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Public Law 102-318

102d Congress J—
Ac

July 8. 1992 To extend the emergency unemployment cc mpensation program, to revise the trigger
Sy 0, LR provisions contained in the extended ursmployment compensation program, and
[H.R. 5260] for other purposes.

Be it enacted by the Senate a..d House of Representatives of
Unemployment  the United States of America in Con,'ress assembled,

Compensation

;\ggg_ﬂdmm of  SECTION 1. SHORT TITLE.

Inter- This Act may be cited as the TUnemployment Compensation
governmental  Amendments of 1992,

relations.

26 USC 1 note.

TITLE I—EXTENSION OF EMERGENCY
UNEMPLOYMENT COMPENSATION
PROGRAM

SEC. 101. EXTENSION OF PROGRAM.

(a) GENERAL RULE.—Sections 102(f) 1) and 106(a)(2) of the Emer-

gency Unemployment Comcgensation 2Act of 1991 (Public Law 102—

26 USC 3304 164, as amended) are each amended by striking “July 4, 1992”
note. and inserting “March 6, 1993".

(b) WEEKS OF BENEFITS AVAILABLE DURING EXTENSION.—Sub-
paragraph (A) of section 102(b)(2) of such Act is amended by striking
clause (i) and the flush paragraph at the end thereof and inserting
the following:

“(ii)) REDUCTION FOR WEEKS AFTER JUNE 13, 1992.—

In the case of weeks beginning after June 13, 1992—

“I) clause (i) of this subparagraph shall be

applied by substituting ‘26’ for ‘33’, and by sub-

Eﬁ}(‘f%ng Der '26"11”’1(1) f h (1) shall

subparagrap of paragrap

be apptgiad by substituting ‘100 percent’ for ‘130
rcent’.

“(ifi‘; REDUCTION FOR WEEKS IN 7-PERCENT PERIOD.—

In the case of weeks beginni'gin a?-pementﬂill'} —

“I) clause (ii) of thi: subparagraph s not

apply,
(flr) clause (i) of thi: subparagraph shall be
applied b‘y substituting ‘15’ for ‘33’, and by sub-

D cubparagragh, A o paragraplh (1) shall
f sul 0 p )
be apli,lied %y subgtituting ‘6% percent’ for ‘130
percent’.

“(iv) REDUCTION FOR WEEKS IN 6.8-PERCENT PERIOD.—
In the case of weeks beginning in a 6.8-percent period—
“(I) clauses (ii) and (iii) of this subparagraph

shall not apply,
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“(II) clause (i) of this subparagraph shall be
applied by substituting ‘13’ for ‘33", and by sub-
stituting ‘7" for “26’, an

“(IIT) sub ph (A) of paragraph (1) shall
be applied substituting ‘60 percent’ for ‘130
percent’.

“(v) 7-P%Rﬂ(:iBsNT PERIOD; ;).s-mmcnn'r PERIOD.—For
purposes o subparagraph—

“(I) A T-percent pen%d means a iod which
begins with the second week after the first week
for which the requirements of subclause (II) are
met and a 6.8 pement;lgeﬁod means a period which
begins with the second week after the first week
fortwhich the requirements of subclause (III) are
me

“II) The re:Fl.irament.s of this subclause are met
for any week if the average rate of total unemploy-
ment (seasonally %(}justed) for all States for the
period consisting the most recent 2-calendar
month period (for which data are published before
the close of such week) is at least 6.8 percent,
but less than 7 percent.

“(III) The requirements of this subclause are
met for any week if the average rate of total
unemployment (seasonally adjusted) for all States
for the period isting of the most recent 2-
calendar month period (for which data are pub-
lishedbeforathecloneofsuchweek)isless&an
6.8 percent.

In no event shall a 7-percent iod occur after a
6.8-percent period occurs and a 6.8-percent period, once
begun, nhalr:ontinne in effect for all weeks for which
benefits are provided under this Act.
“(“Llﬂlm‘l"lvgﬂﬂm BBDUCI'IONS.—-II:I the casel of
an in 0 is receiving emerge unemploy-
ment compensation for a week i ngﬂﬁratweek
for which a reduction applies under clause (ii), (iii),
or (iv) of this smemgmph, such reduction shall not
:gglytosuch' ividual for the first week of such
uction or any week thereafter for which the individ-
ual meets the eligibility requirements of this Act.”
(c) MODIFICATION TO FINAL .—Paragraph (2) of section
102(f) of such Act is amended to read as follows: 26 USC 3304
. “2) Tn.msmou.—!nl the ca:e of an mdaouduler who is 1‘rvelae_ivr- note.
ing emergency unemployment compensation a week prior
to or including March 6, 1993, unemployment lt:om-
pensation continue to be payable to such individual for
any week thereafter for which the individual meets the eligi-
bility requirements of this Act. No compensation shall be pay- Termination
able by reason of the preceding sentence for any week beginning 9ate-
after June 19, 1993.”
(d) CONFORMING AMENDMENT.—
(1) Sub h@)dmﬁmiﬂ%{k}%’.oﬂ:&:&hmu
amended by “subparagrap! ii inserting
“clauses (ii), (iii), and (iv) of mbpamg'rasg (A)".

(2) Section 101(e) of such Act is Esﬂ&scasm
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26 USC 3304
note.

26 USC 3304
note.

26 USC 3304
note,

. (A) by striking “(e) ELECTION.—Notwithstanding” and

0“(e) ELECTION BY STATES; WEEKS OF BENEFITS DURING PHASE-
UT__
“(1) ELECTION BY STATES.—Notwithstanding”,

(B) by adding at the end of paragraph (1), as redesignated
by subparagraph (A), the following new sentence:
preceding sentence shall not be applicable with respect
to any extended compensation period which begins after
March 6, 1993, nor shall the special rule in section
203(bX1XB) of the Federal-State Extended Unemployment
Compensation Act of 1970 (or the similar provision in any
State law) operate to preclude the beginning of an extended
compensation period after March 6, 1993, because of the
ending of an earlier extended compensation period under
the cPrecedmg sentence.”, and

( .‘lllby adding at the end thereof the following new para-
grapn:

‘(2)

WEEKS OF BENEFITS DURING PHASE-OUT.—Not-
withstanding subsection (b)(1XB) or any other provision of law,
whenever an extended compensation period is beginning in
a State (and is not triggered off under paragraph (1)) an individ-
ual, who is entitled to extended compensation in the new
extended ?;?fpenaation period (whether or not the individual
applies therefor) and also has remaininﬁ;ntiﬂement to emer-
gency unemployment compensation un this Act, shall be
entitled to compensation under the pro; in which the
individual’s monetary entitlement (as of beginning of the
first week of the extended compensation period) is the greater.”

(e) EFFECTIVE DATE.—The amendments made by this section

apply to weeks of unemployment beginning after June 13, 1992.

SEC. 102. MODIFICATION TO ELIGIBILITY REQUIREMENTS.

(a) INDIVIDUAL NoOT INELIGIBLE BY REASON OF SUBSEQUENT
ENTITLEMENT TO REGULAR BENEFITS.—Section 101 of such Act is
amended by adding at the end thereof the following new subsection:

“(f) CERTAIN RIGHTS TO REGULAR COMPENSATION DISREGARDED.—
If an individual exhausted his right.a to regular compensation for
any benefit year, such individual’s eligibility to receive emarg‘eng
unemployment compensation under this Act in respect of su
benefit year shall be determined without regard to any rights to
regular compensation for a subsequent benefit year if such individ-
ual does not file a claim for regular compensation for such sub-
seal:ent benefit year.”

) EFFECTIVE DATE.—

(1) IN GENERAL.—The amendment made by this section shall
apply to weeks of unemployment beginning after the date of
the enactment of this Act.

(2) TRANSITION RULES.—

(A) WAIVER OF RECOVERY OF CERTAIN OVERPAYMENTS.—

On and aﬂ;etl_' the date of the enactl'.ment 1:!' this Act.ﬁno

repa t of any emergency unemployment compensation
shal.{tgzn required under section 105 of the Emergency
Unemployment Compensation Act of 1991 (Public Law 102—
164, as amended) if the individual would have been entitled
to receive such compensation had the amendment made
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by subsection (a) applied to all weeks beginning on or
before the date of the enactment of this Act.
(B) WAIVER OF RIGHTS TO CERTAIN REGULAR BENEFITS.—

(i) before the date of the enactment of this Act,
an individual exhausted his rights to regular com-
pensation for any benefit year, and

(ii) after such exhaustion, such individual was not
eligible to receive emergency unemployment com-
pensation by reason of being entitled to regular com-
pensation for a subsequent beneﬁmm-,

such individual may elect to defer rights to regular
compensation for such subsequent benefit year with respect
to weeks beginning after such date of enactment until
such i:lldividual has exhausted his right!;s t.hgo b::;%rgency
unemployment compensation in respect o t year
referred to in clause (i), and such individual shall be enti-
tled to receive emergency unemployment compensation for
such weeks in the same manner as if he had not been
entitled to the regular compensation to which the election
applies.
SEC. 103. TECHNICAL MODIFICATION FOR REIMBURSABLE EMPLOY-
ERS.

(a) GENERAL RULE.—Subsection (d) of section 104 of the Emer-
gency Unemployment Compensation Act of 1991 (Public Law 102—
164, as amended) is amended by striking “as may be necessary”
and inserting “as the Secretary estimates to be necessary”.

(b) EFFECTIVE DATE.—The amendment made by subsection (a)
shall take effect on the date of the enactment of this Act.

SEC. 104. TREATMENT OF PERSIAN GULF CRISIS RESERVISTS.
If—

(1) an individual who was a member of a reserve comxonent
of the Armed Forces was called for active duty after August
2, 1990, and before March 1, 1991,

(2) such individual was receiving regular compensation,
extended compensation, or a trade readjustment allowance for
the week in which he was so called,

(8) such individual served on such active duty for at least
90 consecutive da&fs, and

(4) such individual was entitled to regular compensation on
the basis of his services on such active duty, but the weekly
benefit amount was less than the benefit amount he received
for the week referred to in paragraph (2),

such individual’s weekly benefit amount under the Emergency
Unemployment Compensation Act of 1991 for any week beginning
after the date of the enactment of this Act shall be not less than
gi)e benefit amount he received for the week referred to in paragraph
SEC. 105. TREATMENT OF RAILROAD WORKERS.

