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Public Law 100-485
100th Congress
An Act

To revise the AFDC program to emphasize work, child support, and family benefits,
to amend title IV of the Social Security Act to encourage and assist needy children
and parents under the new program to obtain the education, training, and employ- Oct. 13, 1988
ment needed to avoid long-term welfare dependence, and to make other necessary [H.R. 1720]
improvements to assure that the new program will be more effective in achieving
its objectives.

Be it enacted by the Senate and House of Representatives of the

United States of America in Congress assembled, Famil 98
SECTION 1. SHORT TITLE; TABLE OF CONTENTS. g;;; a;d il
(a) SrorTt TrrLe.—This Act may be cited as the “Family Support governments,

Act of 1988". 42 USC 1305

(b) TABLE oF CoNTENTS.—The table of contents of this Act is as "%
follows:
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201 Establishment and operation of program.
202. Technical and conforming amendments.
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42 USC 666.

TITLE IV—RELATED AFDC AMENDMENTS

401. Benefits for two-parent families.

402. Changes in earned income disregards.

403. Households headed by minor parents.

404. Periodic reevaluation of need and payment standards.

405 CBO study on implementation of national minimum payment standard.

406. Study of new national approaches to welfare benefits for low-income fami-
lies with children.

TITLE V—DEMONSTRATION PROJECTS
Sec. 501. Family support demonstration projects.
Sec. 502. Demonstration projects to test the effect of early childhood development
programs.
Sec. 503. Demonstration projects to test alternative definitions of unemployment.
Sec. 504. Demonstration projects to address child access problems.
Sec. 505. projects to expand t.be number of job opportunities avail-
able to certain low-income individ:
Secﬂlﬁ.[hmmstmhonpmpdstopmndemunmlmgandsewweswhghﬂsk

Sec. 507. Eighteen-month extension of Minnesota prepaid medicaid demonstration
project.

TITLE VI-MISCELLANEOUS PROVISIONS
Sec. 601. Inclusion of American Samoa as a State under title IV.

Sec. 603 A.gnmm S‘:‘:iretaryl-'orl?amﬂ Support.
!*‘"“"’-t Guam "
Sec. 604 ibilities of the State.

Sec. 609. Extension ofquahty control penalty moratorium.
TITLE VII—FUNDING PROVISIONS

Sec. T01. Tempnrnr{?extmmofprmmmhhngmmlleetwn of nontax debts
‘ederal agencies.
Sec. T02. lemnlat.mn on use of reimbursement arrangements to avoid 2-percent

Sec. 703 Modi_ﬁ;:atiommdependentmuuditanduc]uionfordependemm
assistance

Sec. T04. Taxpayer identification number required for dependents who have
attained age 2.

TITLE I—-CHILD SUPPORT AND
ESTABLISHMENT OF PATERNITY

Subtitle A—Child Support

SEC. 101. IMMEDIATE INCOME WITHHOLDING.

(a) IN GENERAL.—Section 466(bX3) of the Social Security Act is
to read as follows:

“(8)(A) The wages of an absent parent shall be subject to such
withholding, regardless of whether support payments by such
parent are in arrears, in the case a support order being
enforced under this part that is issued or m ed on or after
the first day of the 25th month beginning after the date of the
enactment of this paragraph, on the eﬂ’ect.we date of the order;
except that such wages shall not be subject to such withholding
under this subparagraph in any case where (i) one of the parties
demonstrates, and the court (or administrative process) finds,
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that there is good cause not to require immediate income
withholding, or (ii) a written agreement is reached between both
parties which provides for an alternative arrangement.

“(B) The wages of an absent parent shall become subject to
such withholding, in the case of wages not subject to withhold-
ing under subparagraph (A), on the date on which the payments
which the absent parent has failed to make under a support
order are at least equal to the support payable for one month or,
if earlier, and without regard to whether there is an arrearage,
the earliest of—

“(i) the date as of which the absent parent requests that
such withholding begin,

“(ii) the date as of which the custodial parent requests
that such withholding begin, if the State determines, in
accordance with such procedures and standards as it may
establish, that the request should be approved, or

“(iii) such earlier date as the State may select.”.

(b) ApPLICATION TO ALL CHILD SuPPORT ORDERS.—Section 466(a)X8)
of such Act is amended—

(1) by inserting “(A)” before “Procedures”;

(2) by striking “which are issued or modified in the State” and
insgrting in lieu thereof “not described in subparagraph (B)”;
an

(3) by adding at the end the following new subparagraph:

‘“(B) Procedures under which all child support orders which
are initially issued in the State on or after January 1, 1994, and
are not being enforced under this part will include the followmg

uirements:

‘1) The wages of an absent parent shall be subject to
withholding, regardless of whether support payments by
such parent are in arrears, on the effective date of the
order; except that such wages shall not be subject to
withholding under this clause in any case where (I) one of
the parties demonstrates, and the court (or administrative
process) finds, that there is good cause not to require imme-
diate income withholding, or (II) a written agreement is
reached between both parties which provides for an alter-
native arrangement.

“(ii) The requirements of subsection (b)1) (which shall
apply in the case of each absent parent against whom a
support order is or has been issued or modified in the State,
without regard to whether the order is being enforced
under the State plan).

“(iii) The requirements of paragraphs (2), (5), (6), (7), (8),
(9), and (10) of subsection (b), where applicable.

“(iv) Withholding from income of amounts payable as
support must be carried out in full compliance with all
procedural due process requirements of the State.”.

(c) Stupy oN MAkING IMMEDIATE INcOME WiTHHOLDING MANDA-
TORY IN ALL Casgs.—The Secretary of Health and Human Services
shall conduct a study of the administrative feasibility, cost implica-
tions, and other effects of requiring immediate income withholding
with respect to all child support awards in a State and shall report
on the results of such study not later than 3 years after the date of
the enactment of this Act.

42 USC 666.

Reports.
42 %’SC 666 note.
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42 USC 666 note.

42 USC 602.

42 USC 657.

42 USC 602 note.

42 USC 667.

Courts, U.S.

Records.

42 USC 666.

Effective date.

(d) ErrecTive DATE.—(1) The amendment made by subsection (a)
shall become effective on the first day of the 25th month beginning
after the date of the enactment of this Act.

(2) The amendments made by subsection (b) shall become effective
on January 1, 1994.

(3) Subsection (c) shall become effective on the date of the enact-
ment of this Act.

SEC. 102, DISREGARD APPLICABLE TO TIMELY CHILD SUPPORT PAY-
MENTS.

(a) IN GENERAL.—Section 402(a)}8)A)vi) of the Social Security Act
is amended by striking “of any child support Jpayments received in
such month” and inserting in lieu thereof “of any child support
payments for such month received in that month, and the first $50
of child support payments for each prior month received in that
month if such payments were made by the absent parent in the
month when due,”.

(b) ConFORMING AMENDMENT.—Section 457(b)1) of such Act is
amended by striking “the first $50 of such amounts as are collected
periodically which represent monthly support payments” and
inserting in lieu thereof “of such amounts as are collected periodi-
cally which represent monthly support payments, the first $50 of
any payments for a month received in that month, and the first $50
of payments for each prior month received in that month which
were made by the absent parent in the month when due,”.

(c) ErFecTivE DATE.—The amendments made by this section shall
become effective on the first day of the first calendar quarter which
begins after the date of the enactment of this Act.

SEC. 103. STATE GUIDELINES FOR CHILD SUPPORT AWARD AMOUNTS.

(a) GumeELINES To CREATE REBUTTABLE PRESUMPTION.—Section
467(b) of the Social Securit’y Act is amended—

(1) by inserting “(1)” after “(b)"’;

(2) by striking “, but need not be binding upon such judges or
other officials”; and

(3) by adding at the end the following new paragraph:

“(2) There shall be a rebuttable presumption, in any judicial or
administrative proceeding for the award of child support, that the
amount of the award which would result from the application of
such guidelines is the correct amount of child support to be awarded.
A written finding or specific finding on the record that the applica-
tion of the guidelines would be unjust or inappropriate in a particu-
lar case, as determined under criteria established b'y the State, shall
be sufficient to rebut the presumption in that case.”.

(b) GumneLINES To BE REVIEWED EVERY 4 YEARS.—Section 467(a) of
such Act is amended by inserting “, and shall be reviewed at least
once every 4 years to ensure that their application results in the
determination of appropriate child support award amounts” after
“action”.

(¢) State Law REQUIREMENTS FOR REVIEW OF INDIVIDUAL
Awam.;?sﬁcttlilonfnll?ﬁ(q) of such Act is alllnended by inserting after
paragrap e following new paragraph:

“(10XA) Procedures to ensureatﬂ-at, beginning 2 years after the
date of the enactment of this paragraph, if the State determines
(pursuant to a plan indicating how and when child support
orders in effect in the State are to be periodically revieweg and
adjusted) that a child support order being enforced under this
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part should be reviewed, the State must, at the request of either
parent subject to the order, or of a State child support enforce-
ment agency, initiate a review of such order, and adjust such
order, as appropriate, in accordance with the guidelines estab-
lished ;il).lr.rfcuant to section 467(a).

“B) edures to ensure that, beginning 5 years after the
date of the enactment of this paragraph or such earlier date as
the State may select, the State must implement a process for
the periodic review and adjustment of child suggort orders
being enforced under this 3&.\0.11 under which the order is to be
reviewed not later than 36 months after the establishment of
the order or the most recent review, and adjusted, as appro-
priate, in accordance with the guidelines established pursuant
to section 467(a), unless—

“(i) in the case of an order with respect to an individual
with respect to whom an assignment under section
R o e e e
ance wi ons o , such a review
would not be in the best interests of the child and neither
parent has requested review; and

“(ii) in the case of any other order being enforced under
this part, neither parent has requested review.

“(C) Procedures to ensure that the State notifies each parent
subject to a child supﬁfart order in effect in the State t is
being enforced under this part—

“(i) of any review of such order, at least 30 days before the
commencement of such review; and

“(ii) of the right of such parent under subparagraph (B) to
reﬂuest the State to review such order; and

(iii) of a proposed adjustment (or determination that
there should be no ¢ ) in the child support award
amount, and such parent 1s afforded not less than 30 days
after such notification to initiate proceedings to challenge
such adjustment (or determinatio f”.

(d) Stupy or Impact or EXTENDING PERrIODIC REVIEW REQUIRE-
MENT TO ALL OTHER Cases.—Within 2 years after the date of the
enactment of this Act, the Secretary of Health and Human Services
shall conduct and complete a study to determine the impact on child
support awards and the courts of requiring each State to periodi-
cally review all child support orders in effect in the State.

(e) DEMONSTRATION PrOJECTS FOR EVvALUATING MODEL PROCEDURES
FOR REviEwING CHiLD SurpoRT AWARDS.—(1) Not later than April 1,
1989, the Secretary of Health and Human Services (in this subsec-
tion referred to as the “Secretary”) shall enter into an agreement
with each of 4 States submitting applications under this subsection
for the purpose of conducting a demonstration project under part D
of title ﬁf of the Social Security Act in the State to test and evaluate
model procedures for reviewing child support award amounts.

(2) Notwithstanding section 454(1) of the Social Security Act, a
demonstration project conducted under this subsection may be con-
ducted in one or more political subdivisions of the State.

(3) An agreement under this subsection shall be entered into
between the Secretary and the State agency designated by the
Governor of the State involved. Under such agreement, the Sec-
retnﬁr shall to the State, as an additional payment under part D
of title IV of the Social Security Act, an amount equal to 90 percent
of the reasonable costs incurred by the State in conducting a dem-

42 USC 666 note.

Contracts.
42 USC 666 note.
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Reports.

42 USC 666 note.

42 USC 654.

42 USC 654 note.

42 USC 652.

ﬁtratui:o: proJecfi; ?nder this suibsectlon Suf}llx costs 1:alhall not btt:
en into account for pu of compu e incentive en
under section 458 of such 2 puting G

(4) A demonstration ge Ject under this subsection shall be com-
menced not later than ptember 30, 1989, and shall be conducted
for a 2-year tI;;ern:nd unless th Secretary determines that the State
conductmg e project is not in substantial compliance with the
terms of the agreement entered into with the State under paragraph

(1).

(5XA) Any State with an agreement under this subsection shall
furnish the Secretary with such information as the Secretary deter-
mines to be necessary to evaluate the results of the project con-
ducted by the State.

(B) The Secretary shall report the results of the demonstration
grq;ects conducted under this subsection to Congress not later than

months after all such projects are completed.

() ErFecTivE DATE.—The amendmenta made by subsections (a),
(b), and (c) shall become effective one year after the date of the
enactment of this Act.

SEC. 104. TIMING OF NOTICE OF SUPPORT PAYMENT COLLECTIONS.

(a) IN GeNERAL.—Section 454(5XA) of the Social Security Act is
amended by atnk.ul';f ‘at least annually” and inserting in lieu
thereof “on a monthly basis (or on a quarterly basis for so long as
the Secretary determines with respect to a State that requiring such
notice on a monthly basis would impose an unreasonable adminis-
trative burden)”.

(b) ErFective DATE.—The amendment made by subsection (a)
shall become effective on the first day of the first calendar quarter
chh begins 4 or more years after the date of the enactment of this

Subtitle B—Establishment of Paternity

SEC. 111. PERFORMANCE STANDARDS FOR STATE PATERNITY
ESTABLISHMENT PROGRAMS.

(a) StANDARDS FOR STATE PrOGRAMS.—Section 452 of the Social
Security Act is amended by adding at the end the following new
subsection:

“(gX1) A State’s program under this part shall be found, for
purposes of section 403(h), not to have complied substantially with
the requirements of this part unless, for any fiscal year beginning
on or after October 1, 1991, its paternity establishment percentage
for suc‘h‘( Aﬁ;u%?}l year equala or exceeds—

“(B) the pate tg establishment percentage of the State for
the fiscal year 1988, increased by the applicable number of

percentage points; or

‘4C) the paternity establishment percentage determined with
res to all States for such fiscal year.

*(2) For purposes of this section—

‘“(A) the term g)atermt establishment percentage’ means,
with respect to a State (or all States, as the case may be) for a
fiscal year, the ratio (expressed as a percentage) that the total
number of children—

“(i) who have been born out of wedlock,
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“@ixD ﬁxceptth as provitg:d llan the-dla_st bsegntencedof tcllléa
paragraph, with respect to whom aid is being paid under
theaggate's plan approved under A (or under all such
plans) for such fiscal year, or with respect to whom
services are being provided under the State’s plan approved
under this part (or under all such plans) for the fiscal
puasuant to an application submitted under section 454(6),
an

“(iii) the paternity of whom has been established,

bears to the total number of children who have been born out of
wedlock and (except as provided in such last sentence) with
respect to whom aid is being paid under the State’s plan ap-
proved under part A (or under all such %l:ns) for such fiscal
year or with respect to whom services are being provided under
the State's plaﬁt;cﬁproved under this part (or under all such
plans) for the year pursuant to an application submitted
under section 454(6); and
“(B) the aptplicable number of percentage points means, with
respect to a fiscal year (beginning with egcalyear 1991), 3
percentage points multiplied by the number of fiscal years after
the fiscal year 1989 and before the begi.nninieof such fiscal year.
For p of subparagraph (A), the total number of children shall
not include any child who is a dependent child by reason of the
death of a parent or any child with respect to whom an applicant or
recipient is found to have good cause for refusing to cooperate under
section 402(a)(26).

“(8XA) The requirements of this subsection are in addition to and
shall not supplant any other requirement (that is not inconsistent
with such requirements) established in regulations by the Secretary
for the purpose of determining (for purposes of section 403(h))
whether the program of a State operated under this part shall be
treated as complying substantially with the requirements of this

part.

“(B) The Secretary may modify the requirements of this subsec-
tion to take into account such additional variables as the Secretary
identifies (including the percentage of children born out-of-wedlock
in a State) that affect the ability of a State to meet the requirements
of this subsection.

“(C) The Secretary shall submit an annual report to the Congress Reports.
that sets forth the data upon which the paternity establishment
percentages for States for a fiscal year are based, lists any additional
variables the Secretary has identified under subparagraph (A), and
describes State ormance in establishing paternity.”.

(b) GENETIC May BE ReqQuirep By CoNTESTING PARTY.—

Section 466(a)(5) of such Act is amended— 42 USC 666.

S L R e it

adding at the en e following new subparagraph:

“(B) f‘rooedu.ree under which the State is required (exceptpin

cases where the individual involved has been found under

section 402(a)26)(B) to have good cause for refusing to

cooperate) to require the child and all other parties, in a

contested paternity case, to submit to genetic tests upon the
request of any such party.”.

(c) StaTeEs May CHARGE INpIviDuAaLs Nor REcErving AFDC For
Cosrs oF GENETIC TEsTS To EstasLisH PATERNITY.—Section 454(6) of
such: Act is amended— 42 USC 654.

(1) by redesignating clause (D) as clause (E); and
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42 USC 668.

Effective date.

42 USC 652 note.

42 USC 654 note.

42 USC 652 note.

42 USC 655.

42 USC 655 note.

(2) by inserting “(D) a fee (in accordance with regulations of
the Secretary) for performing genetic tests may be imposed on
any individual who is not a recipient of aid under a State plan
approved under part A,” after “section 464(a)2),”.

(d) ENcoURAGEMENT oOF CiviL Processes.—Part D of title IV of
such Act is amended by adding at the end the following new section:

“ENCOURAGEMENT OF STATES TO ADOPT SIMPLE CIVIL PROCESS FOR
VOLUNTARILY ACENOWLEDGING PATERNITY AND A CIVIL PROCEDURE
FOR ESTABLISHING PATERNITY IN CONTESTED CASES

“Skc. 468. In the administration of the child support enforcement
P under this part, each State is encour: to establish and
implement a simple civil process for voluntarily acknowledging
paternity and a civil procedure for establishing paternity in
contested cases.”.

(e) REQUIREMENT T0 PERMIT PATERNITY ESTABLISHMENT FOR CHILD
Unper 18.—Section 466(a)(5)XA) of such Act (as so designated by
subsection (b) of this section) is amended—

(1) by inserting “(i)"’ before “(A)”’; and
(2) by inserting at the end the following new clause:

““(ii) As of August 16, 1984, the requirement of clause (i) shall also
apply to any child for whom paternity has not yet been established
and any child for whom a paternity action was brought but dis-
missed because a statute of limitations of less than 18 years was
then in effect in the State.”.

(f) ErFecTIVE DATE; IMPLEMENTATION.—(1) The amendments made
by subsections (a), (d), and (e) shall become effective on the date of
the enactment of this Act.

(2) The amendments made by subsections (b) and (c) shall become
effective on the first day of the first month beginning one year or
more after the date of the enactment of this Act.

(8) The Secretary of Health and Human Services shall collect the
data necessary to implement the requirements of section 452(g) of
the Social Security Act (as added by subsection (a) of this section)
and may, in carrying out the requirement of determining a State's
paternity establishment percentage for the fiscal year 1988, compute
such percentage on the basis of data collected with respect to the
last quarter of such fiscal year (or, if such data are not available, the
grst ?uarter of the fiscal year 1989) if the Secretary determines that

ata

or the full year are not available.
SEC. 112. INCREASED FEDERAL  ASSISTANCE FOR PATERNITY
ESTABLISHMENT.
(a) INCrREASED PAYMENTS TO StaTES.—Section 455(a)1) of the
Social Security Act is amended—

(1) by striking “and” at the end of subparagraph (A);
(2) by striking the semicolon at the end of subparagraph (B)
and inserting in lieu thereof “, and”; and
(3) by aﬁng at the end the following new subparagraph:
“(C) equal to 90 percent (rather than the percentage specified
in subparagraph (A)) of so much of the sums expended during
such quarter as are attributable to laboratory costs incurred in
determining pabernit%i;'.
(b) Errective DATE.—The amendments made by subsection (a)
shall apply with respect to laboratory costs incurred on or after
October 1, 1988.
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Subtitle C—Improved Procedures for Child
Support Enforcement and Establishment of
Paternity

SEC. 121. REQUIREMENT OF PROMPT STATE RESPONSE TO REQUESTS
FOR CHILD SUPPORT ASSISTANCE.

(a) IN GENErRAL.—Section 452 of the Social Security Act (as
amended by section 111(a) of this Act) is further amended by adding
at the end the following new subsection:

“(h) The standards required by subsection (a)(1) shall include
standards establishing time limits governing the period or periods
within which a State must accept and respond to requests (from
States, jurisdictions thereof, or individuals who apply for services
furnished by the State agency under this or with respect to
whom an assignment under section 402(a)(26) is in effect) for assist-
ance in establishing and enforcing mport orders, including
requests to locate absent parents, establish paternity, and initiate
proceedings to establish and collect child support awards.”.

(b) Apvisory ComMmITTEE; REGULATIONS.—(1) Not later than 60
days after the date of the enactment of this Act, the Secretary of
Health and Human Services shall establish an advisory committee.
The committee shall include representatives of organizations
representing State governors, State welfare administrators, and
State directors of&érog;ams under part D of title IV of the Social
Security Act. The tary shall consult with the advisory commit-
tee before issuing angmregulations with respect to the standards
required by the amendment made by subsection (a) (including regu-
lations regarding what constitutes an adequate response on the part
of a State to the request of an individual, State, or jurisdiction).

(2) Not later than 180 days after the date of the enactment of this
Act, the Secretary of Health and Human Services shall issue a
notice of protgoaed rulemaking with res to the standards
required by the amendment made by su ion (a), and, after
allowing not less than 60 days for public comment, shall issue final
regulations not later than the first day of the 10th month beginning
after such date of enactment.

SEC. 122. REQUIREMENT OF PROMPT STATE DISTRIBUTION OF AMOUNTS
COLLECTED AS CHILD SUPPORT.

(a) IN GeEnerAL.—Section 452 of the Social Security Act (as
amended by the p ing provisions of this Act) is further amended
by adding at the end the following new subsection:

“ti) The standards required by subsection (a)(1) shall include
standards establishing time limits governing the period or periods
within which a State must distribute, in accordance with section
457, amounts collected as child support pursuant to the State’s plan
approved under this part.”.

(b) REcuLATIONS.—Not later than 180 days after the date of the
enactment of this Act, the Secretary of Health and Human Services
shall issue a notice of proposed rulemaking with respect to the
standards required by the amendment made by subsection (a), and,
after allowing not less than 60 days for public comment, shall issue
final regulations not later than the first day of the 10th month to
begin after such date of enactment.

42 USC 652 note.

42 USC 652 note.
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SEC. 123. AUTOMATED TRACKING AND MONITORING SYSTEMS MADE
MANDATORY.

42 USC 654. (@ P:.g:d REQUIREMENT.—(1) Section 454 of the Social Security Act
1S amen [
(A) by striking “and” after the semicolon at the end of
paragraph (22);
(B) by striking the period at the end of paragraph (23) and
inserting in lieu thereof “; and"’; and
(C) by inserting after paragraph (23) the following new

paragraph:

“(24) provide that if the State, as of the date of the enactment
of this paragraph, does not have in effect an automated data
processing and information retrieval system meeting all of the
requirements of paragraph (16), the State—

“(A) will submit to the Secretary by October 1, 1991, for
review and approval by the Secretary within 9 months after
submittal an advance automated data processing planning
document of the type referred to in such paragraph; and

“(B) will have in effect by October 1, 1995, an operational
automated data aﬁmceasmg and information retrieval
system, meeting the requirements of that paragraph,
which has been approved by the Secretary.”.

(2) Section 454(16) of such Act is amended by striking “an auto-
matic” and inserting in lieu thereof “‘a statewide automated”.
42 USC 652, (b) men AuTHORITY.—Section 452(d) of such Act is amended—

(1) b, striking “The” in paragraph (1) and inserting in lieu
thereo "Except as 1;;rowded in paragraph (3), the”’; and

(2) by adding at the end the following new paragraph

“(3) The Secretary may waive any requirement of paragraph (1) or
§ny condition specified under section 454(16) with respect to a State

“(A) the State demonstrates to the satisfaction of the
Secre that the State has an alternative system or systems
that enable the State, for tﬁl.l.x-poe;ea; of section 403(h), to be in
substand tial compliance with other requirements of this part;

an
“(B)i) the waiver meets the criteria of paragraphs (1), (2), and
(3) of section 1115(c), or
“(ii) the State provides assurances to the Secretary that steps
will be taken to otherwise improve the State’s child support
enforcement p%
(c) ReEpeaL oF 90- FEDERAL REIMBURSEMENT RATE FOR
Effective date. ~ AUTOMATED DATA SystEms.—Effective September 30, 1995, section
455(a)1) of such Act (as amended by section 112(a) of this Act) is
e by striking sub hs (A) and (B;
y subparagrap
(2) by redesignating subparagraph (C) as subparagraph (A);
(3) in subparagraph (A) (as so ted)—
(A) by striking “(rather than the percentage specified in

suh ph (
and" after the semicolon; and
(4) b msartmg r subparag'raph (A) (as so redesignated)
following new subparagraph: 1.ﬁed E—
"(B) to the percent s in paragrap total
amounetgl:ea] ndedpl‘:y such pSeI(;,abe during such uarter for the
operation of the plan approved under section 4
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(d) CoNnrFoRMING AMENDMENTS.—Sections 402(e), 452(dX1), and
454(16) of such Act are each amended by striking “automatic” each
place it appears and inserting in lieu thereof “automated”.

SEC. 124. ADDITIONAL INFORMATION SOURCE FOR PARENT LOCATOR
SERVICE.

(a) In GeENErRAL—Section 453(e) of the Social Security Act is
amended by adding at the end the following new paragraph:

“(8) The Secretary of Labor shall enter into an agreement with
the Secretm;gl:o provide prompt access for the Secretary (in accord-
ance with this subsection) to the wage and une:;ployment com-

tion claims information and data maintained by or for the

(gart.ment of Labor or State employment security agencies.”.

) StaTE REQUIREMENT ToO AssisT SECRETARY IN OBTAINING
InrForRMATION.—(1) Section 303 of such Act is amended by adding at
the end the following new subsection:

“(h)X1) The State agency charged with the administration of the
State law shall take such actions (in such manner as may be

rovided in the agreement between the Secretary of Health and

uman Services and the Secretary of Labor under section 453(e)(3))
as may be necessary to enable the Secretary of Health and Human
Services to obtain prompt access to any wage and unemployment
compensation claims information (including any information that

ight be useful in locating an absengﬂfm-ent or such nt's
employer) for use by the Secretary of Health and Human Services,
for purposes of section 453, in carrying out the child support enforce-
ment program under title IV.

“(2) Whenever the Secretary of Labor, after reasonable notice and
opportunity for hearing to the State agency charged with the
administration of the State law, finds that there is a failure to
comply substantially with the requirement of paragraph (1), the
Secretary of Labor shall notify such State ncy that further
payments will not be made to the State until such Secreta.rgei;
satisfied that there is no longer any such failure. Until the
re of Labor is so satisfied, such Secretary shall make no further
Stat;a Eation to the Secretary of the Treasury with respect to such

(2) Section 304(a)2) of such Act is amended by striking “or (e)"” and
inserting in lieu thereof “(e), or (h)”.

(c) ErFecTIvE DATE; IMPLEMENTATION.—(1) Except as provided in
paragraph (2), the amendments made by subsections (a) and (b) shall
become effective on the first day of the first calendar quarter which
beginaoneyearurmmaﬂer date of the enactment of this Act.

2) The Secretary of Health and Human Services and the
Secretary of Labor shall enter into the agreement regaun-ed by the

amendment made by subsection (a) not later than 90 days after the

date of the enactment of this Act.

SEC. 125. USE OF SOCIAL SECURITY NUMBER TO ESTABLISH IDENTITY OF
PARENTS.

(a) DiscLosURE OF SociAL SEcuriTY NUMBER AT TIME oF CHILD'S
BirTH.—Section 205(c)X2XC) of the Social Security Act is amended—
D e rting “(1)” after “G)” and
inserting after “(i)”’; an
(B) by adding at the end the following new subclause:
“(I) In the mﬂninistmtion of any law involving the issuance of a
birth certificate, each State shall require each parent to furnish to

42 USC 602, 652,
664.

42 USC 653.

Contracts.

42 USC 503.

42 USC 504.

42 USC 653 note.

Contracts.

42 USC 405.

Regulations.
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42 USC 405 note.

