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LETTERS OF TRANSMITTAL 

UnitEp STATES TARIFF COMMISSION, 
Washington, February 1, 1933. 

The PRESIDENT OF THE SENATE, 
Washington, D.C. 

Sir: I have the honor to transmit herewith certain information in 
partial response to Senate Resolution 325, present session, passed on 
January 28. 

The material consists of certain tables containing statistical and 
textual information which is indicative of the form and substance of 
the response which will be made to paragraphs 1, 2, 3, and 4 of said 
resolution. There is also included a form of a table to include informa- 
tion bearing upon paragraph 9 of the resolution. 

The tentative table prepared for information under paragraph 9, it 
will be observed, omits the year 1930 because during that year there 
was a change of the tariff. The Commission would be assisted in its 
work if it knew that the Senate regarded it as important that the table 
should contain information bearing upon that year. We may 
remark that to include this information would mean a considerable 
addition to our work, inasmuch as it will be necessary to present 
separately the dutiable articles imported during the months previous 
fo and the months subsequent to the enactment of the existing tariff 
aw. 

If arrangements can be made to have these tables printed, the 
material with respect to other paragraphs and schedules of the tariff 
act will be forwarded directly to the Printing Office from time to time 
in order that the data completed by February 15 and March 1, the 
dates specified in the resolution, may be made available to Members 
of the Senate in printed form. 
Work is also going forward upon material in response to the other 

paragraphs of the resolution; much of the basic material, in fact, now 
being in process of compilation. If agreeable, this material, insofar 
as it consists of tables, will also be forwarded directly to the Printing 
Office as it is prepared. 

The textual material with respect to paragraphs 10 and 11 will be 
sent directly to the Senate for such disposition as it wishes to make of it. 

The Commission would appreciate suggestions from the Senate, or 
from Members of the Senate, that might aid in perfecting the form in 
which the material is to be presented, with a view to being most useful 
to the Senate under the aforesaid resolution. 

Very respectfully, 
Rosert L. O’Brien, Chairman. 
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UniTeDp STATES TARIFF COMMISSION, 
Washington, March 1, 1933. 

The PRESIDENT OF THE SENATE, 
Washington, D.C. 

Sir: I have the honor to transmit herewith in further response to 
Senate Resolution No. 325, practically all of the remainder of the 
manuscript in answer to requirements of paragraphs 1, 2, 3, 4, 6, 
and 9, and some of the material in response to paragraphs 5 and 7. 

The material prepared in answer to the remaining requirements is 
now in its final stages and will be transmitted as soon as the neces- 
sary editing and correcting are completed. 

Although the resolution does not require it, the Commission has 
added data for the calendar year 1932. Although the statistics did 
not become available until recently, we have taken the additional 
time necessary to insert them because their inclusion adds consider- 
able value to the report. 

Very truly yours, 
RoserT L. O’Brien, Chairman. 

VI



GENERAL INTRODUCTION 

On January 28, 1933, the United States Senate adopted a resolu- 
tion (No. 325) directing the United States Tariff Commission, with 
such cooperation as it might request of the Departments of State, 
Commerce, Agriculture, and Labor, to provide the Senate with cer- 
tain information and statistics relative to the trade of the United 
States with other countries and as to conditions and methods of tariff 
bargaining. The resolution required that the Commission report suc- 
cessively on or before February 1, 1933, February 15, 1933, and 
finally March 31, 1933. To do this it was necessary that the Com- 
mission give precedence to this work over most of the work on pend- 
ing investigations already ordered. 

The resolution consists of a preamble and 11 paragraphs. In order 
to present as briefly as possible the general character of the informa- 
tion called for in the resolution, the preamble is given in full below, 
followed by a brief summary of each of the 11 paragraphs. The full 
text of each paragraph precedes the list prepared in response to it. 

Resolved, That the United States Tariff Commission (as provided under section 
334 of the Tariff Act of 1930, and so far as deemed advisable by said Tariff Com- 
mission, with the cooperation of the Departments of State, Commerce, Agricul- 
ture, Labor, and other departments or independent establishments of the Gov- 
ernment, as and when requested by the United States Tariff Commission to 
cooperate) is hereby directed under section 332 (g) of the Tariff Act of 1930, and 
for the purposes of that section, to investigate, particularly by resort to avail- 
able files and records, and to report thereon to the Senate assembled data (includ- 
ing tariff rates, foreign-trade statistics, production statistics, and other pertinent 
facts) successively on or before February 1, 1933, February 15, 1933, and, finally, 
March 1, 1933, on the following subjects: 

(1) Any and all tariff classifications * * * withrespectto which * * * 
imports have * * * substantially lessened or have ceased ae 

(2) Any and all dutiable articles of which imports * * * have represented 
less than 5 per centum of the domestic production * * * 

(3) Any and all articles on which the tariff rates exceed 50 per centum ad 
valorem, * * * and * * * geparate lists showing for all agricultural prod- 
ucts * * * carrying tariff rates exceeding 50 per centum * * * the 
STivalen 2 Yelorenm of present rates based on average prices from 1920 to 
1 

(4) Dutiable articles the imports of which have increased in quantity or value 
since 1929, * *; 

(5) Statistics, * * 3k of all articles important in export trade, the exports 
of which have decreased * * * with information on the extent of resulting 
unemployment * * 

(6) The extent of ots of capital from the United States * * * {9 
build or buy factories and employ labor i Jo * * * foreign countries, together 
with the number of employees * * 

(7) The range and variety of costs * x * for each industry investigated 
by the Tariff Commission since 1920 * * *, 

(8) * * * articles which are produced in the United States with advantages, 
including trade and market conditions, which were factors i mn causing such articles 
* * * {0 be exported in substantial quantities * * 

1



2 RANGE AND VARIETY OF COSTS 

(9) * * * imports * * * of more or less noncompetitive dutiable 
articles > 2 * in which foreign countries possess advantages in produc- 
tion, * 

(10) The extent to which existing * * * most-favored-nation clauses in 
commercial treaties, * * * may affect tariff bargaining with foreign coun- 
tries," %  % 

(11) bs to advise such ways and means for tariff bargaining as may 
appear relevant for most advantageously Promoting expanded trade between the 
United States and foreign countries, * 

In preparing the material in response to the 11 paragraphs of the 
resolution, the Commission has made every effort to comply fully 
with the resolution in the short time allotted to its preparation. The 
purpose has been to make the information as useful and as significant 
as possible and to provide a fund of statistical and factual informa- 
tion which will be of service in analyzing the foreign trade of the 
United States in relation to the tariff. For this purpose the entire 
range of imports, domestic production, and exports was. carefully 
canvassed in order to determine the items pertinent to each paragraph 
of the resolution and to present significant information with respect 
to them. With relatively few exceptions, all items are included in 
the material prepared in response to one or more paragraphs, and in 
consequence this report, taken as a whole, covers practically the entire 
trade of the United States with all countries. It also includes the 
latest available statistics, those for 1932, although their addition, as 
soon as they became available early in February, somewhat delayed 
the completion of the report. The 1932 data were not called for 
except in paragraphs 1 and 4, and then not specifically, but they are 
inserted in order to enhance the practical value of the report. 

For convenience the report is divided into four parts. Part I 
includes the material prepared in response to paragraphs 1, 2, 3, 4, 
and 9 calling for information on imports into the United States; 
Part II includes the material prepared to supply the information 
called for in paragraphs 5, 6, and 8, all of them relating to exports; 
Part III presents data on the range and variety of costs as called for 
in paragraph 7; Part IV gives, mainly in textual form, the informa- 
tion with respect to tariff bargaining called for in paragraphs 10 and 11. 
All the material for Parts I and 111 was prepared by the Tariff Com- 
mission. In preparing the material for Part II the Tariff Commis- 
sion had the cooperation of the Departments of Commerce and 
Agriculture and in preparing that for Part IV the cooperation of 
the Department of State.



RANGE AND VARIETY OF COSTS OF PRODUCTION 

PART III OF ECONOMIC ANALYSIS OF THE FOREIGN TRADE OF THE 
UNITED STATES IN RELATION TO THE TARIFF 

INTRODUCTORY STATEMENT 

Paragraph 7 of Senate Resolution 325 calls for assembled data on— 

The range and variety of costs of production related to the quantities produced 
in each cost range in the United States and in competing foreign countries, for 
each industry investigated by the Tariff Commission since 1920 (so far as can 
be given without disclosing the costs of individual concerns). 

In order to determine the commodities for which significant infor- 
mation could be given bearing on the range and variety of costs called 
for in this paragraph of the resolution, a careful review was made of 
the cost data obtained in investigations conducted by the Tariff 
Commission since 1920, both under the so-called flexible provisions 
(section 315 of the Tariff Act of 1922 and section 336 of the Tariff Act 
of 1930) and under the general powers of the Commission, which have 
remained substantially unchanged since the establishment of the 
Commission. This review, which covered not only the cost data 
contained in published reports, but also those contained in working 
papers accumulated in the various investigations, disclosed that sig- 
nificant information of the kind required in paragraph 7 could be 
furnished for 44 commodities on which investigations have been com- 
pleted and on which further investigations have not been instituted. 
These are shown in the table below, grouped according to principal 
source of imports. For each article the tariff paragraph in the act of 
1930 is indicated. 

Articles included in list 7, grouped by principal source of imports 
  

  

  

      

Under sec. 315 of act of 1922 | Under sec. 336 of act of 1930 Under gonstal pow ers of 

Principal source of 

Tuporss 1930 930 1930 ; : 1 : 
Commodity par. Commodity par. Commodity par. 

Argentina... ...... COP Ld dic ian dL eh ea a ee el ee 
Austria oe ea eel Infants’ wool knit 1: FRE TOUSEN KIRA Dlr VT 

outerwear. 
Bolg HIM... t coc A i aa in ae Cement 1.......... 011 BEV Wh em TRC 20 8 SE 

Window glass 2... p11 EE a ANE ay oie Eng BL SLR 
British India i. el a a au Tron in Digs 23. CBO) fe a ss nm ah num mm wr Jew dn 
Cangdac. 2... ecoe Milk and cream... 707. PFeldspar.......... 207 | Red cedar shingles? 1760 

Wheat... ...iveecns 729 | Lamber..... anu. 711 Ban Roe a th I We nan 
Logs... .b.i.eaa. 1803 | Maple sirup and 1 E BOAR RO a Sh RRR) 

sugar.? 
IIe a de a le it damn i Sle min oy mil Copper... 3... 1658 
China.._.......... Frozeneggs_._.--. VE RPE, TORRE SRE, INL ea EAE IONE we fame] IER 

Peanuts... -:x /4! i EARNS Ren, NROGATRRR RO IG Se RATT       
1 In 1932 the United Kingdom rather than Belgium was the principal competing country. 
2 Second investigation. § 
3 In 1932 the Netherlands rather than British India was the principal competing country.
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Articles included in list 7, grouped by principal source of imports—Continued 
  
  

  

  

  

Under sec. 315 of act of 1922 | Under sec. 336 of act of 1930 Under fonepl paw. ers of 

Principal source of 
imports 

A 1930 : 1930 : 1930 
Commodity par. Commodity par. Commodity par. 

31 y ARSE SN SERS BO RE, LA Lima beans....... ol BM A NEAT 
Cucumbers. -..... v2 Inner AR WN NG 
BEgeplant...c.....c 774 LY ME I oF EE EY a Wl 
Okra. sl. a... VL Aa eR TNT HERE 
Peppers 2: 00 Fy Lo se Fy SEY SE Cli 

Denmark. _____.__ Sodium silico- 3 IER AR A CORNEA! AR 0 Yoel REI 
fluoride 

Buttert.. io -c ci. {11 Epona. es aE ae Lif ik Ss in ae SAL Ae 
Germany......... Gold leal.......... 383 | Fourdrinier wires.. BIS |. . oi. ds cr ns 

Print rollers....... 395 | Wire netting... FL PR BRR 2 ER 
Cotton hosiery... {Re LUO CER UIE CSR Tl Adasen at I EE Reh 

Tialy oti. ne ica Canned tomatoes. . 772 | Sewed straw hats 2 1:01 1 IRR Ea I ERC 
JAAN. a a ee Crabmeat........ 721 | Dried beans....... 765 
Mexico or he rd Ga Rel ewe ba Snap beans...._... 765 | Kerosene. ....-.... 1733 

LoL RG AER AN viv JE Ia Rainy SNL Xe 0 MEE 0 
Tomatoes. ........ TED ards bin eet a wt fi 5 de wn 

Notherlands. oat Edible gelatin 2___ ” | I BOR SR eRe ht ERR VCR aR 
Netherland Westhead san naan m Es wr) nes oe Gasoline.......... 1733 

ndies. 
Spain. oc. Onions. c:...c. an yd 3 PPR A RARRS SET A we FEC ash a ll SR TA 
Switzerland... Swiss cheese_...... AO cs a a Crna sR Sh a Re FER 
United Kingdom..| Cresylic acid.._... 27 | Ultramarine blue.. 68 | Dead or cresote oil. 1651 

Boots and shoes, 1530. adamant dh 
welt. 

nr Ne a VRE, Sl LARS RY Idol ears Can Se NA RTS MeL Crude petroleum §& 1733               
  

2 Second investigation. 
4 In 1932 New Zealand rather than Denmark was the principal competing country. 
8 Two investigations. 

These 44 investigations, included in list 7, represent roughly 37 
percent of the 120 cost investigations completed by the Tariff Com- 
mission since 1920. Of these, 17 were conducted as surveys under 
the general powers of the Commission and 103 were conducted under 
the so-called flexible provisions—47 under section 315 of the Act of 
1922 and 56 under section 336 of the Act of 1930. In addition, during 
this period, the Commission conducted 40 other cost investigations; 
23 of these, instituted under section 315 of the Act of 1922, had not 
been completed at the time the Act of 1930 became effective and were 
thus terminated by the terms of section 336 (k) of that act; the re- 
maining 17, instituted under sections 336 and 332 of the Act of 1930, 
were in progress at the time of the preparation of this material. 

The most severe limitation on the number of investigations to be 
included in list 7 and on the significant data to be shown with respect 
to them, results from the consistent policy of the Tariff Commission 
not to publish data in such form as to make possible the disclosure 
of the costs or processes of individual concerns. For a number of the 
investigations the concerns in the industry in question, or included in 
the Commission’s cost inquiry, were so few in number that publication 
of their costs might have resulted in a virtual disclosure of individual 
operations. Even where costs were obtained for a large number of 
concerns, the number for specific regions, or for particular types or 
grades of a given commodity, was often so small as to limit the data 
which could be published. In still other cases, although costs were 
available for many firms, those producing within certain cost intervals 
were too few to permit publication of data for those intervals without 
danger of identification.
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In some investigations, moreover, one large producer was generally 
known to account for so great a proportion of production as to prevent 
publication of certain cost ranges correlated with production quan- 
tities. Sometimes, also, the fact that one large producer was generally 
known to be the low or high-cost producer in the industry prevented 
the publication of some cost ranges even when uncorrelated with 
quantities produced. 

In a number of investigations, particularly those dealing with 
textiles, the presentation of cost comparisons was necessarily for 
specific items, or samples, selected as typical. Commonly, produc- 
tion data for these individual samples were not available, and so no 
array correlated with production was possible. In some instances 
also the number of companies for which cost data could be obtained 
for particular samples was so limited as to make impossible the presen- 
tation of data on cost variations. 

The introductory statements with respect to each article in list 7 
give the rates of duty to which the product is subject, the period for 
which costs were obtained, the scope of the investigation, and such 
cost averages and comparisons of domestic and foreign costs as will 
provide a background for the information presented on the range 
and variety of costs. 

The kind and the extent of information with regard to the range 
and variety of costs which could be presented vary greatly from 
investigation to .investigation. The minimum information of this 
kind given is a statement of the proportion of domestic production 
above and below the weighted average cost and of the variation 
between highest and lowest costs. The purpose, however, was to 
present, wherever possible, foreign and domestic delivered costs 
arrayed in corresponding cost ranges. This was actually done in 
almost half the cases, including the few in which transportation costs 
either were negligible or were substantially the same for foreign and 
domestic producers. In other cases, both foreign and domestic unde- 
livered costs were arrayed; in still others only domestic costs, some-. 
times delivered and sometimes undelivered, could be presented by 
ranges. The last was particularly true in investigations in which 
invoice prices were used as evidence of foreign costs. 

Transportation cost is usually an important element of delivered 
cost. Where this is the case, if the costs arrayed do not include 
delivery to the principal markets, they may not usually be taken as 
representing corresponding ranges of delivered costs. The general 
tendency, to which there may be many exceptions, of course, is for 
high production costs to be accompanied by low transportation costs 
and low production costs by high transportation costs. Where the 
cost array is not necessarily based on delivered costs, the accom- 
panying statement usually gives some information with respect to 
transportation and other delivery costs. 

The statements in the list with respect to specific articles give, in 
addition to the cost arrays, such significant supplementary informa- 
tion as may be available, particularly relative to the range of impor- 
tant cost elements. 

Since weighting of both factory and transportation costs presents 
difficult problems, the basis of weighting adopted in each case is 
stated. Two principal bases are used—the quantity produced or the
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quantity shipped at each cost. Variations of both bases are some- 
times employed. 

In the list, the statements on the different commodities are arranged 
by tariff schedules and paragraphs. At the beginning of each schedule 
the dutiable articles in that schedule and the related articles on the 
free list are listed. 

Articles Investigated by the United States Tariff Commission since 
1920 for Which Range and Variety of Costs Can Be Shown 

SCHEDULE 1. CHEMICALS, OILS, AND PAINTS 

Dutiable items: Free list items: 
Cresylic acid (par. 27). Dead or creosote oil (par. 1651). 
Edible gelatin (par. 41). Crude petroleum (par. 1733). 
Ultramarine blue (par. 68). Gasoline (par. 1733). 
Sodium silicofluoride (par. 81). Kerosene (par. 1733). 

CRESYLIC ACID (PAR. 27) 

The duty on cresylic acid under paragraph 27 of the Tariff Act of 
1922 was 55 percent ad valorem, based on American selling price, 
and 7 cents per pound. Effective September 22, 1924, the duty 
automatically became 40 percent ad valorem, based on American 
selling price, and 7 cents per pound, as the result of specific provision 
in the act of 1922. Upon presidential proclamation August 19, 1927, 
the duty became 20 percent ad valorem, based on American selling 
price, and 3% cents per pound. Under paragraph 27 of the Tariff 
Act of 1930, the duty is 20 percent ad valorem, based on American 
selling price, and 3% cents a pound. 

SCOPE OF INVESTIGATION 

This investigation was conducted under section 315 of the Tariff 
Act of 1922. The cost period covered was the years 1923, 1924, and 
1925, with emphasis on the 1923 data. Great Britain was the prin- 
cipal competing country. Costs were obtained from two domestic 
and eight British producers. Cresylic acid is a joint product with 
phenol from the distillation of tar (see pp. 12 and 13 of the report), 
costs of the respective products being established by allocation. The 
published report is entitled ‘“Cresylic Acid,” and is dated June 15, 
1927. 

COST COMPARISON AND RANGE OF COSTS 

Because of the confidential nature of the domestic data, a cost 
comparison only in general terms (expressed as percentages) could be 
presented in the published report. The table below (shown as table 
12 in the report) gives the cost of cresylic acid in the United States 
expressed in percentages of the British cost (f. o. b. factory) and 
shows the necessity of a maximum decrease in duty in order to more 
nearly equalize the difference in costs.
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Cresylic acid: Comparison of costs for the first 6 months of 1923 in the Uniled 
States and Great Britain shown in percentages computed on British costs as a 
basis of 100 and duties necessary to equalize such costs 
  

  

    

United Great 
Costs States Britain 

Costs 1.0. Dh. Ja0t0ry Lo. i eal ce Lo ae a LL dle A 196. 3 100. 0 
Transportation to a Gf 7 Gl CN I SL SE Se Sha cb ERR 6.0 23.0 

Total: delivered Costs... i i ee oad dea 202. 7 123.0 
DI Terenee Hy GOS Sk Cass ET Ea EE a da 9.7 
Present compound duty (40 percent of American selling price plus 7 cents per pound)!._ iy 4 
Minimum compound duty possible under sec. 315 (20 percent of American selling,   price plus 313 cents Por. POURRA) co coe i dani t hnen aida na dap 121.7 

  

1 It should be noted that if a reduced duty results in a reduced price the ad valorem of 20 percent will Fe 
slightly smaller than is shown above. 

In order to supplement the cost data for the first 6 months of 1923 
and to study the trend of costs since that period, the Tariff Com- 
mission in March, 1926, ascertained from the principal domestic 
manufacturer of cresylic acid the costs of production in 1924 and 1925. 
Costs in 1924 were 86.2 percent of those for the first 6 months of 
1923. In 1925 domestic costs declined further and were about 81.3 
percent of costs in the first half of 1923. 

Analysis by the Commission of both domestic and foreign prices in 
1925 confirmed the conclusion reached from the comparison of 1923 
costs. 

The statement of cost range must be confined to general terms 
similar to the cost comparison above. 

The British costs for the first 6 months of 1923 are based on a 
production of 525,436 United States gallons. These costs fall in two 
groups—296,492 gallons, or slightly more than half, produced at 
96 percent of the average cost or less, and 228,944 gallons produced 
at 105 percent of the average cost or more. The highest cost is 
about 140 percent of the lowest cost. Another way of presenting 
the variation in costs is to state that the average British cost f. 0. b. 
factory for the low-cost group is 91.2 percent and for the high-cost 
group 111.2 percent (the average of all British costs being taken as 
100). The average domestic cost exceeds that of the low-cost British 
group by 88.5 percent and that of the high-cost British group by 
68.5 percent. These figures are to be contrasted with the general 
average cost difference of 79.7 percent shown in the table above. 

EDIBLE GELATIN (PAR. 41) 
Duty: 

Act of 1922 (par. 42)— 
Valued at less than 40 cents per pound, 20 percent and 3 cents per 

ound. 
Valued at 40 cents or more per pound, 20 percent and 7 cents per 

pound. 
Act of 1930 (par. 41)— 

Valued at less than 40 cents per pound, 20 percent and 5 cents per 
pound. 

Valued 2 40 cents or more per pound, 20 percent and 7 cents per 
pound. 

Proclamation (effective April 15, 1931)— 

Valued at less than 40 cents per pound, 12 percent ad valorem and 5 
cents per pound.
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This investigation was conducted under section 335 of the act of 
1930, and pertained to the year 1929 as the cost period. Cost work 
covered 10 domestic companies and 1 foreign company. The report 
is published as no. 13, second series. 

At the time of the investigation, the Netherlands was the principal 
competing country, replaced, in 1931, by France. 

A previous investigation under section 315 of the act of 1922 was 
not completed, being dismissed by the provisions of the act of 1930. 

COST COMPARISON AND RANGE OF COSTS 

Findings in this investigation were limited to edible gelatin valued 
at less than 40 cents per pound (p. 3 of report). On account of the 
confidential character of the foreign data, there is published in the 
report in lieu of a cost comparison the statement that the average 
domestic delivered cost exceeds the average foreign delivered cost by 
7.8 cents per pound. The following table shows the range of cor- 
responding cost differences by groups of domestic plants. 

Edible gelatin: Range of excess of domestic delivered cost over foreign delivered cost, 
9 

  

    

  

    

| Percent total pro- 
Group Domestic duction 

‘ . : average, | production 
Excess of domestic over foreign delivered cost excess covered by 5 

cos costs umu- 
Group lation 

Cents Pounds 
1.058 than 5 conts Por POUR... nai waa iunns fw Senn few dn 1.6 | 3,589,544 | 19.32 19. 32 
510 7.0008 POL DORIA oc. sd aii data nui smn wr gam ww ms 6.2 | 4,285,756 | 23.07 42.39 
%10'9 conts per PON... cu. audi ala a ea ara bam 7.3 | 2,260,040 | 12.17 54. 56 
9 GENS Or INOTe Del POURA. . ou ona de mnie SumF mnie dns mown ms 11.4 | 8,441,138 | 45.44 100. 00 

AVErage ANG Eola). s.. La. ceri aati ttn in puis Seth m he 17.81 18,576,4774 100.00 }..c.... x         

1 Upon the basis of this difference the duty was fixed at 12 percent ad valorem and 5 cents per pound 
by proclamation of the President. 

Transportation costs are a minor factor in the total delivered costs, 
being less than 2 percent of either the domestic or the foreign 
delivered cost. 

ULTRAMARINE BLUE (PAR. 68) 

Ultramarine blue is dutiable under paragraph 68 of the Tariff Act 
of 1930 as follows: 3 cents per pound if valued at 10 cents or less 
per pound, and 4 cents per pound if valued at more than 10 cents 
per pound. The Commission found it shown by the investigation 
that no change in the rates was necessary to equalize cost differ- 
ences. 

COST PERIOD AND SCOPE OF INVESTIGATION 

This investigation was instituted pursuant to Senate Resolution 
No. 309 (71st Cong.) and conducted under section 336 of the Tariff 
Act of 1930 with reference to the year 1929 as the cost period. The 
principal competing country was England. Domestic cost work 
covered five companies operating five plants. Invoices were used 
as evidence of foreign costs. The report is published as no. 11, 
second series.
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The grades of ultramarine blue were arranged in the following 
groups according to the domestic selling price: Group I, selling up 
to 8 cents per pound; group II, 9 to 11 cents; group III, 12 to 16 
cents; and group IV, 17 cents or over. Groups III and IV were the 
most important in quantity and value both as to domestic production 
and imports. Cost comparisons were, therefore, confined to these 
higher price groups. 

COST COMPARISONS AND RANGE OF COSTS 

The cost comparisons as shown in table 7, page 14 of the published 
report, may be tabulated as follows: 

Summary of domestic and foreign costs of ultramarine blue, delivered at the prin- 
cipal market, New York City, by price groups, 1929 

[Cents per pound] 

  

Group Group 
m,n» IV, 17 
to 16 cents or 

  

  

cents over 

Hi Ler a EO SE Rr SS bd Mh CN Ee i RR A Si es GO 12,35 17.57 
FL A A 0 oo LL BRR Ie At RE SINDEN SE AR a Sa 9.58 13.49 

Excess of domestic over foreign GoSt.. ua io iit. ia ear se se sa Tan aman 2.77 4.08       

Included in the above costs is a transportation charge to the prin- 
cipal market, New York City, of 0.21 cent per pound for the domestic 
and 0.86 cent per pound for the foreign. 

Costs by individual companies can not be shown, nor can they be 
grouped, without revealing individual operations. Costs in each of 
the groups, II, III, and IV, for which domestic cost data were ob- 
tained, are sharply concentrated about the average of those groups, 
as 1s shown in the following table: 

Ultramarine blue: Domestic production and average delivered cost of three important 
grades with notation of relation of individual costs to the average for the grade 
  

  

Proportion 
of produc- 
tion of each 

iid Weighted | grade hav- 
roduc- average ing a cost 

Group tion delivered | within 10 
cost percent of 

the average 
of that 
group 

Cents per 
Pounds pound Percent 

JE (0-11 cents per pond). i. iii ve adie en faa dats a raat 838, 881 9.28 89 
TIT (12-16 cents Per DORIA). oh summa sic amen nab hn nn SES mmm a 3, 354, 044 12.35 84       TV (17 conts Per PONE OF OVE) .a orn. ada dias dd vend ide a 4, 029, 122 7.5 84 

  

SODIUM SILICOFLUORIDE (PAR. 81) 

Sodium silicofluoride was dutiable under paragraph 5 of the Tariff 
Act of 1922 at 25 percent ad valorem. The rate was changed by 
presidential proclamation, effective September 15, 1928, to 25 per-
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cent ad valorem based on American selling price. The duty in the 
act of 1930 was fixed at 1% cents per pound. 

COST PERIOD AND SCOPE OF INVESTIGATION 

This investigation was made under section 315 of the act of 1922 
and applies to the years 1924 and 1925 as the cost period. The prin- 
cipal competing country was Denmark, but cost data were also ob- 
tained from the Netherlands, and costs from these two countries were 
averaged to avoid disclosing operations of individual Danish firms. 
Domestic costs were obtained from 11 plants in 1924 and from 8 
plants in 1925. Foreign costs were obtained in Denmark from four 
plants owned by one company and in the Netherlands from three 
plants owned by two companies. The published report is dated 1928. 

In 1931, Germany came into second place as a source of imports 
replacing the Netherlands. 

COST COMPARISON AND RANGE OF COSTS 

Comparison of domestic and foreign costs as shown in table 16, 
page 17 of the published report, is reproduced below. 

Sodium silicofluoride: Comparison of weighted average domestic and foreign costs, 
: 1924 and 1926 

[Cents per pound] 
  

Costs as recorded in books Costs with depreciation adjusted 

  

  

  

  

  

            

1024 1925 hh ya faip 

Item ; 
Dos Ds Dope Dope 

United | IK | United | T23TK | United | MIX | United | TAL and and and and 
States Hol States Hol- States Hol States Hol- 

land land land land 

Cost of production: 
Material... ler rill Laide 0.6589 | 0.1986 | 0.6447 | 0.3083 | 0.6589 | 0.1986 | 0.6447 | 0.3083 
Labor A 1.5040 | .7352 | 1.3123 | .6403 | 1.5040 ! .7352 | 1.3123 . 6403 
Factoryexpense.......oocueeo... 2.0657 | .9852 | 1.7917 | .9110 | 1.1340 | .7017 | .8668 . 6450 
General administrative expense. _| 1.5203 | .9226 | 1.2805 | .8442 | 1.7863 | 1.3088 | 1.3181 1.1641 

Total manufacturing cost_..... 5.7480 | 2.8416 | 5.0292 | 2.7038 | 5.0832 | 2.9443 | 4.1419 | 2.7577 
Interest at 6 per cent on depreciated 

value of fixed assels. .. .ovnnnntin.- .4455 | .4075 | .2057 | .3561 | .4455 | .4216 | .2957 . 3725 

Total cost of production includ- 
ing interest... cou adh 6.1944 | 3.2491 | 5.3249 | 3.0599 | 5.5287 | 3.3659 | 4.4376 | 3.1302 

Transportation and other charges to 
New Nork._ ...... i. cidueucsiios. .3480 | .3989 ! .3421 | .3357 ; .3480 | .3989 | .3421 . 3357 

Total cost including transpor- 
tation to New York_...._._.. 6.5424 | 3.6480 | 5.6670 | 3.3956 | 5.8767 | 3.7648 | 4.7797 | 3.4659 

DHOroNee.... ol svai en i dda mam hms 2. 8944 . 2714 2.1119 1.3138 
Foreign valued... ol oo. ld ils 2.48 2.65 2.48 2.65 
United States selling price 2. _________ 6.172 5.073 6.172 5.073 
Duty required to equalize on basis of 

assessment on—       Foreign value_____._____. percent. 116.71 85.71 85.16 49. 58 
United States selling price__do__.. 46. 90 44.77 34.22 25.90 

Present duty (on foreign value).do.... 25 25 25 25   
  

I F. 0. b. value at works. Weighted average of the exports from Denmark and Holland to the United 
States, taken from invoices. 
hy Weigined average selling price of domestic sales by all domestic manufacturers from whom costs were 
obtained.
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The maximum increase in duty was indicated whether or not ad- 
justments were made for depreciation charges. Adjustment in 
depreciation, repairs, and maintenance as recorded on books of record 
was made necessary for certain domestic and foreign companies 
because their charges were out of line with accepted practices for such 
charges. The range of aomestic and foreign costs as adjusted f. o. b. 
plants is shown below. 

Sodium silicofluoride: Range of domestic costs f. 0. b. plants, with production 
  

  

  

    

1924 (11 companies) 1925 (8 companies) 

Percent of total Percent of total 
Cost f. 0. b. plant production production 

Grouppro-|____________ | Group pro- 
duction C duction 

umu- umu- 
Group lation Group lation 

Pounds Pounds 
Less than 3.70 cents per pound. ......ceoinuk- None | None | None | 1,431,860 52.7 52.7 
3.70 to 4 cents perpound. soll Lialai ll None | None | None 742, 324 27.3 80.0 
410 5 cents pep'pound.s ool alii siliacioc, 2, 035, 298 64. 8 64.8 None | None 80.0 
5108 contB Per DOAN... ooo fee shui mt mm Si 298, 515 9.5 74.3 ) (1) 1) 
6107.25 conts Per PoUNQG. vin cio dt Satine 292, 355 9.3 83.6 235, 216 8.7 88.7 
7.25'cents per poun@ Or MOYR. .... iummenausans 513, 143 16.4 | 100.0 306, 015 11.3 100. 0 

ofall ite a Sg Sindee a 3, 139, 311 100.0 ........ 2,715,415 06.0 (2...             

1 Included in succeeding item to avoid disclosure of confidential information. 

Sodium silicofluoride: Range of foreign costs f. o. b. plants, with production 
  

  

  

  

  

1924 (6 companies) 1925 (7 companies) 

Percent of total Percent of total 
Cost {. 0. b. plant production production 

Group pro- Group pro- 
duction i duction 

umu- Cumu- 
Group lation Group lation 

Pounds Pounds 
Less than 3 cents per pound... ....oo..___ ®) ®) ® 1, 270, 708 43.7 43.7 
3to3.25centsperpounq. oo... li iii 604, 942 33.1 33.1 793, 446 27.3 71.0 
3.25 cents per pound OF MOY. «vo oeooocmnnaamn 1, 222, 755 66.9 | 100.0 843, 861 29.0 100. 0 

otal ol as 1,827,807 1-100. 0'}....icaa 2,908,015; 100.0 l........               
1 Included in succeeding item to avoid disclosure of confidential information. 

The domestic plants were located in six States from Massachusetts 
to Georgia. The transportation cost from the respective plants to 
New York City, the principal primary market, for both the domestic 
and foreign product, ranged from 0.13 to 0.81 cent per pound, averag- 
ing 0.348 cent in 1924 “and 0.3421 cent in 1925. For the foreign 
product the average transportation charge from Denmark and the 
Netherlands was 0.3989 cent per pound in 1924 and 0.3357 cent per 
pound in 1925. 

DEAD OR CREOSOTE OIL (PAR. 1651) 

The investigation of dead or creosote oil was made under section 
332 of the act of 1930 in response to Senate Resolution No. 470 
(71st Cong.). The cost period, as requested by the resolution, 

160521—33—pt. 3——2
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‘was the 3-year period 1928-30. This commodity is free of duty. 
‘The principal competing country was the United Kingdom. Do- 
mestic cost work covered 13 companies operating 37 plants, and for- 
eign cost work covered 7 companies operating 13 plants. The report 
on the investigation is published as Report No. 42, second series. 

In 1932, imports from the United Kingdom were but slightly 
greater than those from the Netherlands and Belgium. 

AVERAGE DOMESTIC COSTS BY REGIONS 

The following table, based on table 18 of the report, shows the 
range of costs f. 0. b. plant by regions. In this connection the report 
states: 

The cost is lowest in district 2 (western Pennsylvania, eastern Ohio, and 
northern West Virginia), and this fact is wholly attributable to the low cost of 
tar in that district; this low cost in turn is explained by the fact that certain of 
the producers of creosote oil in that district are themselves producers of tar and 
carry the tar in their costs at its fuel value. 

Costs of production of creosote oil in the United States, with production covered by 
costs, by producing regions, average for the period, 1928-30 

[Cents per U. S. gallon] 

  

  

  

Production 
: Percent : Costat| on which 

Region works | cost has been Yotaipros 
calculated 

Pennsylvania-Ohio-West Virginia ctu... di aa Seon dns 9. 26 94, 562, 406 29.0 
«Chicago (Steel QISIPIE). ou oz cen iiv iihoh nn a naam meme an wn Sm 10.78 61, 158, 371 18.8 
COE A IN OL OF oe rh a as mtu on Boke om om hi eo mo i im 11.11 30, 926, 870 9.5 
A Daa ONS SBE. a a a a es Hint mt lt ot ml i 11. 32 41, 738, 140 12.8 
aS I Ti a ee de ena id a RE ea dle, 11. 64 51, 314, 899 15.7 

Jd WATE IPE 0 DO ET a SB ET Sh ey oS SEE BS Cal me cli 11.91 12, 205, 523 3.7 
West Of MiSSiISSIPDL BiVer. fa Radics sa aen tnd h tnd fas doh mas 12.72 34, 133, 030 10.5 

AVerage-anA HOtal. Co rn ii ca ST hn hn inn man bt em 10.82 | 326, 039, 239 100.0         

RANGE OF COSTS 

The period 1928-30 was one of declining costs with the foreign 
costs declining more rapidly than the domestic. As indicated in 
table 16, page 23, of the report, the annual domestic average cost 
at works declined during the 3-year period from 11.55 to 10.41 
cents per United States gallon, and the corresponding British aver- 
ages declined from 11.67 to 9.01 cents per United States gallon. 

The range during the 3-year period of domestic and foreign costs 
delivered in the principal markets of the United States together with 
36 production at the various cost intervals is shown in the following 
table:
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Dead or creosote oil: Range of domestic and foreign costs in corresponding intervals, 
with production, 3-year period, 1928-30 

[Cost delivered at principal markets per U. S. gallon 1] 

  

  

  

  

        

  

  

  

  

Domestic . 

: ; Percent of total 
Delivered cost Group Produsion production 

ayerace States 
cost gallons) 

Group |Cumulation 

Lene than dL. B00 Gomis. . ii ce aww at ama ae ri or 9.44 62, 690, 907 19. 23 19.23 
11.5040 12. 500Conl8. coun ii niin de sc ap ma aaa 12.32 25, 920, 948 7.95 27.18 
12.50 10 13.50 C0DES. «oot coat tm sis a ti he an ie me A is 12.81 98, 201, 535 30.12 57.30 
13.5010 I. B0 Cons... .Lo on ae de wha nia de do mn ws cs 14. 38 23, 124, 566 7.09 64. 39 
14.5000 15i50:0onS.... i fa dA a Ba i de dana 15.16 53, 851, 399 16. 52 80.91 
5 B00 30 00 COIS. on kL nie ain Se cm rit ie Gye 16.11 25, 848, 622 7.93 88. 84 
Over 16.50 conts......0 aun iudin fl sasd sla iialai 17.15 36, 401, 262 11.16 100. 00 

Averageand total... .. a iia da sa iiol dala gis 13.01 | 326,039, 239 100.00 1c oie, 

Foreign 

: 4 Percent of total 
Delivered cost Grob Production production ? 

(United 
average States 

cost gallons) 2 
Group |Cumulation 

eS than 11.50 Comsat et ei ation bans eine sas 1.91 3, 930, 561 8. 38 8.38 
ELE a UES SER RL SI SP RO SE i SRR, RU TA 0 A SAE Sth a 
12.50/40 13.50. Con. cic in wiih a on ni sit se isi wm Si mn Si 13.38 36, 354, 562 77.53 85.91 
13,5000 14. 5000S... ace hen isms es 5 Ee mma mr 3) 3) ids, en rtied 
34. 50:00 15.50 Cons ce sh i Se ae as *) * 0) iid A 
15.5010. 10. 50:00M08. cota ts is oi Tas de 2 bid and a whe 15. 52 6, 609, 195 14. 09 100. 00 
CE UT Ln aN RANE SR I nS LI I RAT MT Ha, a SR he nl el 

AVerage an total. cc ce an SE 13.47 46, 894, 318 100.00... c.00.0           
1 Cost of transportation for domestic plants calculated on the actual shipments to the principal markets, 

whereas the foreign cost is calculated on grades for export to the United States. By reason of the fact that 
much of the British creosote oil exported to the United States is handled through central agencies, it was 
impossible to ascertain how much was shipped from each plant covered by the cost investigation to each 
of the selected markets. Average transportation in the amount of 3.33 cents was added to each cost. 

2 Produetion of grades for export to United States. 
3 Combined with group 12.50 to 13.50 cents to avoid disclosure. 
4 Combined with group 15.50 to 16.50 cents to avoid disclosure. 

The cost of transportation and of other delivery charges on creosote 
oil to the principal markets in the United States from the domestic 
plants, weighted according to their respective shipments to each mar- 
ket, was 2.19 cents per gallon during the 3-year period covered by 
the investigation, and the corresponding cost from the plants in the 
principal competing country to the same markets was 3.33 cents per 
gallon. These charges have been included in the cost range table 
shown above. 

CRUDE PETROLEUM (PAR. 1733) 

Crude petroleum is on the free list in paragraph 1733 of the act of 
1930. It became subject to a tax amounting to 21 cents per barrel 
of 42 gallons, if imported, under the Revenue Act of 1932, section 
601 (c) (4). 

TWO INVESTIGATIONS MADE BY THE TARIFF COMMISSION 

The commission has made two reports on cost of crude petroleum. 
The first, made in accordance with section 332 (f) of the Tariff Act 

of 1930, published as Report No. 4, second series, transmitted to the
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Congress February 7, 1931, concerned the approximate average cost 
per barrel to the oil refineries located on the Atlantic seaboard of 
crude petroleum delivered to them from the oil fields of the United 
States during the 3 years preceding 1930, and the then approxi- 
mate average cost per barrel of crude petroleum from Lake Maracaibo, 
Venezuela, delivered to the same points. 

The second, in response to House Resolution 391, published as 
Report No. 30, second series, transmitted to the House of Represen- 
tatives, November 30, 1931, concerned the differences in the cost of 
production of crude petroleum, fuel oil, gasoline, and lubricating oil 
produced in the United States and of any like or similar foreign arti- 
cles exported, directly or indirectly, from countries from which there 
were exported, directly or indirectly, to the United States during the 
period January 1, 1929, to December 31, 1930, inclusive, more than 
2,000,000 barrels i in the aggregate of crude petroleum, fuel oil, gasoline, 
and lubricating oils. 

COST COMPARISON UNDER THE FIRST INVESTIGATION 
(REPT. NO. 4, 2D SER.) 

Venezuela was the principal source of imports of petroleum into 
the United States during the 3-year period under consideration. The 
Tariff Act of 1930 (sec. 332 (f)) specified that costs should be obtained 
from Lake Maracaibo, Venezuela, interpreted by the Commission to 
mean the Maracaibo Basin. The report points out that in compar- 
ing the costs of domestic and Venezuelan crude petroleums, articles 
are being compared which are not similar. The domestic Mid- 
Continent crude has an average gravity of approximately 33° Baumé 
scale, while the Venezuelan has a gravity of 18° to 19°. The domes- 
tic crude refined along the Atlantic seaboard yielded, largely by 
cracking processes, 36 to 44 percent of gasoline, while the Venezuelan 
yielded 9 to 12 percent gasoline and 75 to 83 percent of fuel oil, 
which has a much lower unit value than gasoline. It was ascertained 
by the Commission that in 1929 the value of products obtained from 
domestic crude was $2.97 per barrel and from the Venezuelan crude 
$1.15 per barrel. However, the cost of refining the domestic crude 
was higher. As the Commission did not in this investigation go to 
the expense of ascertaining the refinery cost, the net values of the 
products from the two crudes, respectively, could not be determined. 
In the second investigation (see below) it was determined that the 
ratio of value of products from a barrel of Maracaibo crude to that 
from a barrel of domestic crude was 67 percent in 1929 and 70.1 
percent in 1930. 

It was determined that the 3 years preceding 1930, for which 
costs were ascertained, constituted a representative period. The law 
required the Commission to ‘ascertain the approximate average cost 
per barrel to the oil refineries located on the Atlantic seaboard of 
crude petroleum delivered to them from the oil fields of the United 
States * * * and * * * from Lake Maracaibo.” 

The cost of Mid-Continent-Gulf region crude petroleum was made 
the basis of comparison on the domestic side, as the bulk of domestic 
crude refined on the Atlantic seaboard is from those areas. The 
costs of producing crude petroleum in the other principal fields of 
the United States were also ascertained and presented in the report. 
The costs were computed on the basis of company-interest oil, 
excluding oil belonging to land owners or other royalty interests.
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The Commission also determined prices paid by the refineries, includ - 
ing costs of delivery to the Atlantic seaboard, for both domestic and 
Venezuelan crude oil. 

The Commission based its calculation of transportation cost from 
the Mid-Continent-Gulf area and from Venezuela, respectively, to 
the Atlantic seaboard, the principal domestic market where the two 
crudes meet in competition, upon the charges of the carriers, not on 
the actual cost to the carriers for performing the transportation 
service. Weighted average pipe-line and tanker charges were 
determined for the crude petroleum moved from the Mid-Continent- 
Gulf area to the Atlantic seaboard. 
The table following is table 8 (from p. 29) of the first report. 

Crude petroleum: Cost of production and of delivery to refineries on Atlantic sea- 
board of Mid-Continent-Gulf and of Venezuelan oil, 1927-29 

[Venezuelan costs relate only to Lake Maracaibo oil] 

  

  

  

  

  

    

Costs per barrel of production and 
elivery 

Cost deliv- 
Cost of pro- Franspor. ered at 
duction at other Atlantic 

well charoes seaboard 
g refineries 

Mid Sontiment- Gulf oil: 
EE a a a a DI cat EL $1. 2009 $0. 9595 $2. 2604 

hy ARBRE AI Tol 2 eI Sg AL NRE NU He WR SI SR 00) 1.0652 . 8258 1.8910 
3029... ... em Ba Lo a Se ra SS ee LE 1. 0352 \8TT7 1.9129 

3-year welchted average. ...... coc i ltl sad tel aas 1. 0983 . 8845 1. 9828 

Venezuelan oil: 
1 El Ar, SD ne Se? SERA NE RL LINE DE Ee iD .8724 3111 1.1835 
OE me ET ea a ed rl aman . 6272 . 2356 . 8628 
302 i a wk a Sm i Hg a wg Ea . 5616 . 2288 . 7904 

3-yeor weighted average... .... uc tai dines e vida abias . 6470 . 2428 . 8898       

The item ‘transportation and other charges’ is made up, for the 
domestic companies, on the 3-year average, of pipe-line charges of 
$0.5078, purchasing charges of $0.10, and tanker charges of $0.2767 
per barrel. The corresponding items of foreign cost could not be 
published without disclosing confidential information. 

The foreign costs concern only four companies, and their variation 
therefore can not be described. 

The variations of domestic costs are treated in considerable detail 
in the report. Diagrams will be found in the report illustrating the 
variations in costs. The report says: 

There are wide differences in the cost of producing oil on the part of different 
concerns. There are often also wide differences for a single concern as between 
the costs in different fields in which it operates. The data obtained by the 
commission showed for each producing company its costs in each of the pools, 
fields, or other areas distinguished in its accounts. 

An array of costs is reproduced below, showing the amounts pro- 
duced within certain limits, the operations of each company in each 
pool or field being treated as a separate unit. These costs are also 
arranged cumulatively, to show the amounts produced at or below 
certain limits. They cover all companies for which costs were
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obtained, not only for the operations in the Mid-Continent-Gulf area, 
but in the whole country. Nevertheless, much the larger proportion 
of the production for which costs were obtained was in the Mid- 
Continent-Gulf area, and the arrays of costs shown are representative 
of the distribution of costs in that area, as the weighted average cost 
for all companies for the 3 years was $1.08 per barrel, as against 
a weighted average cost for the Mid-Continent-Gulf area of $1.10. 
The following tables are reproduced from page 40 of the first report 
(tables 17 and 18). 

Percentage of oil reported which was produced within cost limits specified 
  

Group I. Large companies Group II. Small companies 

  Cost limit 

1927 1928 1929 1927 1928 1929 

  

Percent | Percent | Percent | Percent | Percent | Percent 
11.09 8 13.17 8.89 3.96 

  
Less than 40 cents per barrel __________.__. 1C. 6 13.45 : 
40to 79 centsperbarrel. ....... cone... 20.97 27.45 28. 52 23.32 26. 52 22. 29 
80 cents to $1.19 per barrel... ....._.._.... 30. 24 35. 96 32. 65 21. 88 20. 10 23. 46 
31.2010. 3.59 perbarrel........... 00a. 22.51 11.79 14.92 21.67 23. 49 23.74 
$1.60:00:81.99 per barrel.c... oo. .iolill 6. 61 6.48 5.38 7-7 8.83 9.18 
$210 32.39 per barrel... ...cauandecaciiva. 3.91 3.03 1.87 7.04 6.87 8.01 
$2.40to'32. 79 per barrel... .......... lo. 1. 80 1.02 1.01 1.22 1. 56 1.41 
$2.8010:$3.19 percbarrel......... ous il on . 49 1.38 . 50 1.03 1.94 1.34 
$3.20 per barreler more... cu cada Lili 2.38 2.21 1.98 2.69 1.80 6.61 
            i EC RE RR Aah 100. 00 100. 00 100. 00 100. 00 100. 00 | 100.00 

  

Percentage of oil reported which was produced at or below the cost specified 
  

  

  

Group I. Large companies Group II. Small companies 

Cost limit 

1927 1928 1929 1927 1928 1929 

Percent | Percent | Percent | Percent | Percent | Percent 
Less than 40 cents per barrel. ____________.. 11.09 10. 68 13.17 13.45 8.89 3.96 
Less than 80 cents per barrel__ ______._.___ 32.06 38.13 41.69 36.77 35.41 26. 25 
Less than $1.20 per barrel... .._.. 62. 30 74.09 74.34 58. 65 55. 51 49.71 
Less than $1.60 per barrel... ._.._.._. 84.81 85. 88 89. 26 80. 32 79. 00 73.45 
Lessthan $2 perbarrel... c....couunnaaia 91.42 92. 36 94. 64 88. 02 87.83 82. 63 
Less than $2.40 per barrel. _.______.. oe 95. 33 95. 39 96. 51 95. 06 94.70 90. 64 
Less'than $2.80 per barrel. .......ccuunina. 97.13 96. 41 97. 52 96. 28 96. 26 92. 05 
Less than $3.20 per barrel... _.._. 97. 62 97.79 98. 02 97.31 98. 20 93. 39 
$3.20 per barrel or MOPe......cuonidunasax : 2.38 2.21 1.98 2.69 1.80 6. 61               

In addition to the foregoing array of costs, the returns of each 
company considered as a whole, and independent of its operations in 
different fields, were classified according to an ascending scale of 
average unit costs. Cumulative cost curves were then drawn. (See 
figs. IV to IX on pp. 45-50 of the first report.) These curves were 
“smoothed” to prevent disclosing confidential information. 

The report also treats: 

Costs by States and by large and small companies (large companies, those 
having an output of 1,000,000 barrels or more a year; small companies, those 
having an output of less than 1,000,000 barrels a year). (Pp. 37-53 of the first 
report. (Rept. No. 4, 2d series).) 

Costs by producing districts or fields. (Pp. 53-60 of the first report.) 
Costs by gravity in special districts. (P. 61 of the first report.) 
Costs including royalty oil. (Pp. 62-69 of the first report.) 

