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Public Law 90-575
October 16, 1968 AN ACT

[5.3769] To amend the Higher Education Act of 1965, the National Defense Education
Aect of 1958, the National Vocational Student Loan Insurance Act of 1965,
the Higher Bducation Facilities Act of 1968, and related Acts.

Be it enacted by the Senate and House of Representatives of the
Higher Educa-  TTnited States of America in Congress assembled, That this Act, with

tion Amendments

of 1968. the following table of contents, may be cited as the “Higher Education
Amendments of 1968”,
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TITLE I—STUDENT ASSISTANCE

Parr A—AmeENDMENTS TO EpvcatioNarn OpporTUNITY (GRANT
Proaram

EXTENSION OF EDUCATIONAL OPPORTUNITY GRANT PROGRAM

Sec. 101. (a) The first sentence of section 401(b) of the Higher
Education Act of 1965 is amended by striking out “two sucweﬁm'
fiscal years” and inserting in lieu thereof “three succeeding fisca
ears, $100,000,000 for the fiscal year ending June 30, 1970, and

&40,000 000 for the fiscal year ending June 30, 1971”.

(b) (1) Such section is further amended by striking out the second
sentence thereof.

(2) Sections 405(b), 406(b), and 407(b) (2) of such Act are each
amended by striking out “third sentence” and inserting in lieu thereof
“second sentence”.

MAXIMUM AMOUNT OF EDUCATIONAL OPPORTUNITY GRANT; TREATMENT
OF WORKE-STUDY ASSISTANCE FOR MATCHING PURPOSES

Sec. 102. The first sentence of section 402 of the Higher Education
Act of 1965 is amended by striking out all that follows “which
amount” and inserting in lieu thereof the following : “shall not exceed
the lesser of $1,000 or one-half of the sum of the amount of student
financial aid (including assistance under this title, and including
compensation paid under a work-study Erogram assisted under part
C of this {:113115Ml rovided such student by such institution and any
assistance provided such student under any scholarship program
established by a State or a tirivate institution or organization, as de-
termined in accordance with regulations of the Commissioner.”

ADMINISTRATIVE EXPENGSES

Skc. 103. Effective for fiscal years ending on or after June 30, 1970,
section 407(a) (1) of the Higher Education Act of 1965 is amended by

inserting before the semicolon the followmﬁ: “and of section 463 of this
Act (relating to administrative expenses)”,
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REVISION OF MAINTENANCE OF EFFORT PROVISION

Skc. 104, Effective for fiscal years ending on or after June 30, 1970,
section 407 (a) (4) of the Higher Education Act of 1965 is amended to
read as follows:

“(4) provide that the institution will meet the requirements of
section 464 of this Act (relating to maintenance of effort) ;.

CONBSOLIDATION AND REVISION OF TALENT SEARCH AND UPWARD BOUND
PROGRAMS; SPECIAL SERVICES TO DISADVANTAGED STUDENTS IN INSTI-
TUTIONS OF HIGHER EDUCATION

Skc. 105. (a) Section 408 of the Higher Education Act of 1965 is
amended to read as follows:

“IDENTIFYING QUALIFIED LOW-INCOME STUDENTS] PREPARING THEM TFOR
POST SECONDARY EDUCATION [ SPECLAL SERVICES FOR SUCH STUDENTS IN
INSTITUTIONS OF HIGHER EDUCATION

“Sec. 408. (a) To assist in achieving the objectives of this part the
Commissioner is authorized (without regard to section 3709 of the
Revised Statutes (41 U.S.C. 5))—

“(1) tomake grants to, or contracts with, institutions of higher
education and combinations of institutions of higher education for
planning, developing, or carrying out one or more of the programs
described in subsection (b),

“(2) to make grants to, or contracts with, public and private
nonprofit agencies and organizations (including professional and
scholarly associations) and to make contracts with public and pri-
vate agencies and organizations for planning, developing, or carry-
in% out Talent Search programs described in subsection (b) (1),
an

“(3) in exceptional cases, to make grants to, or contracts with,
secondary schools, and postsecondary educational institutions
accredited by a State, for planning, developing, or carrying out
Upward Bound })rograms eseribed in subsection (b) (2).

No grant or contract for planning, developing, or carrying out a Talent

Search program described in s:ljisection (b) (1) may exceed $100,000
I year,

Pe“( ) The programs referred to in subsection (a) are—

‘(1) programs, tobe known as ‘Talent Search’, designed to—

« ?A) identitfy qualified youths of financial or cultural need
with an exceptional potential for postsecondary educational
training and encourage them to complete secondary school and
undertake ostsacomﬁi'y educational training.

“(B) publicize existing forms of student financial aid,
including aid furnished under this title, and

“(C) encourage secondary-school or college dropouts of
demonstrated aptitude to reenter educational programs,
including post-secondary-school programs;

“(2) programs, to be known as ‘Upward Bound’, (A) which are

esi to %e;nerate skills and motivation necessary for success

in education beyond high school and (B) in which enrollees from

low-income backgrounds and with inadequate secondary-school

preparation participate on a substantially full-time basis during
all or part of the program; or

“(3) programs, to be known as ‘Special Services for Disadvan-
taged Students’, of remedial and other special services for students
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with academic potential (A) who are enrolled or accepted for
enrollment at the institution which is the beneficiary of the t
or contract, and (B) who, by reason of deprived educational, cul-
tural, or economic background, or physical handicap, are in need
of such services to assist them to initiate, continue, or resume their
postsecondary education.

“(c) (1) Upward Bound programs under paragraph (2) of sub-
section (b) must include arrangements to assure cooperation among
one or more institutions of higher education and one or more seconda
schools. Such programs must include necessary health services, Enrol-
lees in such programs may not receive stipends in excess of $30 per
month. The cost of carrying out any such program may not exceed
$150 per enrollee per month. Federal financial assistance by way of
grant or contract for such a program may not be in excess of 80 per
centum of the cost of carrying out such program. Such programs shall
be carried on within the States.

%(2) Special Services for Disadvantaged Students programs carried
on under paragraph (3) of subsection (b) may provide, among other
things, for— ;

“(A) counseling, tutorial, or other educational services, includ-
ing special summer programs, to remedy such students’ academic
deficiencies,

“(B) career guidance, placement, or other student personnel
services to encourage or facilitate such students’ continuance or
reentrance in higher education programs, or

“(C) identification, encouragement, and counseling of any such
students with a view to their undertai{ing a program of graduate
or professional education.

“(d) There are authorized to be appropriated to carry out this sec-
tion $10,000,000 in the fiscal year ending June 30, 1969 (of which
$500,000 shall be available in connection with planning and related
activities for Upward Bound programs described in subsection (b)
(2) ), $56,680,000 for the fiscal year ending June 30, 1970, and $96,000,-
000 for the fiscal year ending June 30, 1971."”

(b) Effective July 1, 1969, section 222 (a) of the Economic Oppor-
tunity Act of 1964 is amended by striking out paragraph (5) amsm
redesignating paragraphs (6), (7), and (8) (and references theretcS
as paragraphs (5), (6),and (7{.

(¢) (1) Bn July 1, 1969, all functions, powers, and duties of the
Director of the Office of Economic Opportunig with respect to Up-
ward Bound programs, are transferred to the Commissioner of Edu-
cation. No provision of law which limits the number of persons who
may be appointed as full-time civilian employees, or temporary and
part-time emijloyees, in the executive branch of the Government shall
apply to employees of the Office of Education whose duties the Direc-
tor of the Bureau of the Budget determines primarily relate (A) to
programs carried out under section 408 (b) (2) of the Higher Edu-
cation Act of 1965, or (le to functions transferred by this para-
graph. In applying any such provision of law to the departments and
agencies in the executive branch, the number of such employees of the
Office of Education shall not be taken into account.

(2) For purposes of this subsection the term “Upward Bound pro-
gram” means a program carried out under section 222(a) (5) of the
Economie Opportunity Act of 1964 (as so designated prior to the
amendment made by subsection (b) of this section) or a comparable
program carried out under section 221 of such Act.
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Parr B—AMENDMENTS TO INsUrRED STUDENT LOAN PrROGRAM

EXTENSION OF AUTHORITY FOR PAYMENTS TO REDUCE STUDENT INTEREST
COSTS ; ELIMINATION OF AUTHORITY TO MAKE SUCH PAYMENTS DURING
REPAYMENT FPERIOD

Sec. 111, (a) Section 428 (a) (4) of the Higher Education Act of 1965
is amended by striking out “October 31, 1968” and inserting in lieu
thereof “June 30, 1971, except that, in the case of a loan made or insured
under a student loan or loan insurance program to enable a student who
has obtained a prior loan made or insured under such program to
continue his educational program, such period shall end at the close
of June 30, 1975”.

(b) (1) (A) The portion of the first sentence of section 428(a) (1)
which follows subpamgraph (C) is amended by striking out “, over
the ﬁeriod of the loan,”.

(B) The first sentence of section 428(a) (2) of such Act is amended
by striking out ¥, and 3 per centum per annum of the principal amount
o¥ the loan (excluding interest which has been added to principal)
thereafter”.

(2) The amendments made by this subsection shall apply to loans
made on or after the sixtieth day after the date of enactment of this
Act, except that such amendments shall not apply so as to require
violation of any commitment for insurance made to an eligible lender,
or of any line of credit granted to a student, prior to such sixtieth day.
An application for a certificate of insurance or of comprehensive insur-
ance coverage pursuant to section 429 of such Act shall be issued or
shall be effective on or after such sixtieth day with respect to loans
made prior to such sixtieth day without regard to such amendments.

EXTENSION OF FEDERAL LOAN INSURANCE PROGRAM AND OF AUTHORITY
TO GUARANTEE OUTSTANDING NON-FEDERALLY INSURED LOANS

Sec. 112. (a) Subsection (a) of section 424 of the Higher Educa-
tion Act of 1965 is amended (1) in the first sentence by striking out
“period thereafter ending October 31, 1968” and inserting in lieu
thereof “fiscal year ending June 30, 1968, and each of the t suc-
ceeding fiscal years”; and (2) in the second sentence by striking out
“Qctober 31, 1968” and inserting in lieu thereof “June 30, 1975”.

(b) Section 428(c) (5) of such Act is amended by striking out
“Qctober 31, 1968” and inserting in lieu thereof “September 1, 1969,

REPAYMENT BY COMMISSIONER OF LOANS OF DECEASED OR DISABLED
BORROWERS

Seo. 113. (a) Part B of title IV of such Act is amended by insert-
ing at the end thereof the following new section :

“REPAYMENT BY COMMISSIONER OF LOANS OF DECEASED OR DISABLED
BORROWERS

“Skc. 437. If a student borrower who has received a loan with re-
spect to which a portion of the interest (1) is payable by the Com-
missioner under section 428(a), or (2) would be payable but for the
adjusted family income of the borrower, dies or becomes permanently
and totally disabled (as determined in accordance with regulations
of the Commissioner), then the Commissioner shall discharge the bor-
i'owe%’s liability on the loan by repaying the amount owed on the

oan.
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(b) (el(f Section 421(b) (2) of the Higher Education Act of 1965 is
amended by inserting after “on student loans” the following: “and
for payments under section 437", y

(2) Section 427(a)(2) (E) of such Act is amended by inserting
after the comma at the end thereof the following: “and that the
lender will enter into such agreements with the Commissioner as may
be necessary for the purpose of section 437,”.

(8) Section 428 (B) 2) ng of such Act is amended by inserting
after “of this part” the following: “, including such provisions as
may be necessary for the pu of section 437,”.

(4) Section 428(c) of such Aect is amended b striking out in para-
Fmp (1) ¥, death, or permanent and total disability”, by strikinf the

ast sentence of paragraph (3), and by amending paragraph (4) to
read as follows:

“(4) For purposes of this subsection, the terms ‘insurance benefici-
2 rg’( a;'l% ‘default’ shall have the meanings assigned to them by section

30(e).

(5) Section 430 of such Act is amended—

(A) by striking out in the section heading, “pEaTH, OR DIS-
ABILITY";

(B) by strikinlg out in the first sentence of subsection (a) “or
upon the death of the student borrower or a finding by the insur-
ance beneficiary that the borrower has become totally and perma-

nently disabled (as determined in accordance wit ations
established 1‘){}' the Commissioner) before the loan has been repaid
in full,”; an

(C) by striking out in subsection (¢) all that follows “payment
on that insurance” and inserting in lieu thereof a period.
(¢) The amendments made by this section shall apply only with
respect to loans made on or after the sixtieth day following the date of
enactment of this Act.

FEDERAL ADVANCES TO RESERVE FUNDS OF NON-FEDERAL BTUDENT LOAN
INSURANCE PROGRAMS

Skc. 114. (a) (1) Section 421(b) of the Higher Education Act of
1965 is amended by striking out “and” at the end of paragraph (2);
by strikmg out the period at the end of the first sentence of that sub-
section and inserting in lieu thereof “, and”; and by adding thereafter
the following new paragraph:

“(4) there is authorized to be a.pgropria.ted the sum of
$12,500,000 for making advances after June 30, 1968, pursuant
to section 422 for the reserve funds of State and nonprofit private
student loan insurance programs.”

(2) The second sentence of section 421 (b) of such Act is amended by
striking out “under clauses (1) and (2)” and inserting in lieu thereof
“under clauses (1), (2),and (4)”.

(b) Section 422(a) of such Act is amended—

(1) by striking out “clause (3)” in the first sentence of para-

raph (1) and inserting in lieu thereof “clauses (3) and (4)”, and
Ey striking out “of the fiscal years ending June 30, 1966, June 30,
1967, or June 30, 1968,” and inserting in lien thereof “fiscal year’
in the second sentence of such pam.ﬁ'm. h ; and

(2) by redesignating pus.gnp ) as paragraph (3) and
inserting after ph (1) the following new ﬁmp 2

“(2) No advance be made after June 30, 19&&“ ess matched
by an equal amount from non-Federal sources. Sach equal amount may
include the unencumbered non-Federal portion of a reserve fund. As
used in the preceding sentence, the term ‘unencumbered non-Federal
portion’ means the amount (determined as of the time immediately pre-
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ceding the making of the advance) of the reserve fund less the greater
of (A) the sum of (i) advances made under this section prior to July 1,
1968, (ii) an amount equal to twice the amount of advances made under
this section after June 30, 1968, and before the advance for purposes of
which the determination is made, and (iii) the proceeds of earnings on
adyances made under this section, or (B) any amount which is required
to be maintained in such fund pursuant to State law or regulation, or
by agreement- with lenders, as a reserve against the insurance of out-
standing loans.”

(¢) Section 422(b) of such Act is amended by inserting “(1)” after
“(b)”, by inserting “prior to July 1, 1968” before “pursuant to sub-
section (a)” where it agpears in the first and third sentences, by delet-
ing the last sentence of such subsection, and by adding at the end of
such subsection the following new paragraphs:

“(2) The total of the advances from the sums appropriated pur-
suant to clause (4) of section 421(b) (A) to nonprofit private institu-
tions and organizations for the benefit of students in any State and
(B) to such State may not exceed an amount which bears the same
ratlo to such sums as the population of such State aged eighteen to
twenty-two, inclusive, bears to the population of all the States aged
eighteen to twenty-two, inclusive, but such advances may otherwise
be in such amounts as the Commissioner determines will best achieve
the purposes for which they are made. The amount available, however,
for advances to any State shall not be less than $25,000, and any add-
tional funds needed to meet this requirement shall be derived by pro-
portionately reducing (but not below $25,000) the amount available
for advances to each of the remaining States.

“(3) For the purposes of this subsection, the population aged eight-
een to twenty-two, inclusive, of each State and of all the States shall
be determined by the Commissioner on the basis of the most recent
satisfactory data available to him.”

AMENDMENTS RELATING TO ADMINISTRATIVE COST ALLOWANCE
AND INTEREST RATE PROVISIONS

Sec. 115. (a) (1) Section 428(a)(2) (B) of the Higher Education
Act of 1965 is amended to read as follows:

“(B) If (i) a State student loan insurance program is covered by an
agreement under subsection (b), (ii) a statute of such State limits
the interest rate on loans insured by such program to a rate which is
less than 7 per centum per annum on the unpaid prineipal balance, and
(iii) the Commissioner determines that section 428(d) does not make
such statutory limitation inapplicable and that such statutory limita-
tion threatens to impede the carrying out of the purposes of this part,
then he may pay an administrative cost allowance to the holder of each
loan which is insured under such program and which is made durin
the period beginning on the sixtieth day after the date of enactment o
the Higher Education Amendments of 1968 and ending 120 days after
the adjournment of such State’s first regular legislative session which
adjourns after January 1, 1969. Such administrative cost allowance
shall be paid over the term of the loan in an amount per annum (deter-
mined by the Commissioner) which shall not exceed 1 per centum of the
unpaid prineipal balance of the loan.”

