
944

June 15 / Administration of William J. Clinton, 1999

Message to the Congress Transmitting the Report of the Commodity
Credit Corporation
June 15, 1999

To the Congress of the United States:
In accordance with the provisions of section

13, Public Law 806, 80th Congress (15 U.S.C.
714k), I transmit herewith the report of the

Commodity Credit Corporation for the fiscal
year ending September 30, 1997.

WILLIAM J. CLINTON

Message to the Congress Reporting on United States Participation in a
Multilateral Guarantee of Credit for Brazil
June 15, 1999

To the Congress of the United States:
On November 9, 1998, I approved the use

of the Exchange Stabilization Fund (ESF) to
provide up to $5 billion for the U.S. part of
a multilateral guarantee of a credit facility for
up to $13.28 billion from the Bank for Inter-
national Settlements (BIS) to the Banco Central
do Brasil (Banco Central). Eighteen other cen-
tral banks and monetary authorities are guaran-
teeing portions of the BIS credit facility. In ad-
dition, through the Bank of Japan, the Govern-
ment of Japan is providing a swap facility of
up to $1.25 billion to Brazil under terms con-
sistent with the terms of the BIS credit facility.
Pursuant to the requirements of 31 U.S.C.
5302(b), I am hereby notifying the Congress
that I have determined that unique or emer-
gency circumstances require the ESF financing
to be available for more than 6 months.

The BIS credit facility is part of a multilateral
effort to support an International Monetary
Fund (IMF) stand-by arrangement with Brazil
that itself totals approximately $18.1 billion,
which is designed to help restore financial mar-
ket confidence in Brazil and its currency, and
to reestablish conditions for long-term sustain-
able growth. The IMF is providing this package
through normal credit tranches and the Supple-
mental Reserve Facility (SRF), which provides
short-term financing at significantly higher inter-
est rates than those for credit tranche financing.
Also, the World Bank and the Inter-American
Development Bank are providing up to $9 bil-
lion in support of the international financial
package for Brazil.

Since December 1998, international assistance
from the IMF, the BIS credit facility, and the
Bank of Japan’s swap facility has provided key
support for Brazil’s efforts to reform its economy
and resolve its financial crisis. From the IMF
arrangement, Brazil has purchased approxi-
mately $4.6 billion in December 1998 and ap-
proximately $4.9 billion in April 1999. On De-
cember 18, 1998, the Banco Central made a
first drawing of $4.15 billion from the BIS credit
facility and also drew $390 million from the
Bank of Japan’s swap facility. The Banco Central
made a second drawing of $4.5 billion from
the BIS credit facility and $423.5 million from
the Bank of Japan’s swap facility on April 9,
1999. The ESF’s ‘‘guarantee’’ share of each of
these BIS credit facility drawings is approxi-
mately 38 percent.

Each drawing from the BIS credit facility or
the Bank of Japan’s swap facility matures in
6 months, with an option for additional 6-month
renewals. The Banco Central must therefore
repay its first drawing from the BIS and Bank
of Japan facilities by June 18, 1999, unless the
parties agree to a roll-over. The Banco Central
has informed the BIS and the Bank of Japan
that it plans to request, in early June, a roll-
over of 70 percent of the first drawing from
each facility, and will repay 30 percent of the
first drawing from each facility.

The BIS’s agreement with the Banco Central
contains conditions that minimize risks to the
ESF. For example, the participating central
banks or the BIS may accelerate repayment if
the Banco Central has failed to meet any condi-
tion of the agreement or Brazil has failed to
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