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[CHAPTER 163]
AN ACT

Relative to maximum rents on housing accommodations; fo repeal certain provi-
sions of Public Law 388, Seventy-ninth Congress, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled,

TITLE I—AMENDMENTS TO EXISTING LAW

Secrron 1. (a) Sections 1,2 (b) through 9, and sections 11 and 12,
of Public Law 388, Seventy-ninth Congress, are hereby repealed, and
any funds made available under said sections of said Act not expended
or committed prior to the enactment of this Act are hereby returned
to the Treasury: Provided, That any allocations made or committed,
or priorities granted for the delivery, of any housing materials or
facilities under any regulation or order issued under the authority
contained in said Act, and before the date of enactment of this Aect,
with respect to veterans of World War II, their immediate families,
and others, shall remain in full force and eflect.

(b) (1) Whenever the Housing Expediter determines that there
is a shortage, or that there is likely to be a shortage, of building mate-
rials, he may by regulation or order require of any person or persons
a permit as a condition of constructing any building or facilities to be
used for amusement or recreational purposes, other than a building
or facilities constructed for use in connection with a State or county
fair or an agricultural, livestock, or industrial exposition or exhibi-
tion, the net proceeds from which are used exclusively for improve-
ment, maintenance, and operation of such exposition or exhibition.

(2) It shall be unlawful for any person to do or omit to do any act
in violation of any regulation or order prescribed under authority of
this subsection, person who willfully violates the provisions of
this paragraph shall, upon conviction thereof, be subject to a fine of
not more than $5,000, or to imprisonment for not more than two years,
or to both such fine and imprisonment,

(3) As used in this subsection, the term “person” includes an indi-
vidual, corporation, partnership, association, or any other organized
group of persons, or a legal successor or representative of any of the
foregoing. _

Skee. 2. Section 603 (a) of the National Housing Act, as amended,
is amended by striking out “June 30, 1947” wherever appearing therein
and inserting in lieu thereof “March 31, 1948”,

Se¢. 3. Title VI of the National Housing Act, as amended, is
amended by adding the following new section at the end thereof:

“Swc. 609. (a) In order to assist in relieving the acute shortage of
housing which now exists and to promote the production of housing
for veterans of World War IT at moderate prices or rentals within their
reasonable ability to pay, through the application of modern industrial
processes, the Administrator is authorized to insure loans to finance the
manufacture of housing (includin % advances on such loans) when such
loans are eligibld ffor insurance as hereinafter provided.

“(b) Loans for the manufacture of houses shall be eligible for
insurance under this section if at the time of such insurance, the
Administrator determines they meet the following conditions:

“(1) The manufacturer shall establish that binding contracts
have been executed satisfactory to the Administrator, providing
for the purchase and delivery of the number of houses to be
manufactured with the proceeds of the loan;

“(2) Such houses to be manufactured shall meet such require-
ments of sound quality, durability, livability, and safety as may
be preseribed by the Administrator;
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“(8) The borrower shall establish to the satisfaction of the
Administrator that he has or will have adequate plant facilities,
sufficient capital funds, taking into account the loan applied for,
and the experience necessary, to achieve the required production
schedule;

“(4) The loan shall involve a principal obligation in an amount
not to exceed 90 per centum of the amount which the Adminis-
trator estimates will be the necessary current cost of manufactur-
ing such houses, exclusive of profit. The loan shall be secured
by an assignment of the aforesaid purchase contracts for the
houses to be manufactured with the proceeds of the loan, and of
all sums payable under such purchase contracts, with the right
in the assignee to proceed against such security in case of default
as provided in the assignment, which assignment shall be in such
form and contain such terms and conditions, as may be prescribed
by the Administrator; and the Administrator may require such
other agreements and undertakings to further secure the loan
as he may determine, including the right, in case of default or at
any time necessary to protect the lender, to compel delivery to the
lender of any houses manufactured with the proceeds of the loan
and then owned and in the possession of the borrower. The loan
shall have a maturity not in excess of one year from the date of
the note, except that any such loan may be refinanced and extended
in accordance with such terms and conditions as the Administrator
may prescribe for an additional term not to exceed one year, and
shall bear interest (exclusive of premium charges for insurance)
at not to exceed 4 per centum per annum on the amount of the
principal obligation outstanding at any time.

