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Remarks on Departure for Fargo, North Dakota

March 8, 2001

House Vote on Tax Relief Legislation

In a couple hours, the House of Rep-
resentatives will be voting on tax relief. I'm
confident theyll do the right thing. The
message is loud and clear that we've got
ample revenues to fund our priorities, to
pay down debt, to set aside money for a
contingency, and ample revenues to send
money back to the people who pay the
bills, the taxpayers. I strongly believe, and
I hope the House of Representatives sends
the message, that the people of America
are overtaxed and deserve a refund. I'm
looking forward to hearing the verdict of
the vote.

I'm also looking forward to continuing
my trip around the country. We're off to
North Dakota and South Dakota and Lou-

isiana, and the message is the same: When
you have a President and a Congress that
works together to set priorities, to set the
focus of the country on important matters
when it comes to spending, when we stop
the growth, the rapid escalation of the
growth of the Federal budget, we can meet
priorities and have meaningful, real tax re-
lief. And it’s needed. It's needed not only
to provide a kick-start to our economy; it
is needed because many Americans today
are struggling to make ends meet. And so
I'm confident the Congress will do the right
thing.
Thank you all very much.

NoTE: The President spoke at 2:35 p.m. on
the South Grounds at the White House.

Remarks at North Dakota State University in Fargo

March 8, 2001

The President. Thank you very much.
The air may be cold, but the reception
is unbelievably warm. Thank you all for
that warm reception.

Governor, thank you very much. I appre-
ciate you and Mikey meeting me at the
airport. It's good to see public servants,
such as your Governor, who are willing to
do what they think is right. He follows the
footsteps of a good friend of mine, a man
who did a fine job as the Governor of
North Dakota over the past years, and
that’s Ed Schafer. It’s good to see Ed here,
as well.

I don’t want to jump the gun on my
speech here, but I just got off the phone
with the Speaker of the House. He in-
formed me that the House of Representa-
tives just took a major vote on—a vote on
a major portion of my tax relief package,

and by the margin of 230 to 198, the tax
rate cut passed the House of Representa-
tives. The American people—the American
people had a victory today. The American
family had a victory today. The American
entrepreneur had a victory today. One
House down, and now the Senate to go.

I'm here for a lot of reasons. One is
to ask for your help. I wasn’t sure how
many folks were going to show up to hear
a budget speech. It seems like a lot of
people are interested in the national budget
and, more particularly, your own personal
budgets. And so I'm here to ask for you,
if you like what you hear today, to maybe
e-mail some of the good folks from the
United States Senate from your State. If
you like what you hear, why don’t you just
give them a call or write them a letter
and let them know that the people are
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speaking. You see, one of the important
things for the President—and if the truth
be known, people who hold Federal of-
fice—is to make sure you get out of Wash-
ington, DC, on a regular basis.

It is important to make sure you get out-
side the DC scene and listen to the people.
I'll tell you, I love traveling our country.
I'm so proud to be landing in Air Force
One and getting off the airplane and driv-
ing into this hall and seeing people lining
the streets, waving at the office of the
President. It makes me proud to be your
President. No, they wave because they re-
spect the office. And sometimes, at least
in this State, it seems like the people like
the occupant, too. It's a huge honor to be
your President. It’s a huge honor.

One of the things I hope the people
figure out about me is that I like to bring
commonsense approaches to our Govern-
ment. Take budgeting. It seems like we
need to have a commonsense approach on
how we spend the people’s money, which
means it’s important to set priorities. You
set priorities in your family budgets; the
Federal Government ought to set priorities
with your money.

Let me describe some of our priorities.
Educating our children is a priority. But
lest you think I forgot where I came from,
I want you to understand I firmly believe
that the people who are best able to run
the schools in North Dakota are the citi-
zens of North Dakota. I believe in strong—
mine is an administration—mine is an ad-
ministration that strongly supports local
control of schools. But we also understand
in Washington that we need to set high
standards; that every child, regardless of his
or her background, can learn; that we must
have the highest of high expectations; and
that we must work with States and local
jurisdictions to measure so that we know
whether or not we're leaving any child be-
hind in America today.

Not only today do we have good news
out of the House of Representatives, but
the Senate Education Committee passed
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our education reform package 20 to O.
We're making progress because these
pieces of legislation are right for America.
These aren’t political documents; this is
public policy that’s good for American fami-
lies and American children.

So education is one of our priorities.
We've increased spending for education,
but we've also insisted upon more flexibility
so Governors and local folks can use Fed-
eral dollars to meet their specific needs.
One size does not fit all when it comes
to the education of American children.

