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THE DISPOSAL OE THE SUBSIDIES GRANTED CERTAIN 
RAILROAD COMPANIES. 

EVIDENCE 
TAKEN BEFORE 

TIIE JUDICIARY COMMITTEE, 
UNDER 

The following resolutions of the Rouse of Representatives. 

June 7, 1876.—Ordered to be printed. 

January 31, 1876.—Mr, Luttrell submitted tlie following resolution, wliieli was 
agreed to : 

“Whereas the several railroad companies hereinafter named, to wit, the Northern 
Pacific, the Kansas Pacific, the Union Pacific, the Central Branch of the Union Pacific, 
the Western Pacific, the Southern Pacific, the Sioux City and Pacific, the Northern 
Pacific, the Texas and Pacific, and all Pacific roads or branches to which bonds or 
other subsidies have been granted by the Government, have received from the United 
States, under the act of Congress of July 1, 1862, the act of March 3, 1874, and the 
several acts amendatory thereof, money subsidies amounting to over $64,000,000, land- 
subsidies amounting to over 220,000,000 acres of the public domain, bond subsidies 
amounting to $-, and interest amounting to $-, to aid in the construction of 
their several roads; and whereas it is but just and proper that the Government and 
people should understand the status of such roads and the disposition made by such 
companies in the construction of their roads of the subsidies granted by the Govern¬ 
ment: Therefore, 

“Be it resolved, That the Judiciary Committee be, and are hereby, instructed and 
authorized to inquire into and report to this House, first, whether the several railroad- 
companies hereinbefore named, or any of them, have, in the construction of their rail¬ 
roads and telegraph-lines, fully complied with the requirements of law granting money, 
bonds, and land-subsidies to aid such companies in the construction of their railroads 
and tejpgraph-lines; second, whether the several railroad-companies or any of them 
have formed within themselves corporate or construction companies for the purpose 
of subletting to such corporate or construction companies contracts for building and 
equipping said roads or any portion thereof, and, if so, whether the money, land, arid 
bond subsidies granted by the Government have been properly applied by said com¬ 
panies or any of them in the construction of their road or roads; third, whether the 
several railroad-companies or any of them have forfeited their land-subsidies by fail¬ 
ing to construct and equip their road or roads or any portion of them as required by 
law; and, fourth, that, for the purpose of making a thorough investigation of the sev¬ 
eral Pacific railroads or any of them, the Judiciary Committee shall have full power 
to send for persons and papers, and, after thorough investigation shall have been made, 
shall report to this House such measure or bill as will secure to the Government full 
indemnity for all losses occasioned by fraudulent transactions or negligence on the 
part of said railroad-companies or any of them, or on the part of any corporate or con¬ 
struction company, in the expenditures of moneys, bonds, or interest, or in the dispo¬ 
sition of land donated by the Government for the construction of the roads or any of 
them, or any portion thereof, and for the non-payment of interest lawfully due the 
Government, or any other claim or claims the United States may have against such 
railroad company or companies.” 
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May 2, 1876.—Mr. Tarbox submitted the following resolution, which was agreed to: 

“ Whereas it is publicly alleged, and is not denied by the officers of the Union Pacific 
Railroad Company, that that corporation did, in the year 1871 or 1872, become the 
owner of certain bonds of the Little Rock and Fort Smith Railroad Company, for 
which bonds the said Union Pacific Railroad Company paid a consideration largely in 
excess of their actual or market value, and that the board of. directors of said Union 
Pacific Railroad.Company, though urged, have neglected to investigate said transac¬ 
tion : Therefore, 

“ Be it resolved, That the Committee on the Judiciary be instructed to inquire if any 
such transaction took place, and, if so, what were the circumstances and induce¬ 
ments thereto, from what person or persons said bonds were obtained and upon what 
consideration, and whether the transaction was from corrupt design or in furtherance 
of any corrupt object; and that the committee have power to send for persons and 
papers.” 

Washington, D. C., May 4,1876. 

Benjamin F. Ham sworn and examined. 

By Mr. Hunton : 
Question. State your name, age, residence, and occupation.—Answer. Benjamin F. 

Ham; 40 years old" I reside at Cranford, county of Union, State of New Jersey; sec¬ 
retary and treasurer. 

Q. Secretary and treasurer of what ?—A. Of the Credit Mobilier, for one institution, 
and. two or three railroad companies, for others. 

Q. Name them all.—A. Credit Mobilier, Chicago and Canada Southern, Toledo, Can¬ 
ada Southern, and Detroit. 

Q. Have you ever had any connection officially with the Union Pacific Railroad Com¬ 
pany ?—A. I have, sir. 

Q. What and when?—A. In January, 1867, I was appointed auditor of the Union 
Pacific Railroad, and remained so, I think, until 1870. 

Q. Have you had no connection with the Union Pacific Railroad Company since 
1870 ?—A. Not since I ceased to be connected with it as auditor; I think it was in 1870; 
it might possibly have been in 1871, but since that time I have had no connection with it. 

Q. Tell the committee what is the connection, if any, between the Credit Mobilier 
and the Union Pacific Railroad Company.—A. There has been no connection whatever 
since 1867. 

Q. What was the connection prior to 1867 ?—A. It was building the road to the one 
hundredth meridian. 

Q. That embraces one hundred and sixty-six miles?—A. No, sir; it embraces two 
hundred and fifty-six miles; that was built before I came to New York. 

Q. What was built ?—A. The portion that the Credit Mobilier built was before I 
came to New York; the Credit Mobilier did no building of railroads after I came to 
New York in 1867. 

Q. How did the Pacific Railroad pay the Credit Mobilier ?—A. They built no railroad 
after I came to New York ; I know nothing about the transactions previous to that. 

Q. State, if you know, how the Union Pacific paid the Credit Mobilier for building 
the road.—A. The books show that they paid for it in cash. 

Q. Do yon know anything about the sale and issue of bonds by the^Union Pacific 
Railroad Company ?—A. I do, sir. 

Q. How many bonds were issued by the railroad-company called first-mortgage 
bonds ?—A. There were 29,000,000 of bonds issued and executed by the company. 

Q. An even twenty-nine ?—A. Yes, sir; just an even 29,000,000 signed and executed. 
Q. What was done with those bonds ?—A. The company sold the great bulk of them; 

some were retired by order of Congress, and surrendered and canceled. 
Q. How much was retired by order of Congress ?—A. I don’t remember the number 

exactly ; about 1,600, I believe. 
Q. Sixteen hundred bonds ?—A. Yes, sir; $1,600,000. 
Q. That was only one million six hundred thousand?—A. Yes, sir ; I think it was a 

little more than that; I do not remember. All these things are on the company’s books 
and show for themselves. 

Q. Who has possession of those books ?—A. The present officers of the company, the 
secretary, treasurer, and auditor. 

Q. After the retirement of the $1,600,000 what became of the $27,400,000 ?—A. The 
books of the company would show that entirely. I couldn’t tell from my memory ; 
it is several years since this thing took place. 

Q. Were they all sold?—A. There were some that were never disposed of. 
Q. Where are those ?—A. That I cannot tell. 
Q. Did you keep the bond-account of the Union Pacific Railroad Company ?—A. Dur¬ 

ing a large part of the time I kept it. 
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• Q. State, as near as you can, what amount of the $27,400,000 was disposed of.—A. 
I think the books show there were about two hundred and fifty that were not disposed of. 

Q. What became of those ?—A. That I cannot tell; I don’t know. 
Q. Where are those bonds now?—A. They are in the hands of the general public; 

they are scattered everywhere. 
Q. Those bonds that were not disposed of ?—A. Yes, sir. 
Q. How did they get into the hands of the general public ?—A. That we can’t tell; 

that I can’t tell; I don’t know how they did get out of the possession of the company. 
Q. Why did you say they are in the hands of the general public ?—A. Because the 

coupons are regularly paid. 
Q. Whom to ?—A. I don’t know that. I have no connection with the company. 
Q. Why do you say their coupons are regularly paid?—A. I am so informed by the 

officers of the company. 
Q. What officers of the company so informed you ?—A. The treasurer. 
Q. Give his name.—A. E. H. Rollins, 
Q. Did you ever have any talk with Mr. Dillon, the xrresident of the company, on 

this subject ?—A. Certainly. 
Q. What does he say about these bonds ?—A. He does not know where they are. 
Q. Does he know that the coupons are regularly presented ?—A. He does not know it of 

his own personal knowledge, except as Mr. Rollins tells him. 
Q. Do you mean to say that the president of the company does not know what cou¬ 

pons are paid out ?—A. I should judge he did not know it. I judge that the president 
of the road is not cognizant of every little thing that takes place. I don’t know any¬ 
thing about it. I don’t know what he does know. 

Q. Do you call $250,000 a “little thing?”—A. It is, in a sum of several millions in 
comparison. It would be a great deal for me individually. 

Q. Mr. Dillon is the president of the company now ?—A. Yes, sir. 
Q. What is his name and residence ?—A. Sidney Dillon, New York. 
Q. Arou say you have had a conversation with him on this subject ?—A. Yes, sir. 
Q. State what he told you in that conversation.—A. I don’t recollect anything 

about it only my impression is that he does not know anything more than what Mr. 
Rollins tells him. 

Q. And that is that these coupons are regularly presented?—A. Yes, sir; presented 
and paid. 

Q. Then I understand you to say that there are coupons presented on $250,000 of 
bonds, the proceeds for the sale of which never reached the company.—A. Yes, sir. 

Q. Has there been any effort made to find out who holds these $250,000 ?—A. An 
effort has been made to find how they got out of the possession of the company. 

Q. Has any effort been made to find out who sold these bonds?—A. I don’t know. 
Q. Is there any trouble in finding out who holds a bond when a coupon is presented ?— 

A. I think not. 
Q. Then if the company chose they could readily find out who holds these $250,000 

of bonds ?—A. I should presume so. 
Q. Do not you know as a railroad man used to handling coupons and paying them ?— 

A. They could find out out who they paid them to. 
Q. Do not you know that the company does know who holds these bonds ?—A. No, 

sir, I do not know. I have no connection with the company. 
Q. You stated a while ago that they could find out who they paid the coupons to, 

that is not exactly my question; my question was when they paid the coupons could 
not they find out who held the bonds from which the coup ons were taken ?—A. I should 
presume they could. 

Q. Can yon state how these bonds to the amount of $250,000 got out of the pos¬ 
session of the company ?—A. No, sir, I cannot. 

Q. Did you ever have the custody of .these bonds ?—A. No, sir ; I never did. 
Q. How long since the bond account of the railroad was found to be short $250,000 ?— 

A. Since July, 1869. I would like to say that in paying these coupons the company 
would be compelled to pay them to innocent holders, without finding their names or 
anything else. It is customary to pay coupons. The company don’t pay the coupons; 
the Union Trust Company of New York pays the coupons. 

Q. I understand that. This is the question I desire to ascertain from you: If, for in¬ 
stance, I was forced to pay interest on $250,000 semi-annually, and on which I had not 
received a dollar consideration, whether I would not use all means in my power to 
know who held those bonds and how they held them ? Now, while the company could 
not rdf use to pay the innocent holder, my desire is to get at the fact whether this rail¬ 
road company ever undertook to find out who the holders were, of the bonds, not of 
the coupons.—A. The present officers of the company, I presume, are ready to testify 
as to what efforts they have made to get at it. 

Q. I am examining you now.—A. I am ready to testify so far as I can, but the facts 
are not in my possession. 

Q. I do not want any facts, of course, except what are in your possession. Did you 
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ever make out any list of the bonds ?—A. I endeavored to keep track of tlic bonds to 
the best of my ability. 

Q. What was your success in that direction?—A. My success was always good until 
a certain time. 

Q. What time was that?—A. Until about the 1st of January, 1869. 
Q. What was your failure at that time ?—A. Then I was compelled to give my atten¬ 

tion to paying coupons, and during that time, about six days, I was occupied all the 
tine, and at the expiration of that time I found 130 bonds missing—one lot of 80 and 
one lot of 50, consecutive numbers the two lots were. 

Q. Was that all that you ever found missing ?—A. No, sir; in the month of March, 
1869, the company’s offices were taken possession of by the sheriff of New York, and 
I was told to go to New Jersey and remain there until I was sent for. I did so. 1 was 
not sent for until July, and then I came back to write up the company’s books, and 
then I discovered another shortage in the bond account. 

Q. What was that entire shortage ?—A. About two hundred and fifty. 
Q. The exact amount was $247,000, was it not ?—A. I don’t remember the exact 

amount. 
Q. You first missed cne hundred and thirty?—A. Yes, sir. 
Q. That was before you left the office in New York ?—A. Yes, sir. 
Q. When you first missed those one hundred and thirty bonds what did you do to¬ 

ward recovering them ?—A. I could do nothing except to know where I had them last, 
where they were placed last. 

Q. To whom did you report the shortage of the bonds ?—A. To the assistant treasurer. 
Q. Give his name.—A. Charles Tuttle. 
Q. What explanation did he make; any?—A. He could make none; he did make 

none. 
Q. Was there any effort made to find those one hundred and thirty bonds ?—A. Yes, 

sir. 
Q. Who made the effort ?—A. He and I both did. 
Q. What was the effort you made ?—A. I can’t remember distinctly; we made all 

the efforts we could. 
Q. Just tell what you did do.—A. We asked the parties to whom we had a record 

of their being last with. 
Q. Who were they?—A. I don’t remember.now; the books will show. They said 

they had been returned to the company upon the payment of the loans for which they 
were pledged as collateral. 

Q. Returned to what company?—A. To the Union Pacific Railroad Company. 
Q. This Credit Mobilier, then, holds these bonds ?—A. No, sir; never had anything 

to do with these bonds. 
Q. The Union Pacific had borrowed money on these bonds ?—A. Yes, sir. 
Q. And they had been returned to the company upon the payment by the company 

of the bonds for the loan of which they were pledged ?—A. Yes, sir; they were bor¬ 
rowing money all the time on these bonds, and about that time, the 1st of January, 
were shifting loans to the extent of half a million a day, paying half a million of dol¬ 
lars every morning and borrowing it again in the afternoon. 

Q. You were told when this effort was made to account for this shortage of the bonds 
that the loan that they had been pledged to secure had been paid up ami the bonds re¬ 
turned to the company ?—A. That is what the parties say. 

Q. What parties said it ?—A. I don’t recollect who the parties were; I should have 
to refer to the books. 

Q. Can not you recollect who told you that they had been returned?—A. No, sir, I 
cannot; it is seven years since these things took place. 

Q. I should think you might recollect who you had a conversation with a little bet¬ 
ter than you could recollect the conversation ?—A. No, sir. 

Q. How much of these bonds in amount was pledged for the loan of this money ?— 
A. I don’t recollect that either. 

Q. Did you communicate the loss of these bonds or the disappearance of these bonds 
to the president of the company ?—A. I think I did. 

Q. What efforts did he make to recover them, or what explanation did he give of 
their disappearance ?—A. I don’t recollect now. 

Q. Did the president make any effort to recover them?—A. I,cannot tell. 
Q. Do you undertake to say that you do not know who holds any one of these $247,000 

of bonds ?—A. Yes, sir, I mean to state that; that I don’t know who holds them.. 
Q. Do not know who holds any one of them?—A. No, sir; not one of them. 
Q. Please state to the committee the numbers of these one hundred and thirty bonds 

that were short upon your first examination.—A. I don’t recollect the numbers of 
them. 

Q. Do you recollect any of the n umbers ?—A. No. sir. 
Q. Did not you see a memorandum of all these things upon an investigation of this 

matter in New York ?—A. Yes, sir. 
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Q. What explanation did you give about them upon seeing that memorandum ?—■A. 
I don’t recollect now. 

Q. When was that investigation in New York ?—A. These gentlemen can tell better 
than I can. 

Q. I am not examining them.—A. I don’t remember what month it was. 
Q. What year was it ?—A. I can’t say whether it was last year or this year; the mat¬ 

ter has entirely slipped my mind. 
Q. You cannot tell whether it has been since Christmas or before ?—A. No, sir; I can¬ 

not ; I have forgotten entirely as to the time. 
Q. Was it.as long ago as last summer, the summer of 1875?—A. It might have been. 
Q. But was it ?—A. I don’t remember ; It has entirely escaped my memory. 
Q. You cannot tell an occurrence of that sort, the time of it, within a year ?—A. No, 

sir; I cannot. 
Q. Where did it take place ?—A. It took place in New York; I can tell you that. 
Q. You cannot recollect whether it was in 1875 or 1876?—A. No, sir; my impression 

is that it was in 1875. 
Q. Now give ns your impression as to the month.—A. I have no impression about 

that. 
Q. You cannot tell whether it was either one of the twelve months of 1875 ?—A. No, 

sir. 
Q. What was the date at which you discovered the shortage of these one hundred 

and thirty bonds ?—A. It was about the 1st of January, 1869. 
Q. Then when did you discover a further shortage in the bonds ?—A. In July of the 

same year, or August. 
Q. You said a while ago you discovered on the first occasion a shortage of two lots 

of 80 and 50?—A. Yes, sir. 
Q. How did you determine that they were two lots of bonds, one containing 80 bonds 

and the other 50 ?—A. Because at that time I made up the bond-account and discovered 
that those two lots were missing. 

Q. What do you mean by “ lots ” of bonds ?—A. Eighty consecutive numbers and 50 
consecutive numbers; that is what I call a lot. 

Q. Why not have 100 consecutive numbers?—A. Because there were 80 in one lot of 
consecutive numbers, and 50 in another lot, consecutive numbers. 

Q. Why do you recollect that they were 80 consecutive numbers?—A. Because my 
recollection is good on that point. 

Q. What consecutive 80 numbers were there ?—A. That I don’t remember. 
Q. It is bad on that point ?—A. Yes, sir; I could tell if I had the memorandum here 

that was in the Boston office. There are certain things that I remember, and certain 
other things that the memorandum would tell at once. 

Q. Then you say to the committee that that company is paying coupon interest on 
two hundred and forty-seven thousand dollars’ worth of bonds, and have received not 
a dollar consideration for those bonds ?—A. Yes, sir; I so understand. 

Q. That if a proper effort had been made it could have been discovered who holds 
these bonds, and, as far as you are advised, no such effort has been made; is that your 
testimony ?—A. I think they could discover who the present holders are. 

Q. How could they do it ?—A. If a person goes and presents a coupon to the Union 
Trust Company and asks the payment of it, they pay it to him, and they don’t ask him 
who he is or where he got it. 

Q. They could ask him.—A. They could ask him; but suppose he should say, “ My 
name is John Smith ?” 

Q. If Mr. Ashe brings me a coupon from a bond of mine that was gotten out of my 
hands fraudulently I ask Mr. Ashe where he got that coupon from, and he says he got 
it from Mr. Meguire; I ask Mr. Meguire where he gets it from, and he gets it from Mr. 
Spence; and Mr. Spence says he got it from you. Now, in that way I can trace it up 
to the man who cannot trace it out of his hands, and that man holds the bond. Now, it 
seems to me the road to the bonds is so plain that a man can hardly miss it.—A. That 
is a plan that I recommended to the company years ago, when Mr. Spence was with 
them ; I recommended that then, when the thing was fresh, it should be done on the 
payment of the very next coupons. 

Q. Did they adopt it ?—A. That I don’t know. 
Q. Do you know anything about a shortage of the Government bonds?—A. Yes,sir. 
Q. .State that to the committee.—A. There is a shortage of $110,000 in Government 

bonds. 
Q. When did that shortage occur ?—A. It occurred about the 1st of January, 1869. 
Q. The same year ?—A. Yes, sir. 
Q. Did the whole of that shortage occur at that time ?—A. Yes, sir; all at once. 
Q. Is the Government paying its coupons on those one hundred and ten bonds ?— 

A. Yes, sir. 
Q. The Union Pacific Railroad Company got no consideration for those bonds ?— 

A. No, sir. 
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Q. They were not sold?—A. No, sir. 
Q. Has any effort ever been made to discover the holders of those one hundred and 

ten bonds?—A. Yes, sir. 
Q. With what success ?—A. With no success. 
Q. What effort was made?—A. The company did not keep a record of the numbers 

of the bonds, and they are not coupon bonds, but registered bonds. These bonds were 
all indorsed by the treasurer in blank, and then they circulated like a certificate of 
stock ; they were pledged by the company as collateral for loans, 110,000 for $110,000 
in money. 

Q. Now, when they come to get the interest on those registered bonds, do not they 
bring the bonds with them ?—-A. No; they have to be transferred. The bonds are not 
necessary to be presented, but before the interest is paid they must be transferred into 
other names, and then those parties collect the interest the same as you would a cer¬ 
tificate, a dividend on stock. 

Q. But they have to present the bonds?—A. No, sir; they don’t present the bonds 
at all. 

Q. They present a certificate that they hold the bonds?—A. No, sir; nothing what¬ 
ever. 

Q. The Government pays the interest on those?—A. Yes, sir ; the Government pays 
the interest upon them. 

Q. When they go to the treasurer to get their interest upon these registered bonds, 
what do they bring to the treasurer to show that they hold those bonds?—A. The 
Government has a list; they make up a list of whom the interest is payable to from the 
books in the Treasury Department, and then the party who collects the interest must 
identify himself at the Treasury as being the party. 

Q. Who is uj)on the Treasury books as the holder of the 110 registered bonds ?—A. 
That cannot be traced out. 

Q. Then who collects the interest on those 110,000 ?—A. We cannot separate these 110 
from a large number of others; that is the difficulty in the way of the entire thing. 

Q. Do you mean to say that there are 110 Government bonds upon which interest is 
not paid ?—A. It is paid. 

Q. Then somebody must appear upon the Treasury books as the owner of each one 
of these bonds ?—A. Yes, sir ; but these 110 bonds are out of a lot of 2,000,000, and it is 
impossible to tell which of the 110 are the ones. 

Q. I can understand that, but the Government pays interest on these 110 bonds ?—A. 
Yes, sir. 

Q. The amount of the Government bonds is the same as the first-mortgage bonds ?— 
A. Yes, sir. 

Q. A little over 27,000,000, or about 27,000,000. Now, on the books of the Treasury 
Department there are bonds representing this $27,000,000 and charged to different peo¬ 
ple, the holders of each one of those bonds put down on the Treasury book; is not that 
so ?—A. Yes, sir. 

Q. Now there must be 110 of those tb which there is no owner ?—A. O, no, the par¬ 
ties who have, got them have had them transferred into their own names, or have sold 
them over and over again, and then finally been transferred. 

Q. Then what is the trouble about finding out who originally got the 110 bonds ?— 
A. We can tell where all the bonds that the company had were at a certain time; then 
we cannot tell anything further. 

Q. Can you tell who got them from the company?—A. Yes, sir; we can show who 
had them as collateral at a certain date, about December 29, 1868. 

Q. Collateral for loans?—A. Yes, sir; collateral for loans. There was about 4,000,000 
that the company had on hand unsolct, and these were pledged as collateral to loans. 

Q. The whole 4,000,000 ?—A. The whole 4,000,000 ; yes, sir. 
Q. Were those loans paid off?—A. Yes, sir. 
Q. Then were the bonds returned ?—A. The parties who held them say they returned 

them, but there was missing one hundred and ten bonds. The treasurer or the assist-, 
ant treasurer, Mr. Charles Tuttle, paid the loans. 

Q. What had Charles Tuttle to do with the company; anything ?—A. lie was assist¬ 
ant treasurer of the company. 

Q. He had no other connection with it.—A. No, sir ; none whatever; he received and 
paid out all the moneys. 

A. Let me see if I understand it. The books of the Treasury show now the present 
holders of these bonds ?—A. Yes, sir. 

Q. If I understand aright, then, the Treasury books show that these bonds are now 
held by certain people.—A. Yes, sir. 

Q. All of them?—A. All of them; yes, sir. 
Q. The difficulty in accounting for that shortage is that you cannot tell which ones of 

all these bonds were the one hundred and ten that were not sold by the company ?—A. 
That is the difficulty. 

Q. Is there no way of overcoming that trouble ?—A. I did the best I could to over¬ 
come it. 
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Q. With wdiat success ?—A. With none at. all. I got from the books of the Treasury 
a list of whom these bonds had been transferred to and did everything I could at the 
time. 

Q. Have these bonds passed through many different hands?—A. While they were in¬ 
dorsed they very frequently changed hands, a great many times, and then they would 
only be transferred whenever the dividend was to be paid. 

Q. Did the name of each man appear on the bond?—A. No, sir; not at all until it 
was transferred. 

Q. Up to what date did Charles Tuttle pay the interest on these bonds ?—A. He paid 
only to the 1st of January, 1869 ; he never paid any interest after that. 

Q. Has the Government paid any interest on them.since?—A. O, yes; the Govern¬ 
ment has continued to pay the interest on these bonds. 

Q. Who paid it ? Do you say Charles Tuttle did ?—A. No; he never paid the inter¬ 
est on these Government bonds; the Government pays it directly to the holders; it 
does not pass through the company. 

Q. You said Charles Tuttle paid it ?—A. I supposed you meant the first-mortgage 
bonds. 

Q. No; I was talking about the Government bonds.—A. He never has paid any in¬ 
terest on the Government bonds. 

Q. Who paid the interest?—A. The Government paid it. 
Q. Charles Tuttle was the assistant treasurer ?—A. No; he was the assistant treas¬ 

urer of the company, not of the United States. 
Q. There was a Tuttle that was assistant treasurer of the United States; that is 

another man?—A. That is another man. Mr. Tuttle was assistant treasurer of the 
Union Pacific Railroad Company, not of the Treasury. 

Q. What was the Tuttle’s name that was assistant treasurer?—A. I don’t remember 
that. 

Q. Up to what time did Charles Tuttle, assistant treasurer of the Union Pacific, pay 
the interest on the first-mortgage bonds ?—A. The 1st of January, 1869. 

Q. Who has paid it since ?—A. They have been paid in Boston by the company. 
Q. By the assistant treasurer ?—A. By the treasurer in Boston ; they have been paid 

by Morton, Bliss & Co. and by the Union Trust Company. 
Q. What do you mean by the Union Trust Company?—A. Of New York. 
Q. What is that company?—A. That is a company organized under the statutes of 

the State of New York. 
Q. For what purpose ?—A. I don’t know whether it has a special charter or not. 
Q. What connection had the Union Trust Company with the Union Pacific ?—A. Not 

any whatever. 
Q. Why did the Union Trust Company pay the interest ?—A. Because it was a trust 

company organized to do banking business and to take trusts. 
Q. It was merely a payment through the trust company?—A. That is all. 
Q. Not by the company ?—A. The money was deposited with them, and then they 

paid the coupons. 
Q. I would like to understand something of the connection between them; did Mr. 

Tuttle, assistant treasurer of the Union Pacific, Railroad Company, pay any loans.of 
the company after January, 1869?—A. Yes, sir. 

Q. Up to what time did he pay them ?—A. Up to the 19th of March, 1869 . 
Q. Did he pay any after the 19th of March, 1869 ?—A. No, sir. 
Q. Who did pay after that time?—A. I couldn’t tell exactly. Mr. H. C. Crane paid 

some; Mr. C. S. Bushnell, Mr. Oakes Ames, Mr. William T. Giidden. On the 19th of 
March the company’s office was taken possession of by the sheriff, and then the loans 
were taken care of the best they could do it. I went to New Jersey and remained at 
home. 

Q. Who are these gentlemen that you have named that paid these loans after the 
19th of March ?—A. Mr. H. C. Crane was secretary of the trustees under the Oakes 
Ames contract. Mr. Oakes Ames is well known, Mr. William T. Giidden is a promi¬ 
nent Boston man, who was chairman of the committee of stockholders. Mr. C. S. 
Bushnell is a gentleman that is well known in New' Haven, Connecticut, one of the di¬ 
rectors of the company. 

Q. They were trustees of the Oakes Ames contract, did you say?—A. Mr. Bushnell 
was. 

Q. Who else?—A. No other, not of these gentlemen that I have named. 
Q. Who were the other trustees of the Oakes Ames contract ?—A. They were Sidney 

Dillon, Benjamin E. Bates, H. S. McComb, T. C. Durant, and Mr. Bushnell—five. 
Q. Why did the Oakes Ames contract require trustees?—A. That is a difficult ques¬ 

tion for me to answer. 
Q. Did he have to go into trust; did he fail?—A. O, no; Mr. Oakes Ames did not 

wish to execute the contract for so many millions himself, and he assigned it to these 
trustees. ( 

Q. For what purpose?—A. That I don’t know ; I did.not have anything to do with 
that part of it; I had no interest in it. 
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Q. I cannot understand why Oakes Ames should want trustees to carry on a contract. 
In our country when a man goes into trust and makes trustees, it is on account of em¬ 
barrassment in business.—A. Mr. Oakes Ames’s testimony is all given there, and he 
states the reason fully in his own testimony why he did it. 

Q. This Mr. Crane you say was secretary of the trustees ?—A. Yes, sir; secretary tor 

Q. Was not he assistant treasurer of the trustees?—A. Yes,sir; he was assistant treas¬ 
urer also. . 

Q. And these gentlemen took care of the loans from the time you left the omce and 
went to New Jersey until you returned?—A. They took care of them ever after that. 

Q. Ever after that?—A.‘Ever after; yes, sir. 
Q. This was a sort of a flight of the company, was it not ? Jim Fisk was after yon.— 

A. Jim Fisk was after them ; yes, sir; that is the thing. I locked up the safe on the 
19th of March, and was told to go home and remain there until I was sent for. 

Q. But before going home you had missed one hundred and thirty of these bonds . 
A. Yes, sir. 

Q. And when you came back you missed the balance, making two hundred and forty- 
seven or two hundred and fifty?—A. It was about two hundred and fifty ; it might 
have been two hundred and forty-seven; I don’t remember; If the Fisk raid had not 
taken place I should have made an effort at the time of the payment of the July coupons 
to trace the two hundred and thirty, because I should have paid the coupons myself, 
and I should not have paid them unless I knew whom I paid them to. 

Q. When you came back in July, why did you not make the same effort ?—A. Those 
July coupons have never been paid to this day. 

Q. But you knew that some coupons had been paid ?—A. I was not then an officer 
of the company; the company had moved its office to Boston, and I refused to go to 
Boston. I did go there for a time; sometimes once a week, and sometimes twice a 
week, but I severed my connection with them as soon as I could. 

Q. Why ?—A. Because I didn’t wish to go to Boston ; the salary was no compensa¬ 
tion for me to remove to Boston. 

Q. Why did the company move to Boston ?—A. They were driven out of New York 
by the Fisk raid. 

Q. Jim was too many for you ?—A. Yes, sir; the corrupt judges were; take a lot of 
judges, they can drive a concern anywhere. 

Q. Had you any connection with the company after the company moved to Boston ?— 
A. Yes, sir; I still remained auditor of the company. 

Q. Until how long ?—A. Until 1870 or 1871, as I stated before. 
Q. Can you state the exact date ?—A. No, sir; I cannot state the exact date of my 

retirement. 
Q. I wish you would try and be accurate about the dates; it seems to me a man could 

state accurately what time he severed his official connection with a great company ?— 
A. No, sir; I cannot. 

Q. You remained auditor of the company until 1870 or 1871?—A. Yes, sir. 
Q. Did not you say in New York that you could find out where these first-mortgage 

bonds were ?—A. No, sir; I may have said that I could find out where they were at 
present by the coupons. I might, if I were paying the coupons, find out where they 
were at the present time. 

Q. Did you ever say to Mr. Dillon that you could find out where they were ?—A. I 
don’t recollect that I ever did. 

Q. Who does pay those coupons now ?—A. The Union Trust Company pay them in 
New York and the treasurer of the company pays them in Boston. 

Q. Did you ever tell the treasurer or inform him that you could find out ?—A. Who 
the present holders of the bonds were ? 

Q. Yes?—A. No, sir; I have no connection with the company, and have not had for 
years. 

Q. Do you mean to say that the company did not know who the present holder was 
when these coupons were presented ?—A. No, I didn’t say anything about it, because 
I don’t know anything about it. 

Q. These bonds were lost in early 1869 ?—A. One hundred and thirty were lost in 
January, .1869. 

Q. You remained auditor until 1870 or 1871 ?—A. Yes, sir. 
Q. You paid the coupons ?—A. No, sir; I never paid the coupons. 
Q. What was the last coupon that you paid ; what time ?—A. January, 1869. 
Q. You did not pay them after that ?—A. No, sir; never subsequent to that. I never 

handled any coupon subsequently. 
Q. Who did pay them after that; the treasurer in Boston ?—A. Yes, sir; and by 

Morton, Bliss & Co. in New York, and subsequently the Union Trust Company in New 
York. 

Q. Why did you not make the effort while yon were auditor to find out the present 
holders of these bonds ?—A. I did make every effort that I could make. 
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Q. Why could you not succeed ? You say you could succeed now.—A. Because I 
didn’t pay the coupons. 

Q. You could learn from those who did pay them who they paid them to, could you 
not ?—A. I could if they had paid them ; Mr. Spence paid some of them. 

Q. Could you not get from Mr. Spence the names of the parties to whom he paid 
them ?—A. Couldn’t I have obtained from him the names of the parties ? 

Q. Yes.—A. I could through the treasurer. I did what I could, but I don’t recollect 
now. 

Q. The person who paid these bonds had a list of the payments, of course ?—A. Yes, 
sir; I presume so. 

Q. When you take coupons in, is there any name on them to indicate to whom the 
coupons were paid?—A. My practice was to have the name upon the envelope, though 
a party might give a fraudulent name. 

Q. Do not they put the name on the coupons ?—A. No, sir. 
Q. They just put the name on the envelope ?—A. Yes, sir. 
Q. And then, when you come to enter those transactions on the books of the company, 

did you state to whom the coupons were paid?—A. No, sir. 
Q. How was the entry made?—A. On the 1st of January, 1869, we simply entered 

so many coupons paid ; that is all. 
Q. Nothing else ?—A. Nothing else; no, sir; I don’t know how it wgs done subse¬ 

quently. 
Q. Did you ever call upon Mr. Spence or any other person to give you the names of 

the persons who received the payment for these coupons?—A. No, sir; I do not recol¬ 
lect that I did. A 

Q. Do you know how those coupons are kept by the company now ?—A. No, sir; I 
do not. 

Q. You do not know whether they are still kept in the envelopes, with the names on 
the envelopes of the persons who received coupons ?—A. No, sir ; I do not. 

Q. Do you know whether there is anything in the office of the company to indicate 
to whom these bonds were paid ?—A. I do not. 

Q. Did you ever ask Mr. Spence for the names of the parties to whom he paid these 
coupons ?—A. I have no recollection. My duties as auditor during the time the com¬ 
pany’s office was in Boston were not the same that they were in New York, because I 
went to Boston sometimes only once in two weeks, and remained only three days. 

Q. I understand that; but you were an officer of the company ?—A. Yes, sir. 
Q. And you stated a while ago that you could have found out the holders of the bonds 

if you had known who collected the coupons.—A. You could have found the present 
holders of the bonds. 

Q. Why did not you as an officer of the company make that effort ?—A. I did state to 
the officers of the company that that was the course to pursue. 

Q. What were you informed by the officers of the company ?—A. I don’t recollect 
now. 

Q. Did they make any effort themselves or instruct you to make any effort ?—A. 
They did not instruct me to make any effort. 

Q. Did they make any effort themselves ?—A. I don’t know. 
Q. Did they say to you that they would make the effort ?—A. I don’t recollect. 
Q. What reason did they give you for not instructing you to make the effort ?—A. 

Because I should have told them I would resign my office then and there. 
Q. For what ?—A. Because I did not want to go to Boston. I wouldn’t go to Boston 

to stay, and be compelled to stay there to attend to the business of the company. 
Q. But you would have gone there to make this investigation?—A. No, sir; I would 

not have gone there to stay there all the time. 
Q. I did not say stay all the time.—A. It would have required me to be there contin¬ 

ually to make a proper investigation. 
Q. No ; there must be some end to an investigation. You would not have gone there 

to make an effort to find these bonds ?—A. I did make several efforts to find the bonds, 
but not in that way. 

Q. What was the way ?—A. I tried to trace them out by numbers to the parties who 
had them. 

Q. What was your success in that direction ?—A. I was not successful. 
Q. Did you find nothing at all ?—A. In regard to the one hundred and thirty, I have 

stated that the books show where they were last placed. 
Q. Did you find none of the missing bonds in that effort ? You say you undertook 

to trace out these missing bonds by the numbers ?—A. Yes, sir. 
Q. Was that effort to trace out these missing bonds successful to any extent ?—A. It 

was not successful in telling where they were. 
Q. In what particular was it successful ?—A. It was successful in telling where these 

one hundred and thirty bonds were, the last record of them on the books. 
Q. Where were they ?—A. That I don’t remember; the auditor has a full list, made 

out since this investigation. 
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Q. Have not some of these missing bonds come to hand f—A. Come to hand in what 
respect ? 

Q. To the company. Have they not turned up ?—A. I presume they may have ; I 
don’t know. 

Q. Well, but do not you know ?—A. No, sir ; I don’t know. 
Q. And you cannot say whether the company have found out where any of these 

missing bonds are?—A. No, sir; I cannot. And what is more, I don’t think it is pos¬ 
sible for them to find out. 

Q. It is not possible ?—A. No, sir; I don’t think it is. 
Q. I thought a while ago it was entirely so.—A. It is possible to find out where they 

are at present; it is not possible to find out who got them from the company without 
paying for them. That is what I mean. 

Q. What can be the trouble there ? Because if they find out where they are now, and 
make the present holder account for where he got them, they can trace them back then 
until you get to some man who cannot trace them any more ?—-A. I will give you a little 
history. There is one bond, now lying in the Safe Deposit Company—a bond that has 
been found; somebody in the Safe Deposit vaults has left a bond lying in one of those 
little pigeon-holes. This I am told by the president of the Safe Deposit Company; 
that bond has been found, and he has got it posted up that this bond is there—one of 
the first-mortgage bonds of the Pacific Railroad. I went to the company books and 
found out who the bond was originally sold to, then I went to that man’s books and 
found out who he sold it to, and then I go to that man and ask him, and I want to 
trace that bond to its rightful owner. That man says, “ I won’t tell you anything 
about it.” Another man, when you attempt to trace these ofher bonds back, and you 
come to a place where his books don’t show, he says, “ I didn’t keep any record of my 
bonds.” 

Q. If a man refused to say where he got the bonds, would not you conclude at once 
that he got them fraudulently ?—A. No,- sir. 

Q. Why ?—A. Because all brokers do not keep a record. 
Q. If a man says, “ I don’t know,” you might not think so; but if he said, “ I won’t 

tell you ? A. That is where a man refuses to tell; that is not a case of that kind; it 
was where we traced the bonds from the company to find who the present owners are. 

Q. That man who refused to tell you, if he knew and refused to tell you, it must have 
been from some corrupt motive?—A. Yes; I should say so. 

Q. Who is the present auditor that succeeded you?—A. H. B. Wilbur. 
Q. Has he ever called upon you to help him trace out these lost bonds ?—A. Yes, sir. 
Q. What was your reply?—A. I have assisted him. 
Q. What was the result ?—A. The result was that he has a full list of where they 

were the last record we have of them. 
Q. Where were they ?—A. That I can’t remember; he has the list himself; he made 

it up; he has it now in his possession. 
Q. Would you recognize that list if it was shown to you ?—A. Yes, sir. 
Q. Whose handwriting is it in ?—A. Mr. Wilbur’s own handwriting. I don’t think 

it will ever be shown to me, unless he shows it. That was made up during the present 
year. 

Q. Did you ever see any of the original memoranda made by you last summer?— 
A. Yes, sir; I saw them since the 1st of January. 

Q. What did you say about them?—A. Not the memoranda made last summer, but 
the memorandum that was made when I was tracing these bonds. 

Q. Did you ever see the memoranda that you made last summer?—A. I don’t recol¬ 
lect making any last summer. 

Q. The memorandum that you made when you were tracing these bonds is the only 
memorandum you made?—A. Yes, sir; that is all I recollect of. 

Q. What remark did you make about that memorandum when you saw it?—A. I 
don’t recollect now. 

Q. Did not you say they were original?—A. I presume I did. 
Q. And important ?—A. Yes, sir. 
Q. And that they would trace the missing bonds?—A. Not exactly in that manner I 

didn’t say it. 
Q. State the manner in which you did.—A. I said that they were tracers of the 

bonds. 
Q. And did not you refuse to trace them ?—A. I refused to furnish any information to 

these gentlemen behind me, but I have since furnished the full information to the com¬ 
pany which those papers indicated. 

Q. Did not you refuse to trace them upon that occasion ?—A. In the presence of these 
.gentlemen I did. 

Q. And to explain to them the reason, because Meguire would make money out of 
them?—A. Yes, sir; that was the only reason. 

Q. And because he was to get a portion of the bonds you would not assist the com- 
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pany to get the balance?—A. Yes, I would. I did it cheerfully, at tlie request of the 
company subsequently; I went to Boston and did it. 

Q. A while ago you said you would not go to Boston to trace them ?—A. I wouldn’t 
go to Boston to live. 

Q. I did not ask you about going to Boston to live; it was about going to Boston to 
trace out these bonds.—A. To pursue the method that I spoke of would require my being 
there permanently. The method of tracing them out by coupons would have required 
a different method from this one. 

Q. Was that your method ?—A. This method was to take these memorandums which 
I delivered to Mr. Spence for safe-keeping, with the instruction that they were impor¬ 
tant memorandums and to be retained in Boston in his possession until I returned 
again a week or two subsequently, that I might pursue the investigation further. 
When I returned to Boston they could not be found, and subsequently Mr. Spence says 
they have turned up in the waste-basket. If so, I certainly delivered them to him as 
important memorandums to be kept. * 

Q. The memorandum turned up in the waste-basket?—A. There is where he says 
he found it. I took these memorandums when I was in Boston, and with Mr. Wilbur 
went through the books of the company, and Mr. Wilbur has now a full list of where 
these bonds were the last record the company has of them. 

By Mr. Ashe : 
Q. What is the date of the time that you ascertained where the bonds were?—A. 

The one hundred and thirty was about the 1st of January and the balance were the 
19th of March, 1869. 

Q. Do I understand you to say that those memorandums would show where these 
bonds were at that date?—A. Yes, sir; the one hundred and thirty. 

Q. In whose hands they were at that time?—A. Yes, sir. 
Q. One hundred and thirty in January and the balance in March?—A. Yes, sir. 

By Mr. iluN'TOX: 
Q. They were the only missing bonds on that date ?—A. Yes, sir. 
Q. When you came back to New York and found that there were other missing 

bonds, did you ever find out in wdiose hands they were at the time ?—A. We have just 
traced them up from these memoranda that Mr. Wilbur had. 

Q. So that you can by the assistance of those memoranda tell the committee into 
whose hands these bonds went when they first disappeared from the company’s posses¬ 
sion?—A. Yes, sir' Mr. Wilbur has a full statement of them already made up, and he 
has the original memoranda in his possession. 

By Mr. Ashe : 
Q. Do you recollect the date when tho^e memoranda were made out by Mr. Wil¬ 

bur?—A. No, sir. 
By Mr. Hunton : 

Q. Since Christmas ?—A. Since the 1st of January. 
Q. Was it your duty as auditor to attend the meetings of the directors of this com¬ 

pany ?—A. No, sir. 
Q. Do you know how often the directors met ?—A. No, sir. 
Q. Were you ever present at the meetings?—A. No, sir. 
Q. Who were the Government directors on that road at the time these bonds were 

missing?—A. I have forgotten who they were. 
Q. Can you name any of them ?—A. No, sir. 
Q. Was there no effort made on the part of the Government directors to find out 

where these bonds, either the first mortgage or the registered bonds of the Govern¬ 
ment, were ?—A. I don’t know. 

Q. Was not one of these memoranda that you made placed in your hands by Mr. 
Wilson, of the investigating committee in Boston ?:—A. I don’t recollect about that; 
it is about three years since that investigating committee. 

Q. You do not recollect what you said to Mr. Wilson about these memoranda ?—A. 
No, sir; I do not. 

Q. Have these memoranda been in the hands of the company ever since then ?—A. I 
don’t know. 

Q. Have you stated why you-did not help, after making that memorandum, to find 
these bonds ?—A. The memorandum was lost; it was delivered, by me to Mr. Spence 
for safe keeping, and when I came back to Boston again it could not be found. 

Q. When was it delivered to Mr. Spence ?—A. In 1869, in the fall. 
Q. When did you go back to Boston ?—A. I went back in the course of a week or 

two. 
Q. In that time it was lost ?—A. That memorandum was lost. 
Q. Did you ask Mr. Spence for it ?—A. Yes, sir; I certainly did. 
Q. What was his reply ?—A. I have forgotten what his reply was. 
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Washington, D. C., May 13, 1876. 

G. M. Dodge sworn and examined. 

By Mr. Hunton : 
Question. State whether you are officially connected with any of the Pacific Rail¬ 

roads ; and if so, which ? and for how long you have been so connected, and in what 
official capacity.—Answer. I am a director in the Union Pacific Railroad Company; I 
have been connected with that railroad ever since its inception, with the exception of 
three or four years. 

Q. State how.—A. I was chief engineer of the road during its construction; and after 
its completion I was a director until 1871 or 1872, I forget which, when I took charge 
of the Texas Pacific. I became a director in the Union Pacific again in 1874 or 1875, I 
forget which ; 1875, I think. 

Q. Have you had any connection with any other road than the Union Pacific Rail¬ 
road ?—A. Yes, sir; with many roads. 

Q. State with which you have been connected officially.—A. I was connected with 
the Chicago, Rock Island and Pacific, and other railroads. 

Q. Have you been connected with any other of the roads named in the resolution of 
the 31st of January, 1876, under which this investigation is now being made ?—A. I 
think not. [After having examined the resolution.] Yes, here is the Sioux City and 
Pacific ; I have been a director of that road. 

Q. When and for how long ?—A. I cannot tell you ; I was a director in it one or two- 
years. It is impossible for me to remember the years; it has been some time ago, 
however; my connection with that was merely incidental. I know nothing about it. 

Q. State if you know whether the Union Pacific company complied with the re¬ 
quirements of law, granting money, bonds, and land subsidies to that company in the 
construction of their railroad and telegraph-line.—A. As far as my knowledge exists 
I think they have; I do not know of anyplace where they have not complied with it. 

Q. Do you know whether the stock was paid in in cash or not ?—A. I do not. 
Q. Were your duties confined to the construction of the road in the early part of 

your connection with it ?—A. Yes, sir; I was the chief engineer of the road for the 
company. 

Q. From when until when?—A. From May, 1866, until 1870. My duties were to 
make all the surveys, locate the road, and see that the road was built in accordance 
with the law and to the satisfaction of the Government. 

Q. During that period did you know anything of the affairs of said company except 
so far as pertains to your duties as chief engineer ?—A. No, sir. 

Q. Do you know whether the said company formed within itself corporate or con¬ 
struction companies for the purpose of subletting under such corporate or construction 
companies, contracts for the building and equipping of that road or any portion 
thereof ?—A. I know that the road was constructed by a separate company from the 
Union Pacific. 

Q. Was that separate company formed with the Union Pacific Company ?—A. Well, 
I think there were people in the compiany that were in the Union Pacific Company, and 
those outside of it besides. 

Q. Can you state whether the money, land, and bond subsidies granted by the Gov¬ 
ernment have been properly used by the company in the construction of their road ?— 
A. As far as my knowledge goes. 

Q. How far does your knowledge go ?—A. As engineer I had nothing to do with 
spending the money, outside of my department. 

Q. Then you have no knowledge on that subject?—A. No, no knowledge on that sub¬ 
ject outside of my department, except the general one. 

Q. Do you know anything of the first-mortgage bonds issued by the Union Pacific 
Railroad ?—A. I know of the bonds. I know that they were issued and the character 
of the bonds. 

Q. Do you know whether there is any shortage in the bonds or not ?—A. I know that 
there is said to he; that is, we think there is. 

Q. To what extent ?—I think it is two hundred and forty-three bonds, though I will 
not be piositive about the exact number. 

Mr. Hunton. The exact number, I believe, is two hundred and fifty-four; there are 
two hundred and forty-seven in one lot and seven in another. 

The Witness. I cannot state from my memory; it has been so long since I looked 
into it. I should say-it was two hundred and forty to two hundred and fifty, or some¬ 
where in that neighborhood. 

By Mr. Lawrence : 
Q. Are those first-mortgage bonds of the Union Pacific Company?—A. Yes, sir, of the 

Union Pacific Railroad. 
Q. They are not the Government subsidy bonds?—A. No, sir. 
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By Mr. Hunton: 
Q. Is there any shortage in the Government subsidy bonds?—A. We think there is. 

I do not know that there is a shortage. I suppose you mean a loss. 
Q. That is what we mean by a shortage, as I understand.—A. It is said there is a loss 

or shortage in Government bonds also. I do not know it with certainty. I am only 
speaking of my personal knowledge. 

Q. To what extent?—A. I think there are about one hundred of them, or somewhere 
in that neighborhood. 

Mr. Hunton. The number is one hundred and ten. 
The Witness. One hundred and ten are reported lost. 

By Mr. Lawrence : 
Q. Both the subsidy bonds and the first-mortgage-railroad-company bonds are bonds 

of $1,0 )0 each ?—A. Yes, sir. 
By Mr. Hunton : 

Q. Altogether there are three hundred and sixty-four bonds lost. State, if you can, 
how that loss or shortage occurred.—A. I can only state it from hearsay.; 1 have no 
personal knowledge of it. 

Q. State what effort has been made by the company to recover those lost bonds, if 
any has been made.—A. Since I have been connected with the company several com¬ 
mittees have been appointed, and the company has also employed for nearly two years 
a thorough accountant to try to find them. I was on one of the committees myself. 

Q. Name the committees and the accountant.—A. I cannot do that from memory. I 
remember that Mr. Hiram Price, a Government director, was connected with one ofx the 
committees, and gave it a long examination ; after that it went into the hands, I think, 
of the executive officers; and Mr. Wilbur finally took charge of it, and I think he has 
been at work on it ever since. In 1875 Mr. Gould, Mr. Wilson, and myself were ap¬ 
pointed a committee to examine it, and we spent a good while upon it, and turned over 
all the information we had to the company. 

Q. What information did you get ?—A. We did not get much. 
Q. Tell us what you did get.—A. I gave the examination my personal attention for 

two or three weeks, together with Mr. Gould’s secretary. We endeavored to find out 
the lost numbers. We came to the conclusion as to the number of bonds that were gone, 
but I was not able to get down to the exact numbers. 

Q. You mean the number on each bond ?—A. The number on each bond. I was taken 
sick, and could not give it any more attention. In fact, we carried it as far as we could 
ourselves, and then I turned it over to the executive officers or to the company in Bos¬ 
ton, to verify as far as we had gone, if possible, from the information we had got. It 
was then taken up by another committee, and that is the end of my personal knowl¬ 
edge of the matter. It was taken up by a local committee in Boston, where the books 
were. 

Q. If 3-011 had got the numbers of the missing bonds, could you not have traced them 
to-the holders ?—A. I do not think we could. 

Q. Could you not have traced them to their present holders ?—A. No, sir; because 
the numbers did not Show on the bond-books. 

Q. You do not understand my question. 
The Witness. You mean the number on each bond ? 
Mr. Hunton. Yes; if you had found that, could you not have found the holder ? 
The Witness. To-day ? 
Mr. Hunton. To-day” 
A. That we might have done. 
Q. If you had found the present holder of the bonds, could you not have found the 

man who originally got them from the company ?—A. Mr. Wilbur can probably an¬ 
swer that better than I, because he has followed it up. 

Q. I want you to answer it as far as you can.—A. I could not tell, because I have 
not tried; but from the experience others have had, I should think not. You might 
find the man who had possession of the bond ; he perhaps bought it on the market; 
you might go to the banker or broker from whom he bought it, but he will tell you that 
he does not know where he did get it. 

Q. Do not brokers and bankers keep books?—A. Yes, they keep books; but they do 
not keep a record of the numbers of the bonds. 

Q. Is it not most probable that many of these bonds are held as permanent invest¬ 
ments and are not on the market, passing from hand to hand?—A. I think there are 
many of our bonds held in that way. 

Q. Any bonds so held could be traced, could they not?—A. Into the hands of the 
present holders, but perhaps not back of that. That is only a matter of opinion, how¬ 
ever. 

By Mr. Lawrence: 
Q. The bonds are all payable to bearer?—A. Yes, sir. 
Q.. And pass to purchasers without indorsement ?—A. And pass without indorsement. 
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By Mr. Hunton : 
Q. They are coupon bonds'?—A. Yes, sir. 

By Mr. Lawrence : 
Q. And the coupons are also payable to bearer?—A. Yes, sir. 
Q. So that the holder of a bond may cut off the coupon and sell it, or pass it to a fiarty 

for collection, without you being able to reach the holder of the bond ? A. Certainly; 
I could not tell anything about it. I know I hold bonds myself, but I cannot tell any¬ 
thing about from whom I got them. 

Q. As a matter of fact, the holder of the bonds generally takes,pff the coupons, and 
carries them to the nearest banker, and has them placed to his credit or collected lor 
his account ?—A. Yes, sir. Let me suggest here in the case of the one hundred and ten 
Government bonds- 

Mr. Hunton. They are registered bonds ? 
The Witness. We collected the interest on the coupons to those and undertook to 

trace them back, but we utterly failed. I cannot go into a statement of these matters, 
because I have not investigated them. Mr. Wilbur and those men who have investigated 
them are competent to answer all those questions. I confined myself to the duty of 
attempting to ascertain the numbers on these bonds, and there my duty ended, and I 
turned my information over to the board. 

Q. You did not find out the numbers ?—A. No, sir. 
Q. Then your investigation was a failure?—A. We did not succeed. 
Q. You got nothing valuable?—A. No. They reported to me that they had known 

previously all the knowledge that we turned over to them. I turned over all the 
papers to the next committee. 

By Mr. Lawrence : 
Q. For the purpose of putting on the record a correct understanding of this, let me 

state what I understand you mean by loss or shortage of bonds. You mean, if I under¬ 
stand you, that there were a certain number of Government subsidy bonds issued to 
the railroad company, and a certain number of railroad first-mortgage bonds that were 
issued, which have passed into the hands of some person or persons, and the proceeds 
of which have never been paid into the railroad company.—A. That is vrhat we think. 

Mr. Lawrence. The railroad has received no consideration for those three hundred 
and sixty-four thousand dollars’worth of bonds? 

The Witness. Now let me say that during my investigation of this matter I could 
see plainly where we might have received money for those bonds and it not appear 
upon the bo oks. 

By Mr. Hunton : 
Q. Tell us how ?—A. It appeared during the investigation that a part of these bonds 

were lost during what was known as the Fisk raid upon us. 

By Mr. Lawrence : 
Q. State what the Fisk raid was.—A. Mr. Fisk commenced a suit against us in New 

York and served an injunction upon us, and closed up our safes and books, and drove 
us out of New York. We were not allowed to keep any books or anything else. We 
were enjoined from doing anything. 

By Mr. Hunton : 
Q. An injunction would not drive any person out of New York.—A. It did drive us 

out. We had to go out and stay out, and we had to come to Congress in order to get 
the right to remove our office to Boston for the purpose of going on with our business. 
They took and sealed up our safes and books. During these times a portion of these 
bonds were lost, and a portion had been lost before. During that time money was bor¬ 
rowed on these bonds, and I could see plainly that in the way that matter was done 
that money might have been returned to us and the bonds, and no record kept of it; 
or that the bonds could have been sold for the money that was borrowed. That is 
what I gathered from the investigation that I had. 

Q. That is all speculation on your part ?—A. That is the idea that I got from it. I 
cannot say that it is true. 

Q. It is the theory you formed ?—A. It is the theory I formed. I could see why that 
might have been done. I have no doubt a portion of those bonds were lost or stolen, 
and I did think the company might have got the proceeds or a portion of them in that 
way. 

Q. You stated a while ago that a portion of the bonds were lost during the Fisk raid. 
How could they have been lost during the Fisk raid ? You stated that the money was 
borrowed during the Fisk raid, and it might notjhave been returned or may have been 
stolen. State how you could have borrowed money on those bonds when they were 
locked up in the safe ?—A. They were not locked up in the safe:, they took them out. 

Q. Who got them out ?—A. The officers of the company. 
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Q. The Union Pacific ?—A. Yes, sir. 
Q. How did they get them out after they were locked up ?—A. They took them out 

before the safes were sealed up. 
Q. Then there was nothing of the kind sealed up in the safe ?—A. No. 
Q. The Fisk raid did not interfere with you so far as the bonds were concerned ?— 

A. It interfered with our transacting any business in the city ; they had our books &c. 
Q. It did not interfere with the custody of bonds ?—A. I think not, any further than 

that the individuals got them and kept them. 
Q. The company, through its officers, retained the possession of all these bonds dur¬ 

ing the Fisk raid t—A. I think they did, but I will not state that as a fact. 
Q. State who had them, if you can ?—A. I cannot. 
Q. Do you know anything about the Little Rock and Fort Smith bonds that were 

owned by the Union Pacific Railroad Company ?—A. No, sir; I only know the fact 
that we have them, that is all. 

Q. You have them now ?—A. Yes, sir. 
Q. How many of them ?—A. I forget. I know nothing about that matter. 

By Mr. Lawrence : ^ 
Q. Have you any information which would lead to the supposition that any improper 

use had been made of these lost bonds ?—A. I have not. 
Q. Have you any information which would lead you fo suppose that they had been 

used to influence legislation ?—A. No ; I had no information of that kind. My infor¬ 
mation is all the other way; that the bonds were lost or stolen from us. 

Q. What officers of the company had charge of these bonds?—A. It would bp im¬ 
possible for me to tell you, for at that time I was not present. 

By Mr. Hunton : 
Q. Had you any connection with the legislation resulting in the first enactment of 

the charter of the company, and with another act amending the charter of the Union 
Pacific Railroad Company ? 

The Witness. In 1862, 1864 ? 
Mr. Hunton. Yes. 
A. No, sir. 
Q. Had you any connection with any other legislation on the subject ?—A. Yes, sir; 

I had connection with the amendment upon .the interest question and Council Bluff's 
Bridge bill. 

Q. When was that passed ?—A. I think that was in 1871. 
Q. Were you here in 1862 or 1864 ?—A. No, sir. 
Q. Were you here in 1871 ?—A. Yes, sir. 
Q. What part did you take in the procurement of that amendment of 1871 ?—A. I 

presented, for the company, to the Departments, our side of the question before the 
decision of Mr. Akerman and Mr. Boutwell upon it. 

Q. What part did you take in the passage of that amendment through Congress ?—A. 
I appeared here before the committees with our attorneys. I appeared before the 
Judiciary Committee of the Senate and others that had the matter under consideration. 

Q. Was there any money used in the procurement of that amendment ?—A. No, sir; 
none whatever. 

Q. You did not pay out a dollar of money?—A. No, sir. I paid our attorneys. 
Q. Who were they ?—A. Mr. Poppleton was one, and I think we had Mr. Curtis, 

Mr.. Cushing, and Mr. Blair, though I will not be certain about Mr. Blair. They were 
all paid by the company. 

Q. Were any of them paid by you?—A. I do not think any of them were paid by me. 
Q. Did you pay out any money to anybody in'counection with that amendment?— 

A. None, except the expenses. 
Q. What expenses ?—A. My own, and whatever they were here. 
Q. You paid out nothing except your own expenses?—A. No, sir. 
Q. Was there not a large sum of money put into your hands at the time by the com¬ 

pany?—A. No, sir. 
Q. Was there any sum of money put into your hands by the company ?—A. No, sir. 
Q. Do you know of any money paid to influence legislation here either in 1862.1864, 

or 1871 ?—A. I do not. 
Q. In some investigation that has taken place in regard to this matter, was it not 

said that a sum of money, probably $126,000, had gone into your hands ?—A. No, I 
think not. I think you have reference to Mr. Bushnell, probably. 

Q. Mr. Bushnell instead of you ?—A. Yes, sir. You no doubt refer to the Wilson in¬ 
vestigation. 

Mr. Hunton. Yes. 
The Witness. If you had the Wilson report here you could see what connection I 

had with that matter. 
Q. But you can state it now?—A. I suppose you refer to a check for about$24,000 

that was paid to me by Mr. Bushnell. 
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Mr. H unton. Yes; state your connection with that. 
A. That is all the connection I had with it; he paid me that amount of money. 
Q. What for?—A. Upon a call of Union Pacific stock. I had a call upon him of 

Union Pacific stock, and that was the amount that was due from him. 
Q. What do you mean hy having a call upon him for that stock ?—A. I bought the 

call on him of the stock at about twenty-three, I think, or something like that; 
and when the stock went up, that was the difference. 

Q. I do not understand what you mean by calling the stock?—A. The right to call 
at a certain price. For instance, I buy the right to call any amount of stock on you 
at twenty-three cents. 

Q. Did you own any stock in the road ?—A. Yes, sir. I bought the right to buy this 
stock of him at any time at twenty-three cents. 

Q. What did yon pay him for it ?—A. Twenty-three, or that would be the price I 
would pay him for it. 

By Mr. Lawrence : 
Q. The stock went up ?—A. The stock went up and I called on him, and he would 

pay me the difference between the price I bought it and Hie selling price. 

By Mr. Htjnton : 
Q. That is, you and he made a bet on the future price of the stock ?—A. Yes, sir; 

that is all; it is done every day, and every hour, and every minute. 
Q. That is a Wall-street operation?—A. Yes, sir. 
Q. You won the bet?—A. I won the bet. 
Q. How much did you win ?—A. I think it was somewhere in the neighborhood of 

$24,000; I cannot state the exact amount. 
Q. Mr. Bushnell did not own any stock, did he ?—A. Yes, sir; plenty of it. 
Q. He did not transfer it ?—A. It was transferred in that way. Instead of trans¬ 

ferring me the stock, he gave me the difference. He sold the stock, and I took the dif¬ 
ference. I think that matter is all set forth in Mr. Buslmell’s testimony in the Wilson 
investigation. 

By Mr. Lawrence : 
Q. I have heard it said that the Union Pacific Company allows to some private par¬ 

ties who ship goods over their roads certain drawbacks, and that it does not allow any 
such drawbacks on Government freights, so that in that way they really charge the 
Government more on its freights than they do some private parties. How is the fact ?— 
A. I do not think that is so. That question was put to us officially not long ago by the 
Senate committee, and the questions were answered officially by each of the heads of 
departments who transact all their business, our general passenger agent and general 
freight agent. 

Q. The questions were propounded by the Senate railroad committee?—A. Yes, sir; 
the questions were put to us officially, and were answered officially by the President 
and by each one of the departments who had that in charge. I know that our instruc¬ 
tions are positive on that. 

Q. Is there no such drawback allowed to any of these coal companies or to parties 
who are transporting coal over the road ?—-A. No, sir, I do not thiuk there is; the coal 
now on the Union Pacific belongs to the Union Pacific Company itself. It used to be^ 
long to a separate company, but it is now in their hands; they mine their own coal. 
They have had a long struggle to get it. There was a separate coal company, but it 
has been wiped out. We have had immense litigation iu getting rid of it, but I think 
we have had the concern in our hands for some time. 

By Mr. Hunton : 
Q. If I start a lot of freight from New York and the Government starts at the same 

time the same quantity of the same sort of freight to California, who would pay the 
most freight, the Government or myself ?—A. Well, if the Government started freight 
to California it would not bill its freight to California at all. 

Q. Just answer the first question.—A. They would both pay the same price if the 
Government started the freight through to California. 

Q. Would I get a drawback or be entitled to a drawback?—A. None at all. 
Q. When the Government ships freight from New York to California, does it go all 

the way through without a transfer ?—A. No. The freight is transferred at Council 
Bluffs, Iowa. 

Q. That is across the river from Omaha?—A. Yes, sir. 
By Mr. Lawrence : 

Q. Do private parties ship in the same way?—A. No, sir. The Government ships its 
freight from New York to Council Bluffs over one system of roads for cash, and from 
there it is reshipped over another system of roads for half cash. Private individuals 
ship through on one bill of lading. If the Government and a private individual ship 
through on the same bill of lading, they always pay the same price. 
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Q. Separate bills of lading cost no more than one bill of lading through ?—A. No. 
For instance, if you are a private shipper, and ship from Council Bluffs to San Fran¬ 
cisco, you would pay a different rate probably than from New York to San Francisco. 
Tne longer the distance the less price. 

By Mr. Hunton : 
Q. The less price per mile ?—A. Yes, sir. 

By Mr. Lawrence : 
Q. Does the Government pay more in shipping from New York to San Francisco and 

reshipping at Council Bluffs than a private party would in shipping the same things 
through ?—A. Not if the freight was reshipped. 

Q. If a private party can ship through from New York to San Francisco on one bill 
of lading without reshipping at a less rate than by reshipping at Council Bluffs or 
Omaha, why does the Government not adopt the same plan ?—A. That is more than I 
can tell you. You will have to go to the Government to find that out. If you were a 
private individual and shipped a barrel of flour from New York to San Francisco, it 
would be billed right through. The Pennsylvania road, for instance, would take it to 
Chicago; there another road, would take it and pay the Pennsylvania the back charges. 
If the Government would arrange its back charges on their bill of lading, probably it 
would go through the same as for a private individual. Of course, the Union Pacific 
would pay no back charges on account of the Government’s freight, because they 
cannot reclaim it. 

By Mr. Hunton : 
Q. You state, as a matter of fact, that the Government does transship at Omaha ?— 

A. Yes, sir ; I know they do. I do not think they ever bill any farther. 
Q. And that private individuals do not transship ?—A. They often do. Some do 

and some do not. 
Q. And you state that the Government loses by the operation of transshipping at 

Omaha?—A. Yes, sir; I think so. 
Q. What would be the difference between the freight shipped through without 

change at Omaha and that which was changed or transshipped at Omaha?—A. It 
would be impossible for me to say. I am not acquainted with the rate of freights 
enough to be able to say. 

By Mr. Lawrence : 
Q. Does the company own any considerable part of its first-mortgage bonds ?—A. It 

does not own any at all. 
Q. Is the interest being paid when it falls due upon those bonds ?—A. Promptly. 
Q. It is not permitted to accumulate ?—A. Not at all. 
Q. It is not permitted to accumulate so as to increase the debt of the road ?—A. 0, 

no ; we pay our interest promptly every six months as it falls due. 
Q. Does the company own any considerable part of the land-grant and mortgage 

bonds ?—A. None, except those it has liquidated and canceled. 
Q. Is interest permitted to accumulate on them ?—A. No; it is paid promptly. 

By Mr. Hunton : 
Q. Does the company or any of its members individually own these first-mortgage 

or land-grant bonds ?—A. I cannot tell what individual members of the company own 
because I do not know. I will say that I do not think that is a matter that would con¬ 
cern anybody. I do not think they do though. 

Q. Your stockholders, I suppose, are few in number ?—A. No; we have upward of 
a thousand. 

By Mr. Lawrence : 
Q. Who owns the majority of the stock ?—A. That is impossible for me to say. It 

is distributed among a great many. 
Q. Do the present directors of the company, other than the Government directors, 

own a majority of the stock ?—A. I think they do; I do not know it of my own knowl¬ 
edge. All the directors are very heavy owners in the stock. 

Q. So that they can elect anybody they choose?—A. Yes, sir. I do not think they 
are large bondholders at all. 

Q. First-mortgage bonds ?—A. Yes, or land-grant bonds. This is mere guess-work, 
however. I do not know what any one of them owns or does not own. There is a list 
of our stockholders on file in the Interior Department which will show just exactly 
who owns the stock. We file a stock-list every year. 

By Mr. Hunton : 
Q. What dividend has that company been paying ?—A. I think it has paid at the 

rate of 8 per cent, for one year. 
Mr. Lawrence. Their earnings on the capital stock amount to over 16 per cent. 
The Witness. I guess not; not net earnings. 
Mr. Lawrence. Yes, net earnings. 
The Witness. I would like to be convinced of the truth of that. 

H. Mis. 176, pt. 1-2 
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Washington, D. C., May 15, 1876. 

John C. S. Harrison sworn and examined. 

By Mr. Hunton: 
Question. State your full name and residence.—Answer. John C. S. Harrison, Indian¬ 

apolis, Ind. 
Q. Are you the Mr; John C. Harrison, of Indianapolis, alluded to in the Cincinnati 

Gazette of April 26?—A. Yes, sir; I made that statement there under my own signa¬ 
ture. 

The following is the statement referred to : 
“ Cincinnati, April 26. 

“The Gazette to-morrow morning will publish an interview with Mr. John C. S. 
Harrison, of Indianapolis. Mr. Harrison makes the following statement: At the Sep¬ 
tember (1872) meeting of the board of directors of the Union Pacific Railroad, at which 
I was present, the president of the board, Mr. Horace F. Clark, called the attention of 
the directors to a letter from the president of the Fort Smith and Little Rock Land- 
Grant Railroad with reference to some bonds of that road held by the Union Pacific 
company. Desiring to know something more about these bonds, I made a motion to 
appoint a committee of three to investigate and report before the adjournment of the 
board as to how they came into its possession, and all matters connected therewith. 
Thereupon E. H. Rollins, the secretary, took me to one side and told me that I must 
withdraw that motion for an investigation of the bond-transaction, as it would involve 
James G. Blaine. He said the fall elections were near at hand, and Blaine was a can¬ 
didate for re-election to Congress in Maine. An exposure of the transaction just at 
that time would be sure to defeat him. With that I withdrew the motion. Subse¬ 
quently I took J. H. Millard, of Omaha, who was and still remains a Government 
director, to Mr. Rollins, and in his presence asked Rollins if I understood him correctly 
in relation to the bond-transaction involving Mr. Blaine. He repeated that I did, and 
that an investigation would be sure to kill off Mr. Blaine at the approaching election. 
Afterward, when the investigating committee of which Jeremiah M. Wilson was chair¬ 
man was in session, and E. H. Rollins was on the stand, I telegraphed Wilson to ask 
the witness certain questions concerning the Fort Smith and Little Rock bonds, but in 
noticing the daily reports of the committee afterward I saw that no such questions 
were asked. On the 3d of February, 1873, 1 wrote to Wilson, chairman of the commit¬ 
tee, more fully about the matter, detailing the facts that I have just stated, but I did 
not mention Blaine’s name. I stated that the transaction implicated aprominent mem¬ 
ber of the republican party. That letter was copied into my regular letter-book at 
Indianapolis, and can be referred to at any time. I never received any answer to the 
letter to Wilson, but on the 26th of February, just twenty-three days later, Mr. Del¬ 
ano, Secretary of the Interior, wrote a letter to aprominent republican official, saying 
it was deemed best on the part of the Government to change the entire board of 
directors of the Union Pacific Railroad, and that he therefore proposed to appoint 
some one from Indiana in the place of J. S. C. Harrison. This proposition of Delano 
met with such strong opposition that it was abandoned and none of the directors were 
removed. We were engaged at that time in making an active fight against the Wyo¬ 
ming Goal Company, which was swindling the United States out of $500,000 or $600,000 
a year. 

“ If the committee want that letter of Delano’s they can find a copy of it in the In¬ 
terior Department. Bear in mind that this action on my part as a Government direc¬ 
tor, and the correspondence to which I have referred, and the effort on the part of 
Secretary Delano to have me removed from the board of directors occurred in 1872, 
and early in 1873, just about the time of the re-election of President Grant, and when 
neither Mr. Blaine- nor any other man was spoken of in connection with the Presidency 
of 1876. It is therefore unreasonable to suppose that anybody at that stage of the 
proceedings was interested in defeating Mr. Blaine’s presidential aspirations. This 
whole Little Rock bond-matter would have been investigated by the United States 
court at the time but for the killing off of the Credit Mobilier suits. I showed to Mr. 
Jenks, the Government’s special attorney, who, with three others, was charged with 
investigating the affair, this order of the executive committee: 

“ ‘ New York, December 16, 1871. 
“ ‘ Ordered, That Morton, Bliss & Co. be authorized to draw on the treasurer of this 

company for $64,000 payable at forty days from date, and hold as collateral security 
for the company seventy-five land-grant bonds of the Little Rock and Fort Smith 
Railroad Company’s bonds, $1,000 each.’ 

“He made a copy of it in my presence and would have entered suit upon it at once 
had not all these Credit Mobilier suits failed in the courts, being ruled out on demurrer. 
In conclusion I have to say that I am ready and willing at any time to go before the Ju¬ 
diciary Committee of the House and make oath to the facts in this statement.” 
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Q. Are you a Government director of the Union Pacific Railroad Company ?—A. Yes, 
sir; I am. 

Q. How long have you been Government director ?—A. I was appointed in 1870,1 
think, to fill a vacancy for that year, and I was re-appointed last March. 

Q. State what you know about an order entered upon the book of the executive 
committee of the Union Pacific Railroad Company, dated New York, December 16, 
1871.—A. You are a little ahead of the hounds there. I will just state when I came in 
possession of the knowledge that the Union Pacific Railroad held any Little Rock and 
Fort Smith Railroad bonds, if that will satisfy you as well. 

Q. I have no objection; state it in your own way.—A. It was September 11, 1872. 
Mr. Clarke, the president of the board at that time, stated that he had a communica¬ 
tion from the president of this Fort Smith and Little Rock Railroad, saying that he 
would exchange seventy-five bonds held by this company, and give in lieu of the same 
fifteen other bonds. It struck me as very unusual for this company to be holding such 
bonds among its assets, so I immediately moved that a committee of three be ap¬ 
pointed to investigate how these bonds came in possession of this road, and all matters 
connected therewith. Mr. Rollins, the secretary of the road, took me to one side and 
desired me to withdraw the motion. He said that the October election was near at 
hand, and the investigation of that matter would ruin Mr. Blaine and defeat his re- 
election to Congress. Well, I just withdrew it. The next morning I took Mr. J. H. 
Millard, Government director, with me, and asked of Mr. Rollins if I understood him 
correctly what he said before, and he there stated the same thing, that Mr. Blaine was 
involved in this matter. Then, when Mr. Jeremiah Wilson, chairman of the congres¬ 
sional committee, had Mr. Rollins on the stand in January, I telegraphed him at my own 
expense to ask Mr. Rollins in relation to these bonds, how they came in the possession 
of the road, and all about them. In looking over the daily reports of the investiga¬ 
tion I saw that the questions were not asked him. I then, on February 3, wrote him 
fully about the matter, and told him that Mr. Rollins took me one side and informed 
me that it involved a prominent member of the republican party. I did not use Mr. 
Blaine’s name ; of course I would not write his name, because it was a serious charge 
and I did not want to put it on paper. No attention was paid to the letter. That was 
just about, in substance, what was in that letter; still I have the letter in my letter- 
book at the Ebbitt House, in my trunk there. I did not understand fully at that time 
the nature of this transaction. 

By Mr. Lawrence : 
Q. What was the date of this conversation with Rollins ?—A. September 11, 1872, 

and September 12, 1872. He told me on the afternoon of September 11, 1872, that Mr. 
Blaine would be involved in an investigation of this kind and it would defeat his re- 
election ; and on the next morning I took Mr. Willard with me to know if that was the 
case. Now, I found out that this whole thing wtas based on this resolution of the execu¬ 
tive committee, which reads as follows : 

“ The committee met December 16, 1871, and passed this resolution : 
“Resolved, That Messrs. Morton, Bliss & Co., are hereby authorized to draw on the 

treasurer of the Union Pacific Railroad Company for the sum of $64,000, payable forty 
days from this date and hold as collateral security for the company seventy-five land- 
grant bonds of the Little Rock and Fort Smith Railroad Company, with coupons at¬ 
tached, such bonds to he for $1,000 each.” 

The following June, Mr. Jenckes, one of the three counsel appointed by the Govern¬ 
ment, was in the Union Pacific office at the time that I was there, and I took this ex¬ 
ecutive committee hook and called his attention to this unusual transaction, and told 
him that it was something that ought to be looked into; that I had tried to have it 
looked into through an investigating committee of Congress, hut no attention was paid 
to it, and I asked him then as a Government director that when he investigated that 
credit mobil.ier suit they should be made a part of it, and he made a memorandum to 
that effect, that is, he copied that order. I guess that is about all I know. 

By Mr. Hunton : 
Q. Did Mr. Rollins explain to you how Mr. Blaine was involved in that transac¬ 

tion f—A. Not at all, only he just said that the investigation would defeat him in his 
re-election, and ruin him. 

Q. Was any effort made to remove you as a Government director after this occur¬ 
rence between you and Mr. Rollins ?—A. There was an effort made to change the whole 
direction of the road the following March. 

Q. Are the directors of the road appointed annually ?—A. The directors are appointed 
annually, about the 11th of March. There was quite an effort made during the latter 
part of February to remove the whole direction. I thought it very strange, too, be¬ 
cause we were just at that time in a fight with the Wyoming Coal Company, (the Gov¬ 
ernment directors were,) which was a corporation furnishing the road with coal at an 
enox'mous expense, and we were trying to have it abolished. 
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Q. I see in this interview to which we have both alluded, you speak of getting a let¬ 
ter from Mr. Delano ?—A. I did not get any letter from Mr. Delano, but I have got the 
letter. 

Q. Explain that.—A. I have had this letter in my possession from a week after it 
was written, and I filed it away, and thought it would be a good thing to file ; it is ad¬ 
dressed to Senator Morton. I can give you the letter; it belongs to me, and I have 
had it from a week from its date. My letter to Mr. Wilson was dated February 3, 
1873; this letter is dated February 26, 1873 : 

Department of the Interior, 
Washington, I). C., February 26, 1873. 

Dear Sir: As I promised in our conversation yesterday I now write to say that it 
is deemed advisable to change the entire board of directors for the Union Pacific Rail¬ 
road. 

I shall therefore feel obliged if you will give me some name for Indiana m the place 
of John C. S. Harrison, against whom there is no personal objection whatever. 

Very respectfully, your obedient servant, 
C. DELANO, Secretary. 

Hon. O. P. Morton, United States Senate. 
I presume that is a genuine letter. - 
Q. Has that transaction about the Little Rock and Fort Smith bonds ever been in¬ 

vestigated by the Union Pacific Railroad Company ?—A. Mr. Wilson has made some 
inquiries in relation to it, so he told me, but I know nothing myself. 

Q. What Mr. Wilson ?—A. Mr. James F. Wilson, Government director; but I went 
to headquarters and tried to get it cleared up, but did not seem to meet with much 
success. . _ 

Q. Can you make any explanation of this order of the executive committee of that 
road dated December 16, 1871 ?—A. There the order stands for itself. 

Q. Can you make any explanation?—A. I don’t know how it could be explained. 
It is certainly a very unusual and a very mysterious transaction, if not a very infam¬ 
ous one ; but still it may be explained satisfactorily; I don’t know anything about 
that; they may be able to explain it; it was never explained to me; the only explana¬ 
tion I ever got for it was what Mr. Rollins told me. 

Q. Do you know anything more than you have stated to the committee in regard to 
this transaction?—A. Nothing at all, and I did not know that, only from Mr. Rollins 
and the order of the board there, and the bonds being in the possession of the road. I 
presume they were there ; they said they were there. 

Q. I understand you to say, then, that this account of the interview published in the 
Cincinnati Gazette of April 26 is true ?—A. That is true, sir. 

By Mr. Lawrence : 
Q. You might state whether Morton,*Bliss & Co. drew on the company in pursuance 

of that resolution.—A. They did, and Mr. Rollins showed me the draft. 
By the Chairman : 

Q. The draft was paid ?—A. The draft was paid by Mr. Rollins. 
Q. To whom was it paid?—A. I don’t know. Mr. Rollins will have to say that. 
Q. Does the Union Pacific Railroad Company own those bonds now?—A. I don’t 

think they do. 
Q. How many bonds were there?—A. Seventy-five, of a thousand dollars each. 
Q. What has become of them; where are they?—A. I can only tell by hearsay, and 

I don’t know whether what I say is correct. I understood Mr. Oliver Ames gave his 
check for $25,000 and took the bonds; I don’t know whether that is so or not. 

Q. Who is Oliver Ames, and what connection had he ?—A. He is a prominent stock¬ 
holder and director in the Union Pacific road. I do not state that as a fact, for I don’t 
know. I won’t state only what I know, and that is just merely a rumor. I heard that. 

Q. Do you recollect from whom you heard it?—A. No. I heard it from some of the 
board, I think. 

Washington, D. C., May 15, 1876. 
John C. S. Harrison recalled. 

By Mr. H unton: 
Question. Can you tell me, either accurately or approximately, the value of these 

seventy-five bonds of the Little Rock and Fort Smith Railroad Company?—Answer. I 
think the New York Sun reported them as being worth from seven to eight, ten, twelve, 
or thirteen cents on a dollar. 

Q. At what period?—A. I don’t know what period; I noticed the Sun made that 
statement. 
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Q. When ?—A. Some weeks ago. 
Q. Did the Sun make the statement of their value at the time of the statement ? — 

A. I don’t know ; I don’t know anything about their value myself, only I have heard 
them spoken of as valueless bonds. That was the general term used in speaking of' 
them. 

Q. When you made this motion before the board of directors did you or not believe 
at that time that they were altogether or about valueless ?—A. I thought they were 
valueless, and I thought it very strange that they should be among the assets of the 
company. 

Q. What was the condition of the Union Pacific road at that time as to money to 
invest in bonds ?—A. I guess they were very large borrowers; very hard up financially. 
I don’t think their 10 per cent, income bonds were worth more than fifty to sixty or 
seventy cents on a dollar, although I won’t state positively. 

Q. The income-bonds of the Union Pacific ?—A. Yes, sir. 
Q. Can you procure and furnish to the committee the approximate value of these 

Little Rock and Fort Smith bonds at the date of this transaction ?—A. I can telegraph 
to New York and get it; that, is the only way I can get it. I can do that if you desire. 

By Mr. Blaine : 
Q. In your testimony this morning you said when you left the office of Mr. Rollins 

you asked Mr. Willard to put a pin there for future use.—A. No; the next morning I 
brought him in the presence of Mr. Rollins, and after we had the conversation we 
came in the hall, and I told him just to stick a pin right there, what Mr. Rollins said, 
that this investigation would implicate Mr. Blaine. That is what I said to him. 

Q. You said something about “ for future use ?”—A. No, I said, “ This thing may 
come up in the future.” 

Q. Where did you mean?—A. I meant in an investigation in Congress. I reported 
it promptly to Jeremiah Wilson without using Mr. Blaine’s name, and called his atten¬ 
tion to this transaction of a large amount of bonds, and when he had Mr. Rollins on 
the stand in January I telegraphed him to ask those questions and paid the dispatch 
myself. They were not asked, and on the 3d of February I wrote him fully and told 
him to ask these questions, and no attention was paid to it whatever. The next notice 
I got was Mr. Delano’s letter that the whole board must be changed. 

By Mr. Lawrence : 
Q. Did you get any knowledge or information after that motion as to the actual 

ownership of the bonds?—A. The bonds were in the possession of the Union Pacific 
Railroad Company. By their desiring to make an exchange for them I supposed they 
owned them. They said they owned them. I didn’t know they had any such bonds 
until Mr. Rollins called attention to this printed circular that was introduced here this 
morning. 

Q. Who had the ownership of the bonds prior to the time they came into the hands 
of the Union Pacific Railroad ?—A. I don’t know anything about that only what Mr. 
Rollins told me, to withdraw the motion. He said that the State election, or the elec¬ 
tion was at hand and investigation would involve Mr. Blaine and defeat him. 

Q. That was, it seems, after the Maine election was over ?—A. That may be; it seems 
so; but that is what he told me. 

By Mr. Blaine : 
Q. Was it your impression at the time that this was a transaction involving corrup 

tion ?—A. Well, Mr. Blaine, I thought it was very strange that the Union Pacific road 
should have such assets, no matter who they came from. 

Q. Your impression was, then, that there was some corrupt motive ?—A. Yes, sir ; 
corruption. 

Q. Then you abandoned the investigation as soon as that was intimated to you by 
Mr. Rollins; yon derived that impression from Mr. Rollins ?—A. I withdrew the motion, 
as I say. 

Q. As soon as you found there was corruption in it yon backed out of the investiga¬ 
tion?—A. I backed out from the investigation, but reported it to Congress, the proper 
place to investigate this thing. 

Q. Did you do that officially ?—A. I signed that as a Government director, and have 
got my letter now. 

Q. But in your report; yon have made four or five since then ?—A. I took no notice 
of this in the report. 

Q. You had annual communications with the Government in that way?—A. We had 
with the Secretary of the Interior. 

Q. Yon made an annual report. The committee that Mr. Wilson was chairman of 
was an accidental circumstance; it might or might not have existed. Was that a 
regular official channel for you to report to ? That committee might come and might 
not.—A. As soon as that committee was appointed I then reported this transaction, 
without using anybody’s name. 
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Q. In your annual report to the Secretary of the Interior did you ever propose to 
your brother directors of the Government to make any mention of it?—A. No; I never 
did. 

Q. You had a free communication with the Government there, did you ?—A. We made 
a report generally about the condition of the road. 

Q. Andyou dealtinanythingthat wasirregular, like the Wyoming Coal Company ?—A. 
Yes; that was a matter of record on the books. We knew all about that; but this is 
a mysterious transaction, according to the records of the company. They are assuming 
to be brokers, to loan money on uncertain securities. 

Q. If this involved some irregular transaction leading up to corruption, do not you 
think it was the duty of the Government directors to call attention to it ?—A. I think 
it was ; yes, sir. 

Q. You never proposed to do it?—A. No, sir; I only called attention to it through 
the committee that was appointed purposely to investigate it. 

Q. But in the official report that you annually made to the Government you never 
did ?—A. No, sir. 

Q. You never proposed to do it ?—A. No, sir; this report was to the Credit Mobilier 
Committee. ' 

Q. If the Credit Mobilier Committee had not been raised, you never would have re- 
poi ted ?—A. That may be. 

Q. You did not, in other words, avail yourself of your regular official channel?—A. 
To the Secretary of the Interior ? No, sir; I did not. 

Mr. Hunton. He did not state that he reported this to the Credit Mobilier Com¬ 
mittee personally; he said that he reported it as a Government director. 

The Witness. I signed my dispatch as Government director. 
By Mr. Blaine : 

Q. You bore no official relation to Mr. Wilson’s committee ; not the slightest. You 
had an official channel in the annual report which you made to the Government.—A. 
I supposed Mr. Wilson would certainly take cognizance of a report made by a Govern¬ 
ment director where it simply desired him to ask the secretary and treasurer of the 
company certain questions. 

Q. If you had reported it to the Secretary of the Interior, that report would have 
been laid before Congress ?—A. I had no communication with the Secretary of the In¬ 
terior on this question at all. 

Q. You could have done it at any time during the last five years officially ?—A. I 
presume I could ; but I will say this: as far as the books and papers of the company 
are concerned your name is not connected with it in any way. 

Q. In your own personal view of this matter, have you entertained the belief that I 
was connected with that transaction ?—A. Only through Mr. Rollins. 

Q. Only his statement ?—A. Only his statement; the books of the company do net 
connect your name with anything. 

Q. Have not you been in the habit of stating it very freely within the last five years 
in conversation?—A. No, sir; it didn’t occur five years ago. 

Q. Four years?—A. I have been in the habit of stating what Mr. Rollins told me. I 
mentioned it to several parties. 

Q. Has not it been with you a matter of common conversation?—A. No; not as a 
matter of common conversation. When anything has come up, I have often stated 
j ast as I have stated now what Mr. Rollius told me. I made my Cincinnati statement 
just in self-defense. 

Q. Have not you been in the habit of stating that you held something that would 
blow Mr. Blaine out of office any time that you chose to let it go ?—A. No, sir ; nothing 
of that sort. I have often stated Mr. Blaine’s connection with this thing through Mr. 
Rollins’s statement to me. 

Q. Was it not generally accompanied with the idea that, as the phrase goes, it was 
a dynamite that would explode me ?—A. O, no; nothing of that kind. 

Q. Did you mention it in a friendly way or in an unfriendly way?—A. I always had 
a very friendly feeling for you, Mr. Blaine, and always a kind feeling for you, and I 
was sorry this thing could not be explained at the time, and hope you will come out of 
this matter clear and bright. 

Q. You never gave me an opportunity to explain it.—A. If you had written me a 
letter- 

. Q. I never heard of it.—A. [Continuing.] I should have certainly given you the 
same kind of a letter that Mr. Rollins gave you: that the books of the company did 
not show your name connected with any transaction of this kind. That I could have 
given you truly. All the information that I have came from Mr. Rollins. He stated 
that an investigation of this thing would implicate you and ruin you and defeat your 
re-election to Congress. 

Q. Where I had been elected two days before?—A. That may be ; that is what he 
told me, anyhow. He might have told me that to have me withdraw the motion. I 
don’t know anything about that; but that is just what he told me. 
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Q. Did you ever communicate to the editor of the Indianapolis Journal that it would 
be a very fatal thing to me personally?—A. No, sir; not the Indianapolis Journal. I 
have told the editor of the Indianapolis Journal some time ago in relation to this trans¬ 
action that if Mr. Blaine was ever a candidate for the Presidency this thing ought to 
be explained beforehand and cleared up, because there was a mystery connected with 
this that was perfectly unexplained so far. 

Q. You never communicated it to me for explanation.—A. Mr. Wilson says he com¬ 
municated it to you. j 

Q. And I seem to have satisfied Mr. Wilson?—A. Yes, sir. No, I never communi¬ 
cated to you; I never had an opportunity of personal acquaintance with you; I never 
came in contact with you until this morning. 

Q. We never met, I believe ?—A. No, sir; we never met. 
Q. You could not have given me a very great opportunity, you will observe, for you 

never brought it up in the board of directors.—A. No, sir; it never was referred to in 
the board of directors. 

Q. You kept silent in the board ever afterward ?—A. The board often talked about 
it; Wilson, Millard, and I often talked about it; it was common talk. 

Washington, D. C., May 16, 1876. 
Edward H. Rollins sworn and examined. 

By Mr. Hunton : 
Question. State your full name and residence.—Answer. Edward H. Rollins, Con¬ 

cord, N. H. 
Q. Are you connected officially with the Union Pacific Railroad Company ; and, if 

so, in what capacity?—A. I am secretary and treasurer of the Union Pacific Railroad 
Company. 

Q. How long have you been so?—A. I have been treasurer since April, 1871, and 
secretary since May, 1869. 

Q. Were you present at the meeting of the board of directors in September, 
1872 ?—A. I was. 

Q. Were you acting as clerk and treasurer at that time?—A. Yes, sir. 
Q. Did Mr. Harrison as one of the Government directors offer a resolution to investi¬ 

gate the ownership by the Union Pacific Railroad Company of the seventy-five bonds 
of the Little Rock and Fort Smith Railroad Company at that meeting ?—A. I do not 
think he did, sir; I do not think that Mr. Harrison offered any formal resolution. 

Mr. Harrison. Just a motion, I said. 
The Witness. To my recollection it was a simple informal motion. 
Q. He made the motion ?—A. Yes, sir. 
Q. Are the motions made at these meetings of the directory.entered of record?—A. 

Where there is any result reached. An informal motion of that kind if withdrawn 
would not be entered upon the records. 

Q. Then he did make a motion at that meeting ?—A. I think he did. 
Q. State the exact character of the motion, if you please.—A. It would be impossible 

for me to give the phraseology. 
A. Give the substance.—A. I think he made a motion to investigate this transaction 

relating to the Little Rock and Fort Smith bonds, or something of that sort. 
Q. You say this transaction ; I want you to state what the transaction was that he 

moved to investigate.—A. It related to the vote of the executive committee passed in 
December, 1871, authorizing the acceptance of a draft of $64,000 and receiving the 
seventy-five Little Rock and Fort Smith bonds.’ 

Q. Do you mean the order of the executive committee dated December 16, 1871 ?— 
A. Yes, sir. 

Q. “ Ordered that Morton, Bliss & Co. be authorized to draw on the treasurer of this 
company for $64,000, payable at forty days from date, and hold as collateral security for 
the company seventy-five land-grant bonds of the Little Rock and Fort Smith Rail¬ 
road Company, $1,000 each.” It was in regard to that order?—A. Yes, sir. 

