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National Sex Offender Registry by inte-
grating the information in State sex of-
fender registry systems and ensuring that
law enforcement has access to the same
information across the United States. It
seems to make sense, doesn’t it? See, these
improvements will help prevent sex offend-
ers from evading detection by moving from
one State to the next. Data drawn from
this comprehensive registry will also be
made available to the public so parents
have the information they need to protect
their children from sex offenders that might
be in their neighborhoods.

Second, the bill T sign today will increase
Federal penalties for crimes against chil-
dren. This bill imposes tough mandatory
minimum penalties for the most serious
crimes against our children. It increases
penalties for crimes such as sex trafficking
of children and child prostitution, provides
grants to States to help them institu-
tionalize sex offenders who've shown they
cannot change their behavior and are about
to be released from prison.

Third, the bill I sign today will make
it harder for sex predators to reach our
children on the Internet. Some sex preda-
tors use this technology to make contact
with potential victims, so the bill authorizes
additional new regional Internet Crimes
Against Children Task Forces. These task
forces provide funding and training to help
State and local law enforcement combat

crimes involving the sexual exploitation of
minors on the Internet.

Fourth, the bill T sign today will help
prevent child abuse by creating a National
Child Abuse Registry and requiring inves-
tigators to do background checks on adop-
tive and foster parents before they approve
to take custody of a child. By giving child
protective service professionals in all 50
States access to this critical information, we
will improve their ability to investigate child
abuse cases and help ensure that the vul-
nerable children are not put into situations
of abuse or neglect.

This is a comprehensive piece of legisla-
tion, and it’s an important bill. Our Nation
grieves with every family that’s suffered the
unbearable pain of a child who’s been ab-
ducted or abused. This law makes an im-
portant step forward in this country’s efforts
to protect those who cannot protect them-
selves.

I thank you for coming for witness to
this. It's now my high honor to sign the
Adam Walsh Child Protection and Safety
Act of 2006.

NoOTE: The President spoke at 1:11 p.m. in
the Rose Garden at the White House. In his
remarks, he referred to Elizabeth A. Smart
and Amie Zyla, child protection advocates.
H.R. 4472, approved July 27, was assigned
Public Law No. 109-248.

Remarks to the National Association of Manufacturers

July 27, 2006

The President. John, thanks. Thanks for
the good, short introduction. [Laughter]
Thanks for having me here. I want to thank
you all for doing what you do for the coun-
try. I appreciate your leadership. I appre-
ciate the entrepreneurial spirit which is
represented in this room. Our manufactur-
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ers make products that enrich our life, that
drive and sustain our economy, that create
jobs and opportunity. When America’s
manufacturing sector is healthy, this coun-
try is healthy. And that’s what I want to
come to talk about, how to make sure that
this Nation has a healthy economy and how
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to make sure the manufacturing sector re-
mains one of the most important parts of
our economic vitality.

I want to thank John Luke for his chair-
manship of the National Association of
Manufacturers. I appreciate you hiring my
buddy, the former Governor of Michigan,
John Engler—[laughter]—who is doing a
fine job, T might add. I'm proud to be
joined today by a member of my Cabinet,
Ambassador Susan Schwab, who is the U.S.
Trade Representative. Thanks for coming.
I'm going to talk a little bit about—I[ap-
plausel—and T appreciate the members of
the National Association of Manufacturers.
Thanks for coming to Washington; thanks
for giving me a chance to visit with you.

I understand the importance of manufac-
turing to our Nation’s economic leadership
and prosperity. Our economic growth is
powered by manufacturing. Catch this fact:
By itself, U.S. manufacturing output is
greater in size than the eighth largest econ-
omy in the world. Our manufacturers pio-
neer the innovations, technology, and meth-
ods that maintain this Nation’s economic
leadership. And it's important that we re-
main the economic leader in the world,
for the good of our people. Manufacturers
are responsible for nearly three-fifths of all
private sector research and development.
In other words, if you want to be the eco-
nomic leader, you must have research and
development to constantly stay ahead of the
competition. And the manufacturing sector
of the United States spends a lot of money
making sure this country is innovative.