Secondly, a priority is to keep the peace.
In order to keep the peace, our military
must be well paid and well housed and
well trained. So my budget sets aside
money for increasing military pay, but as
importantly, it is important to have a Com-
mander in Chief who sets a clear mission
for the military. And the mission of the
United States military must be well—to be
well trained and well prepared to fight and
win war and, therefore, prevent war from
happening in the first place.

Another priority is the health care of our
citizens. We've set aside money in the
budget to make sure the working uninsured
have got the capacity to purchase health
insurance. We've set aside money in the
budget to make sure we fulfill the promise
to our senior citizens, by doubling the
Medicare budget over the next 10 years.
We've set aside money in the budget to
increase the number of community health
centers around America, to make sure the
poor have got access to primary care. We've
set our priorities, and the health care of
our citizenry is a priority.

Another priority is the retirement ac-
counts of the U.S. citizens. We've set aside
all the money—all of the money aimed for
Social Security will be spent on only one
thing, Social Security. The days of the Con-
gress dipping into the Social Security Trust
for other programs are over. And by the
way, down the road, were going to be
thinking differently about Social Security.
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You see, the Social Security Trust now only
earns 2 percent on your money.

Audience members. Boo-0-0!

The President. Yes. I'd be booing, too.
[Laughter] What we need to do is to give
younger workers the option of taking some
of your own money and managing it in
personal savings accounts.

Ours is a budget that sets priorities.
We've actually grown what they call the
discretionary spending by 4 percent. That’s
greater than the rate of inflation. That’s
greater than the increase in disposable in-
come. That's a significant increase in ex-
penditures.

But the debate is, it’s not as big as some
of the big spenders in Washington would
like it to be. You see, theyre used to a
different attitude out of the White House.
The discretionary spending at the end of
last year increased by 8 percent. So we're
saying we're going to meet our needs, but
we're just not going to spend the people’s
money quite as extravagantly as has been
done in the past. That's called common-
sense fiscal responsibility. That’s the kind
of message the people in North Dakota
like to hear.

I was in Council Bluffs, Iowa, the other
day, taking this message around to the peo-
ple. And a grandmother gave a speech—
or talked a little bit, and she said, she’s
had a lot of children go through her house
and a lot of grandchildren go through their
house, and every time she has left cookies
on the table, they got eaten. [Laughter]
That’s kind of how I view the Federal
budget. If we leave money sitting around
on the table, it will get spent. And so what
we need to do is set priorities and clear
priorities and work to achieve those prior-
ities.

Another priority is to pay down debt.
In our budget we've submitted, we've in-
creased discretionary spending by 4 per-
cent, but we've paid down $2 trillion of
debt over 10 years. It's the biggest amount
of debt that any nation has ever paid off
that passed in history, in the history.

Increased spending, we've paid down
debt, and we set aside another $1 trillion
over 10 years for contingencies. An impor-
tant contingency could be making sure that
we get money into the ag sector, like we've
done in the past year. We certainly hope
that’s not the case. We hope that the ag
economy recovers. We hope that we can
increase demand for North Dakota prod-
ucts all around the world.

By the way, my attitude is this: If given
a level playing field, if we have free trade,
true free trade, North Dakota farmers can
compete anywhere, anyplace, anytime. I
would like our farmers in America to be
feeding the world, and therefore, I am
going to work hard to open up markets.
When it comes to international trade dis-
cussions, the American farmer is not going
to be treated like a stepchild anymore. The
American farmer—the American farmer
will be a primary concern. We shouldn’t
use food as a diplomatic weapon from this
point forward. We ought to implement the
Food-for-Peace Program. But if we have
an emergency in the farm economy, we've
set aside contingency money to do that—
contingency money.

Audience member. [Inaudible]

The President. There you go. [Laughter]
And guess what, though? By not over-
spending on the discretionary count, there’s
still money left over, and the fundamental
debate in Washington is, what do we do
with it? What do we do with your money?
The fundamental question is, do we in-
crease the size of Government?

Audience members. No-0-o!

The President. Or do we remember that
the surplus is not the Government’s money;
it’s the people’s money? The other day, I
noticed that the cashflow into the coun-
try—the surplus for the first 4 months was
$72 billion. That’s significantly higher than
the first 4 months of last year. It tells me
that the American people are overtaxed.
That’s what that says.

When youre running surpluses that
big—when youre running surpluses that
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big, particularly with your economy begin-
ning to sputter, it ought to say something
loud and clear, if you take a commonsense
approach to Government. And that means
the folks are overtaxed, and if you're over-
charged for something, you ought to de-
mand a refund. And I stepped in front
of the Congress and demanded a refund
on your behalf.