42 USC 666 note.

such State (or political subdivision thereof) or any agency thereof
having administrative responsibility for the law involved, the social
security account number (or numbers, if the parent has more than
one such number) issued to the parent unless the State (in accord-
ance with regulations prescribed by the Secretary) finds good cause
for not requiring the furnishing of such number. The State shall
make numbers furnished under this subclause available to the
age administering the State’s plan ungegl_-ufan D of title IV in
acco ce with Federal or State law and ation. Such numbers
shall not be recorded on the birth certificate. A State shall not use
any social security account number, obtained with respect to the
issuance bﬁ the State of a birth certificate, for any p other
than for the enforcement of child support orders in effect in the
State, unless section 7(a) of the Privacy Act of 1974 does not prohibit
the State from requiring the disclosure of such number, by reason of
the State having adopted, before January 1, 1975, a statute or
regulation requiring such disclosure.”; and
A by stiiking “clause ) of this sub h” and
y § clause o subparagraph” an
inserting in lieu thereof “‘subclause (I) of clause (i)”; and
(B) by adding at the end the following new sentence: “If
and to the extent that any such provision is inconsistent
with the requirement set forth in subclause (II) of clause (i),
such provision shall, on and after the date of the enactment
of such subclause, be null, void, and of no effect.”.
(b) ErFecTivE DATE.—The amendments made by subsection (a)
shall become effective on the first day of the 25th month which
begins on or after the date of the enactment of this Act.

SEC. 126. COMMISSION ON INTERSTATE CHILD SUPPORT.

(a) EstaBLISHMENT OF CoMMissioN.—There is hereby established a
Commission to be known as the Commission on Interstate Child
Support (in this section referred to as the “Commission”) to be
?b?uiposedj of 15 members appointed in accordance with subsection

X1).

(b) APPOINTMENT AND TERM oF MEMBERS; VACANCIES; TRANS-
AcTiON OF Business.—(1) Members of the Commission shall be
appointed as follows from among individuals knowledgeable in
matters involving interstate child support:

(A) Four members shall be appointed jointly by the Mﬂ';:rity
and Minority Leaders of the Senate, in consultation with the
chairman and ranking minority member of the Committee on
Finance of the Senate.

(B) Four members shall be appointed jointly by the Speaker of
the House and the Minority Leader of the House, in consulta-
tion with the chairman and ranking minority member of the
Committee on Ways and Means of the House of Representa-
tives.

(C) Seven members shall be appointed by the Secretary of
Health and Human Services (in this section referred to as the
“Secretary”).

(2) Members of the Commission shall serve for the life of the
Commission. A vacancy on the Commission shall be filled in the
manner in which the original appointment was made and shall not
affect the powers or duties of the Commission.

(3) A majority of the members of the Commission shall constitute
a quorum for the transaction of business. Decisions of the Commis-
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sion shall be according to the vote of a simple majority of those
present and voting at a properly called meeting.

(4) The members of the Commission shall be appointed by July 1,
1989. The first meeting of the Commission shall be called by the
Secretary as promptly as possible after all such members are ap-
pointed. At such meeting, the members of the Commission shall
select a chairman from among such members and shall meet there-
after at the call of the chairman or of a majority of the members.

(c) Basic Pay.—(1) Members of the Commission shall serve as such
without pay.

(2) Members of the Commission shall be allowed travel expenses,
including a per diem allowance in lieu of subsistence, in the same
manner as persons serving intermittently in the government service
are allowed travel expenses under section 5703 of title 5 of the
United States Code.

(d) Dumies oF THE CommissioN.—(1) During the fiscal year 1990,
the Commission shall hold one or more national conferences on
interstate child support reform for the purpose of assisting the
Commission in preparing the report required under paragraph (2).

(2) Not later than May 1, 1991, the Commission shall submit a Reports.
report to the Congress that contains recommendations for—

(A) improving the interstate establishment and enforcement
of child support awards, and

(B) revising the Uniform Reciprocal Enforcement of Support
Act.

(e) Powers oF THE ComMissioN.—(1) The Commission may use the
United States mails in the same manner and upon the same condi-
tions as other departments and agencies of the United States
Government.

(2) The Commission may accept, use, and dispose of donations of
money and property and may accept such volunteer services of
individuals as it deems appropriate.

(3) The Commission may procure supplies, services, and property,
and make contracts (but only to the extent or in such amounts as
are provided in appropriation Acts).

(4) For purposes of carrying out its duties under subsection (d), the
Commission may adopt such rules for its organization and proce-
dures as it deems appropriate.

(f) TerMINATION OF THE CommissioN.—(1) The Commission shall
terminate on July 1, 1991.

(2) Any funds held by the Commission on the date of termination
of the Commission shall be deposited in the general fund of the
Treasury of the United States and credited as miscellaneous
receipts. Any property (other than funds) held by the Commission on
such date shall be disposed of as excess or surplus property.

(g) AUTHORIZATION OF APPROPRIATIONS.—For the purpose of carry-
i;lzg oog%toothis section, there is authorized to be appropriated

SEC. 127. COSTS OF INTERSTATE ENFORCEMENT DEMONSTRATIONS
EXCLUDED IN COMPUTING INCENTIVE PAYMENTS.

Section 458(d) of the Social Security Act is amended by inserting 42 USC 658,
immediately before the period at the end the following: “, and any

amounts expended by the State in ing out a special project
assisted under section 455(e) shall be excludg”.
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42 USC 667 note. SEC. 128, STUDY OF CHILD-REARING COSTS.

Grants.
Contracts.

Reports.

Appropriation
authorization.

42 USC 669.

42 USC 602.

The Secretary of Health and Human Services shall, by grant or
contract, conduct a study of the patterns of expenditures on children
in 2-parent families, in single-parent families following divorce or
separation, and in single-parent families in which the parents were
never married, giving particular attention to the relative standards
of living in households in which both parents and all of the children
do not live together. The Secretary shall submit to the Congress no
later than 2 years after the date of the enactment of this Act a full
and complete report of the results of such study, including such
recommendations as the Secretary may have for legislative,
administrative, and other actions. There are authorized to be appro-
priated such sums as may be necessary to carry out this section.

SEC. 129. COLLECTION AND REPORTING OF CHILD SUPPORT ENFORCE-
MENT DATA.

Part D of title IV of the Social Security Act is amended by adding
at the end the following new section:

“COLLECTION AND REPORTING OF CHILD SUPPORT ENFORCEMENT DATA

“Sec. 469. (a) The Secretary of Health and Human Services shall
collect and maintain, on a fiscal year basis, up-to-date statistics, by
State, with respect to each of the services specified in subsection (b)
(separately stated in the case of each such service for families
receiving aid under plans approved under part A of title IV of the
Social Security Act and for families not receiving such aid), on—

“(1) the number of cases in the child support enforcement
agency caseload under part D of title IV of such Act which need
the service involved; and

“(2) the number of such cases in which the service has
actually been provided.

“(b) The services referred to in subsection (a) are—

“(1) paternity determination;

“(2) location of an absent parent for the purpose of establish-
ing a child support obligation;

“(3) establishment of a child support obligation; and

“(4) location of an absent parent for the purpose of enforcing
or modifying an established child support obligation.

“c) For purposes of subsection (aX2), a service has actually
been provided when the task described by the service has been
accomplished.”.

TITLE II—-JOB OPPORTUNITIES AND
BASIC SKILLS TRAINING PROGRAM

SEC. 201. ESTABLISHMENT AND OPERATION OF PROGRAM.

(a) State PLaN REQUIREMENT.—Section 402(a)(19) of the Social
Security Act is amended to read as follows:
“(19) provide—
‘(A) that the State has in effect and operation a job
opportunities and basic skills training program which
meets the requirements of part F;
“(B) that—
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h;'él) the Stat;le will (except a:o og:erw:lse'te I:;rc;;v};.d:dt llln

t paragraph or e exten a e
is availab Fimm the political subdivision

involved and State resources otherwise permit—

“(I) require all recipients of aid to families with
dependent children in such subdivision with re-
spect to whom the State guarantees child care in
accordance with section 402(g) to participate in the

program; and

“(II) allow applicants for and recipients of aid to
families with dependent children who are not
required under subclause (I) to participate in the
program to do so on a voluntary basis;

“(il) in determining the nonty of part:lclpatmn by
individuals from among those described in
clauses (i), (i), (iii), and (iv) of sectmn 403{1}(2)(3}, the
State will give first consideration to applicants for or
recipients of aid to families with dependent children
within any such group who volunteer to participate in
the program;

“(iii) if an exempt participant drops out of the
program without good cause after having commenced
participation in the program, he or she shall thereafter
not be given priority so long as other individuals are
actively seeking to participate; and

“(iv) the State need not require or allow participation
of an individual in the program if as a result of such
participation the amount payable to the State for quar-
ters in a fiscal year with respect to the program would
be reduced pursuant to section 403(1)2);

“(C) that an individual may not be reqmred to participate
in the program if such individual—

(i) 1s ill, incapacitated, or of advanced age;

“(ii) is needed in the home because of the illness or
incapacity of another member of the household;

“(11i) subject to subparagraph (D)—

“(I) is the parent or other relative of a child
under 3 years of age (or, if so provided in the State
plan, under any age that is less than 3 years but
not less than one year) who is personally providing
care for the child, or

“(II) is the parent or other relative personally
providing care for a child under 6 years of age,
unless the State assures that child care in accord-
ance with section 402(g) will be guaranteed and
that part mﬁatlon in the program by the parent or
relative not be required for more than 20
hours a week;

“(iv) works 30 or more hours a week;

“(v) is a child who is under age 16 or attends, full-
time, an elementary, secondary, or vocational (or
technical) school;

“(vi) is pregnant if it has been medically verified that
the child is expected to be born in the month in which
such participation would otherwise be required or
Wl!.l'l.ltil1 the 6-month period immediately following such
month; or



102 STAT. 2358

PUBLIC LAW 100-485—OCT. 13, 1988

“(vii) resides in an area of the State where the

rogram is not available;

(lg) that, in the case of a family eligible for aid to
families with dependent children by reason of the
unemployment of the parent who is the principal earner,
subparagraph (C)iii) shall apply only to one parent, except
that, in the case of such a family, the State may at its
option make such subparagraph inapplicable to botl‘; of the
parents (and require their participation in the program) if

child care in accordance with section 402(g) is guaranteed
with respect to the family;
“(E) that—

‘(i) to the extent that the program is available in the
political subdivision involved and State resources
otherwise permit, in the case of a custodial parent who
has not attained 20 years of age, has not successfull
coxg.pleted amdhlﬁl-ggl;gol ed;cahon (or its uwizllgﬂ:g
and is requi in the program inclu
an mdnndual who woulpa d otherwise be exempt from
participation in the program solely by reason of
subparagraph (CXiil), the State agency (subject to
clause (i1)) will require such parent to participate in an
educatlonal activity; and

“(ii) the State agency may—
“(D requlre a t1]::11~ent described in clause (i) (not-
time requirement in
subparagraph (C)iiiXII)) to participate in edu-
cational activities directed toward the attainment
of a high school diploma or its equivalent on a full-
time (as defined by the educational provider) basis,
“(II) establish criteria in accordance with regula-
tions of the Secretary under which custodial par-
ents described in clause (i) who have not attained
18 years of age may be exempted from the school
attendance requirement under such clause, or
‘(I1I) require a parent described in clause (i) who
is age 18 or 19 to participate in training or work
activities (in lieu of the educational activities
under such clause) if such parent fails to make
good progress in successfully completing such edu-
cational activities or if it is determined (prior to
any assignment of the individual to such edu-
cational activities) pursuant to an educational
assessment that participation in such educational
activities is inappropriate for such parent;
“(F) that—

“() if the ﬁﬁrent or other caretaker relative or any
dependent child in the family is attending (in good
standing) an institution of higher education (as defined
in section 481(a) of the Higher Education Act of 1965),
or a school or course of vocational or technical training
(not less than half time) consistent with the individ-
ual’s employment goals, and is making satisfactory
progress in such institution, school, or course, at the
time he or she would otherwise commence participa-
tion in the program under this section, such attendance
may constitute satisfactory participation in the pro-
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gram (by that caretaker or child) so long as it continues
and is consistent with such goals;

“(ii) any other activities in which an individual de-
scribed in clause (i) participates may not be permitted
to interfere with the school or training described in
that clause;

“(iii) the costs of such school or training shall not
constitute federally reimbursable expenses for purposes
of section 403; and

“(w) the costs of day care, transportation, and other Daycare.
services which are necessary (as determined by the Transportation.
State agency) for such attendance in accordance with

(&e;ct}il:n 402(g) are eligible for Federal reimbursement;
“ t t_

“() if an individual who is required by the provisions
of this paragraph to participate in the program or who
is so required by reason of the State’s having exercised
the option under subparagraph (D) fails without good
cause to participate in the program or refuses without
good cause to accept employment in which such
individual is able to engage which is offered through
the public employment offices of the State, or is other-
wise offered by an employer if the offer of such
employer is determined to be a bona fide offer of
employment—

“(I) the needs of such individual (whether or not
section 407 applies) shall not be taken into account
in making the determination with respect to his or
her family under paragraph (7) of this subsection,
and if such individual is a parent or other care-
taker relative, payments of aid for any dependent
child in the family in the form of payments of the
type described in section 406(b)2) (which in such a
case shall be without regard to clauses (A) through
(D) thereof) will be made unless the State agency,
after making reasonable efforts, is unable to locate
an appropriate individual to whom such payments
can be made; and

“(II) if such individual is a member of a family
which is eligible for aid to families with dependent
children by reason of section 407, and his or her
spouse is not participating in the program, the
needs of such spouse shall also not be taken into
account in making such determmatlon,

“(ii) any sanction described in clause (i) shall
continue—

“(I) in the case of the individual’s first failure to
comply, until the failure to comply ceases;

“(II) in the case of the individual’s second failure
to comply, until the failure to comply ceases or 3
months (whichever is longer); and

“(IIl) in the case of any subsequent failure to
comply, until the failure to comply ceases or 6
months (whichever is longer);

“(iii) the State will promptly remind any individual
whose failure to comply has continued for 3 months, in
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42 USC 681.

42 USC 682.
Regulations.

writing, of the individual’s option to end the sanction
by terminating such failure; and

“tiv) no sanction shall be imposed under this
sub; aph—

“(I) on the basis of the refusal of an individual
described in subﬂarag'raqh (C)iiiXII) to accept
employment, if the employment would require
such individual to work more than 20 hours a
week, or

“(II) on the basis of the refusal of an individual
to part.iciﬁlte in the program or accept employ-
ment, if child care (or day care for any incapaci-
tated individual living in the same home as a
dependent child) is necessary for an individual to
participate in the pr:lﬁam or accept employment,
such care is not available, and the State agency
fails to provide such care; and

“(H) the State agency may require a participant in the
program to accept a job only if such agency assures that the
family of such participant will experience no net loss of
cash income resulting from acceptance of the job; and any
costs incurred by the State agency as a result of this
subparagraph shall be treated as expenditures with respect
to which section 403(a)1) or 403(a)X2) applies;”.

(b) EsTABLISHMENT AND OPERATION OF ProGRAM.—Title IV of such
Act is further amended by adding at the end the following new part:

“Part F—JoB OPPORTUNITIES AND BAsic SkiLLs TRAINING PROGRAM

“PURPOSE AND DEFINITIONS

“Sec. 481. (a) Purrosg.—It is the Eurpose of this part to assure
that needy families with children obtain the education, training,
and employment that will help them avoid long-term welfare
dependence.

‘(b) MeaNING OF TeErMs.—Except to the extent otherwise specifi-
cally indicated, terms used in this part shall have the meanings
given them in or under part A.

“ESTABLISHMENT AND OPERATION OF STATE PROGRAMS

“Sec. 482. (a) StaTE PLANS FOR JoB OPPORTUNITIES AND Basic
SkiLLs TRAINING PROGRAMS.—(1XA) As a condition of its participa-
tion in the p of aid to families with dependent children under
part A, each State shall establish and operate a job opportunities
and basic skills training program (in this part referred to as the
4 am’) under a plan approved by the Secretary as meeting all of

e requirements of this part and section 402(a)19), and shall, in
accordance with regulations prescribed by the Secretary, periodi-
cally (but not less frequentl &a.n every 2 years) review and update
its plan and submit the upd’;ted plan for approval by the Secretary.

“(B) A State plan for establishing and operating the program must
describe how &e State intends to implement the program during
the period covered by the plan, and must indicate, through cross-
references to the appropriate provisions of this part and part A, that
the program will be operated in accordance with such provision of
law. In addition, such plan must contain (i) an estimate of the
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number of persons to be served by the program, (ii) a description of
the services to be provided within the State and the political subdivi

sions thereof, the needs to be addressed through the provision of
such services, the extent to which such services are ex to be
made available by other agencies on a nonreimbursable basis, and
the extent to which such services are to be provided or funded by the
program, and (iii) such additional iniormation as the Secretary may
require by regulation to enable the Secretary to determine that the
State program will meet all of the requirements of this part and

A.
pa‘l‘-(tC) The Secretary shall consult with the Secre of Labor on
general plan requirements and on criteria to be in approving
tate plans under this section.

“(DXi) Not later than October 1, 1992, each State shall make the
program available in each polltl.(.'al subdivision of such State where
it is feasible to do so, after taking into account the number of

rospective participants, the local economy, and other relevant

actors.

“(ii) If a State determines that it is not feasible to make the
program available in each such subdivision, the State plan must
provide appropriate justification to the

‘2) The State agency that administers or superwsea the adminis-
tration of the State’s plan approved under section 402 shall be
responsible for the administration or supervision of the administra-
tion of the State’s program.

“(3) Federal funds made available to a State for purposes of the
program shall not be used to supplant non-Federal funds for existing
services and activities which promote the p um of this part. State
or local funds expended for such purpose be maintained at
least at the level of such expenditures for the fiscal year 1986.

“(b) AssessMENT AND REviEw oF NEEDS AND SkimLLs oF ParTiCI-
PANTS; EMpLOYABILITY PLAN.—(1)XA) The State agency must make
an initial assessment of the educatxona] child care, and other
supportive services needs as well as th tgnor work experi-
ence, and employability of each c:pant in the program under
this part, including a review the family circumstances. The
agency may also review the needs of any child of the participant.

“(B) On the basis of such assessment, the State agency, in con-
sultation with the participant, shall develop an employability plan
for the participant. The employability plan shall explain the serv-
ices that will be provided by the Statﬁ;xfemt:ﬁaand the activities in
which the pammgt will take part er program, including
child care and o supportive services, shall set orth an employ-
ment for the participant, and shall, to the maximum extent

e and consistent with this section, reflect the respective
preferencea of such participant. The plan must take into a.coount. the
partxclpant 8 supportive services n available program resou

ep;lgment opportunities. The employability plan ahal.l
not be cozuud contract.

“(2) Following the initial assessment and review and the develop-
ment of the employability plan with respect to any participant in
the program, the State age unethepartlclpant (or the
adult caretaker in the famﬂy of which participant is a member)
to ns te and enter into an ag'reement wlth the State agency that

e B T A i e e e
program, uration cipa in the program, an
activities to be conducted and the services to be provided in the
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course of such participation. If the State agency exercises the option
under the preceding sentence, the State agency must give the
participant such assistance as he or she may require in reviewing
and understanding the agreement.

“(3) The State agency may assign a case manager to each partici-
pant and the participant’s family. The case manager so assigned
must be responsible for assisting the family to obtain any services
which may be needed to assure effective participation in the

rogram.

“(c) ProvisioN oF PROGRAM AND EMPLOYMENT INFORMATION.—(1)
The State agency must ensure that all applicants for and recipients
of aid to families with dependent children are encouraged, assisted,
and required to fulfill their responsibilities to support their children
by preparing for, accepting, and retaining such employment as they
are capable of performing.

“(2) The State agency must inform all ﬂﬁplicants for and recipi-
ents of aid to families with dependent children of the education,
employment, and training opportunities, and the support services
(including child care and health coverafe transition options), for
which they are eligible, the obligations of the State agency, and the
rights, responsibilities, and obligations of participants in the

rogram.
“(3) The State agency must—

“(A) provide (directly or through arrangements with others)
information on the types and locations of child care services
reasonably accessible to participants in the program,

‘(B) inform participants that assistance is available to help
them select appropriate child care services, and

“C) on request, provide assistance to participants in obtain-
ing child care services.

“(4) The State agency must inform applicants for and recipients of
aid to families with dependent children of the grounds for exemp-
tion from participation in the program and the consequences of
refusal to participate if not exempt, and provide other appropriate
information with respect to such participation.

“(5) Within one month after the State agency gives a recipient of
aid to families with dependent children the information desecribed in
the preceding provisions of this paragraph, the State agency must
notify such recipient of the opportunity to indicate his or her desire
to participate in the program, including a clear description of how to
enter the program.

“d) SERVICES AND AcTIvITIES UNDER THE ProGRAM.—(1XA) In
carrying out the program, each State shall make available a broad
range of services and activities to aid in carrying out the purpose of
this part. Such services and activities—

“(i) shall include—

“() educational activities (as appropriate), including high
school or equivalent education (combined with training as
needed), basic and remedial education to achieve a basic
literacy level, and education for individuals with limited

lish proficiency;

“(II) job skills training;

‘(III) job readiness activities to help prepare participants
for work; and

“(IV) job development and job placement; and

“(ii) must also include at least 2 of the following:
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“I) group and individual job search as described in
subsection (g);

“(II) on-the-job training;

“(II1) work supplementation programs as described in
subsection (e); and

‘TIV) community work experience programs as described
in subsection (f) or any r work experience program
apgroved by the Secretary.

“(B) The State may also offer to participants under the program (i)
postsecondary education in appropriate cases, and (ii) such other
education, training, and employment activities as may be deter-
mined by the State and allowed by regulations of the Secretary.

“(2) If the State requires an individual who has attained the age of
20 years and has not earned a high school diploma (or equivalent) to
participate in the program, the State agency shall include edu-
cational activities consistent with his or her employment goals as a
component of the individual’s partici%ation in the program, unless
the individual demonstrates a basic literacy level, or the employ-
ability plan for the individual identifies a long-term employment
goal that does not require a high school diploma (or equivalent). Any
other services or activities to which such a participant is assigned
may not be permitted to interfere with his or her participation in an
appropriate educational activity under this subparagrap

‘8) Notwithstanding any other provision of this section, the
Secretary shall permit up to 5 States to provide services under the
program, on a voluntary or mandatory basis, to non-custodial par-
ents who are unemployed and unable to meet their child support
obligations. Any State providing services to non-custodial parents Reports.
pursuant to this paragraph shall evaluate the provision of such
services, giving particular attention to the extent to which the
provision of such services to those parents is contributing to the
achievement of the purpose of this part, and shall report the results
of such evaluation to the Secretary.

“le) WoRK SUPPLEMENTATION PROGRAM.—(1) Any State may
institute a work supplementation program under which such State,
to the extent it considers appropriate, may reserve the sums that
would otherwise be payable to participants in the program as aid to
families with dependent children and use such sums instead for the
purpose of providing and subsidizing jobs for such participants (as
described in paragraph (3)XC) (1) and (i1)), as an alternative to the aid
to families with dependent children that would otherwise be so
pa‘yab]e to them.

‘(2XA) Notwithstanding section 406 or any other provision of law,
Federal funds may be paid to a State under part A, subject to this
subsection, with respect to expenditures incurred in operating a
work supplementation program under this subsection.

“(B) Nothing in this part, or in any State plan approved under
part A, shall construed to prevent a State from operating (on
such terms and conditions and in such cases as the State may find to
be necessary or appmmJ a work supplementation program in
accordance with this su ion and section 484,

“{C) Notwithstanding section 402(a)23) or any other provision of
law, a State may adjust the levels of the standards of need under the
State plan as the State determines to be necessary and appropriate
for carrying out a work supplementation program under this
subsection.
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“(D) Notwithstanding section 402(a)1) or any other provision of
law, a State operating a work supplementation under this
subsection may provide that the need stan in effect in those
areas of the State in which such program is in operation may be
different from the need standards in effect in the areas in which
such program is not in operation, and such State may provide that
the need standards for categories of recipients may vary among such
cate%t:ir.}es to the extent the State determines to be appropriate on
the is of ability to participate in the work supplementation
program.

rgg) Notwithstanding any other provision of law, a State may
make such further adjustments in the amounts of the aid to families
with dependent children paid under the plan to different categories
of recipients (as determined under sub]iaaﬁraph (D)) in order to
offset increases in benefits from needs-re rograms (other than
the State plan approved under part A) as the State determines to be
necessary and appropriate to further the purposes of the work
sup lementation program.

‘8") In determining the amounts to be reserved and used for
providing and subsidizing jobs under this subsection as described in
par h (1), the State may use a sampling methodology.

“(G) Notwithstanding section 402(aX8) or any other provision of
law, a State operat;iﬁ a work supplementation program under this
subsection (i) m uce or eliminate the amount of earned income
to be disregarded under the State plan as the State determines to be
necessary and appropriate to further the purposes of the work
supplementation program, and (ii) during one or more of the first 9
months of an individual’s employment pursuant to a under
this section, may apply to the wages of the individual the provisions
of subparagraph ( %iv) of section 402(a)8) without regard to the
provisions of subparagraph (B)ii)XII) of such section.

‘(3XA) A work supplementation program operated by a State
under this subsection may provide Smt any individual who is an
eligible individual (as determined under subparagraph (B)) shall
take a supplemented job (as defined in subp apg (C) to the
extent that supplemented jobs are available unger the program.
Payments by tl}]le State to individuals or to egsloyers under the
work supglementation program shall be trea as expenditures
incurred by the State for aid to families with dependent children
except as limited by pargg::ph 4).

“B) For purposes of this subsection, an eligible individual is an
individual who is in a category which the State determines should
be eligible to participate in the work supplementation progsm, and
who would, at the time of placement in the job involved, be eligible
for aid to families with de;fndent children under an approved State
plﬂz_m if such State did not have a work supplementation program in
effect.

“{C) For purposes of this section, a supplemented job is—

‘i) a job provided to an eligible individual by the State or
local agency administering the State plan under part A; or
‘(i) a job provided to an eligible individual by any other
employer for which all or part of the wages are paid by such
State or local agency.
A State may provide or subsidize under the program any job which
such State determines to be appropriate.

“(D) At the option of the State, individuals who hold supple-

mented jobs under a State's work supplementation program shall be
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exempt from the retrospective budgeting requirements imposed

uant to section 402(a)}(13)AXii) (and the amount of the aid which
is payable to the family of any such individual for any month, or
which would be so payable but for the individual’s participation in
the work supplementation program, shall be determined on the
basish)of the income and other relevant circumstances in that
month).

“(4) The amount of the Federal payment to a State under section
403 for expenditures incurred in making payments to individuals
and employers under a work supplementation program under this
subsection shall not exceed an amount equal to the amount which
would otherwise be payable under such section if the family of each
individual employed in the program established in such State under
this subsection had received the maximum amount of aid to families
with dependent children payable under the State plan to such a
family with no income (without regard to adjustments under para-
graph (2)) for the lesser of (A) 9 months, or (B) the number of months
in which such individual was employed in such program.

“(5XA) Nothing in this subsection shall be construed as requiring
the State or local agency administering the State plan to provide
employee status to an eligible individual to whom it provides a job
under the work supplementation (or with respect to whom
it provides all or ]{:art of the wages paid to the individual by another
entity under suc tg:ogram), or as requiring any State or local
age to provide that an eligible individual filling a job position
provis by another entity under such program be provided
employee status by such entity during the first 13 weeks such
individual fills that position.

‘“(B) Wages paid under a work supplementation program shall be Wages.
considered to be earned income for purposes of any provision of law.

“(6) Any State that chooses to operate a work supplementation
program under this subsection shall provide that any individual who
participates in such program, and any child or relative of such
individ?xl;al (or other individual living in the same household as such
individual) who would be eligible for aid to families with dependent
children under the State E)Ian approved under part A if such State
did not have a work supplementation p , shall be considered
individuals receiving aid to families with dependent children under
the State plan approved under part A for purposes of e]igihi.liti for
medical assistance under the State plan approved under title ;

“(T) No individual receiving aid to families with dependent chil-
dren under a State plan s be excused by reason of the fact that
such State has a work supplementation program from any require-
ment of this part relatinglto work requirements, except during
periods in which such individual is employed under such work
supplementation pr$ram.

