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Sec . 5. The following Acts and parts of Acts, respectively, are 
repealed: The Act entitled “An Act providing for the naturaliza-
tion of the wife and minor children of insane aliens, making home-
stead entries under the land laws of the United States ”, approved 
February 24, 1911; subdivision “Sixth” of section 4 of the Act 
entitled “An Act to establish a Bureau of Immigration and Naturali-
zation, and to provide for a uniform rule for the naturalization of 
aliens throughout the United States”, approved June 29, 1906; and 
section 8 of the Act entitled “An Act relative to the naturalization 
and citizenship of married women ”, approved September 22, 1922, 
as said section was added by the Act approved July 3, 1930, entitled 
“An Act to amend an Act entitled ‘An Act relative to naturalization 
and citizenship of married women ’, approved September 22, 1922.”

The repeal herein made of Acts and parts of Acts shall not affect 
any right or privilege or terminate any citizenship acquired under 
such Acts and parts of Acts before such repeal.

Approved, May 24, 1934, 12 noon.

May 24, 1934.
[H.R. 5950.]

[Public, No. 251.]

Bankruptcy Act of 
1898, amendments.

Vol. 30, p. 544.

Declaration of policy.

Courts of bankruptcy, 
additional jurisdiction.

Municipal debt re-
adjustments.

Petition of insolvent 
taxing district.

Where to be filed.

[CHAPTER 345.]
AN ACT

To amend an Act entitled “An Act to establish a uniform system of bankruptcy 
throughout the United States”, approved July 1, 1898, and Acts amendatory 
thereof and supplementary thereto.

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That the Act of 
July 1, 1898, entitled “An Act to establish a uniform system of bank-
ruptcy throughout the United States ”, as approved July 1, 1898, and 
Acts amendatory thereof and supplementary thereto be, and they 
are hereby, amended by adding thereto a new chapter to read as 
follows:

“ CHAPTER IX
“Provisions  for  the  Emerg ency  Tempo rary  Aid  of  Insolvent  

Publi c  Debtors  and  to  Preserv e the  Asset s Thereof  and  for  
Other  Related  Purpos es

“ Seo . 78. Decla rati on  of  po licy .—There is hereby found, deter-
mined, and declared to exist a national emergency caused by increas-
ing financial difficulties of many local governmental units, which 
renders imperative the further exercise of the bankruptcy powers 
of the Congress of the United States.

“ Sec . 79. Addit iona l  juris dicti on .—Until the expiration of two 
years from the date this chapter takes effect, in addition to the juris-
diction exercised in voluntary and involuntary proceedings to adjudge 
persons bankrupt, courts of bankruptcy shall exercise original 
jurisdiction in proceedings for the relief of debtors, as provided in 
this chapter of this Act.

“ Sec . 80. Munici pal -debt  readju stments .— (a) Any municipality 
or other political subdivision of any State, including (but not hereby 
limiting the generality of the foregoing) any county, city, borough, 
village, parish, town, or township, unincorporated tax or special 
assessment district, and any school, drainage, irrigation, reclamation, 
levee, sewer, or paving, sanitary, port, improvement or other districts 
(hereinafter referred to as a ‘taxing district’), may file a petition 
stating that the taxing district is insolvent or unable to meet its debts 
as they mature, and that it desires to effect a plan of readjustment of 
its debts. The petition shall be filed with the court in whose terri-
torial jurisdiction the taxing district or the major part thereof is
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located and for any such district having no officials of its own the 
petition shall be filed by the municipality or political subdivision, the 
officials of which have power to contract on behalf of said district 
or to levy the special assessments within such district. The peti-
tion shall be accompanied by payment to the clerk of a filing fee of 
$100, which shall be in addition to the fees required to be collected 
by the clerk under other chapters of this Act. The petition shall 
state that a plan of readjustment has been prepared, is filed and sub-
mitted with the petition, and that creditors of the taxing district 
owning not less than 30 per centum in the case of drainage, irriga-
tion, reclamation, and levee districts and owning not less than 51 
per centum in the case of all other taxing districts in amount of the 
bonds, notes, and certificates of indebtedness of the taxing district 
affected by the plan, excluding bonds, notes, or certificates of indebt-
edness owned, held, or controlled by the taxing district in a fund or 
otherwise, have accepted it in writing. The petition shall be accom-
panied with such written acceptance and with a list of all known 
creditors of the taxing district, together with their addresses so far as 
known to the taxing district, and description of their respective claims 
showing separately those who have accepted the plan of readjustment, 
together with their separate addresses, the contents of which list 
shall not constitute admissions by the taxing districts in a proceed-
ing under this chapter or otherwise. Upon the filing of such a 
petition the judge shall enter an order either approving it as prop-
erly filed under this chapter, if satisfied that such petition complies 
with this chapter and has been filed in good faith, or dismissing it, 
if not so satisfied. If creditors holding 5 per centum in amount of 
the bonds, notes, or certificates of indebtedness shall, within ninety 
days after the first publication of the notice provided for in sub-
division (c), clause (1), of this chapter, appear and controvert the 
facts alleged in the petition, the judge shall decide the issues pre-
sented, and unless the material allegations of the petition are sus-
tained, shall dismiss the petition.