Our Nation’s standard of living depends
on our manufacturers. America’s manufac-
turers provide our people with rewarding
careers and high-paying jobs. Manufac-
turing jobs pay over 20 percent more than
the national average. If you're working for
a manufacturing company, youre likely to
be getting paid more than your neighbor.
Your standard of living is higher.

For decades, our manufacturers have
faced the pressures of increased competi-
tion and globalization, but you've handled

that competition well. Not only have you
handled it well, you've excelled.

Manufacturing today represents roughly
the same share of the real economy as it
did 20 years ago. Every day, American
manufacturers confront the competitive
challenges of the global marketplace. I
know that. You especially know that. But
every day you stay innovative and creative
and work on productivity, you continue to
lead this Nation. And so I'm here to thank
you, to thank you and your workers.

You know, weve overcome a lot to-
gether. Sometimes it’s easy to forget short-
term history. I'm sure you still remember
the days of recession; stock market adjust-
ment; corporate scandals; the terrorist at-
tack of September the 11th, 2001, that still
drives my foreign policy; the response of
our Government to defend ourselves; nat-
ural disaster; high energy prices. We've
faced a lot. But as John mentioned, I'm
the kind of fellow that sees a problem and
likes to address it head on.

And working with the Congress, we cut
the taxes on you to get this economy back.
I believe that when you have more of your
own money in your pocket to save, spend,
or invest, this economy is going to grow.
I would rather have the American people
spending their own money to drive this
economy forward than Government trying
to drive the economy forward. And so we
cut the taxes. We didn’t cut the taxes on
a few; we cut the taxes on everybody who
pays taxes. We doubled the child tax credit.
We reduced the marriage penalty. We cre-
ated new incentives for small businesses to
invest.

We cut the taxes on dividends and capital
gains, and we did so because we thought
it was important to lower the cost of cap-
ital. If you're counting on the private sector
to help recover from the tough situations
we've been through, what you want to do
is make capital less expensive so you can
borrow easier or raise money faster, to in-
vest. Investment means jobs and expansion.

1455



July 27 / Administration of George W. Bush, 2006

We put the death tax to the road—on
the road to extinction. I believe it’s unfair
to say to somebody who’s built up some
assets—a farmer or businessowner—that
the Government is going to tax you twice,
once when you make your money and then
once when you move on and try to pass
it on to your relatives. That's called “tax-
ation without respiration.” [Laughter]

This Congress passed—repealed the
death tax, and the Senate is working on
it. I strongly urge the United States Senate
to come together with the House and put
an end to the death tax for the sake of
economic expansion.

Our policies have worked. Let me re-
phrase that: Our policies to enable you to
work better have worked. After all, the
economy grew at an annual rate of 5.6 per-
cent in the first quarter of 2006. In 2005,
the American economy turned in a per-
formance that’s the envy of the industri-
alized world. Our economy grew at 3.5 per-
cent. That’s faster than any other major
industrialized nation.

Since August 2003, this economy of ours
has created 5.4 million new jobs. That’s
more than Japan and the 25 nations of the
European Union combined. For 34 straight
months, the American economy has added
jobs. Our unemployment rate is 4.6 per-
cent. That’s below the average of each of
the past four decades. Manufacturing em-
ployment has increased by 18,000 over the
past year—it's the largest 12-month gain
since the period ending September of 1998.

Across the United States, real after-tax
income is up more than 7 percent per
American. Since January 2001, productivity
is on the rise. Our productivity has been
growing at 3.5 percent for the past 5 years.
That's the fastest rate in nearly four dec-
ades. American workers are more than 18
percent more productive than they were
in early 2001.

Let me talk about productivity for a
minute; it’s kind of a concept that some
may not relate to. From 1973 until 1995,
productivity grew at 1.4 percent per year.
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At that rate, it would take 50 years to dou-
ble the standard of living for Americans.
Our economists now project that produc-
tivity will grow by 2.7 percent over the
long term, and at that rate, we can double
the standard of living of Americans nearly
twice as fast. In other words, the more
productive a society it is, the better lifestyle
our citizens will have.

