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Public Law 89-581

AN ACT September 16, 1966
To rename a lock of the Cross-Florida Barge Canal the “R. N. Bert Dosh lock”. M_

Be it enacted by the Senate and House of Representatives tg‘ the

United States of America_in Congress assembled, That the Silver , R. N- Bert Dosh
S})rings lock of the Cross-Florida Barge Canal shall, after the date Dpesignation.
of enactment of this Act, be known and designated as the “R. N.
Bert Dosh lock”. Any law, regulation, map, document, or record
of the United States in which such lock is referred to shall be held
and considered to refer to such lock as the “R. N. Bert Dosh lock”.

Approved September 16, 1966.

Public Law 89-582

AN ACT September 16, 1966
To amend the Ship Mortgage Act, 1920, relating to fees for certification of certain [H. R, 8000]
documents, and for other purposes.

Be it enacted by the Senate and House a{ Representatives of the
United States of America in Congress assembled, That the third sen- 0% Yertesee
tence of subsection I of the Ship Mortgage Act, 1920 (41 Stat. 1002; ments.

46 U.S.C. 927), is amended by striking out the period at the end there- Pocuments.
of and inserting in lieu thereof a comma and the following: “except

that if a person requesting certification of more than ten copies of a

mortgage which includes more than one vessel, furnishes such copies

to the collector, the fee for certification of each copy in excess of ten

shall be $1 per copy.”

Sec. 2. (a) Subsection E of the Ship Mortgage Act, 1920 (42
U.S.C. 923), is amended by inserting at the end thereof the following: 41 Stat. 1001.
“The requirement of this subsection that a copy of a preferred ;
mortga.%e be placed and retained on board the mortgaged vessel shall
not apply in the case of a mortgaged vessel which is not self-propelled
(including but not limited to, barges, scows, lighters, and car floats).”

(b) The amendment made by subsection (a) of this section shall
apply to all mortgages whether made before, on, or after the date of
enactment of this section.

Approved September 16, 1966.

Public Law 89-583

AN ACT September 19, 1966
To amend further the Foreign Assistance Act of 1961, as amended, and for _ [H.R. 15750]
other purposes.

Be it enacted by the Senate and House of Representatives of the

United States of America in Congress assembled, That this Act may  Forgien Assist-
be cited as the “Foreign Assistance Act of 1966, ’ T
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PART 1
CHAPTER 1—POLICY

Sec. 101. Section 102 of the Foreign Assistance Act of 1961, as
'.;,nll;anded, which relates to the statement of policy, is amended as

ollows :

(a) In the last paragraph, immediately before the period at the end
thereof, insert the following: “and to provide adequate compensation
for such damage or destruction”.

(b) At the end of section 102 add the following new paragraph:

“The furnishing of economic, military, or other assistance under this
Act shall not be construed as creating a new commitment or as affect-
ing any existing commitment to use armed forces of the United States
for the defense of any foreign country.”

CHAPTER 2—DEVELOPMENT ASSISTANCE
TrrLe I—DeveLopmeNT Loan Funp

Sec. 102, Title I of chapter 2 of part I of the Foreign Assistance Act
of 1961, as amended, which relates to the Development Loan Fund, is
amended as follows:

(a) Section 201(b), which relates to general authority to make loans
from the Development Loan Fund, is amended as follows:

(1) In the second sentence, strike out the word “and” at the end of
clause (5) and strike out the period at the end of the sentence and insert
a comma and the following: “(7) the da'%rea to which the recipient
country is making progress toward respect for the rule of law, freedom
of expression ang of the press, and recognition of the importance of
individual freedom, initiative, and irivate enterprise, (8) the degree
to which the recipient country is taking steps to improve its climate
for private investment, and (9) whether or not the activity to be
financed will contribute to the achievement of self-sustaining growth.”

(2) At the end thereof add the following new sentence: “Funds
made available under this title, except funds made available pursuant
to section 205, shall not be used to make loans in more than ten countries
in any fiscal year, except that such loans may be made in any additional
country after at least thirty days shall have elapsed following the
submission by the President to the Committee on Foreign Relations of
the Senate and the Speaker of the House of Representatives of a
report stating that the making of loans in such additional country
during such fiscal year is in the national interest and giving his reasons
therefor.”

