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EXTENSIONS OF REMARKS 
ANNIVERSARY OF THE POZNAN 

WORKERS' REVOLT 

HON. JOHN J. ROONEY 
OP NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. ROONEY of New York. Mr. 
Speaker, to those of us who have heart­
felt sympathy for the enslaved people 
of Poland nothing gives us greater satis­
faction than news of overt resistance on 
the part of our friends. We anxiously 
awaited developments resulting from the 
revolt launched at Christmastime in 
Poland's port cities. We were inspired 
with the stories of the bravery of the 
patriotic citizens of Gydnia, Gdansk and 
Szczecin who defied the Kremlin' and 
bosses set up to rule Poland. 
We are, indeed gratified over the 
steady assertion of strength by the Pol­
ish workers as the upset and make life 
increasingly more unbearable for the 
Communist bureaucrats who have so 
long kept them in bondage. The Feb­
ruary strike of the Lodz textile workers is 
the type of successful revolt which en­
courages us to feel that the throttle­
holds of the Reds is slowly but surely be­
ing broken by these courageous workers 
who have reached the limit of being able 
to endure increasing oppression and eco­
nomic strangulation, 

Mr. Speaker, June 28 has historic 
significance because 15 years ago yes­
terday thousands of workers in Poznan 
rose up against the oppressive Commu­
n1st regime which held them in virtual 
bondage. Lovers of liberty throughout 
the world were thrilled with the news 
of this spectacular defiance of Kremlin 
bullying. Polish people at home and 
abroad were heartened and gained new 
hope as they learned of the courage and 
valor of the Poznan workers. 

Although millions of jubilant Polish 
sympathizers were shocked and saddened 
by the suddenness of the Soviets' use of 
troops to quell the revolt, they recognized 
the significant long-range effects which 
the uprising was bound to have on the 
Kremlin and the puppet bosses ruling 
Poland. Never again would the Polish 
people feel that resistance was futile and 
that improved living and working condi­
tions were unattainable. Never again 
would the Red tyrants feel smug and 
secure in having complete domination 
of the Polish people. 

Every year since that fateful day, 
June 28, 1956, people of Polish blood have 
observed the anniversary of the Poznan 
workers' revolt. And it well deserves such 
recogn1tion not only to remind us all of 
the courage of those who defied the Rus­
sians, some giving up their lives in doing 
so, but this date marks one of the most 
successful cracks made in the formidable 
Kremlin wall. 

Fifteen years ago today the workers of 
Poland demonstrated that the Polish 
people themselves possess the weapons 
needed to rout the enemy that keeps 

them enslaved. With each uprising and 
each manifestation of defiance since the 
Poznan incident, the Red bosses have had 
to yield one concession after another. 

Every time these bosses sought to insti­
tute new repressive measures or exact 
heavier tribute without adequate repre­
sentation, the Polish people have demon­
strated resistance sufficient to modify or 
adjust such objectionable acts. Each time 
new cracks in the Kremlin wall are made 
by brave Polish patriots, more freedom 
seeps through for the oppressed people. 
Each such crack gives all of us renewed 
hope for rapid improvement of the lot of 
the people so long living in servitude. 
Ea.eh crack convinces us that sooner or 
later the whole wall will tumble and the 
last shackles of enslavement will be 
thrown off. But such an eventuality will 
not occur without our help and our 
renewed assurances of our determination 
to win freedom for all people who have 
suffered the illegal and inhuman oppres­
sion of the Soviet Communists. 

Mr. Speaker, let us today pay homage 
to the courageous workers of Poznan for 
the splendid example they set 15 years 
ago. Let us pay homage to the ship 
workers, the textile workers, and the 
thousands of other Polish workers who 
have so successfully defied their Com­
mun1st overseers. Let us wish all the 
people of Poland the maximum of ease­
ments from the extant restrictions under 
which they are forced to live. Let us 
assure them of our continuing deep 
friendship and our determination to 
achieve complete freedom and lasting 
independence for all of them. 

PLAYING POLITICS WITH 
NATIONAL SECURITY 

HON. LESLIE C. ARENDS 
OF ILLINOIS 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. ARENDS. Mr. Speaker, the edi­
torial entitled "Playing Politics With Na­
tional security" which appeared in the 
Washington Sunday Star of June 27 
merits reftective reading by every Mem­
ber of Congress and every U.S. Senator. 

It cogently sets forth the basic reasons 
why the Mansfield amendment to the 
pending draft bill should not be adopted. 
As indicated by the editorial, the amend­
ment constitutes a transgression on the 
President's constitutional responsibility 
for the conduct of foreign relations. It 
would "both rob the President of all 
flexibility and relieve the Commun1sts of 
the slightest need to negotiate." And 
while the amendment is essentially 
meaningless in a legal sense, its adoption 
will nonetheless be construed abroad as 
a vote of "nonconftdence" in our Presi­
dent. 

There is no question but that the 
adoption of this amendment would seri­
ously handicap our President in the 

grave responsibilities that are his for the 
conduct of our foreign relations, and 
particularly in his efforts to bring about 
meaningful negotiations with North 
Vietnam. By legislative action we will 
have removed any incentive to Hanoi to 
negotiate. 

We used to have a fine old tradition in 
this country known as a bipartisan for­
eign policy. It used to be said that parti­
sanship stops at the water's edge. But of 
late this principle that all partisan or 
political considerations should not enter 
into our decisions with respect to foreign 
policy and with respect to national se­
curity seems to have been discarded. 

I take considerable pride in the fact 
that yesterday the House voted not to 
instruct the conferees on the draft bill 
to accept the Mansfield amendment. As 
I expressed in my remarks on the floor 
at the time of this vote, to instruct the 
conferees would make it imPoSSiQle to 
carry on meaningful negotiations on the 
issues, including the Mansfield amend­
ment, which the draft bill presents. 

The editorial from the Sunday Star 
follows: 
PLAYING POLITICS WITH NATIONAL SECURITY 

When the Senate passed the Mansfield 
amendment on TUesday, we were incllned, 
reluctantly, to support it as the cost of en­
suring passage of the two-year extension of 
the draft, which ls essential to our national 
security. 

The majority leader's amendment, passed 
by a 57-42 vote, would make it the declared 
"pollcy of the United States" to "terminate 
at the earnest practicable date all mllltary 
operations of the United States in Indochina" 
and provide for the withdrawal of "all United 
States mmtary forces not later than nine 
months" after enactment, conditional upon 
the release of all American prisoners of war 
held by Hanoi and its allies. 

Our original objections to the amendment 
were threefold. It has been our contention 
all along that no useful purpose would be 
served by the enactment of any legislation, 
however vague, which would unilaterally and 
publicly establish a withdrawal schedule for 
the American forces in Vietnam. For this 
would both rob the President of all !lexi­
bllity and relieve the Communists of the 
slightest need to negotiate. 

Our second objection to the Mansfield 
amendment was a constitutional one. The 
amendment is a transparent attempt on the 
part of the Senate to formulate and execute 
foreign policy. Congress does have a role to 
play in the sphere of foreign relations. But 
its functions in this respect must be lim­
ited; the initiative ls and must be in presi­
dential hands--for the responsiblllty for the 
sue~ or failure of foreign policy ls funda­
mentally his. 

Our third objection was that the Mansfield 
amendment legally ls essentially meaning­
less, amounting as it does to little more than 
a sense-of-the-Senate resolution. Neverthe­
less, the amendment constituted the first 
major victory of critics of the Ntxon admin­
istration's handling of the Vietnam war. 

'l'b.ese objections to the Mansfield amend­
ment were real and fundamental . But our 
conviction of the absolute necessity of ob­
taining rapid passage of legislation to ex­
tend the draft for two years was so deep 
that we were on the verge of supporting the 
amendment as a necessary evil. Had we done 
=~~~now feel we might have made a grave 
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The decision to stick by our original posi­

tion of opposition to legislative enactment 
of any withdrawal schedule was occasioned 
by the return to Paris Thursday of Le Due 
Tho, a powerful member of the North Viet.: 
namese politburo who has been overseeing 
the stalled peace talks. Tho's travel plans 
never are casual. He left Paris at the time 
of the Cambodian incursion, declaring that 
he would return "when the development of 
the sLtuation warrants it." He has returned 
and we can only presume that "the situa­
tion warrants it," that something is afoot, 
that if a breakthrough has not been made 
the possib111ty at least exists that one may 
be ma.de. 

And our contacts with the White House 
suggests that this is the view from Pennsyl­
vania Avenue. Administration spokesmen are 
letting it be known that Mr. Nixon plans 
to fight the Mansfield amendment with all 
the forces ast his disposal and tha.t he in­
tends to do so on grounds that passage 
would-or could-seriously prejudice the 
chances of achieving a negotiated peace and 
the return of the American prisoners. 

We do not by any means accept every­
thing the White House says at face value. 
But in the absence of any obvious ulterior 
motive on the part of the administration, 
we are prepared to belleve--if others are 
not--that Mr. Nixon says what he means 
and means what he says. We believe he is try­
ing to disengage the United States forces 
from Southeast Asia and to achieve the re­
turn of the POWs: Since he and he alone 
will bear the final responsibllity for the suc­
cess or failure of his policies, we cannot 
deny him the room for maneuver necessary 
to execute those policies, particularly at a 
time when some movement seems possible. So 
we return to our first principles and urge 
the House to reject the Mansfield amend­
ment. 

This means a fight and there is consider­
able risk involved. The main difficulty is 
not likely to lie in the House, where the 
Armed Services Committee conferees are 
certain to oppose the Mansfield amendment, 
although there is a chance that a floor fight 
might develop. 

But the return to the Senate of the draft 
law without the Mansfield amendment surely 
would provoke a major confrontation there, 
with the prospect of a lengthy filibuster by 
Senators Gravel, Cranston and perhaps oth­
ers. This would continue well past the ex­
piration of the present draft law on Wednes­
day. 

The abiUty of the administration's sup­
porters to enforce cloture, which requires a 
two-thirds vote, is highly suspect (the vote 
for cloture after attachment of the Mans­
field amendment was only 65-27, three more 
than necessary). So, barring a return to ra­
tionality on the part of dissenting senators, 
the only limitation on debate is likely to be 
their physical durablllty. 

But talk as they will, the filibustering sen­
ators will not be able to hamstring the De­
fense Department. Draft boards will continue 
to function and the nation's manp.ower needs 
wlll be met, if necessary, by conscripting 
youngsters who are already registered but 
have been granted deferments. Nevertheless, 
this could provoke a wave of resentment 
throughout the country given the existing 
mood of anti-militarism and isolationism: 
Nobody wants to be drafted when the draft 
law has expired. 

So it can be seen that the nation soon may 
be faclng yet another crisis, a constitutional 
crisis in the Senate .and one of confidence in 
the country. We do not welcome th.is struggle 
but it is one that must be both faced and 
won. 

We feel tMs way not out of any particular 
a.ffection for Richard Nixon. We supported 
him in 1968, but it is by no means certain 
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that we will do so in 1972. This is not an 
issue of partisan loyalty and it goes beyond 
the question of presidenti:al prerogative, al­
though that in itself is not an unimportant 
issue. 

The two questions of substance are these: 
Is the President or Congress better placed to 
negotiate peace? And is a draft law necessary 
to the nation's security at this time? 

To us it is clear that the President and 
only he can bring about an end to our mill­
tary involvement in Southeast Asia a.nd the 
return of the POWs to their families , ends 
ardently desired by us all. Congressional in­
trusion into this field can only confuse the 
other side and dim the prospects for agree­
ment. Hanoi has to know with whom it must 
deal, and that person is the President of the 
United States. 

As for the necessity of a draft law, that is 
too obvious to require detailed discussion. 
The initial steps have been taken to lay the 
groundwork for the creation of an all-volun­
teer army. But that time is not yet, a.nd 
until it arrives there must be a draft law on 
the books. 

Although publication of the PentagOIIl 
Papers did not refiect adversely on the Nixon 
administration-they dealt only with earlier 
yea.rs-it is clear that the turmoil surround­
ing their appearance in print had a.n effect 
on the Senate when it voted to pass the 
Mansfield amendment. There is a bitter mood 
of recrimination and denigration loose in the 
land and the effect has been to make the 
Vietnam negotiations and the draift--both 
of which are natLona.l security question&­
pollt1.ca.l issues. 

If we a.re to survive as a free people it ts 
essential that we rediscover a sense of na­
tional unity and purpose, that we achieve a 
consensus of shared ideals and goals free of 
political partisa.nship. 

A good place to start is with the presi­
dency. Mr. Nixon, whatever his faults may be, 
happens to be the only Preisident we have. 
All of us, including United States senators, 
have am. obligation to support him in his 
effort to extricate this country from Vietnam 
and to maintain its national security. 

Accordingly, we urge the House to defeat 
the Mansfield amendment and the Sen.ate to 
accept the draft law without that pernicious 
rider. 

EMPEROR'S NEW CLOTHES 

HON. ANDREW JACOBS, JR. 
OF INDIANA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. JACOBS. Mr. Speaker, the follow­
ing may be of some interest: 

EMPEROR'S NEW CLOTHES 

A few years went by. The North Viet­
namese were planning to take over all of 
South Viet Nam by elections because there 
were more Northerners to vote than South­
erners and because the communists would 
make sure, by force if necessary, that more 
people would vote for the North than for the 
South. The leaders of South Viet Nam re­
fused to take part in elections that they 
knew would not be fair. This ma.de the com­
munist leaders of the North very angry, and 
they decdded to take over South Viet Nam 
by force. (U.S. State Department document, 
"An Explanation of the War in Viet Nam for 
Primary School Children"). 

PLAIN PIPE RACK 

I am convinced that the French could not 
win the war because the internal political 
situation in Viet Nam, weak and confused, 
badly weakened their military po6lt1on. I 
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have never talked or corresponded with a 
person knowledgable in Inda-Chinese affairs 
who did not agree that had elections been 
held as of the time of the fighting poss!bly 
80% of the population would have voted for 
the communist Ho Chi Minh as their leader 
rather than Chief of State Bao Dai. ("Man­
date for Change," by President Dwight D. 
Eisenhower) . 

H.R. 5612 TO AMEND THE NAR­
COTIC ADDICT REHABILITATION 
ACT OF 1966 

HON. JOHN M. MURPHY 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. MURPHY of New York. Mr. 
Speaker, I ask that a statement I gave 
before the House Judiciary Committee on 
June 23, 1971, be printed in the RECORD 
in its entirety. The statement concerned 
itself with H.R. 5612, a bill I introduced to 
amend the Narcotic Addict Rehabilita­
tion Act of 1966. My staff and I have 
spent several weeks talking to the people 
who run the NARA programs and to 
State officials with similar programs. I 
feel that we must amend this law as 
quickly as possible to help the Federal 
Government meet its commitment to the 
narcotic problem of the 1970's. I ask 
Members to read this testimony as it con­
tains some of the latest information on 
an important Federal program that is in 
need of change. 

The statement follows: 

STATEMENT OF REPRESENTATIVE JOHN M. MUR­
PHY, BEFORE THE HOUSE COMMITTEE ON 
THE JUDICIARY, H.R. 5612: AMENDMENTS 
TO THE NARCOTIC ADDICT REHABILITATION 
ACT OF 1966, JUNE 23, 1971 
Mr. Chairman and members of the com­

mittee: I appreciate the opportunity to ap­
pear here today to testify on my b111, H.R. 
5612, to provide new procedures for the civil 
commitment or drug dependent persons. 

The amendments expand the scope of the 
Narcotic Addict Rehab1litation Act of 1966 
(NARA) to include in the definition the 
term "drug dependent persons,'' replacing 
the previous definition of a na.rootic addict. 
This means persons not only addicted to the 
opiates (heroin, morphine, and the synthetic 
opiates), but also persons with drug depend­
encies on the amphetamines, barbiturates, 
marihua.na, the hallucinogens, or a combina­
tion of these, would booome eligible for Fed­
eral treatment and rehab111tation under this 
amendment. As you know, NARA contained 
four titles which I will briefiy summarize as 
B reference point. 

Title I provided for the civil commitment 
and rehabllitation of narcotic addicts in lieu 
of prosecution of charges against the addict 
("drug dependent persons" covered by this 
amendment). 

Title II provided for sentencing to commit­
ment for treatment of addicts in lieu of 
sentencing to a penal instl:tution (drug de­
pendent persons" covered by this :unend­
ment). 

Title m provided for voluntary civil com­
mitment of a.ddicts not charged. with nor 
convicted of an o1fense (drug dependent per­
sons" covered. by this amendment). 

Title IV provided for rehabilitation a.nd 
post-hospitalization, for care programs and 
for assistance to States and localities. 

The original Narcotic Addict Rehab111tation 
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Act had a.mended three previously existing 
laws and added a completely new law, title 
ill, the civil commitment provision. In effect, 
the old NARA really only had one new title 
(III)-the rest of the legislation a.mended 
existing law (titles 18 and 28 U.S.C. and sec­
tion 341 of the Public Health Service Act). 
I decided that in order to simplify and focus 
on the major section of the bill I would 
move the civil cOinmitment of non-criminal 
addicts to title I. (Since the inception of 
NARA, 91 % of those treated have come under 
title III as opposed to 9% under title I.) 
I then combined the criminal users under 
title II (titles I and II of NARA); that is, 
the civil commitment and reha.bllitation of 
drug dependent persons, and placed the 
beefed up treatment section under title III. 
Title IV of my bill contains the conforming 
amendments. 

Under my amendment, certain preclusions 
to eligibility for handling under NARA have 
been deleted from the law so that (1) per­
sons with two previous convictions or with 
three prior civil commitments would be eli­
gible for treatment; (2) persons convicted 
or charged with crimes of burglary and 
housebreaking would be made eligible for 
treatment; and, (3) persons charged with 
sale for their own personal use would become 
eligible for treatment just as convicted per­
sons are eligible under old title II of NARA. 

In title I of my bill (Title III of NARA) the 
term "related individual" has been deleted 
so that only the addict himself could make 
the application for civil commitment rather 
than a relative. 

The definition of hospital of the Public 
Health Service has been broadened to include 
other treatment facllities approved by either 
the surgeon general or the attorney general. 

Finally, Section 341 of the Public Health 
Service Act has been broadened to include 
"drug dependent persons" as addicts. 

Mr. Chairman, as you all know, the Nar­
cotic Addict Rehabilitation Act was enacted 
in 1966 in response to the serious narcotic 
problem in America during the mid-sixties, 
and represented a major change in the atti­
tude of the Federal Government toward the 
treatment and rehabilitation of opiate ad­
dicts. 

Those of us in Congress who had high 
hopes for the program were disappointed at 
the results that were achieved in the first 
years of operation. However, I believe that 
the leadership at the national Institute of 
Mental Health and at the Federal Bureau of 
Prisons has begun a program that has prom­
ise for the future. In my discussions with 
officials at NIMH and at the Bureau of Pris­
ons I was impressed by the desire on the 
part of the managers of this law at the 
administrative level to see it function at a 
greater level of efficiency and with broader 
scope in the years to come. In talking to 
these people I have become a.ware of certain 
restrictions and shortcomings in the law 
which H.R. 5612 attempts to rectify. For 
example, as the earlier legislation was passed, 
it denied treatment to a large percentage 
of our Federal addicts because it excluded 
addicts charged with housebreaking or bur­
glary, addicts who had previously failed un­
der three or more civil commitments, and ad­
dicts with two or more felony convictions. 

I have discussed my amendment with offi­
cials in both the Bureau of Prisons and at 
NIMH. Three years a.go they would have ob­
jected to the removal of these restrictions 
because of the newness of the program and 
the shortage of treatment personnel. How­
ever, they now feel that NARA has pro­
gressed to the point where they could and 
should handle these offenders under the 
progressive provisions of the law. 

The face of drug addiction has changed 
greatly in the United States since the con­
gressional hearings of 1965-1966. In times 
pa.st, the drug of choice of different abusers 
appeared to be mutually exclusive, that ls, 
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once a heroin user, always a heroin user: 
once a barbiturate addict, always a barbitu­
rate addict. However, in recent years, we 
have seen the phenomenon of multiple drug 
use where heroin users may use a wide va­
riety of drugs. Conversely, multiple drug 
users now dabble in heroin. Because of this, 
I think the law should be changed to cope 
with the problem of the seventie&-the mul­
tiple drug abuser. That is why my amend­
ments would expand our Federal drug treat­
ment programs by including those persons 
dependent upon the depressant and stimu­
lant drugs including the amphetamines (pep 
pills), the barbiturates (goof balls), and the 
hallucinogens (marihuana and LSD). Fur­
ther, my amendment would provide that per­
sons with two prior felony convictions or 
three previous civil commitments be made 
eligible for treatment and rehabilltation. 

This means that hundreds of drug depend­
ent persons presently excluded from reha­
bilitation programs would have medical and 
psychological treatment made available. For 
example, to date under the NARA program 
under Title II in the Bureau of Prisons, five 
institutions housing intensive treatment 
units have studied 1,077 cases. Of these 744 
have been accepted for treatment. The re­
maining 333 cases were found ineligible and 
were rejected primarily because of two or 
more felony convictions on their record. It 
became increasingly evident to the manage­
ment of the Bureau of Prisons that while a 
large segment of the offender population 
with drug problems did not meet the stand­
ards for inclusion under NARA for treat­
ment, they had needs the same as those who 
were eligible. As a result of these exclusionary 
clauses, the Bureau of Prisons has begun to 
set up a stop-gap secondary drug treatment 
program similar to NARA in an effort to get 
at federal addicts who need trea.tment but 
who are excluded under current law. 

This treatment program within a treat­
ment program began on June 1, 1971 and it 
will treat those offenders currently in the 
federal prison population for whom drugs are 
a contributing cause to their criminal be­
havior but who do not qualify under NARA. 
There ts no need for two programs to handle 
the same kinds of addicts. My proposed 
amendment would eliminate the need for 
such a wasteful process. 

Figures ma.de available to me indicate 
that under Title II even though the num­
ber of inmates is comparatively small, the 
plan does seem to work. As of December 30, 
1970, 414 inmates had been released to after­
care following an average institutionalization 
of slightly over 15 months. 297 or 72 % were 
still active, and 28 % had violated or ab­
sconded. I feel the fa.ct thait 72 percent were 
in a relwtively law a.bsiding condition is a 
tremendous improvement over the old fig­
ures we used to hear of a 2 % cure rate of 
addicts in federal institutions. I feel that the 
provision to expand those eligible under 
NARA is a critical one. Only 1,000 addicts 
have been found to be eligible. This despite 
the fact that 30 percent of all admissions to 
the Bureau of Prisons have regularly used 
narcotics or m.arihuana. 

That means that in any one yea.r, between 
6,000 and 7,000 federal prisoners are regular 
users of drugs. 

There is ample evidence that three civil 
commitments should not prevent an addict 
from benefiting from treatment the fourth, 
fifth, or even the ninth or tenth time around. 
Medical experience has shown that the more 
relapses an addict experiences the closer he is 
to ultimate abstinence from narcotics and 
partial if not total rehab1lita.tion. Addiction 
is a chronic disease where relapse is the ex­
pected rather than the exceptional behavior. 
Medical experience has shown that every re­
lapse may bring the addict closer to rehabili­
tation and that with proper help addicts tend 
to mature out of their dependence on drugs, 
especially after the age of 30. 
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M-ost important of all, however, the three 

previous civil commitment exclusion did not 
take into consideration the fact that the 
treatment program:; for addicts differ 
throughout the country both in nature and 
quality and since all such programs can be 
expected to improve as we gain more experi­
ence, failure under any program in the pa.st 
should not deny an addict the improved 
treatment methods of the future. While 
many Members of Congress anticipated it, 
experience has now proven that the original 
restrictions have excluded many of those ad­
dicts who could obtain the greatest benefit 
from treatment offered under the act. In 
testimony before Congressional committees, 
legal groups who represent drug addicts on a 
day to day basis have testified that the act 
is self-defeating and that the standa-rds for 
eligibility border on the absurd. 

In this amendment I have recommended 
deletion from the current law the offenses of 
housebreaking and burglary from the defini­
tion of crime of violence. According to offi­
cials from NIMH and the Bureau of Prisons, 
these a.re fundamentally property crimes 
which make up a large percentage of the of­
fenses committed by narcotic addicts and 
drug dependent persons. In 1966 many Mem­
bers of both Houses fought this particular 
exclusionary provision, especially those in the 
field of law enforcement who were familiar 
with the crimes of drug addicts. Events since 
the passage of the Act have proven that these 
provisions were over-reactive. The amend­
ment we a.re discussing today is consistent 
with the socio-legal-medical view that large 
numbers of addicts who are actually treat­
able were eliminated from treatment and 
given straight confinement in penal institu­
tions. 

For example, Charles P. Lamb, Jr., a promi­
nent Washington attorney who served on the 
Legal Aid Agency of the District of Colum­
bia. testified before a congressional commit­
tee on the experience of that agency with the 
restrictions in NARA. He said, "after the pas­
sage of NARA, many defendants who were in 
need of hospitalization were denied it be­
cause they did not fall within the criterion 
of an 'eligible offender'. Specifically, excluded 
from the scope of the a.ct are those who have 
been convicted of housebreaking at night. A 
rather absurd criteria. Consequently, many 
addict defendants who ha.d to be incarcerated 
and could not qualify for NARA could get 
no treatment whatsoever, the Lorton Refor­
matory being totally lacking. The defend­
ants could expect little more than to serve 
out the 3 to 9 or 5 to 15 year sentences with 
little hope for parole and to re-enter the 
community as they had left-a drug a.ddict 
in remission." 

Under the old law we provided that a re­
lated individual could sign a petition and 
civilly commit a person who is addicted. A 
father could turn in his son. A Wife could 
turn in her husband, and so forth. Experi­
ence under title III of NARA has shown that 
this provision has not met the expectations 
of its advocates. If an addict is not motivated 
to treatment it is difficult to force him into 
a treatment program, especially if he is com­
mitted or has not been arrested for any 
crime. 

Officials at Nimh who run the NARA pro­
gram have told me of case a.'fter case of 
failure with this type of commitment be­
cause the addict was intractable and simply 
did not want treatment. In one bizarre case 
in New York City, a wife turned in her addict 
husband. He subsequently pulled a gun on 
the psychiatrist in charge and threatened to 
murder him 1f he did not certify him, the 
addict, ineligible for treatment. For this 
reason, the professionals in this area have 
supported the deletion of the term "related 
individual." Experience in various State civil 
commitment programs supports this posi­
tion. For example, Milton Luger, the chair­
man of the Narcotic Addiction Control Com-
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mission for New York State informed my staff 
that civil commt.tments by a relative or a 
third party constitute "the most dimcult 
<Jases to handle in treatment." These addicts 
are most resentful because they are put in 
against their wlll. Their attitude is that 
"somebody else turned me in." Luger claimed 
that they are not motivated for treatment 
and that there is "little we can do with 
them." 

Another State where addicts can be turned 
in by a relative or a third party is in Cali­
fornia. In that State there are two classes of 
petitioning. Either by a relative or a friend, 
or by a police oftlcer or probation omcer. Ro­
land Wood, the head of the entire California 
narcotic addiction program informed my 
staff that only four percent of the addicts in 
California's treatment program (130 cases) 
were admitted by relatives in 1970. Seven 
percent were committed by police omcers or 
probation omcers. While CELlifornia has ex­
perienced minimum success with the com­
mitments made by relatives, in the latter 
category Wood explained that the addicts 
experience great resentment in having been 
"kidnapped" and are much more intransi­
gent and diftlcult to treat than those people 
who turn themselves in. The California ex­
perience is not really comparable to NARA, 
however, because there is no minimum 
amount of time that a civilly committed ad­
dict must serve. The minimum is zero. This 
means that, unlike NARA where the addict 
is advised that treatment may last 42 months 
with a possible 36 months in an institution, 
the addict is not faced with the prospect oT. 
spending long periods of time in inca.rcera­
tion. 

While this is an area of some controversy, 
I feel the facts speak for themselves. Psy­
chologically, and in terms of treatment, the 
total experience in the United States with 
civil commitment by a relative or a third 
party has not been successful. I woUld urge 
the committee to consider this amendment 
to remove the term "related individual" from 
the civil commitment provisions of NARA. 

Another desirable provision in H.R. 5612 
woUld allow a person to be eligible for civil 
commitment in lieu of prosecution if he has 
been charged with the sale oT. dependent 
drugs for his own personal use. This is a 
justlflable provision in my judgment and is 
completely in line with the provisions of 
the comprehensive drug abuse prevention 
and control act which passed the Congress 
just last year. 

Finally, the amendment stipUlaites that 
not only the facllities and programs of the 
Public Health Service, but that other fa­
cilities approved or established by the Sec­
reta.ry of Hee.Ith, Education and Welfare, be 
used for the treatment of all drug dependent 
persons. The reasons for this are obvious to 
anyone who reads the newspapers. They are 
compelling. We must expand the Nation's 
facilities for the treatment and rehabilita­
tion of drug dependent persons. We not only 
have an out of control drug problem in this 
country, but we also have the problem of 
our returning servicemen, young boys who 
have been exposed in a foreign land to an ava­
lanche of highly potent, easily available her­
oin, marlhuana, opium, and all the drugs 
commonly found in the pusher's bag of 
drugs. This means there are thousands upon 
thou.sands of returning servicemen who wm 
need immediate and long range treatment 
for drug dependency. Yet recent testimony 
before Congress indicates that only 50 percent 
of the people committed under NARA could 
be retained for treatment because of a short­
age of staff and facilities. And while a major 
step has been taken with the doubling of 
funds available to the Narcotic Addict Reha­
b111tation Branch of NIMH for fi.scal year 1972 
I am certain that this will not be enough 
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to handle the colossal drug problem that 1s 
facing this Nation. 

In summation, Mr. Chairman, I offer this 
bill as a vehicle to expand the commitment 
of the United States Congress to the treat­
ment and rehablUtation of our young nar­
cotic addicts here at home and those who 
wlll return from serving their country over­
seas. Until now, the Federal program for 
addiction has fallen far short of our expec­
tations. The Narcotic Addict Rehab111tation 
Branch at NIMH reported to me that there 
were 10,481 addicts in some phase of treat­
ment as of April 30, 1971. 1,860 were in Fort 
Worth, Lexington and 5 community in-pa­
tient faciUties. Another 8,416 were in 23 com­
munity programs funded by NARA grants. 

This 1s not nearly enough when we realize 
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the size of the addict problem in this coun­
try. 

However, we have established under NARA 
a cadTe of people with expertise in the field 
as it has set up a sub-structure of patient 
care and community assistance grants that 
should, be expanded and must be expanded 
as quickly as possible to handle our ram­
paging drug problem. 

That ls what my amendment is designed 
to do: Make all drug dependent persons eli­
gible who need treatment, and make all the 
facilities and assistance available for those 
who need it. 

Mr. Chairman, I have some exhibits that I 
would like to have included in the record 
relative to the NARA program and a brief 
comparison of my blll With NARA. 

TrrLE COMPARISON OF N.A.R.A. AND H.R. 5612 

P.L. 89-793: (NARA) 
Title I 

Civil commitment in lieu of prosecution. 
(Amended title 28 U.S.C.) 

Title II 
Sentencing to commitment for treatment. 

(Amended title 18 U.S.C.) 

Title III 
Civil Commitment of persons not charged 

With any criminal offense. 
Title IV 

Rehabllltation and post-hospitalization 
care programs and assistance to states and 
localities. 

Title V 
Sentencing after conviction for vlolatiton 

of law relating to narcotic drugs or mart­
huana. 

Title VI 
Miscellaneous provisions (Amends Sec. 341 

of the Public Health Service Act.) 

H.R. 5612: (DRUG DEPENDENT PERSONS REHABll.I• 
TATION ACT OF 1971) 

Title I 
Civil commitment of persons not charged 

with criminal offense. (Similar to title m 
of NARA) 

Title II 
Sec. 201-Civil commitment and rehablll­

tation of drug dependent persons. (Amends 
title 28 U.S.C.) (Simllar to Title I of NARA) 

Sec. 202...:....nrug dependent persons. 
(Amends title 18 U.S.C.) (Similar to title m 
of NARA) 

Title III 
(Similar to Title I of H.R. 5612) 

Title IV 
(No change) 

Title V 
(No change) 

Title VI 
Title m: Rehabllitatlon programs under 

the Public Health Service Act. (Amends Sec. 
341 of the Public Health Service Act.)· 

NARCOTIC ADDICT REHABILITATION BRANCH 

PATIENT DATA 

[Number of patients remaining in Branch treatment programs 

Apr. 30, 197L ______ _ 
June 30, 1970 _____ __ _ 
June 30, 1969 ____ __ _ _ 
June 30, 1968 _______ _ 

1 No data. 

NARA I NARA Ill Grants Tota) 

205 
159 
80 
35 

1,860 
1, 497 

991 
272 

8,416 
3, 165 
2,021 

(1) 

10, 481 
4,821 
2;862 

307 

BUDGET HISTORY 

Patient care contracts _______ __ ____ ___ _ 
Community assistance grants ____ _____ _ 

NARCOTIC ADDICT REHABILITATION BRANCK 

1968 

$1,682, 000 
4, 000, 000 

1969 

$2, 233, 000 
8, 000, 000 

CLINICAL RESEARCH CENTERS 

$6, 401, 000 
4,652, 000 

$6, 010, 000 
4, 175, 000 

1970 

$4, 295, 000 
9, 900,000 

$6, 310, 000 
4, 590,000 

1971 

$7, 194, 000 
14, 500, 000 

$6, 594, 000 
4,855, 000 

1972 

$10, 346, 000 
27, 000, 000 

$7, 090,000 
1, 428, 000 
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REVENUE-SHARING PROPOSAL 
INTRODUCED 

HON. JERRY L. PETTIS 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. PETTIS. Mr. Speaker, the Ways 
and Means Committee will be shortly be­
ginning executive deliberations on the 
issue of general revenue sharing. After 
listening to extensive public testimony 
on the matter, I have introduced a bill, 
H.R. 9347, which I consider to be the 
most balanced and equitable revenue­
sharing propo.sal. This measure is identi­
cal to S. 2080, introduced by Senator 
RoTH of Delaware, and is composite and 
refinement of the various propo.sals made 
to date. 

We can all concur that our States and 
localities are in desperate :financial 
shape, and can all adhere to the goal of 
revitalizing our federal system. However, 
in our desire to alleviate their plight, we 
must not rush headlong into a program 
that would fail to help those areas most 
in need, that would not encourage State 
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and local entities to develop their own 
taxing Power to meet their specific needs, 
or that would violate the principle that 
the level of government that imposes the 
tax should be responsible for the manner 
in which it is spent. 

The measure which I have introduced 
has some unique features which I believe 
meet the above objections. 

This bill is only a temporary revenue­
sharing measure. It would allocate-! or 
use by State and local governments-1.3 
percent, or about $5 billion, of total Fed­
eral income taxes collected each year­
but only for a 5-year period. Each State 
would receive the Portion of the total rev­
enue-sharing fund derived from that 
State, but it would be put on notice that 
these funds would be coming only for a 
limited time. This would induce them to 
improve their own tax-producing capa­
bilities in order that they would be able 
to meet their specific needs. 

As an incentive for them to accom­
plish this task of raising revenues, a tax­
credit system would be phased-in during 
the last years of temporary revenue shar­
ing. A taxpayer would be allowed as a 
credit against his Federal income tax 
payment 40 percent of State and local 
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income taxes paid. Hopefully, this would 
encourage the States to utilize the pro­
gressive income tax which is the most 
equitable method of taxation, and would 
satisfy the principle that the unit of gov­
ernment which is expending funds for its 
particular needs has the responsibility 
for raising these funds. 

This measure would be more beneficial 
to urban areas---the places where addi­
tional revenues are so urgently needed. 
It limits the immediate pass through of 
funds to cities of 50,000 or more, and 
cities above 75,000 which are located in 
standard metropolitan areas above 500,-
000 in population would receive a share 
equal to 1.25 times the city's percentage 
of the State population. 

I have mentioned some of the features 
of this legislation which I believe make 
it a unique cross between revenue shar­
ing and tax sharing. It will help the 
States and localities over their immedi­
ate fiscal crises while at the same time 
providing a means to enable them to 
meet their problems in the future. 

You will, I think, find the following 
tables of interest as you compare this 
legislation with other proposals: 

CHART !.-APPROXIMATE STATE SHARES UNDER S. 2080, ADMINISTRATION BILL, AND PRESENT AID SYSTEM t 

Ratio of Ratio of 
percent of percent of 

Percent Percent Federal aid Percent Percent Federal aid 
of of ~~ ~=d~~l of of ~~ ~=d~~~l State and United Administration United State and United Administration United 

region S. 2080 share 2 States share a States taxes• region S. 2080 share 2 States share 1 States taxes• 

United States __________ $5,000,000,000 100. 00 $5, 000, 000, 000 100. 00 100/100=1 Southeast__ __ .•... _ •• _ $758, 100, 000 15.160 $1, 044, 000, 000 20.880 5 1.586 

liew England __________ 351, 800, 000 7.016 266, 000, 000 5.320 5 1. 150 Virginia ______ _ • _____ 99,300,000 1. 986 104, 500, 000 2.090 .940 West Virginia ________ 29, 500,000 .590 41, 500,000 .830 2.100 Maine _______________ 17, 900, 000 .358 23, 000, 000 .460 1.200 Kentucky ___ ..•...... 50, 200,000 1.003 78, 000,000 1. 560 2.110 
New Hampshire ______ 17, 100, 000 .342 15, 000, 000 .300 .880 Tennessee ___ __ .•.•.. 70,200, 000 1.403 87,000, 000 1. 740 1.300 Vermont__ ___________ 8,400,000 . 219 12, 000, 000 .240 2.240 North Carolina_ •.... • 83, 000,000 1.661 113, 500, 000 2.270 1.110 
Massachusetts _____ •• 164, 500, 000 3.290 136, 000, 000 2.720 .830 South Carolina_ .••... 37, 400, 000 .748 56, 500,000 1.130 1.300 
Rhode Island ___ ._ •.• 24, 800, 000 .495 21, 000, 000 .420 . 970 Georgia __ ._. __ ••.... 81, 000,000 1. 621 107, 500, 000 2.150 1.402 
Connecticut.. ..•.•.•• 119, 100, 000 2.382 59, 000,000 1.180 . 521 Florida. ___ •.•.•.•.•. 146, 000, 000 2. 921 167, 500, 000 3. 350 . 750 Alabama _______ . __ .• 50,000,000 1.000 82,000,000 1.640 1.900 

Mideast... ____________ l,297, 300, 000 25.946 1, 063, 000, 000 21. 260 '.995 Mississippi_ __ •. _._._ 24,500,000 .490 61, 500, 000 1.230 2.400 
Louisiana _______ .. __ 62,000,000 1.240 101, 500. 000 2. 030 1. 800 

New York ___ •••••••• 612, 200, 000 12. 245 534, 000, 000 10. 680 .842 Arkansas .•.... ___ . __ 25,000,000 .500 43,000,000 • 860 2.140 
New Jersey __________ 225, 700, 000 4.514 154, 000, 000 3.080 . 510 
Pennsylvania_. __ • __ • 298, 800, 000 5.977 246, 000, 000 4.920 .790 Southwest. . __ .. _______ 329, 900, 000 6.598 390, 000, 000 7.800 I 1. 901 
Delaware ______ ..•. .• 17, 400, 000 .349 13, 500, 000 .270 .602 
Maryland ____ • ____ •• _ 120, 600, 000 2.412 92, 500,000 1. 850 .610 Oklahoma _____ ______ 43,800, 000 .875 63, 500, 000 1,270 2.100 
District of Columbia ___ 22, 600, 000 . 452 23, 000,000 .460 2.640 Texas •••. __ . _______ . 237, 900,000 4. 758 243, 000, 000 4.860 .963 

New Mexico ___ ._ .•• _ 15, 500, 000 • 310 32, 000, 000 .640 3.100 
Great Lakes ___________ l, 112, 100, 000 22. 242 902, 000, 000 18.040 5. 755 Arizona ____________ . 32, 700, 000 .654 51, 500, 000 1. 030 1.500 

~~y~~~~~= == = = == :: :: : 247, 000, 000 4.940 229, 000, 000 4.580 . 752 Rocky Mountain ________ 92, 000, 000 1.840 139, 000, 000 2. 780 52.200 
284, 800, 000 5.695 212, 500, 000 4.250 .690 

Indiana ___ • __ ._ ••• _. 123, 900, 000 2.478 116, 000, 000 2.320 . 740 Montana ______ • _. __ . 10, 800, 000 . 217 19,000, 000 .380 2.300 Illinois. _____________ 358, 800, 000 7.176 220, 000, 000 4.400 • 719 Idaho ______ __ ..•.•.. 11, 200, 000 .223 20, 000, 000 .400 1. 710 
Wisconsin ___ -------. 97, 600, 000 1. 952 124, 500, 000 2.490 - .873 Wyoming •.... •.•.• - - 6,600, 000 .131 11, 500, 000 .230 3.400 Colorado ___ ______ ___ 46,200, 000 .925 60, 000, 000 1.200 1. 400 Plains _________________ 331, 800, 000 6.636 411, 000, 000 8.022 5 1. 448 Utah __ ________ ______ 17, 200, 000 .345 28, 500, 000 • 570 2.300 

Minnesota ____ •••• __ • 78,200, 000 1. 564 107. 500, 000 2, 150 1.082 Far West_ _____________ 700, 900, 000 14. 018 753, 000, 000 15. 060 5 1. 802 Iowa ________________ 56, 200, 000 1.123 74, 500, 000 1. 490 1. 005 
Missouri._ ___________ 105, 800, 000 2.107 96, 500, 000 1. 930 .959 Washington •• __ .. _. __ 90,400,000 1.807 92, 000, 000 1.840 1. 020 
North Dakota __ ______ 7, 900, 000 .158 20, 500, 000 .410 2.400 Oregon ••.. __________ 45, 700, 000 .914 57, 000, 000 1.140 1.400 
South Dakota ______ __ 9, 200,000 . 085 19, 000,000 .380 2.500 Nevada _____________ 15, 800,000 .315 14, 000, 000 .280 1.200 Nebraska ____________ 28, 000, 000 . 560 39, 000, 000 • 780 1.100 California ____ _ •.•...• 549, 000, 000 10. 981 590, 000, 000 11.800 1.300 
Kansas ••• __ •• -- •• -- • 46, 500, 000 .930 54, 000,000 1. 080 1. 040 Alaska _____________ • 6, 800,000 .137 8, 500, 000 .170 4.230 

HawalL ------------ 19, 000,000 .379 23, 500, 000 .470 1. 741 

1 Statistics provided by the Advisory Commission on Intergovernmental Relations. • Ratio of percent of all Federal aid (fiscal year 1969) to percent of all Federal personal incom, 
2 Basetron origin of Federal personal income taxes-<:alendar year 1968, returns filed in calendar taxes for calendar year 1968. 

year 1969. 1 Average. 
1 Based on population and revenue effort. 
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CHART 2.-States which receive a larger per­

centage of shared revenues using "origin 
of revenue" formula (S .2080) than under 
population-revenue-effort formula (ad­
ministration) 2 

New England: New Hampshire, Massachu­
setts, Rhode Island, Connecticut. 

Mideast: New York, New Jersey, Pennsyl­
vania, Delaware, Maryland. 

Great Lakes: Michigan, Ohio, Indiana, Il­
linois. 

Plains: Missouri. 
Far West: Nevada. 

CHART 3.-REGIONAL DISTRIBUTION OF FEDERAL AID 
FISCAL 1969 1 

~~~~~~~~~~~~~--~~~~~-f 

Region 

New England ________ _ 
Mideast. ____ __ -- ___ . 
Great Lakes __ ___ ____ _ 
7"..iins ______________ _ 

Total (in 
millions of 

dollars) 

l, 173 
4, 113 
2,989 
l,Sll 

Per capita 

101. 93 
97.01 
74. 92 
93.40 

Percent o 
State and 
local gov­
ernment 
general 
revenue 

17.9 
15. 2 
14.0 
17.0 

1 Found in special analysis of the 1972 budget, p. 240. 

Percent of 
State and 
local gov-

Total (in ernment 
millions of general 

Region dollars) Per capita revenue 

Southeast.. . _________ 4, 530 107. 21 22.8 
Southwest. __ • -- __ - - - 1, 714 116. 33 21.2 

~~~~~~~t~~~==:=== 665 136.30 23.3 
3,043 115. 25 14.9 

United States ___ 20, 287 100. 47 17.4 

CHART 4.-APPROXIMATE SHARES OF SELECTED CITIES OF 
75,000 OR MORE LOCATED IN STANDARD METROPOLITAN 
STATISTICAL AREAS OF 500,000 OR MORE UNDER PRO­
VISIONS OF INTERGOVERNMENTAL REVENUE ADJUST­
MENT ACT OF 1971 AND UNDER ADMINISTRATION PLAN 

I ntergovern­
mental 

Revenue 
Adjustment Administration 

Act of 1971 1 plan 2 State, city 

Alabama: Birmingham________ $5,437,500 
Arizona: Phoenix.__ __________ 13,364,875 

Footnote at end of table. 

$3, 531, 004 
6,360,085 

1 Based on statistics provided by the Ad­
visory Commission on Intergovernmental Re­
lations--5ee Chart 1. 

State, city 

California: 
Anaheim ______________ . _ 
Garden Grove ___________ _ 
Los Angeles ____________ _ 
Riverside _______________ _ 
Sacramento _____________ _ 
San Bernardino __________ _ 
San Diego ______________ _ 
San Francisco ___________ _ 
San Jose ________________ _ 
Santa Ana ____________ __ _ 

Colorado: Denver_ ___________ _ 
Connecticut: Hartford ________ _ 
Delaware: Wilmington _______ _ _ 
District of Columbia __________ _ 
Florida: 

Fort Lauderdale _____ ____ _ 
Hollywood. _____ ________ _ 
Ja~ks?nvjlle ________ _____ _ 
M1am1 __________________ _ 
St. Petersburg ___________ _ 
Tampa _________________ _ 

Georgia: Atlanta _________ ____ _ 
Hawaii: Honolulu ____________ _ 
Illinois: Chicago ___ ______ ____ _ 
Indiana: 

Gary _____ __ ---- ____ ----_ 
Hammond ______________ _ 
Indianapolis .. _. __ -- - - - __ 

Kentucky: Louisville ___ ______ _ 
Louisiana: New Orleans. _____ _ 
Maryland: Baltimore ___ ---- __ _ 
Massachusetts: 

Boston _____ ---- __ -- --- -_ 
Springfield _____________ _ _ 

Michigan: Detroit_ ________________ _ 
Grand Rapids ____________ _ 

Minnesota: 
Minneapolis __________ ___ _ 
St. PauL ______________ _ 

Missouri: 

;:.n~~if!~= ============= Nebraska: Omaha ___________ _ 
New Jersey: 

Clifton __________________ _ 
Jersey City ______________ _ 
Newark ___________ ______ _ 
Paterson __________ -- -- __ _ 

North Carolina: Winston-Salem ______________ __ ____ _ 

New York: 

~~';:alt= ================ New York City __________ _ _ 
Rochester___ ------------_ Syracuse ______________ __ _ 
Schenectady. ______ _____ _ 

Ohio: 

~~c~~iiaic ========== == = Cleveland _______________ _ 
Columbus _______________ _ 

~~rn~~owii== ===== ======= 

I ntergovern­
mental 

Revenue 
Adjustment Administration 

Act of 1971 1 plan 2 

$5,490,000 
4, 117, 500 

99, 261, 250 
4, 792, 500 
8, 921, 250 
3,431 , 250 

24, 018, 750 
24, 705, 000 
15, 783, 750 

5, 490, 000 
13, 686, 750 

7, 741, 500 
3, 197, 250 

28, 250,000 

3, 832, 500 
2,920,000 

14, 235, 000 
8, 937, 500 
5, 837, 500 
7, 482, 500 

10, 935, 000 
9, 975,000 

134, 998, 500 

5, 265, 750 
3, 407, 250 

22,302,000 
7, 028, 000 

12, 710,000 
34, 974,000 

32, 907, 500 
5, 963, 125 

46,621,2!>0 
7, 101,250 

11, 143, 500 
7, 917, 750 

14,283,000 
17, 721, 600 
8, 190,000 

3, 103,375 
10, 156, 500 
14,952,625 
5,642, 500 

2,697, 500 

4, 821,075 
19,896,500 

329, 057' 500 
12,244,000 
5, 356, 750 
3,290, 575 

10,093, 000 
15,664, 000 
25,276,000 
18, 156, 000 
8, 188,000 
4,984,000 

$1, 390, 130 
530, 287 

34, 721 , 456 
962, 580 

3, 179, 135 
1,127,197 
6, 382, 633 

23, 954,657 
3, 452, 094 

967, 647 
10, 527, 896 
2,322, 391 
1, 823, 650 
2, 915, 149 

1, 981, 867 
968, 786 

2, 859, 870 
4, 617, 813 
4, 276, 375 
3, 981, 297 
7, 647, 341 
4, 917, 712 

47,601,259 

1, 848, 739 
1,045,054 
5, 612, 259 
8, 661, 641 
9, 907, 090 

14, 285,058 

10, 700, 523 
2, 191, 749 

24, 901, 847 
2, 215, 551 

5, 143, 400 
3, 734, 244 

9, 114,435 
15, 120, 157 
3, 459, 983 

1, 000, 362 
4, 246, 309 
7, 551, 318 
l, 928, 007 

1,036,046 

l, 100 900 
5,846,479 

189, 348, 578 
3, 341, 859 
2,338,845 

571,380 

4,421, 170 
13, 508, 542 
11, 227, 393 
5,225, 749 
4, 124, 377 
1, 547, 709 

State, city 

Oklahoma: Oklahoma City ____ _ 
Oregon: Portland ____________ _ 

Penn~fi':nt~i!~---- ___________ _ 
Philadelphia __ •. ________ _ 

RholeiV:1~~~g:hf>roviiJeiic.e=== = = = 
Tennessee: 

Memphis ____ _________ __ . 
Nashville-Davidson .• __ . __ 

Texas: 
Dallas ________ ___ __ _____ _ 
Fort Worth ______________ _ 
Houston ___ _____________ _ 
San Antonio __ ___________ _ 

Utah: Salt Lake City ________ _ _ 
Virginia: Norfolk _______________ __ _ 

Portsmouth .. _--------- -_ Richmond _______________ _ 
Washington: Seattle __________ _ 
Wisconsin: Milwaukee ________ _ 

I ntergovern­
mental 

Revenue 
Adjustment Adm inistration 

Act of 1971 1 plan 2 

$7, 165,000 
10, 625, 250 

3,361, 500 
60, 252, 500 
16, 434, 000 
5,828, 000 

13, 952,250 
10,003, 500 

22,005, 750 
10, 408, 125 
36, 577, 125 
17, 247, 750 
3, 547, 500 

8, 192, 250 
2, 979, 000 
6, 702, 750 

17,628,000 
19, 764, 000 

$7, 554, 222 
7, 928, 286 

940, 735 
39, 781, 536 

7, 433, 529 
2, 243, 861 

5, 408, 621 
5, 732,847 

10, 557, 412 
4,658, 714 

12, 953, 581 
4, 685, 184 
2, 547, 835 

3, 805,469 
1, 055, 155 
3, 510,825 
8, 820, 093 
7,942,274 

Total for United States __ 5, 000, 000, 000 5, 000, 000, 000 

1 Calculated from the Advance Reports 1970 Census of Popu­
lation, Department of Commerce, Bureau of the Census De­
cember 1970: statistics made available by the Advisory Com­
mission on Intergovernmental Relations. 

2 From Department of the Treasury, General Revenue Sharing, 
February 1971. 

CHART 5.-Roots of the fiscal problems of 
metropolitan center cities 

1. Loss of tax base resulting from the de­
parture of middle class citizens, decline of 
retail sales and the disappearance of em­
ployment opportunities. 

2. Tax rates which are already more bur­
densome than elsewhere. 

3. Relatively greater expenses in areas not 
aided by Federal and state governments. 

4. As cities become large there is a dis­
economy of scale as regards expenditures !or 
police, fl.re, sanitation and sewers, and parks 
and recreation. 

5. Necessity of providing services for non­
resident, often non-taxpaying, commuters. 

6. Increasing proportions of "high cost" 
citizens-the poor, aged, etc. 

7. Social conditions which leads to higher 
governmental costs such as: higher crime 
rates; greater population density; lower edu­
cational levels; more unsound housing; 
greater unemployment; lower income levels; 
more fam111es in poverty; and a larger per­
centage of non-white popula.tion with specie.I 
problems. 

CHART 6.-TAX CREDITS-ADVISORY COMMISSION ON INTERGOVERNMENTAL RELATIONS ESTIMATES OF FEDERAL REVENUE FOREGONE ANO STATE-LOCAL REVENUE GAi N FOR THE FISCAL 
YEARS 1970, 1971, AND 1972 UNDER 4 HYPOTHETICAL CONDITIONS 

Estimates in parentheses assume that the acceleration in State income tax collections attributable to tax credit action will reduce the growth in State and local sales and property tax receipts and 
consequently the drawdown on the Federal Treasury attributable to the itemization of these tax payments 

(In billions of dollars) 

1st year, 1970 2d year, 1971 3d year, 1972 

Estimated Federal revenue Estimated Federal revenue Estimated Federal revenue 
State foregone• State- State foregone' State- State foregone• State-

income local income local income local 
tax col- Due to revenue tax col- Due to revenue tax col- Due to revenue 

Hypothetical condiUons lections Total credit gain lections Total credit gain lections Total credit gain 

1. N~~~~~~-:O~nf:)~~~~t- ~a-~ -~d-~d-~~t~~~ _ ~f-~~~~~~~~I-'~-~~~_ 8.5 1.9 -------------------- 10. 0 2.2 -------- - -- ----- ---- 12.0 2.6 --------------------
2. Congress adopts a 30-percent ACI R-type credit (relatively 

weak acceleration effect on State income tax collections)i_ 

3. Coneress adopts a 40-percent ACI R-type credit (moder­
erately strong acceleration effect on State income tax co!· 
lecUons) • ••••.••••. _ •. ---· ... ..••. -- .. _ --- __ . _ ..... 

4. Coneress adopts a SO.percent ACI R-type credit (strong 
acceleraUon effect on State Income tax collections)'--- __ 

9.4 

10.6 

13.6 

3.1 1.2 
(l. l) 

4.5 2.6 
(2. 5) 

6.9 5.0 
(4. 7) 

1 Assumes an average State income tax writeoff aftainst Federal tax of 22 percent under present 
~aO~p=~de~r~r~~!f~~/ Pe~~~~1~a~~P~~c~~t ~~:dft~5it~~~c~~tdit: 30 percent credit- 33 percent; 

1 Assumes that it wi8 take 3 years before the increase in State income tax collections will offset 
additional amount of Federal income tax forgone. Specific acceleration assumptions: 10 percent 
1st year, 15 percent 2d year, and 25 percent 3d year, and no further State income tax collection 
acceleration after the 3d year attributable to the tax credit 

' Assumes that the breakeven i><>int wUI be reached in the 2d year. Specific acceleration assump-

0.9 11. 5 3.8 1.6 1. 5 15. 0 5.0 2.4 3.0 
(1. 5) (2. 2) 

2.1 14. 0 5.9 3. 7 4.0 19.2 8.1 5. 5 7.2 
(3. 5) (5.1) 

5. 1 20.0 10.2 8.0 10.0 30.0 15.3 12. 7 18.0 
(7.4) (11. 7) 

tions: 25 percent 1st year, 40 percent 2d year, 60 percent 3d year, and no further acceleration in 
State income tax collections after the 3d year attributable to the Federal tax credit 

• Assumes that even in the 1st year the increase in State income tax collections attributable to the 
tax credit will more than offset the reduction in Federal revenue. Specific acceleration assumptions: 
60 percent 1st year, 100 percent 2d year, 150 percent 3d year and no further acceleration in State 
income tax collections after the 3d year attributable to the Federal tax credit. · 

Source: ACIR staff estimates. 
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GEN. ROBERT L. SCOTT, JR. SPEAKS 
TO AMERICANS 

HON. JOHN R. RARICK 
OF LOUISIANA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. RARICK. Mr. Speaker, in a speech 
entitled "The Bitter Cost of a Bogus 
Peace," Brig. Gen. Robert L. Scott, Jr. 
retired professional soldier, emphasizes 
in an impassioned tone his love of dedi­
cation to God and country while elab­
orating on the bitter price we pay for a 
tenuous, bogus peace the-erosion of lib­
erty and of the God-given freedoms be­
queathed to us by our U.S. Constitution. 

Being the realist that he is, General 
Scott rejects the "inevitable wave of the 
future" propaganda being repeatedly 
hammered into the consciousnesses of 
the American people to condition them 
to accept apathetically without resist­
ance the "blowing winds of change" even 
when they are obliterating our U.S. 
Constitution and traditional American 
way of life. 

General Scott knows from first hand 
experience that people cause things to 
happen. Someone is prohibiting our mili­
tary commanders from winning the Viet­
nam war which retired military com­
nanders affirm could be won with con­
ventional weapons in a matter of months. 
The exportation of sophisticated elec­
tronic computers to the Soviet Union 
and such items as diesel engines and 
parts, aircraft propeller assemblies, elec­
tron tubes, and generators to East Euro­
pean satellites of Russia-countries 
which provide 80 percent of the materials 
of war to North Vietnam for use against 
American servicemen-just did not come 
about automatically or by accident. They 
were the result of people. Certain anti­
Americans made these decisions. Just as 
when the dedicated patriot Otto Otepka 
was dismissed from his State Department 
security position where he exposed actual 
and prospective employees as security 
risks, one or more real persons at a high­
er level ordered him purged. 

General Scott, best known for his 
bravery and achievements as a World 
War II flyer and for his several books, 
especially "God Is My Co-Pilot," re­
minds his audience that while each new 
administration promises changes, Ameri­
ca keeps losing; and he states: 

At last, though, there is a faint glimmer 
of hope. Not that we are about to win even 
a scrimmage, but that finally, more Ameri­
cans come to realize that our bungling 
policymakers are not stupid fools or just do­
ing the best they can in their complicated 
thankless job, but are part and parcel of 
the greatest, the most insidious con&plracy 
the world has ever known. Following care­
fully-laid plans for our convergence with 
the Soviet Union as the base for dictatorial 
government of the world. (Where, as sena­
tor -- says, there'll be no armies, no 
navies, no air forces except those of the 
United Nations. In fact, there'll be no United 
States as we know it.) 

On the west side of Park Avenue in New 
York City, sit two imposing bulldings sort 
of kitty-corner to one another. One is the 
Soviet Embassy to the United Nations, the 
other the Headquarters of the Council o! 
Foreign Relations, the infamous O.F.R. Prob-
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ably the most infiuentlal, surely the most 
secretive of societies, not only for the for­
eign policy of the United States, but !or the 
world. That one world. Formal membership 
ls composed of 1400 o! the most elite names 
in the worlds of government, labOr, business, 
finance, communications, the foundations, 
and the academies. And despite the fact that 
it, the Council of Foreign Relations, has 
staffed almost every key position of each ad­
ministration since F .D.R., lt is doubtful that 
one American in a thousand so much as 
knows its name. Or that one in ten thousand 
can describe anything about its function. 
Such anonymity can hardly be an accident. 

I insert the text of General Scott's 
timely and significant speech at this point 
in my remarks. I urge that our colleagues 
read this speech and get better informed 
with facts about the Council on Foreign 
Relations-CFR-the influential organi­
zation which has led and continues to 
lead America on a retrogressive course 
of destruction, by reading "The Invisible 
Government" by the noted writer, Dan 
Smoot. 

Since the national news media is afraid 
to tell the American people about the 
CFR, I exhort our colleagues to do so in 
order that the peopl-e may know the 
truth, a knowledge of which is essential 
for taking prudent action to reverse the 
present trend and to preserve our coun­
try and Constitution. 

If the people know the truth, they will 
keep America free. 

The speech follows: 
THE Brrn:a COST OF A BOGUS PEACE-ls THE 

BROKEN CROSS OUR SYMBOL OF BETRAYAL? 

(By Brig. Gen." Robert L. Scott, Jr.) 
When the man who is the President of the 

United States now, made the best of accep­
tance speeches that ever has been made, at 
Miami Beach in 1968, every American must 
have been not only pleased but th.rilled, be­
cause in the strongest of voices he said words 
such as these: "When the nation which can 
land an army upon the shores of Normandy 
in 1944, and capture a continent, cannot now 
take a dinky little beachhead of guerrillas In 
Vietnam, then I say this nation needs a 
change in leadership." And on and on he 
went, inspiring all Americans. There was the 
new Administration, the new leadership we 
had all been praying !or. He promised the 
stopping of riots in our streets, dignity would 
be restored to our police, our nation's cam­
puses would be freed of revolutiona.ries pa­
rading as dissatisfied students. We would aid 
the enemy no longer. We'd recognize the 
Communist for what he was-the enemy­
and go to work. All of these things 1f only 
we elected him. There would be changes. 

Well, we believed him. And we elected for 
America a new Commander-in-Chief. And 
now we would have leadership. Only, there 
has been nothing but more of the same. We 
stlll wage that no-win war of attrition bogged 
down right where the enemy wants us, using 
weapons that enemy carefully selected !or 
us, and back home we are tom apart inter­
nally, primarily because there is no leader­
ship. So, disgusted at all this, we sit down 
and write letters to .Mr. Nixon asking why, 
and sometimes there are replies such as this 
one. 

"THE WHITE HOUSE, 
"November 5, 1970. 

"l>EAB Sm: On President Nixon's behalf, I 
wish to acknowledge your letter and to thank 
you !or letting him have your views. You 
may be sure your comments on problems 
facing our Nation at home and abroad have 
been fully noted. 

"The Administration believes that the 
massive destruction o! !acllltles 1n the cities 
ot North Vietnam would not spell victory but 
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would instead admit defeat by indicating the 
inabillty of the United States and its allies 
to cope with 'a war of na.tional liberation.' 
This sophisticated form of aggression uses 
terror and subversion to gain the allegiance 
or the submission of those it purports to 
liberate. 

"Such aggression must not be allowed to 
succeed. Our objective therefore ls not the 
annihilation of one country but the protec­
tion of another. This ls the victory we seek.'' 

Oh, there was more of the double-talk in 
the reply that I received, given gratis ln the 
name of the President, but surely as you let 
those words rattle around in your mind, 
there's no need to further bore you with ad­
ditional quotes. I can only be respectful to 
the White House and the President, even 
with this ldeallstlc guff. Yet what frightens 
me, given as it ls, lt has to be the policy of 
this Administration. Signed by one Noble N. 
Mellonkamp, Sta1f Assistant to the President 
of the United States. Wishing me best re­
gards, and adding finally, "you may be sure 
that President Nixon ls determined to con­
tinue the pursuit of our country's goal of a 
just and lasting peace in Vietnam." 

Ladies and gentlemen, as a professional 
soldier, I !eel tlattered when I receive any 
communication, even indirectly, from the 
Commander-in-Chief. But after reading and 
re-reading such utter drivel, I am astounded 
that we are so naive. Can it be that we are 
already in the hands of the enemy? We are 
not only being burled as Khrushchev shouted 
whlle he beat his shoe upon the U.N. desk; 
we are helping the dirt being shoveled into 
our own graves. 

Now my mother used to say to me, those 
last years of her life when I was Director of 
Information of the United States A1r Force, 
and I dared even then to find fault with the 
way the White House was running this same 
no-win war: "Son, she would admonish me, 
please don't criticize the President. I'm cer­
tain he does the best he can." And she 
would terminate the discussion by adding, 
"though things may look dark, I truly be­
lieve everything will come out alright in the 
end." 

In fact, that last ls just about the essence 
of the opinion I hear voiced across the United 
States as I cover this land making speeches. 
And there comes upon me the horrible reali­
zation that the way things are going, the 
President of the United States does not run 
this country. Doesn't run lt as my mother 
used to think, and as the average American 
rests assured of today. What a blatant thing 
to say! What would my mother say 1f she 
heard me now? 

Administrations come and go with elec­
tlons--partlcular heads vested in the Nixons 
and Johnsons and Kennedys, promising 
changes and improvements-but nothing 
really changes except the name. The riots 
and the treason and the no-win fiasco bleed­
ing us to death continue. America keeps 
losing. 

At last, though, there 1s a faint glimmer o! 
hope. Not that we a.re about to win even a 
scrtmm_age, but tha.t finally, more Americans 
come to realize that our bungling policy­
makers are not stupid fools or just doing t:tie 
best they can in their complicated thankless 
job, but a.re part a.nd parcel of the greatest, 
the most insidious conspiracy the world has 
ever known. Following carefully-laid plans 
for our convergence with the Soviet Union 
as the base for dictatorial government o! the 
world. (Where, as Senator Blank says, there'll 
be no armies, no navies, no air forces except 
those of the United Nations. In tact, there'll 
be no United States as we know it.) 

On the west side Of Park Avenue in New 
York City, sit two Imposing bulldings sort of 
kitty-corner to one another. One is the Soviet 
Embassy to the United Nations, the other 
the Headquarters of the Council of Foreign 
Relations, the infamous C.F .R. Probably the 
most in1luential, surely the most secretive of 
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societies, not only for the foreign policy of 
the United States, but for the world. That 
one world. Formal membership ls composed 
of 1400 of the most elite names in the worlds 
of government, labor, business, finance, com­
munications, the foundations, and the acade­
mies. And despite the fact that it, the Coun­
cil of Foreign Relations, has staffed almost 
every key position of each Administration 
since F.D.R., lt ls doubtful that one American 
in a thousand so much as knows its name. 
Or that one in ten thousand can describe 
anything about its function. such anonymity 
can hardly be an accident. 

Now don't worry. I'm not going to give you 
a lecture on that diabolical society. But if you 
doubt my implications, as my mother would 
surely have doubted them, and you are inter­
ested enough and want proof, well in the 
back of this room there are books on sale at 
half-price. And if you don't want to even 
invest in them at that figure, I wlll pay for 
them for you, if you will only read them and 
pass them on to other Americans before it is 
too late. Read a.bout the C.F.R. and come to 
know it, because this ls the society that de­
signed the United Nations, under whose ban­
ner your sons and brothers and husbands die 
in Vietnam, while you keep thinking they 
died under Old Glory. 

Designers of disaster are they, with good 
American names such as Harold Stassen, 
John J. McCloy, John Foster Dulles, Adlai 
Stevenson, Dean Acheson, Nelson Rockefeller, 
the Fords, all lumped unassumingly together 
with brother members who call themselves 
Owen Lattimore (the most articulate con­
spirator within our C.I.A., much to do with 
our sell-out of our a.mes at the Bay of Pigs), 
right along with Alger Hiss (a convicted Oom­
munlst spy) , right along further with 47 
members who were among the United States 
delegates to the founding of the United Na­
tions In San Francisco in 1945. Right along 
with others who were at the elbow of Presi­
dent Roosevelt at Tehran, Potsdam, and 
Yalta, when hundreds of mlllions of human 
beings were delivered into the hands of a 
Communist murderer named Josef Stalin. 

In fact, one more reason for you to know 
your enemy, ls that so completely has the 
C.F.R. dominated the United States Depart­
ment for over 40 years that every Secretary 
of State except Cordell Hull, James Byrnes, 
and the present Mr. Rogers ha.s been a mem­
ber in good standing of the Council. SO may­
be President Nixon's Cabinet looks better 
than most, with the absence of a Secretary 
of State who is a member of the C.F.R. Ex­
cept, Of course, that every major sub-Cabinet 
job is held by one of the brotherhood. Be­
sides, what does Mr. Rogers really matter 
after all? Henry Kissinger is not only a mem­
ber, but ls on the super-stair of that Coun­
cil, and being President Nixon's chief advisor 
on all foreign policy, we have the story. 

SO like they say, Administrations come and 
go like the Ides of March, but Spring never 
arrives because the C.F.R. ls always there. 
Its dedicated one-world members staffing 
everything, just a.s the Communists staff the 
United Nations. The fix, you see, ls at the 
top, where these insiders bent on control of 
the world, pull the strings as though we were 
puppets. We have been sold out! Not so much 
by our Communist enemies, whom we may 
have suspected, as by Americans among us, 
some of them we proudly elected to omce. 

And the bitter price we pay is the future 
eroding away of liberty, and our God-given 
freedom under the Constitution, what was 
once the United States. OUr Constitution, 
that sacred document, divinely inspired and 
written by the hands of our Founding F'a­
thers, guaranteeing freedom to the people 
and unequivocally llmitlng government, pro­
vided that government is one of law, not of 
men. 

But even there, once that document was 
written, its preamble, its seven articles, and 
it was approved by our Founding Pa.thers, 
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still they didn't trust it. SO they went right 
to work on that 17th day of September, in 
1787, and immediately drafted and set down 
and voted approval to the first ten amend­
ments, to be called the Blll of Rights. Each 
one of these further guaranteeing the rights 
of the individual and limiting mighty gov­
ernment from impertinence. In fact, the 
ninth and tenth amendments take it from 
there and spell it out, seeming to reiterate, 
"if we forgot anything to further protect the 
rights of the people, let these two catchall 
amendments protect those people, protect 
Americans yet unborn." 

It ls in such a state thus that we arrive 
today in our predicament. Our Constitution, 
drastically altered and abridged and reinter­
preted by our Supreme Court, to become a 
shell of what it was once envisioned to be by 
those staunch men who put it all together. 
Today we find it reinterpreted, used as a seal 
for generacy. Further, protecting misfits in 
society, granting amnesty to our criminals, 
our revolutionaries, our anarchists, protect­
ing even the infiltrated enemy in our midst. 
This, along with finding our once great Na­
tion hopelessly bogged down in a. land war of 
attrition in Vietnam-a. war which our mili­
tary professionals could have won in a. few 
weeks, much less years and yea.rs, if we had 
only allowed them to win. And should our 
soldiers there fight and destroy the enemy, 
we bring them home in disgrace and try 
them a.s war criminals, wMle our enemies 
la.ugh in glee. 

And rest assured all Of this ls not the 
simple destruction of a. drop-out lieutenant 
named Calley, but the cold-blooded planned 
destruction of our professional armed forces. 

Now in case I'Ve been misunderstood, I 
stoutly maJ.ntain that Vietnam was rigged. 
All of it. Just as the thing in My Lai was 
rigged. That no effort whatsoever has been 
made to allow our men to win. And that 
war could have been won, a.S acknowledged in 
sworn testimony by the Joint Chiefs of Staff 
of the Armed Forces before the Senate Armed 
Services Committee. You don't have to take 
my word, they swore to this. And this vic­
tory could have come without risking the 
intervention of Red China. and Red Russia.. In 
fact, that demonstration of guts by the 
United States would have been the best way 
to guarantee they would not enter. 

Far worse, morally, we persist in supplying 
the enemy with the goods of war with which 
to murder our sons. In fact, again we make 
a. mockery of what ls an honorable profes­
sion, the training and deployment, and the 
logistics Of mllltary might. Take Cambodia. 
We informed the enemy where, when, and 
how we would go in. And even added as an 
addendum how we would retreat. Take our 
feeable attempts at rescuing our prisoners. 
Through the United Nations we informed our 
enemy of our intentions. Therefore, is it any 
wonder that we made our men fa.11 aga.ln, 
a.s they were sent in to rescue their brothers? 
It wa.s such a carefully planned fa4lure, 
which brings us right down to the crux of It 
all. 

You see a great part Of our failure has been 
made possible by the most educational media 
of all times, our modern television. The way 
we permit it to be used, it has become the 
most dangerous weapon of all, replacing the 
dreaded bomb. Look back! The architects of 
Communism have been warning us for a 
long, long time-just telling us this, unemo­
tionally, not bothering to threaten or to 
warn-setting it down in their books: "We 
will never fight you. We will not have to. We 
will just wa.lt until you are ready, and fall 
into our hands like ripe fruit. We will just 
wait." 

And besides that, here they sa.y are rules 
for revolution: Corrupt the young. Divide 
America: the young against old, white 
against black. Destroy the integrity of the 
military, destroy them without having to face 
them on any battlefield. Be entertained. Keep 
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American minds off of the important things. 
Keep them busy with inoonsequentlals like 
p'ing-pong. And we do all that for them with 
our television, instead of carefully expla.lnlng 
why we are in Vietnam. 

Distasteful as this war ls, there are some 
very honorable and some very valid reasons 
why we are there. And these have not been 
explained by this mighty educational and 
entertainment media of ours. Such as, we 
are in Vietnam to stop the tide of Com­
munist aggression, which has been envelop­
ing the world like a fog ever since World 
War II-unopposed! We are there because we 
have made promises to brave allies, regardless 
of whether we agree with their politics or 
understand their oriental customs. They are 
fighting and dying alongside our men in Viet­
nam, and too, they do this amid the destruc­
tion of their own families and their own 
homes. We are in Vietnam for the cause of 
peace, and not for one iota of aggression, no 
matter what our highly-paid television com­
mentators keep telling us to the contrary. 

And lastly, we come to My Lai, the Iles of 
My Lai. I have to call them that, because 
Plnkvllle fiasco could have been explained 
too. First it appeared in the Communist 
Daily Worker and only after that was It 
taken up and mushroomed by the whole 
media, as we actually pa.id for its distribu­
tion. The propaganda of our enemy--and we 
paid to distribute it. 

And though I must have been subjected to 
a million words about My Lal to date, in the 
staccato voices of Roger Mudd and Walter 
Cronkite, or the patronizing measured ca­
dence of the John Chancellor types, not once 
have I heard the simplest truth or explana­
tion about what Pinkv11le really was. The 
networks presidents have had their chances, 
and even the President of the United States 
could have done so. He has innumerable 
press conferences; why couldn't there have 
been one about Song My, My Lal, and Pink­
vllle? I think it's important to justify such 
a thing. I went there a.nd walked among the 
vlllages and questioned and talked with na­
tives who were there, and talked with ser­
geants and corporals-no omcers (By then 
they were so scared, they were scared of the 
very names of the villages!) . 

Here the media commentators moved. They 
have the best intell1gence system. They all 
slanted the news. They all implied Pinkv11le 
was an area of innocent native vlllages, and 
our sons were murderers. That's all it was. 

It was a hard core, combat ready, enemy 
stronghold. And had been so for over twenty 
years, dating back to the French failure in 
the days of Dlenblenphu. Regardless of the 
ages and the sex of those who did the dirty 
work, they were the enemy. Certainly, all of 
this should have been explained to Ameri­
cans, especially to this young generation. 
Listen to what a sergeant who was there told 
me. 

"We would go to this vfilage. There would 
be nobody there but women and children. 
Where were the young men? They had been 
taken away by the V.C. We would search the 
huts for weapons. They ha.d to be there be­
cause we had been fired on from that vlllage 
ma.I?-Y times, we had been booby-trapped from 
there. Well, when the other sergeant took 
some men Into those huts, claymore mines 
went off, and many of them were killed. They 
were blown up, my buddies and the sergeant. 
A little old lady, sitting on some string­
which she pulled when she saw our men 
going to the right hut. They had prepared 
mines. Even innocent looking kids were used 
at My Lai by the Cong. Any time you see a 
kid holding out hls arms as though he want 
to hug you, grinning at you, begging for 
candy, look out. Chances a.re he's got a 
grenade in that little box or clutched tightly 
to his chest. He's been taught by the Cong to 
pull the pin soon as he has his arms arcund 
your neck, hugging you. All he wants tc. do 
ls give the Yank a surprise, like the Vletcc>ng 
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told him to do. Sure the kid blows up along 
with your buddy, only the kid wasn't told 
anything about that." 

Then there was my own experience at Song 
My. I was driving a jeep toward the vlllage, 
was almost there, and we came upon two 
little girls digging in the dirt of a narrow 
road right in the ruts. They couldn't have 
been more than three or four years old. I 
steered around them real slow, almost stopped 
and talked, but there was a truck behind us 
and I didn't want to block the road. Barely 
seconds after we had passed, there was this 
sharp explosion, and as I looked back they 
had just disappeared. There was a hole right 
in the rut on that side of the road, from the 
mines they had been planting. Had we come 
out a few seconds later, I guess we would 
have been the ones to blow up, or that truck 
of Gis behind us. 

None of these accidents or incidents have 
ever been explained on television or in the 
press as far as I know. Nor has it ever been 
brought out that 40% of Lt. Calley's Charley 
Company was wounded and bOoby-trapped 
and sniped at and nearly destroyed by that 
nice little vlllage of Vietnamese. So I don't 
know exactly what Lt. Calley did. But had I 
been there in his place, in the same circum­
stances that I've found out a little about, I 
would probably have done the same as he did. 
Even to those women and children. We were 
both soldiers. We just fought in different 
wars. And what strikes me right in the nerve, 
maybe a lot of it was due to the way it was 
handled on national television. Of course, 
way back there in World War II, there wasn't 
any such thing to destroy the people back 
home, in living color with instant replay. 

But be that as it may, Calley and My Lai 
are far more important than just this drop­
out lieutenant and a burned-out little jungle 
village in the Quong Ngai province of Indo­
China. They are both pretty big milestones 
along the route of the systematic destruction 
of our professional military system. And they 
both surely w1ll make it more diftlcult for 
such a panacea for the draft as any so-called 
volunteer army. 

When I was a boy I'd have crawled across 
my state of Georgia to enlist and wear the 
uniform of my country. And had I had half 
the assurance that I could fly in Air Force 
planes, I'd have made that journey crawling 
over broken glass. Well, I volunteered then, 
over forty years ago, and I got to fly all those 
planes, millions and millions of miles. But 
I don't know that I would do it now, not 
under the present circumstances, not in uni­
form, not in the uniform I've been proud 
to wear most of my life, because now all that 
morale and eapirit cle corps has changed. 

We have all sat by, and let it be erroded 
away by the enemy. Why today, when I see 
a man in uniform, who dares to be seen in 
it, I feel like saluting him. Just for having 
the guts to put it on, and taking the abuse 
he's likely to be subjected to, in that most 
honorable attire. No, I wouldn't volunteer, 
nor would I recommend the service today as 
any career. It used to be stated proudly, on 
every post omce, on every blll boa.rd, Uncle 
Sam pointing his flnger, "I want you!" But 
now cringing and weakly pleads, "the Army 
wants to join you." It may be an overused 
worn-out cliche, but I know nothing else 
that fits the occasion so appropriately: How 
stupid can we get I How lowly the mighty 
recruiting sergeant has fallen. I surely 
wouldn't want to spend a career in a service 
that we have sat by ind!1ferently and per­
mitted to be perverted by the enemy. And 
as for the possibllity of a drug problem 
among our servicemen in Vietnam, if my 
country trained me to kill my enemy with 
the most sophisticated weapons of all time, 
displaced me from my home and family and 
Just sent me over to those Hell holes, and 
then instead of letting me fight and win, 
and come home as fast as the Job can be 
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done, made me sit out there in abject bore­
dom, maybe I would try to loose myself in 
the feelings of pot, too. If there is a drug 
problem, then our leaders are responsible for 
that, too. 

None of our young men that we ordered 
anywhere to fight for us, had anything to 
do with involvement in Vietnam. None of 
our old soldiers had anything to do with 
being there either. In fact, every profes­
sional I've ever heard of, from General 
MacArthur on, advised strongly against any 
land involvement in Vietnam. Our men were 
ordered there by the failure of our diplo­
mats and other politicians, after another 
generation of young men had fought, and 
many of them had died, and had won a vic­
tory. But then our diplomats and our poli­
ticians, and those of the enemy, met and 
decided they couldn't keep the peace. And 
so when they had admitted failure they called 
on the military again. 

This time we gave our troops no chance. 
We forgot them, we never backed them, we 
broke all the rules, we gave our sons the 
backs of our hands. They had all the obvious 
lessons, but they had none of the least 
obvious and the most important--such as 
our unswerving support. The war we failed 
to make our Congress tell what it was, a 
war. Propagandized by our enemy with our 
help, to be the most unpopular confilct in 
history. Propagandized until we .all became 
sick and tired of the word Vietnam, became 
disgusted, became conditioned.. Only in such 
a way can we have become soulless enough 
to sit indi1ferently by and watch our armed 
services used, even brought home in chains 
to be tried as war criminals. Exactly what 
the Communist enemy had counted on, 
from what they called "the fat, decadent 
democracy." They have found a way to de­
stroy our armed forces without ever hav­
ing to face them in combat. 

If our men were backed by us at home, no 
enemy on the face of the earth would have 
had a chance. I can't help comparing my 
return from World War II with that one to­
day of the long-su1fering GI. Surely, I was 
as much a murderer, if soldiers are such in 
the performance of their duty, as was Lt. 
Calley, because I doubtless k.llled more enemy 
human beings-not just those in the planes 
I destroyed in aerial combat--but in my 
strafing of troop columns through innocent 
native villages then in Burma, and China, 
and Inda-China and Korea. 

But murderer that I could have been, my 
home town gave me a full fledged parade, 
because they stlll loved me. They even rented 
a water bu1falo at great trouble and expense 
from a circus in Florida, so I could ride in 
splendor up Cherry Street in Macon, Georgia. 
Oh, but they didn't know how much I de­
spised that cantankerous sharp-horned ani­
mal, or how much I learned in China from 
experience how much he hated me. But 
nevertheless I rode him, though that ride 
was just as harrowing as any of my combat 
missions. But I had to ride him, for the 
Governor had declared it Robert Scott day. 
How could I get out of it? Anyway, like I 
started to say, compare that with the return 
of the men in uniform today. Our modern 
Jobs I call them. They're not all treated as 
badly as Lt. Calley, but the uniform certainly 
has lost its so-called glamour. And those 
real forgotten ones, the sixteen hundred 
prisoners we foregt more each day, that the 
enemy tortures and starves! Never forget 
what that miserable Presidential hopeful, 
Senator ---, said about them a few weeks 
ago, when reminded that to just arbitrarily 
pull out of Vietnam as he advocated in his 
campaign speeches would leave all those sons 
of ours hopelessly abandoned. All he said was, 
"So what? They never should have gone over 
there, fighting in this war of aggression." 

Sometimes when our boys do come home­
a.t least their ashes return in those pathetic 
plastic bag&-we award them our best insult, 
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by our failure to make certain they are hon­
ored by every single Amencan they died for, 
especially by every member of th.is young gen­
e.ration. Every other American belongs to 
that crucial category, which aggregates some 
100 million young Americans. By just the 
numbers alone, they represent our most vital 
society. Therefore, it's not only imperative 
they understand, but that they and all these 
facts be accurately presented on this great 
entertainment and educational media of ours, 
television. 

The picture I'm shown does not portray 
this generation accurately. Now those who 
die for America and fight for it, or those 
millions who grow up and go to school to be 
good Americans, right there could be the 
heart Of this problem. Could it be that some­
body, other tha.n real Americans as we think 
we know them, has gained control of that 
communication miracle, television? Think 
back t.o what George Washington told his 
men that cold Christmas night nearly 200 
years ago. He had every opportunity to make 
a long and stirring speech, because they were 
out-numbered and all they had to do was 
listen across the Delaware River and they 
could hear the Hussein mercenaries shout­
ing what they were going to do to this "bed­
raggled rabble" who dared oppose them. 

But all General Washington said was, "Get 
into the boats. And let us tonight be cer­
tain that only Americans are on guard." And 
that dear friends, is exactly wha.t I advocate 
we make certain of now. Even to including 
the jealous freedom of the press, even the 
national television, are they in the hands of 
real Americans? Because the battle for Viet­
nam never has been fought over there in 
that far country, it's been fought right here 
at home in the press and on television, with 
squadrons of actors and writers, commanded 
by producers and high corporate omcers. 

I cannot conceive them t.o be Americans 
who do not simply report the news impar­
tially, 'but sha.pe it, slant it, evaluate it, inter­
pret it and sometimes, utterly destroy that 
with which they do not agree by a casual 
shrugging of the shoulder. Whether it's a 
high ranking Admiral from Vietnam-oh, 
that equivocal raising of a high-solid eye­
brow. Let us run a check on all of them, all 
who claim they are Americans. This is the 
dangerous control I feel the news media have 
over our minds today, espec:lally young 
minds among us and their most pliable years. 
And as this benefits Communist enemies I 
must conclude th&t Communists planned it 
that way, because I know the Communists 
never leave anything to accidents. 

In just such a way have most Americans 
been taught t.o have a guilt complex about 
that horror we invented called the atomic 
bomb. As terrible a.n accomplishment as that 
was, I stlll see as a trust assigned this nation, 
we were made custodians by the w1ll of God; 
delivered unto our hands for stopping World 
War II and the saving of a million American 
lives who were supposed to be lost in the 
invasion of the Japanese islands. And after 
that would remain a true deterrent. But to 
remain a true deterrent it would have to 
remain a secret. 

For preventing further wars-and it could 
have done that--what that ca.pe.b111ty actu­
ally meant was stabllity for the entire world. 
The United States had the power to domi­
nate the people. There was no need to destroy 
any part of this world, but we could have 
guaranteed peace with absolute power. Never 
before in history had any na.tion such an 
overwhelming superiority over its enemies 
nor such a sacred trust to hold for its weaker 

· friends. 
In 1945 the United States held that key. 

Held the power to lead for freedom. Instead 
of leading, we retreated, and we have been 
retreaiting ever since. The enemy disarmed 
the United States with propaganda, by in­
stllling in gullible people-who love com­
fort and so-called "pea.ce" more than they 
loved honor and heritage-by 1nst1111ng 1D 
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them a mission for the frantic search for a 
bogus peace which to me ls ideally repre­
sented in that pagan "broken cross-" symboL 

This became our goal above all else-­
peace-so American might was nullified. The 
free world was open to Communist aggres­
sion. Stalin wasn't disturbed because, first of 
all, Americans were giving him and selling 
him atomic secrets right out the front door 
of the White House. And besides he knew too 
well the dying Roosevelt's :fi.xation to create 
a permanent peace through a fanciful dream, 
the United Nations. A fixation that had sur­
faced before, in the time of another President 
named Woodrow Wilson, when the same idea 
was the League of Nations. Only where Roose­
velt had his Harry Hopkins living right there 
in the White House, Wilson had a man named 
Col. Edward House living there, the archi­
tect of the C.F.R. we started out talking 
about. 

Well, ls it too late? And even 1! not quite 
too late, what can we mere people do about 
it? Essentially, it's a matter of people llke 
you and me working even harder than we've 
ever worked-then we ever thought we could 
work-to inform the uninformed, the indif­
ferent people in this tottering oountfy; the 
old and the not so old; the middle aged and 
especially the young. 

Real Americans must be united to throw 
the rascals out of government. Throw them 
out legally with votes. And this can be done 
by making certain that people receive the 
unadulterated truth. That ls the way! Truth 
to the grass roots levels of our society. Every 
Democrat, every Republican from the top 
to the bottom, who has been supporting the 
elected policies and the taxes for this one­
worldism cancer should be replaced as rap­
idly as the electoral process will permit. 

Public otnclals can no longer be equated in 
terms of being nice, merely possessing se­
niority much less being good television per­
sonalities. Each must be coldly scrutinized: 
is he or she a.n American? If there be any 
question or if there be any evidence he is a 
mere lackey of the Establishment, be he a 
fellow-traveler, be he a dupe, he has to go. 
Establishment henchmen should all be re­
placed by men and women who are totally 
committed to restoring the norm of society 
to its traditional position within the frame­
work of the United States Constitution, that 
which was visualized by those founding fa­
thers of ours. 

If you study carefully any of the !allures 
that we have had you will find that prac­
tically every one is related to violation or 
series of violations of our Constitutional 
principles. We had a great system going 
which had been betrayed. 

So back to the first question; is it too late? 
Not if we become as aroused as we evidently 
became for an injustice to an Army lieu­
tenant named Calley; not 1! we become as 
involved and as loud as the revolutionaries 
in our midst; become as dedicated and work 
as hard for America as they work against it; 
become as d111gent as our enemies. That's all. 

Rise and demand that our elected leaders, 
from the President down, explain why we 
have betrayed our men in Vietnam by or­
dering them to face an enemy we as a na­
tion supported and still are supporting. And 
explain too why this present Administration, 
and the one before that, and even the one be­
fore that, guaranteed sanctuaries to our 
Communist enemies. Why we guaranteed his 
war making capacity, while denying our men 
their unalienable right to destroy that which 
made it possible to be murdered. Such a 
parallel to this last cannot be :found in re­
corded history. 

A warning though, in closing: Our enemy 
will do all he can to prevent this drastic 
change in the indifferent rank and file o:f the 
American people. Because there 1s nothing 
the Communists :fear so much as that the 
"Silent Majority" will awaken in time and 
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learn the truth. olt's the same right here at 
home with the traitors among us. Many are 
in positions of influence and power; they are 
counting on you becoming tired and more 
disgusted and giving up. Well, are we going 
to give up? That's the heart of the question. 

LOSING THE NO. 1 SKY SPOT? 

HON. WM. JENNINGS BRYAN DORN 
OJ' SOUTH CAROLIN A 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. DORN. Mr. Speaker, Col. Ansel 
E. Talbert, executive editor of Air Trans­
port World magazine, is a gifted writer 
and a dedicated American. He has won 
many writing awards including the prized 
Strobig Trophy of the Aviation Space 
Writers Association. Colonel Talbert is 
a former war correspondent and military 
and aviation editor of the old New York 
Herald Tribune. 

Colonel Talbert recently prepared an 
editorial for 900 television and radio sta­
tions throughout the Nation. I commend 
this editorial to the Congress and to the 
American people. 

LosING THE No. 1 SKY SPOT 

The United States aircraft manufacturing 
industry-now second to none ln the world­
has been hard hit by the cancellation of its 
commitment to build a supersonic transport 
plane with government funding. .Skipping 
arguments about the merit of the action, it's 
going to throw as yet uncounted thousands 
out of work, not only at the plants of the 
prime contractors, Boeing a.nd Genera.I Elec­
tric, but a.t :factories engaged in subcon­
tracting. 

There is another threat to the industry, 
now a. cloud no larger tha.n a man's ha.nd, 
but one which ls likely to spread and grow 
d--rlng the next five years. This ls the sales 
program which the a.ircra.!t industry of the 
Soviet Union ls launching throughout the 
world. And for the first time, the Soviet For­
eign Otnce has informed the U.S. State De­
partment otncially that it wants to negotiate 
a genera.I "airworthiness agreement" be­
tween the two world a.lrcra.!t manufacturing 
leaders-a necessity before sales of any Rus­
sian aircraft could be made here. 

Much discussion centers around the possi­
b111ty of the Russians selllng their super­
sonic trc.~port, the Tupolev Tu-144, to us 
a.nd to European airlinu, now that we de­
cided against building one. This ma.y hap­
pen, but airlines, almost without exceptlon­
!avor the British-French Concorde SST. The 
reason: good reputation of both British and 
French :for spa.re parts .avallab111ty. The Tu-
144 may go in other parts of the world, how­
ever, where trade agreements based on barter 
might be arranged. 

The Russian Yakovlev Yak-40, a tri-mo­
tored smaller jet plane, fits into a slot where 
there ls no competing U.S. type now being 
developed. 

This same a.ircra.!t carries up to 34 passen­
gers; can operate- on paved runways, and 
needs only limited areas for takeoff and 
landing. 

Yes, it can happen here! 
An airers.ft dealer in Louisiana announces 

that he has made a deal to sell Soviet airers.ft 
in the U.S.-from the Yak-40 to the super­
sonic Tu-144. 

With !ore'.gn automobiles, television sets 
and many other items making inroads into 
U.S. domestic and overseas markets, this So­
y!et airers.ft sales effort is something which 
Congress and all Americans better watch 
with an eagle U.S. eye. 
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HE IS CALLED WARMONGER BY 
MINISTERIAL FRIEND 

HON. FLOYD SPENCE 
OF SOUTH CAROLIN A 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. SPENCE. Mr. Speaker, the other 
day I read an essay which made me feel 
as if a fresh wind had temporarily blown 
away the tiresome stench of anti-every­
thing which has hung in the air for so 
long. The article was written by the Rev­
erend Norman C. Miller, pastor of the 
Morga.n: Park Methodist Church in Chi­
cago, and printed in South Carolina's 
The State newspaper. 

It seems that Reverend Miller re­
turned from 2 weeks' Army Reserve 
duty and was promptly branded as a. 
warmonger by his colleagues in the 
clergy. The good reverend is not one to 
let this now common type of drivel go un­
challenged, however, and his eloquent re­
ply is well worth reading. 

As is usually the case, Mr. Speaker, 
those who most need exposure to well­
reasoned· arguments such as those ad­
vanced by Reverend Miller will never 
bother to read and consider them. But in 
hopes that there is still time to reach the 
closed-minded, I ask that Rev. Norman 
c. Miller's article be printed at this point 
in the RECORD. 
HE Is CALLED WARMONGER BY MINISTERIAL 

FRIEND 

(Editor's Note: The following was written 
by The Rev. Norman C. Miller, pastor of the 
Morgan Park Methodist Church in Chicago.) 

I have just returned from my two weeks 
Army Reserve duty at Camp McCoy, Wis. 

During my absence I missed a ministerial 
meeting. La.st week when I attended the 
meeting, one of my ministerial friends smiled 
as I walked ln, "Well, here comes. the w~­
monger." 

He aroused my anger and I said, "Why are 
you fellows in the ministry?" One replied, 
"We wa.nt to help where we can. We want to 
save souls and lives, not take them." 

"I admire your zea.l and your enthusiasm," 
I said, "but why are you so selective as to 
whom you will help and save?" I could see 
they were puzzled. 

"You are saying a man dra.!ted by his coun­
try to serve in the Armed Porces ls not 
worthy to receive the word of God. You told 
me you ha.d no words of comfort, no compas­
sion for the wounded and maimed, no bene­
diction :for the· dying. You tell me, in your 
action, tha.t you have no consolation for the 
heartbroken pa.rents, for a shattered dream 
of a wife and children." 

I feel sorry for those who have college de­
grees, yet are able only to see life in one as­
pect, a.nd come to only one conclusion. 

We had one of our young men who served 
in Viet Nam return to a base in Ca.ll!ornla. 
His sergeant told him, "If you go into town 
don't wear your uniform. But 1! you must 
wear your uniform, for God's Sake don't wear 
your Viet Nam ribbons . . . you will be called 
a butcher and a murderer." 

What ls wrong with a nation which calls 
its young men and women to fight for free­
dom and the abolition o:f the oppressed and 
then rewards them by ridicullng and degrad­
ing them?" 

war is horrible and tragic. It is a shame 
so many are called to die to protect freedom. 
Yet, ln the last year America has lost over 
58,000 in automobile deaths. More than th& 
total lost in the Vietnam war. However, you 
do not find young men burning their drivers 
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license in protest, or dismantling their autos. 
Have you ever seen a well-meaning clergy­
man, solemnly intoning the names of the 
58,000 automobile deaths from the steps of 
the national or state capitol? 

I admit I find it very d11ficult to under­
stand those who plead for peace and are will­
ing to use any violence to obtain it. Who 
preach love and peace while their faces mir­
ror abject hatreds; who break the la.ws, re­
joice in the sp1lled blood of authority, who 
greet those who disagree with them with 
shouts of "pigs." 

These are those who claim '•estalblish­
ment," without realizing that there is al­
ways the establishment." Russia, China and 
Cuba, whom they admire so much also have 
an establishment, an establishment that does 
not allow criticism, no freedom to march, no 
freedom of speech. 

I hate war and know what war can do to 
the human spirit, as well as the body. Yet I 
w1ll not Join the peace moratorium, I w1ll not 
be a party to the vilifying of our President 
and our Nation. For my Bible tells me there 
is something worse than war, it is human 
slavery, human bondage, in which man is no 
longer man, either in spirit or body. 

I shall work for peace, and pray for peace 
within the framework of my government and 
I shall hope in God. 

ANNIVERSARY OF THE DESTRUC­
TION OF THE FREE BALTIC 
STATES 

HON. JOSHUA EILBERG 
OF PENNSYLVANIA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. EILBERG. Mr. Speaker, from 
June 12-16, Baltic peoples all over the 

1. What do you feel is the best U.S. policy in Vietnam? 
(a) Increase military effort to achieve a military victory __ 
(b) President Nixon's policy of removing U.S. troops by 

steps, while strengthening South Vietnamese 
forces to assume own security ____ • ___ - • - __ - - _ - -

{c) Withdraw all U.S. troops immediatelY-·-----------­
(d) Publicly setting an absolute date for withdrawal, 

regardless of events ____ ... _____ -- -- • _________ _ 
(e) No opinion ___ --------·--·-----------·-- .. -- - -- -

2. To fi Nhot r~~ro~whicli _a_ction wouid-yoida-vcirY-. - - .. - - - - - -

!a) Wage and price controL- - ------- --·-------- --- -· 
b) Spend less on domestic programs ___ ___ __________ -
c) Spend less on national defense-------·-----------· 
d) Raise income taxes __ -·----- __ ---·---- ____ ---·- __ 
e) No opinion---·- .. -------------·-·--------- .. ·--

No response _________ -- __ - - -- - - --- - ---- - ----- - --- - - • 
3. To fight unemployment which action are you willing to have 

the Federal Government take this year? 
(a) Establish public service employment programs to 

create jobs ____ -- ______ --- • - _ -- - --- -- ---- -- -- -
(b) Adopt President Nixon's full employment budget 

with its projected deficiL------- -- ------·--· --­
(c) No opinion----·--- .. -·------------------·------No response ___________ • __ • ________ • _____ ---- __ -- • - -

4. President Nixon has propased a program of national health 
insurance, which one would you favor? 

(a) A program financed and operated by the Federal 
Government_ _____ --· ______ -- -· -- -- -- ---- ·- - - -

(b) A federally operated program financed by employer 
and employee contributions __ , _________________ -

(c) Income tax credits for the cost of purchasing private 
health insurance _____ ---- ____ -- - - - - - - - - -- - - • - -

(d) No new legislation in this area. _________ ,_ .. _____ _ 
(e) No opinion·-- --------·- .. -------·- .. ---·-------
No response. _______ • __ • __ • ______ -- • __ • -- -- - . - - - - - • -

5. Do you favor returning a share of Federal tax to State and 
local governments to help solve local programs? 

Yes _____________ --- -- __ • _ -- -- __ - _ -- ·-. _ -· - - -- ~ - -- -
NO------·--------------·----·------- -·------------
Undecided ________ • _ -- -- -- - _ -- -- -- • - - • -- -- • - -- - - -- -
No respanse ___________________ ·-. ___ -· __________ -- • 
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world were mourning the 31st anniver-
sary of the annexation of their home­
land by the Soviet Union, and with it 
the destruction of these States as inde­
pendent countries. At that time, the 
United States raised its voice in protest. 
It is only fitting that it be raised again 
and again until the pressure of world 
public opinion becomes so strong that 
the restoration of liberty in the Baltic 
States is achieved. 

tion from mid-1941 on for about 3 years. 
Then, in late 1944, the Soviets reoccupied 
the Baltic lands. 

However, since the very beginning of 
the Soviet occupation, the Balts have 
utilized both organized resistance and, 
more recently, passive methods in their 
continuing fight for freedom. 

Their's has been a long history of brief 
independence, thwarted time and time 
again by expanding empires. The peoples 
living on the eastern shore of the Baltic 
Sea have long been the victims of the 
accident of geography. 

These brave peoples have persisted in 
their struggle for freedom and we in the 
Congress and in the United States should 
commend and support the Baltic State's 
efforts for self-determination. Therefore, 
I commend efforts calling for freedom 
for Lithuania, Latvia, and Estonia, to my 
colleagues as being a proper step toward 
mounting world opinion pressure on the 
Soviet Union. In the late 18th century, the States 

of Estonia, Latvia, and Lithuania were 
overrun and incorporated into Czarist 
Russia. Through more than a century 
of oppressive czarist rule, the Balts re­
tained their distinct national traditior.s 
and their undying love for independ­
ence. 

On this 31st anniversary of the de­
struction of the Baltic States, I join with 
others in Congress and around the world, 
who pay tribute to the courageous Baltic 
peoples and fervently hope that their day 
of self-determination and peace will be 
close at hand. 

QUESTIONNAIRE RESULTS 

At the end of World War I, in 1918, 
they achieved their national goal of in­
dependence, only to have it taken from 
them a.gain in the late 1930's. First it 
was the Soviets who robbed these peoples 
of their sovereignty in June 1940. Under 
extreme pressure from Red army guns, 
"elections" were held. The Kremlin then 
claimed that Lithuania, Latvia, and 
Estonia had voted for inclusion into the 
Soviet State. 

HON. HAMILTON FISH, JR. 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

This was just the beginning of one of 
the most brutal occupations of all time. 
Hundreds of thousands of Bal ts were 
either killed or shipped out to the Arctic 
or Siberia. The Nazis employed similar 
abhorrent practices during their occupa-

Mr. FISH. Mr. Speaker, in April I 
mailed my 1971 questionnaire to every 
boxholder within my 28th Congressional 
District of New York. Within 30 days I 
received 26, 757 returns. For the benefit of 
the other Members of Congress, I am in­
troducing the results of this poll in the 
CONGRESSIONAL RECORD: 

CONGRESSMAN HAM FISH, JR-CONSTITUENT RESPONSE 

!Amount in percent) 

Male 

7. 3 

59.2 
20.4 

10. 6 
0. 5 
2.0 

54.9 
12. 2 
23.1 

1. 3 
2. 9 
5.6 

52. 7 

20. 7 
15. 2 
11. 4 

21. 4 

26. 9 

26.8 
15.1 
5.1 
4.8 

66.9 
20.8 
7.5 
4.8 

Female 

5. 1 

56.8 
23.6 

11.0 
0.9 
2.6 

53. 8 
10.1 
25. 4 
0.9 
4.1 
5. 8 

53. 7 

18.2 
17.1 
11. 0 

21.8 

26.5 

25.3 
12. 5 
8.0 
5. 9 

66.4 
16.4 
9. 7 
7.4 

6. To fight pollution would you support: 
(a) Enactment of President Nixon's $10,000,000,000 

clean water program? 
Yes. ______ ._. -- - -- -- -- -- - • - - ·- •. -· .. - • - - -- -
No---------- -------·--·-·--·--- -·---·---··-Undecided _________________________ • _____ -· _ 
No response ______ • ______ -· ______ ·- ________ _ 

(b) Spending even more money and passing stricter 
laws? -

Yes--·------- ----- --·----·-----·-·---------
No ____ ·--------------·---·-------------·---Undecided ____ • ____ -· ___ • __ ·- __ ·- __ ·- ______ _ 
No response_ --·-------- ---·----- __________ _ 

(c) Imposing user fees and/or taxes on all polluters and 
users of water in order to fully finance Federal 
water pollution abatement programs, even if this 
means higher prices? Yes ___ •• ___________________________ • ______ _ 

No ____________ -----· __ ·----- __ ---· __ ·- ___ ._ 
Undecided ___________________________ ·- •••• _ 
No response ___ -- __ -- -------- ____ ·- __ -- - - _ .. 

