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visionary leadership, and your commitment
to your word. I've enjoyed serving with you
on the world stage. I'm honored to call
you a close friend.

And it is now my privilege to offer a
toast to the Prime Minister of Italy, Silvio
Berlusconi.

Remarks on the National Economy
October 14, 2008

Good morning. I just completed a meet-
ing with my Working Group on Financial
Markets. We discussed the unprecedented
and aggressive steps the Federal Govern-
ment is taking to address the financial cri-
sis. Over the past few weeks, my adminis-
tration has worked with both parties in
Congress to pass a financial rescue plan.
Federal agencies have moved decisively to
shore up struggling institutions and stabilize
our markets, and the United States has
worked with partners around the world to
coordinate our actions to get our economies
back on track.

This weekend, I met with finance min-
isters from the G-7 and the G-20, organi-
zations representing some of the world’s
largest and fastest growing economies. We
agreed on a coordinated plan for action
to provide new liquidity, strengthen finan-
cial institutions, protect our citizens’ sav-
ings, and ensure fairness and integrity in
the markets. Yesterday leaders in Europe
moved forward with this plan. They an-
nounced significant steps to inject capital
into their financial systems by purchasing
equities in major banks, and they an-
nounced a new effort to jump-start lending
by providing temporary government guar-
antees for bank loans. These are wise and
timely actions, and they have the full sup-
port of the United States.

Today I am announcing new measures
America is taking to implement the G-7

NoOTE: The President spoke at 8:06 p.m. in
the State Dining Room at the White House.
The transcript released by the Office of the
Press Secretary also included the remarks of
Prime Minister Berlusconi.

action plan and strengthen banks across our
country.

First, the Federal Government will use
a portion of the $700 billion financial res-
cue plan to inject capital into banks by
purchasing equity shares. This new capital
will help healthy banks continue making
loans to businesses and consumers, and this
new capital will help struggling banks fill
the hole created by losses during the finan-
cial crisis, so they can resume lending and
help spur job creation and economic
growth. This is an essential short-term
measure to ensure the viability of America’s
banking system. And the program is care-
fully designed to encourage banks to buy
these shares back from the Government
when the markets stabilize and they can
raise capital from private investors.

Second, and effective immediately, the
FDIC will temporarily guarantee most new
debt issued by insured banks. This will ad-
dress one of the central problems plaguing
our financial system. Banks have been un-
able to borrow money, and that has re-
stricted their ability to lend to consumers
and businesses. When money flows more
freely between banks, it will make it easier
for Americans to borrow for cars and
homes and for small businesses to expand.

Third, the FDIC will immediately and
temporarily expand Government insurance
to cover all noninterest-bearing transaction
accounts. These accounts are used primarily
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by small businesses to cover day-to-day op-
erations. By insuring every dollar in these
accounts, we will give small-business own-
ers peace of mind and bring stability to
the—and bring greater stability to the
banking system.

Fourth, the Federal Reserve will soon
finalize work on a new program to serve
as a buyer of last resort for commercial
paper. This is a key source of short-term
financing for American businesses and fi-
nancial institutions. And by unfreezing the
market for commercial paper, the Federal
Reserve will help American businesses
meet payroll and purchase inventory and
invest to create jobs.

In a few moments, Secretary Paulson and
other members of my Working Group on
Financial Markets will explain these steps
in greater detail. They will make clear that
each of these new programs contains safe-
guards to protect the taxpayers. They will
make clear that the Government’s role will
be limited and temporary. And they will
make clear that these measures are not in-
tended to take over the free market, but
to preserve it.

The measures I have announced today
are the latest steps in this systematic ap-
proach to address the crisis. I know Ameri-

cans are deeply concerned about the stress
in our financial markets and the impact
it is having on their retirement accounts
and 401(k)s and college savings and other
investments. I recognize that the action
leaders are taking here in Washington and
in European capitals can seem distant from
those concerns. But these efforts are de-
signed to directly benefit the American
people by stabilizing our overall financial
system and helping our economy recover.

It will take time for our efforts to have
their full impact, but the American people
can have confidence about our long-term
economic future. We have a strategy that
is broad, that is flexible, and that is aimed
at the root cause of our problem. Nations
around the world are working together to
overcome this challenge. And with con-
fidence and determination, we will return
our economies to the path of growth and
prosperity.

Thank you.

NoOTE: The President spoke at 8:02 a.m. in
the Rose Garden at the White House. The
Office of the Press Secretary also released
a Spanish language transcript of these re-
marks.

Remarks Honoring the 2007 Stanley Cup Champion Detroit Red Wings

October 14, 2008

Please be seated—not you all. [Laughter]
It is a pleasure to welcome the Stanley
Cup Champion Detroit Red Wings back
to the White House. Yes, please hold your
applause. [Laughter] I am looking forward
to getting a jersey, as opposed to an octo-
pus. [Laughter]

In 2002, the Red Wings were the first
NHL team I hosted for a Stanley Cup cere-
mony. Turns out they are the last team
I'll be hosting. [Laughter] You guys may
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be back next year, but not me. [Laughter]
So I welcome you here.

The race for the Cup was thrilling. You
started the season on a tear; you ended
with a league-leading 115 points. In the
playoffs, you beat Nashville, swept Colo-
rado, dusted Dallas. [Laughter] In game
five of the finals, you were just 34 seconds
from raising the Cup when the Pittsburgh
Penguins scored to tie the game, then
scored in triple overtime to extend the se-
ries. But you did not get discouraged. You
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