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victory and gracious in defeat. You made
us proud. And so here on the White House
South Lawn, I want to thank you for being
such great ambassadors to our country.
Welcome, and may God bless you all.
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NoOTE: The President spoke at 10:16 a.m. on
the South Lawn at the White House. In his
remarks, he referred to Tanith Belbin and
Benjamin Agosto, ice dancers, Lindsey
Kildow, Alpine skier, Joey Cheek, speed skat-
er, and Shaun “the Flying Tomato” White,
snowboarder, U.S. Olympic Team.

Remarks on Signing the Tax Increase Prevention and Reconciliation Act of
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Thank you all. Please be seated. Good
afternoon, and welcome to the White
House. It’s nice to see so many Members
of Congress at this end of Pennsylvania Av-
enue. [Laughter] And you've come for a
really good reason. This is a good day for
American workers and families and busi-
nesses. You have passed a bill that will keep
our taxes low and keep our economy grow-
ing. And I'm really pleased to be able to
sign this vital piece of legislation. Thank
you for your leadership.

I'm glad you're here, and so is the Vice
President. I'm proud to be up here with
Vice President Cheney. I couldn’t have
picked a better person to be the Vice Presi-
dent of the United States. I appreciate Sec-
retary John Snow for his leadership on this
issue. Mr. Secretary, you have made a dif-
ference. TI'm proud of your leadership.
Thank you.

I want to thank the Speaker of the
House, Denny Hastert. Mr. Speaker, wel-
come back to the White House. Thank you
for your leadership. And I want to thank
Senator Bill Frist, the Senate majority lead-
er. Both these men have shown fine leader-
ship capabilities on an important issue for
the American people.

I want to thank Mitch McConnell, Jon
Kyl, Kay Bailey Hutchison from the United
States Senate. I want to thank John
Boehner, Deborah Pryce, Eric Cantor. I
particularly want to pay my respects to the

942

chairman of the Senate Finance Committee
and the chairman of the House Ways and
Means Committee; Chuck Grassley and Bill
Thomas are incredibly able legislators.
They've done a fantastic job on behalf of
the American people, and our Nation owes
them a debt of gratitude. I appreciate all
the Members being here today.

This economy of ours is hitting full
stride. In the first quarter of this year, our
economy grew at an annual rate of 4.8 per-
cent. This follows a vigorous 2005, when
the American economy grew at 3.5 percent.
The past 2% years, we've added more than
5.2 million new jobs. Productivity over the
last 5 years has grown at the fastest rate
in decades. Higher productivity leads to
higher wages for the American workers.
Hourly compensation grew at an annual
rate of 5.7 percent in the first quarter of
this year. American workers are taking
home bigger paychecks, and their standard
of living is on the rise. The American econ-
omy is powerful, productive, and pros-
perous, and we’re going to keep it that
way.

Economic growth begins with the hard
work of the American people and good
policies in Washington, DC. Over the past
few years, our economy has faced a lot
of challenges. We've been through a reces-
sion, a stock market decline, corporate
scandals, an attack on our country, high
energy prices, and major natural disasters.
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But we acted. We believe that our economy
prospers when the American people make
their own decisions about how to save and
spend and invest their own money. And
starting in 2001, we delivered the largest
tax relief since Ronald Reagan was in the
White House.

We reduced taxes for every American
who pays income taxes. We doubled the
child tax credit, reduced the marriage pen-
alty, created new incentives for small busi-
nesses to invest. We put the death tax on
the road to extinction. The American peo-
ple have used their money better than the
Government ever could have. They've used
the tax relief to provide for their families
and create jobs and help the American
economy become the envy of the industri-
alized world.

Our progrowth policies stand in stark
contrast to those in Washington who be-
lieve you grow your economy by raising
taxes and centralizing power. They are
wrong. Our progrowth economic policies
are working for all Americans.

One of the most important decisions we
made was to cut the taxes on dividends
and capital gains. These cuts were designed
to lower the cost of capital and to encour-
age businesses to expand and hire new
workers. And these tax cuts are doing ex-
actly what we expected. When these cuts
were passed in 2003, business investment
had been dropping for several years. Since
then, business investment has been growing
at more than 9 percent a year. Spending
on equipment and software has hit record
levels. And businesses have hired millions
of new workers to fill the jobs that this
investment creates.

The cuts on dividends and capital gains
are reaching families and businesses alike.
About half the households in America, 57
million in all, have some investment in the
stock market. They either own shares in
individual companies or through mutual
funds. Sometimes they own these shares
through their retirement plans. By cutting
the taxes on dividends and capital gains,

we helped add about $4 trillion in new
wealth to the stock market.

