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Security Council arms embargo. For this rea-
son, I have determined that it is necessary to
continue the national emergency with respect
to Somalia and to maintain in force the sanc-
tions to respond to this threat.

Sincerely,

BARACK OBAMA

NOTE: Identical letters were sent to Paul D.
Ryan, Speaker of the House of Representatives,
and Joseph R. Biden, Jr., President of the Sen-
ate. The letter referred to U.S. Ambassador-
designate to Somalia Stephen M. Schwartz.
The notice is listed in Appendix D at the end of
this volume.

Remarks on Tax Code Reform and an Exchange With Reporters
April 5, 2016

The President. Good afternoon, everybody.
I’m horning in on Josh’s time just for a hot sec-
ond. As we learned last week, America’s econo-
my added 215,000 jobs in March. That means
that our businesses extended the longest streak
of private sector job creation on record: 73
straight months, 14.4 million new jobs, unem-
ployment about half of what it was 6 years ago.

Now, this progress is due directly to the grit
and determination and hard work and the fun-
damental optimism of the American people. As
I travel around the country, what always stands
out is the fact that the overwhelming majority
of folks work hard and they play by the rules,
and they deserve to see their hard work re-
warded. They also deserve to know that big
corporations aren’t playing by a different set of
rules, that the wealthiest among us aren’t able
to game the system.

That’s why I’ve been pushing for years to
eliminate some of the injustices in our tax sys-
tem. So I am very pleased that the Treasury
Department has taken new action to prevent
more corporations from taking advantage of
one of the most insidious tax loopholes out
there and fleeing the country just to get out of
paying their taxes. This got some attention in
the business press yesterday, but I wanted to
make sure that we highlighted the importance
of Treasury’s action and why it did what it did.

This directly goes at what’s called corporate
inversions. They are not new. Simply put, in
layman’s terms, it’s when big corporations ac-
quire small companies and then change their
address to another country on paper in order
to get out of paying their fair share of taxes
here at home. As a practical matter, they keep

most of their actual business here in the Unit-
ed States because they benefit from American
infrastructure and technology and rule of law.
They benefit from our research and our devel-
opment and our patents. They benefit from
American workers, who are best in the world.
But they effectively renounce their citizenship.
They declare that they’re based somewhere
else, thereby getting all the rewards of being
an American company without fulfilling the re-
sponsibilities to pay their taxes the way every-
body else is supposed to pay them.

When companies exploit loopholes like this,
it makes it harder to invest in the things that
are going to keep America’s economy going
strong for future generations. It sticks the rest
of us with the tab. And it makes hard-working
Americans feel like the deck is stacked against
them.

So this is something that I’ve been pushing
for a long time. Since I became President,
we’ve made our Tax Code fairer, and we’ve
taken steps to make sure our tax laws are actu-
ally enforced, including leading efforts to crack
down on offshore evasion. I will say that it gets
tougher sometimes when the IRS is starved for
resources and squeezed by the congressional
appropriation process so that there are not
enough people to actually pay attention to
what all the lawyers and accountants are doing
all the time. But we have continued to empha-
size the importance of basic tax enforcement.

In the news over the last couple of days,
we’ve had another reminder in this big dump
of data coming out of Panama that tax avoid-
ance is a big, global problem. It’s not unique to
other countries because, frankly, there are
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folks here in America who are taking advantage
of the same stuff. A lot of it is legal, but that’s
exactly the problem. It’s not that they’re break-
ing the laws, it’s that the laws are so poorly de-
signed that they allow people, if they’ve got
enough lawyers and enough accountants, to
wiggle out of responsibilities that ordinary citi-
zens are having to abide by.

Here in the United States, there are loop-
holes that only wealthy individuals and power-
ful corporations have access to. They have ac-
cess to offshore accounts, and they are gaming
the system. Middle class families are not in the
same position to do this. In fact, a lot of these
loopholes come at the expense of middle class
families, because that lost revenue has to be
made up somewhere. Alternatively, it means
that we’re not investing as much as we should
in schools, in making college more affordable,
in putting people back to work rebuilding our
roads, our bridges, our infrastructure, creating
more opportunities for our children.

So this is important stuff. And these new ac-
tions by the Treasury Department build on
steps that we’ve already taken to make the sys-
tem fairer. But I want to be clear: While the
Treasury Department actions will make it
more difficult and less lucrative for companies
to exploit this particular corporate inversions
loophole, only Congress can close it for good,
and only Congress can make sure that all the
other loopholes that are being taken advantage
of are closed.

