporation, is amended by striking out subsection (f),
as added by section 4 of the Amtrak Improvement Act of 1974 (88
Stat. 1527), and inserting in lieu thereof the following:

“(h) The Secretary of the Treasury and the Attorney General shall
(consistent with the effective enforcement of the immigration and
customs laws) establish and maintain, in cooperation with the Corpo-
ration, en route eustoms inspection and immigration procedures aboard
trains operated in international intercity rail passenger service, which
procedures will be convenient for passengers and will result in the most
rapid possible transitin international intercity rail passenger service.”.

Sec. 4. (a) The first sentence of section 308(b) of such Act (45 U.S.C.
548(b) ), relating to reports, is amended by striking out “the preceding
year” and inserting in lieu thereof “the preceding fiscal year”.

(b) Section 308(e) of such Act (456 U.S.C. 548(c)), relating to
reports, is amended by adding at the end thereof the following new
sentence : “Beginning in 1976, the Secretary’s report on the Corpora-
tion shall be made part of the Department of Transportation annual
report to the Congress.”

Sec. 5. Section 403 (¢) of such Act (45 U.S.C. 563(c)), relating to
experimental routes, is amended—

(1) by striking out “the Secretary™ in the first sentence and in
the third sentence and inserting in lieu thereof in each such sen-
tence “the Board of Directors”; and

(2) by inserting immediately after “the Secretary” in the sec-

_ond sentence “, in consultation with the Board of Directors,”.

Skc. 6. Section 403(b) of such Act (45 U.S.C. 563 (b)) is amended
by adding at the end thereof the following new sentence: “The Coorpo-
ration, at the request of States, may conduct studies during the fiscal
year ending June 30, 1976, to determine benefits of seasonal routes to
recreational areas.

Sec. 7. Section 404(b) of such Act (45 U.S.C. 564(b)), relating
to discontinuance of service, is amended— '

(1) by striking out “July 1, 1975” in paragraph (1) and para-
graph (3) and inserting in lieu thereof in each such paragraph
“October 1, 1976”; and

(2) by striking out “July 1, 1975” in the second sentence of
paragraph (2) and inserting in lieu thereof “March 1, 1977%.

_Skc. 8. Section 404 of such Act (45 U.S.C. 564), relating to discon-
tinuance of service, is amended by adding at the end thereof the
following new subsection :
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“(e) (1) Within 120 days after the date of enactment of this sub-
section, the board of directors of the Corporation shall study, develop,
and submit to the Secretary, to the Commission, and to the Congress an
initial proposal setting forth eriteria and procedures under wﬁich the
Corporation would be authorized to add or discontinue routes and
services. Such criteria and procedures shall include, but need not be
limited to—

“(A) methods for evaluating the economic and environmental
impacet of any addition or discontinuance of intercity rail passen-
ger service including an evaluation of the economic mmpact to the
Corporation and to the nation of the addition of new service points
along existing or new inter-city routes within the Northeast
Corridor;

“(B) methods for evaluating the effects of any such addition
or discontinuance on connecting parts of the national system of
intercity rail passenger service;

“(C) methods for estimating, with respect to any such addition
or discontinuance, the population to be affected, the demand for
intercity rail passenger service, the revenue per passenger mile,
and the effect on capital costs and revenue of the Corf\orution;

“(D) methods for evaluating the availability of alternative
modes of transportation;

“(E) methods for giving public notice of, and obtaining public
comments on, any such addition or discontinuance; and

“(F) methods for establishing a priority ranking system for
routes and trains to meet the needs of the public convenience and
necessity for a balanced tranportation system, taking into consid-
eration the criteria and procedures referred to in subparagraphs
(A) through (E) of this paragraph, together with such other
criteria as the board of directors deems appropriate.

*(2) Within 150 days after the date of enactment of this subsection,
the Secretary and the Commission shall submit to the Congress and to
the board of directors of the Corporation their comments on the initial
proposal setting forth criteria and procedures developed by the board
of directors of the Corporation, together with such recommendations
as they may deem appropriate.

“(3) Within 30 days after receipt of comments submitted by the Sec-
retary and the Commission under paragraph (2) of this subsection, the
board of directors of the Corporation shall consider such comments
and shall submit to the Congress a final proposal setting forth criteria
and procedures under which the Corporation would be authorized to
add or discontinue routes and services within the national system of
intercity rail passenger service. The criteria and procedures set forth
in such final proposal shall take effect at the end of the first period of
60 calendar days of continuous session of the Congress after the date
of its submission, unless either the Senate or the House of Representa-
tives adopts a resolution during such period stating that it does not
approve such final proposal. If no resolution is adopted as provided
in the preceding sentence, the Corporation may add or discontinue
routes and services in accordance with the criteria and procedures set
forth in the final proposal, notwithstanding the provisions of section
13a of the Interstate Commerce Act or of section 404(b) (3) of this
Act, relating to discontinuance of service within the basic system.
Service beyond the basic system referred to in section 404 (b) (2) of
this Act shall not be discontinued under this subsection until March 1,
1977. For purposes of this paragraph, continuity of session of the
Congress is broken only by an adjournment sine die, and the days on
which either House is not in session because of an adjournment of more
than 3 days to a day certain are excluded from the computation of the
60-day period.”.
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Skc. 9. Such Act is amended by striking out title V, relating to the
finaneial investment advisory panel (45 U.S.C. 581-583).

Sec. 10. Seetion 601 (a) of such Aet (45 U1.S.C. 601(a) ), relating to
authorization of appropriations, is amended—

(1) by striking out “in subsequent fiscal years a total of
$534,300,000” in the first sentence and inserting in lieu thereof
“in subsequent fiscal years through June 30, 1975, a total of
$597,300,000”; and

(2) by inserting immediately after the first sentence the fol-
lowing “There are authorized to be appropriated to the Secretary
for the benefit of the Corporation (1) for the payment of operat-
ing expenses for the basic system, and for operating and capital
expenses of intercity rail passenger service provided pursuant to
section 403(b) of this Act, $350,000,000 for fiscal year 1976,
$105,000,000 for the transition period of July 1, 1976, through
September 30, 1976 (hereafter in this section referred to as the
‘transition period’) and $355,000,000 for fiscal year 1977; and (2)
for the payment of capital expenditures of the basic system,
$110,000,000 for fiscal year 1976; $25,000,000 for the transition
period; and $110,000,000 for fiscal year 1977. Of the amounts
authorized by clause (1) of the preceding sentence, not more than
$25,000,000 for fiseal year 1976, $7.000,000 for the transition
period, and $30,000,000 for fiscal year 1977 shall be available for
payment of operating and capital expenses of intercity rail pas-
senger service provided pursuant to section 403(b) of this Act.”.

Sec. 11. Section 602 of such Act (45 U.S.C. 602), relating to gnar-
antee of loans, is amended—

(1) by striking out subsection (a) and inserting in lieu thereof
tho following:

“(a) The Secretary is authorized, on such terms and conditions as
he may preseribe, and with the ap})roval of the Secretary of the Treas-
ury, to guarantee any lender or lessor against loss of prineipal and
interest or other contractual commitments, including rentals, on secu-
rities, obligations, leases, or loans (including refinancing thereof)
issued to finance the upgrading of roadbeds, and the purchase or lease
by the Corporation or an agency of new rolling stock, rehabilitation of
existing rolling stock, reservation systems, switch and signal systems,
and other capital equipment and facilities necessary for the improve-
ment of rail passenger service. The maturity date or term of such
securities, obligations, leases, or loans, including all extensions and
renewals thereof, shall not be later than 20 years from their date of
issuance.” ;

(2) by striking out subsection (¢) and inserting in lieu thereof
the following:

“(¢) Any guarantee made by the Secretary under this section shall
not be terminated, canceled or otherwise revoked ; shall be conclusive
evidence that such guarantee complies fully with the provisions of this
Act and of the approval and legality of the principal amount, inter-
est rate, lease rate, and all other terms of the securities, obligations,
leases, or loans and of the guarantee, and shall be valid and incon-
testable in the hands of a holder of a guaranteed security, obligation,
lease, or loan, except for fraud or material misrepresentation on the
part of such holder.”; f

33) by striking out “obligations, or loans” in subsection (d)
and inserting in lieu thereof “obligations, leases, or loans”;

(4) by striking out “obligation, or loan” each place it appears
in subsection (g) and inserting in lieu thereof in each such place
“obligation, lease, or loan”; and

(5) by striking out “a loan” in subsection (i) and inserting in
lieu thereof “a lease or loan”.



PUBLIC LAW 94-25—MAY 26, 1975

89 STAT. 9:

Sec. 12. Seetion 701(e) (1) of such Act (45 U.S.C. 621(c¢) (1)), Liquidation of
relating to liquidation of the assets of any railroad recipient of a assets.

loan or loan guarantee, is amended by adding at the end thereof the
following new sentence: “In the case of a railroad in reorganization
Las defined in section 102(12) of the Regional Rail Reorganization
ct of 1973) which has an agreement with the Corporation to provide
intercity rail passenger service on the date of enactment of this sen-
tence, the sale by such railroad of any right-of-way or track over
which the Corporation is required to provide intercity rail passenger
service on such date of enactment (as an experimental route designated
by the Secretary before such date of enactment) shall be deemed to
be a liquidation of the assets of such railroad under the first sentence
of this paragraph, and the Secretary shall acquire such right, title,
and interest in such right-of-way or track, and restore it to such
condition, as may be necessary to permit the Corporation to provide
intercity rail passenger service over the designated route.”.

Sgc. 13. Section 4(1) (2) of the Department of Transportation Act,
as added by the Amtrak Improvement Act of 1974 (94 U.S.C. 1653
(1) (2) }., is amended by striking out the last two sentences and insert-
mgd in lieu thereof the following: “Any grant made by the Secretary
under this paragraph shall not exceed 60 per centum of the total cost
of conversion of a railroad passenger terminal into an intermodal
transportation terminal.”.

Approved May 26, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-119 (Comm. on Interstate and Foreign Commerce).
SENATE REPORT No. 94-65 accom ing S. B52 (Comm. on Commerce).
E?; i

CONGRESSIONAL RECORD, Vol. 1 975):
Apr. 24, considered and passed House.
May 8, 13, considered and d Senate.

WEEKLY COMPILATION OF PRESIDENTIAL DOCUMENTS, Vol. 11, No. 22:
May 26, Presidential statement.
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Public Law 94-26
94th Congress
An Act

To amend the Organie Act of Guam and the Revised Organic Act of the Virgin
Islands.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled,

GUAM

Seorron 1. The Organic Act of Guam (48 U.S.C. 1421 and follow-
ing) is amended by inserting after section 34 the following new
section:

“Src. 35. Notwithstanding any other provision of law, the clerk
hire allowance and the transportation expenses subject to reimburse-
ment under Federal law of the Delegate from Guam to the United
States House of Representatives shall each be the same as allowed
for Members of the United States House of Representatives.”.

VIRGIN ISLANDS

Skc. 2. The Revised Organic Act of the Virgin Islands (48 U.S.C.
1541 and following) is amended by inserting after section 14 the
following new section:

“Sec. 15. Notwithstanding any other provision of law, the clerk
hire allowance and the transportation expenses subject to reimburse-
ment under Federal law of the Delegate from the Virgin Islands to
the United States House of Representatives shall each be the same as
allowed for Members of the United States House of Representatives.”.

Approved May 27, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-150 (Comm. on Interior and Insular Affairs).
SENATE REPORT No. 94-140 (Comm. on Interior and Insular Affairs).
CONGRESSIONAL RECORD, Vol. 121 (1975):

Apr. 21, considered and passed House.

M};y 19, considered and passed Senate.
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Public Law 94-27
94th Congress
An Act

To amend section 2 of the Act of June 30, 1954, as amended, providing for the
eontinuance of eivil government for the Trust Territory of the Pacific Islands.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That section 2 of the
Act of June 30, 1954 (68 Stat. 330), as amended, is amended by deleting
“and for each of the fiscal years 1974 and 1975, $60,000,000" and insert-
ing in lieu thereof the following: “for fiscal year 1975, $75,000.,000".

Ec. 2. There is authorized to be appropriated $1,500,000 to .aid in
the transition of the Mariana Islands District to a new Commonwealth
status as a territory of the United States: Provided, however, That no
E:.rt of such sum may be obligated or expended until final agreement

tween Marianas Political Status Commission and the United States
has been approved by the Congress.

Approved May 28, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-188 (Comm. on Interior and Insular Affairs).
SENATE REPORT No. 94-20 (Comm. on Interior and Insular Affairs).
CONGRESSIONAL RECORD, Vol. 121 (1975):

Mar. 17, considered and passed Senate.

May 5, considered and passed House, amended

May 16, Senate concurred in House amendment.
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Public Law 94-28
94th Congress

An Act
M__S__ To continue the special supplemental food program for women, infants, and
[H.R. 7136] children through September 30, 1975.

Be it enacted by the Senate and House of Rgpreseﬂmtz'ms of the
Special United States of America in Congress assembled, That section 17 of
supplemental the Child Nutrition Act of 1966 (80 Stat. 885, as amended ; 42 U.S.C.
pod program.  1786) is amended—
IR (a) by inserting after “1975,” in the first sentence of subsec-
tion (aLthe following: “and for the period July 1, 1975, through
September 30, 1975,”; and
b) by inserting after “1975,” in the third sentence of subsec-
tion (b {)athe fo]lowing: “and for the period July 1, 1975, through
September 30, 1975,”.

Approved May 28, 1975.

LEGISLATIVE HISTORY:

SENATE REPORT gu. 94—)158 accompanying S. 1780 (Comm. on Agriculture and
orestry).
CONGRESSIONAL RECORD, Vol. 121 (1975):
May 21, considered and passed House.
May 22, considered and passed Senate, in lieu of S. 1780.
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Public Law 94-29
94th Congress
An Act

To amend the Securities Exchange Act of 1934 to remove barriers to competi-
tion, to foster the development of a national securities market system and a
national clearance and settlement system, to make uniform the Securities
and Exchange Commission’s authority over self-regulatory organizations, to
provide for the regulation of brokers, dealers and banks trading in municipal
securities, to facilitate the collection and publie digssemination of information
concerning the holdings of and transactions in securities by institutional
investment managers, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That this Act may
be cited as the “Securities Acts Amendments of 1975”.

Sec. 2. Section 2 of the Securities Exchange Act of 1934 (15 U.S.C.
78b) is amended by inserting immediately before the phrase “and to
impose requirements necessary to make such regulation and control
reasonably complete and effective,” the following: “to remove impedi-
ments to and perfect the mechanisms of a national market system for
securities and a national system for the clearance and settlement of
securities transactions and the safeguarding of securities and funds
related thereto,”.

Sec. 3. Section 3 of the Securities Exchange Act of 1934 (15
U.S.C. T8¢) is amended as follows:

3 (11) Paragraph (3) of subsection (a) thereof is amended to read as
ollows:

“(3) (A) The term ‘member’ when used with respect to a national
securities exchange means (i) any natural person permitted to effect
transactions on the floor of the exchange without the services of
another person acting as broker, (ii) any registered broker or dealer
with which such a natural person is associated, (iii) any registered
broker or dealer permitted to designate as a representative such a
natural person, and (iv% any other registered broker or dealer which
agrees to be regulated by such exchange and with respect to which
the exchange undertakes to enforce compliance with the provisions
of this title, the rules and regulations thereunder, and its own rules.
For purposes 6f sections (b) (1), 6(h) (4), 6(b) (6), 6(b)(7), 6(d),
17(d), 19(d), 19(e), 19(g), 19(h), and 21 of this title, the term
‘member’ when used with respect to a national securities exchange
also means, to the extent of the rules of the exchange specified by the
Commission, any person required by the Commission to comply with
such rules Eursuant to section 6 () of this title.

“(B) The term ‘member’ when used with respect to a registered
securities association means any broker or dealer who agrees to be
regulated by such association and with respect to whom the associa-
tion undertakes to enforce compliance with the provisions of this
title, the rules and regulations thereunder, and its own rules.”.

£2) Paragraph (9) thereof is amended to read as follows:

“(9) The term ‘person’ means a natural person, company, govern-
ment,”or political subdivision, agency, or instrumentality of a govern-
ment.”.

(3) Paragraph (12) of subsection (a) thereof is amended to read
as follows:

“(12) The term ‘exempted security’ or ‘exempted securities’ includes
securities which are direct obligations of, or obligations guaranteed as
to principal or interest by, the United States; such securities issued or
guaranteed by corporations in which the United States has a direct or
indirect interest as shall be designated for exemption by the Secretary
of the Treasury as necessary or appropriate in the public interest or
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for the protection of investors; municipal securities, as defined in sec-
tion 3(a) (29) of this title: Provided, however, That municipal securi-
ties shall not be deemed to be ‘exempted securities’ for purposes of
sections 15, 15A (except subsections (b)(6), (b)(11), and (g)(2)
thereof), and 17A of this title; any interest or participation in any
common trust fund or similar fund maintained by a bank exclusively
for the collective investment and reinvestment of assets contributed
thereto by such bank in its capacity as trustee, executor, administrator,
or guardian; any interest or participation in a collective trust fund
maintained by a bank or in a separate account maintained by an insur-
ance company which interest or participation is issued in connection
with (A) a stock bonus, pension, or profit-sharing plan which meets
the requirements for qualification under section 401 of the Internal
Revenue Code of 1954, or (B) an annuity plan which meets the
requirements for the deduction of the employer’s contribution under
section 404 (a) (2) of such Code, other tﬁﬂll any plan described in
clause (A) or (B) of this paragraph which covers employees some or
all of whom are employees within the meaning of section 401 (¢) (1) of
such Code, and such other securities (which may include, among
others, unregistered securities, the market in which is predominantly
intrastate) as the Commission may, by such rules and regulations as
it deems consistent with the public interest and the protection of
investors, either unconditionally or upon specified terms and conditions
or for stated periods, exempt from the operation of any one or more
Provisions of this title which by their terms do not apply to an
exempted security’ or to ‘exempted securities’.”.

(4) Paragraphs (17), (18), and (19) of subsection (a) thereof are
amended to read as follows:

“(17) The term ‘interstate commerce’ means trade, commerce, trans-
;mrtation, or communication among the several States, or between any

oreign country and any State, or between any State and any place or
ship outside thereof. The term also includes intrastate use of (A) any
facility of a national securities exchange or of a telephone or other
interstate means of communication, or (B) any other interstate
instrumentality. :

“(18) The term ‘person associated with a broker or dealer’ or ‘asso-
ciated person of a broker or dealer’ means any partner, officer, director,
or branch manager of such broker or dealer (or any person occupying
a similar status or performing similar functions), any person directly
or indirectly controlling, controlled by, or under common control with
such broker or dealer, or any employee of such broker or dealer, except
that any person associated with a broker or dealer whose functions are
solely clerical or ministerial shall not be included in the meaning of
such term for purposes of section 15(b) of this title (other than
paragraph (6) thereof).

“(19) The terms ‘investment company’, ‘affiliated person’, ‘insurance
company’, ‘separate account’, and ‘company’ have the same meanings
as in the Investment Company Act of 1940.”,

(5) Paragraph (21) of subsection (a) thereof is amended to read
as follows:

“(21) The term ‘person associated with a member’ or ‘associated
person of a member’ when used with respect to a member of a national
securities exchange or registered securities association means any
partner, officer, director, or branch manager of such member (or any
person occugying a similar status or performing similar functions),
any person directly or indirectly controlling, controlled by, or under
common control with such member, or any employee of such member.”.

(6) Subsection (a) thereof is further amended by adding at the end
thereof the following new paragraphs:
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“(22) (A) The term ‘securities information processor’ means any
person engaged in the business of (i) collecting, processing, or pre-
paring for distribution or publication, or assisting, participating in,
or coordinating the distribution or publication of, information with
respect to transactions in or quotations for any security (other than
an exempted security) or (ii) distributing or publishing (whether by
means of a ticker tape, a communications network, a terminal display
device, or otherwise) on a current and continuing basis, information
with respect to such transactions or quotations. The term ‘securities
information processor’ does not include any bona file newspaper,
news magazine, or business or financial publication of general and
regular circulation, any self-regulatory organization, any bank, broker,
dealer, building and loan, savin ang loan, or homestead association,
or cooperative %ank, if such bank, broker, dealer, association, or coop-
erative bank would be deemed to be a securities information processor
solely by reason of functions performed by such institutions as part
of customary banking, brokerage, dealing, association, or cooperative
bank activities, or any common carrier, as defined in section 3(h) of
the Communications Act of 1934, subject to the jurisdiction of the
Federal Communiecations Commission or a State commission, as defined
in section 3(t) of that Act, unless the Commission determines that
such carrier is engaged in the business of collecting, processing, or
preparing for distribution or publication, information with respect
to transactions in or quotations for any security.

“(B) The term ‘exelusive processor’ means any securities informa-
tion processor or self-regulatory organization which, directly or indi-
rectly, engages on an exclusive basis on behalf of any national securities
exchange or registered securities association or any national securities
exchange or registered securities association which engages on an
exclusive basis on its own behalf in collecting, processing, or preparin
for distribution or publication any information with respect to (i%
transactions or quotations on or effected or made by means of any
facility of such exchange or (ii) quotations distributed or published
by means of any electronic system operated or controlled by such
association.

“(23) (A) The term ‘clearing agency’ means any person who acts
as an intermediary in making payments or deliveries or both in
connection with transactions in securities or who provides facilities for
comparison of data respecting the terms of settlement of securities
transactions, to reduce the number of settlements of securities trans-
actions, or for the allocation of securities settlement responsibilities.
Such term also means any person, such as a securities depository, who
(i) acts as a custodian of securities in connection with a system for the
central handling of securities whereby all securities of a particular
class or series of any issuer deposited within the system are treated as
fungible and may be transferred, loaned, or pledged by bookkeeping
entry without phfysical delivery of securities certificates, or (ii) other-
wise permits or facilitates the settlement of securities transactions or
the hypothecation or lending of securities without physical delivery
of securities certificates.

“(B) The term ‘clearing agency’ does not include (i) any Federal
Reserve bank, Federal home loan bank, or Federal land bank; (ii)
any national securities exchange or registered securities association
solely by reason of its providing facilities for comparison of data
respecting the terms of settlement of securities transactions effected on
such exchange or by means of any electronic system operated or con-
trolled by such association; (iii) any bank, broker, d(;;ler, building
and loan, savings and loan, or homestead association, or cooperative
bank if such bank, broker, dealer, association, or cooperative bank
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would be deemed to be a clearing agency solely by reason of functions
performed by such institution as part of customary banking, broker-
age, dealing, association, or cooperative banking activities, or solely
by reason of acting on behalf of a clearing agency or a participant
therein in connection with the furnishing by the clearing agency of
services to its participants or the use of services of the clearing agency
by its participants, unless the Commission, by rule, otherwise provides
as necessary or appropriate to assure the prompt and accurate clear-
ance and settlement of securities transactions or to prevent evasion of
this title; (iv) any life insurance company, its registered separate
accounts, or a subsidiary of such insurance company solely by reason
of functions commonly performed by such entities in connection with
variable annuity contracts or variable life policies issued by such
insurance company or its separate accounts; (v) any registered open-
end investment company or unit investment trust solely by reason of
functions commonly performed by it in connection with shares in
such registered open-end investment company or unit investment trust,
or (vi) any person solely by reason of its performing functions
described in paragraph 25(E) of this subsection.

“(24) The term ‘participant’ when used with respect to a clearing
agency means any person who uses a clearing agency to clear or settle
securities transactions or to transfer, pledge, lend, or hypothecate
securities. Such term does not include a person whose only use of a
clearing agency is (A) through another person who is a participant or
(B) as a pledgee of securities.

“(25) The term ‘transfer agent’ means any person who engages on
behalf of an issuer of securities or on behalf of itself as an issuer of
securities in (A) countersigning such securities upon issuance; (B)
monitoring the issuance of such securities with a view to preventing
unauthorized issuance, a function commonly performed by a person
called a registrar; (C) registering the transfer of such securities;
(D) exchanging or converting such securities; or (E) transferring
record ownership of securities by bookkeeping entry without Ehysical
issuance of securities certificates. The term ‘transfer agent’ does not
include any insurance company or separate account which performs
such functions solely with respect to variable annuity contracts or
variable life policies which it issues or any registered clearing agency
which performs such funetions solely with respeet to options contracts
which 1t issues.

“(26) The term ‘self-regulatory organization’ means any national
securities exchange, registered securities association, or registered
clearing agency, or (solely for purposes of sections 19(h), 19(c), and
23(b) of this title) the Municipal Securities Rulemaking Board estab-
lished by section 15B of this title.

“(27) The term ‘rules of an exchange’, ‘rules of an association’, or
‘rules of a clearing agency’ means the constitution, articles of incor-
poration, bylaws, and rules, or instruments corresponding to the fore-
going, of an exchange, association of brokers and dealers, or clearing
agency, respectively, and such of the stated policies, practices, and
interpretations of such exchange, association, or clearing agency as the
Commission, by rule, may determine to be necessary or appropriate
in the public interest or for the protection of investors to be deemed to
be rules of such exchange, association, or clearing agency.

“(28) The term ‘rules of a self-regulatory organization’ means the
rules of an exchange which is a national securities exchange, the rules
of an association of brokers and dealers which is a registered securities
association, the rules of a clearing agency which is a registered clear-
%élg s:igeney. or the rules of the Municipal Securities Rulemaking

oard.
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“(29) The term ‘municipal securities’ means securities which are
direct obligations of, or obligations guaranteed as to principal or
interest by, a State or any political subdivision thereof, or any agency
or instrumentality of a State or any political subdivision thereof, or
any municipal corporate instrumentality of one or more States, or any
security which is an industrial development bond (as defined in section
103(¢) (2) of the Internal Revenue Code of 1954) the interest on which
is excludable from gross income under section 103(a) (1) of such Code
if, by reason of the application of paragraph (4) or (6) of section 103
(¢) of such Code (determined as if paragraphs (4) (A), (5), and (7)
were not included in such section 103(¢) ), paragraph (1) of such sec-
tion 103(¢) does not apply to such security.

“(30) The term ‘municipal securities dealer’ means any %erson
(including a separately identifiable department or division of a bank)
engaged in the business of buying and selling municipal securities for
his own account, through a broker or otherwise, but does not include—

“(A) any person insofar as he buys or sells such securities for
his own account, either individually or in some fiduciary capacity,
but not as a part of a regular business: or

“(B) a bank, unless the bank is engaged in the business of buy-
ing and selling municipal securities ﬁﬁ' its own account other
than in a fiduciary capacity, through a broker or otherwise: Pro-
vided. however, That if the bank is engaged in such business
through a separately identifiable department or division (as
defined by the Municipal Securities Rulemaking Board in accord-
anee with section 15B(b) (2) (H) of this title), the department or
division and not the bank itself shall be deemed to be the munie-
ipal securities dealer.

#(31) The term ‘municipal securities broker’ means a broker engaged
in the business of effecting transactions in munieipal securities for the
account of others.

(32) The term ‘person associated with a municipal securities dealer’
when used with respect to a municipal securities dealer which is a bank
or a division or department of a bank means any person directly
engaged in the management, direction, supervision, or performance of
any of the municipal securities dealer’s activities with respect to munic-
ipal securities, and any person directly or indirectly controlling such
activities or controlled by the municipal securities dealer in connection
with such activities.

“(33) The term ‘municipal securities investment portfolio’ means all
municipal securities held for investment and not for sale as part of a
regular business by a municipal securities dealer or by a person,
directly or indirectly, controlling, controlled by, or under common con-
t.r(‘)‘l(with '} ﬂmnicip‘a] securities deala}r. :

e term ‘appropriate atory agency’ means—

)‘(A) ‘When used with wﬂt borg m%glic?pal securities dealer:

“(i) the Comptroller of the Currency, in the case of a
national bank or a bank operating under the Code of Law for
the District of Columbia, or a subsidiary or a department or
division of any such bank ;

“(ii) the Board of Governors of the Federal Reserve Sys-
tem, in the case of a State member bank of the Federal Reserve
System, a subsidiary or a department or division thereof, a
bank holding company, a subsidiary of a bank holding com-
pany which is a bank other than a bank specified in clause
(1) or (ii1) of this subparagraph, or a subsidiary or a depart-
ment or division of such subsidiary ;

“(iii) the Federal Deposit Insurance Corporation, in the
case of a bank insured by the Federal Deposit Insurance Cor-
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poration (other than a member of the Federal Reserve Sys-
tem), or a subsidiary or department or division thereof; and
“(iv) the Commission in the case of all other municipal
securities dealers,
“(B) When used with respect to a clearing agency or transfer
agent:
> “(i) the Comptroller of the Currency, in the case of a
national bank or a bank operating under the Code of Law for
the District of Columbia, or a subsidiary of any such bank;
“(i1) the Board of Governors of the Federal Reserve Sys-
tem, in the case of a State member bank of the Federal Reserve
System, a subsidiary thereof, a bank holding company, or a
subsidiary of a bank holding company which is a bank other
thanha bank specified in clause (1) or (iii) of this subpara-
aph ;

“E)iii) the Federal Deposit Insurance Corporation, in the
case of a bank insured by the Federal Deposit Insurance Cor-
poration (other than a member of the Federal Reserve Sys-
tem), or a subsidiary thereof ; and

“(iv) the Commission in the case of all other clearing agen-
cies and transfer agents.

“(C) When used with respect to a participant or applicant to
become a participant in a clearing agency or a person requesting
or having access to services offered by a clearing agency:

“(1) the Comptroller of the Currency, in the case of a
national bank or a bank operating under the Code of Law
for the District of Columbia when the appropriate regulatory
agency for such clearing agency is not the Commission ;

“(i1) the Board of Governors of the Federal Reserve Sys-
tem in the case of a state member bank of the Federal Reserve
System, a bank holding company, or a subsidiary of a bank
holding company, or a subsidiary of a bank holding company
which is a bank other than a bank specified in clause (1) or
(iii) of this subparagraph when the appropriate regulatory
agency for such clearing agemiy is not the Commission ;

“(i1i) the Federal Deposit Insurance Corporation, in the
case of a bank insuredlf; the Federal Deposit Insurance
Corporation (other than a member of the Federal Reserve
System) when the appropriate regulatory agency for such
clearing agency is not the Commission; and

“(iv) the Commission in all other cases.

“(D) When used with respect to an institutional investment
manager which is a bank the deposits of which are insured in

12 USC 1811 accordance with the Federal Deposit Insurance Act:

note. “(i) the Comptroller of the Currency, in the case of a
national bank or a bank operating under the Code of Law for
the District of Columbia;

“(ii) the Board of Governors of the Federal Reserve Sys-
tem, in the case of any other member bank of the Federal
Reserve System; and

“(iii% the Federal Deposit Insurance Corporation, in the
case of any other insured bank.

“(E) When used with respect to a national securities exchange
or registered securities association, member thereof, person asso-
ciated with a member thereof, applicant to become a member
thereof or to become associated with a member thereof, or person
requesting or having access to services offered by such exchange
or association or member thereof, or the Municipal Securities
Rulemaking Board, the Commission.
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“(F) When used with respect to a person exercising investment
discretion with respect to an account;

“(i) the Comptroller of the Currency, in the case of a
national bank or a bank operating under the Code of Law
for the District of Columbia;

“(ii) The Board of Governors of the Federal Reserve Sys-
tem in the case of any other member bank of the Federal
Reserve System ;

“(ii1) the Federal Deposit Insurance Corporation, in the
case of any other bank the deposits of which are insured in
accordance with the Federal Deposit Insurance Act; and

“(iv) the Commission in the case of all other such persons.

As used in this paraglraph, the terms ‘bank holding company’ and ‘sub-
sidiary of a bank holding company’ have the meanings given them in
section 2 of the Bank Holding Company Act of 1956.

“(35) A person exercises ‘investment digeretion’ with respeect to an
account if, directly or indirectly, such person (A) is authorized to
determine what securities or other property shall be purchased or sold
by or for the account, (B) makes decisions as to what securities or
other Ipropert-y shall be purchased or sold bi or for the account even
though some other person may have responsibility for such investment
decisions, or (C) otherwise exercises such influence with respect to
the purchase and sale of securities or other property by or for the
account as the Commission, by rule, determines, in the public interest
or for the protection of investors, should be subject to the operation of
the provisions of this title and the rules and regulations thereunder.

“(36) A class of persons or markets is subject to ‘equal regulation’
if no member of the class has a competitive advantage over any other
member thereof resulting from a disparity in their regulation under
this title which the Commission determines is unfair and not neces-
sary or appropriate in furtherance of the purposes of this title.

“(37) The term ‘records’ means accounts, correspondence, memo-
randums, tapes, discs, papers, books, and other documents or tran-
scribed information of any type, whether expressed in ordinary or
machine language.

“(38) The term ‘market maker’ means any specialist permitted to
act as a dealer, any dealer acting in the capacitﬁ of block positioner,
and any dealer who, with respect to a security, holds himself out (by
entering quotations in an inter-dealer communications system or other-
wise) as being willing to buy and sell such security for his own account
on a regular or continuous basis.

“(39) A person is subject to a ‘statutory disqualification’ with
respect to membership or participation in, or association with a mem-
ber of, a self-regulatory organization, if such person—

“(A) has been and is expelled or suspended from membershig
or participation in, or barred or suspended from being associate:
with a member of, any self-regulatory organization ;

“(B) is subject to an order of the Commission denying, sus-
pending for a period not exceeding twelve months, revoking his
registration as a broker, dealer, or municipal securities dealer, or
barring his being associated with a broker, dealer, or municipal
securities dealer;

“(C) by his conduct while associated with a broker, dealer, or
municipal securities dealer, has been found to be a cause of any
effective suspension, expulsion, or order of the character described
in subparagraph (A) or (B) of this paragraph, and in enterin
such a suspension, expulsion, or order, the (%)mmission or any su
self-regulatory organization shall have jurisdiction to find
whether or not any person was a cause thereof;
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“(D) has associated with him any person who is known, or in
the exercise of reasonable care should be known, to him to be a
person described by subparagraph (A), (B), or (C) of this para-
graph; or )

“(E) has committed or omitted any act enumerated in sub-
paragraph (D) or (E) of paragraph (4) of section 15(b) of this
title, has been convicted of any offense specified in sub&mragmph
(B) of such paragraph (4) within ten years of the date of the
filing of an application for membership or participation in, or to
become associated with a member of, such self-regulatory orga-
nization, is enjoined from any action, conduct, or practice speci-
fied in subparagraph (C) of such paragraph (4), has willfully
made or eaused to be made in any application for membership
or participation in, or to become associated with a member
of, a self-regulatory organization, report required to be filed with
a self-regulatory organization, or proceeding before a self-regula-
tory organization, any statement which was at the time, and in
the light of the circumstances under which it was made, false or
misleading with respect to any material fact, or has omitted to
state in any such application, report, or proceeding any material
fact which is required to be stated therein.”. .

(7) Subsection (b) thereof is amended to read as follows:

“(b) The Commission and the Board of Governors of the Federal
Reserve System, as to matters within their respective jurisdictions,
shall have power by rules and regulations to define technical, trade,
accounting, and other terms used in this title, consistently with the
provisions and purposes of this title.”.

(8) The section is further amended by adding at the end thereof the
following new subsection :

“(d) No issuer of municipal securities or officer or employee thereof
acting in the course of his official duties as such shall be deemed to be
a ‘broker’, ‘dealer’, or ‘municipal securities dealer’ solely by reason of
buying, selling, or effecting transactions in the issuer’s securities.”.

SEc. 4. Section 6 of the Securities Exchange Act of 1934 (15 U.S.C,
781) is amended to read as follows:

“NATIONAL SECURITIES EXCHANGES

“Sec. 6. (a) An exchange may be registered as a national securities
exchange under the terms and conditions hereinafter provided in this
section and in accordance with the provisions of section 19(a) of this
title, by filing with the Commission an application for registration in
such form as the Commission, by rule, may prescribe containing the
rules of the exchange and such other information and documents as the
Commission, by rule, may prescribe as necessary or appropriate in the
public interest or for the protection of investors.

“(b) An exchange shall not be registered as a national securities
exchange unless the Commission determines that—

“(1) Such exchange is so organized and has the capacity to be
able to carry out the purposes of this title and to comply, and
(subject to any rule or order of the Commission pursuant to sec-
tion 17(d) or 19(g) (2) of this title) to enforce compliance by
its members and persons associated with its members, with the
provisions of this title, the rules and regulations thereunder, and
the rules of the exchange.

“(2) Subject to the provisions of subsection (¢) of this section,
the rules of the exchange provide that any registered broker or
dealer or natural person associated with a registered broker or
dealer may become a member of such exchange and any person
may become associated with a member thereof.
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“(3) The rules of the exchange assure a fair representation of
its members in the selection of its directors and administration
of its affairs and provide that one or more directors shall be rep-
resentative of issuers and investors and not be associated with a
member of the exchange, broker, or dealer.

“(4) The rules of the exchange provide for the equitable allo-
cation of reasonable dues, fees, and other charges among 1ts mem-
bers and issuers and other persons using its facilities.

“(5) The rules of the exchange are designed to prevent fraudu-
lent and manipulative acts and practices, to promote just and
equitable prineiples of trade, to foster cooperation and coordina-
tion with persons engaged in regulating, clearing, settling, proc-
essing information with respect to, and facilitating transactions in
securities, to remove impediments to and perfect the mechanism
of a free and open market and a national market system, and, in
general, to protect investors and the public interest; and are not
designed to permit unfair diserimination between customers,
issuers, brokers, or dealers, or to regulate by virtue of any author-
ity conferred by this title matters not related to the purposes of
this title or the administration of the exchange.

“(6) The rules of the exchange provide that (subject to any
rule or order of the Commission pursuant to section 17(d) or 19
(g) (2) of this title) its members and persons associated with its
members shall be appropriately disciplined for violation of the
provisions of this title, the rules or regulations thereunder, or the
rules of the exchange, by expulsion, suspension, limitation of
activities, functions, and operations, fine, censure, being suspended
or barred from being associated with a member, or any other fit-
ting sanction.

*(7) The rules of the exchange are in accordance with the pro-
visions of subsection (d) of this section, and in general. provide a
fair procedure for the disciplining of members and persons
associated with members, the denial of membership to any person
seeking membership therein, the barring of any person from
becoming associated with a member thereof, and the prohibition
or limitation by the exchange of any person with respect to access
to services offered by the exchange or a member thereof.

*(8) The rules of the exchange do not impose any burden on
competition not necessary or appropriate in furtherance of the
purposes of this title,

*(¢) (1) A national securities exchange shall deny membership to
(A) any person, other than a natural person, which is not a registered
broker or dealer or (B) any natural person who is not, or is not asso-
ciated with, a registered broker or dealer.

“(2) A national securities exchange may, and in cases in which
the Commission, by order, directs as necessary or appropriate in the
public interest or for the protection shall, deny membership to any
registered broker or dealer or natural person associated with a regis-
tered broker or dealer, and bar from becoming associated with a mem-
ber any person, who is subject to a statutory disqualification. A national
securities exchange shall file notice with the Commission not less than
thirty days prior to admitting any person to membership or permitting
any person to become associated with a member, if the exchange knew,
or in the exercise of reasonable care should have known, that such
person was subject to a statutory disqualification. The notice shall be
m such form and contain such information as the Commission, by rule,
may prescribe as necessary or appropriate in the public interest or for
the protection of investors.
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“(3) (A) A national securities exchange may deny membership to,
or condition the membership of, a registered T‘;mker or dealer if (i)
snch broker or dealer does not meet such standards of finaneial respon-
sibility or operational capability or such broker or dealer or any natural
person association with such broker or dealer does not meet such stand-
ards of training, experience, and competence as are prescribed by the
rules of the exchange or (ii) such broker or dealer or person associated
with such broker or dealer has engaged and there is a reasonable like-
lihood he may again engage in acts or practices inconsistent with just
and equitable principles of trade. A national securities exchange may
examine and verify the qualifications of an applicant to become a
member and the natural persons associated with such an applicant in
accordance with procedures established by the rules of the exchange.

“(B) A national securities exchange may bar a natural person from

becoming a member or associated with a member, or condition the
membership of a natural person or association of a natural person with
a member, 1f such natural person (i) does not meet such standards of
training, experience, and competence as are prescribed by the rules
of the exchange or (ii) has engaged and there is a reasonable likeli-
hood he may again engage in acts or practices inconsistent with just
and equitable prineiples of trade. A national securities exchange may
examine and verify the qualifications of an applicant to become a
rerson associated with a member in accordance with procedures estab-
ished by the rules of the exchange and require any person associated
with a member, or any class of such persons, to be registered with the
exchange in accordance with proceduresso established.

“(C) A national securities exchange may bar any person from
becoming associated with a member if such person does not agree (i)
to supply the exchange with such information with respect to its rela-
tionship and dealings with the member as may be specified in the rules
of the exchange and (ii) to permit the examination of its books and
records to verify the accuracy of any information so supplied.

Membership, “(4) A national securities exchange may (A) limit the number of

limitation. members of the exchange and (B) the number of members and desig-
nated representatives of members permitted to effect transactions on
the floor of the exchange without the services of another person acting
as broker: Provided, however, That no national securities exchange
shall have the authority to decrease the number of memberships in such
exchange, or the number of members and designated representatives of
members permitted to effect transactions on the floor of such exchange
without the services of another person acting as broker, below such
number in effect on May 1, 1975, or the date such exchange was reg-
istered with the Commission, whichever is later : And provided further,
That the Commission, in accordance with the provisions of section

Post, p. 146. 19(c) of this title, may amend the rules of any national securities
exchange to increase (but not to decrease) or to remove any limitation
on the number of memberships in such exchange or the number of
members or designated representatives of members permitted to effect
transactions on the floor of the exchange without the services of another
person acting as broker, if the Commission finds that such limitation
imposes a burden on competition not necessary or appropriate in fur-
therance of the purposes of this title.

Disciplinary “(d) (1) In any proceeding by a national securities exchange to

actions. determine whether a member or person associated with a member
should be disciplined (other than a summary proceeding pursuant to
paragraph (3) of this subsection), the exchange shall bring specific
charges, notify such member or person of, and give him an opportunity
to defend against, such charges, and keep a record. A determination
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by the exchange to impose a disciplinary sanction shall be supported
by a statement setting forth—

“(A) any act or practice in which such member or person asso-
ciated with a member has been found to have engaged, or which
such member or person has been found to have omitted ;

“(B) the specific provision of this title, the rules or regulations
thereunder, or the rules of the exchange which any such act or
practice, or omission to act, is deemed to violate ; and

“(C) thesanctionimposed and the reasons therefor.

“(2) In any proceeding by a national securities exchange to deter-
mine whether a person shall be denied membership, barred from
becoming associated with a member, or prohibited or limited with
respect to access to services offered by the exchange or a member thereof
(other than a summary proceeding pursuant to paragraph (3) of this
subsection), the exchange shall notify such person of, and give him
an opportunity to be heard upon, the specific grounds for denial, bar,
or prohibition or limitation under consideration and keep a record. A
determination by the exchange to deny membership, bar a person from
becoming associated with a member, or prohibit or limit a person with
respect to access to services offered by the exchange or a member thereof
shall be supported by a statement setting forth the specific grounds on
which the denial, bar, or prohibition or limitation is based.

“(3) A national securities exchange may summarily (A) suspend a
member or person associated with a member who has been and is
expelled or suspended from any self-regulatory organization or barred
or suspended from being associated with a member of any self-regula-
tory organization, (B) suspend a member who is in such financial or
operating difficulty that the exchange determines and so notifies the
Commission that the member cannot be permitted to continue to do
business as a member with safety to investors, creditors, other mem-
bers, or the exchange, or (C) limit or prohibit any person with respect
to access to services offered by the exchange if subparagraph (A) or
(B) of this paragraph is applicable to such person or, in the case of a
person who 1s not a member, if the exchange determines that such per-
son does not meet the qualification requirements or other prerequisites
for such access and such person eannot be permitted to continue to
have such access with safety to investors, creditors, members, or the
exchange. Any person aggrieved by any such summary action shall
be promptly afforded an opportunity for a hearing by the exchange in
accordance with the provisions of paragraph (1) or (2) of this sub-
section. The Commission, by order, may stay any such summary action
on its own motion or upon application by any person aggrieved
thereby, if the Commission determines summarily or after notice and
opportunity for hearing (which hearing may consist solely of the sub-
mission of affidavits or presentation of oral arguments) that such stay
is consistent with the public interest and the protection of investors.

“(e) (1) On and after the date of enactment of the Securities Acts

mendments of 1975, no national securities exchange may impose any
schedule or fix rates of commissions, allowances, discounts, or other
fees to be charged by its members: Provided, however, That until May
1, 1976, the preceding provisions of this paragraph shall not prohibit
any such exchange from imposing or fixing any schedule of commis-
sions, allowances, discounts, or other fees to be charged by its members
for acting as broker on the floor of the exchange or as odd-lot dealer:
And provided further, That the Commission, in accordance with the
provisions of section 19(b) of this title as modified by the provisions
of paragraph (4) of this section, may—

“(A) permit a national securities exchange, by rule, to impose
a reasonable schedule or fix reasonable rates of commissions,
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allowances, discounts, or other fees to be charged by its members
for effecting transactions on such exchange prior to November 1,
1976, if the Commission finds that such schedule or fixed rates
of commissions, allowances, discounts, or other fees are in the
public interest; and

i EB) permit a national securities exchange, by rule, to impose
a schedule or fix rates of commissions, allowances, discounts, or
other fees to be charged by its members for effecting transactions
on such exchange after November 1, 1976, if the Commission finds
that such schedule or fixed rates of commissions, allowances, dis-
counts, or other fees (i) are reasonable in relation to the costs of
providing the service for which such fees are charged (and the
Commission publishes the standards employed in adjudging
reasonableness) and (ii) do not impose any burden on compe-
tition not necessary or appropriate in furtherance of the purposes
of this title, taking into consideration the competitive effects of
permitting such schedule or fixed rates weighed against the com-
petitive effects of other lawful actions which the Commission is
authorized to take under this title.

“(2) Notwithstanding the provisions of section 19(e) of this title,
the Commission, by rule, may abrogate any exchange rule which
imposes a schedule or fixes rates of commissions, allowances, discounts,
or other fees, if the Commission determines that such schedule or fixed
rates are no longer reasonable, in the public interest, or necessary to
accomplish the purposes of this title.

“(3) Until December 81, 1976, the Commission, on a regular basis,
shall file with the Speaker of the House and the President of the
Senate information concerning the effect on the public interest, pro-
tection of investors, and maintenance of fair and orderly markets of
the absence of any schedule or fixed rates of commissions, allowances,
discounts, or other fees to be charged by members of any national
securities exchange for effecting transactions on such exchange.

“(4) (A) Before approving or disapproving any proposed rule
change submitted by a national securities exchange which would
impose a schedule or fix rates of commissions, allowances, discounts, or
other fees to be charged by its members for effecting transactions on
such exchange, the Commission shall afford interested persons (i) an
opportunity for oral presentation of data, views, and arguments and
(ii) with respect to any such rule concerning transactions effected
after November 1, 1976, if the Commission determines there are dis-
puted issues of material fact, to present such rebuttal submissions and
to conduct (or have conducted under subparagraph (B) of this para-
graph) such eross-examination as the Commission determines to be
appropriate and required for full disclosure and proper resolution of
such disputed issues of material fact.

“(B) The Commission shall prescribe rules and make rulings con-
cerning any proceeding in accordance with subparagraph (A) of this
paragraph designed to avoid unnecessary costs or delay. Such rules
or rulings may (i) impose reasonable time limits on each interested
person’s oral presentations, and (ii) require any cross-examination to
which a person may be entitled under subparagraph (A) of this para-
graph to be conducted by the Commission on behalf of that person
in such manner as the Commission determines to be appropriate and
required for full disclosure and proper resolution of disputed issues
of material fact.

“(C) (1) If any class of persons, the members of which are entitled
to conduct (or have conducted) cross-examination under subpara-
gm%hs (A) and (B) of this paragraph and which have, in the view
of the Commission, the same or similar interests in the proceeding,
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cannot agree upon a single representative of such interests for pur-
poses of cross-examination, the Commission may make rules and rul-
ings specifying the manner in which such interests shall be represented
and such cross-examination conducted.

“(i1) No member of any class of persons with respect to which the
Commission has specified the manner in which its interests shall be
represented pursuant to clause (i) of this subparagraph shall be
denied, pursuant to such clause (i), the opportunity to conduct (or
have conducted) cross-examination as to issues affecting his particu-
lar interests if he satisfies the Commission that he has made a
reasonable and good faith effort to reach agreement upon grou
representation and there are substantial and relevant issues which
would not be presented adequately by group representation.

“(D) A transeript shall be kept of any oral presentation and
cross-examination.

“(E) In addition to the bases specified in subsection 25(a), a
reviewing Court may set aside an order of the Commission under
section 19 (b) approving an exchange rule imposing a schedule or fixes
lf-iatfls of commissions, allowances, discounts, or other fees, if the Court

nds—

“(1) a Commission determination under paragraph (4)(A)
that an interested person is not entitled to conduct eross-examina-
tion or make rebuttal submissions, or

“(2) a Commission rule or ruling under paragraph (4)(B)
limiting the petitioner’s cross-examination or rebuttal sub-
missions,

has precluded full disclosure and proper resolution of disputed issues
of material fact which were necessary for fair determination by the
Commission.

“(f) The Commission, by rule or order, as it deems necessary or
appropriate in the public interest and for the protection of investors,
to maintain fair and orderly markets, or to assure equal regulation,
may require—

“(1) any person not a member or a designated representative
of a memf;er of a national securities exchange effecting trans-
actions on such exchange without the services of another person
acting as a broker, or

“(2) any broker or dealer not a member of a national securities
(gxc]_lange effecting transactions on such exchange on a regular

asis,
to comply with such rules of such exchange as the Commission may
specify.”.

Skc. 5. Section 8 of the Securities Exchange Act of 1934 (15 U.S.C.
78h) is amended as follows:

(1) The first sentence thereof is amended by striking out the phrase
“any member of a national securities exchange, or any %roker or dealer
who transacts a business in securities through the medium of any such
member” and by inserting in lieu thereof the phrase “any registered
broker or dealer, member of a national securities exchange, or broker
or dealer who transacts a business in securities through the medium
of any member of a national securities exchange”.

(2) The section is further amended by striking out subsection (b),
redesignating subsections ((33 and (d) thereof as subsections (b) and
(¢) respectively, and amending redesignated subsection (¢) to read
as follows:

“(c) To lend or arrange for the lending of any securities carried for
the account of any customer without the written consent of such cus-
tomer or in contravention of such rules and regulations as the Com-
mission shall prescribe for the protection of investors.”
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Skc. 6. Section 11 of the Securities Exchange Act of 1934 (15 U.S.C.
78k) is amended as follows:

(1) The title thereof is amended to read : “TRADING BY MEMBERS OF
EXCHANGES, BROKERS, AND DEALERS'.

(2) Subsections (a) and (b) thereof are amended to read as follows:

“(a) (1) It shall be unlawful for any member of a national securities
exchange to effect any transaction on such exchange for its own
account, the account of an associated person, or an account with respect
to which it or an associated person thereof exercises investment
discretion: Prowvided, howewver, That this paragraph shall not make
unlawful—

“(A) any transaction by a dealer acting in the capacity of
market maker;

“(B) any transaction for the account of an odd-lot dealer in
a security in which he is so registered ;

“(C) any stabilizing transaction effected in compliance with
rules under section 1[}(gb) of this title to facilitate a distribution
of a security in which the member effecting such transaction is
participating ;

“(D) any%)ona fide arbitrage transaction, any bona fide hedge
transaction involving a long or short position in an equity secu-
rity and a long or short position in a security entitling the holder
to acquire or sell such equity security, or any risk arbitrage trans-
action in connection with a merger, acquisition, tender offer, or
similar transaction involving a recapitalization ;

“(E) any transaction for the account of a natural person, the
estate of a natural person, or a trust (other than an imvestment
company) created E; a natural person for himself or another
natural person ;

“ (F; any transaction to offset a transaction made in error;

“(G) any other transaction for a member’s own account pro-
vided that (i) such member is primarily engaged in the business
of underwriting and distributing securities issued by other per-
sons, selling securities to customers, and acting as broker, or any
one or more of such activities, and whose gross income normally
is derived principally from such business and related activities
and (ii) such transaction is effected in compliance with rules of
the Commission which, as a minimum, assure that the transaction
is not inconsistent with the maintenance of fair and orderly
markets and yields priority, parity, and precedence in execution
to orders for the account of persons who are not members or asso-
ciated with members of the exchange ; and

“(H) any other transaction of a kind which the Commission,
by rule, determines is consistent with the purposes of this para-
gr?lph, the protection of investors, and the maintenance of fair
and orderly markets.

“(2) The Commission, by rule, as it deems necessary or appropriate
in the public interest and for the protection of investors, to maintain
fair and orderly markets, or to assure equal regulation of exchange
markets and markets occurring otherwise than on an exchange, may
regulate or prohibit :

“( A& transactions on a national securities exchange not unlaw-
ful under paragraph (1) of this subsection effected by any mem-

ber thereof for its own account (unless such member is acting in
the capacity of market maker or odd-lot dealer), the account of
an associated person, or an account with respect to which such
member or an associated person thereof exercises investment dis-
cretion;
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“(B) transactions otherwise than on a national securities
exchange effected by use of the mails or any means or instrumen-
tality of interstate commerce by any member of a national secu-
rities exchange, broker, or dealer for the account of such member,
broker, or dealer (unless such member, broker, or dealer is actme§
in the capacity of a market maker) the account of an associat
person, or an account with respect to which such member, broker,
or dealer or associated person thereof exercises investment discre-
tion ; and 5

“(C) transactions on a national securities exchange effected
by any broker or dealer not a member thereof for the account of
such broker or dealer (unless such broker or dealer is acting in
the capacity of market maker), the account of an associated per-
son, or an account with respect to which such broker or dealer or
associated person thereof exercises investment discretion.

“(3) The provisions of paragraph (1) of this subsection insofar as
they apply to transactions on a national securities exchange effected
by a member thereof who was a member on May 1, 1975 shall not
become effective until May 1, 1978. Nothing in this paragraph shall
be construed to impair or limit the authority of the Commission to
regulate or prohibit such transactions prior to May 1, 1978, pursuant
to paragraph (2) of this subsection.

“(b) When not in contravention of such rules and regulations as
the Commission may preseribe as necessary or appropriate in the pub-
lic interest and for the protection of investors, to maintain fair and
orderly markets, or to remove impediments to and perfect the mech-
anism of a national market system, the rules of a national securities
exchange may permit (1) a member to be registered as an odd-lot
dealer and as such to buy and sell for his own account so far as may
be reasonably necessary to carry on such odd-lot transactions, and
(2) n member to be registered as.a specialist. Under the rules and
regulations of the Commission a specialist may be permitted to act as
a broker and dealer or limited to acting as a broker or dealer. It shall
be nmlawful for a specialist or an official of the exchange to disclose
information in regard to orders placed with such specialist which is
not available to all members of the exchange, to any person other than
an official of the exchange, a representative of the Commission, or a
specialist who may be acting for such specialist: Provided, however,
That the Commission, by rule, may require disclosure to all members
of the exchange of all orders placed with specialists, under such rules
and regulations as the Commission may prescribe as necessary or
appropriate in the public interest or for the protection of investors.
1t shall also be unlawful for a specialist permitted to act as a broker
and dealer to effect on the exchange as broker any transaction except
upon a market or limited price order.”.

(3) Subsection (e) thereof is repealed.

Skc. 7. The Securities Exchange Act of 1934 is amended by inserting
after section 11 (15 U.S.C. 78k) the following new section :

“NATIONAL MARKET SYSTEM FOR SECURITIES; SECURITIES INFORMATION
PROCESBORS

“Src. 11A. (a) (1) The Congress finds that—
“(A) The securities markets are an important national asset
which must be preserved and strengthened.
“(B) New data processing and communications techniques

create the opportunity for more efficient and effective market
operations.
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“(C) Tt is in the public interest and appropriate for the protec-
tion of investors and the maintenance of Fuir and orderly markets
to assure—

“(i) economically efficient execution of securities transac-
tions;

“(i1) fair competition among brokers and dealers, among
exchange markets, and between exchange markets and mar-
kets other than excilange markets;

“(iil) the availability to brokers, dealers, and investors of
information with respect to quotations for and transactions in
securities;

“(iv) the practicability of brokers executing investors’
orders in the best market ; and

“(v) an opportunity, consistent with the provisions of
clauses (iL and (iv) of this subparagraph, for investors’
orders to be executed without the participation of a dealer.

“(D) The linking of all markets for qualified securities through
communication and data processing facilities will foster efficiency,
enhance competition, increase the information available to brokers.
dealers, and mmvestors, facilitate the offsetting of investors’ orders,
and contribute to best execution of such orders.

“(2) The Commission is directed, therefore, having due regard for
the public interest, the protection of investors, and the maintenance
of fair and orderly markets, to use its authority under this title to
facilitate the establishment of a national market system for securities
(which may include subsystems for particular types of securities with
unique trading characteristics) in accordance with the findings and to
carry out the objectives set forth in paragraph (1) of this subsection.
The Commission, by rule, shall designate the securities or classes of
securities qualified for trading in the national market system from
among securities other than exempted securities. (Securities or classes
of securities so designated hereinafter in this section referred to as
‘qualified securities’. ?n

“(3) The Commission is anthorized in furtherance of the directive
in paragraph (2) of this subsection—

“(A) to create one or more advisory committees pursuant to
the Federal Advisory Committee Act (which shall be in addi-
tion to the National Market Advisory Board established pursuant
to subsection (d) of this section) and to employ one or more out-
side experts;

“(B) by rule or order, to authorize or require self-regulatory
organizations to act jointly with respect to matters as to whieh
they share authority under this title in planning, developing,
operating, or regulating a national market system (or a sng—
system thereof) or one or more facilities thereof ; and

“(C) to conduct studies and make recommendations to the
Congress from time to time as to the possible need for modifica-
tions of the scheme of self-regulation provided for in this title
so as to adapt it to a national market system.

“(b) (1) Except as otherwise provided in this section, it shall be
unlawful for any securities information processor unless registered
in accordance with this subsection, directly or indirectly, to make use
of the mails or any means or instrumentality of interstate commerce
to perform the functions of a securities information processor. The
Commission, by rule or order, upon its own motion or upon application,
may conditionally or unconditionally exempt any securities informa-
tion processor or class of securities information processors or security
or class of securities from any provision of this section or the rules or
regulations thereunder, if the Commission finds that such exemption
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is consistent with the publie interest, the protection of investors, and
the purposes of this section, including the maintenance of fair and
orderly markets in securities and the removal of impediments to and

erfection of the mechanism of a national market system: Provided,
owewver, That a securities information processor not acting as the
exclusive processor of any information with respect to quotations for
or transactions in securities is exempt from the requirement to register
in accordance with this subsection unless the Commission, by rule or
order, finds that the registration of such securities information proces-
sor is necessary or appropriate in the public interest, for the protection
of investors, or for the achievement of the purposes of this section.

“(2) A securities information processor may be registered by filing
with the Commission an application for registration in such form as
the Commission, by rule, may prescribe containing the address of its
principal office, or offices, the names of the securities and markets for
which it is then acting and for which it proposes to act as a securities
information processor, and such other information and documents as
the Commission, by rule, may prescribe with regard to performance
capability, standards and procedures for the collection, processing,
distribution, and publication of information with respect to quotations
for and transaction in securities, personnel qualifications, financial con-
dition, and such other matters as the Commission determines to be
germane to the provisions of this title and the rules and régulations
thereunder, or necessary or appropriate in furtherance of the purposes
of this section.

“(3) The Commission shall, upon the filing of an application for
registration Eursua.nt to paragraph (2) of this subsection, publish
notice of the filing and afford interested persons an opportunity to sub-
mit written data, views, and arguments concerning such application.
Within ninety days of the date of the publication of such notice (or
within such longer period as to which the applicant consents) the Clom-
mission shall—

“(A) by order grant such registration, or
“(B) institute proceedings to determine whether registration
should be denied. Such proceedings shall include notice of the
grounds for denial under consideration and opportunity for hear-
ing and shall be concluded within one hundred eighty days of the
date of publication of notice of the filing of the application for
registration. At the conclusion of such proceedings the Commis-
sion, by order, shall grant or deny such registration. The Commis-
sion may extend the time for the conclusion of such proceedings
for up to sixty days if it finds good cause for such extension and
publishes its reasons for so finding or for such longer periods as
to which the applicant consents.
The Commission shall grant the registration of a securities informa-
tion processor if the Commission finds that such securities information
processor 18 so organized, and has the capacity, to be able to assure the
prompt, accurate, and reliable performance of its functions as a securi-
ties information processor, comply with the provisions of this title and
the rules and regulations thereunder. carry out its functions in a
manner consistent with the purposes of this section, and. insofar as it is
acting as an exclusive processor, operate fairly and efficientlv. The
Commission shall deny the registration of a securities information
processor if the Commission does not make any such finding.

“(4) A registered securities information processor may. upon such
terms and conditions as the Commission deems necessary or apnropri-
ate in the public interest or for the protection of investors. withdraw
from registration by filing a written notice of withdrawal with the
Commission. If the Commission finds that any registered securities
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information processor is no longer in existence or has ceased to do busi-
ness in the capacity specified in its application for registration, the
Commission, by order, shall cancel the registration.

“(5) (A) If any registered securities information processor pro-
hibits or limits any person in respect of access to services offered,
directly or indireetly, by such securities information processor, the reg-
istered securities information processor shall promptly file notice
thereof with the Commission. The notice shall be in such form and con-
tain such information as the Commission, by rule, may prescribe as
necessary or appropriate in the public interest or for the protection
of investors. Any prohibition or limitation on access to services with
respect to which a registered securities information processor is
required by this paragraph to file notice shall be subject to review by the
Commission on its own motion, or upon application by any person
aggrieved thereby filed within thirty days after such notice has been
filed with the Commission and received by such aggrieved person, or
within such longer period as the Commission may determine. Appli-
cation to the Commission for review, or the institution of review by the
Commission on its own motion, shall not operate as a stay of such pro-
hibition or limitation, unless the Commission otherwise orders, sum-
marily or after notice and opportunitv for hearing on the question of
astay (which hearing may consist solely of the submission of affidavits
or presentation of oral arguments). The Commission shall establish for
appropriate cases an expedited procedure for consideration and deter-
mination of the question of a stay.

“(B) In any proceeding to review the prohibition or limitation of
any person in respect of access to services offered by a registered secu-
rities information processor, if the Commission finds, after notice and
opportunity for hearing, that such prohibition or limitation is con-
sistent with the provisions of this title and the rules and regulations
thereunder and that such person has not been diseriminated against
unfairly, the Commission, by order, shall dismiss the proceeding. If
the Clommission does not make any such finding or if it finds that such
prohibition or limitation imposes any burden on competition not nec-
essary or appropriate in furtherance of the purposes of this fitle, the
Commission, by order, shall set aside the prohibition or limitation
and require the registered securities information processor to permit
such person access to services offered by the registered securities infor-
mation processor.

“(6) The Commission, by order, may censure or place limitations
upon the activities, functions, or operations of any registered securities
information processor or suspend for a period not exceeding twelve
months or revoke the registration of any such processor, if the Com-
mission finds, on the record after notice and opportunity for hearing,
that such censure, placing of limitations, suspension, or revocation is in
the public interest, necessary or appropriate for the protection of
investors or to assure the prompt, aceurate, or reliable performance of
the funetions of such securities information processor, and that such
securities information processor has violated or is unable to comply
with any provision of tEis title or the rules or regulations thereunder.

“(e) (1) No self-regulatory organization, member thereof, securities
information processor. broker, or dealer shall make use of the mails or
any means or instrumentality of interstate commerce to collect, process,
distribute, publish, or prepare for distribution or publicat.ion any
information with respect to quotations for or transactions in any secu-
rity other than an exempted security, to assist, participate in, or coordi-
nate the distribution or publication of such information, or to effect any
transaction in, or to induce or attempt to induce the purchase or sale
of, any such security in contravention of such rules and regulations as
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the Commission shall prescribe as necessary or appropriate in the
public interest, for the protection of investors, or otherwise in further-
ance of the purposes of this title to—

“(A) prevent the use, distribution, or publication of fraudulent,
deceptive, or manipulative information with respect to quotations
for and transactions in such securities;

“(B) assure the prompt, accurate, reliable, and fair collection,
processing, distribution, and publication of information with
respect to quotations for and transactions in such securities and
the fairness and usefulness of the form and content of such
information ;

“(C) assure that all securities information processors may, for
purposes of distribution and publication, obtain on fair and rea-
sonable terms such information with resTect to quotations for and
transactions in such securities as is collected, processed, or pre-
pared for distribution or publication by any exclusive processor
of such information acting in such capacity ;

“(D) assure that all exchange members, brokers, dealers, securi-
ties information processors, and, subject to such limitations as the
Comimnission, by rule, may impose as necessary or appropriate for
the protection of investors or maintenance of fair and orderly
markets, all other persons may obtain on terms which are not
unreasonab]fy discriminatory such information with respect to
quotations for and transactions in such securities as is published
or distributed by any self-regulatory organization or securities
information processor;

“(E) assure that all exchange members, brokers, and dealers
transmit and direct orders for the purchase or sale of qualified
securities in a manner consistent with the establishment and
operation of a national market system ; and

“(F) assure equal regulation of all markets for qualified secu-
rities and all exchange members, brokers, and dealers effecting
transactions in such securities.

“(2) The Commission, by rule, as it deems necessary or appropriate
in the public interest or for the protection of investors, may require
any person who has effected the purchase or sale of any qualified
security by use of the mails or any means or instrumentality of inter-
state commerce to report such purchase or sale to a registered securi-
ties information processor, national securities exchange, or registered
securities association and require such processor, exchange, or asso-
ciation to make appropriate distribution and publication of
information with respect to such purchase or sale.

#(8) (A) The Commission, by rule, is authorized to prohibit brokers
and dealers from effecting transactions in securities registered pursu-
ant to section 12(b) otherwise than on a national securities exchange,
if the Commission finds, on the record after notice and opportunity
for hearing, that—

“(i) as a result of transactions in such securities effected other-
wise than on a national securities exchange the fairness or order-
liness of the markets for such securities has been affected in a
manner contrary to the public interest or the protection of
investors;

“(ii) no rule of any national securities exchange unreasonably
im;;lairs the ability of any dealer to solicit or effect transactions in
such securities for his own account or unreasonably restricts com-
petition among dealers in such securities or between dealers
acting in the capacity of market makers who are specialists in
such securities and such dealers who are not specialists in such
securities, and

89 STAT. 115

Notice and
hearing.
15 USC 78l.



89 STAT. 116

Review.

Report to
Congress.

Post, p. 146.

Post, p. 158.

National Market
Advisory Board.
Establishment;
membership.

Study and
recommendations
to the
Commission.

PUBLIC LAW 94-29—]JUNE 4, 1975

(1ii) the maintenance or restoration of fair and orderly mar-
kets in such securities may not be assured through other lawful
means under this title.

The Commission may conditionally or unconditionally exempt any
security or transaction or any class of securities or transactions from
any such prohibition if the Commission deems such exemption con-
sistent with the public interest, the protection of investors, and the
maintenance of fair and orderly markets.

“(B) For the purposes of subparagraph (A) of this paragraph, the
ability of a dealer to solicit or effect transactions in securities for his
own account shall not be deemed to be unreasonably impaired by any
rule of an exchange fairly and reasonably preseribing the sequence
in which orders brought to the exchange must be executed or which has
been adopted to effect compliance with a rule of the Commission
promulgated under this title.

“(4) (A) The Commission is directed to review any and all rules of
national securities exchanges which limit or condition the ability of
members to effect transactions in securities otherwise than on such
exchanges, On or before the ninetieth day following the day of
enactment of the Securities Acts Amendments of 1975, the Commission
shall (i) report to the Congress the results of its review, including the
effects on competition of such rules, and (ii) commence a proceeding
in accordance with the provisions of section 19(e) of this title to
amend any such rule imposing a burden on competition which does not
appear to the Commission to be necessary or appropriate in further-
ance of the purposes of this title. The Commission shall conclude any
such proceeding within ninety days of the date of publication of
notice of its commencement.

“(B) Review pursuant to section 25(!:% of this title of any rule
promulgated by the Commission in accordance with any proceeding
commenced pursuant to subparagraph (A) of this paragraph shall,
except as to causes the court considers of greater importance, take
precedence on the docket over all other eauses and shall be assigned for
consideration at the earliest practicable date and expedited in every
way.