‘) CommuniTY Work EXPERIENCE PrROGRAM.—(1XA) Any State
mai: establish a community work experience program in accordance
with this subsection. The purpose of the community work experi-
ence program is to provide experience and training for indivicfuals
not otherwise able to obtain employment, in order to assist them to
move into regular etensloyment. Community work rience pro-
grams shall be designed to improve the employability of participants
through actual work experience and training and to enable individ-
uals employed under community work experience programs to move
promptly into regular public or private employment. The facilities
of the gtat.e public employment offices may be utilized to find
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employment opEortunities for recipients under this program.
Community work experience programs shall be limited to projects
which serve a useful public purpose in fields such as health, social
service, environmental protection, education, urban and rural devel-
opment and redevelopment, welfare, recreation, public facilities,
public safety, and day care. To the extent possible, the prior train-
ing, experience, and skills of a recipient shall be used in making
appmpﬁate work experience assignments.

‘(BXi) A State that elects to establish a community work experi-
ence program under this subsection shall operate such program so
that each participant (as determined by the State) either works or
undergoes training (or both) with the maximum number of hours
that any such individual may be required to work in any month
being a number equal to the amount of the aid to families with
dependent children payable with res to the family of which such
individual is a member under the State plan approved under this
part, divided by the greater of the Federal minimum wage or the
applicable State minimum wage (and thiﬁorﬁon of a recipient’s aid
for which the State is reimbursed by a child support collection shall
not be taken into account in determining the number of hours that
such individual may be required to work).

‘ii) After an individual has been aas?ned to a position in a
community work experience program under this subsection for 9
months, such individual may not be required to continue in that
assignment unless the maximum number of hours of participation is
no greater than (I) the amount of the aid to families with dependent
children payable with respect to the family of which such individual
is a member under the State plan approved under this part (exclud-
ing any portion of such aid for which the State is reimbursed by a
child support payment), divided by (II) the higher of (a) the Federal
minimum wage or the applicable State minimum wage, whichever is
greater, or (b) the rate of pay for individuals employed in the same
or similar occupations by the same employer at the same site.

“(C) Nothing contained in this subsection shall be construed as
authorizing the payment of aid to families with dependent children
as oor;:dpensation or work performed, nor shall a participant be
entitled to a salary or to any other work or training expense
provided under any other provision of law by reason of his participa-
tion in a program under this subsection.

‘(D) Nothing in this part or in any State plan approved under this
part shall be construed to prevent a State from operating (on such
terms and conditions and in such cases as the State may find to be
necessary or appropriate) a community work experience program in
accordance with this subsection and subsection (d).

‘(E) Participants in community work experience programs under
this subsection may perform work in the public interest (which
otherwise meets the requirements of this subsection) for a Federal
office or agency with its consent, and, notwithstanding section 1342
of title 31, United States Code, or any other provision of law, such
agency may accept such services, but such participants shall not be
consiczared to be Federal employees for any urpose.

“(2) After each 6 months of an indivifual s participation in a
community work experience program under this subsection, and at
the conclusion of each assignment of the individual under such
program, the State agency must provide a reassessment and
revision, as appropriate, of the individual’s employability plan.
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“(3) The State agency shall provide coordination among a commu-
nity work experience program operated pursuant to this subsection,
any program of job search under subsection (g), and the other
employment-related activities under the program established by this
section so as to insure that job placement will have priority over
participation in the community work experience program, and that
individ‘:lzls eligible to participate in more than one such program
are not denied aid to famlﬁ' es with dependent children on the
grounds of failure to participate in one such program if they are
actively and satisfactorily participating in another. The State
ageﬂcy may providge that part-ed ti.ine participation in more than one
such program may be required where appropriate.

“(4) In the case of State that maias expenditures in the form
described in paragraph (1) under its State plan approved under
section 482(a)(1), expenditures for the operation and administration
of the program under this section may not include, for purposes of
section 403, the cost of making or acquiring materials or equipment
in connection with the work performed under a ?rogram referred to
in paragraph (1) or the cost of supervision of work under such
program, and may include only such other costs attributable to such
programs as are permitted by the Secretary.

“(g) JoB SearcH PrograM.—(1) The State agency may establish
and carry out a program of job search for individuals participating
in the program under this part.

“2) Elotwithstanding section 402(a)X19XBXi), the State agency may
require job search by an individual apﬁleyin for or receiving aid to
families with dependent children (other an individual de-
scribed in section 402(a)(19)C) who is not an individual with respect
to whom section 402(a)19XD) applies)—

“(A) subject to the next to last sentence of this paragraph,
inning at the time such individual applies for aid to fmiﬁea
with dependent children and continuing for a period (prescribed
by the State) of not more than 8 weeks (but this requirement
may not be used as a reason for any delay in making a deter-
mination of an individual’s eligibility for such aid or in issuing a
payment to or on behalf of any individual who is otherwise

eligible for such aid); and
“(B) l:?etd suclé timei) or ti.meah et%:r i:h(*}:1 clgae of the period
prescri under subparagrap. as the State agency may
determine but not to exceed a total of 8 weeks in any period of

12 consecutive months.

In no event may an individual be required to participate in job
search for more than 3 weeks before the State agency conducts the
assessment and review with respect to such individual under subsec-
tion (bX1XA). Job search activities in addition to those required
under the preceding provisions of this paragraph may be required
only in combination with some other education, training, or employ-
ment activity which is designed to improve the individual's

proséaecta for employment.
“(3) Job search by an individual under this subsection shall in no
event be treated, for any purpose, as an activity under the program
if the individual has participated in such job search for 4 months out
of the preceding 12 months.

“(h) DispuTE LUTION PrROCEDURES.—Each State shall establish
a conciliation procedure for the resolution of disputes involving an
individual’s participation in the program and (if the dispute in-
volved is not resolved through conciliation) shall provide an oppor-
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Alaska.

tunity for a hearing with respect to the dispute, which hearing may
be provided through a hearing process established for purposes of
resolving disputes with respect to the program or tEruugh the
provision of a hearing pursuant to section 402(a)(4); but in no event
shall aid to families with de ent children be suspended, reduced,
discontinued, or terminated as a result of a dispute involving an
individual’s participation in the program until such individual has
an ogportumty for a h that meets the standards set forth by
31% 0)nii:ed States Supreme gourt in Goldberg v. Kelly, 397 U.S. 254

“(i) SpeciAL Provisions RELATING TO INDIAN TRiBEs.—(1) Within 6
months after the date of the enactment of the Family Support Act of
1988, an Indian tribe or Alaska Native organization apply to
the Secretary to conduct a job opportunities and basic si-:iill.{a training
program to carry out the purpose of this subsection. If the Secretary
approves such tribe’s or organization’s application, the maximum
amount that may be paid to the State under section 403(1) in which
such tribe or organization is located shall be reduced by the Sec-
retary in accordance with pmgx (2) and an amount equal to the
amount of such reduction paid directly to such tribe or
organization (without the requirement of any nonfederal share) for
the operation of such program. In determining whether to approve
an application from an Alaska Native organization, the Secretary
shall consider whether approval of the application would promote
the efficient and nonduplicative administration of job opportunities
T e L

“ e amount e reduction under par P with respect
to any State in which is located an Indian tribe or Alaska Native
organization with an application approved under such paragraph
shall be an amount equal to the amount that bears the same ratio to
téhtzwmam'mum amount that could be paid under section 403(1) to the

ag—

“(A) the number of adult members of such Indian tribe receiv-
ing aid to families with dependent children bears to the number
of all such adult recipients in the State, or

“(B) the number of adult Alaska Natives receiving aid to
families with dependent children who reside within the bound-
aries of such Alaska Native organization bears to the number of
all such adult recipients in the State of Alaska.

“(3) The job opportunities and basic skills training program set
forth in the application of an Indian tribe or Alaska Native
organization under paragraph (1) need not meet any requirement of
the program under this part or under section 402(a)19) that the
Secretary determines is inappropriate with respect to such job
opportunities and basic skills training program.

“(4) The job opportunities and basic skills training program of any
Indian tribe or Alaska Native organization may be terminated
voluntarily by such tribe or Alaska Native organization or may be
terminated by the Secretary upon a finding that the tribe or Alaska
Native organization is not conducting such program in substantial
conformity with the terms of the application approved by the Sec-
retary, and the maximum amount that may be paid under section
403(1) to the State within which the tribe or Alaska Native organiza-
tion is located (as reduced pursuant to paragraph (1)) shall be
increased by any portion of the amount retained by the Secretary
with respect to such program (and not payable to such tribe or
Alaska Native organization for obligations already incurred). The
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reduction under ph (1) shall in no event apply to a State for
any fiscal year inning after such program is terminated if no
other such program remains in operation in the State.

“(5) For purposes of this subsection, an Indian tribe is any tribe,
bl::;l’ nation, or other organized group or community of Indians
t. S

“(A) is recogmzed as eligible for the special p and
services provided by the United States to Indians use of
their status as Indians; and

‘“B) for which a reservation (as defined in paragraph (6))
exists.

“(6) For purposes of this subsection, a reservation includes Indian
reservations, public domain Indian allotments, and former Indian
reservations in Oklahoma.

“(7) For purposes of this subsection—

“(A) an Alaska Native organization is any organized group of
Alaska Natives eligible to operate a Federal program under
Public Law 93-638 or such group’s designee;

“(B) the boundaries of an Alaska Native organization shall be
those of the ﬁ::ﬂa hical rgfion, established pursuant to section
T(a) of the ative Claims Settlement Act, within which
the Alaska Native ization is located (without regard to the
ownership of the land within the boundaries);

“(C) the Secretary may approve only one application from an
Alaska Native ogamza' tion for each of the 12 phical
regions established pursuant to section 7(a) of the Alaska Native
Claims Settlement ; and

‘D) any Alaska Native, otherwise eligible or required to
participate in a job opportunities and basic skills training pro-
gram, residing within the boundaries of an Alaska Native
organization whose application has been approved by the Sec-
retary, shall be eligible to participate in the job opportunities
and basic skills training program administered by such Alaska
Native organization. .

“(8) Nothing in this subsection shall be construed to grant or defer
an statuaorpowemotherthanthosee?ﬂrfgal granted in this
augoection or to validate or invalidate any clai gy Alaska Natives
of sovereign authority over lands or people.

“COORDINATION REQUIREMENTS

“Sec. 483. (aX1) The Governor of each State shall assure that 42 USC 68s.
program activities under this part are coordinated in that State with
pr(zgrm:so rated under the Job Training Partnership Act and
with any other relevant employment, training, and education pro-

available in that State. Appropriate components of the
gt.at.e’a plan developed under section 482(a)(1) which relate to job

ining and work preparation shall be consistent with the coordina-
tion criteria i in the Governor's coordination and special
servil;ljas lan required under section 121 of the Job Training Part-
ners 3

“2) E‘he State plan so developed shall be submitted to the State
job training coordinating council not less than 60 days before its
submission to the Secretary, for the purpose of review and comment
Joh raiaing coondinatig councl, the proposed State lan shall be ~ oras
Jo coun 5 p 8 iniormation.
published and made reasonably avaiﬂg e to the general public

18-104 N1 _Daws o 5 A
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42 USC 684,

Discrimination,

prohibition.

Wages.
Claims.

Contracts.
Wages.

through local news facilities and public announcements, in order to
provide the opportunity for review and comment.

“(3) The comments and recommendations of the State job training
coordinating council under paragraph (2) shall be transmitted to the
Governor of the State.

“(b) The Secretary of Health and Human Services shall consult
with the Secretaries of Education and Labor on a continuing basis
for the purpose of assuring the maximum coordination of education
and training services in the development and implementation of the
program under this part.

“(c) The State agency resgg;mible for administering or supervising
the administration of the State plan approved under part A shall
consult with the State education agency and the agency responsible
for administering job training programs in the State in order to
promote coordination of the planning and delivery of services under
the program with programs operated under the Job Training Part-
nership Act and with education programs available in the State
(including any program under the Adult Education Act or Carl D.
Perkins Vocational Education Act).

“PROVISIONS GENERALLY APPLICABLE TO PROVISION OF SERVICES

“Sec. 484. (a) In assigning particiéia.nts in the program under this

part to any program activity, the State agency s assure that—

“(1) each assignment takes into account the physical capacity,

skills, experience, health and safety, family responsibilities, and
place of residence of the participant;

“(2) no participant will be required, without his or her con-
sent, to travel an unreasonable distance from his or her home or
remain away from such home overnight;

“(3) individuals are not discriminated against on the basis of
race, sex, national origin, religion, age, or handicapping condi-
tion, and all participants will have such rights as are available
under any applicable Federal, State, or local law prohibiting
discrimination;

“(4) the conditions of participation are reasonable, taking into
account in each case the proficiency of the participant and the
child caﬁe and other supportive services needs of the partici-
pant; an

“(5) each assignment is based on available resources, the par-
ticipant’s circumstances, and local employment opportunities.

“(b) Appropriate workers’ compensation and tort claims protec-
tion must be ;;lrovided to participants on the same basis as they are
rovided to other individuals in the State in similar employment (as
etermined under regulations of the Secretary).
“(c) No work assignment under the program shall result in—

‘(1) the displacement of any currently employed worker or
position (including partial displacement such as a reduction in
the hours of nonovertime work, wages, or employment benefits),
or result in the impairment of existing contracts for services or
collective bargaining agreements;

“(2) the employment or assignment of a participant or the
filling of a position when (A) any other individual is on layoff
from the same or any equivalent position, or (B) the employer
has terminated the employment of ani regular employee or
otherwise reduced its workforce with the effect of filling the
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vacancy so created with a participant subsidized under the

“53) any m:l"nngemant of the promotional opportunities of any
currently employed individual.
available to carry out the program under this may not

beuaedtoaanst,pmmote.ordeterumono
be assigned under section 482 (e) or (}§ % any eetabhshed

ed position vacancy.
“(d)(l)ﬁ:l State shall establish and maintain (pursuant to regula-
hons;mntlymaued the Secretary and the Secretary of Labor) a

grievance proced or resolving complaints by regular emd}lzloyees
ortheurepreaentahmthattheworkmgnmentofanm ividual
under the p violates nngmof the prohibitions described in
subsection (c). A decision of the State under such procedure may be

appealed to the Secretary of Labor for investigation and suchactlon

as such Secretary may find n X

“(2) The State shall hearmlnm with respect to working Wages.
%ﬁ:ﬁs and workers’ compensat.lontyand wl:ge rates in the case of
indivi participating in community wor ce programs
described in section f), under the State’s fa;m A
decision of the State under such process may be appealed to the
Secretary of Labor under auch conditions as the joint regulations
issued under subsection (f) may provide.

“(e) The provisions of this section apply to any work-related
programs and activities under this part, and under any other work-
related programs and activities authorized (in connection with the

'Fhe rogram) under section 1115.

“B Secretary of Health and Human Services and the Sec- Regulations.
reh:ydéahr&haﬂmﬂypmibemdwmgﬂaﬁmﬁr&:
purpose of implemen and carrying out the ns
section, in acgordanoe with the timetable establi in section
203(a) of the Family Support Act of 1988.

“CONTRACT AUTHORITY

“Sec. 485. (a) The State agency that administers or supervises the 42 USC 685.
admmmttr:.ﬁwn of the State's ptlla:; ;P.%mved under sectlo:;lm shall
carry out the programs under directly or through arrange-
ments or under contracts with administrative entities under section
42) of the Job Training Partnership Act, with State and local
educational agencies, and with other public agencies or private
organizations (including community-based organizations as defined
in section 4(5) of such Act).

“(b) Arrangements and contracts entered into under subsection (a)
may cover service or activity (including outreach) to be made
available under the program to the extent that the service or
activity is not otherwise available on a nonreimbursable basis.

“(c) The State agency and private industry councils (as established
under section 102 of the Job Partnership Act) shall consult
onthedevelo ment of arrangements and contracts under the

edunderaplanappmvedunderaechnni&ﬁall),
under }.)n rograms established under such Act.

“d) - selechngmpmv:dera, theiﬁ&:gepaxﬁy shall take into
account appropria rs which may performance in
pmv:d.l.&mmmdar services, demonstrated effectiveness, fiscal
accoun ity, ability to meet performance standards, and such
other factors as the State may determine to be appropriate.
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42 USC 686.

Effective date.

42 USC 603.

“(e) The State agency shall use the services of each private
industry council to identify and provide advice on the types of jobs
available or likely to become available in the service delivery area
(as defined in the Job Training Partnership Act) of the council, and
shall ensure that the State program provides training in any area
for jobs of a type which are, or are likely to become, available in the
area.

“INITIAL STATE EVALUATIONS

“Skc. 486. (a) With the objective of—

‘(1) providing an in-de assessment of ﬁotential partici-

ts in the program under this part in each State, so as to
urnish an accurate picture on which to base estimates of future
demands for services in conducting such program and to
improve the efficiency of targeting under such program,

4“2 assurin%ethat training for recipients of aid under such
program will be realistically geared to labor market demands
and that the program will produce individuals with marketable
skills, while avoiding duplication and redundancy in the deliv-
ery of services, and

‘(3) otherwise assuring that States will have the information
needed to carry out the p of the program,

each State may undertake and carry out an evaluation of demo-
graphic characteristics of g?tentia.l participants in the program
under this part within the 12-month period be%l ning on the date of
the enactment of the Family Support Act of 1988. Such evaluation
shall be carried out in each State by the agency which administers
the State’s program approved under section 402.

“(b) In carrying out the evaluation under subsection (a) the State
shall give particular attention to the current and anticipated
demands of the labor market or markets within the State, the types
of training which are needed to meet those demands, and any
changes in the current service delivery systems which may be
needed to satisfy the requirements of the program under this part.

“(c) The evaluation shall be structured so as to produce accurate
and usable information on the age, family status, educational and
literacy levels, duration of eligibility for aid to families with depend-
ent children, and work experience of the individuals and families
who are potential participants in the program under this part,
including the actual numbers of such individuals and families in
each such category.

“(d) The Secretary of Health and Human Services, in consultation
with the Secretary of Labor, shall provide each State with such
technical assistance and data as it may need in order to carry out its
evaluation under subsection (a); and each State shall transmit its
evaluation to the Secretary by the close of the 12-month period
specified in such subsection. Secretary of Health and Human

rvices shall take such evaluations into account in developing
performance standards.

“(e) As used in this section, the term ‘potential participants’ with
respect to any State’s program under this part means collectively all
individuals in such State who are recipients of aid to families with
dependent children under part A and who are members of the target
populations identified in section 403(1X2).”.

(c) SepARATE FunpinGg ForR JOBS ProGgraM; FEDERAL FINANCIAL
ParTICIPATION.—(1) Section 403 of such Act is amended by adding at
the end the following new subsection:
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“(k)X1) Each State with a plan approved under F shall be
entitled to payments under suhaect.lon (1) for any year in an
amount equal to the sum of the applicable percentages (specified in
such subsection) of its expenditures to carry out the program under
part F (subject to limitations prescribed by or pursuant to such part
or this section on expenditures that may be included for purposes of
determining payment under subsection (1)), but such payments for
any ﬁscalyearmthecaseofanysmtem:gnotexceedthelmta-
tion determined under paragraph (2) respect to the State

“(2) The limitation det.ermmed under this paragraph with respect
to a State for any fiscal yea

“(A) the amount allotted to the State for fiscal year 1987
under part C of this title as then in effect, plus

“(B) the amount that bears the same ratio to the amount
specified in paragraph (3) for such fiscal year as the average
monthly number of adult recipients (as defined in paragraph (4))
in the State in the preceding fiscal year bears to the average
monthly number of such recipients in all the States for such

receding year.
“({5 The amount ageclﬁed in this paragraph
"(A) $600,000,000 in the case of the ﬁscal year 1989,
) $ 800000000mthecasaoft.heﬁwalyear1990
“(C) $1,000,000,000 in the case of each of the fiscal years 1991,
1992, and 1993,
“(D) $1,100,000,000 in the case of the fiscal year 1994,
‘“(E) $1,300,000,000 in the case of the fiscal year 1995, and
“(F) $1,000,000,000 in the case of the fiscal year 1996 and each
su ing fiscal year,
reduced by the aggregate amount allotted to all the States for fiscal
year 1987 pursuant to C of this title as then in effect.

“(4) For fpurpr.ases of this subsection, the term ‘adult recipient’ in
the case of any State means an individual other than a dependent
child (unless such child is the custodial parent of another dependent
child) whose needs are met (in whole or in part) with payments of

aid to families with dependent children.

‘“5) None of the funds available to a State for p of the
programs or actwltlea conducted under part F shamesused for
construction.”

(2) Section 403 of such Act (as amended by ph (1) of this
subsection) is further amended by adding at the end the following
new s

“(1}(1)(A) In heu of any payment under subsection (a), the Sec-
ret.ar{ y to each State with a plan approved under section
4821(13 (sub;ect to thenlélmltatxo;ly dt%terénmt:d under section 482(iX2))
with respect to expenditures e State to carry out a program
under part F (including expenditures for child care under section
402(g)(1XA), but only in the case of a State with respect to which
section 1108 a; tEplmais), an amount equal to—

*(i) with respect to so much of such expenditures in a fiscal
year as do not exceed the State’s expenditures in the fiscal
1987 with respect to which payments were made to such
from its allotment for such fiscal year pursuant to part C of th.ls
title as then in effect, 90 percent; and
“(ii) with respect to so much of such expenditures in a fiscal
year as exceed the amount described in clause (i)—
“(I) 50 percent, in the case of expenditures for administra-
tive costs made by a State in operating such a program for
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such fiscal year (other than the personnel costs for staff
employed full-time in the operation of such ) and
the costs of transportation and other work-related sup-
portive services under section 402(gX2), and

‘“II) the greater of 60 percent or the Federal medical
assistance percentage (as defined in section 1118 in the case
of any State to which section 1108 applies, or as defined in
sectior&i 1905(b1)ni;1dth§ casg tc;t;:qy other ﬁS}:Ja&te), l.ﬁ the case of
expenditures e by a in opera such a program
for such fiscal year (other thanpi'or costs deacrl?ibed in
subclause (I)).

“(B) With rs'igect to the amount for which payment is made to a
State l;‘nder 8 tinl:mmph (AXD), the State’sdexI:;:rtditFures fo;e the
costs of opera ap established under ma; in
cash or in%.nd. fairly evﬁuat.ed. d

“(2XA) Notwithstanding paragraph (1), the Secretary shall pay to
a State an amount equal to 50 percent of the expenditures made by
such State in operating its program established under F (in lieu
of any different percen specified n;;:JJaragraph (1XA)) if less than
55 percent of such expenditures are e with respect to individuals
who are described in subparagraph (B).

c‘l‘u(ﬁi An individual is described in this paragraph if the indi-
v‘l —_—

“(iXI) is receiving aid to families with dependent children, and

“(lg)h&hmmeivedmchaidforany%ofthepreceding%
months;

“@iXI) makes application for aid to families with dependent
children, and

“(II) has received such aid for any 36 of the 60 months
immediately preceding the most recent month for which
ap}‘)lication has been made;

(iii) is a custodial parent under the age of 24 who (I) has not
completed a high school education and, at the time of applica-
tion for aid to families with dependent children, is not enrolled
in high school (or a high school equivalency course of instruc-
tion), or (II) had little or no work experience in the preceding

year; or

“(iv) is a member of a family in which the youngest child is
within 2 years of being ineligible for aid to families with
dependent children because of age.

‘(C) This paragraph may be waived by the Sec with respect
to any State which demonstrates to the satisfaction of the Secre
that the characteristics of the caseload in that State make it infeasi-
ble to meet the requirements of this paragraph, and that the State is

eting other long-term or potential loni-term recipients.

‘(D) The Secretary shall biennially submit to the Congress any
recommendations for modifications or additions to the groups of
individuals described in subparagraph (B) that the Secretary deter-
mines would further the goal of assisting long-term or potential
long-term recipients of aid to families with dependent children to
achieve self-sufficiency, which recommendations shall take into ac-
gount the particular characteristics of the populations of individual

tates.

‘(38X A) Notwithstanding paragraph (1), the Secretary shall pay to
a State an amount equal to 50 percent of the expenditures made by
such State in a fiscal year in operating its program established
under part F (in lieu of any different percentage specified in para-
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graph (1XA)) if the State’s participation rate (determined under
aubparagmph(B})fortheprecedmgﬁsmlyeardoesnotexceedor

“(1)?paroant1fthe fiscal year is 1990;

“(ii) 7 percent if suciear is 1991;

“(iii) 11 percent if year is 1992;

“(iv) 11 percent if such year is 1993;

“v) 15pereent1fsuchyearls1994 and

“(vi) 20 t if such year is 1995.

‘““BXi) The State’s participation rate for a fiscal year shall be the
average of its participation rates for computation penods (as defined
R e

e com
gwl year, in the case of fiscal year 1990,

“(II) the first six months, and the seventh through twelfth
months, in the case of fiscal year 1991,

‘4TII) the first three months, the fourth through sixth months,
the seventh through ninth months, and the tenth through
twe]ﬁhmontha,mthemofﬁamlyeaml%andlm and

“(IV) each month, in the case of fiscal years 1994 and 1995.

“(iii) The State’s participation rate for a computation period shall
be the number, expressed as a tage, equal to—

“(I) the average mon number of individuals required or
allowed by the State to participate in the program under part F
who have participated in such program in months in the com-
putation period, plus the number of individuals required or
allowed by the State to participate in such program who have so
participated in that month in such period for which the number
of such participants is the greatest, divided by

“(Il) twice the average monthly number of individuals re-
quired to participate in such period (other than individuals
described in subparagraph (C)(m)(l) or (D) of section 402(aX19)

with to whom the State has exercised its option to
require their participation).
For of this subparagraph, an individual shall not be consid-

ered to have satisfactorily participated in the program under F
sole]ybyreason of such mdlndualbemgregmteredtopmtmp%at:m

“(C} Eotm nnyotherpmmonofthmpamgmﬁl;. no
State shall be subject to payment under this paragraph (in lieu of
paragraph (1XA)) orfaili_ngtomeetanyparticipaﬁon rate required

‘“D) For purposes of this anmdlvldualahallbedeter
mined to have participated in program under part F, if such
individual has participated in accordance with such requirements,

estabmlis}?.t with regulations of the Secretary, as the State shall
“(E)lftheSecretarydebermmeathattheStatehasfaﬂedto
tion rate for anyﬁscal specxﬂedmthe

uumbered clauses o suhpamgraph hemaywmve,mwhole or in
othe required by such

“0) State is in conformity with section 402(a)19) and

“(ii) the State has made a good faith effort to achieve the
applicable participation rate for such fiscal year; and
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“(iii) the State has submitted a proposal which is likely to
achieve the applicable participation rate for the current fiscal
Iear and the subsequent years (if any) specified therein.

“(4XAXi) Subject to subparagraph (B), in the case of any family
eligible for aid to families with dependent children by reason of the
unemployment of the parent who is the principal earner, the State
agency shall require that at least one parent in any such family

icipate, for a total of at least 16 hours a week during any period
in which either parent is required to participate in the program, in a
work supplementation program, a community work experience or
other work experience program, on-thejob training, or a State
designed work program approved by the Secretary, as such pro-
grams are described in section 482(dX1). In the case of a parent
under age 25 who has not completed high school or an equivalent
course of education, the State may require such parent to partici-
pate in educational activities directed at the attainment of a high
school difloma (or equivalent) or another basic education program
in lieu of one or more of the programs specified in the preceding
sentence.

“(ii) For purposes of clause (i), an individual participating in a
community work experience program under section 455 shall be
considered to have met the requirement of such clause if he partici-
pates for the number of hours in any month equal to the monthly
payment of aid to families with dependent children to the family of
which he is a member, divided by the greater of the Federal or the
applicable State minimum wage (and the portion of such monthly
paEment for which the State is reimbursed by a child support
collection shall not be taken into account in determining the
number of hours that such individual mﬁ be uired to work).

“(B) The re%t;ei;ement under sub ph (A) aﬁl not be consid-
ered to have been met by any State if the requirement is not met
with res to the followi.ng&ercanmmofallfamﬂies in the State
eligible for aid to families with dependent children by reason of the
unemployment of the parent who is the principal earner:

“(iﬁ(} percent, in the case of the average of each month in
fiscal year 1994,

“(ii) 50 percent, in the case of the average of each month in
fiscal year 1995,

“(iii) 60 percent, in the case of the average of each month in
fiscal year 1996, and

“iv) 75 percent in the case of the average of each month in
each of the fiscal years 1997 and 1998.

“(C) The percentage of participants for month in a fiscal year
for purposes of the p sentence s equal the a of—

“(i) the number of individuals described in subparagrapﬁ (AXi)
who have met the requirement prescribed therein, divided b

“(ii) the total number of principal earners described in suc
subparagraph (but excluding those in families who have been
reci;gienta of aid for 2 months or less if, during the period that
f.hl? amil l:l:) received aid, at least one parent engaged in intensive

ob search).

