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halfway towards the goal of $4 trillion in deficit
reduction that economists say we need to stabi-
lize our finances. Now we need to finish the
job.

! But I disagree with Republicans who think
we should do that by making even bigger cuts
to things like education and job training or
Medicare and Social Security benefits. That
would force our senior citizens and working
families to bear the burden of deficit reduction
while the wealthiest are asked to do nothing
more. That won’t work. We can’t just cut our
way to prosperity.

Instead, I've proposed a balanced approach,
one that makes responsible reforms to bring
down the cost of health care and saves hun-
dreds of billions of dollars by getting rid of tax
loopholes and deductions for the well off and
well connected. And we should finally pursue
bipartisan, comprehensive tax reform that en-
courages job creation and helps bring down
the deficit. So we know what we need to do. All
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Good morning, everybody. Please have a
seat. Well, welcome to the White House.

As T said in my State of the Union Address
last week, our top priority must be to do every-
thing we can to grow the economy and create
good, middle class jobs. That’s our top priority.
That’s our north star. That drives every deci-
sion we make. And it has to drive every deci-
sion that Congress and everybody in Washing-
ton makes over the next several years.

And that’s why it’s so troubling that just 10
days from now, Congress might allow a series
of automatic, severe budget cuts to take place
that will do the exact opposite: won’t help the
economy, won't create jobs, will visit hardship
on a whole lot of people.

Here’s what’s at stake. Over the last few
years, both parties have worked together to re-
duce our deficits by more than $2.5 trillion.
More than two-thirds of that was through some
pretty tough spending cuts. The rest of it was
through raising taxes—tax rates on the wealthi-
est 1 percent of Americans. And together,
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the steps I've mentioned are common sense.
And, together, they will help us grow our econ-
omy and strengthen our middle class.

In the coming weeks and months, our work
won't be easy and we won’t agree on every-
thing. But America only moves forward when
we do so together, when we accept certain ob-
ligations to one another and to future genera-
tions. That's the American story. And that is
how we will write the next great chapter—
together.

Thanks, and have a great weekend.

NOTE: The address was recorded at approxi-
mately 3:30 p.m. on February 15 in classroom
202 at the Hyde Park Academy High School in
Chicago, IL, for broadcast on February 16.
The transcript was made available by the Of-
fice of the Press Secretary on February 15, but
was embargoed for release until 6 a.m. on Feb-
ruary 16.

when you take the spending cuts and the in-
creased tax rates on the top 1 percent, it puts
us more than halfway towards the goal of $4
trillion in deficit reduction that economists say
we need to stabilize our finances.

Now, Congress, back in 2011, also passed a
law saying that if both parties couldn’t agree on
a plan to reach that $4 trillion goal, about a tril-
lion dollars of additional, arbitrary budget cuts
would start to take effect this year. And by the
way, the whole design of these arbitrary cuts
was to make them so unattractive and unap-
pealing that Democrats and Republicans
would actually get together and find a good
compromise of sensible cuts as well as closing
tax loopholes and so forth. And so this was all
designed to say we can’t do these bad cuts; let’s
do something smarter. That was the whole
point of this so-called sequestration.

Unfortunately, Congress didn’t compro-
mise. They haven’t come together and done
their jobs, and so as a consequence, we've got
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these automatic, brutal spending cuts that are
poised to happen next Friday.

Now, if Congress allows this meat cleaver
approach to take place, it will jeopardize our
military readiness; it will eviscerate job-creat-
ing investments in education and energy and
medical research. It won’t consider whether
we're cutting some bloated program that has
outlived its usefulness or a vital service that
Americans depend on every single day. It
doesn’t make those distinctions.

Emergency responders like the ones who
are here today, their ability to help communi-
ties respond to and recover from disasters will
be degraded. Border Patrol agents will see
their hours reduced. FBI agents will be fur-
loughed. Federal prosecutors will have to close
cases and let criminals go. Air traffic control-
lers and airport security will see cutbacks,
which means more delays at airports across the
country. Thousands of teachers and educators
will be laid off. Tens of thousands of parents
will have to scramble to find childcare for their
kids. Hundreds of thousands of Americans will
lose access to primary care and preventive care
like flu vaccinations and cancer screenings.

And already, the threat of these cuts has
forced the Navy to delay an aircraft carrier that
was supposed to deploy to the Persian Gulf.
And as our military leaders have made clear,
changes like this—not well thought through,
not phased in properly—changes like this af-
fect our ability to respond to threats in unsta-
ble parts of the world.