*(5) No national securities exchange or registered securities associa-
tion may limit or condition the participation of any member in any
registered clearing agency.

“(d) (1) Not later than one hundred eighty days after the date
of enactment of the Securities Acts Amendments of 1975, the Com-
mission shall establish a National Market Advisory Board (here-
inafter in this section referred to as the “Advisory Board”) to be
composed of fifteen members, not all of whom shall be from the same
geographical area of the United States, appointed bv the Clommission
for a term specified by the Commission of not less than two years or
more than five years. The Advisory Board shall consist of persons
associated with brokers and dealers (who shall be a majority) and
persons not so associated who are representative of the public and,
to the extent feasible, have knowledge of the securities markets of
the ITnited States.

“(2) Tt shall be the responsibility of the Advisory Board to formu-
late and furnish to the Commission its views on significant regulatory
proposals made by the Commission or any self-regulatory organization
concerning the establishment, operation. and regulation of the markets
for securities in the United States.

“(3) (A) The Advisory Board shall study and make recommenda-
tions to the Commission as to the steps it finds appropriate to facilitate
the establishment of a national market system. In so doing, the
Advisory Board shall assume the responsibilities of any advisory
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committee appointed to advise the Commission with respect to the
national market system which is in existence at the time of the estab-
lishment of the Advisory Board.

“(B) The Advisory Board shall study the possible need for modifi-
cations of the scheme of self-regulation provided for in this title so
as to adapt it to a national market system, including the need for the
establishment of a new self-regulatory organization (hereinafter in
this section referred to as a ‘National Market Regulatory Board’ or
‘Regulatory Board’) to administer the national market system. In the
event the Advisory Board determines a National Market Regulatory
Board should be established, it shall make recommendations as to:

(i) the point in time at which a Regulatory Board should be
established ;
*(ii) the composition of a Regulatory Board;
g ih; the scope of the authority of a Regulatory Board ;
“(iv) the relationship of a Regulatory Board to the Commis-
sion and to existing sel%— regulatory organizations; and
“(v) the manner in which a Regulatory Board should be funded.
The Advisory Board shall report to the Congress, on or before Decem-
ber 31, 1976, the results of such study and its recommendations, includ-
ing such recommendations for legislation as it deems appropriate.

“(C) In carrying out its responsibilities under this paragraph, the
Advisory Board shall consult with self-regulatory organizations,
brokers, dealers, securities information processors, issuers, investors,
representatives of Government agencies, and other persons interested
or likely to participate in the establishment, operation, or regulation
of the national market system.

“(e) The Commission is authorized and directed to make a study
of the extent to which persons excluded from the definitions of
‘broker’ and ‘dealer’ maintain accounts on behalf of public customers
for buying and selling securities registered under section 12 of this
title and whether such exclusions are consistent with the protection of
investors and the other purposes of this title. The Commission shall
report to the Congress, on or before December 31, 1976, the results of
its study together with such recommendations for legislation as it
deems advisable.”.

Sec. 8. Section 12(f) of the Securities Exchange Act of 1934 (15
U.S.C.781(f) ) isamended as follows:

(1) Paragraphs (1) and (2) thereof are amended to read as follows:

“(f) (1) Notwithstanding the foregoing provisions of this section,
any national securities exchange, subject to the terms and conditions
hereinafter set forth—

“(A) ma?iy continue unlisted trading privileges to which a
security had been admitted on such exchange prior to July 1,1964;
“(B{ upon application to and approval of such application by
the Commission, may extend unlisted trading priwlgges to any
security listed and registered on any other national securities
exchange; and
“(C) upon application to and approval of such application by
the Commission, may extend unlisted trading privileges to any
security registered pursuant to section 12 of this title or which
would be required to be so registered except for the exemption
from registration provided in subsection (g)(2)(B) or (g)(2)
(G) of that section.
If an extension of unlisted trading privileges to a security is based
upon its listing and registration on another national securities ex-
change, such privileges shall continue in effect only so long as such
security remains listed and registered on a national securities exchange.

E% iad 7T 19
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“(2) No application pursuant to this subsection shall be approved
unless the Commission finds, after notice and o})purtum'ty for hearing,
that the extension of unlisted trading privileges pursuant to such
application is consistent with the maintenance of fair and orderly
markets and the protection of investors. In considering an application
for the extension of unlisted trading privileges to a security not listed
and registered on a national securities exchange, the Commission shall,
among other matters, take account of the public trading activity in
such security, the character of such trading, the impact of such exten-
sion on the existing markets for such securities, and the desirability
of removing im]l)e iments to and the progress that has been made
toward the development of a national market system and shall not
grant any such application if any rule of the national securities
exchange making application under this subsection would unreason-
ably impair the ability of any dealer to solicit or effect transactions
in such security for his own account, or would unreasonably restrict
competition among dealers in such security or between such dealers
acting in the capacity of market makers who are specialists and such
dealers who are not specialists.”.

(2) Paragraph (85] thereof is amended by striking out ‘“section
19{b; of”,

Sec. 9. Section 12 of the Securities Exchange Act of 1934 (15
U.S.C. 781) is amended by adding at the end thereof the following new
subsections :

“(j) The Commission is authorized, by order, as it deems necessary
or appropriate for the protection of investors to deny, to suspend the
effective date of, to suspend for a period not exceeding twelve months,
or to revoke the registration of a security, if the Commission finds,
on the record after notice and opportunity for hearing, that the issuer
of such security has failed to comply with any provision of this title or
the rules and regulations thereunder. No member of a national securi-
ties exchange, broker, or dealer shall make use of the mails or any
means or instrumentality of interstate commerce to effect any trans-
action in, or to induce the purchase or sale of, any security the registra-
tion of which has been and is suspended or revoked pursuant to the
preceding sentence.

“(k) If in its opinion the public interest and the protection of
investors so require, the Commission is authorized summarily to sus-
pend trading in any security (other than an exempted security) for a
period not exceeding ten days, or with the approval of the President,
summarily to suspend all trading on any national securities exchange
or otherwise, in securities other than exempted securities, for a period
not exceeding ninety days. No member of a national securities
exchange, broker, or dealer shall make use of the mails or any means
or instrumentality of interstate commerce to effect any transaction
in, or to induce the purchase or sale of, any security in which trading
is so suspended.

“(1) It shall be unlawful for an issuer, any class of whose securities
is registered pursuant to this section or would be required to be so
registered except for the exemption from registration provided by
subsection (g) (2) (B) or (g) (2) (G) of this section, by the use of any
means or instrumentality of interstate commerce, or of the mails,
to issue, either originally or upon transfer, any of such securities
in a form or with a format which contravenes such rules and regu-
lations as the Commission may prescribe as necessary or appropriate
for the prompt and accurate clearance and settlement of transactions
in securities. The provisions of this subsection shall not apply to
variable annuity contracts or variable life policies issued by an insur-
ance company or its separate acecounts,
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“(m) The Commission is authorized and directed to make a study
and investigation of the practice of recording the ownership of secu-
rities in the records of the issuer in other than the name of the bene-
ficial owner of such securities to determine (1) whether such practice
is consistent with the purposes of this title, with particular reference
to subsection (g) of this section and sections 13, 14, 15(d), 16, and
17A, and (2) whether steps can be taken to facilitate communica-
tions between issuers and the beneficial owners of their securities while
at the same time retaining the benefits of such practice. The Commis-
sion shall report to the Congress its preliminary findings within six
months after the date of enactment of the Securities Acts Amendments
of 1975, and its final conclusions and recommendations within one year
of such date.”.

Sec. 10. Section 13 of the Securities Exchange Act of 1934 (15
U.S.C. 78m) is amended by adding at the end thereof the following
new subsection :

“(f) (1) Every institutional investment manager which uses the
mails, or any means or instrumentality of interstate commerce in the
course of its business as an institutional investment manager and
which exercises investment discretion with respect to accounts holding
equity securities of a class deseribed in section 13(d) (1) of this title
having an aggregate fair market value on the last trading day in any
of the preceding twelve months of at least $100,000,000 or such lesser
amount (but in no case less than $10,000,000) as the Commission, b
rule, may determine, shall file reports with the Commission in such
form, for such periods, and at such times after the end of such periods
as the Commission, by rule, may prescribe, but in no event shall such
reports be filed for periods longer than one year or shorter than one
quarter. Such reports shall include for each such equity security held
on the last day of the reporting period by accounts (in aggregate or b
type as the Commission, by rule, may preseribe) with respect to whic
the institutional investment manager exercises investment discretion
(other than securities held in amounts which the Commission, by rule,
determines to be insignificant for purposes of this subsection), the
name of the issuer and the title, cFa.ss, CUSIP number, number of
shares or principal amount, and aﬁ,rgregate fair market value of each
such security. Such reports may also include for accounts (in aggre-
gate or by type) with respect to which the institutional investment
manager exercises investment diseretion such of the following infor-
mation as the Commission, by rule, preseribes—

“(A) the name of the issuer and the title, class, CUSIP num-
ber, number of shares or principal amount, and aggregate fair
market value or cost or amortized cost of each other security
(other than an exempted security) held on the last day of the
reporting period by such accounts;

“(Bz the aggregate fair market value or cost or amortized
cost of exempted securities (in aggregate or by class) held on

the last day of the reporting period by such accounts;

“(C) the number of shares of each equity security of a class
described in section 13(d) (1) of this title held on the last day of
the reporting period by such accounts with respect to which the
institutional investment manager es sole or shared author-
ity to exercise the voting rights evidenced by such securities;

“(D) the aggregate purchases and agiregata sales during the
reporting Eeriod of each security (other than an exempted
security) effected by or for such accounts; and

“(E) with respect to any transaction or series of transactions
having a market value of at least $500,000 or such other amount
as the Commission, by rule, may determine, effected during the
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reporting period by or for such accounts in any equity security of
a class described in section 13(d) (1) of this title—
“(i) the name of the issuer and the title, class, and CUSTP
number of the security ;
“(i1) the number of shares or principal amount of the secu-
rity involved in the transaction;
“(iii) whether the transaction was a purchase or sale;
“(iv) the per share price or prices at which the transaction
was effected ;
“(v) the date or dates of the transaction;
“(v1) the date or dates of the settlement of the transaction;
“(vi1) the broker or dealer through whom the transaction
was effected ;
“(viii) the market or markets in which the transaction was
effected ; and
“(ix) such other related information as the Commission, by
rule, may prescribe.

“(2) The Commission, by rule or order, may exempt, conditionally
or unconditionally, any institutional investment manager or security
or any class of institutional investment managers or securities from
any or all of the provisions of this subsection or the rules thereunder.

‘(3) The Commission shall make available to the public for a reason-
able fee a list of all equity securities of a class described in section
13(d) (1) of this title, updated no less frequently than reports are
required to be filed pursuant to paragraph (1) of this subsection. The
Commission shall tabulate the information contained in any report
filed pursuant to this subsection in a manner which will, in the view of
the Commission, maximize the usefulness of the information to other
Federal and State authorities and the public. Promptly after the filing
of any such report, the Commission shall make the information con-
tained therein conveniently available to the public for a reasonable fee
in such form as the Commission, by rule, may prescribe, except that the
Commission, as it determines to be necessary or appropriate in the pub-
lic interest or for the protection of investors, may delay or prevent
publie disclosure of any such information in accordance with section
552 of title b, United States Code. Notwithstanding the preceding
sentence, any such information identifying the securities held by the
account of a natural person or an estate or trust (other than a business
trust or investment company) shall not be disclosed to the publie.

“(4) In exercising its authority under this subsection, the Commis-
sion shall determine (and so state) that its action is necessary or appro-
priate in the public interest and for the protection of investors or to
maintain fair and orderly markets or, in granting an exemption,
that its action is consistent with the protection of investors and the
purposes of this subsection. In exercising such authority the Commis-
sion shall take such steps as are within its power, including consulting
with the Comptroller General of the United States, the Director of the
Office of Management and Budget, the appropriate regulatory agen-
cies, Federal and State authorities which, directly or indirectly,
re%uira rell)frfs from institutional investment managers of information
substantially similar to that called for by this subsection, national
securities exchanges, and registered securities associations, (A) to
achieve uniform, centralized reporting of information concerning the
securities holdings of and transactions by or for accounts with
respect to which institutional investment managers exercise investment
discretion, and (B) consistently with the objective set forth in the

receding subparagraph, to avoid mlnecessarify duplicative reporting
Y, and minimize the compliance burden on, institutional investment
managers. Federal authorities which, directly or indirectly, require
reports from institutional investment managers of information sub-
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stantially similar to that called for by this subsection shall cooperate
with the Commission in the performance of its responsibilities under
the preceding sentence. An institutional investment manager which is
a bank, the deposits of which are insured in accordance with the
Federal Deposit Insurance Act, shall file with the appropriate regula-
tory agency a copy of every report filed with the Commission pursuant
to this subsection.

“(5) (A) For purposes of this subsection the term ‘institutional
investment manager’ includes any person, other than a natural person,
investing in or buying and sellin% securities for its own account, and
any person exercising investment discretion with respect to the account
of any other person.

“(B) The Commission shall adopt such rules as it deems necessary
or appropriate to prevent duplicative reporting pursuant to this sub-
section by two or more institutional investment managers exercising
investment discretion with respect to the same amount.”.

Sec. 11. Section 15 of the Securities Kxchange Act of 1934 (15
U.S.C. 780) is amended as follows:

(1) The title thereof is amended to read: “REGISTRATION AND REGU-
LATION OF BROKERS AND DEALERS”,

(2) Subsections (a) and (b) thereof are amended to read as follows:

“(a) (1) It shall be unlawful for any broker or dealer which is either
a person other than a natural person or a natural person not associated
with a broker or dealer which is a person other than a natural person
(other than such a broker or dealer whose business is exclusively intra-
state and who does not make use of any facility of a national securities
exchange) to make use of the mails or any means or ins‘rumentality of
interstate commerce to effect any transactions in, or to induce or
attempt to induce the purchase or sale of, any security (other than an
exempted security or commercial paper, bankers’ acceptances, or com-
mereial bills) unless such broker or dealer is registered in accordance
with subsection (b) of this section.

“(2) The Commission, by rule or order, as it deems consistent with
the public interest and the protection of investors, may conditionally
or unconditionally exempt from paragraph (1) of this subsection any
brokef or dealer or class of brokers or dealers specified in such rule
or order.

“(b) (1) A broker or dealer may be registered by filing with the
Commission an applieation for registration in such form and contain-
ing such information and documents concerning such broker or dealer
and any persons associated with such broker or dealer as the Com-
mission, by rule, may preseribe as necessary or appropriate in the
public interest or for the protection of investors. Within forty-five
days of the date of the filing of such application (or within such longer
period as to which the applicant consents), the Commission shall—

“(A) by order grant registration, or
“(B) institute proceedings to determine whether registration
should be denied. Such proceedings shall include notice of the
grounds for denial under consideration and opportunity for
hearing and shall be concluded within one hundred twenty days
of the date of the filing of the application for registration. At the
conclusion of such proceedings, the Commission, by order, shall
grant or deny such registration. The Commission may extend
tthe time for conclusion of such proceedings for up to ninety days
if it finds good cause for such extension and publishes its reasons
for so finding or for such longer period as to which the applicant
consents.
The Commission shall grant such registration if the Commission
finds that the requirements of this section are satisfied. The Commis-
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sion shall deny such registration if it does not make such a finding or
if it finds that if the applicant were so registered, its registration
would be subject to suspension or revocation under paragraph (4)
of this subsection. :

“(2)(A) An application for registration of a broker or dealer to

formed or organized may be made by a broker or dealer to which
the broker or dealer to be formed or organized is to be the successor.
Such application, in such form as the Commission, by rule, may pre-
scribe, shall contain such information and documents concerning the
applicant, the successor, and any persons associated with the appli-
cant or the successor, as the Commission, by rule, may prescribe as
necessary or appropriate in the public interest or for the protection
of investors. The grant or denial of registration to such an applicant
shall be in accordance with the procedures set forth in paragraph
(1) of this subsection. Tf the Commission grants such registration,
the registration shall terminate on the forty-fifth day after the effec-
tive date thereof, unless prior thereto the snccessor shall, in accord-
ance with such rules and regulations as the Commission may prescribe,
adopt the application for registration as its own.

“(B) Any person who is a broker or dealer solely by reason of act-
ing as a municipal securities dealer or municipal securities broker,
who so acts through a separately identifiable department or division,
and who so acted in such a manner on the date of enactment of the
Securities Acts Amendments of 1975, may, in accordance with such
terms and conditions as the Commission, by rule, preseribes as neces-
sary and appropriate in the public interest and for the protection of
investors, register such separately identifiable department or division
in accordance with this subsection. If any such department or division
is so registered, the department or division and not such person him-
self shall be the broker or dealer for purposes of this title.

“(C) Within six months of the date of the granting of registration
to a broker or dealer, the Commission, or upon the authorization and
direction of the Commission, a registered securities association or
national securities exchange of which such broker or dealer is a mem-
ber, shall conduet an inspeection of the broker or dealer to determine
whether it is operating in conformity with the provisions of this title
and the rules and regulations thereunder: Provided, however, That
the Commission may delay such inspection of any elass of brokers or
dealers for a period not t6 exceed six months.

“(3) Any provision of this title (other than section 5 and subsection
(a) of this section) which prohibits any act, practice, or course of
business if the mails or any means or instrumentality of interstate
commerce is used in connection therewith shall also prohibit any such
act, practice, or course of business by any registered broker or dealer
or any person acting on behalf of such a broker or dealer, irrespective
of any use of the mails or any means or instrumentality of interstate
commerce in connection therewith.

“(4) The Commission, by order, shall censure, place limitations on
the activities, functions, or operations of, suspend for a period not
exceeding twelve months, or revoke the registration of any broker or
dealer if it finds, on the record after notice and opportunity for hear-
ing, that such censure, placing of limitations, suspension, or revoca-
tion is in the public interest and that such broker or dealer, whether
prior or subsequent to becoming such, or any person associated with
such broker or dealer, whether prior or snbsequent to becoming so
associated—

“(A) has willfully made or caused to be made in any applica-
tion for registration or report required to be filed with the
Commission under this title. or in any proceeding before the Com-
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mission with respect to registration, any statement which was at
the time and in the light of the circumstances under which it was
made false or misleading with respect to any material fact, or has
omitted to state in any such application or report any material
fact which is required to be stated therein.
“(B) has been convicted within ten years preceding the filin,
of any application for registration or at any time thereafter o
any felony or misdemeanor which the Commission finds—
“(1) involves the purchase or sale of any security, the
taking of a false oath, the making of a false report, bribery,
perjury, burglary, or conspiracy to commit any such offense
*(i1) arises out of the conduct of the business of a broker,
dealer, municipal securities dealer, investment adviser, bank,
insurance company, or fiduciary ;
“(iii) involves the larceny, tileft, robbery, extortion, for-
%ery, counterfeiting, fraudulent. concealment, embezzlement,
raudulent conversion, or misappropriation of funds, or secu-
rities; or
“(iv) involves the violation of section 152, 1341, 1342, or
1343 or chapter 25 or 47 of title 18, United States Code. 18 USC 471 er
“(C) is permanently or temporarily enjoined by order, judg- $¢¢-» 1001 ef seq.
ment, or decree of any court of competent jurisdiction from acting
as an investment adviser, underwriter, broker, dealer, or munici-
al securities dealer, or as an affiliated person or employee of any
mvestment company, bank, or insurance company, or from engag-
ing in or continuing any conduct or practice in connection with
any such aectivity, or in connection with the purchase or sale of
any security.
‘(D) has willfully violated any provision of the Securities Act
of 1933, the Investment Advisers Act of 1940, the Investment 15 USC 77a.
Company Act of 1940, this title, the rules or regulations under any 15 USC 80b-20.
of such statutes, or the rules of the Municipal Securities Rule- 15 USC 80a-51.
making Board, or is unable to comply with any such provision.
“(E) has willfully aided, abetted, counseled, commanded,
induced, or procured the violation by any other person of any
provision of the Securities Act of 1933, the Investment Advisers
Act of 1940, the Investment Company Act of 1940, this title, the
rules or regulations under any of such statutes, or the rules of
the Municipal Securities Rulemaking Board, or has failed reason-
ably to supervise, with a view to greventing violations of the
provisions of such statutes, rules, and regulations, another person
who eommits such a violation, if such other person is subject to
his supervision. For the purposes of this subparagraph (E) no
person shall be deemed to have failed reasonably to supervise any
other person, if—
“(i) there have been established procedures, and a system
for applying such procedures, which would reasonably be
expected to prevent and detect, insofar as practicable, any
such violation by such other person, and
“(ii) such person has reasonably discharged the duties
and obligations incumbent upon him by reason of such pro-
cedures and system without reasonable cause to believe that
such procedures and system were not being complied with.
“(F) is subject to an order of the Commission entered pur-
suant to paragraph (6) of this subsection (b) barring or sus-
pending the right of such person to be associated with a broker
or dealer.
“(5) Pending final determination whether any registration under Suspension.
this subsection shall be revoked, the Commission, by order, may hNntig:e and
earing.
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suspend such registration, if such suspension appears to the Com-
mission, after notice and opportunity for hearing, to be necessary or
appropriate in the public interest or for the protection of investors.
Any registered broﬁer or dealer may, upon such terms and condi-
tions as the Commission deems necessary or appropriate in the public
interest or for the protection of investors, withdraw from registra-
tion by filing a written notice of withdrawal with the Commission.
If the Commission finds that any registered broker or dealer is no
longer in existence or has ceased to do business as a broker or dealer,
the Commission, by order, shall cancel the registration of such broker
or dealer.

i &i) The Commission, by order, shall censure or place limitations
on the activities or funetions of any person associated, or seeking to
become associated, with a broker or dealer, or suspend for a period
not exceeding twelve months or bar any such person from being
associated with a broker or dealer, if the Commission finds, on the
record after notice and opportunity for hearing, that such censure,
placing of limitations, suspension, or bar is in the public interest and
that such person has committed or omitted any act or omission
enumerated in subparagraph (A), (D), or (E) of paragraph (4) of
this subsection, has been convicted of any offense specified in sub-
paragraph (B) of said paragraph (4) within ten years of the com-
mencement of the proceedings under this Esragmph, or is enjoined
from any action, conduct, or practice specified in subparagraph (C)
of said paragraph (4). It shall be unlawful for any person as to
whom such an order suspending or barring him from being asso-
ciated with a broker or dealer is in effect willfully to become, or to
be, associated with a broker or dealer without the consent of the
Commission, and it shall be unlawful for any broker or dealer to
permit such a person to become, or remain, a person associated with
him without the consent of the Commission, if such broker or dealer
knew, or in the exercise of reasonable care should have known, of
such order.

“(7) No registered broker or dealer shall effect any transaction
in, or induce the purchase or sale of, any security unless such broker
or dealer meets such standards of operational capability and such
broker or dealer and all natural persons associated with such broker
or dealer meet such standards of training, experience, competence,
and such other qualifications as the Commission finds necessary or
appropriate in the public interest or for the protection of investors.
The é:)mmission shall establish such standnr(lls by rules and regula-
tions, which may—

“(A) specify that all or any portion of such standards shall
be applicable to any class of brokers and dealers and persons
associated with brokers and dealers:

“(B) require persons in any such class to pass tests prescribed
in accordance with such rules and regulations, which tests shall,
with respect to any class of partners, officers, or supervisory
employees (which latter term may be defined by the Commission’s
rules and regulations and as so defined shall include branch man-
agers of brokers or dealers) engaged in the management of the
broker or dealer, include questions relating to bhookkeeping,
accounting, internal control over cash and securities, supervision
of employees, maintenance of records, and other appropriate mat-
ters; an 3

“ ( C) provide that persons in any such class other than brokers
and dealers and partners, officers, and supervisory employees of
brokers or dealers, may be qualified solely on the basis of compli-
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ance with such standards of training and such other qualifications

as the Commission finds appropriate.
The Commission, by rule, may prescribe reasonable fees and charges
to defray its costs in carrying out this paragraph, including, but not
limited to, fees for any test administered by it or under its direction.
The Commission may cooperate with registered securities associations
and national securities exchanges in devising and administering tests
and may require registered brokers and dealers and persons associated
with such brokers and dealers to pass tests administered by or on
behalf of any such association or exchange and to pay such association
or exchange reasonable fees or charges to defray the costs incurred by
such association or exchange in administering such tests.

“(8) In addition to the fees and charges authorized by paragraph
(7) of this subsection, each registered broker or dealer not a member
of a registered securities association shall pay to the Commission such
reasonable fees and charges as may be necessary to defray the cogts of
the additional regulatory duties required to be performed by the Com-
mission beeause such broker or dealer effects transactions in securities
otherwise than on a national securities exchange of which it is a mem-
ber and is not a member of a registered securities association. The
Commission, by rule, shall establish such fees and charges.

“(9) Nobroker or dealer subject to paragraph (8) of this subsection
shall effect any transaction in, or induce the purchase or sale of, any
security (otherwise than on a national securities exchange of which it
is a member) in contravention of such rules and regulations as the
Commission may prescribe designed to promote just and equitable
principles of trade. to remove impediments to and perfect the mecha-
nism of a free and open market and a national market system, and,
in general, to protect investors and the public interest.

“(10) For the purposes of determining whether a person is subject
to a statutory disqualification under section 6(¢)(2), 16A(g) (2).or
17A (b) (ﬁ) (BE) of this title, the term ‘Commission’ in paragraph (4)
(B) of this subsection shall mean ‘exchange’, ‘association’, or ‘clearing
agency’, respectively.”.

(3) Paragraphs (1), (2), and (3) of subsection (¢) thereof are
amended to read as follows

“(¢) (1) No broker or dealer shall make use of the mails or any
means or instrumentality of interstate commerce to effect any trans-
action in, or to induce or attempt to induce the purchase or sale of,
any security (other than commercial paper, bankers’ acceptances, or
commercial bills) otherwise than on a national securities exchange
of which it is a member by means of any manipulative, deceptive, or
other fraudulent device or contrivance, and no municipal securities
dealer shall make use of the mails or any means or instrumentality of
interstate commerce to effect any transaction in, or to induce or attempt
to induce the purchase or sale of, any municipal security by means of
any manipulative, deceptive, or other fraudulent device or contrivance.
The Commission shall, for the purposes of this paragraph, by rules
and regulations define such devices or contrivances as are manipula-
tive, deceptive, or otherwise fraudulent.

“(2) No broker or dealer shall make use of the mails or any means
or instrumentality of interstate commerce to effect any transaction in,
or to induce or attempt to induce the purchase or sale of, any security
(other than an exempted security or commercial paper, bankers’
acceptances, or commercial bills) otherwise than on a national secu-
rities exchange of which it is a member, in connection with which
such broker or dealer engages in any fraudulent, deceptive, or manip-
nlative act or practice, or makes any fictitious quotation, and no
municipal securities dealer shall make use of the mails or any means
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or instrumentality of interstate commerce to effect any transaction in
or to induce or attempt to induce the purchase or sale of, any munici paj
security in connection with which such municipal securities dealer
engages in any fraudulent, deceptive, or manipulative act or practice,
or makes any fictitious quotation. The Commission shall, for the pur-
poses of this paragraph, by rules and regulations define, and prescribe
means reasonably designed to prevent, such acts and practices as are
fraudulent, deceptive, or manipulative and such quotations as are
fictitious.

“(3) No broker or dealer shall make use of the mails or any means
or instrumentality of interstate commerce to effect any transaction
in, or to induce or attempt to induce the purchase or sale of, any secu-
rity (other than an exempted security or commercial paper, bankers’
acceptances, or commercial bills;? in contravention of such rules and
regulations as the Commission shall preseribe as necessary or appro-
priate in the public interest or for the protection of investors to provide
safeguards with respect to the financial responsibility and related
practices of brokers and dealers including, but not himited to, the
acceptance of custody and use of customers’ securities and the carrying
and use of customers’ deposits or credit balances, Such rules and regu-
lations shall (A) require the maintenance of reserves with respect
to customers’ deposits or credit balances, and (B) no later than Sep-
tember 1, 1975, establish minimum financial responsibility requirements
for all brokers and dealers.”.

(4) Paragraph (5) of subsection (e¢) thereof is amended to read
as follows:

“(5) No dealer (other than a specialist registered on a national
securities exchange) acting in the capacity of market maker or other-
wise shall make use of the mails or any means or instrumentality of
interstate commerce to effect any transaction in, or to induce or
attempt to induce the purchase or sale of, any security (other than an
exempted security or a municipal security) in contravention of such
specified and appropriate standards with respect to dealing as the
Cominission, by rule, shall preseribe as necessary or appropriate in
the public interest and for the protection of investors, to maintain
fair and orderly markets, or to remove impediments to and perfect
the mechanism of a national market system. Under the rules of the
Commission a dealer in a security may be prohibited from acting
as a broker in that security.”.

(5) Subsection (¢) thereof is further amended by adding at the
end thereof the following new paragraph:

“(6) No broker or dealer shall make use of the mails or any means
or instrumentality of interstate commerce to effect any transaction in,
or to induce or attempt to induce the purchase or sale of, any security
(other than an exempted security, municipal security, commercial
paper, bankers’ acceptances, or commercial bills) in contravention of
such rules and regulations as the Commission shall prescribe as neces-
sary or appropriate in the public interest and for the protection of
investors or to perfect or remove impediments to a national system for
the prompt and accurate clearance and settlement of securities transac-
tions, with respeet to the time and method of, and the form and format
of documents used in connection with, making settlements of and pay-
ments for transactions in securities, making transfers and deliveries of
securities, and closing accounts. Nothing m this paragraph shall be
construed (A) to affect the authority of the Board of Governors of the
Federal Reserve System, pursuant to section 7 of this title, to prescribe
rules and regulations for the purpose of preventing the excessive use of
credit for the purchase or carrying of securities, or (B) to authorize
the Commission to prescribe rules or regulations for such purpose.”.
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(6) The section is further amended by adding at the end thereof
the following new subsection:

“(e) The Commission, by rule, as it deems necessary or appropriate
in the public interest and for the protection of investors or to assure
equal regulation, may require any member of a national securities
exchange not required to register under section 15 of this title and any
person associated with any such member to comply with any provision
of this title (other than section 15(a)) or the rules or regulations there-
under which by its terms regulates or prohibits any act, practice, or
courge of business by a ‘broker or dealer’ or ‘registered broker or dealer’
or a ‘person associated with a broker or dealer,’ respectively.”.

Sec. 12. Section 15A of the Securities Exchange Act of 1934 (15
U.5.C. T80-3) is amended as follows:

(1) The title thereof is amended to read: “REGISTERED SECURITIES
ASSOCIATIONS ",

&2) Subsections (a) and (b) thereof are amended to read as
follows:

“(a) An association of brokers and dealers may be registered as a
national securities association pursuant to subsection (b), or as an affil-
iated securities association pursuant to subsection (d), under the terms
and conditions hereinafter provided in this section and in accordance
with the provisions of section 19(a) of this title, by filing with the
Commission an application for registration in such form as the Com-
mission, by rule, may prescribe containing the rules of the association
and such other information and documents as the Commission, by rule,
may prescribe as necessary or appropriate in the public interest or for
the protection of investors.

“(b) An association of brokers and dealers shall not be registered
:lls a national securities association unless the Commission determines

1at—

“(1) By reason of the number and geographical distribution
of its members and the scope of their transactions, such association
will be able to carry out the purposes of this section.

“(2) Such association is so organized and has the capacity to
be able to carry out the purposes of this title and to comply, and
(subject to any rule or order of the Commission pursuant to sec-
tion 17(d) or 19(g) (2) of this title) to enforce compliance by
its members and persons associated with its members, with the
provisions of this title, the rules and regulations thereunder, the
rules of the Municipal Securities Rulemaking Board, and the
rules of the association.

“(3) Subject to the provisions of subsection (g) of this section,
the rules of the association provide that any registered broker or
dealer may become a member of such assoctation and any person
may become associated with a member thereof.

“(4) The rules of the association assure a fair representation
of its members in the selection of its directors and administration
of its affairs and provide that one or more directors shall be repre-
sentative of issuers and investors and not be associated with a
member of the association, broker, or dealer.

“(6) The rules of the association provide for the equitable
allocation of reasonable dues, fees, and other charges among mem-
bers and issuers  and other persons using any facility or system
which the association operates or controls.

“(6) The rules of the association are designed to prevent fraud-
ulent and manipulative acts and practices, to promote just and
equitable principles of trade, to foster cooperation and coordina-
tion with persons engaged in regulating, clearing, settling, proec-

essing information with respect to, and facilitating transactions
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in securities, to remove impediments to and perfect the mecha-
nism of a free and open market and a national market system,
and, in general, to protect investors and the public interest; and
are not designed to permit unfair discrimination between cus-
tomers, issuers, brokers, or dealers, to fix minimum profits, to
impose any schedule or fix rates of commissions, allowances, dis-
counts, or other fees to be charged by its members, or to regulate
by virtue of any authority conferred by this title matters not
related to the purposes of this title or the administration of the
association.

“(7) The rules of the association provide that (subject to any
rule or order of the Commission pursuant to section 17(d) or
19(g) (2) of this title) its members and persons associated with
its members shall be appropriately disciplined for violation of any
provision of this title, the rules or regulations thereunder, the
rules of the Municipal Securities Rulemaking Board, or the rules
of the association, by expulsion, suspension, limitation of activi-
ties, funetions, and operations, fine, censure, being suspended or
barred from being associated with a member, or any other fitting
sanction,

“(8) The rules of the association are in accordance with the
provisions of subsection (h) of this section, and, in general, pro-
vide a fair procedure for the disciplining of members and persons
associated with members, the denial of membership to any per-
son seeking membership therein, the barring of any person from
becoming associated with a member thereof, and the prohibition
or limitation by the association of any person with respect to
access to services offered by the association or o member thereof.

“(9) The rules of the association do not impose any burden
on competition not necessary or appropriate in furtherance of the
purposes of this title.

“(10) The requirements of subsection (c), insofar as these may
be applicable, are satisfied.

“(11) The rules of the association include provisions governing
the form and content of quotations relating to securities sold
otherwise than on a national securities exchange which may be
distributed or published by any member or person associated with
a member, and the persons to whom such quotations may be sup-
plied. Such rules relating to quotations shall be designed to pro-
duce fair and informative quotations, to prevent fictitious or
misleading quotations, and to promote orderly procedures for
collecting, distributing, and publishing quoetations.”.

(3) The section is amended by striking out subsections (e), (f),
(z), (h), (3), (k), (1), and (n{ thereof, redesignating subsections
(i) and (m) thereof as subsections (e) and (f), respectively, and
amending redesignated subsection (e) to read as follows:

“(e) (1) The rules of a registered securities association may provide
that no member thereof shall deal with any nonmember professional
(as defined in paragraph (2) of this subsection) except at the same
prices, for the same commissions or fees, and on the same terms and
conditions as are by such member accorded to the general publie.

“(2) For the purposes of this subsection, the term ‘nonmember pro-
fessional’ shall inelude (A) with respect to transactions in securities
other than munieipal securities, any registered broker or dealer who is
not a member of any registered securities association, except such a
broker or dealer who deals exelusively in commercial paper, bankers’
acceptances, and commercial bills, and (B) with respect to trans-
actions in muniecipal securities, any municiﬁ&l securities dealer (other
than a bank or division or department of a bank) who is not a member
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of any registered securities association and any municipal securities
broker who is not a member of any such association. :

“(8) Nothing in this subsection shall be so construed or applied
as to prevent (A) any member of a registered securities association
from granting to any other member of any registered securities asso-
ciation any dealer’s discount, allowance, commission, or sI_[;ech terms,
in conneetion with the purchase or sale of securities, or (B) any mem-
ber of a registered securities association or any munieipal securities
dealer which is a bank or a division or department of a bank from
granting to any member of any registered securities association or any
such municipal securities dealer any dealer’s discount, allowance, com-
mission, or special terms in connection with the purchase or sale of
municipal securities: Provided, however, That the granting of any
such discount, allowance, commission, or special terms in connection
with the purchase or sale of municipal securities shall be subject to
rules of the Municipal Securities Rulemaking Board adopted pursuant
to section 15B (b) (2) (K) of this title.”.

(4) The section is further amended by adding at the end thereof the
following new subsections: {

“(g) (1) A registered securities association shall deny membership
to any person who is not a registered broker or dealer. . v

“(2) A registered securities association may, and in cases in which
the Commission, by order, directs as necessary or aplpmpriate in the
public interest or f)or the protection of investors shall, deny member-
ship to any registered broker or dealer, and bar from becoming asso-
ciated with a member any person, who is subject to a statutory
disqualification. A registered securities association shall file notice
with the Commission not less than thirty days prior to admitting any
registered broker or dealer to membership or permitting any person
to become associated with a member, if the association knew, or in the
exercise of reasonable care should have known, that such broker or
dealer or person was subject to a statutory disqualification. The notice
shall be in such form and contain such information as the Commission,
by rule, may preseribe as necessary or appropriate in the public inter-
est or for the protection of investors.

“(3)(A) A registered securities association may deny membership
to. or condition t%ie membership of, a registered broker or dealer if
(1) such broker or dealer does not meet such standards of financial
responsibility or operational capability or such broker or dealer
or any natural person associated with such broker or dealer does not
meet such standards of training, experience, and competence as are
preseribed by the rules of the association or (ii) such broker or dealer
or person associated with such broker or dealer has engaged and there
is a reasonable likelihood he will again engage in acts or practices
inconsistent with just and equitable principles of trade. A registered
securities association may examine and verify the qualifications of
an applicant to become a member and the natural persons associated
with such an applicant in accordance with procedures established by
the rules of the association.

“(B) A registered securities association may bar a natural person
from becoming associated with a member or condition the association
of a natural person with a member if such natural person (i) does not
meet such standards of training, experience, and competence as are pre-
seribed by the rules of the association or (ii) has engaged and there
is a reasonable likelihood he will again engage in acts or practices
inconsistent with just and equitable principles of trade. A registered
securities association may examine and verify the qualifications of an
applicant to become a person associated with a member in accordance
with procedures established by the rules of the association and require
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a natural person associated with a member, or any class of such nat-
ural persons, to be registered with the association in accordance with
procedures so established.

“(C) A registered securities association may bar anf’ person from
becoming associated with a member if such person does not agree
(i) to supply the association with such information with respect to
its relationship and dealings with the member as may be specified in
the rules of the association and (i) to permit examination of its books
and records to verify the accuracy of any information so supplied.

“(4) A registered securities association may deny membership to a
registered broker or dealer not engaged in a ty}{)eeo business in which
the rules of the association require members to be engaged : Provided,
however, That no registered securities association may deny member-
ship to a registered broker or dealer by reason of the amount of such
type of business done by such broker or dealer or the other types of
business in which he is engaged.

“(h) (1) In any proceeding by a registered securities association to
determine whether a member or person associated with a member
should be disciplined (other than a summary proceedin% pursuant to
paragraph (3) of this subsection) the association shall bring specific
charges, notify such member or person of, and give him an opportunity
to defend against, such charges, and keep a record. A determination by
the association to impose a disciplinary sanction shall be supported
by a statement setting forth—

“(A) any act or practice in which such member or person asso-
ciated with a member has been found to have engaged, or which
such member or person has been found to have omitted ;

“(B) the specific provision of this title, the rules or regulations
thereunder, the rules of the Municipal Securities Rulemaking
Board, or the rules of the association which any such act or prac-
tice, or omission to act, is deemed to violate ; and

“(C) the sanction imposed and the reason therefor.

“(2) In any proceeding by a registered securities association to
determine whether a person shall be denied membership, barred from
becoming associated with a member, or prohibited or limited with
respect to access to services offered i)y the association or a member
thereof (other than a summary proceeding pursuant to paragraph
(3) of this subsection), the association shall notify such person of
and give him an opportunity to be heard upon, the specific grounds
for denial, bar, or prohibition or limitation under consideration and
keep a record. A determination by the association to deny membership,
bar a person from becoming associated with a member, or prohibit or
limit a person with respect to access to services offered by the associa-
tion or a member thereof shall be supported by a statement setting
forth the specific grounds on which the denial, bar, or prohibition or
limitation is based.

“33) A registered securities association may summarily (A) sus-
pend a mam%er or person associated with a member who has been
and is expelled or suspended from any self-regulatory organization
or barred or suspendec? from being associated with a member of any
self-regulatory organization, (B) suspend a member who is in such
finanecial or operating difficulty that the association determines and
so notifies the Commission that the member cannot be permitted to
continue to do business as a member with safety to investors, cred-
itors, other members, or the association, or (C) limit or prohibit any
person with res to access to services offered by the association if
subparagraph (A) or (B) of this paragraph is applicable to such
person or. in the case of a person who is not a member, if the associa-
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tion determines that such person does not meet the qualification
requirements or other prerequisites for such access and such person
cannot be permitted to continue to have such access with safety to
investors, creditors, members, or the association. Any person aggrieved
by any such summar_\tr) action shall be promptly afforded an oppor-
tunity for a hearing by the association in accordance with the pro-
visions of pamgrap% (1) or (2) of this subsection. The Commission,
by order, may stag any such summary action on its own motion or
upon application by any person aggrieved thereby, if the Commis-
sion determines summarily or after notice and opportunity for hearing
(which hearin%r m:ly consist sole[{ of the submission of affidavits or
presentation of oral arguments) that such stay is consistent with the
public interest and the protection of investors.”.

SEec. 13. The Securities Exchange Act of 1934 is amended by insert-
ing after section 15A (15 U.S.(". T80-3) the following new section:

“MUNICIPAL SECURITIES

“Skc. 15B. (a) (1) It shall be unlawful for any municipal securities
dealer (other than one registered as a broker or dealer under section
15 of this title) to make use of the mails or any means or instrumen-
tality of interstate commerce to effect any transaction in, or to induce
or attempt to induce the purchase or sa{e of, any munieipal security
unless such municipal securities dealer is registered in accordance with
this subsection.

“(2) A municipal securities dealer may be registered by filing with
the Commission an application for registration in such form and
containing such information and documents concerning such munieci-
pal securities dealer and any persons associated with such municipal
securities dealer as the Commission, by rule, may prescribe as neces-
sary or appropriate in the public interest or for the protection of
investors. i%V’it-hin forty-five days of the date of the filing of such appli-
cation (or within such longer period as to which the applicant con-
sents), the Commission shall—

“(A) by order grant registration, or
“(B) institute pmcee(tings to determine whether registration
should be denied. Such proceedings shall include notice of the
grounds for denial under consideration and opportunity for
hearing and shall be concluded within one hundred twenty days
of the date of the filing of the application for registration. Xt
the conclusion of such proceedings the Commission, by order,
shall grant or deny such registration. The Commission may extend
the time for the conclusion of such proceedings for up to ninety
days if it finds good cause for such extension and publishes its
reasons for so finding or for such longer period as to which the
applicant consents.
The Commission shall grant the registration of a municipal securities
dealer if the Commission finds that the requirements of this section
are satisfied. The Commission shall deny such registration if it does
not make such a finding or if it finds that if the applicant were so
registered, its registration would be subject to suspension or revoca-
tion under subsection (c) of this section.

“(3) Any provision of this title (other than section 5 or paragraph
(1) of this subsection) which prohibits any act, practice, or course
of business if the mails or any means or instrumentality of interstate
commerce is used in connection therewith shall also prohibit any
such act, practice, or course of business by any registered municipal
securities dealer or any person acting on behalf of such municipal
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securities dealer, irrespective of any use of the mails or any means or
instrumentality of interstate commerce in connection therewith.

“(4) The Commission, by rule or order, upon its own motion or
upon application, may conditionally or unconditionally exempt any
broker, dealer, or municipal securities dealer or class of brokers, deal-
ers, or muniecipal securities dealers from any provision of this section
or the rules or regulations thereunder, if the Commission finds that
such exemption is consistent with the public interest, the protection
of investors, and the purposes of this section.

“(b) (1) Not later than one hundred twenty days after the date
of enactment of the Securities Acts Amendments of 1975, the Com-
mission shall establish a Municipal Securities Rulemaking Board
(hereinafter in this section referred to as the ‘Board’), to be ecomposed
initially of fifteen members appointed by the Commission, which
shall perform the duties set forth in this section. The initial mem-
bers of the Board shall serve as members for a term of two years, and
shall consist of (A) five individuals who are not associated with any
broker, dealer, or municipal securities dealer, at least one of whom
shall be representative of investors in municipal securities, and at
least one of whom shall be representative of issuers of municipal
securities (which members are hereinafter referred to as ‘public rep-
resentatives’) ; (B) five individuals who are associated with and rep-
resentative of municipal securities brokers and municipal securities
dealers which are not banks or subsidiaries or departments or divi-
sions of banks (which members are hereinafter referred to as ‘broker-
dealer representatives’) ; and (C) five individuals who are associated
with amll representative of municipal securities dealers which are
banks or subsidiaries or departments or divisions of banks (which
members are hereinafter referred to as ‘bank representatives’). Prior
to the expiration of the terms of office of the initial members of the
Board, an election shall be held under rules adopted by the Board
(pursuant to subsection (b)(2)(B) of this section) of the members
to succeed such initial members.

¥(2) The Board shall propose and adopt rules to effect the purposes
of this title with respect to transactions in municipal securities effected
by brokers, dealers, and municipal securities dealers. (Such rules are
hereinafter collectively referred to in this title as ‘rules of the Board’.)
The rules of the Board, as a minimum, shall :

“(A) provide that no municipal securities broker or municipal
securities dealer shall effect any transaction in, or induce or
attempt to induce the purchase or sale of, any municipal security
unless such municipal securities broker or municipal securities
dealer meets such standards of operational capabiF:ity and such
municipal securities broker or municipal securities dealer and
every natural person associated with such municipal securities
broker or municipal securities dealer meet such standards of
training, experience, competence, and such other qualifications as
the Board finds necessary or appropriate in the public interest
or for the protection of investors. In connection with the definition
and app]ication of such standards the Board may—

(1) approi)riabely classify municipal securities brokers
and muniei qa securities dealers (taking into account relevant
matters, including types of business done, nature of securities
other than municipal securities sold, and character of busi-
ness organization), and persons associated with municipal
securities brokers and municipal securities dealers;

“(ii) specify that all or any portion of such standards shall
be applicable to any such class;
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“(iii) require persons in any such class to pass tests admin-
istered in accordance with subsection (c¢) (7) of this section;

and
“(iv) provide that persons in any such class other than

municipa? securities brokers and municipal securities dealers

and partners, officers, and supervisory employees of municipal

securities brokers or municipal securities dealers, may be

qualified solely on the basis of compliance with such stand-

ards of training and such other qualifications as the Board

finds apgroﬂriate. L. .

“(B) establish fair procedures for the nomination and election
of members of the Board and assure fair representation in such
nominations and elections of municipal securities brokers and
municipal securities dealers. Such rules shall provide that the
membership of the Board shall at all times be equally divided
among public representatives, broker-dealer representatives, and
bank representatives, and that the public representatives shall be
subject to approval by the Commission to assure that no one of
them is associated with any broker, dealer, or municipal securities
dealer and that at least one is representative of investors in
municipal securities and at least one is representative of issuers of
municipal securities. Such rules shall also specify the term mem-
bers shall serve and may increase the number of members which
shall constitute the whole Board provided that such number is
an odd number.

“(Q) be designed to prevent fraudulent and manipulative acts
and practices, to promote just and equitable principles of trade,
to foster cooperation and coordination with persons engaged in
regulating, clearing, settling, processing information with respect
to, and facilitating transactions in munici pal securities, to remove
impediments to and perfect the mechanmism of a free and open
market in municipal securities, and, in general, to protect investors
and the public interest ; and not be designed to permit unfair dis-
crimination between customers, issuers, municipal securities
brokers, or municipal securities dealers, to fix minimum profits,
to impose any schedule or fix rates of commissions, allowances,
discounts, or other fees to be charged by municipal securities
brokers or municipal security dealers, to regulate by virtue of any
authority conferred by this title matters not related to the pur-
poses of this title or the securities or the administration of the
Board, or to impose any burden or competition not necessary or
appropriate in furtherance of the purposes of this title.

(D) if the Board deems appropriate, provide for the arbitra-
tion of claims, disputes, and controversies relating to transactions
in municipal securities: Provided, however, That no person other
than a municipal securities broker, municipal securities dealer, or
person associated with such a munieipal securities broker or
municipal securities dealer may be compelled to submit to such
arbitration except at his instance and in accordance with sectic
29 of this title. 15 USC 78ce.

“(E) provide for the periodic examination in accordance with
subsection (¢) (7) of this section of municipal securities brokers
and municipal securities dealers to determine compliance with
applicable provisions of this title, the rules and regulations there-
under, and the rules of the Board. Such rules shall specify the
minimum scope and frequency of such examinations and shall be
designed to avoid unmnecessary regulatory duplication or undue

RT_104 N - 7T - 12
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regulatory burdens for any such municipal securities broker or
municipal securities dealer.

“(F) include provisions governing the form and content of
quotations relating to munieipal securities which may be distrib-
uted or published by any municipal securities broker, municipal
securities dealer, or person associated with such a municipal
securities broker or municipal securities dealer, and the persons
to whom such quotations may be supplied. Such rules relating to
quotations shall be designed to produce fair and informative
quotations, to prevent fictitious or misleading quotations, and to

romote orderly procedures for collecting, distributing, and pub-
ishing quotations.

“((r) prescribe records to be made and kept by municipal
securities brokers and municipal securities dealers and the periods
for which such records shall be preserved.

“(H) define the term ‘separately identifiable department or
division’, as that term is useg in section 3(a) (30) of this title, in
accordance with ified and appropriate standards to assure
that a bank is notsg::med to be engaged in the business of buying
and selling municipal securities through a separately identifiable
department or division unless such department or division is orga-
nized and administered so as to permit independent examination
and enforcement of applicable provisions of this title, the rules
and regulations thereunder, and the rules of the Board. A sepa-
rately identifiable department or division of a bank may be
engaged in activities other than those relating to municipal
securities.

“(I) provide for the operation and administration of the Board,
including the selection of a Chairman from among the members
of the Board, the compensation of the members of the Board, and
the appointment and compensation of such employees, attorneys,
and consultants as may be necessary or appropriate to carry out
the Board’s functions under this section.

“(J) provide that each municipal securities broker and each
muniecipal securities dealer shall pay to the Board such reasonable
fees and charges as may be necessary or appropriate to defra
the costs and expenses of operating and administering the Board.
Such rules shall specify the amount of such fees and charges.

“(K) establish the terms and conditions under which any
municipal securities dealer may sell, or prohibit any municipal
securities dealer from selling, any part of a new issue of municipal
securities to a municipal securities investment portfolio during
the underwriting period.

“(3) Nothing in this section shall be construed to impair or limit the

wer of the Commission under this title.

“(e) (1) No broker, dealer, or municipal securities dealer shall make
use of the mails or any means or instrumentality of interstate com-
merce to effect any transaction in, or to induce or attempt to induce
the purchase or sale of, any municipal security in contravention of any
rule of the Board.

“(2) The Commission, by order, shall censure, place limitations
on the activities, functions, or operations, sustmé for a period not
exceeding twelve months, or revoke the registration of any municipal
securities dealer, if it finds, on the record after notice and opportunity
for hearing, that such censure, placing of limitations, dpenia.l, sus-
pension, or revocation, is in the public interest and that such munici-
pal securities dealer has committed or omitted any act or omission
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_ enumerated in subparagraph (A), (D), or (E) of paragraph (4) of
section 15(b) of this title, has been convicted of any offense specified
in subparagraph ;B) of such paragraph (4) within ten years of the
commencement of the proceedings under this paragraph, or is
enjoined from any action, conduct, or practice specified in subpara-
graph (C) of such paragmph (4).

“(3) Pending final determination whether any registration under
this section shall be revoked, the Commission, by order, may suspend
such registration, if such suspension appears to the Commission, after
notice and opportunity for hearing, to be necessary or appropriate in
the public interest or for the protection of investors. Any registered
municipal securities dealer may, upon such terms and conditions as
the Commission may deem necessary in the public interest or for the
protection of investors, withdraw from registration by filing a written
notice of withdrawal with the Commission. If the Commission finds
that any registered municipal securities dealer is no longer in exist-
ence or has ceased to do business as a municipal securities dealer, the
Commission, by order, shall cancel the registration of such municipal
securities dealer.

“(4) The Commission, by order, shall censure any person associ-
ated, or seeking to become associated with, a municipal securities dealer
or suspend for a period not exceeding twelve months or bar any such

erson from being associated with a municipal securities dealer, if the
gommission finds, on the record after notice and opportunity for
hearing, that such censure, suspension, or bar is in the public interest
and that such person has committed or omitted any act or omission
enumerated in subparagraph (A), (D), or (E) of paragraph (4) of
section 15(b) of this title, has been convicted of any offense specified
in subparagraph (B) of such paragraph (4) within ten years of
the commencement of the proceedings under this paragraph, or is
enjoined from any action, conduct, or practice specified in subpara-
graph (C) of such paragragh (4). It shall be unlawful for any person
as to whom an order entered pursuant to this pamgrafph or paragraph
(5) of this subsection suspending or barring him from being asso-
ciated with a municipal securities dealer is in effect willfully to become,
or to be, associated with a municipal securities dealer without the
consent of the Commission, and it shall be unlawful for any muniei-
pal securities dealer to Eermit such a person to become, or remain, a
person associated with him without the consent of the Commission,
1f such municipal securities dealer knew, or, in the exercise of reason-
able care shon]g have known, of such order.

“(5) With respect to any municipal securities dealer for which the
(ommission is not the appropriate regulatory agency, the appropriate
regulatory agency for such municipal securities dealer may sanction
any such municipal securities dealer in the manner and for the reasons
specified in paragraph (2) of this subsection and any person associ-
ated with such municipal securities dealer in the manner and for the
reasons specified in paragraph (4) of this subsection. In addition,
such appropriate regulatory agency may, in accordance with section 8
of the Federal Deposit Insurance Act &2 U.S.C. 1818), enforce com-
pliance by such municipal securities dealer or any person associated
with such municipal securities dealer with the provisions of this sec-
tion, section 17 of this title. the rules of the Board. and the rules of the
Commission pertaining to munieipal securities dealers, persons asso-
ciated with municipal securities dealers, and transactions in municipal
securities. For purposes of the preceding sentence, any violation of
any such provision shall constitute adequate basis for the issnance of
any order under section 8(b) or 8(¢) of the Federal Deposit Insurance
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Act, and the customers of any such municipal securities dealer shall
be deemed to be ‘depositors’ as that term is used in section 8(e) of
that Act. Nothing in this paragraph shall be construed to affect in any
way the powers of such appropriate regulatory agency to proceed
against such municipal securities dealer under any other provision of
law.

“(6) (A) The Commission, prior to the entry of an order of investi-
gation, or commencement of any proceedings, against any municipal
securities dealer, or person associated with any municipal securities
dealer, for which the Commission is not the appropriate regulato
agency, for violation of any provision of this section, section 15(¢) (3
or 15(c) (2) of this title, any rule or regulation under any such section,
or any rule of the board, shall (i) give notice to the a.%)propriate regu-
latory agency for such municipal securities dealer of the identity of
such municipal securities dealer or person associated with such munici-
pal securities dealer and the nature of and basis for such proposed
action and (ini?) consult with such appropriate m@lamﬁgency con-
cerning the effect of such proposed action on sound banking practices
and the feasibility and desirability of coordinating such action with
any proceeding or proposed proceeding by such appropriate regulatory
agency against such municipal securities dealer or associated person.

(B) The appropriate regulatory agency for a municipal securities
dealer (if other than the Commission), prior to the entry of an order
of investigation, or commencement of any proceedings, against such
municipal securities dealer or person associated with such municipal
securities dealer, for violation of any provision of this section, the
rules of the Board, or the rules or regulations of the Commission per-
taining to municipal securities dealers, persons associated with munici-
pal securities dealers, or transactions in municipal securities shall
(i) give notice to the Commission of the identity of such municipal
securities dealer or person associated with such municipal securities
dealer and the nature of and basis for such proposed action and (ii)
consult with the Commission concerning the effect of such proposed
action on the protection of investors and the feasibility and desirabil-
ity of coordinating such action with any proceeding or proposed pro-
ceeding by the Commission against such municipal securities dealer or
associated person.

(C) Nothing in this paragraph shall be construed to impair or limit
(other than by the requirement of prior consulta.tiong tﬁe power of
the Commission or the appropriate regulatory agency for a municipal
securities dealer to initiate any action of a cﬁa.ess deseribed in tgis
paragraph or to affect in any way the power of the Commission or
such appropriate regulatory agency to initiate any other action pur-
suant to this title or any other provision of law.

“(7) (A) Tests required pursuant to subsection (b) &2) (A) (iii) of
this section shall be administered by or on behalf of and periodic
examinations pursuant to subsection (b) (2) (E) of this section shall be
conducted by—

“(1) a registered securities association, in the case of municipal
securities brokers and municipal securities dealers who are mem-
bers of such association ; and

“(ii) the appropriate regulatory agency for any municipal
securities broker or municipal securities dealer, in the case of all
other municipal securities brokers and municipal securities
dealers.

“(B) A registered securities association shall make a report of any
examination conducted pursuant to subsection (b)(2) (%0) of this
section and promptly furnish the Commission a copy thereof and any
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data supplied to it in connection with such examination. Subject to
such limitations as the Commission, by rule, determines to be necessary
or appropriate in the public interest or for the protection of investors,
the Commission shall, on request, make available to the Board a copy
of any report of an examination of a municipal securities broker or
municipal securities dealer made by or furnished to the Commission
pursuant to this paragraph or section 17(c) (3) of this title.

“(8) The Commission is authorized, by order, if in its opinion such
action is necessary or appropriate in the publie interest, for the pro-
tection of investors, or otherwise, in furtherance of the purposes of this
title, to remove from office or censure any member or employee of the
Board, who, the Commission finds, on the record after notice and
opportunity for hearing, has willfully (A) violated any provision of
this title, the rules and regulations thereunder, or the rules of the
Board or (B) abused his authority.

“(d) (1) Neither the Commission nor the Board is authorized under
this title, by rule or regulation, to require any issuer of municipal
securities, directly or indirectly through a purchaser or prospective
purchaser of securities from the issuer, to file with the Commission or
the Board prior to the sale of such securities by the issuer any appli-
cation, report, or document in connection with the issuance, sale, or
distribution of such securities.

“(2) The Board is not authorized under this title to require any
issuer of municipal securities, directly or indirectly through a muniei-
pal securities broker or municipal securities dealer or otherwise, to
furnish to the Board or to a purchaser or a prospective purchaser of
such securities any application, report, document, or information with
respect to such issuer : Provided, howewer, That the Board may require
munieipal securities brokers and municipal securities dealers to fur-
nish to the Board or purchasers or prospective purchasers of municipal
securities applications, reports, documents, and information with
respect to the issuer thereof which is generally available from a source
other than such issuer. Nothing in this paragraph shall be construed
to impair or limit the power of the Commission under any provision
of this title.”

Src. 14. Section 17 of the Securities Exchange Act of 1934 (15
U.S.C. 78q) is amended by striking subsection (a), redesignating
subsection (b) as subsection (g), and inserting the following as sub-
sections (a). (b), (c), (), (), and ():

“(a) (1) Every national securities exchange, member thereof, broker
or dealer who transacts a business in securities through the medium
of any such member, registered securities association, registered
broker or dealer, registered municipal securities dealer, registered
securities information processor, registered transfer agent, and regis-
tered clearing agency and the Municipal Securities Rulemaking Board
shall make and keep for preseribed periods such records, furnish such
copies thereof, and make and disseminate such reports as the Com-
mission, by rule, preseribes as necessary or appropriate in the publie
interest, for the protection of investors, or otgerwise in furtherance
of the purposes of this title.

“(2) Every registered clearing agency shall also make and kee
for prescribed periods such records, furnish such copies thereof, an
make and disseminate such reports, as the appropriate regulatory
agency for such clearing agency, by rule, prescribes as necessary or
:g)c}:ropriate for the safeguarding of securities and funds in the cus-

y or control of such clearing agency or for which it is responsible.

“(8) Every registered tra.ns%er agent shall also make and i'oeep for

preseribed periods such records, furnish such copies thereof, and make
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such reports as the appropriate regulatory agency for such transfer
agent, by rule, prescribes as necessary or appropriate in furtherance
of the purposes of section 17A of this title.

“(b) All records of persons described in subsection (a) of this sec-
tion are subject at any time, or from time to time, to such reasonable
periodie, special, or other examinations by representatives of the Com-
mission and the appropriate regulatory agency for such persons as
the Commission or tEa appropriate regulatory agency for such persons
deems necessary or appropriate in the public interest, for the protec-
tion of investors, or otherwise in furtherance of the Furposes of this
title: Provided, however, That the Commission shall, prior to con-
ducting any such examination of a registered clearing agency, reg-
istered transfer agent, or registered municipal securities dea{er for
which it is not the appropriate regulatory agency, give notice to the
appropriate regulatory agency for such clearing agency, transfer
agent, or municipal securities dealer of such proposed examination
and consult with such appropriate regulatory agency concerning
the feasibility and desirability of coordinating such examination with
examinations conducted by such appropriate regulatory agency with
a view to avoiding unnecessary regulatory duplication or undue regu-
latory burdens for such clearing agency, transfer agent, or municipal
securities dealer. Nothing in the proviso to the preceding sentence
shall be construed to impair or limit (other than by the requirement
of prior consultation) the power of the Commission under this sub-
section to examine any clearing agency, transfer agent, or municipal
securities dealer or to affect in any way the power of the Commission
under any other provision of this title or otherwise to inspect, examine,
or investigate any such clearing ageney, transfer agent, or municipal
securities dealer.

“(e) (1) Every clearing agency, transfer agent, and municipal secu-
rities dealer for which the Commission is not the appropriate regula-
tory agency shall (A) file with the appropriate regulatory agency for
such clearing agency, transfer agent, or municipal securities dealer a
copy of any application, notice, proposal, report, or document filed
with the C"ommission by reason of its being a clearing agency, transfer
agent, or municipal securities dealer and (B) file with the Commission
a copy of any application, notice, proposal, report, or document filed
with such appropriate regulatory agency by reason of its being a
clearing agency, transfer agent, or municipal securities dealer. The
Municipal Securities Rulemaking Board shall file with each agency
enumerated in section 3(a) (34) (A) of this title copies of every pro-
posed rule change filed with the Commission pursuant to section 19 (b)
of this title.

“(2) The appropriate regulatory agency for a clearing agency,
transfer agent, or municipal securities dealer for which the Commis-
sion is not the appropriate regulatory agency shall file with the Com-
mission notice of the commencement of any proceeding and a copy of
any order entered by such appropriate regulatory agency against such
clearing agency, transfer agent, or municipal securities dealer, and
the Clommission shall file with such appropriate regulatory agency
notice of the commencement of any proceeding and a copy of any
order entered by the Commission against such clearing agency, trans-
fer agent, or municipal securities dealer.

%(3) The Commission and the appropriate regulatory agency for a
clearing agency, transfer agent, or municipal securities dealer for
which the Commission is not the appropriate regulatory agency shall
each notify the other and make a report of any examination conducted
by it of such clearing agency, transfer agent, or municipal securities
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dealer, and, upon request, furnish to the other a copy of such report
and any data supplied to it in connection with such examination.

“(d) (1) The Commission, by rule or order, as it deems necessa
or appropriate in the public interest and for the protection of inves-
tors, to foster cooperation and coordination among self-regulatory
organizations, or to remove impediments to and foster the develop-
ment of a national market system and national system for the clear-
ance and settlement of securities transactions, may—

“(A) with respeet to any person who is a member of or partici-
pant in more than one self-regulatory organization, relieve an
such self-regulatory organization of any responsibility under this
title (i) to receive latory reports from such person, (ii) to
examine such person for compliance, or to enforce compliance by
such person, with specified provisions of this title, the rules and
regulations thereunder, and its own rules, or (iii) to carry out
et}:ier specified regulatory functions with respect to such person,
an

“(B) allocate among self-regulatory organizations the author-
ity to adopt rules with respect to matters as to which, in the
absence of such allocation, such self-regulatory organizations
share authority under this title.

In making any such rule or entering any such order, the Commission
shall take into consideration the regulatory ca{wabilities and procedures
of the self-regulatory organizations, availability of staff, convenience
of location, unnecessary regulatory duplication, and such other factors
as the Commission may consider germane to the protection of investors,
cooperation and coordination among self-regulatory organizations,
and the development of a national market system and a national
system for the clearance and settlement of securities transactions.

he Commission, by rule or order, as it deems necessary or appropriate
in the public interest and for the protection of investors, may require
any self-regulatory organization relieved of any responsibility pursu-
ant to this paragraph, and any person with respect to whom such
responsibility relates, to take such steps as are specified in any such
rule or order to notify customers of, and persons doing business with,
such person of the limited nature of such self-regulatory organiza-
tion’s responsibility for such person’s acts, practices, and course of
business.

“(2) A self-regulatory organization shall furnish copies of any
report of examination of any person who is a member of or a par-
ticipant in such self-regulatory organization to any other self-regula-
tory organization of which such person is a member or in which such
person is a participant upon the request of such person, such other
self-regulatory organization, or the Commission.

“(e) (1) (A) Every registered broker or dealer shall annually file
with the Commission a balance sheet and income statement certified
by an independent %ub]ic accountant, prepared on a calendar or fiscal
year basis, and such other financial statements (which shall, as the
Commission specifies, be certified) and information concerning its
financial condition as the Commission, by rule may prescribe as neces-
sary or appropriate in the public interest or for the protection of
investors.

“(B) Every registered broker and dealer shall annually send to its
customers its certified balance sheet and such other financial state-
ments and information concerning its financial condition as the Com-
mission, by rule, may preseribe pursuant to subsection (a) of this
section.

89 STAT. 139

Self-regulatory
organizations.

Filing of balance
sheet and income
statement.

Financial
statements to
customers.



89 STAT. 140
Exemption.

Missing, lost,
counterfeit, or
stolen securities,
reporting.

Fiugerprinm.
submittal to
Attorney
General.

Exemption.

National Crime
Information
Center facilities,
use.

Delegation of
authority.

PUBLIC LAW 94-29—JUNE 4, 1975

“(C) The Commission, by rule or order, may conditionally or
unconditionally exempt any registered broker or dealer, or class of
such brokers or dealers, from any provision of this paragraph if the
Commission determines that such exemption is consistent with the
public interest and the protection of investors.

“(2) The Commission, by rule, as it deems necessary or appropriate
in the public interest or for the protection of investors, may prescribe
the form and content of financial statements filed pursuant to this title
and the accounting principles and accounting standards used in their
preparation.

“(f) (1) Every national securities exchange, member thereof, regis-
tered securities association, broker, dealer, municipal securities dealer,
registered transfer agent, registered clearing agency, participant
therein, member of the Federal Reserve System, and bank whose
deposits are insured by the Federal Deposit Insurance Corporation
shall—

“(A) report to the Commission or other person designated by
the Clommission such information about missing, lost, connterfeit,
or stolen securities, in such form and within such time as the Com-
mission, by rule, determines is necessary or appropriate in the pub-
lic interest or for the protection of investors: such information
shall be available on request for a reasonable fee, to any such
exchange, member, association, broker, dealer, municipal securities
dealer, transfer agent, clearing agency, participant, member of
the Federal Reserve System, or insured bank, and such other per-
sons as the Commission, by rule, designates; and

“(B) make such inquiry with respect to information reported
pursuant to this subsection as the Commission, by rule, prescribes
as necessary or appropriate in the public interest or for the pro-
tection of investors, to determine whether securities in their cus-
tody or control, for which they are responsible, or in which
they are effecting, clearing, or settling a transaction have been
reported as missing, lost, counterfeit, or stolen.

*(2) Every member of a national securities exchange, broker, dealer,
registered transfer agent, and registered clearing agency, shall require
that each of its partners, directors, officers, and employees be finger-
printed and shall submit such fingerprints, or cause the same to be
submitted, to the Attorney General of the United States for identifi-
cation and appropriate processing. The Commission, by rule, may
exempt from the provisions of this paragraph upon specified terms,
conditions, and periods, any class of partners, directors, officers, or
employees of any such member, broker, dealer, transfer agent. or
clearing agency, if the Commission finds that such action is not incon-
sistent with the public interest or the protection of investors.

“(3) In order to carry out the authority under paragraphs (1) and
(2) above, the Commission or its designee may enter into agreement
with the Attorney General to use the facilities of the National Crime
Information Center (“NCIC’? to receive, store, and disseminate infor-
mation in regard to missing, lost, counterfeit, or stolen securities and
to permit direct inquiry access to NCI('s file on such securities for
the financial community.

