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WAR CLAIMS FUND

Sec . 13. (a) There is hereby created on the books of the Treasury 
of the United States a trust fund to be known as the War Claims Fund. 
The War Claims Fund shall consist of all sums covered into the 
Treasury pursuant to the provisions of section 39 of the Trading With 
the Enemy Act of October 6, 1917, as amended. The moneys in such 
fund shall be available for expenditure only as provided in this Act or 
as may be provided hereafter by the Congress.

(b) The Federal Security Administrator is authorized and directed 
to estimate and certify to the Secretary of the Treasury the total 
amount which will be required to pay all benefits payable as a result 
of the enactment of section 5 (f) of this Act. The Secretary of the 
Treasury shall transfer from the War Claims Fund to the general fund 
of the Treasury a sum equal to the total amount so certified by the Fed-
eral Security Administrator.

(c) The Federal Security Administrator is authorized and directed 
to estimate and certify to the Secretary of the Treasury the total 
amount which will be required to pay all additional benefits payable 
as a result of the enactment of section 4 (c) of this Act. The Secre-
tary of the Treasury shall transfer from the war claims fund to the 
general fund of the Treasury a sum equal to the total amount so 
certified by the Federal Security Administrator.

(d) The Secretary of State is authorized and directed to certify 
to the Secretary of the Treasury the total amount of all obligations 
canceled pursuant to the provisions of section 4 (b) (1) of this Act. 
The Secretary of the Treasury shall transfer from the war claims fund 
to the general fund of the Treasury an amount equal to the total 
amount so certified.

(e) There are hereby authorized to be appropriated, out of any 
money in the war claims fund, such sums as may be necessary to 
enable the Commission to carry out its functions under this Act.

PAYMENTS TO CERTAIN MEMBERS OF RELIGIOUS ORDERS

Sec . 14. In any case in which any money is payable as a result of 
the enactment of this Act to any person who is prevented from 
accepting such money by the rules, regulations, or customs of the 
church or the religious order or organization of which he is a member, 
such money shall be paid, upon the request of such person, to such 
church or to such religious order or organization.

Approved July 3, 1948.
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[CHAPTER 827]
AN ACT

To authorize the Secretary of Agriculture to stabilize prices of agricultural com-
modities; to amend section 22 of the Agricultural Adjustment Act, reenacted 
by the Agricultural Marketing Agreement Act of 1937; and for other purposes.

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That this Act may 
be cited as the “Agricultural Act of 1948”.

TITLE 1—1949 PRICE STABILIZATION
Section  1. Notwithstanding any other provision of law, the Secre-

tary of Agriculture is authorized and directed through any instrumen-
tality or agency within or under the direction of the Department of 
Agriculture, by loans, purchases, or other operations—

(a) To support prices received by producers of cotton, wheat, corn, 
tobacco, rice, and peanuts marketed before June 30,1950, if producers
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have not disapproved marketing quotas for such commodity for the 
marketing year beginning in the calendar year in which the crop is 
harvested. The price support authorized by this subsection shall be 
made available as follows:

(1) To cooperators at the rate of 90 per centum of the parity 
price for the commodity as of the beginning of the marketing year;

(2) To noncooperators at the rate of 60 per centum of the rate 
specified in (1) above and only on so much of the commodity as 
would be subject to penalty if marketed.

All provisions of law applicable with respect to loans under the Agri-
cultural Adjustment Act of 1938, as amended, shall, insofar as they are 
consistent with the provisions of this subsection, be applicable with 
respect to loans or other price-support operations authorized under this 
subsection, except that for the purpose of computing the parity price 
for Maryland tobacco the base period shall be the period August 1936 
to July 1941 in lieu of the period August 1919 to July 1929.

(b) To support until January 1, 1950, a price to producers of com-
modities with respect to which the Secretary of Agriculture by public 
announcement pursuant to the provisions of the Act of July 1, 1941, 
as amended, requested an expansion of production of not less than 60 
per centum of the parity or comparable price therefor nor more than 
the level at which such commodity was supported in 1948, except that 
Irish potatoes harvested before January 1,1949, milk and its products, 
hogs, chickens, and eggs shall be supported at 90 per centum of the 
parity or comparable price. The comparable price for any such com-
modity shall be determined and used by the Secretary for the purposes 
of this subsection if the production or consumption of such commodity 
has so changed in extent or character since the base period as to result 
in a price out of line with parity prices for the commodities referred 
to in (a) hereof. In carrying out the provisions of this subsection 
the Secretary of Agriculture shall have the authority to require com-
pliance with production goals and marketing regulations as a condition 
to eligibility of producers for price support.

(c) Sections 1 and 3 of the Act approved August 5, 1947 (Public 
Law 360, Eightieth Congress), are amended by striking out in each 
section the date “December 31,1948” wherever it appears and inserting 
in lieu thereof the date “June 30,1950”.

(d) It is hereby declared to be the policy of the Congress that the 
lending and purchase operations of the Department of Agriculture 
(other than those referred to in subsections (a), (b), and (c) hereof) 
shall be carried out until January 1, 1950, so as to bring the price and 
income of the producers of other agricultural commodities not covered 
by subsections (a), (b), and (c) to a fair parity relationship with the 
commodities included under subsections (a), (b),and (c), to the extent 
that funds for such operations are available after taking into account 
the operations with respect to the commodities covered by subsections 
(a), (b), and (c). In carrying out the provisions of this subsection the 
Secretary of Agriculture shall have the authority to require compliance 
with production goals and marketing regulations as a condition to 
eligibility of producers for price support.