“(b) A plan of readjustment within the meaning of this chapter 
(1) shall include provisions modifying or altering the rights of 
creditors generally, or of any class of them, secured or unsecured, 
either through the issuance of new securities of any character or 
otherwise; and (2) may contain such other provisions and agree-
ments, not inconsistent with this chapter, as the parties may desire.

“No creditor shall be deemed to be affected by any plan of read-
justment unless the same shall affect his interests materially and 
adversely, and in case any controversy shall arise as to whether any 
creditor or class thereof shall or shall not be affected, the issue shall 
be determined by the judge after hearing upon notice to the parties 
interested.

“ The term ‘ securities ’ shall include bonds, notes, and other evi-
dences of indebtedness, either secured or unsecured, and certificates 
of beneficial interests in property. The term ‘ creditors ’ shall 
include for all purposes of this chapter all holders of claims, debts, 
securities, liens or other interests of whatever character against the 
taxing district or its property or revenues, including claims under 
executory contracts and for future rent, whether or not such claims 
would otherwise constitute provable claims under this Act, and all 
holders of judgments rendered against such taxing district but 
excepting claims for salaries and wages of officers and employees of 
the taxing district.

“For all purposes of this chapter any creditor may act in person 
or by a duly authorized agent or committee. Where any committee,
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organization, group, or individual shall assume to act for or on behalf 
of creditors, such committee, organization, group, or individual shall 
first file with the court in which the proceeding is pending a list of 
the creditors represented by such committee, organization, group, 
or individual, together with a statement of the amount, class, and 
character of the indebtedness held by each such creditor, and shall 
accompany the same with a copy of the contract or agreement entered 
into between such committee, organization, group, or individual and 
the creditors represented by it or them, which contracts shall disclose 
all compensation to be received directly or indirectly by such agent 
or committee.

“ (c) Upon approving the petition or at any time thereafter the judge 
(1) shall require the taxing district to give such notice as the order 
may direct to creditors, and to cause publication, to be made at least 
once a week for three successive weeks, of a hearing, to be held within 
ninety days after the approval of the petition for the purpose of 
considering the plan of readjustment filed with the petition and of 
any changes therein or modifications thereof which may be proposed; 
(2) if a plan of readjustment is not accepted and approved within 
such reasonable period as the judge may fix, or, if accepted and 
approved, is not confirmed, the judge may, after hearing, either 
extend such period not exceeding one year from the date of the 
filing of the petition, or dismiss the proceedings as the interests of 
the creditors may equitably require: Provided, however, That if a 
plan shall not be accepted and approved within one year from the 
date of the filing of the petition, the judge, after hearing, may 
continue the proceeding for not exceeding two years from the date 
of the filing of the petition, with the written consent of creditors of 
the taxing district holding more than one half in amount of all 
claims affected by the plan; (3) shall require the taxing district 
at such time or times as the judge may direct, and in lieu of the 
schedules required by section 7 of this Act, to file such schedules and 
submit such other information as may be necessary to disclose the 
conduct of the affairs of the taxing district and the fairness of any 
proposed plan; (4) shall determine a reasonable time and manner 
in which the claims and interests of creditors may be filed or evi-
denced, and, for the purposes of the plan and its acceptance, the 
division of creditors into classes according to the nature of their 
respective claims and interests; and may, for the purposes of such 
classification, classify as an unsecured claim the amount of any 
secured claim in excess of the value of the security thereof, such 
value to be determined in accordance with the provisions of chapter 
57, clause (h), of this Act; (5) may, with the authorized written 
approval of the taxing district, direct the rejection of contracts of 
the taxing district executory in whole or in part; (6) shall cause 
reasonable notice of such determination and of all hearings for the 
consideration of the proposed plan, or the dismissal of the pro-
ceedings, or the allowances of fees or expenses, to be given creditors 
by publication or otherwise; (7) may require the taxing district to 
open its books, records, and files to the inspection of any creditor of 
the taxing district during reasonable business hours; (8) may allow 
a reasonable compensation for the services rendered and reimburse-
ment for the actual and necessary expenses incurred in connection 
with the proceeding and the payment of special masters, readjustment 
managers and committees or other representatives of creditors of 
the taxing district, and the attorneys or agents of any of the fore-
going; and appeals may be taken, from the orders making such 
allowances, to the circuit court of appeals for the circuit in which 
the proceeding under this chapter is pending, independently of other
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appeals which may be taken in the proceedings, and such appeals 
shall be heard summarily: Provided, however, That no fees, com-
pensation, reimbursement, or other allowances for attorneys, agents, 
committees, or other representatives of creditors shall be assessed 
against the taxing district or paid from any revenues, property, or 
funds except in the manner and in such sums, if any, as may be 
provided for in the plan of readjustment; (9) in addition to the 
provisions of chapter II of this Act for the staying of pending suits, 
the court may upon notice enjoin or stay until after final decree, the 
commencement or continuation of suits against the taxing district, or 
any officer or inhabitant of the taxing district, on account of the 
indebtedness of such taxing district, or to enforce any lien or to 
enforce levy of taxes for the payment of any such indebtedness: 
Provided, however, That the judge may enter an interlocutory decree 
providing that the plan shall be temporarily operative with respect 
to all indebtedness affected thereby and that the payment of the 
principal or interest, or both, of such indebtedness shall be tempo-
rarily postponed or extended or otherwise readjusted in the same 
manner and upon the same terms as if such plan had been finally 
confirmed and put into effect, and upon the entry of such decree 
the principal or interest, or both, of such indebtedness which has 
otherwise become due, or which would otherwise become due, shall 
not be or become due or payable, and the payment of all such indebt-
edness shall be postponed during the period in which such decree 
shall remain in force; and (10) may refer any matters to a special 
master, for consideration and report upon specified issues; but (11) 
shall not, by any order or decree, in the proceeding or otherwise, 
interfere with (a) any of the political or governmental powers of 
the taxing district, or (b) any of the property or revenues of the 
taxing district necessary in the opinion of the judge for essential 
governmental purposes, or (c) any income-producing property, unless 
the plan of readjustment so provides. The taxing district shall be 
heard on all questions. Any creditor shall be heard on the question 
of the proposed confirmation of the plan, and, upon filing a petition 
for leave to intervene, on such other questions arising in the pro-
ceeding as the judge shall determine.

