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counterinsurgency campaign. These funds will
provide displaced people in Pakistan with ur-
gent relief and resettlement assistance.

As the House of Representatives and Senate
move forward to conference different versions
of the FY 2009 Supplemental Appropriations
bill, I urge the Congress to act expeditiously in
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considering this important request, the details
of which are set forth in the enclosed letter
from the Director of the Office of Management
and Budget.

Sincerely,

BARACK OBAMA

Letter to Senate Democratic Leaders on Health Care Reform

June 2, 2009

Dear Senator:

The meeting that we held today was very
productive and I want to commend you for your
leadership—and the hard work your Commit-
tees are doing on health care reform, one of the
most urgent and important challenges confront-
ing us as a Nation.

In 2009, health care reform is not a luxury.
It’s a necessity we cannot defer. Soaring health
care costs make our current course unsustain-
able. It is unsustainable for our families, whose
spiraling premiums and out-of-pocket expenses
are pushing them into bankruptcy and forcing
them to go without the checkups and prescrip-
tions they need. It is unsustainable for business-
es, forcing more and more of them to choose
between keeping their doors open or covering
their workers. And the ever-increasing cost of
Medicare and Medicaid are among the main
drivers of enormous budget deficits that are
threatening our economic future.

In short, the status quo is broken, and pour-
ing money into a broken system only perpetu-
ates its inefficiencies. Doing nothing would only
put our entire health care system at risk. With-
out meaningful reform, one fifth of our econo-
my is projected to be tied up in our health care
system in 10 years; millions more Americans are
expected to go without insurance; and outside
of what they are receiving for health care, work-
ers are projected to see their take-home pay ac-
tually fall over time.

We simply cannot afford to postpone health
care reform any longer. This recognition has led
an unprecedented coalition to emerge on behalf
of reform—hospitals, physicians, and health in-
surers, labor and business, Democrats and Re-

publicans. These groups, adversaries in past ef-
forts, are now standing as partners on the same
side of this debate.

At this historic juncture, we share the goal of
quality, affordable health care for all Ameri-
cans. But I want to stress that reform cannot
mean focusing on expanded coverage alone. In-
deed, without a serious, sustained effort to re-
duce the growth rate of health care costs, af-
fordable health care coverage will remain out of
reach. So we must attack the root causes of the
inflation in health care. That means promoting
the best practices, not simply the most expen-
sive. We should ask why places like the Mayo
Clinic in Minnesota, the Cleveland Clinic in
Ohio, and other institutions can offer the high-
est quality care at costs well below the national
norm. We need to learn from their successes
and replicate those best practices across our
country. That’s how we can achieve reform that
preserves and strengthens what’s best about our
health care system, while fixing what is broken.

The plans you are discussing embody my
core belief that Americans should have better
choices for health insurance, building on the
principle that if they like the coverage they have
now, they can keep it, while seeing their costs
lowered as our reforms take hold. But for those
who don’t have such options, I agree that we
should create a health insurance exchange—a
market where Americans can one-stop shop for
a health care plan, compare benefits and prices,
and choose the plan that’s best for them, in the
same way that Members of Congress and their
families can. None of these plans should deny
coverage on the basis of a preexisting condition,
and all of these plans should include an afford-
able basic benefit package that includes
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prevention, and protection against catastroph—
ic costs. I strongly believe that Americans
should have the choice of a public health in-
surance option operating alongside private
plans. This will give them a better range of
choices, make the health care market more
competitive, and keep insurance companies
honest.

I understand the Committees are moving
towards a principle of shared responsibili-
ty—making every American responsible for
having health insurance coverage, and asking
that employers share in the cost. I share the
goal of ending lapses and gaps in coverage that
make us less healthy and drive up everyone’s
costs, and I am open to your ideas on shared
responsibility. But I believe if we are going to
make people responsible for owning health in-
surance, we must make health care affordable.
If we do end up with a system where people
are responsible for their own insurance, we
need to provide a hardship waiver to exempt
Americans who cannot afford it. In addition,
while I believe that employers have a responsi-
bility to support health insurance for their em-
ployees, small businesses face a number of
special challenges in affording health benefits
and should be exempted.