Sec . 2. From any funds available to the Department of Agriculture 
or any agency operating under its direction for price support opera-
tions or for the disposal of agricultural commodities, the Secretary of 
Agriculture is authorized and directed to use such sums as may be 
necessary to carry out the provisions of section 1 of this Act.

Sec . 3. Section 22 of the Agricultural Adjustment Act, as added by 
section 31 of the Act of August 24, 1935 (49 Stat. 773), reenacted by 
section 1 of the Agricultural Marketing Agreement Act of 1937 (50 
Stat. 246), as amended, is hereby amended to read as follows:
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“Sec . 22. (a) Whenever the President has reason to believe that any 
article or articles are being or are practically certain to be imported 
into the United States under such conditions and in such quantities as 
to render or tend to render ineffective, or materially interfere with, 
any program or operation undertaken under this title or the Soil Con-
servation and Domestic Allotment Act, as amended, or section 32, 
Public Law Numbered 320, Seventy-fourth Congress, approved 
August 24,1935, as amended, or any loan, purchase, or other program 
or operation undertaken by the Department of Agriculture, or any 
agency operating under its direction, with respect to any agricultural 
commodity or product thereof, or to reduce substantially the amount 
of any product processed in the United States from any agricultural 
commodity or product thereof with respect to which any such program 
or operation is being undertaken, he shall cause an immediate investi-
gation to be made by the United States Tariff Commission, which shall 
give precedence to investigations under this section to determine such 
facts. Such investigation shall be made after due notice and oppor-
tunity for hearing to interested parties, and shall be conducted subject 
to such regulations as the President shall specify.

“(b) If, on the basis of such investigation and report to him of 
findings and recommendations made in connection therewith, the 
President finds the existence of such facts, he shall by proclamation 
impose such fees not in excess of 50 per centum ad valorem or such 
quantitative limitations on any article or articles which may be 
entered, or withdrawn from warehouse, for consumption as he finds 
and declares shown by such investigation to be necessary in order that 
the entry of such article or articles will not render or tend to render 
ineffective, or materially interfere with, any program or operation 
referred to in subsection (a), of this section, or reduce substantially 
the amount of any product processed in the United States from any 
such agricultural commodity or product thereof with respect to which 
any such program or operation is being undertaken: Provided, That 
no proclamation under this section shall impose any limitation on the 
total quantity of any article or articles which may be entered, or with-
drawn from warehouse, for consumption which reduces such permis-
sible total quantity to proportionately less than 50 per centum of the 
total quantity of such article or articles which was entered, or with-
drawn from warehouse, for consumption during a representative 
period as determined by the President: And provided further, That in 
designating any article or articles, the President may describe them 
by physical qualities, value, use, or upon such other bases as he shall 
determine.

“(c) The fees and limitations imposed by the President by proclama-
tion under this section and any revocation, suspension, or modification 
thereof, shall become effective on such date as shall be therein specified, 
and such fees shall be treated for administrative purposes and for the 
purposes of section 32 of Public Law Numbered 320, Seventy-fourth 
Congress, approved August 24, 1935, as amended, as duties imposed 
by the Tariff Act of 1930, but such fees shall not be considered as duties 
for the purpose of granting any preferential concession under any 
international obligation of the United States.

“(d) After investigation, report, finding, and declaration in the 
manner provided in the case of a proclamation issued pursuant to sub-
section (b) of this section, any proclamation or provision of such proc-
lamation may be suspended or terminated by the President whenever 
he finds and proclaims that the circumstances requiring the proclama-
tion or provision thereof no longer exist or may be modified by the 
President whenever he finds and proclaims that changed circumstances 
require such modification to carry out the purposes of this section.
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“(e) Any decision of the President as to facts under this section 
shall be final.

“(f) No proclamation under this section shall be enforced in contra-
vention of any treaty or other international agreement to which the 
United States is or hereafter becomes a party.”

Sec . 4. Section 8 (a), as amended, of the Soil Conservation and 
Domestic Allotment Act is amended (a) by striking out “January 1, 
1949” wherever appearing therein and inserting in lieu thereof 
“January 1, 1951”, and (b) by striking out “December 31, 1948” and 
inserting in lieu thereof “December 31,1950”.

Sec. 5. Notwithstanding any of the provisions of this Act, the Act 
of July 28, 1945 (59 Stat. 506) shall continue in effect.

Sec . 6. This title shall take effect on January 1, 1949, except that 
sections 3 and 4 shall take effect on the date of enactment of this Act.

TITLE II—AMENDMENTS TO THE AGRICULTURAL 
ADJUSTMENT ACT OF 1938

DEFINITIONS OF “PARITY PRICE5’, “CARRY-OVER”, “NORMAL SUPPLY5’, AND 
“total  supp ly ”

Sec . 201. Section 301 of the Agricultural Adjustment Act of 1938 is 
amended—

(a) By striking out paragraphs (1) and (2) of subsection (a) and 
inserting in lieu thereof the following:

“(1) (A) The ‘parity price’ for any agricultural commodity, as of 
any date, shall be determined by multiplying the adjusted base price 
of such commodity as of such date by the parity index as of such date.