The foregoing information is contained in part III of the same 
report, which deals with average costs of crude petroleum for the 
United States as a whole, and therefore gives a perspective on costs
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additional to those of the Mid-Continent-Gulf area for which the At- 
lantic seaboard is a market. 

COST COMPARISONS UNDER THE SECOND INVESTIGATION 
(REPT. NO. 30, 2D SERIES) 

The second investigation made by the Tariff Commission treated 
costs for the 4-year period 1927-30. The cost comparisons, how- 
ever, were limited to data for the years 1929 and 1930. 

The second report makes two cost comparisons summarized in the 
tables below. 

The first table shows the relation between the values realized from 
the domestic and the Maracaibo crude, respectively, during the 2 
years 1929 and 1930, and the costs of production, including delivery 
to the Atlantic coast refineries, during the 4-year period 1927-29 
This table is found on page 55 of the second report (table 28). 

Crude petroleum: Comparison of costs of domestic and Maracaibo crude, including 
delivery to the Atlantic seaboard of the United States, with adjustment according 
to the yields and values of products derived from crude, 1929 and 1930 
  

  

  

  

  

Adjustments for 
values of prod- 

ucts in— 

1929 1930 

Value of refined products less cost of refining, per barrel of crude: 
{8 Inve oa ROT Ra Sa a Shed Cn EN a WE AS MR $2.24 $2.01 
Venezuelan (chiefly Maracaibo) crude used by domestic and foreign refineries for 

which Costs: were obtained... uu. oo vite ivan ss nnn Amp a a aE Ye ae a 1. 50 1.41 
Ratio of value of products from a barrel of Maracaibo to that from a barrel of domestic 

crude; being that fraction of a barrel of domestic which will produce the same net value 
of refined products as 1 barrel of Maracaiboecrude.__.._._._ _____________._. percent..| 67.0 70.1 

Cost of 1 barrel of domestic crude delivered to Atlantic seaboard of United States, aver- 
ACO OR I8T-00. oe a LN ee NL hal i Dim wa wma $1.90 $1.90 

Cost of above specified fraction of a barrel of domestic crude... oo... 1.27 1.33 
Cost of 1 barrel of Maracaibo crude delivered to Atlantic seaboard of United States, aver- 
Lo a LE Fa SR EL dD ia Re SR SR IN RS SS en .87 .87 

Excess (per barrel) of domestic over foreign cost. ree mm——n .40 .46       

This table shows that, assuming the products from domestic crude 
and Maracaibo crude to be similar in quality and of the same average 
unit value, the net realization from a barrel of Maracaibo oil in 1930 
was almost exactly seven-tenths (70.1 percent) of the net realization 
from a barrel of domestic crude. In other words, seven-tenths of a 
barrel of domestic petroleum produced (on this assumption) the same 
net value of products as 1 barrel of foreign crude. The average cost 
of production of domestic crude (including delivery) during the 4-year 
period 1927-30 was $1.90 per barrel. The cost of seven-tenths of a 
barrel was thus $1.33. The average cost of Maracaibo crude during 
this same 4-year period was $0.87 per barrel. The excess of domestic 
costs was thus $0.46 per barrel. The possiblé overestimate of the 
value of the products from the foreign crude might reduce this cost 
difference by as much as 10 or 15 cents per barrel. Attention is 
called, in this connection, to the discussion on page 36 of the report of 
the pipe-line charges as a factor in the cost of the domestic product. 

Accepting the calculation for 1930 as it stands, if the cost of the 
Maracaibo crude during the period 1927-30 had been increased, by 
a duty or otherwise, by 46 cents per barrel, the net value of the 
products obtained from the foreign crude would have exceeded its
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costs by the same percentage as the net value of the products obtained 
from the domestic crude would have exceeded its cost. 

On the basis of the yields and values of the several products for 
1929, as shown in the above table, the net realization from the foreign 
crude was 67 percent of that from the domestic, and the excess of 
domestic over foreign costs during 1927-30, calculated on this 
basis, was 40 cents per barrel. Different relationships would result 
if the yields, prices, and costs of refining of other years were used in 
the calculation. 

The comparison presented above is between domestic crude and 
Maracaibo crude. A similar analysis has been made with respect to 
the net realization from foreign crude from all the countries covered 
by the investigation, taken as a group. For this purpose the same 
figures for domestic crude are used as in the previous comparison. 
For foreign crude the yields used were based on the operations of (a) 
all foreign refineries for which costs were secured, except asphalt 
plants in Mexico, together with (b) all domestic refineries using 70 
percent or more foreign crude, except primarily asphalt plants. The 
admixture of domestic crude in the operations of these two groups 
of refineries taken together is too small to affect the yields appreciably, 
being about 2% percent. The costs of refining were taken for the 
same group of refineries. The table is found on page 58 of the second 
report (table 30). 

Crude petroleum: Comparison of costs of domestic and foreign crude, including 
delivery to the Atlantic seaboard of the United States, with adjustment according 
to the yields and values of products derived from crude, 1929 and 1930 

  

  

  

  

  

Adjustments 
for values of 
products in— 

1929 1930 

Value of refined products less cost of refining, per barrel of crude: 
DOI COTO. i less anim ann os it wir mm os Cri he Se hrm tr is dm $2.24 $2.01 
Foreign crude used by foreign and domestic refineries combined... ___.______________ 1.50 1.42 

Ratio of value of products from a barrel of foreign to that from a barrel of domestic crude, 
being that fraction of a barrel of domestic which will produce the same net value of 
refined products asd barrelof foreign erade. .....c. ain di niin nnn smn percent..| 66.9 70.6 

Cost of 1 barrel of domestic crude delivered to Atlantic seaboard of United States, average 
nth rhe + SRA BR Cl SA Aaa ole be IA RAC lr RR Be Home hal EN ae TT $1.90 $1.90 

‘Cost of above specified fraction of a barrel of domestic crude______________________.______ 1.27 1.34 
‘Cost of 1 barrel of foreign crude delivered to Atlantic seaboard of United States average 
Ln CER RR TCE SIE eid ie a A LC SI SO RE ME 1.15 1.15 

Excess (per barrel) of domestic over foreign cost. ooo .12 .19       

ANALYSIS OF DOMESTIC COSTS OF CRUDE PETROLEUM, 1927-30 

The data in the table below, a rearrangement of table 20, pages 
34 and 35 of report (no. 30, 2d ser.) indicate the range of costs by 
domestic districts supplying refineries located on the Atlantic sea- 
board, 1927-30. 

This table shows that the average cost of production of the crude 
used by Atlantic coast refineries was $1.09 per barrel for the 4-year 
period, having fallen from $1.28 in 1927 to $1 in 1929 and 1930. It 
shows further that whereas the average cost of production of all Mid- 
Continent-Gulf crude during the 4-year period was $1.09 per barrel
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(table 18, p. 31, of the same report), the cost of production of that 
part of the Mid-Continent-Gulf petroleum which was shipped to 
the Atlantic coast was $1.02. 

Crude petroleum: Cost of production by districts supplying refineries located on the 
Atlantic seaboard, 1927-30 
  

  

   

Weighted. 
average 

Barrels de- | cost, 4- 
livered year pe- 

riod (per 
barrel) 

Production at cost of less than 90 cents: 
BU VE RR A A fe eR SER Ee ROE A VET CB 122, 756, 094 $0. 58 
Big Lake (Texas)... oa... uuu. 73,117 . 64 
California... c.c....0nnn 11, 375, 114 .74 
Smackover (Arkansas). .: 3, 057, 304 .89 

0 OA DOC RO AER REN ER RN ala ER EY 137, 261, 629 

Production cost, 90 cents to $1: 
New Mexieo.....cc...obiv cn niwions SE a PRR mh a 151, 741 . 96. 
Eldorado (Arkansas). ot ou. tl di Ll Ji di Sa da i aa 2, 364, 233 .99 
CH CORSE, TORE... cin ce atin oie min le wie GS 0 WL A i i 8 i i Simin 67,011, 159 .99 

1 ERS RE RAAT LR PATI SALE) 0 Ge OS ANE Pop Ten 5 CAME SUN CL EN ar 69, 527, 133 

Production cost $1 to $1.10; Seminole (Oklahoma)... orion. 21, 224, 306 1.0L 

Production cost, $1.10 to $1.20: 
Mid-Continent (other) Liou. fen Los Lh lla abet sles aly 46, 959, 993 1.18. 
tT ER WT Ra Ar MIR SR CE al an I RI IDL a Ye 2, 752, 487 1.14 
ORlghemMa CH Y. Lota dd ds a Ts Ch Sas ial l 2, 640, 001 1.15 
nn ah TUE Le mc Se Se SLA SRNR ES FONE TNR ns 11, 481, 065 1.07 

Petal out a a a 63, 833, 546 

Production cost, $1.20 to $1.30: 
Sumner County (JanSas)...uv- eu souls buona ba cosa n 125, 282 1.22 
Other Texas Mont oll) 8. a i ddl at lace 21,751, 378 1.26 
North Louisiana and Arkansas... i. ue tials sli bl labia datica as 2, 816, 659 1.28: 

Ota... al sed dE Ed a See va ras 24, 693, 319 

Production cost, $1.30 to $1.40: 
North Central (Texas)... cout. an die a J Cub is  auds 285, 390 1.31 
GU coast CL omIIana) oo Sm ml wilh ie We 7, 318, 596 1.82 
Panhandle (Poxar).. ..c cotinine ae sia ap as ay ms 17, 167, 664 1.32 

41 | SRT AOTEAROA hl nf SEAR SY oi” SHRI 0 Gl ADE SVS I DION Me 0 Ao TH SE SR 24,771, 650 

Production cost, $1.40 or more: 
Haynesville (Lonisiana)..... Lo. iad ui Co ti patie ol aint. 3,729, 083 1.40 
NOLL NaS. cas dame add i a a tk SL ad 29, 117, 578 1.48 
Burbanls (Oldahomay. oct. Jie olin ube al ned at hi pe 16, 359, 693 1. 52: 
Mexia (Mexas). ch ee ae LL A ed 15, 383, 854 1.88’ 
ApDAlaCHIan te aR ea A Te a aT 18, 190, 797 2. 80: 

ota. oo a Le a Se he as Es 82, 781, 005 

Grand total, all AiStriels. oo oa iia 424, 092, 588 1.09 
Total Mid-Continent-GuIf aDOVe 2... cai .iv ov idaiic win nde nat name van mmo 394, 526, 677 1.02 

Production at less than average cost of $1.09... oui uns ul dain, 228, 013, 068 
Production at more than average cost of $1.00. 0. ui hoo lion ins 196, 079, 520 

4 ne) IRE EGER Ge Lee A Se ey ie i od Een 424, 092, 588 

  

  

  

  

    

  

  

  

  

  

  

  

  

  

        

1 Districts not specified. 
2 With the exception of certain districts, included in ‘““other Mid-Continent”’, where no segregation be- 

tween Texas and Oklahoma is possible. 
3 Weighted average cost for similar gravity oil for the entire State used, as specific districts were not 

identifiable. 
4 Excluding shipments above from California and Appalachian districts. 

As indicated on page 33 of report (no. 30, 2d ser.), only a part of 
the crude petroleum produced in the United States or in any oil- 
producing region is shipped to the Atlantic coast, so that average costs.
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of production in the United States or in any region or combination of 
regions do not furnish the proper basis for cost comparison. As it 
was not practicable to ascertain how much crude oil came to the 
Atlantic coast from each producing company in each district or region, 
the costs of production of crude petroleum in the Mid-Continent-Gulf 
region from which most of the oil for the Atlantic coast comes, were 
arranged by districts and weighted by quantities received from each 
district as ascertained from the refineries. The average domestic 
cost was obtained by weighting district costs by these quantities and 
by further weighting the average costs of the entire California and 
Appalachian regions by the relatively small quantities received by 
Atlantic coast refineries from these regions. 

DOMESTIC TRANSPORTATION COSTS, 1927-30 

The transportation and other charges for delivering the Mid-Con- 
‘tinent-Gulf oil to Atlantic seaboard refineries, on the average for the 
4 years 1927-30, were as follows: Pipe-line charges, $0.4926; ocean 
‘tanker, $0.2645; purchasing commission, $0.04; other expenses 
(inspection, insurance, etc.), $0.016. The pipe-line charges differ 
from those shown in the earlier report of the Commission because a 
‘new analysis of shipments from the various producing districts to the 
Atlantic seaboard was made, and also because some intrastate rates 
were used, whereas all rates used in the earlier investigation were 
those shown in interstate tariffs. For water transportation charges 
‘the Commission accepted the entries appearing on the books of the 
refining companies, which represented, in part, charter rates and, in 
part, actual costs of operating vessels. The charge for purchasing 
commission differs from that shown in the earlier report. Some com- 
panies reported such a charge, others included all costs of purchasing 
in their overhead. A third group of companies made no report on 
this item. The charge for companies reporting such a payment, 
jiveranad with those reporting no payment, amounted to 4 cents per 
barrel. 

RANGE OF DOMESTIC PRODUCTION COSTS, 1927-30 

The following tables, reproduced from pages 175-177, inclusive, of 
‘the second report (tables 93, 94, 95) indicate other aspects of the 
range of domestic costs of production.



Crude petroleum: Unit cost and unit sales value in the Unated States, by groups of companies, according to quantity produced, 1927-30 
  

  

  

  

  
  

1927 1928 1929 1930 

Classification of companies by num- 
ber of barrels produced Production Unit Unit Production Unit Unit Production Unit Unit Production Unit Unit 

(company cost 1 sales (company cost 1 sales (company cost 1 sales (company cost 1 sales 
interest) value interest) value interest) value interest) value 

Per er Per Per Per Der Per Per 
Barrels barrel barrel Barrels barrel barrel Barrels barrel barrel Barrels barrel barrel 

10,000,000. 0rmere.-..o... oui 2717, 440, 212 $1.11 $1.30 | 274,448,128 $1.01 $1.15 | 344,176,400 $0. 98 $1.26 | 337,189,713 $1.02 $1.15 
7,500,000-10,000,000.. ceo i = 50, 432, 464 1.32 1.27 39, 793, 493 .99 1.18 34, 129, 906 .80 1.22 7,748, 472 1.41 1.28 
5,000,000-7,500,000.. . cinco ai is 44, 292, 674 1.03 1.25 51, 116, 052 1.18 1.05 80, 093, 521 1.00 1.22 58, 522, 657 .86 1.18 
2,500,00-5,000,000...... cco imc mite 47,373, 479 1.05 1.21 | 59,444,933 .98 1.14 | 49,534,472 .96 1.27 {71,759,252 .99 1.14 
1,000,000-2,500,000. _ _____ 37, 027, 980 1.10 1.23 39, 230, 555 . 96 1.21 56, 709, 163 1.00 1.35 42, 294, 490 1.02 L117 

900,000-1,000,000- 1, 863, 077 1.37 1.33 1, 841, 992 .84 1.27 6, 559, 349 .93 He [gl Re SET RS 
00000, 000. ae Cn aah i ne 7, 636, 259 1.32 1.23 6, 008, 433 1.01 1.25 5, 098, 259 1.18 1.43 5, 150, 220 1.25 1.45 

700,000-800,000..—......oooo ous durin sl 4, 473, 802 1.57 1.45 6, 875, 556 1.48 1.12 4,385, 574 .98 1.23 4, 538, 025 1.38 1.08 
600,000-700,000-..- <u. coi 2, 595, 156 1.4 1.39 4, 407, 239 .88 1.09 3,919, 194 1.41 1.34 6, 462, 596 1.08 1.4 

, R000 ed 3, 755, 506 125 1.23 4, 326, 202 1.32 1.18 4, 373, 225 1.71 1.46 5,442, 737 1.37 1.19 
400,000-500,000...... = - <2 = - ce ce dim mi 3, 195, 055 .96 21 5, 398, 058 1.30 131 6,761, 185 1.45 1.40 27, 1.08 1.32 
300,000~400,000=....< monaco n im 2, 785, 658 1.15 1.30 2, 097, 516 73 1.05 1, 756, 742 1.32 1.26 3,818,714 1.25 1.55 
200,000-300,000_ 07 oso oui. as 4, 134, 504 1.41 1.21 4, 557, 194 1.27 1.16 4,728, 431 1.44 1.36 4, 795, 024 1.68 1.21 
100,000-200,000- -....... .. coe i i min 4,415, 381 1.43 1.33 6, 149, 074 1.52 1.34 5, 910, 573 1.48 1.53 6, 646, 027 1. 53 1.33 
50,800=100,000:.. on cn SST LL 3, 940, 977 1. 57 1.34 3,766, 777 1.52 1.29 3, 841, 767 1.54 1.51 3,927, 350 1.50 1.33 
25,000=00,000.- ....... cummins 1,707, 332 1.67 1.22 1, 572, 384 1.83 1.23 1,733, 553 1.75 1.24 1, 755, 427 172 1.13 
Under25,000--... ....... ... ..... 744, 766 2.40 1.65 956, 305 2.33 1.44 1,197, 881 2.97 1.46 1, 085, 893 1.92 1.26 

Total and average _._.._..___. 497, 814, 282 1.14 1.28 | 511,989, 981 1.04 1.15 | 614,909, 195 1.00 1.27 1.03 1.17             
  

! Net cost, including interest on investment. 

      566, 763, 643     |   
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Crude petroleum: Quantity produced within various cost limits, based on met cost, including interest on investment, 1930 

GROUP I. LARGE COMPANIES 

  

  

  

  

  

  

  

  

  

              

[Barrels] 

Total pro- 
State duction $0.00 $0.20- $0.40- $0.80- $1.20 $1.60 $2.00 $2.40 $2.80- $3.20 and 

; (company $0.1999 $0.3999 $0.7999 $1.1999 $1.5999 $1.9999 $2.3999 $2.7999 $3.1999 over 
interest) 

Calflorpia, group A... iu soiiis 141, 740, 283 | 3,576,938 | 31,425,710 | 61,840,932 | 26,657,062 | 10,150,675 | 4,799,362 | 1,206,965 658, 780 781, 908 641, 951 

Oklahoma... co... a ial 135,587,955. ol tac. 1, 696, 539 18, 550, 152 | 53,874,381 | 42,940,612 | 11,845,900 | 4,106,602 | 1,477,699 105, 071 990, 999 
LT I eS ET SE Eh 183,727,576 | 6,368,471 | 17,429, 281 75,137,813 | 56,135,009 | 18,531,800 | 5,365,584 | 2,291,315 650, 349 631, 253 1, 186, 701 
Arkansas. a. aa 10,827, 325 1 ee y 2, 469, 275 4, 894, 907 1,794,389 | 1,318,401 157, 908 93,108 -0aal 36, 203 
Lonisiana: oo. 14,566,044 |... ...... 122, 865 2, 167, 525 2,250,825 | 3,207,500 | 5,164,428 952, 627 56, 176 329, 221 314, 877 
I A BSI. CR BC AN AME 22, 888 095 Ll ae en wens 255, 429 8,404,886 | 9,259,915 | 2,259, 856 1, 338, 595 851, 659 21, 320 463, 265 
Now Mesi00. cone ait nian 4,810,380 |. i che) a nanan 56,860... oz 3, 621, 774 532, 346 3,4 322, 685 217, 520 165, 001 

Total, group. B.-L 372,383,214 | 6,368,471 | 19,311,534 | 98,637, 054 | 125, 560, 008 | 79, 255, 990 | 26, 486, 515 | 8,850,450 | 3,451,761 1, 304, 385 3, 157, 046 

Wyoming. o3. co 387,08 Vai 423, 819 1, 720, 865 207, 615 214, 638 69, 151 98, 244 453, 655 19, 693 380, 271 
Coloratla. ia. Ld idan 726,608 voli eR ae ee 262,392 tea Sd 38, AT. os 425, 397 
Montans. aaa S17: 78 Jones renew a mee eT 201, 786 194, 810 127,741 117, 248 143, 026 18, 639 14, 531 

Toll, group C..................0 5,132,395 | avian 423,819 1, 720, 865 672, 293 409, 448 196, 892 253, 866 596, 681 38, 332 820, 199 

1 Le RRR I eR Cn 5 BRA INO TNA un SOL IN Aa Rt 128,674 1 2,088, 857 | iia aa aie ae 116, 582 1s ais 507 
Indiana. coo 50 a. ol 20, 955 1 +, SS ESR Ure LN I Ee 8 RO Co COA Bl A Aid ie 5 SoM RY 0 120, G82 A sea aad a 
Li AAAI CR a A SIR ey 0 SR SE SRR Nie GS A SS CS Tl el SEER LB olf Me a 459, 209 408, 959 15, 309 14, 390 116, 772 
Michigan...c...c..... oF a. 1,505,864 1... lait eas 1224. 0.0L La 1 HT SLES DSRS Ye Sal NR £0 Sie ser San dhe phased de] , 988 
Rentueky.coaroei nc iad cae 410,020 1... ices san ]t a Aad nl 19, 775 370,480 = 3 FL Ee wR ER PEIRA n R nag ee T 2, 585 
West Virginia... 0 .l.in yp En Wn CLI SE Wie fd A 70,200 fan eS ed eS 
Pennsylvania. ooo... ih tan FP TER Re Te i] It TE VR Re TERS nn Re De Ren TE RAEN Se 829, 760 956, 013 | 3, 396, 902 182, 870 159, 473 

Total, groap D. ....couoiiasian 12, 032, 578 B13 ll ie ans 19,897 507,765 | 4,705,901 1,300,760 | 1,485,614 | 3,528, 743 197, 260 286, 325 

Tatal, sll 'States i c.ciy..iiui. 531, 288,470 | 9,945,722 | 51, 161, 063 | 162, 218, 748 | 153,397,128 | 94, 522, 014 | 32,783,529 | 11,796,895 | 8,235,965 | 2,321, 885 4, 905, 521 

Percent. oor nai is Sa ee 100. 000 1.872 9. 630 30. 533 28. 872 17.791 6.170 2.220 1. 550 0. 439 0.923             
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Crude petroleum: Quantity produced within various cost limats, based on net cost, including interest on investment, 1930—Continued 

GROUP II. SMALL COMPANIES 

  

  

  

  

  

  

  

  

  

  

  

  

[Barrels] 

Stato by ddeoiion $0- $0.20 $0.40 $0.80 $1.20- $1.60 $2 $2.40 $2.80 $3.20 
So npeny $0.1999 $0.3999 $0.7999 $1.1999 $1.5999 $1.999 $2.3999 $2.7999 $3.1999 | and over 

California; group A... coi] 11, 327, 307 173, 150 192,772 | 4,273,991 | 4,527,398 596, 105 735, 182 139, 571 88, 804 45,133 555, 201 

Oklahoma: + oo Coo oii ©. 6035, 298 5 oh oo 483, 027 938, 481 897, 031 769,898 | 2, 501, 764 182, 187 202, 947 30, 646 29, 244 
Peas. eed SAL BT os 2 161,098 | 1,003,500 | 2,677,633 | 2,013,388 538,589 | 1,636,573 45,039 1,089 136, 968 
Arkansas oo oo on ERSTE a a »918 452, 972 108, 514 Sgn [AAA 2, 044 1, 085 
fousiang o.oo eis GOIB 270 [rr a2 352, 107 125, 399, 009 95, 616 42340) Nha ee 31, 980 
Ransase: or arr SOL | TR Sh 78, 823 366, 166 97,336 12, 960 9118 [ms IS 6, 275 
New Meio... connie mis snbmznnn 0 1. a a AE a le Hema a a 2 A) i rw SE FL 08 i Vs ed 22, 742 

"Potal, group Bois vc vi 16,782,889 [2.0 644,711 | 2,299,006 | 4,231,686 | 3,656,975 | 3,562,276 | 1,874,060 251, 762 33,779 298, 294 

Wyoming. ons. 17s 103 ns Sei te 708, 212 THOS 80, 919 108, 757 B07 fo io ee 12, 550 
Montana. aa RT I DA el Re A 58, 176, 817 84, 098 166, 858 wy PER RE Loren di 

Total, group Coo 2. oes von BR Se a 767, 172 891, 753 84, 098 247, 777 208, 286 130,720. oe ui 12, 550 

Hlinolsto tbo oo Ea oi rr Rea 3 131, 573 165, 341,437 43, 464 30, 430 2, 938 9,073 427 
ORE RI 13, 497 bE RR SR Re 3, 533 
Ohio ro oe 95, 073 353, 228 126, 551 6, 564 12, 042 3, 320 
UL PRI i piety SEG re I Ra ELEN RE Reve EL AR Bl CL BIBER 0 ORR INET 857, 686 87, 286 420 0 Co Sa 
West Virginia. ......coor ulasioo ot ore BO Ln nr gh re eh a ge Ls 447, 256 5,498 ooo... 8, 956 
Pennsylvania... ie at®y TLE mR CRD Beir lps meet, oY ISR 232, 373 23, 511 142, 000 400, 207 
A Ee ER ER Re i IE ES aga Whose] ov ; 234, 950 198, 813 

Total, group Divo iin] RE). ene LS 132, 331 790, 150 450,007 | 1,510,968 923, 896 197, 151 403,193 615, 256 

"Total, all: States... [Li 0 35, 475, 173 173, 150 837,483 | 7,472,500 | 10,440,987 | 4,787,185 | 6,056,203 | 3,145,813 668, 446 482,105 | 1,411,301 

Pereent.. br len or iio Th 100. 000 .488 2.361 21. 064 29, 432 13. 494 17.072 8.868 1.884 1.359 3.978                         
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FOREIGN COSTS OF PRODUCTION OF CRUDE PETROLEUM, 1927-30 

Only limited data can be given on the unit cost per barrel of Vene- 
zuelan oil (Lake Maracaibo) delivered at deep-sea loading points, 
1927-30 (table 22, p. 44, of second report), as it relates to the out- 
put of only four companies. It may be noted that the production in 
1930 was 121,776,127 barrels, and that 57 percent of the production 
was below the average cost (30.5997 per barrel). : 

The average cost per barrel (company-interest oil) at wells in Mexico 
(heavy oil), Trinidad, Colombia, Peru, Ecuador, and eastern Vene- 
zuela for 1927-30 (table 23, p. 45 of the second report), relates to 
the operations of 9 companies in Mexico and 8 in the other countries. 
Little detail can be given without disclosing confidential data. The 
average cost of $0.6650 per barrel for 1930 relates to a production of 
46,620,712 barrels. The lowest individual cost was less than a quarter 
of the highest, but some 30,000,000 barrels were produced at within 
10 percent of the average cost. In 1930, Mexican production of 
9,803,672 barrels had an average cost of $0.6095 per barrel. About 
60 percent was produced at below this average cost, and only about 
2,300,000 barrels were produced at within 20 percent of the average 
cost. In 1930, production in other countries referred to, amounting 
to 36,817,040 barrels, had an average cost of $0.6797 per barrel. 
More than 80 percent of this production was below the average cost. 
Although the highest cost was more than five times the lowest, and 
the range from high to low was nearly three times the average, much 
of the production was at close to average cost. 

FOREIGN TRANSPORTATION COSTS, 1927-30 

In the Maracaibo Basin of Venezuela most of the oil is produced 
close to the shores of Lake Maracaibo, either on water or on land. 
The transportation from the lake to ocean terminals is by shallow- 
draft tankers. The local pipe lines, the tanker vessels on Lake 
Maracaibo, and the facilities for transferring to ocean vessels are all 
owned and controlled by oil-producing companies. Since some of the 
companies did not distinguish costs of certain of the transportation 
operations from those of crude-oil production, the report combines 
cost of production and transportation to ocean tankers. What appears 
as the separate transportation item of cost ($0.248 average for the 
4 years 1927-30) is the charge for transportation from deep-sea 
loading points to the Atlantic seaboard of the United States. 

The movement of Venezuelan crude and of products refined there- 
from to domestic Atlantic coast ports from the ocean port of trans- 
shipment, or from refineries in the Netherland West Indies, is also 
chiefly in tankers belonging to or controlled by the owners of the 
cargoes, although here there is also some movement in boats belong- 
ing to others. In the movement by ocean tankers, as in that of lake 
tankers, however, the Commission took the cost reported as paid by 
the owners of cargo. 

The pipe lines from the heavy-oil district in Mexico to the coast 
are owned by the producing companies, and the charge ($0.2635 
average for the 4 years 1927-30) for transporting the oil is reported 
on the basis of cost of operation. There was also an export tax on 
9 Mexican oil of $0.1569 on the avreage and an ocean tanker charge 
of $0.3095.
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The transportation costs for all other countries, except Venezuela 
and Mexico were: Pipe line, $0.5581; ocean tanker, $0.3237. As for 
Venezuelan oil and domestic oil transported from Gulf ports to the 
Atlantic seaboard, the tanker charges from all countries to the United 
States were based on amounts reported. 

GASOLINE (PAR. 1733) 

At the time the investigation was conducted gasoline was on the. 
free list in paragraph 1733 of the Tariff Act of 1930. In June, 1932, 
gasoline was made taxable at 2} cents per gallon under the revenue 
act. 

The investigation of gasoline was made under section 332 of the 
Tariff Act of 1930 pursuant to House Resolution No. 391 (71st Cong.). 
This resolution requested a general study of the differences in the cost 
of production of crude petroleum, fuel oil, gasoline, and lubricating 
oil produced in the United States and of any like or similar foreign 
articles exported, directly or indirectly, from countries from which 
there were exported, directly or indirectly, to the United States. 
during periods from January 1, 1929, to December 31, 1930, inclusive, 
more than 2,000,000 barrels in the aggregate of crude petroleum. 
fuel oil, gasoline, and lubricating oils. 

Cost period covered was 1929 and 1930. The cost work on which 
the report was based covered comparable gasoline (other than pre-- 
mium) delivered only to the Atlantic seaboard, in which region alone 
the domestic product came into competition with gasoline refined 
from foreign crude petroleum. Domestic costs covered 10 refineries. 
in the Atlantic district, 14 in the Gulf district, and 30 in the California 
district. The foreign costs covered 12 foreign refineries located in 
the Netherland West Indies, Venezuela, Mexico, Trinidad, Colombia 
and Peru, and 4 domestic refineries, more than 70 percent of whose. 
consumption was foreign oil. Publication is in Report No. 30, 
second series. 

This investigation follows another limited to study of cost of crude 
petroleum and published earlier in 1931 in Report No. 4, second 
series. 

RANGE OF DOMESTIC AND FOREIGN COSTS 

Two tables which follow show range of costs of the domestic and 
the foreign product delivered on the Atlantic seaboard in 1930. A 
third table shows range of costs of production not including transpor- 
tation for Atlantic, Gulf, and California districts, in 1930. 

Cost comparisons will be found in the report in tables 40 and 41 
on pages 76 and 77. The domestic cost for 1930 delivered to Atlantic 
coast 1s shown as 7.62 cents per gallon, including the weighted average 
transportation cost of 0.56 cent. The foreign cost for 1930 is shown 
as 6.70 cents PT gallon, including transportation from foreign 
refineries to Atlantic coast markets of 0.64 cent. Corresponding: 
delivered costs for 1929 were 7.71 cents domestic and 7.21 foreign.
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Gasoline: Range of costs delivered on Atlantic seaboard, domestic product, 1930 
  

  

  
  

    

  

  

                        
  

[) s oT | 
So Companies 2 = |Range of de-| @+ Percent of 
£4, included £.2 | livered cost 28 | BS total 

. I) 17} F pon] 

Cost f. 0. b. Tefinery CHE 3 3 | ETE ri 

oma UE TL Be bg 52| 8% | 5 |3z 
gs 2 | 5 |BF|(EE| B | L |E3| 25 E | B= 

Go) « Ac gl I TO | KX H | OT ox Ag 

Weighted in ratio to production Production 
Tess than 5 cents. .._.._.__. did (i aes 6 | 1.59 | 5.31 | 6.54 | 6.01 | 1,500,045 | 20.5 | 20.5 
: StoGecents. i... i. FY Shadi 1 611.3116.46 17.32 6.88 548,604 | 7.5 | 28.0 

6toToents.....c.oo.o-u 6.51 2 6 10 [ 1.00 | 6.15 | 8.35 | 7.51 1,984,319 | 27.1 | 55.1 
ZitoBcents...l......... 7.53 3 6 61 .51|7.38)9.41|8.04| 2705116 | 37.0 | 92.1 
8 cents or more......... 8.68 5 1 2) .08 8.11 |11.82 | 8.76 578,641 | 7.9 | 100.0 

Average and total___._| 6.56 10 14 307 .47 | 5.31 111.82| 7.03 | "7,316,725 {100.0 |---... 

Weighted in ratio to shipments? Shipments 
Tess than 5 cents. .....___.. NC oA NEARS pattlln 6] 1.59] 5.31 | 6.54 | 6.00 378, 6 10.2] 10.2 

stoGeents,.. co i. 505 1 61.12 (6.46 | 7.39 | 6.77 180,243 | 4.9 15.1 
Sto 7 cons. oa co. iute 6. 53 2 6 10| .66| 6.15 | 8.35 | 7.19 916,673 | 24.8 | 39.9 
7toBeents..... . i... 7.58 3 6 6| .38(7.38|9.41|7.96| 1,674,985 | 45.3 | 85.2 
8 cents or more... ._.____. 8.71 5 1 2] .35| 8.11 (11.82 | 8.96 547,476 | 14.8 | 100.0 

Average and total____| 7.06 10 14 30 | .56| 5.31 (11.82 | 7.62 | 3,697,979 {100.0 |...... 

{ Transportation from Atlantic refineries (nothing); from Gulf (0.56 cent); from California (1.59 cents). 
2 Shipments prorated from district totals. 

Gasoline: Range of costs delivered on Atlantic seaboard, foreign product, 1930 

[Costs per gallon weighted in ratio to production] 
  

    

  

    

            

Group | Range of delivered | Group | GTOUP | Percent of total 
" cost ! produc- roductio 

Cost f. 0. b. refinery AV ne 2 ase tion Ls I 
per gallon i. 0. Db. ered (thou- 

refinery | From— | To— cost ! pri Group Cuma 

Lessthan 5cents............... 3.73 (2) 2) 4.37 | 417,320 20.8 20.8 
5 to 6 cents 5.76 2) (2) 6. 40 145, 667 10. 4 40.2 
6 to 7 cents... 6.79 6.91 7.63 7.43 101, 166 2 47.4 
VOB CONS. Cd na en mda 7.13 2) 2) 7.71 605, 386 43.2 90. 6 
Scentsormore.... o.oo... 0 8.20 8.76 10. 31 8.84 130, 980 9.4 100.0 

Average and total.____.__. 6. 06 3.96 10.31 6.70 |1, 400, 519 100.0 |... So SIT)     
  

1 Including average transportation of 0.64 cent. 
2 Confidential. 

Gasoline: Range of costs of production, not including transportation, for three prin- 
cipal districts delivering to Atlantic seaboard, domestic product, 1930 
  

  

    

  

      

Atlantic district Gulf district California district 

oro Peroonings Bick Poreoniage Prod Polcotinge 
roduc- of tota roduc- of tota roduct- of tota 

Cost f. 0. b. reanery per gal- tion production tion production tion production 
(thou- (thou- ¢thou- | ———7—— 

sands of Cu- | sands of Cu- | sands of Cu- 
gallons) | Group| mula- | gallons) | Group| mula- | gallons) | Group| mula- 

tion tion tion 

Lossthon eons. oa... hfe inpel sms oboe bb fot n en oso Ci ne 1,500,045 | 47.7 47.7 
BO COIS ari fn mY mk arent) ann ws 1) 3 I mph 398, 669 12.7 60. 4 
Gt feants. ui tu lil 316, 523 21.6 21.6 790, 914 29.2 29.2 | 1,026, 816 32.7 93.1 

wo di 7 TY LRRD 626, 757 | 42.8 64.4 [1,918,950 | 70.8 | 100.0 217, 922 6.9 100.0 
Scentsormore............. 520,130 | 35.6 | 100.0 2) al AR ?) i LEAR 

Total production... ___ 1, 463,410:1'100:0 ¢ ....... 2,709,864 | 100.0 |___.___ 3,143,452 | 100.0 |....... 

Shipments to Atlantic sea- 
Podrdai.. Lani na J SPE RE SE 1,440,852 1. allo 2708, 716 1... haf                   

! Included with higher cost group to avoid disclosure of confidential information. 
2 Included with lower cost group to avoid disclosure of confidential information. 
3 In situ. 
4 Subject to average transportation of 0.56 cent per gallon. 
5 Subject to average transportation of 1.59 cents per gallon.
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KEROSENE (PAR. 1733) 

Kerosene 1s on the free list in paragraph 1733 under the Tariff Act 
of 1930. A tax of 21 cents a barrel equivalent to one-half cent a 
gallon has subsequently been established by inclusion in the Revenue 
Act of 1932 (sec. 601 (c) (4)). 

The investigation was made under section 332 of the Tariff Act of 
1930 pursuant to House Resolution No. 391 (71st Cong.). This 
inquiry was in connection with the general study of the differences 
in the cost of production of crude petroleum, fuel oil, gasoline, and 
lubricating oil produced in the United States, and of any like or similar 
foreign articles exported, directly or indirectly, to the United States 
during periods from January 1, 1929, to December 31, 1930, inclusive, 
more than 2,000,000 barrels in the aggregate of crude petroleum, fuel 
oil, gasoline, and lubricating oils. 

Cost period covered was 1929 and 1930. The cost work on which 
the report was based covered comparable kerosene delivered only to 
the Atlantic seaboard in which region alone the domestic product 
came into competition with kerosene refined from foreign crude 
petroleum. Domestic costs covered 7 refineries in the Atlantic 
district, 11 in the Gulf district, and 21 in the California district. The 
foreign costs covered 9 foreign refineries located in Mexico, the 
Netherland West Indies, Venezuela, Trinidad, Colombia, and Peru, 
and 2 domestic refineries, more than 70 percent of whose consumption 
was foreign oil. The findings of the Commission are published in 
Report No. 30, second series. 

This investigation follows another limited to study of cost of 
crude petroleum and published earlier in 1931 in Report No. 4, 
second series. 

COST COMPARISON 

Cost comparisons will be found in the report in tables 40 and 41 
on pages 76 and 77. The domestic cost for 1930 delivered to Atlantic 
coast 1s shown as 5.87 cents per gallon, including weighted average 
transportation cost of 0.29 cent. The foreign cost for 1930 is shown 
as 5.78 cents per gallon including weighted average transportation 
from foreign refineries to Atlantic coast markets of 0.52 cent. (Cor- 
responding delivered costs for 1929 were 6.07 cents domestic and 
6.10 foreign.) 

RANGE OF DOMESTIC AND FOREIGN COSTS 

Two tables which follow show range of costs of the domestic and 
foreign product delivered on the Atlantic seaboard in 1930. A 
third table shows the range of costs of production not including 
transportation for Atlantic, “Gulf, and California districts in 1930. 

160521—33—pt. 3——3
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Kerosene: Range of cost delivered on Atlantic seaboard, domestic product, 1930: 
  

    

    

      
  

- [>) [N Gd 

85. | Companiesin- | %~ [Range of de-| © B59 Percent of 
2 5 cluded po § |livered cost | 032 | =, total 

= c =o 

Cost f. 0. b. refinery per 5% = oo 2 Eo og IE 
gallon REN ES = 3 29 aD = 

=) ~ 5) foo} | 5 fo =1 — 
id «= = =a [oe 5°29 a sd 
No 4 — = = g Bi a= = g.2 
Bl E(B {2 egy | WSF 28R | B|B% 
©) < OS OST [<) BO (©) ge 

Weighted in ratio to production Production 
Less than 3 cents... ....... 2.068 Lo... 00 6 [1.59 | 2.24 | 4.46 | 4.27 100,266 | 9.5 9.5 
3todoeents....J........ loo 3.47. 1 3.71 |3.97| 5.44 | 1.18 13,2821 1.2 V10.7 
4-103 CONS. tL iver dn naan so 4.68 2 4 71.69 | 4.45] 6.48 | 5.37 401,584 | 37.9 | 48.6: 
S3toGecents... 5.53 1 5 3|.64 | 565] 7.04]|6.17 412,653 | 38.9 | 87.5 
Oto Teens ls vd mait nntns 6. 62 3 IEG, 21.43 16.23 1845| 7.05 85,542 | 8.1] 95.6 
7 cents and over. .......__._. 7. 56 2 2 i 002 | 7.54 | 7.88 | 7.56 46,301 | 4.4 | 100.0 

Average and total. ...| 5.09 7 11 21 71 | 2.24 | 8.45 | 5.80 |, 1,059,628 {100.0 |_._... 

| 

Weighted in ratio to shipments 2 Shipments 
Less than 3 cents. ._.....__. D108 uit) mains 6 (1.59 | 2.24 | 4.46 | 4.27 ,344 | 1.0 1.0 
3todcents..... emul nuan S42 1. Ln 1 3.58 |3.97 5.44 4.00 3,791 .9 1.9 
dto Scents. . coin nian 4.69 2 4 71.29 | 4.45) 6.48 | 4.98 160,137 | 38.3 | 40.2 
Sto6 cents... c.. lo  Ll 5.59 1 5 3|.46 | 5.65] 7.04 | 6.05 140,859 | 33.6 | 73.8 
Sto Zconts. so dou Lil 6. 65 2. 2.25 |6.23 8.45] 6.90 63,576 | 15.2 | 89.0 
cents and OVer..........-- 7.55 2 RRC 07 [7.564 | 7.88 | 7.62 46,170 | 11.0 | 100. O 

Average and total. ___| 5.58 4 11 211.29 | 2.24) 8.45 | 5.87 418,877 1100.0 |.....-                       
  

1 Transportation from Atlantic refineries, nothing; from Gulf, 0.56 cent; from California, 1.59 cents. 
2 Shipments prorated from district totals. 

Kerosene: Range of costs delivered on Atlantic seaboard, foreign product, 1930 

[Costs weighted in ratio to production] 
  

  

  

  

Grou Range of de- G Percent of total 
pon livered cost! | Group | “rob |= ho quetion 

ge average| PLOGUC 
Cost f. 0. b. refinery per gallon cost deliv. | ton 

o b. ered Shon J C 
refin- sands o umu- ery From—| To— cost gallons) Group fation 

I TE ER TR ERR AL lg Stl Cl RA PRE] 6 Wie REE ER cr Lo HR DAN Sh 
SAO L CONUS rd titi hd vais sma brink 5 or mls SES, ARERR WN eg d NY RCE FO (2) Gal | Pt 
440.5 CONS. a lL A il 4. 56 4.25 5. 26 5.08 | 28, 561 44.4 44.4 
SOG EONS st it LL a 5.72 6.12 6. 46 6.24 | 34, 500 53.7 98.1 

CR TERE OO ARG NEE IN n [SRE OMIT DECANE A LAREN Se IAN a ies ISTO PR ORO 
OONIS Or MOPG... dn LE Sas 8.65 8.48 | 12.49 9. 17-1 %1,930 1.9 100. 

Average anditolal. ....... oie Lo 5.26 4.25] 12.49 5.78 164,201 | 100.0 y...----a               
  

1 Including average transportation, 0.52 cent per gallon. 
? Confidential, included in next higher group.
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Kerosene: Range of costs of production, not including transportation, for three prin- 
cipal districts delivering to Atlantic seaboard, domestic product, 1930 
  

  

  

  

  

Atlantic district Gulf district California district 

Percentage of Percentage of Percentage of 
Cost f. 0. b. refinery | Produc- total pro- Produc- total pro- Produc- total pro- 

per gallon tion duction tion duction tion duction 
(thou- (thou- 1... wo ha (thou- 

sands g pe Sanils a | 0 } Sands g G 
gallons umu-| gallons 'umu- | gallons umu- 

Group lation Group lation Group lation 

Jess than 3 cent. oot tenia dali ee aaa di ef al a a 100, 266 37.2 3 
Sto deonts. i... bl ad re aA a ®) 3 8 LE 1, 904 A 37.9 
dtodecenis. i ......... 1) 3 08 PT Ae 232, 949 41.0 41.0 96, 273 35.7 73.6 
S5tobeents........... 113, 333 51.0 51.0 | 335,104 59.0 | 100.0 71, 106 26.4 100.0 
Oto7eents... oc... 1) ©) 0 ht MBER INS Rat nt SERRE PRCT BOSS UR Cen 0 
7 cents and over_______ 108, 690 49.0 | 100.0 2) (DR. ins [©] CES Se 

Total production.| 222,023 | 100.0 |________ 568,053 | 100.0 |... ..... 269,549 1-100. 0°]... 

Shipments to Atlantic 
seaboard.......... 0%: 2 Yo I ARR, OREN SARS, WIS Le es $Y, B78 fies ile da dl                     

1 Included with higher cost group to avoid disclosure of confidential information. 
2 inated with lower cost group to avoid disclosure of confidential information. 
3 In situ. 
4 Subject to average transportation of 0.56 cent per gallon. 
5 Subject to average transportation of 1.59 cents per gallon. 

SCHEDULE 2. EARTHS, EARTHENWARE, AND GLASSWARE 

Dutiable items: Free list items: 
Cement (par. 205). None. 
Crude feldspar (par. 207). 
Window glass (par. 219). 

. CEMENT (PAR. 205) 

Portland cement, conditionally free under the act of 1922, is duti- 
able under paragraph 205(b) of the Tariff Act of 1930 at 6 cents per 
hundred pounds including the weight of the container. The Com- 
mission concluded, one commissioner dissenting, that the 1930 duty 
substantially equalized the cost differences. 

COST PERIOD AND SCOPE OF INVESTIGATION 

This investigation was instituted pursuant to Senate Resolution No. 
295 (71st Cong.) and conducted under section 336 of the Tariff Act of 
1930. Costs were obtained for the year 1929, during which period 
Belgium was the principal competing foreign country, since replaced 
by England. The report is published as no. 38, second series. 

The investigation covered costs of 61 domestic companies with 125 
plants and 8 Belgian companies with 13 plants. Costs from 10 of the 
domestic plants were not included in the final calculations because of 
low production compared with capacity or because of noncompar- 
ability of product. The remaining plants were grouped as follows: 
(a) Coastal with 62 plants, and (b) interior with 53 plants. The 
coastal group which constituted the basis for comparison with foreign 
costs had a production in 1929 of 271,989,925 hundredweight; the 
interior group had a production of 224,493,535 hundredweight. 
Costs of this group of plants, not included in the final cost comparisons, 
are shown by districts on page 25 of the published report. The 
Belgian group produced 38,845,948 hundredweight in 1929.
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‘ RANGE OF COSTS 

Costs f. 0. b. factory ranged as follows: 

Cement: Range of costs f. o. b. factory, domestic and Belgian products, 1929 
  

  

  

  

  

Cumula- Percent of | ,. 
Range of costs f. 0. b. factory (cents per cwt.) Average | {ital pro- | tive percent 

cost i of total pro- duction : 
duction 

Domestic product: : 
Unger 2s Ces. ae a at nie os em dm aE Se Stem 24.0 31.1 11.3 
D0 TCO... Ea ROSS a aT La 26.8 8.8 19.9 
Cobre ne EL RR fC i ra ai RSA a en BES 29.3 14.3 34.2 
S010 B21 COMES. chi wan wd Ba dam os win wb eon PAE ES pg 31.0 26.7 60.9 
Sr RE ep PIR SRT Se SETI Bene A Ain SE pass ally 33.7 11.4 72%:3 
35 La BT cents I abl ry a a Sa LT ar, 36.2 15.4 ST 
BO HY COILS i od dae Cal it nn i wea Ln Sb ha 39.3 2.5 90. 2 
0 T0 420 leents sr oa Lia Ai Di 41.1 2.4 92.6 
dead cont ats Lo. Si a SE Lak een 43.5 5-1 97.7 
45 DO 4700 CODE. ti emia benim 7h RA A BE GE Se, 46.4 .8 98.5 
ELE TN Ra TN A A oh MRT 50.7 1.5 100.0 

Average anditoiale. b.. cou ators. Se Tab aL TEL nl ts 32.2 100.0 dex can tl 

Belgian product: 
Under 16 cents... a Je a LL Me 15.4 42.0 42.0 
18 tO 18 Cees Na a AR Lode a a Sa 17.3 30.7 72.7 
181470 D1 GRRE. ol ccs in ole Som wns is pate Smad pre dt wee Er tek st Ce 72.7 
21 cents and over.......... al ge es dit 1h Se wie Dn cout Bis te 22.5 27.3 100. 0 

Averageand tela)... rome load a a BL 18.0 100,00 Lodo tol       
  

The above does not reveal the importance of transportation costs 
in the total delivered costs to principal domestic markets. This 
factor is developed in tables 11 to 16, pages 15 to 21, of the report. 
Illustration of the variability and magnitude of the transportation 
factor in delivered costs is provided by comparisons of ranges of 
delivered costs at New York and Boston of the competitive domestic 
cement from the Hudson Valley and Lehigh Valley districts and the 
Belgian cement. The production of these two domestic districts for 
which costs were obtained was 165,138,563 hundredweight, or 
approximately 60 percent of the total for the coastal group. The 
total for Belgian production was 38,845,948 hundredweight. 

Cement: Range of domestic costs for Hudson Valley and Lehigh Valley districts and 
foreign costs in corresponding intervals with production, 1929 

COST DELIVERED AT BOSTON 
  

  

    

  

  

  

Domestic Foreign 

Del A Dervons 3 total Pore of total 
elivered cost i} production production : Production Production 

Cumu- Cumu- 
Group lation Group lation 

Hundred- Hundred- 
weight weight 

Under 30 cont iil. soil iia, aa a a a ge pe Ss 1 1) 1) 
Te el SE A slut oat PU SON SL TR et pl Le 28, 254, 926 72:7 72.7 
LE TER A SER Sl ARAN E RET DEO ed DARNELL TELL AN RO ARETE Riel BR 2 ©) 2) 
35.20.3705 CONES... t od ada dod i de ad Sn bpm fan hd aA Pg we fF fy Be 7, 811, 934 20.1 92.8 
SIO dO GEIS, Lr hae Ral I = Rm | a ep Se 2, 779, 088 7.2 100. C¢ 
40 to 421 dieonts: Ld dl Laas LD 1) 1) (1): onl. 13% 4 DLE [hv 30% 8 
4212 LORD CONS... Bi ain olin Sa mS oe 20, 291, 428 18.3 ISB foi ct de dul 2 dn ie a mi ee 
Ado aT s eens. Ar ai aD 27,729,112 16.8 21s BANE pag 0 LRG SSN Ss A 
4715.10. 50 CONS. . ascii he ad Su nw a 47,701, 830 28.9 '} 8 1 1 REC CUCNRIoRT a fol SSE WE 0 000, 
Fo TTL 0 ARR eli Si tif Rede 19, 841, 568 12.0 y 1 Ra alaatet ey ER! Rll deni 
5214 10 55 Cons. ail. tain ei la JL SNS 22,624, 162 13.7 80.7 |. iitdo dal aoas oo adie 
RET A a Ee I EN 6, 220, 406 3.8 + SER OT ew Re a 
Tig cents and Over. = is i aia al 10, 730, 056 Cy 18 | EER ARIES! SR 0, 

Potal. production i i il. ae cuadecasin 165, 138, 563. | - 100.0’ {..._.... 35,845,948 t 100.0 ;........ 

