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Statement on Senate Confirmation
Treasu
February 27, 2013

I am pleased that the Senate took bipartisan
action today to confirm Jack Lew as our Na-
tion’s next Treasury Secretary. At this critical
time for our economy and our country, there is
no one more qualified for this position than
Jack. As my Chief of Staff, Jack was by my side
as we confronted our Nation’s toughest chal-
lenges. His reputation as a master of fiscal is-
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of Jacob J. Lew as Secretary of the

sues who can work with leaders on both sides
of the aisle has already helped him succeed in
some of the toughest jobs in Washington. And
I will continue to rely on his advice and sound
judgment as we work to create good, middle
class jobs, provide more people with the skills
those jobs require, and ensure every hard-
working American can earn a decent living.

Remarks at the Business Council Dinner

February 27, 2013

Thank you. Please—TI didn’t think they were
going to do the music. [Laughter]

Andrew, thank you very much for your in-
troduction and your leadership. I want to say
hello to everybody. Many of you I've known for
a very long time, and some of you I've met
more recently. But let me say at the top what I
always like to emphasize when I get a chance
to speak to our business leaders, and that is, I
am very much rooting for your success, be-
cause what is absolutely true is that when your
companies are thriving, when your bottom line
is where it needs to be, then the possibilities of
jobs and growth and people being able to
achieve their dreams are greatly enhanced.

Now, the good news is, is that after 4 years
of difficult times, we have seen a steady recov-
ery, if not as robust as we would like. And
we've seen over 6 million jobs created over the
last 35 months. Housing is finally beginning to
recover. There is reason for optimism as we
move forward.

I think what everybody here is aware of,
though, is that we've got a long way to go. Un-
employment is still too high. Middle class fam-
ilies are still feeling enormous stresses and
strains. And what I think everybody is con-
cerned about is the enormous uncertainty in
terms of the political framework, the tax
framework, the debt framework within which
all of you are going to be operating over the
next several years.

And right now the biggest manifestation of
that is the potential for a sequester that kicks
in, starting at the end of this week. Now, I
should point out and I'm sure you've heard
from a number of experts and economists that
this is not a cliff, but it is a tumble downward.
It’s conceivable that in the first week, the first
2 weeks, the first 3 weeks, the first month, that
unless your business is directly related to the
Defense Department, unless you live in a town
that is directly impacted by a military installa-
tion, unless you’re a family that now is trying to
figure out where to keep your kids during the
day because you just lost a Head Start slot, a lot
of people may not notice the full impact of the
sequester.

But this is going to be a big hit on the econo-
my. And both private sector as well as public
sector economists are estimating that we could
lose as much as six-tenths of a point, maybe a
little bit more, of economic growth. And that
means, inevitably, hundreds of thousands of
people who are not going to get jobs that oth-
erwise would get them. It means that you have
fewer customers with money in their pockets
ready to buy your goods and services. It means
that the global economy will be weaker, be-
cause although we obviously still have a long
way to go in recovery, we're actually doing sig-
nificantly better than some of the other devel-
oped nations. And the worst part of it is, it’s
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entirely unnecessary. It’s not what we should
be doing.

I've said this before, I will say it again, and I
suspect I will be repeating it during the ques-
tion-and-answer session, but if you look right
now at what our economy needs, taking $85
billion out of it over the next 6 months—indis-
criminately, arbitrarily, without a strategy be-
hind it—that’s not a smart thing to do if we're
serious about making sure that America grows
and that our middle class is thriving and there
are ladders of opportunity into the middle
class.

What we should be doing—and what T've
been calling for repeatedly over the last not
just several months, but several years—is a bal-
anced approach to deficit reduction that com-
bines some tough spending cuts, particularly
focused on how do we deal with long-term
trends on some of our entitlement programs,
and a tax reform agenda that without raising
tax rates further could in fact raise sufficient
revenues that combined would yield about
$1.5 trillion in deficit reduction over the next
decade, would replace the sequester, would
bring our deficit-to-GDP ratios below the 3-
percent threshold that we need for stabiliza-
tion, that would stabilize our debt-to-GDP ra-
tios for the next decade, and would lay the
groundwork for more expansive growth be-
cause we would have simplified our tax system,
closed some loopholes, broadened our base,
seen an opportunity for corporate tax reform
that could also make the whole system more
sensible and give you guys a more competitive
posture internationally. That’s what we should
be doing.

Now, you'll be happy to know that that’s
what I offered to my Republican friends back
in December after my election, before the fis-
cal cliff. Many of you were involved in voicing
support for such a balanced approach, even if
you didn’t sign on to every detail and every line
item in our recommended budget. And what
I've said is that that continues to be the offer
on the table. I am prepared to make some
tough decisions, some of which will garner
some significant frustration on the part of
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members of my party, but I think it’s the right
thing to do.