Q. Who called the attention of Mr. Harrison to that order?—A. I have no means of 
stating positively. I judge, however, from the record that his attention may have been 
called to it by a proposition of the Little Rock and Fort Smith Railroad which was 
submitted to the board for consideration. 

Q. What was that?—A. Here is the document printed, [producing a paper.] 
Q. It is spread upon the minutes there, is it not ?—A. No, sir. 
Q. This was a proposition, then, from the Little Rock and Fort Smith Railroad Com¬ 

pany to the Union Pacific Railroad Company, as the holder of a portion of its bonds ?— 
A. Yes, sir. 

Q. And this proposition, as I gather from reading a little of it, was a proposition to 
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the creditors of the Little Rock and Fort Smith Railroad Company to surrender the 
bonds and take a new mortgage ?—A. Yes, sir. This is taken from our files, as you will 
see on the hack. 

The following is the proposition referred to: 

LITTLE ROCK AND FORT SMITH RAILROAD. 

Whereas the Little Rock and Fort Smith Railroad Company, a corporation existing 
under the laws of the State of Arkansas, for the purpose of providing— 

First. For the redemption of all the first-mortgage and land-grant bonds issued and 
outstanding and the coupons matured upon the same ; 

Second. For the payment or redemption of bonds issued to said company by said 
State of Arkansas of the par value of $900,000 ; 

Third. For the payment of its floating indebtedness and liabilities ; and 
Fourth. For the completion and equipment of its said road— 
Proposes that the mortgages heretofore executed shall be discharged and the first- 

mortgage and land-grant bonds issued thereunder, as well as those remaining in the 
treasury of the company, shall be surrendered and canceled, and that in lieu thereof 
said company shall execute to the New England Trust-Company of Boston, as trustees: 

First. A. new first-mortgage covering all the lands, railroads, equipment, property, 
rights, and franchises embraced and described in both said existing mortgages, to secure 
the payment in thirty years from October 1,1872, of six millions of dollars of the gold- 
bonds of said company, bearing interest at the rate of 7 per cent, per annum, payable 
semi-annually in gold coin on the 1st day of April and October in each year, in the city 
of Boston, with a provision in said mortgage that all proceeds of the sales of land in 
each year, so far as the same may be necessary, shall be set apart, first, for the pay¬ 
ment of interest and, second, for a sinking-fund for the payment or redemption of sa d 
bonds ;• and, if the proceeds from the sales of land should not be sufficient to meet the 
interest, the deficiency is to be made up from the net earnings of the road; 

Second. A second mortgage covering all the lands and property embraced or 
described in said last-named mortgage to secure the payment of six million dollars of 
income bonds, payable forty years from October 1, 1872, which bonds shall be entitled 
to all the net earnings up to 7 per cent, per annum in currency, in each and every year 
not required for any deficiency in the payment of interest on said first-mortgage bonds 
and for the sinking fund, as before mentioned. 

And whereas said railroad-company also proposes that the preferred and common 
stock of said company, heretofore issued, shall be surrendered and canceled, and that 
the capital stodk of said company shall be fixed at the sum of five millions of dollars, 
all of one class and kind: It is understood that said new first-mortgage and income 
bonds and stock shall remain on deposit with said New England Trust-Company until 
all outstanding first-mortgage and land-grant bonds have been surrendered, or pro¬ 
vision made for the same, satisfactory to the committee hereinafter named. It is also 
clearly understood that the aforesaid bonds and stock, old and new, are always sub¬ 
ject to the order of the committee, and that the trust-company takes no other respon¬ 
sibility in the matter than the safe-keeping and accounting to the committee for the 
stock and bonds aforesaid. 

Now, in consideration of the premises, and in order to effect the above objects— 
We, the undersigned, promise and agree to and with Thornton R. Lothrop, John 

Gardner, and Thomas H. Perkins, a committee of said bondholders, that we will, upon 
ten days’ notice, deposit with said trust-company, to the credit of said committee the 
amount of the existing first-mortgage and land-grant bonds of said company, with the 
coupons attached as stated in the annexed schedule, and the amount of preferred and 
common stock of said company set against our respective names, upon the terms and 
conditions following: 

First. That for each and every first-mortgage bond with the coupons on, due after 
July 1, 1872, or land-grant bond with the coupons on, due after October 1, 1872, so 
deposited, one or more certificates shall be issued by said trust-company, setting forth 
the fact of such deposit, and that upon the performance of the conditions herein con¬ 
tained, of which notice shall be given by said committee to said trust-company, the 
holder of such certificate is, upon the surrender thereof to said company, entitled to 
50 per cent, of the par value of said bonds so deposited in new first-mortgage bonds 
(bearing interest from October 1,1872) and 50 per cent.in income-bonds, and that the 
two coupons first maturing on said new first-mortgage bonds shall be cut off at the 
time of delivery and an equal amount of said income-bonds at par given in lieu thereof. 

Second. That for past-due coupons or unpaid interest on said existing first-mortgage 
and land-grant bonds so deposited, computed to October 1, 1872, said trust-company 
shall deliver to the holder thereof an equal amount at par in said income bonds. 

Third. That for each and every share of preferred or common stock so deposited, 
said trust-company shall deliver to the holder thereof 50 per cent, in new stock. 

But this agreement is upon condition that the holders of three-fourths of each of 
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said existing first-mortgage and land-grant bonds shall sign a like agreement to de¬ 
posit their bonds, and that said bonds shall not be surrendered or canceled until the 
total amount of said first-mortgage and land-grant bonds are surrendered for cancel¬ 
lation, or the same provided for to the satisfaction of said committee ; and it shall be 
the duty of said committee to see that the new bonds and stock remaining after the 
exchanges within mentioned have been made are devoted to the purposes named in 
this agreement. Said committee shall have power to fill vacancies in their board 
which may arise from time to time, by an appointment in writing, filed with said trust- 
company, and they are also duly authorized to limit the time within which the afore¬ 
said deposits for exchange shall be made, and in their discretion to return the bonds 
deposited as aforesaid to the holders of said certificates upon surrender thereof. 

To retire the preferred and common stock, and the first-mortgage and land-grant 
bonds issued and now outstanding, and the coupons of the same, and the two coupons 
first maturing on the new first-mortgage bonds, upon the terms and in the manner 
herein provided, it will require of the— 
New stock. $2,234,800 
New first-mortgage bonds:. 3,975,500 
New income bonds.-. 5,501,500 

This leaves in the hands of the committee, for the payment of the debts of the com¬ 
pany (including the debt due the State of Arkansas) and for the completion and equip¬ 
ment of the road— 
New stock. $2,765,200 
New first-mortgage bonds... 2, 024,500 
New income bonds. 498,500 

The estimated amount in money required— 
To complete and equip the road. $1,000, 000 
To pay the debts (including the State of Arkansas)... 600, 000 

With other assets on hand, a sale of the remaining new first-mortgage bonds at eighty 
cents on the dollar will realize this amount and leave the company with a completed 
and equipped railroad, free from all debts excepting the new bonds proposed to he 
issued. 

On the back of the paper is the following indorsement: 
“ Proposition of Little Rock & Ft. Smith R.R. in regard to the exchange of 75 of 

their land-grant bonds for new ones, etc. 
“ Ordered to be placed on file—proposition agreed to by directors Sept. 11,1872.” 
Q. This proposition was brought up at the meeting in September, 1872 ?—A. Yes, sir. 
Q, And it was that fact that brought to the attention of Mr. Harrison the fact that 

the Union Pacific held these seventy-five bonds ?—A. I judge so from hearing his state¬ 
ment and the records. 

Q. What was the result of the negotiation between the two companies ?—A. That 
negotiation fell through. 

i}. Was it ever consummated?—A. The bonds were surrendered, I think, at one time 
to the New England Trust Company, but for some cause or other it fell through; I did 
not master the subject very thoroughly myself. 

Q. The seventy-five bonds were surrendered to the New England Trust Company?— 
A. Fes, sir; they were at that time. 

Q. As trustee?—A. As trustee, to be held for the purpose of carrying out that scheme. 
That is my recollection; I may be mistaken, but that is my recollection. 

Q. What became of the bonds afterward ?—A. The scheme fell through, and they 
came back into the treasury. 
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Q. Where are they nowt—A. Some other plan has been carried out since, and the 
bonds have been surrendered. 

By Mr. Lawrence : 
Q. This printed proposition from the Little Rock and Fort Smith Railroad is in¬ 

dorsed on the back, “ Proposition of Little Rock and Ft. Smith R.R. in regard to the 
exchange of 75 of their land-grant bonds for new ones, etc. Ordered to be placed on 
file. Proposition agreed to by directors Sept. 11,1872?”—A. Yes, sir. 

By Mr. HUNTON: 
Q. Yon said a while ago that it was not agreed to ?—A. I did not mean that they did 

not agree to it; I mean to say it was not finally consummated. The board agreed to 
it, but it failed through some other cause ; I don,’t know what. 

By Mr. Lawrence : 
Q. Whose indorsement is that ?—A. That is the indorsement of the clerk who made 

up the record. 
By Mr. Hunton : 

Q. Turn to the record.—A. I have it: “At the meeting at Boston, Sept. 11, 1872, the 
treasurer was authorized to exchange the 75 Little Rock and Ft. Smith R. R. land- 
grant bonds for the new bonds to be issued in accordance with the printed proposi¬ 
tion submitted by the Little Rock and Ft. Smith R. R. proposition on file.” 

Q. When this motion was made by Mr. Harrison, what occurred ?—A. Do you mean 
to inquire what I did ? 

Q. Yes; what you and others did, too, if any others did anything ?—A. I have no im¬ 
mediate recollection of anybody doing anything. I don’t remember very distinctly 
with reference to this transaction. 

Q. State all you do remember.—A. Do you want me to state all I know about the 
whole transaction ? 

Q. I want yon to answer that question. What occurred when Mr. Harrison made 
this motion ?—A. As near as I can recollect, prior to this meeting of the board of 
directors I had heard a report—I cannot now recall the source from which I heard it — 
that these bonds in question were the bonds of Mr. Blaine. 

Q. From whom did yon hear that ?— A. It is impossible for me to say; I don’t know. 
Q. When you heard that, did it or not make an impression on your mind ?—A. I pre¬ 

sume it made some impression on my mind. 
Q. Did not it make a decided impression on your mind ?—A. Well, it made some im¬ 

pression ; there is no doubt about that. 
Q. Did not it make a decided impression? is the question.—A. Decided; that is a 

comparative term. Perhaps it did. 
A. State to the committee, if you please, how it has escaped you from whom you re¬ 

ceived information that probably made a decided impression on your mind.—A. It is 
impossible for me to explain how ; I can only state the facts, sir. 

Q. That is all I want you to state, but we know that impressions are more or less 
decided when we consider the source from which they come. If this information had 
come from some sources it would have made no impression; is not that so ?—A, It would 
not have made a very lasting impression from some sources. 

Q. From other sources it would have made a more or less decided inapression?—A. 
Yes, sir ; that is true. 

Q. That is all I am trying to get at. If this made probably a decided impression on 
your mind, how can you fail’to recollect the source from which it came, as well as the 
information ? I am only trying to refresh your memory.—A. I have tried with all the 
power I have to refresh my recollection, in good faith, and it is utterly and absolutely 
impossible for me to do it, sir. 

Q. Go on with your statement.—A. When Mr. Harrison made his suggestion, or motion, 
or whatever it was, for an investigation, I remembered that the road, and its manage¬ 
ment had for a long time been the subject of very severe criticism and abuse in the 
newspapers and elsewhere, and this was a transaction that had been closed up for some 
months, and I desired, if possible, to obviate any scandal with reference to it, whether 
the report was true or false. 

Q. Those are the motives. Now what did you do?—A. I may have said to Mr. Har¬ 
rison under those circumstances that the bonds in question were Mr. Blaine’s bonds, 
or something equivalent to that; I would not undertake to swear to the precise lan¬ 
guage that I used on that occasion. It is a long time ago, and I was busy keeping the 
records of the meeting and attending to the many duties that devolved upon me at 
that time ; and whatever I did I had to do very rapidly indeed. 

Q. You may have told Mr. Harrison what, exactly ?—A. That these bonds were Mr. 
Blaine’s bonds. I do not undertake to give the precise language that I used. 

Q. I understand that; and that the investigation would involve Mr. Blaine ? I may 
have used the word involve, but not in that form. 

Q. What form did. you use it in ?—A. I may have said that they were Mr. Blaine’s 
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bonds, or that he may have been involved in the matter; I don’t think I used both 
words ; I may have used the word involve in connection with the matter, 

Q. State now, as a matter of memory, what word you did use to Mr. Harrison ?—A. 
As a matter of memory, I should say that I stated to him in substance that I had heard 
that these were Mr. Blaine’s bonds, and that he might be involved in it. 

Q. That is substantially what he has said ?—A. Yes, sir; I think that is correct, and 
still I can’t recall the precise words. 

Q. Then, as a matter of memory, now you state that the occurrence between you and 
Mr. Harrison took place substantially as Mr. Harrison detailed it inkis evidence "a while 
ago ?—A. No ; I haven’t quite gone to that extent. 

Q. State the distinction.—A. I have given you my statement with reference to the 
matter. If you will call my attention to any portion of his statement that you want 
to ask me about- 

Q. You can read this statement here, which he states is true. (Handing witness 
printed extracts.)—A. My friend Harrison, I think, will agree with me on reflection 
that I did not take him oneside to do this. I think when he comes to refresh his rec¬ 
ollection, he will agree with me. The room was a small room, about 16 by 22; within 
it a long table like this and my large desk, and our full board of directors ; there are 
twenty of them, and it was absolutely impossible that I could have taken you out of 
your chair. 

Mr. Harrison. I got up out of the chair and went to the side of your desk, and 
you stood up and told me just what I have narrated. 

The Witness. Did you come to me in the matter ? 
Mr. Harrison. No, you came to me ; you took me; called me oneside. 
The Witness. I could not have got you very far. 
Mr. Harrison. You got me twafeet from the chair. 

By Mr. Hunton : 

Q. Go on with your narrative.—A. (Reading from the printed slip.) “He said the 
fall election was at hand and Blaine was a candidate for re-election to Congress in 
Maine, and an exposure of the transaction just at that time would be sure to defeat 
him.” This transaction occurred on the 11th day of September, and I hardly think Mr. 
Harrison will, on further reflection, confirm his own statement in that regard. 

Q. You go on and state your recollection.—A. My recollection about it is that this 
was two days after the Maine election rather than before it. May I ask the question 
of Mr. Frye ? (To Mr. Frye.) Was the Maine election on the second Monday f 

Mr. Frye. The second Monday. 
The Witness. The election in Maine is the second Monday of September. This 

meeting was held on the 11th of September, which was Wednesday. Consequently the 
Maine election took place on Monday preceding this meeting, when Mr. Blaine had been 
triumphantly re-elected to the House of Representatives. Therefore I think Mr. Har¬ 
rison is incorrect in that matter. 

_ Mr. Harrison. That is just my recollection of what you had told me. 
The Witness. You see how liable we all are to be mistaken in these matters. As 

to any interviews with Mr. Millard and Mr. Wilson, I cannot recall the facts connected 
with them. 

Q. Then you did interpose when this motion was made, and ask Mr. Harrison to with¬ 
draw his motion ?—A. Yes, sir; I made the suggestion that I have stated. 

Q. And you interposed and gave as a reason why it should be withdrawn that Mr. 
Blaine owned those bonds ?—A. I did not say that he owned them. I said that it had 
been reported to me; that I had heard so. 

Q. That you had heard that Mr. Blaine owned the bonds?—A. Yes, sir. 
Q. And you may have said that an investigation would involve Mr. Blaine?—A. I 

may have said that; I don’t undertake to say whether I did or not. 
Q. State to the committee how an investigation of the ownership of those seventy- 

five bonds would involve Mr. Blaine.—A. I don’t think it would involve him at all. 
Q. How, in your opinion, at that moment ?—A. If the report which reached me was 

true that he owned the bonds, of course an investigation of it would involve him. 
Q. How ?—A. If he had sold the bonds to the road, I should think it must have been 

a questionable transaction. 
Q. How—in what respect ?—A, I don’t know why Blaine should sell Little Rock and 

Fort Smith bonds to the Union Pacific Railroad. 
Q. Why not Mr. Blaine as well as anybody else?—A. I don’t know why the com¬ 

pany should buy them of anybody. 
Q. Then you regarded the fact that the company had purchased these bonds as a 

questionable transaction ?—A. It was a transaction that I did not approve. As treas¬ 
urer of the company I felt in duty bound to protect its treasury against all comers, 
and I did not want to pay out 164,000 or any other sum of money unless it was abso¬ 
lutely necessary. 

Q. Then you considered the action of the executive committee in ordering these bonds 
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paid to have been a very improper and questionable transaction ?—A. Well, now, yon 
are going a little faster there than I think I warranted you in going. 

Q. Very well; you may go just as fast as you want to go.—A. This meeting of the 
executive committee to vote the $64,000 was held in the city of New York. 

Q. You were present ?—A. I was not present, and I know nothing of the transaction 
in any way, shape, or manner, except what I have gathered from the books and papers 
of the company. 

Q. Where were you when this meeting was held ?—A. I was in Boston, I suppose. 
Q. The domicile of your company was in Boston at that time, was it not ?—A. Yes, sir; 

I was probably at the office of the company; I know no reason why I should not have 
been. I do not undertake to say that I was absolutely there, but I know no reason 
why I should not have been. 

Q. You state as a matter of fact that you were not at the meeting ?—A. I was not in 
the city of New York on that day. 

Q. When did you first know of this order of the executive committee to pay $64,000? 
—A. The first intimation I had was from a letter addressed to me by Morton, Bliss & 
Co., I think, of New York, which, I think, was dated two or three days after the trans¬ 
action. 

Q. When you got that information did you come to the conclusion that it was awrong, 
if not a questionable, transaction ?—A. I didn’t know anything about the transaction. 

Q. You say you thought it was a questionable transaction if Mr. Blaine was con¬ 
cerned in it?—A. There may have been.some considerations which induced the Union 
Pacific Railroad executive committee to vote this money which were not known to me. 

Q. A little while ago you said you thought it would have been a questionable trans¬ 
action for this company to have bought those bonds from anybody?—A. I don’t mean 
to be understood as making that wholesale sweeping statement. 

Q. You did make it. Now make whatever qualification you please about it.—A. I 
make this qualification, that there might be circumstances under which it might be 
vastly for the interest of the Union Pacific Railroad Company to buy these bonds, or 
other bonds. 

Q. What was the value of these bonds at that time ?—A. I don’t know. 
Q. State approximately.—A. I have inquired of Mr. Converse since 1 have received 

this summons, if he knew anything about the value of these bonds at the time of this 
transaction. He said that some time during the year 1871 he sold these Little Rock 
and Fort Smith bonds for 82. 

Q. Then why did you think it a questionable transaction for the Union Pacific road 
to buy these bonds, 75,000 for 64,000 ?—A. I don’t know that I have ever expressed an 
opinion that it was a questionable transaction. 

Q. Yes, sir; unless my hearing deceives me.—A. Yes, but with the qualification I 
have just added. 

Q. You state there might be circumstances which would authorize it.—A. Very well; 
I don’t know but the circumstances existed in this case. 

Q. But without special circumstances it would be a questionable transaction ?—A. I 
think so. 

Q. Now, why did it require special circumstances to take a purchase of these bonds 
out of the declaration that it was a questionable transaction to buy these bonds ?—A. 
I don’t think it would be a proper use of the money of the Union Pacific Railroad to 
buy the bonds of any other corporation, unless there was some special reason in the 
case which rendered it for the interest of the Union Pacific Railroad to make that 
purchase. 

Q. Then you came to that conclusion as the treasurer of the company, and you 
wanted to protect the company from such a transaction, and you considered that the 
executive committee that had this matter in hand had grossly erred in determining to 
buy these bonds ?—A. Have I said that, sir ? 

Q. That is the result of what you said, I think.—A. I beg your pardon, sir. 
Q. State what you do mean.—A. I repeat again what I said, that it would be im¬ 

proper, in my judgment, for the Union Pacific Railroad Company to buy these bonds or 
the bonds of any other outside railroad corporation unless there were good and suffi¬ 
cient reasons therefor which would justify the taking of the money from the treasury. 
I don’t know but what those reasons existed in this case. I am not informed. 

Q. You don’t know that there were any such ?—A. I don’t know. 
Q. Were these bonds at that time salable on the market at all ?—A. I only judge 

from what Mr.- 
Q. I do not want you to answer from what he told you, but from your general knowl¬ 

edge of the subject.—A. I don’t know anything about them. 
Q. Then you first became acquainted with this transaction, the order of the execu¬ 

tive committee of the 16th of September, 1871, by a letter from Morton, Bliss & Co. ?— 
A. Yes, sir. 

Q. Which occurred soon after the order was made?—A,. Yes, sir. 
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Q. Morton was the active man of the firm, was he not?—A. Yes, sir. 
Q. Were you apprised by information that the purchase of that lot of bonds involved 

Mr. Blaine, at the time you got this letter from Morton, Bliss & Co. ?—A. No. 
Q. Were you in possession of that information at that time?—A. No, sir. 
Q. At what time did Morton, Bliss & Co. present their draft for the $64,000 ?—A. 

Perhaps there will be no better way than to read their letter. 
Q. I have no objection to it.—A. As they refer to a letter of mine in their letter, I 

will read my letter to them of the previous day: 

Boston, December 18, 1871. 
Gentlemen : We have your favor of the 16th instant with inclosures. Coupons 

found as stated. Earnings December 13, $19,553.87. 
Truly yours, 

E. H. ROLLINS, 
Secretary and Treasurer. 

Morton, Bliss & Co., 
New York. 

New York, December 19, 1871. 
Dear Sir : We have your favor of the 18tli instant, and now inclose you list of trans¬ 

fers made to date. In accordance with a minute signed by Mr. Duff, Y. P., we beg to 
inclose for favor of acceptance and return to us our draft at forty days date from De¬ 
cember 16 for $64,000. The securities (seventy-five land-grant bonds of the Little 
Rock and Fort Smith Railroad Company) referred to in the minute, we are to receive 
from Mr. Carnegie. In the mean time we hold those which are already in our hands, 
and which are of the full value. 

Yours, very truly, 

Hon. E. H. Rollins, 
Secretary and Treasurer, Boston, Mass. 

MORTON, BLISS & CO. 

Q. Carnegie was one of the Government directors?—A. No, sir; he was one of the 
executive committee. 

Q. What did they mean by “ In the mean time we hold those which are already in 
our hands ?”—A. That is the only information I have in reference to it—what is con¬ 
tained in the letter. 

Q. You do not know what bonds he referred to in that letter as holding at that pe¬ 
riod ?—A. No, sir. 

Q. When you transferred to him these seventy-five bonds in accordance with that 
resolution of the executive commitee, did he surrender to you or to the company any 
other bonds that he had ?—A. No, sir; on the payment of the draft of $64,000 the sev¬ 
enty-five bonds came into our possession. We paid the draft. The draft came to Bos¬ 
ton for acceptance. It wTas accepted and returned to New York. I suppose it was 
returned to New York. I do not remember that, but, at any rate, when it became due 
we paid it. 

Q. I understand from that order that you were to accept his draft and he was to hold 
the seventy-five bonds ?—A. Yes, sir; during the forty days. 

Q. When you accepted the draft did you send him the bonds?—A. We didn’t have 
the bonds. 

Q. Where were they ?—A. They were to receive them—so this shows—from Carnegie ; 
that is all I know about it. 

Q. Where were the bonds at the time the order was made ?—A. In the hands of Mr. 
Carnegie, I presume from the letter. 

Q. Mr. Carnegie was one of the executive committee ?—A. Yes, sir. 
By Mr. Lawrence : 

Q. How were the bonds delivered, and by whom to you?—A. I couldn’t tell without 
reference. Probably the draft was collected of us through some bank, and the bonds no 
doubt, accompanied the draft, and on the payment of the money the bank that held 
the draft, surrendered the draft and bonds. I can not recall the bank. 

By Mr. Hunton: 
Q. You took Mr. Harrison aside and requested him to withdraw that resolution?— 

A. I can not agree to that, quite. 
Q. I will modify that. I did not mean to state it except as you have stated it. When 

Mr. Harrison offered that resolution, or made that motion, you requested him to with¬ 
draw it?—A. Yes, sir. 



30 THE DISPOSAL OF THE SUBSIDIES GRANTED 

Q. Upon the "round that Mr. Blaine was the owner of those 75 bonds, and probably 
upon the further ground that investigation might involve Mr. Blaine ?—A. I answered 
that very fully, and gave my reasons. Would you like to have them repeated ? 

Q. That was the statement, as I understand, that you made, and I wanted to bring 
you back to that so as to go on.—A. I don’t quite assent to your statement. 

Q. State over again your original statement.—A. The company and its general man¬ 
agement had been a subject of very severe attack and criticism in the newspapers and 
elsewhere all over the country, and for a long time, and this transaction had been 
closed up for several months, and I desired, if possible, to avoid the scandal, whether 
the reports that reached me in regard to this matter were true or false, whether they 
involved Mr. Blaine or not. 

Q. Now I want from you again, what scandal did you want to avoid?—A. I wanted 
to avoid the discussion of this very matter. 

Q. A discussion is not scandal, necessarily?—A. No, of course not. 
Q. Now, answer the question. What scandal was it that you desired to avoid ?—A. 

Well, the reported connection of Mr. Blaine with the bonds. 
Q. In what was the reported connection of Mr. Blaine with these bonds a scandal ?— 

A. I presume it would have been treated as a scandal then and so considered by the 
public, the same as now. 

Q. Why ? What was there about it ?—A. It would be difficult for me to fathom the 
views of the people of this great Republic on that subject. 

Q. If you will excuse me; I am not trying to fathom the feelings of the people of 
this great Republic, but I am trying to fathom what there was in your mimd which 
made it at least an apprehension in your mind that if this motion of Mr. Harrison 
was adopted it would produce a scandal.—A. That was the point.—I wish you would 
state that a little more fully. 

Q. Ido not think I could state it more fully. I wish to ascertain from you what there 
was in your opinion connected with this motion of Mr. Harrison’s which made it a 
scandal to adopt it and act upon it ?—A. I think that any public discussion in the news¬ 
papers or elsewhere of the purchase of that number of bonds from Mr. Blaine, not ac¬ 
companied by some satisfactory reason therefor, would be regarded by the people of 
this country as a scandal, and treated as such. 

Q. Why ?—A. I don’t know that I can undertake to explain the reason why. 
Q. If you say you had a thought of that sort you ought to give the reasons for the 

conclusion that your mind came to. I am not asking about the conclusions of anybody 
else, but I want to know why you in your opinion thought the purchase by the com¬ 
pany of 75 bonds from Mr. Blaine would be considered by the public as a scandal ?— 
A. I think the public judgment would be against him. 

Q. Why?—A. Because they would think that it was not right. 
Q. Why not right?—A. That would be their judgment. 
Q. I am asking you for your judgment now.—A. I have explained to you distinctly, 

and I repeat again that I don’t believe it is right and proper for the Union Pacific Rail¬ 
road to buy Fort Smith'and Little Rock bonds, or bonds of any other corporation in 
the world. 

Q. From anybody ?—A. From anybody, unless they have got good and valid reasons 
therefor. 

Q. Then it was not because Mr. Blaine sold, but because of the purchase, without 
regard to whether it was Mr. Blaine or not, that you considered it a scandal ?—A. Yes, 
sir; I considered it wrong for us to purchase the bonds of anybody unless there were 
good reasons for it. 

Q. If this had been a purchase, according to your information from any other gen¬ 
tleman in the country, not connected with politics or office, would you have considered 
it a scandal?—A. I should have considered it wrong; yes, sir. 

Q. Would you have considered it a scandal?—A. Probably if they had been pur¬ 
chased of some less conspicuous individual it would not have aroused quite so much 
talk in the community. 

Q. Then it was because of the conspicuous position of Mr. Blaine that you consid¬ 
ered it was a scandal ?—A. Now, I beg your pardon, I didn’t say that. 

Q. I cannot come to any other conclusion at all. You say if the purchase had been 
from a man less conspicuous than Mr. Blaine.—A. I will say this; I think it would 
have been a greater scandal in the one case than in the other. 

Q. Why ?—A. Because one man is more notorious than the other. 
Q. But the notoriety of a man does not make a transaction scandalous.—A. It does in 

the mind of the public. 
Q. No, it is the transaction itself that is scandalous, and if the transaction is fair 

the highest in the land may indulge in it as well as the lowest.—A. Now, is that quite 
correct, Mr. Chairman ? 

Q. Yes, I think so. I think the highest in the land may engage in any transaction 
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that is fair and bona fide and honest.—A. So do I; I agree to that and so may the 
humblest. 

Q. The fact that Sir. Blaine was in high position did not make this transaction scan¬ 
dalous or otherwise, did it 1—A. Not of itself. 

Q. Then thei e was something in the transaction which made it scandalous, was there . 
not, in your opinion at that time ?—A. I have stated my views in reference to that as 
fully as I possibly can. 

Q. Have you any other reason for saying that the transaction itself apart from who 
was concerned in it was scandalous, except that it was wrong in your opinion for the 
Union Pacific to purchase the bonds of the Little Rock and Fort Smith Railroad Com¬ 
pany ?—A. Not that I am aware of. 

Q. Then it was a mere matter of policy that you thought the executive committee 
had departed from in the purchase of these bonds?—A. I have not said that. 

Q. Well, I want you to say now whether you do say it or not ?—A. I don’t know. 
Q. You say there was nothing scandalous in it ?—A. Pardon me. There may have 

been the best reasons in the world why the executive committee of the Union Pacific 
Railroad should have purchased these 75 bonds. I don’t know. 

Q. Then you think it was wrong, as a matter of policy, to have purchased these 
bonds without any specific and special reason, or peculiar circumstances attending the 
purchase ?—A. Yes, sir. 

Q. Do you know any peculiar or special circumstances attending the purchase ?— 
A. I do not, sir ; I don’t know anything about it. 

Q, Have you ever heard of any ?—A. No, sir ; I have told you what I have heard. 
Q. Then, so far as your information and knowledge goes, there were no peculiar cir¬ 

cumstances attending the purchase of these bonds, and therefore you think it was im¬ 
proper policy on the part of the company to purchase, in the belief entertained by 
you, that there were no special circumstances requiring it ?—A. I say I don’t know 
whether there were any special circumstances or not. 

Q. I say, acting upon the idea that you don’t know of any and never heard of any, 
do you believe that it was a matter of bad policy in the company to make this pur¬ 
chase ?—A. Perhaps I ought to assume that the seven men or five men who acted in the 
matter, largely interested as they were in the Union Pacific Road, ought to know better 
what should govern their actions then and there than I, at the distance I was. 

Q. I think you are entirely correct there, and it was because of that very fact that 
I asked you over and over again why you undertook to protect the company against 
the actions of this executive committee. You said you wanted to protect the com¬ 
pany. Now, acting upon the idea that yon have just now stated, that these gentlemen 
knew better than you what was for the advantage of the road, why did you interpose 
with the desire to protect the company against the action of its executive committee? 
—A. I thought it would be advisable that the investigation should not then be had. 

Q. Then you undertook to act for these gentlemen who you say were better able to 
act for themselves than you were ?—A. Yes, sir; they were better able to act for them¬ 
selves than I; I agree to that. 

Q. You asked Mr. Harrison to withdraw his motion ; you said those bonds belonged 
to Mr. Blaine.—A. No ; I have not said that. 

Q. Very well; say what you did say.—A. I say I had heard. 
Q. I am talking "about what you toid him as having heard, of course. I trust you 

won’t understand me as trying to make you say what you did not.—A. I wish you 
would be careful not to put words into my mouth. 

Q. I certainly don’t want to make you say as a matter of your own knowledge that 
these bonds belonged to Mr. Blaine, for I don’t understand so; but you had heard that 
these bonds belonged to Mr. Blaine ?—A. I had heard it. 

Q. And you may have said that the investigation would involve Mr. Blaine ?—A. I 
may have said so. 

Q. And thereupon Mr. Harrison did withdraw his motion ?—A. Yes, sir. 
Q. Now that was your opinion at that time, from what you heard?—A. Yes, sir; 

merely from this rumor, whose origin I cannot trace. 
Q. Did you afterward, or do you now, remain of that opinion, that an investigation 

might involve Mr. Blaine ?—A. I think the most thorough investigation of the matter 
would show that the bonds were not Mr. Blaine’s. 

Q. Now tell us how.—A. I judge from the testimony that I have listened to here this 
morning. I made a most careful examination at this meeting, or about that time, of the 
books and papers, and probably made some inquiry. 

Q. Show us the books and papers that you examined which caused you to come to a 
different conclusion.—A. This very letter of Morton, Bliss & Co., which had passed from 
my recollection. 

Q. What letter?—A. The letter that I have read to you, in your presence this morn¬ 
ing. It shows that the bonds were to be received from Mr. Carnegie. 

Q. Now, the question is what books and papers have you examined since Mr. Harri¬ 
son’s motion was withdraw'n which have tended or caused a change of opinion that 
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this investigation might involve Mr. Blaine ?—A. That letter was the first thing, and 
then I have carefully examined the records of the executive committee when the reso¬ 
lution was passed, and the action subsequently. 

Q. Let us go on one step at a time. This letter is one thing. Now point out 
another.—A. Another letter ? , 

Q. Another paper, or minute, or anything of the sort.—A. I have only examined such 
evidence as is on our records. I have made a careful examination of the resolution in 
1871, in connection with the letter. 

Q. Now state any fact or paper that came to your notice after this conversation with 
Harrison at the September meeting in 1872, which caused a change of opinion?—A. 
After examining these papers I am quite sure- 

Q. Let us get to the end of these papers first.—A. First, the letter to which I have 
called your attention. 

Q. What else?—A. The votes of the directors—of the executive committee. 
Q. What votes ?—A. The votes of 1871. 
Q. Show us that, if you please.—A. It is the same one that has been read here; it 

is the $64,000 resolution. 
Q. You said the votes of the executive committee; you mean the order of the execu¬ 

tive committee ?—A. Yes, sir; the order. It’s a resolution, the resolution of the exec¬ 
utive committee, and the vote of the directors. 

Q. The vote of the directors on that resolution ?—A. No; the vote of the directors. I 
examined all these papers. 

Q. Just tell us what you examined and found that produced a change in your 
mind. I don’t want to know anything except those which operated upon your mind.— 
A. No other papers than those I have mentioned. 

Q, Then there are no other papers than this letter which I hold in my hand, and 
that order of the executive committee of the 16th of December, 1871. Is there any¬ 
thing else ?—A. No. 

Q. Then those are the only two papers?—A. Yes, sir. Now, if you will let me go 
on- 

Q. Certainly, I will.—A. The motion of Mr. Harrison naturally led me to investigate 
this matter further and see if I was right; and I inquired, I am quite sure, of members 
of the board with reference to it. 

Q. State what members.—A. I cannot recall distinctly; and I was satisfied from 
information that I obtained thus that this was a transaction of Colonel Scott’s. 

Q. Now, state what information you did obtain from the members of the board with 
whom you talked.—A. I have stated it as distinctly as I can. 

Q. My dear sir, I have not heard it at all, if you have stated any. You said you 
talked with them?—A. Yes, sir. 

Q. But I want to know what information in that talk you obtained ?—A. They said 
it was a transaction of Colonel Scott’s. 

Q. Who informed you that it was a transaction of Colonel Scott’s?—A. I won’t un¬ 
dertake to swear positively who the man was. 

Q. State as near as you can, as a matter of memory, who it was in this board of di¬ 
rectors that gave you that information ?—A. Would you like to have me weigh the 
probabilities in the matter ? 

Q. I want you to state that from your own memory.—A. Judging from what I know 
of the man, I was most likely to have conversed with Oakes Ames in reference to it. 

Q. He was one of the executive committee, I believe, was not he ?—A. No, sir; I 
think not;'I am not sure. [Referring to a book.] Yes, sir; he was. 

Q. One of the executive committee ?—A. Yes, sir; I had the other executive com¬ 
mittee in my mind. 

Q. Can you state any other member of the executive committee or the board with 
whom you probably talked ?—A. Excuse me. He was not a member of the executive 
committee that passed the order. He was a member of the executive committee elected 
March 6, 1872, and this action of the hoard of directors was September 11, 1872. At 
the time that I talked with him he was a member of the board of directors. 

Q. But he was not a member of the board at the time of this order of the executive 
committee, was he, the 16th of December, 1871 ?—A. I think not. 

Q. Why did you talk with Ames, who was not one of the parties who had made the 
order, when others were accessible who did make the order?—A. I don’t know. 

Q. He was not one of the parties to the transaction, because he came into the board 
afterward.—A. That is true. 

Q. Why did you talk with him, who had nothing to do with the transaction, and 
base your opinion upon the conversation with him, when there were others who were 
members of the board ?—A. My long acquaintance with Mr. Ames would justify me in 
conversing with him about it. 

Q. Yes; but when you talk with a gentleman for information on a specific matter, the 
probability is that a man ought to go to those who were parties to that matter rather 
than to a man who was not a party.—A. Here is a list of directors. The only gentle- 
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man present at that meeting, according to the records, -who was at the New York meet¬ 
ing of the executive committee in 1871 was John Duff, then vice-president. 

Q. Did, you talk with him ?—A. No, sir ; I don’t think I did. 
Q. So that the only person accessible was John Duff ?—A. Yes, sir. 
Q. He was a party to the transaction as a member of the executive committee, and 

was a party with whom you didn’t talk ?—A. I do not think I did. 
Q. And you got no information from him as to the peculiar circumstances attending 

this case, which might or might not have made this order of the executive committee 
proper ?—A. No, sir; I don’t think I had any information from Mr. Duff at all. 

Q. Did you ever get any information from any of the members of that executive 
committee who were present at the meeting of this executive committee at the time 
the order was made ? 

The Witness. Up to this period ? 
Q. Yes.—A. No, sir; I think not. 
Q. Then this talk with Mr. Ames, and this letter of Morton, Bliss & Co., and the order 

of the executive committee, constituted the information upon which you changed your 
opinion expressed to Mr. Harrison ?—A. Yes, sir; that is substantially so. 

Q. You were informed of the adoption of this order by the executive committee a few 
days after its passage ?—A. Yes, sir. 

Q. It passed December 16, 1871 A. Yes, sir. 
Q. Then when you had this conversation with Mr. Harrison you had known of this 

order from December, 1871, to September, 1872 ?—A. Yes, sir. 
Q. Then you had a full knowledge of the existence of this order when you had the 

talk with Mr. Harrison?—A. Yes, sir. 
Q. Then it was not this order that changed your opinion ?—A. No, sir; not that 

alone. 
Q. How could this have had any influence when you had known of it for nine 

months ?—A. Well, that, coupled with the letter of Morton, Bliss & Co., which showed 
that the bonds were to be received of Mr. Carnegie ; then information that I received 
verbally that the transaction was Colonel Scott’s transaction ; and knowing the inti¬ 
mate relations between Mr. Carnegie and Mr. Scott, I think it was perfectly natural 
that I should come to that conclusion. 

Q. Then it was the information that the bonds came from Mr. Carnegie, or were to 
come from Mr. Carnegie ?—A. Yes, sir; the letter so states. 

Q. Mr. Carnegie was one of the executive committee ?—A. Yes, sir. 
Q. I am not a railroad man, and therefore my ignorance must be at least winked at; 

but I do not understand how the coming of these bonds from a member of the execu¬ 
tive committee could have exculpated in your mind Mr. Blaine from the suspicion 
which you entertained before knowing that fact.—A. The fact that they came from 
Mr. Carnegie was perfectly consistent with the statement that it was Mr. Scott’s trans¬ 
action. 

Q. As I understand this order, the executive committee of the Union Pacific ordered 
that Morton, Bliss & Co. were to .draw on the treasurer of that company for $64,000.— 
A. Yes, sir. 

Q. And the company was to deposit with Morton, Bliss & Co. the seventy-five bonds 
as collateral ?—A. No, sir; Mr. Carnegie was to deposit with Morton, Bliss & Co. 
seventy-five bonds. 

Q. I am talking about the order, “ Ordered, that Morton, Bliss & Co. be authorized to 
draw on the treasurer of the Union Pacific Railroad Company for the sum of $64,000, 
payable forty days from this date, and hold as collateral security for the company.”—A. 
Morton, Bliss & Co. were to hold as collateral security for the company. 

Q. I am talking now about this order, and the construction of the order. The legal 
and natural construction of the order is, that this company was to accept the draft 
of Morton, Bliss & Co., for $64,000 payable in 40 days, and to give security that that 
draft would be paid at maturity, by these 75 bonds. That is the construction of the 
order, if I understand it.—A. The 75 bonds were to be delivered to them by Andrew 
Carnegie. 

Q. It don’t say so. I am talking about the order.—A. It don’t say so in the order. 
Q. According to the order, the company was to accept this draft and secure the pay¬ 

ment of the draft by the deposit of the 75 bonds ?—A. That perhaps would be unrea¬ 
sonable construction. 

Q. Wouldn’t it have been just as reasonable a conclusion to say that Carnegie, who 
gave these bonds over to Morton, Bliss & Co., was acting for the Union Pacific, ho 
being a member of the executive committee who passed that order ?—A. No, sir; if it 
was in the power of the Union Pacific to deliver these bonds, I should suppose they 
would naturally be in the hands of the treasurer, or in his knowledge. 

Q. Where were they ?—A. I do not know, sir. 
Q. When did you first see these bonds ?—A. Not until the draft was paid. 
Q. You never had seen them before ?—A. Never. 
Q. Turn to your books and show us the entry where that $64,000 was paid, if you 
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please—the payment of that draft.—A. I have not got the hooks here, but I have got 
a copy of tl e entry. 

Q. I should suppose that those trunks that you have there had every book that the 
company ever did have.—A. If you should see them all I am afraid you would be 
frightened. A subpoena was served upon me the 4th day of May, as near as I can remem¬ 
ber, requesting me to bring all the books and memoranda relating to the lost bondi. of 
the Union Pacific Railroad Company used last summer in New York. I think on the 
Monday following I received a telegram from the Sergeant-at-Arms ot the House noti¬ 
fying me not to "come to Washington until further notice. On Saturday last, as I was 
on my way to my home in New Hampshire, I received a telegram from him to be here 
on Monday morning at 10 o’clock. 

By Mr. Lawrence: 
Q. To-day ?—A. To-day. Having a subpoena I thought it my duty to bring the books 

along that were called for in that, that being the only paper that has been served upon 
me. 

By Mr. Hunton : 
Q. This is a copy ?—A. This is a copy of the entry on the books of the company. 
The copy is as follows: 

“ Boston, Dec. 26th, 1871. 
“Little Rock & Ft. Smith R. R. bonds. 
“ To Morton, Bliss & Co., for 75 land-grant 7 per cent, bonds of Little Rock and Fort 

Smith Railroad Company, Nos. 498-568, dated June 20, 1870, payable April 1,1900. 
“Coupons payable April and October. October, 1871, coupon attached, received by 

Morton, Bliss & Co., as collateral for draft on this company December 16, 
less balance of exchange loan remitted by Morton, Bliss & Co. per their account De¬ 
cember 19, 1871. 
Draft. 
Less remittance 

§64,000 00 
188 69 

63,811 31 

Q. How did you pay this draft ?—A. Through a bank in Boston, I presume. 
Q. Upon what paper or authority did the bank in Boston pay this §64,000 ?—A. 

I paid it. The Check of the company paid it. 
Q. You gave a check?—A. I gave a check, I have no doubt. I have not looked up 

the transaction, but I have no doubt I did. 
Q. You have got the check which was paid, if it was by check ?—A. Yes, sir. 
Q. Explain what this means: “ Less remittance §188.69 ?”—A. I only know that 

they returned that amount of money. 
Q. Why; on what account?—A. That is more than I can tell you. 

. Q. You are the treasurer of the company ?—A. I am the treasurer of the company. 
Q. You pay a large sum for the company, and get back a certain amount, and don’t 

know' upon what ground it was remitted—on what account ?—A. I do not remember. 
I wall furnish you with everything there is on the books, and the correspondence. 

Q. I want to know what your books state.—A. I doubt if they explain it very fully; 
I do not think they do. 

Q. Maybe I can explain it for you, or put you upon the way of explaining it.—A. I 
should be happy to have you do so. 

Q. It says here “ Less balance of exchange loan remitted by Morton, Bliss & Co.” 
Now, what did they mean by that exchange loan ?—A. I do not know. 

Q. Who made this entry ?—A. The book-keeper. 
Q. Who was the book-keeper ?—A. Mr. Fisher. 
Q. Made under your direction?—A. No special direction from me; no, sir. 
Q. How did he get this entry ?—A. From the papers and the statement that was 

sent. 
Q. The papers came to you ?—A. Yes, sir; and I turned them over to the book-keeper, 

and he made up the entry. 
Q. You directed how the entry was to be made ?—A. No, sir; the book-keeper was 

competent to make these entries. 
Q. You took this memorandum from the books, but cannot explain it ?—A. I cannot 

with the information I have now. • 
Q. I would be glad if you would explain it.—A. I will make my best efforts to ex¬ 

plain it. There is nothing that I would not be very happy to explain about it, if I 
knew. I will give you all the information that I have. I will furnish you with all the 
evidence possible from our books and correspondence. 

Q. Has there been any effort on your part,, or on the part of the company, to inves¬ 
tigate this $64,000 transaction other than that you have already spoken of ?—A. 1 never 
heard of any special effort—no formal effort, certainly. 

Q. Was there any informal effort ?—A. I do not know anything more than that 
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it has been suggested by the gentlemen who have testified here this morning 
that they have made some investigation. I presume other directors did likewise. 

Q. No ; I do not recollect that they made any investigation ; if they said they made 
any, it has escaped my memory.—A. Well, I don’t know of any investigation. 

Q. You know of no investigation that has been made f—A. No, sir. 
Q. And when you arrested the motion of Mr. Harrison upon the ground that you 

thought it might involve Mr. Blaine, and you subsequently, you say, changed your 
opinion, did you inform Mr. Harrison of that change of opinion ?—A. I do not re¬ 
member. 

Q. If the opinion you held then was that it would involve Mr. Blaine and that opinion 
prevented investigation, ryasn’t it your duty, as an officer of the road, to remove that im¬ 
pression from Mr. Harrison’s mind, that the investigation might go on ?—A. Possibly; 
I do not know but what I did inform him; I do not undertake to say whether I didor 
did not inform Mr. Harrison. 

Q. You cannot say you ever did?—A. No; but I ought perhaps to say, in justice 
to myself, that the investigation could be made by any member of the board, without 
any vote. A vote would not add anything to the power to investigate, particularly. 
The papers and books of the company have been open, and are open to all the di¬ 
rectors. 

Q. But it would add a great deal to the power to act after the investigation was 
had. There is a great difference between an unauthorized and an authorized investi¬ 
gation. Tell us why you wanted to stop this investigation on Mr. Blaine’s account 
when you thought it might involve him.—A. I can give you no other statement than 
what I have already given you. I have said all I cau say. 

Q. I will give you the reason of my question. I want to know whether your mo¬ 
tive was personal or political.—A. I do not think I could possibly state to you any 
more explicitly my views. 

Q. I will tell you further. You seemed anxious at that moment to protect Mr. Blaine 
from an investigation that might involve him. Now, the object of my inquiry is to 
know why you wanted to protect him especially, and whether that motive to protect 
him was political or personal ?—A. Mr. Blaine has for many years been a personal 
friend of mine. But you do not state the full reason why I opposed the investigation. 
You only state one branch of it. 

Q. You can state the whole of it.—A. I have done that twice. 
Q. I state as one reason, then, why you did not wish this investigation to go on, that 

it might involve Mr. Blaine, and then ask the question whether your motive for that 
was political or personal toward Mr. Blaine ?—A. We are personal and political friends, 
both. 

Q. The motive was both personal and political then, was it ?—A. So far as any idea 
of Mr. Blaine was concerned. 

Q. Suppose you had been in possession of information at that moment when Mr. 
Harrison made this motion, which would involve any other person than Mr. Blaiue, 
would you have arrested the putting of the motion ?—A. Well, I do not know. That 
is very difficult for me to say what I would have done. 

Q. It depends upon who he was ?—A. Somewhat. ' 
Q. You would have protected some people, and some people you would not have pro¬ 

tected. Am I so to understand?—A. Well, I think I should hardly have been in favor 
of the investigation, any way. 

Q. Then you were opposed out and out to any investigation ?—A. No, sir^ I was not. 
Q. You say you can hardly say that you would not have interposed ?—A. In that formal 

matter I probably should have made the same suggestion. I might have. I do not say 
that I should have done it. 

Q. My object in the questions I am putting is, whether you would have opposed an 
investigation, no matter who might have been involved other than Mr. Blaine.—A. That 
is a very difficult question for me to' answer, sir. 

Q. You can see where I am drifting.—A. Yes, I see where you are drifting. 
Q. And that is to get at the motive which induced you to get a withdrawal of a mo¬ 

tion that looked to an investigation of a transaction which you thought was very sus¬ 
picious on its face and might be scandalous.—A. Whatever remark I made to Mr. Har¬ 
rison was an impulsive remark, made without stopping to consider carefully the 
matter. 

Q. Have you stated where those bonds are now ?—A. The bonds have been exchanged 
under some new arrangement that I cannot explain without the documents, and the 
company has the proceeds—the results. 

Q. What did the company get for the proceeds ?—A. They got stock and other bonds. 
Q. From the Little Rock and Fort Smith Railroad ?—A. Yes, sir. 
Q. State what bonde and w'hat stock.—A. Tim Union Pacific Railroad no'w owns in 

Little Rock and Fort Smith Railroad securities, §5,548.99 of first-mortgage bonds. 
Q. You mean §5,500?—A. Yes, sir; in bonds; $38,986.50 capital stock; $4,572.08 in 

receipt of E. Atkins, trustee, including interest, making $5,534.75. That is ’what they 
hold in place of the original bonds. 
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Q. Were those bonds and that stock derived by the company in exchange for the 75 
bonds ?—A. Yes, sir. 

Q. Why was the exchange made; why were these old bonds canceled and those new 
bonds and that stock issued in their stead ?—A. The parties there iu Boston took hold 
and furnished money to complete the road, and they made some new arrangement by 
which the old securities were to be surrendered and new ones issued. 

Q. Is not that the agreement there'?—A. No, sir; this is not the agreement. I could 
not give you the details of the agreement under which these were surrendered. 

Q. State to the committee what is the present value of those bonds and that stock.— 
A. I can’t tell you ; it is impossible for me to inform you. 

Q. Give us an approximate idea of it.—A. I have not the slightest means of informa¬ 
tion; I don’t know. 

Q. What are they worth on the market; what are their quotations '?—A. I don’t know 
whether there are any sales at all. I have not seen any, I believe. 

Q. Have there been any sales made in the last 12 months f—A. In the market ? 
Q. Yes.—A. I don’t know ; I presume there may have been, but I have not kept track 

of them at all. 
Q. Would the company have held these bonds if there had been any market-value 

for them ? Are they worth anything in market ? that is the question.—A. It is im¬ 
possible for me to say what they are worth. I presume they have considerable value. 

Q. Is there any interest paid on these bonds ?—A. Not that I am aware of. 
Q. How long have you had them ?—A. These new bonds only a short time. The 

transaction took place, I think, some time in July last. 
Q. When were these bonds issued by the company ? Were they bonds that had there¬ 

tofore been issued, or issued at that time ?—A. These were new bonds. 
Q. Issued at the time ?—A. Yes, sir. 
Q. In July last ?—A. Yes, sir. I was mistaken ; the coupons were paid on the first 

of last January. 
Q. I want to see your books where that entry is made ?—A. Cash entry ? 
Q. Yes, sir.—A. The books are not here. There is no doubt about the fact. 
Q. I don’t mean to imply aDy doubt by asking for the books; I want to see the 

entries.—A. I should be very glad to have you. 
Q. Can you state to the committee whether these bonds are worth anything on the 

.market or not?—A. I think they must be worth something; they paid their interest 
the first of January. 

Q. You are a railroad man and deal in railroad stocks, I have no doubt?—A. Very 
small, indeed; I haven’t got money enough to deal very largely. 

Q. State, as a railroad man, and a man who occasionally deals in bonds then, what 
you supposed to be the value of these bonds.—A. In the first place, I don’t know any¬ 
thing about the road. I have nothing on which to base a judgment as to the value of 
these bonds. I have heard various parties talk with reference to them, and I think 
they regard them as promising, but what they are really worth I don’t know. 

Q. What do you regard the stock of the company worth ?—A. I don’t know. 
Q. Is it worth anything ?—A. I don’t know. 
Q. Did they ever have any dividend?—A. It was only issued last July. 
Q. New stock ?—A. New stock. 
Q. The old stock canceled and the new in the place of it, or is this what they call 

watering the stock ?—A. I presume that stock was canceled. I am not familiar with 
the operation of the road at all. 

Q. I am just seeing what you do know.—A. That is next to nothing. 
Q. According to this statement of yours, the value of the securities that you took 

from the Little Rock and Fort Smith Railroad Company in lieu of the seventy-five 
bonds was $33,729.95 ?—A. That is what they stand on the books. What fixes that 
value I don’t know, but I will send a statement. 

Q. Then the Union Pacific Railroad received in July, 1875, stocks, bonds, &c., of the 
Little Rock and Fort Smith Railroad Company valued at $33,729.95, according to your 
statement, for seventy-five bonds of the same company for which they paid in 1871 
$64,000.—A. Yes, sir. 

Q. Now, explain, if you please, what you mean here by the “ receipt of E. Atkins, 
trustee.”—A. 1 don’t know. I am unable to say now, but I will furnish an explanation 
hereafter as a part of my testimony. 

Q. Does the Union Pacific Railroad Company at this time own any other stocks or 
bonds or liabilities of the Little Rock and Fort Smith Railroad Company ?—A. Not 
that I am aware of. 

Q. Could they own them and you not be aware of it ?—A. I think not. 
Q. Did they ever own any of these bonds or obligations or stock of this Little Rock 

and Fort Smith Railroad Company other than the seventy-five bonds you have spoken 
of ?—A. No, sir. 

Q. I believe you have said you would make in your statement that you would fur¬ 
nish us a full explanation of why this arrangement was entered into in lieu of the 
seventy-five bonds.—A. Yes, sir. 
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Q. Was there not a suit out in Arkansas about all these matters ?—A. I don’t'know 
sir; I will furnish a statement. 

By Mr. Lawrence : 
Q. Where was your residence in 1872 ?—A. Concord, N. H. 
Q. Where is it now ?—A. The same place. 
Q. To what extent were you familiar with the politics of Maine ?—A. About the ex¬ 

tent that a good earnest republican would know about politics in Maine. 
By Mr. Frye : 

Q. It was an adjoining State f—A. Yes, sir; I lived in a neighboring State, and was 
more or less familiar with the polities of the State, only in a general way. 

By Mr. Lawrence : 
Q. Is there any possibility of your being mistaken as to the time of the election in 

Maine ?—A. I think not. 
Q. What was the character of the contest that year—that is, was it exciting or other¬ 

wise ?—A. My recollection is that the campaign in 1872 was rather a brisk campaign 
in Maine; what would be termed so. 

Q. This meeting of the executive committee was on the 11th of September?—A. Yes, 
sir. 

. Q. Was it possible at that date that you could have been ignorant of the fact that 
the election had already been held ?—A. No, sir ; I took too much interest in the result 
in Maine that year to have overlooked that fact. 

Q. Did you hold some position on the national republican committee?—A. No, sir. 
Q. At any time?—A. No ; I was not on the national republican committee. 
Q. You were on the State committee, then ?—A. I was not on the national committee; 

I was a member of the republican committee of New Hampshire. 
Q. You said there was a rumor that Blaine had some connection with these bonds; 

was that a rumor which you derived from some individual, or general newspaper state¬ 
ment, or general rumor of that sort ?—A. I don’t know from what source I did derive 
it; it is impossible for me to tell. 

By Mr. Blaine : 
Q. Has any circumstance happened within your observation since that day in any 

way whatever—I mean the question to be very comprehensive—that led you to suspect 
I ever had any interest in these bonds ?—-A. Since that September meeting ? 

Q. Yes.—A. Not any whatever. 
Q. Then, when you were satisfied that I was not interested in them, you did not 

desire an investigation afterward when you found I was not ?—A. No, sir. 
Q. Then, the fact of that report that my name was mixed up with it was not your 

only motive for not desiring an investigation ?—A. I have stated repeatedly it was not 
my only motive. 

By Mr. Lawrence : 
Q. Did you have any information or knowledge as to who was the owner of the 

bonds ?—A. No, sir; all I heard was that it was a transaction of Colonel Scott’s. 
Q. You mean all you heard after your interview with Harrison ?—A. Yes, sir; I do 

not say that is all, but that substantially. 
By Mr. Blaine : 

Q. Did Mr. Harrison ever renew to you his request for an investigation ?—A. No, 
sir; I have no recollection that he ever did. 

By Mr. Hunton : 
Q. You stated something a while ago about Mr. Ames in connection with those bonds, 

and I have been troubled to recall what you did say. What did you say in regard to 
Oakes Ames in connection with these bonds ?—A. I said that most probably I talked 
with him in regard to the matter, and learned from him what I have stated. 

By Mr. Lawrence : 
Q. After Mr. Harrison made this first motion, which was withdrawn at your instance, 

did he ever subsequently advise or ask for any investigation ?—A. Not that I am 
aware of. 

By Mr. Hunton : 
Q. Did Oakes Ames ever have any connection with these bonds that you are aware 

of ?—A. Not that I know of. 
Q. You stated a while ago that you were satisfied that the election was over in Maine 

at the date of this meeting in September, 1872 ?—A. Yes, sir. 
Q. Wasn’t it understood that Mr. Blaine, if elected, was to be renominated or be a, 

candidate for Speaker of the House ? Had he been Speaker of the previous House ?— 
A. He had been Speaker of the previous House, I think. 

Q. Was it understood that he was to be Speaker of the House then, if the republi¬ 
cans carried the House, and he was elected?—A. I should judge that would be the 
general expectation. I knew no reason why he should not be, certainly. 
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Washington, D. C.; May 15, 1876. 
James F. Wilson sworn and examined. 

By Mr. IIonton : 
Question. State your full name and residence.—Answer. James F. Wilson : Fairfield 

Iowa. 
Q. Are yon, and, if so, how long have you been, a Government director of the Union 

Pacific Railroad ?—A. I -was first appointed a Government director of the Union Pacific 
Railroad Company in the summer of 1869; the precise date I cannot tell. I have been 
continued by annual re-appointment ever since, and am still a Government director. 

Q. Did you know, or do you know, as Government director, of the possession by the 
Union Pacific Railroad Company, of certain bonds of the Little Rock and Fort Smith 
Railroad Company ?—A. I heard that there were such bonds there. My knowledge 
depends upon the record. I have seen the entry in the proceedings of the executive 
committee with reference to the transaction with Morton, Bliss & Company, concern¬ 
ing those bonds. 

Q. That is the order of December 16, 1871 ?—A. Yes, sir. 
Q. Was that the first information you had of the possession by the Union Pacific of 

those bonds ?—A. It was. 
Q. Did you ever ascertain how the Union Pacific Railroad Company came to possess 

these bonds?—A. Not definitely. 
Q. Did you indefinitely ?—A. Yes, sir; I ascertained by hearsay that the bonds came 

into the possession of the Union Pacific Railroad through Col. Thomas A. Scott. 
Q. What relation did Thomas A. Scott bear to the Union Pacific Railroad at that 

time ?—A. Colonel Scott was president of the Union Pacific Railroad, I think, during 
the year 1871, but as to whether the bonds came into the possession of the company at 
that time I am not prepared to state, because the first date I have to go by with refer¬ 
ence to knowledge is the entry in the executive committee record. 

Q. State the precise time during which Colonel Scott was president of the Union 
Pacific Railroad ?—A. My impression is that he was elected at the annual meeting in 
March, 1871, and continued for one year. 

Q. From March, 1871, to March, 1872, then, he was president?—A. Yes, sir. 
Q. Were you present at the meeting of the directors of that company when Mr. 

Harrison introduced a resolution to investigate the circumstances under which the 
Union Pacific became possessed of these Little Rock & Fort Smith bonds ?—A. I was 
present at the meeting at which Mr. Harrison says he introduced a resolution, but I 
have no knowledge of the introduction, or the proposed introduction, except what Mr. 
Harrison has told me. 

Q. Can you state that no such resolution was offered ?—A. No, sir : because I would 
not be willing to swear to a negative. I have no knowledge of his offering any reso¬ 
lution of that character. 

Q. Did you ever hear that he had offered such a resolution, afterward ?—A. Mr. 
Harrison told me himself. 

Q. How long after this meeting did he tell you this ?—A. I think it must have been 
about the time. 

Q. Did he tell you the circumstances under which he withdrew that resolution ?— 
A. Yes, sir ; substantially as he has stated it here this morning. 

Q. He told you, then, that he withdrew that resolution to investigate that matter, 
because he was informed by Mr. Rollins it would implicate Mr. Blaine ?—A. Whether 
Mr. Harrison stated that it implicated Mr. Blaine, I am not prepared to state, although, 
from the conversation had, I came to the belief that Mr. Blaine was the person meant; 
but whether Mr. Harrison at that time stated that in terms, I am not prepared to say. 

Q. You were informed in some shape or manner that Mr. Blaine was the gentleman 
meant who would be implicated if this investigation took place ?—A. Yes, sir ; and 
that impression came from a conversation I had with Mr. Harrison. 

Q. Did you ever have any conversation with Mr. Rollins ?—A. I did, sir. 
Q. At the time ?—A. About that time, very soon after, before leaving Boston. 
Q. What did you say to Mr. Rollins in that conversation ?—A. I stated to Mr. Roll¬ 

ins what Mr. Harrison had said to me 
Q. What did Mr. Rollins reply ?—A. Mr. Rollins said that it was a mistake ; if he 

used Mr. Blaine’s name he had no right to do so; that he had not information sufficient 
upon which to base a charge against Mr. Blaine of that character. That was substan¬ 
tially what he said. 

Q. Did he say that he had made any investigation of the matter after his request to 
Mr. Harrison to withdraw the resolution ?—A. No, sir. 

Q. Had he had any time to make any investigation ?—A. He had time to make in¬ 
quiry of members of the board of directors, because there were members about the 
office, or he may have had time to examine his records. It was some time after the 
conversation between me and Mr. Harrison, but before I left Boston. 

Q. It was within a few days after you first heard it ?—A. Yes, sir. 
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Q. Did you ever mention this matter to Mr. Blaine ?—A. I did, sir. 
Q. State what occurred.—A. I mentioned the matter to Mr. Blaine ; I stated to him 

that I had understood that the Little Rock and Fort Smith bonds among the assets of 
the Union Pacific Railroad Company were in some way connected with him. 

By Mr. Lawrence : 
Q. When was that ?—A. It was within a few months after I had the conversation 

with Mr. Harrison. 

By Mr. Hunton : 
Q. Within a few months after September, 1873 ?—A. Yes, sir. I cannot state the 

precise time. Mr. Blaine asserted that he had no interest in these bonds ; that no one 
could be more surprised than he that any such report should connect his name with 
any bonds of the Little Rock and Fort Smith Company, in possession of the Union 
Pacific Railroad Company; that he never had any interest in those bonds whatever. 
That was substantially the statement. 

Q. Where did this interview between you and Mr. Blaine take place 1—A. It was 
here in Washington. 

Q. Whereabouts ?—A. I am not prepared to say whether it was here at the House. 
Whenever I came to Washington I always came to the House, and generally called on 
the Speaker ; but whether it was here, or at his house, I am not now prepared to say. 
At all events, it was here in Washington City. 

Q. Did Mr. Blaine, in that interview with you, deny that he had ever had possession 
of any bonds of the Little Rock and Fort Smith Railroad Company?—A. He denied 
that he had ever had possession of any bonds of the Little Rock and Fort Smith Rail¬ 
road Company, except those for which he subscribed and paid and held as his own 
property. 

Q. Did he make a specific allusion, in this conversation, to these seventy-five bonds 
that were the subject of conversation between Mr. Harrison and Mr. Rollins ?—A. Not 
in that conversation, beyond what I have stated, that he said that he never had had 
any interest in them, nor anything to do with those bonds. 

Q. Did he tell you he had any interest in these seventy-five bonds ?—A. My impres¬ 
sion is that the party to whom those bonds belonged, or had belonged, was a party by 
the name of Caldwell. 

Q. Who was Caldwell?—A. That I am not able to state, sir; he is a stranger 
to me. 

Q. Was Caldwell the president at one time of one of those Pacific railroads ?—A. I 
have no personal knowledge of it. I have understood that Mr. Caldwell was connect¬ 
ed with the Little Rock and Fort Smith Railroad, whether as president or not I do not 
know. I understood he was connected with that and with the construction of the r ad. 

Q. The Fort Smith and Little Rock Railroad ?—A. Yes, sir; or the Little Rock and 
Fort Smith. 

Q. Did Mr. Blaine say to yon in this conversation that these bonds, 75 in number, of the 
Fort Smith and Little Rock Railroad Company were held by him for one of his con¬ 
stituents?—A. O, no, sir. 

Q. Did he state that he held any bonds for constituents ?—A. O, no, sir. 
Q. Did he state that he held these 75 bonds for anybody ?—A. No, sir ; on the con¬ 

trary, he said he never had anything to do with these 75 bonds. 
Q. Did you ever make any statement of what occurred between you and Mr. Blaine 

to any one else ?—A. O, yes, sir ; I have spoken of it to several persons. 
Q. Did you have a talk about this matter of the interview between you and Mr. 

Blaine with Mr. Horace White, of the Chicago Tribune ?—A. I did, sir. 
Q. Do you recollect the conversation between you and Mr. White ?—A. I think I 

could give it substantially. 
Q. Please do so.—A. I related to Mr. White the substance of what I have already 

stated in regard to these bonds, and, further, that Mr. Blaine had said to me that he 
could not imagine how he could be connected in any way with the negotiation of these 
bonds unless the impression had grown,out of the fact of a negotiation in connection 
with the construction of that road, which had no relation to tl^ese bonds, but which 
did relate to the affairs of that company after it got into difficulty between the com¬ 
pany and other parties. I do not now remember the names of others, except Colonel 
Scott. Colonel Scott was mentioned as one of the parties connected with that negotia¬ 
tion, hut that relates, as I understand, to a different subject entirely. 

Q. You did not tell Mr. Horace White, then, that Mr. Blaine told yon that he held 
these bonds for a constituent ?—A. No, not these bonds; O, no, sir. 

Q. Did you tell him that Mr. Blaine held any of the bonds of that company for his 
constituents?'—A. No, sir; because I should have done great injustice to Mr. Blaine if 
I had, for Mr. Blaine never said so to me. It was a casual conversation I had with Mr. 
White in the Tribune office at Chicago; and if I gave Mr. White any such impression 
as that it was certainly a matter of injustice to Mr. Blaine, for it related to the other 



40 THE DISPOSAL OF THE SUBSIDIES GRANTED 

’ matter entirely. I do not think Mr. White would willingly misrepresent what was 
said to him. 

Q. Did you ever investigate this matter of the possession of the 75 bonds?—A. I 
investigated it thus far: I, as I have stated, inquired of Mr. Rollins in regal'd to this 
transaction. I, as I have also stated, thought it was proper, inasmuch as Mr. Blaine’s 
name had been connected with that transaction, to see, if he was connected, what 
explanation there was of it; and with that view I went to him and mentioned the 
matter to him, and I got from him substantially the explanation which I have stated. 

Q. From Mr. Rollins?—A. No,sir; I am now speaking of Mr. Blaine. 

By Mr. Lawrence : 
Q. That he had nothing to do with these bonds ?—A. He had nothing to do with 

these bonds at all. That these bonds, I understand, passed from Mr. Caldwell. I have 
seen this statement in the newspapers in regard to what I may have said to Mr. White, 
but that is a confusion of the two transactions. 

By Mr. IIuxton : 
Q. What two transactions do you refer to ?—A. I speak now of the negotiations 

which were bad between parties interested in the construction of that road, and other 
parties who I have since understood were connected with wThat was known as the 
Southern Improvement Company ; I think Mr. Scott being one of them. 

Q. Plow 'was Mr. Blaine involved in this confusion in this way?—A. While that 
negotiation was going on, as I understand, Mr. Blaine had boon requested when he tvas 
eoming down, either to New York or Washington, to speak to these parties to aid that 
negotiation ; that was all that he had to do with that. 

Q. Aid what parties in that negotiation ?—A. As I understand, it was the so-called 
Southern Improvement Company. 

Q. To aid that company in what negotiations ?—A. To aid the negotiations that 
were going on between the parties interested in the Little Rock and Fort Smith Com¬ 
pany and that company. 

Q. This Southern Improvement Company ?—A. Yes, sir ; but of the details, of course, 
I know nothing. That is the only way that 1 can account for this report with refer¬ 
ence to my interview with Mr. White, because Mr. Blaine insisted always to me that 
be never had had anything to do with these $75,000 of bonds that passed into the 
hands of the Union Pacific Railroad Company. 

Q. Was that all the investigation you ever gave the subject ?—A. I have talked with 
parties about it after. 

Q. Who ?-^-A. I think I have talked with Mr. Dillon, who lias been for two years 
the president of the company. 

Q. When did you talk with Mr. Dillon ?—A. I cannot state dates, but I have fre¬ 
quently asked about this matter and the condition of it, and why those bonds were 
there. 

Q. What was the explanation ?—A. The only explanation that I have ever got was 
that they were put in there in the arrangement between the company and Mr. Scott. 

Q. Let us hear wThat that arrangement was.—A. I cannot give you the details, but 
during the time that Mr. Scott, as I understand, was president of the company, this 
negotiation' with th.ese bonds was made. I suppose Mr. Scott can explain that fully, 
but I would not undertake to do it; and that they have remained there because of an 
unadjusted difference between the company and Mr. Scott, Mr. Scott never having 
been paid any salary for the time that he was president nor for the services that he 
performed, and that this matter was still in an unadjusted state. 

Q. And is to-day in an unadjusted state ?—A. So far as I know, sir. 
Q. Then the investigation that you made was to have a conversation with Mr. 

Blaine and with Mr. Dillon ?—A. Yes, sir; and I think with others. 
Q. What others ?—A. I would not undertake to state who, because I do not recall at 

this time who, but with others connected with the company. 
Q. Can you recall anything that was told you more specifically than you have 

detailed in regard to this transaction ?—A. No, sir ; I don’t recall anything beyond the 
general statement, unless my attention was called to it by a specific question. 

Q. Then, the investigation that you had about this matter consisted of your talk with 
Mr. Blaine and with Mr. Dillon, and perhaps with others ?—A. Yes, sir; my investiga¬ 
tion in regard to the bonds in the first instance was, and the first point to satisfy my¬ 
self was, whether this report in regard to the bonds having gone in there through Mr. 
Blaine was true. I wanted to ascertain that. 

Q. You became satisfied on that point by your talk with Mr. Blaine ?—A. Yes, sir, I 
did, and what Mr. Rollins told me subsequently, that he had no authority for stating 
'that the bonds had come through Mr. Blaine. 

By Mr. Lawrence : 
Q. State if you also examined the books of the company ?—A. 0, yes, sir. 
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Q. To see whether they confirmed your view of it ?—A. There is nothing on the 
books that I am aware of in regard to the bonds except this resolution of the executive 
committee. 

By Mr. TIunton : 

Q. Do hot the books of the company show all the money transactions of that com¬ 
pany ?—-A. I presume so, sir. 

Q. What was the entry when this $64,000 was paid ?—A. I am not prepared to state. 
I presume that the treasurer’s books will show what that was. 

Q. Do the Government directors never examine the books of the company?—A. Only 
with regard to any specific subject to which their attention may be drawn. 

Q. Then, this transaction on your part, in regard to this report that you had heard 
about Mr. Blaine and these bonds, was confined to a talk with Mr. Blaine, Mr. Dillon, 
and, perhaps, with others ?—A. Yes, sir. I had no power to pursue any investigation. 

Q. And that investigation tliat you allude to in that letter to the Chicago Tribune of 
the 27th of April ?—A. That is simply an investigation to satisfy myself whether that 
report was true. 

Q. To satisfy you as an individual or as a Government director?—A. As a Govern¬ 
ment director as well as an individual. 

Q. As a Government director, after having a charge of that sort preferred by one of 
the directors, and withdrawn at the instance of the treasurer because the investigation 
would implicate a high official, you became satisfied upon mere conversation, and did 
not take any steps as Government director to investigate this matter officially?—A. I 
had no power to investigate, beyond the method of conversation. 

Q. Could you not as a Government director institute an investigation ?—A. I don’t 
know how. 

Q. Is there no mode by which a board of directors can investigate the transactions 
of a company ?—A. I suppose, of course, we have access to all of the books and records 
and papers of the company, but I never found anything among the books or records 
except this entry of the executive committee. 

Q. Did you ever look to find or inquire whether there was any, and find that there 
was none ?—A. I was told that that was the only entry. 

Q. Then, you found that there was a transaction involving $64,000 of money carried 
on by this company, and no entry made upon its books save this order ?—A. O, no, sir. 
I do not wish to be understood as making that statement. 

Q. I beg your pardon, sir; I so understood you. You can make whatever statement 
you wish to make.—A. I stated I presumed the entry would be found upon the books 
of the treasurer, as I have no doubt; and I understood Mr. Rollins, in reply to a ques¬ 
tion while Mr. Harrison Was being examined, to state that the books would show that 
entry. 

Q. You never examined the books to see ?—A. No, sir ; I did not. 
Q. You never undertook to trace back these bonds to find out where they came 

from ?—A. Yes, sir; I undertook to do that, and the result of it was being satisfied 
that they came from Colonel Scott. 

Q. Had Colonel Scott a right to take money of the company to pay for the bonds that 
he held ?—A. Colonel Scott certainly had no right to take money of the company to 
pay for bonds that he held. There might have been an arrangement between Colonel 
Scott and the company, by which he should receive money on those bonds, and that 
matter as I say, as I understand, is an unadjusted one between Colonel Scott and the 
company to-day. 

Q. Then was there an understanding between the company and Colonel Scott that 
he was to have the money on these bonds ?—A. I am not able to state that. 

Q. You represented the company in part. Was there any understanding to which 
you were privy ?—A. No, sir. 

Q. Could there have been an understanding except through the board of directors ?— 
A. Yes, sir ; there might have been an understanding with the executive committee, I 
presume, or in many transactions with the committee on finance. 

Q. Have the executive committee or the committee on finance power to bind a com¬ 
pany without authority from the board of directors ?—A. Not without authority from 
the board of directors, but the board of directors have power to confer all of their power 
•upon the executive committee. 

Q. Did they confer all of their power ?—A. That is done every year, sir. A resolu¬ 
tion is passed that in the absence of the board the executive committee shall possess 
the powders of the board. 

Q. Can you turn to one of those resolutions ?—A. Mr. li >llius is more familiar with 
the record than I am. 

Mr. Hunton. (To Mr. Rollins.) Please turn to the one just preceding this trans¬ 
action. 

Mr. Rollins read the following extract from the book : 
“March 9, 1871. Resolved, That the executive committee, in the absence of the 
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board, is hereby empowered to do and perform all acts that this board is authorized to 
do under the charter and by-laws of the company.” 

Q. Who constituted the executive board of this company for that year ?—A. I am 
not able to state from memory. 

The following names appear upon the book as constituting the executive commit¬ 
tee : Thomas A. Scott, John Duff, Andrew Carnegie, Sidney Dillon, George M. Pullman 
C. S. Buslmell, Government Director James F. Wilson. 

Q. How many of these executive committee were directors in the company; all of 
them?—A. All of them. 

Q. You appear to have been one of the executive committee for that year.—A. Yes, 
sir. 

Q. As a member of the executive committee, were you ever consulted about this 
transaction ?—A. No, sir. I will state that under a by-law a Government director 
is required to be placed upon each one of the committees. The custom has beea, with 
reference to the executive committee, to have a regular meeting after the appointment 
of the committee, and then it is kept alive by adjournments from time to time. My 
residence being some 1,200 miles away from the place of the sitting of the committee, 
I have been able to attend very few of the meetings. 

Q. How many of the meetings did you attend in that year ?—A. I am not prepared 
to say, but I presume not more than the meetings occurring about the time of the 
meetings of the board, -which are quarterly. 

Q. Did you attend any meeting about the date of this order, December 16,1871 f—A. 
If a meeting was held about that time, after the meeting of the board, I most likely 
was present. 

Q. The records of the executive committee show under date of December 16, 1871, 
the following names as members: Thomas A. Scott, John Duff, C. S. Buslmell, A. Car¬ 
negie. Where were you at that time ?—A. I presume I was at home, in Iowa. 

Q. Do you know anything in regard to Mr. Blaine as a holder of the bonds of the 
Little Rock and Fort Smith Railroad Company ?—A. I do not, sir. I know nothing in 
regard to that except the conversation that I have hoard and the statement which Mr. 
Blaine made in the House of Representatives, which I read in the Record. Before 
leaving the subject of the bonds, as I have already stated, I understand that to be yet 
an open question between Colonel Scott and the company. 

Q. Let us hear how an open question.—A. That the adjustment of the compensation 
for services to Mr. Scott has not yet been determined, and that that involves the 
$75,000 of bonds as well as the salary and other compensation for his services, and that 
this money which he received was more in the nature of a loan than a payment. That 
I understand to be the position of the company. 

Q. How do you understand it ?—A. I have understood that from the conversation 
that I have had with parties that I have referred to in regard to this transaction. 

Q. You do not know anything of it officially as a Government director ?—A. No, sir. 
I have made the inquiries, of course, acting as a Government director, and that is the 
understanding I have; and my idea of it has been all the time that when that subject 
is brought to the point of a definite settlement, is the time for the Governmeut directors 
to act in regard to whether the company shall keep those bonds, or -whether the 
amount shall be repaid after deducting such sum as shall be determined to be due 
Colonel Scott for his services. 

Q? State why that issue has not been reached.—A. I am not prepared to say that, 
except I have understood the negotiations between the colonel and the company never 
have reached a conclusion. 

Q. Between what portion of the company and the colonel ?—A. I presume it is the 
active power of the board, the executive officer; the president, I presume. 

Q. The executive committee or the executive officer ?—A. The executive officer, as 
the negotiation would naturally be conducted, ordinarily. 

Q. And that is Mr. Sidney Dillon ?—A. That is Mr. Sidney Dillon. 
Q. Has the president of the company any right to make such a negotiation without 

authority from the board ?—A. The settlement, I presume, would have to be passed 
upon by the board when made. 

Q. Has he ever reported to the board anything about the negotiations ?—A. Not 
formally to the board, I think. The matter has been talked of at meetings of the 
board, but not, that I am aware of, with any formal proposition for the board to act on. 

Q. Was any action taken by the board in regard to it ?—A. No, sir ; no formal action 
that I am aware of. The matter has drifted in the course of negotiation. 

Q. Where are those seventy-five bonds now ?—A. I am not prepared to state that, sir 
Q. Do you know whether your company holds them or not?—A. I do not. I pre¬ 

sume they are still in the bauds of the company. 
Q. Could they have gone out of the hands of the company without your knowing it ?— 

A. Yes, sir; I presume they might. If they had gone without some entry upon the 
books, they would have gone irregularly, of course. 

Q. It would have been irregular to have disposed of them without any action of the 
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board of directors, wouldn’t it ?—A. Yes, or the executive committee. T tyave under¬ 
stood, as Mr. Harrison says, that there was an arrangement by which Mr. Ames was to 
take those bonds. 

Mr. Harkison. I gave that as a rumor, not authentic. 
The Witness.' I have heard that same rumor, that there was an arrangement of that 

kind, but I think it never was effected. 
Q. Why was Mr. Ames to take those bonds ?—A. I don’t know, sir. 
Q. You heard a rumor that he was to take them, but did not know on what terms, 

or what consideration, or anything about it ?—A. No, sir; because I understood it had 
not been perfected. 

Q. You understood it was ponding ?—A. Yes, sir. 
Q. You did not inquire, while you heard this negotiation was pending, upon what 

terms Mr. Ames was to take these bonds. You heard there was a negotiation pend¬ 
ing, but did you inquire upon what terms he was to take them, if he did take them ? 
—A. Yes, I think I inquired, but the amount that was to be paid for them I cannot 
state now. 

Q. What was the value of the Fort Smith and Little Rock Railroad bonds in Decem¬ 
ber, 1871 ?—A. I am not able to state that. 

Q. Can you approximate it ?—A. I cannot. 
Q. Were they worth anything ?—A. I am not able to state, for I don’t know what 

the value of the bonds was. Railway securities at that time were generally in demand, 
and especially those that were backed by land-grants. But whether this company was 
in a condition to have its bonds worth much or little, I am not prepared to say. 

By Mr. Lawrence : 
Q. The money for these seventy-five bonds, if I understand it, went to Morton, Bliss 

& Co., didn’t it ?—A. Morton, Bliss & Co., by the resolution, were authorized to draw 
on the company. Let me get that resolution. It is to draw on the treasurer of the 
company- 

Q. For $64,000 ?—A. For $64,000, I think. 
Q. You have spoken of the money as going to Colonel Scott.—A. I have understood 

that that money went to Colonel Scott’s benefit. Whether I am correct about that I 
don’t know, but I presume the colonel can tell. 

Q. From whom did you learn that ?—A. That was by conversation in the office. I 
would not undertake to state what particular person. 

By Mr. Blaine : 
Q. Do you know anything about the attempt to remove the Government directors 

in the spring of 1873 ?—A. I understood that the President had concluded not to remove 
the Government directors, but to appoint a new set in March, 1873. 

Q. Did you ever have occasion to know anything about any influences that were 
supposed to prevent it ?—A. Yes, sir ; because I took some interest myself in that. I 
supposed at the time that the resolution of the President was come to on account of the 
investigations that were pursued relative to the company and the Credit Mobilier dur¬ 
ing the session of Congress in the winter of 1872-’73; and, having been, a Government di¬ 
rector, I thought that, to be changed just at that time would seem like a reflection npon 
the members of the board, and I therefore took some interest in preventing that change 
from being made ; but that was the only reason, as I understood it, that the change 
was contemplated, owing to the feeling in the country growing out of the investiga¬ 
tions of that winter. I felt especially interested in that myself, because of an utterly 
unfounded statement that went into the testimony affecting myself, which appeared 
unfounded by the subsequent testimony taken, and also the report of the committee 
concerning a certain check of $19,000 ; and those reports go over the country frequently 
not overtaken by any denial or explanation, and it seemed to me that it would be a 
reflection on me to have a change made at that time, and I took a great interest to 
prevent it. 

Q. Do you know of any persons who interposed and represented the hardship that it 
would be to the Government directors to be removed under those circumstances ?—A. 
Yes, sir; I spoke to Senator Allison and requested him to see the President. 

By Mr. IIunton : 
Q. What President do you mean ?—A. President Grant. Mr. Allison afterward told 

me that he met Mr. Blaine at the White House, when he had that interview, and that 
Mr. Blaine also represented to the President the hardship it would be under the cir¬ 
cumstances to make a removal of the Government directors at that time. 

Q. You said a while ago that the President, you heard, was disposed to change the 
board, on account of the Credit Mobilier investigation ?—A. I stated that that was my 
understanding, that the President came to that resolution, on account of the excite¬ 
ment occasioned by that investigation. 

Q. Do you mean the president of the road or the President of the United States ?— 
A. The President of the United States. 
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Q. What connection had the board with the Credit Mobilier investigation which 
could have induced the President to change the board at that time, or to determine to 
change the board at that time ?—A. I cannot say what operated upon the mind of the 
President—what was the immediate inducement to that resolution of his. I could 
only make a guess as to what it was; and that was a desire, under the feeling of the 
country at that time, to put a new set of men in in connection with the board of direc¬ 
tors, on behalf of the Government. 

Q. Were you a Government director at the time the Credit Mobilier transaction took 
place ?—A. No, sir; that was before. That was during the construction of the road. 

By Mr. Lawrence : 
Q. You were a director during the time of the Credit Mobilier investigation ?—A. 

Yes, sir, during that time. 
By Mr. Hunton : 

Q. But the investigation, of course, was into transactions that occurred before you 
were Government director?—A. Yes, sir, all of the operations of the Credit Mobilier 
were prior to the completion of the road. I was not appointed until after the com¬ 
pletion of the road. 

Q. Then how could the investigation of these transactions, which occurred before 
your appointment as Government director, have been any cause for your removal, or 
the failure to reappoint you ?—A. I do not think it was any cause. That was one 
reason why I desired to resist the removal, or the appointment of some one in my place. 

Q. Did you ever have any conversation with Secretary Delano in regard to it ?—A. I 
did have a conversation with Secretary Delano in regard to it, and he told me that that 
was the conclusion of the President, 

Q. That what was the conclusion ?—A. To appoint a new set of Government directors. 
Q. For what cause?—A. I don’t know that he stated any particular cause. 
Q. Secretary Delano only told you that the President had concluded to appoint a 

new set of directors ?—A. Yes, sir. That being the conclusion, I had no further cause 
to talk with Secretary Delano; I had to go to the one having the appointing power, 
the President of the United States. 

Q. This conclusion of the President, as you understood it, to appoint a new board, 
was in March, 1873 ?—A. Yes, sir. 

Q. It was in a few months after this talk between Harrison and Rollins and your¬ 
self ?—A. Yes, sir. 

Q. That occurred in September, and this was the following March ?—A. Yes, sir; I 
think my understanding was that the position of the President was based upon the 
excited feeling of the country in regard to the company and the Credit Mobilier grow¬ 
ing out of that investigation. 

By Mr. Lawrence : 
Q. Had you any knowledge or information upon which to form any belief that the 

desire to change the directors grew out of anything but the Credit Mobilier investiga¬ 
tion ?—A. I had not. 

Washington, D. C., May 15,1876. 
Joseph H. Millard sworn and examined. 

By Mr. Hunton : 
Question. State your name and residence.—Answer. Joseph H. Millard. I reside at 

Omaha, Nebr. 
Q. Are you, or have you ever been, a Government director of the Union Pacific Rail¬ 

road Company ?—A. Yes, sir; I am director. 
Q. How long have you been ?—A.' I have been a Government director about four 

years, a little over four years; I was appointed in March, 1872. 
Q. Were you present at a conversation between Mr. John C. S. Harrison and Mr. E. 

H. Rollins in regard to some bonds of the Little Rock and Fort Smith Railroad Com¬ 
pany in the possession of the Union Pacific Railroad Company ?—A. I presume so. I 
presume it is the conversation that you allude to that I was present at. 

Q. State the conversation.—A. My recollection is that Mr. Harrison and I called 
into the office of Mr. Rollins, as we always do when we are in Boston, and while there 
Mr. Harrison and Mr. Rollins were talking in regard to these particular bonds, and Mr. 
Harrison desired from Mr. Rollins to know what there was about that, and Mr. Rollins 
said that there was something in regard to it which if he should make known might 
create trouble with some parties prominent in political circles. I did not understand 
Mr. Rollins to name any one especially, but Mr. Harrison mentioned Mr. Blaine’s name, 
but I do not think Mr. Rollins did at the time. My understanding was that that was 
the person that he was alluding to. That was about the conversation. 
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Q. The conversation was in regard to the seventy-five bonds of the Fort Smith and 
Little Rock Railroad Company ?—A. I so understood it; yes, sir. 

Q. In the possession of the Union Pacific Railroad Company ?—A. I think they were 
at that time. This transaction seems to have been about a year before I was a Gov¬ 
ernment director. 

Q. In this conversation did or did not Mr. Harrison state the conversation that he 
had mentioned to you previously, as having taken place between you and Mr. Rollins ? 
—A. I don’t think he did ; I couldn’t say. 

Q. Just state what occurred when Mr. Harrison went in with you to see Mr. Rollins. 
—A. It is just about as I have stated, as near as my recollection goes, that while there 
Mr. Harrison called Mr. Rollins’s attention to this matter, and Mr. Rollins stated it 
about as I have stated it, as near as I can recollect. 

Q. Mr. Harrison said that Mr. Rollins had said it would involve Mr. Blaine ?—A. Yes, 
sir ; and Mr. Rollins said that it would involve a gentleman high in political circles; 
that is about my recollection. 

Q. He did not say whether or not it was Mr. Blaine, as Mr. Harrison stated ?—A. I 
don’t recollect Mr. Rollins saying so. 

Q. When Mr. Harrison stated that it would involve Mr. Blaine did Mr. Rollins cor¬ 
rect the statement as to Mr. Blaine ?—A. My recollection is not clear on that, but my 
understanding was that Mr. Blaine was meant. 

Q. That he was the man meant ?—A. That was my understanding. 
By Mr. Harrison : 

Q. Didn’t I say that I brought you there for that special purpose, to hear Rollins’s 
statement, and when we got out in the hall I said to yon, “ Now, Mr. Millard, you stick 
a pin right in what Mr. Rollins stated, that this would involve Mr. Blaine.”—A. I don’t 
recollect that; it may have been stated. 

Mr. Harrison. I recollect that very distinctly. 
By Mr. Hunton : 

Q. Do you know anything about these seventy-five bonds of the Fort Smith and Lit¬ 
tle Rock Railroad ?—A. I do not, except as appears upon the record. I examined the • 
record after kno'wing about this, hearing of it, and all I know is what the record 
shows. 

Q. Did you ever attempt to get an investigation of this matter ?—A. No, sir; I never 
did. 

Q. Were you at that time Government director ?—A. Yes, sir ; at this time that I 
speak of. 

Q. At the time of the interview ?—A. Yes, sir. I will state in regard to the ques¬ 
tion asked me previously that the following day I was in the office of Mr. Harrison. 

Mr. Harrison. That is the time I refer to. 
The Witness. The day after you and I were there I called into Mr. Rollins’s office, 

and he and I were alone, and I asked him in regard to this matter, and Mr. Rollins at 
that time and on several occasions since has assured me that he was entirely mistaken 
in what he said the day I was in there with Mr. Harrison, and for that reason I sup¬ 
posed that it was a transaction which was for the benefit of the company at the time, 
and Mr. Rollins assured me that there was nothing wrong in the transaction so far as 
the Union Pacific Company was concerned, and I never did investigate it, as I say, 
further. 

Q.'TIow did he explain to yon that there was nothing wrong?—A. He never ex¬ 
plained it to me. 

Q. Didn’t you ask him ?—A. No, sir; I did not; I just took his assurance in regard 
to the matter. 

Q. Did he ever explain to you, then, why he was so unwilling to have it investi¬ 
gated ?—A. I was not aware of any unwillingness; I was not present at the time Mr. 
Harrison speaks of. 

Q. Still, you were informed of it by Mr. Harrison in the presence of Mr. Rollins ?—A. 
Yes; but he never explained it to me. 

Q. And you never asked him tor an explanation ?—A. No, sir; any further than his 
assurance that it was all right. 

By Mr. Blaine : 
Q. Did Mr. Harrison ever afterward in. the Gcvernmeit hoard of directors ask to 

have an investigation ?—A. Not to my recollection. 
By Mr. Hunton : 

Q. Do you know anything about the ownership by Mr. Blaine of any bonds of the 
Little Rock and Fort Smith Railroad Company ?—A. I do not, sir. 

Q. Do you know anything of this payment of this draft, mentioned in the order of 
the executive committee of the 16th of September, 1871?—A. No, sir. 

Q. The order is : “ Ordered that Morton, Bliss & Co. are authorized to draw on the 
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treasurer of the Union Pacific Railroad .Company for $64,000, payable at forty days 
from date, and hold as collateral security for the company seventy-five land-grant 
bonds of the Little Rock and Fort Smith Railroad Company, for $1,000 each.” 