2) Section 428(a) (2& (A) of such Act is amended by striking out
the second sentence and by inserting in the last sentence after “portion
of the interest” the following: “algg administrative cost allowance”.

(3) Section 428 of such Act is amended by adding at the end thereof
the following new subsection:

“(d) No provision of any law of the United States (other than
sections 427 (a) (2) (D) and 427 (b) of this Act) or of any State (other
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imits the rate or amount of interest pay-
able on loans shall apply to a loan—
“(1) which bears interest (exclusive of any premium for insur-
ance) on the unpaid principal balance at a rate not in excess of 7
per centum per annum, an
“(2) which is insured (A) by the United States under this part,
or (B) by a State or nonprofit private institution or organization
under a ﬂmgram covered by an agreement made pursuant to sub-
section (b) of this section.”

(4) The amendments made by this subsection shall not apply with
respect to loans made prior to the sixtieth day after the date of enact-
ment of this Act.

(b) Section 428(a)(2) (B) of such Aet éas in effect prior to the
amendment made by subsection (a)) is amended by striking out “Octo-
ber 31, 1968” and inserting in lieu thereof “the fifty-ninth day after the
date of enactment of the Higher Education Amendments of 1968”.

(¢) The amendments made by section 2(a) of Public Law 90-460,
approved August 3, 1968, shall not be effective with respect to (1) any
loan made or contracted for prior to the date of enactment of such Pub-
lic Law, or (2) any loan maseg after the date of enactment of this Act,
in whole or in part to consolidate or convert a loan made or contracted
for prior to the date of enactment of such Public Law.

than a statute applicable ]i)rincipally to such State’s student loan in-
surance programf which li

MERGER OF NATIONAL VOCATIONAL STUDENT LOAN INSURANCE ACT OF
1965 WITH BTUDENT LOAN INSURANCE PROGRAM OF HIGHER EDUCATION
ACT OF 1965

Sec. 116. (a) Section 435 of the Higher Education Act of 1965 is
M) by redesi bsections (a), (b), (¢), (), (e), and (1)

1 esignating subsections (a), (b), (¢), , (8),an
15 (), (d), (0)2 (), (g), nd (1), rospectively;

2) by inserting before subsection (b) as so redesignated the
following new subsection :

“(a) The term ‘eligible institution’ means (1) an institution of
higher education, (2) a voeational school, or (3) with respect to stu-
dents who are nationals of the United States, an institution outside the
States which is comparable to an institution of higher education orto a
vocational school and which has been approved %y the Commissioner
for pu of this part.”;

3) by striking out in subsection (b) (as so redesignated)
“eligible institution” and inserting in lieu thereof “institution of
hiﬁsg education”, by striking out in the second sentence of such
subsection “any institution outside the States which is compa-
rable to an institution described in the preceding sentence and
which has been approved by the Commissioner for the purposes
of this title, and also includes”; and

(4) by inserting after subsection (b) (as so redesignated) the
text of subsection (a) of section 17 of the National Vocational
Student Loan Insurance Act of 1965 amended as follows:

EA; Strike out “Ea%” and insert in lieu thereof “(c)”,

B) Strike out “eligible institution” and insert in lieu
thereof “vocational school”, and

(C) Strike out “Act” in clause (4) (C) and ingert in lieu
thereof “part”.

(b) (1) Section 425(a) of such Act is amended by striking out “(1)”
after “Sec. 425. (a)” and by striking out paragraph (2).

(2)_ Section 427(a) (2) (C) (i) of such Act is amended by striking
out “institution of higher education or at a comparable institution out-
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side the States iﬁproved for this purpose by the Commissioner” and
inserting in lieu thereof “eligible institution”.

(3) Section 428(a) (6) of such Act is repealed.

(4) Section 434 of such Act is amended by striking out “10 per
centum” and inserting in lieu thereof “15 per centum”,

(5) Section 436(a) of such Act is amended by striking out “title
and the National Voecational Student Loan Insurance Act of 1965” and
iuserting in lieu thereof “part”.

(¢) (1) The National Vocational Student Loan Insurance Act of
1965 is repealed.

(2) All assets and liabilities of the vocational student loan insurance
fund established by section 13 of the National Vocational Student Loan
Insurance Act of 1965, matured or contingent, shall be transferred to
and become assets and liabilities of, the student loan insurance fund
established by section 431 of the Higher Education Act of 1965. Pay-
ments in connection with defaults of%oans made on or after the sixtieth
day after the date of enactment of this Act and insured by the Com-
missioner (under the authority of subsection (e) (3) or (e) (4) of this
section) under the National Vocational Student Loan Insurance Act
of 1965 shall be paid out of the fund established by such section 431.

(d) Section 433 of the Higher Education Act of 1965 is amended to
read as follows:

“DIRECT LOANS

“Skc. 433. (a) The Commissioner may make a direct loan to any
student who would be eligible for an insured loan for study at a
vocational school under this part if (1) in the particular area in which
the student resides loans which are insurable under this Act are not
available at the rate of interest ]ilrescribed by the Secretary pursuant
to section 427(a) (2) (D) for such area, or (2) the particular student
has been unable to obtain an insured loan at a rate of interest which
does not exceed such rate prescribed by the Secretary.

“(b) Loans made under this section shall bear interest at the rate
prescribed by the Secretary under section 427(a) (2) (D) for the area
where the student resides, and shall be made on such other terms and
conditions as the Commissioner shall prescribe, which shall conform
as nearly as practicable to the terms and conditions of loans insured
under this Act.

“(e) There is authorized to be appropriated the sum of $1,000,000
for the fiscal year ending June 30, 1969 and for each of the two sue-
ceeding fiscal years to carry out this section.”

(e) (1) Except as provided in paragraphs (2), (3), and (4):

(Ag This section (and any amendment or repeal made
thereby) shall apply to loans made on or after the sixtieth day
after the date of enactment of this Act; and the terminal date
applicable under the first sentence of section 5(a), under section
9(a) (2) (B), and under section 9(a)(4) of the National Voca-
tional Student Loan Insurance Act shall, instead of October 31,
1968, be deemed to be (i) the day immediately Rreceding such
sixtieth day, or (ii) with respect to any particular lender or State
or nonprofit tge'vate agency to which paragraph (3) relates, the
last day of the period required for modification or termination
of, or refusal to extend, the Commissioner’s agreements with such

cy.

(B) In computing the maximum amounts which may be bor-
rowed by a student who obtains an insured loan on or after such
sixtieth day, and the minimum amounts of repayment allowable
with respect to sums borrowed by such a student, there shall be
included all loans, whenever made, (i) insured by the Commis-
sioner, or a State, institution, or organization with which the
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Commissioner has an a ent under section 428 (b) of part B of
title IV of the Higher %ducat.ion Act of 1965 or section 9(b) of
the National Vocational Student Loan Insurance Act of 1965, or
(ii) made by a State under section 428(a) (2) (B) of such part or
section 9(a) (2) (B) of such Act, or by the Commissioner under
section 433 of such part. !

(2) Clause (i) (attendance at eligible institution) and clause (iv)
VISTA service} of section 427 (a) é&) (C} of the Higher Education
ct of 1965, shall apply to loans made by the Commissioner and, with
the consent of the ll;,n er, loans insured by the Commissioner, to stu-
dents for study at vocational schools, which are outstanding on the
sixtieth day after the enactment of this Act, but only with respect to
geriods of service or attendance occurring on or after such sixtieth
a

y.

(3) This section (and any amendment or repeal made thereby) shall
not apply so as to require violation of any commitment for insurance
made to an eligible lender, or of any line of credit granted to a student,

rior to the sixtieth day after enactment of this Act, under the Higher

ducation Act of 1965 or the National Vocational Student Loan In-
surance Act of 1965, or, except with the consent of the State or non-
profit private agency concerned, impair the obligation of any agree-
ment made pursuant to section 4288;) of the Higher Education Act
of 1965 or section 9(b) of the National Vocational Student Loan In-
surance Act of 1965. The Commissioner of Education shall under-
take to obtain necessary modifications of agreements entered into by
him pursuant to section 428 (b) of the Higher Education Act of 1965 or
section 9(b) of the National Voeational Student Loan Insurance Act of
1965 and in force upon the date of enactment of this Act so as to
conform the gmvisions of such agreements to the requirements of such
section 428(b). If, however, such modifications cannot be obtained
because a party to such an agreement is subject to a statute of a State
that prevents such party from complying with the terms of such modi-
fication, the Commissioner shall not gafore 120 days after the adjourn-
ment of such State’s first regular legislative session which adjourns
after January 1, 1969, exercise his aulti
to extend, such agreement.

(4) A certificate of insurance or of comprehensive insurance cover-
age pursuant to section 11 of the National Vocational Student Loan
Insurance Act of 1965 may be issued or made effective on or after the
sixtieth day after the date of enactment of this Aect with respect to
loans made prior to such sixtieth day without regard to any amend-
ment or repeal made by this section.

ority to terminate, or to refuse

AUTHORIZING DEFERMENT OF REPAYMENT OF NON-FEDERALLY INSURED
LOANS DURING MILITARY, VISTA, OR PEACE CORPS SERVICE, OR ATTEND-
ANCE AT ELIGIBLE INSTITUTION ; FEDERAL PAYMENT OF INTEREST AC-
CRUING DURING SUCH ATTENDANCE OR SERVICE

Skc. 117. (a) (1) Section 428 of the Higher Education Act of 1965 (as
amended by this Act@s;amended by adding at the end of such section
the following new subsection :

“(e) The Commissioner shall encourage the inclusion, in any State
student loan program or any State or nonprofit private student loan
insurance program meeting the requirements of mﬁmect.ion (a) (1) (B)
or (a) él) FC), of provisions authorizing or requiring that in the case
of student loans covered by such program periodic installments of
principal need not be paid, but interest shall accrue and be paid, dur-
ing any period (1) during which the borrower is pursuing a full-time
course of study at an eligible institution, (2) not in excess of three
years during which the borrower is a member of the Armed Forces of
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the United States, (3) not in excess of three years during which the
borrower is in service as a volunteer under the Peace Corps Act, or (4)
not in excess of three years during which the borrower is in service as
a full-time volunteer under title VIII of the Economic Opportunity
Act of 1964, In the case of any such State or nonprofit private program
containing such a provision any such period shall be excluded in de-
termining the period specified in subsection (b) (1) (C)(ii), or the
maximum period for repaymeng specified in subsection (b)(1)(D).”

(2) (A) Section 428(b) (1) (C) (ii) of the Higher Education Act of
1965 is amended by inserting after “(ii)” the following: “except as
provided in subsection (e) of this section,”.

(B) Section 428(b) (1) (D) of such Aect is amended by insertin
after “subject to subparagraph (C)" the following : “of this pamgrapﬁ
and except as provided by subsection (e) of this section™.

(b) The first sentence of section 428(a) (2) of such Aect is amended
by inserting before *: but such portion™ the following: ¥, or which
accrues during a period in which principal need not be paid (whether
or not such principal is in fact paid) by reason of a provision deseribed
in subsection (e) of this section or in section 427(a) (2) (C)™.

(¢) Section 427(a) (2) (C) (iv) of such Act is amended by inserting
“full-time* before “volunteer”.

(d) Deferment of repayment {)f&;incipal, as provided in the amend-
ments made by subsection (a) of this section, may be authorized (but
not required) with respect to loans meeting the requirements of sub-
paragraph (BE or (C) of section 428(a) (1) of the Higher Education
Act of 1965 which are outstanding on the sixtieth day after the date
of enactment of this Act, but only with respect to periods of attendance
or service occurring on or after such sixtieth day. The amendments
made by subsection (b) shall become effective on the sixtieth day after
the date of enactment of this Aect.

PARTICIPATION BY PENSION FUNDS AND FEDERAL SAVINGS AND LOAN
ASSOCIATIONS

Sec. 118. (a) Section 435(g) of the Higher Education Act of 1965
(as so redesignated by section 116 of this Act) is amended by inserti
before the period at the end thereof the following: *, or a pension fufllﬁ
approved by the Commissioner for this purpose”.

b) The third paragraph of section 5 (csl of the Home Owners’ Loan
Act of 1933 is amended by striking out “expenses of college or uni-
versity education” and inserting in lieu thereof “expenses of college,
university, or vocational education”.

ACCESS TO FEDERAL LOAN INSURANCE PROGRAM

Sro. 119. (a) Section 423 of the Higher Education Act of 1965 is
amended by striking out “The” after “Skc. 423.” and inserting in lien
thereof “(a) Except as provided in subsection (b), the”; and by add-
iu% at the end thereof the following new subsection :

b) The Commissioner may issue certificates of insurance under
section 429 to a lender in a State—

“(1) for insurance of a loan made to a student borrower who
does not, by reason of his residence, have access to loan insurance
under the loan insurance program of such State (or under any
private nonprofit loan insurance program which has received an
advance under section 422 for the benefit of students in such
State), or

“(2) for insurance of all of the loans made to student borrowers
by a lender who satisfies the Commissioner that, by reason of the
residence of such borrowers, he will not have access to any single
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State or nonprofit private loan insurance program which will
insure substantially all of the loans he intends to make to such
student borrowers.”
Si)) Section 421 (a) (2) is amended by inserting “or lenders” before
“who do not have reasonable access”.

COORDINATION BETWEEN NON-FEDERAL AND FEDERAL PROGRAMS WITH
RESPECT TO MAXIMUM AMOUNTS OF INDIVIDUAL LOANS INSURED, ISSU-
ANCE OF INSTALLMENT OBLIGATIONS, AND MINIMUM AMOUNTS OF REPAY-
MENT INSTALLMENTS ON SUCH LOANS

Sec. 120. (a) (1) Seetion 428(b) (1) (A) of the Higher Education
Act of 1965 is amended by inserting the following before the semicolon
at the end of such subparagraph: *, which limit shall not be deemed
exceeded by a line of credit under which actual payments by the
lender to the borrower will not be made in any such year in excess of
such annual limit; and provides that the aggregate insured unpaid
principal amount of all such insured loans made to any student shall
not at any time exceed $7,500”,

(2) Section 425(a) of the Higher Education Act of 1965 is amended
(A) by striking out “in the case of a graduate or professional student
(as defined in regulations of the Commissioner), or $1,000 in the case
of any other student” in the first sentence, and (B) by striking out “in
the case of any graduate or professional student (as defined in regula-
tions of the Commissioner, and including any such insured loans made
to such person before he became a graduate or professional student),
or $5,000 in the case of any other student” in the second sentence.

(b) Section 428(b) (1 YD) of such Aet is amended ( lLby striking
out “subparagraph (C)” and inserting in lieu thereof “subparagraphs
(C) and (K)”,and (2) by striking out “, where the total of the insured
loans to any student which are held by any one person exceeds $2,000,
repayment of such”, and inserting in lieu thereof “repayment of”.

(e) (1{ Section 428(b) (1) of the Higher Education Act of 1965 is
amended (A) by striking out “and” at the end of subparn;}:]raph (1),
(B) by striking out the period at the end of subgnragmp (J) and
inserting “; and” in lieu thereof, and (C) by adding after subpara-
graph (.J) the fo]lowin%l:

“(K) provides that the total of the payments by a borrower
during any year of any repayment period with respect to the aggre-
gate amount of all loans to that borrower which are (i) insured
under this part, or (ii) made by a State or the Commissioner under
section 428(a) (1) (B) or 433, respectively, shall not be less than
$360 or the balance of all such loans (together with interest
thereon), whichever amount is less.”

(2) Section 427(c) of such Act is amended by striking out “by the
Commissioner”, and by inserting the following after “this part”: ¥, or
which are made by a State or the Commissioner under section 428 (a)
(1) (B) or 433, respectively,”.

(3) The caption of section 427 of such Act is amended by inserting
“FEDERALLY INSURED" before “STUDENT LOANS”.