(d) Leaving the job up to the States? 
yes_ - - - - - - - - - - • - - - - - - - - • - • - - - •• - - - - - - - - - - - -
No __________ -- _. _ - --- _ ---- - - -- - _ -· -- -- --- - -Undecided __ • ____ • ____________ • ____________ _ 

1. would you ~a~~~sfe~~~ratioii • i-tiiv8-iriirciiiii-ceit- -~1ffrii-io-r 
$100 minimum Social Security benefit, an increase of 
the earnable allowance from $1,680 to $2,400 and an 
automatic cost·of·riving increase clause? 

Yes ____ ·- -- __________ -- __ ----. ___________ ------ -- _ 
No. ____ - ------ -- -· - - ---- -- -- -- -- --- - ------ - --- -- -
Undecided·-------- --------- ·---·--·--·------------
No response_ --- ------ __ ----- ----- ________ ---- ---- _ 

8. What action should the Federal Government take in con· 
nection with passession and use of marihuana? 

l
a) Legalize it and eliminate present penalties_.--·--- -
b) Reduce present penalties __ --·-·_ .. ________ .. _, __ 
c) Retain present penalties_. ______________________ _ 
d~ Increase present penalties-------------------·---

~o r~p~~~~~~====== == ====== == ==== :::: ============= 

Male Female 

37.3 34.0 
8.8 7.0 
7.2 8. 7 

46. 7 50.2 

33.4 31.3 
11.6 10. 0 
3.8 4.9 

51.1 53. 8 

45. 9 43.3 
8.0 6.9 
4.3 5.6 

41.8 44.3 

18. 7 19.9 
26.8 25.1 
3.8 5.0 

50. 7 49.9 

83.0 83.1 
9.1 6.4 
4.3 5.2 
3. 7 5.4 

17.3 14.6 
16.8 18.4 
15. 3 15. 5 
41.1 42. 0 
4.5 4. 5 
5.1 5.2 
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CONGRESSMAN HAM FISH, JR.-CONSTITUENT RESPONSE-Continued 

(Amount In percent! 

9. Federal farm controls and subsidies should be: 
(a) Phased out within 5 years __ _____________________ _ 
(b) Continued substantially as is---- -------------- - ---
(c) Made permanent with increased subsidies ___ ______ _ 
(d) Continued with a limit on amount any one farm could receive ______________ ________________________ _ 
(e) No opinion __________ ------- __ ------------------ -No res;ionse ________ ____ __ ___________ ____ ----- _____ _ 

10. Regarding consumer protection, the Federal Government 
should : 

(a) limit its role to consumer education ___ ___________ _ 
(b) Push for more strin~ent controls over manufacturers __ 

~i 'i:'cn~~i~~o~~~~~~ -~~~-~~- ~~~s_t~~~ -1~~~--~~========== 
No response ____ ________ ___ __ -_ - - - - - ----- _ --- - - - - - - -

COUNCIL FOR EXCEPTIONAL CHIL­
DREN LEGISLATIVE STATESMAN­
SHIP CITATION TO".CONGRESSMAN 
JOHN BRADEMAS 

HON. CARL D. PERKINS 
OF KENTUCKY 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. PERKINS. Mr. Speaker, I was 
pleased to learn that the Council for Ex­
ceptional Children recently awarded a 
citation for legislative statesmanship 
to our colleague, Congressman JoHN 
BRADEMAS. 

During the last Congress, Congress­
man BRADEMAS, who is chairman of the 
Committee on Education and Labor's 
Select Education Subcommittee, shep­
herded two major pieces of legislation of 
benefit to exceptional children-

Public Law 91-61, which provides for a 
National Center on Educational Media 
and Materials for the Handicapped; 

Public Law 91-587, which authorizes 
Gallaudet College to maintain the Ken­
dall School as a demonstration elemen­
tary school showing new media and 
methods for teaching young deaf chil­
dren. 

His continued interest and leadership 
in additional legislation for education of 
exceptional children-the brilliant or the 
slow to learn, the gifted and the handi­
capped-is also indicated by the atten­
tion he and his subcommittee have given 
to legislation which would create a Na­
tional Information and Resource Center 
for the Handicapped and to provisions to 
safeguard the interests of handicapped 
children in the comprehensive child de­
velopment bill. 

At this point, Mr. Speaker, I should 
like to place in the RECORD the Council 
for Exceptional Children's Citation for 
Legislative Statesmanship, and Con­
gressman BRADEMAS' remarks at the pres­
entation in Bloomington, Ind., June 18, 
1971: 
THE COUNCU.. FOR ExCEPTIONAL CHILDREN CI­

TATION FOR LEGISLATIVE 8TATESMANSHZP Is 
PRESENTED TO JOHN BRADEMAS 

The Council !or Exceptional Children com­
mends The Honorable John Brademas, mem­
ber o! Congress !rom Indiana, !or his leader­
ship in securing legislation to meet the edu­
cational needs of exceptional children. Of 
pa.rticular note are his efforts in securing pas­
sage o! the Handicapped Children's Early 
Education Assitance Act, the National center 

Male Female Male Female 

50.2 
2.2 
1.6 

43.3 
2. 2 
1.4 

11. As an alternative to the present welfare system, President 
Nixon has proposed a work incentive and job training pro­
gram while calling for a basic level of financial assistance. 
Would you favor such a program? 

Yes ____ ____ __ __ ------ - --- ___ __ ______ _ - - ---- ____ __ _ 
32.4 
8.1 
5.5 

30.2 
14.0 
8. 9 

No __ _ - - - __ ___________ -- ____ _____ _____ ___ ______ ___ _ 79.1 
8.4 
5.9 
6.6 

75.0 
7.2 
5.7 

12.1 
Undecided ___ __ _________ ----- ----- - - -- --- ---- - - - --_ 
No response _____ ______ -- - --- ------ ------- - -- ______ _ 

12. How do you grade the Nixon administration so far? 
(a) Excellent ___ ___ - - -- - -- -- - - - -- - - - -- ____ ___ ------- 9.1 