“(c) The Administrator may consent to the release of a part or parts
of the property assigned or delivered as security for the loan, upon
such terms and conditions as he may prescribe and the security docu-
ments may provide for such release.

“(d) The failure of the borrower to make any payment due under
or provided to be paid by the terms of a loan under this section, or the
failure to perform any other covenant or obligation contained in any
assignment, agreement, or undertaking executed by the borrower in
connection with such loan, shall be considered as a default under this
section, and if such default continues for a period of thirty days, the
lender shall be entitled to receive the benefits of the insurance herein-
after provided upon assignment, transfer, and delivery to the Adminis-
trator within a period and in accordance with the rules and regulations
prescribed by the Administrator of (1) all rights and interest arising
with respect to the loan so in default; (2) all claims of the lender
against the borrower or others arising out of the loan transaction;

3) any cash or property held by the lender, or to which it is entitled, as

eposits made for the account of the borrower and which have not
been applied in reduction of the principal of the loan; and (4) all
records, documents, books, papers, and accounts relating to the
loan transaction. Upon such assignment, transfer, and delivery, the
Administrator shall, subject to the cash adjustment provided for in
section 604 (¢), issue to the lender debentures having a face value equal
to the nnpaid prineipal balance of the loan.

“(e) Debentures issued under this section shall be issued in accord-
ance with the provisions of section 604 (d) except that such debentures
shall be dated as of the date of default as determined in subsection (d)
of this section and shall bear interest from such date.

“(f) The provisions of section 207 (k) and 603 (a) of this Act shall
be applicable to loans insured under this section, except that as applied
to such loans (1) all references in section 207 (k) to the ‘Housing
Fund’ shall be construed to refer to the ‘War Housing Insurance Fund’
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and (2) the reference in section 207 (k) to ‘subsection (g)’ shall be
construed to refer to ‘subsection (d)’ of this seetion; (3) the references
in section 207 (k) to insured mortgages shall be construed to refer to
the assignment or other security for loans insured under this section;
and (4) the references in section 603 (a) to a mortgage or mortgages
shall be construed to include a loan or loans under t%xis section,

“(g) Notwithstanding any other provision of law, the Adminis-
trator shall have the power to assign or sell at public or private sale,
or otherwise dispose of, any evidence of debt, contract, claim, personal
property, or security assigned to or held by him in connection with
the payment of insurance heretofore or hereafter granted under this
section, and to collect or compromise all obligations assigned to or
held by him and all legal or equitable rights aceruing to him in con-
nection with the payment of such insurance until such time as such
obligations may be referred to the Attorney General for suit or
collection,

“(h) The Administrator shall fix a premium charge for the insur-
ance ,t]:ranted under this section, but such premium charge shall not
exceed an amount equivalent to 1 per centum of the original principal
of such loan, and such premium charge shall be payable in advance
by the financial institution and shall be paid at such time and in such
manner as may be prescribed by the Administrator. In addition to
the premium charge herein provided for, the Administrator is author-
ized to charge and collect such amounts as he may deem reasonable for
examining and processing applications for the insurance of loans
under this section, including such additional inspections as the Admin-
istrator may deem necessary.”

Sro. 4. (a) In order to assure preference or priority to veterans of
World War II or their families—

(1) no housing accommodations consisting of a dwelling
designed for a single family residence, the construction of which
is completed after the date of enactment of this title and prior to
March 1, 1948, shall be sold or offered for sale, prior to the expi-
ration of thirty days after construction is completed, for oceu-
pancy by persons other than such veterans or their families; and

(2) no housing accommodations, designed for occupancy by
other than transients, the construction of which is completed after
the date of enactment of this title and prior to March 1, 1948,
shall be rented or offered for rent, prior to the expiration of thirty
days after construction is completed, for occupancy by persons
other than such veterans or their families; and

(8) no housing accommodations consisting of a dwelling
designed for a single-family residence, the construction of which
is completed after the date of enactment of this title and prior to
March 1, 1948, shall be sold or offered for sale to any person at a

rice less than the price for which it is offered to veterans or their
gami]ies; and

(4) no housing accommodations, designed for occupancy by
other than transients, the construction of which is completed after
the date of enactment of this title and prior to March 1, 1948,
shall be rented or offered for rent, at a price less than the price for
which it is offered for rent to veterans and their families; and