So these cuts are not smart. They are not
fair. They will hurt our economy. They will add
hundreds of thousands of Americans to the un-
employment rolls. This is not an abstraction:
people will lose their jobs; the unemployment
rate might tick up again.

And that's why Democrats, Republicans,
business leaders, and economists, they've al-
ready said that these cuts, known here in
Washington as sequestration, are a bad idea.
They're not good for our economy. They're not
how we should run our Government.

And here’s the thing: They don’t have to
happen. There is a smarter way to do this: to
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reduce our deficits without harming our econ-
omy. But Congress has to act in order for that
to happen.

Now, for 2 years, I've offered a balanced ap-
proach to deficit reduction that would prevent
these harmful cuts. I outlined it again last week
at the State of the Union. I am willing to cut
more spending that we don’t need, get rid of
programs that aren’t working. I've laid out spe-
cific reforms to our entitlement programs that
can achieve the same amount of health care
savings by the beginning of the next decade as
the reforms that were proposed by the biparti-
san Simpson-Bowles commission. I'm willing
to save hundreds of billions of dollars by enact-
ing comprehensive tax reform that gets rid of
tax loopholes and deductions for the well off
and well connected, without raising tax rates.

I believe such a balanced approach that
combines tax reform with some additional
spending reforms, done in a smart, thoughtful
way, is the best way to finish the job of deficit
reduction and avoid these cuts once and for all
that could hurt our economy, slow our recov-
ery, put people out of work. And most Ameri-
cans agree with me.

Now, the House and the Senate are working
on budgets that I hope reflect on—reflect this
approach. But if they can’t get such a budget
agreement done by next Friday, the day these
harmful cuts begin to take effect, then at mini-
mum, Congress should pass a smaller package
of spending cuts and tax reforms that would
prevent these harmful cuts, not to kick the can
down the road, but to give them time to work
together on a plan that finishes the job of defi-
cit reduction in a sensible way.

I know Democrats in the House and in the
Senate have proposed such a plan, a balanced
plan, one that pairs more spending cuts with
tax reform that closes special interest loopholes
and makes sure that billionaires can’t pay a
lower tax rate than their salary—their secretar-
ies.

And T know that Republicans have proposed
some ideas too. I have to say, though, that so
far, at least, the ideas that the Republicans
have proposed ask nothing of the wealthiest



Americans or biggest corporations, so the bur-
den is all on first responders or seniors or mid-
dle class families. They double down, in fact,
on the harsh, harmful cuts that I've outlined.
They slash Medicare and investments that cre-
ate good, middle class jobs. And so far, at least,
what they've expressed is a preference where
they’d rather have these cuts go into effect
than close a single tax loophole for the wealthi-
est Americans. Not one.

Well, that’s not balanced. That would be like
Democrats saying we have to close our deficits
without any spending cuts whatsoever. It’s all
taxes. That’s not the position Democrats have
taken. That’s certainly not the position I've tak-
en. It's wrong to ask the middle class to bear the
full burden of deficit reduction. And that’s why I
will not sign a plan that harms the middle class.

So now Republicans in Congress face a sim-
ple choice: Are they willing to compromise to
protect vital investments in education and
health care and national security and all the
jobs that depend on them? Or would they rath-
er put hundreds of thousands of jobs and our
entire economy at risk just to protect a few
special interest tax loopholes that benefit only
the wealthiest Americans and biggest corpora-
tions? That’s the choice.

Are you willing to see a bunch of first re-
sponders lose their job because you want to
protect some special interest tax loophole?
Are you willing to have teachers laid off or
kids not have access to Head Start or deeper
cuts in student loan programs just because
you want to protect a special tax interest loop—
hole that the vast majority of Americans don’t
benefit from? That’s the choice. That’s the
question.

And this is not an abstraction. There are
people whose livelihoods are at stake. There
are communities that are going to be impacted
in a negative way. And I know that sometimes
all this squabbling in Washington seems very
abstract, and in the abstract, people like the
idea, you know, there must be some spending
we can cut, there must be some waste out
there. There absolutely is. But this isn’t the
right way to do it.
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So my door is open. I've put tough cuts and
reforms on the table. I am willing to work with
anybody to get this job done. None of us will
get a hundred percent of what we want. But
nobody should want these cuts to go through,
because the last thing our families can afford
right now is pain imposed unnecessarily by
partisan recklessness and ideological rigidity
here in Washington.