11. 0 
68.3 
11. 9 

8. 7 
70. 8 
9. 0 
4.0 
7.4 

~~)Good job in most respects-- - ---- - - - -- - -- ---- --- - -

~~~~-~~-:~=== === = == = ==== ===== === === = = ===== == === 
44.9 
26.0 
14.8 

8.5 
44.2 
25.9 
14.1 

3.1 
5. 7 

on Educational Media and Materials !or the 
Handicapped Act, and the Act which allowed 
Gallaudet College to operate the Kendal 
School as a demonstration elementary school 
!or the deaf. The council is most appreciative 
and expresses its gratitude !or Congressman 
Brademas' efforts to achieve greater educa­
tional opportunity !or our nation's excep­
tional children. 

JAMES J. GALLAGHER, 
Chairman, Awards Committee. 

8. C. AsHCRAFT, 
President, The Council. 

Ladies and gentlemen : 
It is a pleasure and an honor to be with you 

tonight, men and women who have dedicated 
your lives to teaching handicapped persons. 

As a member o! Congress and Chairman 
of the subcommittee with responsib111ty for 
legislation that affects the education of the 
handicapped, I want to talk to you tonight 
about the subject that 1s our common 
concern. 

The opening lines of the report of the 
Joint Commission on Mental Health of Chil­
dren can serve as an eloquent beginning for 
what I have to say to you this evening: 

"We proclaim that we are a nation de­
voted to its young. We believe that we have 
made great strides toward recognizing the 
needs o! children and youth. We have en­
acted child labor laws, established a public 
education system, created treatment serv­
ices for our disturbed and handicapped and 
devised imaginative programs such as Head 
Start for our disadvantaged young. 

Yet we find ourselves dismayed by the vio­
lence, frustration, and discontent among 
our youth and by the sheer number of emo­
tionally, mentally, physically and socially 
handicapped youngsters in our midst. It is 
shocking to know that thousands of children 
are still excluded from our schools, that mil­
lions in need go untreated, and that many 
still suffer from hunger and malnutrition .. . . 

In spite o! our best intentions our pro­
grams are insu.ftlcient; they are piecemeal, 
are fragmented and do not serve all those 
in need. Unwittingly, we have failed to com­
mit our vast resources to promote the healthy 
development of our young. We have yet to 
devise a strategy which will maximize the 
development of our human resources." 

I can understand how dlftlcult it must be 
for you who have dedicated yourselves to 
the task of educating handicapped youth to 
sense the great wealth of our nation and 
still live with such harsh realities as these: 

That 60 % of our 7 mllllon handicapped 
children receive no special education assist­
ance at all; 

That over 1 mllllon handicapped chlldren 
are excluded from school and exist in a no­
man's land among school, institution, and 
home; 

That 70% of handicapping conditions could 
be prevented or ameliorated with appropri­
ate early intervention and yet in 1969, only 

5.1 7.3 

10 % of the 2.5 million handicapped ch11dren 
under age 6 received any type of service un­
der the various Federal preschool education 
and day care programs; 

That out of the $1,000 per citizen spent 
by the Federal Government, only 50 cents is 
directed toward educating handicapped ch11-
dren; 

That in our own State of Indiana, there 
are approximately 150,000 handicapped chil­
dren of whom only 90,000 are receiving the 
special education they need, and 

That it is estimated that an additional 
7,000 special teachers will be required here in 
Indiana to do the job. 

I can remember vividly that bright, sun­
shiny day in August of 1963 when Martin 
Luther King, standing on the steps of the 
Lincoln Memorial, spoke of his dream for 
America. "I have a dream", he said, echoing 
what Carl Sandburg had said years earlier 
about America: 

"The republic is a dream," said Sandburg, 
adding that "Nothing happens unless first a 
dream." 

So let us all dream for a moment, let us 
look away from the despair of America to­
day to foresee a time which the opportunity 
to develop one's potential to the fullest is a 
birthright, a time when the Institutions of 
our society are responsive to the uniqueness 
of the human spirit. 

Let us dream of an America where the op­
portunity for the basic needs of life will be 
a right for everyone and not a charity; of a 
society where every child can receive the 
education and health he needs without hav­
ing to plead for assistance or wear the label 
of deviance implanted on his forehead. 

Let us dream of an America: 
Where deaf children can learn the voca­

tional skills necessary to work on an equal 
basts with those who hear; 

Where the severely retarded child of poor 
parents can live a life of self-fulfillment and 
social benefit like that of the retarded child 
whose parents happen to be wealthy; 

Where all children wlll be free of the 
ravages of Rubella and of other crippling dis­
eases. 

I suggest to you the dreams like these must 
be our dreams, and I am glad to be able to 
report to you that during my 13 years in 
Congress, I have observed such dreams be­
come more and more reality. 

Just reflect for a moment on these facts: 
That thirteen years ago, the concept of a 

Federal role in helping meet the problems of 
education, health, and poverty was considered 
heresy . . . 

That thirteen years ago, only 10% of the 
nation's handicapped children were receiving 
special educational assistance, while today 6 
times that many are being helped. 

Just recall that ... 
Thirteen years ago, the Federal Govern­

ment spent less than $1 million on the edu­
cation o! the handicapped, but that this swn. 
has grown over 200-fold. 
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Or turn your minds to this fact, too: 
You and I know that thirteen yea.rs ago, 

the benefits of early education and day ca.re 
programs were limited to a fortunate few. 
But d.uring that period, Head Start and the 
Handicapped Children's Early Education As­
sistance Act began to turn the attention of 
the nation toward these critical earliest years, 
and more and more young children are now 
being served by these programs. 

Of course, there are those in Washington 
who would suggest that the last thirteen 
yea.rs of Federal activism and initiative have 
been an excursion into folly and that we 
ought to return to the "good old days" where 
the needs of the handicapped were left 
totally to the whims and politics of State and 
local government. 

I suggest to you that had this philosophy 
prevailed over the pa.st thirteen years, this 
meeting might not be held today, that spe­
cial education training and research pro• 
grams might not even exist, and that today 
might not be brighter than yesterday for 
handicapped children. Fortunately, this 
philosophy of hostility to a role for the Fed­
eral Government in supporting programs to 
benefit the handicapped has not prevailed 
and does not hold sway today in Washing· 
ton, D.C. 

Even as recently as the la.st Congress, the 
9lst, we have sought to push back the 
frontiers of darkness and widen the horizon 
for the handicapped child. I refer to legis­
lation, written by my own subcommittee, to 
create a National Center for Educational 
Media and Materials for the Handicapped and 
to expand the role of the Kendall School in 
Washington to enable it to act as a demon­
stration center for learning new ways of 
teaching deaf children. 

Both these laws a.re based on the sure 
knowledge that here are developments­
new inventions and techniques pioneered by 
men and women llke yourselves-which can 
help the handicapped 1! only they are made 
available. 

The National Center for Educational Media 
and Materials is now law and in the plaDIIling 
stage within the Administration, the Act will 
broaden the opportunities for handicapped 
persons aind the parents of handicapped chil­
dren to find the talking books or captioned 
films, the special tea.ching materials and ap­
propriate learning a.ids which can alleviate 
the effects of their handicaps. 

The Kendall Elementary School for the 
Deaf a.t Ga.llaudet College in the nation's 
capital has historically served the very young. 
With the new authority made possible by our 
a.ction in the 91st Congress, the Kendall 
School will now be a. working demonstration 
center where new techniques, media and 
technology can be used, improved and shown 
to educe.tors a.cross the country. 

So we have been moving ahead, but we 
st111 have a. long way to go to devote enough 
resources to meeting the needs of the handi­
capped. 

In this respect, I am pleased that the U.S. 
Commissioner of Education, Dr. Sidney Mar­
land, ha.s designated education of the handi­
capped as one of the national priorities of 
the Otftce of Education. Under the capable 
leadership of Dr. Ed Martin, the Bureau of 
Education for the Handicapped has become 
a potent voice for handicapped children 
within the Administration and the chambers 
of Congress. National organizations, such as 
the Council !or Exceptional Children have 
pledged an invaluable role in stimulating a 
sense of ccm..sciousness about the handicapped 
in Washington. 

But, as I have said, we stm have a long 
way to go. 

Let me take advantage of this opportunity 
to tell you about two legislative measures 
with considerable signifl.ca.nce for education 
of the handicapped, before the Select Sub­
commirttee on Education, which I chair. 

For the past 2 years, during the 91st Con-
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gress and now the 92d, our subcommittee 
has worked ha.rd on a major b111 that takes 
seriously the knowledge we now have that 
what happens to a child in his first 5 years 
of life can have an immense impact on the 
rest of his life. 

The legislation on which we are working ls 
known a.s the Comprehensive Child Develop­
ment Act. This bill, while giving priority to 
economically disadvantaged children, will 
open child development programs to chil­
dren from all income groups. Such programs 
would include education, nutrition, physical 
and mental health services, and family con­
sultation. 

I am pleased to say that last week and 
this week we have been working to "markup" 
this bill. This means we are in the last stage 
of subcommittee work prior to reporting the 
b111 favorably to the full Education &nd 
Labor Committee. You will be interested to 
know that in the course of markup, it has 
been proposed that at least 7% of funds 
under the Child Development bill be set 
aside for handicapped children, and I can 
assure you here tonight that I wlll support 
that amendment. 

So I hope this pioneer legislation will be­
come law in this Congress and I hope, too, 
that the Nixon Administration will support 
the necessary resources for its full imple­
mentation. The "potential of the Child De­
velopment blll !Qr all chtldren is great, but 
its implementations for handicapped chil­
dren are monumental. 

I should add, by the way, that our bill 
requires that communities, in planning for 
the needs of their preschool chtldren, include 
planning for their children who are handi­
capped. 

Let me turn now to the second important 
matter before my subcommittee, educational 
research. 

One of the most exciting proposals for 
American education is the National Insti­
tute of Education, proposed by President 
Nixon in his 1970 Message on Educational 
Reform. As President Nixon put it at the 
time: 

As a first step toward reform, we need a 
coherent approach to research and experi­
mentation. Local schools need an objective 
national body to evaluate new departures in 
teaching that a.re being conducted here and 
a.broad and a means of disseminating infor­
mation a.bout projects that show promise. 

The purpose of the National Institute of 
Education would be to begin the serious, 
systematic search for new knowledge needed 
to make educational opportunity truly equal. 

We spend annuaJly in this country over 
$65 billion dollars on education. Yet of this 
whole amount less than .3 %-under $200,-
000,000 a year-goes to research, develop­
ment, and directed innovation ... 3/lOths 
of one per cent, by way of contrast with 10% 
of all national defense expenditures ear­
marked for research and development, or the 
nearly 5% of our health expenditures we put 
into research and development. 

If the same happened in defense, we would 
stlll be flying B-29's. If agriculture were op­
erated with so little research, there would be 
no land-grant colleges, no county agents, no 
son test stations, and precious little advance 
in genetics, biology or veterinary science. 

Yet, with so little investment in research 
into new ways of teaching and learning, we 
are surprised that there are problems in 
education! 

It ls now more than forty years since John 
Dewey write his book, "The Sources of a Sci­
ence of Education". Yet Charles Silberman 
can comment even now in his "Crisis in the 
Classroom" that: 

"The degree of ignorance about the process 
ot education ls tar greater than I had 
thought. Research results are more meager 
or more contradictory and progress toward 
the development of usable theories of learn­
ing and instruction ts far slower." 
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Clearly the effort being made by the Na­

tional Center of Educational Research and 
Development in the Otftce of Education ls 
like watering a desert with a garden hose; 
we have to do better. 

We need a. system through which we can 
find out as it happens what is going on in 
our classrooms, what the results are for the 
children, and which strategi'es of Investment 
in curriculum, teacher training and other 
kinds of educational change can improve the 
ways in which people learn. 

More immediately, we need ha.rd thought 
and experimentation to find out how to pro­
vide genuine equality of educational oppor­
tunity for all our school children. 

The vehicle for the major effort in research 
and social engineering, development and di­
rected innovation which wlll be needed to 
confront these problems can be the National 
Institute of Education. And clearly one of 
the areas to which the NIE must turn sig­
nificant resources and energies ls education 
of the handicapped. 

These then, are two of the most inlportant 
events in education today, the effort to ex­
tend to all young children the benefits which 
some have had under Head Start and the ef­
fort to create a research base for the reform 
and renewal of American education. And 
both these measures, to reiterate, a.re rich 
in potential benefits for America's handi· 
capped children. 

As I close tonigh0t, let me lee.ve wdith you 
some words of a man-a physically handi­
capped man-which represent a challenge to 
you-as special educators, and to me, as a 
legislator: 

"For the test of progress," said President 
Franklin D. Roosevelt in his second inaugu­
ral address, "is not whether we add more to 
the abundance of those who have too much. 
It ls whether we provide enough for those 
who have too little." 

You who are providing for the needs of 
some of these who have too little, the handi­
capped, should ~now then that you are en­
gaged in America's most important work. 

ADDRESS BY DR. NATHAN PUSEY 
OF HARVARD 

HON. WM. JENNINGS BRYAN DORN 
OF SOUTH CAROLINA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. DORN. Mr. Speaker, Dr. Na.than 
Pusey retires tomorrow after 18 years 
as president of Harvard University. Dr. 
Pusey's last speech to the Harvard stu­
dent body is especially significant and 
timely, and I am pleased to include here 
a. press account from the New York 
Times: 

[From the New York Times, June 16, 1971) 
PuSEY CALLS REVOLUTIONARIES "DELUDED" 

(By Robert Reinhold) 
CAMBRmGE, MAss.-In his la.st speech to 

students before retiring a.s president nf Har­
vard University, Nathan M. Pusey denounced 
today the "power-hungry revolutiona.ries" 
who have ma.de the la.st few years so d1tftcult 
for him. He termed them "grievously, even 
malignantly, deluded." · 

"In recent years," Mr. Pusey said, "campus 
revolutionaries, here and elsewhere, have 
held that a deb111tating and dehumanizing 
contagion, allegedly springing from the in­
terests and arrangements of the world out­
side, has so deeply penetrated and widely 
infected the activities and structures of aca­
dem.l.c societies, and has so controlled them­
has made them so thoroughly deceitfUl and 
conupt-that the only acceptable attitude 
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toward them must also be one of hatred, den­
igration and attack. 

"This has disturbed me more than any 
other development during recent years." 

"If they are to be believed, the world, un­
ready as yet to be set right by them, is totally 
~orrupt--governed, controlled and manipu­
'.ated by schemers, of whom I suppose, at least 
. n the minor way, I must be considered one," 
he went on. 

He said he could not "see any significant 
correspondence between the world which l 
have experienced and have come to respect 
and the world they describe." 

Mr. Pusey, a 64-year-old classicist who will 
retire on June 30 after 18 yea.rs as head of the 
country's oldest college spoke at the school's 
annual baccalaureate service. About 200 of 
the 1,337 Harvard and Radcliffe seniors who 
will be graduated Thursday attended the 
service in Memorial Church. 

LEGACY SEEN INFLUENCED 

After retirement, Mr. Pusey will head the 
Andrew W. Mellon Foundation in New York. 
He stepped down, two years earlier than had 
been expected, in the waJte of sometimes 
tumultuous student demonstrations in 1969 
and 1970. 

The bitter legacy of those days appea.red 
to infiuence his words today. 

"We profess to eschew materialism, aggres­
sive self-interest, competition and deroga· 
tion," he said. "We talk endlessly of love and 
one escape from crassness of feeling. Yet we 
manifest less and less regard for others out­
side the immediate circle of our intimates." 

"In the midst of much bitter name-ca.lllng, 
love or even charitable regard for others­
unma.rred by self-seeking or the desire to im­
press or to impose a personal viewpoint on 
others-would seem ra.pld:ly to be vanishing 
from the earth," he said. 

Specifically, Mr. Pusey complained about 
those who "express rhapsodic concern for the 
,invlronment," yet who burn automobiles and 
lmildings, tack posters on trees, spray pa.int 
walls and public monuments, break down 
bushes, trample grass, discard trash by the 
roadside." 

And he decried those who "amplify their 
rhetoric in public parks, shriek their calls to 
action over bullhorns and sound trucks with­
in the groves of academe, repetitively spread­
ing private-and usually very lnane--doc­
trlnes." 

"It ls hard to discern in all this just who 
ls kidding whom, but surely something ls 
sadly mixed up, and there ls room In our so­
ciety for serious doubts about motives and 
behavior," he added. 

LEGISLATIVE SKIN GAME TAKES 
TAXPAYERS FOR A RIDE 

HON. J. HERBERT BURKE 
OF FLORIDA 

IN THE HOUSE OF REPRF.sENTATIVES 

Tuesday, June 29, 1971 

Mr. BURKE of Florida. Mr. Speaker, 
the great 92d Congress "legislative skin 
game" is underway with billions of dol­
lars of uncollected taxpayers' dollars 
tossed in the pot. In fact, the thief of 
Baghdad could learn a few tricks by 
reading the CONGRESSIONAL RECORD, and 
so would the taxpayers who will be losing 
their shirts, and probably more, if many 
of these Federal programs are imple­
mented as planned. 

For instance, the House passed a $1 bil­
lion per year Emergency Employment 
Act, which will presumably create ap­
proximately 200,000 jobs in the public 
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service :field for the unemployed, with the 
Federal Government financing 90 per­
cent of the program and the local gov­
ernments financing the other 10 percent. 

Not content with establishing this 
makeshift work program, the House just 
this week passed H.R. 1, the so-called 
welfare reform act, which also includes 
still another provision to create public 
service jobs. This so-called welfare re­
form bill authorizes $800 million in Fed­
eral funds to pay for 200,000 public serv­
ice jobs only in this program the Federal 
Government will pay 100 percent of the 
cost the :first year; 75 percent in the sec­
ond; and 50 percent in the third. Of 
course, you can bet this will later be 
changed to allow the Federal Govern­
ment to pay all the costs, if the cities can 
not meet their obligations once the pro­
gram begins. 

Proponents of this new idea of the old 
WPA jobs claim that there is a difference 
in the two programs on the basis that the 
Emergency Employment Act of 1971 will 
allow any unemployed person to be eli­
gible for the city and State jobs; but H.R. 
1, however, allows only welfare recipients 
to qualify for these new jobs. 

Furthermore, it is made clear in both 
bills that the Federal minimum wage 
must be paid to those employed unless the 
local prevailing wage is higher. 

The new Federal jobs will be created on 
a first-come basis immediately upon the 
President's signing of the Emergency 
Employment Act into law. The plan will 
continue for 2 years if the unemploy­
ment figure remains at 4 % percent or 
higher. Areas having 6 percent or higher 
unemployment rate will receive addi­
tional Federal funds for the program. 

Under H.R. 1, if it becomes law, pub­
lic service jobs will be created upon its 
enactment, but it still must be debated in 
the Senate and who knows what the 
money figures will be then. 

Supporters of both these programs 
argue they are needed to reduce the high 
unemployment rolls. Unfortunately, I 
cannot see how more and more Federal 
spending will improve the economy of 
the country, especially since it is so 
plagued by inflation caused, to a large 
degree, by the current deficit Govern­
ment spending. Our Nation is in financial 
trouble as can be readily seen from our 
national debt figure. 

In the past, we encouraged private in­
dustry to take care of the unemployed by 
giving tax incentives and considerations 
on taxes. We used to assist the private 
sector, so our economy could expand 
enough to take care of unemployment, 
train the unskilled, and put them to 
work. 

But today, the attitude is different. In­
stead of less Federal interference and less 
taxes, we are witnessing ever-increasing 
Federal programs to create jobs. All of 
which creates a greater burden on the 
taxpayer, and will drive many to the poor 
house. 

The cost of these new public service 
jobs alone will total a minimum of $2 
billion annually. 

But this is not all. We must also in­
clude the new welfare reform act--it 
would better be called the taxpayers de­
form act-which is estimated to increase 
the Federal outlay by $13 billion per fis-
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cal year, and $17. 7 billion per year by our 
1976 bicentennial. 

The new so-called welfare reform act 
will upon enactment double the number 
of Americans who will be on relief rolls, 
as almost 26 million Americans will be 
eligible for relief of some kind under this 
act, one in every eight Americans . 

The guaranteed annual income part of 
the bill will allow a family of four to 
receive $2,400 per year and more depend­
ing on the size of the family, but you can 
bet that politics and demagoguery being 
what they are this amount will be in­
creased in just a matter of months. 

Already, the welfare rights organiza­
tion, which is a group of unionized wel­
fare recipients, is demanding a $6,500 
guaranteed income per family, per year. 
Some in Congress are encouraging this 
figure as the base, and if all this does not 
sound like socialism or communism then 
I do not know what does. 

The worst part of the passage of H.R. 
1 is that it is tied up with a social security 
increase, which in my opinion, was an 
insult to those on social security. In­
stead of being effective immediately, it 
provides for an increase of only 5 per­
cent effective next year. 

I want to charge now that the Social 
Security System is close to bankruptcy, if 
in fact it is not actually bankrupt now. 

The Congress may, or may not be able 
to save it, but one thing is sure, the 
present attitude of the Congress regard­
ing social security is nothing but plain 
demagoguery. To do the job, the Congress 
must begin to review the entire program 
from its very beginning. 

To me, it is an insult, not only to the 
social security recipients, but to those 
employers and employees who are paying 
social security taxes to have this progran1 
coupled with awelfare reform bill. 

Congress must, if it is to save the social 
security program, look into the increased 
costs of this entire program; find out 
where the social security funds are; or 
what substitute security there is. The 
true costs of the social security pensions 
must be determined as to who gets them 
and how much they will actually receive; 
what these are costing all taxpayers in 
goods and services; what interest is being 
payed into the fund by those who have 
the use of these huge sums; and more 
imPortant what guarantee there is to 
recipients in the event of an economic 
collapse. 

Let us hope the "Big Spenders" learn 
before it is too late, or we may have a 
sad, sad 1976. 

SPACE SHU'! ILE 

HON. JERRY L. PETTIS 
OF CALIFORNIA 

IN THE HOUSE OF REPRF.sENTATJVES 

Tuesday, June 29, 1971 
Mr. PETTIS. Mr. Speaker, yesterday 

morning an article appearing in the 
Washingt.on Post on the space shuttle 
program disturbed me deeply. It cited 
some arguments put forth by the distin­
guished senior Senator from Minnesota, 
Mr. MONDALE, which I feel are fallacio 18 
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and which I cannot in good conscience 
let go unchallenged. 

The Senator queries the types of divi­
dends that would flow from this pro­
gram, asks why the Air Force itself does 
not request funds for the project and 
questions whether the program ca~. in­
deed, be justified economically. 

The prime justification for the space 
shuttle program is the greatly increased 
capability and flexibility that it can bring 
to both our civilian and military space 
operations. 

In the first place, the shuttle would 
have a beneficial impact on our military 
operations. It would provide additional 
flexibility that would enhance our ability 
to respond quickly, it would assist in 
unplanned mission changes, it would im­
prove the potential of our communica­
tions network; and it would aid us in 
the area of military detection and sur­
veillance. Certainly, even though there 
is a strong tendency to want to reduce 
military-related expenditures, we cannot 
completely disparage those ventures 
which will redound to the benefits of our 
national defense and provide us with an 
increased military potential. 

The tangible benefits which will ac­
crue to our society from the operations 
of this shuttle are almost limitless. 

Sensors and equipment can be flown 
aboard the shuttle for such things as 
weather obsen:ation and prediction, Pol­
lution detection and environmental 
studies, mineral and water resources 
studies, and crop and forest surveys. Be­
~ause the shuttle will be ready for flight 
m about 2 hours, it can also be utilized 
~or spot assignments dealing with check­
~ earthquake damage, tidal waves, hur4 
ncanes or tornadoes, or storm fronts. 

Automated satellites, such as weather 
e~h res?urces, and other scientific sat~ 
ellites, will be placed in earth orbit by 
the shuttle and later brought back by 
the shuttle for repair and reuse or modi­
fied and repaired in orbit. Many benefits 
for mankind are inherent in this pro­
gram, and anyone not cognizant of this 
suffers from myopia. 
~e Sen~tor accused the Air Force of 

havmg no. mterest in the program where 
the.t~th IS the administration made the 
declSlon to contract funding of the pro­
gram under civilian direction. It was 
agreed that military would supplement 
the pr?gram in the area of defense needs . 

I wish to cite testimony by the Air 
Force Secretary, Dr. Robert Seamans 
which elucidates their role in the devel~ 
opment of the shuttle: 

The USAF role for the present is to provide 
to NASA the data necessary to help assure 
that the Shuttle configuration will be of 
maximum utllity to the DOD. At the time, we 
will plan, as necessary, !or DOD use of the 
system when it becomes operational. Fund­
ing !or development will be the responsibllity 
of NASA. We wm continue to support the 
NASA budget requests based upon our needs 
The DOD investment over the next two u; 
three years ls pla.nned to be small. However, 
in the future, we will require major funding 
to equip a DOD fleet and to provide unique 
DOD hardware, facllities and operational 
support. Depending on development prog­
ress, this could be a requirement during 
the middle and latter part of this decade I 
would like to say that the DOD investme~t 
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should amortize itself in a few years: in fact, 
as presently visualized, the national invest­
ment could be amortized in about a decade 
after the system becomes operational. 

Let me now move on the area of coordi­
nation between the Afr Force and NASA. I 
want to emphasize the effective working 
relationship which exists between these two 
agencies. We have always worked closely since 
there a.re so many large areas of common 
interest in space and aeronautics, and this 1s 
particularly true in the case of the Shuttle 
program. Our goal, of course, is to achieve 
the highest possible degree of hardware and 
operational commonality, while satisfying 
mission requirements in a. manner that best 
serves the national interest. 

Because of the need for frequent coordina­
tion, a joint Space Transportation System 
Committee was established by agreement be­
tween the Air Force and NASA in 1970. 

The Committee activity has enabled the 
Air Force to acquire a detailed understand­
ing of the NASA program. 

We feel that NASA has been responsive to 
the overall national needs and that the 
Shuttle configuration which is evolving holds 
promise !or providing an economical and 
effective means of launching both DOD and 
NASA payloads. 

I feel that NASA has been completely 
open and aboveboard insofar ·as the 
economics of the shuttle is concerned. 
Last year it placed Mathematica, Inc., 
under contract to conduct an independ­
ent analysis of the shuttle so as to pre­
clude the bias that tends to creep into 
any in-house assessment of this type. 
It represents an economic analysis of the 
shuttle as a national system using com­
bined NASA, Department of Defense, and 
other user traffic models. This study is 
now nearing completion and some con­
clusions have already been reached. 

Mathematica concludes that using 
even the most conservative economic 
analyses that, at a 10-percent social dis­
count rate, the allowable nonrecurring 
costs for "buying" a fully reusable space 
transportation system are $12.9 billion at 
an annual activity level of 46 space 
shuttle flights. Average U.S. yearly flights 
for the period of 1964 through 1969 in 
which the shuttle could have been ~ed 
if it had been available, were five. 

These conclusions are based on what 
Mathematica considers to be realistic 
and, indeed, conservative projections of 
space activities in the 1980's-with most 
of the projected unmanned space pro­
grams operating below the level main­
tained during the 1960's. 

The Mathematica analysis has been 
conducted entirely on the basis of quan­
tifiab~e estimated benefits, specifically 
associated with the shuttle launch sav­
ings and payloads savings. However, I 
am convinced that benefits of the shuttle 
~o be!ond those that are measured only 
m this way, and include the benefits to 
our national economic posture to our 
national security, and to our wo~ld lead­
ership that evolve from the thrust of the 
development effort and the yet-to-be dis­
covered uses of the capability that will 
be realized when the system is in opera­
tion. 

It is irresponsible for any of us to 
suggest that the program does not have 
any earth benefits in it. 

At this time I want to state for the 
record that I fully support the NASA 
shuttle request. 
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THE 1972 AGRICULTURE-ENVIRON­

MENTAL AND CONSUMER PROTEC­
TION APPROPRIATION ACT 

HON. W. R. HULL, JR. 
OF MISSOURI 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. HULL. Mr. Speaker, on June 23, 
1971, the House passed H.R. 9270, the 
fiscal year 1972 agriculture-environmen­
tal and consumer protection appropria­
tion bill. This bill will benefit all Ameri­
cans, eithei- directly or indirectly. It is 
particularly significant because this is 
the first year that environmental and 
consumer programs have been reviewed 
by one committee of Congress. This joint 
review will help assure that comprehen­
sive programs are developed, while at the 
same time guarding against expensive, 
and unnecessary duplication. 

The bill, as passed by the House, in­
cludes a total of $12,423,896,050. This is 
$321,182,200 over the budget as submit­
ted by President Nixon, and $2,874,988,-
500 more than the funds appropriated 
for similar programs last year. 

The bill includes four titles, and some 
of the most significant provisions of each 
title are as follows: 

Title !.-Agricultural programs-total 
$5,260,771,050. 

A total of $279,186,650 is provided for 
agricultural research. Of particular im­
portan~e is an increase of $500,000 for 
corn blight research. This, together with 
$1,500,000 in the cooperative State re­
search service-state experiment sta­
tions-provides a total of $2,000,000 for 
an attack against this important disease. 

A total of $320,400,000 is provided un­
der the Public Law 480 program. Under 
this program long-term credit arrange­
ments are developed to improve our ex­
ports of farm products abroad. In addi­
tion, surplus agricultural commodities 
are donated to friendly nations and peo­
ples in disaster situations and to help de­
veloping economies-Food for Peace. 

The sum of $2,500,000 is provided for 
the dairy and beekeeper indemnity pro­
gram. This, together with $3,500,000 pro­
vided in an earlier supplemental, will 
make a total of $6,000,000 available to 
indemnify dairy farmers and beekeepers 
who, through no fault of their own, suf­
fer economic damages either because of 
pesticide residues in their milk, or be­
cause their bees are killed by pesticides. 

The sum of $13,000,000 is provided to 
the land grant colleges of 1890, which in­
cludes Lincoln University, at Jefferson 
City, Mo. While the exact distribution of 
the funds has yet to be determined this 
is a very significant action since 'only 
$289,000 was provided for similar pur­
poses last year. 

Title II.-Rural development-total 
$932,847,000. 

The sum of $230,000 is provided to es­
tablish a separate rural development 
service in the Department- of Agricul­
ture. This action by the Congr~ is in­
tended to demonstrate the deep concern 
for the development of rural America. 

The sum of $545,000,000 is provided for 
the Rural Electrification Administration. 
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This is $208,000,000 more than was pro­
vided for the same program last year. 
This is the biggest 1-year increase in the 
history of the REA program and should 
be of tremendous importance. 

The sum of $30,000,000 is appropriated 
for the new Rural Telephone Bank. This 
new corPoration is intended to help im­
prove telephone service in rural Amer­
ica, and this initial funding is a very im­
portant first step toward this goal. 

The Congress added $75,000,000 over 
the amount requested by the President 
for farm operating loans. This will pro­
vide a total of $350,000,000 for this very 
imPortant program which helps give 
farmers the working capital required to 
plant and harvest their crops. 

The bill includes $1,605,000,000 for in­
fflll'ed loans by the Farmers Home Ad­
ministration. These funds will help meet 
the vital needs of rural America for 
housing. 

A total of $100,000,000 is provided for 
rural water and waste disposal grants. 
This is $58,000,000 more than requested 
by the President, but the Congress felt a 
larger program was necessary to meet 
the large backlog of needs in this area. 

Title III.-Environmental protection­
Total $3,467,255,000. 

The sum of $2,432,100,000 is provided 
for the Environmental Protection Agen­
cy. This is the first full year financing for 
the Agency, and an increase of $1,128,-
696,000 over the amounts spent for envi­
ronmental programs last year. This al­
most 50 percent increase includes an ex­
tra $1,500,000,000 for waste facility plants 
to treat sewage, a primary pollutant and 
a critical problem. 

The bill also includes $2,300,000 for the 
Council on Environmental Quality. The 
Council is the principal adviser to the 
President on the entire range of environ­
mental questions, as distinct from the 
Environmental Protection Agency which 
is the primary regulatory agency. 

A total of $700,000,000 is included for 
water and sewer grants in HUD. This is 
$500,000,000 more than the President re­
quested and again is an indication of the 
vital importance Congress places on pol­
lution problems. 

The sum of $315,305,000, an increase of 
$43,238,000 over last year and $1,011,000 
more than the President requested, is in­
cluded for the Soil Conservation Service. 
The SCS is one of the original environ­
mental agencies, having been engaged in 
conservation projects for over 30 years, 
and this large increase is an indication 
of continued confidence. 

The sum of $195,500,000-$55,500,000 
more than the President requested-is 
provided for the rural environmental as­
sistance program. This program, formerly 
called the agricultural conservation 
program, has also for many years pro­
vided for many environmental improve­
ments. The committee also condemned 
the executive branch for its failure to 
spend the full amount of funds approved. 
by the Congress last year. 

Title IV.-Consumer protection and 
services-total $2, 763,023,000. 

The sum of $1,400,000 is provided for 
the Office of Consumer Affairs, which is 
the primary office advising the President 
on consumer activities. This includes 
$450,000 for a newly established Con-
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sumer Products Information Coordinat­
ing Center, which will make available to 
consumers the information the Gov­
ernment obtains in making its own 
purchases. 

The sum of $99,681,000, an increase of 
$14,060,000 is provided for the Food and 
Drug Administration. These increases 
will provide for increased food inspec­
tions, review of the efficacy of drugs, and 
increased emphasis on product safety. 

The sum of $2,001,184,000 is provided 
for the food stamp program. This is 
$331,184,000 more than was available in 
1971, and will help assure that food is 
available to needy individuals at prices 
they can afford. The committee also tried 
to get at the problem of ·abuses by pro­
viding additional moneys for investiga­
tions, and by directing that cases of vio­
lations be turned over to State welfare 
agencies. 

The Congress also approved $140,000,-
000 for the special milk program. This 
program, which provides milk to children 
in school, has been deleted by the Presi­
dent in his budget request, but the Con­
gress added it back in. 

HOUSE SMALL BUSINESS COMMIT­
TEE HEARINGS SCHEDULED ON 
ENERGY CRISIS AND CONCEN­
TRATION IN ENERGY FIELD 

HON. JOE L. EVINS 
OF TENNESSEE 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. EVINS of Tennessee. Mr. Speaker, 
the Subcommittee on Special Small Busi­
ness Problems of the House Small Busi­
ness Committee will resume hearings 
July 13 on the energy crisis and the 
problems in the field of fuel and energy 
production. 

The gentleman from Iowa <Mr. 
SMITH), chairman of the subcommittee, 
is to be commended and congratulated 
for this initiative as I am confident these 
continuing hearings will be helpful and 
informative. 

Because of the interest of my col­
leagues and the American people in this 
most important subject, I place a news 
release concerning the hearings in the 
RECORD herewith. 

The release fallows: 
SMALL BUSINESS COMMITTEE SCHEDULES HEAR­

INGS ON ENERGY CRISIS AND CONCENTRA­
TION BY COMPETING RAW FuEL INDUSTRIES 
IN THE ENERGY MARKET 

Representative Joe L. Evins (D-Tenn.), 
Chairman of the House Small Business Com­
mittee, today announced that the Subcom­
mittee on Special Small Business Problems, 
chaired by Representative Neal Smith (D­
Iowa), wm conduct hearings on July 12, 13, 
14 and July 20 and 22, to investigate prob­
lems related to oil companies acquiring com­
peting fuel resources and other oorpora­
tions making acquisitions in the energy field 
which may have the effect of lessening com­
petition. Price increases and the reliability 
of natural gas reserve estimates wm also be 
examined. 

Chairman Evins said, "Several large oil 
oompanies have gained control of a majority 
of the 15 largest domestic coal producers. 
This concentration by competing raw fuel 
suppliers of energy resources may have con-
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tributed to the recent shortage of coal avail­
able for use in the generation of electric 
power, resulting in increases in electric rates. 
The lessening of competition through acqui­
sition and mergers may have resulted in arti­
ficial price levels which render economic in­
justice upon those who can least afford it." 

Congressman Smith stated that "The ef­
fect of utility price increases on the small 
businessman and consumers is harsh. Both 
large and small coal users complain that 
they are unable to obtain adequate supplies 
at reasonable prices. Many areas of the 
country face the possibility of brownouts and 
blackouts because of the unavallabilty of 
coal for use in the generation of electricity. 
It is the small businessman, the home­
owner and the consumer who wlll suffer the 
most, since they will ultimately have to 
pay for the lack of coal supplies by in­
creased utiilty bllls. 

"Competition which is predicated upon 
unrestricted entry into economic markets 
must be encouraged. Vast coal reserves exist 
in this country. Yet, recently available sup­
plies have dwindled to critically short pro­
portions. The presence of coal reserves under 
tl .e control of large oil companies and con­
glomerates could lessen competition, arti­
ficially driving up prices and raising barriers 
to prospective entrants into the coal in­
dustry. We hope to determine the extent of 
the concen~ration in the coal industry to 
enhance our understanding of the facts sur­
rounding recent price increases and the 
trend toward concentration of competing raw 
fuel suppliers. 

"The course of these hearings have been 
expanded to include an investigation of the 
validity of data used by the Federal Power 
Commission in estimating the natural gas 
reserves and their relationship to price in­
creases. Due to the importance of certain 
FPC documents which have come to our at­
tention, we feel it necessary that the pub­
lic should be given the facts a.bout the reli­
ability of FPC reserve estimates. 

"The energy supply picture is not bright 
and will continue to grow dimmer unless a 
concerted effort is made to encourage com­
petition among raw fuel suppliers in order 
to maintain a price structure that will pro7 
vide the public with energy at the lowest 
possible prices." 

The hearings will include representatives 
from the following: Continental 011 Com­
pany, Humble Oil Company, American Pub­
lic Power Association, Tennessee Valley Pub­
lic Power Association, National Rural Elec­
tric Co-Op Association, American Public Gas 
Association, American Petroleum Institute, 
Federal Trade Commission, Atomic Energy 
Commission, Department of the Interior, 
Federal Power Commission, Department of 
Justice, and the Center for Study of Respon­
sive Law, the Environmental Protection 
Agency and the Council on Environmental 
Quality. 

The Members of the Subcommitee a.re Neal 
Smith (D-Iowa.), Chairman, Joseph P. Ad· 
dabbo (D-N.Y.), William L. Hungate (D­
Mo.), Fernand J. St Germain (D-R.I.), 
Joseph M. McDade (R-Pa.), James T. Broy­
hill (R-N.C.). 

Representative~ Evins, Chairman of the 
full committee and Silvio O. Conte (R-Mass.) 
ex omcio Members of the Subcommittee. 

MAN'S INHUMANITY TO MAN­
HOW LONG? 

HON. WILLIAM J. SCHERLE 
OF IOWA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. SCHERLE. Mr. Speaker, a child 
asks: "Where is daddy?" A mother asks: 
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"How is my son?" A wife asks: "Is my 
husband alive or dead?" 

Communist North Vietnam is sadisti­
cally practicing spiritual and mental 
genocide on over 1,600 American prison­
ers of war and their families. 

How long? 

MINNEAPOLIS HEALTH HEARINGS 

HON. DONALD M. FRASER 
OF MINNESOTA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. FRASER. Mr. Speaker, the mental 
health need of our society were aptly 
demonstrated by testimony received from 
psychiatrists and psychologists at the 
recent concluded Minneapolis health 
hearings. 

Dr. William Hausman, professor and 
head of the University of Psychiatry at 
the University of Minnesota, emphasized 
the need for ,.,research on &ocially rele­
vant therapy" to assert minority groups 
alienated from the broader spectrum 
of society. In my opinion this type of 
psychiatric service is of the highest pri­
ority. Dr. Hausman, in response to my 
request also undertook a review of the 
provisions of H.R. 22, the Health Se­
curity Act of 1971, relating to psychiatric 
services. That is included also. 

Dr. Paul E. Meehl, regents professor 
of psychology, raised some very crucial 
points concerning the role of psycholo­
gists and coverage for services performed 
by these mental health professionals. 
The points raised by Dr. Meehl are of 
great importance in light of the hearings 
shortly scheduled to begin in the House 
on the various health reform b11ls. 

Dr. David J. Vail, director of the Medi­
cal Services Division of the Department 
of Public Welfare for the State of Minne­
sota presented a statement adopted at 
the Surgeon General's Annual Confer­
ence of the State and Mental Health Au­
thorities. Dr. Vail also undertook an 
evaluation of H.R. 22 and discussed, 
among other things, the State's role in 
mental health services. I commend his re­
marks to my colleagues. 

Dr. William Jepson of the Hennepin 
County General Hospital addressed the 
problem of shifting responsibility in men­
tal health care especially as it relates to 
the needs of alcoholics and those ad­
dicted to drugs. He calls for providing a 
specific location, rather than permitting 
a continuation of the present shifting re­
sponsibility among Federal, State, and 
local governmental units. 

I have also received the following letter 
from Dr. Robert Challman who is chair­
man of the legislative committee of the 
Minnesota Psychological Association. Dr. 
Challman has asked that I include his 
letter setting forth his concern about 
H.R. 22 as well as a statement from the 
Minnesota Psychiatric Newsletter of Jan­
uary 1971 in the hearings. Dr. Challman 
in his letter raises some very interest· 
ing and relevant points concerning health 
reform legislation. His comments and 
suggestions are thoughtful and deserve 
very careful consideration by all those 
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vitally concerned with the reform of the 
delivery of health services. 

The material follows: 
HEARING ON HEALTH CABE REFORM HELD BY 

REPRESENTATIVE DONALD FRASER, MINNE­

APOLIS, FEBRUARY 27, 1971 
In responding to your request for partici­

pating in these important hearings on 
Health Care Legislation, I view this as an 
opportunity and a responsib111ty to express 
myself on the mental health aspects of pos­
sible new legislation. 

I speak in the role of Professor and Head 
of the Department of Psychiatry at the Uni­
versity of Minnesota, as Director of the 
Psychopathic Hospital at the University Hos­
pitals and as an individual who for many 
years has had a strong commitment to the 
concept of social and communtty psychiatry. 
Prior to coming to Minneapolis in 1969 I had 
the opportunity to participate in planning 
for the mental health aspect of a pre-paid 
health care program developed by Johns 
Hopkins School of Medicine in the new city 
of Columbia, Mayland. That experience gave 
me some perspective lnto the importance 
of the matching health care delivery plans 
to the needs and unique characteristics of 
the community in which the program is to 
be established, a principle which I feel 
should be kept in mind in the writing of 
any legislation affecting the health needs of 
the nation. 

My remarks will be limlted to some 
thoughts on the mental health aspects of 
any federally sponsored health care system 
and particularly as they relate to the needs 
of the Twin Cities and the state of Minne­
sota. In planning for a system of health 
care it is essential that the needs of the 
psychiatrically handicapped individual be 
met as an integral part of any comprehen­
sive health care system. If this is not ac­
complished a large number of seriously 
handicaped people will be deprived of needed 
care and thus of their capacity to earn a 
living and to maintain their roles in society, 
and their self-esteem. On the basis of survey 
data it ls estimated that between 10 and 
24 percent of our population su1fer from 
"mental disorder" or are "seriously impaired 
by mental disorder", 2 % or more will suffer 
from schizophrenia during their lives. The 
early recognition of mental illness and the 
early availabll1ty of appropriate therapy can 
be expected to have long range consequences 
for the psychiatrically ill patient and for 
his family in terms of costs to them of sub­
sequent treatment and in tenns of inca­
pacity. There is a developing body of data 
which points to the need for early recog­
nition and effective intervention to avoid 
extensive hospitalization and chronicity. Psy­
chiatric care is, of necessity, expensive be­
cause it involves a great expenditure of pro­
fessional time to carry out effective treat­
ment in any setting. The average individual, 
including those in the Iniddle class, cannot 
afford such cost and thus is often deprived 
of the benefits of early treatment. At present 
most private insurance programs are limlt­
ed to payments only for brief periods of 
hospitalization. 

As an educator in the field of psychiatry 
it is evident to me that there is a continu­
ing need for training in the mental health 
professional and subprofessional fields. Such 
education requires the availab111ty of pa­
tients for treatment and the employment of 
faculty who have the time available to work 
in depth with trainees in order to assist them 
in developing appropriate skills a.nd compe­
tence. Any system of payments for the treat­
ment of the mentally ill should be written in 
such a way as to recognize the needs not 
only of the private sector and public mental 
health centers but also of the special require­
ments of educational programs in this area. 

Another aspect of the treatment of the 
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mentally ill, particularly of those in lower 
socio-economic groups, and especially the 
various ethnic Ininorities is the need for re­
search on socio-econoinically-speciftc and 
ethnically-specific treatment approaches. It 
would be most valuable for the well being 
of this country if a bill for funding medical 
services could recognize the need for research 
on socially-relevant therapy approaches to 
include pilot programs that could test and 
model specific techniques for the mental 
health needs of those minority groups that 
find themselves alienated from the broader 
society and unable to make effective use of 
treatment approaches that are now basically 
designed for a Iniddle class society. 

In considering priorities for funding of 
mental health services in any new legislation 
special emphasis should be placed upon the 
ava1lab111ty of support for a variety of treat­
ment approaches. These start with crisis 
thera.py and should also include brief psycho­
therapy, day hospitalization, brief hospitali­
zation (2 to 6 weeks) and follow-up care 
programs. Despite an ambitious start the 
federal community mental health program 
has failed, due in large measure to lack of 
available funds to reach the goals originally 
envisioned in the Kennedy mental health 
bill. For this reason some provision for the 
development of community mental health 
programs should alse be included in any 
new legislation intended to reform the health 
care system. 

Other issues that are essential in consider­
ing care for the psychiatrlcally disabled ~n­
clude designs for systems that recognize the 
dignity of the patient and the need for the 
mentally or physically handicapped person 
to maintain and increase self-esteem as a 
first step toward a return to heal th. Such 
programs should also approach the issue of 
community participation in a more sophisti­
cated way than has been evident in the past. 
This topic would require much more elabo­
ration than is possible in this statement 
but is clearly an issue that will become in­
creasingly significant during the next decade. 
Child psychiatry needs special development 
at all levels, including a major emphasis on 
training professional workers in this area. 
Finally, a recognition of the need for pro­
grams for training sub-professional mental 
health workers and for supporting their ac­
tivities, especially with ethnic minority 
groups, should be built into health care re­
form legislation or into companion programs. 

In taking advantage of the opportunity to 
present my views at this hearing, I have 
focused more upon general issues relating to 
mental health care than to specifics of the 
needs of the University Hospitals. It is my 
understanding that a statement will be pre­
sented at this forum by representatives of the 
Clinical Chiefs of the University Hospitals 
and therefore I have attempted to avoid re­
dundancy with the remarks of those col­
leagues. 

UNIVERSrrY OP' MINNESOTA, 
April 30, 1971. 

Hon. DONALD M. FRASER, 
House of Representatives, 
Washington, D.G. 

DEAR Sm: Before I comment on the pro­
posed Health Care Legislation, HR22, of 
which you are a co-author, I would like to ex­
press my great thanks to you for your inter­
ested response to my last letter and for your 
assistance in helping with the fiscal crisis 
that we in psychiatric education are ap­
proaching as a result of recent adinlnistra­
tion policies. I feel particularly concerned 
about this as I .believe we are on the thresh­
old of developing more socially relevant pro­
grams for our field and find it palnfUl to 
learn that some of our support may be held 
back just as the field is beg1nning to come of 
age. 

I have read your bill several times and 
ha~e gone over the section by section analy-
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sis, provided to me by Hal Hegburg, in some 
detail. In this letter I would llke to comment 
on those aspects of the blll where I feel com­
petent to make considered judgments. I am 
fully aware that fiscal and political considera­
tions must inevitably enter into the final 
product. 

I will make my comments on a section by 
section basis following your outline, with em­
phasis on the areas involving psychiatric 
care. I am particularly impressed with sec­
tion 22, subparagraph 2, in part A. I would 
agree that it is unrealistic to expect such 
legislation to encompass long term support 
of psychotherapeutic activity by private psy­
chiatrists. This section appropriately encour­
ages the development of mental health cen­
ters, with or without coordination with other 
types of medical programs. I also agree that 
where the center ls organized on a capitation 
basis there ls no need to set limits on the 
number of consultations covered. Rather the 
budget should include funds to be allocated 
for psychiatric care. It may be helpful, in 
considering the solo practitioner, however, to 
recognize those unique situations in which 
a patient needs brief supportive visits 
throughout the year in order to maintain him 
in society and out of the hospital. Wording 
that would permit brief visits, either in 
groups or individually, at a cost that might 
be pegged at a figure no greater than one 
quarter of ordinary consultation charge 
might permit the long range follow-up of the 
otherwise-hospitalized. patient, particularly 
in areas where no mental health center is 
available. This would place that individual 
in a position comparable to the sort of ar­
rangements that would be set up by an ef­
fective mental health center for the chronic 
patient needing support out C1f the hospital 
setting. 

Section 24, paragraph 2, limits the psy­
chiatric benefits to 45 consecutive days of 
active treatment. Unfortunately some of the 
patients who require hospitalization may 
profit from a series of brief hospitalizations 
far more than they would from one longer 
period of treatment. It might be helpful if 
the term "consecutive" were omitted to per­
mit a total of 45 days of active treatment 
during the benefit period. Better stm, the 
bill might consider a total of 60 days of 
active treatment including no more than 45 
consecutive days on any admission. 

In Section 27 the bill prohibits payment 
to the independently practicing psychologist. 
In many communities such professionals 
provide effective care for patients who are 
not under regular medical supervision. My 
reading of recent developments in the mental 
health field suggests that psychologists are 
receiving increasing recognition by insurance 
carriers and others for their services. WhJle I 
would prefer to have most of them working 
in mental health centers I think it may be 
considered unreasonable to preclude the pos­
siib111ty that fees might be paid to appro­
priately licensed clinical psychologists '!or 
services to certain classes of psychiatric pa­
tients. If you would like I can probably get 
more documentation in this area from the 
psychologists on our own staff. 

Moving to Part C, I fully agree with the 
provisions of Section 44 and feel that this 
provision wlll be a helpful one in many states 
in insisting upon the ditferenttation of cus­
todial from active treatment care. In sub­
section (a) of the same section it may be 
important to define the services that a health 
care organization must furnish as includ­
ing psychiatric care of an active type or in­
cluding evidence of collaborative arrange­
ments with an appropriate phychiatric treat­
ment program to provide such services. It 
may be help'!ul to designate a minimum pro­
portion of the capitation payments to sup­
port the phychiatric program. The reason for 
this is that in many traditional settings psy­
chiatric ca.re is considered an "a.dd on" lux­
ury, and where funds are limited It may be 
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excluded, often to the detriment of those 
patiente who have need for psychiatric con­
sultation and active treatment. My own im­
pression ls that such an approach rather 
than increasing the cost will often tend to 
reduce the cost of repeated visits to the clinic 
as individuals who have psychiatric prob­
lems, in lieu of effective psychiatric care, 
continually present themselves for treatment 
to practitioners in inappropriate medical 
specialties. Without such provision being 
built into the funding of comprehensive pro­
grams it is possible that this type of service 
will be shunted. aside, based on more tradi­
tional patterns o'! medical care in this coun­
try, and the patient will be the loser. 

I fully agree with Section 48 which insists 
that the medical foundation must accept for 
enrollment any resident of the area it serves. 
Unless such a provision ls in the law it is 
quite likely that we will continue with the 
segregated patterns of health delivery that 
exist in the largely middle-class-oriented 
practice patterns of today. 

I note that under Section 49, subsection 
(a), (3) the Board may contract directly 
with public or other non-profit mental 
health centers and "mental health day care 
services." This latter provision, in my view, 
is particularly important if health care de­
livery is to become more appropriate to the 
needs of our patients a.nd if we are to move 
away from the very limiting provisions of cur­
rent insurance carriers which do not provide 
for day care or other partial hospitallZation 
and thus increase the cost to the carrier and 
to the community. We need to take a major 
step forward in partial hospitalization serv­
ices. It may be important to consider this 
factor also in the world of some of the 
earlier sections which deal with hospital 
services for psychiatric patients. One exam­
ple of this, moving back to part A, section 
24(2) might be to consider the funding of 
partial hospitaJtza.tion for a greater number 
of days than allowed for full hospitalization 
inasmuch as the costs are proportionally 
lower while the care provided ts often equiva­
lent or even better. In our own situation, I 
know that such a provision would serve as 
a major incentive for us to move more ac­
tively into the day care area with the knowl­
edge that such a program would not entail 
fiscal penalties. 

Moving to Part E, Section 82, I am particu­
larly pleased to see the special recognition 
in subsection (c) for the position of prac­
titioners In remote or deprived. ueas. I think 
that this group must have special recogni­
tion as in many of these remote areas, par­
ticularly in Minnesota, it ls not presently 
feasible to consider the grouping of practi­
tioners. The reimbursement for continuing 
education is particularly pertinent to the 
needs of these individuals. 

Section 84 appears quite reasonable in the 
case of the sepa.rate psychiatric hospitals. 

In Part F, Section 104 I agree with the 
need to support the development of pro­
grams that organize medical fac111ties for 
providing comprehensive care if we are to 
avoid simply placing old programs into new 
clothing. Somewhere in here also I would 
suggest that there be specific provisions for 
the training of health care administrators 
who can develop the sophisticated knowledge 
necessary to institute and successfully carry 
through the new types of programs tha.t you 
propose. A part of their training certainly 
should focus upon the very complex and im­
portant issue of consumer participation. 
Perhaps some wording of this sort might be 
placed into section 105. 

Section 134, which attempts to discrimi­
nate between treatment facilities in order to 
maintain fewer beds for overlapping func­
tions is, I believe, important if the program 
is going to maintain any degree of fiscal 
responsibility. In my view this area and 
many others are overbedded for certain types 
of disorders. Such a practice ten~ to result 
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either in inefficiency of hospital manage­
ment, with resulting increase in per day cost 
for the patients or in overutlllzation of hos­
pital beds when such utilization is, 1n 
fact, inappropriate. It might be useful, how­
ever, to suggest here, or in other parts of the 
blll, a recognition of the special needs of 
primary teaching hospitals for including a 
cross section of patients in order to carry out 
their teaching requirements. Under such cir­
cumstances they probably should take prior­
ity in any consideration of closing down 
parts of hospitals so that they do not become 
handicapped by this progressive legislation. 
This is particularly important because the 
teaching hospital generally represents a 
more expensive base for treatment and there­
fore one that may be more easily singled 
out for reduction of services. 

As you can no doubt surmise from my 
comments I am generally enthusl&stic about 
the concept embodied in H.R. 22 and believe 
that it 1s a well thought out and sophis­
ticated attempt to resolve many of the dif­
ficulties and dilemmas in curren.t medical 
practice. Its principal problem, in my view, 
is its cost. However, sooner or later we must 
come to terms with that factor if we are 
to make medical care equally available to 
all of the people in this country at a cost 
that ls not prohibitive. 

I wish you success in the hearings on this 
blll and again repeat my willingness to be of 
assistance in any way that you may wish 
during the course of your guiding this legis­
lation through Congress. 

Sincerely yours, 
WILLLUrl HAUSMAN, MD., 

Professor and Head. 

UNIVERSITY OF MINNESOTA, 

March 9, 1971. 
Re health bill. 
Hon. DoNALD M. FRASER, 
Minneapolis, Minn. 

DEAB CONGRESSMAN FRAsEll: I did not re­
spond to your invitation to contact your 
Minneapolis secretary about appearing per·· 
sonally at the public hearings on the health 
b111, because I did not feel that what I have 
to say in this letter is Of su11lciently general 
importance to the overall problem of health 
care to warrant taking up time at a public 
hearing. Nevertheless, speaking as a mental 
health professional, I believe that the issue 
I am ralsing in this letter is of considerable 
importance. I want to discuss the exclusion 
of clinical psychologists as qualified psych~ 
therapists in the language of the present 
blll (assuming that it is the blll printec! 
some months ago in the congressional Rec­
ord after having been introduced, if I recal·1 
correctly, by Senator Kennedy in the Sen· 
ate). Since legislators become underste.nd­
ably case-hardened and cynical about persons 
writing in support of their particular "trade 
union," I may point out, before embarking 
on the argument, that I personally do not 
have the faintest economic stake in this. 
Being mainly a University teacher a.nd re­
searcher with a deliberately limited private 
practice, and being one of the top-prestige 
psychologists in my geographical area, "get­
ting patients" has never been my nroblem I 
As a matter of fact, beglnning about 1951 
(when I took over the chairmanship of the 
Psychology Department at the University of 
Minnesota) my main problem a.bout patients 
has been the lack of really competent psy­
chotherapists in the Twin City area to whom 
I could make referrals with a straight face. 
Over the last twenty years I have probably 
a.vera.ged a. ratio of 10 patients or clients re­
ferred elsewhere to every one case accepted. 
I have therefore been very "choosey" about 
cllentele, taking only persons (a) Whom I 
believed I could help, (b) Of types I found 
sol.entifically interesting, and (c) From the 
University community. I could charge (liter• 
ally) twice as high ·a fee as I do, and get it,. 
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from persons in this community-some of 
whom would have insurance coverage for my 
professional service;S, others not (but able 
and willing to pay) . What I am saying is 
that while I naturally have an identification 
with my profession, I do not write out of 
any personal financial concern about this 
legislation. 

Knowing how busy Congressmen are, I 
sh1Lll not write at length. I merely wish to 
challenge some of the supporting language 
that appeared at the time the Kennedy ver­
sion of the bill was first introduced, where 
outpatient psychotherapy by clinical psy­
chologists was explicitly excluded from insur­
ance coverage, the justification for this ex­
clusion being that psychologists do not pro­
vide complete professional care. I take this 
to mean that psychologists cannot prescribe 
psychotropic medication, which of course we 
cannot. This argument is not devoid of all 
merit. But it is, on balance, not persuasive, 
given the present state of the mental health 
professions and their delivery of services. My 
rebuttal is based on two considerations. I 
am confident that if you press these two 
considerations with any physician, whether 
he is a psychiatrist or in some other medical 
specialty, you will find that he has g-teat dim­
culty replying to either of them. I would be 
surprised to find many younger-generation 
psychlatTists who would even be interested 
in replying. Most young psychiatrists with 
whom I have contact would take the same 
position I am taking in this letter. 

1. The concept of one professional provid­
ing "complete professional care" to the pa­
tient is not the current concept ln the heal­
ing a.rts generally, as almost any person who 
had had contact with physicians ln recent 
years can attest from hls own personal ex­
perience--unless he happens to live in a rural 
area or be lower middle class. If he is middle 
class or above, he will go to a practitioner 
who will, more often than not, refer him to 
a specialist on anything that doesn't come 
under the heading of internal medicine. If 
he is too poor to afford this, he will go to a 
charity hospital or clinic, where he will also 
make the rounds of the specialities. The 
referral to those professionals having greater 
expertise bearing on the particular patient's 
problem is (a) a matter of social fact and 
(b) generally advocated as preferable treat­
ment. The point is that whether we talk 
about the M.D. or Ph.D. in the mental 
heal th area, or Within those helping pro­
fessions, lt is generally taken for granted 
that one professional rarely provides "com­
plete care." My personal physician for many 
years, Dr. Howard L. Horns (Chief of Medical 
Services, Nicollet Clinic) has referred me or 
members of my family to at least a half­
dozen other physicians, most of whom are on 
the staff of the Nicollet Cllnic (but even that 
has not been invariably the case). 

2. More important than the preceding, 
which might conceivably produce some tor­
tured disagreement, is the following, which 
I will assert dogmatically without the tiniest 
fear of successful contradiction: There is no 
professional who provides "complete" care 
in the mental health area. Setting aside legal 
or "tTade-union" considerations, I wlll abso­
lutely guarantee that you cannot locate one 
single professional person (M.D., Ph.D., 
M.S.W., Marriage Counselor, Clergyman, or 
whatever) that is competent-or wlll even 
claim to be competent-in all of the follow­
ing procedures: 

(a) psychoanalysis. 
(b) (non-classical) psychoanalytic ther-

apy. 
(c) behavior modification. 
(d) desensitization. 
(e) rational psychotherapy. 
(f) aversive conditioning. 
(g) psychotropic r.nedication. 
(h) electroconvulsive shock. 
(i) hypnotherapy. 
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(j) ethlco-philosophlca.I counsellng. 
(k) educational-vocational counsellng. 
(1) group therapy. 
( m) psychosurgery. 
(n) nondirective psychotherapy. 
All 14 of these techniques are relevant to 

psychological problems, and each of them is, 
at times, the treatment of choice. But there 
ls nobody-I repeat and emphaslze--nobody 
who would be so foolish as to claim real 
professional competence in even half a dozen 
of them. Most practitioners would claim 
competence in only one or two. (If you doubt 
this, try asking a few psychologists and psy­
chiatrists.) I want to emphasize that the 
above is not a cooked-up llst in which, in 
order to make a long Ust, I have dragged in 
all sorts of odd-ball kinds of wizardry and 
quackery. If one were to include all kinds 
of psychological helping that are presently 
practiced by reputable, professionally trained 
persons with doctorates ln medicine or psy­
chology and who have post-doctorally taken 
their specialist board examinations (for 
M.D.'s, in psychiatry or child psychiatry; for 
Ph.D.'s, ln cllnical, counseling or industrial 
psychology) and who are licensed or certified 
to practice medicine or psychology in their 
respective jurtselictions-I mean all sorts of 
things like sensitivity training and Gestalt 
therapy and psychodrama and existential 
analysis-the list could have been expanded 
to two dozen or more. (Dr. Robert A. Harper, 
in a pa.perback which we used to use here ln 
our psychotherapy training program, lists 
some 33 dtiferent therapeutic approaches!) 
No, the point a.bout the above list is thait 
these are all techniques for which more than 
a tiny minority of the professions concerned 
will go to bat, and some of which (e.g., be­
havior modification, developed by psycholo­
gists rather than by psychiatrists, I may say) 
have strong evidential support of a quanti­
tative nature. 

If you run into any psychiatrist or hear 
any psychiatric testimony in consideration of 
this legislation which takes the form of 
claiming that only a psychiatrist can provide 
oomplete care for psychological disorders, J 
strongly urge that you press him on the 
points in the above list. And don't let him 
simply "write off" some of them as not being 
good meth~k h1m whether he has any 
scientific evidence that they are not good 
methods in comparison with those he hap­
pens to prefer. I myself am competent at 
only three of the above. (Many practitioners 
a.re dubiously competent at any, although I 
don't wish to press that point here!) I am 
not sk1lled, for instance, at hypnosis. When 
I have a patient for whom hypnosis seems to 
be indicated as a good possib111ty for treat­
ment, I refer him. I don't ask myself whether 
the hypnotist to whom I refer h1m is a physi­
cian or a. clinical psychologist, which is irrel­
evant. (The membership of the American 
Society for Cllnical Hypnosis ls, I believe, 
about evenly divided between physicians and 
psychologlsts--plus some dentists.) I ask 
myself whether he is a qualified hypnotist, 
whether I have had suocess referring patients 
to him in the past, whether he is financially 
and geographically accessible to the particu­
lar patient, and the like. This is what all 
professionals do who are concerned primarily 
with patient care and not ma.inly with get­
ting rich or bolstering up their own "trade 
union.'' 

I presume you are aware that psychiatrists, 
while physicians, do not usually perform a 
physical examination of the patient or ac­
cept the responslb111ty for the strictly "medi­
cal" aspects of his troubles (e.g., peptic 
ulcer). Psychiatrists strongly in the Freudian 
tr.adition avoid doing a physical examination 
on principle. Many psychoanalytic psychia­
trists avoid prescribing drugs. Is this com­
plete care by one professional? 

I do not enter into the details of how I 
think the legislation ought to be am.ended 
with regard to psychologists. At the very 

23153 
least, I would want to argue that psycho­
thera.py by a clinical psychologist who ls a 
Dlplomate of the American Board of Profes­
sional Psychology and who is licensed or 
certified as a psychologist in his jurisdic­
tion, should be covered by Federal health 
insurance. An oddity I noted in the Ken­
nedy b111: Outpatient psychotherapy by 
clinical psychologists ls covered if the pa­
tient is seen in a Feder.ally-supported hos­
pital or Community Mental Health Center, 
but not-as I read it-ln a group practice 
medical cllnic. Does this make any sense? 
In the Nicollet Cllnic, where I work part­
time, lt is preposterous (and considered so 
by my medical brethren) that if .an intern­
ist or gynecologist or dermatologist refers a 
patient for the kind of psychotherapy that 
my psychiatrist colleagues Drs. Cranston and 
Lane provide, the patient's group insurance 
wm usually cover it-although not always, 
if he is seen on an outpatient basis. Where­
as, if the referral is from one of the cl1n1c 
physicians to me, or to my psychologist col­
leagues Drs. Powers or Underwager, there is a 
good chance that the particular policy will 
not cover lt. I can tell you concretely what 
this means in practice: It means that if 
Doctors Cranston and Lane are currently 
"full up", and the patient is not economical­
ly well-heeled, he will go essentially un­
treated. It also means -th.at a patient for 
whom my particular training and sk1lls may 
be optimal cannot always be referred to me 
by one of my psychiatric brethren because 
of the insurance coverage problem. I c.annot 
think that we want to embody this kind of 
social absurdity in Federal health legislation. 

Should you wish to discuss this with me 
further, when you are next in Minneapolis 
or even perhaps wish me to testify before ~ 
Congressional committee, feel free to get in 
touch with me. 

Cordially, 
PAULE. MEEHL, Ph. D 

Regents' Professor of Psychology:· Ad­
junct Professor of Law,· Past Presi­
dent, American Psychological As­
sociation. 

STATE OF MINNESOTA 
DEPARTMENT OF PuBLIC W~ARE 

St. Paul, Minn., January 18, i971. 
Hon. DONALD M. FaAsER, 
U.S. Representative, House Office Building 

Washington, D.O. ' 
DEAR CONGRESSMAN FRASER: In view of the 

increasing national concern for some form of 
federal health insurance and in view of the 
forthcoming consideration of this subject by 
the Congress I would like to call your atten­
tion to the attached resolution from the 
Annual Conference of the State and Terri­
torial Mental Health Authorities. 

I would like to call to your attention the 
recommendations of this group that consider­
able attention be given to providing incen­
tives that will help keep down and/or reduce 
costs, such as providing reimbursement for 
outpatient and partial hospitalization serv­
ices when ever possible. These can be deliv­
ered substantially cheaper than can the same 
service lf the person must be hospitalized on 
a 24 hours basis in order to qualify for insur­
ance coverage. 

We would hope that such forthcoming leg­
islation as the Congress may pass would also 
address itself to the relationship between 
the publlc and private health care sectors. 

We strongly urge that attention be given 
to coverage for mental health services in any 
forthcoming legislation. As you probably 
know, Minnesota is moving ahead in the im­
provement of its services to persons cared for 
in our state hospitals. In addition our entire 
state 1s covered by a network of comm.unity 
mental health programs that are second to 
none in the nation. The state has borne the 
brunt of supporting these services in the 
past and will undoubtedly be a r.najor sup­
porter of them in the future. At rthe same time 
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we would look to assistance from the federal 
government in meeting the ongoing opera­
tional costs which are not covered by the 
Comprehensive Community Mental J;Iealth 
Centers Act or by the provisions of Titles 18 
and 19. 

Your consideration of these recommenda­
tions is greatly appreciated. Please be as­
sured that I Will be happy to provide you with 
any additional information that you may re­
quest relative to these matters. 

Sincerely yours, 
DAVID J. VAIL, M.D., 

Director, Med.real Services Division. 

RESOLUTION: SUllGEON GENERAL'S ANNUAL 
CONFERENCE OF THE STATE AND TEurroRIAL 
MENTAL HEALTH AUTHORITIES, NOVEMBER 
4-6, 1970 
Whereas: The delivery of health services is 

variable from area to area and from person 
to person, 

Whereas: Existing prepayment plans em­
phasize economic relief primarily, 

Whereas: Existing private and Federal 
plans have tended to increase the demands 
on the health care system and to encourage 
use of high-cost services, 

Whereas: Increase in demand escalates 
cost, 

Whereas: Public mental health services are 
cost-controllable and are of wide availab111ty, 

Now therefore be it resolved that: 
1. The major thrust of planning for a Fed­

eral Health Insurance program must em­
phasize as a first priority the improvement of 
delivery of health services, and 

2. Planning for Federal Health Insurance 
must include planning for inclusion of pub­
lic as well as private health care delivery sys­
tems, and 

3. Planning for Federal Health Insurance 
must include the ut111zatlon of and payment 
for services within mental health delivery 
systems whether the services are. provided 
under public or private auspices. 

STATE OF MINNESOTA, 
DEPARTMENT OF Pum.IC WELFARE, 

St. Paul, Minn., February 22, 1971. 
Hon. DoNALD M. FRAsn, 
u .s. Representative, 
House Office Building, Washington, D.C. 

DEAB CONGRESSMAN FRASER: I would like to 
express my thanks for your referring a copy 
of H.R. 22 to our omce. We are deeply inter­
ested in the progress being made by Congress 
on this matter of a national health plan. 

After reviewing H.R. 22, I feel that gen­
erally the proposed blll is far reaching and 
comprehensive in scope. Of particular inter­
est is the speclfic reference made to preven­
tive services. If any positive impact is to be 
made on the health level of our nation's 
populace, I feel that a sizable effort will have 
to be exerted in the preventive sphere of 
health care. As I'm sure you are aware, all 
too little third-party coverage emphasizes 
preventive medical care thus, among other 
things, failing to provide the proper incen­
tives to medical care providers for keeping 
people optimally healthy. 

Also, psychiatric care is an element of the 
health care spectrum that historically has 
not been given adequate consideration, leav­
ing a sizable gap in the achievement of a 
comprehensive health care system. We here 
in Minnesota have been actively oarrying on 
community mental health programs since the 
mid-fifties and feel that the com.muntty­
based approach best provides for the needs 
of the individual patient and the commu­
nity. Thus, I feel that the inclusion of out­
patient psychiatric services, as provided by 
community mental health centers, in the 
coverage of the blll will strengthen what 
I feel to be an essential and much needed 
community resource. By allowing commu­
nity mental health centers to be designated 
as participating providers new dimensions in 
treatment modalities can be molded, thereby 
expanding the heretofore rigid physician 
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dominated "medical" model of psychiatric 
care by allowing paramedical professionals 
a greater role in the treatment process. 

This, I feel, will lead to a more efficient 
and effective use of scarce professional men­
tal health manpower from the psychiatrist 
to the trained psychiatric technician, and 
allow maximum :flexiblllty for the entire 
treatment team to respond to individual 
patient needs. 

However, there are certain segments of the 
b1ll that leave some questions in my mind. 
Specifically, I refer to Part C-Participating 
Providers of Services and Part E--Payment 
to Providers of Services. 

First, Part C. In Section 47(a) a compre­
hensive health service organlzation(s) as a 
provider is defined. As I read the provisions, 
it appears that only a nonprofit organization 
can be designated as a comprehensive health 
service organization and that only indirectly 
can profit-making entities become involved. 
I question the wisdom of such a measure in 
that it would seem that many potential pro­
vider resources would be eliminated or at 
least limited in their a.bllity to participate. 

In its present form the B111 would require 
an intermediary between such a profit-mak­
ing provider and the payment source, simi­
lar to the present Medicare program. I feel it 
would be to the benefit of the proposed 
health security plan to do away with this 
middleman and allow ~he profit-making pro­
viders and the payment source direct con­
tact. 

I say this because, to my knowledge, most 
prepaid group practices are profit making 
ventures and the slm.i>ler the administrative 
structure required of such organizations, the 
more attractive participation will be. This is 
to say nothing of the reduction in adminis­
trative costs that would result. 

Closely llnked with this are my comments 
regarding Part E. In this section, participat­
ing providers are given two distinct options: 
(1) to be independent practitioners or be af­
filiated with a health service organization 
and (2) be reimbursed by the fee-for-service 
or by the capitation (prepaid) method. As I 
read this section I feel that, if anything, the 
incentive is for practitioners to opt for inde­
pendent status and the fee-for-service reim­
bursement method, a choice I do not feel to 
be in the best interest of a national health 
plan. 

I say this because, first of all, one can seri­
ously question the emciency of the old in­
dependent practitioner system (cottage in­
dustry) of medical care and, secondly, the 
fee-for-service reimbursement model places 
the emphasis on treating sickness, as com­
pared to maintain1ng positive health. 

Would it not be better to provide more 
positive incentives to practitioners for choos­
ing the prepaid group practice model, a 
model that (based upon all avaUable infor­
mation) provides a higher level of health 
care and in a more emcient manner. 

For example, such incentives as special 
consideration in terms of availablllty of loans 
for fac111ties construction, equipment, etc., 
could be proffered prepaid group practices 
consisting of, say, four or more physicians 
aggregately providing a certain minimum of 
primary and secondary medical services; also, 
special financial incentives could be given to 
such groups w1111ng to locate in poor health 
areas. 

In your letter you also asked my view re­
garding the future role of the state in the 
field or mental '1ealth. Regarding this, I feel 
that mental health resources should be de­
veloped on the local level with the financial 
aid of the state government with the state 
per se providing only those services proving 
too costly to be economically provided on the 
local level. Thus, the state's role woUld be 
that Of providing financial aid t.o local com­
munities for the development of local re­
sources and of setting operational standards 
for these resources. Services provided directly 
by the state would be restricted to those 
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persons not responding to the treatment 
modes available at the local level-the 
chronic mental patient requiring mainte­
nance services for the most part. 

This would seem to flt into your proposed 
national health plan in that the psychiatric 
services covered therein are of the type pro­
vided in an active treatment program of care, 
excluding maintenance per se. 

In closing, please accept my thanks for 
allowing me to express some of my ideas re­
garding this very important issue of national 
health. Feel free to contact my omce at any 
time regarding this or any other matter you 
feel I can be of assistance. 

Sincerely yours, 
DAVID J. VAIL, M.D., 

Director Medical Services Division 

JUNE 16, 1971. 
Hon. DoNALD FaAsER, 
Longworth House Office Building, 
Washington, D.C. 

DEAB MR. FRAsn: We are writing you on 
behalf Of the Minnesota Psychological As­
sociation with respect to H.R. 22--the Health 
Security blll. 

First, we believe the blll to have many de­
sirable features. Among these are 1) the em­
phasis on group practice of a non-profit, pre­
paid, and preventive character, 2) the em­
phasis on quality of care through peer re­
view, continuing education and the like, 
3) the coverage of effective drugs and appli­
ances, 4) the provision for medical sentice 
to underserviced areas, 5) the encourage­
ment of the use of paramedical employees 
and finally, 6) the provision of representa­
tives of the consumer on the advisory boards 
(in our opinion, however, the consumer 
should be given stlll more 1n1luence). 

As to the role of psychologists, however, we 
belleve the blll needs marked revision. In­
cluding psychological services as one of the 
"supporting services" Sec. 27 (b) "to assure 
that whenever services of this nature a.re 
provided they are under appropriate medical 
supervision ... " (quoted from Section-by­
Section Analysis) ignores a number of facts. 
For one, the COmmittee on Allled Professions 
of the Minnesota Psychiatric Associa.tion 
states, "The oammittee amrms that each 
profession (psychiatry and psychology) is au­
tonomous." Secondly, the Clv111an Health 
and Medioal Program of the Uniformed 
Services ( CHAMPUS) compensates psycholo­
gists for their servic~s without a physician 
referral. Thirdly, the laws of seven states 
(Kentucky,COlorado,Callfornia,Utah,Mich­
igan, New Jersey, New York) require that a 
psychologist be reimbursed by health in­
surance plans for mental health services 
exactly the same as a psychiatrist would be 
reimbursed. Fourthly, although psycholo­
gists share many techniques wtth psychia­
trists and social workers, they have special 
proficiencies in the assessment of behavior, 
counseling, behavior modification, desensiti­
zation, aversive conditioning, and non-direc­
tive psychotherapy. 

In addition, when the supply of mental 
health professionals is so scanty in relation 
to the need, no law should decrease the 
ava1lab111ty of mental health services to the 
publlc. Instead, it should obviously increase 
them. As we see it, this can best be accom­
plished in H.R. 22 by adding the phrase "or 
qualified psychologist" whenever the word 
"psychiatrist" appears. (For example, this 
would permit the qualified. psychologi&t as 
well as the psychiatrist to have twenty con­
sultations with a patient in any benefit 
period). 

One of us, Dr. Challme.n, is looking for­
ward to discussing this question and related 
ones with you in your omce at 1:30 p.m. 
Monday, June 28th. 

Sincerely yours, 
SAM C. ScHER, Ph. D., 

Executive Of/.:cer. 
RoBERT CHALLMAN, Ph. D., 

Chairman, Legislation Committee. 



June 30, 1971 
[Reprinted from Minnesota Psychia.tric 
Assocta.tion, Newsletter, January 1971] 

Dr. Jepson, Chairman of our Committee on 
Allied Professions, received from Dr. Herbert 
Klemmer, Chairman of the Assembly of Dis­
trict Branches Committee on Allied Pro­
fessions, reports from that committee a.nd 
also from the Fa.11 commLttee of the Council 
on Professions a.nd Associations. They a.re 
essentially congrueillt and report a. rather 
substantial consensus of the leaders of the 
APA. The following statements on psychiatry 
a.nd psychology were moved a.nd approved by 
the committee. 

(A) The committee affi.rmS that ea.ch pro­
fession (psychiatry and psychology) is auton­
omous. 

A profession is responsible for the main­
tenance of standards, the definition of its 
fields of practice, the quality of tra.dning, the 
competence of its practitioners, a.nd the pro­
tection of the public. 

We should, in every positive manner, in­
form the public a.bout the specific skills of 
the psychiatric profession. 

(B) The concept that psychotherapy is a. 
medical procedure only places us in a. vul­
nerable a.nd indefensible position. 

Since there a.re overlapping a.rea.s of prac­
tice which could lead to public confusion, 
it is incumbent upon the psychiatric pro­
fession to define what its skills a.re to the 
public. 

(The committee recognizes the potential 
dangers of stirring up controversy a.nd of 
polartzlng the membership. It felt, however, 
the responslbllity of leadership. The issues 
and arguments a.re old a.nd stale, nothing iS 
gained by obscurity a.nd a. defensive posture. 
In addition, because of the manpower short­
age, the battle over exclusive rights to psy­
chotherapy ls one we a.re obviously going to 
lose). 

(C) Responslb111ty in collaboration. 
1. In a. medical setting the responslb1lity 

ls medical. The social worker a.nd psycholo· 
gist are ultim.aitely responsible to the psy· 
chi81trist. 

2. In a. psychological setting or social work 
setting, a.s in clinics operated by these dis­
cdplines, ultimate responsibility resides in the 
professions opera.ting the clinics even though 
psychiatrists a.re utilized as consultants. 

3. In priva.te pra.otice settings a. psychia­
trist may refer a. patient to a. psychologist or 
social worker for psychotherapy or case work, 
treatment a.nd terminate his treatment of the 
patient. The psychiatrist should be explicit 
a.bout this to the pa.tlent in making a re­
ferral. The responslbllity is then the psychol­
ogiSts or the social workers. Their profes­
sl.one.l autonomy makes further consultation 
or superviSion by the psychiatrist unneces­
sary unless requested. Since psychiatric 
treatment ls terminated under this arrange­
ment, matters of payment to the psycholo­
gist or social worker should be decided by the 
government or insurance company tha.t may 
be involved. (The treatment under these 
clrcumst&nces ls either physchologlca.l work 
or socl.a.l work, not med1ca.l). 

If the psychl.a.trist refers a patient to 
other professionals, but also continues his 
treatment, colla.bora.tlon follows the model 
of treatment in the medical setting and the 
psychiatrist retains the ultlma.te respon­
slblllty. 

Where the psychiatrist sees a. patient ln 
consultation on request of a social worker 
or psychologist, the psychiatrist does not 
assume responsib111ty. He reports to the 
referring professional in the same !ash.ion as 
when he ls consultant to a fellow physician. 
He should, however, be aware of his respon­
s1b111ty both legal and moral to the patient 
and to the person requesting the consulta­
tion. 

I! a patient who is in psychotherapy with 
a psychologist or social worker requests a 
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consultation with a. psychiatrist without 
referral by the psychologist or social worker 
the patient should get acquiescence from his 
therapist. If be does not then the decision 
is an individual one, but it ls recommended 
a.s a general guideline that the psychiatrist 
relate to the psychologist as he does to 
physicians. 

I! a patient is under medical care the 
physician has the responsiblllty for arriving 
a.t a. diagnosis. Otherwise, the autonomy of 
allied professionals at arriving a.t a diagnosis 
should be respected. 

Ea.ch profession should be responsible for 
its standards, its training, a.nd the protection 
of the public. Psychiatrists should continue 
t.o cooperate with other professionals in their 
training programs by ma.king its fa.clllties 
and patients ava.lla.ble, reserving however the 
final responsibility of the psychologist. If 
psyohologists wiSh to establish independen·t 
training facilities this should be their deci­
sion. 

Scientologists, marriage counselors, pas­
toral counselors, etc. should not be regarded 
a.s professionals in the same sense as our psy­
chologists a.nd social workers since they are 
not yet recognized professionals. 

With regard to Standard 15, the committee 
favored a psychiatrist with administrative 
skills a.s the program direct.or of a psychiatric 
facility that is not a. hospital (e.g. a. com­
munity mental health center, but on a. prac­
tical level this does not now seem feasible). 

This certainly represents a. libera.llza.tion 
of the APA position although it remains 
acutely aware of its responsibility t.o the 
public and no longer seeks to discharge this 
concern by determining what other profes­
sions may or may not do. Instead this iS an 
effort to more clearly define the role and 
scope of psychia.triSts' responsibll1ties. It also 
makes more explicit the practices involved 
in the collaboration with the APA which 
were heretofore vague. Furthermore, it 
recognizes that the care of persons with 
mental and emotion.a.I illnesses and certain 
problems of social disruption does not lie 
entirely in the domain of psychiatry. Over 
the yea.rs there ba.s been far too much polar­
ization in our relationships with our 
associates a.nd we can all be pleased that our 
organization has made a. positive step t.owa.rd 
improving these relationships in the interest 
of the patients we serve. It is certainly 
timely. 

THE CONTROVERSY OVER FREE­
DOM OF SPEECH AND PRESS: ONE 
A VENUE OF APPROACH 

HON. WILLIAM L. HUNGATE 
OF MISSOURI 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. HUNGATE. Mr. Speaker, in view 
of the current controversy over freedom 
of speech and press, the following quo­
tation in the June 27 Washington Post 
indicates one possible avenue courts and 
legislators might explore. 

The quotation follows: 
In just the last few years, a new reading of 

the First Amendment has been developed 
by some legal scholars which puts modern 
newspaper management on the defensive. 
The theory holds that "freedom of the press" 
belongs to everyone, not just the people who 
own the newspapers, and the crucial test is 
whether everyone's viewpoint is given fair 
access t.o the news columns. That departure 
raises deep and largely unexplored questions 
about who controls the printing presses a.nd 
whether monopoly ownership inhibits the 
freedom. protected by the First Amendment. 
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WELFARE REFORM NEEDED 

HON. ELLA T. GRASSO 
OF CONNECTICUT 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mrs. GRASSO. Mr. Speaker, I voted 
for H.R. 1, the Social Security Amend­
ments of 1971. 

No single piece of legislation can cure 
the social ills of a nation that have 
evolved over many generations. 

No single piece of legislation is perfect 
in every way, and certainly H.R. 1 is not 
an exception. 

There are both weak and strong points 
in this bill, but I think it is legislation 
that had to be passed. 

It has been clear for a long time that 
we must have welfare reform. And the 
only way to accomplish this difficult feat 
was for the House to pass H.R. 1, despite 
its defects, and give the Senate the op­
portunity for an essential second look 
that hopefully can be adjusted by a com­
mittee on compromise. 

In the first place, title IV, the welfare 
section of H.R. 1, otfers a constructive 
beginning in the long needed reform of 
the Nation's welfare program. According 
to the Department of Health, Education, 
and Welfare, the number of welfare re­
cipients in the AFDC category-families 
with dependent children-has risen by 
50 percent, or 3,441,000 persons, during 
the last 2 years. 

It. is unjust that so many people, in­
cluding large numbers of children, are 
dependent on the chao~c and unfair 
terms of present AFDC programs. Title 
IV replaces AFDC with two programs 
both otfering a Federal floor of $2,400 fo~ 
a family of four. The family assistance 
plan-FAP-to be administered by HEW 
would assist families with no adult mem~ 
ber who is able to work, while the oppor­
tunities for families-OFF-to be admin­
istered by the Department of Labor 
would assist families with a member wh~ 
ca~ work .o! is eligible for job training. 
This prov1s1on requires the Secretary of 
Labor to develop training, counseling and 
employment plans for all persons receiv­
ing benefits. 

Administration of these two programs 
by the Federal Government is an impor­
tant and positive step. However, it is un­
f~rtunate that H.R. 1, unlike last year's 
bill would not provide supplementary 
payments to welfare recipients who live 
in States now providing higher combined 
Federal-State payment than the pro­
PoSed Federal payment of $2,400. 

It is my view that a matching provi­
sion of 30 percent should have been in­
cluded in the bill as reported by the 
Co~ttee on Ways and Means, and in 
April I urged Chairman MILLS to include 
such a provision before the bill was re­
ported. At that time I wrote: 

If the $2,400 base figure ls used, Connecti­
cut, for example, will have to supplement this 
·grant with $1,324, as the present average 
payment is $3,724. As you a.re well aware from 
the testimony, Connecticut has suJiered 
severe budget deficits as a result of the in­
creased demand for welfa.re assistance. The 
situation ls equally critical in a number of 
the no~ern states .... 
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If the 30% figure is adopted, Connecticut 

would receive a Federal matching supple­
ment of about $400 per family on the aver­
age. This wm mean a total of $10.3 m1llion 
savings which would free funds for sorely 
needed education, recreation and related 
projects which have experienced cutbacks in 
recent yea.rs. 

On a nationwide basis the $2,400 figure re­
portedly under considera.tion by your Com­
mittee is a substantial step toward its goal 
for welfare reform. However, the cost of liv­
ing in a number of the larger cities and 
staites is such that a state supplement will 
be mandatory in order to insure even a. min­
imum subsistence level. Unfortunately, these 
states a.re often the ones with extreme budg­
etary problems and dwindling tax be.ses. 

It is therefore my hope that the Senate 
will include provisions in its bill to re­
quire that no welfare recipient will re­
ceive less under the new welfare program 
than he received previously. I hope that 
the Senate will also include a 30 percent 
matching provision to ease the welfare 
burden on the budgets of States whose 
welfare recipients already receive pay­
ments well above the $2,400 figure. 

Important social security provisions 
are also contained in H.R. 1, such as the 
increase in social security benefits for 
widows and dependent widowers, the spe­
cial minimum benefits of up to $150 for 
people who have worked under the pro­
gram at low earnings for many years, 
and the increased benefits for workers 
who delay their retirement beyond age 
65. 

The 5-percent increase in social se­
curity benefits has my strong support; 
yet, I do not think this is an adequate 
raise, and am therefore cosponsor of 
legislation that would provide a consid­
erably larger and realistic increase. Cer­
tainly, until such legislation is passed, 
the automatic increase provided by H.R. 
1 for any year that the Consumer Price 
Index rises 3 percent or more will be very 
helpful. 

I am deeply concerned about some of 
the medicare provisions in H.R. 1. True. 
this legislation would extend medicare to 
1.5 million social security and railroad 
retirement fund recipients who were not 
previously eligible-and that is as it 
should be. But the provisions that medi­
care part B deductible would be raised 
from $50 to $60-meaning the patient 
would pay the first $60 of his hospital 
bill instead of the first $50-is indeed a 
step backward. 

So are other provisions. For example, 
there would be a one-third cut in Federal 
payments for hospital care under medic­
aid after 60 days, and the same cut for 
nursing home care. The bill also includes 
a one-third cut in Federal payments 
after 90 days for a patient in a mental 
hospital and a final cutoff after 275 ad­
ditional days. 

I understand that these provisions 
were included because a system of na­
tional health care, which would provide 
for the health needs of all our citizens, 
is under discussion. But I find this argu­
ment unconvincing. 

Illness will not wait upon the actions 
of Congress. And as everyone knows, 
quick action is rarely a virtue of the 
Congress, even for matters as urgent as 
health care. 

A single illness can wipe out the sav-
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ings of a lifetime and rob a person of 
independence and dignity as he becomes 
a burden to loved ones. Medicare, which 
has been the saving grace for millions, 
now covers less than half the total med­
ical bill of the average older American, 
leaving uncovered a health bill consid­
erably larger than the total health bill 
for the average younger person. 

It is my fervent hope that the Senate 
will correct the many deficiencies of 
the medicare section of this bill. 

Mr. Speaker, H.R. 1 could be substan­
tially improved-and hopefully the Sen­
ate will make positive changes in the bill. 

Still, H.R. 1 is landmark legislation. 
It sets a new course, a constructive be­
ginning upon which to build in the 
future. 

A BRA VE PEOPLE 

HON. PETER W. RODINO, JR. 
OF NEW JERSEY 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. RODINO. Mr. Speaker, I am sure 
that all are aware of the gallant, persist­
ent nature of the Baltic nationals of 
Lithuania, Latvia and Estonia. The 
dauntless spirit of these nationals has 
shown no indications of relenting despite 
30 years of Soviet domination. 

In commemorating this 30th anniver­
sary, the Star Ledger of New Jersey has 
provided an excellent portrayal of the 
Baltic plight. 

I share in the dream of the Baltics 
for the freedom which is their right. 

The article follows: 
A BRAVE PEOPLE 

For the Baltic people--nationa.ls in Lithu­
ania, Latvia and Estonia and Americans of 
Lithuanian descent--this month ha.s a 
poignant sadness, a sense of an enduring 
tragedy. It's been 30 years since the Soviet 
Union invaded the Baltic states and seized 
the three independent republics, ignoring 
non-aggression pacts when it no longer suited 
its convenience. 

These tiny nations, brave in spirit and in­
dependent in mind, had no alternative but to 
bow to the superior m111tary might of their 
aggressive neighbor. The Kremlin moved be­
hind ultimatums that dissolved the govern­
ments of the Baits, putting in their place 
regimes that were politically subservient to 
Russia. 

There was, of course, the mockery Of "free 
elections," the window-dressing that was sup­
posed to provide a. respectable facade, the 
face-saving device of having puppet parlia­
ments that supinely requested admittance to 
the Soviet bloc. 

The Ba.Its a.re a. proud people who have 
been subjected to the indignity of living in 
demeaning, demoralizing atmosphere of a 
police state. They have been repeatedly de­
nied independence while the Kremlin ha.s 
been trying to Sovietize the Baltic states with 
an infusion of Russian migration and a 
rigorous imposition Of its language and cul­
ture on a. still unw1lling people. 

To the eternal credit of the indomitable 
spirit of the Balts, there are still tangible 
vestiges of independence among the people, 
which the Kremlin no doubt finds extremely 
discomfiting. This is a measure of the un­
flagging will of a people who refuse to be 
crushed by a cruel exercise of power-three 
decades after an unconscionable conquest CJl 
a people who stubbornly, and courageously, 
reSlst the finality of complete submission. 

June 30, 1971 

THE EMMITSBURG CHRONICLE 
EMMITSBURG, MD. ' 

HON. GOODLOE E. BYRON 
OF MARYLAND 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. BYRON. Mr. Speaker, the Elder 
family of Emmitsburg, Md., has pub­
lished the Emmitsburg Chronicle for 
almost 50 years, over a span of 3 genera­
tions. The newspaper now has a new 
publisher, Mr. Robert Wentworth. The 
Elder family can be proud of the excellent 
newspaper they have published since 
1922. The Emmitsburg Chronicle of 
June 25, 1971, contained an editorial giv­
ing the history of the newspaper and the 
story of the Elder family connection with 
it. I would like to add my voice to those 
who have been grateful for this excellent 
paper over the years and say to Mrs. C. 
Arthur Elder and her son, Arthur S. 
Elder, congratulations on a job well done. 

The editorial follows: 
THE EMMITSBURG CHRONICLE, EMMITSBURG, 

MD. 

This is t)le la.st edition of the Chronicle 
under the Elder Bann.er. For fifty years a.nd 
three generations, the Elder family ha.s pub­
lished this newspaper a.t the same location 
on South Seton Avenue. 

Mr. Robert Wentworth is your new 
publisher. Mr. Wentworth, a. Newport News, 
Virginia., newsman, is taking over the duties 
of owner a.nd publisher of your favorite 
news pa.per. 

The Emmitsburg Chronicle, a.s we know 1t 
today, ha.d a. humble beginning. One hundred 
a.nd thirty years ago, 1840, the Emmitsburg 
Banner was first published here. Five yea.rs 
later, in 1845, the paper took on a. new name 
a.nd a. new ownership. Mr. C. Grate published 
the Emmitsburg Star. This publication con­
tinued for- a f-ew years. Just how long Mr. 
Grate continued to publish the Star is lost 
in history. . 

Mr. Samuel Motter, a.t the insistence ot 
family and friends, published the first edition 
of the Emmitsburg Chronicle in 1879. Mr. 
Motter died March 21, 1889 and his widow, 
Mrs. C. Motter, took charge. 

Mr. W. H. Troxell purchased the paper in 
1899. Troxell continued publication until he 
sold out to Mr. Sterling Ga.It in 1906. Mr. 
Ga.It changed the name of the pa.per to the 
weekly Chronicle, in 1909. 

At the death of Mr. Galt, Mr. Wllliam 
Suga.rs bought the pa.per. Mr. Suga.rs sold out 
to a local combine of businessmen: Henry 
M. Warrenfeltz, J. Ward Kerrigan l\nd Mi­
cha.el J. Thompson. 

On January 16, 1922, this combine was dis­
solved a.nd John D. Elder a.nd Michael J. 
Thompson operated the paper on a. partner­
ship basis. During this ownership, the 
Chronicle was moved from Ea.st Main Street 
to its present location. 

Mr. John D. Elder bought out Mr. Thomp­
son in 1927, starting a fifty year, three gen­
eration ownership of the pa.per. This repre­
sents the longest uninterrupted ownership 
during the newspaper's colorful and some­
times stormy history. At John D. Eider's 
death, January 31, 1943, the paper suspended 
publication for five years. This was du.ring 
World War Il. 

Resumption of publication was made un­
der the ownership of Mr. C. Arthur Elder 
and Mr. Edward G. Stull, in 1948. C. Arthur 
Elder became sole owner and publisher in 
1958. C. Arthur Elder died April 1, 1971. His 
widow, Mrs. Virginia. Elder, an<l his son, 
Arthur Spalding Elder, have carried on to 
the present. 
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The Elder family has mixed emotions about 

handing over the reins of publication of the 
Chronicle. We will miss the frantic, never 
ending spector of the deadline, the con­
stant search for the inevitable, "Who, What, 
When, Where and Why", of each news worthy 
item in each edition. 

We hope we have served you well. We have 
tried. 

We are also very sure that the high stand­
ards of John D. Elder, his son, C. Arthur 
Elder, and his grandson, Arthur Spalding 
Elder, will be continued under the able guid­
ance of the new publisher, Bob Wentworth. 
The Chronicle will continue to be published 
at the old stand on South Seton Avenue. 

Arthur Spalding Elder will continue to 
operate the Chronicle Press Inc. All yow­
job printing needs will still be handled un­
der the personal attention of Arthur S. Eld­
er and his competent staff of Ernie Rosen­
steel and Tom Sayler. 

If, we of the Chronicle staff, have but one 
thing of value to leave as a legacy it will be 
Integrity. When a lifetime of business trans­
actions are simmered down to the basic es­
sentials and stripped of all the tinsel, it be­
comes evident that without Integrity and Re­
sponsibility, there ls no tomorrow. 

we wish the new publisher well. We thank 
you all for your cooperation and help over 
the years. 

So with a heavy heart we write "30" to our 
pa.rt in the production of the Emmitsburg 
Chronicle. 

BLASTING THE BLAST 

HON. NICK BEGICH 
OF ALASKA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. BEGICH. Mr. Speaker, last month 
I testified in Anchorage before the Atom­
ic Energy Commission, regarding the 
proposed nuclear testing on Amchitka 
Island next October. At that time, I 
raised several questions regarding the 
overall feasibility of this project. 

Some of the questions that I have 
raised have been articulated by James 
E. Bylin in an article appearing in the 
June 24 issue of the Wall Street Journal. 
I believe this article expresses clearly 
and concisely some of the ideas and 
facts that paint out why the decision 
to test nuclear weapons on Amchitka 
Island should be reconsidered. 

The article follows: 
BLASTING THE BLAST-AEC's PLAN To STAGE 

ATOM TEST IN ALASKA BRING SHARP DIS­
SENT 

CRITICS FEAR QUAKES, WAVES, HARM TO U.S.­
SOVIET TIES; NO DANGER SEEN BY AGENCY 

But is this test necessary? 
(By James E. Bylin) 

ANCHORAGE, ALASKA.-lt sounds like the 
governmental agency for all seasons. 

Here in Alaska, it's transplanting sea otter, 
rescued from the edge of extinction, to build 
new herds in their old habitats. It maintains 
archeological digs that have shed new light 
on the arrival of man in North America. It 
helps in air and sea rescues. Forty-five per­
cent of its work force are Inlnority-group 
members. 

But it also has a scheme that, many Alas­
kans and non-Alaskans fear, could produce 
a. ca.ta.log of catastrophes, including earth­
quakes, tidal waves, radioactive poisoning 
and even a rupture in delicate U.S.-Soviet 
relations. 

The agency is the Atom.le Energy Commis­
sion, and it has embarked on what promises 
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to be one of its most controversial cam­
paigns since the days of atmospheric nu­
clear testing a decade ago. This fall, probably 
in October, the AEC plans to detonate the 
biggest underground nuclear test in U.S. 
history on isolated Amchltka Island in Alas­
ka's Aleutian Islands. Code-named Cannikin 
(the AEC says its code names have no mean­
ing), it woUld be nearly five times larger 
than any underground blast ever undertaken 
by the U.S. The test would be a five megaton 
"event," to use an AEC term, equal to five 
million tons of TNT and 250 times larger 
than the bomb dropped on Hiroshima. in 
1945. 

A REPLAY 
The AEC says the test shoUld be perfectly 

safe. But it is being questioned and crltlcraed 
by Alaska officials as well as conservationists 
and scientists nationally. The opposition is 
spearheaded by Mike Gravel, a. U.S. Senator 
from Alaska, who argues that the test shoUld 
"be canceled and the island fully restored 
and that the AEC count Amchltka. and Alas­
ka. out of any future plans for the detona­
tion of atomic bombs." Meanwhile, Aleuts, 
the natives who inhabit the Aleutians 
(though not Amchltka) are threatening to 
go to court to block the test. 

In a sense, the dispute is a replay. The AEC 
tested a. nuclear device on Amchitka in Octo­
ber 1969 amid vociferous protests. This time, 
though, the stakes a.re much higher. That 
was a one-megaton explosion, about as large 
as any set off in the AEC's southern Nevada 
testing grounds, to deterinlne whether the 
Amchitka. site coUld safely handle bigger 
tests. The AEC's conclusion: it coUld. 

At first glance, Amchitka woUld seem the 
ideal site for underground tests. The treeless, 
42-mile-long island is utterly remote from 
large population centers. It is 1,400 miles 
west-southwest of Anchorage and 2,500 Inlles 
west-northwest of Beattle. Nearly 10,000 
troops were stationed on the island during 
World War II, leaving behind a. system of air­
strips and roads. Today, rats a.re the only 
land mammals on Amchitk.a. besides AEC 
personnel. 

The island, however, happens to straddle 
one of the world's most active earthquake 
zones, raising the concern that the blast, 
which Itself ts expected to register 7.0 on the 
Richter seismic scale, could trigger a giant 
temblor and perhaps even a tidal wave. 
(Scientists prefer "seismic wave" or the 
Japanese term, tsunami, to the Inlsnamed 
tidal wave.) And Alaskans have reason to 
worry about earthquakes. Much of the state 
was devastated by the Good Friday quake in 
1964. 

THE AEC'S POSITION 
That quake, Sen. Gravel says, began wt.th 

a shock of about 6.5 and triggered itself to a 
peak of 8.4. (The recent San Fernando Val­
ley quake was 6.6.) Referring to ca.nnikin, 
Sen. Ga.rvel says, "what type of energy can be 
released with that kind of trigger? No one 
knows. Would Cannikin's 7.0 Richter scale 
reading, combined wLth a 7.0 Il8Jtural earth­
quake, rem.a.in a harmless 7 .0 event? The 
odds shift markedly against such an even­
tuality occurring without some toll." 

The AEC claims the chances it woUld set 
off a quake are remote, but it does acknowl­
edge that "because the understanding of 
earthquake mechanisms is still developing 
and is not yet sufficient for exact calcula­
tions, the possibility of such an occurrence 
cannot be ruled out." 

One AEC scientist says tha.t earthquake 
country may be a "good place" for under­
ground testing and th'81t if an earthquake 
happened to be triggered it might actually 
be beneficial, in a manner of speaking. Ex­
ploding a bomb in a site llke Amchitka, he 
says, would "represent much less a departure 
than in another place where quakes aren't 
common." And in the unlikelihood a quake 
ts triggered, it would undoubtedly have been 
"ready to go" anyway and its force could be 
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less than if mother nature hadn't been pre­
empted, he reasons. Also, he claims, any 
quake would be localized, little different from 
what occurs frequently there. 

RADIOACTIVITY IS FEARED 
The 1964 Alaskan quake unleashed a mas­

sive seismic wave that smashed coastal areas 
throughout the Pacific Ocean basin; 27 blocks 
of downtown Crescent City in northern oali­
fornia were leveled by the wave, for insta.nce. 
Cannlkin's chances of duplicating this dis­
aster are "negligible," according to the AEC. 
William G. Van Dorn, a Scripps Institute of 
Oceanography, seismologist working for the 
AEC, says that "no large tsunainl has origi­
nated In recorded history" In the western 
Aleutians, where Amchitka. is located. In 1965, 
Mr. Van Dorn says, a 7.5 magnitude quake 
only 20 miles from Amchitka. "produced only 
a small, local tsunainl." The key reason, he 
explains, appears to be that tsunamis tend to 
happen where quakes produce vertica:l ground 
motions. Unlike in the eastern Aleutians, the 
motions are horizontal in the western Aleu­
tians, he adds. 

For many critics, the earthquake-seisinlc 
wave questions are secondary. "These threats 
are real, but more real is the threat of radio­
active contamination as the result of an acci­
dental venting because these have happened 
with remarkable regularity," charges Earl J. 
Bell, a. spokesman for the National Audubon 
Society, which opposes the test. 

Since the signing of the limited test ban 
treaty in 1963, the AEC has exploded 230 un­
derground devices, of which 17 "leaked radi9-
activity detectable offsite," the AEC admits. 
The one leak Cannikin opponents won't let 
the AEC forget occurred last December in 
Nevada, ca.using the AEC to suspend tests. 
Project Baneberry, a 20-kiloton device (equal 
to 20,000 tons of TNT) was detonated at a 
depth of 910 feet. Though the AEC thought 
it was fUlly familiar with the area's geology 
because it had conducted other tests nearby, 
the earth's surface suddenly cracked and 
radioactivity was spewed over several states. 
The AEC now blames unexpectedly high 
water content at the test depth for the acci­
dent. It exploded its first post-Baneberry de­
vice in Nevada. June 16 and said the explosion 
didn't cause any radiation leakage. So, the 
AEC says, "we will be conducting other tests 
in the relatively near future." But it can't 
test in Nevada devices as big as that planned 
for Amchitka because of the effect on hlgh­
rise buildings in Las Vegas. 

James E. Carothers, the AEC's assistant di­
rector for nuclear testing, claims that the 
bigger the test's yield, the safer it is as far 
as radioactivity is concerned. Two factors 
cause this phenomenon, according to Mr. 
Carothers: The bigger devices are burled 
deeper, thus placing more layers of rock be­
tween the device and the surface, and the 
bigger detonation tends to melt more of the 
rock about it, sealing off the cavity. Cannikin 
would be detonated at a depth of 5,875 feet. 

Alaskans are particularly concerned over 
the possibility of another kind CY! radioactive 
containlnation: seepage into the Bering Sea. 
The Aleutians are the crossroads for the 
spawning Inlgrations of Pacific salmon. 
"Should contamination of these salmon oc­
cur, the econoinlc disaster to one CY! Alaska's 
largest industries would be of very large 
magnitude," warns Wallace H. Noerenberg, 
commissioner of the Alaska Department of 
Fish and Ga.me. In 1970, Alaska fishermen 
hauled in $60 Inlllion worth of salmon. 

A DISAGREEMENT ON DILUTION 
After Cannikin is detonated, the explosion­

formed cavity is expected to collapse, creating 
a rubble-filled "chimney" to the surface; it 
shoUld fill with water within 150 to 500 days. 
Leona.rd M. Ga.rd, the AEC's supervisory geol­
ogist from the U.S. Geological Survey, says ra­
dioactive water shouldn't reach the surface of 
this sink. What is most likely to occur, Mr. 
Gard says, ts for the radioactivity to be 
trapped underground, seeping out to the Ber-
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ing Sea in about 1,000 years, at which time it 
would be harmless. The "very unlikely" al­
ternative would be for the radioactive water 
to reach the Bering Sea in two or three years 
at about 1,200 ~ltnes safe levels and continue 
to be discharged for 130 years, he says. 

"In this unlikely event, the mixing with 
ocean waters in longshore currents would in­
troduce an effective dilution factor,'' Mr. 
Gard says confidently. 

But Jerold Lowenstein, a radiation expert 
at the University of California Medical Cen­
ter in San Francisco, scoffs at the "magic 
of dilution" and says low levels of radio­
activity can accumulate and be reconcen­
trated in the food cycle. Sen. Gravel adds, "In 
these days when the nation is deeply con­
cerned about mercury poisoning and the 
market for seafood products has fallen oft' 
sharply, even the suspicion that radioactive 
water ls leaking to the surface could devas­
tate the market for all fishery species of the 
North Pacific." 

Conservationists are especially enraged be­
cause the Aleutian Islands, including Am­
chltka, are a national wildlife refuge. But 
when he established the refuge in 1913, 
President Taft provided that Amchitka could 
be used for mmtary purposes. Says the Au­
dubon Society's Mr. Bell, "I think it is per­
fectly clear that coaling stations and the like 
were the kind of military purposes that Presi­
dent Taft considered commensurate with 
wildlife refuge status. It ls obvious that he 
could not have conceivably ltnaglned that 
this might include testing five-mega.ton nu­
clear weapons." 

"NO ENVmONMENTAL IMPACT" 

Cannlkin, the AEC claims, will cause "no 
significant environmental impact" on Am­
chltka. The island ls home to the endangered 
sea otter, which the AEC has been helping 
transplant to other habltate in an effort to 
expand its ranks. Perhaps as many as 20 sea 
otters "could suffer measurable physiologi­
cal effects" from the test, the AEC says, but 
the overall impact wlll be "negligible.'' The 
AEC adds that "a few fish of commercially 
ltnportant species may be killed by the 
shock." 

As far as the Aleuts are concerned, the 
Aleutians should belong to them under a 
complex Alaskan native land cl&.ltns settle­
ment now pending before Congress. Illodor 
Phllemonof, president of the Aleut League, 
which ls threatening a lawsuit, sP.ys the 
Aleuts "were and are entitled to the protec­
tion of provisions of the Constitution. Prop­
erty should not be taken without due proc­
ess." The proposed explosion, he alleges, ls 
another example of the white man subjecting 
Aleuts to "mistrea.tment and misfortune." 

But the overriding issue in the controversy 
may be whether the test is actually neces­
sary. Officially, the AEC hasn't disclosed the 
precise purpose of the $160 mlllion project 
except that "the test 1s considered of vital 
ltnportance to national security." In testi­
mony to a Senate committee in April, an AEC 
official admitted Cannikin will be to test the 
warhead for the Spartan antiballlstlc missile. 

If that's the case, some scientists allege, 
then Cannikin is pointless. Jeremy J. Stone, 
director of the 2,000-member Federation of 
Amerie&n Scientists, claims cannikin was 
conceived by the AEC in 1966 under Presi­
dent Johnson to test the Spartan missile, an 
anti-Chinese missile defense system. How­
ever, Mr. Stone contends, the Nixon admin­
istration in early 1969 revised the ABM pro­
gram to have the defense of Minuteman 
ICBM's against a Soviet threat as its primary 
purpose, with the defense of cltles from a 
China attack as a supplemental program. 
"There now is ample reason to belleve that a 
majority of the U.S. Senate will not support 
an anti-Chinese ABM," he says, adding that 
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the Spartan missile isn't necessary in the 
ICBM defense system. 

"Basically," Mr. Stone argues, "Cannlkin is 
a bureaucratic oversight--an experltnent that 
has been waiting to be canceled.'' 

The final green light for Cannikin must be 
flashed by President Nixon. The Anchorage 
Dally Times, quotes "reliable sources" in 
Washington as saying the administration may 
cancel Oannlkln because of its "potential 
political risk" in the wake of the recent 
agreement wt.th the Soviet Union at the 
Strategic Arms Lltnlta.tlon Talks to negotiate 
limits on defensive ABM systems. (One AEC 
official grumbles that the Russians earlier 
this year set off a six-megaton test on an 
Arctic Island and "you didID.'t hear too much 
about that.") 

Like its smaller Amchf.tka predecessor in 
1969, Cannlkln ts generating much inter­
national 111 will, especially in Canada and 
Japan, two fishing nations. Patrick Moore, a 
Canadian conservationist, points out that 
Japan, Canada and even the Soviet Union 
(which is 800 miles from Amchltka) are 
closer to the blast sits than ls the contiguous 
U.S., and thus "exposed to a more serious 
threat." His suggestion: If the U.S. wants "to 
indulge" itself in the test, explode it in the 
geographic center of the U.S. in central 
Kansas. 

THEY MOUTHED MORALITY 

HON. DONALD W. RIEGLE, JR. 
OF MICHIGAN 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. RIEGLE. Mr. Speaker, I rise to di­
rect the attention of the House to today's 
news commentary section of the New 
York Times, where Charles Frankel has 
presented a very informative and clarify­
ing analysis of Walter Rostow's view of 
"moralism" in policymaking for Viet­
nam: 

THEY MOUTHED MORALITY 

(By Charles Frankel) 
Walt Rostow has stated the moral case for 

the war in Vietnam in these pages. No one 
who knows Mr. Rostow doubts his sincerity 
or depth of moral commitment. But the issue 
ls not what it has been said to be--that those 
who made the decisions about the war were 
indifferent to moral considerations. The issue 
ls the ltnpersonal one as to the actual nature 
of these considerations, and the kind of logic 
that should be used in thinking about them. 

It is odd for Mr. Rostow to call on George 
Kennan's animadversions against "morallsm" 
to support the position he takes. His position 
ls a study in moralism. Reading him, I have 
the same feellng again that I had when I dis­
cussed the war with some of its defenders in 
the Johnson Administration. It was the feel­
ing of running into a blank wall, and turn­
ing around and running into another. 

The first was a wall of fact to which I 
wasn't privy. ("If only you knew the facts 
that we know a.bout Vietnam, you wouldn't 
hold the position you do." Well, now I know 
some of those facts, and they are quite un­
lovely.) But the other wall was and is the 
Great Wall of Moral Absolutes, a wall of prin­
ciples to which one clings against the facts, 
against experience, against feeling. 

Mr. Rostow begins, In effect, by telllng us 
to keep our guard up against moral doubts. 
He sets up an 1mposs1lbe ideal--a.bsolute 
pacifism--and confesses to a feeling of sad­
ness that we can't attain it. But we can't; 
life is hard. "All national policy-like the 
human condition itself-ls morally fiaweq." 
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The operative moral question about the 

war in Vietnam ls not whether war in gen­
eral is "ugly and sinful." It ls about this war, 
its necessity, its purposes, whether these pur­
poses could be accomplished, whether they 
were worth accomplishing given the cost in 
human suffering. 

And what about this war? Mr. Rostow says 
that it meets one condition for being moral 
because the "national interests" we have pur­
sued in Vietnam are parallel to those of the 
South Vietnamese, who, in 1961 and 1965, 
wanted to fight for an independent destiny. 
The South Vietnamese? Which ones? Which 
government? What about the South Vietnam­
ese who are with the Vietcong? 

Again, Mr. Rost.ow says that a war, if it ts 
to be moral, must be conducted "so as to 
minimize damage to clvlllan lives." The argu­
ment, when offered in defense of the Vietnam 
war, ls ghoulish. What ls the relation of this 
abstract principle to mass transfers of popu­
lations, free-fire zones, the ghastly weapons 
we have used? Does the fact that all national 
policy 1s "morally flawed" relieve us from the 
responslb111ty of looking at facts? 

The rest of Mr. Rostow's statement ls simi­
lar. He says that our basic "power interests" 
in the world are morally legitimate because 
they are wholly "negative": We simply wish 
"to prevent the dominance of Europe and 
Asia by a single potentially hostile power." 
But what of the specific ways in which we 
have pursued this "negative" goal? 

We cannot draw the lessons from Vietnam 
that some of its critics wish us to. The war ls 
not a product of "the system." It ls the prod­
uct of the Cold War mentality, of the inordi­
nate influence of the Pentagon and Its satel­
lites, and of policies that were adopted only 
by circumventing the system of consultation 
with the electorate and its representatives. 
But the way we got into the war, the way we 
have argued about it, tells us something 
about our national life. 

It tells us that the habit 1s widespread of 
asserting a.try moral principles without look­
ing at their content and consequences. Highly 
lntelllgent men, products of the best educa­
tion we have to offer, think that they have 
done their duty by morals when they mouth 
abstractions whose living meaning is left 
unexamined, and cling to lofty goals without 
ever asking whether the legitltnacy of these 
goals ls affected by what ls done in their 
pursuit. 

RADIO FREE EUROPE AND RADIO 
LIBERTY 

·HON. ROBERT H. STEELE 
OF CONNECTICUT 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. STEELE. Mr. Speaker, on Thurs­
day, June 24, I joined Mr. REm of New 
York in sponsoring of H.R. 9330, a bill 
to provide for the creation of an Ameri­
can Council for Private International 
Communications, Inc., as a funding and 
management mechanism for Radio Free 
Europe and Radio Liberty. Last Satur­
day, the Washington Post published an 
editorial regarding RFE and RL. I bring 
to the attention of my colleagues this 
very informative piece: 

THE ESSENTIAL BUSINESS OF RADIO FREE 
EUROPE 

Radio Free Europe, which undertakes to 
tell East Europeans the news a.bout them­
selves that their own controlled media with­
hold, is under harsh political a.ttack tor that 
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reason from governments of some of the 
East European countries it broadcasts to. It 
may face an even greater peril, however, from 
the confusion of etlorts underway in Wash­
ington to end its covert financing by the 
C.I.A. and to finance and operate it on a new 
open basis. The situation has got to be taken 
into hand quickly, for as matters stand, 
funds wlll run out for RFE--6nd for Radio 
Liberty. which broadcasts to the Soviet Un­
ion---quite soon. The two stations are much 
too valuable to be lost in a summer haze. 

East European governments resentful of 
RFE's broad appeal to their populations have 
long stewed and fulminated about it--along 
with pulllng such dirty tricks as putting 
poison in the salt shakers of its Munich 
headquarters. They could do llttle more, un­
til Wllly Brandt opened his policy of re­
conclllation with the East. Then, sensing an 
opportunity for leverage, they said that his 
ostpolitik and RFE are incompatible. In fa.ct, 
they are not, but Germany was embarrassed. 
Once Mr. Nixon made clear his position that 
Americans troops and American radios in 
Germany are part of a package, however, 
Bonn diplomatically told the protesting East 
Europeans to cool down. 

Some Ea.st European governments bored in 
harder when Senator Clltlord Case stated 
publicly what almost everybody had known 
for yea.rs-that the C.I.A. finances RFE (and 
R.a.dio Liberty) . Poland, for instance, called 
upon the United States last month to put 
R.FE otl the air. 

Senator case's point was to get RFE out 
in the open and so he ottered a blll to finance 
it by direct appropriations, through the State 
Department. The admlnlstration, correctly 
contending that much o! RFE's audience ap­
peal lies in its appearance of independence 
from the American government, countered 
with a blll to set up a publlcly funded "pri­
vate" corporation to run both RFE and RL. 
(West Germany, for its own re~ns, favors 
the latter approach.) In the meanwhile, 
there arose on Capitol Hill legitimate ques­
tions about the cost of the stations, their re­
search functions, their relationship to other 
American propaganda and cultural programs, 
and their coordination with political efforts 
for detente. The administration did not al­
low enough time for congress to cope ade­
quately with these questions and, as a result, 
the stations are now hanging by the thread 
of a continuing resolution which provides 
funds only until August. 

We do not have dogmatic Views on the kind 
of orga.n.izationa.l home the stations ought to 
have or on the size of their budgets or the 
scope of their non-broadcasting activities. 
We would like to make the emphatic point, 
however, that RFE and RL do an extremely 
important Job and, in our Judgment, do it 
well. 

RFE stlll ca.rrles an image o! irresponsibil­
ity dating from its indeed-if'l'esponsible words 
of encouragement to Hungarian rebels in 
1956. Together, RFE and RL have the reputa­
tion of being the voices of bitter emlgres and 
primttive anti-OOmmuni&ts. The two stations, 
however, have considerably changed and they 
can no longer be fairly accused o! the sins 
of their past. What they do now is to com­
municate directly with the people of East 
Europe who want to llsten to them in order 
to learn what they cannot learn from their 
own captive press a.nd radio. The stations do 
not incite to revolution or preach anti-OOm­
munism.; they say what ls going on in East 
Europe. It would be an unpardonable breach 
o! faith with the stations' mlllions o! lis­
teners to deny them their choice of radio fare. 

Detente, if it means anything, means 
widening the West's contacts with the East, 
not helping the East to seal otr its people 
from the West. It means the exchange of peo­
ple, goods, words and ideas. This 1s the eesen­
tiaJ business or RFE and RL. The Congress, 
in its rtghtminded determination to shake 
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the station free of the C.I.A. should not lose 
sight o! the reason for letting them con­
tinue tt. 

BIERNE SPRAGINS HONORED AS 
PUBLIC CITIZEN 

HON. ROBERT E. JONES 
OF ALABAMA 

IN THE HOUSE OF REPRESENTATIVES 
Tuesday, June 29, 1971 

Mr. JONES of Alabama. Mr. Speaker, 
a recent editorial in the Huntsville, Ala., 
Times honored Mr. Bieme Spragins, one 
of Alabama's most outstanding residents. 
I have known Mr. Spragins for more than 
25 years, and I have never known a more 
dedicated public citizen. 

The editorial remarks in the Huntsville 
Times cite the high points of his illus­
trious career of service to his community 
and its constant improvement. Beyond 
this record he is congenial and friendly. 
He is most gallant and chivalrous in all 
his deportments. I am grateful that he 
has allowed me to be his friend through 
the years. 

At this point I wish to include the 
comments of the editorial as a part of my 
remarks: 

BIERNE SPRAGINS WAS THERE 

Things have cha.nged these past 50 yee.rs 
!or Huntsvtlle and its Rotary Club; but then 
some things are pretty much the same. For 
instance, when Rotary met this week, just as 
in 1920, Bierne Spragins was there. 

The local club, for no special reason but 
for lots of good ones, therefore, pa.id tribute 
to its longtime member and former president 
( 1932-33) for a life-time of effort in behalf 
of this community's development. We lend 
our applause. 

Mr. Spragins ts known generally as a 
banker. And that he is, having begun a.t the 
First National in 1919, soon after returning 
from World War I service in France. After 
an interlude operating the family's ice-and­
coal company, he returned to First National 
Bank in 1933 as executive Vice president and 
in 1935 succeeded his father, the late R. E. 
Spragins, who had served in that e&pe.City 
since 1909. 

But Mr. Spragins has served this commu­
nity, to which his family came in 1820, in 
more ways th.an flnanctal. For he has har­
bored a steadfast enthusiasm. for its economic 
and cultural development. He was, for exam­
ple, among the 18 men Who organized the 
Huntsvtlle Industrial Expansion Committee 
in 1944, and he served as its second president. 
He also served as president of the Chamber 
of commerce in 1946. 

In the words of one of his friends, "Bierne 
proba.bly has had a hand in recruiting every 
new industry that has come to Huntsvtlle in 
the pa.st 25 years---except maybe the other 
banks.'' 

over the years, Mr. Spmgtns has garnered 
his share of accolades for his servtces. He re­
ceived the C of C Distinguished Citizens 
Award in 1964, and in recognition of 21 yea.rs 
of service as chairman o! two Army advtsory 
committees, HuntsV'ille's and the Third 
Army's, he received the Depe.rtment of the 
Army's highest civlllan award, the OUtst.and­
ing Ci v111an Servtce Medal. 

The recognition of his fellow Rotarians 
added sheen to the 11lustrtous record. 

Well, things may have been prebty much 
the same at Rotary, 1920 and 1971. Bierne 
Spragins was there. 

But things surely are not the same in 
Huntsville, and in no Sinall measure because 
Blerne Spragins was here. 
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BOOKBURNERS AND CULTURAL 

CENSORS AT WORK 

HON. JOHN R. RARICK 
OF LOUISIANA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. RARICK. Mr. Speaker, in nearby 
Montgomery County of Maryland the 
bookburners are back censoring and sup­
pressing free speech in education. 

The latest cultural work to be purged 
is ·''Little Black Sambo," printed in 1899 
and en.joyed for generations by our 
youth with no qualms of conscience or 
psychological backlash. 

The retort of the censor that the de­
cision was not to be construed as book­
burning clearly shows a guilt feeling and 
psychotic defensive reaction. 

If all books in the library that might 
be offensive to someone were destroyed, 
there would be few books remaining in 
the library. Yet no reason was given to 
purge the book which degraded police 
otncers as "pigs" nor was any book ridi­
culing whites suggested for suppression. 

It appears that Montgomery County 
has a biased and prejudiced director of 
educational media and technology on its 
hands. 

In the meantime, another federally 
funded organization, the Smithsonian 
Institution, has scoured the country to 
locate backwoods people, representative 
of American folklore to come to Wash­
ington at taxpayers' expense and give s 
demonstration of living culture in Amer­
ica. 

Included in the conglomeration is said 
to be a black Ohio Colonial blues band 
comparable to a New Orleans blues band. 
Certainly by our Maryland standards of 
censorship, this could be regarded as 
"ridicule of black people"-specially if 
someone white told them so. 

The material follows: 
[From the Sunday Star, June 27, 1971) 

SAMBO "DlsMISSED" BY COUNTY ScHOOLS 

(By Thomas Love) 
"Little Black S8mbo,'' the story of a boy 

with new clothes who outsmarts several 
tigers who want to eat him, has been ordered 
removed from Montgomery County schools. 

Following a complaint by a mother o! two 
elementary school children, a system oftlcial 
has ordered all copies of the book removed 
from school libraries, a.long with film strips 
and records telling the story. 

"This decision is not to be construed as 
'book burning,• but rather as book selection,'' 
Nancy C. Walker, director of the depa.rtment 
of educa.tiona.l media and technology, said 
in a memo to all principals and librarians. 

In May, Barbara Smith, o! 11212 Skuyklll 
Road, Rockv11le, whose two children attend 
Rock.inghorse Elementary School, complained 
to the school administration that the book 
is a "ridicule o! black people." 

The black mother asked that the books be 
withdrawn from school libraries. After a 
month-long investigation, a. committee of 
principals, librarians, teachers and a central 
oftlce sta.tl member recommended that her 
requests be granted. 

" 'Little Black Sambo' 1s derogatory. It's 
not good literature !or children.'' 

She sa.td the book implies that "black peo· 
pie are preoccupied with 'fine' clothes, 1n­
d1scr1mlnate in their choice o! iood, glut­
tonous and live in or near Jungle.'' 
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PUBLIC LIBBABll!:S NUT 

Now that she ha.s prevailed with the school 
system, "the public libraries are my next 
target,'' she said. 

Her whole campaign started when she saw 
a copy of the book in a county library. "It 
upset me,'' she said. "I didn't think they 
stlll had things like that in the libraries." 

When she investigated, she found that 
while her children's school library did not 
have the book, it had a "Little Black Sambo" 
film strip. She then filed her complaint. 

The book was written in 1899 by Helen 
Bannerman, an English woman living in 
India, for her two children. 

It tells the story of Sambo, his mother 
Mumbo and his father Jumbo. The boy has 
a new outfit and goes into the jungle, where 
he meets several tigers who say they want to 
eat him. 

He convinces each tiger to let him go in 
return for an article of his new clothes. The 
last tiger almost refuses the boy's shoes, be­
cause there are only two, until the animal 
is convinced that they would be attractive 
on his ears. 

Finruly, the tigers, each jealous of the 
other's apparel, chase each other around a 
tree until they melt into "tiger butter." 

Sa.mbo retrieves his clothes and takes the 
tiger butter home where he and his parents 
have a feast of hotcakes, smothered with the 
butter. 

The seven-member school comm.lttee voted 
~1 to remove the book from the shelves of 
the libraries. The only dissenting vote came 
from one librarian who called the book fan­
tasy, and said, "Humor is good for everyone." 

Other members called it "inappropriate,'' 
and "not in keeping with good human rela­
tions," although one principal who wanted 
the book banned said it was "popular and in 
constant use." 

CONCERN FOB SEI3-CONCEPT 

A kindergarten teacher on the committee 
said, "My concern is aroused at the sug­
gestion that a poor self concept may be rein­
forced. Building a child's self-concept ts 
something I struggle with every day and I 
cannot overemphasize its imports.nee. 

"Progress is sometimes so fragile that it 
can be reversed by a book and any positive 
relationship established by a. teacher 
brought to an end. It is my opinlon that 'Lit­
tle Black Sambo' would not be a positive 
reinforcement for blacks or whites," she con­
tinued. 

Last year, the school system banned "The 
Little Fellow" as racially offensive. The book 
is a.bout a colt and its groom, a black who 
spoke in dialect and wa.s caricatured in the 
m ustra.tions. 

However, both the Montgomery and Prince 
Georges County school systems refused to 
ban "Sylvester and the Magic Pebble," an 
animal book in which policemen are de­
picted as pigs, even though there were a 
number of complaints. 

[From the Sunday Sta.r, June 2'1, 1971) 
SMITHSONIAN SLEUTH: COMBINING A NATION 

Foa ITS FoLKLou 
(By Jack Kneece) 

The Smtth.sonian Institution's fifth annual 
Festival of American Folkllfe-to be held on 
the Mall Thursday through July 5--wlll owe 
much of its success to Ralph Rinzler's cul­
tural sleuthwork. 

Rlnzler, the 34-year-old director of the fes­
tival, spends much of his time combing the 
backwoods of the nation for singers, musi­
cians a.nd craftsmen representative of Ameri­
can folklore. 

The search almost cost him his 11fe once 
as he walked along a mountain creek. But 
such perils were compensated for somewhat 
recently when he found a small blues band 
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in Columbus, Ohio, which ts part of this 
year's festival. 

As in past festivals, dancers, musicians and 
craftsmen will demonstrate the living cul­
ture of America. Ohio wlll be the featured 
state this year. 

AMERICA'S CONTINUING FOLK HERITAGE 

The festival, which attracted 700,000 per­
sons last year and becomes more popular 
each year, is a conscious attempt by the 
Smithsonian's division of performing arts to 
focus national attention on the continuing 
American folk heritage. 

As Rinzler said, it is more graphic and 
informative to see and hear living culture 
than to depend on a static exhibit. 

This year, food processing demonstrations 
representative of Ohio tradition will include 
maple sugaring, making apple butter, and 
baldng of Moravian love feast buns. 

Another feature of this year's festival will 
be a musical presentation representing Ohio, 
including Ukrainian bandura players, a blues 
and a bluegrass band and mountain string 
bands. 

Indians and their crafts from the north­
western coast of the U.S. will take pa.rt in 
the festival. A program displaying various 
aspects of American Indian life was begun at 
last year's festival. It continues through 1976. 

Another focus this year Will be the Ameri­
can working man as a member of organized 
labor. This, too, w1ll be the first in a six-year 
program series on organized labor and the 
working man designed to culminate at the 
1976 Bicentennial. 

Demonstrations and performances will be 
held daily from 11 a.m. to 5 p.m. Concerts will 
begin at 8 p.m. 

A popular part of the festival will be the 
availab111ty of foods-this year foods tradi­
tional to Ohio and some Indian food. 

Rinzler and James R. Morris, director of 
the performing arts division, work with a full 
staff all year long to stage the festivals. 

ELEVATOR OPERATOR SHOWED THE WAY 

But Rinzler said that moment was com­
pensated for by his experience this year In 
Columbus. 

He said he casually asked an elevator op­
erator if he knew of any musicians or bands 
in the area. This led to the discovery of a 
black blues band which Rinzler said Is sen­
sational--compar&ble to a New Orleans blues 
band. 

The puzzling part of it to Rinzler is haw 
the group had avoided the attention of music 
bufis. 

This blues band-along With an Ohio 
mountain string band-Will provide the pub­
lic a chance to gauge Rinzler's discovery. 

For Rinzler and Morris, there is little re­
spite. Bald Rinzler: "We're already working 
on next year's festival." 

HOUSE RESOLUTION 319 

HON. ANDREW JACOBS, JR. 
OF INDIANA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. JACOBS. Mr. Speaker, the fol­
lowing is the language of House Resolu­
tion 319, which I introduced on March 17, 
1971. I was hoping it might catch the 
attention of the administration: 

H. RES. 319 

Whereas the President of the United States 
on March 4, 1971, stated that his policy ts 
that: "as long as there are American POW's 
in North Vietnam we will have to maintain a 
residual force in South Vietnam. That is the 
lea.st we can negotiate for." 

June 30, 1971 
Whereas Madam Nguyen Thi Blnh, chief 

delegate of the Provisional Revolutionary 
Government of the Republic of South Viet­
nam stated on September 17, 1970, that the 
policy of her government is "In case the 
United States Government declares it will 
withdraw from South Vietnam all its troops 
and those of the other foreign countries in 
the United States camp, and the parties will 
engage at once in discussion on: 

"-the question of ensuring safety for the 
total withdrawal from South Vietnam o1· 
United States troops and those of the oth~ 
foreign countries in the United States camr 

"-the question of releasing captured mill 
tarymen." 

Resolved, That the United States shall 
forthwith propose at the Paris peace tallal 
that in return for the return of all American 
prisoners held In Indochina, the United 
States shall withdraw all its Armed Forces 
from Vietnam within sixty days following 
the signing of the agreement: Provided, That 
the agreement shall contain guarantee by the 
Democratic Republic of Vietnam and the Na­
tional Liberation Front of safe conduct out 
of Vietnam for all American prisoners and 
all American Armed Forces simultaneously. 

SA VE THE ARCTIC HEALTH 
RF.SEARCH CENTER 

HON. NICK BEGICH 
OJ' ALASKA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. BEGICH. Mr. Speaker, the insen­
sitivity of the Nixon administration to 
the necessity of full support for pro­
grams which have effectively met the 
vital social needs of the American people 
is vividly shown in the cutbacks in the 
appropriations for the Arctic Health 
Research Center. The $347,000-25-per­
cent-fund reduction for the College, 
Alaska, facility comes at a time when 
concern for the Nation's health has 
reached a peak. The cut, which will re­
sult in a decrease from 83 employees 
only 3 years ago to 47 positions next 
year, will seriously hamper the cause of 
medical research, not only in Alaska, but 
throughout the United States. 

Gov. William E. Egan of Alaska has 
actively fought this devastating reduc­
tion of a program which has received 
widespread attention, nationally and in­
ternationally, for its success in combat­
ing cold weather problems. Because of 
the importance of health facilities to all 
Americans, the particular value of the 
Arctic Health Research Center, and the 
important work of Governor Egan in 
this area, I share this letter from the 
Governor which details the crisis nature 
of this situation: 

JUNEAU, ALAsKA, 
June 11, 1971. 

Hon. NICK BEGICH, 

Congressman for Alaska, 
Washington, D.C. 

DEAR NxcK: The news that the reduction 
of statr o! the Arctic Health Research Center 
at College, Alaska, has been delayed, pending 
further study, ls welcome. I am glad that 
there was recognition of the consequences of 
such an abrupt and damaging action. Though 
the matter is now under study, I still want 
to express the deepest and most urgent con­
cern of the state of Alaska about the planned 
staff reduction for the Arctic Health R~earch 
Center. This move will reduce the ac:Jvities 
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and services of this outstanding orga.niza.­
tion which ls so indispensable to Alaska. and 
to other U.S. citizens in relation to preven­
tive health ca.re and medical education. 

The Arctic Health Research Center is na­
tionally and internationally known for its 
outstanding contributions in the area CY! 
arctic and sub-arctic health research, tuber­
culosis control, health education and long 
term studies of zoonotic diseases transmissi­
ble to man. Further, it is the only basic and 
applied research center of its type 1n the 
United States. The reduction from the 1968 
authorized strength of 83 to the proposed 
47 positions wm extinguish essential health 
and biomedical programs on which the state 
of Alaska is dependent for critical health 
services. This will not only seriously cripple 
vital ongoing health research and medical 
educa;tion projects, but also jeopardize activi­
ties that have been responsible for the dl.S­
covery of previously unrecognized diseases 
peculiar to northern climates. The loss of the 
scientific personnel, many of whom are world 
renowed in their respective fields, of suppor­
tive staff and ancillary facilities such as the 
library, animal colonies or virus laboratory 
will be tragic and damaging not only for 
Alaska, but for the United States as well. 

The abrupt, planned cutback 1n positions 
will unavoidably and necessarily reduce the 
effectiveness of the Arctic Health Research 
Center as a vital link which is without ques­
tion essential to the protection and health 
of all Alaskans. It should be pointed out 
that the population of Alaska. includes Fed­
eral and military employees and dependents 
numbering 55,000, approximately 20 percent 
of the total State population. Furthermore, 
Alaska will be placed in the impossible posi­
tion, without lead time for planning and ap­
propriations, of having to produce equivalent 
laboratory and research staff, equipment, fa­
cilities and related services necessary for 
health protection amounting to a minimum 
of $350,000 for only the most urgent of these 
functions. While this is a virtual impossi­
b111ty 1n Itself, so also iS the problem of 
securing adequately trained and experienced 
research scientists with the information 
which has been gained by Arctic Health Re­
search Center from investigatory work and 
direct services 1n Alaska during the past 20 
years. The precipitous action as is already 
planned for the Arctic Health Research Cen­
ter is contrary to the interests of Alaska, its 
citizens, and the Federal Government. The 
latter stands also to lose, in the long run, 
both from the impact upon the health of Its 
citizens and funds for subsequent corrective 
and rehabilitative services and research. 

At the present time, there are no iess tha.n 
48 vital health studies of importance to Alas­
ka being conducted. at the Center. They rep­
resent studies and research in northern cli­
mates of both immediate and long-range 
slgnlftcance to Alaska and the other states. 
It includes results of original research and 
accumulated knowledge of human studies 
affecting the health of lndlvlduals and popu­
lation groups, of a.nimal studies of import­
ance to human beings, and the wise develop­
ment of technical equipment, scientific edu­
cational materials, animal colonies and other 
expertise that cannot be measured in terms 
of dollars a.lone without equal consideration 
of human values. 

I wish to provide just a few exa.mples that 
will indica.te the essential nature of this 
work. 

1. R81bles. Rabies among the wildlife In 
Alaska ls prevalent a.nd poses a ronstant 
threat to all persons in not only the outlying 
villages, but to domestic pets and in turn 
man in our urban areas. At the present time, 
rabies has reached epidemic proportions in 
Southcentra.l Alaska and threatens to spread 
into Canada. The Arctic Health Research 
Center has conducted all of the investigative 
and surveillance studies on rabies in the arc­
tic and sub-arctic regions and is defining 
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endemic areas and determining na.tural res­
ervoirs of infection that maintain rabies 
virus between epidemic periods. They have 
also determined the cyclic pattern of wild­
life rabies In Alaska and are assisting the 
State ln predicting and planning control 
methods for epidemic periods. The center 
has served as the rabies la.boratory for the 
state of Alaska and has furnished the pri­
mary diagnostic faclllties for the examination 
of suspected rabid animals. This has enabled 
physicians to promptly treat individuals ex­
posed or bitten by rabid anima.ls. This ca.pa­
blllty must be maintained in Alaska. to avoid 
serious delays In the treatment of individuals. 
The state of Alaska, to avoid costly duplica­
tion of services did not equip laboratories 
for this work and to do so now would require 
an immediate outlay of $50,000 per year. 

2. The W AMI Program (Washington, Alas­
ka, Montana, Ida.ho), University of Washing­
ton Medical School aild. University of Alaska. 
The Arctic Health Research Center ls an es­
sential component in the development of 
the W AMI Program which the Alaska State 
Leglslature and I have wholeheartedly en­
dorsed. This involves the training of Alas­
kans ns physicians uild.er a.n arrangement 
with the University of Washington Medical 
School and is a project to relieve the medical 
manpower shortage that exists in Alaska and 
the Pacific Northwest. Alaskan students will 
receive their basic science training at the 
University of Alaska relying heavily upon 
the health scientists and facllltles at Arctic 
Health Research Center. This program has 
already been set in motion with the entering 
students commencing in September, 1971. 
Cutback in staff at Arctic Health Research 
Center jeopardizes and weakens this entire 
program with its importance for Alaska and 
the Pacific Northwest. The need for physi­
cians in Alaska is a desperate one. This pro­
gram must not be compromised. 

3. Trichinosis. Arctic Health Research Cen­
ter established the fact of the existence and 
extent of animal trichinosis In Alaska where 
it has been discovered in bears and marine 
mammals. Human infections and fatalities 
were also unveiled. Previous to this research, 
the true extent and nature of the infection 
was not known. Many natives and other per­
sons who have eaten raw or partle.lly cooked 
bear meat have suffered from this disease 
with some reported fatalities. Only through 
the work of Arctic Health Research Center 
in this field has it been possible to learn 
enough about the natural history of the 
parasitic infection in the animal population 
in Alaska. to begin to be able to control it, to 
educate the publlc relative to use and prep­
aration of foods likely to contain trichina 
and to protect Alaska's population. 

4. Hydatld Disease (Echinococcosis). The 
original research on both forms of this dis­
ease, prevalent in Alaska, was _and continues 
to be carried out at the Arctic Health Re­
search Center. Scientists at the center have 
painstakingly worked out the life cycles in 
the animal hosts and described this disease 
which occurs in benign and malignant forms 
in man. The malignant form ls fatal when 
it initially involves the llver, and later the 
cysts spread to other parts of the body, par­
ticularly to the brain. It is not curable by 
surgery in the terminal stage. 

This disease was lnltlally recognized. on St. 
Lawrence Island through importation of dogs 
from infected areas in Alaska. The disease 
has now spread to the fox population of 
North Dakota and South Dakota and now 
presents a health hazard to man in these 
states. The complex life cycle of the parasite 
in different animal hosts has been worked out _ 
so that the onset and spread may be mapped 
and controlled. It was discovered to be con­
fined to the area along the west coast of 
Alaska. The most important fact is that 
the disease ls picked up during early child­
hood. If children are screened early, Infected 
children can be detected and treated sue-
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cessfully. If not found ea.rly, the disease is 
fatal. It has taken 15 years of study to come 
to the present point at which it will be 
possible to program the diagnosis and the 
detection of this disease and put controls 
into effect. 

With sorrow I wish to point out tha.t 
Florence Melegwotkuk, Gambell, Alaska, an 
Eskimo artist, particularly famous for her 
pen and ink sketches of Bering Sea scenes, 
died three weeks ago of the malignant form 
of hydatld disease. She was in her forti<is. 
Had we progressed more rapidly by this point 
in time her disease may have been detected 
at an earlier age when successful treatment 
would have been possible. Others may now 
be saved lf the continuing work on this dis­
ease is not slowed or terminated. Ea.rly de­
tection In childhood saves lives. Allowing the 
infection to progress until adulthood means 
serious complications and loss of life. Does 
tt make sense to reduce services. such as 
these, at this stage when lives can be saved 
through early detection of this disease? 

5. Virus Laboratory. Since the early days 
of the Arctic Health Research Center, the 
virus laboratory has been serving the needs 
of the people within the State. This has 
been a cooperative underta.king with the De­
partment of Health and Welfare and other 
agencies. The State has not developed a 
dupllcate viral l~boratory since this would 
be inemclent, costly, and a wasteful under­
taking. Consequently, Alaska continues to 
depend on the viral laboratory for assistance 
with human specimens. These include diag­
nostic work during epidemics of viral in­
fections that occur frequently within the 
State. 

In 1970 an epidemic of meningitis occurred 
In the Kotzebue area. Without a Viral la­
boratory It would have been impossible or 
too slow to determine the cause of the men­
ingitis and methods of control. With the help 
of the Arctic Health Research Center the 
diagnosis of ECHO Virus aseptic meningitis 
was made and consequent controls instituted. 
The State relies upon Arctic Heal·th Research 
Center for help in nearly all epidemiological 
problems. These services are indispensable 
to Alaska, to travelers in Alaska and to in­
ternational epidemic surveillance activities, 
since Alaska ls the first point of entry from 
the Orient and crossroads stop between East 
and West. 

To replace this laboratory by the state of 
Alaska. would require a mlnimum of $300,-
000 for the first year. 

6. Black files and mosquitoes. This major 
problem in Alaska iS one which also has im­
plications, as do the above examples, for con­
struction and maintenance workers on the 
pipeline and the development of resources 
within Alaska. Studies on black files and 
mosquitoes have been taking place at Arctic 
Health Research Center over a period of 
years relative to identification of the spe­
cific Insect vectors and studies on breeding 
habits and control techniques. Without this 
fundamental research it would be impossible 
to control this potential health hazard and 
would markedly depress the activities of man 
In the development and use of the interior of 
Alaska. 

Nearly endless additional examples could 
be given tha.t would simply strengthen the 
point I have already made, which is the 
devastating effect of a cutback of 14 to 16 
positions in the Arctic Health Research Cen­
ter in College, Alaska. Other examples in­
clude the detection and classification of 
anemia among the Eskimo population, basic 
nutrition studies which Indicate the type of 
native foods which are of importance to the 
health and growth of children compared to 
Imported, commercially prepared foods and 
genetic counseling and cytogenetlc studies 
among the residents of Alaska.. These con­
stitute fundamental, unique and practical 
efforts of importance to the health of the 
Alaskan people. 
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At this time it ls important to advance volved and the agency necessary for its man­

these many practical studies and research agement have now become so vast that the 
which will elevate the level of health of AEC bureaucracy has grown second in size to 
Alaskans and prevent illness, accidents and the Pentagon and has become even greater 
other costly, unnecessary disease. How shall than its formal structure indicates, now 
we justify cutbacks ,under these conditions reaching down through all the major utllities 
when the Federal Government itself ls and construction firms, hundreds of thou­
alarmed at the spiraling costs of medical and sands of personnel all the way down to the 
heal.th care ane ls urging and encouraging field inspector and construction foreman. 
states to stress prevention and preventive "We have circumnavigated the globe many 
health practices? Arctic Health Research times over, spreading the gospel about the 
Center and the sta.te of Alaska have been peaceful atom" (66) states AEC Assistant 
functioning as a team to complement one General Manager, Howard B. Brown, Jr. 
another's services and research and to dis- Utilities have now become franchise out­
cover and control diseases e.nd other threats lets of the AEC, which designs and develops 
to human health. Thi3 is prevention and op- the product, conducts the construction and 
timal cooperation in its finest sense. It operation licensing, controls all inspections, 
must not be destroyed. It is too rare to find and determines operation and production 
these days. Federal agencies and publications procedures. 
constantly proclaim the virtues of preven- The most realistic way for Maine citizens 
tive health services as essentU.'. for economi- to do something about the AEC is to try to 
cal, social and health reasons. Yet the action protect themselves from Maine Yankee and 
in cutting positions at Arctic Health Re- future nuclear plants in Maine. The key to 
search Center ls inconsistent and achieves any control is public awareness of the issues 
exactly the opposite. There is nothing that involved. Can you afford to let ignorance and 
I am aware of that can be more egregious apathy shape Maine's nuclear future? The 
and harmful to the people of the state of urge to do nothing is great. Nuclear power 
Alaska than to permit the cutback of these advocate, Chet Holifield, Chairman of the 
positions and the weakening of the Arctic Joint Committee on Atomic Energy, believes 
Health Research Center upon which we all that the public will "never" know enough 
depend. about radiation "because it's too compli-

1 urgently request your active support in cated" but "that doesn't mean that precau­
restoring the staff to the previously author- tions aren't being taken by those who know, 
tzed level and rescinding any plans to re- to protect the person who does not know." 
duce the staff. I am ready to testify before (67) 
any committee on the importance of these Mr. Harold A. Campbell, Head Selectman 
developments. of Wiscasset for 21 years and employee of 

Sincerely, Stone and Webster, Builder of Maine Yan-
WILLIAM A. EGAN, kee, knows. According to the AEC's account-

Governor. ing of the Wiscasset hearing in 1968: 
"Mr. Harold A. Campbell, Chairman, Board 

of Selectmen, Town of Wiscasset, who spoke 
on behalf of the Board and the citizens of 

NUCLEAR POWER IN MAINE-CITI- the Town, informed this Board (Atomic 
ZEN ACTION CALLED FOR Safety and Licensing Board) that the Appli-

HON. WILLIAM D. HATHAWAY 
OF MAINE 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. HATHAWAY. Mr. Speaker, in the 
past several days, I have inserted in the 
RECORD of our proceedings the first six 
of seven chapters of a pamphlet entitled 
"Nuclear Power-The Greatest Threat 
to Maine," which has been compiled by 
a Maine citizens' group known as Citizens 
for Safe Power. The chapters were de­
voted to the problems which operation of 
the proposed atomic plant in Maine could 
cause, the likely inability to solve or even 
minimize these problems, and several of 
the more reasonable available alterna­
tives to nuclear power. The insertions ap­
pear on pages 21717, 21781, 22109, and 
22549 CYf this journal. 

Today, I include the seventh and final 
chapter of the pamphlet together with 
appropriate footnotes and the pamphlet's 
epilog. The chapter's title asks the ques­
tion "What Then Can Citizens Do About 
Nuclear Plan~ in Maine?" I~ para­
graphs suggest a number of impressive 
answers: 

cant and its lead sponsor, Central Maine Pow­
er Company, have been solicitous of the 
Town's interests in the proposed plant, that 
the Town endorses the application, and that 
it relies upon the Commission [AEC] With 
respect to matters of safety." (68) 

Wife of Maine Yankee's Engineer who will 
be monitoring the environment, Mrs. Valmar 
S. Thompson, is Secretary and sparkplug for 
the Westport Conservation Commission. She 
knows: 

"I have absolutely no reservations about 
Maine Yankee. I'd be glad to have my chil­
dren swim near the plant." (Feb. 1970, plan­
ning meeting for SRBCA) 

After several attempts were made to get 
the Westport Conservation Commission to 
investigate the impact of Maine Yankee on 
Westport, the Commission began to beautify 
their dump. Westport lies directly down­
stream and downwind of Maine Yankee. 

Galen L. Rose, Research Associate, Maine 
Department of Economic Development, 
knows: 

"We feel that nuclear, electrical genemt­
ing plants are advantageous to Maine's 
growth, and we will welcome them untll 
some actual (as opposed to imagined) danger 
becomes apparent." (Jan. 27, 1971, letter) 

John Oole, Editor of the Maine Times, 
knows: 

"Maine Yankee ha.s a $100,000 staff With 
nothing to do but find a.ny llttle fa.ult in 
what you say, a.hd drive it home until you 
hear nothing else. One slip and you 're dead." 
(Feb., 1971, personal interview) 

WHAT THEN CAN CITIZENS Do ABoUT NUCLEAR Marshall Burk, Executive Director of the 
PLANTS IN MAINE? Natural Resources Council, knows: 

Regulation of the AEC has proved tmpos- "They (Maine Yankee) have gone too far. 
sible from the onset. Due to the complextty 1 wouldn't touch them With a 10 foot pole." 
of nuclear physics, the necessity of classified. (Mar., 1970, personal interview) 
information, privileges of eminent domafu, These are the people who know, or do they? 
dispersal of responsibilities over a maze of And thusly your representatives have spoken 
divisions, offices, boards, panels, committees, or remained silent for you, and the vital de­
and establishment of a complicated system cisions are now being made accordingly. 
of arbitrary overseers, the technology in- Most people in Maine do not even know 
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what Maine Yankee is, partly because the 
public has no legal role in decision making 
for construction or operation of nuclear 
plants, and largely because Maine Yankee 
has maintained a very "low profile." At the 
intersection leading to Maine Yankee on 
Route 1, their two by two foot sign that 
reads "Maine Yankee"-the words "Atomic 
Power Plant" have been neatly covered With 
a strip of matching cardboard. When concern 
or interest does arise their Consultants, En­
gineers, Information Coordinator, and/or 
Public Relations Department control any 
publlc meetings that evolve by either actu­
ally arranging the meeting or smothering 
it with "expert testimony". Maine Yankee 
experts do have an advantage over the public. 
One nuclear power advocate recently ex­
plained .that you can tell all lies to the public 
and they'll never know the difference. They 
can't go back and read the source material 
(The Advocates, 1971). Actually however, 
there 1.s only a five to ten year lag between 
the scientists• findings and general public 
awareness. Unfortunately the AEC has had 
23 bilUon tax dollars to censor and rebuke 
these findings. Most people in Maine, includ­
ing the Deputy Attorney General, assume 
there is no law against withholding informa­
tion requested by the public. Thus Maine 
Yankee ignores specific requests for infor­
mation from the public while cultivating 
public ignorance and frustration. Actually 
there is a Freedoms of Information Act which 
the Civil Liberties Union recently used t.o ex­
tract information on the environmental ef­
fects of the SST. However, there is no one, 
no State agency or organization, not even the 
smallest local group, doing anything but ac­
cepting passively all the partial and mislead­
ing information offered by Maine Yankee. No 
one is seeking other sources of information 
or publicly questioning Maine Yankee's de­
sign of operation. In this information void 
Maine Yankee, the AEC, and all other utlli· 
ties have become dangerously glib. 

What does the nuclear power industry say 
of Nobel Prize Winners Linus Pauling, Dr. 
Joshua Leberberg, winner of the Nobel Prize 
in Genetics; Drs. Gofman and Tamplin; Dr. 
Sternglass; Dr. Radford, Dr. Charles Huver; 
Dr. Benjamin Sonnenblick, Zoologist at Rut­
gers University; Dr. Eipper, Dr. James Qrow; 
Dr. E. P. Radford, and the hundreds of other 
top scientists deeply concerned and trying 
to regulate questionable nuclear plant opera­
tions? 

"the radical environmentallsts . . . those 
who would roadblock the avenue to nuclear 
power need to make their own risk analysis 
of the consequences of zero growth (Ralph 
E. Lapp)." (69) 

"we are pleased to host Maine Yankee ... 
the advantages must be weighed against such 
disadvantages unless we choose to live again 
as cave men." (Galen L. Rose, Maine Depart­
ment of Economic Development, Jan. 27, 
1971, letter) 

"I guess we can say that these mandatory 
hearings are at least a safeguard against these 
extremists anti-nuclear people holding a 
kook-out." (Representative Hosmer, 196'7 
Joint Congressional Committee on Atomic 
Energy.) (70) 

However, the critics are not asking that the 
utllities stop producing electricity; they are 
only asking that it be produced safely and 
with minimal cost to our health and llmited 
environment for the sake of mankinds' fu­
ture. 

Most groups opposing nuclear plants sim­
ply ask for more stringent radioactive re­
lease rates and monitoring and perhaps cool­
ing towers. In the face of the utilities' refusal 
to acknowledge any hazards and make the 
slightest concessions, concerned citizens are 
usually forced into court action to stop con­
struction or defer operations. In a few cases 
plants were stopped by concerned citizens 
for other reasons such as in California where 
a group of citizens stopped a reactor from 
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being built 1,000 feet from the edge of the 
San Andreas Fault, one of the largest and 
most unpredictable earthquake zones on 
earth. Perils of the Peaceful Atom reports: 

"The citizens called in Dr. Pierre Saint­
Armand, a professional seismologist from the 
Naval Ordnance Test Station at China Lake, 
California. After studying the excavation he 
reported two crucial findings. 

First, the reactor site lay in an area where 
great strain accumulates in the geological 
formations. Here exceptionally high earth­
quake intensities develop when the material 
finally breaks, producing the quake move­
ment or "fling." He even suggested that a 
great earthquake could be expected within 
the lifetime of the reactor, a view which has 
since been confirmed by a number of authori­
ties. In such an event the site would probably 
undergo some three or four meters permanent 
horizontal displacement. 

"Second, Saint-Armand found that the re­
actor was being built, in effect, on sand. After 
describing the ways in which the foundation 
material of crushed rock and alluvium would 
shift or transmit shock waves, resulting in 
serious damage to the reactor, its cooling 
system and supporting structures, Saint-Ar­
mand concluded: 'A worse foundation situ­
ation would be difficult to envision' ... The 
AEC decided to bring in a couple of members 
of the U.S. Geological Survey, who said (a) 
the rock in that area could have slipped in 
recent geologic time, but left no evidence of 
the shear; and (b) whatever had happened 
in the pa.st had no bearing on what could 
be surmised to happen in the future . . . 
PG&E filed an amendment to its hazards re­
port which proposed building a structure 
surrounded by a layer of compressible mate­
rial, allowing for movements up to two feet 
without critical damage, •even though the 
possib111ty of such movement occurring is 
not considered to be credible.' Seven months 
later, when the excavation turned up a sec­
ondary earthquake fault, the bodega head 
plans were dropped.'' (71) 

In New york a group of Cornell University 
Scientists stopped the construction of an 830 
megawatt bo111ng water reactor on Lake 
Cayuga. They pointed out: 

"Waters of Cayuga Lake are currently used 
to supply drinking water for many private 
residences and the communities of Aurora, 
Cayuga, Hibiscus Harbor, Seneca Falls, Tru­
mansburg and under extenuating drought 
conditions, Interlaken. Several other towns or 
villages obtain water from wells with possi­
ble ground water connections with the lake. 
Concentrations of strontium-90 which could 
exist in Cayuga Lake after several years of 
discharge at maximum permissible concen­
trations greatly exceed those recommended 
by the National Technical Advisory Sub­
Committee for Public Water Supplies and 
Agricultural Uses. (72) 

"Lt is difficult to conceive of any appreci­
able benefits to the lake's present ecology 
from thermal pollution ... heated water ... 
will increase the settling-out of organic ma­
terial ... increase the rate of oxygen con­
sumption ... reduce total oxygen available 
for animal life ... entrophication ... 
reaches a point where the water was a di­
lute 'pea-soup' appearance ... development 
of blue-green algae, many of which produce 
foul odors, tastes, and substances which 
may be toxic to fish, birds or mammals . . . 
small aquatic crustaceans . . . are the basic 
food source for young of fish .... It is not 
likely that these forage organisms could sur­
v'ive the extremely rapid temperature rise 
in the cooling system." (73) 

The Conservation Society of Southern 
Vermont has challenged the operation of the 
Vermont Yankee Nuclear Power Plant. As 
reported in the Massachusetts Audubon 
Newsletter, February '71: 

"It should be emphasized that at no time 
has the Conservation Society attempted to 
halt construction of the plant or prevent its 
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operation ... The status of the case is as 
follows: Some months ago, Vermont Yankee 
applied to the Vermont Public Service Board 
for a permit to secure permanent financing. 
The PSB is bound to consider the general 
public good in issuing such a permit, and the 
Conservation Society went to great efforts to 
introduce evidence and expert testimony re­
garding the environmental impact of the 
plant. The PSB considered the evidence, but 
in issuing a partial financing permit failed 
to make environmental findings. The Conser­
vation Society threatened to appeal the per­
mit on the grounds that environmental find­
ings were necessary ... appeal would have 
delayed the financing. With this strategic 
lever the Conservation Society, now joined by 
the National Wildlife Federation, the Lake 
Champlain Committee and the Vermont Nat­
ural Resources Council, was able to force Ver­
mont Yankee to agree by contract to abide 
by State radiation standards, regardless of 
AEC standards . . . the contract is unprece­
dented, and Vermont Yankee might void or 
circumvent it in court, thus leaving the AEC 
standards as the sole controls." (74) 

It should be emphasized that all of these 
actions entail lengthy and expensive opposi­
tion from the ut111ties and only accomplish 
something through "due process" of the law. 

The "allusory imaginings of radical envir­
onmentalists" are in fact the reasoned judg­
ments of the most recognized scientists in 
America today. The utilities cannot plead for 
more time. The AEC has been warned and 
begged by the best minds in the world since 
the early 1940's to acknowledge and investi­
gate the consequences of all man-made radi­
ation exposures to populations. Likewise the 
utilities have been warned by scientists and 
state and federal agencies to acknowledge 
and investigate the consequences of their 
thermal effiuents. Even at present, neither 
the utilities nor the AEC show signs of con­
ducting meaningful investigations, regard­
less of well publicized researched grants, into 
areas that might challenge nuclear construc­
tion and promotion. Should the public give 
them 20 more years to rebuke qualified crit­
ics and polish up their own public records 
and press releases? 

By their saying that no one can actually 
say what will happen for a specific plant in 
any specific situation until it has been oper­
ating, ut111ties are telling the public to stick 
its collective head in the guillotine and not 
protest until it knows for a fact that it has 
been cut off. Based on utility logic one can 
never avoid harm until it is done, and once 
damage is done the public must accept any 
outrage for services rendered, because utili­
ties have the power to deny alternatives. Nu­
clear Physicist, Ralph Ela.pp explains: 

"The whole thrust by a utility is to live up 
to its franchise of providing abundant, low 
cost and reliable power while at the same 
time earning a hefty profit for its stock­
holders." (75) 

The way to do something about Maine 
Yankee and future nuclear plants in Maine 
is to seek information beyond the voices of 
people on CMP-Maine Yankee payrolls. The 
greatest service any organization could do 
for Maine now would be to arrange talks by 
Dr. Gofman, Dr. Eipper, Dr. Radford, or any 
of the other top scientists deeply disturbed 
about the consequences of operating Maine 
Yankee and much larger nuclear plants in 
Maine. There is a growing host of top scien­
tists committed to informing the public and 
by simply paying their travel expenses any 
of them would speak before Maine people. 
Many citizens groups commonly present 10-
15 top scientists from all over the U.S. to 
testify at AEC hearings. Wherever the public 
becomes informed nuclear plants are forced 
to install adequate safeguards or to defer 
construction or operation. Simply, begin by 
reading information on nuclear power plants. 
There are a growing number of recent paper­
backs, recent senate hearings and scientlftc 
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reports found in college and university li­
braries, even a variety of magazine and 
newspaper articles. Check the references of 
any information you read to see whether 
resources are more interested in promoting 
nuclear pl-ants or protecting the public's 
health and environment. When you are con­
cerned enough contact anyone who has or­
ganized public support for environmental ac­
tion in Maine, or people and groups that have 
tackled nuclear plants elsewhere (see ap­
pendix). If there are no groups in Maine in­
terested in facing the dilemma and gaining 
experience from those other groups send what 
contributions you can to these out-of-state 
groups a.s one certain way to direct your 
concern to Maine Yankee. 

In a taped interview a scientist from 
Brookhaven Laboratories, where AEC research 
on reactor safety is conducted, sums up the 
heart of most concern: 

"Implicit in the question -about the siting 
of plants in Maine is a value judgment, not 
a scientific judgment, and that is, whether it 
is acceptable that 5 people get cancer as a 
result of the construction of a plant but not 
acceptable that a hundred people do. That's 
value judgment that people have to make. 
. . . When a person says that a 0.1 % increase 
in the death rate from cancer is negligible 
then he's implicitly assuming that he's not 
going to be one of the 0.1 % . On the other 
hand all human activity has a risk of a kind. 

"People become upset when the risk be­
comes apparently calculable. I would guess 
that the reason Maine has been chosen for 
the site of plants is the fact that the popUia­
tion density ds low and the people of Peoria 
would say it is better to site these plants in a 
low population density area than a high one 
simply because of the fact that we're going 
to have a. fewer number of people that suffer." 

Maine people have not been allowed to 
make that value judgment ... Whlle AEC 
officials in Washington in collaboration with 
Maine Utilities have made the decision to 
make Maine residents the expendable guinea 
pigs for the rest of the nation. State govern­
ment has absolutely no jurisdiction over this 
decision. Maine people can make their own 
value judgment count by civil suits or direct 
initiative referendum that could serve an in­
junction to force more stringent safeguards 
or deter operations until the public feels ade­
quate safeguards are instituted. The court 
precedents for deferring operation of nuclear 
plants after construction is completed have 
been established elsewhere when the public 
became aware of the issues and acted. Con­
cerned citizens nationwide refer to Maine 
Yankee when they successfully appeal for 
deffered construction or operation to "wait 
and see what happens elsewhere.'' Elsewhere 
is going to be Maine. In 1968 the Northeast 
Regional Advisory Committee to the FPO re­
ported that Maine, with her cold water inlets 
and low population density "offers special ad­
vantages for the location of thermal (nuclear 
fission] power plants ... Attempts will likely 
be made to generate large blocks of electrical 
energy along the Maine coast for export out 
of state to serve the megalopolitan areas to 
the south.'' The report made one estimate of 
20-30 nuclear plants in Maine by 2020 
(Sleeper, 1971). Such '68 estimates ~re pres­
ently running nationwide about 65 % below 
actual applications to construct. (Committee 
on Resources and Man, 1969). In 1970 Ken 
Travis, Environmental Engineer for Maine 
Yankee stated that some 80 nuclear plants 
are now proposed for New England and Maine 
would be the ideal site. 

Perhaps individuals, particularly people 
downwind of Maine Yankee should sue be­
cause the involuntary jeopardy and expendi­
bility inflicted on their lives by the hazards 
created by Maine Yankee is unconstitutional. 
The strength of the suit would lie in a sub­
stantial and growing body of scientific evi­
dence that cancer and leukemia as well as ex-
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tensive environmental damage has resulted 
from normal operations of other nuclear 
plants and that the AEC cannot disprove 
such claims. The Federal Radiation Council 
reports: 

"It is not prudent therefore to assume that 
there ls a level of radiation exposure below 
which there ls absolute certainty that no ef­
fect may occur ... every use of radiation in­
volves the possibility of some biological risk 
either to the individual or his descendant." 
(76) 

Dr. Dean E. Abrahamson continues in a 
plea before the AEC's Atomic Safety and Li­
censing Board 1968: 

"'lhe evaluation of whether or not to ac­
cept this risk is not, however, a scientific 
question, but one involving social and po­
litical decisions based on an evaluation of 
the risks and the costs to eliminate or reduce 
the risks. Yet, we are being asked to assume 
a risk, which involves also our descendants, 
with neither a clear definition of the risk nor 
a statement of the costs to avoid the risk. 
In this instance, the only apparent gain 1s 
lower electrical costs, and even this cost has 
not been stated." (77) 

At issue ls the basis for an environmental 
bill of rights legislation and the impending 
national crisis in which the various vast 
and complex technologies of our Country 
are singling out individuals and minorities 
to involuntarily pay the price for the bene­
fits distributed throughout an often separate 
majority. 

Perhaps if Maine Yankee 1s allowed to op­
erate it should be forced to pay, as a pa.rt of 
the cost of profit making, tor all necessary 
devices and programs to adequately contain 
heated emuents and radioactivity and for 
the necessary monitoring to guarantee 100% 
effectiveness of this containment for the 
safety of area residents. At present the pub­
lic will pay for the shareholders' profits in 
increased consumer rates, in State and Fed­
eral taxes for up to 70 % of the "research 
and development" of Maine Yankee's reactor 
construction. There have been massive cut 
backs this year on reactor safety research, 
the bulk of the research dollar goes to mak­
ing a reactor run that is already committed 
or even fabricated for a particular plant, for 
the bulk of insurance costs and initial fuel 
costs, for State monitoring and study pro­
grams, and for present planned and pro­
jected damage to the public's health and 
environment, plus all AEC promotion and 
administration of all nuclear plants. At pres­
ent Maine Yankee will be activated next De­
cember on the unregulated, irrational basis 
of waiting to see, after the reactor runs a 
few years, if any harm 1s detected. Of course, 
under present plans and responslbllities 
monitoring of possible radioactivity expo­
sures to residents from all known sources 
will not be undertaken, and comparison 
background data has not been collected that 
would establish whether operation of Maine 
Yankee caused other environmental damage. 

Under the direction of a private testing 
laboratory citizens should implement a com­
prehensive and independent program for 
continuous 24-bour monitoring of air and 
water and all possibly affected foods, do­
mestic and wild for specific isotopes within 
a 15 to 20 mile radius of Maine Yankee. 

Perhaps a case !or a closed "dry cooling 
tower" system should be made on tJhe basis 
that there is every indication tha.t present 
dlsoha.rge pra.ctices will elimina.te the last of 
a. once one million dollar harvest of shellfish 
and marine worms in Montswea.g Bay. Ac­
cording to the Federal Water Pollution Con­
trol Ad'lllinistre.tion there a.re mechanical 
draft cooling towers in operation tha.t could 
control Maine Yankee therm.al pollution and 
release only dry a.ir, not the clouds of salt 
mist Maine Yankee threatens. They would 
cost the aver-age consumer 75c to $1.50 a year 
and assure no harm to the environment from 
thermal pollution. Plants can a.lso be forced 
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to ship a.11 their radioactive waste to reproc­
essing plants or install closed systems rather 
than dumping them into the local air and 
waters. These sa.fegua.rds could be imposed 
on Maine Yankee by an informed public. 

There is now a standing offer from a group 
of citizens of 25,000 dolls.rs for anyone who 
initiates court a.ction to stop or control 
Maine Yankee, and almost unlimited funds 
once the merits of a specific case are well 
established. The Western Sierra Club has a 
corps of lawyers wl.lllng to advise and one 
Bosoon member-lawyer, whose speclaJ.·ty is 
nuclear plants, is anx:l.ous to avail free serv­
ices to any citizen giroup ready to organize 
concern about Maine Yankee. 

Scientists from 15 countries have made a 
world-wide appeal for any specific data on 
radiation exposure to humans. This group 
(U.N. Committee on t'he Effects of Atomic 
Radi&tion) has been closely studying civilian 
radLation exposures for the last 15 years and 
now feels peaceful uses of atomic energy 
such as nuclear generating plants and their 
affiliated re-processing plants and miscel­
laneous radiation discharges have out­
stripped bomb tests as a threat to world 
health through radLa.tion. They will make 
their concern a major paint of the World 
Conference in stockholm in 1972 (Brewer, 
1970). It would seem reasona;ble for Ma.ine 
people to demand at least a few months post­
ponement CY! the activation CY! Maine Yan­
kee's reactor until the findings of the '72 
Stockholm World Conference on re.dia.tion 
hazards are made public and time given for 
evaluation of these findings. 

At the very least citizens should have a 
record for the incidence rates for ca.ncer, 
leukemia, emphysema and fetal mutations 
and mortalities within a hundred mile radius 
of Maine Yankee. Such records will give some 
indication of the consequences of the Plant's 
l'ladiation, particularly 15 e.nd 20 yea.rs from 
now. 

Maine people have got to get started now 
and not be sidetrecked, intimidated, or dis­
couraged by Maine Yankee's assaults or State 
a.gencles and organizations that drag their 
feet. Right now, the coastal Ma.ine resident 
from Kittery to Lubec who thinks Wl.scasset's 
react.or is a local problem that 1s none of 
bis concern, is just begging !or a reactor in 
his own backyard-651de from misbelleving 
that Wiscasset's radioactivity won't reach 
him. Individuals must begin to inform them­
selves, take initiatives, and write to editors 
at local papers and their representatives ex­
pressing their sentiments. As L. E. Minnick, 
Vice-President of the Yankee Atomic Electric 
Company succinctly points out: 

"You say that the AEC 'has grabbed 84% 
of the Federal Energy-Research dollar for 
the past 20 years.' A far more accurate state­
ment would have been that 'the people of the 
United States, through their duly elected rep­
resentatives in Congress and under both 
Democratic and Republican Administra­
tions, have allocated 84% of the Feder8.I 
Energy-Research dollar to the AEC' ... " 
(78) 

You should demand that tax appropria­
tions be cut from the AEC's nuclear gener­
ating plant construction and operation sub­
sidies, and restrict funds to breeder research 
and research of safe radioactive disposal 
methods. Thus the AEC would be relieved of 
its runaway promotional role and left to be 
strictly the research regulatory agency it 
should be. The remaining appropriations 
should be diverted to current research ot 
other developing alternatives for power gen­
eration. 

Citizens should support the proposal of 
Senator Mike Gravel to establish an Energy 
Commission that could decide what gener­
a ting methods should be employed and where 
the research dollar should go among alterna­
tives, and what pollution devices must be 
installed-not just promote nuclear power as 
the Atomic Energy Commission now does. 

June 30, 1971 
It is frightening to see how thoroughly 

Maine industry has diverted public attention 
away from the big issues to talking in circles 
about detergents and re-cycling trash, and 
even to the point where almost anyone will 
now defend criticism of nuclear power with 
an automatic "well where are we going to 
get the power?" A group of the states most 
qualified lawyers have found legal justifica­
tion to defer operation of Maine Yankee but 
refuse to initiate action because present 
public apathy and ignorance would seriously 
jeopardize their case at the public hearing 
required. The issue of oil coming to Maine 
has been a very effective cover for the 
enormous strides made in rigging Maine for 
fantastic nuclear power generation in the 
very near future---wlthout a murmur from 
the public. Nothing meaningful has been 
decided or accomplished locally on the oil 
issue which largely depended on the Alaska 
pipeline recently approved by the Depart­
ment of the Interior. The pipeline decision 
was based strictly on economics completely 
ignoring the arguments of ecologists and con­
servationists. Considering the Machias Port 
bearings, one recalls many lengthy, self­
servlng shows, a few very earnest attempts 
to accomplish something, and a net result 
of greater distraction from the inconspicu­
ous, ever-busy Maine Yankee construction. 
Most of the principles so earnestly defending 
Maine from oil before the NBC TV cameras, 
were fully aware and informed of what 
was going on in Wi.Scasset. These same people 
have yet to say anything about Maine Yankee. 
The hearings now being conducted to actu­
ally site individual refineries are restricted to 
a very small sector of the public, and deci­
sions are privately prearranged in Augusta or 
at local law firms. 

The public ls very likely to be caught in 
the very near future in a trade-off between 
a federally sponsored Dickey Lincoln type or 
tidal generating project and another nuclear 
power plant, the logical next location being 
another Wiscasset situation such as Cousins 
Island off Falmouth Foreside or near the 
former reactor site proposed in the Arcadia 
area. The public will simply lose either way 
in this unwarranted industry induced power 
spiral unless the public can organize to effec· 
tlvely say what it wants. Maine people must 
inform themselves because, aside from pos­
sible massive algae blooms and occasional 
fish kills that will be noticed by residents 
near Montsweag Bay, there will be no obvi­
ous change or effects from the operation of 
Maine Yankee. Radiation ls undetectable to 
the human senses. The AEC and the utllities 
are confident that the Maine public will en­
dure in quiet ignorance the tragic burden 
of greatly increased but scattered incidences 
of genetic damage and cancer. It 1s frighten­
ing that the public has yet to say a word 
about Maine Yankee because the public of­
fers the only force that can do something 
to control or stop Ma.ine Yankee. The State's 
politicians, agencies, and organizations a.re 
simply watching out for the public's reac­
tions. 

If you are concerned, wrdte a letter, send it 
to your representatives in Augusta and Wash­
ington but be sure to send a copy also to 
the distributors of this pamphlet. They wm 
publicize your desires and if there evolves a 
general consensus among enough Maine vot­
ers, a direct initiative referendum would be 
insured that would force compliance with 
your desires. 

Until next December the choice is yours­
whether you want to extend yourself beyond 
your immediate personal affairs and do some­
thing to inform and protect yourself from 
Maine Yankee and much larger future plants, 
or bury yourself deeper into personal affairs, 
accepting the imposed additional incidence 
of disease and death and environmental de­
struction under the ever present potential of 
total destruction. Once Maine Yankee ls ac­
tivated, contamination is irreversible and the 
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precedents are set for similar operations all 
along the coast. 

EPILOG 

Discussion of the threats to our environ­
ment and health from nuclear power pla.nts 
cannot be termed accurate at any level, be­
cause of the unknowns and controversy that 
presently exist in the minds of our top sci­
entists and because state and federal regu­
latory agencies are not making specific data 
available to the public. It ls fundamentally 
wrong for concerned citizens to take the time 
of industry personnel. Our public health and 
environmental agencies should have, read­
J.ly available, all the information the public 
seeks, and the services the public needs to 
protect its health and environment that lie 
beyond industry's private property. If the 
general public does not make its agencies 
and representatives effectively serve public 
interests, then the small citizen groups that 
are trying to avert the continuing sacrifice 
of the public's environment and health are 
forced to futile confrontation with state 
government and industry. Unfortunately the 
general public only reacts as a matter of ex­
pedlency by initiating stop-gap measures 
after environmental and health harm has 
been done. Unfortunately, industry acts fore­
most to earn a profit. 

When Paul Erlich, Ralph Nader, and seg­
ments of the public argue that our survival 
depends on "good old Mother Earth", they 
fall to recognize that maintenance of the 
natural biosphere is increasingly less feasible 
or as profitable as is controlled destruction 
of the natural biosphere. The less the pub­
lic can depend on the natural biosphere the 
more they must depend on technology. The 
giant industries that have grown from man's 
need for private transportation and commu­
nications systems wlll be miniscule com­
pared to the new complex of industries that 
ls beginning to produce substitutes for the 
natural biosphere that supports man's sur­
vl val-for a price. 

As a friend concluded, the basic issue in 
conservation is aesthetics. The nuclear indus­
try explains that I am that part of the "lay 
culture" that wants to hinder the national 
economy to preserve a natural earth, while 
our technocrats are building a brave new 
world where those that pay the price will 
ulitmately orbit in titlllating space stations 
around a dead and poisonous earth-ware­
house of raw materials. 

As Roy Gallant, science writer, and I en­
tered the ma.mmoth dome art; Maine Yankee, 
Don Laubenstein, Maine Yankee's informa­
tion coordinator, turned and said, "We are 
going to create infinite power and save man­
kind." Both Mr. Laubenstein and Plant Su­
pervisor, Mr. John Randazza then argued 
that man can consume and produce ad in­
finitum by means of conversion and substi­
tution. They argued that only technology can 
solve critical problems because man will 
never stem his population growth or change 
his values in time. Can the general public 
think about a.nd act upon its future now? 
Our choice of life styles is becoming consid­
erably less as we continue each day to mind 
our own business and increase consumption 
per family. 
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0 HAPPY "BUST DAY" 

HON. PAGE BELCHER 
OF OKLAHOMA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

MT. BELCHER. Mr. Speaker, I would 
like to take this opportunity to have thiS 
fine article by a constituent of mine, Mr. 
Jenkin Lloyd Jones, inserted in the 
RECORD: 

(From the Tulsa Tribune, May 22, 1971] 
0 HAPPY "BUST DAY" 

(By Jenkin Lloyd Jones) 
Something called the National Bust Day 

Committee, headquartered in Allendale, 
Mlch., has issued a call to all pot smokers to 
celebrate National Bust Day on June 5 by a 
massive clogging of the courts. 

The idea, according to a release sent out to 
college newspapers, is for 10 milllon pot­
heads (that's the Bust Day Committee's fig­
ure) to supply themselves with enough mari­
juana to be in clear violation of the law, 
and then to hurry down to police stations, 
display the weed, and demand Jury trials. 

Thus, accorcllng to the Bust Day strategists 
the courts will become hopelessly snarled 
a.nd enforcement of all anti-grass laws wm 
collapse. 

This is undoubtedy the best idea since 
the mlnlskirt. For June 5 could be the day 
when America begins to get cleaned up. All 
tb.Slt it will take will be a few simple prep­
a.ra.tlons. 

First, just before June 5 a.rrlves the courts 
should appoint small delegations of leading 
citizens with reputations for impeccable 
truth-telllng to sit around the police stations 
on Bust Day in order to corroborate police 
reports on who showed up with what. These 
citizens could back up the prosecution 
against any defendants who later might get 
cold feet and try to deny everything. 

Special Juries could run through the cases 
a.t high speed. After all, what kind of a de­
fense can you put on for the character who 
waves contraband at a cop? 

Any defendant who lnsisted on taking the 
stand in his own behalf could be asked the 
simple question, "Why dld you go to the 
police station?" This would give him the 
option of throwing his own case or commit­
ting perjury. 

As soon a.s the jails were filled, camps could 
be set up in public parks with tents and 
camp kitchens supplied by the national 
guard. Escapes should be no problem, since 
even old hands at pot-smoking could quick­
ly grasp the fact that escape after convic­
tion ceases to be a hilarious bash and be­
comes a. serious matter. 

Prisoners oould then be divided into two 
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groupi;.-those wllllng to work a.nd those un­
willing. 

Those unwilllng would be fed anny surplus 
K and c rations. K rations taste like goldfish 
food and C rations like dog food. They a.re 
both healthy-a scientific blend of vitamins 
a.nd minerals and GI's under combat condl­
tions have lived on them g long time. 

Such rations have been in storage by civil 
defense agencies for yea.rs and ought to be 
eaten up, anyway. People who would lie 
a.round the camps wouldn't need much­
about 1,200 calories a. day. 

Those who would Choose to work would be 
fed regular anny chow, which isn't bad and 
costs about $2 a day. So that court and jail 
funds would not be embarrassed, luncheon 
clubs, patriotic organizations and civic 
groups could call for Sponsor-a-Pot-Head 
funds to which many m1111ons of citizens 
would contribute willingly. 

One of the first jobs for the workers would 
be to get out to the scences of rock festivals 
called to protest the ruination of the ecology 
and clea.n up the ruination of the ecology. 

Then they could be hauled around t.o 
streams and watercourses where they could 
pick up old tires and accumulated trash. 
With all that manpower it would be feasible 
to hoist abandoned autos onto flatbeds and 
get them to junkyards for the benefit of 
county funds. Then the tidying-up of streets, 
alleys, highway rights-of-way and recreation 
areas could begin. 

If, a.s the Bust Committee hopes, ten mil­
lion pot smokers choose to get busted, let's 
say five milllon would lie a.round retching 
over K and C rations and five milllon would 
get hungry and busy. In 30 days that would 
produce 150,000,000 mandays for the benefit 
of environment and ecology. America would 
shine! 

At the end of 30 days governors could par­
don everybody. This would ellminate a lot 
Of paper work. 

In a year or two, when the country begins 
to get messed up again, another Bust Day 
could be organized, possibly at the instiga­
tion of F .B.I. agents dressed. like hippies. 

FORCED BUSING ENDANGERS 
SCHOOL A'TiiLETICS 

HON. C. W. BILL YOUNG 
OF FLORIDA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. YOUNG of Florida. Mr. Speaker, 
recent Federal court decisions ordering 
massive forced busing of southern school­
children to create artificial racial bal­
ances is having a tragic impact on many 
youngsters and their school programs. 
School life means more than classroom 
instruction-it means learning about cit­
izenship through clubs, bands, and 
sports, and the cementing of lasting 
friendships. 

All of this is now in jeopardy because 
the court decided to deny the right of 
children to attend their neighborhood 
school because of their color. 

To correct this tragic wrong, I have 
introduced a proposed constitutional 
amendment, House Joint Resolution 600, 
guaranteeing that the right of student.s 
to attend the public school nearest their 
home shall not be denied or abridged 
because of race, color, national origin, 
religion, or sex. 

The potentially devastating impact of 
forced busing on the school athletic pro­
gram. in my home district, and on the 
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athletes themselves, was examined by 
Bob Chick, sports editor of the St. Peters­
burg Independent. 

This thoughtful column gives insight 
into yet another problem caused by 
forced busing, and is offered here for the 
consideration of our fell ow Congressmen: 

ROTATING BUSING COULD HURT ATHLETICS 

(By Bob Chick) 
Though the athletic program wm not be 

the overriding factor in the busing of high 
school students, it might stlll be appropriate 
to examine this area. 

It has been suggested, but not yet adopted, 
a rotating district be established whereby a 
student would be bused one of his three years 
in high school. 

Such a setup could endanger athletics as 
they are today. 

Pirst, put yourself in the position of the 
coach. 

Joe Bullneck has played junior varsity 
football for you at such-an-such a school as 
a sophomore. Midway through the season you 
elevated him to the varsity and now as a 
junior he's sharing the load at fullback. 

It's the fourth quarter. The coach looks to 
his bench and sees Bullneck along with 
Johnny Lightning. One player has to go in. 

So the coach thinks. 
Lightning wlll return next year. Bullneck 

will not be 'back. He'll be bused to your cross­
town rival for his senior year. 

Who is sent in? Not Bullneck. He won't be 
around and, rightfully, the coach is looking 
out for his own interest. 

What happens to the boy, too, who spends 
his sophomore year at school Y, is bused to 
school X his junior year and then returns to 
school Y as a senior. Chances are it would 
be his first year at school Y on the varsity 
and 1f there are two boys with equal talent, 
a coach will undoubtedly go with the player 
with the most ellglblllty left. 

Under those circumstances, adjustments to 
dtlferent systems of coaching could ruin a 
boy's high school career. A coach at one 
school might emphasize defense, whereby 
another system might be based on an offen­
sive structure. 

And how about competitiveness? 
What about a player for school X in a 

head-to-head meeting with school Y. He 
might know the following year he'll be going 
to school Y. wm this take some of the edge 
away? Can you maintain desire under such 
a set of circumstances? 

And when would such busing zones be 
announced? 

So that indiscriminate moving from one 
zone to another would be eliminated, would 
the school board wait until the latest possible 
moment to announce the zones for the fol­
lowing school year? 

If so, it could further damage the athletic 
picture. 

Coach Y might have two quarterbacks he 
has worked extensively with during spring 
practice. Come fall and both his players have 
been bused and the coach is left without the 
key position to his entire team. One stroke 
of the busing zone could wipe-out, for exam­
ple, an entire offensive line. 

And how do you key a boy up about trans­
ferring from a school that went 9-1 to one 
school with little tradition and a 2-8 season? 
What would be the thoughts of such an 
athlete knowing if he stayed at school X, the 
club might have had an opportunity to play 
in the state playoff? 

Any athlete playing for two schools in 
three years might find it diftlcult, too, to pick 
up an athletic scholarship. His talent could 
•be wasted at one school because the coach 
knows the boy won't be back the next year. 
Gone, then, could be college scholarship 
assistance of as much as $12,000-$15,000 tor a 
:run four-year ride. 

EXTENSIONS OF REMARKS 
The borderline athlete might not go out 

for sports, knowing he lives 10-12 miles away, 
the bus taking him home leaves right after 
school and 1f he stayed out for the team he 
might not be able to make the arrangements 
to get home every night. 

Football, involving 1,000 Pinellas County 
athletes, would not be the only sport in 
serious trouble with a rotating busing 
arrangement. An entire basketball starting 
five could be moved out during a single 
season. A baseball coach could lose his top 
pitcher and a track coach watch his relay 
team shattered. 
· Athletic programs are important to schools. 

Justly, the athlete should be weighed for 
what he is worth before any final decision is 
reached. 

THE NEED FOR A VA HOSPITAL IN 
EASTERN CONNECTICUT-H.R. 8693 

HON. ROBERT H. STEELE 
OF CONNECTICUT 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. STEELE. Mr. Speaker, under the 
leave to extend my remarks in the REC­
ORD, I include the fallowing, which I sub­
mitted this morning as testimony to the 
House Committee on Veterans' Affairs. 
The need for new medical facilities in 
Connecticut is urgent. The Congress, and 
the Veterans' Administration, must act 
quickly to prevent a worsening situation 
from becoming a crisis. The material 
follows: 

TESTIMONY OF REPRESENTATIVE RoBERT H. 
STEELE 

Mr. Chairman, I appreciate the opportu­
nity of submitting testimony to this Sub­
committee in support of H.R. 8693, a bill 
to provide for the construction of a Vet­
erans' Administration hospital in the coun­
ty of New London, State of Connecticut. 

I am fully aware that this Subcommittee 
has heard testimony from the Administrator 
of Veterans' Affairs regarding the necessity 
of cutting the fiscal 1972 budget to bring 
it in line with the President's budget re-. 
quest. I am also aware of the unquestioned 
necessity of continuing to provide quality 
medical services to those who have served 
their country in time of crisis. 

I urge this Subcommittee to provide new 
funding for the Veterans Administration to 
construct badly needed hospital facilltles. 
And I specifically request this Subcommittee 
and the Administrator of Veterans' Affairs to 
review the need for a new facility to serve 
the veterans of eastern Connecticut, western 
Rhode Island, and Fishers Island, New York. 

H.R. 8693 would authorize and direct the 
Administrator of Veterans' Affairs to con­
struct a three hundred fifty bed hospital in 
New London County, Connecticut. Veterans' 
hospital facll1ties in Connecticut and Rhode 
Island are currently inadequate to meet the 
growing demand for quality medical care. 
Increasing numbers of instances in which 
veterans have been unreasonably delayed in 
being admitted for treatment or dented 
emergency care are on record. 

Moreover, veterans from this area have to 
travel fifty miles or more for treatment and 
medical care, and at considerable personal 
expense. Outpatients spend significant 
amounts of time travelling back and forth, 
thus reducing their employment attractive­
ness and job security. Long term patients 
must bear the loneliness of having their 
fa.m111es too distant to make frequent visits; 
or an entire family's life-style must change 
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to accommodate the inconvenience, expense, 
and hardship. 

There are approximately eighty thousand 
veterans in the counties of New London, 
Middlesex, Tolland, and Windham, all of 
which are in my District. Additionally, there 
are several tens of thousands of veterans in 
western Rhode Island which would be served 
by such a facility. 

The need for construction of a new hospital 
in Connecticut is evident from the public 
statements of support collected from local 
governments. Resolutions of support from 
the City of New London, the City of Norwich, 
and the Towns of Waterford and Groton are 
included in my supporting materials for your 
review. 

On May 20, 1971, Mrs. Thelma Seara.no of 
Groton, Connecticut informed the Adminis­
trator of Veterans' Affairs that she would 
donate ten to fifteen acres of her property 
to the Veterans Administration, 1f they would 
build a VA hospital on it. 

In June 7, 1971, representatives of local 
chapters and posts of the American Legion, 
Veterans of Foreign Wars, Disabled Ameri­
can Veterans, Jewish War Veterans, Amvets, 
and World War I Veterans presented peti­
tions signed by 8,000 of my constituents in 
support of the construction of a new VA 
fac111ty in New London County. The petitions 
state that "as residents of eastern Connecti­
cut [we] request the erection of a sorely 
needed veterans hospital in our area. With 
the mass return of discharged men and 
women from our armed forces 1n increas­
ingly large numbers in the past six years 
and the advancing ailments of our older 
veterans there ls a great need of this hospital 
as of today. We urgently press this request 
of the Veterans Administration." 

For the eighty thousand veterans of east­
ern Connecticut, for the thousands of west­
ern Rhode Island, and for the eight thousand 
persons concerned enough to lend their 
names to the effort to obtain a badly needed 
and long overdue medicaJ faclllty for the vet­
erans of this area, I ask that this Subcom­
mittee give careful consideration to the need 
of a new hospital in eastern Connecticut. 

Thank you. 

PROCLAMATION, CITY OJ' NORWICH, CONN. 

Whereas, many thousands of veterans in 
the Norwich Area are in dire need of a Vet­
erans Hospital, and 

Whereas, the nearest Veterans Hospital ls 
over sixty miles away from the City of Nor­
wich, 

Therefore, we, the City of Norwich, do en­
dorse and favor having a Veterans Hospital 
located in the eastern Connecticut area. 

Attest: 

THOMAS H. HISSOM, 
City Manager. 

JOHN J. RYAN, 
President of Council. 

RESOLUTION 

Whereas, the Town of Waterford, Connecti­
cut, as well as the surrounding communities, 
has a large veteran population, and these 
veterans may find themselves in need of hos­
pital services, and 

Whereas, the distance to the present Vet­
erans Hospitals ls at least fifty miles and 
admittance to these facllities requires a con­
siderable waiting period, and 

Whereas, the dlftlculty in visitors making 
trips to these fac111tles is considerable, be it 

Resolved, that the Waterford Representa­
tive Town Meeting supports the construction 
of a Veterans Hospital in the greater New 
London Area. The RTM urgently requests 
that this Hospital be constructed as quickly 
as funds can be appropriated by the Federal 
Government. 

FRANCIS J. PAVETI'X, 
TownC:.lerk. 
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RESOLUTION OF THE COUNCIL OF THE CITY 

OF NEW LoNDON ENDORSING THE EsTABLISH• 
MENT OF A VETERANS HOSPITAL IN THE NEW 
LoNDON AREA 
Whereas, there are three Veterans' Hospi­

tals in the State of Connecticut and said 
hospitals are over an hours travel time from 
the New London area; and 

Whereas, Veterans and patients in these 
hospitals, which are over-crowded, are fre­
quently disappointed because visitors are 
unable to travel these distances; and 

Whereas, there are over sixty-six thousand 
Veterans in the New London area and this 
number will grow with the younger men 
coming home from Viet Nam; and 

Whereas, there are long waiting periods to 
get into existing facilities in the state as 
well as local hospitals, 

Now, therefore, be it resolved by the Coun­
cil of the City of New Lol!don, as follows: 

we hereby support the construction of a 
Veterans Hospital within a ten (10) mile 
radius of the Gold Star Memorial Bridge 
which spans the Thames River; 

That this hospital be created as quickly 
as funds can be appropriated by the Federal 
Government for this needed program in order 
to facilitate the medical needs of the Veter­
ans of southeastern Connecticut. 

Adopted by the Councll of the City of New 
London at its meeting held on Tuesday, 
December 8th, 1970. 

Attest: 
GRACE M. PODESZWA, 

atty Clerk. 
Dated at New London, Connecticut, this 

9th day of December, 1970. 

REsOLUTION 

Requesting the President of the United 
States and the Administrator of Veterans' 
Affairs to construct a veterans' hospital 
in southeastern Connecticut 
Whereas, there ts an urgent need for 

hospital facdllties for veterans throughout 
the Southeastern Connecticut, Western 
Rhode Island and Fishers Island, New York, 
areas, and 

Whereas, the number of veterans in said 
areas has increased substantially over the 
past several years, without any increase in 
hospital and medical facllities to said veter­
ans, and 

Whereas, there are extreme conditions of 
overcrowding and inadequate or reduced hos­
pital and medical facilities throughout said 
areas, and 

Whereas, the veterans of World War I, 
World War II, the Korean conflict and the 
Vietnam conflict, deserve and are entitled to 
accessible and adequate hospital care and 
medical services, Of which they are presently 
being deprived, be it 

Resolved, that the Town Council of the 
Town of Groton urgently requests the Pres­
ident of the United States to approve, and 
the Administrator of Veterans' Affairs to pro­
vide for the construction of a new veterans' 
hospital with all necessary facllities, ade­
quate to serve the hospital, medical and sur­
gical needs of those who have served their 
country in time of war and con1Uct, such fa­
ollities to be located convenient and readily 
accessible to the veterari.s residing in the 
Southeastern Connecticut, Western Rhode 
Island and Fishers Island, New York, areas, 
and be it further 

Resolved, that the Town Manager is hereby 
requested and directed to forward copies of 
this resolution to the President of the United 
States, Richard M. Nixon, and to the Admin­
istrator of Veterans' Affairs. 

This is to certify that at a meeting of the 
Town Councll of the Town of Groton held 
January 4, 1971, the above resolution was 
adopted. 

Attest: 
SALLY M. SAWYER, 

Tenon Clerk. 

EXTENSIONS OF REMARKS 
HENRY TAYLOR ON GREECE 

HON. JOHN G. SCHMITZ 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. SCHMITZ. Mr. Speaker, the fol­
lowing four columns were written by the 
well known columnist Mr. Henry J. Tay­
lor during a recent visit to Greece. 

Mr. Taylor is no newcomer to the 
Greek scene, having been in that na­
tion during all three attempts by the 
Communists to seize control of the last 
Balkan State remaining outside of the 
Soviet Bloc. He points out that although 
Greece bravely resisted the Nazi invasion 
during World War II, almost defeating 
Nazi forces five or six times stronger 
than her own, that--

In all those horrible years of Nazi invasion 
and occupation Greece's casualties did not 
equal the incredible 250,000 Greek men, 
women and children kllled during those two 
Red attempts to take over Greece (following 
World War II). 

Mr. Taylor goes briefly into the stra­
tegic importance of Greece as an ally to 
the United States and the deteriorating 
condition of the U.S. 6th Fleet. 

The following articles, released by 
United Features Syndicate Inc .. on June 
16, 18, 21, and 23, are recommended read­
ing. 

The article follows: 
HENRY TAYLOR ON GREECE-I 

(By Henry J. Taylor) 
ATHENS, GREECE.-Premier George Papa­

dopoulos conducted a two-hour discussion 
with this Writer in his office here. only our 
interpreter was present. I submitted no ques­
tions in advance. And the prime minister 
agreed that all he sa.id, from start to finish, 
was on the record. 

First, he mentioned his so-called "govern­
ment of colonels." There are only three col­
onels in it. Greece has a civilian government 
by any reasonable definition, even though it 
resulted from the military take-over of April 
21, 1967. This fact accounts for the great gap 
so noticeable here between public opinion 
(and support of the government) inside 
Greece and the impression abroad. 

The government is pro-U.S.A., pro-NATO, 
pro-free world and anti-Communist. Premier 
Papadopoulos described. the struggle to keep 
it that way. 

The result is e.n "underdog" situation in 
the Balkans and the eastern Mediterranean 
so vital tn the American interest that this 
struggle literally becomes ours, too. 

The prime minister turned to the me.p in 
defining Greece's problem. His country's en­
tire 700-Inile northern frontier borders on 
Communist countries. Greece is the only 
Bal.kan nation not behind the Iron Curtain. 
It is flanked by two NATO countries now 
showing increased instability and demorali­
zation-Italy and Turkey. A stable Greece 1s 
a strategic imperative in the American 
interest. 

This works two ways. What is our meat is 
the Communists' poison. Accordingly, any­
thing that can be done to discredit the gov­
ernment here is a major objective in Moscow. 
The prize for success is enormous, the tools 
for the objective are worldwide, and the cam­
paign goes on day and night. 

"We feel it everywhere," said the prime 
minister. "But surely this should be no sur­
prise in the United States or throughout the 
free world," 
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Mr. Papadopoulos ts a soft-spoken man, 

instinctively courteous, and when I asked 
why such a transpa.rent attack was not bet­
ter understood abroad he pointed to the in­
comparable strength of the worldwide ma­
chinery available to those who would benefit 
from the Greek government's collapse. 

This systematized. attack includes creating 
discouragement within the government it­
self. It centers on a point on which the gov­
ernment appears vulnerable. At the time of 
the 1967 takeover the government declared 
itself a "provisional government" and few 
here doubt that this was lt.s honest intention. 
But the admittedly irresponsible behavior of 
young King Constantine in making totally 
unrealistic personal demands, the traditional 
impact of Greek political factionalism and 
the immense dimensions of the essential eco­
nomic rehab111tation has battered that 
intention. 

The preparation of the new Constitution 
was overwhelmingly approved in a national 
referendum vote. But the timing of the ter­
mination of the provisional government--by 
announcing an election date as a result of 
outside pressures---encounters large questions 
of foreign and internal confidence in which 
the timing is not as consequential as the 
realities. 
"Admitt~y. the delay can be construed 

as self-serving," Prime Minister Papadopou­
los stated on his own initiative, "but I wish 
every member of the U.S. Senate and House 
of Representatives would come here and 
judge our intentions. In fact, anyone is 
entitled to that judgment. All that we ask 
is that they come to Greece, travel through­
out Greece and judge for themselves. 

"Our task,'' he continued, "is to avoid the 
outside discouragements and pursue, in­
stead, the aspirations of the Greek people 
themselves by every possible encouragement 
to them-their security, their liberty, their 
industry, their patriotism and their honest 
pride in this country. 

"The Greek is a man of many parts. He 
loves llberty--sometimes in our history even 
to the point of governmental anarchy-and 
we know it is ridiculous to envision that a 
government could survive here for long by 
authoritarian means. 

"The Greek is also, by nature, suspicious 
and does not give his confidence easily. He 
has suffered greatly and he is no fool. We 
can succeed, in his eyes and our own, onlt 
as we struggle in his behalf as fellow-Greeks 
whose aspirations a.re identical." 

All that honorable men anywhere can do 
ls struggle for the good of their country, and 
struggle even harder as the external forces 
of destruction grow greater. There is bravery 
here--e.nd ab111ty-totally justifying the 
helping hand of the United States. 

HENRY TAYLOR ON GREECE-II 

(By Henry J. Taylor) 
PLATAEA, GREECE.-Almost 2,500 years ago 

the young soldiers from this Greek city 
ranged the left flank of their Athenian al­
lies and stared across the Plain of Marathon. 
Through the early morning haze they saw 
an enormous mass of Medes and Persians. 

Persian King Darius I led this army and he 
threatened to engulf Greece and, with that, 
conquer the remainder of the known West­
ern world. And, had this Persian succeeded 
on this plain 26 miles northeast of Athens, 
Western civilization never would have de­
veloped as it did. 

But the warriors of Plataea and Athens 
.defeated the Persians here and gave Greece 
time enough to consolidate its states into 
the resemblance of a united nation that 
could defeat the Persians at sea in the battle 
of Salamis when they stormed Athens itself. 

The story of Greece is a story of 25 cen­
turies of bloodshed and this has continued 
into the lives of nearly all who live here 
today. 
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Greece was an anti-Nazi country that did 

not collapse. She fought heroically against, 
and almost defeated, Nazi forces five or six 
times stronger than her own. In fact, Greece 
was the only western ally to sustain a suc­
cessful land campaign against the German­
Itallan axis on the European continent for 
the first four years of the war. In our own 
country let that not be forgotten. 

The British deserted the Greeks in their 
final hours of crisis and there were hundreds 
of British soldiers left stranded here when 
the British withdrew to the island of Crete, 
yet not one British soldier was betrayed to 
the occupying Nazis. The Greeks hid them, 
fed them, and cared for every one-and all of 
this at the risk of their own lives. 

This country lived under that Nazi inva­
sion and occupation longer than any of our 
NATO allies. In fact, of the 15 NATO nations 
only eight were ever occupied by the Nazi 
forces. Then came two Communist take-over 
attacks, both of which I witnessed here. And 
in all those horrible years of Nazi invasion 
and occupation Greece's casualties did not 
equal the incredible 250,000 Greek men, 
women and children killed during those two 
Red attempts to take over Greece. 

Every mile of this lovely land's 300-mile 
northern frontier borders on a Communist 
country. West to East, these are: Albania, 
Yugoslavia, Bulgaria-all Red and all ready. 
Greece dangles like a plum under them­
today the only Balkan nation outside the 
Iron Curtain. 

The third Red attempt was made in 1967 
and I was here then, too. I moved that Aprll 
the entire distance along the three Red 
borders in the north. The conveniently moun­
tainous terrain made (and · still makes) 
guerrilla Infiltration as ideal as from Red 
North Vietnam into South Vietnam. It was 
apparent that someone had to act, or Greece 
was on the verge of being another South 
Vietnam or a Castro Cuba. 

On April 21 Col. George Papadopoulos and 
an officer group overthrew the shaky gov­
ernment of Premier Panaylatis Canelloponos. 
On December 14 young King Constantine 
II fied to Rome, along with Premier Con­
stantine V. Kollias, whom the King had 
preferred in April after the coup, which 
resulted in today's government misnamed 
cryptically abroad the "government of the 
colonels". 

The alternative to this government could 
well be a Red government-a fact many 
propagandists in our country and elsewhere 
make it their business to ignore. 

Yet this is the essence of the American 
Interest-or should be. By the present gov­
ernment America's interest, not the interest 
of the U.S.S.R., is served. Greece is our 
country's NATO partner. It fully supports 
NATO and our foreign policies as a whole. 
The Red attackers who were stopped by 
"the colonels" publicly swore to withdraw 
Greece from NATO, and they remain to 
this day as anti-American as the Red lead­
ers in Hanoi. 

The Soviet clearly threatens the free world 
in the Mediterranean. It is a countering of 
this threat which is indispensable in the 
American interest. We need an ally, not an 
enemy, in Greece. The relation of this gov­
ernment to the security of the United States 
is the basis on which Greece should be 
judged. And the internal situation here is 
the subject of another article. 

HENRY TAYLOR ON GREECE-ill 

(By Henry J. Ta.ylor) 
COB.FU, Greece.-our U.S. 6-th Fleet .is here 

a.nd I ha. ve came to this Greek island to be 
with It. Its visiting range is tragically lim­
ited. Greece, in fact, is the only country in 
the entire eastern Mediterranean whet"e our 
6th F1leet can congenially call. 