Manufacturing activity is growing. For 37
straight months, the Institute of Supply
Management’s manufacturing index has in-
dicated that the manufacturing sector is ex-
panding. Over the past 12 months, indus-
trial production has increased 4.5 percent.
And this morning the Commerce Depart-
ment reported that new orders for durable
manufacturing goods were up 3.1 percent
in the month of June. What I'm telling
you is, the economic policies we have pur-
sued are working.

And the fundamental question facing this
country is, what do we need to do to en-
sure the economy remains strong? What
is it that Congress and the administration
can do to help the manufacturing sector
continue to grow? What is it we must do
to make sure the entrepreneurial spirit re-
mains strong? What actions must we take
to make sure America is the economic lead-
er in the world?

Well, here are some ideas. One is, we've
got to be wise about how we spend your
money. We've got to be wise when we ap-
propriate money here in Washington. Defi-
cits can hurt economic vitality. And I un-
derstand that. So the first thing you've got
to do here in Washington is set priorities
when it comes to spending the people’s
money.

And Tl tell you my priority. My priority
is this: So long as we have a man or woman
wearing our uniform who is in harm’s way
they will get all they need to secure the
victory. And we'll spend resources to pro-
tect this homeland. September the 11th re-
minded us that we're no longer an island,
that we can’t assume problems overseas
won’t come home to hurt us. Our most
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solemn duty in Washington, DC, is to pro-
tect the American people, and we take that
duty seriously.

And that priority is reflected in the budg-
ets. And so we've got to show spending
restraint elsewhere in the budget if we're
going to be wise about how we spend your
money. We've reduced the rate of growth
of nonsecurity discretionary spending since
2001, and my last two budgets have cut
this kind of spending. We said to Congress,
“Here’s our priorities; you need to make
tough choices.” And they've come along
with us. And I hope the appropriations bills
coming out this fall match this same fiscal
responsibility that we’ve shown in the past.

I also addressed mandatory spending ear-
lier this year when I signed the Deficit
Reduction Act, which saves taxpayers nearly
$40 billion over the next 5 years. In other
words, we're working with Congress to be
wise about spending your money.

I set a goal for this country that we cut
the deficit in half by 2009—just had an
interesting statistic come out in the Mid-
Session Review recently. That’s the time
we take a look and see how things are
going. When Rob Portman, who is the Di-
rector of OMB, analyzed revenues and
spending, he projected that tax revenues
will grow by $246 billion during this year.
In other words, when you cut the taxes
and you grow your economy, more reve-
nues come into the Treasury. And it looks
like we're on track to balance our budget
by 2008 [cut the deficit in half by 2008]. *
The current deficit is now—projected to
be 2.3 percent of GDP. We're fulfilling
our responsibilities. We're meeting the goal
of reducing this deficit. The best way to
reduce the deficit is to keep progrowth eco-
nomic policies in place by keeping this Tax
Code—making these tax cuts permanent
and being wise about how we spend your
money.

If Congress really does want to work with
the administration to make sure that there’s

* White House correction.

fiscal sanity in Washington, they need to
give me the line-item veto. And I appre-
ciate your hard work on this issue. Thank
you for supporting our attempt to work
with Congress to make it easier for both
parts of Government, both branches of
Government, to be smart about how we
spend the people’s money.

Forty-three Governors have got the line-
item veto. It’s a useful tool. It works. It’s
time to bring the important tool to Wash-
ington. The line-item veto will allow a
President to target unnecessary spending.
See, sometimes they get these big spending
bills and put a little something in there
for their district. [Laughter] Sometimes
they’re able to do it without a hearing. Just
kind of ends up in there, in the bill, with-
out much scrutiny. They're able to put ear-
marks on large bills.

What the line-item veto would enable
a President to do is take a look at the
big bills and kind of call out some of the
programs that might not fit into the na-
tional priorities, and then send it back up
to the Hill for an up-or-down vote. That’s
one way to make sure there’s fiscal sanity
in the budget. But the line-item veto would
do something else. It would make law-
makers hesitant to try to tack something
into the bills in the first place if they knew
that their programs would see the light of
day. In other words, sometimes sunshine
is the best way to heal a problem.