And so, as I mentioned—so, as I men-
tioned, the United States House of Rep-
resentatives began the process, the long,
arduous process of providing tax relief for
the American people. Today they took
ahold of our plan to reduce marginal rates
on everybody who pays taxes, and as I men-
tioned, they passed that piece of legislation.
I want you to hear some of the principles
involved.

First of all, my administration did not
believe in what they call targeted tax cuts,
because I don’t believe that the Federal
Government ought to try to pick and
choose winners in the Tax Code. Everybody
who pays taxes ought to get tax relief.

So we cut all rates. We drop the top
rate from 39.6 to 33 percent. And there
is a lot of squawking about that, but let
me explain to you the rationale. First of
all, there ought to be some principles in-
volved at the Federal level, and a principle
is the Federal Government should take no
more than a third of anybody’s check.

But also, a principle is—a second prin-
ciple is the role of Government is not to
create wealth; the role of Government is
to create an environment in which the en-
trepreneur and the small-business person
and the dreamer and worker can realize
his or her dreams. And the facts are—and
the facts are, by far, the vast majority of
small-business people in America, the back-
bone of our economy, pay the highest rate
possible, because most small businesses are
unincorporated. Most are Subchapter S—
many are Subchapter S. And so by drop-
ping the top rate from 39.6 percent to 33
percent, were sending a clear message to
America that the small-business person, the
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entrepreneur is the backbone of the future
of this country.

Our Tax Code is unfair. It’s unfair to
the small-business people. It's unfair to
people struggling to get into the middle
class. Youre on the outskirts of poverty,
and you're working hard to get ahead, and
you're trying to raise children—and by the
way, being a single mom, raising children,
is the toughest job in America. That's the
toughest job in this country. And we penal-
ize those on the outskirts of poverty trying
to get ahead, trying to get into the middle
class. If you're making $20,000 a year and
you're earning money, for every addition—
you're raising two kids—for every additional
dollar you earn, the way theyve got the
earned-income tax credit and the way
they've put you in the brackets, is that you
pay a higher marginal rate on that dollar
than someone who’s successful. That’s the
facts in the Tax Code. For every additional
dollar you earn, if you are making $22,000
a year raising two children as a single mom,
you pay nearly 50 percent on that dollar.
That’s not right in America. That’s not what
this country stands for.

And so our Tax Code not only serves
as a stimulus to foreign capital and the
private sector for small-business growth;
ours also makes the Tax Code fair for peo-
ple struggling to get ahead. We dropped
the bottom rate from 15 percent to 10 per-
cent. We doubled the child credit from
$500 to $1,000. We made the code fair
for people working to get ahead.

The marriage penalty is unfair. And the
Congress will be taking that up pretty soon,
to make sure the marriage penalty is fixed.
But let me tell you what else is unfair—
and if anybody understands it, it’s the good
people of this State: The death tax is unfair.
It is particularly unfair for American farm-
ers and ranchers. That's particularly unfair.
There is a lot of talk about making sure
that we have green spaces and open spaces,
and that’s good, and that’s important. But
probably the best reform to make sure that
happens is to eliminate the death tax so
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family farmers aren’t forced to sell their
farms before they want to.

With us today is the Wightman family.
You probably—maybe you know them;
maybe you don’t. But theyre here for a
reason, because behind every tax relief plan
are real Americans, Americans who will
benefit. These good folks both work;
they've got Melissa and Paige. Melissa’s 14;
Paige is 10. They right now pay $3,700
in Federal income taxes. When our plan
is fully implemented, these good folks will
save $1,900.

The reason I bring up the Wightmans
is because I want America to know what
our philosophy is when it comes to the
people’s money. Once we set priorities,
once we pay down debt, once we set aside
contingencies, it's important for Congress
and the United States Senate to send this
message to the American people: We trust
you with your own money. It’s your money
to begin with. Instead of figuring out new
programs or new ways to get reelected, why
don’t we figure out ways to let the
Wightmans plan for their future?

Now, I know some say, “Well $1,900
isn’t a lot.” Just ask them what it means.
Ask the people who are paying higher en-
ergy bills what it means. Ask the people
who are struggling under consumer credit
card debt what it means to have their own
money back. As a matter of fact, we
shouldn’t take it in the first place.

I'm here with a message. My message
is: With fiscal discipline, with planning,
with leadership, our Nation can fund im-
portant priorities. We can pay down debt.
We can meet emergencies or contingencies.
But in order to make sure this economy
gets a second wind, we better start passing
money back quickly. And so not only
should we have tax relief; we need to make
a lot of it retroactive.