Q. I was not director at the time, and I was not for some sis months afterward. 
Q. Did you never learn how Morton, Bliss & Co. became authorized to draw on the 

Union Pacific Road for that amount of money?—A. No, sir; I never did. 
Q. Was your attention ever called to this order of the executive committee ?—A. No, 

sir; except at the time I speak of, when Mr. Harrison and I were in Mr. Rollins’s 
office with him. 

Q. You state that the morning after this conversation between Mr. Rollins and Mr. 
Harrison you saw Mr. Rollins again. Who was present at that interview besides you 
and Rollins ?—A. I think there was no one in the office except Mr. Rollins and myself. 

Q. In that interview, Mr. Rollins told you he was mistaken, and that that matter 
did not involve Mr. Blaine?—A. Yes, sir; he said that there was nothing to it. 

Q. Did you ask him any further questions about it?—A. I don’t recollect of asking 
him anything further. Mr. Rollins was not as communicative as he might be on some 
other subjects that day. 

Q. What impression did the communication that was made to you by Mr. Harrison, 
and confirmed by Mr. Rollins on this first day, make in regard to the matter ?—A. I 
thought at that time there was something in it and that it must mean something. 

Q. What do you mean by “must mean something?”—A. That it must have affected 
Mr. Blaine. 

Q. Affected him how ?—A. That he had had a transaction with the company which 
seemed to be not regular. 

Q. And when Mr. Rollins told you that he was mistaken the next day you made no 
further inquiry?—A. I did not; I left for home about that time. 

Q. The impression that was made the day before was all removed by the simple decla¬ 
ration ?—A. Not entirely. I have talked with Mr. Rollins on several occasions since, 
and he has stated the same thing to me each time. 

Q. Has he ever stated to you how his first impression arose and how it was cleared 
up ?—A. I don’t think he ever has. 

Q. Did you never ask him ?—A. I don’t recollect ever asking him. 
Q. Do you know anjdhiug else in connection with this matter?—A. No, sir. 
Q. You were appointed Government director after this interview ?—A. No,> sir ; not 

after the interview. I was a Government director at the time of the interview ; I was 
not a Government director at the time the company took these bonds. These bonds 
were taken in 1871, and I was appointed Government director in March, 1872. I know 
nothing about the transaction. 

Q. Did you know of any effort on the part of anybody to have you removed as Gov¬ 
ernment director after you became apprised of this declaration of Mr. Rollins ?—A. 
I understood there was a move on the part of the Secretary of the Interior to change 
the Government board after the Credit Mobilier investigation. I never understood that 
it had any reference to this matter. 

Q. Did you know what matter it had reference to ?—A. No ; I never knew, except 
that it was thought advisable, after that examination, to make an entire change of the 
Government board. I was so informed by a gentleman who got his information direct 
from the Secretary of the Interior. 

Q. Why was that determination on the part of the Secretary changed ?—A. I never 
knew; I never knew why he had the notion Of removing us until after we were all 
re-appointed. Yes, I did know that before we were re-appointed, but it was something 
that I never knew any reason for. I never knew why it was proposed to remove us, 
except that it was stated that it was on account of the. Credit Mobilier investigation 
going on. 

Q. Had that investigation in Congress taken place before this talk about removing 
the Government directors ?—A. I think it had ; I think it was during that winter that 
the investigation was had. 

Q. When was it that it was first proposed to remove the Government directors ?—A. 
The first that I knew about it was about ten or twelve days before we were re-appointed. 
I think the Government directors are appointed usually about the 9th or 10th of 
March. 

By Mr. Lawrence : 
Q. Did not Senator Hitchcock get such a letter as Morton had ?—A. I think he had 

such a letter. Mr. Hitchcock said to me that the reasons were on account of this in¬ 
vestigation that was going on here at that time. I never knew before that it had any 
reference to this matter. 

By Mr. Hunton : 
Q. What was there in the Credit Mobilier investigation which made it proper and 

necessary to change the Government directors?—A. I don’t know; I had not been a 
Government director but a short time then. 
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Q. Were you a director at the time these Credit Mobilier transactions took place ?— 
A. No, sir. 

Q. Was Mr. Harrison a Government director at the time these Credit Mobilier trans¬ 
actions took place ?—A. My impression is he was not. I don’t know, but I think not. 

Q. Then the desire on the part of the Secretary of the Interior to change the board, 
so far as you and Mr. Harrison were concerned, could not have had any reference to 
the Credit Mobilier investigation ?•—A. That is what we thought, and we explained 
that matter to the Secretary. I went, I know, and explained the matter to the Secre¬ 
tary myself, with the Senator, and my understanding was that that was one reason 
why we were re-appointed. 

Q. Who were appointed in March, 1872, on behalf of the Government ?—A. I think 
we were all re-appointed, Wilson, Price, and myself; the same Government board that 
had been in were re-appointed. 

Q. How long had the different members of that board of Government directors been 
in the board?—A. I couldn’t say; I think Mr. Wilson and Mr. Price had been Govern¬ 
ment directors four or five years, perhaps ; I couldn’t say, positively. I had been a 
director a year; I think Mr. Harrison, perhaps, two years. 

Washington, D. C., May 15,1876. 
Thomas A. Scott sworn and examined. 

By Mr. Hunton : 
Question. Were you ever connected with the Union Pacific Railroad ?—Answer. I was 

president of the Union Pacific Railroad Company from the 7th of March, 1871, to the 6th ot 
March, 1872. 

Q. Where was the domicile 6f the company during that period ?—A. Boston was the 
chief office. The company had offices at Omaha and various other localities. We gen¬ 
erally held ojM' business meetings in New York, it being more convenient for the major¬ 
ity of the directors to meet in New York than in Boston, especially the executive com¬ 
mittee, who had, in general terms, the management of the business of the company 
during the time intervening between the several quarterly meetings of the board of 
directors. 

Q. Do you know anything about the bonds of the Little Rock and Fort Smith Rail¬ 
road Company, which came into the possession of the Union Pacific Railroad Com¬ 
pany?—A. Yes, I owned them. 

Q. Did they ever come into the possession and ownership of the Union Pacific Rail¬ 
road Company ?—A. They went directly into the ownership of the Union Pacific Railroad 
Company. 

Q. From whom ?—A. They went through Mr. Andrew Carnegie to the Union Pacific 
Railroad Company. / 

Q. From whom did Mr. Andrew Carnegie get them ?—A. He got them from me 
through my secretary. 

Q. State from whom you obtained them.—A. I bought the bonds about a year and 
four months previous to that time. I bought a number of those bonds (in connection 
with some transactions I had in the South) from the associated gentlemen who were 
then engaged in trying, to construct the road. 

Q. Lam speaking now of the seventy-five bonds in question ?—A. Yes, those particu¬ 
lar seventy-five bonds I bought, I should think, about a year and four or six months 
previous to the time I sold them to the Union Pacific Railroad Company. 

Q. From whom did you buy them?—A. From the associates who were endeavoring 
to build that road under a regular organization. Josiah Caldwell especially was the 
man with whom I negotiated, and from whom I bought the bonds. 

Q. You bought these seventy-five bonds from Josiah Caldwell ?—A. I did, sir. 
Q. Who was he ?—A. A gentleman engaged in the building of that line. 
Q. Was he its president ?—A. I am not sure whether he was the president of the 

company, or not. He was the leading man in the construction of the road, and lived 
in Boston. 

Q. Where is he now ?—A. I have not the slightest idea, sir. I have not seen Mr. 
Caldwell for several years. 

Q. You do not know, either from your own knowledge, or by reputation, where he 
is now ?—A. No. I have understood that about the time of the panic, in 1873, he went 
to Europe with his family, having failed in carrying to completion the Little Rock and 
Fort Smith line and perhaps other enterprises of his in the Weet, and I have under¬ 
stood that he was in Europe, and is there yet; but, of my own knowledge, I know noth¬ 
ing whatever about him. 

Q. State the consideration that you gave Mr. Caldwell for the seventy-five bonds.— 
A. I gave him eighty cents on the dollar. 
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Q. In what way did you pay him f—A. I paid him in money. 
Q. Currency, or check, or draft?—A. Currency, I presume. I cannot tell you who 

I paid it, exactly, whether in currency, or check, or draft, but that simply I agreed to 
buy them from him, and bought them and paid for them. 

Q. When was that purchase from Mr. Caldwell ?—A. In the beginning, I think, of 
1870, perhaps more than a year before I had anything to do with the Union Pacific 
Railroad. 

Q. You gave him eighty cents on the dollar ?—A. I did, sir; that was the considera¬ 
tion price. 

Q. You gave him $60,000 for seventy-five bonds ?—-A. Yes. I gave him more than that 
for an increased number of bonds. 

Q. You then sold these bonds to Mr. Carnegie ?—A. No, sir; I did not. I handed 
them to Mr. Carnegie, and Mr. Carnegie handed them to Morton, Bliss & Co., who 
were authorized by the board to make their draft on the treasury of the Union Pacific 
Railroad Company and take these bonds. I held the reserved right to redeem these 
bonds afterward, if I should see proper; and I believed that the bonds, if the road were 
completed and in good condition, would be worth more money than eighty cents on the 
dollar; and I see no reason why these bonds should not be as good as the land-grant 
bonds of the Union Pacific Railroad Company, which are selling, I believe, to-day, at 
102. 

Q. You let Mr. Carnegie have these bonds, and he disposed of them in what way ?— 
A. He handed them to Morton, Bliss & Co., who turned them over to the treasurer of 
the Union Pacific Railroad Company on the payment of the draft. 

Q. For what purpose did he hand them to Merton, Bliss & Co. ?—A. In exchange 
for the money. 

Q. Morton, Bliss & Co. gave the money for them ?—A. Yes. 
Q. Had you any agency in that transaction between Mr. Carnegie and Morton, Bliss 

& Co. ?—A. Nothing but giving him the bonds, and getting the money from him, 
which was a pretty direct agency. 

Q. They were deposited by Mr. Carnegie, were they ?—A. They were handed over by 
Mr. Carnegie for me. 

Q. To Morton, Bliss & Co. ?—A- To Morton, Bliss & Co. £ 
Q. Was it a sale to Morton, Bliss & Co. ?—A. No, sir. 
Q. Or a deposit for a loan?—A. It was handing over to Morton, Bliss & Co., to 

transfer to the Union Pacific Railroad Company, those bonds in •consideration of their 
paying the draft of Morton, Bliss & Co., 

Q. Did they go into the hands of Morton, Bliss & Co. with that understanding? — 
A. They did undoubtedly. 

Q. Was there any understanding at that time that the Union Pacific Railroad Com¬ 
pany would receive them?—A. Yes; it was distinctly understood that they would 
receive these eighty bonds, and I should receive the $64,000, or whatever the amount 
of the claim was, which turned out to be some little less than $64,000. 

Q. What do you mean by “the claim ?”—A. Three or four months before this time, 
Mr. Carnegie, at my request and for my benefit, had .borrowed from Morton, Bliss & 
Co. $60,000 on some foreign exchange, and gave his own bonds to the extent of 
$100,000 as collateral security for the loan. He gave me the money, and it was in 
repayment of that money that I made this sale to the Union Pacific Railroad Company. 
I had, during the two years previous to that, become the owner of a very large amount 
of stock and bonds in southern roads, running from Richmond south clear down into 
Tennessee, and I had a good deal of money invested in these securities, and I have yet. 
On the occasion referred to I wanted money very much. I had been in the presidency 
of the Union Pacific Railroad there for about nine months. I had been solicited twice to 
take the presidency of that road. It was low in credit ; its stock was selling at from 
$8 to $12 a share; i.t.s income bonds were selling at from $30 to $40; its land-grant 
bonds at from $35 to $45 ; and it wanted a re-organization. They wanted new direct¬ 
ors, and desired me to take the head of the company. After a conference with the 
president of our own company and a number of gentlemen with whom I was inti¬ 
mately associated, I finally agreed to accept the presidency of that company. After I 
accepted it, and previous to the time at which I sold those bonds to that company, 
the company’s stock had run up over 250 per cent, above the price at which it stood 
when I took the road ; its income bonds had appreciated to $65 and $75, and as much 
as $80, and its land-grant bonds had gone up to $80 and $82, and there is about where 
they were standing. 

The company owed me a very considerable compensation for the services I had ren¬ 
dered them, t was a little embarrassed myself foe want of money, and I, through my 
friends, said that the time had come when they ought to do something that would be 
liberal and proper for me. Previous to that time, they had been paying a salary of $8,000 
a year to Mr. Ames and the other gentlemen who had preceded me. I did not think $8,000 
a year was any compensation at all for the services I had rendered that company, and 
I do not think so now ; but rather than alter it we agreed upon this p'aa: I wanted money 
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just then more than I wanted salary. I owed this $60,000, with some accumulations 
upon it, and I wanted to pay it, and they finally arranged that they would buy the 
securities which I had on hand ; and I was to have the option, if I chose, to redeem 
these bonds, and take them back at any time, which I undoubtedly would have done 
if the road had been completed, for the bonds would have been worth a great deal 
more money. Having agreed to buy the bonds, the price was fixed, and an order was 
made, through Morton, Bliss & Co., on the treasurer of the company. I handed 
the bonds, through my secretary, to Mr. Carnegie, who handed them to Morton, Bliss 
& Co. Their draft was sent to Boston ; it was accepted ; and when it matured it 
was paid, and the bonds were delivered, and went into the possession of the company 
in that direct way and in no other. 

Q. You said your salary as president of the Union Pacific Railroad was $8,000 a 
year?—A. That was the salary given by the company to its previous executive officer. 

Q. And that was the salary to you ?—A. It has never been paid to me at all. I think 
they owe me that $3,000 yet with interest. This was a matter outside the question of 
salary, and not intended to disturb it. 

Q. You stared that you had an arrangement with a number of gentlemen that these 
bonds were to be taken by the Union Pacific Railroad Company at a specific price ?— 
A. No, sir ; I stated that the executive committee agreed to take the eighty bonds 
for the amount of the claim I refer to, which then stood at about -$63,000 or $64,000. 

Q. What claim stood?—A. A claim that Mr. Carnegie owed for my benefit to Morton, 
Bliss & Co. 

Q. My question is what the Union Pacific Railroad owed to you?—A. They owed 
me nothing, except for the services I had rendered their company. 

Q. They agreed to take these bonds from you?—A. They did. 
Q. Through Mr. Carnegie?—A. Yes. 
Q. And they agreed to pay Morton, Bliss & Co. for you $64,000 ?—A. They agreed 

to pay just the amount of that draft. 
Q. For these seventy-five bonds f—A. That is it, sir. 
Q. What were these bonds worth at that time ?—A. I thought that if that road went 

on, and was completed, the bonds would be worth from 80 to 90 cents on the dollar of 
their face and perhaps reach par. 

Q. The question is, what they were worth at that time on the market?—A. I do 
not know that there ever was a market formed for the bonds at all. 

Q. Were they not sold at all in the market?—A. Not that I know of. I bought my 
bonds, as I supposed everybody else did theirs, through the organization for the con¬ 
struction of the road. 

Q. You cannot give the market-value of the bonds at the period of this transac¬ 
tion ?—A. If I had gone into the market I suppose I could not have sold them for over 
50 or 60 cents, which I did not want to do. 

Q. What could you have sold them for ?—A. I do not know ; I did not make the ef¬ 
fort. All I wanted to do was to pay my debts. 

Q. Had you any contract with the executive committee of the Union Pacific Rail¬ 
road about the entry of that order of the 16th December, 1871 ?—A. None in the world. 

Q. Was that the first negotiation between you and the executive committee of that 
road?—A. There was no negotiation about it at all. It was an understood thing that 
I was there as the president of the company. The company was getting into a better 
condition every day; it was then worth to its owners, whoever they might be, about 
250 per cent, more than when I took hold of the road. 

Q. You are speaking of the Union Pacific now?—A. Yes. 
Q. But I am speaking now of their arrangement to take these bonds, ■which you say 

might have brought 50 or 60 cents on the dollar, and paying you $64,000, which was 
about how much per cent.?—A. About 80 per cent, and interest on the bonds. 

Q. They agreed to take these bonds from you at a price considerably in excess of 
their market-value ?—A. It is very likely, and perhaps certain, that that is more than 
they would have brought in the market, but I had rendered the company a service for 
which there was no market-value. 

Q. What was the difference between what they agreed to pay to Morton, Bliss & Co., 
for you, and the market-value of those bonds at the time of that transaction ?—A. As I 
have stated before, I do not know. I do not know that there was a market-value for 
the bonds; but so well satisfied was I about the value of the bonds that I held the reserved 
right to recoup those bonds, believing that the gentlemen then in charge would build 
their road, and if they built their road and completed it, and secured their lands, my 
judgment was that those bonds were as good as the land-grant bonds of the Union 
Pacific Railroad. I thought so then, and I think so at this moment. 

Q. Putting these bonds at 55 cents on the dollar as the market-value at the time,'it 
would make the value of the seventy-five bonds $41,250, would it not ?—A. Yes. 

Q. And the executive committee of the Union Pacific Railroad Company agreed to 
give you for those bonds $64,000 ?—A. Yes, and did it. 

H. Mis. 170, pt. 1-4 
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Q. That was $29,750 more than the market-value of the securities ?—A. Yes, as I had 
rendered them a service worth more than double the par value of the bonds,, 

Q. There was no contract between you and the company, however, for any specific 
sum ?—A. No, sir; I took the presidency of that road with the understanding that 
they would do whatever was right by me if I made a success of it. 

Q. The salary of the president prior to your entering upon the duties of your office 
had been $8,000?—A. Yes. 

Q. There was no contract between you and the company to raise the salary of the 
president?—A. None. 

Q. Who were the executive committee with whom you made this negotiation ?—A. 
I do not recollect who all the members of the committee were; their names were read 
over here to-day from the minutes of the company. 

Q. The list, as then road, was correct, was it ?—A. That was correct, sir. 
Q. By this arrangement with the company you said you paid a debt ?—A. I paid a 

debt of my own. 
Q. A debt of $64,000 to Morton, Bliss & Co. ?—A. Yes; a debt that was contracted 

through Mr. Carnegie for my benefit. 
Q. Did you give your note to Morton, Bliss & Co. for this $64,000?—A. No, sir. 
Q. You gave no obligation of any kind ?—A. None in the world. 
Q. Had anybody any connection with this transaction other than yourself ?—A. None 

at all; it was done directly for my benefit, and as a partial consideration for what I 
had done for the company. 

Q. You stated that you got these bonds from Mr. Josiah Caldwell ?—A. Yes; I got 
them from Josiah Caldwell, representing associates. 

Q. Was he the owner, individually, of these bonds, or was he disposing of them for 
the company ?—A. My impression was that he was disposing of them for the company 
for the purpose of building and completing the road. 

Q. They came directly from his hands to yours ?—A. They did, sir. 
Q. And they-went directly from your hands to Mr. Carnegie’s ?—A. They did, sir, 

through my secretary. 
Q. Do yon know whether there was any intermediary between Mr. Carnegie and 

Morton, Bliss & Co. ?—A. I know there was not. Mr. Carnegie handed them over to 
Morton, Bliss & Co., and I presume they sent, them to the treasurer of the Union 
Pacific Company at Boston, the moment their draft was accepted, which would be the 
usual course of bnsinesss. I have no doubt they sent these bonds there as the result to 
the company for the acceptance of their draft. 

Q. When you went to the executive committee of the Union Pacific Company to get 
this order for the acceptance of the draft, was the Union Pacific Railroad Company in 
a condition to invest in the bonds of other companies ?—A. I think the company was 
then (being worth 200 or 300 per cent, more than when I took hold of it) able to pay a 
just debt. 

Q. That is not my question. Was it in a pecuniary condition at that, time to invest 
in securities of other roads?—A. Where they were taken, sir, as these were taken, as a 
consideration for services rendered to it, yes. 

Q. 1 did not say “ for services rendered to itmy question was whether that com¬ 
pany was at that time in a pecuniary condition to invest in the securities of other 
roads?—A. I wish you to understand, Mr. Chairman, that these bonds were taken from 
me as a consideration for services rendered ; and I wish you to understand that the 
Union Pacific Railroad Company at that day, in my judgment, was able to pay just 
such a thing. 

Q. And I wish you to understand, if you please, that while I understand your answer 
fully, I have been asking you a question to which I have received no answer, namely, 
was the Union Pacific Railroad, at the time of this transaction, in a pecuniary con¬ 
dition which authorized or justified an investment in the bonus of the Little Rock 
and Fort Smith Railroad Company ?—A. I do not think the company would have enter¬ 
tained a proposition to purchase bonds of the Fort Smith or any other railroad com¬ 
pany, were it not coupled with the consideration of value furnished to the company 
through other sources. 

Mr. Hcnton. You cannot fail to observe (and I do not wish to be at all captious) 
that that is no answer to my question. 

The Witness. I do not see that, sir ; it seems to me that that answers the question. 
I say that under no circumstances, in my judgment, would the Union Pacific Railroad 
Company in its then condition have entertained the purchase of bonds of that or any 
other company, had it not been coupled with the consideration of value furnished to 
the company through other sources. 

Mr. Hunton. Yes, but that is merely an opinion of yours that that company would 
not have entertained such a proposition. 

The Witness. That is my judgment. 
Mr. Hunton. You, as president of the company, were in a position to judge of its 

pecuniary condition, and you knew its pecuniary condition. My question, therefore, 
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is properly addressed to yon, was that company in a pecuniary condition at the time 
such as to justify an investment by it in those bonds ? 

The Witness. The company had the power and the ability to have bought half a 
million of bonds of anybody, if you simply come to the question of the financial power 
of the company. 

Mr. Hcjnton. I have not said a word about “financial power.” 
The Witness. They were in a condition to do it. 
Q. Then this company had more money than was necessary for its immediate use at 

the period of this transaction ?—A. I would not like to say that, sir. 
Mr. Hunton. That is what I understand by a pecuniary condition that authorizes an 

investment in securities. 
The Witness. Then permit me to say, sir, that you do not understand very well the 

relations existing among railroad companies1, because they very frequently buy and 
exchange, and make transactions of that sort, which, if it came down to the absolute 
question of having surplus money in the treasury, they might not be able to make. 
They may find it to their advantage to make a certain transaction, but when they 
come to inquire whether there is surplus money in the treasury, they find there is not, 
yet, it being to their interest to make the transaction, they get the money for the 
purpose. 

Q. What made it to their interest to invest this money in these bonds?—A. Simply 
because they were desirous to do what was an equitable thing toward me. 

Q. Did they put it ou that ground when making that order ?—A. It was well under¬ 
stood that the bonds were mine, and that that was the nature of the whole transaction. 

Q. Was it done upon the ground that it was to render equitable justice to you?—A. 
No, sir. 

Q. Then upon what ground was it put by the executive committee who made that 
order ?—A. There was simply an order to the treasurer to buy these bonds. 

Q, But there must have been a motive in buying these bonds ?—A. There was; their 
motive was to take them from me. They knew I had rendered them a service, and 
they ordered them purchased; they did not display that thing in their books, and 
I do not think companies generally do display such transactions on their books at length, 
never expecting, probably, to come under the scrutiny of a very close investigating com¬ 
mittee ; companies generally do not think it wise to do so. The Union Pacific, how¬ 
ever, bought these bonds in that way, and understood thoroughly what it was done 
for. 

Q. I understand that you were member of this executive committee?—A. Iwssa 
member ex officio. 

Q. And chairman of that committee, I suppose?—A. No, sir; I was not chairman. 
Q. Was not the president of the company the chairman of that committee—A. No, 

sir; he was not. 
Q. Then this committee of which you were a member made this transaction in the 

seventy-five bonds of the Little Rock and Fort Smith Railroad company to oblige you?— 
A. Partially to oblige me and partially to do, themselves, what they ought to do for 
me. 

Q. Was the Union Pacific Company in December, 1871, hard pressed for money, or had 
they plenty of money ?—A. I guess they were always hard pressed for money, sir. 

Q. Were they at that time?—A. I think so, and I think they are to-day. I believe 
it is very rarely that you can go into the coffers of a railroad company in the country 
and find that they have a million or two of dollars more than they need. They may 
actually have it in bank, but they will have obligations, probably, that will absorb the 
-whole of it. 

Q. You spoke a while ago of having other railroad bonds of this Little Rock and 
Fort Smith Company besides the seventy-five ?—A. Yes. 

Q. How many did you ever own of this company ?—A. I do not know exactly how 
many I did own. Is that a question covered by the resolution under which this com¬ 
mittee is acting, as to how many bonds other than those seventy-five I happen to 
own? 

Mr. Hunton. I thought it was legitimate or I would not have asked it. 
Q. How many of these bonds do you own now ?—A. None. 
Q. What disposition did you make of the other bonds that you did own, besides 

these seventy-five ?—A. I sold some of them and traded some of them off. 
Q. When, and where, and at what price ?—A. That I could not tell you, sir. 
Q. Can you tell where you disposed of any of them ?—A. No. 
Q. Can you tell the prices which you got for any of them ?—A. No; I could not at 

this moment. 
Q. Will you be able to answer the question hereafter ?—A. I might. If it is within 

the scope of the resolution under which you are actiDg, to know anything about my 
private business, yes. 

Mr. Hunton. I do not think it is proper, Mr. Scott, to raise this point. 
The Witness. I only raise it because I understand that I am here to testify on the 
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question of what was done with the particular seventy-five bonds referred to. I wan 
to tell this committee' exactly whom I got those bonds from, exactly whom I gave 
them to, and exactly what I got lor them, and what I did with the money ; bat outside 
of that I wish to submit to you for your own judgment and decision, the questioji 
w'hether my private business, outside of the transaction in question, is to be brought 
under discussion here. 

Mr. Hunton. I do not wish to ask about your private business, and I have not 
done so; what I do ask is as to those particular bonds of the Fort Smith Railroad. I 
do not propose to go outside of those. 

The Witness. I thought the resolution related to these particular seventy-five bonds; 
that is why I mentioned the matter. 

Mr. Hunton. I will read the resolution and I think you will find you are mis¬ 
taken. 

“ Whereas it is publicly alleged, and is not denied by the officers of the Union 
Pacific Railroad Company, that that corporation did, in the year 1871 or 1872, become 
the owners of certain bonds of the Little Rock and.Fort Smith Railroad Company, for 
which bonds the said Union Pacific Railroad Company paid a consideration largely in 
excess of their actual or market value, and that the board of directors of said Union 
Pacific Railroad Company, though urged, have neglected to investigate said transac¬ 
tion : Therefore, be it 

“Resolved, That the Committee on the Judiciary be instructed to inquire if any such 
transaction took place; aud, if so, what were the circumstances and inducements 
thereto ; from what person or persons said bonds were obtained, and upon what con¬ 
sideration; and ■whether the transaction was from corrupt design, or in furtherance 
of any corrupt object; and that the committee have power to sand for parsons and 
papers.” . 

The Witness. I think that that refers distinctly to the “ certain bonds In the pos¬ 
session of the Union Pacific Railroad Company.” 

Mr. Hunton. There are no “ seventy-five” bonds specified in that resolution. 
The Witness. But it says “ certain ” bonds in the possession of the Union Pacific 

Railroad Company. 
Mr. Hunton. It is true that the resolution here has been directed to the seventy- 

five bonds. 
The Witness. Yes; aud that is all that the Union Pacific Railroad Company ever 

had anything to do with. I know exactly all about those seventy-five bonds. I have 
endeavored to tell the whole truth about the whole transaction. 'The bonds belonged 
to me and were sold to the company at a time when I needed money, and when I was 
serving that company. I had served them, as I have said before, to an extent worth 
more to the company than twice the par value of the bonds, aud they were services 
that I would not undertake again for any company similarly situated for a hundred 
thousand dollars. 

Q. Have the company, ever agreed that they owed you anything but $8,000 in sal¬ 
ary ?—A. They have never paid me that. 

Q. Have they ever agreed that they owed you anything but that ?—A. Nothing ex¬ 
cept this: The understanding was that they did not want to change the salary, as they 
had heretofore paid it, and apart from that question they gave me this as a considera¬ 
tion, or rather as an aid. I thought, when I sold the bonds that they were worth all I 
got for them, and to me it was a help. I owed some money, and it helped me to pay 
the debt. They took the bonds, aud that is all they ever did for me. They never paid 
me my $8,0u0. I have asked for it twice since that time, and I have no doubt that if 
you will take up their records you will find that I have asked for.it twice. 

Q. I have not yet got an answer to my question. When you assumed the presidency 
of the Union Pacific Railroad Company was there an express understanding between 
you and the company that you were to receive for your services as president more than 
the $8,000?—A. There was no such understanding. The simple understanding was 
that I was to take hold of that road with a number of my friends ; if I could get it cut 
of the slough that it was in and could get it into better condition and better credit, and 
get its securities to be of more value, I should have accomplished a good work. I make 
no bargains with companies that I take hold of. I leave the question of compensation 
to them. J have been connected with one of the most important railroads in this 
country, in the future, in my judgment, aud I have never raised that question, and 
they have never paid me any salary; but when they are in a condition I believe they 
will pay me an ample salary. I have been in business for a good many years, and have 
had business relations with a great many corporations and people, and I dislike very 
much to sit down before a legislative committee and spread my private business aud 
my private relations out upon their record as to when and where aud from whom I 
bought a bond or share of stock, and to whom I sold it. 

Mr. Hunton. I wish you to understand also that, in conducting this examination, 
I do not propose to go outside the line of my duty a hair’s breadth, if I know it. I 
desire to conduct the examination with entire kindness to witnesses. 
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Q. As understand you, then, you cannot state to the committee what price you got 
for any other of the bonds of the Little Rock and Fort Smith Railroad, but those sev¬ 
enty-five?—A. No, sir. 

Q. Can you approximate the price you received?—A. I cannot. I cannot take up 
these questions of my private business outside of those seventy-five bonds. 

Mr. Hunton. That is not outside of the resolution under which the committee is 
acting, because by getting at this information we arrive at the market-value of the 
seventy-five bonds. If you decline to answer the question, that is one thing; if you 
say you cannot answer it, because you do not remember, that is another. 

The Witness. I say this, that I do not remember distinctly about it. I can say to 
you, in general terms, that I have sold and disposed of these bonds without, in my 
judgment, making any loss to myself on the original cost of 80 cents on the dollar; but 
to whom I sold them, and what I traded them for, and how I managed them, are ques¬ 
tion of detail, which I would rather you would not ask me. 

Q. You say you have not sold any of those bonds, other than the seventy-five, for 
less than SO cents?—A. In my judgment, I have realized what they first cost me, 80 
cents on the dollar. ■ 

Q. Have you realized that in money or property?—A. I think some of it in money 
and some of it in other securities. I have all my life been in the habit of changing and 
trading securities when it suited my interest to do so. 

Q. Can you state to the committee any sale of these Little Rock and Fort Smith Rail¬ 
road bonds by which yon realized 80 cents on the dollar in money?—A. No, sir; I can¬ 
not take up that question and state anything in detail; but I give you my best judg¬ 
ment about it. So far as I know my business relations, I have realized in various 
ways, in money and securities, that which these bonds cost me; but I do not want to 
lay before the committee the detail of my business outside of the particular transaction 
in question. 

Q. State to the committee whether, in the progress of your negotiations about these 
seventy-five bonds of the Little Rock and Fort Smith Railroad Company, from the 
time you became the owner until they were finally disposed of to the Union Pacific 
Railroad, you directly or indirectly knew Mr. Blaine in the whole transaction ?—A. I 
never did; I never had a transaction with Mr. Blaine, in relation to the Fort Smith 
bonds, in my life. 

Q. Either directly or indirectly?'—A. No, sir; I want to say further, that while I 
was president of the Union Pacific Railroad Company I had no occasion to go to any 
member of Congress for anything. There never was one line of one law passed in 
either house, from the time I was made president until I left the service of the com¬ 
pany, relating to that company,directly or indirectly; therefore I had no occasion to 
go to Mr. Blaine or any other member of Congress on any matter relating to the Union 
Pacific Railroad Company or relating to bonds or anything else. 

Mr. Hunton. I must remind you that I have not said a word about Mr. Blaine as 
member of Congress. 

The Witness. You asked me about Mr. Blaine. 
Mr. Hunton. Yes ; as plain Mr. Blaine, but not as member of Congress. 
The Witness. Then I say, “plain Mr. Blaine.” 
Mr. Hunton. I mean to say, Mr. Blaine whether he was a member of Congress or 

not.—A. I say, no, sir; I never knew him, directly or indirectly, in any transaction of 
the kind. 

Q. Did he ever get any stock of the Union Pacific Railroad Company ?—A. Never, to 
my knowledge; I never heard of his being a stockholder. 

Q. You did not put these bonds with Morton, Bliss & Co., but Mr. Carnegie did ?—A. 
Mr. Carnegie did ; yes, sir. 

Q. He did that as your agent ?—A. Fie did that as my friend. 
Q. He was acting for you ?—A. Yes; he had advanced $100,000 of bonds, which were 

his own, to borrow $60,000 for me, and it was in lieu of this that I handed these bonds, 
through my secretary, to Mr. Carnegie to deliver through Morton, Bliss & Co. to the 
company, saying: “The company had done me this equity.” With the proceeds I 
paid that debt, for which Mr. Carnegie bad pledged, as he told me, $100,000 of his own 
bonds as collateral with Morton, Bliss & Co. some three or four months before, and 
they were thus redeemed to him, and the company, for my benefit, paid. 

Q. Mr. Carnegie was one of the executive committee of the Union Pacific Railway? 
—A. Yes ; he wTas a member of the board. 

Q. This transaction, however, was not made by him as a member of that committee, 
but as your friend ?—A. As my friend. 

By Mr. Lawrence : 
Q. If I understand you correctly, this sale of these bonds to the Union Pacific Rail¬ 

road Company was adopted as a mode of compensating you, in part, for your services 
ns president of the company?—A. Yes; for extraordinary services that I had rendered 
fo them. 
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Q. Assuming that those bonds which you sold the company were worth in the market 
only 50 or 55 cents on the dollar, and that you sold them at something over 80 cents on 
the dollar, how would the compensation thus given you compare with the compensa¬ 
tion paid for similar services by other railroad companies ? 

The Witness. Do you mean me ? 
Mr. Lawrence. Yes. 
A. It is a great deal less than my ordinary salary to-day, from a single company. 
Mr. Lawrence. I did not mean to inquire about your salary, but how it compared 

with compensation paid for similar services by other railroad companies. 
The Witness. It was a payment to me for services to that company, which I think 

were worth more than double the par value of the bonds. If they had paid me $150,- 
000, they would not have paid me a very inequitable amount for the services I had 
rendered that company. 

Q. How would the compensation given you in that way compare with the compen¬ 
sation given by the other railroads of the country for similar services ?—A. I believe 
the Reading Railroad pays its president an annual salary of $30,000. The Philadel¬ 
phia, Wilmington and Baltimore Railroad, for its main line of 100 miles, and companies 
controlled by it in Delaware, from $20,000 to $24,000 ; the Erie Co., I think, has paid its 
president a salary of $40,000. People who have devoted their lives to railroads and 
understand the duties attaching to railroads, can command a considerable salary. 
When it comes to taking a company in such a very low condition as this company was 
when I took it, and render the services to it that I did, the money resulting from the 
purchase of these bonds is a very small compensation indeed. I understand to-day 
that notwithstanding that the Little Rock and Fort Smith Company has gone through 
the process of re-organization, (which is no uncommon thing in the West and South,) 
they still value their assets for this item at $33,000 ; so that, taking it in its worst form, 
that would have allowed me a compensation of $30,000, which I contend was no 
adequate compensation for the service I rendered the eompany. 

Q. And the reason, if I understand you, for making this compensation in this form, 
rather than prescribe a fixed sum, was that the directors did not wish to interfere with 
their prior plau of a salary ?—A. Yes, sir; it was very well understood that I was not 
going to remain permanently with the Union Pacific Railroad Company ; that I had 
other corporations to attend to and other duties to perform, and therefore rather than 
vary their ordinary and customary salary, which was altogether too low an amount to 
pay any man who was in active duty, and who was worth anything for details ou the 
line of the road, they simply had a president nominally at Boston whom they paid for 
office-duties there ; a gentleman who was not familiar with the detail of controlling 
and operating a railroad and its men. They preferred, on this account, to keep the 
salary at $8,000 a year, and not disturb that at all, and make me this compensation 
outside. They never made me any compensation except their purchase of these bonds, 
and if the road had been completed these bonds would have gone away above 80, and 
I should have had the right of taking them back again and paying the company what 
they paid me, and they would then have given me nothing at all except this accommo¬ 
dation when I nepded it. 

Q. Was this sale in December, 1871 ?—A. Yes. 
Q. At that date, what was the reasonable prospect for the completion of the Little 

Rock and Fort Smith Railroad ?—A. I understood it was very good If the committee 
will allow me, I would say that this road was under progress. The Memphis and Lit¬ 
tle Rock Railroad, which, I suppose, every man in this room knows something about, 
was then in new hands for the purpose of reconstruction and re-organization. (That 
was in 1871 and 1872.) They expected to complete the Fort Smith Road, and they had 
a negotiation with me, looking to the leasing of the entire road, as constructed and 
reconstructed, to the city of Memphis, there to connect with the Memphis and Charles¬ 
ton Railroad, which we were then negotiating for, to carry a line of travel down through 
Chattanooga and Knoxville, and form a through line in connection with roads which 
afterward became the property of the Southern Security Company. The latter com¬ 
pany bought the Virginia and Tennessee Company’s stock, or a majority of it. They 
then leased the Memphis and Charleston Railroad. I was the chairman of the com¬ 
pany that negotiated with Mr. Caldwell and Mr. Samuel Tate and one or two other 
gentlemen of Memphis, looking to the final success of their scheme ; consolidating the 
two roads up from Memphis to Fort Smith, and thus forming a great line all the way 
from Arkansas by way of Virginia to the Atlautic Coast cities. But when the finan¬ 
cial frosts of 1873 came around, in the form of a panic, a great many projects that had 
before that time looked well had to be left unfinished, and have never come to the sur¬ 
face since. 

Q. This project turned out disastrously after December, 1871, as I understand?— 
A. Yes. 

Q. What causes contributed to this?—A. My judgment is that -when they came to 
sell their bonds and negotiate their securities, they had not the financial strength in 
their party to do it; they tailed to get the money requisite, and failing to get their 
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money they failed to complete their road, so that when the time came for re-organiza¬ 
tion they could not affect it, and therefore their securities were largely rendered value¬ 
less. I Could name you many roads to-day that were valuable roads in 1871 whose 
stock is not now worth a dollar. 

Q. Have you any knowledge or information which would connect Mr. Blaine with 
these $75,000 of bonds in any way ?—A. None in the world. 

Q. In what capacity did Mr. Caldwell represent the Little Rock and Fort Smith 
road ?—A. He was the active man connected with the construction of the road, and I 
always believed that he was the main man in the whole enterprise, and was going on 
with the work, and raising the money principally through his Boston friends, by dis¬ 
posing of his bouds and other securities. I thought he was a very energetic man. 

Q. Was it part of his business to make sales of the bonds? or did he, in fact, make 
sales of the bonds of the company ?—A. It was his business, and I think he did it to a 
large amount. 

Q. From whom did you receive these bonds ?—A. Directly from him. 
Q. Where at ?—A. I guess at my office in Philadelphia. 
Q. Where did he generally make the sales of his bonds ?—A. He sold them in New 

York and, I think, in Boston. Mr. Caldwell knew that I was very largely interested 
with a number of gentlemen from Baltimore and elsewhere south in the purchase of 
the stock and securities of the various roads, commencing at Richmond and forming 
what was afterward known as the Southern Railway Security Company, and in which, 
I am sorry to say, I have over $400,000 to-day that I would like to sell at 10 cents on 
the dollar. In carrying out these various enterprises, I thought the South was going 
to recover promptly her former prosperity ; aud, if so, these enterprises were going to 
do well. 

Q. What I desire to know is whether Mr. Caldwell, in putting these bonds upon the 
market, adopted the usual course of going to the financial centers where such bonds 
were usually sold ?—A. I think so. 

Q. Have you any knowledge or information of any disposition of bonds outside of 
the regular way ?—A. No. 

By Mr. Hunton : 
Q. Look at this Financial Review (handing a printed paper to witness) and say what 

the quotations of the Little Rock aud Fort Smith Railroad were in 1872.—A. (After 
looking at the paper,) I do not see that road noticed here, nor do I see the Baltimore 
and Ohio Road, which is a pretty well known road, nor the Pennsylvania Railroad, nor 
other corporations that are pretty well known iu the country. I think you will find 
that this is but a partial list. I am not surprised that the Little Rock Road is omitted 
from it, since those others are. I observe that the Reading Railroad, also, is uot shown 
on tkis list. 

Q. Has the Reading Railroad any bonds upon the market ?—A. They have about 
forty-five of fifty millions of dollars in bonds; I guess the Baltimore and Ohio and the 
Pennsylvania Railroad also. 

Q. On the market now ?—A. Yes, sir; that is to say, in the hands of purchasers and 
out of the hands of the company. I suppose that is what you mean by being “ on the 
market.” 

Q. I mean offered on the stock-market.—A. Those are bonds owned by individuals, 
and that is what this list purports to give. 

Q. During- the time you were president of the Union Pacific Railroad were you presi¬ 
dent of any other roads ?—A. Yes, sir; I was president of some thirteen or fourteen 
other roads. 
► Q. Then your time was divided up between those thirteen or fourteen other roads 
ana the Union Pacific ?—A. Yes ; a little. And it is so to-day ; I am president of some 
fifteen corporations to-day. 

By Mr. Lawrence : 
Q. vState what effect upon the value of those services to the Union Pacific Railroad 

Company there would be by reason of your being president of other railroads.—A. I 
think that that was the main reason why they selected me, because I was connected with 
a gx-eat many other roads and was pretty well known and had had some little success 
in life as a railroad-man. I think that that was really what brought them to me—not 
that I was going to give them all my time, because they knew I could not do that. I 
kuew it was a good enterprise, and that it was below what it ought to be, and I did 
believe that by giving one or two years to that corporation, as I could do, I would ben- 
benefit it. 

Q. So that they coixld have the benefit of your services, your experience, and your 
name ?—A. Yes, and they got it, as is evidenced by the fact that in nine months 150 
per cent, was added to the value of their stock, their income-bonds and land-grant 
bonds. I think that that was a service of considerable magnitude, or rather that 
they used me to their advantage to that extent. 



56 THE DISPOSAL OF THE SUBSIDIES GRANTED 

By Mr. IIunton : 
Q. Provided that that result followed from your management of the road ?—A. That 

is a question that I cannot very well discuss, but that certainly was the result after 
the lapse of that time. 

By Mr. Blaise : 
Q. Did I ever write or speak to you on behalf of Mr. Caldwell, to urge you to buy 

these bonds?—A. You never did. I never had any conference with you about it. 
Q. Had you any supposition that, I knew at the time that there was anything going 

on between you and Mr. Caldwell ?—A. No, sir ; but about a year afterward you said 
to me, incidentally, “I hear that you are interested in Fort Smith bonds; what do you 
think is the outcome of the road ? ” I said to you then, as I would have said to any 
other gentleman at that time, “ I believe they are going to succeed in completing their 
road, and if they do their securities are good,” and I would say so now, if the road 
were completed. 

Q. Did Mr. Caldwell ever intimate to you, in any way, that I had any direct or indi¬ 
rect interest in the bonds that he was selling to you?—A. He never did. He repre¬ 
sented to me that they were the bonds of his own construction-party that were going- 
on to complete this road, and I so understood when I bought the bonds and paid for 
them. 

By Mr. II0NTON: 
Q. You said that this Union Pacific had $311,000 and upward of assets, derived from 

those seventy-five bonds of the Little Rock and Fort Smith Railroad Co. ?—A. I 
merely saw that stated here in evidence to-day. 

Q. Did you mean to be understood that that was the value of the assets ?—A. I saw 
from their statement here to-day that they valued the re-organized assets received for 
those seventy-five bonds on their books as worth thirty-three thousand and some hun¬ 
dred dollars. I do not know anything about it otherwise than that. 

Q. I did not understand it in that way; I understood the witness to say that they 
received them at that price for the seventy-five bonds?—A. No; I understood that 
these assets, $33,000, were considered valid on the books of the company and that they 
represented this $75,000 of bonds. It is customary, when a company is re-organized 
and its securities are scaled down, to represent them in that -way—at the scaled-down 
value. 

Q. As I understand it, the Little Rock and Fort Smith Railroad Co. is bound to pay 
$33,000 instead of $75,000 for those bonds?—A. No, sir; I understand it that they have 
securities to the amount of about $48,000, which they hold the Little Rock for, but 
that they estimate them on their books as thirty-three thousand and some hundred 
dollars. 

Q. And this valuation was made in last July ?—A. Yes, sir, in July last; but I under¬ 
stand that the re-organized company of the Little Rock & Fort Smith sold the stock 
and made new bonds and new stock, and in scaling down they gave the Union Pacific 
Railroad Company for their seventy-five bonds, about $48,000 in securities; that is, 
$38,000 or $39,000 of stock ; $5,500 of first-mortgage bonds, and four thousand and odd 
dollars of certificates, the nature of which I do not kuow, but as I run it over in my 
mind, I believe that $48,000 of assets were made out of $75,000. 

Q. Do you understand what the expression “Atkins, Trustee,” means ?—A. I do not 
know, but I know enough of the Union Pacific Company to believe that “Atkins, Trus¬ 
tee,” means that Mr. Atkins, who is their financial director in Boston, had probably' a 
trusteeship coming through this re-organization. 

Q. Explain how ?—A. I do not know how, but I know Mr. Atkins very well, and he 
is one of the best men in Boston. If there were a trust to be made through the re- or¬ 
ganized company, they could not select a better man. They have probably got him to 
act as trustee of the Little Rock & Fort Smith in the re-organization of that com¬ 
pany, and he has probably given the Union Pacific, for her pro rata proportion of the 
re-organization, a certificate for undivided amount of assets which is still in his hands. 
It is not customary for a road when about to be re-organized, to be closed up all at once; 
it is very' difficult to do that. The trustee takes up all the old securities and puts out 
the new ones. Mr. Atkins, I presume, has given this company so many bonds and so 
much stock, and he has so much of the assets still in trust for division among the 
proper parties entitled justly to them, and he distributes as he gets further along in the 
re-organization of the company, or distribution of assets in his hands. I never knew 
anything about this particularly until I heard it mentioned here to-day. 

Q. You think the main man in the management of this Little Rock and Fort Smith 
Railroad Company was Josiali Caldwell?—A. Yes, sir; he was one of the most active 
men I have ever met in my life, and I believe he was the active man of that road. He 
was full of energy and business, and was a man of enthusiasm in behalf of this inter¬ 
prise. 
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By Mr. Blaine : 
Q. Have you any knowledge at all that I was interested'in the bonds before you pur¬ 

chased them, or that I was in any way interested in the proceeds after they were taken 
by the Union Pacific Railroad Company, or any belief to that effect?—A. I have no 
knowledge of your being connected with them in any way whatever, nor have I 
any belief in regard to your ever having anything whatever to do with them, so far as 
my connection with this transaction was concerned. It was as perfectly distinct from 
Mr. Blaine as it was from that glass [indicating a glass in the room.] Mr. Blaine never 
had anything to do in any--way, directly or indirectly, with the matter—never was 
interested in it, or connected with it in any manner whatever. I was dealing in this 
as a railroad man, as I have dealt in many similar things, sometimes to my advantage 
and sometimes to my disadvantage. 

Washington, D. C., May 18,1876. 
John McClure sworn and examined. 

By Mr. Hunton : 
Question. Where do you reside ?—Answer. I reside at Little Rock, Arkansas. 
Q. Were you ever acquainted with Josiah Caldwell; and if so, had lie any connec¬ 

tion with the Little Rock and Fort Smith Railroad Company, and what connection ?— 
A. I was acquainted with Josiah Caldwell. He was connected with the construction 
of the Little Rock and Fort Smith Railroad. 

Q. How connected with it ?—A. I merely state an impression. The board of direct¬ 
ors of the Little Rock and Fort Smith Railroad Company entered into an exhaustive 
contract, I think, with William P. Dently and a man by the name of Haney, giving to 
them the first-mortgage bonds, the land-grant bonds, the State-aid botjds, county 
bonds, and such subscriptions as might be procured along the line of the railway. 
That contract was afterward assigned to some other pariies, and in this assignment 
Caldwell became a final contractor under this original exhaustive contract. Caldwell 
assigned his contract, or sublet it, to Warren Fisher, of Boston. 

Q. Did yon ever hear from Caldwell of the disposition of any of the bonds of that 
railroad company ? and if so, state it. 

Mr. Lawrence thought the question objectionable as being hearsay. 
Mr. Blaine. With the permission of the committee, I would like to say one word 

here. I have suffered, no doubt, in the estimation of a great many good 
people in this country, because of a partial belief that I was interested in 
the bonds of the Fort Smith Railroad that went to the Union Pacific Rail¬ 
road Company. That question has been sent to this committee for inves¬ 
tigation, and there is nothing else in the resolution to investigate. Now I am entitled 
to a report upon that subject. I do not want it mingled or commingled with any 
other thing. The resolution is strictly and absolutely limited to that. Whatever the 
House, in its discretion, may send to this committee to investigate, otherwise, it is not 
for me to say, nor for me to object to, but I wish the question now before the commit¬ 
tee to be kept unmixed with any other. I want it to stand exactly where the wit¬ 
nesses who have knowledge of it leave it. It is not for me to say whether the ques¬ 
tion has been exhausted, but, I want the witnesses examined on this question to be ex¬ 
amined as to this $64,000 transaction. That is the one topic sent here by the resolu¬ 
tion of the House. The Little Rock and Fort Smith Company is simply mentioned 
because the bonds which were supposed to be corruptly purchased by the Pacific Rail¬ 
road Company were bonds of that company. As to the other affairs of the Fort Smith 
Company and its organization they do not seem to me to be within the scope of the 
inquiry submitted to the committee, and I mention it here, not that I have the least 
objecion to the inquiry, but that the first question may be first settled ; and I think I 
have the right, in the name of justice, to make that demand. ’ I am not -willing to let 
the question drop without the fullest and most impartial investigation, but I do not 
want any questions brought in here to obscure my acquittal, and I speak confidently 
of my acquittal, for I am as innocent as the child unborn. I want every fact in this 
transaction brought out before the American people. If there is anything else to be 
investigated after that, it will be for the House to so order. 

Mr. Hunton. I understand the force of the objection of Judge Lawrence. 
The Witness. I do not know a thing about this matter that would be testimony in 

any court in the world, to the best of my knowledge. 

By Mr. Lawrence : 
Q. Have you any knowledge or information as to the 75 bonds which were sold to 

the Union Pacific Company, aud about which testimony has been taken?—A. No, sir; 
I never knew even that they were sold to it. 
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By Mr. Hunton : 
Q. You know nothing about the possession of the Union Pacific Railroad Ccorapany 

of any bonds of the Little Rook and Fort Smith Railroad .Company ?—A. No, sir ; all 
I know about the possession of any $75,000 of Fort Smithibonds by the Union Pacific 
Railroad Company is merely what Mr. Caldwell told me. 

Mr. Hcnton. That we do not want you to go into, sir. 
Adjourned. 

Washington, D. C., May 17, 1876. 
James F. Wilson recalled. 

By Mr. Huston : 
Question. Please state whether, in the conversation alluded to by you in your former 

examination, you told all that passed between yourself and Mr. Blaine.—Answer. I 
gave the substance of it. 

Q. I would be glad that you repeat it in the exact language used, so far as you can 
recall it.—-A. I informed Mr. Blaine that I had understood from the report which has 
been testified to by Mr. Harrison that his name was connected with the seventy-five 
Little Rock and Fort Smith bonds which were in the possession of the Union Pacific 
Railroad Company. Mr. Blaine expressed surprise that his name should be so con¬ 
nected, and stated that no one could bo more surprised than himself at such a report; 
that he never had had anything to do with those bonds; that he never had any interest 
in them; that he was not interested in them then, nor had he any prospective interest 
in them. That was the substance of that portion of the conversation. 1 asked him 
whether he had any theory on which to explain the connection of his name with those 
bonds. Pie said that he had not, and- that he certainly never had been interested in 
them, nor hgd anything to do with them. He said that the only thing which he could 
fix in his mind out of which such a rumor could have originated was the fact that dur¬ 
ing the pendency of certain negotiations between parties interested in the construc¬ 
tion of the Little Rock and Fort Smith Railroad and others, (whom, as I stated in my 
examination the other day, I afterward understood to be the parties interested in the 
Southern Improvement Company, Mr. Scott being one of them,) he had been re¬ 
quested to speak to those parties in aid of the negotiation that waspending, and that 
he had done so, but that he had no interest in any bonds that were pending in that 
negotiation, nor any interest in connection with the road, except the bonds which he 
himself had purchased, paying for them as others had paid, and which he still held as 
his own property. 

Q. Did he say anything in that conversation about his having held those bonds, or 
any other such bonds, for constituents of his or for anybody else ?—A. No, sir. In that 
conversation, Mr. Blaine spoke of parties interested in the construction of that road, 
and among others he mentioned Mr. Caldwell as one of the parties who had spoken to 
him. 

Q. Spoken to him about what ?—A. About speaking to those other parties in aid of 
the negotiation that was pending. What that particular negotiation was, I do not 
know-, because that was a branch of the subject to which I gave no personal interest. 

Q. Was it to speak to those parties in behalf of Caldwell, so as to aid in the negotia¬ 
tion of these bonds ?—A. I cannot say that Mr. Blaine said that it was in behalf of Mr. 
Caldwell, but in behalf of this pending negotiation. 

Q. The pending negotiation was a negotiation by Caldwell with the Southern Im¬ 
provement Company ?—A. Yes, sir;.but I did not understand Mr. Blaine to intimate 
that those 75 bonds were involved in the matter at all. On the contrary, I understood 
him to say that that transaction was one with which he had nothing whatever to do, 
and that he had no knowledge of them until ho heard of his name being connected 
with them. 

Q. Then, he did not say nor intimate anything from which you could infer that he 
held those 75 bonds for a constituent, or -for anybody else?—A. O, no, sir; the impres¬ 
sion made on my mind by the emphatic statement of Mr. Blaine was that he had not 
had anything to do with those bonds. 

Q. Either for others or for himself?—A. Yes; and in the same conversation, (con¬ 
versing about it here refreshes my memory somewhat in regard to it,) Mr. Blaine as¬ 
serted most positively, that with regard to that subject he was prepared to undergo 
the most rigid investigation at any time that it should be ordered. The impression 
made upon my mind was that Mr. Blaine was not connected with that transaction, 
and I became satisfied that so far as pushing inquiry in that direction was concerned, 
I had gone as far as it was proper for me to go. 

Q. Were you a Government director at the time Mr. Scott was made president of the 
Unjon Pacific Railroad Company ?—A. I was. 
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Q. State what the contract was between the company and Mr. Scott.—A. I cannot 
state what the contract was, if there was one. 

Q. Were you present when he was made president ?—A. I was present at the annual 
meeting when he was elected. 

Q. And you do not know on what terms he was made president ?—A. I do not know 
of any terms, except that he was elected a member of the board of directors at the 
stockholders’ meeting in March, 1871, and afterward, on the organization of the 
board, he was elected by the board president of the company. Whether he had any 
understanding with the directors of the company as to what he was to receive, or as 
to what he was to do beyond the ordinary discharge of the duties of a president, I do 
not know. There are a great many negotiations carried on by what we call the stock 
directors of the Union Pacific Railroad Company, of 'which the Government directors 
have but little knowledge. 

Q. You are put there by the Government to see that the Government is protected in 
all its contracts, and do you think that that is right ?—A. I have always thought that 
the Government directors were entitled to know all that was going on, and I must say 
that there has been a very great improvement in that respect of late. 

Q. Did you raise the question in the board that these things were going on without 
your knowledge, as a Government director ?—A. In the early years of my connection 
with the company as a Government director, I and my associates did complain con¬ 
siderably in regard to not being informed more than we were. 

Q. Did you report that fact to the Secretary of the Interior ?—A. I do not know 
whether we ever reported that particular fact ; our reports are xrriuted and among the 
documents of the House. 

Q. What salary did the Government directors receive ?—A. We received a compen¬ 
sation of .flO a day when actually employed in the service—$6 a day for expenses ; 
and the actual traveling-fare paid was returned to us. That we received from the 
company, not from the Government. 

Q. Do you know of any bonds of the Union Pacific Railroad Company, or of any 
bonds which the Union Pacific Railroad Company controlled, that were paid to 
Thomas A. Scott for his services as president ?—A. I do not. 

Q. Do you know of any compensotion which the company made to Mr. Scott for his. 
services as president ?—A. I do not know. 

Q. You cannot tell, then, what salary was agreed upon or paid ?—A. No, sir ; Ido not 
think there was ever any action taken in regard to fixing Mr. Scott’s salary while he was 
president of the company ; nor do I remember any action that has been taken since 
on the subject. I have understood that the question of compensation was an open 
one. 

Q. Do you know what he has demanded of the company as his compensation ?—A. 
I know that he sent one or two communications to the company with reference to his 
compensation. I think these communications have uot been finally acted upon. I do 
not now recollect whether in them he stated the amount. 

Q. Are those communications on file among the books and papers of the company ?— 
A. I presume they are. 

Q. Do you know whether any of the Government directors of the Union Pacific 
Railroad Company know the terms on which Colonel Scott was made president of that 
company ?—A. I do not. 

Q. Was it ever a matter of discussion at the board, or among the Government direct¬ 
ors ?—A. I have no recollection of such discussion. 

Q. Was it ever mentioned to the board, or discussed among the Government direct¬ 
ors, what compensation Colonel Scott demanded as president of the company ?—A. I 
have no recollection of any such discussion. When the communications from Colonel 
Scott were put before the board, there may have been some discussion, but what it was, 
if any, I am not prepared to state. My impression is that the communications were 
referred by the hoard to the executive committee. 

Q. You are a member of that executive committee ?—A. Yes. 
r Q. As a member of that executive committee, do you know anything more about the 
matter than you do as Government director ?—A. I do not. 

Q. Then I understand you to say that the board of directors, so far as you know, 
employed Colonel Scott without any contract; and that, so far as you know, he never 
has been paid any compensation ?—A. So far as I know, that statement is correct. The 
only fact which I know contrary to it is what Mr. Scott himself stated in his testimony 
here on Monday. 

By Mr. Lawrence : 
Q. Have you stated all the conversation with Mr. Blaine?—A. I think I have, sub¬ 

stantially. Our conversation was not a very extensive one. I think I have stated it 
substantially. As I remarked in my testimony on Monday, I have seen reports con¬ 
cerning that statement alleged to have been made by me to Mr. White, of the Chi¬ 
cago Tribune; but, as I stated then, if Mr. White got a different impression from what 
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I said here, it was by the confounding of the two branches of the subject, and I 
should certainly regret very much to have given Mr. White a different impression, be¬ 
cause it would have been unjust toward Mr. Blaine. I certainly had no intention of 
doing so. The conversation with Mr. White w'as a casual one, without any purpose or 
expectation on my part that it was going to be published ; otherwise, I might have 
been very careful, if;il was not sufficiently careful in the conversation, to have 
expressed myself clearly. I certainly never intended to convey such an impression in 
regard to.it as I have seen in the newspapers, because that would have been entirely 
unjust to Mr. Blaine. 

Q. Do you know any other fact which you have not stated that would throw any 
light on.the question of the sale of these 75 bonds?—A. I do not. 

Q. Or as to their ownership ?—A. No, sir. 
(Mr. Huutou stated to Mr. Wilson and to Mr. Millard (a former witness) that they 

might return to their homes, but would not be discharged from the subpoenas, and 
would be expected to return ou notice by telegram if needed.) 

Washington, D. C., May 17, 1876. 
L. P. Morton sworn and examined. 

By Mr. Hunton : 
Question. State your residence and occupation.—Answer. I reside in the city of New 

York ; I am a member of the firm of Morton, Bliss & Co., bankers. 
Q. How long have you been a member of that firm ?—A. Under its present style, the 

firm has been in existence since 1869, I think. 
Q. State whether you recollect a transaction involving 75 one-thousand-dollar bonds 

of the Fort Smith and Little RockRailroad Company.—A. (Referring to a memorandum,) 
I find on examination of our books that in June, 1871, we loaned to Mr. Andrew Carnegie 
$60,000 on the security of 67 Union Pacific income-bonds, and of 74 bonds of the Little 
Rock and Fort Smith Railroad Company. Some changes were made in the collaterals 
from time to time. 

Air. Hunton, You had better state the whole transaction. 
The Witness. On the lltli of July, we exchanged the above collaterals for 100 of 

the first-mortgage bonds of the Keokuk Bridge Company. On the 20th of November, 
1871, we exchanged the Keokuk Bridge bonds for 1,166 shares of the Pennsylvania 
Railroad stock. On December 21, 1871, we exchanged the latter for an acceptance of 
the Union Pacific Railroad Company for $64,000, due January 28,1372, with 75 Fort 
Smith and Little Rock bonds as collateral. The original loan was to Carnegie for 
$60,000. We received this acceptance in settlement of the loan. 

Q. Where were those 74 bonds of the Little Rock and Fort Smith Railroad Company 
at the time you received this acceptance of a draft on the treasurer of the Union 
Pacific Railroad Company ?—A. According to our record, they' had been surrendered 
to Mr. Carnegie on the 11th of July. 

Q. At what period did you draw this draft on the treasury of the Union Pacific 
Railroad Company ?—A. I have not the date here, but it matured on the 28tli of Jan¬ 
uary, 1872. 

Air. Carnegie. It was a forty-day draft. 
Q. You had parted with those 74 bonds some months before you drew this draft on 

the treasurer of the Union Pacific Railroad Company ?—A. We had, as appears 
from our books. 

Q. Did Mr. Carnegie negotiate this loan for himself; if not, for whom did he nego¬ 
tiate it ?—A. We understood that he negotiated it for Colonel Scott. 

Q. From whom did you so understand ?—A. From Air. Carnegie, at the time of the 
loan. 

Q. AVhy were those changes in the security for the loan, to which you have alluded, 
made?—A. I have no recollection. 

Q. At whose instance were they made ?—A. I have no recollection on the subject. 
Q. Did you ever have those 74 bonds after you delivered them to Air. Carnegie on 

that occasion in July, 1871 ?—A. I presume not until we received 75 bonds in Decem¬ 
ber as collateral for the acceptance of the Union Pacific Railroad Company. 

Q. Why did Air. Carnegie hand you those 75 bonds ?—A. I do not know why. I 
suppose he wished us to take the acceptance of all those bonds as collateral in settle¬ 
ment of the loan. That appears to have been the result of the transaction. We took 
it in settlement, liquidating the account, and paying him the balance due to him in 
the account—some small balance; $64,000 was somewhat more than the amount of 
his indebtedness. That was taken and the amount closed. 

Q. So that, from that moment, you became the owners of the seventy-five bonds ?— 
A. No, not the owners. We discounted the acceptance of the Union Pacific Railroad 
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Company with those bonds as collateral. That acceptance being paid, the bonds -went 
with the acceptance. We took them in settlement of the loan in that way. 

Q. At the time those seventy-five bonds were given you, in December, 1871, 
what conversation took place between you and Mr. Carnegie?—A. I have no recollec¬ 
tion on the subject. ' 

Q. Did you ever hold a note or obligation, of any description, of Colonel Scott’s as 
collateral for that loan ?—A. I think not. 

Q. Can you say that you did not or that you did?—A. I think I can say very safely 
that we did not. From an examination of the books, the loan was made to Carnegie, 
as we understood at the time, for the account of Colonel Scott. 

Q. Were those seventy-five bonds put into your hands at the time you were in¬ 
formed of the action of the executive committee of the Union Pacific Railroad Com¬ 
pany in regard to that loan ?—A. I have no special recollection as to the action of the 
executive committee. 

Q. It was stated yesterday that the treasurer of the company received a letter from 
you inclosing a draft; why did you write that letter to the treasurer inclosing a 
draft ?—A. On the authority of the president or of the vice-president of the Union Pa¬ 
cific Railroad Company. 

Q. Then it was on the authority of Colonel Scott ?—A. It must have been on the 
authority of Colonel Scott, president, or of the vice-president, Mr. Duff. 

Q. They told you that that arrangement had been made with the Union Pacific Rail¬ 
road Company, and by which you were to draw on the treasurer?—A. They did, 
undoubtedly, else we should not have made the draft. We were the financial agents 
of the company at that time. 

Q. Did you ever learn, in the course of your negotiation with Carnegie, or other¬ 
wise, that that loan of $60,000 was originally made for the benefit of Colonel Scott ?— 
A. We understood that the loan was for his account. 

Q. Did yon ever hear the name of Mr. James G. Blaine mentioned in connection with 
that loan, or with those securities, from the time the negotiation began until you 
received your $64,000 from the Union Pacific Railroad Company ?—A. Never. 

Q. You have no reason to believe that he was, directly or indirectly, connected with 
this transaction ?—A. None whatever. 

Q. How did you pay this $60,000 ?—A. We paid it in a check. 
Q. To whom ?—A. To Mr. Carnegie. 
Q. Do your books show that you paid that money by a check to Mr. Carnegie ?—A. 

Our books show that we gave a check to Mr. Carnegie of $60,000 in June, 1871. 
Q. That check, of course, came back to you ?—A. Undoubtedly. 
Q. Who are the indorsers on that check?—A. I do not know. 
Q. Can you inform the committee ?—A. 1 cannot now; I can on my return. 
Mr. IIunton. Please to send the committee a copy of the check, and the indorsements 

on it, so that it may be made a part of your sworn testimony... 
The Witness. I will do so when I return. 
Q. State how you learned, and from wThom, that this loan was for the benefit of 

Colonel Scott ?—A. We learned it from Mr. Carnegie. 
Q. Was Mr. Carnegie a general agent of Colonel Scott’s ?—A. Mr. Carnegie was a 

director of the Union Pacific Railroad Company at the time, and was a member of the 
executive committee. We knew that he was in intimate business relations with 
Colonel Scott. 

Q. Were those seventy-five bonds which you held finally as a security for that loan 
the same bonds so far as seventy-four of them were concerned as you originally got ?— 
A. That I do not know. 

Q. Is there nothing on your books to show ?—A. There is not. 
Q. They were all, both the seventy-four and seventy-five, bonds of the Little Rock 

and Fort Smith Railroad Company ?—A. Yes. 
Q. Do you recollect whether they were mortgage-bonds or land-grant bonds?—A. I 

do not recollect. 
Q. Can you state the value of those -bonds at that time ?—A. I have no information 

as to their value at that time except that I should not have been likely to accept them 
as collateral if we had not supposed that they had a market-value. 

Q. Had you anything else as security for that loan in the first instance besides those 
bonds ?—A. We had, as I have already stated, as security for the original loan, sixty- 
seven Union Pacific income-bonds and the seventy-four of the Little Rock and Fort 
Smith bonds. 

Q. Which were the best security ?—A. That I am unable to state now. 
Q. Can you state the value of those Union Pacific income-bonds at that time ?—A. I 

do not know what their value was at that time. -■** 
Q. Can you refer to the quotations when you return, and give us the market-value of 

each of those securities?—A. I do not know whether the Little Rock bonds were 
quoted on the stock-exchange or not. 

Q. If those bonds of the Little Rock and Fort Smith Railroad Company were not 
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quoted on the stock-exchange, would not that fact he evidence that they were not 
salable on the market ?—A. Not necessarily. A good many securities are sold privately, 
by private negotiation, which are not officially quoted on the stock-exchange. 

Q. Do you not know that at that time the parties owning those bonds could not dis¬ 
pose of them by sale ?—A. I have no special knowledge or information now as to their 
value. 

Q. State any knowledge that you havejthat is not special.—A. 1 have none. 
Q. State whether you know or not that the parties owning these securities were not 

makiug every effort, publicly and privately, to dispose of them.—A. I do not know that. 
I only know the fact that we should not have received bonds as security, if we did not 
suppose that they could be sold at a price which would have covered the loan. We 
should not have made a loan of $60,000 if we did not believe at the time that the secur¬ 
ities could have been sold at enough to cover that loan. 

Q. The securities that you are talking of now include the Union Pacific income- 
bonds?—A. Yes. 

Q. You would not have made the loan unless you considered the securities of both of 
those companies good for the money?—A. We should not. 

Q. You cannot state whether your reliance ou those securities as collateral for the 
loan was mainly based on the Union Pacific bonds or on the Little Rock and Fort Smith 
bonds ?—A. No, I cannot. 

Q. Do you know of anything touching this negotiation, or touching any other trans¬ 
action about those bonds, in which Mr. Blaine was concerned or interested, not only as 
to those bonds alone, but as to any bonds of those companies ?—A. I do not. 

Q. Did Mr. Blaine ever make a loan through your house either in person or by an 
agent or friend ?—A. Never, to my knowledge. 

Q. Did you ever have any business transactions w'itk him or with any friend or agent 
of his ?—A. None whatever. 

Q. Do you know anything concerning the character of the ownership which Colonel 
Scott had in those 75 bonds of Little Rock and Fort Smith Railroad Company?—A. I 
do not. 

Q. Did you ever, during these negotiations, hear Colonel Scott say anything about 
it?—A. No, sir; never. 

Q. Did you ever hear Mr. Carnegie say on what terms Mr. Scott held those securi¬ 
ties?—A. Never. 

By Mr. Lawrence : 
Q. This loan was made in the name of Carnegie for the benefit of Colonel Scott ?— 

A. Yes, sir. 
Q. State whether there was any usage of making loans in the name of agents for the 

benefit of principals.—A. Of course we only held Mr. Carnegie in the transaction, but 
we understood from him that the loan was not for himself but for Colonel Scott. 

Q. Did you also make other loans for Colonel Scott in the name of Carnegie ?—A. 
My impression is that we did make other loans to Colonel Scott and Mr. Carnegie for 
the account of both parties. 

Q. Then there was nothing unusual in the form of that loan ?—A. No, sir ; it was in 
the regular course of our business. We had frequent transactions of a similar charac¬ 
ter with Mr. Carnegie. 

Q. Did you have similar transactions with other agents representing other princi¬ 
pals while you made the loan in the name of the agents ?—A. I do not recollect. We 
should have made loans to any respectable and responsible party, if we deemed the 
security good. 

Q. There was nothing unusual in that form of doing business ?—A. Nothing what¬ 
ever. In fact, transactions of that character are very frequent with us on the part of 
brokers and others wrho make loans for other parties. 

Q. Your object, of course, was to get the interest on perfectly good security.—A. 
That was the object. 

By Mr. IIunton : 

Q. Were you one of the directors of the Union Pacific Railroad Company at the 
time Mr. Scott was president ?—A. I think not. 

Q. What time did you enter the board as director?—A. In March, 1872, I think. 
Q. That was the time that Colonel Scott retired as president?—A. Yes. 
Q. Were you a Government director, or a stockholders’ director?—A. I was a stock¬ 

holders’ director. 
Q. Do you know anything of the bargain between the company and Mr. Scott, as its 

president?—A. I do not. 
Q. Can you state what Mr. Scott demanded of the company as his compensation ?— 

A. I cannot. 
Q. Do you know of any negotiation between him and the board as to his compensa¬ 

tion as president ?—A. I do not. I was elected in March, 1872, at the time that Col- 
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cmel Scott retired. I have no recollection of the subject coming up at the meetings of 
the board of directors at which I was present. 

Q. Then, so far as you are advised, nothing has been said between the board and 
Colonel Scott as to his compensation ?—A. Nothing, so far as I know. 

Q. What was the consideration moving the company to order its treasurer to accept 
this draft of Morton, Bliss & Co. for $84,000 ?—A. I do not know. 

Q. Colonel Scott has never made any demand ou the board for compensation since 
you have been a member?—A. Not to my knowledge. 

Q. Are you still a member of the board ?—A. I am not. 
Q. How long did you remain on the board?—I think for two years, from March, 

1872, to March, 1674. 
Q. And during that period no demand was made by Colonel Scott?—A. Not to my 

knowledge. 
Q. Were you a regular attendant at the meetings of the board ?—A. I was. 
Q. Were you a member of the executive committee?—A. I was not. 
The witness was directed to consider himself still under the subpoena and liable to 

be recalled if needed. 

Washington, D. C., May 17, 1876. 
Andrew Carnegie sworn and examined. 

By Mr. Hunton : 
Question. State your residence and occupation.—A. I reside in New York City. I am 

an iron and'steel manufacturer. My office is at 57 Broadway. 
Q. Are you now, or have you ever been, a director, of the Union Pacific Railroad Company, 

and a member of the executive committee thereof?—A. Yes ; I have been both. I was elected 
a director in March, 1871, with Mr. Scott, Mr. Pullman, and J. Edgar Thompson. Mr. 
Scott’s connection with the Union Pacific Railroad Company was begun through me. While 
the Union Pacific Railroad Company was in difficulties in 1871, Mr. George W. Pullman, of 
Chicago, came to my office and told me what a fix they were in. He said that it had been 
suggested that if a strong party could bo had who would take hold of the road and advance 
some capital and give it good management, the company could be rescued. He said that the 
names of Thompson, Scotland myself—the Pennsylvania Railroad party—had been suggested, 
and asked whether I thought the matter could be arranged. I took up the subject, looked 
into the matter, and made up my mind that it was a good property. I had several interviews 
with Thompson and Scott on the subject. I induced them to take hold of it with me. Mr. 
Thompson especially consented only on the condition that I should have charge of all the 
matters connected with the finances, and I did have. All the securities which were han¬ 
dled passed through my hands and were held in my vaults, in New York, and while Mr. 
Scott was president I necessarily attended to a good deal of business for him. I had been 
•Scott’s private secretary since I was a boy, and was on the most intimate terms with him. 

Q. Your term of service as director began in March, 1871 ?—A. Yes, and ended, with Col¬ 
onel Scott’s, in March, 1872. 

Q. State whether there was any contract or understanding between the Union Pacific 
Railroad Company and Colonel Scott as to his compensation as president?—A. I believe 
there was no distinct understanding; none that I am aware of. 

Q. Was there any indistinct understanding ?—A. I should say that in such cases there 
always is an indistinct understanding that if a man makes the business a success he will be 
compensated for it. It is generally left to the leading stockholders and managers of the 
road to distinguish what is just and fair under the circumstances. 

Q. Do you mean to say that it is a rule generally adopted by railroads to pay their presi¬ 
dent according to the success of his management?—A. This was an exceptional case. It is 
so when a railroad company is demoralized and requires not only management but credit. 

Q. State what other railroad company has pursued that plan ?—A. 1 cannot recall at this 
moment any company. 

Q. Then why did you say it was usual?—A. I know that I have heard of such cases 
where a compensation would be, to some extent, contingent. 

Q. That would be a contract for contingent services, but, as I understand your evidence, 
you say ihat it is usual with railroad companies that have been demoralized to elect a presi¬ 
dent and to pay him according to his success. State a company which has pursued that 
plan.—A. The Reading Railroad Company, for instance, has made a contract with its presi¬ 
dent to pay him $30,000 per annum for life. He was a young lawyer and developed ex¬ 
traordinary ability, and the company took him from his profession and gave him this posi¬ 
tion for life. 

Mr. Hunton. Still that does not come within the scope of the kind you have alluded to. 
That is a payment of a specific sum per annum ; but you stated a while ago that the sum to 
be paid would depend on the success of the management. 

The Witness. On the contrary, I say there was no distinct understanding, but I think 
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there is always an indistinct understanding, when a gentleman is called upon to give hi® 
time and credit to a company, that he should be compensated. _ Af 

Q. I want to know what companies have pursued that course.—A. The Erie Railroad 
Company is another instance, I think, where a gentleman was taken from a railroad in 
Ohio and was insured $400,000 for a certain term of years’ service; it was so far contingent 
that he received, I think, his salary for seven years, (it may be only for four) in cash, before 
he left his position in Ohio. 

Mr. Hun ton. That was a specific contract. You are speaking of Colonel Scott’s con¬ 
tract, which you say was not a specific contract. “**■<** 

The Witness. No, but I think the compensation given in such cases would be somewhat 
of » precedent in fixing Colonel Scott’s compensation. 

Q. Then you mean to say that what these companies have done reflects light on what the 
Union Pacific Railroad Company ought to do in regard to Colonel Scott’s. That is all you 
mean ?—A. Exactly so ; and Colonel Scott then supposed so. 

Mr. Hunton. You do not know what Mr. Scott supposed ? 
The Witness. I noticed in the Herald the other day that he said so. 
Q. Has Colonel Scott ever been paid for his services as president?—A. I believe not. 

Not while I was director. 
Q. Was he ever paid any sum on account of his salary ?—A. I believe not. 
Q. If he rendered valuable services to the company, why was he not paid ?—A. I cannot 

tell. 
Mr. Hunton. You were one of the payors? 
The Witness. The question did not arise while I was director. 
Q. Did he ever ask for compensation ?—A. Never to my knowledge. His salary would 

be paid annually, and he was there only one year. 
Q. Do you know anything of that order of the executive committee of the Union Pacific 

Railroad Company, dated December 16, 1871, authorizing Morton, Bliss & Co. to draw on 
the treasurer for $64,000 ?—A. Yes. 

Q. Were you present at the meeting of the board when that order was made?—A. I was- 
I). Did the Union Pacific Railroad Company owe Morton, Bliss & Co. that moneey?— 

A. No, sir. 
Q. Then why were they authorized to draw on the company for that amount 1—A. I be¬ 

lieve it was part of a settlement with the finance committee of the Union Pacific Railroad 
Company. Mr. Scott informed me that it was so. 

Q. There was an executive committee and a finance committee?—A. Yes. 
Q. What powers had the finance committee ?—A. It had power in all matters pertaining 

to finances. 
Q. How much power ?—A. All matters pertaining to finances first came through the 

finance committee and then came to the executive committee. 
Q. After the action of the finance committee, its action was reported to the executive 

committee?—A. Yes, sir. 
Q. State whether the action of the finance committee in regard to that order of the 10th. 

December, 1871, was reported to the executive committee.-—A. To me there was only a verbal 
report from Colonel Scott that the matter had been arranged, and I voted for it. 

Q. How did he say it had been arranged?—A. That it had passed the committee ; that 
the exchange should be made. 

Q. What exchange ?—A. That the bonds of the Little Rock and Fort Smith Railroad 
Company should be taken and paid for by a draft on the treasurer of the Union Pacific Rail¬ 
road Company. 

Q. He reported to the executive committee that the finance committee had agreed to take 
those seventy-five bonds from the Union Pacific Company and to pay Morton', Bliss & Co? 
the $64,000?-—A. Yes, sir. 

Q. Were those seventy-five bonds of the Little Rock and Fort Smith Railroad Company 
mortgage-bonds or land-grant bonds?—A. I am not sure about that. 

Q. Was that arrangement which Colonel Scott reported to the executive committee under¬ 
stood to be an arrangement for the benefit of Colonel Scott, or for whom ?—A. For the ben¬ 
efit of Colonel Scott. 

Q. Why did the directors of the Union Pacific Railroad Company make this arrangement 
for the benefit of Colonel Scott?—A. I do not think that they were doing much for the 
benefit of Colonel Scott. At-the time they took these bonds almost any bonds of an in¬ 
complete line were supposed- to be worth 80 cents on a dollar. I had purchased and paid 
for several bonds of incomplete lines at 80 cents on a dollar. 

Q. But this was more than 80 cents on a dollar.—A. The accrued interest made the dif¬ 
ference. 

Q. Did Colonel Scott inform the board or report to the executive committee, or inform you 
how he became the owner of those seventy-five bonds ?—A. He never did. 

Q. What were the bonds worth on the market at that time ?—A. The rule of tLe New York 
stock exchange is that no bonds of an incomplete line can be quoted on the exchange;, 
therefore these bonds were not officially on the stock-exchange at all. 
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Mr. Hunton. I ask you what the market-value was, without reference to whether they 
were on the stock-exchange list. 

The Witness. I cannot answer that; I never heard of a sale of Little Rock and Fort 
Smith Railroad bonds ; I never heard of any other but this lot. 

Q. Did the executive committee of the Union Pacific Railroad Company agree to receive 
seveuty-five bonds and to pay $64,000 for them without knowing anything of the value of 
the bonds?—A. They knew that there was an extensive land-grant with them. I think that 
the land-grant was one million acres. 

Q. Did you know that fact when you made this transaction ?—A. Yes. Generally speak¬ 
ing, these bonds ranked with the general run of western bonds of incomplete lines. 

Q. Did they rank with the Union Pacific Railroad Company ?—A. I think that at that time 
they were almost higher than Union Pacific bonds.’ The Union Pacific Railroad bonds at 
that time wrere selling at about 80, and my impression is that we paid more for those bonds. 

Mr. Hunton. You are under the impression that you paid a higher price for them than 
the Union Pacific Railroad bonds commanded at that time ; but my question is whether they 
were worth as much as the Union Pacific Railroad bonds 1 

The Witness. I cannot answer that question. 
Q. Do you know how Colonel Scott got possession of those seventy-five bonds ?—A. No, 

sir; I never heard. 
Q. When did you first know that he had possession of them ?—A. Never, until within a 

few days before I made the loan for him with Morton, Bliss & Co. 
Q. Did he have those bonds at the date of that negotiation ?—A. My recollection is that 

his secretary brought them over to me from Philadelphia, and as I handed them to Morton, 
Bliss & Co. at that date, of course Colonel Scott must have had them. The date of the loan 
was June 3d. 

Q, And at the date of that loan you put those seventy-five bonds in the hands of Morton, 
Bliss & Co. ?—A. I should say so from the record of Morton, Bliss & Co.’s books; but, 
trusting to my own recollection, I should have said that it was later, but I should not like 
to go behind the.record of Morton, Bliss & Co.’s books. 

Mr. Hunton. I wish your own recollection on the subject. 
The Witness. My recollection is that a few days afterward Mr. Scott’s secretary brought 

me the Fort Smith and Little Rock Railroad bonds, and that I handed them over to Morton, 
Bliss & Co. 

Mr. Hunton. Mr. Morton says that Colonel Scott, through you, first deposited sixty- 
seven Union Pacific Railroad bonds as collateral ? 

The Witness. Yes ; Union Pacific income-bonds. These were my own. 
Q. And you s'ate that you deposited at the same time those seventy-five Little Rock and 

Fort Smith bonds?—A. My recollection about the Little Rock and Fort Smith bonds is this: 
that I went to Morton, Bliss & Co., and made the loan for Colonel Scott on $67,000 of 
Union Pacific income-bonds, stating to them that Colonel Scott was to send me $75,000 of 
Little Rock and Fort Smith bonds, and that he did so send them within a day or two, and 
that I handed them over to Morton, Bliss & Co. 

Q. Did you get these 75 bonds as you told Morton, Bliss & Co. you expected?—A. Yes. 
Q. And you handed them over ?—A. Yes. 
Q. And Morton, Bliss & Co. kept them in addition to the 67 bonds of the Union Pacific 

Railroad Company?—A. Yes. 
Q. And the loan was negotiated on the collaterals of both these companies ?—A. Yes. 
Q. One lot of collaterals was delivered at the time of the loan and the other a few days 

afterward ?—A. Yes. 
Q. Was there any change of those securities on which this loan was based, up to the time 

that Morton, Bliss & ,Co. drew on the treasurer of the Union Pacific Railroad Company ?— 
A. Yes. 

Q. State what the changes were.—A. I wanted my income bonds and I went down to 
Morton, Bliss & Co., and handed them a list of other securities w’hich I had had and asked 
them to take some of them as a substitute for the income bonds. They selected Keokuk 
Bridge bonds, and I gave them 100 of them in lieu of the 67 Union Pacific income bonds. 

Q. Were those 67 bonds yours or Colonel Scott’s ?—A. They were my own. 
Q. Then the Fort Smith and_ Little Rock bonds which you originally deposited with 

Morton, Bliss & Co. were not exchanged ?—No, sir, they were not; my recollection is that 
they remained with Morton, Bliss & Co. until they were handed over to the Union Pacific 
Railroad Company. 

Q. And you cannot say anything to the committee as to the party from whom Colonel 
Scott got those 75 bonds, either of your own knowledge or from what Colonel Scott has in¬ 
formed you ?—A. No, sir. 

Q. For whom did Colonel Scott make this loan, if not for himself?—A. He told me that 
he required $60,000, and asked me to have it for his secretary for a certain day, (I think on 
the following Monday.) I went and procured it for him, and gave it to his private secretary, 
Mr. R. D. Bartley. 

Q. Did you know of anybody else who was interested in that loan which you negotiated 
with Morton, Bliss & Co. ?—A. No, sir; I did not. 

H. Mis. 176, pt. l-r-5 
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Q. How did you receive this §80,000 from Morton, Bliss & Co. ?—A. I think they gave 
me their cheek for it. 

Q. Is there anything on the hooks about it?—A. I cannot tell you. I kept no record of 
this matter in my office, because it was a matter of Colonel Scott’s, and not of my own busi¬ 
ness. 

Q. Did you hold the check or did you give it to Mr. Bartley?—A. I would not swear 
whether I indorsed the check and gave it to him, or gave him my own check, but I think 
you will find that the check was indorsed by me to R. D. Bartley, Colonel Scott’s secretary. 

Q. Did you hear the name of Mr. Blaine connected with this transaction from beginning 
to end ?—A. I never did. 

Q. Or in any manner, shape, or form ?—A. In no manner, shape, or form. 
Q. Did you know or hear anything of his connection with the bonds of the Little Rock 

and Fort Smith Railroad Company ?—A. While I was in Washington once', I met Mr. Cald¬ 
well, who was anxious for me to build a bridge at Little Rock, (I build bridges.) I think 
Mr. Blaine said to me that he would be glad to see Mr. Caldwell succeed, and that he thought 
well of the enterprise. That is the only thing in my mind that connects Mr. Blaine at all 
with the Fort Smith and Little Rock Railroad Company. 

Q. When was that?—A. I cannot give you the date. It was while I was here trying to get 
Congress to pass the Omaha bridge bill. 

Q. Was Mr. Blaine at that time Speaker of the House ?—A. Yes, sir ; he was Speaker of 
the House. 

Q. Try to name the year at least ?—A. It was during my directorship in the Union Pacific 
Railroad Company, and therefore it must have been in 1872. 

Q. Then it was between January and March 1872?—A. Yes ; it was between those dates. 
Q. And in that negotiation between you as representative of Colonel Scott and Morton, 

Bliss & Co., you never, directly or indirectly, heard that Mr. Blaine was connected, in any 
manner, in that transaction ?—A. Never. 

Q. Did Mr. Blaine ever negotiate any loan through you on the security of the bonds of 
the Little Rock and Fort Smith Railroad Company ?—A. I never had any business transac¬ 
tions of any character whatever with Mr. Blaine. 

Q. At the time this order of the executive committee was made authorizing Morton, 
Bliss & Co. to draw on the treasurer of the Union Pacific Railroad Company for $64,01)0, 
what was the financial condition of the Union Pacific Railroad Company ?—A. It had entirely 
changed. 

Q. And had money to invest in securities of other railroads ?—A. Yes, sir ; it had money 
to do almost anything it wanted. It was in good condition. Its stock had risen almost 200 or 
300 per cent. Its credit was very good. 

Q. Was it in condition to invest money in other railroads? Had it money to spare for 
such purposes?—A. Yes, sir ; audit did do it. 

Q. Did it invest in any other securities except these 1—A. I do not recollect any just now, 
but I have no doubt but that it did. 

Q. Do you say that as a matter of memory or as a matter of speculation ?—A. As a mat¬ 
ter of speculation. The Central Pacific Railroad Company invested in securities of various 
kinds, and I have no doubt but that the Union Pacific Railroad Company did so. 

Q. Do you know anything of Colonel Scott’s speculations in the bonds or stock of the 
Union Pacific Railroad Company, during the term of his presidency, or at any other time ? 
—A. No, sir ; I do not know anything of his speculations,, except that he bought a large 
interest in Union Pacific with me ; when we took control of the company we owned largely 
of the stock. 

Q. State how much of it you owned at tha time that you went into the directory of the 
company.—A. We owned §3,000,000 of stock, and a good many bonds. I cannot recollect 
how many. 

Q. Did you have as much as §3,000,000 of bonds ?—A. No ; we did not have as much as 
that. 

Q. Have you any objection to stating the prices at which you bought and sold those 
bonds ?—A. Certainly ; we do not propose to go into our private business transactions here 
unless we are compelled to. 

Mr. Huston". We will not compel you. The question was suggested to me. 
Q. Do you hold that stock and these bonds now ?—A. I do not; I do not know- whether 

Mr. Scott does or not. 
Q. Did Mr. Scott become the owner of your interest when your party was out ?—A. No, 

sir. 

Washington, D. C., May 17, 1876. 
Sidney Dillon sworn and examined. 

By Mr. Hunton : 
Question. State whether you have been ever connected with the Union Pacific Railroad 

Company; and, if so, how, and at what time.—Answer. I have been a director of the 
Union Pacific Railroad Company almost from the commencement of the road. 
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Q. Are you now its president ?—A. I am. 
Q. How long is it since you became president of that company ?—A. I succeeded Mr. 

Horace F. Clark in March, 1874. I am now in my third year. 
Q. Were you a member of the executive committee of the Union Pacific Railroad Com¬ 

pany from March, 1871, to 1872 ?—A. I was. 
Q. State all you know about the order ot the executive committee of December 16, 1871, 

that Morton,- Bliss & Co. be authorized to draw on the treasurer of the company for $64,000. 
—A. Mr. Scott (I am giving my memory about it) wanted the executive committee to make 
him a loan, or he wanted some money. I was on the executive committee at that time. 
Mr. Duff, the vice-president, and Mr. Bushnell, and others were very active in the boatd, 
■while I was not very active. I was called on to help to consummate the arrangement. As 
I understood it at that time Mr. Scott proposed to let the executive committee have these 
Little Rock bonds, either to sell them to the company or to get a loan on them from the 
company, I cannot say which. After deliberation on the part of the executive committee, 
they felt that Colonel Scott had been a good deal of help to the company, as prior to his 
coming in our finances were very much straitened and our credit and securities very low. 
Whether it wras to his credit or not, our securities had risen very much in value, and we had 
attributed that to Colonel Scott and to Mr. Thompson, the then president of the Pennsylva¬ 
nia Central Railroad Company, aud to their influence which was brought about to help us. 
We felt very kindly to Colonel Scott, and we felt that we had been greatly benefited by 
that organization ; that is, by having him as president of the company. We, therefore, 
made up our minds to let him have the loan, (that is. the money,) and we concluded to take 
these bonds; but I cannot say whether it was considered at that time as a loan on the bonds 
or as an out-right purchase. The transaction took place and the bonds were taken, and the 
money was furnished, as our books show, through Morton, Bliss <& Co, That is all that I 
know about it. 

Q. Was the negotiation which resulted in the order of December 16, 1871, considered as a 
payment to Colonel Scott, on his salary as president ?—A. I cannot say that at that time it 
was considered as a payment. While I was on the executive committee there never was 
an amount fixed to be paid to him. The question of his salary was never taken up in my 
presence. At the time that this loan was made, or this purchase was made (I put it in these 
two ways because I do not recollect which it was) it was considered (I can recollect it very 
well) that Colonel Scott and that organization had been very beneficial to us, and that we 
ought to be liberal to him, but the question of the amount was not discussed at the time. 

Q. You cannot say whether this was a compensation for his services as president or not ?— 
Answer. I cannot. 

Q. Did the company ever pay anything for his services as president except this 1—A. Not 
to my knowledge. 

Q. You would have known it, if it had been the case ?—A. I think I should have, although 
the office of the Union Pacific Railroad Company is in Boston, while my office is in New 
Y'ork. There is generally a quorum of the executive committee at Boston, and I do not 
attend all the meetings that take place there, but I am confident that nothing was paid to 
Colonel Scott except in that way. 