“(4) In regard to paragraphs (1), (2), and (3), above insofar
as such paragraphs apply to any bank or member of the Federal
Reserve System, the Commission may delegate its authority to:

“(A) the Comptroller of the Currency as to national banks
and banks operating under the Code of Law for the District of
Columbia;

“(B) the Federal Reserve Board in regard to any member of
the Federal Reserve System which is not a national bank or a
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bank operating under the Code of Law for the District of Colum-
bia; and
“,(C) the Federal Deposit Insurance Corporation for any State
bank which is insured by the Federal Deposit Insurance Cor-
}S)omf,ion but which is not a member of the Federal Reserve
stem.

“(5{ The Commission shall encourage the insurance industry to
require their insured to report expeditiously instances of missing, lost,
counterfeit, or stolen securities to the Commission or to such other
person as the Commission may, by rule, designate to receive such
information.”.

Skc. 15. The Securities Exchange Act of 1934 is amended by insert-
ing after section 17 (15 U.S.C. 78q) the following new section:

“NATIONAL SYSTEM FOR CLEARANCE AND SETTLEMENT OF SECURITIES
TRANBSACTIONS

“Skc., 1TA. (a) (1) The Congress finds that—

“(A) The prompt and accurate clearance and settlement of
securities transactions, including the transfer of record ownership
and the safeguarding of securities and funds related thereto, are
necessary for the protection of investors and persons facilitating
transactions by and acting on behalf of investors.

“(B) Ineflicient procedures for clearance and settlement impose
unnecessary costs on investors and persons facilitating transac-
tions by and acting on behalf of mvestors.

“(C) New data processing and communications techniques
create the op]portumty for more efficient, effective, and safe pro-
cedures for clearance and settlement.

“(D) The linking of all clearance and settlement facilities and
the development of uniform standards and procedures for clear-
ance and settlement will reduce unnecessary costs and increase
the protection of investors and persons facilitating transactions
by and acting on behalf of investors.

“(2) The Commission is directed, therefore, hayving due regard for
the public interest, the protection of investors, the safeguarding of
securities and funds, and maintenance of fair competition among
brokers and dealers, clearing agencies, and transfer agents, to use its
authority under this title to facilitate the establishment of a national
system for the prompt and accurate clearance and settlement of trans-
actions in securities (other than exempted securities) in accordance
with the findings and to can% out the objectives set forth in para-
graph (1) of this subsection. The Commission shall use its authority
under this title to assure equal regulation under this title of registered
clearing agencies and registered transfer agents.

“(b) (1) Except as otherwise provided in this section, it shall be
unlawful for any clearing agency, unless registered in accordance
with this subsection, directly or indirectly, to make use of the mails
or any means or instrumentality of interstate commerce to perform
the functions of a clearing agency with respect to any security (other
than an exempted security). The Commission, by rule or order, upon
its own motion or upon application, may conditionally or uncondi-
tionally exempt any clearing agency or security or any class of clear-
ing agencies or securities from any provisions of this section or the
rules or regulations thereunder, if the Commission finds that such
exemption is consistent with the public interest, the protection of
investors, and the purposes of this section, inclnding the prompt and
accurate clearance and settlement of securities transactions and the
safeguarding of securities and funds. A clearing agency or transfer
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agent shall not perform the functions of both a clearing agency and a
transfer agent unless such clearing agency or transfer agent is regis-
tered in accordance with this subsection and subsection (¢) of this
section.

“(2) A clearing agency may be registered under the terms and con-
ditions hereinafter provided in this subsection and in accordance with
the provisions of seetion 19 (a) of this title, by filing with the Commis-
sion an application for registration in such form as the Commission,
by rule, may prescribe containing the rules of the clearing agency and
such other information and documents as the Commission, by rule,
may prescribe as necessary or appropriate in the public interest or for
the prompt and accurate clearance and settlement of securities trans-
actions.

“(3) A clearing agency shall not be registered unless the Commis-
sion determines that—

“(A) Such clearing agency is so organized and has the capac-
ity to be able to facilitate the prompt and accurate clearance and
settlement of securities transactions for which it is responsible, to
safeguard securities and funds in its custody or control or for
Whi(ﬁ:l it is responsible, to comply with the provisions of this title
and the rules and regulations thereunder, to enforce (subject to
any rule or order of the Commission pursuant to section 17(d) or
19(g) (2) of this title) compliance by its participants with the
rules of the clearing agency, and to carry out the purposes of this
section.

“(B) Subject to the provisions of paragraph (4) of this sub-
section, the rules of the clearing agency provide that any (i) reg-
istered broker or dealer, (i) other registered clearing agency, (iii)
registered investment company. (iv) bank, (v) insurance com-
pany, or (vi) other person or class of persons as the Com-
mission, by rule, may from time to time designate as appropriate
to the development of a national system for the prompt and
accurate clearance and settlement of securities transactions may
become a participant in such clearing agency.

“(C) The rules of the clearing agency assure a fair representa-
tion of its shareholders (or members) and participants in the selec-
tion of its directors and administration of its affairs. (The
Commission may determine that the representation of partici-
pants is fair if they are afforded a reasonable opportunity to
acquire voting stock of the clearing agency, directly or indirectly,
in reasonable proportion to their use of such clearing agency.)

“(D) The rules of the clearing agency provide for the equitable
allocation of reasonable dues, fees, and other charges among its
participants.

“(E) The rules of the clearing agency do net impose any sched-
ule of prices, or fix rates or other fees, for services rendered by its
participants.

“(F) The rules of the clearing agency are designed to promote
the prompt and accurate clearance and settlement of securities
transactions, to assure the safeguardjng{l of securities and funds
which are in the custody or control of the clearing agency or for
which it is responsible, to foster cooperation and coordination with
persons engaged in the clearance and settlement of securities trans-
actions, to remove impediments to and perfect the mechanism of
a national system for the prompt and accurate clearance and set-
tlement of securities transactions, and, in general, to protect
investors and the public interest; and are not designed to permit
unfair diserimination in the admission of participants or among
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participants in the use of the clearing agency, or to regulate by
virtue of any authority conferred by this title matters not related
to the purposes of this section or the administration of the clear-
ing agency.

“(G) The rules of the clearing agency provide that (subject
to any rule or order of the CCommission pursuant to section 17(d)
or 19(g) (2) of this title) its participants shall be appropriately
diEcipEned for violation of any provision of the rules of the clear-
ing ageney by expulsion, suspension, limitation of activities, fune-
tions, and operations, fine, censure, or any other fitting sanction.

“(H) The rules of the clearing agency are in accordance with
the provisions of paragraph (5) of this subsection, and, in general,
provide a fair Procedure with respect to the disciplining of par-
ticipants, the denial of participation to any person seeking par-
ticipation therein, and the prohibition or limitation by the
clearing agency of any person with respect to access to services
offered by the clearing agency.

“(I) The rules of the clearing agency do not impose any bur-
den on competition not necessary or appropriate in furtherance
of the purposes of this title.

“(4) (A) A registered clearing agency may, and in cases in which
the Commission, by order, directs as appropriate in the public interest
shall, deny participation to any person subject to a statutory dis-

ualification. A registered clearing agency shall file notice with the
‘ommission not less than thirty days prior to admitting any person
to participation, if the clearing agency knew, or in the exercise of
reasonable care should have known, that such person was subject to
a statutory disqualification. The notice shall be in such form and
contain such information as the Commission, by rule, may prescribe
as necessary or appropriate in the public interest or for the protection
of investors.

“(B) A registered clearing agency may deny participation to, or
condition the participation of, any person if such person does not
meet such standards of finaneial responsibi!ityi)etzf)eratinual capa-
bility, experience, and competence as are prescri by the rules of
the clearing agency. A registered clearing agency may examine and
verify the qualifications of an applicant to be a participant in accord-
ance with procedures established by the rules of the clearing agency.

“(56)(A) In any proceeding by a registered clearing agency to
determine whether a participant should be disciplined (other than
a summary proceeding pursuant to subparagraph (C) of this para-
graph), the clearing agency shall bring specific charges, notify such
participant of, and give him an opportunity to defend against such
charges. and keep a record. A determination by the clearing agency
to impose a disciplinary sanction shall be supported by a statement
setting forth—

“(i) any act or practice in which such participant has been
found to have engaged, or which such participant has been found
to have omitted ;

“(ii) the specific provisions of the rules of the clearing agency
which any such act or practice, or omission to act, is deemed to
violate; and

“(iil) the sanction imposed and the reasons therefor.

“(B) In any proceeding by a registered clearing agency to deter-
mine whether a person shall be denied participation or prohibited or
limited with respect to access to services offered by the clearing
agency, the clearing agency shall notify such person of, and fim him
an opportunity to be heard upon, the specific grounds for denial or
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grohibition or limitation under consideration and keep a record. A
etermination by the clearing agency to deny participation or pro-
hibit or limit a person with respect to access to services oﬁ'erec{) b
the clearing agency shall be supported by a statement setting forbﬁ
!:hf; ai;;pflciﬁc grounds on which the denial or prohibition or limitation
is’ ;

“(C) A registered clearing agency may summarily suspend and
close the accounts of a participant who (i) has been and is expelled
or suspended from any self-regulatory orﬁ?nization, (ii) is in default
of any delivery of funds or securities to the clearing agency, or (iii)
is in such financial or operating difficulty that the clearing agenc
determines and so notifies the appropriate regulatory agency for sue
participant that such suspension and closing of accounts are neces-
sary for the protection of the clearing agency, its participants,
creditors, or investors. A participant so summarily suspended shall
be promptly afforded an opportunity for a hearing by the clearin
agency in accordance with the provisions of subparagraph (A) o
this paragraph. The appropriate regulatory agency %or such par-
ticipant, by order, may stay any such summary suspension on its own
motion or upon application by any person aggrieved thereby, if such
appropriate regulatory agency determines summarily or after notice
and opportunity for hearing (which hearing may consist solely of
the submission of affidavits or presentation of oral arguments) that
such stay is consistent with the public interest and protection of
investors.

“(6) No registered clearing ageney shall prohibit or limit access by
any person to services offered by any participant therein.

‘(c) (1) Except as otherwise provided in this section, it shall be
unlawful for any transfer agent, unless registered in accordance with
this section, directly or indirectly, to make use of the mails or any
means or instrumentality of interstate commerce to perform the func-
tion of a transfer agent with respect to any seeurity registered under
section 12 of this title or which would be required to be registered
except for the exemption from registration provided by subsection
(g)(2)(B) or (g) (2) (G) of that section. The appropriate regulatory
agency, by rule or order, upon its own motion or upon application,
may conditionally or unconditionally exempt any person or security
or class of persons or securities from any provision of this section or
any rule or regulation Emscribed under this section, if the appropriate
regulatory agency finds (A) that such exemption is in the public
interest and consistent with the protection of investors and the pur-
poses of this section, including the prompt and accurate clearance and
settlement of securities transactions and the safeguarding of securities
and funds, and (B) the Commission does not object to such exemption.

“(2) A transfer agent may be registered by filing with the appro-
priate regulatory agency for such transfer agent an application for
registration in such form and containing such information and docu-
ments concerning such transfer agent as such appmf;‘)lriate regulatory
agéncy may prescribe as necessary or appropriate in furtherance of the
purposes of this section. Except as hereinafter provided, such registra-
tion shall become effective thirty days after receipt of such application
by such appropriate regulatory agency or within such shorter period
of time as such appropriate regulatory agency may determine.

“(3) (A) The appropriate regulatory agency for a transfer agent,
by order, shall deny registration to, censure, place limitations on the
activities, functions, or operations of, suspend for a period not exceed-
ing twelve months, or revoke the registration of such transfer agent,
if such appropriate regulatory agency finds, on the record after notice
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and opportunity for hearing, that such denial, censure, placing of
limitations, suspension, or revocation is in the public interest and that
such transfer agent has willfully violated or is unable to comply with
any lprovision of this section or section 17 of this title or the rules or
regulations thereunder.

‘(B) Pending final determination whether any registration by a
transfer agent under this subsection shall be denied, the appropriate
regulatory agency for such transfer agent, by order, may postpone
the effective date of such registration for a period not to exceed fifteen
days, but if, after notice and opportunity for hearing (which ma?’
consist solely of affidavits and oral arguments), it shall appear to such
appropriate regulatory agency to be necessary or appropriate in the
public interest or for the protection of investors to postpone the effec-
tive date of such registration until final determination, such appro-
priate regulatory agency shall so order. Pending final determination
whether any registration under this subsection shall be revoked, such
appropriate regulatory agency, by order, may suspend such registra-
tion, if such susgension appears to such appropriate regulatory agency,
after notice and opportunity for hearing, to be necessary or appro-
priate in the public interest or for the protection of investors.

“(C) A registered transfer agent may, upon such terms and con-
ditions as the appropriate regulatory agency for such transfer agent
deems necessary or appropriate in the Fublic interest, for the protec-
tion of investors, or in furtherance of the purposes of this section,
withdraw from registration by filing a written notice of withdrawal
with such appropriate regulatory agency. If such appropriate regula-
tory agency finds that any transfer agent for which it is the appro-
priate regulatory agency, is no longer in existence or has ceased to do
business as a transfer agent, such appropriate regulatory agency, by
order, shall cancel or deny the registration.

“(d) (1) No registered clearing agency or registered transfer agent
shall, directly or indirectly, engage in any activity as clearing agenc
or transfer agent in contravention of such rules and regulations (Ag'
as the Commission may prescribe as necessary or appropriate in the
public interest, for the protection of investors, or otherwise in further-
ance of the purposes of this title, or (B) as the appropriate regulatory
agency for such clearing agency or transfer agent may prescribe as
necessary or appropriate for the safeguarding of securities and funds.

“(2) With respect to any clearing agency or transfer agent for which
the Commission is not the appro]i;riate regulatory agency, the appro-
priate regulatory agency for such clearing agency or transfer agent
may, in accordance with section 8 of the Federal Deposit Insurance Act
(12 U.S.C. 1818), enforce compliance by such clearing agency or trans-
fer agent with the provisions of this section, sections 17 and 19 of this
title, and the rules and regulations thereunder. For purposes of the
freceding sentence, any violation of any such provision shall consti-

ute adequate basis for the issuance of an order under section 8(b) or
8(c) of the Federal Deposit Insurance Act, and the participants in
any such clearing agency and the persons doing business with an
such transfer agent shall be deemed to be ‘depositors’ as that term 1s
used in section 8 (¢) of that Act. .

“(8) (A) With respect to any clearing agency or transfer agent for
which the Commission is not the appropriate regulatory agency, the
Commission and the appropriate regulatory agency for such clearing
agency or transfer agent shall consult and cooperate with each other,
and, as may be appropriate, with State banking authorities havin
supervision over such clearing agency or transfer agent toward the en
that, to the maximum extent practicable, their respective regulatory
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responsibilities may be fulfilled and the rules and regulations appli-
cable to such clearing agency or transfer agent may be in accord
with both sound banking practices and a national system for the
prompt and accurate clearance and settlement of securities transac-
tions. In accordance with this objective—

“(1) the Commission and such ap]})lropriate reé?ﬂato? agency
shall, at least fifteen days prior to the issnance for public com-
ment of any proposed rule or regulation or adoption of any rule
or regulation concerning such clearing agency or transfer agent,
consult and request the views of the other; and

“(ii) such appropriate regulatory agency shall assume primary
responsibility to examine and enforce compliance by such clearing
agency or transfer agent with the provisions of this section and sec-
tions 17 and 19 of this title. L

“(B) Nothing in the preceding subparagraph or elsewhere in this
title shall be construed to impair or limit (other than by the require-
ment of notification) the Commission’s authority to make rules under
any provision of this title or to enforce compliance pursuant to any
provision of this title by any clearing agency or transfer agent with the
provisions of this title and the rules and regulations thereunder.

“(4) Nothing in this section shall be construed to impair the author-
ity of any State banking authority or other State or Federal regu-
latory authority having jurisdiction over a person registered as a clear-
ing agency or transfer agent to make and enforce rules governing such
person which are not inconsistent with this title and the rules and
re%ulations-thereunder.

(e) The Commission shall use its authority under this title to end
the ]physical movement of securities certificates in connection with the
settlement among brokers and dealers of transactions in securities con-
summated by means of the mails or any means or instrumentalities
of interstate commerce.”,

Sec. 16. Section 19 of the Securities Exchange Act of 1934 (15
U.S.C. 78s) is amended to read as follows:

“REGIBTRATION, RESPONSIBILITIES, AND OVERSIGHT OF SELF-REGULATORY
ORGANIZATIONS

“Sec. 19. (a) (1) The Commission shall, upon the filing of an appli-
cation for registration as a national securities exchange, registered
securities association, or registered clearing agency, pursuant to sec-
tion 6, 15A, or 17TA of this title, respectively, publish notice of such
filing and afford interested persons an opportunity to submit written
data, views, and arguments concerning such application. Within ninety
days of the date of publication of such notice (or within such longer
period as to which the applicant consents), the Commission shall—

“(A) by order grant such registration, or
“(B) institute proceedings to determine whether registration
should be denied. Such proceedings shall include notice of the
rounds for denial under consideration and opportunity for hear-
ing and shall be concluded within one hundred eighty days of the
date of a publication of notice of the filing of the application for
registration. At the conclusion of such proceedings the Commis-
sion, by order, shall grant or deny such registration. The Commis-
sion may extend the time for conclusion of such proceedings for
up to ninety days if it finds d cause for such extension and
publishes its reasons for so finding or for such longer period as to
which the applicant consents.
The Commission shall me: such registration if it finds that the
requirements of this title and the rules and regulations thereunder
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with respect to the applicant are satisfied. The Commission shall deny
such registration if it does not make such finding.

“(2) With respect to an application for registration filed by a
clearing agency for which the Commission is not the appropriate
regulatory agency—

“(A) The Commission shall not grant registration prior to
the sixtieth day after the date of publication of notice of the filing
of such application unless the appropriate regulatory agency for
such cles.rin§ agency has notified the Commission of such appro-
priate regulatory agency’s determination that such clearing
agency is so organized and has the capacity to be able to safe-

ard securities and funds in its custody or control or for which
1t is responsible and that the rules of such clearing agency are
designed to assure the safeguarding of such securities and funds.

“L?’]g) The Commission shall institute proceedings in accord-
ance with paragraph (1)(B) of this subsection to determine
whether registration should be denied if the appropriate regula-
i:cnr_)lvl agency for such clearing agency notifies the Commisison
within sixty days of the date of publication of notice of the filin
of such application of such appropriate regulatory agency’s (i%
determination that such clearing agency may not be so organized
or have the capacity to be able to safeguard securities or funds
in its eustody or control or for which it is responsible or that
the rules of such clearing agency may not be designed to assure
the safeguarding of such securities and funds and (ii) reasons
for such determination.

“(() The Commission shall deny registration if the appropriate
regulatory agency for such clearing agency notifies the Com-
mission prior to the conclusion of proceedings instituted in
accordance with paragraph (1)(B) of this subsection of such
appropriate regulatory ageney’s (2 determination that such clear-
ing agency is not so 01-gan.izeg or does not have the capacity to be
ab‘ie to safeguard securities or funds in its custody or control or
for which it is responsible or that the rules of such clearing
agency are not designed to assure the safeguarding of such
securities or funds and (ii) reasons for such determination.

“(3) A self-regulatory organization may, upon such terms and
conditions as the Commission, by rule, deems necessary or appropriate
in the public interest or for the protection of investors, withdraw from
registration by filing a written notice of withdrawal with the Com-
mission. If the Commission finds that any self-regulatory organiza-
tion is no longer in existence or has ceased to do business in the capacity
specified in its application for registration, the Commission, by
order, shall cancel its registration. Upon the withdrawal of a national
securities association from registration or the cancellation, suspen-
sion, or revocation of the registration of a national securities associa-
tion, the registration of any association affiliated therewith shall
automatically terminate.

“(b) (1) Each self-regulatory organization shall file with the Com-
mission, in accordance with such rules as the Commission may pre-
scribe, cogies of any proposed rule or any proposed change in, addition
to, or deletion from the rules of such self-regulatory organization
(hereinafter in this subsection collectively referred to as a ‘proposed
rule change’) accompanied by a concise general statement of the basis
and purpose of such proposed rule change. The Commission shall,
upon the filing of any proposed rule change, publish notice thereof
together with the terms of substance of the proposed rule change or
a description of the subjects and issues involved. The Commission
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ghall give interested persons an opportunity to submit written data,
views, and arguments concerning such proposed rule chs,nge. No pro-
posed rule change shall take effect unless approved by the Commission
or otherwise permitted in accordance with the provisions of this
subsection. ) '

“(2) Within thirty-five days of the date of publication of notice of
the filing of a proposed rule cha in accordance with paragraph
(1) of this subsection, or within suc Ionﬁer period as the Commission
may designate up to ninety days of such date if it finds such longer
period to be appropriate and publishes its reasons for so finding or as
to which the self-regulatory organization consents, the Commission
shall—

“(A) by order approve such proposed rule change, or
“(B) institute proceedings to determine whether the proposed
rule change should be disapproved. Such proceedings shall include
notice of the grounds for disapproval under consideration and
opportunity for hearing and be concluded within one hundred
eighty days of the date of publication of notice of the filing of the
proposed rule change. At the conclusion of such proceedings the
Commission, by order, shall approve or disa({)prove such pro-
posed rule change. The Commission may extend the time for con-
clusion of such proceedings for up to sixty days if it finds good
cause for such extension and publishes its reasons for so finding
or for such longer period as to which the self-regulatory orga-
nization consents.
The Commission shall approve a proposed rule change of a self-
regulatory organization if it finds that such proposed rule change is
consistent with the requirements of this title and the rules and regula-
tions thereunder applica.hle to such organization. The Commission
shall disapprove a proposed rule change of a self-regulatory organi-
zation if it does not make such finding, The Commission shall not
approve any proposed rule change prior to the thirtieth day after the
date of publication of notice of the filing thereof, unless the Commis-
s;iiog_ finds good cause for so doing and publishes its reasons for
nding.

“(3) (A) Notwithstanding the provisions of paragraph (2) of this
subsection, a proposed rule change may take effect upon filing with
the Commission 1f designated by the self-regulatory organization as
(i) constituting a stated policy, practice, or interpretation with respect
to the meaning, administration, or enforcement of an existing rule of
the self-regulatory organization, (ii) establishing or changing a due,
fee, or other charge imposed by the self-regulatory organization, or
(iii) eoncerned solely with the administration of the self-regulatory
organization or other matters which the Commission, by rule, consist-
ent with the public interest and the purposes of this subsection, may
specify as without the provisions of such paragraph (2).

“(B) Notwithstanding any other provision of this subsection, a
proposed rule change may be put into effect summarily if it appears to
the Commission that such action is necessary for the protection of
investors, the maintenance of fair and orderly markets, or the safe-
guarding of securities or funds. Any proposed rule change so put into
effect shall be filed promptly thereafter in accordance with the provi-
sions of paragraph (1) of this subsection.

“(C) Any proposed rule change of a self-regulatory organization
which has taken effect pursuant to subparagraph (A) or (B) of this
paragraph may be enforced by such organization to the extent it is not
inconsistent with the provisions of this title, the rules and regulations
thereunder, and applicable Federal and State law. At any time within
sixty days of the date of filing of such a proposed rule change in
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accordance with the provisions of paragraph (1) of this subsection,
the Commission summarily may abrogate the change in the rules of the
self-regulatory organization made thereby and require that the pro-
posed rule change be refiled in accordance with the provisions of
paragraph (1) of this subsection and reviewed in accordance with the
provisions of paragraph (2) of this subsection, if it appears to the
Commission that such action is necessary or apﬁyropriate in the public
interest, for the protection of investors, or otherwise in furtherance
of the purposes of this title. Commission action pursuant to the pre-
ceding sentence shall not affect the validity or force of the rule change
during the period it was in effect and shall not be reviewable under
section 25 of this title nor deemed to be ‘final agency action’ for pur-
poses of section T04 of title 5, United States Code.

“(4) With respect to a proposed rule change filed by a registered
clearing agency for which the Commission is not the appropriate
regulatory agency—

“(A) The Commission shall not approve any such proposed
rule change prior to the thirtieth day after the date of publication
of notice of the filing thereof unless the appropriate regulatory
agency for such clearing agency has notified the Commission of
such appropriate regulatory agency’s determination that the pro-

rule change is consistent with the safeguarding of securities
and funds in the custody or control of such clearing agency or for
which it is responsible.

“(B) The Commission shall institute proceedings in accordance
with paragraph (2) (B) of this subsection to determine whether
any such propoesed rule change should be disapproved, if the
appropriate regulatory agency for such clearing agency notifies
the Commission within thirty days of the date of publication of
notice of the filing of the proposed rule change of such appro-
priate regulatory agency’s (i) determination that the proposed
rule change may be inconsistent with the safeguarding of secu-
rities or funds in the custody or control of such clearing agency
or for which it is responsible and (ii) reasons for such
determination. |

“((C) The Commission shall disapprove any such proposed rule
change if the appropriate regulatory agency for such clearing
agency notifies the Cemmission prior to the conclusion of pro-
ceedings instituted in accordance with paragraph (2) (B) of this
subsection of such appropriate regulatory agency's (i) deter-
mination that the proposed rule change is inconsistent with the
safeguarding of securities or funds in the custodv or control of
such clearing agency or for which it is responsible and (ii) rea-
sons for such determination.

(D) The Commission shall abrogate any change in the rules
of such a clearing agency made by a proposed rule change which
has taken effect pursuant to paragraph (3) of this subsection,
require that the proposed rule change be refiled in accordance
with the provisions of paragraph (1) of this subsection, and
reviewed in accordance with the provisions of paragraph (2) of
this subsection, if the appropriate regulatory agency for such
clearing agency notifies the Commission within thirty days of the
date of filing of such proposed rule change of such appropriate
regulatory agency’s (i) determination that the rules of such clear-
ing agency as so changed may be inconsistent with the safeguard-
ing of securities or funds in the custody or control of such clearing
agency or for which it is responsible and (ii) reasons for such
determination,
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“(¢) The Commission, by rule, may abrogate, add to, and delete
from (hereinafter in this subsection collectively referred toas ‘amend’)
the rules of a self-regulatory organization (other than a registered
clearing agency) as the Commission deems necessary or appropriate
to insure the fair administration of the self-regulatory organization,
to conform its rules to requirements of this title and the rules and
regulations thereunder applicable to such organization, or otherwise
in furtherance of the purposes of this title, in the following manner:

Publication in “(1) The Commission shall notify the self-regulatory organi-

Federal Register. zation and publish notice of the proposed rulemaking in the Fed-
eral Register. The notice shall include the text of the proposed
amendment to the rules of the self-regulatory organization and a
statement of the Commission’s reasons, including any pertinent
facts, for commencing such proposed rulemaking.

“(2) The Commission shall give interested persons an oppor-
tunity for the oral presentation of data, views, and arguments, in
addition to an opportunity to make written submissions. A tran-
seript shall be kept of any oral presentation.

“(3) A rule adopted pursuant to this subsection shall incor-
porate the text of the amendment to the rules of the self-regulatory
organization and a statement of the Commission’s basis for and
purpose in so amending such rules. This statement shall include
an identification of any facts on which the Commission considers
its determination so to amend the rules of the self-regulatory
agency to be based, including the reasons for the Commission’s
conclusions as to any of such facts which were disputed in the rule-
making.

“(4) (A) Except as provided in paragraphs (1) through (3)
of this subsection, rulemaking under this subsection shall be in
accordance with the procedures specified in section 553 of title 5,
United States Code, for rulemaking not on the record.

“(B) Nothing in this subsection shall be construed to impair
or limit the Commission’s power to make, or to modify or alter
the procedures the Commission may follow in making, rules and
regulations pursuant to any other authority under this title.

¥(C) Any amendment to the rules of a self-regulatory organi-
zation made by the Commission pursuant to this subsection shall
be considered for all purposes of this title to be part of the rules
of such self-re%u.latory organization and shall not be considered
to be a rule of the Commission.

Self-regulatory “(d) (1) If any self-regulatory organization imposes any final dis-
%&m;T;ﬂy ciplinary sanction on any member thereof or participant therein, denies

membership or participation to any applicant, or prohibits or limits
any person in respect to access to services otfered by such organization
or member thereof or if any self-regulatory organization (other than
a registered clearing agency) imposes any final disciplinary sanction
on any person associated with a member or bars any person from
becoming associated with a member, the self-regulatory organization
shall promptly file notice thereof with the appropriate regulatory
agency for the self-regulatory organization and (if other than the
appropriate regulatory agency for the self-regulatory organization)
the appropriate regulatory agency for such member, participant, appli-
cant, or other person. The notice shall be in such form and contain
such information as the alla)propriate regulatory agency for the self-
regulatory organization, by rule, may prescribe as necessary or
appropriate in furtherance of the purposes of this title.

“(2) Any action with respect to which a self-regulatory organiza-
tion is required by paragraph (1) of this subsection to file notice shall

sanction, notice.
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be subject to review by the appropriate regulatory agency for such
member, participant, applicant, or other person, on its own motion,
or upon application by any person aggrieved thereby filed within
thirty days after the date such notice was filed with such appropriate
regulatory agency and received by such aggrieved person, or within
such longer period as such appropriate regulatory agency may deter-
mine. Application to such appropriate regulatory agency for review,
or the institution of review by such appropriate regulatory agenecy on
its own motion, shall not operate as a stay of such action unless such
appropriate regulatory agency otherwise orders, summarily or after
notice and opportunity for hearing on the question of a stay (which
hearing may consist solely of the submission of aflidavits or presenta-
tion of ora{ arguments). Kach appropriate regulatory agency shall
establish for appropriate cases an expedited procedure for considera-
tion and determination of the question of a stay.

“(e)(1) In any proceeding to review a final (ﬁscip]inary sanction
imposed by a self-regulatory organization on a member thereof or par-
ticipant therein or a person associated with such a member, after
notice and opportunity for hearing (which hearing may consist solely
of consideration of the record before the self-regulatory organiza-
tion and opportunity for the presentation of supporting reasons to
affirm, modify, or set aside the sanction)—

“(A) 1f the appropriate re-gulat-o:t'f agency for such member,
participant, or person associated with a member finds that such
member, participant, or person associated with a member has
engaged in such acts or practices, or has omitted such acts, as the
self-regulatory organization has found him to have engaged in or
omitted, that such aects or practices, or omissions to act, are in
violation of such provisions of this title, the rules or regulations
thereunder, the rules of the self-regulatory organization, or, in
the case of a registered securities association, the rules of the
Municipal Securities Rulemaking Board as have been specified in
the determination of the self-regulatory organization, and that
such provisions are, and were applied in a manner, consistent with
the purposes of this title, such apropriate regulatory agency, by
order, shall so declare and, as appropriate, affirm the sanction
imposed by the self-regulatory organization, modify the sanction
in accordance with paragraph (2) of this subsection, or remand
to the self-regulatory organization for further proceedings; or

“(B) if such appropriate regulatory agency does not majke any
such finding it shall, by order, set aside the sanction imposed by
the self-regulatory organization and, if appropriate, remand to
the self-regulatory organization for further proceedings.

“(2) If the appropriate regulatory agency for a member, partici-
pant, or person associated with a member, having due regar& for the
public interest and the protection of investors, finds after a proceeding
in accordance with paragraph (1) of this subsection that a sanction
imposed by a self-regulatory organization upon such member, partici-
pant, or person associated with a member imposes any burden on com-
petition not necessary or appropriate in furtherance of the purposes of
this title or is excessive or oppressive, the appropriate regulatory
agency may canecel, reduce, or require the remission of such sanetion.

“(f) In any proceeding to review the denial of membership or par-
ticipation in a self-regulatory organization to any applicant, the bar-
ring of any person from becoming associated with a member of a
self-regulatory organization, or the prohibition or limitation by a self-
regulatory organization of any person with respect to access to services
offered by the self-regulatory organization or any member thereof, if
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the appropriate regulatory agency for such applicant or person, after
notice and opportunity for hearing (which Learing may consist solely
of consideration of the record before the self-regulatory organization
and opportunity for the presentation of supporting reasons to dismiss
the proceeding or set aside the action of the self-regulatory organiza-
tion) finds that the specific grounds on which such denial, bar, or pro-
hibition or limitation is based exist in fact, that such denial, bar, or
prohibition or limitation is in accordance with the rules of the self-
regulatory organization, and that such rules are, and were applied in
a manner, consistent with the purposes of this title, such appropriate
regulatory agency, by order, shall dismiss the proceeding. ItP such
appropriate regulatory agency does not make any such finding or
if 1t finds that such denial, bar, or prohibition or limitation imposes
any burden on competition not necessary or appropriate in furtherance
of the purposes of this title, such appropriate regulatory agency, by
order, shall set aside the action of the self-regulatory organization
and require it to admit such applicant to membership or participation,
permit such person to become associated with a member, or grant such
person access to services offered by the self-regulatory organization or
member thereof.

“(g) (1) Every self-regulatory organization shall comply with the
provisions of this title, tﬁ: rules anﬁ regulations thereunder, and its
own rules, and (subject to the provisions of section 17(d) of this title,
paragraph (2) of this subsection, and the rules thereunder) absent
reasonable justification or excuse enforce compliance—

£ A} in the case of a national securities exchange, with such
provisions by its members and persons associated with its
members ;

“(B) inthe case of a registered securities association, with such
provisions and the provisions of the rules of the Municipal Secu-
rities Rulemaking Board by its members and persons associated
with its members ; and

“(C) in the case of a registered clearing agency, with its own
rules by its participants,

“(2) The Commission, by rule, consistent with the public interest,
the protection of investors, and the other purposes of this title, may
relieve any self-regulatory organization of any responsibility under
this title to enforce compliance with any specified provision of this
title or the rules or regulations thereunder by any member of such
organization or person associated with such a member, or any class of
such members or persons associated with a member.

“(h) (1) The appropriate regulatory agency for a self-regulatory
organization is authorized, by order, if in its opinion such action is
necessary or appropriate in the public interest, for the protection of
investors, or otherwise in furtherance of the purposes of this title, to
suspend for a period not exceeding twelve months or revoke the regis-
tration of such self-regulatory organization, or to censure or impose
limitations upon the activities, functions, and operations of such self-
regulatory organization, if such appropriate regulatory agency finds,
on the record after notice and opportunity for hearing, that such self-
regulatory organization has violated or is unable to comply with any
provision of this title, the rules or regulations thereunder, or its own
rules or without reasonable justification or excuse has failed to enforce
compliance—

“(A) in the case of a national securities exchange, with any
such provision by a member thereof or a person associated with a
member thereof ;

“(B) in the case of a registered securities association, with any
such provision or any provision of the rules of the Municipal
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Securities Rulemaking Board by a member thereof or a person
associated with a member thereof ; or

#(C) in the case of a registered clearing agency, with any pro-
vision of its own rules by a participant therein.

“(2) The appropriate regulatory agency for a self-regulatory orga-
nization is authorized, by order, if in its opinion such action is necessary
or appropriate in the public interest, for the protection of investors,
or otherwise in furtherance of the purposes of this title, to suspend
for a period not exceeding twelve months or expel from such self-
regulatory organization any member thereof or participant therein, if
such member or participant is subject to an order of the Commission
pursuant to section 15(b) (4) of this title or if such appropriate regula-
tory agency finds, on the record after notice and opportunity for
hearing, that such member or participant has willfully violated or has
effected any transaction for any other person who, such member or
participant had reason to believe, was violating with respect to such
transaction—

. E: éem the case of a national securities exchange, any provision
of the Securities Act of 1933, the Investment Advisers Act of 1940,
the Investment Company Act of 1940, this title, or the rules or
regulations under an OE' such statutes;

“(B) in the case of a registered securities association, any pro-
vision of the Securities Act of 1933, the Investment Advisers Act
of 1940, the Investment Company Act of 1940, this title, the rules
or regulations under any of such statutes, or the rules of the
Muniecipal Securities Rulemaking Board ; or

#(C) in the case of a registered clearing agency, any provision
of the rules of the clearing agency.

“(8) The appropriate regulatory agency for a national seeurities
exchange or registered securities association is authorized, by order, if
in its opinion such action is necessary or appropriate in the public
interest, for the protection of investors, or otherwise in furtherance of
the purposes of this title, to suspend for a period not exceeding twelve
months or to bar any person from being associated with a member of
such national securities exchange or registered securities association, if
such person is subject to an order of the Commission pursuant to section
15 (b;j(fs} or if such appropriate regulatory agency Ends, on the record
after notice and opportunity for hearing, tlymt. such person has willfully
violated or has effected any transaction for any other person who, such
person associated with a member had reason to believe, was violating
with respect to such transaction—

“(A) in the case of a national securities exchange, any provision
of the Securities Act of 1933, the Investment Advisers Act of 1940,
the Investment Company Act of 1940, this title, or the rules or
regulations under any of such statutes; or

‘(B) in the case of a registered securities association, any pro-
vision of the Securities Act of 1933, the Investment Advisers Act
of 1940, the Investment Company Act of 1940, this title, the rules
or regulations under any of the statutes, or the rules of the Munici-
pal Securities Rulemaking Board.

“(4) The appropriate regulatory agency for a self-regulatory orga-
nization is authorized, by order, if in its opinion such action is neces-
sary or appropriate in the Eublic interest, for the protection of
investors, or otherwise in furtherance of the purposes of this title, to
remove from office or censure any officer or director of such self-
regulatory organization, if such appropriate regulatory agency finds,
on the record after notice and opportunity for hearing, that such officer
or director has willfully violated any provision of this title, the rules
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or regulations thereunder, or the rules of such self-regulatory orga-
nization, willfully abused his authority, or without reasonable justifi-
cation or excuse has failed to enforce compliance— y

“(A) in the case of a national securities exchange, with any
such provision by any member or person associated with a
member ; _

“(B) in the case of a registered securities association, with any
such provision or any provision of the rules of the Municipal
Securities Rulemaking ]{)()ard by any member or person associated
with a member; or

“((’) in the case of a registered clearing agency, with any provi-
sion of the rules of the clearing agency by any participant.

“(i) If a proceeding under subsection (h) (1) of this section results
in the suspension or revocation of the registration of a clearing agency,
the appropriate regulatory agency for such clearing agency may, upon
notice to such clearing agency, apply to any court of competent juris-

Infra. diction specified in seetion 21(d) or 27 of this title for the appoint-

15 USC 78aa. ment of a trustee. In the event of such an application, the court may,
to the extent it deems necessary or appropriate, take exclusive juris-
diction of such clearing agency and t!he records and assets thereof,
wherever located; and the court shall appoint the appropriate regu-
latory agency for such clearing ageney or a person designated by such
appropriate regulatory agency as trustee with power to take possession
and continue to operate or terminate the operations of such clearing
agency in an orderly manner for the protection of participants and
investors, subject to such terms and conditions as the court may
preseribe.”.

Investigations. Sec. 17, Section 21 of the Securities Exchange Act of 1934 (15
1.8.C. 78u) is amended as follows:

(1) Subsection (a) thereof is amended to read as follows:

“(a) The Commission may, in its discretion, make such investiga-
tions as it deems necessary to determine whether any person has vio-
lated, is violating, or is about to violate any provision of this title, the
rules or regulations thereunder, the rules of a national securities
exchange or registered securities association of which such person is a
member or a person associated with a member, the rules of a registered
clearing agency in which such person is a participant, or the rules of
the Municipal Securities Rulemaking Board, and may require or per-
mit any person to file with it a statement in writing, under oath or
otherwise as the Commission shall determine, as to all the facts and
circumstances concerning the matter to be investigated. The Com-
mission is authorized in its diseretion, to publish information con-
cerning any such violations, and to investigate any facts, conditions,
practices, or matters which 1t may deem necessary or proper to aid in
the enforcement of such provisions, in the preseribing of rules and
regulations under this title, or in securing information to serve as a
basis for reoommending further legislation concerning the matters to
which this title relates.”.

Civil actions. (2) Subsections (e) and (f) thereof are redesignated (d) and (e),
respactivel , and amended to read as follows:

“(d) erever it shall appear to the Commission that any person
is engaged or is about to engage in acts or practices constituting a
violation of any provision of this title, the rules or regulations there-
under, the rules of a national securities exchange or registered securi-
ties association of which such person is a member or a person associated
with a member, the rules of a registered clearing agency in which such
person is a participant, or the rules of the Municipal rities Rule-
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making Board, it may in its discretion bring an action in the proper
district court of the United States, the United States District Court
for the District of Columbia, or the United States courts of any terri-
tory or other place subject to the jurisdiction of the United States, to
enjoin such acts or practices, and upon a proper showing a permanent
or temporary injunction or restraining order shall be granted without
bond. ﬁe l(-‘J’r()lztuniﬁsicm may transmit such evidence as may be avail-
able concerning such acts or practices as may constitute a violation of
any provision of this title or the rules or regulations thereunder to
the Attorney General, who may, in his discretion, institute the neces-
sary criminal proceedings under this title.

“(e) Upon application of the Commission the district courts of the
United States, the United States Distriet Court for the Distriet of
Columbia, and the United States courts of any territory or other
place subject to the jurisdietion of the United States shall have juris-
diction to issue writs of mandamus, injunctions, and orders command-
ing (1) any person to comply with the provisions of this title, the
rules, regulations, and orders thereunder, the rules of a national secu-
rities exchange or registered securities association of which such person
is a member or person associated with a member, the rules of a
registered clearing agency in which such person is a participant, the
rules of the Municipal Securities Rulemaking Board, or any under-
taking contained in a registration statement as provided in subsec-
tion (d) of section 15 of this title, (2) any national securities exchan
or registered securities association to enforce compliance by its
members and persons associated with its members with the provisions
of this title, the rules, regulations, and orders thereunder, and the rules
of such exchange or association, or (3) any re%ilstered clearing agency
to enforce compliance by its Participa.nts with the provisions of the
rules of such clearing agency.”.

(3) The section is further amended by adding at the end thereof
the following new subsections:

“(f) Notwithstanding any other provision of this title, the Com-
mission shall not bring any action pursuant to subsection (d) or (e&
of this section against any person for violation of, or to comman
compliance with, the rules of a self-regulatory or%anization unless it
appears to the Commission that (1) such self-regulatory organization
is unable or unwilling to take appropriate action against such person
in the public interest and for the protection of investors, or (2) such
action 1s otherwise necessary or appropriate in the public interest or
for the protection of investors.

“(g) Notwithstanding the provisions of section 1407 (a) of title 28,
United States Code, or any other provision of law, no action for equi-
table relief instituted by the Commission pursuant to the securities
laws shall be consolidated or coordinated with other actions not
brought by the Commission, even though such other actions may
involve common questions of fact, unless such consolidation is con-
sented to by the Commission. The term ‘securities laws’ as used herein
includes the Securities Act of 1933 (15 U.S.C. 77 et seq.), the Securities
Exchange Act of 1934 (15 U.S.C. 78a et seq.), the Public Utility Hold-
ing Company Act of 1935 (15 U.S.C. T9a et seq.), the Trust Indenture
Act of 1939 (15 U.S.C. TTaaa et seq.), the Investment Company Act of
1940 (15 U.S.C. 80a-1 et seq.), the Investment Advisers Act of 1940
(15 U.S.C. 80b-1 et seq.), and the Securities Investor Protection
Act of 1970 (15 U.S.C. T8aaa et seq.).”.

Sec. 18. Section 23 of the Securities Exchange Act of 1934 (15
U.S.C. T8w) is amended to read as follows:

89 STAT. 155

Ante, p. 121.

15 USC 78u.

“Securities

laws.”



89 STAT. 156

Ante, p. 97.

Ante, p. 146.

Annual report to
Congress.

PUBLIC LAW 94-29—JUNE 4, 1975

“RULES, REGULATIONS, AND ORDERS; ANNUAL REPORTS

“Sgo. 23. (a) (1) The Commission, the Board of Governors of the
Federal Reserve System, and the other agencies enumerated in section
3(a) (84) of this title shall each have power to make such rules and
regulations as may be necessary or appropriate to implement the pro-
visions of this title for which they are responsible or for the execution
of the functions vested in them by this title, and may for such pur-
poses classify persons, securities, transactions, statements, applications,
reports, and other matters within their respective jurisdictions, and
prescribe greater, lesser, or different requirements for different classes
thereof. No provision of this title imEoemg any liability shall apply to
any act done or omitted in good faith in conformity with a rule, regu-
lation, or order of the Commission, the Board of Governors of the
Federal Reserve System, other agency enumerated in section 3(a) (34)
of this title, any self-regulatory organization, notwithstanding that
such rule, regulation, or order may thereafter be amended or rescinded
or determined by judicial or other authority to be invalid for any
reason.

“(2) The Commission, in making rules and regulations pursuant
to any provisions of this title, shall consider among other matters the
impact any such rule or regulation would have on competition. The
Commission shall not adopt any such rule or regulation which would
impose a burden on competition not necessary or appropriate in fur-
therance of the pu;poses of this title. The Commission shall include
in the statement of basis and purpose incorporated in any rule or
regulation adopted under this title, the reasons for the Commission’s
determination that any burden on competition imposed bf‘{ such rule
or regulation is necessary or appropriate in furtherance of the purposes
of this title.

“(3) The Commission, in making rules and regulations pursuant
to any provision of this title, considering any application for registra-
tion in accordance with section 19(a) of this title, or reviewing any
proposed rule change of a self-regulatory organization in accordance
with section 19(b) of this title, keep in a public file and make available
for copying all written statements filed with the Commission and all
written communications between the Commission and any person
relating to the proposed rule, regulation, application, or proposed rule
change; Provided, however, That the Commission shall not be required
to keep in a public file or make available for copying any such
statement or communieation which it may withhold from the public in
?‘cc?rdmm with the provisions of section 552 of title 5, United States

soae.

“(b) (1) The Commission, the Board of Governors of the Federal
Reserve System, and the other agencies enumerated in section 3(a) (34)
of this title, shall each make an annual report to the Congress on its
work for the preceding year, and shall include in each such report
whatever information, data, and recommendations for further
legislation it considers advisable with regard to matters within its
respective jurisdietion under this title.

“(2) The appropriate regulatory agency for a self-regulatory orga-
nization shall include in its annual report to the Congress for each
fiscal year, a summary of its oversight activities under this title with
respect to such self-regulatory organization, including a deseription
of any examination conducted as part of such activities of any such
organization, any material recommendation presented as part of such
activities to such organization for changes in its organization or rules,
and any action by such organization in response to any such
recommendation.
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“(8) The appropriate regulatory agency for any class of municipal
securities dealers shall include in its annual report to the Congress
for each fiscal year a summary of its regulatory activities pursuant to
this title with respect to such municipal securities dealers, including
the nature of and reason for any sanction imposed pursuant to this
title against any such municipal securities dealer.

“(4) The Commission shall also include in its annual report to the
Congress for each fiscal year—

“(A) a summary of the Commission’s oversight activities with
respect to self- atory organizations for which it is not the
appropriate regulatory agency, including a description of any
examination of any such organization, any material recommenda-
tion presented to any such organization for changes in its orga-
nization or rules, and any action by any such organization in
response to any such recommendations;

“(B) a statement and analysis of the expenses and operations
of each self-regulatory organization in connection with the per-
formance of its responsibilities under this title, for which
E:rpose data pertaining to such expenses and operations shall

made available by such organization to the Commission at its

uest ;
1'63(0) beginning in 1975 and ending in 1980, information, data,
and recommendations with respect to the development of a
national system for the prompt and accurate clearance and settle-
ment of securities transactions, including a summary of the regu-
latory activities, operational capabilities, financial resources, and
plans of self-regulatory organizations and registered transfer

nts with respect thereto;

“(D) beginning in 1975 and ending in 1980, a description of
the steps taken, and an evaluation of the progress made, toward
the establishment of a national market system, and recommenda-
tions for further legislation it considers advisable with respect
to such system;

“(E) the steps the Commission has taken and the progress it
has made toward ending the physical movement of the securities
certificate in connection with the settlement of securities trans-
actions, and its recommendations, if any, for legislation to elim-
inate the securities certificate ;

“(F) The number of requests for exemptions from provisions
of this title received, the number granteg, and the basis upon
which any such exemption was granted ;

“(G) asummary of the Commission’s regulatory activities with
respect to municipal securities dealers for which it is not the
appropriate regulatory agency, including the nature of, and reason
for, any sanction imposed in proceedings against such municipal
securities dealers;

“{H) inning in 1975 and ending in 1980, a description of the
effect the absence of any schedule or fixed rates of commissions,
allowances, discounts, or other fees to be charged by members for
effecting transactions on a national securities exchange is having
on the maintenance of fair and orderly markets and the develop-
ment of a national market system for securities;

“(I) a statement of the time elapsed between the filing of
reports pursuant to section 13(f) of this title and the public avail-
ability of the information contained therein, the costs involved
in the Commission’s processing of such reports and tabulati
such information, the manner in which the Commission uses su
information, and the steps the Commission has taken and the
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progress it has made toward requiringl such reports to be filed and
such information to be made available to the public in machine

language;

]‘1%) information concerning (i) the effects its rules and regu-
lations are having on the viability of small brokers and dealers;
(ii) its attempts to reduce any unnecessary reporting burden on
such brokers and dealers; and (iii) its efforts to help to assure the
continued participation of small brokers and dealers in the United
States securities markets; and

“(K) a statement detailing its administration of the Freedom
of Information Act, section 552 of title 5, United States Code,
including a copy of the report filed pursnant to subsection (d)
of such section.

*“(e¢) The Commission, by rule, shall preseribe the procedure azpli-
cable to every case pursuant to this title of adjudication (as defined
in seetion 551 of title 5, United States Code) not required to be deter-
mined on the record after notice and opportunity for hearing. Such
rules shall, as a minimum, provide that prompt notice shall be given
of any adverse action or final disposition and that such notice and
the entry of any order shall be accompanied by a statement of writ-
ten reasons.”,

Sec. 19. Section 24 of the Securities Exchange Act of 1934 (15
U.S.C. 78x) is amended to read as follows:

“PUBLIC AVAILABILITY OF INFORMATION

“Skc. 24. (a) For purposes of section 552 of title 5, United States
Code, the term ‘records’ includes all applications, statements, reports,
contracts, correspondence, notices, and other documents filed with or
otherwise obtained by the Commission pursuant to this title or other-
wise,

“(b) It shall be unlawful for any member, officer, or employee of
the Commission to disclose to any person other than a member, officer,
or employee of the Commission, or to use for personal bemnefit, any
information contained in any application, statement, report, contract,
correspondence, notice, or other document filed with or otherwise
obtained by the Commission (1) in contravention of the rules and reg-
ulations of the Commission under section 552 of Title 5, United States
Code, or (2) in cireumstances where the Commission has determined
pursuant to such rules to accord confidential treatment to such infor-
mation. Nothing in this subsection shall authorize the Commission to
withhold information from the Congress.”.

Sec. 20. Section 25 of the Securities Exchange Act of 1934 (15
U.S.C. 78y) isamended to read as follows:

“COURT REVIEW OF ORDERS AND RULES

“Sec. 25, (nﬁ(l) A person aggrieved by a final order of the Com-
mission entered pursuant to this title may obtain review of the order
in the United States Court of Appeals for the circuit in which he
resides or has his principal place of business, or for the District of
Columbia Circuit, Ey filing in such court, within sixty days after the
entry of the order, a written petition requesting that the order be
modified or set aside in whole or 1n part. _

“(2) A copy of the petition shall be transmitted forthwith by the
clerk of the court to a member of the Commission or an officer desig-
nated by the Commission for that purpose. Thereupon the Commission
shall file in the court the record on which the order complained of
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is entered, as provided in section 2112 of title 28, United States Code,
and the Federal Rules of Appellate Procedure,

#(3) On the filing of the petition, the court has jurisdiction, which
becomes exclusive on the filing of the record, to affirm or modify and
enforce or to set aside the order in whole or in part,

“(4) The findings of the Commission as to the facts, if supported by
substantial evidence, are conclusive.

%(5) If either party applies to the court for leave to adduce addi-
tional evidence and shows to the satisfaction of the court that the addi-
tional evidence is material and that there was reasonable ground for
failure to adduce it before the Commission, the court may remand the
case to the Commission for further proceedings, in whatever manner
and on whatever conditions the court considers appropriate. If the case
is remanded to the Commission, it shall file in the court a supplemental
record containing any new evidence, any further or modified findings,
and any new order.

“(b) (1) A person adversely affected by a rule of the Commission

romulgated pursuant to seetion 6, 11, 11A, 15(c) (5) or (6), 15A, 17,
YTA, or 19 of this title may obtain review of this rule in the United
States Court of Appeals for the circuit in which he resides or has his

rincipal place of business or for the District of Columbia Cireuit, by
filing in such court, within sixty days after the promulgation of the
rule, a written petition requesting that the rule be set aside.

“(2) A copy of the petition shall be transmitted forthwith b({ the
clerk of the court to a member of the Commission or an officer desig-
nated for that purpose. Thereupon, the Commission shall file in the
court the rule under review and any documents referred to therein,
the Commission’s notice of proposed rulemaking and any documents
referred to therein, all written submissions and the transeript of any
oral presentations in the rulemaking, factual information not included
in the foregoing that was considered by the Commission in the promul-
gation of the rule or proffered by the Commission as pertinent to the
rule, the report of any advisory committee received or considered by
the Commission in the rulemaking, and any other materials prescribed
by the court.

“(3) On the filing of the petition, the court has jurisdiction, which
becomes exclusive on the filing of the materials set forth in paragraph
(2) of this subsection, to affirm and enforee or to et aside the rule.

“(4) The findings of the Commission as to the facts identified by
the Commission as the basis, in whole or in part, of the rule, if sup-
ported by substantial evidence, are conclusive. The court shall afirm
and enforce the rule unless the Commission’s action in promulgating
the rule is found to be arbitrary, capricious, an abuse of discretion, or
otherwise not in accordance with law; cuntmrg to constitutional right,
power, privilege, or immunity; in excess of statutory jurisdietion,
anthority, or limitations, or short of statutory right ; or without observ-
ance of procedure required by law.

“(5) If proceedings have been instituted under this subsection in
two or more courts of appeals with respect to the same rule, the Com-
mission shall file the materials set forth in paragraph (2) of this sub-
section in that court in which a proceeding was first instituted. The
other courts shall therenpon transfer all such proceedings to the court
in which the materials have been filed. For the convenience of the
parties in the interest of justice that court may thereafter transfer all
the proceedings to any other court of appeals.

“{)c) (1) No objection to an order or rule of the Commission, for
which review is sought under this section, may be considered by the
court unless it was urged before the Commission or there was reason-
able ground for failure to do so.
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“(2) The filing of a petition under this section does not operate as a
stay of the Commission’s order or rule. Until the court’s jurisdiction
becomes exclusive, the Commission may stay its order or rule pending
judicial review if it finds that justice so requires. After the filing of a
petition under this section, the court, on whatever conditions may be
required and to the extent necessary to prevent irreparable injury,
may issue all necessary and apsjrapriate- process to stay the order or
rule or to preserve status or rights pending its review; but (notwith-
standing section 705 of title 5, United States Clode) no such process
may be issued by the court before the filing of the record or the mate-
rials set forth in subsection (b)(2) of this section unless: (A) the
Commission has denied a stay or failed to grant requested relief, (13)
a reasonable period has expired since the filing of an application for a
stay without a decision by the Commission, or (') there was reason-
able ground for failure to apply to the Commission.

“(3) When the same order or rule is the subject of one or more peti-
tions for review filed under this section and an action for enforcement
filed in a district court of the United States under section 21 (d) or (e)
of this title, that eourt in which the petition or the action is first filed
has jurisdiction with respect to the order or rule to the exclusion of
any other court, and thereupon all such proceedings shall be trans-
ferred to that court; but, for the convenience of the parties in the
interest of justice, that court may thereafter transfer all the proceed-
ings to any other court of appeals or distriet court of the United
States, whether or not a petition for review or an action for enforce-
ment was originally filed in the transferee court. The scope of review
by a district court under section 21 (d) or (e) of this title is in all cases
the same as by a court of appeals under this section.

“(d) (1) For purposes of the preceding subsections of this section,
the term ‘Commission’ includes the agencies enumerated in section
3 ]f:n) (314) of this title insofar as such agencies are acting pursuant to
this title.

“(2) For purposes of subsection (a)(4) of this section and section
706 of title 5, United States Code, an order of the Commission pur-
suant to section 19(a) of this title denying registration to a clearing
agency for which the Commission is not the appropriate regulatory
agency or pursuant to section 19(b) of this title disapproving a pro-
posed rule change by such a clearing agency shall be geemed to be an
order of the appropriate regulatory agency for such clearing agency
insofar as such order was entered by reason of a determination by such
appropriate regulatory agency pursuant to section 19(a) (2) (C) or
19(b) (4) (C) of this title that such registration or proposed rule
g:m&ge:‘ would be inconsistent with the safeguarding of securities or

nds.”.

Sec. 21, Section 28 of the Securities Exchange Act of 1934 (15
U.8.C. 78bb) is amended as follows:

(1) Subsection (b) thereof is amended to read as follows:

“(b) Nothing in this title shall be construed to modify existing law
with regard to the binding effect (1) on any member of or participant
in any self-regulatory organization of any action taken by the author-
ities of such organization to settle disputes between its members or
participants, (2) on any municipal securities dealer or municipal
securities broker of any action taken pursuant to a procedure estab-
lished by the Municipal Securities Rulemaking Board to settle dis-
putes between municipal securities dealers and municipal securities
brokers, or (3) of any action described in paragraph (1) or (2) on
any person who has agreed to be bound thereby.”.

(2) The section is further amended by adding at the end thereof
the following new subsections :
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“(c) The stay, setting aside, or modification pursuant to section
19(e) of this title of any disciplinary sanction imposed by a self-regu-
latory organization or a member thereof, person associated with a
member, or participant therein, shall not affect the validity or force
of any action taken as a result of such sanction by the self-regulatory
orﬁanization prior to such stay, setting aside, or modification: Pro-
vided, That such action is not inconsistent with the provisions of this
title or the rules or regulations thereunder. The rights of any person
acting in good faith which arise out of any such action shall not be
affected in any way by such stay, setting aside, or modification.

“(d) No State or political subdivision thereof shall impose any tax
on any change in beneficial or record ownership of securities effected
through the facilities of a registered clearing agency or registered
tra.nsgar agent or any nominee thereof or custodian therefor or upon
the delivery or transfer of securities to or through or receipt from
such agency or agent or any nominee thereof or custodian therefor,
unless such change is beneficial or record ownership or such transfer
or delivery or receipt would otherwise be taxable by such State or
political subdivision if the facilities of such registered clearing agency,
registered transfer agent, or any nominee thereof or custodian therefor
were not physieally located in the taxing State or political subdivision.
No State or political subdivision thereof shall impose any tax on
securities which are deposited in or retained by a registered clearing
agency, registered transfer agent, or any nominee thereof or custodian
therefor, unless such securities would otherwise be taxable by such
State or political subdivision if the facilities of such registered clear-
ing agency, registered transfer agent, or any nominee thereof or cus-
todian therefor were not physically located in the taxing State or
political subdivision.

“(e) (1) No person using the mails, or any means or instrumentalit
of interstate commerce, in the exercise of investment discretion witﬁ
respect to an account shall be deemed to have acted unlawfully or to
have breached a fidueciary duty under State or Federal law unless
expressly provided to the contrary by a law enacted by the Congress
or any State subsequent to the date of enactment of the Securities Acts
Amendments in 1975 solely by reason of his having caused the account
to pay a member of an exchange, broker, or dealer an amount of
commission for effecting a securities transaction in exeess of the amount
of commission another member of an exchange, broker, or dealer would
have charged for effecting that transaction, if such person deter-
mined in good faith that such amount of commission was reasonable
in relation to the value of the brokerage and research services pro-
vided by such member, broker, or dealer, viewed in terms of either that
particular transaction or his overall responsibilities with respect to the
accounts as to which he exercises investment discretion. This subsection
is exclusive and plenary insofar as conduct is covered by the foregoing,
unless otherwise expressly provided by contract: Provided, however,
That nothing in this subsection shall be construed to impair or limit
the power of the Commission under any other provision of this title
or otherwise.

“(2) A person exercising investment discretion with respect to
an account shall make such disclosure of his policies and practices
with respect to commissions that will be paid for effecting securities
transactions, at such times and in such manner, as the appropriate
regulatory agency, by rule, may preseribe as necessary or appropriate
in the public interest or for the protection of investors.

“(3) For purposes of this subsection a person provides brokerage
and research services insofar as he—
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“(A) furnishes advice, either directly or through publications
or writings, as to the value of securities, the advisability of
investing in, purchasing, or selling securities, and the avail-
ability of securities or purchasers or sellers of securities;

“(B) furnishes analyses and reports concerning issuers, indus-
tries, securities, economic factors and trends, portfolio strategy,
and the performance of accounts; or

“(C) effects securities transactions and performs functions
incidental thereto (such as clearance, settlement, and custody) or
required in connection therewith by rules of the Commission or a
self-regulatory organization of which such person is a member
or person associated with a member or in which such person is a
participant.”,

Sec. 22. Section 31 of the Seeurities Exchange Act of 1934 (15
U.S.0C. T8ee) is amended to read as follows:

YTRANSACTION FEES

“Skc. 31, Every national securities exchange shall pay to the Com-
mission on or before March 15 of each calendar year a fee in an amount
equal to one three-hundredths of 1 per centum of the aggregate dollar
amount of the sales of securities (other than bonds, debentures, and
other evidences of indebtedness) transacted on such national securities
exchange during each preceding calendar year to which this section
applies. Every re%'stered broker and dealer shall pay to the Commis-
sion on or before March 15 of each calendar year a fee in an amount
equal to one three-hundredths of 1 per centum of the aggregate dollar
amount of the sales of securities registered on a national securities
exchange (other than bonds, debentures, and other evidences of
indebtedness) transacted by such broker or dealer otherwise than on
such an exchange during each preceding calendar year: Provided,
howewver, That no payment shall be required for any calendar year in
which such payment would be less than one hundred dollars. The Com-
mission, by rule, may exempt any sale of securities or any class of sales
of securities from any fee imposed by this section, if the Commission
finds that such exemption is consistent with the public interest, the
equal regulation of markets and brokers and dealers, and the develop-
ment of a national market system.”,

Sec. 23. Section 32 of the Securities Exchange Act of 1934 (15
U.S.C. T81f) is amended as follows:

(1) Subsection (a) thereof is amended by inserting after the phrase
“section 15 of this title” the following: “or by any self-regulatory
organization in connection with an application for membership or
participation therein or to become associated with a member
thereof,”.

2) Subsection (c¢) thereof is deleted.
EC. 24. The Securities Exchange Act of 1934 (15 U.S.C. 78a et seq.),
is amended by adding at the end thereof the following new section:

“AUTHORIZATION OF APPROPRIATIONS

“Skc. 35. There are hereby authorized to be appropriated to carry
out the funetions, powers, and duties of the Commission not to exceed
$51,000,000 for the fiscal year ending June 30, 1976 and not to exceed
$55,000,000 for the fiscal year ending September 80, 1977. For fiscal
years succeeding the 1977 fiscal year, there may be appropriated such
sums as the Congress may hereafter authorize by law.”.
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Sro. 25. The Act entitled “An Act to authorize the Securities and
Exchange Commission to delegate certain functions”, approved
August 20, 1962 (15 U.S.C. 78d-1(b) ), is amended as follows:

(1) The last sentence of subsection (a) of the first section thereof
is amended by striking the phrase “any rule, regulation, or order
pursuant to section 19()!))” and inserting in lieu thereof *any rule
pursuant to section 19(¢) ™.

p 1(2)Subsect,ion (b) of the first section thereof is amended to read as
ollows:

“(b) With respect to the delegation of any of its functions, as

provided in subsection (a) of this section, the Commission shall retain
a discretionary right to review the action of any such division of the
Commission, individual Commissioner, hearing examiner, employee,
or employee board, upon its own initiative or upon petition of a party
to or intervenor in such action, within such time and in such manner
as the Commission, by rule, shall preseribe : Provided, however, That
the vote of one member of the Commission shall be sufficient to brin
any such action before the Commission for review: And provid
further, That a person or party shall be entitled to review by the Com-
mission if he or it is adversely affected by action at a delegated level
which (1) denies any request for action pursuant to section 8(a) or
section 8(¢) of the Securities Act of 1933 or the first sentence of section
12(d) of the Securities Exchange Act of 1934; (2) suspends trading
in a security pursuant to section 12(k) of the Securities Exch%ﬁct
of 1934 ; or (3) is pursuant to any provision of the Securities Ex:
Act of 1934 in a case of adjudication, as defined in section 551 of title
5, United States Code, not required by that Act to be determined on
the record after notice and opportunity for hearing (except to the
extent there is involved a matter described in section 554(a) (1)
through (6) of title 5, United States Code).”.

Sec. 26. Section 9(c) of the Securities Investor Protection Act of
1970 (15 U.S.C. T8iii(c)) is amended to read as follows:

“(e) Inspecrions.—The self-regulatory organization of which a
member of SIPC is a member shsfl inspect or examine such member
for compliance with applicable financial responsibility rules, except
that if a member of SIIPC is a member of more than one self-regula-
tory organization, the Commission, pursuant to section 17(d) of the
1934 Act, shall designate one of such self-regulatory organizations
as responsible for the examination of such member for compliance
with applicable financial responsibility rules.”.

Sec. 27. (a) Section 24 of the Securities Act of 1933 (15 U.S.C.
TTxg is amended by changing the figure #5,000” to “10,0007.

) Section 32(a) of the Securities Exchange Act of 1934 (15
U.S.C. T8ff(a)) is amended by changing the phrase “or imprisoned
not more than two years” to read “or imprisoned not more than five

years”.

((% Section 29 of the Publie Utility Holding Company Act of 1935
(15 U.8.C. 792-3) is amended by changing the phrase “or imprisoned
not more than two years” to read ‘“or imprisoned not more than five
rears’.

? (d) Section 325 of the Trust Indenture Act of 1939 (15 U.S.C.
TTyyy) is amended by changing the figure “$5,000” to “$10,000”.

(e) Section 49 of the Investment Compa.n?' Act of 1940 (15 U.S.C.
80a—48) is amended by changing the phrase “or imprisoned not more
than two years” to read “or imprisoned not more than five years”.

(f) Section 217 of the Investment Advisers Act of 1940 (15 U.S.C.
80b-17) is amended by changing the phrase “imprisoned for not more
than two years” to read “imprisoned for not more than five years”.
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Skc. 28. The Investment Company Aet of 1940 (15 U.S.C, 80a-15)
is amended as follows:

al) Section 15 thereof is amended by adding at the end thereof the
following new subsection :

“(f) (1) An investment adviser, or a corporate trustee performing
the functions of an investment adviser, of a registered investment
company or an affiliated person of such investment adviser or corpo-
rate trustee may receive any amount or benefit in connection with a
sale of securities of, or a sale of any other interest in, such investment
adviser or corporate trustee which results in an assignment of an
investment advisory contract with such company or the change in
control of or identity of such corporate trustee, 1f—

“(A) for a period of three years after the time of such action,
at least 75 per centum of the members of the board of directors of
such registered company or such corporate trustee (or successor
thereto, by reorganization or otherwise) are not (i) interested
persons of the investment adviser of such company or such cor-
porate trustee, or (ii) interested persons of the predecessor invest-
ment adviser or such corporate trustee ; and

“(B) there is not imposed an unfair burden on such company
as a result of such transaction or any express or implied terms,
conditions, or understandings applicable thereto.

“(2) (A) For the })urpose of paragraph (1) (A) of this subsection,
interested persons of a corporate trustee shall be determined in accord-
ance with section 2(a) (19) (B) : Prowvided, That no person shall be
deemed to be an interested person of a corporate trustee solely by
reason of (i) his being a member of its board of directors or advisory
board or (ii) his membership in the immediate family of any person
specified in clause (i) of this subparagraph.

“(B) For the purpose of paragraph (1) (B) of this subsection, an
unfair burden on a registered investment company includes any
arrangement, during the two-year period after the date on which any
such transaction oceurs, whereby the investment adviser or corporate
trustee or predecessor or successor investment advisers or corporate
trustee or any interested person of any such adviser or any such cor-
porate trustee receives or is entitled to receive any compensation
directly or indirectly (i) from any person in connection with the pur-
chase or sale of securities or other property to, from, or on behalf of
such company, other than bona fide ordinary compensation as princi-
pal underwriter for such company, or (ii) from such company or its
security holders for other than bona fide investment advisory or other
services.