(a) EXTENSION OF PROGRAM.—

(1) IN GENERAL.—Sections 501(b)(1) and (2) of the Emergency
Unemployment Compensation Act of 1991 (Public Law 102-
164, as amended) are each amended by striking “July 4, 1992”,
and inserting “March 6, 1993”.

(2) CONFORMING AMENDMENTS.—

26 USC 3304
note.

26 USC 3304
note.

Armed Forces.
26 USC 3304
note.

45 USC 352 note.
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45 USC 852. (A) Section 501(a) of such Act is amended by striking
“July 1992” and inserting “March 1993".

(B) ph (2) of section 501(d) of such Act is amended

to read as follows:
Effective dates, “(2) PHASE-OUT.—

“(A) BENEFITS ON OR AFTER JUNE 14, 1992.—Effective on
and after June 14, 1992, paragra &l_l(l)ofthisaecﬁon
shall be applied by substituting ‘100’ for ‘130’ each place
1:;: appears, and by suhstltuhng ‘10’ for ‘13’ each place
it appears.

) REDUCTIONS UNDER EMERGENCY COMPENSATION
EXTENSION PROVISIONS.—

“(i) Effective on and after the date on which a reduc-

honmbenetsumpoaedundersecﬁon

102(bX2)(AXiii), sub ph (A) of this paragraph
an:! sublg p ((A)) t;ffparagraph E% shall
no a paragra

by subst:tu for ‘130" g

“( Effective on and thedateonwhmhareduc-
tion in  benefits is imposed wunder section

102(b)X2)A)iv), sub aragraph (A) of this aph
and aubpaﬂr;ﬁm ) and (C) of paragraph (1) shall
not apply P (A) of paragraph (1) shall
be applied by subshtutmg 35’ for ‘130,

“(C) LIMITATIONS ON REDUCTIONS.—Notwi sub-

paragraphs (A) and (B), in the case of an mdnud who
i8 vu{f extended benefits under section 2(c) of the
nemployment Insurance Act for persons with
10 or more but less than 15 years of or extended
benefits reason of this section, for any hay d a
week which precedes a for which a mducuon er
tt:hispmp%éakes ect, t?ﬂu:hret:lur.;;t:(?fpl;lhalflit::.m:ap H
or purposes of determining the amount of bene! aya
udlmdlwdualforanydaythemafterforwhgchthe
mdmdual meets the eligibility requirements of this section
and the Railroad Unemployment Insurance Act.”

(b) TERMINATION OF Bmprrs—Sechon 501 of the Emergency
Unemplogment Compensation Act of 1991 (Public Law 102-164,
as amended) is amended by adding at the end the following new
8

“(e). ’I‘Enmmmon OF BENEFITS.—In the case of an individual
who is receiving extended benefits by reason of this section on
March 6, 1993, such benefits shall not continue to be payable
to such individual after June 19, 1993.”

SEC. 106. EFFECT OF CERTAIN MILITARY SERVICE ON TRADE ADJUST-
MENT ASSISTANCE.

(a) TRADE ADJUSTMENT ASSISTANCE.— nrafm h (2) of section
231(a) of the Trade Act of 1974 (19 U.S.C. 2291(a 2)) is amended—
(1) by striking “or” at the end of subparagraph (B)
(2) by inserting “or” at the end of su paragraph( ),
(3) by inserting lmmedmtely after subparagraph (C) the fol-

lowmg maw ‘subp
) is onm for purposes of active duty in a reserve
statua in the Armed Forces of the United States, provided

Buchachvedu m‘Foderalserwce’usdaﬁnodeU.SC
8521(a)1),”, an
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(4) by striking “p aph (A) or (C), or both,” and inserting
“subparagraph (A) or (C), or both (and not more than 26 weeks,
in the case of weeks described in Bubmgraph (B) or (D)),”.
(b) EFFECTIVE DATE.—The amendments e by subsection (a) 19 USC 2291
shall apply to weeks beginning after August 1, 1990. note.

SEC. 107. FINANCING PROVISIONS.
Section 104 of the Emergency Unemployment Compensation Act

of 1991 (Public Law 102-164, as amended) is ed by adding 26 USC 3304
at the end thereof the fo]lowin%new subsection: note.
“(e) TRANSFER OF FUNDS.—Notwithstanding any other provision

of law, the Secretary of the Treasury shall transfer from the general
fund of the Treasury (from funds not otherwise appropriated)—
“(1) to the extended unemployment compensation account
(as established by section 905 of the Social ity Act) such
sums as are necessary to make payments to States under
this Act by reason of the amendments made by sections 101
zliggz 102dof the Unemployment Compensation Amendments of
, an
“2) to the employment security administration account (as
established by section 901 of the Social Security Act) such
sums as may be necessary for purposes of assisting States
in meeting administrative costs by reason of the amendments
made by sections 101, 102, 201, and 202 of the Unemployment
Com ation Amendments of 1992,
There is hereby appropriated from such accounts the sums referred Appropriation
to bu; the %.receding sentence and such sums shall not be required authorization.
to be repaid.”

TITLE II—MODIFICATIONS TO
EXTENDED BENEFITS PROGRAM

SEC. 201. MODIFICATION OF TRIGGER PROVISIONS.

(a) IN GENERAL.—Section 203 of the Federal-State Extended
Unemployment Compensation Act of 1970 is amended by adding 26 USC 3304
at the end thereof the following new subsection: note.

“ALTERNATIVE TRIGGER

“(fX1) Effective with respect to compensation for weeks of Effective date.
unemployment betgmmng after March 6, 1993, the State may by
law provide that for &Jurposes of beginning or ending any extended
benefit period under this section—

A) there is a State ‘on’ indicator for a week if—

“(1) the average rate of total unemployment in such State
(seasonally adjusted) for the period consisting of the most
recent 3 months for which data for all States are published
beg)re the close of such week equals or exceeds 6.5 percent,
an

“(ii) the average rate of total unemployment in such
State (seasonally adjusted) for the 3-month period referred
to in clause (i) equals or exceeds 110 percent of such
average rate for either (or both) of the corresponding 3-
mo;zt.h periods ending in the 2 preceding calendar years;
an



106 STAT. 296 PUBLIC LAW 102-318—JULY 3, 1992

26 USC 3304
note.

26 USC 3304
note.

26 USC 3304
note.

26 USC 3304
note.

“(B) there is a State ‘off indicator for a week if either the
requirements of clause (i) or clause (ii) of subparagraph (A)
are not satisfied.

Notwithstanding the provision of any State law described in this
Paragra ph, any week for which there would otherwise be a State
on’ indicator shall continue to be such a week and shall not be
determined to be a week for which there is a State ‘off indicator.
f“(tﬁafor < lo oftthis su State fi s iod (:x{dthef oo
ol unemployment in any or any pen of any
seasonal adjustment) shall be made by the Secre

(b) ADDITIONAL WEEKS OF BENEFITS AVAILABLE G PERIODS
oF HiGH UNEMPLOYMENT.—Subsection (b) of section 202 of such
Act is amended by adding at the end thereof the following new
paragraph: e =l

“(8XA) Effective with respect to weeks in a high
unemployment period, paragraph (1) shall be applied
substituting—

(A‘;(i) ‘80 per centum’ for ‘50 per centum’ in subparagraph
“(ii) ‘twenty’ for ‘thirteen’ in subparagraph (B] a.nd
“(iii) ‘forty-six’ for ‘thirty-nine’ in sub; a.mgrap (

“B) anr p:;rpose:d‘ of subparagraph o{; 'y hlch ‘high
unemploymen means any peri uring wi an
extended beneé would be in effect if section
203(17(%)(1&)(1) were applled by substituting ‘8 percent’ for ‘6.5
percent’.”

(c) CONFORMING AMENDMENT.— nra%aph (2) of section 204(c)
of such Act is amended by inserting rty-mx in any case where
section 202(b)(3)XA) applies” after “tlm-ty -nine”.

SEC. 202. MODIFICATION OF ELIGIBILITY REQUIREMENTS FOR
UNEMPLOYMENT BENEFITS.

(a) EARNINGS TEST.—

(1) In GENERAL.—PamgraFoh (5) of section 202(a) of the Fed-
eral-State Extended Unem nt Compensation Act of 1970

is amended by striking ne of the foregoing methods”
and inserting “which one or mom of the foregoing methods”.
(2) EFFECTIVE DATE.—

(A) IN GENERAL.—Notwithstanding any other provision
of law, the amendment made by paragraph (1) shall apply
for purposes of extended unemployment compensation and
emergency unemployment compensation to weeks of
unemploﬁent beginning on or the date of the enact-
ment of

(B) WAIVER OF RECOVERY OF CERTAIN OVERPAYMENTS.—
Onandaft:frthedateoftheenacil;mantofthmm no
re ent of any emergency unemp. oyment compensation

be required under section 105 of the Emergency
Unemployment Com ation Act of 1991 (Public Law 102—
164, as amended) if the individual would have been entitled
to receive such oompensatmn had the amendment made
by paragraph (1) applied to all weeks beginning before
the date of the enactment of this Act.
(b) SUSPENSION OF CERTAIN ELIGIBILITY REQU[RBMENTB
(1) IN GENERAL.—Section 202(a) of such Act is amended by
adding at the end thereof the following new paragraph:
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“(7) Paragra (3) and (4) shall not apply to weeks of Effective date.
1 1995, and f Sta 6]:993 m‘m.]ﬁa;
ary on of te law in co
such paragra uhalr:;)m
(2)S‘I'UDY-—'I'hoF AdvmoryCouncl]estabhshedunder 26 USC 3304
sechon908 the Social Security Act shall conduct a study Pote

mﬂd by the amendment made para
}1) Notla February 1, 1994, sul:hCounbg.lshall Reports.

