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LETTERS OF TRANSMITTAL

Unirep StaTeEs TarirF COMMISSION,
Washington, February 1, 1933.
The PRESIDENT OF THE SENATE,
Washington, D.C.

Sir: I have the honor to transmit herewith certain information in
partial response to Senate Resolution 325, present session, passed on
January 28.

The material consists of certain tables containing statistical and
textual information which is indicative of the form and substance of
the response which will be made to paragraphs 1, 2, 3, and 4 of said
resolution. There is also included a form of a table to include informa-
tion bearing upon paragraph 9 of the resolution.

The tentative table prepared for information under paragraph 9, it
will be observed, omits the year 1930 because during that year there
was a change of the tariff. The Commission would be assisted in its
work if it knew that the Senate regarded it as important that the table
should contain information bearing upon that year. We may
remark that to include this information would mean a considerable
addition to our work, inasmuch as it will be necessary to present
separately the dutiable articles imported during the months previous
lto and the months subsequent to the enactment of the existing tariff

aw.

If arrangements can be made to have these tables printed, the
material with respect to other paragraphs and schedules of the tariff
act will be forwarded directly to the Printing Office from time to time
in order that the data completed by February 15 and March 1, the
dates specified in the resolution, may be made available to Members
of the Senate in printed form.

Work is also going forward upon material in response to the other
paragraphs of the resolution; much of the basic material, in fact, now
being in process of compilation. If agreeable, this material, insofar
as it consists of tables, will also be forwarded directly to the Printing
Office as it is prepared.

The textual material with respect to paragraphs 10 and 11 will be
sent directly to the Senate for such disposition as it wishes to make of it.

The Commission would appreciate suggestions from the Senate, or
from Members of the Senate, that might aid in perfecting the form in
which the material is to be presented, with a view to being most useful
to the Senate under the aforesaid resolution.

Very respectfully,
RoserT L. O’Brien, Chairman.
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Unitep STATES TARIFF COMMISSION,
Washington, March 1, 1933.
The PRESIDENT OF THE SENATE,
Washington, D.C.

Sir: I have the honor to transmit herewith in further response to
Senate Resolution No. 325, practically all of the remainder of the
manuscript in answer to requirements of paragraphs 1, 2, 3, 4, 6,
and 9, and some of the material in response to paragraphs 5 and 7.

The material prepared in answer to the remaining requirements is
now in its final stages and will be transmitted as soon as the neces-
sary editing and correcting are completed.

Although the resolution does not vequire it, the Commission has
added data for the calendar year 1932. Although the statistics did
not become available until recently, we have taken the additional
time necessary to insert them because their inclusion adds consider-
able value to the report.

Very truly yours,
Rosert L. O’Briex, Chairman.

VI



GENERAL INTRODUCTION

On January 28, 1933, the United States Senate adopted a resolu-
tion (No. 325) du'ectmg the United States Tariff Commission, with
such cooperatlon as it might request of the Departments of State
Commerce, Agriculture, and Labor, to provide the Senate with cer-
tain information and statistics relative to the trade of the United
States with other countries and as to conditions and methods of tariff
bargaining. The resolution required that the Commission report suc-
cessively on or before February 1, 1933, February 15, 1933, and
finally March 31, 1933. To do this it was necessary that the Com-
mission give precedence to this work over most of the work on pend-
ing investigations already ordered.

The resolution consists of a preamble and 11 paragraphs. In order
to present as briefly as possible the general character of the informa-
tion called for in the resolution, the preamble is given in full below,
followed by a brief summary of each of the 11 paragraphs. The full
text of each paragraph precedes the list prepared in response to it.

Resolved, That the United States Tariff Commission (as provided under section
334 of the Tariff Act of 1930, and so far as deemed advisable by said Tariff Com-
mission, with the cooperatlon of the Departments of State, Commerce, Agricul-
ture, Labor, and other departments or independent establishments of the Gov-
ernment, as and when requested by the United States Tariff Commission to
cooperate) is hereby directed under section 332 (g) of the Tariff Act of 1930, and
for the purposes of that section, to investigate, particularly by resort to ava,il-
able files and records, and to report thereon to the Senate assembled data (includ-
ing tariff rates, foreign-trade statistics, production statistics, and other pertinent
facts) successively on or before February 1, 1933, February 15, 1933, and, finally,
March 1, 1933, on the following subjects:

(1) Any and all tariff classifications * * * withrespect to Wthh * Wk
imports have * * * gubstantially lessened or have ceased

(2) Any and all dutiable articles of which imports * * * have represented
less than 5 per centum of the domestic production * * *,

(8) Any and all articles on which the tariff rates exceed 50 per centum ad
valorem, * * * and * * * geparate lists showing for all agricultural prod-
fauss k. % R calrvmg tariff rates exceeding 50 per centum * * * the
equ1va,leknt ad valorem of present rates based on average prices from 1920 to
1929,

(4) Dutiable artlcles the imports of which have increased in quantity or value
since 1929, * !

(5) Statlstlcs, * % % of all articles important in export trade, the exports
of which have decrea,sed * % % with information on the extent of resulting
unemployment *

(6) The extent of exports of capital from the United States * * * to
build or buy factories and employ labor i m * * * foreign countries, together
with the number of employees * *

(7) The range and variety of costs * * % for each industry investigated
by the Tariff Commission since 1920 * * *,

(8) * * * garticles which are produced in the United States with advantages,
including trade and market conditions, which were factors i 1n causmg such articles
* % * {0 be exported in substantial quantities * *

1|



2 RANGE AND VARIETY OF COSTS

(9) * * * imports * * * of more or less noncompetitive dutiable
fta,?ticles* ** ** * in which foreign countries possess advantages in produc-
ion, .

(10) The extent to which existing * * * most-favored-nation clauses in
Ero.xéxsmeriial*trefties, * * * may affect tariff bargaining with foreign coun-

ies, 2

(11) Generally to advise such ways and means for tariff bargaining as may
appear relevant for most advantageously promoting expanded trade between the
United States and foreign countries, * * *, ;

In preparing the material in response to the 11 paragraphs of the
resolution, the Commission has made every effort to comply fully
with the resolution in the short time allotted to its preparation. The
purpose has been to make the information as useful and as significant
as possible and to provide a fund of statistical and factual informa-
tion which will be of service in analyzing the foreign trade of the
United States in relation to the tariff. For this purpose the entire
range of imports, domestic production, and exports was. carefully
canvassed in order to determine the items pertinent to each paragraph
of the resolution and to present significant information with respect
to them. With relatively few exceptions, all items are included in
the material prepared in response to one or more paragraphs, and in
consequence this report, taken as a whole, covers practically the entire
trade of the United States with all countries. It also includes the
latest available statistics, those for 1932, although their addition, as
soon as they became available early in February, somewhat delayed
the completion of the report. The 1932 data were not called for
except in paragraphs 1 and 4, and then not specifically, but they are
inserted in order to enhance the practical value of the report.

For convenience the report is divided into four parts. Part I
includes the material prepared in response to paragraphs 1, 2, 3, 4,
and 9 calling for information on imports into the United States;
Part II includes the material prepared to supply the information
called for in paragraphs 5, 6, and 8, all of them relating to exports;
Part IIT presents data on the range and variety of costs as called for
in paragraph 7; Part IV gives, mainly in textual form, the informa-
tion with respect to tariff bargaining called for in paragraphs 10 and 11.
All the material for Parts I and I1I was prepared by the Tariff Com-
mission. In preparing the material for Part II the Tariff Commis-
sion had the cooperation of the Departments of Commerce and
Agriculture and in preparing that for Part IV the cooperation of
the Department of State.



RANGE AND VARIETY OF COSTS OF PRODUCTION

PART Il OF ECONOMIC ANALYSIS OF THE FOREIGN TRADE OF THE
UNITED STATES IN RELATION TO THE TARIFF

INTRODUCTORY STATEMENT

Paragraph 7 of Senate Resolution 325 calls for assembled data on—

The range and variety of costs of production related to the quantities produced
in each cost range in the United States and in competing foreign countries, for
each industry investigated by the Tariff Commission since 1920 (so far as can
be given without disclosing the costs of individual concerns).

In order to determine the commodities for which significant infor-
mation could be given bearing on the range and variety of costs called
for in this paragraph of the resolution, a careful review was made of
the cost data obtained in investigations conducted by the Tariff
Commission since 1920, both under the so-called flexible provisions
(section 315 of the Tariff Act of 1922 and section 336 of the Tariff Act
of 1930) and under the general powers of the Commission, which have
remained substantially unchanged since the establishment of the
Commission. This review, which covered not only the cost data
contained in published reports, but also those contained in working
papers accumulated in the various investigations, disclosed that sig-
nificant information of the kind required in paragraph 7 could be
furnished for 44 commodities on which investigations have been com-
pleted and on which further investigations have not been instituted.
These are shown in the table below, grouped according to principal
source of imports. For each article the tariff paragraph in the act of
1930 is indicated.

Articles included in list 7, grouped by principal source of imporls

Under sec. 315 of act of 1922 | Under sec. 336 of act of 1930 Underog:'g%?és?g;v ers of
Principal source of
o g 1930 1930 1930
Commodity par. Commodity par. Commodity par.
Argentina......... OB L S AR ST T B RS o L S SRRl B el DR
LG T g 1 e el Ll R ST P TR ) Infants’ wool knit ¢ 7. 1R IR TR R S I LR
outerwear.
7 s SR SRR o A B SR SR ST QR AK Cement 1. ___.__
Window glass 2..._
TSN e R e ey L e e S Iron in pigs 28__.
OCanadac o oocand Milk and cream... 707 | Feldspar._._...__.
Wheat ... ..l 729 | Lumber...._......
Loialt AL g s 1803 | Maple sirup and (50 by RIS o ] PR L L)
L8101 AR Cn i S L e A AN N
Ohina:s il s Frozen eggs
Peoanuts.. ... -

1 In 1932 the United Kingdom rather than Belgium was the principal competing country.
2 Second investigation. h v 4
3 In 1932 the Netherlands rather than British India was the principal competing country.
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Articles included in list 7, grouped by principal source of imports—Continued

Under general powers of
Under sec. 315 of act of 1922 | Under sec. 336 of act of 1930 Cimmisaion

Principal source of

e 1930 930
. ; 1 : 1930
Commodity par. Commodity par. Commodity par.
(313 e e O PR D T Rl e BTN [ 3
Denmark.________ Sodium silico- 81 g
fluoride.
Bhtter . a8t D s 0 S T S L IR L
Germany_..._.___ Cloldleal o_0to. . Fourdrinier wires..

Wire netting_..___
“Sewed straw hats ¢
Crabmeat__.__...

Japan.
Mexico.---_

INetHerlandsa s . o e e o
Netl(lie.rland G o A R g

...... Swiss cheese.
United Kingdom..| Cresylic acid

68
Boots and shoes, THR0: S e B ORI e
welt.
.............................................. Crude petroleum & 1733

Venezuela

2 Second investigation.
4 In 1932 New Zealand rather than Denmark was the principal competing country.
8 Two investigations.

These 44 investigations, included in list 7, represent roughly 37
percent of the 120 cost investigations completed by the Tariff Com-
mission since 1920. Of these, 17 were conducted as surveys under
the general powers of the Commission and 103 were conducted under
the so-called flexible provisions—47 under section 315 of the Act of
1922 and 56 under section 336 of the Act of 1930. Inaddition, during
this period, the Commission conducted 40 other cost investigations;
23 of these, instituted under section 315 of the Act of 1922, had not
been completed at the time the Act of 1930 became effective and were
thus terminated by the terms of section 336 (k) of that act; the re-
maining 17, instituted under sections 336 and 332 of the Act of 1930,
were in progress at the time of the preparation of this material.

The most severe limitation on the number of investigations to be
included in list 7 and on the significant data to be shown with respect
to them, results from the consistent policy of the Tariff Commission
not to publish data in such form as to make possible the disclosure
of the costs or processes of individual concerns. For a number of the
investigations the concerns in the industry in question, or included in
the Commission’s cost inquiry, were so few in number that publication
of their costs might have resulted in a virtual disclosure of individual
operations. Even where costs were obtained for a large number of
concerns, the number for specific regions, or for particular types or
grades of a given commodity, was often so small as to limit the data
which could be published. In still other cases, although costs were
available for many firms, those producing within certain cost intervals
were too few to permit publication of data for those intervals without
danger of identification.



RANGE AND VARIETY OF COSTS 5

In some investigations, moreover, one large producer was generally
known to account for so great a proportion of production as to prevent
publication of certain cost ranges correlated with production quan-
tities. Sometimes, also, the fact that one large producer was generally
known to be the low or high-cost producer in the industry prevented
the publication of some cost ranges even when uncorrelated with
quantities produced.

In a number of investigations, particularly those dealing with
textiles, the presentation of cost comparisons was necessarily for
specific items, or samples, selected as typical. Commonly, produc-
tion data for these individual samples were not available, and so no
array correlated with production was possible. In some instances
also the number of companies for which cost data could be obtained
for particular samples was so limited as to make impossible the presen-
tation of data on cost variations.

The introductory statements with respect to each article in list 7
give the rates of duty to which the product is subject, the period for
which costs were obtained, the scope of the investigation, and such
cost averages and comparisons of domestic and foreign costs as will
provide a background for the information presented on the range
and variety of costs.

The kind and the extent of information with regard to the range
and variety of costs which could be presented vary greatly from
investigation to .investigation. The minimum information of this
kind given is a statement of the proportion of domestic production
above and below the weighted average cost and of the variation
between highest and lowest costs. The purpose, however, was to
present, wherever possible, foreign and domestic delivered costs
arrayed in corresponding cost ranges. This was actually done in
almost half the cases, including the few in which transportation costs
either were negligible or were substantially the same for foreign and
domestic producers. In other cases, both foreign and domestic unde-
livered costs were arrayed; in still others only domestic costs, some-.
times delivered and sometimes undelivered, could be presented by
ranges. The last was particularly true in investigations in which
invoice prices were used as evidence of foreign costs.

Transportation cost is usually an important element of delivered
cost. Where this is the case, if the costs arrayed do not include
delivery to the principal markets, they may not usually be taken as
representing corresponding ranges of delivered costs. The general
tendency, to which there may be many exceptions, of course, is for
high production costs to be accompanied by low transportation costs
and low production costs by high transportation costs. Where the
cost array is not necessarily based on delivered costs, the accom-
panying statement usually gives some information with respect to
transportation and other delivery costs.

The statements in the list with respect to specific articles give, in
addition to the cost arrays, such significant supplementary informa-
tion as may be available, particularly relative to the range of impor-
tant cost elements.

Since weighting of both factory and transportation costs presents
difficult problems, the basis of weighting adopted in each case is
stated. Two principal bases are used—the quantity produced or the
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" quantity shipped at each cost. Variations of both bases are some-
times employed.

In the list, the statements on the different commodities are arranged
by tariff schedules and paragraphs. At the beginning of each schedule
the dutiable articles in that schedule and the related articles on the
free list are listed.

Articles Investigated by the United States Tariff Commission since
1920 for Which Range and Variety of Costs Can Be Shown

SCHEDULE 1. CHEMICALS, OILS, AND PAINTS

Dutiable items: Free list items:
Cresylic acid (par. 27). Dead or creosote oil (par. 1651).
Edible gelatin (par. 41). Crude petroleum (par. 1733).
Ultramarine blue (par. 68). Gasoline (par. 1733).
Sodium silicofluoride (par. 81). Kerosene (par. 1733).

CRESYLIC ACID (PAR. 27)

The duty on cresylic acid under paragraph 27 of the Tariff Act of
1922 was 55 percent ad valorem, based on American selling price,
and 7 cents per pound. Effective September 22, 1924, the duty
automatically became 40 percent ad valorem, based on American
selling price, and 7 cents per pound, as the result of specific provision
in the act of 1922. Upon presidential proclamation August 19, 1927,
the duty became 20 percent ad valorem, based on American selling
price, and 3% cents per pound. Under paragraph 27 of the Tariff
Act of 1930, the duty is 20 percent ad valorem, based on American
selling price, and 3% cents a pound.

SCOPE OF INVESTIGATION

This investigation was conducted under section 315 of the Tariff
Act of 1922. The cost period covered was the years 1923, 1924, and
1925, with emphasis on the 1923 data. Great Britain was the prin-
cipal competing country. Costs were obtained from two domestic
and eight British producers. Cresylic acid is a joint product with
phenol from the distillation of tar (see pp. 12 and 13 of the report),
costs of the respective products being established by allocation. The
published report is entitled ‘“Cresylic Acid,” and is dated June 15,
1927.

COST COMPARISON AND RANGE OF COSTS

Because of the confidential nature of the domestic data, a cost
comparison only in general terms (expressed as percentages) could be
presented in the published report. The table below (shown as table
12 in the report) gives the cost of cresylic acid in the United States
expressed in percentages of the British cost (f. o. b. factory) and
shows the necessity of a maximum decrease in duty in order to more
nearly equalize the difference in costs.
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Cresylic acid: Comparison of costs for the first 6 months of 1923 in the Uniled
States and Great Britain shown in percentages computed on British costs as a
basis of 100 and duties necessary to equalize such costs

United Great
Costs States | Britain
GostS L. 0D daehory: coil o vt Taa Nk AT e T T e R PR S 196.7 100. 0
PianEnoriation o New: Yerk. o ool 0 e i e e 6.0 23.0
ot el anlivered CoBts: . e S s s 202.7 123.0
DIffdrento I ennts o - o ot e e T L S e L 79.7
Present compound duty (40 percent of American selling price plus 7 cents per pound)!- . 243.4
Minimum compound duty possible under sec. 315 (20 percent of American selling,

price pits 3lecants per poind) .« ol SRIeN L o i s s e e S 121.7

1 It should be noted that if a reduced duty results in a reduced price the ad valorem of 20 percent will Fe
slightly smaller than is shown above.

In order to supplement the cost data for the first 6 months of 1923
and to study the trend of costs since that period, the Tariff Com-
mission in March, 1926, ascertained from the principal domestic
manufacturer of cresylic acid the costs of production in 1924 and 1925.
Costs in 1924 were 86.2 percent of those for the first 6 months of
1923. In 1925 domestic costs declined further and were about 81.3
percent of costs in the first half of 1923.

Analysis by the Commission of both domestic and foreign prices in
1925 confirmed the conclusion reached from the comparison of 1923
costs.

The statement of cost range must be confined to general terms
similar to the cost comparison above.

The British costs for the first 6 months of 1923 are based on a
production of 525,436 United States gallons. These costs fall in two
groups—296,492 gallons, or slightly more than half, produced at
96 percent of the average cost or less, and 228,944 gallons produced
at 105 percent of the average cost or more. The highest cost is
about 140 percent of the lowest cost. Another way of presenting
the variation in costs is to state that the average British cost f. 0. b.
factory for the low-cost group is 91.2 percent and for the high-cost
group 111.2 percent (the average of all British costs being taken as
100). The average domestic cost exceeds that of the low-cost British
group by 88.5 percent and that of the high-cost British group by
68.5 percent. These figures are to be contrasted with the general
average cost difference of 79.7 percent shown in the table above.

EDIBLE GELATIN (PAR. 41)
Duty:

Act of 1922 (par. 42)—
Valued at less than 40 cents per pound, 20 percent and 3} cents per

pound.
Valued at 40 cents or more per pound, 20 percent and 7 cents per
pound.
Act of 1930 (par. 41)—
Valued at less than 40 cents per pound, 20 percent and 5 cents per
pound.
Valued at 40 cents or more per pound, 20 percent and 7 cents per
pound.
Proclamation (effective April 15, 1931)—

Valued at less than 40 cents per pound, 12 percent ad valorem and 5
cents per pound.
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This investigation was conducted under section 3365 of the act of
1930, and pertained to the year 1929 as the cost period. Cost work
covered 10 domestic companies and 1 foreign company. The report
is published as no. 13, second series.

At the time of the investigation, the Netherlands was the principal
competing country, replaced, in 1931, by France.

A previous investigation under section 315 of the act of 1922 was
not completed, being dismissed by the provisions of the act of 1930.

COST COMPARISON AND RANGE OF COSTS

Findings in this investigation were limited to edible gelatin valued
at less than 40 cents per pound (p. 3 of report). On account of the
confidential character of the foreign data, there is published in the
report in lieu of a cost comparison the statement that the average
domestic delivered cost exceeds the average foreign delivered cost by
7.8 cents per pound. The following table shows the range of cor-
responding cost differences by groups of domestic plants.

Edible gelatin: Range of excess of domestic delivered cost over foreign delivered cost,
929

.| Percent total pro-
Group Do&nestUc duction
5 ] average, | production
Excess of domestic over foreign delivered cost excegs covereél by g
cos costs umu-
Group lation
Cents Pounds
T.ess than fcenta perpound. ...t ... 2 ic o ovsio Lo laid ol 1.6 | 3,589,544 | 19.32 19. 32
5 to 7 cents per pound...__.___ 6.2 | 4,285,756 | 23.07 42.39
7 to 9 cents per pound...... 7.3 | 2,260,040 | 12.17 54. 56
9 cents or more per pound.. 11.4 | 8,441,138 | 45.44 100. 00
Average aadbotal & Tl S e e D Ll Lo 17,8 | 18,576,477 | 100.00 (--_--_-.__

! Upon the basis of this difference the duty was fixed at 12 percent ad valorem and 5 cents per pound
by proclamation of the President.

Transportation costs are a minor factor in the total delivered costs,
being less than 2 percent of either the domestic or the foreign

delivered cost.
ULTRAMARINE BLUE (PAR. 68)

Ultramarine blue is dutiable under paragraph 68 of the Tariff Act
of 1930 as follows: 3 cents per pound if valued at 10 cents or less
per pound, and 4 cents per pound if valued at more than 10 cents
per pound. The Commission found it shown by the investigation
that no change in the rates was necessary to equalize cost differ-
ences.

COST PERIOD AND SCOPE OF INVESTIGATION

This investigation was instituted pursuant to Senate Resolution
No. 309 (71st Cong.) and conducted under section 336 of the Tariff
Act of 1930 with reference to the year 1929 as the cost period. The
principal competing country was England. Domestic cost work
covered five companies operating five plants. Invoices were used
as evidence of foreign costs. The report is published as no. 11,
second series.
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The grades of ultramarine blue were arranged in the following
groups according to the domestic selling price: Group I, selling up
to 8 cents per pound; group II, 9 to 11 cents; group III, 12 to 16
cents; and group IV, 17 cents or over. Groups IIT and IV were the
most important in quantity and value both as to domestic production
and imports. Cost comparisons were, therefore, confined to these
higher price groups.

COST COMPARISONS AND RANGE OF COSTS

The cost comparisons as shown in table 7, page 14 of the published
report, may be tabulated as follows:

Summary of domestic and foreign costs of ultramarine blue, delivered at the prin-
cipal market, New York City, by price groups, 1929

[Cents per pound]

Group Group
II1, 12 Iv,17
to 16 cents or

cents over
Lo DT T O S SRR L G R e N S e Gl ST Y SN R R T e e 12,35 17.57
Foreign cost 250 9. 58 13.49
Excess of domestic over foreign oSt - - - - oo 2.77 4.08

Included in the above costs is a transportation charge to the prin-
cipal market, New York City, of 0.21 cent per pound for the domestic
and 0.86 cent per pound for the foreign.

Costs by individual companies can not be shown, nor can they be
grouped, without revealing individual operations. Costs in each of
the groups, II, III, and IV, for which domestic cost data were ob-
tained, are sharply concentrated about the average of those groups,
as is shown in the following table:

Ultramarine blue: Domestic production and average delivered cost of three important
grades with notation of relation of individual costs to the average for the grade

Proportion
of produc-
tion of each
Fis) Weighted | grade hav-
roduc- average | Ing a cost
Group tion delivered | within 10
cost percent of
the average
of that
group
Cents per
Pounds pound Percent
EE0=11 parits: per potina)i 2 2t U b vl Joaim Lot T e i N0 ST 838, 881 9.28 89
11 (12518 centa pee-poumid )i or o oo LT8R e T L Ulslreatl L e o i) 3, 354, 044 12.35 84

IV (37 cents per;ponhd OF OVer). o i . .oomil ol ol Na ik L 4,029, 122 | bal 84

SODIUM SILICOFLUORIDE (PAR. 81)

Sodium silicofluoride was dutiable under paragraph 5 of the Tariff
Act of 1922 at 25 percent ad valorem. The rate was changed by
presidential proclamation, effective September 15, 1928, to 25 per-
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cent ad valorem based on American selling price. The duty in the
act of 1930 was fixed at 1% cents per pound.

COST PERIOD AND SCOPE OF INVESTIGATION

This investigation was made under section 315 of the act of 1922
and applies to the years 1924 and 1925 as the cost period. The prin-
cipal competing country was Denmark, but cost data were also ob-
tained from the Netherlands, and costs from these two countries were
averaged to avoid disclosing operations of individual Danish firms.
Domestic costs were obtained from 11 plants in 1924 and from 8
plants in 1925. Foreign costs were obtained in Denmark from four
plants owned by one company and in the Netherlands from three
plants owned by two companies. The published report is dated 1928.

In 1931, Germany came into second place as a source of imports
replacing the Netherlands.

COST COMPARISON AND RANGE OF COSTS

Comparison of domestic and foreign costs as shown in table 16,
page 17 of the published report, is reproduced below.

g

Comparison of wetghted average domestic and foreign costs,
1924 and 19256

[Cents per pound]

Sodium silicofluoride:

Costs as recorded in books Costs with depreciation adjusted
1924 1925 1924 1925
Item ;
Den,; Den}; Den]; Den];
United | %055 | United | 22%¢ | United | T12%< | United | 3%
and and and and
States Fok: States Hol- States Hok States- ok
land land land land
Cost of production:
RUGHIGL: - C Ca v Lo n g ity S ion X% 0.6589 | 0.1986 | 0.6447 | 0.3083 | 0.6589 | 0.1986 | 0.6447 | 0.3083
--| 1.5040 | .7352 | 1.3123 | .6403 | 1.5040 73562 | 1.3123 . 6403
Factory expense_ - .. ______..__ 2.0657 | .9852 | 1.7917 | .9110 | 1.1340 | .7017 | .8668 . 6450
General administrative expense. | 1.5203 | .9226 | 1.2805 | .8442 | 1.7863 | 1.3088 | 1.3181 | 1.1641
Total manufacturing cost._.._. 5.7489 | 2.8416 | 5.0292 | 2.7038 | 5.0832 | 2.9443 | 4.1419 | 2.7577
Interest at 6 per cent on depreciated
value of fixed assetS. -« coooooooo. .4455 | .4075 | .2957 | .3561 | .4455 | .4216 | .2057 . 3725
Total cost of production includ-
ing interest.. 5.3249 | 3.0599 | 5. 5287 | 3.3659 | 4.4376 | 3.1302
Transportation and
New York__.._._._. .3421 | .3357 | .3480 | .3989 | .3421 . 3357
Total cost including transpor-
tation to New York_.._._._.. 6.5424 | 3.6480 | 5.6670 | 3.3956 | 5.8767 | 3.7648 | 4.7797 | 3.4659
Diffarenee. .. o iise L 0 ool Lol s 2. 8944 2.2714 2.1119 1.3138
Foreign value!..._______ - 2.48 2. 65 2.48 2.65
United States selling price 2. _________ 6.172 5.073 6.172 5.073
Duty required to equalize on basis of
assessment on—
Foreign value.__________ percent._ . 116.71 85.71 85.16 49. 58
United States selling price..do._... 46. 90 44.77 34,22 25.90
Present duty (on foreign value).do..._ 25 25 25 25

I F. 0. b. value at works.
States, taken from invoices.

Weighted average of the exports from Denmark and Holland to the United

2 Weighted average selling price of domestic sales by all domestic manufacturers from whom costs were

obtained.
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The maximum increase in duty was indicated whether or not ad-
justments were made for depreciation charges. Adjustment in
depreciation, repairs, and maintenance as recorded on books of record
was made necessary for certain domestic and foreign companies
because their charges were out of line with accepted practices for such
charges. The range of aomestic and foreign costs as adjusted f. o. b.
plants is shown below.

Sodium silicofluoride: Range of domestic costs f. o. b. plants, with production

1924 (11 companies) 1925 (8 companies)
Percent of total Percent of total
Cost f. 0. b. plant production production
Group pro- Group pro-
duction 4 duction g
umu- umu-
Group lation Group lation
Pounds Pounds
Less than 3.70 cents per pound . L None | None | None | 1,431,860 52.7 52.7
3.70 to 4 cents per pound None | None | None 742, 324 27.3 80.0
4 to 5 cents per pound.- 2,035, 298 64.8 64.8 None | None 80.0
5to 6 cents per pound.___ 298, 515 9.5 74.3 ) (1) )
6 to 7.25 cents per pound. . _ = 292, 355 9.3 83.6 235, 216 8.7 88.7
7.25 cents per pound or more_ . . _..__.._________ 513, 143 16.4 | 100.0 306, 015 11.3 100. 0
A SO S Al Gy R e R 3,139, 311 110500 0 AL A 2,715,415 1000/ 1 2520200

! Included in succeeding item to avoid disclosure of confidential information.

Sodium silicofluoride: Range of foreign costs f. o. b. plants, with production

1924 (6 companies) 1925 (7 companies)
Percent of total Percent of total
Cost f. 0. b. plant production production
Group pro- Group pro-
duetion & duction
umu- Cumu-
Group lation Group lation
Pounds Pounds
Less than 3 cents per pound.._. .. 1) ) o 1, 270, 708 43.7 43.7
3 10 3.25 cents per pound.___.._ A 604, 942 33.1 33.1 793, 446 27.3 71.0
3.25 cents per pound Or INOT€. - -o o cooomuaeooo 1, 222, 756 66.9 | 100.0 843, 861 29.0 100. 0
0 T R ST W S A T8 s SR S 1 827, 6071900, 0" i i s 2,908,015 | 100.0 | --......

1 Included in succeeding item to avoid disclosure of confidential information.

The domestic plants were located in six States from Massachusetts
to Georgia. The transportation cost from the respective plants to
New York City, the principal primary market, for both the domestic
and foreign product, ranged from 0.13 to 0.81 cent per pound, averag-
ing 0.348 cent in 1924 and 0.3421 cent in 1925. For the foreign
product the average transportation charge from Denmark and the
Netherlands was 0.3989 cent per pound in 1924 and 0.3357 cent per
pound in 1925. .

DEAD OR CREOSOTE OIL (PAR. 1651)

The investigation of dead or creosote oil was made under section
332 of the act of 1930 in response to Senate Resolution No. 470
(71st Cong.). The cost period, as requested by the' resolution,

160521—38—pt, 3——2
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‘was the 3-year period 1928-30. This commodity is free of duty.
The principal competing country was the United Kingdom. Do-
mestic cost work covered 13 companies operating 37 plants, and for-
eign cost work covered 7 companies operating 13 plants. The report
on the investigation is published as Report No. 42, second series.

In 1932, imports from the United Kingdom were but slightly
greater than those from the Netherlands and Belgium.

AVERAGE DOMESTIC COSTS BY REGIONS

The following table, based on table 18 of the report, shows the
range of costs f. 0. b. plant by regions. In this connection the report
states:

The cost is lowest in district 2 (western Pennsylvania, eastern Ohio, and
northern West Virginia), and this fact is wholly attributable to the low cost of
tar in that district; this low cost in turn is explained by the fact that certain of
the producers of creosote oil in that district are themselves producers of tar and
carry the tar in their costs at its fuel value.

Costs of production of creosote oil in the United States, with production covered by
costs, by producing regions, average for the period, 1928-30

[Cents per U. 8. gallon]

Production
Costat| on which tgf;fei’g.
works | cost has been 3

Region [
calculated | duetion

Pennsylvania-Ohio-West Virginia o 94, 562, 406 29.0
Chicago (steel district)._._.___ A 61, 158, 371 18.8
Central interior__..._____ 3 30, 926, 870 9.5
Alabama-Tennessee. - o g 41, 738, 140 12.8
DT e 1 e . 5 AR A A Gty L S o A By A AU 2 0 T . 51, 314, 899 15.7
Eolado-Balraat s 50 Ll S ar  Brarbiale pae e L I sbenlp i LT L g 12, 205, 523 3.7
e of Milssinsippl BiNver. . Lo it sl ot e iy E e s i 34, 133, 030 10.5

Averate-and botal .ol s s s sa e Sg VTR g e L 10.82 | 326, 039, 239 100.0

RANGE OF COSTS

The period 1928-30 was one of declining costs with the foreign
costs declining more rapidly than the domestic. As indicated in
table 16, page 23, of the report, the annual domestic average cost
at works declined during the 3-year period from 11.55 to 10.41
cents per United States gallon, and the corresponding British aver-
ages declined from 11.67 to 9.01 cents per United States gallon.

The range during the 3-year period of domestic and foreign costs
delivered in the principal markets of the United States together with
thglproduction at the various cost intervals is shown in the following
table:
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Dead or creosote oil: Range of domestic and foreign costs in corresponding intervals,
with production, 3-year period, 1928-30

[Cost delivered at principal markets per U. S. gallon 1]

Domestic .
: : Percent of total
Delivered cost Group P??}i#i(t:gﬁm production

Bueees States

CoAt gallons)
Group |Cumulation
Lessthanstl bl canta. - L e et 9.44 62, 690, 907 19.23 19. 23
11.50 to 12.50 cents... 12.32 25, 920, 948 7.95 27.18
12.50 to 13.50 cents._. 12.81 98, 201, 535 30.12 57.30
13.50 to 14.50 cents... 14.38 23, 124, 566 7.09 64. 39
14.50 to 15.50 cents... 15.16 53, 851, 399 16. 52 80.91
15.50 to 16.50 cents.__ 16.11 25, 848, 622 7.93 88,84
Over 16.50 cents_.______. 17.15 36, 401, 262 11.16 100. 00
Averagoand tobals. i sl o ca o crat ki due 13.01 | 326, 039, 239 10000 1522k tol Ne

Foreign
v 2 Percent of total
Delivered cost Group Pl('t%}inui(t;ggm production 2
average ‘States
cost gallons) 2

Group |Cumulation
DREsthan 11 M ool s S0 o) b il e s oy 10.91 3, 930, 561 8.38 8.38
P T a6 o T Rt SRS RIS S SRS s L R e e e e L P S e el
1350160 18 K0 0embs: ool St s el s 0t o i it s 0a 13.38 36, 354, 562 77.53 85.91
13:50' 00 M. B0etntm. o L. __oiiu DTl il (3) ©) (L5 Mot
T E0L0 1550 sanitg iy & i Tua Lo N L Sl e *) (4 () T R L 2 I
V5o R T e SR S T e S S 5 15. 52 6, 609, 195 14.09 100. 00
2o T e R ER SRR T e S BT S 5 e R T il s o SR o B L S
Averageanaiaial Lo oo e TR e 13.47 46, 894, 318 1000071, o c T i85S

1 Cost of transportation for domestic plants calculated on the actual shipments to the principal markets,
whereas the foreign cost is calculated on grades for export to the United States. By reason of the fact that
much of the British creosote oil exported to the United States is handled through central agencies, it was
impossible to ascertain how much was shipped from each plant covered by the cost investigation to each
of the selected markets. Average transportation in the amount of 3.33 cents was added to each cost.

2 Produetion of grades for export to United States.

3 Combined with group 12.50 to 13.50 cents to avoid disclosure.

4 Combined with group 15.50 to 16.50 cents to avoid disclosure.

The cost of transportation and of other delivery charges on creosote
0il to the principal markets in the United States from the domestic
plants, weighted according to their respective shipments to each mar-
ket, was 2.19 cents per gallon during the 3-year period covered by
the investigation, and the corresponding cost from the plants in the
principal competing country to the same markets was 3.33 cents per
gallon. These charges have been included in the cost range table
shown above.

CRUDE PETROLEUM (PAR. 1733)

Crude petroleum is on the free list in paragraph 1733 of the act of
1930. It became subject to a tax amounting to 21 cents per barrel

of 42 gallons, if imported, under the Revenue Act of 1932, section
601 (c) (4).

TWO INVESTIGATIONS MADE BY THE TARIFF COMMISSION

The commission has made two reports on cost of crude petroleum.
The first, made in accordance with section 332 (f) of the Tariff Act
of 1930, published as Report No. 4, second series, transmitted to the
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Congress February 7, 1931, concerned the approximate average cost
per barrel to the oil refineries located on the Atlantic seaboard of
crude petroleum delivered to them from the oil fields of the United
States during the 3 years preceding 1930, and the then approxi-
mate average cost per barrel of crude petroleum from Lake Maracaibo,
Venezuela, delivered to the same points.

The second, in response to House Resolution 391, published as
Report No. 30, second series, transmitted to the House of Represen-
tatives, November 30, 1931, concerned the differences in the cost of
production of crude petroleum, fuel oil, gasoline, and lubricating oil
produced in the United States and of any like or similar foreign arti-
cles exported, directly or indirectly, from countries from which there
were exported, directly or indirectly, to the United States during the
period January 1, 1929, to December 31, 1930, inclusive, more than
2,000,000 barrels in the aggregate of crude petroleum, fuel oil, gasoline,
and lubricating oils.

COST COMPARISON UNDER THE FIRST INVESTIGATION
(REPT. NO. 4, 2D SER.)

Venezuela was the principal source of imports of petroleum into
the United States during the 3-year period under consideration. The
Tariff Act of 1930 (sec. 332 (f)) specified that costs should be obtained
from Lake Maracaibo, Venezuela, interpreted by the Commission to
mean the Maracaibo Basin. The report points out that in compar-
ing the costs of domestic and Venezuelan crude petroleums, articles
are being compared which are not similar. The domestic Mid-
Continent crude has an average gravity of approximately 33° Baumé
scale, while the Venezuelan has a gravity of 18° to 19°. The domes-
tic crude refined along the Atlantic seaboard yielded, largely by
cracking processes, 36 to 44 percent of gasoline, while the Venezuelan
yielded 9 to 12 percent gasoline and 75 to 83 percent of fuel oil,
which has a much lower unit value than gasoline. It was ascertained
by the Commission that in 1929 the value of products obtained from
domestic crude was $2.97 per barrel and from the Venezuelan crude
$1.15 per barrel. However, the cost of refining the domestic crude
was higher. As the Commission did not in this investigation go to
the expense of ascertaining the refinery cost, the net values of the
products from the two crudes, respectively, could not be determined.
In the second investigation (see below) i1t was determined that the
ratio of value of products from a barrel of Maracaibo crude to that
from a barrel of domestic crude was 67 percent in 1929 and 70.1
percent in 1930.

It was determined that the 3 years preceding 1930, for which
costs were ascertained, constituted a representative period. The law
required the Commission to ‘‘ascertain the approximate average cost
per barrel to the oil refineries located on the Atlantic seaboard of
crude petroleum delivered to them from the oil fields of the United
States * * * and * * * from Lake Maracaibo.”

The cost of Mid-Continent-Gulf region crude petroleum was made
the basis of comparison on the domestic side, as the bulk of domestic
crude refined on the Atlantic seaboard is from those areas. The
costs of producing crude petroleum in the other principal fields of
the United States were also ascertained and presented in the report.
The costs were computed on the basis of company-interest oil,
excluding oil belonging to land owners or other royalty interests.
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The Commission also determined prices paid by the refineries, includ-
ing costs of delivery to the Atlantic seaboard, for both domestic and
Venezuelan crude oil.

The Commission based its calculation of transportation cost from
the Mid-Continent-Gulf area and from Venezuela, respectively, to
the Atlantic seaboard, the principal domestic market where the two
crudes meet in competition, upon the charges of the carriers, not on
the actual cost to the carriers for performing the transportation
service. Weighted average pipe-line and tanker charges were
determined for the crude petroleum moved from the Mid-Continent-
Gulf area to the Atlantic seaboard.

The table following is table 8 (from p. 29) of the first report.

Crude petroleum: Cost of production and of delivery to refineries on Atlaniic sea-
board of Mid-Continent-Gulf and of Venezuelan oil, 1927-29

[Venezuelan costs relate only to Lake Maracaibo oil]

Costs per barrel of production and
elivery
Cost deliv-
Cost of pro- g{ia;‘;%onré ered at
duction at e Atlantic
well hiieon seaboard
clae refineries
$1. 2009 $0. 9595 $2. 2604
1. 0652 . 8258 1. 8910
1. 0352 . 8777 1.9129
3-year weighted average. - - ... ______________._____ 1. 0983 . 8845 1.9828
Venezuelan oil:
1927 . 8724 L3111 1.1835
. 6272 . 2356 . 8628
. 5616 . 2288 . 7904
. 6470 . 2428 . 8898

The item ‘transportation and other charges’ is made up, for the
domestic companies, on the 3-year average, of pipe-line charges of
$0.5078, purchasing charges of $0.10, and tanker charges of $0.2767
per barrel. The corresponding items of foreign cost could not be
published without disclosing confidential information.

The foreign costs concern only four companies, and their variation
therefore can not be described.

The variations of domestic costs are treated in considerable detail
in the report. Diagrams will be found in the report illustrating the
variations in costs. The report says:

There are wide differences in the cost of producing oil on the part of different
concerns. There are often also wide differences for a single concern as between
the costs in different fields in which it operates. The data obtained by the
commission showed for each producing company its costs in each of the pools,
fields, or other areas distinguished in its accounts.

An array of costs is reproduced below, showing the amounts pro-
duced within certain limits, the operations of each company in each
pool or field being treated as a separate unit. These costs are also
arranged cumulatively, to show the amounts produced at or below
certain limits. They cover all companies for which costs were
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obtained, not only for the operations in the Mid-Continent-Gulf area,
but in the whole country. Nevertheless, much the larger proportion
of the production for which costs were obtained was in the Mid-
Continent-Gulf area, and the arrays of costs shown are representative
of the distribution of costs in that area, as the weighted average cost
for all companies for the 3 years was $1.08 per barrel, as against
a weighted average cost for the Mid-Continent-Gulf area of $1.10.
The following tables are reproduced from page 40 of the first report
(tables 17 and 18).

Percentage of otl reported which was produced within cost limits specified

Group I. Large companies Group II. Small companies

Cost limit
1927 1928 1929 1927 1928 1929
Percent | Percent | Percent | Percent | Percent | Percent
Less than 40 cents per barrel __________.__. 11. 09 10. 68 13.17 13.45 8.89 3.96
40 to 79 cents per barrel . _________ & 20.97 27.45 28. 52 23.32 26. 52 22. 29
80 cents to $1.19 per barrel.. 30. 24 35.96 32. 65 21.88 20. 10 23. 46
$1.20 to $1.59 per barrel___ 22. 51 11.79 14.92 21.67 23.49 23.74
$1.60 to $1.99 per barrel 6. 61 6.48 5.38 7.70 8.83 9.18
$2 to $2.39 per barrel. 3.91 3.03 1.87 7.04 6.87 8.01
$2.40 to $2.79 per barr 1. 80 1.02 1.01 1.22 1. 56 1.41
$2.80 to $3.19 per barrel .49 1.38 .50 1.03 1.94 1.34
$3.20 per barrel or more.. 2.38 2.21 1.98 2.69 1.80 6. 61

({50 EOL Ve e S B B s 100. 00 100. 00 100. 00 100. 00 100. 00 ‘ 100.00

Percentage of oil reported which was produced at or below the cost specified

Group I. Large companies Group II. Small companies

Cost limit
1927 1928 1929 1927 1928 1929
Percent | Percenl | Percent | Percent | Percent | Percent
Less than 40 cents per barrel . ____________ 11.09 10. 68 13.17 13.45 8.89 3.96
Less than 80 cents per barrel_. _ & 32.06 38.13 41. 69 36. 77 35.41 26. 25
Less than $1.20 per barrel____.. 62.30 74.09 74.34 58. 65 55. 51 49.71
Less than $1.60 per barrel___. 5 84.81 85. 88 89. 26 80. 32 79. 00 73.45
Less than $2 per barrel .___.._ 91.42 92. 36 04. 64 88. 02 87.83 82.63
Less than $2.40 per barrel____ 95. 33 95.39 96. 51 95. 06 94.70 90. 64
Less than $2.80 per barrel. ___ 97.13 96. 41 97. 52 96. 28 96. 26 92. 05
Less than $3.20 per barrel . __. b 97. 62 97.79 98. 02 97.31 98.20 93.39
$3.20 per barrel or more.__.__....___.... 5 2.38 2.21 1.98 2.69 1.80 6.61

In addition to the foregoing array of costs, the returns of each
company considered as a whole, and independent of its operations in
different fields, were classified according to an ascending scale of
average unit costs. Cumulative cost curves were then drawn. (See
figs. IV to IX on pp. 45-50 of the first report.) These curves were
““smoothed ”” to prevent disclosing confidential information.