(5) the Housing Expediter shall prescribe by regulations:
(i) the manner in which such housing accommodations shall be

ublicly offered in good faith for sale or rental to veterans of
%orld ‘War II or their families in accordance with the provisions
of this section, and (ii) exceptions to this section for hardship
cases, including appropriate exceptions from the operation of
paragraphs (3) and (4): Provided, That nothing contained In
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this Act shall affect or remove any veteran’s preference require-
ments heretofore established under Public Law 388, Seventy-ninth
Congress, and Outsta.ndingjwith respeet to housing accommoda-
tions completed prior to the date of the enactment of this title.

(b) This section shall cease to be in effect whenever the President
proclaims that the protection to such veterans and their families pro-
vided by this section is no longer needed.

(¢) For purposes of this section (1) the Housing Expediter shall
preseribe by regulations the time as of which construction of housing
accommodations shall be deemed to be completed, and (2) the term
“person” shall have the meaning assigned to such term in section 1
(b) (3) of this Act.

(d) Any person who willfully violates any provision of this section
shall, upon conviction thereof, {)e subject to a fine of not more than
$5,000 or to imprisonment for not more than one year, or to both such
fine and imprisonment.

TITLE IT—-MAXIMUM RENTS
DECLARATION OF POLICY

Sro. 201. (a) The Congress hereby reaffirms the declaration in the
Price Control Extension Act of 1946 that unnecessary or unduly pro-
longed controls over rents would be inconsistent with the return to a
peacetime economy and would tend to prevent the attainment of the
goals therein declared.

(b) The Congress therefore declares that it is its purpose to termi-
nate at the earliest practicable date all Federal restrictions on rents
on housing accommodations. At the same time the Congress recog-
nizes that an emergency exists and that, for the prevention of inflation
and for the achievement of a reasonable stability in the general level
of rents during the transition period, as well as the attainment of
other salutary objectives of the above-named Act, it is necessary for
a limited time to impose certain restrictions upon rents charged for
rental housing accommodations in defense-rental areas. Such restric-
tions should be administered with a view to prompt adjustments where
owners of rental housing accommodations are suffering hardships
because of the inadequacies of the maximum rents applicable to their
housing accommodations, and under procedures designed to minimize
delay in the granting of necessary adjustments, which, so far as prac-
ticable, shall be made by local boards with a minimum of control by any
centra‘l’ agency.

(¢) To the end that these policies may be effectively carried out
with the least possible impact on the economy pending complete
decontrol, the provisions 0? this title are enacted.

DEFINITIONS

Sec. 202. Asused in this title—

(a) The term “person” includes an individual, corporation, partner-
ship, association, or any other organized group of persons, or a legal
successor or representative of any of the foregoing.

(b) The term “housing accommodations” means any building, struc-
ture, or part thereof, or land appurtenant thereto, or any other real
or personal property rented or o§ered for rent for living or dwelling

purposes (including houses, apartments, rooming- or boarding-house
accommodations, and other properties used for living or dwelling
purposes) together with all privileges, services, furnishings, furniture,
and facilities connected with the use or ocecupancy of such property.
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(¢) The term “controlled housing accommodations” means housing
accommodations in any defense-rental area, except that it does not
include—

(1) those housing accommodations, in any establishment which
is commonly known as a hotel in the community in which it is
located, which are occupied by persons who are provided cus-
tomary hotel services such as maid service, furnishing and laun-
dering of linen, telephone and secretarial or desk service, use and
upkeep of furniture and fixtures, and bellboy service; or

(2) any motor court, or any part thereof; or any tourist home
serving transient guests exclusively, or any part thereof; or

(3) any housing accommodations (A) the construction of
which was completed on or after February 1, 1947, or which are
additional housing accommodations created by conversion on or
after February 1, 1947, except that contracts for the rental of
housing accommodations to veterans of World War IT and their
immediate families, the construction of which was assisted b
allocations or priorities under Public Law 3888, Seventy-ninth
Congress, approved May 22, 1946, shall remain in full force and
effect, or (B) which at no time during the period February 1,
1945, to January 81, 1947, both dates incTusive, were rented (other
than to members of the immediate family of the occupant) as
housing accommodations.