Committee on Ways and Means of the House
ofReprmntahvesnndtheCommtteeunFmanmoftheSenata
(mlrlpart of its renommenﬂﬂhonsonaudl

rovisions shoul repaaled or
revmed) o

TITLE III—-MODIFICATIONS TO
FEDERAL UNEMPLOYMENT TAX

SEC. 301. INFORMATION REQUIRED WITH RESPECT TO TAXATION OF 26 USC 3304
UNEMPLOYMENT BENEFITS. note.

(a) INFORMATION ON UNEMPLOYMENT BENEFITS.—
(1) GENERAL RULE.—The State agency in each State shall
provide to an individual filing a claim for compensation under
the State unemployment compensation law a written
et s T s e e e
men of the requiremen paymen
estimated Federal and State income taxes.

(2) STATE AGENCY.—For purposes of this subsection, the term
“State agency” has the meamafven such term by section
3306(e) of the Internal Revenue e of 1986.

(b) EFFECTIVE DATE.—The amendment made by subsection (a)
shall take effect on October 1, 1992.

SEC. 302. MAILING OF CERTAIN INFORMATION PERMITTED.

(a) GENERAL RULE.—Section 802 of the Social Security Act (42
U.S.C. 502) is amended by adding at the end thereof the following
na"?;?uNporg of the cost of tatement under secti

¢) No on a g under on
6050B(b) of the Internal Revmoda of 1986 (relating to
unemployment compensation) shall be treated as not being a cost
for the proper and efficient administration of the State unemploy-
ment compensation law by reason of including with such statement
information about the earned income credit provided by section
32 of the Internal Revenue Code of 1986. The prewdmgsentenm
shall not apply if the inclusion of such information increases the
postage required to mail such statement.”

(b) EFFECTIVE DATE.—The amendment made by subsection (a) 42 USC 502 note.
shall take effect on the date of the enactment of this Act,

SEC. 303. EXTENSION OF EXISTING TREATMENT OF CERTAIN AGRI-
CULTURAL WORKERS.

(a) GENERAL RULE.—Sub ph (B) of section 3306(c)(1) of
the Internal Revenue Code 19861samend by striking “January 26 USC 3306.
1, 1993” and inserting “Jan

(b) REPORT.—Not later than et’;mm-y 1, 1994, the Advisory Coun- 42 USC 1108
¢il on Unempl t Comﬁenaahon shall submit a report to the ™°te
Committee on eans of the House of Representatives
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26 USC 3302
note.

26 USC 3304.

26 USC 3306.

42 USC 503.

and the Committee on Finance of the Senate on its rec-
ommendations with respect to the treatment of agricultural labor
performed by aliens.

SEC. 304. EXTENSION OF PERIOD FOR REPAYMENT OF FEDERAL
LOANS TO STATE UNEMPLOYMENT FUNDS.

(a) GENERAL RULE.—If the Secretary of Labor determines that
a State meets the i nts of subsection (b), paragraph (2)
of section 3302(c) of the Internal Revenue Code of 1986 shall be
applied with respect to such State for taxable years after 1991—

(1) by substituting “third” for “second” in subparagraph (AXi),

(2) by substituting “fourth or fifth” for “third or fourth” in
subparagraph (B), and

(3) by substituting “sixth” for “fifth” in subparagraph (C).

(b) REQUIREMENTS,—A State meets the requirements of this sub-
section if, during calendar year 1992 or 1993, the State amended
its unemployment compensation law to increase estimated con-
tributions required under such law by at least 25 percent.

(c) SPECIAL RULE.—This section shall not apply to any taxable
year after 1994 unless —

(1) such taxable year is in a series of consecutive taxable
years as of the beginning of each of which there was a balance
referred to in section 3302(c)2) of such Code, and

(2) such series includes a taxable year beginning in 1992,
1993, or 1994.

TITLE IV—-MODIFICATION TO REGULAR
STATE UNEMPLOYMENT COM-
PENSATION PROGRAMS

SEC. 401. TREATMENT OF SHORT-TIME UNEMPLOYMENT COM-
PENSATION PROGRAMS,

(a) AUTHORIZATION OF PROGRAMS.—

(1) Paragraph (4) of section 3304(a) of the Internal Revenue
Code of 1986 is amended by striking “and” at the end of
subparagraph (C), by inserting “and” at the end of subpara-
graph (D) and by adding at the end thereof the following
new subparagraph:

“(E) amounts may be withdrawn for the payment of
short-time compensation under a plan approved by the
Secretary of Labor;” '

(2) Subsection (f) of section 3306 of such Code is amended
by striking “and” at the end of paragraph (2) by striking the
geriod at the end of paragraph (3) and inserting “ and”, and

y adding at the end thereof the following new paragraph:

“(4) amounts may be withdrawn for the payment of short-
ﬁm b?;m;pensation under a plan approved by the Secretary
0 :

(3) Section 303(a)5) of the Social Security Act is amended
by inserting before “; and” the fOl!OW‘i.l:ﬁ “ Provided her,
That amounts may be withdrawn for the payment of short-
ti;nLe;l be:rx’x'lpensation under a plan approved by the Secretary
0 .
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(b) ASSISTANCE IN IMPLEMENTING PROGRAMS.—In order to assist 26 USC 3304
States in establishing and implementing short-time compensation ™%

rograms—

(1) the Secretary of Labor (hereinafter in this section referred
to as the “Secretary”) shall develop model legislative language
which may be used by States in developing and enacting short-
time compensation programs and shall propose such revisions
of such legislative language as may be appropriate, and

(2) the Secretary shall provide technical assistance and guid-
ance in developing, enacting, and unplemenhng such programs,

The initial model legislative language referred to in paragraph
(1) shall be developed not later than January 1, 1993.
(c) REPORTS.—

(1) INTTIAL REPORT.—Not later than January 1, 1995, the
Secretary shall submit to the Congress a report on the
implementation of this section. Such report shall include an
evaluation of short-time compensation programs and shall con-
taglnnuchreeommendationsastho&cretarymaydeemadns' -
able.

(2) SUBSEQUENT REPORTS.—After the submission of the report
under paragraph (1), the Secretary shall submit such additional
reports on the implementation of short-time compensation pro-
gramsast.lmSecratarydsemsofp rnpnate

(d) DEFINITIONS.—For purposes
(1) SHORT-TI]E COHPENSATION PROGRAM —The term “short-

time compensa rogram” means a program under which—

(A) mdx whose workweeks have been reduced by

at least 10 percent are eligible for unemployment com-
pensation;

(B) the amount of unemployment compensation payable
to any such individual is a pro rata porhonoftheunel:gloy-
ment compensation which would be payable to the individ-
ual if the individual were totally unemp

(C) eligible employees are not reqmred to meet the avail-
ability for work or work search test requirements while
collecting short-time com tion benefits, but are

ired to be available for their normal workweek

(D) eligible employees may participate in an employer-

Spo! trammg rogram to enhance job skills if such
program has been pmved by the State agency; and
(E) there is a reduction in the number of hours worked

by employees in lieu of im temporary layoffs.
(2) STATE .—The term “State” includes the District of Colum-
bia, the Commonwealth ofPuerto Rico, and the Virgin Islands.

TITLE V—-REVENUE PROVISIONS

SEC. 501. AMENDMENT OF 1986 CODE.

Except as otherwise expressly provided, whenever in this title
an amendment or repeal is expressed in terms of an amendment
to, or re of, a section or other ision, the reference shall
be consi to be made to a section or other provision of the
Internal Revenue Code of 1986.
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26 USC 151.

26 USC 6655.

26 USC 6655
note.

Retirement.
26 USC 402.

Subtitle A—Extension of Phaseout of Per-
sonal Exemptions; Corporate Estimated
Tax Provisions

SEC. 511. EXTENSION OF PHASEOUT OF PERSONAL EXEMPTIONS.

Subparagraph (E) of section 151(d)X3) (relating to termination
of phaseout) is amended b;r striking “December 31, 1995” and
inserting “December 31, 1996”.

SEC. 512. CORPORATE ESTIMATED TAX PROVISIONS.

(a) GENERAL RULE.—Subsection (d) of section 6655 (relating to
amount of required installments) is amended—
(1) by striking “90 percent” each place it appears in paragraph
(1XB)(1) and inserting “91 percent”,
2) by striking “00 PERCENT” in the heading of paragraph
(2) and inserting “01 PERCENT”, and
(3) by striking paragraph (3) and inserting the following
new paragraph:
“(3) TEMPORARY INCREASE IN AMOUNT OF INSTALLMENT BASED
ON CURRENT YEAR TAX.—In the case of any taxable year begin-
ning after June 30, 1992, and before 1997—

“(A) paragraph (1)XB)i) and subsection (e)X3)(A)i) shall
be applied by substituting ‘97 percent’ for ‘91 percent’ each
place it appears, and

“(B) the table contained in subsection (e)}(2)(BXii) shall
be applied by substituting ‘24.25°, ‘48.50’, “72.75’, and ‘97
for ‘22.75’, ‘45.50’, ‘68.25’, and “91.00’, respectively.”

(b) CONFORMING AMENDMENTS.—
(1) Clause (ii) of section 6655(e)(2)B) is amended by striking
thﬁl table contained therein and inserting the following new
table:

“In the case of the following The applicable
installments: percantngo is:

1st 22.75

2nd 45.50

3rd 68.25
4th 91.00."

(2) Clause (i) of section 6655(e)(3)(A) is amended by striking
“90 percent” and inserting “91 percent”.
(c) EFFECTIVE DATE.—The amendments made by this section shall
apply to taxable years beginning after June 30, 1992.

Subtitle B—Pension Distributions

SEC. 521. TAXABILITY OF BENEFICIARY OF QUALIFIED PLAN.