EXTENSIONS OF REMARKS 
It cannot go t.o neighboring Turkey, long 

a solid anchor of NATO in the eastern Medi­
terranean, without provoking street riots, 
protest bombings and crippling internal 
strikers. That represents a complete reversal 
of our defense cape.bility in this explosive 
part of the world. 

Moreover, west of Turkey a.nd except for 
Israel, Tunisia and Morocco, the entire 
southern rim of the Mediterranean is hos­
tlle to us. Syrian, Egyptian and Libyan har­
bors are available to the immensely expanded 
Soviet Mediterranean fieet. Algerian Presi­
dent Roua.ri Boumedienne's denials notwith­
standing, our Office of Naval Intelllgence 
finds that he has offered the Soviets the use 
of the former immense French Mers-el-Kebir 
naval and air base near Algiers. This estab­
lished the U.S.S.R. within 260 miles of Gibral­
t.a.r, prepared to block the Gibraltar Strait 
and confront, or deny, the access of Wes.tern 
navies to the Mediterranean. 

The U.S. 6th Fleet today consists of a.bout 
50 vessels, including helicopter carrier, two 
aircraft carriers and 200 aircraft. Its person­
nel numbers 25,000, plus only a combat-re&dy 
battalion l.a.nding team of a scant 3,000 Ma­
rines. 

l'ts shlps a.re badly aging. The fieet's com­
manders do not see how they ca.n compen­
sate for time's natural cUsin.tegra.tion. Typi­
cal of our Na.vy as a whole, an alarming pro­
portion of the 6th Fleet was built during the 
1939-45 war period ,and is nearly 30 yea.rs old. 

It faces a nearly-new Soviet fieet. Typical 
of the Red navy as a whole, only one per 
cent of the Soviet vessels in these waters ts 
20 yea.rs old. 

Nor is that all. Our 6th Fleet is short of 
manpower, including sufficient technicians; 
short of planes; short of other combat equip­
ment; short of ammurution reserves, vital 
electronic parts, and spare parts as a whole; 
and it has insufficient logistic backup. 

In a hypothetical showdown between the 
Soviet Mediterranean fieet and our 6th Fleet 
in which the Russians would fire first, I find 
n:ot one American officer of 1lag rank who is 
willing to give me clear assurance of the 
outcome. 

As for Greece, its naval force is largely 
assigned to submarine operations in its NATO 
responsib1lity. But the submarines are anti­
quated American and British vessels, and, 
even though the Greeks have been great 
sallors from time immemorial, our Navy men 
take a dim view of the Greek effectiveness 
in this role for that reason. 

Domestically, this NATO member country 
ls not too worried a.bout enemy Tito in 
neighboring Yugoslavia. Actually, and sur­
prisingly, the eye of the Greek army is on 
Bulgaria. And when President Nixon author­
ized the resumption of mllitary aid to Greece 
in spite of criticism of the "'government of 
colonels"-so much of it totally unjust-the 
Soviet's buildup of Bulgarian forces was an 
undisclosed but important factor. 

Bulgaria's infantry ls now highly mobile 
and new tank formations are r.onstantly 
entering service. Also, the Bulgarian air force 
ls receiving the best fighter and bomber 
planes being used by the Soviet Union it­
self and joint maneuvers with the Soviet 
air force are a regular thing. 

The morale of the Greek army is high. But 
the number of its "divlsions"-that elastic 
term of mmtary measurement so often 
quoted in deception· a.nd &elf-deception-is 
largely meaningless. For their equipment 
has been sparse and thus the defense capa­
blllty was proven to President Nixon to be 
very limited. On the air side the same applied, 
even though we assisted in the tra•ning o! 
Greek airmen, and they are excellent flyers. 

Moreover, a hodgepodge of foreign equip­
ment has so contaminated the effectiveness 
of Greece's armed forces as a whole that the 
hodgepodge nearly defies logistic support 
and combat refurbishing. 
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Admittedly, before President Nixon stepped 
in and authorized the resumption of mili­
tary aid, Greece's entire armed forces could 
not have restrained an att.ack by the Bul­
garian forces alone-just the Bulgarian 
forces-for more than two or three days. M111-
tarily, this lovely land was ripe for the pluck­
ing. Absorbing the contrived critcism pro­
moted outside Greece, President Nixon could 
not reveal the whole story. 

HENRY TAYLOR ON GREECE-IV 
(By Henry J. Taylor) 

DELPHI, Greece.-! have spent long periods 
in this lovely land, returned many times, and 
have always liked and admired the people, 
their colorfulness, their history, their bravery. 
This ageless place-Delphi-is in Greece's 
hinterland and in the hinterland the people 
are poor. But it is here, close to the sou, that 
you find the true Greek. 

Most Greek peasants still measure time by 
such ancient ruins as are here and in don­
key-hours of travel. The adjective Spartan is 
suitable. Nearly all have known in their lives 
that inner feeling when a man defies his own 
limits. But among Greece's peasants the word 
for a friendly American translates as "guest," 
and you encounter at once the peasants' sim­
ple delight in doing anyone a service. 

What they want is close around them. 
Their famllles, their land, their llvestock­
and the sectirity of these-mean everything. 
They couldn't care less about the Athens 
government's ideology or anything havtng to 
do with Athens so long as they feel safe. They 
went no trouble out of Athens, and surely no 
bloodshed, and they abhor those Greek emi­
gres who sound llke trouble, blast the gov­
ernment and shout at them from afar, "Let's 
you and him fight." 

Criticism abroad of today's "government of 
the colonels" ignores the priority of this na­
tional feeling for order is now the order of 
the day in this strife-weary country. This 
has great popular appeal-as it might in our 
own country-and makes up for a great deal 
more than we may think. 

Moreover, emigres, such as movie star Mel­
ina Mercouri, who shout from abroad that it 
ls unsafe to visit Greece are bitterly resented 
as hurting their homeland. They're quite. 
openly called liars, besides. Foreign spenders 
visiting Greece are llke Zeus descending on 
Danae in a shower of gold. They are this 
country's largest single source of income. 
- Through June of this year tourists will ex­
ceed 560,000-up 24 percent from 1969. Their 
1971 spending will nudge $160 mllllon. Mer­
couri-llke damage to this tourism bonanza 
rumes Greek feathers like a fox in a hen­
house. 

In simple truth, there is not a section of 
this country that could concelva.bly be safer 
for the ordinary visitor. You find that this 
safety extends from the most-crowded dis­
tricts in the cities-like Athens' old Plake. 
section pressing on the Acropolis or the Sa­
lonika waterfront-to even the remote, an­
cient troglodyte houses bullt in the hinter­
land's cliffsides during the Turkish occupa­
tion and many of which are stlll occupied. 

As one result, able, experienced. and highly 
impressive Minister of COOrdina.tion Nlcho­
laos Makarezos tells me he finds it signifi­
cant that for the first time in postwar Greek 
history more than a million Greeks now 
have savings accounts-a 400,000 increase in 
the past four years-and that these represent 
more than half the nation's entire bank de­
posits. Minister Makarezos regards this is 
individual votes of confidence by the people 
in the country's sta.bllity. 

A Balkans-poor country-and a scattered 
country a.bout the size of Ala.be.ma but with 
166 inhabited islands-Greece is lifting itself 
now by its bootstraps. Only one-fourth of 
the total area is arable. Only bauxite is pres­
ent in 8ibunda.nce and new, costly hydro-
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electric developments have had to take the 
place of coal. 

Under Secretary George Georgalas tells me 
that, in spite of all this, in 1967 Greece's 
gross national product increased 4.8 per cent, 
in 1968 it increased 5.5 per cent, and in 1969 
another 8.5 per cent. In 1970 the increase 
exceeded 10 per cent and this year's increase 
is expected to exceed even that. Workers' 
incomes have risen 10 per cent per annum. 
Meanwhile, the average industrial share on 
the Athens Stock Exohange has climbed 140 
per cent since 1968. 

Actually, the economic advance here now 
exceeds that of any country reporting its 
status, even Japan, and, astoundingly 
enough, in the past four years Greece has 
shown the least rise in prices of any country 
in the entire world reporting SMne. 

One key to its success is Minister Mak­
arezos' assurance to foreign investors that 
their investments will not be confiscated. 
This contrasts with the nearby southern rim 
of the Mediterranean where confiscation ls 
rampant in Syria, Egypt, Libya, etc. The cur­
rent American losses alone through confisca­
tion or shotgun marriages with governments 
are running into the blllions of dollars, and 
with no elld in sight. 

"Greece in view! 0, joy!" sa.ng Byron-and 
so sing the tourists and the investors a.like. 

RODEO STOCK PROTECTION 
ACT OF 1971 

HON. WILLIAM F. RYAN 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 
Mr. RYAN. Mr. Speaker, cruelty to 

animals is always offensive. Cruelty jus­
tified in tbe name of entert&inment is 
even more offensive. 

While the Congress has been respon­
sive to some extent in bringing a halt 
to the inhumane treatment of animals-­
by passage of the Horse Protection Act 
of 1970, Public Law 91-540, for exam­
ple-it has not yet attempted to ·bring a 
halt to inhumane treatment inflicted 
UPon rodeo animals. 

Horses, steers, and calves are an in­
tegral component of rodeos, which last 
year attracted some 40 million Ameri­
cans to their shows. The unhappy aspect 
of these productions is that often the 
animals are subjected to cruelly painful 
abuses. Devices such as electric prods 
and flank straps are used to induce 
horses to buck by means of the inflicting 
of pain. Steer busting and calf roping are 
contests which likewise inflict pain and 
injury on the animals. 

To end this cruelty, I have introduced 
the Rodeo Stock Protection Act of 1971, 
H.R. 9027, reintroduced. as H.R. 9389. 
This legislation makes it unlawful to 
transport in interstate commerce any 
animal which is used or intended to be 
used for the purpose of steer busting, calf 
roping, steer wrestling, or which is sub­
jected to the various pain inflicting de­
vices such as flank straps. In addition, 
the Rodeo Stock Protection Act of 1971 
makes unlawful the buying or transport­
ing in interstat.e commerce of these de­
vices, when the buyer or transporter has 
reaa>nable cause to believe they will be 
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used in the course of a public perform­
ance, such as a rodeo. 

I want to make clear that not all rodeos 
are guilty of the abuses which I have 
recounted. But many are. For the ani­
mals used in those rodeos, protection is 
needed. This is not to say that the cow­
boys who participate in rodeos do not also 
suffer injuries. That they do is clear. But 
I believe the crucial distinction is this-­
the men and women who perform in ro­
deos do so of their own volition, and for 
monetary gain. On the other hand, the 
animals who suffer in calf roping con­
tests and the animals on whom are in­
flicted flank straps have not chosen this 
fate. 

Three recent articles point up very well 
the issues involved in considering the 
Rodeo Stock Protection Act of 1971. The 
June 28 issue of Newsweek magazine in­
cludes an article entitled "Ride 'Em 
Cowboy-Gently." In this article, the au­
thar quotes naturalist Roger Caras, who 
states: 

This Roman arena. syn<irome should no 
longer be tolerated. I am not out to destroy 
the rodeo. I believe it ls legitimate Ameri­
cana. But there are parts of it that are un­
conscionable. 

I share Mr. Caras' sentiments. My aim 
is not to end rodeos, but only to assure 
that the animals used in them are not 
subjected to inhumane treatment. 

In the June 17 issue of the Village 
Voice, M. Stuart Madden writes of rodeos, 
also, in an article entiled "Ambushing 
the Rodeos: How the West Was Won." 
Mr. Madden points out, in the course of 
his article, the abuse inflicted by the 
bucking strap: 

Most of the roping and bucking stock in 
the modern rodeo is thoroughly domesticated 
and pathetically confused. A bronc bucks in 
a frenzy because of the pain of the bucking 
strap and the shock of the prod, and the ani­
mal soon learns that it must th.row its rider 
to escape the pain. Immediately after the 
ride a clown or chase cowboy wlll gentle the 
bucking strap and lead the stock away. 

In addition, Bob Addie, in his June 18 
column in the Washington Post, dis­
cussed the rodeo stock issue, and partioo­
larly the response of the Rodeo Cowboys 
Association to the legislation which I 
have introduced. 

At this point, I am including these 
three articles in the CONGRESSIONAL 
RECORD: 

[From Newsweek Magazine, June 28, 1971) 
RIDE 'EM COWBOY-GENTLY 

It was once the spirited pastime of working 
cowhands who drove great herds of beef to 
marketplaces in the north. Lusty, ragtag af­
fairs, "ridin' and ropin' contests" were little 
more than colorful tests of manhood, and the 
simple lure of the sport was best summed up 
in an old cowhands' maxim: "Never a cow­
boy who couldn't be throwed, never a bronc 
that couldn't be rode." From such modest 
frontier origins, the rodeo has grown into a 
vast network of highly profitable shows 
staged everywhere from dusty hamlets to 
big-city aren-a.s. Last year alone, some 40 mil­
lion Americans turned out to see 3,000 rodeos. 

But now, in an age of ever-proliferating 
causes, the rodeo is under vehement attack 
from naturalists and humane societies for 
alleged cruelty and inhuman treatment of its 
animals. Not surprisingly, cowboys regard the 
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charges as unjust and the critics as prissy 
Eastern dudes. And last week, in a counter­
attack, officials of the Rodeo Cowboys As­
sociation hired a public-relations 1lrm., and 
then flew into New York themselves to stage 
a benefit performance to set the city slickers 
straight. "I've never heard any complaints 
out West," says RCA secretary-treasurer Dave 
Stout. "It's all coming from the East. The 
folks around these parts deserve to hear the 
truth." 

Naturalist Roger Caras disagrees violently. 
"It's high time these people are exposed," 
he told NEWSWEEK'S Peter Bonventre. "This 
Roman arena syndrome should no longer be 
tolerated. I'm not out to destroy the rodeo. 
I believe it's legitimate Americana. But there 
are parts of it that are unconscionable." The 
author of fourteen books on pets and wild­
life, oaras takes the rodeos to task for a 
whole gamut of alleged cruelties from steer 
busting to a.buses of the bucking horse. 

Steer busting in fact has already been out­
lawed in 47 states. In this "contest," a rider 
lassos a steer by the horns and lets the rope 
run taut a.long the steer's right flank. Then, 
the rider gallops off at an angle to the left 
in hopes of catching the steer's hind legs and 
tripping it. But actually, the maneuver 
doesn't simply trip the steer; it hurls the 
animal high into the air. After crashing to 
the ground, the steer is dragged at full gallop 
around the arena until "stunned," and then 
the rider dismounts and ties its legs. As a 
result steers regularly have their horns 
broken, their ears ripped and their eyes 
gouged. This event was held only nine times 
last year in RCA-sanctioned rodeos, but RCA 
president Dale Smith hardly helps his cause 
when he admits, "It's like a pro football game. 
If those boys were playing touch, who would 
come?" 

Abuses: Caras anci his supporters claim 
that even worse abuses are infilcted on rodeo 
horses. They say that the majority of rodeo 
horses are actually saddle-broken animals 
that have been on the circuit for twenty 
years or more and must be driven to buck­
usually by kicking or using electric prods, 
spurs and, particularly, the flank strap. The 
RCA vehemently denies that any of its cow­
boys kicks horses and insists the electric prod 
ls never used in connection with an actual 
event, but rather as the most humane meth­
od to move recalcitrant livestock. 

"That ls categorically an untruth," re­
sponds Caras. "I have seen prods in the hands 
of gatemen and I have seen horses kicked. 
They use those prods to get the horse to come 
out of the chute llke a bat out of hell." 

The most controversial rodeo device of all 
ls the flank strap, a. fleece-lined belt that is 
tied about the horse between the rib cage 
and the hind legs. Beyond a doubt, this area 
of the animal is highly sensitive, and the 
anti-rodeo forces regard the strap as nothing 
less than "an instrument of torture." For its 
part, the RCA maintains the flank strap ls 
simply a painless aid to "help" the horse 
buck more vigorously. "Would y~a like some• 
one tying a string around your testicles?" says 
Caras. "That strap is painful. Technically, 
once the horse has thrown his rider he should 
stop bucking. In the rodeo, you wlll notice he 
doesn't; that's because he wants to get rid 
of the strap." 

Dr. Donald Delahanty, a prominent Cor­
nell University professor of veterinary sur­
gery, retorts that the strap is secured over the 
intestines, not the genitals, and insists that 
"the flank strap is an annoyance. It cannot 
cause any physical harm. Pain is not an is­
sue; it has been made an issue." Delahanty 
believes that the horse's response to the strap 
may eventually become Pavlovian in nature. 
"A horse can learn to respond to simple tricks 
rather quickly,'' he notes. "Just as a race 
horse responds to a starting bell, a bucking 
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horse knows he has to perform when he's 
got the belt on." 

Code: To its credit, the RCA has willingly 
cooperated with the American Humane Asso­
ciation, and both groups have worked out a 
uniform nationwide code of nineteen rules 
that govern the handling of rodeo livestock 
(among them, that there shall be a veteri­
narian on the premises and that all injured 
animals be removed immediately from a 
show). But while AHA officials rgularly in­
spect RCA-sanctioned rodeos, it is impossible 
to police all of them. The RCA participated in 
547 rodeos last year-which was only one­
sixth of the total number held throughout 
the country. The remaining five-sixths were 
conducted by other prof~iona.I outfits, high­
school and college teams and a large num­
ber of unsupervised amateur performers. 

The richest and most glamorous group in 
the rodeo world, the RCA is making a con­
certed effort to insure the respectabllity of 
the sport. If it can't, others wlll try to im­
pose controls from the outside. 

"We are putting the rodeo on notice,'' says 
Caras. "It is no longer facing little old ladies 
in tennis shoes. It is up against people who 
are concerned about their self-image. We wlll 
be looking over their shoulders from now on." 

[From the Village Voice, June 17, 1971) 
AMBUSHING THE RODEOS: How THE WEST WAS 

WON 

(By M. Stuart Madden) 
"If you ever had the blues, you know just 

howl feel, 
Puts you on the wander, makes you want to 

squeal. 
When you take the blues, can't figure what 

to do, 
Jus' find yourself a rodeo and ride the whole 

world through." 

Enjoying a history as colorful and elab­
orate as that of any sport in the world, 
American rodeo is no longer the provincial 
pastime of the Old West. In the last five 
yea.rs the rodeo has become an unbridled 
coast-to-coast attraction, and is Ukely to be 
an annual event In areas anywhere from 
Daytona to the Cow Pa.lace. "Keep the chll• 
dren happy, keep the ladles happy," barks a 
balloon man at one of last year's 3000 rodeos, 
"Be a Rodeo Daddy for a Day!" Sunburst and 
spangled jalopies, clowns and stock shows 
have made some modern rodeos into barn­
yard extravaganzas, while even the smallest 
shows can bring out entire broods for rodeo 
fun llke "Jackpot Roping,'' an event for 
every member of the family. For everyone the 
rodeo's promise is no less than that of a 
day to bask in the myth of roughhewn Old 
West history. 

To meet the demand, the Rodeo Cow­
boys Association, formed in a 1936 cowboys 
strike at Madison Square Garden, is now 
joined by the newer and for the most part 
younger independent Rodeo Association. Be­
tween the two professional cowboys leagues, 
RCA- and IRA-sponsored rodeos last year 
commanded the paid attendance of 25 mil­
lion fans, half again as much as college 
football. 

This month rodeo sportsmen are fit to be 
tied over the spring offensive of the Humane 
Society of the United States. Under its new 
president John Hoyt, the HSUS is chal­
lenging stock breeders, rodeo sponsors, and 
some 5000 professional cowboys to "tell it 
like it is in rodeo advertising." In brief 
petition to the Federal Trade Commission the 
HSUS has asked the government to investi­
gate "alleged deceptive acts and practices" 
by the rodeo industry. The HSUS says Amer­
ica's most glorified native entertainment is 
rigged, and that the bucking broncos and 
Brahmas are no more "wild and unbroken" 
than the gunslingers in a Disneyland de­
guello are genuine outlaws or apt to bleed 

EXTENSIONS OF REMARKS 
real blood. Specifically the group maintains 
that the bulls, ca.Ives, a.nd horses in the 
rodeo's roping and bucking events perform 
only after the cowboys' use of painful buck­
ing straps and electric prods with the homey 
nickname of "hot-shots." 

This is not the first legal ambush the 
rodeo has sustained. In an on-going fight 
with the Ohio state legislature, the rodeo 
as it ls now produced is banned from that 
sta.te. Ohio law now forbids the use of buck­
ing straps, electric prods, or other inhumane 
devices for the maneuvering of rodeo stock. 
Rodeo men have taken to calUng past and 
current attacks the "destruction of a. whole­
some sport by people who don't know which 
end of a horse you hang a bridle on," and 
the RCA has now hired the services of the 
New York public relations firm Ruder and 
Finn. According to the Rodeo Sports News 
the advertising group charged primarily "to 
combat anti-rodeo groups more than to pro­
mote the sport." For the year, the sport's 
face-lifting ma.y cost the RCA $68,000. 

Today's "Rootin' Tootin' Wild West Rodeo" 
had its origins, of course, in the necessary 
range work of the expanding West, with its 
mythic cattle drives, the taming of wild 
horses, and the fashioning of nature for 
(white) man's use. M. s. Robertson's lengthy 
history of the sport scatters tinted daguerro­
types of early California round-ups among 
photos contemporary rodeos to reinforce the 
connection between the modern entertain­
ment and the original ranch skills, making 
rodeo "a traditional native American sport, 
a product of our heritage." 

Cowboys, on the other hand, will tell you 
the need for such work went out with the 
turn of the century. The ranges for the most 
part fenced and whatever romance there was 
in range work left unrequited, the cultural 
slack was soon picked up by traveling Wild 
West shows. The ragtag troupes like Bill Pic­
kett's, with his frontier bands and singing 
cowgirls, re-affirmed the dying arts of range 
and rope work and introduced new stunts, 
some of which were never a part of stock 
work to begin with. By way of example, steer 
wrestling, in which the cowboy leaps from 
his horse, buries his knees in the steer's 
chest, and slams its horns t.o the ground, was 
never a range-developed skill. Any cowboy 
who broke a steer like this would find him· 
self busted from a job. Equally artificial is 
the hist.ory of "Bull-dogging,'' invented by 
Bill Pickett himself. In "Bull-dogging" the 
cowboy sinks his teeth in the steer•s lower 
hip or nostrils to insure a clean take-down. 

It's not unnatural that what was once 
Western fa.ct turned t.o fancy. The present 
2oth century order of life ts now confirmed, 
however sorrowfully, along with its industry 
and institutional tyranny. In the face of this 
the cowboy myth serves up the memory of 
unending Western ranges and the continen­
tal adventure at a time before it dropped 
In America's lap llke an over-ripe fruit. The 
rodeo, as this Western myth's modern litur­
gy, tells those who listen that a man can 
still buy his own whiskey, rope his own cat­
tle, and even mete out the people's Justice 
with two-fisted certainty. 

No description here intends to belittle the 
da.nger faced by a rodeo cowboy, who in pur­
suing a very modest wage may be gored or 
trampled if his grip is hasty, but who will 
likely ·be out of the money if he errs on the 
side of prudence. Rodeo Judges will tell you 
they grade the cowboys on "style and econ­
omy of movement, like a springboard diver," 
but the competing cowboy knows he workS 
against time. Depending upon the roping or 
tying event, a contestant may have less than 
20 seconds to win a potential 20 points in 
categories from "spurring and general con­
trol" in the chase to knot tying after the 
tack.le. If a cowboy can stun an animal in the 
fall, then binding the unconscious steer's legs 
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is no problem. For the steer with its horns 
pegged to the ground or the calf with its neck 
snapped, though, the 15-second show is bar­
barous and final. Dead or wounded stock a.re 
ordinarily sledded from the arena while the 
rodeo clowns may re-a.ssemble the barrel 
boundaries and the announcer assures. 
"Don't worry folks, it's just had the wind 
knocked out of it." 

Rodeo fans shouldn't look to learn this 
and other trade secrets from the advertlsing 
and hustle when the rodeo hits town. The 
rodeo is presented to the public as the "last 
frontier," the electrifying drama. of man pver 
beast "brought to you straight from the Old 
West where men were men" and women 
worth their oats behaved like men too. As 
rodeo advance men recently hyped a local 
show for a Miami columnist, "You take a 
few wild bulls, and some mean horses, a 
number of steers, several calves, and then 
throw in a couple hundred cowboys to rope 
and ride these critters and you have America's 
most exciting and challenging sport, the 
rodeo." 

To the rodeo's pubUc presentations of self, 
the HSUS might reply that the only electrify­
ing drama in a bronc's spasms to shake its 
rider comes from the electric prod in its 
flank as it explodes from the chute. In truth 
there are next to no wild horses left in this 
country. Even if for the sake of hypothesis all 
the rema.lning mustangs were in America's 
rodeos, ranch hands everywhere aver that the 
worst way imaginable to accustom a horse to 
the saddle would be to torment and terrify it. 
Most of the roping and bucking stock in the 
modern rodeo ls thoroughly domestica.ted 
and pathetically confused. A bronc bucks in 
a frenzy because of the pain of the bucking 
strap and the shock of the prod, a.nd the 
animal soon lea.ms that it must throw its 
rider to escape the pain. Immediately after 
the ride a clown or chase cowboy will gentle 
the !bucking strap and lea.d the stock away. 
Without the bucking strap the stock stills 
quickly, and the ruse is there played out for 
everyone to see. By this time, however, the 
crowds have fixed their attention on the 
fallen cowboy or the next "wild" ride. 

Bull bucking events also need this delib­
erate coaxing to turn a one-ton Brahma into 
an unnatural terror, even though these bulls 
are never ridden, even for sport, on any but 
the "dude" ranches. To impute a native 
rivalry between Western ma.n and the Bra.h­
ma bull is to forget that these same bulls 
lounge peaceably in the streets of India's 
cities, where they endure the bustle of motor­
ists and the mischief of children with an ec­
cle~tic patience. 

Most onlookers are unaware of the bucking 
strap's use on broncs a.nd bulls alike. Rodeo 
backer Robertson says the strap "is no more 
a.nnoying than a girdle is to girls," but this 
is clever nonsense. The Iguina! a.nd flank areas 
of bulls and broncs serve to protect the re­
productive organs and a.re extremely sensi­
tive. Moreover, as former HSUS president Mel 
Morse writes ln his book "Ordeal of the Ani­
mals,'• "There may be barbed wire under the 
bucking strap, or sharp tacks or hea.vy nee­
dles placed there to guarantee tha.t the bull 
wlll buck. Most spectators . . . are probably 
unaware that the bull, before he was driven 
into the chute, was bee.ten, whipped, and 
goaded. The combination of fear and pain 
turns the bull into an exciting performer, a.nd 
the wilder he reacts, the higher the fee his 
devoted owner can demand at the next show." 

Robert M. Miller, DVM, calls this malarkey, 
and told the Western Horseman, one of the 
sport's trade magazines, that "rodeo serves 
as a mental and physical outlet for energy, 
which if not properly cha.nneled could ea.slly 
lead to less desirable activities . . . Let's not 
be maudlin a.bowt this. Fear for a. calf or a. 
bull is not necessarily a bad thing. In fact, 
fear can even be stimulating or challenging, 
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although a gentle old dowager might find 
that concept a bit incomprehensible." 

Miller quotes liberally from Genesis to af­
firm man's just domination "over the cattle 
and over everything that moves upon the 
earth," The veterinarian goes on to remind 
critics that the rodeo animal's work hours 
cannot be beat, for the stock only bucks for 
several minutes a week. "If I were a horse," 
Miller says, "I'd want to be a rodeo bucking 
horse." 

In spite of Mlller•s claims, even the rodeo 
men who rail bitterly over the Buckeye leg­
islature and the HSUS admit the systematic 
stock manhandl11ng and shocking in the 
rodeo. In justification they say the broncs 
and bulls are "Mexican," and perforce un­
predictable or "sour." Others agree With 
Mlller that the rodeo animal is downright 
lucky not to be pulling a plow, or in the case 
of the older animals, shipped off to the 
renderers. 

The HSUS attorneys do not expect any 
radical auto-critique or self-suggested revi­
sions by the RCA and IRA as all three groups 
await a decision from the federal agency. In 
the meantime the HSUS is running a series 
of anti-rodeo advertisements in national 
magazines, one of which under the headline, 
"Is This the Way the West Was Won?" shows 
a photograph from a recent rodeo. The cow­
boy and the bronc are still in the chute, and 
behind the rider are the judges who measure 
the quality of the oritical first few bucks. 
To the horse's other side are two oowboys en­
trusted to assure just that quality. One is 
putting his full weight into tightening a 
strap around the bronc's underbelly, another 
is Jabbing the horse With a cattle prod. The 
hwnane group says it hopes the paying pub­
lic, given a candid explanation of the fraud 
and cruelty Within the rodeo, will no longer 
support the sport. Furthermore, recognizing 
the intimacy and confidence Americans place 
in television, the HSUS has urged the Federal 
Communications Commission to enjoin tele­
vised. rodeos, With two nation-wide and sev­
eral regionally telecasted round-ups last year, 
until producers explain to their audiences 
the posturing of the events. 

In response, the RCA has made the infor­
mal but taunting invitation for HSUS 
president Hoyt to "ride one of our broncs," 
without accounterments, "if he thinks they're 
so tame." It was a sentiment shared by Ar­
thur Godfrey, recently rehabilitated as an 
ecological saint, who rasped on nationwide 
rad1o, "John Hoyt doesn't even know if horses 
roost in trees." It can be seen that the rodeo, 
counting its constituency if not its members, 
has an expansive cultural pool from which to 
draw allies to its defense. But until Ruder 
and Finn can turn on a high power public 
rebuttal, it would seem the rodeo reaction is 
stalled at the level of Biblical incantations 
and a theory of Mexican bile. 

[From the Washington Post, June 18, 1971] 
RoDEO BUCKS BACK: BOB ADDIE 

Followers of the late show occasionally run 
into a rodeo movie where "Tex" rides "Black 
Fury," the bucking bronc, and gets to keep 
the horse while losing the girl. Rodeos have 
been with us f'or some time as a reminder 
of our heritage and the old West, and they're 
Just as popular in the East as in cowboy 
country. 

Outside of movies, few people ever think 
a.bout rodeos or the people and animals in 
them. But a rodeo stock protection bill was 
introduced in the House last week by Rep. 
William F. Ryan (D-N.Y.) charging that 
"while the rodeos are enjoyable entertain­
ment, they are based on intentionally in­
filcted cruelty upon the animals used." 

That brought a more furious buck from 
the Rodeo Cowboys Association than any 
bronco ever gave its saddled members. Along 
With Ryan's charge, the Humane Society of 
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the United States petitioned the Federal 
Communications Commission to prohibit the 
broadcasting for rodeos. 

The Humane Society wanted the FCC to 
obtain "f'Ull disclosures of any and all meth­
ods or devices used to ca use the rodeo animals 
to buck, act Wildly or otherwise appear to be 
'wild,' 'unbroken' or 'dangerous.' " The FCC 
decided not to issue a complaint against the 
rodeo promoters. 

There may be some purists who object to 
calling rodeo a "sport" or the cowboys 
"athletes.'' But then, a rodeo is as much of a 
sport as a horse race or an auto race. It takes 
skill, stamina and nerve to take part in a 
rodeo and at last count there weren't many 
old cowboys competing. 

Ryan's bill brought a detalled rebuttal 
from the Rodeo Cowboys Assoclaton which 
Is to rodeo what the NCAA is to intercol­
legiate sports or the PGA is to golf. And, 
along the way, some Interesting f'a.cts were 
uncovered. 

For Instance, the RCA supervised 547 
rodeos in the United States and Canada last 
year. There is even a World Series of rodeo 
In December. This year it Will be in Okla­
homa City and tickets are no easier to get 
than for the baseball version. 

Rodeo cowboys, llke Little Leaguers, start 
young. From junior rodeos the youngsters 
go on to national high school competition 
and then to college--that's right, college 
rodeos. There is a National Intercollegiate 
Rodeo Association which, surprisingly, has 
88 member schools. 

It's a tough racket for a cowboy. He has 
to pay his travel expenses plus rodeo entry 
fees. He gets no "appearance" money or guar­
antees. He draws down only what he can 
win in a performance. A highly skilled cow­
boy, 1f he is lucky enough to escape injury, 
wlll average around $40,000 a year. But it 
isn't like a golfer who can make that much 
Winning a couple of tournaments. The rodeo 
cowboy has to hit the circuit for 12 months 
a year, With perhaps time out for the Christ­
mas holldays, to make that kind of money. 

Most cowboys are llttle guys, weighing 
around 150 pounds. They pit that 150 pounds 
against a 2,000-pound bull, and it does get 
a llttle tougher than even football. 

Bucking horses are hard to find. Usually, 
they are animals that have refused to become 
gentle. They Will accept ca.re, such as water­
ing and feeding, but they won't allow any­
body to ride them. 

The RCA says It ls not unusual for horses 
to be bucking when they are 20 years old, 
equivalent to an 80-year-old human being. 
The bulls don't last as long but there are 
many still performing in rodeos from 10 to 
13 years of age. 

Humans, on the other hand, don't last as 
long. It's a rare cowboy who has been perform­
ing In rodeos for 10 or more years. 

In his speech before -the House last week, 
Ryan touched on some of the "cruel prac­
tices" employed in some rodeos such as an 
electric prod in a sensitive area, to make the 
horse Jump out of the chute, and a flank 
strap pulled tightly around the horse's groin. 
Not true, says the RCA which explains that 
the prod ls used only on the shoulder or hip 
and is more humane than a whip. As for the 
strap, the rodeo group says this covers the 
underbelly of the horse and ls not harmful. 

The RCA points out that not even Con­
gress could be as stringent in its control of 
rodeos. The group adds that every cowboy 
must carry with him the official rule book 
listing 19 rules to insure humane treatment 
of 11 vestock. 

"Which way would you vote if you were a 
horse?" asks the RCA academically. "Would 
you like to buck approximately two minutes 
a month in the rodeo arena and receive feed, 
shelter and medical care all year long until 
you come to a natural end or would you 
rather meet an early end in a dog !ood can?" 
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MINNEAPOLIS HEALTH HEARINGS 

HON. DONALD M. FRASER 
OF MINNESOTA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. FRASER. Mr. Speaker, an over­
view of the existing situation in the field 
of pharmacology was aptly presented by 
Dr. L. C. Weaver, dean of the College of 
Pharmacy, of the University of Minne­
sota, at the recently completed Minneap­
olis health hearings. 

Among other things, Dean Weaver ef­
fectively presents a case for continued 
stability in Federal health manpower 
programs. The failure of the Federal 
Government to maintain a sufficient level 
of support to promote the growth of 
these programs to meet our groWing 
needs would have a disastrous impact on 
our future. 

Dean Weaver points out that those in 
the field of pharmacy are a well-trained 
but underutilized group of people. His 
remarks follow: 

PRESENTATION: HEALTH POLICY ISSUES 

(By Dr. L. c. Weaver, Dean, College o! Phar­
macy, University of Minnesota, Febru­
ary 27, 1971) 

PHARMACY MANPOWER 

The 73 accredited schools of pharmacy in 
the Continental United States and the one in 
Puerto Rico are responsible for the nation's 
supply of pharmacy manpower. Currently, 
there are 128,842 pharmacists in practice in 
the United States and its territories (Min­
nesota, 2,269). The supply in relation to the 
population decreased gradually for nearly 
two decades, but it has been increasing for 
the past two years and now stands at 63.2 
per 100,000 of population. 

The educational program requires a m1n1-
mum of five years beyond high school. Two 
schools require stx years (four years follow­
ing two years of prepro!essional work) and 
several schools also offer the long program 
on an optional basis (Minnesota in 1971) . 

The 73 schools in the Continental United 
States have an enrollment of 15,326 students 
(Minnesota, 252) in the last three years, and 
22 percent are women. During 1969-70, there 
were 4,716 graduates (Minnesota, 75), a 
number less than that required to replace 
those who leave the practicing pharmacist 
population annually. 

About 83 percent of the pharmacist popu­
lation of 128,843 is practicing in the 52,500 
community pharmacies and about 8.5 per­
cent is practicing in the hospitals through­
out the country. The remaining 8.5 percent is 
employed in the control, research, or 
product development laboratories of the 
manufacturing plants; as medical service 
representatives io the physicians; in our 
schools; in government; and in the Armed 
Forces. 

In hospital pharmacy where about 11,000 
pharmacists are employed, the demand ls 
greater than the supply. ·Of the approxi­
mately 7,000 hospitaJs, only 67 percent had 
a pharmacy With a registered pharmacist in 
1967. 

In addition to the demands of the hospi­
tals, the profession is attempting to meet the 
pharmaceutical needs of the many nursing 
homes and extended care fac111ties. Through 
training courses offered by the schools and 
pharmaceutical associations, community 
pharmacists are being instructed in order 
that they can serve as consultants to these 
facilities and to small hospitals. About 1,000 
community pharmacists have received such 
instruction in the last years. 
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Thus, the continually greater demand for 

pharmaceutical services of our increasing 
population necessitates an increased output 
of pharmacists. In 1969, 1.24 blllion prescrip­
tions were filled-about 71 mlllion more than 
in 1968. Therefore, the annual increase in 
the number of prescriptions alone is demand­
ing that the community pharmacist and the 
hospital pharmacist devote more and more 
of their time to strictly professional services. 
In fact, it has been estimated that by 1978 
community pharmacies will be called on to 
fill 3.1 billion prescriptions annually and 
that, because of the shortage of pharmacists, 
there will be a "prescription gap" of between 
400 mlllion and 1 billion, i.e., this number of 
prescriptions would go unfilled under the 
present system of pharmaceutical service.1 

The Office of Research and Statistics of 
the Social Security Administration recently 
completed an informal, technical analysis of 
the probable impact of thlrd-pa.rty programs 
on retail pharmacy by 1975. This study shows 
that, on the basis of the current system of 
the delivery of pharmaceutical services and 
with 50 percent of the population on thlrd­
party programs, the nation is likely to be 
faced with a critical shortage of pharmacy 
manpower by the middle of the decade. 

In retail pharmacy (community pharmacy) 
the analysis shows that there will be an ap­
parent gap (shortage) by 1975 of from 3,500 
to 18,400 pharmacists and in hospital phar­
macy a shortage of from 1,000 to 3,000 phar­
macists. For all of the areas of employment 
the predicted shortage ranges from about 
6,000 to 71,000 or more. 
· The increasing number of women enroll­
ing in pharmacy soon will have an impact 
on our manpower needs, since the number 
of years they are active in the profession is 
much less than that for men. Women now 
constitute 22 percent of the students en­
rolled in the last three classes of schools of 
pharmacy, whereas 11 years ago they made 
up but 10 percent of these classes. Also, the 
rate of increase in the percentage of women 
students is accelerating; the increase from 
15 to 20 percent occurred during the three 
year period 1967-1970, whereas the increase 
from 10 to 15 percent required seven years. 

THE ROLE OF THE PHARMACIST 

Through the years the pharmacist has tra­
ditionally served as the distributor of drugs. 
The schools of pharmacy provided programs 
which made their graduates experts on drugs. 

In ::-ecent years, however, it has been real­
ized that to play a more meaningful role in 
the increasing need for health services, the 
pharmacist must be not only an expert on 
drugs, i.e., drug oriented, but also he must 
be knowledgeable with the disease state, 1.e., 
he must be patient oriented as well. 

The University of Minnesota College of 
Pharmacy recognized thls need early and 
initiated experimental clin1cal pharmacy 
programs during 1967. These programs have 
been expanded as rapidly as faculty re­
sources would permit. We h-ave used affi­
liated institutions such as hospitals, nurs­
ing homes, mental hospitals, group practice 
clinics, community pharmacies and other 
health education fac111ties to give our stu­
dents a patient orientation. Minnesota ts 
recognized as a pioneer in exploring these 
new aveuues for the preparation of a more 
useful pharmacist. 

Thus, the patient-oriented pharmacy grad­
uates, because of these new clln1cal experi­
ences, can serve an even more important 
role than is now being served in the physi­
cian-patient-pharmacist relationship. This 
role, including health education, preventive 
medicine, and a triage (screening) function 
of p-atlents, can serve to supplement and 

1 Rodowskas, Jr., C. A., Journal o! the 
American Pharmaceutical Association, N810, 
196 (1970). 
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complement the role of the physician in 
both the rural and the urban areas. Proj­
ects to test these potential roles for the 
pharmacist will be initiated as soon as 
proper planning can be completed. 

The group practice concept, perhaps 
through Health Maintenance Organization 
now being advocated, would permit the utlll­
zation of the pharmacist's potential to the 
maximum. He could serve an important role 
in advising patients on the use of non­
prescription drugs, in referring to physicians 
those who need attention, in advising pa­
tients regarding the proper use of prescrip­
tion drugs, and in health education and 
preventive medicine. 

FEDERAL ASSISTANCE 

Schools of pharmacy along with schools of 
medicine, osteopathy, dentistry, veterinary 
medicine, optometry, and podiatry are eli­
gible to participate in all programs of the 
Health Professions Educational Assistance 
Act (Public Law 88-129 and amended by Pub­
lic Laws 89-290 and 90-490). The programs 
provide for construction funds, scholarshlps 
and loans, and for institutional and special 
project grants. 

Construction. As of June 30, 1970, there 
was a backlog of approved but unfunded ap­
plications for construction grants totaling 
$465.4 mlllion, of which $9.2 was for schools 
of pharmacy. The total amount of unfunded 
grants for pharmacy, veterinary medicine, 
optometry and podiatry was $85.4, with the 
remainder of the $465.4 mllllon for schools 
of medicine, dentistry and osteopathy. 

It ls understood that for the present fund­
ing cycle some $7 to $8 milllon of funds have 
been frozen whlch should be available for 
the construction of schools of pharmacy, 
veterinary medicine, optometry and podia­
try. Your assistance ts respectfully requested 
in freeing these funds for the use intended. 

The University of Minnesota College of 
Pharmacy ts in the process of preparing a 
federal grant application for a new facility 
in the health sciences complex. We believe 
that the eventual development of a health 
team has the best chance in an environment 
where faculty and students prepare them­
selves together to serve the patient. We see 
no solution to funding without federal as­
sistance. Th1s latter continues to be inade­
quate. Something must be done to make 
more construction funds available to all 
health units, particularly those that have 
not been financed in the past. 

Scholarships and Loans. The need for fi­
nancial assistance to students of the health 
professions ls well established. Without ade­
quate assistance, the objective of the legis­
lation cannot be achieved. 

While the proposed budget for loans for 
FY 1972 is $22.027 mlllion, about 12 percent 
less than that provided by Congress in 1971, 
the Appendix to the Budget for FY 1972 
shows that the estimated number of loans to 
students of pharmacy, veterinary medicine, 
optometry and podiatry will be 4,159 com­
pared to an estimated 7,560 in 1971. This is 
a 45 percent decrease for students of these 
four schools while the number of loans to 
medical and dental students in 1972 is essen­
tially the same as in 1971. 

Again, lt is respectfully requested that 
you assist ln maintaining the loan program 
at least at the 1971 level for schools of phar­
macy, veterinary medicine, optometry and 
podiatry. 

The number of scholarships to be awarded 
to schools of pharmacy, veterinary medicine, 
optometry and podiatry in FY 1972, accord­
ing to the President's budget, will not suffer 
the marked reduction to be experienced in 
the loan program. The number to be awarded 
in 1972 is the same as in 1971, 6,325. For 
medicine, osteopathy and dentistry, a total 
of 11,930 are to be available in 1972, the 
same as in 1971. We are grateful. 
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Institution.al and Special Project Grants. 

Institutional grants are made to schools on 
a formula basis in order to strengthen their 
base of financial support, thus increasing 
their enrollments and the number of gradu­
ates and to improve the quality of their 
programs. 

Schools of pharmacy received about $10.2 
million under this program !n FY 1970, the 
first year of ellgiblllty. An amount aibout 
equal to this is anticipated in 1971. 

Some of the deficiencies in the programs 
of colleges of pharmacy could have been cor­
rected years ago and, perhaps, the pharma­
cists would be providing a more meaningful 
contribution to health ca.re today, had federal 
funds been available as they have been for 
dentistry and medicine. If pharmacy is to 
accomplish the important health roles en­
visioned by many, this federal aid must be 
continued at an effective level. We solicit 
your continued assistance. 

Special project grants are awarded on a 
competitive basts for the development of 
new programs, to increase enrollments, to 
increase the faculties, to improve curricu­
lums, to develop training programs for aux­
mary health personnel, and to assist schools 
in serious financial straits. 

Schools of pharmacy became eligible for 
these grants in FY 1970 for the first time. 
However, because of the need to continue 
grants awarded in previoUs years and the 
need for funds to assist schools of medicine 
and dentistry in dire financial straits, only 
two schools of pharmacy received grants 
although about 65 sehools made applica­
tion for grant.s totaling nearly $10 million. 

The President's budget for 1972 holds no 
greater hope for an increase ln the number 
of grant.s to schools of pharmacy unless Con­
gress increases markedly the appropriations 
for this program category. 

I was a part of the pharmacy review com­
mittee concerned with these a.ppllcations for 
1971 and 1972. You can be assured that there 
were many worthwhlle proposals and sev­
eral which would have had a favorable effect 
toward improving health care. We are desir­
ous of initiating a new professional Doctor 
of Pharmacy program whlch will prepare a 
pharmacist to serve in the capacity of "ap­
plied clln1ca.l pharmacology." The resources 
to 1n1ttate this important program a.re not 
yet avallable. 
. Need for StabiHty of Health Manpower 

Program. The Health Professions Educational 
Assistance Act has provided the health pro­
fessions with most essential financial assist­
ance, albeit llm1ted in some categories. 

However, it mut be stressed that there is a 
distinct need for stabllity ln the program. 
Whlle the level of funding ls, of course, im­
portant, the schools must be assured of a 
program for a sufficient period to enable 
them to plan wisely over a period of years. 
The best possible use of funds can be made, 
and hence the greatest improvement in the 
quality of the educational programs will re­
sult, only 1f there ts a stable program. For 
example, the attraction and retention of ad­
ditional well quallfied staff members can be 
achieved only through such stab111zation. In 
many instances, the pa.rent institution would 
be unable to provide the necessary "backup" 
in the event federal funds are not available. 

COMPREHENSIVE HEALTH PLANNING 

It would appear that Public Law 91-515 
strengthens the health planning authorities 
of Public Law 89-749. In Minnesota we see 
the development of an effective Comprehen­
sive Health Planning organization. All of the 
314(b) areawide agencies will be active be­
fore the end of the year. It is imperative that 
resources be made available to test the full _ 
potential of thls "Pa.rtnershlp in Health" ap­
proach. It ls important that you stay in­
formed ot the progress of Comprehensive 
Health Planning in Minnesota in order that 
you oa.n assist in all ways available to l\'>U. 
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ECONOMY PRESENTS SERIOUS 
PROBLEMS TO LABOR AND MAN­
AGE:MENT 

HON. FRANK THOMPSON, JR. 
OF NEW JERSEY 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. THOMPSON of New Jersey. Mr. 
Speaker, the troubles of our economy 
present serious problems to both labor 
and management representatives at col­
lective bargaining tables. And the Nixon 
administration is complicating these 
problems with its present economic 
policies. 

I agree with AFL-CIO president 
George Meany that collective bargain­
ing-with the accompanying right to 
strike-is essential to the functioning of 
a free economy and society. With steel 
negotiations ·going on and other impor­
tant ones coming up, this subject is an 
interesting and timely one. For that rea­
son I was particularly interested when 
Mr. Meany presented his views on collec­
tive bargaining and its relationship to 
our ecenomy to the Collective Bargain­
ing Forum in New York recently. I in­
clude his remarks in the RECORD at this 
point. 
FOLLOWING Is THE 'I'ExT OF AN ADDRESS BY 

AFI.rCIO PREsmENT GEORGE MEANY BEFORE 

THE COLLECTIVE BARGAINING FORUM LUNCH­

EON MEETING AT AUTOMATION HOUSE, 49 
EAST 68TH STREET, NEW YORK, N.Y. 

These are interesting times for students 
and practitioners of collective bargaining. 
Besides all the usual factors that ha. ve to be 
considered in labor-management relations, 
we have some unusual and even Inischievous 
influences to take into account. 

So today I would like to talk to you briefly 
a.bout the backdrop and the context in which 
negotiations a.re taking place these days. 

First, we have severe dislocations in the 
economy at large. We have the almost 
unique problem of simultaneous inflation 
and recession. We have high unemployment 
and low production, and yet prices continue 
to climb. 

Management of many companies, other 
than banks, are dissatisfied because profits 
a.re not rocketing upward as they did before 
this Ad.ministration took over. Workers a.re 
dissatisfied because their earnings are lag­
ging behind the cost of living and lagging 
badly. The way their purchasing power la 
being squeezed, they urgently need higher 
wages just to break even. 

So both labor and management negotia­
tors have their work cut out for them to 
reach just, fair and workable settlements 
in an economic climate that can only be 
described as difficult. 

These problems are being compounded by 
the unusual amount of doctrinaire advice 
unions and managements are receiving a.bout 
what decisions they should reach at the bar­
gaining table. Not much of this advice is 
useful or constructive. Some of it adds up 
to dangerous interference with the machin­
ery of collective bargaining. 

A great deal of this Inisguided advice stems 
from a complete Inisunderstanding of what 
collective bargaining is. 

Those critics who keep telling us, in the 
face of all the evidence, that collective bar­
gaining won't work, look on the bargaining 
table as an arena of conflict from which vic­
tory emerges for one side and defeat for the 
other. 

But those closest to collective bargaining, 
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who understand how it works, know that 
problems are not created at the bargaining 
table. That's where they're solved. 

And when the bargainers don't find an 
immediate settlement--when there is a 
strike-that too is part of the collective ba.r­
gaining process. A strike isn't a tragedy; it 
doesn't signal the collapse of collective bar­
gaining, no matter how often ID-informed 
editorialists profoundly declare the process 
dead. 

I don't like strikes. As a matter of fact, I've 
never met a union leader who preferred a 
strike to a settlement. 

But I do like the right to strike. That right 
is essential to freedom; in fact, it is the hall­
mark of a free society. And, as President 
Eisenhower said, "There a.re some things 
worse, much worse, than strikes. One of them 
is loss of freedom." 

And even when there is a strike, the ulti· 
mate agreement is at the collective bargain­
ing table. 

Something like 97 % or 98 % of collective 
bargaining negotiations are settled without 
a strike. This ls a good record. We should do 
better. I hope we will do better. But we must 
not tamper with the right to strike-that's 
too basic to a free society. 

So we think quite highly of the collective 
bargaining process and quite scornfully of 
those who routinely write its obituary. 

And we view with real host111ty those who 
would try to destroy collective bargaining 
between employer and employee no matter 
what weapon they use-government inter­
vention in favor of one side; naked union­
busting or the favorite solution of some aca­
demic theorists---compulsory arbitration. 

We know collective bargaining is not a per­
fect lnstrument. It couldn't be for it is the 
creation of imperfect men. 

But it does work. And, in my book, that's 
the test of democratic devices. It is a respon­
sible method for resolving the conflicts that 
naturally arise between investors who want 
the highest possible return on the money 
they invest, and workers who want the high­
est possible return on the labor they invest. 

Obviously successful collective bargain­
ing agreements can't be concluded except by 
the free consent of the people who have to 
live with them. Such agreements have to 
produce specific solutions to specific prob­
lems. They have to be drawn by the people 
who know what the problems a.re, and what 
resources can be found and what compromises 
can be reached to resolve them. 

Of course, the parties can agree to let an 
impartial umpire decide disputed issues. That 
method, voluntary arbitration, has a re­
spected-and I think-growing role in labor­
management relations, But once again it is 
the element of free choice-the free decision 
of both parties to arbitrate-that is the es­
sential ingredient. 

I said we had hostile reactions to those who, 
in the name of political expediency or be­
cause they fear the free decision of free 
men, would disrupt this sensitive instrument 
of decision. Let me list a few for you. 

First is the Council of Economic Advisers­
those busybodies who helped create today's 
econoinic mess and who now seek to inject 
themselves into the basic steel negotiations 
before the parties have begun to talk. 

I say this not simply because the Admin­
istration is attempting to stack the cards 
in management's favor, but because it is 
wrong for the Adininistration to interfere 
on behalf of either side. 

For the President's advisers to attempt to 
dictate terms ts a violation of the rights 
and responsib11lties of both sides and it ts 
harmful to both sides. 

If the government dictates what wages 
workers will receive, it is simultaneously 
dictating what wages management must pay. 
And from there it isn't much of a step to 
dictating how many workers management 
shall employ, and how much it shall produce 
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and what and what prices it shall charge and 
what profit it may make. 

A free society cannot afford government 
efforts to undermine and short-circuit the 
collective bargaining process no matter how 
momentarily appetizing it may appear to the 
favored party. 

And then there is Dr. Arthur Burns, the 
econoinic tinkerer whose "game plan" 
brought a.bout the Nixon recession. 

He wants to do away with collective bar­
gaining altogether and substitute compul­
sory arbitration in key industries. 

He wants the government to establish an 
"income policy"-that is, a wage cemng­
on the earnings of workers. 

Dr. Burns blames America's collective bar­
gaining system and the high wage economy 
for all of the nation's econoinic ills. He argues 
that workers should have a smaller share 
in the nation's economic pie, and it seems 
he is doing what he can to make it smaller. 

This architect of President Nixon's tight­
money policy, this inventor of the Nixon 
"game plan", this man who sent interest 
rates to their highest level in a hundred 
years, this academic econoinist whose eco­
noinic theories deprived 2¥.z Inillion Ameri­
cans of their livelihood and put the national 
economy in a nosedive, isn't satisfied. 

Dr. Burns wants compulsory arbitration 
and he wants it to restrain wages. He makes 
no secret of it. 

I suppose there wm be short-sighted men 
in management, and some tnstant-solutton­
seekers among the commentators, who like 
this idea. While it would undoubtedly hold 
down wages, it would also underinine the 
nation's consumer purchasing power, the 
life-blood of our economy. 

Coupled with court injunctions, it could­
for a brief time-even stop a. strike. But, ot 
course, that kind of labor peace, the peace 
of tyranny, wouldn't last--for, as histoey 
has proven time and again, slaves revolt. 
Workers dented their freedom, denied their 
just share of the wealth they help create, 
just won't work-no matter what the law or 
how stringent the injunction. 

And, let me reinind you, a free, just and 
d~mocratic society rests on the conviction 
that no man can be free unless all men are 
free. To accept and condone and profit by 
the destruction of other men's freedom ts 
to insure the destruction of one's own free­
dom. 

Personally, I am convinced that manage­
ment generally, which value·s its own free­
dom, will reject compulsory arbitration just 
as firmly as workers do. 

Let's t8.lk for a moment about an incomes 
policy, although I have in mind one that is 
vastly different from the Burns' concept. I 
think this nation is long overdue in estab­
lishing a concrete scale of econoinic justice. 
we need a humane floor that will prevent 
suffering and guarantee at least a modest 
but adequate standard of living to all Amer­
icans. 

If the nation needs an incomes policy 
celling-and only the President can make 
that decision-it must apply to every form 
of income, without loopholes, exceptions or 
evasions. 

Nothing else is acceptable. 
We have said many times that, if any 

such controls are found necessary, and if they 
are applied fairly, justly and across the board, 
American workers will cooperate. 

But Dr. Burns never talks about ceillngs 
on bank profits, interest rates, dividends, 
rents, expense accounts, hospital charges, 
doctors' fees, insurance rates and stock op­
tions. 

He talks about wages. His incomes policy 
would be designed to prevent workers from 
negotiating the wage increases they need for 
a decent standard of living. 

As for setting floors on incomes, Dr. Burns 
wants to go the other way. He opposes a $2 
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minimum wage. He says it would be infia­
tionary for every full-time worker to have as 
much as $80 a week, or $4,000 a year, to live 
on. He goes farther than that. He wants to 
wipe out the existing $1.60-an-hour min­
imum wage for 9.0.ybody who isn't 21 yea.rs 
old. 

wen, setting ethics aside, Dr. Burns' pro­
posals in this area, as well as others, are 
destructive from a business point of view. 
They can only destroy stm more purchasing 
power and undermine the high-wage, mass­
market economy even more dangerously. 

President Nixon has set the very ambitious 
goal of increasing the Gross National Prod­
uct to one trillion, 65 billion dollars this year. 

That goal can't be reached by following Dr. 
Burns' prescriptions or by issuing more op· 
timistic press releases. It can only be reached 
by making good on promises to stimulate eco· 
nomic activity, and by vastly increasing mass 
purchasing power. 

Workers are going to do their part to help 
President Nixon reach his "1065" goal 
through expanded purchasing power. They 
are going to keep pressing for more jobs, 
and they a.re going to keep pressing for the 
wage levels that mean increased b~ying 
power. They will do all they can to expand 
activity in the marketplace. 

Some will say that this is inflationary. 
They ignore the fact that the effect of wage 
increases on infiation has been fantastically 
exaggerated and distorted. 

Without going into exhaustive detail, I 
would like to say a few words about the posi­
tion of workers in one industry-one I know 
well for it is my own industry--construction. 

Dr. Burns favorite target is the construc­
tion worker. He says they are overpaid, and 
that they receive a disproportionately large 
share of the nation's economic product. He 
blames high wages for all the troubles of the 
construction industry-for high rents and 
high mortgage payments, as well as for the 
nation's abject failure to meet its peoples' 
needs for housing. 

To get the construction industry on its 
feet, Dr. Burns prescribes lower wages for 
construction workers. 

It is a fact that union wage settlements in 
the construction industry last year brought 
increases that averaged 11.9 percent. Dr. 
Burns says that is inflationary. But he says 
nothing about the 34 % increase in mortgage 
rates in the months between January 1968 
and mid-1970 or the 66¢ rise since 1965. 
Soaring interest rates aren't infiationary to 
him. 

When the banker makes more, that's ok in 
the Burns book but when the worker makes 
more, the good doctor charges "inflation." 

I've yet to hear him comment on the re­
port of the National Association of Home 
Builders that the cost of labor, as a per­
centage of the price of a new home, was cut 
almost in half over the 20-year period from 
1949 to 1969. It dropped from 33 percent of 
the purchase price to 18 percent. But the 
price of land doubled, and so did the build­
er's financing charges. Again, Dr. Burns 
doesn't have much to say about the costs 
that doubled. He assails only the one that 
was cut in half. And he wants it cut further. 

Finally, let's consider the construction 
worker's income. Union members who worked 
on construction jobs in cities of more than 
100,000 population last year earned $6.18 an 
hour, according to the Bureau of Labor Sta­
tistics. But they didn't work the standard 
2,000 hours--50, 40-hour weeks. They worked 
an average of 1,400 hours, and they earned an 
average of $8,600. 

Now if you remember, that the BLS also 
says that the head of an average urban family 
of four needs an income of $11,000 a year to 
support his family "modestly but ade­
quately," you will discover that the average 
urban union construction worker falls more 
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than 25 percent short of earning what the 
government says he :::ieeds for a family of 
four. 

In January of this year, the average big­
city construction wage was $6.39 an hour. If 
the average worker puts in the same number 
of hours as last year, he will have less than 
$9,999 to meet his obligations, pay his taxes 
and care for his family. For him, that "modest 
but adequate" living standard is stm only a 
dream and a goal. 

And this is the princely income that so of­
fends Dr. Burns. 

Now last year, when construction wages 
rose 11.9 percent, bank profits were going up 
much more steeply. At J. P. Morgan it was 
21.9 percent; 19.2 percent at the First Na­
tional Bank of Dallas; 16.1 percent for Chase 
Manhattan; 15.2 percent for Bankers Trust. 
Interest inflation did that. 

Workers are not competing in that race. 
Workers are not interested so much in money 
as in the things they need money to buy. 
They are pressing for wage increases not be­
cause it gives them pleasure to see large 
numbers on their paychecks, but because 
they want to be able to pay their b1lls and 
care for their families decently. 

Labor believes that every American family 
has a right to live at a "modest but adequate" 
living standard, and, to us, the collective 
bargaining table is where we can achieve 
that goal. 

We believe we can achieve it fairly and 
honestly and, we hope, without strikes. But 
if it takes strikes to achieve economic jus­
tice, we won't hesitate to withhold our labor. 

That's the frame of mind in which we ap­
proach the collective bargaining table in the 
negotiations of 1971. 

We want our fair share of the economic pie 
and we will not be intimidated, frightened or 
stopped. And we won't relinquish the right 
to bargain collectively any more than we will 
surrender the right to strike. 

VINCENT MONZEL 

HON. RICHARDSON PREYER 
OF NORTH CAROLINA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. PREYER of North Carolina. Mr. 
Speaker, recently our North Carolina 
congressional family lost one of its most 
valued members when Vincent Monzel 
passed away. Vince was not a native Tar 
Heel but he-had spent many years serv­
ing the people of our State and his inter­
est in North Carolina and her people was 
genuine. He leaves us with warm memo­
ries of him as a man and deep respect 
for his loyalty and effectiveness as a 
congressional aide. Our distinguished col­
league, Mr. JAMES BROYHILL, delivered an 
appropriate and moving tribute to Vince 
last Friday which I wish to insert in the 
RECORD. 

The eulogy follows: 
EULOGY ON VINCENT MONZEL 

We are gathered here as family and friends 
of Vince Monzel. As fndividua.ls, we are not 
all acquainted with ea.ch other. We're from 
different parts of the United States and some 
have even come from halfway around the 
world. 

As friends of Vince, it is sad to think""'that 
so many of us will never be together again 
as a group. We're from differing backgrounds, 
professions, and have different interests. But 
one common theme runs through our minds 
at this time-and that is our admiration, 
respect, and love for our departed friend. 
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I won't go into the details of his life. Its 
many parts and facets are known to each one 
of us. Add together these many parts and 
they make the man we knew. 

All of us knew of his intense interest and 
devotion to government. During his career 
on Capitol Hill, he earned the respect and 
admiration of Congressmen and staff mem­
bers on both sides of the aisle. His willing­
ness to be of help to new Members and 
their staffs was well known, his opinions were 
highly valued, and his advice often sought. 
But that is only one side of Vince as we knew 
him. 

There were other sides which, viewed to­
gether, formed his towering personality. You 
know, when a. diamond is taken from the 
earth, it has little value and it is dull in 
appearance. 

The skill of the cutter and polisher in 
placing 58 sides or facets on the stone bring 
out the true color and brilliance of the 
gem ... and as we look at the diamond in 
the light, we can see different appearances 
and hues as we view it from all sides ... so 
each of us had a different view of Vince. If 
we were to get together to share these views, 
no two would be exactly the same because he 
was a man of many talents and interests ... 
a. person of tremendous capacity. 

There a.re those here today who know of 
his love of people and his willingness to work 
overtime to help any individual no matter 
what his problem. And because of this in­
terest in people, there are countless numbers 
who can say that, because of his help and 
devotion, their lives were given direction and 

p~~o~ a devoted husband and father, 
constantly thinking of his family. 

There a.re those here who know of Vince, 
the literary man . . . who could sit and 
talk for hours quoting passages from the 
great books and debating the ideas contained 
therein. 

The fact that Vince was a real expert in 
the field of music, especially opera., is not 
known to everyone. But the depth of his 
knowledge of many musical scores was well 
known to many including my staff, who lis­
tened to the opera. along with him on Satur­
day mornings. 

And another side of Vince was that he was 
a man of humor ... one who enjoyed a. good 
story and loved to describe in graphic detail 
humorous experiences from his life. I can 
recall as well as yesterday Vince recounting 
the story of ;his visit to the opera in Munich 
in the summer of 1969. When the curtain 
fell, the European opera. star was seen to 
bow in Vince's direction, near the stage 
where he was seated. As the story goes, there 
was an American opera star appearing in 
the same performance and those in the audi­
ence saw her questioning her European col­
league. It was later discovered that the con­
versation went something like this: "To 
whom are you bowing?" "I'm bowing to the 
Senator," said the European Star. "And who 
is that?" "The Senator from the United 
States, Senator Monzel," replied the Euro­
pean performer. The American star then 
bowed, as well, and whispered to those on 
stage, "Why, he's a good friend of mine." 

I know that we can all see the twinkle in 
his eye and the humor on his lips as he re­
called these anecdotes from his vast experi­
ence. 

Vince had a great philosophy of life. Often 
have I heard him say, "We are such stuff as 
dreams are made of." In this quote from Wil­
liam Shakespeare's "The Tempest," Vince 
was expressing his belief that we have to do 
our very best, and that life is more than just 
ea.ting, drinldng and sleeping. Life can be as 
different and as varied in color as our dreams, 
and man should llve life to the fullest, using 
the talents that his maker has given him. 

Yes, he was a many-sided man. Someone 
has said that his light has gone out. But I do 
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not believe that. Just as the light refiects 
from the many sides of the diamond showing 
the brilliance of the stones, so the recol­
lection of the many sides of Vince adds to 
the brilliance of his memory. 

NATIONAL HEALTH SECURITY: A 
CLEAR ANSWER 

HON. JAMES C. CORMAN 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. CORMAN. Mr. Speaker, the na­
tional health security program which I 
have introduced was recently discussed 
by Andrew J. Biemiller, ~IO legis­
lative director, in an article in the Ameri­
can Federationist. In that article, he 
pointed out that national health secu­
rity is the only program which would 
both provide quality medical care for all 
Americans and control costs. 

The rhetoric used to describe many of 
the other plans, plus their lower price 
tags, may have shadowed the facts. The 
facts are that health security would pro­
vide more benefits to all people, with cost 
controls and efficiency incentives to pre­
vent continued inflation of medical costs. 
In the long run the total cost of health 
care, the cost paid by the American peo­
ple, would be less under national health 
security. 

I think this article makes clear the 
strengths of health security, and reveals 
the weaknesses of the other programs 
Therefore, I am including it in the REC· 
ORD at this point: 

NATIONAL HEALTH SECURITY: A CLEAR 
ANSWER 

(By Andrw J. Biemiller) 
When you get past the 50-cent words, the 

mountains of statistics and the emotional­
ism, any national health insurance program 
worth its salt must meet these two objec­
tives: 

Provide quality medical care for all Ameri­
cans as a matter of right. 

Control the soaring costs of medical care. 
If a proposal doesn't meet these goals, it's 

a mockery of the term "national health in­
surance." 

Cost control and providing medical care as 
a rlght--thls is what the national health in­
surance fight ls all about. 

National Health Security meets these twin 
goals-and 1''; is the only program before Con­
gress that does. 

President Nixon, the insurance companies 
and the American Medical Association all 
have a big financial stake in preserving as 
much of the status quo as possible. 

The health care system is working quite 
well for these groups. But that doesn't mean 
it ls working well for the American· people-­
in fact, it isn't working at all well for the 
American people. 

Medical care costs-even for routine care­
are a very real threat to the financial stabil­
ity of virtually every family in America. The 
runaway escalation of health care costs keeps 
many famllies from seeking proper health 
care. 

The chairman of the House Ways and 
Means Committee, Rep. Wilbur Mills (D­
Ark.). pointed out the reason health costs 
are so out of line: cost plus reimbursement. 

Very simply, "cost plus reimbursement" 
means that every hospital is paid on the basis 
of its costs, plus something more. 

Doctors have a similarly inemclent sys-
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tern-fee-for-service. The doctor gets a cer­
tain amount for every office Visit or treat­
ment. The doctor sets that "certain amount" 
and also determines the number of services. 

And when you add up the totals, the dollar, .. 
figures a.re overwhelming. 

Mills told a group of Westinghouse execu­
tives what the total health cost to the Ameri­
can people for 1969 was more than $60 bil­
lion. He also pointed out that this was a five 
fold increase over the 1949 figure of $12 bil­
lion. The Social Security Administration esti­
mates that health expenditures may double 
by 1975-to $120 billion. By 1980, health ca.re 
expenditures are projected to cost a mini­
mum of $156 blllion and possibly as much 
as $189 blllion. And despite the fact you're 
paying a lot more, you aren't going to be 
getting better health care. 

The case for National Health Security must 
be based on the facts. And the facts are that 
Health Security is the only proposal that 
provides real cost controls and, at the same 
time, meets the goal of providing quality 
health care for all Americans as a matter of 
right. 

This goal is not to be confused by rhetoric 
or the traps set by the opposition's scare 
tactics. 

"Socialized medicine" is the cry from some 
corners. Yet every single health care proposal 
before the Congress is based on using federal 
funds. Even the American Medical Associa­
tion's proposal-"medicredit"-would use 
federal monies, although that ls about all it 
has in common with Health Security. 

However, National Health Security does 
not propose that the federal government hire 

· the doctors, own the hospitals or manage the 
health care resources and their distribution. 

Health Security is a national system-just 
as Social Security is a national system. 
Health Security is a system of financing and 
paying for comprehensive health care for all 
Americans. But it is still a voluntary sys­
tem--doctors will be free to join community 
health serVice organizations or remain in 
solo, fee-for-service practice; patients will 
be free to go to either type of doctor, but 
with the cost covered by National Health 
Security. 

It should be pointed out to the purveyors 
of fear that true "socialized medicine" now 
exists in the United States and has existed 
for many years. The government owns and 
operates health care facilities-the Veterans 
Administration hospitals, the U.S. Public 
Health SerVice hospitals and the medical fa­
c111ties for armed forces personnel and their 
dependents. 

Under National Health Security, we pro­
pose that all health care be budgeted for a 
year a.nd that Congress act as the watchdog. 
Control must be placed in a responsible body. 
We think the best repositories for this control 
are the people's elected representatives. 

The VA and PHS hospitals are now oper­
ated under the careful scrutiny of the Con­
gress. And that system has worked to con­
trol costs. For example, VA hospital per diem 
costs in fiscal year 1970 were $49.22 for gen­
eral hospital care. Public Health Service hos­
pitals estimate their daily rate a.t approxi­
mately $60. Both of these figures are well 
below the national average of $80 a day for 
ca.re in a hospital. 

So, national budgeting and congressional 
control do help keep costs down. 

If we are to properly use our experience 
to develop a national health insurance sys­
tem, then we must also examine the failures 
of the present system. 

The private health insurance industry is 
one of these failures. Its record in coverage, 
benefits, service, cost control and quality con­
trol is pathetic. 

Insurance companies have taken a "pub­
lic-be-damned" attitude about cost and 
quality controls. Hospital and doctor b1lls 
are almost always paid without question. 
When medical costs go up, insurance pre-
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miums go up, because the insurance com­
panies are also paid on a "cost-plus" basis. 
And when insurance premiums go up, our 
problems in obtaining good contracts for 
our members also escalate. 

The "plus" for insurance companies last 
year amounted to more than $2 billion. Of 
the $14 bilUon Insurance companies collected 
in premiums, they used $2 billion for adver­
tising, executive salaries, commissions, over­
head and profits. We think that $2 billion 
should go for health care. No corporation 
should make a profit out of health ca.re. 

Insurance companies have resisted quality 
controls. They don't want to know how many 
operations are unnecessary, because that 
might force them to lower insurance pre­
miums. 

Look at the future of the insurance com­
panies-premiums a.re expected to double 
in five years, while the amount of the pa­
tient's health b111 that will be covered will 
increase only slightly. 

The Wall Street Journal reported recently 
that insurance companies have figured out 
a new way to control costs-they are planning 
to increase the cancellation of policies o! 
subscribers who make too many claims. In 
other words, if you get real sick, you're 
financially dead. 

The private insurance industry has its 
staunch supporters. It even has its own blll. 
As a matter of fact, President Nixon's pro­
posal ls a financial bailout amounting to bil­
lions of dollars for private, profit-making in­
surance companies. 

The facts do not justify giving private in­
surance companies a huge windfall of federal 
money to continue doing an inatiequate job 
of protecting Americans. 

President Nixon says we should stick with 
the insurance companies. He wants workers 
to pay part of the premiums and a large she.re 
of their health costs because that's the only 
way we're going to get what be calls "cost 
consciousness" a.bout medical care. 

Workers have been conscious of the cost 
of medical care for yea.rs. But up until now, 
they haven't been able to do a thing about 
it. 

Workers now pay--out of their own pock­
ets-the deduc1libles and partial payments 
and the things that inadequate insurance 
doesn't cover. President Nixon says this will 
be the cost control under his system. It isn't 
working now; it isn't ever going to work and 
that's why we need National Rea.Ith Security. 

Deductibles, co-insurance, co-payments-­
the fancy words that mean you pay out of 
your pocket--do not work. In fact, they often 
drive up medical costs. 

It is far cheaper and less dangerous to treat 
an 1llness as soon as possible. I! the insurance 
company only pays for treatment in a hos­
pital, then people are more likely to be 
treated in the hospital--even when that 
treatment can be performed as well in a 
doctor's omce at less cost. 

Patients really have very little to do with 
medical costs except pay them. It is the doc­
tor, not the patient, who decides which 
patients need to be treated and where and 
for what fee. It is the doctor who decides who 
should enter the hospital and for what and 
for how long. It is the doctor who prescribes 
what drugs the patient should purchase and 
whether the price will be $5 for a brand name 
product or $1 for a chemically equivalent 
generic drug. 

If we want to control medical costs, we 
must begin with the doctor-not the patient. 

A national financing mechanism-fair and 
equitable contributions by employers, em­
ployes, the self-employed and the federal 
government-will provide the money. Then 
we set up a comprehensive benefit structure, 
covering all physicians' and surgeons• serv­
ices and all hospital services. And all of those 
bllls will be paid directly by National Health 
Security on a fair, equitable basis in accord­
ance with established schedules. Quality con-
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trols wlll protect the consumer and prevent 
unnecessary surgery and hospitalization. 

People wlll be encouraged to take physical 
examinations because they w111 not be 
charged for them. Illnesses wm be detected 
and treated early. Patients won't have to go 
into the hospital for treatments that can be 
performed just as well in a doctor's office. 

Preventive medicine and early diagnosis 
and treatment are the basic principles of pre­
paid group practice. Prepaid group practice 
works-and works well. It ls less costly to the 
patient; more eftlclent for the doctors; better 
in terms of health because unnecessary sur­
gery ls eliminated. The patient ls treated as 
a whole human being-not an arm at one 
doctor, the chest some place else and the 
eyes at stlll another. 

National Health Security wlll provide suf­
ficient funds to increase the number of 
prepaid group practice plans and expand 
existing ones to serve more people. Prepaid 
group practice plans operate on a budget-­
figuring the total health care needs of their 
patients and living within that budget. 

Heal th Securl ty wlll operate in a similar 
manner. An annual budget would set the 
limit of medical care costs. If charges are 
more than budgeted amounts, then pay­
ments· w1ll be pro-rated. At no time wlll 
health care be denied anyone. Health Se­
curity would live within its budget. No other 
proposal now before Congress has cost 
controls. 

The opponents of National Health Se­
curity-seeing that they cannot match the 
benefits and the cost and quality controls­
have decided to use sea.re techniques, such 
as calling National Health Security "womb 
to tomb" health ca.re. They try to make 
National Health Security sound evil and 
bad and un-Amerlca.n. 

The "big" scare ls the next step of the 
opponents of National Health Security. "Look 
at how much it ls going to cost the federal 
government. Bad. Bad," they say. 

Some of the other proposals may cost less 
in terms of federal dollars, but what they 
don't tell you ls that their health plans are 
going to do much less. 

It doesn't matter whether the money comes 
straight out of our pockets or out of our 
tax dollars-health care ls stlll going to cost 
money. 

What happens when we all put our money 
together into a national system like National 
Health Security ls that we can begin to 
control costs. We'll have the financial lever­
age to reform the health ca.re delivery sys­
tem. 

And without cost controls and needed re­
forms in how health care ls delivered, the 
cost of medical ca.re ls going to continue to 
soar and bring financial ruin to American 
familles. 

When the Nixon Administration says its 
proposal w111 only cost the federal govern­
ment $2.8 blllion more-ask them how much 
it is going to cost the individual. 

Under the Nixon plan, an individual would 
have to pay part of the premium cost-be­
tween 25 and 35 percent; the first two days 
of hospital care; 25 percent of everything 
after that; plus a deductible of $100 a person 
for other medical expenses. And stm not 
everything ls covered. 

The dlft"erence between the Nixon program 
and National Health Security is that our 
costs are not in the open. The Nixon plan 
hides its true cost. 

Health Security will cost about $57 blllion 
in 1974. That ls about 70 percent of the total 
personal health ca.re expenditures of the 
country. It will cost each worker 1 percent of 
his income up to $15,000--0r a maximum of 
$150 a year. Workers are now paying 0.8 per­
cent of the first $7,800 for Medicare tax. 
I'his tax would be eliminated. The differ­
ences a.re 1 percent of everything above $7,800 
and medical ca.re now, not just at age 65. 
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In short, National Health Security would 

provide a dollar's worth of health care for 
each dollar we spend. 

A national health insurance blll ls going 
to be passed by Congress. Whether that blll 
just protects vested interests-or really con­
trols costs and provides medical care for all 
Americans-ls dependent on how well we 
make our case for National Health Security. 

How NATIONAL HEALTH SECURITY WORKS 

To meet its basic purpose of making a 
broad range of quality health services avail­
able to all residents of the United States, 
National Health Security will bring about 
major improvements in the organization and 
delivery of health care so as to increase its 
ava.1lab111ty, control cost, safeguard quality 
and increase manpower and fa.c111tles. 

Under National Health Security, the fol­
lowing benefits would be paid in full for all 
Americans: 

All necessary physician services-primary 
medical services, furnished by general prac­
titioners or other primary physicians and 
specialized services, including surgery if fur­
nished by a specialist on referral. 

All nece55a.ry hospital services, hospltal­
aftlliated skilled nursing home care, approved 
outpatient services and home health ca.re 
without limit. Included are pathology, radiol­
ogy and all other necessary services. Other 
skilled nursing home care will be covered up 
to 120 days. 

Active psychiatric treatment to any out­
patient, including preventive, diagnostic, 
therapeutic and rehabilltatlve treatment. No 
limitations would be imposed as long as the 
psychiatric ca.re ls furnished by a compre­
hensive heaLth service organization, hospital 
or other approved mental health facmty. 
Otherwise, consultations would be limited to 
20 a year and coverage would include 45 days 
of inpatient care and 60 days in a day care 
clinic. 

Dental benefits, initially limited to those 
under 15. Benefits include cleanings, filllngs, 
diagnostic and therapeutic services (except 
cosmetic orthodontic work). Everyone, re­
gardless of age, wm be covered for rehablllta­
tlon following injury, d1sab111ty or disease. 
Eliglb111ty for all benefits will increase until 
everyone ls covered. Persons covered initially 
are entitled to benefits for life. 

All medicines provided to inpatients and 
outpatients by a hospital and to persons en­
rolled in comprehensive group practice plans. 
Otherwise, drug coverage ls limited to chronic 
conditions requiring long and costly drug 
therapy. 

Approved therapeutic equipment, including 
eyeglasses and prosthetic devices. 

There will be no cut-off point in dollars, 
numbers of days or age, except as noted. 
There will be no exclusion of coverage for 
pre-existing conditions; no limitations on 
physical examinations and other preventive 
medical services; no co-insurance; no deduc­
tibles; no waiting periods. 

Healtl: Security will make all payments 
directly to the providers of health ca.re. No 
bllls will be sent to the patient. 

The money to pay benefits will be guaran­
teed through the Health Security Trust 
Fund, simllar to the Social Security Trust 
Fund. Money wlll be raised from these 
sources: 50 percent from federal general tax 
revenues; 36 percent from a tax (3.5 per­
cent) on employers' payrolls; 12 percent 
from a tax (1 percent) on wages and un­
earned income up to $15,000 a year; 2 percent 
from a tax (2.5 percent) on income of the 
self-employed up to $15,000 a year. Em­
ployers may pay all or part of the workers' 
contribution if agreed to in bargaining. 

Under this system, Health Security will pay 
more than $3 billion in health care expendi­
tures now pa.id by state and local govern­
ments, through Med.lea.id, public assistance 
programs, city and county hospitals and 
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medical programs. State and local govern­
ments also wm be exempt from paying the 
employers' tax. This ls a saving of $3.2 billion. 

It wlll also require prior budgeting for 
the costs of personal health services, pro­
viding overall control. 

The Health Security Board will budget 
funds to regions of the country. Each region 
will determine its needs and priorities. 

For example, New England might allocate 
more for hospital services, while the Rocky 
Mountain area. might use more for emergency 
transportation for rural areas. 

Hospitals, sk1lled nursing homes and other 
institutions wm develop and operate on 
budgets, which will be reviewed and ap­
proved at the regional level. 

Funds allocated for payment to individual 
providers, such as physicians, dentists and 
optometrists, will be distributed to local 
areas within the region on a per capita basis. 
The budgeted amount will be divided be­
tween the different providers according to 
the number of consumers who elect to re­
ceive care from those providers. 

For example: In a city of 100,000 people, 
25,000 may enroll in comprehensive health 
service organizations. If the amount budget­
ed for physician services in that area is $65 
per person, Health Security wlll pay these 
organizations $1,625,000 ($65 X 25,000) for 
physicians' services. The other 75,000 indi­
viduals elect to receive physician services 
from fee-for-service practitioners. Health 
Security wm create a fund of $4,875,000 
($65 x 75,000) to pay all fee-for-service bllls 
submitted in accordance with a fee schedule 
set by the board. 

Comprehensive group practice organiza­
tions and professional foundations which 
accept responsib111ty for providing or secur­
ing all covered services for a defined popula­
tion will receive the total amount budgeted 
for all services. Thus they wlll share in any 
savings achieved by reducing costs. 

SENATOR McGOVERN TESTIFIES ON 
BEHALF OF A NEW CHINA POLICY 

HON. PATSY T. MINK 
OF HAWAll 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mrs. MINK. Mr. Speaker, on June 24, 
1971, the Honorable GEORGE s. McGOV­
ERN, of South Dakota, testified before the 
Senate Committee on Foreign Relations 
in support of more mature relations be­
tween the United States and the People's 
Republic of China. 

He asked for adoption of Senate Reso­
lution 82, which he sponsors, proposing 
that our Nation support a United Na­
tions General Assembly resolution ac­
knowledging that the People's Republic 
is the sole representative of China in the 
General Assembly, the Security Council, 
and all other organs of the United Na­
tions. 

Senator McGovERN's resolution further 
proposes that the United States seek 
negotiations toward the establishment of 
diplomatic relations with the People's 
Republic. It also calls for travel, trade, 
and cultural initiatives such as those 
which have recently been implemented. 

Because of the significance of Senator 
McGovERN's remarks, I feel that my col­
leagues should have the opportunity of 
seeing his testimony in full. 

Senator McGOVERN'S testimony fol­
lows: 
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TESTIMONY BY SENATOR GEORGES. McGOVERN 

Mr. Chairman, let me first commend you 
and the Committee for undertaking this 
examination of United States policy toward 
China. 

These are timely hearings. I say that not so 
much because we are forced to a reassess­
ment of our position because of the prospect 
of a defeat at the United Nations this fall, 
but because you are initiating precisely the 
kind of action that is required 1f we are to 
redeem the sacrifices of years of brutal war 
in Indochina. 

That war has been the fruition of the 
twenty year old doctrine that we can and 
should seek the mllitary encirclement and 
containment of the People's Republic of 
China. It has always been described in those 
terms. 

Yet even in that sense it has been a 
thumping failure. Instead of reducing 
Chinese influence in Asia, we have seen since 
la.st year, for the first time in history, the 
forging of a formal coalition among na­
tionalist revolutionaries in Indochina and 
the People's Republic. Rather than retard it, 
the war has clearly expanded Chinese in­
fluence in the region. 

We have misread the threat and we have 
been entirely wrong in assessing the probable 
results of our involvement. The war con­
stitutes a disaster beyond rescue. 

If it leads to a more enlightened Ameri­
can policy toward Asia, and I think that 
process has already begun, then we will have 
gained something of great value from our 
losses. If they help stimulate a new Ameri­
can posture toward China, then the Commit­
tee's deliberations can do more in this re­
spect than almost anything else we might 
try--certainly far more than any tragic ef­
fort to justify blood already spllled by 
spilllng more. 

The resolution I recommend for your con­
sideration, Senate Resolution 82, addresses 
three interrelated aspects of our policy to­
ward the People's Republic of China. 

It calls for travel, trade and cultural 
initiatives which have already been imple­
mented to a great extent by the Nixon Ad­
ministration, and I heartily commend those 
moves. I regard as especially significant the 
decision to drop the shipping restrictions on 
agricultural commodities which have closed 
off to American producers large agricultural 
markets not only in China but in the Soviet 
Union and Ea.stern Europe as well. I fought 
those restrictions when they were imposed 
in 1963 and 1964, and I regard their removal 
as a vitally important step both in our own 
self-interest and in the interest of further 
accommodation. 

Through such actions we have, in the span 
of a few months, become vastly more cap­
able of addressing the most serious issues 
impeding normalized relations with the Peo­
ple's Republic, the question of United Na­
tions membership and the question of diplo­
matic recognition. The Administration 
should be given the strongest possible man­
date to proceed to those issues, and the 
strongest possible encouragement to ap­
proach them forthrightly. 

My resolution further proposes first that 
the United States support a United Nations 
General Assembly resolution, " ... acknowl­
edging the fact that the People's Republic 
of China ls the sole representative of China 
in the General Assembly, the Security Coun­
cil, and all other organs of the United 
Nations." 

Second, I propose that the United States 
should, " ... seek negotiations toward the 
establishment of diplomatic relations with 
the People's Republic of China, and should 
announce that the United States is pre­
pared, through such negotiations, to rec-
ognize the People's Republic as the sole 
legitimate government of China, leaving the 
future status of Taiwan to a peaceful reso-

CXVII--1457-Part 17 

EXTENSIONS OF REMARKS 
lution by the people on both sides of the 
Taiwan straits." 

Before discussing these actions more spe­
cifically, let me suggest that if we are at last 
ready to adjust our policy, then we ought 
to think carefully about our objectives. 

I believe we have been in fundamenta.J 
error since 1949, and I am deeply troubled 
by the spectacle of the world's most power­
ful Nation clinging, at exhorbitant cost, to 
an absurd and unrealistic position. 

I state quite frankly that I offer Senate 
Resolution 82 in the belief that it 1G in the 
best interests of the United States for the 
People's Republic of China to sit in the 
United Nations, and for us to establish 
normal diplomatic contact with Peking. 
These are developments to be welcomed and 
expedited, not because they will lead to 
speedy resolution of our profound differences 
of interest and outlook with the People's 
Republic, but they will allow us to consider 
and respond to those issues less hampered 
by the ignorance, misapprehension and fear 
which have been the inevitable results of 
our isolation. 

I earnestly hope, therefore, we will not miss 
the opportunities afforded by the recent soft­
ening in attitudes on both sides, by yielding 
to the temptation of new artificial form­
ulas-including those dexnanding some form 
of "dual representation" in the United Na­
tions-in order to xnake the ascent from 
error less disquieting. While creating new 
legal and logical nightmares to replace the 
old, and while inviting the wrath of both 
Peking and Taipei, such solutions can only 
delay the inevitable and perpetuate need­
less host111ty. 

The price of improved relations ls quite 
clear. We must recognize the 1949 outcome 
of the Chinese civil war, and we must end 
our involvement in its remnants. 

While I believe there ls real hope for ac­
commodation on some issues, this ls one 
point on which we can expect no compro­
mise. The Chinese have been unmistakably 
explicit, as exemplified by Premier Chou En­
lai's statement in an interview with journal­
ist Edgar Snow last year: 

"Taiwan ls China's internal matter and 
the Chinese people alone have the right to 
liberate it. United States armed aggression 
there ls another question, an international 
question, and we are ready to negotiate on 
that. The door ls open. But it depends on 
whether the United States ls serious in deal­
ing with the Taiwan question." 

Our role on Taiwan is at once the most 
critical issue from the standpoint of the 
Chinese and the most painful and difficult 
for the United States. It raises perplexing 
legal, military, and moral questions for us 
to resolve. 

Because they are apt to be decisive, I want 
to devote the remainder of my testimony to 
those questions. 

If we adddress them without hysteria, I 
believe we can meet them with almost com­
plete confidence in the outcome. 

ORIGINS OF UNITED STATES-TAIWAN TIES 

The Nationalist Government on Taiwan 
claixns our allegiance as the legitimate gov­
ernment of all of China. 

Yet there no longer seexns to be much dis­
pute over the identity of the government o:f 
China. It is quite that the Communists gov­
ern the 750 mllllon Chinese people. They 
have done so for a generation, and it ls Im­
possible to give credence to perennial reports 
of their imminent collapse. The growing uni­
fication of American attitudes on this point 
is perhaps best illustrated by President 
Nixon's recent use of the proper term, "Peo­
ples' Republic of China," in hls references to 
the government in Peklng. 

It is also clear that this state of affairs 
does not exit because of any failure on the 
part of the United States. Remaining feel-

~177 

ings to that effect can only be traced t.o self­
deception with respect to the Chiang Kai­
shek regime and to the political abberations 
of the McCarthy era. 

Former Secretary of State Acheson has 
Written in his memoirs that after World 
War II: 

"Chiang controlled the greatest military 
power in Chinese history, supported and 
given econoxntc backing by the United 
States. Four years later his armies and his 
support both within country and outside it 
had melted away. He was a refugee on a 
small island off the coast. . . . To attribute 
this to inadequate foreign support . . . was 
to miscalculate entirely what had been go­
ing on in China and the nature of the forces 
involved. The most inexhaustible patience 
of the Chinese had ended. They had not 
overthrown the Governme:nt. There was 
nothing to overthrow. They had simply lg· 
nored it. The Communists were not the 
creators of this situation, this revolutionary 
spirit, but had mounted it and ridden it t.o 
victory and power." 

Chiang Kai-shek dealt from a position of 
political weakness and m111tary ineptitude at 
the end of the war and those were conditions 
of his own making. He nonetheless spurned 
the attempts of the United States, through 
General George C. Marshall, to mediate be­
tween warring Chinese factions toward a 
coalition government, to salvage something 
from a deteriorating situation. 

Most accounts suggest that when the fight­
ing resumed in 1947, Communist forces were 
welcomed, by a population thoroughly dis­
enchanted with Chiang's government, as they 
moved to capture control of the country. 
Whole armies surrendered without significant 
resistance. The civil war of 1947 to 1949 was 
a rout for the Kuomintang, notwithstanding 
the enormous amounts of xnilita.ry assistance 
supplied by the United States for the war 
effort against Japan, only to be hoarded by 
Chiang for use against the Oommunists. 
Chiang and 2 mill1on followers were forced 
to flee from the Mainland to Taiwan. 

The answer to the question "Who lost 
China?" could not be more obvious. 

In fact we did comprehend that answer 
from October of 1949 until late June of 1950. 
President Truman declared in January o:f 
1950 that the United States regarded For­
mosa as Chinese territory without qualifica­
tion and that-

"The United States has no predatory de­
signs on Formosa. or any other Chinese ter­
ritory. The United States has no desire to 
obtain special rights or privileges or to es­
tablish military bases on Formosa at this 
time, nor does it have any intention of using 
its armed foroes to interfere in the present 
situation. The United States will not pursue 
a course which will lead to involvement in 
the civil conflict in China ... slmila.rly, the 
United States government wm not prov1de 
Inilltary aid or advice to the Chinese forces 
on Formosa." 

A few days later Secretary of State Acheson, 
amplifying the President's statement, defined 
the American defense perimeter in Asia to 
exclude both Korea and Taiwan. 

Events in the several months following 
President Truxnan's 1950 statement prov1de 
a ch1lling lesson on the speed with which 
international postures of wisdom and pru­
dence can be abandoned, and almost entirely 
as a consequence of domestic political 
considerations. 

President Truman's position was roundly 
condemned by Chiang's friends in the United 
States. It promised to emerge as the doxni­
nant political issue in the 1950 Congres­
sional elections. 

We have no way of knowing whether 
President Truman would have held firm de­
spite the pressure. The Korean war inter­
vened. We saw the attack of North Korea 
against the South in mid-1950 as the tlrst In 
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a series of moves by the new Chinese govern­
merut to build an empire in East Asia, just as 
the Soviet Union had done in Eastern and 
Central Europe. The 7th Fleet was quickly 
dispatched to patrol the waters between Tai­
wan and the Mainland, in effect preventing 
what was then the inevitable perfection of 
the Communists' rise to power. 

The United. States made a 180 degree turn 
in the space of a few months, moving from 
a 1lrm policy of nonintervention in January 
to one which interposed American warships 
directly between the Communists and the 
beaten Kuomintang forces. 

If it was not clear at the time it is clear 
now that China did not initiate the Korea 
war; that the attack was instead encouraged 
by the Soviet Union. It ls also clear that when 
China did intervene it was in response to the 
threat of American forces, having achieved 
their initial limited objective of driving the 
North Koreans back across the 38th parallel, 
racing toward the Yalu river amidst discus­
sion in this country of an invasion of Chinese 
territory. 

Neverthless the Korean war ended with the 
United States inextricably caught up in the 
civil confilct in China. 

RESOLUTION OF TAIWAN'S STATUS 

My resolution proposes that the future 
status of Taiwan be left to a "peaceful reso­
lution by the people on both sides of the 
Taiwan straits." If this is a legitimate posi­
tion, then it must initially be squared with 
the ambiguity with respect to Taiwan's pres­
ent status. 

The United States first developed. a formal 
position on Taiwan through the Cairo Dec­
laration in December of 1943, in which 
President Roosevelt, Prime Minister Churchill 
and President Chiang Kai-shek agreed that, 
"All territories Japan has stolen from the 
Ohinese, such as Manchuria, Formosa and 
the Pe.scad.ores, shall be restored. to the Re­
public of China." 

This allied. statement of intent was con­
firmed in the Potsdam Declaration of July, 
1945, with Premier Stalin of Russia joining 
Roosevelt and Churchill in pledging that the 
terms of the Ca.iro Declaration would be 
fulfilled.. 

Acting in behalf of the signatories to those 
declarations, President Chiang Kai-shek ac­
cepted. the Japanese surrender of Taiwan tn 
1948, although reoccupa-tton had already oc­
curred in 1945 and 1946. In the general and 
special peace treaties of 1951 and 1952, Japan 
renounced. all claim to Formosa and the 
Pescadores. 

In a step insplring all of what ambiguity 
exists about Taiwan's status today, however, 
Japan did not name a beneficiary to receive 
what she gave up. 

United States questions on this point were 
raised most recently, in April of this year, 
by State Department spokesman Charles W. 
Bray, who suggested that sovereignty over 
Taiwan and the Pescadores remains an open 
question subject to international settlement. 
Speaking through Foreign Minister Chow 
Shu-kai, the Nationalist government re­
a-cted with some vehemence to that sugges­
tion, citing the Cairo and Potsdam declara­
tions as clearly a.1Hrm1ng that Taiwan and 
the Pescad.ores have been restored. to China. 
~m Peking, the New China News Agency 
offered. comment that was virtually identi­
cal in substance, that: "there ts only one 
China on earth and Taiwan is an inalien­
able pa.rt of Chinese territory." 

From these statements it appears that the 
legal dilemma is not as complex as it might 
seem. The Chiang government makes no 
claim to Taiwan that ls independent of his 
clalm to sovereignty over all of China. Indeed 
it would be impossible to sustain such a 
claim, unless we were to locate a novel doc­
trine holding that international agreements 
such as those declared at Potsdam and Cairo 
fiow to indivtduals rather than to courutries, 
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or to governments in a personal cape.oity in­
stead of to governments acting for the peo­
ple they govern at the time. 

Thus we can, if we a.re willlng, regard the 
obligations accepted at Potsdam and Cairo as 
fulfilled by the Republic of China's. accept­
ance of Jape.n's surrender of Taiwan in 
1948. The subsequent c1V11 war leaves the 
fin.al resolution of the issue to the two civtl 
war protagonists, a.s provtded by my resolu­
tion. 

But whether or not we grasp this legal in­
terpret.ation, I submit that we are forced in 
any event to accept the same result in a 
praotical sense. In the first instance, the 
United States ts powerless to create an alter­
native solution unilaterally, without the par­
ticipation of the United Kingdom, the 
Republic of China and the Sovtet Union, the 
other participants in the Cairo and Potsdam 
declarastions. Beyond that, I'm sure none of 
us can envtston a way to establish Taiwan a.s 
something other than disputed territory in 
China's civil war without the coopera.tion of 
the government which now mainita.ins phys­
ical control of the island, that is, the Chiang 
government. 

There are compelling arguments in favor 
of self-determination for the 12 million na­
tive Taiwanese, for the vast majority on the 
island who feel, a.s far a.s we know, no direct 
ties with the mainland. Pleas for the ap­
plication of American inftuence toward that 
end have special weight in light of the nart;ure 
of the government which has existed on that 
island with United St.ates support since 
1949. 

Those who describe Chiang's government 
as a bastion of freedom and liberty in Asia 
perpetrate a hoax of mDnstrous proportions. 

The Chinese Nationalist "liberators" who 
took control of Taiwan in 1946 soon proved to 
be more oppressive than the Japanese. The 
native population demonstrated. in protest 
against their exploitation in February 1947, 
but their protest was brutally crushed.. In the 
1945 to 1949 period an estima.ted 20,000 were 
executed, with at least half that number 
attributed to reprisals for the February inci­
dent. Indigenous leadership was either elim­
inated or driven abroad. 

Since his arrival on the island in 1949, 
Chiang has maintained. martial law on the 
premise that he remains at war with Peking. 
Strikes, petitioning and demonstrations are 
forbidden under penalty of death. Constitu­
tional guarantees have been suspended, and 
political crimes are outside due process of 
law. Although no major underground "For­
mosa.ns for Independence" exists on the is­
land, the number of political prisoners is 
estim&ted in the thousands. 

Chiang brought with him from the Main­
land a 3,000 seat national assembly, in which 
32, or about 3 percent, of the 1400 seats pres­
ently occupied, are held by natives of the 
island, as a result of the 1949 elections cover­
ing a small number of seats. No other assem­
bly elections have been held since 1949. When 
it appeared in 1960 that a quorum could not 
be mustered because of attrition in the mem­
bership due to deaths and defections, the gov­
ernment conveniently lowered the quorum 
requirement from one-third to one-fourth of 
the membership. The assembly, in turn, 
dutifully reelects Chiang each six years. 

In truth we perpetuate tyranny on Tai­
wan. It mocks the terms to talk of liberty 
and democracy in connection with that gov­
ernment. And I am therefore in total sym­
pathy with those who seek self-determina­
tion, perhaps through a plebiscite, for the 
population of Taiwan. 

But I despair of finding a means !or the 
United States to enforce that kind of solu­
tion. 

We can, however, at least move to a posi­
tion nearer neutrality on this issue. 

At present the United States is actively 
hostile to the Taiwanese independence move­
ment. Our support of Chiang's regime guar-
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antees that the Taiwanese must suffer under 
his rule, or the.t of his successors, indeflnltely. 

Adjustment of those guarantees will at 
least broaden the realm of pos6ib111ties. In 
the past the People's Republic has repeatedly 
indicated a readiness to hold direct discus­
sions with authorities on Taiwan and to en­
tertain proposals for making Taiwan an 
autonomous region. 

While we can do no more than speculate 
on the ultimate outcome, therefore, I believe 
that by refusing further involvement in a 
civtl confilct, we can significantly improve 
the outlook for the native popula.tion on 
Taiwan. Certainly that step will encourage 
the direct negotiations which the Nation­
alists have repeatedly refused. 

THE DUENSE 01' TAIWAN 

The most troublesome remaining issue 1S 
our obligation to defend Taiwan, as provtded 
by the 1954 Mutual Defense Treaty. 

"Regard an armed attack directed against 
Taiwan and the Pescadores as a danger to 
its own pea-ce and safety and would act to 
meet the danger--such action to be in ac­
cordance with our own constitutional 
processes." 

The treaty 1s supplemented by a series of 
antecedent and subsequent Executive agree­
ments. 

In addition the Congress has, through the 
Joint Congressional Resolution to Defend 
Formosa. of 1955, empowered the President 
to, "take such measures as he judges to be 
required or appropriate in assuring the de­
fense of Formoea and the Pescadores." 

Let me say at this point, Mr. Chairman, 
that I wholly endorse the proposal offered 
by senators Church and Mathias to repeal 
that resolution. We have been assured by 
successive Administrations that it will not 
be treated as Congressional authority for 
military action in any event. I! we are at 
all concerned a.bout Congressional powers 
over war and peace, then certainly we ought 
to scrap this open-ended and virtually llmit­
less authorization !or war in Asia. 

On the treaty itself it must, of course, be 
noted that the commitment itself raises a 
troublesome paradox. We are obliged to re­
gard such treaties as binding until they are 
canceled, a process requiring, in the case of 
our defense treaty with Taiwan, a year's 
notice by either party. At the same time it 
i_s hardly open to dispute that intervention 
in civil war Violates both international law 
and our own concepts of sovereignty. 

But resolution of that issues is a ~uestion 
for negotiation in any case, as has been rec­
ognized by Peking. 

But what we must do now is reemmine the 
status of our obligation to defend Taiwan. 

We are under no commitment to station 
forces on Taiwan or the Pescadores. 

We a.re not committed to defend the off­
shore islands of Quemoy and Matsu. 

We are not commited to defend Talwan 
in the event of Nationalist actions taken 
without prior U.S. agreement. 

And we are not, of course, commited, to 
take or refrain from taking any position con­
cerning recognition of the People's Republic 
of China, the China seat in the United 
Nations, or the ultimate status of Taiwan. 

I believe our commitments ·mder the 
treaty of 1954 have been fully met, to the 
point where it is now possible to both reduce 
the size and adjust the nature of our involve­
ment. 

During the course of our alliance with 
Taipei we have supplied directly some $2.5 
billion 1n military assistance, along -vlth vast 
additional sums made available through 
other means. Chiang's defenses are formid­
able indeed. 

Peking, meanwhile, has neither in being 
nor in production the offensive capa.bCity, 
either ln amphibious landing capacity, l>tr­
clro.p or bombers, to mount an effective 1>.t-
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tack against defenses as solid as ,those on 
Taiwan. 

With or without direct American involve­
ment, therefore, the prospect of a. Commu­
nist attack on Taiwan is exceedingly remote. 
I would say it is virtually nonexistent. 

Under such circumstances it is clear that 
we can, without fear of the consequences, 
fully remove our forces from Taiwan and 
from the Taiwan strait and terminate our 
military assistance to the Nationalist Govern­
ment. We can do so without abrogating our 
defense commitment to Taiwan, since the 
1954 agreement can in no way be construed 
to demand further action than that required 
to deter attack. 

Hence the door is open to end in very real 
terms our involvement in China's civil war. 
I believe we should move speedily to do so, 
thus clearly placing the burden of achieving 
a solution where it must eventually reside 
in any case--in the hands of negotiators 
representing Peking and Taipei. 
TOWARD A NEW LEVEL OF UNITED STATES-CHINA 

RELATIONS 

I believe the considerations I have outlined 
offer a clear path toward more mature rela­
tions between the United States and the 
People's Republic of China. 1t is a path we 
take without abrogating any obligations, 
moral or legal, to the Nationalist Govern­
ment, and without withdrawing anything 
that government has a legitimate right to ex­
pect of the United States. 

As my resolution proposes, the People's Re­
public of China should assume the China 
seats in the United Nations, and that decision 
should not await resolution of the Status 
of Taiwan by the parties involved. 

We should meanwhile end our diplomatic 
challenge to the legitimacy of Peking's au­
thority on the Mainland, by announcing our 
willingness to establish diplomatic relations 
with that government as the sole govern­
ment of China and to withdraw such recog­
nition from the Taiwan regime. 

And, particularly since they are no longer 
required in any case, we should remove 
the very real symbols of our physical inter­
vention in China's internal affairs, by with­
drawing all U.S. forces from Taiwan and 
the Taiwan Strait and by ending further 
military assistance to the Taiwan 
government. 

In pursuing these steps we must avoid 
both . unrealistic expectations and exagger­
ated fears. 

They wlll not cause the People's Republic 
to abondon her aspirations for infiuence 
in Asia and her ambition to serve as an in­
spiration for wars of national liberation. 

But neither will they lend her assistance or 
encouragment in those efforts. 

These steps wlli not ha.It China's nuclear 
weapons development programs and their 
concomitant additions to China's consider­
able mmtary and diplomatic power. 

But neither will they accelerate those pro­
grams. And they will certainly improve the 
prospect for Chinese adherence to interna­
tional limitations on these ominous devices. 

The initiatives I recommend will not of 
themselves end the host111ty that a genera­
tion of Chinese feels for the United States, 
nor speedily end Chinese views on the prob­
a.b111ty of confilct between our two systems. 

But neither will they make China more 
dangerous. They are instead the one way in 
which we can begin to break down the ani­
mosity so carefully constructed over twenty 
years, and to move toward a. more realistic 
Chinese understanding of the United States. 

The United States and China do have seri­
ous differences. They wlli persist. 

But our substantive disputes do not supply 
an argument for continued attempts to iso-
late and exclude China. Instead they offer 
still more reason for establishing the sort of 
international relations which ought to exist 
between mature societies. 

EXTENSIONS OF REMARKS 
The road ahead is a difficult one regardless 

of the course we choose. 
But it is also a road of opportunity, if we 

can bring ourselves to heed the lesson taught 
by a Chinese scholar to an American in 1895: 

"Our politics must be infinite, reaching to 
both ends of time and leading a thousand 
million men from their fathers to their sons, 
in lines neither broken nor tangled. You who 
know so many things do not know the most 
ancient and powerful, and you rage with de­
sire for what ls immediate and you destroy 
your fathers and sons together ... You can 
see that we are not to be despised; we in­
vented gunpowder-but for shooting off fire­
works in the evening." 

PEOPLE'S HOME RULE BILL 
INTRODUCED 

HON. WALTER E. FAUNTROY 
OF THE DISTRICT OF COLUMBIA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. FAUNTROY. Mr. Speaker, I am 
pleased to introduce a home rule bill on 
behalf of the people of the District of 
Columbia. Early in May, my staff and I 
drafted a tentative home rule proposal 
that was submitted to the people of the 
city in a series of eight public hearings 
held in each of the wards. The main fea­
ture of that tentative proposal was an 
elected mayor-city council form of gov­
ernment. The Council was to be composed 
of 15 members, eight elected from wards 
and seven at large. The Mayor and the 
City Council were to serve 4-year terms. 
Under the tentative proposal, the Dis­
trict government would be given broad 
legislative authority, including the power 
to set taxes. In addition, provision was 
made for an automatic Federal payment, 
pegged at 32 percent of city revenues in 
1972 and going up to 40 percent in 1976. 

The public hearings in each of the 
city's eight wards produced valuable dis­
cussion of the tentative proposal. Not 
only was the analysis of the tentative 
measure sharp and incisive but many 
alternatives and highly innovative sug­
gestions were put forward, many of 
which have been incorporated into the 
home rule bill I am introducing today. 
My staff and I carefully reviewed the 
record of these hearings, and we closely 
considered the many suggestions and 
comments that were advanced. 

Before discussing the bill in detail, sev­
eral important points should be made 
clear. First, while the bill reflects the 
best thinking of those District citizens 
who testified at the hearings, and also 
the soundest technical advice available, 
this bill is not perfect. No legislation is. 
There no doubt will be many refinements, 
improvements, and changes as the bill 
moves through the legislative process. 

Second, in many cases, difficult deci­
sions had to be made between reasonable 
alternatives on such questions, for ex­
ample, as the size of the City Council 
and whether service on the Council 
should be full or part time. Because one 
choice was made does not mean that 
other options were not reasonable and 
sensible. All alternatives were consid­
ered, but in order to frame the legisla.-
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tive proposal decisions had to be made, 
and in many cases the judgments were 
very close. 

The home rule bill I shall introduce 
today, like the tentative measure, pro­
poses an elected mayor-city council 
form of government with broad legisla­
tive authority, including the power to 
levy taxes. The City Council would be 
composed of 11 members, eight elected 
from wards and three elected at large. 
The provision for an automatic Federal 
payment going up to 40 percent of city 
revenues in 1976 was retained. In addi­
tion, three totally innovative proposals 
have been added to the bill. First, in re­
sponse to the rightful claim of the young 
to have a greater share in government, 
a youth advisory council would be 
formed. Second, in order to investigate 
the possibilities of bringing greater de­
cisionmaking down to the neighborhood 
level, a District of Columbia Government 
Decentralization Commission would be 
established. Finally, a new ingredient 
to the Federal payment formula is added 
by the creation of procedures to com­
pensate ·the District government for 
expenses incurred in connection with as­
semblages, marches, and other demon­
strations in the District which relate 
solely to the Federal Government. 

With this introduetion, I shall now dis­
cuss the bill in some detail. 

THE CITY COUNCIL AND MAYOR 

The City Council would be composed of 
11 members, three elected at large and 
eight elected from each of eight wards. 
Council members will serve 3-year terms, 
and the chairman and vice chairman 
will be elected from among the Council 
members-section 301. The chairman of 
the Council will receive an annual salary 
of $25,000, the vice chairman $24,000, 
and the remaining members $22,500-
section 303 (b). These levels are set in 
the bill so that those initially running for 
the Council may have some notion of 
what the salary is likely to be. Once 
elected, the Council is free to decrease 
or increase its compensation in line with 
whether its members view the job as full­
time or part-time. Presumably, the level 
of compensation will be subject to change 
based on the experience of the Council 
over a period of time. 

The District government is given the 
legislative power with respect to "any 
subject as to which Congress could exer­
cise its authority as the legislature for 
the District, including the imposition of 
appropriate taxes and fees."-section 325 
(a). The Council is given the authority 
to pass acts with respect to the munici­
pal courts--section 325(d). Judicial ap­
pointments will be made by the Mayor 
with the advice and consent of the Coun­
cil-section 325(e). In this connection, 
one new feature of this legislation is that 
each judge must be a resident of the Dis­
trict and continue his residency as long 
as he is a judge-section 325 (f) . Finally, 
the express reservation of congressional 
authority that was contained in section 
325 of the tentative proposal has been 
deleted. While this deletion probably 
does not alter Congress' constitutional 
authority over the District, many wit­
nesses at the hearing sensibly argued 
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that this section invited congressional in­
tervention in local affairs. 

The office of the Mayor created under 
the bill possesses the chief executive 
functions of the District Government. 
The Mayor will serve a 4-year term, and 
will be elected in odd numbered years-­
section 401Ca). The Mayor will receive 
$40,000 annual salary, although this 
amount may be increased or decreased 
by the Council, but any decrease will only 
apply to future terms of the Mayor--sec­
tion 401(c). The Mayor possesses the full 
executive power and has the authority to 
appoint his department heads--section 
402. The bill would also create the office 
of city administrator to assist the Mayor. 
The city administrator will be appointed 
and removed by the Mayor. The city ad­
ministrator performs those duties that 
are assigned to him by the Mayor--sec­
tion 403. 

BUDGETARY FUNCTIONS 

The District government would be 
given complete authority to set its budg­
et-title V. The Mayor and City Council 
would be limited with respect to the 
budget of the Board of Education, how­
ever. The District government would 
only be free to set the maximum level of 
Board of Education expenditures, but it 
would have no authority to dictate line 
budget expenditures for the Board--sec­
tion 707. Further, the District govern­
ment would have the authority to fi­
nance its capital program through the 
sale of municipal bonds, as do most other 
municipal governments-title VI. The 
bonds would not be tax exempt, but the 
Federal Government would subsidize the 
added interest rate cost to the District 
government of issuing bonds with no 
tax-exempt status. In addition, the Fed­
eral Government would pick up the en­
tire capital cost necessary to build ade­
quate facilities for the District's institu­
tions of higher education--section 611. 

THE ANNUAL AUTOMATIC FEDERAL PAYMENT 

The Federal Government would pay to 
the District government an automatic 
annual Federal payment "in recognition 
of the unique character of the District as 
the Nation's Capital City." The Federal 
payment would be set at the follpwing 
levels: For fiscal year 1972, an amount 
equal to 32 percent of District revenues; 
for fiscal year 1973, 34 percent; for fl.seal 
year 1974, 36 percent; for fiscal year 1975, 
38 percent; for fiscal year 1976, 40 per­
cent--section 731. In addition, as a new 
feature, the District government would 
be reimbursed by the Federal Govern­
ment for expenses in connection with 
national demonstrations; as we have 
seen, the recent antiwar demonstrations 
directed at the Federal Government have 
cost the people of this city almost $4 
million. These are costs that should 
properly be shouldered by the Federal 
Government and not by District resi­
dents. 

ELECTIONS 

Unlike earlier home rule proposals, 
this bill provides for election of the 
Mayor and the City Council on a partisan 
basis-title VIII. While there was some 
sentiment expressed at the hearings for 
nonpartisan elections. this was largely 
based on the fear that Federal employees 
could not participate in local elections if 
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the elections were held along party lines 
because of Hatch Act restrictions. This 
view has considerable merit, and it is 
clear that some statutory change is nec­
essary. This was not proposed in the 
context of the home rule bill so that the 
discussion of the merits cf the home rule 
would not be diverted by other possibly 
controversial questions. Within the next 
several months, I shall introduce legisla­
tion, independent of the home rule bill, 
that will allow Government employees to 
participate in local elections, whether 
partisan or not. The restrictions con­
tained in the present Hatch Act protect­
ing employees from coercion and political 
influence would be retained. 

There was much testimony at the 
hearings in favor of party elections, and 
as was indicated, this approach was 
adopted. It seems clear that party elec­
tions set a much stronger framework 
for community political action. The cre­
ation of strong political parties height­
ens political awareness and thus creates 
greater and more broadly based citizen 
involvement. This occurred in connec­
tion with the Delegate race, and deserves 
to be further encouraged. 

The bill would also restore the right 
to vote to ex-felons once they have been 
"pardoned of such offense or completed 
the sentence of imprisonment required 
for such offense." This point was men­
tioned at every public hearing and obvi­
ously has strong citizen support. It is 
clear that the time has come when we 
must cease treating ex-convicts as second 
class citizens and bring them into our 
society as full participants--section 801. 

The mechanics of electing the Mayor 
and the City Council will be much the 
same as those that applied in the Dele­
gate election. Nominees for City Council 
seats from the wards must collect 250 sig­
natures from the ward in which the can­
didate is running. Candidates for at-large 
seats and the Mayor must collect 250 sig­
natures in each ward of the District. The 
winners will be selected in party primary 
elections and in a general election. Local 
officials will be subject to recall--section 
803. 

DISTRICT OF COLUMBIA DECENTRALIZATION 
COMMISSION 

At the hearings on the tentative home 
rule proposal, a number of witnesses ex­
pressed a strong desire for some mecha­
nism to bring government more effec­
tively down to the neighborhood level. 
Obviously, this is a proposal that de­
serves much work and careful considera­
tion. Consequently, the home rule bill 
would establish a Commission to "con­
duct a full and complete study of, and 
recommend to the Council a plan for, the 
establishment in the District of Colum­
bia of neighborhood councils which shall 
have delegated to them those functions 
which can be administered on a neigh­
borhood ba.sis."--section 1102. The Com­
mission would be composed of 12 mem­
bers, eight appainted by the Mayor and 
four by the chairman of the Councll­
section 1103. Within 1 year, the Com­
mission must submit its plan to the 
Council. The Council may approve the 
plan, approve it with revisions, or dis­
approve it. If the Council fails to take 
action within 60 days after the plan is 

June 30, 1971 

submitted, the neighborhood councils 
will be established in accordance with 
the plan--section 1106. 

YOUTH ADVISORY COUNCIL 

It should be plain that youth are de­
manding and deserve a voice in deter­
mining the government policies affecting 
them. This was a major theme of much 
of the testimony at the neighborhood 
hearings. The home rule bill responds by 
creating a highly innovative youth ad­
visory council. The youth council would 
have the duty of advising the City Coun­
cil on legislation concerning youth, rec­
ommend legislation on matters affecting 
youth, and discuss, study and report to 
the Council generally on the problems af­
fecting youth in the city--section 1122. 
The youth council would be composed 
of one member elected from each of the 
accredited public and parochial high 
schools in the District. The members 
would receive a stipend of $1,500 a year 
for service on the youth council--section 
1123. The youth council will be provided 
administrative support and services by 
the City Council--section 1124. 

CHARTER REl'ERENDUM 

Upon passage of the home rule bill by 
Congress, and approval by the President, 
the bill will be submitted to the people 
of the District for approval--section 
1401. If the majority of the voters of the 
District accept the bill, it shall become 
law--section 1405. 

THE WORKER IS NOT THE 
SCAPEGOAT 

HON. BOB ECKHARDT 
OJ' TEXAS 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, June 30, 1971 

Mr. ECKHARDT. Mr. Speaker, there is 
a lot of discussion about who's to blame 
for our current economic problems-the 
worker, profits, the money supply or the 
interest rate. The easiest and the current 
favorite scapegoat is organized labor. 

A quick look at the economic history of 
the past few yea.rs shows this simplistic 
answer is unreasonable--many other 
costs, and many companies' and banks' 
profits, have increased more rapidly than 
labor costs. Furthermore, in real dollars 
the worker is falling behind. When he 
negotiates for a substantial increase in 
wages, he is only trying to keep his head 
above water. Those who blame him for 
infiation should remember-he is also 
among the first to suffer from soaring 
prices. 

But the administration is not only try­
ing to put the blame on the worker, it is 
making him the victim of its solution. 
Workers suffer from unemployment, from 
the administration's opposition to a 
meaningful increase in the minimum 
wage, and now from meddling in the col­
lective bargaining process-meddling 
that looks suspiciously like it could be­
come compulsory arbitration. 

The most definitive description of what 
the current economic problems mean to 
American workers comes, of course, from 
the spakesman of organized labor in 
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America George Meany. He recently pre­
sented his views on the economic situa­
tion and on the administration's attempts 
to deal with it at the Seventh Convention 
of the International Insurance Workers 
Union Because I think his statement is 
both i~teresting and informative, I in­
clude it in the RECORD at this time: 
AN ADDRESS BY A~IO PREsmENT GEORGE 

MEANY TO THE 7TH CONVENTION OF THE 
INTERNATIONAL INSURANCE WORKERS UNION 
AT MIAMI BEACH, FLA., ON MAY 27, 1971 
Yes, I am a plumber. I don't know how 

humble I am but I always try to stress the 
importance of the plumbing business. I say 
plumbers in a good many cases are more im­
portant than lawyers. You can put millions 
of people in a great city and get along with­
out lawyers but you couldn't put them in 
there without plumbers. So I must warn you 
never to underestimate the importance of a 
plumber. In fact, I know anyone who has ever 
got a blll from a plumber doesn't underesti­
mate them. 

I would like to congratulate the Insurance 
workers on the tremendously good job being 
done by this organization in a very difficult 
field, and when I say it is a difficult field to 
organize, I say ·that because of experience 
over many years; and I think under Blll 
omen the organization is showing real prog­
ress in its effort to bring benefit of trade 
unionism to the lnsuranee workers of this 
great country. 

Now I could discuss with you this morning 
many problems of interest to us as trade 
unionists and as Americans. Of course, "Ne 
can always talk about the war. We have dem­
onstrations and, of course, we have the criti­
cism of the President and all the pros and 
cons in Congress about the war, but there ls 
one thing there seems to be agreement on, 
that we should try to get out of Vietnam, get 
our boys home and turn our attention to the 
very important business that we have at 
home. Of course, they talk a.bout a. definite 
cut-off date, and while I certainly hold no 
brief for President Nixon I think we have 
to be absolutely fair and realize that when 
he became President we had 540,000 in Viet­
nam. He said that he would wind the war 
down and turn it over to the South Vietnam 
team and get our boys back as fast as he 
could; and in a. period of a little over two 
years he has brought a couple of hundred 
thousand home, and we are down now to 
260,000. So I think that we can say that 
within a reasonably short time this problem 
will certainly be out of the way. 

But we have many problems here at home, 
many problems I could talk to you about-­
environment, clean air, clean water. After a 
century of doing business as usual, pollut­
ing the streams, polluting the air, we now 
find that everybody is concerned about en­
vironment. In my book, they should be con­
cerned because this is a real problem. 

And, of course, we have the problem of the 
generation gap. We have Women's Lib and 
the drug problem, poverty problems, and all 
that. But as trade unionists we are interested 
in the No. 1 problem, that is, the economy 
and jobs, and our business is jobs, decent 
jobs and under decent conditions with ade­
quate pay, so the worker can get a fair share 
of the wealth that is produced by this demo­
cratic society we have here in the United 
States. 

Everything that we do legislatively, orga­
nizationally, politically, is directed toward 
jobs and securing an adequate share of the 
wealth produced by the workers we represent. 

So when we look at the economy today we 
see a rather sad picture. We are in trouble 
economically, and I think we should take 
a look at it and see how we got to this 
position. 

We have now 6.1 percent of our people, our 
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working force, unemployed, which adds up to 
five million people. Of course, these a.re sta­
tistics, basic figures, but in human terms, 
the loss of a job ls a. serious thing. More and 
more of the unemployed are running out of 
their unemployment insurance and are turn­
ing to welfare and to other means of get­
ting by. 

How did we get to this position? In Janu­
ary, 1969, when the present Administration 
took office in Washington we had come 
through 90 consecutive months of continued 
economic improvement measured by every 
measuring rod that we used to see how the 
economy was going. We had something like 
2.7 percent of our people unemployed at that 
time, which was the lowest figure in many, 
many years. And, of oourse, we had lnfl.atlon 
which ls always pa.rt of our problem. So when 
the new Administration ca.me in, they an­
nounced they were going to do something 
new, that they were going to lick this prob­
lem of infiation, they were going to cool off 
the economy, slow it down. They were going 
to tighten up on money. They were going to 
restrict credit, but they were going to do this 
without increasing unemployment. President 
Nixon in a letter to the Executive Council of 
the A~IO in early February, 1969, put it 
in writing. He said he was going to cool off 
the economy, be was going to bring the prices 
down but he was going to do it without add­
ing to unemployment. 

Of course, economists as a general rule felt 
when you slow down, when you tighten up 
on money, prevent business expansion, the 
natural result is that you do add to unem­
ployment, but President Nixon said this was 
not going to happen. 

Well, what did happen, They cooled off the 
economy all right. They slowed it down, and 
in two years we lost 2,200,000 jobs. We have 
seen the interest rates in this country go to 
the highest level in over 100 years, putting a 
tremendous burden not on big business, not 
on big banks but putting it on the small 
business man and putting it, the burden, on 
the citizen who wanted to buy a home. It 
got to the situation where interest rates were 
10 percent, actual rates and 10~. 

Now what did we get from the Adminis­
tration during this period? Did we get any 
concrete proposals to try to turn this situa­
tion around? Incidentally, the prices did not 
go down; they went up. This took a lot of 
doing, according to the experts but the Nixon 
Administration managed to do it. They man­
aged to add to unemployment and bring 
prices up at the same time. 

Now as I say, what did we get during this 
time? Did we get any concrete proposal for 
jobs to build up the purchasing power? No! 
We got rosy predictions of what was to hap­
pen. Things are just going to be all right. 
Even though inflation kept going up, don't 
pay any attention to figures, everything is 
going to be all right. 

Well, we don't take that, we go by the rec­
ord, and the record shows that the Adminis­
tration's so-called economic "game plan" 
which was inaugurated in January, 1969, is 
an absolute and complete failure. This "game 
plan" was the brainchild of Dr. Burns, who 
was a great economist, and he was the one 
that was in charge. 

Now do we get from him any apology for 
the failure? Oh, no! He doesn't talk about his 
"game plan" any more but he talks about the 
trade union movement and about the work­
ers. In other words, he is looking for a whip­
ping boy. He is looking for someone upon 
whom to place the blame and he cracks down 
on wages, high wages are responsible for the 
infiation which we are going through. 

So he comes up with some proposals: Com­
pulsory arbitration for people in the impor­
tant and vital industries; repeal of protective 
laws that have been put on the statute books 
for many years to protect workers who are 
engaged in employment, financed by federal 
funds, laws that have for their purpose the 
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idea that public money, the people's money 
should never be spent in a way to depress 
wages, to bring wages down. 

He is against the minimum wage law. He 
is against increasing the minimum wage. But 
for business he feels that they should get 
another tax incentive of some kind. Now he 
points to the construction industry, trying 
to fix the blame there. And do you know that 
the one item in the cost of housing that has 
gone up the least in the last 20 yea.rs, accord­
ing to official government figures and our 
figures, has been the cost of construction 
labor. 

In 1959, when you bought a house in thls 
country, 33 per cent of the money you paid 
for the house went for construction labor on 
the job. Now the cost of housing has gone 
up but if you buy a house today, 18 percent 
of the money you plant down for the house 
is for construction labor. That doesn't mean, 
as I say, that the house costs less; it costs 
more, but what happened? The cost cf land 
upped 300 percent; the cost of hiring the 
money, of financing, upped 260 percent; the 
cost of closing fees have been doubled; the 
cost of material has been doubled, and the 
one item that has contributed the lea.st to 
increase in prices is the cost of the construc­
tion labor itself on the job. And this is the 
thing that the President's economic advisors 
point to, not to the cost of interest, not to 
the high cost o'f land, but to labor, and that 
is an old story with us. Any time something 
goes wrong, they try to assess the blame and 
put it on labor. 

Then we have the spectacle of the Pres'l­
dent's economic advisors headed up by Dr. 
McCracken, who came out with what they 
called inflation ethics. Just a couple of weeks 
ago they came out with a statement that if 
the steelworkers were to apply the same set­
tlement they got a month or so a.go from the 
canned industry, if they were to apply this 
to the steel settlement, the steel contracts, 
this would be very, very damaging to the 
ooonomy. 

So here we have the steelworkers and their 
employers who had not yet sat down at the 
bargaining table being told by government, 
be careful, don't give them too much of a 
wage increase, and this affects 450,000 basic 
steelworkers. So here we have the govern­
ment in on the side of the employer at the 
bargaining table even before the negotiations 
start. 

And there is every indication that the Ad­
ministration is toying with the idea of com­
pulsory arbitration. 

This is not a good picture--the attempt 
to make labor the scapegoat and deliberately 
in an attempt to bring wages down, and, of 
course, if this plan were to be successful, 
and I don't think it 1s going to be, it wlll 
have a depressing effect on the entire econ­
omy and on everybody and every citizen of 
this great nation because this American 
economy that has produced so much over 
the yea.rs, produced more than any other 
economy of any other nation on earth, is 
based on the amount of mass purchasing 
power in the hands of the great mass of the 
people. The things that we can make and 
produce are sold to the American people. The 
American people, the American worker, is the 
best customer of American business, and this 
is a matter of record, and if you a.re going 
to destroy the purchasing power of your best 
customer, then you a.re going to bring the 
economy down and perhaps bring it to a halt. 

Well, as far as the trade union movement 
is concerned, we are not going to buy that 
at all. We are not going to be intimidated. 
We are going to continue to move ahead and 
we a.re going to continue to demand a fair 
share for the worker of the wealth that the 
economy produces, and this is what the trade 
union movement is all about, and this is 
what it has always been all about. 

Now there is a great deal to do in this 
country and we in the trade union movement 



23182 
take pride in the fact that every activity 
that is directed toward the general welfare 
of the people as a whole finds the trade union 
movement in the forefront. 

Now we have the problem of the nation's 
health, and this, of course, is one of our No. 
1 legislative objectives this year-a national 
health plan. We have no problem as far as 
medical know-how is concerned. We have 
the best doctors in the world. We have hospi­
tals. We haven't enough of them. We need 
some more. We have the best specialists in 
medicine in the world, but the problem stems 
from the fact that this whole industry, this 
industry of caring for the sick, is frag­
mented, a,nd it is fragmented in the way that 
adds to the cost to the patient, and we have 
got to the point now in this country where 
it is almost impossible to meet the economic 
demands that come from illness. 

We have cases where an individual enter­
ing the hospital and before getting to the 
operating room or before getting any a,tten­
tion at all, piles up all sorts of bills, so much 
to this specialist, so much to that specialist. 
Hospital rooms now are approaching, in fa.ct 
they a.re not approaching, they a.re right 8lt 
the $100 a. day level. The only people who 
can afford to be sick today in America a.re 
the very, very wealthy who have all the 
wherewithal they need, and the very, very 
poor who get care through the charity 
method. All those in between a.re in a real 
bind insofar as the cost of illness in this 
country is concerned. We feel that something 
should be done about it, and that govern­
ment should do something about it, that 
Congress should do something about it, and 
we a.re going to be very, very active to see 
that they do. 

Then we have got the minimum wage law. 
Now we put the minimum wage law on the 
statute books many yea.rs ago, in 1938-put 
a minimum of 25 cents an hour. Just think 
of it, 25 cents an hour. That was all we asked 
for, and a.t that time we were told that this 
would ruin business, this would put many 
small businesses out of business. Well, we 
went ahead. We brought millions under that 
law. We have raised it. We have got it now to 
$1.60 an hour and it covers tens of millions 
of employees in industries that were not re­
ceiving a living wage. 

Now is our real interest in that? We have a. 
humanitarian interest in anything that af­
fects workers a,nywhere, even workers outside 
the country. So we have this interest in low 
paid workers but we have another interest, 
and it is the economy as a whole. 

When you get people getting 75 cents, 90 
cents an hour -and perhaps supplementing 
their income by getting food from the wel­
fare agencies, those people a.Te not playing 
their part in adding to the purchasing power 
that we need to keep our economy going, and 
we like to see the people who are getting 80 
and 90 cents an hour get twice that, because 
then they will be able to play their part in 
the market and buy the things that the rest 
of the workers in this country can produce 
and give the whole economy an upward shot. 

Well, we are asking for $2 an hour imme­
diately and then a raise within a year to 
$2.25 an hour. This is still far below the 
government's own figure as to a minimum 
wage or a · subsistance wage to keep people 
out of poverty and despite the fact that it is 
quite obvious that this would help millions 
of people, it would also help the economy as 
a whole, we find the Secretary of Labor 
testifying just yesterday against the increase 
of the minimum wage. 

What is the argument? Well, business 
couldn't stand it. It would hurt small busi­
ness and it would be lnfiatlonary. The same 
old arguments we have been hearing for 30 
years, nothing new. 

It ls a funny thing, you bring a worker in 
a low pa1d industry up from $1.60 an hour to 
$2.00 an hour, an advance of 40 cent&-$16 a 
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week, and we are told this is infl81tiona.ry. 
The idea. is that this puts too much money 
into the spending stream and will push 
prices up, and this to me is absolutely ridic­
ulous because these people don't buy any 
luxury goods. Most of their money goes just 
for food, clothing and shelter. 

At the same time we don't hear a single 
word from the Administration about the 
doubling of the interest rates, about the mil­
lions and millions of dollars of profits that 
the banks made in the last two years due to 
this high interest rate. Why is it that high 
interest rates and enormous profits to banks 
and large corporations are not inflationary 
but a "lousy" 40 cents an hour to a day 
laborer is inflationary? This is something we 
can never understand. 

Well, we are going to be in these things, all 
of the things that apply to the consumer, 

.minimum wage, consumer protection, truth­
in-lending, truth-in-labeling, and so forth, 
because this is our business. 

During these recent years of national tur­
moil and stress the American tra.d~ union 
movement has remained solidly dedicated to 
the general welfare of all the people of this 
great country. In carrying out our demand 
for a very fair share of wealth, we are going 
to adhere to the solid principles on which 
our movement is founded, and we have al­
ways believed that whatever is good for the 
American people as a whole, must of neces­
sity, be good for the trade union movement 
for the workers that we represent. 

So we intend to continue to be identified 
in Washington as a people's lobby and as we 
go away from a war-oriented economy to a 
period of reconversion we realize that the 
nation must face up to the vital domestic 
problems that affect the lives and welfare of 
all of our people. 

We need more housing in this country. We 
need to rehabilitate our cities, many of which 
have become vast slums. We need better 
medical care. We have the know-how and we 
should see to it that this medical care is de­
livered to the great mass of the American 
people and not just to the very wealthy or 
the very poor. 

We are in good shape I would say as na­
tional .AFL-CIO to meet these challenges but 
1972 is going to be a crucial year for all who 
believe that the prosperity of this nation is 
measured not by the health of its banks and 
large corporations but by the economic wel­
fare and standing of the great mass of its 
people. This has always been our measuring 
rod and it is the measuring rod we are going 
to continue to use in the days ahead. 

So when we look a.t 1972 we have got to 
see to it that we elect those in Washington 
who a.re responsive to the needs of this great 
nation. who are responsive to the needs of 
the little people of America.. 

We have a very efficient organization in 
many respects. We have a fine research de­
partment, organizing department, civil 
rights, but one of our best departments is 
COPE, the AFL-CIO political arm, and they 
a.re prepared and getting prepared for 1972. 
We are going to need, however, the full co­
operation of every international union, every 
local union at every level of this great 
federation. 

Now I am confident in the days to come, 
American la,bor will play its part as it always 
has played in improving the lot of the great 
mass of the American people. We don't buy 
the idea that la,bor ls the scapegoat. We don't 
buy the idea that prosperity comes from 
keeping the banks and the large corpora­
tions prosperous. We still adhere to the 
theory that the prosperity of this great nation 
must be based on the purchasing power of 
the great mass of the American people, our 
members and all those who work for wages. 

I am supremely confident come 1972 we 
are going to do our job again and I am con­
fident we are going to have the cooperation 
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of Bill Gillen and this great American or­
ganization representing the workers in the 
insurance industry. 

Thank you very much. 

KORCZAK ZIOLKOWSKI, MOUNTAIN 
CARVER 

HON. JAMES ABOUREZK 
OF SOUTH DAKOTA. 

IN THE HOUSE OF REPRESENTATIVES 

Monday, June 28, 1971 

Mr. ABOUREZK. Mr. Speaker, South 
Dakota is justly famous as the home of 
"The Shrine of Democracy" at Mount 
Rushmore near Rapid City, S. Dak. This 
memorial to four great American Presi­
dent.5 is visited by hundreds of thousands 
of visitors every year who are left awed 
by this great tribute to these deserving 
Americans. Yet, not far away, another 
tribute to another American is under 
construction. This is the Crazy Horse 
Memorial being sculpted by Korczak 
Ziolkowski near Custer, S. Dak. 

After 22 years of work nearly 2,700,000 
tons of rock have been blasted away. This 
is seven times more stone than was re­
moved at Mt. Rushmore all together. A 
rough outline of Crazy Horse's profile, the 
top of his arm, and the top of the horse's 
mane are silhouetted free against the sky. 
The opening under Crazy Horse's out­
stretched arm is clear through the moun­
tain. When this tunnel is completed, a 10 
story building would be able to be fitted 
in it. 

Thus far, the project has been financed 
entirely without the aid of either Fed­
eral or State funds. The U.S. Treasury 
Department has, however, seen fit to 
make contributions to the Memorial tax 
exempt. Fundamentally, the project is 
financed through a $2 per car admission 
fee of the visitors who can see not only 
the magnificent project under construc­
tion, but also Mr. Ziolkowski's studio­
home and gallery. The proceeds go solely 
to purchase the dynamite and equipment 
and to pay for any help the sculptor has 
with him. Mr. Ziolkowski himself do­
nates his time to the project and has 
never had a salary or expense account. 

This story is eloquently told in Korczak 
Ziolkowski, Mountain Carver by Rev. 
Joseph Swastek. I would recommend this 
book highly to you, and to whet your 
appetite I would like at this point to re­
produce one of the chapters from the 
book called "Thunder in the Sky." It 
follows: 

THUNDER IN THE SKY 

In the Black Hilis of South Dakota, the 
mountain vacation land of the United States, 
twenty-four miles from Rapid City, in the 
glare of the summer sun of 1939, two men 
were helping Gutzon Borglum dynamite out 
of Mount Rushmore the world's greatest 
monument to four great Americans. These 
four Americans were presidents who per­
sonified to the world the individual free­
dom and equality of opportunity for which 
America stands and on which American de­
mocracy rests--Washlngton, Jefferson, Lin­
coln and Theodore Roosevelt. The monument 
was the world-famed Mount Rushmore Na­
tional Memorial aptly called The Shrine of 
Democracy. 

As the two men watched the sixty-foot 
faces of the four president emerging more 
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and more distinctly from the granite of the 
mountain-side, and while they listened to 
the thunderous booms of periodic dynamite 
blasts and to the staccato pounding of a.tr 
drills, an idea. fired their imagination. They 
decided to construct an even larger monu­
ment--not only to enshrine a. great ideal but 
also to repair an even greater wrong. They 
determined also that this new memorial, 
Uke the Mount Rushmore shrine, should be 
ra.ised in the Black Hills where once the 
thunder of white men's guns had shattered 
the red man's peace. 

The Black H1lls are a small group of moun­
tains partly in northeastern Wyoming but 
principally in western South Dakota. They 
stretch over a. total area. of about 6,000 
square miles-roughly 100 miles in length 
and fifty miles in width-a.bout a third of 
which is covered with dense dark pine from 
which the region derives its name. Fed by 
several streams and creeks, the region forms 
an oasis in a semi-arid plain. 

This was one reason why the Dakota Sioux 
Indians inhabited the Black Hills more than 
a. century ago. The Dakotas were the largest 
native group among the Sioux Indians, who 
were second only to the Algonquins in num­
bers among all the Indian nations within the 
present area. of the United States. They num­
bered over 30,000 men, women and children 
and, according to an authority, were univer­
sally conceded to be of the highest type, 
"physically, mentally and probably morally 
of any of the western tribes." Brave, vigor­
ous, hardy and unrivalled as horsemen, they 
were described by one American general as 
the best light cavalry in the world. 

The Dakotas loved their hills and re­
garded them with religious veneration as 
well as native affection and loyalty. Perhaps 
they knew of the incredibly rich mineral 
deposits of gold, silver, copper and tin hid­
den in the Black Hills, particularly gold. If 
they did, they made little noise about them 
and still less use of them, preferring the 
animal treasures found in the streams and 
woods. In this they differed from the white 
men who visited their hills from time to 
time. 

In 1874, an expedition under General 
George Custer discovered gold in the Black 
Hills, starting the la.st important gold rush 
in the United States. The fioating white 
population of the West--prospectors, miners, 
despera.dos-rushed into the hlll oasis, peo­
pling Deadwood and other mining towns 
almost overnight, Wild Bill Hickok, Calamity 
Jane and the Wells Fargo stagecoach drivers 
became familiar and fabulous figures in 
this "Richest One Hundred Miles Square in 
the World"-a.n area that fully justified its 
flamboyantly boastful designation by yield­
ing over $100,000,000 in gold alone and be­
coming one of the richest gold-mining dis­
tricts in the United States. 

It also became one of the bloodiest for a 
brief span of years. As the miners poured 
into the Black Hills, disrupting the primitive 
life of the natives and despo1Ung both peo­
ple and land, the Sioux Indians rose to de­
fend their sacred mountains and their fields 
and streams. Under the leadership of Sitting 
Bull and Crazy Horse, they overwhelmed the 
regiment of General Custer at the Little Big 
Horn in 1876 and temporarily stemmed the 
white ma.n 's invasion of their domain. But 
when they heard and faced the thunder 
of booming cannons, they soon realized that 
they fought a losing battle. Their arrows 
and anger were no match for the white ma.n 's 
artillery and artifice. 

In the spring of 1877 Crazy Horse sur­
rendered with 2,000 warriors and was herded 
into a reservation, a virtual prisoner. Sev­
eral months later, while trying to get his 
tuberculous young wife to a doctor, he was 
bayoneted to death by a soldier. One of the 
American officers who fought against him 
remarked upon his death: "Crazy Horse was 
one or the great soldiers of his day and gen-
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eration. As the grave of Custer marked the 
high-water mark of Sioux supremacy in the 
trans-Mississippi region, so the grave of 
Crazy Horse marked the ebb." 

The Dakota Sioux never recovered from the 
blow, losing the Black Hills, as they had lost 
so much of their land elsewhere in America, 
to the white invaders who were ruthlessly 
pushing westward, driven by insatiable land 
hunger and greed for wealth. Dispossessed, 
exploited, beaten but never broken, the 
proud Dakotas treasured the memory of 
Chief Crazy Horse as a tragic symbol of the 
red man's greatness-a warrior martyred for 
his devotion to his race and land. 

The new memorial conceived in the sum­
mer of 1939 at Mount Rushmore 's Shrine to 
Democracy was to enshrine that memory in 
a colossal granite monument carved out of a 
mountain as a lasting tribute to a man and 
a race that remained unbroken even in defeat 
and despair. The man who conceived this 
memorial was Henry Standing Bear, a leader 
among the Pine Ridge Sioux of South 
Dakota. While serving as an interpreter for 
Gutzon Borglum, Chief Standing Bear was 
impressed with America's tribute to its great 
sons. Proud of his Indian heritage and mind­
ful of the red man's moments of greatness, 
he determined to immortalize in granite one 
of its heroes-a warrior chief who had lived, 
hunted, fought and died in the Black Hills. 

The man whom Chief Standing Bear en­
trusted with the task of realizing his dream 
was an assistant of Gutzon Borglum, a Polish 
American sculptor named Korczak Ziolkow­
ski. Orphaned by his parents at the age of 
three, Boston-born Ziolkowski was thirty­
one yea.rs old at the time and perhaps the 
most promising self-taught sculptor in the 
United States. By dint of hard work, native 
talent, friendly encouragement of perceptive 
Bostonians and the inspiration of his wife 
Dorothy Brewster Comstock, he had carved 
several striking subjects in wood and ma.r­
ble--figureheads, fountains, equestrians, 
busts and figures. Perhaps the most famous 
of these was the heroic marble head of 
Paderewski called Study of an Immortal, 
which won the first sculptural award at the 
New York World's Fair in 1939. 

Early that year at the invitation of Gutzon 
Borglum Korczak Ziolkowski went to South 
Dakota where he spent several months work­
ing with air drills and dynamite upon the 
presidential memorial at Mount Rushmore, 
one of the J3lack Hills. A firm believer in 
freedom and equally of opportunity, in fair 
play and justice for all men regardless of 
their color of social background, Ziolkowski 
listened with sympathetic understanding to 
Chief Standing Bea.r's saga of the Black Hills 
and to his dream of a memorial that would 
commemorate the bravery of a heroic race 
struggling undauntedly against insuperable 
odds to maintain its identity, its native land, 
its way of life. 

So was born the Crazy Horse Memorial proj­
ect now in progress. There ls a certain his­
toric and cultural justice in this spectacle 
of a Polish American sculptor undertaking a 
vast memorial to an Indian martyr who died 
for the freedom of his people. Fittingly, it was 
a. Pole, a member of a. nation steeped in the 
Christian tradition, who carved the gigantic 
statue of Christ on top of an Andean peak 
in South America, as a. symbol of American 
belief in Christian justice. Fittingly, too, it 
ls a descendant of the Polish people three 
times invaded and partitioned by greedy 
neighbors, who ls carving the statue dedi­
cated to the Indian race partitioned and 
dech;nated by greedy white invaders from 
beyond the Atlantic. 

Once more the sound of thunder echoes in 
the sky of the Black H1lls, the thunder of 
dynamite blasting the side of a mountain. 
But it is a welcome not a fearful echo, for it 
announces the construction of a. monument 
that will stand through the ages as a symbol 
of the red man's courage and its belated 
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recognition by the white man--an eloquent 
testimony to the American sense of justice 
and fair play for all men. 

A HERO AT AGE OF 74 

HON. CHARLES S. GUBSER 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. GUBSER. Mr. Speaker, in a time 
when very few people seem willing to 
"get involved" in helping their fellow­
man, a refreshing and commendable ac­
tion has been brought to my attention. 

Dr. J. Virgil Fishel of Arcola, m., a 
country doctor who is still practicing at 
the age of 74, recently rescued a woman 
trapped in her automobile by rising :flood 
waters. 

I believe that recognition should be 
given to such acts of heroism, and would 
like to call the following article to the 
attention of my colleagues. Dr. Fishel is 
the father of my constituent, Mrs. Robert 
Allington of Sunnyvale, Calif. 
[From the Tuscola. (Ill.) Journal, June 10, 

1971] 
DR. J. VIRGll. FISHEL-A HERO AT AGE OF 74 

Douglas County had a. lot of unusual 
weather conditions on June 2. 

Several emergencies a.rose as a result of 
severe weather conditions and Dr. J. Virgil 
Fishel of Arcola. was an outstanding hero of 
one very difficUlt situation. 

There were storm warnings out all day 
and it rained heavily during the day in the 
eastern part of the county. 

The rain came to Tuscola at 5 p.m. and a 
couple of inches fell during the evening. 

The area. south of here was hit much 
harder. There were high winds, some hall and 
it was said that south of Galton, there was 
six inches of rain in five minutes. 

However much there was, a lot of fiood­
ing resulted and it was necessary to close 
route 45 between Arcola. and Tuscola to pas­
senger oars for about an hour. Heavy trucks 
were permitted to go through. 

Route 133 east of Interstate 57 was a.I.so 
fiooded. 

A mobile home being towed between Tus­
cola. and Arcola on Interstate 57 was blown 
over. It was extensively damaged. 

The most serious emergency occurred dur­
ing the height of the storm. 

Dr. Fishel was returning to his home in 
Arcola from Jarman hospital, where he had 
been on an emergency call. He had been 
called to the hospital to remove a needle 
from a boy's hand. 

The doctor was proceeding south on route 
45, south of Galton, when he noticed a. car 
in the ditch. A closer look revealed that the 
car was occupied by a woman. 

The car was occupied by Mrs. GTacie Burch, 
Arcola, who later told how she got into her 
predicament. She had met a bus on the fiood­
ed pavement and the wake left by the speed­
ing bus just floated her car off the road and 
into the ditch. 

The car came to rest near a culvert run­
nlng under the Illinois Central railroad 
tracks and the force of the current prevented 
her from opening her oar door. 

Dr. Fishel stopped and called to her and 
told her she had better get out of the car 
quickly. When he saw she was helpless, he 
got out of his own car, affected her rescue 
and took her home to Arcola. 

It was said Dr. Fishel waded water up to 
his chin and withstood the stiff current in 
bringing Mrs. Burch to safety. Of course, he 
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was soaked to the skin by the time he com­
pleted the rescue. 

After getting into some dry clothes at 
home, Dr. Fishel was back on the job of 
ministering to the sick that evening with 
hardly a moment of rest. 

Dr. Fishel is a 1927 graduate of the Ul 
school of medicine. He practiced in Chicago 
before coming to Arcola 35 years ago. 

Dr. Fishel wm be 75 on his next birthday 
in November. He is also somewhat handi­
capped because of surgery that removed part 
of his left foot severa.l yea.rs ago. 

However, his manner and carriage are still 
quite youthful and he certainly demon­
strated that he was more than equal to the 
emergency that occurred during the storm. 

Dr. Fishel is the founder of a nursing home 
in Arcola that bears his name. He is active 
in his medical society, he stm makes house 
calls and he ha.s served as deputy oounty cor­
oner for ma.ny years. 

BALTIC ANNIVERSARIES 
REMEMBERED 

HON. GEORGE E. DANIELSON 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 
Tuesday, June 29, 1971 

Mr. DANIELSON. Mr. Speaker, Baltic 
Americans are especially reminded this 
month of the colonialism under which 
the people of Lithuania, Latvia, and 
Estonia must live. It was 31 years ago­
June 15, 1940-when the Baltic republics 
were forcibly annexed to the Soviet 
empire. A year later, in June of 1941, 
Lithuanians successfully overthrew the 
Soviet-imposed regime, regaining self­
determination for their land. This brief 
respite from external domination lasted 
less than 7 weeks as the Nazis subse­
quently took over Lithuania. 

One of the tragedies of the last three 
decades in Estonia, Latvia, and Lithu­
ania has been the loss of over one-quarter 
of the population during this period of 
occupation. Hundreds of thousands were 
taken from their homes. Many died 
from inhumane treatment by the invad­
ers. Those surviving were transported to 
the Arctic or Siberia. Severe disruption 
of these countries' cultural and ethnic 
character, which was traditionally dis­
tinct from both German and Soviet in­
fluence, has resulted. National identity as 
well as self-determination has been 
stripped from these defenseless countries. 

To their credit, however, the Balts 
have persistently fought for freedom. 
More than 30,000 Lithuanians died in or­
ganized resistance against the invaders 
between the years of 1940 and 1952. Since 
that time, the Baltic resistance has taken 
more passive means in continued opposi­
tion to external oppression. 

Baltic-Americans and other freedom­
conscious Americans are concerned about 
the kind of exploitation and subjugation 
that results when human rights and the 
freedom of self-determination are de­
nied. This is contrary to the Charter 
of the United Nations, as noted by the 
89th Congress in House Concurrent Res­
olution 416, requesting the President of 
the United States to urge certain actions 
in behalf of Lithuania, E.5tonia, and 
Latvia. I join in calling on the President 
to bring this concern to the United Na­
tions and include at this point in the 
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RECORD the text of House Concurrent 
Resolution 416 which was paseed unani­
mously by the House and the Senate in 
1966: 

H. CON. REs. 416 
Whereas the subjection of peoples to alien 

subjugation, domination, and exploitation 
constitutes a denial of fundamenta.I human 
rights, is contrary to the Charter of the 
United Nations, and is an impediment to the 
promotion of world peace and cooperation; 
and 

Whereas all peoples have the right to self­
determination; by virtue of that right they 
freely determine their political status and 
freely pursue their economic, social, cultural, 
and religious development; and 

Whereas the Baltic peoples of Estonia, 
Latvia, and Lithuania have been forcibly de­
prived of these rights by the Government of 
the Soviet Union; and 

Whereas the Government of the Soviet 
Union, through a program of deportations 
and resettlement of peoples, continues in its 
effort to change the ethnic character of the 
populations of the Baltic States; and 

Whereas it has been the firm and consist­
ent policy of the Government of the United 
States to support the aspirations of Baltic 
peoples for self-determination and national 
independence; and 

Whereas there exist many historical, cul­
tural, and family ties between the peoples of 
the Baltic States and the American people: 
Belt 

Resolved by the House of Representatives 
(the Senate concurring), That the House of 
Representatives of the United States urge the 
President of the United States--

(a) to direct the attention of world opinion 
at the United Nations and at other appro­
priate international forums and by such 
means as he deems appropriate, to the denial 
of the rights of self-determination for the 
peoples of Estonia, Latvia, and Lithuania, 
and 

(b) to bring the force of world opinion to 
bear on behalf of the restoration of these 
rights to the Baltic peoples. 

In addition to the concurrent resolu­
tion cited above, there are other prece­
dents of concern by the United States for 
the Baltic countries. Every President 
since 1940 has stated that the policy of 
our country is nonrecognition of the 
forced incorporation of the Baltic States 
into the U.S.S.R. A select committee of 
the House in the 83d Congress investi­
gated this matter and made certain rec­
ommendations. 

During this time of both sad and 
happy recollections of the events of 1940 
and 1941 for the Baltic people, we should 
all make a renewed effort to restore basic 
human rights and self-determination 
where they have been denied and where 
people are oppressed. 

TRIBUTE TO DR. HAIM SHEBA 

HON. JONATHAN B. BINGHAM 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 
Tuesday, June 29, 1971 

Mr. BINGHAM. Mr. Speaker, Israel 
these days is mourning one of her lead­
ing citizens, Dr. Haim Sheba, former di­
rector of Tel Hashomer Hospital. My 
wife and I had the privilege of counting 
this wonderful man as a friend, and we 
extend our sympathy to his family, to his 
many devoted admirers, and indeed to all 
his countrymen. Inserted herewith is an 
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article from the Jerusalem Post on the 
tributes paid to Dr. Sheba at his funeral: 

HAIM SHEBA LAID TO REST 

(By Macs.bee Dean) 
TEL AVIV.-A cross-section of the entire 

nation-from Prime Minister Golda Meir to 
the most humble hospita.l patient-yesterday 
gathered at Tel Hashomer to pay final tribute 
to Dr. Halm Sheba, a man who became a leg­
end during his lifetime. 

"For the past two decades, Tel Hashomer 
Hospital and Dr. Sheba have been insepara­
ble. Today, they became indivisible, for the 
Workers Committee has decided that hence­
forth the hospital will be called 'Shebe. Hos­
pital'," declared Professor Richard Stein, a 
member of the staff and an old fri<?nd who 
almost broke down while eulogizing him. 

Present at the eulogies were not only mem­
bers of the Government (Mrs. Meir, Yigal 
Allon, Pinhas Sapir, Moshe Dayan, Victor 
Shemtov, Shimon Peres and Israel Galili), 
and the outstanding figures of the medical 
profession, but a.lso thousands of his pa­
tients, soldiers and civilians alike, some still 
in their hospita.l pajamas. Emek Hefer, where 
Dr. Sheba worked for many years, sent a 
special delegation to the funeral. 

President Shazar, who has been hospital­
ized, was represented by his Aide-de-Camp, 
Sgan Aluf Yisrael Yarkoni. 

The body of Dr. Sheba, who passed away 
at the age of 63 from a sudden heart attack 
on Thursday, lay in state from 11 a.m. until 
three o'clock in the square in front of the 
Nursing School at Tel Hashomer. 

A continuous stream of mourners filed past 
the bier which was draped in the national 
colours, and surrounded by wrea.ths. The doc­
tor's son, Shmuel Sheba, chanted kaddish. 

Dr. Sheba was eulogized by Health Minister 
Shemtov who called Dr. Sheba, "a man who 
lived his entire life on a spiritual plane." 

"He was a veteran fighter," Mr. Shemtov 
said, "and when he fell 111, neither his family 
nor his friends could persuade him to spare 
himself-for his life belonged to his 
patients." 

George Wise, President of the Tel Aviv Uni­
versity, called him a "righteous person," a 
man who "enriched everyone who came in 
contact with him." Dr. Noah Kaplinsky, 
chairman of the Israel Medical Association, 
said that Dr. Sheba's death had created "a 
gap in our ranks, a gap which can never be 
filled." 

Professor Stein, the last to speak at Tel 
Hashomer, termed him a "humble genius ... 
a man who built Tel Hashomer into the hos­
pital it is today." 

The coffin was carried by miUtary pall­
bearers to an open Army van; and the funeral 
procession, which consisted of hundreds of 
vehicles, wended its way to th° Kiryat Shaul 
Cemetery. Here, at the graveside in the civil­
ian section, the Chief Army Chaplain, Tat­
Aluf Mordechai Piron, quoted from the 
Psalms and Shmuel Sheba again chanted 
kaddish. 

Defense Minister Moshe Dayan recalled the 
years he had known Dr. Sheba, a man "who 
treated his patients as if they were holy, a 
man who spoke in a low and serene voice, a 
man who was eternally sm111ng, both exter­
nally and internally, a man who had spent 
his whole life fighting for the betterment of 
man.'' 

Looking at the grave, Mr. Dayan said: 
"'I'his 1s the final station for all of us in life, 
but so very few of us will ever reach it with 
such a human and perfect life behind them." 

Asher Wallfish adds: The Cabinet stood in 
silence at its weekly session yesterday, to 
mark Dr. Sheba's memory. Premier Golda 
Meir delivered a eulogy, in which she ex­
pressed her own profound mourning and the 
grief of her colleagues, as well as o! the entire 
nation. Describing Dr. Sheba's great m<.,desty, 
she stressed that the loss was persona> and 
private, as well as public. She listed son.-e of 
the milestones in Dr. Sheba's career, from his 
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days working with immigrants in the Cyprus 
detention camps, through the Hagana and 
the I.D.F., and finally to his achievements in 
the sphere of public medicine. 

The Histadrut Central Committee yester­
day also devoted part of its meeting to com­
memorate the late Dr. Halm Sheba. An 
eulogy was delivered by Histadrut Secretary­
Genere.l Yitzhak Ben-Aharon. 

THE MILWAUKEE PROJECT: NEW 
RESULTS IN INFANT EDUCATION 

HON. JOHN BRADEMAS 
OF INDIANA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. BRADEMAS. Mr. Speaker, two 
important articles have just been pub­
lished about a remarkable infant educa­
tion project in Milwaukee, Wis., which 
has produced solid evidence that, first 
children start learning virtually from 
birth and second, that if the process is 
begun soon enough, education can be a 
vehicle for helping bring children of the 
illiterate poor out of the poverty cycle. 

Carl T. Rowan has written about the 
Milwaukee Infant Education Center in 
his syndicated column appearing in the 
Washington Sunday Star, June 27. 
Stephen P. Strickland's report on the 
project and its implications is the lead 
story in the July issue of American Edu­
cation. Both articles tell of the results 
of a project designed and implemented 
by a multidisciplinary team from the 
University of Wisconsin which, for four 
and a half years, has been teaching in­
fant children of poor, functionally re­
tarded parents in a severely distressed 
section of the city of Milwaukee. Those 
results are striking: the oldest children 
in the program are now four and a half 
years of age, and some of them are meas­
uring as high as 135 on intelligence quo­
tient tests. 

One particularly fortunate aspect of 
the Milwaukee Infant Education proj­
ect--which sets it apart from many 
"research and demonstration" efforts-­
is that the researcher-educators who 
have been involved in it are making a 
concerted effort to share their success­
! ul designs, techniques and instructional 
materials. 

Mr. Rowan suggests that one of the 
lessons to be learned from the Milwaukee 
project is that Head Start programs may 
be getting to children too late. Both 
Mr. Rowan and Mr. Strickland quote the 
Milwaukee project's director, Dr. Rick 
Heber, as saying that his experience with 
the Infant Education Center shows "a 
capacity for learning on the part of ex­
tremely young children surpassing any­
thing which previously I would have 
believed possible.'' 

Mr. Speaker, I insert the article by 
Mr. Rowan in the RECORD: 
[From the Sunday Star, Washington, D.C., 

June 27, 1971] 
Mn.WAUKEE STUDY EXPLODES THE INFERIORITY 

IDEA 

(By Carl T. Rowan) 
The nation was buzzing a couple of years 

ago over Prof. Arthur R. Jensen's theory 
that heredity, not environment, renders 
blacks 15 IQ points dumber than whites. 
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EXTENSIONS OF REMARKS 
The scientific community recently was em­

broiled in controversy over Dr. William 
Shockley's thesis that blacks lack a certain 
gene common to Causcasians and that this 
makes them mentally inferior. Shockley is 
unhappy because the National Academy of 
Sciences won't conduct studies to verify his 
thesis. 

Some educators-and politicians around 
the White House-have raised the question 
of whether it is a waste of money to try to 
educate the slumdwelling poor in conven­
tional ways. The suspicion is tha.t most of 
these younsters a.re uneducable and might 
better be taught simple vocational skills. 

Jensen, Shockley and the doubting "edu­
cators" ought to take a close look at a re­
markable project in Milwaukee thait has 
shown disadvantaged children to be capable 
of educational achievements far beyond any­
one's expectation. 

A University of Wisconsin team has taken 
infants from the worst slums of Milwaukee, 
all of whose mothers had IQs of less than 70, 
and subjected them to "every aspect of sen­
sory and language stimulation." 

This massive intervention into the lives 
of these children included occupational 
training for the mother as well as training 
in home-making and baby-care techniques. 

After four yea.rs, th.e IQs of the youngsters 
have jumped more than 50 percent, with 
some scoring as high as 135. 

Dr. Rick Heber, professor of education and 
child psychology at Wisconsin and director 
of the project, said recently: 

"We have seen a ca.pa.city for learning on 
the part of extremely young children sur­
passing anything which, previously, I would 
have believed possible. The trend of our 
present data does engender the hope that it 
may prove to be possible to prevent the kind 
of mental retardation which occurs in chil­
dren reared by pa.rents who are both poor 
and of limited ability." 

Heber noted at the start of the project that 
of the 6 million mentally retarded people 
in the United States, almost 5 million have 
"no identifiable gross pathology of the nerv­
ous system." These 5 million a.re almost ex­
clusively residents of economically distressed 
urban and rural areas. 

Moreover, Heber and his team saw that 
mental retardation in the slums is strikingly 
concentrated within individual families 
where the intelligence of the mother ls low. 

At first this was thought to support the 
"heredity is more powerful than environ­
ment" school. After all, if children of normal 
IQ mothers lived in the slums and still 
achieved, while children of low IQ mothers 
were retarded, could anything but heredity 
be the reason? 

The Milwaukee project has shown, however, 
that a mother of low IQ creates an especially 
crippling environment for her children­
a.bove and beyond the ordinary handicaps 
of the slums. 

Heber's Infant Education Center and proj­
ect workers have in effect supplanted the 
retarded mothers of a. group of youngsters 
(where cognitive development is concerned) 
and shown that "heredity" did not doom the 
infants to retardation. 

It should be clear that such massive inter­
vention into the environments of disadvan­
taged children is not now applicable to public 
education. The cost of the Milwaukee project 
averaged about $10,000 per child. 

But some lessons from the project are 
applicable. 

"Our data. suggests that even Head Sta.rt is 
getting children when they are too old," says 
Dr. Pat Flanagan, a Heber associate. 

The most important impact of the Mil­
waukee project could be in changing atti­
tudes about the potential of America's dis­
advantaged children. 

If teachers and school administrators 
simply start to believe these children are 
educable, and earnestly take whatever "com-
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pensatory" intervention is now feasible, it 
could make a world of difference for a lot of 
children-and for the nation. 

TRAGIC BUNGLING IN POLICE RAID 

HON. JOHN D. DINGELL 
OF MICIDGAN 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. DINGELL. Mr. Speaker, the Wash­
ington Daily News of June 25, 1971, car­
ried an editorial concerning the recent 
raid by U.S. Treasury agents on the home 
of Mr. Kenyon Ballew under the heading 
"Tragic Bungling in Police Raid.'' So 
that my colleagues may be aware of the 
view of the Daily News I include the text 
of the editorial at this point in the 
RECORD: 

'TRAGIC BUNGLING IN POLICE RAID 

In the three weeks that have gone by since 
the shooting of a. 27-yea.r-old gun collector 
during a raid on his Silver Spring apartment 
by U.S. Treasury agents and Montgomery 
County police, nothing has happened to erase 
our original suspicion that the whole tragic 
operation was ill-conceived at the start and 
bungled at the finish. 

If Kenyon Ballew was guilty of anything 
other than trying to protect his family from 
what to an ordinary man must have seemed 
to be a terrifying assault by strangers upon 
his home, no one has shown it. 

The fa.ct that he ls under intensive care 
at a hospital with a bullet in the brain does 
not explain why he hasn't been charged with 
keeping hand grenades (those that were 
seized in the raid were "dummies," empty 
ca.sings, according to his wife) and police 
themselves admit that the guns in his collec­
tion were legally his. 

Treasury agents had secured a search war­
rant from U.S. Magistrate Archie Meatye.rd 
on the basis of information which an un­
identified source had passed on to a Prince 
Georges County policeman who in turn had 
tipped the Treasury. The frailty of this in­
formation is demonstrated not so much by 
the double or triple hearsay as by the simple 
fact that after the raid and the shooting 
nothing appears to have been found to justify 
the action in any way. 

It's acknowledged that "no-knock" raids 
entail some possible perils other than those 
to the Constitution, but this was not exactly 
a "no-knock." The lawmen, some of whom, 
at least, appeared to lbe dressed in "hippy" 
clothes, smashed down the door at dusk with 
a battering ram (the warrant did not permit 
a nighttime raid). How much warning they 
gave of their identity and intention ls ha.rd 
to tell. The way things went, it would take an 
immoderately trustful householder to believe 
that he had nothing to fear from the 
intruders. 

If there's any good excuse for what hap­
pened to the Ba.news, we'd like to hear it, 
starting with Mr. Meatya.rd, who seems to 
have licensed a search without first deter­
mining what less trauma.tic measures might 
be ta.ken first. Like how about sending a 
policeman a.round in uniform some morning 
to knock on the door and make polite in­
quiry as to the armaments kept therein? Who 
knows, he might have been shown around. 

Finally, there is no excuse for the action 
of Montgomery's Acting Police Chief Kenneth 
Watkins who still insists upon keeping secret 
the facts in this case, public information 
which the people have every right to know. 

It is necessary to remind Col. Watkins that 
police business is public business, and that 
police, even when they make mJstakes a.re 
responsible to the people and to no one' else. 
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TAXPAYER DELINQUENT ACCOUNTS 

HON. WALLACE F. BENNETT 
OF 'UTAH 

IN THE SENATE OF THE UNITED STATES 

Tuesday, June 29, 1971 

Mr. BENNETT. Mr. President, I ask 
unanimous consent to have printed in the 
RECORD a letter addressed to me from 
Hon. Randolph Thrower before he retired 
as Commissioner of the Internal Revenue 
Service, together with the data about 
which the letter was written. I also offer 
a schedule of the 100 largest offers-in­
compromise cases handled by the Service 
in 1970. I am continuing this service be­
gun by former Senator John Williams, of 
Delaware, for the information of the 
Senate and, by means of its publication 
in the RECORD, of the country. 

There being no objection, the material 
was ordered to be printed in the RECORD, 
as follows: 

INTERNAL REVENUE SERVICE, 
Washington, D.C., June 4, 1971. 

Hon. WALLACE F. BENNET!', 
U.S. Senate, 
Washington, D.C. 

DEAR SENATOR BENNET!': In response to your 
request, we are undertaking to furnish you 
the type information dealing with our collec­
tion work which for many years was given to 
Senator Williams. We share your view that 
the active interest shown by Senator Williams 
in securing and publishing this information 
has served a constructive purpose, and we 
welcome the fact you plan to continue this 
interest. 

This letter will provide information on 
accounts classified as uncollectible in the 58 
district omces throughout the country. We 
also plan to furnish you a separate listing o! 
the hundred largest compromise settlements; 
these data are now being compiled and will 
be sent you in the near future. 

By way of background, you will appreciate 
that an account is considered by the Service 
to be delinquent only after a series of earlier 
efforts to collect the tax-typically including 
the malling o! three or !our notices o! tax 
due-have proved unsuccessful. At that stage, 
the Service has no choice but to consider an 
account as delinquent and at this point it 
becomes a responsibility of our Collection 
Division. 

The following table summarizes as of 
December 31, 1969 and 1970, the taxpayer 
delinquent accounts broken down as to active 
and inactive status. Accounts in the inactive 
category a.re those in which collection action 
has been deferred pending the outcome o! 
audit examinations, court cases, or other 
contingent actions. 

TOA INVENTORY 

[Amount in thousands) 

Active Inactive Total 

Oec.31, 1969 ___________ $1,366,820 $6
63
5
1
1 •• 9

5
6
92
9 $2,018,~89 

Dec.31,1970 ___________ 1,529,999 2,161, 91 

Change from Dec. 31, 

mtt~-~~~-- ~~~-- -- +163.179 -20,377 +142,802 
Percent of change_____ _ +12 -3 +7 

EXTENSIONS OF REMARKS 

Number Active Inactive Total 

Dec. 31, 1969___________ 964,510 100,672 1,065,182 
Dec.31,1970___ ________ 952,660 69,508 1,022,168 

Change from Dec. 31, 
1969 to Dec. 31, 
1970___ ___________ -11,850 -31,164 

Percent of change______ -1 -31 
-43,014 

-4 

The above statistics show that although 
accounts in inventory have declined, their 
dollar value has increased significantly. Dur­
ing 1970, limited additional manpower re­
sources were made available by our appropria­
tions committees which permitted us to 
throw more Ina.npower into the work. As a 
result, substantially more cases were closed, 
despite an increasing number o! issuances; 
thus, the inventory reduction in number. At 
the same time, however, the average dollar 
value per delinquent account issued in 1970 
was $1,336, some $144 more per account than 
issued in 1969. Equally important, the aver­
age dollar value per delinquent account 
closed in 1970 was $1,277 or $150 more per 
account than closed in 1969. 

The following table shows the increase in 
delinquent accounts issued and closed in 1969 
vis-a-vis 1970. The increase in inventory dol­
lar value reflects the !actors discussed above, 
coupled with the steady growth in taxable 
income. 

Delinquent 
accounts 

[Dollars in millions) 

Number calendar year 
Amount, 

calendar year 

1969 1970 1969 1970 

Issued ___________ 2,689,203 2, 742,999 $3,208 $3,666 
Closed ___________ 2, 470,741 2,763,817 2,786 3,531 

Attachment 1 is the year-end inventory 
broken down by the various tax groups and 
showing the inactive accounts in the column 
to the right. The figures in the inactive cate­
gory a.re included in the figures shown in the 
columns under the various tax groups as well 
as in the total column. All omces were cur­
rent in their issuances as of December 31, 
1970. 

Attachment 2 contains a district-by-dis­
trict tabulation of accounts classified as un­
collectible in 1970. As we have explained in 
previous reports, the classification of ac­
counts as uncollectible does not necessarily 
mean that the potential revenue is irrevo­
cably lost to the government. Rather, uncol­
lectible accounts are those on which the like­
lihood of collection is so remote that it would 
be unwise to devote further manpower to 
them when it can be better used on more 
productive work. Typical of these are no asset 
cases, taxpayers who cannot be located, and 
those where collection would cause undue 
hardship to the taxpayer or his family. Under 
stringent controls and procedures, these ac­
counts are classified as uncollectible. When 
subsequent information is developed that in­
dicates the possibility of collecting such ac­
counts, collection action is resumed. Even 
where there is no indication of the taxpayer's 
capability to resume periodic payments, 
which would justify reactivating the ac­
counts, the Service does frequently recover 
all or pa.rt of the a.mount due from refunds 
that later come due. 

In total, accounts classified as uncollectible 
increased sharply in both number ( +83,000) 
and amount ( +$148 million) in 1970 when 
compared to 1969. This was a nationwide 
trend; in fact, only 7 of 58 districts showed 
a decline in the number of accounts classi­
fied as uncollectible, and only 9 of 58 districts 
showed a decline in their dollar value. More­
over, not a single dis~rict had a decline in 
both number and a.mount. General economic 
conditions ca.used some of the gain. Mari-
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hua.na assessments, which are traditionally 
uncollectible, were also a !actor. In !act, our 
Western Region has reported that 58% o! 
their large dollar amounts classified as un­
collectible is due to ma.rihuana. assessments. 

While the Service has no control over the 
taxpayer's ab111ty to pay, our Data Processing 
system does give us an emcient and expedi­
tious means of recovering such monies due 
when the economic status o! the taxpayer 
brightens. Our Data Processing system 
analyzes subsequent returns filed by tax­
payers who have accounts classified as un­
collectible. I! a refund is due, it is offset 
against the uncollectible amount; if uncol­
lectible because taxpayer could not be located 
and a new address is shown, or if uncollecti­
ble because of inability to pay and income 
is in excess o! a predetermined level (based 
upon the taxpayer's financial circumstances) 
the accounts are reissued !or further collec­
tion effort. 

Attachment 3 is a listing o! the names o! 
taxpayers who had obligations to the gov­
ernment in excess of $25,000 which in 1970 
were designated as uncollectible, together 
with the type o! tax involved and the district 
omce in which this action took place. 

In other words, the enclosure is a listing 
o! accounts.of such size-taking into account 
the volume o! collection activity in the vari­
ous districts-as would require special iden­
tification. You wlll appreciate therefore that 
the enclosure represents a partial listing. 

Because of practical limits on the Service's 
ab11ity to report and make use o! all the in­
formation available, the data reported in­
cludes no addresses, nor does it include every 
account over $25,000. The reason for the 
latter is that levels of reporting vary from 
district to district and a.re set in light o! our 
purpose to identify accounts included in the 
district total that a.re large enough to distort 
that district's total. For example, a large ac­
count could warp entirely one's appreciation 
o! the total value of the accounts written 
off as uncollectible in a small district, where­
as, the same account would not have this 
effect In a large district. Thus, in a small dis­
trict we might provide that all accounts over 
$25,000 be reported, but in a large district 
we might set this amount at $75,000. 

Attachment 4 contains a district-by-dis­
trict tabulation of abatements which a.re of 
course entirely different from uncollectibles. 
Except in the case of offers in compromise, 
an assessment ls a.bated only if it ls in excess 
of the tax amount actually due and legally 
owing at the time. These cannot be reinstated 
except through a subsequent assessment. The 
following types of assessment qualify !or 
abatement: 

1. Assessments in excess o! the a.mount 
legally due as determined by audit 
examination. 

2. Assessments in excess of the a.mount ac­
cepted on an offer in compromise. 

3. Jeopardy assessments later determined 
by court ruling to be excessive. 

4. Jeopardy assessments when it is admin­
istratively determined that jeopardy does not 
exist. 

5. Transferee assessments in excess o! the 
basic transferor assessments. 

6. 100 percent penalty assessments in ex­
cess of the basic corporate assessment. 

I trust the information furnished will be 
helpful to you. It has been my purpose to 
communicate the standing o! the various 
facets of our collection work in a way that 
will bring out its scope and range. In that 
light, therefore, I wm welcome any thoughts 
you may have as to how we might further 
improve this report. Once again, I appreciate 
your interest in this vital phase o! the Serv­
ice's activities. 

With kind reg9.rds, 
Sincerely, 

RANDOLPH W. THROWER, 

Commissioner. 
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ABST

RACT

 AND

 STAT

EMEN

T ACCE

PTED

 AUG.

 26, 

1969

ABSTRACT AND STATEMENT, ACCEPTED APR. 22, 1970

In 

re offer

 in 

compr

omise

: Liab

ility 

of Ace

 Bond

ing Co.,

 Inc.,

 was

 182

 Deca

tur Stree

t SE.,

 now E.1. 

or S.S. N

o.  

          .


175

 Butle

r Stre

et SE.

 Atlan

ta,

 Ga.

In re offer in comprom ise:

Case

 No.

 58--06

858á8A

; distri

ct, Atlant

a.

Liability of Louis Axelrod,229 Beach 14th

 St., Far Rockaway, N.Y. (Unit iedger cards read: Louis

Liabi

lity

 as

 follo

ws:

Axel rod and/or Joseph Senzon).

Case No.            ; District, Brooklyn, N.Y.

Liability as follows:

Interest 


Da

te




Taxable period  

asses

sed 

Tax

June 30,1959-_... Feb. 5,1965 2,466.92 

June 30,1960.-----_.-.do..._..- 8,831.27 

June 30,1961.--_. July 19,1966 3,475.03

June 30,1962_.._. June 28,1966 2 181.04

June)0,1963.---- July 29,1966 2,628.30 

June 30, 1964...-- July 19,1965 2,780.65 

June30,1965. -.- Jan. 7,1966 

1,430.56 

June)

0,1966

.-_._

 Dec.

 9,1966

 

1,794.08

Total..._............... 25,637.85

Pe

nal

ty

173.34 


441.56 


----iíi.-6§

694.77 


222.08

1,7

46.

44 


Interest accrued to

assessed O

ct.8,1969

 

Total

2;12&.JI   2. W~2 ~0

lt' #/Ë

 

Taxabl

e period

988

.43

 677.63

 5~141.09

489.51 

 

428.79

3 099.34 Sept 30,1950-_ 

443.34 

541.88 028.21 Dec. 31,1950---

70

5.

45 313.22

 

4,494.09

27

.7

0 383.53 2,113

.87

25.31

 

304.39 

2,123

.78

Total.....

6,127.73

6,097.8

5 

39,609.87

Date  

assessed 

.  June 26,1951 

do.------  

Interest 


accrued 


Interest

 

to Mar.

Tax Penalty assessed 26,1970 loral

6,716.81 0 0 11,546.97 18,263. 78

12,107.70 0 0 13,810.68

 

25,918.38

18,824.51 0 0 25,357.65 

44,182.16

Amount of offer: $2,000,00.

Kind of tax: 100 percent Penalty Withholding and Federal Insurance Contributions Act taxes.

Amou

nt of offer:

 $19,000

 plus

 collate

ral 

agreem

ent. 

See 

terms

 below

.

Date and place notice of lien filed: August 29. 1951-Register, Kings County; August 29, 1951-

Kind

 of tax:

 Corp

oration

 incom

e.

Register-New York County; August 30, 1951-County Clerk-Nassau County; August 30,

Date

 and

 place

 notice

 of 

lien 

filed:

 Apr.

 5, 1965

, Mar.

 20,

 1967,

 Sept.

 10, 

1965,

 Apr,

 27,196

7.

1951-Register-Queens County.

Mar. 11, 1966, Fulton 

County. Is case pending before appellate office? No.

Is case

 pendin

g before

 appella

te office?

 Yes.

Is case pending before the tax court? No.

Is case

 pendi

ng before

 the Tax

 Court?

 No.

Was collection of tax barred at time of offer? No.

Was

 collec

tion

 of tax

 barre

d at 

time

 of offer

? No.

Was bond filed? No.

Was bond filed? No.

Terms of offer· $2,000, payable $200 cash with this offer and the balance within 75 days of ac-

Terms of offer: $19,000, $9,000 payable upon notice of acceptance, then quarterly payments ceptance of offer,iogether with interest at the rate of 6 percent per annum from the date this offer is

($250

) begin

ning

 June

 30,

 1969,

 and 

continu

ing 

for each

 quarte

r there

after

 throug

h the 

quarter

 

accepted until payment in full is made,and waiver of refunds, default  agreementand other provisions

endin

g Mar.

 31,197

5, with

 a $4,000

 payme

nt due

 within

 30 days

 after

 the 

Mar,

 31, 

1975 

payme

nt,

on form 656 (revised July 1957).

toget

her with

 interes

t at the 

rate 

of 6

 percen

t per annu

m from

 the

 date

 the offer

 is

 accept

ed until

 

in addition, the taxpayer has agreed to pay a graduated percentage of his future income in excess

the respective payments are made in full and waiver of refunds, default agreement and other pro- of $7,500 for the years 1970 to 1974, inclusive, and has subm itted a collateral agreement (covering

visions on Form 656 (revised July 1957). In addition, the taxpayer has agreed to pay a graduated a taxpayer involved in a 

joint assessment), whereby taxpayer agreed that acceptance of the offer

percentage of his future income in excess of $3,000 for the fiscal year ending June 30, 1970, through shall not b

e construed as 

operating to release or discharge his coobligor from the liability.

June

 30,19

79, 

inclus

ive.

Recommended by: Rupert W. Gill, revenue officer, Jan. 15, 1970; Fred Lipman, reviewer, Apr. 2, ,

Reco

mmen

ded

 by W.

 S. 

Poole

y, reven

ue 

omce

r, Aug.

 8,196

9; 

R. 

H. Milka

rh,

 revie

wer,

 Aug.

 

1970.

11,1969.

I a

ccept, for the reasons embodied in the attached statement: t J

ohn J. Hyde.

I accep

t for the

 reason

s embo

died

 in 

the

 attac

hed

 state

ment

: 1  A. 

C. Ross

.

For the reasons embodied in the attached statement, lam of the opinion that the offers should be

For 

the 

røason

s embod

ied in

 the attac

hed 

statem

ent,

 I am of 

the 

opinion

 that

 the

 ofter<

s) should

accepted. Marvin E. Hagan, Apr. 16, 1970.

be accept

ed: Henry

 C. Stock

ell, Jr.

ABSTRACT AND STATEMENT ACCEPTED JUNE 4, 1970

ABSTR

ACT

 AND

 STATE

MENT

, ACCEP

TED

 OCT.

 12, 

1970

El.

 or

 S.S.

 No.

    

    

    

.

In re

 offer

 ín compr

omise:

 Liabitity

 of Richard

 S. Atkinso

n, Marion

, S.C.

Case

 No.

      

     

 ; distric

t, Colum

bia.

Liab

ility

 as

 follo

ws:

In re offer in comprom ise:

Liability ot Louis S. Ballard, Jr., 6335 West Northwest Highway, Apt 1613, Dallas, Tex.

Case No.            -A; District Dallas.

Liabitity as follows:

Interest 

Interest

àccrued to 

accrued

Date 

Interest

Se

pt

 16

,

Date I nterest to Apr. 25,

Taxa

ble 

period

 assessed 

Tax 

Penalty

 assessed

 1970

 Total

Taxable period

 assessed Tax

 

Penalty

 

assessed

 

1970

 Total

947.--.....----- Sept 16.1966

$599

.07 

 $53.90

 

$665.0

6

 

$156

.71

 $1,474.74

 

Dec. 31, 1964_..Aug. 23, 1968. 228,281.65

 0 46,514.93 22,100.55 296,897.13

947 Def..............do..._.

 

0 

299.53

 

0 

71.89 

371.42

948.....-------------do-----_. 457.49

 

41. 18

 

480.44

119.68 

1,098.79

0 

228.75

 

0

54.90

 

283.65

Amount of offer: $15,000.

457.49

 41.18

 452.99

 

119.68

 

1 

071.3

4

 Kind of tax: I ncome.

949 Det.-------....do....-..

 

0 228.75 0 

54.90

 

'283.65

Date and place notice of lien filed: Oct. 17, 1968, Los Angeles County, Calif., F

eb. 6, 1969, Dallas

409.

77

 36.87

 

381.15

 107.19

 934.98

 County, Tex., Feb. 17, 1969, Harris County, Tex.

68. Oo

 238.88

62.91

 73.65

 443.44

Is case pending before appellate office? No.

951........------....do..---_. 779.00

 

62.82

677.86

 

202.0

4 

1,721

.72

 

l s case pending before the tax court? No.

0 389.50 

0 93.00

 482.50

Was collection of tax barred at tim e of offer? No.

68.58

682.

97

 218.7

8 

1,813

.33  

Was bond

 filed?

 No.

0 

421.50

 

0

101.16

 522.66

 

Terms of ofter: $15,000, payable at $250 on the 1st ot each month beginning 30 days after ac.

843.00

 68.58

 

632.39

 218.78

t, 762.75 ceptance, with interest at the rate of 6 percent per annum on deferred payments from the date o

f

0 

421.50 

 

0 

101.16

 

522.66 acceptance until paid in full, together with waiver of refunds, default agreement, and other pro-

61.56

 542.65

 

204.85

 1,601.06 

visions of Form 656 (revised July 1957). Taxpayer has executed a collaterat agreement (form 2261,

954 Def.......... ...do..._- 0 396.00 0 

95.04

 491.04

 revised May 1969) for payment of a graduated percentage of future income in excess of $7,500 for

955.-------------....do__----- 810.10

 19.10

 

506.44

 199.01

 1,534.65 the years 1970 to 1979 in

clusive. He has executed a collateral agreement (form 2261-C, Sept. 1963)

955 Def.-........---do._.....

 

0 

405.00

 

0

97.20

 502.20 waiving net operating carryback or carry over losses for the years 1966 to 1968 inclusive. In addi-

810.00

 19.10

 

457.78

 199.01

1,485. 89 tion the taxpayer has e

xecuted a coobligor collateral agreement. The taxpayer has agreed to

0 

405.00

 

0

97.20

 

502.20 waive claim ing any capital loss carry over for any taxable year beginning after Dec. 31, 1969.

957..................do....... 825.75

 19.10

 

417.14

 202.76 

1,46

4.75

 

Recommended by R. K. Roberts, revenue officer, Feb. 27, 1970; B. E. Mcouff, reviewer, Apr. 24,

957 Def-------------.do.------

 

0 

412.88 

0 

99.09

 511.97

 

1970.

958.------_--------..do.._---- 1,521.45

 38.54

 

677.29

 374.40 2,611.68

 

I recommend acceptance for the reasons embodied in the attached statement: 1  Ellis Campbell, Jr.

958 Def.--..........do-_...

0 

760.73

 

0

 

182.

58 

943

.31

 

For the reasons embodied in the attached statement, I am of the opinion 

that  the offer(s) should

959 . 

...._-...do.------ 2,372.82

 61.24

 913.92

584

.17

 

3, 932.15 be accepted : K. Martin Worthy, May 15, 1970.

0. 

1,186.4

1 

0 284.74

1,4

71.

15

960.-----------......do.------ 3,307.57

 

86.34 

1,075.49

 814.54 5,283.94 

ABSTRACT AND STATEMENT ACCEPTED MAR. 21, 1970

960 Def....-_------..do.......

0 

1,653.79 

0

 396.91

2,050.70

.do._..... 12,086.96

 331.61 

3,204.98 2,980.46

 

18

 604

.01

 

In re offer in comprom ise:

0 

6,043

.48

 

0 1,450.44 

7,493.92

 

Liability o

f Orion P

. Barron, 625 Borgess, M

onroe, Mich.

962.__...__..._. Dec. 2,1966 6,937.91 4,183.52 2,310.39 2, 307. 81 15,739.63

 

Case No.               ; District Detroit

963.--.--.--------...do...__._ 6,522.50

 

3,261

.25

 1,409.71

 

1,838.01 13,031.47

 Liability als follows:

Total..................--_ 40,443.88 21,946.17 15,551.56 14,101.74 92.043.35

Interest 


Am

oun

t of

 off

er:

 $5

5,0

00.

Kind

 of

 tax:

 I ncom

e.

Date a

nd place notice

 of lien filed: M

ar. 14,1967, and Apr. 8,1967, Marion County, Marion, S.C.

Is case

 pendi

ng befo

re appe

llate

 office

y No.

Is 

case

 pendi

ng before

 the

 Tax

 Cour

t? No.

Was 

collection

 of tax 

barred

 at time

 of offer?

 No.

Was bond fled? No.

Term o

f offer: 

$55,000 payable as follows: $6,500 

paid on previous offer in

 compromise, $48,500

to be paid 

within

 30 days

 after

 noti

fication

 of accept

ance of this

 offer.

 togethe

r with

 i nterest

 at the

rate o

f 6 percent per annum from the date t

he offer is a

ccepted until t

he payment is 

made in fu

ll,

with 

waiver of refunds, d

efault agreement and o

ther provisions on form 656 (revised July 1

957).

l n addition, the taxpayer has agreed to pay a 

graduated percentage of his future in

come in excess

of $7,500 to th

e 1 nternal Revenue Service

 for th

e years 1970 through 1979, i

nclusive,

Recommended by H. L. C

unningham , re

venue office

r, A

ug. 24,1970; W. H. South, J

r., reviewer,

Sept

. 17,

 1970

.

I accept for the reasons embodied i

n the attached statement: 1  H. M. Mcleod.

For the reasons em bodied in th

e attached statem ent, I a

m of the opionion that thø ofler(s) s

hould

be accepted: Henry C

. Stocke

ll, Jr.

Footnote st

 end of table.

accrued lo 


Date 

Interest

 Jun. 18.

Taxable period

 assessed Tax 

 

Penalty

 

assessed

 

1970

 

Total

465.87 


23

2.9

4

1949-.--........- Oct. 18,1968..

 551.74

 

33.10

 

591.81 128.37 2,003.83

506.78 


253.39

1950_-.--............-do.---... 1,013.57

 

91.22

 

1,040.23

 186.50

 

3,091.69

273.31 


136.66

546.62

 49.21

520

.73 100.58 

1,627.11

596.02 


298.01 


1952______._....------do__._... 1,192.04

 

107.28 

1,064.05

 219.34

 

3,476.74

750.51

375.26

xxx-xx-xxxx

xxx-xx-x...

xxx-xx-xxxx

xxx-xx-xx...

xxx-xx-xxxx

xxxx
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ABSTRACT AND STATEMENT ACCEPTED MAR. 21, 1970-Conti nued

in

te

re

st




Da

te

Inte

 rest

 acc

rued

 to

Interest Tax

abl

e per

iod 

asses

sed

Ta

x

Penalty 

 ass

esse

d Apr

. 8,19

69 

Total

Date 

1 nterest accrued to

Taxable peri od 

assessed 

Tax

 Penalty

 assessed Apr. 8,1969

 

Total

1957._.......... Mar. 29,1968._.._..._

633.99._._.__.__.

 64

.75

 698.74

1958------------------do.-----------------

45

7.3

9

 2.

29

 

46.71

50

6.3

91953------------- Oct. 18. 1963.. 1,501.02

1,109.08 

1,249.79 

401.17 4,412

.86

 

~9~OJ......í.------J..~o..J--=-- -5¿Š. Ž¿   3,7~. 5~ ·  

 

22

9.3

0

 

43

7.6

3

 

4,95

1.74

59.45

141

.06

 

1, 581. 62

1954-......----.......do.....-- 2,218.15

 

205

.17 

 1,713.82 

 

353.24

 

5,599.46

 

1960

 addit

ional.

--- Aug.

 28,19

64.

 3,423

.83 

 1,902

 94

1,3

89.

41

543.99

7,2

60.1

7

610.60 

1961.-----..__ Mar. 29.1968.

 

80

4.1

0

 

4,4

35.

67

 

277.94

535. 17

6,0

52.8

8

1955..................do....... 1,221.19 

34.83

 

870.26 

186.67

 2,923.55

 

1961

 addit

ional-

.- Aug.

 28,19

64 

 6,348

.78

 218

.40

 

1,1

46.

60 

 

208

.05

 

7,9

21.8

3

387

.90

1964---.......... May 3,1968

 

933

.16

108.51 --.----.. . 77.37 

1,11

9.04

775.80  18.20

 506.31

 

118.19

 1,806.40

 

1965...._.....„June 24,1966 3,625.80 ........... 

 383.09

 324

.88

 

4,33

3.77

795.33 


1957..........._----_.do....._. 1,590.65 

 40

.56

 

942.67 242

.65 

3,611.86 

Total.........-....------. 28,996.18 21,287.82 4,796.04 3,900.40 58,980.44

493.91 


987.81 23.68 526.14

 150.54

 2,182.08

328.54

Am

oun

t of

 offe

r: $21

,000

 defe

rred

.

657.08 14.11 310.56

 

99.97

 

1,410.26

Kind

 of tax:

 Inco

me.

1,0

38.

09

Date

 and

 plac

e notic

e of lien

 filed:

 Jan.

 15,

 1965,

 July

 1, 1968

, Aug.

 21,

 1968,

 Sep

t. 6, 1968,

1960.----.............do.------ 1,501.20 

 34.84 

 

619.44 

 

257.41 

 

3,450.98

Bal

timo

re City

, Md.;

 Jan.

 15,1

965

, July

 1, 1968

, Aug.

 21,1

968,

 Balti

mor

e Cou

nty,

 Md.

1961.------------.....do....... 196.02 387. 51 

69.12

 

58.

35

 711.00

Is case

 pen

ding

 bef

ore

 appe

llate

 offic

e?

 No.

1962..........___ Apr. 16,1968.. 442.93 

 

514.27 

 

129.69

 

124.

75

1,211.64

Is

 cas

e pen

ding

 befo

re

 

the

 tax

 cour

t? 

No.

1963.....---------....do....... 898.93 813.37 209.27

 

22.

 31

 

1,943.88

Was

 col

lecti

on

 of tax

 bar

red

 at time

 of offe

r? No.

Wa

s bon

d filed

? No.

Total............_...--„. 15,294.75 11,154. 66 10,363.89 

 

2,650.04  

39,463.34

Term

s of offer:

 The

 sum

 of

 $21,

000 to be paid

 as follo

ws:

 $3,0

00 paid

 with

 the

 offer;

 $3,0

00

to be paid

 30

 days

 afte

r acce

ptan

ce; $250

 to be paid

 on

 Aug.

 29,

 1969

, and

 on

 the

 last

 day

 

of each

mon

th the

reaf

ter

 for

 59

 mon

ths,

Amount of offer: $15,294.75 plus collateral agreement (see terms below).

Reco

mme

nded

 by:

 Isaac

 Litt,

 reven

ue

 offic

er, Oct.

 6, 1969

; Cons

tantin

e Avge

rinos

, revie

wer,

Ki nd of tax: Income.

Oct.

 6,1

969

.

Date and place noti ce of li en fi led: Dec. 16, 1968, Monroe County, Mi ch., Sept, 9, 1968, Monroe

I acce

pt for

 the

 reas

ons

 emb

odied

 in the

 attac

hed

 stat

emen

t: 1  Fran

cis

 G, Dueh

ay,

 actin

g

 dis-

County, Mi ch.

tri ct di rectot, Oct. 28, 1969.

Is case pendi ng before appellate offi ce? No.

For

 the reas

ons

 emb

odied

 in the

 attac

hed

 stat

emen

t, 1  am

 of the

 opini

on

 that

 the

 offe

,(s)

 shou

ld

Is cast pendi ng before the tax court? No.

be

 acce

pted

: Cec

il H. Haas

, 

Oct.

 21,

 196

9.

Was collecti on of tax barred at time of offer? No,

Was

 bond

 filed?

 No.

ABSTRA

CT AND

 STATEM

ENT

Terms of offer: $15,294.75 pai d wi th the fi li ng ot the offer wi th wai ver of refunds and other

provi si ons on form 656 (revi sed July 1957), In addi ti on, the taxpayer has agreed to pay a graduated

E.1.

 orS.

S, No,

     

      

 .

percentage of hi s futurc i ncome i n excess of $7,500, for the years 1971 to 1975, i nclusi ve.

In re offer

 in com

prom

ise:

 Liab

ility

 of Mar

k Bran

kovi

ch,

 1250

 Hill

dale,

 Los

 Ange

les, Calif

.

Recommended by John J. Healy, revenue offi cer, Feb. 26,1970; B. P. Rutkowski , 0/C coordi nator, 

Liabi li ti es âs follows:

Mar.

 6, 1970.

I accept for the reasons embodi ed i n the attached statement 1 Thomas A. Cardoza, Mar. 27,1970.

·for the reasons embodied in the attached statement, 1  am of the opini on that the offer(s) should

Int

ere

stbe accepted. Clarence E. Pri ce, Maf. 18, 1970.

accrue

d

 to

Da

te

Inte

res

t

Fe

b.

 12

,

ABSTRACT AND STATEMENT

Tax

abl

e per

iod  

asses

sed 

Tax 

Pe

na

lty 

assessed 

1970 Total

In reo#er i n compromi se: Li abi li ty of John F. Bauerschmi dt, 120 Woodbi ne Ave., Rochester,

N.Y.

Feb.

 1965-

Jan.

 

Aug.

 25,19

67

0 31,001.7

5  

3,3

31.1

3

 

4,557.65

38,89

9.53

Case No. 16-69-75 WT; Di stri ct Buffalo, N,Y.

1966.

Li abi li ty as follows:

. Interest 


accrued 


Date Inte

rest

to Apr.

Taxable peri od 

assessed 

Tax

 Penalty 

assessed 20,

 1970

 Total

Amo

unt of offer:

 $10,00

0.

Kind

 of tax:

 100 percen

t penalt

y re withh

olding

 and

 Fede

ral i nsura

nce Contr

ibution

s

 Act

 taxes

.

Date

 and

 place

 notice

 of lien

 filed

: Los

 Angel

es Coun

ty.

Is

 case

 pendin

g before

 appell

ate office?

 No.

Is case

 pend

ing before

 the Tax Court

? No.

Was

 colle

ction

 ot tax

 barre

d at time

 of offer?

 No.

Was

 bond

 filed?

 No.

January 1959-

Terms

of offer:

 $10,0

00 paid

 with

 the offer,

 toget

her with

 waive

r of refund

s, defau

lt agreem

ent,

Apri í 1959--„.. Nov. 20,1964

 

1

.5

8 1,411.35

 

1,639.03

 458.91

3, 510.

 87 

and other

 provis

ions on Form

 656

 (revis

ed Februa

ry 1969

).ln additi

on, the taxpay

er has

 agree

d

January 1960-

to pay

a 
gradua

ted percen

tage of his future

 .ncom

e in excess

 of $7,500

 for

 the 

years

 1970

 to 1976,

Apri í 1960---... ....do.-....- 0

 1,682.02 1,59

0.70

 

546.65

3,8

19.3

7

inc

lusiv

e.

January 1961-

Recom

mended

 by M. Nimov

itz, Reve

nue

 Office

r, Feb.

 3, 1970;

 Parring

ton, Mar.

 3, 1970.

Apri [ 1961....„-----do.------ 3,368.26

 

1,691

.96

 

1,214.65 1,664.57

 7,919.44

I accept

 for the

 reason

s embodi

ed in the attache

d stateme

nt:1 E. S. Schmi

dt.

January 1962-

For

 the reasons

 embo

died in the attache

d statem

ent, 

I am

 of the

 opinio

n that the offer(

s) should

Apri í 1962--„.......do.....-- 5,477.38

 1,461.62

 725.62

 

2,25

5.17

9,919.

 79 be accepte

d: Richard

 C, Schwa

rtz, Mar, 10, 1970.

Jan

uar

y 196

3

Apri l 1963...........do.._--- 5,436.80 1,449.82

 407.80

 2,238.15 9,5

32.

57

ABSTR

ACT

 AND

 STAT

EMENT

Total._.--.------..... 14,284.02

 7,696.77

 5,577.80

 7,143.45

 

34,702.04

[Date

 of Acce

ptance

, Nov.

 10,

 1969]

El. or S.S.

 No.      

     

 .

Amount of offer: $19,800.

l n re offer

 in compr

omise:

 Liabi

lity

 of

 Frank

 I. and

 Evelyn

 E. Bringh

am,

 Geary

, Okla.

Ki nd of tax: Wi thholdi ng and FICA.

Liabi

lity as follow

s:

Date and place noti ce of li en fi led: Jan. 7, 1965-Monroe County, refi led: Dec. 24, 1969.

Is case pendi ng before appellate offi ce? No.

Is case pendi ng before the tax court? No.

Interest

Was collecti on of tax barred at time of offer? No.

acc

rue

d

 to

Was bond fi

led? No.

Date

Inter

est

 

Nov. 23,

--

--s

se

d

Tax

 

Penalty 

 

asses

sed

1969

To

ta

l

Terms of offer: $19,800 payable as follows: $4,200 wi thi n 30 days of acceptance and, begi nni ng ,

 

d"Ult

: PI'l

uu

 

.1=tj

wi th July 20, 1970, $300 on the 20th of each month for 8 months, $500 on the 20th of each month

for 12 months, and $200 on the 20th of each month for 36 months, together wi th i nterest ât the

rate of 6 percent per annum from the date the offer i s accepted unti l the payments are made in 946- 

full and wai ver of refunds, default agreement and other provisions on form 656 (revi sed July 1957).

 

946.._.------ ÄP~ 


Recommended by A. G. Bruneth, revenue ofñcer, Mar. 23,1970; Robert Van Volkenburgh, re- 947............. Feb.

vi ewer, June 8, 1970. 947._ __......_. Apr. 

I accept for the reasons embodi ed i n the attached statement: 1 John E. Foley, July 27,1970

 948 _____...... Feb. 

For the reasons embodi ed i n the attached statement,I am of theopi ni on thatthe ofle,(s) should -949-------- ----------

be accepted: Marvi n E. Hagen-FJL, June 19, 1970.

949.------------ Apr. 

950.----.--.... Feb.  

ABSTRACT AND STATEMENT ACCEPTED OCTOBER 29, 1969

950............. Apr,

951.........-.-. Feb. 


29,1968 710.02 

 

.177.51  

888.46 

 

173. 15

 1.949

.14

19,1968 

35.50

No

ne

 3.

73

39

.2

3

23,1968 

7~. 3~ 


187.49 

893.41 

178.84

 

2,009.68

19,1

968 

None

37

.49

 

None 

3.56

41.05

23,1968 

 46

.7

3

 

11

.68 

 

52.87  

10.98

 12

2.2

6

522.05 

 

130.51 

 559.28 

 

118.

 86

 

1,330

.70

19,1

968 

No

ne 

26.10

 N

o

ne

 

2.

48

 

28.58

23,

196

8

 

459.85

 

114.96

 46

5.0

5

 102

.21

 

1,142.07

19, 1

968

 

No

ne 22

 99

 

None 

2.

19 

25

.18

23

,19

68 

179.04 

44.

76 

 

170.32

 

38.83 

432

.95

E.1. or S. S. No.  

       

   . 

952.---..............do... .-.

 712. 52

17

8.1

3 635.08

 150.68

 1,676.41

In re offer i n compromi se: Li abi li ty of Kenneth Chaplai n and Evamae W. Branamen, 4411 Loch

 952_.---........ Apr. 19,1968

 No

ne 

 

35.63 No

ne

 3.38

 39.01

Raven Blvd., Baltimore, Md. 

953............. Feb. 23,1968

 763.50 190

.88

 634.70

 

157.34

 

1,746.42

Di stri ct, Baltimore.

953............ Apr. 19,1968

 None

 38.18

 

None 3.62

 

41.80

Li abi li ty as follows: 

954.....-------- Feb. 23,1968

 745.08

 186.27

 574.69

 97.79

1,6

03.

83

954------------- Apr. 19,1968

 None

 

37.25 

None

 

3.54

40

.79

Inte

rest




accrued to 

Date 

Interest 

Dec. 11, 

Taxable peri od assessed 

Tax

 Penalty assessed 

1969 Total 

Accountsof Kenneth C. Brânamen. 

1962____________. Aug. 28, 1964. 10,724.24

 5,705.76

 

1,181.

151 

1,150.

10

 18,761.25 

1963....=.--.--------_do.__._.. 2,571.01

 

2,724

.50

 126.81 

37

0.6

9

 5,793.01 

Accounts of Kenneth C. and Evamae W. Branamen. 

955......---_--- Feb. 23,1968

 809.62

 

202. 41

 575.89

 

106.26

 1,694.18

955_.._.-- Apr. 19,1968

 None

 40.

48

 None

 

3.8

5 44

.3

3

956..........--- Feb. 23,1968

 844.00

 211.00

 549.71 110.

78

 1,715.49

956------------- Apr. 19,1968

 None 

42.

20

 None 

4.01 46.21

957..._....._-_- Feb. 23,1968

 117.45

 

29

.3

6 69.44

 134.3

2

 

350.57

do . 658.50

 

164

.63 

349.87 86.43

1,

 259

. 43

958..........6..Apr. 1§,19¿á 

 

None 

 

32.92 

None 

3.12 

36.04

959.___ Feb. 23,1968

 

1,003.25

 

250.81

 472.84

 

131.68

 1,858.58

959 ..._----__.- Apr. 19,1968

 None

 50.16

 None 

4.80

54.96

960__-__....___- Feb. 23,1968

 1.077.06

 269.27

 443.00

 141.36

 1,930.69

960.------------ Apr. 19,1968 ' None

 53.85

 

None

 

5.12

 58.97

961...-----...__ Feb. 23,1968 1,114.87

 

278.72

391.

66

 146.32

 1,931.57

Footnote at end of table.

xxx-xx-x...

xxx-xx-xxxx

xxxx
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9

Taxable period

1962........... 


1963........... 


1964-

1966...........

Total-----

ABST

RACT

 AND

 STAT

EME

NT-C

ontinu

ed

Interest 


Date

Interest accrued to

asses

sed 

Tax 

 

Penalty

 

assessed Apr. 8

,1969

Apr. 19,1968 

 

None 

55.

75

None 

5. 30

May

 17,19

68 

3,598.7

5 

1,108.1

6 

 

1,0

42.

79

 448.31

Apr. 8, 1968

 1,039. 62

 

311. 89

 231. 11

128.73

do. . . _. -- 167.69

 

50. 30

 

None

 20. 76

May 10, 1968 6, 349. 98 1, 905. 00 

 

536. 03

 799.22

21

,66

9.5

2

 

6,512

.24

 

9,53

6.20 3,33

1.55

Amount of offer: $9,000.

Kind ol tax: Income.

Date and Place notice of lien filed: Dec. 27,1968, Los Angeles; July 25, 1968, Maricopa.

I s case pending before appellate office? No.

Is case pending before the tax court? No.

Total 

Was collection of tax barred 

at time of offer? No.

Was bond fied? No.

Terms of offer: $9,000 to be paid as follows: $6,806 already submitted and $2,194 to be paid at

61.05 the rate of $50 payable on the lûth day of the month following notice of acceptance of the offer

6,1

98.

01

 

and $50 payable on the lüth day of each month thereafter, together with waiver of refunds, default

1,711. 35 agreement and other provisions on form 656 (revised February 1969).

238.75

Recommended by: Harold Bates, revenue officer, June 5, 1970; Harrington, reviewer, June

9,590.23 9 1970. 


' I accept forthe reasons embodied in the attached  statement: t Ralph B. Starr, acting August 12, 1970

41,04

9.51

 

For the reasons embodied in the attached statement, 1  am of the opinion that the offer(s) should

be accepted: Richard C. Schwartz/dw, August 12, 1970.

Amou

nt of 

o#er:

 $15,0

00 plus

 colla

teral

 agre

emen

t.

Kind

 ot tax:

 Income

 tax.

Date

 and

 place

 notic

e oflien

 filed

: Blaine

 Coun

ty, Okla

.: Apr.

 25,

 1968

, July

 5, 1968,

 July

 19,

ABSTRACT AND STATEMENT ACCEPTED MAY 1, 1970

1968,

 Sept

 3,196

8, Greg

ory Cou

nty, 

S. Dak.

: July

 3,196

9.

Is case

 pendi

ng belor

e appel

late

 office

? No.

I n re offer in compromise: Liability of Vern Chatterton, 7031 Von Dette Circle, Dayton, Ohio.

Is case

 pendin

g before

 the tax

 court?

 No.

Case No.            .


Was 

collecti

on of tax 

barred

 at time 

of offer?

 No.

Liability as follows:

Was

 bond

 filed?

 No.

Term

s of offer:

 $15,0

00 to

 be 

paid

 withi

n 30 days

 from

 date

 of notic

e of accep

tance

 toget

her

with

 waive

r ot refund

s, intere

st, defau

lt agreem

ent,

 and

 other

 provis

ions

 of form

 656. 

I n additi

on

the

 taxpa

yers

 have

 agreed

 to 

pay 

a gradu

ated

 perce

ntage

 of their

 future

 incom

e in 

exces

s of

$7,50

0 lor

 the

 years

 1969

 to 1974

, inclu

sive,

 and 

to a

 reduc

tion

 in the

 "tax

 basis

" of certa

in assets 

for

 Federa

l income

 tax purpo

ses

Recom

mende

d by :  

,

 rev

enue

 ollíc

er,O

ct 

21,

 196

9; 

,

 

advisor/re-

viewer, Oct 

21 1969.

19~

ccep

t for

 the

 reaso

ns

 emb

odied

 in

 the

 attac

hed

 state

ment

: 1  Will

iam

 H.

 Tom

pkin

s, Nov

. 12,

For

 the

 reaso

ns 

embo

died

 in 

the attach

ed 

state

ment,

 1  am of the

 opin

ion

 that

 the

 offe

r(s) 

shoul

d

be

 accept

ed. 


(Sig

ned)

 W. 

B. Rile

y, Oct.

 30,1

969.

ABST

RACT

 AND

 STAT

EME

NT 

ACCEP

TED

 JULY

 6, 

1970 

E.l.

 or 

S. S.

 No.

    

     

   

.

l n 

re offer

 in

 comp

romise

: Liabili

ty of John

 C. and

 Murie

l L

 Cawm

an, 

439 

South

 Park

 Drive,

Collingî

wood,

 Ndl.

Dis

trict

, New

ark

.

Liabi

lity 

as follow

s:

Interest 


accrued 


Date

Interes

t to Apr. 

27,

Taxa

ble perio

d

 

assessed Tax 

Pen

alty

 

assessed 1970

 Total

Dec. 31,1953--_. - Oct 27,1967. . 2,034. 40

 683. 60 

2,233. 93

 407. 70

 

5,359

.63

Dec. 31,1954_. __. __. . _do. . . . . . . 3,118. 64 

1,020. 52

 

2,34

5.12

 

620.87

 7,105. 15

Dec 31,1955. _---. . . . . do. ------ 4,728. 86 1, 311. 10 3, 272. 24 905.99 

10, 218. 19

Dec. 31, 1956--------_do. ------

 821. 06

 224. 73 518. 89 156. 87

 

1 721. 55

Dec. 31,1957. . . . . . _. -do. ---_ 1,942. 68

 536. 08 

1,111. 16

 

371. 81 

3,961. 73

Dec. 31,1958. . . . . . . . . . do---. . . .

 188. 09 48. 32 

96. 30

 

35

.46

 

368. 17

Døc. 31,1959----------do_. --- 5,712. 60

 

1,586. 47

 

2,581. 94

 

1,094. 86 10,975. 87

Dec. 31,1960. ---------do. . . . . . 26. 66

 6. 67 10. 45 5.0

0

 

48. 78

Dec, 31,1964_. . _. May 31,1968

 156. 69 43. 56

 

23. 81

 

22. 91

246.97

Dec. 31,1966. ---- Oct 7,1968

 

536. 43 

159. 12

 59. 79 64. 88 820. 22

Dec. 31, 1967. -------_do. _. ----

 

26.83 

6. 71 

. 88 3.13

 37. 55

Total. --_------_------- 19,292. 94 5,626.88 12,254.51 3,689.48 40,863. 81

Date 

Taxab

le perio

d

 

assessed 

1945. . . . . . _----- Aug. 1,1952

1948.-----------...do... 


1951. . . . . _. ._ May 13,1§ŠŽ

1952_. --__. . . _. May 11,1953

1955....---------  Jun. 8,1955 


1968. . . . . . . . . . . . . May 16,1969

Tax 


1,338. 56

. 
 4,079.53.. 


7,16

9.47

4,660.70 


3,1

89

.40

.

3,152.08 


1,577.75

189.00.. 


.  25,356.

49 


intere

st 


Pe

na

lty assessed

. ._. . - - -jj.Šà-

.98 


. 

48

.34

Interest 


accrued 


to 


Apr. 15,

1970 


4,324.

74 


4,246.79 


7,46

3.42 


4,851

.79 


3,444

.55 


3,215.12 


1,2

41.

12 


11.34

28,798.87 


Total 


5,66

3.30 


8,3

26.

32 


14,63289

9, 

512

. 49

6,665.53 


6,367.

20 


2,834.65 


201.32

54,

203.

70 


Amount of offer: $6,500.

Is case pending before appellate office? No.

Kind of tax: Income.

Is case pending before the Tax Court? No.

Date and place notice of lien filed: Feb. 28, 1968, Montgomery County, Ohio.

Was bond filed? No.

Terms ot omer: $6,500 payable within 30 days after notice of acceptance ot the offer, with interest

atthe rateof 6 percent per annum from the date theoffer is accepted until payment is made in tuil,

together with waiver ot refunds, default agreement and other provisions on Form 656 (revised

July 1957). In addition, the taxpayer has agreed to pay a graduated percentage of his future  income

in excess of $7,500 to the district director for the years 1971 to 1975, inclusive.

Recommended by: Howard S. Rinehart, Revenue Officer, Apr. 16,1970; A. L Kenket, Revitwer,

Apr. 24,1970.

1  accept for the reasons embodied in the attached statement: 1  Paul Niederecker.

For the reasons embodied in the attached statement, I am of the opinion that the offer(s) should

be accepted. Clarence E. P,ice, Jr.

Amou

nt 

of ofle

r: $1,0

00 (no

 depo

sit).

ABSTRACT AND STATEMENT ACCEPTED DEC. 23, 1969

Kind of tax: 1 ncome.

Date

 and

 place

 notic

e of lien

 filed:

 Oct

 9, 1952,

 Oct

 6, 

1953,

 SepL

 12, 

1952,

 Mar.

 1, 1968

 ,Oct

 9,

E. l. or S. S. No.            .


1969

, Cam

den

 Cou

nty.

In re offer in compromise: Liability of Ivan L. and Maurine R. Clu#, Rt. 1, Box 15, Queen Creek,

Is case

 pendin

g before

 appell

ate office

? No.

Ariz.

Is case

 pendi

ng before

 the 

Tax Court

7 No.

Uability as follows:

Was

 collec

tion

 of tax

 barre

d at 

time

 of 

offer?

 No.

Was 

bond 

filed?

 No.

Term

s of 

offer

: $1,00

0 to

 be

 paid

 with

in 30 

days

 after

 notif

icatio

n of acce

ptanc

e, 

togeth

er 

with

intere

st at the 

rate 

of 6 

percent

 per 

annum

 from

 the

 date

 the 

offer

 is accep

ted until

 paymen

t is 