“d)) If the Secretary determines that the State has failed to meet
the requirement under subparagraph (A) (determined with respect
to the percentages prescribed in subpar ph (B)), he may waive, in
whole or in any penalty if he finds that—

“(i) the State is operating a program in conformity with
section 402(a)19) and part F,
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“(ii) the State has made a good faith effort to meet the Rural areas.
requirement of subparagraph (A) but has been unable to do so
because of economic conditions in the State (including mﬁl{' ifi-
cant numbers of recipients living in remote locations or isolated
rural areas where the availability of work sites is severely
limited), or because of rapid and substantial increases in the
caseload that cannot reasonably be planned for, and
“(iii) the State has submitted a proposal which is likely to
achieve the required percentage of participants for the subse-
quent fiscal years.”.
(d) StaTE ExpENDITURES TO CARRY Out INITIAL EvALUATIONS.—
Section 403(a)}3XD) of such Act (as amended by section 202(bX4) of
this Act) is further amended by inserting “(including any amounts 42 USC 603.
expended by the State to carry out initial evaluations under section
486(a))”’ after “such expenditures”.

SEC. 202. TECHNICAL AND CONFORMING AMENDMENTS.

(a) RepEAL oF PART C oF TrtLE IV.—Part C of title IV of the Social
Security Act is repealed. 42 USC 630 et
(b) CHANGES IN PART A oF TrmLE IV.—(1) Section 402(a)8)XAXiv) of seq.
such Act is amended by striking “(but excluding” and all that 42 USC 602.
follows and inserting in lieu thereof a semicolon.
(2) Section 402(a)9XA) of such Act is amended—
(A) by mser‘limg “(including activities under part F)" after

this part”
(B) by stnking “B, C, or D” and inserting in lieu thereof “B or

(3) Sect.lon 402(a)35) of such Act is repealed.

(4) Section 403(aX3) of such Act is amended—

(A) by stn.kmg all of subparagraph (D) that follows “such
expenditures” and inserting in lieu thereof “; and”; and

(B) in the matter immediately following subparagraph (D), by
striking “services furnished” and all that follows through the
semicolon and inserting in lieu thereof “services furnished
pursuant to section 402(g);"”.

(5) Section 403(c) of such Act is repealed.

(6) Section 403(d) of such Act is repealed.

(7) Section 407(bX2XA) of such Act is amended by striking “will be 42 USC 607.
certified” and all that follows through “within 30 days” and insert-
ing in lieu thereof “will participate or apply for participation in a
program under part F (unless the program is not available in the
area where the parent is living) within 30 days”.

(8) Section 407(bX2XC)i) of such Act is amended—

(A) by striking “section 402(aX19XA)” and all that follows
t.hro h “part C of this title,” and inserting in lieu thereof
sectmn 409(aX19XC), is not currently partici Pat.mg (or available
for participation) in a program under part F,”;
(B) by striking ‘“clause (iii)” and inserting in lieu thereof
“clause (vii)”; and
. ©) l%g' striking “section 432(a)” and inserting in lieu thereof

9 ion 407(c) of such Act is amended by striking “to certify
such parent” and all that follows and inserting in lieu thereof “to
undertake appropriate steps directed toward the participation of
such parent in a program under part F.”.
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42 USC 607.

42 USC 609.
42 USC 614.
42 USC 671.

42 USC 1396s.

26 USC 51.

42 USC 681 note.

42 USC 687.

(10) Section 407(d)X1) of such Act is amended by striking “partici-
pated” and all that follows and inserting in lieu thereof “partici-
pated in a program under F”.

(11) ?zc}:tlljon 407(e) of such Act is amended—

y striking “registering pursuant to section 402(aX19) for
the work incentive program established by part C of this title”
in clause (1) and inserting in lieu thereof “participating in a
program under part F”’;

) by inserting “participate in or” before “register for'’; and
(C) by striking “the work incentive program” in clause (2) and
inserting in lieu thereof “part F.

(12) Section 409 of such Act is repealed.

(13) Section 414 of such Act is repealed.

(c) {lNedTmf -Ppovmous.;(g & ioB 4;1&;(8)(1\) of Sclllch Act is
amen y striking “part A, B, C, or D of this title” and inserting
in lieu thereof “part A, B, or D of this title (including activities
under g{t e
(2 ion 1108(a) of such Act (42 U.S.C. 1308(a)) is amended by
inse 11. “orihin the case of part A of title I}Y( ,la;ection 403(k)” before
“applies” in the matter preceding a )

(35. Section 1108(b) of such Act E42 ES% 1308(b)) is amended by
striking “and services provided under section 402(a)19)".

(4) Section 1902(a}10XAXiXI) of such Act (42 U.S.C.
1396a(aX10XAXiXI)) is amended by striking “414(g)” and inserting in
lieu thereof “482(e)6)”.

(5) Section 1926(a)}1XD) of such Act, as redesignated by section
303(a) of this Act, is amended by striking “414(g)” and inserting in
lieu thereof “482(eX6)”.

(6) Section 51(cX2XB) of the Internal Revenue Code of 1986 is
amended by striking “section 414" and inserting “section 482(e)”.

SEC. 203. REGULATIONS; PERFORMANCE STANDARDS; STUDIES.

(a) REGULATIONS.—Not later than 6 months after the date of the
enactment of this Act, the Secret.ary of Health and Human Services
(in this section referred to as the “Secretary”) shall issue proposed
regulations for the purpose of implementing the amendments made
by this title, including regulations establishing uniform data collec-
tion requirements. The Secretary shall publish final regulations for
such purpose not later than one year after the date of the enactment
of this Act. Regulations issued under this subsection shall be devel-
oped by the Secre in consultation with the Secretary of Labor
and with the responsible State agencies described in section 482(a)(2)
of the Social Security Act.

(b) PERFORMANCE STANDARDS.—Part F of title IV of the Social
Security Act (as added by section 201(b) of this Act) is amended by
adding at the end the following new section:

“PERFORMANCE STANDARDS

“Sec. 487. (a) Not later than 3 years after the effective date
mtgd in section 204(a) of the Family Support Act of 1988, the
“H’) in consultation with the Secretary of Labor, representa-

tives of organizations representing Governors, State and local
program inistrators, educators, State job training coordinat-

ing councils, community-based organizations, recipients, and
other interested persons, develop performance standards with
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respect to the programs established pursuant to this part that
are based, in part, on the results of the studies conducted under
mcnonmﬂc)dmchAcgandthemlhalStateevaluahonsﬁf
under section 486 of this Act; and

( :gmrt his recomn;;}%no& for performance standnr%ui_
develo; under paragra to appropriate committees
jurisdiction Congress, which recommendations shall be
mademth to specific measurements of outcomes and be
based on degree of success which may reasonably be ex-
pected Stateamhelpmgmdxudualsbomcreaseeammgs

achieve , and reduce welfare dependency, and
shall not be m solelybyleve]sofactlﬂtyorparhclpa-
tion.

Performance standards developed under this subsection shall be
reviewed periodically by the Secretary and modified to the extent

n?ary
(b) The Secretary may collect information from the States to
asmstmthedevelopmentof rformance standards under subsec-

fion (a), and shall incl demhmregu]ahons(medpumuantto
section 203(a) of the Family pportActofl988mthrespecttot.he
program under this part) provisions establishing uniform reporting

requimmen under w]:uch States must furnish periodically informa-

tion and data, mcludmg information and data (for each program

activity) on the average monthly number of families assisted, the

of such families, the amounts spent per family, the length of

ir participation, and such other matters as the Secretary may
determine.

“(c) The Secretary shall develop and transmit to the Congress, for
appropriate legislative action, a proposal for measuring State
progress, providing technical assistance to enable States to meet
performance standards, and modifying the Federal matching rate to
reﬂect the re]atwe effectiveness of the various States in carrying out
the p

(c) Imumn AND ErFecTivENEss Stupies.—(1XA) The Sec- 42 USC 681 note.
retary shall conduct an implementation study in accordance with
subparagraph (B).

(B) The implementation study conducted under subparagraph (A)
shall be based on a representative sample of States and localities
and shall document with t to the programs established pur-
suant to part F of title IV the Security Act—

(1)thetypaa,mn,andewhofaervmoﬂ'erad.

(i) participation rates or activity levels,

(uﬂthecharactermhcaofthemdlwdua]smthedlﬁ‘erenttype
of activities,

(iv) the provisions made for child and day care and the extent Day care.
:l:lm:hich limitations exist with respect to the availability of

care,

(v) the institutional arrangements and rating procedures

u.ltgebrwhjchacttﬂueamoﬂ'ethr:dmthe erent lomt:lons, and
such other factors as appropriate.

(C) There is authorized to be appropriated 3'?,60 000 for each of the Appropriation
fiscal years 1989, 1990, and 1991 for the purpose of conducting the authorization.
implementation sh:dy under this paragraph.

(2XA) The Secretary shall conduct a study in accordance with this
paragraph to determine the relative effectiveness of the different
approaches for assisting long-term and potentially long-term recipi-
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Reports.

Appropriation
authorization.

42 USC 681 note.

ents developed by States pursuant to the programs established
under part F of title IV of the Social Security Act.

(B)(i) The study required under subparagraph (A) shall be based on
data gathered from demonstration projects conducted in 5 States
chosen by the Secretary from amon%eapplications submitted by
interested States. Such projects shall be conducted for a period of
not less than 3 years upon such terms and conditions (including
those involving payments to the participating States) as the
Secretary may provide.

(ii) A demonstration project conducted under this subparagraph
shall use specific outcome measures to test the effectiveness of
particular programs. Such measures shall include educational
status, employment status, earnings, receipt of aid to families with
dependent children under a State plan approved under part A of
title IV of the Social Security Act, receipt of other transfer pay-
ments, and, to the extent possible, the poverty status of partici-
pating families.

(iii) A demonstration project conducted under this subparagraph

shall use experimental and control groups that are com of a
random sample of participants in the program established under
part F of title IV of the Social Security Act. The Secretary shall

assure that the experimental design is comparable among localities.

(C) Participating States shall ﬂrorvide to the Secretary in such
form and with such frequency as he requires interim data from the
demonstration projects conducted under this paragraph. The Sec-
retary shall report to the Congress annually on the progress of such
projects and shall, not later than one year after the date of final
data collection, submit to the Congress the study required under
subparagraph (A).

(D) There is authorized to be appropriated $5,000,000 for each of
the fiscal years 1990 and 1991 for the purpose of making payments
to States conducting demonstration projects under this section.

(3) The Secretary shall establish such uniform reporting require-
ments as the Secretary determines are appropriate for the purpose
of conducting the demonstration projects required under this
section.

(4) Within 3 months after the date of the enactment of this Act,
the Secretary of Health and Human Services shall convene an
advisory panel which may include representatives from the Office of
Management and Budget, the Congressional Budget Office, the
Congressional Research Service, and the General Accounting Office,
and such other individuals and organizations as the Secretary may
determine. The panel shall meet periodically to design, implement,
and monitor a series of implementation and evaluation studies to
assess the methods and effects of the programs initiated under this
Act. Insofar as possible, the panel shall work in a collegial fashion;
but if consensus cannot be reached among panel members on
particular decisions the Secretary of Health and Human Services is
authorized to make all final decisions about program design, use of
contractors, conduct of particular studies, and any other matters
which may come before the panel.

(d) Stupy oN APPLICATION OF JoBS ProGRAMS TO INDIANS.—The
Secretary of Health and Human Services, in cooperation with the
Secretary of the Interior, shall conduct a study of—

(1) the effectiveness of such employment, training, and edu-
cation programs for low-income individuals as are specifically
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directed toward Indians in responding to the needs of Indians on
reservations;
(2) the effectiveness of such programs as are not specifically
directed toward Indians in responding to such needs;
(8) the extent to which such needs are not met by such
programs;
(4) how such programs could be better coordinated in respond-
ing to such needs;
(5) how such programs could be improved or restructured to
more effectively meet such needs;
(6) what sustainable job markets exist in Indian communities
(assessed by tribe and region); and
(7) the availability of such support services (as transportation Transportation.
and child care) as are necessary to assist Indians on reservations
in participating in such programs and obtaining permanent
employment.
The Secretary of Health and Human Services and the Secretary of Reports.
the Interior shall report to the Congress on the results of the study
under this subsection not later than October 1, 1989 (or, if later, one
year after the date of the enactment of this Act).

SEC. 204. EFFECTIVE DATE. 42 USC 681 note.

(a) In GENERAL.—Except as provided in subsection (b), the amend-
ments made by this title shall become effective on October 1, 1990.

(b) SpeciaL Rures.—(1XA) If any State makes the changes in its
State plan approved under section 402 of the Social Security Act
that are required in order to carry out the amendments made by
this title and formally notifies the Secretary of Health and Human
Services of its desire to become subject to such amendments as of the
first day of any calendar quarter beginning on or after the date on
which the proposed regulations of the Secretary of Health and
Human Services are published under section 203(a) (or, if earlier,
the date on which such regulations are required to be published
under such section) and before October 1, 1990, such amendments
shall become effective with respect to that State as of such first day.

(B) In the case of any State in which the amendments made by
this title become effective (in accordance with subparagraph (A))
with respect to any quarter of a fiscal year beginning before
October 1, 1990, the limitation applicable to the State for the fiscal
vear under section 403(kX2) of the Social Security Act (as added by
section 201(c)1) of this Act) shall be an amount that bears the same
ratio to such limitation (as otherwise determined with respect to the
State for the fiscal year) as the number of quarters in the fiscal year
throughout which such amendments apply to the State bears to 4.

(2) Section 403(1X(3) of the Social Security Act (as added by section
201(c)2) of this Act) is repealed effective October 1, 1995 (except that
subparagraph (A) of such section 403(1)3) shall remain in effect for
purposes of applying any reduction in payment rates required by
such subparagraph for any of the fiscal years specified therein); and
section 403(1X4) of such Act (as so added) is repealed effective
October 1, 1998.

(8) Subsections (a), (¢), and (d) of section 203 of this Act, and section
486 of the Social Security Act (as added by section 201(b) of this Act),
shall become effective on the date of the enactment of this Act.
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TITLE III—SUPPORTIVE SERVICES FOR
FAMILIES

SEC. 301. CHILD CARE DURING PARTICIPATION IN EMPLOYMENT, EDU-
CATION, AND TRAINING.

42 USC 602. Section 402 of the Social Security Act is amended by adding at the
end the following new subsection:
“(gX1XA) Each State aﬁ(;ncy must guarantee child care in accord-
ance with subparagraph
“(i) for each famﬂtﬂamth a dependent child uiring such
care, to the extent t such care is determined the State
agency to be necessary for an individual in the f: mmfy to accept
em loyment or remain em arloyed and
e “(id) fo:;ccﬁcl;yu}dwidgmg partlmpatlilg in an education ttllana(tl:
vity (inclus cipation in a program
meets the requirements of su%mn (a)19) and F) if the
State agency approves the activity and determines that the
individual is satisfactorily pa.rtl{‘:lpahﬁ in the activity.

“(B) The State agency may guarantee child care by—
“(i) providing such care directly;
Contracts. “(ii) arranging the care through providers by use of purchase

of service contracts, or vouchers;

“(iii) providing cash or vouchers in advance to the caretaker
relative in the family;

“(w) reimbursing the caretaker relative in the family; or

“(v) adopting such other arrangements as the agency deems
appropriate.
When the State agency arr for child care, the agency shall
take into account the individual needs of the child.
“(CXi) Subject to clause (ii), the State agency shall make anment
for the cost of child care provided with respect to a fam
amount that is the lesser of—

“(I) the actual cost of such care; and

‘Il) the dollar amount of the child care disregard for which
the family is otherwise eligible under subsection (a)X8XAXiii), or
(if higher) an amount established by the State.

“(i1) The State agency may not reimburse the cost of child care
pro\nded with respect to a family in an amount that is greater than
applicable local market rate (as determined by the State in
rcfance with regulations issued by the Secretary).
“(D) The State may not make any change in its method of
reimbursing child care costs which has the effect of disadvani
amilies receiving aid under the State plan on the date of the
enactment of this section, hﬂ reducing their income or othermse
“(E) The value of any c rovided or arranged (or any
amount received as payment for such care or reimbursement for
costs incurred for the care) under this aph—

“(i) shall not be treated as income jor purposes of any other
Federal or federally-assisted program that bases eligibility for
or the amount of benefits upon need, and

‘(i) may not be claimed as an employment-related e
for purposes of the credit under section 21 of the Internal

(geir:ntlie Code off1986 F: . g i 6
* e case of any indivi participa in program
under part F, each State agency (in addition to guaranteeing child
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care under paragraph (1)) shall provide pagnent or reimbursement
for such transportation and other work-related expenses (including
other work-related supportive services), as the State determines are
necessary to enable such individual to participate in such program.

“@Whtheofamountserﬁudedforchﬂdmmpumuantbo
paragraph (1XA) by any State to which section 1108 does not apply,
the applicable rate for purposes of section 403(a) shall be the Federal
medical assistance percentage (as defined in section 1905(b)).

“/B) In the case of any amounts expended by the State agency for
child care under this subsection, only such amounts as are within
such limits as the State may prescribe (subject to the limitations of

h (1XC)) shall be treated as amounts for which payment
may be made to a State under this part and they may be so treated
only to the extent that—

“/i) such amounts do not exceed the applicable local market
rate (as determined by the State in accordance with regulations
issued by the Secretary); )

“(i1) the child care involved meeis applicable standards of
State and local law; and

“(iii) in the case of child care, the entity providing such care
allows parenial access.

““(4) The State must establish procedures to ensure that center- Safety.
based child care will be subject to State and local uirements
basic health and safety, including safety,
protections. The State must also endeavor to develop guidelines for

i care. The State must provide the Secretary with a

i October 1, Secretary shall report to the Congress Reports.

on the nature and content of State and local standards for health Stety.

ety.
“(6XA) The Secretary shall make grants to States to improve their Grants.

§
|

to

State plan approved under subsection (a).

“(B) Subject to subparagraph (C), the Secretary shall make grants
to each State under subparagraph (A) in proportion to the number
of children in the State receiving aid under the State plan approved
m%w Set':mtary(a)- not make ts to a State under subpar.

< may gran a under su a-
graph (A) unless the State provides matching funds in an amount
that is not less than 10 percent of the amount of the grant.

“(D) For grantt;e under this 13,000000fm is ua;l:]\‘.lh;ormed to be  Appropriation
a i to mly 1 or each fiscal years authorization.
1%3:1&1991.

“(7) Activities under this subsection shall be coordinated in each Handicapped
State with existing early childhood education programs in that persons.
State, including Head Start programs, preschool programs funded
under chapter 1 of the Education Consolidation and Improvement
Act of 1981, and school and nonprofit child care programs (including
community-based organizations receiving funds designated for
preschool programs for handicapped children).”.

SEC. 302. EXTENDED ELIGIBILITY FOR CHILD CARE.

(a) In GENERAL—Section 402(g)(1XA) of the Social Security Act (as
by section 301 of this Act) is amended—
(1) by inserting “())” after “(A)”;
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42 USC 602 note.

(2) by redesignating clauses (i) and (ii) as subclauses (I) and
(II), respectively; and
(3) by adding at the end the following new clause:

*(ii) Each State agency must guarantee child care, subject to the
limitations described in this section, to the extent that such care is
determined by the State agency to be necessary for an individual’s
employment in any case where a family has ceased to receive aid to
families with dependent children as a result of increased hours of, or
increased income from, such employment or by reason of subsection
(a)8XBXiiXID)."”.

(b) PaYMENT.—(1) Section 402(g)X3)XA) of such Act (as added by
section 301 of this Act) is amended—

(A) by inserting “(i)” after “(A)”; and
(B) by adding at the end the following new clause:

“(ii) In the case of amounts expended for child care pursuant to
paragraph (1XA)ii) (relating to the provision of child care for certain
families which cease to receive aid under this part) by any State to
which section 1108 applies, the applicable rate for purposes of
section 403(a) shall be the Federal medical assistance percentage (as
defined in section 1118).”.

(2) Section 403(1X1XA) of such Act (as added by section 201(cX2) of
this Act) is amended by striking “402(gX1XA)” in the matter preced-
ing clause (i) and inserting in lieu thereof “402(g)}(1XAXi)".

(¢) LimrraTioNs ON EvriciBiLiTy.—Section 402(g)1XA) of the Social
Security Act (as added by section 301 of this Act and as amended by
subsection (a)X3) of this section) is amended by adding after clause (i)
the following new clauses:

“(iii) A family shall only be eligible for child care provided under

clause (ii) for a period of 12 months after the last month for which
tll;nfs family received aid to families with dependent children under
this part.
“(iv) A family shall not be eligible for child care provided under
clause (ii) unless the family includes a child who is (or, if needy,
children in at least 3 of the 6 months immediately preceding the
month in which the family became ineligible for such aid.

“(v) A family shall not be eligible for child care provided under
clause (ii) unless the family includes a child who is, (or, if needy,
would be) a dependent child.

“(vi) A family shall not be eligible for child care provided under
clause (ii) for any month beginning after the caretaker relative who
is a member of the family has—

“(I) without good cause, terminated his or her employment; or
‘YII) failed to cooperate with the State in establishing and
enforcing his or her child support obligations.

“(vii) A family shall contribute to child care provided under clause
(ii) in accordance with a sliding scale formula which shall be estab-
lished by the State agency based on the family’s ability to pay.”.

(d) Stupy oF WELFARE UALIFICATION; REGULATIONS BASED ON
Resurts oF Stuny.—The Secretary of Health and Human Services
shall conduct a study to determine whether individuals who ceased
receiving aid under the Statuengmgram of aid to families with
dependent children approved er this have begun again to
receive such aid in order to requalify for additional months of
transition benefits, and if the study reveals that such is the case, the
Secretary shall, not earlier than October 1, 1991, issue regulations
which restrict such requalification.
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(e) Stupy on Errects oF ExtenpiNG Euicmiuiry For CHILD Re%)rts.
CARe.—The Secretary of Health and Human Services shall conduct 42 USC 602 note.
a study on the eﬂ'ect.weneaa of the amendments made by this section
in reducing welfare dependence and assisting families in making the
transition from welfare to employment, and such other effects of
such amendments as the Secretary may find appropriate, and shall
report the results of such study not later than mber 30, 1997.

SEC. 303. EXTENDED ELIGIBILITY FOR MEDICAL ASSISTANCE.

(a) In GeneErAL.—(1) Title XIX of the Social Security Act, as
amended by section 303(aX1) of the Medicare Catastrophic Coverage
Act of 193% is amended by redesignating section 1925 as section 42 USC 1396s.
1926 and by inserting after section 1924 the following new section:

“EXTENSION OF ELIGIBILITY FOR MEDICAL ASSISTANCE

“Sec. 1925. (a) INrTIAL 6-MONTH EXTENSION.— 42 USC 1396r-6.
“(1) ReQuiIREMENT.—Notwithstanding any other provision of
this title, each State plan approved under this title must pro-
vide that each family which was receiving aid pursuant to a
plan of the State approved under part A of title IV in at least 3
of the 6 months immediately ing the month in which
such family becomes ineligible for such aid, because of hours of,
or income from, employment of the caretaker relative (as de-
fined in subsection (e)) or because of section 402(a)}8XBXiiXID)
(providing for a time-limited earned income disregard), shall,
subject to paragraph (3) and without any reapplication for
benefits under the plan, remain eligible for assistance under the
plan approved under this title duru';fI the lmmedmtely succeed-
6-month period in accordance
‘2) Norice or BeNErrTs.—Each State, in the notwe of termi-
nation of aid under part A of title IV sent to a family meeting
the reqm.rementa of paragraph (1)—

‘(A) shall notify the family of its right to extended medi-
cal assistance under this subsection and include in the
notice a description of the reporting requirement of subsec-
tion (bX2)BXi) and of the circumstances (described in para-

dph (3)) under which such extension may be terminated;

“(B) shall include a card or other evidence of the family’s

entitlement to assistance under this title for the period
rovided in this subsection.
“43) TERMINATION OF EXTENSION.—

“(A) No pDEPENDENT CHILD.—Subject to sul agraphs (B)
and (C), extension of assistance during the 6-month period

in paragraph (1) to a family shall terminate

(during such period) at the close of the first month in which

the fami.ly ceases to include a child who is (or would if

be) a dependent child under part A of title IV.

] NOTICE BEFORE TERMINATION.—No termination of

asmstance shall become effective under subparagraph (A)

until the State has provided the family with notice of the
grounds for the termination.

‘4(C) CONTINUATION IN CERTAIN CASES UNTIL REDETERMINA-
TioN.—With respect to a child who would cease to receive
medical assistance because of subparagraph (A) but who
may be eligible for assistance under the State plan because
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the child is described in clause (i) or (v) of section 1905(a),
the State may not discontinue such assistance under such
subparagraph until the State has determined that the child
is not eligible for assistance under the plan.

“(4) SCOPE OF COVERAGE.—

“(A) In GeENERAL—Subject to subparagraph (B), during

the 6-month extension period under this subsection, the
amount, duration, and scope of medical assistance made
available with respect to a family shall be the same as if the
family were still receiving aid under the plan approved
under part A of title I'V.
-;{B;u STATE MEDICAID wmfamﬂnygouun omox;_r.—-A State, at
its option, may pay a s expenses for premiums,
deductibles, coinsurance, and similar costs for health insur-
ance or other health coverage offered by an employer of the
caretaker relative or by an employer of the absent gnrent of
a dependent child. In the case of such coverage offered by
an employer of the caretaker relative—

‘(i) the State may require the caretaker relative, as a
condition of extension of coverage under this subsection
for the caretaker and the caretaker’s family, to make
application for such employer coverage, but only if—

“(I) the caretaker relative is not required to
make financial contributions for such coverage
(whether through payroll deduction, payment of
dedu)chbhes, coinsurance, or similar costs, or other-

“(II) the State provides, directly or otherwise, for
payment of any of the premium amount, deduct-
nb e, coinsurance, or similar toexpense dthat the

loyee is otherwise required to pay; an
“(id) \‘.ge State shall treat the coverage under such an
employer plan as a third party liability (under section
1902(a)X25)).
Payments for premiums, deductibles, coinsurance, and simi-
lar expenses under this subparagraph shall be considered,
for purposes of section 1903(a), to be payments for medical

assistance.
“(b) ApprTioNAL 6-MoNTH EXTENSION.—

“(1) ReQUIREMENT.—Notwithstanding any other provision of

this title, each State plan approved under this title shall provide
thattheStatesha]loﬂ‘ertoeachfamﬂy,whchhasmeewed
assistance during the entire 6-month period under subsection (a)
and which meets the requirement of paragraph (2XBXi), in the
lnstmonthofthepanodtheophonofextendmgmverageunder

this subsection for the succeeding 6-month period, subject to

pﬂ.r(ugrn h (3).
OTICE AND REPORTING REQUIREMENTS. —

“(A) NoTices.—

‘() NOTICE DURING INITIAL EXTENSION PERIOD OF
OPTION AND REQUIREMENTS.—Each State, during the
3rd and 6th month of any extended assistance fur-
malwdtoafamﬂyundermimchon(a) shall notify the
famﬂyofthefnmﬂy’soptlonforaddltmnalextended
assistance under this subsection. Each such notice shall
include (I) in the 3rd month notice, a statement of the

reporting requirement under subparagraph (B)i), and,
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in the 6th month notice, a statement of the reporting
requirement under subparagraph (BXii), (II) a state-
ment as to whether any premiums are required for
such additional extended assistance, and (III) a descrip-
tion of other out-of-pocket expenses, benefits, reporting
and payment procedures, and any pre-existing condi-
tion limitations, waiting periods, or other coverage
limitations imposed under any alternative coverage
options offered under paragraph (4XD). The 6th month
notice under this subparagraph shall describe the
amount of ang premium required of a icular family
for each of the first 3 months of additional extended
assistance under this subsection.

“(ii) NOTICE DURING ADDITIONAL EXTENSION PERIOD OF
REPORTING REQUIREMENTS AND PREMIUMS.—Each State,
d%&ﬂ month of any additional extended assist-
ance ished to a family under this subsection, shall

notify the family of the reporting requirement under

subparagraph (BXii) and a statement of the amount of
any premium required for such extended assistance for
the succeeding 3 months.