(a) IN GENERAL.—So much of section 402 (relating to taxability
of beneficiary of emplc;yeea’ trust) as precedes subsection (g) thereof
is amended to read as follows:

“SEC. 402, TAXABILITY OF BENEFICIARY OF EMPLOYEES’ TRUST.

“(a) TAXABILITY OF BENEFICIARY OF EXEMPT TRUST.— t as
otherwise provided in this section, any amount actually distributed
to any distributee by ang.oemployees’ trust described in section
401(a) which is exempt from tax under section 501(a) shall be
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taxable to the distributee, in the taxable year of the distributee
in which distributed, under section 72 (relating to annuities).
“(b) TAXABILITY OF BENEFICIARY OF NONEXEMPT TRUST.—

“(1) CoNTRIBUTIONS.—Contributions to an employees’ trust
made by an amtgloyer during a taxable year of the employer
which ends with or within a taxable year of the trust for
which the trust is not exempt from tax under section 501(a)
shall be included in the gross income of the employee in accord-
ance with section 83 (relating to property erred in connec-
tion with performance of services), except that the value of
the employee’s interest in the trust shall be substituted for
the fair market value of the property for purposes of applying
such section.

“(2) DISTRIBUTIONS.—The amount actually distributed or
made available to any distributee by trust described in
paragraph (1) shall be taxable to the distributee, in the taxable
year in which so distributed or made available, under section
72 (relating to annuities), except that distributions of income
ofauchhustbeforetheannmtystartmgdate(aadeﬁnedm
section 72(c)(4)) shall be included in the .income of the
employee without regard to section 72(e)(5) (relating to amounts
not received as annuities).

“(3) GRANTOR TRUSTS.—A banaﬁmtc‘lag trust described
in parag‘raph (1) shall not be consi e owner of any
gortxon of such trust under subpart E of part I of subchapter

(relatmg to grantors and others treated as substantial own-

“(4) FAILURE TO MEET REQUIREMENTS OF SECTION 410(b).—
“(A) HIGHLY COMPENSATED EMPLOYEES.—If 1 of the rea-
sons a trust is not exempt from tax under section 501(a)
is the failure of the plan of which it is a part to meet
the requirements of section 401(a)(26) or 410(b), then a
highly compensat.ed employee shall, in lieu of the amount
determined under garagraph (1) or (2) include in gross
income for the taxable year with or within which the tax-
able year of the trust ends an amount equal to the vested
accrued benefit of such employee (other than the employee’s
investment in the contract) as of the close of such taxable
year of the trust.

“B) FAILURE TO MEET COVERAGE TESTS.—If a trust is
not exempt from tax under section 501(a) for any taxable
year solely because such trust is part of a plan which
fails to meet the uirements of section 401(a)(26) or
410(b), paragraphs (1) and (2) shall not apply by reason
of such failure to any employee who was not a highly
compensated empl during—

) any wdmgle 3 period for which cred-
ii) any pre period for w service was
itable to such employee under the plan.

“(C) HIGHLY COMPENSATED EMPLOYEE.—For J: urposes of

ph, the term ‘hi compensated employee’
has e meaning given such term by section 414(g).
“(c) RULES APPLICABLE TO ROLLOVERS M EXEMPT TRUSTS.—
“(1) EXCLUSION FROM INCOME.—If—
A) any portion of the balance to the credit of an
employee in a qualified trust is paid to the employee in
an eligible rollover distribution,
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“(B) the distributee transfers of the property
ﬁvﬁd in such distribution to ::y ible retirement plan,

“(C) in the case of a distribution of property other than
, the amount so transferred consists of the property
dlst:n uted
thensuchdmtnbuﬁon(totheextentsotranafermd)shallmt
be_"llfm_ludible in gross income for the taxable year in which
pai

“(2) MAXIMUM AMOUNT WHICH MAY BE ROLLED OVER.—In the
case of any eligible rollover distribution, the maximum amount
transferred to which paragraph (1) applies shall not exceed
the portion of such distribution which is includible in gross
income (determined without regard to paragraph (1)).

“(3) TRANSFER MUST BE MADE WITHIN 60 DAYS OF RECEIPT.—
Paragraph (1) shall not apply to any transfer of a distribution
made after the 60th f:ﬁwhswedwonwwmthaﬁMbu-
tee received the property distributed.

“(4) ELIGIBLE ROLLOVER DISTRIBUTION.—For purposes of this
subsection, the term ‘eligible rollover distribution’ means any
distribution to an employee of all or any portion of the balance
to the credit of the employee in a quahgad trust; except that
such term shall not include—

“(A) any distribution which is one of a series of substan-
tially equal periodic payments (not less frequently than
annually) made—

“G) for the hfs (or life axpectancy) of the nmployee
or the joint lives (or joint life expectancies) of
employee and the employee’s designated beneﬁcmry

or
“(ii) for a specified period of 10 years or more, and
“(B) any distribution to the extent such distribution is

required under section 401(a)9).

“(5) TRANSFER TREATED AS ROLLOVER CONTRIBUTION UNDER
SECTION 408.—For purposes of this title, a transfer to an ahg'nble
retirement plan described in clause (i) or (ii) of dgd
(8)(B) resulting in any portion of a distribution being exclu
from gross income r paragraph (1) shall be tmated as
a rollover contribution described in section 408(d)X3).

“(6) SALES OF DISTRIBUTED PROPERTY.—For purposes of this
subsection—

“(A) TRANSFER OF PROCEEDS FROM SALE OF DISTRIBUTED
PROPERTY TREATED AS TRANSFER OF DISTRIBUTED PROP-

ERTY.—The transfer of an amount equal to any portion
of the proceeds from the sale of property received in the
distribution shall be treated as the transfer of property
received in the distribution.

“(B) PROCEEDS ATTRIBUTABLE TO INCREASE IN VALUE.—
The excess of fair market value of property on sale over
its fair market value on distribution be treated as

received in the distribution.
C) DESIGNATION WHERE AMOUNT OF DISTRIBUTION

EXCEEDS ROLLOVER CONTRIBUTION.—In any case where

or all of the distribution consists of property other

money—
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“(i) the portion of the money or other property which
is to be treated as attributable to amounts not included
in gross income, and

ii) the portion of the money or other property which
is to be treated as included in the rollover contribution,
shall be determined on a ratable basis unless the taxpayer
designates otherwise. Any designation under this subpara-
graph for a taxable year shall be made not later than
the time prescribed by law for filing the return for such
taxable year (including extensions thereof). Any such des-
ignation, once made, shall be irrevocable.

“(D) NONRECOGNITION OF GAIN OR LOsS.—No gain or
loss shall be recognized on any sale described in subpara-
m(z&)tothe extent that an amount al to the pro-

is transferred pursuant to pnmgrapheg“).

“(7) SPECIAL RULE FOR FROZEN DEPOSITS.—

“(A) IN GENERAL.—The 60-day period described in para-
graph (3) shall not—

“(i) include any period during which the amount
transferred to the employee is a frozen deposit, or

“Gi) end earlier than 10 days after such amount
ceases to be a frozen deposit.

“(B) FRoZEN DEPOSITS.—For purposes of this subpara-
graph, the term ‘frozen deposit’ means any deposit which
may not be withdrawn because of—

“(i) the bankruptcy or insolvency of any financial
institution, or

“(ii) any requirement im by the State in which
such institution is located by reason of the bankruptcy
or insolvency (or threat thereof) of 1 or more financial
institutions in such State.

A deposit shall not be treated as a frozen deposit unless
on at least 1 day during the 60-day period described in
paragraph (3) (without regard to this paragraph) such
deposit 18 described in the preceding sentence.

“(8) DEFINITIONS.—For purposes of this subsection—

“(A) QUALIFIED TRUST.—The term ‘qualified trust’ means
an employees’ trust described in section 401(a) which is
exempt from tax under section 501(a).

“(B) ELIGIBLE RETIREMENT PLAN.—The term ‘eligible
retirement plan’ means—

“(i) an individual retirement account described in
section 408(a),

“(i) an individual retirement annuity described in
section 408(b) (other than an endowment contract),

“(iii) a qualified trust, and

“(iv) an annuity plan described in section 403(a).

“(9) ROLLOVER WHERE SPOUSE RECEIVES DISTRIBUTION AFTER
DEATH OF EMPLOYEE.—If any distribution attributable to an
employee is paid to the spouse of the employee after the employ-
ee’s death, the preceding provisions of this subsection shall
apply to such distribution in the same manner as if the spouse
were the employee; except that a trust or plan described in
clause (iii) or (iv) of paragraph (8)B) s not be treated
as an eligible retirement plan with respect to such distribution.

“(10) DENIAL OF AVERAGING FOR SUBSEQUENT DIS-
TRIBUTIONS.—If paragraph (1) applies to any distribution paid
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to any employee, paragraphs (1) and (3) of subsection (d) shall
not apply to any distribution id after such distribution)
of the to the credit of the employee under the plan
under which the ing distribution was made (or under
any other plan which, under subsection (d)}4XC), would be

ted with such plan).
d) Ef(m ON LumMP SUM DISTRIBUTIONS,—

1) IMPOSITION OF SEPARATE TAX ON LUMP SUM DIS-
TRIBUTIONS.—

“(A) SEPARATE TAX.—There is hereby imposed a tax (in
the amount determined under subparagraph (B)) on a lump
sum distribution.

“(B) AMOUNT OF TAX.—The amount of tax imposed by
sub ph (A) for taxable year is an amount equal
to 5 times the tax which would be imposed by subsection
(c) of section 1 if the recipient were an individual referred
to in such subsection and the taxable income were an
amount equal to ¥ of the excess of—

“(i) the total taxable amount of the lump sum dis-
tribution for the taxable year, over

“(ii) the minimum distribution allowance.

“(C) MINIMUM DISTRIBUTION ALLOWANCE.—For p
of this paragraph, the minimum distribution allowance for
any taxable year is an amount equal to—

“(i) the lesser of $10,000 or one-half of the total
taxable amount of the lump sum distribution for the
taxable , reduced (but not below zero) by

“(ii) 20 percent of the amount (if any) by which
such total taxable amount exceeds $20,000.