Intere

st

made

 in full,

 and 

waive

r of 

refund

s, defau

lt agree

ment

 other

 provi

sions

 on

 Form

 656.

 I n 

additio

n,

accrued to

the

 taxpa

yers

 have

 execu

ted 

a colla

teral

 agree

ment

 to

 pay

 a gradu

ated

 perce

ntage

 of their

 future 

Date

Interest

 

De

c. 

15,

incom

e in

 exce

ss of 

$7,50

0 for 

the 

years

 1970

 to 

1974,

 inclus

ive.

Taxable period 

 

assessedl 

Tax 

 

Penalty

 

assessed 

 

1969 

Tota!

Recom

mend

ed 

by: 

Josep

h J. 

O'Har

a, Offer

 Exam

iner,

 May

 8, 1970;

 Como

 T. 

DiGiac

omo,

 Revie

wer,

May 12, 1970.

I accep

t for

 the

 reaso

ns embo

died

 in

 the

 attach

ed 

statem

ent:

 1 R. 

H. Nash

, Jr.

Dec. 31, 1965. . . . . Jan. 6. 1967-_ 25,589. 72 7,077. 26

 

2,731. 63

 3,339. 92 38,738. 53

For

 the

 reason

s embod

ied 

in the 

attache

d statem

ent,

 1  am oí the 

opinio

n that

 the

 offer

(s) shoul

d

be 

accept

ed: Cecil

 H. Haas

.

Apr

. 15.

 196

8-

ABST

RACT

 AND

 STAT

EMEN

T ACCE

PTED

 AUG

. 19, 

1970

Amount ot offer: $8,70(.

El. OR

 S. S. No. 

      

     .

Kind of tax: I ncome.

In re

 offer

 in compr

omise:

 Liabilit

y of Miriam

 Cham

berlain,

 3922

 Emera

ld SL, 

Torran

ce  Calif.

 Date and place notice of lien filed: May 3,1967, Maricopa County, Ariz. , Apr. 28,1969, Maricopa

'

Count

y, Ariz-

Case

 No.

      

     

 .  

Liab

ility

 as 

follo

ws: 

Is c

ase pending before a

ppellate office? 

No.

IS case p

ending before the tax co

urt? N

o.

Was collection of tax barred at tim

e of offer? 

No.

Was 

bond 

med?

 No.

Interest

Termr of offer: $8,700 to b

e paid on the 30th of the month toilowing acceptance of the ofter

accrued 


together with 

waiver of refunds, in

terest. default agreement and other provisions 

of f

orm 656

Date

Interest

 

to

 Ap

r.

(revised 1957). I n addition the taxpayers have a

lso executed a future income collateral agreement

Taxable period

 assessed 

Tax

Penalty 

assesse

d

 

12

,197

0 Total

tor the period 1969 through 

1973 as t

ollows: 20 p

ercent of annual income in

 excess o

f 

$7,500 and

not in 

excess ot $10.000; 30 percent ot annual income in

 excess of $10,000 and 

not in 

excess 

of

$15,000- and 

50 percent ot annual in

come in 

excess o

t $15. 000. Further, ta

xpayers have agreed

Dec. 31,1963__-_. Apr. 12,1968 8,634,84

431. 74 

2, 068. 92 

1, 088. 00 

12. 223. 50 that the $19,000 capital loss due fro

m 1966 shall not be claimed as a d

eduction from

 Federal income

Dec. 31,1964---- . . . do. _----- 18,960. 95

 948. 05

3,405

.44

 2,389

.00 

 

25,7

03.44

 

tax 

in any

 year.

Recommended by: Robert 

E. Tate, N

ov. 4,1969; Richard A. Sica, r

eviewer Dec. 15, 1969.

Total. . . . . . _----. . . . . . . . . 27,595. 79

 

1,379. 79

 

5,474. 36

 3,477. 00

 37,926. 94

 

I a

ccept for the reasons embodie

d in the 

attached statement: 1 George D. Patterso

n.

For the reasons embodied in th

e attached st

atement, 1  am of t

he o

pinion that the offer(s) sh

ould

be accepted: Richard 

C S

chwartz.

Footno

te at end

 of 

table.

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxxx



23190 

EXTENSIONS OF REMARKS

June 30, 1971 


ABSTRACT AND STATEMENT

E I. or S.S. No. 54-0829005.

In re of f er in compromise: Liability of Randall L Coakley, Route 1, Princess Anne Station,

Virginia Beach, Va.

District, Richmond.

Liabil

ity as follow

s:

Inte

rest 


accrued to

Date

Inter

est 

No

v.

 1,

Taxable period assessed 

Tax Penalty assessed

 

1969

 

Total

Federal


unemployment


taxes as f ollows.

Dec. 31,1960.._-- Dec. 1,1967

 80.62 20.

16

 

33

.01

 11.59 145

.38

Dec. 31,1961..... Oct. 13,1967

 

140.00 35.00 47.90 

21.34

244

.24

Dec. 31,1962__--- Jan. 10,1969

 211. 52 52.88 75.44

 

12.81

 

352.65

Dec. 31,1963-.........do......

 253.49 

63.37

 

75.20

 15.35

407.4

1

Dec. 31,1964_..__ Nov. 29,1968

 196.09

 49.02

 45.05

 

13.56

 

303.72

Dec. 31,1965----- Nov. 15,1968

 242.13

 60.53

 

40.55 

17.44 

360.65

Dec. 31,1966..... Nov. 22,1968

 

317.93

 79.48

 

34.53

 

22.44 454.38

Withholding and

Federal In-

surance

 Con-

tribu

tions

 taxe

s

as f ollows.

Mar. 31,1960_.___ Aug. 4,1967

 

0 88.20 140.

75

 

11.86

 

240.81

June 30,1960-_____---.do.......

 0 163.69 251.87 22.00

437.56

Sept. 30,1960-.-----...do...... 

 0 309.97 459.52 41.67

811

.16

Dec. 31,1960 ____..

 

do....... 0 173.23 247.0

5

 23.29 443.57

Mar. 31 , 1961 .---_....do.------

 0  57. 77 84. 42

 

1 . 17

 149. 96

June 30, 1961___.......do_.... 0

445.70 

585.25 59.92 1,090.87

Sept 30, 1961.........do...... 

 0 

336.53 

 

423.18

 

45.

24 804.95

Dec. 31,1961.._.......do....... 0 

274.07

329.27

 

36.84

 

640.18

Mar. 31, 1962._._-_____do......

 0 240.68

 275.55 41.83

 

558.

06

June 30,1962__.__ ____do_......

 

0 496.33 540.34 

85.97

1 12

2.6

4

Sept 30, 1962.---------do_.....

 880.40 311.42 333.20 160.

61

 

1,68

5.6

3

Dec. 31,1962...__ Sept 29,1967 

613.76 163.67 171.71

97.37

 

1 046.

51

Mar. 31, 1963.-----_..do.------ 1,338.03

 356.81

 

354.49

 

212.28 

2, 261.61

June 30, 1963-_....__--do------- 2,543.87

 

678.37 635.38 403.59

4,261

.21

Sept. 30, 1963---_______do_...... 1,090.37

 290.76 255.99 172.98 1,810.10

Dec. 31,1963.---------do.-„--- 578.59

 154.29 127

.16

 91.80

 951.84

June 30,1964...__ July 28,1967

 

1,9

22.8

2

 

512.74 345.34 

329.50

 

3,110.40

June 30,1965---_.____.do------- 2,538.83

 

677.03 303.66 485

.05

 

4,004

.57

Sept 30, 1965.._-------do-----.- 2,413.24

 643.53 252.43

 

413.54

 

3,722.74

Dec. 31,1965.---„--.-do....... 1,672.54

 464.04 

155.92

 289.45

 

2,581.95

Mar. 31,1966____.__...do.______ 2,677.39

 713.97

 200.18 458.81

 4 050.35

June 30. 1966.---------do---_--- 4,192.23

 

1,11

7.9

3

 249.87

 718

.39 

6,278.42

Sept 30, 1966.-- „ Aug. 4,1967 2,774.74 739.93

 126.69 

472.48

 

4,113.84

Total-_................... 26,678.59 9,771.10 7,200.90 4,796.77 48,447.36

Amount of of f er: $36,000 plus collateral agreement (see terms below).

Kind of tax: Federal unemployment withholding and Federal insurance contributions taxes.

Date and place notice of lien f iled : Aug. 4, 1967, Aug. 17, 1967, Sept. 22, 1967, Oct. 3, 1967,

Oct. 9,1967, Oct 18, 1967, Dec. 8, 1967, Jan. 3, 1968, Jan. 31, 1968, Circuit Court, Virginia Beach,

Va, 


Is case pending bef ore appellate of f ice? No.

l s case pending bef ore the tax court? No.

Was collection of tax barred at time of of f er? No.

Was

 bond

 filed?

 No.

Terms of of f er: $36,000, consisting of $8,880 cash deposited on the of f er, $720 to be paid on

Nov. 1,1969, and the balance of $26,400 payable in monthly installments of $600 cash commencing

Dec. 1,1969, and continuing each month thereaf ter, together with interest at the rate of 6 percent

per annum f rom the date this of f er is accepted until the respective payments are made in f ull and

waiver of ref unds, def ault agreement and other provisions on Form 656 (revised July 1957). l n

addition, the taxpayer has agreed to pay a graduated percentage of his f uture income in excess of

$7,500 f or the years 1969 to 1975, inclusive.

Recommended by: Henry C. Gregory, revenue of f icer, Oct. 27,1969; M. V. Orr, Nov. 10,1969.

1  accept f or the reasons embodied in the attached statement: 1  James P. Boyle.

For the reasons embodied in the attached statement, I am of the opinion that the of f er(s) should

be accepted: 

,Jan, 16,1970.

ABSTRACT AND STATEM ENT ACCEPTED AUG. 28, 1970

El. or S. S. No.            .


In re of f er in compromise: Liability of Leon A. Cohen, 4344 Conway Valley Court NW., Atlanta,

Ga. 


Case No.            ; District, Atlanta.

Liability as f ollows:

Interest 


accrued to

Date 

Inte

rest

Ju

ly

 

12

,

Taxa

ble

 Per

iod assessed Tax

 

Penalty

 

assessed

 1970

 Total

1958.------...... Apr. 12,1967. 150,735.45

0 72,501.

69 29,15

9,68 252,39

6.82

ABS

TRAC

T AND

 STAT

EMEN

T (ACC

EPTE

D OCT.

 23, 1970)

l n re offe

r 

in com

prom

ise:

 

Liab

ility

 of 

Jone

s A. Cos

tello,

 R.D,

 

No.

 1 

Sunb

urn

 

Acre

s,

Gree

nsbu

rg, Pa.

District. Pittsburgh, Pa.

Liability as follóws:

Interest 


Date

Inter

est

 accr

ued

 to

Tax

ab

le peri

od 

asse

ssed

Tax

Penalt

y 

assess

ed Oct.

 31,19

70

To

ta

l

1962.......------ Sept. 6,1968 6.605.31

369.

74

2,3

93

.06

 

798

.58

 

10,16

6.69

1963.._.-..........-do._.... 7,927.86

396.39

 2,0

89.

91  

958.47

 11,3

72.6

3

1964------------------do.------ 3,033.25

 

187

.01

 

761.

57 366.

 71

 4,34

8.54

1965.---------... Sept. 27,1968 4,389.32

 

219.47

 

64

4.2

1 

 

529.35

5,7

82

.35

Total_........--------- 21,955.74 1,172.61 

 

5,88

8.75

 2,6

53.

11

31,670

.21

Amount of of f er: $2,000.

Kind

 of tax:

 Incom

e.

Date

 and

 place

 notice

 of lien

 filed:

 July

 7, 1969,

 June

 4,196

9, Jan.

8, 1969

,

Feb.

 13,

 1969,

 Pro-

thono

tary,

Alleghe

ny, Merce

r, and Westm

orelan

d Count

ies, Pa.

Is case

 pendin

g befor

e appel

late

 office

? No.

Is case

 pendi

ng befor

e the

 tax

 court

? No.

Was collect

ion ot tax barred

 at time

 of offer?

 No.

Was bond f iled? No.

Term

s of o#er

: $2,000

 paya

ble upon

 notice

 of accep

tance

 of the

 offer

 with

 intere

st at the

 rate

of 6 percen

t per annum

 on

 the

 defer

red payme

nt from

 the date

 

of the

 notice

 of accep

tance

 

ot

the

 offer

 until

 the

defer

red paym

ent is made

 ìn full,

 togeth

er with

 waiv

er of refund

s, defaul

t

agree

ment

 and other

 provi

sions

 on form

 656

 (revis

ed July

 1957).

Recom

mende

d by: Frank

 S. Grant

, revenu

e officer,

 Sept.

 3, 1970;

 chief,

 collec

tion divisio

n,

Oct 8,1970.

I acce

pt for the

 reaso

ns embod

ied in the attache

d statem

ent:

 1  H. Alan

 Long

.

For

 the

 reaso

ns embo

died

 in the attache

d statem

ent,

 I am

 of the

 opini

on that

 the offer(s

) 

should

be accep

ted: Cecil

 H. Haas,

ABSTR

ACT

 AND

 STAT

EMEN

T

In re offer

 in compr

omise:

 Liabil

ity of Henry

 L.

Oees,

 313

 Colle

ga

 Sl,

 Londo

n, Ky

Case

 No.

 61-05

63086

; Distric

t, louisv

ille.

Liab

ility

 as follo

ws:

Interest

accru

ed 
 

to 


Da

te 

Interest

Nov 22,

Taxa

ble period

 assessed 

Tax Pena

lty

 assessed 

 

1969

To

ta I

See attached schedule

Total......_._.._-_....._ 39, 762.16 10,352.68 10,948.13

4,6

40.3

9

65

,70

3.3

6

Amou

nt of offer:

 $11.50

0 (See

 terms

 below)

.

Kind of tax: excise, diesel f uel.

Date

 and

 place

 notice

 of lien filed:O

ct 15,196

8; June

 28,19

68, Rockc

astle

 Count

y, Ky.: Laurel

Coun,y, Ky.

Is case

 pendi

ng before

 appella

te office?

 No.

Is case

 pendi

ng befor

e the tax court

? No.

Wai

 collec

tion

 of tax barred

 at time

 of offer?

 No.

Was

 bond

 filed?

 No.

Terms

 of offer

: $11,5

00 payab

le witþ

 in 30 days

 after

 date

 of notice

 of accep

tance

 of the

 offer,

togeth

er wilh

intere

st at lhe

 rate

 of 

6 percen

t per

 annu

m from

 the date

 the 

offer

 is accept

ed until

the

 respec

tive payme

nt is made

 in fulí

 anß

 waive

r of 

refund

s, defau

lt agreem

ent,

 and

 other

 pro-

visions

 on Form

 656

 (Rev.

 7-57).

Recom

mende

d by: Vetter

 G. Fink,

 Revenu

e Officer

, Oct

 10,19

69; John

 V. Vacca

ro, Revie

wer,

Oct 10,1969.

I accept

 for the

 reason

s embo

died 

in the attach

ed slatem

ent: 1  W. B. Weilze

l, Acting.

For

 the reason

s embo

died

 in the

 attach

ed state

ment,

 

I am

 of the

 opinio

n that

 the

 ofler(

s) shoul

d

be accepted.

ABSTR

ACT AND

 STATE

MENT

 ACCEPT

ED APR.

 7, 

1970

E.1. or S. S. No.  

       

   .


In re offer

 in compr

omise:

 Liabi

lity of Francis

 T. and Gerald

ine C. Dillon,

 Route

 2, Box

 25,

Muriet ta, Calif .

Case No.  

      

    (1); District, Los Angeles.

Liability as f ollows:

Int

ere

st 


acc

rue

d to

Date

Interest

Ja

n.

 

15

,

Taxab

le perio

d assessed 

Tax

 Penalty

 ass

ess

ed

 

1970 

Total

Dec. 31, 1963..... Proposed 46,85

3.73 

0 

0 16,16

4.63

 

63,0

18.36

assess

ment.

Amount of of f er: $80,000. See terms below.

Amount of of f er: $8,500 plus coltateral agreement (terms below).

Kind of tax: I ncome.

Kind of tax: I nçome.

Date and place notice of lien f iled July 12, 1967, Fulton County.

Date and place

 noticø

 of tien filed:

 None.

Is case pending bef ore appellate of lice? No.

Is case pending bef ore appellate of f ice? Yes.

Is case pending bef ore the Tax Court? No.

Is case pendin

g before

 the tax court7

 No.

Was collection of tax barred at time of of f er? No.

Was colíection of tax barred at time of of f er? No.

Was bond f iled7 No.

Was bond f iled? No.

Terms of of f er: $80,000, payable $1,500 submitted with previous of f er, the balance of $78 500 

 

Terms

 of offer:

 $8,50

0, of which

 $3,50

0 was submi

tled 

with

 the

 offer

 and the balan

ce is paya

ble

payable upon notice of acceptance, together with interest at the rate of 6 percent per annum fpom Feb. 1,1970, logether willi waiver of refunds, default agreement and other provisions of f orm

lhe date this of f er is accepted until the respective payment is made in f ull and waiver of ref unds, 

 656 (revised February 1969>. As an additional consideration, the taxpayers have agreed to pay

def ault agreement and other provisions on Form 656 (revised Feb. 1969). In addition, the tax- a ~aduated percenlage of their annual income in excess of $7,500 tor the calendar years 1970

payer has agreed to a reduction in the "tax basis" of certain assets f or Federal income tax purposes.

 lo 974, inclusive.

Recommended by: W. S. Pooley, Revenue Of licer, May 12, 1970.

Recommended by: R. J. McNutt, revenue of f icer, Oct 28,1969; Parringlon, reviewer, Nov. 17,

I recommended acceptance f or the reasons embodied in the attached statement.1 A. C. Ross.

 1969.

For the reasons embodied in the attached statement, I am of the opinion that the of f er(s) should

 

I accept tor the reasons embodied in the attached statementi J. S. Schmidt

For the reasons embodied in lhe attached statement, I am ol the opinion

that the of f er<s) skuld

be accepted. K. Martin Worthy, Aug. 20, 1970. 

be accepted: Richard C, Schwartz (Regional Counsel),1 Dec. 15, 1969.

Footnote at end of table.

xxx-xx-xx...

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxxx
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ABST

RAC

T 

AND

 STA

TEM

ENT

 ACCE

PTE

D 

APR.

 1, 

1970

In re

 offer

 in

 comp

romis

e: 

Uabil

ity of 

David

 Lee

 Sports

wear

 Inc.,

 Wayn

e St. 

and

 Clay

 Ave.,

West

 Hazleto

n, Pa.,

 and

 Natha

n Glassb

erg, 

presid

ent, 

David

 Lee 

Sportsw

ear 

1 nc.

 now:

 c/o

 Jay

Linn Sportswear, Lillv, Pa-

Case

 No.

 WT-

15:19

67,24

-0795

089, 

     

     

; Distric

t, Phila

delph

ia.

Uability 

as follows:

Int

ere

st




accru

ed 


Da

te

Interes

t to Jan. 

15,

Taxable penod 

 

ass

ess

ed

Ta

x

 

Pena

lty 

asses

sed  

1970 

 

Total 

Acco

unt 

of David

 Lee Sport

swear

, I ncorp

orated

June 30,1964. ---- Aug. 11,1964 21, 988.30  

366.47

 

39.58

 7,283

.67 

29,678

.02

Accou

nt of Nath

an Glas

sberg

 100 

Perce

nt Pena

lty Asse

ssmen

t, a/c 

David

 Lee

 Spor

tswear

Inc.

June 30, 1964-.... Apr. 12, 1968 18,094.74 _----------_.--------- 1,908.87 20, 003.61

Total.-------------------- 40,083.04

 

36

6.4

7

39.58

 9,192

.54 

49,681

.63

Am

ou

nt

 of

 off

er:

 $18

,09

4.7

5.

Kind

 of 

tax:

 Withh

olding

 and

 Feder

al 1 nsura

nce

 Cont

ributio

ns Act

 tax

 and

 100 

percen

t penalt

y

assess

ment

Date

 and 

place

 notice

 of 

liøn 

filed:

 Nove

mber

 4, 

1964,

 and

 Marc

h 14, 1969

, Prot

honota

ry, 

Luzer

ne

Count

y, Wilke

s-Barr

e, Pa.

Is case

 pend

ing

 befor

e appell

ate 

office?

 No.

is

 cas

e pen

ding

 bef

ore

 the

 tax

 cou

rt?

 No.

Was

 collec

tion

 of 

tax

 barre

d at 

time

 of offer

7 No.

Was

 bond

 filed?

 No.

Terms

 of offer:

 $18,0

94.75

 cash,

 toget

her 

with

 waive

r of refund

s and 

other

 provis

ions

 on form

656 (revise

d July 1

957).

Reco

mmen

ded 

by:

 H.R.

 Walsh

, ofíer

 exam

iner,

 Dec.

 12,

 1969

; R. L

 Wallac

e, offer

 revie

wer,

Feb. 17,1970. 


1  acce

pt for

 the

 reaso

ns 

embod

ied

 in 

the 

attach

ed 

statem

ent:1

 Seym

our

 1. 

Friedm

an.

For 

the

 reas

ons 

embo

died

 in the

 attac

hed

 state

ment,

 I am of the

 opinio

n that

 the

 offer

(s) shou

ld

bø

 acce

pted:

 Cecil

 H. Haas

.

ABST

RACT

 AND

 STAT

EMEN

T ACCE

PTED

 MAY

 27,

 1970

E.1.

 or

 S.S.

 No.

      

    

   

In 

re offer

 in 

comp

romis

e: Uab

ility

 of 

Louise

 Dixon

, 1177

 E. 

98th

 St, 

Cleve

land,

 Ohio

.

Case

 No.

 IT

 25-6

71:

 Dis

trict,

 Cle

velan

d.

Liabili

ty as 

follow

s·

Inter

est 


accrue

d 


Date

Interest

 

to lune

Taxable period

asses

sed

Tax 

Penalty asses

sed 

 

16,1970 

Total

Acco

unt 

ol Roy

 and 

Lou;s

e Dixon.

1950_....._---_.. Dec 5,1951 34,839.15 36,902.91

 

2.398

,33 

47,5

36.90

 

121,67

7.29

Amou

nt of offer:

 $5,05

315

 plus

 colla

teral

 agree

ment

 (see

 terms

 below

).

Kind of tax: income.

Date

 and

 place

 notic

e of lien

 filed:

 Dec.

 6, 1951.

 July

 1,195

2, 

July

 11,

 1952,

 March

 25,

 1954

(Cuya

hoga

 Coun

ty), 

July

 1, 1952,

 July

 19,

 1952,

 Lorain

 Coun

ty.

Is 

case

 pend

ing

 befo

re 

appe

llate

 omce

? No.

Is case 

pendin

g befor

e the

 tax 

court?

 No.

Was 

collectio

n of tax barred

 at time

 of 

offer?

 No.

Was bond filed? Yes.

Terms

 of 

offer:

 $1,000

 deposi

ted 

with

 offer

. Balanc

e of $4,05

3.25,

 payab

le 60 

days

 follow

ing

notice

 of accep

tance;

 togeth

er with

 intere

 t at 

the 

rate 

of 6 

perce

nt per 

annum

 on 

the

deferre

d

payme

nt from

 the date

 offer

 is acce

pted

 until

 resp

ective

 payme

nt is

 made

 in full,

 waiv 

er of refun

ds,

defaul

t agree

ment,

 and

 other

 provis

ionson

 form

 656

 (revis

ed July,

 1957).

In additi

on, taxpa

yer has

 agreed

 to pay

 a gradua

ted 

percent

age of 

her future

 incom

e in 

excess

of $7,500

 for 

the years

 1970

 to

 1979

 inclus

ive.

 Also,

 Louise

 Dixon

 has 

submit

ted 

a collat

eral

 agree-

ment

 covei

 ing the

 valuatio

n of 

specific

 assets.

Recom

mende

d by: 

Fred 

L. Nicho

lson,

 reven

ue office

r, Mar.

 17, 

1970;

 John

 G. Price

-SPS

 Re-

view

er, 

Apr.

 15,

 1970

.

I accep

t for the

 reason

s embod

ied 

in the

 attach

ed 

statem

ent:

 1 F.

 S. 

Tuibe

tt, Jr.

For 

the reaso

ns embod

ied 

in the 

attache

d statem

ent, 

I am

 of the 

opinion

 that

 the

 offer(s

) should

be

 acce

pted:

 K. Mart

in Wort

hy, 

ABC,

 May

 15,

 1970

.

ABSTRA

CT 

AND

 STATE

MENT

, ACCE

PTED

 OCTOB

ER 23,

 1970

In re

 offer

 in comp

romise

: Liabilit

y of 

Marga

ret Coste

llo Fouke

s, 604 

Park

 St,

 McKee

sport,

 Pa.

District,

 Pittsburgh, Pa.

Liabili

ty as follows: 

Interest 


accrued 


D

at

e

Inter

est

to Oct.

Taxable period  

asse

ssed 

Ta

x

 

 Pe

na

lty

assessed  31,

 1970

Total

1962. ._._-_.--_. Sept. 6,1968.- 6,605.31

369.74 

 2,3

93.0

6 798

.58  

10.1

66.69

1963..._- 

.---do..._.-- 7,927.66

 

396.3

9 2,089

.91

958.47 11,372.63

1964........._........do..._... 3,033.25

 187.01

761

.57 366.71

4,348.54

1965..____....... Sept. 27,1968. 4,389.32

219.4

7

 

64

4.2

1

 529.35

5,782.35

Total..........._......... 21,955.74

 

1,172.61

5,888.

75 

2,653

.11 

 31,67

0.21

Amou

nt of 

offer:

 $500

.

Kind

 of tax:

 Incom

e.

Dite 

and place

 notice

 of lien 

tiled: 

July 

7,1969,

 June 

4,1969,

 Jan. 

8,1969,

 Feb. 

13,1969

, Pro-

thonotary, A

llegheny, Mercer, and Westmoreland Counties. 

Is case

 pendin

g before

 appel

late 

office?

 No.

ts case

 pend

ing before

 the 

tax court?

 No 

.

Was

 collec

tion 

of lax 

barred

 at time

 of offerl

 No.

Was 

bond 

Red?

 No.

Terms

 of offer:

 $500

 cash,

 togethe

r with

 waive

r of refund

s and

 other

 provisi

ons on 

form 

656

(re

v. 

July

 195

7)-

Recommended by: 

Frank S. G

rant, R

evenue ofñcer, 

Sept 4, 1970. Chief, co

llection divisio

n, 

Oct 9,1970.

I accep

t for 

the reaso

ns embod

ied in

 the

 attache

d statem

ent: 

1  H. 

Alan 

Long.

For the reason

s embod

ied in

 the attach

ed stateme

nt, I am 

of the opinion

 that

 the offer(s

) should

be accepted: Cecil H. Haas.

Footnote at end of table.

ABSTRACT AND STATEMENT ACCEPTED NOV. 20, 1970

fLor S. S. No.  

          .


In re offer in compromise: Liability of William V. Gadek, 215 High Street, Perth Amboy, N.J.

Case No.            A; District, Newark, N.J.

Liability as follows:

Interest 


accrued 


Da

te

Interest

to 

Oct

 1,

Taxable period 

assessed

Tax

 

Penalty

 

assessed

 

1970

To

tal

-949....._._._._. May 31,1968 2,827.44

 

989.60

 3,071.93 534.38 7,423.35

950-„...............do.--_... 4,086.73

 

1,430.36

 4,194.91

 772.39 

10,484.39

951..................do.------ 4,523.55

 1,583.25 4,371.88 

854.95

 

11,333.63

951.----_.------ July 12,1968 

30.10 

256.28

952.._-___-_--- May 31,1968 4 215. 39

 

1,475.39 3,821.12 796.70 10,308.60

952._-_.-___.-_. July 12,1968

 

'210.77 .............._.......

 28.05 238.82

953....._--..... May 31,1968 1,407.17

 

492.51

 

1,191.13 265.95

 3,356.76

279.79

 

669.17

 160.80 

1,978.61

- 3,656.16 

1.016.41 

2,656.09

 654.15

7,982.81

955....._._..... July 12, íiéá 

24.33 207.14

956-......_..... May 31,1968 3,135.04

 

871.55

 2,089.41

 560.92 6,656.92

956.-_._------- July 12,1968 

12.10

 

103.04

957.--.-_._.„.- May 31,1968 2,739.08 761.47

 

1,661.17

 

490.07

 5 651.79

958......__._..._....do....--- 2,999.38

 833.81

 

1,63

9.07

 536.64 6, 008.90

959......__.--------.do.------ 3,741.30 1,039.97

 1,820.03

 669.37 7,270.67

959._-_-___.---- July 12,1968 187.07............... 

24.90 211.97

960..---_...„-_ May 31,1968 3,351.26 931.66

 

1,429.21 599.60

6,31

1.73

960.---_.----„ July 12,1968 167.56............ .

 22.30 

189.86

962 -

 

July 21,1967 5,101.76 2.700.93 í, 2¿Š  ió 1,534.32 10,622.31

963._....._----do.-_. 1,285.96 1,476.84

 

533.47

 543.27 

3,839.54

964..._......_ Sept 27,1968 

3,122.51 

 987.62  

733.37

493.22 5,336.72

Total._._.........„„-_- 48,108.91 16,889.16 31,167.26 9,608.51 105,773.84 


Amount of offer: $22,000 ($5,000 on deposit).

Kind of tax : Income.

Date and place notice of lien filed: Feb. 28, 1968, and Dec. 10, 1968, Middlesex County, N.J.

Is ca

se pending before appetlate o

ffice? No.

Is case

 pending before the 

Tax Court? N

o.

Was collection of tax barred attime of o

ffer? No.

Was bond filed? No.

Terms of offer: $22,000 consisting of $5,000 deposited with the offer, $7,000 payable within

60 days 

upon notice of acceptance and the balance payable at the rate of $250 per m

onth on th

e

30th day of each month thereafter, until the olter is p

aid in full, together with interest at the rate

of 6 percent per annum from the date the offer is =epted untàl the respective payments are made

in fu

ll and waiver of refunds, default aggreement and other provisions on fo

rm 656 (Rev. 2-69).

Recommended by: Benedict R. M

ontanelli, July 30, 1970; Como T. D,Giacomo, reviewer, Aug.

5,1970.

l recommend acceptance 

tor the reason$ embodied in the attached statement: 

1  R. H. N

ash, Jr

For the reasons embodied in

 the attached statement, I am of 

the opinion that 

the offer<s) sh

ould

be accepted: K. Martin Worthy (regional counsel),1 Nov. 12, 1970.

ABSTRACT AND STATEMENT

E.1. o

r S.S. N

o. 54-0788329.

l n re o

ffer in co

mpromise: Liability of Richard D. Garrett, 2000 B

radford Rd., 

Richmond, Va.

District

, Richmond.

Liab

ility 

as follow

s:

Account of R

obert M. Taylor and R

ichard D. Garrett, t

rading as R. & 

R. Installa

tion Service.

Interest 


accrued 


Date 

Interest

 

to Mar.

Taxable period 

 

assessed 

Ta

x

 

Penalty 

assessed 

15,1970 

Total

June 30,1967___..Sept. 22,1967 13,220.64 _.____.____

 

141.15 1,96

5.76

 15,327.55

Sept. 30.1967... - - 

Nov. 17,1967 17,963.94

 538.91 26.58

 

2,606.67 21,136

.10

Dec. 31,1966

 

Nov.

 22,

 196

8

 

1,979.33.---------

 213.79

 

156.21

 2,349.33

(9

40

).




Dec. 31,1967

 

May 17,1968 

4,395.12 

659

.27

 77.49

 

513.40

 

5,645.28

(9

4

0

).

Total_..__._---_......._ 37,559.03

 

1, 198. 18

 459. 01

 

5,242.04 44,458.26

Amount o

f offer: $7,000 plus collateral agreement (see terms below).

Kind 

ol ta

x: Withholding and Federal insurance c

ontributions taxes and Federa I 

unemployment

taxes. 


Date a

nd place notice o

f li

en filed: Oct. 

17, 1967. Feb.

 8, 1968. Ju

ne 4, 1968, Feb. 4, 1969, H

ustings

Court. pt. I l , R

ichmond, Va. Circuit 

Court, Chesterneld County,

 Va.

Is case

 peding

 before

 appell

ate office?

 No.

Is case

 pentling before th

e tax court? No.

Was collectio

n ot tax barred at tim

e 

of ofler? N

o.

Was bond filed? N

o.

Terms of offer: $7,000 payable 

$3,000 5 d

avs after notice o

f acceptance, $1,000 payable

 60 days

after

 notice

 of accepta

nce, 

and 

the 

balance

 of $3,000

 payable

 monthl

y in install

ments

 of $50

 each

commencing 3

0 d

ays thereafte

r and c

ontinuing on the same day of each 

following month, together

with 

interest at the 

rate of 6 

percent per a

nnum from 

the date 

this offer 

is accepted u

ntil the

respective payments are m

ade in

 full 

and waiver of re

funds, d

efault agreement and

 other pro-

visions

 on form

 656 

(revised

j Februa

ry 1969).

 In 

addition

, the 

taxpaye

r has

 agreed

 to

 pay 

a grad-

uated

 percenta

ge

 ot his luture

 income

 in 

excess

 of $7,500

 for the

 years

 1970

 to 

1979,

 inclusiv

e,

and waiver of refunds 

made tor periods 

ending prior to o

r during th

e c

alendar years 

in 

which

this 

agreeme

nt is

 in force.

Recommended by: H

enry C. Gregory, 

revenue officer, Feb. 18, 1970; M. 

V. Orr, 

Feb. 14, 1970.

I accept for t

he reasons embodied in t

he a

ttached st

atement: I 

W. P. Alexander.

For the

 reasons

 embod

ied in

 the 

attached

 statem

ent, 

I  am of the opinio

n that

 the 

offer(s)

 should

be accepted:

,(Regio

na; Couns

el) 1  Mar.

 24, 1970.

xxx-xx-xxxx

xxx-xx-x...

xxx-xx-x...

xxx-xx-x...

xxxxxxx
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EXTE

NSIO

NS 

OF 

REM

ARKS

J

'wn

e

 

30

,

 

19

71

ABSTRACT AND STATEMENT

E.I. or S.S. No.            .


In reofferin compromise: L iabi tyof Lonnie George,George's Truck Stop, R.R. 5, Franklin, Ind.

Case No. 35-0962000; District, Indianapolis.

L iability as follows:

Interest 


accrued 


Date 

Inter

est

 to Julv

 15,

Taxable period asses

sed

Tax 

Penalty

 assessed

 1970 Total

6006............. Aug. 1,1969 ...........

 

109.80........._ 6.29

 116.09

Ži-u-------------$---------=-------- 429.72 ........_._  

 

24.62

454.34

36.32

670.

26

6103.._........ Dec. 6,1968

 

939.04.--._..... 427.20

 

90.59

 

1,456.

83

6103........__... Aug. 1,1969...____._..

 

469.52.--__.___.  

26.90 496.42

6106....._.---- Dec. 6,1968

 

556.80..._____.~.

 

244.86 53. 71 85

5.3

7

6106.-........... Aug. 1,1969 ._.-__-- ..

 

278.40 ._......_. 15.95

 

294.35

6109...._-.._-- Dec. 6,1968

 

431.60 ----------- 183.33 41.64

 

656.57

6109._....___... Aug. 1,1969 ..._....__-

 

215.80 .........  

12.36

228

.16

6112..._..._-.... Dec. 6,1968

 

299.20.--_-__._. 

 122.60

 

28.86

 

45

0.6

6

6112_...____..... Aug. 1,1969 .--........

 

149.60.---------- 8.5

7

 158.

17

Dec. 6,1968

6203.------------ Jan. 3,1969

 

194

.26

 

224.28

 179.72 

38.49

 636.75 

Dec. 6, 1968

6206----------... Jan. 3,1969 465.60

 232.80 

179.49 

64.23 

942.12 

D

ec

. 

6,

 

19

68

6209...---------- Jan. 3,1969

 

236.80

118

. 40 

87.73

 32.67

 

475.60

570.80 285.40 

202 92 

78.74

 

1,137.86

Dec. 6, 968

6303............. Jan. 3, 969

 

1,136.88

 

579.81

 407.43

 137.61 2,26

1.73

Ma

r.

 

14

, 

96

9




De

c.

 

6,

 

96

8

6306__.____------ Jan. 3, 969

 1,272.32 

648.88 436.67

 154.00

 

2,511.87

M

ar.

 

14,

 

96

9

 

Dec. 6, 968

6309.---------_ Jan. 3, 969

 

1,292.00 658.

92 424.04

 156.39

 

2, 531. 35 

Mar. 14, 969

De

c. 

6,

 

96

8

6312............. Jan. 3, 969 1,809.00

 

922.59 566.59 218.

96

 

3,517.14 

Mar. 14, 969

Dec. 6, 968

6403.-------_.- Jan. 3, 969 1,972.76

 1,006.11

 

588.61

 

238.79

 

3,806.27

Ma

r. 14,

 969

Dec. 6, 968

Jan. 3, 969 


6406 - .---------- - Mar. 14, 969 2,020.20 1,030.30

 572. 13

 244.51

 

3,867.14

Dec. 6, 968

6409............. Jan. 3, 969 2,310.00 1,178.10

 

619. 56 279.60 4,387

.26

Mar. 14, 969

T

n

t.

 I

5,242.88  1,989.80

31,91

2.31

Amount of offer: $20,000 plus collateral agreement (see terms below).

Kind of tax : Excise (diesel fuel).

Date and place notice of lien filed: Apr. 9, 1969, Johnson County, Ind.,Oct. 2, 1969, Johnson

County,  Ind. 


I s case pending before appellate office? No.

Is case pending before the tax court? No.

Was collection of tax barred at time of offer? No.

Was bond fled? No.

Terms of offer: $20,OGO payable $5,000 with this amended ohr and the balance to be paid at the

rate of $2,500 every 6 months, starting Dec. 1, 1970, and $2,500 to be paid øvery 6 months thereafter

(final payment to be made on or before June 1, 1973), together with interest at the rate of 6 percent

per annum from the date this offer is accepted until the respective payments are made in full and

waiver of refunds, default agreement and other provisions on form 656 (revised July 1957). ln

addition, the taxpayer has agreed to pay a graduated percentage ol his future income in excess of

$7,500 for the years 1970 to 1979, inclusive.

Recommended by: Robert E. Maze, revenue officer, June 8, 1970; Earl J. Blough, review officer,

July 15,1970. 


I accept for the reasons embodied in the attached statement: t James E. Daly, July 30, 1970.

For the reasons embodied in the attached statement, I am of the opinion that the oler(s)

should bø accepted: Clarence E. Price, reviewer.

ABSTRACT AND STATEMENT ACCEPTED MAR. 3, 1970

In re offer in compromise: L iability of estate of August Gieseke, Beatrice Giesel(e, adminis.

tratrix; Beatrice Gieseke-surviving spouse, 5681 Pernod Ave., St. L ouis, Mo.

Case No.  

          -Al; district, St. L ouis.

L iability as follows:

Interest 


accrued  to 


Date

Interest 

Apr. 25,

Taxable Period

 assessed Tax

 Penalty

 assessed

 1970

 Total

1952............. Aug. 25,1967

 3,263.26 294.55 

2, 771.

 40 

1,012.67

 

7,

 341

. 88

1953--.......-----....do......- 4,474.38

 

397.87

 

3,531.51

 

1,344.60

 

9,748.36

1954..--------........do....... 2,488.80

 238.65

 

1,80

2.57

 436.39

 4, 966. 41

1955._....._----_._--.do__._-__ 2,777.55 0

 1 845.05

 444.40

 5,067.00

1956._-„...........do.--.... 3,058.35 0

 

1,848.08

 489.34

 5,395.77

1957............. May 31,1968 4,359.79

 

0 

2,649

.14 

 501.37

 

7,510.30

0 

0 1,223.45

 

68.82

 1,292.27

Total-_.--------------- 20,422.13

 931.07 15,671.20 4,29

7.5

9 

41,321.99

Amount of offer: $15,000.

Kind of tax: I ncome.

Date notice of lien fìled: June 6,1968, St. L ouis and Clayton, Mo. July 16, 1968, St. L ouis and

Clayton, Mo. Sept. 16,1968, Hillsboro, Mo.

Is case pending before the tax court? No.

Was collection of tax barred at time of offer? No.

Footnotes at end of table.

Was

 bon

d filed

? No.

Rec

omm

end

ation

 of dis

trict

 dire

ctor:

 Acce

ptan

ce.

Ter

ms

 of offe

r: Pro

pon

ent

 (su

rviv

ing

 wife

 and

 adm

inist

ratr

ix of the

 esta

te of

 Aug

ust

 Gies

eke

,

dec

ease

d)

 offe

rs to pay

 $15.0

00

 in full

 upo

n notif

icatio

n 

of 

the

 

acce

ptan

ce 

ot

 offe

r, toge

ther

with

 stand

ard

 prov

ision

s of form

 656

 (Rev

. 7-57

).

Rec

omm

end

ed

 by;

 Tho

mas

 J. Stev

ens,

 Att

orne

y, Feb,

 18,

 1970

.

I acce

pt for

 the

 reaso

ns

 emb

odie

d in 

the

 attac

hed

 state

men

t: 2 

E. C.

 Coy

le, Jr.

For

 the

 reas

ons

 emb

odie

d in

 the

 attac

hed

 stat

eme

nt,

 1  

am

 of the

 opin

ion

 tha

t the

 offe

r<s)

 shou

ld

be acce

pted

: Fran

k C. Con

ley (Reg

iona

t coun

sel).

AB

STR

ACT

 AN

D STA

TE

MEN

T ACC

EPT

ED

 OCT

. 24,

 196

9

l n re offe

r in com

pro

mise

: Lia

bility

 of

 John

 (Jr.

) and

 Ang

ela

 Giu

ma

rro,

 45

 Sou

thga

te Ave

.,

Has

ting,o

n-Hu

dson

, N.Y.

Case

 No. WT-3

3/66

; Distr

ict, Man

hatta

n, N.Y.

Liabil

ity as follow

s:

Interest 


acc

rue

d to

Da

te

int

ere

st

 

Dec

. 10.

Taxab

le period

asse

sse

d

 

Tax 

Penalty

 

as

:es

se

d 

1969

Total

John

 Gium

arro,

 Jr.,

 as

 indiv

idua

l.

Jan. 1,1960-

Jun

e 10,1

966

 

2,49

5.21

 

0

0 

52

4.03

 3,019.24

Dec. 31,1961.

Joh

n Giu

marr

o, Jr.,

 as

 offi

cer

 of

 Exp

resso

 Con

struc

tion

 Cor

p.

July 1,1960-

 

Feb.

 26,1

965

 

5,71

0.1

0 

0 

0 

1,6

55.9

2 7,366.02

Sept. 30, 1961.

John

 Gium

arro,

 Jr.,

 as offic

er ol F.G.M

. Prop

erties

, Inc.

Oct. 1,1959,-

 

Feb.

 26,1

965

 

4,59

6.80

 

0 

0 

1, 332.8

2

 

5,92

9.62

June 30, 1960.

John

 Giu

marro

, Jr.,

 as

 office

r ot Stedm

an

 Rea

lly Corp.

Oct 1,1958- 

 

Apr. 21, 1961 2, 152. 39 0

0 

1,

 119.2

2

 

3,271.61

Dec. 31, 1958. 

John

 and

 Ang

ela Gium

arro,

 as office

rs ot Peer

less

 Mas

onry,

 

Inc.

Jan

. 1,

19

57

- 

Ja

n.

 

6,1

96

1

 818.77

 

0 

438.0

1 

0

 1,256.78

Mar. 31, 1957.

Apr. 1, 1957-

June 30, 1957-_.Jan. 6,1961

 1,894.

00 

0 

0 

1,00

3.2

9

2,897

.29

John and Angela

Gium

arro

, as

officers of 


Jon

lee

 Hom

es,

Inc. 


Jan. 1,1956-

Mar. 31, 1957_.- May 15,1959 11,884.14 0

0 

7,5

46.

41 

19,43

0.55

Total.._.____ 29,551.41 0

0 

13,

619

.70

 43,171.11

Amount of offer: $3,500.

Kind

 ot tax:

 With

holdin

g, Feder

al I nsuran

ce Contr

ibutio

ns Act, Fede

ral Unem

ploym

ent

 Tax

Act taxes.

Date

 and

 place

 notic

e of lien

 filed:

 Mar.

 8, 1965,

 New

 York

 Coun

ty; May

 22, 1961

, Mar.

 12, 1965,

Westch

ester Countv

; June

 19,1961

, Green

berg,

 Elmsfo

rd, N.Y.

Is case

 pendin

g before

 appell

ate office

? No.

Is case

 pendi

ng before

 the Tax

 Court?

 No.

Was

 colle

ction

 of tax

 barre

d at time

 of offer?

 No.

Was

 bond

 filedl

 No.

Terms

 of offer:

$3,50

0 to be paida

s follow

s: $500

 will be paid

 upon

 rece

ipt of notic

e of

 accept

ance

of this

 offer,

 the balanc

e of $3,000

 witl

 be paid at the

 rate

 of 

$100

 per

 month

 by lhe last day of

each and every

 month

 

therea

fter until

 the full

 amou

nt 

of the offer

 is paid,

 togethe

r

with inleres

t

at the rate of 6 perce

nt per annum

 on each

 instal

lment

 from

 the

 date

 of 

accept

ance

of this

offer

until

 each

 inslall

ment

 is paid.

 in addition

 the 

taxpaye

rs have

 agreed

 to waive

r ot refun

ds, defaul

t

agreem

ent and other

 provis

ions

 on form

 

656 (Rev.

 7/57).

 The

 taxpay

ers have

 also

 agreed

 

to pay

a gradua

ted percen

tage of

 their

 future

 income

 for the

 years

 1969

 Ihroug

h 1978,

 indus

ive, to lhe

Distri

ct Directo

r of Interna

l Revenue

 as

 additio

nal consid

eration

for

accep

tance

of

this

offer

Recom

mended

 by:

 M. Reisma

n, Reven

ue officer

, Aug.

27,

1969,

Jerry

Rosen

feld,

review

er,

Sept

 25, 1969.

1  accept for the reasons embodied in the attached statement: 1  Edw. J. Fitzgerald, Jr.

For

 the

 reason

s embod

ied in the attache

d slatem

ent,

 I am of the

 opin

ion that

 the

 offer(

$)

 shoul

d

be accepted: (sgd) Marvin E. Hagen HWF.

ABST

RACT

 AND

 STAT

EMEN

T

E.1. or S.S. No.            .


l n re offer

 in compr

omise:

 Liabil

ity ot Willia

m R. Hanco

ck, 115

 Elm

 St.,

 South

 Dartm

outh,

 Mass.

Case No.       

     :

 District,

 Boston.

Liabili

ty as follow

s:

Interest 


ac

cru

ed

 to




Date

Interest

Ma

y 11,

Taxable period

 assessed 

Tax 

Penalty 

assessed

 

197

0

Total

Sept. 30,1966-

 Sept. 11,1968

 

None 29,535.93

 

None 2,9

53.5

9 32,489.52

Sept

. 30,

 196

7.

Amountof offer: $7,500.

Kind ol tax: 100 percent

 penalty

 withho

lding

 and

 Federa

l insuranc

e contrib

utions

 act

 taxes.

Date and place

 notice

 of lien

 filød:

 Nov.

 13,

 1968.

 Regist

rar

 of Deeds,

 Bristol

 City. Nov. 

20, 1968.

Town

 Clerk,

 Dartmou

th. Dec.

 16, 1968,

 Clerk,

 D.S.D.C.

, Boston.

Is case pending before appellate office? No.

Is case pending before the tax court? No.

Was

 collect

ion of tax

 barred

 at time

 ol offer?

 No.

Was bond filed? No.

Terms

 ot offer:

 $7,500,

 payab

le 30 days

 after

 accepta

nce togeth

er with

 interes

t at the

 rate

 of

6 percent

 per annum

 from

 the

 date this offer

 is accep

ted until

 paid

 in full and

 waiver

 of refund

s,

de~

a~

t~K

m~

n~

~~y

* RW

~à

j.?

24

7;

Cn

üre

mo

~~

e~

CÄ

~J

~~

ü'

 Joh

n

 R.

 Cox

.

 Ma

y 1,1

97

0.

I accept for the reasons embodied in the attached statement: 1 William

 E. Williams,

For the

 reasons

 embod

ied in the attached

 statem

ent I am of the

 opinion

 that

 the offer<s)

 should

be accepted: Marvin E. Hagen, May 19, 1970.

xxx-xx-xxxx

xxx-xx-...

xxx-xx-xxxx

xxxx



Ju'ne  30, 1971 
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ABSTRACT AND STATEMENT

El. or S.S.No.            .


In re o

fter in 

com Dromise: Liability of Wendell M. Harger, 1

1416 Love

 N. E, Albuquerque, N. Mex

Case No. 85-0159293; Dislricl

, Albuquerque.

Liabi

lity

 as

 follo

ws:

Date 

Interest 

Interest

Taxable period  

asses

sed 

Tax  

Penalty 

assessed accru

ed to

Total 

*405.98  

June 30, 1962.-_. Feb. 26,1964

 1,623

.90 

**27.

07

 153.34

 

752.47

 2,962.7

6 

•243. 81 

Sepl 30,1962..........do....... 975.25 *•

 

16.25

 77.46

 

451.90

 

1,764.67 

•601.13 


Mar. 31,1963- _._. Sept 30,1963

 

1,87

9.52

 

••40.08

 

59.94

 

983.49

 3,564.16 

•1,206.64  

June 30,1963-_.....---do....... 4,376.41 -

 80.45

 47.93

 

2,2

09.6

7  

7,92

1.1

0

Sept 30,1963_.. __ Oct 23,1963 10,946.25 ~Uíáž.-44 - 

0 4,228.65 15,357.34

Do.-----...._ Mar. 19,1965

 

664.67 

0 55.25

 

200.71

920.

63

Dec. 31,1963.--_. Apr. 23,1965 2,250.78

 

562.70

 165.54

 838.28

 

3,817.30

Total..........._.-_.---. 22,716.78

 

3,36

6.55 

559.46

 9,665.17

 

36,307.96 

*Del. *•DR.

Amo

unt of offer

 $3,00

0.

Is case p

ending before 

appellate ofñce? No.

Kind 

of tax: 

Withhol

ding 

and Feder

al Insuran

ce Contrib

utions

 Act

 and 

Federal

 unemp

loymen

t

taxes.

IS Case 

pendin

g before

 tile

 Tax 

Court?

 No,

Date

 and

 place

 notice

 of lien 

filed:

 Oct 

7, 1963;

 Oct.

 31,

 1963:

 Mar.

 5, 1964:

 Apr.

 29, 

1965;

June 1

7,1965 in B

ernalillo C

ounty, 

N. M

ex.: all liens re

filed on Mar 25, 1970

Was 

collectio

n ot tax 

barred

 at 

time 

of offer?

 No.

Was

 bon

d filed?

 No.

Terms

 of offer:

 $500

 is to 

be paid

 on Apr.

 15,197

0, and

 $500

 is to

 be paid

 on each

 of the

 followin

g

dates

: Oct.

 15, 

1970,

 Apr.

 15, 

1971,

 Oct.

 15, 

1971,

 Apr.

 15,19

72, and

 Oct

 15, 

1972,

 togeth

er with

intere

st at the rate

 of 6

 percen

t per 

annum

 f rom

 date

 of accepta

nce 

to date 

ot payme

nt, and 

waiver

of 

refunds

 and other

 provisio

ns on form

 656

 (revised

 Februa

ry 1969).

 The taxpay

er has 

executed

form

 2261,

 collate

ral agreem

ent,

 to pay

 a gradua

ted perce

ntage

 of his 

future

 income

 in 

excess

 of

$7,500

 for the

 years

 1970

 to 1974

 inclusi

ve. The 

taxpaye

r has

 also 

executed

 a collater

al agreem

ent-

Taxpa

yer 

Involve

d in 

Joint

 Asses

sment.

Recomm

ended

 by: Rober

t F. Blant,

 Revenu

e Officer,

 March

 26,1970

.

I accept

 for the

 reasons

 embod

ied in

 the 

attached

 statem

ent: 

I May

 18,197

0.

For the

 reason

s embod

ied in

 the attach

ed statem

ent,

 I am 

of the opini

on that

 the 

offer(s

) shoul

d

be 

accep

ted.

 W. 

B. Rile

y, May

 12,19

70.

ABSTR

ACT 

AND

 STATEM

ENT

 ACCEP

TED 

SEPT.

 29,

 1970

E.I.

 or S.S.

 No.

      

      

.

In re

 offer

 in 

comprom

ise·

 Liabilit

y of Mary

 A. Higdon

, Wyom

ing State

 Hospit

al, Evanst

on, Wyo.

Case 

No.       

     ,

 distric

t Cheyen

ne.

Liability 

as follows:

interest 


accrued to

Date

Interest Se

pt.

 15,

Taxable period 

assessed 

Tax

 

Penalty  assessed  

19

70

Total

Dec. 31, 1953. -... July 15,1960

835.65

 

3,343.64

 

1,493.89

 2,867.61 8.540

.79

Dec. 31, 1954--------..do-_--... 3, 485.36

 

2,536.55

 

1,097.08

 3,67

3.42

 

10 792. àl

Dec. 31,1955_.._„.do__._. 3,030.07 

 

1,696

.83

 

771.

 96

2,8

83.

47 8. 382.33

Dec. 31, 1956.._......do....... 4,869.42 2,727.42

899.71

4, 634.

 17 

13, 130. 72

Total_.................--- 12,220.50 10,304.44

4,262

.64 

14,05

8.67 

40,846.25

Amount

 ot offer:

 $4,000

 plus

 collate

ral agreem

ent (see

 terms

 below)

.

Kind ot tax: Income.

Date 

and place

 notice

 of lien

 filed:

 Sept

 1, 1960,

 Fremo

nt County;

 Dec.

 6, 1967,

 Unita

 County

;

Dec.

 5, 1967

 (reñl

ed), 

Fremo

nt County

.

Is case

 pendi

ng before

 appe

llate

 office?

 No.

Is case

 pendin

g before

 the tax 

court7

 No.

Was

 colíec

tion 

of tax

 barre

d at time

 of offer?

 No.

Was

 bon

d 

filed

? No.

Terms

 of offer:

 $4,000-

$1,000

 with

 the 

offer,

 now

 on depos

it with

 Intern

al Reven

ue Service

,

and

 $3,000

 payab

le in 10 

equal

 month

ly install

ments

 of $300

 per 

month,

 comm

encing

 on the

15th

 day

 ol the

 month

 followin

g notice

 of accep

tance

 of the

 offer.

 In

 additio

n, t

he 

taxpay

er has

agreed

 to 

pay a 

graduate

d percenta

ge of her future

 income

 in excess

 of $7,500

 for the years

 1971

thro

ugh 

1975,

 inclu

sive.

Recom

mend

ed by:

 C. M. 

Robin

son, 

revenu

e officer

, Aug,

 3, 1970;

 -

 -,

 Aug.

 13, 

1970.

I accept

 for the 

reasons

 embodie

d in 

the attache

d statemen

t: 1

 R. L. Hutt.

For 

the reason

s embod

ied in

 the

 attache

d statem

ent,

 lam

 ot the

 opinio

n that the

 offer(s)

 should

be accep

ted:

 W. 

B. Riley

, ELL.

ABSTR

ACT

 AND

 STAT

EMEN

T ACCE

PTED

 MAR.

 25,

 1970

E,l. 

OR S. S. No.

 (H)  

      

   .

In re

 offer

 in compro

mise:

 Liability

 of Herber

t S. and 

Libby

 Lee 

Holtzman

, 8116

 Frankli

n Avenu

e.

West, M

inneapolis, Minn.

Case

 No. 

IT-27

-68-A

; Dist

rict,S

t Paul

.

Liabi

lity as 

follow

s:

Interest  

accru

ed 


Date

Inter

est 

lo Feb. 

Taxable period

 assessed 

Tax  

Penalty

 

assessed 

24,1970 

Total 

Dec. 31,1955.---_ Nov. 24,1967

 

5,163.80

 

2,592

.59

 

3,596.48

1,0

47

.11

 12,399.98 

Dec. 31,1956...._.----do--„-„ 24,700.11 13,051.76 15,721.11

 5,096.50

58,56

9.48

Dec. 31,1957_.-_--_---do_----_- 9,072.95 

 4,53

6.47 5,230.37

1,837

.27

20,677.06

Dec. 31,1958----------do....... 1,426.09

 713.04

 

736

.55

 288.78

 3,164.46

Dec. 31,1959.......„.do....... 4,634.93 2,674.55 2,115.75 

986.78

 

10,412.01 

Footn

otes at 

end of table.

Interest 


Date

Interest

accru

ed

 to

Tax

able

 per

iod assessed Tax

 

Pe

na

lty

assessed Feb. 24,1970

 

Total

Dec. 31, 1960.---- Nov. 24,1967

 288.14 14.41 114.24

 40.84

 457.63

Dec. 31,1961..........do-----.. 3,172.03 158.60

1,0

67.

32

 449.64

 

4,847.59

Total_----------------- 48,458.05 23,741.42 28,581.82

 

9,746.92 110,528.21

Amount of offer: $31,000 plus collateral agreement (see terms below).

Kind of tax: Income.

Date and place notica of lien filed: Mar. 4, 1968, Hennepin County, Minn.

Is case pending before appellate office? No.

Is case pending before the tax court? No.

Was collection of tax barred at time of offer? No.

Was

 bond

 filed?

 No

Terms of offer: $31,000, payable $20,000 on the 90th day following notice of acceptance and the

balance, at the rate of $30(} a month. due the lit day ol each month thereafter togetherwith interest

at the rate of 6 percent per annum trom the date this offer ís accepted until the respective payments

are madein full and waiver ot refunds, default agreement and other provisions on form 656 (revised

July 1957). I n addition, the taxpayers have agreed to pay a graduated percentage of their future

income in excess ot $8,500 for the years 1970 to 1979 inclusive, and to a reduction in the "tax

basis" of certain assets for Federal tax purposes

Recommended by: D. K. Rockenbach, revenue officer; John R. Schlaeppi, Jan. 20, 1970.

I recommend acceptance for the reasons embodied in the attached statement: 1 George 0.

Lethert 


For the reasons embodied in the attached statement, I am ot the opinion that the offer(s) should

be accepted Mar. 9, 1970. K. Martin Worthy, ABC.

ABSTRACT AND STATEMENT ACCEPTED FEB. 19, 1970

EI. or S.S. No.,  

          -A.


I n re offer in compromise: Liability of Bernard & Gwen Blaize, 35 31st Street, Gulfport, Miss.

Case No.            -A; district, Jackson; not in suit, X.

Uability 

as follows:

Interest 


accrued  to 


Date 

Interest

Apr.

 15,

Taxable period

 

assessed 

Tax 

Penalty

 assessed 1970

 Total

Dec. 31,1961..._.Dec. 29,1967 5,547.00

 277.35 

1,898.74

 

802.54

 

8,525.63

Dec. 31, 1962-.........do.--- .. 10,442.42

 

533.24

3,010.68

 

1,525.88 15,512.22

Dec. 31,1963.......„-do._.__.. 10,416.43

 520.82 2,315.59 

1,561.73

 

14, 814. 57

Total....---_.--------_ 26,405.85

 

1,331.41

 

7,225.01

 

3,890.15

 

38,852.42

Amount of offer: $15,000.

Kind of tax: I ndividual income tax.

Date and place notice of lien filed: M

ar. 12,1968, Harrison County, Gulfport, Miss.

Is ca

se pending before appellate office? No.

Is case pending before the Tax Court? No.

Was collection of tax barred at time of offer? No.

Was

 bond

 filed?

 No.

Terms of offer: A total of $15,000 of which $10,000 is to 

be paid within 4

0 days of receipt of the

notice of acceptance of the offer and th

e remaining $5,000 to be paid 1  year later, together with

waiver of refund and other provisions of form 656 (revised July 1957).

Recommended by: Dick R. W ilhait Jan. 20, 1970; 

,

 

reviewer, Feb. 9,1970.

I accept forthe reasons embodied in 

the attached statement:1 J. S. Martin Jr.

For the reasons embodied in the attached statement, I am of the opinion that the offer(s) should

be accepted: Henry C. Stockell, Jr.,1 Feb. 12, 1970.

ABSTRACT AND STATEMENT ACCEPTED DEC. 16, 1969

E.I. or S.S. No.            .


in re offer in co

mpromise: liability of Roy C. Jellison, 7049 Macapa Dr., Hollywood, Calif.

Case No.            ; District, Los Angeles.

Liabili

ty as follows:

Inter

est 


acciued to

Date 

Interest

Nov

.

 19,

Taxable period 

assessed

 Tax

 Penalty

 assessed

 1969 To

tal

1957_.__._.._„_- May 19,1967 4,764.01 2,382.01 2,573.35 1,071.90 10,791.27

957

.34  

3,4

38.

45 

3,302

.04

 957.70

 8,655.53

1959_...._..__-_......do._.._._ 15,305.82

 

7,847.44 6,594.43

 

3,525

.51 

33,273.20

Total...._--„._._......_. 21,027.17 13,667.90 12,469. 82

 5,555.11

 

52,720.00

Amount of offer: $21,100 p

lus collateral agreements (terms below).

Kind

 of tax:

 Income

.

Date and 

place notice of lien ñled:Aug. 23,1967, Los Angeles County, Oct. 11, 1967, Los Angeles

Co

unt

y.

Is c

ase pending before 

appellate office

? N

o.

Is case

 pendin

g before

 the tax

 court?

 No.

Was collection of tax baned at time ot offer? No.

Was bond filed? No.

Terms of offer: T

he total 

sum of $21,100 payable on a d

eferred payment basis 

as follows:

$10,000 paid with the offer, p

lus $200 to

 be p

a d on Nov. 1,1969, and $

200 to be paid 

on the 

first

day of each follow.ng m

onth, to

gether w th interest at the rate of 6 percent a 

year on the deferred

payments fro

m the d

ate the offe, is acc

epted 

until paid 

in full, w

ith wa ver of re

fund, default  agree-

ment and other prov,sio

ns on fo

rm 656 

(rev.sed F

ebruary 1969). I n 

addit.on, th

e ta

xpayer has

agreed to

 pay 

a graduated percentage of his future income in

 excess of $7,500 tor t

he 

years 1969

to 1978, inclusive. M

r. Je

llison also 

executed a 

collateral 

agreement with respect 

to his ex-wife

,

Fern Jelli s

on, his coobligor for the years 1957 and 

1958 only

Recommended by: Charles J. F

oitz, r

evenue omcer, N

ov. 3, 1969.; P

. Harrington, reviewer, N

ov.

17,1969. 


I accept for the 

reasons embodied in 

the attached s

tatement: 1 F. S. Schmidt.

For the 

reasins

 embodie

d in the

 attached

 statem

ent, I

 am oftheo

pinion

 that

 the offer

 (s)

 should

be accept

ed: Richard

 C. 

Schwar

tz, Dec. 

5, 1969,

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxxx
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EXTENSIONS OF REMARKS

June 30, 1971

ABSTRACT AND STATEMENT ACCEPTED JUNE 22, 1970

E. I. S.S. No., (H )  

          , (W

)  

            

l n re offer in compromse: Liability of Lewis B. and Isabelle Jensen, 304 Nova Way, Chula Vista

C

ali

f.

Case No.,            (1); District, Los Angele$.

Interest 


accrued to

Date 

Interest

 

Oct. 15,

Taxable period

 assessed 

Tax

 

Penalty

 

assessed 1969

 

Total

Dec. 31,1961._.__ Proposed de- 10,594.89

 

529.74 ........... 4,767.70

 15,892.33

ficiency.

Dec. 31,1962---.......do....... 25,073.92

 

1,253.70 ..._..._... 9,778.83

36,10

6.45

Dec. 31,1963--_._.__._do....... 21,449.73

 

1,072.49 ._._.._.__ 7,078.41

 

29,600.63

Dec. 31, 1964---......-do....... 32, 165.50

 

1,608.27 ........... 8,584.69

 42,358.46

Total_..........--_.--- 89,284.04 

4,464.20 -........_. 30,209.63 123,957.87

Amount of offer: $5,040 plus collateral agreement (terms below).

Kind of tax: Income.

Date and place notice of lien filed: Proposed deficiency.

Is case pending before appellate office? Yes.

Is case pending before the Tax Court? No.

Was colíection of tax barred at time of offer? No.

Was bond filed? No.

Terms of offer: $5,040 payable-$60 on the 15th day of August 1969 and $60 payable on the

15th day ot each succeeding month for 23 months; $]00 payable on the 15th day of August 1971

and $100 payable on the 15th day of each succeeding month for 35 months. together with waiver

of refunds, default agreement and other provisions of Form 656 (revised February 1969). As an

additional consideration the taxpayers have agreed to pay a graduated percentage ot their annual

income in excess of $7,500 for the years 1969 to 1978 inclusive, and have agreed to waive any

deduction on their current and future income tax returns in respect to any and all moneys repaid

to the person or persons from whom said moneys were allegedly embezzlpd,

Recommended by: Ronald J. McNutt, revenue officer, Aug. 21,1969; Paul Harrington, Oct 8,

1969. 


I recommend acceptance for the reasons embodied in the attached statement:1 F. S. Schmidt

Forthe reasons embodiqd in the attached statement, I am ot the opinion thatthe offer(s) should


be accepted. K. Martin Worthy, Jan. 23, 1970.

ABSTRACT AND STATEMENT ACCEPTED APR. 23, 1970

In re offer in compromise: Liability of Roy H . Johnson, 1407 Lowell Ave., Nøw Hyde Park, N.Y.

Case No.,           ; District, Brooklyn.

Liabilit

y as follow

s:

Interest 


accrue

d to

Date Inter

est Apr. 30,

Taxable period assessed Tax Penalty

 

assessed 

1970 Total

ULC reads: William C, Stillwell and/or Roy H . Johnson, iormer officers of Johnwell Contracting

Corp. 


June 30,1953-*.-- Mar. 11,1954 6,373.44 _-_.-_._---------_.. 6,463.59 

12,837.03

Sept. 30,1953..........do....... 3,258.34 ...................... 6,152.31

 

9,410.65

Dec. 31,1953_......„-do_.----- 6,142.53 ---------------------- 6,336.73 12,479.26

ULC reads: William Stillwell and/or Roy Johnson, former officers of Worcester Builders, Inc.

June %, 1954..„- Feb. 15,1957 

755.63 ---------------------- 1,309.64

2,065.27

Total..................... 16,529.94 .--------------------- 20,262.27

 36, 792. 21

Amount of offer: $13,900,

Kind of tax: 100 percent penalty Withholding and Federal insurance Contributions Act.

Date and place notice of lien filed : Apr. 23, 1954, Nassau County, Mineola, N.Y,, Dec. 1,1964,

Nassau County, Mineola, N.Y.

Is case pending before appellate office? No.

is case pending before the tax court? No.

Was collection of tax barred attime of offer? No.

Was bond filed? No.

Terms of oer: $13,900,$400 paid with the of,er, the balance of $13,500 payable within 60 days

after notice of acceptance, together with interest at the rate of 6 percent per annum f rom the date

the offer is accepted until the respective payments are made in full and waiver ot refunds, default

agreement and other provisions on form 656. In addition, the taxpayer executed a collateral

agreement stating that the offer is submitted to compromise his individual liability only and shall

not be construed as operating to release his coobligor on the ioint assessments.

Recommended by: Melvin Greenberg, Exam. Officer M-3, Jan. 28,1970: Fred Lipwar, reviewer,

M

ar.

 

10

, 19

70

.

I accept for the reasons embodied in the attached statement· t Eugene W. Sturtevant.

For the reasons embodied in the attached statement, I am ot the opinion that the offer(s)  should

be accepted: Marvin E Hagen Apr. 16, 1970.

ABSTRACT AND STATEMENT ACCEPTEO DEC. 19, 1970

In re offer in compromise: Liability of Spiros W. and Victoria M. Kallas, 1688 Twain, Las Vegas,

Nev.

Case number:  

          ; district, Reno.

Liability as tollows:

Interest 


accrued to

Date 

Interest

De

c. 27,

Taxâble period

 assessed Tax

 Penalty

 

assessed

 1970 

Total

1960_.---------. Mar. 23,1968_104,113.70

0 46,101.17 14,735.75 164,950.62

Footnote at end of table.

Amou

nt of offer

: $3,37

5 collat

eral

 agree

ment

 (seø

 terms

 belo

w).

Kind

 of tax:

 Inco

me.

Date

 and

 place

 notice

 of lien

 filed:

 Dec.

 20, 1968,

 Clark

 Coun

ty, Nev.;

 Apr.

 10, 1969,

 Clark

Coun

ty, Nev.

; Apr.

 16,

 1970,

 Milwa

ukee

 Coun

ty, Wis.

Is case

 pendin

g before

 appel

late office?

 No.

Is case

 pend

ing befor

e the tax court?

No.

Was

 colle

ction

 of tax

 barr

ed at time

of

ofrer

? No.

Was bond

 filed?

 No.

Term

s ol offer:

 The

 amou

nt of the taxpay

ers' amen

ded offer

 is $3.375

, paid as follow

s: $1,513

.20

paid

 with

 the

 origin

al offer

, and

 $1.861

,80

 paid with

 the

 amen

ded

 offer,

 toget

her with

 waiv

er of

refun

ds, defau

lt agreem

ent,

 and

 other

 provis

ions

 on torm

 656 (revise

d July 1957).

 As an additio

nal

consid

eration

, the taxpay

ers have

 execu

ted a colla

teral

 agree

ment.

 

wherein

 they agree

 to pay

 a 


gradu

ated

 perce

ntage

 of their

 luture

 incom

e in exces

sot $7,500

 lorthe

 years

 1970-1

979,

 inclus

ive,

and furthe

rmore

 they

 have

 agreed

 to a waive

r ot a capital

 loss

 susta

ined prior

 to 1970,

 unde

r the

terms

 as descri

bed on the Collater

al Agreem

ent.

Recom

mended

 by: Robert

 J. Agonia

, reven

ue officer.

 Augus

t 28,19

70; D. W. Sherma

n, review

er,

Oct

obe

r 16,

 197

0.

I recom

mend

 accepta

nce

 for the reason

s embodi

ed in the attache

d statem

ent:

 I, Actg.

 R.

 C.

Randol. 


For the reasons

 embod

ied in the attach

ed statem

ent, ! am ot the opinio

n that

 lhe offer(s)

 should

be accepte

d: K. Martin

 Worth

y, A.B.C„

 Novem

ber 23.

 1970.

ABSTR

ACT

 AND

 STAT

EMEN

T ACCE

PTED

 OCT.

 22,

 1970

In re offerin

 comp

romise

: Liabi

lity of Haro

ld E. Knitte

l, 704

 Cactu

s Lane,

 Las

Vegas

, Nev.

Case

No.

     

    

   ;

 Distr

ict,

 Reno

.

Liability

 as follows

:

Interest 


accrued to 


Da

te

Inter

est

Oct. 24,

Tax

able

 per

iod

 

asses

sed

Ta

x

 

Pe

na

lty

asse

ssed 

19

70 

Total

4512__.-_........ Sept. 24,1951 6,277.37 0 0._......... 6,277.37

4612._.._-_..........do------- 2,509.04 0 0........... 2,509.04 


4712........._-_._.do_... 21,667.86 0  ..______ 21,667,86 


5512--_.-----.... June 29,1956 1,496.82 0 0 lž,450.56 13,947.38

Total............_..._ 31,951.09 0 0 12,450.56

44,

401

.65

Amount o f offer: $2,000.

Kind

 of tax:

 Feder

al incom

e.

Date

 and place

 notice

 of lien

 filed:

 Nov.

 20,19

63, Clark

 County

, Nev. Refile

d Nov. 20, 1967,

Clark County, Nev.

Is case pending before appellate office? No,

Is case

 pendin

g before

 the tax court?

 No.

Was

 collec

tion ot tax barred

 at time

 of offer?

 No,

Was

 bon

d filed

? No.

Terms

 of offer:

 $2,000

 on deposit

 with the

 director

. plus

 a future

 incom

e collate

ral agreem

ent

for the years 1971

 to 1980,

 inclusive

, togeth

er with

 waiver

 of refund

s, default

 agreem

ent, and

other

 provisio

ns on form

 656

 (revise

d July 1957).

Recomm

ended

 by:

 H ugh P. Rough

. revenu

e officer

, August

 24, 1970;

 reviewer

, D. W. Sherm

an,

special procedures omcer, Sept. 3,1970.

I accep

t for the

 reasons

 embod

ied in the

 attache

d statem

ent:

 I W. A. Bates.

 

Oct. 22, 1970.

For the reasons

 embod

ied in the attached

 statem

ent, I am of the opinion

 that

 the offer<s)

 should

be accept

ed: Richa

rd C. Schwar

tz, Sept

 30. 1970.

ABSTRACT AND STATEMENT

E.I. or S.S.

 No. 95-194

8839.

In re offer

 in compr

omise:

 Liability

 of Danie

l H. Laidm

an and Ben Laidma

n, 8425 West

 Third

Street, Los Angeles, Calif.

Liabili

ty as follows:

Interest 


accrued  to 


Da

te

Inter

est

June

l7,

Tax

abl

e pe

riod 

assessed 

Tax

 

Penalty

 assessed

 1970

 Total

Account ot Daniel H . Laidman.

Mar. 1967

 and

Apr. 1967...._-- Jan. 27,1969 ..._------. 64,909.40 ---------_. 3,426.37 68,335.77

Account of Ben Laidman.

Mar.

 1967

 and

Apr. 1967------- Jan. 27,1969 __-----_-_- 64,909.40 ---_---_.__ 3,426.37

68,335

.77

Total.-____._.___-.._„.--___....__.-129,818.80 ..._.----_. 6,852.74 •136,671.54

•This

 is like assess

ment against

 each

 taxpayer

.

Amount of offer: $51,218.40.

Kind ot tax: 100 percent penalty re: withholding and Federal I nsurance Contribution Act taxes.

Date and place notice ot I,en filed: Feb. 2, 1970, San Bernardino County (Daniel); June 26, 1969,

Los Angeles County (Daniel), Oct. 10, 1969, Los Angeles County (Ben).

Is case pending before appellate office? No

is case pending before the tax court? No.

Was collectio

n ot tax barred

 at time

 ot o#er7

 No.

Was bond filed? No.

Terms of offer: $51,218.40 payable on the deferred basis as follows: $7,604.04 already paid;

$23,111

 to be paid

 Jan. 30, 1971;

 $7,500

 to be paid June

 30, 1971,

 and the balance

 to be paid at the

rate of $400 per month, commencing on the Ist day of the 1st month followinà notice ot acceptance

and continuing on the 1st day of each succeeding month, with interest at the rate of 6 percent per

~füun~~,~~WN   Ý

~U~een~än~so~  ;;p~~yuöi~sp~mfå;'~~ilßaóvuällpetß:üätrlw&%,miver of 


Recommended by: M. H imovitz, revenue officer, June 26, 1970; Harrington, reviewer, Aug. 24,

1970.  

jžžg?ùißaz?~*«ü"meedt.S~=rw  ¿it-ot=ti?¿e offer(s) shoutd

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx xxx-xx-xxxx

xxx-xx-xxxx

xxxx



June 30, 1971 

EXTEN

SIONS 

OF 

REMA

RKS

23195 


ABST

RACT

 AND

 STAT

EME

NT, 

ACC

EPTED

 DEC.

 8, 

1969

In re

 offerin

 comp

romise

: Liabilit

y of Altred

 J. Land,

 1106

 Rose

dale 

Rd.,Va

lley

 Stream

, N.Y.

Case N

o. WT-FICA 4

2A-1965A; Distric

t, Brookly

n.

Liab

ility 

as follo

ws:

Interest 


accrued 


Date

Inter

est

to Dec.

Taxa

ble 

period

assessed 

Tax  Pe

nal

ty

assessed 

 

31,1969

 

Total

Samue

l Messing

 and/or

 Alfred

 J. Land.

Junø 30,1961,Sept Jan. 25, 1963 31 091.34 ...__-..__...__..._.__ 17,042.06 48,133.40

30, 1961 and

Dec. 31,1961. 


Dec. 31,1961 and July 12,1963 5,217.69 __--_.__---_......____ 2,108.02

7,3

25.

71

Mar. 31, 1962.

Total__...__......._._._ 36,309.03 -_.______._______..... 19,150.08

 

55,4

59.1

1

Amou

nt of 

offer:

 $27,50

0 plus

 collat

eral

 agree

ments

 (see

 term

s below

).

Kind

 of 

tax: 

100 

percent

 penalty

 asses

sment

 withh

olding

 and 

Federal

 Insura

nce 

Contrib

utions

Act.

Date

 and place

 notice

 of lien 

filed:

 March

 26,196

3, Nassau

 County

 Clerk

 and 

others.

Is case

 pendi

ng befo

re appe

llate

 office

? No.

Is case

 pendin

g before

 the 

tax court?

 No.

Was

 collect

ion of 

tax barre

d at time

 of 

offer?

 No.

Was bond filed? No.

Terms

 of offer:

 $27,5

00, payab

le $5,000

 on depo

sit, $5,000

 within

 10 

days

 after

 notice

 of accep

t-

ance

 of the 

offer

 and

 the

 balanc

e at the 

rate 

of $300

 per

 month

 on 

the 

first 

day of 

each

 mont

h

thereaf

ter, 

togethe

r with 

interes

t at the 

rate 

of 6 

percen

t per 

annum

 from

 the

 date

 the

 offer

 is

accepte

d until 

the respe

ctive

 payme

nts are 

made

 in full

 and 

the waive

r of 

refunds

, defau

lt agree

ment

 and 

other

 provis

ions 

on form

 656

 (revise

d July

 1957).

 In additi

on, the

 taxpay

er has 

agreed

 to

pay 

a gradua

ted 

percen

tage

 of his

 future

 incom

e in

 exces

s of 

315,00

0 for

 the

 years

 1969

 to 

1976,

inclusiv

e. The

 taxpay

er has 

also 

execute

d NAR

 form

 3-77

 (3-65)

 which

 provides

 that

 the

 offer

covers

 his individ

ual 

liability

 only,

 and,

 if accept

ed, shall

 not be constr

ued 

as operati

ng to

 release

or 

discharg

e his cooblig

or, Samu

el Messing

, from

 the liabilit

y.

Reco

mmend

ed 

by: 

Adolph

 M. 

Lenin

, Inter

nal 

Revenu

e Agent

, Sept

 25, 

1969;

 Leon

 Unger,

 Jr.,

Group

 Super

visor,

Sept.

30,

1969.

I accep

t for the

 reason

s embod

ied 

in the 

attache

d statem

ent:,

 F. 

J. Thoma

s.

For 

the reaso

ns embo

died 

in the 

attache

d statem

ent, 

I am

 of the

 opinio

n that

 the

 offer(

s) should

be accepte

d: Marvi

n E. Hagen,

October

 23,196

9. 

ABST

RACT

 AND

 STATE

MENT,

 ACCEP

TED

 MAY

 20, 1970

E. I.

 or S.S.

 No.

      

      

.

In 

re offer

 ìn comp

romise

: Liabilit

y of 

David

 W. and

 France

s H. Lange

nes,

 901 

Gth 

Ave.

 North

,

Fargo

, N. Dak. 


Liabi

lity as

 follow

s:

Interest 


accrued 


Date

Interest to Oct. 15,

Taxable period

assessed 

Tax 

 Penalty 

 

assessed 

 

1969

Total

1953............. Dec. 13,1968.- 1,004.06 ........... 883.17

 50,52

Feb. 14,1969....- ......_.

 

891.49 _____--____ 35.80

2,8

65.0

4

Dec

. 13,1

968 

897.84...--- 

 735.87

 45.18

1954......__..... Feb. 14,1969............. 471.03 ..----.....

 18.92

 

2,168.84

Dec. 13,1968-- 1,265.32 .---_------ 961.14

 

63.67

1955_.....__-_.._ Feb. 14,1969_.__._- _-___

 

664.56...........

 26.69 2,981.38

De

c.

 

13

,1

9

68

--

 

729.44 ........_--

 

510.32

 

36.71

1956_........_ Feb, 14,1969 

381.62 _-___....

 

15.33

 

1,673.4Ž

Dec 13,1968._ 1,724.70

 48.29

 1,103.12

 

91.26

1957............ Feb. 14,1969..... 

906.27 __._-______ 36.40

3,9

10

.04

Dec. 13,1968-- 1,451.41 --- 

841.24

 

73.03 -_---------

1958.__.._____... Feb, 14,1969______._-____ 761.68 .._-- ..__- 30.59

3,1

57.

95

Dec. 13, 1968_.

 

574.35.- 

298.43

 

28.90

1959_....._...___ Feb. 14,1969.__...______. 297.13 

11.93

 

1, Žíó.-Ü

Dec. 13,1968_. 1,636.04

 45.81

 

751.93

 

84.63

1960....._......_ Feb, 14,1969... 

856.82 ___--_-_-__ 34.41

3,4

09.

64

Dec. 13,1968-_ 2,137.34

 

59.84

 

854.09

 

110.56 -----------

1961......._..... Feb. 14,1969..._....._... 1,121.47 .. 

45.04

 4,328.34

Jan. 3,1969___ 1,205.48 

472.46

 56.62

1962._.._.-_..... Feb. 7,1969_ .

 719.60......_ ---

 29.73

 2,483.89

Jan. 3,1969.-_ H,ŽŠÒ. 71  

354

.11

 

58.74

1963---„..„---- Feb. 7,1969...._....._... 651.73 ---- 

26.92 

2,342.21

Jan.3.1969... 1,383.71 ----- ---- 

 

àóài#i-

 

64.99 ---=......

1964_---____..... Feb. 7,1969.. _-____-_.-- 721. 15 ____- ____. 29.79

2,508.38

D

ec

. 

2

7

,1

9

68

-

 

462.01 .... 

74.83

 22.15

1965-_....____... Feb. 7,1969.... 

236.07-... 

9.75 804

.81

1966 ---------... Feb. 21, 1969--

 

639. 81 

0

61.

20

 

24.91

 

725.92

Total_.__--------------- 16,362.22

 8,834

.56  

8,210.65

 

1,16

3.17

 

34,570.60

Amount of offer: $17,330 p

lus c

ollateral agreement; (see te

rms below).

Kind

 of tax:

 Income

.

Date and p

lace notice o

f lien 

filed: Aug. 2

2, 1969, Eddy County,

 N. D

ak.; A

ug. 22, 1969, Cass 

Count

y, 

N. 

bak. 


Is ca

se 

pending before appellate office? No.

Is ca

se pending before th

e ta

x court? N

o.

Was collection of tax barred at time of offer? N

o.

Was bond filed? No.

Terms of offer: $17,330, consistin

g of $2,000 

cash, and $

15,330 p

ayabte on or before Aug. 2

0,

1970, together w

ith interest at the rate 

of 6 p

ercent per annum from the date this 

offer is a

ccepted

until the deferred b

alance is

 paid in fu

ll, and waiver of refunds, d

etault agreement, and o

ther

provisions on form 656 (revised July 1

957). ln addition, the taxpayers have a

greed to 

pay a g

rad-

uated percentage ot th

eir fu ture income in

 excess of $7,500 for the ye

ars 1970 to 

1979, in

clusive.

Recommended by: C. C. Ferris, R

evenue Omcer, Sept. 2,1969; J. C

. Armstrong, Special Pro-

cedures Officer, Sept 8, 1969. 


I accept for the reasons embodied in th

e attached statement: t L G. Kiskern.

For the re

asons embodied in lr,e

 attac ed sta

tement, I am ot the o

pinion that the offer<s) sh

ould

be acce

pted. Walter L

. Watson

, May 7

, 1970.

Footnote at end of table.

ABSTRACT AND STATEMENT ACCEPTED MAY 21, 1970

In re offer in compromise: L iability of Sam Lapp, 80 Central Park West, New York, N. Y.

Case No. 13-           A; district Mannattan, N.Y.

L iability as follows:

Interest 


accrued to 


Date Interest

J

a

n

.3

1

,

Taxable period assessed

Tax

 Penalty assessed 1970

Total

1943............. July 23,1957 0 

0 2,701.66

 4,355.99 7,057.65

1944_.................do...„.- 3,346.46

 

644

.13

 

2,480.76

 4,860.96 

11,332.31

1945........._._......do_...._. 4,522.90

 1,083.02 

3,081. 50

 

6,525.56

 15,212.98

1946.-.--------------.do.-----_ 5,860.24

 

644.50 

3,641.03

 

7 621.17 17 

766.9

4

1947....._._........_.do_.-_... 3,194.45

 

584.89 1,793.08 4,185.72

9,758

.14

1948_..„.„..... May 8,1957

 

950.47 0

 460.28 

1,077.27

 2,488.02

1959_-„--„----- Mar. 31,1961 18,784.09

 520.88 

1,082. 53 10,231.63

 30,619.13

1960 (ME)_---.--- Oct. 13,1961 10,000.00

 

304.52

 

296

.00  5,129.72

 

15,7

30.24

1960 (D)..__..._- Dec. 6,1963

 

3,567.9

5 

0

556.55 1,298.54

 

5,423.04

1961............_ Nov. 6,1964

 

1,641.36

 26.80 

289

.16

 536.92

 

2,494.24

1963............. June 25,1965

 

3,239.44 0

 211.10

893

.50

 4,344.04

1964_.----------- July 16,1965

 4,068.53

 

64.12 

61

.68

 

1,125.32

 5,319.65

Total...............--„-- 59,175.89 3,872.86 16,655.33 47,842.30 127,546. 38

Amount of offer: $25,000.

Kind of tax: Income tax.

Date and place notice of I ien filed: Oct. 7, 1957, Oct. 21, 1959, New York County.

I

 s case pending before appellate o ffice? No.

Is case pending before the Tax Court? No.

Was collection of ta

x barred at tim

e of offer? No.

Was bond filed? No.

Terms of offer: $25,000 consisting of $100 deposited with the offer and the balance to be paid at

the rate of $100 per week starting with the week after the submission of this offer (offer w

as

submitled on May 23, 1969) and every week thereafter until the $25,000 is paid together with in-

terest at the ra

te of 6 percent per annum from the date of acceptance of th

is offer .o the respective

date of each installment, on each such installment, and waiver of refunds, default agreement

and other provisions on form 656 (revised July 1957). In 

addition, the 

taxpayer has agreed to pay

to the District Director of Internal Revenue a graduated percentage of his income in excess of

$15,000 per annum for the years 1969 through 1978, inclusive.

Recommended by: M. Reisman, Revenue Officer, Sept. 17, 1969; Jerry Rosenfeld, Reviewer,

Dec. 19, 1969.

i recommend acceptance for th

e reasons embodied in lhe attached statement: 1 Edward J.

Fitzge

rald.

For the reasons embod ied in the attached statement, I am of the opinion that the offer(s) should

be accepted: K. M

artin Worth, POB, May 1, 1970.

ABSTRACT AND STATEMENT ACCEPTED AUG. 26,1969

In re offer incompromise: L iability of Joseph E and Joan Lenahan, 3828 Jupiter Road, Louisville,

Ky. 


Case No.  

           A; District L ouisville.

L iability as follows:

Interest 


accrued 


D

at

e

Interest

 

to -

Taxable period

 assessed 

Tax Penalty assesse

d 

----

---- 

Total

1961.---------- Proposed----- 20,410.08 0 0 0 20,410.08 


1962_.-------------_--do.------ 10,119.43 0 0 0 10,119.43 


886.07 

0 

0 

0 886.07 


Total......„--„..._..... 31,415.58 0 0 0 31,415.58 


Amount of offer: $1,650 (see terms below).

Kind of ta

x: 1 ncome.

Date and place notice of lien filed: None.

Is case pending before appellate office? No.

Is case 

pending before the tax court?

 Yes.

Was collection of tax barred at tim

e of offer? No.

Was bond 

filed? No.

Terms of offer: $1,650 payable at the rate of $30 within 3

0 days 

after receipt of notice

 of accept-

ance

 of the offer a

nd $30 every 30 d

ays thereafter until paid in fu

ll, together w

ith waiver o

f refunds,

default agreement and

 other provisions on lorm 6

56 (revised Ju

ly 1957).

Recommended by: John V

. Vaccaro, re

venueomcer, July 3, 1969; Edward P. M

ontgomery, 

Chief,

DAR Branch, July 3, 1969.

I a

ccept for the reasons embodied in 

the attached statement: 1 Robert 

J. Deim.

For the reasons

 embod ied in t

he attached statement, I am o

f the opinion that the o

ffer<s) should

be accepted: Clarence E. P

rice, SEH, Aug. 13, 1969.

ABST

RACT

 AND

 STATEM

ENT

In re 

offerin compromise: L

iability o

t Roben L . and Clare S

. Leroux,3580 R

aymar Dr.,Cincin

nati,

Ohio.

Case N

o.  

         

 ; District,

 Cincinnati, Ohio.

Liability

 as follows

:

Interest 


accrued 


Date

Interest

 to July

 31,

Taxable period

 

assessed 

Tax 

Penalty  assessed

1970

To

tal

1955__.-----..... Feb. 16,1968

603

.33  

315

.03 

 

425.84

 

135.46

 

1,479.66

468.38

 

338.58

 

302.49

 118.94

1,22

8.39

1957.--=..............do....... 3,917.27

 2,064.36

229.48

 

883.29

7,09

3.40

1959.-------------„„do.----.. 3,416.20 3,651.69 2,060.72 1,043.99 10,172.60 


1959._.-----____- Mar. 8,1963 2,540.43

 

68

4.1

0 474.63

 

1,431.69

 5,130.85

1960.----------_- Feb. 16,1968

 

0 3,970.38 

 608.49

 585.63

5,164.50

1960.-----„----- Mar. 8,1968

 

8,482

.32 

 

2,120

.58  

962

.34 

 

4,707.69

16,27

2.93

1961------ -_--- Feb. 16,1968

 0 386.38 0 

55.97

 

442.35

1961----_--_-__-- Mar. 8,1963 

1,411.66

 

352.

92 

 

75.45

 

783

.4

7

 

2 623.50

1962.....------ July 28,1967

 

1,581

.40 

 550.17

 

68

9.

70

 

234.32

3,

 055

.59

1963.---._----..._.---do._..... 2,089.06

 571.83

 594.44

 293.98

 

3,549.31

1964_....____---- _ -do_--___. 2,289.66

632

.07

 514

.15 

 

322

.80

 

3,758.68

1965.---...„---_ Aug. 11,1967

 

2,247.43

 

617

.54 

 278.70

 40

8.

12 3, 551.79

1966------------- July 7,1967

 

2,394.41

 

0 

178.24

 294.54

 

2,867.19

Total---_-----------_ 31,441.55 16,255.63 7,394.67 11,298.89 66,390.74

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxxx
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EXT

ENS

IONS

 

OF 

REM

ARK

S

June 30, 1971

Amount of offer: $35,0 91.32.

Am

ou

nt of

 off

er:

 

$2,0

00

 pay

ab

le on

 de

fer

red

 bas

is

 at

 $7

5

 per

 mo

nth

.

Kind of tax: I ncome tax.

Kin

d of tax

: Ind

ivid

ual

 inco

me

 tax

.

Date and place notice of lien filed: Aug. 1, 1967, Oct. 31, 1967, Nov. 24, 1967, Nov. 30 , 1967,

Dat

e and

 plac

e no

tice

 of lien

 Fle

d:

 Dec

. 14.

196

6,

 Sa

n Mat

eo,

 195

8,1

95

9,1

960

 IT;

 De

c. 14

,196

6

Dec. 4, 1967, Hamilton County, Ohio.

San

ta

 Cla

ra,

 195

8, 19

59,1

96

0 IT;

 Ap

r. 5, 196

8,

 Alam

eda

 Co

unt

y, 196

4 IT.

Is case pending before appellate office? No.

Is

 cas

e pen

din

g bef

ore

 app

ella

te offic

e?

 No.

Is case pending before the tax court? No.

Is cas

e pen

ding

 befo

re

 the

 Tax

 Cou

rt?

 No.

Was collection of tax barred at time ol offer? No.

Wa

s co

 lect

ion

 of

 tax

 bar

red

 at

 time

 of

 offe

r?

 No.

Was bond filed? No.

Was

 bond

 filed?

 No.

Terms of offer: $1,000 paid with the offer, and $34,091.32 to be paid within 10 days after date of

Ter

ms

 of

 offe

r: The

 tota

l sum

 of $2,

000

-$7

5 pay

able

 on

 acc

epta

nce

 of the

 offe

r, and

 $75

 on

acceptance of the offer, together with nterest atthe rate of 6 percent per annum from the date this

lhe

 20t

h ol eac

h mon

th the

rea

fte

r,un

til

 paid

 in

 ful

l,to

get

her

 wit

h wai

ver

 of

 refu

nds

, de

fau

lt agr

ee-

offer was accepted until the respective payment is made in full and waiver of refunds. default ment, and other Provisions on form 656 (revised July 1957).

agreement and other provisions on form 656 (revised July 1957).

In add

itio

n,

 the

 taxp

aye

r has

 agr

eed

 in a co

llate

ral

 agr

eem

en

t to Day

 a gra

dua

ted

 perc

ent

age

 of

l n additio

n the taxpa

yers

 have

 agra

ed to pay

 a gradu

ated

 perce

ntage

 of their

 futur

e incom

e in 

his future

 inco

me in exces

s of $7 500

 for

 the years

 1970

 th rough

 1979

, inclu

sive,

 and

 also

 execu

tedexcess of $7,600 for the years 1971 to 1980 , inclusive.

a col

late

ral

 agr

eem

ent

 to

 wai

ye

 any

 unu

sed

 cap

ital

 loss

 due

 from

 

196

5 to be

 cla

ime

d as

 cap

ital

Recom

mended

 by:

 John

 T. Bucking

ham,

 Aug.

 17. 1970;

 A. L Kenke

l. review

er, Aug. 17, 1970.

 

loss,

 under

 the provis

ions of sec. 1212

 of the Interna

l Reven

ue Code

 of 1954.

I accept for the reasons embodied in the attached statement: 1 E. H. Hudson, Aug. 18, 1970 .

 

Rec

omm

ende

d by:

 Jerr

y For

tgary

, July

 8,19

69:

 Jer

ome

 W.

 Stac

ke,

 July

 9,

 1969

.

For the reasons embodied in the attached statement, I am ot the opinion that the offer(s) should

 

I acc

ept

 for

 the

 reas

ons

 em

bod

ied

 in

 the

 atta

che

d stat

em

ent:

 1  Her

ber

t M.

 Fut

rell.be accepted: Clarence E. Price, Aug. 18, 1970 ,

For

 the

 reas

ons

 em

bodi

ed

 in

 the

 atta

che

d state

me

nt,

 I am

 of

 the

 opi

nion

 that

 the

 offe

r(s

) shou

ld

be acce

pted

: Ric

hard

 C. Schw

artz

, Jun

e 9, 1970

.

ABSTRACT AND STATEMENT ACCEPTED AUG. 3,1970

In re offer in compromise: Liability of Michael A. Levinson, 3478 Paradise Rd., Las Vegas,

Nev.

AB

ST

RAC

T AN

D 

STA

TE

ME

NT

Case No.            ; District, Reno.

Liability

 as follows

:

IAc

cep

ted

 Feb

. 17,1

970

1

Inte

res

t

Man

has

set,

 N.Y

.

In re

 off

er in com

pro

mise

: Lia

bility

 of Joh

n D. and

 Jean

ne

 T. Mce

ann

, Jr.,

 90 Oak

 Tree

 Lan

e,

accrue

d to

Cas

e No.

 IT 48-

1969

 A;

 Dis

trict

, Bro

okly

n,

 N.Y

.

Date 

Interest 

June 16,

Liabili

ty as follow

s:

Taxable period 

assessed Tax

 Penalty

 

assessed

 1970

 Total

P.9 31,1959.--_- Feb. 16,1968 17,698.47

 

0 8,511.83 2,507.16

 

28,717.46

Int

er

es

t

Dec. 31,1960 ._.-„....do.-----_ 19,184.73 0 7,848.66

2,685.86

 29,719.25

D

at

e

Inter

est

 

Fe

b.

 28

,

accrued to

Total._---------..... 36,883.20

 

0 16,360 .49 

 5,193.02

 

58,436.71

 

Tax

ab

le pe

riod

asse:sed

Tax 

 Penalty 

assessed

 

197

0

Tot

al

Amount o

f offer: $

12,500 .

---~


Kind ol tax: Federal income tax. 

1962............. July 29,1966 

 656.44

0 

128

.11

 141. 76

92

6.3

1

Date and place notice of lien filed: Dec. 26,1968, Clark County, Nev. 

1961..............._-do....... 3,823,15 

1, 37

7. 53

975.53

 

1,1

18

.3

5

 

7,2

94

.56

IS case pending before appellate office? No. 

1960 .... .............do.---_ 24,979.53 7,030 .13 8,061.75 6,880 .19 46,951.60

Is case pending betore the Tax Court? No.

1959............--....do.------ 2,716.87

 114.62

 

1,01

9.27

605.11

4,

45

5.8

7

Was collection of tax barred at time of offer7 No. 

1958....--------------do..--.. 

 

551

.40

0 

239.9

4

 

118. 25

909

.59

Was bond filed? No. 

1957----...........---do_--__.. 3,055.20  

0 

1,5

12.

83

655

.75

5,

22

3.7

8

Terms of offer: Taxpayer originally offered $5,000 to bø paid on notification of acceptance of the 

offer. He agreed to amend the offer by increasing the amount to $12,50 0 of which $3,750 was 

Total_......._------_.. 35,782.59 8,522.28 11,937.43 9,519.41 65, 761.71

deposited with the district director and the balance ol $8,750 is to be paid to the director within

30 days following notification of acceptance ol the offer, together with waiver of refunds, default -

agreement, and other provisions of form 656 (revised July 1957). 

-

Recommended by: Hugh P. Hough, revenue officer, Mar. 30 ,1970 ; Donald W. Sherman, Apr.

Am

oun

t of

offe

r:

$22,

000

.

Kin

d of

tax:

Inco

me.

13,1970. 


I accept tor the reasons embodied in the attached statement: 1  W. 0 . Bates. 

Dat

e and

plac

e not

ice

of

lien

filed

: Oct

. 20,1

966,

 Nas

sau

 Cou

nty

 Cle

rk, Min

eola,

 

N.Y.

For the reasons embodied in the attached statement, I am of the opinion that the offer(s) should

 

Is

case

pen

ding

befor

e app

ellate

offic

e?

No.

be accepted: Richard C. Schwartz, VRB. 

Is case

 pendi

ng befo

re the

 tax

 cour

t? No.

Wa

s coll

ectio

n of tax

 barr

ed

 at

 tim

e of

 offe

,7

 No.

ABSTRACT AND STATEMENT ACCEPTED DEC. 15, 1969

Was

 bond

 filed?

 No.

rerm

s of offer

: $22,0

00

 to be paid

 with

in 30 days

 afte

r acce

ptanc

e, toget

her

 with

 inter

est

 at the

In re offer in compromise: Liability of Mary Levy, 180 4 So. Bth Pl., Las Vegas, Nev.

rate

 of 6 perc

ent

 per

 ann

um,

 waiv

er 

of refu

nds,

 defau

lt agre

emen

t, and

 

olive

r prov

ision

s on form

Case No.,            A; District, Reno.

656,

 revis

ed

 July

 1955

. In addi

tion,

 the

 taxp

ayers

 have

 agr

eed

 to

 Day

 a grad

uated

 perc

enta

ge of

Liability as follows:

the

ir futur

e incom

e in exce

ss of $7,50

0

 for

 the

 year

s 1970

 to 197

4, inclu

sive

.

Rec

omm

ende

d by:

 Geor

ge Maz

zell,

 reven

ue

 offic

er, for

 oper

ating

 sup

ervis

or, Jan.

 15,

 1970

;

Fred

 Lipm

an,

 revi

ewer,

 Jan.

 16,1

970.

Interest 


I acce

pt for the

 reas

ons

 emb

odied

 in the

 attac

hed

 stat

emen

t: 1 John

 J. Flyn

n.

accrued 


For

 the

 reaso

ns embo

died

 in the

 atta

ched

 state

men

t, I am

 of

 the

 opín

ion

 tha

t the

 offer

(s) shou

ld

Date 

Interest to Nov.

Taxable period

 assessed 

Tax Penalty

 assessed 15,1969

 Total

be acce

pted:

 Marvi

n E. Hagen

, EH, Feb.

 10,

 1970

.

1959............. Jan. 27,1967

 

1,900 .56 0 706.78  

323.

10

 

2,930 .44 

ABS

TRAC

T AND

 STA

TEM

ENT

ACCE

PTE

D

APR

IL 7, 1970

1960 ..................do..._... 1,625.49 0 558.28 27

6.3

3

 2,460

.10

1962--......_.-- Dec. 11,1960 • 28,459.67 14,229.84 0  D 42,689.51

 

In re offer

 in comp

romi

se:

 Liab

ility

 of Car

lo: J. and

 Ethe

l N. McK

inne

y, 834

 Sunn

yside

 Ave.,

San

 Diego

, Calif.

Total_.......„.-„.... 31,985. 72 14,229.84

 

1,265.0 6

 599.43

48,080 .05 

 

Caie

 No.

    

     

   

 A-2;

 Dist

rict,

 Detro

it

Liability as follows:

*Not assessed.

Amount of offer: $1,250 .

Kind of tax: Income.

Date and place notice of lien filed: Apr. 26, 1967, and Oct. 18,1966, Clark County, Nev.

Is case pending before appellate office? No.

Is case pending before the tax court? Yes.

Da

te

 

Was collection of tax barred at time of offer? No.

Tax

ab

le

 per

iod asse

ssed 

Was bond filed? No.

Terms of offer: $1,250 , $250 submitted with prior offer in compromise dated June 10 , 1968, and

$1,000 cash to be paid upon approval of this offer, together with waiver of refunds, interest, and

default agreement, and other provisions on form 656.

1957_---......... Aug. 8,1958 

Recommended by: Ambrose M. Damon, revenue officer, Sept. 12,1969: D. W. Sherman, Special

 

1958--__-_..._. Aug, 21,1959 

Procedures Officer.

1959_.--.---..... Aug, 5,1960  

I accept for the reasons embodied in the attached statement.1

1960_....------.. July 14,1961 

For the reasons embodied in the attached statement I am of the opinion that the offer(s) should

be accepted: Richard C. Schwartz. Oct. 17,1969. 

Total.----.--.---......-- 

Interest 


accrue

d 


to Nove

m-

Interest

be

r 

30

,

Tax 

Pen

alty

 

assessed 

19

69 

Total

916.20

 

0 

25.53

 

621.

89

 

1,

 563

.62

6,13

1.25

 

70

.8

0

 135

. 72

 3,817.32 10,

155.

09

6,370

.12

 75.

56

 11

7.5

3

  

3,5

97

.69

10,1

60.7

0

9,384.00

 154.27

 138.21

 

4,785

.72 

14,

442.

30

22,781.57

 

300.

63

416.

99 

12,8

22.4

2 

36,3

21.6

1

ABSTRACT AND STATEMENT ACCEPTED JUNE 30 , 1970

I n re offer i n compromise: Liability of Alvin T. Locke and Marian F. Locke, 10532 Catawba Way

Amou

nt ot offer

: $4,70

0 plus

 collate

ral agreem

ent

 (see

 terms

 below

).

Rancho Cordova, Calif.

Kind of tax: Incom

e.

Case No.  

          ; District of San Francisco.

Date

 and

 place

, notic

e of lien

 filed:

 

july

 3, 1959,

 Jan.

 11, 1960,

 Octob

er 25,

 1960,

 Octob

er 10, 1961,

Liability as follows:

Way

ne Cou

nty,

 Mich

.

Is case

 pendin

g before

 appellat

e office?

 No.

Is case pendin

g before

 the tax

 court?

 No.

Interest 


Was colle

ction

 of tax barre

d at tim

e of offer

? No,

accrued to

Date 

Interest

 

July 25  

Was bond filed? No.

Taxable period  assessed Tax

 

Penalty

 

assessed

 

1969 Total

30 days

 of notice

 ol accep

tance

 togeth

er with interes

t at the

 rate

 of 6 percen

t per

 annum

 on all

Terms

 ot offer:

 $4,700

, $2,300

 on depo

sit with

 origin

al ofler,

 the balanc

e of $2,400

 payab

le within

deferre

d paym

ents 

from the date

 the offer

 is accep

ted until

 the

 respec

tive a ments

 are made

 in

Dec. 31,1958----- Feb. 25,1966

 1,630 .0 0 

815

.00

 670.98

 

501. 23 

3,617.21

full, with

 waiver

of refunds

, defaul

t agreem

ent, and

 other

 provis

ionson

 form ~5~(r

evisedlu

ly

 1957).

Dec. 31,1959..........do....... 7,764.00 3,882.00 2,730 .16 2.387.43 16,763.59

in addit

ion, the taxpa

yers have

 agree

d to pay a gradua

ted perce

ntage

 of their

 future

 incom

e in

Dec. 31,1960___......_do_....„ 2,977.78 1,488.89

 

868.45

Dec. 31,1964_.--- Aug. 11,1967 2,09

4.78 0 

490.06

 

?l

j: i:

 

:;

 82~

: 88

 

~3

3~

f)~

tlh

G.

~~

.e

a~

c~

gn

nt~

~r3

1,e

ine

c~

ü~

iv~

#ic

er,

 Oc

t. 

22

,19

69

; A.

 

P.

 Ze

len

ak,

 spe

c:a

l

I accept for the reasons embodied in the attached statement: t Thomas A Cardoza, Apr. 7, 1976.

Total_----------------- 14,466.56

 6,185.89 4,759

.65

 

4,0

50.1

4

 29,462.24 

 

For the reasons embodied by the attached statement, 1  am of the opinion that the offer(s) should

be accepted. Clarence E. Price. 


Footnote at end of table.

xxx-xx-xxxx

xxx-xx-x...

xxx-xx-xxxx

xxxx
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ABST

RACT

 AND

 STAT

EMEN

T ACCE

PTED

 APR.

 30, 1970

Terms ot offer: $5,000, pa ya ble 60 da ys a fter a ccepta nce of the offer with i

nterest a t the ra te ot

6 percent per annum from the da te this offer is 

accepted until the respective payment is made

E.l.

 or

 S. 

S.

 No

.    

   

    

 .

in full together with wa iver of refunds, default agreement and other provisions on fo

rm 656

In re offer in 

compromise: Lia bility

 of J

ohn A

. M

clamb, 219 Vinela nd D

r.,

 Fa yetteville, N.C. (revise

d July 1

956). In a

ddition the 

ta xpa yer ha s agreed to p

a y a gra duate

d percentage o

f his

Distri

ct, 

Gree

nsbor

o.

future income in excess of $7,560 for th

e yea r 1969 to 1978, inclusive. Sa id offer and colla tera l

Liabili

ty as 

follow

s:

agreement a re amended to provide tha t a ll payments under sa id offer and under sa id colla tera l

agreement sha ll be applied in payment of tax (and not interest) until the tax has been pa id in full,

and therea fter, payments made sha ll be applied in payments of interest.

Interest

Recommended by; Jerome J. Capla n, Appella te Conïerøe, Nov. 17, 1969; V. M. Lewis, reviewer,

Da te

Interes

t accru

ed 

to

Ja ck Dura nt, Ch. Specia l Procedures Section, Dec. 10, 1969.

Taxable period

 

assessed 

Tax

 Pena lty asse

ssed

 June

 2, 

1970

 Tota l

I accept for the reasons embodied in t

he a tta ched sta tement: 1 A. J. 0'Donnell, Jr.,District

Director, Dec. 17, 1969.

For the reasons embodied in th

e a tta ched sta tement, I am of the opinion tha t the offer<s) should

1963...„-------Sept 26,1969 13,349.84

7,51

4.1

2 3,835

.43 

858.57 

 25,557

.96

be a ccepted: Henry C

. Stockell, Jr.

1964_.__....--... Feb. 14,1969 12,765.62

 

6,3

84.6

0

 

2,90

2.46  1,49

6.11

 

23,548.79

1965----......_-. May 16,1969

 

1,535.31 _.....___._ 284.28

 

9

6.

45 1,9

16.0

4

ABSTRACT AND STATEMENT ACCEPTED SEPT. 18,1970

Tota l.-------_----_.__.. 27,650.77 13,898.72

 7,0

22.1

7

 

2,451.13

51, 

022.

 79

In re offer in compromise: Liability of Vincent and Ann Mastrogia como, 100-03 Liberty Ave.,

Ozone Park, N.Y.

Amou

nt of offer:

 $3,65

0 plus 

collate

ral 

agreem

ent 

(see

 terms

 below

). Case No.,  

          ; District,

 Brooklyn, N.Y.

Kind

 of tax:

 Incom

e. 

Liabi

lity 

as follow

s:

Date

 and

 place

 notice

 of lien

 filed:

 Aug.

 25, 

1969,

 Oct 

15, 

1969,

 Dec.

1, 1969,

 Cumb

erland

Coun

ty, N.C.,

 Mar.

 26, 

1970,

 Harne

tt Coun

ty, C.N.

Is case

 pendin

g before

 appel

late 

office?

 No.

Interest

is case 

pendin

g befor

e the

 tax court?

 No. 

Da te

Interest

 accrue

d to

Was collection of tax barred at time of offer? No.

Taxable period

assessed 

Tax

 

Pena lty

 assessed Oct. 10,1970

To

tal

Was bond filed? No.

Term

s of 

offer:

 $3,60

0, 

$100

 to 

be 

paid

 within

 30 

days

 from

 the

 date

 of acce

ptance

 ol offer

and

 $50 

to be 

paid

 on 

the 

lit day

 of 

each

 mont

h therea

fter

 for 

71 mont

hs, toge

ther 

with

 intere

st

 

ULC reads: Vincent Gia como A

/K/A Vincent Mastrogia como.

at 

the

 rate

 of 6

 perc

ent 

per 

annu

m from

 the

 date

 this

 offer

 is 

accep

ted 

until

 the 

respe

ctive

 pay-

 

Dec. 31,1958---„ Feb. 25,1966 5,084.77 

1,67

0.40 

 

2,101.34

 

1,85

4.09

 

10,710.60

ment

s are made

 in full

 and

 waive

r of refund

s, default

 agree

ment

 and

 other

 provisi

ons 

on form

 

Dec. 31,1959__.__--do_.--- 3,257.68

1,063.48 1,145.54

 

1,198.94 

6,665

.64

656 (revise

d July 

1957).

 In 

addition

, the

 taxpay

er has agreed

 to 

pay a

 gradua

ted pefcen

tage 

of 

Dec.

 31, 1960.

 _ _ _._ -- _ _do.-

 -_.--

 1,576.0

0

 510. 88

 

459.63

 

579.02

3,125.53

his future

 income

 in 

excess

 of $7,500

 for 

the Years

 1970 

to 1979,

 and 

to a 

waiver

 of â

 capital

 loss 

Dec. 

31, 

1961

... __.__

 -_do..

 _- __. 

1,606.0

0

 520.73

 

372.02

 590.97

 

3,089.72

ca rryover fo

r Federal income ta

x purpose

s. lhe ta

xpa yer a

lso

 executed a c

olla tera l a greement. 

Dec. 3

1,1962.... _

_ __ 

_ _do__.._. - 2.031.1

0

 659.90

 

348.62

 

746.65

 

3,786.27

protec

ting

 the 

Gover

nment'

s right

 to collec

t from

 the 

cooblig

or for

 the 

year

 1965.

Dec. 31, 1963.--------_do__----- 1,799.20

 582.88 200.87

 

660.93

3,243.88

Recom

mend

ed by 

J. R. Burke

, Jr.,

 Apr.

 17, 

1970;

 C. W. 

Coope

r, Apr.

 22,

 1970. 

ULC reads: V

incent and 

Ann Mastro

gia como.

I accept

 for the

 reason

s embod

ied in

 the attach

ed state

ment:

 L  J. E. Wail.

Dec 31,1965._. Nov. 24,1967 573.11

 Í43.86 55.52 198.93

 

971.42

For 

the 

reason

s embod

ied in

 the attac

hed 

statem

ent,

 I am of 

the 

opinion

 that

 the

 offer<

s) should

 

Dec. 31,1966..... Feb. 16,1968

 

473.97

 118.49

 

23.78

 164.38

 780.62

be accept

ed: 

Henry

 C. 

Stockel

l, Jr.

Tota l-..............._._. 16, 401.83

 5,270.62 4,707.32

 5,993.91 

32,373.68

ABSTR

ACT

 AND

 STAT

EMEN

T

E.1.

 or

 S.S

. No.

    

   

    

 .

In re

 ofter

 in 

compro

mise:

 Liabilit

y of Roy 

W. and

 lucill

e E. Mann,

 804 

Collinw

ood

 Rd.,

 Rome

,

Amount of offer: $4,000 p

lus collateral a greement

Kind of ta x: 

Income.

G

a

.

Da te and pla ce notice

 of lien filed: June 9,1966 register, Queens County, N

.Y.: Apr. 26,1968

Case

 No.,

        

    ;

 District

, Atlanta

.

register, Queens County, N.Y.; July 19, 1968 r

egister, Queens County, N.Y.

Lia bility a s follows:

Is ca

se 

pending b

efore a ppella te office?

 No.

ts case pending before the Tax Court? No.

Was collection of ta x ba ried a t tim

e of offer? 

No.

Interest 


Was

 bond

 filed?

 No.

accrued to 

Date 

Da te 

 interest 

Oct 4,

Terms o

f offer: $4,000 pa yable $1,000 c

a sh with this offer, a nd the ba la nce t

o be pa id a t the ra te

of $50 on the first day of each month following notice ot acceptance, for a tota l of 60 months, together

Taxa

ble

 perio

d assessed 

Tax

 Pena lty

 

assessed

 1970

 Tota l

with interest a t the ra te of 6 p

ercent per annum from the da te thisoffer is accepted until the respec-

tive payments a re made in

 full, a

nd wa iver ol refunds, default agreement and other provisions on

Ro¥ 

W. Mann

torm 656 (ra ised July 1957).

1957.._.__..__._. Oct 4,1969 43,913.21 21,956.61 28.644.64 5,928.28 100,442.74

 In addition the taxpayers have agreed to pay a 

gradua ted percentage of 

their future 

income in

1958...._..........do....... 20,299.12 10,149.56 

 

2,023

.20

2,740.38

 45, 212. 26

excess o

f $7,600 per annum, fo

r the ye

a rs 1970 to 1976. inclusive.

Recommended by Joe C. Ga rga no, J

uly 24, 1970; Fred Lyman Nevuier, J

uly 24, 1970.

Rov

 W. and

 Lucille

 E. Mann

1959_...._..._... Apr. 4,1969 30,570.91 34, 126. 66 36,331.33

 

7,454.98 108,483.48

 

I a ccept for th

e rea sons embodied in the a tta ched s

ta tement John J. 

Flynn.

1960...............--_do....... 90,304.44 45,152.22 42,650.90 12,191.04 190,298.60

 

For the rea sons embodied in the a tta ched sta

tement, I am of the opinion tha t the offer(s) should

1961.........._.....do....... 21,385.36 10,692.68

 8,817.21 

2,887 

.02

43,782.27

be a ccepted. Ma rvin E

. Hagen.

Tota l....._----<.--------_206,373.04 122,077.73 128,467.28 31,201.30 488,219.35

ABSTRACT AND 

STATEMENT ACCEPTED JUNE 23, 1970

Amoun

t of offer:

 $75,00

0 plus 

collater

al agreem

ent.

 See

 terms

 below.

In re offer, in compromise: Lia bility of Ju

les a nd K

a thryn Michael, 183 E. R

oma St.,Villa Capa rra ,

Kind

 of tax: 

Income.

San Juan, P.R.

Date and

 place

 notice

 of lien 

filed:

 June

 23,196

9, Floyd

 County

, June

 23, 

1969,

 Chattoo

ga County

.

Is case

 pendin

g before

 appel

late 

office?

 No. 

Case No., M-69-5; Distric

t, O

ffice o

l In

terna tiona l Opera tio

ns.

Is case

 pendi

ng belo

re the

 tax

 cour

t? No.

Liability as fo

llows:

Was

 collect

ion of tax 

barred

 at time

 of offer?

 No.

Was bond Filed? No. 

Interest 


Terms

 of offer:

 $75

 000

 payab

le $15,00

0 yearl

y in 

the years

 1970-7

4 inclusiv

e, in

 equal

 quarte

rly

installm

ents

 of $3,75Ó

 payab

le on or before

 Mar.

 31,

 June

 30, 

Sept

 30, 

and Dec.

 31 

of each

 year,

Da te 

Interest

M

ay

 

15

,

accru

ed

 lo

togethe

r with

 intere

st at 

the rate 

ot 6 

percent

 per annum

 from

 the 

date 

this offør

 is accept

ed until

Tax

1970 

the respec

tive paym

ents 

are made

 in full and

 waive

r of refund

s. default

 agreem

ent, 

and other

 pro-

 Taxable period

 assessed 

Pe

nal

ty

 assessed 

Tota l

visions

 on form

 656

 (revise

d February

 2, 1969).

 In additio

n, the taxpay

ers have

 agree

d to pay

 a

graduate

d percen

tage of their

 future

 income

 in 

excess

 of $7,500

 foi 

the years

 1970-1

979, inclusi

ve

and

 to a

 reduct

ion in

 the 

"tax

 basis"

 of certain

 assets

 for

 Federa

l incom

e tax

 purpos

es. 

'

 

1951_.--__._.-„- Apr. 8,1954 2,398.76 0

 394.65

 

3, 140. 54

 

5 933.95

Recomm

ended

 by: W. 

S. Pooley,

 Revenu

e Omce

r, Augus

t 4, 

1970; 

J. C. Sander

s, Reviewe

r

 1952.___--____... Ma r. 15,1955

 

2,448.26 0

 276.53

 

2,479.55

 5, 204.34

Septe

mber

 3, 1970. 

'

1953_..__-__.__._ Nov. 8,1954 18,331.34

0 

716.76 17,736.63 

36,784

.73

1  accep

t for 

the 

reasons

 embo

died 

in the 

attache

d statem

ent: [

 A. C. 

Ross.

Aug. 21,1959 

 

1,700.20

 

1,20

1.89

554.24

 

2,243.50 

5,699.83

For the reason

s embod

ied in

 the attach

ed stateme

nt I am ol the opinion

 that

 the offer(s

) should

 1954.._____--_._._-_.-do--__... 26,787.85

 

0 6,991.26 17,367.99

51,167

.10

be accepted

: K. Martin

 Wonhu

p, ABC, 

October

 5, 197Ò.

1955.----__.... Aug. 14,1959 3,380.00 0 

675.76

 

2,180.64 6,2

36.4

0

ABSTRACT A

ND S

TATEMENT A

CCEPTED DECEMBER 17, 1969

Tota l_._._....___.---.---- 55,046.41

 

1,201

.89

 

9,609.20 45,168.85 111,026.35

In re o

ffer in co

mpromise: L

ia bility 

of C

ha rles P. Ma rtyn, Rura l Route Number 1 H

utchinson

Island,

 Stuar

t, Fla.

Amount o

f o

ffer: $10,000 plus c

olla tera l a greement (See te

rms below.)

Case

 No. 

IT-27-A

; distric

t, Jackso

nville.

Kind

 ot

 tax:

 Incom

e.

Uab

ility

 as follo

ws:

Da te a nd pla ce notice o

f 

lien ñled: Ju

ne 19, 1959, November 25, 1959, October 1

3,1960 (ref 

ed)

U.S.

 Distr

ict Cou

rt-San

 Juan

, P.R.

Is ca se p

ending b

elore a ppella

te office? No.

Interest  

Is ca se pending betore the ta x court? N

o.

Date 

Interes

t accrue

d to

Was collecti

on o

f ta x 

ba rred a t ti

me of ofter? No.

Tax

able

 per

iod 

 assessed 

Tax

 

Pen

alty

 

assessed Jan. 31,1970
 Tota l

 

Was bond filed? N

o.

Terms of o

ffer: The su

m of $10,000 payable as follows : $560 tendered w

ith the offer, $160 on

April 30, 1

969, a nd $160 o

n the la

st da y 

of 

ea ch m

onth therea fter, w

itt 

interest a t the i

a te ol

1959_.--------- Aug. 26,1966 30,000.00 

0 11, 

454.25

 6, 174.6

0  47,62

8.85

 

6 percent per annum on deferred payments fro

m 

da te this offer is 

accepted until pa id 

in full,

Tota l..........__......._ 30,000.00 

0 11,454.25 6,174.60 47,628.85

 

the taxpayers have a

greed to pay a 

gradua ted percentage of t

heir future income 

in excess of

together with w

a iver of refunds, d

efault agreement, and other p

rovisio

ns on fo

rm

 656. In 

addition,

Am

oun

t of

 offe

r:

 $5,0

00.

Kind of ta x: Income.

Da te and pla ce n

otice of lien filed; None in fi

le.

Is case

 pending

 vefore

 appella

te office7

 No.

Is case

 pendin

g betore

 the

 tax

 court?

 No.

Was collecti

on of tax barred

 at time 

of offer?

 No.

Was

 bond

 filed?

 No.

$7,500 for the yea rs 1970 to 1

979, inclusive, and 

to pay the 

Interna t Revenue Service 

any net

proceeds to 

which M

r. Michael is entitled from a s

uit filed by him in th

e U.S. 

Distric

t Court, Southern

District o

f New York.

Recommended by: Jose 

Lozques Ca lderon, Revenue Officer, D

ecember 31, 1969; Dona ld

 Schu-

maker

 Special

 Proced

ures

 Officer

, April

 28,

 1970.

I recommend a

ccepta nce for the rea sons e

mbodied in 

the a tta ched sta tement:1 C

. I. Fox, Director

of Interna

tional

 Operati

ons.

For the rea sons embodied in th

e a tta ched sta

tement, 

1  am o

f the opinion tha t the offer(s) 

should

be a ccepted: K. Ma rtin 

Worthy, ABC, June 

1, 1970.

Footnote a t end of table.

xxx-xx-xxxx

xxx-xx-...

xxx-xx-x...

xxxx



23198 

EXTE

NSIO

NS 

OF 

REM

ARKS

Ju

ne

 

30

,

 

19

71

ABSTRACT AND STATEMENT ACCEPTED FEB. 25,1970

Am

oun

t of

 offe

r:

 $20

0.

Kind

 of tax:

 Wit

hho

ldin

g and

 Fed

eral

 Insu

ran

ce

 Con

trib

utio

n

 Act

 tax

es.

EI. or S.S. n umber,            , Feb. 25, 1970.

Dat

e and

 pla

ce notic

e of lien

 filed

: Sec

reta

ry of Sta

te Conn

. Aug

.

 9,

 196

1 and

 Feb.

 26,

1969

.

In re offer in compromise: Liability of John L. Nichols and Estate of Gertrude T. Nichols, 747

Tow

n Cle

rk,

 Dan

bury

, Con

n. Oct.

 19,1

96l

 and

 Feb

. 28,

 196

9.

Penn St., Readin g, Pa.

Is case

 pend

ing

 befor

e appe

llate

 offic

e? No.

Liability as follows:

IS case

 pend

ing

 befo

re

 the

 tax

 cour

t? No.

Was

 col

lecti

on of

 tax

 bar

red

 at

 time

 of offe

r? No.

Was

 bond

 filed

7 No.

In terest

Term

s ot offe

r : $200

 rash

 paid

 i n fu!1

 wi

 th ame

ndme

nt

 to the

 orig

inal

 offe

r, toge

ther

 with

 waiv

er

Da

te

Interes

t accrued

 to

of refu

nds

 and

 othe

r prov

ision

s on

 form

 696.

Period assessed Tax 

Penalty 

assessed Mar.8,1970

 Total

Reco

mmen

ded

 by: Jame

s J. Gott.

 Revi

ewer,

 Mar.

 19,

 1970.

I acce

pt for the

 reiso

ns

 emb

odied

 in the

 attac

hed

 state

ment

: 1 


•1947......_..__. May 12,1954 14,181.08 13,917.75 10,283.27

783.64 39,965.74

 

For

 the

 reas

oqs

 emb

odie

d in the attac

hed

 state

ment

, I am of the opini

on that

 the

 offe

r(s)

 sho

uld

.. 1948................do....... 5,454.27 2,804.45

1 

735.5

4

 

199.69

 

10,194.17

be acce

pted:

 Mar

vin E. Hag

en (TG

S), Apr.

 14, 1970.

**1949......-------...do.------ 4 221.22 2,980.50 1, 052.90

 

165.09

8,41

9.7

1

5'444.82 2,722.41 1,031.41

 

163

.97

 

9,382.61

ABST

RACT

 AND

 STA

TEME

NT

 ACCE

PTE

D MAY

 21,19

70

••1951......----------doí.H-.í 1,'603.64 

801. 82 207.58

 4.25 2,61

7.17

I n re offer

 in com

prom

ise: Liab

ility

 of Molle

r Textil

e Corp

., c/o Molle

r Texti

le, Ltd.,

 P.O.

 Box

 31,

Total_......._...._.... 31,705.03 23,226.93 14,310.70 1,336.74 70,579.40

Nah

ariya

, Israe

l.

Case

 No.,

 13-69

-140

 CIT

; Distr

ict,

 Man

hatta

n, N.Y.

Liab

ility

 as follo

ws:

Amoun t of offer: $7,656.50.

Kin d of tax: In come.

Date and place notice of lien filed: Berks Coun ty. May 17, 1954,

Is case pen din g before the tax couftl No.

Was collection ol tax barred at time of offer? No.

Was bond Ned? No.

Recommendation of Director: Acceptan ce.

* John L Nichols.

** John an d Gertrude Nichols.

Terms of offer: $7,656.50 in cash upon acceptance of offer, with waiver of refunds and other

provisions of form 656 submitted to compromise the above liability, plus statutory additions, and

collateral agreemen ts.

Recommended by Alan B. Cobb, Attorn ey, Feb. 18, 1970: William J. Hagan , assistan t region al

counsel, Feb. 18,1970.

I accept for the reason s embodied in the attached statemen t: 2 Seymour I. Friedman .

For the reasons embodied in the attached statemen t, I am of the opin ion that the offer(s) should

be accepted: Cecil H. Haas.

ABSTRACT AND STATEMENT

El. or S. S. No.,            .


In re offer in compromise: Liability of Eli H. Milln er, 26 Simeon Road, Bethel, Conn .

District, Hartford.

Uabilit

y as follows:

Interest 


Date 

In terest accrued to

Taxable period assessed Tax

 Penalty 

assessed

 May 31, 

Total

1970 


947.---_.„..... July 31.1961 

44.00

 36.96 

35.32 42.91

15

9.1

9

626.00 525.84 

 

464

.89

 

610.47

 

2,227.20

949........--_......_do------- 364.00

 

305.76 

248.48 

669.76 

1,588.00

373.82

 

277

.07

 

433.97

 

1,529.86

951..................do...-... 738.00

 

619.

92

 

415

.22

 

719.

70 2,492.84

851.00

 

714

.86

 427.74

 

829.91

 

2,823.51

953...._...........do.---_ 1,274.02 1,070.18

 563.92 1,242

.43 4,150.55

954_._.._.-_.........do....... 4,004.74 2,372.81

 

1,512.31 3,380.10 11,269.96

955..._............„do....... 5,191.07 2,740.88 1,648.84 4,203.93

13,784.72

956..........__......do....... 8,597.69 4,536.06 i:i#tñ 6,960.89 22,309.66

957..............._..do....... 6,427.22 3,389.61

5,202.92 16,289.96

958......_-„.-- Mar. 29,1963

 790.99 

23

6.4

0

 186

.79 

 

442.11

1,65

6.29

959......._._.......-do....... 1,010.09

 86.66

 

177.

93

 

471.96 

1,746.64

960_.....__._........do....... 4,512.20 

225

.61

 

524.0

9 

2,038

.81 

 7 300.71

909.67 

45.

48

 51.08

 411.15

 1,417.38

963............. Jan . 13,1967 1,297.37 

324.34 213.75

 

329.14

 

2,164.60

Total_..._-_---_....... 37,083.06 17,605.19 10,232.66 27.990.16 92,911.07

Amoun t of offer: $12,500.

Kind of tax: Income.

Date and place notice of lien filed: State of Connecticut, Aug. 9,1961 and Feb. 26,1969; town

clerk, Danbury, Co•n ., Jun e 19,1961 and Feb. 26, 1969; John Hancock Life In suran ce Co., Feb. 26,

1969. 


Is case pen din g before appellate office? No.

Is case pendin g before the Tax Court? No.

W,s collection of tax barred at time of offer? No.

Was bond filed? No.

Terms of offer: $12,500 cash paid in full with amendmen t to the original offer, together with

waiver of refunds and other provisions on form 656.

Recommended by James J. Gott, reviewer, Mar. 19, 1970.

I accept tor the reasons embodied in the attached statemen t: 1  Joseph J. Con ley, Jr.

For the reason s embodied in the attached statemen t, I am of the opin ion that the offer(s) should

beaccepted: Marvin EHagen (TGS).

ABSTRACT AND STATEMENT

E.I. or S. S. No.,  

          .


In re offer in compromise: Liability ot Eli H. Milln er, 26 Simeon Rd., Bethel, Conn .

District, Haitford.

Uability as follows:

Interest 


D

at

e In terest acctued to

Taxable period 

 

asses

sed 

Tax 

Penalty 

assessed 

Mav  ii~d




Tot

al

Dec. 31, 1955.--.- July 31,1961

 115

.59

 63.25

 41. 75

 

94.98 

315.57

Mar. 31,1956...._-__--do------_ 115.90

 

57.95 36.51 92.14

 

302.50

June 30,1956.„.------do..„„. 88.00

 44

.00

 

26.40

 69.96 228

.36

Sept. 30, 1956.---„....do_..___.

 99.30 49.65 

28.30

 

78.94

 256.19

Dec. 31,1956....._.--_do_...... 

103.50 51. 75 27.95 82

.28

 265.48 

522.29

 

266.60

 

160.91 

418.30 

1.368.10 

Ebotnote at end of table.

Interest 


accrued to 


Date

In terest

 

Dec

. 

15,

Tax

able

 peri

od 

ass

esse

d 

Tax 

Penalty 

 

ass

ess

ed

 

1969 

Total

Proposed 


1960--_.......... assessmen t 56,019.16

29,1

29.9

6

85,14

9.12

Propo

sed 


1961_._... ..__. assessmen t 82,956.53

38,16

0.00

 121,116

.53

Total- --.. -...-----_-----.138,975.69

67,2

89.96

 

206,2

65.6

5

Amount

 of offer:

 $15,00

0.

Kind

 of tax

 : Incom

e tax.

Date and place

 notice

 of lien

 filed

 : None.

Is case pendin g before appellate office? No.

Is case pending

 before

 the Tax Court?

 Yes.

Was

 colle

ction

 of tax

 barre

d at time

 of offe

r? No.

Was bond

 filed?

 No.

Terms

 ol offer

: $15,0

00 to be paid

 in full

 upon

 accept

ance

 of

 this offer

 toge

ther 

with

 waiv

er of

refund

s,

 defau

lt agree

ment

 and

 othe

r provi

sions

 on

 form

 656 

(Rev.

 7/57).

 In

 additi

on, 

the taxpa

yer

has

 execu

ted a future

 income

 colla

teral agreem

ent

 in which

 the

 corpo

ration

 has agreed

 to pay tô

the

 Distri

ct Direct

or of

 I nternal

 Reven

ue a gradu

ated

 percen

tage

 of its incom

e in excess

 of

 $8,00

0

per

 annum

 for the

 years

 1969

 throu

gh

 1978

, inclus

ive.

Reco

mmend

ed by: M. Reism

an, Revenu

e Off cer, Aug.

 1,1969

; Jerry

 Rose

nfeld,

 Revie

wer,

Aug. 26, 1969.

I recomm

end

 accepta

nce

 for

 the

 reason

s embod

ied in the attach

ed statem

ent:

 -

 -.

For the reaso

ns embo

died

 in the

 attach

ed state

ment,

 I am

 of the

 opinio

n that

 the

 offer<

s) should

be accepte

d: K. Martin

 Worthy

, Feb.

 24, 1970.

CC-G

L P. L. Bark

er - Inter

nal Reven

ue Serv

ice.

ABST

RACT

 ANO

 STAT

EMEN

T

E.1. or S. S. No.

 86 00851

26.

I n re offer

 in compr

omise·

 Liabil

ity ot Merle

 W. Moore

, 4238

 North

 68th

 Pl.,

 Scotts

dale,

 Ariz.

Liability as follows:

Interest 


accrued to

Date

In terest

Nov

. 

4,

Tax

abl

e pe

riod

 

ass

ess

ed

Tax

 Penalty 

 

asses

sed

196

9

Total

Dec. 31,1958... ..Apr. 4,1969 

 

633.06 0

386.58

22.16

1,0

41

.80

42.18 o 

23.23

1.4

8 

66.89

Sept

 30,1

957.-

...----

-do

 . .-..

 

221.63 0 

 151

96

 

7.76

 381.35

Mar. 31,1957,

Dec. 31, 1958,

and

 Dec

. 31, 


1959.-------- Apr. 18,1969

 4

4.

05 470

.44

 24 

36

 

16.97

 

555.72

940

.92

 

470.44

 

586.16

 

48.27

2,0

45.

76

Amount of offer: $250.

Klnd of tax. Withh

olding

 and Federal

 Insura

nce Contrib

ution

 Act Tax.

Date

 and place notice

 of lien filed: June 2, 1969  and June

 5, 1969,

 Marico

pa County,

 Ariz.

Is case

 pendin

g before

 appellat

e office?

 No.

Is case pending

 before

 the tax court?

 No.

Was

 collec

tion of tax barred

 at time

 of offer?

 No.

Was bond filed? No.

Terms

 of offer:

 $250

 cash

 to be paid

 of the 1st Mo nday

 followin

g notificat

ion of accepta

nce of

the offer in comprom

ise by the

 I nterna

l Revenu

e Servic

e together

 with

 waiver

 ot 

refundf

 and

other provision, on torm 656.

Reco

mmen

ded

 by:

R. J. Tate, revenue officer, September 23, 1969:

Richard A. Sera, reviewer, December 9, 1969.

ABSTR

ACT

 AND

 STAT

EMEN

T

E.l. or S. S. No.      

     

.

In re offer

 in compr

omise:

 Liability

 ol Merle

 W. and Nadia

 H. Moore

, 4238

 North

 

68th PI.,

Scottsdale, Ariz.

Liabili

ty as

 follow

s:

Interest 


accrued

 to 


Date

in terest

 

°ñ

¿

à

 

Totat

Taxab

le perio

d 

assessed 

Tax Penalty

 

assessed

Dec. 31,1957_.--- Mar. 14,1969

 7,238.40 

 3,619.20

 4,720.42

 

380

.02

 

15,958.04

Dec.31, 1958.-_.......do...._ 4 048.69

 1,926.29

 

2,3

97.3

8

 

209.12

8 581 .4

8

Do......._........do.-- .- 4468.91 2,283.03 2,646.20

 

236.3

2 

9,634

.46

Do..--.... - - - Oct. 30,1969 1,247.58 0 

60.92

 

894

.89

 2,203.39

Do.........-----..do....... 1,554.86 0 

50.48

 

1,115.30

 

2,720.64

Total..................... 18,558.44 7,828.52 9,875.40 2,835.65 39,098.01

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxxx



June 30, 1971 

EXTE

NSIO

NS 

OF 

REMA

RKS 23199

Am

oun

t 

of 

offe

r: 

$2,5

00

.

Kind

 ot 

tax:

 Incom

e tax.

Date

 and

 place

 notic

e of lien

 filed

: Dec.

 3, 1959

, refile

d Oct.

 31,

 1967

, Sepl

 18,

 1969,

 Mar

icopa

Cou

nty,

 Ariz

.

Is 

case

 pen

ding

 bef

ore

 app

ellat

e offic

e? 

No.

Is 

case

 pend

ing

 befor

e the

 Tax

 Cour

t? No.

Was

 colle

ction

 ol tax

 barr

ed 

at time

 of offer

? No.

Was

 bond

 filed

? No.

Term

s of offe

r: $2,50

0 cash

 to be

 paid

 on 

the

 15th

 of the

 month

 follo

wing

 acce

ptanc

e of the

 offer

bv 

the

 Intern

al 

Reve

nue

 Serv

ice 

toge

ther

 with

 waiv

er 

of refu

nds

 and

 othe

r prov

ision

 on

 form

 656.

The

 taxpa

yers

 have

 also

 exec

uted

 a 

future

 incom

e colla

teral

 agree

men

t for

 the

 perio

d 1970

 throu

gh

1979

 as 

follo

ws-2

0 

perc

ent

 of 

annu

al 

incom

e in

 exce

ss of

 $7,5

00 

and

 not

 in

 exce

ss 

of 

$10,0

00.

Thirty

 perce

nt of 

annu

al inco

me 

in exce

ss 

of $10,

000

 and

 not

 in 

exces

s of $15,

000

 and

 50 

perce

nt

of 

annu

al

 inco

me

 in

 exce

ss

 of

 $15

,000

.

Reco

mme

nded

 by:

 

__

_,

 Sept

embe

r 23,1

969,

 Richa

rd 

A. Siac

s, Rev

iewer

, Dec

embe

r 9,

1969

.




I acce

pt 

for

 the

 reas

ons

 enbo

died

 in

 the

 atta

ched

 state

men

t:1

For

 the 

reaso

ns

 embo

died

 in 

the

 attac

hed

 stat

emen

t, I

 am

 of 

the

 opin

ion 

that

 íhe

 offer

(s) 

shou

ld

be 

acce

pted

: Rich

ard

 C.

 Sch

wartz

.

ABS

TRAC

T AND

 STAT

EME

NT

In 

re 

offer

 in

 com

prom

ise:

 Liab

ility

 of 

Rich

ard

 F. 

Mor

an, 

137

 Seym

our

 St,

 Har

tford,

 Conn

.

District

, Hartfo

rd.

Liabi

lity 

as follow

s:

Inter

est 


Qu

arte

r 

tax

abl

e

D

at

e

Intere

st 

accr,Je

d to

peri

od 

end

ed

assessed 

Tax 

 

Pen

alt,

 

assess

ed Apr.3

0,1970

 

Total

Dec. 31,1956.._.- May 20, 1958 11, 146.05 2,227.35

 

664

.20

 

9,59

7.60

 

23

 635

.20

June 30.1957_._.- Sept 23,1957

 

167.87

 100.87

 22.60

 

904.91

 1,196.25

Sept 30,1957_.._. May 20, 1958 1,987.79 

 

536.69 

 

166

.17 

 

1,807.54 4,498

.19

Total.........=í.......... 13,301.71 2,864.91  

852.

97 

12,3

10.0

5

 

29,329.64

Am

ou

nt

 of

 offe

r:

 $2,

350

.

Kind

 of 

tax:

 Withh

oldin

g and

 Fede

ral

 Insu

rance

 Con

tribut

ion 

Act

 tax.

Data

 and

 place

 notic

e of 

lien

 filed

: Nov.

 22, 

1957

, Tow

n Clerk

, Hartf

ord,

 Con

n.; 

June

 25,

 1958.

Tow

n Clerk

, Hartfo

rd, 

Conn

.; Nov.

 15, 

1967,

 Secr

etary

 of State

, Hartfo

rd, 

Conn

., Nov.

 20,19

67:

Tow

n Cler

k, Har

tford,

 Con

n.

Is 

case

 pend

ing 

befor

e appe

llate

 office?

 No.

Is 

case

 pend

ing

 befo

re 

the

 tax

 cou

tt?

 No.

Was

 coll

ection

 of tax

 barre

d at 

time

 of 

offer?

 No.

Was

 bond

 filed

? 

No.

Terms

 of offe

r: The

 total

 sum

 of $2,35

0 to be 

paid

 in 

full 

within

 30 days

 ot 

accept

ance,

 and

 waiv

er

ol refu

nds 

and

 other

 prov

isions

 on 

form

 656,

 revise

d July,

 1957.

 Inter

est 

is payab

le on

 the

 deler

red

paym

ent 

at the

 rate

 of 6

 perc

ent 

per 

annum

 from

 the

 date

 of acce

ptance

 to 

the

 date

 of paym

ent.

Reco

mme

nded

 by:

 Geor

ge Zuk

auska

s, 

Revi

ew 

Office

r, 

Feb.

 27, 

1970

; Jame

s J.

 Got

t, Revi

ewer,

Ma r. 6, 1970.

I accep

t for

 the

 reason

s embo

died

 in

 the

 attac

hed

 state

ment:

1 Josep

h J.

 Carl

ey, Jr.

For

 the

 reason

s embo

died

 in

 the

 attac

hed

 state

ment

, I am

 of 

the 

opinio

n that

 the 

offer(

s) shou

ld

be

 acce

pted:

 Marvi

n E. 

Hage

n, Mar

. 25, 

1970

.

ABS

TRA

CT

 AND

 STA

TEM

ENT

In re

 offe

r in 

comp

romis

e: Uab

ility

 of W.

 J. 

O'Nea

l, 676

 Oran

gewo

od Dr.,

 Covin

a, Calif

.

Case

 No.,

 95-2

2603

19(1);

 Dist

rict,

 Los

 Ang

eles.

 Not

 in 

suit,

 X.

Liability

 as follows

: 

Amount of offer: $6,000 plus collateral agreements.

Kind of tax: Income.

Date notice otlien filed: Mg 16 1966, Butler County, Pa.

Is case 

pending belore the lax éourt? 

No

Was collecüon of tax barred at time of offer? No.

Was bond filed? No.

Recommendation of District Director. Acceptance.

Terms of offer: (1) Payment of $6,000 within 30 days after date of notice of acceptance: (2)

collateral agreement for future income in excess of $7,500 for the years 1967 to 1976, inclusive;

(3) collateral agreement providing that the joint and several liability of the taxpayer and her

deceased husband will becompromised only as to the taxpayer and not as to her deceased husband.

Recommended by: Gary L. Stansbery, Attorney, Feb. 18, 1970.

I accept for the reasons embodied in the attached statement: 3  H. Alan Long.

For the reasons embodied in the attached statement, i am ofthe opinion that the offer($) should

be accepted: Cecil H. Haas.

ABSTRACT AND STATEMENT ACCEPTED JULY 31, 1970

E-l. or S.S. No.,  

          .


In re offer in comp,omise: Liability of Jack Peskin, 3523 La Serena Dr., Covine Calif.

Case No.,            (1); District, Los Angeles.

Uability as follows:

Interest 


Date Intere

st 

acerue

d to

Taxa

ble

 perio

dl

 

assessed 

Tax

 

Penalty

 

assessed

 

J

u

g

.

Â

i

 Total

1959_........._-- Jan. 10,1964 20,271.77 6,111.53 4,568.78 10,019,12 40,971.20 


1960........_---- Jan. 3,1954

 

1,183.70

 109,69

 

322.77

 850.72 2,466.88

Total..................... 21,455.47 6,221.22 4,891.55 10, 869. 84 43, 438.08

Amount of offer: $6,500.00 plus collateral agreement (terms below).

Kind of tax: Income.

Date and place notice 

of lien filed: Mar. 26, 1964, Hamilton County, Ohio, May 1

9,1969, Los

Ange

les 

County

.

Is case pending before appellate office? No.

Is case

 pending

 before

 the tax cou,U

 No.

Was co

llection o

f tax barred at ti

me of o

ffer? No.

Was

 bond

 filed?

 No.

Terms of offer: The total sum of $6,500 payable on a deferred payment basis as fo

llows: $600

paid with the offer, plus $100 to be p

aid on June 15, 1970, and $100 to 

be paid on the 15th

day of each following month, together with interest at the rate of 6 percent a year on the deferred

payments fro

m the date the offer is accepted until paid in full, and waiver of refunds, default

agreement, and other provisions on form 656 (revised February 1969).

In addition th

e taxpayer has agreed to pay a graduated percentage of his future income in

excess ot $6,000 l

or the years 1970 to 1977, inclusive.

Recommended by: Charles J. Foltz, revenue officer, June 5, 1970: Harrington, reviewer, June

9,

19

70

.




1  accept for the reasons embodied in t

he attached sta

tement.1 L C. Jobe.

For the reasons e

mbodied i

 n the attached statement, I am of th

e opinion th

at the offer(s) should

be accepted. Richard

 C. S

chwartz, Ju

ly 6

, 1970.

Int

ere

st




Date

Inter

est 

accur

ed to

Taxa

ble 

period 

assessed

Tax 

 Pen

alty

asses

sed

 Dec.

 3,19

69

Total

Dec. 31, 1966._.. Mar. 13,1967 8,237.24 

 

411.86 

 

41.19

 

1,427.10

 

10,11

7.39

June

 30,1

966

.„..

 Sept.

 

9,196

6 

8,273

.01 

0 

73.0

4

1,6

04.

47

 

9,950.52

Mar.

 31,1

966-

-_..J

une

 10,1

966

 27,92

6.01 

0 

95.15 6,504.81

 

34,525

.97

Total.._._--_.--_........ 44,436.26 

 411. 86 

 

209.38

 9,536.

38

 

54,593.88

Amou

nt of 

offer:

 $20,00

0 plus

 colla

teral

 agree

ment

 (terms

 below

).

Kind

 of tax: 

Withhe

ld incom

e and

 Fede

ral Insura

nce 

Contrib

ution

 Act

 taxes.

 Feder

al Unem

 ploy-

ment Tax Act taxes.

Date

 and

 place

 notic

e of lien

 filed:

 June

 24,

 1966

, Oct.

 26,

 1966

, Oct

 13,1

966,

 Mar.

 13, 

1967

,

Los

 Angel

es

Is 

case

 pend

ing 

befor

e appe

llate

 office?

 No.

Is case

 pend

ing 

befor

e the

 tax

 court

? No.

Was

 collect

ion of tax

 barred

 at time

 of offer7

 No.

Was bond filed? No.

Terms

 of offer

: $20,00

0, 

payab

le $6,00

0 alrea

dy subm

itted,

 $3,50

0 payab

le Jan.

 2,197

0, 

$2,625

payab

le Apr.

 2,1970

, $2.625

 payab

la July

 2, 1970,

 $2,625

 payable

 Oct 

2, 1970,

 and 

$2,625

 plus

accrue

d interes

t paya

ble on 

Jan.

 2, 1971,

 togeth

er with

 waiv

er of refund

s, defau

lt agreem

ent

 and

other

 provis

ions

 of form

 656

 (revis

ed Febr

uary

 1969).

 As an 

additio

nal 

consid

eration

, the

 taxpa

yer

has

 agree

d that 

he will

 not

 claim

 net opera

ting

 losses

 that

 he 

may 

have

 susta

ined

 for 

the calen

dar

years

 1965 

and 

1966

 as 

a dedu

ction

 on 

his Feder

al income

 tax

 return

s for any

 year

 subse

quent

to

 the

 yea

r end

ing

 Dec

. 31,

 1969

.

Reco

mmend

ed by 

Ronald

 J. 

McNut

t, revenu

e office

r, Nov.

 4, 1969;

 Harri

ngton,

 review

er

Nov. 12,1969.

I accep

t for the

 reaso

ns embo

died

 in 

the 

attache

d statem

ent:1

 F. S. 

Schm

idt.

For 

the 

reasons

 embo

died 

in the 

attache

d statem

ent, 

I am

 of the

 opinion

 that

 the

 offer(

s) should

be 

acce

pted.

 Richa

rd 

C. Sch

wartz

.

ABST

RACT

 AND

 STATE

MENT

 ACCEP

TED

 MAR.

 2, 1970

In re offer

 in 

compío

mise:

 Liabili

ty of Mary

 H. Pennin

gton,

 Apartm

ent 

26, Butler

 Tower

s,

Butler, Pa. 

Case

 No. 

PIT-GL-

719; 

district,

 Mid-Atl

antic;

 not 

in suit, 

X.

Uab

ility

 as 

follo

ws:

Interest  

accrued

 to 


Interest

 

Feb

. 15

,

Date  

Taxa

ble 

period  

asses

sed 

Ta

x

 

Pena

lty 

assessed 

1970 

 

Total

1963_............ May 12, 1966 8,322.96 7,555.24 1,863.38 4, 143.47 21,885.05

1964..........._. -do.._. 38,293.81 19,303. 54 2,467. 59 12,987.31 73,052.75

Total......____.----___.-- 46,616.77 26,858.78 4,330.97 17,131.28

94,93

7.800

Footnote at end of table.

ABSTRACT AND STATEMENT ACCEPTED NOVEMBER 23, 1970

In re offer in compromise: Liability of Charles R. and Madge Pitzer, 4012 Shady Valley, Arling-

ton. Tex-

Case No.,  

          ; District

 Dallas

Liability

 as follows

:

Interest 


Date

Interest accrued 

to

Taxable period

 

assessed

Ta

x 

Pen

alty

 

assessed Sept 30, 

Total

1970 


Dec. 31,1960. ----Apr. 19,1968_ 13,471.53

 0 3,444.10 1,975.73

 

18,891.36

Dec.31,1961..........do_--- 10,122.14 0

 2,587.80

 

1,497.16

 14,207.10

Dec. 31,1963..........do.-=.... 9,291.83

0 2,359.22 1,369.81

 13,020.86

Dec. 31,1964.---- July 19.1968 - 27,219.82

1,370.36 4,890.86 3,771.19 37.252.23

Dec. 31,1965_.__-Apr. 19,1968 - 25,047.53 1,252.38 2,969.64 3,725.30 32,994.85

Dec. 31,1966-_...Apr. 26,1968. 4,270.37

 

235.58

 248.80

 

757.72

 

5,512.47

Dec. 31,1967- .---Apr. 7,1969.. 4,271.84 1,291.20

 

269.91

 497.69

 

6,330.64

Total.-_.--------....... 93,695.06 4,149.52 16,770.33 13,594.60 128, 209.51

Amount of offer:

 $36,000 plus co

llateral agreement (see terms below).

Kind of tax: Income.

Date 

and place

 notice

 of lien filed:

 June 

28, 1968,

 Aug.

 13,196

8, Sept

 16,1968

, Apr.

 11,196

9,

Tarran

t County

. Tex.

Is 

case

 pend

ing 

before

 appe

llate

 office

? 

No.

Is case

 pendin

g before

 the

 Tax

 Court

? No.

Was 

collection of tax barred a

t time of offer? No.

Was bond filed? No.

Terms

 of offer:

 $36

 000 

$5 000 paid

 with

 submiss

ion of offer,

 as amend

ed Sept.

 10, 1970-

 $3 000

to 

be paid 

upon 

accep'tan

le of offer and

 the balanc

e as follows

: $1,000

 per month

 to be 

paid 

on'the

last day

 of each 

month,

 for 

the months

 of Septemb

er 1970 throug

h March

 1971:

 $6,000

 to be paid

 on

Apr. 30, 1971; $1,000 to b

e paid o

n the last d

ay of each month May 1971 th

rough September 1971;

$5,000 to be paid on 

Oct. 31,1971; and 

$1,000 to be 

paid on the l

ast day 

ot each 

month, N

ov.

ember

 1971,

 throug

h April 

1972,

 togeth

er with 

interest

 at 6 

percen

t per 

annum

 from

 the 

date

offer 

is accep

ted until

 paid

 in full. 

Also includ

ed is 

waiver

 of refund

s, default

 agreem

ent, and

 other

provisio

ns on form

 656 (revise

d February

 1969).

 In additio

n taxpayer

s have

 agreed

 to 

pay a

 grad-

uated percentage of their fu

ture income in 

excess 

ol $10,OOÓ   tor the 

years 1

971 to 

1980, i

nclusive.

Recom

mended

 by:

 H. 

Thomp

son,

 Revenu

e Officer

, Sept.

 11, 

1970;

 B. 

E. 

McDuf

f, Review

er,

Sept. 22, 1970.

I r

ecommend acceptance fo

r the reasons embodied in

 the a

ttach

ed sta

tement.1 

Ellis Campbell, Jr.

Forthe reasons embodied in th

e attached statement, I am o

f the opinion 

that the one«s) shoulp

be 

accep

ted: 

K. Mart

in Worth

y, Nov.

 9,19

70.

xxx-xx-xxxx

xxx-xx-xxxx

xxxx



2320

0

 

EXTE

NSIONS OF REMARKS

June 30, 1971

ABSTRACT AND STATEMENT

E.1. or S. S. No. (H)  

          (W)  

          .


In re offer in comprom ise: Liability of Joseph E. and Mary C. Player, 111 Roosevelt Dr., Cherry

Hill, N.J.

District, Newark, N.J.

liability as follows:

Interest 


accrued to

Date 

Interest May 15,

Taxable period assessed 

Tax 

Penalty assessed 

1970

Tot

al

Sept 30,1965 and Apr. 12, 1968 38,054.46 _.._..._...._.._.---_. 4,775.45 42,829. 91

Mar. 31, 1966L

Mar

. 31,

 1967

.

Amount of offer: $9,000 (no deposit).

Kind of tax: 100 percent penalty, withholding Income and Federal Insurance Contributions Act

taxes.

Date and place notice of lien filed: Sept. 5,1968, Camden County.

Is case pending before appellate office? No.

Is case pending before the tax court? No.

Was collection of tax barred at time of offer? No.

Was bond filed? No.

Terms of Offer: The total sum of $9,000 payable as foilows: $3,100 to be paid, on or before 30

days following acceptance of the offer and the balance to be paid at the rate of $325 on or before

the 15th day of every 3d month thereafter until paid in full, together with interest at the rate of

6 percent per annum from the date the offer is accepted until the payments are made in full and

waiver of refund, default agreements, and other provisions on form 656, revised July 1957. In

-addition,the taxpayers have agreed to pay a graduated percentage of their future "annual income"

in excess of $9,000 for the years 1970 to 1979, inclusive.

Recommended by: Offer Exam iner E. Donald Congo, May 8, 1970; Chades M. Kahn, Reviewer,

May 11, 1970.

I accept for the reasons embodied in the attached statement., R. H. Nash, Jr.

For the reasons embodied in the attached statement, I am of the opinion that the o#er(s) should

be accepted: Cecil H. Haas.

ABSTRACT AND STATEMENT

E.1. or S.S. No.            .


In reoffer in comprom is.:

Liability of David B. Pollins, 200 Central Park South, New York, N.Y.

District, Newark, N.J.

Liability as follows:

Int

ere

st 


Date 

Inte

rest

 

accru

ed to 

Taxable period 

assessed

Tax Penalty

 assessed Nov. 30,1969

 

Total

Responsible

Officer of Car-

pentry, Inc.,

3d quarter 1966

through

 2d 


quarter 1967.--- July 12, 1968 42,390. 33 .....-----„-----„... 3,391.23 45,781.56

Respo

nsible

Officer of Car-

pentry As-

sociat

es, 2d 


quarter 1967.... Oct 18,1966 6,130.36 .----„. ............. 398.47

 

6,528.83

Total_ 48,520.69 ...._--____.._..... . 3,789.70 52,310.39

Amount of offer: $17,000 ($3,279.48 deposited).

Kind of tax: Withholding and Federal Insurance Contributions Act (100 percent penalties).

Date and place notice of lien filed: Feb. 20, 1969, New York, N.Y.

is case pending before appelate office? No.

Is case pending before the Tax Court? No.

Was collection of tax barred at tim e of offer? No.

Was bond filed? No.

Terms of offer: $17,000 consisting of $1,000 deposited with the original offer, $2,279.48 paid

with the amended offer, balance of $13,720.52 payable at the rate of 686.03 quarte,Iy, Ist payment

due upon receipt of notice of acceptance and following payments due on/or before the 30th day of

each third month thereafter, with interest at the rate of 6 percent per annum on the deferred pay-

ments, waiver of refunds, default agreement and other provisions on form 656 (Rey. 7/57). The

taxpayer has also executed a collateral agreement with respect to capital loss carryovers incurred

by his wife.

Recommended by: Seymour J. Kitay, Offer Exam iner, October 21, 1969; Charles M. Kahn,

reviewer, October 23, 1969.

I accept for the reasons embodied in the attached statement: 1 "J. Robert Murphy."

For the reasons embodied in the attached statement, I am of the opinion that the offer(s) should

be accepted: Cecil H. Haas.

ABSTRACT AND STATEMENT

E.1. or S.S. No. 362--16-15626,

In re offerin comprom ise: Liability of Albert S. Pratt, Jr., 1775 Athens Court, Claremont, Calif.

Case No., 14A 1967; District, Los Angeles.

Liability as follows:

interest 


accrued to 


Date 

100 percent Interest M

a

r. 

10

,

Taxable period assessed 

Tax

 

penalty

 

assessed 

1970 

Total

September 1963--- Feb. 10,1967 .---------- 34,574.72 -_----„-„ 6,396.33

 40,971.05

Footnote at end of table.

Amo

unt of ofer:

 $2,50

0.

Kind

 of

 tax:

 With

holdi

ng and

 Fed

eral

 insur

ance

 cont

ributi

ons

 tax

 (100

 perc

ent

 pena

lty ETS

-

Hokin

 & Galva

n, Inc.).

Date

 and

 place

 notic

e of lien

 filed

: Los

 Ange

les

 Cou

nty,

 April

 12,

 1967.

Is case

 pen

ding

 before

 appel

late

 offic

e? No.

Is case pendin

g before

 the tax court?

 No.

Was

 collect

ion

 of tax

 barre

d at time

 of offer?

 No.

Was bond filed? No.

Term

s of offer

 $2,50

0 paya

ble as follow

s: $50 paid

 July

 13, 1967

, the

 balan

ce

 payab

le $50

per

mon

th unti

l paid

 in full,

 paym

ent

 beg

inning

 upon

 noti

ce of acce

ptanc

e of

 this

 offer

 and

 the

 Trs

t

day

 of each

 mont

h ther

eafte

r until

 paid

 in

 full,

 toge

ther

 with

 waiv

er of refu

nds,

defa

ult agre

emen

t

and

 other

 provis

ions

 of form

 656.(

Revis

ed July

 1957.

)

Recommended by:

I acce

pt for

 the

 reaso

ns emb

odied

 in the

 attac

hed

 state

ment.1

 F. S. Schm

idt,

For the

 reas

ons

 emb

odied

 in the

 atta

ched

 state

men

t, I am of the

 opini

on that

 the

 

offer(

s) shoul

d

be

 accep

ted.

 Richa

rd C. Schw

artz,

 Febru

ary

 17,

 1970.

ABST

RAC

T AND

 STA

TEME

NT

E.I. or S. S. No.

     

      

 .

I n re ofrer

 in comp

romis

e: 

Liabi

lity of

 Keila

 E. Pratt

, 1775

 Athe

ns Ct.,

 Clare

mon

t, Calif

.

Case

 No.,

 15

 A/19

67;

 Dist

rict,

 Los

 Angel

es.

Liab

ility as follo

ws:

Int

ere

st 


10

0

accr

ued

Date

perc

ent

Inter

est

 to Mar.

 10,

Taxable period 

assessed

Ta

x

 

penalty

 

asses

sed

1970

Tot

al

September 1963--- Feb. 10,1967 ------„.-- 34,574.72 .„.-„.--- 6.396.33

40,

971

. 05

Amou

nt of offer:

 $2,500

.

Kind

 of tax:

 Withh

olding

 and

 Feder

al I nsura

nce Contr

ibutio

ns Tax

 (100

 perce

nt pena

lty ETS-

Hokin and Galvan, Inc.)

Date

 and

 place

 notice

 of lien

 filed:

 Los

 Ange

les Count

y, Apr.

 13, 1967.

I s case pending

 before

 appella

te office?

 No.

Is case

 pend

ing belore

 the tax court?

 No.

Was

 collec

tion

 of tax

 barre

d

 at time

 of offer

? No.

Was

 bond

 filed?

 No.

Terms

 of offer:

 $2,50

0 payab

le as follow

s: $50

 paid

 July

 13, 1967,

 the balan

ce paya

ble $50 per

mon

th until

 paid

 in full,

 paym

ent

 begin

ning

 upon

 notice

 of

accep

tance

of

this

offer

and

the

first

day

 of each

 month

 ther

eafter

 until

 paid

 in full,

 toge

ther

 with

waive

r of refun

ds, defau

lt agree

ment

,

and

 other

 provisi

ons of form

 656.

 (revisio

n July

 1957).

Reco

mmen

ded

 by

 Mazz

 R. Hierle

y, reve

nue office

r, Feb.

 5, 1970;

 F. 

P. Harr

ington

, review

er,

Fe

b.

 

5,

19

70

.




I accep

t for the

 reason

s embo

died

 in the attach

ed state

ment

: I F. S.

Schm

idt.

For the

 reaso

ns

 embo

died

 in the

 attach

ed

 state

ment,

 

I am

of the

opinio

n that

 the

 offer(s

) should

be accep

ted:

 Richa

rd C. Schwa

rtz,

 Feb.

 17, 1970.

ABSTR

ACT

 AND

 STAT

EMEN

T ACC

EPTED

 FEB.

 3,

 1970

E.I.

 or

 S. S. No.      

     

 .

In re offer

 in comp

romis

e: Liabil

ity of Matt

hew

 L Presc

ott,

 163

 North

 87th

 St,

 Wau

watos

a,

Wis.

Case

 No.      

      

-Al;

 Distric

t, Milwau

kee.

Uability as follows:

Interest 


accrued to

Date

Interest 

 

Nov. 11,

Taxable period 

 

asses

sed

Tax  

Pen

alty 

asse

sse

d 

1970 Tot

al

949._._......._- June 16,1967

 

37.00  

27.75

 

38.30

19

.62 

122.67

553.00

 464.54

 539.26

311.

 04

 

1,8

67.

84

951._............_do.....H 1,759.29 1,477.80 1,610.04

 968

.52

 

5,81

5.65

952._.--_-_-.._--_...do._._._. 1,855.48 

 

1,558.61

1,586

.74 

1, 001.

 36

 

6,002.19

953.._._.._._.__ Oct 13,1967

 1,642.54

 1,379.74

 

1, 338.

 02 

 786.57

5,146.87

954....._....._-__.-_do.--_.._ 1,552.14

 919.63

 

1,163

.49

 

457

.28

 

4,09

2.54

955.--------_-.. June 16,1967

 1,832.20

 966.95 1,22

7.8

7

 573.84

4,6

00

.86

956._.__.-__.........do__-_... 2,477.35

 

1,285

.40 

1,5

11.5

9

771

.38 

6,045.72

2,255

.45

 

1,172

.91 

 

1,24

0.87 

 

702

.81

 5,372.04

958 

rio__-__.- 3,378.32 1,757.49 1,655.93 1,052.84

 

7,8

44.

58

959._................do__..„. 4,566.46 2,334.05

 

1,95

4.33 

 1,41

4.62

10

,27

9.4

6

960._...__.____..._--do..._-_- 5,437.18 2,818.24 2,012.65 

 

1,692

.36

 

11

,96

0.4

3

961.._._....__.......do._.._.. 6,592.20 

 3,421.74 

 

2,0

44

.66

 2,0

52.

86 

14,

111.

46

3,267.81 

 1,585.09

 1,7

10

.61

 11,56

8.70

963....-_..._._. Oct. 12,1967 

6,26

1.72

 

3.210.03 

 

1,312.47  

1,752.28 12

,53

6.5

0

Total...„.-----„........ 45,205.52 26,062.69 20,831.31 15,267.99 107,367.51

Amou

nt of offer:

 $50,00

0 plus

 collat

eral

 agree

ment

 (See

 term

s 

below)

.

Kind of tax:

 Income

.

Date

 and

 place

 notice

 of lien

 filed:

 Dec.

 15, 1967

 and July 3, 1968,

 Milwa

ukee

 County

.

Is

case

 pend

ing

 before

 appell

ate office?

 No.

1$ case

 pendin

g before

 the Tax Court?

 No.

Was colbction of tax barred at time of offer? No.

Was bond filed? No.

Terms

 of offer

: $50,0

00-Pa

yable

 $500

 with

 the offer,

 the

 balan

ce at $500

 per month

 begin

ning

March

 15,

 1968,

 and each

 month

 there

after,

 and

 increa

sing to $775 on Janua

ry 15,197

1, and in-

creasin

g to $1,000

 per

 month

 on March

 15, 1974,

 with interes

t at the

 rate

 of 6 percen

t per

 annum

on deferre

d paymen

ts from

 the date this offer

 is accepte

d unti[

 paid

 in full,

 togeth

er

 with

 waiver

ol refunds

. default

 agreem

ent and oth 3, provisio

ns on form

 656 (Revis

ed Februar

v 1969).

In additio

n, the taxpay

er execute

d a collate

ral

 agreem

ent for paymen

t of a gradua

ted percen

tage

of future

 incom

e in excess

 of $7,500

 lor

 the

 years

 1971

 to 1980

 

inclusiv

e. Two

 chang

es have

 been

made

 in the standar

d form

 of th.

 collatar

al agreäme

nt. Item

 2(a).

Recom

mende

d by : Thoma

s H. Van

 Engren,

 Revenu

e Officer,

 Oct. 8, 1970;

 Wallace

 E. Muiaye

usky,

Group Supervisor, Oct. 8, 1970; Francis J. Harrigan, Oct. 28, 1970.

F¿Mhe

;eäCdn;

TWNZM

,fiWtihe

eäW~e

ã NZm¿M




,

 ilnam~

tthe

 o~in~on

tl™~he

' ~è~s~

hould

be accepted. K. Martin Worthey, ABK

xxx-xx-x...

xxx-xx-...

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx...

xxx-xx-xxxx

xxxx



June 30, 1971 

EXTEN

SIONS 

OF 

REMA

RKS

23201 


ABST

RACT

 AND

 STATE

MENT

 ACCE

PTED

 AUG.

 18, 

1969

In 

re offer

 ín comp

romise

: Liabili

ty of L

 D. 

Prough

, Post

 Office

 Box 

20143,

 Dallas

, Tex.

Case

 No., 

       

    ;

 Distric

t, Dallas

.

Liabil

ity as 

follow

s:

Interest 


acc

rued

 to

Da

te

Interest Ju

ly

 30

,

Taxable peri od

 

assessed 

Tax 

Penalty 

 

assessed

 

1969 

Total

1960_______--____ May 6,1966

 

3,627.00 .---_-__--- 1.106.69

 703.42

5,43

7.11

1960.__-____-_.__ Aug. 26,1966 24,868.78 14,862.76 8,122.88

7, 177.50

 55,03

1.92

1961._........... May 6,1966 4,391.66 __ _-----__ 1 069.15

 

851.72

6,31

2. 53

1962-_..___..___.._.--do__._--- 7,699.75 _.-_._----- 1,412.52 1,493.29 10,605.56 


1963__---_----... Oct. 13,1967

 

533.95

 434.96

 

346.16

 

104. 43

1,41

9.5

0

Total.---þ.„._....___.. 41,121.14 15,297.72 12,057.40 10,330.36

78,88

6.62

Amou

nt of offer:

 $14,03

9.64.

Kind

 of 

tax:

 Incom

e.

Date

 and

 place

 notice

 olf 

lien 

filed:

 Sept.

 16, 

1966,

 Marion

 Coun

ty, Ind.

 Dec.

 8, 1966,

 Dallas

Coun

ty, Tex.

 Dec. 

14, 

1966,

 Dallas

 Coun

ty, Tex.

 Dec.

 29, 1966,

 Dallas

 Coun

ty, Tex.

Is case

 pendi

ng befo

re appe

llate

 office

? No.

Is case

 pendin

g before

 the Tax

 Court?

 No.

Was

 collecti

on ol tax 

barred

 at time

 of offer?

 No.

Was bond fi

led? No.

Terms

 of offer:

 $14,03

9.64 

payabl

e in 

full 

on the

 deferr

ed paym

ent basis

 within

 30 

days

 from

the 

date

 of notice

 of accep

tance

 of 

the offer,

 togeth

er with

 6 perce

nt accrue

d interes

t, waiver

 of

refund

s defau

lt agree

ment

 and

 other

 provis

ions

 on 

form

 656

 (revis

ed July

 1957)

 and 

a coob

ligor

collater

al agreeme

nt form

 RC-DA

L and 748

 (revise

d Septe

mber

 1961).

Recom

mende

d by: C. 

E -,

 June

 30, 

1969;

 Homan

 F. Davis

, revie

wer,

 July

 3, 1969.

I accept

 forthe

 reaso

ns embod

ied in

 the attach

ed statem

ent:

 1  Ellis

 Camp

bell,

 Jr.,Au

g. 18,196

9.

Forth

e reasons

 embo

died

 in the 

attache

d statem

ent, 

I am of the

 opinio

n that 

the offer(

s) should

be acce

pted.

 W.

 B. 

Riley.

ABSTR

ACT AND

 STATE

MENT

In 

re offer 

in compr

omise:

 Liability

 of Renna

 Brox,

 Inc.,

 South

 Norwal

k, Conn.,

 and Alber

t

Renna

, Sr.,

 respon

sible

 officer

. Green

wich,

 Conn.

Case

 No. 

WT 

30, 

1966 

Series

, Distr

ict, Hartf

ord, 

Conn.

Liability

 as follows

:

Interest 


accrue

d to

Date

Intere

st 

Sept

. 25,

Peri

od 

assessed 

Ta

x

Penalty 

 

assessed  

1969

Total

June 30, 1965...-- Jan. 11,1966 15,534.58

 

4,852.41

 

497.72 

 

4,935.00 25,81

9.71

Sept. 30,1965_.-- - Jan. 10,1966 6,057.10 5, 176.19

337.76 

 

2,523

.88 

14,094

.93

Dec. 31,1965.._.. Jan. 25.1966 12,307.50

 

205.13

0 

2,75

2.77 15,2

65.40

1964

 FUTA

.._.„.

 June

 4,1965

 

0 

144.57 

0

36.63

 181.20

1965 FUTA- _.---- Feb. 25,1966 6,846.26 0 

6.98 

 

1,471.95 

8,325

.19

Total.................--=. 40,745.44 10,378.30

842.46 

11,720.23 63,686.43

Amou

nt ot offer:

 $26,75

5,24.

Ki nd of tax: W

i thholdi ng and F

ederal Insurance C

ontri buti ons A

ct taxes and F

ederal Unemploy-

ment

 Tax 

Act 

taxes.

Date

 notice

 of lien

 filed:

 Mar.

 16,19

66, town

 clerk,

 Norwa

lk,Con

n.

Is case

 pend

ing 

before

 the 

Tax

 Court

? No.

Was co

llecti on of ta

x barred at tim

e of offer? N

o.

Was bond fi led? No.

Reco

mmend

ation

 of distr

ict direct

or: Acce

ptance.

Terms

 of offer:

 $26,755

.24 cash

 togethe

r with

 waive

r of refunds

, and other

 provis

ions 

on form

656

 (revise

d July 

1957).

Recom

mende

d by: 

John

 C. Galluz

zo, Jr.,

 attorn

ey, Sept

 2, 1969.

I accep

t for the

 reason

s embod

ied in

 the

 attache

d statem

ent:3

 R. E. Sullivan

.

For the

 reason

s embodi

ed in

 the 

attache

d statem

ent,

 I am of the

 opinion

 that

 the

 offer(s

) should

be 

accepte

d: 

Marvin

 E Hagen

 (TGS)

, Sept.

 2,1969

.

ABSTRA

CT AND

 STATE

MENT

 ACCEPT

ED 

DEC. 

31, 1969

E.1. 

or S. S. 

No. 

     

     

 .

In re

 offer

 in compro

mìse:

 Lìability

 of Jack 

Rifkin,

 121-19

 235th

 St, 

Laureito

n, N.Y.

Case

 No.      

      

; Distri

ct  Brook

lyn, N.Y.

Lia

bility

 as 

follo

ws

:

Interest 


accrued to

Da

te

Interest

 

Dec. 31,

Taxab

le perio

d

 assessed 

Tax

 

Penalty

 

assessed 1969

 

Total

June 30-Dec. 31,

1960__.--_._... May 18,1962 54,402.25 0 0 26,370.40

80,772.65

Amount of o

ffer: $19,000 plus c

ollateral agreement (s

ee terms below).

Ki nd of tax: 100 percent P

enalty Wi thhold

i ng and

 Federal In

surance C

ontri buti o

ns Act t

axes.

Date and p

lace n

oti ce o

f li en f

i led: J

une 25, 1962, Regi ste

r, Queens C

ounty, N.Y.; Ju

ne 2

6, 1962,

Count

y Clerk,

 Nassa

u Coun

ty, N.Y.

Is ca

se p

endi ng before appellate o

ffi ce

? No,

Is case pendin

g before

 the Tax

 Court?

 No.

Was collecti o

n of tax barred 

at time o

f offer? N

o.

Was bond fi led? No.

Terms of offer: $13,500 to

 be pai d w

i thi n 30 days o

f noti ce

 of acceptance a

nd the 

balance t

o be

paid 

at th

e rate 

ot $100 on the 

1st day of each 

succeedi ng month 

thereafter unti l 

paìd in fu

ll,

togethe

r with

 interes

t at the

 rate 

of 6 perce

nt per annum

 from

 the 

date this

 offer

 is accepte

d until

the r

especti ve 

payments are made in

 full, a

nd w

ai ver of refunds, d

efault a

greement, and other

provis

ions on form

 656,

 revised

 July 

1957.

In a

ddi ti on the taxpaye

r has agreed to 

pay a g

raduated percentage of hi s future i n

come i n e

xcess

of $8,000 fo

r th

e ye

ars 1969 to 

1975 i nclusi ve.

Recommended by: 

Oscar Mintzer, revi ew o

ffi ce

r; Rupert W

. Gi ll, 

Nov. 13, 1969; Fred L

i pman,

revi ewer, Dec. 5, 1969.

I accept for the reasons embodi ed i n th

e a

ttached statement: I G

. B. Thomas, acti n

g

For the reasons embodi ed i n 

the attached statement, I am of the opi ni on that the offer(s) sh

ould

be accepte

d: Marvin

 E Hagen,

 SLL,

 Dec.

 24, 

1969. 

Footnote at e

nd o

f table. 

$ 

,

48-059 - 72 - pt. 17 - 83

ABSTRACT AND STATEMENT ACCEPTED APRIL 17, 1970

E,l. or S.S. No.             

In re offer i n compromi se: Li abi li ty of Earl A. Ri ndflei sch, 13013 EI Moro, La Mi rada, Cali f.

Li abi li ty as follows:

Interest 


accrued 


Date

Inte

rest 

 

to Apr.

Taxable peri od assessed Tax Penalty

 

assessed

 

23,1970

 Total

Dec. 31,1956____- Apr. 26,1965

 6,072.23 319. 86

 2,689.99

 1 891.00

 

10,973.08

Dec. 31,1957__.__-----do_.„__- 14,058.07

702.90 5,067.84 4,428.29 24,257.10

Dec. 31,1958__-_---_--do------- 2,702.67

 135.13 

812.13

 

851.34

4,50

1.27

Dec. 31,1959__-__--__-do------- 7,265.22 2,324.93

 1,747

.23

 2,87

7.0

4 

14,214.42

Dec. 31,1960-__._-____do---_--- 9,034.14

 

451. 71

 1, 630.60

 

2,845.75 13,962.20

Total- -_.--_.___-_-______- 39,132.33

 3,934.53 11,947.79 12,893.42 

67,098.07

Amount of offer: $6,000 plus co

llateral agreements (terms below).

Ki nd of tax: Income.

Date and place noti ce of li en fi led: Apr. 15, 1967, San Bernardi no; Nov. 7, 1966, Los 

Angeles.

Is case pendi ng before appellate offi ce? No.

Is case pendi ng before the Tax Court? No.

Was collecti on of tax barred at time of offer? No.

Was bond fi led? No.

Terms of offer: $6,000 pai d upon submi ssi on oi the offer, together wi th i nterest at the rate of

6 percent per annum o

n the deferred payment from the date the offer i s accepted unti l the re-

specti ve 

payment i s made i n full, wi th wai ver of refunds, default agree nent, and o

ther provi si ons

on Form 656 (revi sed). In addi ti on, Mr. Ri ndflei sch h

as agreed to pay a graduated p

ercentage of

hi s future i ncome i n e

xcess ot $

7,500 for the y

ears 1970 to 1974, i nclusi ve. Mr. Ri ndflei sch has

also executed a collateral agreement wi th respect to hi s coobli gor, Emma Jean R

i ndflei sch, now

known as Emma J

ean Adams.

Recommended by: Joseph DeStefani s, Revenue Offi cer, Mar. 18, 1970; Harri ngton, Revi ewer,

Mar. 24, 1970.

1  accept for the reasons embodi ed i n th

e attached statement: 1 F. S

. Schmidt.

For the reasons embodied i n the attached statement, I am of the opi ni on that the o

ffer(s) should

be accepted. Ri chard C. Schwartz. Apr. 7, 1970.

ABSTRACT AND STATEMENT

E.I.

 or

 S.S.

 No.

      

    

  .

In re o

ffer i n co

mpromi se: Li abi li ty of Harold 0. Ri si nger, R.R. 

No. l, Starli ng Rd., Bethel, Ohi o.

Case No.            -A; di stri ct, Ci nci nnati , 

Ohi o.

Liabilit

y as 

follows:

Interest 


Date

Interest accrued to

Taxable peri od

 

assessed

Tax

 Penalty 

assessed May 8,1970

 Total

1957__________-_.Sept. 9,1967 1,328.88

 1,864.44 746.58 510.93

 

4,45

0.8

3

1958____----__._.-----do_._____ 1,473.15

 

736.57 

739.24 353.56 

 

3,30

2.52

1959______...._._.___-do__-_-__ 1,808.08

 

904.04

 

798.82

 433.94

 

3,944.88

1960-_-_----.....-----do_.._--- 5,276.41

 

2,638.20 

2,014.58 1,266.34

 

11, 195. 53

1961______._....______do____-_ 1,487.52

 743.76

 478.70

 

357.00

 3,066.98

1962------.-..... Oct. 13,1967

 1,281.35 

640

.68

 

335.47

 296.31

 

2.553.81

1963......._..__._....do..._-_. 1,377.53

 

688

.76 278.00

 

318.51

 2,662.80

1964----_-_.----. Sept. 16,1966

 6,070.0

0 

0

510. 54

 

1,327.31 7,907

.85

1964-_ _- --__... Sept. 5,1967

 

1,841.78

 4,179.08

 

324.48

 1,314.18 7,659.52

Total---------_.......„-- 21,944.70 12,395.53

 

6,226.41

 6,178.08

 46,744.72

Amount of o

ffer: $2,000, plus 

collateral agreements. (See terms below.)

Ki nd of tax: Income ta

x.

Dateand place noti ceot li en fi le

d : May 26, 1967-Butler and Warren Cos. 

Feb. 28, 1968, March 1

,

1968, Apr. 16, 1968-Warren Co. May 28,1969-Hamilton, Clermont & Butler Co.

Is c

ase pendi ng before appellate offi ce? 

No.

Is ca

se pendi ng b

efore th

e Tax Court? No.

Was collecti on of tax barred at time of offer? No.

Was bond fi led? No.

Terms o

f offer: $2,000, 

payable $50 wi th 

the offer 

and 

$1,950 payable wi thi n 30 days after

acceptance, together wi th 

i nterest a

t the rate of 6 percent per annum from the date the o

ffer i s

accepted unti l the respecti ve p

ayments are made in full and wai ver of refunds, default 

agree-

ment,  and other p

rovi si ons on fo

rm 656 (revi sed July 1957). In 

addi ti on, the ta

xpayer has agreed

to pay a graduated percentage of hi s future i ncome in excess of $7,500 for the ye

ars 1971 to 1980,

i nclusi ve, and has agreed

 not to claim as a d

educti on for Federal i ncome tax purposes hi s unused

long-term capi tal loss carri ed over to th

e taxable ye

ar e

nded Dec. 31, 1969, and to 

succeedi ng

taxableyears. 


Recommended by: Ben Adai rs, Apr. 

21, 1970; A. L. Kenkel o/c r

evi ewer, Apr. 30, 1970.

I accept for the reasons embodi ed i n th

e attached st

atement: 1  Paul A

. Schuster.

For the reasons embodi ed ìn 

the attached statement, 

1  am o

f the o

pi ni on that 

the offer(s)

should be accepted: J. P

i tts Vi ck.

ABSTRACT AND STATEMENT

E.I. or S. S. No.  

          .


In r

e offer i n co

mpromi se: Li abi li ty of Harold 0. Ri si nger, R. R. No. 1, Starti ng Rd., Ci nci nnati ,

Ohi o.

Case

 No. 31-0566532; di stri c

t, C

i nci nnati , Ohi o.

Uabilit

y as follow

s:

Interest 


Date

Interes

t accru

ed 

to

Taxable peri od

assessed 

Tax 

Penalty 

 

asses

sed 

May

 8, 1970 

Total

Dec. 31,1964-__-_ Mar. 18,1965

 0 $2.36

$0

.0

1

 

$0.62

 

$2.99

Mar. 31,1965_----June 18,1965 0 

34.43 

0

9.9

7

 44.40

June 30,1965.____ Oct. 1,1965 0

35.15 

0

9.67

 

44.82

Sept. 30,1965_--_. Nov. 18,1965 $1,930.88

32.18

 5.70

 

526.74

 

2,495.50

Dec. 31,1965_.- Feb. 24,1966

1,13

1.17

 18

.85

 

4.

46

 290.18

 

1,444.66

160.77 

0 .63 

 

37.61 

199.01

Total_--_.-„._.--__...... 3,222.82

 

122. 97

 10.80

 874.79

 4,231.38

Amount of offer: $400 plus collateral agreements (se

e terms below).

Kind of tax: Wi thholdi n

g and Federal Insurance C

ontri buti on Act, 

and Federal Unemployment

Tax Act taxes.

Date and p!ace of li en fi le

d : Oct. 26, 1967, i n B

utler and Warren Counti es.

i s case

 pendi ng b

efore a

ppellate omcel No.

Is case p

endi ng before t

he tax co

urtl No.

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx...

xxx-xx-xxxx

xxx-xx...

xxxx
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EXTENSIONS OF REMARKS

Jwn,e 30, 1971

Was collection of tax barred at time of offer? No.

Was bond filed ? No.

Terms of offer: $400, payable $50 with the offer and $350 within 30 days after acceptance,

together with interest at the rate of 6 percent per annum from the date the offer is accepted until

the respective payments are made in full and waiver of refunds, default agreement and other

provisions on form 656 (revised July 1957). in add ition, the taxpayer has agreed to pay a graduated

percentage of his future income in excess of $7,500 for the years 1971 to 1980, inclusive, and has

agreed not to claim as a deduction for Federal income tax purposes his unused long-term capital

loss carried over to the taxable year end ed Dec. 31,1969, and to succeed ing taxable years.

Recommended by: Ben A. Davis, revenue officer, Apr. 21, 1970: A. L Kenkel c/o reviewer,

Ap

r. 30,

 1970

.

I accept for the reasons embod ied in the attached statement: 1 Paul A. Schucler.

For the reasons embod ied in the attached statement, I am of the opinion that the offer(s) should

be accepted : J. Pitts Vick.

ABSTRACT AND STATEMENT ACCEPTED DECEMBER 16, 1969

in re offer in compromise: Liability of Wallace S. Roberts, 3 Wood land Rd ., New Hartford , N.Y.

New Add ress: Wedgewood Apts., Apt. 38-E, New Hartford , N.Y.

Case No., I.T. 5-1967; District, Buffalo, N.Y.

Liability as follows:

Interest 


accr 


ued

 to 


Date

Interest September

Taxable period

 assessed  Tax

 

Penalty assessed

 30,1969 Total 

951.------------ Mar. 12,1965 0

 

225.01 0 

61.41

 

28

6.4

2

951.-----..._. May 22,1964 1,659.24

 414.81

 

1,20

4.86 

 

666.60

 

3,34

5.51

_. 1,977.84

 494

.56

 

1,317.54 794.60

 

4,584.44

952_._-_-__.„- Mar. 12,1965

 0 

269.60 

0 73.

58

 

343.18

0 286.29 0

78.14

 

364.43

953_----...... May 22,1964 2,097. 06

 524.27 

1,27

1.13 

 

842.49 4,734.95

954_ ___.___-_

 

Mar. 12,1965 0  

234.47 0 

63.99

 298

.46

954__._._....__. May 22,1964 1,715.41  428.85

 936.87 

 689. 16 3,770

.29

955_---.-_._-_-_-----do....... 2,733.84

 683.46

 

1,329

.06

 

1,098.32 5,844.68 

955_-_-_.___.- - Mar. 12,1965 0

 209.71 0 

57.

24  266

.95

0 42.62 0 

11.64

54,26

956.___._-______ May 22,  ià¿4  582.61

 

145.65 248.24 

234.07

 

1,210.57

957------.-„--- Mar. 12,1965 0 

141.16 0 

38.53

179.69

957_.______._„. May 22,1964

 1,860.50 465.13 

681.22 

747.45 

3,754.30

382.92 95.73 

117.23 

153.84 

749.72 

9

58

._

-_

._

-_

._

._

_

 

Ma

r.

 

12

,1

%

5

 

31.00

 

35.20 10.81

 

21.

27

 98.28

959_.......„.. May 22,1964

 

464.24 116.06 

114

.27

 

186.51 881

.08

959_---_-_._._-_ Mar. 12,1965 

32.55

 

46.34 9.40

 25.35

 

113.64

Total_._______.-„._... 13,537.21 4,858.82 7.240.63 5,844.19 31,480.85

Amount of offer: $6,000.00 plus collateral agreement. (See terms below.)

Kind of tax: I ncome.

Date and place notice of lien filed : Mar. 29, 1965, Sept. 1, 1967, Sept. 9, 1967, Oneid a Co., Utica,

N.Y. and Town of New Hartford , New Hartford , N.Y.

Is case pend ing before appellate officer? No.

Is case pend ing before the tax court? No.

Was collection ol tax barred at time of offer? No.

Was bond filed? No.

Terms ot offer: Amended offer secured . $6,000 payable $3,000 on Jan. 1, 1970 and the balance

of $3,000 on January 1, 1971, together with interest at the rate of 6 percent per annum from the

date this offer is accepted until the respective payment is made in full, together with waiver of

refunds, default agreement, and other provisions on torm 656 (revised July 1957). l n add ition,

the taxpayer agreed to pay a graduated percentage of his future income in excess of $6,000 for

the years 1970 to 1974 inclusive.

Recommended by John P. Giglio, Aug. 21, 1969; Robert VanValkinbuo, Sept 12,1969.

I accept for the reasons embod ied in the attached statement: 1  John E. Foley, Dec. 26, 1969.

For the reasons embod ied in the attached statement, I am ot the opinion that lhe offer(s) should

be accepted : Marvin E. Hagen. Nov. 3,1969.

ABSTRACT AND STATEMENT ACCEPTED DEC. 16,1969

[n re offer in compromise: Liability of Wallace S. and Janet K. Roberts, 3 Wood land Rd ., New

Hartford , N.Y.; Wedgewood Apts., Apt. 38-E, New Hartford , N.Y.

Case No. l. T. 6-1967-A; District, Buffalo, N.Y.

Liability as follows:

Interest 


accrued to 


Date 

Interest

 

Sept. 30.

Taxa

ble

 perio

d  

 assessed  

Tax

 Penalty assessed 

1969 

Total

1960._-_______--_ Mar. 12,1965 

 

31.41

 

44.82 7.19

 20.81

10

4.2

3

1960.__._._______ May 22,1964_

 484.67

 121. 17

 

90.22

 194.71

890.77

1961-_---_-_-_________do_-_____ 1,249.71

 

312. 43 157.65 511.

93 2,231.72 

1961 ____________ Mar. 12, 1965 

 92.56 122.98 

 15.62 

58.83 289.99 

Total__._._._.......... 1,858.35

 601.40 

27

0.6

8

 786.28

 

3,516.71

Amount oí offer: $2,000 plus collateral agreement (see terms below).

Kind of tax: Income.

Date and place notice of lien filed : Apr. 29, 1965, Sept. 9, 1965, Oneid a Co., Utica, N.Y., and

Town of New Hartford , New Hartford , N.Y.

Is case pend ing before appellate office? No.

Is case pend ing before the tax court? No.

Was collection of tax barred at time of offer? No.

Was bond filed ? No.

Terms of offer: Amended offer secured ; $2.000 payable $1.000 on Jan. 1, 1970, and the balance

of $1.000 on Jan. 1, 1971, together with interest at the rate of 6 percent per annum from the date

this offer is accepted until the respective payment ìs made in full, together with waiver of refunds,

default agreement and other provisions on form 656, (revised July 1957). In add ition. taxpayer

Janet Roberts, agreed to pay a grad uated percentage of her separate future income for the years

1970 to 1974. inclusive. tn ad d ition, Wallace S. Roberts has agreed to pay a grad uated percentage

of his separate future income in excess of $6,000 for the years 1970 to 1974. inctusive.

Recommended by: John P. Giglio, Review Officer, Aug 21,1969; Robert VanValkenbergh,

Reviewer, Sept 12,1969.

I accept for the reasons embod ied in the attached statement: 1  John E Foley. Dec. 16, 1960.

For the reasons embod ied in the attached stitement, 1  am of the opìnìon that the offer(s) should

be accepted : Marvin E. Hagen, FJL; Nov. 1, 1969.

Footnote at end of table.

ABS

TRAC

T AND

 STAT

EME

NT

In re offer

 in com

prom

ise:

 Liabi

lity of Neal

 (Neil

) Rubìn

, 39 Park

 Dr.,

 Lido

 Beac

h, N.Y.

Case

 No.

 WT-4

0-A;

 distri

ct, Man

hatta

n.

Liabili

ty as follows:

Inter

est 


accrued 


Da

te

Inte

rest

 to

 Jul

y 15,

Taxable period   

assessed  

Tax 

 

Pen

alty 

asse

sse

d

 

1970 

Total

TRAN

SCR

IPT

 READ

S: ABR

AHA

M LEFK

OWIT

Z AND/

OR

 NEAL

 RUB

IN FORM

ER

 OFFI

CERS

:

COF

FEE

 SHOP

S OF

 NEW

 YORK

, INC

.

Dec. 31,1962..._- May 6,1966 2,883.95 __.___.___._-_.___._..

 

725

.26 

3,60

9.21

Mar. 31, 1963..........d o.--__-- 2,579.75 -----_.......

648.76 3,2

28

.51

TRAN

SCR

IPT

 READ

S: ABR

AHAM

 LEF

KOW

ITZ

 ÅND/O

R 

NEA

L RUBI

N FORM

ER

 OFFIC

ERS

:

CUP

 & SAUC

ER,

 57TH

 STR

EET

 CORP

ORAT

ION

Dec. 31,1962.----Aug. 26,1966 3,351.71 --------_.....----__--

 781.35

4,133

.06

TRAN

SCR

IPT REA

DS:

 ABR

AHAM

 LEF

KOW

ITZ AND

/OR

 NEA

L 

RUBIN

 

FORM

ER

 OFFIC

ERS

:

WIN

STO

N

 RES

TAU

RAN

T, INC

.

Dec. 31,1962..... Dec. 2,1966 2,987.79 _..._.___.___.__..__-- 1,951.61

10,9

39.40

Jan. 30,1963-----------da....... 8,019.57 .-_.--_.--_..._.--_.-- 1,741.37

9,7

60.

94

TRA

NSCR

IPT

 REA

DS:

 NEAL

 RUB

IN AND

/OR

 ABR

AHAM

 LEF

KOW

ITZ 

FORM

ER

 

OFFIC

ERS

COFF

EE SHOP

S OF NEW

 YOR

K, INC. 


June

 30,19 

63 ..._

_ Dec.

18,19

64

238

.27

758.

 17

Mar. 31,1963_____ Aug. 26,1966 3,526.78 _- ___.._....____.__.

 822

. 16

 

4 348.94

June 30,1963---__----_do...---- 2,276.07 . 

530.60

 2 806.67

TRAN

SCRIP

T READ

S: NEIL

 RUBIN

, FOR

MER

 OFFIC

ER:

 RES

T CORP

ORAT

ION

 OF NEW

 

YORK

Mar. 31, 1963.-

--- Apr. 

8,1966

 

5,478.90 -----_---------------- 1,403.42

 

6,88

2.32

June 30, 1963.._.___.--do.___._. 8,125.43 .--------__.__.-__.._. 2,081,33 10,206.76

Total_...„.._.--_... 45,749.85 --_.--_.--_..._----_-- 10,924.13 56,673.98

Amou

nt of offer:

 $3,000

 plus

 collate

ral agree

ment

 (see

 terms

 below

).

Kind

 of tax:

 100 perce

nt penal

ty for

 With

holdi

ng and

 Fede

ral

 Insur

ance

 Cont

ributi

on Act

 taxes

.

Date

 and

 plac

e notic

e ot lien

 filed

: New

 York

 Coun

ty Jan.

 22,

 1965

, June

 16, 1966

; Sep

t. 22,

 1966

;

Dec.

 9, 1966

, Sept.

 30, 1966;

 Dec.

 12, 1966,

 Nass

au Coun

ty.

Is case

 pend

ing before

 appe

llate

 office

? No.

Is case

 pendin

g before

 the tax

 court?

 No.

Was

 collec

tion

 of tax barred

 at time

 of offer?

 No.

Was

 bond

 filed?

 No.

Terms

 of offer

. The

 total

 sum

 ot $3,00

0 paid

 in full

 

with

 subm

issio

 of the offer

 toget

her with

waive

r of refun

ds, defau

lt agre

emen

t and other

 prov

isions

 on Form

 656

 (rev

ised

 July

 1957

). In

addit

ion,

 taxp

ayerh

as agree

d to

 pay

 a grad

uated

 perc

entag

eof

 his

 futur

e incom

e in exce

ssof

 $7.500

lor the years

 1970

 to 1979

. inclus

ive,

 and

 has

 stimul

ated

 that

 the offer

 is

 subm

itted

 to comp

romis

e

his

 indiv

idual

 liabili

ty only

 and

 shall

 not

 be

 const

rued

 as opera

ting

 to relea

se his

 coob

ligor

 on the

joint assessments.

Reco

mmen

ded

 by:

 Loren

zo Lom

bardo,

 reve

nue office

r, Apr.

 

1, 1970

; Jerry

 Rose

nfeld,

 May

 5,

197

0,




I accept

 for

 the reaso

ns embo

died

 in the attach

ed state

ment:

 1  Edw.

 

J. Fitzge

rald

 Jr.

For the reason

s embo

di,d in the

 attach

ed statem

ent,

 1  am of the

 opin!.o

n

 that

 the

 offe«

s) shoul

d

be accepted . Marvin E. Hagen, May 14,1970.

ABSTR

ACT AND

 STATE

MENT

 ACCEPT

ED AUG.

 21, 1970

E.1. and S.S.

 No.

       

     

 correc

ted to      

      .

In re offer

 in compr

omise:

 Liabi

lity of

 George

 L Jr. and

 Barbar

a Ruppe

rt, 3636

 Easter

n Ave.,

Sacramento, Calif.

Case No.       

     ;

 District

, Los Angeles

.

Liability

 as follows

:

Int

ere

st 


accr

ued 

to 


Date

Inte

rest

M

ay

 

15

,

Period  asses

sed

T

a

x

Penalty

 

assessed  

 

1970

Total

1960_.---_---___. June  2, 1966 13,781.67 _._.__.--__ 4,246.45 3,265 94 21,294.06 


1961-__.__--__.-__.--do.------- 6.700.81 ..__---_-.. 1,662.63

 

1,58

7.94

 9,951.38

1965-______...... Nov. 15,1963

 9,286.52

 

46

4.

33 1,518.62

 

877

.59

 

12,14

7.06

1966__.__.__._.__ Dec. 13,1968

7,140.77 ----.---_..

 

711.24 

585

.36

 

8,4

37.3

7

Total____......._.._ 36,909.77

 

46

4.

33

 8,13

8.94

 

6,316.83 

 51,829

.87

Amoun

t of offer:

 (Plus

 collatera

l agreem

ent) (terms

 below

) $10,000

.

Kind of tax: Income.

Date and place notice of lien filed : Nov. 9, 1967, Feb. 14, 1969, Aug. 13, 1969,

Orange County.

Is case pend ing before the tax court? No.

Was collection ol tax barred at time of ofter? No.

Was bond filed ? No.

Recommendation of Director: Acceptance.

Terms

 of offer:

 The

 total

 sum of $10,000

 payable

 on the

 deferre

d payme

nt basis

 as follow

s:

$1,000

 already

 paid,

 plus $9,00

0 to be paid within

 

30 days

 after

 notice

 of accepta

nce, togethe

r with

interest

 at the rate of 6 percen

t per

 annum

 on the deferre

d payment

s from

 the date the offer

 is

accepted until paid in futt, with waiver 01 refund s, d eíault agreement and other provisions on form

656 (Rev. 7-57). 


In additio

n, the taxpaye

rs have agreed

 to pay a graduat

ed percenta

ge of their

 future

 income

 in

excess of $7,500 for the years 1979 to 1976, inclusive.

Recommended by: Melvern Stein, Attorney, August 12, 1970; /S/ Dorothy W. Westover, Actg.

Staff Asst., August 17, 1970.

I accept for the reasons embod ied in tile attached statement: (Signed) Ralph B, Grant. Acting.

Forthe reasons

 embod ied in the attached statement, I am of the opinion

 that the offer(s) should

be accepted . Richard C. Schwartz (Dw).

xxx-xx...

xxx-xx-xxxx

xxxx
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ABSTR

ACT

 AND

 STATE

MENT

 MAR.

 5, 1970

E.1.

 or 

S.S. 

No.

      

     

 .

In 

re offer

 in

 comp

romise

: Liabilit

y of Antho

ny Scar

ngella,

 15 

Cottage

 Aven

ue, 

Montva

le, 

N.J.

District

, Newa

rk.

Liability as fo

llows:

Interest 


accrued to 


Date

Interest

O

ct

. 

31

,

Taxab

le perio

d assessed 

Ta

x

 

Penalty

assessed  

1969

Total

Propo

sed

 defic

iencie

s.

1955 

7,0

61.

49 

3,530.75 .__----_--- 8,579.71

19,1

71.

95

1956_.__..__..__.--_..._...___. 15,356.21

 

7,678.11 -----_---_- 17,275.74

 40,

 310.

 06

gü-I„- ...... 

18,417.22

 

9,208.61 _-----____- 19,061.82

 

46,6

87.6

5

8,998.15

 

4,499.08 _----_----- 8,503.26

 

22,00

0.49

Total__-_.-------------.- 49,833.07 24,916.55 _---__.---- 53,420.55 128,170.15

Amo

untof

 offer:

 $12,0

00. 

(No 

depos

it).

Kind

 of tax:

 Propo

sed 

incom

e tax.

Date

 and

 place

 notice

 of lien

 filed:

 None

.

Is 

case

 pend

ing 

before

 appe

llate

 office

? No.

Is case

 pendi

ng befo

re the

 Tax

 Cour

t? Yes.

Was

 colle

ction

 of 

tax 

barred

 at time

 of offer?

 No.

Was

 bon

d 

filed

? No.

Terms

 of offer:

 $12,0

00 to

 be paid

 upon

 accep

tance

, with

 waive

r of refun

ds,

 defau

lt agree

ment,

and

 other

 provis

ions

 on 

form

 656

 (revise

d July

 1957).

 The

 taxp

ayer

 has

 also

 execu

ted 

a collate

ral

agree

ment

 with

 respe

ct to

 additi

onal

 paym

ents

 from

 futu

re incom

e.

Reco

mmen

ded 

by 

Seymo

ur J.

 Kitay,

 offer

 exami

ner,

 Sept.

 24, 

1969;

 Charle

s M. Kahn

, revie

wer,

Sept. 25,1969.

1  recom

mend

 accep

tance

 for

 the

 reaso

ns emb

odied

 in

 the

 attac

hed

 state

ment

: Z  R. 

H. Nash

, Jr.

Forth

e reaso

ns embo

died

 in 

the attach

ed state

ment

, I a

 mof

 the 

opinio

n that

 the

 offer

(s) 

should

be 

acce

pted:

 K. 

Mart

in Wor

thy,

 Nov.

 6, 1969

.

ABST

RACT

 AND

 STAT

EMEN

T ACC

EPTED

 MAY

 13, 

1970

In re

 offer

 in 

compr

omise

: Liabili

ty ol Sidne

y J.

 Scora

tow,

 5668

 Melvi

n St., 

Pittsbu

rgh,

 Pa.

Distric

t, Pittsbu

rgh, 

Pa.

Lia

bilit

y as

 foll

ows

:

Intere

st 


accrued to

Da

te

interest

May 31,

Taxable period

 

asses

sed 

Tax  Pen

alty

assessed 

 

1970

Total

1955-------_----- Nov. 12,1958 

 

710.51 

 

0 

105.48

496.64

 1,31

2.63

1958._---„-_.__- May 8,1959 

 

407.76 

0 

0 

270.7

1

678.41

1961__..__...__.. May 18,1962

 

840.00

 

0 

0 

405.72

 

1,245

.72

1962.___._.-_.___ Oct. 22,1965

3,673.50

 

0 

554.04 

1,017.55 5,24

5.7

2

1962 __.--

 July 26,1963

 

2,304.60

 

0 38.72

 

947.19

3 290.

51

1963_H.._- July 31,1964 2,831.20 

 

213.

56 

49.91

990.92

4,085.59

1964____..____-_- June 9,1965 24,562.11 

 

1,155.39

 

3,761.49

 7,344.07

36,823

.06

1965__---------- June 3,1966

 

6,519. 27

 70.95

 

769.70

 1,558.10 8,91

8.02

1966.__-.....__. Oct. 20,1967 3,511.89 0 

 

108.24 

551.36

 

4,171.49

1967.----_------- May 24,1968 4,597.92 

 

147.13 

 

278.14

560.94

 5,58

4.6

5 

Totaí.__--___.__--------- 49,958.70 1,587.03 5,665.72 14,143.20 71,354.65 


Am

ount

 of

 offe

r: 

$4,0

00.

Kind

ofta

x: 

Incom

e.

Date

 and 

place

 notic

e of lien

 filed:

 Feb.

 7, 1957,

 Apr.

 23,

1959.

 June

 27, 

1969,

 Sept.

 12,

 1962

,

Oct.

 5,196

3, Nov.

 10,196

4. Oct.

 21,

 1965,

 Jan.

 21,

 1966,

 July

 20,19

66, 

Feb.

 19, 

1968,

 Sept

. 23,19

68,

Dec.

 27,19

68,

 Alleg

heny

 Co.,

 Pa.

Is 

case

 pend

ing 

befor

e appe

llate

 offic

e? No.

Is 

case

 pend

ing

 befo

re the

 tax

 cour

t? No.

Was

 collec

tion 

of tax 

barred

 at time

 of offer?

 No.

Was bond filed? No.

Term

s of offer

: $4,00

0, cash,

 toget

her 

with

 waive

r of refun

ds and

 other

 prov

isions

 on form

 656

(revis

ed July

 1957).

 In

 additio

n, as 

additi

onal

 cons

ideratio

n for

 the

 accep

tance

 of the

 otfer,

 the

taxpa

yer 

has 

execut

ed a colla

teral

 agree

ment

 where

under

 he agree

s to

 pay

 a gradu

ated

 percen

t-

age

 of 

his 

future

 incom

e in

 excess

 of $7,50

0 to

 the

 Distr

ict Direc

tor 

for 

the 

years

 1970

 to

 1974

,

inc

lus

ive

.

Reco

mmend

ed 

by: 

Frank

 S. Gran

t, revenu

e officer

, Mar.

 18,

 1970;

 Chief

, Colle

ction

 Divisio

n,

Apr. 13, 1970.

I acce

pt for

 the 

reason

s embo

died

 in 

the

 attac

hed 

statem

ent:

 z H. Alan

 Long.

For

 the

 reaso

ns embo

dìed

 in 

the 

attach

ed state

ment,

 I am of 

the 

opinio

n that

 the 

offer(

s) should

be 

accep

ted:

 Cec

il H. Haas

,

ABST

RACT

 AND

 STAT

EMEN

T ACCE

PTED

 FEB.

 26,197

0

E.1.

 or

 S. 

S. No.

 (H)

     

     

   

(W)

    

     

   .

In re

 offer

 in comp

romise

: Liabili

ty of David

 C. 

and 

Janet

 Scott

, 1211

 New

 Mexic

o Ave.,

 Lorain

,

Ohio.

Case

 No.

     

      

 ; 

Distric

t, Clev

eland.

Liab

ility

 as

 follo

ws:

Interest  

Date

Intere

st 

accru

ed to

Taxable period

assessed 

Tax  Pe

nal

ty asses

sed 

Mar.7,

 1970

Tot

al

~~ ji~c~;~~--__-_-July-do~'1966 ~,25~j~ i?

4,373.27

 

4,843.65 2,76

7.71

 20,191.92

5,0

16.

47  

4, 

246.4

1  

2,99

5.58

 20,858.27

1958 income--„.--.-.--do____--_ 4,336.88

 

2 187.69

 1,897.95

 

1,435.41

9,8

57.9

3

1959 income...........do---_.._ 6,452.70 3,226.35 2,411.89 2,129. 39 14, 220.33

Total_-_-------------___ 27,596. 68 14,803.78 13.399.90

 

9,328.09

 

65,

 128.4

5

Footnote at end of table.

Amount of offer: $2.000 plus collateral agreement on future income (see terms below).

Kind of tax: In

dividual income tax.

Date and 

place notice ol lien filed: Nov. 8, 1966, Lorain County, Cuyahoga County, and Summit

County.

Is case pending before appellate office? No.

Is case pending before the tax court? No.

Was collecting of tax barred at time of offer? No.

Was bond filed? No.

Terms of offer: $2,000 payable at $25 per month, 1st payment to be made Nov. 1, 1968, and each

month thereafter, with interest at the rate of 6 percent per annum o

n deferred payments from date

this offer is accepted until paid in full together with waiver of refunds, default agreements, and

other provisions on form 656. As additional consideration, the taxpayers have submitted a collateral

agreement based on future income from 1970 through 1980. As of 

Nov. 2, 1969, $350 has been

deposite

d t

o the special deposit a

ccount.

Recommended by: Raymond D. Klinges, revenue officer, Jan. 29, 1970; John G

.---, SPS,

reviewer, F

eb. 4, 1970.

I accept for the reasons embodied in the attached statement: i F. S. Turbett, Jr.

For the reasons embodied in the attached statement, I am of the opinion that the offe,(s) should

be accepted: Clarence E. Price, JPC.

ABSTRACT AND STATEMENT ACCEPTED SEPT. 30, 1970

E.1. or S. S. No.            .


l n re offer in compromise: Liability of Ove C. and Pearl Selid, 333 Clay, Fairbanks, Alaska.

Case No.            ; District, Anchorage.

Uability as follows:

Interest 


accrued  to 


Date 

Interest

S

ep

t.

 

1,

Taxable period

 

assessed 

Ta

x

 

 

Pen

alty

 

assessed

 

1970

 Total

Dec. 31,1960_.__- July 28,1967 26,909.97

 

8,935.95 12,641.28 7,078.90  55,566.10

Amount of offer: $10,000.

Kind 

of tax: I n

come-deficiency.

Date a

nd place 

notice of lien filed: September 15, 1967, Fairbanks, Alaska.

Is ca

se pending before appellate o

ffice? No.

Is c

ase

 pending before 

the tax court? No.

Was collection of tax barred a

t time of offer? No.

Was bond filed? No.

Terms of offer: $10,000 payable $

3,000 with the o

ffer, and the balance of $7,000 at $250 per

month co

mmencing 30 days after notice o

f acceptance and each

 month t

hereafter, together with

interes

t at the rate of 6 percent per annum from the date this o

ffer is accepted until the respective

payments are made in fu

ll, and waiver of refunds, default agreement and other provisions on

form 656. 


In 

additio

n,the taxpayerhasagreed to pay a g

raduated percentageof future i

ncome in excess of

$10,000 for th

e years 1971 to 1

975, inclusive.

Recommended by: Max B. P

ierce, revenue officer, A

ugust 4,1970: F.W. Dennis, special proce-

dures officer, August 18, 1970.

I acceptfor the reasons embodiedintheattached statement: 

1  Lewis J. 

Conrad Assistant Director.

For the reasons embodied in th

e attached statement, I am of the opinion that the o

ffer(s) sh

ould

be accepted: Richard C. Schwartz.

ABSTRACT AND STATEMENT

l  n re offer in c

ompromise: Liability of Robert L. Severance, 1124 Bexley Ave., M

arion, Ohio.

Case No.,  

          ; District,

 Cincinnati, Ohio.

Liability

 as 

follow

s:

I nter

est

accrue

d 

to

Date

I nterest

 

Aug. 1,

Taxable period

 assessed 

Ta

x Pen

alty

 

assessed

 

1969

Tot

al

Quar

ters

 ended

 

Oct 24,1962 33,979.36 __.._---_.------------ 13,876.88 47,856.24

Sep

t 30,

 1959

thru

 Sept.

 30, 


1961 and Mar.

31,19

61 and

June 30, 1961.

Amo

unt

 of offe

r: $9,0

00.

Kind o

f ta

x: Withholding a

nd Federal I nsurance C

ontribution Act,

 taxes, 100 percent p

enalty.

Date

 and 

place 

notice

 of lien 

filed:

Sept.

 15, 1967,

 Marion

 County,

 Ohio;

 Nov.

 19, 1968,

 

refiled

Mario

n County,

 Ohio;

 May 

14, 1969,

 Refiled

 Madiso

n County

, N.Y.

Is case

 pendin

g before

 appel

late office?

 No.

Is case 

pending

 before

 the tax court?

 No.

Was

 collec

tion 

of tax

 barred

 at time

 of 

offer?

 No.

Was bond filed? No.

Terms of offer: $9,000, ca

sh paid w

ith offer, and w

aiver of re

funds, d

efault agreement a

nd other

provisio

ns on Form

 656 

(revised

 July 

1957).

 In additio

n, the taxpaye

r has agreed

 to 

pay a grad-

uated

 percen

tage of his 

future

 income

 in excess

 of $12,500

 for the years

 1970

 to 

1974, 

inclusiv

e

and in

 addìtion t

o walve th

e long t

erm capital 

loss deducti

on of $1,000 per y

ear during 

the period

of the 

collate

ral.

Recommended by: J

erome J. 

Pasholk, r

evenue officer, J

une 10, 1969; A. L. K

enkel o/c reviewer,

July 9, 1969.

I accept

 for the 

reasons

 embodi

ed in

 the 

attache

d statem

ent:

 t Paul 

A. Schaef

er.

For the

 reasons

 embodie

d in 

the attache

d statem

ent, I

 am ol the 

opinion

 that

 the

 offer(s)

 should

be 

accepte

d. Claren

ce E. Price.

ABSTR

ACT

 AND

 STATE

MENT

 ACCEP

TED 

SEPT.

 23, 

1970

E.!. 

or S. S. No.

 (H)

       

     ;

 (W)

       

     .

In re

 offer in

 compromise: L

iability o

t C

harles a

nd Lillian S

hane, 69 Northport Ave., B

elfast,

Maine.

Case

 No.

       

      ;

 District

, Augus

ta (Maine

).

Liab

ility

 as

 follo

ws:

Inte

rest 


Date

Interest accrued to

Taxabte p

erìod

assessed

Tax Penalty * 

assessed July 31,1970 

Totat

Dec. 31,1964.._-- Dec. I, 1967 9,276.70 11,862.64 3,269.19 2,831.64

 

27,24

0.17

Dec. 31,1965.----..__-do.___... 18,516.54 9,258.27

1,807.

77 

4,442.

07

 34,02

4.65

Dec. 31,1966.____Nov. 26,1968 19,069.40 10,852.46

 1,016.16 3,0

38.

42

 

33,

976

.44

Dec. 31,1967.--_- May 17,1968

 887.00 

 4.73

 117.3

5

 1,009.08

Total_..._.._----__. 47,749.64 31,973.37 6,097.85 10,429.48 96,250.34

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx xxx-xx-xxxx

xxx-xx...

xxx-xx-xxxx xxx-xx-xxxx

xxx-xx-xxxx

xxxx



23204 

EXTENSIONS OF REMARKS

Ju

ne

 

30

,

 19

71




•Includes fraud and estimated tax penalties.

Amount of offer: $10,000.

Kind of tax: Indiv idual income tax.

Date and place notice of lien filed: Jan. 18, 1968-Augusta, Maine; Jan. 25, 1968-Belfast,

Maine.

Is case pending before appellate office? No.

Is case pending before the tax court? No.

Was collection ot tax barred at time of offer? No.

Was bond

 filed?

 No.

Terms of offer: $10,000 paid in full, plus waiver ol refunds, default agreement, and other pro-

v isions on form 656 (rev ised July 1957). ln addition, taxpayers have agreed to pay a graduated,

percentage of their future income for the years 1970 to 1975, inclusive.

Recommended by: Michael -,· revenue officer, July 9, 1970; John T. Burke, collection

rev iewer, July 14,1970.

I accept fo, the reasons embodied in the attached statement: 1  John C. Hanson.

For the reasons embodied in theattached statement, I am of the opinion that the offe,(s) should

be accepted: Marv in E. Hagen.

ABSTRACT AND STATEMENT ACCEPTED JUNE 24, 1970

In re offer in compromise: Liability of John and Therasa Shedesky, 375 Brookv iøw Driv e

Rochester, N.Y.

Case No. 1&-           ; District, Buffalo, N.Y.: Not in suit, N/A.

Liability as follows:

tnterest 


accrued to

Date Interest

 

Ja

n.

 29

,

Taxable period assessed 

Tax Penalty

 assessed

 1970 Total

1959.------...... Nov . 29,1968 

3,243

.40 1,621.70 1,677.81

 340.55 

6.883.46

1960.................-do._._--- 5,285.69

 2,642.85 2,417.15

 555.60 10,900.69

1961-_.____________...do....... 3,542.77 1.771.39 1,40

7.55

 

372.00 7,093.71

1962..................do....... 4,003.19

 2,001.60

 

1,350.28 

420.33

 

7,775.40

1968............. June 27,1969 3,554.00 110.00

 

42.55 128.24 

3,834.79

Total-_.........._..... 19,629.05

 8,147.54 6,895.34

 1,816.12

36,4

88.05

Amount of offer: $10,400.

Kind of tax: Income.

Date and place notice of lien filed: May 14,1969, Monroe County.

Is case pendìng before appellate office? No.

Is case pending before the Tax Court? No.

Was collecton of tax barred at time of offer? No.

Was bond filed? No.

Terms of offer: The total amount payable upon acceptance together with waiver of refunds,

default agreement, and other prov ìsions on Form 656(rev ised July 1957). In addition. the taxpayers

have agreed to pay a graduated percentage of their future income in excess of $7,500 for the years

1970 to 1979, inclusiv e.

Recommended by : A. G. Bruntth, Nov . 19,1969; Robert VanWalhenbock, Dec, 30, 1969.

I accept for the reasons embodied in the attached statement: 1  John E. Foley, June 24,1970.

For the reasons embodied in the altached statement, I am of the opìnion that the offer(s) should

be accepted. Marv in E. Hagen, Feb. 13, 1970.

ABSTRACT AND STATEMENT ACCEPTED AUG. 3, 1970

E.1. or S. S. No.            .


In re offer in compromise: Liability of John R. & Dorothy G. Smith, 1107 Greenhills Rd., Toledo,

Ohio. 


Case No.             A; District, Cleveland.

Liability as follows:

Inte

rest 


accrued to 


Date 

Interest

 Aug. 10,

Taxable period assessed 

Tax Penalty assessed

 

1970

 Total

1958_--_-----_-_- Mar. 15,1968

 700.65 

350.33 373.07

151

.10

 1, 575. 15

1959______.-_____-___-do_______ 1,635.88 817. 94 772.90

 

352.78

 

3,579.50

1960.............._..do....... 1,668.41

 

834.21

 

688.16 359.81

3,55

0.59

1961..................do_..- .-_ 3,919,90

 

1,959.95 

1,381.63 845

.35

 

8,1

06.8

3

1962_ ____._.________ _.do__ ____. 3,548.53 1,774.27

1,037.82

 

76

5.2

6 

7,1

25.

88

1963...._-....... Nov . 24,1967

 

3,368.78

 

1,104

.75 729.27

 726.01

5,928

.81

1964.._....._._.. Nov . 3,1967

 

1,941.72 636.89 297.32

428

.41

 3,304.34

1965.._._._.-_-_..__..do..._... 2,571.81 

836.29

 239.50

 566.22 4, 213.8

2

Total------„--------- 19,355.68

 

8,314.63  5, 519.67 4, 194. 94

37,384.92

Amount of offer: $12,000 plus collateral agreement (see terms below).

Kind of tax: Income.

Date and place notice of lien filed: April 10,1968, Lucas County, Ohio; December 16, 1968,

Lucas County, Ohio; April 23, 1969, Lucas County, Ohio.

Is case pending before appellate office? No.

Is case pending before the Tax Court? Na.

Was collection of tax barred at time of offer? No.

Was bond filed? No.

Terms of offer: $12,000 payable on a deferred payment basis as follows: $1,085.64 prev iously

submitted and balance of $10,914.36 as follows: 24 payments of $100 per month followed con-

secutiv ely by 12 payments of $125 per month, 12 payments of $150 per month, 12 payments of

$200 per month and 12 payments of $234.53 per month. Payments are to begin within 30 days

after date of notice of acceptance letter, and, in addition to the amounts set forth, will include

stated interest of $30 on each payment towards compliance with interest prov isions on form 656

(rev ised July 1957) requiring payment of 6 percent interest per annum on deferred payments

from the date of acceptance to the date the respectiv e payments are made in full. The remainder

of interest due under terms of this agreement will be paid in full with the last payment.

Recommended bv : William J. Gillispil, rev enue ofhcer, June 16,1970; John G.- SPS re-

v iewer, July 7, 1970.

I accept for the reasons embodied in the attached statement: 1  F. S. Turbeth, Jr.

For the reasons embodied in the attached statement, I am of the opinion that the offer(s) should

be accepted: Clarence E. Price.

ABSTRACT AND STATEMENT ACCEPTED APR. 23, 1970

In re offer in compromise: Liability of William C. Stillwell, 30 Plymouth St., New Hyde Park.

N.Y. 


Case No.,           ; District, Brooklyn.

Liability as follows:

Footnote at end of table.

inte

rest 


accru

ed to

Date

Interest 

Apr.

 30,

Taxable period  

assessed 

Tax 

Pe

na

lty assessed 

1970

Tot

al

ULC

 Read

s: Willia

m C.

 Stillw

ell and/o

r Roy H. Johns

on-F

orme

r offic

ers of John

well

 Cont

racting

Corp,

June 30, 1953_-_-- Mar. 11,1954

6,373.44 --_---_--------.------ 6,463.59

12 837.

 03

Sept. 30.1953_.-__.-__-do---__.- 3,258.34 --.--_.--------------- 6,152.31

9

 410

.65

Dec, 31,1953__.__.__.-do.--_-.- 6,142.53 ----------_.--_...._-- 6,336.73

 

12,479. 26

U L C Reads

: Wi[Iiam

 Stillwe

ll and/o

r Roy 'ohns

on-Fo

rmer

 office

rs of Dorc

ester

 Builde

rs, Inc.

June 30,1954.---- Feb. 15,1957 

 

755.63 ----_---_-_.--_-.._-_. 1,309.64

 

2,06

5.27

Total-------------- 16,529.94 --_------------------ 20,262.27

36,79

2.21

Amo

unt

 of offer

: $5,00

0.

Kind

 of tax:

 100

 perce

nt penalt

y withho

lding

and

Fede

ral Insur

ance

 Contr

ibution

s Act.

Date

 and

 place

 notice

 of tien filed:

Apr.

 23,19

54,

Nassa

u Coun

ty,

Mineo

la,

N.Y.,D

ec.

 1,19

64,

Nassau

 Count

y, Mineol

a, N.Y.

Is case

 pend

ing befor

e appella

te office?

 No.

Is case

 pendin

g before

 the Tax

 Court?

 No.

Was

 colle

ction

 of tax barre

d at time

 of offer·7

 No.

Was

 bond

 filed?

 No.

Term

s of offer

: $5,00

0, $50

 paid

 with

 the offer,

 the balan

ce of $4,950

 paya

ble upon

 notice

 of

accept

ance,

 togeth

er with

 interes

t at the

 rate

 ot 6 perce

nt per annum

 from

 the

 date

 the offer

 is

accept

ed until

 the 

respec

tive paym

ents

 are made

 in full

 and

 waive

r of refund

s, defa

ult agree

ment

and other

 provis

ions 

on form

 656.

 In additio

n, the taxpa

yer exec

uted

 a collate

ral agreem

ent

 statin

g

that

 the

 offer

 is subm

itted

 to comp

romis

e his indiv

idual

liabilit

y only

 and

 shall

 not

 be constru

ed

as oper

ating

 to releas

e his coob

ligor

on

the

joint

asses

smen

ts.

Recom

mend

ed by:

 Georg

e G. --

, Jan.

 29,

 1970;

 Edwar

d S. Finn,

 revie

wer,

 Mar.

 26, 1970.

i accep

t for

 the reason

s embod

ied in the attach

ed state

ment.t

 

Eugen

e W. Sturte

vant.

For

 the

 reaso

ns embo

died

 in the

 attac

hed statem

ent,

 I am

 of the

 opini

on that

 the

 offer

(s) shou

ld

be accepte

d. Marvin

 E. Hagen,

 Apr. 16, 1970.

ABSTR

ACT

 AND

 STAT

EMENT

 ACCEP

TED APR.

 8, 1970

E,1. or S.S. No.  

          .


In re offer

 in comp

romise

: Liabil

ity of Richa

rd E. Stratt

on Ill and Louise

 W. Stratto

n, Rt. 1, Box

156#, Brookhav en, Miss.

Case

 No

      

      

A; Distric

t, Jackso

n; not

 in suit

 X.

Liabil

ity as follows

:

Interest 


accrued to

Da

te

Interest 

 

Mar. 1,

Taxab

le perio

d

assessed

Tax

 

Penalty

 asses

sed

 

1970

 

Total

Dec. 31,1962_____ Aug. 25,1967

1,917.41 

0

50

1.6

8

Do_.----____ Mar. 1,1968 0 

47.65

 73.87.........._.----------

Do___._-__-- Aug. 16,1968 0

0

Do....

.._...

 Oct,  

4,19

68

 

2,1

79.

57

 2,048

.49

 730.59

 521.92

 

8,060.38

Dec. 31,1963.____ Aug. 18,1967

 3,998.14

 .01

801.60 _._____-_-_-__..._._-

Do__.______- Mar. 1,1968 0 

104.

69

159.79......__-________....

Do____._____ Aug. 16,1968 0

0

Do--------_- Oct. 4,1968

 3,205.25

 

3,601.70

 891.81

 1,087.10

13,930.82

Dec. 31,1964__.- Dec. 20,1968 15,980.44 8,430.41 

 

3,5

28.

83

 1,752.95

29,

692.

63

Dec. 31,1966_.___ July 19,1968

 1,28

7.33

 

606.58

183,57.._-__.___.....__....

Do---------- Feb. 6,1970 

 

2,1

30.

33

 760. 41

 584.

35 

18.34

5,57

0.9

1

Dec. 31,1967.._......Do----__. 25,010.57 12,505.29 2,712.89

143

.81 

 40,372

.56

Total_.______.---__..„_. 55,709.04 28,105.23 10,288.91

 3,52

4.12 

97,6

27.

30

Amount of offer: $7,590 plus collateral agreement.

Kind of tax: Indiv idual income tax.

Date and place notice of lien filed: See attached sheets.

Is case pending before appellate office? No.

Is case pending before the tax court? No.

Was coliection of tax barred at time of offer? No.

Was bond filed? No.

Terms of offer: $7,590 to be paid in full within 30 days of notification of acceptance, together

with

 interes

t at the rate of 6 percent

 per annum

 from the date

 the offer

 is accepte

d until the

 pay-

ment is made in full and waiver of refunds, default agreement and other prov isions of form 656

(revise

d July

 1957).

 In addition,

 the taxpay

ers have

 agreed

 to pay a 
 graduate

d percenta

ge of their

future

 income

 in excess

 of $7,500

 for the years 1969 to 1978, 

inclusive

. The

 taxpaye

rs also agree

thatall moneysreceived by them duringthe term of thiscollateralagreement by v irtue of ownership

of 10 percent

 of the Alcorn

 Pipe Line Compan

y, a partne

rship,

 less applicab

le Federal

 income

taxes, will be paid to the Internal Revenue Serv ice.

Recommended by: Harold E. Storm, rev enue ofñcer, Feb. 12,1970: D. L. Ware, rev iewer, Feb.

16,1

970. 


I accept for the reasons embodied in the attached statement: 1  J. G. Martin, Jr.

For the reasons embodied in the attached statement, I am of the opinoni that the offer(s)

should be accepted: Henry C. Stodkell Jr., Mar. 3, 1970.

ABSTRACT AND STATEMENT ACCEPTED MAY 18. 1970

E.I. or S. S. No.            .


In re offer in compromise: Liability of Edward C. Strum, Jr. and Dorothy L. Strum, 219 East

Ralston Ave.,San Bernardino, Calif.

Case No.  

          ; district, Los Angeles.

Liabilit

y as follows:

Interest 


Date

I nterest accrued 10

Taxab

le perio

d assessed 

Tax

 Penalty

assessed Dec.31, 1969 Tot

al

Dec. 31, 1959----- Dec. 30.1966

 

2,0

04

.35

 122.64

 978.19

 392.73

 

3,506.91

Dec. 31,1960_.........do.__--_- 4,143.28

 207.16 

1,418.88

 797.26

 6,566.58

Dec. 31,1961..._.____~do....._. 3,442.58

 172

.13 

972.41

 

660

.37

 5,247.49

Dec. 31,1962.--______.do__._.__ 2,750.08

 137.50

 611.80

 525.88

 

4,0

25.2

6

Dec. 31, 1963__.._._...do._____- 9,139.25

 456.96

 

1, 484. 81 1,742

.17 

 

12, 823.

19

Dec. 31,1964---_____--do-_-__._ 11,480.69

 574.03

 

1, 176

.38

 2,18

1.61  15,412.71

Total._-_---_-------_-_-- 32,960.23

 

1,670.

42 6,651

.47

 6,300.02 47,

 582.

 14

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xx...

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxxx



June 30, 1971 

EXTENSIONS O

F REMARKS

23205 


Amount of o

ffer: $4,000 plus c

ollateral agreement. (Terms b

etow).

Kind

 of tax:

 Income

.

Date and

 place

 notice

 of lien filed.

 San

 Bernard

ino County

, March

 30, 1967.

Is ca

se p

ending b

efore appellate office? 

No.

Is case 

pending

 before

 the

 Tax Court.

 No.

Was collection of tax ba rred at time of offer? No.

Was bond filed? No. 

Terms

 of offer

 : $4,000

, payable

 $1,000

 within

 30 

days 

of accepta

nce of the 

offer;

 balanc

e to 

be

paid 

at the rate

 of $50

 per 

month

 comm

encing

 on July 

15, 1969,

 and each

 15th

 day

 therea

fter,

togeth

er with

 interes

t atthe

 rate 

of 6 

percent

 per 

annum

 from

 the date

 this

 offer

 is 

accepte

d until

the 

respect

ive payme

nts are 

made

 in full 

and 

waiver

 of refunds

, defau

lt agree

ment

 and 

other

provisi

ons on form

 656 

(revised

 Februa

ry 1969).

 In addition

, the

 taxpaye

rs have 

agreed

 to pay

 a

graduate

d percenta

ge of their 

future

 income

 ín excess

 of $7,500

 for the 

years

 1969 

to 1978,

 inclu-

sive,

 and have

 agreed

 also to

 waive

 any

 deduct

ion on 

their 

current

 and 

future

 income

 tax 

returns

in respec

t to any 

and atl money

s repaid

 to the person

 or persons

 from whom

 the said

 moneys

 were

embezzled.

Recomm

ended

 by:

 E. C. Schons

man, 

revenue

 officer,

 Dec.

 8, 1969;

 Harrin

gton,

 review

er, Dec,

 11,

1969. 


I accep

t tor 

the reason

s embod

ied in

 the

 attache

d statem

ent: 

1  F. S. Schm

idt

For the

 reason

s embod

ied in

 the 

attached

 stateme

nt, I am of the opinion

 thatthe

 offer(s

) should

be accepted: R

ichard C. Schwartz.

ABSTR

ACT

 AND

 STAT

EMENT

 ACCE

PTED

 JULY

 10, 

1970

E. 

I. or

 S.S.

 No.

     

    

   


In re

 offer

 in compr

omise:

 Liability

 of Frankl

in A. and 

Betty

 V. Sturdi

vant,

 Sparta

, N.C.

District,

 Greensboro.

Liab

ility

 as 

follo

ws:

Inte

rest 


accruedto 


Date

Interest

 Apr

 15,

Taxable period 

assessed 

Tax

 Pena

lty 

asses

sed 

19

70

Total

Dec

 31,1

961..

... 

Propo

sed

 

10,415.90 5,207.95 .._..______ 4,999.63

20,62

3.48

def

icien

cy

Dec 31,1962__--------do----.-- 25,826.37 12,913.19 -----_---_. 10,847.08

49,

586.

64

Dec 31,1963__.-------do„---_- 32,970.28 16,485.14 -__-__.._._ 11,869.30

 

61,

 324

. 72

Total__...._---------- 69,212.55 34,606.28 .---.._--. 27,716.01

131,5

34.84

Amoun

t ol offer:

 $7,4573

7 plus collate

ral agreem

ent 

(see terms

 below)

Kind

 of 

tax:

 Incom

e

Date

 and

 place

 notic

e of 

lien 

filed:

 None-

Is case

 pendin

g before

 appel

late 

office?

 Yes·

Is case

 pend

ing 

before

 the

 Tax

 Court

? No-

Was collect

ion of tax barred

 at time 

of offer?

 No-

Was bond filed? Noe

Terms

 ot offer:

 $7,457.

37 payable

 as follow

s: $4,757.3

7 payable

 180 days

 after

 notice

 of 

accept-

ance

 of 

the offer,

 and $2,700

 payab

le at $75 

per month

 comm

encing

 on the 

3(th 

day 

after 

notíce

of accept

ance 

and on 

the 3(th

 day 

of each

 month

 thereaft

er, togethe

r with

 intere

st at the rate

 of

6 percent

 per 

annum

 from 

the 

date 

this offer

 is 

accepte

d until

 the respe

ctive 

paymen

ts are 

made

in full, 

and waive

r of refund

, defau

lt agree

ment,

 and 

other

 provisi

ons on 

form 

656, 

revised

 July

1957.

 In 

addition

, the 

taxpaye

rs have

 agreed

ed to

 pay

 a graduat

ed percen

tage 

of their

 future

incom

e in

 excess

 of $7,500

 for 

the years

 1970

 to 1979,

 inclusi

ve.

Recomm

ended

 by: 

Robert

 B. Rabon,

 Reven

ue Officer

, Jan.

 5, 1970;

 C. W. 

Cooper

, Feb.

 2, 

1970.

1  recom

mend

 accep

tance

 for the

 reason

s embodi

ed in

 the 

attache

d stateme

nt: 1  J.

 E. Wall.

For the reason

s embod

ied in

 the attach

ed stateme

nt, I am of the opinion

 thatthe

 offer(s)

 should

be 

accepte

d: K. Martin

 Worth

y, ABC,

 Mar. 

24, 

1970.

ABSTR

ACT 

AND

 STATE

MENT

 ACCEPT

ED MAY

 15,

 1970

In re

 offer in

 compromise: Liability

 of Tahoe-Tru

ckee Development, In

c., c/o

 T

homas J. 

Mc-

Intosh

, P.O.

 Box 

6247, 

1225 

Solano

 Ave.,

 Alban

y, Calif.

Case No., I

.T. N

MF-151: District

,San Francisco.

Liabil

ity as

 follow

s:

Date

Interest

Intere

st

Taxable p

eriod 

asse

ssed  

Tax Pe

nal

ty assessed accrued to 

Tota

1961.------------ Proposed

 31,390. 00

 

7,844 ..___...._.____....... 39,234

deficiency. 


Amount of offer: $100.

Kind o

f tax : Income.

Date a

nd place n

otice

 of lie

n filed: None.

is case

 pendin

g belore

 appell

ate office?

 No.

Is case

 pendìn

g before

 the

 Tax

 Court?

 Yes.

Was collecti

on o

l tax 

barred at tim

e of offer? N

o.

Was bond fil

ed? No.

Terms of offer: $100 to be paid u

pon re

ceipt 01 n

otice o

f acceptance of offer to

gether with

 waiver

of refunds

 and other

 provision

s on form 65/ (rev.

 sec.

 7-57).

Recommended by: 

James S. H

arrison, N

ov. 7,1969; David

-Reviewer, November 12, 1969.

I accept for the 

reasons embodied in th

e 

statement: 1  Jo

seph M. Cullen.

For th

e reasons embodied in 

the attached statement, 1 am of the 

opinion th

at the o

ffer (s

)

should

 be accep

ted. RCS/F

GT, Dec.

 16,19

69.

ABSTRACT AND STATEMENT 


E.i., S. S. Nos. 54---; 54.

In re

 offer in co

mpromise: Liability of Robert M. Taylor, 10271 Rohious Road, Richmond, Va.

Distri

ct, 

Richm

ond.

Account of Robert M. Taylor and Richard D

. G

arrett. Trading as R

&R In

stallatio

n Service 5

4-

Liability as follows:

Interest

accrued  to 


Date 

Interest

M

ar

. 15

,

Taxable period

assessed 

Tax   

Penalty 

 ass

ess

ed

 

1970 

Total

june 30,1967_---- Sept. 22,1967 $13,220.64 -   _ 


$141.15 $1,963.76 $15,327.55 


Sept. 30,1967____- Nov. 17,1967 17,963.94

 #Šiš.éi

 26.98 2,686.67

 

21,136.10

Dec. 31,1966

Nov. 22,1968

 

1,979.33 .----------

 213.79

 

156.21 

2,340.33 

Footnote at end of table.

Intere

st 


Da

te

Interest accrued to

Taxable period

 assessed Tax 

Pena

lty

 assessed Apr. 8,1969

 Total

Dec. 31,1967

(940)_ __.-___-- June 17,1968

 

4,395.12 659.27 

77.49 513.40 5,645.28

Account of Robert M. Taylor 54-0833234.

Sept. 30,1967---_- Nov. 17,1967 9,585.17

 143.78

 

14. 18 1,370.79

 11,113.92

Dec. 31, 1967_____Apr. 5,1968

 

5,456.40 _._._._._._

 59.05 

635.18 6,150.63

Total._....._---_.._._. 52,600.60

 1,341.96 532.24 7,248. 01 

61,722.81

Amount of offer: $6,280 plus collateral agreement (îee terms below).

Kind of Tax : Withholding Federal insurance contributions and Federal Unemployment tax es.

Date and place notice ol lien filed: Oct. 10, 1967, Feb. 8, 1968, Feb. 9, 1968, June 3, 1968, June 4,

1969, Feb. 4, 1969; Circuit Court Chesterfield Court, Va. and Hustings Court Part Il, Richmond, Va.

Is case pending before appellate office? No.

Is case pending before the Tax Court? No.

Was collection of tax barred at time of offer? No.

Was bond filed? No.

Terms of offer: $6,280 payable $1,0005 days after notice of acceptance and $5,280 payable in

18 monthly installments of $60 each and 42 monthly installments of $100 beginning 30 days after

the payment of $1,000 and continuing on the same day of each succeeding month for 60 months,

together with interest at the rate of 6 percent per annum from the date this offer is accepted until

the respective payments are made in full and waiver of refunds, default agreement and other

provisions on form 656 (revised 2-69). In addition, the taxpayer has agreed to pay a graduated

percentage of his future income in excess of $7,500 for the years 1970 to 1979, inclusive, and

waiver ot refunds made for periods ending prior to or during the calendar years in which this

agreement is in force.

Recommended by: Henry E --, Revenue Officer, Feb 18, 1970; M. V. Orr, Feb. 19, 1970.

I accept for the reasons embodied in the attached statement: t W. P. Alex ander, Acting

For the reasons embodied in the attached statement, I am of the opinion that the o#er<s) should

be accepted. Marion B. Morton, Mar 24, 1970.

ABSTRACT AND STATEMENT ACCEPTED JULY 30, 1970

E.I. or S.S. No.,            .


In re offer in compromise: Liability of Margaret M. Townsfeldt, 1445 North Fairfax Ave., Los

Angeles, Calif.

District, Los Angeles.

Liability as follows:

Interest 


accrued  to 


Date

Inter

est Ma

y 29,

Taxable period

 assessed

Tax 

Penalty assessed 1970 To

tal

1963__...-_______ Aug. 29,1969 18,093.75

 

904.69

 5,647.73 

854.91 25,501.08

1964--.------.........do....... 20,365.53

 1, 018.28

 

5,134.90 962.28

 

27 480.9g

1965-............ Oct 31,1969

 

6,422.90

 

1,926.88

 

t,

 234

.08

 288.92 9, 872.78

Total_.._._._._.-------- 44,882.18

 

3,849.85 12,016.71

 

2, 016. 11

62,854.85

Amount 

ot offer: $6,500 plus collateral agreement (terms below).

Kind of tax : income.

Date and place of notice of lien filed: Dec. 5, 1969 Feb. 4, 1970, Los Angeles County.

Is case pending before appellate office? No.

Is ca

se pending before the tax court? No.

Was collection of tax barred at time of offer? No.

Was bond filed? No.

Terms of offer: The total sum of $6,500 payable on the deferred payment basis as follows:

$2,000 paid with the original offer, plus $75 to be paid on Jan. 

20, 1970, and $75 to be paid on the

20!h day of each following month, together with inteiest at the rate of 

6 percenti a yea on the

deferred payments from the date the offer is accepted until paid in full, with waver of refunds,

default agreement and other provisions on form 656 revised February 

1969.

In addition the tax payer has agreed to pay a graduated percentage of her future income in

excess of $6.500 for the years 1970 to 1979, inclusive.

Recommended by: Charles J. Foltz,revenue officer, Apr. 17,1970; Harrington, May 22,1970.

I accept for the reasons embodied in the attached statement: L. C. Jobe.

For the reasons embodied intheattached statement, I am of theopinion that the ofíe«s)

should be accepted: Richard C. Schwartz, President July 6,1970.

ABSTRACT AND STATEMENT

E.1. or S. S. No.            .


[n re offer in compromise: Liability of Jacques Traubo, 100 Central Park 

South, New York, N.Y.

Case No.            ; District, Brooklyn, N.Y.

Liability as fo

llows:

Interest 


accrued to

Date 

Interest November

Tax able period

 assessed 

Tax

 

Pen

alty

 

assessed

 20,1970 

Total

Dec. 31,1944..._- Oct. 7,1954 11,873.66 6,980.97

 

6,785.12 

24,229.95

 49,169.70

Dec. 31, 1945.._-------do__._-_- 11,952,55 6,026.27

 6,186.65 23,398.90 

47,564.37

Dec. 31, 1946_-__.._-_-do_-_.... 2,343.92 3,608.51

 

3,278.23 12,776.77

 22,007.43

Dec. 31,1958_.--- Dec. 17,1965 17,600. 58

 1,750.06 7,046.02 

5, 7

19. 84

 

32,116.50

Totak__.._._.-_____-_____ 43,770.71 18,365.81 22, 596. 02 66, 125.46 150, 858. 00

Amou nt of offer: $16,000, plus collateral agreement (see terms b

elow).

Kind of tax : Federal income tax .

Date and place notice of lien fil

ed: See schedule on page 2.

Is case p

ending before appellate office? No.

Is case pending before the tax court? No.

Was collection of tax barred at time of offer? No.

Was bond filed? No.

Terms of offer: $10,000 tendered herewith and th

e balance of $6,000 to 

be paid at the rate of

$100 per month for a period of 60 m

onths, the first payment to 

be made July 20, 1969, and to con-

tinue thereafter on the 20th of each succeeding month until p

aid in f

ull, together with interest at

the rate of 6 percent per annum from the date this offer is accepted until the respective payments

are made in fu

ll, and waiver of refunds, and default agreement and·other provisions on Form 656

(revised July 1957). In addition, the taxpayer has agreed to pay 

a graduated percentage of his

future income in excess of $7,500 for the years 1970, t

o 1979, inclusive.

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxx-x...

xxxx
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Recomme

nded by: George --, revenue officer, Aug. 20, 1970;  

,  

Chief, O/C

Sect. 

Aug. 24, 1

970, F

red - - -

- -, re

viewer, A

ug. 27, 1970.

I recommend accaptance fo

r the reasons e

mbodied in 

the attached sta

tement:1 Eugene W.

Sturtevint, acting, Sept. 8, 1970.

For th

e re

asons embodied in th

e attached st

atement, I am of th

e opinion th

at the offe«s) should

be accepted: K. Ma ttin W

orthy, C

hiet Counse

l, ABC, Nov. 1

9, 1

970.

ABSTRACT AND S

TATEMENT ACCEPTED MAR. 19, 1970

In re offer in c

ompromise: Liability of William J Travers, 130 Pepper Ave, L

arkspur, Calif.

Case N

o.,  

          ; Dislrict

, San Francisco

.

Liability

 as follow

s:

Interest  

accrued  to 


Date 

Interest Mar. 31,

Taxable p

eriod  

assessed 

Tax

 

Pena

lty

 

assessed 

1970 

Total 

1963.- - - - - - _- - - - - Sept 6,1968 6,449.62

 362.43

 

1 875.81

 

660.39

 9,348.25

1965.- - - __._.- - - - _- - - - do- _._._- 7,672.87

 

383.64 

1,064.85

 748.85

 9,870.21

1966„.- - - - - - - - - - June 30,1967 16,880.87

 844.03 1,329.87

 

1,667.86 20,722.63

Total- - _.- __............ 31,003.36

 

1,590.10

 

270

.53

 

2,077.10

39,

94

1.0

9

Amount of offer $11,515 plus c

ollateral agreement (see terms below)

Kind of lax: Income.

Date and place nolice of lien filed: Oct 3, 1968 San Francisco, County, San Francisco, Calif.

Oct 3,1968, Marin County, San Rafael,Calif. Jan. 20,1969, Marin County, San Rafael. Calif.

Is case pending betore appellate office? No.

Is case 

pending before the Tax Court? N

o.

Was colíection of tax barred at tim

e of offer? No.

Was bond filed? N

o.

Terms of offer: $11,515 payable $5,000 upon notice ot acceptance of the offer and the balance at

$110 per month commencing 30 days after notice of acceptance and each m

onth thereafter, to.

gether with interest at the rate of 6 percent per annum from the date the offer is 

accepted until

the respective payments are made in full and waiver of refunds, d

efault agreement and other

provisions on Form 656 (Rev. 7- 57). In a

ddition, the taxpayer has agreed to pay a graduated per-

centage of his future income in excess o

f $7,500 fo

r the years 1

971 to 1

977 inclusive.

Recommended by: B, Willis, revenue officer, Feb. 18, 1970, Samuel S. Peters, Group Super-

visor, Feb. 18, 1970.

i accept for the reasons embodied in the attached statement: í Joseph M. Cullen.

Forthe reasons embodied in the attached statement, I am of the opinion that the offer(s) should

be accepted, Richard C. Schwartz, Apr. 30, 1970.

ABSTRACT AND STATEMENT

E.I. or S.S. No.            .


In re offer in compromise: Liability of Robert H. and Violet Van Buskirk, 1461 North Shaffer

St.,

 Orang

e, Calif.

Case No.            (2); District, Los Angeles.

Liab

ility

 as 

follow

s:

Interest 


aocured  to 


Date 

Interest 

Apr. 2,

Taxable period

 assessed 

Tax 

Pen

alty assessed 

1970

 

Total

Accounts of Robert H. Van Buskirk.

Dec. 31,1962- - - - - Dec. 19,1967 25,411. 67 .- - - - - - - - _- 6,792.08 3,963.95 36,167.70

Dec. 31,1964.- ... Dec. 19,1967

 

13.5

0 

6.

68

 

50.06

 

4.08

 

73.32

Accounts of Violet Van Buskirk.

Dec. 31,1962 - - _- - Dec. 31,1968 25,832.67 .- - - - - _____ 6,861.46 2,935.09

 

35,629.22

Dec. 31, 1964- - - _.- - - do.- „-  

 

113.

50

 5.6

8

 

20.91

 

8.34 148.43

Total..................„- 51,371.34

 11.36 13,734.51 6,911. 46 72,018.67

Amount ot offer: $7,900 plus collateral agreement (see terms below).

Kind of tax: Income.

Date and place notice of lien filed:Apr. 22,1968, Orange County (Robert); Mar. 24,1969, Orange

Coun

ty 

(Viol

e t).

Is case pending before appellate office? N

o.

Is case pending before the Tax Court? No.

Was collection of tax barred at time of offer? No.

Was bond filed? No.

Terms of offer: $7,900 payable as follows: $135 to be paid on the 10th of Apr. 1970, and $135

on the 10th day of each succeeding month until paid in full, together with interest at the rate of

6 percent a year on the deferred payments from the date offer is accepted until paid in full, and

waiver of refunds, default agreements, and other provisions on form 656 (revised February 1969)

tn addition, the taxpayers have agreed to pay a graduated percentage of their future income in

excess of $7,500 for the years 1970 to 1976, inclusive, and to waive certain net operating losses

and/or capital losses for Federal income tax purposes.

Recommended by: M. Nimovitz, revenue officer, Apr. 10, 1970; Harrington, May 4, 1970,

I accept for the reasons embodied in the attached statement: 1  F. S. Schmidt.

Forthe reasons embodied in the attached statement, I am of the opinion that the offer(s) should

be accepted: Richard C. Schwartz, ~'lay 7, 197Ò.

ABSTRACT AND STATEMENT

E.t. or S.S. No., 95- 2230409.

In re offer incompromise: Liability [f Robert H. Van Buskirk, 1452 N.Shaffer St, Orange, Calif.

Case No. 95- 2230409; District, Los Angeles.

Liability 

as follows:

Interest 


accrued 


Date

Inter

est

 

to Apr.

 2,

Taxable period assessed Tax 

Pena

lty assessed

 

19

70 

Tota,

Withholding and Federal I nsurance Contrìbutions Act Tax.

March 31,1966- - - - June 10,1966 

1,675.50

 80.37 25.55

 

395.26 2,176.68

June 30,1966_- - __ Sept 9,1966

 

3,2

37.5

7

 27.46 

699.88 

3,964.91

Dec. 31, 1966- - - - - - Mar. 3,1967

 1,445.24 

27.34 7.23 273.37

 

1,753.18

Federal UnemploymentAct Tax.

Dec. 31,1966_._- Mar. 24,1967

 

925.01 - - - - - - - ....

 9.79

 168.80 1,101.78

Total.- - - - - - - - - - - - - - - - - __- 7,283.32

 

107.71

 48.21

 1,537.31 8,996.55

Footnote at end of table.

Amou

nt of offer:

 $2,10

0 plus

 collat

eral agree

ment

 (see

 terms

 below)

.

Kind

 of tax: Withh

olding

 and

 Federn

[ [nsura

nce Contri

bution

s Act tax 

and

 Fede

ral Unem

-

ployment Tax Act

Date

 and place

 notice

 of lien filed:

 Dec. 2, 1966,

 Orange

 Coun

ty, Oct

 3,196

6, Orang

e County

,

Mar.

 17,

 1966

, Oran

ge Coun

ty, Apr.

 6, 1967

, Oran

ge Coun

ty.

Is case pendin

g before

 appel

late office?

 No.

Is case

 pendin

g before

 the Tax Court?

 No.

Was

 collec

tion of tax barred

 at time

 ot offer?

 No.

Was bond filed? No.

Terms

 of oler:

 $2,100

, alread

y paid in, togeth

er with waiver

 of refund

s, default

 agreem

ent 

and

other

 provisio

ns on form

 656

 (revis

ed Febru

ary 1969).·

 In additio

n, the

 taxpay

er has

 agree

d to

pay a gradua

ted percen

tage

 of his

 future

 incom

e in

exces

s of

$7,500

 for

the

years

1970

to

1976

,

nclusi

ve, and

 to waive

 certai

n net opera

ting losses

and/or

capita

l losses

for

Federa

l income

 lax

purposes. 


Recomm

ended

 by:

 M. Nimovit

z, revenu

e officer,

 Apr.

 10,19

70. P. Harring

ton,

 May

 4, 1970.

I acce

pt for the reason

s embod

ied in the attach

ed state

ment:

 1  F. S. Schm

idt

Forthe

 reason

s embod

ied in the attach

ed state

ment,

 I am of the opinion

 that

 the offer(s

) shoul

d

be accep

ted: Richard

 C. Schwa

rtz, May

 7, 1970.

ABST

RACT

 AND

 STAT

EMEN

T ACCE

PTED

 SEP

T. 30 1970

In re offer

 in compro

mise:

 Liabi

lity of Glenn

 C. and

 Bessie

 H. Vaux,

 701 McDer

mit, Las Vegas

,

Nev.

Case

 No.      

     

 ; Distric

t, Reno,

 Nev.

Liabil

ity as follow

s:

Int

ere

st




accr

ued 


Date

Interest 

to Oct.

Taxable period 

asses

sed

Tax 

Penalty 

asses

sed 

 

14,1970 

Total

Decem

ber 1951.

 ... Aug. 14, 1964

 

0

0 

60.5

3 

0

60.53

December 1952.........do. ..... 0 0 332.97 0

332.97

December 1953. ...

 .d

o

..

..

..

.

 

4

0

4

.5

7

 

173. 54

 321. 57

 

189.62

 1,089.30

Decemb

er 1954.

 ... .do ......

 

595.94 

343.11

333.68 

347.45

1,620.18

December 1955 .  do„ ..... 909.63

476.77 

454.75

 

512.97 2,35

4.1

2

Separate

 returns

of Bessie

 H. Vaux:

December 1956.

Nov. 8,1963

 2,731.15

 

759.27

 1,070.08

 I,242.52

 5,803.02

Dece

mber

 1957.

.... ...do

...

 839.77

 

993.

09

 1,185.22

 

1,34

5.17

 4,363.25

Decem

ber 1958

 

..do..

.... 2,424.

21

 735.09

 718.71

 

1,3

48.3

7

 5,226.38

Separ

ate return

s of Glenn

 C. 

Vaux:

December 1956.................. 2,643.55

 1,392.27

 1,162.98 1, 493.33

 6,692.13

December 1957. ....~....~..... 3,465.75

1,8

25.

96 

1, 316. 75

 1,957

.93

8,566.39

December 1958.....~........ ... 2,581.52

 

1,358.77

825.90 

 

1,4

57.9

1

 6,224.10

Total..................... 16,596.09

 8,0

57.

81  7, 783.14

 9,8

95.

27

 42,332.37

Amo

unt of offe

r: $21,

842.

Kind

 of tax:

 Federa

l incom

e tax.

Date

 and place

 notice

 of lien filed: 01-08-6

4 and

 11-02-

69, Clark

 Count

y, Nev.

Is case

 pendin

g before

 appella

te office?

 No.

Is case pending before the Tax Court? No.

Was collection of tax barred at time of offer? No.

Was

 bond

 filed?

 No.

Terms

 of offer:

 The

 total

 sum

 of $21,842

 ot which

 $7,705

 is on deposit

 with the Distric

t Direct

or,

$4,137

 to be paid

 on or by Oct.

 1, 1970,

 and the balanc

e of $10,00

0 to

 be

 paid in 3 annua[

 payme

nts

as follows

: $3,333

.33 or more,

 on the Ist day 

ot the 13th

 month

 $3,333.3

3 or more,

 on the

 1st day

of the 25th

 month,

 and the balance

 to be paid on the

 Ist day

 of the 37th

 month;

 

followin

g notifica

-

tion of accepta

nce of this

 offer,

 togeth

er with interest

 at the rate

of 6 perce

nt per annum

on the

deferre

d paymen

ts, if any, from the date

 the offer is accepte

d until

 the

respec

tive payme

nts

are

made

 in full, waiver

 of refund

s, and

 other

 provisio

ns on form

 656,

 (revised

 July 1947„

 As

 an addi-

tional

 conside

ration,

 taxpa

yers have

 agreed

 to a ffture

 income

 collater

al agreem

ent tor the

 years

1970 to 1974,

 inclusiv

e, whereby

 a percenta

ge of their annual

 

income

 in excess

 of $7,500

 

will be

paid

 to the Direct

or.

Recom

mended

 by: Hugh P. Hough,

 Revenue

 Officer

, July

 10,

 1970;

 D. W. Sherma

n, Special

Procedures Officer, Sept. 29, 1970.

I accept

 for the reason

s embod

ied in the attach

ed stateme

nt: , W. A. Bates.

For the reasons embodied in the attached statement, I am of the

 opinion that the offer(s) should

be accepted: Richard C. Schwartz. Sept. 28, 1970.

ABSTRACT AND STATEMENT ACCEPTED MAR. 13,1970 


E.1. or S.S. No.            .


In re offer in compromise: Liability of Dr. Stephen F. Verges, % Vasil Polyzois, 7504 Alaska

Ave.

 NW.,

 Washin

gton,

 D.C.

Case No.  

      

    A; District, Baltimore.

Liability as follows:

Interest 


accrue

d to

Date

Interest

A

pr

. 1,

Taxa

ble

 perio

d

 assessed 

Tax

 Penalty

 assessed

 1970

 Total

1957-____-_____- June 3,1966 1, 600

. 00 800.00

 78

0.7

3

552.00

 

3,732.73

1958_-_--_.____-- Dec. 23,1966

8,8

45.2

9

 

4,596.72 4,080.42

 2,654.79

20,

17

7.2

2

1959_____._______- _- - - do_______ 3,842.02

 2,120.38

 1,541

.84

 1,177.49

 

8,681

.73

1960________.____._...do._.____ 2,550.04

 

1,403.57

 

87

0.3

5 

780.74

5,604

.70

1961_____._____._.- ...do._.____ 2,579.70

 128.99

 725.70

 534.85

 

3,969.24

Total............- - - - - - _- _ 19,417. 05

 

9,049.66 

7,999

.04

 5,699.87

42,

165.

62

Amount

 of offer:

 $5,500

 cash

 plus

 collater

al agreeme

nt.

Kind of tax: I ncome.

Date and place notice of lien filed: See statement below.

Iscase pending before appellate office? No.

Is case pending before the tax court? No.

Was collection of tax barred at time of offer? No.

Was bond filed? No.

Terms of o#er: $5,500 consisting of $5,000 paid with the original offer and the balance of $500

paid with this amended offer, together wìth waiver of refunds and other provisions on form 656

(revised July 1957). In addition, the taxpayer has agreed to pay a graduated percentage of his

future income in excess of $7,500 for the years 1969 to 1978, inclusive and 

has waived the right

to receive any tax refunds that may become due to him through overpayments during the period.

of the agreement.

Date and place notice of lien 

filed: Montgomery Co., Md.: Feb. 6,1967; Mar. 14,1967; July 25,

1967. Washington, D.C.: Feb. 8, 1967; Mar. 14, 1967; July 26, 1967. Calvert Co., Mci.: Apr. 5, 1967;

July 26, 1967. Anne Arundel Co., Md.: June 21, 1967; July 25, 1967.

Recommended by: M. Bronstein, Feb. 25, 1970: Constantine Arguiros, receiver, Feb.

 25, 1970

I accept for the reasons embodied in the attached statement: 1 Irving Machiz, Mar. 16, 1970,

For the reasons embodied in the attached statement, I am of the opinion that the offer(s)  should

be accepted: Cecil H Haas, Mar. 2, 1970,

xxx-xx-x...

xxx-xx-xxxx

xxx-xx-xx...

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xxxx

xxxx



June 30, 1971 

EXTENSI

ONS OF REMARKS 

23207

ABS

TRAC

T AND

 STAT

EME

NT 

ACCE

PTED

 JUNE

 25,

 1970

E.1. or S.S. N

o.  

       

   A.


In 

re offer

 in comp

romise

: Liabilit

y of Joseph

 and

 Const

ance

 Visceg

lia, 

1142

 Puddin

gstone

 Rd.,

Mountainside. N.1.

Case

 No.,

      

      

A; Distric

t, Newark

, N.J.

Liab

ility

 as 

follow

s:

Interest 


acc rued to

Date 

Interest

 

Apr. 11,

Taxable Period

 

assessed 

Tax 

 

Pen

alty

 

assessed  

1970

 

Total

Joseph Visceglia

1945. ____..._.._ May 11,1962 2,166.60 

 1,277.73 

 

2,10

0.03

 1,636.04

7,180.40

1945_..__...._._......do.._-_._ 6,087.57 3 591.67 5 535.26

 4,597

.62

 

19,

812.

12

1947.______..__----_..do....... 2,393.81 1,493.26 2,"033.00 1,846.35

 7,766

.42

Cons

tance

 Visce

glia

1946___...__-_..__....do_-_.__. 6,571.83 3,877.40

 

5,975.59 

4,963.36 21,388.18

1947-------_.--_.---.-do.--„.. 20,443.11 10,221.56 17,361.80 14,565.71

62, 592. 18

Total......_-------------- 37,662.92 20,461.62 33,005.68 27,609.08 118,739.30

Amou

nt of offer:

 $78,0

00 (no

 depos

it).

· Kind of tax: Income.

Date

 and 

place

 notice

 of 

lien

 filed:

 Nov.

 2, 1962

, Berg

en Coun

ty, 

N.J.;

 Dec.

 26,19

67,

 Ocea

n

Coun

ty, N.J.;

 Oct.

 21,1

968,

 New

 York

,N.Y.;

 Dec.

 2,196

8, Union

 Cou

nty,

 N.J.

Is case

 pend

ing 

before

 appe

llate

 offic

e? No.

is case

 pend

ing

 befo

re 

the 

Tax

 Couit

? No.

Was

 collec

tion of 

tax barred

 at time

 of offer?

 No.

Was bond filed? No.

Term

s of offer

: $78,0

00 

payab

le $63,0

00 withi

n 30 days

 upon

 accep

tance

 of the

 offer

 and

 the

balan

ce to

 be paid

 at the 

iate

 ot $1,25

0 per 

quarte

r comme

ncing

 3 month

s after

 accep

tance

 of this

offer

 and

 every

 3d calen

dar 

month

 there

after,

 togeth

er with

 intere

st at the

 rate

 of 6 

perce

nt per

annum

 from

 the

 date

 this

 offer

 is

 accep

ted 

until

 the 

payme

nts 

are 

made

 in full

 and 

waive

r of

refun

ds, 

defaul

t agree

ment

 ami 

other

 provis

ions

 on 

Form

 656

 (revi

sed 

July

 1957)

. ln 

additio

n, the

taxpa

yers

 have

 agree

d to

 pay

 a gradu

ated

 percen

tage

 of their

 füture

 "annu

al incom

e" 

in excess

of $8,50

0 for 

the 

years

 1970

 to 

1979,

 inclus

ive, 

and 

to a reduc

tion

 in 

the 

"tax

 basis

 " of certa

in

asset

s for

 Fedei

al income

 tax

 purpos

es.

Reco

mmen

dedbv

:Bene

dict 

R. Monta

nelli,

 offer

 exam

iner,

 May

 11, 

1970;

 Char

les 

M. Kahn

, re-

vie

we

r, 

Ma

y 

11

,19

?C.

i recom

mend

 accept

ance

 for

 the

 reaso

ns embo

died

 in the

 attach

ed state

ment.t

 R. 

H. Nash,

 Jr.

Foi the

 reaso

ns embo

died

 in 

the attac

hed 

statem

ent,

 I am of the

 opinio

n that

 the 

offer(s

) should

be acce

pted.

 K. Marti

n Wort

hey,

 ABC,

 June

 2, 1970

.

ABST

RACT

 AND

 STAT

EMEN

T

E.L

 or

 S.S

. No.

    

   

    

 .

In re

 offer

 in 

compr

omise

: Liabi

lity 

of Dan

 R. 

Wax,

 443

 South

 Oakhu

rst, 

Beverl

y Hills,

 Calif.

Liability as follows:

Interest 


accrued 


Date 

Interest

 

to Amil

Taxa

ble

 period 

assessed 

 

Tax 

 

Pe

na

lty

 asses

sed 

 

8,1969 

Total

5703,

5706,5

709,

 

Sept.

 16,19

60

0 

20,2

12.

34 0 

13,2

12.11

33

,42

4.4

5

5712 


Amou

nt 

of offer

: $2,50

0 plus

 col[at

eral

 agre

emen

t (term

s belo

w),

Kind

 of 

tax: 

100 

percen

t penalt

y ie 

withho

lding

 and 

Fedeia

l Insura

nce 

Contrib

ution

 Act 

Taxes.

Date

 and

 place

 notice

 of lien

 filed:

 Dece

mber

 4, 

1968,

 Los

 Ange

les.

Is case

 pendi

ng before

 appe

llate

 office?

 No.

Is case

 pend

ing

 befo

re 

the 

Tax

 Court

? No.

Was

 coliec

tion

 of tax

 barr

ed at

 time

 of offer

? No.

Wa

s 

bon

d

 file

d?

 No

Terms

 of offer:

 $2,500

 payab

le as follow

s: $500

 alrea

dy paid,

 plus 

$2,000

 to be 

paid 

within

 30

days

 after

 notific

ation

 of 

accep

tance

 ot the 

offer

 togeth

er with

 interes

t at the

 rate

 of 6 

perce

nt

per

 annu

m on the

 defe

rred 

paym

ent from

 the

 date

 the

 offer

 is accep

ted 

until

 the

 respe

ctive

 Ðay-

ment

 is made

 in 

full,

 with

 waiver

 of 

refund

s, defau

lt agree

ment,

 and 

other

 provis

ions

 on

 Form

656(R

ev. 2-69)

. In 

additio

n,Mr.

 Wax

 has 

agreed

 to pay

 a gradua

ted 

percen

tage

 of his 

future

 income

in 

excess

 of 

$7,500

 for 

the 

years

 1970

 to 

1975,

 inclu

sive,

Reco

mmend

ed 

by: 

Joseph

 DeStef

anis,

 Revenu

e Office

r, Feb.

 17,1

970,

 Harri

ngton,

 review

er,

Apr. 21, 1970. 

I accep

t for the

 reaso

ns embo

died

 in 

the 

attach

ed state

ment.1

 F. S. 

Schmi

dt.

Forth

e reason

s embo

died

 in theat

tached

 statem

ent,

 I am of the

 opinio

n thatthe

 offer<

s) should

be 

acce

pted.

 Rich

ard

 C. 

Schw

artz

, July

 30, 

1970

.

ABST

RACT

 AND

 STATE

MENT

 ACCEP

TED

 JUNE

 20, 

1969

In 

re offer

 in

 comp

romise:

 Liabi

lity of 

Bolen

 and 

Cornelia

 Webb,

 3523

 Edgew

ood,

 Dallas

, Tex

Case

 No.,

      

      

; Distri

ct, Dalla

s.

Lia

bilit

y as

 follo

ws:

Interest 


D

ate

 

Interest acc rued to 

Taxa

ble 

period 

 

assessed 

Ta

x

 

Penalty 

 

assessed July 9

,1969

Total

Dec . 31,1958.-... Aug. 19,1966

 

2, 517. 74

 

4,731.87

 

4,148.23

 

1,885.46 13,283.30

Dec.

 31,1

959._

.___

__.-d

o..__

_._ 

10,1

01.14

5,050.57 

 3,845.07 

 2,575.79

21,572.57

Dec . 31,1960._._..___-do._.-___ 10,446.46 

5,280.73

 3,386

.61

2,680.52 21,794.32

Dec . 31, 1961.___- Sept. 13,1968 12,091.89

 

6,231

.19

 

4,604.28

 916. 63

23,8

43.9

9

Dec . 31,1962.--__ Oc t. 11,1968

 6,1

85.

84 

 

3,828

.35 

I,947.10 

 400.57

 

12,3

61.

86

Total..._..__ ._-__..___-- 41,343.07 25,122.71 17,931. 29 

 

8,458.97

92,85

6.04

Amou

nt of offer:

 $21,6

50 plus

 collate

ral agre

ement. 

Kind of tax: Income.

Date

 and

 place

 notice

 of lien 

filed:

 Dec.

 30,196

6, Dec. 

3, 1968,

 and

 Jan. 

7,1969

, Dallas

 County

,

Tex. 


Is case

 pend

ing befor

e appella

te office?

 No.

Ís case

 pendi

ng befo

re the

 Tax

 Court

? No.

Was

 collec

tion of tax

 barred

 at time

 of offer?

 No.

Was

 bond

 filed?

 No.

Foo

tnote

 at 

end

 of

 table

.

Terms of offer: The total sum of $21,650 payable as follows: $1,250 to be paid within 30 days

from the date noticeof acceptance is received,and the balance of $20,400 to be paid in 60 payments

of $340 each on the 15th day of each month beginning the month after notice of acceptance is re-

ceived with acc rued interest to be paid with last installment, together with waiver of refunds and

other provisions of form 656 (revised July 1957). In addition, the taxpayers agreed to pay a gradu-

ated percentage of their future income in excess of $7,500 for the years 1969 to 1976 inc lusive.

Recommended by: Emmetl. Schayot, revenue offic er, June 9, 1969; Homan F. Davis, reviewer,

June 11, 1969.

I ac cept for the reasons embodied in the attached statement: Ellis Campbell,Jr. June 20,1969.

For the reasons embodied in the attached statement, I am ofthe opinion that the

 offer(s) should

be ac cepted: W. B. Riley.

ABSTRACT AND STATEMENT ACCEPTED OCT. 15,1969

E.I. or S.S. NO.,           .


In re o,fer in compromise: Liability of William H. & leona Wheeler, 320 South 4th St., Terre

Haute, Ind.

Case No.,               Distric t, Indianapolis.

Liability as follows:

Interest 


accruedto 


Date Interest Oct

 31,

Taxable period assessed Tax Penalty assessed

 1969

 Total

1949.........--.. Dec . 31,1968 0 

0 322.76 20.73

 343.49

1950------------ Dec . 13,1968 997.00

 

388.85

 1,057.64 129.38

2,572

.87

1951................._do....... 3,690.44

 

1,424.69

 3,693.47

 

466.42

9,275

.02

1952..................do.._.... 1,413,78

 536.79 

1,330.11

 173.71

3,454

.39

1953_._._....._..__.--do....... 1,753.46

 

669.28

 

1,544.49

 210

.06 4,177.29

870.92 

280.26

 710.51

 

60.95

 1,922.64

1955___._._._.__-__...do._..... 1,471.28

 475.52 1,112.02

 

103.08 3,16

1.90

1956..................do.------ 1,792.34

 580.83 1,247.15

 

125.66

 3,745-98

1957_____._._______...do_...... 1,790.21

 579.15

 

1,138.25

 

125.46

3.633

.17

1958-__....._._.--....do....... 208.98

 

89.79

 

163.52

 

16.85 

479.14

1959__.__..__..._____.do____-__ 2,798.67

 

907.89

 1,443.62

 

199.12

 5,349.30

1960_._.._.._.........do_.----- 4,188.74

 

1,361.82

 

1,909.32 293.90

 7,753.78

1961........____.-_...do_...__. 1,201.41

 384.68

 

574.54 83.98

2,145.61

do

1962.............Nov. 20, 1968   2,800.83

 906

.04

 

940.58

 210. 55 4,858.00

Dec, 13,19-8 


1963_---------___ Dec . 31,1968

 5,045

.84

 1,640.53

 1,391.75 

 334.42 8,412.43

Dec. 13,1968 


1964_-_..__---___ Nov. 20,1968

 

1, 162.

41  370.66

 250.87 

87.08

1,871

.02

Dec. 13,1968

1965-_----.-„--. Nov. 20,1968

 

881

.47

 309.44 160.72

 

68.76

1,420.39

Total..._-_._____._-___-_ 32,067.78 10,906.31 18,892.32

 2,710.01

64,576

.42

Amount of offer: $5,000 plus c ollateral agreement (see terms below).

Kind of tax: Inc ome.

Date and plac e notic eof lien file

d: Feb. 20,1969, Vigo County,Ind.; A

pr. 28,1969, Vigo County,

Ind. 


l s c ase pending before appellate offic e? No.

Is c ase 

pending b

efore 

the Tax Court? No.

Wascollection of tax barred at time of offer? No.

Was

 bond

 filed?

 No.

Terms of offer:$5,000 payable as fo

llows: $1,40010 be p

aid on June 6,1969,and the balanc e at

$100 permonth slarting July 6,1969, and on th

e 6th of each following month,together with interest

attherateof 6 percenlperannum f rom the datelhisofferisaccepted until therespec tive payments

are made in fu

ll and waiver of re

funds, default a

greement, and other p

rovisions on form 

656

(Rev. 7/57). In addition, lhe taxpayers have agreed to pay a graduated 

perc entage of their f

uture

income in e

xcess ol $7,500 tor the ye

ars 1969 to 1

978, in

c lusive.

Recommended by: Robert E. 

Man, revenue offic er, Sept. 19, 1969; 

Earl J. B

lough, review offic er,

Oc t. 9, 1969.

I accept for the reasons e

mbodied in lh

e attached st

atement: 1  Jasper C. Hilgenbury, ac ting.

For thereasons embodied in the attached sta

tement, I am ot the opinion thatthe offer(s) sh

ould

be ac cepted: C

larence E. 

Pric e.

ABSTRACT AND STATEMENT

I n re

 offer compromise: Liability 

of David

 P. Williams. c /o Flake L. McHaney, 

P.O. Box 269,

Kenne

tt, Mo.

Case No.  

          ; Distric t, St. Louis.

Liabilit

y as follow

s:

Inter

est 


accrued 


D

ate

Interest

 

to Oc t. 1,

Taxable period 

 assessed 

Tax  

Penalty

 

assessed

 1970

 Total

June 30-57-58--__ June 1,1962

 

1,122.84

 

61,668

 

272. 02 31, 531.43

94,594

.29

Amount of offer: $14,000.

Kind o

f tax: Exc ise 

tax.

Date 

and plac e notic e o

f lie

n filed: May 7, 1963 Pemisc ot 

County, Mo., July 6, 1965, 

Sunflower

County

, Indian

ola, 

Miss.

Iscase

 pending

 before

 appella

teoffice?

 No.

ís c ase p

ending b

efore t

he Tax Court? No.

Was c ollec tion o

f tax barred 

at time o

f offer? N

o.

Was bond filed? No.

Terms o

f offer: $2.500 

paid with 

the offer. B

alanc e payable within 

30 days 

after notic e of ac -

ceptance. 


Recommended b

y S. V

ago Reviewer, August 10, 1970.

1  ac cept for the reasons e

mbodied in th

e attached s

tatem

ent: 1  E. C. Coyle, J

r.

For the 

reasons enbodied in 

the a

ttac hed statement, I a.n of th

e opinion that the 

offer should be

ac c epted: Frank C. Conlev. Aug. 19, 197G

xxx-xx-xxxx

xxx-xx-xxxx

xxx-xx-xx...

xxx-xx-xxxx

xxx-xx-x...

xxx-xx-xxxx

xxxx



23208 EXTENSIONS OF REMARKS June 30, 1971 
ABSTRACT AND STATEMENT ACCEPTED MAY 1, 1970 

E.1. or S.S. No. . p 
In re offer in c iabilitY. of Bernard J. Zilinsky, 1122 Westbury Rd., Jenkintown, a. 
Case No. 23- 1672185; district, Philadelphia. 
Liability as follows: 

Interest 
accrued 

Taxable Date Interest to Mar. 
period assessed Tax Penalty assessed 23, 1970 Total 

Withholding and Federal Insurance Contributions Act taxes. 
339. 18 382. 93 2, 685. 85 Mar.31,1963 ..... Dec. 23,1966 1, 550. 32 413.42 

June 30, 1963 ...•.....• do .••.•.• 2, 942. 37 784. 63 599. 11 726. 77 5, 052. 88 
Sept. 30, 1963 ••........ do _______ 3,021.84 805.83 569. 97 746. 40 5, 144. 04 
Dec. 31, 1963 ••.•.•.... do _______ 3,050. 73 813. 53 529. 66 753. 53 5, 147. 45 
Mar. 31, 1964 . .•......• do ..••... 1,914.31 510.48 303. 96 472. 83 3, 201. 58 
June 30, 1964 .•.•..•.•• do ....... 1, 955, 94 521. 59 280. 90 483.12 3, 241. 55 
Sept. 30, 1964 .•....••.. do .•.•... 1, 478.30 394.22 190.13 365. 14 2, 427. 79 
Dec. 31, 1964. : __ __ ____ do....... 964.19 257.12 109. 55 238. 16 1, 569. 02 
Mar. 31, 1965 .•.... .. .. do ...•••. 1, 184. 08 315. 75 116. 96 292. 47 1, 909. 26 
June 30 , 1965 . . ..•. . ••. do •...... 1,287.93 343.45 107. 69 318. 12 2, 057.19 
Sept. 30 , 1965 •.•• __ • __ . do •. ____ . 955. 87 254. 90 65. 59 236.10 1, 512. 46 
Dec. 31, 1965 • •••... . .. do....... 877.41 233. 97 47. 05 216. 72 1, 375. 15 
Mar. 31, 1966 • .•.. June 23, 1967 219. 48 54. 87 15.14 45. 27 334, 76 
June 30, 1966 ••.. __ .... do....... 163. 70 40. 93 8.80 33. 76 247.19 
Sept.30,1966 •.••..•.•. do....... 190.34 47.59 7.38 39. 26 284. 57 
Dec. 31, 1966 . • • ...•.•. do.______ 146.55 21.98 3. 49 27. 81 199. 83 
Federal unemployment taxes. 

l , 383. 35 345. 84 240. 08 337. 19 2, 306. 46 1963 ...••.•.•.• •. Dec. 23, 1966 
1964 .••• ________ __ . .•• do •. ___ •• 698. 76 174. 69 79. 35 170. 32 1, 123. 12 
1965. ____ __ •.. ___ _ . . . • do .. ____ • 479. 78 119. 95 70.43 72. 06 742. 22 
1966 ___ ____ ______ June 9, 1967 64. 96 16. 85 2. 41 14. 29 98. 51 

Total. ____ __ ______ __ •. ___ 24, 530. 21 6, 471. 59 3, 686. 83 5, 972. 25 40, 660. 28 

Amount of offer: $10,800. 
Kind of tax: Withholding and Federal Insurance Contributions Act taxes. Federal unemployment 

ta'iie:te and place notice of lien filed: Jan. 24, 1967, Montgomery County, Pa. Aug. 10, 1967, Mont­
gomery County, Pa. 

Is case pending before appellate office? No. 
Is case pending before the Tax Court? No. 
~=~ ~l~~cV.re~~fNt~~ barred at the time of offer? No .... 

Terms of offer: $150 to be paid on the 15th day of the month following notice of acceptance and 
$150 to be paid on the 15th day of each month thereafter until the balance is paid in full , wi~h 
interest at the rate of 6 percent per annum on the deferred payments from the date the offer 1s 
accepted until the respective payments are made i~ fullj together with wai_v~r of refunds, default 
agreement and other provisions on Form 656 (revised uly 1957). In addrtion , the taxpayer has 
agreed to pay a graduated percentage of his _future in_come_in ex~ess of $7,500 for the years 1970 to 
1979 inclusive and to return all refunds recerved during this period. 

Recommended by: Thomas J. Scullion, offer examiner, March 3, 1970; R. L. Wallace, March 20, 
19;~·ccept for the reasons embodied in the attached statement: t William Daniel, Acting District 

DiFeocrt~h·e reasons embodied in the attached statement, I am of the opinion that the offer(s) should 
be accepted. Cecil H. Haas. 

1 Acceptance cases involving total liabilities (including any assessed or accrued interest, addi­
tional amounts additions to the tax or assessable penalties) of $500 or more, but less than $100,000 
require legal o'pinion signed by regional counsel prior to acceptance. Acceptance cases involving 
total liabilities of $100 000 or more must be forwarded to national office for review and securing 
of the legal opinion from the chief counsel prior to acceptance by the Commissioner. 

2 Signature is required in acceptance cases involving liabilities (includi~g any assessed or accrued 
interest additional amounts, additions to the tax, or assessable penalties) of less thaf! $100,000. 
Accepta'nce cases involving liabilities of $100,000 or more must be forwarded to the national office 
(attention CC:GL) for review prior t~ acce~tance by _the Commissioner. _ . _ _. _ _ 

3 The district director's signature rs requrred only m acceptance cases rnvolvmg lrabrlrtres (rn­
cluding any assessed or accrued interest, additional_ amo~nts., ad~)l!ons to the tax, or assessable 
penalties) of less than $100,000. Acceptance cases mvolvrng llab1lrt1es of $100,000 or more must 
be forwarded to the national office (attention CC:CL:C) for review prior to acceptance by the 
Commissioner. 

•Signature of delegated official is required in acceptance cases involving liabilities (including 
any assessed or accrued interest, additional amounts, additions to the tax, or assessable penalties) 
of less than $100,000. Acceptance cases involv!ng lia~ilities of $100,000 or more mu~! ~e forwarded 
to the national office (attention CC:GL) for review prior to acceptance by the Comm1ss1oner. 

BERNARD J. ZILINSKY 

COMPUTATION OF ACCRUED INTEREST 

To- From- Time factor 
Interest Amount of Accrued 

Year or period Yr. Mo. Day Yr. Mo. Day Yr. Mo. Day factor liability interest 

Mar. 31, 1963 _____ ___ 70 3 23 66 12 23 3 3 0 .195 $1, 963. 74 $382. 93 
June 30, 1963 ..•.. . •• 70 3 23 66 12 23 3 3 0 . 195 3, 727.00 726. 77 
Sept. 30, 1963 ..••...• 70 3 23 66 12 23 3 3 0 .195 3, 827. 67 746. 40 
Dec. 31, 1963 ___ ___ __ 70 3 23 66 12 23 3 3 0 .195 3, 864. 26 753. 53 
Mar. 31, 1964 __ ____ __ 70 3 23 66 12 23 3 3 0 .195 2, 424. 79 472. 83 
June 30, 1964 ________ 70 3 23 66 12 23 3 3 0 .195 2,477.53 483.12 
Sept. 30, 1964 _______ _ 70 3 23 66 12 23 3 3 0 .195 1, 872. 52 365.14 
Dec. 31, 1964 ________ 70 3 23 66 12 23 3 3 0 . 195 1, 221. 31 238. 16 
Mar. 31 , 1965 • . • . .•.. 70 3 23 66 12 23 3 3 0 .195 1, 499. 83 292. 47 
June 30, 1965 •.... . .• 70 3 23 66 12 23 3 3 0 . 195 1, 631. 38 318.12 
Sept. 30, 1965 .. . •• • • . 70 3 23 66 12 23 3 3 0 . 195 1, 210. 77 236.10 
Dec. 31, 1965 ___ ___ __ 70 3 23 66 12 23 3 3 0 .195 1, 111.38 216. 72 
Mar. 31, 1966 ..... . .. 70 3 23 67 6 23 2 9 0 .165 274. 35 45. 27 
June 30, 1966 _______ _ 70 3 23 67 6 23 2 9 0 .165 204. 63 33. 76 
Sept. 30, 1966 ___ _____ 70 3 23 67 6 23 2 9 0 . 165 237. 93 39. 26 
Dec. 31 , 1966 ________ 70 3 23 67 6 23 2 9 0 .165 168. 53 27. 81 
1963 .•.• --- --- - ----- 70 3 23 66 12 23 3 3 0 .195 l , 729. 19 337.19 
1964 .........•.•.•.• 70 3 23 66 12 23 3 3 0 .195 873. 45 170. 32 
1965 ................ 70 3 23 68 3 22 2 0 l .12016 599. 73 72. 06 1966 ______ ________ __ 67 8 30 67 6 09 0 2 21 . 01345 129. 19 1. 74 
1966 •.••.••••••.• . •. 70 3 23 67 8 30 2 6 21 .15345 81. 81 12. 55 

Total. __________ _____________________ __ __ __ ___________________________ _ 5, 972. 25 

1970 SCHEDULE OF 100 LARGEST OFFER IN COMPROMISE CASES 

Name Kind of tax 

Ace Bonding Co., Inc _____ ____________ Income ___ _____ ______ _ 
Atkinson, Richards ____________ ___ ·---- __ . • do ______ ... _____ _ 
Axelrod, Louis. -------- - ------------- 100-percent penalty __ _ _ 
Ballard , Louis S., Jr ______ _____________ Income ____ __________ _ 
Barron , Orion P _________ •• _____ • _________ _ do •• ________ ____ _ 
Bauerschmidt, John F ___ __ __ ___ •. ____ • Employment. ________ _ 
Blaize, Bernard and Gwen ___ __________ Income ___ ___________ _ 
Branamen, Kenneth Chaplain and Evamae . __ . • do ______________ _ 
Brankovich, Mark ____________________ 100-percent penalty ___ _ 
Bringham, Frank I. and Evelyn E_ ______ Income ____ __________ _ 
Cawman, John C. and Muriel L ____ _________ do ___________ ___ _ 
Chamberlain, Miriam __ ____ _____ __ ________ _ do ______ ________ _ 

g~uaJ~e{~~~· L~i~~i! Maurine· R::== == ==: = == == ==~~== == == == == == = == 
Coakley, Randall L __ _________________ Employment. ___ _____ _ 
Cohen, Leon A _________ ______________ Income _____ ___ ______ _ 
Costello, Jones A. _____ __ - ---- --- -- ____ •. . . do _____ _____ ____ _ 
David Lee Sportswear, Inc __ ___________ 100-percent penalty ___ _ 
Dees, Henry L_ ____ _____ __ ____________ Excise __ _____ ___ ____ _ _ 
Dillon, Francis T. and Geraldine C __ ____ Income ______ _______ _ _ 
Dixon, Louise _______ _________ __ _________ .. do ______ ________ _ 
Fou kes, Margaret Costello. _____ ______ . . •. .. do •. ____ __ ______ _ 
Gadek , William V., M.D ___ __________________ do ___ __ ___ ______ _ 
Garrett, Richard D _____ __ ______ _______ Employment. __ ______ _ 
George, Lonnie .• ___ • __ • ____ • _______ ._ Excise ....• ___ _______ _ 
Gieseke, estate of August and Beatrice •. Income . . .•.. __ ______ _ 
Giumarro, John, Jr., and Angela ________ Employment. ___ _____ _ 
Hancock , William R _____ ______________ 100-percent penalty ___ _ 
Harger, Wendell M __ ____ ________ ______ Employment_ ________ _ 
Hil!don, Mary A ______ ____ ____ ________ Income ___ _____ ______ _ 
Holtzman, Herbert S. and Libby Lee ______ ___ do _______ _______ _ 
Jellison, Roy C ___ _____ ___ _ • • ____________ __ do •• ___ _________ • 
Jensen, Lewis B. and lsabelle ____ _____ _____ _ do ___ ______ ___ __ _ 
Johnson, Roy H ______ __________ ___ ___ 100-percent penalty ___ _ 
Kallas

1 
Spiros W. and Victoria M ____ ____ Income ____ ______ ____ _ 

Knitte, Harold E_ __ ___ __ _______ ___ _______ _ do _____ _____ ____ _ 
Laidman

1 
Daniel H. and Ben .. --- --- ---_ 100-percent penalty ___ _ 

land, Al red L ___________ ______________ __ do ___ ______ ____ _ _ 
Langenes, David W. and Frances H _____ Income __ ___ ____ _____ _ 
Lapp, Sam __ ___ __ _____ ______ ________ _____ _ do ______ __ ______ _ 
Lenahan:. Joseph E. and Joan ____ __ ______ ___ do ___ __ __ _______ _ 
Leroux, Kobert l. and Clare S _____ _______ ___ do __ _____ ___ __ __ _ 
Levinson, Michael A. _________ --------- ••.• do._ •••. ________ _ 

t~~~e~A1~ii --r: a ii Ci - ria-rian ·f : == == = = = = == == ==~~== := =: =: =::: = = = 
Mccann, John D., Jr., and Jeanne T __________ do .••. . ..•..•... . 
McKinney, CarlosJ. and Ethel N ___ _________ do. _____________ _ 
Mclamb, John A. ______ _ . ___ .••• __ •.. _ •..• do •.•• ____ ______ _ 

~:~~·n~gb:':ie~nt_ ~~~i~~e- ~==== :: :: : : : : : : : J~:::: :: :: : : : : ==: 
Mastrofiacomo, Vincent and Ann __ _________ _ do ______________ _ 
Michae, Jules and Kathryn .•......•.•...... do .....•.•.....• • 
Michels, John L. and estate of Gertrude _. __ .do .. . _____ • _____ • 

T. Michels. 
Millner, Eli H. ___ .. _ •. __ . .. ___ ...••••••••• do •. ____ __ __ •. __ . 

Employment. . _ •..• _._ 
Moller Textile Corp ___ __________ ______ Income _____ ______ ___ _ 
Moore, Merle W. and Nadia H ••••....••••••. do _____ __ _______ _ 