The report also treats:

Costs by States and by large and small companies (large companies, those
having an output of 1,000,000 barrels or more a year; small companies, those
having an output of less than 1,000,000 barrels a year). (Pp. 37-53 of the first
report. (Rept. No. 4, 2d series).)

Costs by producing districts or fields. (Pp. 53-60 of the first report.)

Costs by gravity in special districts. (P. 61 of the first report.)

Costs including royalty oil. (Pp. 62-69 of the first report.)

The foregoing information is contained in part ITI of the same
report, which deals with average costs of crude petroleum for the
United States as a whole, and therefore gives a perspective on costs
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additional to those of the Mid-Continent-Gulf area for which the At-
lantic seaboard is a market.

COST COMPARISONS UNDER THE SECOND INVESTIGATION
(REPT. NO. 30, 2D SERIES)

The second investigation made by the Tariff Commission treated
costs for the 4-year period 1927-30. The cost comparisons, how-
ever, were limited to data for the years 1929 and 1930.

The second report makes two cost comparisons summarized in the
tables below.

The first table shows the relation between the values realized from
the domestic and the Maracaibo crude, respectively, during the 2
years 1929 and 1930, and the costs of production, including delivery
to the Atlantic coast refineries, during the 4-year period 1927-29
This table is found on page 55 of the second report (table 28).

Crude petroleum: Comparison of costs of domestic and Maracaibo crude, including
delivery to the Atlantic seaboard of the United States, with adjustment according
to the yields and values of products derived from crude, 1929 and 1930

Adjustments for
values of prod-
ucts in—
1929 1930
Value of refined products less cost of refining, per barrel of crude:
43 Jn e S O T U e S e A s e R R S M SRS T R A $2.24 $2.01
Venezuelan (chiefly Maracaibo) crude used by domestic and foreign refineries for
yrhitchieants: ware obfaitled Soav ntese e Lot el inadl -l Lo n R S g s e R 1. 50 1,41
Ratio of value of products from a barrel of Maracaibo to that from a barrel of domestic
crude; being that fraction of a barrel of domestic which will produce the same net value
of refined products as 1 barrel of Maracaibo erude___.__.______________________ percent__| 67.0 70.1
Cost of 1 barrel of domestic crude delivered to Atlantic seaboard of United States, aver-
gl () e 1 T SRR E LS S Lot S ML T, LR S e $1. 90 $1.90
Cost of above specified fraction of a barrel of domestic erude-.. ... _______________ 1 270 1.33
Cost of 1 barrel of Maracaibo crude delivered to Atlantic seaboard of United States, aver-
T g e R VA RO -l e e R s DA ST S S e b e e .87 .87
Excess (per barrel) of domestic over foreign oSt . - - coccococcoomcacsiaaadocianann .40 .46

This table shows that, assuming the products from domestic crude
and Maracaibo crude to be similar in quality and of the same average
unit value, the net realization from a barrel of Maracaibo oil in 1930
was almost exactly seven-tenths (70.1 percent) of the net realization
from a barrel of domestic crude. In other words, seven-tenths of a
barrel of domestic petroleum produced (on this assumption) the same
net value of products as 1 barrel of foreign crude. The average cost
of production of domestic crude (including delivery) during the 4-year
period 1927-30 was $1.90 per barrel. The cost of seven-tenths of a
barrel was thus $1.33. The average cost of Maracaibo crude during
this same 4-year period was $0.87 per barrel. The excess of domestic
costs was thus $0.46 per barrel. The possiblé overestimate of the
value of the products from the foreign crude might reduce this cost
difference by as much as 10 or 15 cents per barrel. Attention is
called, in this connection, to the discussion on page 36 of the report of
the pipe-line charges as a factor in the cost of the domestic product.

Accepting the calculation for 1930 as it stands, if the cost of the
Maracaibo crude during the period 1927-30 had been increased, by
a duty or otherwise, by 46 cents per barrel, the net value of the
products obtained from the foreign crude would have exceeded its



18 RANGE AND VARIETY OF COSTS

costs by the same percentage as the net value of the products obtained
from the domestic crude would have exceeded its cost.

On the basis of the yields and values of the several products for
1929, as shown in the above table, the net realization from the foreign
crude was 67 percent of that from the domestic, and the excess of
domestic over foreign costs during 1927-30, calculated on this
basis, was 40 cents per barrel. Different relationships would result
if the yields, prices, and costs of refining of other years were used in
the calculation.

The comparison presented above is between domestic crude and
Maracaibo crude. A similar analysis has been made with respect to
the net realization from foreign crude from all the countries covered
by the investigation, taken as a group. For this purpose the same
figures for domestic crude are used as in the previous comparison.
For foreign crude the yields used were based on the operations of (a)
all foreign refineries for which costs were secured, except asphalt
plants in Mexico, together with (b) all domestic refineries using 70
percent or more foreign crude, except primarily asphalt plants. The
admixture of domestic crude in the operations of these two groups
of refineries taken together is too small to affect the yields appreciably,
being about 2% percent. The costs of refining were taken for the
same group of refineries. The table is found on page 58 of the second
report (table 30).

Crude petroleum: Comparison of costs of domestic and foreign crude, including
delivery to the Atlantic seaboard of the United States, with adjustment according
to the yields and values of products derived from crude, 1929 and 1930

Adjustments
for values of
products in—
1929 1930
Value of refined products less cost of refining, per barrel of crude:
LB Loz Gt oo O N SRR | E R S YW O Mt T 1 [y S R S Al S L el T R $2.24 $2.01
Foreign crudse used by foreign and domestic refineries combined._.__________________ 1. 50 1.42
Ratio of value of products from a barrel of foreign to that from a barrel of domestic crude,
being that fraction of a barrel of domestic which will produce the same net value of
refined products as 1 barrel of foreignerude____.______________________________ percent__| 66.9 70.6
Cost of 1 barrel of domestic crude delivered to Atlantic seaboard of United States, average
ke e L s Sl sl VERLENL IR o i o PR e e S S e PG ooty wdBnF e PED $1.90 $1.90
‘Cost of above specified fraction of a barrel of domesticerude_.___________________________ 127 1.34
‘Cost of 1 barrel of foreign crude delivered to Atlantic seaboard of United States average
FOR 927800 i Lo Bucisl b e o oo Threr s e BN G0 T ot SR A TR IR 1,18 1.15
Excess (per barrel) of domestic over foreign cost.__ . __._____ .12 .19

ANALYSIS OF DOMESTIC COSTS OF CRUDE PETROLEUM, 1927—30

The data in the table below, a rearrangement of table 20, pages
34 and 35 of report (no. 30, 2d ser.) indicate the range of costs by
domestic districts supplying refineries located on the Atlantic sea-
board, 1927-30.

This table shows that the average cost of production of the crude
used by Atlantic coast refineries was $1.09 per barrel for the 4-year
period, having fallen from $1.28 in 1927 to $1 in 1929 and 1930. It
shows further that whereas the average cost of production of all Mid-
Continent-Gulf crude during the 4-year period was $1.09 per barrel
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(table 18, p. 31, of the same report), the cost of production of that
part of the Mid-Continent-Gulf petroleum which was shipped to
the Atlantic coast was $1.02.

Crude petroleum: Cost of production by disiricts supplying refineries located on the
Atlantic seaboard, 1927-30

Weighted.
average
Barrels de- | cost, 4~
livered year pe-
riod (per
barrel)
Production at cost of less than 90 cents:
SV OSL IR RS T B R L A o el B I i 122, 756, 094 $0. 58
U5 F (o B0t WS R R o e e Dt B 480 S S R S S AL e S 9 (R 73,117 .64
(B, 1o LT e RIS LR R O e A O B MR VSR R e N LT S N 11, 375, 114 .74
Bmnekopor (Ancansna) Jo_ Seloaniill Ll b ST ER L Tl e R S 3,057, 304 .89
L W7o~ R LR ol e e R TR e S SR DB OIRE A i M N SR 137, 261, 629
Production cost, 90 cents to $1:
INOWIMANO0 oderts 20w SelligE iy T e n e Y e e e T s e LT 151, 741 .96
Eldorado (Arkansas).- 2, 364, 233 .99
T CORBESRERREC. o ot L S aa il el on s sl e e A el 67,011, 159 .99
Tohl e tivar fde iy 10 Doy d el e N0 s e e il S i e L T N 69, 527, 133
Production cost $1 to $1.10; Seminole (Oklahoma). ... . . ... 21, 224, 306 1.01
Production cost, $1.10 to $1.20:
Bt Contiaent (GBNEr) sl fios L tatod (o il it sy B el SoR L R 46, 959, 993 1.18.
R ) . e L e U 2,752,487 1.14
QidshomalCia s o W e LB A e P D g LR 2, 640, 001 1,15
Other- ORIRRoma . "o S b s i ial ekl ot b ey o e L0 S 11, 481, 065 L7
2SO R N B TR P L) RSN G 63, 833, 546
Production cost, $1.20 to $1.30:
Enmper Counity CERARNAS) - —cxilan ot 20 (Ll Do el nil an i 125, 282 1.22
WA TR O TR ) R D o e SV A e G Sl s e vl 21,751,378 1. 26
MNaxth Touisignn andArkansas: .- 058 lue Un B i Wiee s Gl R ie 1 g 2, 816, 659 1.28
Rl SR S MR SRR T A PRGN T | s TR 24, 693, 319
Production cost, $1.30 to $1.40:
Nttt Oenteal T oxaR) 5 L ahiele Tl g o, ek aidd e i i e 285, 390 1.31
Giilicoash (Tauisiang) ~ou LT ooty B Tt wafleh, A 2 L Sl e 7,318, 596 1.32
Panhsnale Clever) i . i L sl et e i nu it e Sp M 2 RanSrl e B LA 17, 167, 664 1.32
oo | PR s e el ol RN B £ R Ry SR, DU el r O D 24,771, 650
Production cost, $1.40 or more:
Hinytiesvila (DotiSisns) L. oL e Sutiddl ias Sl UETEEREET ool e b0k iive il ERE o 3,729, 083 1.40
North!'Texas. ... .iu. 29,117, 578 1.48
Burbank (Oklahoma) 16, 359, 693 1. 52
Mexia (Texas) 15, 383, 854 1.88
Anpaiaaiidan sy, Siool Ui BN T el o IR s i e SR DT 18, 190, 797 2. 80:
T A A S T A e e o SR o)t v € RO (0L 82, 781, 005
Grand total all Gintrlefs. o o ol o0 et e e e s 424, 092, 588 1.09
Total Mid-Continent-Gulf above 4 . .ol 394, 526, 677 1.02
Production at less than average cost of $1.09_ .. ___________________________._____ 228, 013, 068
Production at more than average cost of $1.09_ __________________________________ 196, 079, 520
5o 1 RSO, e § e S IR, A DA WOl BV D B o B e 424,092, 588

1 Districts not specified. 3%,

2 With the exception of certain districts, included in ““other Mid-Continent’’, where no segregation be-
tween Texas and Oklahoma is possible.
.d-'* V'\;f_%igtl)llted average cost for similar gravity oil for the entire State used, as specific districts were not
identifiable.

4 Excluding shipments above from California and Appalachian districts.

As indicated on page 33 of report (no. 30, 2d ser.), only a part of
the crude petroleum produced in the United States or in any oil-
producing region is shipped to the Atlantic coast, so that average costs.
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of production in the United States or in any region or combination of
regions do not furnish the proper basis for cost comparison. As it
was not practicable to ascertain how much crude oil came to the
Atlantic coast from each producing company in each district or region,
the costs of production of crude petroleum in the Mid-Continent-Gulf
region from which most of the oil for the Atlantic coast comes, were
arranged by districts and weighted by quantities received from each
district as ascertained from the refineries. The average domestic
-cost was obtained by weighting district costs by these quantities and
by further weighting the average costs of the entire California and
Appalachian regions by the relatively small quantities received by
Atlantic coast refineries from these regions.

DOMESTIC TRANSPORTATION COSTS, 1927—30

The transportation and other charges for delivering the Mid-Con-
‘tinent-Gulf oil to Atlantic seaboard refineries, on the average for the
4 years 1927-30, were as follows: Pipe-line charges, $0.4926; ocean
tanker, $0.2645; purchasing commission, $0.04; other expenses
(inspection, insurance, etc.), $0.016. The pipe-line charges differ
‘from those shown in the earlier report of the Commission because a
‘new analysis of shipments from the various producing districts to the
Atlantic seaboard was made, and also because some intrastate rates
were used, whereas all rates used in the earlier investigation were
those shown in interstate tariffs. For water transportation charges
the Commission accepted the entries appearing on the books of the
refining companies, which represented, in part, charter rates and, in
part, actual costs of operating vessels. The charge for purchasing
‘commission differs from that shown in the earlier report. Some com-
‘panies reported such a charge, others included all costs of purchasing
in their overhead. A third group of companies made no report on
this item. The charge for companies reporting such a payment,
Aaveralged with those reporting no payment, amounted to 4 cents per
barrel.

RANGE OF DOMESTIC PRODUCTION COSTS, 1927—30
The following tables, reproduced from pages 175-177, inclusive, of

the second report (tables 93, 94, 95) indicate other aspects of the
range of domestic costs of production.



Crude petroleum: Unit cost and unit sales value in the Unated States, by groups of companies, according to quantsty produced, 1927-30

1927 1928 1929 1930
Classification of companies by num- -

ber of barrels produced Production Unit Unit Production Unit Unit Production Unit Unit Production Unit Unit

(company P sales (company costl sales (company e sales (company CORES sales

interest) value interest) value interest) value interest) value

Per er Pey Per Per Per Per Per

Barrels barrel barrel Barrels barrel barrel Barrels barrel barrel Barrels barrel barrel
10,000,000 or more_ - . _______..________ 277, 440, 212 $1.11 $1.30 | 274,448,128 $1.01 $1.15 | 344,176,400 $0.98 $1.26 | 337,189,713 $1.02 $1.15
7,500,000-10, 000,000_ e -| 50,432, 464 1.32 1,27 39, 793, 493 .99 1.18 34, 129, 906 .80 1.22 1.41 1.28
44, 292, 674 1.03 1.25 51, 116, 052 1.18 1.05 80, 093, 521 1.00 1.22 .86 1.18
47,373, 479 1.05 1.21 59, 444, 933 .98 1.14 49, 534, 472 96 1.27 .99 1.14

37, 027, 980 1.10 1.23 39, 230, 555 - 98 1.21 56, 709, 163 1.00 1.35 1.02

1, 863, 077 1.37 1.33 1, 841, 992 .84 1.27 6, 559, 349 93 1.18 B, =5

7, 636, 259 1.32 1.23 6, 008, 433 1.01 1.25 5, 098, 259 1.18 1.43 * -,
4,473,802 1. 57 1.45 6, 875, 556 1.48 1.12 4, 385, 574 98 1.23 1.38 1.08
2, 595, 156 111 1.39 4,407, 239 .88 1.09 3,919, 194 1.41 1.34 1.08 1.44
3, 755, 506 125 1.23 4, 326, 292 1.32 1.18 4, 373, 225 1.21 1.46 1.37 1.19
3, 195, 055 .96 1.21 5, 398, 058 1.30 1.21 6, 761, 185 1.45 1.40 1.08 1.32
2,785, 668 1.15 1.30 2,097, 516 73 1.05 1, 756, 742 1.32 1.26 1.25 1.56
4, 134, 504 1.41 1.21 4, 557, 194 1.27 1.16 4,728,431 1.44 1.36 1. 68 1.21
4,415, 381 1.43 1.33 6, 149, 074 1.52 1.34 5, 910, 573 1.48 1.53 1.53 1.33
3,940, 977 1.57 1.34 3,766, 777 1.52 1.29 3, 841, 767 1.54 1.51 1. 50 1.33
1,707, 332 1. 67 1.22 1, 572, 384 1.83 1.23 1, 733, 5563 1.76 1.24 1.72 1.13
744, 766 2.40 1.65 956, 305 2.33 1.44 1,197, 881 2.27 1.46 1, 085, 893 1.92 1.26
497, 814, 282 1.14 1.28 | 511,989, 981 1.04 1.15 | 614,909, 195 1.00 1.27 | 566,763,643 1.03 147

1

1 Net cost, including interest on investment.
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Crude petroleum: Quantity produced within various cost limits, based on net cost, including interest on investment, 1930
GROUP I. LARGE COMPANIES

[Barrels]
Total pro-
State duction $0.00- $0.20- $0.40- $0.80- $1.20- $1.60- $2.00— $2.40- $2.80- $3.20 and
(company $0.1999 $0.3999 $0.7999 $1.1999 $1.5999 $1.9999 $2.3999 $2.7999 $3.1999 over
interest)
141,740,283 | 3,576,938 | 31,425,710 | 61,840,932 | 26,657,062 | 10,150,675 | 4,799,362 | 1,206,965 658, 780 781, 908 641, 951
185,587, 9604 B0 1,696, 539 | 18,550,152 | 53,874,381 | 42,940,612 | 11,845,900 | 4,106,602 | 1,477,699 105, 071 990, 999
183,727,576 | 6,368,471 | 17,429,281 | 75,137,813 | 56,135,009 | 18, 531,800 | 5,365,584 | 2,291,315 650, 349 631, 253 1, 186, 701
10, 827, 125 , 849 2, 469, 275 4, 894, 907 1,794, 389 1, 318, 401 157, 908 99, 493 {5 oo 36, 203
14, 566, 044 - 122, 865 2,167, 525 2,250,825 | 3,207,500 | 5,164,428 952, 627 56, 176 329, 221 314, 877
22,808,936 1. Tt oy Bl BB 256, 429 8,404,886 | 9,259,915 | 2,259,856 | 1,338,595 851, 659 21, 320 463, 265
(55 DR I S T, el 2. 86 880 - o T T L o 3,521,774 532, 346 3, 403 322, 685 217, 520 165, 001
Total eronn BLloooe oo 0! 372,383,214 | 6,368,471 | 19,311,534 | 98,637,054 | 125, 560, 008 | 79, 255,990 | 26,486, 515 | 8,850,450 | 3,451,761 | 1,304,385 3,157, 046
‘Wyoming. - B, 087 UBE 41 te fale 423, 819 1,720, 865 207, 615 214, 638 69, 151 98, 244 453, 655 19, 693 380, 271
Colorado.- 26, o £ oY B | L g et e i) g I Sl B Aialel S 425, 397
NIDIRBARY) X s s (o T B8 T SO S eitie | DRl T L B LRl G, 0 . 5 e 201, 786 194, 810 127, 741 117,248 143, 026 18, 639 14, 531
5,132, 395 672, 293 409, 448 196, 892 253, 866 596, 681 38, 332 820, 199
2,979, 570 128,674 | 2,733,857
120, 955
1, 014, 639 116, 772
1, 508, 8 6, 9
410, 620 376, 469 2, 585
472,912 , 622
B0, R e e e e o e e L e 829, 760 956, 013 | 3,396, 902 182, 870 159, 473
i <o 0 o P e L L e 12, 032, 578 B18 hriain oo 19, 897 507,765 | 4,705,901 | 1,300,760 | 1,485, 614 | 3,528,743 197, 260 286, 325
Total, all States. .. ._....._..... 531, 288,470 | 9,945,722 | 51,161, 063 | 162,218, 748 | 153,397,128 | 94, 522, 014 | 32,783,529 | 11,796,895 | 8,235,965 | 2,321,885 4,905, 521
i e (b - A i <Bl 100. 000 1.872 9. 630 30. 533 28. 872 17.791 6.170 2.220 1. 550 0. 439 0.923

44
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Crude petroleum: Quantity produced within various cost limits, based on net cost, including interest on 1nvestment, 1930—Continued
GROUP II. SMALL COMPANIES

[Barrels]
A lzgg‘?m“;;m $0- $0.20 $0.40 $0.80 $1.20- $1.60- $2 $2.40- $2.80~ $3.20
iuter%st)y $0.1999 $0.3999 $0.7999 $1.1999 $1.5999 $1.999 $2.3999 $2.7999 $3.1999 | and over

Osliforalay'group A .. . = .. ...l 11, 327, 307 173, 150 192, 772 4,273, 991 4, 527, 398 596, 105 735, 182 139, 571 88, 804 45,133 555, 201
Oklahoma___ 0,085, 228 |-oc taoassis 483, 027 938, 481 897, 031 769,898 | 2,501, 764 182, 187 202, 947 30, 646 29, 244
Texas_ ... = 8, 213, 877 161, 098 1, 003, 500 2,677,633 | 2,013,388 538,589 | 1,636,573 45,039 1,089 136, 968
Arkansas. = BOSsBOR: | s tl Sk e 4,918 52, 972 108, 514 328,971 044 1,085
Louisiana % 12006, 200 | e e e 352, 107 125, 227 , 95, 616 31, 980
Kansas_.___ g 564, 261 (0 e e Al 78,823 366, 166 97, 336 6, 275
New-Voxieo =20 - el i iiis . 1 et Rt MRS VSl e ) | e b K L e sy it P TRN BoR 22,742
Eoratiaronp Boo s o el oo 1677820649 |7 = i 644, 711 2, 299, 006 4,231,686 | 3,656,975 | 3,562,276 | 1,874,060 251,762 33,779 228, 294
Wyerntag cs T T T e ol s L 206 1B e e e o 708, 212 TR OB [e2n o 20 L 80,919 108, 757 1305029 | o it 12, 550
DEOREAREA Coo sy L e e BOR IBE | o s i e e e 58, 176, 817 84, 098 166, 858 B el TR s e R L
Totalygroup. Q0 -5 = 5o 0 AR BBh foai b i L e 767,172 891, 753 84,098 247,777 208, 286 100 T20 | e b5 12, 550
1117775 she o DA R el L e 1V 724, 802 131, 573 30, 430 2,938 9,073 427
A = o o 120471 oo o8 i inlinge s oot e Dl e B1008 - e R A0 T IR s L e e Sl o e R 3,533
e s s s . h s e AL 596, 778 126, 551 6, 564 12, 042 3, 320
Kentnoky. .0 ool ol 1, 530, 611 87, 420 A L SN e
‘West Vipgiiaz. . ... 0 e 461,710 447, 256 Brdls | e o s 8, 956
Pennsylvania 821, 515 232,373 23, 511 142, 000 400, 207
NOWROIES -~ Gis s G S o D IR, sl v TR B EOS. W B MV et 0 R R e 4 234, 950 198, 813
Total,gronp D= ... oo o ... z 1 R SRR e et eyt € L 132, 331 790, 150 450,007 | 1,510,968 923, 896 197, 151 403, 193 615, 256
Total, all-Btates: . . l.... = 35,475,173 173, 150 837,483 7,472,500 | 10,440,987 | 4,787,185 | 6,066,203 | 3,145,813 668, 446 482, 105 1,411, 301
T I L e A AT A R 100. 000 . 488 2,361 21. 064 29, 432 13. 494 17.072 8. 868 1.884 1.359 3.978
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FOREIGN COSTS OF PRODUCTION OF CRUDE PETROLEUM, 1927—-30

Only limited data can be given on the unit cost per barrel of Vene-
zuelan oil (Lake Maracaibo) delivered at deep-sea loading points,
1927-30 (table 22, p. 44, of second report), as it relates to the out-
put of only four companies. It may be noted that the production in
1930 was 121,776,127 barrels, and that 57 percent of the production
was below the average cost ($0.5997 per barrel). :

The average cost per barrel (company-interest oil) at wells in Mexico
(heavy oil), Trinidad, Colombia, Peru, Ecuador, and eastern Vene-
zuela for 1927-30 (table 23, p. 45 of the second report), relates to
the operations of 9 companies in Mexico and 8 in the other countries.
Little detail can be given without disclosing confidential data. The
average cost of $0.6650 per barrel for 1930 relates to a production of
46,620,712 barrels. The lowest individual cost was less than a quarter
of the highest, but some 30,000,000 barrels were produced at within
10 percent of the average cost. In 1930, Mexican production of
9,803,672 barrels had an average cost of $0.6095 per barrel. About
60 percent was produced at below this average cost, and only about
2,300,000 barrels were produced at within 20 percent of the average
cost. In 1930, production in other countries referred to, amounting
to 36,817,040 barrels, had an average cost of $0.6797 per barrel.
More than 80 percent of this production was below the average cost.
Although the highest cost was more than five times the lowest, and
the range from high to low was nearly three times the average, much
of the production was at close to average cost.

FOREIGN TRANSPORTATION COSTS, 1927—30

In the Maracaibo Basin of Venezuela most of the oil is produced
close to the shores of Lake Maracaibo, either on water or on land.
The transportation from the lake to ocean terminals is by shallow-
draft tankers. The local pipe lines, the tanker vessels on Lake
Maracaibo, and the facilities for transferring to ocean vessels are all
owned and controlled by oil-producing companies. Since some of the
companies did not distinguish costs of certain of the transportation
operations from those of crude-oil production, the report combines
cost of production and transportation to ocean tankers. What appears
as the separate transportation item of cost ($0.248 average for the
4 years 1927-30) is the charge for transportation from deep-sea
loading points to the Atlantic seaboard of the United States.

The movement of Venezuelan crude and of products refined there-
from to domestic Atlantic coast ports from the ocean port of trans-
shipment, or from refineries in the Netherland West Indies, is also
chiefly in tankers belonging to or controlled by the owners of the
cargoes, although here there is also some movement in boats belong-
ing to others. In the movement by ocean tankers, as in that of lake
tankers, however, the Commission took the cost reported as paid by
the owners of cargo.

The pipe lines from the heavy-oil district in Mexico to the coast
are owned by the producing companies, and the charge ($0.2635
average for the 4 years 1927-30) for transporting the oil is reported
on the basis of cost of operation. There was also an export tax on
the Mexican oil of $0.1569 on the avreage and an ocean tanker charge
of $0.3095.
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The transportation costs for all other countries, except Venezuela
and Mexico were: Pipe line, $0.5581; ocean tanker, $0.3237. As for-
Venezuelan oil and domestic oil transported from Gulf ports to the
Atlantic seaboard, the tanker charges from all countries to the United
States were based on amounts reported.

GASOLINE (PAR. 1733)

At the time the investigation was conducted gasoline was on the.
free list in paragraph 1733 of the Tariff Act of 1930. In June, 1932,
gasoline was made taxable at 2% cents per gallon under the revenue
act.

The investigation of gasoline was made under section 332 of the
Tariff Act of 1930 pursuant to House Resolution No. 391 (71st Cong.).
This resolution requested a general study of the differences in the cost
of production of crude petroleum, fuel oil, gasoline, and lubricating-
oil produced in the United States and of any like or similar foreign
articles exported, directly or indirectly, from countries from which
there were exported, directly or indirectly, to the United States
during periods from January 1, 1929, to December 31, 1930, inclusive,
more than 2,000,000 barrels in the aggregate of crude petroleum,
fuel oil, gaaollne and lubricating oils.

Cost period covered was 1929 and 1930. The cost work on which
the report was based covered comparable gasoline (other than pre-
mium) delivered only to the Atlantic seaboard, in which region alone:
the domestic product came into competition with gasoline refined
from foreign crude petroleum. Domestic costs covered 10 refineries
in the Atlantic district, 14 in the Gulf district, and 30 in the California
district. The foreign costs covered 12 foreign refineries located in
the Netherland West Indies, Venezuela, Mexico, Trinidad, Colombia
and Peru, and 4 domestic refineries, more than 70 percent of whose-
consumption was foreign oil. Publication is in Report No. 30,
second series.

This investigation follows another limited to study of cost of crude
petroleum and published earlier in 1931 in Report No. 4, second
series.

RANGE OF DOMESTIC AND FOREIGN COSTS

Two tables which follow show range of costs of the domestic and
the foreign product delivered on the Atlantic seaboard in 1930. A
third table shows range of costs of production not including transpor-
tation for Atlantic, Gulf, and California districts, in 1930.

Cost comparisons will be found in the report in tables 40 and 41
on pages 76 and 77. 'The domestic cost for 1930 delivered to Atlantic
coast is shown as 7.62 cents per gallon, including the weighted average
transportation cost of 0.56 cent. The foreign cost for 1930 is shown
as 6.70 cents per gallon, including transportatlon from foreign
refineries to Atlantic coast markets of 0.64 cent. Corresponding-
delivered costs for 1929 were 7.71 cents domestic and 7.21 foreign.
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Gasoline: Range of costs delivered on Atlantic seaboard, domestic product, 1930

) s 7 [
S0 Companies %= |Range of de-| £+ Percent of
g5, included £.2 | livered cost £8| 8BS total
p = it
Cost f. 0. b. ﬁeﬁnery e § e 5‘2 gg ‘§g § n
r gallon et ! 85
iy 23%| 5 | . |2)88] 4 22| 298 | 8 |3g
e8"| & | 5 |39 |BE| £ | b |ES| 83 £ |88
S S I e I E G R £ S Rl B O Sff Nt
Weighted in ratio to production Production
jLess than 5cents..._...._.. ¢ ¥ ARt S Sl 6| 1.59 | 5.31 1 6.54 | 6.01 | 1,500,045 | 20.5 | 20.5
S loGeentass ol ot 5y ] P 1 611.31|6.46|7.32 6.8 548,604 | 7.5 | 28.0
810/ 7 OenBs - < -~ cananiian 6.51 2 6 10 | 1.00 | 6.15 | 8.35 | 7.51 | 1,984,319 | 27.1 | 55.1
TCo8eenty 1 ) T =ty 7.53 3 6 6| .51|7.38|9.41|8.04| 2705116 [ 37.0 | 92.1
8 cents or more......... 8.68 5 1 2| .08 |8.11 (11.82 | 8.76 578,641 | 7.9 | 100.0
Average and total._._| 6.56 10 14 30 47| 5.31 (11.82 | 7.03 | 7,316,725 {100.0 |_._...
Weighted in ratio to sthmems 2 Shipments
Less than 5cents_ ... 5L i el R 6| 1.59 | 5.31 | 6.54 | 6.00 378,602 | 10.2 | 10.2
Stogeentss’ . ST Lt t 3 ol R 1 6(1.12]|6.46 | 7.39 | 6.77 180,243 | 4.9 | 15.1
G607 conts. Lo o ius. 6.53 2 6 10| .66 |6.15(8.35 | 7.19 916,673 | 24.8 | 39.9
CtoBoents: ot s . 0 7.58 3 6 6| .38|7.38/9.41 |7.96 | 1,674,985 | 45.3 | 85.2
8 cents or more......... 8.71 5 1 2| .35|8.11 (11.82 | 8.96 547,476 | 14.8 | 100.0
Average and total__._| 7.06 10 14 30| .56 |5.31 |11.82 | 7.62 | 3,697,979 |100.0 |...__.

1 Transportation from Atlantic refineries (nothing); from Gulf (0.56 cent); from California (1.59 cents).
2 Shipments prorated from district totals.

Gasoline: Range of costs delivered on Atlantic seaboard, foreign product, 1930
[Costs per gallon weighted in ratio to production]

Group P f 1
Group | Range of dehvered Group ercent of total
L produc-
Cost f. 0. b. refinery averdse es AVSIace [ ition LXOSRG a0
r gallon eost deliv- | (thon- —
g Faah ered | cands of Cumula-
refinery | From— To— cost 1 éall ons) Group P
3.73 (O] ® 4.37 | 417,320 29.8 29.8
5.76 (O] ® 6.40 | 145, 667 10. 4 40.2
6.79 6.91 7.63 7.43 | 101, 166 7.2 47.4
7.13 ® O] 7.77 | 605,386 43.2 90. 6
8.20 8.76 10. 31 8.84 | 130,980 9.4 100.0
6. 06 3.96 10. 31 6.70 |1, 400, 519 T ot S

1 Including average transportation of 0.64 cent.

2 Confidential.

Gasoline: Range of costs of production, not tncluding transportation, for three prin-
cipal districts delivering to Atlantic seaboard, domestic product, 1930

Atlantic district Gulf district California district
ety Perrcentalge T Perfctenttalge e Pel;centalge
roduc- of tota roduc- of tota roduct- of total
‘Cost £. 0. b. rf(gfery pergal- | “ion production tion production tion production
(thou- (thou- (thou-
sands of Cu- | sands of Cu- | sandsof Cu-
gallons) | Group| mula- | gallons) | Group| mula- | gallons) | Group| mula-
tion tion tion
QAT ) oS cooh [ RRLR W A S S, TR e S o B T O 1,500,045 | 47.7 47.7
U DR L e Al O AR e S il e e e (1) GO Rt Bl 398,669 | 12.7 60. 4
6 to 7 cents. _ 316,523 | 21.6 | 21.6 | 790,914 | 29.2 | 29.2 | 1,026,816 | 32.7 93.1
7 to 8 cents 626,757 | 42.8 | 64.4 |1,918,950 | 70.8 | 100.0 217,922 6.9 100.0
8 cents or more 520,130 | 35.6 | 100.0 () @ ety 2 1 N SARTI
Total production. .. __ 1,463,410 | 100.0 |_______ 2,709,864 | 100.0 |-__.___ 3,143,452 | 100.0 |-_____.
Shipments to Atlantic sea-
bosrdsz - Lo e R [ ) S W e 11,340,862 | Dotuii 708, TR 1L A e

! Included with higher cost group to avoid disclosure of confidential information.
2 Included with lower cost group to avoid disclosure of confidential information.

3 In situ.

4 Subject to average transportation of 0.56 cent per gallon.
5 Subject to average transportation of 1.59 cents per gallon.



RANGE AND VARIETY OF COSTS 27

KEROSENE (PAR. 1733)

Kerosene is on the free list in paragraph 1733 under the Tariff Act
of 1930. A tax of 21 cents a barrel equivalent to one-half cent a
gallon has subsequently been established by inclusion in the Revenue
Act of 1932 (sec. 601 (c) (4)).

The investigation was made under section 332 of the Tariff Act of
1930 pursuant to House Resolution No. 391 (7ist Cong.). This
inquiry was in connection with the general study of the differences
in the cost of production of crude petroleum, fuel oil, gasoline, and
lubricating oil produced in the United States, and of any like or similar
foreign articles exported, directly or indirectly, to the United States
during periods from January 1, 1929, to December 31, 1930, inclusive,
more than 2,000,000 barrels in the aggregate of crude petroleum, fuel
oil, gasoline, and lubricating oils.

Cost period covered was 1929 and 1930. The cost work on which
the report was based covered comparable kerosene delivered only to
the Atlantic seaboard in which region alone the domestic product
came into competition with kerosene refined from foreign crude
petroleum. Domestic costs covered 7 refineries in the Atlantic
district, 11 in the Gulf district, and 21 in the California district. The
foreign costs covered 9 foreign refineries located in Mexico, the
Netherland West Indies, Venezuela, Trinidad, Colombia, and Peru,
and 2 domestic refineries, more than 70 percent of whose consumption
was foreign oil. The findings of the Commission are published in
Report No. 30, second series.

This investigation follows another limited to study of cost of
crude petroleum and published earlier in 1931 in Report No. 4,
second series.

COST COMPARISON

Cost comparisons will be found in the report in tables 40 and 41
on pages 76 and 77. The domestic cost for 1930 delivered to Atlantic
coast 1s shown as 5.87 cents per gallon, including weighted average
transportation cost of 0.29 cent. The foreign cost for 1930 is shown
as 5.78 cents per gallon including weighted average transportation
from foreign refineries to Atlantic coast markets of 0.52 cent. (Cor-
responding delivered costs for 1929 were 6.07 cents domestic and
6.10 foreign.)

RANGE OF DOMESTIC AND FOREIGN COSTS

Two tables which follow show range of costs of the domestic and
foreign product delivered on the Atlantic seaboard in 1930. A
third table shows the range of costs of production not including
transportation for Atlantic, Gulf, and California districts in 1930.

160521—33—pt. 3——3



28

RANGE AND VARIETY OF COSTS

Kerosene: Range of cost delivered on Atlantic seaboard, domestic product, 1930:

- © ) 5 Y=
84 | Companiesin- | %~ |Range of de- =50 Percent of
S E cluded Z 2 | livered cost 8% 2. total
] = <8 =0
Cost {. 0. b. refinery per sﬁ 0 2 £ 5o °g e
gallon s B = S ] ag E
| B 5 | 28] | o | 288 S
. =] S 2 q = [~ a 3
8o | 8 -~ sls B o B ==} 283 g | g8
eS| 2|3 |3 |28{ g | 4|57 =28 | &8 |5°
€] < S S0 e ] & |O o] A
Weighted in ratio to production Production
Less than 3 cents. . v A LI e T 61,59 | 2. .46 | 4.27 100,266 | 9.5 9.5
3to4cents._.__. 34T 1 1 3|.71 |3.97| 544 | .18 13,282 | 1.2 | 10.7
4 to 5 cents. . 4. 68 2 4 71.69 |4.45|6.48 | 5.37 |, 401,584 | 37.9 | 48.6
5 to 6 cents. . 5.53 1 5 3(.64 |5.65|7.04]|6.17 412,653 | 38.9 | 87.5
6 to 7 cents_.. 6.62 7§ R 2|.43 |6.23 |8.45| 7.05 85,5642 | 8.1 | 95.6
7 cents and over- ... 7.56 2 o '] PR 002 | 7.54 | 7.88 | 7.56 A , 301 | 4.4 | 100.0/
Average and total._._.| 5.09 7 11 21 | .71 | 2.24|8.45 | 5.80 L 1, 059;,628 [100.0 |.._...
Weighted in ratio to shipments ? Shipments
Less than 3 cents. ... 2008 s il 6 |1 2.24 | 4.46 | 4.27 ,344 | 1.0 1.0
3 to 4 cents.... A s 55 8 gl 1 3 (.58 |3.97|5.44|4.00 3,.791 .9 1.9
4 to 5 cents.. _| 4.69 2 4 71.29 | 4.45|6.48 | 4.98 160,137 | 38.3 | 40.2
5 to 6 cents_ . 5. 59 1 5 3|.46 | 5.65| 7.04 | 6.05 140,859 | 33.6 | 73.8
6to 7 cents.._. —---| 6.65 0 R 2|.25 |6.23|8.45| 6.90 63,576 | 15.2 | 89.0
cents and over-.._...___._. 7.55 2 3 b e .07 | 7.54 | 7.88 | 7.62 46,170 | 11.0 | 100.
Average and total____| 5.58 7 11 21 | .29 | 2.24 | 8.45 | 5.87 418,877 (100.0 |....-.

1 Transportation from Atlantic refineries, nothing; from Gulf, 0.56 cent; from California, 1.59 cents.
2 Shipments prorated from district totals.

Kerosene: Range of costs delivered on Atlantic seaboard, foreign product, 1930

[Costs weighted in ratio to production]

Cost f. 0. b. refinery per gallon

Group
average
cost
f.o0.b.
refin-
ery

Range of de-
livered cost! | Group
average
deliv-
ered
From—| To— | cost

Group | Percent of total

produc-| Production
tion

(th(;)u-f A

sands of umu-

gallons)| 3T°UP | Tation

1 Including average transportation, 0.52 cent per gallon.
? Confidential, included in next higher group.
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Kerosene: Range of costs of production, not including iransportation, for three prin-
cipal districts delivering to Atlantic seaboard, domestic product, 1930

Atlantic district Gulf district California district

Percentage of Percentage of Percentage of
Cost f. 0. b. refinery | Produc- total pro- Produc- total pro- Produc- total pro-
per gallon tion duetion tion duction tion duction
(thou- (thou- (thou-
sands o)f 5 szln]ds o)f | d ! sallllds o)! -

gallons umu- | gallons umu- | gallons umu-
Group lation Group lation Group lation

XY R T MRS £ s | st RSSO YT, SIS S R 100, 266 372 37.2
D Ty v R BRI UnTR el T (1) L A e 1,904 % 37.9
4 to 5 cents._ . 5 (1) 232,949 41.0 41.0 96, 273 35.7 73.6
5to0 6 cents_ ... .| 113,333 335, 104 59.0 | 100.0 71, 106 26. 4 100.0
6to 7 cents..__ 28 L TR O ) Ot R 1 el MRS IR, ARl B IR TR S LT ML S
7 cents and over.______ 108, 690 (O} (6 ) i (e RS @) [ R 5 e
Total production.| 222,023 568,053 | 100.0 |-..__._. 269,549 | 100.0 |._.____.
Shipments to Atlantic
seaboard..._.__.______ 0 T 1 S e e X (R EG A b O ot TS DTS s IR ] R S e I SR

1 Included with higher cost group to avoid disclosure of confidential information.
2 %ncluded with lower cost group to avoid disclosure of confidential information.
3 In situ.

4 Subject to average transportation of 0.56 cent per gallon.

5 Subject to average transportation of 1.59 cents per gallon.

SCHEDULE 2. EARTHS, EARTHENWARE, AND GLASSWARE

Dutiable items: Free list items:
Cement (par. 205). None.
Crude feldspar (par. 207).

Window glass (par. 219).

. CEMENT (PAR. 205)

Portland cement, conditionally free under the act of 1922, is duti-
able under paragraph 205(b) of the Tariff Act of 1930 at 6 cents per
hundred pounds including the weight of the container. The Com-
mission concluded, one commissioner dissenting, that the 1930 duty
substantially equalized the cost differences.

COST PERIOD AND SCOPE OF INVESTIGATION

This investigation was instituted pursuant to Senate Resolution No.
295 (71st Cong.) and conducted under section 336 of the Tariff Act of
1930. Costs were obtained for the year 1929, during which period
Belgium was the principal competing foreign country, since replaced
by England. The report is published as no. 38, second series.

The investigation covered costs of 61 domestic companies with 125
plants and 8 Belgian companies with 13 plants. Costs from 10 of the
domestic plants were not included in the final calculations because of
low production compared with capacity or because of noncompar-
ability of product. The remaining plants were grouped as follows:
(a) Coastal with 62 plants, and (b) interior with 53 plants. The
coastal group which constituted the basis for comparison with foreign
costs had a production in 1929 of 271,989,925 hundredweight; the
interior group had a production of 224,493,535 hundredweight.
Costs of this group of plants,not included in the final cost comparisons,
are shown by districts on page 25 of the published report. The
Belgian group produced 38,845,948 hundredweight in 1929.
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1 RANGE OF COSTS
Costs {. 0. b. factory ranged as follows:
Cement: Range of costs f. o. b. factory, domestic and Belgian products, 1929

Cumula-
Percent of
Range of costs f. 0. b, factory (cents per ewt.) Average | o101 pro- | tiVe Dercent
cost ditetiott of total pro-
duction
Domestic product: .
1036 PUECT o AP o CRRE I T S OAe e . i RN e S 24.0 13,1 11.1
25 to 27%5 cents. . . 26.8 8.8 19.9
2714 t0 30 cents. . 29.3 14.3 34.2
30 to 3214 cents.. 31.0 26.7 60.9
3214 to 35 cents 85T 11.4 72.3
35 to 374 cents 36.2 15.4 87.7
3724 to 40 cents 39.3 2.5 90. 2
40 to 4215 cents 41.1 2.4 92.6
4214 to 45 cents. - 43.5 5.1 97.7
45t0 47 cents. .. __________.__ 46. 4 .8 98.5
AT4s icontsiand omepaE s St Tedl SR L EReETT S AT Ji e 50.7 1.5 100. 0
Averare andfotade 2L Ul e ien s S St Sl S0 1 of = 32.2 10040 4= 5-ui o2 0
Belgian product:
Under 16 cents___ ... WS G Rl (R e T IR e 15.4 42.0 42.0
16 to 1814 cents_ - = 17.3 30.7 72.7
1815 to 21 cemts. ... o I S 72.7
21 cents and over.._. 22.5 27.3 100. 0
Average and total 18.0 d00, 00} Lo Sustal s

The above does not reveal the importance of transportation costs
in the total delivered costs to principal domestic markets. This
factor is developed in tables 11 to 16, pages 15 to 21, of the report.
Illustration of the variability and magnitude of the transportation
factor in delivered costs is provided by comparisons of ranges of
delivered costs at New York and Boston of the competitive domestic
cement from the Hudson Valley and Lehigh Valley districts and the
Belgian cement. The production of these two domestic districts for
which costs were obtained was 165,138,563 hundredweight, or
approximately 60 percent of the total for the coastal group. The
total for Belgian production was 38,845,948 hundredweight.