“(3) If—

“(A) an assignment of an investment advisory contract with a
registered investment company results in a suecessor investment
adviser to such company, or if there is a change in control of or
identity of a corporate trustee of a registered investment com-
pany, and such adviser or trustee is then an investment adviser or
corporate trustee with respect to other assets substantially greater
in amount than the amount of assets of such company, or

“(B) as a result of a merger of, or a sale of substantially all
the assets by, a registered investment company with or to another
registered investment company with assets substantially greater
in amount, a transaction occurs which would be subject to para-
graph (1) (A) of this subsection.

such discrepancy in size of assets shall be considered by the Commis-
sion in determining whether or to what extent an application under
section 6(c) for exemption from the provisions of paragraph (1) (A)
should be granted.
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“(4) Paragraph (1)(A) of this subsection shall not apply to a
transaction in which a controlling block of outstanding voting securi-
ties of an investment adviser to a registered investment company or of
a corporate trustee performing the functions of an investment adviser
to a negistered investment company is—

“(A) distributed to the public and in which there is, in fact.
no change in the identity of the persons who control such invest-
ment adviser or corporate trustee, or

“(B) transferred to the investment adviser or the corporate
trustee, or an affiliated person or persons of such investment
adviser or corporate trustee, or is transferred from the investment
adviser or corporate trustee to an affiliated person or persons of
the investment adviser or corporate trustee: Provided, That (i)
each transferee (other than such adviser or trustee) is a natural
person and (ii) the transferees (other than such adviser or trustee)
owned in the aggregate more than 25 per centum of such vot-
ing securities for a period of at least six months prior to such
transfer.”.

(2) Section 15(¢) thereof is amended by adding at the end thereof
a new sentence as follows: “It shall be unlawful for the directors of a
registered investment company, in connection with their evaluation
of the terms of any contract whereby a person undertakes regularly to
serve or act as investment adviser of such company, to take into account
the purchase price or other consideration any person may have paid
in connection with a transaction of the type referred to in paragraph
(1), (3), or (4) of subsection (f).”.

(8) Section 16 thereof is amended as follows:

(A) in the first sentence of subsection (b) by striking out “The
provisions of subsection (a) of this section” and inserting in lieu
thereof “The foregoing provisions of this section”;

(B) by redesignating subsection (b) as subsection (¢), striking
out “this subsection (b)"” therein, and inserting in lieu thereof
“this subsection (¢)”; and

(C) by adding after subsection (a) thereof the following new
subsection :

“(b) Any vacancy on the board of directors of a registered invest-
ment company which oceurs in connection with compliance with sec-
tion 15(£) (1) (A) and which must be filled by a person who is not an
interested Xerson of either party to a transaction subject to section
15 éf) (1) (A) shall be filled only by a person (1) who has been selected
and proposed for election by a majority of the directors of such com-

an{ who are not such interested persons, and (2) who has been elected

y the holders of the outstanding voting securities of such company,
except that in the case of the death, disqualification, or bona fide res-
ignation of a director selected and elected pursuant to clauses (1)
and (2) of this subsection (b), the vacancy created thereby may be
filled as provided in subsection (a).”.

(4) Section 13(b), 15(d), 18(i), and 32(a) thereof are amended
by striking out the phrases “subsection (b) of section 16” and “section
16( b)) ’: wherever they occur and inserting in lieu thereof “section
16(e)™.

5) Section 10(e) thereof is amended to read as follows:

“(e) If by reason of the death, disqualification, or bona fide resigna-
tion of any director or directors, the requirements of the foregoing
provisions of this section or of section 15(f) (1) in respect of directors
shall not be met by a registered investment company, the operation of
such provision shall be suspended as to such registered company—
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“(1) for a period of thirty days if the vacancy or vacancies may
be filled by action of the board of directors;

“(2) for a period of sixty days if a vote of stockholders is

uired to the vacancy or vacancies; or

“(3) for such longer period as the Commission may prescribe,
by rules and regulations upon its own motion or by order upon
application, as not inconsistent with the protection of investors.”.

6) Section 9 thereof is amended by adding at the end thereof the
following new subsection :

“(dL Kor the purposes of subsection (a) through (c¢) of this sec-
tion, the term ‘investment adviser’ includes a corporate or other trustee
performing the functions of an investment adviser.”.

(7) Section 36 thereof is further amended by adding at the end
thereof the following new subsection :

“(d) For the purposes of subsections (a) through (¢) of this sec-
tion, the term ‘investment adviser’ includes a corporate or other trus-
tee performing the functions of an investment adviser.”.

Sec. 29. The Investment Advisers Act of 1940 (15 U.S.C. 80b) is
amended as follows:

(1) Subsection (c) of section 203 thereof is amended to read as
follows:

“(e) (1) An investment adviser, or any person who presently con-
templates becoming an investment adviser, may be registered by fil-
ing with the Commission an a.EFlication for registration in such form
and containing such of the following information and documents as
the Commission, by rule, may preseribe as necessary or appropriate
in the public interest or for the protection of investors:

“(A) the name and form of organization under which the
investment adviser engages or intends to engage in business; the
name of the State or oﬁ?er sovereign power under which such
investment adviser is organized; the location of his or its prin-
cipal business office and branch offices, if any; the names and
addresses of his or its partners, officers, directors, and persons

erforming similar functions or, if such an investment adviser
an individual, of such individual; and the number of his or
its employees;

“(B) the education, the business affiliations for the past ten
years, and the present business affiliations of such investment
adviser and of his or its partners, officers, directors, and persons
plfrforining similar functions and of any controlling person
thereof ;

“(C) the nature of the business of such investment adviser,
including the manner of giving advice and rendering analyses
or reports;

“D) a "balance sheet certified by an independent public
accountant and other financial statements (which shall, as the
Commission specifies, be certified) ;

“(E) the nature and scope of the authority of such investment
adviser with respect to clients’ funds and accounts;

“(F) the basis or bases upon which such investment adviser is
compensated ;

“F(;) whether such investment adviser, or any person associ-
ated with such investment adviser, is subject to any disqualifica-
tion which would be a basis for denial, suspension, or revocation
of registration of such investment adviser under the provisions of
subsection (e) of this section; and

“(H) a statement as to whether the principal business of such
investment adviser consists or is to consist of acting as invest-
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ment adviser and a statement as to whether a substantial part
of the business of such investment adviser, consists or is to consist
of rendering investment supervisory services.

“(2) Within forty-five days of the date of the filing of such appli-
cation (or within such longer period as to which the applicant con-
sents) the Commission shall—

“(A) by order grant such registration ; or

i B} institute proceedings to determine whether registration
should be denied. Such proceedings shall include notice of the

rounds for denial under consideration and o&)portunity for hear-

ing and shall be concluded within one hundred twenty days of
the date of the filing of the application for registration. At the
conclusion of such proceedings the Commission, by order, shall
grant or deny such registration. The Commission may extend
the time for conclusion of such proceedings for up to ninety days
if it finds good cause for such extension and publishes its reasons
for so finding or for such longer period as to which the applicant
consents.

The Commission shall grant such registration if the Commission finds

that the requirements of this section are satisfied. The Commission

shall deny such registration if it does not make such a finding or if

it finds that if the applicant were so registered, its registration would

be subject to suspension or revocation under subsection (e) of this

section.”. ;

(2) Subsection (e) of section 203 thereof, is amended to read as
follows:

“(e) The Commission, by order, shall censure, place limitations on
the activities, funetions, or operations of, suspend for a period not
exceeding twelve months, or revoke the registration of any investment
adviser if it finds, on the record after notice and opportunity for hear-
ing, that such censure, placing of limitations, suspension, or revoca-
tion is in the public interest and that such investment adviser, or any
person associated with such investment adviser, whether prior to or
subsequent to becoming so associated—

“(1) has willfully made or caused to be made in any application
for registration or report required to be filed with the Commis-
sion under this title, or in any proceeding before the Commission
with respect to registration, any statement which was at the time
and in the light of the circumstances under which it was made
false or misleading with respect to any material faect, or has
omitted to state in any such application or report any material
fact which is required to be stated therein.

“(2) has been convicted within ten years preceding the filing
of any application for registration or at any time thereafter of
any felony or misdemeanor which the Commission finds—

“(X) involves the purchase or sale of any security, the
taking of a false oath, the making of a false report, bribery,
perjury, burglary, or conspiracy to commit any such offense;

“(B) arises out of the conduct of the business of a broker,
dealer, municipal securities dealer, investment adviser, bank,
insurance company, or fidueiary;

“(C) involves the larceny, theft, robbery, extortion, for-
%ery, counterfeiting. fraudulent concealment, embezzlement,

raudulent conversion, or misappropriation of funds or secu-
rities; or

“(D) involves the violation of section 152, 1341, 1342, or
1343 or chapter 25 or 47 of title 18, United States Code.

“(8) is permanently or temporarily enjoined by order, judg-
ment, or decree of any court of competent jurisdiction from acting
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as an investment adviser, underwriter, broker, dealer, or municipal
securities dealer, or as an affiliated person or employee of any
investment company, bank, or insurance company, or from enga%:
ing in or continuing any conduct or practice in connection wit
any such activity, or in connection with the purchase or sale of
any security. A g

‘(4) has willfully violated any provision of the Securities Act
of 1933, the Securities Exchange Act of 1934, the Investment
Company Act of 1940, this title, or the rules or regulations under
any such statutes or any rule of the Municipal urities Rule-
making Board, or is unable to comply with any such provision.

“(5) has willfully aided, abetted, counseled, commanded,
induced, or procured the violation by any other person of any pro-
vision of the Securities Act of 1933, the Securities Exchange Act
of 1934, the Investment Company Act of 1940, this title, the rules
or regulations under any of such statutes, or the rules of the
Municipal Securities Rulemaking Board, or has failed reasonably
to supervise, with a view to preventing violations of the provisions
of such statutes, rules, and regulations, another person who com-
mits such a violation, if such other person is subject to his super-
vision. For the purposes of this paragraph (5) no person shall
be deemed to have failed reasonably to supervise any person, if—

“(A) there have been established procedures, and a sys-
tem for applying such procedures, which would reasonably be
expected to prevent and detect, insofar as practicable, any
such violation by such other person, and

“(B) such person has reasonably discharged the duties
and obligations incumbent upon him by reason of such pro-
cedures and system without reasonable cause to believe that
such procedures and system were not being complied with.

“(6) is subject to an order of the Commission entered pursu-
ant to subsection (f) of this section barring or suspending the
ri%rht of such person to be associated with an investment adviser
which order is in effect with respect to such person.”.

(3) Subsection (f) of section 203 thereof is amended to read as
follows:

“(f) The Commission, by order, shall censure or place limitations
on the activities of any person associated or seeking to become associ-
ated with an investment adviser, or suspend for a period not. exceeding
twelve months or bar any such person from being associated with an
investment adviser, if the Commission finds, on the record after notice
and opportunity for hearing, that such censure, placing of limitations,
suspension, or bar is in the public interest and that such person has
committed or omitted any act or omission enumerated in paragraph
(1), (4),0r (5) of subsection (e) of this section or has been convicted
of any offense specified in paragrafh (2) of said subsection (e) within
ten years of the commencement of the proceedings under this subsec-
tion, or is enjoined from any action, conduct, or practice specified in
paragraph (3) of said subsection (e). It shall be unlawful for any

rson as to whom such an order suspending or barring him from

ing associated with an investment adviser is in effect willfully to
become, or to be, associated with an investment adviser without the
consent of the Commission, and it shall be unlaw ful for any investment
adviser to permit such a person to become, or remain, a person asso-
ciated with him without the consent of the Commission, if such invest-
ment adviser knew, or in the exercise of reasonable care, should have
known, of such order.”.
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(4) Section 203 thereof is further amended b¥| striking out subsec-
tion (g) thereof and redesignating subsections (h) and (i) thereof as
subseetions (g) and (h), respectively.

(5) Section 204 thereof 1s amended to read as follows:

“Sgc. 204. Every investment adviser who makes use of the mails or
of any means or instrumentality of interstate commerce in connection
with his or its business as an investment adviser (other than one
specifically exempted from registration pursuant to section 203(b)
of this title), shall make and keep for prescribed periods such records
(as defined in section 3(a)(37) of the Securities Exchange Act of
1934), furnish such copies thereof, and make and disseminate such
reports as the Commission, by rule, may preseribe as necessary or
appropriate in the public interest or for the protection of investors.
All records (as so defined) of such investment advisers are subject
at any time, or from time to time, to such reasonable periodic, special,
or other examinations by representatives of the Commission as the
Commission deems necessary or appropriate in the public interest
or for the protection of investors.”.

Sec. 30. Section 4 of the Securities Act of 1933 (15 U.S.C. 77(d))
is amended by adding at the end thereof the following new paragraph:

“(5) (A) Transactions involvinﬁ offers or sales of one or more
promissory notes directly secured by a first lien on a single parcel of
real estate upon which 1s located a dwelling or other residential or
commercial structure, and participation interests in such notes—

(1) where such securities are originated by a savings and loan
association, savings bank, commercial bank, or similar banking
institution which is supervised and examined by a Federal or
State authority, and are offered and sold subject to the following
conditions:

“(a) the minimum aggregate sales price per purchaser shall
not be less than $250,000;

“(b) the purchaser shall pay cash either at the time of the
sale or within sixty days thereof; and

“(e) each purchaser shall buy for his own account only ; or

*(i11) where such securities are originated by a mortgagee
approved by the Secretary of Housing and Urban Development
pursuant to sections 203 and 211 of the National Housing Aect
and are offered or sold subject to the three conditions specified in
subparagraph (A) (i) to any institution described in such sub-
paragraph or to any insurance company subject to the supervision
of the insurance commissioner, or any agency or officer performing
like function, of any State or territory of the United States or the
District of Columbia, or the Federal Home Loan Mortgage Cor-
I(J‘oration, the Federal National Mortgage Association, or the

sovernment National Mortgage Association.

“(B) Transactions between any of the entities deseribed in sub-
paragraph (A) (i) or (A)(ii) hereof involving non-assignable con-
tracts to buy or sell the foregoing securities which are to be completed
within two years, where the seller of the foregoing securities pursuant
to any such contract is one of the parties described in subparagraph
(A) (1) or (A)(ii) who may originate such securities and the pur-
chaser of such securities pursuant to any such contract is any institu-
tion described in subparagraph (A)(i) or any insurance company
deseribed in subparagraph (AE’ i), the Federal %—Iome Loan Mortgage
Corporation, Federal National Mortgage Association, or the Govern-
ment National Mortgage Association and where the foregoing
securities are subject to the three conditions for sale set forth in sub-
paragraphs (A) (i) (a) through (c).

89 STAT. 169
15 USC 80b-3.

Use of mails or
instrumentality of
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1715b.
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“(C) The exemption provided by subparagraphs (A) and (B)
hereof shall not apply to resales of the securities acquired pursuant
thereto, unless each of the conditions for sale contained in subpara-
graphs (A)(1) (a) through (¢) are satisfied.”.

Skc. 31. (a) This Act shall become effective on the date of its enact-
ment except as hereinafter provided. The amendments made by this
Aect to sections 3(a)(12), 6(a) through (d), 11A(b), 15(a), 15A,
15B(a), 1TA(b) and (c¢), and 19(g) of the Securities Exchange Act
of 1934 shall become effective one Eundred eighty days after the date
of enactment of this Act, and the amendments made by this Act to
section 31 of the Securities Exchanﬁe Act of 1934 shall become effec-
tive on January 1, 1976. Neither the provisions of section 3(a) (3),
6(b) (2), or 6(c)(1) of the Securities Exchange Act of 1934 (as
amended by this Act) nor any rule or regulation thereunder shall
apply so as to deprive any person of membership in any national
securities exchange (or its successor) of which such person was, on the
date of enactment of this Act, a member or a member firm as defined
in the constitution of such exchange, or so as to deny membership in
any such exchange (or its successor) to any natural person who is or
becomes associated with such member or member firm.,

(b) If it appears to the Commission at any time within one year of
the effective date of any amendment made by this Act to the Securities
Exchange Act of 1934 that the organization or rules of any national
securities exchange or registered securities association registered with
the Commission on the date of enactment of this Act do not compl
with such Act as amended, the Commission shall so notify such
exchange or association in writing, specifying the respects in which
the exchange or association is not in compliance with such Act. On
and after the one hundred eightieth day following the date of receipt
of such notice by a national securities exchange or registered securities
association, the Commission, without regard to the provisions of sec-
tion 19(h) of the Securities Exchange Act of 1934, as amended by
this Act, is authorized by order, to suspend the registration of any
such exchange or association or impose limitations on the activities,
functions, and operations of any such exchange or association, if the
Commission finds, after notice and opportunity for hearing, that the
organization or rules of such exchange or association de not comply
with such Act. Any such suspension or limitation shall continue in
effect until the Commission, by order, declares that such exchange
or association is in compliance with such requirements.

Approved June 4, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORTS No. 94-123 accompanying H.R. 4111 (Comm. on Interstate and
Foreign Commerce) and No. 94-229 (Comm. of Conference).
SENATE REPORT No. 94-75 (Comm. on Banking, Housing and Urban Affairs).
CONGRESSIONAL RECORD, Vol. 121 (1975):
Apr. 17, considered and passed Senate.
mr. 24, considered and passed House, amended, in lieu of H.R. 4111.
y 20, Senate agreed to conference report.
May 22, House agreed to conference report.
WEEKLY COMPILATION OF PRESIDENTIAL DOCUMENTS, Vol. 11, No. 23:
June 5, Presidential statement.
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Public Law 94-30
94th Congress
An Act

To authorize the increase of the Federal share of certain projects under title 23,
United States Code.

Be it enacted by the Senate and House of Repiesentatives of the
United States of America in Congress assembled, That, notwithstand-
ing any other provision of law, the Federal share of any project
approved by the Secretary of Transportation under section 106(a),
ans of any project for which the United States becomes obligated to
pay under section 117. of title 23, United States Code, during the
period beginning February 12, 1975, and ending September 30, 1975
(both dates inclusive), shall be such percentage of the construction
cost as the State highway department requests, up to and including
100 per centum.

Skc. 2. The total amount of such increases in the Federal share as
are made pursuant to the first section of this Act for any State shall
be repaid to the United States by such State before January 1, 1977,
Such repayments shall be deposited in the Highway Trust Fund. No
project shall be approved under section 106 or section 117 of title 23,
United States Code, for any project in any State which has failed to
make its repayment in accordance with this section until such repay-
ment has been made.

Seo. 3. Notwithstanding any other provision of law, any money
apportioned under section 104(b) of title 23, United States Code, for
any one Federal-aid highway system in a State (other than the Inter-
state System) may be used during the period beginning February 12,
1975, and ending September 30, 1975 (both dates inclusive), for any
project in that State on any Federal-aid highway system (other than
the Interstate System). The Secretary shall deduct from moneys
apportioned to a State under section 104(b) of title 23, United States
Code, after the date of enactment of this section for a Federal-aid
highway system on which money has been used under authority of
the preceding sentence, an amount equal to the money so used, and
the deducted amount shall be repaid and credited to the last appor-
tionment made for the system for which the money so used was
originally apportioned. Each deduction made under the preceding
sentence shall be at least 50 per centum of the annual apportionment
to which the deduction applies until full repayment has been made.

Approved June 4, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-109 (Comm. on Public Works and Transportation).
SENATE REPORT No. 94-149 accompanying S. 952 (Comm. on Public Works).
CONGRESSIONAL RECORD, Vol. 121 (1975):

Apr. 10, considered and House.

May 22, considered and passed Senate, amended, in lieu of S. 952; House

concurred in Senate amendment.

WEEKLY COMPILATION OF PRESIDENTIAL DOCUMENTS, Vol. 11, No. 23:

June 5, Presidential statement.
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Public Law 94-31

94th Congress
An Act

To amend the Grand Canyon National Park Enlargement Act (88 Stat. 2089).

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the Act of
January 3, 1975 (88 Stat. 2089), is amended by inserting the following
section and by renumbering section 11 as section 12:

“Sec. 11. \%ithin two years from the date of enactment of this Act
the Secretary of the Interior shall report to the President, in accord-
ance with subsections 3(c) and 3(d) of the Wilderness Act (78 Stat.
890; 16 U.S.C. 1132 (c¢) and (d) ), his recommendations as to the suit-
ability or nonsuitability of any area within the national park for pres-
ervation as wilderness, and any designation of any such areas as a
wilderness shall be accomplished in accordance with said subsections
of the Wilderness Act.”.

Approved June 10, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-148 (Comm. on Interior and Insular Affairs).
SENATE REPORT No. 94-143 (Comm. on Interior and Insular Affairs).
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PUBLIC LAW 94-32—JUNE 12, 1975

Public Law 94-32
94th Congress
An Act

Making supplemental appropriations for the fiscal year ending June 30, 1975,
and for other purposes,

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the following
sums are appropriated, out of any money in the Treasury not other-
wise appropriated, to supslg supplemental appropriations (this Act
may be cited as the “Second Supplemental Appropriations Act, 1975")
for t%m fiscal year ending June 30, 1975, and for other purposes,
namely :

TITLE 1

CHAPTER I
DEPARTMENT OF AGRICULTURE
Farmers HoME ADMINISTRATION
AGRICULTURAL CREDIT INSURANCE FUND

Additional loans may be insured, or made to be sold and insured
under this Fund in accordance with and subject to the provisions of
7 U.S.C. 1928-1929 as follows: operating loans, $100,000,000.

Foop Axp NUTRITION SERVICE

CHILD NUTRITION PROGRAMS

For an additional amount to carry out the National School Lunch
Act, as amended (42 U.S.C. 1751-1761), and the applicable provisions
other than section 3 of the Child Nutrition Act of 1966, as amended
(42 U.S.C. 1773-1785), $176,856,000, to remain available until
expended, including $52,000,000 for the summer operations of the
Special Food Program, from which sum the Seeretary shall appor-
tion to each State an amount of the funds aEEropria.ted for the pro-
gram for the period May through September 1975 that bears the
same ratio to the total of such funds as the amount of funds expended
during the period May through September 1974 in such State bears
to the total amount of funds expended in the program during the
same period in all States. If any State cannot utilize all of the ﬁmds
so apportioned to it, the Secretary shall make further distribution to
the remaining States based on need for such funds,

FOOD STAMP PROGRAM

For an additional amount for the “Food stamp program”,
$884,815,000, to remain available until expended.

SPECIAL MILK PROGRAM

For an additional amount to carry out the gmvisions of the “Special
milk program?”, as authorized by section 3 of the Child Nutrition Act
of 1966, as amended (42 U.S.C. 1772), $5,000,000.

89 STAT. 173
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CHAPTER II

DEPARTMENT OF DEFENSE—MILITARY
Mirirary PERSONNEL

MILITARY PERSONNEL, ARMY
For an additional amount for “Military personnel, Army”,
$28,265,000.
MILITARY PERSONNEL, MARINE CORPS
For an additional amount for “Military personnel, Marine Corps”,
$6,140,000.
MILITARY PERSONNEL, AIR FORCE

For an additional amount for “Military personnel, Air Force”,
$11,669,000.
Rermrep Mrurrary PERsONNEL

RETIRED PAY, DEFENSE

For an additional amount for “Retired pay, Defense”, $210,300,000.
CHAPTER III
DISTRICT OF COLUMBIA

Feperar Funps

FEDERAL PAYMENT TO THE DISTRICT OF COLUMBIA

For an additional amount for “Federal payment to the District of
Columbia”, to be paid to the general fund ogt e District of Columbia,
$5,000,000.

Districr oF Conumsia Funps

GENERAL OPERATING EXPENSES
For an additional amount for “General operating expenses”,
$1,021,000.
PUBLIC SAFETY
For an additional amount for “Public safety”, $2,284,600.
EDUCATION
For an additional amount for “Education”, $1,792,800.
HUMAN RESOURCES
For an additional amount for “Human resources”, $1,733,500.
HIGHWAYS AND TRAFFIC

For an additional amount for “Highways and traffic”, $605,000, of
which $305,000 shall be payable from the {ughway fund.
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ENVIRONMENTAL SERVICES

For an additional amount for “Environmental services”, $1,200,000,
of which $600,000 shall be payable from the water fund, and $500,000
from the sanitary sewage works fund.

SBETTLEMENT OF CLAIMS AND SUITS

For an additional amount for “Settlement of claims and suits”,
$166,300.
Division or ExXPENSES

The sums appropriated herein for the District of Columbia shall
be paid out of the general fund of the District of Columbia, except as
otherwise specifically provided.

CHAPTER IV
DepartmeEnT oF Housing ANp UrBAN DEVELOPMENT

COMMUNITY DEVELOPMENT GRANTS

For grants to States and units of general local government, to be
used only for expenses necessary for carrying out a community devel-
opment grant pro, authorized by section 106(d) (2) of title I of
the Housing and %gmmunity Development Act of 1974, $54,625,000, 42 USC 5306.
to remain available until September 30, 1977.

INDEPENDENT AGENCIES
VETERANS ADMINISTRATION
COMPENSATION AND PENSIONS

For an additional amount for “Compensation and pensions”,
$256,400,000, to remain available until expended.

READJUSTMENT BENEFITS

For an additional amount for “Readjustment benefits”, $425,000,000,
to remain available until expended.

MEDICAL CARE

For an additional amount for “Medical care”, $36,239,000.

CONSTRUCTION, MAJOR PROJECTS

For an additional amount for “Construction, major projects”,
$27,202,000, to remain available until expended.

CONSTRUCTION, MINOR PROJECTS

For an additional amount for “Construction, minor projects”,
$7,706,000, to remain available until expended.
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Narronan CommissioNn o8 WATErR QuariTy
SALARIES AND EXPENSES

For an additional amount for “Salaries and expenses”, $2,000,000,
to remain available until expended.

ExviRoNMENTAL PrOTECTION AGENCY
ABATEMENT AND CONTROL

To carry out the provisions of section 1444 of the Safe Drinking
Water Act, $4,000,000, to remain available until expended.

CHAPTER V
DEPARTMENT OF THE INTERIOR
Bureav or Lanp MANAGEMENT
MANAGEMENT OF LANDS AND RESOURCES

For an additional amount for “Management of lands and resources”,
$19,950,000.
Bureav or Ourpoor RECREATION

LAND AND WATER CONSERVATION FUND

For an additional amount from the “Land and Water Conservation
Fund”, $7,492,000, which shall be available to the National Park
Service for land acquisition, to remain available until expended.

Uxtrep States Fisa anp Wirbrire Service
CONSTRUCTION AND ANADROMOUS FISH

For an additional amount for “Construction and anadromous fish”,
$350,000, to remain available until expended.

NatioNarL Parg SERVICE
PLANNING AND CONSTRUCTION

For an additional amount for “Planning and construction”,
$2,300,000: Provided, That these funds shall be available to assist in
constructing a sewage system and treatment plant in cooperation with
the towns of Harpers Ferry and Bolivar, West Virginia, to serve such
towns and the Harpers Ferry National Historical Park: Provided
further, That this appropriation shall be rescinded if H.R. 4481 is
enacted into law and contains funds for this purpose.

Bureau oF INDIAN AFFAIRS
OPERATION OF INDIAN PROGRAMS

For an additional amount for “Operation of Indian programs”,
$6,800,000, of which $200,000 shall remain available until October 1,
1975: Provided, That with the exception of $28,352,000 for public
school assistance, none of the funds appropriated under this head in.
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this or any other appropriations Act for fiscal year 1975 shall remain
available beyond June 30, 1975, unless specifically provided otherwise
in such Acts.

CONSTRUCTION

For an additional amount for “Construction”, $3,000,000, as author-
ized by Public Law 93-638, title I, part B, to remain available until

expended.
OrricE OF TERRITORIAL A¥FAIRS

ADMINISTRATION OF TERRITORIES

For an additional amount for “Administration of Territories”,
$900,000, to remain available until expended.

TRUST TERRITORY OF THE PACIFIC ISLANDS

For an additional amount for “Trust Territory of the Pacific
Islands”, $8,050,000 to remain available until expended: Provided,
That none of these funds shall be available until the enactment of
authorizing legislation.

RELATED AGENCIES
DEPARTMENT OF AGRICULTURE
ForesT SERVICE

FOREST PROTECTION AND UTILIZATION

For an additional amount for “Forest protection and utilization”,
for “Forest land management”, $105,000,000.

FeperaL ENERGY ADMINISTRATION

SALARIES AND EXPENEBES

For an additional amount for “Salaries and expenses”, $3,000,000
to remain available until expended.

PAYMENTS TO THE U.8. VIRGIN ISLANDS AND PUERTO RICO
(Indefinite Appropriation of Receipts)

There shall be appropriated from the Treasury and transferred and
aid into the treasuries of Puerto Rico and of the United States Virgin
slands the amount, as determined by the Administrator of the Federal

Energy Administration, of all import license fees collected by the
Administrator pursuant to Presidential Proclamation Numbered 3279,
as amended, between May 1, 1973, and January 31, 1975, exclusive
of refunds and reductions, for imports of crude oil, unfinished oils,
and finished products, into Puerto Rico (other than imports from
the United States Virgin Islands) and into the Customs Territory of
the United States from the United States Virgin Islands. Such sums
so transferred and paid over shall be used and expended by the Govern-
ments of Puerto Rico and the United States Virgin Islands for public
purposes as authorized by law.

89 STAT. 177
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note,
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SMITHSONIAN INSTITUTION

SALARIES AND EXPENSES

For an additional amount for “Salaries and expenses”, $390,000.

BALARIES AND EXPENSES, NATIONAL GALLERY OF ART

For an additional amount for “Salaries and expenses, National
Gallery of Art”, $90,000.

CHAPTER VI
DEPARTMENT OF LABOR

MANPOWER ADMINISTRATION
FEDERAL UNEMPLOYMENT BENEFITS AND ALLOWANCES

Appropriations available for payments under this head shall also
be availa%le for payment of trade adjustment benefit payments and
allowances authorized by part I, subchapter B, chapter 2, title II, of
the Trade Act of 1974: Provided, That amounts received during the
current fiscal year from the Postal Service or recovered from the
States pursuant to 5 U.S.C. 8505(d) shall be available for payments
during the year.

ADVANCES TO THE UNEMPLOYMENT TRUST FUND AND OTHER FUNDS

For repayable advances to the Unemployment Trust Fund, as
authorized by Sections 905 (d) and 1203 of the Social Security Act, as
amended, and for nonrepayable advances to the “Federal unemploy-
ment benefits and allowances” account, to remain available until Sep-
tember 30, 1976, $5,000,000,000.

Funds appropriated by this Act, or any other Act, for the payments
of special unemployment assistance under title I1 of the Emergency
Jobs and Unemployment Assistance Act of 1974 shall not be used for
making such payments of assistance or waiting period credit, begin-
ning after the date of enactment of this Act, to any individual who
performs services in an instructional, research, or principal adminis-
trative capacity for an educational institution or agency with respect
to any week commencing during the period between two successive
academic years (or, when the contract provides instead for a similar

eriod between two regular but not successive terms, during such simi-

ar period) if—

(1) such individual performed services in any such capacity
for any educational institution or agency for the first of such aca-
demic years or terms; and

(2) such individual has a contract to perform services in any
such ca}f)acit. for any educational institution or agency for the
latter of such academic years or terms,

DeparTMENTAL MANAGEMENT
SALARIES AND EXPENSES

For an additional amount for “Salaries and expenses”, $150,000.
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DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE

HeaLTH SERVICES ADMINISTRATION
HEALTH SERVICES

Of the funds appropriated for Health Services by Public Law
93-517, $5,000,000 shall remain available through June 30, 1976, for
the National Health Service Corps, in addition to funds provided
to the National Health Service Corps by Public Law 93-324, as
amended.

Narroxan Institures or Heavrn

NATIONAL INSTITUTE OF ARTHRITIS; METABOLISM AND DIGESTIVE DISEASES

For an additional amount for expenses necessary to carry out the
National Arthritis Act of 1974 with respect to the National Commis-
sion on Arthritis and Related Musculoskeletal Diseases, $300,000 for
fiscal year 1975.

Avconor, Drue Asuse, aAxp MeNTAL HEALTH ADMINISTRATION
SAINT ELIZABETHS HOSPITAL

For an additional amount for “Saint Elizabeths Hospital”,
$1,192,000, of which, $1,058,000 shall be derived by transfer from the
appropriation for “Health Resources®, fiscal year 1975.

Hearrn RESOURCES ADMINISTRATION
HEALTIL RESOURCES
(INCLUDING TRANSFER OF FUNDS)

For an additional amount for “Health resources”, for carrying out
to the extent not otherwise provided, the National Health Planning
and Resources Development Act of 1974, and sections 301 and 305
(b)(3) of the Public Health Service Act, without regard to the

- requirements of section 308 of said Aet, $118,900,000, of which
$10,000,000 shall be available until December 31, 1975 for carrying out
section 3 of the National Health Planning and Resources Development
Act of 1974, and of which $22,000,000 shall remain available until
expended for carrying out section 305(b) (3) of the Public Health
Service Act: Provided, That, in addition, $8,500,000 may be trans-
ferred to this appropriation, as authorized by section 201(g) of the
Social Security Act, from any one or all of the trust funds referred
to therein.

Orrice or Epuvcation

ELEMENTARY AND SECONDARY EDUCATION

For an additional amount for “Elementary and secondary educa-
tion” for carrying out the Alcohol and Drug Abuse Education Act,
and part B of the Headstart-Follow Through Aect, $6,500,000.

EMERGENCY BCHOOL AID

For carrying out section 705 ($185,588,000), section 708(a)
($11,309,000), section T08(c) ($9,052,000), seetion 711 ($6,794,000),
and section 713 ($2,257,000) of the Emergency School Aid Aect,
$215,000,000, to remain available until September 30, 1975.
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EDUCATION TFOR THE HANDICAPPED

For an additional amount for “Education for the Handicapped”
for carrying out part F of the Education of the Handicappeé) Act,
$250,000.

HIGHER EDUCATION

For an additional amount for “Higher education”, $74,900,000, of
which $7,500,000 for veterans’ cost-of-instruction payments shall
remain available until June 30, 1975, and $67,400,000, for insured
loans shall remain available until expended: Provided, That title I,
Chapter VII of Public Law 93-305 (Second Supplemental Appropria-
tions Act, 1974) is amended by striking out the paragraph following
“Higher Education” and substituting therefor: “For carrying out
section 705 (a) of the Higher Education Act, without regargyto other
provisions of said Aect, $250,000 to be used in connection with con-
struction projects for extension and continuing education programs:
Provided, That such sums shall remain available for obligation
through June 30, 1975".

STUDENT LOAN INSURANCE FUND

For an additional amount for “Student Loan Insurance Fund”,
$82,600,000, to remain available until expended.

Soc1AL AND REHABILITATION SERVICE
PUBLIC ABSISTANCE

For an additional amount for “Public assistance”, $1,729,748,000,
including $252,000 to carry out section 1113 of the Social Security Act.

REHABILITATION BERVICES

For an additional amount for “Rehabilitation services”, for carrying
out, sections 301 and 304(b) (3) of the Rehabilitation Act of 1973, as
amended, $2,300,000, and for carrying out title ITI of H.R. 14225 (93d
Congress), $25,000, to remain available until expended.

SocIAL SECURITY ADMINISTRATION
SPECIAL BENEFITS FOR DISABLED COAL MINERS

For an additional amount for “Special benefits for disabled coal
miners”, $80,844,000: Provided, That the appointments of adminis-
trative law judges for this program shall terminate not later than
December 31, 1976.

SUPPLEMENTAL SECURITY INCOME PROGRAM

For an additional amount for “Supplemental security income pro-
gram”, $83,102,000.

LIMITATION ON SALARIES AND EXPENSES

For an additional amount for “Limitation on salaries and expenses”,
$78,668,000.
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Sreecrar, INsTITUTIONS
GALLAUDET COLLEGE

For an additional amount for “Gallandet College”, $8,052,000, of
which $7,766,000 shall be for construction and shall remain available
until expended.

HOWARD UNIVERSITY

For an additional amount for “Howard University,” $2,050,000.

ASSISTANT SECRETARY FOR HUMAN DEVELOPMENT
HUMAN DEVELOPMENT

For an additional amount for “Human development”, for carrying
out, except as otherwise provided, titles V, part A, and VIII of the
Community Services Act of 1974, $473,000,000, of which $7,000,000
shall remain available through October 81, 1975.

OFFICE OF THE SECRETARY
DEPARTMENTAL MANAGEMENT

For an additional amount for “Departmental management”, and for
carrying out, to the extent not otherwise provided, section 232 of the
Community Services Act of 1974, $16,587,000.

RELATED AGENCIES

CoMMUNITY SERVICES ADMINISTRATION
COMMUNITY SERVICES PROGRAM

For the operations of the Community Services Administration to
remain a.vuiff)tble until September 30, 1975, pursuant to the provisions
of Public Law 93-644, $492,400,000: Provided, That no part of the
funds appropriated in this pamgra&:h shall be available for any grant
until the Director has determined that the grantee is qualified to
administer the funds and programs involved in the proposed grant:
Provided further, That all grant agreements shall provide that the
General Accounting Office shall have access to the records of the
grantee which bear exclusively upon the Federal grant.

Feprran, MepiaTioNn AND CONCILIATION SERVICE
BALARIES AND EXPENSES

For an additional amount for “Salaries and expenses”, to carry out
the mediation provisions of the Act of December 22, 1974 (88 Stat.
1712), $300,000, to remain available until expended.

Ratiroap RermemenT Boarp
LIMITATION ON SALARIES AND EXPENSES

For an additional amount for “Limitation on salaries and expenses”,
$717,000: Provided, That the amount herein, together with funds
available in Public Law 93-517, shall be available for the payment
of standard level user charges, to be derived from the railroad retire-
ment accounts.

57-14 O-T7T-18
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CHAPTER VII
LEGISLATIVE BRANCH
SENATE

Savaries, OFFICERS AND EMPLOYEES

CoMMITTEE EMPLOYEES
For an additional amount for “Committee Employees”, $75,050.

ADMINISTRATIVE AND CLERICAL ASSISTANTS TO SENATORS

For an additional amount for “Administrative and Clerical
Assistants to Senators”, $26,274 : Provided, That effective January 1
1975, the clerk hire allowance of each Senator from the State of
Texas shall be increased to that allowed Senators from States
havmsg a population of more than twelve million, the population of
said State having exceeded twelve million inhabitants.

ConTINGENT EXPENSES OF THE SENATE
MISCELLANEOUS ITEMS

For an additional amount for “Miscellaneous Items”, $165,000:
Provided, That, notwithstanding any other provision of law, the
Sergeant at Arms, subject to the approval of the Committee on Rules
and Administration, is hereafter authorized to enter into multi-year
leases for automatic data processing equipment.

STATIONERY (REVOLVING FUND)

For an additional amount for “Stationery (Revolving Fund)”,
$225: Provided, That effective April 1, 1975, and each %sca] year
thereafter, the annual allowance for stationery for the President of
the Senate shall be $4,500.

ApMINISTRATIVE PRrOVISIONS

1. The unexpended balances of any of the appropriations granted
under the heading “Salaries, Officers and Employees” for the current
fiscal year shall be available to the Secretary of the Senate to pay
the increases in the compensation of officers and employees notwith-
standing the limitations contained therein.

2. Subject to the provisions of section 201(f) of the Congressional
Budget Act of 1974, during such period that the expenses of the
Congressional Budget Office are paid from the contingent fund of
the genata, the provisions of the paragraph relating to advances for
expenses of Senate committees under the heading “SENATE” in the
Act of March 3, 1879 (2 U.S.C. 69), shall apply to the Congressional
Budget Office in the same manner as it applies to committees of the
Senate, and for such pur the Director of such Office shall be
treated as the chairman of a committee of the Senate.

3. Subject to the provisions of section 7 of the resolution entitled a
“Joint Resolution to provide for the establishment of the American
Indian Policy Review Commission”, approved January 2, 1975 (88
Stat. 1910), during such period as the expenses of the American Indian
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Policy Review Commission are paid from the contingent fund of the
Senate, the provisions of the paragraph relating to advances for
expenses of Senate committees under the heading “SENATE" in the
Act of March 3, 1879 (2 U.S.C. 69), shall apply to the American
Indian Policy Review Commission in the same manner as it applies
to committees of the Senate. and for such purpose the Chairman of
such Commission shall be treated as the chairman of a committee
of the Senate.

4. Section 3 under the heading “Administrative Provisions” in the
appropriation for the Senate in the Legislative Branch Appropria-
tion Act, 1975 (Public Law 93-371), is amended by redesignating sub-
section (f) as subsection (g) and by inserting after subsection (e) the
following new subsection :

*(f) (1) Subject to the provisions of paragraphs (2), (3), (4), and
(5). a Senator may lease one mobile ohice for use only in the State
he represents and shall be reimbursed from the contingent fund of the
Senate for the rental payments made under such lease together with
the actual nonpersonnel cost of operating such mobile office. The term
of any such lease shall not exceed one year. A copy of each such lease
shall be furnished to the Sergeant at Arms of the Senate.

“(2) The maximum aggregate annual rental payments and operat-
ing costs (except furniture, equipment, and furnishings) that may be
reimbursed to a Senator under paragraph (1) shall not at any time
exceed an amount determined by multiplying (A) the highest appli-
cable rate per square foot charged Federal agencies by the Admin-
istrator of General Serviees in the State which that Senator
represents, based upon a 100 percent building quality rating, by (B)
the maximum aggregate square feet of office space to which that Sena-
tor is entitled under subsection (b) reduced by the number of square
feet contained in offices secured for that Senator under subsection (a)
and used by that Senator and his employees to perform their duties.

*(3) No reimbursement shall be made under paragraph (1) for
rental payments and operating costs of a mobile office of a Senator
unless the following provisions are included in its lease:

“(A) Liability insurance in the amount of $1.000.000 shall be
pfriio\'ided with respect to the operation and use of such mobile
office.

“(B) The following inseription shall be clearly visible on three
sides of such mobile office in letters not less than four inches high :

#Mobile Office of Senator (name of Senator)
“‘FOR OFFICIAL OFFICE USE ONLY’.

“(4) No reimbursement shall be made under paragraph gl) for
rental payments and operating costs of a mobile office o})a Senator
which are attributable to or incurred during the 60-day period ending
with the date of any primary or general election (whether regular,
special, or runoff) in which that Senator is a candidate for public
office, unless his eandidacy in such election is uncontested.

“(5) Reimbursement under paragraph (1) shall be made on a
quarterly basis and shall be paid upon vouchers approved by the
Sergeant at Arms of the Senate.”

5. Notwithstanding paragraph (3) of section 105(e) of the Legis-
lative Branch Appropriations Aect. 1968, as amended, two employees
of the Senate Select Committee to Study Governmental Operations
With Respect to Intelligence Activities may be paid at the highest
gross rate provided in subparagraph (A) of such paragraph. and
eleven employees of such committee may be paid at the next highest
gross rate provided in such subparagraph.

89 STAT. 183

2 USC 59 note.
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HOUSE OF REPRESENTATIVES

House Leapersure OFrFICES

For an additional amount for “House leadership offices”, $6,000
including : Office of the Speaker, $1,000; Office of the Majorlty Floor
Leader, $2,000; Office of the M,monty Floor Leader, $1,000; Office of
the Maj orxty Whlp, $1,000; and Office of the Minority Whlp, $1,000.

Savaries, OrFricErs AND EMPLOYEES

For an additional amount for “Salaries, officers and employees”,
$142,000, including: Office of the Clerk, $60,000; House Democratic
Sbeermg Committee, $41,000; and House Repubhcan Conference,
$41,000.

Coxyrrree EMPLOYEES

For an additional amount for “Committee employees”, $3,148,000.

CoMMITTEE ON APPROPRIATIONS (INVESTIGATIONS)

For an additional amount for “Committee on Appropriations
(investigations) ™, $159,000.

ConTINGENT ExPENSES oF THE HOUSE
MISCELLANEOUS ITEMS
For an additional amount for “Miscellaneous items”, $1,407,500.
TELEGRAPH AND TELEPHONF

For an additional amount for “Telegraph and telephone”, $500,000.

GOVERNMENT CONTRIBUTIONS

For an additional amount for “Government contributions”,
$417,500.
LEADERSHIP AUTOMOBILES

For an additional amount for “Leadership automobiles”, $4,500.

REVISION OF LAWS

For an additional amount for “Revision of laws”, $1,000.

JOINT ITEMS

CoxtingeENT ExPENsEs oF THE Housk
JOINT COMMITTEE ON INTERNAL REVENUE TAXATION

For an additional amount for “Joint Committee on Internal
Revenue Taxation”, $75,000.

Orrice oF THE ATTENDING PHYSICIAN

For an additional amount for the “Office of the Attend.mﬁ Physi-
cian”, $171,004, for reimbursement to the Department e Navy
for expenses incurred for staff and equipment assigned to the Office
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of the Attending Physician. Such amount shall be advanced and
credited to the applicable appropriation or appropriations from which
such salaries, allowances, and other expenses are payable and shall be
available for all the purposes thereof.

Carrror. Porice
CAPITOL POLICE BOARD

For an additional amount for “Capitol Police Board”, $186,090.
EpvcatioNn or Pacrs

For an additional amount for “Education of pages”, $16,735.
ARCHITECT OF THE CAPITOL

Carprron. Burmpings AND (GROUNDS
CAPITOL BUILDINGS

For an additional amount for “Capitol Buildings”, $250,000, to
remain available until expended, and to be expended in accordance
with the provisions of IE Con. Res. 550, Ninety-second Congress,
agreed to gepbember 19, 1972, and the limit of cost authorized by such
resolution, as increased by the Second Sz‘;i)plemental Appropriations
Act, 1973, is hereby lerther increased by the amount herein 87 Stat. 99,
appropriated.

CAPITOL POWER PLANT

For an additional amount for “Capitol power plant”, $3,100,000.
CHAPTER VIII

DEPARTMENT OF DEFENSE—CIVIL
DEPARTMENT OF THE ARMY
Cores or ENeINeers—CiviL
CONSTRUCTION, GENERAL

For an additional amount for “Construction, General”, to remain
available until expended, $1,160,000.

ApMINISTRATIVE PROVISION
OPERATION AND MAINTENANCE

For an additional amount for “Olpemtion and Maintenance, Gen-
eral”, $35,000,000, to remain available until expended.

NUCLEAR REGULATORY COMMISSION
Savarms AND ExpENsEs
For necessary expenses of the Nuclear Regulatory Commission as

authorized by law, mclnd.ini serviees as authorized by 5 U.S.C. 3109,
$44.400,000, to remain available until expended.
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DEPARTMENT OF THE INTERIOR

Bureau or RECLAMATION
OPERATION AND MAINTENANCE

For an additional amount for “Operation and maintenance”,
$3,800,000, to be derived from the reclamation fund.

CHAPTER IX
DEPARTMENT OF STATE

ADMINISTRATION OF FOREIGN AFFAIRS
BALARIES AND EXPENBES

For an additional amount for “Salaries and expenses”, $9,227,000.

ACQUISITION, OPERATION, AND MAINTENANCE OF BUILDINGS ABROAD
(BPECIAL FOREIGN CURRENCY PROGRAM)

For an additional amount for “Acquisition, operation and main-
tenance of buildings abroad (special forei curreng mErmntgl”,
$7,000,000, to remain available until expended: Provi edp That this
appropriation shall be available only upon the enactment into law of
I-ER. 4510 or equivalent legislation.

PAYMENT TO FOREIGN SERVICE RETIREMENT AND DISABILITY FUND

For an additional amount for “Payment to Foreign Service retire-
ment and disability fund”, $1,420,000.

INTERNATIONAL ORGANIZATIONS AND CONFERENCES
MISSIONS TO INTERNATIONAL ORGANIZATIONS

For an additional amount for “Missions to international organiza-
tions”, $300,000.

INTERNATIONAL CONFERENCES AND CONTINGENCIES
' (TRANSFER OF FUNDS)

For an additional amount for “International conferences and con-
tingencies”, $1,000,000, to be derived by transfer from the appmg;cia-
tion for “Mutual educational and cultural exchange activities”, fiscal
year 1975, to remain available until December 31, 1975, of which not
to exceed $15,000 may be expended for representation allowances as
authorized by section 901 of the Act of August 13, 1946, as amended
(22 U.S.C. 1131) and for official entertainment: Provided, That in
addition to the amount made available for representation allowances
and official entertainment under this heading in the Department of

88 Stat. 1187. State Appropriation Act, 1975, not to exceed $20,000 shall be available
for such purposes.
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CONTRIBUTIONS FOR INTERNATIONAL PEACEKEEPING ACTIVITIES

For payments, not otherwise provided for, by the United States
to meet expenses of the United Nations Emergency Force and the
United Nations Disengagement and Observer Force in the Middle
East, $28,837,000, notwithstanding the limitation in Public Law 92-
544 (86 Stat. 1110) : Provided, That this ap]l?lroprintion shall be avail-
able only upon enactment into law of anthorizing legislation.

DEPARTMENT OF JUSTICE

LEcAan AcTiviTIES AND GENERAL ADMINISTRATION
SALARIES AND EXPENSES, GENERAL ADMINISTRATION
(TRANSFER OF FUNDS)

For an additional amount for “Salaries and Expenses, General
Administration”, $72,000 to be derived by transfer from the appro-
priation “Salaries and Expenses, Law Enforcement Assistance Admin-
istration, 1975".

SALARIES AND EXPENSES, GENERAL LEGAL ACTIVITIES
(TRANSFER OF FUNDS)

For an additional amount for “Salaries and expenses, general legal
activities”, $246,000, to be derived by transfer from the appropriation
“Salaries and expenses”, Law Enforcement Assistance Administra-
tion, fiscal year 1975.

SALARIES AND EXPENSES, ANTITRUST DIVISION
(TRANSFER OF FUNDS)

For an additional amount for “Salaries and expenses, Antitrust
Division”, $955,000, to be derived by transfer from the appropriation
“Salaries and expenses”, Law Enforcement Assistance Administration,
fiscal year 1975.

BALARIES AND EXPENSES, UNITED STATES ATTORNEYS AND MARSHALS
(INCLUDING TRANSFER OF FUNDR)

For an additional amount for “Salaries and expenses, United
States attorneys and marshals”, $886,000, of which $586.000 shall be
derived by transfer from the appropriation “Salaries and expenses”,
Law Enforcement Assistance Administration, fiscal year 1975: Pro-
vided, That of the total amount available to this appropriation not
to exceed $500,000 shall be available for payment of compensation
and expenses of Commissioners appointed in condemnation cases under
Rule T1A (h) of the Federal Rules of Civil Procedure.

FeperaL Bureau or INVESTIGATION
BALARIES AND EXPENSES
(TRANSFER OF FUNDS)

For an additional amount for “Salaries and expenses”, $3,570,000,
to be derived by transfer from the appropriation “Salaries and

89 STAT. 187

28 USC app.
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expenses”, Law Enforcement Assistance Administration, fiscal year
1975.
FEperAL PrisoN SysTEM

BUPPORT OF UNITED STATES PRISONERS
(TRANSFER OF FUNDS)

For an additional amount for “Support of United States prisoners”,
$2,400,000 to be derived by transfer from the appropriation “Salaries
and Expenses, Law Enforcement Assistance Administration, 1975,

LAW ENFORCEMENT ASSISTANCE ADMINISTRATION

For an additional amount for “salaries and expenses”, $15,000,000
to carry out title 11 of the Juvenile Justice and Delinquency Preven-
tion Act of 1974, to remain available until August 31, 1975 : Provided,
That an additional $10,000,000 previously appropriated for “salaries
and expenses, Law Enforcement Assistance Administration” shall
remain available until December 31, 1975, to carry out title IT of the
Juvenile Justice and Delinquency Prevention Aet and to be used only
for administrative expenses, including personnel, State planning
costs and special emphasis and treatment programs.

DEPARTMENT OF COMMERCE

Dowmestio AND INTERNATIONAL BUSINESS ADMINISTRATION
OPERATIONS AND ADMINISTRATION

For an additional amount for “Operations and administration”,
$1,600,000, to remain available until expended, including funds to
carry out the provisions of the Defense Production Act of 1950, as
amended (50 U.S.C. 2061-2166).

Narionan OCEANIC AND ATMOSPHERIC ADMINISTRATION
COASTAL ZONE MANAGEMENT

For an additional amount for “Coastal zone management”,
$3,000,000, to remain available until expended.

Somxce ANp TeonNicaL ResegarcH
SCIENTIFIC AND TECHNICAL RESEARCH AND SERVICES

For an additional amount for “Scientific and technical research and
services”, $1,000,000, to remain available until expended.

Fisuermen’s Guaranty Funp

For an additional amount for the “Fishermen’s Guaranty Fund”,
$1,910,000 to remain available until expended.

Orrsaore SariMp Fisuermes Fuxp

For exgenses necessary to carry out the provisions of the Offshore
Shrimp Fisheries Act of 1973, $230,000 to remain available until
expended.
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THE JUDICIARY

Courts or Arpears, District Courts, ANp OTHER JUDICIAL SERVICES
ADMINISTRATIVE OFFICE OF THE UNITED STATES COURTS
(TRANSFER OF FUNDS)

For an additional amount for “Salaries and Expenses, Administra-
tive Office of the United States Courts,” $112,000, to be derived b}r
transfer from the appropriation “Space and facilities, the Judiciary,”
fiscal year 1975.

EXPENSES OF REFEREES

For an additional amount for “Expenses of Referees,” $52,000, to
be derived from the Referees’ salary and expense fund established
pursuant to the Act of June 28, 1946, as amended ;11 U.8.C. 68, 102),
and, to the extent of any deficiency in said fund, from any monies in
the Treasury not otherwise appropriated.

SPEEDY TRIAL PLANNING

For carrying out the initial phases of II)lanning and implementation
of speedy trial plans pursuant to Title I of the Speedy Trial Act of
1974, $2,500,000, to remain available until expended, and to be allo-
cated to the Federal judicial districts by the Administrative Office
of the United States Courts.

PRETRIAL SERVICES AGENCIES

For salaries and expenses of Pretrial Services Agencies to be estab-
lished pursuant to Title 1T of the Speedy Trial Act of 1974, includ-
ing supportive services to defendants released pending trial,
$10,000,000, to remain available until expended.

Feverarn Jupician CeENTER
SALARIES AND EXPENSES
(TRANSFER OF FUNDS)

For an additional amount for “Salaries and Expenses”, $1,020,000,
to be derived by transfer from the appropriation “Fees of jurors”,
fiscal year 1975.

Exrenses, Uxrrep States Courr Facirries
FURNITURE AND FURNISHINGS
(TRANSFER OF FUNDS)

For an additional amount for “Furniture and Furnishings”,
$1,200,000, to be derived by transfer from the appropriation “Space
and facilities, the Judiciary”, fiscal year 1975.

RELATED AGENCIES

Equar EmrroymeNT OrprorTuntry CoMMISSION
SALARIES AND EXPENSES

For an additional amount for “Salaries and expenses”, fiscal year
1974, $929,000, to defray a deficiency incurred in that year.

89 STAT. 189

18 USC 3161.

18 USC 3152.
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DEePARTMENT OF THE TREASURY
Bureavu or Accounts
FISHERMEN’S PROTECTIVE FUND

For payment to the “Fishermen’s Protective Fund”, in accordance
22USC1979.  with section 5 of Public Law 92-569 approved October 26, 1972,
$3,000,000, to remain available until expended.

Unirep States INFORMATION AGENOY
BALARIES AND EXPENBES

For an additional amount for “Salaries and expenses”, $1,529,000.

CHAPTER X
DEPARTMENT OF TRANSPORTATION
Coast Guarp
OPERATING EXPENSES

For an additional amount for “Operating expenses”, $24,500,000.
RETIRED PAY

For an additional amount for “Retired pay”, $9,150,000.

FepErAL AVIATION ADMINISTRATION
OPERATION AND MAINTENANCE, NATIONAL CAPITAL AIRPORTS

For an additional amount for “Operation and maintenance, national
capital airports”, $850,000 to be derived by transfer from the appro-
priation for “Civil supersonic aircraft development”.

Feperar, HicEWAY ADMINISTRATION
RAILROAD-HIGHWAY CROSSINGS DEMONSTRATION PROJECTS

For an additional amount for “Railroad-highway crossings demon-
stration projects”, $360,000, to remain available until expended.

OVERSEAS HIGHWAY

For necessary expenses for construction of the Overseas Highway

in accordance with the provisions of section 118, “Federal-Aid High-

88 Star. 2288.  way Amendments of 1974”, to remain available until expended,
$500,000, to be derived from the “Highway Trust Fund”,

FeperarL RAILROAD ADMINISTRATION
RATLROAD SAFETY
(INCLUDING TRANSFER OF FUNDS)

For an additional amount for “Railroad safety”, $1,700,000, of
which $700,000 shall be derived by transfer from the appropriation for
“Railroad research and development”, fiscal year 1975.
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GRANTS TO THE NATIONAL RAILROAD PASSENGER CORPORATION

For an additional amount for “Grants to the National Railroad
Passenger Corporation”, $76,225,000, to remain available until
expended : Provided, That $59,800,000 of this appropriation shall be
available only upon enactment of authorizing legislation.

RAIL TRANSPORTATION IMPROVEMENT AND EMPLOYMENT

For administrative expenses and preparation of plans to provide
assistance to financially distressed railroads for repairing, rehabilitat-
ing, and improving railroad roadbeds and facilities, $5,000,000 to
remain available until December 31, 1976: Provided, however, That
these funds shall be available only upon the enactment of authorizing
legislation.

TUrean Mass TRANSPORTATION ADMINISTRATION
URBAN MASS TRANSPORTATION FUND
LIQUIDATION OF CONTRACT AUTHORIZATION

For an additional payment to the Urban Mass Transportation
Fund, for liquidation of contractual obligations incurred under
authority of the Urban Mass Transportation Act of 1964 (49 U.S.C.
1601 et seq., as amended by Public Laws 93453 and 93-503) and
sections 103(e) (4) and 142(c) of Title 23, U.S. Code, $50,000,000, to
remain available until expended; and authority is hereby provided
to use any undisbursed balances appropriated under this heading prior
to August 29, 1974, for the purposes of Public Law 93-503 (National
Mass Transportation Assistance Act of 1974).

RESEARCH, DEVELOPMENT AND DEMONSTRATIONS AND UNIVERSITY
RESEARCH AND TRAINING

For an additional amount for “Research, Development and Demon-
strations”, $1,600,000, to remain available until expended : Provided,
That the amount shall be available for the purpose of title II, Public
Law 93-503 (National Mass Transportation Assistance Act of 1974).

RELATED AGENCIES
InTERsTATE CommEerce ComMIssioNn
SALARIES AND EXPENSES

For an additional amount for “Salaries and expenses”, $500,000.

Unrrep StaTES RAILWAY ASSOCIATION
ADMINISTRATIVE EXPENSES

For an additional amount for “Administrative Expenses”,
$5,000,000, to remain available until expended.

WasmNeToN METROPOLITAN AREA TRANSIT AUTHORITY
FEDERAL, CONTRIBUTION

For an additional amount for “Federal contribution” to enable the
Department of Transportation to pay the Washington Metropolitan
Area Transit Authority, for the ﬁscﬁ year 1975, $679,000, to remain
available until expended, toward expenses necessary to design, con-
struct, procure, and install elevators for the handicapped in stations
of a rapid rail transit system as authorized by the F&geml-Ajd High-
way Act of 1973 SPubhc Law 93-87 approved A 13, 1973), and
for the fiscal year 1976, $17,145,000, to remain available until expended,
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toward expenses necessary to design, engineer, construct, and equip a
rapid rail transit system as authorized by the National Capital Trans-
portation Act of {969 (Public Law 91-143) as amended, including
acquisition of rights-of-way, land and interest therein.

CHAPTER XI
DEPARTMENT OF THE TREASURY

Bureau or AccounTs
SALARIES AND EXPENSES

For an additional amount for “Salaries and expenses”, $13,621,000,

SPECIAL PAYMENT TO RECIPIENTS OF CERTAIN RETIREMENT AND SURVIVOR
BENEFITS

For an additional amount for “Special payment to recipients of
certain retirement and survivor benefits”, $1,750,000,000.

Bureav or tHE PuBric Deer
ADMINISTERING THE PUBLIC DEBT
For an additional amount for “Administering the public debt”,
$7,000,000.
InTERNAL REVENUE SERVICE
ACCOUNTS, COLLECTION AND TAXPAYER SERVICE
For an additional amount for “Accounts, collection and taxpayer
serviece”, $1,000,000.
COMPLIANCE

For an additional amount for “Compliance”, $2,000,000.

U.S. PosTar SERVICE
PAYMENT TO THE POSTAL SERVICE FUND

For an additional amount for “Payment to the Postal Service
Fund”, $44,085,000.

EXECUTIVE OFFICE OF THE PRESIDENT

SPrOIAL ASSISTANCE TO THE PRESIDENT

Of the amount provided under this head in the “Trea.sury, Postal
Service, and General Government Appropriation Act, 1975”, $40,000
ghall be available for expenses of travel, notwithstanding the provi-
sions of section 501 of the Act.

INDEPENDENT AGENCIES
Crvin ServicE CoMMIssSION
SALARIES AND EXPENSES
For an additional amount for “Salaries and Expenses” $100,000.
PAYMENT TO CIVIL SERVICE RETIREMENT AND DISABILITY FUND

For an additional amount for “Payment to Civil Service Retirement
and Disability Fund”, $371,070,000.
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INTERGOVERNMENTAL PERSONNEL ASSISTANCE

The amount made available in the a;()ﬁropriation under this head
in the Treasury, Postal Service, and General Government Appro-
priation Act, 1975, shall remain available until September 30, 1976, 88 Stat. 613.

CommrissioN oN FEpErar. PAPERWORK
SALARIES AND EXPENSES

For an additional amount for “Salaries and expenses”, $50,000.

GENERAL SERVICES ADMINISTRATION

Feperar Bumbpines Fuxp
LIMITATIONS ON AVAILABILITY OF REVENUE

In addition to the aggregrate amount made available for real prop-
erty management and related activities under this heading in the
Treasury, Postal Service, and General Government Appropriation
Act, 1975, and the Supplemental Appropriations Act, 1975, 88 Stat. 1771
$28,000,000 shall be available for such purposes and the limitation on
the amount made available for rental of space is increased to
$392,000,000.

GENERAL ProvisroNs

The limitation on the aggregate amount of purchase contracts pur-
suant to section 5 of the Public Buildings Amendments of 1972 (Igub-
lic Law 92-313) contained in section 507 of title V, Public Law 93-381, 40 USC 602a.
is increased to $396,106,000. 88 Stat. 630.

U.S. Tax Court
CONSTRUCTION

For necessary expenses to complete the construction of the United
States Tax Court Building Project, including a plaza to bridge Inter-
state Highway 95 between the Tax Court Building and Second Street,
N.W., in the District of Columbia, $2,000,000, to remain available until
expended : Provided, That such sums as are necessary may be trans-
ferrie{d to the General Services Administration for execution of the
work.

Temporary Stupy CoMMISSIONS

Nationar CoMMISsION ON SUPPLIES AND SHORTAGES
SALARIES AND EXPENSES

Funds agpropriated under this heading in the Supplemental Appro-
priations Act, 1975, shall remain available until December 31, 1975.

CHAPTER XII
CLAIMS AND JUDGMENTS

CLATMB AND JUDGMENTS

For payment of claims settled and determined by departments and
:.]ganclas in accord with law and judgments rendered inst the
nited States by the United States Court of Claims and United States
district courts, as set forth in House Document Numbered 79 and
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Senate Document Numbered 40, Ninety-fourth Congress, $94,037,225,
together with such amounts as may be necessary to pay interest (as
and when specified in such judgments or provided by law) and such
additional sums due to increases in rates of exch: as may be neces-
sary to pay claims in foreign currency: Provided, That no judgment
herein appropriated for shall be paid until it shall become final and
conclusive against the United States by failure of the parties to appeal
or otherwise: Provided further, That unless otherwise specifgzally
required by law or by 'liudgment, payment of interest wherever appro-
priated for herein shall not continue for more than thirty days after
the date of approval of the Act.