Average delivered cost weighted by— Cents Cents 
ProQuetion. Ov. Joni lita sagan 0d C1 ak ERS Be SRR LYRA ge oR, Te EN 
Shipments... oid i natok nuns cds e iT MRR RE, SLA id HR ER SO EC             
  

1 Combined with higher cost group to avoid disclosure. 
2 Combined with lower cost group to avoid disclosure.
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Cement: Range of domestic costs for Hudson Valley and Lehigh Valley districts and 
foreign costs in corresponding intervals with production, 1929—Continued 

COST DELIVERED AT NEW YORK 
  

  

      

  

  

          

Domestic oi Foreign 

Percent of total Percent of total 
Delivered cost production production 

Production ” Production 
umu- umu- 

Group lation Group lation 

Hundred- : FHundred- 
weight weight 

Under 35Cent8..c..ciui ini si annnb sash aaa 30, 291, 428 18.3 18:3 Lica nial me ad os = 
C510 B71 COMB. ceva iv caddie win ii iar lg wim iim 10, 282, 644 6.2 24.51 19,791,786 | © 50.9 50.9 
{12 10 40 CONS. . Jui oe minis Sedo wens i him mt mee 38, 846, 279 23.5 48.0 | 8,463,140 21.8 72.7 
40 $0 4T4 CBIDS. . chim Stig vi iim oe Fi in 26,478, 169 16.0 64.0 None 5... q- 72.7 
20240 (8 CONES. co ve odin ol Kena De Bt wii ea mis 21,778, 773 13.2 77.2 | 10, 591, 022 27.3 100.0 
8580 4734 CONUS. cau. os cin iiie dunn unise te fuienn 19, 797, 905 12.0 80, 2 erm en mn a fi ine re 
4712 10.80 CONES. clin eens ins mains esis sree on 8, 352, 925 5.1 0, 8 | ncsensinsfimsmEt valli Sue ns 
SOTO BG CONUS. oun mois oie dim elm wail win 2 ® +) KG FOALS AL EERE RI THE SRE 
5215- CODES BHA OVO vend canines wna mic mamas 9, 310, 440 5.7 1100.0 [ole rae cd ha a an 

Total production... oi. olisy sou on 165, 138,563 | 100.0 \........ 38,845,948 | 100.0 |-—--___. 

Average delivered cost weighted by— Cents Cents 
Produelion.... ove a a i a tas XS op BE SN, OER alg Ly 8 PRR MY TT Ne rhe 
Shipments. oo. SR nd 7 On A ree Siatiogh 36.8 [ran flagi oot     
    

? Combined with lower cost group to avoid disclosure. 

The higher transportation cost of Belgian cement delivered at New 
York was due principally to the practice of shipping partial cargoes 
which not only had to pay a higher ocean freight rate than full cargoes 
but also had to bear lighterage costs from the carrier’s wharf to the 
importer’s wharf. The quantities of Belgian cement shipped to New 
York and Boston in 1929 were, respectively, 62,250 and 254,998 
barrels (of 380 pounds). New York was in 1929, and is to-day, the 

* chief port of entry for foreign cement, and it is likely that transpor- 
tation cost for Belgian cement to that point was higher than for cement 
from other foreign countries. It should be added that since 1929 
ocean freights have declined substantially. 

CRUDE FELDSPAR (PAR. 207) 

The duty on crude feldspar under the act of 1930 of $1 per ton was 
reduced to 50 cents per ton by presidential proclamation, effective 
January 1, 1932, as the result of an investigation conducted under 
section 336 of the Tariff Act of 1930. 

Costs were obtained for the year 1930, at which time Canada was 
the principal competing foreign country, as it still is. The report is 
published as no. 37, second series. 

The investigation covered costs of 6 domestic companies operating 
12 mines and 4 Canadian companies operating 5 mines. Domestic 
production for which costs were obtained was 75,487 long tons; 
Canadian, 16,472 long tons. 

The cost comparison in the report (table 3, p. 9) contrasts a do- 
mestic delivered cost of $14.49 per long ton with a Canadian 
delivered cost of $16.93 per long ton, indicating a foreign cost excess 
of $2.44 per long ton. These average costs include transportation 
weighted by shipments as indicated in the following table, which also 
shows average costs including transportation weighted by production.
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Crude feldspar: Range of costs f. 0. b. factory and delivered to principal markets, 1930 
  

  

  

  

  

Transpor- Cost d C 
Group | tation ex- ost de- | percent | Cumula- Range os fous 0 Bs factory average | pense to pss | | of total vs Darpent 

cost | principal | Sper | Production py, qyction 

Domestic production: X 
TnAer $6.50... a. oe Eat air $5.22 $7.72 $12. 94 26.8 26. 8 
30.80 te Do SE AA ET LT Sd Sa % 7.15 14.15 68.0 a 3 

Friar hu) RRS AR rn a SOR nS SC REN edod IE0AGAC SR SRE I BL TN . 
B10.50:0F OVO... nl cam abana aman 14.13 9.74 23.87 5.2 100.0 

Average cost with transportation 
weighted by— 

Production. ... Lat. ios. lle. 6. 90 7.44 1 0 SA ARE 1 ER UR A 
Shipments: ... ota... oda 6. 90 7.59 5 © 07 Pan EI AR TER ESRI 

Foreign production: 
Sade Qe SE eT ER BS SL PAR 6. 19 7.01 13.20 38.9 iy 2 

. 0 . BD EE Eh Ek TE Tp PRPS PRP PEER Ap . 

$10.50-0F Over. aoe onda id od 11.94 6.40 18.34 61.1 100. 0 

Average cost with transportation 
weighted by— 
Produehon ro ihe 9.76 6.64 16:40.8. or nels a aca 
Shipments... lo ral. ul, 9.76 7.17 ¥GIO3 le ne eer           
  

GRINDING AND TRANSPORTATION 

As indicated in the report on page 6, competition between any two 
sections of this country, or between the United States and Canada, 
does not develop until the crude feldspar has been made available to 
the consuming trades by grinding. The cost of transportation of 
the ground product from the grinding mills to the principal markets 
is therefore a necessary component of the total cost of transportation 
and has been included in the transportation figures given in the table. 
The cost of grinding is not computed or included in the final cost 
figures, however, because domestic mills grind both imported and 
domestic crude spar, and no ground spar is imported. 

The principal markets are located in several Eastern and Mid- 
western States, which, for purposes of determining average transpor- 
tation costs from the producing districts, were divided into four 
consuming districts, defined in the report on page 7. 

WINDOW GLASS (PAR. 219) 

This investigation was instituted pursuant to Senate Resolution 
No. 313 (71st Cong.) and conducted under section 336 of the Tariff, 
Act of 1930 and duties were reduced by presidential proclamation 
effective January 1, 1932. Costs were obtained for the year 1929 
during which Belgium was the principal competing foreign country 
for common. window glass and Czechoslovakia for heavy window 
glass. These countries remain the chief sources of imports. 

The report is published as no. 33, second series. 
The investigation covered costs of 8 domestic companies with 12 

plants; 9 Belgian companies with 10 plants; and 4 Czechoslovakian 
companies with 5 plants. These plants were classified by process of 
manufacture as (a) sheet-drawing (10 domestic and 7 Belgian) and 
(b) cylinder. The final cost comparison was limited to costs of glass 
produced by the sheet-drawing process as more significant than aver- 
age costs based on both processes since the relatively small production 
by the cylinder process was rapidly declining (p. 17 of report).
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An earlier investigation covering the year 1926, upon which a report 
was transmitted to the President, March 26, 1929, resulted in an 
Increase in the duties on window glass, effective June 13, 1929. 

  

Rate of duty 
(in cents per pound) 

  

Brackets of common window glass By proc- By proc- 
Act |lamation,| Act |lamation, 

  

of | effective | of | effective 
1922 | June 13, {19301| Jan. 1, 

1929 19322 

Not excooding 150 SQUAT ICNeS. oo wink. ire ial naan nahh mmt mses 134 178 | 17% 12864 
Above 150 and not exceeding 384 square inches_ . _ _...___._..____....___ 134 2146] 24s 18564 
Above 384 and not exceeding 720 square inches. . ____.___.:_ occa .__ 15% 2746] 2746 15344 
Above 720 and not exceeding 864 squareinches__._.__..____...__..____- 134 25% | 2% 16244 
Above 864 and not exceeding 1,200 square inches... ____________________ 2 3 3 214 
Above 1,200 and not exceeding 2,400 square inches. ____.______._________ 214 336 | 33% 23464 
Above 2,400 square inches___.__ a eh a BS mB a ew A a Be BE 21% 334 | 3% 25264         
  

1 Provided, That none of the foregoing weighing less than 16 ounces but not less than 12 ounces per square 
foot shall be subject to a less rate of duty than 50 per centum ad valorem. 

2 Provided, That none of the foregoing weighing less than 16 ounces but not less than 12 ounces per square 
foot shall be subject to a less rate of duty than 3714 per centum. 

COST COMPARISON AND RANGE OF COSTS 

Costs of heavy window glass were not used in final cost comparisons 
shown in the report. The average cost f. 0. b. factory for 28,054,162 
pounds for which costs were obtained in the United States was 4.47 
cents and for approximately 55,000,000 pounds for which costs were 
obtained in Czechoslovakia, 2.50 cents. Delivered costs of heavy 
“window glass to principal domestic markets were not calculated, since, 
of the three types of window glass, viz, thin, common, and heavy, 
common, which constituted the largest class of imports, was used 
as the basis for cost comparisons. 

On common window glass the average domestic cost of 4.27 cents 
per pound exceeded the average foreign cost of 2.58 cents by 1.69 
cents per pound. The cost range for common window glass cover- 
ing domestic production of 404,297,000 pounds and Belgian produc- 
tion of 209,588,000 pounds follows: 

Common window glass: Range of domestic and foreign costs f. o. b. plant plus average 
transportation, 1929 
  

  

  

  

            

Trans- oe Per | Cumula- 
Group | porta- ered cent of tive per 

Range of cost f. 0. b. factory in cents per pound hf boner prin. lo wont of 

cost | principal op duc- | produc- 
markets tion tion kets 

Domestic product: 
Onder 3.25 Cons... .o. uve wladh at Lass. OL 3.123 0.530 | 3.653 25.6 25.6 
REEL Lo RR RR Sot Sa SL A peri 3. 664 .530 | 4.194 39.8 65. 4 
BLO 4. 2 CONES. hae che oh isi dade iim i = rk oe 4.099 .530 | 4.629 10.5 75.9 
IRL LD sd A KE BS AT Rare BL on 4. 360 .530 | 4.890 24.1 100.0 

AVC ATO. a i ee eid 3.740 L530: 4.270%" 100.0 {- wcmam=sia 

Belgian product: 
Under 2.00conts:? 2-20 drt ntiaigd ard ML 2.056 .450 | 2.506 36.8 36.8 
0 10 2.20 Cont. it ni ih hii ws mn Rm WAL 2.111 .450 | 2.561 37.7 74.5 
20 cents ang Over... ad ii we a mt 2. 252 .450 | 2.702 25.5 100.0 

iV Aa UR Ah ne MN A 2.127 450 [2.577 1:2 100.0 fa iaii it 
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The weighted average costs f. 0. b. plant in the above table corre- 
spond to those in tables 13 and 14, pages 18 and 19 of the report. 
Transportation costs shown were calculated on basis of shipments to 
principal markets as follows: 

Window glass: Calculation of transportation costs to principal markets 
  

  

  

  

  

Toil Poids Weighted 

Transportation of domestic and Belgian product Vict g iDhed {re Byeroge 
Ha — y | transpor- 

to market indicated sheet-draw- | tation 

ing process) cost 

DOMESTIC Cents 
0 GE 1 RRR TR a 1 SR IA Ce COM STR YI J 7 plants.._| 51,880,177 0.51 
81 LR CRN Se ES Ee NRE MEDI Eo! A LLIN 9 plants...| 23, 882,436 . 57 
DH CIDI DG... vidi mi ot i feds mv bl i mw i om i ESE 7 plants...| 10,933,901 .45 
CleVeland. rie ae a SB ae se wea dam ad Ss bk a RE 7 plants... 7,174, 360 .34 
TT A NER RC SAG SIAL SI ST XY TLR St AE EY 4 plants_.. 6, 934, 602 . 50 
87 hr DY RRR Co RGA ame Na DI Ta EE a 3 plants... 4, 963, 646 . 82 
La To RG ON RL J NE es aE YE SNE RIT 4 plants... 3, 481, 697 .75 

Total shipments and average transportation cost... |... 109, 250, 819 .53 

‘ BELGIAN : 
San PaCS. cca an ai diag eam ME wR Eade Si) 4) PRC 8, 555, 270 .42 
08 ANERIeS dn eR Ge 1) ERR 5, 738, 954 .54 
NOW OTK or ht ill fe dh a acd me A nw pus 6 plants... 4, 269, 639 .39 
5010 Ie SERN TORING. Ce ae ANS § BS BCS IS Ra iT MRE of OY Cd 7 plants... 1, 334, 869 .39 
Philadelphia... ccna... Erp AL UR ein RE ©) , 640 .39 
OVC AN JL oi cite mim ine fw 5 Be io is me wb Pr ot a dada Ere te 1) TRA 138, 655 .84 
Defra 2 hd A a A A LN In BE alos. 772 .88 

Total shipments and average transportation cost... __ |. .._._..... 20, 667, 799 .45         

: 1 roi imports of all Belgian window glass used because of lack of data on shipments by companies and 
ype of glass. 

SCHEDULE 3. METALS AND MANUFACTURES OF 

Dutiable items: Dutiable items—Continued. 
Iron in pigs (par. 301). Woven-wire fencing and netting 
Fourdrinier wires (par. 318). (par. 397). 
Gold leaf (par. 383). Free list items: 
Print rollers (par. 395). Copper (par. 1658). 

IRON IN PIGS (PAR. 301) 

Iron in pigs was dutiable under paragraph 301 of the Tariff Act of 
1922 at 75 cents per ton. This rate was increased to $1.12} per 
ton by proclamation, effective March 25, 1927, following the Com- 
mission’s first investigation of this commodity. 

Under paragraph 301 of the act of 1930 the $1.12% per ton duty 
was retained. The Commission found as a result of its second investi- 
gation under section 336 of the Tariff Act of 1930 that this rate 
substantially equalized the differences in costs of production. 

COST PERIOD AND SCOPE 

In the Commission’s first investigation, conducted under section 
315 of the Tariff Act of 1922, 1924 was taken as the cost period. The 
published report of this investigation, “Iron in Pigs,” 1927, con- 
tains costs by grades and the cost range applying to that period but 
those data are not reproduced here because of the similar data 
available from the later investigation.
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In the Commission’s second investigation, instituted pursuant to 
Senate Resolution No. 309 (71st Cong.) and conducted under section 
+336 of the Tariff Act of 1930, the cost period extended from January 1, 
1929, to June 30, 1930. Data for this investigation are herewith 
presented. The principal competing country at the time of this 
investigation was British India, but the Netherlands has since 
become the principal source of imports. Costs were obtained from 
27 domestic companies, of which only 24, operating 24 plants, were 
found to have adequate data. Invoices of imports were used as 
evidence of foreign costs. The results of this investigation are 
published in Report No. 23, second series. Cost comparisons in 
the second investigation were limited to those grades of outstanding 
importance in international trade—foundry and malleable iron. 
These cost comparisons were by districts and can not be conveniently 
abstracted. They appear on pages 16-18 of the published report. 
The details of the average delivered cost of the foreign product, 
amounting to $19.07 per ton, are confidential. 

DOMESTIC COST RANGE BY DISTRICTS 

Costs of production were obtained in four domestic districts for 
the following percentages of production: Eastern, 100 per cent; 
Alabama, 90 per cent; Buffalo, 73 per cent; midwestern, 39 per cent. 

The cost of pig iron {. 0. b. plant is influenced largely by the cost of 
freight in assembling raw materials. The eastern and Buffalo 
districts have long hauls. The midwestern district has relatively 
short hauls on coal and coke. Alabama has local hauls only. In the 
following table, costs and production are shown by districts. 

Iron in pigs: Costs and production, by districts, 1929-30 
  

  

  

  

Production for which costs |... sraual production 
Number 

District “| of com- p 7 
Denies er | Unit | Tonspro- | 2 | Unit 

Tons ven el cost ! duced sent of cost 1 

OS OETY eo wwe mips sti wd wile 8 789,282 | 18.81 | $18.92 789,282 | 12.87 | $18.92 
Bullalo.. Liliana i inn aban ian 4 666, 180 | 15.87 19.48 910,546 | 14.85 19.48 
AIoDAMY eas sn mens s ann mni in 5| 1,788,232 | 42.61 | 13.31 | 1,993,651 | 32.51 13.31 
MIG WoStOrIY. .. cial ut vanes msn 7 952,977 | 22.71 | 16.68 | 2,438,952 | 39.77 16. 68 

443) IEE BONE 0 on REE 24 | 4,196,671 | 100.00 | 16.11 | 6,132,431 | 100.00 16.29                 

1 Cost {. 0. b. plant per ton. 

The following table shows total domestic production represented 
by dollar intervals of costs, in relation to production actually covered 
by costs. This presentation permits finer intervals than the one in 
the table next succeeding, showing costs obtained by districts.
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Iron in pigs: Range of domestic costs f. 0. b. plant, all districts, 1929-30 
  

  

  

Percent of pro- 
SEY duction repre y 
roduction : sente: Production 

Cost f. 0. b. plant ; pores represented 

Cumu-~ 
Group lation 

Tons Tons 
Under $15.00, obo Nout ma de ala 11,766,003 | 1,968,867 32.1 32.1 
Sito $16.0. on ole WME al Bn SRR RR pl ania] 247, 041 193 9.8 41.9 
CELE re a Ee RR REN ei 444,985 | 1,138,741 18.6 60. 5 
Calne ER an en Ra 0) SDS Rl BR Wir a Se 565, 676 726, 11.9 72.4 
S180 19.0 ry EL A a 217,408 533, 684 8.7 81.1 
$1 toa800 ER A Ae 464, 507 616, 108 10.0 91.1 
$20'ormore. 0 LU oi Sa Ma Ah ada 491, 051 548, 188 8.9 100. 0 

1 EI EN Nn TI RR RR 4,196,671 | 6,132,431 | 100.0 |.__..._.           
! The low-cost group, accounting for 42 per cent of the production for which costs were obtained, consists 

of only 4 of the 24 companies covered. 

The proportion produced at various costs in each of the domestic 
districts, together with the average transportation charge from each 
district to the principal market, is shown in the table below: 

Iron in pigs: Range of costs f. o. b. plant by districts with production in tons at 
each indicated cost range, transportation, and average delivered cost, Jan. 1, 1929, 
to June 30, 1930 
  

  

  

  

      

              

  

  

  

    

  

Eastern district | Buffalo district | Alabama district 

Percent Percent Percent 
Cost {. 0. b. plant Croup of pro- Group of pro- Sop of pro- 

azo duction S2e duction age duction 
age covered ba, covered Cost covered 

= by costs’ by costs by costs 

Undep$i6perton:. i. vio tgnlniona None None | None None | $13.31 100. 0 
$1610 S18 por tons. fh t al a dal $17. 54 49.2 ®) 0) None None 
$1810 820. per ton. ai er 19. 01 8.3 | $19.48 100.0 | None None 
$20 and more per-ton. ....... ii ioiiohioyeeceec: 20. 44 42.5 ?) ) None None 

Weighted average cost at plant per ton__________ 18.92 100.0 | 19.48 100.0} 13.31 100. 0 
Average transportation to principal markets... D4 1) BE NAR 5 4.86: ot Lo 4) BE ROAR 

Weighted average cost delivered... _________ 20.93 i. ciapbile ve Ee 09.22 (ois ind 

Total production for which costs were 
obtained (IONS). ...co. mR 789,282 (8... nu 666,180 |... an 1, 788, 232 

Total production represented (tons) ....___|._______ 89,282 1... ..... 010,546 |.o aac. 1,993, 651 

Midwestern Treg district All'districts 

Cost f. 0. b. plant Group Percent Group | Fercent 
aver- | O0Pro- | Goer | of pro- 
azo duction 500 duction 
aes covered by. covered 

by costs | by costs 

Under S10 per on oh ae aa a Ty $15.92 23.6 | $13.58 48.0 
S16toSIB parton: «i. iu vinci alsa re FUME S08 AS Ah i AE 4 ON 16. 43 55.1 16.95 24.1 
$18 0/820 per ton. ~~ mom mie en Arpaia iy vielen, AaEtien 18. 31 21.3 | 19.24 16. 2 
$20 and more perdon.. Ji... Lit. a A LL LA .| None None | 20.35 17 

Weighted average cost at plant per ton.__________________._______... 16. 68 100.0 | 16.11 100. 0 
Average transportation to principal markets. __.__________.:___.___._. (Do ouinin. ud GY. bn souiat 

Woeighied averagecost delivered... i... ic i Sa a Lon al Ll isnt )en hain te sda ares 

Total production for which costs were obtained (tons) _...__.|...--... 982: 977 nonin. 4,196, 671 
Total production represented (t0NS) m-mec ccecamefamamemee 2,438,052 |........ 6, 132, 431           

1 Included in succeeding group to avoid disclosures. 
2 Included in group to avoid disclosures. 
3 Average transportation for midwestern district not available.
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FOURDRINIER WIRES (PAR. 318) 

Fourdrinier wires were dutiable under paragraph 318 of the Tariff 
Act of 1930 at 50 percent ad valorem. By proclamation, effective 
April 15, 1931, the duty on Fourdrinier wires suitable for use in 
paper-making machines was increased to 75 percent ad valorem. 

COST PERIOD AND SCOPE OF INVESTIGATION 

The cost investigation by the commission under section 336 of the 
Tariff Act of 1930, instituted pursuant to Senate Resolution 313 
(71st Cong.), was confined to Fourdrinier wires of certain meshes 
as representative of a group of products including Fourdrinier wires, 
woven-wire cloth, and cylinder wires. Fourdrinier wires having 
from 60 to 80 meshes per lineal inch in the warp constitute the bulk 
of domestic production and of imports, and the cost differences for 
these meshes were held to be representative of the cost differences of 
all Fourdrinier wires, of cylinder wires having over 55 meshes, and of 
all woven-wire cloth having over 55 meshes per lineal inch in warp 
or filling and suitable for use in the manufacture of Fourdrinier or 
cylinder wires. 

The cost period was the year 1929, Invoice data were used as 
evidence of costs of imports from Germany, the chief competing 
country, as well as from Austria, the second most important source. 
Domestic costs were obtained from 10 companies. The report, 
entitled ‘‘Fourdrinier Wires, Woven-Wire Cloth, and Cylinder 
Wires,” is published as no. 14, second series. 

COST COMPARISON AND RANGE OF COSTS 

Table 13 from page 13 of the published report compares the costs 
of production as determined by the Commission for the comparable 
domestic and foreign articles. 

Fourdrinier wires: Comparison of domestic and foreign costs of production, includ- 
ing transportation and other expenses of delivery to the principal markets in the 
United States, 1929 ; 

  

Cents per 
Domestic costs: Li square foot 

Weighted average cost of'production.« . LL... oc... cal lau 46. 0 
Weighted average cost of transportation to the principal markets____ . 6 

Total. rrr rrr re Pe Fa Sr anne le a STRAT 46. 6 
  

Foreign costs: 

  

    

    

Cost of production as evidenced by weighting average invoice prices- 24. 2 
Transportation and other expenses to port of importation _________ 1. 4 
Weighted average cost of transportation and delivery in the United 

States tothe principal markets... oo 0 oi oe al 1.4 

otal ca ee Lt lL er an SE 27.0 

Amount by which domestic costs exceed foreign costs ___________ 19. 6 

Dutiable value: or 25. 2 

Specific costs were compiled separately for brass and bronze Four- 
drinier wires of 60, 65, 70, 75, and 80 mesh, constituting about 98 
percent of the total production of Fourdrinier wires. Weighted aver-
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ages were calculated for each kind and mesh of Fourdrinier wire for 
which costs were obtained, and those averages combined, weighted 
on the basis of sales to the principal markets, to obtain an average 
of all domestic Fourdrinier wires. The individual costs and the 
averages derived therefrom appear in the following table: 

Fourdrinier wires: Cost of production in the United States, 1929 

[Cents per square foot] 

  

  

  

Mesh Brass Bronze | Average 

Rl RR SG NE 2a RRO MIR ER el 40. 82 47.76 44. 61 
0D. a a Ns a ea 44. 30 47.25 45. 03 
2 | RR A AR ER nt PPR TR STI Se RES, RSC OR Ch 43.70 48. 25 44. 43 
YD aie icon ok pm A as Si Sg A A SS oI LA mp ho A eB 49. 38 51. 65 49.93 

eda lb doa i ma ll ee SM SL I 50. 67 55. 22 50. 89 

po ARE ER Ral RAN SAR IE SRE CR 0 Sal I PITA SRR RS 45. 06 48. 34 46. 04         

Data are presented below on the range of cost of 60-mesh and 70- 
mesh wires in both brass and bronze as representative of Fourdrinier 
wires in general. These four varieties account for nearly half (46.5 
percent) of the domestic production covered by the investigation. 

FOURDRINIER WIRES: RANGE OF DOMESTIC COSTS OF REPRESENTATIVE TYPES, 1929 

60-mesh brass 
Percent of production 

  

  

Cost per square foot : covered by costs 

Less than 40.82 cents (the average of the group) . . oo .... 152 2 
40.82: cendSito 43: Cons. un. i od a a LL 26. 2 
45 centgior moreso. vt. tila e andi eon NU Eris aes 21.6 

Total, 697,616 square feet, produced by 10 companies... .._..._.. 100. 0 

60-mesh bronze 

Less than 47.76 cents (the average of the group)... ___________.__ 32. 4 
AB een ON OTe me ais 267.6 

Total, 837,331 square feet, produced by 9 companies..._..______._ 100. 0 

70-mesh brass 

Less than 43.70 cents (the average of the group) - . oo _______ 41. 5 
dS. 00 COI LO A CONS. a a Ed mw em me Ao mm ew mt 14. 3 
BO: 0eTIS IO QD CONE. oii ol 30 oly 0 in am mi dh st a 39.0 
40 contig OL. MOTE. i Fo adie meme ee a a eR a 5.2 

  
Total, 1,102,651 square feet, produced by 10 companies... .. anew 300.0 

70-mesh bronze 

  

Less than 48.25 cents (the average of the group). _______________ 290. 8 
dS. 25 cents lo B80 sents. oe lL iat nnn Rn 22. 8 
BO CeNlE HO 08 CONS. ea et i Ss i wt mms Bn et mi 45.1 
BB Conts Or MOTE i diate aos Si ei ee pe 2.3 

Total, 210,814 square feet, produced by 9 companies... _._..._._. 100. 0 
  

1 Slight variation in cost within this group. 
2 Except for a small amount this production was at a cost of less than 50.50 cents.
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Since Fourdrinier wires have a high value relative to their weight, 
the item of transportation costs is a small percentage of total delivered 
costs. All producers and importers are reported to be able to distrib- 
ute to the several domestic markets. The element of transportation 
in the domestic costs, shown at an average of 0.6 of a cent per square 
foot in the summary table shown above is derived from rates ranging 
from 0.473 to 1.028 cents per square foot as indicated by table 11 of 
the published report. Eleven States are given consideration as 
consuming markets. In the foreign costs the item of transportation 
and other expenses to port of importation, shown in the summary 
table, at an average of 1.4 cents consists of an average item of 0.74 cent 
for inland freight and 0.68 cent for ocean freight, insurance, and 
consular fee. The item of transportation and delivery of the foreign 
product in the United States to the principal markets shown in the 
summary table at 1.4 cents, consists of 0.5 cent for miscellaneous 
expenses to importers and 0.916 cent for transportation in the United 
States. This last figure is derived in table 11 of the published report 
from transportation rates ranging from 0.37 cent to 2.20 cents per 
square foot. 

GOLD LEAF (Par. 383) 

Gold leaf was dutiable under paragraph 383 of the Tariff Act of 
1922 at 55 cents per hundred leaves for the basic size, 3% by 3% 
inches, additional duties being assessed in proportion to size. By 
presidential proclamation, effective March 25, 1927, the basic rate per 
hundred leaves was increased to 82% cents per hundred leaves and 
additional duties for large sizes, proportionately. These new rates 
were retained in the act of 1930, gold leaf in that act being dutiable 
under paragraph 383. 

COST PERIOD AND SCOPE 

The investigation was conducted under section 315 of the act of 
1922 and covered the 18 months from January 1, 1923, to July 1, 

1924, as the cost period. The principal competing country was 
Germany. The domestic cost work covered 76 companies each 
operating 1 shop. The foreign cost work covered an unspecified 
number of German shops. In Germany, prime cost and factory 
expense were secured by investigators of the Commission from indi- 
vidual manufacturers’ books; overhead was ascertained from the 
books of a cooperative concern controlling the output of approxi- 
mately 83 percent of household production and 75 percent of the 
total German production. Because of these circumstances the range 
of German costs can not be specified. The results of this investiga- 
tion are set forth in the report entitled, ‘“ Gold Leaf,” dated 1926. 

COST COMPARISON AND COST RANGE 

Cost comparison in the final report shows an average domestic 
cost per hundred leaves of $2.067 and an average foreign cost of 
$1.229, or a cost difference of $0.838. In lieu of cost comparison the 
costs of the 76 domestic plants for which data were obtained have 
been brought together in a number of groups which are shown in the 
following table. In this table the average cost for each group and 
the relative proportion of each group are shown.
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Gold leaf: Range of domestic costs per 100 leaves, 1923, and first 6 months of 1924 

  

  

  
  

      

Percent total pro- 
duction 

Group 
Shops by cost groups BYOrAZS 

CoS 
Cumula- 

Group tion 

JO JOWRST COS SOD. ll re dn ia ain mi i fk me i we de git am $1. 860 15.0 15.0 
Joinex oer. Ld a a A LL 1.919 13.1 28.1 

or oe a ln Br i pe RB rm em i a im pd er 1.964 5.1 33.2 
18 ERE RRR EG od TUN SAAR Sa ASS AN a Rn Ra A eT 2.016 9.1 42.3 
I} war A NR on I TS CA SO SSW sl a 2.078 28.5 70.8 
D0. vl rae Sn ts Sh em aE SS nm pr pe bs 2.112 7.3 78.1 
1 Rp SAID CIR AL CEI RAR AR Se NSA Ide WoT i AAR gO Ie I RN 2.185 10.5 88.6 

LR RE RR Ah NR EA 2.428 11.4 100.0 

Total and Average (76ISNODS) com id duns esis s 550m wan opin tmnt wan 2.067 100,00... dan   
  

Some of the costs in the published report are shown per pack and 
others per 100 leaves. There are 500 leaves in a pack. A slight 
adjustment was required to convert domestic costs for all sizes and 
all colors to the “square deep’ type, the average cost of the former 
being $10.46 per pack and the latter, $10.337 (p. 8 of published report). 

A reliable basis for calculating interest could not be obtained and, 
therefore, no interest charge is included in the final calculations nor 
in the range of costs shown above. Interest on investment would, 
however, have been a relatively unimportant item of cost. 

Transportation is also a relatively unimportant item in this inves- 
tigation; the domestic plants being located near the principal market, 
no transportation charge was included for them. For the foreign 
product there was included a transportation charge of 20 cents per 
pack or 4 cents per hundred leaves. 

PRINT ROLLERS (PAR. 395) 

Act of 1922, paragraph 396, 60 percent ad valorem. 
By proclamation, effective July 21, 1926, 72 percent ad valorem. 
Act of 1930, paragraph 395, $5 each plus 72 percent ad valorem. 

This investigation was conducted under section 315 of the act of 
1922 and covered the year 1925 as the cost period. The principal 
competing country was Germany. Domestic costs were obtained 
from 15 shops, but 2 were not included in the final calculations because 
their costs were extremely high and clearly out of line. Foreign costs 
were obtained from four shops. As a result of the investigation the 
Commission published a report entitled, ¢“ Print Rollers,” under date of 
October 7, 1925. 

Costs were obtained for 1923 and adjusted to a 1925 basis as indi- 
cated on page 9 of the report. Data obtained on overhead expense 
and interest were not used in making cost comparison; this being 
based on prime cost. Domestic production occurred at the principal 
market. The average delivered cost of print rollers made abroad, 
amounting to $18.26, includes $1.23 transportation to New York. 

Because the domestic costs by shops are specified in the report 
(p. 17), they can not be presented here with production data in groups 
of less than three. Since the foreign costs were for only four shops, 
only the average can be shown.
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COST COMPARISON 

The basic cost comparison found in table 6, page 39 of the report, 
contrasts an average domestic cost of $32.23 per roller with an aver- 
age foreign cost of $18.26, resulting in a domestic cost excess of 
$13.97, equivalent to 72 percent ad valorem on a dutiable value 
of $19.40. 

In connection with the range of domestic costs, it should be noted 
that wall-paper shops tend to show higher costs than do contract shops. 

Print rollers: Range of domestic costs f. o. b. factory, per roller, 1925 
  

  

  

        

. ‘ Percent of 
Group domestic cost Production 

per roller (rollers) otal produc. 

Shops by cost groups 

Aver- Cumu- Cumu- 
Range age | OTOUP | Tation | OTOUD | Tation 

Swithlowest est. oo. co... co. deus. 2 $21.19-$27.20 | $25.92 | 2,557 | 2,557 | 19.53 19. 53 
Snextlowesboost. co. To al Srtia Tay 27.44- 31.66 | 28.72 | 4,386 | 6,943 | 33.50 53. 03 
Smextdowest COS. wai neni a aa 33.34~ 35.37 | 34.36 3,469 | 10,412 | 26.50 79. 53 
4 with highest cost_._____ a BA 37.65- 44.82 | 41.25 | 2,679 | 13,091 | 20.47 | 100.00 

Total and average...... AAR RSA | 21.19- 44.82. 32.23 | 13,001 |... .. 00:00 1...         

WOVEN-WIRE FENCING AND NETTING (PAR. 397) 

Woven-wire fencing and netting were dutiable at 40 percent ad 
valorem under paragraph 399 of the act of 1922 and at 45 percent 
ad valorem under paragraph 397 of the act of 1930. As a result of 
an investigation by the Tariff Commission, the duty was changed by 
presidential proclamation, effective March 7, 1931, to 50 percent ad 
valorem on fencing and netting, galvanized before weaving, and to 
60 percent ad valorem on. fencing and netting, galvanized after 
weaving. 

This investigation was instituted pursuant to Senate Resolution 
No. 295 (71st Cong.) and conducted under section 336 of the Tariff 
Act of 1930, with reference to Germany as the principal competing 
country. Invoices were used as evidence of foreign costs. The year 
1929 was the period covered. Domestic costs were obtained from 11 
companies operating 13 plants, 8 of which were covered by question- 
naire. Costs were established for 6 kinds of fencing and netting. 
galvanized before weaving, and 5 kinds, galvanized after weaving, 
Publication is in Report No. 5, second series. 

COST COMPARISON AND RANGE OF COSTS 

The Commission found that the relative costs of transportation 
and delivery, both of domestic wire netting and the imported product, 
to the entire marketing area of the country could be determined with 
substantial accuracy on the basis of the transportation rates to six 
major distributing centers, namely, Los Angeles and San Francisco 
(taken as one market and having nearly equal transportation costs), 
Seattle, Houston, Atlanta, Philadelphia, and Chicago. 

In order to arrive at the rate of duty necessary to equalize cost 
differences for wire netting sold in the country considered as a whole,
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the cost differences, expressed as percentages of the dutiable values of 
the imported netting, for each kind of netting in each market, were 
combined into general weighted averages, distinguishing between 
wire netting galvanized before weaving and that galvanized after 
weaving. In calculating these general averages, the relative impor- 
tance of the different kinds of netting and the relative importance of 
the consumption of domestic and imported netting combined, in the 
several markets, were taken into account. 

The following table, from page 14 of the published report, shows that 
the weighted average difference in costs of domestic and foreign wire 
netting sold in the principal markets of the United States is equal in 
the case of netting galvanized before weaving to 51.9 percent of the 
dutiable value of the wire netting imported from Germany. The 
corresponding ratio in the case of wire netting galvanized after 
weaving is 61.7 percent. These are the percentages on the basis of 
which the Commission made its finding as to the rates of duty neces- 
sary to equalize the differences in costs. 

Wire netting: Differences in domestic and foreign costs of production, expressed as 
percentages of the values in the chief competing country, by items and markets, 
1929 

  

  

  

  

  

Los An- 
Philadel- : geles and | Weighted Item Atlanta | Houston phia Chicago | Seattle San Fran-| average 

cisco 

Galvanized before weaving: 
2-inch mesh, 20-gage wire, 

48-inch width___._________ 32.39 46. 61 36.91 26. 67 49. 86 50. 95 38. 53 
2-inch mesh, 20-gage wire, 

60-inch width... .... 38. 69 49. 38 41.31 33.59 53.48 52.45 43.03 
2-inch mesh, 20-gage wire, 

Z-inchrwidth. 0. ..0.000 37.12 47.14 38.98 31.30 51.96 52.31 41.18 
l-inch mesh, 20-gage wire, 

24-inch width........__._.. 56. 38 70.03 62. 61 55.13 74.11 74. 50 63. 96 
1-inch mesh, 20-gage wire, 

36-inch width______.______ 56.32 70. 62 61.78 56. 39 77.99 70. 61 64.03 
1-inch mesh, 20-gage wire, 

48-inch width________.__.. 52.18 66. 60 59.17 52.28 72. 51 69. 39 60. 53 

AVerage. .....uiidaaasidll 45. 51 58.40 50.13 42. 56 63. 32 61.70 51.88 

Galvanized after weaving: 
2-inch mesh, 16-gage wire, 
Senchaidth. oo be fase 65. 82 83.00 cea aah 77.98 62. 86 

2-inch mesh, 20-gage wire, ’ 
pL R TT ET 1 RTRGAR NY IRR RT, [a 0 51.75 41.84 65.88 67.72 52. 59 

1-inch mesh, 18-gage wire, 
S6-inch width... .iic i sf Cio lela iL 77.21 64.72 91.80 90. 42 76.52 

1-inch mesh, 19-gage wire, 
Seine widthas i al fll 52.93 42.85: ai 64. 40 50.9 

1-inch mesh, 20-gage wire, 
Sonch width. oui la Ls Ua 70. 68 46. 89 88.10 76.98 64. 41 

Average. Suh a a sea 63. 68 49.90 81.93 75. 50 61. 69                     
  

Some aspects of domestic cost range are evident from the following 
table taken from page 10 of the report relating to costs f. o. b. plant. 
Costs were also obtained from the Pacific coast district but can not 
be shown separately without disclosing confidential information.
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Wire netting: Average cost of production in the United States 

  

  

  

  

Cost per bale of 150 lineal feet, 192% 

Item : Midwest ¥ 
Eastern |and Rocky Avemge, 
district | Mountain | go 

district 

Galvanized before weaving: 
1-inch mesh, 20-gage wire, 24-inch width $2. 388 $1. 947 $2. 242 
1-inch mesh, 20-gage wire, 36-inch width 3.380 2.853 3.202 
1-inch mesh, 20-gage wire, 48-inch width 4.363 3.773 4,180 
2-inch mesh, 20-gage wire, 48-inch width 2.198 1.736 2.049 
2-inch mesh, 20-gage wire, 60-inch width 2. 650 2.318 2. 646 
2-inch mesh, 20-gage wire, 72-inch width 3.142 2.714 3.136 

Galvanized after weaving: 
1-inch mesh, 18-gage wire, 36-inch width________________________ 5.803 5.021 5. 564 
1-inch mesh, 19-gage wire, 36-inch width________________________ 4, 381 3.998 4.305 
1-inch mesh, 20-gage wire, 36-inch width. _______________________ 3. 648 3.532 3.644 
2-inch mesh, 16-gage wire, 36-inch width________________________ 4,702 3.831 4,405 
2-inch mesh, 20-gage wire, 36-inch width. ___.____________________ 1.975 1. 538 1.836         

t Eastern, Midwest, Rocky Mountain, and Pacific coast districts. 

To illustrate the variation of costs of specific kinds of netting, data 
are shown below for the ‘“2-inch mesh, 20-gage wire, 72-inch wide’’ 
netting as representative of types galvanized before weaving and for 
the ‘‘1-inch, 19-gage wire, 36-inch wide’ netting as representative of 
types galvanized after weaving. Production is expressed in per- 
centages of the total production of all wire netting in all plants from 
which costs were obtained. 

Wire netting: Range of domestic costs of representative types, 1929 

[Galvanized before weaving, 2-inch mesh, 20-gage wire, 72-inch width] 

Percent of production 
Cost per bale covered by costs 

Ressthan 88 ma rl a aN aa Ga ee mm 35. 7 
S30. 88.78. ce a a Se a SS Sh BSE 51. 6 
SE OL MOLE oa eI i 12-7 

Total; 'S eompanies. vo... Son oiy a Jur ois els oa SThir ge a 100. 0 

Average cost, $3.136 per bale. 

[Galvanized after weaving, 1-inch mesh, 19-gage wire, 36-inch width] 

Percent of production 
Cost per bale covered by costs 

Fess han $4. 10. fn a a a a RL 55:7 
SA 10:t0:84.00 rn ar Ree a se a Se RS aE None 
84. 6010 BF i a Ce a EA LR Te RE RY 39. 2 
S50 MOTB. tw iia Nas ho Cn pls J eR Ce Sn 5.1 

Total, O companies. uel Sol Jako, Jo dna scl su Bonn LOD IC 100. 0 

Average cost, $4.305 per bale. 

Details of the cost comparison for each kind of netting at each of 
the markets shown in the first table above are presented on pages 12 
and 13 of the report, from which the following is abstracted relative 
to the two kinds for which cost range is shown above. This clearly 
indicates the variation of the factor of transportation cost and the 
variation in cost differences by markets. 

160521—33—pt. 3——4
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Wire netting: Comparisons of cost (or price) of representative types delivered to 
principal markets, per bale of 160 lineal feet, 1929 
  

    
  

  

  

  

  

  

        
  
  

  

  

  

  

  

  

  

Atlanta Houston Philadelphia 

Domestic !| Foreign |Domestic 2| Foreign |Domestic !| Foreign 

Galvanized before weaving 

2-inch mesh, 20-gage wire, 72-inch 
width: 

Gost'of production... ... ..... $3. 062 $2. 190 $3. 062 $2. 132 $3. 062 $2. 150 
Transportation and other 

charges to indicated market___ . 291 . 350 . 220 . 145 . 138 +212 

3.353 2. 540 3.282 2.2717 3.200 2. 362 
Difference... .ebiasalats tiem to ol pot. 10 Inno 3.005 Teuuanabonis . 838 

Doptiable value. LL tis fo So 2.100 juke td iy 1 Eh 2.150 
Ad valorem percentage required 

to equalize cost difference... _|-__________ yi BA Sen Bn 47.04 a 38.98 

Galvanized after weaving 

1-inch mesh, 19-gage wire, 36-inch 
width: 

Cost of production katy. LL a a eat Ye id a Ft mi le 4, 245 2.677 
Transportation and other 

charges. to:indicated market. la...iieoofeusado giao wot engl Las ul . 208 . 359 

ek EMILE] 0S Sra BL LAK Ft SMe) | SRT Se 4,453 3.036 
CIEE Gi Re RRR i he ISN | MOI) CR, SEA TO Bel TOE 1.417 

Dutiable values. coda. or a Sal oan a eae al Es hs a 2.677 
Ad valorem percentage required 

to equalize cost difference... i. cal ddssd cai es at a 52.93 

: . Los Angeles and Chicago Seattle San Francisco 

Domestic !| Foreign |Domestic 3| Foreign |[Domestic34| Foreign 

Galvanized before weaving 

2-inch mesh, 20-gage wire, 72-inch 
width: 

Cost of production. .___._______. $3. 062 $2. 150 $3. 136 $2. 140 $3. 136 $2. 139 
Transportation and other 

charges to indicated market... . 185 .424 . 336 . 220 +332 .210 

3.247 2.574 3.472 2.360 3.468 2.349 
Drones. ait dd a ba 2 oB73 | inte L119 ee 1.119 

Putisblovalne. 0. cL Lad IS 2.150 |... cial 2.140 lon 2.139 
Ad valorem percentage required 

to equalize cost difference... | _._________ 81.80 Clio al BY9B fu. sium 52.31 

Galvanized after weaving 

1-inch mesh, 19-gage wire, 36-inch 
width: 

Cost of production........cuvu.- 4. 245 pT Seo Spal LAR Sl SI 4.305 2.677 
Transportation and other 

charges to indicated market. __ . 204 «025 acca nbigedii anes . 452 . 356 

4.449 5.302: |. to el 4,757 3.033 
DIOronce. co... oii cobain 3 Vad wR SON, PO RT 1.724 

PDuiiablevalde.. a... ois ais A NTR aR RRS na DT Ca ES 2.677 
Ad valorem percentage required 

to equalize cost difference... |... ___._. TRL i ONANETS CON on STAI DelNE 30, 64. 40               

1 Weighted on production in 8 plants—5 Eastern, 3 Midwest. 
2 Weighted on production in 9 plants—5 Eastern, 4 Midwest. 
3 Weighted, for netting galvanized before weaving, on production in 11 plants—5 Eastern, 4 Midwest, 

2 Pacific coast. 
4 Weighted, for netting galvanized after weaving, on production ‘n 10 plants—5 Eastern, 3 Midwest, 

2 Pacific coast.
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COPPER (PAR. 1658) 

Copper has been on the free list since 1894; in the Tariff Act of 1930 
it is listed under paragraph 1658. It became subject to tax, if im- 
ported, under the Revenue Act of 1932, at 4 cents per pound. 

COST PERIOD AND SCOPE OF INVESTIGATION 

The Commission conducted an investigation with respect to copper, 
under section 332 of the act of 1930 in response to Senate Resolution 
No. 434 (71st Cong.). Foreign cost data were obtained for 20 
producers operating 57 producing plants in Chile, Canada, Mexico, 
Cuba, Peru, Africa, Spain, and Yugoslavia. Chile is the largest 
foreign producer and now potentially the chief competing country. 
The domestic cost data covered 40 producers operating 102 producing 
plants. The results of the investigation are published in Report No. 
29, second series. 

The cost study covers the 3 years 1928, 1929, and 1930. Final 
cost comparisons are based on the data for 1928 which was found to 
be more nearly normal in volume of production and in costs of mining 
than either of the succeeding years. 

The most important form in which foreign copper has entered the 
United States is that of blister. This blister is refined in domestic 
plants and enters into competition with domestic refined copper or 
into the United States exports of refined copper. 

If all copper were smelted into blister the most significant cost com- 
parison would be that between the cost of producing blister in the 
United States and in foreign countries, including in each case trans- 
portation to refineries in the United States. However, a considerable 
fraction of the domestic refined copper is produced by other methods 
and is not smelted into blister. The comparison between the average 
cost of production of all refined copper from domestic ores and the 
cost of production of blister in foreign countries plus the cost of 
transporting it to and refining it in the United States, whether or not 
it 1s so transported and refined, is shown on page 7 of the report in 
table A reproduced below. The calculations of costs in this table are 
based on the assumption that if the United States were a consistent 
net importer of copper, blister copper produced in any of the foreign 
countries for which costs were obtained could be reasonably expected 
to compete in the American markets. Transportation cost is the 
average cost of shipping all foreign blister for which costs are available 
to the most accessible refinery in the United States. 

Copper: Comparison of the cost of production of refined copper from domestic ores 
with the cost of production of blister copper in foreign countries plus the cost of 
refining such blister in the United States, 1928 

[In cents per pound of recoverable copper] 

  

Inclading Without 
, epletion |depletion 

Item and or 
interest | interest 

  

Domestic costs: Costs of refined copper per pound of recoverable content in all ore 
mined: 

Mining, including freight outward. . oo. ons il ea 8.42 4,65 
Concentrating, including freight outward... oc ouueaian tana ist iad yl Lo 2.08 1.92 
hind pen CBO SI IA NE he i Ra RR SAS rN Ra Elna wl oll 1.37 1.29 
Transportation of blister 10 refineries. . ooo. va oa Lessa abd .37 37 
BLO rrr E nL R Ne  R Ca L EER TS S  O  E me L R 1.05 .99 

  

Total cost of refined copper produced from domestic ores        
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Copper: Comparison of the cost of production of refined copper from domestic ores 
with the cost of production of blister copper in foreign countries plus the cost of 
refining such blister in the United States, 1928—Continued 

[In cents per pound of recoverable copper] 

  

Including| Without 
depletion [depletion 

and or 
interest | interest 

Item 

  

Foreign costs: Costs of blister made in foreign countries from foreign materials with 
refining in the United States: 

    

  

  

  
  

Cost of blister— 
Mining, including freight oUIWard. .. cc. i couenuibin mn dddnia bess bmn. 5.02 2.53 
Concentration, including freight OUtWAr i... - ov cmnehkocanwn tissue naanns 1.77 1.54 
Smelting RAR a yal LINN BR GRIN Ra EE LOR TARAS WE Ba SM Sn 3.17 2.80 

Cost of blister at SIO OPS as - cn s dda aim met inden 2 30h ddr mdm ied 9.96 6.87 
Transporiation {0 the United SIates. on nenicnne een vinrn antenna 1.03 1.03 

Total delivered at United States refineries... oom 10. 99 7.90 
Cost of refining foreign blister in the United States... -oooomooomoooe. 88 83 

Total COST OF TOMO COPPOE. oa ow be inte hTl ee rls ws Satie to tot le tm i 11.87 8.73 

Excess of domestic over foreign cost of refined copper... ome 1.42 49       

The excess of domestic over foreign cost is explained almost wholly 
by the higher cost of mining in the United States; an important fac- 
tor is the lower percentage of copper content in the domestic ore. 
The cost of smelting the foreign material is materially higher than 
that for the domestic product, but this is partly due to the fact that 
less of the foreign ore is concentrated before entering the smeltery. 

The following table shows the range of cost f. 0. b. principal re- 
fineries in the United States. The foreign costs here shown are on 
the basis of actual shipments and therefore differ slightly from those 
in the preceding table. Supplementing the table, it is pertinent to 
state that 45 percent of domestic production was produced at below 
the domestic average cost of 13.3 cents per pound of recoverable 
copper, and 64 percent of foreign production was produced at below 
the foreign average cost of 11.3 cents. 