“(B) The ‘adjusted base price’ of any agricultural commodity, as 
of any date, shall be (i) the average of the prices received by farmers 
for such commodity, at such times as the Secretary may select during 
each year of the ten-year period ending on the 31st of December last 
before such date, or during each marketing season beginning in such 
period if the Secretary determines use of a calendar year basis to be 
impracticable, divided by (ii) the ratio of the general level of prices 
received by farmers for agricultural commodities during such period 
to the general level of prices received by farmers for agricultural 
commodities during the period January 1910 to December 1914, 
inclusive.

“(C) The ‘parity index’, as of any date, shall be the ratio of (i) the 
general level of prices for articles and services that farmers buy, 
interest on farm indebtedness secured by farm real estate, and taxes 
on farm real estate, for the calendar month ending last before such 
date to (ii) the general level of such prices, rates, and taxes during 
the period January 1910 to December 1914, inclusive.

“(D) The prices and indices provided for herein, and the data used 
in computing them, shall be determined by the Secretary, whose 
determination shall be final.

“(E) Notwithstanding the provisions of subparagraph (A), the 
transitional parity price for any agricultural commodity, computed 
as provided in this subparagraph, shall be used as the parity price 
for such commodity until such date after January 1, 1950, as such 
transitional parity price may be lower than the parity price, computed 
as provided in subparagraph (A), for such commodity. The transi-
tional parity price for any agricultural commodity as of any date 
shall be—

“(i) its parity price determined in the manner used prior to 
the effective date of the Agricultural Act of 1948, less

“(ii) five per centum of the parity price so determined multi-
plied by the number of full calendar years which, as of such date, 
have elapsed after January 1,1949.
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“(F) Notwithstanding the provisions of subparagraphs (A) and 
(E), if the parity price for any agricultural commodity, computed 
as provided in subparagraphs (A) and (E) appears to be seriously 
out of line with the parity prices of other agricultural commodities, 
the Secretary may, and upon the request of a substantial number of 
interested producers shall, hold public hearings to determine the 
proper relationship between the parity price of such commodity and 
the parity prices of other agricultural commodities. Within sixty 
days after commencing such hearing the Secretary shall complete such 
hearing, proclaim his findings as to whether the facts require a revision 
of the method of computing the parity price of such commodity, and 
put into effect any revision so found to be required.

“(2) ‘Parity’, as applied to income, shall be that gross income from 
agriculture which will provide the farm operator and his family with 
a standard of living equivalent to those afforded persons dependent 
upon other gainful occupation. ‘Parity’ as applied to income from 
any agricultural commodity for any year, shall be that gross income 
which bears the same relationship to parity income from agriculture 
for such year as the average gross income from such commodity for 
the preceding ten calendar years bears to the average gross income 
from agriculture for such ten calendar years.”

(b) By amending paragraph (3) (A) of subsection (b) to read 
as follows:

“(A) ‘Carry-over’, in the case of com, rice, and peanuts for any 
marketing year shall be the quantity of the commodity on hand in the 
United States at the beginning of such marketing year, not including 
any quantity which was produced in the United States during the 
calendar year then current.”

(c) By amending paragraph (3) (B) of subsection (b) to read 
as follows:

“(B) ‘Carry-over’ of cotton for any marketing year shall be the 
quantity of cotton on hand within the United States at the beginning 
of such marketing year, which was produced in the United States 
prior to the beginning of the calendar year then current, plus the 
quantity on hand within the United States at the beginning of such 
marketing year which was produced outside the United States.”

(d) By striking out paragraph (10) of subsection (b) and inserting 
in lieu thereof the following:

“(10) (A) ‘Normal supply’ in the case of corn, cotton, rice, 
wheat, and peanuts for any marketing year shall be (i) the esti-
mated domestic consumption of the commodity for the marketing 
year ending immediately prior to the marketing year for which 
normal supply is being determined, plus (ii) the estimated exports 
of the commodity for the marketing year for which normal supply 
is being determined, plus (iii) an allowance for carry-over. The 
allowance for carry-over shall be the following percentage of the 
sum of the consumption and exports used in computing normal 
supply: 7 per centum in the case of corn; 30 per centum in the case 
of cotton; 10 per centum in the case of rice; 15 per centum in the 
case of wheat; and 15 per centum in the case of peanuts. In 
determining normal supply the Secretary shall make such adjust- 

% ments for current trends in consumption and for unusual condi-
tions as he may deem necessary.

“(B) ‘Normal supply’ in the case of tobacco shall be a normal 
year’s domestic consumption and exports, plus 175 per centum of 
a normal year’s domestic consumption and 65 per centum of a 
normal year’s exports as an allowance for a normal carry-over.” 

(e) By amending paragraph (16) of subsection (b) to read as 
follows:

“ (A) ‘Total supply’ of cotton, wheat, corn, rice, and peanuts for any
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marketing year shall be the carry-over of the commodity for such 
marketing year, plus the estimated production of the commodity in the 
United States during the calendar year in which such marketing year 
begins and the estimated imports of the commodity into the United 
States during such marketing year.

“(B) ‘Total supply’ of tobacco for any marketing year shall be the 
carry-over at the beginning of such marketing year plus the estimated 
production thereof in the United States during the calendar year in 
which such marketing year begins, except that the estimated pro-
duction of type-46 tobacco during the marketing year with respect 
to which the determination is being made shall be used in lieu of the 
estimated production of such type during the calendar year in which 
such marketing year begins in determining the total supply of cigar 
filler and cigar binder tobacco.”