If you have a mutual fund for your fam-
ily, these tax cuts made you better off. If
you have an IRA or a 401(k), these tax
cuts will help provide a better retirement.
If you're a senior who depends on dividend
income to make ends meet, these tax cuts
have led to a better check each month.
At all levels of income, the tax cuts on
dividends and capital gains are letting
Americans keep more of their own money
and live a better life.

The danger was that the tax cuts on the
dividends and capital gains were set to ex-
pire in 2008. That’s created great uncer-
tainty, because businesses and investors
couldn’t plan for the future without wor-
rying about a big tax increase around the
corner. That uncertainty discourages invest-
ment and expansion. It reduces opportuni-
ties for workers and families. The bill you
passed helps to address this problem by
extending the tax cuts on dividends and
capital gains. By reassuring businesses that
their taxes will not be going up any time
soon, the bill increases confidence for our
job creators. It will help millions of Amer-
ican families who are saving for the future.

Part of our strategy to cut our deficit
in half is to continue to grow this economy.
Tax relief has helped a growing economy,
which means more tax revenue for the Fed-
eral treasury—2005 tax revenues grew by
$274 billion, an increase of nearly 15 per-
cent over the previous year. This year, the
economy is still growing, and tax revenues
are growing with it. So far, tax revenues
are 11 percent higher than they were at
the same point last year, which is better
than projected. More than a quarter of
these tax revenues come from corporations
who pay more because they're growing with
the economy.

By growing this economy, were staying
on track to meet our goal of cutting the
deficit in half by 2009. But to meet that
goal, we must be strong on controlling the
Federal appetite for spending. Every year
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since I took office, we've slowed the growth
of discretionary spending that’s not related
to the military or homeland security. My
last two budgets have actually cut this kind
of spending.

Congress is now considering an emer-
gency supplemental bill that can show the
American people we're determined to be
fiscally sound with their money. T've set
a clear limit on spending that T'll accept
for this legislation, and if this bill goes over
the limit or includes nonemergency or
wasteful spending, T'll veto it.

For the past 50 years, Republicans and
Democrats have had many differences, but
they've often been able to agree that the
American people should keep more of their
own money. Presidents like John F. Ken-
nedy and Ronald Reagan proposed and cut
taxes with strong bipartisan support, and
in each case, the economy prospered and
grew.

The tax cuts we passed in 2001 and 2003
have also helped the economy grow and
prosper. Opponents of these tax cuts were
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wrong when they voted against them the
first time. They've been wrong to oppose
extension of tax relief in the face of over-
whelming evidence that the tax cuts have
helped grow the economy and create mil-
lions of new jobs.

With this bill, we're sending the Amer-
ican people a clear message about our pol-
icy. We're going to continue to trust the
American people with their own money.
We'll continue to be wise with the people’s
money in Washington. We’ll continue to
work and to make sure the tax cuts are
permanent. And the bill T sign today is
a victory for the American taxpayers, and
it’s a strong lift for our economy. Congratu-
lations on a job well done.

It's now my honor to sign the Tax In-
crease Prevention and Reconciliation Act of
2005.

NoTE: The President spoke at 1:58 p.m. on
the South Lawn at the White House. H.R.
4297, approved May 17, was assigned Public
Law No. 109-222.

Remarks at a Republican National Committee Gala

May 17, 2006

The President. Thank you all. Thanks for
the warm welcome. Thanks for being here
at the RNC Gala. I can’t thank you enough
for helping our party succeed. It’s such an
honor to be here. I am, first, really proud
of the Republican Party. We're a party,
over the past 5 years, that has made a
significant difference for the American peo-
ple. We have defended freedom at home
and abroad, and by doing so, we’ve done
our duty to make this Nation safer. And
we've trusted the people, and as a result,
America is a stronger and more prosperous
nation.

I want to thank my friend Ken Mehlman
for leading our party. When I talked to
him about leading the Republican Party,
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I said, “T want to be a party that welcomes
everybody, from all walks of life, a party
based upon principles, a party that trusts
the people, a party that stands strong in
a time of historic challenge.” And Ken is
doing a fine job of reaching out. Our party
is strong, and it’s getting stronger.

Laura sends her love. She’s a fabulous
First Lady. She’s got to be the most patient
woman in America. [Laughter]

Audience member. She’s hot!

The President. Yes—well, wait a minute.
[Laughter] Muy caliente. [Laughter] I hope
she’s not watching, you know? [Laughter]

I appreciate the members of my Cabinet
who are here. I thank you all for coming.
Thanks for serving. I also want to thank
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