(d) (1) Subject to paragraph (2) of this subsection, (A) the amend-
ments made by this section shall apply to loans made on or after the
sixtieth day after the date of enactment of this Act, and (B) in com-
puting the maximum amounts which may be borrowed by a student
who obtains an insured loan on or after such sixtieth day, and the mini-
mum amounts of repayment allowable ywith res to sums borrowed
by such a student, there shall be included all loans, whenever made,
(1) insured by the Commissioner, or a State, institution, or organiza-
tion with which the Commissioner has an agreement under section
428(b) of part B of title IV of the Higher Education Act of 1965 or
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section 9(b) of the National Vocational Student Loan Insurance Act
of 1965, or (ii) made by a State under section 428(a) (2) (B) of such
part or section 9 (a) (2) (B) of such Act, or by the Commissioner under
section 433 of such part.

(2) This section (and the amendments made thereby) shall not
apply so as to require violation of any commitment for insurance made
to an eligible lender, or of any line of eredit granted to a student, prior
to such sixtieth day or, except with the consent of the State or non-
profit private agency concerned, impair the obligation of any agree-
ment made pursuant to section 428(b) of the Higher Education Act of
1965. The Commissioner of Education shall undertake to obtain neces-
sary modifications of a%'mamem:s entered into by him pursuant to sec-
tion 428(b) (1) of the Higher Education Act of 1965 and in force upon
the date of enactment of this Act so as to conform the provisions of
such agreements to the uirements of such section 428(b) (1) as
amended by this section. If, however, such modifications cannot be ob-
tained because a party to such an agreement is subject to a statute of a
State that prevents such party from complying with the terms of such
modification, the Commissioner shall not, before 120 days after the
adjournment of such State’s first regular legislative session which ad-
journs after J anuarﬁ 1, 1969, exercise his authority to terminate, or to
refuse to extend, such agreement.

Parr C—AmexpMENTS TO CorLEce Work-Stupy Program
TRANSFER OF WORK-STUDY. PROVISIONS TO HIGHER EDUCATION ACT OF 1965

Sec. 131. (a) Title IV of the Higher Education Act of 1965 is
amended by striking out part C thereof. Part C of title I of the Eco-
nomic Opportunity Aet of 1964 is transferred to the Higher Education
Act of 1965 and inserted as part C of title IV of such Act.

(b) Part C of title IV of the Higher Education Act of 1965 (as
amended by subsection (a) of this section) is further amended—

(1) by redesignating sections 141 through 145 (and references
thereto) as sections 441 through 445, respectively ; and

(2) by designating the section of such part which follows sec-
tion 445 (asso redesignated) as section 446 ; and

(3) by amending section 442(a) to read as follows:

“Skc. 442. (a) From the sums appropriated to carry out this part
for a fiscal year, the Commissioner shall allot not to exceed 2 per
centum among Puerto Rico, Guam, American Samoa, the Trust Terri-
tory of the Pacific Islands, and the Virgin Islands according to their
respective needs for assistance under this part. The remainder of such
sums shall be allotted among the States as provided in subsection (b).”

(c) Any reference to any provision of part C of title I of the Eco-
nomic Op'fortunity Act of 1964 in any law of the United States shall
be deemed to be a reference to the corresponding provision of part
C of title IV of the Higher Education Act of 1965 as amendeuf by
this section.

EXTENSION OF WORK-STUDY PROGRAM

Skc. 132, Section 441 of the Higher Education Act of 1965 (as
amended by section 131 of this Act) is amended by adding *; apero-
PRIATIONS AUTHORIZED” at the end of the section heading, by inserting
“(a)” after “Skc. 441.”, and by adding at the end of such section the
following new subsection :

“(b) There are authorized to be appropriated $225,000,000 for the
fiscal year ending June 30, 1969, $255,000,000 for the fiscal year ending
June 30, 1970, and $285,600,000 for the fiscal year ending June 30,
1971, to carry out this part.”
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ELIGIBILITY OF AREA VOCATIONAL SCHOOLS

Sec. 133. (a) Part C of the Higher Education Act of 1965 (as
amended by section 131 of this Act) is amended by striking out the
terms “institution of higher education” and “institutions of higher
education” wherever they appear (except in section 442(b) (1)) and
inserting in lien thereo! “eﬁllgihle institution” and “eligible institu-
tions”, respectively.
(b) Section 443(b) of such Act (as added by section 131 of this Act)
is amended to read as follows:
“(b) For the purposes of this part the term ‘eligible institution’ :Eligible insti-
means an institution of higher education (as defined in section 435 (b) :
of this Aect), or an area vocational school (as defined in section 8(2) of Ante, p. 1023.
the Vocational Education Act of 1963).” 20 USC 35
(¢) Section 444 of such Act (as added by section 131 of this Act) is
amended by inserting “(a)” after “Skc. 444.”; by redesignating para-
raphs (a) through %h) as paragraphs (1) through %8), respectively;
y redesignating subparagraphs (1), (2), and (3) of paragraphs 8)
and (3) %as 80 redealgnatedg, as subparagraphs (A), (B), and (C),
respectively; and by adding at the end of such section the following
new subsection :
“(b) An ent entered into pursuant to section 443 with an area
vocational school shall contain, in addition to the provisions described
in subsection (a) of this section, a provision that a student in such a
school shall be eligible to participate in a program under this part only
if he (1) has a certificate of graduation from a school providing sec-
ondary education or the recognized equivalent of such a certificate, and
(2) is pursuing a program of education or training which requires at
least six months to complete and is designed to prepare the student for
gainful employment in a recognized occupation.”

REVISION OF MATCHING PROVISIONS

Skc. 134. Section 444 (a) (6) of the Higher Education Aet of 1965
(as amended by this part) is amended to read as follows:

“(6) provide that the Federal share of the compensation of
students employed in the work-study program in accordance with
the agreement will not exceed 80 per centum of such compensation ;
except that the Federal share may exceed 80 per centum of such
compensation if the Commissioner determines, l;;ursuant to regu-
lations adopted and promulgated by him establishing objective
criteria for such determinations, that a Federal share in excess
of 80 per centum is required in furtherance of the purposes of
this part;”

SET-ABIDE FOR RESIDENTS OF AMERICAN SAMOA OR THE TRUST
TERRITORY OF THE PACIFIC ISLANDS

Skc. 135. (a) The first sentence of section 442 (a) of the Higher Edu-
cation Act of 1966 (as amended by this part) is amended by inserting 4nte. p. 1028.
“(1)” before “allot not to exceed 2 per centum”, and by inserting
before the period at the end thereof the following: “, and (2) reserve
the amount provided by subsection (e)”.

(b) Such section 442 is further amended by adding at the end
thereof the following new subsection :

“(e) From the appropriation for this part for each fiscal year the
Commissioner reserve an amount to provide work-study assist-
ance to students who reside in, but who attend eligible institutions
outside of, American Samoa or the Trust Territory of the Pacific
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Islands. The amount so reserved shall be allotted to eligible institu-
tions and shall be available only for the purpoese of providing work-
study assistance to such students.”

ELIMINATION OF AVERAGE HOURS OF EMPLOYMENT LIMITATION DURING
NON-REGULAR ENROLLMENT PERIODS

Ariisi| 9531023 Sec. 136. Section 444 of the Higher Education Act of 1965 (as
amended by this &a.rt) is amended %y adding at the end thereof the
following new subsection :

“(c) For purposes of paragraph gi) of subsection (a) of this sec-
tion, in computing average hours of employment of a student over
a semester or other term, there shall be excluded any period durin
which the student is on vacation and any period of non-regular enroll-
ment. Employment under a work-study program during any such
period of non-regular enrollment during which classes in which the
student is enrolled are in session shall be only to the extent and in
accordance with criteria established by or pursuant to regulations of
the Commissioner.”

REVISION OF MAINTENANCE OF EFFORT REQUIREMENT

Sec. 137, Effective for fiscal years ending on or after June 30, 1970,
section 444(a) (5) of the Higher Education Act of 1965 (as amended
by this part) is amended to read as follows:

“(5) provide that the institution will meet the requirements of
Post, p. 1033. section 464 of this Act (relating to maintenance of effort) ;”

ADMINISTRATIVE EXPENSES

Sec. 138. Effective for fiscal years ending on or after June 30, 1970
section 444 (a) (2) of the Higher Education Act of 1965 (as amended
by this part) is amended by striking out all that follows “administra-
tive expenses” and inserting in lieu thereof “in accordance with section
463 of this Act;”.

ELIGIBILITY OF PROPRIETARY INSTITUTIONS OF HIGHER EDUCATION

Skc. 139. Effective for fiscal years ending on or after June 30, 1970—

(1) Section 443(b) of the Higher Education Act of 1965 (as

Ante, p. 1029. amended by this part{ is amended by striking out “or” before “an
area vocational school”, and by inserting before the period at the
end thereof the following: “,or a progriata. institution of higher

Sl S education (as defined in section 461(b) of this Act)”.

(2) Section 444(a) (1) of such Act (as amended by this part)
is amended by inserting after “work for the institution itself”
the following : ““(except in the case of a proprietary institution of
higher education),”.

Part D—CooreraTive EpucatioN ProGrRAMS

GRANTS TO INSTITUTIONS OF HIGHER EDUCATION FOR PROGRAMS OF
COOPERATIVE EDUCATION ; GRANTS AND CONTRACTS FOR TRAINING AND
RESEARCH IN COOPERATIVE EDUCATION

Sec. 141, Title IV of the Higher Education Act of 1966 is amended
by redesignating part D as part F, by redesignating sections 461
19 Piak. 1355 ugh 467 as sections 491 through 497, respectively, and by in-

ars aaC 403,424, serting after part C the following new part:
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“Part D—CooreraTive Ebvcarion Prograys
“APPROPRIATIONS AUTHORIZED

“Suc. 451. (a) There are authorized to be appropriated $340,000 for
the fiscal year ending June 30, 1969, $8,000,000 for the fiscal year
ending June 30, 1970, and $10,000,000 for the fiscal year ending June
30, 1971, to enable the Commissioner to make grants pursuant to
section 452 to institutions of higher education for the planning, estab-
lishment, expansion, or carrying out by such institutions of programs
of cooperative education that alternate periods of full-time academic
study with periods of full-time public or private employment that will
not only agﬁrd students the opportunity to earn through employ-
ment funds required toward continuing and completing their e(liuca-
tion but will, so far as practicable, give them work experience related
to their academic or occupational objective. Such amount for the fiscal
year ending June 30, 1969, shall also be available for planning and re-
lated activities for the purpose of this title.

“(b) There are further authorized to be appropriated $750,000 for
the fiscal year ending June 30, 1969, and for each of the two succeed-
ing fiscal years, to enable the Commissioner to make training or re-
search grants or contracts pursuant to section 453.

“(c) Appropriations under this part shall not be available for the
payment og compensation of students for employment by employers
under arrangements pursuant to this part.

“GRANTS FOR PROGRAMS OF COOPERATIVE EDUCATION

“Sec. 452. (a) From the sums appropriated pursuant to subsection
(a) of section 451, and for the purposes set forth therein, the Com-
missioner is authorized to make grants to institutions of higher educa-
tion that have applied therefor in accordance with subsection (b) of
this section, in amounts not in excess of $75,000 to any one such institu-
tion for any fiscal year.

“(b) Each application for a grant authorized by subsection (a) of
this section shall be filed with the Commissioner at such time or times
as he may preseribe and shall—

“(1) set forth programs or activities for which a grant is aun-
thorized under this section ;

“(2) provide that the applicant will expend during such fiscal
year for the purpose of such program or activity not less than
was expended for such purpose durin;ilt-he previous fiscal year;

“(3) provide for the maEin.g of such reports, in such form and
containing such information, as the Commissioner may reasonably
require to carry out his functions under this part, and for the ke:lp-
ing of such records and for affording such access thereto as the
Commissioner may find necessary to assure the correctness and
verification of such reports;

“(4) provide for such fiscal control and fund accounting proce-
dures as may be necessary to assure proper disbursement of, and
accounti or, Federal funds paid to the applicant under this

rt; an

“(5) include such other information as the Commissioner may
determine necessary to carry out the purposges of this part.

“(c) No institution of higher education may receive grants under
this section for more than three fiscal years.

“(d) In the development of criteria for approval of applications
under this section, the Commissioner shall consult with the Advisory
Council on Financial Aid to Students.

89 - 88 - O 009-948
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“GRANTS AND CONTRACTS FOR TRAINING AND RESEARCH

“Skc. 453. From the sums appropriated pursuant to subsection (b)
of section 451, the Commissioner is authorized, for the, training of
persons in the planning, establishments, administration, or coordina-
tion of programs of cooperative education, or for research into methods
of improving, developing, or promotingd the use of cooperative educa-
tion programs in institutions of higher education, to—

“(1) make grants to or contracts with institutions of higher
education, or combinations of such institutions, and

“(2) make grants to other public or private nonprofit agencies
or organizations, or contracts with public or private agencies or
organizations, when such grants or contracts will make an es-
peci ally’_,signiﬁcant contribution to attaining the objectives of this
section.

Parr E—GeNErAL Provisions RELATING TO STUDENT ASSISTANCE

AMENDMENTS EFFECTIVE UPON ENACTMENT

Skc. 151. Title IV of the Higher Education Act of 1965 is amended
by inserting after part D the following new part:

“Part E—GexeraL Provisions RELATING TO STUDENT ASSISTANCE
Programs

“SusPArRT 1—GENERAL PROVISIONS
“DEFINTTIONS

“Src. 461. (a) For purposes of this title, the term ‘State’ includes
the Trust Territory of the Pacific Islands.

“(b) For purposes of part C of this title and title IT of the National
Defense Education Act of 1958, the term ‘proprietary institution of
higher education’ means a school (1) which provides not less than a
six-month program of training to prepare students for gainful employ-
ment in a recognized occupation, 22 which meets the requirements of
section 801 (a) (1) and 801(a) (2) of this Act, (3) which does not meet
the requirement of section 801(a) (4) of this Act, (4) which is acered-
ited by a nationally recognized accrediting agency or association
approved by the Commissioner for this purpose, and (5) which has
been in existence for at least two years. For purposes of this paragraph,
the Commissioner shall publish a list of nationally recognized accred-
iting agencies or associations which he determines to be reliable author-
ity as to the quality of training offered.

“ELIGIBILITY OF RESIDENTS OF TRUST TERRITORY OF PACIFIC ISLANDS

“Skc. 462. Permanent residents of the Trust Territory of the Pacific
Islands shall be eligible for assistance under title IT of the National
Defense Education Act of 1958 and under this title to the same extent
that citizens of the United States are eligible for such assistance.

“SusprarT 2—ADbVvIisory Councin oN FINANoIAL A1 To STUDENTS
“ESTABLISHMENT OF COUNCIL

“Sgc. 469. (a) There is established in the Office of Education an
Advisory Council on Financial Aid to Students (hereafter in this sec-
tion referred to as the ‘Council’), consisting of the Commissioner, who
shall be Chairman, and of members appointed by the Commissioner
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without regard to the civil service or classification laws. Such appointed
members shall include (1) leading authorities in the field of education,
(2) persons representing State and private nonprofit loan insurance
programs, financial and credit institutions, and institutions of higher
education and other eligible institutions as those terms may be vari-
ously defined in this Act or in the National Defense Education Act of
1958, and (3) at least one undergraduate student in an institution of
'gher education or other eligible institution,
(b) The Council shall advise the Commissioner on matters of gen-
eral policy arising in the administration by the Commissioner of pro-
rams relating to financial assistance to students and on evaluation of
the effectiveness of these programs.

“(c) Members of the &)uncil who are not in the regular full-time
employ of the United States shall, while attending meetings or confer-
ences of the Council or otherwise engaged in the I%usiness of the Coun-
cil, be entitled to receive compensation at a rate fixed by the Secretary,
but not exceeding the rate specified at the time of such service for
grade (GS-18 in section 5332 of title 5, United States Code, including
traveltime, and while so serving on the business of the Council away
from their homes or regular places of business they may be allowed
travel expenses, including per diem in lieu of subsistence, as authorized
by section 5703 of title 5,%nited States Code, for persons employed
intermittently in the Government Service,

“(d) The Commissioner is authorized to furnish to the Council such
technical assistance, and to make available to it such secretarial, cleri-
cal, and other assistance and such pertinent data available to him, as
the Council may require to carry out its functions.”