We need to get money in the pockets—
so the President gets to make some sugges-
tions, gets to make some phone calls on
occasion to Members, but the best way I
can garner support is to come to you and

ask for your help and to say, there is noth-
ing more powerful than the voice of the
people. There is nothing that will get any-
body’s attention more than good, hard-
working people, standing up, saying, “Let’s
have some common sense up in the Na-
tion’s Capital about our money.”

And it’s so important to trust the Amer-
ican people, so important for our Govern-
ment to trust people, because the people
are the strength of this country. This is
a fabulous land. It’s the greatest country
on the face of the Earth, not only—not
only because of the fantastic principles—
we believe in freedom of religion, freedom
of press, the freedoms to achieve your
dream, regardless of where youre from—
but it’s the greatest land on the face of
the Earth because of our people. God-fear-
ing, hard-working, neighborly citizens all
across America, that’s the true strength of
the country.

I'll be involved a lot—part of my job
is to argue for fiscal sanity in Washington.
Part of my job is to represent your interests
when it comes to how your money is spent.
A big part of my job will be to work to
keep the peace by making sure our military
is strong. But a significant part of my job
is to invigorate the American spirit, that
spirit that says, when a neighbor sees some-
body in need, “What can I do to help?”
You see, the strength of America, if it is
in the hearts and souls of our citizens, it
must be used to make sure people aren’t
left behind, that the downtrodden is lifted
up, that people in need get help. Often-
times we turn to Government, but the true
love and true compassion in this country
begins when neighbors help neighbors in
need.

So if you've got a mentoring program
in the State of North Dakota that needs
some help, say, “What can I do to help?”
If you've got a church program that’s trying
to help people that are hungry, take the
extra step and see if you can’t help. If
you know some people that are wondering
whether or not somebody loves them, take

213



Mar. 8 / Administration of George W. Bush, 2001

a little extra time, put your arm around
them, and say, “We do.” I also want you
all to remember that the most important
job any of us will have, the most important
job if you happen to be a mother or dad,
isn’t President or Governor, is to love your
children with all your heart and all your
soul and all your mind.

Now, were a blessed nation. We can
achieve anything we set our mind to. We
can have sound fiscal policy. We'll work
hard to keep the peace. But most of all,
we can make sure this great American ex-
perience shines brightly for every citizen,
everybody in this great country. People are

Remarks in Sioux Falls, South Dakota
March 9, 2001

Thank you all very much. T am glad to
be here in South Dakota. I was telling the
good Governor, the air may be a little
chilly, but the people are awfully warm.

I want to thank your warm hospitality.
I particularly want to thank those who were
on the road waving to us as we came in
and those who have lined up outside the
hangar. It’s really—it really makes me feel
great to be here. Thank you for your hospi-
tality.

I'm so proud to be able to call your
Governor my friend. He’s a good man,
Janklow. He’s kind of hard to settle down,
sometimes. [Laughter] But the thing I like
about him is he married well—[laughter]—
he’s honest, and he loves the people—and
he loves the people.

Earlier today, we toured a community
health center here in Sioux Falls. And I
was honored and so pleased that the minor-
ity leader in the Senate, Tom Daschle,
greeted me. It’s very thoughtful of him to
do so. I appreciate—I appreciate the dia-
logs we have had. He treats me with re-
spect; I will treat him with respect.
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willing to roll up their sleeves and work,
because we've got a country of people who
are willing to roll up their sleeves and help.

I can't tell you what an honor it is to
be your President. I am so grateful—I am
so grateful that so many came out to say
hello.

God bless you all, and God bless Amer-

ica.

NOTE: The President spoke at 5:18 p.m. in
Bison Arena. In his remarks, he referred to
Gov. John Hoeven of North Dakota and his
wife, Mikey.

I'm also appreciative of the fact that
we've got two United States Congressmen
on the stage with me today: a very capable,
strong, able man from South Dakota, John
Thune; and I've noticed you've relaxed your
border policy and allowed Congressman
Mark Kennedy from Minnesota to come
today, too. I appreciate these two men
being here. It gives me a chance to person-
ally thank them for casting an important
vote on behalf of the American people yes-
terday, when they cast a vote to cut the
taxes on the people who pay the bills. I
want to thank you all.

I appreciate the mayor; I appreciate the
former Senator; I appreciate my fellow citi-
zens. I appreciate the fact that you've given
me a chance to get outside of Wash-
ington—[laughter]—remember where I
came from, to come to the heartland of
America. It’s important for all of us in the
Federal Government to continue to come
to the heartland, because it’s the land of
good heart and the land of commonsense
people.
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