I want to thank you for helping get the
bill out of the House of Representatives.
A bipartisan majority supported this con-
cept of a line-item veto, a concept where
the executive branch and the legislative
branch would work closely together. And
the United States Senate needs to take up
this important legislation.

I was pleased the other day when my
opponent in the 2004 campaign, John
Kerry, came down to visit with me in the
Cabinet Room to endorse the line-item
veto. He’s one of the bill sponsors of the
line-item veto. The Senate needs to get
the bill passed and to my desk.
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I understand what you understand, that
one of the biggest drags on our economic
growth is going to be Social Security and
Medicare, unless we do something about
it. See, we've got a lot of guys like me
who are fixing to retire. [Laughter] T'll be
62 in 2008—which is a convenient time
to turn 62. [Laughter] And there’s a lot
of baby boomers that are living longer and
that are getting ready for the benefits that
we have been promised—by the way, bene-
fits that are larger than the previous gen-
eration’s benefits.

And there are fewer people paying into
the system to make sure that the promises
that have been made to my generation are
kept, which means these big programs are
becoming insolvent very quickly. There’s an
overhang. There’s unfunded liabilities that
we've got to address. One of the reasons
why Hank Paulson came to Washington is
because he wants to address big prob-
lems—he’s the new Secretary of the Treas-
ury. He’s a can-do kind of person, John;
he can get things done. And I'm looking
forward to working with Hank and working
with the United States Congress to once
and for all put Social Security and Medi-
care on the road to solvency. We owe it
to a new generation of Americans coming
up, and we owe it to our entrepreneurs
and risk takers to solve this problem now.

It’s so easy in Washington to say, “Well,
it’s not necessarily a crisis; let’s just shove
it down the road.” That's not why I ran
for office. I believe a President and a Con-
gress must confront problems now and not
pass them on to future generations, which
is what I intend to do.

Here’s some other ideas to make sure
we're an economic leader. We've got to
remain competitive. We've got to make the
R&D tax credit permanent. I talked
about—if you're somebody trying to figure
out how much to spend on R&D and
you're not sure whether or not the tax cred-
it will be around in the out years, you're
less likely to take risk, less likely to spend
the money, less likely to invest in the fu-
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ture, so the R&D tax credit—the perma-
nency of the R&D tax credit makes sense
if you want to remain a competitive nation.

And here at the Federal level, I have
proposed doubling the Federal commit-
ment to the most basic critical—the most
critical basic research in physical sciences
over the next 10 years. I'll tell you why
I have. I think that the Federal Govern-
ment can help leverage ideas. I know it’s
in our national interest to spend taxpayers’
money on research. The research that we
conduct today will enable future genera-
tions to remain competitive tomorrow. I
don’t know if you know this or not, but
the iPod came about because of a lot of
Federal research—or probably the most
known one is the Internet. In other words,
it makes sense to invest taxpayers’ money
because there’s a greater good to be gained
when it comes to investing in basic re-
search.

You know what I know, that we better
have an educated workforce if we're going
to be able to compete in the 21st century.
We've made great strides in early grade
education. I don’t know if you followed the
debate on No Child Left Behind, but it’s
a really important piece of legislation. I'll
tell you why it's important, is because for
too long we had a system that just shuffled
kids through the schools. You know, I
spoke to the NAACP the other day, and
I recounted a story of when I was a Gov-
ernor. I remember going to a high school
in a pretty tough neighborhood in Texas.
I'll never forget the ninth grade teacher
looking me in the eye and saying, “I'm
having trouble teaching.” And I said, “Why
is that? He said, “Because my kids can’t
read.” In other words, they'd just been
moved through.

We can’t compete in the 21st century
if we have a system that does not hold
people accountable. And so we said, “In
return for additional Federal money from
Washington, DC, we expect you, the State,
to measure.” Why do you measure? Be-
cause you want to know early in a child’s
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career whether they can read or write and
add and subtract. And if a child is falling
behind, there’s extra money in No Child
Left Behind. The whole purpose is to have
an accountability system that is able to de-
tect problems early, before it's too late.
And guess what? Because we measure, we
can now see that an achievement gap is
closing.