Cement: Range of domestic costs for Hudson Valley and Lehigh Valley districts and
foreign costs in corresponding intervals with production, 1929
COST DELIVERED AT BOSTON

Domestic Foreign

Percent of total Percent of total

Delivered cost e production production
Production Production

Cumu-
lation

Cumu-

lation Group

Group

Humndred- Hundred-
weight weight
1

Under 80 ceRtsl {83 Saliylee - o, Jou G R RS SRRl D oad i ey 1) ) ©)
30 to 325 cents.. .| 28, 2534, 926 72.7 72.7

3214 to 35 cents...

35 to 3715 cents 7,811,934 20.1 92.8
3714 to 40 cents 2,779, 088 7

40 to 4215 cents.

4214 to 45 cents. 20, 291, 428
45 to 4734 cents 27,729,112
4714 to 50 cents. 47,701, 830
50 to 52146 cents_ ... oo ___. 19, 841, 568
5214 to bbeents. ool oo il -| 22,624,163
85.t0 67 acends . ... ... ... -| 6,220,406
B4 conts andiever L0 Ton T L Ly oL Sl 10, 730, 056 o
Total. prodtetion oot C o B S . 165, 138, 563 3%, 845,948/ 100.0 jc._ 2
Average delivered cost weighted by— Cents Cents
Production £ R L Soeme s X DR RERN S SRS R
Shipments_ 34 oo e S T e e y Hs g et 8 R

1 Combined with higher eost group to avoid disclosure.
2 Combined with lower cost group to avoid disclosure.
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Cement: Range of domestic costs for Hudson Valley and Lehigh Valley districts and
foreign costs in corresponding intervals with production, 1929—Continued

COST DELIVERED AT NEW YORK

Domestic -‘ Foreign
Percent of total Percent of total
Delivered cost production production
Production P Production po
umu- umu-
Group | jation Group | ation
Hundred- ; Hundred-
weight weight
Under3oicents - oo rineT ol el 30, 291, 428 18.3 3 AR T
OO BT OBNIBLS o Gx v d B i S o W B b 10, 282, 644 6.2 24.5 | 19,791, 786
3714 to 40 cents... | 38,846,279 23.5 48.0 | 8,463,140
40 to 4214 cents... ---| 26,478,169 16.0 .0 None
4214 to 45 cents... -} 21,778,773 13.2 10, 591, 022
45 to 4714 cents --| 19,797, 905 12.0
4706 to . D0een sy <3 o JT0 SELTE L e B s LY 8, 352, 925 5.1
0o 5205 BNt oo Lo ue i S L s 2 (O]
52)5 conts ANd - OVer s «mssman susssnemsansassar 9, 310, 440 5.7
ot Proauebion. e s a g e oo iy 165, 138,563 | 100.0 |--______ 38, 845, 948
Average delivered cost weighted by— Cents Cents
Production. La. Soss. S Waiiv s od ol m o ;5 P Ty IS S (AN IR b -y g (il RIETOR L &
Bhipments: St we M TE s LS MR oL PR S AR RN el S ARG

? Combined with lower cost group to avoid disclosure.

The higher transportation cost of Belgian cement delivered at New
York was due principally to the practice of shipping partial cargoes
which not only had to pay a higher ocean freight rate than full cargoes
but also had to bear lighterage costs from the carrier’s wharf to the
importer’s wharf. The quantities of Belgian cement shipped to New
York and Boston in 1929 were, respectively, 62,250 and 254,998
barrels (of 380 pounds). New York was in 1929, and is to-day, the
" chief port of entry for foreign cement, and it is likely that transpor-
tation cost for Belgian cement to that point was higher than for cement
from other foreign countries. It should be added that since 1929
ocean freights have declined substantially.

CRUDE FELDSPAR (PAR. 207)

The duty on crude feldspar under the act of 1930 of $1 per ton was
reduced to 50 cents per ton by presidential proclamation, effective
January 1, 1932, as the result of an investigation conducted under
section 336 of the Tariff Act of 1930.

Costs were obtained for the year 1930, at which time Canada was
the principal competing foreign country, as it still is. The report is
published as no. 37, second series.

The investigation covered costs of 6 domestic companies operating
12 mines and 4 Canadian companies operating 5 mines. Domestic
production for which costs were obtained was 75,487 long tons;
Canadian, 16,472 long tons.

The cost comparison in the report (table 3, p. 9) contrasts a do-
mestic delivered cost of $14.49 per long ton with a Canadian
delivered cost of $16.93 per long ton, indicating a foreign cost excess
of $2.44 per long ton. These average costs include transportation
weighted by shipments as indicated in the following table, which also
shows average costs including transportation weighted by production.
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Crude feldspar: Range of costs f. o. b. factory and delivered to principal markets, 1930

Transpor- | gogp de Cum
: - ula-
Range of costs f. 0. b. factory Group | tationex- | o0aq Percent ;v bercent
(per long ton) awg)r;ge preiﬁf; t:1 principal r?)t;jt&tg](m total
o oty market | P production
Domestic production: )
Under $6.50.. $7.72 $12. 94 26.8 26.8
$6.50 to $8.50_- 7.15 14.15 68.0 94.8
CO RO e TR R IR il SR PR R e SO T Gl N SN R ) S ) 94.8
$10.50 or over 9.74 23. 87 5.2 100. 0
Average cost with transportation
weighted by—
Produefionss L i e Sl diaus ) 6. 90 - 7.44 14,34 | it can il bl
Shipmentg:il Zoeyd. Lot o8 o Ll 6.90 7.59 0 ¥ 5 1 ) PRt ) G L
Foreign production:
Under $6.50_. 38.9
$6.50 to $10.50. 38.9
$10.50 or over. 100.0
Average cost with transportation
weighted by—
Pradietion a2 "= mn iR L 0Es 9.76 6. 64 AT R BIRES G R R R
Bhinments- === o Ui S0 9.76 (i brd LY R R R A oS TR e

GRINDING AND TRANSPORTATION

As indicated in the report on page 6, competition between any two
sections of this country, or between the United States and Canada,
does not develop until the crude feldspar has been made available to
the consuming trades by grinding. The cost of transportation of
the ground product from the grinding mills to the principal markets
is therefore a necessary component of the total cost of transportation
and has been included in the transportation figures given in the table.
The cost of grinding is not computed or included in the final cost
figures, however, because domestic mills grind both imported and
domestic crude spar, and no ground spar is imported.

The principal markets are located in several Eastern and Mid-
western States, which, for purposes of determining average transpor-
tation costs from the producing districts, were divided into four
consuming districts, defined in the report on page 7.

WINDOW GLASS (PAR. 219)

This investigation was instituted pursuant to Senate Resolution
No. 313 (71st Cong.) and conducted under section 336 of the Tariff,
Act of 1930 and duties were reduced by presidential proclamation
effective January 1, 1932. Costs were obtained for the year 1929
during which Belgium was the principal competing foreign country
for common. window glass and Czechoslovakia for heavy window
glass. These countries remain the chief sources of imports.

The report is published as no. 33, second series.

The investigation covered costs of 8 domestic companies with 12
plants; 9 Belgian companies with 10 plants; and 4 Czechoslovakian
companies with 5 plants. These plants were classified by process of
manufacture as (a) sheet-drawing (10 domestic and 7 Belgian) and
(b) cylinder. The final cost comparison was limited to costs of glass
produced by the sheet-drawing process as more significant than aver-
age costs based on both processes since the relatively smali production
by the cylinder process was rapidly declining (p. 17 of report).
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An earlier investigation covering the year 1926, upon which a report
was transmitted to the President, March 26, 1929, resulted in an
Increase in the duties on window glass, effective June 13, 1929.

Rate of duty
(in cents per pound)

Brackets of common window glass By proc- By proc-
Act (lamation, | Act |lamation,
of | effective | of | effective
1922 | Ji ullz)e”}."a, 19301| Jan. 1,

19322
Not exceeding 150 square inches el 1% 174 | 1% 12664
Above 150 and not exceeding 384 square inches_ .. _._.___._______ 138 2l4e| 2Me 13564
Above 384 and not exceeding 720 square inches..___.___ 15| 274e| 274s 15364
Above 720 and not exceeding 864 square inches_____.____ 134 2% | 298 16264
Above 864 and not exceeding 1,200 square inches_.._.___ 2 3 3 24
Above 1,200 and not exceeding 2,400 square inches._ . _ 214 336 | 334 23464
Above 2,400 8quirednehes A L izestoin sl e L i 21% 3% | 3% 25264

1 Provided, That none of the foregoing weighing less than 16 ounces but not less than 12 ounces per square
ffoot shall be subject to a less rate of duty than 50 per centum ad valorem.

2 Provided, That none of the foregoing weighing less than 16 ounces but not less than 12 ounces per square
foot shall be subject to a less rate of duty than 3714 per centum.

COST COMPARISON AND RANGE OF COSTS

Costs of heavy window glass were not used in final cost comparisons
shown in the report. The average cost f. 0. b. factory for 28,054,162
pounds for which costs were obtained in the United States was 4.47
cents and for approximately 55,000,000 pounds for which costs were
obtained in Czechoslovakia, 2.50 cents. Delivered costs of heavy
“window glass to principal domestic markets were not calculated, since,
of the three types of window glass, viz, thin, common, and heavy,
common, which constituted the largest class of imports, was used
as the basis for cost comparisons.

On common window glass the average domestic cost of 4.27 cents
per pound exceeded the average foreign cost of 2.58 cents by 1.69
cents per pound. The cost range for common window glass cover-
ing domestic production of 404,297,000 pounds and Belgian produc-
tion of 209,588,000 pounds follows:

Common window glass: Range of domestic and foreign costs f. o. b. plant plus average
transportation, 1929

Trans- Cgﬁs‘f_ Per |Cumula-
Group | porta- o cent ?f tive perr
Range of cost f. 0. b. factory in cents per pound agg- é:g;:’é; gi’;i tl;)rtg_ cgggalo
cost | principal m?;r- duc- | produe-
markets | tion tion
ets
Domestic product:
fnder 825 ealits. . oo Lok va wiSt L TR DEE TR IR e C 0.530 | 3.653 25.6 25.6
3.25 to 3.75 cents. : .530 | 4.194 39.8 65. 4
3.75 to 4.25 cents____ - 4 .530 | 4.629 10.5 75.9
25 comtsanaveyertihl - Sk et e L G el Lo D 4. .530 | 4.890 24.1 100.0
ACOTAgOR. Tarte sl Ll iy Sie e e BT o n gl L e e L ¥ .630 | 4.270 | 100.0 [--coeee---
Belgian product:
Sans S et "2 5 20 S TR e O e .450 | 2.506 36.8 36.8
2.10 to 2.20 cents__ .450 | 2.561 37.7 74.5
2.20 cents and over. .450 | 2.702 25.5 100.0
BT ot T T Al S A0 s L e AB0 - 2 BFT 100,00 | Lt am
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The weighted average costs f. 0. b. plant in the above table corre-
spond to those in tables 13 and 14, pages 18 and 19 of the report.
Transportation costs shown were calculated on basis of shipments to
principal markets as follows:

Window glass: Calculation of transportation costs to principal markets

’I]‘I?tal %01(mds Weighted

Transportation of domestic and Belgian product i d%pcgd (REes| Ayoraes
bt — y | transpor-

to market indicated sheet-draw- | tation

ing process) cost

DOMESTIC Cents
for 37 M e S TR Sl e, )L T SRR G PPN € NN ST YL 7 plants...| 51,880,177 0.51
p LT | e Rl e CRRR T (el 9 plants...| 23,882,436 .57
Ehliadelphin.. - sl il i L L 7 plants...| 10,933, 901 .45
Cleveland. ... 7 plants... 7,174, 360 .34
Boston.... 4 plants. .. 6, 934, 602 .50
Los Angeles 3 plants_... 4,963, 646 .82
San Francisco- - 4 plants.__ 3,481, 697 .75
Total shipments and average transportation eost. ... ... ___________ 109, 250, 819 .53

BELGIAN

San Francisco [¢,) ISR 8, 555, 270 .42
Los Angeles L IR 5, 738, 954 .54
INOW York e odv s L e 6 plants__. 4, 269, 639 .39
BOSTON .. e v ok Foedd AL 7 plants_ yact 1, 334, 869 .39
Philadelphia. Ji@y 2 ; .39
Cleveland (¢ S 138, 655 .84
Detroit (5 Ittt e 772 .88
Total shipments and average transportation eost.. ... ___| ... 20, 667, 799 .46

1 Total imports of all Belgian window glass used because of lack of data on shipments by companies and
type of glass.

SCHEDULE 3. METALS AND MANUFACTURES OF

Dutiable items: Dutiable items—Continued.
Iron in pigs (par. 301). Woven-wire fencing and nettmg
Fourdrinier wires (par. 318). (par. 397).
Gold leaf (par. 383). Free list items:
Print rollers (par. 395). Copper (par. 1658).

IRON IN PIGS (PAR. 301)

Iron in pigs was dutiable under paragraph 301 of the Tariff Act of
1922 at 75 cents per ton. This rate was increased to $1.12% per
ton by proclamation, effective March 25, 1927, following-the Com-
mission’s first investigation of this commodity.

Under paragraph 301 of the act of 1930 the $1.12} per ton duty
was retained. The Commission found as a result of its second investi-
gation under section 336 of the Tariff Act of 1930 that this rate
substantially equalized the differences in costs of production.

COST PERIOD AND SCOPE

In the Commission’s first investigation, conducted under section
315 of the Tariff Act of 1922, 1924 was taken as the cost period. The
published report of this investigation, ‘“Iron in Pigs,” 1927, con-
tains costs by grades and the cost range applying to that perlod but
those data are not reproduced here because of the similar data
available from the later investigation.
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In the Commission’s second investigation, instituted pursuant to
Senate Resolution No. 309 (71st Cong.) and conducted under section
*336 of the Tariff Act of 1930, the cost period extended from January 1,
1929, to June 30, 1930. Data for this investigation are herewith
presented. The principal competing country at the time of this
investigation was British India, but the Netherlands has since
become the principal source of imports. Costs were obtained from
27 domestic companies, of which only 24, operating 24 plants, were
found to have adequate data. Invoices of imports were used as
evidence of foreign costs. The results of this investigation are
published in Report No. 23, second series. Cost comparisons in
the second investigation were limited to those grades of outstanding
importance in international trade—foundry and malleable iron.
These cost comparisons were by districts and can not be conveniently
abstracted. They appear on pages 16-18 of the published report.
The details of the average delivered cost of the foreign product,
amounting to $19.07 per ton, are confidential.

DOMESTIC COST RANGE BY DISTRICTS

Costs of production were obtained in four domestic districts for
the following percentages of production: Eastern, 100 per cent;
Alabama, 90 per cent; Buffalo, 73 per cent; midwestern, 39 per cent.

The cost of pig iron f. 0. b. plant is influenced largely by the cost of
freight in assembling raw materials. The eastern and Buffalo
districts have long hauls. The midwestern district has relatively
short hauls on coal and coke. Alabama has local hauls only. In the
following table, costs and production are shown by districts.

Iron in pigs: Costs and production, by districts, 1929-30

Production for which costs

were obtainied Total production

Number
District ‘| of com- # "
e er | Unit | Tonspro- | X .| Unit
Soms eg(’::a'l’f cost! | duced og&tai)f cost !

789,282 | 18.81 | $18.92 789,282 | 12.87 | $18.92
666,180 | 15.87 | 19.48 910,546 | 14.85 19.48
1,788,232 | 42.61 | 13.31 | 1,993,651 | 32.51 13.31
952,977 | 22.71| 16.68 | 2,438,952 | 39.77 16.68

4,196,671 | 100.00 | 16.11 | 6,132,431 | 100.00 16.29

-3 Ov s 00

14
-

1 Cost f. 0. b. plant per ton.

The following table shows total domestic production represented
by dollar intervals of costs, in relation to production actually covered
by costs. This presentation permits finer intervals than the one in
the table next succeeding, showing costs obtained by districts.
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Iron in pigs: Range of domestic costs f. 0. b. plant, all districts, 1929-30

Percent of pro-
e duction rgpre- v
roduction : sente

Production

Cost f. 0. b. plant ggvc?seg represented
Cumu-~

; Group lation
Tons Tons

1982 1 G 3T e G A N TG i T ., A " e A 11,766,003 | 1,968,867 32.1 32.1
$15 to $16 at 247, 041 ¥ 9.8 4.9
$16 to $17 o 444,985 | 1,138,741 18.6 60. 5
$17 to $18 2 565, 676 26, 6. 11.9 72.4
$18 to $19 4 217,408 533, 684 8.7 81.1
$19 to $20. < 464, 507 616, 108 10.0 91.1
SR O Mape. C vl At UL EGTREE B St o6 SR L BT TS0 491, 051 548, 1 8.9 100. 0
el oatleier i fie e N Do i A st SBS b ) Al h ol 4,196,671 | 6,132,431 | 100.0 |-_______

! The low-cost group, accounting for 42 per cent of the production for which costs were obtained, consists

of only 4 of the 24 companies covered.

_The proportion produced at various costs in each of the domestic
districts, together with the average transportation charge from each
district to the principal market, is shown in the table below:

Iron in pigs: Range of costs f. o. b. plant by districts with production in tons at
each indicated cost range, transportation, and average delivered cost, Jan. 1, 1929,

to June 30, 1930

Eastern district | Buffalo distriet | Alabama district

Percent Percent Percent

Cost f. 0. b. plant (;’;%‘:P of pro- %’;%‘;P of pro- %‘;%‘;P of pro-

a6 duction e duction age duction

oo | covered cogst covered | 88 | covered

"l by costs by costs by costs
UinderBlGpartons oo iy e L0 5 il fl o None None | None None | $13.31 100. 0
$16 to $18 per ton_.__________ 4 49.2 (1) ) None None
$18 to $20 per ton________.____ 5 % 8.3 | $19.48 100.0 | None None
$20 and meore per ton ; 42.5 ) @) None None
‘Weighted average cost at plant per ton__________ 18.92 100.0 | 19.48 100.0 | 13.31 100. 0
Average transportation to principal markets...._ v g MBS 4880 L E T 1 % SRR
Weighted average cost delivered....____.________ 0. 981 1% cogdi ey s ) e R | I T

Total production for which costs were
phigimed ons) oo LT ARt e A 89,989 1x.  d i B6E; 180" s TeE 1,788, 232
Total production represented (tons) ... _|{._______ 7 M e 910,546 |.--_____ 1,993, 651
Middi;%s::rn AlTdistricts

Cost f. 0. b. plant Group | Eereent | groyp | Percent

Avere of pro: Bl of pro-

ace duction vin duction

c'ogst covered cgst covered

by costs by costs
Under $16 per ton -| $15.92 23.6 | $13.58 ..48.0
$16 to $18 per ton_____.______ 16.43 56.1 | 16.95 24.1
$18 to $20 per ton___ .. _._____ 18.31 21.3 19. 24 16. 2
$20 and more per ton None None | 20.35 1.7
‘Weighted average cost at plant perton____________________________. 16. 68 100.0 | 16.11 100. O
Average transportation to principal markets. ... ..__._.___.:______.__ M e i s, 53 G P BRI,
Walshied-averageBost dellvared . .. i nr- bl dala it su B o rae T s s e S i N
Total production for which costs were obtained (tons)_......|-...._._ 962 T [oaaisl 4,196, 671
Total production represented (£0NS) - -am - - comemmomcmecccmee|omammae 2,438,952 |.cacie-- 6,132, 431

1 Included in succeeding group to avoid disclosures.
2 Included in group to avoid disclosures.
3 Average transportation for midwestern district not available.
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FOURDRINIER WIRES (PAR. 318)

Fourdrinier wires were dutiable under paragraph 318 of the Tariff
Act of 1930 at 50 percent ad valorem. By proclamation, effective
April 15, 1931, the duty on Fourdrinier wires suitable for use in
paper-making machines was increased to 75 percent ad valorem,

COST PERIOD AND SCOPE OF INVESTIGATION

The cost investigation by the commission under section 336 of the
Tariff Act of 1930, instituted pursuant to Senate Resolution 313
(71st Cong.), was confined to Fourdrinier wires of certain meshes
as representative of.a group of products including Fourdrinier wires,
woven-wire cloth, and cylinder wires. Fourdrinier wires having
from 60 to 80 meshes per lineal inch in the warp constitute the bulk
of domestic production and of imports, and the cost differences for
these meshes were held to be representative of the cost differences of
all Fourdrinier wires, of cylinder wires having over 55 meshes, and of
all woven-wire cloth having over 55 meshes per lineal inch in warp
or filling and suitable for use in the manufacture of Fourdrinier or
cylinder wires.

The cost period was the year 1929. Invoice data were used as
evidence of costs of imports from Germany, the chief competing
country, as well as from Austria, the second most important source.
Domestic costs were obtained from 10 companies. The report,
entitled ‘“Fourdrinier Wires, Woven-Wire Cloth, and Cylinder
Wires, " is published as no. 14, second series.

COST COMPARISON AND RANGE OF COSTS

Table 13 from page 13 of the published report compares the costs
of production as determined by the Commission for the comparable
domestic and foreign articles.

Fourdrinier wires: Comparison of domestic and foreign costs of production, includ-
ing transportation and other expenses of delivery to the principal markets in the
United States, 1929 oo 4

Cents per

Domestic costs: square foot
Weighted average cost of produetion__ . _________________________ 46. 0
Weighted average cost of transportation to the principal markets____ .6
Totals et i ik o e B B e LR b e D TR LR IR e 1 46. 6

Foreign costs:

Cost of production as evidenced by weighting average invoice prices. 24. 2

Transportation and other expenses to port of importation. _________ 1. 4
Weighted average cost of transportation and delivery in the United

States to the prineipal markets = oo Dol o0 [l coioen o Glelue e 1. 4

i B30 b N g SN e e SR e S e S Tt e R G - By 27.0

Amount by which domestic costs exceed foreign costs____________ 19. 6

DR et | e Nt O s el B oV vt Sl a1 U v il U 25. 2

Specific costs were compiled separately for brass and bronze Four-
drinier wires of 60, 65, 70, 75, and 80 mesh, constituting about 98
percent of the total production of Fourdrinier wires. Weighted aver-
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ages were calculated for each kind and mesh of Fourdrinier wire for
which costs were obtained, and those averages combined, weighted
on the basis of sales to the principal markets, to obtain an average
of all domestic Fourdrinier wires. The individual costs and the
averages derived therefrom appear in the following table:

Fourdrinier wires: Cost of production in the United States, 1929

[Cents per square foot]

Mesh ; Brass Bronze | Average
40. 82 47.76 44. 61
44.30 47.25 45. 03
43.70 48. 25 44. 43
49. 38 51. 65 49. 93
50. 67 55. 22 50. 89
45.06 48. 34 46. 04

Data are presented below on the range of cost of 60-mesh and 70-
mesh wires in both brass and bronze as representative of Fourdrinier
wires in general. These four varieties account for nearly half (46.5
percent) of the domestic production covered by the investigation.

FOURDRINIER WIRES: RANGE OF DOMESTIC COSTS OF REPRESENTATIVE TYPES, 1929

60-mesh brass
Percent of production

Cost per square foot covered by costs

Less than 40.82 cents (the average of the group) . ... _______________ 152, 2

480 centattoldheents oo b NSl Bl R | T e T T 26. 2

A5 COITEE, OF I Gres et s v, e S R el bt W ¢ Mt I DRI L W eI ol e B 21. 6

Total, 697,616 square feet, produced by 10 companies. ... _._.___. 100. 0
60-mesh bronze

Less than 47.76 cents (the average of the group) . - _________.__ 32. 4

20 venbsararer.. < s L ul e et i s T e o T S B e 2 67.6

Total, 837,331 square feet, produced by 9 companies_.._..__._____ 100. 0
70-mesh brass

Less than 43.70 cents (the average of the group) ____________._________ 41.5

ol coniR TN OTeonTH "t T e sy R Ale b A B e SRR e 14. 3

A6-cents bo A Centa t: S Slovgn el ot G T e e g 39.0

725 LTSN TON0Y 00 1) o e SR R ST B R S\ O S R T O SRR 5.2

Total, 1,102,651 square feet, produced by 10 companies._. .. gt oe 300: 0

70-mesh bronze

Less than 48.25 cents (the average of the group) . _____________________ 29. 8
488 cente e a0 pents tut o L e i L T e e S 22. 8
ol CeniE o 08 conte U o i AT Lo S B D TS S S BT TG R 45.1
B3 cente 0n DOzt o e L A PRI R o AR SR T T 2.3

Total, 210,814 square feet, produced by 9 companies__ . _ ... 100. 0

1 Slight variation in cost within this group.
2 Except for a small amount this production was at a cost of less than 50.50 cents.
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Since Fourdrinier wires have a high value relative to their weight,
the item of transportation costs is a small percentage of total delivered
costs. All producers and importers are reported to be able to distrib-
ute to the several domestic markets. The element of transportation
in the domestic costs, shown at an average of 0.6 of a cent per square
foot in the summary table shown above is derived from rates ranging
from 0.473 to 1.028 cents per square foot as indicated by table 11 of
the published report. KEleven States are given consideration as
consuming markets. In the foreign costs the item of transportation
and other expenses to port of importation, shown in the summary
table, at an average of 1.4 cents consists of an average item of 0.74 cent
for inland freight and 0.68 cent for ocean freight, insurance, and
consular fee. The item of transportation and delivery of the foreign
product in the United States to the principal markets shown in the
summary table at 1.4 cents, consists of 0.5 cent for miscellaneous
expenses to importers and 0.916 cent for transportation in the United
States. This last figure is derived in table 11 of the published report
from transportation rates ranging from 0.37 cent to 2.20 cents per
square foot.

GOLD LEAF (Par. 383)

Gold leaf was dutiable under paragraph 383 of the Tariff Act of
1922 at 55 cents per hundred leaves for the basic size, 3% by 3%
inches, additional duties being assessed in proportion to size. By
presidential proclamation, effective March 25, 1927, the basic rate per
hundred leaves was increased to 82% cents per hundred leaves and
additional duties for large sizes, proportionately. These new rates
were retained in the act of 1930, gold leaf in that act being dutiable
under paragraph 383.

COST PERIOD AND SCOPE

The investigation was conducted under section 315 of the act of
1922 and covered the 18 months from January 1, 1923, to July 1,
1924, as the cost period. The principal competing country was
Germany. The domestic cost work covered 76 companies each
operating 1 shop. The foreign cost work covered an unspecified
number of German shops. In Germany, prime cost and factory
expense were secured by investigators of the Commission from indi-
vidual manufacturers’ books; overhead was ascertained from the
books of a cooperative concern controlling the output of approxi-
mately 83 percent of household production and 75 percent of the
total German production. Because of these circumstances the range
of German costs can not be specified. The results of this investiga-
tion are set forth in the report entitled, ‘“Gold Leaf,” dated 1926.

COST COMPARISON AND COST RANGE

Cost comparison in the final report shows an average domestic
cost per hundred leaves of $2.067 and an average foreign cost of
$1.229, or a cost difference of $0.838. In lieu of cost comparison the
costs of the 76 domestic plants for which data were obtained have
been brought together in a number of groups which are shown in the
following table. In this table the average cost for each group and
the relative proportion of each group are shown.
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Gold leaf: Range of domestic costs per 100 leaves, 1923, and first 6 months of 1924

Percent total pro-
duction
Group
Shops by cost groups averatge
cos!
Group C‘g’;‘;h
15.0 15.0
13.1 28.1
5.1 33.2
9% 42.3
28.5 70.8
7.3 78.1
10.5 88.6
11.4 100.0
10070 o2 bakal

Some of the costs in the published report are shown per pack and
others per 100 leaves. There are 500 leaves in a pack. A slight
adjustment was required to convert domestic costs for all sizes and
all colors to the “square deep’” type, the average cost of the former
being $10.46 per pack and the latter, $10.337 (p. 8 of published report).

A reliable basis for calculating interest could not be obtained and,
therefore, no interest charge is included in the final calculations nor
in the range of costs shown above. Interest on investment would,
however, have been a relatively unimportant item of cost.

Transportation is also a relatively unimportant item in this inves-
tigation; the domestic plants being f;cated near the principal market,
no transportation charge was included for them. For the foreign
product there was included a transportation charge of 20 cents per
pack or 4 cents per hundred leaves.

PRINT ROLLERS (PAR. 395)

Act of 1922, paragraph 396, 60 percent ad valorem.

By proclamation, effective July 21, 1926, 72 percent ad valorem.

Act of 1930, paragraph 395, $5 each plus 72 percent ad valorem.

This investigation was conducted under section 315 of the act of
1922 and covered the year 1925 as the cost period. The principal
competing country was Germany. Domestic costs were obtained
from 15 shops, but 2 were not included in the final calculations because
their costs were extremely high and clearly out of line. Foreign costs
were obtained from four shops. As a result of the investigation the
Commission published a report entitled, ‘“ Print Rollers,”” under date of
October 7, 1925.

Costs were obtained for 1923 and adjusted to a 1925 basis as indi-
cated on page 9 of the report. Data obtained on overhead expense
and interest were not used in making cost comparison; this being
based on prime cost. Domestic production occurred at the principal
market. The average delivered cost of print rollers made abroad,
amounting to $18.26, includes $1.23 transportation to New York.

Because the domestic costs by shops are specified in the report
(p. 17), they can not be presented here with production data in groups
of less than three. Since the foreign costs were for only four shops,
only the average can be shown.
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COST COMPARISON

The basice cost comparison found in table 6, page 39 of the report,
contrasts an average domestic cost of $32.23 per roller with an aver-
age foreign cost of $18.26, resulting in a domestic cost excess of
$13.97, equivalent to 72 percent ad valorem on a dutiable value
of $19.40.

In connection with the range of domestic costs, it should be noted
that wall-paper shops tend to show higher costs than do contract shops.

Print rollers: Range of domestic costs f. o. b. factory, per roller, 1925

5 . Percent of
Group domestic cost Production
per roller (rollers) totaltg)ggduc-
Shops by cost groups
Aver- Cumu- Cumu-
Range Group Tation Group

age lation

3 with lowest cost__...___.. $21.19-$27.20 | $25.92 | 2,557 | 2,557 { 19.53 19. 53
3 next lowest cost._____.____ 27.44- 31.66 | 28.72 | 4,386 | 6,943 | 33.50 53.03
3 next lowest cost_......_._ 33.34- 35.37 | 34.36 | 3,469 | 10,412 | 26.50 79.53

4 with highest cost-..__.._......._._._._.__._.| 37.65-44.82| 41.25| 2,679 | 13,091 | 20.47 | 100.00
Total and -8Verage. -« e owcsicismsasan i 21.19- 44.82 | 32.23 | 13,091 |..______ 100. 00

WOVEN-WIRE FENCING AND NETTING (PAR. 397)

Woven-wire fencing and netting were dutiable at 40 percent ad
valorem under paragraph 399 of the act of 1922 and at 45 percent
ad valorem under paragraph 397 of the act of 1930. As a result of
an investigation by the Tariff Commission, the duty was changed by
presidential proclamation, effective March 7, 1931, to 50 percent ad
valorem on fencing and netting, galvanized before weaving, and to
60 percent ad valorem on,fencing and netting, galvanized after
weaving.

This investigation was instituted pursuant to Senate Resolution
No. 295 (71st Cong.) and conducted under section 336 of the Tariff
Act of 1930, with reference to Germany as the principal competing
country. Invoices were used as evidence of foreign costs. The year
1929 was the period covered. Domestic costs were obtained from 11
companies operating 13 plants, 8 of which were covered by question-
naire. Costs were established for 6 kinds of fencing and netting.
galvanized before weaving, and 5 kinds, galvanized after weaving,
Publication is in Report No. 5, second series.

COST COMPARISON AND RANGE OF COSTS

The Commission found that the relative costs of transportation
and delivery, both of domestic wire netting and the imported product,
to the entire marketing area of the country could be determined with
substantial accuracy on the basis of the transportation rates to six
major distributing centers, namely, Los Angeles and San Francisco
(taken as one market and having nearly equal transportation costs),
Seattle, Houston, Atlanta, Philadelphia, and Chicazo.

In order to arrive at the rate of duty necessary to equalize cost
differences for wire netting sold in the country considered as a whole,
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the cost differences, expressed as percentages of the dutiable values of
the imported netting, for each kind of netting in each market, were
combined into general weighted averages, distinguishing between
wire netting galvanized before weaving and that galvanized after
weaving. In calculating these general averages, the relative impor-
tance of the different kinds of netting and the relative importance of
the consumption of domestic and imported netting combined, in the
several markets, were taken into account.

The following table, from page 14 of the published report, shows that
the weighted average difference in costs of domestic and foreign wire
netting sold in the principal markets of the United States is equal in
the case of netting galvanized before weaving to 51.9 percent of the
dutiable value of the wire netting imported from Germany. The
corresponding ratio in the case of wire netting galvanized after
weaving is 61.7 percent. These are the percentages on the basis of
which the Commission made its finding as to the rates of duty neces-
sary to equalize the differences in costs.

Wire metting: Differences in domestic and foreign costs of production, expressed as
percentages of the values in the chief competing country, by items and markets,

1929

Los An-
Philadel- : geles and | Weighted
Item Atlanta | Houston phia Chicago | Seattle San Fran-| average
cisco
Galvanized before weaving:

2-inch mesh, 20-gage wire,

48-inch width_.___________ 32.39 46. 61 36.91 26. 67 49. 86 50.95 38.53
2-inch mesh, 20-gage wire,

60-inch width.._ 38.69 49.38 41.31 33. 59 53.48 52.45 43.03
2-inch mesh, 20-g:

72-inch width._ .. ...._._. 37.12 47.14 38.98 31.30 51.96 52.31 41.18
1-inch mesh, 20-gage wire,

24-inch width______..______ 56. 38 70.03 62. 61 55.13 74.11 74. 50 63. 96
l-inch mesh, 20-gage wire,

36-inch width_____________ 56.32 70. 62 61.78 56. 39 77.99 70. 61 64. 03
l-inch mesh, 20-gage wire,

48-inch width_.___________ 52.18 66. 60 59.17 52.28 72.51 69. 39 60. 53

Averiige_ 1Ll LIl _J2iak] 45. 51 58.40 50.13 42. 56 63.32 61.70 51.88

Galvanized after weaving:

2-inch mesh, 16-gage wire,

ab-tnehavidih. . coco o a0 L IS i 65.82 o8 PR TS 77.98 62. 86
2-inch mesh, 20-gage wire,

d6-inehidih . Ll L e e 51.75 41.84 65. 88 67.72 52.59
1-inch mesh, 18-gage wire,

So-trich width- . SssLosaqui fodbon - Super oo o 77.21 64.72 91.80 90. 42 76.52
l-inch mesh, 19-gage wire,

So-noh widihae? L st Lhc c Ll (PRGN O 3 52.93 5 4 A AT 2 64.40 50.9
1-inch mesh, 20-gage wire,

sosneh widthe . o e 70. 68 46.89 88.10 76.98 64. 41

AVRrage. . e oan S L o s LS T R D 63. 68 49.90 81.93 75.50 61. 69

Some aspects of domestic cost range are evident from the following
table taken from page 10 of the report relating to costs f. o. b. plant.
Costs were also obtained from the Pacific coast district but can not
be shown separately without disclosing confidential information.
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Waire netting: Average cost of production in the United States

Cost per bale of 150 lineal feet, 1929
Item Midwest q
Eastern |and Rocky A{}T,e]liggg >
district | Mountain | g ¢0c
district
Galvanized before weaving:
1-inch mesh, 20-gage wire, 24-inch width $2. 388 $1. 947 $2. 242
1-inch mesh, 20-gage wire, 36-inch width 3.38 2. 853 3.202
1-inch mesh, 20-gage wire, 48-inch width 4,363 3.773 4,180
2-inch mesh, 20-gage wire, 48-inch width 2.198 1.736 2.049
2-inch mesh, 20-gage wire, 60-inch width 2. 650 2.318 2. 646
2-inch mesh, 20-gage wire, 72-inch width__ 3.142 2.714 3.136
QGalvanized after weaving:
1-inch mesh, 18-gage wire, 36-inch width________________________ 5.803 5.021 5. 564
1-inch mesh, 19-gage wire, 36-inch width__ L 4,381 3.998 4.305
1-inch mesh, 20-gage wire, 36-inch width__ = 3. 648 3.532 3. 644
2-inch mesh, 16-gage wire, 36-inch width___ i 4,702 3.831 4.405
2-inch mesh, 20-gage wire, 36-inch width________________________ 1.975 1.538 1. 836

! Eastern, Midwest, Rocky Mountain, and Pacific coast districts.

To illustrate the variation of costs of specific kinds of netting, data
are shown below for the ‘“2-inch mesh, 20-gage wire, 72-inch wide’”
netting as representative of types galvanized before weaving and for
the ““1-inch, 19-gage wire, 36-inch wide’’ netting as representative of
types galvanized after weaving. Production is expressed in per-
centages of the total production of all wire netting in all plants from
which costs were obtained.

Wire netting: Range of domestic costs of representative types, 1929

[Galvanized before weaving, 2-inch mesh, 20-gage wire, 72-inch width]

Percent of production

Cost per bale covered by costs
I T0% TS g AR R L S GG B S e W WO R R R e e S A e 35.7
Fi s e iy RN AN B Ol i SN S T i Mt | L e ST, 51. 6
B3ID ORiMorl S S NS AR S o et Rier Sl ik T e R R L 1277
Tokal 'S-companiest so Lo ui ofe . oniln e s Sellnte et ke ey 100. 0

Average cost, $3.136 per bale.

[Galvanized after weaving, 1-inch mesh, 19-gage wire, 36-inch width]

Percent of production

Cost per bale covered by costs
(et ihan SO > v e eS e T Al L U e RN e BB A e, i e i ¢
S TR PG RET: 4 Dt St S R 1 I e B L BV O P e o SR B T g S R/ None.
S B0 e B a L N S R ST e e T R e SRS O D 39. 2
SO ore. i v LRt b B e e o f A B AT L LT e 5.1
Potal @ COMPaTaRItad e Sl Ll e ks O DR e ) 100. 0

Average cost, $4.305 per bale.

Details of the cost comparison for each kind of netting at each of
the markets shown in the first table above are presented on pages 12
and 13 of the report, from which the following is abstracted relative
to the two kinds for which cost range is shown above. This clearly
indicates the variation of the factor of transportation cost and the

variation in cost differences by markets.
160521—33—pt. 3——4
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Wire netting: Comparisons of cost (or price) of representative types delivered to
principal markets, per bale of 160 lineal feet, 1929

Atlanta Houston Philadelphia
Domestic || Foreign [Domestic 2| Foreign |[Domestic !| Foreign
Galvanized before weaving
2-inch mesh, 20-gage wire, 72-inch
width:
Cost of production_.____________ $3. 062 $2.190 $3. 062 $2.132 $3. 062 $2. 150
Transportation and other
charges to indicated market___ .291 . 350 . 220 . 145 .138 212
3.353 2. 540 3.282 2.277 3. 200 2. 362
Differene = S0 o SISl ), P .838
Diptiahle valie s Ui aR e oo 24190 =t p.i kg e 2.150
Ad valorem percentage required
to equalize cost difference__._____________ ST a2 oAt e AT A4 SRS At 38.98
Galvanized after weaving
1-inch mesh, 19-gage wire, 36-inch
width:
Cost of production 4,245 2.677
Transportation and other
charges to indicated market___ .208 .359
____________________________________________ 4.453 3.036
TBELL (i (o I OGBSI ot 8 N RSl I S (PR I OENIY VTR SRy (3 CSREN Wl 3 1.417
DiatiabloValans it se L Ll 2 iy sl cn Lot Sibran s b gl g ko et (R U D e ohain o p s g 2.677
Ad valorem percentage required
0. equalize’ cost differenica 1 S ST CLnda L o)) e Sa s ST S Sl D G St T Sl 2 52.93
i . Los Angeles and
Chicago Seattle Sanl Fancisch
Domestic !| Foreign |[Domestic 3| Foreign |Domestic34| Foreign
Galvanized before weaving
2-inch mesh, 20-gage wire, 72-inch
width:
Cost of produetion______.________ $3. 062 $2.150 $3.136 $2. 140 $3.136 $2.139
Transportation and other
charges to indicated market._. . 185 .424 .336 .220 .332 .210
3.247 2.574 3.472 2. 360 3. 468 2.349
Eiferepen. Lo s Ll RS M7 ol BdRls e A NP 5 L g el Ml o P D 1.119
Pattishle valuac s C b il R e S L 21800 1L 7 2 i ST 2.139
Ad valorem percentage required
to equalize cost difference...__|_..________ B1.80 i Lot 5106 |-~iiiloiiel 52.31
Galvanized after weaving
1-inch mesh, 19-gage wire, 36-inch |
width:
Cost of production______________ 4.245 DO A Jo o bl I N 4.305 2.677
Transportation and other
charges to indicated market. . . 204 wB25: s s 2 A e e L . 452 . 356
4. 449 8:302-faa T ST Sl 4.757 3.033
193450 ot el B ANCE NN, e SO SRS i 7 7 0 R RIS OB SIRI S WUl e S ln v 1.724
Dutiable valele.y oo = 5 e i PV 8 SRS S e IS ) FREE KR 2.677
Ad valorem percentage required
to equalize cost difference. . |- ______ L5 % i T DI RS eele (T 64. 40

1 Weighted on production in 8 plants—5 Eastern, 3 Midwest.
2 Weighted on production in 9 plants—5 Eastern, 4 Midwest. ;
3 Weighted, for netting galvanized before weaving, on production in 11 plants—5 Eastern, 4 Midwest,

2 Pacific coast.

4 Weighted, for netting galvanized after weaving, on production ‘n 10 plants—5 Eastern, 3 Midwest,

2 Pacific coast.
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COPPER (PAR. 1658)

Copper has been on the free list since 1894 ; in the Tariff Act of 1930
it is listed under paragraph 1658. It became subject to tax, if im-
ported, under the Revenue Act of 1932, at 4 cents per pound.

COST PERIOD AND SCOPE OF INVESTIGATION

The Commission conducted an investigation with respect to copper,
under section 332 of the act of 1930 in response to Senate Resolution
No. 434 (71st Cong.). Foreign cost data were obtained for 20
producers operating 57 producing plants in Chile, Canada, Mexico,
Cuba, Peru, Africa, Spain, and Yugoslavia. Chile is the largest
forelgn producer and now potentially the chief competing country.
The domestic cost data covered 40 producers operating 102 producing
plants. The results of the investigation are published in Report No.
29, second series.

The cost study covers the 3 years 1928, 1929, and 1930. Final
cost comparisons are based on the data for 1928 which was found to
be more nearly normal in volume of production and in costs of mmlng
than either of the succeeding years.

The most important form in which foreign copper has entered the
United States is that of blister. This blister is refined in domestic
plants and enters into competition with domestic refined copper or
into the United States exports of refined copper.

If all copper were smelted into blister the most significant cost com-
parison would be that between the cost of producing blister in the
United States and in foreign countries, including in each case trans-
portation to refineries in the United States. However a considerable
fraction of the domestic refined copper is produced by other methods
and is not smelted into blister. The comparison between the average
cost of production of all refined copper from domestic ores and the
cost of production of blister in foreign countries plus the cost of
transporting it to and refining it in the United States, whether or not
it is so transported and refined, is shown on page 7 of the report in
table A reproduced below. The calculations of costs in this table are
based on the assumption that if the United States were a consistent
net importer of copper, blister copper produced in any of the foreign
countries for which costs were obtained could be reasonably expected
to compete in the American markets. Transportation cost is the
average cost of shipping all foreign blister for which costs are available
to the most accessible refinery in the United States.