What I can’t do is to abide by a set of deci-
sions here in Washington that would put the
entire burden of deficit reduction on our se-
niors, making their health care more expen-
sive; students, that would make their student
loans and going to college more expensive; that
would gut our investments in education and re-
search and infrastructure—all the foundations
for long-term growth. That’s not what we're
going to do, because it wouldn't be good for
the country, and frankly, it would not be good
for your businesses.

Now, the question then becomes, how do
we get from here to there? And I was telling
Andrew before we came out, the issue is not
technical, the issue is political. And the ques-
tion is whether or not we are going to see a
willingness on the part of all parties to compro-
mise in a meaningful way. And what that
means is Democrats have to accept the need
for entitlement reform. But it also means that
Republicans have to accept the need for addi-
tional revenues if we’re going to be able to ac-
tually close this deficit and provide the kind of
certainty that you need to make your long-term
investments.

Whether that can be done in the next 2
days—I haven’t seen things done in 2 days
here in Washington in quite some time. On the
other hand, the good news is that I think the
public is beginning to pay attention to this, and
one thing I'm certain about is that the country
as a whole is weary of Washington for presid-
ing over a manufactured crisis every 3 months.
It’s not good for business confidence. It’s cer-
tainly not good for consumer confidence. It’s
unnecessary.

And my strong hope, and the case that I'm
taking to the American people, is that we can
once and for all resolve this in a way that is eq-
uitable, in a way that is focused on growth, in a
way that provides opportunity for everybody in
this country who’s willing to work hard, regard-
less of what they look like or where they come
from or what region of the country they live in.
And it’s right there. It’s there for the taking.



And what T strongly believe is that if the
business community speaks out for such a sen-
sible, balanced, responsible approach, then
eventually it will get done. T think it was Win-
ston Churchill who once said that Americans
always do the right thing after they’ve exhaust-
ed every other possibility. And we're getting to
the point where we've now exhausted every
other possibility. And I have confidence that
what’s been true for our country in the past
will be true for this country in the future.
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So with that, let me just open it up and take
some questions. I think we’re going to move
the press out of the way. Thank you.

NOTE: The President spoke at 7:39 p.m. at the
Park Hyatt Washington hotel. In his remarks,
he referred to Andrew N. Liveris, chairman
and chief executive officer, Dow Chemical
Co., in his capacity as chairman of the Business
Council.

Statement on House of Representatives Passage of Legislation To Prevent

Violence Against Women
February 28, 2013

I was pleased to see the House of Represen-
tatives come together and vote to reauthorize
and strengthen the Violence Against Women
Act. Over more than two decades, this law has
saved countless lives and transformed the way
we treat victims of abuse. Today’s vote will go
even further by continuing to reduce domestic
violence, improving how we treat victims of
rape, and extending protections to Native
American women and members of the LGBT
community. The bill also reauthorizes the Traf-
ficking Victims Protection Act, providing critical

support for both international and domestic vic-
tims of trafficking and helping ensure traffickers
are brought to justice. I want to thank leaders
from both parties, especially Leader Pelosi,
Congresswoman Gwen Moore, and Senator
Leahy, for everything they've done to make this
happen. Renewing this bill is an important step
towards making sure no one in America is
forced to live in fear, and I look forward to sign-
ing it into law as soon as it hits my desk.

NOTE: The statement referred to S. 47.

Statement on Senate Action on Federal Budget Legislation

February 28, 2013

Today Republicans in the Senate faced a
choice about how to grow our economy and re-
duce our deficit. And instead of closing a single
tax loophole that benefits the well off and well
connected, they chose to cut vital services for
children, seniors, our men and women in uni-
form, and their families. They voted to let the
entire burden of deficit reduction fall squarely
on the middle class.

I believe we should do better. We should
work together to reduce our deficit in a bal-
anced way: by making smart spending cuts and
closing special interest tax loopholes. That’s ex-
actly the kind of plan Democrats in the Senate
have proposed. But even though a majority of
Senators support this approach, Republicans

have refused to allow it an up-or-down vote,
threatening our economy with a series of arbi-
trary, automatic budget cuts that will cost us
jobs and slow our recovery.

Tomorrow I will bring together leaders from
both parties to discuss a path forward. As a na-
tion, we can’t keep lurching from one manu-
factured crisis to another. Middle class families
can’t keep paying the price for dysfunction in
Washington. We can build on the over $2.5
trillion in deficit reduction we've already
achieved, but doing so will require Republi-
cans to compromise. That’s how our democra-
cy works, and that’s what the American people
deserve.
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