Q. Has Colonel Scott ever demanded any pay from the company?—A. I have been told 
that he has, but not through me. 

Q. Did not the company take the ground with Colonel Scott that inasmuch as it had 
paid him $64,000 for those 75 bonds he lmd been sufficiently paid?—A. I do not know of 
any such ground being taken. Although I am president of the company, still I live in New 
York, while the vice-president and the executive committee are mostly in Boston, so that 
a great many of those matters are taken up without my knowledge by the executive com¬ 
mittee. I give this explanation for the reason that the president of a company is supposed 
to know all connected with it. 

Mr. Hunton. Yes, and is supposed not to be a figure-head. 
The Witness. Yes. My great strength in the Union Pacific Railroad Company is to 

take care of the running of the road and to see that all its matters of importance are carried 
on successfully. I ride on the road every year and spend a long time looking it tip. The 
finances of the concern are taken care of by our executive committee in Boston, and by the 
vice-president, Mr. Ames. As 1 have my office in New York I do not come so much in con 
tact with this part of the business. 

Q. Then you do not know whether the committee considered this payment of $84,000 
for those bonds as a payment to Colonel Scott for his services as president ?—A. 1 do not 
think;it was ever brought up in a business form before me. 

Q. What are these Little Rock Railroad bonds worth now ? You hold them still, I be¬ 
lieve ?—A. Yes ; we hold them yet. I made inquiry the other day as to the value of the 
bonds, and was told by parties who are in the new organization of the Fort Smith and Little 
Rock Railroad Company that the new bonds of that company were worth 80 cents on the 
dollar, and that I had better hold these bonds, as the company was now getting into good 
shape, and they were likely to be worth par. I think I could have sold them at that time 
at 80 cents. 
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Q. How many new bonds did you get for the seventy-five old bonds ?—A. We got stock 
and bonds. That is explained in Mr. Rollins’s statement. 

Q. What were these bonds worth at the time that you got them ?—A. I do not know. I 
know that the executive committee at the time supposed that the bonds would probably be 
a safe collateral or a safe investment at the price that we took them for. 

Q. Was it said at that time that they were worth the amount of money you paid for them ? 
—A. I do not know' that that was stated. I only say that it was thought at the time that 
while there was probably no sale for them at that time, still, as the road was progressing as 
much as it was, the securities (it being a laud-grant road) would be good. I do not think 
we rated the price of them at that time. 

Q. You were looking to the future ?—A. Yes, sir. 
Q. In that negotiation between the company and Colonel Scott, did you hear anybody 

else's name connected with those bonds as being interested in them directly or indirectly 
other than Colonel Scott ?—A. I did not. No name was mentioned by Colonel Scott. 

Q. You had no reason to believe, from anything you saw or heard, that anybody else was 
interested in them ?—A. I had none. 

Q. Have you ever heard Mr. Blaine’s name connected with it in any possible way ?—A. 
Not until I saw it in the newspapers. It never was mentioned in the executive committee 
or board of directors. 

Q. Do you know anything of Mr. Blaine’s being owner of any of those Fort Smith and 
Little Rock Railroad bonds?—A. I did not. I never heard of it, and know nothing 
about it. 

Q. While Colonel Scott was president of the Union Pacific Railroad, did he make money 
by speculating with the securities of the company ?—A. I do not know that he speculated 
in them at all. . I am not myself speculating in stock, except as an owner. I do not know 
anything about his transactions. 

The witness was informed that he might return home, but that he must consider himself 
still under the obligations of the subpoena to come before the committee if telegraphed for. 

Washington, D. C., May 24, 1876. 
Mr. Hunton submitted the following letter to the committee, and it was ordered to be made 

part of the record : 
Pittsburgh, May 18,1876. 

Dear Sir : On careful reflection I am desirous to make one addition to my testimony in 
the Little Rock bond matter. 

At the time of my conversation with Mr. Horace White, I was of the impression that Mr. 
Caldwell, who sold the seventy-five bonds to Mr. Scott and requested Mr. Blaine to speak to 
Colonel Scott about the affairs of the Little Rock and Fort Smith Railroad, was a constituent 
of Mr. Blaine’s ; and, not being able to recall his name at the time, I referred to him as a 
constituent of Mr. Blaine’s. I knew no better as to his residence until it was stated during 
the examination of Colonel Scott on Monday that Caldwell’s residence was Boston. My 
wrong impression led to the mistake. 

Please hand this note to Mr. Hunton and have it taken as a part of my testimony. 
Yours, truly, 

JAMES F. WILSON. 
Hon. George W. McCrary, 

Washington, D. C. 

Asa P. Robinson sworn and examined. 

By Mr. Hunton : 
Question. Where do you reside?—Answer. I reside in Conway, Faulkner County, Ar¬ 

kansas. 
Q. Have you ever been connected with the Little Rock and Fort Smith Railroad Com¬ 

pany ?—A. Yes ; I was the chief engineer of the company from the tall of 1869, and during 
the year 1870 and part of 1871. 

Q. What time did your connection with that road, as chief engineer, expire?—A. Some 
time in 1871; I think during the summer of 1871. % 

Q. Had you any other connection with the road than that of chief engineer?—A, No, sir. 
Q. Do you know Mr. Josiah Caldwell?—A. Very well. 
Q. What was his connection with the Little Rock and Fort Smith Railroad Company ?— 

A. He was the representative of the contractor who had undertaken to build the road, Mr. 
Warren Fisher, of Boston. In fact, he became contractor himself, by an arrangement with 
Mr. Fisher, and. assumed all the operations of the contract there. 

Q. When was this contract between the company and Fisher made?—A. In 1869. 
Q. State, in gereral terms, what the contract was ?—A. The contract with MV. Fisher was, 
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that he was to build and equip the road, furnish all the material therefor, within the time neces¬ 
sary to comply with the land-grant; and for that he was to receive all the bonds and stock 
of the road, and the State bonds that were to be issued to the company. It was an exhaust¬ 
ive contract, by which he received all the assets of the company. 

Q. What time was this contract entered into?—A. Some time in 1869. A prior con¬ 
tract had been made with other parties which had been assigned to Mr. Fisher, and was 
ratified by the company in 1869, so that Mr. Fisher then became the contractor. 

Q. At what period did Mr. Josiah Caldwell become assignee of the contract from Warren 
Fisher ?—A. It was at that time. It was a concurrent arrangement. 

Q. Under this assignment from Fisher to Caldwell, did Caldwell become the owner of the 
assets of the company?—A. Yes, sir. 

Q. In the same manner as Fisher wras ?—A. In the same manner. 
Q. Under this contract between Josiah Caldwell and Fisher, Caldwell had the right to 

hold and dispose of all the bonds of the Little Rock and Fort Smith Railroad Company ?— 
A. Yes, sir. 

Q. Do you know of any disposition of the bonds that was made by Warren Fisher or 
Josiah Caldwell during the progress of that work ?—A. I do not. 

Q. How w'ere you paid as engineer?—A. I was paid by Mr. Caldwell. Part of the con¬ 
tract was that he was to furnish the engineer and pay him. 

Q. Were you paid in money or in bonds ?—A. In money. 
Q. He did not pay you any bonds ?—A. No, sir ; always in money. 
Q. Did you ever bring from Josiah Caldwell to Washington any bonds or other package; 

if so, state all that you know about it.—A. I do not know that I ever brought any bonds 
to Washington from Mr. Caldwell; I have no knowledge of doing so. I once brought a 
package from Mr. Caldwell in Boston to Washington. 

Q. State all about it.—A. In the spring of 1871 (that is the only time I recollect of bring¬ 
ing any package) I was coming on from Boston to Washington to attend to some matters of 
legislation here connected with the construction of a bridge across the Arkansas River at 
Little Rock. Just on the point of my leaving Boston, Mr. Caldwell handed me a package 
which he desired me to give Mr. Blaine. I brought that package here to Washington, arriv¬ 
ing here in the morning. I think I called at Mr. Blaine’s house and found that he was not 
in. I then came to the Capitol alter the House was in session, sent my card in to Mr. 
Blaine from the lobby, and in a few minutes he came out, and we walked together to the 
Speaker’s parlor adjacent to the entrance-door. There I handed him the package, stating 
that I was requested to deliver it to him. We then talked for some minutes on home mat¬ 
ters. Mr. Blaine had been an acquaintance of mine for many years. I wanted to see some 
member of the House, (I have forgotten who it was,) and Mr. Blaine invited me to go iu on 
the floor with him. We walked in. He took the package with him and threw it down, and 
took his seat in the Speaker’s chair. I remained there, I suppose, ten or fifteen minutes, and 
then left. 

Q. State what Mr. Caldwell told you was in that package, if he told you anything about 
it.—A. I have no recollection of his telliDg me of its contents, and I have no knowledge of 
its contents. 

Q. Did you have any reason to believe wThat the contents of the package were ? —A. No, 
sir. 

Q. Did Mr. Blaine open the package in your presence ?—A. No, sir. 
Q. Did he say anything about the package to you after receiving it?—A. Nothing. 
Q. What was the subject-matter of conversation between you and Mr. Blaine?—A. Some 

old reminiscences of our previous acquaintance in Maine. 
Q. Nothing about the Little Rock and Fort Smith Railroad Company ?—A. I think Mr. 

Blaine asked me about the progress of the road. He asked me some information about 
coal-beds, in which he said he had been invited to take an interest, or to take hold of some 
coal operations on the road—some coal-lands yet undeveloped. He wanted to know my 
opinion on the subject. 

Q. Did he ever say anything in that conversation about the bonds of the Little Rock & 
Fort Smith Railroad Company ?—A. I do not think he did ; I have no recollection of it. 

Q. There was not a word said between you and him about this package which you 
handed to him ?—A. No, sir. 

Q. And nothing was said between you and Mr. Josiah Caldwell about the contents of 
the package which he requested you to bring to Mr. Blaine ?—A. No, sir. 

Q. Have you not stated to Mr. Curry that in that package which you delivered to Mr. 
Blaine there were twenty bonds of the Little Rock and Fort Smith Railroad Company ?—A. 
No, sir. 

Q. Did you never state it to any one ?—A. No, sir. 
Q. Did you not state it to a man named John G. Smith?—A. I do not know any such 

man. 
Q. You never have stated to John G. Smith that you counted out twenty bonds and de¬ 

livered them to Mr. Blaine in that package ?—A. No, sir. 
Q. Did you ever say to anybody that you delivered those bonds to Mr. Blaine from 

Mr. Caldwell?—A. No, sir. 
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Q. Do you know anything of the ownership, on the part of Mr. Blaine, of any bonds 
of the Little Rock and Fort Smith Railroad Company ; have you ever heard from any¬ 
body of his ownership of any such bonds ?—A. I never have. 

Q. You know absolutely nothing of his ownership or possession of any Little Rock and 
Fort Smith Railroad bonds ?—A. Absolutely nothing. 

Q. Either by your own knowledge or by information derived from others?—A. No, sir. 
Q. Do you know anything about the sale of any of those bonds by Caldwell to Fisher? 

—A. I know generally that they sold bonds wherever they could sell them, at the time, 
for the purpose of carrying on the work. 

Q. Can you state the market-value of those bonds?—A. The market-value of those 
bonds in the fall and winter of 1870 was along from 80 to 90. 

Q. Do you mean the subsidy-bonds of the Government or the bonds of the company ?— 
A. I mean the bonds of the company. 

Q. What was the value of those bonds in the latter part of J871 ?—A. They had fallen 
considerably, because the contractor had failed to carry out his contract, and the work 
had stopped. I do not recollect any particular quotation of them. There were two classes 
of bonds. The land-grant bonds held a value which the others did not at that time, be¬ 
cause those land-bonds were receivable for.lands there, and hence they had a value of 50 or 
60 cents for a long time. 

Q. Had they a value of 50 or 60 cents in December, 1871 ?—A. I think they had, because 
they could be used in the purchase of the lands of the company. 

Q. What was the value of the bonds of the company as distinct from the lan’d-grant bonds ? 
—A. I cannot tell you. 

Q. Were the bonds of the company saleable at that time ?—A. I do not think they were. 
They had some quotable value, but what it was I do not recollect at this time. 

Q. Was not the enterprise in December, 1871, considered virtually a failure ?—A. It had 
come to a dead stop at that time. What it might have been considered I cannot say. We 
always were sanguine of going on and completing the road. 

Q. Were you discharged as chief engineer ?—A. I was not discharged, although I was not 
drawing any salary. 

Q. I do not mean discharged in the sense of dismissed for any fault, but discharged be¬ 
cause of the inability of the company to carry on the enterprise ?—A. Yes; my services had 
ceased in consequence of the stoppage of the work. 

Q. Was that the case with all the engineer corps on the road ?—A. I think it was. 
Q. Was there any work going on on the road from the time you were discharged in the 

summer of 1871 ?—A. No, sir; I think not. Work had entirely ceased. 
Q. Do you know anything of the efforts of that company to obtain legislation in Wash¬ 

ington?—A. I do not. 
Q. Either of your own knowledge or from information ?—A. I have no specific knowl¬ 

edge of anything of the kind ; I only know the company did attempt to obtain some legis¬ 
lation. 

Q. Do you know anything about the mode or direction of its efforts in procuring that 
legislation?—A. No, sir. 

By Mr. Ashe : 
Q. When did you arrive in Washington?—A. The evening before last. 
Q. Did you converse with anybody in this city about these matters since you have been 

here ?—A. Yes. 
Q. With whom ?—A. I conversed with Mr. Hadley. I have been asked a good many 

questions about it. Some reporters have been after me to interview me. 
Q. Mention the names of all the persons with whom you have had conversation on the 

subject ?—A. It would be a very difficult matter for me to mention all the names. I con¬ 
versed with Mr. O’Beirne, I think. He called upon me last evening. I think he is cor¬ 
respondent of the New York Herald. And I conversed with some other man, who repre¬ 
sented himself as correspondent of the World. 

Q. Did you converse with anybody else ?—A. I conversed with Mr. Curry a moment. 
Q. Let us know all the persons with whom you had conversation on the subject.—A. I 

do not recollect now' any others than those ; I may have talked with some of my acquaintances 
here who h^ve referred to the matter, but I recollect no special conversation about it. 

By Mr. Hunt on : 
Q. The main matter of interest on this subject is whether you have conversed with Mr. 

Blaine.—A. I called on Mr. Blaine last evening. 
Q. Had you conversation with him about this matter ?—A. Generally. 
Q. Why did you not say so in answer to Mr. Ashe’s question ?—A. It did not occur to 

me that you wanted to reach that. 
Q. You said that you had named all the persons with whom you had conversed on the 

subject, and yet you did not name Mr. Blaine —A. I do now name Mr. Blaine. 
Mr. Hunton. You do because I have called his name myself. 
The Witness. I did call to see Mr. Blaine. 
Q. At whose instance did you call to see him ?—A. At my own. 
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Q. Were you invited to call there?—A. No, sir. I called there last evening because I 
always call upon him when I come to the city. Mr. Blaine is an old acquaintance of mine, 
and hence I called upon him. 

Q. Was this matter on which you have testified this morning the subject-matter of con¬ 
versation between you and Mr. Blaine last night ?—A. Very little of our conversation was 
in regard to it; we conversed on many other matters. 

By Mr. Lawrence : $ 
Q. Did Mr. Blaine make any suggestion to you as to how you should testify ?—A. No, 

sir. I stated to Mr. Blaine just what 1 knew in the matter. 
Q. He made no request for any concealment?—A. No, sir. 
Q. You called upon him on your own motion, and without solicitation from him ?—A. Yes, 

sir. 
Q. The fact that you were in the city was publicly known ?—A. Yes, sir. 
Q. And yet Mr. Blaine made no effort to reach you or to influence you ?—A. No, sir. 
Q. Your presence in the city was notorious ?—A. Yes ; I entered my name on the hotel- 

book on my arrival. 
Q. What time was it that you came here from Boston ?—A. In February, 1871. 
Q. Y’oucame hereto see about some legislation respecting a bridge across the Arkansas 

river?—A. Yes. 
Q. Was Mr. Caldwell or the railroad company interested in that ?—A. Yes. 
Q. Where did you carry the package ?—A. I carried it in my hand. It was quite a large 

roll. 
Q. It was not a sealed package?—A. No, sir ; it was a roll tied up in paper and a string 

about it. 
Q. Was it open at the ends ?—A. It was folded in at the ends, with a string tied around 

it. 
Q. Was it not manuscript ?—A. I do not know whether it was manuscript or not. I did 

not see the inside of it. 
Q. Could you tell from the feel of it whether it was not a roll of manuscript?—A. It was 

a roll of paper of some kind, but whether it was manuscript or printed paper I could not 
say. 

Q. Was it a solid package ?—A. It was such a package as paper rolled up in that shape 
would make. 

Q. Such as ordinary foolscap or legal cap would make?—A. Yes. 
Q. It was folded in at the ends?—A. Yes. 
Q. Could you see into the center of it ?—A. Not without opening the ends of it. 
Q. There was no concealment about it ?—A. Not the slightest. 
Q. There was nothing to indicate that there was anything mysterious or secret about it ? 

—A. No, sir. 
Q. Was there any injunction on you by Mr. Caldwell to conceal from anybody the fact 

that you carried such a package to Mr. Blaine?—A. Not at all. The package was directed 
to Mr. Blaine on the outside. I carried it in my hand as an ordinary package. 

Q. You received no instructions to indicate that it was a very valuable package thatjwas 
to be carefully handled ?—A. No, sir ; there were no special instructions of that kind. 

Q. How was it sealed up ?—A. It was not sealed at all. It was just tied with,a string. 

By Mr. Hunton : 
Q. You stated in answer to a question that it might have been foolscap paper. You do 

not mean to say whether it was or not ?—A. No, sir ; I have not the slightest idea what was 
in it. 

Q. When were you in Mr. Blaine’s house before last night ?—A. Some two or three years 
ago. 

Q. State when.—A. I cannot tell you without referring to my diary. I have been here 
repeatedly, but not within the last two or three years. 

Q. When were you there prior to the visit which you have just spoken of ?—A. I cannot 
give you any date. 

Q. Can you say you were ever there except on that occasion?—A. 0, yes, sir. 

By Mr. Ashe : 
Q. In these previous visits to Mr. Blaine, did you ever bring to him any package from 

Mr. Caldwell?—A. Never before; that was the only package I have ever brought. 

By Mr. Blaine : 
Q. State to the committee how long you and I have been acquainted, and how we be¬ 

came acquainted.—I think I have been acquainted with you about 25 years. 
Q. While I was editor of the Portland Advertiser, in what capacity were you acting ?— 

A. I was acting then as the engineer of a railroad running out of Portland. 
Q. Where was your office in Portland ?—A. In the same building as the Advertiser office, 

next to your editorial room. 
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Q. Were you in the habit of being there frequently?—A. Frequently. 
Q. You rate yourself as a pretty old acquaintance of mine?—A. A pretty old acquaint¬ 

ance. 
Q. We have not been strangers to each other for about 25 years?—A. No, sir. 
Q. I was editor of the Portland Advertiser three years?—A. Yes, sir. 
Q. Was your office all that time in the same building?—A. I think so. 
Q. When you delivered this package, of which you sgoke to the committee, you de¬ 

livered it in the Speaker’s parlor?—A. Yes ; in the large parlor. 
Q. Was there the usual crowd of people around there ?—A. O, yes. 
Q. You handed it to me ordinarily as you would any package —A. Precisely'. 
Q. Do yrou remember about the size of that package?—A. To the best of my recollection, 

it was perhaps a foot and a halflong, and three or four inches in diameter. It was a roll. 
Q. If that package had contained bonds, as bonds are usually made up and folded—rail¬ 

road or city bonds—how many bonds would a package of that size contain, at a guess ?— 
A. I should think that such a package as that would contain 100 bonds easily enough, if 
they had been rolled up in that shape. 

Q. It would contain considerably more than twenty bonds?—A. Twenty bonds would 
make a pretty small package. 

Q. You say that I asked you something about the coal-lands ?—A. Yes. 
Q. Did I have any' conversation with yrnu the next day about the value of those lands, 

and as to what your estimate of them was?—A. No; I think you asked meat that time, 
because I left the next day. I do not think I saw you again after that. It was during 
that visit that you asked me about the value of these lands. 

Q. Would that package have seemed to you to be such as would contain a plat or map 
or anything of that kind?—A. It was just such a package as a plan or map would be 
rolled up in. 

Q. Did it ever occur to you that a man would send bonds loosely in your hands, done 
up in a package, and merely tied up with a string ?—A. That would be a very careless 
way of doing such a thing. 

Q. Is it conceivable that Mr. Caldwell would send bonds by yrou and never say that it 
was a package of value ?—A. I suppose that if it had been a package of value he would 
have cautioned me about its custody. 

Q. It was simply a loose package tied with a string ?—A. Yes. 
Q. And you handed it to me publicly in the Speaker’s parlor, where there is always a 

crowd ?—A. Yes ; without any concealment whatever. 
Q. You never had any reason to believe that you were delivering me bonds ?—A. I knew 

nothing about it whatever. I had not the slightest idea what it was. I never asked any 
questions about it, and never thought of it or gave it any importance whatever. 

Q. I never gave you any receipt for it in any form ?—A. No, sir. 
Q. Nor sent any word to Mr. Caldwell by you ?—A. No, sir. 
Q. Do you recollect what became of it when you came in with me on the floor of the 

House?—A. You carried the package in with you and threw it down carelessly on a chair 
or seat or desk. 

Q. I did not treat it as a matter of particular value ?—A. No; I do not think you did. 
Q. A package of $20,000 of bonds would not be lively to be thown around in that way ?— 

A. Not likely. 
Mr. Hunton cautioned the witness not to leave the city until he was discharged. 

Washington, D. C., May 24, 1876. 
Amos B. Curry sworn and examined. 

By Mr. Hunton : 
Question. Where do you reside ?—Answer. Little Rock, Ark. 
Q. Have you ever had any connection with the Little Rock and Fort Smith Railroad 

Company ?—A. Yes, sir. 
Q. State what it was.—A. I think, in 1873,1 contracted to build 40 miles of the road—to 

lay the track. 
Q. Was that your first connection w'ith the company?—A. Yes, sir. 
Q. With whom did you make this contract ?—A. With the directors of the company. 
Q. How were you to be paid for it ?—A. In money. 
Q. Do you know anything of the disposition made by that company of its bonds ?—A. 

No, sir ; not of my own knowledge. I have heard conversation in regard to the sale of the 
bonds. 

Q. Do you know what the bonds of that company were w'orth in the end of the year 
1871?—A. I do not. 
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Q. Were they worth anything?—A. I suppose that the land-grant bonds were valuable. 
Q. How valuable ?—A. I cannot say. I was not interested in bonds at all. 
Q. Were the bonds of the company worth anything on the market at that period, other 

than the land-grant bonds ?—A. I cannot say ■what their value was. 
Q. Did you ever have any conversation with Mr. Robinson about a package of bonds 

alleged to have been taken by him to Washington?—A. I did. 
Q. State what it was.—A. Mr. Robinson has intimated a number of times to me- 
Mr. Lawrence. State his words rather than what he intimated. 
The Witness. Then, to come down to the point, Mr. Robinson told me, about five weeks 

ago, that he carried a package of bonds of $20,000 from Josiah Caldwell and delivered them 
to Mr. Blaine at the Capitol. 

Q. Where was this conversation between you and Mr. Robinson?—A. At my room, in 
Little Rock. 

Q. Was any one present but you and Mr. Robinson ?—A. I think that my wife was in 
the room. I am not positive. She was either in that room or the adjoining room, with the 
door open. I am not certain whether she heard the conversation or not. I never spoke of 
it aftenvard particularly to her. 

Q. Was that the only conversation of the same character that you ever had with Mr. 
Robinson?—A. I was going to state, in the outset, that from casual remarks made by Mr. 
Robinson previous to that, I w'as led to believe that Mr. Blaine had received some of these 
bonds, but I cannot give the place, time, or the exact language. I inferred, from what Mr. 
Robinson said, that Mr. Blaine had received bonds ; but at this time that I speak of in my 
own room, he went into the particulars, and told the thing very plainly. 

Q. Did he tell you the object of Mr. Caldwell sending those bonds to Mr. Blaine?—A. He 
did not. 

Q. He had referred to the subiect on many occasions ?—A. Yes, sir. 
Q. But he never gave you the details, until about five weeks ago ?—A. No, sir. 
Q. Did he tell you that those were a 1 the bonds that Mr. Blaine was to get, or that they 

were only an installment of the bonds ?—A. He said that there was at. least $'.10,000 of bonds 
in that package. He was certain that there was that much, or believed that there was that 
much, and his understanding was that that was an installment only. 

Q. An installment on what sum ?—A. That he did not say, but that it was his impression 
(he did not say where he got it) that that was but an installment of the bonds which Mr. 
Blaine was to receive. 

Q. Do you know anything else bearing upon this inquiry?—A. I do not think I do. 

By Mr. Lawrence : 
Q. Did Robinson say that that was a package of bonds, or that he. believed that it was a 

package of bonds ?—A. I am quite positive that I have perhaps used the same words that he 
did, that it was bonds. 

Q. Tell me all that was said on that occasion ?—A. I believe, I have told you all. 
Q. What time of the day was it.—A. I believe it was between 7 and 8 o’clock in the 

evening. 
Q. Who all were present ?—A. There were but three of us in the room. I do not know 

whether my wife was in the room at the time or not. We have a suite of rooms with the 
door open between. She was in and out of the room at various times. None but the three 
of us were present. 

Q. How did the subject of conversation happen to come up ?—A. I am not clear upon 
that. I think that either Mr. Robinson or I were reading the papers in regard to Mr. Blaine ; 
I do not recollect, however. 

Q. How long was he at your room on that occasion ?—A. About a couple of hours. 
Q. Was the newspaper there which you had been reading?—A. Yes; I usually bring 

home the newspapers from my office and read them in the evening. 
Q. Was it something that he had been reading or something that you had been reading 

which brought up the conversation?—A. I do not recollect. 
Q. For what purpose did ho come to your room?—A. As a friendly call. He usually 

calls at my room when in the city. 
Q. Where does he live ?—A. At Conway, 30 miles west of Little Rock. 
Q. What time did he come to Little Rock on that occasion ?—A. I think he came the 

evening before. 
Q. About what time did he come to your room ?—A. I think perhaps between 6 and 7 

o’clock. 
Q. And staid about two hours ?—A. I think so. 
Q. And this was the conversation you had during that time?—A. O, no, sir; the conver- 

sstion was general. 
Q. How long had you been acquainted with Mr. Robinson ?—A. He was on this railroad 

that I speak of when I took the contract. That was my first acquaintance with him—in 
1872 or 1873. We have been quite intimate since. 

Q. When did you first speak of this conversation afterward ?—A. I do not recollect; but 
it was, perhaps, a week or ten days afterward. 



74 THE DISPOSAL OE THE SUBSIDIES GRANTED 

Q. To whom did you first speak of it ?—A. To Judge John McClure, of Little Rock. 
Q. What was the object of communicating it to him ?—A. I had no particular object in it. 

Judge McClure was in my offiee, as he usually is every morning, and we had been reading 
the dispatches in regard to Mr. Blaine and these bonds, and I told him, as a matter of news, 
what Robinson ha'd told to me. 

Q. During those ten days did you mention it to anybody else ?—A. I think not. 
Q. The subject of Mr. Blaine as a candidate for the presidency, and the subject of charges 

that had been made against him, were being discussed almost every day at that time, were 
they not ?—A. Yes. 

Q. And yet you heard this statement of Robinson’s, and for ten days you said nothing to 
anybody about it ?—A. No, sir. 

Q. Did Mr. Robinson state this as a secret, or did he enjoin any secrecy on you ?—A. No, 
sir. 

Q. What was his object in making the communication, or did he disclose any object?— 
A. None. 

Q. Did you know anything of the relations between Mr. Robinson and Mr. Blaine about 
that time?—A. No, sir : not of my own knowledge. 

Q. Had you been acquainted with Mr. Blaine before that?—A. No, sir ; I never had the 
pleasure of an acquaintance with Mr. Blaine. I had known him by reputation for years, of 
course. 

Q. Are you sure that you are able to state with precision the words that Robinson 
used ?—A. I have endeavored to do so. 

Q. Did the matter occur to your mind during the ten days succeeding the conversation,. 
until you communicated it to Judge McClure, or had you thought it over?—A. Yes, sir. 

Q. How frequently ?—A. I cannot state that. 
Q. If you had, why had you not communicated it to somebody else ?—A. I do not know. 
Q. To whom next did you. communicate it?—A. I believe to the chairman of this sub¬ 

committee. When I arrived here, he asked me what my testimony would be. 
Q. You did not communicate it until you were summoned here?—A. No, sir. 
Q. Do you know how you came to be summoned here?—A. I do not. I did not expect 

to be summoned, and was very much surprised. 
Q. To whom besides Judge McClure did you communicate this conversation until you 

came to Washington ?—A. I do not think that I did to anybody. 
Q. Do you know how the committee became informed of the fact that you had heard any 

such conversation ?—A. I do not. 
Q. Do you know whether Judge McClure communicated it ?—A. I do not. Judge McClure, 

Mr. Hadley, Mr. Robinson, and myself were subpoenaed at the same time. Judge McClure 
has returned home. 

Q. With what political party do you act?—A. The republican party. 

By Mr. Blaine : 
Q. Howt have the republicans of Arkansas for the last year been affected toward me per¬ 

sonally ?—A. I think that a majority of them feel that you were anything but friendly to 
them in their late contest. 

Q. To what contest do you allude?—A. The Brooks and Baxter war. 
Q. On the Poland report ?—A. Yes. 
Q. Do you think that to say I was unpopular with them would be a fair expression of .their 

feeling toward me ?—A. Yes ; I think that that covers the ground. 
Q. Do you think it expresses it strong enough?—A. Yes. 
Q. Have you never heard a great many declarations that they were going to get even with 

me ? 
Mr. Hxjnton. I do not think that that is a fair line of examination. I think it fair to 

ask a witness as to his own feelings toward you. 
Mr. Blaine. I include him with certain men in Arkansas. [To the witness.] What has 

been your feeling in the matter? 
The Witness. I felt as the balance of them do in that respect. 
Q." Pretty bitter ?—A. No, sir ; not bitter. 
Q. Have you never heard intimations of that sort ?—A. I think I have. 
Mr. Hunton. I think that this is hardly fair. 
Mr. Blaine. I want to show the animus of the witness. 
Mr. Hunton. Then ask him about his own animus. 
Mr. Blaine. I want to show that he was acting with a gang and a disreputable gang. 
Mr. Hunton. Whatsoever influence that gang may have upon him influencing his opin¬ 

ion, is a fair inquiry, but It is not fair to go into the feelings of other people who are not 
under examination. 

Mr. Blaine. I want to show that this witness is part and parcel of this Arkansas gang. 
[To the witness.] Have you ever said, since you were in Washington (speaking of yourself 
associated with others) that “it is our duty any way to strike Blaine whenever we can ?”— 
A. No, sir. 

Q. Have you said anything of that sort ?—A. No, sir. 
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Q. You never said it?—A. No, sir. 
Q. You never felt it?—A. No, sir; I never felt that I would do you injustice. 
Q. Have you ever heard others say, or have you yourself repeated, that Mr. Poland was 

paid a large sum of money in connection with his report ?—A. I have. 
Q, That is part of the Arkansas gossip. How much have you heard that he was paid ? 
Mr. Hunton again objected. 
Mr. Blaine. All that I want to show is that this witness is one of many who have come 

here from Arkansas for a purpose- 
The Witness. That is not so. 
Mr. Blaine, [continuing.] Who have come here determined, in their own language, to be¬ 

smirch and smut me if they can- 
The Witness, [again interrupting.] That is false in every particular. 
Mr. Hunton, I do not think it is proper for you to make that statement while the witness 

is on the stand. 
After some further conversation, the examination was continued, as follows ; 

By Mr. Hunton : 
Q. Have you any such feeling toward Mr. Blaine as would lead you to do him an injury, 

personal or political ?—A. I have not. I did not expect to be summoned here, and was very 
much surprised when I received the subpoena. I disliked very much to come. 

By Mr. Blaine : 
Q. Have you any information whatever in regard to the Union Pacific Railroad Company 

purchasing any Little Rock and Fort Smith bonds ?—A. No, sir. 
Q. Have you any knowledge of it in any shape or form ?—A. No, sir. 
Q. Directly or indirectly ?—A. No, sir. 
Q. Have you any knowledge within the scope of the resolution which has been just read ?— 

A. I know nothing about the bond transactions of the Union Pacific Railroad Company in 
any shape. 

By Mr. Lawrence : 
Q. You act in Arkansas with those who were opposed to the Poland report ?—A. I took 

no part in the troubles. My sympathies were all with the other party. 

Washington, D. C., May 24, 3876. 

David B. Sickels sworn and examined. 

By Mr. HUNTON: 
Question. State your residence and occupation.—Answer. I reside in New York City. I 

have an office at 29 Broad street. I was formerly a member of the banking firm of Clark, 
Wolcott & Co., of 29 Broad street, New York, and am at present a negotiator of loans on 
railroad and other securities, and a dealer in miscellaneous bonds. I was also a financial 
agent of the State of Arkansas. 

•Q. Were you ever officially connected with the Little Rock and Fort Smith Railroad 
Company ?—A. I was a director in that company. 

Q. For how long?—A. I was a director in 1874 until the next election—one year. 
Q. Do you know Josiah Caldwell? If so, state how long and how intimately you have 

known him.—A. I know Josiah Caldwell. I made.his acquaintance in 1870, when he was 
negotiating bonds for the Little Rock and Fort Smith Railroad Company, and for other 
companies. I had intimate relations with him, and frequent business transactions, involving 
large, amounts of money. 

Q. State the character of those business transactions.—A. I delivered bonds to him and 
received his checks in payment for them, taking the bonds to Boston and handing them to 
him, and getting the money. 

Q. Did you ever receive bonds from him ?—A. I never received any bonds from him that 
I have any recollection of at present, except in the way of exchanges. 

Q. Do you know anything of a contract with Josiah Caldwell, to build the Little Rock 
and Fort Smith Railroad?—A. I am not, at present, familiar with the details of the con¬ 
tract. I have seen the contract, and have been endeavoring to refresh my memory since 
Mr. Robinson testified in regard to the material details of that contract, but I cannot at pres¬ 
ent recollect what they were. 
» Q. Do yon recollect whether, by the terms of that contract, Caldwell became the owner of 
the assets of the company ?—A. I recollect that fact, that he became the owner of the first- 
mortgage bonds, amounting to $3,500,000, and of the land-grant bonds, amounting to 
$4,000,000—(I have a portion of the contract at home, and all the papers relating to it, but I 
did not bring them with me)—and of a certain portion of the stock—how much, I cannot 
say. 
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Q. Was that all that he was to receive for building the road?—A. No, sir; he was to re¬ 
ceive $1,000,000 of State aid bonds, awarded by the State of Arkansas, on the completion 
of each successive ten miles of road. The conditions of the law were, that the commission¬ 
ers should pay to the railroad company $10,000 per mile to such roads as had received a 
land-grant from the United States, and $15,000 a mile to such roads as had not received a 
land-grant from the United States. This road having received a land-grant from the United 
States, was entitled to $10,000 per mile in bonds of the State of Arkansas, w-hen the com¬ 
missioners, appointed by the State, certified that the road was graded, bridged, tied, and 
ready for the rails. 

Q. Do you know whether Mr. Josiah Caldwell sold any bonds for that company?—A. 
I do. 

Q. How much, at what price, and when ?—A. I cannot say how much. He sold very 
nearly all of them, except those which he hypothecated, and which were subsequently sold 
at the time of his failure, when he was unable to pay his loans. 

Q. At what prices ?—A. The first-mortgage bonds he sold from 85 down as low as about 
75, and he gave a bonus to the purchasers of a certain amount of stock. In some instances 
he gave land-grant bonds as bonus to the purchasers of the first-mortgage bonds. 

Q. What percentage of land-grant bonds, or of stock, did he give to the purchasers of the 
first-mortgage bonds ?—A. I cannot recollect. My impression is that if one had purchased 
$10,000 of first-mortgage bonds, Caldwell made the best arrangement he could, and gave 
him as little as possible. In some instances he gave $5,000 in land-grant bonds, or 50 
shares of stock as a bonus. He had to have money, and, of course, he made the best ar¬ 
rangement that he could. 

Q. You say that in some instances he gave us as high as 50 per cent, of the stock, or 
$5,000 in land-grant bonds, as a bonus to the purchaser of 10,000 first-mortgage bonds ?— 
A. Yes, sir ; most of them were taken by Boston and New England people. There were 
some few bonds disposed of outside of the New England States. 

Q. Do you know anything about the use of bonds of that company to secure legislation 
in behalf of the company ?—A. No, sir ; I do not know except what Mr. Josiah Caldwell 
told me. 

Q. Did you ever hear from anybody else anything about the use of those bonds to pro¬ 
cure legislation ?—A. Yes; at that time and subsequently I have heard. 

Q. From whom did you hear it and when?—A. At that time I heard from Judge Thomas 
M. Bowen, of Denver, Colorado, who was a director in the Little Rock and Memphis Rail¬ 
road Company, and in the Little Rock and Fort Smith Railroad Company, and was con¬ 
nected with the Southern Land Improvement Company, (with which Mr. Scott was con¬ 
nected at the time,) having in contemplation the consolidation of the three roads, and their 
lease to that company. It was an organization in the South for the purpose of consolida 
ting the three roads. 

Q. State whether you have received information from any other person.—A. I have; 
subsequently I received it from Judge McClure, of Arkansas. 

Q. State anybody else from whom you heard it, if there was anybody else.—A. I do not 
know that I could give the name of any other party. 

Q. What was Judge McClure’s position in regard to that road ?—A. I cannot say 
definitely what position he did hold. I think he was counsel for one or more of those cor 
porations. Although I would not like to say positively that that was the fact, I have that 
impression. 

Q. Nowq I ask you what you heard from those two gentlemen on the subject-matter of 
that inquiry. 

Mr. Lawrence. That is a question to which I object. 
The question was reserved to be submitted to the whole committee. 

Washington, May 25, 1876. 

David B. Sickels recalled and examined. 

By Mr. Hunton : 
Question. Do you know, either yourself or from information derived from others, ot any 

bonds of the For Smith and Little Rock Railroad Company which came into the possession 
of the Union Pacific Railroad Company ?—Answer. I knew that the Union Pacific Railroad 
Company had such bonds. 

Q. What bonds wrere they ?—A. They were land-grant bonds of the Little Rock aud Fort 
Smith Railroad Company. 

Q. Do you know how many they owned, and when they obtained possession of them ?— 
A. I cannot state accurately as to the time from any information which I have derived, ex¬ 
cept by refreshing my memory by reference to the papers—to the report of the executive 
committee of the company. I know of the bonds being in possession of the company. 

Q. Have you been connected with the Union Pacific Railroad Company ?—A. Not offi¬ 
cially. I have been acting in a confidential capacity with that company. 
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Q. Have you any objection to stating’ what that confidential position was ?—A. I do not 
think it is entirely relevant to this subject. It is a matter that is purely confidential and not 
connected with this matter. 

Q. State what you know about these bonds.—A. I was told by Mr. Atkins, of Boston, 
one of the directors of the Union Pacific Railroad Company, who was then president of the 
Little Rock and Fort Smith Railroad Company, about the time that I was selected as their 
representative to secure the control of the Fort Smith Railroad Company in Arkansas by 
becoming possessed of their stock or proxies, to be voted upon at the next annual election, 
that the Union Pacific Railroad Company had some of the bonds of the Little Rock and Fort 
Smith Railroad Company. 

Q. How many ?—A. Seventy-five. 
Q. Did he state from whom they were obtained ?—A. I asked him how they came to get 

them, and he said that some arrangement had been made with Mr. Scott, their former presi¬ 
dent. He did not enter into any explanation about it, and I did not ask him further. 

Q. When was this?—A. It was in the latter part of 1873, and, I think, in the month of 
December. I wish to make a correction of my prior testimony. I was under the impression 
that the annual election of the Little Rock and Fort Smith Railroad Company occurred in 
1874, and so stated. That is not the fact. It occurred in December, 1873, as I have found 
by referring to my correspondence. 

Q. Have you any knowledge or information that the Union Pacific Railroad Company 
ever owned any bonds of the Little Rock and Fort Smith Railroad Company except the 
seventy-five bonds to which you have alluded ?—A. I have not, 

Q. Were you in a position to know if that company had owned other bonds ?—A. I 
was. 

Q. How would you have known ?—A. I say that I was in a position to have known it; 
but it might psssibly have been concealed from me if there had been any intention of con¬ 
cealing. I would, however, have been most likely to have known it, because I was inter¬ 
ested at that time in ascertaining who were the holders of the Little Rock and Fort Smith 
bonds, with a view of carrying out a funding process, and re-organization of the road. 

Q. Did you find out who owned the Fort Smith and Little Rock Railroad Company’s 
bonds ?—A. Yes, sir ; some of them. 

Q. Do you know anything of the arrangement between Colonel Scott and the Union Pa¬ 
cific Railroad when these seventy-five bonds were taken by the Union Pacific Company ? 
—A. I do not. 

Q. Did you ever hear anything said on the subject by Colonel Scott ?—A. No, sir. 
Q. Did you ever hear anything said on the subject by any directors of the Union Pacific 

Railroad Company or any of its agents ?—A. No, sir. 
Q. Did you ever hear anything said on the subject by anybody?—A. I may have heard 

something about it, but I cannot recollect distinctly from whom. I may have heard the 
matter discussed. 

Q. You stated on yesterday that you had heard from Mr. Bowen something in regard to 
the disposition of the bonds of the Little Rock and Fort Smith Railroad Company which 
afterward found their way into the possession of the Union Pacific Railroad Company. 
State what you heard from Mr. Bowen.—A. He never said anything to me about any bonds 
of the Little Rock and Fort Smith Railroad Company of which I have any knowledge as 
having subsequently fallen into the hands of the Union Pacific Railroad Company. 

Q. Do you know anything about the disposition of the bonds of the Fort Smith and Little 
Rock Railroad Company, seventy-five in number, which afterward came into the possession 
of the Union Pacific Railroad Company?—A. I do not. 

Q. Neither from your own knowledge nor from hearsay?—A. No, sir. 
Q. Who else in Boston or elsewhere, beside Mr. Atkins, are connected with that road 

officially ?—A. I have not a list of directors, but the parties in interest, or the stockholders, 
are the old parties. They exchanged their bonds for stock. I remember Mr. Benjamin E. 
Bates, of Boston; Henry Saltonstall, Frank Wells, Edward Adams, Alvin Adams, Waldo 
Adams, Mr. Farrington, Joshua Converse, Lyman Nichols, and Henry Atkinson. Those 
are the prominent capitalists, I think, who are now interested. There are five directors in 
Arkansas and four in Boston at the present time. The parties whom I have named are all 
Boston people and reside either in that city or within a few miles thereof. 

,Q. Do you know anything about the bonds of the Union Pacific Railroad Company, both 
Government and first-mortgage bonds, which are said to have been lost?—A. No, sir; I do 
not know anything, except such information as I have obtained from other parties. 

Q. State that, in as much detail as you can give it, to the committee.—A. I have obtained 
some information from Mr. Meguire with reference to the lost bonds, which I presume he 
can give more intelligently than I can. I scarcely recall all the details. 

Q. Do you know anything about the loss of those bonds, except what information you 
have acquired from Mr. Meguire ?—A. Yes. 

Q. Please state it.—A. I have had some conversation with Mr. Sidney Dillon, the presi¬ 
dent of the road, with reference to the lost bonds. 

Q. What was the conversation which you had with Mr. Dillon?—A. He stated that he- 
did not believe Mr. Meguire could furnish sufficient evidence to prove that he had traced 
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the bonds to the parties who were now possessed of them, or who had become possessed of 
them. 

Q. Who were the parties that he maintained were the parties now possessed of the bonds 
which had been traced ?—A. I understood him to say that some of them had been traced 
into the hands of Mr. Bushnell. 

Q. How many?—A. He thought from 100 to 150. 
Q. Who else w'as named as having possession of these lost bonds, or a portion of them ?— 

A. Not any one else that I recollect. 
Q. Mr. Bushnell was the treasurer of the company, was he not ?—A. No, sir; Mr. Bush¬ 

nell was one of the directors of the company; his full name is C. S. Bushnell. 
Q. Did he name any one else into whose hands it was said that these bonds had been 

traced ?—A. I do not think he did. I do not recollect any other name. 
Q. Have you any other information of your orvn knowledge or hearsay as to the lost 

bonds of that company?—A. I have not. 
Q. State all that passed between yourself and Mr. Dillon in this conversation in which he 

told you about his disbelief as to the tracing of the bonds to Bushnell ?—A. I told Mr. Dil¬ 
lon that I had examined Meguire’s statements and data, and that his theory was a very in¬ 
genious one, and possibly he might be able to substantiate his claim for services rendered to 
the company in discovering the whereabouts of the bonds, but as I was not an attorney I 
was not competent to decide that point. 

Q. What did Mr.Dillon say?—A. He said that Mr. Meguire had no claim whatever on 
that basis. 

Q. Mr. Meguire was to get a percentage on all the bonds that were recovered, was he 
not ?—A. Yes, sir ; as I understand it. 

Q. Do you know anything about the original loss of those bonds ?—A. I do not. 
Q. Do you know' anything more of the subject, either from your own knowledge or hear¬ 

say, than you have heretofore stated ?—A. No, sir; I cannot say that I do. 
Q. But I want you to say that you do not, if that is the truth?—A. I.will say that I do 

not. 
By Mr. Lawrence: 

Q. Can you give the committee any information which would enable us probably to as¬ 
certain wThat became of the lost bonds ?—A. I do not believe it is in my power to do so. I 
cannot think of any information which would be of service to you. 

By Mr. Hunton : 
Q. Do you know anything of the value of the Fort Smith and Little Rock bonds in De¬ 

cember, 1871 ?—A. There w'as no market-value for them in December, 1871; there was no 
established value for them. They were hypothecated by different parties at all sorts of rates, 
from ten cent3 to twenty-five cents on the dollar. Parties who owned them borrowed money 
here and there. Mr. Caldwell, I believe, obtained loans on them, but I do not know at what 
rates. 

Q. Do you mean now the land-grant bonds?—A. Yes, sir ; I am speaking of the land- 
grant bonds, and not of the first-mortgage bonds. 

Q. The land-grant bonds had a value above the first-mortgage bonds, had they not?—A. 
No, sir; the first-mortgage bonds was the first mortgage on the road. The land-grant bonds 
had a very much less value than the first-mortgage bonds. 

Q. I understand that at that time the road was pretty well broken down ; and if so, it w'as 
not of much account as security for bonds, while the land was always security for some¬ 
thing ?—A. That is true. 

Q. Then these land-grant bonds wrere taken as collateral security, and valued at from ten 
to twenty-five cents on the dollar?—A. Yes, sir; about that, I should think. 

Q. Could they have been sold in the market for that ?—A. Possibly they might have been 
sold at twenty-five cents to different parties who perhaps were not familiar with the subject. 

Q. Did not Mr. Caldwell, in selling the bonds of that company, give a bonus in order to 
sell them ?—A. Yes, sir; in some instances he sold first-mortgage bonds at the best price he 
could get, in the neighborhood of 80 or 85, and some as high as 90 or down as low as 75, 
depending upon his exigency and requirements for money. In order to induce purchasers, 
he gave a bonus of the land-grant bonds and the stock, and in some instances both. 

Q. To what extent—what per cent, of the bonds sold ?—A. It was about fifty per cent. 
Q. What was the value of the first-mortgage bonds in December, 1871 ?—A. They were 

held by Boston capitalists to be worth about 75 to 80 cents, or thereabout. 
Q. What were they worth on the market?—A. They had no market-value. 
Q. They could not have been sold in the market?—A. Not in the market except where 

they were known. 
Q. Where they sold at all ?—A. They were sold among the parties interested in the pro¬ 

ject. 
Q. Could they have been sold outside of the parties interested in the road ?—A. At public 

auction, unless some party had been familiar with the value of the project and the parties 
nterested, I cannot tell what,they would have brought. They might not have brought any¬ 

thing—perhaps not more than twenty-five to thirty cents on the dollar. 
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By Mr. Lawrence : 
Q. When you say that these bonds had no market-value in 1371, you mean that they were 

not quoted at the stock-board ?—A. I mean that they were not quoted and not generally 
known. 

Q. You do not speak rvith reference to their ultimate value ?—A. Not at all. That would 
be quite another thing. 

Q. That would be dependent somewhat on the success of the enterprise, would it not ?— 
A. It would-be entirely dependent on the success of the enterprise. 

Q. Are there not many classes of bonds of that kind which have no market-value, but 
which ultimately turn out to be very valuable ?—A. Unquestionably. Mr. Josiah Caldwell 
was a wonderfully able man, and one of the best railroad managers and financiers, perhaps, 
in this country. That is my belief. If he had been successful in his schemes, he would 
undoubtedly have made all these railroads in Arkansas very valuable, and the investments 
would have been good ones ; but he broke down during the Franco-Prussian war and lost his 
credit. That was follorved by the Chicago fire, and afterward the panic of 1873, which was 
enough to crush even stronger men than himself. 

Q. It was the Franco-Prussian war that interrupted the means of putting the bonds into 
the market ?—A. Mr. Caldwell had made arrangements in London for money, and he in 
most instances preferred to hypothecate his securities instead of selling them, believing that 
they would ultimately have a value far beyond the price at which he borrowed money. He 
had consummated his arrangements abroad and was only interrupted by the Franco-Prus¬ 
sian war and the advance in the Bank of England rate in London. But he was a man who 
could take the rotten carcass of a bankrupt corporation and electrify it into life more rap¬ 
idly than any other man I ever knew of. 

Washington, D. C., May 25, 1876. 
O. A. Hadley sworn and examined. 

By the Chairman : 
Question. State your residence and vocation.—Answer. I reside at Little Rock, Ark., 

and I am at present register of the United States land-office at that place. 
Q, Did you ever have any connection, officially or otherwise, with the Little Rock and Fort 

Smith Railroad Company ?—A. Yes. 
Q. What was your connection that time?—A. I was elected a director in the fall of 1873, I 

believe. 
Q. How long did you remain a director ?—A. It would be impossible for me to answer that 

question. I went to Europe soon afterward and during my absence a change of programme 
occurred, and when I returned I found myself not a director, the whole thing had turned 
over, and I do not remember exactly when the change took place. It went into the hands 
of other parties by decision of the court. 

Q. Do you know anything about the sale of bonds by the Little Rock and Fort Smith 
RaTroad Company, which afterward went into the possession of the Union Pacific Railroad 
Company?—A. I do not. 

Q. Do you know anything about the subject, either by hearsay or otherwise ?—A. No, sir; 
except common rumor in the newspapers. 

Q. Do you know nothing outside of the newspapers ?—A. No, sir; except remarks w'hich 
have perhaps been based upon that kind of rumor. I never heard persons say that they knew 
anything about it. 

Q. Did you know anything about the bonds of the Little Rock and Fort Smith Railroad 
Company which were purchased by the Union Pacific Railroad Company ?—A. No, sir ; I 
never knew anything about the transaction. I suppose it was all done before I had any 
connection with the road. 

Q. Then you know nothing in regard to the transaction to which I have alluded, either of 
your own knowledge or from rumor ?—A. Nothing whatever, if I understand your interpre¬ 
tation of hearsay; that is, I never heard persons say that they knew. 

Q. Were you ever connected with the Union Pacific Railroad Company?—A. I never 
was. 

Washington, D. C., May 25, 1876. 
David B. Sickels recalled. 

By Mr. Hunton : 

Question. State the relation which you have heretofore told this committee you held with 
the Union Pacific Railroad Company.—A. In 1874 a negotiation in reference to the control 
of the road brought me in contact with the Union Pacific Railroad and ail its directors and 
officers. 
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Q. What was your agency in the matter?—A. It was between that party and Mr. Jay 
Gould of New York. It was a confidential matter. 

Q. Did you represent Jay Gould ?—A. I did. Jay Gould wanted to purchase the Union 
Pacific Railroad, but it would be a rery difficult matter for me to explain without taking 
time to think over. 

Q. What was Jay Gould's object in the negotiations ?—A. He thought it was desirable 
probably to purchase. He thought it had a magnificent future, and he saw that he could 
make money by buying it. That was his main object. 

Q. Did he make any effort to purchase it ?—A. He did purchase it. That is to say, he 
purchased a controlling interest in the stock. 

Q. Does he own it now ?—A. Yes, sir. 
Q. From whom did he purchase the stock ?—A. He purchased it in the open market at 

the New York Stock Exchange. 
Q. Was the action of Jay Gould, by which he became the controlling owner of the road, 

had with the company or with outsiders ?—A. Both. He having become a large owner in 
the stock, began through me a negotiation for a seat in the board and control of the direct¬ 
ors of the company. 

Q. What do you mean by “ control of the directors ? ”—A. I mean that he had a representa¬ 
tion of his interest in the board, and put in directors to represent his interest. 

Q. How many directors did he put in ?—A. They were all voted for together. They were 
five men who were known distinctively in the board as his representatives. 

Q. That did not give him a control out of fifteen ?—A. It did not give him the absolute 
; control out of the fifteen, as the world might consider, but at the same time the ticket which 
was voted for was one which he approved by an arrangement or combination of all the inter¬ 
ests together. 

By Mr.Lawrence: 
Q. Do you say that Jay Gould owns a majority of the stock of the Union Pacific Railroad 

Company now ?—A. No, sir; I do not say that he owns a majority now. I say that he 
owned a majority then. 

Q. Have you any knowledge as to whether he has sold since or not?—A. I do not know 
how much he has sold. 

Q. At what time was it that he owned a majority of the stock ?—A. Prior to the election 
in March, 1874. 

Q. Have you any knowledge of any sale by him since?—A. I have no personal knowl¬ 
edge of any sales by him. 

By Mr. Ashe : 
Q. You say you have no personal knowledge about the sale of the stock by Jay Gould- 

Have you ever heard him say that he had sold stock ?—A. No, sir ; I have not heard him 
say so. 

Q. Have you ever heard anybody else say that he had purchased the stock from Mr. 
Gould ?—A. No, sir; I have not. Mr. Gould is a man who is not likely to tell what he does 
or to publish his business to the world. 

By Mr. Hunton : 
Q. Have you any knowledge or information about the sale of this stock by Mr. Jay Gould ? 

—A. Only what 1 have heard. 
Q. State that.—A. I have heard that he has been selling the stock since it was up to the 

highest price—83. 
Q. How much did you hear that he had sold ?—A. I never heard any specific amount 

stated. 

Washington, D. C., May 26, 1876. 
A. P. Robinson recalled and examined. 

By Mr. Lawrence : 
Question. Did you hear the testimony of Mr, Curry ?—Answer. Yes, sir. 
Q. Are you acquainted with him ?—A. Very well. 
Q. State if you were at his.residence on the occasion referred to in his testimony.—A. I 

have been at his residence so often that it is impossible for me to say. I do not recollect 
any such conversation as he refers to at his residence. 

Q. Do you remember having been at his residence on the occasion to which he refers ?— 
A. I remember having been at his residence frequently. What particular occasion he refers 
to I do not know-. 

Q. Was it about five weeks ago ?—A. It may have been five -weeks ago ; I go there 
very frequently. Whenever I go to the city I go to Mr. Curry’s residence. 

Q. He states that on one occasion, some five weeks ago, about 7 or 8 o’clock, you were 
at his residence. State if you had any such conversation with him as he has detailed.— 
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A. I recollect no specific conversation with Mr. Curry, or anybody else, prior to my having 
received my summons, but I do recollect having conversations. I cannot call to mind any 
specific conversations. Our intercourse is constant and frequent, and we talked of this 
matter at various times. 

Q. Did you ever state to Mr. Curry that you had delivered bonds to Mr. Blaine?—A. No, 
sir. 

Q. Did you ever say to him that the package which you delivered to Mr. Blaine was an 
installment?—A. No,sir. 

Q. Did you ever use any language similar to that ?—A. No, sir. 
Q. Or any language that would indicate any such idea as that ?—A. No, sir. 
Q. At no time ?—A. No, sir. 

A. P. Curry having been recalled at his own request, made the following statement: 
Mr. Chairman, the first day that we appeared here, before Mr. Robinson or myself was 

examined, after you had conversed with Mr. Robinson, I asked him if he had stated to you 
what his testimony would be. This occurred outside of the committee-room. He said that 
he had. “ But,” said he, “ Curry, I cannot swear positively that those were bonds.” I said to 
him, “ Mr. Robinson, you did not say anything else tome except that they were bonds.” 
“Well,” he said, “ that was a private conversation,” and said, “ I might have said that to 
you, and still I cannot swear to it positively.” Mr. Robinson then stated that he never 
knew positively that they were bonds. I said, “ I do not ask you to swear to anything 
except what is perfectly straight and square, and you understand that.” He said, “ Well, 
I know you do not,” and our conversation ended there. I merely make that statement for 
what it is worth. 

By Mr. Lawrence: 

Q. Where was that conversation?—A. It was between here and the drinking-saloon. 

By Mr. Frye : 
Q. Before you got there or after you got back ?—A. We had returned, I think. 

By Mr. Lawrence : 
Q. What day was it?—A. The first day that we both reported here ; about the first of this 

week. 
Q. It occurred in the park east of the Capitol?—A. Yes, sir. 

The followiug telegrams, offered in evidence by Mr. Curry, were admitted by Mr. Blaine, 
to save the necessity of calling the sender thereof as a witness : 

“Little Rock, May 25, 1876. 

“Col. A. P. Curry, 
“ Care of Senator Dorsey, Washington, D. C. : 

“Papers state Robinson denies what he said in the room thal^night about the bonds he 
took to Blaine. 

“ BELLE.” 

“Little Rock, May 26, 1876. 
“To A. P. Curry, 

“ Care of Senator Dorsey, Washington, D. C.: 
^“Have seen your testimony as published in Associated-Press dispatches, and heard 
Robinson tell you just what you said he did—that he gave Blaine the bonds? Price and 
Wheeler said Robinson told them the same. 

“BELLE CURRY.” 
By Mr. Frye : 

Q. It is your wife who signs the names “ Belle ” and “ Belle Curry?”—A. Yes, sir. 
Q. Did you have any communication with your wife after you testified before she sent 

the first dispatch ?—A. After receiving this first dispatch last evening, I dispatched to my 
vcife in this langnage: “Did you hear Robinson tell me he gave Blaine the bonds? An¬ 
swer in full.” I think that was the wording of it. 

Q. Prior to receiving the first dispatch, had you communicated with your wife ?—A. I had 
not. 

Q. So that that dispatch was entirely voluntary on her part ?—A. Entirely so. 
Q. Had you communicated with any friends of yours in Little Rock?—A. I had com¬ 

municated with no person except my wife, and that was by letter on the morning that I re¬ 
ceived the first dispatch. In writing her a letter I stated these facts. 

Q. She could not have received that letter, of course, at the time she sent this statement ? 
•—A. No, sir. • It takes fifty-odd hours for a letter to go there. 

Q. Have you sent a dispatch to any one else in Little Rock since you have been here ?— 
A. I have not. 

H. Mis. 176, pt, 1-6 
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Q. And only one to your wife?—A. Only one to my wife, and that was last night. 
Q. Did you, immediately after you testified and Robinson testified, write to any one in 

Little Rock ?—A. To no one but my wife. I have written to her every day or two. 
Q. Were you and Mr. Robinson on intimate terms ?—A. We have been the best of friends. 
Q. Has anything interrupted your friendship recently ?—A. Nothing in the world. 
Q. Are you still good friends ?—A. Yes, sir; passably so. I have regarded Mr. Robin¬ 

son as one of my very best friends. 
Q. You were on terms of familiar intimacy and on visiting terms always?—A. Yes, 

sir; he is a man of whom I have thought a good deal. 

By Mr. Lawrence : 
Q. Do you regard him as a correct man ?—A. I have, sir, heretofore. 
Q. That has been his reputation ?—A. I think so. 
Q. There never has been any imputation upon his reputation for veracity ?—A. Not that 

I have ever heard of. 

A. P. Robinson, recalled at his own request, made the following statement: 
Mr. Chairman: I was asked in the first part of my testimony if I knew a man named 

Smith, and I could not then call to mind any person with that name. It has just occurred 
to me, since Mr. Smith’s name has been mentioned in conversation here, that 1 do know a 
man named Smith ; I never saw him but once, however. A man named J. G. Smith came 
to my house with Mr. Curry a short time since, and I presume that is the one referred to. 

By Mr. Blaine : 
Q. Did you, in coming from or returning to any drinking-place or anywhere else, since 

you came to this city, say to Mr. Curry anything in the slightest degree inconsistent with 
your testimony here ?—A. No, sir. 

Q. You never made any admissions of any kind ?—A. No, sir. I have stated to him what 
I have always stated. I desire to say that all these conversations which Mr. Curry has 
testified to have been loose, social conversations, and that what inferences he may have 
drawn from what I have said I am not responsible for. 

Q. But you never intended to convey to him the idea that you delivered bonds to me?— 
A. No, sir ; 1 have stated freely and frankly that I delivered a package to you, and that 
that package might have contained bonds, but I have always stated that I did not know 
what was m the package, and I did not know anything about that and could not testify 
about it. 

Q. And you testified the other day that it was not a sealed package ?—A. I did. 

By Mr. Hunton: 
Q. What are the relations between you and Mr. Curry ?—A. Perfectly social and 

friendly. He visited at my house, and spent a great deal of his leisure time there. 
Q. What is his character for veracity and truthfulness ?—A. Perfectly good, so far as I 

know ; he is a man in whom I have the utmost confidence. 
Q. State whether you did or did not say to him that there might have been bonds in that 

package, but that you could not swear to it.—A. Yes, sir; I presume I have said that to 
Mr. Curry. I have no doubt I have. I now recollect this Mr. J. G. Smith since Mr. Curr y 
has mentioned his name ; and I recollect a conversation with him. 

Q. Can you state whether or not he was the Smith alluded to in that dispatch ?—A‘ I ex¬ 
pect he is; I have no doubt he is the same person. I never had but one conversation with 
Mr. Smith about this matter, and to him I stated the same thing—that I knew nothing 
about the contents of that package. 

Washington, May 26, 1876. 
J. G. Blaine sworn. 

Mr. Chairman: It is entirely true that in the spring of 1871, (and Mr. Robinson, I believe, 
gave the specifie date from his diary,) he delivered to me in the Speaker’s parlor a package. 
I should say that the package was about 18 inches long by 4 inches in diameter. I received 
his card sitting in the Speaker’s chair, and, as soon as it became convenient, I went out and 
met him in the speaker’s parlor. He handed me the package, and said, “Here is a package 
which Mr. Caldwell handed mo for you.” The package was done up carelessly in brown 
paper, the ends turned down and tied, I should say, though I cannot tell positively at this dis¬ 
tance of time, in a careless manner. I chatted with him a moment about the condition of the 
Fort Smith road, and somewhat about the coal-lands there. Pie then wanted to see some mem¬ 
ber, Ihave forgotten whom. I told him that he could have the privilege of the floor, and he went 
in with me. As I passed up to the chair I threw the bundle down carelessly. It lay there 
until the House adjourned. I then took it down into the lower private room that I had, and 
t lay there for months. It was a package of maps, some descriptive pamphlets, and some 

i 
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personal sketches ; I mean those made by individuals and not published, showing the 
coal-fields in the Little Rock railway, in the Arkansas Valley. It was considered 
at that time by some gentlemen in Boston—Mr. Caldwell and others with whom I 
had been talking—that there would be quite a speculation in buying those lands, 
and they were allotted off to show how much could be got in one body. As the sec¬ 
tions were taken alternately, it was very hard to get a large body, and a very few thou¬ 
sand dollars would buy a considerable quantity of them. I think the company offered them at 
five or six dollars an acre. This was sent to me as a prospectus, and a genoral setting forth 
of the merits and virtues of the speculation. I did not give a great deal of attention to it. I 
had some computations made as to the cost of hauling to the river, how far it would be 
from the Arkansas River, and how much it would cost by the time it got by rail to the 
Mississippi. The result of the whole thing was that I did not embark in it. That is all 
there was in the whole story of the package ; there was nothing any more mysterious in it 
than if I should hand this bundle of books to the chairman. It was delivered in the crowd, 
carried into the House, and thrown down carelessly, and it lay in my room with a miscella¬ 
neous lot of papers probably for a year, I referring to it every now and then. Mr. Robin¬ 
son never delivered to me a bond of the Little Rock and Fort Smith Railroad Company 
either in Washington or any other place. I desire to make that statement as broad as it can 
be made in every shape and form, both inclusively and exclusively. 

While I am here, I desire to repeat, under oath, in relation to this $64,000 charge, the 
statement made by me on the floor of the House, in all its parts and parcels, without mental 
reservation or purpose of evasion, as the iron-clad oath says. 

Washington, D. C., May 29, 1875. 
James F. Meguire sworn and examined. 

By Mr. Hunton : 
Question. State your residence and vocation.—Answer. I reside at 116 G street, northwest, 

Washington City. I am a lawyer by profession. 
Q. Did you ever converse with J. C. S. Harrison and others in reference to the investiga¬ 

tion as to the ownership by the Union Pacific Railroad Company of certain bonds of the 
Little Rock and Fort Smith Railroad Company; if so, where, when, and what was it?—A. 
I think it was the first Sabbath of last March a year ago. I was at the Fifth Avenue Hotel, 
in New York. I went up there with Mr. James F. Wilson. I went to the room of Mr. Har¬ 
rison ; while there Mr. J. F. Wilson went out to see General Dodge. I was talking over 
affairs with Mr. Harrison in connection with the road, and Mr. Harrison said to me, “■ Me¬ 
guire, I will tell you something that will make these fellows jump.” 

Mr. Lawrence. What fellows'! 
The Witness. The Union Pacific Railroad people. Said I, “What is it?” He said, 

“ It is a matter of $64,000 that was obtained on $75,000 of Little Rock and Fort Smith 
land-grant bonds.” I said, “That does not amount to anything; what of it?” Then lie 
spoke of a caricature which had appeared in, I think, Frank Leslie’s Magazine of March, 
1873, in which the chief picture was represented by an elephant with Oakes Ames’s head 
upon it. I told him that I remembered the picture very well. Then he spoke of a picture 
up in a tree, and I said, “ I recollect it.” He asked me if I recollected it distinctly, and I 
said, “Yes, that picture represented Mr. Blaine.” That is all he said to me. When Mr. 
Wilson came in Mr. Harrison said to Mr. Wilson, “Meguire knows all about this Little 
Rock and Fort Smith matter.” Wilson said to me, “ Where did you learn that ? ” I said, 
“ Well, never mind. ” I just laughed. I did not know anything about it. That was all I 
did know. After we talked the matter over I asked Jim Wilson if he referred to the man 
up the tree, (speaking of the picture.) He said, “You must not say anything about that; 
that would ruin Mr. Blaine.” That was all that was said to me at that time. “Yes,” he 
said, “ it would ruin Mr. Blaine and ruin the republican party.” That was, I think, the 
first Sabbath in March, 1873. That was all I knew at that time. I did not know anything 
of the case further than he told me. I did not know anything about the resolution ; he just 
gave me a synopsis. Mr. Wilson came in a few minutes afterward, and he put it to Mr. 
Wilson in that way, that I knew it. 

Q. Do you know anything of your own knowledge, or from knowledge derived from 
others, about the 75 bonds of the Little Rock and Fort Smith Railroad Company that were 
to come into the possession of the Union and Pacific Railroad Company ?—A. No, sir; I 
do not. All the conversation I ever had about it was with Mr. Wilson and Mr. Harrison 
and Mr. Millard. 

Q. Who is Mr. Millard ?—A. He was one of the Government directors."^His name is\’J. 
II. Millard. I bad no conversation with him except that I spoke of the case. He always 
denied it, and said there was nothing in it so far as that was concerned. 

Q. Do you* know anything else that bears remotely or immediately on this purchase by 
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the Union Pacific Railroad Company of these 75 bonds ?—A. I know nothing about them. 
All that I know is the conversation that occurred between myself and the Government di¬ 
rectors—this conversation that I have spoken of. I did have another conversation with 
Mr. James F. Wilson on the subject. At that time I did not know anything about how the 
bonds came into the possession of the Union Pacific Railroad Company, and I did not learn 
it until last June. 

Q. Where was this second conversation, and when ?—A. The second conversation, I 
think, was the next morning after the first one. Mr. Wilson went off to Boston on Monday 
night, the Monday after the first Sabbath in March. I was talking with him that morning. 
The thing was astounding to me, and I talked with him again about it. He said, “If you 

■were to say anything about that, it would ruin Mr. Blaine, and would ruin Tom Scott.” 
Q. That is all that you know about it?—A. That is all. 

By Mr. Ashe : 
Q. Had you any other conversation with Mr. Wilson about that matter?—A. Yes, I had 

a conversation with him in the presence of Mr. Jeremiah M. Wilson, who was my counsel in 
the matter. I think that was in September or October of last year, at Willard’s Hotel. 

Q. State the conversation.—A. It was about the same lost bonds, the principal part of it, 
and this matter came up in the conversation, in which I said that if they did not prosecute 
these trustees, and compel them to disgorge these lost bonds, I would open fight upon them 
in Congress. Then this matter of the $64,000 came up, and Mr. Wilson said that that did 
not enter into the fight. I told him I knew it didn’t; all that struck me at that time was that 
we talked of it as a matter of fact. 

Mr. Hunton. Talked of what as a matter of fact ? 
A. That the $64,000 was got and improperly used, and we left it in that condition. 
Q. Improperly used by whom?—A. By the company—that it was money improperly used 

for something. 
Q. How improperly used ?-—A. Mr. Wilson spoke of Mr. Blaine’s name, but only in that 

way, that it would ruin Mr. Blaine to talk of it. After Mr. James F. Wilson was examined 
here recently, I went up to see him, and I told him that I had been sick in bed and had seen 
his testimony, and that it was entirely inconsistent with the conversations which had oc¬ 
curred between us ; and I asked him how that was. I said,“ If I am subpoenaed, I will have 
to testify to a certain state of facts, and how can you reconcile them ? ” Mr. Wilson then 
said to me, “ I have always meant by the conversations with you, not that Mr. Blaine got 
these bonds, but that a talk of that kind would injure him.” That is the explanation which 
Mr. James F. Wilson made to me of it. 

Q. Did he ever explain how it would injure Mr. Blaine to talk about the purchase by the 
Union Pacific Railroad Company of the Little Rock and Fort Smith bonds ?—A. Yes ; he 
said that Mr. Blaine was a very prominent man, and in all probabilitj" that Mr. Blaine 
would be a presidential candidate. 

Q. The idea which I wish to convey by my question was how the fact that the Union Pa¬ 
cific Railroad Company purchasing seventy-five bonds of the Little Rock and Fort Smith 
Railroad Company would involve Mr. Blaine ?—A. All that I can tell you is that when Mr. 
Harrison had this conversation with me, I did not know at the time what any of it meant. 
I only received just a synopsis of it, and he just told me of the picture in Frank Leslie’s. In 
June last, when I was in New York, I had a conversation with Harrison, and he said to 
me, “I will get you that resolution (referring to a resolution on the books of the executive 
committee of the Union Pacific Railroal Company,) and you must not tell where you got it.” 
I kind of concluded that Harrison was backing water. He said to me, “ When you go to 
Washington, if you write a letter to me at Indianapolis and inclose me an envelope directed 
to yourself, I will inclose you that resolution.” I saw that he was kind of shy of it, and 
touched it as if it was nitro-glycerine at that time. So when I came home to Washington, 
I gat down and wrote him a letter. I handed an envelope to Mr. Frederick P. Stanton, and 
asked him to direct the envelope to myself. I inclosed that envelope in another larger en¬ 
velope and told Mr. Harrison to inclose me the resolution by return of mail. In due course 
of mail that envelope came back to me. I did not open it myself, but handed it to Mr. 
Stanton, and said to him, “ I want you to open that and see what it contains.” He did so, 
and it contained the resolution of the board of directors of the Union Pacific Railroad Com¬ 
pany. 

Q. That resolution did not name Mr. Blaine’s name?—A. No, sir. 
Q. Then I want to know how these gentlemen said that that transaction would involve 

Mr. Blaine, if they did say it?—A. Mr. Harrison, in June last, substantially repeated to me 
what was in testimony before this committee. He stated that at a meeting of the board of 
directors, I think in September, 1872, Mr. Clark produced a letter from the president of the 
Little Rock and Fort Smith Railroad Company, offering to exchange new bonds for the 
other bonds held by the Union Pacific Railroad Company, and he asked for a committee to 
be appointed to examine how the Union Pacific Railroad Company came by these bonds. 
He told me that Rollins touched his coat-tail and told him to withdraw that resolution, that 
it would ruin Mr. Blaine. That is all that I know of the thing. 

Q. Did Mr. Wilson explain to you in any of these conversations how it would ruin or in- 
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volve Mr. Blaine?—A. I never asked Mr. Wilson except this last time. I said to him, “I 
feel very badly, because if I am called on to testify in the matter I will have to testify to 
all those conversations, and I do not understand how our conversations agree with your tes¬ 
timony.” He said, “ Why, Meguire, I have always meant in all these conversations that I 
have held with you not that it was a fact that Mr. Blaine had these bonds, or got these 
bonds, but that a statement of that kind, if it got out, would ruin him, whether the statement 
was true or not.” 

Q. The idea which I wish to convey to you is, how the purchase by the Union Pacific 
Railroad Company of these bonds, in which transaction Mr. Blaine’s name does not appear, 
involve Mr. Blaine, or how he would be talked about in that connection ?—A. I asked Mr. 
Wilson that question, and he told me that Harrison was stumbling around, and had found 
that resolution on the books. I spoke of the Rollins matter, and of the way the conver¬ 
sation occurred with Rolllins ; and, as I tell you, in all the conversations, it seemed to be 
accepted as a matter of fact. 

Q. What was accepted as a matter of fact ?—-A. That Mr. Blaine had the bonds. I went 
to see Mr. Wilson about them afterward, and he said that in all these conversations he meant 
to convey to me that the talking about it would ruin Mr. Blaine—Mr. Blaine’s public repu¬ 
tation. 

By Mr. Blaine : 
Q. He did not mean to convey to you that I had actually the bonds ?—A. No, sir; he 

denied that. 

By Mr. Hunton : 
Q. That was in the last conversation ?—A. Yes. I further told my counsel, Mr. Jeremiah 

M. Wilson, that he could go and tell that to Mr. Blaine. That was two or three months 
ago. 

By Mr. Lawrence : 
Do you know any one fact to indicate that Mr. Blaine ever owned a bond that was sold 

to the Union Pacific Railroad Company ?—A. No, sir. 

By Mr. Harrison : 
Q. Did Mr, Wilson state any one fact that would indicate any such ownership 1—A. No, 

sir ; all that I know, arose just exactly as I have stated. 
Q. Did they profess to have knowledge of any one fact that would indicate any such 

thing ?—A. No, sir. 

Washington, D. C., May 29,1876. 
William P. Denckla sworn and examined. 

By Mr. Hunton : 
Question. State your residence and vocation?—Answer. I reside at the Saint James Hotel, 

New York. I have no particular business now except attending to lauds. 
Q. Have you ever been connected, officially or otherwise, with the Little Rock and Fort 

Smith Railroad Company, or with the Union Pacific Railroad Company?—A. I have been 
with the Little Rock and Fort Smith Railroad, but not with the Union Pacific Railroad 
Company. 

Q. State what your connection with it was, and when. —A. I was the original contrac¬ 
tor for the construction of the road in 1867 or 1868—myself and others. 

Q. State, in brief, what you were to get for constructing the road.—A.. I was to get all 
the bonds and stock. 

Q. There were two classes of bonds, were there not ?—A. Yes, sir; land-grant bonds 
and construction-bonds. 

Q. What time did you assign your contract, and to whom ?—A. 1 think I assigned it in 
1870. The company modified the contract, and. made a contract with Warren Fisher, of 
Boston. I went out of it, except that I was to get compensation for my interest in the con¬ 
tract. I sold it out. 

Q. How long was Warren Fisher a contractor?—A. That I cannot tell. My connection 
with the company ceased, in a great measure. 

Q. To whom did Warren Fisher assign his contract ?—A. Warren Fisher failed. 
Q. Who took the contract?—A. A new board was elected, and the work was let out by 

sections ; twenty miles to the section, I believe. 
Q. Did Mr. Josiah Caldwell have any connection with it ?—A. No ; he was merely a fig¬ 

ure-head for Fisher, during Fisher’s contract. 
Q. Explain what you mean by his being a figure-head of Fisher’s ?—A. He attended to 

the business for Mr. Fisher. 
Q. Did the bonds of that company pass into your hands under the contract ?—A. No, 

sir. 
Q. Did you do any work on the road ?—A. No, sir. 
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Q. You did no work and were entitled to none of tte assests ?—A. Mr. Fisher agreed to 
give me so many bonds. I sold my contract, in a measure, to Mr. Fisher, and he agreed to 
give me so many bonds and so much stock for my interest in the contract. 

Q. How many bonds and how much stock ?—A. I think about $300,000 bonds, and $195, - 
00U in stock. 

Q. Did you get those three hundred bonds ?—A. Yes, sir ; about that number. 
Q. Did you get the stock also 1—A. Yes, sir. 
Q- Who holds those bonds and this stock now ?—A. I parted with the bonds, and the 

stock is perfectly worthless. 
Q. Who owns those bonds now?—A. I cannot tell; I have no idea. 
Q. To whom did you assign or transfer them ?—A; To different people ; I sold them and 

traded them out. 
Q. When did you part with those bonds ?—A. At various times after I became possessor 

of them. 
Q. You became possessor of them in 1870, you say ?—A. No, sir ; I do not think I got 

hem until about 1871. 
Q. What time in 1871 ?—A. I cannot tell you. I have been sick for three or four weeks 

in bed, and I had no idea what I was to be called upon to testify to here. 
Q. State what you got for those bonds.—A. I traded some of the bonds off for lands. I 

cannot tell you anything approximating the value at all. It was a trade. Another lot of 
150 bonds I loaned to a friend, and those bonds were hypothecated with a banking-house in 
New York, and were sold, and brought about 8 cents on the dollar. 

Q. When were they sold ?—A. About a year ago., 
Q. Did you sell any of those bonds in 1871 ?—A. No, except that I made arrangements to 

trade them for lands. 
Q. How many of those bonds did you trade for lands, and how much land did you get 

for them?—A. I got some 30,000 acres of wild lands in Arkansas for 75 bonds, I suppose. 
Q. Give us the approximate value of those bonds in December, 1871.—A. I cannot tell 

you what their value was in the market for cash. I never sold any in the market. 
Q. What would you have takenforyour bonds that'you held in the latter part of 1871 ?— 

A. I would have taken 40 cents on the dollar, I should judge. 
Q. Would you have taken any less than 40 cents?—A. I always had great faith in the 

road, and I held the bonds at from 30 to 40 cents. I looked upon them as worth that. I 
heard of sales at 60 and 65, and 70. 

Q. As late as the latter part of 1871 ?—A. Yes, sir. 
Q. Who made those sales ?—A. I heard of their being made in Boston. 
Q. Were not those sales connected with a bonus to the purchaser ?—A. I do not know ; 

I heard of sales there, but I do not know who made them. 
Q. From whom did you hear of those sales at 60 and 65, and 70 cents ?—A. I cannot tell 

you; I do not recollect the names. 
Q. Do you know anything of 75 bonds of the Little Rock and Fort Smith Company 

which went into the possession of the Union Pacific Railroad Company ?-—A. No, sir; nothing 
but what I have read in the papers. I never heard of it before I saw it in the papers. 

Q. Are you acquainted with Col. Thomas A. Scott ?—A. No, sir; I have seen him, but 
never was introduced to him. 

Q. Are you acquainted with James F. Wilson, Government director of the Union Pacific 
Railroad /Company ?—A. No, sir; I have no knowledge whatever of the Union Pacific 
Railroad Company, or with any parties connected with it, except by sight. 

Q. Suppose you had put your Little Rock and Fort Smith bonds on the market in the 
latter part of 1871, in the ordinary way, would they have sold at all ?—A. Yes, they would 
have sold. 

Q. What would they have brought?—A. I presume they would have , brought 30 or 40 
cents in New York. 

Q. In the regular way ?—A. They were not quoted on the stock-board. 
Q. Why were they not?—A. It requires quite a bonus to put bonds on the stock-market, 

and nobody ever took the pains to do so with these bonds. 
Q. Would they not have been on the stock-board if they had had a market-value ?—A. 

Unquestionably, if they had had a market-value ; but that was the only way to get them to 
have a market-value, by putting them on the stock-board. 

Q. They were not on the stock-board because they had no market-value ?—A. There was 
no attempt ever made by any person, to my knowledge, to put them on the stock-board. 

Q. There were a great many of these bonds held by persons who were anxious to sell 
them, I suppose ?—A. I.presume Mr. Fisher, the contractor, was anxious to raise money. 

Q. Do you know how many of those bonds Mr. Fisher got ?—A. No, sirI have no 
idea. 

Q. Where is Mr. Fisher?—A. His residence is in Boston. 
Q. And you reside in New York ?—A. Yes, sir. 

By Mr. Ashe : 
Q. To whom did you transfer your bonds for lands ?—A. To Woodruff and others, private 

individuals. 
Q. To any one else?—A. No, sir. 
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Q. I understand you to say that you would have taken 40 cents on the dollar for your 
bonds in 1871 ; did you ever hear that they were selling in Boston at 60 or 70 cents on the 
dollar ?—A. I heard so. 

Q. Did you try to put your bonds on the market in Boston?—A. Yes; I wrote over to 
Boston, and I found that I could not sell them at that time. 

Q. Then they were not bringing that price in Boston?—A. Parties told me that they had 
sold at that price. Bonds will sometimes bring a price that they will not bring at another 
time. Sometimes a man may sell bonds, as I did, for less, and at other times he may not 
have an opportunity of making such a trade as I made. The bonds, of course, depreciated 
in value as Mr. Fisher became embarrassed in circumstances. I was dissatisfied, and I sold 
out. 

Q. When did you sell out?—A. I think in 1874. 
Q. But you had those bonds in 18711—A. Yes ; I did not get the bonds until after selling 

out the stock. I did not like the management of the road, or the extravagant way in which 
things were conducted, and so I sold out. 

By Mr. H unton : 
Q. When you wrote on to Boston to sell your bonds, what did they say you could get 

for them there?—A. I wrote to Mr. Caldwell. He did not give me any specific price at ail; 
he merely said that the bonds were dull of sale, and of course he wanted to sell his own 
bonds first, and would not sell mine. 

Q. Where is Mr. Josiah Caldwell ?—A. I understand he is in London, or somewhere in 
Europe. He has been there three years. 

Q. Is he not building a railroad in Italy ?—A. So I have heard. 
Q. Then he would not be in London if he was building a railroad in Italy ?—A. 0, yes ; 

because he may have a managing-man in Italy, while he resides with his family, which I 
understand is living near London. 

Q. Do you know his address ?—A. No, sir ; I formerly knew it, but he has changed it. 
He had an address at some banker’s in London—I forget who ; but since then he has changed 
his address and I do not know it at present. 

By Mr. Ashe : 
Q. In 1871 did you sell any of those 300 bonds to anybody else except those which yo 

exchanged for lands ?—A. No, sir ; I do not recollect anything else. I sold four or five 
bonds, in small lots, to different parties, but I cannot recollect to whom. I did not like the 
management of affairs particularly. I saw that things were running very loosely, and as 
a matter of course I was anxious to get rid of what I had. I loaned 150 of the bonds to a 
house in New York, which hypothecated them, and the house was afterward unable to take 
up the loan, and I think they were sold by the bank that took them at thirty cents on the 
dollar. 

Q. When were they sold ?—A. I think about a year ago. 

By Mr. Hunton : 
Q. What time was this hypothecation of the 150 bonds ?—A. In 1371. They carried the 

loan along, paying the interest on it. 

Washington, D. C., May 31, 1876. 
Warren Fisher sworn and examined. 

By Mr. Hunton : 
Question. State your residence and vocation.—Answer. I reside in Boston; I have no 

business at present. 
Q. Have you ever been connected, officially or otherwise, with the Little Rock and Fort 

Smith Railroad Company ?—A. I have been. 
Q. State your connection with it.—A. I took a contract to build it. 
Q. State in brief the contract which you had with that company.—A. I was to build the 

road, and receive the bonds and stock, and some State bonds. 
Q. Were you to receive lands also ?—A. Yes, sir. 
Q. Then you were to receive for building the road all the assets of the company ?—A. 

l7es, sir. , 
Q. What amount of bonds of the Little Rock and Fort Smith Railroad Company came 

into your hands under that contract ?—A. I assigned the contract over to Josiah Caldwell 
soon after I had it, and very few of the bonds ever came into my hands. 

Q. Was Josiah Caldwell assignee of that contract for value, or was he just assignee in 
form ?—A. He was to receive all the assets of the company. 

Q. And to build the road in your stead ?—A. Yes, sir. 
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Q. What did he pay you for the assignment of the contract ?—A. He was to pay me 
$250,000 in money, $250,000 in bonds and some stock; I forget the amount of the stock. 

Q. Can you approximate it f—A. I should think about the same amount of stock. 
Q. $250,000?—A. Yes, in common and preferred stock. 
Q. Were you to get any lands of the company ?—A. No, sir. 
Q. How much did you get ?—A. Only $25,000 in money. 

By Mr. Lawrence : 
Q. What is the date-of the assignment from you to him?—A. I think it was in Septem¬ 

ber, 1869. 

By Mr. Hunton : 
Q. You say that you received $25,000 in money; how much did you receive in bonds ? 

—A. I received no bonds. 
Q. How much in stock ?—A. I think, perhaps, $200,000. 
Q. Did you ever have in your possession, as owner or otherwise, any bonds of the Little 

Rock and Fort Smith Railroad Company?—A. Yes,sir. 
Q. How much, and from whom did you get them?—A. I got them from the treasurer of 

the company ; the amount I cannot state. 
Q. Approximate it.—A. Perhaps $300,000 or $400,000. 
Q. At what time did you get them ?—A. That was among the first bonds that were 

issued ; I should think it was in the fall of 1869. 
Q. Prior to the time of your assignment ?—A. No, sir ; after that. 
Q. On whose order did you get those bonds from the treasurer ?—A. I got them on my 

own order. 
Q. How did you get them on your own order after you had assigned the contract to Cald¬ 

well ?—A. Because the contract stood in my name with the company. I .assigned it to 
Caldwell as an individual, hut the assignment was never approved and recorded by the 
company at Little Rock. 

Q. What did you do with the bonds that you got from the treasurer of the company?— 
A. I sold them. 

Q. I suppose you cannot state to whom you sold them ?—A. No, sir; It would be almost 
impossible; and as^he enterprise was a losing one, I suppose that quite a number of peo¬ 
ple who bought them would not wish their names mentioned as having lost money by it. 

Q. At what price did you sell those bonds ?—A. They netted a little under fifty cents on 
the dollar; that was in the fall of 1869, or the winter of 1870. 

Q. Did those bonds steadily decrease in value, or did they increase in value ?—A. I do 
not think they decreased in value until the fall or winter of 1871. 

Q. What were they in the fall and winter of 1871 ?—A. There was so large an amount of 
those bonds pledged as collateral security for loans, and the loans could not be taken up, 
that there was a very great sacrifice in some cases ; in fact, in quite a number of cases. There 
was no real market-value for the bonds. 

Q. State whether they had any market-value in December, 1871 ?—A. I do not know that 
they had any market-value then. 

Q. What would they bring ?—A. They would bring all the way from 35 cents up to 50 
cents on the dollar. If a man had given a loan on those bonds as collate; al for 50 cents he 
would be quite likely to take 50 cents for them ; if he had them at 40 cents he would be 
likely to take 40 cents for them ; and if he had them at 30, he would be likely to take 30 
cents for them—I mean to say, if they were pledged at those rates the holder would take 
those rates for them. 

Q. What was the usual rate at which they were pledged ?—A. All the way up from 35 
cents to 50 cents. 

Q. What would those bonds have brought in the market in December, 3871, if they had 
been exposed for sale in the ordinary way in which such bonds were sold ?—A. A very 
small price, 15 or 20 cents. 

Q. Were they ever worth over 50 cents on the dollar ?—A. Never to my knowledge were 
any bonds ever sold much above that; I believe there were a few sold at 60. 

Q. When these sales ^t 50 or 60 were made, was not a bonus given to the purchaser ? 
—A. Yes, if you call stock, a bonus, there was. 

Q. If a person would sell $10,000 of these bonds, and get 50 cents or the dollar for them, 
what bonus would be given in the shape of stock ?—A. He would give as much in stock, 
common and preferred. 

Q. Without this bonus, those bonds would not, in 1869, have brought as much as 50 
cents on the dollar ?—A. I do not know about that, because the people never looked on 
the stock as of any great value. 

Q. Was any other bonus besides stock ever given in the purchase of these bonds?—A. 
No, sir. 

Q. Were not land-grant bonds sometimes given ?—A. O, yes ; if I sold $10,000 of these 
first-mortgage bonds, I would also give as a bonus $10,000 of land-grant bonds, $10,000 of 
common stock, and $10,000 of the preferred stock. 
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Q. So that in a sale of $10,000 of these bonds, there was really a transfer of $10,000 
mortgage bonds, $10,000 land-grant bonds, $10,000 preferred stock, and $10,000 common 
stock f — A Yes 

Q. Making a transfer of $40,000 instead of $10,000 ?—A. Yes, sir. 
Q. And that transfer brought $5,000 ?—A. No,sir; $10,000. 
Q. Counting the land-grant bonds in with the first-mortgage bonds ?—A. Yes, sir.. 

By Mr. Lawrence : 
Q. Twenty-five per cent, on the whole value of all of them ?—A. Yes, sir. 

By Mr. H UNTON: 
Q. Did you ever sell to Thomas A. Scott any of those bonds ?—A. I never saw Mr. Scott 

but once in my life. 
Q. Do you know whether Josiah Caldwell ever sold any to him ?—A. I do not. 
Q. Did you ever let Morton, Bliss & Co. have any of those bonds ?—A. I never saw 

one of the firm; I never let them have a dollar. 
Q. Did you ever sell to, or transfer to James G. Blaine any bonds of that company ?—A. 

No, sir. 
Q. Any stock ?—A. Yes, sir. 
Q. State the transaction.—A. I do not know the number of shares of stock. 
Q. Approximate. 
Mr. Lawrence, (to Mr. Hunton.) Does the resolution cover an inquiry as to the stock? 
Mr. Hunton. I think not; but it may lead up to the question embraced in the resolu¬ 

tion. 
Q. Do you know whether Mr. Blaine, at any time, owned any of the bonds of that 

company ; and if so, how much ?—A. I understood that he owned some; I do not know 
the number. 

Q. From whom did you understand it ?—A. I think Mr. Blaine. 
Q. State what he did tell you.—A. I do not know that I recollect the conversation ; it is 

four or five years ago ; it was in substance that he had invested in the bonds; I do not 
know the number of them. 

Q. Do not you know, from Mr. Blaine or otherwise, what he did with the bonds of that 
company which he said he held ?—A. I do not know what he did with them. 

Q. Did he ever inform you what he did with them ?—A. He never did. 
Q. Did he ever say that he had got the money on them through Mr. Scott?—A. He 

never did. 
Q. Then you cannot state to the committee what amount of bonds lie said he held or 

what he did with them ?—A. No, sir. 
Q. Can you state to the committee whether any of those bonds, owned by Mr. Blaine, 

afterward found their way into the possession of the Union Pacific Railroad Company ?— 
A. I cannot. 