‘(B) REPORTING REQUIREMENTS.—

“(i) DURING INITIAL EXTENSION PERIOD.—Each State
shall require (as a condition for additional extended
assistance under this subsection) that a family receiv-
ing extended assistance under subsection (a) report to
the State, not later than the 21st day of the 4th month
in the period of extended assistance under subsection
(a), on the family’s gross monthly earnings and on the

family’s costs for such child care as is for the
employment of the caretaker relative in of the
first 3 months of that period.

“(ii)) DURING ADDITIONAL EXTENSION PERIOD.—Each
State shall require that a family receiving extended
assistance under this subsection report to the State, not
later than the 21st day of the 1st month and of the 4th
month in the period of additional extended assistance
under this subsection, on the family’s monthly
earnings and on the family’s costs for child care as
is necessary for the emp ent of the caretaker rel-
ative in each of the 3 preoﬂi.:g months.

“(3) TERMINATION OF EXTENSION.—

‘“(A) In GENErRAL.—Subject to subparagraphs (B) and (C),
extension of assistance during the 6-month period described
in paragraph (1) to a family shall terminate (during the
period) as follows:

“(i) No bpEPENDENT cHILD.—The extension shall
terminate at the close of the first month in which the
family ceases to include a child who is (or would if
needy be) a dependent child under part A of title IV.

“(i1)) FAILURE TO PAY ANY PREMIUM.—If the famil
fails to pay any premium for a month under paragrapﬁ
(5) by the 21st day of the following month, the exten-
sion shall terminate at the close of that following
month, unless the family has established, to the satis-
faction of the State, good cause for the failure to pay
such premium on a timely basis.



102 STAT. 2388 PUBLIC LAW 100-485—OCT. 13, 1988

“(iii) QUARTERLY INCOME REPORTING AND TEST.—The
extension under this subsection shall terminate at the
close of the 1st or 4th month of the 6-month period if—

“(I) the fami.lﬁ fails to reﬁ)ort to the State, by the
21st day of such month, the information required
under iaragraph (2XB)(ii), unless the family has
established, to the satisfaction of the State, good
cause for the failure to report on a timely basis;

“(II) the caretaker relative had no earnings in
one or more of the previous 3 months, unless such
lack of any earnings was due to an involuntary loss
of employment, illness, or other good cause, estab-
lished to the satisfaction of the State; or

“(II1) the State determines that the family's
aver monthly earnings (less such costs for
such child care as is necessary for the employment
of the caretaker relative) during the imme(ﬂ:ltely
preceding 3-month period ex 185 percent of the
official poverty line (as defined by the Office of

ment and Budget, and revised annually in
acco ce with section 673(2) of the Omnibus
B;glﬁet Reconciliation. Act of 1981) applicable to a
family of the size involved.
Classified Information described in clause (iiiXI) shall be subject to the
information. restrictions on use and disclosure of information provided
under section 402(a)9). Instead of terminating a family’s
extension under clause (iiiXI), a State, at its option, ma
provide for suspension of the extension until the mont
after the month in which the family reports information
required under paragra%h (2XBXii), but only if the family’s
extension has not otherwise been terminated under
subclause (II) or (III) of clause (iii). The State shall make
determinations under clause (iiiXIII) for a family each time
a report under paragraph (2)B)(ii) for the family is received.
“(B) NOTICE BEFORE TERMINATION.—No termination of
assistance shall become effective under subparagraph (A)
until the State has provided the family with notice of the
grounds for the termination, which notice shall include (in
the case of termination under subparagraph (AXiii)Il),
relating to no continued earnings) a description of how the
family may reestablish eligibility for medical assistance
under the State plan.
‘(C) CONTINUATION IN CERTAIN CASES UNTIL REDETERMI-
NATION,—

“(i) DEPENDENT CHILDREN.—With respect to a child
who would cease to receive medical assistance because
of subparagraph (AXi) but who may be eligible for
assistance under the State plan because the child is
described in clause (i) or (v) of section 1905(a), the State
may not discontinue such assistance under such
subparagraph until the State has determined that the
child is not eligible for assistance under the plan.

“(ii) MepicaLLY NEEDY.—With respect to an individ-
ual who would cease to receive medical assistance be-
cause of clause (ii) or (iii) of subparagraph (A) but who
may be eligible for assistance under the State plan
because the individual is within a category of person
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for which medical assistance under the State plan is
available under section 1902(a)10XC) (relating to medi-
::.I.lcg needy individuals), the State may not discontinue

under such sub until the
State has determined that the individual is not eligible
for assistance under the plan.
“(4) COVERAGE.—

‘“A) In GENERAL—During the extension period under
is subsection—

‘(i) the State plan shall offer to each family medical
assistance which (subject to subparagraphs (B) and (C))

is the same amount, duration, and scope as would
madeavmlabletothe if it were still recei
:L;Iddundert.heplanap under part A of title

“(ii) the State plan may offer alternative coverage
described in subparagraph (D).

*“(B) ELIMINATION OF MOST NON-ACUTE CARE BENEFITS.—At
a State’s option and notwithstanding any other provision of
this title, a State may choose not to provide medical assist-
ance under this subsection with respect to any (or all) of the
items and services described in pa;:grapha (4XA), (6), (7), (8),
(11) (13) (14), (15), (16), (18), (20), (21) of section 1905(a).

“Y(C) STATE MEDICAID ‘wan-muwn OPTION.—ALt a State’s
option, the State may elect to a?ply the option described in
subsection (a)4)XB) (relating to ‘wrap-around’ coverage) for
families electing medical assistance under this subsection
in the same manner as such option applies to families
provided extended eligibility for medical assistance under
subsection (a).

‘D) ALTERNATIVE ASSISTANCE.—At a State’s option, the
State may offer families a choice of health care coverage
under one or more of the foll msteadofthemed;ca]
assistance otherwise made availab e under this subsection:

‘i) ENROLLMENT IN FAMILY OPTION OF EMPLOYER
&r:ANEeEnzzmﬂmant of th;_a caretz;zer rtta_lattl;live and

pen children in a family option of the group
health plan offered to the ca.retaier relative.

‘(i) ENROLLMENT IN FAMILY OPTION OF STATE
EMPLOYEE PLAN.—Enrollment of the caretaker relative
and dependent children in a family option within the
options of the group health plan or plans offered by the
State to State employees.

“(iii) ENROLLMENT IN STATE UNINSURED PLAN.—
Enrollment of the caretaker relative and dependent
children in a basic State health plan offered by the
State to individuals in the State (or areas of the State)
otherwise unable to obtain health insurance coverage.

“(iv) ENROLLMENT IN HMO.—Enrollment of the care-
taker relative and dependent children in a health
maintenance organization (as defined in section
1903(m)(1XA)) less than 50 percent of the membership
(enrolled on a prepaid basis) of which consists of
individuals who are elﬂ e to receive benefits under
this title (other than use of the option offered
under this clause). The option of enrollment under this
clause is in addition to, and not in lieu of, any enroll-
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ment option that the State might offer under subpara-
mh(ﬂl)mthmapecttorwelwngsemceathmugha
th maintenance organization in accordance with
section 1903(m).
If a State elects to offer an option to enroll a family under
this subparagraph, the State shall pay any premiums and
other costs for such enrollment imposed on the family and
may pax deductibles and coinsurance im on the
State’s ;uiy-h;ent of premiums for enrollment
of families under subparagraph (not including any
premiums otherwise payam an employer and less the
amount (1)11‘ ( ml‘;mw t:t:alltof ﬁoci.;d ;uc‘él]:ll: Ifamlhdes under
paragrap an ent of any es and coinsur-
nmgym red, for purposes of section 1903(aX1),
to be enta for medical assistance.
“(E;M1 HIBITION ON COST-SHARING FOR MATERNITY AND
PREVENTIVE PEDIATRIC CARE.—

‘(i) IN GeNErRAL.—If a State offers any alternative
option under ph (D) for families, under each
such option the State must assure that care described
in clause (ii) is available without charge to the families

W o e Rl i o s
care, or
“(I0) providing coverage under the State plan for
such care without any
or any combination of such mechanisms.
“(ii)) CARe pEsCriBED.—The care described in this
clause consists of —

“(I) services related to pregnancy (including pre-
natal, delivery, and post partum services),

“(Il) ambulatory preventive pediatric care
(including ambulatory early and periodic screen-
ing, dmgmsm. and treatment services under sec-
tion 1905(a)4)XB)) for each child who meets the age
and date of birth uirements to be a qualified
child under section 1905(n)X2).

PrEMIUM.—

‘(A) PermrTTED.—Notwithstanding any other provision of
this title (including section 1916), a State may impose a
premium for a family for additional extended coverage
under this subsection for a premium payment period (as
defined in mbparatﬁ'aph (DX1), ﬂbut to}:ﬂy if the fa:mgs
averafegroeamon y earnings (less the average monthly
costs for such child care as is necessary for the employment
of the caretaker relative) for the premium base period
exceed 100 percent of the official poverty line (as defined by
theOﬂieeofManagementandBudget,andrevmedan-
nually in accordance with section 673(2) of the Omnibus
Budget Reconciliation Act of 1981) applicable to a family of
the size involved.

“(B] L:vn. MAY VARY BY OPTION OFFERED.—The level of

magmvary for the same family, for each
optlon oﬂ'ered by te under paragraph (4XD).

"(C) an' ON PREMIUM.—In no case may the amount of

ium under this paragraph for a family for a
mon either of the premium payment periods described
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in subparagraph (D)i) exceed 3 percent of the family's
aver e gross monthly earnings during the premium base

(as defined in subparagraph (D)ii)).

“(D) DEFINITIONS. —In this paragraph:

“G) A ‘premium payment period’ described in this
clause is a 3-month period with the 1st or 4th
month of the 6-month additional extension period
provided under thJs subsection.

“(@ii) The term ‘premium base period’ means, with
respect to a particular premium payment penod the
period of 3 consecutive months the last of which is 4
moyotgs before the beginning of that premium payment

period.

“(c) APPLICABILITY IN STATES AND TERRITORIES.—

“(1) STATES OPERATING UNDER DEMONSTRATION PROJECTS.—In
the case of any State which is providing medical assistance to its
residents und'gr a waiver granted under section 1115(a), the
Secretary shall require the State to meet the requirements of
this section in the same manner as the State would be required
to meet such requirement if the State had in effect a plan

Proved under this title.

(2) INAPPLICABILITY IN COMMONWEALTHS AND TERRITORIES.— District of
& visions of this section shall only apply to the 50 States Columbia.
e District of Columbia.

“(d) Gsnnu. DiSQUALIFICATION FOR FRAUD.—

(1) INELIGIBILITY FOR AID.—This section shall not apply to an
individual who is a member of a family which has received aid
under part A of title IV if the State m&ies a finding that, at any
time during the last 6 months in which the family was receiving
such aid before otherwise being alprvwxded extended eligibility
under this section, the individual was ineligible for such aid
because of fraud.

“(2) GENERAL DISQUALIFICATIONS.—For additional provisions Fraud.
relgtlul'xggiﬁo fraud and program abuse, see sections 1158 1128A,
an 3

“e) CARETAKER RELATIVE DEFINED.—In this section, the term
‘cfgre{;alf%r relative’ has the meaning of such term as used in part A
of title IV.

“(f) Sunser.—This section shall not apply with res to families
that cease to be eligible for aid under part A of title IV after
September 30, 1998.”

(2) Section 1902(a) of such Act (42 U.S.C. 1396a(a)), as amended by
aectiogeg(m(e) of the Medicare Catastrophic Coverage Act of 1988, is
amended—

(A) by striking “and” at the end of paragraph (50),

(B) by atnkmg the period at the end of paragraph (51) and
inserting “; and’

(© by msertmg afl;er paragraph (51) the following new

“(g meet the requirements of section 1925 (relating to exten-
sion of eligibility for medical assistance).”.
(b) CONFORMING KMIN‘DMENTS —(1) Section 1902(eX1) of such Act
(42 U.S.C. 1396a(e)1)) is amended—
X (f\g??hj,r, inserting “subject to subparagraph (B)” after “January
(B) by inserting “(A)” after “(eX1)”, and
(C) by addmg at the end the following new subparagraph:



102 STAT. 2392 PUBLIC LAW 100-485—OCT. 13, 1988

‘(B) Subparagraph (A) shall not apply with respect to families
that cease to be eh%ible for aid under part A of title IV during the
period beginning on April 1, 1990, and ending on September 30,
1998. During such period, for provisions relating to extension of
eligibility for medical assistance for certain families who have re-
ceived aid pursuant to a State plan approved under part A of title
IV and have earned income, see section 1925.”.

(2) Section 1905(a) of such Act (42 U.S.C. 1396d(a)) is amended by
striking “‘or” at the end of clause (vii), by inserting “‘or” at the end of
cﬁuse (viii), and by inserting after clause (viii) the following new
clause:
;(51:,1? individuals provided extended benefits under section

42 USC 602, (ts:)lf’aragraph (37) of section 402(a) of such Act is amended to read
as follows:

“(37) provide that if any family becomes ineligible to receive
aid to families with dependent children because of hours of or
income from employment of the caretaker relative or because of

aph (8)XB)XiiXII), having received such aid in at least 3 of
the 6 months immediately preceding the month in which such
ineligibility begins, the family shall remain eligible for medical
assistance under the State’s plan approved under title XIX for
an extended period or periods as provided in section 1925, and
that the famiiy will be appropriately notified of such extension
(in the State cy's notice to the family of the termination of
its eligibility for such aid) as required by section 1925(a)2);”.
42 USC 1396r-6 (c) Stupy AND REPORT.—(1) The Secretary of Health and Human
note. Services shall conduct a study of the impact of the medicaid exten-
sion provisions under section 1925 of the Social Security Act, with
particular focus on the costs of such provisions and the impact on
welfare dependency, and shall report to Congress on the results of
such study not later than April 1, 1993.
(2) The study under paragraph (1) shall include an examination

(A) the extent to which the availability of extended medicaid
benefits affects access to and use of medical services,

(B) the relative effectiveness of different types of coverage
provided by States,

(C) the effect of requiring families to pay premiums or incur
any other expenses with respect to such extended benefits, and

&3) whether individuals who have exhausted such benefits
recycle onto welfare for short periods of time in order to

ualify for such extended benefits.

(d)%mmma AMENDMENT TO SECTION 403 AMENDMENTS.—
Section 1902(e) of the Social Security Act (42 U.S.C. 1396a(e)) is
amended b;{'hadding at the end the following new paragraph:

“(10XA) The fact that an individual, child, or pregnant woman
may be denied aid under part A of title IV pursuant to section
402(a)X43) shall not be construed as denying (or permitting a State to
deny) medical assistance under this title to such individual, child, or
woman who is eligible for assistance under this title on a basis other
than the receipt of aid under such part.

“B) If an individual, child, or &regnant woman is receiving aid
under part A of title IV and such aid is terminated pursuant to
section 402(a)43), the State may not discontinue medical assistance
under this title for the individual, child, or woman until the State
has determined that the individual, child, or woman is not eligible
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for assistance under this title on a basis other than the receipt of aid
under such part.”.

(e) 1-YEAR ExTENsION OF MEDICAID. ELiGIBILITY EXTENSION DUE TO
CoLrecTiON OF CHILD OR SPOUSAL SurporRT.—Section 20(b) of the
Child Support Amendments of 1984 (Public Law 98-378) is amended 42 USC 606 note.
by striking “October 1, 1988” and inserting “October 1, 1989".

() EFFECTIVE DATE. ——(1) The amendments made by this section Kentucky.
(other than subsections (bX3), (d), and (e)) shall apply to payments 42 USC 602 note.
under title XIX of the Social Secunty Act for calendar quarters
beginning on or after April 1, 1990 (or, in the case of the Common-
wealth of Kentuc October 1, 1990) (without regard to whether

tions to imp ement such amendments are promulgated by
such date), with respect to families that cease to be eligible for aid
ﬁder part A of title IV of the Social Security Act on or after such

te.

(2XA) The amendment made by subsection (bX3) shall become
effective on April 1, 1990.

(B) Effective September 30, 1998, the amendment made by subsec-
tion (bX3) is re] ;

(C) Section 402(a)37) of the Social Security Act, as in effect 42 USC 602.
bems?:ldifgt;éy before April 1, 1990, shall become effective on Septem-

r 30, i

(3) The amendment made by subsection (d) shall become effective
on the effective date of section 402(a)43) of the Social Security Act,
as inserted by section 403(a) of this Act.

(4) The amendment made by subsection (e) shall take effect on
October 1, 1988.

SEC. 304. EFFECTIVE DATES. 42 USC 602 note.

(a) CHiLp CARE FOR PARTICIPANTS IN EMPLOYMENT, EDUCATION,
AND TRAINING.—The amendment made by section 301 shall become
effective with respect to a State on the date the amendments made
by title II become effective with respect to the State.

(b) TRANSITIONAL CHILD CARE.—(1) The amendments made by
section 302 shall become effective on April 1, 1990.

(2) Effective September 30, 1998, the amendments made by section
302 are repealed

TITLE IV—RELATED AFDC AMENDMENTS

SEC. 401. BENEFITS FOR TWO-PARENT FAMILIES.

(a) MANDATORY ExPANSION OF CoVERAGE.—(1) Section 402(a) of the
Socinldesdecurity Act (as amended by section 201(a) of this Act) is
amended—

(A) by striking “and” after the semicolon at the end of
paragraph (39);

(B) by striking the period at the end of paragraph (40) and
inserting in lieu thereof “; and”; and

(C] by i.nsemng immediately after paragraph (40) the follow-

(41) w&t aid to families with dependent children will
be prcmded under the plan with respect to dependent children
of unemployed parents in accordance with section 407.”
(2XA) Section 402(a)X38)B) of such Act is amended by stnkmg “if
such section is applicable to the State)”.
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42 USC 607.

(B) Section 407(b) of such Act is amended by striking “(b) The
provisions” and all that follows through ‘(1) requires” and inserting
in lieu thereof the following:

“(b) In providing for the provision of aid to families with depend-
ent children under the State’s plan approved under section 402, in
the case of families that include dependent children within the
meaning of subsection (a) of this section, as required by section
402(aﬁ§ , the State’s plan—

“(1) shall néq'uira".

(C) Section 407(bX2) of such Act is amended by striking
“provides—" and inserting in lieu thereof “shall provide—".

(b) STATE FLEXIBILITY IN STRUCTURING Two-PARENT FAMILY PrO-
GraM.—(1) Section 407(b) of such Act (as amended by subsection (a)
of this section) is amended—

(AXi) by inserting “(1)” after “(b)”;
(ii) l:fr redesignatin% paragraphs (1) and (2) as subparagraphs
(A) and (B), respectively;

(iii) by redesignating subparagraphs (A), (B), and (C) of such
paragraph (1) as clauses (i), (ii), and (iii), respectively;

(iv) by redesignating subparagraphs (A), (B), (C), and (D) of
su:ah paragraph (2) as clauses (i), (ii), (iii), and (iv), respectively;

an
(v) by redesignating clauses (i) and (ii) of subparagraph (C) of
both m:"ch1 mragrms (1) and (2) as subclauses (I) and (II),
res vely;
) in paragraph (1XA) (as so redesignated by subparagraph
(A) of this paragraph, and as amended by subsection (a)}2XA) of
this section before such redesignation), by inserting “subject to
paragraph (2),” before “‘shall require”’; and
(C) by adding at the end the following new paragraph:

“(2XA) In carrying out the program under this section, a State
may design its program to reflect the individual needs of the State
tmcf to emphasize education, training, and employment services for
unemployed parents and their spouses who are eligible for aid to
families with dependent children bﬁ reason of this section, to the
extent provided under this paragraph.

“(BX1) Subject to clauses (ii) and (iii), with respect to the require-
ment under section 402(a)41), a State may, at its option, limit the
number of months with respect to which a family receives aid to
families with dependent children to the extent determined appro-
priate by the State for the operation of its program under this
section.

“iiXI) A State may not limit the number of months under clause
(i) for which a family may receive aid to families with dependent
children unless it provides in its plan assurances to the Secretary
that it has a program (that meets such requirements as the Sec-
retary may in regulation prescribe) for providing education, train-
ing, and employment services (including any activity authorized
under section 402(a)(19) or under part F) in order to assist parents of
children described in subsection (a) in preparing for and obtaining
employment..

“(II) In exercising the option under clause (i), a State plan may not
provide for the denial of aid to families with dependent children to a
family otherwise eligible for such aid for any month unless the
family has received such aid (on the basis of the unemployment of
%lée par:l?: who is the principal earner) in at least 6 of the preceding

months.
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‘(iii) Each State which, on September 26, 1988, has a cgrogmm in
effect under this section shall continue to operate such program
without a time limitation.
“(C) With respect to the participation in the p under
aectmn 402(aX19) and part F of a family eligible for aid to families
with dependent children by reason of t.hm section, a State may, at its
option—
ey “(i) except as otherwise provided in such section and such
part.reqmrethatanyparentparhm pating in such program
e program activities for up to 40 hours per week; and
iE(u? prtmde for the payment of aid to families with dependent
chlldmn at regular intervals of no greater than one month but
rformance of ed program activities.”
(2) Sectaon a)19XB)GEXID of such Act (as added by the amend-
ment made hy sectlon 201(a) of this Act) is amended by inserting 42 USC 602.
“(and individuals who would be recipients of such aid if the State
}1:11:1111‘111:: exercised the option under section 407(b)X2)XB)i))” after
" n”
3)(A) Section 407(bX1)(B) of such Act (as so redesignated by para-
aph (1XA) of this subsection) i 1s amended {mstnkmg “paragraph 42 USC 607.
(1 )’ each place it appears and inserting in lieu thereof “subpara-

graph (A)D)”.
) Sg)ctllaon 407(c) of such Act is am;n&ejd—;_ T
y S a of subsection an
inserting in lieu themommon (bXIXAXD);
(i) by striking “ Par h (B) of such suhsectlon and
inserting in lieu thereof “ n (bX1)XAXii
(111] by “sub aph (A) of Bubsection (bX2)”’ and

in lieu thereo bsect.lon (bXIXBXD)”.

(C) Section 407(dX3) of such Act is amended by t.nkmg “section
407(bX1XC)” and %u thereof “subsection (bX1)AXii )"

(c) PARTICIPATION IN G AND EpUCATION PROGRAMS AS A
QUARTER oF WoRrk.—(1) Section 407(dX1) of such Act is amended—

(A) by inserting “(A)” after “means a calendar quarter”; and

before the semicolon at the end foll

% or ) at the option of the State, a calendar quarter in which
such individual attended, full-time an elementary school, a
secondary school, or a vocational or technical tra.uung course
(approved by the Secretary) that is designed
individual for gainful employment, or in which mﬁr:;ldxn
participated in an education or training program estahllshed
under the Job Training Partnership Act”.

(2) Section 407(d) of such Act is amended by adding at the end the

foll new sentence:
“Notwi section 402(aX1), a State that chooses to exercise
the opt.mn rovided under paragraph (1XB) may provide that the
definition of calendar quarter under such option apply in one or
more political subdivisions of the State.”.

3 gctlon 407(bX1XAXiiiXD) of such Act (as so redesignated
subsection (bX1XA) of this section) is amended by inserting “, no
more than 4 of which may be quarters of work defined in subsection
(dX1)B),” after “(dX1))”.

(4XA) Section 407(b)X2)B)Xii) of such Act (as added by the amend-
ment made by subsection (bX1XC) of this section) is amended by

ing at the end the following new subclause:

“(III) Any family that is otherwise eligible for aid to families with
dependent children that does not receive such aid in any month
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solely by reason of the State exercising the option under clause (i)
ahalliy be deemed, for of determining the period under
paragraph (1XA)iiiXD), to receiving such aid in such month.”.

(B) Section 407(dX1) of such Act (as amended by paragraph (1) of
this ion) is amended by striking “a community work experi-
ence” and all that follows through the semicolon and inserting in
lieu thereof “the under section 402(a)19) and part F;”.

(d) EXPANSION OF ICAID COVERAGE FOR Two-PARENT FaMI-
LIes.—(1) Section 1902(a)}(10XAXi) of such Act is amended—

(A) by strikinq “or” at the end of subclause (III),
(B) by adding “or” at the end of subclause (IV), and
(C) by adding at the end the following new subclause:
‘“V) who are qualified family members as de-
fined in section 1905(m)1);".

(2) Section 1905 of such Act is amended by inserting after subsec-
tion (1) the following new subsection:

“tmX1) Subject to pamgra h (2), the term ‘qualified family
member’ means an indivi (other than a qualified pregnant
woman or child, as defined in subsection (n)) who is a member of a
family that would be receiving aid under the State plan under part
A of title IV pursuant to section 407 if the State had not exercised
the opti section 407(b)X2XB)Xi).

“(2) No individual shall be a qualified family member for any
period after September 30, 1998.”.

(e) EvaLuaTiON AND REPORT.—(1) The Secretary of Health and
Human Services shall evaluate the time-limited and conventional
State programs conducted under section 407 of the Social Securi
Act (as amended by this section), including the effects of the wor,
requirement applicable to families receiving benefits under such

n.
(2) The Secreta.ry shall, not later than J ul‘{nl, 1996, submit to the
Congress an interim report containing the findings of such evalua-
tion together with recommendations for any changes in such pro-
gram, and shall, not later than July 1, 1998, submit to the Congress
a final report containing such findings and recommendations.
() Section 402(a) of such Act (as amended by sections 201(a) and

401(a) of this Act) is amended—

(1) by striking “and” at the end of paragraph (40);

(2) by stnlnnﬁ the period at the end of paragraph (41) and

inserting ““; and”; and

rting
_ (3) by inserting immediately after paragraph (41) the follow-

new paraﬁte‘aph:

“42) provide that if, under section 407(b)X2XB)Xi), the State
limits the number of months for which a family may receive aid
to families with dependent children, the State rovide
mediealasaistancetoallmembersofthefamﬂynnferthe

0 e Dot (1) Freat & oThiiA 1 Tatacriah O o

ATE. pt as in an
in section 1905(m)2) of the Social Security Act (m%y subsec-
tion (dX2) of this section), the amendments made by this section
shall become effective on October 1, 1990.

(2) The amendments made by this section shall not become effec-
tive with respect to Puerto Rico, American Samoa, Guam, or the
Virgin Islands, until October 1, 1992.

(h) TerminATION.—Effective September 30, 1998, the amendments
made by this section (other than by subsection (d)) are repealed, and
the provisions of law so amended (as in effect immediately before
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the effective date of such amendments) shall apply as if such
amendments had never been made.

SEC. 402. CHANGES IN EARNED INCOME DISREGARDS.

(a) Limit oN DisreGARD OF CHILD CARE Costs INCREASED; CHILD
CARE DisreGARD To BE APPLIED LasT.—Section 402(a)(8)AXiii) of the
Social Security Act is amended— 42 USC 602.
(1) by msertmg "after lpplymg t.he other clauses of this
subparagraph,” before “shall disregard'
(2) by striking “$160” and inserting in lieu thereof “$175";

(3) by msertmg before the semicolon “, or, in the case such
child is under age 2, $200
(b) STANDARD DISREGARD INCREASED.—Section 402(a)8)AXii) of
ﬂ;gla_ ,Act is amended by striking “$75” and inserting in lieu thereof
(¢c) DiSREGARD OF ADVANCE PAYMENTS OR REFUND OoF EARNED
IncoMe Tax Crepir.—(1) Section 402(a)8XA) of such Act is
amended—
(A) by striking “and” at the end of clause (vi); and
(B) by addmg at the end the following new clause:

‘(viii) shall disregard any refund of Federal income taxes
made to a family receiving aid to families with dependent
children by reason of section 32 of the Internal Revenue
Code of 1936 (relating to earned income tax credit) and any
payment made to such a family by an employer under
section 3507 of such Code (relatmg to advance payment of
earned income credit); an

(2XA) Section 402(d) of such Act is repea.led

(B) Section 402(a)(30) of such Act is amended by striking “subsec-
tion (d)” and inserting in lieu thereof “subsection (e)”.

d DaTte.—The amendments made by this section shall 42 USC 602 note.
become effective on October 1, 1989.

SEC. 403. HOUSEHOLDS HEADED BY MINOR PARENTS.