“(d) The plan of readjustment shall not be confirmed until it has 
been accepted in writing, filed in the proceeding, by or on behalf 
of creditors whose claims have been allowed holding two thirds 
in amount of the claims of each class whose claims have been allowed 
and would be affected by the plan, and by creditors holding 66% per 
centum in the case of drainage, irrigation, reclamation, and levee dis-
tricts and creditors holding 75 per centum in the case of all other 
taxing districts in amount of the claims of all classes of the taxing 
district affected by the plan, but excluding claims owned, held, or 
controlled by a taxing district, and such plan has been accepted and 
approved by the taxing district in a writing filed in the proceeding, 
signed in its name by an authorized authority: Provided, however, 
That it shall not be requisite to the confirmation of the plan that 
there be such acceptance by any creditor or class of creditors (a) 
whose claims are not affected by the plan, or (b) if the plan makes 
provision for the payment of their claims in cash in full, or (c) if 
provision is made in the plan for the protection of the interests, 
claims, or liens of such creditors or class of creditors.

“(e) After hearing such objections as may be made to the plan, the 
judge shall confirm the plan if satisfied that (1) it is fair, equitable, 
and for the best interests of the creditors, and does not discriminate 
unfairly in favor of any class of creditors; (2) complies with the 
provisions of subdivision (b) of this chapter; (3) has been accepted
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and approved as required by the provisions of subdivision (d) of 
this chapter; (4) all amounts to be paid by the taxing district for 
services or expenses incident to the readjustment have been fully 
disclosed and are reasonable; (5) the offer of the plan and its 
acceptance are in good faith; and (6) the taxing district is authorized 
by law, upon confirmation of the plan, to take all action necessary 
to carry out the plan. Before a plan is confirmed, changes and modi-
fications may be made therein, with the approval of the judge after 
hearing upon notice to creditors, subject to the right of any creditor 
who shall previously have accepted the plan to withdraw his accept-
ance, within a period to be fixed by the judge and after such notice as 
the judge may direct, if, in the opinion of the judge, the change 
or modification will be materially adverse to the interest of such 
creditor, and if any creditor having such right of withdrawal shall 
not withdraw within such period, he shall be deemed to have accepted 
the plan as changed or modified: Provided, however, That the plan 
as changed or modified shall comply with all the provisions of this 
subdivision.

“(f) Upon such confirmation the provisions of the plan and of the 
order of confirmation shall be binding upon (1) the taxing district, 
and (2) all creditors, secured or unsecured, whether or not affected 
by the plan, and whether or not their claims shall have been filed 
or evidenced, and if filed or evidenced, whether or not allowed, 
including creditors who have not, as well as those who have, 
accepted it.