Q. Do you know what Mr. Blaine gave for those bonds ?—A. I do not. 
Q. Why did you give up this contract ?—A. For this sum of money . 
Q. There was no other reason why you wanted to dispose of it: it was a money transac¬ 

tion ?—A. Yes, sir. 
Q. Did you, after that transaction, fail in business ?—A. Yes, sir. 
Q. Did you go through bankruptcy?—A. I did. 
Q. Who represented your creditors in that matter—what lawyers ?—A. The assignees 

represented the creditors. 
Q. Were they lawyers ?—A. Yes, sir. 
Q. Had they any law'yers employed?—A.. No, sir. 
Q. Who were those assignees ?—A. They were two Boston law'yers, Mr. R. M. Morse, jr., 

and Mr. F. M. Dickinson, jr., of Boston. 
Q. Was there any other lawyer engaged in those bankruptcy proceedings besides those 

two?—A. My own lawyers, 
Q. I see it stated that you said to one of those law'yers that Mr. Blaine got a certain 

amount of these bonds : the statement is, “The attorney says that Fisher testified that he 
had paid the Hon. James G. Blaine $130,000 for no consideration whatever; ” is that true ?— 
A. No, sir. 

Q. Nothing like it ?—A. Nothing like it that I remember. 
Q. Do you know' anything about the ownership of those bonds by the Union Pacific 

Railroad Company?—A. No, sir. 
Mr. Frye suggested to Mr. Hunton to ask the witness whether, as a matter of fact, he 

ever did let Mr. Blaine have $130,000 of these bonds without any consideration. 
Q. Did you ever, as a matter of fact, let Mr. Blaine have $130,000 of those bonds of the 

Little Rock and Fort Smith Railroad Company without any consideration ?—A. No, sir. 
Q. Or any other amount?—A. I let Mr. Blaine have some bonds in his hands,but they 

were for other parties. 

By Mr. LaW'RENCE : 
Q. Without consideration ?—A. No ; I got my pay for them. 
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By Mr. Hunton : 
Q. From whom did you get your pay?—A. Through various parties. 
Q. From Mr. Blaine, or from the parties for whom he bought them ?—A. From the parties 

for whom he bought them. 
Q. State from whom you got the consideration. 
Objected to by Mr. Frye, and question withdrawn. 
Q. You say that you have no acquaintance with Colonel Scott?—A. I never saw him hut 

once, and that was in 1861. 
Q. Were you ever connected with the Union Pacific Railroad Company ?—A. No, sir. 
Q. In no way ?—A. In no way. I have had four, or five, or six of its bonds. 
Q. Do you know anything of Morton, Bliss & Co., brokers and bankers of New York ?— 

A. I know of Mr. George Bliss, but I never saw him. 
Q. Did you ever have any business transactions wTith him ?—A. Never a dollar. 
Q. Did you ever hear any member of that firm say anything about a transaction between 

that firm and Colonel Scott in regard to bonds of the Little Rock and Fort Smith Railroad 
Company ?—A. I never did. I never saw any member of the firm. 

By Mr. Ashe : 
Q. You say that some five years ago you heard Mr. Blaine say that he held some of the 

bonds of the Little Rock and Fort Smith Railroad Company ?—A. Yes. 
Q. State the substance of that conversation.—A. That was about the sum and substance 

of it. 
Q. How did you come to speak about the bonds ?—A. It was a conversation which I fre¬ 

quently indulged in with everybody in Boston who came to see me. 
Q. Give any of the circumstances connected with that interview, and which led to the 

statement.—A. We had a conversation in connection with the enterprise, which was after 
the road was a failure, I think. 

Q. Did Mr. Blaine, in that conversation, say where he got the bonds ?—A. No, sir. 
Q. Did he state that he had disposed of any of them ?—A. No, sir. 
Q. Did he state what amount of bonds he held ?—A. No, sir. 
Q. All these bonds that were negotiated by Mr. Blaine, did they go into the hands of third 

parties, or did Mr. Blaine retain any of them himself?—A. I have no means of knowing. 
Q. You said that other parties paid you ?—A. Yes, sir. 
Q. For all the bonds negotiated through Mr. Blaine at the time ?—A. Yes, sir. 

Washington, D. C., May 31, 1876. 
Elisha Atkins sworn and examined. 

By Mr. Hunton : 
Question. State your residence and vocation.—Answer. I reside in Boston ; I am a mer¬ 

chant. 
Q. Have you ever been connected, officially or otherwise, with the Union Pacific Railroad 

Company ?—A. Yes, sir; I have been a director in the corporation since 1869. , 
Q. Are you still a director ?—A. I am. 
Q. Have you ever been a member of the executive committee of that company ?—A. Yes. 
Q. At what period ?—A. Every year, I think, except the year 1871. 
Q. Who took your place in 1871 ?— A. The executive committee then was made up from 

New York. 
Q. Can you name, the members of (he executive committee in 1871 ?—A. Thomas A. Scott, 

president; John Duff, vice-president; Andrew, Carnegie, of New YorkSidney Dillon, of 
New York; George M. Pullman, of New York and Chicago; C. S. Bushnell, of New Haven ; 
and Government Director James F. Wilson. 

Q. Do you know anything of the ownership by the Union Pacific Railroad Company of 
a certain amount of the bonds of the Little Rock and Fort Smith Railroad Company?—A. 
Yes, sir. 

Q. State all that you know about it.—A. The first knowledge of those bonds in Boston 
was an order from the executive committee on the treasurer of the company to pay Morton, 
Bliss & Co.’s draft against these $75,000 of Little Rock and Fort Smith bonds. 

Q. What was the amount of the draft?—A. $64,000. 
Q. What was the value of those bonds at that time?—A. Their general value was about 

50 cents on the dollar. I was told the other day by a gentleman in Boston that he sold 
some of those bonds about that time as high as 83. 

Q. When ?—A. About the time that the bonds were taken by the Union Pacific Railroad 
Company. I suppose it to be the time when the road was taken by the Southern Improve¬ 
ment Company, in 1873; that gave an impetus to the bonds, and this gentleman told me that 
he sold bonds at that time at 81. The general value of them was 50 or 60 cents on the dol¬ 
lar, hut it was fluctuating. 
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Q. Who is this gentleman?—A. Mr. J. S. Converse. 
Q. The general value of the bonds on the market was from 50 to 60 ?—A. Yes, for a short 

time. I think I understood that other bonds were sold for about 80, though I suppose the 
general value of the bonds was not so much as that on the market, because they could not 
be sold to any great extent. 

Q. Not at 50 or 60 cents ?—A. Yes; they could have been sold at 50 or 60 cents, but prob¬ 
ably there could not be a great number sold at 80. A good many holders would have sold 
their bonds at that time. 

Q. I want to know what the bonds were considered worth in the market in December, 
1871.—A. I cannot tell you the exact dates, but I suppose there would be no difficulty in 
buying them at less than 80 cents. I should not have sold mine at 60 cents, although I made 
a mistake in not doing so. 

Q. I want to ascertain what was the public estimate of the value of those bonds, derived 
from what they would bring if put upon the market.—A. I should say that 60 would be a 
fair estimate of their value if they were put on the market for sale. 

Q. In the sale of those bonds was not a bonus given ?—A. I understand not. 
Q. I do not mean any given sales, but was it not customary in selling these bonds to give 

a bonus with the bonds ?—A. It had been before that. 
Q. Do yqu mean to say that the bonds could have brought in the market, in 1871, 60 

cents without a bonus ?—A. Yes, sir; they would be a very cheap bond at 60 if the arrange¬ 
ments with the Southern Improvement Company had been carried out. As it turned out, 
they were a very dear bond at any price. 

Q. State what was the inducement offered to the Union Pacific Railroad Company to buy 
those bonds at over 80 cents, when'their highest market value was 60 cents.—A. We in 
Boston knew nothing of their purchase ; the thing was done by the executive committee; 
we rarely questioned the doings of the executive committee. Our theory was—whether we 
were told so or not I do not know—that it was an arrangement with Colonel Scott in lieu of 
a large amount of salary which he claimed should be paid to him. 

Q. What salary were you to pay Mr. Scott ?—A. Our by-laws fixed the president’s salary 
at $8,000 a year. 

Q. Was that the salary which you were to pay Mr. Scott ?—A. He has never been paid 
anything. 

Q. Was that the salary which you agreed to pay him ?—A. I am not aware of any agree¬ 
ment at all. I do not know whether he ever asked the question. 

Q. Do you mean to say that the board of directors employed Mr. Scott as president with¬ 
out any agreement as to salary ?—A. I cannot say; personally I know nothing about the 
agreement with Colonel Scott. 

Q. You were a member of the board ?—A. Yes. I had no conversation with Mr. Scott. 
I presume that the matter was left to the vice-president. 

Q. It was the board that employed him?—A. He was elected by the stockholders. 
Q. Who was the party that fixed the salary ?—A. The salary is fixed by the by-laws. 
Q. And that by-law was never changed?—A. That by-law was never changed. 
Q. Could any president have got more than the amount of salary fixed in the by-laws 

without a change of the by-law ?—A. He could not have recovered any more. 
Q. Would the board of directors be authorized to pay him any more?—A. Perhaps they 

would for extra services. 
Q. What sort of extra services ?—A. Mr. Scott was of immense value to the company in 

assisting its finances. The company was almost on the brink of bankruptcy. Our securi¬ 
ties were at a very low ebb, and we found it very difficult to use them. Immediately after 
Mr. Scott took the presidency of the road, our securities appreciated, and we were enabled 
to get money more easily. 

Q. All that was his duty as president ?—A. I presume it was. Mr. Scott certainly made 
a great sacrifice when he came into the company. He may have had an understanding with 
the members of the executive committee that he was to be paid extra. Whether he had or 
not I do not know. 

Q. Had the executive committee any right, in the face of the by-larv, to make such an 
arrangement?—A. You can answer that question better than I can. Personally, I know 
nothing about any bargain made with Colonel Scott for pay. I know that the board thought 
it very desirable to get Mr. Scott to assume the presidency. 

Q. Did you not know that Mr. Scott was at that time largely interested in the Union 
Pacific Railroad Company ?—A. I do not know how largely. He must have been a stock¬ 
holder to have been elected. 

Q. Did he not own a large quantity of the stock and bonds of that company ?—A. I am 
not aware that he did. He owned some stock—how much I do not know. I do not know 
that he owned any bonds. 

Q. Was it understood that the Union Pacific Railroad Company was to be taken hold of 
by this Southern Improvement Company?—A. It was never thought of. 

Q. Do you know of any connection between the Southern Improvement Company and 
the Little Rock and Fort Smith Railroad Company ?—A. I know it through Colonel Scott, 
that it was proposed that the Southern Improvement Company, or rather the Southern Rail- 
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way Security Company, should take hold of the Little Rock and Fort Smith Railroad in 
connection with other southern roads. 

Q. What was this Southern Railway Security Company ?—A. It was a trust company in 
Philadelphia, I think, in which Mr. Scott was interested. 

Q. Where did it get its incorporation ?—A. I think it is a Pennsylvania institution; it 
was located in Philadelphia, but I do not know where it received its charter. It was said 
at the time that Colonel Scott had an interest in it. 

Q. Did not Colonel Scott go into the presidency of the Union Pacific Railroad Company 
because he had large interests there which he thought he could appreciate by taking the 
charge of the company ?—A. I do not think he did ; I think his idea was to make a through 
connection to the Pacific coast by the Pennsylvania Central Railroad ; I think that was his 
idea. 

Q. You do not know why the executive committee agreed to cash those bonds held by 
Colonel Scott at a price in excess of their market-value?—A. I do not. 

Q. You understood itrvas a transaction made with Mr. Scott on account of his salary ?— 
A. That was the theory of the Boston directors who were not members of the executive com¬ 
mittee. 

Q. Explain why it was that, seeing that order from the executive committee, you did not 
investigate it as a member of the board of directors.—A. It was regularly investigated at 
the quarterly meeting of the board. The records of the executive committee were read and 
discussed at the quarterly meeting in the presence of all the Government directors; this 
matter was brought up. 

Q. Who brought it up ?—A. I cannot say; Mr. Harrison may have brought it up, or Mr. 
Wilson. 

Q. You say that this order of the executive committee was regularly investigated ?—A. 
I do not mean investigated; the matter was spoken of, as well as all the proceedings of the 
executive committee. 

Q. State what was said about that particular order of the executive committee.—A. I can¬ 
not tell yon ; I do not recollect. 

Q. Was there any investigation ?—A. There was nothing that you would call an investi¬ 
gation ; there was probably an explanation of it. 

Q. What was the explanation ?—A. As I tell you ; that it was given to Mr. Scott, as we 
all understood, for his services. 

Q. Who made this explanation ?—A. Mr. Horace F. Clark, who was then president of the 
company. I remember that he seemed satisfied with the explanation he got; he asked for 
an explanation of it when he came in. 

Q. Who made the explanation ?—A. Ido not remember ; it was made in the board, per¬ 
haps, by some member of the executive committee; that was the general purport of it, that 
it went for the benefit of Mr. Scott. 

Q. The only explanation made of that transaction was that it wms a transaction in pay¬ 
ment of Mr. Scott’s salary ?—A. No ; I do not think it was said so in terms. 

Q. State what was said.—A. I cannot do so. 
Q. You seem to know what was not said ; can you not state what was said ?—A. My 

general idea is that this was about the upshot of it: That it was a matter between the execu¬ 
tive committee and Colonel Scott. I only know the fact that no salary has been paid to 
Colonel Scott. 

Q. Then you cannot say anything that was said in explanation of this order from the 
executive committee ?—A. I cannot. 

Q. Do you remember Mr. Harrison making a motion to appoint a committee to investi¬ 
gate ?—A. No, sir ; I do not remember it. Perhaps I was not present. 

Q. Who did bring this matter up and ask for an explanation?—A. That I do not remem¬ 
ber. 

Q. What has become of those bonds which the Union Pacific Railroad Company got hold 
of ?—A. They are now in the treasury of the company. 

Q. Are they worth anything ?—A. They are worth considerable now. 
Q. What are they worth ?—A. I do not know what the money-value of them may be. 

The road has been re-organized and is now nearly completed. 
Q. What would they bring in the market ?—A. They do not exist now in the shape of 

bonds. The road has been reorganized, and the old bonds have been changed into stock of 
the new company. 

Q. Then the Union Pacific Railroad Company holds, instead of those seventy-five bonds, 
stock of the new company ?—A. Yes. , 

Q. What amount of stock?—A. We got,I suppose,55 per cent, of $75,000; that is, the 
new company gave 55 per cent, in stock for the par value of those bonds and the over-due 
coupons. 

Q. What is the market-value of that stock now ?—A. I have seen the stock sold at 20, 
but little of it is bought. I think there is not much to be had at that price. 

Q. Do you know anything of the present condition of the Little Rock and Fort Smith Rail¬ 
road ?—A. It is nearly finished. It will probably be finished and opened for traffic in the 
middle of June. 
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Q. What indebtedness will it carry?—A. Nothing but $3,000,000 of bonds. The road is 
expected to be finished without any floating debt. The whole indebtedness will perhaps be 
about $3,000,000 of bonds, which are a first mortgage on the road and on the land-grant. 

Q. State whether there was any difference before this new organization between the value 
of the land-grant bonds and the value of the first-mortgage bonds.—A. No; the market- 
value was the same. 

Q. All these mortgage bonds, and land-grant bonds were paid for in stock of, the com¬ 
pany ?—A. Yes ; the mortgages, both on the road and the land, were foreclosed and bought 
up by the new organization, which foreclosed both road and lands for $3,000,000. The old 
bonds were taken up, proved in court, and the new company gave 55 per cent, in stock for 
them. 

Q. What do the new bonds bring ?—A. Some of them were issued by the company at 70, 
and others were sold at auction for 50. Enough of them were sold to complete the road. 

Q. Did the sale of those $3,000,000 of bonds at 50 bring money enough to complete the 
road ?—A. Yes ; only half of them were sold at 50. 

Q. What became of the rest ?—A. Most of them are still in the treasury. They have not 
been issued yet. 

Q. How was the money raised that finished the road?—A. By the sale of $1,500,000 of 
bonds at auction. It was necessary in order to save the land-grant, which expires in July. 

Q. Then $750,000 will complete the road?—A. Yes, with the earnings of the road. 
Q. Then how do you make the indebtedness of the company $3,000,000?—A. There are 

the expenses of foreclosure. 
Q. But you say that this new company issued $3,000,000 of bonds, only one-half of 

which went out, and the balance are held by the company ?—A. No, sir; not held by the 
company. Only some of the balance are held by the company. A sufficient amount was 
raised to pay into court for the purchase of the road. The old stockholders took these bonds 
at 70 per cent, of the face-value. 

Q. Thus giving the company enough to pay for the court expenses, and to pay for the 
road and for the foreclosure 1—A. Then there was a large amount of equitable claims for 
money that was paid in from time to time to finish the road in order to save the land-grant, 
to do which the company were obliged to complete 20 miles each year. There was a large 
amount of these claims outstanding, and the court was requested to appoint an auditing 
committee to decide upon the equity of these claims and to have them paid, and the order 
■was made in court. These claims were paid mostly in these new bonds, or will be paid in 
them, for they are not all paid yet. The company hopes to finish the road with the proceeds 
of the $3,000,000 of bonds. 

By Mr. Ashe : 
Q. Have you any knowledge as to the person to whom the Little Rock and Fort Smith 

Railroad Company sold these bonds, which were afterward held by the Union Pacific Rail¬ 
road Company ?—A. No, sir ; I have not. 

Q. Have you any information of it from other persons ?—A. None at all. I do not know. 
The first I ever heard about these bonds was this order from the executive committee to 
take them up and to pay Mr. Scott $60,000. I have no means of knowing by what means 
they came into Colonel Scott’s hands. 

By Mr. IT UNTON : 
Q. Did you ever hear that an investigation of the ownership of these 75 bonds rvould 

involve Mr. Blaine ?—A. No, sir. 
Q. You never heard that from anybody ?—A. I do not think I did. 

Washington, D. C., May 31, 1876. 
James Mulligan sworn and examined. 

By Mr. Hunton : 
Question. State your residence and vocation.—Answer. I reside in Boston; I am treas¬ 

urer of the Globe Theater. 
Q. Have you ever had any connection with the Little Rock and Fort Smith Railroad Com¬ 

pany ?—A. I had, through Mr. Fisher. 
Q. State what it was.—A. I was book-keeper and cashier for the Adams sugar-refinery, 

in which Mr. Fisher was a partner, and I kept some accounts for Mr. Fisher for the Little 
Rock and Fort Smith bonds. 

Q. Where are those books ?—A. In Boston. 
Q. In the possession of Mr. Fisher?—A. I presume so. 
Q. Do you know anything about the sale of any Little Rock and Fort Smith Railroad bonds 

by Mr. Fisher ?—A. Yes, sir. 
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Q. To whom were they sold ?—A. They were sold through Mr. Blaine to parties in the 
State of Maine. ■ 

Q. State their names. 
[Objected to by Mr. Frye, and question withdrawn.] 
Q. Do you know of the sale, by Warren Fisher or Josiah Caldwell, of 75 bonds of the 

Little Rook and Fort Smith Railroad bonds ?—A. I knew of a number of bonds that were 
sold, but I have no knowledge of any specific 75 bonds. There were a number of bonds 
sold in the State of Maine. That was all the transaction of which I kept an account. 

Q. Can you state whether the mrmber of bonds sold to persons in Maine, through Mr. 
Blaine, amounted to 75 ?—A. Yes ; they amounted to twice that number. 

Q. Do you know of any sale of bonds, by Fisher or Caldwell, to Thomas A. Scott ?—A. 
No, sir ; I do not know about any bonds sold outside, further than those that were sold 
through Mr. Blaine to his friends in Maine. 

Q. How much did those bonds bring ?—A. They netted Mr. Fisher 45 cents on the dol¬ 
lar. 

Q. Was there any bonus accompanying the sales of those bonds—I mean did not the pur¬ 
chaser of those bonds get, in addition to them, stock or something else of the company ’?— 
A. Yes, sir. 

Q. For instance, if Mr. Fisher sold 10 one-thousand-dollar bonds and got 45 cents on the- 
dollar for them, did he transfer along with them any other bonds or stock?—A. Yes. 

Q. How much?—A. Sometimes more and sometimes less. 
Q. What was the usual amount of stock given as a bonus ?—-A. Suppose a man paid 

$50,000 in cash for 50 first-mortgage bonds; he received the bonds, $50,000 in common 
stock, and $50,000 in preferred stock. Some got more and some less. 

Q. What was the value of that stock ?—A. I do not know whether there was any value 
to it. Its par value was $100. These bonds, sold through Mr. Blaine, netted Mr. Fisher 
45 cents on the dollar. Mr. Blaine made the contract for them. 

[Obj< c ed to by Mr. Frye.] 
Mr. Hunton. [To the witness.] Tell us the transaction without mentioning names. 
The Witness. I cannot tell you about that. I cannot tell you the value of the stock, 

because two parties got the benefit of it. 
Mr. Hunton. I will get at it in another way: Mr. A comes into Mr. Fisher’s office and 

buys 10 bonds of the Little Rock and Fort Smith Railroad Company, the par value of which 
was $10,000. Mr. Fisher gets for this $4,5U0, and along with the bonds gives $10,000 of par 
value in preferred stock, and $10,000 of par value in common stock?—A. Yes. 

Q. So that instead of the purchaser getting bonds to the amount of $10,000 he gets those 
bonds representing $10,000, preferred stock representing $10,000, and common stock repre¬ 
senting $10,000?—A. Yes, sir. 

Q. So that the stock and bonds which represented at par value $30,000 brought only 
$4,500?—A. There was a third party to bo paid out of it, and I cannot give you the partic¬ 
ulars without stating how it was. 

Q. Who was that third party who got a portion of the pay? 
The Witness. I understand that that is objected to. 
Mr. Frye. I object to going into that main transaction. 
Mr. Hunton. I am endeavoring to ascertain from the witness the value of the bonds,, 

which value here I have got by an actual sale. 
The Witness. You want to get at the market-value of those bonds ? 
Mr. Hunton. What Mr. Fisher sold the bonds for. 

. The Witness. All that I know is what my books show, and what Mr. Fisher got for 
them. They netted Mr. Fisher 45 cents on the dollar for the amount of bonds, calling the 
stock valueless. But taking the bonds that were given to the third party, then the whole 
netted Mr. Fisher 45 cents on the dollar. 

Q. What was the gross amount which Mr. Fisher got for $10,000 in bonds, $10,000 in 
preferred stock, and $10,000 in common stock? 

The Witness. You want me to tell you also what the intermediate party got ? 
Mr. Lawrence. What was the cash price at which the bonds were sold? 
The Witness. All that 1 know about the price is what they netted to Mr. Fisher. 
Mr. Lawrence. What did he pay this person who acted as broker in the sale ? 
The Witness. I will tell you how much bonds Mr. Fisher delivered for that amount of 

money, how much the buyers got, and how much the other party got. 
Mr. Frye. I object to that. 
Mr. Hunton. [To witness.] You say that Mr. Fisher got forty-five cents on the dol¬ 

lar ? 
The Witness. Yes; taking the commission out. That is the actual amount he netted 

from the bonds that he gave out. 
Mr. Hunton. And he had to pay a third party for selling those bonds? 
The Witness. The third party made the contract with different persons in the State of 

Maine. 
Q. How much did Mr. Fisher pay this .third party ?—A. He paid him about as much as he 

gave the other one. If my memory serves me right, there was- about $130,000 ot money paid 
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by the parties, for which they got $130,000 of common stock, $130,000 of preferred stock, 
and $130,000 of first-mortage bonds ; and the third party was to get $130,000 of land-grant 
bonds and $32,500 of first-mortgage bonds for his share in the transaction. That is what 
Mr. Fisher gave out for this $130,000. 

Q. The transaction to which you allude involved $130,000 ?—-A. It did. 
Mr. Frye objected to the testimony as having no connection with the Union Pacific Rail¬ 

road Company. 
Mr. Lawrence moved to strike out of the record all that related to the sale of those bonds 

except the fact that they were sold at a given price. 
Mr. Hunton. The examination of this witness was undertaken for no other purpose, and 

has been directed to no other point than the value of those bonds in the market. [To 
the witness.] This sale, as I understand, involved $130,000 of first-mortgage bonds, $130,- 
000 of preferred stock, and $130,000 of common stock ; what was the sum realized by 
Mr. Fisher for that $390,000 in bonds and stock ?—A. $130,000 ; and he had to give the third 
party $130,000 of land-grant bonds and $32,500 of first-mortgage bonds. 

Q. And from the whole transaction he realized $130,000 in money?—A. Yes. 
Q. Was there any difference of value between the first-mortgage bonds and the land-grant 

bonds ?—A. I never heard of any. 
Q. Do you know of any other sale of the bonds of that company ?—A. Yes. 
Q. Were the other sales made on the same terms as this sale ?—A. No, sir; quite dif¬ 

ferent. 
Q. Was the percentage which was realized by Mr. Fisher on those other sales different 

from that realized on this sale ?—A. It averaged about the same. 
Q. Does your knowledge of the transactions of Warren Fisher enable you to state whether 

any sale of those bonds was made to Thomas A. Scott ?—A. I never knew of Mr. Fisher 
making any salas to him. 

Q. Do you know whether Mr. Caldwell sold any to him ?—A. No, sir. 
Q. Do you know of your own knowledge or from information (derived from anybody but 

Mr. Caldwell) of a sale of Little Rock and Fort Smith Railroad bonds to Colonel Scott? 
—A. Yes, sir. 

Q. State it.—A. I have it from Mr. Elisha Atkins. 
Q. State what you heard.—A. Mr. Atkins told me that there was $64,000 charged for 

seventy-five bonds of the Little Rock and Fort Smith Railroad Company, which Mr. Tom 
Scott had, and which he made the Union Pacific Railroad Company take from him at that 
price. 

Q. State all you heard Mr. Atkins say in that conversation.—A. That is about the whole 
of it. 

Q. How did he say that Colonel Scott made the Union Pacific Railroad Company take 
those bonds from him at that price ?—A. He did not state. 

Q. How did he state that Colonel Scott got those bonds ?—A. He did not state. 
Q. All that occurred between you and Mr. Atkins was a statement by him that Mr. Scott 

had made the Union Pacific Railroad Company take these bonds at the price of $64,000 ?— 
A. No ; he said that they came from another party. 

Q. State all about it.—A. He said that they came from Mr. Blaine. Mr. Atkins told me 
that Mr. Blaine gave the bonds to Tom Scott, and that Tom Scott made the Union Pacific 
Railroad Company take them. 

Q. Mr. Atkins told you that this $75,000 Was got by Mr. Scott from Mr. Blaine, and that 
Mr. Scott made the Union Pacific Railroad Company take them at $64,000 ?—A. Yes, sir. 

Q. Did Mr. Atkins tell you how Mr. Blaine came into the possession of those bonds ?—A. 
No, sir. 

Q. Did you hear from any source how Mr. Blaine came into possession of those bonds. ? 
—A. Yes, sir. 

By Mr. LAWRENCE: 
Q. When did Mr. Atkins tell you this ?—A. It might be in the early part of 1872. 
Q. Where ?—-A. In Boston. 
Q. What place in Boston ?—A. At 19 Douane street and 21 English street. 
Q Can you not fix the time a little more specifically ?—A. No, sir. 

What business is carried on at those places that you speak of ?—A. The one was the 
office of the Adams sugar-refinery, and when it was broken up Mr. Fisher made his office 
at the other place. 

Q. Who was present when Atkins told you this ?—A. He told the same story to Mr. 
Fisher. 

Q. Was Mr. Fisher present when he told you this ?—A. No ; I do not think he was. 
Q. Who was present when he told it to you ?—A. Not any person. 
Q. Why did you not say so ?—A. I have said so. 
Q. What time of the day was the first conversation with Mr. Atkins ?—A. I cannot tell 

you exactly. 
Q. Was it in the day or evening ?—A. If you want me to go into all the particulars I 

will do it. Mr. Fisher was present, I think, at one time. 
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By Mr. Hunton : 
Q. Do you mean to say that Fisher was present when Atkins told you this?—A. I am 

pretty positive that he was ; and Mr. Fisher has told me repeatedly that Atkins told him the 
whole story. 

Q. Did Atkins state how Mr. Blaine came into possession of those bonds ?—A. I under¬ 
stood that Mr. Blaine had taken them up from those parties in Maine, for whom he had pur¬ 
chased them—the parties in this pool. I understood so from Mr. Blaine himself—that he 
took them up for those parties—and I understood that those were the bonds which Tom 
Scott had. 

Q. Did you understand from Mr. Blaine himself that he had sold these seventy-five bonds 
to Colonel Scott ?—A. No, sir. I did not hear Mr. Blaine mention the name of Tom Scott. 

Q. What did you hear from him on the subject of those bonds ?—A. I heard from him 
that he sold some of those bonds, (he did not say how many,) and that he had to pay these 
men in Maine for them. 

Q. To whom did he say that he sold them ?—A. He did not state. 
Q. Did you hear from Mr. Blaine that any of the bonds of the Fort Smith and Little 

Rock Railroad Company had gone into the hands of Tom Scott and thence into the hands 
of the Union Pacific Railroad Company ?—A. Mr. Blaine never stated that to me. 

Q. State in what manner he did speak on the subject.—A. Mr. Blaine used to complain 
about how he lost by the transaction, and about taking up these bonds from the parties in 
Maine, to whom they had been sold. Mr. Fisher heard the story about Mr. Blaine having 
sold those bonds for a certain amount, and he told Mr. Blaine about it. Mr. Fisher took the 
ground that Mr. Blaine had not lost anything, because he had sold the bonds for more than 
they were worth. Mr. Blaine’s reply was that he did not have the benefit of that himself, 
and that he had not the money forty-eight hours ; that he had paid it over to those parties 
in Maine. 

Q. Then the bonds which you heard from Mr. Atkins Mr. Blaine had sold to Mr. Scott 
were a portion of the bonds that you have spoken of in that transaction, as you understood 
from Mr. Atkins ?—A. Mr. Atkins did not say from whom the bonds came. He did not say 

, that they belonged to those parties, but I say it. 
1 Q. I understood you a while ago to say that Mr. Atkins told you that Mr. Blaine had sold 

to Scott these seventy-five bonds, and that Scott had made the Union Pacific Railroad Com¬ 
pany take them.—A. Yes, sir. 

Q. And you heard from Mr. Blaine that these bonds which he sold to Scott, and which he 
made the Union Pacific Railroad Company take, were a portion of the bonds which these 
parties in Maine had got through him ?—A. Do not misunderstand me. I prefer to state it 
in my own words: There were transactions between Mr. Fisher and Mr. Blaine, and Mr. 
Fisher was urging Mr. Blaine for a settlements. Mr. 31aine wrote to Fisher about the trouble 
in regard to these bonds, and there was besides some outside settlement in which Mr. Atkins 
was directly interested ; letters were written back and forth between Mr. Blaine and Mr. 
Fisher, Mr. Fisher urging a settlement. Mr. Atkins’s name was used in these letters, 
and then Mr. Atkins told me and Mr. Fisher told me about this transaction. 

Q. You mean the transaction between Blaine and Scott and the Union Pacific Railroad 
Company?—A. Yes. Mr. Fisher and Mr. Blaine were to meet fora settlement, and I was 
delegated by Mr. Fisher, who was sick at the time, to make that settlement for him. I met 
Mr. Blaine in the Parker House in Boston, and the first words he said to me was that he was 
glad that he and I were going to settle this, as we could settle it very easily. “Now,” said he 
to me, “ Mr. Fisher has been writing letters about this transaction. Mr. Atkins does not 
know anything about it.” I said, “It is not so, sir.” Said he, “ It is.” Said I, “ Did Mr. 
Atkins tell you so ?” Said he, “ He did, about twenty minutes ago.” Said I, “ Atkins did 
know about it.” Said Mr. Blaine, “ Will you come'down to Atkins’s office and say so in his 
presence.” 1 said, “ I will.” Mr. Blaine said that he had not taken his dinner yet, and I 
said that I would wait for him. He went into the dining-room and took a bowl of soup, 
and then I went with him to Atkins’s office. Mr. Atkins was out, and Mr. Blaine sent for him. 
When he came in, I asked Atkins if that was so. Atkins said, “ Mr. Blaine, I was mistaken. 
Mr. Mulligan did tell me.” That is the whole story. In this conversation Mr. Blaine 
brought up the same argument as to how much he had lost by these bonds, and I repeated 
the story that I knew where he had put the bonds, and that he had got 80 cents on the dol¬ 
lar for them. 

Q. What was his reply to that ?—A. He did not say anything. Mr. Atkins was stand¬ 
ing present at the time. Mr. Blaine made no reply. 

Q. Where is that settlement which you made between Mr. Fisher and Mr. Blaine?— 
A. There is no record of it. 

Q. What did that settlement involve?—A. I do not know that that settlement has any¬ 
thing to do with this investigation. It certainly has nothing to do with the $64,000. 

Q. Had it any connection with the bonds which Mr. Blaine had and a part of which 
you say went into the hands of the Union Pacific Railroad Company?—A. I did not say 
whether any of these bonds specifically went into the hands of the Union Pacific Rail¬ 
road Company. I do not know. I do not consider that the final settlement between Mr. 
Fisher and Mr. Blaine has anything to do with this matter. 
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By Mr. Lawrence : 

Q. Did this settlement relate to Little Rock and Fort Smith bonds, or did it relate to 
Northern Pacific bonds?—A. It referred to both. 

By Mr. Hunton : 

Q. Did this settlement involve the Little Rock and Fort Smith bonds which Mr. Blaine 
had, and a part of which you heard went into the hands of the Union Pacific Rail¬ 
road Company ?—A. The settlement involved a settlement between Mr. Fisher and Mr. Blaine 
about the Little Rock bonds. The transaction with the Union Pacific Railroad Company 
was prior to that. It involved a settlement about the Northern Pacific and Little Rock 
bonds. 

Q. And a portion of those Little Rock bonds, you understood, went afterward into the 
hands of the Union Pacific Railroad Company ?—A. No, sir; they had gone there previous to 
this settlement. The settlement involved various things, as there had been an outstand¬ 
ing account between Mr. Blaine and Mr. Fisher. 

Q. If the settlement was reduced to writing on that ocacsion, where is it ?—A. Mr. Blaine 
has it, I suppose. I gave Mr. Blaine a copy of the account, I think. 

Q. Who kept the original ?—A. I made out the account for him, and there were never 
any copies kept. The account was made out only from memoranda which Mr. Fisher had 
of private transactions between himself and Mr. Blaine. 

Q. Where are those memoranda now?—A. I suppose they were all given up to Mr. 
Blaine. 

Q. So that you have no trace in writing of that settlement?—A. No, sir. 
Q. State from memory all that entered into the settlement.—A. There was some notes 

or memoranda and some dividends due. 
Mr. Blaine. Mr. Fisher and I have had business relations nearly twenty years, and Mr. 

Mulligan knows very well that that settlement embraced all of them. 
Mr. Hunton. The point which I want to get at is a settlement which involved these Lit¬ 

tle Rock and Fort Smith bonds, a portion of which had previously gone into the hands of the 
Union Pacific Railroad Company. That makes the settlement legal evidence under this 
resolution. 

Mr. Blaine. Mr. Fisher and I have had continuous business transactions, and I do not 
think that my private business ought to be exposed. 

The Witness. Some of these transactions occurred before Mr. Blaine was in Congress 
at all. 

Q. Was there anything in that settlement besides Little Rock and Fort Smith and North¬ 
ern Pacific Railroad bonds ?—A. There was a settlement about all these private matters of 
Mr. Blaine’s that were going on for a number of years. 

Q. State all that there was in that settlement about these bonds.—A. There came into 
the settlement that contract for the Northern Pacific Railroad Company, which you may 
have seen in the papers. 

Mr. Hunton. [To Mr. Lawrence.] Do you object to testimony about the Northern Pacific 
Railroad Company ? 

Mr. Lawrence. I do not see why it should come in. 
Q. Did this settlement embrace the bonds of the Little Rock and Fort Smith Railroad 

Company, a part of which you had heard had gone into the hands of Scott, and thence into 
the hands of the Union Pacific Railroad Company ?—A. There was a certain number of 
these Little Rock and Fort Smith bonds which Mr. Blaine claimed to be coming to him 
from Mr. Fisher, but whether they were part of these bonds or not I do not know. 

Q. The question I asked was whether this settlement embraced the bonds which Mr. 
Blaine had got from Mr. Fisher for these parties in Maine ?—A. The settlement which Mr. 
Blaine had included the Northern Pacific Railroad bonds, loans of money, and dividends 
that were due to Mr. Blaine for something. Mr. Blaine also claimed some of these Little 
Rock and Fort Smith bonds as being still due to him on this transaction. 

Q. Did these bonds which Mr. Blaine had got previously, and a portion of which you un¬ 
derstood had gone into the hands of Tom Scott, and thence into the hands of the Union 
Pacific Railroad Company, form an item in that settlement ?—A. No, sir; there were no 
bonds in the transaction. Mr. Blaine claimed, as an offset, a certain amount of bonds that 
were due to him by Mr. Fisher. 

Q. Then these bonds, a part of which went into the hands of the Union Pacific Railroad 
Company, did not enter at all into that settlement ?—A. No, sir. 

Mr. Lawrence. Then that settlement has nothing to do with this question. 
Q. Can you reproduce that statement 1—A. No, sir. 
Q. Can you reproduce it approximately ?—A. No, sir. 
Ihe examination of the witness was here suspended, and the committee adjourned till to¬ 

morrow. 

H. Mis. 17G, pt. 1-7 
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Washington, June 1, 1876. 

James Mulligan recalled. 

The Witness. I wish to ask the indulgence of the committee for a few moments to make 
a personal, and to me a painful, statement. When I first arrived in this city, and within 
about fifteen minutes after my arrival, there came a communication from Mr. Blaine to Mr. 
Fisher. Of course I wish it understood that I am stating this under oath. 

Mr. Hunton. We so understand it. 
The Witness. There came a communication from Mr. Blaine inviting Mr. Fisher and me up 

to his residence. I declined to go, for the reason that I did not want to have it said that I had 
gone to seeMr. Blaine. I wanted to come into this committee-room untrammeled by any influ¬ 
ence. Mr. Fisher went up to Mr. Blaine’s house, or at least he so reported to me ; and he told 
Mr. Blaine about certain facts that I could prove, and certain letters that I had got. Mr. Blaine 
said that if I should publish them they would ruin him for life, or that if this committee should 
get hold of them they would ruin him for life, and wanted to know if I would not surrender 
them. I told him “No,” and that I would not give them to the committee unless it should turn 
out that it was necessary for me to produce them. After my examination here yesterday, 
Mr. Blaine came up to the hotel, the Riggs House and there had a conference with Mr. At¬ 
kins, Mr. Fisher, and myself. He wanted to see these letters that I had. I declined to let him 
see them. He prayed, almost went on his knees—1 would say on his knees—and implored 
me to think of his six children and his wife, and that if the committee should get hold of this 
communication it would sink him immediately and ruin him forever. I told him I should 
not give them to him. He asked me if I would let him read them. I said I would if he 
would promise me on the word of a gentleman that he would return them to me. I did 
let him read them over. He read them over once, and called for them again, and read them 
over again. Pie still importuned me to give those papers up. I declined to do it. I retired 
to my own room and he followed me up, and went over the same history about his family 
and his children, and implored me to give them up to him, and even contemplated suicide. 
He asked me if I wanted to see his children left in that state, and he then asked me again if 
I would not let him look over these papers consecutively, (I had them numbered.) I told 
him I would if he would return them to me. He took the papers, read them all over, and 
among them I had a memorandum that. I had made byway of synopsis of the letters, 
and referring to the numbers of the letters—a synopsis containing the points of the letters. 
I had made that memorandum so as to be able to refer to here when questioned. He asked 
me to let him read the letters, and I showed him this statement, too. After he had them 
read, he asked me what I wanted to do with those papers ; if I wanted to use them. I told 
him I never wanted to use the papers, nor would not show them to the committee, unless 
when I was called upon to do so. Then he asked me if I would not give them to him. 
There was one letter in particular that he wanted me to give him. I told him I would not 
do it, and the only reason I would not do it was because I saw it stated in one. of the evening 
papers here (the Star, I think,) that the Blaine party were going to completely break down 
the testimony that I had given yesterday—that they were satisfied about that. I said I should 
not publish these letters unless my testimony wras impeached or impnnned. That was the 
only reason that I wanted to keep them, but I wanted to keep them for that purpose. These 
are the facts, gentlemen, and I leave them to you. If I understand the order under which 
this committee meets, this committee has power to send for persons and papers, and I 
want this committtee to get for me. those papers. Mr. Blaine has got them and would not 
give them up to me. 

Mr. Blaine. I desire to be sworn immediately as to this point. 
Mr. Hunton, (to Mr. Mulligan.) Is this statement that you have made a statement 

voluntarily made by you, without the suggestion of anybody ? Has anybody outside the 
Blaine party requested you to make this statement, or have any members of the committee 
requested you to do so?—A. No,sir ; no living person. There were only these two gentle¬ 
men, Mr. Blaine and Mr. Fisher, present at the time, and they rather prevailed upon me to 
give these letters up. 

By Mr. Lawrence : 
Q. Mr. Blaine has those letters I—A. Yes; he took them from me last night. 
Q. Who was present when you surrendered them to him ?—A. No person but he and I. 

He came down into Mr. Atkins’s room and Mr. Fisher’s. I had the letters, and said I would 
never give them up; but they prevailed upon me to give them up. I demanded of him to 
give me up my own memorandum. He said they were his letters, written to Mr. Fisher, 
and I said they were given to me by Mr. Fisher. I did not get them surreptitiously. They 
were given to me by Mr. Fisher for any purpose that I deemed proper. Mr. Blaine further¬ 
more said to me, when he first met me, that some person told him I was coming on here. I 
say now, under oath, that I have no unfriendly feelings to Mr. Blaine whatever. 

By Mr. Hunton: 

Q. Has either member of the committee had any conversation with you since your exam¬ 
ination yesterday'!—A. No, sir. 
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Q. How many letters did you surrender to Mr. Blaine?—A. There were fourteen that I 
had numbered, and there are about four more, in another envelope, making eighteen or nine¬ 
teen letters and one statement about that Northern Pacific Railroad. ° ° 

Q. Whose statement was that—I mean who made it ?—A. It came from Mr. Blaine. 
They are all from Mr. Blaine, and under his own signature. 

Q. Who was present when you first delivered these letters to Mr. Blaine to read, on the 
promise that he would return them ?—A. Mr. Atkins, and I think Mr. Fisher was in the 
room, when I first gave them to him, on the promise that he would return them to me. I 
then retired from that room, and he came up to my room and asked me if I would not let 
him see them again, and I told him I had let him see them once, and there was nothing in 
them that he had not read. He said he wanted to see them again, and I asked him whether, 
upon the word of a gentleman, he would give them back to me, and he said he would. He 
admitted to Mr. Fisher and Mr. Atkins that the only thing that made him not give up the 
papers to me was my remark that, if any reports were made where the veracity of my testi¬ 
mony was impugned, I should publish those letters. I told Mr. Fislier and Mr. Atkins that 
I said that. I say so now, too. 

By Mr. Ashf. : 

Q. What became of the memorandum that was with those letters ?—A. He (Mr. Blaine) 
has it. 

By Mr. Hunton : 
Q. Who was present when 3rou gave up the letters to Mr. Blaine the last time ?—A. No 

person but he and I. He followed me up to my own room. 
Q. What time was that ?—A. I should say about five o’clock in the afternoon. 
Q. Upon what evening did you come to town ?—A. On Tuesday evening last. 
Q. When Mr. Blaine wrote to you or to Mr. Fisher asking that you and he come to his 

room, you did not go?—A. No, sir. 
Q. Did you have any interview with Mr. Blaine before you were summoned yesterday ?— 

A. Yes ; he came to me when I was getting shaved in the barber’s shop. 
Q. When ?—A. After the messenger went back to say that I would not go up, he came 

down. I was not in the hotel probably more than half an hour. 
Q. What occurred between you in that interview ?—A. He shook hands with me and 

asked me if I was summoned. I told him yes, and showed him my summons, and he read 
it. He told me that he had been advised by parties here that I was coming on from Boston. 

Q. Who heard this conversation between you and Mr. Blaine ?—A. Mr. Fisher was sitting 
in the barber’s chair. I do not know whether he heard it or not. I was in one barber's 
chair and Mr. Fisher was in another, and the barber was there. We three were as contigu¬ 
ous nearly as we are now. 

Q. You were not being shaved at that moment ?—A. No, sir; I was waiting for Mr. 
Fisher to get through. Mr. Blaine said that he heard I was unfriendly to him, and I asked 
him if I ever manifested any disposition of that kind, or what made him think so. I wanted 
him to give me his informant, but he would not do it. He then asked me some questions 
about what I would testify to, and I told him I declined to have any conversation with him, 
and wanted to come into this committee-room without anything of that kind, and I begged 
him not to ask me. 

Q. Was that your only interview with him previous to your examination of yesterday ?— 
A. Yes. 

Q. Did he and Mr. Fisher have an interview ?—A. Mr. Fisher went to his house and he 
sent Mr. Fisher, or at least so Mr. Fisher reported to me, wanting me up there. Mr. Fisher 
came back twice saying that Mr. Blaine wanted me up there, and to see if he could not get 
these papers from me. 

Q. Mr. Fisher reported to you ?—A. Yes, sir ; he came down and reported to me, saying 
that Mr. Blaine wanted me up there. 

Q. He came down twice for you?—A. Yes. 
Mr. Frye. The witness said in order to get those papers. 
The Witness. That is what Mr. Fisher reported to me—that he wanted to see me—not to 

get the papers, but to see him about those papers. 
Q. Are you familiar with the contents of the letters and the statement which you say you 

surrendered to Mr. Blaine, and which he refused to surrender to you"?—A. Well, I think I 
know about the points that were in them—anything that is material to this matter. 

Mr. Blaine. I shall object to the committee going into my private letters until my state¬ 
ment about this matter is first heard. I wish to make my statement first if the committee 
will hear me. 

Mr. Hiinton. I want you to state anything in those letters which bears upon your 
testimony of yesterday concerning the Little Rock and Fort Smith Railroad bonds, which 
yon understood went into the hands of the Union Pacific Railroad through Thomas A. Scott. 

Mr. Frye. I will object to that. Will you allow me to ask him one or two questions to 
lay the foundation of the objection which I make ? 

Mr. Hunton. State your objection to the question first. 
M. Frye. I desire to show by the witness that those letters were addressed by Mr. Blaine 
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to Mr. Fisher; that they were in a safe occupied by Mr. Fisher ; that this witness having no 
right whatever to them, they not being his property at all, took possession of them and 
brought them here to Washington ; that there is nowhere in any of the letters any reference 
whatsoever to any bonds that were sold to Caldwell, to Fisher, to Tom Scott, or to the Union 
Pacific Railroad Company. 

Mr. HUNTON. If there is not, he will so answer. I have framed my question with that 
direct view. 

Mr. Frye. There may be a reference to the transactions of the Fort Smith Railroad Com¬ 
pany. 

Mr. Blaine. I wish to ask the committee before you go into the contents of those letters 
to let me make my statement. 

Mr. Hunton. We will give you a hearing, but I do not think you have a right to inject 
anything into the testimony of this witness at this point. 

Mr. Blaine. What I mean is that this question of the possession of the letters is one that 
stands alone. It is entirely independent of every other matter. After you go into it and have 
disposed of it, the other matter can be quite as properly proceeded with ; and before the wit¬ 
ness proceeds any further, I should like to make a statement as to the personal matter which 
he has broached in connection with the possession of these letters. 

Mr. Hunton. We are examining him as to those letters now. I do not think it is best 
to inject anything into the testimony at this point. 

Mr. Frye. The witness made it a matter of privilege by asking permission to make a sepa¬ 
rate statement in reference to a matter which had nothing to do with the railroad company. 

Mr. Blaine. He has injected his personal statement, and I want to make a counter-state¬ 
ment. 

Mr. Hunton. I do not want to do anything that would put you at a disadvantage, Mr. 
Blaine, but I do not think it would be regular at this time. 

Mr. Blaine. Are you going to proceed now with the examination without allowing any 
explanation of this statement that has been made I 

Mr. Hunton. That seems to me to be the regular course of proceeding. 
Mr. Blaine. It does not strike me that that is quite fair play. I do not want the im¬ 

pression to go forth to the world in regard to these letters as this man has stated it, without 
my having an opportunity of making my statement. 

Mr. HUNTON. There is no possible chance of its going forth to the world without your 
having such opportunity. Your statement, so far as I can control it, will be before the com¬ 
mittee in ample time for publication at the same time with this witness’s statement. 

Mr. Frye. There is this further objection: The witness is now asked to testify relative to the 
contents of certain letters not his letters at all; but other letters. He states in reply that he 
thinks he can tell something that was in them. These letters, if his statement is true, are all in 
existence and in the hands of Mr. Blaine. Mr. Blaine has not declined to furnish them, nor 
has he intimated that he will decline. I submit that there is no rule of evidence by which you 
can interrogate this witness relative to the contents of these letters until they are shown to 
be lost, or until it is shown to be beyond the power of the committee to have the letters 
themselves. I make that as a legal objection to asking this witness what is in the letters. 

Mr. Hunton. Your objection would possibly, in a court of justice, be well taken, but 
it has been decided by the full committee that this committee is not to be governed by the 
ordinary rules of law. If the statement of the witness be true, and Mr. Blaine has the letters, 
then the question asked the witness is at once answered by the production of the letters. If 
Mr. Blaine controverts the statement of the witness, and does not produce the letters, we have 
a right to examine the witness about them in order -to elicit the truth. 

Mr. Frye. If Mr. Blaine took the letters, they are in existence. They have not been de¬ 
stroyed at all. If the witness gives a statement at all as to the contents of those letters, it 
can only be a garbled statement. You are searching for facts; you do not want garbled 
facts, provided ydu can have the real facts. I do not mean that this man rvoulil garble 
them any more than any other man, but any man stating the contents of letters under such 
circumstances would be unable to state exactly what they contained. It may be that Mr. 
Blaine would say to you that there was not a single word in these letters from beginning to 
end, to the effect that Mr. Caldwell or Mr. Scott or the Union Pacific Railroad Company 
ever had anything whatsoever to do with any bonds which Mr. Blaine had of this railroad 
in Arkansas. It may be that he wmuld say that there wras not the slightest word in the letters 
indicating, directly or indirectly, that the bonds which you are inquiring about and the 
transaction which you are seeking, had anything whatsoever to do with the bonds which Mr. 
Blaine had bf that road. 

Mr. Hunton. The witness has stated that those letters were given to Mr. Blaine un¬ 
der a pledge from Mr. Blaine that they should be returned to him. Assuming that Mr. 
Blaine has those letters, he has violated that promise, and he has not offered to produce 
them to the committee. I have asked the witness a question as to the contents of those 
letters, so far as they bear upon the subject-matter of the resolution. That is perfectly 
proper. If Mr. Blaine is apprehensive that the witness will give a garbled statement inad¬ 
vertently, or otherwise, the remedy is in his own hands to produce the letters. If he de¬ 
clines to produce tl e letters, then this evidence is legitimate. 



CERTAIN RAILROAD COMPANIES. 101 

Mr. Blaine. I would prefer making a statement in advance, but if the question is in¬ 
sisted upon, I have no objection to it. 

Mr. Frye. Mr. Blaine may desire time to consider whether he will pass the letters over 
to the committee or not. 

Mr. IIunton. When Mr. Blaine makes that request of the committee, it will be time 
to consider it. 

Mr. Blaine. That would have formed part of the statement which I asked permission to 
make. 

Mr. Ashe. I would suggest this: the witness has sworn that Mr. Blaine has a memo¬ 
randum which this witness made of the contents of each of those letters, and he swears 
that Mr. Blaine promised to return it to him, but has not done so. If Mr. Blaine will pro¬ 
duce that memorandum to the committee, the committee will only examine the witness as 
to such letters as the memorandum indicates to bear upon the point under inquiry. Mr. 
Blaine can then meet the witness’s answers by showing the letter itself to the committee, 
which will not go on the record if it is found that the memorandum does not correctly state 
the contents of the letter, and the matter will not go any further. 

Mr. Blaine. I think I could simplify this matter very much if I could be allowed to 
make a statement at this point. I think I could aid the committee. 

Mr. Hunton. Mr. Blaine has had those letters since last night, and if this witness 
has spoken the truth, he has got them under circumstances which do not entitle him to re¬ 
tain them. If the letters do bear upon this qoestion, we are entitled to them, and if we 
cannot get them, we have a right to prove their contents, but all this can be obviated by 
Mr. Blaine’s producing the letters. 

Mr. Lawrence. Mr. Blaine’s statement might furnish a reason which would show that 
the letters were totally incompetent. 

Mr. Hunton. I do not desire to do anything that we have not a clear right to do, nor 
do I desire to omit doing anything that we ought to do, but for my. part I do not think we 
should change the current of the examination at this point. 

Mr. Lawrence. I think that any examination as to the contents of the letters should 
be postponed until after Mr. Blaine shall have had opportunity to reply, so that the com¬ 
mittee may have an opportunity to determine whether there is anything in them that is 
competent under the resolution which authorizes us to investigate. The question which has 
arisen as to the circumstances under which Mr. Blaine became possessed of these letters 
is, as it were, an interlocutory matter, and Mr. Blaine’s statement as to it can, with entire 
propriety, be heard at once, and I think it should be. 

(It was decided that the examination should not now be interrupted, but should proceed 
upon the question last put, which was now read, as follows:) 

Q. I want you to state anything in those letters which bears upon your testimony of yes¬ 
terday concerning the Little Rock and Fort Smith Railroad bonds, which you understood 
went into the hands of the Union Pacific Railroad through Thomas A. Scott.—A. In my 
testimony of yesterday I rvas asked if I had any other testimony than what Mr. Atkins 
had said about these bonds, and I said yes ; that Mr. Blaine had acknowledged it himself 
in a letter. Mr. Fisher had been writing to Mr, Blaine for some time about a settlement, 
and Mr. Blaine always urged about some back bonds that were due him as commissions on 
the sale of the bonds, and saying that he was very short of money, and had lost consider¬ 
able by this transaction, and that he would have to take up these bonds from the parties who 
had them, (or that he had taken them up.) Mr. Fisher wrote him back that he (Blaine) 
had not lost any money, because he (Fisher) knew where he had sold the bonds and got 
this large amount of money for them. 

Q. What large amount ?—A. These $64,000. Mr. Blaine wrote back to Mr. Fisher (I 
may not give his exact words, but this is the purport of them) that that money that he had 
obtained he did not have in his possession forty-eight hours ; that he had not made it for 
himself, but that he had turned it over to those innocent parties, (alluding to the Maine par¬ 
ties.) I cannot give the date of the letter. 

Q. You have made a memorandum of the contents of those letters ?—A. Yes, of fourteen 
of them. 

Q. And that memorandum Mr. Blaine obtained from you yesterday evening?—A. Yes. 
Q. And refused to return it ?—A. Yes. 
Q. State how you got possession of these letters.—A. I was Mr. Fisher’s confidential 

clerk. I was with the Adams sugar-refinery, but was doing some private writing for Mr. 
Fisher. The Adams sugar-refinery dissolved in 1871, and all those papers were in Mr. 
Fisher’s private desk. Some of them vrere, however, got afterward. Mr. Fisher and I were 
together in Doane street, after we left the refinery. There was nothing secret in these 
papers, as between Mr. Fisher and me. He told me that these papers were mine. He knew 
about my bringing them here. He went with me last Sunday to the safe, and got the papers 
out, and told me I could do what I pleased with them. He saw them with me in the hotel 
here, and read them when he was there; I have not taken them surereptitiously, otherwise 
than as I have stated. 

Q. Did Mr. Fisher demand them of you at any time ?—A. No, sir; he always told me 
that they were at my disposal at any time. 
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Q. Upon what ground did Mr. Blaine refuse to return those letters, or the memorandum 
of them ?—A. He asked me what purpose I wanted with those letters. He said he did not 
■want them to go before the committee or the world. 1 told him, that if it was not absolutely 
necessary under my testimony, to produce these letters to the committee, I should not do it, and 
should not use them for any:other purpose excepting that if my veracity and my honor 
were at stake, I should publish them. I said so in the presence of Mr. Blaine and Mr. At¬ 
kins last night, and I say so now. If I have these letters, and if my testimony is impugned 
in any way, I shall, in vindication of myself, make them public. I consider I have a per¬ 
fect right to do so ; they were given to me voluntarily ; Mr. Fisher is here present, and can 
speak for himself. 

Q. What reasons did Mr. Blaine give you for desiring to suppress those letters ?—A. That 
they would ruin him for ever; he contemplated suicide, and appealed to me in every way he 
could. He began then to talk politics, and about his friends. I talked freely to him. He 
asked me if I liked my present position, and I told him no, I did not care about it. He 
asked me how I should like a political office, and I told him I did not care about oue. He 
asked me if I w'ould not like a consulship. 

By Mr. Fhye : 
Q. Was any one present at that time?—A. No, sir : I state that upon my own veracity; 

Mr. Blaine is here, and is listening to what I say. I consider my word as good as that of 
any man that ever lived. I told him there was no political office that I wanted. 

By Mr. Hunton: 
Q. You have come before the committee, and related these facts upon your own motion 

only ?—A. Upon my own motion only. 
Q. Without consultation ?—A. Without consultation or admonition from any one, and 

rather against the other gentlemen who advised me not to do it. 
Q. What other gentlemen ?—A. Mr. Atkins and Mr. Fisher. They said they thought I 

ought not to do it, and advised me not to do it. 
Q. Is there anything else in those fourteen letters of Mr. Blaine to Mr. Fisher which bears 

upon the subject-matter of this inquiry, to wit, the Little Rock and Fort Smith bonds which 
went afterward into the hands of the Union Pacific Railroad Company ?—A. Mind you, sir, 
I do not know about what particular bonds went into the Union Pacific Railroad Company. 
There are bonds that Mr. Blaine got from Mr. Fisher; whether those were the particula r 
bonds or not, I don't know. Mr. Blaine himself said, or I understood from his letters, that 
these bonds that went in there were the bonds that came from these parties named. Whether 
they were his own bonds that he got this commission on I do not know. There was one 
letter in the package where he told Mr. Fisher how much was due on these bonds. He told 
him he had received $55,000 of bonds from him and $20,000 from Caldwell on an outside 
matter; that is, $55,000 of bonds on Mr. Fisher’s account, (as percentage that he was to get 
upon those sales of bonds, to which I testified yesterday,) and the $20,000 of bonds which 
he got from Mr. Caldwell. 

Q. Two sums, making,in the aggregate,$75,000 of bonds?—A. Yes. 
Q. Did he say in that letter that those bonds went into the hands of the Union Pacific 

Railroad Company, through Thomas A. Scott ?—A. Not in that letter; he did not mention 
Mr. Scott’s name in anything, but Mr. Fisher wrote to him telling him that he (Fisher) 
knew where those bonds went, and that he (Blaine) got so much for them, and Mr. Blaine 
wrote back that if Mr. Fisher thought he (Mr. Blaine) benefited by the transaction, he was 
mistaken; that he had not had the money forty-eight hours when he passed it over to these 
parties. 

By Mr. Blaise : 
Q. What were the bonds that went to the Maine parties : what denomination of bonds; 

were they land-grant or first-mortgage bonds’—A. [Referring to memorandum.] I can 
tell you, sir, and I presume you won’t dispute it, because it is in your own bandwriting. 
[Producing memorandum-book labeled Warren Fisher, jr., private, which he hands to the 
chairman.] There are all the parties’ names, if you want them. You can have the whole 
history now. 

By Mr. Huston : 
Q. In vrhose handwriting is this book ?—A. James G. Blaine’s. 
The Chairman. Now, proceed to answer the question. 
The Witness. The $130,000 bonds that were sold to these different parties here were 

first-mortgage bonds. 

By Mr. Blaine: 
Q. They were first-mortgage and not land-grant bonds ?—A. Yes. The next sale was on 

a different “lay” from that other. 

By Mr. Huston : 
(J. Was that to the Maine parties ?—A. Yeg; and sold on a different basis. One man 



CERTAIN RAILROAD COMPANIES. 103 

had $3,000 land-grant bonds and $10,000 first-mortgage bonds. That was $18,000 for one 
man. Another man had $6,000 land-grant bonds and $7,500 first-mortgage bonds. An¬ 
other had $5,000 land-grant bonds and $6,250 first-moitgage bonds. Another had $9,000 
land-grant bonds and $11,250 first-mortgage bonds. 

Q. Were all the sales which you have referred to made by or through Mr. Blaine ?—A. 
Yes. 

Q. And in addition to the bonds you have just spoken of as coming to these purchasers, 
what sort of bonds did Mr. Blaine get?—A. He was to get $130,000 of land-grant bonds, 
and $32,500 of first-mortgage bonds. 

By Mr. Blatne : 
Q. You do not testify that I actually got these ?—A. No, sir; I say there is about $36,000 

that are due you yet. 

By Mr. Huston : 
Q. That is, that he got all except thirty-six bonds ?—A. Yes. 

By Mr. Frye : 
Q. Do you know whether they were sent to him or to the Maine men?—-A. I know 

that the men paid their subscriptions to me, and I gave receipts for them. 
Q. But you do not know that Mr. Blaine got his?—A. I sent the other parties’ bonds 

to them by express, and Mr. Blaine got his. 

By Mr. IIunton : 
Q. You sent by express the bonds to the Maine party, and delivered to Mr. Blaine 

his in person i—A. No, I didn’t deliver them to him in person, but Mr. Fisher did so. 
Mr. Blaine has acknowledged that he got all those. I gave him myself one lot of forty. 

Q. He got all those $130,000 land-bonds, and $32,500 of first-mortgage bonds except 
$36,000 ; that is to say, thirty-six bonds ?—A. Yes. 

The following are the contents of the memorandum-book produced by the witness, and 
which is labeled on the outer cover : 

“ Warren Fisher, jr.; private.” 
[First page of mem.■book.'] 

Synopsis on next and following pages of the contracts made through J. G. Blaine by 
Warren Fisher, jr., as assignee of the contract for building the Little Rock and Fort Smith 
Railroad. 

[ Second and third pages of mem.-look.] 

Contracts made by Warren Fisher, jr., with the following-named persons to deliver the 
stock and bonds named, on their paying the amounts named : 

To receive— 

Name. Residence. To pay. 
Common Preferred 1st m. 

stock. stock. bonds. 

A. & P. Coburn. 
X Peter F. Sanborn. 
X Anson P. Morrill.. 
X Ralph C. Johnson. 
XP. R. Hazeltine_ 
XC. B. Hazeltine__ 
XN. P. Monroe.. 
XA. W. Johnson, (dec’d) 
XH. H. Johnson.. 
X Philo Hersey.. 
XLot M. Morrill.. 
XA. B. Farnell.. 
*Jos. H. Williams.. 
XC. M. Bailey. 

Skowhegan. 
Augusta ... 
Readfield .. 
Belfast. 

Augusta .. - 

Winthrop -. 

$50,000i/ 
10,000 
10,000r/ 

r/10,000 
r/5, 000 
-l/5, 000 
r/5,000 
-l/o, 000 
r/5,000 
r/5, 000 
r/5, ooo 

5, 000 
5,000 

r/5,000 

$50,000 
10, 000 
10,000 
10,000 
5,000 
5,000 
5,000 
5,000 
5,000 
5, 000 
5,000 
5,000 
5, 000 
5,000 

$50,000 
10,000 
10,000 
10,000 
5.000 
5, 000 
5,000 
5, 000 
5,000 
5,000 
5, 000 
5,000 
5,000 
5,000 

$50,000 
10, 000 
10, 000 
10,000 

5, 000 
5,000 
5,000 
5,000 
5, 000 
5,000 
5,000 
5,000 
5,000 
5,000 

$130, 000 $130,000 $130,000 $130,000 

[The name, Jos. H. Williams—$5, 000,” is erased in pencil.] (See over.) 
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[4th page of memorandum-hook. ] 

In addition to the common stock, preferred stock, and first-mortgage bonds agreed to be 
delivered to the respective parties named on preceding page, Mr. Fisher agrees to deliver to 
J. G. Blaine a similar amount of land-bonds and 25 per cent- of first mort. bonds, viz : 

Land-bonds, 7s, $130,000. 
First-mortgage bonds 6s, $32,500. 
The same to be del’d by Mr. Fisher as soon as ready for distribution. 

[5th page of memorandum-look. ] 

The other contracts on different bases are as follows : 
1. With Joseph A, Sanborn and Charles M. Bailey, Mr. Fisher agrees to deliver: * 

$8,000 common stock. 
X 8,000 preferred stock. 

8,000 land-bonds. 
10,000 first-mortgage bonds. 

All for $12,500, payable— 
$600 ) $3,000 November 25,1869. 

$2,200 > 3,000 December 5,1869. 
$1,700 ) 2,500 January 5,1870. 

800 February 5,1870. 
800 March 5,1870. 
800 April 5,1870. 
800 May 5,1870. 
800 June 5,1870. 

12,500 

The amounts inclosed on left-hand margin above $600, $2,200, $1,700, are payable by 
Mr. Fisher to Mr. Blaine. 

[6£ft page memorandum-book 

2. With James M. Hagar, of Richmond, Mr. Fisher agrees to deliver: 
$6,000 common stock. 
6,000 preferred stock. 
6,000 land-bonds, 7s. 
7,500 first-mortgage bonds, 6s 

All for $9,500, payable -— 
$1,200 ) $3,000 November 25,1869. 
$1,400 > 2,000 December 5,1869. 

$900 ) 1,500 January 5,1870. 
600 February 5,1870. 
600 March 5,1870. 
600 April 5,1870. 
600 May 5,1870. 
600 June 5,1870. 

9,500 
The amounts inclosed on left-hand margin above, viz, $1,200, $1,400, $900, are payable 

by Mr. Fisher to Mr. Blaine. 

[fill page of memarandum-bookf 

Contract delivered. 

3. With Jeremiah Prescott, of Boston, Mr. Fisher agrees to deliver; 
$5,000 common stock. 
5,000 preferred stock. 
5,000 land-bonds. 
6,250 first-mortgage bonds. 

All for $6,150 payable — 
$l,15n) $2,650 November 15,1869. 

500 December 5,1869. 
500 January 5,1870. 
500 February 5,1870. 
500 March 5,1870. 
500 April 5,1870. 
500 May 5,1870. 
500 June 5,1870. 

6,150 
The amount inclosed on left-hand margin ($1,150) is payable by Mr. Fisher to Mr. Blaine. 
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Contract delivered. 

4. With Joseph A. Sanborn, of East Readfield, Me., Mr. Fisher agrees to deliver: 
$9,000 common stock. 

9,000 preferred stock. 
9,000 land-bonds, 7s. 

] 1,250 first-mortgage bonds. 
All for $15,000, payable— 

$3,400 ? $7,000 December 5,1869. 
$'2,600 £ 3,500 January 5,1870. 

900 February 5,1870. 
900 March 5,1870. 
900 April 5,1870. 
900 May 5,1870. 
900 June 5,1870. 

15,000 
The amounts inclosed on left-hand margin above, $3,400, $'2,600, are payable, Mr. Fisher 

to Mr Blaine. 
The Witness. I desire to say that as to the entry to the name of “Jos. H. Williams ” 

that stock was not delivered. He made one payment, but afterward withdrew, and then Mr. 
Fisher refunded him his money ; and so, of course, Mr. Blaine was not entitled to the $5,000 
of those bonds, and his amount was reduced by that; he was only entitled to $157,000. He 
was to get the $162,000 ; but when this fell through it reduced the percentage. This mem¬ 
orandum was made here before it was known that this man would back out. 

By Mr. Lawrence : 
Q. “ This man ” is the man Williams, whose name is erased 1—A. Yes, it was all figured 

out there, and he had paid his first installment, but afterward went out. This memorandum 
was made upon the supposition that he was not going out. This memorandum-book con¬ 
tains an account of all the main bonds, and explains itself. All these bonds (indicating 
the bonds forming the second transaction in the memorandum-book) were sold for so much 
cash ; the parties got so many bonds for so much money. There is the amount indicated in 
the margin, which Mr. Blaine got. At the foot there is indicated the amount of cash re¬ 
ceived. 

Q. I understand you to say that in this contract for the sale of bonds on page 5 of that 
memorandum-book, they were sold for an installment in cash amounting to $1'2,50U ?—A. Yes. 
Here is the amount of bonds and stock they got, and there is the amount of cash they paid 
for it. 

Q. iphat is, the amount of cash received was $12,500 ?—A. Yes. 
Q. And out of that $12,500 which Mr. Fisher received, Mr. Blaine got $600, $2,200, and 

$1,7001—A. Yes. 

Washington, D. C., June 1, 1876 
James G. Blaine, at his own request, made the following statement under oath : 
The last witness (Mr. Mulligan) opened his statement this morning by detailing some 

facts in regard to the possession by him of certain letters which came into my possession. 
To begin where he did, I received, through a third party, a telegram on Monday, stating 
that Mr. Fisher and Mr. Mulligan were on their way as witnesses, the latter unfriendly. Just, 
at that time my mind was considerably filled with the story about the Northern Pacific mat¬ 
ter, which had come out through the letter of Mr. Aquilla Adams, who was formerly con¬ 
nected w ith Mr. Fisher in business ; and when I ascertained on what train Mr. Fisher was 
coming, I sent a servant with a note to his hotel, saying that I would like to have him and Mr. 
Mulligan call at my house at their leisure, in relation to the Northern Pacific matterand Mr. 
Adams’s letter. Mr. Fisher called; Mulligan was not willing to call. I called at the Riggs 
House, and I found Mulligan sitting in a barber’s chair. I shook hands with him ; we are not 
new acquaintances by any means. 1 have known him twenty-five years; and I said, addressing 
him as I had been in the habit of doing, “ James, they report that you are here an enemy 
of mine.” He made some jocular or other evasive answer, and then said that he didn’t want 
to come to my house, because he didn’t wish to converse with me here in any way about the 
matter before he testified. I had a little conversation afterward directly with Mr. Fisher, 
in which Mr. Fisher said to me that Mulligan had a good many of my private letters ; 
that he did not know, or did not think, that they bore upon the subject of investiga¬ 
tion, but that they embraced a large portion of the business which, for a number of years, 
had been going on between Mr. Fisher and myself. Mr. Fisher has been an intimate ac¬ 
quaintance of mine for more than twenty years. He was fora considerable period associated 
with my wife’s brother in business in Boston, and Mr. Mulligan was the confidential clerk 
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for many years of another brother of my wife’s in business, so that I know the parties inti¬ 
mately. Mr. Fisher intimated that Mulligan had these letters, and, without distinctly saying 
so, he gave me to understand that he was not the least reluctant in the world to get them all out, 
whether they bore upon the matter under investigation or not. I did not converse with Mulli¬ 
gan at all until yesterday, when he was on the stand, when I discovered, I thought, a very great 
readiness on his part to travel out of the record and tell a great many things relating to my 
private business, and which did not belong at all to the subject of investigation; and, seeing 
that, I did not want him to go into those matters until I could have a little conversation 
with him on the subject of the private letters. I thought it was highly improper and unjust 
that he should do so, because it broadened the field of examination, and prevented my hav¬ 
ing a report or verdict upon the case immediately in hand. So the committee was adjourned, 
by Judge Lawrence’s request, after I had spoken with him. After the adjournment I called 
on the three gentlemen, Mr. Atkins, Mr. Fisher, and Mr. Mulligan, at the Riggs House, and 
in the parlor of Mr. Atkins I had some conversation with Mulligan about these letters, and 
asked him to show them to me. He did show them, with some apparent reluctance. I said 
to him, “ Why, you are not afraid of my keeping them, are you?” and he said “No,” and 
handed them to me. I looked them all over and discovered that there was only one letter 
in the list that at all bore upon the question before the committee, and even that only by a 
forced construction, and not in reality. I handed them back to him. The conversation then 
became somewhat general between the four gentlemen, including myself, in the room. After 
a little while Mr. Mulligan went up stairs to Mr, Fjsher’s room, right overhead. I was 
talking with Mr. Atkins and Mr. Fisher for a few moments, and then I started up to Fisher’s 
room and knocked at the door and was admitted, and there I talked with Mr. Mulligan for 
some time. I may have been there, I think, the better part of an hour, but the form which 
he gives the interview, about my offering him a consulship, and about my being ruined, and 
all that sort of thing, is mere fancy. Nothing of the kind occurred. I talked as calmly as 
lam talking this moment, and as the talk before had been in the presence of'those gentle¬ 
men. Very soon I said to him, “ I would like to see one letter among those.” I wanted to 
see the letter on which he based his testimony. He handed me the package. I looked 
them all over, and I said to him, as I said afterward in the presence of Mr. Fisher and Mr. 
Atkins, “Now, you keep that letter wTiich you think bears on this matter,” (that is the let¬ 
ter that he has testified to this morning;) “ I am perfectly willing you should keep that, 
but here is a mass of my private correspondence, covering many years, and detailing mat¬ 
ters that have nothing to do with the subject of the investigation, which it would probably 
be embarrassing to me to have published, as any man’s private correspondence would 
be, and I don’t want it published. You ought to give me those letters; you 
have no right to them. There are only two persons in the world that have 
a right to them.; one is the writer and the other the person to whom they were wrrith 
ten. Now, if you will give those letters to Mr. Fisher I will be abundantly satisfied. They 
will then be in rightful ownership ; they will be in safe hands.” Mr. Fisher had before, 
himself, in my presence, requested that they should be given to him, in the first conversa¬ 
tion in the lower room. Mulligan refused. He said he didn’t know what might transpire 
in his examination to-day, and he said, with a good deal of emphasis and a good many “ by 
Gods,” that he was going to hold those letters for his protection and vindication. I said, 
“ When you get through the examination, will you give them to me, then?” He said, 
“ No, I won’t; if anybody ‘ impuns ’ my motives,” (he pronounced it in that way, as you 
have heard him do this morning,) “or in any way questions my veracity in the papers, I 
shall publish these letters.” I said, “ You do not think I would attack you in the papers ? 
There is nothing to make me attack you in the papers.” He said, “ Well, if anybody did, 
he should publish them.” I had been running over the letters for some time. The first 
time when he handed them to me he showed reluctance, and, as I have stated, I remarked. 
“You are not afraid of my keeping them, are you?” and he answered, “ O, no,” and 
handed them to me; but he gave them to me the second time without any assurance at all, 
and without anything being said about it; but I had no idea of doing anything else than 
handing them back to him, until he announced his purpose and determination, that no matter 
who should question his testimony, or impeach, or “ impun ” his veracity, he would publish 
the letters. I said, “These are private letters ; these are letters that relate to matters that 
have no more connection or relationship with the examination now going on before the Judi¬ 
ciary Committee than the man in the moon, and it would be grossly unfair that you should 
treat my private correspondence in that way.” I then said to him, “ Will you ring the bell 
for a servant and tell him to send Mr. Fisher up from the lower parlor?” He did, and very 
soon Mr. Fisher came up, and we had a little conversation, in which I repeated, before Mr. 
Fisher, what Mulligan had said; his declaration in the language of menace, and I said, 
“ This is very grossly unfair, Mr. Fisher.” I then repeated that I would be glad if Mr. 
Fisher would take charge of the letters, as they would be rightfully in his possession, 
or rightfully in mine, but not at all in any other person’s. 

Mulligan asseverated again in Mr. Fisher’s presence his determination that he would feel 
himself at liberty to publish those letters at any time he saw fit, if anybody should provoke 
him unto wrath by any comments on his testimony, and knowing the somewhat enlarged 
facilities in the American press for making criticisms upon everybody, and publishing every- 
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body’s private correspondence, I found that my private correspondence hung by the thread 
of his taking offense at any of the thousand and one paragraphs that might be set afloat in 
the papers, and I said to him, “Under these circumstances I will not give those letters up.” 
And in order that he might not be mistaken as to the ground of my action, I called Mr. 
Atkins from the lower room, for I wanted to tell him the ground on which I stood. I said, 
“I will not return these letters, because you threaten to make a use of them which is ille¬ 
gitimate, which is unfair, which is entirely unjust, and I have no idea that any man shall 
take my private correspondence and hold it as a menace over my head, to be used at his 
beck and option to avenge himself upon me for somebody else’s transgressions.” We went 
down-stairs, and he repeated and reaffirmed his statement with very great emphasis, and I 
said. “ Very good, I will retain the letters.” I kept the letters. When I went home I sent 
for two friends, one a member of the House of Representatives and the other a lawyer in 
this city, and I laid every one of those letters before them, and read them to them—these 
letters which would “ disgrace me for life,” and “ send my children sorrowing to the grave,” 
and “ deprive me of political honors,” and all that—I sat down and read every one of them 
right straight through, just in the order in which they were marked and numbered by Mul¬ 
ligan himself. I then said to these gentlemen, after consultation, “ I am going to submit 
these letters to two of the wisest, best, and most eminent counsel that I can find in the city 
of Washington to-morrow, (that is, to-day,) and I will be guided entirely by them in the 
action I shall take before the Judiciary Committee. If they say that any of those letters I 
should be in duty bound to deliver; if they intimate to me that there is anything in the 
letters which bears even remotely or otherwise upon the subject of this investigation, those 
letters shall be delivered ; but I shall wait and be guided by their opinion as to what I ought 
to do in the premises.” As to the bulk of those letters, you might just as well send to my 
house and take any package from my files of correspondence for the last five years and put 
it in here as evidence in this investigation. Many of them relate to business transactions 
which are passed and settled up, and which I do not want revived : not that there is any¬ 
thing in them which is in any degree embarrassing. I read them over freely to those two 
friends, and, as I say, will read them over freely to the two counsel. There is nothing in 
those letters that I shall have occasion to blush over. The result is that I postponed my 
action until I could have this conference in regard to it. 

There was another reason which made it peculiarly exasperating to me ; that is, that in the 
month of September, 1872, Mr. Fisher and I, after very long and in the main very pleasant 
business relations, extending back to a period when I was a very young man, had a final 
settlement, in which we exchanged receipts in full. I think the precise date was September 
21, 1872. It was then said that all letters on either side, and all papers and scraps of papers 
should be given up, and I supposed they were given up. These letters had been written 
carelessly, as business letters often are. I did get a great many letters from him that day, 
and I gave up all that 1 had; but it seems that these letters had been kept and carefully 
preserved by this man. He claims that Mr. Fisher gave these letters to him ; that he has a 
right to them, and that he has theright to dispose of that correspondence, which is, all of it, 
private. WThen I said to him it was all a private correspondence, he said, “ Why, a public man 
has no private correspondence—can have no private correspondence.” He says, “The letter 
of a public man is public.” That was the ground he took in conversation, and especially if a 
letter was not marked “private.” Some of these letters, however, are marked “private some 
are marked “ personal,” and some “ confidential.” I insisted that it was the grossest pos¬ 
sible outrage. I said, “ You take these letters before the committee without the committee 
designing me any wrong; they go out to the world, and then when it is seen that they have 
no possible relevancy, all that there is pbjectionable in the publication has been achieved 
and accomplished, and it will be too late for me to interpose any objection to them. In other 
words, the very test of their admissibility involves all that I myself protest against, which 
is the use of entirely private letters which have no relevancy whateve r to the case in hand 
I took that ground, and on that ground I stand now. I justify myself in not returning the 
letters. It was he that was in unlawful possession of those letters. He had no right to those 
letters. I take that ground most distinctly, that there are but two men that can possess a 
rightful interest in a private correspondence—the writer and the person written to—and on 
that right I stand. Now I shall produce the letter with great freedom on which Mr. Mul¬ 
ligan has based his testimony that I acknowledged having received the .|64,000, and I shall 
show you that it has no relation to that subject. 

Mr. Huston. Make your statement as to the interview between you and him. I do 
not suppose it is necessary for you to go into what you expect to prove. 

The Witness. Very well. 

By Mr. Frye : 
Q. Do not some of those letters relate to matters transpiring long before you became a 

member of Congress ?—A. Yes ; long before I became a member of Congress for the firs 
time. 

By Mr. HUNTON: 
Q. As I understand you, and as I especially understand from Mr. Mulligan, you had 

possession of those letters on two different occasions ¥—A. Yes. 



108 THE DISPOSAL OF THE SUBSIDIES GRANTED 

Q. On the first occasion you promised to return them ?—A. It did not assume so formal a 
shape as a promise. I thought he exhibited a little hesitancy in handing the letters to me, 
and I said, “ You don’t think I would keep them, do you ? ” It was rather an interjectional 
remark. I do not know whether Mr. Fisher or Mr. Atkins was in the room when I first 
got them, but both of them came in while I was reading and looking over the letters. I 
handed them back to Mr. Mulligan. 

Q. Why did you have the second interview in Mr. Mulligan’s room in the absence of those 
two gentlemen?—A. It was Mr. Mulligan who had left the room, not 1. He had left the 
lower parlor where Mr. Atkins, Mr. Fisher, and I were sitting. I wanted to satisfy myself 
as to a specific letter. Fifteen letters make a rather voluminous correspondence to remem¬ 
ber all about. I -went and told him I should like to see a specific letter, and he handed me 
the package. 

Q. When you got the letters the second time it was your intention to return them to Mr. 
Mulligan?—A. Yes. 

Q. You changed your intention upon his declaration that if his veracity were assailed he 
would publish the letters ?—A. Yes ; that he would attack me if anybody else attacked him. 

Mr. Hunton. I ask at your hands the production of those letters for the purpose of perusal 
by the committee, and not for publication, that the committee may see for themselves whether 
they bear upon the question. 

Mr. Blaine. In private. 
Mr. Hunton. No, sir; with no privacy. But I certainly will not make them public 

unless they bear upon the question. 
Mr. Blaine. I will take occasion to consult my counsel in regard to it. 
Mr. Hunton. You decline, then, to produce them ? 
Mr. Blaine. For the present, I decline. 
Air. Hunton. I understand from the testimony of Mr. Mulligan that you got at some 

time a memorandum made by him ?—A. I did, sir. 
Q. I ask for the production of that.—A. If the letters are private—if he has no rightful 

ownership to those letters, he has no right to that memorandum. 
Q. That is private property.—A. But it is based upon private letters. If I have a right 

to a letter, and it is solely mine, no man has a right to a copy of it. I did not know when I 
got the package that it was there at all. 

Air. AIulligan. I beg your pardon, because you went over the package and saw it. 
Air. Blaine, (to Mr. Mulligan.) Did I know that that memorandum was in the pack¬ 

age when I first got the letters'? 
Air. AIulligan. Not until after you went out, and I asked you when you came back 

to give me the memorandum ; you refused, and then I told you in the presence of these 
other gentlemen to keep your letters, and that I should make this statement to the commit¬ 
tee in the morning. 

Air. Blaine. Yes ; and I told you to go ahead. If you had not made the statement, I 
should, undoubtedly, have made it for you. 

Air. Hunton, (to Air. Blaine.) I ask for the production of that memorandum. 
Mr. Blaine. I decline to produce it, for the present, for the same reason as I have given 

in the case of the letters. 

By Air. Hunton : 
Q. Then do I understand you to refuse to deliver these letters, or to ask for time to con¬ 

sider the question?—A. O, I ask for time. I have not said that I declined to produce them, 
but that I decline to do so at this time. I make the declaration that I shall take the advice of 
counsel, whose eminence will command respect everywhere; and everything in those letters 
that, in the judgment of those counselors, bears, directly or indirectly, upon the subject-mat 
ter of this investigation shall be produced here. If beyound that you ask me to produce 
letters which are entirely and absolutely private, and which have no relevancy or reference 
whatever to this investigation, I must, for the present, suspend my answer to that, for I 
have got, probably, many thousand letters in my house to-day- 

Mr. (Hunton, (interposing.) I have not the remotest desire to see your private letters 
or anything that does not bear upon the question before us. 

Air. Ashe. Nor have I. 
Air. Hunton. These letters were brought here by the witness, (Mulligan.) supposing 

they might be of value in the examination, and until the committee is satisfied by a perusal 
of these letters, I, for one, shall insist upon their production. 

Mr. Blaine. We will not make an issue on that point to-day. I will only remark that 
I know the powers of the committee, and I know what private rights are. I know that the 
possession of private papers is a constitutional right. 

Air. Huntcn. I have no desire to exercise any right or power that the committee has 
not the full right to do. 

Air. Blaine. I do not think you do ; nor have I made up my mind at all as to whether 
or not I will put all the papers before the committee ; but I beg the committee to observe 
that when I voluntarily went home and took two of the most intelligent men in Washington, 
and read to them every word in those letters, it is not to be supposed that they are letters 
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that will 11 disgrace me before the world,” and “bring my wife and children in sirrowto 
the grave,” and “ destroy my whole political influence.” Besides I propose to read them to 
two eminent lawyers this evening. 

By Mr. Lawrence: 

Q. You have said that certain statements of Mr. Mulligan were “fancy explain that._ 
A. Yes ; I will explain that. The conversation w'as a long one. Mr. Mulligan was talking 
freely about this thing generally. I will say here that I was surprised that Mr. Mulligan 
turned up here unfriendly to me, although I know a reason why I think he is unfriendly to 
me. I have known Mr. Mulligan a long time, and he was a confidential clerk of a brother- 
in-law of mine, in a large mercantile business, for a long time. I was familiar with him in 
the counting-room, and the relations between us were of the most confidential character. 
We have had a great deal of conversation at times. He is a man of intelligence, and a man 
of marked character in many respects ; but he is a man of very tremendous prejudices, 
and of most intense political convictions. He is a man who believes that the republican 
party is the very gate of hell, and the destruction of the world. 

Mr. Hunton. There has been no inquiry made by the committee as to anything polit¬ 
ical ; on the contrary, it has been studiously avoided. 

Mr. Blaine. Then I withdraw that remark. I was only going to throw some light on a 
conversation which Judge Lawrence asked me about. Mr. Mulligan was commenting upon 
the miseries of public life, and said it was a miserable thing to be in public life, and won¬ 
dered that anybody could be induced to go into it. He spoke about going abroad ; said he 
had been here some twenty-odd years, and spoke of going abroad to visit his friends. I said, 
“ I wonder you do not get tired of the humdrum life of the counting-room and I jokingly 
remarked whether he would not like to go abroad in some official capacity. As he has 
represented here, it would be inferred that I had asked him to accept a consulship ; but there 
was nothing of the kind whatever. I would not say that Mr. Mulligan falsifies ; I do not 
want to say that at all. There might have been room for his putting a construction on 
what I said. When a man gets a little mad he will sometimes put unwarranted construc¬ 
tions upon conversation; but it is absurd to say, or to think, that 1 offered him fee or reward 
or anything else for those letters. 

By Mr. Lawrence : 
Q. Was anything said about suicide?—A. Not a word in the world. 
Mr. Mulligan. Mr. Blaine, do you say on your oath that you did not say “ suicide !” 
Mr. Blaine. I do, most certainly. 
Mr. Mulligan. You do ? 
Mr. Blaine. I do, most decidedly. I think the gentlemen who read the letters last night 

would think that I committed suicide on a pretty cheap basis. I will remark, in passing, 
that one of those gentlemen said, after hearing those letters, that he wondered I cared any¬ 
thing about getting possession of them. 

Washington, June 2, 1876. 
James G. Blaine recalled. 

By Mr. Hunton : 
Question. I renew the request that was made yesterday, and ask at your hands the pro¬ 

duction of the letters in your possession that were obtained from the witness, Mr. Mulligan, 
so that they may be inspected by the committee.—A. I stated yesterday that I would submit 
the case to two eminent counsel and would be guided by them. I had previously submitted 
the case to several personal friends, reading the letters to them fully. 1 did this to show the 
utter falsity of the statement of the witness in regard to their character as in anywise com¬ 
promising my honor or integrity or my official or personal relations in life. I did that with 
personal and intimate friends in order to get their judgment, and in order by the fact 
itself to show that all the story of their being letters in any way damaging to my reputation 
or in the slightest degree tending to discredit or dishonor me is totally without foundation. 
Upon the other question that I stated to the committee—the question of the legal right, I 
said, as you will remember, I would take the opinion of counsel and be guided by that. I 
selected two eminent lawyers, and they went over every letter, read it and reread it and ques¬ 
tioned me upon it to see if there were in it anything direct, indirect, even latent that 
bore upon the jurisdiction of this committee, the resolution being before them and all the 
tacts appertaining to it being within their knowledge. They have given'me this opinion: 

Washington, June 2, 1876. 
The Hon. James G. Blaine has laid before us fifteen letters written by him to Warren 

Fisher, jr., between the years 1864 and 1872, inclusive, and three other papers in the same 
package—making eighteen papers in all—which he informs us he received from James Mul¬ 
ligan on the 31st day of May, 1876, at the Riggs House in the city of Washington. 
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We have carefully examined these letters and papers at Mr. Blaine’s request, with intent 
to ascertain whether they relate to the subject-matter which the Judiciary Committee of the 
House of Representatives are authorized to inquire into by resolution of the House passed 
May 3, 1876. 

We do not hesitate to say that the letters and papers aforesaid have no relevancy whatever 
to the matter under inquiry. We have no doubt the committee itself would decide the ques¬ 
tion of their relevance the same wray. As a result of this it follows that Mr. Blaine having 
the letters and papers in his possession is not bound to surrender them. Referring to Mr. 

i Blaine’s private affairs, and being wholly beyond the range of the investigation which the 
committee is authorized to make, it would be most unjust and tyrannical, as well as illegal, 
to demand their production. We advise Mr. Blaine to assert his right as an American citizen 
and resist any such demand to the last extremity. 

J. S. BLACK, 
MATT. H. CARPENTER, 

Counselors at Law. 
By Mr. Hun ton: 

Q. Then the committee is to understand that you decline to produce these letters, or any 
one of them ?—A. Yes. 

Q. It appeared in testimony yesterday from Mr. Mulligan, and also from your statement, 
hat you had among those letters a memorandum made out by Mr. Mulligan himself, con¬ 
taining, as I understand, a synopsis of the contents of those letters; the committee request 
you to produce and lay before the committee that memorandum w’hich you obtained from 
Mr. Mulligan.—A. I decline to do so, on the ground that if the letters are mine rightfully, 
any copy of or abstract of them is mine rightfully. 

Q. Does this memorandum contain an abstract or a mere synopsis of their contents?—A. 
A very brief synopsis—scarcely any synopsis at all. 

Q. Is it a copy ora mere statement of their contents?—A. It is rather an index than other¬ 
wise. 

Q. Are the words of the memorandum the words of the letters ?—A. No ; I think not in 
a single instance. 

Q. Then it is a mere statement of the substance of the letters ?—A. Yes. 

Washington, D. C., June 3, 1876. 
Elisha Atkins recalled. 
Mr. Hunton. [To Mr. Blaine.] I have no objection, if you desire it, Mr. Blaine, that 

you shall examine Mr. Atkins, or, if you wish, I will conduct the examination. 
Mr. Blaine. I will ask him a few questions. 

By Mr. Blaine : 
Question. Did you ever say to Mr. Mulligan, or in Mr. Mulligan’s presence, that I was 

the owner, or was understood to be the owner, or in any way suspected of being the owner, 
of the land-grant bonds of the Little Rock, and Fort Smith Railroad that went through 
Thomas A. Scott to the Union Pacific Railroad Company?—Answer. I never told anybody 
that you owned any of those bonds, or had anything to do with them. I never said to Mr. 
Mufligan or anybody else that those bonds came from you. 