Copper: Comparison of the cost of production, including depletion and interest, of 
refined copper from domestic ore with the cost of production cf blister copper in 
foreign countries plus cost of transportation and refining such blister in principal 
refineries in the United States, 1928 

[In cents per pound of recoverable copper] 

  

  

    

  

          

Domestic Foreign 

Cost f. 0. b. principal refineries in United Percent production Percent production 
! States Average Average 

cos cost Cumula- Cumula- 
Group tion Group tion 

Underlleents. o.oo  oiimggay 9. 68 21.05 21.05 8.97 42.24 42.24 
11 $0 13 CONS. cs ee aaah 12.40 18. 52 39. 57 11.68 38. 59 80. 83 
LEB EC RR RS SE A RN Ot Ei 14.17 46.42 85. 99 14.19 11. 08 91.91 
IS E00 dT CONS... cine corm mns bn tm a 16.17 10. 10 96. 09 ® 43 TE ny 
Over dreents oo lo aa ae 19.73 3.91 100. 00 17.15 8.09 100. 00 

Weighted average and total. ___.______ 13.29 200.001... o el 11. 34 100.00 Joos. iciil     
  

1 Consolidated with higher cost group to avoid disclosure of confidential information. 

Other tables in the report show the costs for each of the 3 years, 
1928, 1929, and 1930, and for the 3-year period by processing steps 
and by areas of production for both domestic and foreign operations.
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SCHEDULE 4—WOOD AND MANUFACTURES OF 

Dutiable items: Free list items: h 
Lumber (par. 401). Red cedar shingles (par. 1760). 

Logs of fir, spruce, cedar, or west- 
ern hemlock (par. 1803). 

LUMBER (Par. 401) 

The duty of $1 per thousand board feet provided in paragraph 401 
of the act of 1930 was not changed as a result of the investigation. 
Lumber covered by paragraph 401 of the Tariff Act of 1930 is now 
also subject to a tax of $3 per thousand imposed by the Revenue Act 
of 1932. 

This investigation, instituted pursuant to Senate Resolution No. 321 
(71st Cong.), was conducted under section 336 of the act of 1930 
and concerned the year 1929 as the cost period. The principal 
competing country was Canada. Costs were obtained from 178 
domestic and 60 Canadian mills. These are the totals for all mills 
investigated including a number producing lumber from mixed 
species not considered in the final comparisons. The results of this 
investigation are set forth in detail in a report published as no. 32, 
second series. 

COST COMPARISON 

The investigation was concerned with costs of lumber of a number 
of species, and the following, abstracted from table 1, page 3, shows 
the variety of results. 

‘Costs of domestic and Canadian lumber delivered at New York and Chicago, 1929 
(per thousand feet, board measure) 

  

  

  

: Excess of domestic 
Comparison cost 

Domestic Canadian At New ALUM 

ld. Douglas fir... oc. aaenmanas DOUZIAS Ale dec smn nt edn d sat iin a um $0. 80 $0. 43 
2 DOULIIOITY DING. i.e si wwii i nd ms st i Ji i MIO. igi i me on wi re 7.08 1 -1.93 
3.:3.0nd 2.c0mbINeA. auch sui middie i mm [i 1 SM Sa RR br SES, 3.65 1 —1.56 
4 Northern pine. ......0 cas ol. Northern pine. cocue-. i dieinnic anna 21 1 —-2.66 
3. Eastern SPICE. . .csonenmn- sonic nnnrone| UEASIOIT SPIUCR cues ce ne nv an tune ns rees 1.11 1.27         

1 Excess of Canadian cost over domestic. 

RANGE OF DOMESTIC AND FOREIGN COSTS > 

The four tables following illustrate the range of domestic and 
foreign costs. The first two pertain to the costs involved in com- 
parison no. 1, in which domestic Douglas fir is compared with Cana- 
dian Douglas fir. Transportation is included at average rates for the 
two groups of mills, as these mills are located in a narrow area with 
a slight variation in transportation. The second two pertain to com- 
parison no. 2, in which domestic Southern pine is compared with 
Canadian Douglas fir. Southern pine delivered at New York in- 
cludes longleaf, shortleaf, and North Carolina pine; delivered at 
Chicago includes only longleaf and shortleaf pine. Transportation 
is included at average rates for each group of mills.
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Tables are not presented for the remaining three comparisons. 
The third is simply a summary of the first and second. The fourth, 
concerning Northern pine, and the fifth, concerning Eastern spruce, 
involve confidential data. 

Douglas fir: Range of domestic and foreign costs in corresponding intervals with 
production, 1929 

COST DELIVERED AT NEW YORK 
  

Domestic Foreign 

  

Percent of total 

  

Percent of total 

  

  

              
  

  

    

Deliv I i r i elivered cost Production production Production production 

in Saohng 2 Jponsng 
oard fee oard fee Cumula Cumula- 

Group tion Group tion 

Under 826... id a 9, 679 0.3 0.3 None None None 
VL Em bee ho sl a VM 56, 758 1.8 2.1 ©) ©) 1) 
S27 10.828. 0a ul vous Siuy 115, 312 3.6 5.7 75,975 8.8 8.8 
28 10:829 oooh aaa is , 302 2.9 8.6 68, 981 7.9 16.7 

82080. 330. co tic Led 122, 215 3.9 12.5 140, 574 16.2 32.9 
RR DREN I Ce UE SOM 750, 371 23.8 36.3 2) (2) 2) 
$3 0832. en 329,174 10.4 46.7 161, 099 18.5 51.4 
$3210:888.3. run on Sh Ro 340, 256 10.7 57.4 62, 252 7.2 58. 6 
$33 C0834. ee 196, 360 6.2 63. 6 52,104 6.0 64.6 
$34-10.885 L mudun ah Se Se 523, 095 16. 6 80. 2 173,110 19.9 84.5 

e500 836. nh il 2) ©) @) ® (® ® 
C8 OR MAR UT Saat 118, 975 3.8 84.0 1) (1) [¢)) 
$3 10838. ss 162, 419 51 89.1 None None 84.5 
$5810830. osu ae se None None 89.1 108, 952 12.5 97.0 
$30erovers. alii. Lille fad 343, 265 10.9 100. C 25, 203 3.0 100.0 

3, 158, 181 100:0. 1... rons 868, 250 100.07. 0. 
Weighted average cost... coe ido ilitain nadine $33. 40 tui es CR 889 6) 

COST DELIVERED AT CHICAGO 

Under $82: ou Laat [©] ®) [©] None None None 
uBR RR IN RN WLI Tn 24, 028 0.8 0.8 None None None 
$35 to83d. a 42, 409 1.3 2.1 (1) (1) ) 
LTR TE FR AN A PR WE 142, 101 4.5 6.6 75,975 8.7 8.7 
ETE A UN A 99, 840 3.2 9.8 1) ©) ® 
$36. 60.337. cnt i mands 4 2.7 12.5 209, 555 24.1 32.8 
va En ee TR Il 793, 206 25.1 37.6 ©) ©) ©) 
$38.80 $39... cin ium dns Ls 346, 906 11.0 48.6 161, 099 18.6 51.4 

CRATE Ea GI ne 362, 607 11.4 60.0 62, 252 7.2 58.6 
S40to Sql eo Tr iD ae Tae 113, 442 3.6 63. 6 ©) ©) (©) 
EH ET A At JOM Fo er 523, 095 16.6 80. 2 212, 830 24.5 83.1 
SAD orgvers to Sih i cr 624, 659 19.8 100.0 146, 539 16.9 100.0 

3, 158, 181 100.0... 868, 250 100.0 Fiera 
‘Weighted'average.cost. oo... oi Jo laid na $40.94 Voit fe us $39.81 ns             

1 Combined with higher cost group to avoid disclosing confidential information. 
2 Combined with lower cost group to avoid disclosing confidential information. 
3 Typical Canadian group, as indicated by weighted average ($32.61 delivered). 
4 Typical domestic group as indicated by weighted average ($33.41 delivered). 
5 Typical Canadian group, as indicated by weighted average ($39.81 delivered). 
8 Typical domestic group as indicated by weighted average ($40.24 delivered).
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Domestic southern pine and Canadian Douglas fir: Range of domestic and foreign 
costs in corresponding intervals with production, 1929 

COST DELIVERED AT NEW YORK 

  

Delivered cost per thousand 

Shortleaf pine mills Longleaf pine mills 

  

Percent of total pro- 

  

Percent of total pro- 

  

  

  

        

Production uction Production duction 
board feet in thou- in thou- 

sand board wa Sand board Cail 
eet umula- eet umula- Group tion Group tion 

Under $351. cuss dun hid 2) ®) 2) None None None 
335 10:380 ec aaa None None None ?) (2) 2 
$3610 $37: anna 97, 469 11.3 n.3 ®) 2) ®) 
837.10.888. i. nate 121,016 14.0 25.3 160, 995 25.1 25.1 
338103303. cr inane 84, 999 9.8 35.1 ) ®) ® 
3300840. ee a 105, 195 12.1 47.2 None None 25.1 
$40 to $414 None None 47.2 86, 910 13.6 38.7 
$41 to $42 102, 802 11.9 59.1 ) * ®) 
$12 to 848. None None 59.1 41,902 6.5 45.2 
$43t0%44............... 235, 491 27.2 86.3 212, 696 33.2 78.4 
$44to$45............ 2) 2) @) 65, 633 10. 2 88.6 
S450 $A6.. “a oe None None 86.3 (8) (6) ©) 
$46 or over 118, 859 13.7 100. 0 72, 809 11.4 100.0 

> 865, 831 0.0 ea 640, 945 100.0: {cit ne 
Weighted average cost ........| ..____..... $40.04 4. on fess A $41.01. oo 

North Carolina pine mills Canadian Douglas fir mills 

Delivered cost per thousand 

dhe 
  

Percent of total pro- 

  

Percent of total pro- 

  

    

  

      
Production Production duction 

board feet in thou- in thou- 
sand board C sand board Coil 

feet Group Quula feet Group and a 

Under $354... cca Lal 35, 369 18.0 18.0 765, 727 88.2 88. 2: 
None None 18.0 (®) (8) (8) 
None None 18.0 (8) (8) (6) 

2) ® ?) None None 88. 2 
116,041 58.9 76. 9 ©] 2) ®@ 
(8) (8) (8) 102, 523 11.8 100. 0: 

(®) (9) (®) 5) (8) ®) : 
2) 2) ?) None None |..iuc....uun 
2 2 2) None None on. Ca. 

$MetoSdd iia 45, 414 23.1 100.0 None None: l........00. 
S44 Or Over. a naa la None NONE Joico oe nc mpi ni to hs sen wie mle BY fe Sa 

196, 824 100.0. 12a ool 868, 250 100.0. j< 2 Siw cinimm wv 

Weighted average cost. . |. ____.__. LE SNA (ey SIN $260 ll           
  

1 Typical Canadian cost group, Douglas fir mills, as indicated by weighted average ($32.61 delivered). 
2 Combined with higher cost group to avoid disclosing confidential information. 
8 Typical domestic cost group, North Carolina pine mills, as indicated by weighted average ($38.34 

delivered). 
¢ Typical domestic cost group, shortleaf pine mills, as indicated by weighted average ($40.94 delivered). 
5 Typical domestic cost group, longleaf pine mills, as indicated by weighted average ($41.91 delivered). 
¢ Combined with lower-cost group to avoid disclosing confidential information.



50 RANGE AND VARIETY OF COSTS 

Domestic southern pine and Canadian Douglas fir: Range of domestic and foreign 
costs in corresponding intervals with production, 1929—Continued 

COST DELIVERED AT CHICAGO 

  

Shortleaf pine mills Longleaf pine mills Canadian Douglas fir mills 

  

: Produc- | Percent of total | Produc- | Percent of total | Produc- | Percent of total 
(Dotivered eos por, tion in | production | tionin | production | tionin | production 

      

  

  

thou- thou- thou- 

Jud C Sad, C fend C oar: umu- oar umu-| boar umu- 
feet | OTUP | lation | feet |COTOUP | lation | feet | OT°UP | lation 

Under $33....Li...... 66, 640 7.7 77 (4) * (4) None | None | None 
Ses toed... oo. -—-}' 109,751 12.7 20.4 160, 995 25.1 25.1 ®) ©) ©) 
$3410835-...-.. ....... 127, 093 14.7 35.1 None | None 25.1 75,975 8.71 8.7 
$3540$36. ..... a... 50,077 5.8 40.9 *) (©) 4) *) *) *) 
336t0837 cL 55,118 6.3 47.2 70, 836 11.1 36.2 | 209, 555 24.1 32.8 
$3710$38 1... iol *) *) - 32, 818 5.1 41.3 (3) ®) ©) 
$3840$392. Dns le 102, 802 11.9 59.1 4 4) #4) 161, 099 18.6 51.4 
339103403... Lo... 159, 367 18.4 77.5 187, 222 29.2 70.5 62, 252 7.2 58.6 
S49io$4l Lo ii. 110, 987 12.8 90.3 80, 784 12.6 83.1 *) *) (©) 
Mito $42. hte .. 59, 621 6.9 97.2 35, 481 5.5 88.6 | 212,830 24.5 83.1 
$42o0rover.. ion... 24,375 2.8 | 100.0 72, 809 11.4 | 100.0 | 146,539 16.9 100.0 

865, 831 106-0}... 0.1% 640, 945 100.0}. 868, 250 100.0}... 
‘Weighted average cost _|...______. $37.40 fut ol a 398.43. $30.81 loi aaan                   
  

1 Typical domestic group, shortleaf pine mills, as indicated by weighted average ($37.46 delivered). 
2 Typical domestic group, longleaf pine mills, as indicated by weighted average ($38.43 delivered). 
3 Typical Canadian group, Douglas fir mills, as indicated by weighted average ($39.81 delivered). 
¢ Combined with higher cost group to avoid disclosing confidential information. 
§ Combined with lower cost group to avoid disclosing confidential information. 

RED CEDAR SHINGLES (PAR. 1760) 

Red cedar shingles were on the free list under paragraph 1660 of 
the act of 1922 and continued on the free list in paragraph 1760 of 
the act of 1930. 

COST PERIOD AND SCOPE OF INVESTIGATION 

This investigation, instituted upon request of the President dated 
July 9, 1926, was conducted under section 318 of the Tariff Act 
of 1922 with respect to Canada as the principal competing coun- 
try. Costs were obtained from 29 domestic companies operating 34 
mills in Washington and Oregon and from 19 Canadian companies 
operating 20 mills in British Columbia; these two States and this 
Province being the principal producing areas. The cost period was 
the year 1925. The results of the Commission’s investigation are 
shown in a report, ‘The Red Cedar Shingle Industry’’, dated 1927. 

Costs were obtained f. o. b. mill because freight rates from mills 
on either side of the line to the majority of consuming markets 
were approximately the same. . Costs were obtained for the following 
grades of shingles: 

Grades, comparable: 
Royals No. 1, 24-inch, 4/2. 
Royals No. 2 24-inch. 4/2. 
Perfections No. 1, 18-inch, 5/2-%i. 
Perfections No. 2, 18-inch, 5/2-14. 
Perfects (or XXXXY No. 1, 16-inch, 5/2. 
Perfects (or XXXXX) No. 2, 16-inch, 5/2. 

Grade probably comparable: Extra Clears, 16-inch, 5/2. 
Grades of doubtful gomparsbitiy) 

Extra Star A Star, 16-inch, 6/2. 
Others (Eureka, No. 1; Eureka, No. 2; Common Clears; 

Extra Star A Star, 5/2; Common Stars, 6/2).
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Costs of shingles by specific grades were established by three meth- 
ods, as follows: 

'X By charging piecework labor (for sawing and packing) direct to 
each grade, allocating time labor in the ratio that the total time labor 
for all grades is to the total piece labor, allocating supplies and mis- 
cellaneous expenses on a uniform rate per thousand, and allocating 
general and administrative expenses, log cost, and interest according 
to the ratio of the sales value of production of each grade to the total 
sales value of production of all grades. This method is designated 
as method no. 1. : : 

2. By charging piecework labor directly to each grade as above 
and allocating all other items of cost according to the ratio of the sales 
value of production of each grade to the total sales value of produc- 
tion of all grades. This method is designated as method no. 2. 

3. By charging piecework labor directly to each grade as in the 
other two methods, by distributing time labor and all items of over- 
head, including interest, on a uniform rate per thousand, and by dis- 
tributing log costs to the various grades of shingles on what may be 
called the modified sales allocation basis. On this basis piecework labor, 
time labor, overhead and selling expenses are deducted, both from 
the total sales value of production and the sales value of production 
by grades, before distributing material costs according to the rela- 
tive sales value of production of each grade. This method is desig- 
nated as method no. 3. : 

COST COMPARISON AND RANGE OF COSTS 

Tables 13, 14, and 15 of the report give details of costs which 
are summarized in the table below. The tables referred to and 
the summary make comparisons by grades, classified according to 
whether comparable, probably comparable, or doubtfully comparable. 
They also show the number of mills and the quantity of production 
represented by the average cost for each grade. In the tables cited 
costs are shown without interest, with interest, and with interest 
and selling expenses.



Red cedar shingles: Summarized unit cost of production in Washington-Oregon and British Columbia of grades of shingles classified by degree 
of comparability, 1926 
  

  

      

  

            

Method No. 1 Method No. 2 Method No. 3 

Cost per thousand Ratio of Cost per thousand Ratio of Cost per thousand Ratio of 
with interest British Co- with interest British Co- with interest British Co- 

lumbia cost lumbia cost lumbia cost 
to Wash- to Wash- to Wash- 
ington- ington- ington- 

Washing- British [Oregon cost| Washing- British [Oregon cost| Washing- British [Oregon cost 
ton-Ore- Colum- | (Washing-| ton-Ore- Colum- | (Washing-| ton-Ore- Colum- | (Washing- 

gon bia ton-Ore- gon bia ton-Ore- gon bia ton-Ore- 
gon=100) gon =100) gon=100) 

Companies buying their raw material: 
PAS COMPATADIC. co... ow mismo mir os mm mes me i sei $3. 794 $3.825 100. 82 $3. 966 $3. 843 96. 90 $4. 054 $3. 910 96. 45 
Grades probably COMPATabIe. .. oie. inl Can cmn mmm mann mm 2.893 2. 857 98.76 2.852 2. 861 100. 32 2.870 2.762 96. 24 
Grades of doubtinl comparability... .. cue. eiiannanbammmesan 2. 563 2. 698 105. 27 2.474 2. 601 105. 13 2.372 2.476 104. 38 
ER a a i LR SE TE he SE 2. 968 3. 530 118. 94 2. 954 3. 530 119. 50 2.948 3. 547 120. 32 

Companies producing their raw material: 
Grados comparable... LL a La ma imma nd aan 3.978 4.183 105. 156 4.099 4.271 104. 20 4.192 4.322 103. 10 
Grades probably comparable... ..ocouinins inane daa anna ) 125.12 ®) ©) 118.11 0) ©) 117.73 
Grades.of doubtial-comparability... ....c...u inanaioia aisle 2.480 3.187 128. 51 2.377 3.109 130. 80 2. 317 3.017 130. 21 
AN OTAAES. oo he he de a a i BS mS Bl an a 3.310 4.030 121.75 3. 340 4. 087 122. 37 3. 364 4,116 122. 356 

Conbined for companies buying and companies producing their 
raw material: 

Grades comparable... i. a re a aan 3.877 3.953 101. 96 4,077 3.994 97. 96 4.175 4, 055 97.13 
Grados probably COMPALADIB.. . . uw iicins awn smn min eo iim 2.848 2.895 101. 65 2.776 2. 880 103.75 2.780 2.785 100. 18 
Grades of doubtful comparability... ______. 2. 545 2.841 111. 63 2.407 2.744 114. 00 2.325 2.632 113.20 
FET ES ARE PC A Fo EAT Re Ee i 3.043 3. 688 121.20 3.027 3.705 122. 40 3.032 3.725 122. 86       
  

1 Cost data for these grades are included in the weighted averages, but are not separately shown, as their publication might reveal confidential information. 
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By method no. 1 the average costs, inclusive of interest but not 
selling expenses on grades designated as comparable, are 7.6 cents 
per thousand lower in Washington and Oregon than in British Co- 
lumbia. However, by methods nos. 2 and 3, they are 8.3 cents and 
12 cents, respectively, higher in Washington and Oregon than in 
British Columbia. On the Perfects and Perfections No. 1, the two 
grades on which competition is keenest between the United States and 
Canada, comparisons by all three methods show higher costs in 
British Columbia than in Washington and Oregon. This is true 
whether figures for mills buying their logs, mills doing their own 
logging, or for all mills are taken; and whether costs are computed 
without interest and selling expenses, with interest, or with interest 
and selling expense. Likewise in whatever way comparison is made, 
Royals No. 1, a highly competitive grade though nowhere manu- 
factured in large quantities, cost more to produce in British Columbia 
than in Washington and Oregon. On Perfects (or XXXXX) No. 2 
United States costs are higher than British Columbia costs, except 
by methods no. 1 and no. 2 for mills producing their own logs. On 
Perfections No. 2, British Columbia costs are always higher, but on 
Royals No. 2 the reverse is true. 

On Extra Clears, designated as probably comparable, by whatever 
method computed, the costs in Washington and Oregon mills, except 
for mills producing their own logs, do not differ materially from those 
in British Columbia mills; in fact, costs, including interest but not 
selling expenses, vary from only 10.4 cents per thousand lower to 10.8 
cents per thousand higher, according to the method used in computing 
costs and according to whether comparisons are for all mills or only 
for mills buying their logs. 

For mills producing their own logs, costs on this grade in Wash- 
ington and Oregon vary from 45 cents to 66.3 cents per thousand lower 
in Washington and Oregon than in British Columbia. The same sort 
of difference between costs of mills doing their own logging and other 
mills occurs with respect to the grades designated as doubtfully com- 
parable. The average costs, including interest but not selling expenses, 
for all of these grades made in mills producing their own logs vary 
from 70 cents to 73.2 cents per thousand lower in Washington and 
Oregon than in British Columbia, whereas the average costs in all 
mills and in mills buying the logs used vary from only 10.4 cents to 
33.7 cents per thousand. 

To illustrate the range of costs, ‘“ Perfections, no. 1, 18-inch, 5/2%”’ 
have been chosen as representative of grades comparable, and  Per- 
fects (or XXXXX), no. 1, 16-inch, 5/2’ as another grade represent- 
ative of shingles in general. The following table indicates the degree 
of variation in costs of these two grades of shingles by classifications 
of domestic and Canadian mills.
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Red cedar shingles: Cost f. 0. b. mill of representative grades with interest and without 
selling expense, 1925 

[Reference to report: Table 13, pages 36, 37, and 38] 

  

  

: Proportion 3 
Average Ratio of _ | Production 

Grade and classification nh cost per | highest to 3 produc: in thou- 
thousand | lowest cost average Cost sands 

Perfections No. 1 18-inch, 5/214: 
Domestic mills— : Percent Percent 

Producing their raw material ._______ 7 $4. 047 167. 45.8 105, 621 
Buying their raw material... _._.__.__ 10 3.997 137.7 53.8 66, 626 
Producing and buying 2. __._.___.__. 17 4.028 167.7 48.0 172, 247 

British Columbia mills— 
Producing their raw material .._.____ 5 4.402 108.9 70. 4 1 95, 685 
Buying their raw material ._._.______ 8 4,478 113.3 22.5 148, 983 
Producing and buying 2. .___________ 13 4,448 113.3 39.0 3 244, 671 

Perfects No. 1, 16-inch, 5/2: g 
Domestic mills— 

Producing their raw material ...__.__ Z 3.378 153.5 67.0 111, 771 
Buying their raw material... ______ 18 3.411 136. 2 61.2 190, 795 
Producing and buying 2... .______ 25 3.399 153.5 63.3 302, 566 

British Columbia mills— 
Producing their raw material ._______ 6 3.714 108. 2 69.3 4 190, 436 
Buying their raw material ...._______ 13 3.665 134.3 66. 9 386, 795 
Producing and buying 2_ ___.________ 19 3.681 134.3 67.6 5 577,231           
  

"1 Reduced to 78,590 thousands by elimination of one mill as not fully representative. 
2 Further details follow. 
2 Reduced to 227,573 thousands by elimination of one mill as not fully representative. 
4 Reduced to 149,046 thousands by elimination of one mill as not fully representative. 
% Reduced to 536,046 thousands by elimination of one mill as not fully representative. 

The table which follows relates to the cost groups bearing the 
reference mark ‘“2,”” above, covering both mills producing and buy- 
ing their raw material: 

Red cedar shingles: Range of domestic and foreign costs of representative grades f. o. b. 
mill in corresponding intervals with production, 1925 

PERFECTIONS NO. 1, 18-INCH, 5/214 
  

  

    

  

  

  

  

  

  

Domestic Foreign 

Cost per thousand £.0.b. mill Prods Percent production Prodi. Percent production 

Hon in ion in 
ou- thou- Cumula- Cumula- 

sands Group tion sands Group ‘Hon 

Less iban $3.60. co ou LL La 45, 893 26. 64 20:08 do iimn tn ead dle a 
41 R08 L NRO Se Shar BLS EE Nee 38, 386 22.29 48003 an ee ee a bn a 

$41084.50 1. 0 nr A ETE 6, 091 26.76 75. 69 94, 717 41. 62 41.62 
CWE RR ER wT abe 75.69 88, 720 38. 98 80. 60 
$2.60 or more. 2. olive tahini 4 ror 41, 877 24. 31 100. 00 44, 136 19. 40 100. 00 

otal, oo Ta a i 172, 247 100,00: cuisine 227,573 100.00}: ois. 

PERFECTS (XXXXX) NO. 1, 16-INCH, 5/2 

Tosstihan®s. ou oo nero 79, 122 26.15 26. 15 ® ® @ 
1033.25. cal 76, 602 25. 32 SLT le rma icnr re rams] En a 

$3.25 to $3.50 3__ 63, 574 21.01 72.48 72,758 13. 57 13. 57 
$B.50toPad. oo 32, 599 10.77 83.25 463, 288 86. 43 100. 00 
$termore............ 50, 669 16.75 100.00 Letino show dame i No) 

Total... Jot a a 302, 566 300.00 i...--2o-cac 536, 046 100, 00:3. dio ioe             
  

! Typical domestic-cost group as indicated by weighted average $4.028 (table 13, p. 38 of report). Also 
typical foreign cost group as indicated by weighted average $4.448 (table 13, p. 38 of report). 

2 Combined with higher cost group to avoid disclosing confidential information. 
8 Typical domestic-cost group as indicated by weighted average $3.399 (table 13, p. 38 of report). 
4 T'ypical foreign cost group as indicated by weighted average $3.681 (table 13, p. 38 of report).
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TRANSPORTATION 

Compared with other roofing materials, cedar shingles are at some 
competitive disadvantage because they are produced almost wholly 
in Washington, Oregon, and British Columbia at a great distance 
from the principal shingle consuming areas in the Midwest, East, and 
South. An analysis of sales distribution was not practicable, and 
average transportation rates were not ascertained for purposes of the 
report. 

The bulk of shingles shipped is by rail, but most of the shipments 
to Atlantic coast ports are by water. The costs for regularly estab- 
lished service from British Columbia and the Washington-Oregon 
district show little difference. Some of the shingles are reshipped to 
interior points but the length of the possible back haul is very limited. 

In the matter of rail freight rates British Columbia and Washington- 
Oregon mills are in general on an equality. The western portions of 
these areas, where most of the shingle manufacturers are located, are 
in the same rate zone as far as the eastern freight movement is con- 
cerned. On movements to California, mills in Oregon have some 
advantage over those in Washington, and a greater advantage over 
those in British Columbia. 

LOGS OF FIR, SPRUCE, CEDAR, OR WESTERN HEMLOCK (PAR. 1803) 

Under the act of 1922 logs of fir, spruce, cedar, or western hemlock 
were dutiable under paragraph 401 at $1 per thousand feet, board 
measure, with a proviso for an exemption from duty when importation 
was from a country which did not maintain any embargo, prohibition, 
or other restriction upon the exportation of such class of logs. No 
change in duty resulted from the Commission’s investigation. Logs 
of these species were placed on the free list in the act of 1930 under 
paragraph 1803. 

This investigation was conducted under section 315 of the act of 
1922 with reference to the year 1923 as a cost period. Canada was 
the principal competing country. Costs were obtained from 38 
domestic companies with 43 operations and 18 Canadian companies 
with 20 operations. The findings of the Commission are published in 
a report dated March 14, 1928. 

COST COMPARISON 

The average costs used in the several cost comparisons in the report 
are the same as those shown in the three tables which follow. The 
first table shows comparison of costs of logs in boom, and the other 
two tables differ only by the inclusion of specified charges for delivery 
to the American market.
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Logs: Range of domestic and foreign costs in boom, in corresponding intervals with 
production, 1923 
  

  

    

  

      

Domestic Foreign 

Pe d : in Percent of total ant of total ‘ $ ; ti 
elivered co per ousand Prodaetion production Production production 

in thou- in pou 
sand feet _ | sand feet L 

Group Carplla Group Cgmuls 

Under $12... 00 ici? ®) 3) . ®) 216, 213 31.7 31.7 
$12to9I8; Ah ay 110, 806 6.2 6.2 * {) {9 
SIBtold. i. sin Al 101, 587 5:7 11.9 ®) ®) 3) 
S14toS15) rs. NT 187, 764 10.5 22.4 95, 297 14.0 45.7 
$151t0%16.. on esi 235, 558 13.9 35.5 164, 567 24.1 69.8 
$1610: 817.2. 520, 356 29.1 64. 6 3) ®) ®) 
Cava Dee BE daa. 258, 313 14.4 79.0 144, 944 242 91.0 
$I1Sto$19.. Lila 146, 068 8.2 87.2 *) * *) 
$1910820.... co. ioe oR 138, 506 %-7 94.9 ®) 3) ®) 
$20t092).... hd Ll ®) 3) ®) None None 91.0 
$2L10822 ci a 22, 549 1.2 96. 1 None None 91.0 
S0%0rover. lil ol a 69, 510 3.9 100.0 61,173 9.0 100.0 

otaliis. ni. order, Suis 1,791, 017 100.0... ios 682, 194 100.0 oes 
Weighted average cost. ___.__| ____._______ $16.63 |=... ti Lal $14,07 |... oi...             

1 Typical Canadian-cost group as indicated by weighted average ($14.97 in boom). 
2 Typical domestic-cost group as indicated by weighted average ($16.63 in boom). 
3 Combined with higher cost group to avoid disclosing confidential information. 
4 Combined with lower cost group to avoid disclosing confidential information. 

Logs: Range of domestic and foreign costs delivered at Bellingham, Wash., in corre- 
sponding intervals with production, 1923 

ALTERNATE 1 FOR TOWING CHARGES AND TIMBER TAX 

  

  

    

  

  

  

Domestic ! Foreign ? 

Percent of total Percent of total 
Delivered cost per thousand feet Produc- production Produc- production 

tion in tion in 
Yususang & Jucusany n 

ee umu- eet umu- 
Group lation Group lation 

Unger S14. be oi in dias rp ee ®) 3) ®) 155, 932 22.9 22.9 
SIA 10815... sa Aa aed] 212, 393 11.9 11.9 ®) 3) ®) 

187, 764 10.5 22.4 | 130,967 19.2 42.1 
235, 558 13.1 35.5 38, 301 5.6 47.7 
520, 356 20.1 64.6 | 202, 231 29.6 77.3 

258, 313 14.4 79.0 ®) (3) 3) 
146, 068 8.2 87.2 93, 590 13.7 91.0 
138, 506 7.7 94.9 6) ©) © 

8) ® ®) 5) ©) %) 
22, 549 1.2 96. 1 61,173 9.0 100.0 
69, 510 3.9 | 100.0 6) ©) ) 

4) VAR RR a aR NS 1,791,017: 5100.0 7... 682,194 1 100,0;)...---2; 
Weighted averageeost.. oil ii lL nai fle iddaninll $A. 720 rien tan $16.57 |...o....             
  

1 Including towage charge, $1.09 (pp. 24 and 25 of published report). 
? Including towage charge, $1.60, but excluding timber tax (export royalty), (pp. 24 and 25 of the report). 
3 Combined with higher cost group to avoid disclosing confidential information. 
4 Typical Canadian cost group as indicated by weighted average, $16.57 delivered. 
6 Typical domestic cost group as indicated by weighted average, $17.72 delivered. 
6 Combined with lower cost group to avoid disclosing confidential information.
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Logs: Range of domestic and foreign costs delivered at Bellingham, Wash., in corr e-- 
sponding intervals with production, 1923—Continued 

ALTERNATE 2 FOR TOWING CHARGES AND TIMBER TAX 

  

  

        

  

  

Domestic 7 Foreign 8 Foreign ? 

Percent of total Percent of total Percent of total 
Delivered cost per Produc- production Produc- production Produc- production 

thousand feet tion per | tion in tion in 
Shonsand c thousand C thousand ~ 

ee umu- eet umu- ect umu- 
Group lation Group lation Group lation 

Under $14... i.e 156, 389 8.7 8.7 ®) 3) ®) 155, 932 22.9 22.9 
SHMto S16: 0 Low 221, 499 12.3 21.0 155, 932 22.9 22.9 3) 3) ®) 
$1810816. lial 218,110 12.2 33.2 ®) ®) 130, 967 19.2 42.1 
$10toS1710. 546, 073 30.5 | 63.7 | 130,967 19.2 42.1 38, 301 5.6 47.7 
$7te BIS N_ Loi 211, 900 11.8 75.5 38, 301 5.6 47.7 | 202,231 29.6 77.3 
1810819... lag 129, 050 7.2 82.7 | 202, 231 29.6 77.3 3) 3) ®) 
$1010:320... i. saad 132, 596 7.4 90.1 ®) (3) ®) 93, 590 13.7 91. 0 
$2040 820 Lo lin 85, 224 4.8 94.9 93, 590 13.7 91.0 6 (8) () 

$1082... 0 ) 3) ® ©) (6) (®) ® ®) ®) 
So2l0$23. oar 3%, 812 2.2 97.1 3) ®) ®) 61,173 9.0 100. 0 
$23.0r OVOr.. coo ian 51, 364 2.9 | 100.0 61,173 9.0 | 100.0 ©) ®) (®) 

Total... ued 1,791,017 100.0: oe: 682, 194 100.055... al 682, 194 00.0... Cc 
Weighted average cost_|....__..._ 7.00 eo ene ns $17.68 Jone co donteiians $16.74 luo                   
  

7 Including towage charge $0.44 (p. 42 of the report). 
Lnduding foreign average timber tax (export royalty), $0.92, and towage charge, $1.77 (p. 42 of the 

report). 
9 Including towage charge, $1.77, but excluding timber tax (export royalty), (p. 42 of the report). 
10 Typical foreign cost group, including towage charge but excluding timber tax (export royalty) as indi- 

cated by weighted average ($16.74 delivered). 
11 Typical domestic cost group as indicated by weighted average, $17.07 delivered; also typical foreign 

o. group inclnding towage charge and timber tax (export royalty), as indicated by weighted average, 
17.66 delivered. 

SCHEDULE 5.—SUGAR, MOLASSES, AND MANUFACTURES OF 

Dutiable items: Free list items: 
Maple sirup and sugar (par. 503). ! None. 

MAPLE SIRUP (PAR. 503) 

Par. 503. Act of 1922, 4 cents per pound. No change resulted from the first 
investigation. 

Par. 503. Act of 1930, 5% cents per pound. 
By proclamation, effective March 7, 1931, 4 cents per pound. 

The Commission has made two investigations of the costs of pro- 
duction of maple sirup; the first, conducted under section 315 of the 
act of 1922, pursuant to Senate Resolution No. 313 (71st Cong.), was 
based on costs in 1925; the second, conducted under section 336 of 
the act of 1930, was based on revision of 1925 costs to a 1930 basis 
(pp. 9 to 12 of the second report). Complete costs were not obtained 
from producers in 1930. Canada was found to be the principal com- 
peting country in both years. The two reports, each entitled ‘“ Maple 
Sugar and Maple Sirup,” were dated April 23, 1928, and February 2, 
1931, respectively. 

The costs for 1930 differ from those for 1925 oniy in the determina- 
tion of interest on investment, for discussion of which see page 9 of 
1930 report. Interest on investment represents 11.2 per cent of the 
revised domestic and 15.2 percent of the revised Canadian costs. 

Costs were obtained from 620 domestic and 220 Canadian groves.
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COST COMPARISON 

Cost data were obtained from individual producers in both the 
United States and Canada upon the per gallon basis. Only the 
average costs for all producers were converted to a pound basis— 
the basis of the duty. For this reason the array of costs is presented 
upon the gallon basis. The average domestic cost per gallon, as shown 
in the Commission’s later report, was $1.4751, and the Canadian 
cost was $1.0569. Stated per pound upon the basis of 11 pounds to 
the gallon, these costs become: Domestic, $0.1341; Canadian, $0.0961. 
The table shows an aggregate domestic production for which costs 
were obtained of 146,405 gallons as against 127,070 gallons stated in 
the 1925 report (p. 20), and an aggregate Canadian production of 
48,724 gallons as against 31,912 gallons stated in the 1925 report 
(p-_ 20). The differences are ‘due to the fact that the larger figures 
include both the sirup sold as such and that converted into sugar. 

Maple sirup: Range of domestic and foreign costs in corresponding cost intervals 
with production, 1926 1 

[Costs per gallon, exclusive of containers and interest on grove] 
  

  

  

  

            

Domestic Canadian 

‘Cost of production, 
including market- | Production (U. S. Percent of total Production (U. S. Percent of total 
ing expense and gallons) production gallons) production 
interest en equip- 
ment 2 

x Cumula- Cumula- Cumula- Cumula- 
Group tion Group tion Group tion Group tion 

5 than $0.75 ....%. 1, 094 1, 094 0.75 0.75 03,757 3, 757 PEEK 7.71 
$0.75 t0 So. tat 16, 793 17, 887 11.47 12.22 19, 040 22, 797 39. 08 46.79 
$1 toS$E258. at. 37, 194 55, 081 25.40 37.62 16, 400 39, 197 33. 66 80.45 
$1.25t0 51.504... 40, 606 95, 687 27.74 65. 36 5, 675 44,772 11.44 91. 89 

$1.501081.75......... 27,175 122, 862 18. 56 83.92 2,817 47, 089 4.76 96. 65 
$1.i51082 Lia 12, 397 135, 259 8.47 92. 39 922 48,011 1.89 98. 54 
$32t082.95- ..........0 4,760 140, 019 3.25 95. 64 422 48, 433 . 86 99. 40 
$2.2510 $2.50... .. uuu + 2,706 | 142,725 1.85 97.49 190 48, 623 . 39 99.79 
$2.50t0%2.75-....... um 2,194 144,919 1. 50 08.000 2 tr fans as 99.79 
$2.75 0 $5. vivian 681 145, 600 .46 99. 45 101 48,724 .21 100. 00 
$3and over..........- 805 | 146,405 .55 354105 ALAR, pond ha il £5 Ach an Wate L. HEE 

Totals anzaii 146,405 |... ae oe 100.00 jo. ous ude 48,724 STN RIV | 100. 0C a ha 

| 1 
        

1 As adjusted to 1930 basis. 
? Average marketing expense included: Domestic $0.0397; Canadian, $0.0254. Average interest included: 

Domestic, $0.1651; Canadian, $0.1605. 
3 Typical Canadian group as indicated by weighted average of $1.0569. 
4 Typical domestic group as indicated by weighted average of $1.4751. 

MAPLE SUGAR (PAR. 503) 

Maple sugar was dutiable at 4 cents per pound under paragraph 
503 of the Tariff Act of 1922. No change resulted from the first 
investigation. The rate of 8 cents per pound imposed in paragraph 
503 of the Tariff Act of 1930 was decreased to 6 cents per pound by 
proclamation, effective March 7, 1931. 

In each of the two investigations of maple sirup mentioned above, 
costs of production of maple sugar were also obtained. The basic 
steps in the development of sugar costs are the segregation of farms 
producing sugar, the conversion of sirup costs to a basis of pounds of 
sugar produced, and the addition of small items for cost of conversion. 
Since the cost of sirup constitutes approximately 85 percent of the cost 
of sugar (85 percent in the United States and 83 percent in Canada), 
the statement of range of sirup costs above discloses the main facts 
concerning variability of sugar costs.
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SCHEDULE 7. AGRICULTURAL PRODUCTS AND PROVISIONS 

Dutiable items: 
Milk and cream (par. 707). 
Butter (par. 709). 
Swiss cheese (par. 710) 
Frozen eggs (par. 713). 
Crab meat (par. 721). 
Corn or maize (par. 724). 
Wheat, wheat flour, and wheat mill feed (pars. 729 and 730). 
Peanuts (par. 759). 
Dried beans (par. 765). 
Onions (par. 770). 
Canned tomatoes (par. 772). 
Fresh vegetables— 

Lima beans in their natural state (par. 765). 
Beans, snap or string, gros or unripe (par. 765). 
Peas, green or unripe (par. 769). 
Tomatoes in their natural state (par. 772). 
Cucumbers in their natural state (par. 774). 
Eggplant in its natural state (par. 774). 
Okra in its natural state (par. 774). 
Peppers in their natural state (par. 774). 

Free list items: 
None. 

MILK AND CREAM (PAR. 707) 

The duties on milk and cream have been as follows: 

  

By proe- | 

Act 1922, | 1amation, 4. 1930 

  

effective 
par. 707 June 13, par, 707 

1929 

Milk, cents Dor ZAHN... c cvicatnnamabn ins sstnbamnns ma mesma nasa 21% 334 614 
Orem, cents DOr gallon ....coch. conden Bi nanenmn nn san sn bams a Sn Ae sma md mms 20 30 56810       
  

This investigation, instituted pursuant to Senate Resolution No. 
146 (69th Cong.), was conducted under section 315 of the act of 
1922 and pertained to the year 1925-26 as the cost period. Canada 
was found to be the principal competing country. Domestic costs 
were obtained for 984 farms and 77 creameries; Canadian costs for 197 
farms and 22 creameries. The results of the investigation are set 
forth in the published report entitled “Milk and Cream,” dated 
December 20, 1928. 

MILK—COST COMPARISON 

Costs were obtained for the domestic areas supplying milk for fluid 
consumption to the cities of Philadelphia, New York, and Boston 
and for the contiguous areas in Quebec and Ontario. It was deter- 
mined that 60 percent of the imported milk was sold to border 
creameries for conversion into other milk products, and that 37 per 
cent was shipped to New York for fluid consumption and 3 percent 
to Boston. 

On the basis of the above facts the Commission developed two cost 
comparisons (see pp. 26 and 27 of the report): Method 1, limiting the 
cost comparisons to domestic and Canadian areas adjacent to the 
border and therefore limiting transportation to charges from these 
producing areas to milk plants near the border in the United States; 
method 2, including all the domestic areas within the New York 

160521—33—pt. 3-—5
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milk shed and transportation costs from both the Canadian and 
domestic areas to New York City. 

The cost comparison based on method 1 (p. 28 of the published 
report) upon which the adjustment in duty was premised is as follows: 

TABLE 1.— Milk for flurd use: Summary of costs of production in the United States 
and Canada, based upon delivery to United States border plants! (method 1), 
May 1, 1925, to Apr. 30, 1926 

  

  

  

[Per gallon] 

United States 

Canada 
Northern | Northern | Western | Weighted 
Vermont | New York | New York | average 

Average butterfat test. __________ cent. 3.86 3.42 3.51 3, 56 3. 40 
Farm cost of producing milk, a in- 
{Ly A IAL A SO EU SE CR A een $0. 253 $0. 260 $0. 250 $0. 255 $0. 212; 

Difference in Cost... coon solani iin Sap SHES ul ddd ds LL se Lan Lo . 043.           
  

1(a) The milk of both countries being handled in the same plants, the plant costs are omitted as being 
dentical. (b) Transportation consists of farmer hauling to country plants and is already included in the. 
arm cost. 

2 For details, see table 11, p. 24, of the report. 

One commissioner dissenting (see pp. 29-31 of the report) favored 
a cost comparison based on method 2, as follows: 

TABLE 2.— Milk for flurd use: Summary of costs of production in the United States 
and Canada, including transportation to New York City (method 2), May 1, 
1925, to Apr. 30, 1926 

  

  

  

  

  

[Per gallon] 

New York 
milk shed Canada 

FW UL ER a Ep I OA A AN Ih Ag percent. . 3.54 3.40 

Farm cost of producing milk including interest... .. ooo 1 $0. 254 1 $0. 211 
Plant-hand@ling COSI8. - 5 ee ad Ld ml Sl 2.039 3.041 

"Petal cost, not including transportation... .... 0. 0 io FL ill . 293 . 252 
Transportation {0 New York City. (1926)... co cami tiie tide sim se nin sa tidas . 043 . 057 

Total.caest, inclutling transportation... Lo. ul sa tlio all . 336 : 309 
Amount by which United States cost exceeds Canadian cost. _________._________|.._________ . 027       

1 For details see table 10, p. 22, of the report. 
2 For details see table 12, p. 25, of the report. 

3 1osiead of using the plant costs shown in table 12, the average costs of 4 plants near the border were 
used. 

The exhibit below, table 3, summarizes the farm and plant costs, 
including interest, of milk for fluid use for all domestic areas supply- 
ing Philadelphia, New York, and Boston, and Canadian areas ship- 
ping to New York and Boston. (See tables 10, 12, and 13, pp. 22, 
25, and 26 of the published report.)
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TABLE 3.—Costs of milk for fluid use per gallon including interest, for areas fur- 
nishing the cities of Philadelphia, New York, and Boston 
  

sales of milk sold as fluid milk 

  

  

  

  

Weighted by 

Tr 

ATes Farm costs | Plant costs 

Total cost 
per 

Butterfat| Cost per | Butterfat| Cost per | gallon 
test gallon test gallon 

Percent Percent 
Philadelphia nile shed. Looe. tn Sains bane dea 3.64 $0. 266 3.60 $0. 025 $0. 290 
New Yorkmilk shed.» 72.0 3 i coo oo ian 3.54 . 254 3.59 . 039 . 203 
Boston milkished... oo ll lL 0d ls 3.70 . 295 3.74 . 039 .334 

Domestic average... ... 0. Lol Ad biel 3.59 . 265 3. 62 . 036 . 301 
Canadian average. uc co xis aaa pase «wis Sai arm 3.40 . 211 3.51 . 060 L271           
  

RANGE OF COSTS: MILK 

The farm cost of milk, as is apparent from the above table, con- 
stitutes about 80 to 90 percent of the total cost excluding transpor- 
tation to market. The cost range study below covers the farm costs 
of the domestic areas supplying the cities of New York and Boston, 
and the Canadian areas shipping milk to the same points with pro- 
duction for which costs were obtained. 

TABLE 4.—Milk: Range of farm costs, including hauling to creamery, for the New 
England States, New York, and the northeastern part of Pennsylvania compared 
with 4 adjacent Canadian areas in the Provinces of Quebec and Ontario for the 
period May 1, 1925, to Apr. 30, 1926 
  

  

    

  

            

| 
| United States Canada 

Percent of pro- Percent of pro- 
Farm cost per gallon duction duction 

Production Production 
in gallons ol in gallons 

Group Cy % Group Catula 

Less than 10cents...........ca.... 12, 660 0.18 1 3h Se RARCRDTIpIR NICE nr LAIR 
JO EO 2 CBI Se a a i Lh ae hod 3 th hes sce a oom i fs ns mi - .18 32,923 2.34 2.34 
18to cents... oli a lie 30, 527 .44 02 113, 461 8.07 10. 41 
HI ICONS... ti eed a 142, 269 2.04 2. 66 163, 632 11. 64 22.05 
161018 cents... C.. oon. 488, 308 7.00 9. 66 288,712 20. 53 42.58 
181020 cents... cli naan. 577, 611 8.28 17.94 208, 817 14.85 57.43 
2010:22cents Le a als 657, 43 9.42 27.36 180, 120 12.81 70. 24 
2i02dceents.......... i 903, 175 12.95 40. 31 126, 246 8.98 79.22 
2 T0260 COMMS... an ain anand 853, 888 12. 24 52. 55 76, 219 5.42 84. 64 
261028 ces... . ines isl ia 661, 267 9.48 62. 03 44, 310 3.15 87.79 
tL RL i SA AE 851, 583 12.21 74.24 45, 628 3.24 91.03 
80032 Cems. oc... asta a ain 500, 835 7.18 81.42 45,212 3.21 94. 24 
B2i034 cents... nie 388, 579 5.57 86. 99 29, 310 2.08 96. 32 
St to36 cents... uaa a 254, 102 3. 64 LG METRE, TAR, Sed 96. 32 
B60 3B coms... inne cna 202, 836 2.91 93. 54 8,074 B57 96. 89 
384040 CcontS. ein 165, 784 2.38 95. 92 5,181 .37 97.26 
40t042cents. o.oo ah, 101, 218 1.45 07.37 Noo antici se)ar cnt wndhs 97. 26 
2t04icents.  ...uinniiiiiana “enn 69, 653 1.00 98, 37 16, 588 1.18 98. 44 
lo A6eents. cies 10, 162 35 08. 52'] een So FSI ah 98. 44 
46 to 48 cents. .L. ..  anuL a 35, 184 . 50 99. 02 21,933 1. 56 100. 00 
d8toS0cents. oe 29, 607 .42 RTL Ra NAY ebb an le Vi 
50 CONLS OF INOYE. . uta cman 38, 724 . 56 300: 00 Ja a LE 

Polak... ni .aiwi 6, 975, 403 106.00 odes 1, 406, 396 100.00 4. oc cai   
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CREAM—COST COMPARISON 

Several cost comparisons are shown on page 39 of the published 
report for domestic and Canadian cream of standard butterfat con- 
tent of 40 percent. On the basis of the facts developed in the inves- 
tigation, either Boston or New York City might be considered the 
principal market in the United States, or these two together with 
Philadelphia might be taken as the principal market for purposes of 
the investigation. Three methods for summarizing the costs were 
employed: Method 1, taking Boston as the principal competing mar- 
ket; method 2, New York City; and method 3, employing an average 
of the actual expended transportation cost in moving all the cream 
from the three eastern milk sheds and from the North Central States 
to the three eastern metropolitan areas. Summaries of cream costs 
by these three methods, in each of which costs have been weighted 
by shipments, are shown below. 