“(g) In the event the judge shall disapprove the plan he shall 
file an opinion stating his reasons for such disapproval. If he 
approve the plan, the final decree shall discharge the taxing district 
from those debts and liabilities dealt with in the plan except as pro-
vided in the plan; and upon the entry of such decree the jurisdiction 
of the court in such proceeding shall cease.

“(h) A certified copy of the final decree or of an order confirming 
a plan of readjustment, or of any other decree or order entered in a 
proceeding under this chapter, shall be evidence of the jurisdiction 
of the court, the regularity of the proceedings, and the fact that the 
decree or order was made. A certified copy of an order directing the 
transfer of any property dealt with by the plan, shall be evidence of 
the transfer of title accordingly, and if recorded as conveyances are 
recorded shall impart the same notice that a deed, if recorded, would 
impart.

“(i) In proceedings under this chapter and consistent with the 
provisions thereof, the jurisdiction and powers of the court, the 
duties of the taxing district and the rights and liabilities of creditors, 
and of all persons with respect to the taxing district and its property, 
shall be the same as if a voluntary petition for adjudication had been 
filed and a decree of adjudication had been entered on the day when 
the petition of the taxing district was approved.

“(j) This chapter shall take effect and be in force from and after 
the date of the approval of this amendatory Act and shall apply as 
fully to taxing districts and their creditors, whose interests or debts 
have been acquired or incurred prior to such date, as to taxing dis-
tricts and their creditors, whose interests or debts are acquired or 
incurred after such date.

“ (k) Nothing contained in this chapter shall be construed to 
limit or impair the power of any State to control, by legislation or 
otherwise, any political subdivision thereof in the exercise of its 
political or governmental powers, including expenditures therefor, 
and including the power to require the approval by any governmental
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agency of the State of the filing of any petition hereunder and of 
any plan of readjustment, and whenever there shall exist or shall 
hereafter be created under the law of any State any agency of such 
State authorized to exercise supervision or control over the fiscal 
affairs of all or any political subdivisions thereof, and whenever such 
agency has assumed such supervision or control over any political 
subdivision, then no petition of such political subdivision may be 
received hereunder unless accompanied by the written approval of 
such agency, and no plan of readjustment shall be put into temporary 
effect or finally confirmed without the written approval of such 
agency of such plans.

“(1) If any provision of this chapter, or the application thereof 
to any person or circumstances, is held invalid, the remainder of the 
chapter, or the application of such provision to other persons or 
circumstances, shall not be affected thereby.”

Approved, May 24, 1934, 12.20 p.m.

Saving provisions.

[CHAPTER 347.]
AN ACT

To authorize the Secretary of War to lend to the housing committee of the 
United Confederate Veterans two hundred and fifty pyramidal tents, complete; 
fifteen 16- by 80- by 40-foot assembly tents; thirty 11- by 50- by 15-foot 
hospital-ward tents; ten thousand blankets, olive drab, numbered 4; five 
thousand canvas cots; twenty field ranges, numbered 1; ten field bake ovens, 
to be used at the encampment of the United Confederate Veterans, to be 
held at Chattanooga, Tennessee, in June 1934.

Be It enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That the Secretary 
of War be, and he is hereby, authorized to lend, at his discretion, to 
the housing conmiittee of the United Confederate Veterans, whose 
encampment is to be held at Chattanooga, Tennessee, June 6, 7, and 8, 
1934, two hundred and fifty pyramidal tents, complete with all poles, 
pegs, and other equipment necessary for their erection; fifteen 16- 
by 80- by 40-foot assembly tents, complete with all their poles, pegs, 
and equipment necessary for their erection; thirty 11- by 50- by 
15-foot hospital-ward tents, complete with all their poles, pegs, and 
equipment necessary for their erection; twenty field ranges, num-
bered 1, with necessary equipment for their erection; ten field bake 
ovens with necessary equipment for their erection; ten thousand 
blankets, olive drab, numbered 4; five thousand canvas cots; ten 
officers’ tents complete with all their poles, pegs, and equipment 
necessary for their erection; nine hundred mess kits, complete; six 
litters; twenty tent flys with poles for wall tents; and thirty garbage 
cans: Provided, That no expense shall be caused the United States 
Government by the delivery and return of said property, the same 
to be delivered from the nearest quartermaster depot at such time 
prior to the holding of said encampment as may be agreed upon by 
the Secretary of War and the chairman of the said housing com-
mittee, Mr. Maurice C. Poss: Provided further, That the Secretary 
of War, before delivery of such property, shall take from said Mau-
rice C. Poss, chairman of the housing committee of the annual Con-
federate reunion, a good and sufficient bond for the safe return of 
said property in good order and condition and the whole without 
expense to the United States.

Approved, May 25, 1934.

May 25, 1934.
[H.R. 9092.]

[Public, No. 252.]
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