Q. You never understood that they had ?—A. I never knew the fact, and could not state 
it. I had no means of knowing it. I hope Mr. Mulligan will refresh his memory, and cor¬ 
rect his testimony upon that point. He must see that I could not know it. If you will 
allow me, Mr. Chairman, I have put upon paper a memorandum, which I read to Mr. Mulli¬ 
gan, so that there will be no misunderstanding about it. I jotted this down this morning, 
in the presence of Mr. Mulligan, and read it to him, [reading:] “I wish to correct an 
error that Mr. Mulligan has made in his testimony, that I told him that the bonds held by 
the Union Pacific Railroad were Mr. Blaine’s bonds. My memory is this : Some four or 
five years ago, or probably in the summer of 1872, a project was started to re-organize the 
Little Rock and Fort Smith Railroad Company, and finish the road without resorting to a 
foreclosure. I owned some of the bonds. Mr. Fisher knew most of the bondholders. I 
called several times at his office to talk the matter over. In canvassing the list of bond¬ 
holders, I mentioned the Union Pacific Railroad Company as the holder of $75,000 of the 
bonds. The question was asked how they got them. I replied they came to the company 
through President Scott. The theory was immediately started by Mr. Fisher ”—I wrote it 
in this memorandum originally, “ I believe Mr. Fisher or Mr. Mulligan but it is proper to 
say that on consultation with Mr. Mulligan I have erased his name, and it now reads, 
“Mr. Fisher.” “The theory was immediately started by Mr. Fisher that they were part of 
some bonds that had been redeemed by Mr. Blaine from his friends in Maine, and from him 
found their way to Colonel Scott. I only knew of this redemption by Mr. Blaine through 
Mr. Fisher or Mr. Mulligan, and could never have told them, or anybody else, that they weie 
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Mr. Blaine’s bonds, for I had no means of knowiug. It was not possible that I should know 
it if they were Mr. Blaine’s bonds. About this time I had very little acquaintance withMr. 
Blaine. I knew him by sight, and he knew me, and that was about all.” 

Q. These were land-grant bonds ?—A. I do not know what they were. I never put my 
eyes on them. 

Q. You never saw them in the hands of the Union Pacific Railroad Company ?—A. I 
never saw them. 

Mr. Blaine. That fact has been put in evidence already. The committee can ascertain 
that by reference to the memorandum-book. The bonds are given there. 

Q. The suggestion was made in your presence in some way that those were a part of the 
bonds that had been redeemed from the Maine people ?—A. Yes. The suggestion, I am clear 
in my own mind, came from them, and not from me. 1 did not know, until they told me of 
it, that you had redeemed the bonds from them. 

Q. Mr. Mulligan testified that the great mass of the bonds that were sold to the Maine 
people were first-mortgage bonds, and entirely different bonds from the land-grant bonds. 
What I wanted to get from this testimony is that it was impossible that the land-grant bonds 
that went into the Union Pacific Railroad could have been the same land-grant bonds that 
had been taken back from the Maine people. 

Mr. Hunton. It is not right, Mr. Blaine, to state to one witness what another witness 
has deposed to. You can ask him what the facts were. 

The Witness. The best answer to that is, that the committee has the numbers of these 
bonds. That memorandum brought by Mr. Rollins will show whether they were land-grant 
bonds or first-mortgage. 

Mr. Blaine. That is all admitted uniformly by the testimony, that they were land-grant 
bonds. 

Q. Was it in your parlor at the Riggs Hotel that I had an interview with Mr. Mulligan 
about the delivery of certain letters?—A. It was. 

Q. The conversation was quite general between us ?—A. Yes. 
Q. What was the general purport of the conversation?—A. The general purport of it 

was that you were persuading him to give those letters to you as your private letters. 
Q. What ground did I put it on?—A. Upon the ground that they were your private prop¬ 

erty, and had no reference, so far as you knew, to this transaction before the committee. 
Q. I had them in my hand reading them part of the time ?—A. I came into the room when 

you had them in your hand reading them, and seeing that you had them I went out. 
Q. Afterward this conversation took place ?—A. And before that, also ; before and after; 

when he declined in the most positive manner to give you those letters, that was after you 
read them. 

Q. Do you remember any formal expression that he made in saying that he would not give 
them up ?—A. It was rather a rough one. 

Q. State it.—A. Perhaps the committee will excuse me if I do not quote his language. 
Mr. Hunton. I do not see the relevancy of the expressions used by the witness Mr. 

Mulligan in his refusal to give up the letters. I am willing to hear how it is relevant. Any¬ 
thing that you can prove by this witness to contradict Mr. Mulligan I agree is testimony. 

Mr. Blaine. I should like to know what Mr. Mulligan said in declining to give them up. 
Mr. Frye. It is a well-settled rule of evidence, as I understand it, that when a conversa¬ 

tion or a portion of a conversation is put in evidence, the other party affected by it is entitled 
to the whole transaction. 

Mr. Hunton. I agree with you. 
Mr. Frye. A portion of this conversation has been put into this case by the witness Mul¬ 

ligan. Mr. Blaine is now desirous of having the balance of it from this witness. 

By Mr. Hunton : 
Q. Is this a part of the first conversation?—A. No, sir; it was the second. This em¬ 

phatic language that Mr. Mulligan used, I think, was at the second interview. 
Mr. Frye. But it has been testified to by Mr. Mulligan. 
Mr. Hunton. If Mr. Blaine desires to go into that question, the whole conversation 

between Mr. Mulligan and Mr. Blaine should be stated. 
Mr. Blaine. Certainly; let Mr. Atkins state anything that there was about it. 
Mr. Hunton. Not anything that there was about it; but the whole of it. 
Mr. Blaine. I will first bring out a few points that I think will not be objected to. When 

I came down to your room in possession of the letters afterward, in the evening- 
The Witness. Excuse me, sir; you first had the letters, and read them. 
Q. In your room ?—A. In my room ; and you told me you had returned them to Mr. Mul¬ 

ligan. Mr. Mulligan left my room for his own, and you left for the purpose, as I under¬ 
stood, of getting one of those letters. 

Q. Of looking at it more particularly ?—A. Looking at it more particularly. I suggested 
to Mr. Mulligan to deliver these letters to Mr. Fisher, and to nobody else. I thought he 
would be the proper custodian of them. They were perfectly safe in his hands. 

Q. Did not I join in that request?—A. Yes. 
Q. After I had possession of the letters, did I not offer them to Mr. Fisher, and did he 

not decline them ?—A. Yes ; and you offered them to me to read, and I declined. 
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Q. Did I not then say to Mr. Fisher, “You probably are the more proper custodian of 
these, because they were sent to you, and were in your possession ; if you desire those 
letters I will give them to you ? ”—A. Yes. 

Q. What did Mr. Fisher say ?—A. He said, “ I do not want them.” He had previously 
invited Mr. Mulligan to give them up, but seeing the feeling that had risen between you two, 
he did not want to step in between you, I suppose. He wished him to give them up to 
you, but after this feeling was gotten up between you and Mr. Mulligan, Mr. Fisher did not 
probably want to interfere. 

Q. What did Mr. Mulligan say he should feel justified in doing with these letters?—A. 
When you came down with the letters in your hands ? 

Mr. Blaine. Yes. 
The Witness. You stated what Mr. Mulligan had stated. 
Mr. Blaine. Just go on and state the conversation. 
Mr. Hunton. State the whole conversation that occurred in your presence between Mr. 

Mulligan and Mr. Blaine, and anything you may have said when those two gentlemen were 
present, or anything that Mr. Fisher may have said when Mr. Blaine and Mr. Mulligan were 
present. 

The Witness. Mr. Blaine entered my room with the letters in his hand. 
Mr. Hunton. When was that; was that after he had gotten the letters? 
A. Yes ; he had gotten them from Mr. Mulligan. 
Q. The last time ?—A. The last time. He said that Mr. Mulligan had told him- 
Q. Was Mr. Mulligan present ?—A. No, sir, he was not. 
Mr. Hunton. You must not state what occurred when Mr. Mulligan was not present. 
The Witness. Mr. Mulligan immediately followed in. Mr. Blaine said, “Mulligan is 

coming down, and I want him to repeat his language to you.” Mr. Mulligan demanded 
that Mr. Blaine should return him the letters. [To Mr. Blaine.] You then asked him again 
what he intended to do with those letters. He said that he intended to publish them if it 
were necessaryif anybody impugned his testimony he should publish them. Said he, “ I 
will publish those letters if anybody, anywhere, at any time, should attack me.” He said 
this in the most emphatic language. Excuse me, gentlemen, for not using it. He said, “ I 
will have these letters in print.” You asked him if he would give you the letters after the 
examination, and he said, “ No, sir; I shall keep them for my own purposes ; and if my 
testimony or my character is ever called in question I shall publish them at any future 
time.” 

Q. Then I suggested to him with some emphasis the injustice of publishing those private 
letters of mine because somebody else might attack him ?—A. You did so in the very 
strongest terms. 

Q. And that was re-enforced by you ?—A. Yes, sir. 
Q. Have you said all that you remember about the conversation?—A. I believe I have 

answered all your questions. 
Q. Do you remember anything else about the conversation ?—A. Nothing material; there 

was a good deal of excitement on the part of Mr. Mulligan. 
Q. Mr. Mulligan testified under oath that he was friendly to me- 
The Chairman, (interposing.) The better plan, if you will excuse me, would be to ask 

the question in such form as will not require you to state what Mr. Mulligan said. 
Q. Do you know whether Mr. Mulligan is friendly to me ?—A. I should not from his ac¬ 

tions judge so. 
Q. I do not allude to actions here; but have you any knowledge which came lo you be¬ 

fore coming from Boston that would indicate unfriendliness on his part?—A. On different 
occasions, in conversation with Mr. Mulligan, he has not expressed himself as on friendly 
terms with you. 

Q. Did he not show some considerable asperity toward me?—A. Well, sir, Mulligan is 
impulsive, and perhaps he did not intend to. t 

Q. Did you have any reason to know why he was unfriendly ?—A. He was apparently 
laboring under some sense of wrong; I did not know until recently what it was. 

Q. Some sense of wrong I had done to him.—A. Yes. 
Q. Some years ago ?—A. Some years ago. 
Mr. Hunton. I must say, Mr. Blaine, I do not think this is a proper mode of examina¬ 

tion. 
Mr. Blaine. I have merely adopted your suggestion, that this is not so much a judicial 

inquiry as an inquisition. What I want to establish is, that the witness (Mulligan) came 
here full of venom and malignity toward me. 

Mr. Hunton. The mode of examination is what is objectionable. Ask the witness 
what he knows. 

Mr. Blaine. The reason why I put those questions is, that Mr. Frye feels some delicacy 
about acting in this way. Is there any delicacy, Mr. Chairman, about his asking questions 
for me? 

Mr. Hunton. That is a question that Mr. Frye must decide for himself. 
Mr. Blaine. But is there on your part ? 
Mr. Hunton. I shall not interpose any objection. Mr. Frye has asked a good many 
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questions, and I have not interposed any objection. The propriety or delicacy must be de¬ 
cided by Mr. Frye. I shall not object to any human being asking a question which is 
calculated to elicit the truth. 

Mr. Frye. The papers have spoken of me as appearing here as counsel for Mr. Blaine. 
I do not appear here as counsel for Mr. Blaine ; I do not wish so to appear; but I appear 
simply as a friend of Mr. Blaine’s, and as a person acquainted with the law. 

Mr. Blaine. It may be that my questions in some cases are such as in a court of law 
would not in all respects be admissible; but I think my questions were very much more 
restricted than were those to the witness, Mulligan, by the committee. 

Mr. H [inton. If they are in proper form, there will be no difficulty. 
Mr. Frye. Mr. Blaine asked this witness whether or not he had any conversation with 

Mr. Mulligan at any time prior to this inquiry, in which he has obtained any knowledge of 
Mr. Mulligan’s feelings in relation to Mr. Blaine. lie says he has. Now, I should like to 
ask him what those conversations were which led him to that conclusion ? 

The Witness. I do not know how I can give you a definite answer. The conversations 
that I have had with Mr. Mulligan were very brief, and the impressions produced upon my 
mind from those were that Mr. Mulligan was not Mr. Blaine’s friend. 

Q. State the conversation.—A. I cannot recall. 
Q. Do you remember any conversation between yourself and Mr. Mulligan which caused 

this impression ? 
The Witness. The general tenor of the conversation. 
Mr. Frye. Give us the general tenor. 
The Witness. Mr. Mulligan will remember that a few weeks ago he was in my office on 

some other business, and we had a conversation, (the matter lasted perhaps three minutes,) 
and I said, “How is your friend, Mr. Blaine, getting along?” I then thought that I had 
touched a nerve, for he said, “.I do not know much about Mr. Blaine,” or something of that 
kind. I do not know whether I would say positively that he said Blaine would not get the 
nomination, but it was something to that effect. 

Q. You asked him how his friend was getting along ?—A. Yes. 
Q. What was bis reply to thatA. I think he said in a general way he did not know 

much about Mr. Blaine. I will not undertake to give his language, and I cannot do it; but 
the impression left upon my mind- 

Mr. Hunton, (interposing.) We want the conversation, not the impression; give us the 
conversation which produced the impression. 

A. I am unable to give yoif the words that passed ; perhaps there were not more than a 
dozen words that passed between us. 

Q. Give those dozen', or the substance of those dozen words that did pass.—A. I think 
that Mulligan’s memory is better than mine, and he can state it for himself. I will not un¬ 
dertake to give the language ; the irfipression was left on my mind that Mr. Mulligan was 
not particularly friendly to Mr. Blaine. 

Q. What were the words that left that impression upon your mind ? That is the point we 
want to get at.—A. It is my impression that they were in reference to Mr. Blaine’s nomination. 
I cannot say positively about that; but I think in an off-hand way something was said about 
his nomination, and Mr. Mulligan expressed himself as of the opinion that Mr. Blaine would 
not get the nomination. I think that was it; that he was not the man, or something of 
that kind- 

Q. That he was not the man for the nomination ?—A. That is my impression. 
Q. And that was the conversation that caused the impression on your mind, that he was 

not friendly to Mr. Blaine ?—-A. Yes. 
Q. Do you suppose that every man that does not want Mr. Blaine to get tbe nomination 

is his enemy?—A. No ; I do not think he is, sir. 

By Mr. Blaine : 
Q. Do you know or have you heard any reason for Mr. Mulligan being unfriendly to me ? 

—A. Mr. Mulligan told me recently of some matters that passed between you years ago, 
but never intimated anything of the kind before. 

Q. What were those?—A. Well; he thought you did not settle with him as you ought to 
have done in the settlement of some accounts some fifteen years ago ; that you did not treat 
him right. 

Q. Between whom ?—A. Between him and your brother-in-law. 
Q. Between Mr. Mulligan and my brother-in-law ?—A. Yes; I believe I understood him 

to say you were umpire, and he thought you did not treat him right in that you favored your 
brother-in-law, Mr. Jacob Stanwood, rather than him. 

Q. In what relation had Mr. Mulligan been standing to my brother-in-law ?—A. I only 
know from what he told me. 

Q. Well, what did he tell you ?—A. I have been told that he was confidential clerk to Mr. 
Stanwood, (I did not know him then,) the same as he has been to Mr. Fisher. 

Q. Do you know under what circumstances they parted ?—A. Only what Mr. Mulligan told 
me the ether day, that he had not been able to get a settlement, and the matter was rather 
left in your hands, and he thought you went back on him; that was his expression. 

H. Mis. 176, pt. 1-8 
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Q. Do you know what Mr. Mulligan’s relations were with my brother-in-law during the 
last years of my brother-in-law’s life ?—A. I did not know Mr. Mulligan until I became ac¬ 
quainted with Mr. Fisher. 

By Mr. Huntox : 
Q. When did you reach Washington City?—A. Last Wednesday morning, sir. 
Q. Then you did not come with Mr. Mulligan and Mr. Fisher?—A. I did not, sir ; but by 

accident I went to the same hotel. 
Q. When did you see Mr. Blaine?—A. I saw him when I came here on the first examina¬ 

tion, lying upon that sofa. 
Q. That was your first interview with him after coming here ?—A. Yes. 
Q. You speak of Mr. Mulligan being unfriendly to Mr. Blaine. Can you detail any other 

expression that fell from Mr. Mulligan that indicated any unfriendliness except that which 
related to his being an unfit man for the nomination ?—A. I cannot fix any particu¬ 
lar conversation. I was frequently in and out of Mr. Fisher’s office, and had occasional 
conversations with Mr. Mulligan. I know that when Mr. Blaine’s name was mentioned the 
impression was left on my mind that he was no particular friend of Mr. Blaine’s. 

Q. No particular friend ?—A. Yes ; not a particular friend of Mr. Blaine’s. 
Q. Did he leave an impression that he was an enemy ?—A. No, sir. 
Q. The only impression was that he was not a particular friend ?—A. Yes ; I believe we 

never talked politics together. 
Q. Was this want of hiendship for Mr. Blaine which he indicated personal or political ? 

—A. Personal. 
Q. Personal, you say ?—A. Entirely personal, sir. 
Q. Were you present when Mr. Blaine came down from Mr. Mulligan’s room with those 

two letters ?—A. Yes ; I was in my room when he came in. 
Q. Mr. Mulligan followed soon afterward ?—A. Yes. 
Q. When Mr. Mulligan came in did he or not demand those letters from Mr. Blaine ?— 

A. He did, sir, emphatically, and Mr. Blaine said distinctly that he would not give them 
up on the representations he (Mulligan) had made, and (repeated what he had said ; 
and he got Mr. Mulligan to repeat what Mr. Mulligan had said, which Mr. Mulligan did 
without hesitation—what he had said in his own room. 

By Mr. Blaine : 
Q. Repeat that.—A. Mr. Blaine asked him if he would give him up these letters ; 

Mulligan said, “No.” Mr. Blaine said, “Won’t you return them to me ?” Mr. Mulligan 
said, “No.” Then Mr. Blaine asked him what use he intended to make of them, and if he 
would give him up the letters after the committee were through with him. Mr. Mulligan 
said, “No.” Mr. Blaine said, “ They are my property.” Mr. Mulligan said, “ I will hold 
them.” He then repeated his object in holding them, saying that it was that if at any 
future time anybody should make any charges against him, impugning his varacity or 
his character—anybody, anywhere, at any time—he intended to publish these letters in his 
defense. 

Q. Did he say this with a great many oaths, and in great anger ?—A. There was a good 
deal of excitement about it. 

Q. Did he say he would not give these up to “ God Almighty or his father?”—A. Mr. Mul¬ 
ligan used very different language to that which he is in the habit of using; I would say 
that. Generally he uses the language of a gentleman, but in this instance he was under 
great excitement, and used language that ho would not use under other circumstances. 

Q. Did he use the language that I mentioned ?—A. If I must answer it, I must say he 
did. 

By Mr. Hunton : 
Q. How long have you known Mr. Mulligan ?—A. I can hardly tell; I have known 

him ever since his connection with the Adams Sugar Refinery ; not before that. 
Q. How long is that?—A. I will have to leave that to Mr. Mulligan to satte, as to when 

he became clerk of the Adams Sugar Refinery. 
Mr. Mulligan. In 1865. 
The Witness. Well, I have known him ever since that. 
Q. What is Mr. Mulligan’s reputation ?—A. I never heard anything against it. 
0. What is his reputation for truth and veracity ?—A. I never doubted anything he 

said. 
Q. In the conversation with Mr. Blaine as referred to, in which Mr. Mulligan used some 

profane expression, was he laboring under great excitement?—A. Mr. Mulligan was labor¬ 
ing under great excitement. I thought I had expressed that distinctly. 

Q. You stated a while ago that you did not know of Mr. Blaine’s putting off on the 
Union Pacific Railroad any bonds of the Little Rock and Fort Smith ?—A. I said so, and I 
repeat it most emphatically. 

Q. Had you heard it ?—A. I had heard street-rumors. 
A. I did hot ask for street-rumors.—A. That is all I can tell you. I never beard any 

member of our executive committee who took those bonds speak of Mr.- Blaine’s name'in 
connection with those bonds, or anybody’s but Mr. Thomas Scott. 
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Q. I did not ask you to tell whether you had heard it from the executive committee of 
the Union Pacific Railroad Company. What I asked you was whether you had heard it 
from anybody.—A. I heard it from no one, anything more than this surmise that was 
started, as I say, in Mr. Fisher’s office. 

Q. Then you did hear the surmise of Mr. Fisher?—A. Yes ; and I said that it was from 
Mr. Mulligan to Mr. Fisher. Maybe Mr. Mulligan would object to my saying it was from 
him. It was from one of the two on that occasion. 

Q. State what Mr. Fisher said on that occasion.—A. Mr. Fisher, or whichever it was, 
said that those are probably some of Blaine’s bonds that he has taken up from his eastern 
friends and sold to Tom Scott. 

Q. Did you ever hear it alluded to afterward ?—A. Yes ; I think I must have, in conver¬ 
sation with those same gentlemen. I do not know as I have from anybody else. 

Q. When Mr. Blaine and Mr. Mulligan came down to you what was the purpose of that 
visit to you, (speaking now of that interview in 1872 '/)—A. The purpose of that visit to me was 
to settle up, so far as I was concerned, a subscription or contribution that had been made 
by sundry parties to some Northern Pacific stock and bonds to be put in my name, and to 
be held by me in trust for the parties contributing. 

Q. You heard no reference made to Mr. Mullgan or Mr. Blaine during that interview in 
1872 about the Little Rock and Fort Smith bonds which were sold for $64,000 by Mr. 
Blaine ?—A. I do not think that I heard any reference to those particular bonds ; hut this 
conversation I recollect distinctly, that Mr. Mulligan said to Mr. Blaine, (not as the news¬ 
papers have put it that I said to Mr. Blaine,) Mr. Mulligan said to Mr. Blaine, “You could 
not have lost by that transaction, because I know where you sold a large amount of those 
bonds at 80.’’ 

Q. What did Mr. Blaine reply?—A. I think he said nothing, sir. I do not know. I do 
not recollect that the Union Pacific was mentioned in connection with his having sold them 
out. 

Q. You do not remember that it had any connection with the Union Pacific ?—A. I do not 
remember that it had. 

Q. You did not give any intimation of that sort at that time ?—A. No, sir. I know what 
Mr. Mulligan says. I have no doubt it is an honest difference of opinion. I have no doubt 
that Mr. Mulligan got his impression somehow, and that it was an honest one. 

By Mr. Hunton : 
Q. Can you state what Mr. Mulligan did say, so far as what passed between himself and 

Mr. Blaine ?—A. His testimony and mine agree fully as to that. 
Q. As to what occurred in that interview?—A. Yes. 

By Mr. Blaine r 
Q. But not as to any mention being made of the Union Pacific Railroad ? 
Mr. Hunton. Pie states that his testimony, as to what occurred between you and Mr. 

Mulligan in 1872, agrees with that of Mr. Mulligan. 
Mr. Blaine. He has just stated that no Union Pacific bonds were mentioned at all. 
Mr. Hunton. That is so ; and I think Mr. Mulligan has said the same thing. 

By Mr. Frye : 
Q. If he had said Union Pacific Railroad it would have attracted your attention, would 

it not ?—A. Yes, at once ; and I should have asked an explanation. 

By Mr. Blaine : 
Q. So, then, there was nothing in that conversation directing attention to the Union 

Pacific Railroad ?—A. Nothing whatever. 

By Mr. Hunton : 
Q. Did you telegraph Mr. Blaine before coming to Washington?—A. Yes, sir. 
Q. What about?—A. In reply to a dispatch from him. 
Q. What did Mr. Blaine telegraph to you?—A. He telegraphed, asking if I would come 

to Washington. 

By Mr. Blaine : 
Q. That was before you were summoned ?—A. That was before I was summoned. I sup¬ 

posed you wanted me to appear before this committee. 

By Mr. Hunton : 
Q. When was that telegram received ?—A. It must have been Saturday. 
Q. Last Saturday ?—A. Last Saturday or Friday. 
Q. When was the subpoena served upon you ?—A. Saturday afternoon, I think. 
Q. It was the same day, then, that you had got the telegram from Mr. Blaine ?—A. Yes. 
Q. State what was in the telegram which you received from Mr. Blaine.—A. As I re¬ 

member it, it says, “Come to Washington at once.” It was a short telegram. I do not 
know whether there was anything else in it or not. “Come immediately,” or “ You will do 
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me a favor by coming immediately,” something of that kind. I have not got it with me. 
I replied to Mr. Blaine that I had no summons, and that I thought it not well for me to ap¬ 
pear in Washington without being asked to come. 

Q. Is that all you replied to Mr. Blaine ?—A. That was the tenor of my dispatch. I sup¬ 
pose Mr. Blaine has the dispatch. 

Q. The question I asked was, Was that all your dispatch to Mr. Blaine? Did you not 
say something in that dispatch to Mr. Blaine about Mr. Mulligan and Mr. Fisher being on the 
way here ?—A. No, sir, 

Q. You did not state anything at all, except that you did not like to appear, not being sum¬ 
moned ?—A. I did not like to come, not being summoned. If I had known what Mr. 
Blaine wanted in relation to Mr. Aquilla Adams’s letter, which you had in Washington, and 
which we did not then have in Boston, I should have put myself to some inconvenience to 
come. 

Q. Your letter was out at that time, was it not ?—A. No, sir. 
Q. Where did you prepare your letter?—A. At my office, in Boston. 
Q. It was published the same day ?—A. It was published the evening before I left. I 

left the following morning. The Associated Press took it the evening before my departure. 
Mr. Mulligan requested, and obtained leave, to ask a few questions of this witness. 

By Mr. Mulligan : 
Q. If I understood your testimony, you said that the object of going down to your office 

was in relation to something about the Northern Pacific Railroad A. As I understood it, 
yes. 

Q. Was not the object for going down there to settle a matter of memory between your¬ 
self and Mr. Fisher?—A. It certainly was. 

Q. It was to settle the question about Mr. Blaine telling me, in the Parker House, that 
you had no knowledge of these transactions, and I told Mr. Blaine you did. He asked me 
if I would repeat that in your presence, and I said I would. Then he asked me to' come 
down to your office, and I did. What I want to find out is merely the point that we came 
down there and settled that matter of memory between you and me. Did not you say to 
Mr. Blaine, when I came in, and after the question was asked, that Mulligan was right ? 
—A. Certainly. 

Q. Now, if your memory failed you in such a short time why does it not fail you now in 
this transaction about whether or not you told me that them bonds came from Mr. Blaine ? 
—A. That is a broad question. I said to Mr. Blaine that I knew nothing about the corre¬ 
spondence between Mr. Fisher and Mr. Blaine, and I did not. 

Q. I want it down finer than that. In all those letters that we wrote, did not Mr. Fisher and 
I personally come to your office to inspect the letters before we would send them, and did 
not you make a verbal alteration in one that you thought I put too strong, in pencil ?—A. 
I might have done so. 

Mr. Mulligan. There was not a single letter that we did not submit to Mr. Atkins, be- 
. cause we were using his name, to see if it was satisfactory to him. 

The Witness. I should have felt no hesitation in answering that question in the fullest 
manner. There is no reason why I should keep back any knowledge of the letters between 
Mr. Blaine and Mr. Fisher. If I saw them I had forgotten at that time. 

By Mr. Mulligan : 
Q. I do not question your veracity; I am only testing your memory.—A. It is very natural 

that the thing passed through my mind. The management of that business was in the 
hands of Mr. Fisher entirely; I do not think I ever wrote a letter about it, and when I saw 
you, you refreshed my memory, and I said at once to Mr. Blaine, “ I am mistaken.” 

Mr. Blaine. You knew of the sale of the original bonds and stock of the Little Rock 
Road when it was put on the market in Boston ?—A. Yes. 

Q. You were a subscriber ?—A. Unfortunately, I was. 
Q. What was the rate at which you obtained the bonds and stock ? 
The Witness. Do you mean what I paid for them ? 
Mr. Blaine. What was the common rate of subscription in Boston ? 
A. The common rate of subscription was, for instance, $50,000 in money. For that they 

would get $50,000 of first-mortgage bonds, $50,000 of the land-grant bonds, and $50,000 
of each of two classes of stock, making four for one, as they call it, of the face-value. 

Q. Was there not also a little extra of first-mortgage bonds besides those ?—A. I never 
got any. 

Q. But four for one, as they called it, was what you got ?—A. Four for one was what I 
got. 

Q. That was the ordinary way in which things were put upon the market ?—A. I never 
knew of any other way. There were a great many sold in that way I know. 

Mr. Blaine. I only want to show that this was the common way of doing that sort of 
business in Boston. There has been some suggestion that there was a premium or some¬ 
thing of that kind, while the fact was that any of Mr. Fisher’s friends could have got them 
on the same basis. 
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Warren Fisher recalled. 

By Mr. Blaine : 

Question. Do you recollect ever suggesting to me in a letter that I had obtained money 
through Thomas A. Scott, by selling Little Rock bonds to the Union Pacific Railroad?— 
Answer. No, sir, 

Q. Have you any recollection of having ever written such a thing?—A. No, sir. 
Q. Nor of saying any such thing ?—A. No, sir. 
Q. I want to know whether, after I obtained the letters from Mr. Mulligan, I said to you 

in the presence of Mr. Atkins that your title to these letters was superior to mine, and that 
I offered them to you, if you wanted to take them?—A. I think there were such remarks 
made. 

By Mr. Hunton : 
Q. State what these remarks were.—A. They were as he (Mr. Blaine) put them. 
Q. I want you to state them now.—A. He said to Mr. Mulligan that I had a prior right 

to these letters ; that they belonged to me rather than to Mr. Mulligan. 
Q. That was said in the presence of Mr. Mulligan ?—A. That was said in the presence of 

Mr. Mulligan. 

By Mr. Blaine : 
Q. Did I not suggest to you that if you desired those letters I would surrender them ?— 

A. Yes, sir. 
Q. And didn’t you reply that you did not desire the possession of them?—A. I don’t 

think I said that. I don’t remember of saying that. 
Q. What did you say in response to the suggestion that I would give them to you if you 

wanted them ?—A. Mr. Mulligan said he wouldn’t give them. 
Q. But I mean when Mr. Mulligan was not present ? 
Objected to and ruled out. 

By Mr. Hunton : 
Q. Did you get any telegrams from Washington before you left Boston ?—A. I did. 
Q. From whom?—A. From James G. Blaine. 
Q. Where are they ?—A. I don’t know that I kept them. 
Q. State whether you have possession of those telegrams or not.—A. I have not, sir. 
Q. You cannot say whether or not you preserved them in Boston ?—A. I cannot; it was 

hut one telegram. 
Q. State what the character of that telegram was.—A. I think it was about five words— 

“ Come to Washington without fail.” 
Q. When was that ?—A. Saturday; I received it about 12.30. 
Q. What time did you leave Boston ?—A. I left Boston on Monday morning at 10 

o’clock. 
Q. Had you been served with a subpoena at the time you got this telegram ?—A. No, 

sir ; I got my subpoena at 10 minutes or 5 minutes before 3. 
Q. On Saturday ?—A. On Saturday. ’ 
Q. Did you get any other telegram ?—A. No, sir. 
Q. That was the only one ?—A. That was the only one. 
Q. From any source ?—A. From any source. 
Q. You got to Washington, I believe, on Tuesday, didn’t you ?—A. Yes. 

. Q. When did you first see Mr. Blaine ?—A. From half past four to five o’clock. 
Q. Tuesday afternoon ?—A. Tuesday afternoon. 
Q. Where did you see him ?—A. In the barber’s shop. 
Q. Had you not, previous to that, been at Mr. Blaine’s house?—A. No; I had but just 

'arrived. 
Q. Did Mr. Blaine know the time of your expected arrival?—A. He didn’t know that I 

had come, to my knowledge. 
Q. Did you refer to his telegram ?—A. I did not. 
Q. You had just gotten into the hotel when Mr. Blaine made his appearance ?—A. Yes. 
Q. Did you see him after that?—A. Yes. 
Q. Where?—A. At his house. 
Q. Did you go with him from the hotel to his house ?—A. I did not, sir. 
Q. Why did you go to his house, then ?—A. Because he asked me to come there. 
Q. Asked you in this interview that you and he had ?—A. Yes. 
Q. Didn’t he send for you ?—A. Yes, sir. 
Q. Did he write you a note ?—A. Yes, sir; 
Q Have you got that note?—A. No, sir; I think not. 
Q. Can you state the words of it?—A. “You and Mr. Mulligan come to the house this 

evening.” 
Q. That was all that was in it?—A. I think so. 
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By Mr. Blaine: 
Q. Didn’t I say in that note that I wanted to see yon in regard to that Aquilla Adams 

publication about the Northern Pacific Railroad ?—A. I don’t know but you did, and I don’t 
know as you did. I almost forget about it. 

By Mr. Hunton : 
Q. You went up there ?—A. Yes, sir. 
Q. Did Mr. Mulligan go with you ?—A. No, sir. 
Q. Did he go up afterward ?—A. No, sir. 
Q. Was he sent for a second time ?—A. He was. 
Q. Was he sent for a third time?—A. Possibly; I think not, though. 
Q. How came Mr. Mulligan in possession of those letters that are now in possession of 

Mr. Blaine. ?—A. He has always had possession of them. 
Q. Did you know that he was bringing them on to Washington?—A. I did, sir. 
Q. Did you object to his bringing them ?—A. I did, not. 
Q. He brought them, then, with your consent and approbation ?—A. He did, sir. 

By Mr. Lawrence : 
Q. You had had a settlement with Mr. Blaine ?—A. Yes. 
Q. In that settlement was it agreed or arranged that Mr. Blaine should have up all papers 

relating to the subject-matter of the settlement, including these letters in question?—A. I 
supposed that I gave up to Mr. Blaine all the documents and papers that he asked for, and 
as to these letters, I didn’t really know that they were in existence. 

By Mr. Blaine : 
Q. Your understanding was that when we settled up I had got everything ?—A. Every 

business paper. I think you did. In fact I feel sure you did. I think they were destroyed 
in my office. 

By Mr. Hunton : 
Q. You say he got all the letters that it was agreed he should have ?—A. That was my 

impression. 

By Mr. Lawrence : 
Q. Wasn’t he to have these letters also ?—A. If I had known of their being there I think 

I should have mentioned the fact, and if he desired them I should have given them to him 
without doubt. 

By Mr. Hunton : 
Q. Did you keep a letter-book at that time ?—A. No, sir. 
Q. Have you heard Mr. Mulligan’s statement about the correspondence between you and 

Mr. Blaine ?—A. I did not, sir. 
Q. You didn’t hear his statement on that subject ?—A. I couldn’t hear a word of it, sir. 
Q. Did you ever write to Mr. Blaine, or can you recollect that you ever did so, about a 

settlement between you and him ?—A. Yes, sir. 
Q. Did he reply to you that he had lost upon these bonds, which he had to take back from 

his friends in Maine ?-—A. He didn’t reply by letter; he said so by word of mouth. 
Q. Did you reply to Mr. Blaine that he had gotten off some of these bonds at a good price, 

or anything like that ?—A. I think I did. 
Q. What did you mean by that ?—A. I meant that he had resold them. 
Q. To whom ?—A. I didn’t know. 
Q. Didn’t you mention, when that conversation took place, that they had been sold to the 

Union Pacific Railroad Company ?—A. That was what I intended to convey. 
Q. You intended to convey to Mr. Blaine that he had not lost much on those bonds, be¬ 

cause he had got a portion of them off at a good price to the Union Pacific ?—A. Yes, sir. 
Q. How many did you understand that he got off to the Union Pacific ?—A. I did not 

understand any. 
Q. From whom did you understand what you did understand ?—A. Through Mr. Atkins. 
Q. Mr. Atkins did tell you, then, that Mr. Blaine had gotten off some of these Little Rock 

bonds to the Union Pacific?—A. No, sir ; he didn’t tell me any such thing. 
Q. How, then, did you understand it ?—A. That was the inference I drew from his remark. 
Q. What was that remark ?—A. I can’t say precisely, but give it to you as near as I can. 

Mr. Atkins was speaking about a re-organization of the Little Rock and Fort Smith Railroad. 
That re-organization was that the old bondholders, the original bondholders, should go into 
this organization on a certain basis. I do not remember what that basis was. He spoke to 
me about the bondholders, asked me if I knew of any bondholders that they didn’t know. 
He thought I might be familiar with some of them ; and I gave him all the information in 
regard to it that I had at the time. I said to him, “ Well, you get all the bonds in,” and he 
said that if they got three-quarters in it would be sufficient, or something like that. There 
was a general talk about it. He said that the Union Pacific road had some ef the bonds, 
and said that they would come in. I asked where the bonds came from, and the inference 
tL at I got- 
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Q. State what he said.—A. I don’t remember what he said, but the inference I got was 
that they were Blaine bonds. 

Q. Did he tell you how many the Union Pacific had ?— A. No, sir ; he did not ; that is, I 
think he did not. 

Q. Did ho mention the name of Thomas A. cott ?—A. I don’t know that he did, and don’t 
know but he did. I forget all about that. It is four or five years ago—five years very 
likely. 

Q. Then, in this corresjrondence between you and Mr. Blaine touching a settlement about 
Little Rock and Fort Smith bonds, you treated the matter as if Mr. Blaine had gotten off a 
portion of them u;on the Union Pacific Company at a good price?—A. I don’t know¬ 
how I treated it; I might have indirectly or directly referred to it in that way. 

Q. Do you recollect any references to this matter in a reply that Mr. Blaine wrote you? 
—A. No, sir; I do not. 

Q. You do not recollect that he said in one of his letters that if he had gotten them off at 
a good price, he had not held the money long, but that it went to his friends in Maine?—A. 
I heard that part of a letter read. 

Q. When ?—A. While I was on the way either from Boston to Now York, or from New 
York to Washington. 

Q. On this present trip of yours to Washington ?—A. Yes. 
Q. And within the last few days ?—A. Yes. 
Q. Did you hear any other letter than this read?—A. Yes, sir. 
Q. Can you state the points of the letters which you heard read—I do not mean with 

verbal accuracy, but substantially so ?—A. No, sir; I could not. 
Q. But you recollect substantially that in one of them Mr. Blaine said that if he did get 

these bonds off. as you had suggested in your letter, he didn’t hold the money long, but that 
it went to his Maine friends?—A. Words to that effect. 

Q. How long have you known Mr. Mulligan ?—A. I have known Mr. Mulligan sixteen 
or twenty years. 

Q. Have you known him intimately ?—A. I have, sir. 
Q. What is his character?—A. His character is the best. I would say that it is as good 

as, or perhaps better than, that of any man that I ever knew. 
Q What is his reputation for truth and veracity?—A. I never heard it questioned. 
Q. Have you ever demanded from Mr. Mulligan the possession of these letters ?—A. I 

have, sir. 
Q. When ?—A. Since I have been in this city. 
Q. Had you ever demanded them until Mr. Blaine got possession of them ?—A. I had, 

sir. 
Q. When ?—A. Since I have been in this city. 
Q. At whose instance did you make that demand for these letters ?—A. I made it at my 

own instance. 
Q. Was it not suggested to you ?—A. No, sir. 
Q. Were you not requested to make that demand?—A. Not the first time I made the 

demand. 
Q. Were you ever requested by anybody to make that demand after the first time ?—A. 

I was. 
Q. By whom ?—A. Mr. Blaine. 
Q. He asked you to demand those letters ?—A. He did not ask me to demand them. 
Q. Well, what did he say ?—A. Mr. Blaine asked me to get Mr. Mulligan to give them 

to me. 
Q. What were you to do with them if you got them?—A. I proposed to keep them if I 

got them. 
Q. Was this after a reference had been made in his examination by Mr. Mulligan to the 

letters?—A. No,sir; but before that. 
Q. When was it ?—A. I think it was Tuesday night. 
Q. I am under the impression, though I may be wrong, that nothing occurred between 

Mr. Blaine and Mr. Mulligan about the letters until Wednesday. Was there anything said 
between Mr. Blaine and Mr. Mulligan about these letters until after the first examination 
here ?—A. I think not, sir. 

Q. Then the request from Mr. Blaine to you to get possession of those letters from Mr. 
Mulligan was after Mr. Mulligan had spoken of the letters in his first examination?—A. 
Yes ; I think that was so. 

Q. Then you had better correct your first answer.—A. No ; I say I had made the request 
of Mr. Mulligan to give them to me on Tuesday night. 

Q. You had?—A. That was my first request. 
Q. Was that after you saw Mr. Blaine ?—A. I think it was. 
Q. When you saw Mr. Blaine, was it mentioned between you and Mr. Blaine that Mr. 

Mulligan had these letters in his possession ?—A. It was mentioned by Mr. Blaine that Mr. 
Mulligan had these letters. 

Q. Did Mr. Blaine ask you to go and get these letters ?—A. There was one letter that Mr. 
Blaine was very particular to get. 
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Q. Did he or not ask you to go down and get these letters ?—A. Yes. 
Q. And the request that you made of Mr. Mulligan to return these letters to you was after 

and in consequence of the request from Mr. Blaine ?—A. Yes. 
Q. State what this letter was that Mr. Blaine was especially anxious to get hold of.—A. 

A letter relating to the Northern Pacific Railroad. 
Q. Was that the one he was particularly anxious to get?—A. Yes. 
Q. How did he know that Mr. Mulligan had such a letter ?—A. I think that Mr. Blaine 

may have asked me the question whether such a letter was there, and I probably told him 
that I believed there was. 

Q. Did you tell him the contents of any of the other letters that Mr. Mulligan had ?—A. 
I do not think I did, sir. 

Q. Were you present when Mr. Mulligan delivered these letters to Mr. Blaine the first 
time?—A. No,sir. 

Q. In Mr. Atkins’s room I mean.—A. No, sir; I vcas not present. 
Q. You don’t know anything about the delivery by Mr. Mulligan of these letters to Mr. 

Blaine ?—A. No, sir. 
Q. Were you in Mr. Atkins’s room when Mr. Mulligan came in and demanded those let¬ 

ters from Mr. Blaine ?—A. I was. 
Q. Mr. Blaine refused to deliver them up ?—A. He did. He refused to give them up. 
Q. Did or not Mr. Mulligan say to Mr Blaine that he had gotten those letters up-stairs in 

his room under a promise to return them ?—A. I believe he did. 
Q. Did Mr. Blaine deny or assent to the declaration of Mr. Mulligan that he had gotten the 

letters under a promise to return them ?—A, He said that he had the letters. 
Q. Was that all he said in response to the demand of Mr. Mulligan for the possession of 

the letters ?—A. Yes, sir ; I think it was. 
Q. Did Mr. Blaine say to Mr. Mulligan, or to you that the letters should be delivered up 

to you ?—A. Yes, sir; he said that no third party should hold them ; that they did not be¬ 
long to them. 

Q. Did you agree or decline to take them ?—A. I asked for them. 
Q. When ?—A. Several times. 
Q. When Mr. Blaine had them ?—A. No, sir; not when Mr. Blaine had them. 
Q. Now', I am speaking of the time after Mr. Blaine got possession of those letters.—A. 

No, sir; I don’t think I said anything about them. 
Q. You made no response when Mr, Blaine said that you might have possession of these 

letters ?—A. No, sir. 
Q. You would have received them all from Mr. Blaine ?—A. Certainly, I should if he had 

given them to me. 
Q. Did he offer to give them to you?—A. He did not. 
Q. If he had given them and you had received them, what disposition would you have 

made of them ?—A. I should have kept them. 

By Mr. Blaine : 
Q. What did Mr. Mulligan say, if anything, in your presence about his intention respect¬ 

ing these letters—what he would do with them ?—A. He said that he should keep these let¬ 
ters ; that in case his statements were questioned or doubted by anybody he w'ould have 
these letters to refer to, and he should publish his statement w'ith those letters. 

Q. Did he base his publication of them, or his intention to publish them, on the fact that . 
I should question his statement, or that anybody should question it ?—A. Anybody. 

Q. If anybody questioned his statement he would publish them ?—A. Yes. 
Q. And that he would feel justified in publishing these letters ?—A. Yes. 
Q. At any time ?—A. At any time. 

By Mr. Hunton : 
Q. Was his purpose in publishing thqse letters to vindicate himself in case he was as¬ 

sailed ?—A. Yes; to appear right before the world. 
Q. A good deal has been said about Mr. Mulligan’s manner when Mr. Blaine got posses¬ 

sion of those letters and refused to return them ; state to the committee w'hat was the man¬ 
ner of Mr. Blaine.—A. I did not see anything different from what he is at the present time. 

Q. He was not excited ?—A. He walked the room a little. 
Q. But was his manner excited—w'ere there any indications of excitement other than that 

of walking the room ?—A. No, sir. 
Q. What was his manner and state of mind when you went to his house the night before ? 

—A. I did not see any particular change in his manner or state of mind when I went to his 
house. 

Q. Was he calm ?—A. I do not know whether he was calm or otherwise; he appeared 
the same to me that he has always appeared. 

Q. You did not see any unusual excitement ?—xV. No, sir. 

By Mr. Blaine : 
Q. How long have you and I been acquaintances, Mr. Fisher?—A. Since the month of 

June, 1852. 
Q. We became acquainted through whom?—A. Eben C. Stanwood. 
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Q. What relation was he to me ?—A. Your brother-in-law. 
Q. Through him our acquaintance began, and it has continued since that time?—A. Yes. 
Q. You had business relations with him?—A. I was a partner with him. I served my 

time in his counting-room. 
Mr. Blaine. I desire to call attention to a fact in this memorandum-book. I suppose I 

am at liberty to do so ? 
The Chairman. Not in the shape of argument. 
Mr. Blaine. No; but a fact. I desire to call attention to the fact that there are but 

$28,000 land-bonds sold to the State or Maine people, according to the evidence in the 
memorandum-book, [the memorandum-book produced by Mr. Mulligan. ] 

By Mr. Hunton : 
Q. If you had those letters now, Mr. Fisher, what would you do with them ?—A. If I 

get the letters, sir, I will answer that question afterwards. 
Mr. Hunton. I notify you now, as a witness subpoenaed before this committee, that if 

you do get those papers you must not destroy them. 
The Witness. I shall not destroy them, sir. 
Mr. Blaine. And I will pledge myself as a witness before the committee that the person 

having them will not destroy them. 
Mr. Fisher desired to make a correction in his testimony, whereupon he was further ex¬ 

amined, as follows : 

By Mr. Hunton : 

Q. Did Mr. Blaine offer yon those letters before you left your room or Mr. Atkins’s room t. 
Have I asked you that question already?—A. No, sir.’ 

Mr. Blaine. That was asked. 
The Witness. No; I think not. 
Mr. Frye. It was asked. I heard it. 
The Chairman. I asked him the question, whether he had demanded a return of those 

letters from Mr. Mulligan prior to Mr. Mulligan’s mentioning having the letters in his first 
examination. [To the witness.] But you can go on and make your correction. 

By Mr. Blaine : 
Q. The question was, did I offer you these letters in the presence of Mr. Atkins ?—A. 

You did. 
Q. Did I do it once or twice?—A. You offered them to me. 
Q. I offered them to you with emphasis; and did I not call Mr. Atkins’s attention to the 

fact that I now offered to yon those letters, and if you did not choose to take their custody I 
would ?—A. Yes ; words to that effect. 

By Mr. Hunton : 
Q. Did you agree to receive them?—A. No, sir; I said I would not. 
Q. You declined to receive them?—A. I declined to receive them. 

By Mr. Blaine : 
Q. Then did I not state to you that I would retaiu them, and would not give them up to 

anybody else?—A. And you would bring them back at 9 o’clock or half past 9. 

By Mr. Hunton : 
Q. Bring them hack where ?—A. To the room, at half past 9 or 10 o’clock that evening. 
Q. Did he bring them back at half past 9 ?—A. That or 10. 
Q. Was that the first time he got possession of them or tire second ?—A. When he had 

them in his pocket. 
Mr. Blaine. It was the final time when I got possession. 
Q. It was when he got them and refused to return them to Mr. Mulligan ?—A. Yes. 
Q. He brought them back at half past 9 ?—A. About half past 9 to 10. 
Q. And then what did he do with them ?—A. Carried them back again. 
Q. Did he offer them to you again ?—A. I do not remember that he did ; but he did the 

first time, before he left the room. 

By Mr. Lawrence : 
Q. Was Mr. Mulligan present when he offered them to you ?—A. No, sir ; I think not. 

By Mr. Blaine : 
Q. Was Mr. Atkins present ?-—A. Yes. 
Q. Did I call Mr. Atkins's attention especially to the fact that I offered them to you ?— 

A. Yes. 

By Mr. Hunton : 

Q. Why did Mr. Blaine come back with them at Half past 9 or 10 o’clock ?—A. Because 
he had agreed to. 
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Q. Agreed with whom ?—A. Mr. Mulligan. 
Q. Did he see Mr. Mulligan when he came back at half past 9 or 10 o’clock ?—A. 

Not that night. 
Q. Whom did he see when he returned at half past 9 or 10 o’clock ?—A. He saw Mr. Atkins 

and myself. 
Q. Why did he promise Mr. Mulligan to return with the letters at half past 9 or 10 o’clock ; 

was it to return the letters to Mr. Mulligan ?—A. That was the understanding, I guess. 
He said he would be back with the letters in his pocket at half past 9 or 10 o’clock. 

Q. And the understanding was that when he came back, about half past 9 or 10 o’clock, 
he was to return them to Mr. Mulligan?—A. No, sir. 

Q. You said so a while ago.—A. Then I did not understand the question. 
Q. For what purpose was he to return with the letters at half past 9 or 10 o’clock ?—A. It 

was a matter of agreement between him and Mr. Mulligan. 
Q. What was the matter of agreement?—A. I do not know. 
Q. Then how do you know it was a matter of agreement'?—A. Because I heard them 

state it. 
Q. What did you hear them state?—A. The fact that he would be back with the letters 

at half past 9 or 10 o’clock. 
Q. What for?—A. I do not know. 
Q. What did you understand for?—A. I did not understand at all. 
Q. When he went off with those letters that he had got from Mr. Mulligan he promised 

him to come back with the letters at half past 9 o’clock ?—A. Or 10. 
Q. He did come back with the letters at half past 9 or 10 o’clock, but did not see Mr. 

Mulligan ?—A. He did not see Mr. Mulligan to my knowledge. 
Q. Is that all the correction you wish to make ?—A. Yes, sir. 

By Mr. Blaine : 
Q. I did not see Mr. Mulligan because Mr. Mulligan was not in the room ?—A. Yes. 
Mr. Blaine. I went to the room where he had been, and I was there by agreement, but 

he was not. 

By Mr. Hunton : 
Q. If you know that fact, you may state it.—A. That is the fact. Mr. Mulligan was not 

there. 
Q. Where was Mr. Mulligan ?—A. I do not know. 
Mr. Mulligan. I was in the hotel all night. 1 was in the room when he caine back with 

those letters, and I staid there for some time, and they began to talk to me for a long time 
about those letters, and I told them plainly that I would talk with him no longer upon the 
subject. He refused to deliver me the letters, and I went out. 

Mr. Hunton. That was when he came back at half past 9 or 10 o’clock ? 
Mr. Mulligan. Yes. 
Adjourned to to-morrow morning at 11 a. m. 

Washington, D. C., June 9, 1876. 
James Mulligan recalled. 

By Mr. Hunton : 
Q. You stated yesterday that you thought you could state the contents of one of the let¬ 

ters which Mr. Blaine got from you which related to the subject-matter of the inquiry upon 
which you have been examined. I did not fully understand your answer to that question 
yesterday, and I would be glad to have you state it this morning. Give the date, who wrote 
it, and to whom it was addressed.—A. I cannot give the date. 

Q. Can you approximate the date; can you give the year ?—A. Well, I should say it was 
in this month, to the best of my knowledge. 

Q. Who wrote the letter, and to whom was it addressed ? 
Mr. Frye. Please to understand, Mr. Chairman, that Mr. Blaine does not waive any ob¬ 

jection. 
Mr. HUNTON. I understood him to object yesterday, and I understand the objection to 

continue. 
A. It was written by Mr. Blaine, addressed to Warren Fisher, jr. 
Q. Written by Mr. James G. Blaine ?—A. Yes. 
Q. Was this letter of Mr. Blaine addressed to Warren Fisher, jr., and a reply to a letter 

which Mr. Warren Fisher had addressed to Mr. Blaine ?—A. Yes. 
Q. Did you ever see the letter which Mr. Fisher addressed to Mr. Blaine, and to which 

this letter of Mr. Blaine is a reply ?—A. Mr. Fisher had addressed different letters to him. 
Mr. Blaine was a man who would be absent at different times, and there might be probably 
a week or ten days’ delay, and he would probably keep letters that time, and then answer 
them all in one. 
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Q. State, if you can, to the committee, what was the subject-matter of the letter which 
Mr. Fisher addressed to Mr. Blaine, and which drew from Mr. Blaine the letter in question. 

Mr. Frye. I object to that question. He has definitely said that he knows what the let- 
er was that Mr. Fisher wrote to Mr. Blaine to which this was a reply. Will you have the 
kindness, Mr. Chairman, to address him first the question—Did you know what the con¬ 
tents were of the letter to which this letter was a reply ? 

Mr. Hunton. I did ask him that, and he can go on and answer it. 
Q. Do you know what the contents of the letter were, that this letter from Mr. Blaine to 

Mr. Fisher was a reply to?—A. I know the purport of these letters that they wrote. 
Mr. Fisher. That is not a reply. 
Q. State, if you can, to the committee, what was the object of the letter which Mr. Fisher 

, ddressed to Mr. Blaine, and which drew from Mr. Blaine the letter in question. 
Mr. Frye. I object to the question. 
The question was modified as follows : 
Q. Give the contents of those letters so far as they bore upon the reply of Mr. Blaine. 
Mr. Frye. I will object to that also in behalf of Mr. Blaine. 
The committee decided that the answer should be made. 
Mr. Hunton. I think the inquiry should go to the contents of the letter or letters to 

which the one which is supposed to be material is a reply. 
The Witness. Which reply to you mean ? 
Mr. Hunton. I mean the reply which you adverted to yesterday—a letter from Mr. 

Blaine to Mr. Fisher, which is now in the possession of Mr. Blaine, and about which you 
were asked as to the contents yesterday, which bear upon these bonds of the Little Rock and 
Fort Smith Railroad Company, which afterward came into the possession of the Union 
Pacific Railroad Company. 

The Witness. Mr. Fisher had been writing to Mr. Blaine at different times to get a 
settlement with him, and there was a good deal of correspondence between them about it. 
Mr. Blaine, in these letters, took the ground ihat he was at a great loss by this transaction in 
this Little Rock and Fort Smith Railroad business. Mr. Fisher took the ground that he was at 
no loss by it, and that he (Mr. Blaine) had sold all of these bonds, and got$64, 000 for them. 
Mr. Blaine, in his reply, says that if Mr. Fisher labored under the idea that he had made 
money out of that business he was mistaken, that the money that he received—— 

Q. What money did he receive?—A. That money that Mr. Fisher mentioned ; that he 
had not had that in his possession forty-eight hours until he turned it over to these innocent 
parties; that is, the parties in Maine that he got into this transaction about these bonds. 

Q. Is that the only letter that Mr. Blaine received from Mr. Fisher which contains a 
reference to the subject-matter of the inquiry, to wit, the Little Rock and Fort Smith bonds 
which went into the hands of the Union Pacific Railroad ? 

The Witness. Is that about the $64,000? 
Mr. Hunton. Yes. 
A. That is the only one I remember, sir. 
Q. Did you repeat the same statement to Mr. Blaine that was in this letter of Mr. Fish¬ 

er’s to Mr. Blaine that you have just alluded to ?—A. I repeated to him—you refer to that 
conversation in Mr. Atkins’s office ? 

Mr. Hunton. Yes. 
The Witness. Mr. Blaine, in that conversation in Mr. Atkin’s office, repeated the same 

story about how much money he lost by these transactions, and made the reply that he 
had not lost money—just the same reply that Mr. Fisher had made; that he had not lost 
money, and that I knew where he had put these bonds, and got these $64,000 on those 
bonds, and that they cost him nothing. That was the words I used. 

Q. How did you know about his putting these bonds where he got the $64,000, and that 
they cost him nothing?—A. What I mean to say by their costing him nothing- 

Q. State what reply Mr. Blaine made to you when you said that.—A. He made no reply. 
Q. Did you state where he had put these bonds and got the $64,000, and that these bonds 

had cost him nothing?—A. What I mean to say by costing him nothing was, that he had 
got the bonds from Mr. Fisher, and that they cost him nothing excepting for his services 
for negotiating the sale of these bonds. He paid no money for them. 

Q. State to the committee how you knewr, if you did know, that Mr. Blaine got the 
$64,000.—A. I repeated that yesterday. It was through Mr. Atkins that I knew it. 

Q. Did you know it from Mr. Blaine either through previous conversation or letters?—A. 
Never ; excepting in that conversation in Mr. Atkins’s office. 

Q. Had you at that time seen this letter to which you refer ?—A. Certainly. This letter 
was previous to it. • 

Q. Then, was your remark to Mr. Blaine about his having received this money for those 
bonds founded upon what you had heard from Mr. Atkins as well as upon the letter from 
Mr. Blaine which you had seen?—A. It was founded upon what I had heard from Mr. 
Atkins. 

Q. Did you keep copies of those letters that Mr. Fisher wrote ?—A. I do not know', sir. 
Q. Did you write the letters ?—A. No, sir. 
Q. Does Mr, Fisher keep a letter-book ?—A. I do not think he keeps any private letter- 
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book. I was in the Adams Sugar Refinery, and anything I done for Mr. Fisher was merely 
a labor of love. I got no pay for it. 

Q. You do not know, whether he kept a letter-book at that time ?—A. I do not think he 
did, sir. 

By Mr. Blaine : 
Q. Do I understand you to say that this letter which is now in my possession speaks of 

receiving money from Thomas A. Scott ?—A. No, sir; it does not mention his name. 
Q. Nor from the Union Pacific Railroad Company ?—A. No,, sir. 
Q. Or the sale of $64,000 ?—A. No, sir; but it is only in answer to a letter which Mr. 

Fisher wrote, in which he made the allegation that he knew where Mr. Blaine sold these 
bonds for so much money, and Mr. Blaine gave back the reply that Mr. Fisher must have 
misunderstood the matter, because that money that Mr. Blaine had received he did not keep 
forty-eight hours, but turned it over to the other parties. 

Q. But my letter did not mention the Union Pacific Railroad ?—A. No, sir. 
Q. Nor Thomas A. Scott ?—A. No, sir. 
Q. Nor $64,000?—A. No, sir. 
Q. Did you figure up from the memorandum-book what was the aggregate amount of 

bonds in that book that went to the Maine parties ?—A. I had not figured it up. 
Q. Have you got that book now ?—A. It is in the hands of the committee. 
Q. Outside of that book, how many bonds, to your personal knowledge, went to me ?— 

A. Only $40,000, of my own personal knowledge. 
Q. How many did you have any knowledge of coming to me from Mr. Fisher?—A. Only 

those $40,000, of my personal knowledge. 
Q. That is all?—A. That is all. 
Q. What bonds were those; were they land-grant bonds, or first-mortgage bonds ?—A. 

Land-grant. 
Q. When were they delivered ?—A. On the 21st of September, 1873; that was the time of 

the final settlement. 
Q. That is all the bonds of which you have any knowledge?—A. That is all the bonds 

I know personally were given to you, sir. 

By Mr. Hcnton : 
Q. You stale that $40,000 of the bonds -were all that you know went into Mr. Blaine’s 

hands ?—A. Yes; all I know personally. Mr. Blaine claimed, the day of that. settlement, 
that there was something like $100,000 or $101,000—[to Mr. Blaine.] I think that that is 
what you claimed on that day, sir. Mr. Fisher’s account and yours disagreed, and it "was 
finally settled to give you those $40,000. It was the final settlement between you. There 
was $36,000 that was still due to you on this commission. 

By Mr. Frye : 
Q. Do you mean.to say that Mr. Blaine claimed that he was entitled to receive $101,000 ; 

that Mr. Fisher was still owing him $101,000?—A. That was what he claimed in those let¬ 
ters to figure it down to, and that if he was to give him $40,000 that would be a final set¬ 
tlement. Mr. Fisher said that he (Mr. Blaine) could look to Mr. Caldwell for the whole, if 
he pleased. This was in Mr. Fisher’s office, on the 21st of September, 1872. 

By Mr. Hcnton : 
Q. That transaction to which you have alluded, in which Mr Blaine got $36,000.—A. 

No, sir; I gave him $40,000. 
Q. You gave him $40,000 ?—A. Yes, sir. 
Q That was a settlement growing out of all these bonds to which you referred yesterday, 

and was not contained in this book?—A. Mr. Blaine claimed as an offset, before he settled 
this—he wanted all his business settled up with Mr. Fisher. 

Mr. Blaine. I do not want all my private matters gone into in this way. 
Mr. Mulligan. I do not want to give any answer that I cannot give truthfully. 

By Mr. Hijnton : 
Q. You spoke of $40,000 in bonds that he handed Mr. Blaine?—A. Yes. 
Q. I want to know if that was a remnant of the bonds alluded to by you yesterday, and 

contained in that memorandum-book.—A. Yes. 

Washington, D. C., June, 3, 1876. 
Elisha Atkins recalled. 

By Mr. Hijnton ; 
Question. Do you know anything of the sale of bonds or stocks by any of the Pac'fic. 

Railroads? You are connected with the Union Pacific, are you not?—Answer. I am; I 
don’t know that I understand your question. 
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Q. I do not mean the Union Pacific ; but have you any knowledge of any sale of bonds or 
stocks by any of the Pacific Railroad Companies which received subsidies from the Govern¬ 
ment?—A. No, sir. As to the Union Pacific, I know of their disposing of their bonds. 

Mr. HUNTON. I except that, because I examined you as to it when you were on the stand 
before. 

The Witness. I am familiar with that road. I do not know- anything about the other 
Pacific roads. 

Q. Do you know anything at all about the transactions of the Northern Pacific Railroad? 
—A. No, sir; never did. 

Q. Do you know anything about the transactions alluded to by Mr. Aquila Adams in a 
letter published by him—if you ever saw that letter?—A. I saw it; I know something of 
the matters referred to in it. 

Q. State them.—A. Mr. Warren Fisher proposed to me to take an interest with him in a 
block of stock of the Northern Pacific—— 

Mr. Blaine. I have not the least objection to the whole statement about this matter, but 
I do not see, under the resolution upon which the committee is acting, that they have any 
authority to investigate it. 

Mr. Hunton. It seems to me that, under this resolution, the fullest investigation of all 
these Pacific Railroads which received subsidies from the Government is open. 

Mr. Blaine. Yes; as to the conduct of the companies, that is true. 
Mr Hunton. I said a while ago to Judge Lawrence that if you preferred it, Mr. 

Blaine, we would commence at the beginning. I knew it would look as if we were skipping- 
in order to come up to you by this question that I have asked ; but I did that because I sup¬ 
posed that if it is going to come up to you at all, you would want it to come at once. 

Mr. Blaine. What do you mean by beginning at the beginning? 
Mr. Hunton. I mean investigating the conduct of these roads—it would take several 

months. 
Mr. Blaine. And the only feature you think worthy of discharge is the detailing of this 

transaction of mine? 
Mr. Hunton. I do not see how you could have misunderstood me to that extent. I 

say it is my duty to investigate the whole matter.. Let me state my position fully in that 
respect. I stated to Judge LawTence that this resolution called for an investigation of these 
companies—a work that would occupy us some months, and which I proposed to do as fast as 
1 could do it. But it was alleged that a portion of this investigation would come up to you, 
and the question that I propounded to Judge Lawrence was, that as it was important to you 
to have a speedy examination of the matter, we would, if you desired, go right on with that 
portion of it now. With this explanation I do not think I can be misunderstood either in 
words or motive. 

Mr. Blaine. I have no disposition to object to its going on now, only that in reading the 
resolution, -which I never did read until now, I did not see how it included it at all; that is, 
unless you conceive that the investigation which, under that resolution, you were ordered to 
make embraces every transaction between any two persons in the United States that may 
have taken place in Northern Pacific stock. I considered that to be a misconstruction of 
the resolution. What you want to get at is whether these companies have properly dis¬ 
charged their duties, and whether they have done anything corruptly or anything illegal or 
unlawful. Now, when they have disposed of their stock, and it is on the market, and may 
be sold from hand to hand, and in any direction, do you consider it to be within the scope 
of your resolution to investigate every transaction of that kind ? 

Mr. Hunton. I do not. 
Mr. Blaine. Does not this transaction come within that? 
Mr. Hunton. No; I think not. 
Mr. Blaine. I do not object to it at all, but it does not occur to me that it has anything 

to do with the investigation. 
Mr. Hunton. The regular mode would be to begin at the beginning, but that will 

take several months. 
Mr. Blaine. There is no process of descent—even Darwinian descent—by tvhich that 

investigating process would come to any transaction of this kind. 
Mr. Hunton. I cannot say as to that. 
Mr. Blaine. I never had a transaction with the Northern Pacific Railroad in my life. 
Mr. Hunton. A portion of this testimony already taken has alluded to you in connec¬ 

tion with that Northern Pacific road. 
Mr. Blaine. Where ? 
Mr. Hunton. The witness Mulligan said that one of those letters alluded to the North¬ 

ern Pacific Railroad. 
Mr. Blaine. And do you take that as a foundation for an investigation wholly outside 

of the matter under consideration 1 
Mr. Hunton. I would not take anything outside of the record as a foundation for an 

investigation, but that is inside the record. 
Mr. Frye. Whatever you find in relation to Mr. Blaine, would we be obliged to wait 

until you get through with your three or four months’ investigation before having your re¬ 
port upon that 1 
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Mr. Blaine. I want a distinct understanding as to that. Do you propose to make this 
investigation which you are now proceeding upon a part and parcel of the prolonged in¬ 
vestigation which you speak of ? 

Mr. Hunton. There would be no reason for my making the statement I did a while ago 
if that were my intention. I said that on your account, if you wished it, we would investi¬ 
gate at the beginning; that that was pointing to you. 

Mr. Blaine. That is one thing; but is it your intention to report upon that separately? 
Mr. Hunton. That is my expectation, but I have not formed any determination on it. 
Mr. Blaine. I would like that to be distinctly understood,because burying me in a mass 

of Northern Pacific transactions, which you say yourself would take three months to in¬ 
vestigate, would not be fair to me. 

Mr. Hunton. So far as that is concerned, it is the evidence that will acquit or condemn 
in the public estimation, and not the report of the committee. 

Mr. Blaine. I want it investigated thoroughly, but I want it investigated by such mode 
of procedure as will do justice. 

Mr. Hunton. I repeat that it is very far from me to do you injustice, but very much the 
contrary. [To the witness. 1 Go on, Mr. Atkins, and make your statement. 

Mr. Atkins. Shall I begin at the beginning ? 
Mr. Hunton. Yes. 
Mr. Atkins. Mr. Fisher proposed to me on one occasion, to take an interest in a block 

of Northern Pacific stock or bonds, which he said he could probably get through Mr. Blaine. 
I said, “ Yes ; if you think well of the transaction, I will take an interest in it.” Very 
little more was said about it. I think I never spoke to Mr. Blaine upon the subject at all, 
until the final close of it, and the thing went along for a year or so. I occasionally asked 
Mr. Fisher about this stock and these bonds, and he said there was some difficulty about 
getting them—that they were not as Mr. Blaine expected. Finally the account had been 
remaining open for a year. At that time Mr. Blaine, in company with Mr. Mulligan, as you 
have already heard, called at my office, partly for the purpose of correcting an error in my 
memory, and partly to settle up this Northern Pacific bond matter, in Mr. Fisher’s absence, 
he being sick at home. I said to Mr. Blaine that the thing had been standing a year, and 
that no one of us wished the interest in the bonds then, even if we could get it; that I, for 
one, did not wish any interest in the Northern Pacific Railroad, and that the best thing he 
could do was to return the money. He said, “ Do you think so ?” I said, “ Yes. ” “Then,” 
he said, “ I will do it.” That was the end of the transaction. 

Q. You did not go into any pool to buy stock ?—A. I was in this $25,000 pool. 
Q. How much did you go in ?—A. I think my firm took an interest of $15,000. 
Q. Who was your firm ?—A. • E. Atkins & Co. the style is. 
Q. How many partners in it ?—A. Now there are three partners. 
Q. How many were there then ?—A. Two. 
Q. Fifteen thousand dollars out of what sum ?—A. Out of $25,000. 
Q. What were you to get for that $15,000 ?—A. I don’t remember; it has passed of 

my mind entirely. 
Q. What was to be the consideration of the $25,000—the amount of the pool ?—A. The 

consideration was to be a block of the stock and bonds. 
Q. What do you mean by a block of the stock and bonds ?—A. What the interest of the 

$25,000 would carry. 
Q. Well, what was that ?—A. I don’t remember. 
Q. Was there any specific understanding as to how much that $25,000 would buy of 

the stock and bonds of that company ?—A. Not with me ; there was no conversation in de¬ 
tail between me and Mr. Fisher about it. 

Q. And you put in $15,000 without knowing what you were to get for it ?—A. I presume 
I did know at the time, but I say I can’t recollect. I presume I knew the details at the 
time, as to how much stock and how many bonds, but I do not now remember. I thought 
the matter was in very competent hands, Mr. Fisher’s, and I told him, “ If it is a good thing 
put me down ; I will take an interest with you.” 

Q. Who was this transaction made through ?—A. Mr. Fisher. 
Q. Through whose agency was it made on the other side ?—A. I do not know. I never 

went beyond Mr. Fisher. 1 never exchanged a word with anybody else on the subject, 
any other party in interest except Mr. Fisher, until, as I say, the final settlement of the 
account. 

Q. What became of that $15,000 that you put in?—A. It was paid back by Mr. Blaine 
to Mr. Fisher. The whole $25,000 was paid back, as Mr. Fisher told me, and I presume 
that is correct. 

Q. You got your $15,000 back ?—A. Yes. 
Q. Did you ever get possession of the stock and bonds ?—A. No, sir; I never saw them; 

never could get them. 
Q. Who was the president, at the time, of the Northern Pacific ?—A. I don’t know ; I 

don’t remember; I suppose I knew at the time. 
Q. Is that the only transaction you ever had about bonds and stock of the Northern Pa¬ 

cific Railroad ?—A. The only one. I never owned a dollar’s interest in the road. 
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Q. Have you ever had any transaction with any of the following roads—the Northern 
Pacific ?—A. No, sir. 

Q. Kansas Pacific?—A. No, sir; not individually. I have had some as representing an¬ 
other corpoiation, but have had no interest individually in it. 

Q. The Union Pacific?—A. I was director of the Union Pacific. 
Q. The Central Branch ?—A. No, sir. 
Q. The Western Pacific?—A. No, sir. 
Q. The Southern Pacific ?—A. No, sir. m 
Q. The Sioux City and Pacific ?—A. I am not quite sure, but I think not. 
Q. Well, stop a moment and reflect upon it.—A. I could not tell unless I should refer to 

my books. I had an interest in some of these northern roads. Whether I ever had an in¬ 
terest in the Sioux City and Pacific I do not know. I think not. I certainly have no in¬ 
terest now. 

Q. Will you refresh your memory when you go home, by reference to your books, and 
inform us of any transaction you may have had '?—A. Yes, sir ; I may have once bought 
some of their bonds-—-may or may not. 

Q. Have you ever had any transaction with the Northern Pacific other than that which 
you have deposed to ?—A. Never. 

Q. Or with the Texas Pacific?—A. No, sir. 
Q. Or with any other branch of the Pacific Railroad which received subsidies from the 

Government ?—A. Well, I should say no, but I do not know that I could say what others 
there are. What others are there ? 

Mr. Frye. I think that resolution names every branch. 
Mr. Hunton. That I don’t know. 
The Witness. If the Colorado Central is considered a branch of the Pacific Railroad, I 

have. Do you not consider that a branch ? 
Mr. Hunton. I cannot tell you. 
The Witness. Well, I can’t tell either. 
Mr. Hunton. Is it a subsidy road ? 
The Witness. My impression is that it is not. 
Mr. Hunton. It would not be a subject of inquiry here unless it were a subsidy road. 
The Witness. I think it was not a subsidy road. It was built mainly by the stock¬ 

holders of the other road as a feeder. 
By Mr. Hunton : 

Q. Has it not been consolidated with the Union Pacific?—A. No, sir. 
Q. Tou don’t know anything of the management and concerns of those roads other than 

you have spoken of?—A. No, sir ; all those roads that you have detailed. 
By Mr. Blaine : 

Q. Did you ever understand that I had any pecuniary interest in this transaction ?—A. 
On the contrary, I understood that you would not have any interest. ’That was distinctly 
stated, not only that you had no interest, but would take no interest. 

Q. Was the money returned with interest ?—A. That settlement was made between you 
and Mr. Fisher. I suppose it was returned with interest. 

Q. You got your money back with interest ?—A. I got no money back except^injsettle- 
ment with Mr. Fisher. The money was paid to Mr. Fisher, and I got the money back in 
that way. 

Q. Every dollar you put in ?—A. All I put in. 
Q. It was impossible, then, that I could have made anything on the transaction, was it 

not?—A. I don’t see how you could. 
Q. There was a letter in the associated press columns bearing your signature, the other 

day, was there not ?—A. Yes. 
Mr. Blaine. I would like a copy of that to have it put in evidence. 
The witness indicated in the Boston Journal of the 29th of May, the letter referred to 

bearing his signature, and made it a part of his testimony. 
The letter is as follows : 

“ Boston, May 29, 1876. 
“My Dear Sir : I have read the charges against you in the New York Sun of Saturday, 

concerning the North Pacific matter, and also your reported remarks in regard thereto. It 
is due to you that I should say that I considered your action in that matter was simply 
from a disposition to do a friendly act; that you had no pecuniary interest whatever in that 
transaction, and it was fully understood by the parties in interest that on no account would 
you become personally interested in the North Pacific shares. Your conduct was perfectly 
fa r and honorable, and I am surprised that any one could see anything in it to complain 
of or to criticise. As the whole transaction literally ended without accomplishing anything, 
and as the party proposing to sell the North Pacific interest never delivered it, and those ad¬ 
vancing money received it back again, fwith interest, without the slightest deductions by 
you for commissions or expenses, it seems to me very absurd to make any reference to it. I 
shall give this letter to the public, as I think such a statement is due you from myself. 

“Respectfully, yours, 
“ ELISHA ATKINS. 

“Hon. James G. Blaine.” 
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Washington, June 3, 1876. 
Warren Fisher recalled. 

By Mr. Hunton : 
Question. State all you know about the transaction to which Mr. Atkins has alluded in his 

testimony this morning between yourself and the Northern Pacific Railroad.—Answer. I 
purchased an interest in the Northern Pacific Railroad, and paid $35,000 for it. 

Q. What interest did you purchase?—A. Ido not know what the interest was. 
Q. You paid $25,000 for an interest without knowing what the interest was ?—A. I knew 

at the time. 
Q. From whom did you make that purchase?—A. From Mr. Blaine. 
Q. Whom did Mr. Blaine represent in the purchase ?—A. I don’t know that he represented 

anybody. 
Q. When was this purchase made ?—A. December 1, 1870. 
Q. I see published in the New York Sun of May 27, 1870, a letter purporting to be from 

Mr. Blaine to you on the subject-matter of this sale or purchase. [Hands witness paper con¬ 
taining the following letter:] 

(“Private.) 

“Augusta, Maine, November 25, 1870. 
“ My Dear Mr. Fisher : A year ago, and more, I spoke to you about purchasing an in¬ 

terest in the Northern Pacific Railroad for yourself, and any you might choose to associate 
with yourself. The matter passed by without my being able to control it, and nothing 
more was said about it. Since then the Jay Cooke contract has been perfected, the addi¬ 
tional legislation has been obtained, and 230 miles of the road are well-nigh completed, and 
the whole line will be pushed forward rapidly. By a strange revolution of circumstances, I 
am again able to control an interest, and if you desire it you can have it. The whole road 
is divided into twenty-four shares, of which Jay Cooke and company have twelve. The 
interest I speak of is one-half of one twenty-fourth, or one one-hundred-and-ninety-second 
of the entire franchise, being t'hat proportion of the eightjr-one millions of stock that are 
being divided as the road is built, and a like proportion of the Land Company stock, that 
is formed to take and dispose of the 52,000,000 acres of land covered by their grant, as 
amended by the law of last session. The amount of stock which this 1-192 would have in 
the end would be about $425,000, and the number of acres of land it represents is nearly 
275,000. 

“ The road is being built on the 7-30 bonds, $25,000 to the mile, which Jay Cooke takes 
at 90. 

“Instead of mortgaging the land, they make a stock company for its ownership, dividing 
it pro rata among the holders of the franchise. 

“ The whole thing can be had for $25,000, which is less than one-third of what some other 
sales of small interests have gone at. I do not suppose you would care to invest the whole 
$25,000. I thought for a small flyer eight or ten of you in Boston might take it, $2,500 
each ; for $2,500 thus invested you would got ultimately $42,000 stock and the avails of 
some twenty-seven thousand acres of land. 

“Five of you, at $5,000 each, would have a splendid thing of it. 
“The chance is a very rare one. I can’t touch it, but I obey my first and best impulse in 

offering it to you. 
“All such chances as this since Jay Cooke got the road have been accompanied with the 

obligation to take a large amount of the bonds at 90, and hold them not less than three 
years. 

“ I will be in Boston Tuesday noon, and will call upon you. Of course, if you don’t want 
it, let it pass. You will receive an immediate issue of stock to a considerable amount, and 
certificates of land-stock also. Of course, in conferring with others, keep my name quiet, 
mentioning it to no one unless to Mr. Caldwell. I write under the presumption that you 
have returned, but I have heard nothing. 

. “ Yours, truly, 
“J. G. BLAINE. 

“This stock will be far more valuable, at the worst, than the Union* Pacific, and see where 
that would leave it.” 

Q. Wheie is the original of that letter?—A. That letter, I think, is destroyed. I do not 
know. 

Q. Who furnished this letter for publication ?—A. Mr. Aquila Adams. 
Q. How came Mr. Aquila Adams to have it ?—A. I gave him a copy of it. 
Q. When was that letter destroyed ?—-A. When I had a settlement with Mr. Blaine, I 

think, it was destroyed. 
Q. Is that one of the letters that Mr. Mulligan brought here from Boston ?—A. I do not 

know, sir. 
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Q. You did not read all the letters that he brought ?—A. No, sir. 
Q. This was a proposition then, to yon, to furnish for $25,000, one eighth of one twenty- 

fourth of the franchise of the Northern Pacific Railroad ?—A. Yes. 
Q. Are you willing to say that this is a true copy of the letter?—A. To the best of my 

knowledge and belief, it is a true copy. 
Q. What am I understand by “ one-eighth of one twenty-fourth ” of the entire franchise 

of that road ?—A. I cannot explain it, for I do not know. 
Q. How did you know what you were buying, then, if you did not know what that 

meant ?—A. I do not know that I was positively sure what I was buying. 
Q. Why did you risk your money if you were not sure what you were buying ?—A. I was 

sure, from the representations made to me, that it was a good thing. 
iQ. Let us hear what the representations were.—A. The representations were what are 

contained in that letter. 
Q. Nothing except those ?—A. That is all. 
Q. There is appended to the letter a postscript: “ The stock will be far more valuable, at 

the worst, than the Union Pacific, and see where that would leave it.” Was that a portion 
of the letter ?—A. I presume it was, sir. 

Q. Underneath that is a receipt purporting to be signed by Mr. James G. Blaine, dated 
December 1, 1870, at Boston, reading: 

“Received of Warren Fisher, jr., $25,000, in trust, in consideration of which I am to de¬ 
liver to said Fisher properly-authenticated certificates of an interest in the North Pacific Rail¬ 
way Company equivalent to one-eighth part of one of the twenty-four principal shares in 
which the franchise-stock of said company are divided ; certificates to be in the name of 
Elisha Atkins. 

“Witness my hand. 
“JAMES G. BLAINE.” 

Is that a copy of the receipt?—A. I think it is, sir. 
Q. Where is that receipt now?—A. That receipt was destroyed on the 21st day of Septem¬ 

ber, 1872. 
Q. Why was it destroyed ?—A. It was because of a general settlement on that day which 

I made with Mr. Blaine. 
Q. Did you write to Mr. Aquila Adams the letter of which this purports to be a copy : 

“ Private. 
“Office of Adams’s Sugar-Refinery,24 India Street, 

“ Boston, November 8, 1871. 
“My Dear Aquila : Not having seen or heard from you recently, and being very anxious 

that you should recover your money back from Mr. Blaine, I inclose you a letter which I 
wish you to send to him at once. 

“ If he gets to Washington, there will be considerable delay in getting at him, and I do 
not wish any further delay in having the matter settled. This letter which I inclose has 
been submitted to Mr. Atkins, and it meets with his approval in every respect. 

“ Make my regards to your father and wife, and drop me a line when you are coming to 
the city. 

“ I remain, yours, '&c., 
“WARREN FISHER, Jr. 

“ Mr. Biain'e’s address is, ‘ Hon. James G. Blaine, Augusta, Me.’ ” 

Is that your letter?—A. Yes, sir; I think it is. I remember it. 
Q. Tell the committee if you know how Mr. Blaine was able to sell to you and other gen¬ 

tlemen who raised the $25,000 the one-eighth of one-twenty-fourth of the franchise of the 
North Pacific Railroad?—A. I know nothing about it,sir. 

Q. Did you hear him explain how ?—A. He never said anything about it. 
Q. Did you ever have any conversation about it at all?—A. No, sir. 
Q. All you ever heard from Mr. Blaine upon the subject was contained in this letter ?— 

A. Yes, sir. 
Q. Did you ever get any certificate of ownership of that franchise ?—A. No, sir. 
Q. Did you ever demand it ?—A. Yes. 
Q. Who from ?—A. Mr. Blaine. 
Q. Why did you not get it?—A. It was not ready to be delivered. 
Q. Why not ready to be delivered1?—A. That is a question which I never asked, sir. 
Q. Was Mr. Blaine, in this transaction, acting for himself in the sale, or as agent for the 

company or anybody else ?—A. I do not know, sir. 
Q. Then how came the money to be refunded to you ?—A. It was not satisfactory to Mr. 

Blaine. 
Q. What was not ?—A. The transaction, I suppose. 
Q. In what particular ? Let us hear how it was not satisfactory.—A. I do not know in 

what particular, I am sure. 
Q. How do you know, then, that it was not satisfactory to Mr. Blaine?—A. Because I 

H. Mis. 176, pt. 1-9 



130 THE DISPOSAL OF THE SUBSIDIES GRANTED 

don’t think that if he thought it was satisfactory to me, and I was going to make a good 
thing out of it, he would have refunded the money. 

Q. Was it not satisfactory to you ?—A. It was not satisfactory to either of us. 
Q. In what particular was it not satisfactory to you, and in what particular not satisfactory 

to Mr. Blaine ?—A. I do not know, sir. 
Q. Why do you say, then, that it was not satisfactory? 
The Witness, O, to Mr. Blaine ? 
Mr. Hunton. Yes. 
A. I do not know why it was not to him; but for myself, he had not the certificate to 

deliver, and he wanted something done about it, and so he paid back the money. 
Q. To whom did he payback the money?—A. To me, sir. 
Q. The $25,000 ?—A. And interest. 
Q. Did he tell you why he had failed to deliver this certificate of stock or franchise ?— 

A. I don’t remember. 
Q. Don’t you know why this bargain broke down ?—A. No, sir ; I don’t. 
Q. Did you ever hear why from any one else ?—A. No, sir. 
Q. You don’t know, either of your own knowledge or by information from others, why it 

was that this bargain between you and Mr. Blaine broke down ?—A. No, sir. 
Q. Can you state to the committee how it was that Mr. Blaine was able to control this 

portion of the franchise of the North Pacific Railroad?—A. I know nothing about it, 
sir. 

Q. He says in this letter to you : “By a strange revolution of circumstances, I am again 
able to control an interest; and if you desire it, you can have it.” Do you understand 
what that revolution of circumstances was ?—A. No, sir; I do not. 

Q. You wrote to Mr. Aquila Adams that you were very anxious he should recover his 
money from Mr. Blaine. Why ?—A. Because we got tired of holding it. 

Q. Who got tired ?—A. We ; the parties in interest. 
Q. Got tired of what?—A. Of paying the money and not getting anything for it. 
Q. You didn’t get tired of holding the receipt, then?—A. No, sir. 
Q. You say : “I inclose a form of a letter which I wish you to send to him (Mr. Blaine) 

at once. ” What sort of a letter was that?—A. I don’t remember, sir. 
Q. Can’t you recollect the form of the letter ?—A. No, sir. 
Q. Did you correspond with Mr. Blaine on this subject after the receipt of the letter 

from Mr. Blaine, dated November 25, 1870—the one that you have looked at here?—A. I 
could not say. 

Q. And you cannot say anything at all about why this arrangement that was made be¬ 
tween you and Mr. Blaine broke down ?—A. No, sir. 

Q. Didn’t he inform you when he returned the money why he could not complete this 
contract with you ?—A. I don’t think he did, sir. 

Q. Can you state as matter of memory that he did not?—A. I think I can, sir. 

By Mr. Ashe : 
Q. What did these certificates which you got from Mr. Blaine embrace ?—A. Dnever had 

any certificates from Mr. Blaine. 
Q. What did you get, then?—A. Nothing except his receipt. ' 
Q. What did the receipt purport to convey, or promise to convey?—A. It promised to 

convey an interest in the North Pacific. 
Q. Nothing but an interest in the franchise ?—A. That is all, sir. 
Mr. Blaine. I would like the Aquila Adams letter to go in, which appears in the New 

York Sun of the same date as the letter of Mr. Adams. 
Mr. Hunton. I expect to have Mr. Adams here and the letter can then go in. It is not 

proved to be his letter yet. > 
Q. You don’t know anything about that letter of Aquila Adams appearing in the same 

paper, the New York Sun of May 27 ?—A. No, sir. 

By Mr. Blaine : 
Q. In this letter to you, (which was not read in full,) I stated that I could not touch the 

stock, did I not?—A. Yes. 
Q. Did I ever propose to you in any manner whatever to have an interest in it when it 

was bought?—A. No. 
Q. Did I not frequently say to you that I could not take an interest in it ?—A. You did, 

sir. 
Q. You never understood from me that I was in any wdse interested, either as buyer or 

seller in the matter, did you?—A. Never. 
Q. Was it not considered between us as a friendly act on my part toward you ?—A. Yes. 
Q. And there was no other feature to it ?—A. No other motive, excepting to make some 

money out of it. 
Q. That you might have an opportunity to do so ?—A. Yes. 
Q. I want that feature of the testimony to be as strong as you can make it, whether I 

ever, in any way whatever, suggested or hinted to you that I would like an interest in it, or 
would take an interest in it ?—A. No ; you never did. 
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Q. The contrary was always understood by you ?—A. Yes. 
Q. Had this matter of the North Pacific been a matter of conversation between us in the 

counting-room as I visited you before that ?—A. Yes. 
Q. It was spoken of as an investment that might be desirable ?—A.. To myself and friends. 
Q. Was there ever a suggestion made that I wanted to go into it?—A. Never. 
Q. Your testimony states that when there wras an inability to deliver it I paid you back 

the money with interest ?—A. Yes, sir. 
Q. You did not know whose stock this was ?—A. No, sir. 
Q. The fact that I was not able to deliver it proved to your mind that it was not mine ?— 

A. Yes, sir. 
Q. You never understood that I owned it?—A. No, sir. 
Q. In the remotest manner ?—A. No, sir ; in fact you gave me to understand distinctly 

that you had nothing to do with it in the remotest way or shape. 
Q. I never had any interest in it whatever ?—A. No interest in it whatever. 
Mr. Blaine. Of course, I could have delivered it if I owned it. 

By Mr. Ashe : / 
Q. In these conversations with Mr. Blaine by what authority did you learn from him that 

he was disposing of this stock or this interest ?—A. He didn’t tell me what authority he 
had. 

Q. When he was proposing to sell you $25,000 of interest on that railroad, did you not 
inquire by what authority he received this lot of money and gave you a receipt for it ?—A. 
No, sir ; I did not. It was sufficient for me to know that he promised to deliver and could 
deliver the stock, and when he could not he gave the money back. 

By Mr. Blaine : 
Q. You never had any fear that you would not get your money back if you did not get 

the stock ?—A. No, sir; I had not. 
By Mr. Frye : 

Q. Was Mr. Blaine to receive any consideration whatever fordoing the business ?—A. 
None whatever, to my knowledge. 

By Mr. Blaine : 
Q. On the final settlement with you, was there anything like commission or percentage, 

or pay for my trouble, or anything of that sort, allowed to me ?—A. On the 21st day of Sep¬ 
tember, 1872, you paid me $25,000 and interest. 

Q. No deductions ?—A. No deductions. 
By Mr. Hunton ; 

Q. As to these conversations I understood you, when I wras examining you, to say that 
you never had any conversation with Mr. Blaine about this matter, and that all you knew 
about it was in this letter ?—A. That was after. 

Q. You had had before this ?—A. Some months before. 
Q. State when these conversations took place between you and Mr. Blaine; how he said 

he proposed to let you have this share in the franchise ; whether he was the owner of it, 
and, if not, how he was to convey it.—A. The conversation was months before this purchase 
really took place. He merely mentioned this, as I remember it: that perhaps some time he 
might be able to get hold of an interest in the North Pacific road if my friends and myself 
wished to buy it. 

Q. Said he could get hold of this stock?—A. He might be able to get hold. 
Q. If you and your friends wished to buy it ?—A. Yes. 
Q. And did he ever tell you or not that he had gotten hold of this interest ?—A. Not nnti 

I received that letter. 
Q. That was the only information you had that he had gotten it?—A, Yes. 
Q. Did he ever tell you between that conversation (to the effect that you might be able to 

get hold of it) and the writing of this letter that he had failed to get hold of it ?—A. No, 
sir; I don’t remember of his having mentioned the subject to me but once, and then the 
second time by letter. 

Q. I understood you to say a while ago that Mr. Blaine had frequently told you things 
about that matter ?—A. He might have talked about railroads and the North Pacific, and 
might not. I don’t remember all the conversations that I have had with Mr. Blaine for the 
last five or six years. 

Q. Do you know whether any of these letters that Mr. Blaine has, which Mr. Mulligan 
brought from Boston, refer to the subject-matter of this North Pacific Railroad ?—A. I do 
not, sir. 

Q. How many of them did you read ?—A. Three or four, perhaps five. 
Q. None of these that you did read had reference to this North Pacific Railroad?—A. No, 

sir. 
Q. Or to this transaction about North Pacific?—A. No, sir. 
Q. Had any of those letters which you did read, or w'hich you otherwise recollect, any 

reference to any of the other Pacific railroads that I have [enumerated in your hearing 
to-day?—A. No, sir. 
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Washington, June 3, 1876. 

James Mulligan recalled. 
• By Mr. Hunton : 

Question. I understood you to say yesterday that one of the letters which you brought 
from Boston, addressed by Mr. Blaine to Mr. Fisher, and which Mr. Blaine received from 
you, related to the North Pacific Railroad ?■—Answer. No, sir; that is not a letter. 

Q. What is it, then ?—A. I think that it is a synopsis of the law under which the grant 
was made to the North Pacific Railroad. There was a little memorandum in it, probably 
about as large square as this, [indicating a medium-sized envelope,] giving the figures of 
the amount of stock that was to be delivered under this contract. 

Q. State all you can about that.—A. That is all I can state. 
Q. Can you state -what the figures were, or what the result of the figuring was?—A. I 

cannot. 
Q. Was there any writing on-the paper, except by figures?—A. Yes; there was some 

■writing on it explaining about those figures, but I do not think it was much larger than 
that, [an envelope. ] 

Q. There were words written upon this paper which explained the meaning of the fig¬ 
ures ?—A. Yes ; I think so. 

Q. Can you state what connection those figures had with the copy of the law which that 
paper contained ?—A. No, sir. 

Q. Was it a printed paper ?—A. No, sir; it was a written copy. 
Q. In whose handwriting ?—A. I cannot say, sir. 
Q. In whose handwriting were the figures ?—A. I cannot say whose handwriting it was. 

By Mr. Blaine : 
Q. Neither of them was in my handwriting, was it ?—A. No, sir. 

By Mr. Frye : 
Q. Neither of those papers were numbered in your memorandum, were they ?—A. Yes; 

that contract was. The paper has “ contract ” written on the head of it. 
Q. Don’t you remember what number it has given to it on that memorandum?—A. I 

don’t remember. 
Q. Where you mentioned this statement on your memorandum you call it a “ contract ?’> 

—A. Yes. 
Q.. And that expession “contract ” covers this statement of the law and also the figures ?— 

A. The paper is headed on the top “ contract of the North Pacific Railroad,” and has in 
side of it this small paper with the figures on it. 