PRICE SUPPORT

Sec . 202. (a) Section 302 of the Agricultural Adjustment Act of 
1938, as amended, is amended to read as follows:

“Sec . 302. (a) The Secretary, through the Commodity Credit Corpo-
ration (except as provided in subsection (c)) and other means avail-
able to him, is authorized to support prices of agricultural commodities 
to producers through loans, purchases, payments, and other operations. 
Except as otherwise provided in this section, the amounts, terms, and 
conditions of such price support operations, and the extent to which 
such operations are carried out, shall, in the case of operations carried 
out by Commodity Credit Corporation, be determined by the Corpo-
ration with the approval and subject to the direction of the Secretary, 
and, in the case of operations carried out by other means, be determined 
by the Secretary. In making such determinations, consideration shall 
be given to (1) the supply of the commodity in relation to the demand 
therefor, (2) the price levels at which other commodities are being 
supported, (3) the availability of funds, (4) the perishability of 
the commodity, (5) its importance to agriculture and the national 
economy, (6) the ability to dispose of stocks acquired through a price 
support operation, (7) the need for offsetting temporary losses of 
export markets, and (8) the ability and willingness of producers to 
keep supplies in line with demand. Compliance by the producer with 
acreage allotments, production goals, and marketing practices pre-
scribed by the Secretary may be required as a condition of eligibility 
for price support. The Secretary shall in all cases give consideration 
to the practicability of supporting prices indirectly, as by the develop-
ment of improved merchandising methods, rather than directly by 
purchase or loan.

“(b) (1) Price support shall be made available to producers of any 
basic agricultural commodity at levels determined as hereinafter pro-
vided in this subsection. On the basis of the latest available statistics 
of the Department of Agriculture as of the beginning of each market-
ing year for each such basic agricultural commodity, the Secretary 
shall, with respect to such marketing year and such basic agricultural 
commodity—

“ (i) estimate the total supply;
“(ii) determine the normal supply; and
“(iii) determine the percentage which the estimated total sup-

ply is of the normal supply (such percentage being referred to 
herein as the ‘supply percentage’).

“(2) The level at which the price of such basic agricultural com-
modity for such marketing year shall be supported for cooperators 
(other than cooperators outside the commercial corn-producing area, 
in the case of corn) shall not exceed 90 per centum of the parity price 
of such commodity as of the beginning of the marketing year or be less
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than the percentage of its parity price as of the beginning of such 
marketing year determined from the following table:

The level of support shall 
be not less than the fol-
lowing percentage of 
the parity price :

If the supply percentage is :
Not more than 70_______________________________________ 90
More than 70 but not more than 72------------------------------------  89
More than 72 but not more than 74------------------------------------ 88
More than 74 but not more than 76------------------------------------ 87
More than 76 but not more than 78------------------------------------ 86
More than 78 but not more than 80------------------------------------- 85
More than 80 but not more than 82------------------------------------ 84
More than 82 but not more than 84------------------------------------ 83
More than 84 but not more than 86________________________ 82
More than 86 but not more than 88------------------------------------  81
More than 88 but not more than 90------------------------------------ 80
More than 90 but not more than 92------------------------------------ 79
More than 92 but not more than 94------------------------------------ 78
More than 94 but not more than 96------------------------------------ 77
More than 96 but not more than 98________________________ 76
More than 98 but not more than 102----------------------------------- 75
More than 102 but not more than 104--------------------------------- 74
More than 104 but not more than 106--------------------------------- 73
More than 106 but not more than 108--------------------------------- 72
More than 108 but not more than 110--------------------------------- 71
More than 110 but not more than 112--------------------------------- 70
More than 112 but not more than 114--------------------------------- 69
More than 114 but not more than 116--------------------------------- 68
More than 116 but not more than 118--------------------------------- 67
More than 118 but not more than 120--------------------------------- 66
More than 120 but not more than 122--------------------------------- 65
More than 122 but not more than 124_____________________  64
More than 124 but not more than 126_____________________  63
More than 126 but not more than 128--------------------------------- 62
More than 128 but not more than 130--------------------------------- 61
More than 130__________________________________________  60

“ (3) Notwithstanding the foregoing provisions of this section—
“ (A ) the minimum level of price support to cooperators for any 

basic agricultural commodity shall be 120 per centum of the mini-
mum level determined from the foregoing table, if acreage allot-
ments are in effect at the beginning of the planting season for 
such commodity, or if marketing quotas are in effect at the begin-
ning of the marketing year for such commodity; but in no case 
shall the level of price support for any commodity be increased 
thereby above 90 per centum of its parity price as of the beginning 
of the marketing year; and

“(B) the level of price support for any basic agricultural com-
modity normally marketed in any marketing year with respect to 
which marketing quotas have been disapproved by producers shall 
be 50 per centum of the parity price of such commodity as of the 
beginning of such marketing year.

“(4) The level at which the price of corn shall be supported for 
cooperators outside the commercial corn-producing area shall be 
75 per centum of the level at which the price is supported for cooper-
ators in the commercial corn-producing area with respect to corn.