(b) Section 202(a), which relates to authorization for the Develop-
ment Loan Fund, is amended as follows:

(1) Strike out “$1,200,000,000” and all that follows down through
“succeeding fiscal years” and insert in lieu thereof “$685,000,000 for
l:hve:1 ﬁscgl Jear 1967 and $750,000,000 for each of the fiscal years 1968
and 19697,
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(2) In the second proviso, strike out “June 30, 1965, and June 30,
1966” and insert in lieu thereof “June 30, 1967, through June 30, 1969

(c) Amend section 205, which relates to use of international lend-
ing organizations, to read as follows:

Sec. 205. In order to serve the purposes of this title and the polic
contained in section 619, 10 per centum of the funds made available
for this title shall be available only for transfer, on such terms and
conditions as the President determines, to the International Develop-
ment Association, the International Bank for Reconstruction and De-
velopment, or the International Finance Corporation for use pur-
suant to the laws governing United States participation in such in-
stitutions, if any, and the governing statutes thereof and without

regard to section 201 or any other requirements of this or any other
Act.”

Tirie II—TEcuNIcAL CoOPERATION AND DEVELOPMENT GRANTS

Sec. 103. Title II of chapter 2 of part I of the Foreign Assistance
Act of 1961, as amended, which relates to technical cooperation and
development grants, is amended as follows:

](la) Section 211, which relates to general authority, is amended as
follows:

(1) In the second sentence of subsection (a) strike out “and” at
the end of clause (5) and strike out the period at the end of the sen-
tence and insert a comma and the following: “(7) the degree to which
the recipient country is making progress toward respect for the rule
of law, freedom of expression ang of the press, and recognition of the
imgortance of individual freedom, initiative, and Rrivate enterprise,
and (8) whether or not the activity to be financed will contribute to the
achievement of self-sustaining growth.”

(2) At the end of subsection (a), add the following new sentence:
“The authority of this title shall not be used to furnish assistance to
more than forty countries in any fiscal year, except that such assist-
ance may be furnished to any a ditionalycountry after at least thirty
days shall have elagg;ed following the submission by the President to
the Committee on Foreign Relations of the Senate and the Speaker
of the House of Representatives of a report stating that the furnishing
of assistance to such additional country during such fiscal year is in
the national interest and giving his reasons therefor.”

(3) At the end of section 211, add the following new subsections:

“(d) Not to exceed $10,000,000 of funds made available under sec-
tion 212, or under section 252 (other than loan funds), may be used
for assistance, on such terms and conditions as the President may
specify, to research and educational institutions in the United States
for the purpose of strengthening their capacity to develop and carry
out programs concerned wth the economic and social development of
less developed countries.

“(e) Inany developing countries or areas where food production is
not increasing enough to meet the demands of an expanding popula-
tion, or diets are seriousl deﬁciel(ljtg a high priority shall be given to
efforts to increase agricultural production, particularly the establish-
ment or expansion of adaptive research programs designed to increase
acre-yields of the major food crops. Such research programs, to the
gerentest extent possible, should be based on cooperative undertakings

tween universities and research institutions in the developing coun-
tries and United States universities and research institutions.”

(b) Section 212, which relates to authorization, is amended by strik-
ing out “1966” and inserting in lieu thereof “1967”.

65-300 O-67—53
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(¢) Section 214, which relates to American schools and hospitals
abroad, is amended as follows:

(1) In subsection (b), strike out “to hospitals outside the United
States founded or sponsored by United States citizens and serving as
centers for medical education and research” and insert in lieu thereof
“to institutions referred to in subsection (a) of this section, and to
hospital centers for medical education and research outside the United
States, founded or sponsored by United States citizens”. i

(2) Subsection (c), which relates to authorization, is amended
striking out “1966, $%,000,000” and inserting in lieu thereof “1967,
$10,989,0007.

(3) At the end of such section add the following new subsection :

“(d) There is authorized to be appropriated to the President for
the purposes of section 214(b), in addition to funds otherwise avail-
able for such purposes, for the fiscal year 1967, $1,000,000 in foreign
currencies which the Secretary of the %reasm’y determines to be excess
to the normal requirements of the United States.”

Trree III—INVESTMENT (FUARANTIES

Sec. 104. Title 111 of chapter 2 of part I of the Foreign Assistance
Act of 1961, as amended, which relates to investment guaranties, is
amended as follows:

(a) Section 221(b), which relates to general authority for invest-
ment guaranties, is amended as follows:

(1) In paragraph (1), strike out “$5,000,000,000” and insert in lien
thereof “$7,000,000,000’

(2) Inthe third Proviso of paragraph (2), strike out “$300,000,000”
and “$175,000,000” and insert in lieu thereof “$375,000,000” and
“$215,000,000”, respectively, and strike out “Federal Housing Admin-
istration” and insert in lieu thereof “Department of Housing and
Urban Development”.

(3) In the fourth proviso of paragraph (2), strike out “1967” and
insert in lieu thereof “1969”.

