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tion laws more equitably and more firmly. We
welcome immigrants into this country; we always
have. Southern California is, in many ways, the
product of our commitment to opening our
doors to immigrants. But when we have so many
illegal immigrants and half of them now lodging
in California at a time of economic difficulty,
it undermines support for immigration in gen-
eral. So first we have to try to enforce our
immigration laws.

Let me just mention that just this week the
Senate passed, and I will soon sign, the bill
that will permit 600 more border agents and
200 others in supporting roles to help to in-
crease our capacity to enforce our immigration
laws. So that’s a beginning.

The second thing we have to do in your area
is get that horrible pollution problem fixed,
where youre getting all the pollution coming
up from Mexico and raw sewage. We've got
to accelerate the construction of that sewage
treatment facility down there and do what we
can to make sure that people pay their fair

share on the Mexican side of the border. Con-
gressman Filner is doing a terrific job for you
back in Washington on that.

The third thing we need to do on the Mexican
side of the border, I guess, is to remind our
friends in Mexico that we’re not anti-immigra-
tion. We just want to enforce our laws. We're
doing our best, I am at least, to pass the
NAFTA treaty, and I hope that I'll have a lot
of support in the Congress from California on
that, because it will be good for easing the im-
migration pressures. So we have to assure the
Mexicans that we want to work with them, we
want to be a partner with them, but we have
every right to want our immigration laws to be
respected and honored.

Mr. Smith. Okay, Mr. President, thank you
very much for joining us this morning.

The President. Thank you.

NOTE: The interview began at 11:56 a.m. The
President spoke via satellite from Room 459 of
the Old Executive Office Building.
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Technology Reinvestment Project

Mr. Culea. All right. Well, we'll see if we
can put you on the hot seat here. [Laughter]
How do you balance a cash award in this an-
nouncement today to one company with its po-
tential negative job impact on a competitor?
Wouldn't tax incentives be more equitable?

The President. No, 1 disagree with that. For
one thing, these awards are designed to develop
defense technologies for commercial purposes.
And they were the result of a competitive proc-
ess. For those who were not picked, let me
say we're coming back next year with over $500
million in new funds for these kinds of projects,
and we will be doing more.

But the reason it's important to do it this
way is that we have all these defense tech-
nologies that need to be put to work in the
commercial sector. And in terms of the award
in San Diego, let me remind you that there
are literally thousands of bridges in this country,
thousands, that need repair and a lot of new
ones that need to be built. So if this technology
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can be put to work in doing that, they shouldn’t
be able to push anybody else with a genuinely
competitive product out of the market, because
there are so many thousands of bridges that
need repair—and cities and local governments
and States are just beginning to face up to those
responsibilities—and because in the 1980’s this
country walked away from its infrastructure
needs. So, I don’t see that as a problem, particu-
larly in this sector of the economy.

Mr. Culea. You mentioned awards to Redondo
Beach, Fullerton, I believe two others. Most
of the awards, though, were out of State. We
have 250,000 defense jobs that were lost here.
What do you say to those people who need
help?

The President. Most of the awards were out
of State, but California got the lion’s share of
the awards, ran away with the contest, as well
you would expect, because there are so many
defense workers out of work and because there’s
so much technology capacity. So the State did
very well on this first round, and I would expect
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that there will be more in the second, third,
and fourth rounds.

Keep in mind, this was just the first of four
rounds between now and November, and then
next year we'll have another $500 million-plus
to put in a whole new round of these projects.
So I would say to them, I'm going to fund
as many of these projects as possible; I'm work-
ing as hard as possible.

I also would point out that in the San Diego
area, two other things have been done which
will help in the base closing and reorganization.
There will be a net gain of 5,200 jobs in the
San Diego area, and we just released from ex-
port controls $37 billion worth of computer,
supercomputer, and telecommunications equip-
ment, which will open new markets and create
many thousands of jobs in California; many of
them will be in southern California.

So I'm moving as quickly as I can on this,
and I hope that the Members of the Congress
will all be as supportive as Congresswoman
Lynn Schenk has been of this project, because
if we had more folks like her who were willing
to fund this project at higher levels, we can
move even more quickly and help even more
California working people.

Mr. Culea. This being a Navy-Marine town,
there is concern that our military be prepared
for anything in the future. What can you say
to that as far as defense conversion and our
ability to be prepared for future contingencies?

The President. The head of naval research
was here today with me, Admiral Pelaez. He
made the point that in a very profound way,
this program we announced will help to keep
our defense strong, because we know that the
defense budget’s going to be reduced. This pro-
gram will help to use the commercial research
and development sector to keep the defense
technology strong, even as we're using defense
technologies to create jobs in the commercial

sector. That is, by putting the two together,
well be able to get a bigger bang for our de-
fense dollar. So that even though there will be
some reduction in defense spending, we’'ll be
able to keep ahead of all of the other countries
in the world and as far as we need to be on
technology.

Mr. Culea. Could you give us an idea of the
control of this money in some defense contrac-
tors? Jobs have been cut, profits go up, and
then bonuses are given to top executives. What
about the control of the money going to these
firms?

The President. Well, first of all, let me explain
what happens now. We have announced the
projects that were worthy and that won the right
to participate in this project. Now, what will
happen is the group of people from our Govern-
ment’s side who work in this area will negotiate
with each and every company to make sure that
they put up their share of the money and to
determine how they will spend this money.

This money, in almost every case, is not an
overwhelming amount of money for these com-
panies. What this money will be necessary for
is to actually invest in developing this new prod-
uct and marketing it commercially. So there
won’t be much of an opportunity for a rake-
off here, otherwise the whole thing will collapse.
And they have to agree in advance not only
on a contribution schedule from their point of
view but on what the money’s going to be spent
on. And I think we’ll avoid those abuses.

Mr. Culea. All right. Mr. President, thank you
so much for sharing your thoughts, and I hope
you get a better seat next time.

The President. Thank you very much.

NOTE: The interview began at 12:02 p.m. The
President spoke via satellite from Room 459 of
the Old Executive Office Building.

Message to the Senate Transmitting the Protocol to the Netherlands-

United States Taxation Convention
October 22, 1993

To the Senate of the United States:
I transmit herewith for Senate advice and
consent to ratification the Protocol Amending

the Convention Between the United States of
America and the Kingdom of the Netherlands
for the Avoidance of Double Taxation and the
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