But there’s more to be done, particularly
in math and science. We need to apply
the same rigor of No Child Left Behind
that we use in reading—in No Child Left
Behind—in math in the middle grade.
We're doing fine early in math. The prob-
lem is, is that the measurement shows us
that we're falling behind in math in the
middle grades. We need to measure and
solve problems earlier for our children than
high school when it comes to math and
science.

I'm a big believer in Advanced Place-
ment. These are programs that believe in
high standards and high accountability. And
so we're going to train 70,000 high school
teachers over the next 5 years to head AP
courses in math and science.

I'll never forget going into Dallas re-
cently to see an AP class there. And pre-
sumably, this little school graduates more
AP students than any school in the country,
at least that’s what the Texas teacher told
me. But you know how we Texans are,
we tend to—yes, we—([laughter]. Let’s just
say this: They graduate a lot. [Laughter]
And there were Latinos and African Ameri-
cans. These bright young kids will be-
come—will be the scientists and engineers.
But they need that rigor; they need to be
challenged; they need to have high stand-
ards; and they need a teacher group that
is capable of teaching Advanced Placement.

We need to have an adjunct teacher
corps to bring 30,000 math and science
professionals into the classroom. Sometimes
science isn’t viewed as cool. But we need
to make sure that students understand that
it is good to take science and engineering
and math. As a matter of fact, we need

to be able to connect the fact that the
jobs of the 21Ist century, the high-paying,
high-quality jobs will depend on a person’s
ability to be able to be an engineer or
a mathematician or a scientist.

And T want to thank John and your
crowd for helping us with this American
Competitiveness Initiative. It’s vital for our
country that we take action now to make
sure that we remain the leader in the world
when it comes to the economy.

We've got to do something about health
care to make sure we're competitive. One
thing we will do is we'll take care of the
poor and the elderly. This Medicare bill
I signed is a really good piece of legislation
that now says to poor seniors, you no longer
have to choose between your medicine and
food and electricity. They've been talking
about modernizing Medicare for a long pe-
riod of time, and my administration, work-
ing with the United States Congress, finally
got it done.

I'm a big believer in health savings ac-
counts, because it puts customers in charge
of the health decisions. I would hope that
as you analyze your health care plans, look
at health savings accounts as ways to save
money, but equally importantly, ways to
empower your employees to make rational
choices about their health care.

In order to make sure customers have
got more choice in their health care, you've
got to have transparency. You know, health
care is one of the few industries where
you really don’t know pricing. How many
of you ever actually asked a doctor, “What
are you going to charge me, doc?” Gen-
erally, you don’t ask that because a third
party pays the bill. If you're worried about
rising health care costs, it seems like it
makes sense to have transparency in pricing
and quality and to give consumers more
choices to make in the marketplace, to em-
power people to ask the questions nec-
essary to make sure there is some rational
pricing in health care.

And along those lines, we're strongly sup-
porting health IT. Many of you are very
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productive because you've been able to em-
ploy information technology. In the health
care field, you can find places of medicine
where people are walking around with
handwritten files, and sometimes it’s hard
to read a doctor’s handwriting. And some-
times the files get misplaced, and a lot of
times there are medical errors as a result
of that and cost inefficiencies in the system.
And so health information technology will
help modernize our health care system.

And if you're truly interested in making
sure that you have health care that’s avail-
able and affordable for your employees, you
need to join us in making sure we end
these frivolous and junk lawsuits that are
running good doctors out of practice.

A couple more ideas to make sure that
we're strong economically. And T repeat:
A strong economy is good for our people.
That’s why I want the—America to be the
leader, economic leader in the world. It’s
because I want the American people to
benefit. I want people’s lifestyles to go up.
I want people to be able to realize their
dreams.

We got to make sure that our energy
policy is diverse and balanced and sound
if we expect to be competitive. This is an
interesting moment where we're able to ad-
vance new technologies that will make us
less dependent on foreign sources of oil
and enable us to be good stewards of the
environment. And we're investing a lot of
money to be able to achieve energy—eco-
nomic independence, national security
independence, and being good environ-
mental stewards when it comes to energy.