(d) The term “defense-rental area” means any part of any area
designated under the provisions of the Emergency Price Control Act
of 1942, as amended, prior to March 1, 1947, as an area where defense
activities have resulted or threaten to result in an increase in the rents
for housing accommodations inconsistent with the purposes of such
Act, in which maximum rents were being regulated under such Act on
March 1, 1947,

(e) The term “rent” means the consideration demanded or received
in connection with the use or occupancy or the transfer of a lease
of any housing accommodations.

TERMINATION OF RENT CONTROL UNDER EMERGENCY PRICE CONTROL ACT
OF 1942

Skc. 203. (a) After the effective date of this title, no maximum rents
shall be established or maintained under the authority of the Emer-
gency Price Control Act of 1942, as amended, with respect to any
housing accommodations.

(b) On the termination of rent control under this title all records
and other data used or held in connection with the establishment
and maintenance of maximum rents by the Housing Expediter, and
all predecessor agencies, shall, on request, be delivered without reim-
bursement to the proper officials of any State or local subdivision of
government that may be charged with the duty of administering a
rent control program in any State or local subdivision of government
to which such records and data may be applicable: Provided, however,
That any such records or data shall be so made available subject to
recall for use in carrying out the purposes of this title,

RENT CONTROL UNDER THIS TITLE

Sxo. 204. (a) The Housing Expediter shall administer the powers,
functions, and duties under this title; and for the purpose of exereisi
such powers, functions, and duties, and the powers, functions, an
duties granted to or imposed upon the Housing Expediter by title
I of this Act, the Office of Housing Expediter is hereby extended until
February 29, 1948.
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(b) During the period beginning on the effective date of this
title and ending on the date this title ceases to be in effect, no
person shall demand, accept, or receive any rent for the use or oecu-
pancy of any controlled housing accommodations greater than the
maximmm rent established under the authority of the Emergency
Price Control Act of 1942, as amended, and in effect with respect
thereto on June 30, 1947: Provided, however, That the Housing Expe-
diter shall. by regulation or order, make such adjustments in such
maximum rents as may be necessary to correct inequities or further
to carry out the purposes and provisions of this title: And provided
further, That in any case in which a Jandlord and tenant, on or before
December 31, 1947, voluntarily enter into a valid written lease in
good faith with respect to any housing accommodations for which a
maximum rent is in effect under this section and such lease takes effect
after the effective date of this title and expires on or after December
31, 1948, and if a true and duly executed copy of such lease is filed,
within fifteen days after the date of execution of such lease, with the
Housing Expediter, the maximum rent for such housing accommoda-
tions shall be, as of the date such lease takes effect, that which is
mutually agreed between the landlord and tenant in such lease if it
does not represent an increase of more than 15 per centum over the
maximum rent which would otherwise apply unger this section. In
any case in which a maximum rent for any housing accommodations
is established pursnant to the provisions of the last proviso above,
such maximum rent shall not thereafter be subject to modification by
any regulation or order issued under the provisions of this title. No
housing accommodations for which a maximum rent is established
pursuant to the provisions of the last proviso above shall be subject,
after December 31, 1947, to any maximum rent established or main-
tained under the provisions of this title.

(¢) The Housing Expediter is hereby authorized and directed to
remove any or all maximum rents before this title ceases to be in effect,
in any defense-rental area, if in his judgment the need for continuing
maximum rents in such area no longer exists due to sufficient con-
struction of new housing accommodations or when the demand for
rental housing accommodations has been otherwise reasonably met.

(d) The Housing Expediter is authorized to issue such regulations
and orders, consistent with the provisions of this title, as he may deem
necessary to carry out the provisions of this section and section 202 (c).

(e) (1) The Housing Expediter is authorized and directed to create
in each defense-rental area, or such portion thereof as he may desig-
nate, a local advisory board, each such board to consist of not less
than five members who are representative citizens of the area, to be
appointed by the Housing Expediter, from recommendations made by
the respective Governors. Each such board shall have sufficient mem-
bers to enable it promptly to consider individual adjustment cases
coming before it on which the board shall make recommendations to
the officials administering this title within its area. The local boards
may make such recommendations to the Housing Expediter as they
deem advisable with respect to the following matters:

(A) Decontrol of the defense-rental area or any portion
thereof;
gB) The adequacy of the general rent level in the area; and
C) Operations generally of the local rent office, with particular
reference to hardship cases.