“(D) LIABILITY FOR TAX.—The recipient shall be liable
for the tax imposed by this paragraph.

“(2) DISTRIBUTIONS OF ANNUITY CONTRACTS.—

“(A) IN GENERAL.—In the case of any reci&i:nt of a lump
sum distribution for any taxable year, if distribution
(or any part thereof) is an annuity contract, the total tax-
i ki Ll v g ok o cgribred
purposes of compu e tax impo: y p
except that the amount of tax so computedp m redu
(but not below zero) by that portion of the tax on the
aggregate total taxable amount which is attributable to
ann(g.\) contracts. P ¢ ke .

“ ENEFICIARIES.—For purposes o paragraph, a
beneficiary of a trust to which a lump sum distribution
is made shall be treated as the recipient of such distribution
if the beneficiary is an employee (including an employee
within the meaning of section 401(c)X1)) with respect to
the plan under which the distribution is made or if the
beneficiary is treated as the owner of such trust for pur-
poses of subpart E of part I of subchapter J.

“(C) ANNUITY CONTRACTS.—For purposes of this para-

ph, in the case of the distribution of an annuigeoontraﬁ
g: taxable amount of such distribution shall deem
to be the current actuarial value of the contract, determined
on the date of such distribution.

“D) TruSTS.—In the case of a lump sum distribution
with respect to any individual which is made only to 2
or more trusts, the tax imposed by paragraph (1 shall
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be computed as if such distribution was made to a single
trust, but the liability for such tax shall be apportioned
amopv%d lgxch trusts according to the relative amounts
recei

“E) RE%ULATIONB.—The Secretary shall prescribe such
mmmu?yuwmmoutmapmm

“(8) ALLOWANCE OF DEDUCTION.—The total taxable amount
of a lump sum distribution for any taxable year shall be allowed
as a uction from gross income for such taxable year, but
only to the extent included in the taxpayer’s gross income
for such taxable year.

“(4) DEFINITIONS AND SPECIAL RULES.—

“(A) LuMP SUM DISTRIBUTION.—For purposes of this sec-
tion and section 403, the term Tump sum distribution’
means the distribution or payment within 1 taxable year
of the recipient of the balance to the credit of an employee
which becomes payable to the recipient—

“(i) on account of the employee’s death,
“(ii) after the empl:iyee attains age 59%2,
“(iii) on account of the employee’s separation from
the service, or
“(iv) after the emp]n%ee has become disabled (within
the ing of section 72(mX7)),
from a trust which forms a part of a plan described in
section 401(a) and which is exempt from tax under section
501 or from a plan described in section 403(a). Clause
(iii) of this subparagraph shall be applied only with res
to an individual who is an employee without re to
section 401(c)1), and clause (iv) shall be appliaed with
respect to an employee within the meaning of section
401(cX1). A distribution of an annuity contract from a
trust or annuity plan referred to in the first sentence
to:'ighitxi;sub ph%trgaﬁedasah'lum i;“nn':)nttim-
ution. For purposes subp ph, a ution
tozormoretrustssha]lbetrmasadimibuﬁon
to 1 recipient. For purposes of this subsection, the balance
to the credit of the employee does not include the accumu-
lated deductible employee contributions under the plan
(within the meaning of section 72(0)(5)).

“(B) AVERAGING TO APPLY TO 1 LUMP SUM DISTRIBUTION
AFTER AGE 59%2.—Paragraph (1) shall apply to a lump sum
distribution with respect to an employee under subpara-
graph (A) only if—

“() such amount is received on or after the date
on which the employee has attained age 59%, and
“(ii) the taxpayer elects for the taxable year to have
all such amounts received during such taxable year
so treated.
Not more than 1 election may be made under this subpara-
graph by any taxpayer with mmct to any emplojl;ee. No
election mgerbe made under this subparagraph by any
taxpayer o than an individual, an estate, or a trust,
Inthecaseofalum;sumdiatﬁbuﬁonmadewithreapect
to an employee to 2 or more trusts, the election under
this subp ph shall be made by the personal rep-
resentative of the taxpayer.
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“C) AGG?F.';:;?:‘IOL_I OF Cﬁ_lRTAblgl TB.USTSt; Aﬂl;ﬂ) PLANS.—fFDr
purposes o rmining the balance e credit of an
employee under subparagraph (A)—

“G) all trusts which are part of a plan shall be
treated as a single trust, all pension plans maintained
b{ the employer shall be treated as a single l)lan,
all profit-sharing plans maintained by the employer
8 be treated as a single plan, and all stock bonus
plans maintained by the employer shall be treated
as a single plan, and

“(ii) trusts which are not qualified trusts under sec-
tion 401(a) and annuity contracts which do not satisfy
the requirements of section 404(a)(2) shall not be taken
into account.

“(D) TOTAL TAXABLE AMOUNT.—For purposes of this sec-
tion and section 403, the term ‘total taxable amount’ means
with respect to a lump sum distribution, the amount of
such distribution which exceeds the sum of—

“(i) the amounts considered contributed by the
employee (determined by applying section 72(f)),
reduced by any amounts previously distributed which
were not includible in gross income, and

“(@i) the net unrealized appreciation attributable to
that part of the distribution which consists of the secu-
rities of the employer corporation so distributed.

“(E) COMMUNITY PROPERTY LAWS.—The provisions of this
subsection, other than paragraph (3), shalf be applied with-
out regard to community property laws.

“(F) MINIMUM PERIOD OF SERVICE.—For purposes of this
subsection, no amount distributed to an employee from
or under a plan may be treated as a lump sum distribution
under subparagraph (A) unless the employee has been
a participant in the plan for 5 or more taxable years
betzelz{re the taxable year in which such amounts are distrib-
uted.

“(G) AMOUNTS SUBJECT TO PENALTY.—This subsection
shall not ap ;{ to amounts described in subparagraph (A)
of section 7‘J m)5) to the extent that section 72(m)(5)
apPIies to such amounts.

(H) BALANCE TO CREDIT OF EMPLOYEE NOT TO INCLUDE
AMOUNTS PAYABLE UNDER QUALIFIED DOMESTIC RELATIONS
ORDER.—For purposes of this subsection, the balance to
the credit of an employee shall not include amount
payable to an alternate payee under a qualified domestic

el};tiona order (within the meaning of section 414(p)).

“I) TRANSFERS TO COST-OF-LIVING ARRANGEMENT NOT
TREATED AS DISTRIBUTION.—For purposes of this subsection
the balance to the credit of an employee under a defined
contribution plan shall not include any amount transferred
from such defined contribution plan to a qualified cost-
of-living arrangement (within the meaning of section
415(k)(2)) under a defined benefit plan.

“J) LUMP SUM DISTRIBUTIONS OF ALTERNATE PAYEES.—
If any distribution or payment of the balance to the credit
of an employee would treated as a l-.n:ntgl sum dis-
tribution, then, for purposes of this subsection, the payment
under a qualified domestic relations order (within the
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i teOf mte 4141(13)}:& the balance f:o the credit

rnate payee wi e spouse or former spouse

aftheemployeashallhetraamdaaalum sum distribution.

of this subparagraph, balance to the

credx altamatapayeanhallmtmcludemamount

able to the employee.

TREATMENT OF PORTION NOT ROLLED OVER.—If any

porhonofalumpsumdutﬁbuhonintnmfermd

purposes of thm subsed:lon, t.ha
terms ‘securities’ and‘secunhesofthee%lgyereorb
poration’ have the respective meanings provi
section (e)}(4)XE).

“(5) SPECIAL RULE WHERE PORTIONS OF LUMP SUM DIS-
TRIBUTION ATTRIBUTABLE TO ROLLOVER OF BOND PURCHASED
UNDER QUALIFIED nonnnmcmsnm—lfanyporhonofa
lump sum distribution is attributable to a transfer described
in sechon 405(d)X38)(AXii) (as in effect before its repeal by the
Tax Reform Act of 1984), paragraphs (1) and (3) of this sub-

section shall not apply to such portion.

Bk R I GrAt ¥ W Rteising whithie

GENERAL.—Ior purposes W r
any distribution which becomes payable to the recipient
on account of the employee’s separation from service is
a lump sum distribution, the balance to the credit of the
employee shall be determined without regard to any
increase in vesting which may occur if the employee is
reamgloyedbytheemployer .

RECAPTURE IN CERTAIN CASES.—If— Regulations.
“(i) an amount is treated as a lump sum distribution
by reason of subparagraph (A),
“Gi) special lump sum treatment applies to such
distribution,
“(iii) the employoe is subsequently reemployed by
the employer, and
“(iv) as a result of services performed after being
so reemployed, there is an increase in the employee’s
vesting for benefits accrued before the separation
der t.gou;:u I;tyA)ths Secretary, the tax
un prescri
imposed this chapter for the taxable (in which
thainu‘aminmﬁﬁlﬁc;stoccm)shall increased by
the reduction resulted from the specml lum
sum treatment (and any election under
shall not be taken into account for purposes of termmmg
whether mf.ﬁ;{m may make another election under
PECIAL LUMP SUM TREATMENT.—For purposes of
thm ph, special lump sum treatment applies to
ution :fanyportmnofsuch distribution 1s taxed
underthesubsachonbyremnofnnelochonundarpam

grs(%n(‘l)(ﬂ)
) VESTING.—For purposes of this ph, the term
means the portion of the accrued ts derived
emloyermnmbuﬁomtowhmhtheparhmpmhu
itable right.
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“(7) COORDINATION WITH FOREIGN TAX CREDIT LIMITATIONS.—
Subsections (a), (b), and (c) of section 904 shall be applied
separately with res to any lump sum distribution on which
tax is imposed under paragraph (1), and the amount of such
distribution shall be treated as the taxable income for purposes
of such selgarate application.