Here’s some ideas. One, we must—we
must expand our nuclear power industry
if we want to be competitive in the 21st
century. We have got to be wise—[ap-
plause]. We have got to push hard to build
new plants. And the energy bill T signed
last year is—it’s a good step forward. This
Government is going to spend a lot of
money on fast breeder reactor technology.
We're going to join with other countries
to work on fast breeder reactor technology
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so that we can burn reprocessed fuel which
will reduce the waste on civilian nuclear
energy. In other words, there’s techno-
logical gains to be made that will enable
us to even advance nuclear power even
faster.

And by the way, it’s not only in our inter-
est to develop nuclear power, it's in the
interest of our country that India and China
develop nuclear power. In the global en-
ergy market, when demand for hydro-
carbons goes up in energy in China, it af-
fects your gasoline prices. And therefore,
the more we can help these countries de-
velop technology, the more we can help
them develop a civilian nuclear industry
that is safe, the better off it is for American
consumers.

And yesterday—I want to applaud the
House of Representatives for passing an
important piece of legislation when it
comes to America’s relationship with India.
We're spending a lot of money to make
sure that we can have coal-fired electricity
plants that reduce the amount of pollution
they put out. We're spending money to
make sure that liquefied natural gas termi-
nals are more quickly permitted. We need
to get more gas into the United States.
The House of Representatives has passed
a bill to open up more areas for offshore
exploration in the Gulf of Mexico. I strong-
ly pass that—support that piece of legisla-
tion. I urge the Senate to do so as well.

We're also working hard to promote al-
ternative forms of energy. I mean, we
want—Tlook, I like the idea of people using
ethanol to power their automobiles. So do
our farmers. [Laughter] It makes sense,
doesn’t it, if you can grow a product that
you can power your cars with, to do so.
Every bushel of corn grown in the Midwest
makes us less dependent on oil from over-
seas.

We're working on battery technologies.
They say were pretty close to a break-
through in a battery—where you can drive
the first 40 miles on a battery, and your
car doesn’t look like a golf cart. [Laughter]
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One of these days our children will be driv-
ing cars powered by hydrogen. In other
words, in order to make sure this country
is competitive, we've got to be spending
money on technology now, on research and
development now, to change our habits and
to make sure we're good stewards of our
environment.

I'm excited about the energy future for
this country, I really am. I think there’s
going to be some fantastic opportunities for
people. And I'm going to look back on this
period, and I know you will, that we made
the right decisions for a new generation
of Americans.

I'm also a big believer in trade. That’s
why Susan’s here; so is she. But I'm—what
I'm for is trade that opens up people’s mar-
kets just like we open up ours; that’s what
I'm for. I believe good trade policy—Iap-
plause]. Here’s my definition of good trade
policy: It’s fair. That's all we ask. See, we
open up our markets; you open up yours.
You treat us the way we treat you.

There’s a lot of talk about the WTO and
the Doha development round. We're very
much in favor of it moving forward. We
think it makes a lot of sense. We think
it makes a lot of sense for American work-
ers that we open up markets. We think
it makes sense for people who are locked
in impoverished nations that we open u
markets. We think trade helps lift people
out of poverty, that’s what we believe. So
we're strongly supportive of the WTO
round.

I told Susan that she needed to be flexi-
ble; she needed to go in the meetings with
flexibility, particularly when it comes to our
agricultural subsidies. Look, I said to the
world last September, we’ll reduce them,
just so long as our folks have got access
to markets; that’s all we ask. Just give us
a chance to compete fairly.

And so we’ll continue to work on this
agreement. Susan is committed to getting
a deal done, if we can. Secretary of Agri-
culture Mike Johanns, as well, will continue
to reach out to other nations to achieve

our objectives. I want to thank you for your
support on this. My attitude is, we want
to be treated fairly, and the American peo-
ple and the American manufacturer and the
American farmer can compete with any-
body, anytime, anywhere, so long as the
rules are fair.

So there are some ideas for Congress
to consider and the administrative branch
to promote, ways to make sure this country
is competitive. One of my big fears is that
we lose our nerve, is that we kind of say,
“Well, there’s some new emerging econo-
mies, and therefore, we can’t compete; let’s
just retreat. Why don’t we become protec-
tive. Why don’t we throw up walls and bar-
riers around the United States of America.
Why don’t we just try to isolate ourselves
from competition.”