~~~!~: Wi~~:r~ Y.::::::::::::::::::::. ~~-~~~~~~~:: : ::::::: 
O'Neal, W. J _ .. ___ .• ___ __ ___ •• ____ .• __ •.•. do ___ _____ .• ____ _ 
Pennington , Mary H ___ __ _____________ Income _____ ______ ___ _ 
Peskin, Jack . _____ __ ___ _______ •. _ ..•.•• __ . do •. __________ .. _ 
Pitzer, Charles R. and Madge _______________ do ______________ _ 
Player, Joseph E. and Mary C ... __ • _ ••• 100-percent penalty_ ._ 
Pollins, David B. ____ .. .. __ •.•. _________ ... do ••......•. ____ _ 
Pratt , Albert S. , Jr. ____ .. . ••. ________ •..... do .... __ ____ ••. .. 
Pratt, Keila E. . . ____ ________ ______ •.•. ___ .do •... ___ ____ ___ _ 
Prescott , Matthew L. __ .. ____ .... _____ Income ...•. _____ ____ _ 
Prough, L. D •. __ . ___ --- - ------ •.....••. __ . do .• ____________ _ 
Renna Bros. , Inc ___ • ___ _______ •. _____ Employment. ____ •.•. . 
Rifkin, Jack __________________________ 100-percent penalty ___ _ 
Rindfleisch, Earl A ..•.. . ...•....•• __ __ Income _______ __ _____ _ 
Risinger, Harold 0 ..... __ . ... --- - - - -- ..... . do •• ____ __ . __ • __ . 