“(e) OTHER RULES APPLICABLE TO EXEMPT TRUSTS.—

“(1) ALTERNATE PAYEES.—

“(A) ALTERNATE PAYEE TREATED AS DISTRIBUTEE.—For
purposes of subsection (a) and section 72, an alternate
payee who is the spouse or former spouse of the participant
shall be treated as the distributee of any distribution or
payment made to the alternate payee under a qualified
domestic relations order (as deﬁnes in section 414(p)).

“(B) ROLLOVERS.—If any amount is paid or distributed
to an alternate payee who is the spouse or former spouse
of the participant by reason of any qualified domestic rela-
tions order (within the meaning of section 414(p)), sub-
section (c) shall apply to such distribution in the same
manner as if such alternate payee were the employee.

“(2) DISTRIBUTIONS BY UNITED STATES TO NONRESIDENT
ALIENS.—The amount includible under subsection (a) in the
gross income of a nonresident alien with respect to a dis-
tribution made by the United States in respect of services
performed by an employee of the United States shall not exceed
an amount which bears the same ratio to the amount includible
in gross income without regard to this paragraph as—

“(A) the aggregate basic pay paid by the United States
to such employee for such services, reduced by the amount
of such basic pay which was not includible in income
gg reason of being from sources without the United States,

ars to

“(B) the aggregate basic pay paid by the United States
to such employee for such services.

In the case of distributions under the civil service retirement
laws, the term ‘basic pay’ shall have the meaning provided
in section 8331(3) of title 5, United States Code.

“(8) CASH OR DEFERRED ARRANGEMENTS.—For purposes of
this title, contributions made by an employer on behalf of
an employee to a trust which is a part of a qualified cash
or deferred arrangement (as defined in section 401(k)2)) shall
not be treated as distributed or made available to the employee
nor as contributions made to the trust by the employee merely
because the arranfement includes provisions under which the
employee has an election whether the contribution will be made
to the trust or received by the employee in cash.

“(4) NET UNREALIZED APPRECIATION.—

“(A) AMOUNTS ATTRIBUTABLE TO EMPLOYEE CON-
TRIBUTIONS.—For p ses of subsection (a) and section
72, in the case of a distribution other than a lump sum
distribution, the amount actually distributed to any dis-
tributee from a trust described in subsection (a) shall not
include any net unrealized aggreciaﬁon in securities of
the employer corporation attributable to amounts contrib-
uted by the employee (other than deductible employee con-
tributions within the meaning of section 72(o)5)). This
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subparagraph shall not apply to a distribution to which
subsection (c) applies.

“(B) AMOUNTS ATTRIBUTABLE TO EMPLOYER CON-
TRIBUTIONS.—For purposes of subsection (a) and section
72, in the case of any lump sum distribution which includes
securities of the employer corporation, there shall be
excluded from gross income the net u.nrsl:'llzed appreciation
attributable to that parl; of the distribution which consists
of securities of the em g;r corporation. In accordance
with rules prescribed by Secretary, a ayer may
elect on the return of tax on which a lump sum distribution

required to be included, not to have this subparagraph

apyl to such distribution.

Fi ufﬁONOFA{h?(A)an‘:lN&) tunreahzed
or purposes subparagra ne
appreciation and the msu]tl:.ng adjustments to basis shall

be determined in accordance with regulations prescribed

by the Secretary.

“(D) LUMP SUM DISTRIBUTION.—For purposea of thm para-
graph, the term Tump sum distribution’ has the
given such term by subsection (d)(4)A) (without n?al:'ﬁ
to subsection (d)(4)(F)).

“(E) DEFINITIONS RELATING TO SECURITIES.—For purposes
of this aph—

32 ECURITIES.—The term ‘securities’ means only
shares of stock and bonds or debentures issued by
? corporation with interest coupons or in registered
orm.

“(ii) SECURITIES OF THE EMPLOYER.—The term ‘secu-
rities of the employer corporation’ includes securities
of a parent or subsidiary corporation (as defined in
subsections (e) and (f) of section 424) of the employer
corporation.

“(5) TAXABILITY OF BENEFICIARY OF CERTAIN FOREIGN SITUS
TRUSTS.—For purposes of subsections (a), (b), and (c), a stock
bonus, pension, or profit-sharing trust which would qualify
for exemption from tax under section 501(a) except for the
fact that it is a trust created or organized outside the United
States shall be treated as if it were a trust exempt from
tax under section 501(a).

“(f) WRITTEN EXPLANATION TO RECIPIENTS OF DISTRIBUTIONS
ELIGIBLE FOR ROLLOVER TREATMENT.—

“(1) IN GENERAL.—The plan administrator of any plan shall,
within a reasonable gﬂod of time before making an eligible
rollover distribution an eligible retirement plan, provide
a written explanation to the recipient—

“(A) of the g:romlons under which the recipient may
have the distribution directly transferred to another eligible
retirement plan,

“(B) of the provision which requires the withholding ,of
tax on the distribution if it is not directly transferred
to another eligible retirement plan,

“(C) of the provisions under which the distribution will
not be subject to tax if transferred to an eligible retirement
plan within 60 days after the date on which the recipient
received the distribution, and
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“(D) if applicable, of the provisions of subsections (d)
and (e) of this section.

“(2) DEFINITIONS.—For purposes of this subsection—

“(A) ELIGIBLE ROLLOVER DISTRIBUTION.—The term
‘eligible rollover distribution’ has the same meaning as
when used in subsection (c¢) of this section or paragraph
(4) of section 403(a).

“(B) ELIGIBLE RETIREMENT PLAN.—The term ‘eligible
retirement plan’ has the meaning given such term by sub-
section (c)(8XB).”

(b) CONFORMING AMEND! —

26 USC 55. (1) Paragraph (1) of section 55(c) is amended by striking
“section 402(e)” and inserting “section 402(d)”.

26 USC 62. (2) Paragraph (8) of section 62(a) (relating to certain portion

of 1um48-5um distributions from nsio:;glans taxed under sec-

tion 402(e)) is amended by striking “402(e)” in the text and
heading and inserting “402(d)”.

26 USC 72. (8) Paragraph (4) of section 72(o) (relating to special rule
for treatment of rollover amount) is amended by striking “sec-
tions 402(a)5), 402(a)(7)” and inserting “sections 402(c)”".

26 USC 219. (4) Paragraph (2) of section 21%(d) (relating to recontributed
amount) is amended by striking “section 402(a)5), 402(a)7)”
and inserting “section 402(c)”.
26 USC 401. (5) Parairaph (20) of section 401(a) is amended—
(A) by striking “a qualified total distribution described

triking

in section 402(a)5XE)iXI)” and inserting “1 or more dis-
tributions within 1 taxable year to a distributee on account
of a termination of the plan of which the trust is a part,
or in the case of a profit-sharing or stock bonus plan,
a lacng}npl?ibe discontinuance of contributions under such
plan”, an

(B) by adding at the end the following new sentence:
“For purposes of this paragraph, rules similar to the rules
of section 402(a}6)B) (as in effect before its repeal by
section 211 of the Unemployment Compensation Amend-
ments of 1992) shall apply.”

(6) Clause (v) of section 401(a)}(28)(B) (relating to coordination
with distribution rules) is amended to read as follows:

“(v) COORDINATION WITH DISTRIBUTION RULES.—Any dis-
tribution required by this subparagraph shall not be taken
into account in determining whether a subsequent distribution
is a lump sum distribution under section 402(d)4XA) or in
determining whether section 402(c)(10) applies.”

(7) Subeclause (IV) of section 401(kX2)XB)i) is amended by
st.rik:ixg “gsection 402(a)8)” and inserting “section 402(e)3)”.

(8) Subparagraph (B)ii) of section 401(k)10) (relating to
distributions that must be lump-sum distributions) is

ame

(A) by striking “section 402(e)(4)” and inserting “section
402(dX4)”, and

(B) by stirrjl)gng “subparagraph (H)” and inserting “sub-

paragra ;
26 USC 402. (9) Section 402(gX1) is amended by striking “subsections
(a)8)” and inserting “subsections (eX3)". .
(10) Section 402(i) is amended by striking “subsection (eX4)”
and inserting “subsection (d)4)”.
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(11) Subsection (j) of section 402 is amended by striking 26 USC 402.
“(a)(1) or (e)(4XdJ)” and inserting “(e)(4)”.
(12)(A) Clause (i) of section 403(a)(4)A) is amended by insert- 26 USC 403.
ing “in an eligible rollover distribution (within the meanmf
of section 402(c)(4))” before the comma at the end thereof.
(?LSubparagraph (B) of section 403(a)(4) is amended to read
as follows:
“(B) CERTAIN RULES MADE APPLICABLE.—Rules similar
to the rules of paragraphs (2) through (7) of section 402(c)

shall apply for p of sub ph (A).”
(13)A) Clause (i) of section 403( E)(S)(A) is amended by insert-
ing “in an eligible rollover distribution (within the i
of section 402(c)4))” before the comma at the end thereof.
Fraregrabs (B), (0 sd (D) sesl Imaiebite (o6 Bilowiog
subparagrap ! , an and inserting the ing:
“(B) CERTAIN RULES MADE APPLICABLE.—Rules similar
:% atll:lte rullgsfof paragraph; 5121.3 through lg'l&)of section 402(c)
apply for purposes of subparagra; 7
(14) Section 406(c) (relating to termlgmﬁon of status as 26 USC 406.
deemed employee not to be treated as separation from service
for purposes of limitation of tax) is amended by striking “section
402(e)” and inserting “section 402(d)”.
(15) Section 407(c) (relating to termination of status as 26 USC 407.
deemed employee not to be treated as separation from service
for purposes oiy limitation of tax) is amended by striking “section
402(e)” and inserting “section 402(d)".
(16) Paragraph (1) of section 408(a) is amended by striking 26 USC 408.
“section 402(a)&), 402(a)7)” and inserting “section 402(c)”.
(17) Clause (ii) of section 408(d)8)A) is amended to read
as follows:
“(ii) no amount in the account and no part of the value
of the annuity is attributable to any source other than
a rollover contribution (as defined in section 402) from
an employee’s trust described in section 401(a) which is
exempt from tax under section 501(a) or from an annui
plan described in section 403(a) (and any earnings on su
contribution), and the entire amount received (includi
property and other money) is paid (for the benefit of su
individual) into another such trust or annuity plan not
later than the 60th day on which the individual receives
the payment or the distribution; or”,
(18) Subparagrabph (B) of section 408(d)(3) (relating to limita-
tions) is amended by striking the second sentence thereof.
(19) Subparagraph (F) of section 408(d)(3) (relating to frozen
deposits) is amended striking “section 402(a)}6)H)” and
inserti:g:section 402(c)7)".
(20) Subclause (I) of section 414(n)X5XCXiii) is amended by 26 USC 414.
striking “section 402(a)8)” and inserting “section 402(e)3)”.
(21) Clause (i) of section 414(qX7)(B) is amended by striking
“402(a)(8)” and inserting “402(eX3)".
(22) Paragraph (2) of section 414(s) (relating to employer
:laa elect to tri%tz(eeitg)i’}i dt(elferrals as OT(I)] o )!;.ion) is amend-
y striking “402(a and inserting “402(e)3)".
(23) Subparagraph (A) of section 415(b)2) (relating to annual 26 USC 415.
benefit in general) is amended by striking “sections 402(a)(5)”
and inserting “sections 402(c)”.
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26 USC 415.