Health care reform must not add to our def-
icits over the next 10 years—it must be at least
deficit neutral and put America on a path to
reducing its deficit over time. To fulfill this
promise, I have set aside $635 billion in a
health reserve fund as a down payment on re-
form. This reserve fund includes a number of
proposals to cut spending by $309 billion over
10 years—reducing overpayments to Medicare
Advantage private insurers; strengthening
Medicare and Medicaid payment accuracy by
cutting waste, fraud and abuse; improving care
for Medicare patients after hospitalizations;
and encouraging physicians to form “account-
able care organizations” to improve the quality
of care for Medicare patients. The reserve
fund also includes a proposal to limit the tax
rate at which high-income taxpayers can take
itemized deductions to 28 percent, which, to-
gether with other steps to close loopholes,
would raise $326 billion over 10 years.
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I am committed to working with the Con-
gress to fully offset the cost of health care re-
form by reducing Medicare and Medicaid
spending by another $200 to $300 billion over
the next 10 years, and by enacting appropriate
proposals to generate additional revenues.
These savings will come not only by adopting
new technologies and addressing the vastly
different costs of care, but from going after the
key drivers of skyrocketing health care costs,
including unmanaged chronic diseases, dupli-
cated tests, and unnecessary hospital readmis-
sions.

To identify and achieve additional savings, I
am also open to your ideas about giving special
consideration to the recommendations of the
Medicare Payment Advisory Commission
(MedPAC), a commission created by a Repub-
lican Congress. Under this approach, Med-
PAC’s recommendations on cost reductions
would be adopted unless opposed by a joint
resolution of the Congress. This is similar to a
process that has been used effectively by a
commission charged with closing military bas-
es, and could be a valuable tool to help achieve
health care reform in a fiscally responsible
way.

These are some of the issues I look forward
to discussing with you in greater detail in the
weeks and months ahead. But this year, we
must do more than discuss. We must act. The
American people and America’s future de-
mand it.

I know that you have reached out to Repub-
lican colleagues, as I have, and that you have
worked hard to reach a bipartisan consensus
about many of these issues. I remain hopeful
that many Republicans will join us in enacting
this historic legislation that will lower health
care costs for families, businesses, and govern-
ments, and improve the lives of millions of
Americans. So I appreciate your efforts, and
look forward to working with you so that the
Congress can complete health care reform by
October.

Sincerely,

BARACK OBAMA



NOTE: Identical letters were sent to Sens. Ed-
ward M. Kennedy and Max S. Baucus. This let-
ter was released by the Office of the Press Sec-
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retary on June 3. An original was not available
for verification of the content of this letter.

Exchange With Reporters Prior to a Meeting With King Abdallah bin Abd al-
Aziz Al Saud of Saudi Arabia in Riyadh, Saudi Arabia

June 3, 2009
The President’s Visit to Saudi Arabia

Q. Mr. President, what’s your message, Sir,
here?

President Obama. This is my first visit to Sau-
di Arabia, but I've had several conversations
with His Majesty, and I've been struck by his
wisdom and his graciousness. Obviously, the
United States and Saudi Arabia have a long his-
tory of friendship; we have a strategic relation-
ship. And as I take this trip, and we’ll be visiting
Cairo tomorrow, I thought it was very impor-
tant to come to the place where Islam began
and to seek His Majesty’s counsel and to discuss
with him many of the issues that we confront
here in the Middle East.

So I just want to again thank him for his ex-
traordinary generosity and hospitality. And I'm
confident that working together the United

States and Saudi Arabia can make progress on a
whole host of issues and mutual interests.

King Abdallah. T thank you, Mr. President,
for the kind words and the kind sentiments ex-
pressed within them. I am not surprised, given
the historic and strategic ties between our two
countries, I believe, that go back to the time of
the meeting between the late Franklin Delano
Roosevelt and the late King Abdul Aziz.

I also want to express my best wishes to the
friendly American people who are represented
by a distinguished man who deserves to be in
this position.

President Obama. Shukran.

NoTE: The President spoke at 4:22 p.m. at the
King’s Royal Farm. King Abdallah spoke in Ara-
bic, and his remarks were translated by an inter-
preter. Audio was not available for verification
of the content of these remarks.

Statement on Arms Control and Nuclear Nonproliferation

June 3, 2009

I welcome Senator McCain’s important
statement on President Reagan’s legacy and the
need to move toward a world free of nuclear
weapons. In my speech in Prague, I outlined
my agenda for keeping the American people
safe from the dangers posed by nuclear weap-
ons, and I am grateful to John McCain for his
leadership on these critical issues. I have out-

lined an ambitious strategy for promoting arms
control and preventing nuclear terrorism and
proliferation, which is already bearing fruit. I
look forward to working with Senator McCain
and the entire Congress to ensure that we ac-
complish these goals together for the American
people and the security of the entire planet.

Remarks Prior to a Meeting With President Mohamed Hosni Mubarak of

Egypt in Cairo, Egypt
June 4, 2009

President Mubarak. T'd like to welcome Pres-
ident Obama to Egypt. This is his first—our

first meeting together. We discussed so many
issues: the Middle East issues, interests in the
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