“(5) Notwithstanding the foregoing provisions of this section, the 
level of price support to cooperators for any crop of tobacco for which 
marketing quotas are in effect shall be 90 per centum of its parity price 
as of the beginning of the marketing year.

“(c) The support price for any nonbasic agricultural commodity 
shall not exceed 90 per centum of the parity price for the commodity as 
of the beginning of the marketing year or season in the case of a 
commodity marketed on a marketing year or seasonal basis, and as of 
January 1 in the case of any other commodity. Any price support 
operation undertaken with respect to either turkeys or chickens shall
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be applicable to all chickens, including broilers, appropriate adjust-
ments being made as provided in subsection (e) of this section: 
Provided, That if any price support operation is undertaken with 
respect to either chickens or turkeys, the same parity price support 
operation shall be undertaken with respect to ducks and ducklings and 
other poultry. The price of wool shall be supported at such level, 
not in excess of 90 per centum nor less than 60 per centum of its 
parity price as of January 1, as the Secretary may consider necessary 
in order to encourage an annual production of approximately 
360,000,000 pounds of shorn wool. The price of any kind of Irish 
potatoes harvested after December 31, 1949, shall be supported at not 
less than 60 per centum nor more than 90 per centum of the parity 
price for Irish potatoes as of the beginning of its marketing season. 
The Commodity Credit Corporation shall not carry out any operation 
to support the price of any nonbasic agricultural commodity (other 
than Irish potatoes) which is so perishable in nature as not to be 
reasonably storable without excessive loss or excessive cost; but any 
such operation may be carried out by the Secretary through other 
means available to him such as those provided by section 32, Public 
Law Numbered 320, Seventy-fourth Congress, approved August 24, 
1935, as amended: Provided, That the foregoing provisions shall not 
be construed to prohibit the Commodity Credit Corporation from 
supporting the price of any perishable nonbasic agricultural com-
modity by a loan, purchase, payment, or other operation undertaken 
with respect to a storable commodity processed from such perishable 
nonbasic agricultural commodity: Provided further, That the Secre-
tary, in carrying out programs with respect to perishable and nonper-
ishable commodities under section 32 of Public Law Numbered 320, 
Seventy-fourth Congress, approved August 24,1935, as amended, and 
section 6 of the National School Lunch Act, may utilize the services 
and facilities of the Commodity Credit Corporation (including but 
not limited to procurement by contract) and make advance payments 
to it: And provided further, That in any fiscal year, if at the end of 
the preceding fiscal year the sums appropriated under said section 32 
and remaining unexpended do not exceed $300,000,000, Commodity 
Credit Corporation may, as provided in section 302 (a) of this Act, 
carry out any operation to support the price of any such perishable, 
nonbasic agricultural commodity to the extent that the reserve for the 
postwar price support of agriculture established pursuant to the First 
Supplemental Appropriation Rescission Act of 1946 (60 Stat. 8) and 
other funds appropriated for agricultural price support are sufficient 
to cover any losses which may be incurred in connection with such 
operation.

“(d) Notwithstanding the foregoing provisions of this section, price 
support operations at levels in excess of the maximum level of price 
support otherwise prescribed in this section may be undertaken when-
ever it is determined by the Secretary after reasonable public notice 
and public hearing with records of said hearing and a finding thereon 
by said Secretary available to the public that price support at such 
increased levels is necessary in order to increase or maintain the pro-
duction of any agricultural commodity in the interest of national 
security.

“(e) Appropriate adjustments may be made in the support price 
for any commodity for differences in grade, type, staple, quality, loca-
tion, and other factors. Such adjustments shall be made in such 
manner that the average support price for such commodity in each 
marketing year will, on the basis of the anticipated incidence of such 
factors, be equal to the level determined as provided in this section for 
such marketing year.

“(f) For the purposes of this section—
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“(1) A ‘cooperator’ with respect to any basic agricultural com-
modity shall be a producer on whose farm the acreage planted to 
the commodity does not exceed the farm acreage allotment for the 
commodity under this title, or, in the case of price support for 
corn to a producer outside the commercial corn-producing area, 
a producer who complies with conditions of eligibility prescribed 
by the Secretary. For the purposes of this subsection a producer 
shall not be deemed to have exceeded his farm acreage allotment 
unless such producer knowingly exceeded such allotment.

“(2) A ‘basic agricultural commodity’ shall mean any of the 
commodities cotton, wheat, corn, tobacco, rice, and peanuts of 
a crop harvested after December 31, 1949.

“(3) A ‘nonbasic agricultural commodity’ shall mean any 
agricultural commodity other than a basic agricultural commodity. 

“(g) No producer shall be personally liable for any deficiency aris-
ing from the sale of the collateral securing any loan made under 
authority of this section unless such loan was obtained through fraudu-
lent representations by the producer. This provision shall not, how-
ever, be construed to prevent Commodity Credit Corporation or the 
Secretary from requiring producers to assume liability for deficiencies 
in the grade, quality, or quantity of commodities stored on the farm 
or delivered by them, for failure properly to care for and preserve com-
modities, or for failure or refusal to deliver commodities in accordance 
with the requirements of the program.