(b) Section 222, which relates to general provisions, is amended by
adding at the end ti'semof the following new subsection :

#{ E In the case of any loan investment for housing guaranteed
under section 221(b)(2) or section 224, the Administrator of the
Agency for International Development shall prescribe the rate of
interest allowable to the eligible Bnited States investor, which rate
shall not be less than one-half of 1 per centum above the then current
rate of interest applicable to housing mortgages insured by the Depart-
ment of Housing and Urban Development. In no event shall the
Administrator prescribe an allowable rate of interest which exceeds
by more than 1 per centum the then current rate of interest applicable
to housing mortgages insured by such Department.”

(¢) Seciion 224, which relates to housing projects in Latin Ameri-
can countries, is amended as follows:

(1) In subsection (b)(1), strike out “Federal Housing Adminis-
tration” and insert in lieu thereof “Department of Housing and Urban
Development”.

(2) In subsection (c), strike out “$400,000,000” and insert in lieu
thereof “$450,000,000: Provided, That $300,000,000 be used for the
purposes of section 224 (b) (1)".

(3) In the last proviso of subsection (¢), strike out “1967” and
insert in lieu thereof “1969",



80 Srar.] PUBLIC LAW 89-583-SEPT. 19, 1966

Trre VI—Arriance ror Procress

Sec. 105. Title VI of chapter 2 of part I of the Foreign Assistance
Act of 1961, as amended, which relates to the Alliance for Progress, is

amended as follows:

(a) Section 251, which relates to general authority, is amended as 76 Stat. 257:

follows:

77 Stat, 382.
22 USC 2211,

(1) In the second sentence of subsection (b), strike out “and” at
the end of clause (3) and strike out the period at the end of the sen-
tence and insert a semicolon and the following: “(5) the degree to
which the recipient country is making dpmgress toward respect for

the rule of law, freedom of expression an

of the press, and recognition

of the importance of individual freedom, initiative, and private enter-
prise; (6) the degree to which the recipient countrlvmls taking Smﬁs
whether or not the

to improve its climate for private investment; (7)

activity to be financed will contribute to the achievement of self-
sustaining growth; and (8) the extent to which the activity to be
financed will contribute to the economic or political integration of

Latin America.”

g%ﬁ At the end of such section add the following new subsection:
“(h) Loans may be made under authority of this title only for social
and economic development projects and programs which are consistent
with the findings and recommendations of the Inter-American Com-
mittee for the Alliance for Progress in its annual review of national
development activities. Whenever the President determines that the
purposes of this title would be better served thereby, he may make
available, in addition to any other funds available for such purposes,
on such terms and conditions as he determines, not to exceed 15 per
centum of the funds made available for this title to the Inter-
American Development Bank, or to any of the institutions named in
section 205, for use pursuant to the laws governing United States Ante »- 797
participation in the said Bank or in such institutions and the govern-
ing statutes thereof and without regard to section 201 or any other

requirements of this or any other Act.”

(b) Section 252, which relates to authorization, is amended as

follows:

22 USC 2212,

(1) In the first sentence, strike out ‘““use beginning” the first place it
appears and all that follows down through “year 1966” and insert in
lieu thereof “the fiscal year 1967, $696,500,000, and for each of the
fiscal years 1968 and 1969, $750,000,000, which amounts are authorized
to remain available until expended and which, except for not to exceed

$100,000,000 in each such fiscal year”.

y 52) In the second sentence, strike out “1964 through 1966” and insert
in

ieu thereof “1968 and 1969”,
(3) In the last sentence, strike out “June 30,1965 and June 30, 1966’
and insert in lieu thereof “June 30, 1967, through June 30, 1969”.

Trroe VIII—SourHEAST Asta MULTILATERAL AND REGIONAL
ProeraMs

Sec. 106. Chapter 2 of part I of the Foreign Assistance Act of 1961

as amended, is amended by adding at the end thereof the following

new titles:

799

22 USC 2161~

¥ 2216.

“TITLE VIII—SOUTHEAST ASIA MULTILATERAL AND REGIONAL PROGRAMS

“Sec. 271. GeNErar Provisions.—The acceleration of social and
economic progress in southeast Asia is important to the achievement of

the United States foreign policy objectives of e and stabilit
that area. It is the senselcﬁ CS(') : s o

in
ngress that this objective woulg be
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served by an expanded effort by the countries of southeast Asia and
other interested countries in cooperative programs for social and eco-
nomic development of the region, employing both multilateral and
bilateral channels of assistance.

“Skc. 272. Seeciar Provisions—In providing assistance to further
the purposes of this title the President shall take into account:

“(1) initiatives in the field of social and economic development
by Asian peoples and institutions;

“(2) regional economic cooperation and integration in southeast
Asia:

“(3) the extent of participation by other potential donor
coy?tx)-ies}; d f ful I tri

‘(4) the ee 0 ceful cooperation among the countries
of southeast Kgs?a towall)'?iathe solutilc))(:n of conunongproblems' and

“(5) the ability of multilateral institutions or other admin-
istering authorities to carry out projects and programs effectively,
efficiently, and economically.