TABLE 5.—Cream: Summary of cost of production in the United States and Canada, 
for cream with an average bulterfat test of 40 percent, including transportation to 
Boston, Mass. (method 1), May 1, 1925, to Apr. 30, 1926 

  

  

  

  

[Per gallon] 

Boston 
milk shed Canada 

Farm cost of producing milk for cream, including interest... .__ $2. 480 $2. 010 
LET TR ee GON SO SEN ER EL SG nS .154 L178 

Total cost. not including transportation. .......o0a- oo ilo oasis citi, 2. 634 2.188 
MTransporiation t0 Boston, Mass. cu. ous i it ns a iui dnd das mats me . 046 .091 

Total cost; Including transportation... ona iene reste enn ncaa 2. 680 2.279 
Amount by which United States cost exceeds Canadian cost. - «come ooccccmo oe .401       

TABLE 6.—Cream: Summary of cost of production in the United States and Canada, 
for cream with an average butterfat test of 40 percent, including transportation to 
New York, N. Y. (method 2), May 1, 1925, to Apr. 30, 1926 

  

  

  

  

[Per gallon] 

New 

Yor Canada 

shed 

Farm cost of producing milk for cream, including interest. . oom $2. 420 $2. 010 
PIant-handling Costs. aot oi lB  ccacsenn aan .218 .178 

Total cost, not including transportation... .....ciccinibacanniniinmenmsnsesnes 2.638 2.188 
Transportation to New, York, N. Vou. oii ta is elimina . 057 . 095 

Total cost, including transportation... _o_.oo_.. Ei LER 2. 695 2.283 
Amount by which United States cost exceeds Canadian cost. - - -ccooomooom cocoa .412      
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TABLE 7.— Cream: Summary of cost of production in the United States and Canada, 
for cream with an average butterfat test of 40 percent, including transportation to 
the normal principal market for each of the respective milk sheds (method 3), 
May 1, 1925, to Apr. 30, 1926 

[Per gallon] 
  

United States 

  

  

Philadel-| New Canada 

Qomiral | Pha | York | BOSDR | weighted 
m wm average 

States shed shed shed 

Farm cost of producing milk for cream, 
Incline Ierest... cu iue. coe ewan tunis $1. 690 $2. 490 $2. 420 $2. 480 $2. 370 $2. 010 

Plant-handling costs... ...c.cvinmnvmanisie . 159 . 294 . 218 .154 . 195 L178 
  

040 SERRA NT. Cal Ed ie 1.849 2.784 2.638 2. 634 2. 565 2.188 
Transportation to the normal principal 
market for each of the respective milk 

  
SHAS. Ji. ol dob im in Dla Pia mien wh ie eri . 176 .038 . 057 . 046 . 065 . 096 

Total cost, including transportation. 2.025 2.822 2. 695 2. 680 2. 630 2.284 
Amount by which United States cost ex- 

CERES Cana QIAN COS. ia sit cn a i i Bnd ie |e ME eo we hm Rt oem ma arn . 346               

It will be noted that tables 5 and 6 each deals with a single domes- 
tic region supplying a single domestic market in competition with 
imported Canadian cream, whereas table 7 shows all domestic re- 
gions shipping to their normal eastern markets in competition with 
Canadian cream. Any one of these three comparisons showed an 
excess of domestic over Canadian costs sufficient to warrant the 
maximum increase in the rate of duty. In a dissenting opinion (p. 41 
of the report) one commissioner questioned the validity of comparing 
“domestic costs (of milk for cream) in areas given over to the pro- 
duction of higher cost milk to be consumed as fluid milk” with ‘“Ca- 
nadian costs (of milk for cream) in areas which are more largely, 
given over to the production of lower cost milk to be used for 
cream and milk products.” He further questioned the compa- 
rability of costs on the ground that (1) imported Canadian cream 
is the product of summer dairying, wherein the herd is largely pas- 
ture fed; (2) the domestic cream industry of the North Central 
States is organized in much the same way in this respect as that in 
the Canadian areas covered; (3) but the eastern milk production, 
which is given a far larger weight in the average domestic cost used 
in the report, is stimulated in winter only at the considerable expense 
of feeding purchased concentrates. 

RANGE OF COSTS: CREAM 

The above tables, particularly table 7, indicate clearly that the 
farm cost of producing milk is the major element in the cost of cream 
and also show the variation in the transportation factors. 

The cost-range study below covers the farm costs of milk of all 
areas in the United States and Canada with the production for which 
costs were obtained.
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TaBLE 8.—Cream: Range of farm costs per gallon of milk, including hauling to 
creamery for the New England States, New York, parts of Pennsylvania, New 
Jersey, Maryland, Delaware, and the North Central States compared with six 
adjacent areas tn the Provinces of Quebec and Ontario, for the period May 1, 
1925, to Apr. 30, 1926 
  

  

    

  

   

    
  

United States Canada 

Percent of pro- Percent of pro- 
Farm cost per gallon of milk duction duction 

Production Production 
in gallons o . in gallons by 1 

umula- » umula- 
Group ton Group tor 

Tess than 10cents................. 59, 075 0.61 1% EE ThA SO SI 1 ath Sh 1 EE TE 
JI0tol2eents: on aan. 65, 980 . 68 1.29 45, 821 2.44 2.44 
Rioldeents. ....c. il aa ls 150, 758 1.54 2.83 111, 480 5.95 8.39 
Mito l6cents. lic. .....o00s..0. 00 472,777 4.84 7.67 206, 240 11. 00 19. 39 
16t0 18 conts. uo oll 708, 426 7.26 14.93 340, 746 18.17 37. 56 
1Bto20 cents... oo ua a. 941, 148 9. 64 24. 57 243, 420 12.98 50. 54 
2010-22 cents... odio 1,051,107 10.77 35. 34 228, 524 12.19 62.73 
22to2tconts. Cu ou ras 1,239, 728 12.70 48.04 201, 659 10.75 73.48 
24to26cents.. i... la 1,078,177 11.04 59.08 107, 528 5.73 79.21 
261028conls.....o ata 787, 870 8.07 67.15 99, 263 5.29 84. 50 
281030 cents... iia iii 1, 005, 434 10. 30 77.45 72,076 3.84 88. 34 
S01052contS. ccna tn 596, 534 6.11 83. 56 58,435 3.12 91.46 
3214034 aents...t....o. ai 472,727 4.84 88. 40 40), 489 2.16 93. 62 
B41036 cents. lana 299, 212 3.07 91.47 15, 989 85 04, 47 
3610:38icents. id daa 260, 730 2.67 94. 14 20, 331 1.08 95. 55 
380-40 cents. i... inci vata 186, 271 1.91 96. 05 18, 921 1.01 96. 56 
401042 cents... Lull, 127,123 1.30 97.35 17 96. 73 
4380.41 CONUS. «vii fs of tw im minions 91, 07 .93 98. 28 26, 532 1.42 98.15 
44f046 cents... 0 Nola 10, 162 .10 98.38 2, 584 .14 98. 29 
461048 cons... tli d mma la 40, 524 .42 98. 80 21, 933 1:17 99. 46 
4840.50 Cont... 5. vont 49, 686 .51 OR EY J IO 99. 46 
50 cents'or more... ...... G24 67, 298 .69 100. 00 10, 207 . 54 100. 00 

otal ad an ld 9, 761, 823 100.00 1.5m ane 1, 875, 282 100.00}. ooo...                 
BUTTER (PAR. 709) 

Butter was dutiable at 8 cents per pound under paragraph 709 of 
the act of 1922. By proclamation, effective April 5, 1926, the duty 
was increased to 12 cents per pound. Under paragraph 709 of the 
act of 1930 the duty is 14 cents per pound. 

This investigation was instituted pursuant to Senate Resolution No. 
226 (68th Cong.) and conducted under section 315 of the act of 
1922. Denmark was held to be the principal competing country by 
five commissioners, one commissioner dissenting and another offering 
certain comment. Domestic costs were obtained from 691 farms 
producing milk for butter and from 161 creameries. Foreign costs 
were obtained through cooperative associations. Certain costs 
were also estimated for Canada and New Zealand. 

Since the year covered by the investigation, imports from New 
Zealand and Canada have continually exceeded those from Denmark, 
and New Zealand has generally been the chief source of imports, as 
it was in 1932. 

The Commission’s report on the investigation is entitled ‘‘ Butter,” 
and bears the date of February 25, 1926. 

COST COMPARISON AND RANGE 
Comparison of the two following tables will indicate the several cost 

differences obtained by different methods of calculation. Data for 
first table on domestic cost are drawn from table 31, page 57, table 
32, page 58, and table 1, page 87, of the published report. The 
second table indicates the several costs of production obtained for
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Denmark by different methods of calculation and bases of exchange 
conversion, drawn from table 32 on page 58 and table 2 on page 88 
of the published report. 

Butter: Costs of production in the United States, 1923-2 

[Costs in cents per pound, including interest] 

  

  

  

  

  

[] 

Average . Average 
7 Small Average | for coop- | Average | for coop- 

Cooper- Allin- | inde- | Cen- | for coop- | eratives | for coop- | eratives, 
Items of cost one! depend-| pend- | tral- | eratives |andinde-| eratives |independ- 

ents ents izers |and inde- |pendents,| and cen- | ents, and 
only pendents | excluding| tralizers | central- 

Nebraska izers 

Farm cost of butterfat_.._____ 59.57 | 66.80 QQ) juin 61. 50 60:60°)...L. Ua 
Price paid for butterfat by 

centralizer... oie se allo LL i hase LT ORLA EB Leal id, MSTA WS ant 
Average per cent of overrun..| 23.14 | 24.05 *) 23. 56 23.38 23.47 23.37 23. 47 

Butterfat cost of the quantity 
of butterfat in 1 pound of 
PULIBLL.. ie oo a da 48.38 | 53.85 | 35.49 | 34.19 49.85 49.07 40. 66 42.55 

Factory or conversion costs: 
Buying butterfat.........}..o.... 3.25 3.25 yr HARRI fia 1) IRR a 2.40 2.52 
Conversion cost _......... 3.41 5.37 5.37 4.21 4.80 4.24 3.85 4.06 

Total cost of producing 
butter, not including 
transportation cost__.| 51.79 | 62.47 | 44.11 | 42.82 54. 65 53.31 46. 91 49.13 

Transportation cost to New 
Yolk ia 1. 50 1.17 1.17 1.45 1.41 1.37 1.47 1.43 

Total cost, including 
transportation 
to New York City....| 53.29 | 63.64 | 45.28 | 44.27 | - 56.06 54.68 48.38 50. 56                 
  

1 Data not available. ; ; 
Buiter: Costs of production in Denmark 
  

  

  

  

  

  

  

        

Costs converted on indicated basis ! 

Average exchange Moving 
Average exchange FAIS Of Stam costs on the 
rate for fiscal year ? g.F basis. of ended Apr. 30, group 

1924 of 21 
months 

beginning 
i J anuary, 

h ’ 

Alternate | Alternate | Alternate | Alternate | applied 
I3 II3 I3 I: to the 

conver- 
sion 

period 3 

Exchange rate(centsperkrone)used in converting: 
Agricultural costs... oc... elite sat conn 17.27 17.38 18. 83 18. 88 19. 57 
acl Ory COSLS sr cme me 18.72 18.85 18.83 18.88 19. 84 

Reference £0 report... van tuidann aiid ian dad 4) ® ® ®) (5) 

Items of cost in cents per pound including in- 
terest: 

Cost of producing butterfat_._______..____.___ 4500 Lal A784 Ln ta, 
Average percent of overrun... _.__._...__ 20.48.) oc. sinanvie 20,481. cine are] a aia 

Farm cost of the quantity of butterfat used 
inlpeundofbutter.. ....... .....cc.....i 36.28 35. 23 39.29 38.27 39. 67 

Factory or conversion cost... __.__ 3.33 4.68 3.35 4.69 4.91 

Total cost of production, not including 
transportation eost. .. uc. ear ansaivaions 39. 61 39.91 42. 64 42.96 44. 58 

Transportation to New York___________..__. 1. 50 1.61 1. 50 1.61 1.64 

Total cost, including transportation to New 
1 A a ln I SMI IR 41.11 41. 52 44. 14 44. 57 46. 22     
  

! Detailed comment on conversion appears in report, p. 50ff and p. 88. 
2? Farm accounting year ended Apr. 30, 1924, and factory rt year ended Oct. 31, 1923. 
3 Alternate I based upon recommendation of 5 commissioners; Alternate II and moving average method 

Fecoumended by the dissenting commissioner. 

5 P. 88.
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DOMESTIC FARM COST OF BUTTERFAT 

The costs for cooperative and independent creameries are based on 
the costs of producing butterfat; in the costs of centralizers the price 
paid for butterfat is used. The lowest cost is shown by the central- 
izers with an average of 34.19 cents per pound; the highest cost is 
shown by the independents (without segregation of large companies 
from small companies) the average being 53.85 cents per pound. 

The table which follows is condensed from table 36, page 102, of 
the report. It presents the range of domestic farm costs of butter- 
fat per pound. 

Butterfat costs: Number of farms, number of cows, and pounds of butterfat 
produced at varying costs per pound—Summary for 7 States, May 1, 1923, to 
Apr. 30, 1924 
  

  

  

  
    

Farms Cows Butterfat 

Cu- 

Net cost per pound ! mu- | cumu- Cumu- |Cumu- +o 'Cpmu- 
fom. don lative Number lative lative Number of Camylative lative 

' |percent| of cows 2 | number |percent| pounds percen 
farms Hig, of total of cows | of total pounds of total 

farms 

Less than 30 cents... 7 7 1.0 113.75 113.75 1.37 | 25,407.4 25,407. 4 1.67 
31t035cents.....-.- 13 20 2.9 112. 25 226. 00 2.73 | 25,444.4 50, 851. 8 3.34 
36 to 40 cents........ 30 50 7.2 374.75 600. 75 7.25 | 87,050.1 137,901. 9 9.06 
41to4b5centSeccaa- 43 93 13.5 581.70 | 1,182.45 | 14.26 | 127,196.0 265, 397.9 17.45 
46 to 50 cents... 72 | 165 23.9 912.95 | 2,095.40 | 25.28 | 193,012.3 458,410. 2 30.13 
51 to 55 cents......... 731 238 34.4 958.50 | 3,053.90 | 36.84 | 197,978.7 656, 388. 9 43.15 
56 to 60 cents. oc. 102 340 49.2 | 1,322.55 | 4,376.45 52.79 | 254, 700.6 911, 089. 5 59.89 
61 to 65 cents 3... 65 | 405 58.6 724.20 | 5,100.65 | 61.53 | 129,358.0 | 1,040, 447.5 68.39 
66 to 70 centS-caaeaa-- 71 | 476 68.9 88. 5,888.65 | 71.04 | 137,123.9 | 1,177,571. 4 77.40 
711075 cents. .ci cavum 530 76.7. 662.05 | 6,550.70 | 79.02 | 106,635.0 | 1,284, 206.4 84.41 
76 to 80 centSaceeaa--- 569 82.3 447.00 | 6,997.70 | 84.41 73,201. 8 | 1,357,408. 2 89.23 
81 to 85 cents. 597 86.4 316.50 | 7,314.20 88. 23 46,091. 7 | 1,403,499.9 92. 26: 
86 to 90 cents. 616 89.1 203.00 | 7,517.20 | 90.68 | 26,732.0 | 1,430,231.9 94.01 
91 to 95 cents. 631 91.3 174.80 | 7,692.00 | 92.79 21,943.3 | 1,452,175. 2 95.45 
96 cents to $1. 646 93.5 168.75 | 7,860.75 | 94.82 , 658.8 | 1,479,834.0 97.27 
$1.01 to $1.05........- 654 94.6 50.75 | 7,911. 50 95.44 6,182.3 | 1,486,016. 3 
$1.061031.10......... 660 95.5 66.00 | 7,977.50 | 96.23 6,504.8 | 1,492, 521.1 98.11 
$1.11 to $1.15. 663 95.9 22.00 | 7,999.50 | 96.50 2,830.3 | 1,495,351.4 98. 29 
$1.16 to $1.20 671 97.1 84.50 | 8,084.00 | 97.52 8,832.4 | 1,504,183.8 98.87 
$1.21 to $1.25 675 97.7 39.75 | 8,123.75 | 98.00 4,583.7 | 1,508, 767.5 99.17 
$1.2610 $1.30... 679 98.3 47.50 | 8,171.25 98. 57 3,636.3 | 1,512,403. 8 99. 41 
$13V10$:.35..... coe 685 99.1 68.75 | 8,240.00 | 99.40 5,156.6 | 1,517, 560. 4 99.75 
$1.36 and over 691 100.0 49.75 | 8,289.75 | 100. 3,761.6 | 1,521,322.0 | 100.00 

  

                    
1 Hased on condensation of table 36, pp. 102-3 of published report, in which costs are shown to nearest 

cent. 
2 Figures for the number of cows are averages for the 12-month period. 
8 Typical cost group as indicated by weighted average, $0.6150 (table 32, p. 58, of the report). 

The costs of producing butterfat are averaged by areas and by 
States in accordance with the classification of creamery to which de- 
livery was made. The following data drawn from table 33, page 92 
of the report, show for cooperatives and independents, the average 
costs of production, by States covered in the investigation. Cor- 
responding figures for small independents and for centralizers are not 
readily available.
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Butter: Summary of production costs per pound of butterfat for principal buiter- 
producing sections serving cooperatives and independents in the United States, 
May 1, 1923, to Apr. 30, 1924 

Net agricultural cost of producing butterfat, including interest, in cents 
per pound, by States: 

NV OY. connie ms Shin ne Shine we ee a 

  

PRICE PAID FOR BUTTERFAT BY CENTRALIZER 

The prices paid by centralizers, which average 42.24 cents per 
pound, show the following variations in State averages: 

Prices paid for butterfat by centralizers, 1923-2} 

  

  

  

  

  

Percent of total 
production 

Price groups per Production 
pound ! States of butterfat i a 

umula- 
Group ton 

Pounds 
Toss than 40 conts...] Oklahoma, Colorado... oui iii edcncnaisanes 5, 299, 880 2.9 2.9 
40 to 41 cents........ Nobraska, South DakobS. cov. veds sms mesnn inne 40, 067, 638 22.0 24,9 
41 to 42 cents... ...... Towa, Missouri, North Dakota, Minnesota...... 69, 619, 646 38.2 63.1 
42 to 44 cents 2...._.. Kanens, Indiana. ...cdededede ibe addivcatonivida 17, 990, 998 9.9 73.0 
45 to 46 cents... Illinois, New York. R57 BE ORS LR RR ER 24, 546, 599 13.5 86.5 
46 cents or more... Ohio, Michigan, Wisconsin. ......ceveennesecen 24, 659, 553 13.5 100.0 

TA a SR arb 182, 184, 314 100; 0: \oeuicavivs           
  

1 On the basis of State averages. 
2 Typical price group as indicated by weighted average, 42.24 cents (table 37, p. 57 of the report). 

OVERRUN 

The overrun percentage is the second important factor in the cost 
of butter. States where high percentages of overrun were found in 
the investigation with a consequent tendency toward a low cost of 
production were (1) Oklahoma and Colorado, (2) Kansas, (3) Indiana, 
and (4) Michigan. States where low percentages of overrun were 
found with a consequent tendency toward a high cost of production 
were (1) New York, (2) Ohio, and (3) Iowa. 

COST OF BUYING BUTTERFAT 

Cooperatives do not incur buying costs such as are incurred by 
independents and centralizers. Costs of buying butterfat for inde- 
pendents range by areas from 0.34 cent to 5.10 cents per pound, 
averaging 3.25 cents per pound. These costs were obtained in four 
States, of which Michigan showed the lowest average cost, 1.49
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cents per pound, and Nebraska the highest average, 4.73 cents per 
pound. Costs, by States, follow: 

Costs of buying butterfat for independents, 1923-24 
  

  

  

  

Boat Batoats Sinai 
ost, in production 

State cents per Biles ound | Production 
P Cumula- Group tion 

Pounds 
EL fe SD Sl a 1 SU Aa Vt i Ae 1.49 534, 899 0.9 0.9 
4011 ne ET IE BE an ea ns a 1.90 | 20, 791, 066 36.3 37.2 
REL ET RR AT SE NR a, ER DRL le SN 4.04 | 21, 184,692 36.9 74.1 
IN ONask a rm wd ioe A 4.73 | 14, 854,674 25.9 100.0 

AVOrage SNA E08). - oi aie ae Cr a rem a i mm te 3.25 | 57,365,331 100: 010s nat         
  

Costs of buying butterfat for centralizers range by areas from 0.41 
cent to 6.42 cents per pound, averaging 4.42 cents per pound. Costs 
were obtained in 15 States, of which Wisconsin showed the lowest 
average, 2.79 cents per pound, and Nebraska the highest average, 
5.53 cents per pound. Range of costs, by States, follows: 

Costs of buying butterfat for centralizers, 1923-1924 
  

  

  

    

Percent of total 
production 

Buying costs per pound ! States Production 

Cumula- 
Group tion 

Pounds 
Tess than Scents... condi nooo. Wisconsin, Michigan.___....__.. 15, 805, 722 7.0 7.0 
EEE SR Ra ARIE 0 NS A New York, Ohio, Kansas. ...._. 27,756, 148 12.3 19.3 
3 todls cents... ooo Linas, Minnesota, Missouri, 79, 103, 203 35.2 54.5 

ndiana. 
41540 8-CONES. coi vim wim misma Oklahoma, North Dakota, 21, 036, 651 9.4 63.9 

South Dakota. 
Seents orimMOre....o.. coin ben hha Iowa, Colorado, Nebraska.__.____ 81, 403, 736 36.1 100.0 

TO a i ci ce ie i eh 0h ee ig i br mR 225, 105, 460 100. 0 {co nein         

1 On the basis of State averages. 
2 Typical group as indicated by weighted average of 4.42 cents per pound (table 31, p. 57, of report). 

CONVERSION COSTS 

Data can be presented on variation of conversion cost to coopera- 
tives by areas and by States. By areas there is a range from 2.01 
to 5.91 cents per pound; the average cost is 3.41 cents per pound. 
The following table shows the range of these costs by main groups 
with production: 

Conversion costs of butter incurred by cooperatives, 1923-2} 
  

  

  

      

Potuatt of total 
0 production 

Costs in cents per pound Bulistipto 

Cumula- 
Group tion 

Pounds 
NS Oa eR are I Ee BN A LI MSTA Re 4, 263, 159 18.6 18.6 
LUE EE CR A aR On nl iA LN TR A Be Ap EEN I 2, 686, 100 11.7 30.3 
SOB Cents a ad 7,118,973 31.0 61.3 
SM BOONES. ei a a a 2, 800, 427 12.2 73.5 
ACenNiSOTMOrS. acho oR a a ey 6, 081, 658 26.5 100.0 

dy He IRAN QU CC a US Cua ER ale tN 22, 950, 317 100.0 5a ea     

1 Topie group as indicated by weighted average of 3.41 cents per pound (table 31, p. 57, of published 
report).



RANGE AND VARIETY OF COSTS : 69 

Costs of conversion were obtained from cooperatives in four States, 
of which Wisconsin shows the lowest average cost, 2.74 cents per 
pound, and Michigan the highest average, 3.79 cents per pound, 
Iowa and Minnesota being intermediate. 

Costs of conversion to independents range by areas from 3.84 to 
7.09 cents per pound, averaging 5.37 cents per pound. Such costs 
were obtained in four States, of which Ohio showed the lowest cost, 
4.84 cents per pound, and Nebraska the highest, 6.43 cents per 
pound, Michigan and Indiana being intermediate. 

Costs of conversion to centralizers range by States from 2.45 to 
7.39 cents per pound, averaging 4.21 cents per pound. These costs 
were obtained in 15 States, North Dakota showing the lowest, 2.45 
cents per pound, and Colorado the highest, 7.39 cents per pound. 

Conversion costs of butter incurred by centralizers, 1923-2} 
  

  

  

  

  

Percent of total 
production 

Cost groups per pound ! States Production 

Cumula- 
Group tion 

Pounds 
Less than 314 cents New York, North Dakota....... 15, 805, 665 7.0 7.0 
Sl lod cents... .uouivateon -| Illinois, Oklahoma, Minnesota..| 42,239, 941 18.8 25.8 
d4to4ls cents... ci... i. lil. Kansas, Nebraska, South Da- 93, 150, 076 41.4 67.2 

kota, Iowa. 
415 to Sens... oll Le Todiana, Missouri... 0... 39, 493, 971 17.5 84.7 
Sto 6lscents... ua aie Michigan... ........o. io .o.a. 10, 155, 691 4.5 89.2 
615 10 7.coNE.... i.e nade irae Ohio, Wisconsin. ....i. ...cocinan 20, 292, 476 9.0 98. 2 
7 0eNIS OF TOLL. vino i sina nites Colorado... ....... ton Load 3, 967, 640 1.8 100.0 

dr) NORA TA I V8 lt C0 RT Lo NR ARR 1 SE Ae 1 MANN Gk ERS Jad 225, 105, 460 100.0: boc hana         
  

1 On the basis of State averages. 
2 vical group as indicated by weighted average of 4.21 cents per pound (table 31, p. 57, of published 

report). 

COST OF PRODUCTION F.0.B. CREAMERY 

The group average costs f. 0. b. creamery show a wide range. The 
low cost is that of the centralizers, calculated on the basis of prices 
paid for butterfat; their group average is 42.82 cents per pound. 
The high cost group is the independents (without separation of large 
and small companies); their group average is 62.47 cents per pound. 
The average cost for cooperatives, independents, and centralizers 
combined 1s 49.13 cents per pound. 

TRANSPORTATION 

The following table shows average domestic cost of transportation, 
by States. 

Average domestic costs of transportation of butter to New York, by States, 1923-2} 

[Cents per pound] 
  

  

    

Central- | Coopera- Inde- Central- | Coopera-| Inde- 
State izers tives pendents State izers tives |pendents 

New York... ...... 0:56 cds oi el a Kansas. ......0. ca. i Ber i 10 Sd OL lO Ae Con 
Ohio... . . 0.0... +70. el 0.81 || Minnesota. _...___. 1.79 LIS cial 
Michigan. ......... .78 0.89 .89 || South Daketa.__..._ L800 Ya ees X 
Indima............; | 1 IRE SR .89 || North Dakota._._.. 0 AOTC SL ORE Walt Ll 
Wiseonsin.......... 1.00 TE FE SEO Oklahoma... _...__ 2.76 | ae Senses 
IHinols.....00 Luc TL Lae ES ee Colorado... .ou.ai. 3X HAVEL TAR 
Missouri:.......... B80 Lead a 
Towa. ....nociniiaiii. 1. 58 33h van dun Weighted av- 
Nebraska... .._.... 164). it 1.93 erage...___. 1.45 1. 50 1.17               
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FOREIGN COSTS 

The range of cost of production of butter per pound is shown by 
the following table, which in the report is table 44 on page 113. 

Butter: Number of farms, number of cows, and pounds of butter produced at varying 
costs per pound, interest included, Denmark, 1923-2 
  

  

  

        

Farms Cows Butter 

Net cost per Cumu- | Cumu- _ | Cumu- Cumu 
pound of A Num- | lative | lative | Num- Oxy lative Number of Cumulative | lative 

ber of | num- per ber of number | PeF ounds number of per 
farms | ber of | cent of | cows! of cows cent of | P pounds cent of 

arms | total total total 

Less than 30 
pt 11 INURE 37 37 1 850. 6 850. 6 14.4 289,791. 0 289, 791.0 18.2 
3l1to35cents.... 84 121 55.0 | 1,951.8 | 2,802.4 47.4 554,721. 8 844,512. 8 53.2 
36 to 40 cents. ___ 55 176 80.0 | 1,751.0 | 4,553.4 701 436,382.1 | 1,280,894.0 80.6 
41 to 45 cents. ___ 23 199 90. 4 802.1 | 5,355.5 90.7 191, 524.2 | 1,472,419.1 92.7 
46 cents or more. 21 220 | 100.0 550.0 | 5,905.5 | 100.0 116, 500.7 | 1, 588, 979.8 100.0 

Total. 2... 220 (oii Ge008. BY). 1,588,070. 8 |. uuss iin dnsn imam               

1 Figures for the number of cows are averages for the period. 

Tables on page 118 of the published report show range of butter 
conversion costs for the fiscal years ended October 31, 1922 and 1923, 
to one representative Danish association; in both years the highest 
cost within the association was more than double the lowest cost. 

SWISS CHEESE (PAR. 710) 

Swiss cheese was dutiable under paragraph 710 of the act of 1922 
at 5 cents per pound but not less than 25 percent ad valorem. The 
duty was changed by proclamation, effective July 8, 1927, to 7% cents 
per pound and not less than 37} percent ad valorem. Under para- 
graph 710 of the act of 1930 the duty is 7 cents per pound, but not 
less than 35 percent ad valorem. 

The investigation, instituted on request of the President dated July 
24, 1924, was conducted under section 315 of the act of 1922 with 
Switzerland as the principal competing country. Foreign costs and 
domestic farm costs were obtained for the fiscal year 1923-1924; do- 
mestic factory costs for 1925. Domestic farm costs were obtained 
from 202 farms in Wisconsin and 65 in Ohio; foreign farm costs, from 
34 farms. Domestic factory costs were obtained from 20 cooperatives 
in Wisconsin, 6 cooperatives in Ohio, and 6 independents in Ohio. 
Foreign factory costs were obtained from 4 cooperatives. 

The Commission published a report on the investigation under the 
title “Swiss Cheese,” dated April 16, 1927. 

COST COMPARISON 

The costs of production of Swiss cheese were calculated by three 
methods. 

Method A, *“ The farm basis.””—By this method milk costs were ob- 
tained from the total farm costs by allocating such total farm costs to 
the dairy and the other farm enterprises on the basis of sales returns. 

Method B, ‘‘ The enterprise basis.””—This method charges directly 
to the herd the costs of feed, pasture, labor, milk hauling, miscellane- 
ous expenses, overhead, etc. From the total cost thus obtained the 
sales of by-products incidental to milk production are deducted to
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obtain the net cost of the milk. The costs by the enterprise method, 
unlike those obtained on the farm basis, are not affected, therefore, 
by profits and losses incurred on other farm enterprises. 

Method C, *“ Amount returned to the farmer basis.”—By this method, 
the amount returned to the farmers by the cooperative factories and 
the prices paid for milk by the independent (noncooperative) factories 
are used in lieu of the costs of production of milk. 

Methods B and C give essentially the same results in the United 
States; in Switzerland method B was applicable to only four farms. 
For this reason only methods A and C were used in the final cost 
comparisons. : 

Costs of production of Swiss cheese in the United States and in 
Switzerland as calculated by methods A and C are reproduced below 
from table 18, page 29, of the published report. 

Swiss cheese: Summary of production, transportation, and concentrators’ costs 

  

  

  

  

  

  

  

  

[Cents per pound] 

United States—areas in 
which both farm and fac- Amount 
tory costs were obtained Swit by which 

en costs for 
¢ ; for United 

Method and cost item Average coopera- States 

For inde- | For coop- Yoopera tive Swed 
pendent | erative |." ¥® SNC | factories Swit of 
factories | factories wn Winner 

factories 

Method A, farm basis (including interest): 
Farmcost of milk. .o a. neni aan an dans 34.13 32. 62 32.75 10.000. coo 0 
Conversion COST. out hsm abs ma is maim mre = we 7.44 4,93 5.11 3.08 ..u. 

Total cost al faGiOry. oo sone enn cn cae iin 41. 57 37.55 37. 86 22.03 lu. 
Local concentrators’ cost of receiving, storing, 
RY RN Ae Spe it A a CSR 2.71 2.35 2.37 Ry Lm 

Cost of delivery to New York... o_o... .67 1.14 1.11 NC ER RAE 

Total cost of Swiss cheese delivered to New 
by ROR ANN oy ST SARA CE UR RN © 44.95 41. 04 41, 34 28.19 13.15 

Method C, farmers’ return for milk basis (including 
interest): : 
Amount returned for milk... ......co.ocaa.ll 26. 67 26. 20 26. 34 19.70. ae 
COnVersion CoSh. uw. cnscnbuatile, vem a wean 7.44 4.93 5.11 03 | asin 

Total cost at factory ..— oi. ai a adda nionn, 34.11 31.13 31.45 2273 amine 
Local concentrators’ cost of receiving, storing, 
TE LE A NG Dan NO ER 0 oil 2.35 2.37 4,98 fondue 

Cost of delivery to New York. ooo. .67 1.14 1.11 RY A 

Total cost of Swiss cheese delivered to New 
ORlE.L, inti SE EERE SA a Ta 37.49 34. 62 34.93 28.89 6. 04 

Adjustments of cost to take into consideration the 
price advantage of the imported over the domestic 
Swiss cheese (see p. 34 of published report): 

1. By taking into consideration differences of 
2.36 cents per pound in concentrators’ COS... coin dui td ed a eal Al 8. 40 

2. By taking into consideration differences of 7.9 
cents per pound in average price of cheese for 
5:76ar DRLIOR, 1922-20 =o. ici msm bil Emmi me) wan om fade Cat Sle bw Eb Ped Se (at si i 13.94 

3. By taking into consideration differences of 4.9 
cents per pound in average price of cheese for 
1 Th Uinta TR LA pl Se BA SOIC rea - TSE el OURS RR, 10. 94           
  

Four commissioners supported the results shown in the above table 
which showed that the maximum increase in the rate of duty on Swiss 
cheese was warranted whether method A was employed or method C, 
with proper adjustment for price differential between imported and 
domestic Swiss cheese. Another commissioner favored the use of the 
return-to-the-farmer method C, asserting that a sufficient number of
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farms were studied on the enterprise basis B in Switzerland to fur- 
nish a clue that method B would yield substantially the same results 
as method C. The cost difference of 6.04 cents per pound obtained 
by this method (C), together with the price differential between 
domestic and imported Swiss cheese, resulted in an amount which 
justified the maximum increase in the rate of duty. 

Still another commissioner dissented, holding that the data were 
unsatisfactory and inconclusive, but that method C was much more 
reliable than method A as applied to the facts as set forth in the report. 

RANGE OF COSTS 

Farm cost of milk constitutes the major element in the cost of pro- 
duction of Swiss cheese; conversion cost is the next most important 
cost element. This is clearly shown by the above table. Range of 
costs and other data are shown separately below for milk production 
and conversion. 

FARM COST OF MILK 

Costs of milk per pound of cheese for the United States and for 
Switzerland are reproduced below from table 14, page 23 of the 
published report. 

Swiss cheese: Cost of milk per pound of cheese, 1923 1 
  

  

  

  

United States 

Areas in Areas in which both farm and fac- 
which fac- tory costs were obtained Switzer- 
tory costs land—co- 

Item ¥ 
only were operative 
obtained proms factories 
New York | For inde- | For coop- 20D 
nd Penn- | pendent pking Shadive 
sylvania i i i Sy yan factories factories pendent 

factories 

Percent Percent Percent Percent Percent 
Cost of milk chargeable to Swiss cheese___. 85: 69 83.73 84.02 84.00 79. 61 
Average yield of Swiss cheese per 100 
poundsof milk oo io ono. Ul os 6.40 7.50 7.48 7.48 8.58 

Cost of raw material (milk) per pound of | Cents per | Cents per | Cents per | Cents per | Cents per 
cheese: pound pound pound pound pound 

CA) Farm basis. Jo ol i Ta 34.13 32. 62 42.75 19.00 
XB) Enterprise basis... ..o coc ojubies ol, 26. 27 26. 34 26.34. i ite 
(C) Farmer’s return for milk ___._______ 27.97 26. 67 26. 20 26. 34 19.70           
  

1 For details see tables in Appendix C of report, nos. C-1, C-2, and C-3, pp. 53 and 54. 

Domestic farm cost of milk.—Farm costs were obtained in Wisconsin 
and Ohio, the principal producing areas of Swiss cheese. Costs were 
obtained for 24,840,800 pounds of milk in Wisconsin and 4,167,800 
pounds in Ohio, or 29,008,600 pounds in these two States. In the 
table which follows, the range of the costs of producing milk in these 
two States is shown for costs obtained by the enterprise method which 
was practically identical with the results shown by the ‘‘return-to- 
the-farmer’’ basis. The range of costs is shown in terms of (1) cost 
per hundred pounds of milk, and (2) cost of milk per pound of cheese. 
Cost of milk per pound of cheese for any producing area or for any 
cost interval is obtained by multiplying the cost of milk per hundred 
pounds by the area percentage cost of milk chargeable to Swiss 
cheese, and dividing the product by the area yield of cheese in pounds 
per hundred pounds of milk. (See above table for area percentages 
and yields.)



Swiss cheese: Range of farm costs per 100 pounds of milk and milk cost equivalent per pound of cheese, computed on enterprise basis (method B) 
United States, year 1923-2 
  

  

      

  

   

‘Wisconsin Ohio Total Wisconsin and Ohio 

Percent of produc- Percent of produc- Percent of produe- 
Cost per 100 pounds of milk i tion tion 

Cost of milk per pound of Cost of milk per pound of Cost of milk per pound of 
cheese & ' cheese C i cheese C : 

umula- umula- umula-- Group tion Group tion Group tion 

Less than $1.50...............0 Less than 16.84 cents______ 5.55 5.55 | Less than 16.80 cents______ 4,62 4.62 | Less than 16.84 cents. _.._. 5.41 5.41 
1 IR 4 SERN 16.84 to 19.65 cents....__.__ 10. 90 16.45 | 16.80 to 19.60 cents... ___. 15.35 19.97 | 16.84 to 19.65 cents... ___. 11. 54 16. 95 
EL Aen SR MR SL 19.65 to 22.46 cents_________ 20. 08 36. 53 | 19.60 to 22.27 cents_________ 7.86 27.83 | 19.65 to 22.46 cents... .... 18. 32 35.27 
Sr Ree SR SRE 22.46 to 25.27 cents_________ 16. 41 52.94 | 22.27 to 25.07 cents_________ 19. 23 47.06 | 22.46 to 25.27 cents__.._____ 16. 82 52.09 
2 25-$2. 2 NL RII ey NO 25.27 to 28.07 cents.________ 13. 08 66.02 | 25.07 to 27.87 cents_._.____. 21. 59 68.65 | 25.27 to 28.07 cents... 14.30 66. 39 
$2.30-32.75. ai 28.07 to 30.88 cents.________ 9.88 75.90 1-27.87 1030.67 cents: 10. 33 78.98 | 28.07 to 30.88 cents... 9.95 76. 34 
$2.75-$3. SE HEE Lv IT RAR PX 30.88 to 33.69 cents.___.____ 8.82 84.72 | 30.67 to 33.47 cents_.______. 9.49 88.47 | 30.88 to 33.69 cents..._____. 8.91 85. 25 
I YR Na EN A 33.69 to 36.50 cents__.__.___ 7.55 92.27 | 33.47 t0 36.27 cents... .... 2.73 91.20 | 33.69 to 36.50 cents_._.____. 6. 86 92.11 
RN CC 36.50 to 39.30 cents.__._____ 2.49 94.76 | 36.27 to 39.07 cents_._______ 3.91 95.11 | 36.50 to 39.30 cents_.._____. 2.70 94. 81 
So 50-33,75.. cca 39.30 to 42.11 cents... .___ 2. 52 97.28 | 39.07 to 41.87 cents___._____ . 86 95.97 | 39.30 to 42.11 cents...._._.. 2.28 97. 09 
ET RE ol LR esi 42.11 to 44.92 cents..___.__. .51 97.79 | 41.87 to 44.67 cents___._____ .84 96. 81 | 42.11 to 44.92 cents.._.____. . 6b 97. 64 
LD SR Sg oe ih 44.92 to 47.73 cents. __._____ . 98.50 | 44.67 to 47.47 cents_.__.____. 1.02 97.83 | 44.92 to 47.73 cents... .76 98.40 
$4.05-84.50. . coven 47.73 to 50.53 centS.......__ .45 98.95 | 47.47 to 50.27 cents__.._____ 1.32 99.15 | 47.73 to 50.53 cents...._.... .58 98. 98 
$4.50 orimore.... ai 50.53 cents or more. .....__ 1.05 100.00 | 50.27 cents or more_______. .85 100. 00 | 50.53 cents or more...__... 1.02 100. 00 

wiv Ee Re IER 0 Sl COE RL I Tle 00,00 cc. tual a Te F000 oot a a ae 100.00 |. -.coaa..                     
  

1 Typical group as indicated by weighted average costs shown on tables 12, 14, and 17 of report. 
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74 RANGE AND VARIETY OF COSTS 

Farm cost of milk in Switzerland.—The table which follows shows 
the range of costs of producing milk in Switzerland on the farm-cost 
basis (method A); this table, similar to the table for the United States, 
shows the cost per hundred pounds of milk and the equivalent cost 
per pound of cheese. The data cover production of 3,067,100 pounds 
of milk. The weighted average cost of milk is $2.05 per hundred 
pounds of milk and 19 cents per pound of cheese. 

Swiss cheese: Range of farm costs per 100 pounds of milk and milk cost equivalent 
per pound of cheese, computed on farm basis (method A), Switzerland, year 
1923-24 
  

  

  

    

    

  

    

  

  

Percent of pro- 
duction 

Cost per 100 pounds of milk Cost of milk per pound of cheese Ca 
umula- Group tion 

Less than $1.75. . Less than 16.20 cents 14.42 14.42 
$1.75 to $2. _. ----| 16.20 to 18.53 cents We 24.75 39.17 
$2 to $2.25 1. 18. 08 t0 20.87 Ces. J. nna mand mn en 22.16 61.33 
$2.25 to $2.50. 8 ----| 20.87 to 23.19 cents ue 24.48 85.81 
$2.50 or more... 23.10 Cents OF NOT. ~-snnnornmmcanannmmn—— 14.19 100. 00: 

Total 300,00}. cadena 
          
  

1 Typical group as indicated by weighted average costs shown in tables 13, 14, and 17 of published report. 

CONVERSION COST, 

Range of conversion cost can be shown only for the domestic fac- 
tories, as costs were obtained from only four factories in Switzerland. 

Domestic costs were obtained from 26 cooperatives (20 in Wiscon- 
sin and 6 in Ohio) and from 6 independent factories in Ohio. The 
independent factories fall in two groups from the standpoint of costs— 
one producing 74 percent of the total at costs of less than the average 
of 7.44 cents, the other producing 26 percent of the total at costs 
of over 11 cents. The highest cost for independent factories was 535 
percent of the lowest cost. 

The following table shows range of cost of conversion for 20 of the 
26 cooperative factories investigated. These are all located in Wis- 
consin. The six cooperative factories located in Ohio have been 
segregated because of the difference of location. Fifty-four percent 
of the Ohio production for which costs were obtained was at a cost 
of less than 5 cents per pound and 46 percent at a cost of more than 
5 cents. The highest Ohio cost was 150 percent of the lowest Ohio 
cost. The weighted average cost for all cooperative factories investi- 
gated was 4.93 cents per pound. 

Swiss cheese: Range of conversion costs per pound of cheese, Wisconsin cooperative 
: factories, year 1925 

  

  

  

  
  
  

  

  
  

      

Production of Swiss 
cheese Percent of production 

Conversion cost per pound of cheese r: " 5 

Group rr 8 | Group milla 

Pounds Pounds 
Less than 414 cents 226, 63 226, 631 11.32 11.32 
41% to 434 cents 245,712 472, 343 12.28 23. 60 
434 to 5 cents! 561, 878 1, 034, 221 28. 07 51. 67 
5 to 5Y4 cents 717,891 1,752,112 35. 86 87.53 
5% to 53% cents... 138, 012 1, 890, 124 6.90 94.43 
515 CONES OF MOTO... cones nmin cn Few vn ee ed sea aE at wae 111, 541 | 2,001, 665 5. 57 100. 00 

Total... 2% 001,665 1 aaa 100.00 wciniaagen.       

1 Typical group as indicated by weighted average of 4.93 cents per pound (table 15 of report).
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FROZEN EGGS (PAR. 713) 

Frozen eggs were dutiable under paragraph 713 of the act of 1922 
at 6 cents per pound. The duty was increased to 7% cents per pound 
by proclamation, effective March 22, 1929. Under paragraph 713 
of the Tariff Act of 1930, the duty became 11 cents per pound. 

An investigation of eggs and egg products was instituted under 
section 315 of the Tariff Act of 1932. Because of lack of direct com- 
petition between domestic and imported eggs in the shell and because 
an adequate cost comparison in respect of dried eggs was not practi- 
cable at the time, the investigation was confined to frozen eggs. 
China is the chief competing country and is the only country which 
exports frozen eggs in important quantities. 

COST PERIOD AND SCOPE OF INVESTIGATION 

The cost period covered by the investigation was the year 1926. 
Consideration was also given to trends of raw-material prices during 
the succeeding 2 years. Data were obtained from 10 companies 
in the United States operating 39 plants, which produced 53 per cent 
of the estimated domestic production, and from four producing units 
located at Shanghai, China. Prices paid for breaking stock were 
used as cost of raw material in both the United States and China. In 
1926, the price paid for such eggs was 90 percent of the total cost of 
frozen eggs in the United States and 80 percent of the total cost of 
production in China. The Commission’s findings were published 
under the title of “Eggs and Egg Products,” dated February 1, 1929. 

COST COMPARISON AND RANGE OF COSTS 

Details of the 1926 comparison, reproduced from table 26, p. 32, 
of the published report, are as follows: 

Frozen eggs: Comparison of weighted average costs of production of domestic and 
Chinese frozen eggs, including transportation and other charges to New York, 1926 

[Cents per pound] 
  

United | qping1 
Item States 
  

Manufacturing ¢ost 2. .---- cc ecco mmm em mmma mn femmes mm ————— ----1 24,480 15. 242 
Transportation and other charges from plants to New York, weighted by production.| 31.511 43.091 

  

  

Total cost, including transportation and other charges from plants to New York, 
weighted by production. .... Loi od a vi naan 25. 991 18.333 

Amount by which domestic coSL e2000S F OTCIT COL. ern aunnmeninnm enn nnnsen—————d a 7.658 
Transportation and other charges from plants to New York, weighted by actual ship- 

INOS. occ mw Gin 2 Si 5 5 6 Tp is a 0 nl a oe fe 31.384 43.001 
      Total cost, including transportation and other charges from plants to New York, 

weighted by actual SHiDMCRIS. ...... co connie come enca cms ace ame ann n mn ann | 25.864 18.333 
Amount by which domestic cost exceeds foreign CoS - coco ooo > ju 

1 Foreign cost data were converted to United States money by the following methods: Raw material 
and labor at the average rate of exchange for the breaking season of 1926 (March to July, inclusive); all 
other manufacturing costs at the average for the year 1926; transportation charges at the rate of exchange 
in effect on the date of the invoice. : : 

2 Interest is not included in either foreign or domestic costs. 
3 lncndes freight, refrigeration in transit, and storage charges at New York for 1 month, weighted by 
roduction. 

p 4 Includes packing charges; marine insurance; ocean freight; consular charges, wharfage, river, harbor, 
and conservancy dues at Shanghai, China; and storage charges for 1 month at New York. 

    
  

The report asserts that in the United States the 1927 and 1928 
prices of breaking stock were not substantially different from those 
for the cost period, 1926, and that the corresponding prices in China 

160521—33—pt. 3——86
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were only slightly higher than for 1926, and concludes that the costs 
for 1926, for which year only detailed data were obtained, were 
representative of the cost conditions for the 3 years, 1926, 1927, 
and 1928. 

The following table shows range of domestic cost, including trans- 
portation charges weighted by production and with transportation 
harges weighted by shipments, in comparison with corresponding 

fo oreign delivered costs. Since a number of the domestic companies 
operate several plants, the two methods of weighting have resulted in 
different average costs by companies. Weighting by shipments in 
the case of the domestic plants is on the basis of actual shipments to 
New York as tabulated, and in the case of the foreign plants on the 
basis of representative shipments, described in table 24, page 30, of 
the published report. The 10 domestic companies can be shown in 
2 or 3 groups, but the 4 Chinese companies can be shown only as a 
group. 

RANGE AND VARIETY OF COSTS 

Frozen eggs: Range of domestic cost, weighted by total production and by shipments, 
and foreign costs weighted by shipments, delivered at New York, 1926 
  

  

  

      

  

  

United States China 

Delivered cost weighted Delivered cost weighted Delivered cost weighted 
by total production by shipments by shipments 

Cost in cents per 

pound Percent of Percent of Percent of 
production production production 

Group pro- Group pro- Group pro- oh 
duction i duction c duction C 

umu- umu- umu- 
Group lation Group, lation Group lation 

Less than 22 conts. oi. an-o ooo ibaa oaa ois Cele Sous a age gl Ly 15, 815,060 | 100.0 100.0 
Fn RR TT aN (eI re SN RRR i TAA © 1.0 J AR EHR, ERROR MR el BY 
24to25cents........ ®) LS EC 3,874, 852 7.9 y Ek! IAEA Dy BINION Wap 5 
-25 t0.26.cents. 22, 507, 643 46.1 46.1 | 22,418, 447 46.0 oN TRU ORNS ET Eisele 
2640.27. cents... 26, 271, 047 53.9 100.0 | 22, 485, 391 46.1 10030. cas din fi a se he wn ed 
-27 cents or more. _ _ 2) Yas ® 4 I dR Eel IER LUT WERT, ASI 

Total... ioe: 48,778,690 | 100.0 |._______ 48,778,690 | 100.0 |.._..._.. 15,815,060: | 100.0 [......:-                   
  

1 Consolidated with higher cost group to avoid disclosure. 
.2 Consolidated with lower cost group to avoid disclosure. 

In the above table the cost of transportation on the foreign product 
averages 3.091 cents per pound, and includes transportation cost from 
Shanghai, China, to the port of New York, and storage at New York 
City for 1 month. The domestic cost of transportation which 
averages 1.511 cents per pound, weighted by production, and 1.384 
cents per pound weighted by shipments, includes freight, refrigera- 
tion in transit, and storage in New York City for 1 month. Weighted 
by production, the domestic transportation cost shows a range 
from nothing for plants located at New York City to 2.16 cents per 
pound. Weighted by shipments, the domestic transportation cost 
shows a range from nothing for plants located at New York to 
1.97 cents per pound. 

CRAB MEAT (PAR. 721) 

Crab meat, fresh or frozen, whether or not packed in ice or prepared 
or preserved in any manner, is dutiable under paragraph 721 (a) of 
the aet of 1930 at 15 percent ad valorem. No change resulted from 
the investigation.
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COST PERIOD AND SCOPE OF INVESTIGATION 

This investigation, instituted pursuant to Senate Resolution No. 122 
(72d Cong.), was conducted under section 336 of the Tariff Act of 
1930 for the year 1931 as the cost period. Invoices were used as 
evidence of the cost of crab meat imported from Japan, the principal 
competing country. Costs were obtained from 37 domestic producers, 
18 located on the upper Chesapeake, 13 on the lower Chesapeake, and 
6 on the Pacific coast in Oregon, Washington, and Alaska. The 
Chesapeake Bay plants covered accounted for approximately 56 per- 
cent of the Atlantic coast production and 51 percent of the total 
domestic production in 1931. The Pacific coast plants covered by 
the investigation accounted for approximately 45 percent of the 
Pacific coast production and 3 percent of the total domestic produc- 
tion. The Commission’s findings are published in Report No. 57, 
second series, dated November 30, 1932. 