I’ve often said the best way to end this kind
of irresponsible behavior is with tax reform
that lowers the corporate tax rate, closes waste-
ful loopholes, simplifies the Tax Code for ev-
erybody. And in recent years, I’ve put forward
plans—repeatedly—that would make our tax
system more competitive for all businesses, in-
cluding small businesses. So far, Republicans
in Congress have yet to act.

My hope is that they start getting serious
about it. When politicians perpetuate a system
that favors the wealthy at the expense of the
middle class, it’s not surprising that people feel
like they can’t get ahead. It’s not surprising
that oftentimes it may produce a politics that is
directed at that frustration. Rather than dou-

bling down on policies that let a few big corpo-
rations or the wealthiest among us play by their
own rules, we should keep building an econo-
my where everybody has a fair shot and every-
body plays by the same rules.

Rather than protect wasteful tax loopholes
for the few at the top, we should be investing
more in things like education and job creation
and job training that we know grow the econo-
my for everybody. And rather than lock in tax
breaks for millionaires or make it harder to ac-
tually enforce existing laws, let’s give tax breaks
to help working families pay for childcare or
for college. And let’s stop rewarding compa-
nies that are shipping jobs overseas and profit
overseas and start rewarding companies that
create jobs right here at home and are good
corporate citizens.

That’s how we’re going to build America to-
gether. That’s how we battled back from this
great recession. That’s the story of these past 7
years. That can be the story for the next several
decades if we make the right decisions right
now. And so I hope this topic ends up being in-
troduced into the broader political debate that
we’re going to be having leading up to election
season.

Okay? And with that, I turn it over to Mr.
Josh Earnest.

Iran/Corporate Tax Avoidance

Q. A question about the Panama Papers,
Mr. President?

The President. Yes.
Q. Given the release of these millions of

pages of financial information, are you con-
cerned that that reflects on the ability of the
Treasury Department to sort of be able to see
all the financial transactions across the globe—
they clearly didn’t see these—and whether that
suggests that the sanctions regime that you’ve
put in place in a bunch of places around the
world might not be as strong as you think it is?

The President. Well, we know the sanctions
regime is strong because Iran wouldn’t have,
for example, cut a deal to end their nuclear
program in the absence of strong sanctions en-
forcement.
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But there is no doubt that the problem of
global tax avoidance, generally, is a huge prob-
lem. It’s been brought up in G–7 meetings. It’s
been brought up in G–20 meetings. There has
been some progress made in coordinating be-
tween tax authorities of different countries so
that we can make sure that we’re catching
some of the most egregious examples.

But as I said before, one of the big problems
that we have, Michael [Michael D. Shear, New
York Times], is that a lot of this stuff is legal,
not illegal. And unless the United States and
other countries lead by example in closing
some of these loopholes and provisions, then in
many cases, you can trace what’s taking place,
but you can’t stop it. And there is always going
to be some illicit movement of funds around
the world. But we shouldn’t make it easy. We
shouldn’t make it legal to engage in transac-
tions just to avoid taxes.

And that’s why I think it is important that
the Treasury acted on something that’s differ-
ent from what happened in Panama. The cor-
porate inversions issue is a financial transaction
that is brokered among major Fortune 500
companies to avoid paying taxes. But the basic
principle of us making sure that everybody is
paying their fair share and that we don’t just
have a few people who are able to take advan-
tage of tax provisions, that’s something that we
really have to pay attention to.

Because as I said, this is all net outflows of
money that could be spent on the pressing
needs here in the United States. And the vol-
ume that you start seeing when you combine
legal tax avoidance with illicit tax avoidance or
some of the activities that we’re seeing, this is
not just billions of dollars. It’s not even just
hundreds of billions of dollars. Estimates are,
this may be trillions of dollars worldwide, and
it could make a big difference in terms of what
we can do here.

I’m going to take one more question, and
then I’m going to turn it over to Josh. One last
one, go ahead.

2016 Presidential Election

Q. Mr. President, the Republican frontrun-
ner today outlined his plan to——

The President. Oh, no, it’s—[laughter].
Q. ——pay for a wall along the border——
Q. Climate change?
Q. ——barring undocumented immigrants

in the U.S. from sending money back home.
What would be the real implication of this
plan? And are his foreign policy proposals al-
ready doing damage to U.S. relations abroad?

The President. The answer to the latter
question is yes. I think that I’ve been very clear
earlier that I am getting questions constantly
from foreign leaders about some of the wackier
suggestions that are being made. I do have to
emphasize that it’s not just Mr. Trump’s pro-
posals. I mean, you’re also hearing concerns
about Mr. Cruz’s proposals, which in some
ways are just as draconian when it comes to im-
migration, for example.