“Src. 273. AvraorizatioN—The President is authorized to utilize
not to exceed $10,000,000 of the funds otherwise available to carry out
the provisions of part I of this Act (other than title VI of this chap-
ter) to furnish assistance under this title on such terms and condp e
tions as he may determine, in order to promote social and economic
development and stability in southeast Asia.

“TITLE IX—UTILIZATION OF DEMOCRATIC INSTITUTIONS IN DEVELOPMENT

“Sme. 281. In carrying out programs authorized in this chapter,
emphasis shall be placed on assuring maximum participation in the
task of economic development on the part of the people of the devel-
opin% countries, through the encouragement of democratic private

0

and local governmental institutions.”
CHAPTER 3—INTERNATIONAL ORGANIZATIONS AND
PROGRAMS

Skc. 107. Chapter 3 of part T of the Foreign Assistance Act of 1961,
as amended, which relates to international organizations and pro-
grams, is amended as follows:

(a) Section 301(a), which relates to general authority, is amended
by inserting imm iatelQIr after “by such organizations” the following:
“, and in the case of the Indus Basin Development Fund administered
by the International Bank for Reconstruction and Development to
make grants and loans payable as to principal and interest in United
States dollars and subject to the provisions of section 201(d),”.

(b) Section 301(b), which relates to general authority, is amended
by striking out “United Nations Expanded Program of Technical
Assistance and the United Nations Special Fund” and inserting in
lieu thereof “United Nations Development Program™ and by adgin
at the end thereof the following new sentence: “The President sha
seek to assure that no contribution to the United Nations Develop-
ment Program authorized by this Act shall be used for projects for
economic or technical assistance to the Government of Cuba, so long
as Cuba is governed by the Castro regime.”

(c) Section 301(c), which relates to assistance for Palestine refugees
in the Near East, is amended by striking out the last sentence and
inserting in lieu thereof the following : “Contributions by the United
States for the fiscal year 1967 shall not exceed $13,300,000. No con-
tributions under this subsection shall be made except on the condition
that the United Nations Relief and Works Agency take all possible
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measures to assure that no part of the United States contribution shall
be used to furnish assistance to any refugee who is receiving military
training as a member of the so-called Palestine Liberation Army.”

(d) Section 302, which relates to authorization, is amended to read
as follows:

“Sgc. 302. AurHoRrizaTioN.— (a) There is authorized to be appro-
priated to the President for grants to carry out the purposes of this
chapter, in addition to funds available under any other Act for such
purposes, for the fiscal year 1967 not to exceed $140,433,000.

“(b) There is authorized to be appropriated to the Presgident, for
the fiscal year 1967, $1,000,000 for contributions to the United Nations
Children’s Fund during the calendar year 1967. Funds made avail-
able under this subsection shall be in addition to funds available under
this or any other Act for such contributions and shall not be taken
into account in computing the aggregate amount of United States
contributions to such fumf for the calendar year 1967,

“(e) None of the funds available to carry out this chapter shall be
contributed to any international organization or to any foreign gov-
ernment or agency thereof to pay the costs of developing or operating
any volunteer program of such organization, government, or agency
relating to the selection, training, and programing of volunteer man-

power.”
CHAPTER 4—SUPPORTING ASSISTANCE

Sec. 108. Chapter 4 of part I of the Foreign Assistance Act of
;Qﬁl, as amended, which relates to supporting assistance, is amended as

ollows:

(a) Section 401, which relates to general authority, is amended by
striking out the period at the end thereof and inserting a colon and the
following: “Provided, That not more than thirteen countries may re-
ceive assistance under the authority of this chapter in any fiscal year,
unless the President determines that it is in the national interest of
the United States to furnish such assistarice to an additional country or
countries. Any such determination, together with the reasons therefor,
shall be reported to the Committee on Foreign Relations of the Sen-
ate and to the Speaker of the House of Representatives.”

(b% Section 402, which relates to authorization, is amended to read
as follows:

“Sno. 402, Aurnorization.—There is authorized to be appropriated
to the President to carry out the purposes of this chapter E)r the fiscal
year 1967 not to exceed $715,000,000: Provided, That where commodi-
ties are furnished on a grant basis under this chapter under arrange-
ments which will result in the accrual of proceeds to the Government
of Vietnam from the sale thereof, arrangements shall be made to assure
that such proceeds will not be budgeted by the Government of Vietnam
for economic assistance projects or programs unless the President or
his representative has given his prior written approval. Amounts
appropriated under this section are authorized to remain available
until expended.”