COST COMPARISON AND RANGE OF COSTS 

The Commission found that the costs of producing domestic and 
imported crab meat did not furnish a proper basis for change of duty 
for the reason that the domestic and imported crab meats are pro- 
duced from widely different species of crabs, each yielding meat 
distinguishable in taste, color, and texture, and, further, that domestic 
and foreign products are packed and marketed in an entirely different 
manner. 

The following tables show range of costs for three standard grades 
of domestic product produced on Chesapeake Bay. Costs on the 
lower Chesapeake, because of high cost of operation in winter months, 
substantially exceed those on the upper Chesapeake, where winter 
operation is restricted under jurisdiction of Maryland. Costs are 
shown separately below by districts for white and claw meat but in 
combination for lump meat, to avoid disclosure of confidential infor- 
mation concerning production of this grade on the lower Chesapeake. 
The average cost of transportation per pound of crab meat from the 
upper bay to New York is 1.9 cents and from the lower bay 3.4 cents. 

Crab meat (white): Range of domestic costs for upper and lower Chesapeake Bay in 
corresponding intervals, with production covered by costs, 1931 
  

  

  

    

  
  

  

  

Cost at New York of product from— 

Upper Chesapeake Bay Lower Chesapeake Bay 

Delivered cost per pound Percent of total Percent of total ; on 
Groin production Grotp productio 

average average 
cost cost Cumula- Cumula- 

Group Hon Group Hon 

Cents Cents 
Less than. 20.cents. i os nnn sais 20 18.9 67.9 7! ba Marie fe ntl TREN 
0 22 CEILS... EE 20.9 23.4 91.3 20.9 1.4 1. 
26 to 25 comnts... LiL cuisine 23.2 5.2 96.5 24.4 27.5 28. 
to 27 cents. ili dais nd 25.6 2.9 99. 4 27.2 37.5 66. 
Ne tod0cemts. cli nolL 28.8 .6 100.0 28.0 15.5 81. 
B30 COntS Of TROLS... : ulna atin os Le dl cg ale — aot onli SS ie orm 30. 4 18.1 100. 

AVerage. iu nds ian 19.0... oa i 1720 | SR GOR ot MN Sa Sl 

Total production covered by costs 
(POONASY dads aia de ved n bah hah > Fon aR Sm Sk 067,009 |... ooo i ta sen apy 471, 700             
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Crab meat (claw): Range of domestic costs for upper and lower Chesapeake Bay in 
corresponding intervals, with production covered by costs, 1931 

  

Cost at New York of product from— 
  

  

    

  

  

  

      

Upper Chesapeake Bay Lower Chesapeake Bay 

Delivered cost per pound : Percent of total Percent of total 
Group production Group production 
average C : BVEIAse r; : 

cost umula-| cos umula- Group tion Group tion 

Cents Cents 
Tess than l0Cents.. co nl, 9.8 18.9 18:50 1 harem shew ee fi wat Ss 
10t0 10 0iconts. . .. ol Sided nia tiie ihe 11.6 35.5 DRT RRL I A AN SAE SA 
dE LTT ER RC 13.5 34.6 89.0 14.2 1,2 1.2 
15to 175 cents.. iu oii Li 16.7 11.0 100.0 16.9 49.1 50.3 
ETRE ES its elle Wg al tl) Bain BC val RRR 18.0 30.4 89.7 
0 COIS OF HAO Ecc errns venice ve eam atl ww sn So mh ie se Pt ell fo me eye i'm 26.0 10.3 100. 0 

5% A RS SR es ER AC 2 1 MERE A ERR ang 50 i IE nil) Fd 

Total production covered by cost 
Grr tie nL) PRAT I rE RASC Lot Se El Wen Sh 870,208 J. ous ae 125, 450         
  

Crab meat (lump): Range of domestic costs for Chesapeake Bay, with production 
covered by costs, 1931 

  

  

  

   
   
   

  

  

  

        

{Cost at New York] 

Percent of total 
Group production 

Delivered cost per pound ih 
cos 

Cumula- 
Group tion 

Cents 
T.0SS tNOM 25 CONS. «i. cn mamscna bas eames Hostess wr arabia ds omin Ham 22.9 5.6 5.6 
OD TO 2G OCIILS dv cs ae tte i mma hn mn mn Sims Bin Sb wes oe Dl A mm mk Bm oe 26. 1 18.6 24.2 
TA ne EU Ea PC BERGA Ea CAL GHC Sel nan COX La ed RE 20.6 2.5 26.7 
SOTO 32) CONES. on ot a ae Cina, 30.7 8.4 35.1 
3214 to 35 cents... 33.1 19.9 55.0 
30.60 8715 CONIS.. «comma llPe ona as wanmmn sin ons asus 35.8 3.5 58.5 
31341040 CONS... aunt cua LS al 37.8 2.7 81.2 
AO TOA] CONS. owas ws pn 5 mim es a Smilin min Sh in a 5 Hp § mm oon 3 [imine win = jute me nie 81.2 
A 10.8 COIS. eae an nin tunis sna cana ems nm mm a re mosh mm ms 43.8 6.3 87.5 
A OAT CII. so th Ct ma sw ana dt Bh vt detente es fy te I ted ed J ee tr eh mh 87.5 
LE RR RR RR RR sl Rl SO a RE ER Ae EY 48.5 2.6 90.1 
Ee Ed ERI nl HE RA at Re SN LER BR LS EUR AEE fet ALE 66. 2 9.9 100.0 

Average... wd Hh, Bois mnmb tine Sinse da 

Total production cCOVErad DY COSE IDOUNABY io cc sec mmen mim mw mm in mn rf eo serra 447,996 

  

CORN OR MAIZE (PAR. 724) 

Corn was dutiable under paragraph 724 of the act of 1922 at 15 
cents per bushel of 56 pounds. No change in the duty resulted from 
the investigation. Under paragraph 724 of the act of 1930 the corre- 
sponding duty is 25 cents per bushel of 56 pounds. 

COST PERIOD AND SCOPE OF INVESTIGATION 

This investigation, instituted at the request of the President dated 
June 20, 1927, was conducted under section 315 of the act of 1922 and 
pertained to the years 1926 and 1927 as the cost period. The prin- 

.cipal competing country was Argentina. Domestic costs were ob- 
tained from 386 farms and 26 elevators. As evidence of costs in 
Argentina, data were compiled from consular invoices of imports of 
corn at New York, San Francisco, and Seattle. The Commission also 
gathered from published reports of the Argentine Minister of Agri- 
culture information as to market prices (see section on prices, p. 11 
of published report), yields per acre, wages paid, and value of land
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in the corn-growing sections of Argentina. The findings of the Com- 
mission are published in its report entitled “Corn or Maize,” dated 
October 22, 1928. : : 

COST COMPARISONS 

Two cost comparisons are brought out in the report and are as 
follows: 

1. The weighted average cost of production of corn in the United States for 
the 2 years 1926 and 1927, including transportation to San Francisco, as 
shown in table 43, page 44, is $1.284 per bushel of 56 pounds, and the average 
cost of production of Argentine corn for the 2 years, 1926 and 1927, including 
transportation to San Francisco, is $0.936 per bushel of 56 pounds. Said cost of 
production for the United States exceeds said cost of production for Argentina 
by $0.348 per bushel of 56 pounds. 

2. The weighted average cost of production of corn in the United States, for 
the 2 years 1926 and 1927, including transportation to New York, as shown in 
table 41, page 43, is $1.048 per bushel of 56 pounds, and the average cost of 
production of Argentine corn, including transportation to New York, is $0.927 
per bushel of 56 pounds. Said cost of production in the United States exceeds 
said cost of production for Argentine corn by $0.121. 

Statement of the range of foreign costs is not practicable as invoice 
data were the basis of the computation. The range of domestic costs is 
shown separately for farm cost, marketing cost, and transportation cost. 

DOMESTIC FARM COST 

Costs of producing corn were obtained from 386 farms located in 
8 States having important production of corn. The range of these 
386 costs is taken from table 54 of the report, the figures of which have 
been condensed. The costs in this table are those obtained on the 
original schedules and are prior to adjustment of certain minor items 
for handling, shelling, etc., not uniformly treated on all farms, but 
subsequent to allowance for shrinkage in weight. The costs, further- 
more, are on the basis of net cash rental on land. This tabulation 
does give consideration to the geographical location of the farms, 
segregation of costs by geographical location being impracticable. 

Corn: Array showing number of farms, acres, and bushels of corn produced at vary- 
ing costs per bushel, and the cumulative number and percent of each, 1926 
  

  

  

                  

Farms Acres Bushels 1 

Cu- Cu- 
Cu- Cu- Cu- 

Cost per bushel Num- ml mula- | Num- vit mula- | Num- Su: mula- 
ber “| ym. | tive ber’ {mm 1. ve ber pumber | Hve 

ber percent ber percent percent 

Less than 40 cents. ...... V4 74 1.81 387 387 1.30 | 22,344 22, 344 2.13 
40 and less than 45 cents. 20 27 6.99 | 1,871 2, 258 7.60 | 93,387 115, 731 11.05 
45 and less than 50 cents. 29 56 | 14.51 | 2,491 4,749 15.99 | 109, 074 224, 805 21.47 
50 and less than 55 cents. 48 104 | 29.64 | 4,433 | 9,182 | 30.92 | 186,121 410, 926 39.24 
55 and less than 60 cents. 36 140 | 36.27 | 3,293 | 12,475 | 42.01 | 120,454 531, 380 50.75 
60 and less than 65 cents. 51 191 | 49.48 | 4,593 | 17,068 | 57.48 | 172,118 703, 498 67.18 
65 and less than 70 cents. 39 230 | 59.59 | 2,818 | 19,886 | 66.97 | 100,413 803, 911 76.77 
70 and less than 75 cents. 34 264 | 68.39 | 2,405 | 22,291 75.07 | 84,313 888, 224 84. 82 
75 and less than 80 cents. 22 286 | 74.09 | 1,339 | 23,630 | 79.58 | 38,809 927,033 88. 53 
80 and less than 85 cents. 21 307 | 79.53 | 1,472 | 25,102 | 84.54 | 40,012 967, 045 92. 35 
85 and less than 90 cents. 9 316 | 81.87 473 | 25,575 | 86.13 | 13,529 980, 574 93. 64 
90 and less than 95 cents. 9 325 | 84.20 408 | 25,983 | 87.51 11, 567 992, 141 94,75 
95 cents and less than $1... 9 334 | 86.53 475 | 26,458 | 89.11 10,186 | 1,002, 327 95, 72 
$1 and less than $1.10___. 12 346 | 89.64 609 | 27,067 | 91.16 | 11,983 | 1,014,310 96. 86 
$1.10 and less than $1.20. 9 355 | 91.97 780 | 27,847 | 93.78 | 12,657 | 1,026,967 98. 07 
$1.20 and less than $1.30. 9 364 | 94.30 715 | 28,562 | 96.19 8,837 | 1,035, 804 98, 92 
$1.30 and less than $1.50. 8 372 | 96.37 428 | 28,990 | 97.63 5,019 | 1,040, 823 99. 40 
$1.50 and less than $2... 6 378 | 97.93 318 | 29,308 | 98.70 4, , 044, 843 99. 78 
$2Tand lessthan $3....... 5 383 | 99.22 280 | 29, 588 | 99.65 1,983 | 1, 046, 826 99, 97 
$3orover.iic...... ula. 3 386 | 100.00 105 | 29,693 | 100.00 317 | 1,047,143 | 100.00 
  

1 After allowance for shrinkage in weight. (See p. 15 of report for discussion.)
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There are variations in costs from farm to farm and also variations 
connected with (1) different bases of calculating land charges, (2) 
choice of typical areas and cost periods, and (3) method of weighting 
and averaging costs, shown as alternatives in the published report. 

The table which follows shows (by rearrangement of data from 
tables 14 and 15 of the report) the average farm costs of corn with 
allowance for shrinkage in weight occurring after harvesting for the 
eight States covered in the investigation. It is a summary of costs 
for corn shrunk to weight as of June 1 (except corn sold after that 
time, in which case the sales weight was used) for 1926 (from tables 
16 and 17 of the report) and also for 1927 (from tables 18 and 19 of 
the report). It shows the land charge computed (1) on the basis of 
interest on investment and (2) on the basis of net cash rental. 
Weighting of data is by districts and by States, developed (a) in 
ratio to number of bushels shipped and (b) in ratio to number of 
bushels produced. The eight States are listed in order of ascending 
costs in the first column. 

Corn: Costs of production by areas, per bushel shrunk, years 1926 and 1927 
  

Costs, including land charges Costs, including land charges 
on interest basis on net cash rental basis 

  

  

  

  

Aves Weighted by Weighted by ‘Weighted by Weighted by 
shipments production shipments production 

1926 1927 1926 1927 1926 1927 1926 1927 

Hineisl ooo a rag $0. 673 | $0.747 | $0.673 | $0.747 | $0.551 | $0.607 | $0.551 | $0. 607 
Indiana.c.. ice. sends ition nat 6! .94 688 .921 61 36 61 818 
Yowa. oa ees 714 748 .714 . 748 652 682 652 682 
Minnesota... ..... hci. Loan 748 751 . 748 S751 687 690 687 690 

Oh ia ali se bos in wb am med S dot mab ond 782 849 L787 . 847 759 816 768 821 
Nebraska, 000-20 2 lids 831 728 . 834 L720 755 672 756 665 
South Daketa..............Leouuaenes . 908 . 740 . 908 . 740 . 804 . 661 . R04 . 661 
Kansas eas 1.330 | 1.063 | 1.330 | 1.063 | 1.202 L962 | 1.202 . 962 

Weighted average. ._._.___.____. «752 L779 1,778 1,781 . 666 . 687 . 699 .701                 
  

t Carried to table 43 of the report, cited in cost comparison no. 1, above, and averaged as $0.780 for the 
2 years; to this is added $0.072 for marketing, and $0.432 for transportation to San Francisco. 

MARKETING COST 

Marketing cost was computed at about 7 cents per bushel, the 
largest single element in it being the country-elevator cost, detailed 
on pages 31 and 32 of the report. The country-elevator costs from 
26 elevators from which costs were obtained were computed at $0.030 
or $0.034, depending upon the method of averaging. Those costs 
ranged from an average of $0.019 for Iowa to $0.070 for South Dakota. 

PRINCIPAL MARKETS AND BASIS OF WEIGHING 

Chicago is the leading market for domestic corn, little if any 
foreign corn, however, going into competition with domestic corn 
in this market. For each of the 4 years October 1, 1923 to Sep- 
tember 30, 1927, New York and San Francisco were the principal 
ports of entry. 

Farm costs were weighted by shipments or by production. These 
costs and the transportation charges were further weighted in pro- 
portion to the shipments moving eastward to the Atlantic coast with 
New York as the principal market and westward to the Pacific coast 
with San Francisco as the principal market.
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Transportation rates to the two markets, New York and San Fran- 
cisco, on the two different bases of weighting are shown in the fol- 
lowing table. 

Corn: Transportation rates to New York and San Francisco 
  

  

  

  

To New York, To San Francisco, 
weighted by— ~ weighted by— 

From— : 

Shipments | Production | Shipments | Production: 

Per bushel | Per bushel | Per bushel |" Per bushel 
THLE SOMA SN TL dn, A $0. 235 $0:235 1. Landau $0. 468 
Indians. co... iii niet tect i ans er bat . 202 A a . 483" 
Towa. foal sti itd La ae US . 275 .275 $0. 425 .425 
ELT 1 LA PREVI EN a 1] 5 SA, ST 0 SAR .290 .290 . 447 . 447 

1 TO RRSREIRE YA NA SS RRA CS SL luis hifi 172 Fi ¥ 1 TR RC . 498 
NOBrasKa. «.. «+ cuciii luilis suc Sn tg Ie Ce Lapa So a . 309 .341 . 342° 
SO DRO a... ns ie Be unin mais Sma dr Gi airs dein is . 334 .438 .438 
Kansas. ...c ast eutl. sanblboiieali bots i Lae i eta . 309 . 342 L342 

Weichtedaverage. oo. 0 Li. idol. Li.0.0. L241 . 261 . 382 .432         
  

Variations of farm costs weighted on the basis of shipments to the 
Atlantic coast with New York as the principal market and to the 
Pacific coast with San Francisco as the principal market are shown 
in the following table. It will be noted that two States, Iowa and 
Minnesota, are in both the Atlantic and Pacific coast areas. 

Corn: Costs of production by regions shipping to the Atlantic and Pacific coasts, 
per bushel shrunk, years 1926 and 1927 

  

Costs, including land charge 
on interest basis, weighted by 
shipments to— 

Costs, including land charge on: 
net cash rental basis, weighted 
by shipments to— 

  

  

  

  

Area 
Atlantic coast Pacific coast Atlantic coast Pacific coast 

1926 1927 1926 1927 1926 1927 1926 1927 

din A aR SH Bh NE TR RC $0.673.1:%0. 7474... ean aL. $0. 551.1 80.607 |. vc. maec cain. 
IIAIANOS rn oi mrs 2 mihi oie oi Pn bn . 688 Rv BRO aban .61 v880 1. oo les ed ene 
Dr a Snail Ala L714 L748 | $0.714 | $0.748 . 652 .682 | $0.652 | $0.682 
MIANeSOla. a oe ease sa . 748 . 751 . 748 L751 . 687 690 . 687 . 690 
OO. a aad . 782 pir! RINE ol LRA . 759 E13 1 U0 REISE, RIL 
Nebraska. oo. a re a Cs . 831 fo mC, FE 455 .672 
BOA DRO A... did nn use fest iis alii a mimi . 908 B51 1 2 SRO Wr, . 804 . 661 
IY A SR ORL I ON A ACR ER Iai 1.330 | 1.063 usu nenfesancmmns 1.202 . 962 

Weighted average........_.___. 1,701 | 1.781 . 808 . 761 .615 . 681 .735 . 696°                   
  

1 Carried to table 41 of the report, cited in cost comparison no. 2 above, and averaged as $0.741 for the 
two years; to this is added $0.066 for marketing, and $0.241 for transportation to New York. 

WHEAT, WHEAT FLOUR, AND WHEAT MILL FEED (PARS. 729 AND 730) 

Rates of duty on wheat, wheat flour, and wheat mill feed: 
  

Tariff Act 1922 | BY Proclamation, 
effective Apr. 6,1924 Tariff Act 1930 

  

Wheat per bushel of 60 pounds... _.......__. 30Conts iii d2cents.... Lo... 
‘Wheat flour, semolina, and similar wheat 

products per 100 pounds. _..._____._.._... 78 cents... 00. Leal. oii andl 
Wheat millfeed.. i... oo dst, 15 percent ad val- 

orem.     orem.   
42 cents. 

$1. 04. 
10 percent ad val 

orem. 
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COST PERIOD AND SCOPE OF INVESTIGATION 

In the investigation under section 315 of the act of 1922 costs were 
obtained for 1921, 1922, and 1923 for wheat and for the year 1922- 
1923 for wheat flour and wheat mill feed. Canada. was the principal 
competing country. : 

‘The investigation covered farm costs of 881 domestic and 951 
Canadian farms producing hard spring wheat, which was the principal 
competing variety. The wheat-producing areas in which costs were 
taken comprised the States of Montana, North and South Dakota, 
and Minnesota in the United States and the Provinces of Alberta, 
Saskatchewan, and Manitoba in Canada. 

Milling costs for hard spring wheat flour and mill feed were ob- 
tained from 21 domestic and 6 Canadian mills. Cost comparisons of 
milling costs of flour and mill feed, respectively, are shown in table 
XI, page 21, and table XV, page 23, of the published report. Unit 
costs by mills shown under symbol numbers appear for flour on page 
22 of the published report and for mill feed on page 24. An informa- 
tive cost range can not be presented for flour and mill feed because of 
insufficient production data. Such data are available for wheat. 
The findings of the Commission are published in a report entitled 
“Wheat and Wheat Products”, dated March 4, 1924. 

COST COMPARISON—WHEAT 

The cost comparison (p. 43 of the report) upon which the change 
in duty on wheat was based is as follows: 

Summary of costs per bushel of producing hard spring wheat, including costs of 
marketing tn the United States and in Canada, for crops of 3-year period, 1921-1923 
  

  

  

  

        

Cost per bushel 

United Differ- 
States | Canada | “on. 

DAI JOT; Ol ee er dae ds de divin maint Gam $1.0400 | $0.7100 $0. 3300 
AUT a OY ER a a SE SRE SN Nt pcan MSIE SISOS HME SoS rd . 2000 . 2000 . 0000 
Marketing {rans portation. «oJ caer ent nmi as Senn sms a Sa mn SE a Sma . 3507 . 2623 . 0884 

Pol al QINoroNEO IN COSIS. . ene sams anim ram ann men sm Sad Sma ean names sj eam mma .4184   
  

The comparison of farm costs including the cost of hauling to 
original marketing point (the country elevator or railway platform) 
was as follows (table I, p. 4 of published report): 

Comparison of the weighted average farm costs of production of hard spring wheat 
per bushel in the United States and in Canada 
  

  

      

Costs | United osts in : nite 
: h Costs in Period and cost basis United States 

States | Canada | “ouor 
Canada 

1. Crop of 1923: 
Without Iand oharge. .... ctu ae ia de sh iain donna m aman $1.11 $0. 64 $0.47 
With land chargeon cash rental basis... oon vnmcandanininniannn 1.34 82 .52 
With land charge at interest on stated values. .oococcooomccmacaaaaas 1.47 .82 . 65 

2. 3-year average cost, 1921-23: 
Without land charge... oo coi i id ecm ana vmnne 1.04 71 .33 
With land charge on cash rental basis... oo -cceecceemmcccaecaccaaa- 1.24 91 .33 
With land charge at interest on stated values. oo occooccoocaaaao 1.40 92 .48 
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The total average marketing cost including transportation charges 
from the four States in the domestic area studied to Buffalo, N. Y., 
the principal point of competition, was 35.07 cents per bushel; for 
the Canadian area to the same point it was 26.23 cents. (See pp. 10 
to 15 of the published report for discussion of marketing and trans- 
portation.) The analysis of the above average transportation costs 
1s as follows (table IV, p. 13 of published report): 

Comparative marketing charges on domestic and Canadian hard spring wheat from 
the farmer's wagon to Buffalo (domestic grain loaded at Duluth for lake shipment; 
Canadian grain loaded at Fort William or Port Arthur) 

[Costs in cents per bushel] 

  

  

  

  

  

  

  

  

  

United nite Item Canada | States 
States over 

Canada 

Country elevalor: Gross Charges Lo i. ut i a oC i ean mns 7.75 5.25 2.50 

Average weighted rail rate from country points to lake loading point: 
8 DEL Tn Ra Rae A STB Ee ER RR a RT 18.90 p 7 0 + ME HN 
3a 0 tek REE Se al el SONI a CR a .79 Mp 1 CD, 

v1 7) EA a RA an TE I NEC A i SEAR a 19.69 14.36 5.33 

Terminal market charges: 
Elevation (includes 15 days’ free storage) - - eevee oc ocomcomcccceeeen 1. 50 1.25 aa 
ev oR me en TR SE TR STR RR SRR IR RIS oe 1.83 1.53 |.mnnnin-te 
Ge A RRR Se eR en eR +20] ra Li 

dn RNA WSR XE AEE nln ied SE EL Ba 3.58 3.03 55 

Shipping via lake from loading point to Buffalo: 
eC TA SEE IE GN a SA i Seo SE A .25 20 Loins 
FobbIiNg (INSPoCHON 008, BLE.) wd se as a vm mn a awn Aare .20 i: 4 IER RRL 
Takefreioht to Buflale. Loi. cua ra i Lal: 3.60 3:60 |... ira. 

rr RAN ES Cee lind I eR 2 SO A 4.05 34.000... aot. 

LE BR ANE a SE D5 of Ae at Re hee AA MAE Re SR 35.07 26. 69 8.38 
Converting Canadian charges to American currency (98 percent)... -.co|ocoeoeee.. 26. 23 8.84         

1 Includes gross earnings for storage and handling, and a commission for selling, or an equivalent service, 
(See explanation, p. 14 of the report.) 

2 4.2 percent on domestic wheat; 1.7 percent on Canadian wheat. 
? Quoted in United States currency. 

Studies of range of farm costs f. o. b. original marketing point 
appear in tabular form in tables II, ITa, ITI, I11a, XXVI, and XXVII 
on pages 4, 5, 65, and 66 of the published report. Charts A and B 
on pages 8 and 9 of the report present these data graphically. All 
of these tables are calculated on the inclusion of the land charge on a 
cash rental basis with the exception of tables XXVI and XXVII 
which show the farm cost both with and without this land charge. 

The range of costs shown below adapted from tables XXVI and 
XXVII digests the information conveyed by the several tables cited.



Range of domestic and Canadian farm costs for hard spring wheat in corresponding intervals without land charge and with land charge on 
rental basis for 1923 and for 3-year average 1921-1923 

  

  

  

  
  

  

    

  

  

  

                      

Domestic Canadian 

Production— Percent of total production— Production— Percent of total production— 

Farm cost per bushel . wil Jang With land charge Without land With land charge 

Without land | With land Without land | With land 
charge charge C 1 o : charge charge Cusitd 

umula- umula- umula- Cumunla- Group tion Group tion Group tion Group tion 

1923 Bushels Bushels Bushels Bushels 
Under 50 cents 478, 5.6 5.5 0.6 0.6 | 103, 587, 000 11, 216, 000 23.2 23.2 2.5 2.5 

50t070:cente.. =. oi. 9, 933, 000 19.3 24.8 12.6 13.2 | 222,150,000 | 154,028, 000 49.7 72.9 34.5 37.0 

JOO 00 Cents... eine se dn 15, 136, 000 20.9 45.7 19.2 32.4 86,997,000 | 171,773,000 19.5 92.4 38.5 75.5 

90 cents to $1.10 15, 845, 000 19.3 65.0 20.1 52.5 22, 712, 000 66, 878, 000 5.1 97.5 15.0 90. 5 

SLI0toS 00. oc a 10, 564, 000 12.2 77.2 13.4 65.9 6, 224, 000 18, 541, 000 1.4 98.9 4.1 94.6 

$2.301081.50 ERLE 7,410, 000 9.1 86.3 9.4 75.3 1, 778, 000 14, 390, 000 .4 99.3 3.2 97.8 

15010870. eae et. 6, 938, 000 6.0 92.3 8.8 84.1 461, 000 4, 849, 000 ei § 99. 4 1.1 98.9 

$1.7010 81.90. ia 4, 808, 000 2.1 94.4 6.1 90. 2 1, 321, 000 1, 357, 000 .3 99.7 3 99. 2 

$190108230. lama an 2, 444, 000 2.4 96. 8 3.1 03.8 [a cia. 05,000 4.2. asd 99.7 <2 99. 4 

$2 1010.82.80... ahh 1, 183, 000 1.1 97.9 1.5 94.8 670, 000 1, 329, 000 “2 99.9 23 99.7 

$2.3010 82.50: La. atin 394, 000 1, 576, 000 8 98.4 2.0 Le IE hoy 5 ER Ea ale Ble TE 90. Qf ciel 99.7 

$2.50 a0 OVO -..... 5 ceive nme rm Bak 1, 261, 000 2, 523, 000 1.6 100.0 3.2 100. 0 670, 000 1, 314, 000 ol 100.0 .3 100. 0 

‘Potal produetion......a.. axons 78, 833, 000 78, 833, 000 100.0}... 100.0: s- 0 446, 570,000 | 446, 570, 000 WOO Loi on 190.0 a. a 

Weighted average farm cost per ; 
"RERUN SEE Maalifh Sai $1.11 LR CE eR SAT VAR RE] EB SL Le eon $0. 64 80. Bd a se aL LL 

Transportation cost to Buffalo. ______ .35 A a CR FESR lr] pi a ee .26 GL ar, RE ee mnt Be el 

Average cost delivered at Buf- 
A rea dE Ca 1.46 00 fe i en an a I ae nin ne er fie . 90 1.08 fri tee nn mw eta Ee Lar 

3-year average, 1921-1923 
Bushels Bushels Bushels Bushels : 

Under B0.conts..... cnn viara dacs aves 2, 225, 000 1, 156, 000 2.5 2.5 1.3 1.3 , 560, 000 5, 686, 000 12.7 12.7 1.3 1.3 

50:10 70 CONES. cosets nas nme nnn 15, 485, 000 4, 184, 000 17.4 19.9 4.7 6.0 | 199,307, 000 72, 541, 000 47.1 59. 8 17.2 18.5 

70. 10:90 CONES... cus iu tan spa a 24, 473, 000 21, 002, 000 27.5 47.4 23.6 29.6 | 121,356,000 | 177,260, 000 "28.7 88.5 41.9 60. 4 

90 cents to $1.10. .__. 19, 044, 000 21, 269, 000 21.4 68. 8 23.9 53.5 35, 942, 000 106, 684, 000 8.5] 97.0 25.2 85.6 

$1.10t0 $1.30... ........ , 082, 000 15, 396, 000 14.7 83.5 17.3 70.8 6, 936, 000 39, 284, 000 1.6 98.6 9.3 94.9 

$1.30t0 $1.50... a 6, 230, 000 , 056, 000 7.0 90. 5 11.3 82.1 3, 258, 000 12, 942, 000 .8 99.4 3.1 98.0 

SUDO SY.70. cai 2, 758, 000 6, 141, 000 3.1 93.6 6.9 89.0 971, 000 4, 463, 000 .2 99.6 1.1 99.1 

SL I030 81.00. nie carat a 1, 958, 000 3, 381, 000 2.2 95. 8 3.8 | 92.8 592, 000 67, 000 rg 99.7 2 99.3     
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$1.90t0 $210. cL ea 1, 424, 000 1, 869, 000 1.6 97.4 2.1 94.9 508, 000 1,857, 000 +2 99.9 4 99.7 
$2010 32.30. on a Shei 1, 157, 000 2, 047, 000 1.3 98.7 2.3 97. 2 le 70,000: {oc aco 99.9 | 99. 8 
82-3010. 82.50... eas 445, 000 ’ 356, 000 .5 99. 2 .4 vo 1 Rie a 0 Rea CL CGE 99.9 1... 99.8 

HE ETD Nk Re i 712, 000 2, 136, 000 .8 100. 0 2.4 100. 0 423, 000 799, 000 +X 100.0 ey 100.0 

Total annual production._._____ 88, 993, 000 88, 993, 000 00:0: 100.050. on 422,853,000 | 422,853, 000 100, 050. coos 100.03 5. 

Weighted annual average farm cost 
per bushel... toh. $1. 04 3 Me NRE RE SO ihe Tl RR met SR $0. 71 SOUGY Fs a i eee ae 

Transportation to Buffalo. ___..__... .35 ex 0 IRE Be Bs WL Cll Re . 26 BE Fn SL AIRE dL EG oh Sh, 1h IRR fo 

Average cost delivered to Buf- 
11 SRI ry SES TE 1.39 af 8 RECRRe S e RERR E .97 i Ca A RS CE NR CR ne TRE Cn 
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PEANUTS (PAR. 759) 

This investigation, instituted pursuant to Senate Resolution No. 
230 (69th Cong.), was made under section 315 of the act of 1922 
and covered the years 1924 and 1925. The principal competing 
country was China. Domestic costs were obtained from 232 farms 
and 14 mills. Invoice data were accepted as evidence of foreign 
costs. The results of the investigation are set forth in a report 
entitled “Peanuts,” dated 1929. 

TYPES AND GRADES 

The investigation was concerned with two main types of peanuts: 
Virginia and Spanish. Cost comparisons were made on the former 
only. Virginia peanuts were treated in two main categories (1) 
cleaned and graded, not shelled, and (2) shelled. 

PEANUTS, NOT SHELLED 

These were dutiable under paragraph 757 of the act of 1922 at 3 
cents per pound; by presidential proclamation, effective February 18, 
1929, at 4% cents per pound; and under paragraph 759 of the act of 
1930, at 4% cents per pound. 

COST COMPARISON 

_ Comparison of costs of peanuts not shelled is found in the report 
in table 47 on page 51, reproduced below. 

Peanuts, not shelled: Comparison of costs of production in the United States and in 
China, delivered at the principal United States markets, 1924-25 and 1925-26 

  

  

  

[Cents per pound] 

Chinese 
. | average 

Pfambo’ | L112, 
grade | 3 

grades 

Total cost, f.0.b. domestic milling point and Chinese Port. . coco coecccemae 8.761 4, 400 
Transportation costs to: 

BON BLANC S00. ff rh wii tn we ao a a bw ii ee mm mr eae dl 1.242 517 
NOW OTE. er be ee a ad as .404 1.008 

Total cost, including transportation: 
2) For domestic delivered at New York and Chinese at San Francisc0O.-oeo--... 9.165 4,917 
2) For both domestic and Chinese delivered at San Francisco. =. .-ccaccceeceaan 10. 003 4,917 

(8) For both domestic and Chinese delivered at New York... cevoceococann-- 9.165 5.408 
Amount by which average domestic delivered cost exceeds Chinese: 

1) For domestic delivered at New York and Chinese at San Francisco. - --a---- 4,248 
2) For both domestic and Chinese delivered at San Francisco. ceeccoacacaaae- 5.086 

(3) For both domestic and Chinese delivered at New York... cooccoccccacaaa. 3.757     

The average cost of three grades of Chinese peanuts in the above 
table is supported in table 42 on page 47 of report. The costs of 
the three grades are as follows: 

Cents per pound 

EGET LE ST Ba Ah fr AE I sr WEE in SIL Si 4. 682 
Crade 10/08. oo os ar i aca ata 4. 261 
Grade IB I or uh an i 3.972 

The cost of 8.761 cents per pound for domestic peanuts of Jumbo 
grade f.o.b. milling point is derived by allocation from a figure of 
5.524 cents per pound of farm stock as indicated below. The main
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factor in these costs is the cost of farm stock delivered at mill which 
amounts to approximately 90 percent of the total cost of peanuts 
not shelled. Following the summary below, there is presented a 
table showing the range of domestic costs of farm stock plus an 
average figure of 0.28 cent per pound for transportation to the mill, 
storage, and buying expense. 

Derivation of cost of Virginia peanuts, Jumbo grade, 1924—1925 

[Cents per pound] 

  

  

Item 1924 crop [1925 crop Sem 

‘Cost of farm stock delivered at mill (table 33, p. 39 of report) .oeo ooo... 5.250 14. 550 4.900 
Average net milling cost (table 34, p. 41 of report)s --._____.___.__..._. . 624 .624 .624 
Total cost after milling for average grade (table 35, p. 41 of report) ....._.. 5.874 5.174 5. 524 
‘Corresponding cost for Jumbo grade (among four) (table 37, p. 44 of report, 

by methods described, DD: 42 aNA 28)... ce. oe acura ramen sr nna ws an ue smn a we fede 8.761       
  

1 Item for which cost ranges are shown below. 

Virginia peanuts: Range of domestic costs of farm stock delivered at mill, by States, 
wn corresponding intervals, with production, 1925 
  

  

  

  

  

North Carolina Virginia Total domestic 

Cost per pound of |Production| Percent of |Production| Percent of |Production| Percent of 
farm stock de- | (pounds) production (pounds) production (pounds) production 
livered at mill ! 

Group | Group |§URY | Group | Group | {YY | Group | Group |QumU- Pp P| lation lation P | lation 

Le88 than 202 cantS. i... .ccvsel lowe wilde ot gems 51, 745 1.59 1.59 51, 745 0.65 0.65 
24 to 3 cents. ...... 393, 299 8.44 8.44 200, 322 6.17 7.76 593, 621 7.51 8.16 
3 to 3% cents. ...... 523,226 | 11.23 19. 67 538,300 | 16.57 | 24.33 | 1,061, 526 13.42 21. 58 
31% to 4 cents. ...... 1,137,157 | 24.41 | 44.08 576,573 | 17.74 | 42.07 | 1,713,730 | 21.67 43.25 
4 to 41% cents 2... 665, 344 14,28 | 58.36 451,570 | 13.90 | 55.97 | 1,116,914 14.12 57.37 
414 to 5 cents 34... 323, 565 6.95 | 65.31 714,061 | 21.98 | 77.95 | 1,037,626 | 13.12 70.49 
5 to 514 cents......- 516,198 | 11.08 | 76.39 121, 684 3.75 | 8L.70 637, 882 8.07 78. 56 
5% to 6 centS....... 387, 842 8.32°| 84.71 279, 370 8.60 | 90.30 667, 212 8.44 87.00 
6 to 61% cents....... 189, 474 4.07 | 88.78 129, 386 3.98 | 94.28 318, 860 4,03 91.03 
61% to 7 centS....... 65, 109 1.40 | 90.18 83, 220 2.66 | 96.84 148, 329 1.89 92.92 
7 to 7% cents. ...... 24, 750 .53 | 90.71 6,375 .20 | 97.04 31,125 .39 93.31 
7% to 8 cents....... 387, 460 8.32 | 99.03 9, 000 2271 :97.31 396, 460 5.01 08. 32 
8 cents or more...... 45, 358 .97 | 100.00 87, 540 2.69 | 100.00 132, 898 1.68 | 100.00 

Total... eve 4,658,782 | 100.00 |--weu--- 3,249,146 | 100.00 | ._.__. 7,907,028 .0-'100, 00 1c                   
  

1 Including average transportation, storage, and buying expense of 0.28 cent per pound. 
2 Typical Virginia group as indicated by weighted average of 4.43 cents per pound. 
3 Typical North Carolina group as indicated by weighted average of 4.63 cents per pound 

2 Tyvieal domestic group as indicated by weighted average of 4.55 cents per pound (table 33, p. 39 of 
the repor 

PEANUTS, SHELLED 

Peanuts, shelled, were dutiable at 4 cents per pound under paragraph 
757 of the act of 1922; at 6 cents per pound by presidential proclama- 
tion, effective February 18, 1929; and at 7 cents per pound under 
paragraph 759 of the act of 1930. 

COST COMPARISON 

The comparison of costs of peanuts, shelled, will be found in the 
report in table 56 on page 66, abstracted belo.
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Peanuts, shelled: Comparison of costs of production in the United States and in 
China, delivered at the principal United States markets, 1924-25 and 1925-26 

[Cents per pound] 

  

  

  

  

Domestic | Chinese 

Average Average 
extra large Boge and 
and no. 1 38/40 

Total cost f.0.b. domestic milling point and Chinese port _ __._______._.____.____ 110. 648 25.035 
Transportation costs to: 

i en A Te Ea AN I TN EC NO CR OME . 993 20 
0 i pte LE LR i A RL a NIE 5 cb AER Je CA SSL LA . 636 1. 281 

Todd cost, including transportation: : 
(1) For domestic delivered at Chicago and Chinese at San Franecisco.._.___. 11. 284 5. 306 
(2) For both domestic and Chinese delivered at San Francisco. .........__.. 11. 641 5. 306 
(3) For both domestic and Chinese delivered at Chicago. __.___.__._______. 11. 284 6.316 

Amount by which domestic delivered costs exceed the Chinese: : 
1) For domestic delivered at Chicago, and Chinese at San Francisco. ._.___ 5,978 

(2) For both domestic and Chinese delivered at San Francisco. ____.__._____ 6,335 
(3) For both domestic and Chinese delivered at Chicago. ___________________ 4,968   
  

1 Average of 11.683 for ‘‘extra large’’ and 9.189 for ‘“no. 1.” 
2 Average of 5.294 for 30/32 and 4.679 for 38/40. 

The figure of 10.648 cents per pound for domestic peanuts f.o.b. 
milling point contains 1.155 cents for milling. The remainder, 
amounting to 9.493 cents per pound, is the average cost of “extra 
large’ and ‘“no. 1”’ grades before milling (table 48, p. 53 of report). 
This was derived by methods described on pages 42 and 43 of report 
from the figure of 5.524 cents per pound for farm stock accounted 
for under the heading ‘‘ Peanuts, Not Shelled,” above. 

Since the item of ‘‘cost of milling” is the only new factor in it, the 
average cost of the two grades f.o.b. milling point is largely (about 
80 percent) dependent upon the range of cost of farm stock presented 
above. It is not practicable to make a statement of individual costs 
corresponding to this final figure for cost f.0.b. milling point. 

DRIED BEANS (PAR. 765) 

Dried beans were dutiable at 25 cents per bushel of 60 pounds in 
the act of 1913, 1% cents per pound in the act of 1922, and 3 cents per 
pound in the act of 1930. 

COST PERIOD AND SCOPE OF INVESTIGATION 

This investigation was instituted under section 336 of the Tariff Act 
of 1930, pursuant to Senate Resolution 411 (71st Cong.); dismissed 
under section 336 by Senate Resolution (72d Cong.); and completed 
under the general powers of the Commission as a section 332 study. 
Dried beans are of three kinds—white, colored, and miscellaneous, 
the last group consisting chiefly of Limas. 

The principal sources of imported beans were Japan, the Danubian 
States of Europe, and Chile. In 1930, about 47 percent of the total 
quantity, in 1931 about 70 percent, and in the first 10 months of 1932, 
about 16 percent came from Japan. 

Costs were obtained for pea beans and great northern beans, the 
white types most nearly comparable with the bulk of imports. White 
beans are grown chiefly in Michigan, New York, and Idaho; the two 
Eastern States producing mainly pea beans and Idaho mainly great 
northerns. The years 1929 and 1930 were taken as the cost period.
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The results of the investigation are published in a report entitled 
““Dried Beans and Black-Eye Cowpeas,”” Report No. 61, second series,. 
published in February, 1933. 

COST COMPARISON AND RANGE OF COSTS 

The report does not make a formal comparison of foreign and domes-- 
tic costs. Invoices were studied as evidence of Japanese costs. The 
average invoice price of the imported white beans was $4.96 per 100° 
pounds in the 1929-30 season and $2.79 per 100 pounds in the 1930-31 
season, c. 1. f. New York and Philadelphia (p. 32 of the report). 

Table 18, page 37 of the report, shows average costs for pea beans 
from Michigan and New York and great northern beans from Idaho, 
delivered at Philadelphia. This table may be summarized as follows: 

Dried beans: Costs delivered at Philadelphia for three principal States producing: 
white beans 1 

[Cents per pound] 
  

Based on | Based on 

  

    
Pea beans: 

WHehigan.. a. oi ai Hl ao La ae 7.2 5.9 
New York. ool on dase aes cad aa Cl ti cheat wid Sl amnion 6.4 5.6 

Greatnorthern Beans: YRaR0.. «uo. il le a eda ie dd, 4.8 4.8 

WC EI VOL ARE. i ha ie no a a ee ie ad he wt Shih while mai mid 6.5 5.6:   
  

1 ransparsaiion included: From Michigan, 1.3; New York, 1.3; Idaho, 1.6; weighted average, 1.4 cents: 
per pound. 

Variations during the period of years in domestie costs of beans. 
are discussed on page 3 of the report. The following tables show 
range of delivered costs for 1929 and 1930 for the three principal 
States producing white beans. 

Dried beans: Range of delivered costs at Philadelphia, of pea beans from Michigan: 
and New York, and great northern beans from Idaho, 1929 
  

  

  

  

Percentage of total production 

ichi rk Idaho 
Cost per pound at Philadelphia Michigan Nev Yo 

Cumula- Cumula- Cumula- 
Group tion Group tion Group ton 

J.eSsthand cents... . 0. ae iil.alon ds 3. 7 3.7 9.1 9.1 7.4 7.4 
40 AA CORI... oh un si LL ea 15.3 19.0 13.0 22.1 50.2 57.6. 
dlsto Scents... Lr al 12.7 31.7 27.6 49.7 18.1 v5.7 
Gio cons... it aed 13.5 45.2 9.1 | 58.8 16.3 92.0" 
SlitoGeented orn rr te a 18.3 63.5 16.6 || 75.4 1.0 93.0 
6to6)deceptsdl oi. LaLa On 4.2 67.7 15.9 |. 91.3 6.0 99.0 
Ln DR eR ON Te AA Ca rE 85 76. 2 4.5 |; 05.8 1. aol inca rile 
Yio ments... i ha RnR Ee 1.6 77.8 w¥, 06:8]. Lie a al 
Ato Bentsen 7.9 SB. rs ay fi i we] me eis Mg Sd 
Sto'Sllcents......0n. i rds Lal La 3.3 Cw | RE SRA nL IAS MIRE SE Pe 
Slate cents ou Rau, 3.0 92.0 oH rd Sl Mr A Xe 
gta 0liwents.. LE sa 2.0 94.9 2.0 7. SEER MIRTT ee Rel 
sto lhcents. ........c ui. 0 KN RTH 2 RERaRON. 75) NCR RA rene Io Ppa die end TE ei 
10t0 1005 cents... i... ean 2.8 G7: 7 Jina a mite EL EC aie ih Ged Br aisle eb 
105 todd certs... .. coins annul 3 2 18 | 7 RNR CR HI TNR nT 
Ea ENS IRI RR Ser ERT TCR LESIPREAN het [RI Ban NE EER 
Nigto 12 cents. ioc. linc cl Aandi Lius als od Tadd .6 30020: coos Josh ii. ;             

1 Typical Idaho group as indicated by average delivered cost (4.70 cents). 
2 Typical New York group as indicated by average delivered cost (5.54 cents). . 
3 Typical Michigan group as indicated by average delivered cost (6:47;cents).
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Dried beans: Range of delivered costs at Philadelphia, of pea beans from Michigan 
and New York, and great northern beans from Idaho, 1929—Continued 
  

Percentage of total production 
  

  

  

          
  

  

Cost per pound at Philadelphia Michigan New Yorx dons 

Cumula- Cumula- Cumula- 
Group tion Group tion Group tion 

ZY 10 13 COMB na sites ines x nneiin 0.2 TN TN Nea a 
13 cents Or MOG... lie ii nian 1.8 100. 00 ca aes es 1.0 100.0 

A400 Tae aT sy i oe EAA 300, 0 {rane ciare 100.0... 100.0: o = wesecis 

Relative production (percent) ..._.......... 68. 5 7.5 24.0 
Average cost per acre... ........ $38.42 $44.79 $49.75 
Average yield per acre (pounds)... .ao-..... 751 1,074 1, 607 

Farm costs per pound on basis of average Cents Cents Cents 
Yield... coo aodaiitinhe hl wie th pi 5.12 4. 3.10 

Transportation and marketing costs per 
POUR. ou a eae 1.35 1.37 1.60 

Total average cost per pound deliv- 
ered at Philadelphia ......coao.... 6.47 5.54 4.70         

The unit value of Japanese imports of white beans in 1929 at 
Philadelphia and New York City was 4.96 cents per pound (table 
14, p. 32 of report). 

Dried beans: Range of delivered costs at Philadelphia, of pea beans from Michigan 
and New York, and great northern beans from Idaho, 1930 
  

Percentage of total production 
  

  

    

          
  

  

; : Michigan New York Idaho 
Cost per pound at Philadelphia 

Group Oninuls Group OY tria Group Gouiila 

LesSthand Conds... hens es Sat waa ny : 3 iy Sl i ICR 10.2 10.2 
EE Rn EE RCRA EPR A Daa ERR se] he ee DL LB EE SIME Ya 30.0 40.2 
dato 0contSl i. ain deanna aa 4.6 16:3 ana ieaaiein, 26.3 66. 5 
TR a SM hes WTI RE 3.9 20.2 2.5 2.5 138.1 79.6 
SVE E0 B CONS. edn ene mnt sm imran mnt 8.4 8 Ae ll RR va 11.8 91.4 
Gio cents. a oa Lata 17.8 46. 4 2.5 5.0 5.8 97.2 
Slog cents. i ds Le vea das 15.0 61.4 10.2 15.2 1.0 98.2 
y Sh Bre RANE A en RA) 4.7 66. 1 13.0 1 DASE, MESA 
1 ET Ln Ra Pi TES ney i Cie 4.5 70. 6 07.5 7 05 Rah AR 
SloSI conte di... iuasa asda RE 1.9 72.5 30.5 86. 4 8 99.0 
LR Eat en hs EN a EE 10.9 83.4 5.3 13 BY ft FREER o Ra lan 
RA RS pL SE EC OE 1.5 81.9 1:9 03:6 ond MAR 
L210 10 CconiS. nis on Hi i Sheahan 1.9 86.8 3.0 LU 2 ORR EL 
104002 conte... aa i 2.6 OE SRR BE DR Spiel hal 
0 dtoHeemds rt 3.2 02:0 oh en re Brae Saree a ra 
Mod conte. cal hac andl oo mans Ame a Bain fe wm wns 3.4 100.0 tt See 
Nistod2eents coi. buh saan ad 2.0 ma al Rl Sp FS DEN IRs 2 EEC EY 
Fi TN MA DR Ae I FRR AS, .9 7 DRT CA Cam eal] LAN LIVER IR 
13.08 OF TROIS. tl in dain ann 4.5 00 aes ned 1.0 100.0 

Gi REI SND LR LR 100.0%. nia 100.0 |. Sauiania 100.0 Jecvicuan 

Relative production (percent)... ....... 68.5 7.5 24.0 
Average Cost Por AUre: -.c.vuvvousunninanms. $26.71 $42. 53 $48. 82 
Average yield per acre (pounds) .e_.ooo_-. 53 65 1,490 

Farm cost per pound on basis of average Cents Cents Cents 
yield Ch ape 6.93 6.46 3.28 

Transportation and marketing costs per 
1 ae MY eA RE 1.26 1.30 1. 62 

Total average cost per pound deliv- 
ered at Philadelphia... _..._._.__.. 8.19 77. 4.90       
  

! Typical Idaho group as indicated by average delivered cost (4.90 cents). 
2? Typical New York group as indicated by average delivered cost (7.77 cents). 
3 Typical Michigan group as indicated by average delivered cost (8.19 cents).
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The unit value of Japanese imports of white beans in 1930 at 
Philadelphia and New York City was 2.79 cents per pound (table 14, 
p- 32 of report). 

ONIONS (PAR. 770) 

Onions were dutiable under paragraph 768 of the act of 1922 at 
1 cent per pound. By proclamation, effective January 21, 1929, the 
duty was raised to 1% cents per pound. Under paragraph 770 of the 
act of 1930 the duty became 2} cents per pound. 

COST PERIOD AND SCOPE OF INVESTIGATION 

This investigation was conducted under section 315 of the act of 
1922 and included a survey of the production of strong and mild 
onions. Cost comparisons were limited to the mild type as prin- 
cipally involved in international competition. 