AMENDMENTS EFFECTIVE FOR FISCAL YEAR 1970 AND THEREAFTER

Skc, 152. Effective for fiscal years ending on or after June 30, 1970,
part E of title IV of the Higher Education Act of 1965 (as added by
section 151 of this Act) is amended by inserting after section 462 the
following new sections:

“EXPENSES OF ADMINISTRATION

“Skc. 463. (a) An institution which has entered into an agreement
with the Commissioner under part A or C of this title shall be entitled
for each fiscal year for which it receives an allotment under either such

art to a payment in lieu of reimbursement for itse ses during such
al year mn administering programs assisted under such part. The
payment for a fiscal year ?1 shall be ﬁ)ayabla from each such allot-
ment in accordance with ations of the Commissioner, and (2) shall
(except as provided in subsection (b)) be an amount equal to 3 per
centum of (A) the institution’s expenditures during the fiscal year
from its allotment under part A plus (B) its expenditures during such
fiscal year under part C for compensation of students.

“(b) The aggregate amount paid to an institution for a fiscal year
under this section plus the amount withdrawn from its student loan
fund under section 204(b) of the National Defense Education Act of
1958 may not exceed $125,000.

“MAINTENANCE OF EFFORT

“Sec. 464. An agreement between the Commissioner and an institu-
tion under part A or gart C shall provide assurance that the institution
will continue to spend in its own scholarship and student-aid program,
from sources other than funds received under such parts, not less than
the average expenditure per year made for that purpose during the
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most recent period of three fiscal years preceding the effective date
of the agreement.”

Parr F—AMENDMENTS T0 NATIONAL DEFENSE STUDENT LOAN PROGRAM
(Trre 11 or Nationan Derense Epucation Acr or 1958)

EXTENSION OF NATIONAL DEFENSE STUDENT LOAN PROGRAM

Sec. 171. (a) Section 201 of the National Defense Education Act
of 1958 is amended—

(1) by striking out “and” before “$225,000,000;

(2) by inserting after “June 30, 1968,” the following:
“$210,000,000 for the fiscal year ending June 30, 1969, $275,000,000
for the fiscal year ending June 30, 1970, and $300,000,000 for the
fiscal year ending June 30, 1971,7;

(3) by striking out “and such sums for the fiscal year ending
June 30, 1969” and inserting in lieu thereof “and there are further
authorized to be appropriated such sums for the fiscal year ending
June 30, 19727 ; a,n(f

(4) by striking out “July 1, 1968” and inserting in lieu thereof
“July 1, 19717

(b) Subsection 202 of such Act is amended by striking out “1968”
in subsections (a) and (b) and inserting in lien thereof “19717.
_(e) Section 206 of such Act is amended by striking out “1972" each
time it appears in subsections (a), (b), and (c¢) of such section, and
inserting in lieu thereof “1975",

‘DMINISTRATIVE EXPENBES

Skc. 172. Effective for fiscal years ending on or after June 30, 1970—
(1) Section 204 of the National Defense Education Act of 1958
is amended by inserting “(a)?” after “Sgc. 204.”, and by striking
out in paragraph (3) “(C) routine expenses” and all that follows
down through “whichever is the lesser” and inserting in lieu
t(}lﬁr’?‘)f “(C) administrative expenses as provided in subsection
(2) Section 204 of such Act is amended by adding at the end
thereof the following new subsection ;

“(b) An institution of higher education that has entered into an
agreement with the Commissioner under this section shall be entitled
for each fiscal year during which it makes any student loans from a
student loan fund establli]sﬁed under this title to a payment in lieu of
reimbursement for its expenses during such fiscal year in administer-
ing its student loan program assisted under this title. Such payment
(1) shall be payable }:'om its student loan fund in accordance with reg-
ulations of the Commissioner, and (2) (except as provided in section
463(b) of the Higher Education Act of 1965) shall be an amount
equal to 3 per centum of the principal amount of loans made from
such fund during a fiscal year.”

AMENDMENTS TO TEACHER CANCELLATION PROVISION

Sec. 173. (a) (1) Seection 205(b) (3) of the National Defense Educa-
tion Act of 1958 is amended by inserting after “50 per centum of any
such loan” the following: “made prior to July 1, 1970".

(2) Clause (A) of such section is amended by inserting before “the
Commissioner shall not make such determination” the following:
“(unless all of the schools so determined are schools in which the en-
rollment of children described in clause (A), (B), or (C) of section
103(a) (2) of such Public Law (using a low-income factor of $3,000)
exceeds 50 per centum of the total enrollment of the school) ™.
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(b) The amendments made by subsection (a) (2) shall apply with
respect to service performed duri.nﬁ academic years ending after the
date of the enactment of this Act, whether the loan was made before or
after such Act.

ELIGIBILITY OF PROPRIETARY INSTITUTIONS OF HIGHER EDUCATION

Skc. 174. (a) Section 103 (b) of the National Defense Education Act
of 1958 is amended—

(1) by striking out “and also includes,” in the second sentence
and inserting in lieu thereof “; any proprietary institution of
higher education (as defined in section 461 (b) of the Higher Edu-
cation Act of 1965) which includes in its agreement under section
204 of such title such terms and conditions as the Commissioner
determines to be necessary to insure that the availability of assist-
ance to students at the school under such title has not, and will not,
increase the tuition, fees, or other charges to such students; and”;
and

(2) by inserting after “requirements of clause (5)” in the third
sentence the following: *(but meets the requirements of clause
(4))”.

(b) Effective with respect to fiscal years ending on or after June 30
1969, section 203 of such Act is amended by adding at the end thereof
the following new sentence : “The aggregate amount of Federal capital
contributions paid for any fiscal year under this section to proprietary
institutions of higher education (as defined in section 461(b) of the
Higher Education Act of 1965) may not exceed the amount by which
the funds appropriated pursuant to section 201 for such fiscal year
exceed $190,000,000.”

ELIMINATION OF REQUIREMENT OF SPECIAL CONSIDERATION FOR STUDENTS
OF SUPERIOR ACADEMIC BACKGROUND

Sec. 175. Section 204 of the National Defense Education Act of 1958
is amended by inserting “and” at the end of paragraph (3), by strikinﬁ
out paragraph (4), and by redesignating paragraph (5) as paragrap
(4).

WAIVING OATH OF ALLEGIANCE REQUIREMENT FOR RESIDENTS OF TRUST
TERRITORY OF PACIFIC ISLANDS

Skc. 176. Section 1001 (f) (1) of the National Defense Education Act
of 1958 is amended by inserting after “any individual” the follow-
ing: “(other than a permanent resident of the Trust Territory of the
Pacific Islands)”.

TITLE II—AMENDMENTS TO OTHER PROVISIONS OF
HIGHER EDUCATION ACT OF 1965

Partr A—AmeEnpMENTS TO CoMMUuNnITY SERVICE PROGRAM PROVISIONS
(Trree I)

EXTENSION OF GRANT PROGRAM

Sec. 201. (a) The first sentence of section 101 of the Higher Edu-
cation Act of 1965 is amended (1) by striking out “and” after “1966,”
and (2) by inserting before the period at the end of such sentence the
following: “, $10,000,000 for the fiscal year ending June 30, 1969,
$50,000,000 for the fiscal year ending June 30, 1970, and $60,000,000
for the fiscal year ending Jy une 30, 1971,

(b) Such section is amended by striking out the second sentence.

1035

Effective date.

20 USC 403.

Ante, p. 1032.
Ante, p. 1034,

20 USC 423.

Ante, p. 1034.

20 USC 424.

20 USC 581.

79 Stat. 1219.
20 USC 1001.



1036

20 USC 1005.

20 USC 1006.

Effective date.

20 USC 1021.

20 USC 1023.

20 USC 1024.

PUBLIC LAW 90-575-0CT. 16, 1968 [82 StaT.

MODIFICATION OF REQUIREMENT FOR COMPREHENSIVE, COORDINATED, AND
STATEWIDE SYSTEM OF COMMUNITY SERVICE PROGRAMS

Sec. 202. Section 105(a) (2) of the Higher Education Act of 1965
is amended by inserting before the semicolon at the end thereof the
following: “(except that if a comprehensive, coordinated, and state-
wide system of community service E]rogsmms cannot be effectively car-
ried out by reason of insufficient funds, the plan may set forth one
or more proposals for community service programs in lieu of a compre-
hensive, coordinated, and statewide system of such programs)”.

MODIFICATION OF FEDERAL SHARE PROVISION

Sec. 203. (a) Section 106(a) of the Higher Education Act of 1965
is amended by striking out “and 50 per centum of such costs for each
of the three succeeding fiscal years” and inserting in lieu thereof “50
per centum of such costs for the fiscal year ending June 30, 1968, and
6624 per centum of such costs for fiscal years ending on or after June
30, 19697,

,(b) The amendment made by subsection (a) of this section shall be
e&ﬂ'ective with respect to grants awarded after the enactment of this
Act.

Parr B—AwmexpMENTS TO0 CoLLEGE LiBrRARY ASSISTANCE AND
Ligrary TraiNiNe anp ResearcH Proorams (Trree IT)

EXTENSION OF COLLEGE LIBRARY ASSBISTANCE PROGRAM (PART A)

Skc. 211, Section 201 of the Higher Education Act of 1965 is amended
(1) by inserting after “two succeeding fiscal years,” the following:
#$25,000,000 for the fiscal year ending June 30, 1969, $75,000,000 for
the fiscal year ending June 30, 1970, and $90,000,000 for the fiscal year
ending June 30, 1971,” and (2) by striking out the second sentence.

ELIGIBILITY OF BRANCH INSTITUTIONS FOR SUPPLEMENTAL AND
SPECIAL PURPOSE GRANTS

Skc. 212. (a) (1) The first sentence of section 203 (a) of such Aect is
amended by inserting after “institutions of higher education” the fol-
lowing : “(and to each branch of such institution which is located in a
community different from that in which its parent institution is located,
as determined in accordance with regulations of the Commissioner)”.

(2) The second sentence of such section is amended by inserting “ (or
branch) " after “institution”.

(b) Section 204 (a) (2) (A) of such Act isamended by inserting after
“institutions of higher education” the following: “(or to branches of
such institutions which are located in a community different from that
in which the parent institution is located, as determined in accordance
with lations of the Commissioner)”,

(c¢) Section204(a) (2) (B) of such Act is amended by inserting after
“institutions of higher education” the following: “(or to such
branches)”,

REVISION OF MAINTENANCE-OF-EFFORT REQUIREMENT FOR SPECIAL
PURPOSE GRANTS

. Sec.213. (a) Section 204 (b) (2) of the Higher Education Act of 1965
is amended ﬁy in after “June 30, 1965” the following : ¢, or dur-
ing the two fiscal years preceding the fiscal year for which the grant is
requested, whichever is less”.
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(b) The aniendment made by subsection (a) shall be effective with
respect to applications for grants payable on or after the date of the
enactment of this Act.

ELIGIBILITY OF NEW INSTITUTIONS FOR BASIC GRANTS

Sec. 214, ga) The first sentence of section 202 of the Higher Edu-
cation Act of 1965 is amended (1) by striking out “and” an insartin%
in lieu thereof a comma, and (2) inserting after “such institutions
the following : ¢, and, in accordance with criteria prescribed by regu-
lation, new institutions of higher education in the ﬁzcal year preceding
the first year in which students are to be enrolled”.

(b) The amendments made by subsection (a) shall be effective with
respect to apfropriatinns for grants under title IT of the Higher Edu-
cation Act of 1965 for fiscal years beginning after June 30, 1969,

EXTENSION OF LIBRARY TRAINING AND RESEARCH PROGRAM (PART B)

Seo. 215. Section 221 of the Higher Education Act of 1965 is
amended (1) by inserting after “two succeeding fiscal years,” the
following: “$11,800,000 for the fiscal year ending June 30, 1969, $28,-
(100,000 for the fiscal year ending June 30, 1970, and $38,000,000 for the
fiscal year ending June 30, 1971,” and (2) by striking out the second
sentence.

AMENDMENTS TO LIBRARIANSHIP TRAINING PROVISIONS

Skc. 216. The second sentence of section 223 (a) of the Higher Edu-
cation Act of 1965 is amended— )

(1) by striking out “to assist in covering the cost of courses of
training or study for such persons, and™ and inserting in lieu
thereof “(1) to assist in covering the cost of courses of training
or study (including short term or regular session institutes) for
such persons, (2)”; and

(2) by inserti before the period at the end thereof the follow-
ing: “ and (3) for establishing, developing, or expanding pro-
grams of library and information science”.

EXTENSION OF LIBRARY OF CONGRESS PROGRAM (PART C)

Sec. 217. Section 231 of such Act is amended (1) by striking out
“and” after “1967,” and by inserting after “1968,” the following:
“$6,000,000 for the fiscal year ending June 30, 1969, and $11,100,
each for the fiscal year ending June 30, 1970, and the succeeding fiscal
year,” and (2) by striking out the second sentence.

CLARIFYING AUTHORITY TO PURCHASE COPIES; INCREASING AUTHORITY
TO PREPARE CATALOG AND BIBLIOGRAPHIC MATERIALS; AUTHORIZING
LIBRARIAN TO ACT AS ACQUISITIONS AGENT

Sec. 218. Section 231 of the Higher Education Act of 1965, as
amended by section 217 of this Act, is further amended—
j (1) in paragraph (1), by inserting “copies of” before “all” and
by striking out “and”;
(2) in paragraph (2), by striking out “for these materials
promptly after receipt, and distributing bibliographic informa-
tion” and inserting in lieu thereof “promptly amfg;stributing this
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and other bibliographic information about library materials”, and
by striking out the period at the end thereof and inserting in lien
thereof ; and”; an&

(3) by adding after paragraph (2) the following new
paragraph:

“(3) enabling the Librarian of Congress to pay administrative
costs of cooperative arrangements for acquiring library materials
published outside of the States and not readily obtainable outside
of the country of origin, for institutions of higher education or
combinations thereof for library purposes, or for other public or
private nonprofit research libraries.”

Part C—AMENDMENTS TO DEVELOPING INSTITUTIONS PROGRAM
(Trre IIT)

EXTENSION OF DEVELOPING INSTITUTIONS PROGRAM

Sec. 221, Section 301(b) (1) of the Higher Education Act of 1965 is
amended by striking out “and” after “1967,” and by inserting after
“1968,” the following : “the sum of $35,000,000 for the year ending
June 30, 1969, the sum of $70,000,000 for the fiscal year ending June 30,
ig’;o,”and the sum of $91,000,000 for the fiscal year ending June 30,

1,7
INCREASED SHARE FOR JUNIOR COLLEGES

Sec. 222. Effective with respect to fiscal years beginning after
June 30, 1968, section 301 (b) (2) of the Higher Education Act of 1965
is amended by strik:in% out *“78 per centum” and inserting in lieu
thereof “77 per centum”.

PROFESSORS EMERITUS

Skc, 223. (a) Title ITI of the Higher Education Act of 1965 is
amended by inserting immediately after section 305 the following new
section :

‘PROFESSORS EMERITUS

“Sec. 306. (a) The Commissioner is authorized to award grants
under this section, from funds appropriated for the purpose of this
title, to professors retired from active duty at institutions of higher
education (other tham developing institutions) to encourage such
professors to teach and to conduct research at developing institutions.
Such grants may be awarded by the Commissioner (1) only upon
application made by an institution and s}glpmved for this purpose by
the Commissioner and (2) only upon a finding by the Commissioner
that the program of teaching or research set forth in the application is
reasonab?a in the light of the qualifications of the professor emeritus
and of the educational needs of the applicant.

“(b) The Commissioner shall undertake a program of dissemination
of information concerning this section. )

w Sc) Grants may be awarded under this section for such period of
teaching or resea.rc)]q as the Commissioner may determine. The amount
of each grant awarded under the provisions of this section for each
academic year of teaching or research shall be determined by the Com-
missioner upon the advice of the Council.”

(b) The amendment made by this section shall be effective with
respect to appropriations for fiscal years beginning after June 30, 1969.
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Parr D—AMENDMENTS To EbucatioN ProressioNs DEVELOPMENT
Program (Trre V)

EXTENSION OF PROGRAMS

Skc. 231. (a) Sections 504 (b), 511(b), 518(b), 528, 532, and 543 of
the Higher Education Act of 1965 are each amended by striking out
“the fiscal year ending June 30, 1970” and inserting in lieu thereof
the ful]owing: “each of the succeeding fiscal years ending prior to
July 1, 1971". 2%

(1‘;) (1) Such section 511(b) is further amended by striking out
“June 30, 1971” and inserting in lieu thereof “June 30, 1972”.