CHAPTER 5—CONTINGENCY FUND

Sec. 109. Section 451 of the Foreign Assistance Act of 1961, as
amended, which relates to contingency fund, is amended as follows:

(a) Subsection (a) is amended as follows:

(1) Strike out “1966” and “$150,000,000” in the first sentence and
insert in lieu thereof “1967” and “$110,000,000”, respectively.
(2) Strike out the second and third sentences.
(bg Subsection (b) is amended by striking out “the first sentence of”.
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CHAPTER 7—JOINT COMMISSIONS ON RURAL
DEVELOPMENT

_ Skc. 110. Part I of the Foreign Assistance Act of 1961, as amended,
is amended by adding at the end thereof a new chapter as follows:

“CuaaptEr T—Joint ComdmssioNns oN Ruran DEVELOPMENT

“Skc. 471. Joint CommissioNs o8 Ruran DeverormeNT.—(a) The
President is anthorized to conclude agreements with less developed
countries providing for the establishment in such countries of Joint
Commissions on Rural Development each of which shall be composed
of one or more citizens of the United States appointed by the President
and one or more citizens of the country in which the Commission is
established. A majority of the members of each such Commission
shall be citizens of the country in which it is established. Each such
agreement shall provide for the selection of the members who are
citizens of the country in which the Commission is established who
wherever feasible shall be selected in such manner and for such terms
of office as will insure to the maximum extent possible their tenure and
continuity in office.

“(b) A commission established pursuant to an agreement author-
ized by this section shall be authorized to formulate and carry out
programs for development of rural areas in the country in which it
is established, which may include such research, training and other
activities as may be necessary or appropriate for such development.

“(c) Not to exceed 10 per centum of the funds made available pur-
suant to section 212 shall be available to the President in negotiating
and carrying out agreements entered into under this section, includi
the financing of appropriate activities of Commissions establish
pursuant to such a, ments.

“(d) The furnishing of assistance under this section shall not be
construed as an express or implied assumption by the United States
of any responsibility for making further contributions for such
purpose.

“(e) Nothing in this chapter shall be construed to restriet the
authority contained in any other chapters of this Act.”

PART 11
CHAPTER 2—MILITARY ASSISTANCE

Sec. 201. Chapter 2 of part II of the Foreign Assistance Act of
%9{:}1, as amended, which relates to military assistance, is amended as

ollows:

(a) Section 504(a), which relates to authorization, is amended to
read as follows:

“(a) In addition to such amounts as may be otherwise authorized
to support Vietnamese forces and other free world forces in Vietnam,
there 1s authorized to be appropriated to the President to carry out
the purposes of this part (excluding the support of Vietnamese forces
and other free world forces in Vietnam) not to exceed $875,000,000 for
the fiscal year 1967 : Provided, That funds made available for assist-
ance under this chapter (other than training in the United States)
shall not be used to furnish such assistance to more than forty coun-
tries in any fiscal year. Amounts appropriated under this subsection
are authorized to remain available until expended.”
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%)) Section 506, which relates to conditions of eligibility, is amend-
ed by adding at the end thereof the following new subsection :

“(e) From and after the sixtieth day after the date of enactment
of the Foreign Assistance Act of 1966, no assistance shall be provided
under this chapter to any country to which sales are made under title
I of the Agricultural Trade Development and Assistance Act of 1954
until such country has entered into an agreement to permit the use of
foreign currencies aceruing to the United States under such title I to
procure equipment, materials, facilities, and services for the common
defense including internal security, in accordance with the provisions
of section 104(c) of such title I.”

¢) Section 508, which relates to reimbursements, is amended by
adding at the end thereof the following new sentence: “Such amounts
of the appropriations made available under this part (including un-
liquidate bsHances of funds heretofore obligatedp for financing sales
and guarantees) as may be determined by the President shall be trans-
ferred to, and merged with, the separate fund account.”

(d) Section 510(a), which relates to special authority, is amended
by striking out “1966” each place it appears and inserting in lieu
thereof in each such place “1967".

(e) Section 512, which relates to restrictions on military aid to
Africa, is amended by striking out “fiscal year 1966 and inserting in
lieu thereof “each fiscal year”.

(f) 'At the end of such chapter 2, add the following new section :

“Skc. 514. ADMINISTRATION OF SALES AND ExcHANGE Programs IN-
VOLVING DEFENSE ARTICLES AND SERVICES.—(a) Programs for the sale
or exchange of defense articles or defense services under this chapter
shall be atﬁginistered so as to encourage regional arms control and dis-
armament agreements and so as to discourage arms races.