TITLE II
INCREASED PAY COSTS

For additional amounts for npgropriations for the fiscal year 1975,
for increased pay costs authorized by or pursuant to law, as follows:

LEGISLATIVE BRANCH

SENATE

“Office of the Legislative Counsel of the Senate”, $23,550;
CONTINGENT EXPENSES OF THE SENATE

“Senate policy committees”, $30,160;
“Inquiries and investigations”, $575,625 ;
“Folding documents”, $3,400;
“Miscellaneous”, $3,100;

House oF REPRESENTATIVES

“House leadership offices”, $35,755 ;

“Salaries, officers and empioyees”, é597 9307

“Committee employees”, $201,615;

“Committee on Appropriations (investigations)”, $94,000;
“Office of the Legislative Counsel”, $21,500;

“Members’ clerk hire”, $2,505,000;

CONTINGENT EXPENSES OF THE HOUSE

“Government contributions”, $315,000;
“Special and select committees”, $440,170;
“Leadership automobiles”, $2,135;

JoinT ITEMS

“Joint Economic Committee”, $21,220;

“Joint Committee on Atomic Energy”, $12,685;

“Joint Committee on Internal Revenue Taxation”, $32,400;
“Joint Committee on Defense Production”, $4,820;

“Joint Committee on Co ional Operations”, $15,420;
“Capitol Guide Service”, $12,010;

Orrice oF TECHNOLOGY ABSSESSMENT

“Salaries and expenses”, $41,000;
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ArcHrtect or THE CarpiToLn

Office of the Architect of the Capitol : “Salaries”, $28,100;

“Capitol buildings”, $280,400;

“Capitol grounds”, $126,700;

“Senate Office Buiidings”, $451,200;

“Senate Garage”, $16,900;

“House office Eﬁildinqa”, $615,500;

“Capitol power plant”, $145,400;

“Library buildings and grounds: Structural and mechanical care”,
$110,000;

Boranic GArbeEN

“Salaries and expenses”, $101,400;
Lierary or CoNGRESS

“Salaries and expenses”, $1,365,000 : Provided, That $200,000 of the
amount allocated for rental of space under this Leud, fiscal year 1975,
may be used for increased pay costs;

Copyright Office : “Salaries and expenses”, $153,000;

Congressional Research Service: “Salaries and expenses”, $377,000;

Distribution of catalog cards: “Salaries and expenses”, $199,000;

GovernmenT Printing Orrice
OFFICE OF SUPERINTENDENT OF DOCUMENTS
“Salaries and expenses”, $765,000;
GenerarL AccouNTING OFFICE
“Salaries and expenses”, $3,613,000;
THE JUDICIARY
Surreme Court oF THE UNITED STATES

“Salaries”, $155,000;
“ Automobile for the Chief Justice”, $500;
“Care of the building and grounds”, $58,300;

Courrs or Arpears, Districr Courts, AND OTHER
JUDICIAL SERVICES

(INCLUDING TRANSFER OF FUNDS)

“Salaries of supporting personnel”, $1,982,000, to be derived b;’
transfer from the appropriation “Space and facilities, the Judiciary”,
fiscal year 1975;

“Representation by court-appointed counsel and operation of de-
fender organizations”, $126,000, to be derived by transfer from the
appro riation “Space and facilities, the Judiciary”, fiscal year 1975;

Administrative Office of the United States Courts”, $180,000, to be
derived by transfer from the appropriation “Space and facilities, the
Judiciary”, fiscal year 1975 ;

“Expenses of referees”, §538,000, to be derived from the Referees’
salary and exﬁense fund established pursuant to the Act of June 28,
1946, as amended 311 U.S.C. 68, 102), and, to the extent of any defi-
ciency in said fund, from any moneys in the Treasury not otherwise
appropriated ;

89 STAT. 195
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Feperan Jupician CENTER
(TRANSFER OF FUNDS)

“Salaries and expenses”, $30,000, to be derived by transfer from the
appropriation “Fees of jurors”, fiscal year 1975

EXECUTIVE OFFICE OF THE PRESIDENT
Exucurive RESIDENCE
“QOperating expenses”, $49,000;
Orrice oF MANAGEMENT AND BuUDpGET
“Salaries and expenses”, $250,000;

DEPARTMENT OF AGRICULTURE

(INCLUDING TRANSFER OF FUNDS)

“Office of the Secretary”, $483,000, of which $78,000 shall be avail-
able for the Office of Communication ;

“Office of the Inspector General”, $470,000, and in addition,
$164,000 shall be derived by transfer from the appropriation for “Food
stam}f:ﬁpmgram”, and merged with this appropriation

“Office of the General Counsel”, $266,000 ;

“Agricultural Research Service”, $7,081,000;

“Animal and Plant Health Inspection Service”, $8,806,000;

“Cooperative State Research Service”, $61,000;

“Extension Service”, for “Federal administration and coordina-
tion”, $166,000;

“National Agricultural Librar;y”, $123.000;

“Statistical Reporting Service”, $852,000;

“Economic Research Service”, $745,000;

“Commodity Exchange Authority”, $155,000;

“Packers and Stockyards Administration”, $154,000;

“Farmer Cooperative Service”, $84,000;

“Forei ricultural Service”, $477,000;

Agricultural Stabilization and Conservation Service: “Salaries and
expenses”, $4,166,000;

ederal Crop Insurance Corporation: “Administrative and operat-
ing expenses”, $474,000, which may be paid from premium income;

“Rural Development Service”, $35,000;
$6Rura1 Electrification Administration: “Salaries and expenses”,

39,000

Farmers Home Administration : “Salaries and expenses”, $4,123,000;

Sort, CONSERVATION SERVICE

“Conservation operations”, $5,891,000, to remain available until
expended ;
‘River i)ﬂsm surveys and investigations”, $409,000, to remain avail-
able until expended ;

“Watershed planning”, $339,000, to remain available until expended ;

“Watershed and flood prevention operations”, $1.884.000, to remain
available until expended ;

“Great plains conservation program”, $196.000, to remain available

until expended ;
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“Resource congervation and development”, $452,000, to remain avail-
able until expended ;

AgricurTurRAL MARKETING SERVICE

“Marketing services”, $1,229,000; i
_“Funds for strengthening markets, income, and supply (section 82)”
(:‘I&GI‘B?SG of $120,000 in the limitation on “marketing agreements and
orders”) ;
, ForesT SERVICE

“Forest protection and utilization”, for “Forest land management”
$8.243,000, of which $14,000 for cooperative law enforcement shall
remain available until expended; “Forest research”, $2,210,000; and
“State and private forestry cooperation”, $146,000;

“Construction and land aequisition”, $429,000, to remain available
until expended ;

“Youth Conservation Corps”, $152,000, to remain available until the
end of the fiscal year following the fiscal year for which appropriated :
Provided, That $76,000 shall be available to the Secretary of the
Interior and $76,000 shall be available to the Secretary of Agriculture;

“Forest roads and trails (Liquidation of contract authority)”,
$3,714,000, to remain available until expended ;

“Assistance to States for tree planting”, $11,000, to remain available
until expended ;

DEPARTMENT OF COMMERCE

GENERAL ADMINISTRATION

“Salaries and expenses”, $175,000;

Sociar anp Economic STATISTICS ADMINISTRATION
“Salaries and expenses”, $1,200,000;

“Periodic censuses and programs”, $600,000, to remain available
until expended ;

Recronarn Acrion Praxyine CoMMISSIONS

“Regional development programs”, $20,000, to remain available until
expended ;

Domestic AND INTERNATIONAL BUSINESS ADMINISTRATION

“Qperations and administration”, $1,110,000, to remain available
until expended ;

Uxtrep States Traven Service
“Salaries and expenses”, $70,000;

Narionar OcranNic AND ATMOSPHERIC ADMINISTRATION

“Operations, research, and facilities”, $8,450,000, to remain available
until expended ;
“Co&.sttia.l zone management”, $19,000, to remain available until
ended ;
‘Administration of Pribilof Tslands”, $195,000;

67-14 O -T77 -17
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Patent OFFICcE

“Salaries and expenses”, $2,000,000;

Screxce Anp TrecENICAL RESEARCH

“Scientific and technical research and services”, $1,600,000, to
remain available until expended ;

MARITIME ADMINISTRATION

“Operations and training”, $850.000, to remain available until
expended ;

DEPARTMENT OF DEFENSE—MILITARY

Mivitary PERSONNEL
(INCLUDING TRANSFER OF FUNDS)

“Military personnel, Army”, $263,493,000; and in addition,
$10,100,000, of which $6,200,000 shall be derived by transfer from
“QOther Procurement, Army, 1975/1977” and $3,900,000 shall be
derived by transfer from “Reserve personnel, Army, 1975”;

“Military personnel, Navy”, $155,750,000; and in addition,
$10,100,000, of which %5,9(}{},000 shall be derived by transfer from
“Procurement of Aireraft and Missiles, Navy, 1973/1975” and
$4,200,000 shall be derived by transfer from “Weapons Procurement,
Navy, 1975/19777;

“Military personnel, Marine Corps”, $55,660,000; and in addition,
$3,200,000, which shall be derived by transfer from “Procurement,
Marine Corps, 1975/1977;

“Military personnel, Air Force”, $199,831,000; and in addition,
$35,500,000, which shall be derived by transfer from “Aireraft Pro-
curement, Air Force, 1975/1977”;

“Reserve personnel, Navy”, $3,500,000;

“Natinnalp(‘rum'd personnel, Air Force”, $700,000;

OPERATION AND MAINTENANCE
(INCLUDING TRANSFER OF FUNDS)

“Operation and maintenance, Army”, $233,135,000; and in addition,
$23,221,000, of which $9,600,000 shall be derived by transfer from
“Procurement of Ammunition, Army, 1975/1977", $6,100,000 shall be
derived by transfer from “Procurement of Weapons and Tracked
Combat Vehicles, Army, 1975/19777, $4,430,000 shall be derived by
transfer from “Research, Development, Test, and Evaluation, Army,
1975/1976”, and $3,091,000 shall be derived by transfer from “Missile
Procurement, Army, 1975/1977";

“Operation and maintenance, Navy”, $153,100,000; and in addition,
$6,700,000, which shall be derived by transfer from “Other Procure-
ment, Navy, 1975/1977";

“QOperation and maintenance, Marine Corps”, $12.600,000; and in
addition, $1.600,000, which shall be derived by transfer from “Reserve
personnel, Marine dorps._ 18757

“Operation and maintenance, Air Foree”, $99,420,000; and in addi-
tion. $24.780,000, of which $14.480.000 shall be derived by transfer



PUBLIC LAW 94-32—JUNE 12, 1975

from “Other Procurement, Air Force, 1975/1977”, and $10,300,000
shall be derived by transfer from “Aircraft Procurement, Air Force,
1974/1976" ;
“QOperation and maintenance, Defense Agencies” ,888,000;
“Operation and maintenance, Army Reserve” $8é93,000
“QOperation and maintenance, Navy Reserve”, $2,088,000;
“Operation and maintenance, Marine Corps Reserve”, éES,OOO;
“QOperation and maintenance, Air Force Reserve”, $7,200,000;
“Operation and maintenance, Army National Guard”, $18,728,000;
“Operation and maintenance, Air National Guard”, $6,100,000;
$5“Nat.iona-l Board for the Promotion of Rifle Practice, Army”,
,000;

5

Researcn, DeEveLopMENT, TEST, AND EVALUATION
(TRANSFER OF FUNDS)

“Research, development, test, and evaluation, Navy”, $17,000,000,
which shall be derived by transfer from “Research, development, test,
and evaluation, Army, 1975/1976", to remain available for obligation
until June 30,1976 ;

“Research, development, test, and evaluation, Air Force”,
$16,493,000, which shall be derived by transfer from “Research, devel-
opment, test, and evaluation, Army, 1975/1976”, to remain available
for obligation until June 30, 1976 ;

Famiey Housing
“Family huusi.u%, Defense”, $10,194,000 (and an increase of
im

$10,194,000 in the limitation on Department of Defense, operation,
maintenance) ;

DEPARTMENT OF DEFENSE—CIVIL
DEPARTMENT OF THE ARMY
Corps or Excinerrs—Civin

“QOperation and maintenance, general”, $13,000,000;
“General expenses”, $1,300,000;

Sorpiers’ axp AmmeN’s Houme
“QOperation and maintenance”, $886,000;
Tue Panama Canan
CANAL ZONE GOVERNMENT
“QOperating expenses”, $3,136,000;
PANAMA CANAL COMPANY

“Limitation on general and administrative expenses” (increase of
$2,362,000 in the limitation on general and administrative expenses) ;

DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE

Foop axp Drue ADMINISTRATION
“Salaries aud expenses”, $4,541,000;
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Heavra SERVICES ADMINISTRATION
“Indian health services”, $9,455,000;

CENTER FOR DISEASE CONTROL

“Preventive health services”, $2,802,000 which shall be derived by
transfer from the appropriation for “Health Resources”;

Narronan InstrruTes oF HeAvuTH

For increased pay costs authorized by or pursuant to law, to be
derived by transfer from the appropriation for “Health Resources”,
as follows:

National Heart and Lung Institute, $500,000 ;

National Institute of Dental Research, $169,000;

National Institute of Arthritis, Metabolism, and Digestive Dis-
eases, $93,000;

National Institute of Child Health and Human Development,
$469,000;

National Institute of Environmental Health Sciences, $222,000;

National Library of Medicine, $400,000;

“Office of the Director”, $326,000;

Arconon, Drue Apuse, anp MexTAL HEALTH ADMINISTRATION

“Alcohol, Drug Abuse, and Mental Health Administration”,
$1,547,000 which shall be derived by transfer from the appropriation
for “Ilealth Resources™;

“Saint Elizabeths Hosplta.l ’, $2,326,000;

ABSSISTANT SECRETARY ¥orR HEearLTH

(INCLUDING TRANSFER OF FUNDS)

“Assistant Secretary for Health”, $777,000, and, in addition, $80,000

to be derived by transfer, as authorized by section 201(g) (1) of the

42 USC 401. S}:Jcial Security Act, from one or all of the trust funds referred to
therein ;

Orrice or EpucarioN

“Indian education”, $34,000;
“Salaries and expenses”, $2,345,000;

Narronan InstrTure or Epucarion
“National Institute of Education”, $357,000;
OFFICE OF THE ASSISTANT SECRETARY FOR EDUCATION
“Salaries and expenses”, $56,000;
Sociar, AND REHABILITATION SERVICE
“Salaries and expenses”, $2,008,000;
So0IAL SECURITY ADMINISTRATION

“Special benefits for disabled coal miners”, $807,000;
“Limitation on salaries and expenses” (mcreasa of $42,590,000 in
the limitation on salaries and expenses paid from trust funds) 3
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OFFICE OF THE SECRETARY

“Office of Consumer A ffairs”, $50,000;
“Departmental management”, $2.464,000;

DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT

Housine Probucrion axp Morreace CrepIT

“Salaries and expenses, Housing production and mortgage credit
programs”, $440,000;

“Limitation on administrative expenses, Federal Housing Admin-
istration’)’ (increase of $427,000 in the limitation on administrative
expenses) ;

‘Limitation on administrative expenses, Government National
Mortgage Association” (increase of $33,000 in the limitation on
administrative expenses) ;

Housing MANAGEMENT
“Salaries and expenses, Housing management programs”, $697,000;
Communiry PLANNING AND DEVELOPMENT

“Salaries and expenses, Community planning and development pro-
grams”, $1,219,000;

Poricy DEvELOPMENT AND RESEARCH

“Salaries and expenses, Policy development and research”, $190,000;
Fam Housine anp Equar OPPORTUNITY
“Fair housing and equal opportunity”, $344,000;
DEPARTMENTAL MANAGEMENT

“General departmental management”, $134,000;

“Salaries and expenses, Office of general counsel”, $123,000;
“Salaries and expenses, Office of inspector genera’l”, $196,000;
“Administration and staff services”, $327,000;

“Regional management and services”, $671,000;

DEPARTMENT OF THE INTERIOR

Bureau or Lanp MANAGEMENT
“Management of lands and resources”, $2,440,000;

Bureav or RECLAMATION

“General administrative expenses”, $620,000, which shall be derived
from the reclamation fund;

Bureav or Ourpook RECREATION

“Salaries and expenses”, $170,000;

“Land and water conservation”: In addition to the amount hereto-
fore made available for administrative expenses of the Bureau of Qut-
door Recreation, $180,000 is hereby made available;
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Unirep States Fism anp Wironire ServICE

“Resource management”, $2,672,000;

Narionan PARE SERVICE

“Qperation of the National Park System”, $10,813,000;
“Preservation of historic properties”, $101,000; .
“John F, Kennedy Center for the Performing Arts”, $80,000;

(GEOLOGICAL SURVEY
“Surveys, investigations, and research”, $4,846,000;
Bureav or MinNes
“Mines and minerals”, $844,000 ;

BoNNEVILLE POWER ADMINISTRATION

“Bonneville Power Administration Fund”: In addition to the
88 Stat. 1376.  amounts transferred to this fund under Public Law 93-454, $4,470,000
shall be made available from current receipts of the Bonneville Power
Administration to provide for increased pay costs during fiseal year
1975;
: Bureav or INpian Arrairs

“Operation of Indian programs”, $9,318,000;
OFFICE OF THE SOLICITOR
“Salaries and expenses”, $327,000;

OFFICE OF THE SECRETARY

“Salaries and expenses”, $385,000;
“Departmental operations”, $180,000;

DEPARTMENT OF JUSTICE

LecAn AcTiviTiEs AND (GENERAL ADMINISTRATION

“Salaries and expenses, general administration”, $529,000;
“Salaries and expenses, general legal activities”, $1,743,000;
“Salaries and expenses, Antitrust Division”, $536,000;
“Salaries and expenses, “United States attorneys and marshals”,
$3,672,000;
FepeErAL. BUREAU oF INVESTIGATION

“Salaries and expenses”, $12,876,000;
IMmMIGRATION AND NATURALIZATION SERVICE
“Salaries and expenses”, $5,470,000;
FepeEraL PrisoN SysTEM
“Salaries and expenses, Bureau of Prisons”, $4,000,000;
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Drue ENFORCEMENT ADMINISTRATION

“Salaries and expenses”, $3,123,000;
DEPARTMENT OF LLABOR

LABOR-MANAGEMENT SERVICES ADMINISTRATION
*Salaries and expenses”, $950,000;
EMPLOYMENT STANDARDS ADMINISTRATION

“Salaries and expenses”, $886,000;

Bureau or Lapor Starisrics
“Salaries and expenses”, $1,250,000, of which $196,000 shall be avail-
able, in addition to the amount heretofore made available, for expenses
of revising the Consumer Price Index, including salaries of temporary

personnel assigned to this project without regard to competitive civil
service requirements ;

DEPARTMENTAL MANAGEMENT
“Salaries and expenses”, $814,000, of which $27,000 shall be avail-

able, in addition to the amount heretofore made available, for the
President’s Committee on Employment of the Handicapped ;

DEPARTMENT OF STATE
ApMINISTRATION OF FOREIGN AFFAIRS
~Salaries and expenses”, $6,500,000;
InTERNATIONAL ORGANIZATIONS AND CONFERENCES
“Missions to international organizations”, $108,000;
InTERNATIONAL COMMISSIONS
International Boundary and Water Commission, United States and
Mexico: “Salaries and expenses”, $251,000;

“American sections, international commissions”, $29,000;
“International fisheries commissions”, $30,000;

Epvcarionan ExcHANGE
“Mutual educational and cultural exchange activities”, $300,000;
OrHER
“Migration and refugee assistance”, $23,000;
DEPARTMENT OF TRANSPORTATION

OFFICE OF THE SECRETARY

“Salaries and expenses”, $400,000;
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Coast Guarp

“Operating expenses”, $17,620,000;
“Reserve training”, $927,000

FEDpERAL AVIATION ADMINISTRATION

“Operations”, $44,000,000;
“QOperation and mamtenance National Capital Airports”, $870,000;

Feprran, HicawAy ADMINISTRATION

“Limitation on general operating expenses” (increase of $2,000,000
in the limitation on general operating expenses);

“Motor carrier safety”, $172,000;

“Highway beantification”, $34,000

Namonar Hicaway TRAFFIC SAFETY ADMINISTRATION

(TRANSFER OF FUNDS)

“Traffic and highway safety”, $18,375, to be derived by transfer
from the appropriation “Construction of compliance facilities”, fiscal
year 1974;

Freperar RAILROAD ADMINISTRATION

“Office of the Administrator, salaries and expenses”, $115,000;
“Railroad Safety”, $280,000;

Urean Mags TRANSPORTATION ADMINISTRATION
Urban Mass Transportation Fund: “Administrative expenses”,
R DEPARTMENT OF THE TREASURY
OFFICE OF THE SECRETARY
“Salaries and expenses”, $500,000;
Feoerar, Law ExrorcEMENT TrAINING CENTER
“Salaries and expenses”, $75,000;
Bureau or Accounts
“Salaries and expenses”, $1,100,000;
Bureau or Arcosor, Toracco, AND FIREARMS
“Salaries and expenses”, $2,400,000;
Unrrep States CustoMs SERVICE
“Salaries and expenses”, $7,600,000;
Bureau or THE MINT
“Salaries and expenses”, $2,600,000;
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Bureav or tHE Pusric Deer

“ Administering the public debt”, $1,000,000;

INTERNAL REVENUE SERVIOE
“Salaries and expenses”, $1,500,000;
“Accounts, collection and taxpayer serviee”, $20,000,000;
“Compliance”, $18,000,000;
Uxirep StaTES SECRET SERVICE

“Salaries and expenses”, $3,500,000;

ENERGY RESEARCH AND DEVELOPMENT
ADMINISTRATION

“Operating expenses”, $5,681,000, to remain available until
expended ;

ENVIRONMENTAL PROTECTION AGENCY

“Agency and regiona]. management”, $1,200,000;

“Abatement and control”, $2,600,000, to remain available until
expended ;

“Enforcement”, $1,100,000;

GENERAL SERVICES ADMINISTRATION
Feperar. Bumpinegs Funp

“Limitations on availability of revenue”: In addition to the aggre-
gate amount heretofore made available for real property mna%;-
ment and related activities in fiscal year 1975, $6,040,000 shall
available for such purposes and the limitation on the amount made
available for real property operations is increased to $355,477,000 and
the limitation on the amount made available for program direction
and centralized services is increased to $55,600,000.

Frperan Suepry Servicn
“Operating expenses”, $490,000;
Narronar, ArcHivEs AND RECORD SERVICE
“Operating expenses”, $764,000;
Avromarep Dara aAnp TELECOMMUNICATIONS SERVICE
“Operating expenses”, $102,000;
Orrice or THE ADMINISTRATOR
(TRANSFER OF FUNDS)

“Indian tribal claims”, $26,000, to be derived by transfer from the
appropriation for “Disposal of surplus real and related personal prop-
erty, operating expenses”, fiscal year 1975;
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Frperar, ManacemenT Poricy
(TRANSFER OF FUNDS)

“Salaries and expenses”, $18,000, to be derived by transfer from
the appropriation for “Dlsposa of surplus real and related personal
property, operating expenses”;

ADMINISTRATIVE AND STAFF SUPPORT SERVICES
“Salaries and expenses”, $144,000;

NATIONAL AERONAUTICS AND SPACE
ADMINISTRATION

“Research and program management”, $19,975,000;
VETERANS ADMINISTRATION

“Medical care”, $98,637,000;

“Medical and prosthenc research” $2,377,000, to remain available
until expended ;

“General operating expenses”, $11,528,000;

“Construction, minor projects”, $392, 000 to remain available until

expended ;
OTHER INDEPENDENT AGENCIES

Acrion
“Operating expenses, international programs (Peace Corps)?”,
gLk Anerican Barrie MoNuments CoMMISSION
“Salaries and expenses”, $267,000;
Arms CoNTrOL AND DISARMAMENT AGENCY
“Arms control and disarmament activities”, $160,000;
Crvi. AeronauTics Boarp
“Salaries and expenses”, $460,000
Civi. Service CoMMISSION
(INCLUDING TRANSFER OF FUNDS)

“Salaries and expenses”, $2,750,000; together with an additional
amount of $424,000 for current fiscal year administrative expenses
for the retirement and insurance programs to be transferred from
the appropriate trust funds of the mmission in amounts determined
by the Commission without regard to other statutes;

Feperar, Lapor Revations Councin
“Salaries and expenses”, $32,000;
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Commission oN Fine Arrs
“Salaries and expenses”, $5,000;
Comssion oN Crvin RieaTS
“Salaries and expenses”, $150,000;
Equan Emproyment OprortuNtTy COMMISSION

“Salaries and expenses”, $1,485,000 ;

Feperan ENERGY ADMINISTRATION
“Salaries and expenses”, $2,200,000;

Feoerar. Home Loaxn Bank Boarp

“Limitation on administrative and nonadministrative expenses,
Federal Home Loan Bank Board” (increase of $277,000 in the limi-
tation on administrative expenses and increase of $200,000 in the limi-
tation on nonadministrative expenses) ;

Froerar, MepiatioN Axp CONCILIATION SERVICE
“Salaries and expenses”, $424,000;
Freperar, Marrmive CoMMISSION
“Salaries and expenses”, $100,000;
FeperaL Power CoMMissioN
“Salaries and expenses”, $997,000;
Freperan Trape CoMMISSION
“Salaries and expenses”, $1,085,000;
Foreioy Crarms SeTTrEMENT COMMISSION
“Salaries and expenses”, $20,000;
Apvisory CoMMISSION ON INTERGOVERNMENTAL RELATIONS
“Salaries and expenses”, $22,000;
ArparacHIAN Recronan CoMMIsgioN
“Salaries and expenses”, $7,000;
InTERsTATE CoOMMERCE COMMISSION
“Salaries and expenses”, $1,300,000;
Narronar FounpaTioN oN THE Arts aNp THE HUMANITIES
“Salaries 'and expenses”, $283,000;
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Nartronarn Lapgor Revations Boarp

“Salaries and expenses”, $1,689,000;

NarioNnan MepratioNn Boarp

“Salaries and expenses”, $50,000;

Narionar Sciexce FounpATioN

“Salaries and expenses” (increase of $917,000 in the limitation on
program development and management) ;

Narionan TransporTaTION SAFETY BoArD

“Salaries and expenses”, $190,000;

Nuctear Recurarory CoMMISSION

“Salaries and expenses”, $1,540,000, to remain available until
expended ;
Rawroan RermeMeENT Boarp

“Limitation on salaries and expenses” (increase in the limitation
on salaries and expenses of $705,000, to be derived from the railroad
retirement accounts) ;

Renzcoriation Boarp

“Salaries and expenses”, $135,000;

SecuriTies AnDp ExcHANGE CoMMISSION

“Salaries and expenses”, $1,350,000;
Samary Business ADMINISTRATION

(TRANSFER OF FUNDS)

“Salaries and expenses”: In addition to the amounts heretofore
authorized for transfer from the “Disaster loan fund”, the “Business
loan and investment fund”, and the “Lease and surety bond guarantees
revolving fund”, $800,000 may be transferred to this appropriation;

SMiTHSONTAN INSTITUTION

“Salaries and expenses”, $2,527,000;
“Science information exchange”, $50,000;
“Salaries and expenses, National Gallery of Art”, $302,000;

Untrep States INrForMATION AGENCY

“Salaries and expenses”, $3,800,000;
“Special international exhibitions”, $20,000, to remain available
until expended;
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DISTRICT OF COLUMBIA

(Our or Districr oF Corumsia Fuxps)

“General operating expenses”; $1,383.500, of which $21,500 shall be
payable from the highway fund (including $5,300 from the motor
vehicle parking account), $3,600 from the water fund, and $1,400 from
the sanitary sewage works fund ;

“Public safety”, $20,246,900, of which $979,200 shall be payable
from the highway fund;

“Education”, $11,919,000;

“Recreation”, $496.700;

“Human resources”, $3,980,800 ;

“Highways and traffic”, $801,400, of which $609,900 shall be payable
from the highway fund (including $14,700 from the motor vehicle
parking account) ;

“Environmental services”, $3.577,000, of which $851,700 shall be
payable from the water fund, $1,176.600 from the sanitary sewage
work fund, and $30,500 from the metropolitan area sanitary sewage
works fund.

DIVISION OF EXPENSES

The sums appropriated herein for the District of Columbia shall
be paid out of the general fund of the District of Columbia, except
as otherwise specifically provided.

ANNEXED BUDGETS
Exrvorr-Inrorr Baxg or tHE UNITED STATES

“Limitation on administrative expenses” (Increase of $300,000 in
the limitation on administrative expenses).

TITLE III
GENERAL PROVISIONS

Sec. 301..No part of any appropriation contained in this Act shall
remain available for obligation beyond the current fiscal year unless
expressly so provided herein.

SeC. 302, Except where specifically inereased or decreased elsewhere
in this Act, the restrictions contained within appropriations, or pro-
visions affecting appropriations or other funds, available during the
fiscal year 1975, limiting the amounts which may be expended for
personal services, or for purposes involving personal services, or
amounts which may be transferred between appropriations or author-
izations available for or involving such services, are hereby increased
to the extent necessary to meet increased pay costs authorized by or
pursuant to law.

Sec. 303. No part of any appropriation, funds, or other authority
contained in this Act shall be available for paying to the Adminis-
trator of the General Services Administration in excess of 90 per
centum of the standard level user charge established pursuant to sec-
tion 210(j) of the Federal Property and Administrative Services Act
of 1949, as amended, for space and services.

Sec. 304. No part of the funds contained in this Aet may be used
to force any school or school district which is desegregated as that
term is defined in title IV of the Civil Rights Act of 1964, Public
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Law 88-352, to take any action to force the busing of students; to
force on account of race, creed, or color the abolishment of any school
so desegregated ; or to force the transfer or assignment of any student
attending any elementary or secondary school so desegregated to or
from a particular school over the protest of his or her parents or
arent,
’ Sec. 305, (a) No part of the funds contained in this Act shall be
used to force any school or school district which is desegrgfa.ted as
that term is defined in title IV of the Civil Rights Act of 1964, Public
Law 88-352, to take any action to force the busing of students; to
require the abolishment of any school so desegregated ; or to force on
account of race, creed, or color the transfer of students to or from a
%articu]ar school so desegregated as a condition precedent to obtaining
sc?idelial funds otherwise available to any State, school district, or

ool.

(b) No funds appropriated in this Act may be used for the trans-
ortation of students or teachers (or for the purchase of equipment
or such transportation) in order to overcome racial imbalance in any

school or school system, or for the transportation of students or
teachers (or for the purchase of equipment for such transportation)
in order to carry out a plan of racial desegregation of any school or
school system.

Skc. 306. Unobligated balances of operation and maintenance appro-
priations available to the Department of Defense—Military, in an
amount not to exceed $18,950,000 in fiscal year 1973 and $23,891,000
in fiscal year 1974, shall be available to reimburse the United States
Postal Service for service rendered to the Department of Defense
during those fiscal years.

Approved June 12, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORTS: No. 94-141 (Comm. on Appropriations) and No. 94—239 (Comm.
of Conference).
SENATE REPORT No. 94-137 (Comm. on Appropriations).
CONGRESSIONAL RECORD, Vol. 121 (1975: i
Apr. 15, May 22, June 2, 9, considered and passed House.
bfawy 20, 22, June 4, 11, considered and passed Senate.
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Public Law 94-33
94th Congress
Joint Resolution

To honor Ameriea, _June 13, 1975
[S.J. Res. 92]
Resolved by the Senate and House of Representatives of the United

States of America in Congress assembled, gf‘hat Congress declares the Honor America

twenty-one days from Flag Day through Independence Day as a period period.

to honor America, and further declares that there be public gatherings Declaration.

and activities at which the people of the United States can celebrate 36 USC 157b.

and honor their country in an appropriate manner.

Approved June 13, 1975

LEGISLATIVE HISTORY:

CONGRESSIONAL RECORD, Vol. 121 (1975):
June 9, considered and passed Senate and House.
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Public Law 94-34
94th Congress
An Act

To provide an autherization for an ex gratia payment to the people of Bikini
Atoll, in the Marshall Islands of the Trust Territory of the Pacific Islands.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That there is author-
ized to be appropriated to the Secretary of the Interior in recognition
of the hardship suffered by the people of Bikini due to displacement
from their atoll since 1946 the sum of $3,000,000, ex gratia. Such
sum shall be paid to a trustee selected by the Kili/Bikini Council
subject only to disapproval by the High Commissioner of the Trust
Territory of the Pacific Islands to be held in trust pursuant to the
provisions of a trust agreement or amendment thereto agreed to by
the Kili/Bikini Council subject only to disapproval by the High Com-
missioner of the Trust Territory of the Pacific Islands for the use and
benefit of and distribution to persons who possess rights in Bikini
Atoll. Provision may be made in the trust instrument for disburse-
ment of trust income and corpus by the trustee directly to the Kili/
Bikini Council for distribution, according to custom and tradition,
to persons who possess rights in Bikini Atoll. The Governments of the
United States and Trust Territory of the Pacific Islands shall not be
liable in any cause of action in law or equity arising from the adminis-
tration or distribution of the trust fungs.

Approved June 13, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-187 (Comm. on Interior and Insular Affairs).
SENATE REPORT No. 94-165 (Comm. on Interior and Insular Affairs.).
CONGRESSIONAL RECORD, Vol. 121 (1975):

May 5, considered and passed House.

June 4, considered and passed Senate.
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Public Law 94-35
94th Congress
An Act

To extend and amend the Nmergency Livestock Credit Act of 1974, and for
other purpozes,

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the Emergency
Livestock Credit Act of 1974 (88 Stat. 391) is amended as follows:

(a) Section 2 is amended—

(1) By striking “for the purpose of” in the first sentence of
subsection (a) and inserting in lieu thereof the following: “and
who have substantial operations in”,

(2) By striking the period at the end of subsection (a) and
inserting in lien thereof the following: “including dairy cattle
raised and maintained for the primary purpose of marketing
dairy products.”.

(3) By striking everything following the word “Provided,”
in subsection (b) and inserting in lieu thereof the follewing:
“That the term ‘legally organized lending agency’ shall be deemed
to include the Federal Financing Bank only to the extent that
such Bank may hold the guaranteed portion of such loans.”.

(4) By striking all of subsection (¢) after the word “Secre-
tary” and inserting the following in lieu thereof: “to guarantee
more than 90 per centum of the principal and interest on such
loan.”.

(5) By changing subsection (f) to read as follows:

“(f) Loans guaranteed under this Act shall be for the period
reasonably required by the needs of the borrower, taking into con-
sideration the security the borrower has available, but not exceeding
an original term of seven years. Loans may be renewed for not more
than three additional years.”.

(b) Section 3 is amended by striking all of }mragraph (3) of sub-
section (a) after the words “Provided, That” and inserting in lien
thereof the following: “the total principal balance outstanding at an
one time on loans guaranteed under this Act for any borrower shall
not exeeed $350,000;”.

(¢) Section 4 is amended to read as follows:

“Skc. 4. Loans guaranteed under this Act shall be secured by col-
lateral adequate to protect the Government’s interests, as determined
by the Secretary.: Provided, That the Secretary may accept collateral
which has depreciated in value owing to temporary economic condi-
tions and which, in the opinion of the lender, together with his con-
fidence in the repayment ability of the borrower, is adequate security
for the loan.”,

Sd) Section 5 is amended by striking “$2,000,000,000” and inserting
in lieu thereof “$1,500,000,000", and by adding at the end thereof the
following new sentences: “Such fund may also be utilized to pay
administrative expenses of the Secretary necessary to carry out the
provisions of this Act. The Secretary in his discretion is authorized
to use the funds from the Agricultural Credit Insurance Fund to pur-
chase, on such terms and conditions as he may deem appropriate, the
guaranteed portion of any loan made pursuant to this Act and to pay
such expenses and fees incident to such purchases.”.
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se) Section 8 is amended to read as follows:

“Sec. 8. The Emviaions of this Act shall become effective upon
enactment, and the authority to make new guarantees shall terminate
on December 31, 1976.”.

(f) Section 10 is amended by addjn% at the end thereof the following
new sentence: “Insofar as practicable, the Secretary shall complete
action on each loan application within thirty days after its receipt.”.

(g) The Act is amended by adding at the end thereof the following
new section 11:

“Sec. 11. The Secretary shall report to the Committee on Agri-
culture, United States House of Representatives, and the Committee
on Agriculture and Forestry, United States Senate, on or within one
year of the date of the enactment of this section, and annually there-
after, with respect to the effectiveness of this Act. The Secretary shall
be required, but not limited, to include in such report the number of
loan applications submitted, the number and amount of loans approved,
the financial situation facing cattlemen at the time of the report, the
effect of this Act on the ret]ﬁ marketing of beef and on the farm-retail
price spread of beef, and any recommendations he may have as to
actions which can be taken to further decrease the price spread and to
increase the consumption of beef.”.

Skc. 2. Section 344 of the Consolidated Farm and Rural Development
Act (86 Stat. 667) is amended by changing the last sentence thereof to
read as follows: “No contract guaranteeing any such loan by such
other lender shall require the gg::retary to rantee more than 90
per centum of the principal and interest on such loan.”.

Approved June 16, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORTS: g:ﬁ%l“!f (Comm. on Agriculture) and No. 94-244 (Comm. of
erence).
SENATE REPORTS: No. 94-43 (Comm. on Agriculture and Forestry) and No. 94-151
(Comm. of Conference).
CONGRESSIONAL RECORD, Vol. 121 (1975):
Mar. 20, considered and passed Senate.
May 6, considered and passed House, amended.
May 22, Senate agreed to conference report.
June 3, House agreed to conference report.
WEEKLY COMPILATION OF PRESIDENTIAL DOCUMENTS, Vol. 11, No. 25:
June 16, Presidential statement.
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Public Law 94-36
94th Congress
Joint Resolution

Making urgent supplemental appropriations for summer youth employment and
recreation for the fiscal year ending June 30, 1975, and for other purposges.

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That the following sums
are approprmted out of any money in the Treasury not otherwise
appropriated, for eme t%e.ucy employment for the fiscal year ending
June 30, 1975 and for other purposes, namely :

DEPARTMENT OF LABOR
MANPOWER ADMINISTRATION

COMPREHENSIVE MANPOWER ASSISTANCE

For an additional amount for “Comprehensive manpower assist-
ance”, $473,350,000, to remain available until September 30, 1975, of
which $15,300,000 shall be transferred to the Community Services
Administration for ca out activities authorized by section 222
I(J§(13) of the Economic Opportunity Act of 1964, as amended (42

C. 2701 et seq.).

Approved June 16, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-269 (Comm. on 7p ropriations).
CONGRESSIONAL RECORD, Vol. 121 (19 5’;
June 10, considered and pused House
June 12, considered and ms
WEEKLY COMPILATION OF IDENTD\L DOCUMENTS, Vol. 11, No. 25:
June 16, Presidential statement.
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Public Law 94-37

94th Congress
An Act

To authorize United States payments to the United Nations for expenses of the
United Nations peacekeeping forces in the Middle East, and for other purposes,

Be it enacted by the Senate and House of Representatives of the
United States of jnwrica in Congress assembled, That there is hereby
authorized to be appropriated to the Department of State such sums
as may be necessary from time to time for payment by the United
States of its share of the expenses of the United Nations peacekeeping
forces in the Middle East, as apportioned by the United Nations in
accordance with article 17 of the United Nations Charter, notwith-
standing the limitation on contributions to international organizations
contained in Public Law 92-544 (86 Stat. 1109, 1110).

Approved June 19, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-200 (Comm. on International Relations).
SENATE REPORT No. 94-93 (Comm. on Foreign Relations).
CONGRESSIONAL RECORD, Vol. 121 (1975):

Apr. 28, considered and passed House.

June 9, considered and passed Senate.
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Public Law 94-38

94th Congress
An Act

To authorize appropriations for the saline water conversion program for fiseal
year 1976,

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, 'ghat there is author-
ized to be appropriated, to carry out the provisions of the Saline Water
Conversion Act of 1971 (85 Stat. 159) during fiscal year 1976, the sum
of $4,100,000 to remain available until expenrﬁad.

Approved June 19, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-103 (Comm. on Interior and Insular Affairs).
SENATE REPORT No. 94-154 (Comm. on Interior and Insular Affairs).
CONGRESSIONAL RECORD, Vol. 121 (1975):

Apr. 8, considered and passed House.

June 5, considered and sassed Senate, amended.

June 9, House conc in Senate amendment.
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Public Law 94-39
94th Congress
An Act

To authorize appropriations to the National Aeronautics and Space Administra-
tion for research and development, construction of facilities, and research and
program management, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That there is hereby
authorized to be appropriated to the National Aeronautics and Space
Administration :

(a) For “Research and development,” for the following programs:

(1 ; Space Shuttle, $1,206,000,000;

2) Space flight operations, $203,100,000;
3) Advanced missions, $2,000,000;
Physics and astronomy, $162,800,000
Lunar and planetary exploration, $259,900,000;
6) Launch vehicle procurement, $166,900,000;
7) Space applications, $181,530,000;
8) Aeronautical research and technology, $175,350,000;
9 Sﬁace and nuclear research and technology, $74,900,000;
10) Inergy technology applications, $5,900,000;
11) Tracking and data acquisition, $240,800,000;
12) Technology utilization, $8,000,000;

Sb) or “Construction of facilities,” including land acquisition, as
follows:

(1) Modification of 11- by 11-foot transonic wind tunnel, Ames
Research Center, $2,695.000.

(2) Addition for composite model and metal finishing shops,
Langley Research Center, $1,940,000;

(3) Space shuttle facilities at various locations as follows:

(A) Modifications to launch complex 39, John F. Kennedy
Space Center, $13,110,000;

(B) Construction of Orbiter processing facility, John F.
Kennedy Space Center, $8,160,000;

(C) Modifications for solid rocket booster processing facil-
ities, John F. Kennedy Space Center, $5,240,000;

(D) Modifications for hypergolic checkout and refurbish-
ment, facilities, John F. Kennedy Space Center, $6,940,000;

(E) Modifications for launch equipment test facilities,
John F. Kennedy Space Center, $1,960,000;

(F') Construction of Orbiter approach and landing test
facilities, Flight Research Center, and Air Force Plant 42,
Palmdale, Csﬁifomia, $1,680,000;

(G) Construction of Shuttle/Carrier aircraft mating
facilities, Flight Research Center, and Air Force Plant #42,
Palmdale, California, $3,890,000;

(H) Modifications for crew training facilities, Lyndon B.
Johnson Space Center, $830,000;

(1) Mo«fiﬁcation of the vibration and acoustic test facility,
Lyndon B. Johnson Space Center, $2,410,000;

(J) Modifications for solid rocket booster component manu-
facturing and assembly facilities (location to be designated),
$3,000,000;
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(4) Modifieation of 40-by-80 foot subsonic wind tunnel, Ames
Research Center, $12,500,000;

_ (5) Rehabilitation and modification of facilities at various loca-
tions, not in excess of $500,000 per project, $16,000,000;

( Gg Minor construction of new facilities and additions to exist-
ing facilities at various locations, not in excess of $250,000 per
projrect, $5,000,000;

(7) Facility planning and design not otherwise provided for,
$13.775,000.

(¢) For “Research and program management,” $776,000,000, and
such additional or supplemental amounts as may be necessary for
increases in salary, pay, retirement, or other employee benefits author-
ized by law.

(d) Notwithstanding the provisions of subsection 1(g), appropria-
tions for “Research and development” may be used (1) for any items
of a ﬁ:(fit&l nature (other than aequisition of land) which may be
required at locations other than installations of the Administration for
the performance of research and development contracts, and (2) for
grants to nonprofit institutions of higher education, or to nonprofit
organizations whose primary purpose is the conduct of scientific
research, for purchase or construction of additional research facilities;
and title to such facilities shall be vested in the United States unless
the Administrator determines that the national program of aeronau-
tical and space activities will best be served by vesting title in any such
grantee institution or organization. Each such grant shall be made
under such conditions as the Administrator shall determine to be
required to insure that the United States will receive therefrom benefit
adequate to justify the making of that grant. None of the funds appro-
priated for “Research and development” pursuant to this Act may be
used in accordance with this subsection for the construction of any
major facility, the estimated cost of which, including collateral equip-
ment, exceeds $250,000, unless the Administrator or his designee has
notified the Speaker of the House of Representatives and the President
of the Senate and the Committee on Science and Technology of the
House of Representatives and the Committee on Aeronautical and
Space Sciences of the Senate of the nature, location, and estimated cost
of such facility.

(e) When so specified in an appropriation Aect, (1) any amount
appropriated for “Research and development” or for “Construction
cg facilities” may remain available without fiseal year limitation, and
(2) maintenance and operation of facilities, and support services con-
tracts may be entered into under the “Research and program man-
agement” appropriation for periods not in excess of twelve months

inning at any time during the fiscal year.

f) Appropriations made pursuant to subsection 1(¢) may be used,
but not to exceed $35,000, for scientific consultations of extraordinary
expenses upon the approval or authority of the Administrator and
his determination shall be final and conclusive upon the accounting
officers of the Government.

(g) Of the funds appropriated pursuant to subsections 1(a) and
l(ci not in excess of $25,000 for each project, including collateral
equipment, may be used for construction of new facilities and addi-
tions to existing facilities, and not in excess of $50,000 for each project,
including collateral equipment, may be used for rehabilitation or
modification of facilities: Provided, That of the funds appropriated
pursuant to subsection 1(a), not in excess of $250,000 for each project,
meluding collateral equipment, may be used for any of the foregoing
for unforeseen programmatic needs.
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Skc. 2. Authorization is hereby granted whereby any of the amounts
prgscribed in paragraphs (1) through (6), incfusive, of subsection
1(b)—
®) (1) in the discretion of the Administrator or his designee, may
be varied upward 10 per centum, or

(2) following a report by the Administrator or his designee
to the Committee on Science and Technology of the House of
Representatives and the Committee on Aeronautical and Space
Sciences of the Senate on the circumstances of such action, may be
varied upward 25 per centum,

to meet unusual cost variations, but the total cost of all work author-
ized under such paragraphs shall not exceed the total of the amounts
specified in such paragraphs.

Skc. 3. Not to exceed one-half of 1 per centum of the funds appropri-
ated pursuant to subsection 1(a) hereof may be transferred to the
“Construction of facilities” appropriation, and, when so transferred,
together with $10,000,000 of the funds appropriated pursuant to
subsection 1(b) hereof (other than funds appropriated pursuant to
paragraph (7) of such subsection) shall be available for expenditure
to construet, expand, or modify laboratories and other installations
at any location (including locations specified in subsection 1(b)), if
(1) the Administrator determines such action to be necessary because
of changes in the national program of aeronantical and space activi-
ties or new scientific or engineering developments, and (2) he
determines that deferral of such action until the enactment of the next
Authorization Act would be inconsistent with the interest of the
Nation in aeronautical and space activities. The funds so made avail-
able may be expended to acquire, construct, convert, rehabilitate, or
install permanent or temporary public works, including land acquisi-
tion, site preﬂaratian, appurtenances, utilities, and equipment. No
portion of such sums may be obligated for expenditure or expended to
construct, expand. or modify laboratories and other installations unless
(A) a period of thirty days has passed after the Administrator or his
designee has transmitted to the Speaker of the House of Representa-
tives and to the President of the Senate and to the Committee on
Science and Technology of the House of Representatives and to the
Committee on Aeronautical and Space Sciences of the Senate a written
report containing a full and complete statement concerning (1) the
nature of such construction, expansion, or modification, (2) the cost
thereof including the cost of any real estate action pertaining thereto,
and (3) the reason why such construction, expansion, or modification
is necessary in the national interest, or (B) each such committee before
the expiration of such period has transmitted to the Administrator
written notice to the effect that such committee has no objection to
the proposed action.

Skc. 4. Notwithstanding any other provision of this Aet—

(1) no amount aplprogriated pursuant to this Act may be used
for any program deleted by the Congress from requests as origi-
nally made to either the House Committee on Science and Tech-
nology or the Senate Committee on Aeronautical and Space
Seciences,

(2) no amounts appropriated pursuant to this Act may be used
for any program in excess of the amount actually authorized for
that particular program by sections 1(a) and 1(c), and

(3) no amount aﬁ)‘]i::m riated pursuant to this Act may be used

for any program which has not been presented to or requested of

.

either such committee.
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unless (A) a period of thirty days has passed after the receipt by the Notice to Speaker
Speaker of the House of Representatives and the President of the Sen- of the House and
ate and each such committee of notice given by the Administrator or President of the
his designee containing a full and complete statement of the action Senate.
proposed to be taken and the facts and circumstances relied upon in
support of such proposed action, or (B) each such committee before
the expiration OF such period has transmitted to the Administrator
written notice to the effect that such committee has no objection to the
proposed action. g :

Skc. 5. It is the sense of the Congress that it is in the national inter- Research funds,
est that consideration be given to geographical distribution of Federal ﬁ_eognpical

15

research funds whenever feasible, and that the National Aeronautics ibution.
and Space Administration should ex})lore ways and means of distrib- 42 USC 2459
uting its research and development funds whenever feasible. note.

Sec. 6. The National Aeronautics and Space Administration is Satellite services,

authorized, when so provided in an appropriation Act, to enter into a  contract
contract for tracking and data relay satellite services. Such services authorization.
shall be furnished to the National Aeronauties and Space Administra- 42 USC 2463.
tion in accordance with applicable authorization and appropriation
Acts. The Government shaﬂ{)incur no costs under such contract prior
to the furnishing of such services except that the contract may provide
for the payment for contingent liability of the Government which may
accrue in the event the Government should decide for its convenience
to terminate the contract before the end of the period of the contract.
Facilities which may be required in the performance of the contract
may be constructed on Government-owned lands if there is included
in the contract a provision under which the Government may acquire
title to the facilities, under terms and conditions agreed upon in the
contract, upon termination of the contract.

The Administrator shall in January of each year report to the Report to
Committee on Science and Technology and the Committee on Appro- congressional
priations of the House of Representatives and the Committee on committees.
Aeronautical and Space Sciences and the Committee on Appropri-
ations of the Senate the projected aggregate contingent liability of the
Government under termination provisions of any contract anthorized
in this section through the next fiscal year. The authority of the
National Aeronauties and Space Administration to enter into and to
maintain the contract authorized hereunder shall remain in effect as
long as provision therefor is included in Acts authorizing appropri-
ations to the National Aeronautics and Space Administration for
subsequent. fiscal years.

Sec. 7. In addition to the amounts authorized to be appropriated Additional
under section 1 of this Act, there is hereby authorized to be appro- authorizations.
priated to the National Aeronautics and Space Administration, to be
available no earlier than July 1, 1976 :

a) For “Research and development,” for the programs speci- Research and
fied in the following paragraphs, $700,600,000, of which no more development.
shall be available for any such program than the amount stipulated
(for that program) in the ap Eca%f: paragraph :

(1) Space Shuttle, $321.000,000;

2) Space flight operations, $55,100,000;

3) Advanced missions, $500,000; :

4) Physics and astronomy, $46,600,000;
(8) Lunar and planetary exploration, $73,300,000;

6) Launch vehicle procurement, $40,400,000 ;

7) Space applications, $54,700,000;

(8) Aeronautical research and technology, $46,800,000;

9) Space and nuclear research and technofogy, $22,300,000;



89 STAT. 222

Construction of
facilities.

Research and
program
management.

42 USC 2451

note.

42 USC 2481.

42 USC 2482.

42 USC 2483.

PUBLIC LAW 94-39—JUNE 19, 1975

10) Energy technology applications, $1,500,000;
11) Tracking and data acquisition, $66,400,000;

12) Technology utilization, $2;000 5
( bi or “Construction of facilities,’ incﬁudjng land acquisition,
as follows:

(1) Rehabilitation and modification of facilities at various
locations, not in excess of $500,000 per project, $7,000,000;
(2) Minor construction of new facilities and additions to
existing facilities at various locations, not in excess of
$250,000 per project, $1,250,000;
(8) Facility planning and design not otherwise provided
for, 2,500._008:
gc) For “Research and program management,” $213,800,000,
and such additional or suppfemenml amounts as may be necessary
for increases in salary, pay, retirement, or other employee benefits
authorized by law.
All of the limitations and other provisions of this Act which are
apglicable to amounts appropriated pursuant to subsections (a), (b),
and (c) of section 1 of this Act shall apply in the same manner to
amounts appropriated pursuant to subsections (a), (b), and (¢),
respectively, of this section.
EC. 8. The National Aeronautics and Space Act of 1958, as amended,
is amended by adding at the end thereof the following new title:

“TITLE IV—UPPER ATMOSPHERIC RESEARCH
“PURPOSE AND POLICY

“Sgc. 401. (a) The purpose of this title is to authorize and direct
the Administration to develop and carry out a comprehensive pro-
gram of research, technology, and monitoring of the phenomena of
the upper atmosphere so as to Erovide for an understanding of and to
maintain the chemical and physical integrity of the Earth’s upper
atmosphere.

“(b) The Congress declares that it is the policy of the United States
to undertake an immediate and appropriate research, technology, and
monitoring program that will provide for understanding the physics
and chemistry of the Earth’s upper atmosphere.

“DEFINITIONS

“Sec. 402. For the purpose of this title the term ‘upper atmosphere’
means that portion of the Earth’s sensible atmosphere above the
troposphere.

“PROGRAM AUTHORIZED

“Sro. 403. (a) In order to carry out the purposes of this title the
Administration in cooperation with ether Federal agencies, shall
initiate and carry out a program of research, technology, monitoring,
and other appropriate activities directed to understand the physics

and chemistry of the upper atmosphere.

" ]Sb) In carrying out the provisions of this title the Administration
sha

" «(1) arrange for participation by the scientific and engineeri
community, of beth the Nation’s industrial organizations and
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institutions of higher education, in planning and carrying out
appropriate research, in developing necessary technology and in
making necessary observations and measurements;

“(2) provide, by way of grant, contract, scholarships or other
arrangements, to the maximum extent practicable amF consistent
with other laws, for the widest practicable and appropriate par-
ticipation of the scientific and engineering community in the pro-
gram authorized by this title; and

“(3) make all results of the program authorized by this title
available to the ap%ropriata regulatory agencies and provide for
the widest practicable dissemination of such results.

“INTERNATIONAL COOPERATION

“Src, 404. In csrrymglout the provisions of this title, the Adminis- 43 Usc 2484,
tration, subject to the direction of the President and after consulta-
tion with the Secretary of State, shall make every effort to enlist the
support and cooperation of a}:‘eropriate scientists and engineers of
otﬁer countries and international organizations.”.

Sec. 9. This Act may be cited as the “National Aeronautics and Short title.
Space Administration Authorization Act, 19767,

Approved June 19, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORTS: No. 94-63 (Comm. on Science and Technology) and No. 94-259
(Comm. of Conference).

SENATE REPORT No. 94-103 (Comm. on Aeronautical and Space Sciences).
CONGRESSIONAL RECORD, Vol. 121 (1975):

Apr. 9, considered and d H

M}:y 12, considered and passed Senate, amended.

June 9, House agreed to conference report.

June 10, Senate agreed to conference report.
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Public Law 94-40
94th Congress
An Act

To amend the Forest Pest Control Act of June 25, 1947,

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the first sen-
tence of section 5 of the Forest Pest Control Act of June 25, 1947 (61
Stat. 177; 16 U.S.C. 5941 through 594-5), is amended by changmg
the period at the end thereof to a comma and adding the following:
“such sums ap ropnated for fiscal year 1975 and thereafter to remain
available untllpexpend

Approved June 20, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-212 (Comm. on Agriculture).
SENATE REPORT No. 94-16 (Comm. on Agriculture and Forestry).
CONGRESSIONAL RECORD, Vol. 121 (1975):

Feb. 21, considered and pnsaed Senate.

June 3, considered and amended

June 10, Senate concurred in House amendment.
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Public Law 94-41
94th Congress
Joint Resolution
Making continuing appropriations for the fiseal year 1976, and for other purposes.

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That the following sums are
appropriated out of any money in the Treasury not otherwise appro-
priated, and out of applicable corporate or other revenues, receipts,
and funds, for the several departments agencies, corporations, and
otherlorganizational units of the Government for the fiscal year 1976,
namely :

Smc.ylﬂl. (a) (1) Such amounts as may be necessary for continuing
projects or activities (not otherwise sgeciﬁcal}gr provided for in this
joint resolution) which were conducted in the fiscal year 1975 and for
which appropriations, funds, or other authority would be available in
the following appropriation Acts for the fiscal year 1976:

Education Division and Related Agencies Appropriations Act;

Department of Housing and Urban Development-Independent
Agencies Al[:propriation %Lct, ineluding the limitation on aggre-
gate loans that may be made under section 202 of the Housing Act
of 1959, as amended ;

Departments of Labor, and Health, Education, and Welfare,
and Related Agencies Appropriation Act;

Legislative Branch Appropriation Act;

Public Works for Water and Power Development and Energy
Research Appropriation Act; and

Departments of State, Justice, and Commerce, the Judiciary,
and Related Agencies Appropriation Aect, notwithstanding sec-
tion 15(a) of the Act entitled, “An Act to provide certain basic
authority for the Department of State”, approved August 1, 1956,
as amended, and section 701 of the United States Information and
Educational Exchange Act of 1948, as amended.

(2) Appropriations made by this subsection shall be available to the
extent and in the manner which would be provided by the pertinent
appropriation Act.

(3) Whenever the amount which would be made available or the
authority which would be granted under an Act listed in this sub-
section as passed by the House as of July 1, 1975, is different from that
which would be available or granted under such Act as passed by the
Senate as of July 1, 1975, the pertinent project or activity shall be
continued under the lesser amount or the more restrictive authority :
Provided, That no provision in any appropriation Act for the fiscal
year 1976, which makes the availability of any appropriation pro-
vided therein dependent upon the enactment of addit.ionsﬁ, authorizing
or other legislation, shall be effective before the date set forth in sec-
tion 102 (c¢) of this joint resolution.

(4) enever an Act listed in this subsection has been passed by
only one House as of July 1, 1975, or where an item is included in onl
one version of an Act as passed by both Houses as of July 1, 197{
the pertinent dproject or activity shall be continued under the appro-
priation, fund, or authority granted by the one House, but at a rate

89 STAT. 225
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for operations not exceeding the current rate or the rate permitted by
the action of the one House, whichever is lower, and under the author-
ity and conditions provide& in applicable appropriation acts for the
fiscal year 1975 : Provided, That no provision which is included in an
&Plim riation Act enumerated in this subsection but which was not
included in the applicable appropriation Act for 1975, and which
by its terms is applicable to more than one appropriation, fund, or
authority shall be applicable to any appropriation, fund, or authority
providezf in this joint resolution unless such provision shall have been
included in identical form in such bill as enacted by both the House
and the Senate. : .

b) Such amounts as may be necessary for continuing projects or
activities (not otherwise provided for in this joint resolutlongslh}ch
were conducted in the fiscal year 1975 and are listed in this subsection
at a rate for operations not in excess of the current rate or the rate
provided for in the budget estimate, whichever is lower, and under the
more restrictive authority—

activities for which provision was made in the Agriculture-
1Ex;viromnenta] and Consumer Protection Appropriation Act,

9753

activities for which provision was made in the District of
Columbia A]fapropriation Act, 1975

activities for which provision was made in the Department of
Interior and Related Agencies Appropriation Act, 1975: Pro-
vided, That none of the funds made available by this joint resolu-
tion shall be obligated or expended to finance directly or indirectly
any activities or operations of the Federal Metal and Nonmetallic
Mine Safety Board of Review: Provided further, That sections
2(e), 10,and 11 of the Federal Metal and Nonmetallic Mine Safety
Act creating the Board are hereby repealed and section 12 of said
Act is hereby amended by striking therein all references to “the
Board” and inserting in lieu thereof “the Secretary of the
Interior”;

activities for which provision was made in the Military Con-
struction Apfpmpriation Act, 1975;

activities for which provision was made in the Department of
Defense Appropriation Act, 1975

activities for which provision was made in the Foreign Assist-
ance and Related Programs Afgropriations Act, 1975, notwith-
standing section 10 of Public Law 91-672, and section 15(a) of
the Act entitled, “An Act to provide certain basic anthority for
the Department of State”, approved August 1, 1956, as amended ;

activities for which provision was made in the Department
of Transportation and Related Agencies Appropriation Act, 1975;

activities for which Fmvision was made in the Treasury, Postal
Service, and General Government Appropriation Act, 1975,
including payment to the Postal Service Fund at a rate for each
quarter of the fiscal year 1976 not to exceed one-quarter of the
budget estimate for fiscal year 1976 for the appropriation “Pay-
ment to the Postal Service Fund”;

activities for which provision was made in the Special Energy
Research and Development Appropriation Act, 1975;
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the following activities for which provision was made in the
Departments of Labor, and Health, Education, and Welfare
A pro;iriation Act, 1975, the Supplemental Appropriations Act,
1975, the Second Supplemental Appropriations Aet, 1975, or
Public Law 93-324, and amendments thereto:
activities under sections 225, 314)%6), 317, 318, 319, 329,
472(d), and titles VII, VIII, and X of the Public Health
Service Act, as amended;
activities under titles 11, I1I, and IV (part B) of the Older
Americans Act;
activities under sections 409 and 410 of the Drug Abuse
Office and Treatment Act of 1972;
activities under section 1113 of the Social Security Act,
as amended ;
activities for grants for the developmentally disabled ;
activities under the Lead Based Paint Poisoning Preven-
tion Act of 1973; .
activities of the Corporation for Public Broadcasting;
activities of the United States Railway Association; and
activities of the Appalachian Re&%ionnl Commission, other than
those under section 201 of the Appalachian Regional Development
Act of 1965, as amended.

(c) Such amounts as may be necessary for continuing projects or
activities for which disbursements are made by the Secretary of the
Senate, and the Senate items under the Architect of the Capitol, to the
extent and in the manner which would be provided for in the i)udget
estimates for fiscal year 1976.

(d) Such amounts as may be necessary for continuing the following
activities, but at a rate for operations not in excess of the budget
estimate—

activities of the Menominee Indian restoration program;

activities necessary for studies related to oil an«f gas leasing on
the Outer Continental Shelf;

activities necessary for Indian contract support

activities of the Federal Elections Commission ; and

activities of the Commodity Futures Trading Commission.

e) Such amounts as may be necessary for continuing the following
activities, but at a rate for operations not in excess of the current rate
unless otherwise provided specifically in this subsection: Provided,
That the parenthetical clauses of sections 101(a) and 101(b), and the
provisions of sections 102, 103, and 105 shall not apply to the third,
seventh, eighth, ninth, tenth, eleventh, and twelfth unnumbered para-
graphs of tiis subsection—

activities under section 314(d) of the Public Health Service
Act, as amended ;

activities under title IV, f)art A of the Older Americans Act;

for activities under title IX of the Older Americans Compre-
hensive Services Amendments of 1973, $30,000,000: Provided,
That, no State receiving funds under this program will receive
less than the amount received in fiscal year 1975 under title ITT
of Public Law 93-203, notwithstanding the provisions of section
906 of Public Law 93-29;

activities under the Council on Wage and Price Stability Act;
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activities of the Commission on Federal Paperwork;

activities of the Office of Federal Procurement Policy ;

for activities under title VI of the Comprehensive Employ-
ment and Training Act, $1,625,000,000, to remain available until
June 30, 1976;

for activities of the Youth Conservation Corps, in addition to
amounts made available elsewhere in this joint resolution and
otherwise, an amount of $10,000,000, to remain available until the
end of the fiscal year following the fiscal year for which appro-
priated: Provided, That $5,000,000 shall be available to the Sec-
retary of the Interior and $5,000,000 shall be available to the
Secretary of Agriculture;

for activities under title IV, part C, of the Social Security Act,
in addition to amounts made available elsewhere in this joint
resolution and otherwise, an amount of $70,000,000 for fiscal year
1976 for carrying out a work incentives program including regis-
tration of individuals for such program, and for related child care
and supportive services, as anthorized by section 402 £a) (19) (G)
of the Act, including transfer to the Secretary of Labor, as
authorized by section 431 of the Act, which together with the
previously authorized appropriation for fiscal year 1975, shall be
the maximum amount available for transfer to the Secretary of
Labor and to which States may become entitled, pursuant to sec-
tion 403(d) of such Act, for these purposes, for the fiscal year
1975 and for any period in the prior fiscal year provided the
prior fiseal year expenditures were claimed on quarterly state-
ments of expenditures received by the Secretary of Health, Edu-
cation, and Welfare prior to February 1,1975;

for activities under title IV, part C of the Higher Education
Act to carry out work-study programs, in addition to amounts
made available elsewhere in this joint resolution and otherwise,
an amount of $119,800,000, of which $60,000,000 shall remain
available through September 30, 1975, and $59,800,000 shall remain
available through June 30, 1976: Provided, That funds appro-
priated in the Departments of Labor, and Health, Education, and
Welfare Appropriations Acts for the fiscal years ending June 30,
1974, and June 30, 1975 (Public Laws 93-192 and 93-517) for
the work-study program under part C of title IV of the Higher
Education Act of 1965, which have been granted to an eligible
institution whose allocation exceeds the amount needed to operate
a work-study program during the period for which those funds
are available, shal%remain available to the Commissioner for mak-
ing grants to other eligible institutions until the end of the fiscal
year succeeding the fiscal year for which such funds are appro-
priated : Provided further, That any amounts appropriated for
basic opportunity grants for the fiscal year ending June 30, 1974,
which are in excess of the amount required to meet the payment
schedule announced for the academic year 197475, shall remain
available for payments under the payment schedule announced
for the academic year 1975-76;

for activities under the heading Job Opportunities program
pursuant to title X of the Public Works and Economic Develop-
ment Act (Public Law 93-567, December 31, 1974), in addition
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to amounts made available elsewhere in this joint resolution and
otherwise, an amount of $375,000,000, to remain available until
December 31, 1975: Provided, That not to exceed $1,120,000 may
be used for administrative expenses: Provided further, That
$1,000,000 shall be available until expended, and shall be trans-
ferred to “Regional Development Programs”, Regional Action
Planning Commissions, to carry out programs authorized by
title V of the Public Works and Economic Development Act of
1965, as amended ; 42 USC 3181.
for activities under the heading Rural Water and Waste Dis-
posal Grants pursuant to sections 306(a)(2) and 306(a) (6) of
the Consolidated Farm and Rural Development Act, as amended
(7T U.S.C. 1926), in addition to amounts made available elsewhere
in this joint resolution and otherwise, an amount of $150,000,000 to
remain available until expended, pursuant to section 306 (d) of the
above Act;
The following activities for which provision was made in the
Agriculture-Environmental and Consumer Protection Appropria-
tion Act, 1975: 88 Stat. 1822.
payments to States and Possessions by the Agricultural
Marketing Service;
activities of the agricultural conservation program, the
forestry incentives program, and the Water Bank Aect 16 USC 1301
program; note.
activities of the Farmers Home Administration pertaining
to rural housing for domestic farm labor, and mutual and
self-help housing;
food programs under section 32 of the Act of August 24,
1935, and section 416 of the Agricultural Act of 1949, as 7 USC 612c.
amended, including cost-of-living increases mandated by law 7 USC 1431.
and the School Breakfast program ;
activities of the Federal Energy Administration as they relate
to the petroleum allocation program;
activities of the legal services program; and
notwithstanding the sixth clause of subsection (b) of this sec-
tion, activities of the Department of State for assistance to
refugees from the Soviet Union shall be funded at not to exceed an
annual rate for obligations of $20,000,000, notwithstanding section
15(a) of the Act entitled, “An Act to provide certain basic author-
ity for the Department of State”, approved August 1, 1956, as
amended, and section 10 of Public Law 91-672; notwithstanding 22 USC 2680.
the sixth clause of subsection (b) of this section, activities of the 22 USC 2412.
Department of Health, Education, and Welfare for assistance to
refugees in the United States (Cuban Program) shall be funded
at not to exceed the annual rate for obligations of $90,000,000.
(f) Such amounts as may be necessary to permit payments and
assistance mandated by law for the following activities which were
conducted in fiscal year 1975—
activities under the Railroad Retirement Act, as amended ; 48 Stat. 1283.
activities under title XVI of the Social Security Act, as
amended ;
activities under the Food Stamp the Child Nutrition Act, 42 USC 1381.
and the School Lunch Act, as amended, except for section 17(b) 7 USC2011 note.
of the Child Nutrition Act of 1966; 42 USC 1771

note.
42 USC 1751
note.

42 USC 1786.



89 STAT. 230

30 USC 801 note.

Standard level
user charges,
limitation.

40 USC 490.

PUBLIC LAW 94-41—JUNE 27, 1975

retirement pay and medical benefits for commissioned officers of
the Public Health Service ;

grants to States for public assistance ;

activities under the Federal Coal Mine Health and Safety Act
of 1969, as amended ; and

activities funded from the fiscal year 1975 agpmpriation to the
Department of Labor, Employment Standards Administration,
for “special benefits”.

(g) Applicable appropriations made by this joint resolution shall
notq)e available for paying to the Administrator of the General Serv-
ices Administration in excess of 90 per centum of the standard level
user charge established pursuant to section 210(j) of the Federal Prop-
ertg and Administrative Services Act of 1949, as amended, for space
and services.

Sec. 102. Appropriations and funds made available and authority
granted gursuant to this joint resolution shall be available from July 1,
1975, and shall remain available until (a) enactment into law of an
appropriation for any project or activity provided for in this joint
resolution, or (b) enactment of the applicable appropriation Act b
both Houses without any provision for such project or activity, or (cg
sine die adjournment of the first session of the Ninety-fourth Congress,
whichever first occurs.

Sec. 103. Appropriations and funds made available or authority
granted pursuant to this joint resolution may be used without regard
to the time limitations for submission and approval of apportionments
set. forth in 31 U.S.C. 665(d) (2), but nothing herein shall be construed
to waive any other provision of law governing the apportionment
of funds.

Sec. 104, Appropriations made and authority granted pursuant to
this joint resolution shall cover all obli%?tions or expenditures incurred
for any project or activity during the period for which funds or
authority for such project or activity are available under this joint
resolution.

Skc. 105, Expenditures made pursuant to this joint resolution shall
be charged to the applicable appropriation, fund, or authorization
whenever a bill in which such applicable appropriation, fund, or
authorization is contained is enacted into law.

Sec. 106. No appropriation or fund made available or authority
granted pursuant to this joint resolution shall be used to initiate or
resume any project or activity for which appropriations, funds, or
other authority were not available during the fiscal year 1975.

Sxrc. 107. Any appropriation for the fiscal year 1976 required to be
apportioned pursuant to 31 U.S.C. 665, may be apportioned on a basis
indicating the need (to the extent any such increases cannot be
absorbed within available appropriations) for a supplemental or
deficiency estimate of appropriation to the extent necessary to permit
payment of such pay increases as may be granted pursuant to law
to civilian officers and employees and to active and retired military
personnel. Each such appropriation shall otherwise be subject to the
requirements of 31 U.S.C. 665.

Ec. 108, All obligations incurred in anticipation of the appropria-
tions and authority provided in this joint resolution are hereby
ratified and confirmed if otherwise in accordance with the provisions
of this joint resolution,
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Szo. 109. None of the funds herein made available shall be obligated
or expended to finance directly or indirectly any assistance to No
Vietnam, South Vietnam, Cambodia, or Laos, nor shall any funds
herein made available be channeled through or administered by inter-
national organizations, United Nations organizations, multilateral
organizations, voluntary agencies, or any other comparable organiza-
tions or agencies in order to finance any assistance to North Vietnam,
South Vietnam, Cambodia, or Laos.

Sec. 110. Any provision of law which requires unexpended funds to
return to the general fund of the Treasury at the end of the fiscal year
shall not be held to affect the status of any lawsuit or right of action
involving the right to those funds.

Sec. 111. Unobligated balances as of June 30, 1975, of funds here-
tofore made available under the authority of Chapter X of Part I of
the Foreign Assistance Act of 1961, as amended, are hereby continued
available for the same general purposes for which appropriated.

Approved June 27, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-289 (Comm. on Appropriations).
SENATE REPORT No. 94-201 (Comm. on Appropriations).
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June 17, considered and passed House.

June 19, considered and passed Senate, amended.

June 20, House cone in Senate amendments.

89 STAT. 231

Southeast Asia,

rth assistance,

prohibition of
funds.

22 USC 2293.



89 STAT. 232

June 28, 1975
[SJ. Res. 94]

Defense
production Act of
amendment;
National
Commission on
Productivity and
Work Quality,
funding
extension.

50 USC app.
2166.

15 USC 1026.

PUBLIC LAW 94-42—]JUNE 28, 1975

Public Law 94-42

94th Congress
Joint Resolution

To extend by ninety days the expiration date of the Defense Production Act of
1950 and to extend the funding of the National Commission on Produetivity and
Work Quality for ninety days.

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That the first sentence of
section T17(a) of the Defense Production Act of 1950 is amended by
striking out “June 30, 1975” and inserting in lieu thereof “Septem-
ber 80, 1975,

Skc. 2. Subsection (j) of Public Law 93-311 is amended by adding
at the end thereof the following new sentence: “In addition, there are
authorized to be appropriated such sums as may be necessary to carry
out the provisions of this section during the period from July 1, 1975,
through September 30, 1975.”.

Approved June 28, 1975.

LEGISLATIVE HISTORY:

CONGRESSIONAL RECORD, Vol. 121 (1975):
June 10, considered and passed Senate.
June 17, idered and p 1 House.
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Public Law 94-43
94th Congress
An Act

Relating to the operation of certain education laws.

