AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

May 24 / Administration of Barack Obama, 2010

Message to the Congress Transmitting the “Reduce Unnecessary Spending

Act of 2010
May 24, 2010

To the Congress of the United States:

Today, I am pleased to submit to the Con-
gress the enclosed legislative proposal, the
“Reduce Unnecessary Spending Act of 2010,”
along with a section-by-section analysis of the
legislation.

This proposal will be another important
step in restoring fiscal discipline and making
sure that Washington spends taxpayer dollars
responsibly. It will provide a new tool to
streamline Government programs and opera-
tions, cut wasteful Government spending, and
enhance transparency and accountability to
the American people. The legislation will cre-
ate an expedited procedure to rescind unnec-
essary spending and to broadly scale back
funding levels if warranted. The legislation
would require the Congress to vote up or
down on legislation proposed by the President
to rescind funding. This new, enhanced rescis-
sion authority will not only empower the Pres-
ident and the Congress to eliminate unneces-
sary spending, but also discourage waste in the
first place.

Now more than ever, it’s critical that taxpay-
er dollars are not wasted on programs that are
ineffective, duplicative, or out-dated. In a time
when American families and small business
owners are conscious of every dollar and make
sure that they manage their budgets wisely,
the Federal Government can do no less. The
American people expect and demand that we
spend their money with the same discipline.
Allowing taxpayer dollars to be wasted is both
an irresponsible use of taxpayer funds and an
irresponsible abuse of the public trust.

Recently, the Congress has taken welcome
steps to curb wasteful spending. In 2007,
when I served in the Senate, a bipartisan
group worked together to eliminate anony-
mous earmarks and brought new measures of
transparency to the process so Americans can
better follow how their tax dollars are being
spent. Consequently, we have seen prog-
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ress—with earmarks declining since these re-
forms were passed, including during this past
fiscal year.

In addition, my Administration undertook a
line-by-line review of the Budget, and put for-
ward approximately $20 billion of termina-
tions, reductions, and savings both for Fiscal
Year 2010 and 2011. While recent administra-
tions have seen between 15 to 20 percent of
their proposed discretionary cuts approved by
the Congress, for FY 2010, we worked with
the Congress to enact 60 percent of proposed
cuts.

Despite the progress we have made to re-
duce earmarks and other unnecessary spend-
ing, there is still more work to be done. The
legislation T am sending to you today provides
an important tool. The legislation allows the
President to target spending policies that do
not have a legitimate and worthy public pur-
pose by providing the President with an addi-
tional authority to propose the elimination of
wasteful or excessive funding. These proposals
then receive expedited consideration in the
Congress and a guaranteed up-or-down vote.
This legislation would also allow the President
to delay funding for these projects until the
Congress has had the chance to consider the
changes. In addition, this proposal has been
crafted to preserve the constitutional balance
of power between the President and the Con-
gress.

Overall, the “Reduce Unnecessary Spend-
ing Act of 2010” provides a new way for the
Congress and the President to manage taxpay-
er dollars wisely. That is why I urge the
prompt and favorable consideration of this
proposal, and look forward to working with the
Congress on this matter in the coming weeks.

BARACK OBAMA

The White House,
May 24, 2010.
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Good afternoon, everybody.
please have a seat.

It is wonderful to see all of you. Welcome to
the White House. I want to acknowledge a cou-
ple folks before we get started. First of all,
we've got some special guests who are here
from wonderful States. They are doing great
work. We're very, very proud of them, Michi-
gan Governor Jennifer Granholm and Wiscon-
sin Governor Jim Doyle. Please give them a big
round of applause. Stand up, guys, so everybody
can see you. [Applause]

On the stage with me, we've got some—the
reason we're here—people who have helped to
live out the American Dream and created jobs.
And we are extraordinarily proud of them.
We've got Trapper Clark and Thomas Sturte-
vant right over here. We've got Charles Reid
right down here. And we've got Tamara Mar-
quez Nugent. These are the outstanding win-
ners of this award, and you're going to be hear-
ing more about them. I also want to introduce
somebody who I'm very proud of, who’s doing
just a great job as our SBA Administrator, Kar-
en Mills. Please give her a round of applause.
[Applause]

And we've got some wonderful Members of
Congress who are here—I love them all dearly.
[Laughter] And we're going to talk about the
role a Congress can play in doing the work that
needs to be done right now.

This is the beginning of National Small Busi-
ness Week, which every President has recog-
nized since John F. Kennedy started the tradi-
tion in 1963. With us are some of the most suc-
cessful, most hard-working entrepreneurs from
across America. Each of you has distinguished
yourselves as the small-business owner of the
year in your State or your region. Later today a
national winner will be announced. But all of
you should be extremely proud of what you've
accomplished this year. I know that I'm ex-
tremely proud of what you've accomplished.

Being a successful small-business person isn’t
just about collecting a profit or outperforming
your competition. It’s about contributing to the
success of this country’s economy. It’s about

Everybody,

contributing to your country’s continued growth
and prosperity. And it's about securing your
piece of the American Dream and helping your
employees and your suppliers and all the people
you work with secure their piece of the Ameri-
can Dream.

What's always distinguished us as a nation is a
belief that it’s a place where anybody with a
good idea and a willingness to work can suc-
ceed. It’s the belief that has brought millions of
people to our shores and carried us through
even the toughest economic times.

It's how small businesses begin. Maybe
somebody finally decides to take a chance on
his dream; maybe a worker decides it’s time to
become her own boss; either way, these entre-
preneurial pioneers embody the spirit of possi-
bility, the tireless work ethic, and the simple
hope for something better that lies at the heart
of the American ideal.

Some of you have opened mom-and-pop
stores that have led to America’s biggest, most
successful companies. Some have launched
technology companies, software and IT services
that have redefined the marketplace. You col-
lectively create two out of every three jobs here
in the United States of America—two out of ev-
ery three jobs. And that’s why small businesses
aren’t just the backbone of this economy; you're
also the driving force behind this recovery.

The problem is, is that small-business owners
have also been the hardest hit by this recession.
From the middle of 2007 through the end of
2008, small businesses lost 2.4 million jobs. And
because banks shrunk from lending in the midst
of the financial crisis, it’s been difficult for
small-business owners to take out the loans they
need to open up shop or to expand. For those
who do own a small business, it’s hard to fi-
nance inventories, make payrolls, or to do that
additional work that could make your business
grow.

Now, Government can’t create jobs, but it
can help create the conditions for small busi-
nesses to grow and to thrive and to hire more
workers. Government can’t guarantee a compa-
ny’s success, but it can knock down the barriers
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