“(h) The Commodity Credit Corporation shall not sell any farm 
commodity owned or controlled by it at less than (1) a price determined 
on a pricing basis for its stocks of such commodity on hand, which 
makes due allowance for grade, type, quality, location, and other 
factors and which is reasonably calculated to reimburse it for costs 
incurred by it with respect to such stocks; (2) a price halfway between 
the support price, if any, and the parity price of such commodity; or 
(3) a price equivalent to 90 per centum of the parity price of such 
commodity, whichever price is the lowest, except that the foregoing 
restrictions shall not apply to (A) sales for new or byproduct uses; 
(B) sales of peanuts for the extraction of oil; (C) sales for seed or feed 
if such sales will not substantially impair any price-support program; 
(D) sales of commodities which have substantially deteriorated in 
quality or of nonbasic perishable commodities where there is danger 
of loss or waste through spoilage; (E) sales for the purpose of estab-
lishing claims against persons who have committed fraud, misrepre-
sentation, or other wrongful acts with respect to the commodity; (F) 
sales for export; (G) sales of wool; and (H) sales for other than 
primary uses.”

(b) Section 381 (c) of the Agricultural Adjustment Act of 1938 
is repealed.

Market ing  Quotas

corn
Sec . 203. (a) The first sentence of section 322 (a) of the Agricultural 

Adjustment Act of 1938 is amended to read as follows:
“Whenever in any calendar year the Secretary determines—

“ (1) that the total supply of corn for the marketing year begin-
ning in such calendar year will exceed the normal supply for 
such marketing year by more than 20 per centum; or

“(2) that the total supply of corn for the marketing year end-
ing in such calendar year is not less than the normal supply for 
the marketing year so ending, and that the average farm price 
for corn for three successive months of the marketing year so 
ending does not exceed 66 per centum of parity

the Secretary shall, not later than November 15 of such calendar year,

“Cooperator.”

“Basic agricultural 
commodity.”

“Nonbasic agricul-
tural commodity.”

Liability for defi-
ciencies.

Sale of farm com-
modities by Commod-
ity Credit Corpora-
tion, price.

52 Stat. 67.
7 U.S. C. § 1381(c); 

Supp. I, § 1381 note.

Proclamation by 
Secretary.

52 Stat. 49.
7U.S.O. §1322(a).
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52 Stat. 50.
7 U. S. C. § 1322 (b), 

(c).

7 U. S. C. § 1322a.

52 Stat. 50.
7 U. S. C. § 1322 (d).

Proclamation by 
Secretary.

52 Stat. 54.
7 U. S. O. § 1335 (a).

52 Stat. 55.
7 U. S. C. § 1336.

Proclamation of 
quotas by Secretary.

52 Stat. 58.
7 U. S. O. § 1345.

Proclamation by 
Secretary.

52 Stat. 62.
7U. S. C. § 1355 (a).

proclaim such fact and marketing quotas shall be in effect in the 
commercial corn producing area for the crop of corn grown in such 
area in the next succeeding calendar year and shall remain in effect 
until terminated in accordance with the provisions of this title.”

(b) Sections 322 (b) and 322 (c) of the Agricultural Adjustment 
Act of 1938 and the joint resolution entitled “Joint resolution relating 
to section 322 of the Agricultural Adjustment Act of 1938, as amended”, 
approved July 26,1939 (53 Stat. 1125), are hereby repealed.

(c) Section 322 (d) of the Agricultural Adjustment Act of 1938 
is amended (1) by striking out “(c)” and inserting in lieu thereof 
“(a)”, and (2) by striking out “September” and inserting in lieu 
thereof “March”.

WHEAT

Sec . 204. (a) Section 335 (a) of the Agricultural Adjustment Act 
of 1938 is amended by striking out the first two sentences thereof and 
inserting in lieu thereof the following:

“Whenever in any calendar year the Secretary determines—
“ (1) that the total supply of wheat for the marketing year 

beginning in such calendar year will exceed the normal supply 
for such marketing year by more than 20 per centum; or

“(2) that the total supply of wheat for the marketing year 
ending in such calendar year is not less than the normal supply 
for the marketing year so ending, and that the average farm price 
for wheat for three successive months of the marketing year so 
ending does not exceed 66 per centum of parity

the Secretary shall, not later than July 1 of such calendar year, pro-
claim such fact and, during the marketing year beginning July 1 of the 
next succeeding calendar year and continuing throughout such mar-
keting year, a national marketing quota shall be in effect with respect 
to the marketing of wheat.”

(b) The first sentence of section 336 of the Agricultural Adjustment 
Act of 1938 is amended by striking out “June 10” and inserting in 
lieu thereof “July 25”.

cotton

Sec . 205. The first sentence of section 345 of the Agricultural 
Adjustment Act of 1938 is amended to read as follows:

“Whenever during any calendar year the Secretary determines—
“(l).that the total supply of cotton for the marketing year 

beginning in such calendar year will exceed the normal supply 
for such marketing year by more than 8 per centum; or

“ (2) that the total supply of cotton for the marketing year end-
ing in such calendar year is not less than the normal supply for 
such marketing year, and that the average farm price for cotton 
for three successive months of such marketing year does not 
exceed 66 per centum of parity

the Secretary shall, not later than November 15 of such calendar year, 
proclaim such fact and marketing quotas shall be in effect with respect 
to cotton during the marketing year beginning in the next succeeding 
calendar year.”