The implications with respect to ending re-
mittances—many of which, by the way, are
from legal immigrants and from individuals
who are sending money back to their fami-
lies—are enormous. First of all, they’re im-
practical. We just talked about the difficulties
of trying to enforce huge outflows of capital.
The notion that we’re going to track every
Western Union bit of money that’s being sent
to Mexico, good luck with that.

Then, we’ve got the issue of the implications
for the Mexican economy, which in turn, if it’s
collapsing, actually sends more immigrants
north because they can’t find jobs back in Mex-
ico. But this is just one more example of some-
thing that is not thought through and is primar-
ily put forward for political consumption.

And as I’ve tried to emphasize throughout,
we’ve got serious problems here. We’ve got big
issues around the world. People expect the
President of the United States and the elected
officials in this country to treat these problems
seriously, to put forward policies that have
been examined, analyzed, are effective, where
unintended consequences are taken into ac-
count. They don’t expect half-baked notions
coming out of the White House. We can’t af-
ford that.

All right? I’m turning it over to Josh. Thank
you, guys.
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NOTE: The President spoke at 12:15 p.m. in
the James S. Brady Press Briefing Room at the
White House. In his remarks, he referred to
White House Press Secretary Joshua R. Ear-

nest; and Donald J. Trump, chairman and chief
executive officer, Trump Organization, and
Sen. Edward R. “Ted” Cruz, in their capacity
as Republican Presidential candidates.

Remarks During a Meeting With Department of Defense Leadership
April 5, 2016

Well, good afternoon. This is one of my reg-
ular meetings with Secretary of Defense Cart-
er, General Dunford, and our entire military
leadership, including our Joint Chiefs of Staff
and our combatant commanders from all
around the world.

And these meetings are always an opportu-
nity for me to review our defense strategy
broadly, the priorities in the budget that can
realize that strategy, and most importantly, it
gives us an opportunity to talk about our in-
credible men and women in uniform and the
sacrifices they make and the health of the
force, and making sure we’re doing right by
them.

Secretary Carter spoke earlier today about
how we have to make sure that the Depart-
ment of Defense is fully organized and has all
the tools that it needs to meet a wide range of
emerging threats. I am very pleased that our
budget agreement that we signed last year al-
lowed us to get some relief out of sequestra-
tion. Those were some harmful cuts on both
the defense and the nondefense side. But be-
cause of that relief and building on that, the
budget that has been proposed makes sure that
we’re investing in our national security, our
global leadership, and our economic security
here at home.

We’re investing in capabilities that our mili-
tary needs to deter aggression and defend our
security and that of our allies. And this in-
cludes increases in our posture in Europe to
reassure our NATO allies in light of particular-
ly increased aggressive actions by Russia. It al-
lows us to enhance our maritime cooperation
in the Asia-Pacific. It allows us to boost cyber-
security, which is going to be an increasing
threat that has to be addressed. It allows us to
invest in the future of our force, support our
military families, and make sure that our tech-

nological edge is maintained relative to forces
all around the world.

This will also be an opportunity for us to re-
view the military campaign against ISIL. And
although he is not here—because today was his
retirement ceremony—I think this is a great
opportunity to salute General Lloyd Austin.
He served our Nation in uniform for nearly 41
years, including his repeated tours in Iraq. As
commander of Central Command, he oversaw
the operations from Afghanistan to Iraq and
our campaign against ISIL. He did an out-
standing job in every single assignment that he
received. We are profoundly grateful to Gen-
eral Austin, his wife Charlene, and the entire
Austin family.

Our military campaign against ISIL is now
being led by General Votel. And Joe has
brought incredible skill and dedication to his
most recent prior assignment, heading up our
special forces. We are working to make sure
that we’re accelerating the campaign against
ISIL. In Syria and Iraq, ISIL continues to lose
ground. Coalition forces recently severed the
main highway between ISIL’s strongholds in
Raqqa, Syria, and Mosul in Iraq. And we con-
tinue to take on their leadership, their financial
networks, their infrastructure. We are going to
squeeze them, and we will defeat them.

But as we’ve seen from Turkey to Belgium,
ISIL still has the ability to launch serious ter-
rorist attacks. One of my main messages today
is that destroying ISIL continues to be my top
priority. And so we can no longer tolerate the
kinds of positioning that is enabled by them
having headquarters in Raqqa and in Mosul.
We’ve got to keep on putting the pressure on
them.

And obviously, that is not just a military op-
eration. That is an intelligence and diplomatic
effort as well. And so one of the things we’ll
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