Q. Does your memorandum refer to it under the head of a number ?—A. Yes. 
Q. Do you remember what number ?—A. No, sir. 
Q. And the reference that you make to it designates it as a “ contract?”—A. Yes. 

By Mr. Hunton : 
Q. A contract between whom ?—A. A contract of the North Pacific Railroad, because P 

was giving, I think, a synopsis of the law under which this grant was made to the North 
Pacific Railroad. 

Q. Why did you call it a “contract ?”—A. I don’t know, I am sure ; but that Js what it 
was headed, sir. 

Q. Was it headed so by you ?—A. By me. I only headed it that way instead of filing 
Mr. Blaine’s letter. I said “contract of the North Pacific Railroad.” 

Q. Was there a letter accompanying it?—A. No, sir. 
Q. Can you state anything more distinctly so that we can understand something about 

that paper ?—A. No, sir ; that is all I can say about it. 
Q. This was a considerable piece of paper, as I understand you ?—A. A paper probably as 

large as that, [indicating an envelope,] on which the figuring-up was. 
Q. I don’t mean the part that had the figures on, but the part which had a copy of the 

law ?—A. That was a long sheet of, I think, foolscap paper; a sheet probably as long as 
this, [indicating a half sheet of foolscap.] 

Q. That contained a manuscript copy of the law ?—A. I think so, but I hardly ever read it. 

By Mr. Frye : 
Q. Do you mean to say you labeled it on the back, “ Contract North Pacific Railroad ? ”— 

A. Yes. 

By Mr. Hunton : 
Q. Why did you label it “ contract ? ”—A. To distinguish it from a letter, so that if I was 

going to refer to it I should know what to refer to. Instead of saying “Letter from Hon. 
James G. Blaine,” I put “contract” in this memorandum. I considered that if this stock 
was coming to them, it would show what it was. It was the figures of what stock would 
come to them under the $25,000. 
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By Mr. Ashe : 
Q. To show what was the one-eighth of the one-twenty-fourth ?—A. Yes. 

By Mr. Hunton : 
Q. Were there any names upon that memorandum f—A. No, sir. 
0- From whom did you get that paper?—A. I got it from Mr. Fisher. 
Q. Do you know where Mr. Fisher got it ?—A. No. I presume he got it from Mr. Blaine. 

I don’t know. 
Mr. Hunton, (to Mr. Fisher.) State where you got that letter that Mr. Mulligan is now 

speaking about. 
Mr. Fisher. I didn’t hear his testimony, 
Mr. Hunton. He said it was a manuscript copy of the law making a grant to-the North 

Pacific Railroad. 
Mr. Frye. A synopsis of the law ? 
Mr. Hunton. No ; a copy of it. 
Mr. Mulligan. I never read it all through. I called it a “ synopsis ” of the law. 
Mr. Hunton. It was a portion of the law, and appended to that copy (or portions of the 

cppy) of that law there was some figuring. Do you remember such a paper ? 
Mr. Fisher. No, sir; I don’t. 
Mr. Blaine, (to Mr. Fisher.) Did you ever tell Mr. Mulligan that I sent such a paper to 

you ? 
Mr. Fisher. I don’t remember of my having it at all. 
Mr. Blaine, (to Mr. Mulligan.) Was there anything on that paper indicating that I sent it? 
Mr. Mulligan. No, sir. 

Mr. Hunton, (to Mr. Mulligan:) 
Q. Where did you find this paper ?—A. Among Mr. Fisher’s papers. 
Q. With what other papers was it ?—A. All these were Mr. Fisher’s private papers, and 

in his private drawer, where I got the others. 
Q. Were they mixed up with any other papers than Mr. Blaine’s and Mr. Fisher’s ?—A. No, 

sir. There was other private correspondence there. Mr. Fisher’s and Mr. Blaine’s letters 
were all together. 

Q. Was this among the letters of Mr. Blaine and Mr. Fisher ?—A. And other correspond¬ 
ence. 

Q. The bundle did not contain alone Mr. Blaine’s private correspondence ?—A. The bun¬ 
dle that I brought here did. 

Q. But I mean the bundle in which you found this paper.—A. They were all scattered 
through the desk. 

Q. Was there any paper that Mr. Blaine got from you and which you brought from Bos¬ 
ton that has reference to this Northern Pacific Railroad at all?—A. No,sir; I don’t think 
there is. 

Q. Is there any paper among these letters which Mr. Blaine received from you that refers 
to any Pacific Railroad ?—A. No, sir. 

Q. Is there any letter other than the one you speak of among that bundle that had refer¬ 
ence to the Little Rock and Fort Smith transaction as connected with the Union Pacific 
Railroad ?—A. No, sir. 

By Mr. Blaine: 
Q. And that only inferentially. There was no Union Pacific mentioned,—A. No, sir; I 

have stated that. 

By Mr. Hunton : 
Q. Then you know of no paper which you had, and which Mr. Blaine got from you, 

which thrown any light upon the matter of the Little Rock and Fort Smith Railroad bonds, 
which went into the hands of the Union Pacific Railroad Company, or of any Pacific rail¬ 
roads ?—A. Only what I have stated, sir. 

Q. Did you ever have a conversation with, or hear a conversation between Mr. Blaine and 
Mr. Fisher, in regard to this letter and receipt of Mr. Blaine’s proposing to sell for $25,000 
or one-eighth of one twenty-fourth of the franchise ?—A. No, sir ; I don’t think I ever saw 
that letter. 

Q. Did you ever hear any conversation about it ?—A. I never heard it. All I know is 
they gave me the contract. 

Q. What contract ?—A. The contract that Mr. Blaine gave ; this very thing that Aquila 
Adams gives a copy of. They gave that copy to me, and this receipt of Mr. Adams’s, ex¬ 
actly as it is here, to keep. 

Q. What wras the contract?—A. That is stated in the paper. There was a contract and 
a letter. 

Q. There wras a contract besides that letter ?—A. Yes. 
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By Mr. Blaine : 
Q. There was a contract besides that receipt, you mean?—A. There was a contract in the 

first place besides that receipt. 
Mr. Blaine, (to the witness.) Read the whole of that receipt. 
The Witness. I say that is a receipt which you gave for the money at the time, but there 

was a contract besides that. 
Mr. Blaine. I want you to read that receipt. 
The witness read the receipt, as follows: 

“ Boston, December 1, 1870. 
“ Received of Warren Fisher, jr., twenty-five thousand dollars, in trust, in consideration 

of which I am to deliver to the said Fisher properly-authenticated certificates of an interest 
in the North Pacific Railroad Company equivalent to one-eighth (J) of one of the twenty- 
four (24) principal shares in which the franchise stock of said company kre divided. 

“ Certificates to be in the name of Elisha Atkins. 
“ Witness my hand. 

“JAMES G. BLAINE.” 
By Mr. Blaine : 

Q. That is what you mean by the contract ?—A. Yes. 
Q. There was no other paper ?—A. No, sir. 

By Mr. Hunton : 

Q. Did you ever hear any explanation of how Mr. Blaine was able to sell that much of 
the franchise ?—A. I never heard it, sir. 

Q. Was that contract a subject-matter of the settlement which you had with Mr. Blaine ?— 
A. Yes. 

Q. That contract was ?—A. Yes ; this receipt was in the settlement. 
Q. Mr. Biaine was charged up with the$25,000?—A. Yes; and interest. 
Q. Why was he charged up with the $25,000 instead of delivering that one-eighth of one 

twenty-fourth ?—A. I understood he could not deliver it. 
Q. Why could he not deliver it ?—A. Or that Mr. Fisher refused to take it after so long a 

time having elapsed. There was a certain period of time within which it was understood 
it was to be delivered, or else a “reasonable time.” It had run nearly two years, or a year 
and a half, any way. Mr. Fisher and the other party (Mr. Adams) refused to take the stock. 

Q. Then, Mr.Blaine returned the money because Mr. Fisher declined?—A. Because Mr. 
Fisher declined. 

Q. He declined to take the stock on account of the delay in delivery ?—A. Yes. 
Q. Why was that delay in the delivery ?—A. That I cannot tell you. 
Q. Did Mr. Blaine explain why he had been delayed in delivering it?—A. He never ex¬ 

plained to me. 
Q. Or in your hearing ?—A. No, sir. 
Q. Is this all that you know about this transaction in regard to'the Northern Pacific 

Railroad ?—A. All I know about it, sir, is that I paid him that money and he paid it back 
on the 21st day of September, 1872. 

Q. Is that all you ever heard or knew about it ?—A. Yes, sir. 

By Mr. Blaine : 
Q. Do you know any fact in regard to that paper that enables you to say that you sent it 

to Mr. Fisher?—A. No, sir; I said I supposed so; that was all. 
Q. When you were subpoenaed before this committee were you ordered to bring any pa¬ 

pers?—A. No, sir; I was not ordered to bring any papers. 
Q. What was your motive in bringing those papers?—A. My motive was to refresh my 

memory about anything I might be asked. 
Q. Did you know at the time you were summoned here in regard to this Northern Pacific 

matter?—A. I did not know what I was summoned for; I knew it must be about some¬ 
thing of this kind. I knew when I saw this letter of Mr. Aquila Adams that there was no 
way that my name could have got into this matter except in that way. I never named to 
anybody that I knew anything about your transactions. 

Q. And then you picked these letters all out that you thought might bear on this case ?— 
A. Yes. 

Q. And all the documents you could get relating to the Fort Smith road ?—A. I had a pile 
of letters of yours and brought them with me. Mr. Fisher went down with me on last Sun¬ 
day to the safe in Doane street, and helped me to take them out. 

Q. The other day you stated under oath that you were friendly to me.—A. Yes ; I said I 
was not unfriendly. 

Q. Have you ever had occasion to have any grudge against me?—A. Well, no ; not to 
any great extent. 

Q. Well, to how great an extent ?—A. Well, I have thought, as Mr. Atkins remarked the 
other day, that you didn’t treat me exactly right in a settlement once. 

Q. In what matter ? 
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The Witness. Do you want me to go into that? 
Mr. Blaine. As far as my questions go, I do. 
The Witness. I am willing to go into the whole transaction. There is nothing in my 

whole life that I am not willing to show to the world, but I want the right to examine you 
(Mr. Blaine) afterward on the same subject. I am perfectly willing it shall be done before 
all these gentlemen, but it has nothing whatever to do with this matter. I can certainly say 
that I have no unfriendly feelings toward you, sir. I would not injure you in any way 
whatever. 

Adjourned to June 5, 1876, at 10 a. m. 

Washington, t). C., June 7, 1876. 

• LUTTRELL RESOLUTION. 

Mr. Frye, on behalf of Mr. Blaine, requested that the committee should incorporate and 
print with the record the telegram from Josiah Caldwell. 

Mr. Hunton. The special committee will take the motion under consideration. 

Benjamin F. Rice sworn and examined. 

By Mr. Hunton : 
Question. State your residence and occupation.—Answer. My residence is Little Rock, 

Ark. I am an attorney at law. 
Q. Have you ever had any connection, official or otherwise, with the Union Pacific Rail¬ 

road Company ?—A. No, sir. 
Q. Or with the Little Rock and Fort Smith Railroad Company ?—A. No, sir ; but I will 

explain that the records show that I was once elected a director of that company, and had 
five shares of stock assigned me, which I never accepted. I have never acted as a director. 

Q. For what purpose was that stock assigned to you, and by whom ?—A. To qualify me 
as a director. I don’t know by whom. 

Q. Were you to pay for that stock, or just to I'eceive it, so as to qualify you as a director ? 
—A. I simply received it, so as to qualify me as a director. It was not delivered. I never 
knew it was transferred to me until in a suit in which I am attorney against the road, I found 
my name on the list of stockholders, with five shares of stock. 

Q. You don’t know who assigned that stock to you?—A. No, sir. 
Q. You never heard who assigned it?—A. No, sir; I never heard that it was assigned. 
Q. Until then ?—A. Until then ; within less than a year. 
Q. And you heard nothing about it since ?—A. No, sir. 
Q. Have you ever been concerned, officially or otherwise, with any other Pacific railroad 

which received aid from the Government?—A. No, sir. 
Q. Do you know anything of the 75 bonds of the Little Rock and Fort Smith Railroad 

Company which went into the hands of the Union Pacific Railroad ?—A. No, sir. 
Q. Nothing of your own knowledge or by hearsay ?—A. Nothing only what I have seen 

in print recently. 
Q. Do you know anything of the disposition of the Little Rock and Fort Smith Railroad 

bonds? 
The Witness. By the company ? 
Mr. Hunton. By Mr. Fisher or Mr. Caldwell or anybody. 
A. No, sir. 
Q. Do you know anything of the disposition of those bonds by the company?—A. They 

were transferred by the company in what was called an exhaustive contract, to Messrs. 
Denckla and Haney. That was the original transfer. 

Q. Do you know of any money or bonds used bj%ny of these Pacific Railroad companies 
for the purpose of promoting legislation ?—A. No, sW. 

Q. Have you heard of any ?—A. I would have to study a little in order to say whether I 
have seen anything except what I have seen publicly. 

Mr. Hunton. Take your time, sir, and reflect upon it. 
The Witness. [After a pause.] I do not think I have, except what I have seen in the 

public prints. I have not heard of any specific cases other than that. 
Q. You don’t know, then, of any of these Pacific bon'ds or stock used by those companies 

to promote legislation ?—A. No, sir; I do not. 
Q. And you have heard of no case 1—A. None that I recollect—no specific case. 
Q. Do you know of a case that is not specific ?—A. I have heard a general rumor 

in regard to all these roads—that means were used to get their legislation, but I have not 
heard of any particular person or member of Congress, or any other official, or any given 
sum. 

Q. State whether it was given to persons other than members of Congress.—A. Not that 
I know of. 
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Q. Have you heard of it?—A. Not to any given person. 
Mr. Hunton. I do not want to go into general rumor. 
The Witness. I presume not. 
Q. Do you know anything about the Northern Central Pacific ?—A. Nothing whatever, 

sir. 
Q. Don’t you know anything about the sale of its franchise, or anything connected with 

it?—A. No, sir. 
Q. You have never heard anything?—A, No, sir. 
Q. Then you know absolutely nothing about the subject-matter of investigationthat has 

been going on for several days here in your presence?—A. I do not, sir. 
Q. You know it neither by your own knowledge nor by hearsay from any given person ?— 

A. No, sir. 
Q. Were you ever connected with the land-grants of any of these roads ?—A. No, sir. 
Q. Do you know anything about the commissioners appointed to receive the roads ?—A. 

Nothing. 

By Mr. Ashe : 
Q. Do you know, either from your own knowledge or from what you have heard from any 

other person, anything in regard to certain bonds that were transferred to Thomas A. Scott ?— 
A. No, sir. 

Washington, June 7, 1876. 

Nathaniel S. Howe sworn and examined. 

By Mr. Hunton : 
Question. State your residence and occupation.—Answer. Haverhill, Massachusetts. I 

am not engaged in any business at present. 
Q. Have you ever been connected officially or otherwise with the Union Pacific Rail¬ 

road ?—A. No, sir. 
Q. Or with the Fort Smith and Little Rock Railroad Company ?—A. I was land-com¬ 

missioner of the Little Rock and Fort Smith for about four and a half years, and I was at 
one time a director in the company. 

Q. Do you know of the disposition of the bonds of that company ?—A. I do not. 
Q. Do you know it of your own knowledge, or from hearsay—excluding what you may 

have heard from Mr. Caldwell ?—A. No, sir; I should say not. I have heard a good deal 
of talk about the bonds, however. 

Q. Do you know of the contract between the company and Warren Fisher?—A. No, sir ; 
that was before I had connection with it. 

Q. At what time did you become a director ?—A. I should think I was a director in the 
fall of 1873, at the annual election of 1873 or 1874. 

Q. Do you know anything of the bonds of the Little Rock and Fort Smith Railroad 
Company which afterward went into the hands of the Union Pacific Railroad Company ?— 
A. No, sir. 

Q. Have you heard anything on the subject?—A. Nothing except what has grown out 
of this case. I never heard the matter mentioned before. 

Q. Do you mean that you never heard the matter mentioned before the publications on 
the subject growing out of this investigation ?—A. That is what I mean. 

Q. When was the first time you heard it mentioned ?—A. Within three or four weeks— 
since the newspapers commenced talking about it. 

Q. State what the market-value was of the Little Rock and Fort Smith Railroad bonds 
in the latter part of 1871.—A. I don’t think I could state that. 

Q. State it approximately if you canfjot state it accurately.—A. I never knew of more 
than eight or ten bonds being sold, add those were at private sale. Those sold at from 
twenty-five cents up to sixty cents, 

Q. What time was that?—A. I expect that was the fall and winter of 1871 and 1872, 
perhaps. 

Q. They sold at from twenty-five cents up to sixty cents?—A. Yes. About eight or ten 
bonds. 

Q. Who bought the bonds at sixty?—A. Mr. Thomas Saunders and Mr. Costel], of Little 
Rock. 

Q. Did they buy them as a regular transaction, or was the company indebted to them ?— 
A. No,sir; they bought them at private sale. 

Q. Who from ?—A. My impression is, from Josiah Caldwell. 
Q. Had not those bonds been pawned as collateral?—A. I could not tell you, sir. 
Q. How many bonds did they buy 1—A. Three or four. 
Q. Did they get with these bonds any bonus?—A. No, sir. 
Q. It has been testified to here that in many sales of these bonds the purchaser bought 
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the bonds, and got with them other bonds of the company, and stock.—A. That was not the 
case with these bonds. 

Q. Then you know nothing about these Pacific Railroads ; how they got their subsidies 
from the Government,or anything else?—A. Nothing at all,sir. 

Q. Do you know anything at all bearing upon the matters connected with the investiga¬ 
tion that has been going on here for the two or three days which you have witnessed ?—A. 
Nothing occurs to me. 

Q. Well, think a moment, and see if anything will occur to you.—A. I know nothing 
about these bonds, sir, except those few bonds that I have referred to, and I never knew any¬ 
thing of the original disposition of the bonds by the Fort Smith Railroad, except by rumor 
that they were sold by Mr. Caldwell, as has been stated here. 

Q. Did you ever hear from anybody that Col. Thomas A. Scott owned 75 of the Little 
Rock bonds?—A. No, sir; not until this investigation. 

Q. You never heard anything on that subject from Colonel Scott or anybody else ?—A. 
No, sir. 

Q. Did you ever hear from any member of the board of directors of the Union Pacific 
Railroad Company as to how those 75 bonds of the Little Rock and Fort Smith Railroad 
Company were acquired ?—A. No, sir. 

Q. Are you acquainted with Mr. Rollins, who was at one time treasurer of the company, 
as I believe ?—A. He was treasurer of the Union Pacific. I have met him. 

Q. Did you ever have any conversation with him ?—A. No, sir. 
Q. Do you know James F. Wilson, the Government director of that road?—A. No, sir. 
Q. Do you know Mr. Oliver Ames ?—A. I have met him. I was casually introduced to 

him. I never conversed with him. 
Mr. Blaine. I desire to call the attention of the committee, and of the public, to certain 

facts with regard to the date of the appointment of the subcommittee having this matter in 
charge. I stated that this committee had been appointed on the resolution of Mr. Tarbox. 
Mr. Knott stated that it had been appointed long before, on the resolution of Mr. Luttrell. 
Now, it appears from your records that on the 2d day of May Mr. Tarbox’s resolution was 
adopted and referred to you, and on the 3d day of May Messrs. Hunton, Ashe, and Law¬ 
rence were appointed a subcommittee upon it. I want particular attention to this on the 
part of the committee and the reporters. Mr. Luttrell’s resolution was adopted upon the 3d 
day of January, but the subcommittee, composed of Messrs. Hunton, Ashe, and Law¬ 
rence, was appointed upon the 3d of May. I stated in the House that this committee had 
been appointed on the Tarbox resolution, and the chairman of the Judiciary Committee 
stated that it had been appointed long before, under the Luttrell resolution. 

Mr. Hunton. You are doing an injustice to Judge Knott, Mr. Blaine. If I remember his 
statement it was that this committee had been appointed on the Luttrell resolution, but when 
he came to look it up he found it had never been entered on the record. 

Mr. Blaine. But Mr. Lawrence never heard of his appointment on the committee until 
after the Tarbox resolution was adopted. 

Mr. Asiie. What was your statement in regard to Judge Knott? 
Mr. Blaine. My statement was that Mr. Knott contradicted me before the House, when I 

stated that this committee had been appointed in this manner. I objected to you two gen¬ 
tlemen being my triers.. 

Mr. Ashe. Because we were in the confederate army ? 
Mr. Blaine. Yes. 
Mr. Ashe. Well, I never was in the confederate army. 
Mr. Blaine. We will not mind about that now. There is a question of veracity between 

Mr. Knott and myself. He stated that this committee was appointed long before this reso¬ 
lution of Mr. Tarbox was adopted. 

Mr. Ashe. He stated that this committee was appointed before he heard of any charges 
against you in connection with this matter. 

Mr. Blaine. But it was all based upon my explanation in the House, which was a week 
before. 

Mr. Ashe. I think the Tarbox resolution had reference to something else. 
Mr. Blaine. Then you strangely misunderstood it. Had I not made my public explana¬ 

tion on t'his question in the House ? 
Mr. Ashe. I did not hear your public explanation. 
Mr. Blaine. But Mr. Knott did.1 What I stated was that this committee was appointed 

under the Tarbox resolution ; then it was appointed on the Luttrell resolution the same day. 
I want that distinctly understood. 

Mr. Ashe. I did not see the issue between you and Mr. Knott about it. 
Mr. Lawrence. Mr. Knott says he designated a subcommittee on the Pacific Rail¬ 

roads away back of May, and he says that he came to my seat in the House and noti¬ 
fied me that I was to be on a subcommittee on the Pacific Railroads. That fact had to¬ 
tally escaped my recollection when be called my attention to it this morning. I now be¬ 
lieve that that is the fact; that he did come to my seat in the House, I think it must 
have been a month or more before May, and said to me that I was to be on a subcommit¬ 
tee on Pacific Railroads. At that time I had heard nothing about any investigation of Mr. 
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Blaine at all, and the first indication I had that I was on any subcommittee to inves¬ 
tigate Mr. Blaine was the week before we went over to the Philadelphia celebration. 

Mr. Blaine. That corresponds exactly with the date, and with my statement. 
Mr. Hunton. Yes ; but it corresponds with Mr. Knott’s statement. 
Mr. Blaine. There is no record to sustain it. 
Mr. Lawrence. Mr. Hunton said to me on the 3d of May, a week before going to 

Philadelphia, that I was on a subcommittee with him and Mr. Ashe, under the Tarbox 
resolution. He said, if I remember correctly, that that affected Mr. Blaine, and that I 
should say to Mr. Blaine that so far as he was concerned he felt disposed to consult Mr. 
Blaine’s convenience about the time when he would commence the examination. That is 
correct, 1 believe f 

Mr. Hunton. I do not know about the exact phraseology. 
Mr. Lawrence. Of course not; but that was the idea. 
Mr. Hunton. “Which was said to affect Mr. Blaine,” was, I believe, the language I 

used.' 
Mr. Lawrence. Yes ; that I do not recollect exactly: but that it was said to affect Mr. 

Blaine, and that I should say to Mr. Blaine that the committee would be disposed to consult 
Mr. Blaine’s convenience about the beginning of the investigation. I said I supposed we 
would not commence until after we got back from Philadelphia. I saw Mr. Blaine, and he 
said that that would suit his convenience, and so the matter was laid over. That was the 
first time I heard of any subcommittee relating to Mr. Blaine at all. 

Mr. Hunton. I recollect very well that the first meeting we had was, I think, prior to 
the Tarbox resolution, in which an examination was held at my room in your (Mr. Lawrence’s) 
absence, upon the question of the lost bonds of the Union Pacific Railroad. 

Mr. Blaine. Well, then, it was not on that resolution, because that was adopted May 2d. 
Mr. Lawrence. There was a meeting on that evening, I believe, on the question of the 

lost bonds. I believe that Mr. Hunton notified me about a meeting on that question. 
Mr. Hunton. No ; not a meeting on the lost bonds, but a meeting. 
Mr. Lawrence. Well, a meeting. 
Air. Ashe. Yes; under the Luttrell resolution. 
Mr. Lawrence. Yes ; and I think he told me that there would be an examination upon 

the question of what was called the lost bonds. 
Air. Hunton. Very likely I did. 
Mr. Lawrence. Yes; you told me that. I told you, if I remember correctly, that, as that 

was the subject of the inquiry, I supposed it was not material whether I should be there or 
not, and that probably I could not be there, but to go ahead notwithstanding. 

Air. Hunton. I think you promised to be there, but did not desire that we should wait 
for you. I think you said that you would try to be there, but to go on if you should not get 
there. 

Air. Lawrence. Yes. Then we had another meeting and took testimony with relation to 
the question of what was called the lost bonds, at the room of the committee either on 
Revolutionary Pensions or the Pacific Railroad Company. I think that there we took the 
testimony of General Dodge. 

Air. Hunton. You will recollect that long before that time Judge Knott had spoken to you 
about being on this committee. 

Air. Lawrence. Yes ; one of a subcommittee on the Pacific Railroad question. At that 
time I had no idea or knowledge that there was to be any investigation of Mr. Blaine what¬ 
ever. 

Air. Blaine. I undertake to say that General Dodge’s examination was after May 3. 
Air. Hunton. Possibly so; nobody has dated General Dodge’s examination. 
Air. Blaine. Then it does not sustain the point that your committee examined General 

Dodge before this announcement. 
Air. Hunton. Nobody says it does. 
Air. Blaine. How do you establish the organization of that committee, then? 
Air. Hunton. The organization was at my room before General Dodge was examined. 
Mr. Blaine. Who was examined on that occasion ? 
Air. Hunton. A Air. Ham, I believe, was the man. 
Air. Blaine. Before Alay 3 ? 
Air. Hunton. I do not say that; I don’t remember the date. 
Air. Blaine. That is the whole point. Air. Tarbox’s resolution was passed on the 2d of 

Alay. Your committee was appointed on the 3d of Alay, and it then appears that they 
lapped it over, as I say, by having the Luttrell resolution given in their charge. 

Mr. Hunton. You can make what point you please about that, sir. We are getting at 
the facts of the case now ; and, as I understand those facts, they are that Judge Knott told 
the three members of this committee, who have so stated to-day, that they were appointed 
members of this committee. 

Air. Blaine. You will acknowledge that the records are on my side ? 
Air. Hunton. I will acknowledge from your statement- 
Air. Blaine, (interposing.) The records justify my statement. 
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Mr. Hunton. I have never looked at that at all. If there is any parol evidence outside 
of these, I have no means of knowing about it. 

Mr. Blaine. The record will show that Mr. Ham’s examination was after May 3 also. 
What I want to get at is whether your committee as here constituted was appointed before 
Mr. Tarbox’s resolution. 

Mr. Ashe. I object to the members of the committee being put on the stand here in 
regard to Mr. Blaine’s personal understanding of these matters. 

Thomas A. Greene sworn and examined. 
Mr. Blaine. I want to say a word in regard to thi3 examination, which, I believe, pur 

ports to be an examination into the Kansas Pacific Railroad. 
Mr. Hunton. How do you know, sir ? 
Mr. Blaine. You so stated to me some time ago. 
Mr. Hunton. With reference to this witness ? 
Mr. Blaine. Yes. 
Mr. Hunton. Well, if I have so stated I will not deny it. 
Mr. Blaine. I so understood you; I understood that this is to be a new feature—an in¬ 

vestigation into the Kansas Pacific Railroad. I understand from outside authority, news¬ 
paper authority—General Boynton, of the Cincinnati Gazette—that this gentleman is called 
here to testify to certain transactions between myself and Joseph B. Stewart. Now, Mr. 
Joseph B. Stewart is within reach, and I want him here, before this witness is examined. 
You can get a summons to Mr. Stewart immediately at No. 35 Broadway, New York, and I 
want him here. 

Mr. Hunton. I gave notice two days ago that we would summon J. B. Stewart for you, 
or anybody else you may want. 

Mr. Blaine. I never received any notice, or heard of it until this moment, 
Mr. Hunton. I gave that notice to Mr. Frye. 
Mr. Frye. Yes ; Mr. Hunton told me that. 
Mr. Blaine. Mr. Frye never communicated that fa-ct to me. 
Mr. Hunton. Mr. Frye told me that he did not know that Mr. Blaine wanted Mr. Stew¬ 

art examined. 
Mr. Blaine. Well, I never knew of that notice until this moment. 
Mr. Hunton had a subpoena by telegraph issued for Mr, Joseph B. Stewart, whereupon the 

examination of Mr. Green proceeded. 

By Mr. Hunton : 
Question. State your residence and avocation.—Answer. I reside at present at Saint 

Joseph, Missouri. I am a lawyer by profession. 
Q. Do you know anything of the operations and details of the Kansas Pacific Railroad in 

regard to its bonds, stocks, and other matters ?—A. I do, sir. 
Q. State all you know, if you please. 
Mr. Frye. Mr. Blaine’s request was that this witness be not examined until, as I under¬ 

stood him, Mr. Stewart should be present. Do I understand that request to be denied? 
Mr. Hunton. I did not so understand the request. 
Mr. Blaine. I did make such a request. 
Mr. Hunton. I do not mean to say you did not, but I say that I did not so understand it. 
Mr. Blaine. I should like to make it now, formally. 
Mr. Hunton. That will be considered. The only difficulty is that the committee has been 

charged with prolonging this investigation, and we want to use time as economically as 
possible. 

Mr. Blaine. Not this investigation, because this is only just begun. The Luttrell resolu¬ 
tion is interpreted by this committee to refer to me. 

Mr. Hunton, (interposing.) No, sir. 
Mr. Blaine. I will venture to say that this witness will be asked a question in five min¬ 

utes that will relate to me ; the whole North Pacific matter was brought in here and you 
came directly to me, and now the whole Kansas Pacific matter, in all its relations to the 
Government—a large inquiry designed to elicit information as to its dealings with the Gov¬ 
ernment—is to be gone into. I want to say that formally—not that I care for the investiga¬ 
tion, but I want the country to look into the spirit of it. Here is the Luttrell resolution 
looking into all the relations of the Pacific Railroads with the Government, and inquiring 
whether or not they discharged their duty to the Government. In regard to the North Pacific 
it was a little hit of a transaction in Boston, and now Mr. Greene is summoned, as I under¬ 
stand, to testify to certain bond transactions between myself and Joseph B. Stewart. That 
is what I understand from General Boynton’s dispatch to the Cincinnati Gazette, and of 
course I object to the whole spirit of the investigation. 

Mr. Hunton. You were informed, when we were going to take up this branch of the in¬ 
quiry, that this was an investigation that would take months. It was charged in the news¬ 
papers and explained by yourself on the floor in regard to one, if not both, that a portion of 
this investigation would relate to you. 

Mr. Blaine. Not this, certainly. The Tarbox resolution I knew was aimed at me.. 
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Mr. Hunton. But did you not make an explanation in regard to the Kansas Pacific 
matter ? 

Mr. Blaine. Yes; but what ground does that give you to- 
Mr. Hunton, (interposing.) None whatever; but if you let me finish my statement you 

will understand what I have to say. I was going on to say that when I informed you that 
this resolution of Mr. Luttrell’s would require months of labor at the hands of this commit¬ 
tee to complete it, and that as it had been charged that a portion of it would relate to you, 
and as it was your desire that the examination should be promptly made so far as you were 
concerned, I proposed, if it was agreeable to you, and for the purpose of promoting your 
views as to a prompt investigation, to come at once to those two roads in which you were 
supposed to be involved, and you said, “Go on. ” 

Mr. Blaine. I could not say anything else ; but the idea of my being involved in them 
was- 

Mr. Hunton, (interposing.) I do not say that you were involved criminally in them, or 
in any other way, but there was enough to draw at least an explanation from you on the 
floor of the House. 

Mr. Blaine. Yes ; and that ought to have ended it; but where you get authority under 
that resolution to go into my private matters is what I do not understand. 

Mr. Hunton. I do not, only so far as it affects that road. 
Mr. Ashe, (to Mr. Blaine. ) You expressed a willingness to have it gone into. 
Mr. Blaine. Certainly I did, but I want to say at the same time that it is a forced matter, 

and that it is done for a purpose ; and I want to show, further, that after this committee was 
appointed under the Tarbox resolution, this Luttrell resolution was put in charge of the 
same committee for a purpose. That is what I want to show. 

Mr. Hunton. So far as I am concerned, as one member of this committee, I deny, out and 
out, that there is any personal purpose in this committee, and I desire you to so understand 
it, and when any statement is made to the contrary I want you to understand that I say 
that it is not so. 

Mr. Blaine. We will let the records stand. I withdraw my objection to the taking of 
Mr. Greene’s evidence at this time. 

By the Chairman : 
Go on, Mr. Greene, and make your statement. 
Mr. Greene. Some time prior to 1864, or about that time, the Union Pacific Railroad, 

Eastern Division, issued about $5,700,000, of what they called temporary construction-bonds. 
Those bonds were secured by a deed of trust on a large portion of the donation of public 
lands which the road had obtained from Congress ; possibly at the option of the railroad com¬ 
pany, money or other bonds were to be substituted for them. They were not negotiable 
instruments. About that time the company entered into a contract with Samuel Hallett, 
first, by resolution of the board and afterward by written contract, by which it agreed to 
give him all of its land-grant bonds and county bonds, (a number of counties and cities 
had issued bonds,) and all the bonds or subsidies that could he afterward obtain from Con¬ 
gress, for constructing the road. He took in with him John D. Perry, of Saint Loun, and 
very shortly afterward Thomas C. Durant, of New York. 

By Mr. Frye ; 
Q. Was the contract in writing ?—A. Yes; it is here, [among his papers.] 
Q. Have you got a copy of it?—A. Yes. 

By Mr. Hunton ; 
Q. You will make the contract a part of your record ?—A. Yes ; I will do so in its order. 

Thomas C. Durant was made the financial agent of these three parties, and all of those con- 
tract-bonds and all the assets, so far as I know, were placed in his hands to raise funds, &c., 
for building the road. About the 24th of October, 1864, Thomas C. Durant gave Joseph 
B. Stewart $250,000 of these temporary construction-bonds; and if the committee will per¬ 
mit, I will read extracts from the sworn testimony of Thomas C. Durant as to the use to 
■which he put them. I read from the printed depositions of Thomas C. Durant, in the case 
of Joseph B. Stewart against the Union Pacific Railway Company, Eastern Division, in the 
circuit court of the United St .tes for the district of Kansas : 

“45th question. When was it you got the bonds in New York? Give the date, as near 
as you can. 

“Answer. In September or October, 1864,1 gave an order first for 250. I got that 250 
by Mrs. Train’s order. The rest I got in a similar way by my orders, received by me from 
Mrs. Train. Mr. Crane managed the details. I gave the order on Mrs. Train for the bonds, 
and Crane did the business. All the bonds which I got in Washington came to me in this 
way in New York. The party bringing them on having deposited them in their own name, 
it required an order from them for the bonds, and this order I got through Henry C. Crane. 
The order was drawn by Mrs. Train upon Henry C. Crane, who had taken charge of the 
bonds for her, and who had deposited them in her name. I was not in New York at the 
time the bonds arrived. If I had been I would have got them myself. 
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“46th question. You say that you first received an order for $250,000. Where did they 
go to? 

“Answer. I think they went to J. B. Stewart, but am not positive. I think there -were 
640 bonds of $1,000 each. Of these $259,000, or thereabouts, went to J.B. Stewart, as 
above stated. The remainder were held as security for a loan negotiated by Crane for me. 
I can give the particulars by referring to my books and memoranda, and will do so. I can¬ 
not now state whether the loan referred to was a single loan or several loans. Henry C. 
Crane is assistant treasurer of the Credit Mobilier, of which I am president, and he has 
heretofore been my cashier. 

“ 47th question. Who is the J. B. Stewart referred to ; what is his business ? 
“Answer. J. B. Stewart of Washington, a lawyer. 
“ 48th question. WThat disposition was to be made of the bonds which Stewart received ; 

and, if he parted with them, to wrhom did they go ? 
“Answer. I don’t know that I can give you the first name. Stewart was to dispose of 

them to pay obligations of the company. The details I don’t know.” 

On page 43 of the same book, I read from the printed deposition of Joseph B. Stewart 
himself. He there, under oath, states his own case as follows, without having any questions 
put to him: 

“ I did act as the attorney of said corporation defendant; I did so at the request and em¬ 
ployment of said Hallett, Perry, and Durant. 

“ They wanted to increase their basis of capital, and to secure further aid from the United 
States Government, and I was employed for that purpose, and I was also employed to resist 
the action of John C. Fremont, who had organized a separate board of directors, and elected 
officers, of which said Fremont was president, and claimed the right to speak and act for the 
said corporation defendant before Congress, and had neutralized completely the action of 
said Hallett, Perry, and Durant. I accepted and performed suc.h‘service,and besides fram¬ 
ing many, if not most of the measures to be adopted, and appeared before the Pacific Rail¬ 
road Committee and made repeated, written and oral, arguments, at one or more of which the 
said Perry, Hallett, and Durant were present ; and I further state that, when all other plans 
for strengthening the financial condition of said corporation had failed, I submitted, and I 
believe am entitled to be regarded as the author of the 10th section of the act of Congress of 
1864, which doubled the capital basis of the corporation defendant, and other roads provided 
for in said act of Congress, during which time I was much complimented by the president 
and other officers, and representatives of the corporation defendant. 

“ I further state that, during the summer of 1864,1 purchased and paid for one hundred 
and twenty-four of the said corporation defendant, series “ B,” bonds, and I was paid thirty 
of said bonds as a fee for my services, and I never received any other compensation. I pur¬ 
chased the hundred and twenty-four bonds in this way: said Hallett and Durant, acting for 
the corporation defendant, had issued various stipulations and agreements to be paid in 
bonds, and having faith in the success of said corporation, I was induced to purchase and 
take in said stipulations. I mainly purchased through George W. Chase, of New York;! 
but before I purchased any of them, I consulted with said Hallett and Durant, and I pur¬ 
chased some of them from said Hallett direct, who required money, and I was induced to let 
him have it, agreeing to take said bonds. I further state that, besides the hundred and 
twenty-four bonds I purchased, and the thirty paid me for my services, there were ninety- 
six of said bonds placed in my hands in trust for other parties, making in all two hundred 
and fifty of said bonds which came into my hands, which was the amount accredited, to and 
agreed to be paid to me after the 2d of July, 1864, at which time I had a full and complete 
settlement with said Hallett and Durant, and surrendered to said Hallett the several orders 
for bonds w'hich I had purchased, and took his general order on Durant for that amount, 
which the latter accepted and agreed to pay.” 

He further states that a number of the parties for rvhom he held the $96,000 in trust were 
strangers to him. This matter went on for some time ; these temporary construction-bonds 
were not paid, nor were other bonds substituted for them. 

By Mr. Lawrence : 
Q. You say there were not ?—A. Not for awhile. Samuel Hallett got killed suddenly by 

one of his men, and a difficulty at once arose between the parties, Thomas C. Durant and 
others. There were about five or six law-suits commenced by the different parties, and in¬ 
junctions issued from New York and other courts, until proceedings were entirely or almost 
entirely stopped. On the 6th day of January, 1866, a proposition was made by Mr. Stewart 
to Judge John P. Usher, attorney for the railroad company, for a general compromise. 
Judge Usher’s address is Lawrence, Kansas. A settlement was made by which Thomas C. 
Durant—but I suppose the committee does not care about all this matter, except only such 
as bears upon these particular bonds. 

Mr. Hunton. Answer the question in such manner as you think proper, sir. 
Mr. Blaine. Bears upon what ? 
The Witness. This compromise between Durant and the railroad company. Thomas C- 
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Durant was to receive $25,000 cash down, and three notes of the company of $25,000 each, 
payable in New York in six, nine, and twelve months, respectively. Durant to receive 
$400,000 bonds of the company same date in $1,000 ten-year bonds, interest at seven per 
cent., payable in New York, bonds to be secured by mortgage on the Government lands of 
the company. Durant was to have the option of $25,000 of the same bonds, or $100,000 in 
full paid-up stock on the basis of $10,000,000. This compromise was to settle suits in New 
York by Durant and Crane against the company, and all Durant’s claims against the com¬ 
pany. It was to settle the Kansas suits; and also suits against John D. Perry, individually, 
and to settle the $150,000 in contract going to Mrs. Train from T. C. Durant, but leaving 
Train’s claims for $350,000 against Hallett, with interest at seven per cent., in statu quo. It 
is stated in this book of testimony in the case of Stewart againt the Union Pacific Railway 
Company that George Francis Train and wife got $500,000, and Joseph B. Stewart $250,000, 
making $750,000 of those bonds which Thomas C. Durant had. 

By Mr. Hunton : 
' Q. I understand that Thomas C. Durant represented a construction company ?—A. The 

Credit-Mobilier. He swears that it is the Credit-Mobilier of America. I do not know that 
it was organized; but it had both the constructing of the railroad and the control of the 
company. 

Q. And as such representative of this company he received those bonds from the Kansas 
Pacific?—A. Yes. 

Q. And disposed of them in the manner you state ?—A. Disposed of them in the manner 
I state, to obtain the release by the Government of its first-mortgage bonds, of, I think, 
$5,700,000, and allowing the company to issue other bonds to the same amount, $5,700,000, 
and give the Government a second mortgage. That is what it was used for. 

Mr. Frye. Is not this tHe precise matter that was thoroughly investigated by the Wilson 
committee? 

Mr. Hunton. I think not. 
Mr. Blaine. Every inch of it; Credit-Mobilier No. 2 contains all of it. 
Mr. Frye. All this which the witness is giving sounds very familiar to me. 
The Witness. These bonds that Durant got were to be exchanged for ten-year seven per 

cent, land-grant bonds, and were all exchanged by the company, but about $154,000, which 
Durant, after the settlement, gave or conceded belonged to Joseph B. Stewart. Joseph B. 
Stewart was not known in the settlement at all. The suit in Kansas was commenced by 
Joseph B. Stewart against the Kansas Pacific Railroad Company to compel a specific per¬ 
formance of that contract, so far as those 154 bonds were concerned. Stewart had assigned 
the subject-matter of the bonds or the suit to Judge Bonney, of New York, and William A. 
Coit, to secure them in what they claimed, $79,000. 

Mr. Hunton. Mr. Knott desires to make a statement at this point in regard te the ap¬ 
pointment of the subcommittee. 

Mr. Knott. I have just been told that Mr. Blaine has called attention to an entry on the 
docket of the Committee on the Judiciary, to show that this subcommittee was appointed on 
the third of May. 

Mr. Blaine. That is what the docket says. 
Mr. Knott. Precisely, and I understand that Mr. Blaine has called the attention of the 

reporters to that fact in order to show that I told an untruth. 
Mr. Blaine. I said that you contradicted my statement, 'and that it was a question of 

veracity between us. 
Mr, Knott. I did not contradict any statement you made. 
Mr. Blaine. When I had stated that this committee had been appointed to examine this 

matter, you rose and said this committee had been appointed before, and that you had not 
heard of my name in connection with the matter. 

Mr. Knott. I understand that Mr. Blaine has called the attention of the reporters- 
Mr. Blaine. I called the attention of the committee and the reporters. 
Mr. Knott. Precisely so. We will now. have the facts, and I will be obliged to the 

reporters to give the facts as I state them. Some time after what is known as the Luttrell 
resolution was introduced, (how long I do not know, but within a comparatively short 
time,) I proposed to appoint a subcommittee to investigate the subject-matter of that 
resolution. I went to my friend Mr. Hurd and asked him if he would take a place on 
that subcommittee: he declined to do so, or asked to be excused. I went to Mr. Frye 
and proposed to him to take a place on the committee, but Mr. Frye remarked that 
he was in the minority and did not propose to do any more work than was necessary, or 
ivords to that effect, I then went to Mr. McCrary and asked him if it would be 
agreeable for him to serve on the committee. Mr. McCrary remarked that there 
was a gentleman of his State who was involved in those railroads in some way, and he would 
rather not serve on the committee. I then went to Judge Hunton and told Judge Hunton that 
I wanted him to take charge of that resolution, as chairman of the committee. He remarked 
that he would like to have me as chairman. I told him I would give him what assistance I 
could, but I wanted him to act as chairman of the committee. I went immediately to Mr. Ashe 
and told him also that I would appoint him on the committee, to which he assented. I then 
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went to Mr. Lawrence and told him that I wanted him to act on that committee, and he in 
his usual good-natured and pleasant manner, remarked in, I think, precisely these words, 
“ Anything you say, Mr. Chairman.” Now the precise date of this I cannot fix, but it was 
before Mr. Frye went North on the canvass. Whether I omitted to inform the clerk of the 
appointment of that committee or not, or whether I did inform him and he did not make the 
entry on the docket, I do not know. The committee, however, was appointed at that time, 
each gentleman consenting to act upon it. A day or two after the Tarbox resolution was 
passed, (Ido not speak by the record,) the clerk of the committee asked me to whom i would 
refer it. I replied, “ To the committee on the Pacific Railroad resolution.” He looked at the 
docket and remarked that the names of the committee were not there, and asked me who they 
were. I responded, “ Judge Hunton, Judge Ashe, and Mr. Lawrence.” I suppose he made 
the entry at that time. I did not look to see whether he made the entries in both cases at 
that time or not, but those are the facts. 

Mr. Blaine. I desire to make a short statement at this point. 
Mr. Knott. I desire first that those gentlemen who have heard me make my statement 

shall say whether I am correct or not. 
Mr. Hunton. So far as I know, your statement is, I think, the exact truth. I cannot 

state the day on which you mentioned this matter to me, but you had mentioned it to me, 
as chairman of the subcommittee to take charge of this investigation ordered by the Lut- 
trell resolution, some long time before this other resolution was passed. 

Mr. Law'Rence. I do not think I was in the Hall when the Luttrell resolution passed, 
and I do not know under what resolution the subcommittee on the Pacific Railroad was 
appointed, but Mr. Knott called my attention to his having asked me to serve on the sub¬ 
committee, a fact which I had forgotten until he did call my attention to it, and I then 
remembered that he did, as he says, come to my seat, I think, in the House, and asked me 
to serve on that subcommittee ; and I said to him, in substance, that anything he said, I 
wmuld do. That matter escaped my attention entirely, as I have said, until he reminded 
me of it. There was nothing done under that appointment- 

Mr. Blaine, (interposing.) Until after the Tarbox resolution ? 
Mr. Lawrence. Until after the Tarbox resolution. 
Mr. Blaine. That is the point I want to get out. 
Mr. Lawrence. When the Tarbox resolution was adopted on the 2d of May, General 

Hunton said to me that I was to act with him under the resolution, or something to that 
effect, and said to me that I should notify Mr. Blaine, or could notify him, and that he would 
arrange the time for commencing the examination to suit the convenience of Mr. Blaine. 
That was the first time that I had heard any intimation, so far as I can now remember, that 
there was to be any investigation of Mr. Blaine. 

Mr. Blaine. We found it out very quickly when the committee met, however. 
Mr. Lawrence. Then it was arranged that nothiua: should be done until after we should 

return from the opening of'the Exposition at Philadelphia the next week. Mr. Hunton 
notified me that he rvould commence the examination of witnesses on this subcommittee at 
his house on the evening of the 4th of May, which was the evening of Mr. Ham’s examina¬ 
tion. 

Mr. Blaine. That was the first thing that was done under the Luttrell resolution. 
Mr. Lawrence. That was the first thing done under any resolution. I was not present 

at this examination, although I was notified of the time of meeting. The examination has 
gone on since, as we all know ; that is abput the condition of the matter, as I understand it. 

Mr. Knott. Mr. Lawrence, at the time I came to you and told you that you were ap¬ 
pointed on the subcommittee, that was a long time before the Tarbox resolution 1 

Mr. Lawrence. O, yes ; a long time before the Tarbox resolution ; and according to 
my recollection there was nothing said or thought of any investigation as to Mr. Blaine ; 
at least I had not heard it spoken of so far as I can remember, and -when I was notified by 
Mr. Hunton, the fact of our previous conversation had escaped my memory, and I supposed 
it was a new .appointment. 

Mr. Frye. I desire to say simply that Mr. Knott, the chairman of the Judiciary Com¬ 
mittee, notified me to serve on the committee under the Luttrell resolution, as my recollec¬ 
tion is, as a member of the committee, but that I declined ; that in a laughing way, in de¬ 
clining, I said to him, which I believed to be true, that the democrats were engaged in a 
great deal of dirty work, in which I, being of the minority, did not propose to help them. 
Thereupon I disappeared from the subcommittee, but that was before I went to New Hamp¬ 
shire in the political campaign of March. 

Mr. Blaine. You went to New Hampshire about the 10th of March. 
Mr. Frye. Yes, and it was prior to that time. 
Mr. Hurd. I desire to state that the chairman of the Judiciary Committee (Mr. Knott) 

about the time that Mr. Frye speaks of, requested me to act upon this committee, and that 
1 declined on the ground that I was already on two investigating committees, and that I 
had got tired of the work of investigation so far as I was concerned, and did not intend to 
be on any more committees. 

Mr. Ashe. I will s ate that so far as I recollect, as to the time when it was first announced to 
me that this commit.ee was formed, my recollection corresponds with Mr. Knott’s statement. 
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Mr. Hunton. I desire to state that we held the first meeting at my room and took 
the testimony of Mr. Ham in relation to the lost bonds of the Union Pacific Railroad. 
Whether after or before that examination I would not be certain- 

Mr. Blaine, (interposing. ) You held that meeting on the 4th of May. 
Mr. Hunton. I understand that. 
Mr. Blaine. That was before the Tarbox resolution. 
Mr. Hunton. I have not said a word about that. If you will let me finish my statement 

you will understand what I say. I say, whether it was before or after the examination of Mr. 
Ham, I am not able to say, but soon, after the introduction of the Tarbox resolution—proba¬ 
bly after its reference (I am pretty sure) to the subcommittee to which the Luttrell resolu¬ 
tion had been referred—I did send a message to Mr. Blaine, substautially^as Judge Lawrence 
has stated it; and probably on the same day, (if I had to state it I would state that it was on 
the same day or immediately thereafter,) Mr. Blaine sent for me to come into the room of 
the Ways and Means Committee, and there this same statement was made by me to Mr. 
Blaine (except that it was fuller and more in detail) which I had asked Mr. Lawrence to tell 
him. I told him among other things that I desired to conduct this examination kindly and 
impartially, but that it should be as thorough as I could make it, and he requested me not to 
enter upon it at once, because he desired to go to the Centennial. This was the week before 
the celebration at Philadelphia, at which so many members of Congress attended. 

Mr. Blaine. Was not that rather mutual ? Did it not transpire that you were wanting 
to go to your courts, and was it not a mutual arrangement ? 

Sir. Hunton. No, sir ; there was not a word about my courts. 
Mr. Blaine. But you did go to your courts. 
Mr. Hunton. Yes. 
Mr. Blaine. You say no mention of it was made between us ? 
Mr. Hunton. No, sir. 
Mr. Blaine. My recollection of it is different. 
Mr. Hunton. Mr. Blaine said he wanted to go to the Centennial, and ihat he meant to get 

back in time to attend the meeting on the date for which the adjournment was then set. It 
was agreed that the examination of witnesses on the Tarbox resolution should be postponed 
until the week succeeding the Centennial week ; I believe until the first day of that W'eek. 
On that very day the examination began, and I have endeavored to live up exactly to what 
I told Mr. Blaine, namely, that the examination should be kindly, impartial, and. thorough. 
I am wholly unconscious of having ever departed from that rule. There has been no delay, 
(as my colleagues on the subcommittee will bear me out,) in this investigation that coul d 
have been avoided by the committee. There have been several postponements of examina¬ 
tions, but they have generally been at the instance of Mr. Blaine. For the larger part of 
one whole week (I am speaking somew'hat at random as to the time, but for a considerable 
period at least of one week) the examination was postponed from day to day because Mr. 
Blaine was sick and unable to be present at the examination of witnesses, and to cross- 
examine them if he pleased. The witnesses were kept here and the work of the committee 
postponed on account of his request to have it postponed that he might be in attendance, he 
being then sick at his house. On several occasions other than that the committee has failed 
to go on because of the absence of Mr. Blaine, notably on Monday. 

Mr. Blaine. O, no ; not on any other day than during the time I was sick. 
Mr. Hunton. Yes,sir; I think so. 
Mr. Blaine. I think not, sir; never except*when I w*as sick, so sick that I was in 

bed. 
Mr. Hunton. Well, that question is not up at any rate. The committee acted upon 

your request, and upon the statement that you were too sick to attend, and that you re¬ 
quested a postponement. The committee did postpone accordingly, and on last Monday 
met again at It) o'clock. You again were not present. One of your friends, I think Mr. 
Hale, appeared in the committee-room and requested that there be no examination that day, 
because you had been informed by Mr. Frye that there would be no meeting on that day. 
The committee were all here, pursuant to our regular adjournment on Saturday, at 10 o’clock. 
It has been my earnest desire, and I feel assured it has been the desire of both my colleagues, 
to hasten this examination as fast as practicable, and, as far as Mr. Blaine was concerned in 
the investigation under either the Tarbox or the Luttrell resolution, to come to a conclusion 
at the earliest moment practicable. 

Mr. Blaine. Yes ; but you mix the two up so that you never can get to a conclusion. 
Mr. Hunton. I cannot help it. 
Mr. Blaine. I could help it if I were chairman of the subcommittee. 
Mr. Hunton. Yes ; I understand that. You probably could, but in the course of the ex¬ 

amination that the committee have thought it their duty to make- 
Mr. Blaine, (interposing.) Has this any connection with the $64,000matter ? 
Mr. Hunton. I did not say that it has. 
Mr. Blaine. I say, therefore, that you keep all these things mixed up together, and it is 

impossible to give me a report on that matter. 
Mr. Hunton. This is a separate matter from that. 
Mr. Blaine. Then why do you not finish that up? 
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Mr. Hunton. Because the witnesses are not here ; I have tried to get the witnesses here 
but they are not here. 

Mr. Knott. I want to say one thing before Mr. Blaine goes farther. Having appointed 
this committee under the sweeping resolution of Mr. Luttrell, when the Tarbox resolution 
was introduced, it being in the same line, and relating to the same subject, I for that reason 
referred it to the committee already appointed, without any reference to Mr. Blaine at the 
time. When I appointed the committee on the Luttrell resolution, I had never heard the 
remotest insinuation that Mr. Blaine would be involved in any shape or form, nor that any¬ 
body else would. 

Mr. Blaine. I now desire to make a statement. The fact has been stated by the chair¬ 
man of the committee, (Mr. Knott,) and by the various gentlemen present who are members 
of the committee, that he went round to see if people were willing to serve on that Luttrell 
committee. 

Mr. Knott. I told them that they were appointed. 
Mr. Blaine. I did not interrupt you, sir. I do not know anything about what you told, 

but what I do know is this: that the Luttrell resolution passed the H arse of Represtatives on 
the 31st January last. That resolution Mr. Hunton represents as a very important resolution— 
a resolution so important that he could not possibly neglect any part of it; and yet this im¬ 
portant resolution lay ninety-two days dead and dormant, and never had the breath of life 
breathed into it by the chairman or by Mr. Hunton until the 4th day of May. Mark that. 
This very important resolution was never taken up by any of you. There is not the slight¬ 
est evidence anywhere that you ever gave that resolution the least attention until the 4th 
day of May, and that was the day after the Tarbox resolution was adopted. When the Tarbox 
resolution was adopted I said to Mr. Frye, (but he did not bear the message,) “I wish 
you would see Knott and tell him that I want northern democrats put on that subcommittee.” 
I went so far as to specify Mr. Lynde and Mr. Hurd, although I had no acquaintance what¬ 
ever, hardly, with those gentlemen. I did not want this resolution to go to the gentlemen 
to whom it has gone. Mr. Frye, however, did not think it was a prudent message to bear, 
and so did not deliver it. Instantaneously, on the passage of the Tarbox resolution—the 
ink was hardly dry on that resolution before I heard that Messrs. Ashe and Lawrence were 
appointed ; and on the same day, as if designed, (I do not say that it was designed,) to 
give a larger jurisdiction to the gentlemen acting under the Tarbox resolution, and who 
found themselves very much restricted by its terms—on that very same day, as your record 
shows—and I appeal to that record—the Luttrell resolution was also given to you, and there 
is no record anywhere that it was ever given to you before that day. If it was in your 
hands ninety-two days before, it is certain that you never did anything under it until the 
4th day of May, and you then examined Mr. Ham in regard to the lost bonds. Now, I 
do not pretend to raise any question of veracity, any further than the record itself. Ques¬ 
tions of veracity are the last and most disagreeable to raise, but on that record I here state 
that that Luttrell resolution was never touched for ninety-two days, and that then it was 
referred to the same committee to which the Tarbox resolution went. My attention was 
not called to it until a certain question was asked one of the witnesses, and I think there 
were myriads of questions asked that were wholly irrelevant. So much was this so, that a 
committee of his own [Mr. Hunton’s] party had to rein him in, the whole committee, I be¬ 
lieve, by a large vote restricting the investigation. When I heard the question asked to 
which I refer, I was amazed at it, as having nothing whatever to do with the investigation; 
and when I inquired upon the subject, Mr. Hunton pulled out the Luttrell resolution. I 
said, “Why, what has that to do with it?” It looked as if the Luttrell resolution was a post¬ 
script to the Tarbox resolution, giving the committee an enlarged jurisdiction, and giving 
them powers that under the Tarbox resolution they did not have. I state here that the record 
shows that to be the fact. If that resolution was an important resolution, as in its scope it 
is, why was nothing done with it between the 31st day of January and the 4th day of May, 
—over three calendar months—five days in excess. That is the question which I wish 
Mr. Knott to answer. 

Mr. Knott. I will answer it, sir. 
Mr. Blaine. Wait one minute. While answering that question I want to know also 

something to which I did not get a full answer the other day from the chairman of the sub¬ 
committee. When I asked him [Mr. Hunton] on the floor of the House if he knew of 
the possession, by the chairman of the Judiciary Committee, [Mr. Knott,] of a telegram 
from Josiah Caldwell, he told me that he [Mr. Hunton] would answer that question if it was 
not answered satisfactorily by Mr. Knott. It was not answered satisfactorily by Mr. 
Knott; and when I rose to claim the floor, in order to ask Mr. Hunton to fullfill his promise 
to give a satisfactory answer, I was cut off by the rules and could not ask it. I now ask 
the honorable gentleman, chairman of the subcommittee, if he knows of, and has read, a 
telegram from Josiah Caldwell? 

Mr. Hunton. Go on, sir. 
Mr. Blaine. I want an answer to that. 
Mr. Hunton. You shall have it. 
Mr. Blaine. And I want to know from the gentleman ficm Kentucky [Mr. Knott] 

wdiether he intends to produce that telegram. 

II. Mis. 170, pt. 1-10 
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Mr. Knott. I do, sir ; this question of veracity has been raised by Mr. Blaine in my ab¬ 
sence after having been assured by his friend that it would not be raised. 

Mr. Frye. I said it would not be raised in the blouse. 
Mr. Knott. Did you know that it would be raised here? 
Mr. Frye. No, sir; I did not. 
Mr. Knott. I did not suppose it would be after your statement, for I know you are a 

gentleman. 
Mr. Fry'e. You will find that there has been no double-dealing upon my part with you 

or any other gentleman. 
Mr. Knott. Not in the least, sir ; I never have found it so. I stated in the House and 

I state here, verified by Mr. Frye, Mr. Lawrence, Mr. Hunton, Mr. Hurd, and Mr. Ashe, 
thatl appointed the subcommittee on the Luttrell resolution long before the Tarbox reso¬ 
lution was heard of. 

Mr. Blaine. May I ask a question just here ? 
Mr. KNOTT. Yes, sir. 
Mr. Blaine. Who subpoenaed Mr. Ham ? 
Mr. Knott. I do not know. 
Mr. Blaine. [To Mr. Hunton.] Did you subpoena Mr. Ham? 
Mr. Hunton. I think so, sir. 
Mr. Blaine. I am informed, and I would like that to be established, that Mr. Ham was 

subpoenaed by the chairman of the committee, [Mr. Knott,] and that therefore this Luttrell 
committee, as you call it, was not in organization at that time, but that after Mr. Ham came 
here, this committee having been appointed contemporaneously with the Tarbox resolution, 
he was turned over to them; therefore this committee was not in existence to subpoena 
him. 

Mr. Hunton. I think you are mistaken about that, sir. 
Mr. Blaine. I think not; I think that before that period there vras no committee in ex¬ 

istence to investigate that matter. 
Mr. Knott. I have told the whole truth, about this matter, and I have proved that this 

Luttrell committee was appointed long before the Tarbox resolution was thought of, and 
before Mr. Frye went to New Hampshire. 

Mr. Blaine. I will say that I do not consider nor admit that that has been proved. 
Mr. Knott. Very well, sir; I do not care whether you do or not. You ask why this 

matter slumbered until the 3d or 4th of May. There were before the Judiciary Committee 
several investigations. There was an investigation of the Texas and Pacific Railroad Com¬ 
pany, which consumed considerable time, and upon which Judge Hunton -was engaged. 
There was at the same time going on (and it continued some time after that was dropped) 
an investigation of the safe-burglary conspiracy, upon which Mr. Ashe and Mr. Lawrence 
were engaged. In the mean time the impeachment of Belknap was referred to the Judiciary 
Committee, and Mr. Hunton was appointed on the subcommittee to investigate that, so that 
at that time the committee was absorbed, we were as busy as we could be, upon these mat- 
rtes. You have asked some question about that telegram. 

Mr. Blaine. Yes; I have several to ask if you will do me the honor to answer them. 
Mr. Knott. What was your question ? 
Mr. Blaine. I want to know whether you are going to produce that telegram to the House 

of Representatives ? 
Mr. Knott. I never had any other intention than to produce that telegram to the J udi- 

ciary Committee. 
Mr. Blaine. You had it in your pocket five days at the time I brought it into the House. 
Mr. Knott. I am aware that I had it five days. 
Mr. Blaine. Did you, during Thursday, Friday, Saturday, or Sunday, deny to news¬ 

paper correspondents that you had heard from Josiah Caldwell ? 
Mr. Knott. I will make a statement about that telegram in full. 
Mr. Blaine. That is a question susceptible of a very direct answer. 
Mr. Knott. I received that telegram on Thursday morning. I will state, as particularly 

as I can recollect, the circumstances. I had gone to my breakfast. After breakfast I took 
a walk as usual—somewhat protracted. I came back to my room and my wife called my at¬ 
tention to the telegram. I took it up and read it, and immediately started to the Capitol. 
That telegram excited my suspicion tor this reason: A proposition had been made some 
time before, by some member of the Judiciary Committee, (I don’t know by whom, for I was 
not present,) that a telegraphic dispatch should be sent to Josiah Caldwell to know if he 
would return to this country and testify. That proposition was resisted, as I was informed, 
by Mr. Blaine and by Mr. Blaine’s friends. 

Mr. Blaine. On the ground that it was utterly and preposterously absurd, because you 
could not get him to come. 

Mr. Knott. On the ground that he could not be got. 
Mr. Blaine. Yes ; and that if he would not come, it would then be said that he would 

not come because his testimony would be unfavorable to me. It would be said, “ O, yes ; 
he cannot come : he is conveniently absent in Europe.” 

Mr. Knott. I do not desire to be interrupted any more in my statement. Some days 
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afterward the question was again raised in the Judiciary Committee as to whether a tele¬ 
graphic dispatch should be sent asking Mr. Caldwell if he would come and testify. In 
that instance, also, Mr. Blaine’s friends resisted the motion. 

Mr. Blaine. On the same grounds. 
Mr. Knott. It nevertheless prevailed. The Committee on the Judiciary instructed me 

to send such a telegraphic dispatch to Mr. Caldwell. I did not know where Mr. Caldwell 
was to be found. I went to the Representative from Boston, Mr. Warren, thinking that he 
would know, and asked him where Mr. Caldwell might be found. He told me he did not 
know; I asked him to inquire, telling him that I had been instructed by the committee to 
send a dispatch to Mr. Caldwell. He said he would write to a gentleman in Boston and 
ascertain. In the mean time I went to Judge Hunton and told him I had a great variety of 
things on hand and asked him to take hold of that matter and find out where Mr. Caldwell 
was, and to telegraph to him in my name. Mr. W.arren, some days afterward, came to me 
and told me that he had received a letter from his friend in Boston, informing him that Mr. 
Caldwell was somewhere, I think, in Italy. When, therefore, I received a dispatch from 
Mr. Caldwell, without having dispatched to him, it occurred to me that it was suspicious. 

Mr. Blaine. Would not the publication of it have exposed it ? 
Mr. Knott. I beg the gentleman not to interrupt me. Furthermore, there was simply 

at the top of the dispatch the word “London,” no month, no day, no place, no street, no 
house. I knew nothing about these cable-dispatches—had never sent one in my life, and never 
even saw one before that. I have since been informed that it is customary in London to 
keep the addresses of persons sending dispatches, and not to put the address in the dispatch 
itself. I did not know it at that time, and I don’t know it now except from information. 
As soon as I could, after reading that dispatch, I came to the Capitol and read it to Judge 
Lynde, and, I think, to Judge Lord, Mr. Jenks, and Mr. McMahon. I think it was to these 
four gentlemen that I read it; I know that these four gentlemen were present at the meet¬ 
ing, and my impression is that they were there when I read the dispatch. I am confident 
that Judge Lynde was. That was on Thursday. On Friday there rvas a meeting of the 
committee. A variety of subjects were under consideration, and this matter, so far as I 
know, was not mentioned. 

Mr. Blaine. You did not think of mentioning the telegram to the committee f 
Mr. Knott. I did not think of it. The truth is, Mr. Blaine, I had a great many things 

to think of besides your presidential aspirations. I am free to say I do not recollect that it 
occurred to me at all. 

Mr. Blaine. I am not alluding to myself, but to the dispatch. That might have occurred 
to you. 

Mr. Knott. I say I do not recollect that it occurred to me at all. 
Mr. Blaine. Did you read it to any other members of your committee besides Mr., 

Hunton and Mr. Lynde f 
Mr. Knott. Those were the only persons. 
Mr. Bi.aine. Are those the only persons that you mentioned it to ? 
Mr. Knott. Let me get through. I have told you I did not want to be interrupted. On 

that same occasion, while we were in the committee-room, Mr. McMahon came over and de¬ 
scribed a scene which was taking place in this room, and in which he said Mr. Mulligan had 
stated that Mr. Blaine had come before him and got letters from him under promise to return 
them, almost getting on his knees, &c.—describing the scene as it had been described by 
the witness. Whether it was on the next day or on that same day I do not now remember, 
I mentioned the fact to Mr. Hunton that I had received a telegraphic dispatch from Mr. 
Caldwell, and repeated to him the contents of the dispatch. I did not read it to him. I 
told him of it, however. 

Mr. Hunton. And you stated your suspicions in regard to it? 
Mr. Knott. I stated my suspicions in regard to it, saying I thought it was a trick. I 

did not regard the telegraphic dispatch as a matter of evidence in any sense of the word. 
Had a dispatch come from Mr. Caldwell saying that Mr. Blaine was guilty—that he had 
got the bonds from him—it would have been injustice to Mr. Blaine to have given it to the 
public. 

Mr. Blaine. You will permit me, however, to believe that it would have got out pretty 
soon. 

Mr. Knott. What did you say, sir? 
Mr. Blaine. I do not think that you would have kept back testimony that would have 

hurt me; that is what I have said, sir. 
Mr. Knott. Do you mean to say that I would have done you such injustice as that ? 
Mr. Hunton. Let it be understood, gentlemen, that there must not be any interruptions. 
Mr. Blaine. I shall not interrupt the gentleman further; I knew' that the Cheeseborough 

dispatch—let me make that remark- 
Mr. Hunton. No, sir; the floor has not been conceded, 
Mr. Knott. So far as the Cheeseborough dispatch is concerned, I know' nothing about it. 

I have not read it. Ail I have to say is, that I have had a variety of other things to think 
about and to attend to, and I know nothing about it. So far as this dispatch is concerned, 
however, it was my object to verify it, if possible ; but in any event to present it to the com- 
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mittee to do with as they saw proper, and to take any action that they saw fit. That 
■was my intention even had not the scene taken place which did take place on Monday ; 
that dispatch wonld have been presented to this committee, perhaps, on the next day. 

Mr. Blaine. Or some time along. 
Mr. Knott. Before the report would come in and in time to subserve your purpose. I 

want to add here, and Judge Huntbn will bear me out in it, that when the Tarbox resolution 
was introduced, he and I agreed that, in justice to Mr. Blaine, that thing ought to be investi¬ 
gated as soon as possible, and that he should be exonerated, it he were innocent. I under¬ 
stand it to be his desire, and the desire of his friends- 

Mr. Blaine, (interposing.) Yes; but in case this dispatch -were genuine- 
Mr. Hunton. The rule must be observed that interruptions must not take place. 
Mr. Knott. After the order of the committee had been- made that I should telegraph to 

Mr. Caldwell I several times talked with Mr. Hunton and asked him if he had found out 
where Mr. Caldwell was. I will say further, that I considered it due to Mr. Blaine that Mr. 
Caldwell’s testimony should be taken, if possible, and that if he refused to come at the re¬ 
quest of the committee, Mr. Blaine could not be blamed for it. As to the statement that I 
was suppressing that telegraphic dispatch or that I had any intention of keeping it from the 
committee, I denounce here, as I have denounced elsewhere, all insinuations to that effect as 
absolutely false. 

Mr. Blaine. But I did not understand you to deny that you kept it in your pocket five 
days. 

Mr. Knott. I say I kept the dispatch from the time I received it. 
Mr. Blaine. Now-, if you are through, I will ask you a simple question or two. 
Mr. Knott. I did not myself receive that dispatch, or receipt for it. I do not know who 

executed the receipt for it, but one night a boy, wearing the uniform of the telegraph com¬ 
pany, came to my room and asked me to give him my initials, saying that there was a dis¬ 
patch at the office which had been lying there for several days for Mr. Knott, and he wanted 
my initials to see whether I was the person to whom it ought to be brought. I picked up a 
piece of paper, wrote my full name upon it, and handed it to the boy. I did not anticipate 
that a report would be made in this case before this time, but I did intend that that tele¬ 
graphic dispatch should be laid before the committee, and let the committee do what it 
pleased in the matter. 

Mr. Blaine. When were you intending to do that? 
Mr. Knott. I had not fixed any particular time for doing it. 
Mr. Blaine. Then I understand that you do not call that suppressing a dispatch ? 
Mr. Knott. I do not. 
Mr. Blaine. Was it not suppressing it from the public for the time being ? 
Mr. Knott. What right had the public to it ? 
Mr. Blaine. The same right that the public had to all the inculpating testimony against 

me that went out. 
Mr. Knott. It was not my fault that it went out. 
Mr. Blaine. But it was your fault that that dispatch did not go out. 
Mr. Knott. My colleagues will all bear me witness that in every investigation that has 

taken place before a committee in which I have been engaged, I have been particularly 
careful to prevent anything from getting out that would inculpate anybody before a report 
was made. I have been blamed by newspaper reporters for being so reticent, for the sim¬ 
ple reason that I did not want any mau to be blamed through me, by ex-parte statements 
made in a committee-room. 

Mr. Blaine. You stated that you wanted to hold that dispatch for the purpose of verify¬ 
ing its authenticity ; you thought that there might be something indirect, or bogus, or “put 
up ” about it. What steps did you take to verify its authenticity ? 

Mr. Knott. I wanted to find out Mr. Caldwell’s address. 
Mr. Blaine. You had this dispatch in your hands from Thursday morning, the 1st of 

June, and never brought it to the notice of the public until I interrogated you on the 
floor of the House on Monday, the 5th of June. In those intervening five days what 
steps did you take to acquire information as to whether that was an authentic dispatch ? 

Mr. Knott. I took the only steps that I thought I ought to take to find out where 
Caldw-ell was, and to telegraph to him. 

Mr. Blaine. Did it ever occur to you to telegraph to the London office ? 
Mr. Knott. No, sir. 
Mr. Blaine. You are a lawyer, and, I presume, a lawy-er of prominence, else you 

would not be chief of the Judiciary Committee. If a dispatch comes to you from Josiah 
Caldwell, what is the presumption as to its authenticity ; that it is from Josiah Caldwell or 
that it is not ? 

Mr. Knott. That depends upon circumstances. 
Mr. Blaine. What is the presumption ? 
Mr. Knott. If I knew that Josiah Caldwell was in London, and if I had no other in¬ 

formation to give me ground for suspicion, I would presume that the dispatch came from 
Josiah Caldwell. 

Mr. Blaine. You had information that he was building a railroad in Italy, near Turin ; 
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and Turin is only forty-eight hours from London. During the course of Thursday, Friday, 
and Saturday, while you had this dispatch, did you not state to one or more newspaper re¬ 
porters that you had not heard from Josiah Caldwell ? 

Mr. Knott. I will state about that. I was met in the rotunda by some gentleman whom 
I do not know, and who asked me if I had heard from Caldwell. Probably you [Mr. Blaine] 
know who that gentleman is. I do not, and would not know him now if I saw him. My 
reply to him was, “ I have not yet found out where Caldwell is.” 

Mr. Blaine. You got that dispatch on Thursday morning, and on that day there was a 
regular meeting of the Judiciary Committee. 

Mr. Knott. No, sir ; that was the day that Mulligan was examined here. 
Mr. Blaine. You were here on Friday morning, twenty-four hours after you got that dis¬ 

patch. 
Mr. Knott. Yes, sir. 
Mr. Blaine. And you had a called meeting of the Judiciary Committee on Saturday. 
Mr. Knott. Yes, sir. 
Mr. Blaine. Specially on my case. 
Mr. Knott. Yes, sir. 
Mr. Blaine. And it does not seem to have occurred to you at either of those meetings to 

say anything about that dispatch. 
Mr. Knott. I will explain that. In the first meeting we were engaged in general busi¬ 

ness. In the second meeting we were engaged, from the time the committee convened until 
it broke up, in discussing the proposition presented to us in reference to the letters that you 
had obtained from Mulligan. 

Mr. Blaine. Did you recollect then that you had this telegram? 
Mr. Knott. I do not know whether it occurred to me or not, and I do not know that I 

should have brought up the question at that time if it had occurred to me. 
Mr. Blaine. Is it not probable that if you did not recollect it when it was quite fresh 

you would have forgotten it afterward! 
Mr. Knott. No, sir; I think not. 
Mr. Blaine. When it was fresh you forgot it, but you think that after it got old you 

would have recollected it? Do I understand you correctly in that ? I merely want to wind 
up by having the world know that on the day that this dispatch came to Mr. Knott, Mr. 
Lynde, Mr. Lord, Mr. Jenks, Mr. McMahon, and Mr. Hunton, of the House of Representa¬ 
tives, all knew of it. Mr. Lawrence, of this subcommittee, I believe, knew nothing of it. 

Mr. Lawrence. I heard nothing of it. 
Mr. Asiie. [To Mr. Blaine.] I informed you this morning that I heard nothing of it before 

I heard it in the House. 
Mr. Blaine. I have not mentioned your name as one who had heard it. 
Mr. Knott. I gave it as my impression that those four gentlemen, whom I first named, 

were present when I read the dispatch. I am confident that Mr. Lynde was present, and my 
impression is that the others were all present, too, when I read it out, without any reserva¬ 
tion whatever, in the room of the managers at the Senate end of the building. 

Mr. Blaine. Can you tell me what processes or steps you are waiting on to publish the 
dispatch, or to give it to the House? 

Mr. Knott. I am going to give the dispatch to the House through the regular channel ; 
that is, through the Judiciary Committee. 

Mr. Blaine. You had a meeting of this'committee, I think yesterday ? 
Mr. Knott. Yes, sir. 
Mr. Blaine. Did you bring that subject up ? . \ 
Mr. Knott. I referred the matter of your resolution to the subcommittee. I suppose we 

will take our own way of transacting our owu business. 
Mr. Blaine. Can you give any information to the public as to when you expect to pro¬ 

duce that dispatch ? 
Mr. Knott. I do not choose to do so ; I choose to transact business in my own way, 

so far as I am concerned. The public has had the substance of that dispatch from my owu 
lips. I stated it on Monday. 

Mr. Blaine. You said then that Mr. Caldwell in that dispatch stated that he would send 
an affidavit if necessary? 

Mr. Knott, Yes, sir. 
Mr. Blaine. That approaches to something like testimony. You said that that dispatch 

was no testimony. I understand you now to say that Mr. Caldwell offered to send an affi¬ 
davit ? 

Mr. Knott. To send an affidavit if it were required or if it were necessary. 
Mr. Blaine. That looked a good deal like a man who was ready to give testimony. 
Mr. KNOTT. It looked to me a good deal in this way : that if I had sent to a man in London, 

asking him to send over a dispatch exculpating me I would probably make that very sug¬ 
gestion ; and if he were an intelligent man, he must have known that an ex parte affidavit 
made in London could not be received as evidence at ail. 

Mr. Blaine. Do you mean to imply by that that you have any evidence of the slightest 
character that I have hid, directly or indirectly, any communication with Josiali Cald¬ 
well ? 
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Mr Knott. I have never said that you had' 
Mr. Blaine. Your intimation just now meant that or it meant nothing. 
Mr. Knott. Well, suppose it did? 
Mr. Blaine. I want you to state whether you have the slightest evidence of it; although 

I have heard that you have been rummaging the telegraph offices through the country for 
such evidence. 

Mr. Knott. Then you have heard a lie ; that is what you have heard. 
Mr. Blaine. I am yery glad to hear it is a lie, but I want this to be understood, whether 

you have the slightest evidence that I have had, in any manner whatever, any communica¬ 
tion with Josiah Caldwell. 

Mr. Knott. I have no evidence of it, and I never have pretended that I had any. 
Mr. Hunton. I desire to make a brief statement in regard to the efforts to find Josiah 

Caldwell. I went to Mr. Knott a day or two after that order of the Judiciary Committee to 
telegraph to Caldwell was made, and asked him if he had sent the telegram. He said no ; 
that he had not been able to find Caldwell’s address. He asked me to assist him, and he 
authorized me, if\I found Caldwell’s address, to telegraph to him in his name. My first 
step, I believe, was (I am not certain that it was the first) to go to the Sergeant-at-Arms and 
give him a written memorandum directing him to find out from Arkansas people, or from any 
other source, the address of Cpldwell. 1 asked several other gentlemen to assist in that 
work, and I myself went around to several persons and asked if they could inform me of 
Caldwell’s address. From the moment that I went to Mr. Knott to know whether the tele¬ 
gram had been sent, I have been diligently (and I have reason to believe that several other 
gentlemen, at my instance, have been diligently) employed in seeking to get this informa¬ 
tion. 

Now, in regard to the delay, Mr. Knott has stated correctly that after the reference of the 
Luttrell resolution to the Judiciary Committee, and after I was notified that I was to be 
chairman of that subcommittee, the labors of the Judiciary Committee have been of such a 
character that it was impossible for us to address ourselves to the Luttrell resolution. I was 
first engaged on the investigation of the Texas Pacific Railroad Company. Mr. Lawrence 
was on that subcommittee. This kept us many weeks. Not long after, and before that in¬ 
vestigation was closed, (though it never has been formally closed,) this Belknap matter 
came up, and I was made chairman of the subcommittee to investigate that and to prepare 
the articles of impeachment, and to ascertain whether, on evidence, the articles could be 
sustained. It tvas not long after that committee was discharged when work was attempted 
under this resolution. On the 24th of April, (certainly before the Tarbox resolution was in¬ 
troduced and before anything had been said about Mr. Blaine,) a witness was summoned 
to the city of Washington to be examined under the Luttrell resolution. 

Mr. Blaine. By whom was the witness summoned ? 
Mr. Hunton. He was summoned by myself, in my opinion. 
Mr. Blaine. That is a point on which I think you are in error. 
Mr. Hunton. It is possible, but I think I am not. 
Mr. Blaine. I think that that witness was summoned by Mr. Knott. 
Mr. Hunton. To what witness do you refer ? 
Mr. Blaine. To Mr. Ham. 
Mr. Hunton. I refer to a different witness. 
Mr. Blaine. Who is he ? 
Mr. Hunton. Mr. Spence. According to the stub of this book, from the room of the Ser- 

geant-at-Arms', he was here on the 24th of April. 
Mr. Blaine. Before whom did he appear ? 
Mr. Hunton. Before me. 
Mr. Blaine. Did Mr. Lawrence have anything to do with it on the 24th of April ? 
Mr. Hunton. No, sir. 
Mr. Blaine. Then you fail to connect that committee at all with it. That committee was 

not appointed until the 3d of May. 
Mr. Hunton. I think, if you will wait a while, you will see the connection. I was in¬ 

formed, by a gentleman who had made an investigation in the case of the lost bonds of the 
Union Pacific Railroad Company, that Mr. Spence knew more than any body else about 
these lost bonds, and that he had in his possession memoranda, &c., which would guide the 
committee in its search for the lost bonds. Hence it was that Mr. Spence wras summoned 
here first, so that I might see the memoranda and prepare for the examination. In the mean 
time, I v'as reading (as well as I could, in the multiplicity of my engagements) the proceed¬ 
ings of the Credit Mobilier investigation, to see how' far that committee had gone into this 
question of the lost bonds of the Union Pacific Railroad Company. 

Mr. Blaine. (To Mr. Ashe.) Were you present when Mr. Spence was examined? 
Mr. Ashe. Spence was never examined. 
Mr. Blaine. There is no mistake about Ham. He was examined on the 4th of May, 
Mr. Ashe. He was examined before that. 
Mr. Hunton. On the 24th of April, according to this stub in the book of the Sergeant- 

at-Arms, which I presume is correct, Benjamin W. Spence was summoned. [To Mr. Me- 
guire, a witness in the case.] Was it at your instance that I summoned him ? 
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Mr. Mf.GUIRE. Yes, sir. 
Mr. Hunton. The summons ran in the usual way, signed by the Speaker and attested 

by the Clerk. Mr. Spence was here several days, and we were preparing to examine into 
this question of the lost bonds. I had several interviews with Mr. Spence and Mr. Meguire for 
the purpose of finding out how I should conduct the examination, and what Mr. Spence knew 
about it. It was determined that we would not examine Mr. Spence at that time. Mr. 
Ham was summoned. I find by the subpoena, which was issued in the regular way, that 
Benjamin F. Ham, of the office of the president of the Union Pacific Railroad Company, 
Nassau street, New York, was ordered to appear before the Judiciary Committee of the House 
of Representatives forthwith. This subpoena [reading from it and then handing it to Mr. 
Blaine] is dated the 1st day of May, 1876. Now these two facts show that before the Tarbox 
resolution was introduced in the House, two witnesses had been summoned by the committee 
under the Luttrell resolution. 

Mr. Lynde. I wish to make a statement, as my name has been brought in in this matter. 
Mr. Blaine. Not by me. 
Mr. L ynde. No, but it has been brought in. I will state that the day when that telegram 

was received by Mr. Knott, (I presume on a Thursday, as stated,) Mr. Kuott, when he came 
to the House, said to me, “ I have received a telegram this morning which I want to show 
you.” He took the telegram out of his pocket and showed it to me, and I read it. Whether 
it was i-n this room or in the room of the managers, I do not recollect, nor do I recollect who 
was present at the time. There were others present. I remarked to him when I read the 
telegram, “This is not evidence cither before a committee or a court or anywhere, in the 
shape that it now comes.” 

Mr. Frye. You did not know what kind of evidence they were receiving here ? 
Mr. Lynde. I said to Mr. Knott, “ It is necessary that you should ascertain whether this 

dispatch is genuine, and you ought immediately to ascertain whether Mr. Caldwell is in 
London, or where he is, and whether it is a genuine telegram.” That, I think, was about 
all the conversation that passed between me and Mr. Knott at the time. My attention was 
called off to something else. If the telegram had been in reply to one sent by Mr. Knott, 
(after the committee had instructed Mr. Knott to telegraph to Mr. Caldwell,) the fact that it 
was in reply to a telegram addressed to Mr. Caldwell would have been sufficient, in my 
opinion, to have it introduced before the committee as testimony; but in the shape in which 
it was I thought that Mr. Knott had no right to make use of it before the committee or any¬ 
where else until he had some evidence of its authenticity. That was my impression at the 
time, it is still my impression, and I believe it is in accordance with the principles of the 
law of evidence. 

Mr. Frye. Those principles have nothing to do with this investigation. 
Mr. Lynde, (to Mr. Frye.) I believe you have insisted before this Judiciary Committee 

over and over again, that a committee of investigation had no right to hear testimony that 
was not legal testimony; and the committee ruled in your favor on the question of evidence 
according to the principles of law. 

Mr. Frye. Yes ; two or three times. 
Mr. Lynde. That was my view of this telegram. And further, I did not think, and I do 

not think now, that Mr. Knott had any right to report that telegram to the House until 
there was some evidence of its authenticity. He might have reported it to the committee 
for instructions, but he had been already instructed by the committee to telegraph to Mr. 
Caldwell. 

Mr. Blaine. That seems very reasonable, but according to Mr. Knott’s statement, five 
days elapsed, and now two days more have elapsed, in which he has not taken the slightest 
steps to ascertain the authenticity of that dispatch. 

Mr. Knott. I never said so. On the contrary, I have taken every step to find out where 
Mr. Caldwell is. 

Mr. Blaine. But Mr. Lynde states that he said to you that the dispatch should not be 
laid before the committee until process was taken to authenticate it, and to show' that it 
actually came from Caldwell in London. The way to do that was just as simple as it is 
to walk down stairs, and yet, up to this time, Mr. Knott has taken no steps leading to it. 

Mr. Knott. I say again that that is not true. I have taken every step to find out. 
Mr. Blaine. You have not telegraphed to the London office to find out whether Josiah 

Caldwell gave that dispatch to be sent. 
Mr. Lynde. In regard to telegraphing to the London office, that would be very faint 

evidence; for, if this were a spurious dispatch sent from London, (if it ever came from Lon¬ 
don,) the party who delivered that dispatch at the London office must have claimed to be 
Josiah Caldwell, and given his name and address, and any telegram addressed to Josiah 
Caldwell in London would be received by that man. Therefore it is very different from a 
telegram sent to a man at his residence, and delivered to him in the first instance before his 
name had been registered in the telegraph office, and a reply from him. 

Mr. Blaine. There is not an American of the slightest note or prominence living in Lon¬ 
don who does not register his name and address at the telegraph office, and it is the sim¬ 
plest thing in the world to identify a person. Your proposition goes on the assumption that 
the whole line of telegraph offices from Washington to London wrere in collusion to deceive 
this committee. 
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Mr.Lynije. Not at all. 
Mr. Blaine. This dispatch must necessarily be a true and valid dispatch. The telegraph 

office here knows whether or not it came through the cable, and you could have telegraphed 
to the London office to know who delivered it there. 

Mr. Lynde. Could not I, if I were in London, have gone into the London office, presented 
this telegram, and signed my name to it as Josiah Caldwell, and would it not have come 
here just as it came? 

Mr. Blaine. But the slightest inquiry indicating a doubt as to whether the person was 
Josiah Caldwell or not would have led to an investigation as thorough as the law can make 
it, and you could have had the thing certified in 24 hours. If you had intimated a doubt 
from here that this was a genuine dispatch, you would have had all the enginery of the 
police at London to detect whether a trick had been played upon the telegraph office. 
I cannot imagine [to Mr. Lynde] that a man of your breadth of information does not 
know that. 

Mr. Frye. Is not the telegraph in England under the government ? 
Mr. Blaine. Certainly, and an attempt to do that would be imprisonment in Newgate 

for 20 years. No one would attempt to do that. 
Mr. Hunton. Does any one else desire to make an explanation. 
Mr. Blaine. I should think it would be in order for Mr. Jenks and Mr. .Lord and Mr. 

McMahon to make an explanation. I am glad to see that Mr. Ashe was anxious to have it 
noted that he did not know anything about that dispatch. 

Mr. Ashe. I did not know anything about it. 
Mr. Blaine. I appreciate the fact that you wanted it to be known that you did not know 

anything about it. 
Mr. Ashe. I want to state the reason why I wished it to be known.' It is because, when 

you introduced your resolution in the House the other day, you said that it involved the 
honor of the Judiciary Committee. 

Mr. Blaine. 1 said so, sir. 
Mr. Ashe. In saying that, however, I do not mean to reflect on my colleagues on the Ju¬ 

diciary Committee. 
Mr. Frye. I want to ask Mr. Hunton a question. 
Mr. Hunton. On what ground do you wish to ask a question ? 
Mr. Frye. Because the Judiciary Committee is all here and we are all asking questions. 

I simply wish to ask whether information was conveyed to you a fortnight ago, (immedi¬ 
ately after the dispatch to Caldwell was ordered,) giving the address of Caldwell and the 
address of his correspondent in whose care your dispatch could be sent ? 

Mr. Hunton. That is certainly not so. 
Mr. Frye. I am glad to hear it, because I understood that it was so. 
Mr. Hunton. The nearest that I ever got to Mr. Caldwell’s address was this: I went ever 

to the Senate chamber and sent in, while the Senate was in secret session, (so anxious was I 
to find Mr. Caldwell’s address,) for one of the Senators from Arkansas, and I asked if he 
knew the address of Caldwell. He told me that he did not; that he had heard he was mak¬ 
ing a railroad in Italy, one of the points of which was Milan, but he could not tell whether 
he was there or in London, or anywhere else. 

Mr. Blaine. You probably have seen a dispatch in the morning papers, dated Boston, 
June &-- 

Mr. Hunton. You do not propose to put a newspaper article into the proceedings of this 
committee? 

Mr. Blaine. You have examined lots of witnesses on mere newspaper reports. 
Mr. Hunton. I have asked them whether the reports were true or not. 
Mr. Ashe. This resolution of Mr. Blaine’s in regard to the telegram was referred, I un¬ 

derstood, to the Judiciary Committee, and we are going on examining about it here before the 
committee has directed it to be taken up. 

Mr. Blaine. The committee has had forty-eight hours to consider it. 
Mr. Ashe. And it has forty-eight hours more. 
Mr. Blaine. I am perfectly willing that it should take six months. 
The committee adjourned until 10 o’clock to-morrow. 

. Washington, D. C., June 8, 1876. 
Examination of Thomas A. Green continued. 
The Witness. The full record in the case of Joseph B. Stewart against the Kansas 

Pacific Railway Company is now on file in the office of the clerk of the supreme court of 
this city, and contains nearly 3,000 pages of manuscript, which has been printed, and makes 
about 1,100 pages of printed matter. In addition to that, in that case there were about 600 
pages of printed briefs and arguments, which, altogether, makes an entire history of the 
Kansas branch of the Pacific Railway Company from its inception up to the time of the com- 
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mencement of this suit, some time in 1868, I believe. The facts brought out iu that record 
show that Thomas C. Durant and those constituting the Credit Mobilier- 

Mr. Hale (who appeared for Mr. Blaine) objected to the witness stating what the record 
would show, as the proper proof would be the production of the record itself. 