(2) Such section 528 is further amended by striking out “July 1,
1970” and inserting in lieu thereof “July 1, 19717, and by changing
the comma before “and such sums” to a semicolon,

PROVISION OF MEDICAL INSURANCE COVERAGE TO TEACHER CORPS MEMBERS

NOT OTHERWISE COVERED

Sec. 232. Section 514 of the Higher Education Act of 1965 is
amended by adding immediately following subsection (d) thereof the
{following new subsection :

“(e) ’Fh& Commissioner is authorized to provide medical (including
hospitalization) insurance for members of the Teacher Corps who do
not, otherwise obtain such insurance coverage either under an arrange-
ment made pursuant to subsection (d) of this section or as an incident
of an arrangement between the Commissioner and an institution or a
State or local educational agency pursuant to section 513.”

AUTHORIZING STATE EDUCATIONAL AGENCIES TO ADMINISTER DIRECTLY
PROGRAMS OF TEACHER AND TEACHER AIDE RECRUITMENT AND TRAIN-
ING

Skc. 233. (a) Subsection (a) of section 518 of the Higher Educa-
tion Act of 1965 is amended by insertineﬁ after “teacher shortages”
the following: “, or the efforts of State educational agencies,”.

(b) Subsection (a) of section 520 of such Act is amended—

(1) in paragraph (Q)z‘by inserting after “local educational
?)geﬁcges” the following: “or of the State educational agency, or

ot.

(2) by striking out paragraphs (3) and (4) and inserting in
lieu thereof the following:

“(3) with respect to so much of the State program as is to be
carried out by local educational agencies, (A) provides assurance
that every local educational agency whose application for funds
under the plan is denied will be given an opportunity for a fair
hearing before the State educational agency and (B) sets forth
the £s° icies and procedures to be followed in allocating Federal
funds to local educational agencies in the State, which policies
and procedures shall insure that such funds will be alloecated to
local educational agencies having the most urgent need for teach-
ers andbteac}:.jer aides;” and

(4 redesignating para hs (5) through (10) as para-
grapis 4) through (9%, respe%ﬁvl?dy.( ) A j

MINIMUM ALLOTMENT FOR TITLE V-B, SUBPART 2

Sec. 234. (a) The second sentence of section 519(a) of the Higher
Education Act of 1965 is amended to read as follows: “From the re-
mainder of such sums, the Commissioner shall apportion $100,000 to
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each State, and shall then apportion to each State such part of the
amount remaining which bears the same ratio to the total of such
amount as the number of children enrolled in the public and private
elementary and secondary schools of that State bears to the total
number of children so enrolled in such schools in all of the States.”.

BiBecivy dngo: (b) The amendment made by this section shall be effective with
respect to appropriations for fiscal years beginning after June 30,
1968.

FELLOWSHIPS FOR SCHOOL ADMINISTRATORS

Skc. 235. The third sentence of section 521 of the Higher Education
20 USC 1111, Act of 1965 is amended by inserting after “become such teachers,” the
following: “a career in the administration of such schools,”.

ALLOCATION OF FELLOWSHIPS UNDER TITLE V—C

Skc. 236. Clause (1) of section 523 of the Higher Education Act of

20 USC 1113. 1965 is amended (lguby inserting after “provide an equitable distribu-
tion of such fellowships throughout the States,” the following : “taking

into account such factors as tlge number of children in each State who

are aged three to seventeen and the undergraduate student enrollment

in institutions of higher education in each State,” and, (2) by striking

out “except that to the extent he deems proper in the national interest

after consultation with the National Advisory Council on Education

Professions Development, the Commissioner may give preference to

})rogra.ms designed to meet an urgent national need” and inserting in

ieu thereof “except that to the extent that the National Advisory

Council on Education Professions Development determines that an

urgent need for a certain category of educational personnel is unlikely

to be met without preference in favor of such category over other

categories of educational personnel, the Commissioner may give pref-

erence to pro, s designed to meet that need, but in no case shall

such preferred programs constitute more than 50 per centum of the

total number ofp fellowships awarded in any fiscal year”.

TECHNICAL CORRECTIONS

20 USC 1114. Skc. 237. Section 524(a) of the Higher Education Act of 1965 is
amended by inserting in paragraphs (1) and (4) “or postsecondary
vocational education” after “career in elementary and secondary
education”.

INCREASE IN COST-OF-EDUCATION ALLOWANCE

20 USC 1115. Sec. 238. Section 525(b) of the Higher Education Act of 1965 is
amended to read as follows:

“(b) The Commissioner shall (in addition to stipends paid to per-
sons under subsection (a)) pay to the institution of higher education
at which such person is pursuing his course of study such amount as the
Commissioner may determine to be consistent with prevailing practices
under comparable federally supported programs, except that such
amount shall not exceed $3,500 per academic year for each such
person.”

EQUITABLE DISTRIBUTION UNDER TITLE V-D

Sec. 239. The Higher Education Act of 1965 is amended by inserting

oy usc 1o atthe end of part D the following new section :
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“DISTRIBUTION OF TRAINING PROGRAMS

“Sec. 533. In making grants and contracts for programs and proj-
ects under this part, the Commissioner shall seek to achieve an equibabie
gTeogmphical istribution of training opportunities throughout the

ation, taking into account the number of children in each State who
are aged three to seventeen.”

Parr E—EqQuipmeNT AxD MaTERIALS FOR HicHER EpUCATION

(TrrLe VI)
EXTENSION OF PROGRAM

Skc. 241. Section 601 of the Higher Education Act of 1965 is
amended—

(1) in subsection (b), by striking out “and” after “1967,” and
by inserting after “1968,” the following: “$13,000,000 for the
fiscal year ending June 30, 1969, and $60,000,000 for each of the
two succeeding fiscal years,”;

(2) in subsection é[;a by striking out “and” after “1966,” and
by inserting after “for the succeeding fiscal year,” the following:
“$1,600,000 for the fiscal year ending June 30, 1969, and
$10,000,000 for each of the two succeeding fiscal years,”; and

(3) by striking out subsection (d).

ELIGIBILITY OF COMBINATIONS OF INSTITUTIONS

Skc. 242. (a) Sections 601(b), 601(c) and 605(a) of the Higher
Education Act of 1965 are each amended to inserting after “institu-
tions of higher education” the following: “and combinations of institu-
tions of higher education”.

(b) The second sentence of section 604(3{) of such Act and the first
sentence of section 604(b) are each amended by inserting after “institu-
tion” the following: “or combination of institutions of higher
education”, y

(¢) The third sentence of section 604(a) is amended by striking out
“s,pglicant institutions” and inserting in lieu thereof “applicants”.

(d)_ Section 604(b) of such Act is amended by inserting after the
second sentence the followm%: “A combination of institutions of
higher education shall be eligible for such a grant in accordance with
regulations of the Commissioner prescribing requirements for main-
tenance of effort.”

(e) Section 605(b) (5) (C) of such Act is amended by striking out
“institution” and inserting in lieu thereof “applicant”.

CONBULTATION

Skc. 243, Part A of title VI of the Higher Education Act of 1965 is
amended by inserting at the end thereof the following:

“CONSULTATION

“Sec. 610. So as to promote the coordination of Federal programs
providing assistance in the purchase of laboratory or other special
uipment for education in the natural or physical sciences, the Com-
missioner shall consult with the National Science Foundation and other
agencies in developing general policy, under this title, in respect

thereof.”
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Part F—NETWORKS FOR KNOWLEDGE

SHARING OF EDUCATIONAL AND RELATED RESOURCES AMONG COLLEGES
AND UNIVERSITIES

Skc. 251. The Higher Education Act of 1965 is amended by redesig-
nating title VIII as title XTI, and sections 801 through 804 (and refer-
ences thereto however styled in such Aect, or any other Act, including
such references heretofore made in this Act) as sections 1201 through
1204, res%ectively. The Higher Education Act of 1965 is further
amended by inserting after title VII the following new title:

“TITLE VIII-NETWORKS FOR KNOWLEDGE
“SHARING EDUCATIONAL AND RELATED RESOURCES

“Skc. 801. (a) To encourage colleges and universities to share to an
optimal extent, through cooperative arrangements, their technical
and other educational and administrative facilities and resources, and
in order to test and demonstrate the effectiveness and efficiency of a
variety of such arrangements the Commissioner is authorized to enter
into contracts and to make project grants for all or part of the cost of
planning, developing, or carrying out such arrangements. Such grants
may be made to public or nonprofit private colleges or universities.
When in the Commissioner’s judgment it will more effectively pro-
mote the ]lJ)ur ses of this title, the Commissioner may make grants to
other established public or nonprofit private agencies or organizations,
including professional organizations or academic societies and he may
enter into contracts with established private agencies and organiza-
tions.

“(b) Projects for the planning, development, or carrying out of such
arrangements assisted under this title may, subject to the provisions of
subsection (c¢), include—

“(1) (A) joint use of facilities such as classrooms, libraries, or
laboratories, including joint use of necessary books, materials, and
equipment; or (B) affording access to specialized library col-
lections through preparation of interinstitutional catalogs and
through devel%pment of systems and preparation of suitable
media for electronic or other rapid transmission of materials;

“(2) establishment and joint operation of closed-circuit tele-
vision or equivalent transmission facilities (such as the instrue-
tional television fixed services); and ;

“(8) establishment and joint operation of electronic computer
networks and programs therefor, to be available to participating
institutions for such purposes as financial and student records,
student course work, or transmission of library materials.

“(c) (1) Grants pursuant to clause (B) of paragraph (1) of sub-
section (b) may not be used to pay the costs of electronic transmission
terminals. ;

%(2) In the case of a project for the establishment and operation of
a computer network, grants may not include— :

“(A) the cost of operating administrative terminals or student
terminals at participating institutions; or

“(B) the cost, or any participating institution’s pro rata share
of the cost, of using the central computer facilities of the 11et:1=c'or1:_f
except (i) such costs of systems development and programing o
computers and transmission costs as are necessary to make the
network operational, (ii) the administrative and program support
costs of the central facilities of the network, and (iii) the line-
access costs incurred by participating institutions.
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“APPROPRIATIONS AUTHORIZED

“Skc. 802. There are authorized to be appropriated for the purposes
of this title (and planning and related activities in the initial fiscal
year for such purpose), $340,000 for the fiscal year ending June 30,
1969, $4,000,000 for the fiscal year ending June 30, 1970, and $15,000,000
for the fiscal year ending June 30,1971,

“AUTHORITY FOR FREE OR REDUCED RATE COMMUNICATIONS
INTERCONNECTION BSERVICES

“Skc. 803. Nothing in the Communications Act of 1934, as amended
or in any other provision of law shall be construed to prevent Unite
States communications common carriers from rendering, subject to
such rules and regulations as the Federal Communications Commission
may prescribe, free or reduced rate communications interconnection
services for interconnection systems within the purview of this title,
whether or not included in a project for which a grant is made under
this title.”

Parr G—Ebpucation For THE PUuBLic SERVICE

GRANTS, CONTRACTS, AND FELLOWSHIPS TO STRENGTHEN PROGRAMS OF
EDUCATION FOR THE PUBLIC SERVICE

Sec. 261. The Higher Education Act of 1965 is amended by insert-
ing after title VIII the following new title:

“TITLE IX—EDUCATION FOR THE PUBLIC SERVICE

“PURPOSE

“Sec. 901. It is the purpose of this title to establish a program of
grants and fellowships to improve the education of students attending
institutions of higher education in preparation for entrance into the
service of State, local, or Federal governments, and to attract such stu-
dents to the public service.

“Part A—Grants AnNp ContracTs To STRENGTHEN AND IMPROVE
EpuvoarioNn ForR THE PUBLIC SERVICE

“PROJECT GRANTS AND CONTRACTS

“Skc. 903. The Secretary is authorized to make grants to or contracts
with institutions of higher education, or combinations of such insti-
tutions, to assist them in planning, developing, st hening, improv-
ing, or carrying out proFrams or projects (1) for the preparation of
fraduate or professional students to enter the public service or (ii)

or research into, or development or demonstration of, improved
methods of education for the public service. Such grants or contracts
may include payment of all or part of the cost of programs or projects
such as—

“(1) planning for the development or expansion of graduate or
professional programs to prepare students to enter the public
service;

" (2} trs.ininiand retrainjn%of faculty members;
“(3) st ening the public service aspects of courses or cur-
riculums leading to a graduate or professional 3

“(4) establishment, expansion, or operation of centers for study
at the graduate or professional level (but not including payment
for construction or acquisition of buildings) ;
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“(5) conduct of short-term or regular session institutes for
advanced study by persons engaged in, or greparing to engage in,
the preparation of students to enter the public service;

“(6) carrying out innovative and experimental programs of
cooperative education involving alternate periods ofp fuﬁft.ime or
part-time academic study at the institution and periods of full-
time or part-time public service; and

*(7) research into, and development of, methods of training
students or faculty, including the preparation of teaching mate-
rials and the planning of curriculum.

“APPLICATION FOR GRANT OR CONTRACT; ALLOCATION OF GRANTS OR
CONTRACTS

“Skc. 904. (a) A grant or contract authorized by this part may be
made only upon application to the Secretary at such time or times and
containing such information as he may prescribe, except that no such
application shall be aﬁproved unless it—

“(1)_sets forth programs, activities, research, or development
for which a grant 1s authorized under this part, and describes the
relation to any program set forth by the applicant in an applica-
tion, if any, submitted pursuant to part B;

“(2) provides for such fiscal control and fund accounting pro-
cedures as may be necessary to assure prolg:er disbursement of and
accounting for Federal funds paid to the applicant under this
section; and

“(3) provides for making such reports, in such form and con-
taining such information, as the Secretary may require to carr
out his functions under this section, and for keeping such records
and for affording such access thereto as the Secretary may find
n to assure the correctness and verification of such reports.

“(b) The gecret.arﬁ shall allocate grants or contracts under this part
in such manner as will most nearly provide an equitable distribution of
the grants or contracts throughout the United States among institu-
tions of higher education which show promise of being able to use funds
effectively for the purposes of this part.

“(e) (1) Payments under this section may be used, in accordance
with regulations of the Secretary, and subject to the terms and condi-
tions set forth in an application approved under subsection (a), to pay
part of the compensation of students employed in public service, other
than public service as an employee in any branch of the Government
of the United States, as part of a program for which a grant has been
approved pursuant to this section. :

“(2) Departments and agencies of the United States are encouraged,
to the extent consistent with efficient administration, to enter into
arrangements with institutions of higher education for the full-time,
part-time, or temporary employment, whether in the competitive or
excepted service, of students enrolled in programs set forth in applica-
tions approved under subsection (a).

“Psrr B—PusrLic Service FrerrowsHIps
“AWARD OF PUBLIC SERVICE FELLOWSHIPS

“Sec. 911. The Secretary is authorized to award fellowships in
accordance with the provisions of this part for graduate or professional
study for persons who plan to pursue a career in public service. Such
fellowships shall be awarded for such periods as the Secretary may
determine but not to exceed three academic years,
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“ALLOCATION OF FELLOWSHIPS

“Sgc. 912. The Secretary shall allocate fellowships under this part
among institutions of higher education with programs approved under
the provisions of this part for the use of individuals accepted into such
programs, in such manner and according to such plan as will insofar
as practicable—

“(1) provide an equitable distribution of such fellowships
throughout the United States; and
“(2) attract recent college graduates to pursue a career in public
service,
“APPROVAL OF PROGRAMS

“Sec. 918. The Secretary shall approve a graduate or professional
Ero m of an institution of higher education only upon application
y the institution and only upon his findings—

“(1) that such program has as a principal or significant objec-
tive the education of persons for the public service, or the education
of persons in a profession or vocation for whose practitioners
there is a m%u.ﬁ ificant and continuing need in the public service as
determined by the Secretary after such consultation with other
agencies as may be appropriate; .