(2) The Housing Expediter shall furnish the local boards suitable
office space and stenographic assistance and shall make available to
such boards any records and other information in the possession of
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the Housing Expediter with respect to the establishment and mainte-
nance of maximum rents and housing accommodations in the respec-
tive defense-rental areas which may be requested by such boards.

(3) Within thirty days after receipt of any recommendation of a
local board such recommendation shall be approved or disapproved
or the local board shall be notified in writing of the reasons why final
action cannot be taken in thirty days.” Any recommendation of a
local board appropriately substantiated and in accordance with appli-
cable law and regulations shall be approved and appropriate action
shall promptly be taken to carry such recommendation into effect.

(4) Immediately upon the enactment of this Act the Housing
Expediter shall communicate with the governors of the several States
advising them of the provisions of this subsection and of the number
and location of defense-rental areas in their respective States, and
requesting their cooperation in carrying out such provisions.

(f) The provisions of this title shall cease to be in effect on Febru-
ary 29, 1948.

RECOVERY OF DAMAGES BY TENANTS

Sec. 205. Any person who demands, accepts; or receives any pay-
ment of rent in excess of the maximum rent prescribed under section
204 shall be liable to the person from whom he demands, accepts, or
receives such payment, for reasonable attorney’s fees and costs as
determined by the court, plus liquidated damages in the amount of (1)
$50, or (2) three times the amount by which the payment or pay-
ments demanded, accepted, or received exceed the maximum rent
which could lawfully be demanded, accepted, or received, whichever
in either case may be the greater amount: Provided, That the amount
of such liquidated damages shall be the amount of the overcharge or
overcharges if the defendant proves that the violation was neither
- willful nor the result of failure to take practicable precautions against
the occurrence of the violation. Suit to recover such amount may be
brought in any Federal, State, or Territorial court of competent juris-
diction within one year after the date of such violation. For the
purpose of determining the amount of liquidated damages to be
awarded to the laintii% in an action brought under this section, all
violations alleged in such action which were committed by the defend-
ant, with respect to the plaintifl prior to the bringing of action shall
be deemed to constitute one violation, and the amount demanded,
aceepted, or received in connection with such one violation shall be
deemed to be the aggregate amount demanded, accepted, or received
in connection with all violations. A judgment in an action under this
section shall be a bar to a recovery under this section in any other
action against the same defendant on account of any violation with
respect to the same plaintiff prior to the institution of the action in
which such judgment was rendered.

PROHIBITION AND ENFORCEMENT

Sec. 206. (a) It shall be unlawful for any person to offer, solicit,
demand, accept, or receive any rent for the use or occupancy of any
controlled housing accommodations in excess of the maximum rent
prescribed under section 204,

(b) Whenever in the judgment of the Housing Expediter any
person has engaged or is about to engage in any act or practice which
constitutes or will constitute a violation of subsection (a) of this
section, he may make application to any Federal, State or Territorial
court of competfent jurisdiction, for an order enjoining such act or
practice, or for an orvder enforcing compliance with such subsection,
and upon a showing by the Housing Expediter that such person has
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engaged or is about to engage in any such act or practice a permanent
or temporary injunction, restraining order, or other order shall be
granted without bond.

MAINTENANCE OF ACTIONS FOR CERTAIN ALLEGED PAST VIOLATIONS

Src, 207. No action or proceeding, involving any alleged violation
of Maximum Price Regulation Numbered 188, issued under the Emer-
gency Price Control Act of 1942, as amended, shall be maintained
in any court, or judgment thereon executed or otherwise proceeded
on, if a court of competent jurisdiction has found, or by opinion has
declared, that the person alleged to have committed such violation
acted in good faith and that application to such person of the “actual
delivery” provisions of such regulation would result or has resulted
in extreme hardship.

PROPERTY, PERSONNEL, AND APPROPRIATIONS

Skc, 208. (a) The records, property, personnel, and funds, relating
primarily to rent control, transferred to the Housing Expediter by
or pursuant to Executive Order Numbered 9841, dated’ April 23, 1947,
may be used for the purpose of carrying out the powers, functions,
and duties of the Housing Expediter under this title; except that any
personnel so transferred who are found to be in excess of the needs of
the Housing Expediter for the exercise of such powers, functions, and
duties shall be separated from the service.