RICE

Seo . 206. The first sentence of section 355 (a) of the Agricultural 
Adjustment Act of 1938 is amended to read as follows:

“Whenever during any calendar year the Secretary determines—
. “ (1) that the total supply of rice for the marketing year begin-

ning in such calendar year will exceed the normal supply for such 
marketing year by more than 20 per centum; or
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“(2) that the total supply of rice for the marketing year end-
ing in such calendar year is not less than the normal supply for 
such marketing year, and that the average farm price for rice for 
three successive months of such marketing year does not exceed 
66 per centum of parity

the Secretary shall, not later than December 31 of such calendar year, 
proclaim such fact and, during the marketing year beginning in the 
next succeeding calendar year and continuing throughout such market-
ing year, a national marketing quota shall be in effect with respect to 
the marketing of rice by producers.”

Seo . 207. The Agricultural Adjustment Act of 1938 is amended—
(a) By inserting in section 328 after the words “outside the com-

mercial corn-producing area” the following: “or imported”;
(b) By inserting in section 333 after “for such crop” the following: 

“and imports”;
(c) By inserting in section 343 (a) after “August 1 of such succeed-

ing calendar year” the following: “and imports”;
(d) By striking out sections 359 (d) and 359 (e);
(e) By striking out of section 385 “or loan” and inserting in lieu 

thereof “loan, or price support operation”.

TOBACCO

Sec . 208. Section 312 (a) of the Agricultural Adjustment Act of 
1938 is amended by inserting before the period at the end of the first 
sentence a colon and the following: “Provided, That the Secretary 
shall proclaim a national marketing quota for each marketing year 
for each kind of tobacco for which a national marketing quota was 
proclaimed for the immediately preceding marketing year, and shall 
proclaim a national marketing quota for Virginia sun-cured tobacco 
for each marketing year for which a quota is proclaimed for fire- 
cured tobacco, and, beginning on the first day of the marketing year 
next following and continuing throughout such year, a national mar-
keting quota shall be in effect for the tobacco marketed during such 
marketing year.”

TITLE III—MISCELLANEOUS
SECTION 32 FUNDS

Sec . 301. Section 32, as amended, of the Act entitled “An Act to 
amend the Agricultural Adjustment Act, and for other purposes”, 
approved August 24, 1935 (U. S. C., title 7, sec. 612c), is amended 
by adding at the end thereof the following: “The sums appropriated 
under this section shall, notwithstanding the provisions of any other 
law, continue to remain available for the purposes of this section 
until expended; but any excess of the amount remaining unexpended 
at the end of any fiscal year over $300,000,000 shall, in the same man-
ner as though it had been appropriated for the service of such fiscal 
year, be subject to the provisions of section 3690 of the Revised 
Statutes (U. S. C., title 31, sec. 712), and section 5 of the Act entitled 
‘An Act making appropriations for the legislative, executive, and 
judicial expenses of the Government for the year ending June thirtieth, 
eighteen hundred and seventy-five, and for other purposes’ (U. S. C., 
title 31, sec. 713).”

“parit y ”----OTHER STATUTES

Sec . 302. (a) Section 2 (1) of the Agricultural Adjustment Act, as 
reenacted and amended by the Agricultural Marketing Agreement Act 
of 1937, is amended to read as follows:

52 Stat. 52.
7 U. S. O. § 1328.

52 Stat. 53.
7 U. S. O. § 1333.

52 Stat. 56.
7 U. S. O. §1343 (a).

55 Stat. 91.
7 U. S. C. § 1359 (d), 

(e); Supp. I, § 1359 
note.

52 Stat. 68.
7 U. S. C. § 1385.

52 Stat. 46.
7U. S. C. §1312 (a).
National marketing 

quota.

49 Stat. 774.
7 U. S. O„ Supp. I, 

§ 612c note.

18 Stat. 110.

48 Stat. 32; 50 Stat. 
246.

7 U. S. C. § 602 (1).
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50 Stat. 247.
7U. S.C.§608c (18).
Milk.

49 Stat. 751, 753.
7 U. S. C. §§ 608b, 

608c.

Adjustments.

49 Stat. 761; 50 Stat.
246.

7U. S.C. § 608c (17).

49 Stat. 762; 50 Stat.
246.

7 U. S. C. § 608e.

50 Stat. 249.
7 U. S. O. § 672.

Ante, p. 1257.

Arde, p. 1257; supra.
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“(1) Through the exercise of the powers conferred upon the Secre-
tary of Agriculture under this title, to establish and maintain such 
orderly marketing conditions for agricultural commodities in inter-
state commerce as will establish, as the prices to farmers, parity prices 
as defined by section 301 (a) (1) of the Agricultural Adjustment Act 
of 1938.”

(b) Section 8c (18) of the Agricultural Adjustment Act, as reen-
acted and amended by the Agricultural Marketing Agreement Act of 
1937, is amended to read as follows:

“(18) The Secretary of Agriculture, prior to prescribing any term 
in any marketing agreement or order, or amendment thereto, relating 
to milk or its products, if such term is to fix minimum prices to be paid 
to producers or associations of producers, or prior to modifying the 
price fixed in any such term, shall ascertain the parity prices of such 
commodities. The prices which it is declared to be the policy of Con-
gress to establish in section 2 of this title shall, for the purposes of such 
agreement, order, or amendment, be adjusted to reflect the price of 
feeds, the available supplies of feeds, and other economic conditions 
which affect market supply and demand for milk or its products in the 
marketing area to which the contemplated marketing agreement, order, 
or amendment relates. Whenever the Secretary finds, upon the basis 
of the evidence adduced at the hearing required by section 8b or 8c, as 
the case may be, that the parity prices of such commodities are not 
reasonable in view of the price of feeds, the available supplies of feeds, 
and other economic conditions which affect market supply and demand 
for milk and its products in the marketing area to which the contem-
plated agreement, order, or amendment relates, he shall fix such prices 
as he finds will reflect such factors, insure a sufficient quantity of pure 
and wholesome milk, and be in the public interest. Thereafter, as 
the Secretary finds necessary on account of changed circumstances, he 
shall, after due notice and opportunity for hearing, make adjustments 
in such prices.”