“(2) that such pro; is in effect and of high quality, or can
lllgahily bﬁ put into effect and may reasonably be expected to be of

1gh quality; -

# (3) that the application describes the relation of such p
to any program, activity, research, or development set forth by the
applicant in an application, if any, submitted pursuant to part

s an

z‘(4) that the application contains satisfactory assurance that
(A) the institution will recommend to the Secretary, for the
award of fellowships under this part, for study in such program,
only persons of superior promise who have demonstrated to the
satisfaction of the institution a serious intent to enter the public
service upon completing the program, and (B) the institution will
make reasonable continuing efforts to encourage recipients of fel-
lowships under this pnrt&enmlled in such program, to enter the
public service upon completing the program,

“STIPENDS

“Sge. 914. (a) The Secretary shall pay to persons awarded fellow-
ghips under this part such stifpends (including such allowances for sub-
sistence and other nses for such persons and their dependents) as
he may determine to be consistent with prevailing practices under com-
parable federally supported pro,

“(b) The Secretary shall (in addition to the st;pends paid to persons
under subsection (a)) pay to the institution of higher education at
which such person is pursuing his course of study such amount as the
Commissioner may determine to be consistent with prevailing practices
under comparable federally supported programs.

“FELLOWSHIP CONDITIONS

“Sec. 915. A person awarded a fellowship under the provisions of
this part shall continue to receive the payments t11])1*4:'vid in this part
only during such periods as the Sec finds that he is maintaining
satisfactory proficiency and devoting time to study or research in
the field in which such fellowship was awarded in an institution of
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higher education, and is not anga%ing in gainful employment other
than employment approved by the Secretary by or pursuant to

regulation.

“Parr C—GeNeraL Provisions
“DEFINITIONS

“Sgc. 921. As used in this title—

“(a) The term ‘State’ includes the Canal Zone, and the Trust Terri-
tory of the Pacific Islands.

“(b) The term ‘institution of higher education’ means an educa-
tional institution described in the first sentence of section 1201 (other
than an institution of any agency of the United States) which is
accredited by a nationally recognized accrediting agency or association
approved by the Secretary for this purpose. For purposes of this sub-
section, the Secretary shall publish a list of nationally recognized
accrediting agencies or associations which he determines to be reliable
authority as to the tgmlity of training offered.

“(c) The term ‘public service’ means service as an officer or employee
in any branch of State, local, or Federal Government.

“(d) The term ‘academic year' means an academic year or its equiva-
lent, as determined by the Secretary.

“COORDINATION OF FEDERAL ASSISTANCE

“Skc. 922. In administering this title, the Secretary shall give pri-
mary emphasis to the assistance of fpraugrsuns and activities not other-
wise assisted by the Department of Health, Education, and Welfare,
or by other agencies of the Federal Government, so as to promote most
effectively the objectives of this title.

SLIMITATION

“Skc. 923, No grant, contract, or fellowship shall be awarded under
this title to, or for study at, a school or dega.rtment of divinity. For the
purposes of this section, the term ‘school or deP&rtment of divinity’
means an institution or department or branch of an institution whose
program is specifically for the education of students to prepare them
to become ministers of religion or to enter upon some other religious
vocation or to prepare them to teach theological subjects.

“REPORT

“Src. 924. The Secretary shall include in his annual report to the
Congress a report of activities of his Department under this title, in-
c{ludm recommendations for needed revisions in the provisions
thereof.

“AUTHORIZATION OF APPROFRIATIONS

“Skc. 925. There are authorized to be gggropriabed $340,000 for the
fiscal year ending June 30, 1969, $5,000,000 for the fiscal year ending
June 30, 1970, and $13,000,000 for the fiscal year ending June 30, 1971,
to carry out the purposes of this title (and planning and related activi-
ties in the initial fiscal year for such purpose). Funds appropriated for
the fiscal year ending June 30, 1969, shall be available for obligation
pursuant to the provisions of this title during that year and the sue-
ceeding fiscal year.”
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Parr H—ImPrROVEMENT 0oF GRADUATE PRoGRAMS
AUTHORIZATION

Sec. 271. The Higher Education Act of 1965 is amended by inserting
after title IX the E)llow'mg new title:

“TITLE X—IMPROVEMENT OF GRADUATE PROGRAMS

“STATEMENT OF PURPOSES

“Skc. 1001. The purposes of this title are to strengthen and improve
the quality of graduate programs leading to a doctoral or professional
(other than medical) degree, and to increase the number of such quality
programs.

“APPROPRIATIONS AUTHORIZED; USE OF GRANTS

“Sko, 1002. (a) There are authorized to be appropriated $340,000
for the fiscal year ending June 30, 1969, $5,000,000, for the fiscal year
ending June 30, 1970, and $10,000,000 for the fiscal year ending
June 30, 1971, to enable the Commissioner to make grants to institu-
tions of hi%]};(]ar education having I)rogmms leading to a degree of
doctor of philosophy or comparable professional or other graduate
degree, upon such terms and conditions as he may establish, to pay
part of the cost of planning, developing, or carrying out projects or
activities designed to achieve one or more of the purposes set forth in
section 1001. Such amount for the fiscal year ending June 30, 1969,
shall also be available for planning and related activities for the pur-
pose of this title. Such grants may be used for experimental, innova-
tive, or interdisciplinary projects or activities such as—

“(1) the strengthening of graduate faculties by enlarging their
size, improving their academic or professional qualifications, or
increasing the number of disciplines in which they are skilled;

“(2) the expansion or improvement of existing graduate pro-
grams, or the establishment of additional graduate programs;

“(3) the acquisition of appropriate equipment or curricular,
research, or other materials required to fu the objectives of
projects or activities described in clause %2) ;

“(4) the development or carrying out of cooperative arrange-
ments among grm:{)uate schools in furtherance of the purposes of
this title; or

“(5) the strengthening of graduate school administration.

“(b) No portion of the sums granted under this title may be used—

“(lifor payment in excess of 6624 per centum of the total cost
of such project or activity ;

“(2) for payment in excess of 50 per centum of the cost of the
purchase or rental of books, audiovisual aids, scientific appara-
tus, or other materials or equipment, less any per centum of such
cost, as determined by the Commissioner, that is paid from sums
received (other than under this part) as Federal financial as-
sistance; or

“(3) for sectarian instruction or religious worship, or pri-
marily in connection with an{l part of the program of an institu-
tion, or de&)a.rbment or branch of an institution, whose program
is specifically for the education of students to prepare them to
become ministers of neli%ion or to enter upon some other religious
vocation or to prepare them to teach theological subjects.

BE-600 O - 69 - B9
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“SELECTION OF GRANT RECIPIENTS

“Sgc. 1003. In the awarding of grants under this title the Commis-
sioner shall, insofar as practicable and consistent with the other pur-
poses of this title, give weight to/the objective of having an adequate
number of graduate and professional schools of good quality within
each appropriate region.

“CONSULTATION

“Sec. 1004. In the development of general policy governing the
administration of this title, the Commissioner shall consult with
the National Science Foundation, the National Foundation on the
Arts and the Humanities, and the Federal Judicial Center for the
purpose of promoting the coordination of Federal programs bearing
on the purposes of this title.”

Parr I—Law Scroon CrLiNicAL EXPERIENCE PROGRAMS

AUTHORIZATION

Skc. 281. The Higlher Education Act of 1965 is amended by inserting
Ante, p. 1047.  gfter title X the following new title:

“TITLE XI—LAW SCHOOL CLINICAL
EXPERIENCE PROGRAMS

“PROGRAM AUTHORIZATION

“Sgec. 1101, (a) The Commissioner is authorized to enter into con-
tracts with accredited law schools in the States for the purpose of pag—
ing not to exceed 90 per centum of the cost of establishing or expand-
ing programs in such schools to provide clinical experience to students
in the practice of law, with preference bein%Fiven to programs provid-
ing such experience, to the extent practicable, in the preparation and
trial of cases.

“ (b)“ (Sll;Ch fosts. may include necessary expenditures incurred for—

planning;
7 2 élﬂ) tmini&g of faculty members and salary for additional
aculty members;

< | 3{ travel and per diem for faculty and students;

“(4) reasonable stipends for students for work in the public
service performed as part of any such program at a time other
than during the regular academic year;

“ Eﬁ equipment; and
“(6) such other items as are allowed pursuant to regulations
issued by the Commissioner.
“(e) No I:l‘ﬁs Sct.llmlg.l may receive more than $75,000 in any fiscal year
ursuant to t.

Snom At inn . “(d) For the purpose of this title the term ‘accredited law school’
i means any law school which is accredited by a nationally recognized
accrediting agency or association approved by the Commissioner for

it “APPLICATIONS

“Sec. 1102. (a) A contract authorized by this title may be made by
the Commissioner upon apl[;lica.tion which—
“(1) is made at such time or times and contains such informa-
tion as he ma(f prescribe;
“(2) provides for such fiscal control and fund accounting pro-
cedures as may be necessary to assure proper disbursement of and
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a'ctlzountigg for Federal funds paid to the applicant under this
title; an
“(3) provides for making such reports, in such form and con-
taining such information as the Commissioner may require to
carry out his functions under this title, and for keeping such
records and for affording such access thereto as the Commissioner
may find necessary to assure the correctness and verification of
such reports.

“(b) The Commissioner shall allocate contracts under this title in
such manner as will provide an equitable distribution of such contracts
throughout the United States among law schools which show promise
of being able to use funds effectively for the purposes of this title.

“AUTHORIZATION OF APPROPRIATIONS

“Sec. 1103. There are authorized to be appropriated $340,000 for
the fiscal year ending June 30, 1969, and $7,500,000 for each of the fiscal
years ending June 30, 1970, and June 30, 1971, to carry out the pur-

oses of this title (and planning and related activities in the initial
scal year for such purposes). Funds appropriated for the fiscal year
ending June 30, 1969, shall be available for obligation pursuant to the
provistons of this title during that year and the succeeding fiscal year.”

Parr J—AMeNDMENTS TO GENERAL Provisions (Trrue XIT)

ESTABLISHMENT OF ADVISORY COUNCIL ON GRADUATE EDUCATION ; ABOLI-
TION OF HIGHER EDUCATION FACILITIES ACT ADVISORY COMMITTEE

Skc. 291. (a) The Higher Education Act of 1965 is amended by
adding after the section 1204 (as redesignated by section 251 of this
Act) the following new section:

“ADVISORY COUNCIL ON GRADUATE EDUCATION

“Skc. 1205. (a) There is hereby established in the Office of Educa-
tior an Advisory Council on Graduate Education (hereafter in this
section referred to as the ‘Council’), consisting of the Commissioner,
who shall be Chairman, of one representative each from the Office of
Science and Technology in the Executive Office of the President, the
National Science Foundation, and the National Foundation on the
Arts and the Humanities, and of members appointed by the Commis-
sioner without regard to the civil service or classification laws. Such
agepointed members shall be selected from among leading authorities in
the field of education, except that at least one of them shall be a gradu-
ate student.

“(b) The Council shall advise the Commissioner on matters of gen-
eral policy arising in the administration by the Commissioner of pro-
grams relating to graduate education.

“(c) Members of the Council who are not in the regular full-time
employ of the United States shall, while a.ttendin%l meetings or con-
ferences of the Council or otherwise engaged in the business of the
Council, be entitled to receive compensation at a rate fixed by the Sec-
retary, but not exceeding the rate specified at the time of such service
for grade GS-18 in section 5332 of title 5, United States Code, includ-
ing traveltime, and while so serving on the business of the Council
away from their homes or ar places of business, they may be
sllowed travel expenses, including per diem in lieu of subsistence, as
authorized by section 5703 of title 5, United States Code, for persons
emplo ed intermittently in the Government service.

“(d) The Commissioner is authorized to furnish to the Council
such technical assistance, and to make available to it such secretarial,
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clerical, and other assistance and such pertinent data available to him,
as the Council may require to carri out its functions.”

(b) (lgdSection 203 of the Higher Education Facilities Act of 1963
is repealed.

(21}BParagraph (1) of section 202(c) of such Act is amended to read
as follows: 18

(1) The Commissioner shall not approve any application for a grant
under this title until he has obtained the advice and recommendations
of a panel of specialists who are not employees of the Federal Gov-
ernment and who are competent to evaluate such applications.”

DISSEMINATION OF INFORMATION

Sec. 292. The Higher Education Act of 1965 is further amended by
adding after section 1205 (as added by this title) the following new
section :

“DISSEMINATION OF INFORMATION

“Src. 1206. (a) For the purpose of carrying out more effectively the

rovisions of this Act, the National Defense Education Act of 1958, the

igher Education Facilities Act of 1963, and other Acts administered
by him in the field of higher education (including those administered
by him by deieglation) , the Commissioner—

“(1) shall prepare and disseminate to institutions of higher
education, State agencies concerned with higher education, and
other appropriate agencies and institutions (A) reports on pro-
grams and projects assisted under such Acts and other programs
and projects of a similar nature, and (B) catalogs, reviews, bibliog-
raphies, abstracts, analyses of research and experimentation, and
such other materials as are generally useful for such purpose;

“(2) may upon request provide advice, counsel, technical assist-
ance, and demonstrations to institutions and agencies referred to
in paragraph (1) undertaking to initiate or expand programs or
projects under such Acts in order to enhance the quality, increase
the depth, or broaden the scope of such programs or projects, and
shall inform such institutions and agencies of the availability of
assistance }%umuant to this Qaragrapﬁ?;

“(3) shall from time to time prepare and disseminate to insti-
tutions and agencies referred to in paragraph (1) reports setting
forth developments in the utilization and adaptation of projects
carried out pursuant to such Acts; and

“(4) may enter into contracts with public or private agencies,
organizations, groups, or individuals to carry out the provisions
of this section. '

“(b) There are authorized to be appropriated to carry out the pro-
visions of this section $2,000,000 for the fiscal year ending June 30,
1970. For the fiscal year ending June 30, 1971, there may be appropri-
ated to carry out the provisions of this section only such amount as the
Congress may hereafter authorize by law.

CONFORMING DEFINITIONS OF INSTITUTION OF HIGHER EDUCATION IN
HIGHER EDUCATION ACT OF 1965 AND IN NATIONAL DEFENSE EDUCA-
TION ACTOF 1958

Skc. 293. (a) Section 1201(a) of the Higher Education Act of 1965
(as so redesignated by section 251 of this Act) is amended by inserting
after “if not so accredited,” in clause (5) the following: “(A) is an
institution with respect to which the Commissioner has determined
that there is satisfactory assurance, considering the resources available
to the institution, the period of time, if any, during which it has op-
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erated, the effort it is making to meet acereditation standards, and the
purpose for which this determination is being made, that the institu-
tion will meet the accreditation standards of such an agency or asso-
ciation within a reasonable time, or (B) ™. ; :

(b) The second sentence of such paragraph (a) is amended by strik-
ing out “Such term also includes any business school or technical in-
stitution” and inserting in lieu thereof “Such term also includes any
school which provides not less than a one-year program of training
to prep&i”re students for gainful employment in a recognized occupa-
tion and”,

INSERTION OF DEFINITION OF “COMBINATION OF INSTITUTIONS OF
HIGHER EDUCATION" IN HIGHER EDUCATION ACT OF 1965

Seo. 294. Section 1201 of the Higher Education Act of 1965 (as so
redesignated by section 251 of this Act) is amended by inserting at the
end thereof the following:

“(j) The term ‘combination of institutions of higher education’
means a group of institutions of higher education that have
entered into a cooperative arrangement for the purpose of carrying
out a common objective, or a public or private nonprofit agency,
organization, or institution designated or created by a group of
institutions of higher education for the purpose of carrying out a
common objective on their behalf.”

PROVISIONS FOR ADEQUATE LEADTIME AND FOR PLANNING AND EVALUATION
IN HIGHER EDUCATION PROGRAMS

Sec. 295. The Higher Education Act of 1965, as amended by this
Act, is further amended by adding after section 1206 the following new
sections:

“PROGRAM PLANNING AND EVALUATION FOR HIGHER EDUCATION PROGRAMS

“Skc. 1207. There are authorized to be appropriated $1,117,000 for
the fiscal year ending June 30, 1969, and $1,900,000 for the fiscal year
ending June 30, 1970, to be available to the Secretary, in accordance
with regulations preseribed by him, for expenses, including grants,
loans, contracts, or other payments, for (1) planning for the succeeding
year programs or projects authorized under any other provision of
this Act or any provision of the National Defense Education Act of
1958 or the Higher Education Facilities Act of 1963, and (2) evalua-
tion of programs or projects so authorized.

