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ed States. In these instances, my Administra-
tion will interpret and implement these provi-
sions in a manner that does not interfere with
my constitutional authority to conduct diplo-
macy. Section 1035, which adds a new section
495(c) to title 10, is deeply problematic, as it
would impede the fulfillment of future U.S.
obligations agreed to in the New START Trea-
ty, which the Senate provided its advice and
consent to in 2010, and hinder the Executive’s
ability to determine an appropriate nuclear
force structure. I am therefore pleased that the
Congress has included a provision to adequate-
ly amend this provision in H.R. 8, the Ameri-
can Taxpayer Relief Act of 2012, which I will
be signing into law today.

Certain provisions in the Act threaten to in-
terfere with my constitutional duty to supervise
the executive branch. Specifically, sections
827, 828, and 3164 could be interpreted in a
manner that would interfere with my authority
to manage and direct executive branch offi-
cials. As my Administration previously in-
formed the Congress, I will interpret those
sections consistent with my authority to direct
the heads of executive departments to super-
vise, control, and correct employees’ commu-
nications with the Congress in cases where
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Hi, everybody. Over the past year, as I trav-
eled across the country campaigning for this
office, T told you that if T was fortunate enough
to be reelected, I'd work to change a Tax Code
that too often benefited the wealthy at the ex-
pense of the middle class.

This week, we did that. For the first time in
two decades, we raised taxes on the wealthiest
2 percent of Americans in a bipartisan way,
while preventing a middle class tax hike that
could have thrown our economy back into re-
cession.

Under this law, more than 98 percent of
Americans and 97 percent of small businesses
will not see their income taxes go up one dime.
We also made sure that millions of families will
continue to receive tax credits to help raise
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such communications would be unlawful or
would reveal information that is properly privi-
leged or otherwise confidential. Additionally,
section 1034 would require a subordinate to
submit materials directly to the Congress with-
out change, and thereby obstructs the tradi-
tional chain of command. I will implement this
provision in a manner consistent with my au-
thority as the Commander in Chief of the
Armed Forces and the head of the executive
branch.

A number of provisions in the bill—includ-
ing sections 534(b)(6), 674, 675, 735, 737,
1033(b), 1068, and 1803—could intrude upon
my constitutional authority to recommend
such measures to the Congress as I “judge nec-
essary and expedient.” My Administration will
interpret and implement these provisions in a
manner that does not interfere with my consti-
tutional authority.

BARACK OBAMA

The White House,
January 2, 2013.

NOTE: An original was not available for verifi-
cation of the content of this statement.

their children and send them to college. Com-
panies will continue to receive tax credits for
the research they do, the investments that they
make, and the clean energy jobs that they cre-
ate. And 2 million Americans who are out of
work will continue to receive unemployment
benefits so long as they are actively looking for
a job.

But all this was just one step in the broader
effort to grow our economy and shrink our def-
icits. We still need to do more to put Ameri-
cans back to work while also putting this coun-
try on a path to pay down its debt. And our
economy can’t afford more protracted show-
downs or manufactured crises along the way.
Because even as our businesses created 2 mil-
lion new jobs last year—including 168,000 new
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jobs last month—the messy brinksmanship in
Congress made business owners more uncer-
tain and consumers less confident.

We know there’s a path forward. Last year, I
signed into law $1.7 trillion in deficit reduc-
tion. This week’s action further reduces the
deficit by $737 billion, making it one of the
largest deficit reduction bills passed by Con-
gress in over a decade. And I'm willing to do
more.

I believe we can find more places to cut
spending without shortchanging things like ed-
ucation, job training, research, and technology,
all of which are critical to our prosperity in a
21st-century economy. But spending cuts must
be balanced with more reforms to our Tax
Code. The wealthiest individuals and the big-
gest corporations shouldn’t be able to take ad-
vantage of loopholes and deductions that aren’t
available to most Americans.

And as I said earlier this week, one thing I
will not compromise over is whether or not
Congress should pay the tab for a bill they've
already racked up. If Congress refuses to give
the United States the ability to pay its bills on
time, the consequences for the entire global
economy could be catastrophic. The last time
Congress threatened this course of action, our
entire economy suffered for it. Our families
and our businesses cannot afford that danger-
ous game again.

I congratulate the newly sworn-in Members
of Congress, and I look forward to working
with the new Congress in a bipartisan way. If
we focus on the interests of our country above
the interests of party, 'm convinced we can cut
spending and raise revenue in a manner that
reduces our deficit and protects the middle
class. And we can step up to meet the impor-
tant business that awaits us this year: creating
jobs, boosting incomes, fixing our infrastruc-
ture and our immigration system, promoting
our energy independence while protecting our
planet from the harmful effects of climate
change, educating our children, and shielding
them from the horrors of gun violence.

These aren’t just things we should do,
they're things we must do. And in this new
year, I'll fight as hard as I know how to get
them done. Happy New Year, everybody.

NoTE: The address was recorded at approxi-
mately 9:30 a.m. on January 4 in Kailua, HI, for
broadcast on January 5. In the address, the
President referred to the American Taxpayer
Relief Act of 2012, which was approved on Jan-
uary 2 and assigned Public Law No. 112-240.
The transcript was made available by the Of-
fice of the Press Secretary on January 4, but
was embargoed for release until 6 a.m. on Jan-
uary 5.
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Defense and John O. Brennan To Be Director of Central Intelligence

January 7, 2013

Good afternoon, everybody. Please have a
seat. As President and Commander in Chief,
my most solemn obligation is the security of
the American people. Over the past 4 years,
we've met that responsibility: by ending the
war in Iraq and beginning a transition in Af-
ghanistan, by decimating the Al Qaida core and
taking out Usama bin Laden, by disrupting ter-
rorist plots and saving countless American
lives.

Among an outstanding national security
team, I am especially grateful to Leon Panetta,

who has led the CIA and our military with in-
credible skill. Leon, after nearly five decades of
service, you have more than earned the right to
return to civilian life. I'll have much more to
say about Leon’s distinguished service in the
days ahead. Today I simply want to convey
both to you and to Sylvia the eternal gratitude
of the entire Nation. Thank you so much, Le-
on.

I also want to thank Michael Morell, who
has earned the admiration of all of us who've
worked with him across Government and here
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