Copper: Comparison of the cost of production of refined copper from domestic ores
with the cost of production of blister copper in foreign countries plus the cost of
" refining such blister in the United States, 1928

[In cents per pound of recoverable copper]

gnclluding Without
epletion | depletion
Item and or

interest | interest

Domestdic costs: Costs of refined copper per pound of recoverable content in all ore
mined:

Mining,'inclnding freleht outward. =i  o2h o0 e s it o N Nl 8.42 4.65

Concentrating, including freight outward. .. ... ceoone oo 2.08 1.92
Setting 0. v Gl T o A - 1.37 1.29
Transportation of blister to refineries.. - .37 .37
B2t 5 e B G S R (7 e s S DR R T, fa 1.05 99

Total cost of refined copper produced from domestic Ores. - .. -oowooooeeooeo . 13.29 9.22
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Copper: Comparison of the cost of production of refined copper from domestic ores
with the cost of production of blister copper in foreign countries plus the cost of
refining such blister in the United States, 1928—Continued

[In cents per pound of recoverable copper]

Including| Without
depletion |depletion
and

Item or
interest | interest

Foreign costs: Costs of blister made in foreign countries from foreign materials with
refining in the United States:

Cost of blister—
Mining! inclhuding Treleht onbward. i s sl Lo s bl I i i e bega b 4 5.02 2.53
Concentration, including freight outward. . s 1377 1. 54
{Cro T ia s R AR amiad ot NN BRERS WL SRSl S GAR B Re SLART TE AP ibn 3.17 2.80
Cost of blister at smelters. . A 10 BN S a2 S e BT E A T bR, S 2 9.96 6.87
Transportation to the United States....._..___ L= e 1.03 1.03
Total delivered at United States refineries_ ... .. .________________ 10. 99 7.90
Cost of refining foreign blister in the United States .88 .83
Total cost of refined copper. ... e TaLe 11.87 8.73
Excess of domestic over foreign cost of refined copper..... . ... 1,42 .49

The excess of domestic over foreign cost is explained almost wholly
by the higher cost of mining in the United States; an important fac-
tor is the lower percentage of copper content in the domestic ore.
The cost of smelting the foreign material is materially higher than
that for the domestic product, but this is partly due to the fact that
less of the foreign ore is concentrated before entering the smeltery.

The following table shows the range of cost f. o. b. principal re-
fineries in the United States. The foreign costs here shown are on
the basis of actual shipments and therefore differ slightly from those
in the preceding table. Supplementing the table, it is pertinent to
state that 45 percent of domestic production was produced at below
the domestic average cost of 13.3 cents per pound of recoverable
copper, and 64 percent of foreign production was produced at below
the foreign average cost of 11.3 cents.

Copper: Comparison of the cost of production, including depletion and interest, of
refined copper from domestic ore with the cost of production cf blister copper in
foreign countries plus cost of transportation and refining such blister in principal
refineries in the United States, 1928

[In cents per pound of recoverable copper]

Domestic Foreign
Cost f. 0. b. principal refineries in United Percent production Percent production
States Average Average
cost cost
Cumula- Cumula-
Group TR Group on
9.68 21.05 21.05 8.97 42.24 42. 24
12.40 18. 52 39.57 11. 68 38. 59 80.83
14.17 46. 42 85. 99 14.19 11. 08 91.91
16.17 10.10 96. 09 ®) (V) el e
19.73 3.91 100. 00 17.15 8.09 100.00
Weighted average and total._.__._____ 13.29 p 11V el SRS 11.34 100: 00 s s Tl

1 Consolidated with higher cost group to avoid disclosure of confidential information,

Other tables in the report show the costs for each of the 3 years,
1928, 1929, and 1930, and for the 3-year period by processing steps
and by areas of production for both domestic and foreign operations.



RANGE AND VARIETY OF COSTS 47

SCHEDULE 4—WOOD AND MANUFACTURES OF

Dutiable items: Free list items: :
Lumber (par. 401). Red cedar shingles (par. 1760).
Logs of fir, spruce, cedar, or west-
ern hemlock (par. 1803).

LUMBER (Par. 401)

The duty of $1 per thousand board feet provided in paragraph 401
of the act of 1930 was not changed as a result of the investigation.
Lumber covered by paragraph 401 of the Tariff Act of 1930 is now
alfso subject to a tax of $3 per thousand imposed by the Revenue Act
of 1932.

This investigation, instituted pursuant to Senate Resolution No. 321
(71st Cong.), was conducted under section 336 of the act of 1930
and concerned the year 1929 as the cost period. The principal
competing country was Canada. Costs were obtained from 178
domestic and 60 Canadian mills. These are the totals for all mills
investigated including a number producing lumber from mixed
species not considered in the final comparisons. The results of this
investigation are set forth in detail in a report published as no. 32,
second series.

COST COMPARISON

The investigation was concerned with costs of lumber of a number
of species, and the following, abstracted from table 1, page 3, shows
the variety of results.

‘Costs of domestic and Canadian lumber delivered at New York and Chicago, 1929
(per thousand feet, board measure)

. Excess of domestic
Comparison ocost

Domestic Canadian A}t{g;w Azaggi'
g 4 T e e i S D $0. 80 $0.43
2. Southern pine_._____. =i 7.08 1-1.93
3. 1 and 2 combine 3.65 1 —1.56
4, Northern pine.... 2.11 1-2.66
5. Eastern spruce.... 1.11 1.27

1 Excess of Canadian cost over domestic.

RANGE OF DOMESTIC AND FOREIGN COSTS »

The four tables following illustrate the range of domestic and
foreign costs. The first two pertain to the costs involved in com-
parison no. 1, in which domestic Douglas fir is compared with Cana-
dian Douglas fir. Transportation is included at average rates for the
two groups of mills, as these mills are located in a narrow area with
a slight variation in transportation. The second two pertain to com-
parison no. 2, in which domestic Southern pine is compared with
Canadian Douglas fir. Southern pine delivered at New York in-
cludes longleaf, shortleaf, and North Carolina pine; delivered at
Chicago includes only longleaf and shortleaf pine. Transportation
is included at average rates for each group of mills.
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Tables are not presented for the remaining three comparisons.
The third is simply a summary of the first and second. The fourth,
concerning Northern pine, and the fifth, concerning Eastern spruce,
involve confidential data.

Douglas fir: Range of domestic and foreign costs in corresponding intervals with
production, 1929

COST DELIVERED AT NEW YORK

Domestic Foreign
Sl Percegt of total Percegt of total
elivered cost Prodnation production Prodvotich production
ig t-ho&l%antd ig th(gl?antd
oard fee oard fee
Cumula: Cumula-
Group tion Group tion
IEAer $28: = e 9, 679 0.3 0.3 None None None
$26 to $27_ 56, 758 1.8 o 1 ) 1
$27 to $28_ 115, 312 3.6 5.7 75,975 8.8 8.8
$28 to $29_ , 302 2.9 8.6 68, 981 7.9 16.7
$29 to $30_ 122, 215 3.9 12.5 140, 574 16.2 32.9
$30 to $31_ 750, 371 23.8 36.3 2) ) O]
$31 to $32___ - 329,174 10.4 46.7 161, 099 18.5 51.4
SRAIO B o R e 340, 256 10.7 57.4 62, 252 7.2 58.6
S350 a3d 4L on T e e e 196, 360 6.2 63.6 52,104 6.0 64.6
S TOIS3R0 Bl e S e G 523, 095 16. 6 80. 2 173,110 19.9 84.5
$3ndo SaEIN L i L R ST () ® @) () (O] ®
T8 s e e SR VS e 118,975 3.8 84.0 (1) (1) m
$RZTofase: iy Sn BN T el e R 162, 419 5.1 89.1 None None 4.
SRRT oA w0 T £ e n L LIRSl None None 89.1 108, 952 12.5 97.0
$30erovers. . it A ey S il 343, 265 10.9 100. ¢ ] 3.0 100.
3,158, 181 OO0 2 L0 s 868, 250 § 100l el e
Welghted average 008t = ool fes it 0500 0 L =R T NG SR M sl ] ol $82,61° | 5 ety

COST DELIVERED AT CHICAGO

Ender @B, s e Y Q] (O] (©) None
RIS 10 S8 he vy S SUC MRty TR 24,028 0.8 0.8 None
SHOVODALL . L8 L e EE S ool ) 42, 409 1.3 2.1 (1)
L L e AN S SR el Dl 142, 101 4.5 6.6 75,975
s TR O S T (S S T 99, 840 3.2 9.8 1
e g e oty M e GO A LB 85, 888 2.7 12.5 209, 555
i s il i SRS RIL T LG it 793, 206 25.1 37.6 2)
$88. V0830, - ooitee s o na 346, 906 11.0 48.6 161, 099
O EO RN B L Tl T 362, 607 11.4 60.0 62, 252
SRRLD AL 04 L T s T e e e 113, 442 3.6 63. 6 (1)
oA S Rt S e A Ik Sl ooR. ok el e 523, 095 16.6 80.2 212, 830
F.o2 0 AT et P S GO Nl iyl R S ke 624, 659 19.8 100. 0 146, 539
3, 158, 181 JOOMPHISE- e 2o 868, 250
Weishted avoragelicost. == - el 0 d L D00 S0 |t e s T

1 Combined with higher cost group to avoid disclosing confidential information.
2 Combined with lower cost group to avoid disclosing confidential information.
3 Typical Canadian group, as indicated by weighted average ($32.61 delivered).
4 Typical domestic group as indicated by weighted average ($33.41 delivered).
5Typical Canadian group, as indicated by weighted average ($39.81 delivered).
8 T'ypical domestic group as indicated by weighted average ($40.24 delivered).
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Domestic southern pine and Canadian Douglas fir: Range of domestic and foreign
costs in corresponding intervals with produclion, 1929

COST DELIVERED AT NEW YORK

Shortleaf pine mills Longleaf pine mills
: Percent of total pro- Percent of total pro-
Dehveredbgg%l}ggtthousand Production duction Production duction
in thou- in thou-
samii board e san(} board N
eet umula- eet umula-
Group tion Group tion
®) ® ® None None None
None None None 2) (2 2
97, 469 11.3 11.3 [©) @) (©)
121,016 14.0 25.3 160, 995 25.1 25.1
3 9.8 35.1 ® ®) @
105, 195 12.1 47.2 None None 265. 1
None None 47.2 86, 910 13.6 38.7
102, 802 11.9 59.1 ) ) (O]
None None 59.1 41,902 6.5 45.2
235,491 27.2 86.3 212, 696 33.2 78.4
® ®) ® 65, 633 10.2 88.6
None None 86.3 ) (©) )
118, 859 13.7 100. 0 72,809 11.4 100. 0
2 865, 831 20002 640, 945 100 Has b R
Weighted average cost ... .....| ... ..__ SAOA S e e T e TR O e i e
North Carolina pine mills Canadian Douglas fir mills |
: Percent of total pro- Percent of total pro-
Dehvere%ggls_:;i ?:;‘tthousand Production ducton Production duction
in thou- in thou- s
sand board o sand board e
feet Group utll_I(l)gla feet Group Ti‘ém a
Onylar §858. " =00 s (1150 35,369 18.0 18.0 765,727
B85 60. 8800 .0 Y v rsan i None None 18.0 6
$36F0 98 %c . Ll BN LSy None .
SELEO PR Sl i) @
$38 to $39 3 116, 041
$39 to $40_ (%)
$40 to $41 4 (%)
$41 to $42 8 (O]
$42 to $43. ®
$43 to $44_ 45, 414
SAdiorover. . Aol el S None
196, 824
Weighted average cost. . ______| ___________

1 Typical Canadian cost group, Douglas fir mills, as indicated by weighted average ($32.61 delivered).
2 Combined with higher cost group to avoid disclosing confidential information.
3 Typical domestic cost group, North Carolina pine mills, as indicated by weighted average ($38.34

delivered).

4 Typical domestic cost group, shortleaf pine mills, as indicated by weighted average ($40.94 delivered).
5 T'ypical domestic cost group, longleaf pine mills, as indicated by weighted average ($41.91 delivered).
¢ Combined with lower-cost group to avoid disclosing confidential information.



50 RANGE AND VARIETY OF COSTS

Domestic southern pine and Canadian Douglas fir: Range of domestic and foreign
costs in corresponding intervals with production, 1929—Continued

COST DELIVERED AT CHICAGO

Shortleaf pine mills Longleaf pine mills Canadian Douglas fir mills

: Produc- | Percent of total | Produc- | Percent of total | Produc- | Percent of total
t}]ﬂ)ﬂls:grg({)gg% Ir)gét tion in production tion in production tion in production

thou- thou- thou-
- S R e
oar umu-| boar: umu-| boar umu-
feet Group lation feet Group lation feet Group lation
66, 640 L0 T (4) *) *) None | None None
109, 751 12.7 20.4 | 160,995 25.1 25.1 4 (O] *
127, 093 14.7 35.1 None | None 25.1 75,975 8.7 | 8.7
50,077 5.8 40.9 (4 ® (6] 4 *) (%)
55,118 6.3 47.2 70, 836 111 36.2 | 209, 555 24.1 32.8
[0) 10} ) - | 32,818 51| 41.3 s ©®) ©®)
102, 802 11.9 59.1 4 ) *) 161, 099 18.6 51.4
159, 367 18.4 77.5 | 187,222 29.2 70.5 62, 252 i 58.6
110, 987 12.8 90.3 80, 784 12.6 83.1 4 Q] *)
59, 621 6.9 97.2 35, 481 5.5 88.6 | 212,830 4.5 83.1
24,375 2.8 | 100.0 72,809 11.4 | 100.0 | 146,539 16.9 100.0
865,831 | 100.0 |..__..._- 640,945 | 100.0 |__._._._. 868,250 | 100.0 |--_-_---
‘Weighted average cost_|....._..__ $ST A0 Ju T Lt L - TR7 G I R SRS 3081 Lot

1 T'ypical domestic group, shortleaf pine mills, as indicated by weighted average ($37.46 delivered).
2 T'ypical domestic group, longleaf pine mills, as indicated by weighted average ($38.43 delivered).
3 Typical Canadian group, Douglas fir mills, as indicated by weighted average ($39.81 delivered).
¢ Combined with higher cost group to avoid disclosing confidential information.

¥ Combined with lower cost group to avoid disclosing confidential information.

RED CEDAR SHINGLES (PAR. 1760)

Red cedar shingles were on the free list under paragraph 1660 of
the act of 1922 and continued on the free list in paragraph 1760 of
the act of 1930.

COST PERIOD AND SCOPE OF INVESTIGATION

This investigation, instituted upon request of the President dated
July 9, 1926, was conducted under section 318 of the Tariff Act
of 1922 with respect to Canada as the principal competing coun-
try. Costs were obtained from 29 domestic companies operating 34
mills in Washington and Oregon and from 19 Canadian companies
operating 20 mills in British Columbia; these two States and this
Province being the principal producing areas. The cost period was
the year 1925. The results of the Commission’s investigation are
shown in a report, “The Red Cedar Shingle Industry’’, dated 1927.

Costs were obtained f. o. b. mill because freight rates from mills
on either side of the line to the majority of consuming markets
were approximately the same. . Costs were obtained for the following
grades of shingles:

Grades, comparable:
Royals No. 1, 24-inch, 4/2.
Royals No. 2, 24-inch. 4/2.
Perfections No. 1, 18-inch, 5/2-%.
Perfections No. 2, 18-inch, 5/2-%4.
Perfects (or XXXXX) No. 1, 16-inch, 5/2.
Perfects (or XXXXX) No. 2, 16-inch, 5/2.
Grade probably comparable: Extra Clears, 16-inch, 5/2.
Grades of doubtful comparability:
Extra Star A Star, 16-inch, 6/2.
Others (Eureka, No. 1; Eureka, No. 2; Common Clears;
Extra Star A Star, 5/2; Common Stars, 6/2).



RANGE AND VARIETY OF COSTS 51:

Costs of shingles by specific grades were established by three meth-
ods, as follows:

1. By charging piecework labor (for sawing and packing) direct to
each grade, allocating time labor in the ratio that the total time labor
for all grades is to the total piece labor, allocating supplies and mis-
cellaneous expenses on a uniform rate per thousand, and allocating
general and administrative expenses, log cost, and interest according
to the ratio of the sales value of production of each grade to the total
sales value of production of all grades. This method is designated
as method no. 1.

2. By charging piecework labor directly to each grade as above
and allocating all other items of cost according to the ratio of the sales
value of production of each grade to the total sales value of produc-
tion of all grades. This method is designated as method no. 2.

3. By charging piecework labor directly to each grade as in the
other two methods, by distributing time labor and all items of over-
head, including interest, on a uniform rate per thousand, and by dis-
tributing log costs to the various grades of shingles on what may be
called the modified sales allocation basis. On this basis piecework labor,
time labor, overhead and selling expenses are deducted, both from
the total sales value of production and the sales value of production
by grades, before distributing material costs aceording to the rela-
tive sales value of production of each grade. This method is desig-
nated as method no. 3.

COST COMPARISON AND RANGE OF COSTS

Tables 13, 14, and 15 of the report give details of costs which
are summarized in the table below. The tables referred to and
the summary make comparisons by grades, classified according to
whether comparable, probably comparable, or doubtfully comparable.
They also show the number of mills and the quantity of production
represented by the average cost for each grade. In the tables cited
costs are shown without interest, with interest, and with interest
and selling expenses,



Red cedar shingles: Summarized unit cost of production in Washington-Oregon and British Columbia of grades of shingles classified by degree
of comparability, 19256

Method No. 1 Method No. 2 Method No. 3
Cost per thousand Ratio of Cost per thousand Ratio of Cost per thousand Ratio of
with interest British Co- with interest British Co- with interest British Co-
lumbia cost lumbia cost, lumbia cost
to Wash- to Wash- to Wash-
ington- ington- ington-
‘Washing- British Oregou cost| Washing- British |Oregon cost| Washing- British  |Oregon cost
ton-Ore- Colum- | (Washing- | ton-Ore- Colum- | (Washing- | ton-Ore- Colum- | (Washing-
gon bia ton-Ore- gon bia ton-Ore- gon bia ton-Ore-
gon=100) gon=100) gon=100)
Companies buying their raw material:
Grades comparable $3. 794 $3.825 100. 82 $3. 966 $3.843 96. 90 $4. 054 $3.910 96. 45
QGrades probably comparable. . 2.893 2.857 98.76 2.852 2. 861 100. 32 2.870 2.762 96. 24
Grades of doubtful comparability.. 2. 563 2. 698 105. 27 2.474 2. 601 105. 13 2.372 2.476 104. 38
All grades 2. 968 3.530 118. 94 2.954 3.530 119. 50 2.948 3. 547 120. 32
Companies producing their raw materi:
Grades comparable 3.978 4,183 105. 15 4. 099 4.271 104. 20 4.192 4.322 103. 10
Grades probably comparable_ ... _____ .. . _________ ) 125.12 O] ") 118.11 ) (O] 117.73
Grades of doubtful comparability.. 2. 480 3.187 128. 51 2.377 3.109 130. 80 2.317 3.017 130. 21
All grades 3.310 4.030 121.75 3.340 4.087 122.37 3.364 4.116 122.35
Conbined for companies buying and companies producing their
raw material:
Grades COMPAMBIO - - ool T e 3.877 3.953 101. 96 4.077 3.994 97. 96 4.175 4. 055 97.13
Grades probably comparable._ - 2.848 2. 895 101. 65 2.776 2. 880 103.75 2.780 2.785 100.18
Grades of doubtful comparability.. 3 2. 545 2.841 111. 63 2.407 2.744 114. 00 2.325 2. 632 113.20
A B R - e R e e 3.043 3.688 121.20 3.027 3.705 122. 40 3.032 3.725 122. 86

1 Cost data for these grades are included in the weighted averages, but are not separately shown, as their publication might reveal confidential information.

4
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By method no. 1 the average costs, inclusive of interest but not
selling expenses on grades designated as comparable, are 7.6 cents
per thousand lower in Washington and Oregon than in British Co-
lumbia. However, by methods nos. 2 and 3, they are 8.3 cents and
12 cents, respectively, higher in Washington and Oregon than in
British Columbia. On the Perfects and Perfections No. 1, the two
grades on which competition is keenest between the United States and
Canada, comparisons by all three methods show higher costs in
British Columbia than in Washington and Oregon. This is true
whether figures for mills buying their logs, mills doing their own
logging, or for all mills are taken; and whether costs are computed
without interest and selling expenses, with interest, or with interest
and selling expense. Likewise in whatever way comparison is made,
Royals No. 1, a highly competitive grade though nowhere manu-
factured in large quantities, cost more to produce in British Columbia
than in Washington and Oregon. On Perfects (or XXXXX) No. 2
United States costs are higher than British Columbia costs, except
by methods no. 1 and no. 2 for mills producing their own logs. On
Perfections No. 2, British Columbia costs are always higher, but on
Royals No. 2 the reverse is true.

On Extra Clears, designated as probably comparable, by whatever
method computed, the costs in Washington and Oregon mills, except
for mills producing their own logs, do not differ materially from those
in British Columbia mills; in fact, costs, including interest but not
selling expenses, vary from only 10.4 cents per thousand lower to 10.8
cents per thousand higher, according to the method used in computing
costs and according to whether comparisons are for all mills or only
for mills buying their logs.

For mills producing their own logs, costs on this grade in Wash-
ington and Oregon vary from 45 cents to 66.3 cents per thousand lower
in Washington and Oregon than in British Columbia. The same sort
of difference between costs of mills doing their own logging and other
mills occurs with respect to the grades designated as doubtfully com-
parable. The average costs, including interest but not selling expenses,
for all of these grades made in mills producing their own logs vary
from 70 cents to 73.2 cents per thousand lower in Washington and
Oregon than in British Columbia, whereas the average costs in all
mills and in mills buying the logs used vary from only 10.4 cents to
33.7 cents per thousand.

To illustrate the range of costs, ‘“Perfections, no. 1, 18-inch, 5/21”
have been chosen as representative of grades comparable, and ‘Per-
fects (or XXXXX), no. 1, 16-inch, 5/2’’ as another grade represent-
ative of shingles in general. The following table indicates the degree
of variation in costs of these two grades of shingles by classifications
of domestic and Canadian mills.
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Red cedar shingles: Cost f. 0. b. mill of representative grades with interest and without
selling expense, 1925

[Reference to report: Table 13, pages 36, 37, and 3§]

: Proportion 2
Average Ratio of - | Production
Grade and classification lgfugllill’lesr cost per | highest to | &{)grggf;‘év in thou-
thousand |lowest cost average cost, sands
Perfections No. 1 18-inch, 5/24:
Domestic mills— : Percent Percent
Producing their raw material T $4.047 167.7 45.8 105, 621
Buying their raw material . 10 3.997 137.7 53.8 66, 626
__ Producing and buying 2_. 17 4.028 167.7 48.0 172, 247
British Columbia mills—
Producing their raw material . 5 4. 402 108.9 70.4 195, 685
Buying their raw material. . 8 4,478 113.3 22.5 148, 983
Producing and buying 2__ 13 4,448 113.3 39.0 3244, 671
Perfects No. 1, 16-inch, 5/2: i
Domestic mills—
Producing their raw material .. ._____ g 3.378 153.5 67.0 111,771
Buying their raw material__ 18 3.411 136.2 61.2 190, 795
Producing and buying 2. ____________ 25 3.399 153.5 63.3 302, 566
British Columbia mills—
Producing their raw material ._______ 6 3.714 108.2 69.3 4190, 436
Buying their raw material_- x 13 3.665 134.3 66.9 386, 795
Producing and buying 2_ ____________ 19 3.681 134.3 67.6 5 577,231

" 1 Reduced to 78,590 thousands by elimination of one mill as not fully representative.
# Further details follow.
3 Reduced to 227,573 thousands by elimination of one mill as not fully representative.
4 Reduced to 149,046 thousands by elimination of one mill as not fully representative.
§ Reduced to 536,046 thousands by elimination of one mill as not fully representative.

The table which follows relates to the cost groups bearing the
reference mark ‘“2,”” above, covering both mills producing and buy-
ing their raw material:

Red cedar shingles: Range of domestic and foreign costs of representalive grades f. o. b.
mill in corresponding intervals with productzon, 1925

PERFECTIONS NO. 1, 18-INCH, 5/2%4

Domestic Foreign
Cost per thousand £.0.b. mill Produp. Percent production Prodiis Percent production
t}:cl)]n in tiﬁn in
ou- _| thou- 1
sands | Group Cﬁgla sands | Group Cx};xixtl)gla
Ligsaithan 88,60 -1 it e S M i 45, 893 26. 64 Ly SR S o SN BRI I
$3.60 to $4____ -| 38,386 22.29 i e e R e SR DR e B
$4 to $4.50 1___ 46, 091 26.76 75.69 94,717 41. 62 41. 62
$4.50 to $4.60. il adiiyeth et i g e S 75. 69 88, 720 38. 98 80. 60
$2260 . or miore 2 S AARR VAR LA ) AN 41, 877 24.31 100. 00 44,136 19. 40 100. 00
i B e i e A A 172, 247 TR s 2 227,573 JOOLOUZTE L sng
PERFECTS (XXXXX) NO. 1, 16INCH, 5/2
26.15 26.15 ® @ (O]
25. 32 [ Bt g L TR RN WSSIENIEE, sl E ATl
21.01 72.48 72,758 13. 57 13. 567
10.77 83.25 | 463,288 86. 43 100. 00
16.75 S {102 1 P A A e ) A a0
i 1007 Lt 2N ) PRIy e 302, 566 1 A 536, 046 100.00 |oondiiin.

! T'ypical domestic-cost group as indicated by weighted average $4.028 (table 13, p. 38 of report). Also
typical foreign cost group as indicated by weighted average $4.448 (table 13, p. 38 of report).

2 Combined with higher cost group to avoid disclosing confidential information.

¢ Typical domestic-cost group as indicated by weighted average $3.399 (table 13, p. 38 of report).

4 T'ypical foreign cost group as indicated by weighted average $3.681 (table 13, p. 38 of report).
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TRANSPORTATION

Compared with other roofing materials, cedar shingles are at some
competitive disadvantage because they are produced almost wholly
in Washington, Oregon, and British Columbia at a great distance
from the principal shingle consuming areas in the Midwest, East, and
South. An analysis of sales distribution was not practicable, and
average transportation rates were not ascertained for purposes of the
report.

The bulk of shingles shipped is by rail, but most of the shipments
to Atlantic coast ports are by water. The costs for regularly estab-
lished service from British Columbia and the Washington-Oregon
district show little difference. Some of the shingles are reshipped to
interior points but the length of the possible back haul is very limited.

In the matter of rail freight rates British Columbia and Washington-
Oregon mills are in general on an equality. The western portions of
these areas, where most of the shingle manufacturers are located, are
in the same rate zone as far as the eastern freight movement is con-
cerned. On movements to California, mills in Oregon have some
advantage over those in Washington, and a greater advantage over
those in British Columbia.

LOGS OF FIR, SPRUCE, CEDAR, OR WESTERN HEMLOCK (PAR. 1803)

Under the act of 1922 logs of fir, spruce, cedar, or western hemlock
were dutiable under paragraph 401 at $1 per thousand feet, board
measure, with a proviso for an exemption from duty when importation
was from a country which did not maintain any embargo, prohibition,
or other restriction upon the exportation of such class of logs. No
change in duty resulted from the Commission’s investigation. Logs
of these species were placed on the free list in the act of 1930 under
paragraph 1803.

This investigation was conducted under section 315 of the act of
1922 with reference to the year 1923 as a cost period. Canada was
the principal competing country. Costs were obtained from 38
domestic companies with 43 operations and 18 Canadian companies
with 20 operations. The findings of the Commission are published in
a report dated March 14, 1928.

COST COMPARISON

The average costs used in the several cost comparisons in the report
are the same as those shown in the three tables which follow. The
first table shows comparison of costs of logs in boom, and the other
two tables differ only by the inclusion of speclﬁed charges for delivery
to the American market.
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Logs: Range of domestic and foreign costs in boom, in corresponding intervals with
production, 1923

Domestic Foreign
Percent of total Percent of total

Delivered cosf!; eé)er thousand Production production ot production

in thou- in (tih;)u-

sand feet ' _ | sand feet i

Group Cut%nula Group Cutriggla
Hnder 12 at 0 e o ®) ) (©) 216, 213 3.7 3.7
SEZ 10 8187 1 BT ] g TR LR E 110, 806 6.2 6.2 . * *
Stlbo 14, a0 lo e AV RS 101, 587 5.7 119 ) ®) ®)
CO R R e e Vel s T 187, 764 10.5 22.4 95, 297 14.0 45.7
B1b o 8165 Lo L S T 235, 558 13.1 35.5 164, 567 4.1 69.8
AT L b o S L e 520, 356 29.1 64.6 ®) @)
ok e R PR PR e b 258,313 14.4 79.0 144, 944 21.2 91.0
QI8 To @19 i S Rl Al et 146, 068 8.2 87.2 *) 4
S10t0. 820, Lh e e 138, 506 -1 94.9 ®) ®) ®)
S00 to $20 0 L LN AN U S (3) ® ® None None 91
$21 to $22_ ¥ 22, 549 1.2 96. 1 None None 91.0
$22 or over. Lo 69, 510 3.9 100. 0 61,173 9.0 100.
Totalice oo = =1, 791,017 s {1 1Y P i A 682, 194 100.0 -

Weighted average cost_ .| ___________ CE L G ) PR $14,97 |__

1 Typical Canadian-cost group as indicated by weighted average ($14.97 in boom).
2 Typical domestic-cost group as indicated by weighted average ($16.63 in boom).
3 Combined with higher cost group to avoid disclosing confidential information.

4 Combined with lower cost group to avoid disclosing confidential information.

Logs: Range of domestic and foreign costs delwvered at Bellingham, Wash., in corre-
sponding intervals with production, 1923

ALTERNATE 1 FOR TOWING CHARGES AND TIMBER TAX

Domestic ! Foreign ?

Percent of total Percent of total

Delivered cost per thousand feet Produc- production Produc- production

tion in tion in
th(;usand £ th(;usand o
eet umu- eet umu-
Group | Jation Group | Jation

RIRGOE A S5 kL W e s e T e ®) ®) ®) 155, 932 22.9 22,9

$14 to $15._. --| 212,393 11.9 1.9 3 ®) ®)
145 o T ok Sl A U e i 3 .| 187,764 10. 5 22.4 | 130,967 19.2 42.1
SIGEOSIV €. e S ey -| 235,558 13.1 35.5 38, 301 5.6 47.7
L 3§ LR LSS S bl -| 520,356 20.1 64.6 | 202, 231 29.6 77.3

SIRADRA0L, T e L R R T -| 258,313 14.4 79.0 3 (3) 3

PALE K O R R T R -| 146,068 8.2 87.2 93, 590 13.7 91. 0

S BOSRATEL oL W e _| 138, 506 T 94.9 6 (8) (%)

$21 to $22__ 3 ® @®) 9 ® ¢
$22 to $23_ 22, 549 1.2 96. 1 61,173 9.0 100.0

T et e S B VS T -| 69,510 3.9 | 100.0 ) ®)
TDDURE s SR SRS T AR L ra S L791,017- 14 300.0 22 2 =% 682,194 | 100.0 |...-----
Wilghted average costo el U Essit Ul Loe L Uase D R T iy L v iy i S| SNE L WERS $16.57 |- suiiis

1 Including towage charge, $1.09 (pp. 24 and 25 of published report).

? Including towage charge, $1.60, but excluding timber tax (export royalty), (pp. 24 and 25 of the report).
3 Combined with higher cost group to avoid disclosing confidential information.

4 Typical Canadian cost group as indicated by weighted average, $16.57 delivered.

5 Typical domestic cost group as indicated by weighted average, $17.72 delivered.

6 Combined with lower cost group to avoid disclosing confidential information.
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Logs: Range of domestic and foreign costs delivered at Bellingham, Wash., in corre-
sponding intervals with production, 1923—Continued

ALTERNATE 2 FOR TOWING CHARGES AND TIMBER TAX

Domestic 7 Foreign # Foreign ?
Percent of total Percent of total Percent of total
Delivered cost per Produc- production Produc- production Produc- production
thousand feet tion per tion in tion in
thorusgnd & thofusztmd & thofusand A
ee umu- ee umu- eot umu-
Group | Jotion Group | Jation Group | Totion
Under $14 156, 389 8.7 8.7 3 ®) ) 155, 932 22.9 22, 9
$14 to $15_ 221, 499 12.3 21.0 | 155,932 22.9 22.9 3) ®) (®)
$15 to $16_ 218, 110 12.2 33.2 ®) ®) 130, 967 19.2 42.1
$16 to $17 10 546, 073 30.5 63.7 | 130,967 19.2 42.1 38, 301 5.6 47.7
$17 to $1811__ .| 211,900 11.8 75.5 38, 301 5.6 47.7 | 202,231 29.6 77.3
$18 to $19_____ .| 129,050 7.2 82.7 | 202,231 29.6 77.3 () (3) ®)
$19 to $20. . 132, 596 7.4 90,1 () ©) 93, 590 13.7 91. O
$20 to $21_ .. 85, 224 4.8 94.9 93, 590 13.7 91.0 () () (%)
$21 to $22.__ ®) ®) ®) ®) (®) ®) ®) ®)
$22 to $23___ ¥ 38, 812 2.2 97.1 3 ®) ) 61,173 9.0 100. O
$28orover... ... .... 51,364 2.9 | 100.0 61,173 9.0 | 100.0 () () (%)
Botal i i e 1,791,017 | 100.0
Weighted average cost_| ... _ $17.07

7 Including towage charge $0.44 (p. 42 of the report).

8 Iuc)luding foreign average timber tax (export royalty), $0.92, and towage charge, $1.77 (p. 42 of the
report).

¢ Including towage charge, $1.77, but excluding timber tax (export royalty), (p. 42 of the report).

10 Typical foreign cost group, including towage charge but excluding timber tax (export royalty) as indi-
cated by weighted average ($16.74 delivered). 3

11 Typical domestic cost group as indicated by weighted average, $17.07 delivered; also typical foreign
gost gré)lip inc%luding towage charge and timber tax (export royalty), as indicated by weighted average,

17.66 delivered.

SCHEDULE 5.—SUGAR, MOLASSES, AND MANUFACTURES OF

Dutiable items: Free list items:
Maple sirup and sugar (par. 503). None.

MAPLE SIRUP (PAR. 503)

Par. 503. Act of 1922, 4 cents per pound. No change resulted from the first
investigation.

Par. 503. Act of 1930, 5% cents per pound.

By proclamation, effective March 7, 1931, 4 cents per pound.

The Commission has made two investigations of the costs of pro-
duction of maple sirup; the first, conducted under section 315 of the
act of 1922, pursuant to Senate Resolution No. 313 (71st Cong.), was
based on costs in 1925; the second, condueted under section 336 of
the act of 1930, was based on revision of 1925 costs to a 1930 basis
(pp. 9 to 12 of the second report). Complete costs were not obtained
from producers in 1930. Canada was found to be the principal com-
peting country in both years. The two reports, each entitled “ Maple
Sugar and Maple Sirup,” were dated April 23, 1928, and February 2,
1931, respectively.

The costs for 1930 differ from those for 1925 oniy in the determina-
tion of interest on investment, for discussion of which see page 9 of
1930 report. Interest on investment represents 11.2 per cent of the
revised domestic and 15.2 percent of the revised Canadian costs.

Costs were obtained from 620 domestic and 220 Canadian groves.
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COST COMPARISON

Cost data were obtained from individual producers in both the
United States and Canada upon the per gallon basis. Only the
average costs for all producers were converted to a pound basis—
the basis of the duty. For this reason the array of costs is presented
upon the gallon basis. The average domestic cost per gallon, as shown
in the Commission’s later report, was $1.4751, and the Canadian
cost was $1.0569. Stated per pound upon the basis of 11 pounds to
the gallon, these costs become: Domestic, $0.1341; Canadian, $0.0961.
The table shows an aggregate domestic production for which costs
were obtained of 146,405 gallons as against 127,070 gallons stated in
the 1925 report (p. 20), and an aggregate Canadian production of
48,724 gallons as against 31,912 gallons stated in the 1925 report
(p- 20). The differences are due to the fact that the larger figures
include both the sirup sold as such and that converted into sugar.

Maple sirup: Range of domestic and foreign costs in corresponding cost intervals
with production, 19256 1

[Costs per gallon, exclusive of containers and interest on grove]

Domestic Canadian

Cost of production,

including market- | Production (U. S. Percent of total Production (U. S. Percent of total

ing expense and gallons) production gallons) production

interest on equip-

ment 2
: Cumula- Cumula- Cumula- Cumula-

Group tion Group tion Group tion Group tion
Less than $0.75 ___.__ 1,094 1, 094 0.75 0.75 3, 757 3, 757 .71 Lol
$0.75t0 $1_______ - 16,793 17, 887 11.47 12.22 19, 040 22,797 39.08 46.79
$1to $1.258 ___ 37,194 55, 081 25. 40 37.62 16, 400 39,197 33. 66 80. 45
$1.25 to $1.50 4._ . -| 40,606 95, 687 27.74 65. 36 5, 675 44,772 11. 44 91. 89
$1.50 to $1.75._ .. 27,175 | 122,862 18. 56 83.92 2,317 47, 089 4,76 96. 65
$1.75t0$2_.___ 12,397 135, 259 8.47 92.39 922 48,011 1.89 98. 54
$2t0 $2.25_____ 4,760 | 140,019 3.25 95. 64 422 48,433 .86 99. 40
$2.25 to $2.50 +2,706 | 142,725 1.85 97.49 190 48, 623 .39 99.79
$2.50 to $2.75 2,194 | 144,919 ;
$2.75 to $3_ 681 | 145,600
$3 and ove 805 | 146,405
Potall oo acio 146,405 | ______

1 As adjusted to 1930 basis.

2 Average marketing expense included: Domestic $0.0397; Canadian, $0.0254. Average interest included;
Domestic, $0.1651; Canadian, $0.1605.

3 Typical Canadian group as indicated by weighted average of $1.0569.

4 Typical domestic group as indicated by weighted average of $1.4751.

MAPLE SUGAR (PAR. 503)

Maple sugar was dutiable at 4 cents per pound under paragraph
503 of the Tariff Act of 1922. No change resulted from the first
investigation. The rate of 8 cents per pound imposed in paragraph
503 of the Tariff Act of 1930 was decreased to 6 cents per pound by
proclamation, effective March 7, 1931.

In each of the two investigations of maple sirup mentioned above,
costs of production of maple sugar were also obtained. The basic
steps in the development of sugar costs are the segregation of farms
producing sugar, the conversion of sirup costs to a basis of pounds of
sugar produced, and the addition of small items for cost of conversion.
Since the cost of sirup constitutes approximately 85 percent of the cost
of sugar (85 percent in the United States and 83 percent in Canada),
the statement of range of sirup costs above discloses the main facts
concerning variability of sugar costs.
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SCHEDULE 7. AGRICULTURAL PRODUCTS AND PROVISIONS

Dutiable items:

Milk and cream (par. 707).

Butter (par. 709).

Swiss cheese (par. 710)

Frozen eggs (par. 713).

Crab meat (par. 721).

Corn or maize (par. 724).

Wheat, wheat flour, and wheat mill feed (pars. 729 and 730).

Peanuts (par. 759).

Dried beans (par. 765).

Onions (par. 770).

Canned tomatoes (par. 772).

Fresh vegetables—
Lims beans in their natural state (par. 765).
Beans, snap or string, green or unripe (par. 765).
Peas, green or unripe (par. 769).
Tomatoes in their natural state (par. 772).
Cucumbers in their natural state (par. 774).
Eggplant in its natural state (par. 774).
Okra in its natural state (par. 774).
Peppers in their natural state (par. 774).

Free list items:
None.

MILK AND CREAM (PAR. 707)
The duties on milk and cream have been as follows:

By proe- I

lamation,
l;gtr lggg’ effective Act 1930,

June 13, | Par- 707
1929

NI, 0aATR DL BTl oI . o e 2 T et b it ke s i 21% 334
20 30

615
GITRaIN. CONLE DOL ZAIION &t 5 o T a B s s v G Wi B o s e s A b N e 56810

This investigation, instituted pursuant to Senate Resolution No.
146 (69th Cong.), was conducted under section 315 of the act of
1922 and pertained to the year 1925-26 as the cost period. Canada
was found to be the principal competing country. Domestic costs
were obtained for 984 farms and 77 creameries; Canadian costs for 197
farms and 22 creameries. The results of the investigation are set
forth in the published report entitled ‘“Milk and Cream,” dated
December 20, 1928.

MILK—COST COMPARISON

Costs were obtained for the domestic areas supplying milk for fluid
consumption to the cities of Philadelphia, New York, and Boston
and for the contiguous areas in Quebec and Ontario. It was deter-
mined that 60 percent of the imported milk was sold to border
creameries for conversion into other milk products, and that 37 per
cent was shipped to New York for fluid consumption and 3 percent
to Boston.

On the basis of the above facts the Commission developed two cost
comparisons (see pp. 26 and 27 of the report): Method 1, limiting the
cost comparisons to domestic and Canadian areas adjacent to the
border and therefore limiting transportation to charges from these
producing areas to milk plants near the border in the United States;
method 2, including all the domestic areas within the New York

160521—83—pt. 3-—5



60 RANGE AND VARIETY OF COSTS

milk shed and transportation costs from both the Canadian and
domestic areas to New York City.

The cost comparison based on method 1 (p. 28 of the published
report) upon which the adjustment in duty was premised is as follows:

TaBLE 1.—Milk for flurd use: Summary of costs of production in the United States
and Canada, based upon delivery to United States border plants! (method 1),
May 1, 1925, to Apr. 30, 1926

[Per gallon]
United States
Canada

Northern | Northern | Western | Weighted

Vermont | New York | New York | average
Average butterfat test___.________ per cent__ 3.86 3.42 3.51 3. 56 3.40
Farm cost of producing milk, including in-

terest 3_______ $0. 250 $0. 255 $0. 212,

Differenice in eost ool i ou 2o IGO0 el SR et 1T e by eIt iR Sl . 043

1(a) The milk of both countries being handled in the same plants, the plant costs are omitted as being
dentical. (b) Transportation consists of farmer hauling to country plants and is already included in the.
arm cost.

2 For detaﬂs see table 11, p. 24, of the report.

One commissioner dissenting (see pp. 29-31 of the report) favored
a cost comparison based on method 2, as follows:

TABLE 2.—Milk for fluid use: Summary of costs of production in the United States
and Canada, including transportation to New York City (method 2), May 1,
1925, to Apr. 30, 1926

[Per gallon]
New York
milk shed | Canada
AvarapeDiatiesint fedtiz) 5 Ul R Dl s iehal o SLe RE i N Ao 3.54 3.40
Farm cost of producing milk including interest.. 1.$0. 254 1.$0. 211
Plant-handling costs 2,039 3.041
Total cost, not including transportation___________________________________ . 293 . 252
Transportation to New York City (1926)-- - .- s .043 . 057
Totalicast; incluling tyansportation: Ll sl ot o L AZliliiiin it culado . 336 .30§
Amount by which United States cost exceeds Canadian cost S O Loy S .027

1 For details see table 10, p. 22, of the report.

2 For details see table 12, p. 25, of the report.

3 finstead of using the plant costs shown in table 12, the average costs of 4 plants near the border were
used.

The exhibit below, table 3, summarizes the farm and plant costs,
including interest, of milk for fluid use for all domestic areas supply-
ing Philadelphia, New York, and Boston, and Canadian areas ship-
ping to New York and Boston. (See tables 10, 12, and 13, pp. 22,
25, and 26 of the published report.)
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TaBLE 3.—Costs of milk for fluid use per gallon including interest, for areas fur-
nishing the cities of Philadelphia, New York, and Boston

Weighted by sales of milk sold as fluid milk

[
Area Farmcosts |  Plant costs

Total cost

per
Butterfat| Cost per | Butterfat| Cost per | gallon
test gallon test gallon

Percent Percent
Philadelphis milk shed . Locoo .. Sl fopaciioia B 3.64 $0. 266 3.60 $0. 025 $0. 290
New York milk shed. 3.54 . 254 3.59 . 039 .203
Boston mbahelly. L 2 G 00 e sl 3.70 . 295 3.74 . 039 .334
Donsbdtid dverags: 5 7. o il p VAN il 3.59 . 265 3.62 . 036 . 301
Oanadisn BVBFRER. sk coai v Tl ot - du e e 3.40 .211 3.51 . 060 .27

RANGE OF COSTS: MILK

The farm cost of milk, as is apparent from the above table, con-
stitutes about 80 to 90 percent of the total cost excluding transpor-
tation to market. The cost range study below covers the farm costs
of the domestic areas supplying the cities of New York and Boston,
and the Canadian areas shipping milk to the same points with pro-
duction for which costs were obtained.