“ADVANCE FUNDING

“Sec. 1208. To the end of affording the responsible State, local, and
Federal officers concerned adequate notice of available Federal financial
assistance for education, appropriations for grants, loans, contracts, or
other payments under any Act referred to in section 1207 are
authorized to be included in the appropriation Act for the fiseal year
&meaiﬂg the fiscal year for which they are available for obligation.

order to effect a transition to this method of timing appropriation
action, the preceding sentence shall apply notwithstanding that its
initial application under any such Act -wiﬁv result in the enactment in
the same year (whether in the same appropriation Act or otherwise)
of two separate appropriations, one for the then current fiscal year and
one for the succeed?ng fiscal year.
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“EVALUATION REPORTS AND CONGRESSIONAL REVIEW

“Sgc. 1209. (a) No later than March 31 of each calendar year, the
Secretary shall transmit to the respective committees of the Congress
having legislative jurisdiction over any Act referred to in section 1207
and to the respective Committees on Appropriations a report evaluat-
ing the results and effectiveness of gsrg%rams and projects assisted
thereunder during the preceding fiscal year, together with his
;ecomhmendations including any legislative recommendations) relat-

thereto.

*(b) In the case of any such }ﬁrogram, the report submitted in the
penultimate fiscal year for whic anl‘)ﬁropriations are then authorized
to be made for such program shall include a comprehensive and
detailed review and evaluation of such program (as up to date as the
due date E)ermit,s) for its entire past life, based to the maximum extent
practicable on objective measurements, together with the Secretary’s
recommendations as to proposed legislative action.

“AVAILABILITY OF APPROPRTATIONS ON ACADEMIC OR SCHOOL YEAR BASIS

“Sec. 1210. Appropriations for any fiscal year for grants, loans,
contracts, or other payments to educational agencies or institutions
under any Act referred to in section 1207, may, in accordance with
regulations of the Secretary, be made available g)r expenditure by the
agency or institution concerned on the basis of an academic or school
year differing from such fiscal year.”

. TITLE 1III—AMENDMENTS TO OTHER PROVISIONS OF

.THE NATIONAL DEFENSE EDUCATION ACT OF 1958

Part A—EQuiPMENT AND MATERIALS FOR ELEMENTARY AND SECONDARY
Evpvcarion (Trree ITT)

EXTENSION OF PROGRAM

Skc. 301. (a) Section 301 of the National Defense Education Act of
1958 is amended by striking out “and $110,000,000 for the fiscal year
ending June 30, 1968,” and inserting in lieu thereof ¢, $110,000,000 for
each of the fiscal years ending June 30, 1968, and June 30, 1969,
$120,000,000 for the fiscal year ending June 30, 1970, and $130,000,000
for the fiscal yéar ending June 30, 1971,”, i

(b) Such section 301 is further amended by striking out “the fiscal
year ending June 30, 1965, and for each of the three su_oceadm% fiscal
years” and 1nserting in lieu thereof “each of the succeeding fiscal years
ending prior to July 1, 1971%.

(¢) The second sentence of section 304(b) of such Act is amended
by striking out “eight” and inserting in lieu thereof “eleven”.

PROVISION FOR WITHIN-STATE EQUALIZATION IN STATE-IMPOSED REQUIRE-
MENTS FOR FINANCIAL PARTICIPATION OF PROJECT APPLICANTS

Skc. 302. Subsection (a) of section 303 of the National Defense
Education Act of 1958 is amended by striking out the period at the
end of paragraph (5) and inserting In lieu thereof “; and”; and by
inserting at the end of such subsection the following new paragraph:

]‘}%G) sets forth any requirements imposed upon applicants for
financial participation in projects assisted under this part, includ-
ing any provision for taking into account, in such requirements,
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the resources available to any applicant for such participation
relative to the resources for participation available to all other
applicants.”

PRIVATE SCHOOLS : AUTHORIZING REALLOTMENT OF SET-ASIDE FOR LOANSS
REPEALING LOAN ALLOTMENT FORMULA

Sec. 303. (a) (1) Section 305 of the National Defense Education
Act of 1958 is amended by striking out “Skc. 305.” and all that follows
down to but not including subsection (b)(1) and inserting in lien
thereof the following:

“Sgc. 305. From ti‘le sums reserved for each fiscal year for the pur-
poses of this section under the provisions of section 302(a), the Com-
missioner is authorized to make loans to private nonprofit elemen
and secondary schools in any State. Any such loan shall be made only
for the purposes for which payments to State educational agencies
are authorized under the first sentence of section 301, and—".

(2) Paragraph (3) of such section is amended by striking out “the
current ave yield on all outstanding marketable obligations of the
United States” and inserting in lieu thereof “the current average mar-
ket yield on outstanding marketable obligations of the United States
with redemption periods to maturity comparable to the average
maturities of such loans”.

gb) Section 302 (c) of such Act is amended to read as follows:

“(c) The amount of any State’s allotment under subsection (a) of
this section for any fiscal year which the Commissioner determines will
not be required for such fiscal year shall be available for reallotment
from time to time, on such dates during such year as the Commissioner
may fix, to the other States in proportion to the original allotments to
such States under subsection (a) of this section, but with such propor-
tionate amount for any such State being reduced to the extent it exceeds
the sum the Commissioner estimates such State needs and will be able
to use for such year; and the total of such reductions shall be similarly
reallotted among the States whose proportionate amounts were not so
reduced. Any amount reserved for any fiscal year for making loans
under section 305 which the Commissioner (Lterminas will not be
required for that pu for such year shall be available for allotment
among the States in the manner provided in the preceding sentence for
reallotments. Any amount allotted or reallotted to a State under this
subsection during a year from fnnds appropriated pursuant to section
301 shall be deemed part of its allotment under subsection (a) of this
section for such year.”

(¢) The amendment made l#g subsection (a)(2) shall apply with
respect to loans made after the \date of enactment of this Act.

EQUIPMENT FOR EDUCATIONALLY DEPRIVED CHILDREN

Sec. 304. (a) Title ITT of the National Defense Education Act of
1958 is amended by inserting immediately below the center heading
thereof the following:

“Parr A—GRANTS TO STATES”

(b) Title ITI of such Act is amended (1) by striking out “this title”
wherever it appears and insertm% in lieu thereof “this part”; and (2)

by adding at the end thereof the following new part:
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“Part B—Graxts 10 Locarn EpvcatioNarn AGENCIES
"AI’PROPRIATIONS AUTHORIZED

“Sec. 311. There are hereby authorized to be appropriated, for
carrying out this part, $84,373,000 for the fiscal year ending June 30,
1969, and $160,000,000 for the fisecal year ending June 30, 1970. For
the fiscal year ending June 30, 1971, there may be appropriated to
carry out the provisions of this part only such amount as the Con-
gress may hereafter authorize by law.

“ALLOTMENTS TO LOCAL EDUCATIONAL AGENCIES

“Skc. 312. From the sums appropriated pursuant to section 311 for
any fiscal year the Commissioner shall reserve such amount, but not
in excess of 3 per centum thereof, as he may determine for allotment as
grovlded in section 1008(A). From the remainder of such sums the

‘'ommissioner shall allot to each local educational agency (other than
local educational agencies of States which receive their allotments
under this part as provided in subsection 1008(A)) an amount which
bears the same ratio to the amount of such remainder as the amount
received by such agency from funds appropriated for the preceding
fiscal year for grants under title I of the Elementary and Secondary
Education Act of 1965 (title I of Public Law 874, Eighty-first Con-
gress, as amended) bears to the amount received by all local educa-
tional agencies from such funds for such year.

“APPLICATION OF LOCAL EDUCATIONAL AGENCY

“Sec. 313. (a) A local educational agency may receive a grant under
this part for any fiscal year only on application therefor approved by
the appropriate State educational agency, upon its determination
]( e(l)nsmtent. with such basic criteria as the Commissioner may estab-

ish)—

“(1) that payments under this part will be used for the ac-
quisition of equipment and materials referred to in section 303 (a)
(1) to be used in programs and projects designed to meet the
special educational needs of educationally deprived children in
school attendance areas having a high concentration of children
from low-income families; (

“(2) that, tothe extent consistent with the number of education-
ally deprived children in the school district of the local educational
a%fncly who are enrolled in private elementary and secondary
schools, such agency has made provision for mcluding special
educational services and arrangements (such as dual enrollment,
educational radio and television, and mobile educational services
and equipment) which will afford such children the benefits of the
equipment and materials provided under this part;

= 6‘3») that the local educational agency has provided satisfactory
assurance that the control of funds provided under this part, and
that title to equipment and materials acquired therewith, shall be
in a public agency for the uses and purposes provided in this part,
and that a public agency will administer such funds and equip-
ment and materials; and

“(4) that the local educational agency will make an annual
report and such other reports to the g‘;ate educational agency, in
such form and containing such information, as may be reasonably
necessary to enable the State educational agency to perform its
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duties under this part, and will keep such records and afford such Recordkeening.

access thereto as the State educational agency may find necessary
to assure the correctness and verification of such reports.

“(b) The State educational agency shall not finally disapprove in
whole or in part any application for funds under this part without first
affording the local educational a 11(:{{l submitting the application rea-
sonable notice and opportunity fgl:- a hearing.

“STATE APPLICATION

“Skc. 314. (a) Any State desiring to participate under this part
shall submit through 1ts State educational agency to the Commissioner
an nﬁplica.tion, in such detail as the Commissioner deems necessary,
whic Provides satisfactory assurance—

‘(1) that payments under this part will be used only for pro-
grams and projects which have been approved by the State edu-
cational agency pursuant to section 313, and that such agency will
in all other respects comply with the provisions of this part, includ-
ing the enforcement of any obligations imposed upon a local edu-
cational agency under section 313,

“(2) that such fiscal control and fund accounthlg ]{)rocedures
will be adopted as may be necessary to assure proper disbursement
of, and accounting for, funds paid to the State (including such
funds pajd by the State to local educational agencies) under this
part ; an
P (3) that the State educational agency will make to the Com-
missioner such reports as may be reasonably necessary to enable
the Commissioner to perform his duties under this part (includin
such reports as he may require to determine the amounts whic
local educational agencies of that State are eligible to receive for
any fiscal year), and assurance that such agency will keep such
records and afford such access thereto as the Commissioner ma
find necessary to assure the correctness and verification of suc
reports.

“(b) An application submitted under this section shall be deemed a
State plan for the purposes of sections 1004 and 1005.

“PAYMENTS

“Sgc. 315. (a) The Commissioner shall, from time to time pay to
each State, in advance or otherwise, the amount which the local educa-
tional agencies of that State are eligible to receive under this part,
Such payments shall take into account the extent (if any) to which any
previous payment to such State educational agency under this part
(whether or not in the same fiscal year) was greater or less than the
amount which should have been paid to it.

“(b) From the funds paid to it pursuant to subsection (a) each State
educational cy shall distribute to each local educational agency of
the State which has submitted an application approved to pursuant
to section 313(a) the amount for which such application been
approved, except that this amount shall not exceed its allotment for
the fiscal year under section 312.”

(c) Paragraph (2) of section 1004 (c) of the National Defense Edu-
cation Act of 1958 is amended, (1) by striking out “title III or V”
and inserting in lieu thereof “Bart A or B of title ITI or under title V**;
and (2) by inserting “part or” before “title or section” each time these
words appear in such paragraph.

20 USC 584,

585.
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Parr B—AMeENDMENTS TO NATIONAL DEFENSE FELLOWsHIP PROGRAM
EXTENSION OF PROGRAM

Skc. 311. (a) Section 402(a) of the National Defense Education Act
of 1958 is amended by striking out “two succeeding fiscal years” and
inserting in lieu thereof “seven succeeding fiscal years”. -

(b) Section 403(a) of such Act is amended by striking out “three
succeeding fiscal years” and inserting in lieu thereof “eight succeeding
fiscal years”.

INCREASING MAXIMUM LENGTH OF FELLOWSHIP FROM THREE TO FOUR
YEARS IN SPECIAL CIRCUMSTANCES, AND REQUIRING INSTITUTIONAL
EFFORT TO ENCOURAGE RECIPIENTS TO ENTER OR CONTINUE TEACHING

Sec. 312. (a) Subsection (a) of section 402 of the National Defense
Education Act of 1958 is amended by inserting “(1) " after “except”
in the second sentence thereof, and by inserting immediately before the
]éeriod at the end of such sentence the following: “, and (2) that the

ommissioner may provide by regulation for the granting of such
fellowshigs for a period of study not to exceed one academic year (or
one calendar year in the case of fellowships to which clause (1) applies)
in addition to the maximum period otherwise applicable, under special
circumstances in which the purposes of this title would most effectively
be served thereby”.

(b) The Commissioner may in his discretion increase, in accordance
with the amendment made by subsection (a), the maximum periods of
fellowships awarded prior to the date of enactment of this Act.

(¢) The second sentence of section 403(a) is amended by striking
out the period at the end of clause (2) of such sentence and inserting
“, and” 1n lieu thereof; and by adding the following new clause:

“(3) that the application contains satisfactory assurance that
the institution wilYmake reasonable continuing efforts to encour-
age recipients of fellowships under this title, enrolled in such pro-
gram, to teach or continue to teach in institutions of higher
education.”

(d) The amendment made by subsection (¢) of this section shall
apply with respect to fellowships awarded on or after the date of
enactment of this Act.

REQUIRING STIPENDS TO BE SET IN AN AMOUNT CONSISTENT WITH THOSE
AWARDED FOR COMPARABLE FELLOWSHIPS

Skc. 313. (a) Section 404 of the National Defense Education Act of
1958 is amended to read as follows:

“FELLOWSHIP STIPENDS

“Sgo. 404. (a) The Commissioner shall pay to persons awarded
fellowships under this title such stipends (including such allowances
for subsistence and other expenses for such persons and their depend-
ents) as he may determine to be consistent with prevailing practices
under comparable federally supported programs. : )

“(b) The Commissioner shall (in addition to the stlgfimds paid to
persons under subsection (a)) pay to the institution of higher educa-
tion at which such person is pursuing his course of study such amounts
as the Commissioner may determine to be consistent with prevailing
practices under comparable federally supported programs, except that
such amount shall not exceed $3,500 per academic year for any such
person-”
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(b) The amount of any stipend payable with rezi;lect to a fellowship
awarded prior to the date of enactment of this Act shall not, during the
period for which such fellowship was awarded, be less with respect to
any year of study than the amount that would in the absence of the
amendment made by subsection (a) of this section be payable with
respect to such year.

EQUITABLE DISTRIBUTION OF FELLOWSHIPS UNDER TITLE IV OF THE
NATIONAL DEFENSE EDUCATION ACT OF 1958

Sec. 814. Section 403 of the National Defense Education Act of
1958 is amended by inserting at the end thereof the following new
subsection : - .

“(e) In order to provide training opportunities in those areas of
the Nation which have greater need for increased numbers of highly
qualified persons to teacg in institutions of higher education, the Com-
missioner shall seek to achieve an equitable geographical distribution
of graduate programs a.gproved under this section throughout the
Nation, based upon such factors as student enrollments in institutions
of higher education and population.”

Parr C—Gumaxce, Counsering, axp Testine (Trree V)

EXTENSION OF PROGRAM

Skc. 321. (a) Section 501 of the National Defense Education Act of
1958 is amended by striking out “and” after “June 30, 1966,” and by
inserting after “two succeedi fiscal years,” the following :
“$25,000,000 for the fiscal year ending June 30, 1969, $40,000,000 for
the fiscal year ending June 30, 1970, and $54,000,000 for the fiscal year
ending June 30, 1971,”.

(b)(1) The second sentence of section 504(a) of such Act is
amended by striking out “eight”.

(2) Section 504(b) of such Act is amended by striking out “nine”.

SHORT-TERM TRAINING SESSIONS IN GUIDANCE AND COUNSELING

Skc. 322. Section 503(a) (2) of the National Defense Education Act
of 1958 is amended by inserting before the period at the end thereof a
comma and the following: “and such programs may include, at the
diseretion of such State agency, short-term training sessions for per-
sons engaged in guidance and counseling in elementary and secondary
schools, junior colleges, and technical institutes in such State”.