Do ••. • . ____ •....• .. ---------_ •.. Employment. . . __ .. __ _ 
Roberts, Wallace S .•. •. .. _______ __ _ .•• Income __ __ _ • __ .. ____ _ 
Roberts, Wallace S. and Janet K •• ___ . . _____ . do .. _____ ______ .. 
Rubin, Neal (Neil) ______ _______ _____ __ 100-percent penalty •.• . 
Ruppert, George J., Jr., and Barbara • .. • Income . .•• . •• .. .. . •• • 
Scarangella, Anthony _____ __ ___________ ._ •• do . • ___ _ . . . • _ •••• 
Scoratow, Sidney L. __ __ . .. . ______ _ ..... .. do •••.. .. •.••. . .. 
Scott, David C. and Janet.. . . •••• .. . . ••... .• do ______ ____ ____ _ 
Selid , Ove C. and PearL .. . . •.•.....•..... • do •.•..• . ••.. . .•. 
Severance , Robert L_ ____ ____ _________ 100-percent penalty •.. . 
Shane, Charles and Lillian __ _______ ____ Income ___________ ___ _ 
Shedesky, John and Threasa __ ___ __ _________ do ______ __ ____ __ _ 
Smith, John R. and Dorothy G ••.• .. • . • ____ . • do ______ ___ __ • . •. 
Stillwell, William C ___ ___ ___ __________ 100-percent penalty ___ _ 
Stratton, Richard E., Ill and Louise W __ Income ______ _______ _ 
Strum, Edward C., Jr., and Dorothy L. . .. . ... do __ ____________ _ 
Sturdivant, Franklin A. and Betty V ...•• . •••. do ___________ __ _ _ 
Tahoe-Truckee Development, Inc .•...•. . ___ .do .• ____ ________ _ 
Taylor, Robert M . •• ___ __ . _______ .•• __ Employment.. ___ •. __ _ 
Townsfeldt, Margaret M •.. ..•.•...•... Income _____ __ _______ _ 