“(b) In order to further encourage regional arms control and dis-
armament agreements and discourage arms races in the American
Republics, notwithstanding the provisions of section 511(a) of this
Act, the total value of military assistance and sales (other than train-
ing) under this Act or in accordance with section 7307 of title 10,
United States Code, for American Republics in any fiscal year shall
not exceed $85,000,000, of which $25,000,000 may be used for assistance
on a cost-sharing basis to an inter-American military force under the
control of the Organization of American States: Provided, That the
cost, of defense articles supplied for use by elements of the Inter-
American Peace Force in the Dominican Republic shall not be
charged against the $85,000,000 limitation provided by this subsection.”

PART II1
CHAPTER 1—GENERAL PROVISIONS

Sec. 301. Chapter 1 of part III of the Foreign Assistance Act of
}9}3}1, as amendeg, which relates to general provisions, is amended as
ollows:
(a) Section 601, which relates to encouragement of free enterprise
and private participation, is amended as follows:
Sl In subsection (b), immediately after paragraph (1), insert the
following new pamgra.ph:

“(2) establish an effective system for obtaining adequate in-
formation with respect to the activities of, and opportunities for,
nongovernmental participation in the development process, and
for utilizing such information in the planning, direction, and
execution of programs carried out under this Act, and in the
coordination of such programs with the ever-increasing develop-
mental activities of nongovernmental United States institutions;”.
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&2) In subsection (b), redesignate paragraphs (2), (3), (4), (5),
an (6} as paragraphs (3), (4), (5?, (6), and (7), respectively.

(3) Insubsection (b), strike out “and” at the end of paragraph (6),
as so redesignated by paragraph (2) of this subsection; strike out the
period at the end of paragraph (7), as so redesignated by paragraph
(2) of this subsection, and insert in lieu thereof a semicolon; and at
the end thereof add the following new paragraph:

“(8) utilize wherever practicable the services of United States
private enterprise on a cost-plus incentive fee contract basis to
provide the necessary skills to develop and operate a specific proj-
ect or program of assistance in a less developed friendly country
or area in any case in which direct private investment is not
readily encouraged, and provide where appropriate for the trans-
fer of equity ownership in such pro]'ect or program to private
investors at the earliest feasible time.’

(4) Subsection (c%lis amended to read as follows:

“(c) (1) There is hereby established an International Private In-
vestment Advisory Council on Foreign Aid to be composed of such
number of leading American business specialists as may be selected,
from time to time, by the Administrator of the Agency for Interna-
tional Development for the purpose of carrying out the provisions of
this subsection. The members of the Council shall serve at the pleas-
ure of the Administrator, who shall designate one member to serve as
Chairman.

“(2) It shall be the duty of the Council, at the request of the Ad-
ministrator, to make recommendations to the Administrator with re-
spect to particular aspects of programs and activities under this Act
where private enterprise can play a contributing role and to act as
liaison for the Administrator to involve specific private enterprises in
such programs and activities.

“(8) The members of the Advisory Council shall receive no com-
pensation for their services but shall be entitled to reimbursement
m accordance with section 5 of the Administrative Expenses Act of
1946 (5 U.S.C. 73b-2) for travel and other expenses incurred by them
in the performance of their functions under this subsection.

“(4) The expenses of the Advisory Council shall be paid by the
Administrator from funds otherwise available under this Act.”

(lb) Section 604, which relates to procurement, is amended as
follows:

(1) Subsection (c), which relates to procurement of agricultural
commodities, is amended by striking out the word “surplus™ each time
it appears and by inserting “or product thereof available for disposi-
tion under the Agricultural Trade Development and Assistance Act
of 1954, as amended,” after the word “commodity” the first time it

appears.
pr) Add the following new subsection :

“(e) No funds made available under this Act shall be used for the
procurement of any agricultural commodity or product thereof out-
side the United States when the domestic price of such commodity is
Jess than parity.”

(e) Section 608(a), which relates to advance acquisition of property,
is amended by inserting “(including personnel costs)” immediately
after “costs” t{le first place it appears in the first sentence.

(d) Section 610(b), which relates to transfer between accounts, is
amended by striking out the last sentence and inserting in lieu thereof
the following: “Not to exceed $5,000,000 of the funds appropriated
under section 402 of this Act for any fiscal year may be transferred
to and consolidated with appropriations made under section 637 (a)
of this Act for the same fiscal year, subject to the further limitation
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that funds so transferred shall be available solely for additional
administrative expenses incurred in connection with programs in
Vietnam.”

(e) Section 612, which relates to the use of foreign eurrencies, is
amended by adding a new subsection as follows:

“(c) In addition to funds otherwise available, excess foreign cur-
rencies, as defined in subsection (b), may be made available to friendly
foreign governments and to private, nonprofit United States organi-
zations to carry out voluntary family planning programs in countries
which request such assistance. No such program shall be assisted
unless the President has received assurances that in the administra-
tion of such program the recipient will take reasonable precautions
to insure that no person receives any family planning assistance or
supplies unless he desires such services. The excess foreign curren-
cies made available under this subsection shall not, in any one year,
exceed 5 per centum of the aggregate of all excess foreign currencies.
As used 1n this subsection, the term ‘voluntary family planning pro-
gram’ includes, but is not limited to, demographic studies, me£cal
and psychological research, lpersonnel training, the construction and
staffing of clinics and rural health centers, specialized training of
doctors and paramedical personnel, the manufacture of medical sup-
plies, and the dissemination of family planning information, medical
assistance, and supplies to individuals who desire such assistance.”