(a) In GeEnNerAL.—Section 402(a) of the Social Security Act (as
amended by sections 201(a), 401(a), and 401() of this Act) is
amended—

(1) by striking “and” at the end of paragraph (41);

(2 by stn.kmg t.he period at the end of paragraph (42) and
inserting “;

(3) by mertmg 1mmedmte1y after paragraph (42) the follow-
ing new paragraph:

‘(43) at the option of the State, provide that—

“(A) subject to snbparagraph (B), in the case of any
individual who is under the age of 18 and has never mar-
ried, and who has a de ndent child in his or her care (or is
pregnant and is e e for aid to families with dependent
children under the tate lan)—

“(i) such individual may receive aid to families with
dependent children under the plan for the individual
and such child (or for herself in the case of a pregnant
woman) only if such individual and child (or such
pregnant woman) reside in a place of residence main-

tained by a parent, legal guardian, or other adult
relative of such individual as such parent’s, guardian’s,
or adult relative’s own home, or reside in a foster home,
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maternity home, or other adult-supervised supportive
living arrangement; and

“(i1) such aid (where possible) shall be provided to the
parent, legal guardian, or other adult relative on behalf
of such individual and child; and

“(B) subparagraph (A) does not apply in the case where—

“(i) such individual has no parent or legal guardian
of his or her own who is living and whose whereabouts
are known;

“(ii) no living parent or legal guardian of such
individual allows the individual to live in the home of
such parent or guardian;

‘“(iil) the State agency determines that the physical
or emotional health or safety of such individual or such
dependent child would be jecpardized if such individual
and such dependent child lived in the same residence
with such individual’s own parent or legal guardian;

“(iv) such individual lived apart from his or her own
parent or legal guardian for a period of at least one
year before either the birth of any such dependent
child or the individual having made application for aid
to families with dependent children under the plan; or

“(v) the State agency otherwise determines (in
accordance with regulations issued by the Secre-
tary) that there is good cause for waiving such
subparagraph.”.

(b) ErrecTivE DaTE.—The amendments made by this section shall
become effective on the first day of the first calendar quarter to
begin one year or more after the date of the enactment of this Act.

SEC. 404. PERIODIC REEVALUATION OF NEED AND PAYMENT STAND-
ARDS.

(a) IN GeENeErAL—Section 402 of the Social Security Act (as
amended by section 301 of this Act) is amended by adding at the end
the following new subsection:

“thX1) Each State shall reevaluate the need standard and pay-
ment standard under its plan at least once every 3 years, in accord-
ance with a schedule established by the Secretary, and report the
results of the reevaluation to the Secretary and the public at such
time and in such form and manner as the Secretary may require.

“2) ‘}‘he report required by paragraph (1) shall include a state-
ment of—

“(A) the manner in which the need standard of the State is
determined,

‘B) the relationship between the need standard and the
payment standard (expressed as a percentage or in any other
manner determined by the Secretary to be appropriate), and

‘(C) any changes in the need standard or the payment stand-
ard in the preceding 3-year period.

“(8) The Secretary shall report promptly to the Congress the
results of the reevaluations required by paragraph (1).”.

(b) ErFEcTivE DATE.—The amendment made by subsection (a)
shall become effective on the date of the enactment of this Act.
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SEC. 405. CBO STUDY ON IMPLEMENTATION OF NATIONAL MINIMUM

PAYMENT STANDARD.
(a) In GENERAL.—The Congressional Budget Office shall conduct a
study on the implementation of the amendments pro; by sec-

tion 101 of the bill introduced in the Senate of the United States
during the 100th Congress and designated S. 862 (relating to the
requirement of a minimum payment standard under part A of title
IV of ttl)'ne Social Security Act with a Federal matching rate of 90
percent).
(b) DescripTION OF STUDY.—The study conducted under subsection
) e of Do neseteslity wiog 56 ed b 1
the 0 neut may be preserv y repeal-
ing the programs included in, but not limited to, the p
described in the amendments proposed by section 301 of the bill
described in subsection (a) over a more gradual period of time in
conjunction with corresponding increases (up to 90 percent) in
the Federal matching rates under part A of title IV, and title
XIX, of the Social Security Act; and
(2) the effects on local ernments of repealing Federal
programs could be mitigated by providing, over a period of time
that corresponds with more gradual increases in the Federal
matching rates under such lpa.rt A and title XIX, general reve-
nue supplements to those localities with the lowest levels of
fiscal capacity and pass-throughs to units of local government.
(c) ReporT TO ConGRESS.—The Congressional Budget Office shall
report on the results of the study conducted under this section not
later than 12 months after the date of the enactment of this Act.
(d) AUTHORIZATION OF APPROPRIATIONS.—There are authorized to
be appropriated such sums as may be necessary to carry out this
section.

SEC. 406. STUDY OF NEW NATIONAL APPROACHES TO WELFARE
BENEFITS FOR LOW-INCOME FAMILIES WITH CHILDREN.

(a) In GENErRAL.—The Secretary of Health and Human Services
shall enter into a contract or arrangement with the National Acad-
emy of Sciences for the study of a new national system of welfare
benefits for low-income families with children, giving particular
attention to what an appropriate national minimum benefit might
be and how it should be calculated. The study shall give consider-
ation to alternative minimum benefit pro including proposals
for benefits based on a family living standard, on weighted national
median income, on State median income, and on the poverty level,
and shall take into account the probable impact of a national
minimum benefit on individuals and on State and local
governments.

(b) MeTHODOLOGY.—(1) The study under this section shall include
the devii:fment of a uniform national methodol which could be
used to calculate State-specific family living standards and benefits
based on other minimum benefit proposals.

(2) The methodology so developed shall be designed to identify a
s{:ﬁ}e uniform measure suitable for application in each State, and
s —

(A) take into account actual living costs in each State while
permitting variances in such costs as between the different
g aphic areas of the State;

) take into account variations in actual living costs in each
State for families of different sizes and compositicn; and

42 USC 602 note.

Contracts.
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42 USC 1315
note.

(C) specify an effective process for reassessing and updating
both the methodology and the resulting family living standards
and benefits based on other minimum benefit policies at least
once every 4 years.

(3) The melziaial so developed shall reflect the costs of basic
necessities includi ousing, furnishings, food, clothing, transpor-
tation, utilities, and other maintenance items; and the study 1
take into account variations in costs for different %eographic areas
of the State where such costs may be substantially different, and
variations in costs for families of different sizes and composition.

(c) OrHER CONSIDERATIONS; PROGRESSION TO PROPOSED MINIMUM
BeneFiT LEVELS.—In order to assess the implications of States
moving to a new system of welfare benefits, the study shall include
an ysis of the relationship between a State’s fiscal capacity and
other circumstances and constraints and the atl_lpplication of a full
family living standard or other minimum benefit policy. The study
shall pro a formula designed to achieve a uniform progression
from the level of assistance currently being provided for low-income
families with children under the AFDC program, the food stam

rogram, and the low-income energy assistance program, by eacﬁ

tate, to a level based on the full family living standard or other
minimum benefit policy for that State. For this purpose the Sec-
retary shall define the term “low-income families with children” in
a manner which reflects all families that include dependent chil-
dren as defined for purposes of the AFDC ’Fhrogram

(d) REPORT AND MMENDATIONS.—The Academy shall report
its recommendations resulting from the study under this section to
the Secretary no later than 24 months after the date of the enact-
ment of this Act; and the Secretary shall promptly transmit such
recommendations to the Congress.

(e) AuTHORIZATION OF FUNDS.—There are authorized to be appro-
priated such sums as may be necessary to carry out this section.

TITLE V=-DEMONSTRATION PROJECTS

SEC. 501. FAMILY SUPPORT DEMONSTRATION PROJECTS.

(a) DEMONSTRATION PrOJECTS T0 TEST THE EFFECT OF EARLY CHILD-
HooD DEVELOPMENT PROGRAMS.—(1) In order to test the effect of in-
home early childhood development programs and pre-school center-
based development programs (emphasizing the use of volunteers and
including academic credit for student volunteers) on families receiv-
ing aid under State plans approved under section 402 of the Social
Security Act and participating in the job ci%nrtunities and basic
gkills training program under part F of title IV of such Act, up to 10
States may undertake and carry out demonstration projects utiliz-
ing such development programs to enhance the cognitive skills and
linguistic ability of children under the age of 5, to improve the
communications skills of such children, and to develop their ahilitg
to read, write, and speak the English language effectively. Suc

rojects may include parents along with their eligible children in
Family—centered education programs that assist children d.u-ectl]{ in
achieving the goals stated in the preceding sentence and also help
parents contribute to the proper development and education of their
young children. Demonstration projects under this subsection shall
meet such conditions and requirements as the Secretar;r of Health
and Human Services (in this section referred to as the “Secretary”)
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shall prescribe, and no such project shall be conducted for a period
of more than 3 years.

(2) The Secretary shall consider all applications received from
States desiring to conduct demonstration projects under this subsec-
tion, shall approve up to 10 applications involving projects which
appear likely to contribute significantly to the achievement of the
purpose of this subsection, and shall make grants to the States
whose applications are approved to assist them in carrying out such

pr(cg'ecbs.

) The Secretary shall submit to the Congress with respect to
each pmlj:;t undertaken by a State under this subsection, after such
project been carried out for one year and again when such
project is completed, a detailed evaluation of the project and of its
contribution to the achievement of the Ipuﬁee this subsection.

(b) StaATE DEMONSTRATION PrOJECTS TO0 ENCOURAGE INNOVATIVE
EpucatioN aAND TRAINING PROGRAMS FOR CHILDREN.—In order to
encourage States to develop innovative education and training pro-
grams for children receiving aid under State plans approved under
section 402 of the Social Security Act, any State may establish and
conduct one or more demonstration projects, to such chil-
dren, designed to test financial incentives and interdisciplinary
approaches to reducing school dropouts, encouraging skill dgvelop-
ment, and avoiding welfare dependence; and tary may
make grants to States to assist in financing such projects. Dem-
onstration projects under this subsection meet such conditions
and requirements as the Secretary shall prescribe, and no such
me%t shall be conducted for a period of less than one year or more

years.

(c) DEmonsTRATIONS To Ensure Long TerMm FAamiLy SeLr-Surri-
ciENCY THROUGH COMMUNITY-BASED SERVICES.—. State, using
funds made available to it from appropriations mm{e pursuant to
subsection (d) in conjunction with its resources, may conduct
demonstrations to test more effective methods of providing coordina-
tion and services to ensure long term family self-sufficiency through
community-based comirehensive family support services involving a
partnership between the State agency administering or sum
the administrating of the State’s plan under section 402 of the Soci
Security Act and community-based organizations having experience
and demonstrated effectiveness in providing services.

(d) AUTHORIZATION OF APPROPRIATIONS.—For the purpose of
making grants to States to conduct demonstration projects under
this section, there is authorized to be appropriated not to exceed
$6,000,000 for each of the fiscal years 1990, 1991, axd 1992.

SEC. 502. DEMONSTRATION PROJECTS TO ENCOURAGE STATES TO Grants.
EMPLOY PARENTS RECEIVING AFDC AS PAID CHILD CARE 42 USC 1315
PROVIDERS. note.

(a) INn GENErRAL—In order to encourage States to employ or
arrange for the employment of parents of dependent children receiv-
ing aid under State plans approved under section 402(a) of the Social
Security Act as providers of child care for other children receiving
such aid, up to 5 States may undertake and carry out demonstration

rojects designed to test whether such employment will effectively
acilitate the conduct of the job opportunities and basic skills train-
ing program under part F'] of title IV of such Act by making
additional child care services available to meet the requirements of
section 402(g)1XA) of such Act while affording significant numbers

18-194 0—91—Part 8——15: QL 3
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42 USC 1315.

of families receiving such aid a realistic opportunity to avoid welfare
dependence thro employment as a chjf care provider.

(b) CoNsSIDERATION OF APPLICATIONS.—The Secretary of Health
and Human Services shall consider all applications received from
States desiring to conduct demonstration projects under this section,
shall approve up to 5 applications involving projects which appear
likely to contribute aign.i.gcantly to the achievement of the pu
of this section, and shall make grants to those States the .applica-
tions of which are approved to assist them in carrying out such
projects. Each project conducted under this section shall meet such
conditions and requirements as the Secretary shall prescribe.

(c) LIMITATION ON AUTHORIZATION OF APPROPRIATIONS.—For the
purpose of making grants to States to carry out demonstration
projects under this section, there is authorized to be appropriated
1119032150 exceed $1,000,000 for each of the fiscal years 1990, 1991, and

(d)' ErrecTIVE DATE.—This section shall become effective on Octo-
ber 1, 1989.

SEC. 503. DEMONSTRATION PROJECTS TO TEST ALTERNATIVE DEFINI-
TIONS OF UNEMPLOYMENT.

Section 1115 of the Social Security Act is amended by adding at
the end the following new subsection:

“(dX1XA) The Secretary shall enter into agreements with up to 8
States submitting applications under this subsection for the purpose
of conducting demonstration projects in such States to test and
evaluate the use, with respect to individuals who received aid under
part A of title IV in the preceding month (on the basis of the
unemployment of the parent who is the principal earner), of a
number greater than 100 for the number otp hours per month that
such individuals may work and still be considered to be unemployed
for p of section 407. If any State submits an application
under this subsection for the purpose of conducting a demonstration
project to test and evaluate the total elimination of the 100-hour
rule, the Secretary shall approve at least one such application.

“(B) If any State with an agreement under this subsection so
requests, the demonstration project conducted pursuant to such

ment may test and evaluate the complete elimination of the
100-hour rule and of any other durational standard that might be
applied in defining unemployment for purposes of determining eligi-
bility under section 407.

“(2) Notwithstanding section 402(a)1), a demonstration project
conducted under this subsection may be conducted in one or more
political subdivisions of the State.

“(8) An agreement under this subsection shall be entered into
between the Secretary and the State agency designated under sec-
tion 402(a)3). Such agreement shall provide for the payment of aid
under the agﬂlicahle State plan under part A of title IV as though
section 407 been modified to reflect the definition of unemploy-
ment used in the demonstration project but shall also provide that
such project shall otherwise be carried out in accordance with all of
the requirements and conditions of section 407 (and, except as
provided in paragraph (2), any related requirements and conditions
under part A of title IV).

“(4) A demonstration project under this subsection may be com-
menced any time after &ptember 30, 1990, and shall be conducted
for such period of time as the agreement with the Secretary may
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provide; except that, in no event may a demonstration project under
this section be conducted after September 30, 1995.

“(5XA) Any State with an agreement under this subsection shall
evaluate the comparative cost and employment effects of the use of
the definition of unemployment in its demonstration project under
this section by use of experimental and control groups comprised of
a random sample of individuals receiving aid under section 407 and
shall furnish the Secretary with such information as the Secretary
determines to be necessary to evaluate the results of the project
conducted by the State,

““B) The tary shall report the results of the demonstration Reports.
projects conducted under this subsection to the Congress not later
than 6 months after all such projects are completed.”.

SEC. 504. DEMONSTRATION PROJECTS TO ADDRESS CHILD ACCESS 42 USC 1315
PROBLEMS. note.

(a) In GENERAL.—Any State may establish and conduct one or
more demonstration projects (in accordance with such terms, condi-
tions, and requirements as the Secretary of Health and Human
Services shall prescribe, except that no such project may include the
withholding of aid to families with dependent children pending
visitation) to develop, improve, or expand activities designed to
increase compliance with child access provisions of court orders.

(b) ActiviTies UNDER ProJECT.—Activities that may be funded by Grants.
a grant under this section include (whether conducted through the ?"-t‘.bhc :
executive, legislative, or judicial branches of the State) the develop- '™°rmation.
ment of systematic procedures for enforcing access provisions of
court orders, the establishment of special staffs to deal with and
mediate disputes involving access (both before and after a court
order has been issued), and the dissemination of information to
parents.

(c) OTHER REQUIREMENTS.—In the case of any experimental, pilot,
or demonstration project undertaken under this section, the
project—

(1) must be designed to improve the financial well-being of
families with children or otherwise improve the operation of the
program or programs involved; and

(2) may not permit modifications in any program which would
have the effect of disadvantaging children in need.

(d) AUTHORIZATION OF APPROPRIATIONS.—For the purpose of Grants.
making grants to States to assist in financing the projects estab-
lished under this section, there is authorized to be appropriated not
to exceed $4,000,000 for each of the fiscal years 1990 and 1991.

(e) RerorT.—Not later than July 1, 1992, the Secretary of Health
and Human Services shall submit to the Congress a report on the
effectiveness of the demonstration projects established under this
section in—

(1) decreasing the time required for the resolution of disputes
related to child access,

(2) reducing litigation relating to access disputes, and

(3) improving compliance with court-ordered child support
payments.
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Contracts. SEC. 505. DEMONSTRATION PROJECTS TO EXPAND THE NUMBER OF JOB
42tUSC 1315 OPPORTUNITIES AVAILABLE TO CERTAIN LOW-INCOME
R INDIVIDUALS.

(a) IN GENERAL.—The Secreta.ry of Health and Human Services (in
this section referred to as the ‘“Secretary”) shall enter into agree-
ments with not less than 5 nor more than 10 nonprofit organizations
(including community development corporations) submitting ap-
plications under this section for the purpose of conducting dem-
onstration projects in accordance with subsection (b) to create
employment opportunities for certain low-income individuals.

) NaTURE oF Prosect.—(1) Each nonprofit organization conduct-
ing a demonstration uaP oject under this section shall provide
technical and financial assistance to private employers in the
community to assist them in creating employment and business
opportunities for those individuals eligible to participate in the
projects as described in this subsection.

(2) For purposes of this section, a nonprofit organization is any
organization (including a community development corporation)
exempt from taxation under section 501(a) of the Internal Revenue
%e of 1986 by reason of paragraph (3) or (4) of section 501(c) of such

e.

(3) A low-income individual eligible to participate in a project
conducted under this section is any individual eligible to receive aid
to families with dependent children under part A of title IV of the
Social Security Act and any other individual whose income level
does not exceed 100 percent of the official poverty line as defined by
the Office of Management and Budget and revised in accordance
‘1‘;;111 section 673(2) of the Omnibus Budget Reconciliation Act of

(c) CONTENT OF APPLICATIONS; SELECTION Priorrry.—(1) Each non-
profit organization submitting an application under this section
shall, as part of such application, describe—

(A) the technical and financial assistance that will be made
available under the project conducted under this section;

(B) the geographic area to be served by the project;

(C) the percentage of low-income individuals (as described in
subsection (b)) and individuals receiving aid to families with
dependent children under title IV of the Social Security Act in
the area to be served by the project; and

(D) unemployment rates in the aphic areas to be served
and (to the extent practicable) the jobs available and skills
necessary to fill those vacancies in such areas.

(2) In approving applications under this section, the Secretary
shall give priority to applications proposing to serve those areas
containing the highest percentage of individuals receiving aid to
families with dependent children under title IV of such Act.

(d) ApMINISTRATION.—Each nonprofit organization parth;Ilahng
in a demonstration project conducted under this section s pro-
vide assurances in its agreement with the Secretary that it has or
will have a cooperative relationship with the agency responsible for
administering the job opportunities and basic skills training pro-
gram (as provided for under title IV of the Social Security Act) in
the area served by the project.

(e) DuraTION.—Each demonstration project conducted under this
section shall be commenced not later than September 30, 1989, and
shall be conducted for a 3-year period; except that the Secretary
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may terminate a project before the end of such period if he deter-
mines that the nonﬁt organization conducting the project is not
in substantial compliance with the terms of the agreement entered
into with the Secretary under this section.

(f) EvaLuaTioN AND REPORT.—(1) The Secretary shall conduct an
evaluation of the success of each demonstration project conducted
under this section in creating job opportunities and may require
each nonprofit organization comiucting such a project to provide the
Secretary with such information' as the Secretary determines is
necessary to prepare the report described in paragraph (2).

(2) Not later January 1, 1993, the Secre shall submit to
the Congress a report contammg a sum the evaluations
conducted under pa.rafraph (1), together with such recommende-
tions as the Secretary determines are approprmhe

| AUTHORIZATION OF APPROPRIATIONS.—For the of Grants.
grants to conduct demonstration projects under t sectaon,
there is authorized to be appropriated not to exceed $6,500,000 for
each of the fiscal years 1990, 1991, and 1992.

SEC. 506. DEMONSTRATION PROJECTS TO PROVIDE COUNSELING AND 42 USC 1315
SERVICES TO HIGH-RISK TEENAGERS. note.

(a) Finpings AND PurpPosgE.—(1) The Congress finds that—

(A) the incidences of teenage pregnancy, suicide, substance
abuse, and school dropout are increasing;

(B) research to date has established a link between low self-
esteem, perceived limited life options and the risk of teenage

pregnancy, suicide, substance abuse, and school dropout;

(O) litt a data currently exists on how to improve the self-
image of and expand the life options available to high-risk
teenagers; and

(D) there currently is no Federal program in place to address
the unique and significant problems faced by today’s teenagers.

(2) It is the purpose of the demonstration projects conducted under
this section to provide programs in which a range of non-academic
services (sports, recreation, the arts) and self-image counseling are
provided to high-risk teenagers in order to reduce the rates of
pregnancy, suicide, substance abuse, and school dropout among such
teenagers.

(b) In GENERAL.—The Secretary of Health and Human Services (in Contracts.
this section referred to as the “Secretary”) shall enter into an
agreement with each of 4 States submitting applications under this

section for the purpose of conductin dge demonstration projects in
accordance with this section to provide counseling and services to

certain high-risk teenagers.

(c) NaTure oF Prosecr.—Under each demonstration project con-
ducted under this section—

(1) The State shall establish a “Teen Care Plan” that shall
consist of the following:

(A) A clearing house where high-risk teenagers will be
referred to and encouraged to participate in non-academic
activities (arts, recreation, sports) which are already in
place in the community.

(B) A survey of the area to be targeted by the project to
determine the need to fund and create new non-academic
activities in the area.

(C) Counseling services utilizing qualified, locally licensed
psychologists, social psychologists, or other mental health
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professionals or related experts to provide individual and
group counseling to partici J)atmg high-risk teenagers.

(D) A program to provide participants in the project (to
the extent practicable) with such transportation, child care,
atll':d eql.upment as is necessary to carry out the purposes of

e

(2) The Sgtat.e shall designate two geographical areas within
the State to be tartgeted by the project. One area will serve as
the “home base” for the project, where services will be con-
centrated and in which a 1 school system will be selected to
receive services and provide facilities for resource referral and

lmg. The second geographical area will serve as a

ﬁenpher ’ participant, receiving assistance and services from
home base.

(3) A high-risk teenager is any male or female who has
reached the age of 10 years and whose age does not exceed 20
years, and who—

(A) has a history of academic problems;

(B) has a history of behavioral problems both in and out
of school;

(C) comes from a one-parent household; or

(D) is pregnant or is a mother of a child.

(d) AppLicATIONS; SELECTION CRITERIA.—(1) In selecting States to

conduct demonstration projects under this section, the tary—
(A) ahall consult with the Consortium on Adolescent Preg-
nancy
(BJ shall consider—

(i) the rate of teenage pregnancy in each State,

(ii) the teenage school dropout rate in each State,

(iii) the incidence of teenage substance abuse in each
State, and

(iv) the incidence of teenage suicide in each State; and

(C) shall give priority to States whose applications—

(i) demonstrate a current strong State commitment aimed
at reducing teenage pregnancy, suicide, drug abuse, and
school dropout;

(ii) contain a “State su rt agreement” signed by the
Governor, the State Schoo mmissioner, the State Depart-
ment of Human Services, and the State Department of
Education, pledging their commitment to the project;

(iii) describe facilities and services to be made available
by the State to assist in carrying out the project; and

(iv) indicate a demonstrably high rate of coholism
among its residents.

(2) Of the States selected to participate in the demonstration
projects conducted under this section—

(A) one shall be a geographically small State with a popu-
lation of less than 1,250,000;

(55) one shall be a Stat.e with a population of over 20,000,000;
an

(C) two shall be States with populations of more than
1,000,000 but less than 20,000,000.

(e) EvaLuaTioN AND REporT.—(1) Each State conducting a dem-
onstration project under this section shall submit to the retary
for his approval an evaluation plan that provides for examining the
effectiveness of the project in both the home base and peripheral
area of the State.
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(2) Not later than October 1, 1992, the Secretary shall submit to
the Congress a report containing a summary of the evaluations
Flo)nducted by States pursuant to the plans described in paragraph

() Funping.—(1) Three-fifths of the total amount appropriated
pursuant to this section for any fiscal year for each State conducting
a demonstration project be expended by such State for the
provision of services and facilities within the State’s designated
project home base, and 5 percent of such three-fifths shall be set
aside for the conduct of the State’s evaluation as provided for in
subsection (e).

(2) Two-fifths of the total amounts appropriated pursuant to this
section for angaﬁscal year for each State conducting a demonstration
project shall be expended by such State for the provision of services
antf facilities within the State’s designated peripheral area, and 5

rcent of such two-fifths shall be set aside for the conduct of the

tate’s evaluation as provided for in subsection (e).

(g) DuraTiION.—A demonstration project conducted under this Contracts.
section shall be commenced not later than September 30, 1989, and
shall be conducted for a 3-year period; except that the Secretary
may terminate a project before the end of such period if he deter-
mines that the State conducting the project is not in substantial
compliance with the terms of the agreement entered into with the
Secretary under this section.

(h) AUTHORIZATION OF APPROPRIATIONS.—For the purpose of fund-
ing in equal amounts each State demonstration project conducted
under this section, there is authorized to be appropriated not to
exceed $1,500,000 for each of the fiscal years 1990, 1991, and 1992.

SEC. 507. EXTENSION OF MINNESOTA PREPAID MEDICAID DEMONSTRA-
TION PROJECT.

Upon application by the State of Minnesota, the Secretary of
Health and Human Services shall extend until June 30, 1990, the
waiver granted to such State under section 1115(a) of the Social
Security Act to conduct a prepaid medicaid demonstration project.

TITLE VI—-MISCELLANEOUS PROVISIONS

SEC. 601. INCLUSION OF AMERICAN SAMOA AS A STATE UNDER TITLE IV.

(a) IN GENErAL.—The last sentence of section 1101(a)1) of the
Social Security Act (42 U.S.C. 1301(a)1)) is amended to read as
fullows:”“Such term when used in title IV also includes American
SEJ'DOB. .

(b) LiMITATION ON PAYMENTS TO AMERICAN SAMOA.—Section 1108
of such Act (42 U.S.C. 1308) is amended—

(1) by redesignating subsection (d) as subsection (e); and
" (2) by inserting after subsection (c) the following new subsec-
10n:

“(d) The total amount certified by the Secretary under parts A
and E of title IV with respect to a fiscal year for payment to
American Samoa (exclusive of any amounts on account of services
and items to which, in the case of part A of such title, section 403(k)
applies) shall not exceed $1,000,000.”.

(c) ConroRMING AMENDMENTS.—(1) Section 403 of such Act (42
U.S.C. 603) is amended—
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(A) in paragraphs (1) and (2) of subsectlon (a), by stnkmg “and

G ”eachplaoeltappaa.rs inserting in lieu thereof
“G(B) an:hsectmne:l(ll)s(':)m and (‘:')l,l dby striking “or the Virgi

in s ‘or irgin

Islands” and inserting in lieu thereof “the Virgin Islands, or

American Samoa”.
(2) The heading of section 1108 of such Act (42 U.S.C. 1308) is
amended to read as follows:

“LIMITATION ON PAYMENTS TO PUERTO RICO, THE VIRGIN ISLANDS,
GUAM, AND AMERICAN SAMOA”’.

(3) The last sentence of section 1118 of such Act (42 U.S.C. 1318) is
amended by inserting before the period the following: “, and shall,
in the case of American Samoa, mean 75 per centum with respect to
part A of title IV".

42 USC 603 note. (d) ErFecTIVE DATE.—The amendments made by this section shall
become effective on October 1, 1988.

SEC. 602. INCREASE IN AMOUNT AVAILABLE FOR PAYMENT TO PUERTO
RICO, THE VIRGIN ISLANDS, AND GUAM.

(a) IN GENERAL.—Section 1108(a) of the Social Security Act (42
U.S.C. 1308(a)) is amended—
(1) in paragraph (1)—
(A) by striking “or” at the end of subparagraph (E); and
(B) by striking subparagraph (F) and inserting in lieu
thereof the following:
“(F) 372000000 with respect to each of the fiscal years
1979 through 1988, or
“(G) $82,000,000 with reapect to the fiscal year 1989 and
each fiscal year thereafter;”;
2)i m paragmph
by striking “or” at the end of subparagaph (E); and
(B) by striking subparagraph (F) and inserting in lieu
thereof the following:
“(I-‘)?ﬁ)a%ﬂwmthreapecttoeachoftheﬁscalyeam 1979
t! , OT
‘“G) $2,800,000 with respect to the fiscal year 1989 and
each fiscal year thereafter;’; and
@i m paragraph 3)—
A) by striking “or” at the end of subparagraph (E); and
(B] by striking subparagraph (F) and inserting in lieu
thereof the following:
“(F) $3,300,000 with respect to each of the fiscal years
1979 through 1988, or
Q) $3,800,000 with mpect to the fiscal year 1989 and
each fiscal year thereafter.
42 USC 1308 (b) ErrecTIvE DATE.—The amendments made by subsection (a)
note. shall become effective on October 1, 1988.