Complete domestic farm costs were obtained for the year 1926, 
and certain factors affecting the year 1925. The principal competing 
country was Spain, and data on foreign costs were obtained both by 
analysis of invoices and by information from abroad. Domestic 
costs for 1926 were obtained from 71 farms which harvested 341 
acres in the principal areas producing Spanish onions, and 81 farms 
which harvested 3,999 acres in the principal areas producing Bermuda 
onions. 

The findings of the Commission are published in a report entitled 
“Onions” dated December 4, 1928. 

COST COMPARISON AND RANGE OF COSTS 

Four cost comparisons will be found on pages 57 to 60 of the 
report. 

There are two elements in the domestic costs delivered at New 
York City, the principal market: The cost f. o. b. local shipping 
point and the transportation cost. Each of these is computed in 
three ways. 

Average costs f. 0. b. local shipping point are shown as follows: 
  

  

’ : X Table in | Average 
Commodity specification report Cott 

Spanish and Bermuda onions, Doth 10 orates. oo ooo ei 44 $2. 196 
Spanish onions in sacks and Bermuda onions in erates... ________. 45-46 2.044 
BOrTATIA) TIONS, II CIDOB. «oa ahi ii fm i eo i i mh 0 ee 3 47 2. 253     
  

Average costs of transportation to New York are shown as follows: 
  

  

3 Table in | Average 
Specification report Gost 

For Spanish and Bermuda onions, both in crates, charges weighted by production. _ 44 $1.487 
Spanish onions, in sacks; Bermuda onions, in crates; charges weighted by production. 45 1.423 
Onions in sacks or crates, charges weighted by unloads at New York !_______________ 46-47 1.353     
  

1 Unloads at New York consisted mostly of Bermuda onions from Texas. 

The costs of onions from Spain delivered at New York include three 
elements—the cost f. 0. b. the Spanish port, cost of transportation to 
New York, and cost of reconditioning and landing. An average trans- 
portation cost of $0.528 per hundredweight is shown in all four com- 

160521—33—pt. 3——7
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parisons, as is likewise an average cost of $0.204 for reconditioning 
and landing. 

Average costs of onions in crates f. 0. b. Spanish port are shown as 
follows: 

    

  

  

: : Table in | Average 
Specification report ile 

Cost derived by analysis of invoices without deduction of assumed profit... _....___. 44-47 $1. 446 
Cost by adding cost elements ascertained separately, as described on pp. 58 and 59 

OF PODOLE.. enim sim a mmm mae RR WI Ta Rn TRO LL CCL IR RR LR ae 45 1.112 
Cost as ascertained from invoices less packing costs and less 8 percent assumed profit.. 46 1.113   
  

The four methods employed in the report give the following for 
excess of domestic cost over foreign cost per hundredweight: $1.428, 
$1.505, $1.552, and $1.623. 

The table below summarizes tables 45 and 47 of the report, which 
show, respectively, the highest and lowest cost differences. The costs 
shown were obtained separately for the years 1925 and 1926 by types 
and areas and weighted by production. Simple averages were used 
to combine the results for the 2 years. 

Comparison of costs of production of specified domestic and foreign onions delivered 

  

  

  

  

  

  

  

in New York City, per hundred pounds, 1926-27 

Basis for calculating— 

Highest Lowest 
Item cost differ- | cost differ- 

ence, from | ence, from 
table 45 of | table 47 of 

report report 

DOMESTIC 
Cost f. 0. b. local shipping point: 

Spanish onions in sacks and Bermuda onions in crates. -c. -- cv oooccceeoaan $2.084 | co lil 
Borman OTHONS I CP A08. oo can camer mw os oh Set Se mS we wa $2. 253 

Transportation to New York weighted by: 
co a Se A RE DI es dn SSO a Sel NS ARIE On 1.423. 1. la 
I DTIIOIIES . oe oa in meni hme meas is an wl SS Em ar SB mA wt iE Wo fo pw RE 1.353 

Total domestic cost-delivered New York. ..c cvs. divi nincainimawunanae 3.467 3.606 

FOREIGN 
Cost f. 0. b. Spanish port: 

By addition of separately ascertained items of cost. - oc cco oem ceeeas 04 1b LE aR 
ASevidenCod- DY INVOI00R. hee dar fe i ahs ie db a hl i ri wit Sr wir ar | We Sd ae 1.446 

anspor ation (0 NOW NOI oi evades weed Em a . 528 . 528 
Reconditioning and Ianding onarges: coils. Cs aii. . 204 . 204 

Total foreion cost delivered New York. ooo. 0 i ieee 1.844 2.178 

Excess of domestic over foreign COBlS. vue ann ae cane bad aL asa lill, 1. 623 1.428     
  

The following tables are illustrative of the range of domestic costs 
delivered in New York. These show costs for Spanish onions in 
sacks and Bermuda onions in crates for the year 1926. The costs 
shown by States include the following items for transportation to 
New York: 

Cents per pound 

LE EE Re nl Se eS mR WIS a 1. 36 
Utah ou uneoin pos dean pa todpliage $1170 Sad Lh mar an tA te De an ee 1.33 
Washingbongoo. 0: crn mpg ponies ao bell a cn ne alin iL 1. 51 
California: ln i a Tae a 1.78 
Texas
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Spanish onions: Range of delivered cost in sacks at New York City for three States 
of principal production, 1926 
  

  

  

    

          

    

Percentage of total production 

Cost per pound Idaho Utah Washington 

la- ¥ W 
Group Gam a | Group i Group Catia 

Less thon SL cents... cc.coar pera aactaabnd aaa onde 9.5 19.8 = asic 
ER RE Var a J 63.3 63.3 66.0 85.5 67.2 67 
Sto3locents do ei eal 27.1 90.4 13.8 99.3 23.2 90. 4 
LEU 1 a Ge SMI a Se 1.6 92.0 1. 0 0a. 99.3 6.8 97.2 
4 ToL ents... hi sine a a 5.7 97.70 nee. 90.3 1 ia 97.2 
AVS ConlS Or MOTE... ani fiesta 35 2.3 100.0 +7 100.0 2.8 100.0 

3: SR SEER RE Le RA i fa 100.0 Vv... ace 100.0: nici... 100; 03-5 vw 

Percentage of production... _________ 12.6 28.6 58.8 

Cents Cents Cents 
Weighted average farm cost per pound... 1.65 1.18 Y:26 
Transportation and marketing cost._--.._- 1.54 1.51 1.69 

Weighted average cost per pound delivered 
ab New York. ....... 0.0 cus bios do 3.19 2.69 2.95     
  

1 Typical Utah group as indicated by weighted average cost per pound at New York, 2.69 cents. 
2 Typical Washington group as indicated by weighted average cost per pound at New York, 2.95 cents. 
3 Typical Idaho group as indicated by weighted average cost per pound at New York, 3.19 cents. 

Bermuda onions: Range of delivered cost in crates at New York City for two States 
of principal production, 1926 
  

  

  

  

    
  

  

  

  
  

  

      
  

Percentage of total production 

Cost per pound California Texas 

Cumula- Cumula- 
Group tion Group tion 

LE RE HUT RR RN RR LA MCS Ra a 3.8 3.8 
S10 BCBS. cin am wn mtn ms i rn ws Sm mm mn Ame Fm me me 2 eR 1.1 1.1 47.6 51.4 
AS RA Sl RR HRP 55.5 56. 6 18.1 69.5 
4 to 414 cents ? EV 15.6 72.2 20. 5 90.0 
LR EU RR Sa RR Je SR or i VR Nice 25.6 97.8 5.4 95.4 
SCORES OT THONG. coe wc emai ant ma wanes Sam nan vai 2.2 100.0 4.6 100.0 

Toial...... -a array 100.0. -s- 00.00. ni 

Porcontazs of proQuetIOn...... cancun cei snasanssmnmssmsn sare 20.5 79.5 

Cents Cents 
Weighted average farm cost per pound... ccocecmceccccceccanaa 2.13 2. 
Transportation and marketing cost. .c..c.ceansnmsnaanunsnmassns 1.96 1.60 

Weighted average cost per pound delivered at New York.._.... 4.09 3.83     
  

1 Typical Texas group indicated by weighted average cost per pound at New York, 3.83 cents. 
2 Typical California group indicated by weighted average cost per pound at New York, 4.09 cents. 

CANNED TOMATOES (PAR. 772) 

Canned tomatoes were dutiable at 15 percent ad valorem under 
paragraph 770 of the Tariff Act of 1922; tomato paste at 40 percent 
ad valorem. No change resulted from investigation under section 
315. Under paragraph 772 of the Tariff Act of 1930, tomatoes pre- 
pad or preserved in any manner are dutiable at 50 percent ad 
valorem. : 

COST PERIOD AND SCOPE OF INVESTIGATION 

The Commission’s investigation was conducted under section 315 
of the act of 1922 and related to both canned tomatoes and tomato 
paste. The range of costs of tomato paste can not be shown without 
disclosing confidential information. The cost period was the years 
1926 and 1927. Italy was found to be the principal competing foreign 
country on canned tomatoes and evidence of foreign costs was ob- 
tained from invoices. Domestic costs were obtained from 214 farms
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and from canners of tomatoes of the several grades put up in various 
size cans; 32 of these produced canned tomatoes of grades comparable 
with the Italian product; i.e., grades higher than standard. The 
findings of the Commission are published in a report entitled ‘‘ Canned 
Tomatoes and Tomato Paste,” dated February 28, 1929. 

The Tariff Commission under section 336 of the Tariff Act of 1930 
conducted a second investigation of canned tomatoes and tomato 
paste, the report on which was returned by the President under date 
of April 1, 1931, “to review the facts upon the basis of the forth- 
coming crops and make another report.” 

COST COMPARISON AND RANGE OF COSTS 

The cost comparison concerned canned tomatoes of solid, fancy, or 
extra standard grades—higher than standard grade—packed in 
nos. 2, 2%, and 3 cans. These were found to be the sizes nearest in 
net content to the two sizes of the imported cans. The table which 
follows (based on table 30 on p. 39 of the published report) shows a 
comparison of the domestic costs of production of canned tomatoes, 
including transportation to New York, with the total cost of Italian 
canned tomatoes landed at New York, the cost of the Italian canned 
tomatoes being calculated by assuming a 10 percent profit in the 
invoice price of imports. Domestic costs of tomatoes for canning 
based on farm costs of production include land charges on the basis of 
net cash rental. 

Canned tomatoes: Comparison of costs of production tn the United States and Italy, 
including transportation to principal market 

[Per dozen cans] 
  

  

    

United 
Stn i 

weighte Ital 
y 

Td 5% weighted 

Cost item and difference and 3 cans ! yerass 
graded as d o 3 

solid, and no. 

fancy, or cans 
extra 

standard 

Total costs at cannery on basis of: 
Price’ paid by canner 107 10MNAE0ES, 1928... oc costinns sire mean mem mssSomn $1. 2137 2 $0. 9967 
¥arm cost of production of tomatoes, 1026......caa ni. ii da mwa wm ————— 1.2060 fo io aan 
Farm-cost of production of tomatoes, 1927... uc ci... ce imeem mmm 1.2000 0 oa 
Simple average of farm cost of production of tomatoes, 1926-27. ______________ 12800 4. oi 

Transportation to New York (includes marine insurance for Italian)...__._._.___ 1484 .0750 
‘Total costs at New York on basis of: 

Price paid by canner for tomaloes, 1926... ci mm arena an ad 1. 3621 1.0717 
Farm cost of production of tomatoes, 1026. ... cummins noi dain maim 1.8544 co vars og 
Farm cost of production of tomatoes, 1027. oC luni. venus as dnbe ans 301 ff Ca 
Simple average of farm cost of production of tomatoes, 1926-27_.___._________ 1.3084 ooo 

Amount by which domestic costs at New York exceed Italian: 
Costs at New York on basis of— 

Price paid by canner for tomatoes, 1928: ool conn imam vn ws nme sma 1.01 Sl RR fe 
Farm cost of production of tomatoes, 1926. ...ccuccannnneneanmmenienson- I: 1 WR 
Farm cost of production of tomatoes, 1927... A | ERE TER 
Simple average of farm cost of production of tomatoes, 1926-27... __.____ 3207 lesen tt de 

OPO ET VAC i Se LT nats in mi mst oa tm 0 4 1 om eS in 0 5 Se mo em 1. 0964 
Amount of ad valorem duty necessary to equalize differences in costs of produc- 

tion on basis of: Percent 
Price paid hy canner for toMA0eS, 1920... cues tivacnnn i nnn cents Samm a 20.09. hs 
Farm cost of Production Of TOMES, 1920... «mmm ws soot viii osm mio im 26.38 nL alioiul 
Farm cost of proQuelion Of t01at0eS, 1027... cece es wisi som mmm sim mm em 34,581 oor 
Simple average of farm cost of production of tomatoes, 1926-27. coco. 30.48 Lm 
  

1 Plus 8.02 percent in cost to adjust net content to Italian basis. 
2 Calculated by assuming a 10 percent profit in the invoice price of imports. 

.of Tariff Commission’s public hearings, p. 456.) 
(See transcript of minutes 

The table which follows shows costs of production on the three bases 
of calculation, by areas covered in the investigation.



Canned tomatoes: Domestic costs of production of one dozen cans of grades higher than standards (solid pack, extra standard, or fancy) by areas 
  

No. 2 cans No. 21% cans No. 3 cans 

  

Costs including raw tomatoes at— 

  

Costs including raw tomatoes at— 

  

Costs including raw tomatoes at— 

  

  

    

Area 
Produc- Produc- Produc- 

tion Price paid | Cost of Cost of tion Price paid | Cost of Cost of tion Price paid | Cost of Cost of 
by canner, | growing, | growing, by canner, | growing, | growing, by canner, | growing, | growing, 

1926 1927 1926 1927 1926 1926 1927 

Dozens Dozens Dozens 
New York. o.oo 21, 159 $1. 0339 $1. 0237 $0. 9795 ® ®) ® EY pt RAVE ARAVA, FIC SE Su ine On on SOR IR) IEC REL 2 
Imdignn. aa 59, 142 . 7976 . 8027 PLE FERRER ny, RETIN Tin ie ETI Le IRIS Sa, ® $1. 3398 $1. 3599 $1. 2992 
Otah. oe oi slice , 554 8998 9944 1.0176 ®) $1. 2465 $1. 3781 $1. 4119 *) ® 1) ®) 
Los Angeles, Calif... _.__._ 66, 344 9140 9162 . 9284 ®) 1. 2430 Ly SRE i 7 ec ANA BIR AN Rel ed oe pn Me 
Santa Clara-Alameda, Calif__ 226, 880 9340 9074 1. 0094 ®) 1. 2190 1.1828 ir ORE: RoR. AEN IRS RI BR Re a 
Sacramento, Calif.......__.._. 1, 064 8674 8598 . 9364 ® 1.3347 1.3116 STG RS I ak, BER iia LL ete dpe REL mt Rh 
INotthetn InAlang.. on af a tc faa dE it a eis amie arma oS we rs ® 1.1563 1.1824 0007 es dt ge web inns ma wid mss ym i ih wt} = iB AT wa 
New York-New Jersey... |. ooo ae i a al at ce fi aia mp mn maar en mrs Sama] SES = ams nm ® 1.4317 1.4472 1. 3866 

Total weighted on basis 
of production._......_. 515, 143 . 9053 . 9040 . 9591 790, 716 1.2410 1. 2276 1. 3399 78, 290 1.3736 1.3928 1. 3329                       
  

1 Confidential. 
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DOMESTIC TRANSPORTATION 

The weighted average transportation cost to New York per dozen 
cans for the domestic product was $0.1484 (p. 38 of published report). 
Since canned tomatoes are produced at widely distributed points 
there is a decided variation in the cost of transportation to New York 
City, the most important single market. The extremes in transpor- 
tation rates were represented by shipments from Hancock Bridge, 
N. J., with a rate of 21% cents per hundred pounds in carload lots, 
and from Wasatch, Utah, with rates of from $1.05 to $1.39, depending 
upon the route. 

RANGE OF COSTS OF NO. 2 CANS 

The no. 2 can was the most popular in the domestic trade and was 
packed in most districts. The range of no. 2 costs can be shown by 
plants and by districts. The first table following shows range of 
costs by plants and the second by districts. In the second table at- 
tention is directed to variation in cost elements. In order of magni- 
tude the cost elements are (1) cans, cases, and labels, approximately 
39 per cent; (2) raw tomatoes, approximately 30 per cent; (3) labor, 
approximately 17 per cent; and (4) indirect costs, approximately 14 
per cent. 

Canned tomatoes: Range of costs of one dozen no. 2 cans of grades higher than 
standard, delivered at New York City, on two bases of costs of raw tomatoes, 1926 
and 1927 
  

  

      
  

  

  

Costs including price paid| Costs, including growing | Costs, including growing 
by canners, 1926 costs, 1926 costs, 1927 

Delivered cost per dozen Percent of pro- Percent of pro- Percent of pro- 
cans Produc duction Br oduc- duction = fvrotne duction 

ion in ion in tion in 
d Cu- Cu- Cu- 
OZ81S | Group | mula- Gozeny Group | mula- | 492628 | Group | mula- 

tion tion tion 

134, 874 26. 2 26.2 | 134,874 26.2 26.2 | 41,454 8.1 8.1 
79, 676 15.5 41.7 | 163, 030 31.7 57.9 | 121,166 23.5 31.6 

138, 496 26.9 68.6 | 58,422 11.3 69.2 | 16,584 3.2 34.8 
70,172 13.6 82.2 | 35,188 6.8 76.0 | 152,972 29.7 64.5 
48,746 9.5 91.7 | 52,098 10.1 86.1 | 45,309 8.8 73.3 
32, 603 6.3 98.0 | 63,249 12.3 98.4 | 117,414 22.8 96. 1 
10, 576 2.0| 100.0 8, 282 1.6 | 100.0 | 20,244 3.9 100.0 

515,143 100.0 |. -.-... 515,143 | 100.0 |..--<.2- 515,343 | “100.0 |... _....   

  

                  

1 Typical group as indicated by weighted average cost of $1.02 on either basis for 1926. 
2 Typical group as indicated by weighted average cost of $1.07 on basis of growing cost, 1927. 

Canned tomatoes: Variation of cost elements and total costs by districts per dozen 
no. 2 cans of grades higher than standards (solid pack, extra standard, or fancy) 
  

  

  

High Low 

Area Amount Area Amount 

Cost elements: 
Raw tomatoes on basis of-— ; 

Price paid by canner, 1926.___.___ New York........ $0.3168 | Utah... o.oo. $0. 2088 
Cost. of growing, 1026......cccueuo fous 0... cciior a .3066 | Sacramento, Calif___ .2118 
Cost of growing, 1927... .o:L.o > Santa Clara-Ala- «3201 i Indiana... .....0. . 1961 

meda, Calif. 
Cans, cases, and labels, 1926. _._..____|..... RSE +3940 | Now York... ..... . 3464 
Eabor, 19262 cco oct a ant do iia <0 Indiana. oii . 0992 
Indirect costs, 1926.0 tx oi to New York........ .2421 | Los Angeles, Calif__. . 0865 

Total costs, including raw tomatoes, on 
basis of— 

Price paid by canner, 1926____________ New York... .... 1.0330 | Indiana. ..o oo .7976 
Costiof growing, 1926... i nde dos enti 1.0237 §....2 do gL . 8027 
Oost of growing, 1927... oa io... Blah fa. ai 1.0176}. o doo. nanii . 7643         
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RANGE OF FARM COSTS OF TOMATOES 

The foregoing table shows that the cost of raw tomatoes, which is 
the second element in magnitude, is more variable than the larger 
element of cans, cases, and labels. The following table shows the 
range of farm costs of raw tomatoes for all districts in 1927: 

Tomatoes for canning: Array showing number of tons and cost of production for all 
dustricts with group percentage and cumulative percentage of tomatoes produced at 
varying costs per ton, 1927 
  

  

  

  

  

  

  

Production Cost of production 

Cost f. 0. b. 
ohio forse per don Tons pro- | Percent | Cumula- GroGp cost Percent | Cumula- 

duced | of total | tion De of total | tion 

Percent Percent 
Joss than 88. cio... vuvuiruns aida... 370.70 2.77 2.77 1°: $2, 562. 2 1.15 1.18 
TLR a Rt RE ES A AL Te 1, 007. 68 7.54 10.31 8, 299. 56 3.71 4, 86 
Rd RR RRR SR Ce ea 503. 49 3.77 14.08 4,775.96 2.13 6.99 
EG YR Re RAR SY RYO aE 702. 57 5.26 19. 34 7,473.45 3.34 10.33 
Ito ba 2, 046. 11 15.31 34.65 23, 361. 63 10. 44 20.77 
Ie SI ee ee 915. 43 6.85 41.50 | 11,518.83 5.15 25. 92 
SIH ld on. aaa el 783. 94 5.86 47.36 | 10,639.99 4,78 30. 67 
CIEE EOI Col MRA IAS LS 1,027.90 7.69 55. 05 14, 973. 81 6. 69 37.36 
4 hE I NE Poh Ra enh RG SI 571.00 4.27 59. 32 8, 753. 04 3.91 41. 27 
CLE EF BCE Se Se nn 288.75 2.16 61. 48 4,795. 92 2.14 43.41 
SIO IR ry LTT 425. 63 3.18 64. 66 7,418.78 3.32 46.73 
$15 10819....... 4 9.46 74.12 | 23,142.63 10. 34 57.07 

3.50 77.62 9, 044. 87 4.04 61.11 
1.95 79.37 4,832.79 2.16 63. 27 
3.01 82.38 8, 686. 40 3.88 67.15 
2.00 84. 38 6, 095. 29 2.72 69. 87 
+71 85. 09 2,232.21 1.00 70.87 
34 85. 43 1,119.05 . 50 71.37 

1.53 86. 96 5,179. 98 2.31 73.68 
3.91 90.87 | 13,790.59 6.16 79.84 

31 91.18 1, 147. 86 .51 80. 35 
35 91. 53 1,337.88 60 80.95 

1.76 93. 29 6, 945. 69 3.10 84. 056 
72 94. 01 2,919.12 1.30 85.35 
49 94. 50 2,063. 79 92 86. 27 
27 94. 77 1, 183. 05 53 86. 80 
72 95. 49 3,213.95 1.44 88.24 

1.39 96. 88 6, 395. 85 2.86 91.10 
39 97.27 1,842.10 82 91.92 
05 97.32 220.98 10 92. 02 

.95 98. 27 4,777.90 | 2.14 94. 16 
1.73 100.00 { 13,072.06 5.84 100. 00 

13, 367. 25 100.00). ..Lo. unl 223, 817. 26 100.90 {-sinnuauiie           
  

1 Typical cost group as indicated by weighted average of $16.74 per ton. 

FresH VEGETABLES 

LIMA BEANS IN THEIR NATURAL STATE (PAR. 765) 

Lima beans in their natural state are dutiable under paragraph 765 
of the general Tariff Act of 1930 at 3% cents per pound; from Cuba at 
2.8 cents per pound. No change resulted from the investigation be- 
cause it was found that the domestic and imported articles are pro- 
duced and marketed at different seasons of the year. 

COST PERIOD AND SCOPE OF INVESTIGATION 

This investigation was conducted under section 336 of the Tariff 
Act of 1930. Cuba was found to be the principal competing country. 
Domestic costs were obtained from 22 farms for the crop year 1929-30 
and from 32 farms for the crop year 1930-31. Of the 22 farms inves- 
tigated for 1929-30, 11 were in the Delray area and 11 in the Canal 
Point area of Florida. In the crop year of 1930-31, 13 farms were 
located in the former area and 19 in the latter. Foreign costs were 
obtained for both crop years from 21 farms, located in the vicinity 
of Habana, Cuba.
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The findings of the Commission are published in a report entitled, 
“Fresh Vegetables,” Report No. 39, second series, dated November 
23, 1931. 

COST COMPARISON AND RANGE OF COSTS 

The costs found by the Commission in the investigation were as 
follows: 

Lima beans: Comparison of costs of domestic and Cuban Lima beans delivered at 
New York City 

  

  

  

   

  

[Cents per pound] 

United States Cuba 

Cost item i y 
> -year -year 

1929-30 | 1930-31 average 1929-30 | 1930-31 average 

Production cost, including packing... ii 6.6 7.2 6.9 4.0 4,2 4,1 
Marketing coSt....... io a iu lo uh J] +3 .3 3 13 1.4 1.8 
Transportation to New York City... _.___._..__ 3.6 3.6 3.6 2.2 2.2 2.2 

otal Cote. re i Sd aL oh 10.5 11:1 10.8 7.5 TS 7.6               

The following tables show range of costs of domestic and foreign 
Lima beans in corresponding cost intervals for each of the crop years 
investigated. 

Transportation charges from both areas in Florida are at a rate of 
3.6 cents per pound, representing an average of freight and express 
charges weighted on the basis of actual receipts at New York City. 
Production in Cuba is in a narrow area with consequent slight varia- 
tion in transportation. 

Lima beans: Range of domestic and foreign costs in corresponding intervals, with 
percentages of acreage and production covered by costs for the season 1929-30 

[Cost at New York] 
  

  

  

  

  

  

  

      
  

Domestic ! Foreign 2 

Produc- Produc- 
Acreage ion Acreage ton 

Delivered cost per pound: | Per cent | Per cent | Per cent | Per cent 
ess LAR 7 COIS. a ot LL de wh i me | A BA i Rl Se sn 17. 4 22.3 
FEO BICONE Sui i cud wii aii tito Nn st wi of 2 if of be) Bi Be 45.0 48.1 
B00 GOS ee a aa 23.9 
Oto 10cents Lol oe LL LR Il a LL 14.1 
JO 10 LenS. de A ant 7.2 
Hl tol12cents. ....-. 6.9 
12 to 14 centS.....--- 27.3 
14 cents or more 20.6 

PO I cL da mi ow i cn wb i 100.0 

Number of acres covered by Costs... ui vu ci mina nian 209 6615 
Production covered by costs (pounds)... ovo ceeeeemen 467, 740 373, 218 
A VOTOZE COSTDOT QUOPO.. 5c ar aii wri 50 5 me tr 0 el Sf $147.71 $224. 48 
Average yield pep 90re (DOUNAS) L..cciui mate. nln spine mmm 2, 238 5,612 

Cents Cents 
Farm cost per pound on basis of average yield... ._...._ 6.6 4.0 
Transportation and marketing expense... ccocoa_oo 3.9 3.5 

Total average cost delivered at New York. _________.__.__ 10.5 7.5         
1 Lake and east coast regions in Florida. 
2 Area 12 to 20 miles southwest of Habana, Cuba. 
8 Typical foreign group as indicated by average cost of 7.5 cents. 
4 Typical domestic group as indicated by average cost of 10.5 cents.
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Lima beans: Range of domestic and foreign costs in corresponding intervals, with 
percentages of acreage and production covered by costs for the season 1930-31 

[Cost at New York] 

  

  

  

  

  

        
  

Domestic 1 Foreign 2 

Produc- Produc- 
Acreage tion Acreage Hon 

Delivered cost per pound: Per cent | Per cent | Per cent | Per cent 
Loss tan 7 COMI... oe. ai eg dd a tN La eh Sit aba 16. 23.5 
OB OBIS Bn ci ip a a Se al nL 3.4 56 3l.1 30. 4 
SOS COBLS....o vce oie di cin Sa a al an ra Hh wa sg Cr 11.1 19.5 33.0 30.8 
9 to 10 cents_--. 4.2 4.0 9.0 6.2 
10 to 11 cents. 2.9 2.9 2.3 +3 
11 to 12 cents 4. 14.4 19.6 8.0 8.3 
BL EE at. Ee SL es I A 33.5 IR TR WAR HE ANRC 
E50. 16 CONES. -. a i a eg LaLa 7 Wo Met IY eS 
16to 18 cents......o0.ian RR ACL A LC Sh ESN SD A 9.2 FeO aii mie i ie 
1S He 20 eens: and cr a LL a LL 6.3 1 1 mem WY ad SE 
2D. CONES OF MOTE... <a ae ol oi ala Le alain mio aim mi iw 7.3 14 i KORRES Nhl ARTI ah 

0 SR ACI ER EAE I ET TS 100.0 100.0 100.0 100.0 

Number of acres covered DY OSES... oven nina sit ieminnse vie 478 7 
Production covered by costs (pounds)... ao... 836, 255 300, 832 
AVI AEO COS DOT LO rv tt damian = Sinton Si tse se sig a Sk Bk $125. 93 $177. 87 
Average yield por acre (potas)... ioe ae a 1,749 4, 235 

Cents Cents 
Farm cost per pound on basis of average yield... ._.____..._ 7.2 4.2 
Transportation and marketing expense... coo o_o... 3.9 3.6 

Total average cost delivered at New York... __.__.._. 11.1 7.8     
  

! Lake and east coast regions in Florida. 
2 Area 12 to 20 miles southwest of Habana, Cuba. 
3 Typical foreign group as indicated by average cost of 7.8 cents. 
4 Typical domestic group as indicated by average cost of 11.1 cents. 

BEANS, SNAP OR STRING, GREEN OR UNRIPE (PAR. 765) 

Green or unripe, snap or string beans are dutiable under paragraph 
765 of the Tariff Act of 1930 at 3} cents per pound. No change re- 
sulted from the investigation. 

COST PERIOD AND SCOPE OF INVESTIGATION 

This investigation was conducted under section 336. Mexico, 
which supplies 95 per cent of the snap-bean imports into the United 
States, was found to be the principal competing country. Of the 
four areas where snap beans are grown in Mexico, the most important 
is Manuel, which is about 50 miles north of Tampico; the costs pre- 
sented were obtained in this area. 

Florida is the only State which ships snap beans without interrup- 
tion through the import season (roughly, December to March, in- 
clusive). Costs were therefore obtained in Florida, in the vicinities 
of Pompano, Broward County, and of Canal Point on Lake Okee- 
chobee, designated in the report as the east coast and lake regions, 
respectively. Details of farms covered are shown on page 107 of the 
report; in 1930-31, the year selected for showing range of costs, 
costs were obtained from 18 farms on the east coast and from the same 
number of farms in the lake region. Details of farms for which costs 
were obtained in Mexico will be found on page 109 of the report; 
information was obtained for 10 farms in 1930-31. The findings of 
the Commission are published in a report entitled ‘‘ Fresh Vegetables,” 
Report No. 39, second series, dated November 23, 1931.
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COST COMPARISON AND RANGE OF COSTS 

The costs found by the Commission in the investigation were as 
follows: : 

Beans, snap or string: Comparison of costs of domestic and Mexican beans delivered 
at principal markets 

  

  

  

[Cents per pound] 

Amount 
by which 

Henson Domestic] Foreign demeniie 
costs costs exceed 

foreign 
costs 

3000 ie mn i dh we i Wy hw er wm A a rt rl 9.7 7.8 1.9- 
FL C0 a Rh CN DR Ae et i A Ra Li TO MR 11.0 8.5 2.5 

A OD 0 os ee ii tists wm wn wR nm eB i 10.3 8.1 2         

The figures shown above include the east coast and lake regions of 
Florida combined, and also transportation and marketing costs 
delivered at New York and Chicago for the domestic production and 
at Laredo, Tex. for the foreign production. 

The following table shows a range of domestic and foreign costs 
for the crop of 1930-31 in the east coast and lake regions of Florida, 
compared with the crop raised in Mexico during the same season. 
On account of the wide variation in cost of production between the 
east coast and lake regions, the two areas are shown separately. The 
year 1930-31 is selected for purposes of illustration because its yields 
were fairly normal (p. 9 of the report). In the determination of the 
transportation costs to New York and Chicago, the weighted rate 
for the two areas was used for the domestic product and the weighted 
freight and express cost from Manuel, Mexico, to Laredo, Tex., for the 
foreign product. The domestic transportation rates from the two 
areas of production to the two markets vary but slightly (p. 108 of 
report). 

Beans, snap or string, green or unripe: Range of domestic and foreign costs in 
corresponding intervals, with percentages of acreage and production covered by 
costs for the season of 1 930-31 

[Cost at principal markets 1] 

  

  

  

      

Lake district, East coast, Competitive for- 
Florida Florida eign crop ? 

Acreage Produ Acreage Prods Acreage rodug 

Delivered cost per pound: Per cent | Per cent | Per cent | Per cent | Per cent | Per cent 
LESS than 7 eons. cc. ivi dina inauny 21.7 oS ST LS RA 6.4 12.8 
tO 8 CeNtS. de de a as 4.6 IR NR Seda] REAR 5.6 6.1 
St00centnd. 0 act ruie 11.3 6 RSI Te Fe 42.6 48.4 
Giol0eontes.. olin See 1.0 2.0 0.7 y A Ba pa Gh an 
Yio llcentS oo... coo util Ca 28.0 13.1 3.4 5.2 19.2 21.5 
1 10 ICONS. casa 13.8 0 MEIN LI 11.6 6.1 
LE TERR IRS SO. BR RIT Bou 8 (SR DNS] LON Hn a 7.0 30 BERRI AR ii       

1 The chief markets for Florida snap beans are New York and Chicago and the principal market for 
snap beans imported from Mexico is Laredo, Tex 

2 Mexico is the chief competing foreign pin Bde 
8 Typical foreign cost interval as indicated by average cost of 8.5 cents. 
4 Typical lake district, Florida, cost interval as indicated by average cost of 9.1 cents.
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Beans, snap or string, green or unripe: Range of domestic and foreign costs in 
corresponding intervals, with percentages of acreage and production covered by 
costs for the season of 1930-31—Continued 

[Cost at principal markets 

  

  

  

          
        

Lake district, East coast, Competitive for- 
Florida Florida eign crop 

Produc- Produc- Produc- Acreage tion Acreage tion Acreage Hon 

Delivered cost per pound: Percent | Percent | Percent | Percent | Percent | Percent 
13t0ddeonts.. i iin thenininn. 3.2 2.0 23.0 by oe 6 RAAT AA Res I) SOR 
RGR RRR MER, RNR Si CR 1.2 Ld dens, 
151020 CONES Ss... ina ini 7.4 2.9 47.6 52.2 14.6 51 
20 CONS OF TNOTO. -.. cc anc nswn m is 9.0 2.3 17.1 yA! SF WRSEONE he, Vt Sain Sigh 

OLA i i ai bs wi ish mmm mama 100.0 100.0 100.0 100.0 100.0 100.0 

Number of acres covered by costs... 1,555 2,228 858 
Production covered by costs (pounds)...... 3, 314, 880 7, 168, 200 474, 610 
AVerage Cost DOI ACT... - «uuu us donwimmasmwn 112. 68 $140. 36 33. 37 
Average yield per acre (pounds) ._......_.. 1,209 2:1 540 

Farm cost per pound on basis of average Cents Cents Cents 
Yield i ide ieee a 5.4 11.6 6.1 

Transportation and marketing expense... 63.7 63.7 72.4 

Total average cost delivered at prin- 
cipalmarkets. cv. i. aii ao. 9.1 15.3 8.5 

  

6 Typical east coast, Florida, cost interval as indicated by average cost of 15.3 cents. 
6 Average marketing and transportation charges delivered at New York and Chicago. 
7 Average marketing and transportation charges delivered at Laredo, Tex. 

PEAS, GREEN OR UNRIPE (PAR. 769) 

Peas, green or unripe, were dutiable at 3 cents per pound, under 
paragraph 769 of the Tariff Act of 1930; by proclamation, effective 
January 1, 1932, the duty was changed to 3.9 cents per pound. 

COST PERIOD AND SCOPE OF INVESTIGATION 

This investigation was instituted pursuant to Senate Resolution 
No. 414 (71st Cong.) and conducted under section 336 of the act of 
1930. Mexico was the principal competing country. Costs were 
obtained for the 1929-30 and 1930-31 crop years and, in the case of 
California, the principal area of domestic production, for spring and 
fall crops. The Commission based its findings on the comparison of 
the costs of the spring crop in California and the winter crop in 
Mexico for the two years, both of which were found to be represen- 
tative. Domestic costs were obtained from around Brawley and 
Calipatria in the Imperial Valley, Calif., for both of these crops, and 
at Ciudad Obregon (Cajeme) and Navojoa, Sonora, on the west coast 
of Mexico for the so-called winter crop. A total of 13 domestic 
farms were covered as indicated by the tabulation on page 84 of 
the report, and a total of 22 Mexican farms, as indicated by the 
tabulation on page 87 of the report. The findings of the Commis- 
sion are published in a report entitled ‘Fresh Vegetables,” Report 
No. 39, second series, dated November 23, 1931.
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COST COMPARISON 

RANGE AND VARIETY OF COSTS 

AND RANGE OF COSTS 

The costs found by the Commission in the investigation were as 
follows: 

Peas: Comparison of costs of domestic and Mexican peas delivered at New York City 

  

  

  

[Cents per pound] 

Amount 

D tic| Forei 1 Ay omestic| Foreign | domestic 
Season costs costs costs ex- 

ceed for- 
eign costs 

T1000 D0 vn hi i ef Sh A tm A me 5 tt 11.7 8.7 3.0 
aT i init Ca nm Rm dd mi a i 1 Fk Wr eg 13.7 8.9 4.8 

: a ee COR A Fe Ee Le RS 12.7 8.8 3.9       
  

In the above costs are included transportation and other delivery 
costs to New York of 3.7 cents per pound for the domestic, and 3.5 
cents per pound for the foreign product. The two areas of production 
in Mexico take the same transportation rate to New York. Pro- 
duction in the Imperial Valley is by relatively few large growers, the 
growers from whom costs were obtained averaging over 300 acres 
each, and representing about 28 per cent of the total acreage of the 
Valley. Since only seven of these grew a spring crop, domestic costs 
do not show much of a range although the acreage represented con- 
stituted a fair-sized sample. Since only five costs were obtained for 
the 1929 domestic spring crop, data are not available for a statement 
of cost range in that year. 

In the following table there are shown the domestic costs for the 
1930-31 crop in contrast to the foreign costs for the same year and 
also for the preceding year. A greater number of farms is covered 
by the foreign data than the domestic. 

Peas, green or unripe: Range of domestic and foreign costs in corresponding inter- 
vals, with percentages of acreage and production covered by costs 

[Cost at New York] 
  

  

  

    

            
  

Domestic spring [Competitive foreign| Previous foreign 
crop 1930 crop 1930-31 crop 1929-30 

Produc- Produc- Produc- 
Acreage tion Acreage tion Acreage tion 

Delivered cost per pound: Percent | Percent | Percent | Percent | Percent | Percent 
EE REE Aen Ee SRI a Isa A AD 13.5 19.3 5.8 13.3 
TCA a IRN SAE SE A 56.4 25.6 46.2 
O10 10 Cons. co dh er a oa 4.5 16.8 15.9 
dE BE er Lt EO SAREE gE STAN A Rd OE NSO Nl i Wi a SRR IAIN, IR 16.2 13.8 
1002 0enlS. ct aia i eat A 5 TR RTI BE ENR 
12 to 13 cents__. 2.2 9.7 4.0 
13 to 14 cents ? 1! REAR AIS KT ATE Le 
14 to 15 cents... 3.0 17.4 5.5 
1510 20cemts. Lo ne AFT ARMY RST LT i mm 8.5 1.3 
20 Cent Or TOTS. lls immu s amt aaa TS 1.9 AP. 24 IIa a 0 SRE 

[Potala ed i iid 100.0 100.0 100.0 100.0 100.0 100.0 

‘Number of acres covered by costs. ..._.___ 2,355 
Production covered by costs (pounds) .__. 2,875,600 5,901,885 7,247,745 
AVOIOg0 CSE POT. 80T0.u. = ning dare mms $131.92 73.08 88.04 
Average yield per acre (pounds) -.......... 1,576 2,321 2,281 

Farm cost per pound on basis of average Cents Cents Cents 
[1 Li ER A CR Ca DN nt nl 9.4 3.9 4.0 

Transporation and marketing expense... 4.3 5.0 4.7 

Total average cost delivered at New 
1 Ral SN dn Ree 13.7 8.9 8.7         

I Typical foreign cost interval as indicated by average costs of 8.9 and 8.7 cents. 
2 Typical domestic cost interval as indicated by average cost of 13.7 cents.
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TOMATOES IN THEIR NATURAL STATE (PAR. 772) 

Tomatoes in their natural state were dutiable under paragraph: 
772 of the Tariff Act of 1930 at 3 cents per pound. No change resulted 
from the investigation. 

COST PERIOD AND SCOPE OF INVESTIGATION 

The investigation was instituted pursuant to Senate Resolution No. 
414 (71st Cong.) and conducted under section 336 of the act of 
1930 with reference to the crop seasons of 1929-30 and 1930-31 as 
the cost periods, Mexico being the principal competing country. 
The Commission found that neither year alone nor the 2 years 
combined were representative for purposes of ascertaining differences 
in costs of production for the purposes of section 336. Because the 
period covered by the investigation was not representative and by 
reason of the exchange situation, the commission did not specify an 
increase or decrease in the rate of duty on tomatoes in their natural 
state. Domestic costs were obtained in areas on the east coast and 
west coast of Florida, but it was found that there was no significant 
competition between imports and the tomato crop produced on the 
west coast. Costs used in the comparison were obtained from 43 
farms in Broward, Collier, and Dade Counties in what is referred 
to as the east coast south area. Foreign costs were obtained on 
45 farms at Mochis, Sinaloa, and Culiacan on the west coast of 
Mexico. The findings of the Commission are published in a report. 
entitled ‘‘Fresh Vegetables,” Report No. 39, second series, dated 
November 23, 1931. 

COST COMPARISON AND RANGE OF COSTS 

The costs found by the Commission in the investigation were as: 
follows: 

Tomatoes in their natural state: Comparison. of costs of domestic and Mexican: 
tomatoes delivered at New York and Chicago 

[Cents per pound] 
  

  

  

  

  

Amount 
which 

Domestic | Foreign | domestic 
Season costs costs Soste 

foreign 
costs 

NeW Yor 3 iw 
1100 Bh a RR A SS a eR SOS AN HCA Cae 7 ) 1. 6- 
NLL Es a dat Re Gr WI on Sea UT I in RL OER Sr Do SR SON 9.8 6.0 3.8. 

VT Re A A a I Er SR CT etl a 8.5 5.9 2.6 

Chis: 30 7.7 5.4 2.33 
SER EL ANH SUE DH 10.2 5.7 1.55 

20 DN Cd a A NL CELE CHR Tn Men Rae 8.9 5.6 3.3        
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The four tables following show range of delivered costs for domestic 
and Mexican tomatoes at New York and at Chicago for the seasons 
1929-30 and 1930-31. In Florida the 1930-31 season was wet and 
unusually cold. In Mexico the yield of tomatoes was normal in that 
season but unusually high in the preceding season. The season 
1929-30 was therefore most normal for Florida and the season 
1930-31 most normal for Mexico. 

Transportation costs in the following tables are at average rates. 
Domestic shipments were from a single point and foreign shipments 
from a narrow area with only a 5 percent variation in transportation 
costs to the markets under consideration. 

Tomatoes in their natural state: Range of domestic and foreign costs in correspond- 
ing intervals, with percentages of acreage and production covered by costs for 
the season 1929-30 

  

  

  

  

  

  

  

  

    

  
  

        

  

[Cost at New York] 

Domestic! Foreign 2 

Produc- Produc- 
Acreage tion Acreage tion 

Delivered cost per pound: Percent | Percent | Percent | Percent 
LOSS TRON 41CONIES. cane mii nna Sti so ew dw le a tee yo 0 re mo hy ts i i hn 9.9 - 12.5 
COT RL ee eS A eR AST UE eS Se BREN aati 15.7 16.9 
5106 CONIB33. Strid Sl al -— 1.5 ~ 
ETL a CE A A MN SO 52.5 1 
Vi EU ET ERA I DE RR BD SLA —el 18.8 
biG RE Sr SR SERRE SCR SN Se LL SR 6.1 
BRL EE CAR 4.4 
10 to 11 cents 5.9 
11 to 12 cents._ 3.9 
py a ROT AR LA ON Ce ee ae EAA SR Md LOA Se 
13 to 14 cents... 2.6 
14 to 15 cents. 1.9 
EVEL on Rm En Ste et SN A CR I fo RNR Ng en ty pen 
20 to 50 cents 1.6 .2 - 
D0 CONES OT INON0. i msm ea mmm tims hm we ie mi ok Sanna .8 +1 Fog. Ir = 

dr 1 Dee ep a SERS I Mi PCS i RR Sa Lf 100.0 100.0 100.0 100.0 

Number of 2eré8 covered DY COSIS. cocci cannisnnmesnancmne 3,101 , 479 
Production covered by costs (pounds) o-oo. 13, 676, 040 40, 834, 463 
AVOTAZC COSE DOT CTC... - m caen amie nln se Sonn tn min Sh em om miei $238. 10 131. 04 
Average yiold por acre (DOUNAS).......c2-cwrvns ain mmmn dn amd 4,614 4,368 

: Cents Cents 
Farm cost per pound on basis of average yield... ..coeoeoooo__. 5.2 3.0 
Transportation and marketing expense. ooo. 2.1 2.7 

Total average cost delivered at New York. oceoooceeooeao. 7.3 5.7     
  

1 Florida east coast south area, 42 farms. 
2 Summary of 3 areas in Mexico, 41 farms. 
8 Typical foreign group as indicated by average cost of 5.7 cents. 
4 T'ypical domestic group as indicated by average cost of 7.3 cents.
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Tomatoes in their natural state: Range of domestic and foreign costs in corresponding 
intervals, with percentages of acreage and production covered by costs for the season 

  

  

  

  

  
        

  

      

1929-30 
; [Cost at Chicago] 

Domestic ! Foreign ? 

Produc- Produc- Acreage tion Acreage tion 

Delivered cost per pound: Percent | Percent | Percent | Percent 
LET WO © i hh IR ARACEAE sR ER 20. 24.4 

LOD OTIS oc oe od ae a eho of ls Sn we oe em A tw bm Th eS eS EL SE 20.7 22.0 
aa RUD RR LCL RNR. ME SAY oli PA ARE TL, 0.4 0.9 35.2 42.3 
RE BNR TL I EE a RTT, 44.6 52.8 16.7 9.5 
VEBLEN ER LT De RR 27.6 32.2 13 4 
EL REE MR SER LA JE Am AS AN UR 3.5 2.2 5.3 1.3 
0 10 J COMIIS. ce oe ee a Te im woe op i 5 Be 00 7-3 5.2 .8 -1 
JOZ0 1] CONES... no nh DG dei DS ts ma we me aren +1 I ape Ta a NN 
JL L0 I200IIS. .... oo lie id iv rm wie Re ate se wl 1.7 ik gt SRA DER IY RON TS 
dD IO IE COMLS. net ed i a de tw hw SH 1.9 7 EIR a ERR! 
dS LO LO IES oc os i mi rims a Bick wip sha ee ch a Fi om J So mm fhm mir em nm A AA a dB ir 
J CO CONIS. eat i er ru a eR aS a heme En Eh 4.5 Lae edi 

AS P00 CONLS. io annie a bp tan das wal nh Ct SA my 3 i wi A mre SB BA rcs sie 
20 TO SOCOM. ..c cvs wis eho mo rs 8 mt in ar ee 1.6 by. PRE G5 IRAN SE 
BO CORES OTEINOT0. o.oo hls Samm t bi ins a wtp wl i so mi .8 a ME LONE UN Wen 

Total.... Sint tr mw ek Ra a ed wa mde 100. 0 100.0 100. 0 100.0 

Number of acres covered by costs... eum 3,101 9, 
Production covered by costs (pounds)... ocean 13, 676, 040 40, 834, 463 
A VETATO COBL DIOT- D0T0...c — = ovis io mo 5 i 5 mt wt i or i rt hm 238. 10 $131. 04 
Average yield per acre (pounds).........euceeumenmnsanssntnn nna 4,614 4,368 

Cents Cents 
Farm cost per pound on basis of average yield ooo oo... 5.2 3.0 
Transportation and marketing expense. -- —--ccococcmccccaaaon 2.5 2.4 

Total average cost delivered at Chicago. occa. .% 5.4 
  

1 Florida east coast south area, 42 farms. 
2 Summary for 3 areas in Mexico, 41 farms. 
8 Typical foreign group as indicated by average cost of 5.4 cents. 
4 Typical domestic group as indicated by average cost of 7.7 cents. 