That's not the America I know. The
America I know is a country that is con-
fident, confident in our capacity to com-
pete, entrepreneurial by nature. There are
some smart things we can do, and will do,
to make sure we remain competitive. But
one thing we must never do is to not be
willing to do the right policies so we can
remain the economic leader of the world.
We owe it to our people to put good poli-
cies in place. We owe it to future genera-
tions of Americans to keep the entrepre-
neurial spirit strong, and here are some
ideas as part of a strategy to do just that.

I want to appreciate what youre doing
for the country. I thank you for the risks
you take. I thank you for the folks you
employ. Government is not going to stand
in your way. We want to stand side by
side with you to make sure the entrepre-
neurial spirit remains strong here in the
country.

God bless.

NoOTE: The President spoke at 1:47 p.m. at
the Grand Hyatt Washington. In his remarks,
he referred to John Engler, president and
chief executive officer, National Association
of Manufacturers.
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The President’s News Conference With Prime Minister Tony Blair of the

United Kingdom
July 28, 2006

President Bush. Thank you all. Prime
Minister Tony Blair, welcome back to the
White House. As you know, we've got a
close relationship. You tell me what you
think. You share with me your perspective,
and you let me know when the microphone
is on. [Laughter]

Today the Prime Minister and I talked
about the ways we're working to advance
freedom and human dignity across the
world. Prime Minister Blair and I discussed
the crisis in the Middle East. In Lebanon,
Hizballah and its Iranian and Syrian spon-
sors are willing to kill and to use violence
to stop the spread of peace and democracy,
and they’re not going to succeed.

The Prime Minister and I have com-
mitted our Governments to a plan to make
every effort to achieve a lasting peace out
of this crisis. Our top priorities in Lebanon
are providing immediate humanitarian re-
lief, achieving an end to the violence, en-
suring the return of displaced persons, and
assisting with reconstruction. We recognize
that many Lebanese people have lost their
homes, so we’ll help rebuild the civilian
infrastructure that will allow them to return
home safely.

Our goal is to achieve a lasting peace,
which requires that a free, democratic, and
independent Lebanese Government be em-
powered to exercise full authority over its
territory. We want a Lebanon free of mili-
tias and foreign interference and a Lebanon
that governs its own destiny, as is called
for by U.N. Security Council Resolutions
1559 and 1680.

We agree that a multinational force must
be dispatched to Lebanon quickly to aug-
ment a Lebanese Army as it moves to the
south of that country. An effective multi-
national force will help speed delivery of
humanitarian relief, facilitate the return of
displaced persons, and support the Leba-
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nese Government as it asserts full sov-
ereignty over its territory and guards its
borders.

We're working quickly to achieve these
goals. Tomorrow Secretary Rice will return
to the region. She will work with the lead-
ers of Israel and Lebanon to seize this op-
portunity to achieve lasting peace and sta-
bility for both of their countries. Next
week, the U.N. Security Council will meet
as well. Our goal is a Chapter VII resolu-
tion setting out a clear framework for ces-
sation of hostilities on an urgent basis and
mandating the multinational force.

Also at the United Nations, senior offi-
cials from many countries will meet to dis-
cuss the design and deployment of the mul-
tinational force. Prime Minister Blair and
I agree that this approach gives the best
hope to end the violence and create lasting
peace and stability in Lebanon. This ap-
proach will demonstrate the international
community’s determination to support the
Government of Lebanon and defeat the
threat from Hizballah and its foreign spon-
SOTS.

This approach will make possible what
so many around the world want to see:
the end of Hizballah’s attacks on Israel,
the return of Israeli soldiers taken hostage
by the terrorists, the suspension of Israel’s
operations in Lebanon, and the withdrawal
of Israeli forces.

This is a moment of intense conflict in
the Middle East. Yet our aim is to turn
it into a moment of opportunity and a
chance for a broader change in the region.
Prime Minister Blair and I remain com-
mitted to the vision of two democratic
states, Israel and Palestine, living side by
side in peace and security. This vision has
been embraced by Israel, the Palestinians,
and many others throughout the region and
the world, and we will make every effort
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