(f) Seciion 614(a) which relates to special authorities, is amended
by adding at the end thereof the following new sentence: “The limi-
tation contained in the preceding sentence shall not apply to any
country which is a victim of active Communist or Communist-sup-
ported aggression.”

(g) Section 614(c), which relates to special authorities, is amended
by adding at the end thereof the following: “The President shall
promptly and fully inform the Speaker of the House of Representa-
tives and the chairman and ranking minority member of the Com-
mittee on Fonaign Relations of the §enate of each use of funds under
this subsection.’

(h) Section 620, which relates to prohibitions against furnishing
assistance, is amended as follows:

(1) The first sentence of subsection (i) is amended to read as
follows: “No assistance shall be provided under this or any other
Act, and no sales shall be made under the Agricultural Trade Devel-
opment and Assistance Act of 1954, to any country which the Presi-
dI;nt determines is engaging in or preparing for aggressive milita
efforts, or which hereafter is officially represented at any internationa
conference when that representation includes the }ila,nning of activities
involving insurrection or subversion, which military efforts, insur-
rection, or subversion, are directed against—

“51) the United States,
i “(2) any country receiving assistance under this or any other
et, or
“(3) any country to which sales are made under the Agri-
cultural Trade Development and Assistance Act of 1954,
until the President determines that such military efforts or prepara-
tions have ceased, or such representation has ceased, and he reports
to the Congress that he has received assurances satisfactory to him
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that such military efforts or preparations will not be renewed, or that

such representation will not be renewed or repeated.”

(2) Subsection (k) is amended to read as follows:

“(k) Without the express approval of Congress, no assistance shall
be furnished under this Act to any country for construction of any.
productive enterprise with respect to which the aggregate value of
assistance to be furnished by the United States will exceed $100,000,000.
Exce}i:; as otherwise provided in section 510, no military assistance
shall be furnished to any country under this Act for carrying out any
program, with respect to which the aggregate value of assistance to be
furnished beginning July 1, 1966, by the United States will exceed
$100,000,000 unless such program has Laen included in the presentation
to the Congress during its consideration of authorizations for appro-
priations under this Act or of appropriations pursuant to authoriza-
tions contained in this Act. No provision of this or any other Act
shall be construed to authorize the President to waive the provisions of
this subsection.”

(32 Subsection (1) is amended to read as follows:

“(1) The President shall consider denying assistance under this Act

to the government of any less developed country which, after Decem-

ber 31, 1966, has failed to enter into an agreement with the President

to institute the investment guaranty program under section 221 (b) (1)

of this Act, providing protection against the specific risks of incon-

vertibility under subparagraph (A), and expropriation or confiscation

under subparagraph (B), ofp such section 221(b) (1).”

ELL) Subsection (n) is amended to read as follows:

“(n) Inview of the aggression of North Vietnam, no assistance shall
be furnished under this Act to any country which has failed to take
appropriate steps, not later than sixty days after the date of enactment
0¥ the Foreign Assistance Act of 1966—

“(A) to prevent ships or aircraft under its registry from trans-
porting to North Vietnam—

‘(i) any items of economic assistance,

“(i1) any items which are, for the purposes of title I of the
Mutual Defense Assistance Control Act of 1951, as amended,
arms, ammunition and implements of war, atomic energy ma-
terials, petroleum, transportation materials of strategic value,

or items of primary strategic significance used in the produc-
tion of arms, ammunition, and implements of war, or
“(iii) any other equipment, materials, or commodities; and
“(B) to prevent ships or aircraft under its registry from trans-
orting any equipment, materials, or commodities from North
ietnam.”

(5) At the end of such section 620, add the following new subsec-
tions:

ok p%eNo assistance shall be furnished under this Act to the United
Arab Republic unless the President finds and reports within thirty
days of such finding to the Committee on Foreign Relations of the
Senate and the Speaker of the House of Representatives that such
assistance is essential to the national interest of the United States,
and further that such assistance will neither directly nor indirectly
assist ive actions by the United Arab Republic.

- (]1) o assistance shall be furnished under this Act to any country
which is in default, during a period in excess of six calendar months,
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in payment to the United States of principal or interest on any loan
made to such country under this Act, unless such country meets its
obligations under the loan or unless the President determines that
assistance to such country is in the national interest and notifies the
Speaker of the House of Representatives and the Committee on For-
eign Relations of the Senate of such determination.