TaBLE 4.—Milk: Range of farm costs, including hauling to creamery, for the New
England States, New York, and the northeastern part of Pennsylvania compared
with 4 adjacent Canadian areas in the Provinces of Quebec and Ontario for the
period May 1, 1925, to Apr. 30, 1926

| United States Canada
Percent of pro- Percent of pro-
Farm cost per gallon duction duction
Production Production
in gallons o in gallons o
Group I?il;n B Group utﬂgla
Less than 10eents. - ccoocawioo: 12, 660 0.18
{1 ol E e ¢ MR IS el R S ST £ KRSRICS L Sl NSRS
12 to 14 cents. 5 30, 527 .44
TG R e S S I 142, 269 2.04
16to18cents___-._ ... ... he 488, 308 7.00
Nt eenta . " Lo e 577, 611 8.28
B B R A A S R 657, 43 9.42
Zetoaddoentsie. Do e el 903, 175 12.95
RE DT B BRI LU Sl S sl d y 12.24
26 to 28 cents. .. o 661, 267 9.48
28 to 30 cents. .. L 851, 583 12.21
30 to 32 cents. .. 500, 835 7.18
32 to 34 cents. A 388, 579 5.57
34 to 36 cents. s 254,102 3.64
36 to 38 cents. o , 836 2.91
38 to 40 cents. 5 165, 784 2.38
40 to 42 cent: 101, 218 1.45
42 to 41 cents. 69, 653 1.00
44 to 46 cents. 10, 162 15
46 to 48 cents. 35,184 50
48 to 50 cents. __ 1 29, 607 .42
50 cents or more 38,724 .56
PRGBS = e D o 6,975, 403 000 Juiertic 5l 1, 406, 396 TO0.100 o2 s
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CREAM—COST COMPARISON

Several cost comparisons are shown on page 39 of the published
report for domestic and Canadian cream of standard butterfat con-
tent of 40 percent. On the basis of the facts developed in the inves-
tigation, either Boston or New York City might be considered the
principal market in the United States, or these two together with
Philadelphia might be taken as the principal market for purposes of
the investigation. Three methods for summarizing the costs were
employed: Method 1, taking Boston as the principal competing mar-
ket; method 2, New York City; and method 3, employing an average
of the actual expended transportation cost in moving all the cream
from the three eastern milk sheds and from the North Central States
to the three eastern metropolitan areas. Summaries of cream costs
by these three methods, in each of which costs have been weighted
by shipments, are shown below.

TABLE 5.—Cream: Summary of cost of production in the United States and Canada,
for cream with an average butterfat test of 40 percent, including transporiation to
Boston, Mass. (method 1), May 1, 1925, to Apr. 30, 1926

[Per gallon]
Boston
milk shed| Canada
Farm cost of producing milk for cream, including interest--. ..o oo oo ... $2. 480 $2.010
R e g (e s e et il AL LS Y AR IRE Sl e A M Y A DN .154 .178
Total cost, not including transportation. .- ..o c_solo i ool ollillll 2.634 2.188
Transportation fo Beston, MEasS: uiol ot il it ot ot o ol e e . 046 . 091
Total cost, including transportation. ..l 2. 680 2.279
Amount by which United States cost exceeds Canadian €0t - oo oo |ooo .. .401

TABLE 6.—Cream: Summary of cost of production in the United States and Canada,
for cream with an average butlerfat test of 40 percent, including transportation to
New York, N. Y. (method 2), May 1, 1925, to Apr. 30, 1926

[Per gallon]
New
g‘;fg Canada
shed
Farm cost of producing milk for cream, including interest. ..o oo $2. 420 $2.010
iPIBnt-handling costsilssio o o gt A Lo i G D R s .218 . 178
Total cost, not including transportation. ... oo 2.638 2.188
ivansportation. to News Yark, N Y B . i Srar I el . 057 . 095
Total cost, including transportation. ... o eemameea 2. 695 2.283
Amount by which United States cost exceeds Canadian €ost. . - .- coomcmmmcmce)ocmeee .412
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TABLE 7.—Cream: Summary of cost of production in the United States and Canada,
for cream with an average butterfat test of 40 percent, including transportation to
the normal principal market for each of the respective milk sheds (method 3),
May 1, 1925, to Apr. 30, 1926

[Per gallon]

United States

North |Fhiladel-| New Canada

Central | Phia | York Boston | weighted

States | ghod Shed shed | @verage

Farm cost of producing milk for cream,
including interest_.._..._.
Plant-handling costs. ...

$1. 690 $2. 490 $2.420 $2. 480 $2. 370 $2.010
. 159 .204 .218 .154 .195 .178

Total cost, not including transpor-
T TR T N W 1.849 2.784 2.638 2,634 2. 565 2.188
Transportation to the normal principal
market for each of the respective milk

L [ MR B AR S TR SR L TR S . 176 .038 . 057 . 046 . 065 . 096

Total cost, including transportation. 2.025 2.822 2. 695 2. 680 2. 630 2.284
Amount by which United States cost ex-

ceeds Canadian cost - 5. e il SO LY . 346

It will be noted that tables 5 and 6 each deals with asingle domes-
tic region supplying a single domestic market in competition with
imported Canadian cream, whereas table 7 shows all domestic re-
gions shipping to their normal eastern markets in competition with
Canadian cream. Any one of these three comparisons showed an
excess of domestic over Canadian costs sufficient to warrant the
maximum increase in the rate of duty. In a dissenting opinion (p. 41
of the report) one commissioner questioned the validity of comparing
““domestic costs (of milk for cream) in areas given over to the pro-
duction of higher cost milk to be consumed as fluid milk”” with “Ca-
nadian costs (of milk for cream) in areas which are more largely,
given over to the production of lower cost milk to be used for
cream and milk products.” He further questioned the compa-
rability of costs on the ground that (1) imported Canadian cream
is the product of summer dairying, wherein the herd is largely pas-
ture fed; (2) the domestic cream industry of the North Central
States is organized in much the same way in this respect as that in
the Canadian areas covered; (3) but the eastern milk production,
which is given a far larger weight in the average domestic cost used
in the report, is stimulated in winter only at the considerable expense
of feeding purchased concentrates.

RANGE OF COSTS: CREAM
The above tables, particularly table 7, indicate clearly that the
farm cost of producing milk is the major element in the cost of cream
and also show the variation in the transportation factors.
The cost-range study below covers the farm costs of milk of all
areas in the United States and Canada with the production for which
costs were obtained. ;
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TaBLE 8.—Cream: Range of farm costs per gallon of milk, including hauling to
creamery for the New England States, New York, parts of Pennsylvania, New
Jersey, Maryland, Delaware, and the North Central States compared with six
adjacent areas in the Provinces of Quebec and Ontario, for the period May 1,
1925, to Apr. 30, 1926

United States Canada
Percent of pro- Percent of pro-
Farm cost per gallon of milk duction duction
Production Production
in gallons in gallons
Group C‘;li’;gla Group Cut%gla

Less than 10 cents 59, 075 0.61 (¢ 12 R e O . g B LT e TR
10 to 12 cents. 65, 980 .68 1.29 45, 821 2.44 2.44
12 to 14 cents. 150, 758 1.54 2.83 111, 480 5.95 8.39
14 to 16 cents. 472,777 4.84 7.67 206, 240 11. 00 19.39
8tol8eonils " oy Donn el 708, 426 7.26 14.93 340, 746 18.17 37. 56
18 to 20 cents__- 041, 148 9. 64 24. 57 243, 420 12.98 50. 54
20 to 22 cents.._ 1,051,107 10. 77 35. 34 228, 524 12.19 62.73
22 to 24 cents._.. 1, 239, 728 12.70 48. 04 201, 659 10.75 73.48
24 to 26 cents... 1,078,177 11.04 59. 08 107, 528 5.73 79.21
26 to 28 cents... 787,870 8.07 67.15 99, 263 5.29 84. 50
28 to 30 cents_.. 1, 005, 434 10. 30 77.45 72,076 3.84 88.34
30 to 32 cents... 596, 534 6.11 83. 56 58, 435 3.12 91. 46
32 to 34 cents. 472,727 4.84 88.40 40, 489 2.16 93. 62
34 to 36 cents. 299, 212 3.07 91. 47 15, 989 .85 94. 47
36 to 38 cents. 260, 730 2.67 94.14 , 331 1.08 95. 55
38 to-40 cents. 186, 271 1.91 96. 05 18,921 1.01 96. 56
40 to 42 cents. 127,123 1.30 97.35 3,104 17 96.73
42 to 44 cents... 91, 076 .93 98. 28 26, 532 1.42 98.15
44 to 46 cents__. 10, 162 10 98. 38 2, 584 14 98.29
46 to 48 cents... 40, 524 .42 98. 80 21,933 1.17 99. 46
48 to 50 cents._-__ & s 49, 686 .51 90, 8L 50 UL SRR 99. 46
S0'conts'or more . . ll1li ligoil 67, 298 .69 100. 00 10, 207 54 100. 00

50 4 | et SO0 S S e e 9, 761, 823 TO000 151 50 5% 1,875, 282 0000 J a2 2r s

BUTTER (PAR. 709)

Butter was dutiable at 8 cents per pound under paragraph 709 of
the act of 1922. By proclamation, effective April 5, 1926, the duty
was increased to 12 cents per pound. Under paragraph 709 of the
act of 1930 the duty is 14 cents per pound.

This investigation was instituted pursuant to Senate Resolution No.
226 (68th Cong.) and conducted under section 315 of the act of
1922. Denmark was held to be the principal competing country by
five commissioners, one commissioner dissenting and another offering
certain comment. Domestic costs were obtained from 691 farms
producing milk for butter and from 161 creameries. Foreign costs
were obtained through cooperative associations. Certain costs
were also estimated for Canada and New Zealand.

Since the year covered by the investigation, imports from New
Zealand and Canada have continually exceeded those from Denmark,
and New Zealand has generally been the chief source of imports, as
it was in 1932.

The Commission’s report on the investigation is entitled ‘“ Butter,”
and bears the date of February 25, 1926.

COST COMPARISON AND RANGE
Comparison of the two following tables will indicate the several cost
differences obtained by different methods of calculation. Data for
first table on domestic cost are drawn from table 31, page 57, table
32, page 58, and table 1, page 87, of the published report. The
second table indicates the several costs of production obtained for
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Denmark by different methods of calculation and bases of exchange
conversion, drawn from table 32 on page 58 and table 2 on page 88

of the published report.

[Costs in cents per pound, including interest]

Butter: Costs of production in the United States, 1923-2/

Average | Average
Small Average | for coop- for coop-
Ahonac Allin- | inde- | Cen- | for coop- | eratives eratives,
ati\xv)es depend-| pend- | tral- | eratives |andinde- independ-
ents ents izers |and inde-|pendents, ents, and
only pendents | excluding central-
Nebraska izers
Farm cost of butterfat________ 59.57 | 66.80 {0 o RSN 61. 50 {8 Sl ol B R RAL B
Price paid for butterfat by
o7 e b U el R I Rl B SN e | I i < R SOl o Sta 08 Uit SO TR S
Average per cent of overrun._| 23.14 | 24.05 O] 23. 56 23.38 23. 47 23.47
Butterfat cost of the quantity
of butterfat in 1 pound of
RO S s s 48.38 | 53.85 | 35.49| 34.19 49.85 49.07 42. 55
Factory or conversion costs:
Buying butterfat___._____| _______ 3.25 325 oAd L i L o Y 2.52
Conversion cost_....._.. 3.41 5.37 5.37 4.21 4.80 4.24 4.06
Total cost of producing
butter, not including
transportation cost_..| 51.79 | 62.47 | 44.11 | 42.82 54.65 53.31 49.13
Transportation cost to New
York 1.50 1.17 1.17 1.45 141 1.37 1.43
Total cost, including
transportation
to New York City....| 53.29 | 63.64 | 45.28 | 44.27 56. 06 54.68 50. 56
1 Data not available. ’ ;
Buiter: Costs of production in Denmark
Costs converted on indicated basis !
Moving
Average :
" | average
Average exchange mgggigarm c:::s on the
rate for fiscal year ? Lk basis of
ended Apr. group
1924 of 21
months
beginning
J anu%ry,
9,
Alternate | Alternate | Alternate applied
I3 I3 I3 to the
conver-
sion
period
Exchange rate(centsperkrone)used in converting:
Agricultural costs 17.27 17.38 18.83 19. 57
Factory costs___ 18.72 18. 85 18.83 19. 84
Refbrenod &0 1ePORti . s o L L fu R Ly ) ) ® ()
Ittzms ?f cost in cents per pound including in-
erest:
Cost of producing butterfat_ . _.__.__.._______ ABVAC L o) A7 BN A ol Cae
Average percent of OVerrun.....__ .- .oooo... WM lowsspdiioda b1 T MERETMSPRERY ADEQR AR
Farm cost of the quantity of butterfat used
i I peund/of bmatter . o . - tilao v ol 36. 28 35. 23 39. 29 39. 67
Factory or conversion cost. 3 3.33 4.68 3.35 4.91
Total cost of production, not mcludmg
Sramsporiation edst.. . Loe ki us ook L2t l T 39. 61 39. 91 42. 64 44. 58
Transportation to New York 30 1. 50 1.61 1. 50 1. 64
Total cost, including transportation to New
ork bl 41.11 41. 52 44. 14 46. 22

! Detailed comment on conversion appears in report, p. 50ff and p. 88.

2 Farm accounting year ended Apr. 30, 1924, and factory accounting year ended Oct. 31, 1923.

3 Alternate I based upon recommendation of 5 commissioners; Alternate II and moving average method

recome%ended by the dissenting commissioner.
5 P, 88.
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DOMESTIC FARM COST OF BUTTERFAT

The costs for cooperative and independent creameries are based on
the costs of producing butterfat; in the costs of centralizers the price -
paid for butterfat is used. The lowest cost is shown by the central-
izers with an average of 34.19 cents per pound; the highest cost is
shown by the independents (without segregation of large companies
from small companies) the average being 53.85 cents per pound.

The table which follows is condensed from table 36, page 102, of
the report. It presents the range of domestic farm costs of butter-
fat per pound.

Butterfat costs: Number of farms, number of cows, and pounds of butterfat
produced at varying costs per pound—=Summary for 7 States, May 1, 1923, to
Apr. 30, 1924

Farms Cows Butterfat
Cu-
Net cost per pound ! U~ | oymu- Cumu- |Cumu- .| Cumu-
ll;ze‘:n;f tli%-e lat;ivet Nf'umber2 lati%e lativet Numb%r of| %‘:Egg:‘o‘}e lativet
' |percent| of cows ? | number |percent| pounds percen
lacs ng:z:)f of total of cows | of total pounds {¢ otal
farms|

Less than 30 cents. .. 7y 7 1.0 113.75 113.75 1.37 | 25,407.4 25,407.4 1.67
31 to 35 cents. . S R 1) 20 2.9 112. 25 226. 00 2.73 , 444, 4 it 3.34
36 to 40 cents 30 50 7.2 374,75 600. 75 7.25 | 87,050.1 137, 901.9 9.06
41 to 45 cents 43 93 13.5 581.70 | 1,182.45 | 14.26 | 127,196.0 265,397.9 17.45
46 to 50 cents 72| 165 23.9 912.95 | 2,095.40 | 25.28 | 193,012.3 458, 410. 2 30.13
51 to 55 cents. . .| 73} 238 34.4 958.50 | 3,053.90 | 36.84 | 197,978.7 656, 388. 9 43.15
56 to 60 cents........ 102 | 340 49.2 | 1,322.55 | 4,376.45 | 52.79 | 254,700.6 911, 089. 5 59.89
61 to 65 cents 3. 65 | 405 58.6 724.20 | 5,100.65 | 61.53 | 129,358.0 | 1,040, 447.5 68.39
66 to 70 cents.... 71| 476 68.9 788.00 | 5,888.65 ( 71.04 | 137,123.9 | 1,177,571.4 77.40
71 to 75 cents.... 54 | 530 76.7 662.05 | 6,550.70 | 79.02 | 106,635.0 | 1,284, 206. 4 84.41
76 to 80 cents.... 39 | 569 82.3 447.00 | 6,997.70 | 84.41 | 73,201.8 | 1,357,408.2 89.23
81 to 85 cents.... 28 | 597 86.4 316.50 | 7,314.20 | 88.23 | 46,091.7 | 1,403,499.9 92. 26
86 to 90 cents.... 19 | 616 89.1 203.00 | 7,517.20 | 90.68 | 26,732.0 | 1,430,231.9 94.01
91 to 95 cents.... 15 | 631 91.3 174.80 | 7,692.00 | 92.79 | 21,943.3 | 1,452,175.2 95.45
96 cents to $1 15| 646 93.5 168.75 | 7,860.75 | 94.82 | 27,658.8 | 1,479,834.0 97.27
.01 to $1 8| 654 94.6 50.75 | 7,911.50 | 95.44 6,182.3 | 1,486,016.3 97. 68
$1.06 to $1.10. 6| 660 95.5 66.00 | 7,977.50 | 96.23 6,504.8 | 1,492,521.1 98.11
$1.11 to $1.15. 3| 663 95.9 22.00 | 7,999.50 | 96.50 2,830.3 | 1,495,351.4 98.29
$1.16 to $1.20... 8| 671 97.1 84.50 | 8,084.00 | 97.52 8,832.4 | 1,504,183.8 98. 87
$1.21 to $1.25_._ 4| 675 97.7 39.75 | 8,123.75 | 98.00 4,583.7 | 1,508, 767.5 99.17
$1.26 to $1.30--. 4| 679 98.3 47.50 | 8,171.25 | 98.57 3,636.3 | 1,512,403.8 99. 41
$1.31 to $1.35.-_ 6| 685 99.1 68.75 | 8,240.00 | 99.40 5,156.6 | 1,517, 560. 4 99.75
$1.36 and over-...... 6) 691 | 100.0 49.75 | 8,289.75 | 100.00 3,761.6 | 1,521,322.0 | 100.00

1 ?ased on condensation of table 36, pp. 102-3 of published report, in which costs are shown to nearest
cent.
2 Figures for the number of cows are averages for the 12-month period.
8 T'ypical cost group as indicated by weighted average, $0.6150 (table 32, p. 58, of the report).

The costs of producing butterfat are averaged by areas and by
States in accordance with the classification of creamery to which de-
livery was made. The following data drawn from table 33, page 92
of the report, show for cooperatives and independents, the average
costs of production, by States covered in the investigation. Cor-
responding figures for small independents and for centralizers are not
readily available.
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Butter: Summary of production costs per pound of butterfat for principal butter-
producing sections serving cooperaiives and independents in the United States,
May 1, 1923, to Apr. 30, 192}

Net agricultural cost of producing butterfat, including interest, in cents
per pound, by States:
1 610 AT SN R S SRR, (e i e S D SR Tl el P

PRICE PAID FOR BUTTERFAT BY CENTRALIZER

The prices paid by centralizers, which average 42.24 cents per
pound, show the following variations in State averages:

Prices patid for butterfat by centralizers, 1923-2/

Percent of total
production
Price groups per Production

pound ! States of butterfat AR
umula-

Group tion

Pounds

Less than 40 cents...| Oklahoma, Colorado 5, 299, 880 2.9 2.9
40 to 41 cents. Nebraska, South Dakota. --| 40,067, 638 22.0 24.9
41 to 42 cents. Towa, Missouri, North Dakota, Minnesota.-.-... 69, 619, 646 38.2 63.1
42 to 44 cents 2 Kansas, Indiana. .. 17, 990, 998 9.9 73.0
45 to 46 cents. --| Nlinois, New York. 24, 546, 599 13.5 86.5
46 cents or more..... Ohio, Michigan, Wi in... 24, 659, 553 13.5 100.0
Totalos ol 182, 184, 314 100: 9 s stoasais

1 On the basis of State averages.
2 Typical price group as indicated by weighted average, 42.24 cents (table 37, p. 57 of the report).

OVERRUN

The overrun percentage is the second important factor in the cost
of butter. States where high percentages of overrun were found in
the investigation with a consequent tendency toward a low cost of
production were (1) Oklahoma and Colorado, (2) Kansas, (3) Indiana,
and (4) Michigan. States where low percentages of overrun were
found with a consequent tendency toward a high cost of production
were (1) New York, (2) Ohio, and (3) Iowa.

COST OF BUYING BUTTERFAT

Cooperatives do not incur buying costs such as are incurred by
independents and centralizers. Costs of buying butterfat for inde-
pendents range by areas from 0.34 cent to 5.10 cents per pound,
averaging 3.25 cents per pound. These costs were obtained in four
States, of which Michigan showed the lowest average cost, 1.49
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cents per pound, and Nebraska the highest average, 4.73 cents per
pound. Costs, by States, follow:

Costs of buying butterfat for independents, 1923-2/

i Peteggt o{_tota.l
ost, in production
State cents'per B&Itt‘t’f
ound | Production
D Cumula-
Group tion
Pounds
Michigan.. 1.49 534, 899 0.9 0.9
Ohio. Sl 1.90 | 20, 791, 066 36.3 37.2
Indiana._._. 4.04 | 21,184,692 36.9 74.1
Nebraska k. 4.73 | 14, 854,674 25.9 100.0
Average-and fotal 8’ fo e po SUs I B U ST S T 3.25 | 57,365,331 R0050: 2 e ot i

Costs of buying butterfat for centralizers range by areas from 0.41
cent to 6.42 cents per pound, averaging 4.42 cents per pound. Costs
were obtained in 15 States, of which Wisconsin showed the lowest
average, 2.79 cents per pound, and Nebraska the highest average,
5.53 cents per pound. Range of costs, by States, follows:

Costs of buying butterfat for centralizers, 1923-192/

Percent of total
production
Buying costs per pound ! States Production
Cumula-
Group tion
Pounds
‘Wisconsin, Michigan..._..______ 15, 805, 722 7.0 7.0
-| New York, Ohio, Kansas_._.... 217,756, 148 12.3 19.3
Illinois, Minnesota, Missouri, 79, 103, 203 35.2 54.5
Indiana.
Oklahoma, North Dakota, 21, 036, 651 9.4 63.9
South Dakota.
TIowa, Colorado, Nebraska...___. 81, 403, 736 36.1 100.0
.................................. 225, 105, 460 100G . e

1 On the basis of State averages.
2 Typical group as indicated by weighted average of 4.42 cents per pound (table 31, p. 57, of report).

CONVERSION COSTS

Data can be presented on variation of conversion cost to coopera-
tives by areas and by States. By areas there is a range from 2.01
to 5.91 cents per pound; the average cost is 3.41 cents per pound.
The following table shows the range of these costs by main groups
with production:

Converston costs of butter incurred by cooperatives, 1923-24

Percegt of total
y production
Costs in cents per pound Bg{:lt:trig;o
Cumula-
Group fibn
Less than 214 cents 18.6 18.6
2% to3cents_.__._. L7 30.3
3to3¥cents _____ 31.0 61.3
315 to 4 cents__... 12.2 73.5
4 cents or more 6, 081, 658 26.5 100.0
7 AR S Lk e Gk M R el L R AN oo 22, 950, 317 00Dt L

1 ’I‘{)pical group as indicated by weighted average of 3.41 cents per pound (table 31, p. 57, of published
report).
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Costs of conversion were obtained from cooperatives in four States,
of which Wisconsin shows the lowest average cost, 2.74 cents per
pound, and Michigan the highest average, 3.79 cents per pound,
Towa and Minnesota being intermediate.

Costs of conversion to independents range by areas from 3.84 to
7.09 cents per pound, averaging 5.37 cents per pound. Such costs
were obtained in four States, of which Ohio showed the lowest cost,
4.84 cents per pound, and Nebraska the highest, 6.43 cents per
pound, Michigan and Indiana being intermediate.

Costs of conversion to centralizers range by States from 2.45 to
7.39 cents per pound, averaging 4.21 cents per pound. These costs
were obtained in 15 States, North Dakota showing the lowest, 2.45
cents per pound, and Colorado the highest, 7.39 cents per pound.

Conversion costs of bulter incurred by centralizers, 1923-24

Percent of total
production
Cost groups per pound ! States Production

Cumula-

Group tion

Pounds
Less than 316 cents... ... ._...... New York, North Dakota....... 15, 805, 665 7.0 7.0
8l to4 cents........ -| Nlinois, Oklahoma, Minnesota..| 42,239, 941 18.8 25.8
4 to 415 cents?. Kansas, Nebraska, South Da- 93, 150, 076 41.4 67.2
kota, Iowa.

434 to beendsinl ot ol e Indiana, Missouri.._.________.__ 39, 493, 971 17.5 84.7
5 to 6% cents. so-slaMEehigan. . L Ll 10, 155, 691 4.5 89.2
614 to 7 cents.._. ----| Ohio, Wisconsin_ 20, 292, 476 9.0 98.2
7 cents or more.. e NOdIoradoL. i 3, 967, 640 1.8 100.0
Tatal.l i sl SRR A 225, 105, 460 T00. 0 [Jule Ll ot

1 On the basis of State averages. ;
2 T{)plca] group as indicated by weighted average of 4.21 cents per pound (table 31, p. 57, of published
report).

COST OF PRODUCTION F.O0.B. CREAMERY

The group average costs f. 0. b. creamery show a wide range. The
low cost is that of the centralizers, calculated on the basis of prices
paid for butterfat; their group average is 42.82 cents per pound.
The high cost group is the independents (without separation of large
and small companies); their group average is 62.47 cents per pound.
The average cost for cooperatives, independents, and centralizers
combined is 49.13 cents per pound.

TRANSPORTATION

The following table shows average domestic cost of transportation,
by States.

Average domestic costs of transportation of butter to New York, by States, 1923-24
[Cents per pound]

Central- | Coopera- Inde- Central- | Coopera-| Inde-
State izers tives | pendents State izers tives |pendents
New: York: ...« (W11 e S T T KARSART \\ oo
Ohio . 17 2 ¥ Jp B ACATEATY 0.81 || Minnesota__.._
Michigan. . .78 0. 89 .89 || South Dakota..____
Indiana.__. 1 A et S .89 || North Dakota..._..
‘Wisconsin 1. 00 Oklahoma..
Ilinois- 1.05 Colorado-_-
Missour 1. 50
Towa._._ 1.58 ‘Weighted av-
Nebraska. - 1. 64 erage.._____ 1.45 1. 50 1.17
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FOREIGN COSTS

The range of cost of production of butter ger pound is shown by
the following table, which in the report is table 44 on page 113.

Butter: Number of farms, number of cows, and pounds of butter produced at varying
costs per pound, interest included, Denmark, 1923—2/

Farms Cows Butter
Net cost per Cumu- | Cumu- _ | Cumu Cumu-
pound of botter | Num- | lative | lative | Num- (ljautligg 1ative | number of | Cumulative | lative
ber of | num- per ber of number | . P€T ounds number of per
farms | ber of | cent of [ cows! of cows cent of P pounds cent of
farms | total total total
Less than 30
Shoentl e _oud 37 37 16.8 850. 6 850. 6 14.4 289, 791. 0 289,791.0 18.2
31 to 35 cents.__. 84 121 556.0 | 1,951.8 | 2,802.4 47.4 554,721.8 844, 512.8 53.2
36 to 40 cents. .. 55 176 80.0 | 1,751.0 | 4,553.4 171 436,382.1 | 1,280,894.0 80.6
41 to 45 cents.___ 23 199 90.4 802.1 | 5,355.5 90.7 191,524.2 | 1,472,419.1 92.7
46 cents or more. 21 220 | 100.0 550.0 | 5,905.5 | 100.0 116, 500.7 | 1, 588, 979.8 100.0
Total...... 220 el et e (oS BA05; Bl e crnat ol N 1008 0008 10 o 2 e e hlloried

1 Figures for the number of cows are averages for the period.

Tables on page 118 of the published report show range of butter
conversion costs for the fiscal years ended October 31, 1922 and 1923,
to one representative Danish association; in both years the highest
cost within the association was more than double the lowest cost.

SWISS CHEESE (PAR. 710)

Swiss cheese was dutiable under paragraph 710 of the act of 1922
at 5 cents per pound but not less than 25 percent ad valorem. The
duty was changed by proclamation, effective July 8, 1927, to 7% cents
per pound and not less than 37} percent ad valorem. Under para-
graph 710 of the act of 1930 the duty is 7 cents per pound, but not
less than 35 percent ad valorem.

The investigation, instituted on request of the President dated July
24, 1924, was conducted under section 315 of the act of 1922 with
Switzerland as the principal competing country. Foreign costs and
domestic farm costs were obtained for the fiscal year 1923-1924; do-
mestic factory costs for 1925. Domestic farm costs were obtained
from 202 farms in Wisconsin and 65 in Ohio; foreign farm costs, from
34 farms. Domestic factory costs were obtained from 20 cooperatives
in Wisconsin, 6 cooperatives in Ohio, and 6 independents in Obhio.
Foreign factory costs were obtained from 4 cooperatives.

The Commission published a report on the investigation under the
title ““Swiss Cheese,” dated April 16, 1927.

COST COMPARISON

The costs of production of Swiss cheese were calculated by three
methods.

Method A, ““ The farm basis.”—By this method milk costs were ob-
tained from the total farm costs by allocating such total farm costs to
the dairy and the other farm enterprises on the basis of sales returns.

Method B, ““The enterprise basis.””—This method charges directly
to the herd the costs of feed, pasture, labor, milk hauling, miscellane-
ous expenses, overhead, etc. From the total cost thus obtained the
sales of by-products incidental to milk production are deducted to
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obtain the net cost of the milk. The costs by the enterprise method,
unlike those obtained on the farm basis, are not affected, therefore,
by profits and losses incurred on other farm enterprises.

Method C, ““ Amount returned to the farmer basis.”—By this method,
the amount returned to the farmers by the cooperative factories and
the prices paid for milk by the independent (noncooperative) factories
are used in lieu of the costs of production of milk.

Methods B and C give essentially the same results in the United
States; in Switzerland method B was applicable to only four farms.
For this reason only methods A and C were used in the final cost
comparisons.

Costs of production of Swiss cheese in the United States and in
Switzerland as calculated by methods A and C are reproduced below
from table 18, page 29, of the published report.

Swiss cheese: Summary of production, transportation, and concentrators’ costs

[Cents per pound]
United States—areas in
which both farm and fac- Amount
tory costs were obtained Swit by which
lleldzf. costs for
) for United
Method and cost item Average coopera- States
For inde- | For coop-| {oroer | tive ceo:égee‘d
pendent | erative |1 7% 80 | factories Swii o
factories | factories [“CD? R
factories
Method A, farm basis (including interest):
Farmueost ol il Cr o L 34.13 32.62 32.75 105000 Lo oo T S2n s
CIDBVBESION GO . e ML s e 7.4 4,93 5.11 (%1 23 S et
Potal costiab factory .- ol g LIitoli il 41, 57 37.55 37.86 22.03
Local concentrators’ cost of rece
and sellingooc . oloii. oo o 2.71 2.35 2.37 4,73
Cost of delivery to New York. ... ocooooococaaoaa .67 1.14 111 1.43
Total cost of Swiss cheese delivered to New
b sy el TR AR I N = il T 44,95 41. 04 41.34 28.19 13.15
Method C, farmers’ return for milk basis (including
interest): -
Amount returned for milk 26. 67 26.20 26. 34 p 1! 8 (3 2 it 2kt X
Conversion cost. ... 7.44 4.93 5.11 B e iis
Total cost at factory. 34.11 31.13 31.45 22.73
Local concentrators’ co
and selllg. o S0l s sl 2.71 2.35 2.87 4,73
Cost of delivery to New York .67 114 141 1.43
Total cost of Swiss cheese delivered to New
(73 SR IRCTR TR T Dafy PSS Triat 37.49 34.62 34.93 28.89 6. 04
Adjustments of cost to take into consideration the
price advantage of the imported over the domestic
Swiss cheese (see p. 34 of published report):
1. By taking into consideration differences of
2.36 cents per pound in concentrators’ cost.... 8 TS SR e BT T A W S RN 8. 40
2. By taking into consideration differences of 7.9
cents per pound in average price of cheese for
5-year period, 1922-26_____ LA R D AN, SRR 13.94
3. By taking into consideration differences of 4.9
cents per pound in average price of cheese for
Cha Sear JAF. SuU iy G T8 ot Bl s 2 ofemcd 10. 94

Four commissioners supported the results shown in the above table
which showed that the maximum increase in the rate of duty on Swiss
cheese was warranted whether method A was employed or method C,
with proper adjustment for price differential between imported and
domestic Swiss cheese. Another commissioner favored the use of the
return-to-the-farmer method C, asserting that a sufficient number of
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farms were studied on the enterprise basis B in Switzerland to fur-
nish a clue that method B would yield substantially the same results
as method C. The cost difference of 6.04 cents per pound obtained
by this method (C), together with the price differential between
domestic and imported Swiss cheese, resulted in an amount which
justified the maximum increase in the rate of duty.

Still another commissioner dissented, holding that the data were
unsatisfactory and inconclusive, but that method C was much more
reliable than method A as applied to the facts as set forth in the report.

RANGE OF COSTS

Farm cost of milk constitutes the major element in the cost of pro-
duction of Swiss cheese; conversion cost is the next most important
cost element. This is clearly shown by the above table. Range of
costs and other data are shown separately below for milk production
and conversion.

FARM COST OF MILK

Costs of milk per pound of cheese for the United States and for
Switzerland are reproduced below from table 14, page 23 of the
published report.

Swiss cheese: Cost of milk per pound of cheese, 1923 1

United States

Areas in | Areas in which both farm and fac-

which fac- tory costs were obtained Switzer-
T tory costs land—co-
% only were operative
obtained; r%l}’g‘(')%%e factories

New York | For inde- | For coop- 20D~

and] Penn- | pendent erativé) arel:iatiil‘;iz

Sylvania factories factories it

factories pendent

factories

Percent Percent Percent Percent Percent
83.73 79. 61

Cost of milk chargeable to Swiss cheese___. 85. 69 84.02 84.00
Average yield of Swiss cheese per 100
BOLAGGO Ik = w30t e g AF it T ed 6.40 7.50 7.48 7.48 8.58
Cost of raw material (milk) per pound of | Cents per | Cenis per | Cents per | Cents per | Cents per
cheese: pound pound pound pound pound
CA) Parn bagls > s LoD s e 34.13 32. 62 42.75 19.
(B) Enterprise basis__.________ o tllal gt ks 26. 27 26. 34 o T e

(C) Farmer’s return for milk 27.97 26. 67 26. 20 26. 34 19.70

1 For details see tables in Appendix C of report, nos. C-1, C-2, and C-3, pp. 53 and 54.

Domestic farm cost of milk.—Farm costs were obtained in Wisconsin
and Ohio, the principal producing areas of Swiss cheese. Costs were
obtained for 24,840,800 pounds of milk in Wisconsin and 4,167,300
pounds in Ohio, or 29,008,600 pounds in these two States. In the
table which follows, the range of the costs of producing milk in these
two States is shown for costs obtained by the enterprise method which
was practically identical with the results shown by the ‘“return-to-
the-farmer”” basis. The range of costs is shown in terms of (1) cost
per hundred pounds of milk, and (2) cost of milk per pound of cheese.
Cost of milk per pound of cheese for any producing area or for any
cost interval is obtained by multiplying the cost of milk per hundred
pounds by the area percentage cost of milk chargeable to Swiss
cheese, and dividing the product by the area yield of cheese in pounds
per hundred pounds of milk. (See above table for area percentages
and yields.)



Swiss cheese: Range of farm costs per 100 pounds of milk and milk cost equivalent per pound of cheese, computed on enterprise basis (method B)

United States, year 1923-2/

‘Wisconsin Ohio Total Wisconsin and Ohio
Percent of produc- Percent of produc- Percent of produe-
Cost per 100 pounds of milk i tion tion
Cost of milk per pound of Cost of milk per pound of Cost of milk per pound of
cheese T cheese & i cheese & 1
umula- umula- umula--
Group oh Group Hiin Group T
Less than $1 1 AR I ERY Less than 16.84 cents.__.__ 5.585 5.55 | Less than 16.80 cents 4.62 4.62 | Less than 16.84 cents.____. 5.41 5.41
LU B R 16.84 to 19.65 cents. 10. 90 16.45 | 16.80 to 19.60 cents. 15.35 19.97 | 16.84 to 19.65 cents. ™ 11, 54 16. 95
$1.75-$2 ........................ 19.65 to 22.46 cents_ 20. 08 36. 53 | 19.60 to 22.27 cents 7.86 27.83 | 19.65 to 22.46 cents. 18.32 35.27
LT el il e R I 22.46 to 25.27 cents.. 16. 41 52.94 | 22.27 to 25.07 cents 19.23 47.06 | 22.46 to 25.27 cents. 16.82 52.09
$2. 25—$2 50 RO A L R ol el 25.27 to 28.07 cents. 13.08 66.02 | 25.07 to 27.87 cents. 21. 59 68. 65 | 25.27 to 28.07 cents. 14.30 66. 39
sy ARSI 28.07 to 30.88 cents._ 9.88 75.90 | 27.87 to 30.67 cents 10. 33 78.98 | 28.07 to 30.88 cents. 9.95 76. 34
$2.75—$3 ........................ 30.88 to 33.69 cents. 8.82 84,72 | 30.67 to 33.47 cents. 9.49 88.47 | 30.88 to 33.69 cents. = 8.91 85. 25
e T R R R kYN 33.69 to 36.50 cents. 7.55 92.27 | 33.47 to 36.27 cents 2.73 91. 20 | 33.69 to 36.50 cents. 6.86 92,11
8258880 ..ol 36.50 to 39.30 cents. 2.49 94,76 | 36.27 to 39.07 cents. 3.91 95.11 | 36.50 to 39.30 cents. 2.70 94. 81
L b S e S S 39.30 to 42.11 cents. 2. 52 97.28 | 39.07 to 41.87 cents. .86 95.97 | 39.30 to 42.11 cents. 2.28 97.09
L Dy R A TR 42.11 to 44.92 cents. .51 97.79 | 41.87 to 44.67 cents. .84 96.81 | 42.11 to 44.92 cents.. .56 97. 64
L I Rl TN L 44.92 to 47.73 cents.. o 98. 50 | 44.67 to 47.47 cents. 1.02 97.83 | 44.92 to 47.73 cents. .76 98.40
8 A R SRS G 47.73 to 50.53 cents. .45 98.95 | 47.47 to 50.27 cents. 1.32 99.15 | 47.73 to 50.53 cents. .58 98.98
$4.50 ormore_..__ ... 50.53 cents or more___...._ 1.05 100. 00 | 50.27 cents or more .85 100. 00 | 50.53 cents or more. 102 100. 00
v - < Sttt SLAUGGEE F IR E Rt s e T T e R o et s otz B0 e Ll ey 10000 |.5c asacas

1 Typical group as indicated by weighted average costs shown on tables 12, 14, and 17 of report.

SISOD d0 ALHIYVA ANV HONVHE

€L
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Farm cost of milk in Switzerland.—The table which follows shows
the range of costs of producing milk in Switzerland on the farm-cost
basis (method A); this table, similar to the table for the United States,
shows the cost per hundred pounds of milk and the equivalent cost
per pound of cheese. The data cover production of 3,067,100 pounds
of milk. The weighted average cost of milk is $2.05 per hundred
pounds of milk and 19 cents per pound of cheese.

Swiss cheese: Range of farm costs per 100 pounds of milk and milk cost equivalent
per pound of cheese, computed on farm basis (method A), Switzerland, year
1923-24

Percent of pro-
duction

Cost per 100 pounds of milk Cost of milk per pound of ¢k e
umula-

Group tion
Less than $1.75. Less than 16.20 cents 14.42 14,42
$1.75to $2_._. 16.20 to 18.53 cents 24.75 39.17
$2 to $2.251 1 e LR et SR R T LR 22.16 61.33
$2.25 to $2.50. 20.87 to 23.19 cents. 24.48 85. 81
$2.50 or more... 23.19 cents or more 14.19 100. 00

Total 100. 00

1 T'ypical group as indicated by weighted average costs shown in tables 13, 14, and 17 of published report.
CONVERSION COST]

Range of conversion cost can be shown only for the domestic fac-
tories, as costs were obtained from only four factories in Switzerland.

Domestic costs were obtained from 26 cooperatives (20 in Wiscon-
sin and 6 in Ohio) and from 6 independent factories in Ohio. The
independent factories fall in two groups from the standpoint of costs—
one producing 74 percent of the total at costs of less than the average
of 7.44 cents, the other producing 26 percent of the total at costs
of over 11 cents. The highest cost for independent factories was 535
percent of the lowest cost.

The following table shows range of cost of conversion for 20 of the
26 cooperative factories investigated. These are all located in Wis-
consin. The six cooperative factories located in Ohio have been
segregated because of the difference of location. Fifty-four percent
of the Ohio production for which costs were obtained was at a cost
of less than 5 cents per pound and 46 percent at a cost of more than
5 cents. The highest Ohio cost was 150 percent of the lowest Ohio
cost. The weighted average cost for all cooperative factories investi-
gated was 4.93 cents per pound.

Swiss cheese: Range of conversion costs per pound of cheese, Wisconsin cooperative
. factories, year 1925

Production of Swiss ;
cheese Percent of production
Conversion cost per pound of cheese pram P
umula- umula-
Group tion Group tion
Pounds Pounds
Lers thanoldd cembe . Lo o e B r s i ha 226, 631 226, 631 11.32 11,32
414 to 434 cents. 245,712 472, 343 12.28 23. 60
Ly T e SRR o i R R 561,878 | 1,034,221 28. 07 51. 67
5 to 5% cents... 717,891 | 1,752,112 35.86 87.53
5% to 535 conts. oo oae oo . 138,012 | 1,890,124 6.90 94. 43
5% cents or more..... aa 111,541 | 2,001, 665 5. 57 100. 00
Total... G AL 000 T can 10000 [oo = daseion

1 T'ypical group as indicated by weighted average of 4.93 cents per pound (table 15 of report).
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FROZEN EGGS (PAR. 713)

Frozen eggs were dutiable under paragraph 713 of the act of 1922
at 6 cents per pound. The duty was increased to 7% cents per pound
by proclamation, effective March 22, 1929. Under paragraph 713
oi}7 the Tariff Act of 1930, the duty became 11 cents per pound.

An investigation of eggs and egg products was instituted under
section 315 of the Tariff Act of 1932. Because of lack of direct com-
petition between domestic and imported eggs in the shell and because
an adequate cost comparison in respect of dried eggs was not practi-
cable at the time, the investigation was confined to frozen eggs.
China is the chief competing country and is the only country which
exports frozen eggs in important quantities.

COST PERIOD AND SCOPE OF INVESTIGATION

The cost period covered by the investigation was the year 1926.
Consideration was also given to trends of raw-material prices during
the succeeding 2 years. Data were obtained from 10 companies
in the United States operating 39 plants, which produced 53 per cent
of the estimated domestic production, and from four producing units
located at Shanghai, China. Prices paid for breaking stock were
used as cost of raw material in both the United States and China. In
1926, the price paid for such eggs was 90 percent of the total cost of
frozen eggs in the United States and 80 percent of the total cost of
production in China. The Commission’s findings were published
under the title of “Eggs and Egg Products,” dated February 1, 1929.

COST COMPARISON AND RANGE OF COSTS

Details of the 1926 comparison, reproduced from table 26, p. 32,
of the published report, are as follows:

Frozen eggs: Comparison of wetghted average costs of produciion of domestic and
Chinese frozen eggs, including transportation and other charges to New York, 1926

[Cents per pound]

United =
Item Statds China !