SEC. 603. ASSISTANT SECRETARY FOR FAMILY SUPPORT.

(a) In GENERAL.—Part A of title IV of the Social Security Act (as
amended by the preceding provisions of this Act) is further amended
by adding at the end the following new section:
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‘‘ASSISTANT SECRETARY FOR FAMILY SUPPORT

“Sec. 418. The programs under this part, part D, and part F shall President of U.S.
be administered by an Assistant Secretary for Family Support 42 USC617.
mthm the Department of Health and Human Services, who shall be

inted by the President, by and with the advice and consent of
t Senate, and who shall be in addition to any other Assistant
Secretary of Health and Human Services provided for by law.”.

(b) ComPENSATION.—Section 5315 of title 5, United States Code, is
amended by striking “(4)” at the end of the item relating to Assist-
a}lllt Secretanesf o of Health and Human Services and inserting in lieu
thereof “(5)”.

(c) EFrecTivE DATE.—The amendments made by this section shall 42 USC 617 note.
become effective on February 1, 1989

SEC. 604. RESPONSIBILITIES OF THE STATE.

(a) In GeENERAL.—Section 402(a) of the Social Security Act (as
amended by sections 201(a), 401(a), 401(f), and 403(a) of this Act) is
amended—

(1) by striking “and” at the end of paragraph (42);
(2) by striking the period at the end of paragraph (43) and
inserting in lieu thereof *‘; and”’; and
@by msertmg mmediately ‘after paragraph (43) the follow-
ing new par tﬁa
'(44) 3 t the State agency shall—

(A) be responsible for assuring that the benefits and
services under the programs under this part, part D, and
partFarefumiahsdinanintegrat.edmsnner, and

“(B) consistent with the provisions of this title, ensure
that all applicants for and recipients of aid to families with
dependent children are encouraged, assisted, and required
to cooperate in the establishment of paternity and the
enforcement of child support obligations, and are notified of
the paternity establishment and child support services for
which they may be eligible.”.

(b) ErFecTivE DATE.—The amendments made by subsection (a) 42 USC 602 note.
shall become effective on July 1, 1989.

SEC. 605. ESTABLISHMENT OF PREELIGIBILITY FRAUD DETECTION
MEASURES.

(a) In GeNErAL.—Section 402(a) of the Social Security Act (as
amended by sections 201(a), 401(a), 401(f), 403(a), and 604(a) of this
Act) is amended—

Eg lgr stnnkmgkmg aﬁ ” at t(:x; end l(:f paragrd Ofaph (43);
y st the period at the en paragraph (44) and

inserting in lieu thereof “. and”; and p
_ (3 by maertmghlmmedmtely ‘after paragraph (44) the follow-

new

‘(45) provzde (m accordance with regulations issued by the
Secretary) for appropriate measures to detect fraudulent
applications for aid to families with dependent children prior to
the establishment of eligibility for such aid.”.

(b) ErFecTivE DATE; REGULATIONS.—(1) The amendments made by 42 USC 602 note.
subsection (a) shall become effective on October 1, 1989.

(2) The Secretary of Health and Human Services shall issue final
regulations with respect to the requirement added by the amend-
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42 USC 603.

42 USC 1397e.

ment made by subsection (a) not later than 6 months after the date
of the enactment of this Act.

SEC. 606. UNIFORM REPORTING REQUIREMENTS.

Section 403 of the Social Security Act is amended by inserting
immediately before subsection (f) the following new subsection:

“(e) In order to assist in obtaining the information needed to carry
out subsection (b)X1) and otherwise to perform his duties under this
part, the Secretary shall establish uniform reporting requirements
under which each State will be required periodically to furnish such
information and data as the Secretary may determine to be nec-
essargeto ensure that sections 402(a)X37), 402(a)(43), and 402(g)1)A),
are being effectively implemented, including at a minimum the
average monthly number of families assisted under each such sec-
tion, the types of such families, the amounts expended with respect
to such families, and the length of time for which such families are
assisted. The information and data so furnished with respect to
families assisted under section 402(g) shall be separately stated with
respect to families who have earnings and those who do not, and
with respect to families who are receiving aid under the State plan
and those who are not.”.

SEC. 607. STATE REPORTS ON EXPENDITURE AND USE OF SOCIAL
SERVICES FUNDS.

Section 2006 of the Social Security Act is amended—

(1) by striking that part of the second sentence of subsection
(a) which precedes “‘as the State finds necessary” and inserting
in lieu thereof “Reports shall be prepared annually, covering
the most recently completed fiscal year, and shall be in such
form and contain such information (including but not limited to
the information specified in subsection (c))”’;

(2) by redesignating subsection (c) as subsection (d); and

(3) by inserting after subsection (b) the following new subsec-
tion:

“(c) Each report prepared and transmitted by a State under
subsection (a) shall set forth (with respect to the fiscal year covered
by the report)—

‘(1) the number of individuals who received services paid for
in whole or in part with funds made available under this title,
showing separately the number of children and the number of
adults who received such services, and broken down in each
case to reflect the types of services and circumstances involved;

(2) the amount spent in providing each such type of service,
showing separately for each type of service the amount spent
per child recipient and the amount spent per adult recipient;

“(3) the criteria applied in determining eligibility for services
(such as income eligibility guidelines, sliding fee scales, the
effect of public assistance benefits, and any requirements for
enrollment in school or training programs); and

“(4) the methods by which services were provided, showing
separately the services provided by public agencies and those
provided by private agencies, and broken down in each case to
reflect the types of services and circumstances involved.

The Secretary shall establish uniform definitions of services for use
by the States in preparing the information required by this subsec-
tion, and make such other provision as may be necessary or appro-
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priate to assure that compliance with the uirements of this
subsection will not be unduly burdensome on the States.”

SEC. 608. MISCELLANEOUS TECHNICAL CORRECTIONS TO MEDICARE
CATASTROPHIC COVERAGE ACT OF 1988,

(a) MobpiFicaATION OF ProvisioNns RELATING T0 EMPLOYMENT
MAINTENANCE OF EFrorT.—Section 421 of the Medicare Cata-
strophic Coverage Act of 1988 is amended— 42 USC 1395b

(1) in subsection (a)1)— note,

(A) by striking “(cX1)” and inse “(eX1XA)”, and
striking “during the penod escribed in subsection
(c)(l)(Ag’ and inse “(determined as if they were
provided in that period)”’;

(2) in subsection (a)(2)—

(A) by striking “(cX2)” and inserting “(cX1XB)”, and

(B) by striking “during the period described in subsection
(cX1XB)” and inserting "(determmed as if they were pro-
vided in that period)”;

(3) in subsections (aX3XA) and (a)3)(B), by inserting “prov:ded
as of the date of the enactment of this Act” after °
beneﬂts"

(4) in subeectlon(b N1)—

(A) by msertmg “1989" after “50 percent of the”, and
y striking “of the du hcatwe A benefits” and

msertmg “of the benefits of title XVIII of the
Social Security Act (as amended this Act as of Jan
1989) which were not covered er part A of title of

the Social Security Act as such part was in effect on the day
before the date of the enactment of this Act”;
(5) in aubﬂectlon (bX2)—
by inserting “1990" after “50 percent of the”, and

(B) by striking “of the duplicative Bpa:t B benefits” and
inserting “‘of the benefits un Earc of title XVIII of the
Social Security Act (as amended by this Act as of January 1,
1990, but excluding any such beneﬁts with respect to cov-
ered oui}:?%mnt drugs) which were not covered under part B
of title of the Social Security Act as such part was in
eAﬂ‘cict ondthe day before the date of the enactment of this

(6) in subsection (b)(3)—

(A) in subparagraxh (A), by striking “the actuarial value
of duplicative part A benefits and duplicative part B bene-
fits” and inserting “the amount of the additional benefits or
refunds to be provided under subsections (aX1) and (a)(2)";

(B) in subparagraph (A)i), by striking “on the basis of’
and inserting “as being equal to the res‘?ectwe national”;

(C) in subpar ph (B), by sl:niung COMPUTATION OF
ACTUARIAL VALUE’ and inserting “PUBLICATION OF GUIDE-
LINES AND NATIONAL AVERAGE ACTUARIAL VALUES FOR MINI-
MUM ADDITIONAL BENEFITS AND REFUNDS"’; and

(D) by striking clause (i) of subparagraph (B) and all that
gll%wﬁ through “shall include instructions” and inserting

e following:

“(1) calculate and publish—
“(I) the national average actuarial value for the
follovm;? year of the benefits under part A of title
the Social Security Act (as amended by
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this Act as of January 1, 1989) which were not
covered under such as such part was in effect
before the date of the enactment of this Act, and
“(I1) the national average actuarial value for the
following year of the benefits under part B of title
XVIII of the Social Security Act (as amended by
this Act as of January 1, 1990, but excluding any
such benefits with respect to covered outpatient
drugs) which were not covered under such part as
such part was in effect before the date of the
enactment of this Act,
to be used by emK)l&!ers who exercise the option under
subparagraph (AXi) in determining the minimum
amount of additional benefits or refunds to be provided
under subsections (aX1) and (a)2), respectively; and
“(ii) publish guidelines to be used by employers who
exercise the option under subparagrap (AXii) in deter-
mining the minimum amount of additional benefits or
refunds to be provided under subsections (a)1) and
(aX2), respectively.
The Secretary shall publish, before the beginning of 1989
with respect to part A benefits and before the beginning of
1990 with res; to part B benefits, guidelines”.

(b) INCLUSION OF VISIONS REPEALING AUTHORITY TO ADMIN-
1STER ProFiciENCY ExaMINATIONS.—The Medicare Catastrophic Cov-
erage Act of 1988 is amended by inserting after section 429 the
following new section (and by inserting a corresponding item in the
table of contents of such Act):

“SEC. 430. REPEAL. OF AUTHORITY TO ADMINISTER PROFICIENCY
EXAMINATIONS.

“(a) REPEAL.—Section 1123 of the Social Security Act (42 U.S.C.
1320a-2) is repealed.

“(b) ErFect oF REPEAL.—Nothing in the amendment made by
subsection (a) shall be construed as affecting the qualification of any
individual, who has been determined under the program established
under section 1123 of the Social Security Act to be qualified to
perform the duties and functions of a health care specialty, to
perform such duties and functions.”.

(¢) ConTINUATION OF CostT PAss-THrRoUGH FOr CERTIFIED REec-
1STERED NURSE ANESTHETISTS.—Section 9320 of the Omnibus Budget
Reconciliation Act of 1986 is amended—

(1) in subsection (i), by striking “The amendments” and
inserting “Except as provided in subsection (k), the amend-
ments”’, and

(2) by adding at the end the following new subsection:

“(k) AUTHORIZATION OF CONTINUATION OF PAss-THROUGH.—

“(1) Subject to paragraph (2), the amendments made by this
section shall not apply durhg&QSB, 1990, and 1991 to a hospital
located in a rural area (as defined for purposes of section 1886(d)
of the Social Security Act) if the hospital establishes, before
April 1, 1989, to the satisfaction of the gecretary of Health and
Human Services that—

“(A) as of January 1, 1988, the hospital employed or
contracted with a certified registered nurse anesthetist (but
not more than one full-time equivalent certified registered
nurse anesthetist),
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“(B) in 1987 the hospital had a volume of surgical proce-
dures (incl inpatient and ou t ures)
req services that did not exceed 250 (or
aucﬁ%ﬂr number as the Secretary determines to be
appropriate), and

“(C) each certified registered nurse anesthetist employed Contracts.
by or under contract with, the hospital has agreed not to

underpartBufhﬂeXVl]]ofmchActforprofesmonal
meeafummhedgﬁthenneathehatatthehmm
“2) ph (1) notap;ﬂyml%ﬂorl%lboahospltal
unless the hospital establishes, before the
respechveyear thatthehosp:talhashadavoume
(meludmg inpatient and outpatient tg:ocedures)
t did not

reqmru;go esthesia services in the previous year
exceed (or sut:h higher number as the Secretary determines

to be am
“3) shall implement this subsection in such a
manner as to maintain budgetneutrahtyoonmtentmthsec—
tion 1833(1X3) of the Social Security Act.
(d) MISCELLANEOUS TECHNICAL CORRECTIONS TO VARIOUS PROVI-
?}‘cg& gg’)m Mepicare CarastropHIC COVERAGE Acr oF 1988
(1) ABBREVIATIONS USED.—In this subsection:
(A) The term “MCCA” refers to the Medicare Cata-
strophic Coverage Act of 1988 (Public Law 100-360).
'f The term “OBRA” refers to the Omnibus Budget
Reconciliation Act of 1987 (Public Law 100-203).
(2) SectioN 103.—The second sentence of section 1818(dX1) of
the Social tyAct,asamendedbyaechonl%ofMCCA,m

amended b entire”.
3) Smgnmon 104 of MOCA is amended—

(A) in subsection (aX1), b{l paragraphs (2) and 42 USC 13954
(3)” and inserting “ (2) and subsection (b)”’; note.

(B)in subsectmn 42 USC 1395¢
(§1) b{ iki “(1) the amendment made to section note.
1813(a)1) of such Act” and inserting “(1XA) section
18}13(3)(1) of such Act (as amended by this subtitle)”,
an
{u)hilny adding at the end the following new subpara-

grap
“(B) if that individual begins a period of hospitalization (as Health and
deﬁned in such section) during 1989 or 1990 after the end of that medical care.
11 of illness, the first period of hospitalization during 1989 or
1530 that begi OF B sadtion) fsg Tt pesiod o TRt
Oor purposes peri i
tion that begins during that year; and”; e
(©) in subaectlons (cX1) and (cX2), by striking “by medi- 42 USC 1395ww
care beneﬁcmnes” and inserting “by (or on behalf of) medi- note.
car(ﬁ)bene baeches ( )(2] b, atn]::mg cost reporting periods
in su on (c y ri
beginning on or after October 1, 1988” and msemnge“por
tlom{ cit;) ggg’t report.l.ng periods occurring on or after Janu-
ary
) in subsecnon (cX2), by inserting before the period at
the ent:‘il the fu:llo : “, without rggaaxﬂ to vghether m;lcl(l Aa}
is ‘paid on basis descril in subparagra
or (B) of section 1886(bX1) of such Act”; ’
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1] in sgbsection (dX5), by striking “each place it ap-
; an
G hy addmg at the end of subsection (d) the following

new p
“D Sectlon 18§3(b) (42 U.S.C. 13951(b)) is amended by adding
at the end the foll new sentence: “‘The deductible under

the previous sentence for blood or blood cells furnished an
individual in a year shall be reduced to the extent that a
deductible has been imposed under section 1813(aX2) to blood or
blood cells furnished the individual in the et

4) Smc'non 201. -—Sectlon 201(aX1XA) of KZOCA is amended by

“subsection” and inserting “subsections”.
(5) SecTION 202.—(A) Section 1842(oX1) of the Social Security
Act, as added by section 202(cX1XC) of MCCA, is amended—
(i) in subparagraph (AXi), by striking “subparagraph
(DX1)” and msertmg h (4)”, and
(ii) in aubparagra?h :ﬁ , by msertmg “an” before
“eligible orgz.mzatmn

(B) Section 1842(f)3) of the Social Security Act, as added by
section 202(eX1) of MCCA, is amended by inserting “, including
claims processing funct.lons" after “and related functions”.

(C) Section 1842(b)3XK) of the Social Securit; Jv Act, as inserted
by section 202(eX2)B) of MCCA, is amen inserti
! mcludmg claims processing functmna, after "an for rela
functions”.

(D) Section 1842(c)1XAXii) of the Social Security Act, as
added by section 202(e)X3XAXiii) of MCCA, is amended by insert-
ing “, including claims processing functions” after “and related
functions”.

(E) Section 202(e}3)XB) of MCCA is amended by inserting
“, including claims processing functions” after “and related
functions”.

(F) Section 202(e)3XC) of MCCA is amended bx striking
“Section 1842(b)(2)” and inserting “Sectlon 1842(bX2)XA)”.

(G) Section 1842(b)2XA) of the Social Security Act, as amend-
ed by section 202(e)3)C) of MCCA, as revlsed by the previous
amendment, is amended by inserting “, including claims
processing functions” after “and related functions”.

(H) Section 202(e)X5)A) of MCCA is amended by—

(4)(’%) bydstriking “paragraph (3)” and inserting “paragraph
, an
(i) by adding “and” after the semicolon at the end.

(I) Section 1847(b)X3) of the Social Security Act, as added by
section 202(j) of MCCA, is amended by striking ‘the contingency
margin (established under section 1841A(d) for the following
year)” and msertmg “the contingency margin required for the

following year”
(6) Sac'nou 203 ——(A} Sectxon 1861 of the Social Security Act is
amended by addi before subsection (jj), as added

by section 203(b) o MCCA the ollowing new heading:

“Home Intravenous Drug Therapy Services”.

(B) Section 203(c)3) of MCCA is amended by adding at the end
the following new sentence: “Chl:tpter 35 of title 44, United
States Code, shall not apply to information required for pur-
poses of carrying out this paragraph.”.
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(7) SectioN 205.—Section 205(e)(1X(A) of MCCA is amended by 42 USC 1395y.
emgnatmg clause (iv) as clause (iii).

ECTION 208.—The second sentence of section 208(b) of ﬁrts‘
MOCA is amended by striking “shall include in the report” and 42 USC 1395/
inserting “shall rfg:;rt not later than 2 years after the date of "ot
the enactment of

(9) SectioN 211.—(A) ion 1839(‘5) of the Social Security
Act, as added by section 211(a) of MCCA, is amended—

(i) in pra,\rag‘raph (1)BXiii)D), by atnkmg “and” and insert-

ing “ove

(ii) in paragmph (1)B)iii)ID), by inserting “premium”

after supplemental , and
. (ml}1 in paragraph (7XA)ii), by inserting “each” before
suc
(B) Sect.lon 1839(ﬂ of the Social Security Act, as amended by
section 211(b) of MCCA, is amended by striking “for that Ja.nu—
ary below the amount of beneﬁta able to that individual for
that December” and inserting “for that December below the
amount of benefits payable to that individual for that
November”.
(10) Section 212.—(A) Section 1841A(a)1) of the Social Secu-
rity Act, as inserted by section 212(a) of MCCA, is amended by
"1841(]}” and inse “1840(1)".
(B) ion 1840(i) of the ial Security Act, as added by
section 212(bX1) of MCCA, is amended by striking “Supple-

mental”’ and inse “Supplemen
_ (11) SecTioN 213. on 213 of MCCA is amended by strik-
ing “(a) IN GENERAL—' 42 USC 1395t-2.
(12) SECTION 221. —Sectlon 221(g)2) of MCCA is amended by 42 USC 1395ss
stri “‘subsection (c)” and inse “‘subsection (d)”". note.
(13) ECTION 222.—Section 222 of MCCA is amended— 42 USC 1395mm
parag‘raph (1), by striking “sectlons 1833(a)(1)X(A) note.
and 18‘76’ and inse “section 1876"

(B) in paragraph (2), by inserting * and orgamzatlons paid
gnder section 1833(a)(1)(A) of such Act” after “organiza-
ons
(14) SectioN 301.—Section 301 of MCCA is amended—
(A) in subsection (b)1), by stnluﬁ “clause (ii)” and insert- 42 USC 1396d.
ing subparigaph B)” and “and” at the end;

(B) by of sul ion (b) and b
g 3 of such subsection as paray

gra h(2)

(C) in subsection (bX2), as so redesignated, by striking “b
adding at the end the following new clause’” and msertm;
“by striking subparagraph (B) and inserting the following”;

(D) in the matter inserted by subsection (b)2), as so
redesignated and amended—

(i) by redesignating subclauses (I) through (IV) of
clause (n) and subclauses (I) through (V) of clause (iii)
as clauses (i) through (iv) of sub: aph (B) and
clauses (i) through (v) of suhpa.ragra h ( L reapectwel

(ii) in subparagraph (B), as so stni
%gg” "mdclause (1iii)” and inserting "m subparagraph

an

(iii) in sub agraph (C), assoredesxg;nat.ed,b strik-
ing hu(lgier paaruse (11:)’ and inserting “under Bl{bpara
grap
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(E) in subsection (c)—

(i) by adding “and” at the end of paragraph (1),

(ii) by striking “; and” at the end of paragraph (2),
and inserting a period, and

(iii) by striking paragraph (3);

(F) in subsection (dX2), in the subparagraph (C) amended
by such paragraph, by inserting “section” before “1833(b)”;
(G) in subsection (d)—

(i) by redesignating paragraphs (1) through (3) as
paragraphs (2) through (4), respectively, and

(ii) by inserting before paragragh (2), as so redesig-
nated, the following new paragraph:

“(1) in paragraph (3), by inserting ‘, without regard to whether
the costs incurred were for items and services for which medical
assistance is otherwise available under the plan’ after ‘qualified
medicare beneficiary’ the first place it appears;”;

(H) in subsection (e)(1)—

(i) by inserting “(A)” before “Section”, and

(ii)hl;y adding at the end the following new subpara-
graphs:

“(B) Subsection (h)1) of such section is further amended by
inserting ‘(A) after ‘include’ and by inserting before the period
at the end the following: ‘, or (B) qualified medicare bene-
ficiaries (as defined in section 1905(pX1))’.

“(C) The second sentence of subsection (h)2) of such section is
amended by inserting ‘(except in the case of qualified medicare
beneficiaries, as defined in section 1905(pX1)) after ‘shall be
applied’ the second place it appears.”;

(I) in subsection (e)}2)—

(i) in subparagraph (C), by striking “and” at the end
and by redesignating such subparagraph as subpara-
graph (D);

(ii) in subparagraph (D), by striking the period at the
end and inserting “, and” and by redesignating such
subparagraph as subparagraph (E); and

(iii) by inserting after subparagraph (B) the following
new subparagraph:

“(C) in subsection (a), by striking paragraph (15);";
(.;) )l_n paragraph (5)XB) of the matter added by subsection

(i) by striking “paragraph (2XA)” and inserting
paragraph (2)”, and
(ii)hb(:,]; ;tnkjang “clause (ii)” and inserting “subpara-
grap ’; an
(K) in subsection (hX2), by inserting “first calendar quar-
ter beginning after the close of the” after “additional
requirements before the first day of the”.
(15) Skcrion 302.—(A) Section 302(a)2)B) of MCCA is
amended—
(i) in clause (i), by striking “not more” the first place it
appears and inserting “(not more”, and
{iai) in clause (iii), by striking “clause” and inserting
((c m”.
(B) Section 1902(1X2)XA) of the Social Security Act, as amended
by section 302(a)2)B)Xiii) of MCCA, is amended—
(i) in clause (ii)}—

”



PUBLIC LAW 100-485—OCT. 13, 1988 102 STAT. 2417

(I) b striking “Subject to clause (iii), the” and insert-
ing ¢

(ID in subclause (I), by inserting “ r, r, if greater, the
percent.age provided under clause (m) * after “T6 per-
cent, ;and

(i) in clause (iii), by striking “(ii)” each place it appears
and inserting “(ii

(C) Section 1923(a)2) of the Social Security Act is amended by
indenting the subparagraph (C) added by section 302(b)X2) of

MCCA 2 ems. 42 USC 13961-4.
(16) SectioN 303.—(A) Section 1924 of the Social Security Act,

as inserted by section 303(a)(1)(B) of MCCA, is amended—

(i) in tie last sentence of subsection (cX1XB), by striking
“has right to a fair hearing” and all that follows through

“needs allowance” and inserting “will have a right to a fair
hearing under subsection (eX2)”;

(i) in subsection (cX2XB), b_v striking “resources shall
not” and all that follows through ‘“does not exceed” and
inserting “resources shall be considered to be available to
an institutionalized spouse, but only to the extent that the
amount of such resources ex:

(iii) in subsection (dX3)AXi), by nkmg ‘nonfarm”;

(iv) in subsection (d)4), by striking aubparagraph cy’
and mserh.ntg ‘subparagraph (B)”;

(v) in the first sentence of subsection (e)2)(A), by inserting
before the period at the end the following: “if an application
for benefits under this title has been made on behalf of the
institutionalized spouse’’;

(vi) i m subsectlon H()—

{ ing “to the community spouse (or to an-
other or the sole benefit of the community spouse)

atnk.mg “pacticable” and inserting ‘“‘prac-
tlcable

(vii) in auinectmn (f)(3). by striking “spouse of a family
member” and inserting “spouse or a family member”’.
(B) Section 1917(c) of the Social Security Act, as amended by Health and

section 303(b) of MCCA, is amended— E:ﬁl c:are
() in agraph (1)— facilitios.

by inserting “for nursing facility services and for a
level of care in a medical institution equivalent to that
of nursing facility services and for services under sec-
tion 1915(c)” after “period of inellglbility” the first
place it appears,
(II) by inserting “or after” after “d
(IID) by striking “the mdnndual’s Pplmahon for
medical assistance under the State plan’” and mm
“the date the individual becomes an institutio:
individual (if the individual is entitled to medical
assistance under the State plan on such date) or, if the
individual is not so entitled, the date the individual
applies for such assistance while an institutionalized

vxdual"
(u) in parag‘raph (2XAXii), by inserting “(I)” after “who”
and by inserting “(I)” after "or" the first place it appears;

(iii) in paragraph (2)AXiii), by striking “of the individ-
ual’s admission to the medical institution or nursing
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facility” and inserting ‘“the individual becomes an institu-
tionalized individual”’;

(iv) in paragraph (2)(A)(1v) by striking “of such individ-
ual’s admission to the medical institution or nursing
facility” and inserting “the individual becomes an institu-
tionalized individual”’;

(v)in ph @XB)—

g’ inserting “(1)" after “transferred”’, and

(II) by striking “or the individual’s chlld who is blind
or permanently and totally disabled” and inserting “,
(ii) to the individual's child described in subparagraph
(AXiiXID), or (iii) to (or to another for the sole benefit of)
the individual’s spouse if such spouse does not transfer
such resources to another person other than the spouse
for less than fair market value”;

(vi) in paragraph (3), by striking ‘ m a medical institution
or nursing facility” and inserting “in a nursing facility,
who is an inpatient in a medical institution and with
respect to whom payment is made based on a level of care
provided in a nursmg facility, or who is described in section
1902(aX10XAXiiXVD”’; and

(vii) by adding at the end the followmg new paragraph:

*“(5) In this subsection, the term ‘resources’ has the meaning given

such term in section 1613 without regard to the exclusion described
in subsection (a)(1) thereof.”.

42 USC 1396r-5
note.

Termination
date.

42 USC 1395ww.

(C) Section 1902(r)2XA) of the Social Security Act, as added by
section 303(eX5)C) of MCCA, 1s amended by striking “or under
subsection (f)” and msertmg ‘or (f) or under section 1905(p)”.

(D) Section 303(g) of MCCA is amended—

(i) in paragraph (2)B), by inserting before the period at
the end the following: “, except that such section shall not
apply with respect to inter-spousal transfers occurring
before October 1, 1989"";

(i) in paragraph (2)(C), by inserting before the period at
the end the following: “, and the laws and policies estab-
lished by the State as of June 30, 1988, or provided for
before July 1, 1988, shall continue to apply through Septem-
ber 30, 1989, (and may, at a State’s option continue after
such date) to inter-spousal transfers occurring before Octo-
ber 1, 1989”; and

(iii) m paragraph (5), by striking “other than subsection
(e)’ and inserting “other than paragraphs (1) and (5) of
subsection (e)”.

(17) SectioN 411(a).—Section 1842(n)1)(A) of the Social Secu-
rity Act, as clarified by section 411(a)}3)XC) of MCCA, is amended
by striking “the the supplier’s” and inserting “the supplier’s”

(18) SectioN 411(b).—(A) Subclauses (IIT) and (IV) of section
1886(b)X3XB)i) of the Social Security Act, as amended by section
411(b)1XA) of MCCA, are amended by striking “for for hos-
pitals” and inserting “for hospitals”.