After some discussion, the witness was allowed to proceed and continued, (resuming the 
sentence where he left off,) as follows : got Government lands under their contract with the 
company, estimated to be worth $‘20,000 per mile for the line of the road, and United States 
6 per cent 30-year bonds, amounting to $16,000 per mile. Under the tenth section of the 
act of July 2, 1864, which Stewart says he pushed through Congress, the contractors of the 
Credit Mobilier got $16,000 per mile again for the road, amounting in all to $52,000 per mile, 
aggregating, at a guess, about $18,000,000. The approximate estimate of the actual cost of 
building the road was about $23,000 per mile, leaving the contractors about $29,000 per mile 
over and above the expense of building the road, and amounting in all to about eight or nine 
million of dollars. The first evidence in the record showing Mr. Blaine’s connection with 
the two hundred and fifty thousand dollars of construction-bonds placed in the hands of 
Joseph B. Stewart by Thomas C. Durant on the 24th of October, 1864, is a copy of a report 
in the form of a letter made by Joseph B. Stewart on the 23d of April, 1868, to John D. 
Perry, of Saint Louis, at that time president of the Kansas Pacific Railway Company. Here 
is the certified copy of the copy which is on file in the court at Topeka: 

New York, April 23, 1868. 
John D. Perry, Esq., 

Prest. U. P. R. B. Co.: 
Dear Sir : In compliance with your request, I will state that the total claims on me for 

any portion of the Union Pacific Railroad, Eastern Division construction-bonds are as fol¬ 
lows : 

Thomas Ewing, jr.  10 
- Blaine. 15 
C. T. Sherman.   20 
H. G. Pant. 4 
J.P. Usher.   5 
U. J. Keeler.  5 

Total. 59 

I have settled with all the other parties. The three last named, that is~- 

H. G. Pant.   4 
J.P. Usher. 5 
U. J. Keeler.   5 

14 bonds, 

are to be paid in full as per orders. These were stipulated to be paid since the agreement of 
the 6th of January, 1866, and are for distinct and specific considerations: Pant’s for money, 
Usher’s for some railroad-stock I purchased of him, and Keeler’s for a private contract be¬ 
tween him and myself. But the Ewing 10, Blaine 15, and Sherman 20, are all subject to the 
amount of deduction (about 20 per cent.) agreed on between Mr. Durant and myself before 
and at the time he ratified the settlement of the 6th of January, 1866 ; which deductions, ap¬ 
plying to the whole 174 bonds then outstanding, makes the difference between the whole 
amount (174) series B construction-bonds outstanding and the lesser amount in your hands 
to be exchanged. I was compelled to accede to the deduction in favor of Durant in order to 
induce him to agree to the settlement and compromise of the 6th January, 1866, and he 
was careful to draw the deductions as well on the 174 that were not returned at the time of 
the general exchange, as well as those that were exchanged, just leaving the exact amount 
in hand that were to be exchanged for the whole 174. Of this amount, 174 bonds, 50 are 
lost and gone, and have been for over two years; 20 I have here with Sehiffer & Co., 38 
Vesey street, pledged for$l‘2,000, borrowed for Charles T. Sherman ; and 4 are with H. G. 
Pant, of Richmond, pledged by me. These are the four I recovered in the replevin suit 
against Bayne & Co.’s assignees. 

There are, therefore, the 50 lost, the 20 here, and 4 in Richmond, in all, 74 bonds, that are 
in a condition to be relieved from all practical means of embarrassment to the Union Pacific 
Railroad Company, Eastern Division. 

Those that I am specially pursuing are the 50 in the National. Mechanics’ Bank, 10 in the 
National Exchange Bank, 30 with Purvis’s assignees, and 10 on the Latham order never 
received or accepted, in all, 100 bonds. These 100 bonds I am litigating for, but the 50 lost 
bonds I shall not spend more time or money about, as they are no longer important. 
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I must then pay— 

Pant. 4 
Usher. 5 
Keeler.,.-. 5 

(less the amount paid him,) and these in full; and— 
Ewing.   10 
Blaine. 15 
Sherman.  20 

less the, say, 20 per cent deduction, as per agreement with Durant, and already received by 
him as stated. When the above is complied with I will stand right, honest, and square with 
all parties. 

I will remark, too, that the 30 bonds reserved to me for my personal services rendered for 
the Union Pacific Railroad Company’s cause were all more than absorbed in the, say, 20 
per cent, conceded to Durant to secure the settlement. 

This I was compelled to do to get the settlement made, so as to get what I could on those 
that I had traded for and bought, so that in any event, besides the loss of my whole time and 
labor and personal expense, (and it was large,) I must lose money out of my pocket on what 
I bought for a profit. This would be the case were I to-day to receive the full exchange for 
all the bonds after paying the parties above named, that is, Ewing, Blaine, and Sherman: 
the remark does not apply to Fant, Usher, and Keeler. And every additional bond that I 
am compelled to pay to get rid of the banks simply increases that loss so much. I am thor¬ 
oughly punished, let even the most hopeful results come hereafter. 

Now, to relieve myself and save my property from sacrifice here I thought the company 
might lend me, say, fifty bonds covering those that are lost, that is, loan them, not to me, 
but to Mr. D. Randolph Martin, president of the Ocean National Bank of this city, for my 
use, he giving his personal bond or obligation to return them on notice so to do. By this 
I could get the mortgage off of my property here, and sell it during the summer, and replac¬ 
ing the money borrowed could then return the bonds if no settlement was made in the mean 
time, which, I feel sure, would be done, as the banks never can escape from the position I 
now place them in. I inclose Mr. Martin’s letter expressing his willingness to receive the 
bonds and execute his obligation to return them. He is well known to Mr. Usher, and also 
to Mr. John E. Burrill here as his responsibility. This, I think, could be done without risk 
to anybody. 

Or, I will say, give me one hundred of the bonds, less the five sold to Usher, four to Fant, 
and the five to Keeler, leaving 86 to be delivered to me. I will settle with Blaine, Ewing, 
and Sherman, and give the company a full release. This would give the company some 
$30,000 to resist any annoyance the banks might be able to inflict upon them, and I firmly 
believe that the moment they discovered that their mere possession as against me done them 
no good, their only hope of forcing me to terms would be gone, and the whole matter would 
end. This I do not doubt. 

But I do feel that the 50 bonds could be loaned to Martin for my convenience, as stated, 
and earnestly request that you will be so good as to do it. 

The inclosed copy of my amended bill against the Baltimore banks will show Mr Usher 
the grounds I take under the 29th section of the banking law. The facts, as stated in the 
amended bill, are copied from the answer to my original bill, and I require no other proof 
than bill and answer. 

I know of nothing further I could say, and begging your immediate consideration of my 
request, 

I am, your obedient servant, 
JOS. B. STEWART. 

(Indorsed:) No. 153 E. Statement Jos. B. Stewart, April 23, 1868. Exhibits of written 
testimony proposed by the defendant to be submitted to the master or to the. court, as it shall 
be ordered. Filed December 3, 1873. 

A. S. THOMAS, 
Cleric, (by Stewart.) 

United States of America, District of Kansas, ss : 
I, A. S. Thomas, clerk of the circuit court of the United States of America for the dis¬ 

trict of Kansas, do hereby certify the foregoing to be a true, full, and perfect copy of a pa¬ 
per, with the indorsements thereon attached, as an exhibit in testimony. 

In testimony whereof, I have hereunto set my hand and affixed the seal of said court at 
my office in Topeka, in said district of Kansas, this 29th day of May, A. D. 1876. 

■[SEAL.] A. S.THOMAS, 
Clerk. 

On the 3d of February, 1874, during the progress of said trial, the original of that state¬ 
ment was put in evidence, and h re is the copy of the record which was used. It is exactly 
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the same as the other, except that the word “Blaine” is left blank in this, and the word 
“ James ” is before the name Blaine in the original. 

The copy is as follows : 
New York, April 23, 1868. 

John D. Perry, President Union Pacific Railroad Company: 
Dear Sir : In compliance with your request, I will state that the total claims on me for 

any portion of the Union Pacific Railroad, Eastern Division, construction-bonds are as fol¬ 
lows : 

Thomas Ewing, jr.. .. 10 bonds. 
JaSnes Blaine. 15 bonds. 
C. T. Sherman. 20 bonds- 
H. G. Fant. 4 bonds. 
J. P. Usher. 5 bonds. 
W. J. Keeler. 5 bonds. 

Total. 59 bonds. 

I have settled with all the other parties. The three last named, that is— 

H. G. Fant. 4 bonds. 
J. P. Usher. 5 bonds. 
W.J. Keeler.     5 bonds. 

14 bonds, 

are to be paid in full as per orders. These were stipulated to be paid since the agreement 
of the 6th January, 1866, and are for distinct and specific considerations : Pant’s for money, 
Usher’s for some railroad-stock I purchased of him, and Keeler’s for a private contract be¬ 
tween him and myself. But the Ewing 10, Blaine 15, and Sherman 20 are all subject to 
the amount of deduction (about 20 per cent.) agreed on between Mr. Durant and myself 
before and at the time he ratified the settlement of the 6th of January, 1868, which deduc¬ 
tion, applying to the whole 174 bonds then outstanding, makes the difference between the 
whole amount (174) series B construction-bonds outstanding and the lesser amount in 
your hands to be exchanged. I was compelled to accede to the deduction in favor of 
Durant in order to induce him to agree to the settlement and compromise of the 6th Jan¬ 
uary, 1866 ; and he was careful to draw the deduction as well on the 174 that were not 
returned at the time of the general exchange, as well as those that were exchanged, just 
leaving the exact amount in hand that were to be exchanged for the whole 174. 

Of this amount, (174,) 50 are lost and gone, and have been for over two years; 20 
I have here with Schiffer & Co., 38 Vesey street, pledged for $12,000, borrowed for Charles 
T. Sherman ; and 4 are with H. G. Fant, of Richmond, pledged by me. These are the 
four I recovered in the replevin suit against Bayne & Co., assignees. 

There are, therefore, the 50 lost, the 20 here, and 4 in Richmond, in all, 74 bonds, that are 
in a condition to be relieved from all practical means of embarrassments to the Union Pacific 
Railroad Company, Eastern Division. 

Those that I am specially pursuing are the 50 in the National Mechanics’ Bank, 10 in the 
National Exchange Bank, 30 with Purvis’s assignees, and 10 on the Latham order never 
received or accepted ; in all, 100 bonds. These 100 bonds I am litigating for, but the 50 lost 
bonds I shall not spend more time or money about, as they are no longer iriiportant. 

I must then pay Fant 4, Usher 5, Keeler 5, (less the amount paid him,) and these in full, 
and Ewing 10, Blaine 15, Sherman 20, less the, say, 20 per cent, deduction, as per agreement 
with Durant, and already received by him as stated. 

When the above is complied with, I will stand right, honest, and square with all parties. 
I will remark, too, that the thirty bonds reserved to me for my personal services rendered 

for the Union Pacific Railroad Company, were all more than absorbed in the, say, 20 per 
cent, conceded to Durant to secure the settlement. 

This I was compelled to do to get the settlement made, so as to get what I could on those 
that I had traded for and bought, so that in any event, beside the loss of my whole time and 
labor, and personal expense, (and it was large,) I must lose money out of my pocket on 
what I bought for a profit. 

This would be the case were I to-day to receive the full exchange for all the bonds after 
paying the parties above, named, that is Ewing, Blaine, and Sherman. The remark does 
not apply to Fant, Usher, and Keeler, and every additional bond that I am compelled to 
pay to get rid of the banks simply increases that loss so much. I am thoroughly punished, 
let even the most hopeful results come hereafter. 

Now, to relieve myself and save my property from sacrifice here, I thought the company 
might lend me, say, fifty bonds, covering those that are lost; that is, to loan them, not to me, 
but to Mr. D. Randolph Martin, president of the Ocean National Bank, of this city, for my 
use, he giving his personal bond or obligation to return them on notice so to do. 
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By this I could get the mortgage off my property here, and sell it during the summer, and, 
replacing the money borrowed, could then return the bonds, if no settlement was made in 
the mean time, which I feel sure would be done, as the banks never can escape from the po¬ 
sition I would place them in. 

I inclose Mr. Martin’s letter, expressing his willingness to receive the bonds and execute 
his obligation to return them. He is well known to Mr. Usher, and also to Mr. John E. 
Burrill here, as to his responsibility. This, I think, could be done without risk to anybody. 

Or, I will say, give me 100 of the bonds, less the 5 sold to Usher, 4 to Fant, and the 5 to 
Keeler, leaving 86 to be delivered to me. I will settle with Blaine, Ewing, and Sherman, 
and give the company a full release. This would give the company some $30,000 to resist 
any annoyance the banks might be able to inflict upon them. And I firmly believe that the 
moment they discovered that their mere possession as against me did them no good, their 
only hope of forcing me to terms would be gone, and the whole matter would end. This I 
do not doubt. 

But I do feel that the 50 bonds could be loaned to Martin for my convenience, as stated ; 
and earnestly request that you will be so good as to do it. 

The inclosed copy of my amended bill against the Baltimore banks will show Mr. Usher 
the grounds I take under the twenty-ninth section of the banking law. The facts in the 
amended bill are copied from the answer to my original bill, and I require no other proof 
than bill and answer. 

I know of nothing further I could say; and begging your immediate consideration of my 
request, 

I am your obedient servant, 
JOS. B. STEWART. 

(Indorsed:) Statement Jos. B. Stewart. April S3, 1863. Filed February 3, 1874. Ross 
Burns, special master. 

The copy was filed in the court on December, 1873, and the original on the 3d of Febru¬ 
ary, 1874. 

Mr. Hale moved that that part of the witness’s answer containing the words “ Showing 
Mr. Blaine’s connection with the two hundred and fifty thousand dollars'of construction- 
bonds” be struck out of the record. 

Decision reserved. 
Witness continuing: Prior to the interlocutory decree in the case, a stipulation between 

Joseph B. Stewart and John P. Usher, attorney for the railroad company, appeared in the 
evidence. This stipulation is in the name of John E. Blaine. Here it is: 

“ It is agreed in this case that John E. Blaine was the holder of fifteen of the bonds de¬ 
scribed in the pleadings in this cause as the construction-bonds of the defendant, series B, 
and that he received said bonds of the plaintiff, and which were returned to him by said 
Blaine ; that afterwards, at the instance and request of the plaintiff, the defendant deliv¬ 
ered to said Blaine twelve land-grant bonds, of $1,000 each, in full satisfaction of the fifteen 
bonds in the hands of the plaintiff which have not been delivered to the defendant; that 
the delivery of the twelve bonds was made since the commencement of this suit, but said 
Blaine was the holder of the construction-bonds aforesaid in the year 1364.” 

By Mr. Hunton : 
Q. When was this agreement which you have just read filed in the case ?—A. I canno 

tell you the date. It was filed, however, before the interlocutory order. 
Q. It is dated July 18, 1870. Can you form an idea from that date when it was filed?— 

A. No ; I cannot. 
Q. How long before the date in this paper, July 18, 1870, was it that this report of 

Stewart’s was made, if it was made before ?—A. It was made before, on the 23d of April, 
1868. The stipulation was made on the 18th of July, 1870, and the report of Stewart to 
John D. Perry is on the 23d of April, 1863. 

Q. Was that printed report which is in your hand, and the manuscript report which you 
have handed to the stenographer, of the same date ’!—A. Of the same date, and precisely 
the same, with the exception that in the copy filed the place for “ James ” was left blank, 
and in the original, which was afterward demanded and filed, the name James appears. 

Mr. Blaine. Never James G. Blaine? 
The Witness. Never James G. Blaine. After the argument in the general case and in¬ 

terlocutory decree, Usher and Stewart got into a dispute about the stipulation, Usher charg¬ 
ing that Stewart asked for it, and obtained it. 

Mr. Hale. Are you now stating what occurred ? 
The Witness. I am stating what occurred, and what is in the reports, and what I heard, 

and everything about it. I was through the case as one of the counsel. It is in the printed 
.arguments, and it was in the old arguments. 

By Mr. PIUNTON: 
Q. Did you hear this misunderstanding between Usher and Stewart?—A. I heard a gcod 
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deal of it. It was a continual dispute between the two gentlemen, from the time thejsuit 
commenced until the end of it. After the interlocutory decree, the case was returned to a 
master. It went back to the court and it was referred to another master, Ross Burns, with 
power to take an account and to take additional testimony in the case. It was after the in¬ 
terlocutory decree that this copy was first filed by the railroad company, as I understood—I 
mean the first copy of that statement of Stewart’s to Mr. Perry. A month or six weeks after¬ 
ward the original was demanded and filed. There is also, at page 69 of Stewart’s deposi¬ 
tions, a power of attorney from John E. Blaine to Joseph B. Stewart, as follows: 

Exhibit No. 8, icith Joseph II. Stewards deposition. 

“State op Kansas, City of Leavenworth: 

“ Know all men by these presents that Joseph B. Stewart, of Washington, D. C., is fully 
empowered and authorized by me to settle my claims against the Leavenworth, Pawnee 
and Western Railroad Company, bearing date May 3, 1562, and to adjust the same on any 
basis that may seem to him fair and equitable; and to receive and receipt for in my name 
all dues to ine from said Leavenworth, Pawnee and Western Railroad Company. 

“ Witness my hand and seal this 19th day of May. 1863. 
“JOHN E. BLAINE, [seat.] 

“ Witness: 
“Thus. P. Fenlon.” 

That refers to the Leavenworth, Pawnee and Western Railroal, which subsequently 
became the Union Pacific, eastern division, and has since been changed to the Kansas 
Pacific. 

Q. State, if you know, what the claim of John E. Blaine was.—A. I will read from Jo¬ 
seph B. Stewart’s own statement, page 40. It is his deposition: 

“ My name is Joseph B. Stewart. I am a citizen of the State of New York. I am in 
the forty-ninth year of my age. I am attorney and counselor at law by profession and occu¬ 
pation. I am a plaintiff in the above-entitled action. I am well acquainted with the cor¬ 
poration defendant, sued as the Union Pacific Railway Company, eastern division, and now 
known as the Kansas Pacific Railway Company. I knew' said corporation when it was the 
Leavenworth, Pawnee and Western Railway Company. I acquired my knowledge of said 
company from the inspection of the charter and evidences of corporate organization which, 
duly substantiated, were brought to Washington City, where I then had and still have a 
law-office, in 1861 and 1862, by J. C. Stone, A. J. Isaacs, John H. McDowell, and Thomas 
Ewing, jr., for the purpose of procuring the means from the Government of the United States 
for the building of said railway, the said company being but a paper corporation, without 
any capital for the construction of its road, and was in fact the private property of the said 
Stone, Isaacs, McDowell, and Ewing, the few shares outstanding in the names of other par¬ 
ties being but nominal, the parties above named having plenary power to speak and act for 
said corporation, as was shown by resolutions of the board of directors of said company, and 
ample authority under its corporate seal, which was seen and personally inspected by me, 
and from such inspection and information I was advised and believed and know the same to 
be true.” 

Q. Ifunderstand, from all the facts in the case, that John E. Blaine was the holder of some 
of this capital stock—the stock which Stewart says was only nominal; was that an ac¬ 
cepted fact in the progress of the case ?—A. I will state that about nineteen-twentieths 
of the entire record had not the remotest connection with the legal points involved in the 
issue. The law suit itself was within a very narrow limit indeed. Joseph B. Stewart 
dragged this history into it. 

Q. Was it an accepted fact in the progress of the case that John E. Blaine did own a por¬ 
tion of the stock referred to in Stewart’s deposition ?—A. Not according to my under¬ 
standing. 

Q. State to the committee what evidence you have on which you have based the state¬ 
ments that John E. Blaine was the owner of a portionlof that stock referred to.by Mr. Stewart, 
and which was the claim alluded to in the power of attorney, I mean the stock of the Paw¬ 
nee, Leavenworth and Western Railroad Company?—A. I have the statement' of Joseph B. 
Stewart, and I have also seen the published statement of Thomas Ewing, that John E. 
Blaine was the owner of the stock, and I believe that a statement of that kind was in Mr. 
Blaine’s letter which he read recently to the House. 

By Mr. Lawrence : 
Q. Do you know what the powers of attorney referred to are ?—A. No, sir; only what 

the testimony showed, and what I learned from outside statements. 

By Mr. IIunton : 
Q. Did that power of attorney from John E. Blaine to Stewart refer to his claim for that 

stock which you have just alluded to ? 
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Mr. Hale objected to giving parol evidence as to the meaning of a power of attorney 
which was in evidence, and which spoke for itself. 

After some discussion, the witness was allowed to proceed, and continued as follows : 
This suit was brought by Joseph B. Stewart, to recover $154,000 of bonds from the railway 

company, less $30,000, which he threw off, in order to make a compromise with Thomas C. 
Durant, making the suit an action for $124,000 of bonds. Stewart swears that he bought 
these $124,000 of bonds, and swears that he got the $30,000 (being equal to the amount 
thrown off) for services. These were temporary construction-bonds, and he brought his suit 
to convert the construction-bonds into land-grant bonds. He further swears, or states, that 
his service to the company was worth about seven millions of dollars. He swears that he 
put the 10th section through, and that that was worth about seven million dollars to the 
company. It really, I suppose, amounted to about $5,760,000; so it is not a very wild 
statement, after all, if he did put that section through. He then further swears that he 
threw off the $30,000 which he was to have for his services, and that the suit stands for 
$124,000 of bonds which he purchased. That power of attorney is to collect a claim off the 
railroad company for John E. Blaine, and has no earthly connection, in any way, with 
Stewart’s claim against the company for his bonds, so far as I know. 

Mr. Blaine. It is outside of the lobby interest that you spoke of? 
A. Entirely, so far as I know ; that is what I understood. It nowhere appears, nor does 

Stewart anywhere pretend that he ever purchased this claim from John E. Blaine, which is 
included in this power of attorney. The power of attorney itself shows that Stewart did not 
purchase it. Under the pleadings and testimony in the case, the power of attorney had no 
connection with the subject-matter of that suit with these temporary construction-bonds, for 
which Stewart was suing. 

Mr. Blaine. Those which were supposed (as you have interpreted it) to have gone to 
the lobby. 

The WITNESS. I do not interpret the $124,000. Stew'art swears that he bought $124,000 
of the $250,000 in bonds. There is a good deal of testimony contradicting him on that 
point, but that will be all found in the record. That is about all that I know about this in¬ 
strument, unless the committee should ask for an explanation of the stipulation. 

By Mr. Hunton : 
Q. What stipulation do you mean ?—A. The stipulation between Stewart and Usher. 
Mr. IIunton. Make whatever explanation you have to make about it. 
After some discussion on an objection by Mr. Hale, the witness continued as follow's : 
As a matter of fact, Joseph B. Stew'art himself states that that stipulation is founded on that 

power of attorney, and they are both connected, so far as the suit is concerned. If the 
power of attorney applies to this case, or to the $15,000 mentioned in this report, then the 
stipulation was a true stipulation as to John E. Blaine. There is no conflict in tlie testi¬ 
mony as to that stipulation except as to the name John E. Blaine. The amounts and the 
delivery of the bonds is not contradicted by any of the record. 

Q. Then, I understand you to say that it was a fact that that agreement to which you 
have referred was the subject-matter of the power of attorney?—A. Yes, sir ; so Stewart 
states. 

Q. And that that power of attorney did not refer to the bonds involved in this suit ?—A. 
No, sir; the suit was an action by Joseph B. Stewart to recover his individual bonds, and 
the other was a power of attorney from John E. Blaine to Stewart to collect a claim. The 
two hung together. The one is founded on the other as a question of fact. Here is Stew¬ 
art’s statement to the same effect, that the stipulation is founded on the power of attorney, 
[handing to Mr. Hunton a copy of the New York Tribune of 20th May, 1876.] He.quotes 
the power of attorney in that letter, and refers to the stipulation. In Mr. Stew'art’s own 
deposition, on page 43, he states as follows : 

“ I further state that during the summer of 1864 I purchased and paid for one hundred 
and twenty-four of the said corporation-defendant’s series B bonds, and I was paid thirty of 
said bonds as a fee for my services, and I never received any other compensation. I pur¬ 
chased the hundred and twenty-four bonds in this way : said Hallett and Durant, acting for 
the corporation-defendant, had issued various stipulations and agreements to be paid in 
bonds, and having faith in the success of such corporation, I was induced to purchase and 
take in said stipulations. I mainly purchased through George W. Chase, of New York ; but 
before I purchased any of them I consulted with said Hallett and Durant, and I purchased 

■some of them from said Hallett direct, who required money, and I was induced to let him 
have it, agreeing to take said bonds. I further state that besides the hundred and twenty- 
four bonds I purchased and the thirty paid me for my services, there w'ere ninety-six of said 
bonds placed in my hands in trust for other parties, making in all two hundred and fifty 
o fsaid bonds which came into my hands, which was the amount accredited to and agreed 
to be paid to me after the second of July, 1864, at which time I had a full and complete 
settlement with said Hallett and Durant, and surrendered to said Hallett the several 
orders for bonds which I had purchased, and took his general order on Durant for that 
amount, which the latter accepted and agreed to pay.” 

He nowhere states or pretends anywhere in the record that he ever purchased any bonds 
from John E. Blaine. 
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Mr. Blaine. Or for him ? 
The Witness. Or for him. He states somewhere in his testimony that he adjusted John 

E. Blaine’s claim as attorney for John E. Blaine. That is the claim mentioned in the 
power of attorney. 

Mr. Blainf,. What is the date of that power of attorney?—A. ] 9 th May, 1862. Mr. 
Stewart states in that paper [referring to the newspaper] that he adjusted it before the 
Leavenworth, Pawnee and Western Railroad became the Kansas Pacific Railroad. In his 
testimony he refers to it as some nominal claim. There were some nominal claims held by 
certain parties along the line of that road, and I understood that that power of attorney was 
for one of those claims. 

Mr. Hunton. Then I understand you that this suit, -which was a suit of Joseph B. Stew¬ 
art against the Kansas Pacific Railroad Company, was a suit to recover certain bonds which 
Stewart held of that company ?—A. Yes, sir. 

Q. He claimed to have bought a portion?—A. One hundred and twenty-four thousand 
dollars of them, and he claimed that the company gave him $30,000 for his services, but 
that in the settlement with Durant he threw off 20 per cent, in order to bring about the 
settlement. He complained bitterly against the company for compelling him, after having 
rendered such valuable services as he claims to have done—to throw off so much in 
in order to bring about the settlement. If the statements are true, the services rendered by 
Joseph B. Stewart to the Credit Mobilier were of very great value to them, and on the princi¬ 
ple of “honor among thieves,” I think it very mean in the company not to pay him his 
money. I state that in justice to Joseph B. Stewart. But the defense was that these bonds 
were for lobbying, and that the contract was immoral. It was that which called my special 
attention to the fact of Blaine’s name being connected with them. 

Mr. Blaine. Please to repeat that statement. 
The Witness. The general line of defense was that all these bonds were for lobbying 

purposes, and that it was an immoral contract, and, as I represented clients who claimed 
about $79,000 of the money, my attention was called especially to every feature of the 
case which tended to show that the contract was immoral. I gave that up, entirely satisfied 
that that was the nature of the contract, and I fell back, in my argument to the court, 
entirely upon the compromise of the 6th of January, 1866, by which Durant made a gen¬ 
eral settlement of all his business and went out of the company. In that settlement, the com- 
pany gave him a certain amount of these bonds, and he then recognized Stewart's claim to 
the $25,000, less 20 per cent. 

Mr. Hale. So that, as counsel in part of the case, you abandoned the lobby part of the 
defense ?—A. I abandoned any defense of the case except upon the agreement with 
Durant. 

Mr. Lawrence. For whom did you appear as counsel in the case ? 
The Witness. Joseph B. Stewart had made an assignment of the temporary-construc> 

tion bonds (the subject-matter of the suit) to Benjamin Bonney, of New Yoik, to secure 
him in something like $30,000 of loaned money, and to William A. Coit,of New York, as 
security for a large amount of money. Stewart agreed with Bonney in writing to goto 
Topeka, Kans., and to commence a suit against the company in Stewart’s name, and to 
enter it on record for the use of Bonney, and then Bonney was to pay Coit. Instead of 
that, Stewart went and commenced his suit, and made a subsequent assignment to Hamil¬ 
ton G. Fant, of this city, of the entire subject-matter of the bonds. I was then employed by 
Bonney’s estate, (Bonney having died in the mean time,) by William A. Coit, to attend to 
their rights. As Coit and Bonney and Stewart were all citizens of the same State, and as 
the suit was pending in the United States circuit court, and as that court could not adjudi¬ 
cate questions of citizens of the same State, I could not file an answer and a cross-bill, but 
I commenced original suits in the same court, one for the estate of Bonney against the 
Kansas Pacific Railroad Company, taking Stewart’s case against the company, and then 
alleging the assignment of it. I also commenced a suit in the name of William A. Coit 
against the company in the same way. That made three suits that were pending in the 
same court against the same defendant for the same subject-matter. Stewart then settled 
the Bonney case by stipulating that $20,000 of the bonds, when recovered, should be held 
by him, and then the Coit and Bonney cases were consolidated, and, as my clients repre¬ 
sented a large portion of the bonds in issue, the judge agreed that I should have control ot 
the suit, and Stewart and I, with the assistance of some other attorneys, prosecuted the suit 
against the railroad company for the recovery of the bonds. The decree of the court held 
the bonds there for distribution to the parties entitled. 

Mr. Hale. Do you refer to the decree of Judge Dillon? 
The Witness. Yes. 
Mr. Hale. So that, practically, the suit.was maintained ? 
The Witness. Yes; on the compromise. The court held that the compromise was binding, 

and that there was nothing in the compromise to show anything immoral in the transaction. 
It was a very voluminous and difficult lawsuit, and one which I watched with very great 
care. 

Mr. Hunton. What was the style of that suit ? 
The Witness. During the time that the case v as tried against the railway company, it 



160 THE DISPOSAL OF THE SUBSIDIES GRANTED 

was Joseph B. Stewart and William A. Coit against the Kansas Pacific, or the Union Pacific, 
Eastern Division, (which was the same thing.) After the interlocutory decree, Stewart agreed 
with me (as the record was so voluminous) that $50,000 of these bonds, when recoveied, 
should be held for William A. Coit, and we agreed to set aside the consolidation, so that the 
case appears here simply as Joseph B. Stewart against the Kansas Pacific Railroad Com¬ 
pany. . 

Mr. Lawrence. You have no knowledge of any connection of James G. Blaine with those 
bonds at all ? 

'The Witness. There was a good deal said during the trial. 
Mr. Blaine. I speak of your own knowledge. 
The Witness. No ; not of my own knowledge. 
Mr. Hunton. The scope of the inquiry is larger than that. [To the witness.] You may 

speak of your own knowledge, or from information derived from others, provided those others 
are within the United States. 

Mr. Lawrence. My question was as to your own knowledge. 
The Witness. I have no knowledge at all, except what 1 understood from Joseph B. 

Stewart, and from the testimony as the case progressed, and from conversation, and con¬ 
sultation. 

Mr. Lawrence. The testimony is all in the record. 
The Witness. Yes; but there were days and days of talking in court, and the conversa¬ 

tion is not in the record. 
Mr. Hunton. [To the witness.] Now, I repeat Mr. Lawrence’s question, and I desireyou 

to answer it according to the practice of this committee. State what you know about it, 
from your own knowledge or information derived from others, provided those others from 
whom you derived the information are within the United States. 

The Witness. From all the facts in the case, and from the conversations with Joseph B. 
Stewart- 

Mr. Lawrence, [interrupting.] The purpose is not to ask your deductions or inferences 
or conclusions from what you have heard, but to state any facts you have heard. 

Mr. Hunton. State any facts within your own knowledge, or derived from others, pro¬ 
vided those others are within the United States. 

The Witness. All I can state is my understanding from conversations and the like. 
Mr. Hunton. Give the purport of the conversations. 
The Witness. That is the only way I can do it, in order to be exact; and, as this is a 

vital point, I wish to be exact. 
Mr. Lawrence. I object to the witness stating mere deductions,'mere conclusions, 

mere inferences. 
Mr. Hunton. I have stated to the witness that I desire him to state, as nearly as he can, 

the conversations between him and anybody else, on which he proposes to answer the ques¬ 
tion. 

The Witness. I will state precisely all that occurred, as nearly as I possibly can. As I 
before stated, my clients claimed a large amount of these bonds. As a lawyer, on the exam¬ 
ination of the record, I was very much afraid of the defense, that it was an immoral con¬ 
tract. I turn my attention especially to the investigation and consideration of that point. 
I consulted with Joseph B. Stewart, and said to him that I was afraid of that point, and 
that I did not like the looks of Mr. Blaine's name connected with the case. I will correct 
that. My statement was that I did not like the looks of Congressman Blaine connected 
with the case. 

Mr. Lawrence. Do you not know that Mr. Blaine was not in Congress when this claim 
against the company for bonds originated ? 

The Witness. The conversation took place while Mr. Blaine was in Congress. Mr. 
Stewart simply said that a large portion of the bonds were for lawyers’ fees—attorneys’ fees. 
(He called it attorneys’ fees,) and he thought that we could make a good case. He never 
denied that Congressman Blaine was connected with it, nor did he say that he was not 
connected with it. 

Mr. Hale. Did he intimate that he was connected with it ? 
The WTtness. He did not. 
Mr. Blaine remarked that he wanted that answer of the witness emphasized. 
Mr. Hunton. I want this examination conducted in order, if you please. 
Mr. Blaine. So do I. 
Mr. Hunton.. Any question that you want to ask, or that anybody wants to ask, shall be 

asked, but I do not think it right that third parties should interpose here to have a portion 
of an answer repeated or to have it emphasized, because I consider that a fact once stated 
is as much emphasized as if it were repeated a dozen times. Now, if you want to ask the 
witness whether Mr. Stewart intimated anything of that sort, I have not the slightest ob¬ 
jection. 

Mr. Hale. I think that Mr. Blaine is entitled to the emphasis of that denial. 
Mr. Hunton. I do not think that Mr. Blaine, or his counsel either, has a right to ask any 

question until the examination-in-chief is ended. By way of accommodation to you and 
Mr. Blaine, I agreed to let you do so, but if that is pressed too far, of course, the rule will 
have to be enforced. 
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Mr. Half.. As to your form, of conducting the inquiry, there is no complaint. 
Mr. Hunton. I have no objection to you putting the question. 
Mr. Hale. (To the witness.) Did Mr. Stewart ever intimate to you that James G. Blaine 

was connected with those bonds ?—A. At that time, nothing more than was contained in 
the conversation. 

Mr. Hale. Did he ever intimate to you that James G. Blaine was connected with him ?— 
A. I cannot recollect that. Stewart and myself talked a great deal; he is a wonderful 
talker. I have no distinct recollection of any specific conversation except that one time. I 
have a distinct recollection of that particular conversation on the street after we came out 
of the court-house, and it was after Mr. Blaine was Congressman. The case was pending 
for about five years, commencing in 1868 and ending somewhere in 1874,1 believe. 

Mr. Hunton. Did Mr. Stewart ever explain to you why, in the copy of this report of his 
to Perry, the name was simply Blaine, whereas in the original it was James Blaine ?— 
A. The copy was made out in the office by Mr. Usher, attorney for the railroad company, 
and the record shows that the defendant (the railroad company) filed it as evidence and 
also filed the original. Joseph B. Stewart, as I understand it, was not the man who filed 
either the copy or the original. It was filed by the railroad company after Usher and Stew¬ 
art had got quarreling and wrangling about the stipulation. This copy" was made out, I think, 
by a clerk named Elias Shull, in the law office of Mr. Dennison, which was occupied by 
Usher while he was in Topeka attending to the case. 

Mr. Hunton. That is not coming to my question. Did or did not Mr. Stewart ever state 
m conversation, or did you ever hear him state why, in that copy now filed by you in manu¬ 
script, there-was a blank before the name Blaine, while the original contained the name 
James Blaine?—A. I do not. Usher and Charles Brotherton, I think, will be able to state 
all about that. I wish to be specific in regard to what occurred between Stewart and my¬ 
self in the before mentioned conversation. He neither said that Hon. James G. Blaine 
(that is always how he spoke of him,) was or was not the party whose name appeared as a 
party interested in the bonds. That will make my answer specific. 

Mr. Hunton. In speaking of the honorable Mr. Blaine, did he ever say James G. Blaine 
or James Blaine ? 

The Witness. Mr. Stewart always, so far as I know, spoke of him as the honorable James 
Blaine. I always spoke of him as Congressman Blaine, and as Speaker Blaine after he was 
Speaker of the House. I never used his first name. On page 66 of Stewart’s printed book 
of depositions he speaks as follows: “I further state, as in direct examination, that the presi¬ 
dent of the defendant, Mr. John D. Perry, and its counsel, the Hon. John P. Usher, have 
both repeatedly stated to me, and, I believe, to-others, that I was entitled to my bonds, and 
ought to receive them whenever I should be able to produce the said series B bonds. Among 
others, I am informed and believe that Mr. Usher made that statement to Mr. Alexander 
Hay and the honorable James Blaine, in Washington, and that Mr. Perry made it to General 
Robert E. Mitchell, of Kansas, and others, and I have never doubted their good faith toward 
me until disclosed in the defense now made against paying me my bonds.” He spoke of 
Mr. Blaine there as the honorable James Blaine. 

The committee here adjourned until 2.30 p. m. 

Washington, June 8,1876—2.30 p. m. 

Thomas A. Green recalled. 

By Mr. Hunton : 
Question. Have you now stated to the qommittee all that you know about the disposition 

of the bonds or other assets of the Kansas Pacific Railroad from its inception to the present 
time?—Answer. There were $96,000 of those temporary-construction bonds that Joseph B. 
Stewart testifies he got in trust for other parties. Alexander Hay testifies that he exchanged 
$76,000 out of those $96,000 as the agent of Joseph B. Stewart. Joseph B. Stewart testifies 
that Alexander Hay exchanged $76,000 for himself and other parties for whom he, Hay, held 
them in trust. That accounted for about one hundred and fifty-four that Joseph B, Stewart 
sues on, less the $30,000 and the $76,000 which Hay exchanged for unknown parties, leaving 
$10,000 only that are not mentioned, so far as I know. 

Q. Ten thousand dollars of what character of bonds ?—A. Of the temporary-construction 
bonds. 

Q. What was the original amount of those construction-bonds ?—A. Two hundred and 
fifty thousand. $150,000 Stewart sued on. He is only entitled to that amount, less $30,000. 

Q. Who got the $76,000?—A. Alexander Hay, of Philadelphia, testifies that he, as the 
agent of Stewart, exchanged them for these new land-grant bonds. 

Q. As the agent of Stewart ?—A. Yes. Colonel Stewart testifies, as I understand it, that 
Hay exchanged them for himself and others not named. 

Q. For Stewart and others ?—A. Yes ; others not named. This $96,000 is over and above 

H. Mis. 176, pt. 1-11 
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the $10,000 to Ewing, $15,000 Blaine bonds, and $20,000 Sherman bonds. I will state here 
that the four bonds which were given to, and which are marked as due, H. G. Fant, and 
the five bonds to J. P. Usher, and the five bonds to W. J. Keeler, are wholly independent 
transactions. They bought from or traded with Stewart himself for those; the printed 
statement explains that; but the others are all subject to 20 per cent, discount. I make tha 
statement because I know that to be so. 

Q. You say that the four bonds to Hamilton G. Fant, and the five bonds to J. P. Usher, 
and the five to William J. Keeler, were owned by the parties respectively by purchase ?—-A. 
By purchase from Joseph B. Stewart or by trade. I will say purchase. 

Q. How were the bonds of C. T. Sherman acquired by him ?—A. It simply appears that 
they were delivered to Mr. Sherman. I do not know what they were for—only what I 
understand. 

Q. Who is C. T. Sherman?—A. I think he is a Judge Sherman,of Ohio, and I think a 
brother of Senator Sherman. I will not be certain about that. 

By Mr. Blaine : 
Q. Why did not you infer at once that they were Senator Sherman’s bonds?—A. I ex¬ 

amined into that matter very closely, and was satisfied that they were not Senator Sherman’s 
bonds, so far as I could understand it. I thought at first they might be, so I investigated 
the matter and found that they were not. 

By Mr. HUNTON : 
Q. That they were not whose?—A. That they were not Senator Sherman’s bonds, so far 

as my investigation went. 
Q. You investigated the subject and found that they did not belong to Senator Sher¬ 

man?—A. Yes ; I investigated it. 
Q. Do you know upon what consideration they were acquired by C. T. Sherman ?—A. 

No, sir. 
Q. Upon what consideration were the Blaine bonds given? State all you know about 

them.—A. I know of no consideration at all for the Blaine bonds, except the statement 
that Mr. Stewart makes. 

Q. We do not know what Mr. Stewart did say.—A. Well, strike that out. I will just sim¬ 
ply say that I know of no consideration at all. 

Q. How did Thomas Ewing, jr., get his 10 bonds ; for what consideration ?—A. He tes¬ 
tified that he acted as the attorney of Joseph B. Stewart in arguing a case, and was to 
have those bonds as attorney's fee. I will refer the committee to Thomas Ewing’s own tes¬ 
timony on that subject. I read from page 148 of the report of the special master, Ross 
Burns, which contains the deposition of Thomas Ewing himself, in the suit of Joseph B. 
Stewart against the Union Pacific Railway Company, eastern division. On his cross-exam¬ 
ination Thomas Ewing, jr., testifies as follows : 

“ First cross-interrogatory. Were you not, in 1866, owmer of or interested in some of the 
bonds known as series B construction-bonds, purporting to have been issued by defend¬ 
ant ? If yea, state the nature of such your interest; how acquired ; to what bonds it 
extended ; what disposition you made of such your interest; to whom, and for what con¬ 
sideration. 

“Answer. The complainant became indebted to me in the sum of $10,000 for arguing a 
cause in his behalf before the Solicitor of the Treasury, in Washington, and for other profes¬ 
sional services rendered him in 1865-’66. Subsequently I verbally agreed to accept, in pay¬ 
ment of that obligation, 10 of the construction-bonds of the defendant. Those bonds 
were not delivered to me, and no order or writing was ever given me for them. Subse¬ 
quently, in the same year, I agreed to accept eight of the land-grant bonds of the defend - 
ant in lieu of the construction-bonds, and for those eight bonds I received the order dated 
in 1866, a copy of which is annexed to the interrogatories. 

“Second cross-interrogatorv. Did you or the complainant, or any person on your behalf, 
ever enter into any contract with the defendant for the exchange of said series B construc¬ 
tion-bonds for other bonds ? If yea, state fully when, how, on what terms, and under 
what circumstances such transaction took place. 

“Answer. The complainant entered into a contract with defendant for the exchange of con¬ 
struction-bonds, series B, for other bonds ; but he did not do it on my behalf, further 
than in this, that before that contract was made by complainant, I had consented to accept 
ten of the said construction-bonds of $1,000 each in payment of the $10,000 complainant then 
owed me, and soon afterward consented to take eight of the land-grant bonds, instead of 
the coustruction-bofids, in payment of the debt.” 

The case as it stands with Mr. Ewing is, that Mr. Stewart simply owed him for legal 
services and agreed to pay him ten of these bonds. 

Q. And that is all you know on the subject of his ownership ?—A. Yes. Mr. Stewart 
states that he had given, in all, an order for $25,000 of these bonds, (I do not understand the 
matter except just as it appears in this book.) On page 28 of the special master’s supple¬ 
mentary report, (I believe it is a supplementary report; there were two or three reports,) I 
find the following order : 
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“ John D. Perry. Esq. President K. P. R. R. Co., E. D. : 
“ Please deliver to Thomas Ewing, jr., or order, eight of the land-grant bonds of your 

said company held for exchange for the construction-bonds claimed to have been made by 
the company, and by you placed in the hands of J. C. Kennedy, and now owned by me,, 
and this shall be your receipt to the company for eight of said land-grant bonds, when said" 
construction-bonds shall be presented' for exchange. 

“ I have heretofore given to said Ewing an order on the company for the equivalent in 
land-grant bonds of twenty-five of said construction-bonds. This order now being given, 
the holder of the former order presenting it will be entitled to the equivalent in land-grant 
bonds of fifteen of said construction-bonds, instead of twenty-five. 

“ JOS. B. STEWART. 
“ Washington, October 29,1866.” 

Q. Why was he to get twenty-five; there are only ten mentioned here ?—A. That seems 
to be a remainder; I do not know, sir ; I will take that back ; I will let it stand just as it 
is here: 

“This order now being given, the holder of the former order presenting it will be entitled 
to the equivalent in land-grant bonds of fifteen of said construction-bonds, instead of twentv- 
five.” 

Q. Are there any other papers that you have with you that bear upon this question at all ? 
—A. There is a paper that bears upon the question of that power of attorney of John E. 
Blaine, if I recollect, from the Kansas Pacific Company. 

By Mr. Lawrence : 
Q. What is the date of the power of attorney ?—A. It is the first power of attorney. 
Mr. Hale. It is dated May 13,1863. 
The Witness. That power of attorney purports to be a power from John E. Blaine to 

Joseph B. Stewart, dated May 19, 1863, to collect an obligation against the Leavenworth, 
Pawnee and Western Railroad. 

By Mr. Hunton: 
Q. Does the power of attorney say “ obligation 1 ”—A. I will have to ask some gentleman 

to read it; I do not remember exactly the terms. 
Mr. Hale read the power of attorney, which proves to be a power to settle a “ claim,” 

bearing date May 23, 1862, of John E. Blaine against the Leavenworth, Pawnee and West¬ 
ern Railroad Company, the power of attorney being dated May 19, 1863, signed by John E. 
Blaine, and witnessed by Thomas P. Fenlon. 

Q. You use the wrord “obligation;” you mean to say a “claim?”—A. Yes, a claim. 
On the 3d of February, 1864, Samuel Hallett entered into a contract with Thomas C. Durant 
with regard to the building of the Kansas Pacific Railroad. 

By Mr. Hale : 
Q. What paper are you now referring to ?—A. [Indicating a paper in his hand.]. This 

is a contract entered into between Hallett and Durant in regard to the building of the road. 
Q. Was the contract with Durant, or with Perry ?—A. It was between Hallett and Perry. 
Q. You said Durant; it was really with Perry ?—A. It is really between Hallett and 

Durant, this one is ; it is between Thomas C. Durant and Samuel Hallett. This con¬ 
tract is headed by a schedule of all the debts and assets of the railroad at that time, and the 
contract is made to depend entirely for its validity upon the truthfulness of the schedule 
of indebtedness and assets of the company at that time. There is nothing at all in this 
schedule which shows that the road was at that time indebted to John E. Blaine. 

By Mr. Lawrence : 
Q. Or to Sherman ?—A. No ; Sherman did not pretend to have it until afterward. 
Q. Or to Ewing ?—A. Yes ; this schedule shows a lawyer’s fee of $2,500 for Ewing 

in the case of Ross, Steele & Co. ; you will have to determine whether it was due or not. 
Q. Who made that schedule ?—A. This is made by Samuel Hallett. 

By Mr. Hale : 
Q. It is no adjudication, is it? It is simply a memorandum for the convenience of 

the parties who were making a trade, is it not?—A. It is a memorandum, or schedule, 
made by Perry to Durant, and the validity of the entire contract with Durant depends 
upon the accuracy of the schedule ; that is the provision of it. 

By Mr. Hunton : 
Q. Of the debts reported and the credits due ?—A. Yes. 
Q. What was that contract about ? State in brief.—A. That is this Credit Mobilier con¬ 

tract that I spoke of in my examination above. 

By Mr. Hale : 
Q. It is a contract to build the road ?—A. Yes. The contract is as follows: 
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Contract between Thomas C. Durant and Samuel Hallett. 

The conditions of the Union Pacific Railway Company, Eastern Division, as to stocks and 
rights to subscribe for stock, now is the same as it -was when Fremont, Hallett & Co. pur¬ 
chased of J. C. Stone, A. J. Isaacks, T. Ewing, jr., and J. H. McDowell, except as herein¬ 
after mentioned. For the condition thereof at that time, I refer to their agreement of May 

•38, 1863, and the exhibit accompanying the same. 
Grading on forty miles of the main line completed. 
Bridging completed, except the draw on Kansas River. This draw is delivered to the com¬ 

pany, and is in transit from Chicago. The piling for this draw-bridge was not quite com¬ 
pleted when Mr. Hallett , but I suppose it is now. 

Telegraph-poles set, and insulators will be on in about a week; wire purchased and de¬ 
livered. 

The ties are distributed on the entire forty miles. The iron for the forty miles of main line 
and necessary side-tracks is delivered and in transit, together with the chairs and spikes for 
the same. 

The following equipments are delivered: 
3 locomotives, (2 first-class and one small one.) 
2 first-class passenger-cars. 
4 second-class passenger-cars. 
30 box freight-cars. 
30 platform freight-cars. 
1 mail-car. 

This mail-car is not yet delivered, and the payment of the same is not provided for. 
The right of way and station-grounds are all obtained, including the station-buildings, 

except the station grounds and buildings at Lawrence, which are not yet provided for. But 
if the line as now located is adopted, the station will be on the company’s lands. 

The machine-shops are provided for, except as above stated, and with the following ex¬ 
ceptions, viz : 
Amount due from Hallett’s draft to N. B. Kidder, being in one draft of $1,800 

and two drafts of $ 1,000 .each. $3,800 
There are two other small drafts that will not exceed together. 200 
Due on draw-bridge.... 6,000 
Due Hubbard, agent, for tents and blankets. 10,000 
Due on excavation... 3,000 
Due on Wyandotte-station grounds, in cash... 4, 000 
Due on Holley’s drafts in Canada, about.. 4, 000 
Due Wyandotte, Kansas City, and Armstrong station-buildings, and payable in 

Amount claimed of the company : 
Thomas Ewing, charges for legal services in the Ross, Steel & Co. case. $2, 500 
General Stone charges salary. 
A. J. Isaacks. 
S. A. Stinson. 
Claims due Isaacks & Stone, $2,000 each. $4, 000 

Due for some ties delivered by contract, the exact amount of which I do not know, and a 
small amount due for bridging. 

The last two items are on the Lawrence branch ; on branch about twenty miles graded 
and bridging commenced, but not much done ; about 40,000 ties delivered. I cannot say as 
to the ties correctly on the branch; telegraph-poles out, but not yet delivered on the line of 
tire road. 

Right of way and station-grounds all procured. 
The above-named work and lands all paid for, except as herein stated. 

ASSETS. 
(Stock said to be full paid, about. $500,000 
Stock subscribed for... 9,500, 000 
‘(See statement of May 28, in contract of Stone & Co. ) 
■Government bonds, 16 per mile, (360 miles)... 5,760,000 
Land-grant bonds, 20 per mile. 7,200, 000 
Wyandotte County bonds.-... 100, 000 
Lawrence City bonds, not yet concluded...... 200, 000 
Kansas City bonds..; 150, 000 
Ferry rights, valued at.  100,000 

BRANCH. 

Bonds convertible into Government bonds, if Government gave bonds to aid in 
construction... $480,000 

Leavenworth City bonds. 200,000 
Fort-lands, valued at. 500,000 
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The land-grant bonds are secured by a mortgage which is a lien on the road and equip¬ 
ments, subject to Government lien only, and a first and only lien upon the lands granted by 
Congress to aid in the construction of the road, and upon the lauds acquired by the com¬ 
pany by Indian treaties, except the amount due the Government. 

See land-grant bonds attached. 
The present condition of securities : 
None of the land-grant bonds are yet issued. 
No city or county bonds have been used. No bonds issued upon the Leavenworth section. 

The only bonds issued are $640,000 on the first section of forty miles of the main line (Gov¬ 
ernment bonds) to J. D. Perry, $95,000 of which are not yet used. The remaining $545,000 
are to secure Mr. Perry’s advance of $500,000 and a commission of $45,000, or one-ninth of 
$400,000 commission. This arrangement with Mr. Perry is to continue for nine sections; 
that is, Mr. Perry is to advance $500,000, as required for construction, on $545,000 of the 
bonds, receiving upon each section $45,000 of the bonds as commission for such advance, and 
also to do all he consistently can to aid the completion of the road. 

Mr. Winchell, under a contract with S. Hallett & .Co., was to have $100,000 for what he 
has done, and for his services to the time the road is completed, which amount is to be paid 
as each section of the road is completed and accepted, in the securities that may remain in 
the hands of Messrs. Hallett & Co., as profits on the construction of the section of the road 
so completed. 

Two hundred and fifty thousand dollars to sundry parties, (S. I. McD.,) payable in same 
manner as Mr. Winchell; and for services rendered and to be rendered, $50,000 to T. J. 
Stead, conditioned on his making loan of $500,000, whichbas not been done. 

To McDowell for difference in what he realized from Mariposa stock (one-fourth interest) 
and what he allowed Mr. Fremont. The whole stock received amounting to not more than 
$20,000 or $30,000 at its par value; difference small, if any. 

The road is being constructed by S. Hallett, and no part of the same is sublet, and no 
contracts are out for materials, except for the ties for the next forty miles, which are under 
contract to be delivered at 28 to 30 cents each. In addition to the material and equipments 
on hand, as heretofore enumerated, are the tents and blapkets, six patent excavators, engi¬ 
neering instruments, carts, machines, oxen, patent-right to use excavators on the Pacific Road 
and its branches, for $10,000, on which $2,000 has been paid ; horses, shovels, picks, and 
everything in the way of tools and outfit required for the rapid prosecution of the work. 

Mr. Hallett states the above to be the present condition of the enterprise. That he holds 
a good and valid contract for building the road by resolution of the board of directors, and 
is entitled to a formal contract for the same from the company, providing for the delivery 
to him of all the securities and stock mentioned in this statement, which now are, or here¬ 
after shall, be under the control of the company. 

Mr. Fremont or Messrs. Hallett & Co.’s contract, in which Mr. Haskell was interested, 
was never ratified by the board of directors, but was made void by a resolution and notice 
given to all parties in writing, with a personal service in each case. No resolution is on 
record giving General Fremont any control or transfer of either stock or bonds. 

Mr. Haskell has no interest whatever in the contract. The Indian lands are to be paid 
for and the money to be invested in the iand-grant bonds of the company under an agree¬ 
ment already made. 

A resolution authorizing S. Hallett to do all acts and make transfer of securities belong¬ 
ing to the company has been passed and is on file with the Secretary of the Treasury, dated 
December 18, 1863. All outstanding stock upon which the company has received no pay¬ 
ment is to be forfeited unless payments are made as fast as called for by the company, only 
five thousand dollars (Winchell) is recognized as bom-fide stock which can be transferred 
since Hallett has had control. 

Mr. Lane has the assurance of the President that the Government commissioner shall be 
appointed when forty miles are completed. * * * The advances of Mr. Perry are to be 
paid as hereinbefore noted. Of the money advanced by Mr. Hallett’s New York house, 
$25,000 is not yet provided for, and is to be paid in cash. The $200,000 advanced by 
Hallett’s family to stand advanced to the contractor until such time as the securities of 
the company are available at fair prices. This advance to be repaid out of the securities 
upon the first section of forty miles. 

SUMMARY. 
Money received of Mr. Perry .. $500, 000 
Money received from other sources.-. 75,000 
Money received from J. S. Hallett. 200, 000 

Loss expended cn branch, estinated. 775,000 
100,000 

675,000 

Paid for transportation of men, to be paid in cash . 25,000 
Cost required to complete draw-bridge and track-laying. 26,000 

736,000 
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Due on liabilities in cash ... . $30,600 
Due on liabilities in stock. 40, 000 
Forty miles track-laying, say ... 20, 000 

Amounts to become due on outstanding contracts : 
To Clark Bell, as per contract. $10, 000 
To G. W. McDowell, on land-grant bonds._. 100, 000 
To Geo. Fras. Train in kind, as Hallett has left for profits. 300, 000 

For the city and county bonds hereinbefore mentioned, the company are to issue full 
paid shares of the company’s stock in amounts equal to such bonds respectively. 

The foregoing statement of facts in relation to Union Pacific Railroad Company, East¬ 
ern Division, and its road, business, contract, and operation, and the situation of the 
company and its officers, being made by Samuel Hallett to Thomas C. Durant; thereupon, 
on the basis of said statement and on condition of the same proving to be correct, said 
Durant enters into the following agreement with said Hallett: 

FU. S. revenue 5-cent stamp. 1 

All the above-mentioned securities and all securities to come from said company to 
said Hallett, including rai’road shares, United States bonds, and land-grant bonds, city 
bonds, county bonds, and other obligations shall be delivered to said Durant as often and in 
such quantities as may be requisite, to be held, managed, used, and disposed of by him as 
follows: 

Said Durant will undertake to raise money on said securities by sale of pledge thereof 
to enable said Hallett to perform his contract for constructing and equipping the said rail¬ 
way, and in case said Durant shall himself make advances for that purpose, he shall have 
the right to re-imburse himself by sale or, pledge of said securities for such advances. Said 
Durant shall keep full accounts of all spid securities and the proceeds thereof, which shall 
be open to the inspection of said Hallett, and said Hallett shall keep full accounts of trans¬ 
actions in t he construction and equipment of said railway, which shall be open to the in¬ 
spection of said Durant. , 

For the services and advances of said Durant to be done and made under his agreement, 
he is to have from said Hallett one-third part of all the net profits made and to be made by 
and under said contract of said Hallett with said company, to be ascertained by deducting 
the actual cost of construction and equipment of said railroad from the amounts received 
from said company for the same ; such net pi'ofits to be determined, and such payments to 
be made as.to each section of forty miles of said railroad upon the completion of such sec¬ 
tion, and the occupancy of the same by the United States Government, and the re-imburse- 
ment of all advances made thereof; and the remaining two-thirds of such net profits be¬ 
longing to said Hallett, whether in the hands of said Durant or of said company, all to be 
placed in the hands of John D. Perry, trustee, and not to be sold or put on the market until 
the completion of the whole of said railway, except by the written consent of said Durant. 

Before making up any estimate of net profits, the items in said statement of facts con¬ 
sisted of $200,000 received from John S. Hallett, and $75,000 received from other sources, 
shall be reimbursed to said John S. Hallett, or his order, in land-grant bonds, at par, out of 
those which shall be received for the first section of forty miles of said railway, and in esti¬ 
mating the net profits of each section of forty miles of said railway, the actual cost of con¬ 
struction of such section shall include one-ninth part of all other items payable by said Hallett, 
as mentioned in said statement of facts, except the amount payable to George Francis Train, 
for his services heretofore rendered, which last-mentioned amount is to be paid by said Du¬ 
rant for said Hallett to said Train out of said Hallett’s securities pertaining to his two-thirds 
part of net profits. Such $300,000 to be paid in the above-mentioned securities at par, in 
like proportion of each class of said securities as the same shall be received from said com¬ 
pany, payable one-ninth part on and contemporaneously with the payment of said Hallett of 
securities for his two-thirds of net profits upon the completion and acceptance of such sec¬ 
tion of forty miles of said railway. Such securities of said Train to be held by said Du¬ 
rant as trustee for the benefit of W. D. Train, wife of said George Francis Train, and not to be 
sold or put on the market before the completion of the whole of the said railway without the. 
written consent of the said Hallett and said Durant. 

Said Durant shall also pay, at his own expense, to said George Francis Train, for the 
same services in like manner, at like times, aud in like proportions, and held on like terms 
for said W. D. Train’s benefit, other $150,000. All payments for items mentioned in said 
statement of facts, except said $275,000 and said $300,000, above provided for, and except 
$100,000 to G. W. McDonnell, (which is to be paid in land-grant bonds at par,) shall be made 
in such above-mentioned securities as shall be received from said company, and remains on 
hand after all of the payments for each section respectively, and the same (including said 
securities paid to said McDonnell) shall be placed in the hands of trustees, and be held and 
not sold, nor put on the market until the whole railway is completed, without the written 
consent of said Hallett and said Durant. 

Any deduction which may be made in any of the amounts to be paid, or any item in said 
tatement of facts contained, shall be included in said net profits. 
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One-half of the shares of stock of said company, to which said Hallett shall become en¬ 
titled as part of his two-thirds of the profits, shall be put in the name of said John D. Perry, 
as trustee for said Hallett, it being the intention of the parties to this agreement that said 
Durant, said Hallett, and said Perry each, shall have the power to vote on one-third of all 
shares of said company which may be received from the company. 

Said Hallett is to procure the choice of a board of directors, a president, and a treasurer 
of said company, who shall be satisfactory to himself, and said Perry and said Durant. 

Said Hallett, once a month shall furnish to said Durant, copies of the pay-rolls, vouchers, 
and statements for the month, and copies of all monthly estimates of the work. 

No salary or wages shall be charged for Thomas Hallett nor for John S. Hallett. 
The Leavenworth section of said railway, and the securities to come from the same, as 

mentioned in said statement of facts, are included in this agreement, but said Hallett is not 
to do any work on that section without said Durant’s written consent. 

No subcontract for work or material, nor any large operation affecting the interest of the 
parties hereto, shall, be made or done by said Hallett without the written consent of said 
Durant, and no sacrifice of securities nor any large sale thereof shall be made by said Durant 
without the written consent of said Hallett. 

Said Hallett agrees to procure the execution of a formal contract from said company con¬ 
formable to the matters in relation thereto in said statement of facts contained. 

The said Thomas C. Durant and the said Samuel Hallett, in consideration of the premises 
and of the mutual agreement in these presents contained, do mutually agree severally to per¬ 
form and fulfill their several and respective agreements above written. 

The telegraph is included under the term “ railroad,” and the profits of said Hallett from 
using both, and subject to all the above provisions as to profits of construction. 

In witness whereof the said parties last above named have hereto set their hands and seals 
this 3d day of February, 1864. 

THOMAS C. DURANT, [seal.] 
SAMUEL HALLETT. [seal.] 

Sealed and delivered in the presence of— 

N. B.—Last page those lines inserted in the margin by writing in the margin. 
EBENEEZER COOK. 

[U. S. int. rev. st-unp, five cents.] 

It is hereby further agreed and understood that in case the said Durant does not raise the 
money necessary under the above statement of facts, and contract to prosecute the work 
upon the said railroad and telegraph line to meet the equipments of the act of Congress, then 
and in that case, if the said Hallett shall through J. D. Perry or other responsible parties, 
raise the money for the purpose above specified, the said Durant shall transfer a reasonable 
amount of the securities to be placed in his hands, under the above agreement to said John 
D. Perry or other parties, but said securities shall not be sacrificed or disposed of in any 
large amount without the written consent of said Durant, and the proceeds of such securi¬ 
ties, when disposed of, shall be applied to the payment of the money so raised, and all such 
advances shall be reimbursed, the same as if made by said Durant before any division of 
profits so made, as in the agreement hereinbefore provided. 

THOMAS C. DURANT, [seal.] 
SAMUEL HALLETT. [seal. ] 

Sealed and delivered in the presence of— 
JOHN E. HENRY. 

fU. S. int. rev. stamp, live cents.] 

Supplementary agreement between Thomas C. Durant and Samuel Hallett: 
Said Durant is to pay five thousand dollars to said Hallett in hand on account of the 

advances mentioned in the principal agreement. 
Said Durant is not to make any other advance until the contract with the company is 

executed according to the principal agreement and the securities are placed in his hands. 
He is also to raise or advance the money required to complete the first forty miles, say 

twenty thousand dollars, and to pay the six thousand dollars due on bridge and other indebted¬ 
ness of said Hallett, as shown in his statement of facts, including the amount paid for trans¬ 
portation of men, it being understood that said payments shall be extended by said Hallett, 
say four months after the said contract shall be executed and securities delivered as afore¬ 
said, if said Durant so desires. Beyond the above sums said Durant shall not be under any 
obligation to advance any money faster than he raises it on securities received from the 
company, according to the principal contract. 

In witness whereof the said parties have hereunto set their hands and seals this third day 
of February, A. D. one thousand eight hundred and sixty-four. 

THOMAS C. DURANT, [seal.] 
SAMUEL HALLETT. [seal.] 

Sealed and delivered in the presence of— 
CHAS. TRACY. 
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(Indorsed :) No. 153. The United States circuit court for the district of Kansas, in chan¬ 
cery. Joseph B. Stewart, complainant, vs. The Union Pacific Rail Company, eastern 
divison, case No. 153, Exhibit A. 

DENTHETT & SPENCER and GEO. W. HOYT, 
Complainants' Soli’s. 

Filed May 26, 1869. 
A. S. THOMAS, 

Clerk. 
By Mr. Hunton : 

Q. Then the claim which was mentioned in this power of attorney from John E. Blaine 
to Stewart in 1863 was not mentioned as a debt of this company in 1864, when that contract 
was made ?—A. No,- sir; it is not mentioned, unless I have made a mistake in examining 
it. I think I have examined it very carefully ; of course, if I have made a mistake, it will 
appear. 

Q. Does that paper [indicating pamphlet in the hands of the witness] contain anything 
about the contract and the schedule ?—A. This is Mr. Stewart’s original bill in this suit, 
with the exhibits ; he makes that contract an exhibit, and it is a certified copy of the origi¬ 
nal bill in the case filed by Stewart, with all its exhibits. Those contracts are all exhibits. ' 

Q. Do you know anything of any contract between Stewart or the Kansas Pacific Com¬ 
pany and John E. Blaine, by which the company or Stewart became indebted to John E. 
Blaine after the date of that contract ?—A. I know of none. 

Q. Have you any reasons or facts to give the committee which would indicate whether 
there was anything due John E. Blaine after the date of that contract?—A. Yes; I have 
Mr. Stewart’s sworn testimony in regard to it. On page 40 of Mr. Stewart’s printed book, 
his deposition appears as one of the depositions in his case against the Union Pacific Railroad, 
eastern division. That deposition of his is verified on the 22d of November, 1871, before Frank 
B. Hoff, notary public. In that deposition I find this allegation : “ I knew said corpora¬ 
tion when it was the Leavenworth, Pawnee and Western Railway Company. I acquired 
my knowledge of said company from the inspection of the charter, and evidences of corpo¬ 
rate organizations, which, duly substantiated, were brought to Washington City, where I 
then had, and still have, a law office, in 1861 and 1862, by J. C. Stone, A. J. Isaacs, John 
H. McDowell, and Thomas Ewing, jr., for the purpose of procuring the means from the 
Government of the United States for the building of said road, the said company being but 
a paper-corporation, without any capital for the construction of its road, and was, in fact, 
the private property of the said Stone, Isaacs, McDowell, and Ewing, the few shares out¬ 
standing in the names of other parties being but nominal, the parties above named having 
plenary power to speak and act for said corporation, as was shown by resolution of the board 
of directors of said company, and ample authority under its corporate seal, which was seen 
and personally inspected by me, and from such inspection and information I was advised, 
and believed, and know the same to be true.” I know of no connection with the claim of 
John E. Blaine, unless it was included in those nominal claims outstanding in connection 
with General Ewing’s statement that John E. Blaine’s claim was founded on stock. These 
shares that Stewart states were merely nominal I supposed were worthless in some way, or 
of no validity. 

Q. Does Ewing claim that his claim was for stock ?—A. It was so stated in some letter or 
paper that was published, and which I believe Mr. Blaine read in his vindication. It was 
there stated, I understand, that this claim was for stock that John E. Blaine obtained from 
this Leavenworth road, and this is the only mention I find in it. Mr. Stewart swears posi¬ 
tively that all that stock belonged to Isaacs, McDowell, Ewing, and.Stone, except a few out¬ 
standing shares, which were merely nominal. Isaacs, Stone, Ewing, and McDowell, in their 
contract of sale to Hallett and other parties, state that there are some outstanding claims, 
that they will not determine whether they are binding or not binding, but that they will not 
be responsible for them. Taking that all in connection with Ewing’s statement, I take it 
that that refers to the outstanding claims ; they are the only claims I know of included in 
the testimony anywhere. 

Q, They stated that they would not be bound by them?—A. They had nothing to say 
about them ; they would not pass any judgment as to whether they were legal or not legal, 
but that Stone, Isaacs, McDowell, and Ewing would not be responsible for them. If there 
was any validity in them, the Union Pacific Railroad, eastern division, was, according to 
them, to be responsible for them. Joseph B. Stewart himself, in his deposition, swears that 
they were merely nominal. 

Q. Have you any other fact that you can give the committee upon which you formed the 
impression that that claim of John E. Blaine’s had been settled prior to this contract ?—A. 
Not in the record, that I can remember. 

Q. Do you know of any other fact in connection with these shares that are put down in 
one report to “Blaine,” and in another to “James Blaine?”—A. No, sir, except the state¬ 
ment made in the papers by the different parties. 

Q. I mean, have you any other fact bearing upon that question, whether from the record 
or otherwise?—A. I read from Joseph B. Stewart’s statement in the New .York Tribune, of 
May 20,1876, as follows : 
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“ But fortunately every one of the 174 bonds mentioned in my letter to Mr. Perry can be 
accounted for. 

“ 1. The 20 belonging to Sherman, and pledged by me to Schiffer & Co., were paid, and 
taken up by the company, as shown by a further stipulation proposed and signed by Mr. 
Usher on the part of the company) and added to the Blaine stipulations at page 97 of the 
record, just two days later, as follows : 

“It is further stipulated that Samuel Schiffer was the holder of 20 of the construction- 
bonds, series B, described in the proceedings in this cause; that he obtained them from the 
plaintiff in 1864, and that he held them in his possession until 1867, when he exchanged 
them with the company for certain income-bonds of the company ; and this statement is 
made to be read in evidence in this cause. 

“ J. R. USHER, Solicitor for Defendant. 
“JOS. B. STEWART, Complainant, in person. 

‘ ‘ These were the Sherman bonds, and were exchanged and are in possession of the com¬ 
pany. It is shown by the report of the special master, Burns, that I presented for exchange 
124 of the construction-bonds, and made proof of the loss or destruction of 50 bonds that 
were in the Union National Bank, Baltimore, thus accounting for 174, all of which, except 
the 50 that were stolen or destroyed in 1866, are in the registry of the United States circuit 
court at Topeka, Kansas, under the control of the special master, Ross Burns. As suggested 
by Mr. Riddle, it is very easy to see whether the name of James W. Knowlton appears as a 
witness to the transfer thereof, and I shall immediately address a request to the special 
master to inspect those bonds, and if he finds the name of Mr. Knowlton, as must be the 
case if the statements of General Boynton, Mr. Knowlton, and others are true, to be so good 
as to send a certified copy of the fact to the Hon. A. G. Riddle, General Boynton, or Gen¬ 
eral Mussey, to use in such manner as their duty to the public may prompt them.” 

That statement is mostly incorrect. 

By Mr. Lawrence : 
Q. That is, Mr. Stewart’s statement is mostly incorrect'?—A. Yes, it is mostly incorrect- 
Mr. Hale. Do you propose to allow' the witness to read a letter (which has not been put 

in his testimony) of a party who has not been here as a witness, in order that the witness 
may go on and contradict what there may be in that letter ? 

Mr. Hunton. Yes ; I did not know what he was going to say ; but if I had known, I 
should have asked him to go on and say whether he agreed with the facts therein stated ; and, 
if not, in what respect he differed from them. 

Mr. Blaine. How do you know that Mr. Stewart wrote the letter ? 
Mr. HUNTON. His name is signed to it. 
Mr. Blaine. It is only a publication; it is not proved to be Mr. Stewart’s letter. 
Mr. Hunton. I do not know anything about the letter, nor w'hether it was written by 

Mr. Stew'art or not, except that his name is signed to it. [To the witness.] State to the 
committee, without putting this letter in evidence, any facts that you may know that are 
stated differently in that letter.—A. There are only 74 bonds of all the 250 on file with the 
master in Topeka, Kansas ; there are 50 such bonds that Colonel Stewart got credit for, 
making, as I figure it, 124 bonds. I examined those bonds, in connection with the master 
in chancery, a week ago last Monday or Tuesday. 

Q. What bonds ?—A. The 74 that are on file with the master in Topeka; those bonds 
all belonged to other parties, having been assigned by Joseph B. Stewart to other parties, 
and delivered there, by them, as his assignees, except, possibly, ten, that I do not know 
who delivered. 

Q. State who filed those bonds.—A. Hamilton G. Fant files four; they are put up and 
labeled in his name; Birdseye & Crosby, of New York, file five; William A. Coit, of 
New York, files five ; Baldwin (of Baltimore, I believe) files fifty ; ten are not labeled, but 
they are included in two or three assignments to Joseph B. Stewart, Bonney, Coit, Fant, 
and others. As to what purports to be the fifteen Blaine bonds, it is stated in a stipulation 
as to Blaine and Schiffer, page 71 of the pamphlet that I have quoted from, that the bonds 
were received by Mr. Blaine from the plaintiff, and were returned to him by said Blaine, 
showing that the Blaine bonds went back to Joseph B. Stewart. That stipulation is as 
follows : 

“ Stipulation as to Blaine and Schiffer. 

“ It is agreed, in this case, that John E. Blaine vcas the holder of fifteen of the bonds de¬ 
scribed in the pleadings in this cause, as the construction-bonds of the defendant, series B, 
and that he received said bonds cf the plaintiff, and which were returned to him by said 
.Blaine. That afterward, at the instance and request pf the plaintiff, the defendant delivered 
to said Blaine twelve land-grant bonds of one thousand dollars each in full satisfaction of 
the fifteen bonds in the hands of the plaintiff, which have not been delivered to the defend¬ 
ant. That the delivery of the twelve bonds was made since the commencement of this suit, 
but said Blaine was the holder of the construction-bonds aforesaid, in the year 1864. 

“ This statement is made to be read in evidence in the cause by the plaintiff, July 16,1870- 
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“It is further agreed that Samuel Schiffer was the holder of twenty of the construction- 
bonds, series B, described in the pleadings in this cause ; that he obtained them from the 
plaintiff in 1864, and that he held them in his possession until 1869, when he exchanged 
them with the company for certain income-bonds of the company; and this statement may 
be read in evidence in this cause. 

“J. P. USHER, 
“ Solicitor for Defendant. 

“JOS. B. STEWART, 
“ Complainant, in person. 

“July 18, 1870.” 

This shows that the fifteen Blaine bonds, as specified, never were deposited with the mas¬ 
ter, and never were in court at all, and that there are only seventy-four of the bonds actually 
there. There are no assignments upon the back of those bonds. All the assignments that 
I saw were made on separate pieces of paper. The bonds were regarded and conceded by 
every one not to be negotiable, and were only legally assigned and transferred in writing. 
Stewart’s assignments were always on separate pieces of paper, and not upon the back of 
the bonds, so tar as those I saw were concerned, and I saw at least five or six in all. 

Q. Are there any other facts stated in this alleged letter of Mr. Stewart’s which are not, 
in your opinion, true ?—A. All I can do is to make a general statement about it. This state¬ 
ment of Colonel Stewart’s in the New York Tribune is a perversion of the facts and a col¬ 
lection of misstatements almost from the beginning to the end. 

Q. Is there any other fact or paper, within your knowledge, or derived from information 
from others, with the exceptions heretofore alluded to, that bears upon the subject of this 
investigation? If so, state it.—A. I know of none, except General Ewing’s statement. 

Q. Have you got that ?—A. No, sir. 

By Mr. Hunton : 
Q. Is that in the depositions 1—A. No, sir; I know of no more in the depositions at pres¬ 

ent. I cannot think of anything. 
Q. Have you any statement in the paper purporting to be from Mr. Ewing already men¬ 

tioned ?—A. I have, sir. 
Q. State whether the facts are stated correctly in that publication ; and, if not, in what 

particulars are they not correctly stated ?—A. Mr. Ewing states that this claim of $15,000, 
Blaine bonds, was due John E. Blaine for stock that he held in the Leavenworth, Pawnee 
and Western Railroad. If so, it has no possible connection with the subject-matter of the 
suit of Joseph B. Stewart. According to the record, Joseph B, Stewart does not pretend to 
have bought it, nor does he pretend to have it. He does not relate it in his petition. On 
the contrary, he puts a power of attorney there, which shows that he does not pretend to 
have bought it. He does not pretend to have bought any claim of John E. Blaine for 
stock, or to have any rights accruing under such claim. His sole claim in the suit is for 
his bonds—temporary construction-bonds. 

Q. Whose sole claim?—A. Joseph B. Stewart’s. The claim in his petition is for the 
thirty bonds which he was to have for his services, and the one hundred and twenty-four 
which he says he bought. 

Q. And of those construction-bonds which he claimed to ha,ve, the fifteen mentioned in 
those papers to “ Blaine ” or to “ James Blaine,” formed a part of it, as I understand it?— 
A. Yes; part of the construction-bonds. 

Q. And had no sort of reference to stock ?—A. No, sir; had no sort of connection possible, 
according to the record, with the stock. Thexe was no such claim made, or ventured, or al¬ 
leged, or agreed in the case. 

Q. Is there any other fact within your knowledge ?—A. Not unless my attention were 
called to something. I wish, however, for my own protection, here to state that in stating 
from memory what I saw in the papers I do not pretend to be perfectly accurate, unless I 
have the papers before me. I further state that in my estimation of the amounts throughout 
I do not pretend to be correct, but merely make rough approximations in my miud as to the 
Credit Mobilier transactions of the company. 

By Mr. Hale : 
Q. When did you first come into association with this suit of Stewart against the com¬ 

pany, acting, as you did, for the Bonney estate ?—A. I cannot state, without the record, ac¬ 
curately when it was. The suit had been pending for a year or two before there was much 
done in it; but Coit and Bonney supposed Stewart was prosecuting it for their benefit. 

Q. At what time did you come into it?—A. I think along somewhere about 1870 or 1871 
it was that I became identified with the suit, but I will not be positive as to that date. 

Q. Previous to that, had you had any association with the company, either as counsel 
or otherwise ?—A. None at all, sir. 

Q. Had you in your business any transactions that led you to a knowledge of the com- 
any’s doings and workings ?—A. None at all; nothing till that time. 

Q. Had you then any knowledge of your own as to the origination of the claim of John 
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E. Blaine, or of the transaction of the original Leavenworth and Pawnee Railway Com¬ 
pany ?—A. None, except what I got from the facts connected with the suit. 

Q. None, except what you got from the developments of the suit ?—A. Only what I got 
from the developments in the suit, and the statements referred to in the papers. 

Q. Then, at the time of the origination of the claim of John E. Blaine in 1862, of the 
date of his power of attorney to Stewart in 1863, and of the settlement made by Stewart 
with Blaine, had you any knowledge whatever of the transactions of the company?—A. 
None at all ; that was all prior to any knowledge that I had of either the parties or their 
business. 

Q. Had you had any acquaintance with the parties at that time ?—A. I think not with 
any of the parties until I was brought in contact with them in the suit. 

Q. In what years?—A. 1862, 1863, 1864, and 1865. 
Q. Where were you living then ?—A. At Galena, Illinois. 
Q. Where are you now living ?—A. At Saint Joseph, Missouri. 
Q. You have referred to a statement of the parties who mainly ovrned this corporation in 

its early stages, as stated by Mr'. Stewart, in which he gives the names of the owners, and 
in which he says that those comprehend all excepting nominal amounts—you say that 
that wras the only knowledge you had of anything in which James E. Blaine’s amount could 
be embraced—the mention of “nominal amounts?”—A. In connection with Mr. Ewing’s 
statement, that it was in connection with those bonds. 

Q. You mean by that, that they were small amounts as compared with the others ?—A. 
Yes ; and merely nominal; I supposed that they were merely nominal—small amounts 
along the line of road. 

Q. Have you no knowledge ?—A. No; I will state that I never inquired particularly into 
that, except what was in the record, 

Q. And that is the extent of your knowledge of those transactions running back a period 
of about ten, twelve, or fourteen years ?—A. That is the extent of it, yes, sir. I derived all 
my information from the suit, and what I learned in connection with the suit, and from these 
statements in the papers recently made. 

By Mr. Blaine . 
Q. Your elaborate participation in those suits of course gave you a large knowledge of 

the affairs of the Kansas Pacific Railroad in all its details ?—A. Yes ; a considerable knowl¬ 
edge. 

Q. It would take you a long while to exhaust that knowledge in your testimony ?—A. I 
do not suppose I could do it in a great many days. 

Q. You said in answer to the chairman (Mr. Hunton) that you had stated all that you 
knew bearing upon the subject of this investigation ; you mean by that the Blaine bonds ?— 
A. Yes. 

Q. You understood that this' investigation was not an investigation into the Kansas 
Pacific Railway, but into the Blaine bonds ? 

Mr. Hunton. That is not what I meant by the question. 
Mr. Blaine. I want to get what the witness understood as to what he is brought here 

for. 
The Witness. I supposed an investigation into the Credit Mobilier, and all the parties 

in it. 
By Mr. Blaine : 

Q. You stated when you were asked to relate all you knew of the subject of this, investi¬ 
gation, you understood that to mean the Blaine bonds ; you have answered to that effect— 
that that is what you thought you came here for.—A. I thought I came here to give testi¬ 
mony in regard to the workings of the Credit Mobilier, and the disposition of all the bonds 
that I had any knowledge of. 

Q. Those bonds that you spoke of going to John E. Blaine were never in the Credit Mo¬ 
bilier, were they ?—A. That is what I insist all through, that they wrere not. 

Mr. Blaine. I merely wanted to point out that this investigation, like these other large 
investigations into railways, are investigations of myself. 

Mr. Hunton. It is not right to point out any such thing to the witness. 
Mr. Blaine. I can only do it by his testimony. When he is asked to relate all he 

knows about this subject, he says he has related all he knows upon the subject of this invest¬ 
igation ; whereas ho tells you that if your object is to inquire into the affairs of the Kansas 
Pacific Railroad, it would take him a great many days to do it in; of course it wrould. 

Mr. Hunton. What is your object, Mr. Blaine ? 
Mr. Blaine. I only wmnt the country to understand that. 
Mr. Hunton. What you wrant the country to understand must come from the questions 

which are asked, and the answers which are given by the witness. 
Mr. Blaine. Yes; let me rehearse the questions and answers; I took him, I think, in 

regular legal form, although I am not alaw'yer. I asked him whether his long connection with 
these suits did not give him an intimate knowdedge of this Kansas Pacific Railroad. He 
said it did. I asked whether he could tell all he knew about it in a short time. He said it 
would take him a great many days to tell all he knewr about it. Then I asked him what he 
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understood by jyour question, which required him to tell all that bore upon the subject 
of this investigation; and he answered, like a truthful man, that it was upon the Blainet 
bonds, as he understood. • 

By Mr. Huxtox : 
Q. When I asked you if that was all you knew about the subject-matter, I meant about 

the disposition of the bonds and the other assets of this Kansas Pacific Railroad—anything 
which bears upon the subject-matter of this investigation, or anything connected with that 
road, in which they had violated their charter, misapplied their assets, or been guilty of any 
fraud toward the Government. That is what I meant by it, and I supposed you so under¬ 
stood it, and had answered it. I repeat that question now with that explanation.—A. I 
have stated all that I know in particular in regard to the transactions of the railroad 
company with the Government of the United States, and the disposition of the bonds and 
assets of the railroad company. The records of course explain the matters more fully 
than I have done; for instance, the contract between Hallett and Durant shows the par¬ 
ticulars of the amount received for building the road, and estimates throughout of what 
the road cost. I have, however, mentioned every name that I know of that was connected 
with the bond business, except it may be Frdmont, and there were two boards of directors. 
I do not really know who constituted one of the boards of directors, but John D. Perry was 
controlling the road at the time. 

Q. I will direct your attention to some other parts of the case to which, I supposed, you 
had already responded; but it seems that you did not understand the scope of the ques¬ 
tion : Do you know anything of the disposition of the lands of this company granted 
to it by the Federal Government?—A. The contract between the railroad and Hal¬ 
lett, I think, turns over all the lands, together with the land-grants obtained from the In¬ 
dians, to Hallett, Perry, and Durant, being the parties constituting what I call the Credit 
Mobilier of the Kansas branch of the road. It is all recited in the contract, which men¬ 
tioned bonds, including county bonds, of which there were a large amount, and everything 
else. 

Q. Do you know anything of the disposition of their lands, other than that recited in the 
contract?—A. No, sir; except that they have issued a great many land-grant bonds, to se¬ 
cure which, I presume, they have given mortgages and deeds of trust upon the lands. I 
suppose they take them subject to those. 

Q. Do you know anything about those land-grant bonds, or are they those which you 
have been talking about ?—A. The temporary construction-bonds were really a kind of 
land-bonds ; there was a deed of trust executed to secure them, and they were made to trus¬ 
tees ; the deed of trust was afterward canceled by decree of the court of chancery, and the 
entire amount of temporary construction-bonds legally blotted out by that decree, and these 
other land-grant bonds were substituted for the temporary construction-bonds. 

Q. Did they fulfill the requirements of the law in regard to their lands and bonds ?—A. I 
cannot state that. 

Q. Do you know anything about the commissioner of the Government going out to re¬ 
ceive the road, so that they might get their lands ?—A. Nothing specific. 

Q. Do you know of any instance in which this company has defrauded the Government 
in any particular ?—A. I can specify no part cu'ar .instiuce exc;pt in lobbyiag operations. 

Q. ’And that refers to the bonds which you have already spoken of?—A. Yes; I think 
that that was a huge swindle upon the Government ; that is my opinion of it. 

By Mr. Lawrence : 
Q. Which was a huge swindle ?—A. The lobbying business ; I suppose there is no con¬ 

troversy about that. 

By Mr. Huxtox: 
Q. Then you do not know of any other instance in which this company has defrauded 

the Government or failed to discharge its obligations under its charter and amendments ?— 
A. I know of no specific matter. 

By Mr. Lawrexce : 
Q. Have you any knowledge of your own of any lobbying by the company or its agents ?— 

A. Only just what I learned from the declarations of the officers of the company and stock¬ 
holders and from the depositions of the parties. 

By Mr. Huxtox : 
Q. Did you learn anything on that subject ?—A. Let me make an explanation here : When 

I speak of the company, I refer to Durant, Hallett, and Perry, who constituted the'Credit 
Mobilier, and had control of the company. 

Q. Do you know anything about this lobbying business other than that you have de¬ 
scribed in your preceding examination ?—A. No, sir ; I do not. 

Q. You do not know of the use of any money, or how any money was used in the lobby ?— 
A. No, sir. 

Q. Have you never heard how it was used ?—A. I will state that in the examination of 
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Joseph B. Stewart, John P. Usher, attorney for the railroad company, subjected him to 
about 128 searching cross-interrogatories, a portion of which were intended to find out what 
Stewart did with the $250,000 of bonds that were placed in his hands by Thomas C. Durant, 
but utterly failed to trace all the bonds into the hands of the parties who had received them. 

Q. Did he not in that examination refuse to answer what he did with them ?—A. He 
evaded it; he did not say what was done with the $96,000 trust-bonds. 

Q. What do you mean by the $96,000 trust-bonds ?—A. I mean that Stewart states that 
$96,000 of the $250,000 were put in his hands in trust for other parties. 

Q. He refused to tell what he did with those ?—A. He refused to tell what he did with 
those except that he states that Alexander Hay; of Philadelphia, exchanged $76,000 of 
them for Hay himself and other parties for whom he, Hay, held them in trust. Hay states 
that he exchanged them as the agent of Joseph B. Stewart; $154,000 of the $250,000 he 
accounted for. 

Q. That leaves $96,000 unaccounted for?—A. Yes; except as I have above stated. I 
will state furthermore that there were a number of assignments made of these bonds, por¬ 
tions of those one hundred and fifty-four in trust for different parties. Several assignments 
went to Hay and several to Fant, that were made in trust for other parties. The names of 
the cestui que trusts were not given. 

Q. Is that all you have to say on the subject-matter of the investigation in the enlarged 
sense to which I referred awhile ago ?—A. I believe I have stated in the first part about 
Train and his bonds—yes. I believe I have stated now all, unless I should refresh my 
memory. 

Q. I request that if any other fact bearing upon this investigation in the enlarged sense 
to which I have called your attention, comes to you recollection, you will communicate it 
to the committee.-—A. I will do so. As to those bonds of Train’s I have no means of 
tracing them, but the record shows that George Francis Train and his wife got $500,000 of 
those temporary construction-bonds. 

By Mr. Blaine : 
Q. For what consideration ?—A. I do not know. The proposition upon which the set¬ 

tlement of January 6, 1860, ivas made is, that it settles as to the $150,000 in contract com¬ 
ing to Mrs. Train from T. C, Durant, but leaves Train’s claim for $350,000 against Hallett, 
with interest, in statu quo, without recognizing it. 

Q. He never got it, did he ?—A. Afterward Durant states that he did get it. Further¬ 
more, this record shows that George Francis Train and his wife got $500,000 of those bonds 
in all, for services. 

By Mr. Hunton : 
Q. George Francis Train got $500,000, as you understood, for lobbying?—A. As I under¬ 

stood, yes, sir; George Francis Train and his wife. 
Adjourned. 

Washington, D. C., June 10, 1876. 
The committee met, to proceed with the examination of Joseph B. Stewart. t 
Mr. Blaine asked that, in consequence of the absence of his two colleagues, (Messrs. 

Hale and Frye,) and of the absorption of his own time, the examination be postponed. 
After an interchange of views between the members of the committee, Mr. Blaine, and 

the witness, it was agreed that the examination of the witness should be postponed till 
Monday next. 

The following proceedings then took place : 
Mr. Hunton, (to Mr. Blaine.) The committee has instructed me to request the produc¬ 

tion of those letters which you obtained from Mr. James Mulligan. 
. Mr. Blaine. The Judiciary Committee ? 

Mr. Hunton. No, sir ; the subcommittee. 
• Mr. Blaine. You know the ground that I have taken in respect to the proper ownership 
of those letters ? 

Mr. Hunton. Yes, sir. 
Mr. Blaine. I have not changed it. 
Mr. Hunton. Then you decline to produce them ? 
Mr. Blaine. Yes, sir. 
Mr. Hunton. The committee also requests the production of the memorandum made by 

Mr. James Mulligan. 
Mr. Blaine. I cannot vary my ground as to matter of right on that. 
Mr. Hunton. You decline also to produce that? 
Mr. Blaine. I do, on the ground that if I have the right to the letters, that is a right 

which involves a protection against the multiplication of copies of them, and the abstract 
was of the nature of a multiplication of copies. All goes to the question as to who had the 
right to the ownership of the letters. One follows the other. If I have the right to my 
letters, I have the right to copies of them. 
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Mr. Lawrence. It seems to me, so far as we have had any evidence before ns, and with¬ 
out reference to what was in the letters as they were produced in the House, that there is but 
one of them that seems to have any pertinency to the subject-matter before us. 

Mr. Blaine. The witness has sworn to that. 
Mr. Lawrence. I do not myself see how, acting under the resolution, we can ask the 

production of any letters unless they have some pertinency to the subject-matter of inquiry. 
Mr. Hunton. [To Mr. Lawrence.] Have you any definite proposition to make ? 
Mr. Lawrence. It was stated that the subcommittee required the production of these let¬ 

ters. 
Mr. HUNTON. That is true, is it not ? 
Mr. Lawrence. Certainly. I am merely stating my view. 
Mr. Blaine. You did not concur in it. 
Mr. Lawrence. I did not. 
Mr. Blaine. I am glad to have that noted—that it is a majority report, and not a report 

of the entire committee. 
Mr. Ashe. [To Mr. Lawrence. ] Do you think that the committee has a right to call for the 

production of that one letter ? 
Mr. Blaine. I offered to give you that; I will sendyou that letter; that is, I will send you 

that letter provided you put your request for the letter which, according to the evidence, 
bears on the case. I am not going to send you that' letter on the ground that you can have 
that and then ask for the others; but if you put your request on the ground that you have no 
right to any letter except that which, you have some evidence, bears upon the case, I will 
comply with your request. But if you ask for a general rummage of my correspondence, I 
decline it. 

Mr. Hunton. We do not ask for any general rummage of your correspondence ; we ask 
for letters which you got from the witness Mulligan. Our request to you is in writing, and 
it is for the letters which you obtained from James Mulligan. That request you have 
declined. 

Mr. Lawrence. Mr. Ashe asked me a question that is entirely pertinent, and I -will an¬ 
swer it. I think that we have a right to require the production of that one letter which, we 
have evidence, may be pertinent to the inquiry. 

Mr. Hunton. [To Mr. Blaine.] Without waiving the request of the committee for all the 
letters delivered to you by James Mulligan under the circumstances described heretofore, 
the committee requests that any one or more of the letters, and especially the statement of 
Mr. Mulligan, be produced by you. 

Mr. Blaine. That does not change the original proposition. I have declined. 
Mr. Hunton. Then you decline to produce any one of them ? 
Mr. Blaine. Under the general assumption of authority that you have the right to call 

for all of them, I do. 
Adjourned. 
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