Manufacturing cost 2. 4 24, 480 15. 242
Transportation and other charges from plants to New York, weighted by production.| 31.511 43.091

Total cost, including transportation and other charges from plants to New York,
welghted by prodoction.. . 10 L itk o o ditdlooclionnsbituiasdabd va b aamiddn 25, 991 18.333
Amount by which domestic cost exceeds f oreign cost---- Slosnzod S abeiu 7.65
Transportation and other charges from plants to New York, weighted by actual ship-
01171 ¥ o SRR S R ST Trod e B STICRRA A B 3 el R SIS SR A SRR 31.384 43.001

Total cost, including transportation and other charges from plants to New York,
weighted by actual shipments.... Rt MR {25,864 18.333
Amount by which domestic cost exceeds foreign cost. £t s A il /i fs

1 Foreign cost data were converted to United States money by the following methods: Raw material
and labor at the average rate of exchange for the breaking season of 1926 (March to July, inclusive); all
other manufacturing costs at the average for the year 1926; transportation charges at the rate of exchange
in effect on the date of the invoice. k 4

2 Interest is not included in either foreign or domestic costs.

3 Includes freight, refrigeration in transit, and storage charges at New York for 1 month, weighted by
production. .

4 Includes packing charges; marine insurance; ocean freight; consular charges, wharfage, river, harbor,
and conservancy dues at Shanghai, China; and storage charges for 1 month at New York.

The report asserts that in the United States the 1927 and 1928
prices of breaking stock were not substantially different from those
for the cost period, 1926, and that the corresponding prices in China

160521—33—pt. 3—8
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were only slightly higher than for 1926, and concludes that the costs
for 1926, for which year only detailed data were obtained, were
representative of the cost conditions for the 3 years, 1926, 1927,
and 1928.
The following table shows range of domestic cost, including trans-
portation charges weighted by production and with transportation
harges weighted by shipments, in comparison with corresponding
§ oreign delivered costs. Since a number of the domestic companies
operate several plants, the two methods of weighting have resulted in
different average costs by companies. Weighting by shipments in
the case of the domestic plants is on the basis of actual shipments to
New York as tabulated, and in the case of the foreign plants on the
basis of representative shlpments, described in table 24, page 30, of
the published report. The 10 domestic companies can be shown in
2 or 3 groups, but the 4 Chinese companies can be shown only as a
group.

Frozen eggs: Range of domestic cost, weighted by total production and by shipmenis,
and foreign costs weighted by shipments, delivered at New York, 1926

United States China
Delivered cost weighted Delivered cost weighted Delivered cost weighted
by total production by shipments by shipments
Cost in cents per
Roun Percent of Percent of Percent of
production production production
Group pro- Group pro- Group pro-
duction & duction & duction b
umu- umu- umu-
Group lation Group, lation Group lation
Lessdhan 2% canta o ol 2 al Snoh TOEh e b s b S L B L 15, 815,060 | 100.0 100.0
LT R SR T SRS 8 R o i) Tl BB SOMRN, NS W Sie LA,
‘24t025cents_.__ ) {43 0 A e 3,874, 852 7.9 7.9
25 to 26 cents__ _____| 22,507,643 | 46.1 46.1 | 22,418,447 | 46.0 53.9
260,27 cents. . ... 26,271,047 | 53.9 100.0 | 22,485,391 | 46.1 10050 c<2-
27 cents or more._ __ ©) (G iy (el o bes ® L) ] Messbe Gl IRSIEse e TR WS R
Tokalia. (=t 48,778,690 | 100.0 |- __ 48,778,690 | 100.0 |.._.___. 15,815,060 | 100.0 |....___.

1 Consolidated with higher cost group to avoid disclosure.
.2 Consolidated with lower cost group to avoid disclosure.

In the above table the cost of transportation on the foreign product
averages 3.091 cents per pound, and includes transportation cost from
Shanghai, China, to the port of New York, and storage at New York
City for 1 month. The domestic cost of transportation which
averages 1.511 cents per pound, weighted by production, and 1.384
cents per pound weighted by shipments, includes freight, refrigera-
tion in transit, and storage in New York City for 1 month. Weighted
by production, the domestic transportation cost shows a range
from nothing for plants located at New York City to 2.16 cents per
pound. Weighted by shipments, the domestic transportation cost
shows a range from nothing for plants located at New York to
1.97 cents per pound.

CRAB MEAT (PAR. 721)

Crab meat, fresh or frozen, whether or not packed in ice or prepared
.or preserved in any manner, is dutiable under paragraph 721 (a) of
the aet of 1930 at 15 percent ad valorem. No change resulted from
the investigation.
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COST PERIOD AND SCOPE OF INVESTIGATION

This investigation, instituted pursuant to Senate Resolution No. 122
(72d Cong.), was conducted under section 336 of the Tariff Act of
1930 for the year 1931 as the cost period. Invoices were used as
evidence of the cost of crab meat imported from Japan, the principal
competing country. Costs were obtained from 37 domestic producers,
18 located on the upper Chesapeake, 13 on the lower Chesapeake, and
6 on the Pacific coast in Oregon, Washington, and Alaska. The
Chesapeake Bay plants covered accounted for approximately 56 per-
cent of the Atlantic coast production and 51 percent of the total
domestic production in 1931. The Pacific coast plants covered by
the investigation accounted for approximately 45 percent of the
Pacific coast production and 3 percent of the total domestic produc-
tion. The Commission’s findings are published in Report No. 57,
second series, dated November 30, 1932.

COST COMPARISON AND RANGE OF COSTS

The Commission found that the costs of producing domestic and
imported crab meat did not furnish a proper basis for change of duty
for the reason that the domestic and imported crab meats are pro-
duced from widely different species of crabs, each yielding meat
distinguishable in taste, color, and texture, and, further, that domestic
and foreign products are packed and marketed in an entirely different
manner.

The following tables show range of costs for three standard grades
of domestic product produced on Chesapeake Bay. Costs on the
lower Chesapeake, because of high cost of operation in winter months,
substantially exceed those on the upper Chesapeake, where winter
operation is restricted under jurisdiction of Maryland. Costs are
shown separately below by districts for white and claw meat but in
combination for lump meat, to avoid disclosure of confidential infor-
mation concerning production of this grade on the lower Chesapeake.
The average cost of transportation per pound of crab meat from the
upper bay to New York is 1.9 cents and from the lower bay 3.4 cents.

Crab meat (white): Range of domestic costs for upper and lower Chesapeake Bay in
corresponding intervals, with production covered by costs, 1931

Cost at New York of product from—
Upper Chesapeake Bay Lower Chesapeake Bay
Delipered UOSCREr o Percent of total Percent of total
e production Groh production
average average
cost 3 cost %
Group Cutlil;gla Group Cutlixégla
Cents Cents
Fiess han AeenEa.. o oo el Lalg s 18.9 67.9 vt I ETEE el o el SRttt Wi .
o1 Bl VAT R AL S Sl S e 20.9 23.4 91.3 20.9 1.4 1.4
2235 to. 26, comts. . Lioniiicioioia o 23.2 5.2 96. 5 24.4 27.5 28.9
25 to 27%% cents. .- i 25.6 2.9 99. 4 27.2 37.5 66. 4
Cr T T NS MR S B Sl 28.8 .6 100.0 28.0 15.5 81.9
R T RIS S L MR B O, 2 e D S R el (o e T 30. 4 18.1 100.0
AV EPREEY ok S e s e et < R SRRSO e ) e e -0 1 R e N S8 ARy TR
Total production covered by costs
(RoUnds) S e S e e S T ROT 00 |23 s DUl s sk AT T80
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Crab meat (claw): Range of domestic costs for upper and lower Chesapeake Bay in
corresponding tntervals, with production covered by costs, 1931

% Cost at New York of product from—

Upper Chesapeake Bay Lower Chesapeake Bay
Delivered cost per pound Percent of total Percent of total
Group production Group production
averige B : averstge oy
€os| umula- [  cos ‘umula-
Group Hon Group Hon
Cents Cents
Tiess tham 0 Nt e L 9.8 18.9 S e e e iy
10 to 1214 cents_.. 11.6 35.5 7 20 el ST SRR § IR A P
1234 to 15 cents... 13.5 34.6 89.0 14.2 1.2 1.2
15 to 1745 cents g 16.9 49.1 50.3
1744 to 20 cents. 18.0 39.4 89.7
20 cents or more.... ey 26.0 10.3 100.0
Average (AR e S L
Total production covered by cost
(pomnas)acy S S e S e sy Do WL MERPRRIEE, st ety 125, 450

Crab meat (lump): Range of domestic costs for Chesapeake Bay, with production
covered by costs, 1931

{Cost at New York]

Percent of total
Group production
Delivered cost per pound averaege
cos|
Cumula-
Group tion
Cents |

L RaSEERAIN 30 RN TR e & L e R e N e T L e e e S e 22.9 5.6 5.6
b &b D Ry S e DS Bk W T R S N RS- S 5 354 S Rl S0 26.1 18.6 4.2
274 to 30 cents. ... ¥ 29.6 2.5 26.7
B kb P o 2 AR R i R A S e LS o e R S 30.7 8.4 35.1
3214 to 35 cents. 33.1 19.9 55.0
R TN R e b L MR b e e s R R L O RS 35.8 3.5 38.5
3714 to 40 cents_ 37.8 2.7 8.2
40 to 4214 cents.- o S e P 81.2
R O Y DB e e ALt T D L e L N S 43.8 6.3 87.5
e L s R T PUR TR NICT L BN DN S NS S MR RO S e e Tk oS T 87.5
ESORTODRBOESOC -~ s R et e s W S L i e 48.5 2.6 90.1
a0 e 6T D REs R R 0 08 ROTIEN FU ARSI SLL R ETLS SRRt e DT DT ST A Bk ASL R 66. 2 9.9 100.0
Average. N PR AR S T e AT R G
Total production covered by cost (POUNAS) <« c e e e o acmmeac e ]aacaae oo e 447, 996

CORN OR MAIZE (PAR. 724)

Corn was dutiable under paragraph 724 of the act of 1922 at 15
cents per bushel of 56 pounds. No change in the duty resulted from
the investigation. Under paragraph 724 of the act of 1930 the corre-
sponding duty is 25 cents per bushel of 56 pounds.

COST PERIOD AND SCOPE OF INVESTIGATION

This investigation, instituted at the request of the President dated
June 20, 1927, was conducted under section 315 of the act of 1922 and
pertained to the years 1926 and 1927 as the cost period. The prin-

.cipal competing country was Argentina. Domestic costs were ob-
tained from 386 farms and 26 elevators. As evidence of costs in
Argentina, data were compiled from consular invoices of imports of
corn at New York, San Francisco, and Seattle. The Commission also
gathered from published reports of the Argentine Minister of Agri-
culture information as to market prices (see section on prices, p. 11
of published report), yields per acre, wages paid, and value of land
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in the corn-growing sections of Argentina. The findings of the Com-
mission are published in its report entitled *“Corn or Maize,” dated
October 22, 1928.

COST COMPARISONS

Two cost comparisons are brought out in the report and are as
follows:

1. The weighted average cost of production of corn in the United States for
the 2 years 1926 and 1927, including transportation to San Francisco, as
shown in table 43, page 44, is $1.284 per bushel of 56 pounds, and the average
cost of production of Argentine corn for the 2 years, 1926 and 1927, including
transportation to San Francisco, is $0.936 per bushel of 56 pounds. Said cost of
production for the United States exceeds said cost of production for Argentina
by $0.348 per bushel of 56 pounds.

2. The weighted average cost of production of corn in the United States, for
the 2 years 1926 and 1927, including transportation to New York, as shown in
table 41, page 43, is $1.048 per bushel of 56 pounds, and the average cost of
production of Argentine corn, including transportation to New York, is $0.927
per bushel of 56 pounds. Said cost of production in the United States exceeds
said cost of production for Argentine corn by $0.121.

Statement of the range of foreign costs is not practicable as invoice
data were the basis of the computation. The range of domestic costs is
shown separately for farm cost, marketing cost, and transportation cost.

DOMESTIC FARM COST

Costs of producing corn were obtained from 386 farms located in
8 States having important production of corn. The range of these
386 costs is taken from table 54 of the report, the figures of which have
been condensed. The costs in this table are those obtained on the
original schedules and are prior to adjustment of certain minor items
for handling, shelling, etc., not uniformly treated on all farms, but
subsequent to allowance for shrinkage in weight. The costs, further-
more, are on the basis of net cash rental on land. This tabulation
does give consideration to the geographical location of the farms,
segregation of costs by geographical location being impracticable.

Corn: Array showing number of farms, acres, and bushels of corn produced at vary-
ing costs per bushel, and the cumulative number and percent of each, 1926

Farms Acres Bushels !
Cu- Cu-
Cu- Cu- Cu-
Cost per bushel Num- "élpt}g' mula- | Num- utli‘g: mula- | Num- (f;];:,‘; mula-
ber TR | uve ber | o um. | tive ber number | Ve

Tar percent bk percent percent
Less than 40 cents...._.. 7 7 1.81 387 387 1.30 | 22,344 22,344 2.13
40 and less than 45 cents. 20 27 6.99 | 1,871 | 2,258 7.60 | 93,387 115, 731 11. 05
45 and less than 50 cents_ 29 56 | 14.51 | 2,491 | 4,749 | 15.99 | 109,074 224, 805 21.47
50 and less than 55 cents_ 48 104 | 29.64 | 4,433 | 9,182 | 30.92 | 186,121 410, 926 39.24
55 and less than 60 cents- 36 140 | 36.27 | 3,203 | 12,475 | 42.01 | 120,454 531, 380 50.75
60 and less than 65 cents. 51 191 | 49.48 | 4,593 | 17,068 | 57.48 | 172,118 703, 498 67.18
65 and less than 70 cents- 39 230 | 59.59 | 2,818 | 19,886 | 66.97 | 100,413 803,911 76.77
70 and less than 75 cents. 34 264 | 68.39 | 2,405 | 22,291 | 75.07 | 84,313 888, 224 84.82
75 and less than 80 cents. 22 286 | 74.09 | 1,339 | 23,630 | 79.58 | 38,809 927, 033 88, 53
80 and less than 85 cents.- 21 307 | 79.53 | 1,472 | 25,102 | 84.54 | 40,012 967, 045 92. 35
85 and less than 90 cents. 9 316 | 81.87 473 | 25,575 | 86.13 | 13,529 980, 574 93, 64
90 and less than 95 cents. 9 325 | 84.20 408 | 25,983 | 87.51 | 11,567 992, 141 94,75
95 cents and less than $1._ 9 334 | 86.53 475 | 26,458 | 89.11 | 10,186 | 1,002,327 95,72
$1 and less than $1.10____ 12 346 | 80.64 609 ,067 | 91.16 | 11,983 | 1,014,310 96. 86
$1.10 and1ess than $1.20. 9 355 | 91.97 780 | 27,847 | 93.78 | 12,657 | 1,026,967 98.07
$1.20 and less than $1.30 . 9 364 | 94.30 715 | 28,562 | 96.19 8,837 | 1,035, 804 98,92
$1.30 and less than $1.50 8 372 | 96.37 428 | 28,990 | 97.63 5,019 | 1,040,823 99.40
$1,50 and less than $2 6 378 | 97.93 318 | 29,308 | 98.70 4,020 | 1,044,843 99, 78
$2%and less than $3__ 5 383 | 99.22 280 | 29,588 | 99.65 1,983 | 1,046, 826 99.97
$3_or over. o 3 386 | 100. 00 105 | 29,693 | 100.00 317 | 1,047,143 | 100.00

1 After allowance for shrinkage in weight. (See p. 15 of report for discussion.)
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There are variations in costs from farm to farm and also variations
connected with (1) different bases of caleulating land charges, (2)
choice of typical areas and cost periods, and (3) method of weighting
and averaging costs, shown as alternatives in the published report.

The table which follows shows (by rearrangement of data from
tables 14 and 15 of the report) the average farm costs of corn with
allowance for shrinkage in weight occurring after harvesting for the
eight States covered in the investigation. It is a summary of costs
for corn shrunk to weight as of Juné 1 (except corn sold after that
time, in which case the sales weight was used) for 1926 (from tables
16 and 17 of the report) and also for 1927 (from tables 18 and 19 of
the report). It shows the land charge computed (1) on the basis of
interest on investment and (2) on the basis of net cash rental.
Weighting of data is by districts and by States, developed (a) in
ratio to number of bushels shipped and (b) in ratio to number of
bushels produced. The eight States are listed in order of ascending
costs in the first column.

Corn: Costs of production by areas, per bushel shrunk, years 1926 and 1927

Costs, including land charges Costs, including land charges
on interest basis on net cash rental basis
o ‘Weighted by ‘Weighted by ‘Weighted by Weighted by
shipments production shipments production

1926 1927 1926 1927 1926 1927 1926 1927
114, Uy TSI Syn AT ENAFUN SIS RO SIS 2 $0. 747 | $0.673 | $0.747 | $0.551 | $0.607 | $0.551 | $0.607
Indiana . 688 . 947 . 688 .921 . 614 . 836 619 .818
Towa______ 748 714 748 . 652 682 652 682
Minnesota 751 748 751 . 687 690 687 690
o) o 849 787 847 . 759 816 768 821
Nebraska.___ 728 834 720 . 756 672 756 665
South Dakota.. . 740 . 908 . 740 . 804 . 661 . 804 . 661
Kansas 1.063 | 1.330 | 1.063 | 1.202 .962 | 1,202 . 962
Weighted average.--_......_... 452 L7719 | L778 | 1781 . 666 . 687 . 699 . 701

* Carried to table 43 of the report, cited in cost comparison no. 1, above, and averaged as $0.780 for the
2 years; to this is added $0.072 for marketing, and $0.432 for transportation to San Francisco.

MARKETING COST

Marketing cost was computed at about 7 cents per bushel, the
largest single element in it being the country-elevator cost, detailed
on pages 31 and 32 of the report. The country-elevator costs from
26 elevators from which costs were obtained were computed at $0.030
or $0.034, depending upon the method of averaging. Those costs
ranged from an average of $0.019 for ITowa to $0.070 for South Dakota.

PRINCIPAL MARKETS AND BASIS OF WEIGHING

Chicago is the leading market for domestic corn, little if any
foreign corn, however, going into competition with domestic corn
in this market. For each of the 4 years October 1, 1923 to Sep-
tember 30, 1927, New York and San Francisco were the principal
ports of entry.

Farm costs were weighted by shipments or by production. These
costs and the transportation charges were further weighted in pro-
portion to the shipments moving eastward to the Atlantic coast with
New York as the principal market and westward to the Pacific coast
with San Francisco as the principal market.
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Transportation rates to the two markets, New York and San Fran-
cisco, on the two different bases of weighting are shown in the fol-
lowing table.

Corn: Transportation rates to New York and San Francisco

To New York, To San Francisco,
weighted by— ~ weighted by—
From— ’
Shipments | Production | Shipments | Production®
Per bushel | Per bushel | Per bushel |" Per bushel
HHEels. ot 2 Lo s e g T $0. 235 0285 | cosouali $0. 468"
p - E O T A e Rl T S IR e B ot et . 202 1 e IR N . 483
1o B Y- LSRR YR PRETNE Sy el ISoh R LV AL 54 .275 . 275 $0. 425 . 425
Minnesota. .290 .290 447 447
Ohio____. 172 b i el i . 498
Nebraska. . 309 .341 .342°
South Dal . 334 . 438 .438
Kansas. .. . 309 . 342 .342
Weighted average .- ... . 241 .261 . 382 432

Variations of farm costs weighted on the basis of shipments to the
Atlantic coast with New York as the principal market and to the
Pacific coast with San Francisco as the principal market are shown
in the following table. It will be noted that two States, Iowa and
Minnesota, are in both the Atlantic and Pacific coast areas.

Corn: Costs of production by regions shipping to the Atlantic and Pacific coasts,
per bushel shrunk, years 1926 and 1927

Costs, including land charge | Costs, including land charge on:
on interest basis, weighted by net cash rental basis, weighted

shipments to— by shipments to—
Area
Atlantic coast | Pacific coast | Atlantic coast | Pacific coast
1926 1927 1926 1927 1926 1927 1926 1927
V11001 (RO Sy el S SRR ol L N $0.673 | $0.747 | . ___|o_co__ $0. 551 .| $0.607 | v e ifiGuiie
ek AR O R G i £ Lo b . 688 e 7 e S T .614 P -3 1 PIOHENBI T LY AT
Jowa - s
Minnesota. - -
e} (o SO
Nebraska_.___.
South Dakota..
SERTRAS s b g LS g U

Weighted average

1 Carried to table 41 of the report, cited in cost comparison no. 2 above, and averaged as $0.741 for the
two years; to this is added $0.066 for marketing, and $0.241 for transportation to New York.

WHEAT, WHEAT FLOUR, AND WHEAT MILL FEED (PARS. 729 AND 730)

Rates of duty on wheat, wheat flour, and wheat mill feed:

|
. By proclamation, .
Tariff Act 1922 effective Apr. 6, 1934 Tariff Act 1930

Wheat per bushel of 60 pounds. . .........__ TR R R 4200018, FeEdans 42 cents.
‘Wheat flour, semolina, and similar wheat

products per 100 pounds. ... __________ 78 conts talios LGl iR B ST N $1. 04.
WheatmBlkteed: . _i.. .0 vl il ol 15 percent ad wval- | 7% percent ad val- | 10 percent ad val-

orem. orem. orem.
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COST PERIOD AND SCOPE OF INVESTIGATION

In the investigation under section 315 of the act of 1922 costs were
obtained for 1921, 1922, and 1923 for wheat and for the year 1922—
1923 for wheat flour and wheat mill feed. Canada. was the principal
competing country. :

‘The investigation covered farm costs of 881 domestic and 951
Canadian farms producing hard spring wheat, which was the principal
competing variety. The wheat-producing areas in which costs were
taken comprised the States of Montana, North and South Dakota,
and Minnesota in the United States and the Provinces of Alberta,
Saskatchewan, and Manitoba in Canada.

Milling costs for hard spring wheat flour and mill feed were ob-
tained from 21 domestic and 6 Canadian mills. Cost comparisons of
milling costs of flour and mill feed, respectively, are shown in table
XI, page 21, and table XV, page 23, of the published report. Unit
costs by mills shown under symbol numbers appear for flour on page
22 of the published report and for mill feed on page 24. An informa-
tive cost range can not be presented for flour and mill feed because of
insufficient production data. Such data are available for wheat.
The findings of the Commission are published in a report entitled
“Wheat and Wheat Products”’, dated March 4, 1924.

COST COMPARISON—WHEAT

The cost comparison (p. 43 of the report) upon which the change
in duty on wheat was based is as follows:

Summary of costs per bushel of producing hard spring wheat, including costs of
marketing in the United States and in Canada, for crops of 3-year period, 1921-1923

Cost per bushel
United Differ-
States | Canada | Tonoe
Farm labor, ete e $1.0400 | $0.7100 $0. 3300
Cashrantal cuss e T R e . 2000 . 2000 . 0000
Marketing—transportation. . ..o . 3507 . 2623 . 0884
Total difference in costs. - .. e .4184

The comparison of farm costs including the cost of hauling to
original marketing point (the country elevator or railway platform)
was as follows (table I, p. 4 of published report):

Comparison of the weighted average farm costs of production of hard spring wheat
per bushel in the United States and in Canada

Costs i Tatted
osts in . nite:
5 . Costs in
Period and cost basis United States
States | Canada | “ooer
Canada
1. Crop of 1923:
Without land charge.-....... 9 $1.11 $0. 64 $0. 47
‘With land charge on cash rental basis. - -« ocooococeeaaee 1.34 .82 .52
‘With land charge at interest on stated valtues. .oococeeocmccccccaanas 1.47 .82 .65
2. 3-year average cost, 1921-23:
‘Without land charge..... g 1.04 g .33
With land charge on cash rental basiS... -~ oo cococcooccccccmaaaas 1.24 .91 .33
With land charge at interest on stated values. ..o -coceoaaaoas 1.40 .92 .48
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The total average marketing cost including transportation charges
from the four States in the domestic area studied to Buffalo, N. Y.,
the principal point of competition, was 35.07 cents per bushel; for
the Canadian area to the same point it was 26.23 cents. (See pp. 10
to 15 of the published report for discussion of marketing and trans-
portation.) The analysis of the above average transportation costs
18 as follows (table IV, p. 13 of published report):

Comparative marketing charges on domestic and Canadian hard spring wheat from
the farmer’s wagon to Buffalo (domestic grain loaded at Duluth for lake shipment;
Canadian grain loaded at Fort William or Port Arthur)

[Costs in cents per bushel]

Taed
United o
Item Canada | States
States over
Canada
Conntry elevator: Gross charges b L o L o o i e masenae 7.76 5.25 2.50
Average weighted rail rate from country points to lake loading point:
On wheat NI, Bt Logte AT il PR e B ST S TR 18.90 p o 0 A S o
On dockage 2. ... wr A o A AR S T A T e .79 5 28 sl N
1 IR RS IR A h G 19.69 14.36 5.33
Terminal market charges:
Elevation (includes 15 days’ free storage) 1. 50
Slorapel. o 0o Dol Y £ 1.83
el (e T e o L R A Al o ST « 200
iy RSSO R PG et el bt T BT IRl R 3.58
Shipping via lake from loading point to Buffalo:
Brokerage—selling...... .25
Fobbing (inspection fees, et€.) - .cccceeocceaeo. .20
Lake freight to Buffalo_....... 3.60
i ) SRRRCAITS SRR SRS R B S T O S SRR i 4,05
Geandatotaliis e S8 b G e M e e e 35.07
Converting Canadian charges to American currency (98 percent)...-...-|ocoeoooa..

1 Includes gross earnings for storage and handling, and a commission for selling, or an equivalent service,
(8ee explanation, p. 14 of the report.)

4.2 percent on domestic wheat; 1.7 percent on Canadian wheat.

? Quoted in United States currency.

Studies of range of farm costs f. o. b. original marketing point
appear in tabular form in tables IT, ITa, ITI, ITIla, XXVI, and XXVII
on pages 4, 5, 65, and 66 of the published report. Charts A and B
on pages 8 and 9 of the report present these data graphically. All
of these tables are calculated on the inclusion of the land charge on a
cash rental basis with the exception of tables XXVI and XXVII
which show the farm cost both with and without this land charge.

The range of costs shown below adapted from tables XXVI and
XXVII digests the information conveyed by the several tables cited.



Range of domestic and Canadian farm costs for hard spring wheat in corresponding intervals without land charge and with land charge on Q0
rental basis for 1923 and for 3-year average 1921-1923 -

Domestic Canadian
Production— Percent of total production— Production— Percent of total production—
Farm cost per bushel : 2
Wlt(l}ﬁ::lé ‘l,and With land charge W“‘g’;_g“nd With land charge
Without land | With land Withoutland| With land
charge charge & Ia o : charge charge SR e L;
umula- umula- umula- umpla-
Group Hon Group Hont Group Hon Group %ion 2
()
=
Bushels Bushels Bushels Bushels B
Under 50 cents 4, 336, 000 473, 000 5.5 5.5 0.6 0.6 | 103, 587,000 11, 216, 000 23.2 23.2 2.5 2.5 2
50to70 cents ... .. 15, 215, 000 9, 933, 000 19.3 24.8 12.6 13.2 | 222,150,000 | 154,028, 000 49.7 72.9 34.5 37.0
70to90 cents. ... 16, 476, 000 15, 136, 000 20.9 45.7 19.2 32.4 86, 997, 171, 773, 000 19.5 92.4 38.5 75.5 =)
90 cents to $1.10 15, 214, 000 5, 845, 000 19.3 65.0 20.1 52.5 22, 712, 000 66, 878, 000 5.1 97.5 15.0 90. 5 <
81,10 to 3180 oo oo 9, 618, 000 0, 564, 000 12.2 77.2 13.4 65.9 6, 224, 000 18, 541, 000 1.4 98.9 4.1 94.6 PN
LBt BL 0. ot 7,174, 000 7,410, 000 9.1 86.3 9.4 75.3 1,778, 000 14, 390, 000 .4 99.3 3.2 97.8 =]
SLAD oI o 4,730, 000 6, 938, 000 6.0 92.3 8.8 84.1 461, 000 4, 849, 000 ok 99. 4 1.3 98.9 E
$1.70 to $1.90. - 1, 655, 000 4, 808, 000 2.1 94.4 6.1 90. 2 1, 321, 000 1, 357, 000 .3 99.7 .3 99.2
$1.90 to $2.10. . 1, 892, 000 2, 444, 000 2.4 96.8 3.1 {0 T g Pl SRV S 5,000 12 2wt s ] 99.7 .2 99. 4 H
$2.10 to $2.30. 868, 1, 183, 000 3.1 97.9 1.5 94.8 670, 000 1, 329, 000 .2 99.9 3 99.7 =
$2.80 to $2.50. . __ .. .. 394, 000 1, 576, 000 S0 98.4 2.0 1 P a0 et 58 G Sl R B Bt L 90, 9rj ot o o 99.7 o
$2.50 and over. il . BN NTRE 1, 261, 000 2, 523, 000 1.6 100.0 3.2 100.0 670, 000 1, 314, 000 ] 100. 0 .3 100.0 =
Total produetion. ...s 3. Z.sliy 78, 833, 000 78, 833, 000 100018 0) o 3 1 Sl e B 446, 570,000 | 446, 570, 000 10000 o —m LT 180.0 {ose 0w 8
Weighted average farm cost per . 0
P T S T L $1.11 B MRS R et B e L T $0. 64 $07 R it e L S i e AR &
Transportation cost to Buffalo_______ .35 A1 W PSR S Tl B (el bl o St .26 B S e T O e e S e
Average cost delivered at Buf-
13 SR ERRSIR et Bl 1.46 < o e el o S RS el P S .90 3 1 ORI e SR R o RS B
8-year average, 1921-1923
Bushels Bushels Bushels Bushels
Under 50.comts. . .-l sas aees 2, 225, 000 1, 156, 000 2.5 2.5 1.8 1.3 53, 560, 000 5, 686, 000 12.7 12.7 1.3 1.3
50 to 70 cents... 15, 485, 000 4, 184, 000 17.4 19.9 4.7 6.0 | 199, 307, 000 72, 541, 000 47.1 59.8 17.2 18.5
70 to 90 cents. .. 24, 473, 000 21, 002, 000 27.5 47.4 23.6 29.6 | 121,356,000 | 177,260, 000 28.7 88.5 41.9 60. 4
90 cents to $1. 19, 044, 000 21, 269, 000 21.4 68.8 23.9 53.5 35,942,000 | 106, 684, 000 8.5 | 97.0 25.2 85.6
$1.10 to $1.30.- 13, 082, 000 15, 396, 000 14.7 83.5 17.3 70.8 6, 936, 000 39, 284, 000 1.6 98.6 9.3 94.9
$1.30 to $1.50. ... 6, 230, 000 10, 056, 000 7.0 90. 5 11.3 82.1 3, 258, 000 12, 942, 000 .8 99.4 3.1 98.0
$1.60 to $1.70. - - .-~ 2, 758, 000 6, 141, 000 3.1 93.6 6.9 89.0 971, 000 4,463, 000 2 99.6 11 99.1
L7030 3100, s s T R N 1, 958, 000 3, 381, 000 2.2 95.8 3.8 | 92.8 592, 000 , 000 ok 99,7 w2 99.3




BLORGE SR 5 o R T ) 1, 424, 000 1, 869, 000 16 97.4 2.1
S2A0E0 82,30, . L olii o ol 1, 157, 000 2, 047, 000 1.3 98.7 2.3
(AR R v B R SRR B R , 000 356, 000 .5 99. 2 .4
R T W e e i S G T 712, 000 2, 136, 000 .8 100. 0 2.4
Total annual production._._____ 88, 993, 000 88, 993, 000 b1 ) B A 100:0 poza h o 422, 5_553; 000 | 422,853,000
‘Weighted annual average farm cost
pee phaslveltist B dcae et $1. 04 108 [aS St o I $0. 71 SESL Foo-rtls L B o e o
Transportation to Buffalo.__...__._._. .36 .36 A W i o 1 o) A S e ; Pl 4 S STORAN pmeie 2 T  YER, (A
Average cost delivered to Buf-
177 D7 o Bl sRt s ieie, MRS e I v 1.39 L B e s ot s e e o R O RN 97 1 0 PR B EEN SRR S W C g T S e
o

SIS0D 40 ALATIVA ANV HONVYH

a8
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PEANUTS (PAR. 759)

This investigation, instituted pursuant to Senate Resolution No.
230 (69th Cong.), was made under section 315 of the act of 1922
and covered the years 1924 and 1925. The principal competing
country was China. Domestic costs were obtained from 232 farms
and 14 mills. Invoice data were accepted as evidence of foreign
costs. The results of the investigation are set forth in a report
entitled “Peanuts,” dated 1929.

TYPES AND GRADES

The investigation was concerned with two main types of peanuts:
Virginia and Spanish. Cost comparisons were made on the former
only. Virginia peanuts were treated in two main categories (1)
cleaned and graded, not shelled, and (2) shelled.

PEANUTS, NOT SHELLED

These were dutiable under paragraph 757 of the act of 1922 at 3
cents per pound; by presidential proclamation, effective February 18,
1929, at 4% cents per pound; and under paragraph 759 of the act of
1930, at 4% cents per pound.

COST COMPARISON

. Comparison of costs of peanuts not shelled is found in the report
in table 47 on page 51, reproduced below.

Peanuts, not shelled: Comparison of costs of production in the United States and in
China, delivered at the principal United States markets, 192/—25 and 1925-26

[Cents per pound]
Chinese
;.| average
Pfambo’ | o112
grade | g4
grades
Total cost, f.0.b. domestic milling point and Chinese POrt- - .. oceeoeomoeooocooaaaas 8. 761 4. 400
Transportation costs to:
Sa T IRREIN00: = s o e U i A e gl 1.242 .817
New Yarke 0 e S L. pEe o el e e L e S . 404 1.008
Total cost, including transportation:
51) For domestic delivered at New York and Chinese at San Francisco-...-.... 9.165 4,917
2) For both domestic and Chinese delivered at San Francisco. . ..ooooooooooo_. 10. 003 4.917
(3) For both domestic and Chinese delivered at New York 9.165 5. 408
Amount by which average domestic delivered cost exceeds Chinese:
1) For domestic delivered at New York and Chinese at San Francisco.-----.-. 4,248
2) For both domestic and Chinese delivered at San Francisco- - --cc--occeaaeao- 5.086
(3) For both domestic and Chinese delivered at New York. 3.757

The average cost of three grades of Chinese peanuts in the above
table is supported in table 42 on page 47 of report. The costs of
the three grades are as follows:

Cents per pound
B gcne o 50 Sl el e W ek (Sl el M e b R L 4. 682
Grsde Tl S sttt Lo n E e T R D T e S R 4. 261
Giraidenl 7 Tasd Vsl v v ohy SRS e S s e T L S 3. 972

The cost of 8.761 cents per pound for domestic peanuts of Jumbo
grade f.o.b. milling point is derived by allocation from a figure of
5.524 cents per pound of farm stock as indicated below. The main
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factor in these costs is the cost of farm stock delivered at mill which
amounts to approximately 90 percent of the total cost of peanuts
not shelled. Following the summary below, there is presented a
table showing the range of domestic costs of farm stock plus an
average figure of 0.28 cent per pound for transportation to the mill,
storage, and buying expense.

Derivation of cost of Virginia peanuts, Jumbo grade, 1924~1926

[Cents per pound]

Item 1924 crop [1925 crop azv-g::gre
‘Cost of farm stock delivered at mill (table 33, p. 39 of report) -..e. .. ... 5. 250 14,550 4.900
Average net milling cost (table 34, p. 41 of report)s .. __._____._.___ . 624 624 . 624
Total cost after milling for average grade (table 35, p. 41 of report) . 5. 874 5 174 5. 524
Corresponding cost for Jumbo grade (among four) (table 37, p. 44 of report
by methods described, pp. 42 and 48) oo eeeas s 8.761

1 Item for which cost ranges are shown below.

Virginia peanuts: Range of domestic costs of farm stock delivered at mill, by States,
in corresponding intervals, with production, 1925

North Carolina Virginia Total domestic

Cost per pound of |{Production| Percent of |Production| Percent of |Production| Percent of
{grm dstgck_u(lle- (pounds) production (pounds) production (pounds) production
ivered at mil

Group | Group ?ﬁ'i’;g' Group | Group ?;lt’i%g' Group | Group ?ﬁli%g'
Less than 214 cents.|.. T 51, 745 1. 59 1.59 51,745 0. 65 0.65
2% to 3 cents....... 393, 299 8.44 8.44 200, 322 6.17 7.76 593, 621 7.61 8.16

3 to 314 cents..

523,226 | 11.23 | 19.67 538,300 | 16.57 | 24.33 | 1,061,526 | 13.42 21.58
314 to 4 cents._

1,137,157 | 24.41 | 44.08 576,573 | 17.74 | 42.07 | 1,713,730 | 21.67 43. 25

4 to 414 cents 2. 666,344 | 14.28 | 58.36 451,570 | 13.90 | 55.97 | 1,116,914 | 14.12 57.37
414 to 5 cents 3 4. 323, 565 6.95 | 65.31 714,061 | 21.98 | 77.95 | 1,037,626 | 13.12 70. 49
5 to 5% cents... 516,198 | 11.08 | 76.39 121, 684 3.75 | 8L.70 637, 882 8.07 78. 56
5% to 6 cents. 387,842 8.32°| 84.71 279, 370 8.60 | 90.30 667, 212 8.44 87.00
6 to 614 cents. 189, 474 4.07 | 83.78 129, 386 3.98 | 94.28 318, 860 4,03 91.03
614 to 7 cents. 65, 109 1.40 | 90.18 83, 220 2.56 | 96.84 148,329 1.89 92,92
7 t0 744 cents. 24, 750 .53 | 90.71 6,375 .20 | 97.04 31,125 .39 93.31
7% to 8 cents. 387, 460 8.32 | 99.03 9, 000 .27 | 97.31 396, 460 5.01 98, 32
8 cents or more.. 45,358 .97 | 100.00 87, 540 2.69 | 100.00 132,898 1.68 | 100.00

Total... 4,658,782 | 100.00 |-....--- 3,249, 146 | 100.00 |-.....-. 7,907,928 ! 100.00 |.co----.

1 Including average transportation, storage, and buying expense of 0.28 cent per pound.
2 Typical Virginia group as indicated by weighted average of 4.43 cents per pound.
3 Typical North Carolina group as indicated by weighted average of 4.63 cents per pound.
h‘ Typlca)l domestic group as indicated by weighted average of 4.55 cents per pound (table 33, p. 39 of
the report;

PEANUTS, SHELLED
Peanuts, shelled, were dutiable at 4 cents per pound under paragraph
757 of the act of 1922; at 6 cents per pound by presidential proclama-

tion, effective February 18, 1929; and at 7 cents per pound under
paragraph 759 of the act of 1930.

COST COMPARISON

The comparison of costs of peanuts, shelled, will be found in the
report in table 56 on page 66, abstracted below.
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Peanuts, shelled: Comparison of costs of production in the United States and in
China, delivered at the principal United States markets, 1924—25 and 1925-26

[Cents per pound]

Domestic | Chinese

Average Average
extra large | 30/32 and
and no. 1 38/40

Total cost f.0.b. domestic milling point and Chinese port_ ... ... ... _ 110. 648 2 5.035
Transportation costs to:
B e e e B ey LB .993 .271
T g o MR L A R R T ER S NBE RIS S 8 el o] - S o sl . 636 1. 281
Total cost, including transportation: ‘

(1) For domestic delivered at Chicago and Chinese at San Francisco. .. 11. 284 5.306

(2) For both domestic and Chinese delivered at San Francisco......... 11. 641 5. 306

(3) For both domestic and Chinese delivered at Chicago._..._.__.__.________ 11. 284 6.316
Amount by which domestic delivered costs exceed the Chinese:

(1) For domestic delivered at Chicago, and Chinese at San Francisco_._____ 5,978

(2) For both domestic and Chinese delivered at San Francisco_.______._____ 6,335

(3) For both domestic and Chinese delivered at Chicago____________________ 4,968

1 Average of 11.683 for ‘‘extra large’’ and 9.189 for ‘““no. 1.””
2 Average of 5.294 for 30/32 and 4.679 for 38/40.

The figure of 10.648 cents per pound for domestic peanuts f.o.b.
milling point contains 1.155 cents for milling. The remainder,
amounting to 9.493 cents per pound, is the average cost of ‘‘extra
large” and ‘‘no. 17’ grades before milling (table 48, p. 53 of report).
This was derived by methods described on pages 42 and 43 of report
from the figure of 5.524 cents per pound for farm stock accounted
for under the heading ¢ Peanuts, Not Shelled,’” above.

Since the item of ‘“‘cost of milling”’ is the only new factor in it, the
average cost of the two grades f.o.b. milling point is largely (about
80 percent) dependent upon the range of cost of farm stock presented
above. It is not practicable to make a statement of individual costs
corresponding to this final figure for cost f.0.b. milling point.

DRIED BEANS (PAR. 765)

Dried beans were dutiable at 25 cents per bushel of 60 pounds in
the act of 1913, 1% cents per pound in the act of 1922, and 3 cents per
pound in the aet of 1930.

COST PERIOD AND SCOPE OF INVESTIGATION

This investigation was instituted under section 336 of the Tariff Act
of 1930, pursuant to Senate Resolution 411 (71st Cong.); dismissed
under section 336 by Senate Resolution (72d Cong.); and completed
under the general powers of the Commission as a section 332 study.
Dried beans are of three kinds—white, colored, and miscellaneous,
the last group consisting chiefly of Limas.

The principal sources of imported beans were Japan, the Danubian
States of Europe, and Chile. In 1930, about 47 percent of the total
quantity, in 1931 about 70 percent, and in the first 10 months of 1932,
about 16 percent came from Japan.

Costs were obtained for pea beans and great northern beans, the
white types most nearly comparable with the bulk of imports. White
beans are grown chiefly in Michigan, New York, and Idaho; the two
Eastern States producing mainly pea beans and Idaho mainly great
northerns. The years 1929 and 1930 were taken as the cost period.
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The results of the investigation are published in a report entitled
“Dried Beans and Black-Eye Cowpeas,” Report No. 61, second series,.
published in February, 1933.

COST COMPARISON AND RANGE OF COSTS

The report does not make a formal comparison of foreign and domes--
tic costs. Invoices were studied as evidence of Japanese costs. The
average invoice price of the imported white beans was $4.96 per 100
pounds in the 1929-30 season and $2.79 per 100 pounds in the 1930-31
season, c¢. i. f. New York and Philadelphia (p. 32 of the report).

Table 18, page 37 of the report, shows average costs for pea beans
from Michigan and New York and great northern beans from Idaho,
delivered at Philadelphia. This table may be summarized as follows:-

Dried beans: Costs delivered at Philadelphia for three primcipal States producing-
white beans !

[Cents per pound]

k
Great northern beans: Idaho.
T L B o T N e A O S SR S et P e L RN S B 0

1 Transgortation included: From Michigan, 1.3; New York, 1.3; Idaho, 1.6; weighted average, 1.4 cents:
per pound.

Variations during the period of years in domestie costs of beans.
are discussed on page 3 of the report. The following tables show
range of delivered costs for 1929 and 1930 for the three principal
States producing white beans.