(B) Section 411(b)1XE) of MCCA is amended by designating
subparagraph (E) as clause (i) and by inserting immediately
before such sub the following:

“(EXi) Section 1 )(3)(A)(1) of the Social Secunty Act, as
amended by section 4002(c)(1)(B)(1} of OBRA, is amended by
striking ‘occuring’ and inserting ‘occurring’.”.
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(C) Section 411(bX4) of MOCA is amended by adding at the end 42 USC 1395ww.

the following new sub
a:I:;J‘G(E)(]?‘Sect.x) tion 4005(b)(Pa).(rB) of OBRA is amended by striking ‘on’
r
(D) Sectlon 41 1(bX6XC) of MOCA is amended—-
(i) in clause (ixXD), by striking “payors” and inserting

payers”,
(i1) m clalése (ix)IID), by striking “and” before ‘“‘other
pe Ilﬂ

(iii) in clauae (x)II), by striking “operation” and inserting

“o
(E) ﬁtmn 411(b)(8)(A)(1) of MCCA is amended, in paragraph
(1XAXii) of the amendment msert.ed by such aectlon, by insert-
ing “the” immediately before “previous”.
(19) SecrioN 411(c). -Sectlon 411(c) of MCCA is amended—
(A) i Iltl, paragragh (2), by adding at the end the following
new sul
“(C) Section 18 G(a)(l) of the Social Security Act, as amended
by section 4012(a) of OBRA, is amended—
“(i) by striking ‘and” at the end of subparagraph (M), and
“(ii) by striking the period at the end of subparagraph (N)
and inserting ‘, and’.”;
(BJu(l)b atnﬁi].:z(;}_d” t the end of sub h (A)
i a end of su ﬂs:aragra R

€

(ii) redes:gnatmg subparagraph subpara-
graph (éJ
(i1i) by msertmfl after subparagraph (A) the following
“ar?:)ewsu% ph(B)() b; rting ‘of such sub
in subparagra i), by inse of such subpara-
graph’ after ‘(vXI)', and”; and

( ) by red atmg par h (5) as ph (6) and
by msertmg r paragraph (4) the folfowing new para-

a
"(gr Spmon 4015.—Section 4015(a) of OBRA is amended—
“(A) in the first sentence of paragraph (7) by striking ‘the
the’ and inserting ‘the’, and
E(B}’ll.}'l paragraph 10), by striking ‘affect’ and inserting
‘e
(20) Secrion 411(d).—(A) Section 411(dX2XA) of MCCA is

amended by striking “by inserting” and all that follows and
inserting the following: “to read as follows: ‘The provisions of
section 1128A (other subsections (a) and (b)) sEn.l.l apply to

a civil money penalty under this paragraph in the same manner
as such provisions apply to a penalty or proceeding under
section 1128A.".”
(B) Section 411(dX4XA) of MCCA is amended—
(i) in clause (i)—
(D) by striking “accreditation” the first place it ap-
pears and maertmg ‘certification”, and
(I) by striking “accreditation survey conducted by a
State agency or” and inserting “certification survey
conducted by a State agency or accreditation survey
conducted by a”; and
(i) in clause (ii), amend subclause (ID to read as follows:
“(II) by st.nk.mg ‘pursuant to an agreement with the
Secretary under section 1864’ and inserting ‘utilized by
the Secretary under section 1865".".

42 USC 1395ww
note.

42 USC 1395dd.

42 USC 1395c¢c.

42 USC 1395mm.

42 USC 1395mm.

42 USC 1395mm
note.

42 USC 1395bbb.

42 USC 1395aa.

Contracts.
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(C)h§ection 411(dX4XAXiiXT) of MCCA is amended by striking
such”.

(D) The subsection inserted by section 411(d)(4)(B)(n) ot' MCCA
is amended by striking “agency” and inserting “ cy)

(21) SecTiON 411(f).—(A) Section 1842(iX3) of the Social Secu-
rity Act, as redesignated by section 4042(bX1XCXiii) of OBRA as
amended by section 411(f(2XC) of MCCA, is amended by striking

parﬂgﬂ)l (3)” and inse “subsectmn (bX3)”.

®) on 411(f}2)FXi) of MCCA is amended, in the matter
mserhid) by sbuch section— T 4

i y stnkmg' “ u ” an inserti g
“1395u(b)4XA)”’, and

(ii) by striking the closing single quotation mark and the
period that follows it.

(C) Section 411(fX8)D) of MCCA is amended by redesignating
clauses (ii) through (v) as clauses (iii) through (vi), respectively,
and by msertmg after clause (i) the following new clause

“(u) in Earag'raph 4)C), striking ‘Radiol ’ and

radmlog;st and by striking ‘1842(bX4)EXii)
and msertmg ‘18423iX3)";”

(D) Section 411(f9XB) of MCCA is amended tijnmel't‘.l.ng “and
iﬂsertialg ‘(or other applicable limit)’ ” before the semicolon at
the end.

(E) Section 411(fX10XAXiii) of MCCA is amended by striking
“physician” and inserting “individual”.

) Section 411(f10XCXi) of MCCA is amended—

(i) by striking “and” at the end of subclause (V),

(ii) by atn.kmg the period at the end of subclause (VI) and
inserting “, and”, and

(iii) by addmg at the end the following new subclause:

‘““(VII) in subaectlon (dX2), by striking ‘continued’ and
inserting ‘continues’.’

(G) Subclause (II) of sectaon 411(f}10XCXi1) of MCCA is
amended to read as follows:

“(I) by striking ‘physician’ and ‘a physician’ each place
either appears (other than the third place elther appears in
subsection (a)(4)) and inserting ‘individual’ and ‘an individ-
ual’, respectively;”’

(H) Section 411(f')(10)(C)(1)(IV) of MCCA is amended—

(i) by striking “paragraph (1XA)” and inserting “‘subsec-
tion (aX1XA)”, and

(ii) by striking the comma after ‘“Loan Program”.

(22) SecTioN 411(g)—(A) Section 411@gX1XB) of MCCA is
amended—

(i) by amending clause (xi) to read as follows:

“(xi) in paragraphs (8XB) and (9XB), by striking ‘(as de-
fined in section 1886(dX2XD)) and inserting ‘(as defined by
the Secretary)' and, in clause (i) of such paragraphs, by
striking the comma after ‘1991’;” and

(ii) by amending clause (xv) to read as follows:

“(xv) in paragraph (12), by striking ‘for each region (as
defined in section 1886(d)(2)(D)}’ and inserting ‘for one or
more entire regions defined for purposes of paragraphs
(8XB) and (9XB)’; and”.

(B) Section 1833(iX6) of the Social Security Act, as added by
section 4063(e)1) of OBRA as amended by section 411(gX2XE) of
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MCCA, is amended by striking “other than” the first place it
appears and inserting “including”.

(C) Section 411(3)(3)(G)(1)(D of MCCA is amended by strik- 42 USC 1395w-2.
ing “and certaﬁcahon ” and by striking “and ‘approval’,
respectively”

(D) Section 41 B(g)(cl)(C)(x) of MCCA is amended by striking the 42 USC 13951
comma after “1988"” the first place it appears.

(28) SectioN 411(h).—(A) Section 411(h)X3XB) of MCCA is 42 USC 1395..
amended by redesignating clauses (i) and (ii) as clauses (ii) and
(iii), respectively, and by inserting before clause (ii), as so re-
designated, the olluwmg new clause:

““(i) by striking ‘1395’ and inse 18961’,”.

(B) Sectlon 1861(s)X2XKXIXD) of the ial Security Act, as
designated by the amendment made by section 411(h)X6) of
MCCA, is amended by striking “intermediate care facility (as
defined in section 1905(c))” and inserting “nursing facility (as
defined in section 1919(a))”.

(24) SectioN 411(i).—(A) Section 411(iXIXE) of MCCA is 42 USC 1395ss

amended by striking the comma after “1988”. note.
(B) The paragraph (26) added by section 411(iX4XCXvi) of
MCCA is amended— 42 USC 1395u.

(i) by stnkmg “and” at the end of subparagraph (A),
(ii) by adding “and” at the end of clause (i) of subpara-
graph (B), and
(iii) by redesignating clause (iii) of subparagraph (B) as
subparagraph (C) and by moving the indentation of such
subparagraph 2 ems to the left.
(C) Section 411(iX4) of MCCA is amended— 42 USC 1395y.
(i) in subparagraph (DXiXI), by striking “, 1842(jX2), or
1867(d)” and inserting “or 1842(j}2)"”, and
(ii) in subparagraph (D)Xii)—
(I) by inserting “and” at the end of subclause (III), 42 USC 1395aaa.
(II) by striking subclause (IV), and
(III) by redesignating subclause (V) as subclause (IV). 42 USC 1395y.
(25) SecrioN 411()).—(A) Section 411(jX3) of MCCA is amended
by adding at the end the foll new subparagraph:
“4C) Section 4094(e) of OB is amended by striking 42 USC 1320c-5
‘feasability’ and inserting ‘feasibility’.”. note.
(B) Section 411(GX4XC) of MCCA is amended by striking 42 USC 1320c-3.
“before ‘paragraph (2) ”.
(26) SectioN 411(k). —(A) Section 411(kX6XAXvIXIV) of MCCA 42 USC 1396r-4.
is amended by striking “the election made by a State under”
and inserting “whether the hospital is described in subpara-
graph (A) or (B) of”.
(B) Section 411(kX6)XAXviiXII) of MCCA is amended by insert-
ing “the first place it appears” before the comma.
(C) The paragraph added by section 411(kX6XAXviiXII) of
glﬁg%: ](fe amended by striking “Statewide” and inserting
W1
D) Sectwn 1923(b)X3)BXi) of the Social Security Act, as des-
ignated by section 411(kX6XBX1) of MCCA and as amended by
section 4 I(k)(ﬁ)(AJ(v) of MCCA, is amended by inserting “of
subparagraph (A)” after “clause (iXI)".
(E) Section 1923(c) of the Social Security Act, as designated by
section 411(kX6XBXi) of MOCA, by striking “subsection (c)” and
inserting “this subsection”.
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(F) Section 411(k)(6)('B)(v1) of MCCA is amended by striking
“(c)” and inserting ‘“(d)”.

(G) Section 411(kX9) of MCCA is amended by striking “(A)”
immediately after “.—"

(H) Sactmn 411(k)(10)(B)(n)(ID of MCCA is amended by strik-
i.n% “1128(a)” and “1320a-?(a)" and inserting “1128A(a)” and
‘1320a-Ta(a)”’, respective

(I) Section 1128A(1) oi' the Social Security Act, as added by
section 4118(e)1XB) of OBRA and as amended by section
411(k)10XBXiiXIID) of MCCA, is amended by inserting “for
penalties, assessments, and an exclusion” after “liable”.

(J) Section 4118(e)10XC) of OBRA, as inserted by section
411(kX10XD) of MCCA, is amended by inserting “of subsection
(1) after “at the end”.

(K) Section 411(kX10XD) of MCCA is amended—

(i) in the paragraph (6XB) inserted by such section, by
striking “or section 1867(d)X2)”, and

(ii) in subparagraphs (A) and (B) of the g:ragraph 11
inserted by such section and in the paragraphs (12) and (13)
inserted by such section, by striking ‘“1842(jX2), or
1867(d)2)” and inserting “or 1842(])(2)"

(L) Section 411(kX16)XB) of MCCA is amended—

(i) by striking “and” at the end of clause (ii),

(ii) by redesignating clause (iii) as clause (iv), and

(iii) by inserting after clause (ii) the following new clause:

“(iii) in clause (iii), by striking the period at the end and
inserting ‘; or’, and”.

(M) Section 411(k)X17)AXiv) of MCCA is amended by inserting
a comma immediately before “(d)” the second place it appears.

(27) SecrioN 411(1).—(A) Section 411(])(1](& of MCCA is
amended by redesignating clauses (iv) through (xi) as clauses (v)
through (xii), respectively, and by inserting after clause (iii) the
following new clause:

“(iv) in subsection (c)1), by adding at the end the follow-
ing new subparagraph:

“YD) Use OF PSYCHOPHARMACOLOGIC DRUGS.—
Psychopharmacologic drugs may be administered only on
the orders of a physician and only as part of a plan (in-
cluded in the written plan of care described in paragraph
(2)) designed to eliminate or modify the symptoms for which
the drugs are prescribed and only if, at least annually, an
independent, external consultant reviews the appropriate-
ness (,)t; the drug plan of each resident receiving such

(B) Section 411(1X1) of MOCA is amended by adding at the end
the following new subparagra

“© Section 4201(d) of OBIEA, as amended by subparagraph
(B), is further amended by adding at the end the following new

paragraphs:
“ 43) Section 1883(f) of such Act (42 U.S.C. 1395tt(f)) is amended by

striking “‘section 1861(jX15)” and inserting “section 1819”.

‘“ {4) The third sentence of section 1864(a) of such Act (42 U.S.C.

1395aa(a)) is amended by striking “1861())” and inserting “1819(a)”

““(5) Section 1861(n) of such Act (42 U S.C. 1395x(n)) is amended

by striking “or (jX1) of this section” and inserting “of this section or
sectlon 1819(a)1)”.".”.
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(C) Section 411(IX2XA) of MCCA is amended by inserting a 42 USC 1395i-3,
comma immediately after “this title” and immediately after 1396r.
“title XVIII”.

(D) Sectlon 411(1X2XDXi) of MCCA is amended by striking

(E) Section 411(X3XC) of MCCA is amended by inserting “(i)” 42 USC 1396d
after “(C)” and by adding at the end the following new clauses: note.
“(ii) Section 4211 of OBRA (101 Stat. 1330-196) is amended by 42 USC 139r.
striking the following (and the immediately preceding quotation
marks and period):
““) State ReEQUIREMENTS RELATING TO Numsing Faciury
ReQUIREMENTS.—Section 1919 of such Act is further amended by
adding at the end the following new subsection:’.
““(iii) Section 1919(c)2)BXiii)III) of the Social Security Act, as
inserted by section 4211(3)(3) of OBRA, is amended by stnk.mg
‘responsibile’ and inserting ‘respo L
Section 411(1)(3)(H)(1) of MCCA is amended by striking 42 USC 1396a.
“each place it ap
(@) ion 411(1)(3)(H)(ux} of MCCA is amended by inserting
“services” immediately after “nursing facility” the first place it

ap
Section 411(1X3) of MCCA is amended by adding at the end 42 USC 1396a.
the following new subparagraph:
“(J) Section 4211('11)(2)('5) of OBRA is amended hy msertmg a
comma before ‘nursing facility,” the second place it appears.”
(I) Section 411(1X5) of MCCA is amended by redemgnahng 42 USC 1895i-3,
subparagraphs (F) and (G) as subparagraphs (G) and (H), respec- 1396r.
tively, and by inserting after subparagraph (E) the following
new subparagraph:
_ “(F) in paragraph (2)(B)(11J by striking ‘practical’ and
inserting ‘practicable’;’
(J ) Section 411(1)(6) of MCCA is amended by adding at the end 42 USC 139i.
the following new subparagraph:
“(F) Section 1910(bX1) of the Social Security Act, as redesig-
nat.ed by section 4212(e)3XC) of OBRA, is amended by inserting
‘or section 1919’ after ‘1902(a)28)"."”.
(K) Section 4111X9XBXii) of MCCA is amended by striking “(c) 42 USC 1395i-3
as subsection (d)” and inserting “(b) as subsection (c)”. note.
(L) Section 411(1) of MCCA is further amended by adding at 42 USC 1395i-3.
the end the following new paragra;
“(11) SECTION 4203. —Sectxon 1819(11)(5) of the Social Security
Act, as added by section 4203(a)2) of OBRA, is amended by
striking ‘(iii), and (iv) of paragraph (2(A) and inserting ‘and (iii)
of ph (2XB).".
(28) SectioN 411(n).—Section 411(n) of MCCA is amended by
T ting mapfh ]1(3) as paragraph (%:nd by inserting 42 USC 1396a
r paragrap. e following new paragra and note.
““(3) SectioN 9116.—Subsection (d) of section 9116 of OBRA is
amended to read as follows:
“Yd) CoNnFORMING AMENDMENT.—Section 1923(aX2) of the Social
Security Act, as amended by section 4118(p)(9) of this Act, ls
amended by adding at the end the following
= “(E] Section 1634(d) of this Act (relatu:g to md:vxd who Insurance.
lose eligibility for SSI benefits due to entitlement to early
widow’s or widower’s insurance benefits under section 202 (e) or
(B Of th.lﬂ Act) i1 r n
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42 USC 1396d.

42 USC 1396b.

Effective date.

42 USC 704 note.

42 USC 1396b
note.

Territories, U.S.

(29) SectioN 411(p).—Section 411 of MCCA is amended by
adding at the end the following new subsection:

“(p) MisceLLANEOUS.—Section 2312(c) of the Deficit Reduction Act
of 1984, as amended by section 9320(a) of the Omnibus Budget
_Recgmcélsiﬁt’ion Act of 1986, is amended by striking ‘end’ and insert-
ing ‘ends’.”.

(30) SecTioN 428.—(A) Subsection (c)1) of section 1140 of the
Social Security Act, as added by section 428(a) of MCCA, is
amended to read as follows:

“(eX1) The provisions of section 1128A (other than subsections (a),
(b), (), (h), and (i)) shall apply to civil money penalties under
subsection (b) in the same manner as such jprovisions apply to a
penalty or proceeding under section 1128A(a).”.

B) ion 428(b) of MCCA is amended by striking “MgpicaL”
and inserting “MEDICARE".

(e) ExTEnsioN oF PiLor ProGraM.—The Secre of Health and
Human Services shall extend through December 31, 1989, the pilot
test p am, being conducted by States under the Annual Grant
Award Study established by the Joint State/Federal Cash
ment Reform Task Force, on the same terms and conditions that
existed as of September 30, 1988.

(f) MiscELLANEOUS CORRECTIONS. —

(1) Section 1866 of the Social Security Act (42 U.S.C. 1395cc) is
amended by striking subsection (f).

(2) Section 1915(a)2) of the Social Security Act, as amended by
section 8(h)2) of Public Law 100-93, is amended by striking
“Restricts” and inserting “restricts’’,

(3) Section 1905(o) of the Social Security Act is amended by
moving the indentation of ph (3), as added by section
9435(bX2) of Public Law 99-—5%;, 2 ems to the left.

(4) Section 1903(mX2XB)iXII) of the Social Security Act is
amended by striking “1902(aX13XAXii))" and inserting
“1902(a)10XD)".

(b) Effective as of the date of the enactment of Public Law 95-
292, section 226(a) of the Social Security Act (42 U.S.C. 426(a)) is
amended by striking “condition specified in paragraph (1) and
inserting “condition sFeciﬁed in paragraph (2)".

(g) ErFective DATE.—(1) The amendments made by subsections
(a), (b), and (d) shall be effective as if included in the enactment of
the Medicare Catastrophic Coverage Act of 1988.

(2) The amendments made by subsection (¢) and subsection (f)
(other than paragraph (5)) s take effect on the date of the
enactment of this Act.

(h) QuaLiTY ConTROL TRANSITION.—There shall not be taken into
account, for purposes of section 1903(u) of the Social Security Act,
payments and expenditures for medical assistance which are made
on or after January 1, 1989, and before July 1, 1989, and which are
attributable to medicare-cost sharing for qualified medicare bene-
ficiaries (as defined in section 1905(p) of such Act).

SEC. 609. EXTENSION OF QUALITY CONTROL PENALTY MORATORIUM.

(a) MoraToRIUM ExTENDED.—Section 403 of the Social Security
Act (as amended by section 201(cX2) of this Act) is further amended
by adding at the end the following new subsection:

“(mX1) During the 12-month period beginning on July 1, 1988 (in
this subsection referred to as the ‘moratorium period’), the Sec-
retary shall not impose any reductions in payments to States pursu-
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e ;:rabl Vs Eg_rlapn% ting tt;o?hs) - 1;dm ti.‘ll:lli

e provision w rela e programs under
part in Puerto Rico, Guam, the Virgin Islands, American Samoa, or
the Northern Mariana Islands.

“(2) Duri t.ha moratonum period—

“(A) and the States shall continue to operate
tycontmlsystemﬁmeﬂ’ectunderthmpart,andto
ua.l te the error rates under the provisions referred to in
paragraph(g),mcludmgtheprmcrfrequestmgandrewewmg
waivers; an
“(B) the Departmental Grant A Board shall, notwith-
standing paragraph (1), review dmﬁl;vﬂces for fiscal year 1981
and thereafter and owt;;:reala with respect thereto (but collec-
tlon of disallowances as a result of Departmental Grant
peals Board decisions shall not occur).”.

) &N’I‘DRH]NG AMENDMENTS.—(1) Subparagraph (A) of section
12301(cX1) of the Consolidated Omnibus Budget Reconciliation Act
of 1985 (Public Law 99-272) is amended by striking “title IV-A and” 42 USC 603 note.
and inserting in lieu thereof “title”.

(2 Para.gragh (2) of section 12301(c) of such Act is amended by
inserting “under title XIX"” before “, and shall reduce payments”.

(c) ErFecTIVE DATE.—The amendments made by subsections (a)
and (b) shall take effect on July 1, 1988.

TITLE VII—FUNDING PROVISIONS

SEC. 701. TEMPORARY EXTENSION OF PROVISIONS RELATING TO
COLLECTION OF NONTAX DEBTS OWED TO FEDERAL
AGENCIES.

(a) GENERAL RuLE.—Subsection (c) of section 2653 of the Deficit
Reduction Act of 1984 is amended by atnkmg “before July 1, 1988” 26 USC 6402
and inserting “on or before Jan 10, 1994". note.

(b) COORDINATION OF DISCLOSURE VISIONS.—

1) In Gm—Pamgrag&h (10) of section 6103(1) of the
Internal Revenue Code of 1986 (relating to disclosure of certain
information to agencies uesting a reduction under section
6402(0) or 6402(d)) is amended to read as follows:

“(10) DISCLOSURE OF CERTAIN INFORMATION TO AGENCIES
REQUESTING A REDUCTION UNDER SECTION 6402(c) or 6402(d).—
“(A) RETURN INFORMATION FROM INTERNAL REVENUE SERV-
1ce.—The Secretary may, upon receiving a written request,
disclose to officers and employees of any agency seeking a
reduction under subsection (c) or (d) ofsectlon 6402—
“(1) taxpayer identity information with respect to the
taxpayer against whom such a reduction was made or
not made and with respect to any other person filing a
joint return with such taxpayer,
“(mthefactthatamduchnnhasbeenmadeorhas
notbeenmadeundersuchsubsectxonmthmapectto

':f“‘f mh:u?';}“‘ifc‘ﬁf iy d
“(iv) w 8 a t return, an
“v) :lz-} tf"ﬁ:t that at)p;yﬁt;nt m% (and the
amoun paymen pouse taxpayer
on the basis of a joint return. *
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26 USC 6103
note.

26 USC 62 note.

“(B) RESTRICTION ON USE OF DISCLOSED INFORMATION.—
Any officers and emploieea of an agency receiving return
information under subparagraph shall use such
information only for the purposes of and to the extent
newssary in, establishing appropriate agency records, locat-

any person with respect to whom a reduction under
subsectlon (c) or (d) of section 6402 is souiht for purposes of
collecting the debt with respect to which the reduction is
sought, or in the defense of any litigation or administrative
rocedure ensuing from a reduction made under subsection

¢) or (d) of section 6402.”

(2) CONFORMING AMENDMENTS.—

(A) Subsection (1) of section 6103 of such Code is amended

biv striking par fh (11) and by redesignating paragraph
2) as ragraph (11)

(B) Paragraphs (3XA) and (4) of section 6103(p) of such
Code are each amended by striking “(10), (11), or (12)” each
place it appears and inserting “(10), or (11)".

(© Paragraph (2) of section 7213(a) of such Code is
?113?’11 ed by striking “(9), (10), or (11)” and inserting ‘(9), or

(3) EFFECTIVE DATES.—

(A) IN GeNERAL.—The amendments made by this subsec-
Eﬁf shall take effect on the date of the enactment of this

(B) SpeciAL RULE.—Nothing in section 2653(c) of the Defi-
cit Reduction Act of 1984 s be construed to limit the
application of paraggph (10) of section 6103(1) of the
Internal Revenue e of 1986 (as amended by this
subsection).

SEC. 702. LIMITATION ON USE OF REIMBURSEMENT ARRANGEMENTS TO
AVOID 2-PERCENT FLOOR.

(a) GENERAL RULE.—Section 62 of the Internal Revenue Code of
1986 (defini justed gross income) is amended by adding at the
end thereof the following new subsection:
“(c) CERTAIN ARRANGEMENTS NOT TREATED AS REIMBURSEMENT
ARRANGEMENTS.—For purposes of subsection (a)(2)A), an arrange-
ment shall in no event be treated as a reimbursement or other
expense allowance arrangement if—
“(1) such arrangement does not uire the employee to
substantiate the expenses covered by the arrangement to the
person providing the reimbursement, or
“(2) such arrangement provides the employee the right to
retain any amount in excess of the substantiated expenses
covered under the arrangement.
The substantiation requirements of the preceding sentence shall not
apply to any expense to the extent that substantiation is not re-
quired under section 274(d) for such expense by reason of the
regulations prescribed under the 2nd sentence thereof.’

) EFFEcTivE DATE.—The amendment made by subsection (a)
shall apply to taxable years beginning after December 31, 1988.

SEC. 703. MODIFICATIONS TO DEPENDENT CARE CREDIT AND EXCLUSION
FOR DEPENDENT CARE ASSISTANCE.

(a) REpucTioN IN MAXIMUM AGE OF NONHANDICAPPED QUALIFYING
INDIVIDUAL.—Subsections (b)}1XA) and (eX5)B) of section 21 of the
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Internal Revenue Code of 1986 are each amended by striking “age of
15” and inserting “age of 13"

(b) LimiraTION ON CrEDIT REDUCED BY AMOUNT OF EXCLUSION.—
Subsection (c) of section 21 of such Code is amended by adding at the
end thereof the following new sentence:

“The amount determined under paragraph (1) or (2) (whichever is
applicable) shall be reduced by the agggate amount excludable
from income under aectlon 129 for the taxable year.’

(© UIREMENT OF FURNISHING IDENTIFYING INFORMATION WITH

TO SERVICE PROVIDER.—
(1) Creprr.—Subsection (e) of section 21 of such Code is
amended by adding at the end thereof the following new

agrap

“9) IDENTIFYING INFORMATION REQUIRED WITH RESPECT TO
?x)ngnc: Pnownnnt—lit:l i':;omdlt shall be ua.l}lowed under subsection
a) for amount paid to any person unless—

%(% the name, address, and taxpayer identification
number of such person are included on the return claiming
the credit, or

“(B) if such person is an organization described in section
501(cX3) and exempt from tax under section 501(a), the
name and address of such person are included on the return

the credit.
In the case of a failure to provide the information required
under the preceding sentence, the preceding sentence shall not
apply if it is shown that the taxpayer exercised due diligence in
attempting to provide the information so required.”

(2) ExcLusion.—Subsection (e) of section 129 of such Code is
amendedh by adding at the end thereof the following new

ragrap!

“(9) IDENTIFYING INFORMATION REQUIRED WITH RESPECT TO
SERVICE PROVIDER.—No amount paid or incurred by an employer
for d?endent care assistance provided to an employee shall be
excluded from the gross income of such employee unless—

A) the name, address, and taxpayer identification
number of the person performing the services are included
on the return to which the exclusion relates, or

‘“(B) if such person is an organization described in section
501(cX3) and exempt from tax under section 501(a), the
name and address of such person are included on the return
to which the exclusion relates.

In the case of a failure to provide the information required
under the preceding sentence, the preceding sentence shall not
applyifitiashownthatthetaxpayerexerciaedduedﬂigencein
attempting to provide the information so required.”

(3) CONFORMING AMENDMENT.—Paragra Ph (2) of section
6109(a) of such Code is amended by striking “shall furnish” and
inserting “or whose identifying number is required to be shown
on a return of another person shall furnish”.

(d) EFFecTIvE DATE.—The amendments made by this section shall 26 USC 21 note.
apply to taxable years beginning after December 31, 1988.

SEC. 704. TAXPAYER IDENTIFICATION NUMBER REQUIRED FOR DEPEND-
ENTS WHO HAVE ATTAINED AGE 2.

(a) GENERAL RULE.— ph (2) of section 6109(e) of the In-

ternal Revenue Code of 1986 (relatmg to furnishing number for
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certain 2d'apendents) is amended by striking “age of 5" and inserting
13 of ¥

26 USC 6109 (b) Errective DATE.—The amendment made by subsection (a)
note. shall apply to returns the due date for which (determined without
regard to extensions) is after December 31, 1989,

Approved October 13, 1988.
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