Be it enacted by the Senate and House of Representatives of the
United States o £ America in Congress assembled, That this Aet may
be cited as the “Emergency Technical Provisions Act”

AVAILABILITY OF FUNDS FOR COLLEGE WORK-STUDY PROGRAMS

Sec. 2. Section 446 of the Higher Education Act of 1965 is amended
by inserting “(a)” after “Sgc. 446.” and by adding the following new
subsection at the end thereof :

“(b) ‘Sums granted to an eligible institution under this part for any
fiscal year which are not needed by that institution to operate work-
studfr programs during the period for which such funds are available
shall remain available to the Commissioner for making grants under
section 443 to other institutions in the same State until the close of the
fiscal year next succeeding the fiscal year for which such funds were
appropriated.”

DURATION OF THE NATIONAL ADVISORY COUNCIL ON EQUALITY
OF EDUCATIONAL OPPORTUNITY

Skc, 3. Section 716(b) of the Emergency School Aid Act is amended
by striking out “July 1, 1975 and inserting in lieu thereof “Septem-
ber 80, 1976”.

AVAILABILITY OF BASIC EDUCATIONAL OPPORTUNITY GRANTS

Sec. 4. Funds appropriated for making payments of basie educa-
tional opportunity grants, during fiscal year 1975, under subpart 1 of
part A of title IV of the ngher Education Act of 1965 to eligible
students in accordance with the payment schedule in effect under
section 411(b) for fiscal year 1975 which are in excess of the amount
paid under such section prior to the end of such fiscal year shall remain
available for payments under such section during fiscal year 1976.
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EFFECTIVE DATE

42 USC 2756 Sec. 5. (a) The amendment made by the provisions of section 2 of
note, this Act shall be effective with respect to appropriations for fiscal

years beginning after June 30, 1974.
(b) Subsections ab) and (d) of section 431 of the General Education
20 USC 1232. Provisions Act shall not operate to delay the effectiveness of regula-
tions issued by the Commissioner of Kducation to implement the
provisions of this Act.

Approved June 28, 1975,

LEGISLATIVE HISTORY:

HOUSE REPORTS No. 94-55 (Comm. on Education and Labor) and No. 94-278
(Comm. of Conference).

SENATE REPORT No. 94-141 (Comm. on Labor and Public Welfare).
CONGRESSIONAL RECORD, Vol. 121 (1975):

Mar. 18, considered and passed House.

May 20, considered and passed Senate, amended.

June 10, Senate agreed to conference report.

June 16, House agreed to conference report,
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Public Law 94-44
94th Congress
An Act

To amend section 1113 of the Social Security Act to make permanent the pro-
gram of temporary asgistance for United Rtates eitizens returned from abroad,
subject to specific limitations on the aggregate dollar amount of such assistance
which may be provided and on the period for which such assistance may be
furnished in any partieular case, and for other purposes,

Be it enacted by the Senate and House o£ Representatives of the
United States of America in Congress assembled, That section 1113 (d)
of the Social Security Act is amended to read as follows:

“(d) The total amount of temporary assistance provided under this
section shall not exceed—

“(1) $8,000,000 during the fiscal years ending June 30, 1975,
and June 30, 1976, and the succeeding calendar quarter, or

“(2) $300,000 during any fiscal year beginning on or after
October 1, 1976.”.

Sec. 2. Section 1113(c) of the Social Security Act is amended by
striking out “for such period after their arrival as may be provided
in regulations of the Secretary” and inserting in lieu thereof the
following: “for such period after their arrival, not exceeding ninety
days, as may be provided in regulations of the Secretary ; except that
assistance under this section may be furnished beyond such ninety-day

riod in the case of any citizen or de?endent upon a finding by the
Secretary that the circumstances involved necessitate or justify the
furnishing of assistance beyond such period in that particular case”.

Sec. 3. (a) Section 8(a) (1) of Public Law 93-233, as amended, is
amended by striking out “18-month period”, where it agge&rs in the
matter preceding the colon and in the new sentence added by such
section, and inserting in lieu thereof in each instance *“30-month

riod”.
Im(b) Subsections (a) (2), (b) (13, (b) (2), (b) (3),and (e) of section
8 of such public law, as amended, are each amended by striking out

“18-month period” and inserting in lieu thereof “30-month period”.
Approved June 28,1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-209 (Comm. on Ways and Means).
SENATE REPORT No. 94-176 (Comm. on Finance).
CONGRESSIONAL RECORD, Vol. 121 (1975):

May 20, considered and passed House.

June 6, considered and passed Senate, amended.

June 20, House concurred in Senate amendments.
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Public Law 94-45
94th Congress
An Act

To provide an additional thirteen weeks of benefits under the emergency unem-
ployment compensation program and the special unemployment assistance pro-
gram, to extend the special unemployment assistance program for one year, and
for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Oongress assembled,

SHORT TITLE

Secrion 1. This Act may be cited as the “Emergency Compensation
and Special Unemployment Assistance Extension Act of 1975”.

TITLE I—-UNEMPLOYMENT COMPENSATION PROGRAMS
Parr A—EMercEncy UnEMpLoyMENT COMPENSATION

EMERGENCY PERIODS; BENEFIT WEEKS EXTENDED WHEN STATE UNEM-
PLOYMENT RATE IS HIGH

Sec. 101. (a) (1) Section 102£c) (3) (B) (1) of the Emergency Unem-
ployment Compensation Act of 1974 is amended—
(A; by inserting “(I)” immediately after “if”, and
(B Ig inserting immediately before the period at the end
thereof the following: “, and (II) the rate of insured unem lgg-
ment in such State for the period consisting of such week and the
immediately preceding twelve weeks equaled or exceeded 5 per
centum”.

(2) Section 102(c) (3) (B) (ii) of such Act is amended to read as
follows:

“(ii) For purposes of subparagraph (A), there is a State ‘emergenc
oft’ indicator for a week if the rate of insured unemployment in sue
State for the period consisting of such week and the immediately
preceding twelve weeks is less tﬁan 5 per centum.”.

(b) Section 102(e) of such Act is amended to read as follows:

“(e) (1) Any agreement under this Act with a State shall provide
that the State will establish, for each eligible individual who files an
application for emergency compensation, an emergency compensation
account.

“(2) Subject to the provisions of paragraph (3), the amount estab-
lished in such account for any indivi£1al shall be equal to the lesser of—

“(A) 100 per centum of the total amount of regular compensa-
tion (including dependents’ allowances) payab%:al to him with
respect to the benefit year (as determined under the State law)
on the bagis of which he most recently received regular compensa-
tion, or

“(B) twenty-six times his average weekly benefit amount (as
determined for purposes of section 202(b) (1) (C) of the Federal-
State Extended Unemployment Compensation Act of 1970) for
his benefit year.
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“(8) Notwithstanding paragraph (2), the total amount of emer-
gency compensation payable to any individual for weeks of unemploy-
ment whic};l begin in a 5-per centum period (as defined in section
105(5) ) shall not exceed the lesser of—

“(A) 50 per centum of the total amount of lar compensa-
tion (including dependents’ allowances) payable to him with
respect to the benefit year (as delermined under the State law)
on the basis of which he most recently received regular compensa-
tion, or

A ( B) thirteen times his average weekly benefit amount (as
determined for purposes of section 202(b) (1) (C) of the Federal-
State Extended Unemployment Compensation Act of 1970) for
his benefit year. j

“(4) The amounts determined under pa.ragraghs (2) and (3) with
respect to any individual shall each be reduced by the amount of any
assistance paid to such individual under title IT of the Emergency
Jobs and Unemployment Assistance Act of 1974 for any w of
unemployment in the 65-week period preceding the first week of unem-
ployment with respect to which compensation is payable to such
individual under this Act.”. ;

(¢) Section 102(b) (2) of such Act is amended to read as follows:

“(2) for any week of unemployment which—

“(A) begins in— !
“(1) an emergency benefit period (as defined in sub-
section (¢)(3)), an
“(ii) the individual’s period of eligibility (as defined
in seetion 105(2)) ; or
“(B) begins in an individual’s additional eligibility period
(as defined in section 105(4)).".

(d) Section 105 of such Act is amended—

(1) in paragraph (2), by striking out “and” at the end thereof,

(2) by striking out the period at the end of paragraph (3)
and inserting in lien thereof a semicolon, and

(3%} by inserting after paragraph (3) the following new para-

phs:

“(4) the term ‘additional eligibility period’ means the thirteen-
week [Famod following the week in which an emergency benefit
period ends in a State, as determined under section 102(c) (3);
but no individual shall have an additional eligibility period unless
there was payable to him in such State, for the week in which such
emergency benefit period ended, either emergency compensation
under this Act or extended compensation under the Federal-State
Extended Unemployment Compensation Act of 1970;

“(5) the term ‘5-per centum period’ means a period in a State
which begins with the third week after the first week in which
the rate of insured unemEloyment in the State for the period con-
sisting of such first week and the immediately preceding twelve
weeks is less than 6 per centum and which ends with the second
week after the first week in which the rate of insured unemploy-
ment in the State for the period consisting of such first week and
the immediately preceding twelve weeks equals or exceeds 6 per
centum; except that no 5-per centum period shall begin in any
State prior to the fourteenth week after the last week in a preced-
ing B-per ecentum Period in such State;

‘(ﬁg)ethe term ‘rate of insured unemployment’ means the per-
centage arrived at by dividing the average weekly number of
individuals filing claims for weeks of unemployment with respect
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to the specified period (as determined on the basis of the reports
made by the Sptate agency to the Secretary) by the average
monthly covered employment for the specified period ;

“(7) the rate of insured unemployment for any thirteen-week
period shall be determined by reference to the average monthly
covered employment under the State law for the first four of the
most recent six calendar quarters ending before the close of such

riod ; and

“(8) determinations with respect to the rate of insured unem-
ployment in a State shall be made by the State agency in accord-
ance with lations prescribed by the Secretary.”.

(e) Section 102(e) (3) (A) (ii) of such Act is amended by inserting
immediately before the period at the end thereof the following:
“, and no emergency benefit period which began prior to January 1,
1976, shall end prior to such date”.

(f) Section 102(e)(3) of such Aect is amended by striking out
“July 1, 1975” and inserting in lieu thereof “January 1, 1976”.

(g) The amendments made by subsections (a) through (e) of this
section shall be effective with respect to weeks of compensation which
begin on or after January 1, 1976.

EXTENSION OF PROGRAM

Skc. 102. (a) Section 102(f) (2) of the Emergency Unemployment
Compensation Act of 1974 is amended by striking out “after—” and
all that follows and inserting in lieu thereof “after March 31, 1977.”.

(b) The last sentence of section 203(e) (2) of the Federal-State
Extended Unemployment Compensation Act of 1970 is amendedri(:‘z
strikil}z ’t’)ut “December 31, 1976 and inserting in lien thereof “Ma
31, 1977".

CONDITIONS OF ELIGIBILITY FOR BENEFITS

Skc. 103, (a) Section 102 of the Emer%lency Unemployment Com-
sensation Act of 1974 is amended by adding at the end thereof the
ollowing new subsection :

“(g) Notwithstanding the preceding provisions of this section,
emergency compensation shall not be payable for any week to an
individual who is not a participant in a training program which is
approved by the Secretary if—

“(1) the State determines that there is a need for upgrading or
broadening such individual's occupational skills and a program
which is approved by the Secretary for such upgrading or broad-
ening is available within a reasonable distance and without
charge to the individual for tuition or fees, and

“(2) such individual is not an applicant to participate in such
a program.”.

STUDY AND REPORT BY BECRETARY OF LABOR

Sec. 104, The Secretary of Labor shall conduct a study and review
of the program established by the Emergency Unemployment Com-
pensation Act of 1974 and the program established under title IT of
the Emergency Jobs and Unemployment Assistance Act of 1974 and
shall submit to the Congress not later than January 1, 1977, a report
on such study and review. Such study and review shall include—

(1) the employment. economic, and demographic character-
isties of individuals receiving benefits under either such program,
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(2) the needs of the long-term unemployed for job counseling,
testing, referral and placement services, skill and apprenticeship
training, career-related education programs, and public service
employment opportunities, and g

3) an examination of all other benefits to which individuals
receiving benefits under either such program are eligible together
with an investigation of important factors affecting unemploy-
ment, a comparison of the aggregate value of such other benefits
plus benefits received under either such program with the amount
of compensation received by such individuals in their most recent
position of employment.

MODIFICATION OF AGREEMENTS

Skc. 105. The Secretary of Labor shall, at the earliest practicable
date after the date of the enactment of this Act, propose to each State
with which he has in effect an agreement under section 102 of the
Emergency Unemployment Compensation Act of 1974 a modification
of such agreement designed to provide for the payment of the emer-
gency compensation benefits allowable under such Act by reason of the
amendments made by this part. Notwithstanding any provision of the
Emergency Unemployment Compensation Act of 1974, if s.ndv] ‘State
fails or refuses, within the three-week period beginning on the date
of the enactment of this Act, to enter into such a modification of such
agreement, the Secretary of Labor shall terminate such agreement.

COORDINATION WITH SPECIAL UNEMPLOYMENT ASSISTANCE

Sec. 106. Section 102(e) of the Emergency Unemployment Compen-
sation Act of 1974 (as in effect on the day before the date of the
enactment of this Act) is amended, effective July 1, 1975, by adding
at the end thereof the following new paragraph:

“(4) The amount determined under paragraphs (2) and (3) with
respect to any individual shall each be reduced by the amount of any
assistance paid to such individual under title If of the Emergency
Jobs and Unemployment Assistance Act of 1974, for any wwﬁnoi
unemployment in the 65-week period preceding the first week of unem-
ployment with respect to whicI];ecom pensation is payable to such indi-
vidual under this Act.”.

Part B—MISCELLANEOUS

REPAYMENT OF BSTATE LOANS

Sec. 110. (a) Section 3302(c) (3) of the Internal Revenue Code of
1954 is amended by adding at the end thereof the following new sen-
tence: “The provisions of the preceding sentence shall not be appli-
cable with respect to the ta.xab]ie year beginning January 1, 1975, or
any succeeding taxable year which begins before January 1, 1978;
and, for gurposes of such sentence, January 1, 1978, hallr{e deemed
to be the first January 1 occurring after January 1, 1874, and consecu-
tive taxable years in the period commencing January 1, 1978, shall be
determined as if the taxable year which begins on January 1, 1978,
were the taxable year immediately succeeding the taxable year which

n on January 1, 1974.”,

(b) (1) The amendment made by subsection (a) shall not be appli-
cable in the case of any State unless the Secretary of Labor finds that
such State has studied and taken appropriate action with respect to the
financing of its unemployment programs so as substantially to accom-

89 STAT. 239

26 USC 3304

note.

26 USC 3304

note.

Ante, p. 65.

26 USC 3304

note.

26 USC 3302.

26 USC 3302
note,



89 STAT. 240

42 USC 1321.

Regulations,
publication in

Federal Register.

Publication in
Federal Register.

26 USC 3304
note.

26 USC 3304
note.

26 USC 3304

note.

PUBLIC LAW 94-45—JUNE 30, 1975

plish the purpose of restoring the fiseal soundness of the State’s unem-
ployment account in the Unemployment Trust Fund and permitting
the repayment within a reasonable time of any advances made to such
account under title XIT of the Social Security Act. For purposes of
the preceding sentence, appropriate action with respect to the financing
of a State’s unemployment programs means an increase in the State’s
unemployment tax rate, an increase in the State’s unemployment tax
base, a change in the experience rating formulas, or a combination
thereof.

(2) The Secretary of Labor shall promptly prescribe and publish
in the Federal Register regulations setting forth the criteria according
to which he will determine the requirements of the preceding
paragraph.

( 3ﬁmmediately after he makes a determination with respect to an
State under paragraph (1), the Secretary of Labor shall publish suc
determination, together with his reasons therefor, in the Federal
Register,

TITLE II—AMENDMENTS OF EMERGENCY JOBS AND
UNEMPLOYMENT ASSISTANCE ACT OF 1974

EXTENSION OF BPECIAL UNEMPLOYMENT ASSISTANCE

Skc, 201. (a) Section 206 of the Emergency Jobs and Unemploy-
ment Assistance Act of 1974 is amended by striking out so much of the
first sentence as precedes “Provided, That” and inserting in lieu thereof
the following: “Except as provided by subsection (b), the maximum
amount of assistance under this title which an eligible individual shall
be entitled to receive during any special unemployment assistance
benefit year shall be 150 per centum of the maximum amount that
would have been payable to such individual during such benefit year as
computed under the provisions of the applicable State unemployment
compensation law, but not exceeding thirty-nine times the weekly bene-
fit payable to the individual for a week of total unemployment as deter-
mined under subsection (a) of section 203 :”.

(b) Section 208 of such Act is amended—

(1) by striking out “March 31, 1976” and inserting in lieu
thereof “March 31, 1977”; and

(2) by striking out “December 31, 1975” and inserting in lieu
thereof “December 81, 1976".

DENIAL OF SPECIAL UNEMPLOYMENT ASSISTANCE IN CASE OF CERTAIN
EMPLOYEES OF EDUCATIONAL INSTITUTIONS

Src. 202. Section 203 of the Emergency Jobs and Unemployment
Assistance Act of 1974 is amended by inserting “(a)” after “Src. 203.”
and by adding at the end thereof the following new subsection :

i b{ An individual who performs services in an instructional,
research, or principal administrative capacity for an educational insti-
tution or agency shall not be eligible to receive a payment of assistance
or a waiting period credit with respect to any week commencing during
the period between two successive academic years (or, when the con-
tract provides instead for a similar period between two regular but not
successive terms, during such similar period) if—

“(1) such individual performed services in any such capacit
for any educational institution or agency in the first o sucﬁ
academic years or terms; and
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“(2) such individual has a contract to perform services in any
such capacity for any educational institution or agency for the
later of such academie years or terms.”.

TECHNICAL AND CLARIFYING AMENDMENTS

Sec. 203. (a) Section 210 of the Emergency Jobs and Unemploy-
ment Assistance Act of 1974 is amended by adding at the end thereof
the following new section :

“(c) Employment and wages which are not covered by the State
law may be treated, under sections 203 (a) (1), 205(a), and 206(a), as
though they were covered only if the employment—

“(1) is performed by an employee (as defined in section 3121
(d) of the Internal Revenue Code of 1954), and

“(2) constitutes employment as determined under section 3306
(¢) of such Code without regard to paragraphs (1) through (9),
(10) (B) (i1), (14), (15), angn(l'i') of such section.

For purposes of paragraph (2), section 3306(c) of such Code shall
be applied as if the term ‘%nited States’ includes the Virgin Islands.”.

(b) (1) Section 205 of such Act is amended—

( A; by striking out the last sentence of subsection (b) ; and
(B) by adding at the end thereof the following new subsections:

“(e) If an individual knowingly has made, or caused to be made by
another, a false statement or representation of a material fact, or
knowingly has failed, or caused another to fail, to disclose a material
fact, and as a result of such false statement or representation or of such
nondisclosure such individual has received an amount of assistance
under this title to which he was not entitled, such individual—

(1) shall be ineligible for further assistance under this title in
accordance with the provisions of the applicable State unemploy-
ment. compensation law relating to fraud in connection with a
claim for unemployment compensation ; and

“(2) shall be subject to prosecution under section 1001 of tit'e
18, United States Code.

“(d) (1) In the case of individuals who have received amounts of
assistance under this title to which they were not entitled, the State is
anthorized to require such individuals to repay the amounts of such
assistance to the State agency, except that the State agency may waive
such re!'myment if it determines that—

“(A) the payment of such assistance was without fault on the
part of any such individual, and

“(B) such repayment would be contrary to equity and good
conseience.

“(2) The State agency may recover the amount to be repaid, or any
part thereof, by deductions from any assistance payable unger this title
or from any unemployment compensation payable to such individual
under any Federal unemployment compensation law administered by
the State agency or under any other Federal law administered by the
State agency which provides for the payment of any assistance or al-
lowance with respect to any week of unemployment., during the three-
year period after the date such individuals received the payment of the
assistance to which they were not entitled, except that no single dedue-
tion may exceed 50 per centum of the weekly benefit amount from
which such deduction is made.

“(3) No repayment shall be required, and no deduction shall be
made, until a determination has been made, notice thereof and an
opportunity for a fair hearinfnhas been given to the individual, and
the determination has become final.
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“(e} Any determination by a State agency under subsection (c)
or (d) shall be subject to review in the same manner and to the same
extent as determinations under the State unemployment compensa-
tion law, and only in that manner and to that extent.”.

(2) Section 210(a) of such Act is amended by striking out “and”
at the end of paragraph (3), by striking out the period at the end
of (ﬁ:mgmtih (4) and insert.ing in lieu thereof a semicolon, and by
adding at the end thereof the following new paragraphs:

“(5) ‘State agency’ means the agency of the State which admin-
isters the program established by this title; and

“(6) ‘special unemployment assistance benefit year’ means the
fifty-two week period beginning with the first week for which an
individual files a valid claim for special unemployment
assistance.”.

(¢) Section 206 of such Act is amended by inserting “(a)” after
“Sec. 206.” and by adding at the end thereof the following new
subsection :

“(b) In the case of any individual who files a claim for assistance
under this title during a benefit year which such individual has estab-
lished under any State unemployment compensation law, the maxi-
mum amount of assistance uncﬁ,r this title which such individual shall
be entitled to receive during the special unemployment assistance
benefit year established pursuant to such claim (as ({etermined under
subsection (a) without regard to this subsection) shall be reduced by
the amount of any unemployment compensation received during the
:Jene,f"lt year established under the State unemployment compensation
aw.”.

(d) Paragraph (4) of section 203(a) of such Act (as amended b;f
section 202 of this Act) is amended by striking out “subsection (b)”
and inserting in lieu thereof “paragraph (2)”.

EFFECTIVE DATES

Sec. 204. (a) The Secretary of Labor shall, at the earliest practi-
cable date after the date of the enactment of this Act, propose to each
State with which he has in effect an agreement under section 202 of
the Emergency Jobs and Unemployment Assistance Act of 1974 a
modification of such agreement designed to provide for the payment of
the special unemployment assistance allowable under such Act by
reason of the amendments made by section 201. Notwithstanding any
other provision of law, if any State fails or refuses, within the three-
week period beginning on the date of the enactment of this Act, to
enter into such a modglﬁcution of any such agreement, the Secretary
of Labor shall terminate such agreement.

(b) Assistance shall be payable to individuals under agreements
entered into by States under title I of the Emergency Jobs and
Unemployment Assistance Act of 1974, by reason of the amendments
made by section 201 of this Act, for weeks of unemployment begin-
ning on or after July 1, 1975.

(¢) The amendments made by section 202 and subsections (¢) and
(d) of section 203 shall apply to weeks of unemployment beginning
after the date of the enactment of this Act.

(d) The amendment made by section 203(a) shall take effect on
December 31, 1974.

(e) The amendments made by subsections (b) and (e) of section
203 shall take effect on the date of the enactment of this Act.
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TITLE ITI—LOANS TO THE UNEMPLOYMENT
FUND OF THE VIRGIN ISLANDS

Sec. 301. (a) The Secretary of Labor Shereinafter in this section
rveferred to as the “Secretary”) may make loans to the Virgin Islands
in such amounts as he determines to be necessary for the payment in
any month of compensation under the unemployment compensation
law of the Virgin Islands. A loan may be made under this subsection
for the payment of compensation in any month only if—

(1) the Governor of the Virgin Islands submits an application
tht:lrefm- no earlier than the first day of the preceding month;
an

(2) such application contains an estimate of the amount of the
loan which will be required by the Virgin Islands for the pay-
ment of compensation in such month.

(b) For purposes of this section—

(1) an application for loan under subsection (a) shall be made
on such forms and shall contain such information and data (fiscal
and otherwise) concerning the operation and administration of the
unemployment compensation law of the Virgin Islands as the Sec-
retary deems necessary or relevant to the performance of his duties
under this section;

(2) the amount required by the Virgin Islands for the payment
of compensation in any month shall be determined with due allow-
ance for contingencies and taking into account all other amounts
that will be available in the unemployment fund of the Virgin
Islands for the payment of com},)eusntion in such month ; and

(3) the term “compensation” means cash benefits payable to
individuals with respect to their unemployment, exclusive of
expenses of administration.

(¢) Any loan made under subsection (a) shall be repayable (with-
out interest) not later than January 1, 1978. If after January 1, 1978,
any portion of any such loan remains unpaid, the Virgin Islands shall
pay interest thereon, until the loan is paid in full, at a rate equal to the
rate of interest in effect under section 6621 of the Internal Revenue
Code of 1954. If at some future date the Federal Unemployment Tax
Act shall be made applieable to the Virgin Islands, then, any amount
of principal or interest due on any such loan remaining unpaid on such
date shall be treated, for purposes of section 3302(c) (3) of the Inter-
nal Revenue Code of 1954, as an advance made to the Virgin Islands
under title XII of the Social Security Act.

(d) No loan may be made wnder subsection (a) for any month
beginning after June 30, 1976. The aggregate of the loans which may
be made under subsection (a) shall not exceed $5.000.,000.

(e) There are authorized to be appropriated from the general fund
of the Treasury such sums as may be necessary to carry out this section,

Sec. 302. Section 3302(c) (4) (A) of the Internal Revenue Code of
1954 is amended by striking out “July 1, 1975” and inserting in lieu
thereof “July 15, 1975,

TITLE IV—-MISCELLANEOUS

TAX CREDIT FOR PURCHASE OF NEW PRINCIPAL RESIDENCE

Skc, 401. (a) Section 44(e) of the Internal Revenue Code of 1954
(relating to property to which the credit for purchase of new principal
residence applies) 1s amended by striking out paragraph (4) and
inserting in lieu thereof the following:
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“(4) CERTIFICATION MUST BE ATTACHED TO RETURN.—This sec-
tion does not apply to any residence (other than a residence con-
structed by the taxpayer) unless there is attached to the return
of tax on which the credit is claimed a written certification
‘SWhiCh may be in any form) signed by the seller of such resi-

ence that—
“(A) construction of the residence began before March 26,
1975, and
“(B) the purchase price of the residence is the lowest price
?EJ 7\:l;l'lich the residence was offered for sale after February 28,
For purposes of this paragraph, a written certification filed by
a taxpayer is sufficient whether or not it is on a form preseribed
by the Secretary or his delegate so long as such certification is
signed by the seller and contains the information required under
this paragraph.”.
Ante, p. 32. (b) Section 208(b) of the Tax Reduction Act of 1975 (relating to
26 USC 44 note.  suits to recover amounts of price increases) is amended by striking
out “ever offered for sale,” each time it appears therein and inserting
in lieu thereof “offered for sale after February 28, 1975,”.

Approved June 30, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORTS: No. 94-220 (Comm. on Ways and Means) and
No. 94-328 (Comm. of Conference).
SENATE REPORT No. 94-200 (Comm. on Labor and Public Welfare).
CONGRESSIONAL RECORD, Vol. 121 (1975):
May 21, considered and passed House.
June 20, considered and passed Senate, amended.
June 26, House and Senate d to conference report.
WEEKLY COMPILATION OF PREngN‘TIAL DOCUMENTS, Vol. 11, No. 27:
June 30, Presidential statement.
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Public Law 94-46

94th Congress
An Act

To continue for a temporary period the existing suspension of duty on certain
istle.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That (a) item
903.90 of the Appendix to the Tariff Schedules of the United States
(19 U.S.C. 1202) is amended by striking out “9/5/75” and inserting
in lieu thereof “6,/30/78".

(b) The amendment made by subsection (a) shall apply with
respect to articles entered, or withdrawn from warehouse, for con-
sumption after September 5, 1975.

Sec. 2. Section 101(f) of Public Law 93-647 is amended by strik-
ing “July 1, 1975” and inserting in lieu thereof “August 1, 1975,

Approved June 30, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-297 (Comm. on Ways and Means).
CONGRESSIONAL RECORD, Vol. 121 (1975):
June 24, idered and p d H
June 26, considered and passed Senate, amended;
House concurred in Senate amendment.
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Public Law 94-47

94th Congress
An Act

To increase the temporary debt limitation until November 15, 1975,

Be it enacted by the Senate and House of Representatives of the
United States of Amevica in Congress assembled, That during the
period beginning on the date of the enactment of this Act and ending
on November 15, 1975, the public debt limit set forth in the first
sentence of section 21 of the Second Liberty Bond Act (31 U.S.C.
757b) shall be temporarily increased by $177,000,000,000.

Skc. 2. Effective on the date of the enactment of this Act, the first
section of the Act of February 19, 1975, entitled “An Act to increase
the temporary debt limitation and to extend such temporary limitation
until June 30, 1975” (Public Law 94-3), is hereby repealed.

Approved June 30, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-312 (Comm. on Ways and Means).
CONGRESSIONAL RECORD, Vol. 121 (1975):

June 24, considered and passed House.

June 26, considered and passed Senate.
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Public Law 94-48
94th Congress
An Act

To amend title XIX of the Social Security Act to extend the protection against
the loss of medicaid because of the 1972 increase in Social Security benefits,
and to extend the exemption of Puerto Rico, Guam, and the Virgin Islands from
certain requirements relating to choice of provider.

Be it enacted by the Senate and House o
United States of America in Congress assembled

Section 1. Section 1902(a) of the Social Secunty Act is amended
by adding at the end the fo owmg new paragraph :

“For Furposes of paragr E 510 any individual who, for the
month o ugust 1972, was eligible for or receiving aid or assistance
under a State prmed under title I, X, X1V, or XV]I, or part A
of title IV an who r such month was entitled to monthly insurance
benefits under title IT shall for purposes of this title only be deemed to
be eligible for financial aid or assistance for any montﬁ thereafter if
such individual would have been eligible for financial aid or assistance
for such month had the increase in monthl
title II resulting from enactment of Public Law 92-336 not been
applicable to such individual.”.

Sec. 2. Section 1902 a} (23) of the Social Security Act is amended
by i.userh% after “(23)” the following: “except in the case of Puerto
Rico, the Virgin Islands, and Guam,”.

Approved July 1, 1975.

lj:Bepfmaematwes of the

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-327 (Comm. on Foreign Commerce).
CONGRESSIONAL RECORD, Vol. 121 (1975):

June 26, considered and passed House.

June 27, considered and passed Senate.
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Public Law 94-49
94th Congress
An Act

To authorize appropriations to earry out the Standard Reference Data Act,

Be it enacted by the Senate and House of R%pmsmatifves of the
United States of America in Congress assembled, That there is
authorized to be appropriated to the Department of Commerce not to
exceed $2,800,000 for fiscal year ending June 30, 1976; not to exceed
$750,000 for the fiscal year transition period from July 1, 1976,
through September 30, 1976; not to exceed $3,000,000 for the fiscal
gear ending September 30, 1977 ; and not to exceed $3,000,000 for the

scal year en September 80, 1978, to carry out the purposes of
the Standard Reference Data Act (15 U.S.C. 200-290f; 82 Stat. 339).

Approved July 2, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No, 94—62 (Comm. on Science and Technology).
SENATE REPORT No. 94-159 (Comm. on Commerce).
CONGRESSIONAL RECORD, Vol. 121 (1975):

Apr. 9, considered and passed House.
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Public Law 94-50
94th Congress
An Act

To anthorize temporary assistance to help defray mortgage payments on homes
owned by persons who are temporarily unemployed or nunderemployed as the
result of adverse economic conditions.

Be it enacted by the Senate and House of Representatives of the
United States of Americain Congress assembled,

SITORT TITLE

Sectron 1. That this Act may be cited as the “Emergency Housing
Act of 1975%,

TITLE I—EMERGENCY MORTGAGE RELIEF

SHORT TITLE

Sec. 101. This title may be cited as the “Emergency Homeowners’
Relief Act”.
FINDINGS AND PURPOSE

Sec. 102. (a) The Congress finds that—

(1) the Nation is in a severe recession and that the sharp down-
turn in economic activity has driven large numbers of workers
into unemployment and has reduced the incomes of many others;

(2) as a result of these adverse economic conditions the capacity
of many homeowners to continue to make mortgage payments has
deteriorated and may further deteriorate in the months ahead,
leading to the possibility of widespread mortgage foreclosures
and distress sales of homes; and

(3) many of these homeowners could retain their homes with
temporary financial assistance until economie conditions improve.

(b) It is the purpose of this title to provide a standby authority
which will prevent widespread mortgage foreclosures and distress
sales of homes resulting from the temporary loss of employment and
income through a program of emergency loans and advances and
emergency mortgage relief payments to homeowners to defray mort-
gage expenses.

MORTGAGES ELIGIBLE FOR ASSISTANCE

Sec. 103, No assistance shall be extended with respect to any mort-
gage under this title unless—

(1) the holder of the mortgage has indicated to the mortgagor
its intention to foreclose;

(2) the mortgagor and holder of the mortgage have indieated
in writing to the Secretary of Housing and Urban Development
(hereinafter referred to as the “Secretary”) and to any agency
or department of the Federal Government responsible for the
regulation of the holder that circumstances (such as the volume
of delinquent loans in its portfolio) make it probable that there
will be a foreclosure and that the mortgagor is in need of emer-
gency mortgage relief as authorized by this title, except that
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such statement by the holder of the mortgage may be waived by
the Secretary if in his judgment such waiver would further the
purposes of this title; ;

(3) payments under the mortgage have been delinquent for at
least three months; ) e

(4) the mortgagor has incurred a substantial reduction in
income as a resuft of involuntary unemployment or under-
employment due to adverse economic conditions and is financially
unable to make full mortgage payments;

(5) there is a reasonable prospect that the mortgagor will be
able to make the adjustments necessary for a full resumption of
mortgage payments; and

(6) the mortgaged property is the principal residence of the
mortgagor.

LIMITS OF ASSISTANCE

Skc. 104, (a) Assistance under this title with respect to a mortgage
which meets the requirements of section 103 may be provided in the
form of emergency mortgage relief loans and advances of credit
insured pursuant to section 105 or in the form of emergency mort-
gage relief payments made by the Secretary pursuant to section 106.

(b) Assistance under this title on behalf of a homeowner may be
made available in an amount up to the amount of the principal, inter-
est, taxes, ground rents, hazard insurance, and mortgage insurance
premiums due under the homeowner’s mortgage, but such assistance
shall not exceed the lesser of $250 per month or the amount deter-
mined to be reasonably necessary to supplement such amount as the
homeowner is capable of contributing toward such mortgage payment.

(¢) Monthly payments may be provided under this title either with
the proceeds of an insured loan or advance of credit or with emer-
gency mortgage relief payments for up to twelve months, and, in
accordance with criteria preseribed by the Secretary, such monthly
payments may be extended onee for up to twelve additional months.
A mortgagor receiviniz the benefit of mortgage relief assistance pur-
suant to this title shall be required. in accor(%a.nce with eriteria pre-
scribed by the Secretary, to report any increase in income which
will %ermit a reduction or termination of such assistance during this
period.

(d) Emergency loans or advances of credit made and insured under
section 105, and emergency mortgage relief payments made under sec-
tion 106, shall be repayable by the homeowner upon such terms and
conditions as the Secretary shall prescribe, except that interest on a
loan or advance of credit insured under section 105 or emergency mort-
gage relief payments made under section 106 shall not be charged at a
rate which exceeds the maximum interest rate applicable with respect
to mortgages insured pursuant to section 203(b) of the National
Housing Act.

(e) The Secretary may provide for the deferral of the commence-
ment of the repayment 0% a loan or advance insured under section 105
or emergency mortgage relief payments made under section 106 until
one year following the date of the last disbursement of the proceeds of
the loan or advance or payments or for such longer period as the Secre-
tary determines would further the purpose of this title. The Secretary
shall by regulation require such security for the repayment of insured
loans or advances of credit or emergency mortgage relief payments as
he deems appropriate and may require that such repayment be secured
by a lien on the mortgaged property.
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EMERGENCY MORTGAGE RELIEF LOANS AND ADVANCES

_Skc. 105. (a) The Secretary is authorized, upon such terms and con-
ditions as the Secretary may prescribe, to insure banks, trust com-
panies, finance companies, mortgage companies, savings and loan
associations, insurance companies, credit unions, and such other finan-
cial institutions, which the Secretary finds to be qualified by experience
and facilities and approves as eligible for insurance, against losses
which theg may sustain as a result of emergency loans or advances of
credit made in accordance with the provisions of section 104 and this
sgsﬁtion with respect to mortgages eligible for assistance under this
title.

(b) In no case shall the insurance granted by the Secretary under
this section to any financial institution on loans and advances made by
such financial institution for the purposes of this title exceed 40 per
centum of the total amount of such loans and advances made by the
institution, except that, with respect to any individual loan or advance
of credit, the amount of any claim for loss on such individual loan or
advance of credit paid by the Secretary under the provision of this
section shall not exceed 90 per centum of such loss.

(¢) The Secretary is autggrized to fix a premium charge or charges
for the insurance ted under this section, but in the case of any loan
or advance of credit, such charge or charges shall not exceed an amount
equivalent to one-half of 1 per centum per annum of the principal
obligation of such loan or advance of credit outstanding at any time.

(d) The Secretary is authorized and empowered to waive compli-
ance with any rule or regulation presc 'be<fby the Secretary for the
purposes of this section if, in the Secretary’s judgment, the enforce-
ment of such rule or lation would impose an injustice upon an
insured lending institution which has substantially complied with
such regulations in good faith. Any payment for loss made to an
insured cial institution under this section shall be final and incon-
testable after two years from the date the claim was certified for
payment by the Secretary, in the absence of fraud or misrepresentation
on the part of such institution unless a demand for repurchase of the
obligation shall have been made on behalf of the United States prior
to the expiration of such two-year period. The Secretary is authorized
to transfer to any financial institution approved for insurance under
this title any insurance in connection with any loan which may be
sold to it by another insured financial institution.

(e) The aggregate amount of loans and advances insured under this
section shall not exceed $1,500,000,000 at any one time.

EMERGENCY MORTGAGE RELIEF PAYMENTS

Skc. 106. (a) In the case of any mortgagee which would otherwise
be eligible to participate in the program authorized under section 105
but does not qualify for an advance or advances as authorized by sec-
tion 113 of this title or under section 10, 10b, or 11 of the Federal Home
Loan Bank Act or otherwise elects not to participate in the program
authorized under section 105. the Secretary is authorized to make
repayable emergency mortgage relief payments directly to such mort-
gagee on behal% of homeowners whose mortgages are held by such
financial institution and who are delinquent in their mortgage
payments.

(b) Emergency mortgage relief payments shall be made under this
section only with res to a mortgage which meets the requirements
of section 103 and only on such terms and conditions as the Secretary
may prescribe, subject to the provisions of section 104.
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(¢) The Secretary may make such delegations and accept such
certifications with respect to the processing of mortgage relief pay-
ments provided under this section as he deems appropriate to facilitate
the prompt and efficient implementation of the assistance authorized
under this section.

EMERGENCY HOMEOWNERS' RELIEF FUND

Sec, 107. (a) (1) To carry out the purposes of this title, the Secre-
tary is authorized to establish in the Treasury of the United States an
Emergency Homeowners’ Relief Fund (hereinafter in this title
referred to as the “fund”) which shall be available to the Secretary
without fiscal year limitation—

(A) for making payments in connection with defaulted loans
or advances of credit insured under section 105 of this title;

(B) for making emergency mortgage relief payments under
section 106 of this title;

(C) to pay such administrative expenses (or portion of such
expenses) of carrying out the provisions of this title as the Secre-
tary may deem necessary.

(2) The fund shall be credited with—

(A) all amounts received by the Secretary as premium charges
for insurance or as repayment for emergency mortgage relief pay-
ments under this title and all receipts, earnings, collections, or

roceeds derived from any claim or other assets acquired by the
gecretary under this Act; and

(B) such amounts as may be appropriated for the purposes of
this title.

AUTHORITY OF THE SECRETARY

Skc. 108. (a) The Secretary is authorized to make such rules and reg-
ulations as may be necessary to carry out the provisions of this title.

(b) Notwithstanding any other provision of law relating to the
acquisition, handling, improvement. or disposal of real or other prop-
erty by the United States, the Secretari shall have power, for the pro-
tection of the interest of the fund authorized under this title, to pay
out of such fund all expenses or charges in connection with the acquisi-
tion, handling, improvement, or disposal of any property, real or per-
sonal, acquired by the Secretary as a result of recoveries under security,
subrogation, or other rights.

(¢) In the performance of, with respect to, the functions, powers, and
duties vested in the Secretary by this title, the Secretary shall—

(1) have the power, notwithstanding any other provision of
law, whether before or after default, to provide by contract or
otherwise for the extinguishment upon default of any redemption,
equitable. legal, or other right, title in any mortgage, deed, trust,
or other instrument held by or held on behalf of the Secretary
under the provisions of this title; and

(2) have the power to foreclose on any property or commence
any action to protect or enforce any right conferred upon the
Secretary by law. contract, or other agreement, and bid for and
purchase at any foreclosure or other sale any property in connec-
tion with which assistance has been provided pursuant to this
title. In the event of any such acquisition, the Secretary may, not-
withstanding any other provision of law relating to the aequisi-
tion, handling, or disposal of real property by the United States.
complete, remodel and convert. dispose of, lease, and otherwise
deal with, such property. Notwithstanding any other provision of
law, the Secretary also shall have power to pursue to final collec-
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tion by way of compromise or otherwise all claims acquired by
him in connection with any security, subrogation, or other rights
obtained by him in administering this title.

AUTHORIZATION AND EXPIRATION DATE

Sec. 109. (a) There are authorized to be appropriated for purposes
of this title such sums as may be necessary, except that the funds
authorized to be appropriated for section 106 shall not exceed
$500,000,000. Any amounts so appropriated shall remain available
until expended.

(b) No loans or advance of credit shall be insured and no emergency
mortgage relief payments made under this title after June 30, 1976,
except if such loan or advance or such payments are made with respect
to a mortgagor receivinﬁ the benefit of a loan or advance insured, or
eimergency mortgage relief payments made, under this title on such
date,

NOTIFICATION

Skc. 110. (a) Until one year from the date of enactment of this title,
each Federal supervisory agency with respect to financial institutions
subject to its jurisdiction, and the Secretary, with respect to other
approved mortgagees, shall (1) take appropriate action, not inconsist-
ent with laws relating to the safety or soundness of such institutions
or mortgagee, as the case may be, to waive or relax limitations per-
taining to the operations of such institutions or mortgagees with respect
to mortfuge delinquencies in order to cause or encourage forebearance
in residential mortgage loan foreclosures, and (2) request each such
institution or mortgagee to notify that Federal supervisory agency, the
Secretary, and the mortgagor, at least thirty days prior to instituting
foreclosure proceedings in connection with any mortgage loan. As
used in this title the term “Federal supervisory agency” means the
Board of Governors of the Federal Reserve System, the Board of
Directors of the Federal Deposit Insurance Corporation, the Comp-
troller of the Currency, the Federal Home Loan Bank Board, the
Federal Savings and Loan Insurance Clorporation. and the National
Credit Union Administration.

REPORTS

Skc. 111. Within sixty days after enactment of this title and within
each sixty-day period thereafter prior to July 1, 1976, the Secretary
shall make a report to the Congress on (1) the current rate of delin-
quencies and foreclosures in the housing market areas of the country
which should be of immediate concern if the purposes of this title
is to be achieved; (2) the extent of, and prospect for continuance of,
voluntary forebearance by mortgagees in such housing market areas;
(3) actions being taken by governmental agencies to encourage fore-
bearance by mortgagees in such housing market areas; (4) actions
taken and actions likely to be taken with respect to making assistance
under this title available to alleviate hardships resulting from any
serious rates of delinquencies and foreclosures; and (5) the current
default status and projected default trends with respect to mortgages
covering multifamily properties with special attention to mortgages
insured under the various provisions of the National Housing Act and
with recommendations on how such defaults and prospective defaults
may be cured or avoided in a manner which, while giving weight to
the financial interests of the United States, takes into full considera-
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tion the urgent needs of the many low- and moderate-income families
that ecurrently occupy such multifamily properties.

NONAPPLICABILITY OF OTHER LAWS

Sec. 112. Notwithstanding any provision of law which limits the
nature, amount, term, form, or rate of interest, or the nature, amount,
or form of security of loans or advances of credit, loans, or advances
of credit may be made in accordance with the provisions of this title
without regard to such provision of law.

FEDERAL DEPOSIT INSURANCE CORPORATION ADVANOCES

Sec. 113. Notwithstanding any other provision of law, the Federal
Deposit Insurance Corporation is authorized, upon such terms and
conditions as the Corporation may prescribe, to make such advances to
any insured bank as the Corporation determines may be necessary or
appropriate to facilitate participation by such bank in the program
authorized by this title. For the purpose of obtaining such gu.ng?as
it determines are necessary for such advances, the Corporation may
borrow from the Treasury as authorized in section 14 of the Federal
Deposit Insurance Act (12 U.S.C. 1824; 64 Stat. 890), and the Secre-
tary of the Treasury is authorized and directed to make loans to the
Corporation for such purpose in the same manner as loans may be made
for insurance purposes under such section, subject to the maximum
limitation on outstanding aggregate loans there provided.

TITLE II—AMENDMENTS TO THE EMERGENCY HOME
PURCHASE ASSISTANCE ACT OF 1974

ACTIVATION OF PROGRAM

Sec. 201. Section 813 (a) (1) of the National Housing Act is amended
by inserting “or other economic conditions” immediately after “gov-
ernmental actions”.

LIMITATION ON INTEREST RATE

Skc. 202. Section 313(b) (C) of the National Housing Act is amended
to read as follows:

“(C) such mortgage involves an interest rate not in excess of
that which the Secretary may prescribe, taking into account the
cost of funds and administrative costs under this section, but in
no event shall such rate exceed the lesser of (i) 714 per centum per
annum, or (ii) the rate set by the Secretary applicable to mort-
gages insured under section 203(b) of the National Housing Act,
and no State or local nsury law or comparable law establishing
interest rates or prohibiting or limiting the collection or amount
of discount points or other charges in connection with mortgage
transactions or any State law prohibiting the coverage of mort-
gage insurance required by the Association shall apply to trans-
actions nnder this section ;™.

GUARANTEE AUTHORITY

Skc. 203. Section 313(d) (1) of the National Housing Act is
amended—
( 1) by striking out “purchased” in the first sentence and insert-
ing “eligible for purchase” in lieu thereof; and
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(2) by inserting after the first sentence the following: “Such
securities shall bear interest at a rate equal to the rate on the
underlying mortgages less an allowance for servicing and other
expenses as approved by the Association.”.

FEDERAL FINANCING BANK FINANCING

Skc. 204. Section 313(d) (2) of the National Housing Act is amended
by strikin%hout the first sentence and inserting in lieu thereof the fol-
lowing : “The Association may offer and sell any mortgages E‘urchased
or securities guaranteed under this section to the Federal Finanei
Bank, and such Bank is authorized and directed to purchase any su
mortgages or securities offered by the Association.”.

COVERAGE OF MULTIFAMILY AND CONDOMINIUM UNITE

Sec. 205. Section 313 of the National Housing Act is amended by
adding the following new subsection at the end thereof :

“(h) Notwithstanding the provisions of subsection (b), the Asso-
ciation may make commitments to purchase and purchase, and may
service, sell (with or without recourse), or otherwise deal in, a mort-
gage which covers more than four-family residences (including resi-
dences in a cooperative or condominium), or a single-family unit in a
condominium, and which is not insured under the National Housing
égfl c-r:f guaranteed under chapter 37 of title 38, United States

Joae, 11—

s tSll) in the case of a project mortgage, the principal obligation
of the mortgage does not exceed, for that part of the property
attributable to dwelling use, the lesser of (A{)the per unit amount

specified in subsection (b)(B), or (B) the per unit limitations
specified in section 207 of this Act in the case of a rental project
or section 213 of this Act in a case of a cooperative project, or
section 234 in the case of a condominium project;

“(2) in the case of a mortgage covering a housing project, the
outstanding princi&al balance of the mortgage does not exceed
75 per centum of the value of the property securing such mort-
gage or is insured by a qualified private insurer or publie benefit
corporation created by the State which acts as an insurer as deter-
mined by the Association;

“(3) in the case of a mortgage covering an individual condo-
minium unit, the mortgage is insured by a qualified private
insurer or public benefit corporation created by the State which
acts as an insurer as determined by the Association or has an
outstanding principal balance which does not exceed 80 per
centum of the value of the property securing the mortgage;

“(4) the mortgage is not being used to finance the conversion
of an existing rental housing project into a condominium project
or to finance the purchase of an individual unit in a condominium
project in connection with the conversion of such project from
rental to condominium form of ownership; and

“(5) the mortgage meets the requirements of subsection (b)
except as modified by this subsection and any additional require-
ments the Secretary may preseribe to protect the interest of the
United States or to protect consumers.”.

AUTHORIZATION

Skc. 206. Section 313(g) of the National Housing Act is amended
by adding the following at the end thereof: “Such total amount shall
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be increased on or after the date of enactment of the Emergency Hous-
ing Act of 1975, by such amount as is approved in an apprcnﬁriation
Act, but not to exceed $10,000,000,000, and the Association shall not
issue obligations pursuant to this section utilizing authority which is
conferred by this sentence or which is conferred by the first sentence
of this subsection but uncommitted on October 18, 1975, except as
approved in appropriation Acts.”.

EXTENSION

Skc. 207. Section 3(b) of the Emergency Home Purchase Assistance
Act of 1974 is amended—
(1) by striking out “for a period of one year following such
date of enactment” and inserting in lieu thereof “until July 1,
1976"; and
(2) by striking out “the expiration of such period” each place
it appears and inserting in lieu thereof “such date”.

TITLE III—EMERGENCY REPAIR AND REHABILITATION
AUTHORITY

Skc. 301. (a) Section 312(h) of the Housing Act of 1964 is amended
by striking out “one-year” and inserting in lieu thereof “two-year”.
(b) Section 312(d) of such Act is amended by inserting “ending
prior to July 1, 1975, and not to exceed $100,000,000 for the %scal year
beginning on July 1, 1975.” after “each fiscal year”.
Ec. 302. Section 518(b) of the National Housing Act is amended—
(1) by striking out “one or two” and inserting in lieu thereof
“one, two, three, or four”; and
(2) by striking out “one year” the second time it appears in
clause (1) of the first sentence of such section and inserting in
lieu thereof “19 months”.

Sec. 308, Section 202(b) of the Flood Disaster Protection Act of
1973 is amended by inserting before the period at the end thereof a
comma and the following: “except that the prohibition contained in
this sentence shall not apply to any loan made prior to January 1, 1976,
to finance the acquisition of a previously occupied residential dwell-
ing”.

Approved July 2, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-124 (Comm. on Banking, Currency and Housing).
SENATE REPORT No. 94-78 accompanying S. 1457 (Comm. on Banking, Housing and
Urban Affairs).
CONGRESSIONAL RECORD, Vol. 121 (1975):
Apr. 14, considered and passed House.
June 25, 26, considered and passed Senate, amended; House concurred in
Senate amendment with amendments.
June 27, Senate concurred in House amendments.
WEEKLY COMPILATION OF PRESIDENTIAL DOCUMENTS, Vol. 11, No. 27:
July 2, Presidential statement.
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Public Law 94-51
94th Congress
An Act

To extend the Federal Insecticide, Fungicide, and Rodenticide Act, as amended,
for three months,

Be it enacted by the Senate and House o kdpmeﬂmﬁzves of the
United States of America in Congress assembled, That section 27 of
the Federal Insecticide, Fungicide, and Rodenticide Act, as amended
SI U.S.C. 136 )) is a.mended by adding at the end of such section

e following : “There is hereby authorized to be app riated to carry
out the provlsluns of this Act for the period beginn uly 1, 1975, and
ending September 30, 1975, the sum of $11, 96’( 000

Approved July 2, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-290 (Comm. on Agriculture).
SENATE REPORT No. 94-212 (Comm. on iculture and Forestry).
CONGRESSIONAL RECORD, Vol. 121 (1975):

June 17, considered and passed House.

June 24, considered and passed Senate.
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Public Law 94-52

94th Congress
An Act

To authorize further appropriations for the Office of Environmental Quality, and
for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That section 205 of
the Environmental Quality Improvement Act of 1970 (42 U.S.C. 4374)
is amended to read as follows:

“Skc. 205. There are hereby authorized to be appropriated for the
$er'ations of the Office of Environmental Quality and the Council on

nvironmental Quality $2,000,000 for the fiscal year ending June 30,
1976, and not to ex: $500,000 for the transition period (July 1, 1976
to September 30, 1976). This authorization is in addition to those
contained in Public Law 91-190.”.

Skc, 2. Section 203 of the National Environmental Policy Act of
1969 (42 U.S.C. 4343) is amended by inserting “(a)” immediately
before “The Council” and by adding at the end thereof the following
new subsection :

“(b) Notwithstanding section 3679(b) of the Revised Statutes (31
U.S.C. 665(b) ), the Council may accept and employ voluntary and
uncompensated services in furtherance of the purposes of the Council.”.

Sec. 3. Title IT of the National Environmental Policy Act of 1969
(42 U.S.C. 4341 et seq.) is amended by redesignating section 207 as
section 209, and by inserting immediately after section 206 the follow-
ing new sections:

“ACCEPTANCE OF TRAVEL REIMBURSEMENT

“Sgc. 207. The Council may accept reimbursements from any private
nonprofit organization or from any department, agency, or instru-
mentality of the Federal Government, any State, or local government,
for the reasonable travel expenses incurred by an officer or employee
of the Council in connection with his attendance at any conference,
seminar, or similar meeting conducted for the benefit of the Council.

“EXPENDITURES FOR INTERNATIONAL TRAVEL

“Sec. 208. The Council may make expenditures in support of its
international activities, including expenditures for: (1) international
travel; (2) activities in implementation of international agreements;
and (3) the support of international exchange programs in the Unite
States and in foreign countries.”.

Approved July 3, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-223 (Comm. on Merchant Marine and Fisheries).
SENATE REPORT No. 94-209 (Comm. on Interior and Insular Affairs).
CONGRESSIONAL RECORD, Vol. 121 (1975):

May 19, considered and passed House.

June 21, considered and passed Senate.
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Public Law 94-53
94th Congress
Joint Resolution

To provide that the flag of the United States of America may be flown for twenty- July 4, 1975
four hours of each day in Valley Forge State Park, Valley Forge, [S.J. Res. 98]
Pennsylvania,

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That, notwithstanding the Valley Forge
rule or custom pertaining to the display of the flag of the United State Park, Pa.
States of America between sunrise and sunset, as set forth in section gésﬁ%_‘;rlﬂ‘?'
2(a) of the joint resolution, entitled, “Joint resolution to codify and nate,
emphasize existing rules and customs pertainjng to the display and
use of the flag of the United States of America”, approved June 22,
1942 (36 U.S.C. 174 (a) ), the flag of the United States of America may
be flown for twenty-four hours of each day on the grounds of the
National Memorial Arch in Valley Forge State Park, Valley Forge,
Pennsylvania. The ﬂa‘f may not be flown pursuant to the authority
contained in this Act during the hours from sunset to sunrise unless it
is illuminated.

Approved July 4, 1975.

LEGISLATIVE HISTORY:

CONGRESSIONAL RECORD, Vol. 121 (1975):
June 26, considered and ﬁaud Senate and House.

WEEKLY COMPILATION OF PRESIDENTIAL DOCUMENTS, Vol. 11, No. 28:
July 5, Presidential statement.
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Public Law 94-54
94th Congress
An Act

To authorize appropriations for the Coast Guard for the procurement of vessels
and aireraft and eonstruction of shore and offshore establishments, to author-
ize appropriations for bridge alterations, to authorize for the Coast Guard an
end-year strength for active duty personnel, to authorize for the Coast Guard
average military student loads, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That funds are
hereby authorized to be appropriated for fiscal year 1976 and for the
transition period of July 1-September 30, 1976, for the use of the
Coast Guard as follows:

VEssELS

For procurement of vessels:
or fiscal year 1976, $28,842,000 ; )
For the transition period (July 1-September 80, 1976),

$1,561,000.
ATroRAPT

For %mcurement of aireraft:
or fiscal year 1976, $36,000,000;
For the transition period (July 1-September 30, 1976),
$11,700,000. -
CoNsTRUCTION

For construction of shore and offshore establishments:
For fiscal year 1976, $60,082,000;
For the transition period (July 1-September 30, 1976),
$2,841,000.

Sec. 2. (a) For fiscal year 1976, the Coast Guard is authorized an
end strength for active duty gemnnel of 37,916; except that the
ceiling shall not include members of the Ready Reserve called to
active duty under the authority of Public Law 92-479.

(b) For the transition period (July 1-September 30, 1976), the
Coast Guard is authorized an end strength for active duty personnel
of 38,005; except that the ceiling shall not include members of the
Ready Reserve called to active duty under the authority of Public
Law 92-479. .

Skc. 3. (a) For fiscal year 1976, military training student loads for
the Coast Guard are authorized as follows:

1) recruit and special training, 3,880 man-years;
2) flight training, 92 man-years; 1
(3) professional training in military and civilian institutions,
372 man-years; and )
1(“4) officer acquisition training, 1,143 man-years. =

(b) For the transition period (July 1-September 30, 1976), military
training student loads for the Coast Guard are authorized as follows:

1; recruit and special training, 1,071 man-years;

2) flight training, 23 man-years;

3) professional training in military and civilian institutions,
93 man-years; and

(4) officer acquisition training, 277 man-years.
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Skc. 4. (a) For use of the Coast Guard for payment to bridge owners
for the cost of alterations of railroad bridges and public highway
bridges to permit free navigation of the navigable waters of the United
States, $6,600,000 is authorized for fiscal year 1976.

(b) For use of the Coast Guard for payment to hridie owners for
the cost of alterations of railroad bridges and public highway bridges
to permit free navigation of the navigable waters of t.he%nited_ States,
$2,050,000 is authorized for the transition period (July 1-Septem-
ber 30, 1976).

Approved July 7, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-178 (Comm. on Merchant Marine and Fisheries).
SENATE REPORT No. 94-178 accompanying S. 1487 (Comm. on Commerce).
CONGRESSIONAL RECORD, Vol. 12 (197&):

May 19, considered and passed House.

June 17, considered and Senate, amended, in lieu of S. 1487.

June 26, House con in Senate amendment.

57-194 0 - 77 -21
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Public Law 94-55
94th Congress
An Act

To amend the International Travel Act of 1961 to authorize additional appro-
priations, and for other purposes.

Be it enacted by the Senate and House of Representatives af the
United States of America in Congress assembl«f That the first sen-
tence of section 6 of the International Travel Act of 1961 (22 U.S.C.
2126) is amended by striking out “and™ immediately before “(3)" and
by inserting immediately before the period at the end thereof the
following: ©; (4%35,000,000 for the transition period of July 1, 1976,
through September 30, 1976; (5) $25,000,000 for the fiscal year end-
ing September 30, 1977; (6) $30,000,000 for the fiscal year ending
September 30, 1978; and (7) $30,000,000 for the fiscal year ending
September 30, 1979”.

gmc. 2. (a) Section 5 of the Act entitled “An Aect to encourage
travel in the United States, and for other purposes”, approved July 19,
1940 (16 U.S.C. 18d), is amended to read as follows:

“Sgc. 5. For the purpose of carrying out the provisions of this Act,
there are authorized to be appropriated not to exceed $2.500,000 for
the fiscal year ending June 30, 1976 ; $625,000 for the transition period
of July 1, 1976, through September 30, 1976 $2,500,000 for the fiscal
year ending September 30, 1977, and $2,500,000 for the fiscal year
ending September 30, 1978.”.

(b) The first section of such Act of July 19, 1940 (16 U.S.C. 18)
is amended to read as follows: “That the Secretary of Commerce shall
encourage, promote, and develop travel within the United States,
including any Commonwealth, territory, and possession thereof,
through activities which are in the public interest and which do not
compete with activities of any State, city, or private agency.”.

Approved July 9, 1975.

LEGISLATIVE HISTORY:

CONGRESSIONAL RECORD, Vol. 121 (1975):
June 24, considered and passed Senate.
June 26, considered and ouse.

WEEKLY COMPILATION OF PRESIDENTIAL DOCUMENTS, Vol. 11, No. 28:
July 9, Presidential statement.
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Public Law 94-56
'94th Congress
An Act

To amend the Federal Railroad Safety Act of 1970 and the Hazardous Materials
Transportation Aect to authorize additional appropriations, and for other
purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That this Act ma
be cited as the “Federal Railroad Safety Authorization Act of 1975”.

Skc. 2. Section 211(c) of the FederalYRa.ilroa.d Safety Act of 1970
(45 U.S.C. 440(c)), relating to a comprehensive railroad safety
report, is amended—
gl by striking out “and” at the end of paragraph (9); and

2) by redesignating paragraph (10) as paragraph (11), and
by inserting immediately after paragraph (9) the following new
paragraph :

“(10) contain a description of the regulations and handling
criteria established by the Secretary under the Hazardous Mate-
rials Transportation Act specifically applicable to the transpor-
tation of radioactive materials by railroad (as of June 30, 1975),
together with annual projections of the amounts of radioactive
materials reasonably expected to be transported by railroad
during each fiscal year from 1976 through 1980 and an evaluation
of the need for additional regulations and handling criteria appli-
cable to the transportation of radioactive materials by railroad
during each such fiscal year; and”.

Skc. 8. Section 212 of the Federal Railroad Safety Act of 1970 (45
U.S.C. 441) is amended to read as follows:

“SEC. 212. AUTHORIZATION FOR APPROPRIATIONS.

“(a) There are authorized to be appropriated to carry out the
provisions of this title not to exceed $35,000,000 for the fiscal year
ending June 30, 1976; and not to exceed $8,750,000 for the transition
period of July 1, 1976, through September 30, 1976 (hereafter in
this section referred to as the ‘transition period’).

“(b) Except as otherwise provided in subsection (c¢) of this section
amounts appropriated under subsection (a) of this section shall be
available for expenditure as follows:

“(1) For the Office of Safety, including salaries and expenses
for up to 500 safety inspectors and up to 110 clerical personnel,
not to exceed $18,000,000 for the fiscal year ending June 30, 1976;
and not to exceed $4,500,000 for the transition period.

“(2) To carry out the provisions of section 206 (d) of this title,
not to exceed $3,500,000 for the fiscal year ending June 30, 1976;
and not to exceed $875,000 for the transition period.

“(3) For the Federal Railroad Administration, for salaries
and expenses not otherwise provided for, not to exceed $3,500,000
for the fiscal year ending June 30, 1976 ; and not to exceed $875,000
for the transition periof.

“(4) For conducting research and development activities under
this title, not to exceed $10,000,000 for the fiscal year ending
June d30, 1976; and not to exceed $2,500,000 for the transition
period.

89 STAT. 263
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“(c) The a ate of the amounts obligated and expended for
research and development under this title in the fiscal year ending
June 30, 1976, and in the transition period, shall not exceed the aggre-
gate of the amounts expended for rail inspection and for the investi-
gation and enforcement of railroad safety rules, regulations, orders,
and standards under this title in such fiscal year, and in the transition
period, respectively.”.

SEc. 4. Section 115 of the Hazardous Materials Transportation Act
(49 U.S.C. 1812) is amended to read as follows:

“AUTHORIZATION FOR APPROPRIATIONS

“Sgc. 115. There are authorized to be appropriated to carlrly out
the provisions of this title not to exceed $7,000,000 for the fiscal year
ending June 80, 1976, and not to exceed $1,750,000 for the transition
period of July 1, 1976, through September 30, 1976.”.

Approved July 19, 1975.

LEGISLATIVE HISTORY:
HOUSE REPORT No. 94-240 accompanying H.R. 5358 (Comm. on Interstate and

Foreign Commerce).
SENATE REPORT No. 94-136 (Comm. on Commerce).
CONGRESSIONAL RECORD, Vol. 121 (1975):
May 16, idered and passed Senate.
June 23, considered and passed House, amended, in lieu of H.R. 5358.
July 8, Senate concurred in House amendment.




PUBLIC LAW 94-57—JULY 19, 1975

Public Law 94-57

94th Congress
An Act

To amend section 3620 of the Revised Statutes with respect to certain disburse-
ments to be made by banks, savings banks, savings and loan associations, and
credit unions,

Be it enacted by the Senate and IHouse of Representatives of the
United States of America in Congress asseémbled, That éa) subsection
(b) (3) of section 3620 of the Revised Statutes (31 U.S.C. 492(1:3 (3))
jg amended by striking out *(except the Senate and House of Repre-
sentatives)”.

(b) With respect to the Senate, the amendment made by subsection
(a) shall take effect whenever the Secretary of the Senate determines
the feasibility of compliance with the amendment, but in no event, later
than July 1, 1976.

(¢) With respect to the House of Representatives, the amendment
made by subsection (a) shall take effect whenever the Clerk of the
House of Representatives determines the feasibility of compliance with
the amendment, but in no event, later than July 1, 1976.

Approved July 19, 1975.

LEGISLATIVE HISTORY:

CONGRESSIONAL RECORD, Vol. 121 (1975):
June 16, considered and passed House,
July 7, idered and d Senate, amended.
July 9, House mncurreti in Senate amendment.
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Public Law 94-58
94th Congress
An Act

To extend until September 30, 1977, the provisions of the Offshore Shrimp Fish-
eries Act of 1973 relating to the shrimp fishing agreement between the United
States and Brazil, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of Americain Congress assembled,

SHORT TITLE

Secrion 1. This Act may be cited as the “Offshore Shrimp Fisheries
Act Amendments of 1975”.

EXTENSION OF CERTAIN PROVISIONS

Sec. 2. Section 13 of the Offshore Shrimp Fisheries Act of 1973 (16
U.S.C. 1100b note) (hereinafter in this Aet referred to as the “Act”)
is amended by striking out “June 15, 1975" and inserting in lieu
thereof “September 30, 1977”.

TECHNICAL AMENDMENTS

Sec. 3. (a) Section 2(a) of the Act (16 U.S.C. 1100b(a) ) is amended

11)%'7 st‘;l;ikjng out “May 9, 1972” and inserting in lieu thereof “March 14,
i

(b) (1) The first sentence of section 3(a) of the Act (16 U.S.C.
1100b-1(a)) is amended by inserting immediately before the period
at the end thereof the following: *“: Provided further, That no more
than two hundred vessels with permits shall be authorized to fish in
any quarter of 1975 beginning March 1 and ending February 29, 1976,
and no more than one hundred and seventy-five vessels with permits
shall be authorized to fish in any quarter of 1976 beginning March 1
and andi.ug(;l February 28, 1977, or such other number or period as may
be specified in the treaty from time to time”.

(2) Section 3(f) of tie Act (16 U.S.C. 1100b-1(f)) is amended—

A) by striking out “for any year other than 1973";

B) by striking out “$615” the first &Jlaw it appears therein
and inserting in lieu thereof “$1,115”; an

(C) by striking out the second sentence thercof.

(¢) (1) Section 4(d) (1) of the Act (16 U.S.C. 1100b-2(d) (1)) is
amended by inserting immediately after “issued” the following : “after
March 14, 1975,

(2) The first sentence of section 4(d) (2) of the Act (16 U.S.C.
11001 2&1) (2)) is amended—

((1 ) by inserting “under permits” immediately after “fishing”;
an

(B) by striking out “during the last five years” and inserting
in lieu thereof “, after May 9, 1972".

(3) The second sentence of section 4(d)(2) of the Act (16 U.S.C.
1100b-2(d) (2) ) is amended—
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(A) by striking out “of this Act” the first place it appears
therein and inserting in lieu thereof the following: “descri
in section 4(b) of the Offshore Shrimp Fisheries Act Amend-
ments of 19757 ; e

B) by striking out “May 9, 1972” and inserting in lieu thereof
“March 14, 19757;

(C) by striking out “the effective date of this Act” the second
lace it appears therein and inserting in lieu thereof the fol-
owing: “such effective date”;

(D) by inserting “section” immediately before “8(a) (5)” the

second ly:;ce it appears therein ;

(E) inserting immediately after “fishing gear” the follow-

mgs ﬂyshing vessels and fishing methods,”; and

(F) by striking out *, if the Act had been in effect during
such period”.

(d) Section 5 of the Act (16 U.S.C. 1100b-3) is amended—

(1) by striking out “May 9, 1972” and inserting in lieu thereof
“March 14, 1975”; and

(2) b?' striking out “$700” and inserting in lieu thereof
“$1.215".

e) Section 6(a) of the Act (16 U.S.C. 1100b—4(a)) is amended by
adding at the end thereof the following new sentence: “Any funds
remainin{g in the fund shall remain available for expenditure under
this Act.”.