(c) Section 8c (17) of the Agricultural Adjustment Act, as reen-
acted and amended by the Agricultural Marketing Agreement Act 
of 1937, is amended by striking out “and section 8e”.

(d) Section 8e of the Agricultural Adjustment Act, as reenacted 
and amended by the Agricultural Marketing Agreement Act of 1937, 
is repealed.

(e) Section 4 of the Agricultural Marketing Agreement Act of 
1937, as amended, is amended by inserting after the section designa-
tion the subsection designation “(a)” and by adding at the end thereof 
a new subsection to read as follows:

“ (b) Any program in effect under the Agricultural Adjustment Act, 
as reenacted and amended by this Act, on the effective date of section 
302 of the Agricultural Act of 1948 shall continue in effect without the 
necessity for any amendatory action relative to such program, but 
any such program shall be continued in operation by the Secretary 
of Agriculture only to establish and maintain such orderly marketing 
conditions as will tend to effectuate the declared purpose set out in 
section 2 or 8c (18) of the Agricultural Adjustment Act, as reenacted 
and amended by this Act.”

(f) All references in other laws to—
(1) parity,
(2) parity prices,
(3) prices comparable to parity prices, or
(4) prices to be determined in the same manner as provided by 

the Agricultural Adjustment Act of 1938 prior to its amend-
ment by this Act for the determination of parity prices,

with respect to prices for agricultural commodities and products
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thereof, shall hereafter be deemed to refer to parity prices as deter-
mined in accordance with the provisions of section 301 (a) (1) of the 
Agricultural Adjustment Act of 1938, as amended by this Act.

Ante, p. 1250.

[CHAPTER 828]

EFFECTIVE DATE

Sec . 303. Titles II and III of this Act shall take effect on Jan-
uary 1, 1950.

Approved July 3, 1948.

Ante, pp. 1250, 1257.

July 3, 1948 
[H. R. 6402] 

[Public Law 898]

AN ACT
To provide for extension of the terms of office of the present members of the 

Atomic Energy Commission.

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That section 2 (a) 
(2) of the Atomic Energy Act of 1946 is amended to read as follows:

“(2) Members of the Commission shall be appointed by the Presi-
dent, by and with the advice and consent of the Senate. In submitting 
any nomination to the Senate, the President shall set forth the experi-
ence and the qualifications of the nominee. The term of office of each 
member of the Commission taking office prior to June 30, 1950, shall 
expire at midnight on June 30,1950. The term of office of each member 
of the Commission taking office after June 30,1950, shall be five years, 
except that (A) the terms of office of the members first taking office 
after June 30, 1950, shall expire, as designated by the President at 
the time of the appointment, one at the end of one year, one at the end 
of two years, one at the end of three years, one at the end of four years, 
and one at the end of five years, after June 30, 1950; and (B) any 
member appointed to fill a vacancy, occurring prior to the expiration 
of the term for which his predecessor was appointed, shall be appointed 
for the remainder of such term. Any member of the Commission may 
be removed by the President for inefficiency, neglect of duty, or mal-
feasance in office. Each member, except the Chairman, shall receive 
compensation at the rate of $15,000 per annum; and the Chairman 
shall receive compensation at the rate of $17,500 per annum. No 
member of the Commission shall engage in any other business, voca-
tion, or employment than that of serving as a member of the Com-
mission.”

Approved July 3, 1948.

Atomic Energy Act 
of 1946, amendment.

60 Stat. 756.
42 U. S. O. § 1802 (a) 

(2); Supp. I, § 1802 
note.

Atomic Energy 
Commission.

[CHAPTER 829]
AN ACT

To permit refund or credit to brewers of taxes paid on beer lost in bottling 
operations.

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That clauses (1), 
(2), (3), (4), and (5) of section 3154 (a) of the Internal Revenue 
Code are hereby redesignated (A),(B),(C), (D),and (E), and section 
3154 (a) of such code is further amended by striking out “(a) All ow -
ance .—” and inserting in lieu thereof the following:

“(a) Allowance .—
“(1) Unsa labl e  prod ucts —

Sec . 2. Section 3154 (a) of such code is further amended by adding 
at the end thereof the following:

“(2) Loss.—The Commissioner shall make refund, or in lieu 
thereof, if he so elects, allow credit to a brewer in the amount of 
tax paid by such brewer on any beer, lager beer, ale, porter, or other

July 3,1948 
[H. R. 6808] 

[Public Law 899]

Internal Revenue 
Code, amendments.

53 Stat. 368.
26 U. S. C. § 3154 (a)

(1), (2), (3), (4), (5).

53 Stat. 368.
26U. S. C. §3154(a).
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