Parr D—Laxcuace DeveropmeNnT (Trree VI)
EXTENSION OF PROGRAM

Skc. 331. (a) Subsections (a) and (b) of section 601 of the National
Defense Education Act of 1958 are each amended by striking out
“1968” and inserting in lieu thereof “1971”. i

(b) Section 6038 of such Act is amended by striking out “and”
before “$18,000,000” and by inserting after “1968,” the following:
“$16,050,000 for the fiscal year ending June 30, 1969, $30,000,000 for
the fiscal year ending June 30, 1970, and $38,500,000 for the fiscal year
ending June 30, 1971",
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Parr E—Epucarionar Mepia (Trree VII)
SPECIAL PERSONNEL

Sec. 341. Section 762 of the National Defense Education Act of 1958
is amended by striking out “television, radio, motion pictures, and
other related media of communication™ and inserting in lieu thereof
“new media and technology™.

Parr F—AMENDMENT TO MisceLLaNEous Provisions (Tiroe X)

PROVISION IN NATIONAL DEFENSE EDUCATION ACT OF 1958 FOR THE TRUST
TERRITORY OF THE PACIFIC ISLANDS, FOR SCHOOLS OF DEPARTMENT OF
INTERIOR FOR INDIAN CHILDREN, AND FOR OVERSEAS DEPENDENT SCHOOLS
OF DEPARTMENT OF DEFENSE

Sec. 351. (a) Section 1008 of the National Defense Education Act
of 1958 is amended to read as follows:

“ALLOTMENTS TO TERRITORIES AND POSSESSIONS

“Skc. 1008. The amounts reserved by the Commissioner under sec-
tions 302, 312, and 502 shall, in accordance therewith, be allotted
among—

“(A) Puerto Rico, the Canal Zone, Guam, American Samoa,
the Virgin Islands, and the Trust Territory of the Pacific Islands
according to their respective needs for the type of assistance fur-
nished under the part or title in which the section appears, and

“(B) in the case of amounts so reserved under sections 302 and
502, (i) the Secretary of the Interior, according to the need for
such assistance in order to effectuate the purgoses of such part
or title in schools operated for Indian children by the Department
of the Interior, and (ii) the Secretary of Defense according to the
need for such assistance in order to effectuate the purposes of such
part or title in the overseas dependents schools of the Department
of Defense. The terms upon which payments for such purpose shall
be made to the Secretary of the Interior and the Secretary of
Defense shall be determined pursuant to such criteria as the Com-
missioner determines will best carry out the purposes of this title.”

(b) Sections 302(a) (1) and 502(a) of such Act are each amended by
striking out “2 lYer centum thereof, as he may determine for allot-
ment as provided in section 1008” and inserting in lieu thereof “3 per
centum thereof, as he may determine for allotment as provided in sec-
tion 1008 (A ), and such amount, not in excess of 1 per centum thereof,
as he may determine for allotment as provided in section 1008(B)”.

(c¢) Section 103(a) of such Act is amended (1) by striking out “or”
each time it appears before “the Virgin Islands”, (2) by insertin
after “the Virgin Islands,” as it first appears “and, for the purposes o%
titles IL, ITI, and V, the Trust Territory of the Pacific Islands,”, (3)
by striking out “(1) as used in section 205 (b) (3) of this title such term
includes the Trust Territory of the Pacific Islands, and (2)”, and (4)

_ by inserting before the period at the end thereof “, or the Trust Terri-

tory of the Pacific Islands”.
d) The amendments made by this section shall be effective with
respect to fiscal years ending after June 30, 1968. '
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TITLE IV-AMENDMENTS TO HIGHER EDUCATION
FACILITIES ACT OF 1963

EXTENSION OF PROGRAM

Skc. 401. (a) (1) Subsection (a) of section 101 of the Higher Educa-
tion Facilities Act of 1963 is amended by striking out “during the fiscal
year gnding June 30, 1964, and each of the seven succeeding fiscal
years.”.

(2) Subsection (b) of section 101 of such Aect is amended by strikin%
out so much of the first sentence thereof as follows “June 30, 1968, and’
and inserting in lieu thereof “$936,000,000 for each of the succeeding
fiscal years ending prior to July 1,1971.”.

(3) Subsection (b) of section 105 of such .Let is amended (A) by
striking out “two succeeding fiscal years” in the first sentence thereof
and inserting in lieu thereof “four succeeding fiscal years”, and (B) by
striking out the last sentence of such subsection.

(4) Section 103(b) (1) and section 104(b) (1) of such Act are each
amended by striking out the last sentence.

(b) Section 201 of the Higher Education Facilities Act of 1963 is
umendt‘id-)—~_ s B sk ot ¢ dusing the

1) 1n the first sentence, by st out *, during the fiscal year
ending June 30, 1964, and each of the seven succeeding fiscal
years, ; and

(2) by striking out so much of the second sentence as follows
“and the sum of $120,000,000” and inserting in lieu thereof “for
each of the succeeding fiscal years ending prior to July 1, 1971.”.

(c) Subsection (¢) of section 303 of the Higher Education Facili-
ties Act of 1963 is amended—

(1) in the first sentence thereof by striking out *, during the
fiscal year endinﬁ June 30, 1964, and each of the seven succeeding
fiscal years,”; an

S?) in the second sentence thereof by striking out so much of
such sentence as follows “$400,000,000” and inserting in lieu
thereof “for each of the succeeding fiscal years ending prior to
July 1, 1971.”.

BROADENING ELIGIBILITY FOR CONSTRUCTION GRANTS

Sec. 402. (a) Effective with respect to fiscal years ending on or
after June 30, 1969—

(1) Section 106 (1) and (2) of the Higher Education Facilities
Act of 1963, as amended, is amended b?' inserting after “enrollment
capacity” in each case the following: ¥, capacity to provide needed
health care to students or personnel of the mstitution,”.

(2) The second sentence of section 107(a) of such Act is
amended by striking out *and” before “(2)” and by insertin
before the genod at the end thereof the following: %, and (3) sha
give consideration to expansion of eapacity to provide needed
health care to students and institutional personnel”.

(3) Section 108(b) of such Act is amended by striking out
“and”, at the end o ({mragmph (5), redesignating pa ph (6)
as paragraph (7) and inserting after paragraph (5) the following:

¢ 56) in the case of a project to construct an infirmary or other
facility designed to provide primarily for outpatient care of stu-

dents and institutional personnel, he determines that no financial
assistance will be provided such project under title I'V of the Hous-
ing Act of 1950; and™.
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(4) Section 303(a) is amended by striking out “and" at the end
of clause (2), and by inserting before the period the following:
“ and (4) that, in the case of a project to construct an infirmary or
other facility designed to provide primarily for outpatient care of
students and institutional personnel, no financial assistance will be
provided such project under title IV of the Housing Act of 19507

(5) The first sentence of section 401 (a) of such Act is amended
by inserting before the period at the end thereof the following:
“; and, for purposes of titles I and III, such term includes
infirmaries or other facilities designed to provide primarily for
outpatient care of students and institutional nnel”.

(b) (1) Section 106 of the Higher Education Facilities Act of 1963 is
amended by inserting at the end thereof the following new sentence:
“If the Commissioner finds that the student enrollment capacity of
an institution would decrease if an ur%:mtl?r needed academic facilit
is not constructed, construction of such a facility may be considereci
for the purposes of this section, to result in expansion of the institu-
tion’s student enrollment capacity.”.

(2) The amendment made by paragraph (1) of this subsection shall
be effective only with respect to grants made from appropriations for
fiseal years beginning after June 30, 1969.

ANNUAL INTEREST GRANTS

Skc. 403, Title I1I of the Higher Education Facilities Act of 1963
is amended by adding at the eng thereof the following new section :

“ANNUAL INTEREST GRANTS

“Sec. 306. Sa) To assist institutions of higher education and higher
education building agencies to reduce the cost of borrowing from other
sources for the construction of academic facilities, the Commissioner
may make annual interest grants to such institutions and agencies.

“(b) Annual interest grants to an institution of higher education or
higher education building agency with respect to any academic facility
shall be made over a fixed Heriod not exceeding forty years, and pro-
vision for such grants shall be embodied in a contract guaranteeing
their payment over such period. Each such grant shall be in an amount
not, greater than the difference between (1) the average annual debt
service which would be required to be paid, during the life of the
loan, on the amount borrowed from other sources for the construction
of such facilities, and (2) the average annual debt service which the in-
stitution would have been required to pay, during the life of the loan,
with respect to such amounts if the applicable interest rate were the
maximum rate specified in section 303 (b) : Provided, That the amount
on which such grant is based shall be approved by the Secretary.

“(e) (1) There are hereby authorized to be appropriated to the
Commissioner such sums as may be necessary for the payment of
annual interest grants to institutions of higher education and higher
education building agencies in accordance with this section.

“(2) Contracts for annual interest grants under this section shall
not be entered into in an gate amount greater than is authorized
in appropriation Acts; and in any event the total amount of annual
interest grants which may be paid to institutions of higher educa-
tion and higher education building agencies in any year pursuant to
contracts entered into under this section shall not exceed $5,000,000
which amount shall be increased by $6,750,000 on July 1, 1969, and
by $13,500,000 on July 1,1970.

“(d) Not more than 121,%)eper centum of the funds provided for in
this section for grants may be used within any one State.
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“(e) Noannual interest grant pursuant to this section shall be made
unless the Commissioner finds (15) that not less than 10 per centum of
the development cost of the facility will be financed from non-Federal
sources, (2) that the applicant is unable to secure a loan in the amount
of the loan with respect to which the annual interest %rant is to be made,
from other sources upon terms and conditions equally as favorable as
the terms and conditions applicable to loans under tgis title, and (3)
that the construction will be undertaken in an economical manner and
that it will not be of elaborate or extravagant design or materials. For

urposes of this section, a loan with respect to which an interest grant
18 made under this section shall not be considered financing from a non-
Federal source. For purposes of the other provisions of this Act’; such
a loan shall be considered financing from a non-Federal source.

EXTENDING AUTHORIZATION FOR HIGHER EDUCATION FACILITIES
CONSTRUCTION ASBISTANCE IN MAJOR DISASTER AREAS

Sec. 404, Section 408(a) of the Higher Education Facilities Act of
1963 is amended by striking out “July 1, 1967,” and inserting in lien
thereof “July 1, 19%1,”.

INCREASING FEDERAL SHARE

Sec. 405, (a) Sections 107 (b) and 401 Ed) of the Higher Education
Facilities Act of 1963 are each amended (1) by striking out “3314 per
centum” and inserting in lieu thereof “50 per centum” and (2) by
striking out “40 per centum” and inserting in lieu thereof “50 per
centum”,

(b) Section 202(b) of such Act is amended by striking out “3314 per
centum” and inserting in lieu thereof “50 per centum”.

MINIMUM TITLE I ALLOTMENTS TO STATES AND TERRITORIES

Skc. 406. (a) Title I of the Higher Education Facilities Act of 1963
is amended by inserting after the second sentence of section 103 and
after the first sentence of section 104 the following: “The amount
allotted to any State under the preceding sentence for any fiscal year
which is less than $50,000 shall be increased to $50,000, the total of
increases thereby required be'mg1 derived by proportionately reducin
the amount allotted to each of the remaining States under the preced-
ing sentence, but with such adjustments as may be necessary to prevent
the allotment of any such remaining States from being thereby reduced
to less than $50,000.”

(b) The amendments made by this section shall apply with respect
to fiscal years ending on or after June 30, 1969.

TITLE V—MISCELLANEOUS

EXTENSION OF PROGRAM OF FINANCIAL ASSISTANCE FOR STRENGTHENING
INSTRUCTION IN THE HUMANITIES AND ARTS

Skc. 501, (a) The first sentence of section 12 of the National Founda-
tion on the Arts and the Humanities Act of 1965 is amended (1) by
striking out “two succeeding years” and inserting in lieu thereof “five
succeeding fiscal years”, and (2) by striking out all that follows
“$500,000” and inserting in lieu thereof a period.

(b) Such section is further amended, (1) in subsection (b), by strik-
ing out “allotted” and inserting in lieu thereof “rese a{lot,ted.,
and reallotted”; and (2) in subsection (f), by striking out “allot and”.
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EXTENSION OF INTERNATIONAL EDUCATION ACT OF 19066

Sec. 502, Section 105(a) of the International Education Act of
1966 1s amended by striking out “the fiscal year ending June 30, 1969,”
and inserting in lieu thereof “each of the succeeding fiscal years end-
ing prior to July 1, 1971,”.

AGE QUOTAS IN YOUTH WORK AND TRAINING PROGRAMS

Sec. 503. Section 124 of the Economic Opportunity Act of 1964 is
amended by adding at the end thereof the following:

“(f) In t%xe case of a program under section 123 (a) (1), the Director
shall not limit the number or percentage of the participants in the pro-
gram who are fourteen or ﬁgeen years of age.”

ELIGIBILITY FOR STUDENT ASSISTANCE

Sec. 504, (a) If an institution of higher education determines, after
affording notice and opportunity for hearing to an individual attend-
ing, or employed by, such institution, that such individual has been
convicted by any court of record of any crime which was committed
after the date of enactment of this Act and which involved the use of
(or assistance to others in the use of ) force, disruption, or the seizure of
property under control of any institution of higher education to pre-
vent officials or students in such institution from enga.ging in their
duties or pursuin% their studies, and that such crime was of a serious
nature and contributed to a substantial disruption of the administra-
tion of the institution with res to which such crime was committed,
then the institution which such individual attends, or is employed by,
shall deny for a period of two years any further payment to, or for
the direct benefit of, such individual under any of the programs speci-
fied in subsection (¢). If an institution denies an individual assistance
under the authority of the preceding sentence of this subsection, then
any institution which such individual subsequently attends shall deny
for the remainder of the two-year period any further payment to, or
for the direct benefit of, such individual under any 0})?}19 programs
specified in subsection (c).

(b) If an institution of higher education determines, after affording
notice and opportunity for hearing to an individual attending, or em-
ployed by, such institution, that such individual has willfully refused
to obey a lawful regulation or order of such institution after the date
of enactment of this Act, and that such refusal was of a serious nature
and contributed to a substantial disruption of the administration of
such institution, then such institution shall deny, for a period of two
years, any further psfyment to, or for the direct benefit of, such m-
dividual under any of the programs specified in subsection {)e) .

(c) The programs referred to in subsections (a) and (b) are as
follows:

(1) The student loan program under title II of the National
Defense Education Act o¥ 1958.

(2) The educational opportunity grant program under part A
of title IV of the Higher Education Act of 1965.

(3) The student loan insurance program under part B of title
IV of the Higher Education Act of 1965.

(4) The college work-study E)rogram under part C of title IV
of the Higher Education Act of 1965.

(5) Any fellowship program carried on under title II, TIT, or
V of the Higher Education Act of 1965 or title IV or VI of the
National Defense Education Act of 1958.

(d) (1) Nothing in this Act, or any Act amended by this Act, shall
be construed to prohibit any institution of higher education from re-
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fusing to award, continue, or extend ang financial assistance under any
such Act to any individual because of any misconduct which in its
judgment bears adversely on his fitness for such assistance.

(2) Nothing in this section shall be construed as limiting or
prejudicing the rights and prerogatives of any institution of higher
education to institute and carry out an independent, disciplinary pro-
ceeding pursuant to existing authority, practice, and law.

(3) Nothing in this section shall be construed to limit the freedom
of any student to verbal expression of individual views or opinions.

RULEMAKING REQUIREMENTS

Sec. 505. No standard, rule, lation, or requirement of general
applicability prescribed for the inistration of this Act or any Act
amended by this Act may take effect until 30 days after it is published
in the Federal Register.

DUPLICATION OF BENEFITS

Sec. 506. No grant, award, or loan of assistance to any student
under any Act amended by this Act shall be considered a duplication
%fmli)eneﬁts for the purposes of section 1781 of title 38, United States

o.

FINANCIAL AID TO STUDENTS NOT TO BE TREATED AS INCOME OR RESOURCES
UNDER CERTAIN PROGRAMS

Seo. 507. For the pu of any program assisted under title I,
IV, X, XIV,XVI, or Xﬁ%} the Social Security Act, no grant or loan
to any undergraduate student for educational purposes made or insured
under any program administered by the Commissioner of Education
shall be considered to be income or resources.

PRESIDENTIAL RECOMMENDATION WITH RESPECT TO POST-SECONDARY
EDUCATION FOR ALL

Sec. 508. On or before December 31, 1969, the President shall submit
to the Congress proposals relative to the feasibility of making avail-
ab{ia a _s:-secondary education to all young Americans who qualify
an it.

Approved October 16, 1968.
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