(f) (1) Section 8(a) of the Aet (16 U.S.C. 1100b-6(a)) is
amended—

(A) by striking out “master” and inserting in lieu thereof
“yessel owner, master,” ;

(B) by striking out the period at the end of paragraph (5)
thereof and inserting in lieu thereof a semicolon; and

(Cl)x by adding at the end thereof the following new para-
graph:

“?6) engage in fishing in the area of agreement contrary to
regulations establishing a procedure for limiting the number of
vessels with permits which may be authorized to fish during any

riod in 19‘}); or 1976 as specified in section 3(a).”.

(Q?GSection 8(a)(4) of the Act (16 U.S.C. 1100b-6(a)(4)) is
amended by inserting immediately after “one hundred and sixty”
the following: “in ig%ﬁ and one hundred and twenty in 1976”.

(8) Section BSh) of the Act (16 U.S.C. 1100b-6(b)) is amended
by a;tt:ﬂ“‘img out “master” and inserting in lieu thereof “vessel owner,
master,”.

(g) (1) Section 9(a) of the Act (16 U.S.C. 1100b-7 (a)? is amended
by inserting immediately after “section 8 hereof” the following: ¥, or
any vessel owner whose vessel is involved in such violation,”.

(2) Section 9(b) of the Act (16 U.S.C. 1100b-7(b)) is amended
by inserting immediately after “any proceeding” the following:
“against the master or other person in charge of the vessel”.

a%g) Section 9(c) of the Act (16 U.S.Cgellﬂ()bh'f(c)) is amended
by striking out “section 8(a)(1)” and all that follows through “or

subsequent violation.” and inserting in lieu thereof “section 8.”.

89 STAT. 267

Post, p. 268.
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EFFECTIVE DATES

Sec. 4. (a) Except as ﬁ)rovided in subsection (b), the foregoing
‘I;)hr;;vii(t)ns of this Act shall take effect on the date of the enactment of
ct.

&b) The amendments made by subsections (a), (b), (cg, (e), (f),
and (g) of section 3 shall take effect upon the entry into force of the
Agreement Between the Government of the Federative Republic of
Brazil and the Government of the United States of America Concern-
ing Shrimp, signed on March 14, 1975.

Approved July 24, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-216 (Comm. on Merchant Marine and Fisheries).
SENATE REPOKT No. 94-270 (Comm. on Commerce).
CONGRESSIONAL RECORD, Vol. 121 (1975):

May 19, idered and p d House.

July 11, considered and passed Senate.
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Public Law 94-59
94th Congress
An Act

89 STAT. 269

Making appropriations for the Legislative Branch for the fiscal year ending July 25, 1975

June 30, 1976, and the period ending September 30, 1976, and for other
purposes,

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the following
sums are appropriated, out of any money in the Treasury not other-
wise appropriated, for the Legislative Branch for the fiscal year end-
inﬁ June 30, 1976, and the period ending September 30, 1976, and for
other purposes, namely :

TITLE I
SENATE

CoMPENRATION AND MILEAGE OF THE VICE PRESIDENT AND SENATORS
AND ExPENSE ALLOWANCES OF THE VICE PRESIDENT AND LEADERS OF
THE SENATE

COMPENSATION AND MILEAGE OF THE VICE PRESIDENT AND SENATORS

For compensation and mileage of the Vice President and Senators
of the United States, $4,809,240.

For “Compensation and Mileage of the Vice President and Senators
of the United States” for the period July 1, 1976, through Septem-
ber 30, 1976, $1,205,000.

EXPENSE ALLOWANCES OF THE VICE PRESIDENT AND MAJORITY AND
MINORITY LEADERS

For expense allowance of the Vice President, $10,000; Majority
Leader of the Senate, $3,000; and Minority Leader of the Senate,
$3,000: in all, $16,000.

For “Expense allowance of the Vice President, $2,500: Majority
Leader of the Senate, $750; and Minority Leader of the Senate, $750";
in all, for the period July 1, 1976, through September 30, 1976, $4,000.

Savartes, OrrFIcERS AND EMPLOYEES

For compensation of officers, employees, clerks to Senators, and
others as authorized by law, including agency contributions and
longevity compensation as authorized, which shall be paid from this
appropriation without regard to the below limitations, as follows:

OFFICE OF THE VICE PRESIDENT

For clerical assistance to the Vice President, $584,065.
For “Office of the Vice President” for the period July 1, 1976,
through September 30, 1976, $146,000.

OFFICES OF THE MAJORITY AND MINORITY LEADERS

For offices of the Majority and Minority Leaders, $239,000: Pro-
vided, That, effective July 1, 1975, the Majority and Minority Leaders

[H.R. 6950]
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may each appoint and fix the compensation of an executive secretary
at not to exceed $24,160 per annum in lieu of $20,838 per annum and a
clerical assistant at not to exceed $20,838 per annum in lieu of $17,818
per annum.

For “Offices of the Majority and Minority Leaders” for the period
July 1, 1976, through September 30, 1976, $60,000.

OFFICES OF THE MAJORITY AND MINORITY WHIPS

For offices of the Majority and Minority Whips, $185,440 : Provided,
That, effective July 1, 1975, the Majority and Minority Whips may
each appoint and fix the compensation of a legislative assistant at not
toex $34,881 per annum.

For “Offices ofpt?ha Majority and Minority Whips” for the period
July 1, 1976, through September 30, 1976, $46,360.

OFFICE OF THE CHAPLAIN

For office of the Chaplain, $30,200.
For “Office of the Chaplain” for the period July 1, 1976, through
September 30, 1976, $7,600.

OFFICE OF THE SECRETARY

For office of the Secretary, $3,064,575, including $216,530 required
for the purpose specified and authorized by section T4b of title 2,
United States Code: Provided, That, effective July 1, 1975, the Secre-
tary may appoint and fix the compensation of a clerk, iegislative infor-
mation, at not to exceed $18,120 per annum and five clerks, stationery
room, at not to exceed $12,382 per annum each in lieu of four clerks,
stationery room, at not to exceed $12,382 per annum each; and the
Secretary may fix the per annum compensation of the editor, digest,
at not to exceed $33,522 per annum in lieu of $28,992 per annum;
a clerk, digest, at not to exceed $14,194 per annum in lien of $11,778
per amnum; a bill clerk at not to excees $18,120 per annum in lien
of $15,402 per annum; an assistant bill clerk at not to exceed $12,080
per annum in lien of $10,872 per annum; an assistant journal elerk
at not to exceed $18,120 per annum in lieu of $15.402 per annum;
a special assistant at not to exceed $15,402 per annum in lieu of
$14,194 per annum ; a deputy special assistant at not to exceed $14,194
per annum in lien of $12,080 per annum ; seven clerks at not to exceed
$11,778 per annum each in lieu of $10,268 per annum each; a delivery
clerk (office of the printing clerk) at not to exceed $10,872 per annum
in lien of $10,268 per annum ; an assistant messenger at not to exceed
$10,268 per annum in lieu of $9,966 per annum ; an assistant messenger
at not to exceed $9,966 per annum in lieu of $8,758 per annum; an
assistant messenger at not to exceed $9,966 per annum in lieu of
$7.852 per annum; and a chief reporter of debates at not to exceed
$36,089 per annum in lieu of $36,000 per annum: Provided further,
That the position of chief elections investigator at not to exceed
$28,690 per annum is hereby abolished.

For “Beﬂice of the Secretary” for the period July 1, 1976, through
September 30, 1976, $775.000, including $55,000 required for the pur-

e specified and authorized by section T4b of title 2, United States

e.
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COMMITTEE EMPLOYEES

For professional and clerical assistance to standing committees
and the Select Committee on Small Business, $8,934,592.

For “Committee Employees” for the period July 1, 1976, through
September 30, 1976, $2,235,000.

CONFERENCE COMMITTEES

For clerical assistance to the Conference of the Majority and the
Conference of the Minority, at rates of compensation to be fixed by
the Chairman of each such committee, $185,425 for each such commit-
tee; in all, $370,850.

For “Clerical assistance to the Conference of the Majority and the
Conference of the Minority, at rates of compensation to be fixed by
the Chairman of each such committee”, $46,250 for each such com-
mittee; in all, for the period July 1, 1976, through September 30,
1976, $92.,500.

ADMINISTRATIVE AND CLERICAL ASSISTANTS TO SENATORS

For administrative and clerical assistants to Senators, $45,642,178.
For “Administrative and Clerical Assistants to Senators” for the
period July 1, 1976, through September 30, 1976, $11,450,000.

LEGISLATIVE ASSISTANCE TO SENATORS

For legislative assistance to Senators, $3;500,000.
For “Legislative Assistance to Senators” for the period July 1, 1976,
through September 30, 1976, $900,000.

OFFICE OF SERGEANT AT ARMS AND DOORKEEPER

For office of the Sergeant at Arms and Doorkeeper, $13,095,160:
Provided, That, effective July 1, 1975, the Sergeant at Arms may
appoint and fix the compensation of the following positions (a) in
the computer center: a gu-ec tor, computer center, at not to exceed
$32,616 per annum and three computer specialists at not to exceed
$19,328 per annum each in lieu of four computer specialists at not to
exceed $19,328 per annum each; (b) in the Senate post office: sixty-
seven mail carriers at not to exceed $10,570 per annum each in lieu of
sixty-three mail earriers at not to exceec $10,570 per annum each; (¢)
in the service department: twelve messengers at not to exceed $8,7568
per annum each in lieu of ten messengers at not to exceed $8,758 per
annum each; (d) seven detectives, police force, at not to exceed
$13,288 per annum each in lieu of four detectives, police force, at not to
exceed £13,288 per annum each; sixteen technicians, police force, at
not to exceed $12,382 per annum each in lieu of twelve technicians,
police force, at not to exceed $12,382 per annum each ; and 409 privates,
police force, at not to exceed $11,476 per annum each in lieu of 389 pri-
vates, police force, at not to excee(fJ $11,476 per annum each; (e) a
clerk at not to exceed $16,308 per annum in lieu of a clerk at not to
exceed $13,892 per annum; and (f) in the janitor’s department: five
laborers at not to exceed $4,580 per annum each in lieu of six laborers
at not to exceed $4,530 per annum each: Provided further, That, the
two positions of special employee at not to exceed $1,510 per annum
each are hereby abolished.

89 STAT. 271



89 STAT. 272

2 USC 61g-3.

PUBLIC LAW 94-59—JULY 25, 1975

For “Office of Sergeant at Arms and Doorkeeper” for the period
July 1, 1976, through September 30, 1976, $3,275,000.

OFFICES OF THE SECRETARIES FOR THE MAJCORITY AND MINORITY

For offices of the Secretary for the Majority and the Secretary for
the Minority, $296,245: Provided, That, effective July 1, 1975, and
each fiscal year thereafter, the Secretaries for the Majority and Minor-
ity may each appoint and fix the compensation of an assistant during
emergencies at rates of compensation not exceeding, in the aggregate
at any time, $20,234 per annum, for not more than six months in each
fiscal year.

For “Offices of the Secretaries for the Majority and Minority” for
the period July 1, 1976, through September 30, 1976, $74,100.

AGENCY CONTRIBUTIONS AND LONGEVITY COMPENSATION

For agency contributions for employee benefits and longevity com-
pensation, as authorized by law, $4,750,000,

For “Agency Contributions and Longevity Compensation” for the
period July 1, 1976, through September 30, 1976, $1,200,000,

Orrice or THE LucisaTive CoUNSEL OF THE SENATE

For salaries and expenses of the office of the Legislative Counsel of
the Senate, $584,110.

For “Office of the Legislative Counsel of the Senate” for the period
July 1, 1976, through September 30, 1976, $147,000.

CoNTINGENT EXPENSES OF THE SENATE

SENATE POLICY COMMITTEES

For salaries and expenses of the Majority Policy Committee and the
Minority Policy Committee, $369,055 for each such committee; in
all, $738,110.

For “Senate Policy Committees”, $92,600 for each such committee;
in all, for the period July 1, 1976, through September 30, 1976,
$185,000.

AUTOMOBILES AND MAINTENANCE

For purchase, lease, exchange, maintenance, and operation of vehi-
cles, one for the Vice President, one for the President pro tempore,
one for the Majority Leader, one for the Minority Leader, one for
the Majority Whip, one for the Minority Whip, for carrying the mails,
and for official use of the offices of t%e Secretary and Sergeant at
Arms, $40,000.

For “Automobiles and Maintenance”, for purchase, lease, exch
maintenance, and operation of vehicles, one for the Vice President,
one for the President pro tempore, one for the Majority Leader, one
for the Minority Leader, one for the Majorit&’ ‘Whip, one for the
Minority Whip, for carrying the mails, and for official use of
the offices of the Secretary and Sergeant at Arms for the period
July 1, 1976, through September 30, 1976, $10,000.

INQUIRIES AND INVESTIGATIONS

For expenses of inquiries and investigations ordered by the Senate,
or conducted pursuant to section 134(:1% of Public Law 601, Seventy-
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ninth Congress, as amended, including $570,180 for the Committee on
Appropriations, to be available also for the purposes mentioned in
Senate Resolution Numbered 193, agreed to October 14, 1943, and
Senate Resolution Numbered 140, agreed to May 14, 1975, $17,654,500.

For “Inquiries and Investigations”, including $143,000 for the
Committes on Appropriations, to be available also for the purposes
mentioned in Senate Resolution Numbered 193, agreed to October 14,
1943, and Senate Resolution Numbered 140, agreed to May 14, 1975,
for the period July 1, 1976, through September 30, 1976, $4,415,000.

FOLDING DOCUMENTS

For the employment of personnel for folding speeches and pam-
hlet? at a gross rate of not exceeding $3.88 per hour per person,
86,575.

For “Folding Documents”, for the employment of personnel for
folding speeches and pamphlets at a gross rate of not exceeding $3.88
per hour per person, for the period July 1, 1976, through September 30,
1976, $40,000.

MISCELLANEOUS ITEMS

For miscellaneous items, $14,184,000.
For “Miscellaneous Items” for the period July 1, 1976, through
September 30, 1976, $3,550,000,

POSTAGE STAMPS

For dpostage stamps for the offices of the Secretaries for the Major-
ity and Minority, $320; Chaplain, $100; and for air mail and special
delivery stamps for the office of the Secreta , $610; office of the Ser-
geant at Arms, $240; and the President ofl;:{la Senate, as authorized
by law, $1,215; in all, $2,485.

For “Postage Stamps”, for the offices of the Secretaries for the
Majority and Minority, $80; Chaplain, $25; and for air mail and
special delivery stamps for the office of the Secretary, $155; office of the
Sergeant at Arms, $60; and the President of the Senate, as authorized
by law, $305; in all, for the period July 1, 1976, through September 30,
1976, $625.

STATIONERY (REVOLVING FUND)

For stationery for the President of the Senate, $4,500, and for com-
mittees and officers of the Senate, $24,750; in all, $29,250.

For “Stationery (Revolving Fund)”, for the President of the Senate,
$1,125, and for committees and officers of the Senate, $6,200; in all,
for the period July 1, 1976, through September 30, 19‘:(6, $7,325.

ApMINISTRATIVE PROVISIONS

Sec. 101. For the purpose of carrying out his duties, the Secreta
of the Senate is autHorlzed to incur official travel expenses but suc

expenditures shall not exceed $5,000 during any fiscal year. The Secre-
tary of the Senate is authorized to advance, in his discretion, to any
designated employee under his jurisdiction, such sums as may be neces-
sary, not exceeding $1,000, to defray official travel expenses in assisting
the Secretary in carrying out his duties, Any such employee shall, as
soon as practicable, furnish to the Secretary a detailed voucher for
such expenses incurred and make settlement with respect to any amount
so advanced. Payments to carry out the provisions of this paragraph
shall be made from funds included in the appropriation “Miscellaneous
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Items” under the heading “Contingent Expenses of the Senate™ upon
vouchers approved by the Secretary of the Senate,

Sec. 102. Effective July 1, 1975, the first sentence of section
105(d) (1) (A) of the Legislative Branch Appropriation Act, 1968, as
amended and modified, is amended to read as follows: “The ag, te
of gross compensation paid employees in the office of a Senafor shall
not exceed during each calendar year the following :

“$392,298 if the population of his State is less than 2,000,000

“$404,076 if such population is 2,000,000 but less than 3,000,000

“$432 464 if such population is 3,000,000 but less than 4,000,000

“$469,006 if such population is 4,000,000 but less than 5,000,000

“$498,904 if such population is 5,000,000 but less than 7,000,000

“$530,312 if such population is 7,000,000 but less than 9,000,000

“$564,438 if such population is 9,000,000 but less than 10,000,000

“$590,712 if such population is 10,000,000 but less than
11,000,000

“$625,140 if such population is 11,000,000 but less than
12,000,000 ;

“$651,414 if such population is 12,000,000 but less than
13,000,000

“$684,936 if such population is 13,000,000 but less than
15,000,000 ;

“$718,458 if such population is 15,000,000 but less than
17,000,000

“$751,980 if such population is 17,000,000 but less than
19,000,000

“$777,050 if such population is 19,000,000 but less than
21,000,000

“$802,120 if such population is 21,000,000 or more.”.

Skc. 103, Section 506 of the Supplemental Appropriations Act, 1973
(2 U.S.C. 58), is amended—

(1) by striking out “actual transportation expenses incurred
by employees” in subsection (a) (8) and inserting in lien thereof
“trave{) expenses incurred by employees”; and

(2) by striking out subsection (e) and inserting in lieu thereof
the following:

e lg‘e) In accordance with regulations preseribed by the Committee
on Rules and Administration, an employee in a Senator’s office includ-
ing employees authorized by Senate Resolution 60, 94th Congress
agreed to June 12, 1975, and section 108 of this title shall be reimbursed
under this section for ;ier diem and actual transportation expenses
incurred, or actual travel expenses incurred, only for round trips made
by the employee on official business by the nearest usual route between
Washington, District of Columbia, and the home State of the Senator
involved, and in traveling within the State (other than transportation
expenses incurred by an employee assigned to a Senator’s office within
that State (1) while traveling in the general vicinity of such office,
(2) pursuant to a change of assignment within such State, or (3) in
commuting between home and office). However, an employee shall not
be reimbursed for any per diem expenses or actual travel expenses
éother than actual transportation expenses) for any travel oceurring

uring the sixty days immediately before the date of any primary or
eral election (whether regular, special, or runoff) in which the
nator, in whose office the employee is employed, is a candidate for
public office, unless his candidacy in such election is uncontested. Reim-
bursement of per diem and actual travel expenses shall not exceed the
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rates established in accordance with the seventh paragraph under the
heading ‘Administrative Provisions’ in the Senate appropriation in
the Legislative Branch Appropriation Act, 1957 (2 U.S.C. 68b). No
payment shall be made under this section to or on behalf of a newly
appointed employee to travel to his place of employment. This section
shall be effective July 1, 1975.”.

Skc. 104. Notwithstanding any other provision of law, the Commit-
tee on Government Operations is authorized, during fiscal year 1976,
and the transition period, July 1, 1976, through September 30, 1976, to
employ one additional professional staff member at a per annum rate
not to exceed the rate for one of the four professional staff members
referred to in section 105 (e) (e:? (A) of the Legislative Branch Appro-
priations Act, 1968, as amended and modified.

Sec. 105, The Secretary of the Senate, the Sergeant at Arms and
Doorkeeper of the Senate, and the Legislative Counsel of the Senate
shall each be paid at an annual rate of compensation of $40,000. The
Secretary for the Majority (other than the incumbent holding office on
July 1, 1975) and the Secretary for the Minority shall each be paid
at an annual rate of compensation of $39,500. The Secretary for the
Majority (as long as that position is occupied by such incumbent)
may be paid at a maximum annual rate of compensation not to exceed
$39,500. The four Senior Counsels in the Office of the Legislative
Counsel of the Senate shall each be paid at an annual rate of com-
})ensution of $39,000. The Assistant Secretary of the Senate, the Par-

iamentarian, and the Finaneial Clerk may each be paid at a maximum
annual rate of compensation not to exceed $39,000. The Administrative
Assistant in the Office of the Majority Leader and the Administrative
Assistant in the Office of the Minority Leader may each be paid at a
maximum annual rate of compensation not to exceed $38,000. The
Assistant Secretary for the Majority and the Assistant Seeretary for
the Minority may each be paid at a maximum annual rate of com-
pensation not to exceed $37,500. The Administrative Assistant in the
Office of the Majority Whip and the Administrative Assistant in the
Office of the Minority Whip may each be paid at a maximum annual
rate of compensation not to exceed $37,000. The Legislative Assistant
in the Office of the Majoriiﬁ.hader, and the Legislative Assistant in
the Office of the Minority Leader, the Assistant to the Majority and
the Assistant to the Minority in the Office of the Secretary of the
Senate may each be paid a maximum annual rate of compensation
not to exceed $36,500. The two committee employees referred to in
clause (A), and the three committee employees referred to in clause
(B), of section 105(e) (3) of the Legislative Branch Appropriations
Act, 1968, as amended and modified, whose salaries are appropriated
under the heading “Salaries, Officers and Employees” for “Committee
Employees” for the Senate during any fiscal year, may each be paid at
a maximum annual rate of compensation not to exceed $38,000, except
that the Committee on Commerce is anthorized to pay two employees,
in addition to the two employees referred to in clause (A) of such
section, at such maximum annual rate of compensation during the fiscal
year ending June 30, 1976, and the transition period ending September
30, 1976. The two committee employees, other than joint committee
employees, referred to in clause (A) of section 105 (e) (3) of such Act
whose salaries are not appropriated under such heading may each be
paid at a maximum annual rate of compensation not to exceed $37,500,
except, that the two emplayees of the majority policy committee and
the two employees of the minority policy committee referred to in
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clause (A) of section 105(e)(3) of such Act may each be paid at a
maximum annual rate of compensation not to exceed $38,000. The one
employee in a Senator’s office referred to in section 105(d) (2) (ii) of
such Act may be paid at a maximum annual rate of compensation not
to exceed $38,000. Any officer or employee whose pay is subject to the
maximum limitation referred to in section 105(f) of such Act may
be paid at a maximum annual rate of compensation not to exceed
$38,000. This section does not supersede (1) any provision of an order
of the President pro tempore of the Senate authorizing a higher rate
of compensation, and (2) any authority of the President pro tempore
to adjust rates of compensation or limitations referred to in this para-
graph under section 4 of the Federal Pay Comparability Act of 1970.
This section is effective July 1, 1975.

Src. 106. (a) Section 3 under the heading “Administrative Pro-
visions” in the appropriation for the Senate in the Legislative Branch
Appropriations Act, 1975, is amended by inserting “(1)” immediately
before the text of subsection (¢) and by adding immediately below
subsection (c) the following:

“(2) The aggregate amount that may be paid for the acquisition of
furniture, equipment, and other office furnishings heretofore provided
by the Administrator of General Services for one or more offices
secured for the Senator is $20,500 if the aggregate square feet of office
space is not in excess of 4,800 square feet. Such amount is increased
by $500 for each authorized additional incremental increase in office
space of 200 square feet.”.

(b) The amendment made by subsection (a) of this section is effec-
tive on and after July 1, 1975.

Sec. 107. Section 3 under the heading “Administrative Provisions”
in the appropriation for the Senate in the Legislative Branch Appro-
priations Act, 1975, is amended by inserting “(1)” immediately before
the text of subsection (a) and by adding immediately below subsec-
tion (a) the following:

#(2) The Senator may lease, on behalf of the United States Senate,
the office space so secured for a term not in excess of one year. A copy
of each such lease shall be furnished to the Sergeant at Arms. Nothing
in this paragraph shall be construed to require the Sergeant at Arms
to enter into or execute any lease for or on behalf of a Senator.”.

Sec. 108. (a) Pursuant to section 2 of Senate Resolution 60, 94th
Congress, agreed to June 12, 1975, and subject to the requirements of
this section, each Senator serving on a committee is authorized to hire
staff for the purpose of assisting him in connection with his member-
ship on one or more committees on which he serves as follows:

(1) A Senator serving on one or more standing committees
named in paragraph 2 of Rule XXV of the Standing Rules of
the Senate shall receive, for each such committee as he designates,
up to a maximum of two such committees, an amount equal to the
amount referred to in section 105(e) (1) of the Legislative Branch
Appropriation Act, 1968, as amended and modified.

(2) A Senator serving on one or more standing committees
named in paragraph 3 of Rule XXV of the Standing Rules of
the Senate or, in the case of a Senator serving on more than two
committees named in paragraph 2 of that Rule but on none of the
committees named in paragraph 3 of that Rule; select and special
committees of the Senate; and joint committees of the Congress
shall receive for one of such committees which he designates, an
amount equal to the amount referred to in section 105(e) (1) of
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the Legislative Branch Appropriation Act, 1968, as amended and
modified.

(b) (1) Each of the amounts referred to in subsection (a) (1) shall
be reduced, in the case of a Senator who is—

(A) the chairman or ranking minority member of any of the
two committees designated by the Senator under subsection
a)(l);
( % }) the chairman or ranking minority member of any sub-
committee of either of such committees that receives funding
to employ staff assistance separately from the funding authority
for stafl of the committee ; or
(C) authorized by the committee, a subcommittee thereof, or
the chairman of the committee or subcommittee, as appropriate,
to recommend or approve the appointment to the staff of such
committee or subcommittee of one or more individuals for the
purpose of assisting such Senator in his duties as a member of
such committee or subcommittee,
by an amount equal to the aggregate annual gross rates of compensa-
tion of all staff employees of that committee or subcommittee (i)
whose appointment is made, approved, or recommended and (ii) whose
continue(f employment is not disapproved by such Senator if such
employees are employed for the purpose of assisting such Senator in
his duties as chairman, ranking minority member, or member of such
committee or subcommittee thereof as the case may be, or to the
amount, referred to in section 105 (e) (1) of such Act, whichever is less.

(2) The amount referred to in subsection sa) (2) shall be reduced in
the case of any Senator by an amount equal to the aggregate annual
gross rates of compensation of all staff employees (i) whose appoint-
ment to the staff of any committee referred to in subsection (a) (2), or
subcommittee thereof, is made, approved, or recommended and (ii)
whose continued employment is not disapproved by such Senator if
such employees are employed for the purpose of assisting such Sena-
tor in his duties as chairman, ranking minority member, or member of
such committee or subcommittee thereof as the case may be, or an
amount equal to the amount referred to in section 105(e) (1) of such
Act, whichever is less.

(¢) An employee appointed under this section shall be designated as
such and certified by the Senator who appoints him to the chairmen
and ranking minority members of the appropriate committee or com-
mittees as designated by such Senator and shall be accorded all
privileges of a Professimm-l staff member (whether permanent or
Investigatory) of such committee or committees including access to all
committee sessions and files, except that any such committee may
restrict access to its sessions to one staff member per Senator at a time
and require, if classified material is being handled or discussed, that
any staff member possess the appropriate security clearance before
ben‘lig allowed access to such material or to discussion of it.

(d) An employee appointed under this section shall not receive
compensation in excess of that provided for an employee under section
105(e) (1) of the Legislative Branch Appropriations Act, 1968, as
amended and modified.

(e) The aﬁgre sate of payments of gross compensation made to
employees under t{ﬁis section during each fiscal year shall not exceed at
any time during such fiscal year one-twelfth of the total amount to
which the Senator is entitled under this section (after application of
the reductions required under subsection (b)) multipliae::lP Ey the num-
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ber of months (counting a fraction of a month as a month) elapsi

from the first month in that fiscal year in which the Senator holds
the office of Senator through the end of the current month for which
the payment of gross compensation is to be made. In any fiscal year
in which a Senator does not hold the office of Senator at least part of
each month of that fvaar, the aggregate amount available for gross
compensation of employees under this section shall be the total amount
to which the Senator is entitled under this section (after application
of the reductions required under subsection (b)) divided by 12, and
multiplied by the number of months the Senator holds such office dur-
ing that fiscal year, counting any fraction of a month as a full month.

(f) This section is effective on and after July 1, 1975.

TITLE II
HOUSE OF REPRESENTATIVES

PaymenTs To Winows axp HEeirs or DEcEasEp MEMBERS oF CONGRESS

For payment to Stephanie Estelle Kluczynski, widow of John C.
Kluezynski, late a Representative from the State of Illinois, $42,500.

For payment to Shirley Neal Pettis, widow of Jerry L. Pettis, late
a Representative from the State of California, $42,500.

CoOMPENSATION AND MILEAGE FOR THE MEMBERS

COMPENSATION OF MEMBERS

For compensation of Members, as authorized by law (wherever
used herein the term “Member” shall include Members of the House
of Representatives, the Resident Commissioner from Puerto Rico,
the De! eﬂte from the District of Columbia, the Delegate from Guam,
and the Delegate from the Virgin Islands), $20,494,120.

For “Compensation of Members” for the period July 1,1976, through
September 30, 1976, $5,123,530.

MILEAGE OF MEMBERS

For mileage of Members, as authorized by law, $210,000.
For “Mileage of Members” for the period Jufy 1, 1976, through
September 30, 1976, $52,500.

House Leapersare OFFICES

For salaries and expenses, as authorized by law, $1,155,335, includ-
ing: Office of the Speaker, $333,000, including $10,000 for official
expenses of the Speaker ; Office of the Majority Floor Leader, $240,965,
including $3,000 for official expenses of the Majority Leader; Minority
Floor Leader, $183,650, including $3,000 for official expenses of the
Minority Leader; Majority Whip, $198,860, inc}.udigf not to exceed
$44,295 for the Chief Deputy Majority Whip; Minority Whip,
$198,860, including not to exceed $44,995 for the Chief Deputy Minority

hip.

Fé;' “House leadership offices” for the period July 1, 1976, through
September 30, 1976, $288,840, including : Office of the Speaker, $83,250,
including $2,500 for official expenses of the Speaker; Office of the
Major‘il‘.g'l Floor Leader, $60,245, including $750 for official exPansea
of the Majority Leader; Minority Floor Leader, $45,915, including
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$750 for official expenses of the Minority Leader; Majority Whip,
$49,715, including not to exceed $11,060 for the Chief Deputy Majority
Whip; Minority Whip, $49,715, including not to exceed gll,ﬂﬁﬂ for
the Chief Deputy Minority Whip.

Savaries, Orricers axp Emrrovees

For compensation and expenses of officers and employees, as author-
ized by law, $19,453,315, including: Office of the Clerk, $4,151,245;
Office of the Sergeant at Arms, $8,5567,145; Office of the Doorkeeper,
$3,330,860; Office of the Postmaster, $1,056,695 ; including $17,772 for
employment of substitute messengers and extra services of regular
employees when required at the salary rate of not to exceed $9,561 per
annum each ; Office of the Chaplain, $19,770; Office of the Parliamen-
tarian, including the Parliamentarian and $2,000 for preparing the
Digest of the Rules, $220,000; for comgiilin r the precedents of the
House of Representatives, $235,000; Official Reporters of Debates,
$478,060 ; cial Reporters to Committees, $549,540; two printin
clerks, one for the majority appointed by the majority leader an
one for the minority appointed by the minority leader, $28.420 to
be equally divided ; a technical assistant in the Office of the Attending
Physician, to be appointed by the Attending Ph¥sicxan subject to the
approval of the Speaker, $25,540; the House Democratic Steering
Committee, $292,520; the House Republican Conference, $292,520;
and six minority employees, $216,000.

Such amounts as deemed necessary for the payment of salaries of
officers and employees within this appropriation may be transferred
among offices upon the approval of the Committee on Appropriations
of the House of Representatives.

For “Salaries, officers and employees” for the period July 1, 1976,
through September 30, 1976, $4.863,365, including : Office of the Clerk,
$1,037,815; Office of the Sergeant at Arms, $2,139,290; Office of the
Doorkeeper, $832,715; Office of the Postmaster, $264,175, including
$4,443 for employment of substitute messengers and extra services of
regular employees when required at the salary rate of not to exceed
$9,561 per annum each: Office of the Chaplain, $4,950; Office of the
Parliamentarian, including the Parliamentarian and $500 for prepar-
ing the Digest of the Rules, $55,000; for compiling the p ents of
the House of Representatives, $58.750; Official Reporters of Debates,
$119,520; Official Reporters to Committees, $137,390; two printing
clerks, one for the majority appointed by the majority leader and one
for the minority appointed by the minority leaders, $7.110 to be
equally divided; a technical assistant in the Office of the Attending
Physician, to be appointed by the Attending Physician subject to the
approval of the Speaker, $6.390 ; the House Democratic Steering Com-
mittee, $73,130; the House Republican Conference, $73,130; and six
minority employees, $54,000.

Such amounts as deemed necessary for the payment of salaries of
officers and employees within this appropriation for the period July 1,
1976, through Se}ihtember 30, 1976, may be transferred among oﬂlyces
ugon the approval of the Committee on Appropriations of the House
of Representatives.

COMMITTEE EMPLOYEES

. For professional and clerical employees of standing committees,
including the Committee on Appropriations and the Committee on the
Budget, $20,766,000.
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For “Committee employees” for the period July 1, 1976, through
September 30, 1976, $5,191,500.

COMMITTEE ON APPROPRIATIONS (STUDIES AND INVESTIGATIONS)

For salaries and expenses, studies and examinations of executive
agencies, by the Committee on Appropriations, and temporary per-
sonal services for such committee, to be expended in accordance with
section 202 (b) of the Legislative Reorganization Act, 1946, and to be
available for reimbursement to agencies for services performed,
$2.274,000.

For “Committee on Appropriations (studies and investigations)”
for the period July 1, 1976, through September 30, 1976, $571,000.

COMMITTEE ON THE BUDGET (STUDIES)

For salaries, expenses, and studies by the Committee on the Budﬁet,
and temporary personal services for such committee to be expended
in accordance with sections 101(e), 606, 703 and 901(e), of the Con-
gressional Budget Act of 1974, and to be available for reimbursement
to agencies for services performed, $354,000.

For “Committee on the Budget éstudies) ? for the period July 1,
1976, through September 30, 1976, $88,500.

OFFICE OF THE LAW REVISION COUNSEL

For salaries and expenses of the Office of the Law Revision Counsel
of the House, $340,000.

For “Office of the Law Revision Counsel” for the period July 1, 1976,
through September 30, 1976, $85,000.

OFFICE OF THE LEGISLATIVE COUNSEL

For salaries and expenses of the Office of the Legislative Counsel of
the House, $1,165,000.

For “Office of the Legislative Counsel” for the period July 1, 1976,
through September 30, 1976, $291,250.

Memeers’ Crerg HIre

For staff employed by each Member in the discharge of his official
and representative duties, $85,000,000.

For “Members’ clerk hire” for the period July 1, 1976, through Sep-
tember 30, 1976, $21,250,000.

ConTineenT Exrenses oF THE House
MISCELLANEOUS ITEMS

For miscellaneous items, exclusive of salaries unless specifically
ordered by the House of Representatives, for purchase, exchange,
operation, maintenance, and repair of House motor vehicles (the
Clerk’s automobile and motor trucks, the Sergeant at Arms’ automo-
bile, the Post Office motor vehicle, and the Publications Distribution
Service motor truck); and not to exceed $5,000 for the purposes
authorized by section 1 of House Resolution 348, approved June 29,
1961, $15,265,600.

For “Miscellaneous items” for the period July 1, 1976, through Sep-
tember 30, 1976, $3.816,400.
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TELEGRAPH AND TELEPHONE

For telegraph and telephone service, exclusive of personal services,
$6,500,000.

For “Telegraph and telephone” for the period July 1, 1976, through
September 30, 1976, $1,700,000.

BTATIONERY (REVOLVING FUND)

For a stationery allowance for each Member for the second session
of the Ninety-fourth Congress, as authorized by law, $2,853,500, to
remain available until expended.

POSTAGE STAMP ALLOWANCES

Pos stamp allowances for the second session of the Ninety-
fourth Congress, as authorized by law, $525,155.

GOVERNMENT CONTRIBUTIONS

For contributions to employees life insurance fund, retirement fund,
and health benefits fund, as authorized by law, $8,000,000, and in
addition, such amounts as may be necessary may be transferred from
the appropriation “Miscellaneous items”,

For “Government contributions” for the period July 1,1976, through
September 30, 1976, $2,000,000, and in addition, such amounts as may
be necessary may be transferred from the appropriation “Miscel-
laneous items”.

SPECIAL AND SELECT COMMITTEES

For salaries and expenses of special and select committees author-
ized by the House, $20,000,000.

For “Special and select committees” for the period July 1, 1976,
through September 30, 1976, $5.000,000.

REPORTING HEARINGS

For stenographic reports of hearings of committees, including
special and select committees, $775,000.

For “Reporting hearings” for the period July 1, 1976, through
September 30, 1976, $193,750.

FURNITURE

For purchase and rspair of furniture, carpets and draperies, includ-
ing supplies, tools and equipment for repair shops; and for purchase
of pac i)oxes, $1,123,000.

For “Furniture” for the period July 1, 1976, through September 30,
1976, $158,000.

LEADERSHIP AUTOMOBILES

For purchase, exchange, hire, driving, maintenance, repair, and
operation of automobiles for the leadership of the House of Repre-
sentatives, including one each for the Speaker, the Majority Leader,
and the Minority Leader, $68,460.

For “Leadership automobiles” for the period July 1, 1976, through
September 30, 1976, $17,115, for purchase, exchange, hire, driving,
maintenance, repair, and operation of automobiles for the leader-
ship of the House of Representatives, including one each for the
Speaker, the Majority Leader, and the Minority Leader.

89 STAT. 281



89 STAT. 282

2 USC 43b-2,
43b-3.

40 USC 175 note.

40 USC 206a-1,
206a-2, 206a-3.

PUBLIC LAW 94-59—JULY 25, 1975

ApminisTraTIvE Provisions

Sec. 201. The provisions of House Resolution 10, Ninety-fourth
, relating to staff travel for early organization caucuses or
conferences; House Resolution 208, Ninety-fourth Congress, pro-
viding for additional parking facilities for the House of Representa-
tives; House Resolution 360, Ninety-fourth Congress, establishing
seventy-three additional positions on the Capitol Police Force for
duty under the House of Representatives; and House Resolution 413,
Ninety-fourth Congress, providing for additional staff assistance for
the leadership of the House of Representatives, shall be the permanent
law with respect thereto.
TITLE IIT

JOINT ITEMS

For joint committees, as follows:
CoNTINGENT EXPENSES OF THE SENATE

JOINT ECONOMIC COMMITTEE

For salaries and expenses of the Joint Economic Committee,
$1,168,000.
or “Joint Economic Committee” for the period July 1, 1976,
through September 30, 1976, $292,000.

JOINT COMMITTEE ON ATOMIC ENERGY

For salaries and expenses of the Joint Committee on Atomic Energy,
$632,000,

For “Joint Committee on Atomic Energy” for the period July 1,
1976, through September 30, 1976, $158,000.

JOINT COMMITTEE ON PRINTING

$4£:ror salaries and expenses of the Joint Committee on Printing,
650.

For “Joint Committee on Printing” for the period July 1, 1976,
through September 30, 1976, $111,910.

AMERICAN INDIAN POLICY REVIEW COMMISSION

For salaries and expenses of the American Indian Policy Review
Commission necessary to carry out the provisions of Public Law
93-580, $1,500,000.

For “American Indian Policy Review Commission” for the period
July 1, 1976, through September 30, 1976, $300,000.

ConTiNngENT ExrEnsEs oF THE House
JOINT COMMITTEE ON INTERNAL REVENUE TAXATION

For salaries and expenses of the Joint Committee on Internal
Revenue Taxation, $1,324,380.

For “Joint Committee on Internal Revenue Taxation” for the period
July 1,1976, through September 30, 1976, $331,095.
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JOINT COMMITTEE ON DEFENSE PRODUCTION

For salaries and expenses of the Joint Committee on Defense Pro-
duction, $160,465 : Provided, That this appropriation shall be available
only upon the enactment into law of authorizing legislation.

For “Joint Committee on Defense Production” for the period July 1,
1976, through Se{]tember 30, 1976, $40,120: Provided, That this
appropriation shall be available oniy upon the enactment into law
of au&orizing legislation.

JOINT COMMITTEE ON CONGRESSIONAL OPERATIONS

For salaries and expenses of the Joint Committee on Congressional
Operations, including the Office of Placement and Office Management,
$635,000.

For “Joint Committee on Congressional Operations” for the period
July 1, 1976, through September 30, 1976, $158,750.

or other joint items, as follows:

OrFicE OF THE ATTENDING PHYSICIAN

For medical supplies, equipment, and contingent expenses of the
emergency rooms, and for the Attending Physician and his assist-
ants, including (1) an allowance of $1,000 per month to the Attend-
ing Physician; (2? an allowance of 600 per month to one senior
medical officer while on duty in the Attending Physician’s office; (3)
an allowance of $200 per month each to two medical officers while on
duty in the Attending Physician’s office; (4) an allowance of $200
per month each to not exceed eight assistants on the basis heretofore
provided for such assistance; and (5) $175.285, for reimbursement
to the Department of the Navy for expenses incurred for staff and
equipment assigned to the Office of the Attending Physician, such
amount shall be advanced and credited to the applicable appropriation
or appropriations from which such salaries, allowances, and other
;xpenses are payable and shall be available for all the purposes thereof,
288,485,

For “Office of the Attending Physician® for the period July 1, 1976,
through September 30, 1976, $72,125, including $43,821 for reimburse-
ment to the Department of the Navy for expenses incurred for staff
and equipment assigned to the Oglym of the Attending Physician,
such amount shall be advanced and credited to the applicable appro-
priation or appropriations from which such salaries, allowances, and
o}tlher efxpenses are payable and shall be available for all the purposes
thereof.

OFFICE OF THE ATTENDING PHYSICIAN REVOLVING FUND

Effective the first of the month following approval of this Act,
there is established in the Treasury of the United States a revolving
fund for the Office of the Attending Physician. The amount on deposit
in the suspense fund maintained by the Clerk of the House for the
Attending Physician’s receipts on the effective date of this Act shall
constitute the capital of the fund. All moneys thereafter received by
the Office of the Attending Physician from the sale of drugs or from
any other source shall be deposited in such fund; and moneys in such
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fund shall be available without fiscal year limitation for the purchase
of drugs for resale by the Office of the Attending Physician. An ade-
quate system of accounts for the revolving fund shall be maintained
and financial reports prepared on the basis of such accounts by the
Office of the Attending Physician. The activities of the office shall be
subject to audit by the General Accounting Office and reports of such
audits shall be furnished to the Speaker of the House, to the President
of the Senate, to the n,pprogriate committees of Congress, and to the
Clerk of the House. The Comptroller General, or any of his duly
authorized representatives, shall have access for the purpose of audit
and examination to such documents, papers and records of the Office
of the Attending Physician as he may deem necessary.

The net profit established by the General Accounting Office audit,
after restoring any impairment of capital, shall be transferred to the
general fund of the Treasury.

Carprron Porice

GENERAL EXPENBES

For purchasing and supplying uniforms; the purchase, mainte-
nance, and repair of police motor vehicles, including two-way police
radio equipment; contingent expenses, including advance payment
for travel for training purposes as approved by the Chairman of
the Capitol Police Board, and including $40 per month for extra
services performed for the Capitol Police Board by such member
of the staff of the Sergeant at Arms of the Senate or the House as
may be designated by the Chairman of the Board, $564,820.

I‘lor “Capitol police—general expenses” for the period July 1, 1976,
through September 30, 1976, $92,305, including $40 per month for
extra services performed for the Capitol Police Board by such member
of the stafl of the Sergeant at Arms of the Senate or the House as
may be designated by the Chairman of the Board.

CAPITOL POLICE BOARD

To enable the Capitol Police Board to provide additional protec-
tion for the Capitol Buildings and Grounds, including the Senate and
House Office Buildings and the ('apitol Power Plant, $1.400,345. Such
sum shall be expended only for Rayment of salaries and other expenses
of personnel detailed from the Metropolitan Police of the District of
(‘ofumbia, and the Mayor of the District of Columbia is authorized
and directed to make such details upon the request of the Board.
Personnel so detailed shall, during t]le period of such detail, serve
under the direction and instructions of the Board and are authorized
to exercise the same authority as members of such Metropolitan Police
and members of the Capitol Police and to perform such other duties
as may be assigned by the Board. Reimbursement for salaries and
other expenses of such detail personnel shall be made to the Govern-
ment of the District of Columbia, and any sums so reimbursed shall
be credited to the appropriation or appropriations from which such
salaries and expenses are payable ang shall be available for all the
purposes thereof: Provided, That any person detailed under the
authority of this paragraph or under similar authority in the Legisla-
tive Branch Appropriation Act, 1942, and the Second Deficiency
Appropriation Kct, 1940, from the Metropolitan Police of the District
of Bohmlbin shall be deemed a member of such Metropolitan Police
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during the period or periods of any such detail for all purposes of
rank, pay, allowances, privileges, and benefits to the same extent as
though such detail had not been made, and at the termination thereof
any such person shall have a status with respect to rank, pay,
allowances, privileges, and benefits which is not ﬁ than the status
of such ,%erson in such police at the end of such detail: Provided
further, That the Mayor of the District of Columbia is directed (1)
to pay the assistant chief detailed under the authority of this para-
graph and serving as Chief of the Capitol Police, the salary of
assistant chief plus $2,000 and such increases in basic compensation
as may be subsequently provided by law so long as this position is
held by the present incumbent, (2) to pay the two deputy chiefs
detailed under the authority of this paragraph and serving as
assistants to the Chief of the Capitol Police the salary of deputy
chief and such increases in basic compensation as may be subsequently
provided by law so long as these positions are held by the present
incumbents, (3) to elevate and pay the captain detailed under the
authority of this paragraph the rank and salary of inspector and
such increases in basic compensation as may be subsequently provided
by law so Ionﬁ as this position is held by the present incumbent, (4)
to elevate and pay the lieutenant detailed under the authority of
this paragraph the rank and salary of captain and such increases
in basic compensation as may be subsequently provided by law so
long as this position is held by the present incumbent, (5) to pay
the captain detailed under the authority of this paragraph the salary
of cagtain plus $1,625 and such inereases in basic compensation as
may be subsequently provided by law so long as this position is held
by the present incumbent, ( 6%1130 pay the lieutenant detailed under the
authority of this paragraph the salary of lieutenant and such increases
in basic compensation as may be subsequently provided by law so
long as this position is held by the present incumbent, (7) to elevate
and pay the acting lieutenant detailed under the authority of this
paragraph the rank and salary of lieutenant and such increases
in basic compensation as may be subsequently provided by law so
Jong as this position is held by the present incumbent, (8) to elevite
and pay the two detectives, ﬁrade 2, detailed under the authority of
this paragraph the rank and salary of detective sergeant and such
increases in basic compensation as may be subsequently provided
by law so long as these positions are held bly the present incumbents
(3) to pay the two detective sergeants detailed under the authority of
this paragraph the salary of detective sergeant and such increases in
basic compensation as may be subsequently provided by law so long
as these positions are held by the present incumbents, (10) to pay the
four sergeants of the uniform force detailed under the authority of
this paragraph the salary of sergeant and such increases in basic
compensation as maf' be subsequently provided by law so long as
these positions are held by the present incumbents,

No part of any appropriation contained in this Aet shall be paid as
compensation to agy person appointed after June 30, 1935, as an officer
or member of the Capitol Police who does not meet the standards to be
prescribed for such appointees by the Capitol Police Board: Pro-
vided, That the Capitol Police Board is hereby authorized to detail
police from the House Office, Senate Office, and Ca}gtol Buildings for
%o]ice (tiluty on the Capitol Grounds and on the Library of Congress

rounds,

For “Capitol Police Board” for the period July 1, 1976, through
September 30, 1976, $350,090.
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Epucarion or PaAces

For education of congressional pages and pages of the Supreme
Court, pursuant to part 9 of title IV of the Legislative Reorganiza-
tion Act, 1970, and section 243 of the Legislative Reorganization Act,
1946, $186,615, which amount shall be advanced and credited to the
applicable appropriation of the District of Columbia, and the Board
0? Education of the District of Columbia is hereby authorized to
employ such personnel for the education of pages as may be required
and to pay compensation for such services in accordance with such
rates of compensation as the Board of Education may prescribe.

For “Education of pages” for the period July 1, 1976, through
September 80, 1976, $46,660.

Orrician Marn Costs

For expenses necessary for official mail costs pursuant to title 39,
U.S.C., section 3216, $46,101,000, to be available immediately on enact-
ment of this Aet.

For “Official mail costs” for the period July 1, 1976, through Sep-
tember 30, 1976, $11,525,000.

The foregoing amounts under “other joint items” shall be disbursed
by the Clerk of the House.

CarrroL GUIDE SERVICE

For salaries and expenses of the Capitol Guide Service, $374,350,
to be disbursed by the Secretary of the Senate: Provided, That none
of these funds shall be used to employ more than twenty-eight
individuals,

For “Capitol Guide Service” for the period July 1, 1976, through
September 30, 1976, $93.600, to be disbursed by the Secretary of the
Senate: Provided, That none of these funds shall be used to employ
more than twenty-eight individuals.

STATEMENTS OF APPROPRIATIONS

For the preparation, under the direction of the Committees on
Appropriations of the Senate and House of Representatives, of the
statements for the first session of the Ninety-fourth Clongress, showing
appropriations made, indefinite appropriations, and contracts author-
ized, together with a chronological history of the regular appropria-
tion bilfs as required by law, $13,000, to be paid to the persons desig-
nated b?' the chairman of such committees to supervise the work.

For “Statements of appropriations” for the period July 1, 1976,
through September 30, 1976, $3,250.

TITLE IV
OFFICE OF TECHNOLOGY ASSESSMENT

SavArmEs axp ExpENSES

For salaries and expenses necessary to carry out the provisions of
the Technology Assessment Act of 1972 (Public Law 92-484),
$6,050,000 : Provided, That not to exceed $435,000 of the funds remain-
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ing unobligated as of June 30, 1975, shall be merged with and also
be available for the general purposes of this appropriation.

For “Salaries &ndgl;nxpansea” for the period July 1, 1976, through
September 30, 1976, $1,512,000.

TITLE V
ARCHITECT OF THE CAPITOL
OrFice oF THE ARrCHITECT OF THE CAPrTOL

SBALARIES

For the Architect of the Capitol; the Assistant Architect of the
Capitol ; the Executive Assistant ; and other personal services; at rates
of pay provided by law, $1,578,100.

For “Salaries, Office of the Architect of the Capitol” for the period
July 1, 1976, through Se%tember 30, 1976, $425,000.

Af};{:)priations under the control of the Architect of the Capitol
shal available for expenses of travel on official business not to
exceed in the aggregate under all funds the sum of $20,000.

Appropriations under the control of the Architect of the Capitol
for the period July 1, 1976, through September 30, 1976, shall be
available for expenses of travel on official business not to exceed in the
aggregate under all funds the sum of $5,000.

CONTINGENT EXPENSES

To enable the Architect of the Capitol to make surveys and studies,
to incur expenses authorized by the Act of December 13, 1973 (87
Stat. 704), and to meet unforeseen expenses in connection with activi-
ties under his care, $120,000.

Not to exceed $100,000 of the unobligated balance of the appropria-
tion under this head for the fiscal year 1975, provided in the Further
Urgent Supplemental Appro;iriations Act, 1975 (89 Stat. 11), is
hereby continued available until June 30, 1976.

For “Contingent expenses” for the period July 1, 1976, through
September 30, 1976, $30,000.

Carrror. BurLpings ANp GROUNDS
CAPITOL BUILDINGS

For necessary expenditures for the Capitol Building and electrical
substations of the Senate and House Office Buildings, under the juris-
diction of the Architect of the Capitol, including improvements, main-
tenance, repair, equipment, suélpliea, material, fuel, oil, waste, and
appurtenances; furnishings and office equipment; special and protec-
tive clothing for workmen ; uniforms or allowances therefor as author-
ized by law (5 U.S.C. 5901-5902) ; personal and other services; clean-
ing and repairing works of art and prevention and eradication of
insect and other pests without regard to section 3709 of the Revised
Statutes, as amended; transporting statuary, now stored on the
grounds of the Capitol Power Plant, to the Smithsonian Institution;
purchase or exchange, maintenance and operation of a passenger motor
vehicle; purchase of necessary reference books and periodicals; for
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expenses of attendance, when specifically authorized by the Architect
of the Capitol, at meetings or conventions in connection with subjects
related to work under the Architect of the Capitol, $4,144,500, of
which $77,000 shall remain available until expended.

Not to exceed $496,500 of the unobligated balance of the appropria-
tion under this head for the fiscal year 1975 is hereby continued avail-
able until June 30, 1976.

Not to exceed $60,000 of the unobligated balance of that part of the
appropriation under this head for the fiscal year 1974, continued avail-
ab%e until June 30, 1975, is hereby continued available until June 30,
1976.

Not to exceed $400,000 of the unobligated balance of that part of
the ap?ropriation under this head for the fiscal year 1973, made
available until June 30, 1974 and continued available until June 30,
1975, for restoration of the Old Senate and Supreme Court Chambers,
is hereby continued available until June 30, 1976,

For “Capitol buildings” for the period July 1, 1976, through Sep-
tember 30, 1976, $1,391,000.

CAPITOL GROUNDS

For care and improvement of grounds surrounding the Capitol,
the Senate and House Office Buildings, and the Capitol Power Plant;
personal and other services; care of trees; planting ; fertilizer; repairs
to pavements, walks, and roadways; waterproof wearing apparel;
maintenance of signal lights; and for snow removal by hire of men
and equipment or under contract without regard to section 3709 of
the Revised Statutes, as amended, $1,685,000, of which $200,000 shall
remain available until expended.

For “Capitol grounds” for the period July 1, 1976, through Sep-
tember 30, 1976, $405,000.

MASTER PLAN FOR FUTURE DEVELOPMENT OF THE CAPITOL GROUNDS AND
RELATED AREAS

Notwithstanding any other provision of law, to enable the Archi-
tect of the Capito%to prepare studies and deveiop a Master Plan for
future developments within the United States Capitol Grounds, for
the future enlargement of such grounds through the acquisition and
development of areas in the vicinity thereof, a.n%l for the future acqui-
sition and development of other areas deemed appropriate by him
to include in and incorporate as a part of such Plan, in order to pro-
vide within such areas for future expansion, growth, and require-
ments of the legislative branch and such parts of the judiciary branch
as deemed appropriate to include in such Plan, after consultation with
the leaders of the House and the Senate, and the Legislative Branch
Appropriations Subcommittees of the House and Senate, and the
Chief Justice of the United States, and in order to project other
anticipated growth in and adjacent to such areas, $350,000, to be
expenged without regard to section 3709 of the Revised Statutes of
the United States, as amended, and to remain available until expended :
Provided, That the Architect of the Capitol is authorized to enter into
personal service and other contracts, employ personnel, confer with
and accept services and assistance from the National Capital Planning
Commission and other Government agencies and other interested
parties to insure coordinated planning, and incur obligations and make
expenditures for these and other items deemed necessary to carry out
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the purposes of this paragraph: Provided further, That upon com-
pletion of such Plan, the Architect of the Capitol shall transmit to
the Congress a report deseribing such Plan, with illustrated drawings
and other pertinent material.

SENATE OFFICE BUILDINGS

For maintenance, miscellaneous items and supplies, including furni-
ture, furnishings, and equipment, and for labor and material incident
thereto, and repairs thereof; for purchase of waterproof wearing
apparel, and for personal and other services; for the care and operation
of the Senate Office Buildings; including the subway and subway
transportation systems connecting the Senate Office Buildings Witfl
the Capitol ; uniforms or allowances therefor as authorized by law
(5 U.8.C. 5901-5902), prevention and eradication of insect and other
pests without regard to section 3709 of the Revised Statutes as
amended ; to be expt-.ndcd under the control and supervision of the
Architect of the Capitol in all $8,000,000, of whicﬁenot to exceed
$783,600 shall be available for expenditure without regard to Section
3709 of the Revised Statutes, as amended, and shall remain available
until expended for consulting services, design, testing. evaluation, and
procurement of office furniture, furnishings, and equipment under a
pilot program devised to provide guidelines and criteria for future
procurements for such items for the Senate Office Buildings Complex:
Provided, That the second proviso under the head “Senate Office
Buildings” contained in the Legislative Branch Appropriation Act,
1972 (85 Stat. 138) is amended by adding at the end thereof, before
the colon, the words “and, in fixing the compensation of such personnel,
the compensation of four positions hereafter to be designated as Direc-
tor of Food Service, Assistant Director of Food Service, Manager
(special functions), and Administrative Officer shall be fixed by the
Avrchitect of the Capitol without regard to Chapter 51 and Subchapter
III and IV of Chapter 53 of title 5, United States Code, and shall
thereafter be adjusted in accordance with 5 U.S.C. 5307".

Not to exceed $225,000 of the unobligated balance of the appropria-
tion under this head for the fiscal year 1975 is hereby continued avail-
able until June 30, 1976.

For “Senate office buildings” for the period July 1, 1976, through
September 30, 1976, $2,050.000.

CONSTRUCTION OF AN EXTENSION TO THE NEW SENATE
OFFICE BUILDING

No part of the funds appropriated for “Construction of an Exten-
sion to the New Senate Office Building” shall be obligated or expended
for construction, either on, aboye, or below street level, of any addi-
tional pedestrian entrances to the Dirksen Senate Office Building on
the side of such building that faces First Street Northeast, or for
construction of additional underground pedestrian walkways extend-
ing from the Dirksen Building through the Russell Bmldmﬁ, or for
construction of any restaurants or shops on the first floor of the Dirk-
sen Building.

SENATE GARAGE

For maintenance, repairs, alterations, personal and other services,
and all other necessary extpenses, $127,300.

For “Senate garage” for the period July 1, 1976, through Sep-
tember 30, 1976, $34,000.
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HOUBE OFFICE BUILDINGS

For maintenance, including equipment; waterproof wearing
%pgarel; uniforms or allowances therefor as authorized by law (5

.S.C. 5901-5902) ; prevention and eradication of insect and other
pests without regard to section 3709 of the Revised Statutes, as
amended ; miscellaneous items; and for all necessary services, including
%1508 ﬁ"%ﬁ"“ of Superintendent of Garages as authorized by law,

3L Ry 8 UL%e

For “House office buildings” for the period July 1, 1976, through
September 30, 1976, $2,596,000.

CAPITOL POWER PLANT

For lighting, heating, and power (including the purchase of elec-
trical energy) for the Capitol, Senate and House ce Buildings,
Supreme Court Building, Congressional Library Buildings, and the
grounds about the same, Botanic Garden, Senate garage, and for air-
conditioning refrigeration not supplied from plants in any of such
buildings; for heating the Government Printing Office, Washington
City Post Office, and Folger Shakespeare Library, reimbursement for
which shall be made and covered into the Treasury ; personal and other
services, fuel, oil, materials, waterproof wearing apparel, and all other
necessary expenses in connection with the maintenance and operation
of the plant, $9,063,000.

For “Capitol power plant” for the period July 1, 1976, through
September 80, 1976, $2,442,000.

AvreraTioNs AND ImprovEmMEeNTs, Bumpines Axp Grouwnps, To
Provioe Facmirms ror THe Prysrcarny HaNprcarpep

For alternations and improvements to provide facilities for the phys-
ically handicapped, in the Capitol, Senate, and House Office Build-
ings, Capitol Grounds, Library of Congress Buildings, and Botanic
Garden, including personal and other services and all other necam:g
items, $2,700,000, to be expended by the Architect of the Capitol
to remain available until expended.

Lierary Buinpizes Axp GrouxNps
STRUCTURAL AND MECHANICAL CAREB

For necessary expenditures for mechanical and structural mainte-
nance, including improvements, equipment, supplies, waterproof wear-
ing apparel, and personal and other services, $1,821,000, of which
$78,000 shall remain available until expended.

Not to exceed $70,000 of the unobligated balance of the appropria-
tion under this head for the fiscal year 1975 is hereby continued avail-
able until June 30, 1976.

For “Library buildings and grounds, structural and mechanical
care” for the period July 1, 1976, through September 80, 1976, $485,000.

ApmiNisTraTivE Provision

Sec. 501. (a) Whenever—
(1) the law of any State provides for the collection of an
income tax by imposing upon employers generally the duty of
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withholding sums from the compensation of employees and
remitting such sums to the authorities of such State; and
(2) such duty to withhold is imposed generally with respect to
the compensation of employees who are residents of such State;
then the Architect of the Capitol is authorized, in accordance with
the provisions of this section, to enter into an agreement with the
appropriate official of that State to provide for the withholding and
remittance of sums for individuals—
(A) employed by the Office of the Architect of the Capitol,
the United States Botanic Garden, or the Senate Restaurant; and
(B) who request the Architect to make such withholdings for
remittance to that State.

(b) Any agreement entered into under subsection (a) of this sec-
tion shall not require the Architect to remit such sums more often than
once each calendar quarter.

(e) (1) An individual employed by the Office of the Architect of
the Capitol, the United States Botanic Garden, or the Senate Restau-
rant may request the Architect to withhold sums from his psg' for
remittance to the appropriate authorities of the State that he desig-
nates. Amounts of withholdings shall be made in accordance with those
provisions of the law of that State which apply generally to with-
holding by employers.

(2) An individual may have in effect at any time only one request
for withholdings, and he may not have more than two such requests
in effect with respect to different States during any one calendar year.
The request for withholdings is effective on the grst day of the first
pay period commencing on or after the day on which the request is
received in the Office of the Architect, the Botanic Garden Office, or
the Senate Restaurant Accounting Office except that—

(A) when the Architect first enters into an agreement with a
State, a request for withholdings shall be effective on such date
as the Architect may determine; and

(B) when an individual first receives an appointment, the
reguest shall be effective on the day of appointment, if the indi-
vidual makes the request at the time of appointment.

(3) An individual may change the State designated by him for the
purposes of having withholdings made and request that the with-
holdings be remitted in accordance with such change, and he may
also revoke his request for withholdings. Any change in the State
designated or revocation is effective on the first day of the first pay
period commencing on or after the day on which the request for change
or the revocation is received in the appropriate office.

(4) The Architect is authorized to issue rules and regulations he
considers appropriate in carrying out this subsection.

(d) The Architect may enter into agreements under subsection (a)
of this section at such time or times as he considers appropriate.

(e) This section imposes no duty, burden, or requirement upon the
United States. or any officer or employee of the United States, except
as specifically provided in this section. Nothing in this section shall
be deemed to consent to the application of any provision of law which
has the effect of subjecting the United States, or any officer or employee
of the United States to any penalty or liability by reason of the
provisions of this section.

(f) For the purposes of this section, “State” means any of the
States of the United States.
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TITLE VI
BOTANIC GARDEN

SALARIES AND EXPENSES

For all necessary expenses incident to maintaining, operating,
repairing, and improving the Botanic Garden and the nurseries, build-
ings, grounds, collections, and equipment pertaining thereto, including
personal services; Watlar[l)roof wearing apparel ; not to exceed $25 for
emergency medieal supplies; traveling expenses, including bus fares,
not to exceed $275 ; the prevention and eradication of insect and other
pests and plant diseases by purchase of materials and procurement of
personal services by contract without regard to the provisions of any
other Act; purchase and exchange of motor trucks; purchase and
exchange, maintenance, repair, and operation of a passenger motor
vehicle; purchase of botanical books, periodicals, and books of refer-
ence, not to exceed $100; all under the direction of the Joint Com-
mittee on the Library, $1,205,000, of which $50,000 shall remain
available until expended.

For “Salaries and expenses” for the period July 1, 1976, through
September 30, 1976, $297,000.

TITLE VII
LIBRARY OF CONGRESS

Savarmes ANp ExreENsEs

For necessary expenses of the Library of Congress, not otherwise
provided for, including development and maintenance of the Union
Catalogs; custody, care, and maintenance of the Library Buildings;
special clothing ; cieaning, laundering, and repair of uniforms; preser-
vation of motion pictures in the custody of the Library; for the
national program for acquisition and eata ogin%‘of Library material;
and expenses of the Library of Congress Trust Fund Board not prop-
erly chargeable to the income of any trust fund held by the Board,
$57.285,000.

For “Salaries and expenses” for the period July 1, 1976, through
September 30, 1976, $14,895,000.

Copyrigur OQFFICE

BALARIES AND EXPENSES

For necessary expenses of the Copyright Office, including publi-
cation of the decisions of the United States courts involving copy-
rights, $6.753,500.

For “Salaries and expenses” for the period July 1, 1976, through
September 30, 1976, $1,768,000.

Narronan CommissioNn oN New TECHNoOLOGICAL
Uses or CopyricaTep WoRES

BALARIES AND EXPENSES

For necessary expenses of the National Commission on New Tech-
nological Uses of Copyrighted Works, $337,000.



PUBLIC LAW 94-59—JULY 25, 1975

For “Salaries and Expenses” for the period July 1, 1976, through
September 30, 1976, $114,000. e y

CoNGRESSIONAL RESEARCH SERVICE

SALARIES AND EXPENSES

For necessary expenses to carry out the provisions of section 203
of the Legislative Reorganization Act of 1946, as amended by sec-
tion 321 of the Legislative Reorganization Act of 1970 (2 [)]’.S.C.
166), $16,606,000: Provided, That no part of this appropriation may
be used to pay any salary or expense in connection with any publica-
tion, or preparation of material therefor (except the Digest of Public
General Biﬁs), to be issued by the Library o? Congress unless such
publication has obtained prior approval of either the Committee
on House Administration or the Senate Committee on Rules and
Administration.

For “Salaries and expenses” for the period July 1, 1976, through
September 30, 1976, $4,433,000.

Digrrisurion oF Catanoe CArps

SALARIES AND EXPENSES

For necessary expenses for the preparation and distribution of
catalog cards and other publications of the Librar{, $11,285,000.

For “Salaries and expenses” for the period July 1, 1976, through
September 30, 1976, $2,971,500.

Books ror THE GENErRAL COLLECTIONS

For necessary expenses (except personal services) for acquisition
of books, periodicals, and newspapers, and all other material for the
increase of the Library, $1,695,000, to remain available until expended,
including $40,000 to be available solely for the purchase, when specifi-
cally approved by the Librarian, of special and unique materials for
additions to the collections.

For “Books for the general collection” for the period JuI{ 1, 1976
throngh September 30, 1976, $456,000, to remain available until
expended, including $10,000 to be available solely for the purchase,
when specifically approved by the Librarian, of special and unique
materials for additions to the collections.

Booxrs ror THE LaAw LIBRARY

For necessary expenses (except personal services) for acquisition
of books, legal periodicals, and all other material for the increase of
the law library, $251,000, to remain available until expended.

For “Books for the law library” for the period July 1, 1976, through
September 80, 1976, $75,000, to remain available until expenzled.

Booxs ror THE BriNp anp Praysicanny HaNpicApPED
SALARTES AND EXPENSES
For salaries and expenses to car% out, the provisions of the Act
apgmved March 3, 1931 (2 U.S.C. 135a), as amended, $15,872,000.

or “Salaries and expenses” for the period July 1, 1976, through
September 30, 1976, $3,742,000.

57-104 0 - 71 - 23
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CoLLeEcTiON AND DistripurioN oF Lisrary MATERIALS

(Seecian ForeieN Currency Proran)

For necessary exKenses for carrying out the provisions of section
104(b) (5) of the Agricultural Trade Development and Assistance
Act of 1954, as amended (7 U.S.C. 1704), to remain available until
expended, $2,014,100, of which $1,718,500 shall be available only for

ayments in any foreign currencies owed to or owned by the United
gtates which the Treasury Department shall determine to be excess
to the normal requirements of the United States.

For “Collection and distribution of library materials (sli»lecial for-
eign currency program)” for the period July 1, 1976, through Septem-
ber 30, 1976, to remain available until expended, $498,000, of which
$426,000 shall be available only for payments in any foreign currencies
owed to or owned by the United States which the Treasury Depart-
ment shall determine to be excess to the normal requirements of the
United States.

Fur~irure axp FurNisHiNGs

For necessary expenses for the purchase and repair of furniture,
furnishings, office and library equipment, $4,078,000, of which
£3,136,000 shall be available until expended only for the purchase and
supply of furniture, book stacks, shelving, furnishings, and related
costs necessary for the initial outfitting of the James Madison Memo-
rial Library Building.

Not to exceed $20,000 of the unobligated balance of the appropria-
tion under this head for the fiscal year 1975, which would have other-
wise la})sed, is hereby continued available until June 30, 1976.

For “Furniture !m(f furnishings” for the period July 1, 1976, through
September 30, 1976, $145,300, of which $58,000 shall ﬁe available until
expended only for the purchase and supply of furniture, book stacks,
shelving, furnishings, and related costs necessary for the initial out-
fitting of the James Madison Memorial Library Building.