Dried beans: Range of delivered costs at Philadelphia, of pea beans from Michigan
and New York, and great northern beans from Idaho, 1929

Percentage of total production
Michigan New York Idaho
Cost per pound at Philadelphia Epen e 5
Cumula- Cumula-. Cumula-
Group ian Group tion Group ton
Less thani@eents. . o0 Ue Jli fuelo il Sua iy 3.7 3.7 9.1
(¥ T T 1 e G S, T S TR C 15.3 19.0 13.0
434 to 5 cents1_ . = g D 12.7 S8 27.6
RO R BTl B e o i ] 13.5 45. 2 9.1
fdébofcentsdci s pv o L upiiie i o 18.3 63.5 16.6 ||
G608 CenIR@L .t SIS Pl 4.2 67.7 15.9
g 1 S SRR o U U b 8.5 76.2 4.5 |
7 to 7% cents. g 1.6 . 8 7
7Y4 to 8 cents 7.9
8 to 814 cent: 3.3
814 to 9 cent: 3.0
9 to 924 cents. . 2.9
914 to 10 cents AiEAL L e AR, 4 I A
10 to 1014 cents_ i * 2.8
1044 to 11 cents. £ .3
11 to 1114 cents. Sl
90 12 e0BI8. o ivne. Sl o Ao de s

1 Typical Idaho group as indicated by average delivered cost (4.70 cents).
2 T'ypical New York group as indicated by average delivered cost (5.54 cents)..
3 Typieal Michigan group as indicated by average delivered cost (6.47:cents).
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Dried beans: Range of delivered costs at Philadelphia, of pea beans from Michigan
and New York, and great northern beans from Idaho, 1929—Continued

Percentage of total production

Cost per pound at Philadelphia M b i
Cumula- Cumula- Cumula-
Group Hon Group tion Group o
34 s I ¢ RO OO 0.2 127 9 4y TS ST S e o DRl o el v
1HCONIAOF TP JLCL o222t L L1 CaE L E 4l 1.8 1 (1R AR Ca R PR e 1.0 100.0
G0 Tt kSl ol i e S0 BT 100 0SS0l 1100 o) b SR 0000 S e
Relative produetion (percent) ............. 68.5 7.5 24.0
Average cost per acre_......___. 5 $38.42 $44.79 $49.75
Average yield per acre (pounds)...._....... 751 1,074 1,607
Farm costs per pound on basis of average Cents Cents Cents
hop 1o o (I CERE ISR O PSSR I e 5.12 4.1 3.1
Transportation and marketing costs per
Pounl s Cekisrin R o St L 1.35 1.37 1.60
Total average cost per pound deliv-
ered at Philadelphia .. .._..._._... 6.47 5.54 4.70

The unit value of Japanese imports of white beans in 1929 at
Philadelphia and New York City was 4.96 cents per pound (table

14, p. 32 of report).

Dried beans: Range of delivered costs at Philadelphia, of pea beans from Michigan
and New York, and great northern beans from Idaho, 1930

Cost per pound at Philadelphia

Percentage of total production

Michigan

New York

Cumula-

Group tion

Cumula-

Group tion

EesS ihamd 0enise. o U te il Lol
4 to 414 cents__
414 to 5 conts 1.
5 to 5% cents
5% to 6 conts.
6 to 614 cents
614 to 7 cents
7 to 7% cents...
7% to 8 cents 2.
8 to 815 cents 3_..
84 to 9 cents...
9 to 9% cents..
9%5 to 10 cents.
10 to 1034 cents
1014 to 11 cents
11 to 1114 cents.
114 to 12 cents.
12 to 13 cents. ..
33.conlaior-auore. el el L ol Sl L

e

—
SN VGO L M R ST OOLED e,

NRONROONTODROD

0

OO

badom ket A
D OWLC=ID N O

_.
=3 S
o

Relative production (percent)-. ... ......_
Average cost per acre_........_.
Average yield per acre (pounds)

Farp}dcost per pound‘on basis of average

yie

Transportation and marketing costs per
pound

Cents
6.46

1.30

Total average cost, per pound deliv-
ered at Philadelphia_-._..._._.__..

8.19

771

! Typical Idaho group as indicated by average delivered cost (4.90 cents).
2 Typical New York group as indicated by average delivered cost (7.77 cents).
3 Typical Michigan group as indicated by average delivered cost (8.19 cents).
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The unit value of Japanese imports of white beans in 1930 at
Philadelphia and New York City was 2.79 cents per pound (table 14,
p.- 32 of report).

ONIONS (PAR. 770)

Onions were dutiable under paragraph 768 of the act of 1922 at
1 cent per pound. By proclamation, effective January 21, 1929, the
duty was raised to 1% cents per pound. Under paragraph 770 of the
act of 1930 the duty became 2% cents per pound.

COST PERIOD AND SCOPE OF INVESTIGATION

This investigation was conducted under section 315 of the act of
1922 and included a survey of the production of strong and mild
onions. Cost comparisons were limited to the mild type as prin-
cipally involved in international competition.

Complete domestic farm costs were obtained for the year 1926,
and certain factors affecting the year 1925. The principal competing
country was Spain, and data on foreign costs were obtained both by
analysis of invoices and by information from abroad. Domestic
costs for 1926 were obtained from 71 farms which harvested 341
acres in the principal areas producing Spanish onions, and 81 farms
which harvested 3,999 acres in the principal areas producing Bermuda
onions.

The findings of the Commission are published in a report entitled
“Onions” dated December 4, 1928.

COST COMPARISON AND RANGE OF COSTS

Four cost comparisons will be found on pages 57 to 60 of the
report.

There are two elements in the domestic costs delivered at New
York City, the principal market: The cost f. o. b. local shipping
point and the transportation cost. KEach of these is computed in
three ways.

Average costs f. 0. b. local shipping point are shown as follows:

Commodity specification Table in | Average

report cost
Spanish and Bermuda onions, both in erates. .- 44 $2. 196
Spanish onions in sacks and Bermuda onions in erates_... ... _____________________ 45-46 2. 044
iHeriiuda ontons, ipferates Sl ot e SLl pen sl S aaboit ol s I GBS St 47 2. 253

Average costs of transportation to New York are shown as follows:

Specification Table in | Average

report cost
For Spanish and Bermuda onions, both in crates, charges weighted by production.- - 44 $1.487
Spanish onions, in sacks; Bermuda onions, in crates; charges weighted by production. 45 1.423
Onions in sacks or crates, charges weighted by unloads at New York !_______________ 46-47 1.353

1 Unloads at New York consisted mostly of Bermuda onions from Texas.

The costs of onions from Spain delivered at New York include three
elements—the cost f. 0. b. the Spanish port, cost of transportation to
New York, and cost of reconditioning and landing. An average trans-
portation cost of $0.528 per hundredweight is shown in all four com-

160521—33—pt. 3——7
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parisons, as is likewise an average cost of $0.204 for reconditioning
and landing.

Average costs of onions in crates f. 0. b. Spanish port are shown as
follows:

g o Table in | Average
Specification report cost.
Cost derived by analysis of invoices without deduction of assumed profit_._________. 44-47 $1.446

Cost by adding cost elements ascertained separately, as described on pp. 58 and 59
(513 151 0,0) | RIS BURUETRS s T Gatdlls 1 o SBRe FErs) Ent i S0 I T O el BT AR C DU BT S B P 45 1.112
Cost as ascertained from invoices less packing costs and less 8 percent assumed profit.. 46 1.113

The four methods employed in the report give the following for
excess of domestic cost over foreign cost per hundredweight: $1.428,
$1.505, $1.552, and $1.623.

The table below summarizes tables 45 and 47 of the report, which
show, respectively, the highest and lowest cost differences. The costs
shown were obtained separately for the years 1925 and 1926 by types
and areas and weighted by production. Simple averages were used
to combine the results for the 2 years.

Comparison of costs of production of specified domestic and foreign onions delivered
in New York City, per hundred pounds, 1926—27

Basis for calculating—

Highest Lowest
Liem cost differ- | cost differ-
ence, from | ence, from
table 45 of | table 47 of
report report

DOMESTIC
Cost f. 0. b. local shipping point:
Spanish onions in sacks and Bermuda onions in crates ..........._ $2. 044
Bermuda onions in crates
Transportation to New York weighted by:
Production

Shipments
Total domestic cost delivered New York.. ... oo oo 3.467 3. 606
4 FOREIGN
Cost f. 0. b. Spanish port:
By addition of separately ascertained items of cost. . - - oo oo ooo_.. 81 4 DA T o
As evidenced by invoices X 1.446
Transportation to New York __________ . . 528
Reconditioning and landing charges . 204
Total foreign cost delivered New York..._ 2.178
Excess of domestic over foreign €osts. - e o oo oo oo oo eeeceeeees ! 1.428

The following tables are illustrative of the range of domestic costs
delivered in New York. These show costs for Spanish onions in
sacks and Bermuda onions in crates for the year 1926. The costs

shown by States include the following items for transportation to
New York:

Cents per pound
A e 1 1o SR T e Pl e P D RS e St bl et e T Rl S Y 1..36
BN OB ST R SO TN TR (TR A 2 I T R A R D SR SR I SR S 1. 33
Washinotnn. b et i s, ke oh byt ncgnit B L e v Dl dedn B G Maod o0 T, 1. 51
Clalifariia: = 1o Neon G i S g il e SR s e fre O R RERG 1.78
g2 RSN e AR ks [y s B M B IR U A SO RS 1. 42
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Spanish ontons: Range of delivered cost in sacks at New York City for three States
of principal production, 1926

Percentage of total production
Cost per pound Idaho Utah ‘Washington
la- 2 -
Group 0‘}%‘; % | Group Cutggla Group Cutli%gla
e than 2la eonts oo lis et ol e Sl Sl il O 19.5 LU 8 s S TR ey il
245to3 cents12 __ 63.3 63.3 66.0 85.5 67.2 67.2
3 to 315 cents 3. 5 27.1 90.4 13.8 99.3 23.2 90. 4
3%4 to 4 cents.__ 1 1.6 A AR AP 99.3 6.8 97.2
4 to 414 cents__._ £ 5.7 Lk i IRt i [ e e Bl S 97.2
414 cents or more. g 2.3 100.0 27 100.0 2.8 100.0
41571 I A e R SR ST j 1114 P 100:0 | oo p {1111 3 N
Percentage of production. ... __ 12.6 28.6 58.8
Cents Cents Cents
‘Weighted average farm cost per pound. ... 1.65 1.18 1.26
Transportation and marketing cost..--_.__ 1.54 1.51 1. 69
Weighted average cost per pound delivered
atNew Yorke . o ootooanl ot 3.19 2.69 2.95

1 Typical Utah group as indicated by weighted average cost per pound at New York, 2.69 cents.
2 Typical Washington group as indicated by weighted average cost per pound at New York, 2.95 cents.
3 T'ypical Idaho group as indicated by weighted average cost per pound at New York, 3.19 cents.

Bermuda onions: Range of delivered cost in crates at New York City for two States
of principal production, 1926

Percentage of total production
Cost per pound California Texas
Group Clg_:ggla— Group Cutlil;g]a-
ST e L 1T S B Yy Y G 0 18 gt M A ke S 3.8 3.8
3 to 31 cents 15k L1 47.6 51.4
314 to 4 cents ! 55.5 56.6 18.1 69.5
4 to 414 cents 2 15.6 72.2 20.5 90.0
414 to 5 cents. 25.6 97.8 5.4 95. 4
5 cents or more. 4 Sy Lo S L 2.2 100. 0 4.6 100.0
T R T M, A= R ) 100.0 100.0
Percentage of production 20.5 79.5
Cents Cents
Weighted average farm cost per pound. - - - ccocvoceecccacaccanaa 2.13 2.23
Transportation and marketing cost 1.96 1.60
‘Weighted average cost per pound delivered at New York....... 4.09 3.83

1 Typical Texas group indicated by weighted average cost per pound at New York, 3.83 cents.
2 Typical California group indicated by weighted average cost per pound at New York, 4.09 cents.

CANNED TOMATOES (PAR. 772)

Canned tomatoes were dutiable at 15 percent ad valorem under
paragraph 770 of the Tariff Act of 1922; tomato paste at 40 percent
ad valorem. No change resulted from investigation under section
315. Under paragraph 772 of the Tariff Act of 1930, tomatoes pre-
pafed or preserved in any manner are dutiable at 50 percent ad
valorem.

COST PERIOD AND SCOPE OF INVESTIGATION

The Commission’s investigation was conducted under section 315
of the act of 1922 and related to both canned tomatoes and tomato
paste. The range of costs of tomato paste can not be shown without
disclosing confidential information. The cost period was the years
1926 and 1927. Italy was found to be the principal competing foreign
country on canned tomatoes and evidence of foreign costs was ob-
tained from invoices. Domestic costs were obtained from 214 farms



94 RANGE AND VARIETY OF COSTS

and from canners of tomatoes of the several grades put up in various
size cans; 32 of these produced canned tomatoes of grades comparable
with the Italian product; i.e., grades higher than standard. The
findings of the Commission are published in a report entitled ‘‘ Canned
Tomatoes and Tomato Paste,” dated February 28, 1929.

The Tariff Commission under section 336 of the Tariff Act of 1930
conducted a second investigation of canned tomatoes and tomato
paste, the report on which was returned by the President under date
of April 1, 1931, “to review the facts upon the basis of the forth-
coming crops and make another report.”

COST COMPARISON AND RANGE OF COSTS

The cost comparison concerned canned tomatoes of solid, fancy, or
extra standard grades—higher than standard grade—packed in
nos. 2, 2%, and 3 cans. These were found to be the sizes nearest in
net content to the two sizes of the imported cans. The table which
follows (based on table 30 on p. 39 of the published report) shows a
comparison of the domestic costs of production of canned tomatoes,
including transportation to New York, with the total cost of Italian
canned tomatoes landed at New York, the cost of the Italian canned
tomatoes being calculated by assuming a 10 percent profit in the
invoice price of imports. Domestic costs of tomatoes for canning
based on farm costs of production include land charges on the basis of
net cash rental.

Canned tomatoes: Comparison of costs of production in the United States and Italy,
wncluding transportation to principal market

[Per dozen cans]

United
Sta]tlesd
weighte Ttal
Laly
ngs‘t e2r'a§§é’ weighted
Cost item and difference and 3 cans ! awr/eragg
graded as | °Luo-
solid, amciag(s)' 3
faney, or
extra
standard
‘Total costs at cannery on basis of:
Price paid by cahner for tamatoes, 1028, 1L Tl o il s e o $1.
Farm cost of production of tomatoes, 1926_____ Ay L0 1
Farm cost of production of tomatoes, 1927 ___________________ L 3.
Simple average of farm cost of production of tomatoes, 1926-27._ =245 1

Transportation to New York (includes marine insurance for Italian)..._._____..
‘Total costs at New York on basis of:
Price paid by canner for tomatoes, 1926____
Farm cost of production of tomatoes, 1926_
Farm cost of production of tomatoes, 1927
Simple average of farm cost of production of tomatoes, 1926-27.
_Amount by which domestic costs at New York exceed Italian:
Costs at New York on basis of—
Price paid by canner for tomatoes, 1926...
Farm cost of production of tomatoes, 1926 .. _________________
Farm cost of production of tomatoes, 1927_____________________
Simple average of farm cost of production of tomatoes, 1926-27.
Horolgn e i O T b B s Ll D LT R e S e I L
Amount of ad valorem duty necessary to equalize differences in costs of produc-
tion on basis of: Percent
Price paid by canner for tomatoes, 1926 27

HEEE

Farm cost of production of tomatoes, 1926 26.38 |-
Farm cost of production of tomatoes, 1927____________ il 2 34.58 |.
Simple average of farm cost of production of tomatoes, 1926-27___ ... ... 30.48 |.

1 Plus 8.02 percent in cost to adjust net content to Italian basis.
2 Calculated by assuming a 10 percent profit in the invoice price of imports. (See transcript of minutes
-of Tariff Commission’s public hearings, p. 456.)
The table which follows shows costs of production on the three bases
of calculation, by areas covered in the investigation.



Canned tomatoes: Domestic costs of production of one dozen cans of grades higher than standards (solid pack, extra standard, or fancy) by areas

No. 2 cans

No. 2% cans

No. 3 cans

Costs including raw tomatoes at—

Costs including raw tomatoes at—

Costs including raw tomatoes at—

Area
Produc- Produc- Produc-
tion Price paid | Cost of Cost of tion Price paid | Cost of Cost of tion Price paid | Cost of Cost of
by canner, | growing, | growing, by canner, | growing, | growing, by canner, | growing, | growing,
1926 1926 1926 1927 1926 1926 1927
Dozens Dozens Dozens
oW Yok . o i i 21, 169 $1.0339 $1. 0237 $0. 9795 ® O] (O] (65 10k e Bt TS, M o I rian
Indiana. 2 59, 142 . 7976 . 8027 Firu o S SRR i, e bR o] e OIS g o ST e SR O] $1. 3398 $1. 3599 $1. 2092
LG T S , 554 8998 . 99 1.0176 ) $1 2465 $1.3781 $1.4119 ) ®) 1) )
Los Angeles, Calif_.____ 66, 344 9140 . 9162 . 9284 ") 1. 2430 1. 2347 pH0 o] R e ittt AL e AR E- ol o B 51
Santa Clara-Alameda, Calif__ 226, 880 9340 . 9074 1. 0094 (O] 1. 2190 1.1828 1.3315 |.. s e
Sacramento, Calif. 81, 064 8674 . 8598 . 9364 1) 1.3347 1.3116 1.4554 |__ L4
Northern Indiana.. (O] 1.1563 1.1824 3 s St MRS TSRS D ORI W S B T
NG i o JOEREY e e L e e e - e e g o et o O] 1.4317 1.4472 1. 3866
Total weighted on basis
of production._.._..__ 515, 143 9053 . 9040 . 9591 790, 716 1. 2410 1. 2276 1.3399 78, 290 1. 3736 1. 3928 1.3329

1 Confidential.

SISO0D 40 ALATIVA ANV HONVH
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DOMESTIC TRANSPORTATION

The weighted average transportation cost to New York per dozen
cans for the domestic product was $0.1484 (p. 38 of published report).
Since canned tomatoes are produced at widely distributed points
there is a decided variation in the cost of transportation to New York
City, the most important single market. The extremes in transpor-
tation rates were represented by shipments from Hancock Bridge,
N. J., with a rate of 21% cents per hundred pounds in carload lots,
and from Wasatch, Utah, with rates of from-$1.05 to $1.39, depending
upon the route.

RANGE OF COSTS OF NO. 2 CANS

The no. 2 can was the most popular in the domestic trade and was
packed in most districts. The range of no. 2 costs can be shown by
plants and by districts. The first table following shows range of
costs by plants and the second by districts. In the second table at-
tention is directed to variation in cost elements. In order of magni-
tude the cost elements are (1) cans, cases, and labels, approximately
39 per cent; (2) raw tomatoes, approximately 30 per cent; (3) labor,
approximately 17 per cent; and (4) indirect costs, approximately 14
per cent.

Canned tomatoes: Range of costs of one dozen mo. 2 cans of grades higher than
standard, delivered at New York City, on two bases of costs of raw tomatoes, 1926
and 1927

Costs including price paid| Costs, including growing | Costs, including growing
by canners, 1926 costs, 1926 costs, 1927
Delivered cost per dozen Percent of pro- Percent of pro- Percent of pro-
Produc- duction Produc- duction Produs. duction
tion in tion in e on
Cu- Cu- Cu-
S Group | mula- gozens Group | mula- | 997818 | Group | mula-
tion tion tion
Less than 95 cents 134,874 26.2 26.2 | 134,874 26.2 26.2 | 41,454 8.1 8.1
95 cents to $1_.___ 79, 676 15.5 41.7 | 163, 030 317 57.9 | 121,166 23.5 31.6
$1to$1.051_ ______ 138, 496 26.9 68.6 | 58,422 11.3 69.2 | 16,584 3.2 34.8
$1.05 to $1.102____ 70,172 13.6 82.2 | 35,188 6.8 76.0 | 152,972 29.7 64.5
$1.10 to $1.15..____ 48, 746 9.5 91.7 | 52,098 10.1 86.1 | 45,309 8.8 73.3
$1.15 to $1.30.- .- .| 32,603 6.3 98.0 | 63,249 12.3 98.4 | 117,414 22.8 96.1
$1.30ormore_____________ 10, 576 2.0 100.0 8,282 1.6 | 100.0 ) 3.9 100.0
Fotal ssumtoe ol 515,143 | - 100.0 | -2 515,143 | 100.0 |---__. 515,143 | 100.0 |--____..

1 T'ypical group as indicated by weighted average cost of $1.02 on either basis for 1926.
2 T'ypical group as indicated by weighted average cost of $1.07 on basis of growing cost, 1927.

Canned tomatoes: Variation of cost elements and total costs by districts per dozen
no. 2 cans of grades higher than standards (solid pack, extra standard, or fancy)

High Low
Area Amount Area Amount
Cost elements:
Raw tomatoes on basis of—
Price paid by canner, 1926 New York. . el o 903168 1 Wiah Lo “il Lol L $0. 2088
Cost of growing, 1926. . R o .3066 | Sacramento, C .2118
Cost of growing, 1927._ Santa Clara-Ala- .3291 | Indiana._.______.___ . 1961
meda, Calif.
Cans, cases, and labels, 1926 d .3940 | New York....__.__. . 3464
Labor, 1926. 1031\ Indiana . 1 o0 . 0992
Indirect costs, 1926 __ . ________.____ .2421 | Los Angeles, Calif_.. . 0865
Total costs, including raw tomatoes, on
basis of—
Price paid by canner, 1926____________ New York_....... . 7976
Cost of growing, 1926. 3 . 8027
Cost of growing, 1927 7643




RANGE AND VARIETY OF COSTS 97

RANGE OF FARM COSTS OF TOMATOES

The foregoing table shows that the cost of raw tomatoes, which is
the second element in magnitude, is more variable than the larger
element of cans, cases, and labels. The following table shows the
range of farm costs of raw tomatoes for all districts in 1927:

Tomatoes for canning: Array showing number of tons and cost of production for all
districts with group percentage and cumulative percentage of tomatoes produced at
varying costs per ton, 1927 :

Production Cost of production
Cost {. 0. b. farm

S0 Ihe i Tons pro- | Percent | Cumula- Gt cost Percent | Cumula-

duced of total tion B of total tion

Percent Percent

370.70 2.77 2.77 | $2,562.25 1.15 1.15
1, 007. 68 7.54 10.31 8, 299. 56 3.71 4.86
503. 49 3.77 14. 08 4,775.96 2.13 6.99
702. 57 5.26 19. 34 7,473.45 3.34 10. 33
2, 046. 11 15.31 34.65 | 23,361.63 10. 44 20.77
915. 43 6.85 41.50 { 11,518.83 5.15 25.92
783.94 5.86 47.36 | 10, 639.99 4.75 30. 67
1, 027,90 7.69 55.05 | 14,973.81 6.69 37.36
571.00 4.27 59. 32 8,753. 04 3.91 41.27
288.75 2.16 61.48 4,795. 92 2.14 43.41
425. 63 3.18 64. 66 7,418.78 3.32 46.73
1, 265. 00 9. 46 74.12 | 23,142.63 10. 34 57.07
467.30 3.50 77. 62 9, 044. 87 4.04 61.11
234. 10 1.75 79. 37 4,832.79 2.16 63. 27
402. 37 3.01 82.38 8, 686. 40 3.88 67.15
268. 00 2.00 84. 38 6, 095. 29 2.72 69. 87
94.70 Ta 85. 09 2,232. 21 1. 00 70.87
46.07 .34 85. 43 1,119. 05 .50 71.37
204. 01 1.53 86. 96 5,179.98 2.31 73.68
522.70 3.91 90.87 | 13,790.59 6.16 79. 84
42.00 .31 91,18 1,147.86 ol 80. 35
47.00 .35 91. 53 1,337.88 .60 80.95
235. 20 1.76 93. 29 6, 945. 69 3.10 84.05
96. 00 72 94. 01 2,919.12 1.30 85.35
65.35 49 94. 50 2,063. 79 92 86. 27
36. 55 27 94.77 1, 183. 05 53 86. 80
96.10 72 95.49 3,213. 95 1. 44 88,24
185.95 1.39 96. 88 6, 395. 85 2.86 91.10
52.00 39 97.27 1,842.10 82 91.92
6. 00 05 97.32 220.98 10 92.02
126. 50 95 98. 27 4,777.90 2.14 94. 16
231.15 1.73 100.00 | 13,072.06 5.84 100. 00
13, 367. 25 I00-00°0 o 2l 223, 817. 26 100,00 | iesns s

1 T'ypical cost group as indicated by weighted average of $16.74 per ton.

FreEsH VEGETABLES
LIMA BEANS IN THEIR NATURAL STATE (PAR. 765)

Lima beans in their natural state are dutiable under paragraph 765
of the general Tariff Act of 1930 at 3% cents per pound; from Cuba at
2.8 cents per pound. No change resulted from the investigation be-
cause it was found that the domestic and imported articles are pro-
duced and marketed at different seasons of the year.

COST PERIOD AND SCOPE OF INVESTIGATION

This investigation was conducted under section 336 of the Tariff
Act of 1930. Cuba was found to be the principal competing country.
Domestic costs were obtained from 22 farms for the crop year 1929-30
and from 32 farms for the crop year 1930-31. Of the 22 farms inves-
tigated for 1929-30, 11 were in the Delray area and 11 in the Canal
Point area of Florida. In the crop year of 1930-31, 13 farms were
located in the former area and 19 in the latter. Foreign costs were
obtained for both crop years from 21 farms, located in the vicinity
of Habana, Cuba.
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The findings of the Commission are published in a report entitled,
“Fresh Vegetables,” Report No. 39, second series, dated November
23, 1931.

COST COMPARISON AND RANGE OF COSTS

The costs found by the Commission in the investigation were as
follows:

Lima beans: Comparison of costs of domestic and Cuban Lima beans delivered at
New York City

[Cents per pound]
United States Cuba
Cost item 4 2-

-year year

1929-30 | 1930-31 average 1929-30 | 1930-31 average
Production cost, including packing...._.._.._.__ 6.6 7.2 6.9 4.0 4.2 4.1
Marketing cosboa. 2 SEERIL I Rel L 0N .3 58 .3 1.8 1.4 1.3
Transportation to New York City. 3.6 3.6 3.6 2.2 2.2 2.2
FROTal oSt e So NP VRl g S L L 10.5 11.1 10.8 7.5 7.8 7.6

The following tables show range of costs of domestic and foreign
Lima beans in corresponding cost intervals for each of the crop years
investigated.

Transportation charges from both areas in Florida are at a rate of
3.6 cents per pound, representing an average of freicht and express
charges weighted on the basis of actual receipts at New York City.
Production in Cuba is in a narrow area with consequent slight varia-
tion in transportation.

Lima beans: Range of domestic and foreign costs in corresponding intervals, with
percentages of acreage and production covered by costs for the season 1929-30

[Cost at New York]

Domestie ! Foreign ?
Acreage Pl;(i)ggc' Acreage nggxllxc-
Delivered cost per pound: | Per cent | Per cent | Per cent | Per cent
Less than 7 cent: 17.4 22.3
7 to 8 cents 3 45.0 48,1

8 to 9 cents.
9 to 10 cents.
10 to 11 cents
11 to 12 cents...
12 to 14 centS----.--

Number of acres covered by €0SES. - - - oceocomono o comacmaccaean
Production covered by costs (pounds)...
Average coSt Der 8Cre.-mc-veucuamaacnn-
Average yield per acre (pounds)-. - oo

Farm cost per pound on basis of average yield_______._______.____ 6.6 4.0
Transportation and marketing expense._._._.____________._._.__ 3.9 3.5
Total average cost delivered at New York__________.._._. 10.5 7.5

1 Lake and east coast regions in Florida.

2 Area 12 to 20 miles southwest of Habana, Cuba.

3 Typical foreign group as indicated by average cost of 7.5 cents.

4 Typical domestic group as indicated by average cost of 10.5 cents.
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Lima beans: Range of domestic and foreign costs in corresponding intervals, with
percentages of acreage and production covered by costs for the season 1930-31

[Cost at New York]

Domestic ¢ Foreign ?
Produc- Produc-
Acreage ton Acreage fion
Delivered cost per pound: Per cent | Per cent | Per cent | Per cent
Tioan than Ticonts. . ssic S Ia il v iy s AN L AIEUTE s o Ll 16. 23.5
7to8centsd...__... 5 3.4 5.6 4
8 to 9 cents- 11.1 19.5
9 to 10 cents. 4.2 4.0
10 to 11 cents. 2.9 2.9
11 to 12 cents 14. 4 19.6
33.5 31.5
Al 4.2
9.2 7.0
6.3 3.0
20.GeBLE 0T MO0 Sad s hod L LS Bl el el 7.3 2.7
ol S ll L L o SURNEEN THE T o T S il i ek 100.0 100.0
Number of acres covered by costs_ . . _o_.___._._ 478 71
Production covered by costs (pounds)- % 836, 255 300, 832
Average cost per acre..-.-._.._.____ $125. 93 $177. 87
Average yield per acre (pounds)-- - .- ___________________ 1,749 4, 235
Cents Cents
Farm cost per pound on basis of average yield.__._..._______.__ 7.2 4.2
Transportation and marketing eXpense. ... .-coooo_cooo_ 3.9 3.6
Total average cost delivered at New York...__......._.___ L 7.8

1 Lake and east coast regions in Florida.

2 Area 12 to 20 miles southwest of Habana, Cuba.

3 T'ypical foreign group as indicated by average cost of 7.8 cents.

4 T'ypical domestic group as indicated by average cost of 11.1 cents.

BEANS, SNAP OR STRING, GREEN OR UNRIPE (PAR. 765)

Green or unripe, snap or string beans are dutiable under paragraph
765 of the Tariff Act of 1930 at 3} cents per pound. - No change re-
sulted from the investigation.

COST PERIOD AND SCOPE OF INVESTIGATION

This investigation was conducted under section 336. Mexico,
which supplies 95 per cent of the snap-bean imports into the United
States, was found to be the principal competing country. Of the
four areas where snap beans are grown in Mexico, the most important
is Manuel, which is about 50 miles north of Tampico; the costs pre-
sented were obtained in this area.

Florida is the only State which ships snap beans without interrup-
tion through the import season (roughly, December to March, in-
clusive). Costs were therefore obtained in Florida, in the vicinities
of Pompano, Broward County, and of Canal Point on Lake Okee-
chobee, designated in the report as the east coast and lake regions,
respectively. Details of farms covered are shown on page 107 of the
report; in 1930-31, the year selected for showing range of costs,
costs were obtained from 18 farms on the east coast and from the same
number of farms in the lake region. Details of farms for which costs
were obtained in Mexico will be found on page 109 of the report;
information was obtained for 10 farms in 1930-31. The findings of
the Commission are published in a report entitled ‘Fresh Vegetables,”
Report No. 39, second series, dated November 23, 1931.



100 RANGE AND VARIETY OF COSTS

COST COMPARISON AND RANGE OF COSTS

The costs found by the Commission in the 1nvest1gatlon were as
follows:

Beans, snap or string: Comparison of costs of domestic and Mexican beans delivered
at principal markets

[Cents per pound]
Amount
by which
Bensan Domestic| Foreign do;gsetsstlc
costs costs Xt
foreign
costs
e ) e R s = L L D o e i o S 9.7 7.8 1.9+
1930-31 AL D e L e P L R s P s S SR o 11.0 8.5 2.6
AT B R e e 10.3 8.1 2

The figures shown above include the east coast and lake regions of
Florida combined, and also transportation and marketing costs
delivered at New York and Chicago for the domestic production and
at Laredo, Tex. for the foreign production.

The following table shows a range of domestic and foreign costs
for the crop of 1930-31 in the east coast and lake regions of Florida,
compared with the crop raised in Mexico during the same season.
On account of the wide variation in cost of production between the
east coast and lake regions, the two areas are shown separately. The
year 1930-31 is selected for purposes of illustration because its yields.
were fairly normal (p. 9 of the report). In the determination of the
transportation costs to New York and Chicago, the weighted rate
for the two areas was used for the domestic product and the weighted
freight and express cost from Manuel, Mexico, to Laredo, Tex., for the
foreign product. The domestic transportation rates from the two
areas of production to the two markets vary but slightly (p. 108 of
report).

Beans, snap or siring, green or unripe: Range of domestic and foreign costs in
corresponding intervals, with percentages of acreage and produciion covered by

costs for the season of 1930-31

[Cost at principal markets 1]

Lake district, East coast, Competitive for-
Florida Florida eign crop ?
Produc- Produc- Produc-
Acreage s Acreage tion Acreage Pk
Delivered cost per pound: Per cent | Per cent | Per cent | Per cent | Per cent | Per cent
esRbIan "6enbd 2 oo Lo e ss ity 21.7 53.9 6.4 12.8

7to8cents_____ 4.6
8109 cents 3. 11.3
9 to 10 cents 4_ 1.0
10 to 11 cents._. 28.0
11 to 12 cents._. s 13.8
g 2 E e e e R T, SRS EOSIE HLE S | TURE A S0 B

1 The chief markets for Florida snap beans are New York and Chicago and the principal market for
snap beans imported from Mexico is Laredo, T

2 Mexico is the chief competing foreign country

3 T'ypical foreign cost interval as indicated by average cost of 8.5 cents.

4 Typical lake district, Florida, cost interval as indicated by average cost of 9.1 cents.
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Beans, snap or string, green or unripe: Range of domestic and foreign costs in
corresponding intervals, with percentages of acreage and production covered by
costs for the season of 1930-31—Continued

[Cost at principal markets

Lake district, East coast, Competitive for-
Florida Florida eign crop
Produc- Produc- Produc-
Acreage tion Acreage Fion Acreage tion
Delivered cost per pound: Percent | Percent | Percent | Percent | Percent | Percent
13 T0 4 eanterss s o, s s e LD T0Y 3.2 2.0 23.0 Ly T PRGNS it T AR
USRS =L T e lt, = S I IR, 1.2 L R T P TR N
15 to 20 cents 5. 7.4 2.9 47.6 52.2 14.6 5.1
20 cents or more.... 9.0 2.3 1 7oL N R e, LV
0] 13 ) At el S e Sl S AR, 100. 0 100.0 100.0 100. 0 100. 0 100.0
Number of acres covered by costs._ .. i 1, 555 2,228 858
Production covered by costs (pounds) 3 3, 314, 880 7,168, 200 474, 610
Average cost peracre_....._..___... 3 $112. 68 3140 36 $33. 37
Average yield per acre (pounds)........... 1,209 2,100 540
Farm cost per pound on basis of average Cents Cents Cents
T 1 10 LA S VT S T A7) it 5.4 11.6 6.1
Trancportatlon and marketing expense_... 63.7 63.7 72.4
Total average cost delivered at prin-
cipal markets... .: —ccicmoccmcamenn 9.1 15.3 8.5

8 T'ypical east coast, Florida, cost interval as indicated by average cost of 15.3 cents.
8 Average marketing and transportation charges delivered at New York and Chicago.
7 Average marketing and transportation charges delivered at Laredo, Tex.

PEAS, GREEN OR UNRIPE (PAR. 769)

Peas, green or unripe, were dutiable at 3 cents per pound, under
paragraph 769 of the Tariff Act of 1930; by proclamation, effective
January 1, 1932, the duty was changed to 3.9 cents per pound.

COST PERIOD AND SCOPE OF INVESTIGATION

This investigation was instituted pursuant to Senate Resolution
No. 414 (71st Cong.) and conducted under section 336 of the act of
1930. Mexico was the principal competing country. Costs were
obtained for the 1929-30 and 1930-31 crop years and, in the case of
California, the principal area of domestic production, for spring and
fall crops. The Commission based its findings on the comparison of
the costs of the spring crop in California and the winter crop in
Mexico for the two years, both of which were found to be represen-
tative. Domestic costs were obtained from around Brawley and
Calipatria in the Imperial Valley, Calif., for both of these crops, and
at Ciudad Obregon (Cajeme) and NaVOJoa, Sonora, on the west coast
of Mexico for the so-called winter crop. A total of 13 domestic
farms were covered as indicated by the tabulation on page 84 of
the report, and a total of 22 Mexican farms, as indicated by the
tabulation on page 87 of the report. The findings of the Commis-
sion are published in a report entitled ‘‘Fresh Vegetables,” Report
No. 39, second series, dated November 23, 1931.
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COST COMPARISON AND RANGE OF COSTS
The costs found by the Commission in the investigation were as
follows:
Peas: Comparison of costs of domestic and Mexican peas delivered at New York City
[Cents per pound]

Amount
D tic| Forei gy Wh%?h

omestic| Foreign | domestic

Season costs costs costs ex-

ceed for-
eign costs
1929800 - ccncuaas 1.7 8.7 3.0
71930-31- - 13.7 8.9 4.8
ANVBIRED.: L e Bl e e L e e e L el ity 12.7 8.8 3.9

In the above costs are included transportation and other delivery
«costs to New York of 3.7 cents per pound for the domestic, and 3.5
cents per pound for the foreign product. The two areas of production
in Mexico take the same transportation rate to New York. Pro-
duction in the Imperial Valley is by relatively few large growers, the
growers from whom costs were obtained averaging over 300 acres
each, and representing about 28 per cent of the total acreage of the
Valley. Since only seven of these grew a spring crop, domestic costs
«do not show much of a range although the acreage represented con-
stituted a fair-sized sample. Since only five costs were obtained for
the 1929 domestic spring crop, data are not available for a statement
-of cost range in that year.

In the following table there are shown the domestic costs for the
1930-31 crop in contrast to the foreign costs for the same year and
also for the preceding year. A greater number of farms is covered
by the foreign data than the domestic.

Peas, green or unripe: Range of domestic and foreign costs in corresponding inter-
vals, with percentages of acreage and production covered by costs

[Cost at New York]

Domestic spring |Competitive foreign| Previous foreign
crop 1930 crop 1930-31 crop 1929-30
Produc- Produc- Produc-
Acreage tion Acreage Hon Acreage tion
_Delivered cost per pound: Percent | Percent | Percent | Percent | Percent | Percent
Less than 8 cents. 3.5 19.3 5.8 13.3
8to9centsl__ 46.5 56. 4 25.6 46.2
9 to 10 cents.__ 4.0 4.5 16.8 15.9
10 to 11 cents. % 16.2 13.8
11 to 12 cents. 16.9 i o B S BRSO R
P H T ) e et ST QU S Sl e Rl g 3.5 2.2 9.7 4.0
SBrtovidcentga: Ty . LOSer L Lo e O e T e 6.0 P (e AT g
R T0G oenlsCt L e i e Y 36.9 41.2 77 3.0 17,4 5.5
4660 200cents. "L i D B Oas el T 48.0 2ol R Loy B i S e At 0 8.5 1.3
20/ pphtSorIIora/le = i ioe Sllas gy e i 2 g s | s 1.9 N AR P LS
L4772 Al S G R SRR SR NP 100. 0 100. 0 100. 0 100. 0 100.0 100.0
Number of acres covered by costs 2,355 3,25
Production covered by costs (pounds; 2,875,600 5,901,885 7,247,745
Average cost per acre...._.._._._._. o $131.92 $73.08 5
Average yield per acre (pounds)-..._....__ 1,576 2,321 2,281
Farm cost per pound on basis of average Cents Cents Cents
i+ 1 e e R R R 9.4 3.9 4.0
Transporatlon and marketing expense...._ 4.3 5.0 4.7
Total average cost delivered at New
______________________________ 13.7 8.9 8.7

1 T'ypical foreign cost interval as indicated by average costs of 8.9 and 8.7 cents.
2 T'ypical domestic cost interval as indicated by average cost of 13.7 cents.
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TOMATOES IN THEIR NATURAL STATE (PAR. 772)

Tomatoes in their natural state were dutiable under paragraph:
772 of the Tariff Act of 1930 at 3 cents per pound No change resulted
from the investigation.

COST PERIOD AND SCOPE OF INVESTIGATION

The investigation was instituted pursuant to Senate Resolution No.
414 (71st Cong.) and conducted under section 336 of the act of
1930 with reference to the crop seasons of 1929-30 and 1930-31 as
the cost periods, Mexico being the principal competing country.
The Commission found that neither year alone nor the 2 years
combined were representative for purposes of ascertaining differences-
in costs of production for the purposes of section 336. Because the
period covered by the investigation was not representative and by
reason of the exchange situation, the commission did not specify an
increase or decrease in the rate of duty on tomatoes in their natural
state. Domestic costs were obtained in areas on the east coast and
west coast of Florida, but it was found that there was no significant
competition between imports and the tomato crop produced on the
west coast. Costs used in the comparison were obtained from 43
farms in Broward, Collier, and Dade Counties in what is referred
to as the east coast south area. Foreign costs were obtained on
45 farms at Mochis, Sinaloa, and Culiacan on the west coast of
Mexico. The findings of the Commission are published in a report
entitled ‘“Fresh Vegetables,”” Report No. 39, second series, dated
November 23, 1931.

COST COMPARISON AND RANGE OF COSTS

The costs found by the Commission in the investigation were as:
follows:

Tomatoes in their natural state: Comparison of costs of domestic and Mexican:
tomatoes delivered at New York and Chicago

[Cents per pound]

Amount
3y whé'ph
Domestic| Foreign | d0mmestic
Season costs costs e%segsd
foreign
costs
7% .6
9.8 6.0 3.8
oy PR A ST SCRCE B 8 O o e R ULV S R B S SR SCR S S S 8.5 5.9 2.6
Chi(i%%g:so .7 5.4 2.33
TOS0m s e RN R R P e e T R 10.2 5.7 455
drvgpage. oL e LU n s S i e S S L e L) 8.9 5.6 3.3
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The four tables following show range of delivered costs for domestic
and Mexican tomatoes at New York and at Chicago for the seasons
1929-30 and 1930-31. In Florida the 1930-31 season was wet and
unusually cold. In Mexico the yield of tomatoes was normal in that
season but unusually high in the preceding season. The season
1929-30 was therefore most normal for Florida and the season
1930-31 most normal for Mexico.

Transportation costs in the following tables are at average rates.
Domestic shipments were from a single point and foreign shipments
from a narrow area with only a 5 percent variation in transportation
costs to the markets under consideration.

Tomatoes in thewr natural state: Range of domestic and foreign costs in correspond-
ing intervals, with percentages of acreage and production covered by costs for
the season 1929-30

[Cost at New York]

Domestie ! Foreign 2

Produc-
tion

Produc-

Acreage tion

Acreage

Delivered cost per pound: Percent | Percent | Percent | Percent
Less than 4 centS. cevemcacmcaaaaaao 9.9 < 12.8

4 to 5 cents EH 15.7 16.9
47.4 52.5
16.1

5 to 6 cents3. 5T,
6to7cents.....-_
7 to 8 cents 4.
8to9cents........
9 to 10 cents. - ...
10 to 11 cents..
11 to 12 cents s
12 to 13 cents, Ak e
13 to 14 cents

14 to 15 cents.

15 to 20 centS. ccaoo---

20 to 50 cents.

50 cents or more.

Total._.

Number of acres covered by costs. - -
Production covered by costs (pounds)
Average oSt Per 8CTe o oc v oo ooceacona-
Average yield per acre (pounds)

- on

a PSSO O PO

ODN OO =ODIO

[ X4}

............... 100.0

Farm cost per pound on basis of average yield.
Transportation and marketing expense____._

Total average cost delivered at New York......_..__.._._. 7.3 5.7

1 Florida east coast south area, 42 farms.

2 Summary of 3 areas in Mexico, 41 farms.

3 T'ypical foreign group as indicated by average cost of 5.7 cents.

4 T'ypical domestic group as indicated by average cost of 7.3 cents.
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Tomatoes in their natural state: Range of domestic and foreign costs in corresponding
intervals, with percentages of acreage and production covered by costs for the season

1929-30
8 [Cost at Chicago]
Domestic! Foreign ?
Acreage Prt?ggc' Acreage Pl;;‘i)g!‘lm'
Delivered cost per pound: Percent | Percent | Percent | Percent
s than 4 cents. 20.0 24.4
4 to 5 cents.. 20.7 22.0
AT R R R R | 0.4 -
6 to 7 cents.... 44.6
7 to 8 cents ¢ 27.6
8 to 9 cents._ 3.5
910 10%conty_ .ol cannsio i 7.?
ity
1.9

20 to 50 cents....

Total....

Number of acres covered by costs. -
Production covered by costs (pounds) .- oo _______
Average cost per acre_..._.
Average yield per acre (pounds)

Farm cost per pound on basis of average yield ... _._._..._._
Transportation and marketing expense

Total average cost delivered at Chicago. ... _.______

1 Florida east coast south area, 42 farms.
2 Summary for 3 areas in Mexico, 41 farms.
3 Typical foreign group as indicated by average cost of 5.4 cents.

4 Typical domestic group as indicated by average cost of 7.7 cents.

Tomatoes in their natural state: Range of domestic and foreign costs in corresponding
intervals, with percentages of acreage and production covered by costs for the

season 1930-31
[Cost at New York]

Domestic t Foreign 2
Produc- Produc-
Acreage ton Acreage Hon
Delivered cost per pound: Percent | Percent | Percent | Percent
SETRATE G R S SRR ST S AL SO Bl s 14 3.
4 to 5 cents. ot 7 et 11 1.7 17.6 23.
5 to 6 cents e 30.8 A :
6 to 7 cents 3 R ied A A%
Zrodvents .. ot Zliss N ) 10.4
8 to 9 cents 4.3
9 to 10 cents ¢ 16.0
10 to 11 cents. L 4.8
11 to 12 cents. o 4.1
12 to 13 cents At & 13.0
SR I et R M e M P o S M S e 1.9
p ot i SRR RS O SY SR N0 SN0 I Y S8 5k T8 A e 1.0
15 to 20 cents......... 3.4
20 to 50 cents L 9.2
50 cents or more........ 4 _
Total. . S 100. 0
Number of acres covered by costs. . 3
Production covered by costs (pounds) 18, 314, 280

Average cost per acre.
Average yield per acre (pounds)

Farm cost per pound on basis of average yield-.-............__.
Transportation and marketing expense.