26 USC 457.

26 USC 691.

26 USC 871.

26 USC 8717.

26 USC 1441.

26 USC 3121.

26 USC 3306.

26 USC 3405.
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(24) Subparagraph (B) of section 415(b)2) (relating to adjust-
ment for certain other forms of benefit) is amend:ziys:ﬁ:ing
“sections 402(a)5)” and inserting “sections 402(c)”.

(25) Paragraph (2) of section 415(c) (relating to annual addi-
tion) is amended by striking “sections 402(a)5)” and inserting
“sections 402(c)".

(26) Subparagraph (B) of section 457(cX2) is amended by
striking “section 402(a)(8)” in clause (i) thereof and inserting
“gection 402(e)(3)".

(27) Section 691(c) (relating to coordination with section
402(e)) is amended by striking “402(e)” in the text and heading
and inserting “402(d)”.

(28) Subparagraph (B) of section 871(a)(1) (relating to income
other than capital gains) is amended by striking “402(a)2),
403(a)2), or”.

(29) Paragraph (1) of section 871(b) (relating to imposition
Stogaxay, oo b striking “40(eX1)' and inserting

(30) P ph (1) of section 871(k) is amended by striking
“section 402(a)(4)” and inserting “section 402(e)(2)”.

(31) Subsection (b) of section 877 (relating to alternative
tax) is amended by striking “402(e)(1)” and inserting “402(d)(1)".

(32) Subsection (b) of section 1441 (relating to income items)
is amended by striking “402(a)X2), 403(a)X2), or”.

(33) Paragraph (5) of section 1441(c) (relating to special items)
is amended by striking “402(a)(2), 403(a)2), or”.

(34) Subparagraph (A) of section 3121(v)1) is amended b

ing “section 402(a)8)” and inserting “section 402(e)3)”.

(35) Subparagraph (A) of section 3306(r)(1) is amended by
stri.ki.n% “section 402(a)8)” and inserting “section 402(e)(3)”.

(36) Subsection (a) of section 3405 is amended by striki
“PENSIONS, ANNUITIES, ETC.—” from the heading thereof
inserting “PERIODIC PAYMENTS.—". _

(37) Subsection (b) of section 3405 (relating to nonperiodic
distribution) is amended—

(A) by striking “the amount determined under paragraph
(2)” from paragraph (1) thereof and inserting “an amount
equal to 10 percent of such distribution”; and

(B) by striking paragraph (2) (relnh'.n? to amount of
gi)thho]ding) and redesignating paragraph (3) as paragraph

(38) Paragraph (4) of section 3405(d) (relating to qualified
total distributions) is hereby repealed.

(39) Paragraph (8) of section 3405(d) (relating to maximum
amounts withheld) is amended to read as follows:

“(8) MAXIMUM AMOUNT WITHHELD.—The maximum amount
to be withheld under this section on any designated distribution
shall not exceed the sum of the amount of money and the
fair market value of other property (other than securities of
the employer corporation) received in the distribution. No
amount shall be required to be withheld under this section
in the case of any designated distribution which consists only
of securities of the employer corporation and cash (not in excess
of $200) in lieu of financial shares. For Purposes of this para-
graph, the term ‘securities of the employer corporation’ has
the meaning given such term by section 402(e)X4XE).”
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(40) Subparag::gh (A) of section 3405(d)(13) is amended by
iki X8)” i i )’

“(b mse:ﬁ:‘g"(h)@ : :

(41) Subparagraph (A) of section 4973(b)X1) is amended by

402( ')’ “sections 402(a)5), 402(a)7)” and inserting “sections
c

(42) Paragraph (4) of section 4980A(c) (relating to special
rule where taxpayer :‘ggitsxinx%;na i:md ing) is amended by
stnlrﬂg “section e " inserting “section
402(d)4XB)".

(43) Subparag'ra&h (C) of section 7701(jX1) is amended k)oy
sh-ikin%e‘;:;n:ﬁon 2(a)8)” and i ing “section 402(e)3)”.
& 1(144). ion 411(dX3) is.Famended by fditlt:xga at the m% the

owing new sentence: “For purposes o aragraph, in
the case of the complete discontinuance of contributions under
a profit-sharing or stock bonus plan, such plan shall be treated
as having terminated on the day on w the plan adminis-
trator notifies the Secretary (in accordance with regulations)
of the discontinuance.”

(d) MoDEL EXPLANATION.—The Secretary of the Treasury or his
delegate shall develop a model explanation which a plan adminis-
trator may Jm:lvide to a recipient in order to meet the requirements
of section 402(f) of the Internal Revenue Code of 1986.

(e) EFFECTIVE DATES.—

(1) IN GENERAL.—The amendments made by this section shall

“* ap l?;to distributions after December 31, 1992,

& SPECIAL RULE FOR PARTIAL DISTRIBUTIONS.—For ses
of section 402(a)5)XD)iXII) of the Internal Revenue C of
1986 (as in effect before the amendments made by this section),
a distribution before January 1, 1993, which is made before
or at the same time as a series of periodic payments shall
not be treated as one of such series if it is not substantially
equal in amount to other payments in such series,

SEC. 522. REQUIREMENT THAT QUALIFIED PLANS INCLUDE
OPTIONAL TRUSTEE-TO-TRUSTEE TRANSFERS OF
ELIGIBLE ROLLOVER DISTRIBUTIONS.

(a) OPTIONAL TRANSFERS.—

(1) QUALIFIED PLANS.—Subsection (a) of section 401 (relating
to requirements for qualification) is amended by inserting after
paragraph (30) the following new paragraph:

“(31) OPTIONAL DIRECT TRANSFER OF ELIGIBLE ROLLOVER DIS-
TRIBUTIONS.—

“(A) IN GENERAL.—A trust shall not constitute a qualified
trust under this section unless the plan of which such
trust is a part provides that if the distributee of any eligible
rollover distribution—

“(i) elects to have such distribution paid directly
to an eligible retire t plan,

“(ii) specifies the Bﬁg&lﬂ retirement plan to which
such distribution is to be paid (in such form and at
such time as the a]]plim administrator may gmcribe},

such distribution shall be made in the form of a direct

trustee-to-trustee transfer to the eligible retirement plan

so"s(%‘i‘:ilﬁgg:r —Sub h (A) shall 1 to
'ATION.—Subparagrap 8 apply o

the extent that the eligible rollover distribution mt?l.lg be

includible in gross income if not transferred as provided

26 USC 3405.

26 USC 4973.

26 USC 4980A.

26 USC T701.

26 USC 411.

26 USC 402 note.

26 USC 402 note.

26 USC 401.
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26 USC 404.

26 USC 403.
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in subparagraph (A) (determined without regard to sections
402(c) and 403(a)(4)).

“(C) ELIGIBLE ROLLOVER DISTRIBUTION.—For of
this paragmph, the term ‘eligible rollover distribution’ has
the meaning given such term by section 402(f)(2)(A).

‘(D) ELIGIBLE RETIREMENT PLAN,—For purposes of this
paragraph, the term ‘eligible retirement plan’ has the
meaning given such term by section 402(c)8)B), except
that a 1 ified trust shall be considered an eligible retire-
ment plan only if it is a defined contribution plan, the
terms of which permit the acceptance of rollover dis-
tributions.”

(2) EMPLOYEE'S ANNUITIES.—Paragraph (2) of section 404(a)
(relating to employee’s annuities) is amended by striking “and
(27)” and inserting “(27), and (31)".

(3) ANNUITIES PURCHASED BY CHARITIES AND PUBLIC
ScHOOLS.—Paragraph (10) of section 403(b) (relating to dis-
tribution requirements) is amended by striking “section
401(a)9)” inserting “sections 401(a)(9) and 401(a)(31)".

(b) WITHHOLDING ON ELIGIBLE ROLLOVER DISTRIBUTIONS WHICH

ARE NoTt ROLLED OVER.—

26 USC 3405.

26 USC 3402,
6047,

26 USC 6652.

(1) IN GENERAL.—Section 3405 (relating to special rules for
pensions, annuities, and certain other deferred income) is
amended by redesignating subsections (c), (d), and (e) as sub-
sections (d), (e), and (f) and by inserting after subsection (b)
the following new subsection:

“(c) ELIGIBLE LLOVER DISTRIBUTIONS.—

“(1) IN GENERAL.—In the case of any designated distribution
which is an eligible rollover distribution—

“(A) subsections (a) and (b) shall not apply, and

“B) the annr of such distribution a’im]‘]' withhold from
such distribution an amount equal to 20 percent of such

) o~ Bmgeanl COB) shA nl el ‘o

9 CEPTION.—Paragrap not app any
distribution if the distributee elects under section 4’4’31{&)(3 1XA)
t.ci have such distribution paid directly to an eligible retirement

an,

“(3) ELIGIBLE ROLLOVER DISTRIBUTION.—For purposes of this
subsection, the term ‘eligible rollover distribution’ has the
meaning given such term by section 402(f)(2)A) (or in the
case of an annuity contract under section 403(b), a distribution
from such contract described in section 402(f(2)(A)).”