Revision or ANNoTATED CONSTITUTION
SALARIES AND EXPENSES

For necessary expenses to enable the Librarian to revise and extend
the Annotated Constitution of the United States of America, $34,000,
to remain available until expended.

For “Salaries and expenses” for the period July 1, 1976, through
September 30, 1976, $9,000, to remain available until expended.

AbpMINISTRATIVE PrROVISIONS

Skc. 701.. Appropriations in this Act available to the Library of
Con, for salaries shall be available for expenses of investigating
the loyalty of Library emploiees: special and temporary services
(including employees engaged by day or hour or in piecework) ; and
services as authorized by 5 U.S.C. 3109.

Aliens, Skc. T02. Not to exceed fifteen positions in the Library of Congress
employment. may be exempt from the provisions of appropriation acts concerning
2 USC 169. the employment of aliens during the current fiscal year, but the Librar-

ian shall not make any appointment to any such position until he has
ascertained that he cannot secure for such appointments a person in
any of the categories specified in such provisions who possesses the
special qualifications for the particular position and also otherwise
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meets the general requirements for employment in the Library of
Congress.

Sec. 703. Funds available to the Library of Congress may be
expended to reimburse the Department of State for medical services
rendered to employees of the Libm? of Congress stationed abroad
and for contracting on behalf of and hiring alien employees for the
Library of Congress under compensation plans comparable to those
authorized by section 444 of the Foreign Service Act of 1946, as
amended (22 17.5.C. 889(a) ) ; for purchase or hire of passenger motor
vehicles; for payment of travel, storage and transportation of house-
hold goods, and transportation and per diem expenses for families
en route gnot to exceed twenty-four); for benefits comparable to
those payable under sections 911(9), 911(11), and 941 of the Foreign
Service Act of 1946, as amended (22 U.S.C. 1136(9), 1136(11), and
1156, respectivel;? ; and travel benefits comparable with those which
are now or hereafter maf be granted single employees of the Agency
for International Development, including sin%lo Foreign Service
personnel assigned to A.ID. projects, by the Administrator of the
Agency for International Development—or his designee—under the
authority of section 636(b) of the Foreign Assistance Act of 1961
(Public Law 87-195, 22 U.S.C. 2396(b) ) ; subject to such rules and
regulations as may be issued by the Librarian of Congress.

rc. 704. Payments in advance for subsecriptions or other charges
for bibliographical data, publications, materials in any other form, and
services may be made by the Librarian of Congress whenever he
determines 1t to be more prompt, efficient, or economical to do so in
the interest of carrying out required Library programs.

Sec. 705. Appropriations in this Act available to the Library of
Congress shall be available, in an amount not to exceed $75,000, when
specifically authorized by the Librarian, for expenses of attendance
at meetings concerned with the function or activity for which the
appropriation is made.

rc. 706. Appropriations in this Act available to the Library of
Congress for the period July 1, 1976, through September 30, 1976,
shall be available, in an amount not to exceed $18.750, when specifically
authorized by the Librarian, for expenses of attendance at meetings
(_:once(ri-ned with the function or activity for which the appropriation
is made.

Sec. 707. Funds available to the Library of Congress may be
expended to provide additional parking facilities for Library of Con-
gress employees in an area or areas in the District of Columbia outside
the limits of the Library of Congress grounds, and to provide for
transportation of such employees to and from such area or areas and
the Library of Congress grounds without regard to the limitations
imposed by 31 U.S.C. 638&%:) (2).

ec. 708. Funds available to the Library of Congress may be
expended to purchase, lease, maintain, and otherwise acquire automatic
data processing equipment without regard to the provisions of 40

U.8.C. 759.
TITLE VIII
GOVERNMENT PRINTING OFFICE
PriNTiNe AND Bixpixe
For authorized printing and binding for the Congress; for printing

and binding for the Architect of the Capitol ; expenses necessary for
preparing the semimonthly and session index to the Congressional
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Record, as authorized by law (44 U.S.C. 902) ; printing, binding, and
distribution of the Federal Register (including the Code of Federal
Regulations) as authorized by law (44 U.S.C. 1509, 1510) ; and print-
ing and binding of Government publications authorized by law to
be distributed without charge to the recipient, $108,500,000: Provided,
That this appropriation shall not be available for printing and bind-
ing part 2 of the annual report of the Secretary of Agriculture (known
as the Yearbook of Agriculture) : Provided. further, That this appro-
priation shall be available for the payment of obligations incurred
under the appropriations for similar purposes for preceding fiscal
ears.

. Hereafter, notwithstanding any other provisions of law appropria-
tions for the binding of copies of public documents by Committees for
distribution to Senators and Representatives (including Delegates to
Congress and the Resident Commissioner from Puerto Rico) shall
not be available for a Senator or Representative unless such Senator
or Representative specifically, in writing, requests that he receive
bound copies of any such documents.

Hereafger, appropriations for authorized printing and binding for
Congress shall not be available under the authority of section 723 of
title 44 of the United States C'ode for the printing, publication, and
distribution of more than fifty bound eulogies to ge delivered to the
family of the deceased, and in the case of a deceased Senator or
deceased Representative (including Delegates to Congress and the
Resident Commissioner from Puerto Rico), there shall be furnished to
his successor in office two hundred and fifty copies.

Hereafter, notwithstanding any other provisions of law, appropria-
tions for the automatie distribution to Senators and Representatives
(including Delegates to Congress and the Resident Commissioner from
Puerto Rico) of copies of the Foreign Relations of the United States,
the United States Treaties and Other International Agreements, the
District of Columbia Code and Supplements, and more than one bound
set, of the United States Code and Supplements shall not be available
with respect to any Senator or Representative unless such Senator or
Representative specifically, in writing, requests that he receive copies
of such documents.

For “Printing and binding” for the period July 1, 1976, through
September 30, 1976, $27,125,000.

(FFICE OF SUPERINTENDENT OF DOCUMENTS

SALARIES AND EXPENSES

For necessary expenses of the Office of Superintendent of Docu-
ments, including compensation of all employees in accordance with the
rovisions of 44 U.S.C. 305; travel expenses (not to exceed $88,300) :
rovided, That expenditures in connection with travel expenses of the
Depository Library Council to the Public Printer shall be deemed
necessary to carry out the dpmvisions of chapter. 19 of title 44, United
States Code; price lists and bibliographies; repairs to bulldmﬁs, eleva-
tors, and machinery; and supplying books to depository libraries;
$36,765,700 : Provided, That &00,000 of this appropriation shall be
apportioned for use pursuant to section 3679 of the Revised Statutes,
as amended (31 U.S.C. 665), with the ap}:mval of the Public Printer,
only to the extent necessary to provide for expenses (excluding per-
manent personal services) for workload increases not antieipated in
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the budget estimates and which cannot be provided for by normal
budgetary adjustments.

For “Salaries and expenses” for the period July 1, 1976, through
September 30, 1976, $9,191,400 : Provided, That $75,000 of this appro-
priation shall be apportioned for use pursuant to section 3679 of the
Revised Statutes, as amended (31 U.S.C. 665), with the approval of
the Public Printer, only to the extent necessary to provide for expenses
(excluding permanent personal services) for workload increases not
anticipated in the budget estimates and which cannot be provided for
by normal budgetary uﬁj ustments.

GovernMENT PrinTiNG Orrice Revorvine Fuwp

The Government Printing Office is hereby authorized to make such
expenditures, within the limits of funds available and in accord with
the law, and to make such contracts and commitments without regard
to fiscal year limitations as provided by section 104 of the Govern-
ment Corporation Control Act, as amended, as may be necessary in
carrying out the programs and purposes set forth in the budget for
the current fiscal year for the “Government Printing Office revolving
fund”: Provided, That not to exceed $3,500 may be expended on the
certification of the Public Printer in connection with special studies
of governmental printing, binding, and distribution practices and
procedures : Provided further, That during the current fiscal year the
revolving fund shall be available for the hire of two passenger motor
vehicles and the purchase of one passenger motor vehicle.

The Government Printing Office is hereby authorized to make such
expenditures, within the limits of funds available and in accord with
the law, and to make such contracts and commitments without regard
to fiscal year limitations as provided by section 104 of the Govern-
ment Coorporation Control Act, as amended, as may be necessary in
carrying out the programs and purposes set forth in the budget for
the period July 1, 1976, through September 30, 1976, for the “Govern-
ment Printing Office revolving fund”: Prowvided, That not to exceed
$875 may be expended on the certification of the Publie Printer in
connection with special studies of governmental printing, binding,
and distribution practices and procedures: Provided further, That
during the period July 1, 1976, through September 30, 1976, the
revolving fund shall be available for the hire of two passenger motor
vehicles and the purchase of one passenger motor vehicle.

TITLE IX
GENERAL ACCOUNTING OFFICE

SALARTES AND EXPENSES

For necessary expenses of the General Accounting Office, including
not to exceed $5,000 to be expended on the certification of the Clomp-
troller General of the United States in connection with special studies
of governmental financial practices and procedures; services as
authorized by 5 U.S.C.. 3109 but at rates for individuals not to exceed
the per diem rate equivalent to the rate for grade GS-18; hire of one
passenger motor vehicle; advance payments in foreign countries
notwithstanding section 3648. Revised Statutes, as amended (31 U.S.C.
529) ;: benefits comparable to those payable under section 911(9),
911(11), and 942(a) of the Foreign Service Act of 1946, as amended
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(22 U.S.C. 1136(9), 1136(11), and 1157 (a), respectively) ; and under
regulations prescribed by the Comptroller General of the United
States, rental of Iivinﬁ quarters in foreign countries and travel bene-
fits comparable with those which are now or hereafter may be granted
sin.%le employees of the Agency for International Development,
including single Foreign Service personnel assigned to A.I.D. projects,
by the Administrator of the Aﬁency for International Development—
or his designee—under the authority of section 636(b) of the Forei
Assistance Act of 1961 (Public Law 87-195, 22 U.S.C. 2396(b)),
$135,930,000: Provided, That this appropriation and appropriations
for administrative expenses of any other department or agency which
is a member of the Joint Financial Management Improvement Pro-
gram (JFMIP) shall be available to finance an ap?mpriate share
of JEMIP costs as determined by the JFMIP, including but not
limited to the salary of the Executive Secretary and secretarial sup-
rt: Provided further, That this appropriation and appropriations
or administrative expenses of any other department or cy which
is a member of the National Intergovernmental Audit Forum or a
Regional Intergovernmental Audit Forum shall be available to
finance an appropriate share of Forum costs as determined by the
Forum, includpi necessary travel expenses of non-Federal partici-
ants. P&yments%ereunder to either the Forum or the JEMIP may
ge credited as reimbursements to any appropriation from which costs
involved are initially financed.

For “Salaries and expenses” for the period July 1, 1976, through
September 30, 1976, $35.800,000, including not to exceed $1,250 to
expended on the certification of the Comptroller General of the United
States in connection with special studies of governmental financial
practices and procedures.

TITLE X

COST-ACCOUNTING STANDARDS BOARD
SALARIES AND EXPENSES

For expenses of the Cost-Accounting Standards Board necessary
to carry out the provisions of section 719 of the Defense Production
Act of 1950, as amended (Public Law 91-379, approved August 15,
1970), $1.635,000.

For “Salaries and expenses” for the period July 1, 1976, through
September 30, 1976, $410,000.

TITLE XI

GENERAL PROVISIONS

Skc. 1101. No part of the funds appropriated in this Act shall be
used for the maintenance or care of private vehicles, except for
emergency assistance and cleaning as may be provided under regula-
tions relating to parking facilities for the House of Representatives
issued by the Committee on House Administration.

Sec. 1102. Whenever any office or position not specifically estab-
lished by the Legislative Pay Act of 1929 is appropriated for herein
or whenever the rate of compensation or designation of any position
appropriated for herein is different from that specifically established
for such position by such Act, the rate of compensation and the
designation of the position, or either, appropriated for or provided
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herein, shall be the Eermanant law with respect thereto: Provided,
That the provisions herein for the various items of official expenses
of Members, officers, and committees of the Senate and House, and
clerk hire for Senators and Members shall be the permanent law with

rat-rspect thereto.

£¢. 1103. No part of any appropriation contained in this Act shall
be available for paying to the Administrator of the General Services
Administration in excess of 90 per centum of the standard level user
charge established pursuant to section 210(j) of the Federal Propertg
and Administrative Services Act of 1949, as amended, for space an
services.

Src. 1104. Section 105(b) of the Legislative Branch Appropriation
Act, 1961 (22 U.S.C. 276¢-1), as amended, relating to reporting of
expenditures by members of groups or delegations to interparliamer
tary groups, is amended by striking out the entire section and inser-
ing in lieu thereof the following :

‘Each chairman or senior member of the House of Representatives
and Senate group or delegation of the United States group or del
tion to the Interparliamentary Union, the North Atlantic Assembly,
the Canada-United States Interparliamentary Group, the Mexico-
United States Interparliamentary Group, or any similar interparlia-
mentary group of which the United States is a member or participates
by whom or on whose behalf local currencies owned by the nited
States are made available and expended and/or expenditures are
made from funds appropriated for the expenses of such group or
delegation, shall file with the chairman of the Committee on Forei
Relations of the Senate in the case of the group or delegation of the
Senate, or with the chairman of the Committee on International Rela-
tions of the House of Representatives in the case of the group or dele-
gation of the House, an itemized report showing all such expenditures
made by or on behalf of each Member or employee of the group or
delegation together with the purposes of the expenditure, including

r diem (lodging and meals), transportation, and other purposes.

ithin sixty days after the béginning of each regular session of
Congress, the chairman of the Committee on Foreign Relations and
the chairman of the Committee on International Relations shall pre-
pare consolidated reports showing with respect to each such grou
or delegation the total amount expended, the purposes of the expendi-
tures, the amount expended for each such purpose, the names of the
Members or employees by or on behalf of w}?om the expenditures were
made and the amount expended by or on behalf of each Member or
employee for each such purpose. The consolidated reports prepared
by the chairman of the Committee on Foreign Relations of the Senate
shall be filed with the Secretary of the Senate, and the consolidated
reports prepared by the chairman of the Committee on International
Relations of the House shall be filed with the Committee on House
Administration of the House and shall be open to public inspection.”.

Sec. 1105. Section 502(b) of the Mutual Security Act of 1954 (22
U.S.C. 1754(b) ), relating to the use of foreign currency, is amended
by striking out the last two sentences and inserting in lieu thereof the
following :

“Within the first sixty days that Congress is in session in each
calendar year, the chairman of such committee shall prepare a con-
solidated regart itemizing the amounts and dollar equivalent values
of each such foreign currency expended and the amounts of dollar
expenditures from appropriated funds in connection with travel out-
side the United States, together with the purposes of the expenditure,
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including per diem (lodging and meals), transportation and other
purposes, and showing the total itemized expenditures during the
preceding calendar year of the committee, and of each member or
employee of such committee, and shall forward such consolidated
report to the Committee on House Administration of the House of
Representatives (if the committee be a committee of the House of
Representatives or a joint committee whose funds are disbursed by
the Clerk of the House) or to the Secretary of the Senate (if the com-
mittee be a Senate committee or joint committee whose funds are
disbursed Iy the Secretary of the Senate), and shall be open to public
inspection.”.

re. 1106, Section 106 of the Legislative Branch Appropriation
Act, 1975 is repealed.

Skc. 1108. Section 638a of title 31 of the United States Code shall
hereafter not be construed as applying to the purchase, maintenance,
%’n{iii repair of passenger motor vehicles by the United States Capitol

olice.

Skc. 1109, No part of any appropriation contained in this Act shall
remain available for obligation beyond the current fiscal year unless
expressly so provided herein, except as provided in section 204 of the
Supplemental Appropriation Act, 1975 (Public Law 93-554).

EC. 1110, Notwithstanding any other provision of law, none of the
funds in this Act shall be used to pay Pages of the Senate and House
of Representatives at a gross annual maximum rate of compensation
in excess of that in effect on June 80, 1975.

Sec. 1111, The Architect of the Capitol shall study and submit his
recommendations to the Congress within 3 months, a plan to reduce
by at least 50 percent the number of persons operating automatic
elevators within the Capitol complex.

A’fhiz?%’(’:t may be cited as the “Legislative Branch Appropriation

ct, 5

Approved July 25, 1975.

LEGISLATIVE HISTORY:
HOUSE REPORTS: No. 94-208 (Comm. on Appropriations) and Ne. 94-370 (Comm. of

erence).
SENATE REPORT No. 94-262 (Comm. on Appropriations).
CONGRESSIONAL RECORD, Vol. 121 (1975):
May 21, considered and passed House.
July 9, considered and passed Senate, amended.
July 22, House and Senate agreed to conference report.
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Public Law 94-60
94th Congress
Joint Resolution

Amending seetion 5(c¢) of the Home Owners' Loan Aet of 1933 to clarify the
authority of Federal savings and loan associations to aet as custodians of
individual retirement accounts.

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, t the first sentence of the
paragraph of section 5(c) of the Home Owners’ Loan Act of 1933
which was added by section 708 of the Emergency Home Finance Act
of 1970 is amended—

%1; by striking out “or section 408(a)";

(2) by ingerting after “1954" the following: “and to act as
trustee or custodian of an individual retirement account within
the meaning of section 408 of such Code” ; and

(3) by inserting “or account” after “such trust”.

Approved July 25, 1975.

LEGISLATIVE HISTORY:

SENATE REPORT No. 94-266 (Comm. on Banking, Housing and Urban Affairs).
CONGRESSIONAL RECORD, Vol. 121 (1975):

July 11, considered and passed Senate.

July 17, considered and d H
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Public Law 94-61
94th Congress

An Act
July 25, 1975 716 amend section 301(b)(7) of the Agricultural Adjustment Act of 1988, as
[S. 435] amended, to change the marketing year for wheat from July 1-June 30, to

June 1-May 31.

Be it enacted by the Senate and House of Representatives of the
Wheat. United States of America in Congress assembled, That section 301(b)
Marketing year,  (7) of the Agricultural Adjustment Act of 1938, as amended, is

;d"‘gg“i’gal amended by striking out “Wheat, July 1-June 30” and inserting in
Effective date.  11eU thereof “Wheat, June 1-May 31",

. Skc. 2. The amendment made by the first section of this Act shall
e 5 effective June 1, 1975.

Approved July 25, 1975

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-354 (Comm. on Agriculture).
CONGRESSIONAL RECORD, Vol. 121 (1975):

Apr. 24, considered and passed Senate.

JLH; 21, considered and passed House.
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Public Law 94-62
94th Congress
An Act

To amend the Marine Protection, Research, and Sanctuaries Act of 1972 to
authorize appropriations to earry out the provisions of such Aet for fiseal year
1976 and for the transition period following such fiscal year, and for other
purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That section 111 of
the Marine Protection, Research, and Sanctuaries Act of 1972, as
amended (33 U.S.C. 1420), is amended by striking out “and not to
exceed $5,500,000 for fiscal years 1974 and 1975.” and inserting in lieu
thereof the following: “not to exceed $5,500,000 for each of the fiscal
years 1974 and 1975, not to exceed $5,300,000 for fiscal year 1976,
and not to exceed $1,325,000 for the transition period (July 1 through
September 30, 1976),”.

EC. 2. Section 202(c) of the Marine Protection, Research, and
Sanctuaries Act ¢f 1972 (33 U.S.C. 14&2((?) is amended by striking
out “January” and inserting in lieu thereof “March”.

Sec. 3. Section 204 of the Marine Protection, Research, and
Sanctuaries Act of 1972 (33 U.S.C. 1444) is amended by adding at
the end thereof the following new sentence: “There are authorized to
be appropriated not to exceed $1,500,000 for the transition period
(July 1 through September 30, 1976).”.

Skc. 4. Section 304 of the Marine Protection, Research, and Sanc-
tuaries Act of 1972 (16 U.S.C. 1434) is amended to read as follows:

“Skc. 304. There are authorized to be appropriated not to exceed
$10,000,000 for each of the fiscal years 1973, 1974, and 1975, not to
exceed $6,200,000 for fiscal year 1976, and not to exceed $1,550,000 for
the transition period (July 1 through September 30, 1976) to carry
out the provisions of this title, inclutﬁng the acquisition, development,
and operation of marine sanctuaries designated under this title.”.

Approved July 25, 1975.

LEGISLATIVE HISTORY:

HOUSE REPORT No. 94-217 (Comm. on Merchant Marine and Fisheries).
SENATE REPORT No. 94-271 (Comm. on Commerce).
CONGRESSIONAL RECORD, Vol. 121 (1975):

May 19, considered and passed House.

July 11, considered and passed Senate.
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Public Law 94-63
94th Congress
An Act

To amend the Public Health Service Act and related health laws to revise and
extend the health revenue sharing program, the family planning programs,
the community mental health centers program, the program for migrant health
centers and community health centers, the National Health Service Corps
program, and the programs for assistance for nurse training, and for other
purposes.

Be it enacted fly the Senate and House 0{@ Representatives of the
United States of America in Congress assembled,

TITLE I—HEALTH REVENUE SHARING

Sec. 101. This title may be cited as the “Special Health Revenue
Sharing Act of 19757,

Skc. 102. Effective with respect to grants made under section 314 (d)
of the Public Health Service Act from appropriations under that sec-
tion for fiscal years beginning after .June 30, 1975, section 314(d) of
the Public Health Service Act is amended to read as follows:

“Comprehensive Public Health Services

“(d) (1) From allotments made pursuant to paragraph (4), the
Secretary shall make grants to State health and mental health authori-
ties to assist in meeting the costs of providing comprehensive public
health services.

“(2) No grant may be made under paragraph (1) to the State
health or mental health authority of any State unless an application
therefor has been submitted to and approved by the Secretary. Such
an application shall be submitted in such form and manner and shall
contain such information as the Secretary may require, and shall con-
tain or be supﬁox‘ted by assurances satisfactory to the Secretary that—

“(A) the comprehensive public health services provided within
the State will be provided in accordance with the State plan pre-
pared in accordance with section 1524 (c)(2) or the State plan
ap‘Proved under section 314 (a), whichever is applicable;

(bB) funds received under grants under paragraph (1) will
(}:) e used to supplement and, to the extent practical, to increase
the level of non-Federal funds that would otherwise be made
available for the purposes for which the grant funds are provided,
and (i1) not be used to supplant such non-Federal funds;

“(C) the State health authority, and, with respect to mental
health activities, the State mental health authority will—

“(i) provide for such fiscal control and fund accounting
procedures as may be necessary to assure the proper disburse-
ment of and accounting for funds received under grants
under paragraph (1) ;

“(ii) from time to time, but not less often than annually,
report to the Secretary (through a uniform national reporti
system and by such categories as the Secretary may pchrill;‘ﬁ
a description of the comhgrehensive public health services
provided in the State in the fiscal year for which the grant
applied for is made and the amount of funds obligated in such
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fiscal year for the provision of each such category of services;
and

89 STAT. 305

“(iii) make such retﬁorts (in such form and containing Reports and

such information as the Secretary may prescribe) as the
Secretary may reasonably require, and keep such records and
afford such access thereto as the Secretary maﬁ find necessary
to assure the correctness of, and to verify, such reports;
“(D) the State mental health authority will—
(1) establish and carry out a plan which—

“(I) is designed to eliminate inappropriate placement
in institutions of persons with mental health problems,
to insure the availability of appropriate noninstitutional
services for such persons, and to improve the quality of
care for those with mental health problems for whom
institutional care is appropriate ; and

“(II) shall include fair and equitable arrangements
(as determined by the Secretary after consultation with
the Secretary 0?’ Labor) to protect the interests of
employees affected by actions described in subclause (I),
including arrangements designed to preserve employee
rights and benefits and to provide training and retraining
of such employees where necessary and arrangements
under which maximum efforts will be made to guarantee
the employment of such employees; 1

“(ii) presecribe and provide for the enforcement of mini-
mum standards for the maintenance and operation of mental
health programs and facilities (including community mental
health centers) with the State; and

“(iii) provide for assistance to courts and other public
agencies and to appropriate private agencies to facilitate (I)
screening by community mental health centers (or, if there
are no such centers, other appropriate entities) of residents
of the State who are being considered for inpatient care in a
mental health facility to determine if such care is necessary,
and (IT) provision of followup eare by community mental
health centers (or if there are no such centers, by other appro-
priate entities) for residents of the State who have been
discharged from mental health faecilities.

“(3) The Secretary shall review annually the activities undertaken
by each State with an approved application to determine if the State
complied with the assurances provided with the application. The
Secretary may not approve an application submitted under paragraph
(2) if the Secretary determines—

“(A) that the State for which the application was submitted
did not comply with assurances provided with a prior application
under paragraph (2),and

J: (Bsj that he eannot be assured that the State will comply with
the assurances provided with the application under consideration.

“(4) For the purpose of determining the total amount of grants that
may be made to the State health and mental authorities of each State,
the Secretary shall, in each fiscal year and in accordance with regula-
tions, allot the sums appropriated for such year under paragraph (7)
among the States on the basis of the population and the financial need
of the respective States. The populations of the States shall be deter-
mined on the basis of the latest figures for the population of the States
available from the Department of Commerece.
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%(5) The Secretary shall determine the amount of any grant under
pa»ragraﬁ:h (13; but the amount of grants made in any fiscal year to
the public and mental health authorities of any State may not exceed
the amount of the State’s allotment available for obligation in such
fiscal year. Payments under such grants may be made in advance or
by way of reimbursement, and at such intervals and on such condi-
tions, as the Secretary finds necessary,

“(6) In any fiscal year—

“(A) not less than 15 per centum of a State’s allotment under
paragraph (4) shall be made available only for grants under
paragraph (1) to the State’s mental health authority for the
provision of mental health services; and

“(B) not less than—

“(i) 70 per centum of the amount of a State’s allotment
which is made available for grants to the mental health
authority, and

“(ii) 70 per centum of the remainder of the State’s allot-

ment,
shall be available only for the provision services in communities

, gf the State.

“(7T) (A) For payments under grants under p aph (1) there
are authorized to be ap ropriatetfr $100,000,000 for fiscal year 1976,
and $110,000,000 for fiscal year 1977.

“(B) For payments under grants under paragraph (1) for estab-

lishing and maintaining programs, described in applications under
paragraph (2), for the screening, detection, diagnosis, prevention, and
referral for treatment of hypertension there are authorized to be
appropriated $15,000,000 for fiscal year 1976, and $15,000,000 for
fiscal year 1977.7.

TITLE II—-FAMILY PLANNING PROGRAMS

Skc. 201. This title may be cited as the “Family Planning and Popu-
lation Research Act of 19;5”.

Sec. 202. (a) Section 1001(c¢) of the Public Health Service Act is
amended (1) by striking out “and” after “1973;” and (2) by insertin
after “1975” the following: *; $115,000,000 for fiscal year 1976; an
$115,000,000 for fiscal year 1977". A

(b) Section 1003(b) of such Act is amended (1) by striking out
“and” after “1973:” and (2) by inserting after “1975” the following:
“1 $4.000,000 for fiscal year 1976; and $5,000,000 for fiscal year 19777,

(¢) Section 1004 of such Act is amended to read as follows:

“RESEARCH

“Sec. 1004. (a) The Secretary may—
“(1) conduct, and
“(2) make grants to public or nonprofit private entities and
enter into contracts with public or private entities and individuals
for projects for,
research in the biomedical, contraceptive development, behavioral, and
program implementation fields related to family planning and
pﬂ‘pulation.
‘(b)(1) To carry out subsection (a) there are authorized to he
appropriated $55,000,000 for fiscal year 1976, and $60,000,000 for
fiscal year 1977.
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“(2) No funds appropriated under any provision of this Act (other
than this subsection) may be used to conduct or support the research
described in subsection (a).”

(d) Section 1005(b) of such Act is amended (1) by striking out
“and” after “1973;” and (2) by inserting after “1975” the following :
5 $2,000,000 for fiscal year 1976; and $2,500,000 for fiscal year 1977,

Sec. 203. (a) Title X of such Act is amended by inserting after

section 1008 the following new section :

“PLANS AND REPORTS

“Src. 1009. (a) Not later than seven months after the close of each
fiscal year, the Secretary shall make a report to the Congress setting
forth a plan to be carried out over the next five fiscal years for—

“(1) extension of family planning services to all persons desir-
ing such services,

(2) family planning and population research programs,

“(8) training of necessary manpower for the programs author-
ized by this title and other Federal laws for which the Secretary
has responsibility and which pertain to family planning, and

“(4) carrying out the other purposes set forth in this title and
the Family Planning Services and Population Research Act of
1970.

“(b) Such a plan shall, at a minimum, indicate on a phased basis—

“(1) the number of individuals to be served by family plan-
ning programs under this title and other Federal laws for which
the Secretary has responsibility, the types of family planning and
population growth information and educational materials to be
develo under such laws and how they will be made avail-
able, the research goals to be reached under such laws, and the
manpower to be trained under such laws;

“(2) an estimate of the costs and personnel requirements
needed to meet the purposes of this title and other Federal laws
for which the Secretary has responsibility and which pertain to
family planning pro%:ms; an

“(3) the steps to be taken to maintain a systematic reporting
system capable of yielding comprehensive data on which service

gures and p m evaluations for the Department of Health,
Education, and Welfare shall be based.

“(e) EKach report submitted under subsection (a) shall—

“(1) compare results achieved during the preceding fiscal year
with the objectives established for such year under the plan con-
tained in the previous such report ;

“(2) indicate steps being taken to achieve the objectives dur-
ing the fiscal years covered by the plan contained in such report
and any revisions to plans in previous reports necessary to meet
these objectives; and

“(3) make recommendations with respect to any additional leg-
islative or administrative action necessary or desirable in carrying
out the plan contained in such report.”

(b) Section 5 of the Family Planning Services and Population
Research Act of 1970 is repealed.

Skc. 204. (a) Section 1001(a) of the Public Health Service Act is
amended by striking out “family planning projects” and inserting in
lieu thereof “family planning projects which shall offer a broad range
of acceptable and effective family planning methods (including
natural family planning methods)”.
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(b) Section 1001 (b) of such Act is amended by adding at the end
thereof the following new sentence: “Local and regional entities shall
be assured the right to apply for direct grants and contracts under
this section, and the Secretary shall by regulation fully provide for
and protect such right.”.

(cI)) Section 1006(a) of such Act is amended by adding at the end
thereof the following new sentence: “The amount of any grant under
any section of this title shall be determined by the Secretary; except
that no grant under any such section for any program or proieet
for a fiscal year beginning after June 30, 1975, may be made for less
than 90 per centum of its costs (as determined under regulations
of the Secretmprﬁzl unless the grant is to be made for a program or
project for which a grant was made (under the same section) for
the fiscal year ending June 30, 1975, for less than 90 per centum
of its costs (as so determined), in which case a grant under such

section for that program or project for a fiscal year beginning after
that date may Ee made for a }aementa which shaﬁ not be less
than the percentage of its costs for which the fiscal year 1975 grant

was made.”.

(d) The last sentence of section 1006(c) of such Act is amended
by inserting immediately before the period the following: “so as to
insure that economic status shall not be a deterrent to participation
in the programs assisted under this title”.

Skc. 205. Any—

1; officer or employee of the United States,
2) officer or em ﬁ)yee of any State, political subdivision of
a State, or any other entity, which administers or supervises
the administration of any program receiving Federal financial
assistance, or
(8) person who receives, under any program receiving Federal
financial assistance, compensation for services,
who coerces or endeavors to coerce any person to undergo an abortion
or sterilization procedure by threatening such person with the loss
of, or disqualification for the receipt of, any benefit or service under
a program receiving Federal financial assistance shall be fined not
more than $1,000 or imprisoned for not more than one year, or both.

TITLE III—COMMUNITY MENTAL HEALTH CENTERS

Skc. 801, This title may be cited as the “Community Mental Health
Centers Amendments of 1975”.
Sec. 302. (a) The Congress finds that—

(1) community mental health care is the most effective and

humane form of care for a majority of mentally ill individuals;
u& ) the federally funded community mental health centers have
}l: a major impact on the improvement of mental health care

(A) fostering coordination and cooperation between vari-
ous agencies responsible for mental health care which in turn
has resulted in a decrease in overlapping services and more
efficient utilization of available resources,

(B) bringing comprehensive community mental health care
to all in need within a specific geographic area regardless of
ability to pay, and

(C) developing a system of care which insures continuity
of care for all patients,

and thus are a national resource to which all Americans shounld
enjoy access; and
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(3) there is currently a shortage and maldistribution of quality
community health care resources in the United States.

(b) The Congress further declares that Federal funds should con-
tinue to be made available for the purposes of initiating new and con-
tinuing existing community mental health centers and initiating new
services within existing centers, and for the monitoring of the perform-
ance of all federally funded centers to insure their responsiveness to
community needs and national goals relating to community mental
health care.

Skc. 303. The Community Mental Health Centers Act is amended to
read as follows:

“TITLE II—COMMUNITY MENTAL HEALTH CENTERS
“Parr A—PranwNine ANp OPERATIONS ASSISTANCE

“REQUIREMENTS FOR COMMUNITY MENTAL HEALTH CENTERS

“Skc. 201. (a) For purposes of this title (other than part B thereof),
the term ‘community mental health center’ means a legal entity él)
through which comprehensive mental health services are provided—

“(A) principally to individuals residing in a defined geographic
area (referred to in thistitle as a ‘catchment area’),

i é ) within the limits of its capacity, to any individual
residing or employed in such area regardless of his ability to pay
for such services, his current or past health condition, or any other
factor, and

“(C’) in the manner prescribed by subsection (b), and fﬂ)
which is organized in the manner prescribed by subsections (c¢)
and (d).

“(b) (1) The comprehensive mental health services which shall be
provided through a community mental health center shall include—

“(A) inpatient services, outpatient services, day care and other
partial hospitalization services, and emergency services;

“(B) a program of specialized services for the mental health
of children, including a gﬂl range of diagnostic, treatment, liaison,
and follownp services (as prescribed by the Secretary) ;

“(C) a program of specialized services for the mental health of
the elderly, including a full range of diagnostic, treatment, liaison,
and followup services (as preseribed by the Secretary) ;

“(D) consultation and education services which—

“(i) are for a wide range of individuals and entities
involved with mental health services, including health profes-
sionals, schools, courts, State and local law enforcement and
correctional agencies, members of the clergy, public welfare
agencies, health services delivery agencies, and other appro-
priate entities; and

“(ii) include a wide range of activities (other than the
provision of direct clinical services) designed to (I) develop
effective mental health programs m the center’s catchment
area, (II) promote the coordination of the provision of men-
tal health services among various entities serving the center’s
catchment area, (III) increase the awareness of the resi-
dents of the center’s catchment area of the nature of mental
health problems and the types of mental health services avail-
able, and (IV) promote the prevention and control of rape
and the proper treatment of the vietims of rape;

§57-194 © - 77 - 24
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i &E) assistance to courts and other public agencies in sereenin
residents of the center’s catchment area who are being conside
for referral to a State mental health facility for inpatient treat-
ment to determine if they should be so referred and provision,
where appropriate, of treatment for such persons through the
center as an alternative to inpatient treatment at such a facility;

“(F) provision of followup care for residents of its catchment
area who have been discharged from a mental health facility;

“(GB a program of transitional half-way house services for
mentally ill individuals who are residents of its catchment area
and who have been discharged from a mental health facility or
would without such services require inpatient care in such a
facility ; and

“(H}; provision of each of the following service programs

(other than a service program for which there is not sufficient need
(as determined by the Secretary) in the center’s catchment area,
or the need for which in the center's catchment area the Secre-
tary determines is currently being met) :

“(i) A program for the prevention and treatment of
aleoholism and aleohol abuse and for the rehabilitation of
aleohol abusers and alcoholics.

“(ii) A program for the prevention and treatment of drug
addiction and abuse and for the rehabilitation of dru,
addiets, drug abusers, and other persons with drug depend-
ency problems.

#(2) The provision of comprehensive mental health services through
a center shall be coordinated with the provision of services by other
health and social service agencies (including State mental health
facilities) in or serving residents of the center’s catchment area to
insure that persons receiving services through the center have access
to all such health and social services as they may require. The cen-
ter’s services (A) may be provided at the center or satellite centers
through the staff of the center or through appropriate arrangements
with health professionals and others in the center’s catchment area,
(B) shall be available and accessible to the residents of the area
promptly, as appropriate, and in a manner which preserves human
dignity and assures continuity and high quality care and which over-
comes geographie, cultural, linguistic, and economic barriers to the
receipt of services, and () when medically necessary, shall be avail-
able and aeccessible twenty-four hours a day and seven days a week.

“(e¢) (1) (A) The governing body of a community mental health
center (other than a center described in su!:{)ara-graph (B)) shall
(i) be composed, where practicable, of individuals who reside in the
center’s catchment area and who, as a group, represent the residents
of that area taking into consideration their employment, age, sex, and
place of residence, and other demographic characteristics of the area,
and (ii) meet at least once a month, establish general policies for
the center (including a schedule of hours during which services will
be provided), approve the center’s annual budget, and approve the
selection of a director for the center. At least one-half of the members
of such body shall be individuals who are not providers of health
care.

“(B) In the case of a community mental health center which before
the date of enactment of the Community Mental Health Centers
Amendments of 1975 was operated by a &ovemment-al agency and
received a grant under section 220 (as in effect before such date), the
requirements of subparagraph (A) shall not apply with respect to
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such center, but the governmental agency operating the center shall
appoint a committee to advise it with respect to the operations of the
center, which committee shall be composed of individuals who reside
in the center’s catchment area, who are representative of the residents
of the area as to employment, age, sex, place of residence, and other
demographic characteristics, and at least one-half of whom are not
[:»1“(‘)12'%13 )arFs of health ca.re.f 4 bs (A) and (B) of 1
or purposes of subparagra an of paragra
(1), the terni:: ‘pprg:gder of hl;altlﬂapre’ means an indl)vidug.l—-gr g
“(A) who is a direct provider of health care (includin%na
physician, dentist, nurse, podiatrist, or physician assistant) in that
(i) the individual’s primary current activity is the provision of
health care to individuals or the administration of facilities or
institutions (including hospitals, long-term care facilities, out-
patient facilities, and health maintenance organizations) in which
such care is provided, and (ii) when required by State law, the
individual has received professional training in the provision of
such care or in such administration and is licensed or certified
for such provision or administration ; or
“(B) who is an indirect provider of health care in that the
individual—

“(i) holds a fiduciary position with, or has a fiduciary
interest in, any entity described in subclause (II) or (IV) of
clause (ii);

“(ii) receives ieither directly-or through his spouse) more
than one-tenth of his gross annual income from any one or
combination of the following:

“(I1) Fees or other compensation for research into or
instruetion in the provision of health care.

“(II) Entities engaged in the provision of health care
or in such research or instruction.

“(III) Producing or supplying drugs or other articles
for individuals or entities for use in the provision of, in
research into, or instruction in the provision of, health
care.

“(IV) Entities engaged in producing drugs or such
other articles.

“(ii1) is a member of the immediate family of an individual
deseribed in subparagraph (A) or in clause (i), (ii), or (iv)
of subparagraph (B) ; or

“(iv) is engaged in issuing any policy or contract of
individual or group health insurance or hospital or medical
service benefits.

“(d) A center shall have established, in accordance with regulations
prescribed by the Secretary, (1) an ongoing quality assurance program
(including utilization and peer review systems) respecting the cen-
ter’s services, (2) an integrated medical records system (including a
drug use profile) which, in accordance with applicable Federal and
State laws respecting confidentiality, is designed to provide access to
all past and current information regarding the health status of each
patient and to maintain safeguards to preserve confidentiality and to
protect the rights of the patient. (3) a professional advisory board,
which is composed of members of the center’s professional staff, to
advise the governing board in establishine policies governing medi-
cal and other services provided by such staff on behalf of the center,
and (4) an identifiable administrative unit which shall be responsible
for providing the consultation and education services described in sub-
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section (b) (1) (D). The Secretary may waive the requirements of
clause (4) with respect to any cenfer if he determines that because of
the size of such center or because of other relevant factors the estab-
lishment of the administrative unit described in such clause is not
warranted.

“GRANTS FOR PLANNING COMMUNITY MENTAL HEALTH CENTER PROGRAMS

“Sgc. 202. (a) The Secretary may make grants to public and non-
profit private entities to carry out projects to plan community mental
health center programs. In connection with a project to plan a com-
munity mental health center program for an area the grant recipient
shall (1) assess the needs of the area for mental health services, (2)
design a community mental health center program for the area based
on such assessment, (3) obtain within the area financial and profes-
sional assistance and support for the program, and (4) initiate and
encourage continuing community involvement in the development and
operation of the program, The amount of any grant under this
subsection may not exceed $75,000.

“(b) A grant under subsection (a) for a project shall be made for
its costs for the one-year period beginning on the first day of the
month in which the grant is made; and, if a grant is made under
such subsection for a project, no other grant may be made for such
project under such subsection.

“(c) The Secretary shall give special consideration to applications
submitted for grants under subsection (a) for projects for community
mental health centers programs for areas designated by the Secretary
as urban or rural [igverty areas. No ?Eplications for a grant under
subsection (a) may be approved unless the application is recommended
for approval by the National Advisory Mental Health Council.

“(d) There are authorized to be appropriated for payments under

ants under subsection (a) $3,750,000 for the fiscal year 1976, and

750,000 for the fiseal year 1977.

“GRANTS FOR INITIAL OPERATION

“Sec. 208. ( a{)il) The Secretary may make grants to—

“(A) public and nonprofit private community mental health
centers, and
“(B) any public or nonprofit private entity which—

“fi) is providing mental health services,

“(i1) meets the requirements of section 201 except that it
is not. providing all of the comprehensive mental health serv-
ices described in subsection (b) (1) of such section, and

_“(iii) has a plan satisfactory to the Secretary for the pro-
vision of all such services within two years after the date of
. the receipt of the first grant under this subsection,

to assist them in meeting their costs of operation (other than costs

related to construction).

“(2) Grants under subsection (a) may only be made for a grantee’s
costs of operation during the first eight years after its establishment.
In the case of a community mental health center or other entity which
received a grant under section 220 (as in effect before the date of
enactment of the Community Mental Health Centers Amendments of
1975), such center or other entity shall, for purposes of grants under
subsection (a), be considered as havin been in operation for a number
of years equal to the sum of the number of grants in the first series
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of grants it received under such section and the number of grants it
has received under this subsection.

“(b) (1) Each grant under subsection (a) to a community mental
health center or r entity shall be made for the costs of its operation
for the one-year period beginning on the first'day of the month in
which such grant is made,

“(2) No community mental health center may receive more than
eight grants under su{:saction a). No entity described in subsection
(f) (1) (B) may receive more two grants under subsection (a).
In determining the number of grants that a community mental heal
center has received under subsection (a), there shall be included any

ts which the center received under such subsection as an entity

escribed in paragraph (1)(B) of such subsection.

“(e) The amount of a grant for any year made under subsection
ga shall be the lesser of the amounts computed under paragraph

1) or (2) as follows:

“(1) An amount equal to the amount by which the grantee’s
projected costs of operation for that year exceed the total of
State, local, and other funds and of the fees, premiums, and
third-party reimbursements which the grantee may reasonably
be expected to collect in that year.

“(2) (A) Except as provided in subparagraph (B), an amount
e%ual to the following percentages of the grantee’s projected costs
of operation: 80 per centum of such costs for the first year of
its operation, 65 per centum of such costs for the second year
of its operation, 50 per centum of such costs for the third year
of its operation, 35 per centum of such costs for the fourth
year of its operation, 30 per centum of such costs for the fifth
and sixth years of its operation, and 25 per centum of such costs
for the seventh and eighth years of its operation.

“(B) In the case of a grantee providing services for persons
in an area designated by the Secretary as an urban or rural
poverty area, an amount equal to the following percentages of
the grantee’s projected costs of operation: 90 per centum of
such costs for the first two years of its operation, 80 per centum
of such costs for the third year of its operation, 70 per centum
of such costs for the fourth year of its operation, 60 per centum
of such costs for the fifth year of its operation, 50 per centum of
such costs for the sixth year of its operation, 40 per centum of
such costs for the seventh year of its operation, and 30 per
centum of such costs for the eighth year of its operation.

In any year in which a grantee receives a grant under section 204
for consultation and education services, the costs of the grantee’s
operation for that year attributable to the provision of such services
and its collections in that year for such services shall be disregarded
in making a computation under paragraph (1) or (2) respecting
a t under subsection (a) for that year.

(d) (1) There are authorized to be appropriated for payments
under initial grants under subsection (a 0,000,000 for fiscal year
1976, and $55,000,000 for fiscal year 1977.

“(2) For fiscal year 1977, and for each of the succeeding seven fiscal
years, there are authorized to be appropriated such sums as may be
necessary to make payments under continuation grants under sugseb
tion (a) to community mental health centers and other entities which
first received an initial grant under this section for fiscal year 1976, or
the next fiscal year and which are eligible for a grant under this section
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in a fiscal year for which sums are authorized to be appropriated under
this paragraph. :

“(e) (1? Any entity which has not received a grant under subsection
(a), which received a grant under section 220, 242, 243, 251, 256, 264, or
271 of this title (as in effect before the date of enactment of the Com-
munity Mental Health Centers Amendments of 1975) from appropria-
tions under this title for a fiscal year ending before July 1, 1975, and
which would be eligible for another grant under such section from an
appropriation for a succeeding fiscal year if such section were not
repealed by the Community Mental Health Centers Amendments of
1975 may, in lieu of receiving a grant under subsection (a) of this
section, continue fo receive a grant under each such repealed section
under which it wonld be so eligible for another grant—

“(A) for the number of years and in the amount prescribed for
the grant under each such repealed section, except that—

‘(1) the entity may not receive under this subsection more
than two grants under any such repealed section unless it
meets the requirements of section 201, and

“(ii) the total amount received for any year (as determined
under regulations of the Secretary) u.uger the total of the
grants made to the entity under this subsection may not
exceed the amount by which the entity’s projected costs of
operation for that year exceed the total collections of State,
local, and other funds and of the fees, premiums, and third-
party reimbursements which the entity may reasonably be
expected to make in that year; and

& &B) in accordance with any other terms and conditions

applicable to such grant.

In any year in which a grantee under this subsection receives a grant
under section 204 for consultation and education services, the staffin
costs of the grantee for that year which are attributable to the provi-
sion of such services and the grantee’s collections in that year for such
services shall be disregarded in applying subparagraph (A) and the
provisions of the regealed section applicable to determining the
alrlnaount of the grant the grantee may receive under this subsection for
that year.

“(2) An entity which receives a grant the authority for which is
p_rovi( ed by this subsection may not receive any grant under subsec-
tion (a).

“(3) )There are authorized to be appropriated for fiscal year 1976,
and for each of the next six fiscal years such sums as may be necessary
to make grants in accordance with paragraph (1).

“(f) Unless otherwise specifically provided, a reference in this
title to a grant under section 203 includes a grant under subsection
(a) of this section and a grant the authority for which is provided by
subsection (e) of this section.

“GRANTS FOR CONSULTATION AND EDUCATION SERVICES

“Sec. 204. (a) (1) The Secretary may make annual grants to an
community mental health center for the costs of providing the consuK
tation an(g’ education services deseribed in section 201(b) (1) (D) if
the center—

“(A) received from appropriations for a fiscal year ending
before July 1, 1975, a staffing grant under section 220 of this
title (as in effect before the date of enactment of the Community
Mental Health Centers Amendments of 1975) and may not because
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of limitations respecting the period for which grants under that

89 STAT. 315

section may be made receive under section 203(e) an additional 4Ante, p. 312.

nt under such section 220; or
“(B) has received or is receiving a grant under section 203 and
the number of years in which the center has been in operation
as determined in accordance with section 203 (a) (2)) is not less
than four (or is not less than two if the Secretary determines that
the center will be unable to adequately provide the consultation

42 USC 2688.

and education services deseribed in section 201 (b) (1) (D) during 4ne, p. 309.

the third or fourth years of its operation without a grant under
this subsection).
“(2) The Secretary may also make annual grants to a public or
non-profit private entity—

“(A) which has not received any grant under this title (other
than a grant under this section as amended by the Community
Mental Health Centers Amendiments of 1975), :

“(B) which meets the requirements of section 201 except, in
the case of an entity which has not received a grant under this
section, the requirement for the provision of consultation and
education services deseribed in section 201(b) (1) (D), and

“(C) the catchment area of which is not within (in whole or in

art) the catchment area of a community mental health center,
for the costs of providing such consultation and education services.
“(b) The amount of any grant made under subsection (a) shall be
determined by the Secretary, but no such grant to a center may exceed
the lesser of 100 per centum of such center’s costs of providing such
consultation and education services during the year for which the
grant is made or—

“(1) in the case of each of the first two years for which a center
receives such grant, the sum of (A) an amount equal to the prod-
uct of $0.50 and the population of the center’s catchment area,
and (B) the lesser of (i) one-half the amount determined under
clause (A), or (ii) one-half of the amount received by the center
in such year from charges for the provision of such services;

“(2) i the case of the third year for which a center receives
such a grant, the sum of (A) an amount equal to the product of
$0.50 and the population of the center’s catchment area, and (B)
the lesser of (i) one-half the amount determined under clause
(A&&, or (ii) one-fourth of the amount received by the center in
su gear from charges for the provision of such services; and

“(3) (A) except as(f;rovided in subparagraph (B), in the case
of the fourth year and each subsequent year tEereafter for which
a center receives such :oﬁmnt, the lesser of (i) the sum of (IB an
amount equal to the product of $0.125 and the population of the
center’s catchment area, and (II) one-eighth of the amount
received by the center in such year from charges for the provision
of such services, or (ii) $50,000; or

“(B) in the case of the fourth year and each subsequent year
for which a center receives such a t, the sum of (i) an amount
equal to the product of $0.25 and the population of the center’s
catchment area, and (ii) the lesser of (?) the amount determined
under clause (i) of this subparagraph, or (II) one-fourth of the
amount received by the center in such year from charges for the
gmmmn for such services if the amount of the last grant received
ﬂy‘v the center under section 220 of this title (as in effect before

e date of the enactment of the Community Mental Health Cen-
ters Amendments of 1975) or section 203 of this title, as the case
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may be, was determined on the basis of the center providing
services to persons in an area designated by the Secretary as an
urban or rural poverty area.
For purposes of this subsection, the term ‘center’ includes an entity
which receives a grant under subsection (a)(2).
“(e) There are authorized to be appropriated for payments under
g’nmts under this section $10,000,000 for fiscal year 1976, and
15,000,000 for fiscal year 1977.

“CONVERSION GRANTS

“Sec. 205. (a) The Secretary may make not more than two grants

to any gublic or nonprofit entity which—
(1) has an approved application for a grant under section
203 or 211, and
(2) can reasonably be expected to have an operating deficit,
for the period for which a grant is or will be made under such
application, which is greater than the amount of the grant the
entity is receiving or will receive under such application,
for the entity’s reasonable costs in providing mental health services
which are deseribed in section 201(b§)(1) but which the entity did not
provide before the date of the enactment of the Community Mental
Health Centers Amendments of 1975,

“(b) (1) Each grant under subsection (a) to an entity shall be made
for the same period as the period for which the grant under section
EDB O;d 211 for which the entity had an approved application is or will

e made,

“(2) The amount of any grant under subsection (a) to any entity
shall be determined by the Secretary, but no such grant may exceed that
part of the entity’s projected operating deficit for the year for which
the grant is mﬂ,dza which is reasonably attributable to its costs of pro-
viding in such year the services with respect to which the grant is
made. For purposes of this paragraph, the term ‘projected operating
deficit’ means the excess of an entity’s projected costs of operation
(including the costs of operation related to the provision of services for
which a grant may be made under subsection (a)) for a particular
period over the total of the amount of State, local, and other funds
(including funds under a grant under section 203, 204, or 211)
received by the entity in that period and the fees, premiums, and third-
party reimbursements which the entity may reasonably be expected
to collect during that period.

“(e) There are autﬂf)rized to be appropriated for payments under
grants unde- subsection (a) $20,000,000 for fiscal year 1976, and
$20,000,000 for fiscal year 1977.

“GENERAL PROVISIONS RESPECTING GRANTS UNDER THIS PART

“Src. 208. (a) (1) No grant may be made under this part to any
entity or community mental health center in any State unless a State
plan for the provision of comprehensive mental health services with-
in such State has been submitted to, and approved by, the Secretary
under section 237.

“(b) No grant may be made under this part unless an application
(meeting the requirements of subsection ( cg)) for such grant has been
submitted to, and a{)pmved by, the Secretary.

“(e) (1) An application for a grant under this part shall be submit-
ted in such form and manner as the Secretary shall preseribe and shall
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contain such information as the Secretary may require. Except as
provided in paragraph (3), an application for a grant under section
203, 204, or 205 shall contain or %e supported by assurances satis- Ante, ff' 312,
factory to the Secretary that— 314, 316.
“(A) the community mental health center for which the ap-
plication is submitted will provide, in accordance with regula-
tions of the Secretary (i) an overall plan and budget. that meets
the requirements of section 1861(z) of the Social Security Act, 42 USC 1395x.
and (i1) an effective procedure for developing, compiling, eval-
uating, and reporting to the Secretary statistics and other infor-
mation (which the Secretary shall publish and disseminate on a
periodic basis and which the center shall diselose at least a:nnuall;'
to the general public) relating to (I) the cost of the center’s
operation, (II) the patterns of use of its services, (I1I) the avail-
ability, accessibility, and acceptability of its services, (IV) the
impact of its services upon the mental health of the residents of
its catchment area, and (V) such other matters as the Secretary
may require;
“(B) such community mental health center will, in consultation Review.
with the residents of its catchment area, review its program of
services and the statistics and other information referred to in
subparag'rséph (A) to assure that its services are responsive to
the needs of the residents of the catchment area;
“(C) to the extent practicable, such community mental health
center will enter into cooperative arrangements with health main-
tenance organizations serving residents of the center’s catchment
area for the provision through the center of mental health services
for the members of such organizations under which arrangements
the chali%'es to the health maintenance organizations for such serv-
ices shall be not less than the actual costs to the center of providing
such services;
“(D) in the case of a community mental health center serving Limited English-
a population including a substantial proportion of individuals speaking
of limited English-speaking ability, the center has (i) developed individuals.
a plan and made arrangements responsive to the needs of such
population for providing services to the extent practicable in
the language and cultural context most appropriate to such
individuals, and (ii) identified an individu:!F on its staff who is
fluent in both that language and English and whose res?onsibili-
ties shall include providing guidance to such individuals and to
appropriate staff members with respect to cultural sensitivities
and bridging linguistic and cultural differences;
“(E) such community mental health center has (i) established
a requirement that the health care of every patient must be under
the supervision of a member of the professional staff, and (ii)
provided for having a member of the professional staff available
to furnish necessary mental health care in case of an emergency;
“(F) such community mental health center has provided appro-
priate methods and procedures for the dispensing and administer-
ng of drugs and biologicals;
‘(G) in the case of an application for a grant under section 203
for a community mental health center which will provide services
to persons in an area designated by the Secretary as an urban
or rural poverty area, the applicant will use the additional grant
funds it receives, because it will provide services to persons in
such an area, to provide services to persons in such area who are
unable to pay therefor;
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“(H) such community mental health center will develop a plan
for adequate financial support to be available, and will use its
best efforts to insure that adequate financial support will be avail-
able, to it from Federal sources (other than this part) and non-
Federal sources (including, to the maximum extent feasible,
reimbursement from the recipients of consultation and education
services and screening services provided in accordance with sec-
tions 201(b) (1) (D) and 201(b) (1) (E)) so that the center will
be able to continue to provide comprehensive mental health serv-
ices when financial assistance provided under this part is reduced
or terminated, as the case may Ee:

“(I) such community mental health center (i) has or will have
a contractual or other arrangement with the agency of the State,
in which it provides services, which administers or supervises the
administration of a State plan approved under title XIX of the
Social Security Act for the payment of all or a part of the center’s
costs in providing health services to persons who are eligible for
medical assistance under such a State plan, or (ii) has made or
will make every reasonable effort to enter into such an arrange-
ment ;

“(J) such community mental health center has made or will
make and will continue to make every reasonable effort to collect
appropriate reimbursement for its costs in providing health serv-
ices to persons who are entitled to insurance benefits under title
XVIIT of the Social Security Act, to medical assistance under a
State plan approved under title X1X of such Act, or to assistance
for medical expenses under any other public assistance program
or Private health insurance program;

“(K) such community mental health center (i) has prepared a
schedule of fees or payments for the provision of its services
designed to cover its reasonable costs of operation and a corre-
sponding schedule of discounts to be applied to the payment of
such fees or payments which discounts are adjusted on the basis
of the patient’s ability to pay; (ii) has made and will continue
to make every reasonable effort (I) to secure from patients pay-
ment for services in accordance with such approved schedules,
and (II) to collect reimbursement for health services to persons
deseribed in subparagraph (J) on the basis of the full amount
of fees and payments for such services without application of
any discount, and (iii) has submitted to the Secretary such reports
as h?l mayd require to determine compliance with this subpara-

; an

gl-f:l(jL) such community mental health center will adopt and

enforce a policy (i) under which fees for the provision of mental

health services through the center will be paid to the center, and

(ii) which prohibits health professionals who provide such serv-

ices to patients through the center from providing such services

to such patients except through the center. )
An application for a grant under section 203 shall also contain a
long-range plan for the expansion of the program of the community
mental health center for which the application is submitted for the
purpose of meeting anticipated inereases in demand by residents of
the center’s catchment area for the comprehensive mental health serv-
ices described in section 201 (b) (1). Such a plan shall include a deserip-
tion of planned growth in the programs of the center, estimates of
increased costs arising from such growth, estimates of the portion of
such increased costs to be paid from Federal funds, and anticipated
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sources of non-Federal funds to pay the portion of such increased
costs not to be paid from Federal fung;.

“(2) The Secretary may approve an application for a grant under
section 203, 204, or 205 only if the application is recommended for
approval by the National Advisory Mental Health Council, the appli-
cation meets the requirements of paragraph (1), and, except as pro-
vided in paragraph (3), the Secretary—

“(A) determines that the faclgfities and equipment of the appli-
cant under the a‘[;g)licat-ion meet such requirements as the Secre-
tary may preseribe;

“(B) determines that—

(1) the application contains or is supported by satisfactory
assurances that the comprehensive mental health services (in
the case of an application for a grant under section 203 or
205) or the consultation and education services (in the case
of an application for a grant under section 204) to be provided
by the applicant will constitute an addition to, or a signifi-
cant improvement in quality (as determined in acco
with eriteria of the Secretary) of, services that would other-
wise be provided in the catf:imant area of the applicant;

“(i1) the application contains or is suppo! by satis-
factory assurances that Federal funds made available under
section 203, 204, or 205, as the case may be, will (I) be used
to supplement and, to the extent practical, increase the level
of State, local, and other non-Federal funds, including third-
party health insurance payments, that would in the absence
of such Federal funds be made available for the applicant’s
comprehensive mental health services, and (II) in no event
supplant such State, local, and other non-Federal funds;

#(iii) in the case of an applicant which received a grant
from appropriations for the preceding fiscal year, during the
year for which the grant was made the applicant met, in
accordance with the section under which such grant was made,
the requirements of section 201 and complied with the assur-
ances which were contained in or supported the applicant’s

ap{)licsticn for such grant; and

“(iv) in the case of an application for a grant the amount

of which is or may be determined under section 203 (¢) (2) (B)
or 204(b) (3) (B) or under a provision of a repealed section
of this title referred to in section 203 (e) which authorizes an
increase in the ceiling on the amount of a grant to support
services to persons in areas designated by the Secretary as
urban or rural poverty areas, the application contains or is
supported by assurances satisfactory to the Secretary that
the services of the applicant will, to the extent feasible, be used
by a significant number of persons residing in an area desig-
nated by the Secretary as an urban or rural poverty area and
requiring such services,

“(3) In the case of an application—

“(A) for the first grant under section 203(a) for an entity
described in section 203(a) (1) (B), or

“(B) for the first grant the authority for which is provided
by section 203 (e),

the Secretary may approve such application without regard to the
assurances required by the second sentence of paragraph (1) of this
subsection and without regard to the determinations required of the
Secretary under paragmpﬁl (2) of this subsection if the application

89 STAT. 319

e

Ante, p. 309.



89 STAT. 320

Evaluation and
review.

Ante, pp. 312,
314, 316.

PUBLIC LAW 94-63—JULY 29, 1975

contains or is supported by assurances satisfactory to the Secretar
that thé applicant will undertake, during the period for which sue
first grant is to be made, such actions as may be necessary to enable the
applicant, upon the expiration of such period, to make each of the
assurances required by paragraph (1) and to enable the Secretary,
upon the expiration of such period, to make each of the determinations
required by paragraph (2).

‘(4) In each fiscal year for which a community mental health center
receives a grant under section 208, 204, or 205, such center shall obligate
for a program of continuing evaluation of the effectiveness of its pro-
grams in serving the needs of the residents of its catchment area and
for a review of the quality of the services provided by the center not
Jess than an amount equal to 2 per centum of the amount obligated
by the center in the preceding fiscal year for its operating expenses.

#(5) The costs for which grants may be made under section 208(a),
204, or 205 shall be determined in the manner prescribed in regulations
of the Secretary issued after consultation with the National Advisory
Mental Health Couneil.

“(6) If the Secretary determines under section 203, 204, or 205
that an applicant for a grant under such section—

“(A) has not made reasonable efforts to secure payments or
reimbursements in accordance with assurances provided under
subparagraph (I), (J), or (K) of subsection (¢)(1), or

“(B) is capable of increasing the amount of payments or
reimbursements described in any such 311!)para.g’r‘a.pl?,a

the Sec shall, in the case of a determination deseribed in sub-
paragraph (A), inform the applicant of the respects in which the
applicant has not made such reasonable efforts and the manner in
which the applicant’s performance can be improved and, in the case
of a determination described in subparagraph (B), inform the appli-
cant of the manner in which the applicant can increase the amount of
such payments. The Secretary shall give to an applicant a reasonble
opportunity to respond, before the amount of the grant the applicant
is applying for is determined, to a determination described in the
preceding sentence. A determination of the Secretary referred to in the
first sentence shall be referred to the National Advisory Mental Health
Council for its review and recommendations.

“(d) An application for a grant under this part which is submitted
to the Secretary shall at the same time be submitted to the State
mental health authority for the State in which the project or commu-
nity mental health center for which the application is submitted is
located. A State mental health authority which receives such an appli-
cation under this subsection may review it and submit its comments
to the Secretary within the forty-five-day period beginning on the date
the application was received by it. The Secretary shall take action to
require an applicant to revise his application or to approve or dis-
approve an aﬁplica.tion within the period beginning on the date the

tate mental health authority submits its comments or on the expira-
tion of such forty-five-day period, whichever occurs first, and ending
on {,}he ninetieth day following the date the application was submitted
to him.

“(e) Not more than 2 per centum of the total amount appropriated
under sections 208, 204, and 205 for any fiscal year shall be used by the
Secretary to provide directly thrmfh the Department technical assist-
ance fer program management and for training in program mann.ge-
ment to community mental health centers which reeeived grants under
such sections or to entities which received grants under section 220 of
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this title in a fiscal year beginning before the date of the enactment of
the Community Mental Health Centers Amendments of 1975.

“(f) For purposes of subsections (b), (¢), (d), and (e) of this
section, the term ‘community mental health center’ includes an entity
Evh)it(:l;)spplias for or has received a grant under section 203 or 204

a)(2).

“Part B—Financian Distress GRANTS

“GRANT AUTHORITY

“Src. 211. The Secretary may make grants for the operation of
any community mental health center which—

“(1) (A) received a grant under section 220 of this title (as in
effect before the date of enactment of the Community Mental
Health Centers Amendments of 1975) and, because of limita-
tions in such section 220 respecting the period for which the
center may receive grants under such seetion 220, is not eligible
for further grants under that section for a fiscal year beginning
after June 30, 1975 ; or

“(B) received a grant or grants under section 203(a) of this
title and, because of limitations respecting the period for which
grants under such section may be made, is not ehigible for further
grants under that section; and i

“(2) demonstrates that without a grant under this section
there will be a significant reduction in the types or quality of
services provided or there will-be an inability to provide the
services deseribed in section 201 (b).

“GRANT REQUIREMENTS

“Sgrc. 212. (a) No grant may be made under section 211 to any
community mental health center in any State unless a State plan
for the provision of comprehensive mental health services within
such State has been submitted to, and approved by, the Secretary
under section 237. Any grant under section 211 may be made upon
such terms and conditions as the Secretary determines to be reasonable
and necessary, including requirements that the community mental
health center agree (1) to disclose any financial information or data
deemed by the Secretary to be necessary to determine the sources or
causes of that center’s financial distress, (2) to conduct a comprehen-
sive cost analysis study in cooperation with the Secretary, (3) to
carry out appropriate operational and finaneial reforms on the basis
of information obtained in the course of the comprehensive cost
analysis study or on the basis of other relevant information, and
5.‘1] to use a grant received under section 211 to enable it to provide

within such period as the Secretary may prescribe) the comprehen-
sive mental health services deseribed in section 201(b) and to revise
its organization to meet the requirements of sections 201(c) and
201 ().

“(b) An application for a grant under section 211 must contain or
be snpg)rted by the assurances prescribed by subparagraphs (A), (B),
(C), (D), (E), (F). (G), (T), (J), (K),and (L) of seetion 206(¢c) (1)
and assurances satisfactory to the Secretary that the applicant will
expend for its operation as a community mental health center, during
the year for which such grant is songht, an amount of funds (other
than funds for construction, as determined by the Secretary) from
non-Federal sources which is at least as great as the average annual
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amount of funds expended by such applicant for such purpose (exclud-
ing expenditures of a nonrecurring nature) in the three years immedi-
ately preceding the year for which such grant is sought. The Secreta
may not approve such an application unless it has recommend
for approval by the National Advisory Mental Health Council. The

uirements og section 206(d) respecting opportunity for review of
applications by State mental health authorities and time limitations on
actions by the Secretary on applications shall apply with respect to
ap‘Plications submitted for grants under section 211.

(¢) Each grant under this section to a grantee shall be made for
the projected costs of operation (except the costs of providing the
consultation and education services described in section 201(b) éj)
(D)) of such grantee for the one-year period beginning on the first day
of the first month in which such grant is made. No community mental
health center may receive more than three grants under section 211.

“(d) The amount of a grant for a community mental health center
under section 211 for any year shall be the lesser of the amounts com-
puted under paragraph (1) or (2) as follows:

“(1) An amount equal to the amount by which the center’s pro-

]'ectad costs of operation for that year exceed the total of State,

ocal, and other funds and of the fees, premiums, and third-party

reimbursements which the center may reasonably be expected to
collect in that year.

“(2) Anamount equal to the product of—

“(A) 90 per centum of the percentage of costs—

“(i) which was the ceiling on the grant last made to the
center in the first series of grants it received under section
220 of this title (as in effect before the date of the enact-
ment of the Community Mental Health Centers Amend-
ments of 1975), or

“(ii) prescribed by subsection (c)(2) of section 203
for computation of the last grant to the center under such
section,

whichever grant was made last, and

“(B) the center’s projected costs of operation in the year
for which the grant is to be made under section 211.

% AUTHORIZATION OF APPROPRIATIONS

“Sro. 213. There are authorized to be appropriated $15,000,000 for
fiscal year 1976, and $15,000,000 for fiscal year 1977 for payments under
grants under section 211.

“Parr C—FacrorTies ASSISTANCE

“ASSISTANCE AUTHORITY

“Sgc. 221. (a) From allotments made under section 227 the Secre-
tary shall pay, in accordance with this part, the Federal share of

rojects for a) the acquisition or remodeling, or both, of facilities
?01‘ community mental %ea.lth centers, (2) the leasing (for not more
than twenty-five years) of facilities for such centers, (3) the construc-
tion of new facilities or expansion of existing facilities for community
mental health centers if not less than 25 per centum of the residents
of the centers’ catchment areas are members of low-income groups Eas
determined under regulations prescribed by the Secreta %',r:nd 4)
the initial equipment of a facility acquired, remodeled, leased, con-
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structed, or expanded with financial assistance provided under
payments under this part. Payments shall not be made for the con-
struction of a new facility or the expansion of an existing one unless
the Secretary determines that it is not feasible for the recipient to
am!uire or remodel an existing facility.

“(b) (1) For purposes of this part, the term ‘Federal share’ with
res;;fct. to any project deseribed in subsection (a) means the portion
olf_t e cost of such project to be paid by the Federal Government under
this part.

“(2) The Federal share with respect to any project described in
subsection (a) in a State shall be the amount determined by the State
agency of the State, but, except as provided in paragraph (3), the
Federal share for any such project may not exceed 6624 per centum
of the costs of such project or the St