Total average cost delivered at New York.._.____.________

1 Florida east coast south area, 43 farms.
2 Summary for 3 areas in Mexico, 45 farms.
2 Typical foreign group as indicated by average cost of 6 cents.

¢ Typical domestic group as indicated by average cost of 9.8 cents.
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Tomatoes in their ‘natural state: Range of domestic and foreign costs in correspond-
ing intervals, with percentages of acreage and production covered by costs for the

season 1930-31
[Cost at Chicago]

Domestic ! Foreign 2
Produc- Produc-
Acreage tion Acreage tion
Delivered cost per pound: Perceint Percent | Percent | Percent
! L7 3 .
o 30.8
7 to 8 cents___ Y 7.1
8to 9 cents.__ £ 7.3
9tol0cents .. .. A 16.7
10 to 11 cents 4.___ - L1
Ei b 12 ComESm o st ot STIEL o sl iy T el e Lo ol et i 6.7
12 Toc18 ‘eonts: - st S E SR b o L B S S B 4.3
33 teV A eonts. Y Lty L g U s I s DT e e S 10.0
T4 10715 cants - Bl bt TN MRS AT e e N T T 15
15 to 20 cents.__. 4.0
20 to 50 cents... 5.2
50 cents or more.._ 4.2
100.0
Number of acres covered by costs...__.__________________._____ 3, 567 10, 824
Production covered by costs (pounds).. & 18, 314, 280 30, 312, 750
Average cost per acre___ ... o) o5 $181. 31 00. 91
Average yield per acre (pounds) - _______.___________________ 2, 360 3,058
Cents Cents
Farm cost per pound on basis of average yield-__.______________ 7.7 3.3
Transportation and marketing expense A 2.5 2.4
Total average cost delivered at Chicago.-_______.__________ 10.2 5.7

1 Florida east coast south area, 43 farms.

2 Summary for 3 areas in Mexico, 45 farms. :

3 T'ypical foreign group as indicated by average cost of 5.7 cents.

4 Typical domestic group as indicated by average cost of 10.2 cents.

CUCUMBERS IN THEIR NATURAL STATE (PAR. 774)

Cucumbers are dutiable, under paragraph 774 of the general Tariff
Act of 1930, at 3 cents per pound; from Cuba at 3 cents per pound
less 20 percent. No change resulted from the investigation.

COST PERIOD AND SCOPE OF INVESTIGATION

This investigation was conducted under section 336. Cuba was
found to be the principal competing country and the Isle of Pines
the principal producing area. Costs were obtained for the 1929-30
and the 1930-31 crop years; these were found to be normal and repre-
sentative only for Cuba. In Florida, costs of spring cucumbers
were obtained in Sumter County and Hardee County, and of fall
cucumbers in Hardee County and Lee County; details of the domestic
farms and acreages covered are shown on page 155 of the published
report, a total of 49 farms being covered. On the Isle of Pines, costs
were obtained from a total of 21 farms; details of acreage are shown
on page 157 of the report. The findings of the Commission are pub-
lished in a report entitled ‘“Fresh Vegetables,” Report No. 39,
second series, dated November 23, 1931.
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COST COMPARISON AND RANGE OF COSTS

The costs found by the Commission in the investigation were as
follows:

Cucumbers: Comparison of costs of domestic and Cuban cucumbers delivered at
New York City

[Cents per pound]
Amount by
D ti Forei Whitc'h dOE
omestic oreign | mestic costs
Season costs costs exceed
foreign
costs
7.3 6.4 0.9
5.0 5.5 —.5
6.1 0

The figures shown above include transportation and other delivery
costs to New York, amounting to 1.4 cents per pound for the domestic
and 1.6 cents per pound for the foreign.

In the determination of the average domestic costs, the costs for
two spring and two fall crops, obtained for each year of the investi-
gation, were weighted by the shipments of cucumbers as reported by
the United States Department of Agriculture. The following table
shows range of domestic costs for spring and fall crops raised in
Hardee County, Fla., compared with foreign costs of the crop raised
on the Isle of Pines, in the season 1930-31. The year 1930-31 is
selected for purposes of illustration because its yields were most
nearly normal (p. 155 of the report), although not entirely so for the
domestic crop. The two crops raised in Hardee County illustrate
the data obtained with respect to other crops in Sumter and Lee
Counties, except that they are somewhat lower in cost.

Cucumbers: Range of domestic and foreign costs in corresponding intervals, with
percentages of acreage and production covered by costs for the season 1930-31

[Cost at New York]

Domestic (spring Domestic (fall Forel Talo of
crop, Hardee crop, Hardee oreign (Isle o
County) County) Pines, Cuba)
Produc- Produc- Produc-
Acreage tion Acreage Son Acreage e
Delivered cost per pound: Percent | Percent | Percent | Percent | Percent | Percent
Taathan 3 Conite.. 1 . oio b oo DEOHL ] e i sl .3 . 2
3to4cents...... 29.0 51.8 49.2 68, Bl Ll e S U iy 0
4 to 5cents!2. 19.4 28.0 20.3 16.5 27.6 45.0
5 to 6 cents 3. 6.4 4.2 6.8 4.5 11.3 10.7
R T ORI AR e e it oS ) e 6.8 2.9 48.8 40.0
7 to 8 cents. 25.8 8.4 10.2 3.5 3.1 1.8
8 to 9 cents.... 19.4 7.6 3.4 L2 A 1.8
Geonts oraorei. oo li i lati s toaill 7 Ay 5.1 T
o7 PR SRR TN S5 AT o 100. 0 100.0 100.0 100.0 100. 0 100.0
Number of acres covered by costs. .. _..... 5% 2914 7%
Production covered by costs (pounds)-.. 89, 250 201, 250 657, 792
Average Cost per acre............. $180.17 $150. 47 $199. 47
Average yield per acre (pounds). 6,215 6,245 6, 603
Farm cost per pound on basis of average Cents Cents Cents
TG cuicavime o om il o pain s e swiae 2.9 2.4 3.0
Transportation and marketing expense.... 1.6 1.6 2.5
Total average cost delivered at New
BRI o e tn s b 4.5 4.0 5.5 s

1 T'ypical domestic group as indicated by average cost of 4.5 cents for spring crop.
1 Typical domestic group as indicated by average cost of 4 cents for fall crop.
8 Typical foreign group as indicated by average cost of 5.5 cents.

160521—33—pt. 3——8
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EGGPLANT IN ITS NATURAL STATE (PAR. 774)

Egeplant was dutiable under paragraph 774 of the general Tariff
Act at 3 cents per pound; from Cuba at 3 cents per pound less 20
percent. The duty was reduced by proclamation, effective January
1, 1932, to 1% cents per pound on full-duty imports and to 1% cents
on imports from Cuba.

COST PERIOD AND SCOPE OF INVESTIGATION

This investigation was conducted under section 336 of the act of
1930. Cuba was found to be the principal competing country.
Costs were obtained for the crop years 1929-30 and 1930-31, of which
only the former was found to be representative. For that year costs
were obtained from 23 domestic farms and 41 farms in Cuba. Do-
mestic costs were obtained for Lee County and Manatee County,
Fla., but it was found that there was no significant competition
between imports and eggplant produced in Manatee County. The
Commission, therefore, based its findings on the facts obtained in
the investigation with respect to Lee County. Foreign costs were
obtained on the Isle of Pines and in the vicinity of Herradura and
Guira on the mainland of Cuba. The findings of the Commission
are published in a report entitled ‘“‘Fresh Vegetables,” Report No.
39, second series, dated November 23, 1931.

COST COMPARISON AND RANGE OF COSTS

The costs found by the Commission in the investigation were as
follows:

Eggplant: Comparison of costs of domestic and Cuban eggplant delivered at New

York City
[Cents per pound]

Amount by
o g o which do-

omestic oreign mestic
Season costs costs | costs exceed

foreign

costs
bE T o el R B e b L b b R e ¢ AR 4.5 3.8 0.7
- (ts 1 S R TSRS . e AN AT S RS ER R Tl Cat BT . Pl MU, W Sl 6.9 3.7 3.2
eatys D A TE RN e et G (P - L e e Sl SO T ol 5.7 3.7 2.0

The costs shown above include transportation and other delivery
costs of 1.6 cents per pound for the domestic and of 1.5 cents per
pound for the Cuban. Domestic transportation is at the rate appli-
cable from Lee County, Fla., to New York City. Transportation on
the foreign product amounts to 1.4 cents per pound from the main-
land and 1.8 cents per pound from the Isle of Pines.

The following table shows cost ranges for the domestic and foreign
crops in the 1929-30 period:
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Eggplant: Range of domestic and foreign costs in corresponding wntervals, with per-
centages of acreage and production covered by costs for the season 1929-30

[Cost at New York]
Domestic ! Foreign 2
Acreage Prgg[lllc- Acreage Prt(i’ggc'
Delivered cost per pound: Percent Percent Percent Percent
Less than 314 cents. 4.6 11.3 24, 44.6
316 to 4 cents 3. 20.0 30.6 15.3 16.3
4 to 414 cents. 41.6 42.0 21.5 24.5
e T e s P R i v AR TR AR A T ¢ PSR 8 S N S B 24.3 11.2
5 to 514 cents. 3.1 3.1 2.8 1.4
R R N N B SR B TR e 1 e e ot LRSS e P T s Ry 1.4 .0
(T S R e R U COR IR SRR TR SR e B TR 2.8 .9
614 to 7 cents._. = 12.3 (1 S [ e sl
7% to 8 cents.__ - 17 3.4 e g
8 to 10 cents...... - 9.2 2.9 6.9 5
T T T R g A e el SNt R Pl et S B e L5 pof il PSR RO e M LR
iy T SIS R A NN S e R RS RO A S TR 100.0 100.0 100.0 100.0
Number of acres covered by €ostS. - - . ccemeeccceccaoao- 65 144
Production covered by costs (pounds) 766, 948 1, 872, 480
Average cost per acre $318. 57 .05
Average yield per acre (Pounds)-c-coeooccoccmccaconan 11,799 13,003
Cents Cents
Farm cost per pound on basis of average yield_.. 2.7 LY
Transportation and marketing expense. 1.8 %1
Total average cost delivered at New York...._... 4.5 3.8

1 Lee County area in Florida.

2 Summary for Isle of Pines, Guira, and Herradura areas.

3 Typical foreign cost interval as indicated by average cost of 3.8 cents.

4 Typical domestic cost interval as indicated by average cost of 4.5 cents.

OKRA IN ITS NATURAL STATE (PAR. 774)

Okra is dutiable under paragraph 774 of the general Tariff Act of
1930 at 50 percent ad valorem; from Cuba at 40 percent ad valorem.
No change resulted from the Commission’s investigation, because the
domestic and imported articles are produced and marketed at different
seasons of the year.

COST PERIOD AND SCOPE OF INVESTIGATION

This investigation was conducted under section 336 of the act of
1930. Cuba was found to be the principal competing country.
Costs were obtained for the crop years 1929-30 and 1930-31, both
of which were found to be representative. Domestic costs were ob-
tained from 17 farms in the first season and 20 in the second, in
Marion County, Fla. The okra in Florida was largely of the long-
podded type. Costs were obtained in Cuba for long-podded okra,
principally marketed in New York, and short-podded okra, principally
marketed in New Orleans, when imported. New York was found to
be the chief competing market because of its larger supply of domestic
long-podded okra in the importing season. Foreign costs for the
long-podded type were obtained from 16 farms in the first season and
18 farms in the second, in the Artemisa area of Cuba. The findings of
the Commission are published in a report entitled ‘“Fresh Vegetables,”
Report No. 39, second series, dated November 23, 1931.
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COST COMPARISON AND RANGE OF COSTS

The costs found by the Commission in the investigation were as.

follows:

Okra, long-podded: Comparison of costs of domestic and Cuban okra delivered a:
New York City

[Cents per pound]
United States Cuba
Cost item P

A 2-year o year

1929-30 | 1930-31 average 1929-30 | 1930-31 average
Production and packing. ... .._________.__ 3.7 3.4 3.6 5.4 5.6 5.5
Merketing . v lniG e s s oy .3 .3 3 1.3 19 1.2
Transportation to New York. 3.8 3.8 3.8 2.6 2.6 2.6
L300} = LT Eeliaian B e e M 7.8 7.5 (i 9.3 9.3 9.3

Importance of transportation is indicated by the above table.
Both domestic and foreign production are in concentrated areas, with
consequent slight variation in transportation from such areas to the

principal market, New York.

The following tables show range of domestic and foreign delivered

costs for the two crop years:

Okra, long-podded: Range of domestic and foreign costs in corresponding intervals,
with percentages of acreage and production covered by costs for the season 1929-30

[Cost at New York]

Delivered cost per pound:
Eesshbn 7 eents. . dlloid Soiin o

7 to 7% cents
7% to 8 cents 3__
8 to 814 cents

Number of acres covered by costs- - ...
Production covered by costs (pounds)-.-
Average COSt Per 8Cre. ..o -o-ucaccmcann
Average yield per acre (pounds) ... ........_

Farm cost per pound on basis of average yield....._..__
Transportation and marketing expense. - --c.o.-.o.-_

Total average cost delivered at New York

Domestic ! Foreign ?
Acreage |Production| Acreage |Production
Percent | Percent Percent Percent

9.8 y. I LR Bt o AL e
6.8 8.7 3.3 4.6

15.7 15.9 14.6 16.7

36.3 34.9 4.9 3.0

1.8 6.8 2.4 2.5

19.6 10.3 44.7 46.9

........................ 30.1 26.3
100.0 100.0 100.0 100.0

102 123

199, 706 , 299

$72.45 $117. 77

1,958 2,181

Cents Cents

3.7 5.4

4.1 3.9

7.8 9.3

1 Marion County, Fla.
2 Artemisa area in Cuba.

3 T'ypical domestic group as indicated by average cost of 7.8 cents per pound.
¢ Typical foreign group as indicated by average cost of 9.3 cents per pound.
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Okra, long-podded: Range of domestic and foreign costs in corresponding iniervals,
with percentages of acreage and production covered by costs for the season 1930-31

[Cost at New York]

Domestic ! Foreign 2

Acreage |Production| Acreage | Production

Delivered cost per pound:
Less than 64 cents.
6% to 7 cents..._
7 to 7Y% cents__
L0 Scpaba s o a et s Dl s &
SO RLeconts 17 SLs S0t 2 N ey e &
ST 0amte = foae . ST Lol S o L
9 to 914 cents 4 UL A0l ST NS et L el JHED ,
b Tl I R S G S S IR SRR L
000 eenls e L e e e
10%5 to 11 cents_-- el 1z
11 to 12 cents. PN 12.
12 to 13 cents. LI 4 B 2.7
p 6 G L 0 T o e S IR AL SRS TS VRS T SR SO 19.7 3.7

a0 P R R R T, G SR 5 TS Y A, 100.0 100.0 100.0 100. 0

Number of acres covered by costS- - - ocooccoecaoaoooon 120 173
Production covered by costs (pounds).-.
Average cost per acre..._. % 3
Average yield per acre (pounds) - - cocoooo oo 1,679 1,696

Percent Percent 5 Percent Percent
z 8.

HRe
$ODI A S i 00 G
OO OO O W 00

I~

=

=

e

SONOGIH- N

W00 O = D) =10 Tt
e

SO 0 e B EO 02

ONOTNO~I~T

Farm cost per pound on basis of average yield.._..._... 3.4 5.6
“T'ransportation and marketing expense. .- -—.__.___ 4.1 W

Total average cost delivered at New York...._... 7.5 9.3

1 Marion County, Fla.

2 Artemisa area in Cuba.

3 T'ypical domestic group as indicated by average cost of 7.5 cents per pound.
4 T'ypical foreign group as indicated by average cost of 9.3 cents per pound.

PEPPERS IN THEIR NATURAL STATE (PAR. 774)

Peppers are dutiable under paragraph 774 of the general Tariff Act
of 1930 at 3 cents per pound; from Cuba at 2.4 cents per pound. By
proclamation, effective January 1,1932, the rate of duty was reduced
to 2.5 cents per pound on full-duty imports and to 2 cents per pound
on imports from Cuba.

COST PERIOD AND SCOPE OF INVESTIGATION

This investigation was instituted pursuant to Senate Resolution
No. 414 (71st Cong.) and conducted under section 336 of the act of
1930, with costs obtained in the United States, Cuba, and Mexico
for the crop years 1929-30 and 1930-31, of which only the former was
found to be normal in respect to yield. Domestic costs were obtained
from a total of 33 farms for 1929-30, 21 of which were in the Pompano
and 12 in the Fort Myers area in Florida. For the same year costs
were obtained in Cuba for a total of 43 farms, of which 12 were
located on the Isle of Pines, 18 in the Herradura, and 13 in the Guira
area, and in Mexico from 14 farms in the Mochis and Culiacan areas.
Imports from Cuba were found to be ordinarily shipped to New York
City and imports from Mexico ordinarily to both New York and
Chicago; New York City was held to be the principal market.

The findings of the Commission are published in a report entitled
“Fresh Vegetables,” Report No. 39, second series, dated November
23, 1031.
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COST COMPARISON AND RANGE OF COSTS

The costs found by the Commission in the investigation were as

follows:

Peppers: Comparison of cosis of domestic and foreign peppers delivered at chief

competing markets

[Cents per pound]
Domestic cost Foreign cost
"Market and cost item
1929-30 | 1930-31 | Average | 1929-30 | 1930-31 | Average
COMPARISON OF DOMESTIC AND CUBAN
COSTS
New York
Farm cost. 4.8 5.3 5.1 2.5 2.1 2.3
Transportation and marketing ex-
pense. o 2.1 2.1 2.1 2.4 2.3 2.4
Total- 6.9 7.4 7.2 4.9 4.4 4.7
COMPARISON OF DOMESTIC AND MEXICAN
COSTS
New York:
Farm cost-.. 4.8 5.3 5.1 3.4 2.7 3.0
Transportation and marketing ex-
pense.- 2.1 2.1 2.1 3.9 3.6 3.8
{1 7 AR S S o R U 6.9 7.4 7.2 7.3 6.3 6.8
Chicago:
Farm cost 4.8 5.3 5.1 3.4 2.7 3.0
Transportation and marketing ex-
pense. Il 2.8 2.8 2.8 3.4 3.1 3.3
Total- S 7.6 8.1 7.9 6.8 5.8 6.3

Range of delivered costs on shipments to New York City from
Florida, Cuba, and Mexico is shown in the first table below, and
range of delivered costs on shipments to Chicago from Florida and
Mexico in the second table below. Transportation from Cuba to New
York is at the rate of 1.9 cents per pound for the Isle of Pines and 1.5
cents for Herradura and Guira, average 1.7 cents per pound. Trans-
portation in the case of Mexico is from the Mochis area only.
Transportation in cents per pound on the domestic productisasfollows:

Transportation to indicated market from— T%(I)\g;w Tga(gJ(})Ji-
Pompano...._.--.,.,-,...._._....._....,-._.__....._.__________; ___________________ 1.8 2.6
FortMyers..ooiice o 2.2 2.4

Welphited SRyeralas:, ol oLl S T8l Sas - Seal O R e R S o e A 1.9 2.6
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Peppers: Range of domestic and foreign costs in corresponding intervals, with per-
centages of acreage and production covered by costs for the season 1929-30

[Cost at New York]

Domestic ! Foreign (Cuba) 2 | Foreign (Mexico) 3
Produc- Produc- Produc-
Acreage Gt Acreage tion Acreage tion
Delivered cost per pound: Percent | Percent | Percent | Percent | Percent | Percent
Lessthan 4oty Ut oli soas e et S 8 26.6
4to5centsi . 2.7 9.6
5to 6 cents__ 19.2 28.9
6 to 7 cents 3 15.4 16.0
7 to 8 cents ©. 27.5 23.0
8 to 9 cents.. 3.6 2.9
9 to 10 cents. 13.9 10.7
10 to 12 cents__ 3.3 1.6
12 to 14 cents._ 9.0 4.6
14 CONIS OT IMIO¥O: - v et il o 0 5.4 2.7
TReiE U N e S 100.0 100. 0
Number of acres covered by costs..__ 553
Production covered by costs (pounds).. 4,395, 520 1,101, 150
Average cost per acre .- ___...__._.. $381. 50 $83. 74
Average yield per acre (pounds) 7,948 2,463
Farm cost per pound on basis of average Cents Cents
1 s s HEER G (I SRS a1 4.8 3.4
Transportation and marketing expense. ... 48§ 3.9
Total average cost delivered at New
O e 2 s 6.9 4.9 7.3

1 Pompano and Fort Myers areas in Florida.

2 Isle of Pines, Herradura, and Guira areas in Cuba.

8 Mochis and Culiacan areas in Mexico.

4 Typical Cuban group as indicated by average cost of 4.9 cents.
5 Typical domestic group as indicated by average cost of 6.9 cents.
% Typical Mexican group as indicated by average cost of 7.3 cents.

Peppers: Range of domestic and foreign costs in corresponding intervals, with
percentages of acreage and production covered by costs for the season 1929-30

[Cost at

Chicago]

Domestic !

Foreign (Mexico)?

Acreage |Production

Acreage | Production

Delivered cost per pound:

Percent

Less than 6 cents_

7% to 8 cents 4.
8 to 815 cents._.
814 to 9 cents.__.
9 to 915 cents_____.____.
914 to 10 cents.
10 to 11 cents_
11 to 12 cents._
12 to 13 cents_..

13'08018 OB INOre-oi. L owsn b

Number of acres covered by costs.._____.

Production covered by costs (pounds)-
Average cost Per acre. . ———--._.___

Average yield per acre (pounds)-._._.__.__

Farm cost per pound on basis of average yield.._..._...
Transportation and marketing expense...

Total average cost delivered at Chicago...-......

Percent

—

- ]
O P D OER O O

—

N NNOC0W R WOSID =h

Percent Percent
3.8 .

H ...,..
8| sowhrpBosabad
(=} BOWHRNIODAONON W

S| omm

—
—
(=]

553

4,395, 520

$381. 50

7,948
Cents

4.8
2.8

7.6

1 Pompano and Fort Myers areas in Florida.

2 Mochis and Culiacan areas in Mexico.

8 T'ypical foreign group as indicated by average cost of 6.8 cents.
4 Typical domestic group as indicated by average cost of 7.6 cents.
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SCHEDULES 9 TO 13. TEXTILES

Dutiable items: Free list items:
Cotton hosiery (par. 916). None.
Infants’ wool knit outerwear, em-

broidered (par. 1529).

COTTON HOSIERY (PAR. 916)

Under paragraph 916 of the act of 1922 the rate of duty on cut
cotton hosiery was 30 percent ad valorem and on other cotton hosiery,
50 per cent. No change resulted from the Tariff Commission investi-
gation conducted in 1923 under section 315 of the tariff act. Under
paragraph 916 of the act of 1930, the same rates prevail.

In the Commission’s investigation, which, as extended upon request
of the President June 21, 1923, covered all cotton hosiery, Germany
was found to be the principal competing country. Costs were ob-
tained for the year 1922. Domestic costs used were from 32 com-
panies operating 92 plants, of which 15 produced infants’ mercerized
striped-top socks and 16 produced men’s mercerized half-hose, later
to be referred to. Costs were obtained in Germany from 7 companies
operating 7 plants of which only 2 produced samples of the above
types selected for the final cost comparison.

The findings of the Commission are published in a report entitled
“Cotton Hoslery,”’ dated 1926.

COST COMPARISON AND RANGE OF COSTS

The following tables summarize the principal cost comparisons.
Details will be found in Appendix A, and comment on the statistical
methods, on pages 26 to 29 of the published report.

In the first of the following tables (table 10 of the report) are
shown the results of a comparison of the unadjusted cost figures for
the following classes of hosiery:

A—Infants’ mercerized Jacquard-top socks; 2 domestic fashioned
or partly fashioned samples and 2 foreign fashioned samples.

B—Infants’ mercerized striped top socks; 25 domestic seamless
samples and 2 foreign fashioned samples.

For convenience, a simple unweighted average of A and B is also
stated in a final column.

In the second of the following tables (table 11 of the report) are
shown the results of a comparison of the unadjusted cost figures for
the following classes of hosiery:

A—Men’s mercerized half-hose; 17 domestic seamless samples and
2 foreign fashioned samples.

B—Women’s combed hose; 1 domestic fashioned sample and 1 for-
eign fashioned sample.

C—Women’s mercerized hose; 1 domestic fashioned sample and 1
foreign fashioned sample.

D—Women’s mercerized hose; 6 domestic seamless samples and 1
foreign fashioned sample. :
For convenience, simple unweighted averages of various combina-
tions of these data are shown in the remaining columns.
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Cotton hosiery, full-fashioned and seamless, *“ having ribbed tops of two or more colors”:
Costs of production and rates of duty mecessary to equalize differences in cost of
production! in the United States and principal competing country (Germany)

[Per dozen pairs]

A B
Simple average of
Infants’ mercerized | Infants’ mercerized Aand B
Jacquard-top socks | striped-top socks
Domestic| Foreign | Domestic| Foreign
(2 fash- | (2 fash- | (25 seam-| (2 fash- | Domestic| Foreign
ioned)? | ioned) less) ioned)
I. Cost, transportation not included:
Material. . $0. 601 $0. 737 $0. 646 $0.606 |  $0.624 $0. 671
Labor. .991 . 595 . 620 .433 | . .805 . 514
Manufacturing expenses. - . .- - .735 .202 . 385 .120 . 560 .161
Patal mibeost. i ol lass 2.327 1. 534 1. 651 1.159 1.989 1.346
Difference.--._-- i $0.793 $0. 492 $0. 643
Foreign valuation. .. _....___________ $1.975 $1. 400 $1. 688
Duty required to equalize (per cent) . 40.15 35.14 38.09
II. Cost, transportation included:
ol Ml gt 10 e i N RS T $2. 327 $1. 534 $1. 651 $1.159 $1.989 $1. 346
Transportation to New York3__.___ 5 . 052 .010 . 052 .010 . 052
Total cost (including transporta-
110y R e S L 2.337 1. 586 1. 661 1.211 1.999 1.398
Difference. . 751 $0. 450 $0. 601
Foreign valuation. .......ococeeoo.. $1.975 $1.400 $1. 688
Duty required to equalize (percent)_., 38.03 32.14 35.60

1 These costs do not include any interest, either actual or imputed.

2 Full-fashioned tops and seamless feet.

3 Transportation charges on the foreign hosiery include consular fees, freight, marine insurance, and cus-
toms brokers’ charges. These charges are nondutiable. Transportation charges on the domestic hosiery
are the freight charges.

Cotton hosiery, full-fashioned and seamless, ‘‘not having ribbed tops of two or more
colors”: Costs of production and rates of duty mecessary to equalize differences in
costs of productron! in the United States and principal competing couniry

(Germany)
[Per dozen pairs]

| A B C D
Men’s mercer- ‘Women'’s ‘Women’s mer- | Women’s mer-
ized half-hose | combed hose cerized hose cerized hose
Do- Do-
: For- Do- For- Do- For- . For-
m?ls;,lc eign (2 | mestic | eign (1 | mestic | eign (1 m‘:%t‘c eign (1
seam- | .fash- | (1 fash-| fash- |(1fash-| fash- seam- fash-
Jess) ioned) | ioned) | ioned) | ioned) | ioned) | % ) ioned)
I, Cost, transportation not included:
IMaberiale o e e L —-| $1.156 | $1.080 | $1.720 | $1.300 | $2.143 | $1.900 | $1.641 | $1.900
L . 780 .710 | 1.338 | 1.060 | 1.673 | 1.150 . 604 1. 150
.470 .475 | 1.013 . 650 .875 . 750 . 457 . 750
2.406 | 2.265 | 4.071| 3.010 [ 4.691 | 3.800 | 2.702 3. 800
1031 (2151 e o T A R $0. 141 $1. 061 $0. 891 2 $1. 098
Foreign valuation_._. $3.75 $4.10 $5. 50 $5. 50
Duty required to equalize (per-
(707115 e Ol MU 3.76 25. 88 16. 20 219.96
II. Cost, transportation included:
Totalmilleost L. - L. 0 _ii.i $2.406 | $2.265 | $4.071 | $3.010 | $4.691 | $3.800 | $2.702 | $3.800
Transportation to New York3_.| .020 .090 . 030 122 . 030 .122 .030 .122
Total cost (including trans-
pogtation) -, Cal 2.426 | 2.355 | 4.101 | 3.132 | 4.721 | 3.922 [ 2.732 3.922
Diﬁqrence ______________________ $0.071 $0. 969 $0. 799 2.$1.190
Foreign valuation_._._....______ $3.75 $4.10 $5. 50 $5. 50
Duty required to equalize (per-
eelb)s s e D 1.89 23.63 14. 53 221.64

See footnotes at end of table.
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Cotton hosiery, Sfull-fashioned and seamless, ‘‘not having ribbed tops of two or more
colors”: Costs of production and rates of duty necessary to equalize differences in
costs of production ' in the United States and principal competing country
(Germany)—Continued

Simple averages
A, B,C,and D A, B,and C Band C
% ) : : |
D%Iixées Foreign Dot?ées Foreign D(ﬁ?:es Foreign
1. Cost, transportation not included:
Riaferidbesidd & - boda Loyl i s $1. 665 $1. 545 $1.673 $1.427 $1.932 $1. 600
1. 099 1.018 1. 264 .973 1. 505 1. 105
. 704 . 656 . 786 . 625 .944 . 700
3. 468 3.219 3.723 3.025 4.381 3. 405
PHfferemea. o L b 0 $0. 249 $0. 698 $0.976
Foreign ATIA BT s b o $4.71 $4.45 $4.80
Duty required to equalize (percem)_. 5.28 15. 69 20.33
II. Cost, transportation included:
Total mill cost $3.468 $3.219 $3.723 $3. 025 $4. 381 $3. 405
Transportation to New Yor! . 027 .114 . 026 <111 . 030 .122
Total cost (mcludmg transporta-

LI0D) Blted Chtte, b el e S5 3.495 3.333 3.749 3.136 4.411 3.527
Ifferenee. . Lol L AREN e L $0. 162 $0. 613 $0. 884
Foreign valuation_______.____________ $4.71 $4.45 $4.80
Duty required to equalize (percent).. 3.44 13.78 18.42

1 These costs do not include any interest, either actual or imputed.

2 Foreign cost being higher than the domestic cost, the difference stated in a percentage of the foreign
valuation, as in the other columns, becomes negative.

8 Transportation charges on the foreign hosiery include consular fees, freight, marine insurance, and
customs brokers’ charges. These charges are nondutiable. Transportation charges on the domestic
hosiery are the freight charges.

Production data were obtained by types of product but were not
available by specific styles for which costs were obtained. In the
following table the range of production costs of two types is therefore
shown in terms of number of samples rather than of quantity pro-
duced. It is not practicable to give the domestic costs of any other
kinds of hosiery than ‘‘Infants’ mercerized striped top socks’ and
“Men’s mercerized half-hose’”” shown in the table without disclosing
confidential information.

Cotton hostery, seamless: Range of domestic costs in corresponding intervals, 1923

[Cost at New York]
Domestic
Infants’ mercerized | Men’s mercerized
Delivered cost per dozen pairs striped-top socks half-hose
Average Nuﬁber Average Nu];.}ber
cost | samples | ©%St | samples

Average
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INFANTS’ WOOL KNIT OUTERWEAR, EMBROIDERED (PARS. 1114, 1529)

The Commission’s investigation under section 336 covered infants’
wool knit outerwear, whether embroidered or not embroidered, duti-
able under paragraphs 1529 and 1114, respectively. Senate Resolu-
tion No. 325 (71st Cong.) directed an investigation of infants’ wear
classified under 1114 (d), and the inquiry was extended by the Com-
mission to cover that classified under paragraph 1529.

Under paragraph 1529 (a) of the Tariff Act of 1930, infants’ wool
knit outerwear, embroidered or otherwise ornamented, was dutiable
at 90 percent ad valorem. No change resulted from the investigation.

Under paragraph 1114 infants’ wool knit outerwear, not embroid-
ered, valued at more than $2 per pound, was dutiable at 50 cents per
pound and 50 percent ad valorem. By proclamation, effective July
11, 1932, the duties were changed as follows: A decrease in the rates
of duty expressly fixed in paragraph 1114 (d) of title I of said act on
infants’ outerwear, finished or unfinished, wholly or in chief value of
wool, made or cut from Jersey fabric knit in plain stitch on a circular
machine, not specially provided for, valued at more than $2 per
pound, from 50 cents per pound and 50 percent ad valorem to 50 cents
per pound and 25 percent ad valorem; and an increase in the rates
of duty expressly fixed in paragraph 1114 (d) of title I of said act
on infants’ outerwear, knit or crocheted, finished or unfinished, wholly
or in chief value of wool, and not specially provided for, valued at
more than $2 per pound, from 50 cents per pound and 50 percent ad
valorem to 50 cents per pound and 75 percent ad valorem.

This investigation was made under section 336 of the Tariff Act of
1930; the year 1930 being taken as the cost period. On outerwear,
not embroidered, costs were obtained from nine domestic and five
British producers but an array of these costs can not be made on
account of their confidential character. On infants’ wool knit outer-
wear, embroidered, for which Austria was found to be the principal
competing country, costs were obtained from six domestic plants pro-
ducing embroidered outerwear, and from two plants in Austria. The
findings of the Commission are published in Report No. 48, second
series.

COST COMPARISON AND RANGE OF COSTS

. The cost comparison on infants’ embroidered outerwear is detailed
in Table 3 on page 23 of the published report, of which the following
is an abstract.

Infants’ embroidered wool knit outerwear: Comparison of costs of production and
delivery to principal market, 1930

[Per dozen garments]

Group 1 Group 2

Domestic | Austrian [Domestic | Austrian

Cost:
L M R o PR BRI SR A Ml SO $15.19 $6. 59 $18. 54 $8.89
Transportetion’to New Yorke .o o Aol Lo Snat g Toes 00 .02 .29 .04 .33
oAl e S e e S S R e L 15.21 6.88 18.58 9.22
Cost differences in relation to dutiable values:
Amount by which domestic costs exceed foreign costs. ... $8.33 $9.36
Dutiable value of foreign samples. - - - - eeeooooeeomoo. 8.11 11. 56
Excess of domestic over foreign costs as a percentage of the
autiable valmel, o oot oo sl oae oo Sletof ] ) 103.00 81.00

1 Average of percentages for individual groups, 92 per cent ad valorem. Present duty (in par. 1529 (a)
of act of 1930), 90 percent ad valorem.
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Production data were not available by specific styles costed. Costs
within each group were weighted by the production of each company.
The table following shows the cost range in terms of number of sam-
ples. The costs shown are delivered costs, including transportation
and delivery as noted in the table above.

Eleven of the fifteen domestic samples in group 1 had a cost below
the average, and 12 of the 14 domestic samples in group 2 had a cost
below the average. Of the foreign samples, 5 of the 7 in group 1 had
a cost above the average and 8 of the 14 in group 2 had a cost above
the average.

Infants’ embroidered wool knit outerwear: Range of domestic and foreign costs in
corresponding intervals, 1930

[Cost at New York]
Group 11 Group 22
Delivered cost per Domestic Foreign Domestic Foreign
dozen garments
Average Nug}ber Average Nuzg;ber Average Nug}ber Average Nuﬁber
cost | samples | St | samples | €Ot | samples | ' | samples
1
$6. 18 O TGRSy W A PRI B o Lo
7.67 L P

1 Includes garments of sizes 1 to 3.
1 Includes garments of sizes 2 to 6.

SCHEDULE 15. SUNDRIES
Dutiable items:

Sewed straw hats (par. 1504).
Boots and shoes (par. 1530).

SEWED STRAW HATS (PAR. 1504)

Under paragraph 1406 of the act of 1922 the rate of duty on sewed
hats of straw and other materials was 60 percent, but by presidential
proclamation, effective March 14, 1926, on the basis of the findings of
the Tariff Commission, the rate on men’s sewed straw hats, if valued
at $9.50 or less per dozen, was increased to 88 per cent.

Under paragraph 1504 (b) (4) of the Tariff Act of 1930 sewed hats,
bonnets, and hoods of straw and other materials were dutiable at $4
per dozen plus 60 per cent ad valorem. The rate was reduced by
proclamation, effective March 7, 1931, to $3 per dozen and 50 percent
ad valorem.

COST PERIOD AND SCOPE OF INVESTIGATION
The investigation under section 336 of the act of 1930, instituted

pursuant to Senate Resolution No. 31 (71st Cong.), covered by
Report No. 8, second series, included a cost study confined to the
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sewed hats under paragraph 1504 (b) (4) and to the sennit types be-
cause these were found to be most important both in domestic produc-
tion and in imports. The investigation was further confined to sennit
hats of staple grades, that is, the medium or low-priced, because these
constituted the bulk of consumption while those in the higher-priced
range were largely sold on the basis of the reputation of the individual
manufacturer. Costs were obtained for three major varieties of
sennit hats, namely, split, improved, and flatfoot. Italy was found
to be the principal competing country.

Domestic costs were obtained from 7 manufacturers; data for
imported hats, from 5 importers. The cost comparison was based on
20 samples of domestic sennit hats and 10 samples of imported hats.
The fiscal year ended June 30, 1930, was the cost period.

COST COMPARISON AND RANGE OF COSTS

Table 3 of the published report gives a summary of the comparison
of costs of domestic and foreign sennit hats, reproduced below. For
convenience the ratio of the differences in cost to the dutiable value
of the several classes of hats is computed. There is also shown the
ad valorem equivalent of the compound duty of $3 per dozen and
50 percent found by the Commission to be necessary to equalize the
difference in costs for hats falling under paragraph 1504 (b) (4)
considered as a whole.

Summary cost comparison of domestic and foreign sennit straw hats, 1929-30

Split Improved | Flatfoot

Domestic product: Per dozen | Per dozen | Per dozen
‘Weighted average cost of production.. . ____________ $9.05 $11.41 $11.07
Pransportation to New York Gty o o ou il si o ae gt b 2 .16 w13

ol e e T S R B G e 9. 22 11. 57 11.20

Foreign product:

‘Weighted average adjusted invoice price in foreign country...._ 3.15 3.73 4.17
Transportation and delivery to New York City......_________ 1.07 1.12 1. 10
Rofal siuat it el Ao Singl Lo blliecbs 1 T SIS ST 4.22 4.85 5.27

Excess of domestic over foreign costs_______ . _________ 5.00 6.72 5.93

Dulahle Value - e L ead 4.06 5.31 5.95

Excess of domestic over foreign costs, ratio to dutiable value-percent__ 123 12614 100

Ad valorem equivalent of a compound duty of $3 per dozen plus 50

pereontad ValoteM . & Lol e nalis s il Al S e s S e i 124 106 100

Transportation is shown by this table to be a minor element in the
delivered costs.

Invoice data were used as evidence of foreign costs; these do not
afford a statement of foreign cost range. To array the domestic costs
of the improved variety would disclose confidential data.

The average domestic cost of $9.22 per dozen for the split variety
was based on the costs of 9 samples from 5 companies and a total
production of 44,300 dozen. Fifty-six percent of this production
Ivas above the average cost; the highest cost was 149 percent of the

owest.

The average domestic cost of $11.20 per dozen for the flatfoot
variety was based on costs of 9 samples from 6 companies and a total
production of 58,300 dozen. Forty-eight percent of this production
]was above the average cost; the highest cost was 148 percent of the
owest.
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BOOTS AND SHOES (PAR. 1530)

Boots and shoes of leather are dutiable under the act of 1930 at
20 percent. The Commission in its investigation, instituted pursuant
to Senate Resolution No. 313 (71st Cong.), distinguished three classes:
Welt, turned, and McKay sewed. The findings of the Commission
indicated an increase in the McKay sewed to 30 percent; a decrease
in the turned to 10 percent; and no change in the duty on welt.
Changes were effective January 1, 1932. The results of the investi-
gation are set forth in Report No. 31, second series. The range of
costs can be shown only for welt; the data obtained with respect to
the other types being considered confidential.

BOOTS AND SHOES, WELT

The United Kingdom was the principal competing country with
respect to welt shoes. The cost data obtained related to the year
1930 and were obtained from 15 domestic and 3 foreign producers.

Studies were made of the costs of two grades: (1) Medium, sold at
from $6 to $8 per pair retail and (2) high grade, sold at $10 or more
per pair. The medium grade was represented by sample specifica-
tions nos. 16 and 17, but comment can be made on only the latter
on account of the confidential character of the foreign data. The
high grade was represented by sample specifications nos. 25 and 11

COST COMPARISON
Following is the cost comparison shown on page 5 of the report:

Welt boots and shoes: Relation between domestic costs and costs in the United King-
dom, including delivery to New York and to Chicago, 1930

Relative importance | Ratio of excess of do-
of the shoes of which mestic over foreign
sample is representa- costs (+) or excess of
tive as compared foreign over domes-
with total for the tic costs (—) to duti-

Sample number group able value

Domestic Ktijrilgifi%% New York | Chicago

Percent Percent Percent Percent
15.5 21.2 +6.5 +4.9

2.2 30.0 =4 =114
53.7 12.2 —=5.9 —8.5
28.6 36.6 L +4.5

100.0 111, L H e P | A 8 SR

RANGE OF COSTS DELIVERED AT NEW YORK AND CHICAGO

The two tables following show the range of costs obtained for
samples 17, 25, and 11 delivered at New York and Chicago. The
cost averages for the domestic groups are shown in percentages of
the foreign costs in order not to disclose confidential information.
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Welt shoes: Range of domestic costs delivered at New York City, 1930

121

Domestic Foreign
i i i i Group Percent of pro-
Domestic delivered cost in cg:éatxon to foreign delivered Strene | Rt duetioh Produc-
cost per- tion tion
;:ent of govereéi o govered
oreign ¥ costs umu- | by costs
average Group | Jation
Sample No. 17: Puairs
ess than foreign average. .- oo cocoocoaoooo e 87.13 | 4,229,119
Over foreign average. 105.83 | 1,409, 365
3 0 1y Mo o SIS S TR St o £ iy R 123. 65 482, 122
A s e el L i e R e €, 120, 606
Sample No. 25:
Less than foreign average 85. 22
Over foreign average... 103.19
113.29
........... 3,259,929 | 160.00 {-_____.__| 59,618
Sample No. 11:
Less than foreign average 96. 26 571, 200
Over foreign average...- . 105. 51 191, 700
S % = 116. 60 | 1,002, 020
45005 T e e A er St DU D R SR T s L 1,764,920 | 100.00 |-__.____ 34,637
Welt shoes: Range of domestic costs delivered at Chicago, 1930
Domestic Foreign
deli 5 : i Group Percent of pro-
Domestic delivered cost inc gggatlon to foreign delivered Akl e duction Prodie
cost per- tion tion
?enti of tc)overe;i ™ goveretd
oreign y costs umu- by costs
average Group | Jation
Sample No. 17: Pairs
Less than foreign average ol s 84.22 | 4,229,119
Over foreign average. 103. 21 | 1,409, 365
s R e 120. 20 482,122
e 7o) R Ol SR R R I I P S S 6, 120, 606
Sample No. 25:
Less than foreign average. - ococicoccocecmaacan 84.40 535, 885
Vel JOYSIgN QVIBEO. it st b AR o v s A ST 101. 43 885, 323
Vo Pl TR Bor SO L e el e B [0 N 110. 67 | 1,838, 721
Rotall o Cue st A s IO PO e [ R 2D 3, 259, 929
Sample No. 11:
Less than foreign average - 88.41 571, 200
Over foreign average... 104. 50 191, 700
113. 82 | 1,002, 020

1,764,920 | 100.00 |.

34,637
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