(2) CONFORMING AMENDMENTS.—

(A) Section 3405(a)(1) is amended by striking “subsection
(dX2)” and inserting “subsection (e)(2)”.

(B) Section 3405(b)1) is amended by striking “subsection
(d)(3)” and inserting “subsection (e)(3)”.

(C) Section 3405(d)(1) (as redesignated by paragraph (1))
is amended by striking “subsection (dX1)” and inserting
“subsection (e)(1)".

(D) Sections 3402(o)(6) and 6047(d)(1) are each amended
by striking “section 3405(dX1)” and inserting “section
3405(e)(1)". .

(E) Section 6047(d)(1)(A) is amended by striking “section
3405(d)(1)” and inserting “section 3405(dX3)”._ )

(F) Section 6652(h) is amended b stnkil;?B “section
3405(d)(10)B)” and inserting “section 3405(e)(10)(B)”.
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(¢) ExcLusioN FrROM INCOME.—
(1) QUALIFIED TRUSTS. —Bnhsechon (e) of section 402 (relaﬁgﬁ' 26 USC 402.

by ““‘"“‘%‘m 'is amended by a‘f.',g"’:‘i"m“‘;'.i’f&: following

trustee- aeeordanoe
with section 401(11)(31) shall not be includible in gross income
for the taxable year of such transfer.”

(2) EMPLOYEE mumxs—Suhmhun (a) of section 403 is 26 USC 403.
amended by adding at the end the following new paragraph:

“(5) DIRECT TRUSTEE-TO-TRUSTEE TRANSFER,—Any amount
transferred in a direct trustee-to-trustee transfer in accordance
with section 401(a)(31) shall not be includible in gross income
for the taxable year of such transfer.”

(3) ANNUITY CONTRACTS PURCHASED BY CHARITIES AND PUBLIC
SCHOOLS ﬂSachon 403(b)10) is amended by at the end
the following new sentence: “Any amount erred in an

direct trustee-to-trustee transfer in accordance with section
401(a)31) shall not be includible in gross income for the taxable
of the transfer.”
(d) EFFECTIVE DATES.— 26 USC 401 note.

(1) IN GENERAL.—Except as provided in paragraph (2), the
amsndmentsmadebythmsectgmahnll p;ﬁytodlstnbu tions
after December 31, 1992.

(2) TRANSITION RULE FOR CERTAIN ANNUITY CONTRACTS.—
If, as of July 1, 1992, a State law prohibits a direct trustee-
to-trustee er from an annuity contract described in section
403(b) of the Internal Revenue Code of 1986 which was pur-
chased for an employee by an employer which is a State or
a political subdivision thereof (or an agency or instrumentality
of any 1 or more of either), the amendments made by this
section shall not apply to distributions before the earlier of—

(A)Bﬂdaysafhartheﬁntdageuﬁor.lulyl 1992, on
which such transfer is allowed r State law, or
(B) January 1, 1994.

SEC. 523. DATE FOR ADOPTION OF PLAN AMENDMENTS. 26 USC 401 note.

If any amendment made by this subtitle mqmm an amendment
to any plan, such plan amendment shall notber:ﬂ:eu:_redtobe
ﬁdgt;‘ befli_ore the ﬁrat plan year beginning on or January

(l}durmgthe period after such amendment takes effect
and before such ﬁrst plan year, the plan is operated in accord-
ance with the requirements of such amendment, and

(2) such plan amendment applies retroactively to such period.

Subtitle C—Other Provisions

SEC. 531. MODIFICATIONS TO FEDERAL UNEMPLOYMENT ACCOUNTS.

A(;g) MODIFICATIONS TO EXTENDED UNEMPLOYMENT COMPENSATION
OUNT.—
(1) TRANSFERS TO ACCOUNT.—P. (1) of section 905(b)
of the Social Security Act is to read as follows— 42 USC 1105.

“bX1) E t as provided in aph (8), the Secre
tha'l‘rmau:;eghallh?annfer on‘ clo%aofeachmonth]ulxom
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42 USC 1105.

42 USC 1102.

42 USC 1110.

the employment security administration account to the extended
unemployment compensation account established by subsection (a),
an amount determined by him to be equal to the sum of—

“(A) 100 percent of the transfers to the employment security
administration account pursuant to section 901(bX2) during
such month on account of liabilities referred to in section
901(b)(1XB), plus

“(B) 20 percent of the excess of the transfers to such account
pursuant to section 901(b)2) during such month on account
of amounts referred to in section 901(b)(1)(A) over the payments
during such month from the em&loyment security adgmnistra-
tion account pursuant to section 901 (b)(3) and (d).

If for any such month the })aymanta referred to in subgarag‘raph
(B) exceed the transfers referred to in subp ph (B), proper
?djus‘i;ments shall be made in the amounts subsequently trans-
erred.”

(2) INCREASE IN CEILING.—Subparagraph (B) of section
905(bX2) of such Act is amended by striking “three-eighths
of 1 percent” and inserting “0.5 percent”.

(b) REDUCTION OF CEILING ON FEDERAL UNEMPLOYMENT
ACCOUNT.-—Pamgraﬂh (2) of section 902(a) of such Act is amended
by striking “ﬁva-e'g ths of 1 percent” and inserl:i.n%“ﬂ.% rcent”.

(c) BORROWING BETWEEN ERAL ACCOUNTS.—Title of such
Act is amended by adding at the end the following new section:

“BORROWING BETWEEN FEDERAL ACCOUNTS

“SEc. 910. (a) IN GENERAL.—Whenever the Secretary of the Treas-
?lfy t'Laﬂ;er consultation with the Secretary of Labor) determines

a

“(1) the amount in the employment security administration
account, Federal unemployment account, or extended unemploy-
ment compensation account, is insufficient to meet the antici-
pated payments from the account,

“(2) such insufficiency may cause such account to borrow
from the general fund of the Treasury, and

“(3) the amount in any other such account exceeds the amount
necessary to meet the anticipated payments from such other
account,

the Secretary shall transfer to the account referred to in paragraph
(1) from the account referred to paragraph (3) an amount equal
to the insufficiency determined under gmrag‘raph (1) (or, if less,
the excess determined under paragraph (3)).

“(b) TREATMENT OF ADVANCE.—Any amount transferred under
subsection (a)—

“(1) shall be treated as a noninterest-bearing repayable
advance, and

“(2) shall not be considered in computing the amount in
any account for purposes of the application of sections 901(f)(2),
902(b), and 905(b).

“(c) REPAYMENT.—Whenever the Secretary of the Treasury (after
consultation with the Secre of Labor) determines that the
amount in the account to which an advance is made under sub-
section (a) exceeds the amount necessary to meet the anticipated
payments from the account, the Secretary shall transfer from the
account to the account from which the advance was made an amount
equal to the lesser of the amount so advanced or such excess.”

(d) REPEAL OF EXPIRED PROVISIONS.—
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(1) Paragraph (2) of section 901(f) of such Act is amended— 42 USC 1101.
(A) by striking “(A) Except as provided in subparagraph
(B), the” and inserting “The”, and
(B) by striking subparagraph (B).
(2) Section 901 of such Act is amended by striking subsection

(®).
(8) Subsection (g) of section 904 is amended by striking 42 USC1104.
all of such subsection that follows the 1st sentence.

(e) EFFECTIVE DATES.— 42 USC 1102
(1) IN GENERAL.—Except as prowded in paragraph (2), the note.
amendments made by this section shall take effect on the
date of the enactment of this Act.

(2) CHANGES IN CEILING AMOUNTS.—The amendments made
by subsection (a)(2) and (b) shall apply to fiscal years beginning
after September 30, 1993.

SEC. 532. REQUIREMENT OF DEPOSITS BY FEDERAL AGENCIES FOR
UNEMPLOYMENT BENEFITS.

(a) GENERAL RULE.—Subsection (c¢) of section 8509 of title 5,
United States Code, is amended by adding at the end thereof
the following new paragraph:

“(8) If any Federal agency does not deposit in the Federal Employ-
ees Compensation Account any amount before the date 30 days
after the date on which the Secretary of Labor has notified such
agency that it is required to so deposit such amount, the Secretary

Labor shall notify the Secretary of the Treasury of the failure
to make such deposit and the of the Treasury shall
transfer such amount to the Federal Employees Compensation
Account from amounts otherwise appropriated to such Federal
agency.”

g(h) EFFECTIVE DATE.—The amendment made by subsection (a) 5 USC 8509 note.
shall apply to failures outstanding on the date of the enactment
of this Act or at any time thereafter.

SEC. 533. REPORT ON ALLOCATION OF ADMINISTRATIVE FUNDS.

Subsection (a) of section 304 of the Emergency Unemployment 42 USC 502 note.
Compma]t;ion Act of i&gtlm(fu&lic Law 12%—164,033 b:mended) is
amen y striking “withi e 12-month peri ginning on
Ele: gi.te ;;‘4 the enactment of this Act” and inserting “before Decem-
At 2

SEC. 534. EXTENSION OF COMMISSION ON INTERSTATE CHILD SUP-
PORT.

(a) IN GENERAL.—Section 126 of the Family Support Act of 1988
(42 U.S.C. 666 note; 102 Stat. 2355) is amended—
(1) in subsection (d)2), by striking “May” and inserting
“August”; and
(2) in subsection (f)(1), by striking “July 1” and inserting
“September 30”.
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42 USC 666 note.

(b) EFFECTIVE DATE.—The amendments made by this section
shall take effect on June 30, 1992,

Approved July 3, 1992.
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