Tomatoes in their natural state: Range of domestic and foreign costs in corresponding 
intervals, with percentages of acreage and production covered by costs for the 
season 1930-31 

[Cost at New York] 
  

  

  

    

  

  

  
  

  

  

  

  

  
  

        

  

Domestic 1 Foreign 2 

Produc- Produc- 
Acreage tion Acreage tion 

Delivered cost per pound: Percent | Percent | Percent | Percent 
ED OE RO LR aR SAR A ENC SREY LS FEE ot 11 3.0 
4 {0.5 conts.......a-u- ie Sa a ar nee 1.1 1.7 17.6 23.3 
EE Ci EG LC ERR I 30.8 72.0 12.1 16.7 
GLO TONES Benn fondo hr wits wis ob ied tm im it hs we 3 im i la rw Sa 48.0 50.1 
OS COMES... ooo Samaria dm min ow ios ste hr rer i fe 10. 4 7.4 7.7 3.1 
DUO CONLE io rind n dans ma map po wa Bl i sb pile 4.3 2.5 10.3 2.7 
9 to 10 cents 4 RENTER BE Al SS TURAN BRE TR) 16.0 7.9 2.8 1.0 
DDE U1 DR, 9: SAR, SR DMRS, Se Won FRR 4.8 AL | IF SS TRA rl 
11't0 12 conts...........3 hn aS LAA IEE ALE Ra) 4.1 UB EER IRA, £3 NERNEY 
02 TO dB CONES. de dsm wm ts ws htm i Hg Es dv il sion fr ew 13.0 AF Pee PEE GN 
A310. 14 CONS... a nm Sm miami sm mim we He mw mE wow 19 LD Jom mim fe mr ar 5 
Jao 18 comnts. ie ee a nL 1.0 ct BR Ee SE BE ie) 
15.30 20. C0TIES.. . - = 5a’ pu wab an sbi mmnddskna sme as de smn Sod v= sa 3.4 21 .4 oJ 
VARGE rr Re ns SCR A ARR OR I RNA R CN LR, 9.2 LB RE EL SI 2 
LL LR TTL, MAA Wa Ref) SORA SH cS LR 0 MAC JI Ne So Lo So Wee Sh DN SHEN I hs SOON 

141 RU AR TN A (0 Yo NLS a SETA 5 An UR SR 100. 0 100.0 100. 0 100. 0 

Number of acres covered by costs. ....... 3, 567 10, 824 
Production covered by costs (pounds). 18, 314, 280 30, 312, 750 
Average cost per acre $181.31 100. 91 
Averaco viold por acre (POUNAS)....cuvmaonsinmnriauns emma —in 2, 3,058 

Cents Cents 
Farm cost per pound on basis of average yield... ..o.....__. 7 3.3 
Transportation and marketing expense. «oo oceoemeeoooo... 2.1 2.7 

Total average cost delivered at New York... _....___ 9.8 6.0       

1 Florida east coast south area, 43 farms. 
2 Summary for 3 areas in Mexico, 45 farms. 
3 Typical foreign group as indicated by average cost of 6 cents. 
¢ Typical domestic group as indicated by average cost of 9.8 cents,
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Tomatoes in their natural state: Range of domestic and foreign costs in correspond- 
ing intervals, with percentages of acreage and production covered by costs for the 
season 1930-31 

[Cost at Chicago] 

  

  

  

  

      
  

  

Domestic ! Foreign 2 

Produec- Produc- 
Acreage Hon Acreage tion 

Delivered cost per pound: Percent | Percent | Percent | Percent 
Toss thandcents  .  c..  .l li co rd aia 1.1 1.7 3 7.9 
4to5¢cents........... 15.3 19.5 
5 to 6 cents 3 23.6 26.1 
BLOT COMES tc i i id ad ul aie wb i A a a wi 30.8 72.0 35.4 40.0 
EOS CONES. nda lr de IR RL 71 5.1 7.1 2.7 
NR HL A A ARE SR SANASTARI LE Slr CA SRA, 7.3 4.2 9.7 3.0 
050: 0CaIES. ocala aE SE ee J CN 16.7 8.6 3.2 . 7 
d0to Xl gents do. 0. Cu. i daa hele Ll FT PRMEERSL h LR CUR TA. CON 
140-12 00nt8u.. i cas ei Le aa 6.7 202 fassaac i ia ae 
200-18 CONES. ois i Ll 2h Sl re dal Harel trod Wh a ai 4.3 0 Leal 
IB310°1L CONES... ois ind Ga Che a i i ves 10.0 r: F, 41 CONRTER I as, Mm A hon 
AEN RETR On RA Er CR rg SIGE ae SEN CLI 1.5 HS FR RAN, Ll oh a 
15 00:20 CONSE. Jc ut ada ho Ca laa a a tla Le a aa 4.0 .8 .4 1 
20.80 5008... Sad os eda ae ss SE 5.2 My J DCE] La EE 
0 CEES OF IO... a re ane a Lal 4.2 Po) NURI A POR 

yr a a RRR A vn S05 te RA BAA SB EPS 100.0 100.0 100.0 100.0 

Number of acres covered by costs... __.._____.________________._. 3, 567 10, 824 
Production covered by costs (pounds)... _____________. 18, 314, 280 30, 312, 750 
AA VOTage COS PO a0 et a $181. 31 $100. 91 
Average yield peracre (pounds)... oo... ..l.... 2, 360 3,058 

Cents Cents 
Farm cost per pound on basis of average yield. ________________ 7.1 3.3 
Transportation and marketing expense... ________________ 2.5 2.4 

Total average cost delivered at Chicago. ._____._______.._. 10. 2 5.7     
  

! Florida east coast south area, 43 farms. 
2 Summary for 3 areas in Mexico, 45 farms. 
3 Typical foreign group as indicated by average cost of 5.7 cents. 
4 Typical domestic group as indicated by average cost of 10.2 cents. 

CUCUMBERS IN THEIR NATURAL STATE (PAR. 774) 

Cucumbers are dutiable, under paragraph 774 of the general Tariff 
Act of 1930, at 3 cents per pound; from Cuba at 3 cents per pound 
less 20 percent. No change resulted from the investigation. 

COST PERIOD AND SCOPE OF INVESTIGATION 

This investigation was conducted under section 336. Cuba was 
found to be the principal competing country and the Isle of Pines 
the principal producing area. Costs were obtained for the 1929-30 
and the 1930-31 crop years; these were found to be normal and repre- 
sentative only for Cuba. In Florida, costs of spring cucumbers 
were obtained in Sumter County and Hardee County, and of fall 
cucumbers in Hardee County and Lee County; details of the domestic 
farms and acreages covered are shown on page 155 of the published 
report, a total of 49 farms being covered. On the Isle of Pines, costs 
were obtained from a total of 21 farms; details of acreage are shown 
on page 157 of the report. The findings of the Commission are pub- 
lished in a report entitled ‘Fresh Vegetables,” Report No. 39, 
second series, dated November 23, 1931.
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COST COMPARISON AND RANGE OF COSTS 

The costs found by the Commission in the investigation were as 
follows: 

Cucumbers: Comparison of costs of domestic and Cuban cucumbers delivered at 
New York City 

[Cents per pound] 
  

  

  

Amount by 

Domestic] Porter oes omestic oreign |mestic costs 
Season costs costs exceed 

foreign 
costs 

VEST Ri pL INE Bele) STR CN RAO DR TR DA 7.3 6.4 0.9 
LT RNR I SVR RE SER, (HE ATR DRA CIN A. RE I 5.0 5.5 —.5 

AYO EOL ou oo de a adenine s 6.1 0 oh |         

The figures shown above include transportation and other delivery 
costs to New York, amounting to 1.4 cents per pound for the domestic 
and 1.6 cents per pound for the foreign. 

In the determination of the average domestic costs, the costs for 
two spring and two fall crops, obtained for each year of the investi- 
gation, were weighted by the shipments of cucumbers as reported by 
the United States Department of Agriculture. The following table 
shows range of domestic costs for spring and fall crops raised in 
Hardee County, Fla., compared with foreign costs of the crop raised 
on the Isle of Pines, in the season 1930-31. The year 1930-31 is 
selected for purposes of illustration because its yields were most 
nearly normal (p. 155 of the report), although not entirely so for the 
domestic crop. The two crops raised in Hardee County illustrate 
the data obtained with respect to other crops in Sumter and Lee 
Counties, except that they are somewhat lower in cost. 

Cucumbers: Range of domestic and foreign costs in corresponding intervals, with 
percentages of acreage and production covered by costs for the season 1930-31 

[Cost at New York] 
  

Domestic (spring Domestic (fall Foreign (Isle of 

  

  

crop, Hardee crop, Hardee r 
County) County) Pines, Cuba) 

Produc- Produc- Produc- Acreage tion Acreage tion Acreage tion 

Delivered cost per pound: Percent | Percent | Percent | Percent | Percent | Percent 
J0SS THAN 3 COIS... wv cine rns omens wep a oy ds 3.3 oo WGA Cm el 
3to4cents..... 
4to5cents!? 
510 6 cents 3... 

  

  

  

        
      

6 to 7cents....... 
7108 centS.auacaiaa.. 
B00 CONS. oo. iin ca. 
0 0onts OF MOTB. cas vbenniinn ann 

Pola). ci iid dade ddd 3 , 

Number of acres covered by costs. .-...... 5% 2014 9734 
Production covered by costs (pounds).-.... 89, 250 201, 250 657, 792 
Average CoSt Per are... ooo ooooeooonooe $180.17 $150. 47 $199, 47 
Average yield per acre (pounds) .scccccee--- 6,215 6, 245 6, 603 

Farm cost per pound on basis of average Ooi Cons Cents 
JOA me nie se mit Sy te as ee St A , 2. 3.0 

Transportation and marketing expense... 1.6 1.6 2.5 

Total average cost delivered at New 
[sR AOA AN lie 4.5 4.0 5.5   
  

1 Typical domestic group as indicated by average cost of 4.5 cents for spring crop. 
2 Typical domestic group as indicated by average cost of 4 cents for fall crop. 
8 Typical foreign group as indicated by average cost of 5.5 cents. 

160521—33—pt. 3 8  
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EGGPLANT IN ITS NATURAL STATE (PAR. 774) 

Eggplant was dutiable under paragraph 774 of the general Tariff 
Act at 3 cents per pound; from Cuba at 3 cents per pound less 20 
percent. The duty was reduced by proclamation, effective January 
1, 1932, to 1% cents per pound on full-duty imports and to 1% cents 
on imports from Cuba. 

COST PERIOD AND SCOPE OF INVESTIGATION 

This investigation was conducted under section 336 of the act of 
1930. Cuba was found to be the principal competing country. 
Costs were obtained for the crop years 1929-30 and 1930-31, of which 
only the former was found to be representative. For that year costs 
were obtained from 23 domestic farms and 41 farms in Cuba. Do- 
mestic costs were obtained for Lee County and Manatee County, 
Fla., but it was found that there was no significant competition 
between imports and eggplant produced in Manatee County. The 
Commission, therefore, based its findings on the facts obtained in 
the investigation with respect to Lee County. Foreign costs were 
obtained on the Isle of Pines and in the vicinity of Herradura and 
Guira on the mainland of Cuba. The findings of the Commission 
are published in a report entitled ‘‘Fresh Vegetables,” Report No. 
39, second series, dated November 23, 1931. 

COST COMPARISON AND RANGE OF COSTS 

The costs found by the Commission in the investigation were as 
follows: 

Eggplant: Comparison of costs of domestic and Cuban eggplant delivered at New 
York City 

[Cents per pound] 

  

  

  

Amount by 
b " Forel which do- 

omestic oreign mestic 
Season costs costs | costs exceed 

foreign 
costs 

LL ES BY a A Leh Aol RAT a RT NRT We. FIRE 4.5 3.8 0.7 
Lhe EN EE ne. git SR LES RR el Cr pe En Te ORES TE 6.9 3.7 3.2 

AVOPOge A 5.7 3.7 2.0       
  

The costs shown above include transportation and other delivery 
costs of 1.6 cents per pound for the domestic and of 1.5 cents per 
pound for the Cuban. Domestic transportation is at the rate appli- 
cable from Lee County, Fla., to New York City. Transportation on 
the foreign product amounts to 1.4 cents per pound from the main- 
land and 1.8 cents per pound from the Isle of Pines. 

The following table shows cost ranges for the domestic and foreign 
crops in the 1929-30 period:
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Eggplant: Range of domestic and foreign costs in corresponding wniervals, with per- 
centages of acreage and production covered by costs for the season 1929-30 

[Cost at New York] 

  

  

  

   

  

Domestic ! Foreign 2 

Acreage Prodi Acreage Pod 

Delivered cost per pound: Percent Percent Percent Percent 
Toss than 308 COMI. i oc. ane nme ian— 4.6 11.3 24. 44.6 
LE ee dR AN Sh 4 
AHO AS CONES. con cena Sn am me mn ia 
AI OB COMES A. oe Le Carne 
RL UE ee RE FO LE A SA Ee EN Bp 
53% to 6 cents... 
6 to 64 cents... 

        
   

  

61% to 7 cents... . 3 .8 
CERT RR a RN SRR ih SSO en 7 4 
CARER rE RR RR IR AE SR 9.2 7 
10 CED SO TROT. sha tai cusses naan ass sean ase awas 1.5 ink Tr SERB TRIAS ROum Rh 

fe A I RT Teg 00 FA A 100.0 100.0 100.0 100.0 

Number of acres covered by Costs... ccomoaaeoa oo 65 
Production covered by costs (pounds). 766, 948 1, 872, 480 
Average Cost Der acre... --c-ioecccaa-- $318. 57 $221.05 
Average yield per acre (POUNAS) coco ococoomacaeas 11,799 13,003 

Cents Cents 
Farm cost per pound on basis of average yield ......._. 2.7 L7 
Transportation and marketing expense... o_o... 1.8 2.1 

Total average cost delivered at New York...... Ci 4.5 3.8     
  

1 Lee County area in Florida. 
2 Summary for Isle of Pines, Guira, and Herradura areas. 
3 Typical foreign cost interval as indicated hy average cost of 3.8 cents. 
4 Typical domestic cost interval as indicated by average cost of 4.5 cents. 

OKRA IN ITS NATURAL STATE (PAR. 774) 

Okra is dutiable under paragraph 774 of the general Tariff Act of 
1930 at 50 percent ad valorem; from Cuba at 40 percent ad valorem. 
No change resulted from the Commission’s investigation, because the 
domestic and imported articles are produced and marketed at different 
seasons of the year. 

COST PERIOD AND SCOPE OF INVESTIGATION 

This investigation was conducted under section 336 of the act of 
1930. Cuba was found to be the principal competing country. 
Costs were obtained for the crop years 1929-30 and 1930-31, both 
of which were found to be representative. Domestic costs were ob- 
tained from 17 farms in the first season and 20 in the second, in 
Marion County, Fla. The okra in Florida was largely of the long- 
podded type. Costs were obtained in Cuba for long-podded okra, 
principally marketed in New York, and short-podded okra, principally 
marketed in New Orleans, when imported. New York was found to 
be the chief competing market because of its larger supply of domestic 
long-podded okra in the importing season. Foreign costs for the 
long-podded type were obtained from 16 farms in the first season and 
18 farms in the second, in the Artemisa area of Cuba. The findings of 
the Commission are published in a report entitled ‘Fresh Vegetables,” 
Report No. 39, second series, dated November 23, 1931.
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COST COMPARISON AND RANGE OF COSTS 

The costs found by the Commission in the investigation were as 
follows: 

Okra, long-podded: Comparison of costs of domestic and Cuban okra delivered o 
New York City 

  

  

  

  

[Cents per pound] 

United States Cuba 

Cost item 
i 2-year a 2-year 

1929-30 | 1930-31 average 1929-30 | 1930-31 average 

Production and packing... i... aauisy 3.7 3.4 3.6 5.4 5.6 5.5 
Marketing... i hin mmm rin ili 3 .3 3 1.3 1.1 1.9 
Transportation to New York. .__...__._._ 3.8 3.8 3.8 2.6 2.6 2.6 

i 071 I AN SEE EN, 7.8 7.5 7.7 9.3 9.3 9.3             
  

Importance of transportation is indicated by the above table. 
Both domestic and foreign production are in concentrated areas, with 
consequent slight variation in transportation from such areas to the 
principal market, New York. 

The following tables show range of domestic and foreign delivered 
costs for the two crop years: 

Okra, long-podded: Range of domestic and foreign costs in corresponding intervals, 
with percentages of acreage and production covered by costs for the season 1929-30 

  

  

  

        
   

  

[Cost at New York] 

Domestic ! Foreign ? 

Acreage |Production| Acreage | Production 

Delivered cost per pound: Percent | Percent Percent Percent 
Less tNan 7 .Conis. i. dein ade ii aad a 9.8 23.4 til a ee de 
yd LT RE RAN A NS OL ARN 6.8 8.7 3.3 4.6 
TOR CONES 3... i i rr mia ten a i rs wind Dw wr 15.7 15.9 14.6 16.7 
TO OE A SA RR A 36.3 34.9 4.9 3.0: 
to 0 Cents... a a 11.8 6.8 2.4 2.5 
£0: JO 0BIIES 4. ce aici we ha DE mt mimi Ci sh wim dm 19.6 10.3 44.7 46.9 
JO CORES OF TROT. oes an te es di oon odd wi mm Ye Br dP mi mio tm 30.1 26.3 

2 Bl LS MRK CKD AS DN A Sar ME Ln 100.0 100.0 100.0 100.0 

Number of acres covered by costs..._.... 102 123 
Production covered by costs (pounds)... 199, 706 268, 299 
Average OSE DOT AC0T0.....ovrvu mpeme nm $72.45 $117.77 
Average yield per acre (pounds)........ 1, 958 2,181 

Cents Cents 
Farm cost per pound on basis of average yield........_. 3.7 5.4 
Transportation and marketing expense. -coooceeeoo- 4.1 3.9 

Total average cost delivered at New York........ 7.8 9.3     
  

1 Marion County, Fla. 
2 Artemisa area in Cuba. 
3 Typical domestic group as indicated by average cost of 7.8 cents per pound. 
4 T'ypical foreign group as indicated by average cost of 9.3 cents per pound.



111 RANGE AND VARIETY OF COSTS 

Okra, long-podded: Range of domestic and foreign costs in corresponding intervals, 
with percentages of acreage and production covered by costs for the season 1930-31 

[Cost at New York] 

  

Domestic ! Foreign 2 

  

Acreage |Production| Acreage | Production 

  

Delivered cost per pound: Percent Percent Percent 
T0588 TRAN G15 CONE... cui in enn min ad sabe dain amn 
614 to 7 cents. 
7 to 7% cents. 
7% to 8 cents 3___.. 
8 to 814 cents. 
814 to 9 cents. 
GTR LEE CE BAT al SSA CAE LI SRL ole RR 
914 to 10 cents 
10 to 104 cent: 1 ce ee ee a et 
CLE oR I a RO NS CR YRC Ah 
11 to 12 cents. 
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Number of acres covered by costs. «-eoemcemmcceacana- 
Production covered by costs (pounds) 
AVOraZeiCOSh DOL ACIO. cu nein sium pit rm on mie sik wate si eb wt mm me 
Average yield per acre (pounds) 

Farm cost per pound on basis of average yield......_._. 
‘Transportation and marketing expense. -ceecoceeeeeaa-- 

  

Total average cost delivered at New York........       
1 Marion County, Fla. 
2 Artemisa area in Cuba. 
3 Typical domestic group as indicated by average cost of 7.5 cents per pound. 
4 Typical foreign group as indicated by average cost of 9.3 cents per pound. 

PEPPERS IN THEIR NATURAL STATE (PAR. 774) 

Peppers are dutiable under paragraph 774 of the general Tariff Act 
of 1930 at 3 cents per pound; from Cuba at 2.4 cents per pound. By 
proclamation, effective January 1,1932, the rate of duty was reduced 
to 2.5 cents per pound on full-duty imports and to 2 cents per pound 
on imports from Cuba. 

COST PERIOD AND SCOPE OF INVESTIGATION 

This investigation was instituted pursuant to Senate Resolution 
No. 414 (71st Cong.) and conducted under section 336 of the act of 
1930, with costs obtained in the United States, Cuba, and Mexico 
for the crop years 1929-30 and 1930-31, of which only the former was 
found to be normal in respect to yield. Domestic costs were obtained 
from a total of 33 farms for 1929-30, 21 of which were in the Pompano 
and 12 in the Fort Myers area in Florida. For the same year costs 
were obtained in Cuba for a total of 43 farms, of which 12 were 
located on the Isle of Pines, 18 in the Herradura, and 13 in the Guira 
area, and in Mexico from 14 farms in the Mochis and Culiacan areas. 
Imports from Cuba were found ‘to be ordinarily shipped to New York 
City and imports from Mexico ordinarily to. both New York and 
Chicago; New York City was held to be the principal market. 

The findings of the Commission are published in a report entitled 
“Fresh Vegetables,” Report No. 39, second series, dated November 
23, 1931.
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COST COMPARISON AND RANGE OF COSTS 

The costs found by the Commission in the investigation were as 
follows: 

Peppers: Comparison of costs of domestic and foreign peppers delivered at chief 
competing markets 

[Cents per pound] 

  

Domestic cost Foreign cost 

  Market and cost item 

  

  
  
  

  

  

  

1929-30 | 1930-31 | Average | 1929-30 | 1930-31 | Average 

COMPARISON OF DOMESTIC AND CUBAN 
COSTS 

New York: 
gn Ee Ree RIS SRN 4.8 53 5.1 2.5 2.1 2.3 
Transportation and marketing ex- 
1501 Ae EN A Xe Syed 2.1 2.1 2.1 2.4 2.3 2.4 

Total. tutor. Sana 6.9 7.4 7.2 4.9 4.4 4.7 

COMPARISON OF DOMESTIC AND MEXICAN 
COSTS 

New York: 
rr a IR NO Ser Ye Sy 4.8 5.3 5.1 3.4 2:7 3.0 
Transportation and marketing ex- 
ann SRT Jee, ta a 2.1 2.1 2.1 3.9 3.6 3.8 

4 1 et le a CRIA al a A iy 6.9 7.4 7.2 7.3 6.3 6.8 

Chicago: 
CE ro ee SE Rl 4.8 58 5.1 3.4 2.7 3.0 
Transportation and marketing ex- 
ELIT SAL Jd FS Te Pes SP RT la 2.8 2.8 2.8 3.4 3.1 3.3 

1) ERE REINO REE 7.6 8.1 7.9 6.8 5.8 6.3               

Range of delivered costs on shipments to New York City from 
Florida, Cuba, and Mexico is shown in the first table below, and 
range of delivered costs on shipments to Chicago from Florida and 
Mexico in the second table below. Transportation from Cuba to New 
York is at the rate of 1.9 cents per pound for the Isle of Pines and 1.5 
cents for Herradura and Guira, average 1.7 cents per pound. Trans- 
portation in the case of Mexico is from the Mochis area only. 
Transportation in cents per pound on the domestic product isas follows: 

  

  

  

Transportation to indicated market from— Gg Lg 

Pompanp. mis. dsl shim phd a te lt al LRN hg 153 1.8 2.6 
Le IY BN NA ER RE Es ON Rn SN Ta Ea 2.2 2.4 

WOITHIOA AVEDA... cui inion cdivn mendes eh Ne sds shin ain mw 5 wr em 1.9 2.6      
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Peppers: Range of domestic and foreign costs in corresponding intervals, with per- 
centages of acreage and production covered by costs for the season 1929-30 

  

  

  

          

  

[Cost at New York] 

Domestic 1 Foreign (Cuba) 2 | Foreign (Mexico) 3 

Produc- Produc- Produc- 
Acreage tion Acreage tion Acreage ton 

Delivered cost per pound: Percent | Percent | Percent | Percent | Percent | Percent 
Loss than 4 conts. vn tanta Sn eo aT oak 9.8 20:0 8 coc oe an i 
SE ie SR i 2.7 9.6 13.7 10:7 Ye oe rt 
RAE RR Ra CT Rl 19.2 28.9 51.2 45.6 {rie eddie saad 
BIO TCONEISS aaa E Ll 15.4 16.0 12.7 6.9 17.2 24.8 
ftoBcents® Jl... a 27.5 23.0 3.9 1.9 29.8 34.3 
S109 CONN. ition dota davis sans 3.6 2.9 7.3 1.2 28.4 27.4 
G0 10 CES... init an nam ae 13.9 1] 8 al a, RATE Cot SR at Dum BS, le 
I8T0 12 cons... tected Ln dN 3.3 of AE La RRS te 24.6 13.5 
12t0 3d cents oo cieannai ean 9.0 CN ENE TEST RCS Moan J 
1 CON(S OrMOTe.......vnnmmminni nau 5.4 29 1.4 jf PRE RR RRe rr a 

5) RTE AO CYR 100. 0 100. 0 100.0 100.0 100.0 100.0 

Number of acres covered by costs_.___.___ 205 
Production covered by costs (pounds)... 4, 395, 520 1, 505, 000 1,101, 150 
AVOrE0 COSL DRE A0T 0. ae viv inna same $381. 50 $183. 52 $83. 74 
Average yield per acre (pounds)..__..______ 7,948 7, 341 2,463 

Farm cost per pound on basis of average Cents Cents Cents 
i Be i Ae WAS dr SL 4.8 2.5 3.4 

Transportation and marketing expense. .__ 2.1 2.4 3.9 

Total average cost delivered at New 
XOIk vei es Ea 6.9 4.9 7.3       
  

1 Pompano and Fort Myers areas in Florida. 
2 Isle of Pines, Herradura, and Guira areas in Cuba. 
8 Mochis and Culiacan areas in Mexico. 
¢ Typical Cuban group as indicated by average cost of 4.9 cents. 
8 Typical domestic group as indicated by average cost of 6.9 cents. 
8 Typical Mexican group as indicated by average cost of 7.3 cents. 

Peppers: Range of domestic and foreign costs in corresponding intervals, with 
percentages of acreage and production covered by costs for the season 1929-30 

[Cost at Chicago] 
  

Domestic 1 Foreign (Mexico)? 
  

Acreage Production Acreage Production 
  

Delivered cost per pound: 
Less than 6 cents: 
610615 cents: ..ccuvicuiinans 

  

OC e101 CONES. iii ed a Sh even ba Sd ih 
lO Sant Ln eee See 
Bato Beontsd a. a dr 
CRITE RS ARR I Rr Dy 
S10 0 COMES aa Le he de IS 
D0 002 CONES. vn i fe ee wma ne Ee es 
OC LO IO CONES. wince eatin son ana Bs 
10 to A Cons. i Lr a en aan 

Number of acres covered by costs... ooo ______ 
Production covered by costs (pounds)... _____ 
AVOrazo OSE POT GOTO. ie mares ne smn antenna 
Average yield per acre (pounds)... oo _._____ 

Farm cost per pound on basis of average yield..__...._. 

Percen Percent 
10.3 . 
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  Transportation and marketing expense - 

Total average cost delivered at Chicago. ...._.. 
      

  

1 Pompano and Fort Myers areas in Florida. 
2 Mochis and Culiacan areas in Mexico. 
3 Typical foreign group as indicated by average cost of 6.8 cents. 
4 Typical domestic group as indicated by average cost of 7.6 cents.
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SCHEDULES 9 TO 13. TEXTILES 

Dutiable items: Free list items: 
Cotton hosiery (par. 916). None. 
Infants’ wool knit outerwear, em- 

broidered (par. 1529). 

COTTON HOSIERY (PAR. 916) 

Under paragraph 916 of the act of 1922 the rate of duty on cut 
cotton hosiery was 30 percent ad valorem and on other cotton hosiery, 
50 per cent. No change resulted from the Tariff Commission investi- 
gation conducted in 1923 under section 315 of the tariff act. Under 
paragraph 916 of the act of 1930, the same rates prevail. 

In the Commission ’s investigation, which, as extended upon request 
of the President June 21, 1923, covered all cotton hosiery, Germany 
was found to be the principal competing country. Costs were ob- 
tained for the year 1922. Domestic costs used were from 32 com- 
panies operating 92 plants, of which 15 produced infants’ mercerized 
striped-top socks and 16 produced men’s mercerized half-hose, later 
to be referred to. Costs were obtained in Germany from 7 companies 
operating 7 plants of which only 2 produced samples of the above 
types selected for the final cost comparison. 

The findings of the Commission are published in a report entitled 
“Cotton Hosiery,” dated 1926. 

COST COMPARISON AND RANGE OF COSTS 

The following tables summarize the principal cost comparisons. 
Details will be found in Appendix A, and comment on the statistical 
methods, on pages 26 to 29 of the published report. 

In the first of the following tables (table 10 of the report) are 
shown the results of a comparison of the unadjusted cost figures for 
the following classes of hosiery: 

A—Infants’ mercerized Jacquard-top socks; 2 domestic fashioned 
or partly fashioned samples and 2 foreign fashioned samples. 

B—Infants’ mercerized striped top socks; 25 domestic seamless 
samples and 2 foreign fashioned samples. 

For convenience, a simple unweighted average of A and B is also 
stated in a final column. 

In the second of the following tables (table 11 of the report) are 
shown the results of a comparison of the unadjusted cost figures for 
the following classes of hosiery: 
A—Men’s mercerized half-hose; 17 domestic seamless samples and 

2 foreign fashioned samples. 
B—Women’s combed hose; 1 domestic fashioned sample and 1 for- 

eign fashioned sample. 
C—Women’s mercerized hose; 1 domestic fashioned sample and 1 

foreign fashioned sample. 
D—Women’s mercerized hose; 6 domestic seamless samples and 1 

foreign fashioned sample. 
For convenience, simple unweighted averages of various combina- 

tions of these data are shown in the remaining columns.
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Cotton hosiery, full-fashioned and seamless, ‘‘ having ribbed tops of two or more colors”: 
Costs of production and rates of duty mecessary to equalize differences in cost of 
production! in the United States and principal competing country (Germany) 

[Per dozen pairs] 
  

  

  

  
    
    

  
      

A B 
Simple average of 

Infants’ mercerized | Infants’ mercerized Aand B 
Jacquard-top socks | striped-top socks 

Domestic] Foreign | Domestic] Foreign 2 
(2 fash- | (2 fash- | (25 seam-| (2 fash- | Domestic] Foreign 
ioned)? | ioned) less) ioned) 

I. Cost, transportation not included: 
Material. . $0. 601 $0. 737 $0. 646 $0. 606 $0. 624 $0. 671 
Labor MES .991 . 595 . 620 .433 1. .805 . 514 
Manufacturing expenses. - .----cow-- L735 . 202 . 385 .120 . 560 . 161 

Hola mill eost. cuicacnuiivi nics 2.327 1. 534 1.651 1.159 1.989 1. 346 
DI IOTOII0D ce isd inn ii ri i $0. 793 $0. 492 $0. 643 
Toreigmvaluation. ......ccecei ness $1. 975 $1. 400 $1. 688 
Duty required to equalize (per cent). 40.15 35.14 38.09 

II. Cost, transportation included: 
Molal mil cost. oe ie hla $2. 327 $1. 534 $1. 651 $1.159 $1. 989 $1. 346 
Transportation to New York3_..__. .010 . 052 .010 . 0562 .010 . 052 

Total cost (including transporta- | 
2 YE RRR Ln ll Yn BT 2.337 1. 586 1. 661 1.211 1.999 1. 398 

Differences... Cooliris $0. 751 $0. 450 $0. 601 
Foreign valuntion .........coeeousiin $1.975 $1. 400 $1. 688 
Duty required to equalize (percent)... 38.03 32.14 35. 60         

1 These costs do not include any interest, either actual or imputed. 
2 Full-fashioned tops and seamless feet. 
3 Transportation charges on the foreign hosiery include consular fees, freight, marine insurance, and cus- 

toms brokers’ charges. These charges are nondutiable. Transportation charges on the domestic hosiery 
are the freight charges. 

Cotton hosiery, full-fashioned and seamless, ‘‘not having ribbed tops of two or more 
colors”: Costs of production and rates of duly necessary to equalize differences in 
costs of production! in the United States and principal competing counlry 
(Germany) 

[Per dozen pairs] 
  

  

  

  

  

    
        

| A B C D 

Men’s mercer- Women’s ‘Women’s mer- | Women’s mer- 
ized half-hose | combed hose cerized hose cerized hose 

Do- Do- ; For- Do- For- Do- For- : For- 
Tpsie eign (2 | mestic | eign (1 | mestic | eign (1 Tesi eign (1 
seam- | .1ash- |(1 fash-| fash- |(1fash-| fash- | (° | fash- 
Jess) ioned) | ioned) | ioned) | ioned) | ioned) Jess) ioned) 

I. Cost, transportation not included: 
Material oc. #20100 a. $1.156 | $1.080 | $1.720 | $1.300 | $2.143 | $1.900 | $1. 641 $1. 900 
LET ola UR a 2 SHE L780 «710 1.338 1.060 1.673 1.150 . 604 1.150 
Manufacturing expense..._..__ .470 .475 | 1.013 . 6560 . 875 L750 . 457 . 750 

Total mill cost... ni Le, 2. 406 2.265 | . 4.071 3.010 | 4.691 3.800 | 2.702 3.800 

Difference... obs iiuiilniis $0. 141 $1. 061 $0. 891 2 $1. 098 
Foreign valuation .c. ee neo. $3.75 $4.10 $5. 50 $5. 50 
Duty required to equalize (per- 

cent). Lhe Le 3.76 25. 88 16.20 219. 96 
II. Cost, transportation included: 

Totalmilkeost Lo. oii $2.406 | $2.265 | $4.071 | $3.010 | $4.691 | $3.800 | $2.702 | $3.800 
Transportation to New York3_..| .020 .090 .030 L122 .030 .122 .030 L122 

Total cost (including trans- 
Porlation) 3... i... ai... .C 2.426 | 2.355! 4.101] 3.132 | 4.721) 3.922 | 2.732 3.922 

chin ARMANI $0. 071 $0. 969 $0.799 2$1.190 
Foreign valuation... oo... $3.75 $4.10 $5. 50 $5. 50 
Duty required to equalize (per- 
tn ISR NR ee 1.89 23. 63 14. 53 221.64           

See footnotes at end of table.
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Cotton hosiery, full-fashioned and seamless, ‘not having ribbed tops of two or more 
colors”: Costs of production and rates of duty necessary to equalize differences in 
costs of production! in the United States and principal competing country 
(Germany)—Continued 
  

  

  

  

      

          

Simple averages 

A,B, C,and D A, B,and C Band C 

D Ogee Foreign Does Foreign | DP Gop Foreign 

I. Cost, transportation not included: 
1 Un I LE $1. 665 $1. 545 $1. 673 $1. 427 $1.932 $1. 600 
aT eo TN 25. Tr SR A A LEY 1.099 1.018 1. 264 L973 1. 505 1.105 
Manufacturing expense... .--.o-.- L704 . 656 . 786 . 625 L944 . 700 

Motalmill cost. cn adi nnd aniinns 3. 468 3.219 3.723 3.025 4.381 3.405 

DICIONCe. osu tits ston Seen fasta $0. 249 $0. 698 $0. 976 
Foreign I EE SL $4.71 $4.45 $4. 80 
Duty required to equalize Heme gy 5.28 15. 69 20. 33 

II. Cost, transportation included: 
OMEN SR Aaa $3. 468 $3. 219 $3. 723 $3. 025 $4. 381 $3. 405 
Transportation to New York? _____. L027 L114 . 026 TAF . 030 .122 

Total cost (including transporta- 
ton) Bune cela omnes 3.495 3.333 3.749 3.136 4.411 3.5627 

DH POTOIIO0 cc cos ir rink om mir ss Sim ame $0. 162 $0. 613 $0. 884 
Foreign valuation. .....cciiideacins $4.71 $4. 45 $4.80 
Duty required to equalize (percent).. 3.44 13.78 18.42       
  

1 These costs do not include any interest, either actual or imputed. 
2 Foreign cost being higher than the domestic cost, the difference stated in a percentage of the foreign 

valuation, as in the other columns, becomes negative. : i 
¢ Transportation charges on the foreign hosiery include consular fees, freight, marine insurance, and 

customs brokers’ charges. These charges are nondutiable. Transportation charges on the domestic 
hosiery are the freight charges. 

Production data were obtained by types of product but were not 
available by specific styles for which costs were obtained. In the 
following table the range of production costs of two types is therefore 
shown in terms of number of samples rather than of quantity pro- 
duced. It is not practicable to give the domestic costs of any other 
kinds of hosiery than ‘Infants’ mercerized striped top socks’ and 
““Men’s mercerized half-hose’” shown in the table without disclosing 
confidential information. 

Cotton hosiery, seamless: Range of domestic costs in corresponding intervals, 1923 

  

  

  

[Cost at New York] 

Domestic 

Infants’ mercerized | Men’s mercerized 

Delivered cost per dozen pairs striped-top socks half-hose 

Average Saher Average Mudie: 
cost cost samples samples 
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INFANTS’ WOOL KNIT OUTERWEAR, EMBROIDERED (PARS. 1114, 1529) 

The Commission ’s investigation under section 336 covered infants’ 
wool knit outerwear, whether embroidered or not embroidered, duti- 
able under paragraphs 1529 and 1114, respectively. Senate Resolu- 
tion No. 325 (71st Cong.) directed an investigation of infants’ wear 
classified under 1114 (d), and the inquiry was extended by the Com- 
mission to cover that classified under paragraph 1529. 

Under paragraph 1529 (a) of the Tariff Act of 1930, infants’ wool 
knit outerwear, embroidered or otherwise ornamented, was dutiable 
at 90 percent ad valorem. No change resulted from the investigation. 

Under paragraph 1114 infants’ wool knit outerwear, not embroid- 
ered, valued at more than $2 per pound, was dutiable at 50 cents per 
pound and 50 percent ad valorem. By proclamation, effective July 
11, 1932, the duties were changed as follows: A decrease in the rates 
of duty expressly fixed in paragraph 1114 (d) of title I of said act on 
infants’ outerwear, finished or unfinished, wholly or in chief value of 
wool, made or cut from Jersey fabric knit in plain stitch on a circular 
machine, not specially provided for, valued at more than $2 per 
pound, from 50 cents per pound and 50 percent ad valorem to 50 cents 
per pound and 25 percent ad valorem; and an increase in the rates 
of duty expressly fixed in paragraph 1114 (d) of title I of said act 
on infants’ outerwear, knit or crocheted, finished or unfinished, wholly 
or in chief value of wool, and not specially provided for, valued at 
more than $2 per pound, from 50 cents per pound and 50 percent ad 
valorem to 50 cents per pound and 75 percent ad valorem. 

This investigation was made under section 336 of the Tariff Act of 
1930; the year 1930 being taken as the cost period. On outerwear, 
not embroidered, costs were obtained from nine domestic and five 
British producers but an array of these costs can not be made on 
account of their confidential character. On infants’ wool knit outer- 
wear, embroidered, for which Austria was found to be the principal 
competing country, costs were obtained from six domestic plants pro- 
ducing embroidered outerwear, and from two plants in Austria. The 
findings of the Commission are published in Report No. 48, second 
series. 

COST COMPARISON AND RANGE OF COSTS 

_ The cost comparison on infants’ embroidered outerwear is detailed 
in Table 3 on page 23 of the published report, of which the following 
is an abstract. 

Infants’ embroidered wool knit outerwear: Comparison of costs of production and 
delivery to principal market, 1930 

[Per dozen garments]   

Group 1 Group 2 

  

Domestic | Austrian {Domestic | Austrian 

    

        

Cost: 
Cost T. C.D. DIAL i coil snd somns em emt s Rn tin wn dma $15.19 $6. 59 $18, 54 $8.89 
TP ranSPOrtation 10 INOW Y OIE cu vous marina sine ebnve vedas .02 .29 .04 .33 

POEaL. ie iio Shinai ae nbd ema RS ig a 15.21 6.88 18.58 9.22 

Cost differences in relation to dutiable values: 
Amount by which domestic costs exceed foreign costs. --... $8.33 $9. 36 
Dutiable value of foreign samples... cceeeocmcoe ce cceeeeae 8.11 11. 56 
Excess of domestic over foreign costs as a percentage of the 
QUIS Vale oc rE a as eda da a wu ss on 103. 00 81.00         

1 Average of percentages for individual groups, 92 per cent ad valorem. Present duty (in par. 1529 (a) 
of act of 1930), 90 percent ad valorem.
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Production data were not available by specific styles costed. Costs 
within each group were weighted by the production of each company. 
The table following shows the cost range in terms of number of sam- 
ples. The costs shown are delivered costs, including transportation 
and delivery as noted in the table above. 

Eleven of the fifteen domestic samples in group 1 had a cost below 
the average, and 12 of the 14 domestic samples in group 2 had a cost 
below the average. Of the foreign samples, 5 of the 7 in group 1 had 
a cost above the average and 8 of the 14 in group 2 had a cost above 
the average. 

Infants’ embroidered wool knit outerwear: Range of domestic and foreign costs in 
corresponding intervals, 1930 

  

  

  

  

  
  

[Cost at New York] 

Group 11 Group 2? 

Delivered cost per Domestic Foreign Domestic Foreign 

dozen garments 

Average Namber Average Number Average Mosher Average Pryiber 

cost | samples | °°! | samples | ©°St | samples | St | samples 
| 

Less than 87... lata bias mirsimin $6.18 2 J RETR She! NA SRI Ite win a i 
Sl t088. i... a 7.67 Badd ad als 
Re PRT EN 0 IO eet EE I Naa SA i I a dw nig $8. 06 6 
TV A ed Cd (Ra MR HR SER we LRT A inet] SR, Sn BORER 9.51 4 
$1010.80)... ale eat er ae le el ets 
$llto$l2 ........co.. $11.76 I a as wt ls Sr ry i © a 5 ee mt 11.30 4 
$12toBi8...a a 12. 62 : 2 a Soke al LRICER Re NAR DATES WU A RRL han Ls STACI RE Rod) I MERE 
$131t0:81d. cud 13.25 LE A RRR as el  ROARAE ae LINO NEES Eiala  SAG RR 
S14to $15... 14. 32 ar sh irs Jom mb ts a i te vn fe ok fm a on me 
SIS 4oIP0: Lona i 15.24 TH A ANN LoL oN J RS $15. 40 1 NS ETON RE 
$16 10 SIN eee ie mia 16. 42 | is wh fe PY nln em 16. 43 2 LR RO ee 
$17ormore............ 17.03 s 30S AAT RL TOR WE RTM 0d Se ed 19. 67 | 5 SERNA Bi EOE EE 

Average. ....... 15.2% ct. 3 Danes AI 1858 tif Bl BNE                   

1 Includes garments of sizes 1 to 3. 
? Includes garments of sizes 2 to 6. 

  

SCHEDULE 15. SUNDRIES 
Dutiable items: 

Sewed straw hats (par. 1504). 
Boots and shoes (par. 1530). 

SEWED STRAW HATS (PAR. 1504) 

Under paragraph 1406 of the act of 1922 the rate of duty on sewed 
hats of straw and other materials was 60 percent, but by presidential 
proclamation, effective March 14, 1926, on the basis of the findings of 
the Tariff Commission, the rate on men’s sewed straw hats, if valued 
at $9.50 or less per dozen, was increased to 88 per cent. 

Under paragraph 1504 (b) (4) of the Tariff Act of 1930 sewed hats, 
bonnets, and hoods of straw and other materials were dutiable at $4 
per dozen plus 60 per cent ad valorem. The rate was reduced by 
proclamation, effective March 7, 1931, to $3 per dozen and 50 percent 
ad valorem. 

COST PERIOD AND SCOPE OF INVESTIGATION 

The investigation under section 336 of the act of 1930, instituted 
pursuant to Senate Resolution No. 31 (71st Cong.), covered by 
Report No. 8, second series, included a cost study confined to the
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sewed hats under paragraph 1504 (b) (4) and to the sennit types be- 
cause these were found to be most important both in domestic produc- 
tion and in imports. The investigation was further confined to sennit 
hats of staple grades, that is, the medium or low-priced, because these 
constituted the bulk of consumption while those in the higher-priced 
range were largely sold on the basis of the reputation of the individual 
manufacturer. Costs were obtained for three major varieties of 
sennit hats, namely, split, improved, and flatfoot. Italy was found 
to be the principal competing country. 
"Domestic costs were obtained from 7 manufacturers; data for 
imported hats, from 5 importers. The cost comparison was based on 
20 samples of domestic sennit hats and 10 samples of imported hats. 
The fiscal year ended June 30, 1930, was the cost period. 

COST COMPARISON AND RANGE OF COSTS 

Table 3 of the published report gives a summary of the comparison 
of costs of domestic and foreign sennit hats, reproduced below. For 
convenience the ratio of the differences in cost to the dutiable value 
of the several classes of hats is computed. There is also shown the 
ad valorem equivalent of the compound duty of $3 per dozen and 
50 percent found by the Commission to be necessary to equalize the 
difference in costs for hats falling under paragraph 1504 (b) (4) 
considered as a whole. 

Summary cost comparison of domestic and foreign semnit straw hats, 1929-30 

  

Split Improved | Flatfoot 

  

  

  

  

  

      

Domestic product: Per dozen | Per dozen | Per dozen 
Weighted average cost of production... _____ $9. 05 $11.41 $11.07 
Transportation to New York City... onan tacit XT .16 “13 

DOTA. mf td a he win i mie soma Ei oi me i so Be 9.22 11.57 11.20 

Foreign product: 
Weighted average adjusted invoice price in foreign country..._. 3.15 3.73 4.17 
Transportation and delivery to New York City... _.______ 1.07 1.12 1.10 

gt 1773 I Sn OI RR A NO A TEN Se SOS os Sag 4.22 4.85 5.27 

Excess of domestic over foreign costs... ucumemm cc aecamaaee 5.00 6.72 5.93 
DUtiable Vale. . «ooo nh dR Sa aos sc aie mm me par mw 4.06 5.31 5.95 
Excess of domestic over foreign costs, ratio to dutiable value-percent.__ 123 12614 100 
Ad valorem equivalent of a compound duty of $3 per dozen plus 50 

POrCORl Ad VAIOTOIE. « . J ueiv cn mmm mmm wim mm mms mi rie ee mimi 124 106 100 

  

Transportation is shown by this table to be a minor element in the 
delivered costs. 

Invoice data were used as evidence of foreign costs; these do not 
afford a statement of foreign cost range. To array the domestic costs 
of the improved variety would disclose confidential data. 

The average domestic cost of $9.22 per dozen for the split variety 
was based on the costs of 9 samples from 5 companies and a total 
production of 44,300 dozen. Fifty-six percent of this production 
Jos above the average cost; the highest cost was 149 percent of the 
owest. 
The average domestic cost of $11.20 per dozen for the flatfoot 

variety was based on costs of 9 samples from 6 companies and a total 
production of 58,300 dozen. Forty-eight percent of this production 
wo above the average cost; the highest cost was 148 percent of the 
owest.
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BOOTS AND SHOES (PAR. 1530) 

Boots and shoes of leather are dutiable under the act of 1930 at 
20 percent. The Commission in its investigation, instituted pursuant 
to Senate Resolution No. 313 (71st Cong.), distinguished three classes: 
Welt, turned, and McKay sewed. The findings of the Commission 
indicated an increase in the McKay sewed to 30 percent; a decrease 
in the turned to 10 percent; and no change in the duty on welt. 
Changes were effective January 1, 1932. The results of the investi- 
gation are set forth in Report No. 31, second series. The range of 
costs can be shown only for welt; the data obtained with respect to 
the other types being considered confidential. 

BOOTS AND SHOES, WELT 

The United Kingdom was the principal competing country with 
respect to welt shoes. The cost data obtained related to the year 
1930 and were obtained from 15 domestic and 3 foreign producers. 

Studies were made of the costs of two grades: (1) Medium, sold at 
from $6 to $8 per pair retail and (2) high grade, sold at $10 or more 
per pair. The medium grade was represented by sample specifica- 
tions nos. 16 and 17, but comment can be made on only the latter 
on account of the confidential character of the foreign data. The 
high grade was represented by sample specifications nos. 25 and 11 

COST COMPARISON 

Following is the cost comparison shown on page 5 of the report: 

Welt boots and shoes: Relation between domestic costs and costs in the United King- 
dom, including delivery to New York and to Chicago, 1930 

  

Relative importance | Ratio of excess of do- 
of the shoes of which mestic over foreign 
sample isrepresenta- costs (+) or excess of 
tive as compared foreign over domes- 
with total for the tic costs (—) to duti- 

Sample number group able value 

  

Domestic Rea New York | Chicago 

  

Percent Percent Percent Percent 
15. 21.2 +6 +4 

  

ma Te Re PORE NON SES Se 5 1. . 5 . 9 
1 LEAR ERS DRE Ne EE ly Sabu EAS AE SUSTAIN mo) nn 2.2 30.0 —.4 1.4 
a a de Seat tl ah ee ren mrt ri fs 53.7 12.2 =5.9 =8.5 
HL RA a GRR a Ra BAL Nn i Tn Pa SS 28.6 36.6 5.9 +4.5 

100. 0 100.0 1. f a cin te be         
  

RANGE OF COSTS DELIVERED AT NEW YORK AND CHICAGO 

The two tables following show the range of costs obtained for 
samples 17, 25, and 11 delivered at New York and Chicago. The 
cost averages for the domestic groups are shown in percentages of 
the foreign costs in order not to disclose confidential information.



RANGE AND VARIETY OF COSTS 

Welt shoes: Range of domestic costs delivered at New York City, 1930 
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Domestic Foreign 

sti i in.relati i {vere Group Percent of pro- 
Domestic delivered cost in relation to foreign delivered vena | Prodne duction Prodies 

cost per- tion tion 
font of Sovered C gayerad 
oreign y costs umu- | by costs 

average Group | ation 

Sample No. 17: Pairs Pairs 
SS than foreign AVEIAZe. une amen a nnn ——— 87.13 14,229,119; 69.10 69.10 |........ 

OVOT JOT OI A VOIARE.... «wc om vm imi mm mi vi mm em HR 105.83 11,409,865; .23.03 3-92.18 |. .c.-.. 
PO. na A a 123. 65 482,122 7-27.7.100.00 {:...o.2 

TPO i Le ei dn mma Sa ne Er ae we €, 120,606 | 100.00 |. __.._.. 19, 966 

Sample No. 25: 
Less than foreign average 85.22 535,885 | 16.44 | 16.44 |.._..... 
Over foreign average..__..... 103.19 835,323 1 27.101. 43.60 1... 

15s TR Ne SR I a Ah NE Te LE J SB Rf 113.29 | 1,838,721 56.401 100.00 {..ccnv-= 

TPOLaY ci oh diana nm be i i de RT lo Ee ee 3,259,929 { 100.00 |........ 59, 618 

Sample No. 11: 
J.ie58 thon foreign AVerage civic nmeaam— 90. 26 571,200. 1°..32.86:1 32. 36 J.curinne 
OVOr foreign AVEIagO. ahve rts od emma nse aR an 105. 51 101, 700) -10.86.143.22 1. ...... 

Do. eas FR Fan MTA Ye MRE. TV Gt JE wr Reet J, § 116.60 | 1,002,020 | 56.78 | 100.00 |. _.._-..- 

PO a he a A 0 to waa mY eS ad Eo 1,764,920 | 100.00 {........ 34, 637 

Welt shoes: Range of domestic costs delivered at Chicago, 1930 

Domestic Foreign 

ic deli i " ; Group Percent of pro- 
Domestic delivered cost in relation to foreign delivered aver | Profive: duction Produce 

cost per- tion tion 
gent of £overed 0 foverad 
oreign Vv costs umu- by costs 

average Group lation 

Sample No. 17: Pairs Pairs 
1,655 than foreign AVerAg... co. cuuuivmimmnimawnwim 84.22'1°4,229,119 | 69.101 60.10 |.couu-nw 
OVEr (OTC EN AVOIAB0. . es mnn nh miss nn rms memes on hi 103.21 | 1,409,365 | 23.03 | 92.13 |-cecnn-. 

3 7 Tn hy A SAA AT Np ty TRE SN SN 2 ODA 120. 20 482,122 v.37 1.100.003... 0 cers 

TOUR). on oa vaio wm mn mi ie rs 0 0 mS Yn ee Eom 6,120,606 1 100.00........ en 19, 966 

Sample No. 25: 
1.058 Than fOrCISIN AVOIAGE.. .. «cman we cm mmm ean nr 84.40 535,885 | 16.44 1.16.44 |... 
VET JOYCITIN QVOIAEE. ii isl die cr i mw aw rs mrtg 101. 43 885,323 127.16 5-5 43.60 1. ou 

Qa = it oe i cm ml mh i a le mmm 110.67 | 1,838, 721 56.40 { 100.00 |.vvun-e 

Oba). in it nn msn Sw a me Sr Sm SE mee Me) css re et 3,259,929 | 100.00 {.....--- 59, 618 

Sample No. 11: 
Less than foreign AVerage:. ii. ceecin iui ais nminane 88.41 571, 200 
Over foreign average... wh win ewes i oes ete 104. 50 191, 700 

Oa wc wt i i SH i a ep I re 113. 82 | 1,002, 020 

Pola) i ie iin ae id om em dn le i AY tS i ew 1,764,920 | 100.00 |..cne-.. 34,637            
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