As I said at the State of the Union, the
American people have worked too hard, too
long rebuilding from one crisis to see their
elected officials cause yet another one. And it
seems like every 3 months around here there’s
some manufactured crisis. We've got more
work to do than to just try to dig ourselves out
of these self-inflicted wounds.

And while a plan to reduce our deficit has to
be part of our agenda, we also have to remem-
ber deficit reduction alone is not an economic
plan. We learned in the 1990s, when Bill Clin-
ton was President, nothing shrinks the deficit
faster than a growing economy that creates
good, middle class jobs. That should be our
driving focus: making America a magnet for
good jobs, equipping our people with the skills
required to fill those jobs, making sure their
hard work leads to a decent living. Those are
the things we should be pushing ourselves to
think about and work on every single day.
That’s what the American people expect.
That’s what I'm going to work on every single
day to help deliver.

So I need everybody who’s watching today
to understand, we’ve got a few days. Congress
can do the right thing. We can avert just one
more Washington-manufactured problem
that slows our recovery and bring down our
deficits in a balanced, responsible way. That’s
my goal. That’s what would do right by these
first responders. That’s what would do right
by America’s middle class. That's what I'm
going to be working on and fighting for not
just over the next few weeks, but over the
next few years.

Thanks very much, everybody. Thank you,
guys, for your service.
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NOTE: The President spoke at 10:50 a.m. in
the South Court Auditorium of the Dwight D.
Eisenhower Executive Office Building. In his

remarks, he referred to Erskine B. Bowles and
Alan K. Simpson, Cochairs, National Commis-
sion on Fiscal Responsibility and Reform.

Statement on the Retirement of General John R. Allen

February 19, 2013

Today I met with General John Allen and
accepted his request to retire from the military
so that he can address health issues within his
family. T told General Allen that he has my
deep, personal appreciation for his extraordi-
nary service over the last 19 months in Afghan-
istan, as well as his decades of service in the
United States Marine Corps. General Allen
presided over the significant growth in the size
and capability of Afghan National Security
Forces, the further degradation of Al Qaida
and their extremist allies, and the ongoing
transition to Afghan security responsibility
across the country. He worked tirelessly to

strengthen our coalition through his leadership
of the International Security Assistance Force
(ISAF) and to improve our relations with the
Afghan Government. Above all, he cares deep-
ly for the men and women in uniform who
serve our Nation, as well as their families, and I
am grateful for the sacrifices made by his fami-
ly in supporting him during his service. John
Allen is one of America’s finest military lead-
ers, a true patriot, and a man I have come to
respect greatly. T wish him and his family the
very best as they begin this new chapter, and
we will carry forward the extraordinary work
that General Allen led in Afghanistan.

Remarks Following a Meeting With Prime Minister Shinzo Abe of Japan and

an Exchange With Reporters
February 22, 2013

President Obama. Well, 1 want to extend a
warm welcome to Prime Minister Abe and
congratulate him on his victory and his leader-
ship of Japan.

Obviously, Japan is one of our closest allies,
and the U.S.-Japan alliance is the central foun-
dation for our regional security and so much of
what we do in the Pacific region. And that
friendship extends not just between our gov-
ernments, but also between our peoples.

Prime Minister Abe himself is no stranger to
the United States. I think he and I studied in
California around the same time, and this is
not his first visit to the Oval Office. So we're
looking forward to building a very strong work-
ing relationship on a whole range of issues.

We had close consultations on a wide range
of security issues, in particular our concerns
about the provocative actions that have been
taken in North Korea and our determination to
take strong actions in response.
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We also discussed a wide range of multilat-
eral issues, and I expressed my appreciation for
the support Japan has provided to our efforts
in Afghanistan, our efforts to resolve the nucle-
ar issue in Iran, and we expressed mutual con-
dolences around the loss of life at the BP plant
in Algeria and pledged that this would spur
greater counterterrorism cooperation.

After this brief session with the press, we'll
have an opportunity to extend these discus-
sions over lunch, and we’ll have a chance to
talk about the close economic cooperation be-
tween our two countries.

And I know that Prime Minister Abe and 1
both agree that our number-one priority has to
be making sure that we are increasing growth
and making sure that people have the opportu-
nity to prosper if they’re willing to work hard in
both our countries. And so we'll be talking
about a host of issues that—and steps that we
can take in our respective countries to encour-
age the kind of trade, expanded commerce,
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