(b) There are authorized to be appropriated to the Housing
Expediter such sums as may be necessary to carry out the provisions
of this Act.

EVICTION OF TENANTS

Src. 209. (a) No action or proceeding to recover possession of any *
controlled housing accommodations with respect to which a maximum
rent is in effect under this title shall be maintainable by any landlord
against any tenant in any court, notwithstanding the fact that the
tenant has no lease or that his lease has expired, so long as the tenant
continues to pay the rent to which the landlord is entitled unless—

(1) under the law of the State in which the action or fpmceeding is
brought the tenant is (A) violating the obligation of his tenancy
(other than an obligation to pay rent higher than rent permitted
under this Act or an obligation to surrender possession of such housing
accommodations) or (B) is committing a nuisance in such housing
accommodations or using such housing accommodations for an immoral
or illegal purpose or for other than living or dwelling purposes;

(2) the landlord seeks in good faith to recover possession of such
housing accommodations for his immediate and personal use and
occupancy as housing accommodations;

(3) the landlord has in good faith contracted in writing to sell the
housing accommodations to a purchaser for the immediate and personal
use and occupancy as housing accommodations by such purchaser;

(4) the landlord seeks in good faith to recover possession of such
housing accommodations for the immediate purpose of substantially
altering, remodeling, or demolishing them and replacing them with
new construction, and the altering or remodeling is reasonably neces-
sary to protect and conserve the housing accommodations and eannot
practically be done with the tenant in occupaney, and the landlord has
obtained such approval as may be required by Federal, State, or local
law for the alterations, remodeling, or any construction planned; or
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(5) the housing accommodations are nonhousekeeping, furnished
housing accommodations located within a single dwelling unit not
used as a rooming or boarding house and the remaining portion of
which is oecupied by the landlord or his immediate family.

(b) Notwithstanding any other provision of this Act, the United
States or any State or local public agency may maintain an action or
proceeding to recover possession of any housing accommodations
operated by it where such action or proceeding is authorized by the
statute or regulations under which such accommodations are admin-
istered : Provided, That nothing in this subsection shall be deemed to
authorize the maintenance of any such action or proceeding upon the
ground that the income of the occupants of the housing accommoda-
tions exceeds the allowable maximum unless such income, less any
amounts paid to such occupants by the Veterans’ Administration on
account of service-connected disability or disabilities, exceeds the
allowable maximum.

ADMINISTRATIVE PROCEDURE ACT INAPPLICABLE

Seo. 210. Section 2 (a) of the Administrative Procedure Act, as
amended, is amended by inserting after “Selective Training and Serv-
ice Act of 1940;” the following: “Housing and Rent Act of 1947;”.

APPLICATION

Sec. 211. The provisions of this title shall be applicable to the
several States and to the Territories and possessions of the United
States but shall not be applicable to the District of Columbia.

EFFECTIVE DATE OF TITLE

Skc. 212, This title shall become effective on the first day of the first
calendar month following the month in which this Aect is enacted.

SHORT TITLE

Sec, 218. This Act may be cited as the “Housing and Rent Act
of 19477,

TITLE ITI—SEPARABILITY OF PROVISIONS

Sec. 301. If any provision of this Act or the application of such
provision to any person or circumstances shall be held invalid, the
validity of the remainder of this Act, and the applicability of such
provision to other persons or circumstances, shall not be affected
thereby.

Approved June 30, 1947,

[CHAPTER 164]
AN ACT

To continue the Commodity Credit Corporation as an agenecy of the United States
until June 30, 1948,

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress ussembled, That the first sen-
tence of subsection (a) of section 7 of the Act approved January 31,
1935 (49 Stat. 4), as amended, is amended by striking out “June 30,
1947 and inserting in lieu thereof “June 30, 1948,

Approved June 30, 1947,
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Nonhousekeeping
aecommodations.

Action to recover
possession by U. 8.,
State, or local agency.

Post, p. 705,

0 Stat. 237.
5. 8. O. § 1001(a).
Ante, p. 37.

June 30, 19047
(8. 380]

[Public Law 130]

59 Btat. 51.
15 U. B. O. § 713 (a).
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