‘(r) No recipient of a loan made under the authority of this Actz
any part of which is outstanding on or after the date of enactment o
this subsection, shall be relieved of liability for the repayment of any
part of the principal of or interest on such loan.”

CHAPTER 2—ADMINISTRATIVE PROVISIONS

Sec. 302. Chapter 2 of part III of the Foreign Assistance Act of
1961, as amended, which relates to administrative provisions, is
amended as follows:

(a) Section 622, which relates to coordination with foreign policy,
is amended as follows: i

(1) Subsection ﬁb) is amended bi striking out “(including any
civic action and sales pm‘gram) ? and substituting “(including civic
action) or sales programs”. .

(2) Subsection (c) is amended by striking all after “general direc-
tion of” and substituting “economic assistance and military assistance
and sales programs, including but not limited to determining whether
there shall be a military assistance (including civic action) or sales
program for a country and the value thereof, to the end that such pro-

s are effectively integrated both at home and abroad and the for-
eign policy of the United States is best served thereby.”

(b) Section 624(d), which relates to the Inspector General, Foreign
Assistance, is amended by adding at the end thereof the following new
paragraph:

“(8) thenever the Inspector General, Foreign Assistance, deems it
appropriate in carrying out his duties under this Act, he may from
time to time notify the head of any agency primarily responsible for
administering any program with respect to which the Inspector Gen-
eral, Foreign Assistance, has responsibilities under paragraph (2) of
this subsection that all internal audit, end-use inspection, and manage-
ment inspection reports submitted to the head of such agency or mis-
sion in the field in connection with such program from any geographic
areas designated by the Inspector General, Foreign Assistance, shall
be submitted simultaneously to the Inspector General, Forei
Assistance. The head of each such agency shall cooperate with the
Inspector General, Foreign Assistance, in carrying out the provi-
sions of this paragraph.”

(e) Section 634, which relates to reports and information, is
amended by adding at the end thereof the following new subsection:

“(f) The Secretary of the Treasury shall transmit to the Spaa.ker of
the House of Representatives and to the Committee on Foreign Rela-
tions of the Senate semiannual reports showing as of June 30 and
December 31 of each year the repayment status of each loan thereto-
fore made under authority of this Act any part of the principal or
interest of which remains unpaid on the date of the report.”

(d) Section 635(h), which relates to general authorities, is amended
by dm‘sreil;,tmg “(except development loans)” immediately after “II, V,
an :
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(e) Section 637(a), which relates to administrative expenses, is
amended by striking out “1966 not to exceed $54,240,000” and inserting
in lieu thereof “1967 not to exceed $55,813,500,

Approved September 19, 1966.

Public Law 89-584
AN ACT

To aunthorize conclusion of an agreement with Mexico for joint measures for
solution of the Lower Rio Grande salinity problem.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the Secretary
of State, acting through the United States Commissioner, Inter-
national Boundary and Water Commission, United States and Mexico,
is authorized, notwithstanding any other provision of law and sub-
ject to the conditions provided in this Act, to conclude an agreement
or agreements with the appropriate official or officials of the Govern-
ment of the United Mexican States for the construction, operation,
and maintenance by the United Mexican States under the supervision
of the Internationa{ Boundary and Water Commission, United States
and Mexico, of a drainage conveyance canal through Mexican territory
for the discharge of waters of El Morillo and other drains in the
United Mexican States into the Gulf of Mexico in the manner, and
having substantially the characteristics, described in said Commis-
sion’s minute numbered 223, dated November 30, 1965. The agree-
ment or agreements shall provide that the costs of construction, includ-
ing costs of design and right-of-way and the costs of operation and
maintenance, shall be equally divided between the United Mexican
States and the United States. Before concluding the agreement or
agreements, the Secretary of State shall receive satisfactory assurances
from private citizens or a responsible local group that they or it will
pay to the United States Treasury one-half of the actual United States
costs of such construction, including costs of design and right-of-way,
and one-half of the actual costs of operation and maintenance allocated
under such agreement or agreements to the United States. Payments
to the United States Treasury under this section shall be covered into
the Treasury as miscellaneous receipts.

Skc. 2. To defray costs that acerue to the United States under the
agreement or agreements referred to in the first section of this Act
for the construction, operation, and maintenance of drainage con-
veyance canal grojects, there are authorized to be appropriated to the
Department of State for use of the United States Section, Inter-
national Boundary and Water Commission, United States and Mexico,
the following amounts:

51; Not to exceed $690,000 for costs of construction.
2) Upon completion of construction, not to exceed $20,000 annually
for costs of operation and maintenance,

Approved September 19, 1966.
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