~~:~~~5. J~~ftra~T : :: =: : =::: = =: =: :: :: : : = = ~~:=:: :: : : : : : == =: 
Van Buskirk, Robert H. and Violet. ...••.••. . do ______ ________ _ 
Van Buskirk, Robert H .. _______ • ______ Employment. . .. _____ _ 
Vaux, Glenn C. and Bessie H •......•••• Income .••. . ........•. 
Verges, Stephen F., Dr •.. ____ • _____ ....• __ .do .• _____ _ ..•. __ . 
Visceglia, Joseph and Constance _____________ do ______________ _ 

~!~·b?~~1~ii-ar1ci -corrie1ia= = = = = = = = == = = = l~f:ie:~~-~t- ~~~~~~~==~ 
Wheeler, William H. and Leona .......... •• .. do .•.•.. . ..••.... 
Williams, David P ___ • .. ___ • _________ • Excise ..••..•.• ____ __ _ 
Zilinsky, Bernard J_ ____ ____ __________ Employment. .... .. .•. 

liability 

$39, 609. 87 
92, 043. 35 
44, 182.16 

296, 897.13 
39, 463. 34 
34, 702. 04 
38, 852. 42 
58, 980. 44 
38, 890. 53 
41, 049. 51 
54, 203. 70 
37, 926. 94 
40, 863. 81 
38, 738. 53 
48, 447. 36 

253, 396. 82 
31,670. 21 
49, 681. 63 
65, 703. 36 
63, 018. 36 
121,677.29 
31 , 670. 21 

105, 773. 84 
44, 458. 26 
31 , 912. 31 
41, 321. 99 
43, 171. 11 
32, 489. 52 
36, 307. 96 
40, 846. 25 

110, 528. 21 
52, 720. 00 

123. 957. 87 
36, 792. 21 

164, 950. 62 
44, 401. 65 

136, 671. 54 
55, 459.11 
34, 570. 60 

127, 546. 38 
31, 415. 58 
66, 390. 74 
58, 436. 71 
48, 080. 05 
29, 462. 24 
65, 761. 71 
36, 321. 61 
51, 022. 79 

488, 219. 35 
47, 628. 8!> 
32, 373. 68 

111, 026. 35 
70, 579. 40 

92, 911. 07 
1, 368. 10 

206, 265. 65 
39, 098. 01 
2, 045. 76 

29, 329. 64 
54, 593.88 
94, 937. 80 
43, 438. 08 

128, 209. 51 
42, 829. 91 
52, 310. 39 
40, 971. 05 
40, 971. 05 

107, 367. 51 
78, 806. 62 
63, 686. 43 
80, 772. 65 
67, 908. 07 
46, 744. 72 
4, 231. 38 

31 , 480. 85 
3, 516. 71 

56. 673. 98 
51 , 829. 87 

128, 170. 15 
71, 354. 65 
65, 128. 45 
55, 566. 10 
47, 856. 24 
96, 250.34 
36, 488. 05 
37, 384. 92 
36, 792. 21 
97, 627. 30 
47, 582. 14 

131, 534. 84 
39, 234. 00 
61 , 722. 81 
62, 854. 85 

150, 858. 00 
39, 941. 09 
72, 018. 67 
8, 996. 55 

42, 332. 37 
42, 165. 62 

118, 739. 30 
33, 424. 45 
92, 856. 04 
64, 576.12 
94, 594. 29 
40, 660. 88 

Offer 

$19, 000. 00 
55, 000. 00 

2, 000. 00 
15, 000. 00 
15, 294. 75 
19, 800. 00 
15, 000. 00 
21, 000. 00 
10, 000. 00 
15, 000. 00 

1, 000. 00 
9, 000. 00 
6, 500. 00 
8, 700. 00 

36, 000. 00 
80, 000.00 
2, 000. 00 

18, 094. 75 
11, 500. 00 
8, 500. 00 
5, 053. 25 

500. 00 
22, 000. 00 
7,000.00 

20,000. 00 
15, 000. 00 
3, 500. 00 
7, 500. 00 
3, 000. 00 
4, 000. 00 

31, 000. 00 
21 , 100. 00 

5, 040. 00 
13, 900. 00 
3, 375. 00 
2, 000. 00 

51, 218. 40 
27, 500. 00 
17, 330. 00 
25, 000. 00 
1, 650. 00 

35, 091. 32 
12, 500. 00 
1, 250. 00 
2, 000. 00 

22, 000. 00 
4, 700. 00 
3, 650. 00 

75, 000. 00 
5, 000. 00 
4, 000. 00 

10, 000. 00 
7, 656. 50 

12, 500. 00 
200. 00 

15, 000. 00 
2, 500. 00 

250. 00 
2, 350. 00 

20, 000. 00 
6, 000. 00 
6, 500. 00 

36, 000. 00 
9, 000. 00 

17, 000. 00 
2, 500. 00 
2, 500. 00 

50, 000. 00 
14, 039. 64 
26, 755. 24 
19, 000. 00 
6, 000. 00 
2, 000. 00 

400.0C? 
6, 000. 00 
2, 000. 00 
3, 000. 00 

10, 000. 00 
12, 000. 00 
4, 000. 00 
2, 000. 00 

10, 000. 00 
9, 000. 00 

10, 000. 00 
10, 400. 00 
12, 000. 00 
5, 000. 00 
7, 590. 00 
4, 000. 00 
7, 457. 37 

100. 00 
6, 280. 00 
6, 500. 00 

16, 000. 00 
11, 515. 00 
7, 900. 00 
2, 100. 00 

21, 842. 00 
5, !>00. 00 

78, 000. 00 
2, 500. 00 

21 , 650. 00 
5, 000. 00 

lr 000. 00 
10, 800. 00 

xxxx



~I 

June 30, 1971 

WHO WILL PAY THE COSTS 

HON. HOWARD W. ROBISON 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, June 29, 1971 

Mr. ROBISON of New York. Mr. 
Speaker, as Members of Congress we c~n­
not help but be aware of the many sm­
cere and impassioned pleas for ecological 
reform coming from all segments of 
American society. A spiraling gross na­
tional product and a high standard of 
living are no longer seen as unqualified 
answers to the country's problems. To 
the contrary, these forces, coupled with 
a general lack of concern, are at the ~a~e 
of the present environmental crisis. 
Unless a concerted effort is made to re­
verse present trends, this crisis will as­
sume even greater proportions. 

As in the case far too often, we see the 
bleak facts staring us in the face and 
know that something must be done, and 
then shirk our responsibility and fail to 
act. The problem must be dealt wit~­
there is little disagreement on that pomt. 
The question is, How? To whom do we 
assign the responsibility for the future 
of our environment? How do we finance 
a program of such large dimensions? 

David Rockefeller, chairman of the 
board of the Chase Manhattan Bank, 
has addressed himself to some of these 
problems in a commencement speech de­
livered at St. John's University. He has 
presented a side of the ecology question 
that should be brought to the attention 
of my colleagues: 

ENVIRONMENTAL IMPROVEMENT: 
THE ECONOMIC ASPECTS 

(By David Rockefeller) 
I am pleased to have the opportunity to 

address this commencement assembly today. 
I offer my heartiest congratulations not only 
to the graduates-who will get plenty of at­
tention anyway-but also to their parents. 
As the father of six children who have par­
ticipated altogether in a total of 15 com­
mencement exercises, with another one 
coming up next week, I like to think that par­
ents play at least some role in contributing 
to such occasions as this. 

In search of bright new ideas that I might 
pass along to you, I questioned my offspring 
about the talks made at their various grad­
uation exercises. I was immensely relieved to 
learn that they had difilculty recalling either 
the names of the speakers or the subjects of 
their talks. I concluded that, however pain­
ful the experience may have been at the time, 
at least it was short-lived. 

When I asked at home what they thought 
I should talk about today, one of my children 
warned solemnly: "Anything at all--so long 
as it isn't a commencement address." 

So I promised to avoid scaling the familiar 
mountains of hyperbole and peaks of plati­
tude that commencement speakers custom­
arily explore. Instead, I would like to share 
with you a few thoughts a.bout a. topic that 
your own generation has justifiably and ef­
fectively done most to impress on the na­
tional consciousness. I refer to the steady 
deterioration in the quality of our living 
environment. 

Without any question ma.n's adverse im­
pact on his physical environment was in­
sumciently recognized until recently. This 
was due in part to the fact that for centuries 
the impact was relatively unimportant. But 
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EXTENSIONS OF REMARKS 
with population growth and living standards 
increasing in geometric progression, the prob­
lem of envirorunental pollution has suddenly 
assumed critical proportions. We can no 
longer afford the luxury of inattention or 
in.action. 

But before we can hope to make any 
truly S'lgnificant impact on this problem, 
I believe that we are going to have to adopt 
a more realistic attitude toward the harsh 
economic realities that underlie pollution 
control. 

In my opinion, the greatest stumbling 
block on the road to a solution of our en­
vironmental dilemma is the reluctance of 
the general public to face up to certain 
unpalatable, but unavoidable, choices. 

Most people have not yet accepted the 
fact that we live in a world of unlimited de­
sires but limited resources. Something must 
come first. As a people, we have not yet 
applied this basic economic law concerning 
the allocation of limited resources to the 
problem of pollution control. I am afraid 
that too many people are stlll looking for 
the easy way out. But there isn't one. And, 
even as they search, the problem worsens. 

I will leave the scientific aspects of pollu­
tion abatement to those who are tar better 
qualified within their specialties to discuss 
them. But as a banker and a student of 
economics, I would like to address myself 
specifically to the widely misunderstood cost 
f'a.ctors. 

For some time now I have been trying to 
explain to my own satisfaction why it is, 
when virtually everyone agrees that present 
environmental conditions are intolerable 
and need immediate correction, that we still 
seem to work at cross-purposes with one 
another in marshaling the necessary re­
sources to deal with pollution effectively. 
I have concluded that one reason for this is 
that we have not been asking ourselves the 
right questions. 

The Japanese use a. somewhat different 
approach to problem solving which has been 
called "decision by consensus." In Japan 
when a business executive or a government 
omcial faces a challenging problem, he gives 
no immediate thought to what the final de­
cision may be. Instead, he concentrates on 
defining the problem fully. In consulting 
with his colleagues, he does not seek advice 
on the solution. Instead, he invites careful 
definition of the problem. 

After meticulously searching out the 
widest possible agreement on a precise defi­
nition, he finds that the decision is much 
easier. It often follows logically from the 
agreed definition. No lobbying for support 
of the final decision is required, since it has 
been "pre-sold" before anyone became a 
prisoner of his own conclusions. 

This takes more time than making a snap 
judgment, but it avoids the wasted time of 
coming up with the right solutions to the 
wrong problems. It would be well for us to 
keep in mind that the most imaginative, 
resourceful and persuasive answer is of little 
use if it answers the wrong question. 

Suppose we apply this approach to the 
subject of pollution control. The question 
now being asked by the general public is: 
"Who will pay the costs?" But if improve­
ment of the environment is actually the high 
national priority that recent polls suggest, 
then we should expect to find a general will­
ingness to share the cost. Regrettably, this is 
not the case. Upwards of 85 per cent of the 
Americans interviewed in one recent poll ex­
pressed the opinion that pollution is our 
country's No. 1 problem. But of the same 
sampling, fewer than one in four were realis­
tic enough to face the clean-up cost, if a.ny 
part of it had to come out of their own 
pockets. 

When asked whether the price of a product 
should include the cost of its eventual pollu-

23209 
tion-free disposal, fully 25 per cent of the 
New Yorkers who responded said that the 
producer should bear the cost of disposal and 
not pass it along to the actual consumer. 
They apparently ignored the fact that this 
would have the effect of penalizing the so­
cially concerned manufacturer, who has built 
pollution control into his product, by allow­
ing his polluting competitor to make a larger 
profit and possibly drive him out of business. 

Conversely, a cash-register view of pollu­
tion control tends to see only those immedi­
ate dollars-and-cents costs that are retlected 
in the form of higher prices or lower 
dividends or mounting taxes. But this ignores 
the substantial longer range costs in terms of 
the country's overall commercial and social 
progress. 

Looked at from still another point of view, 
if we go a.bout the business of solving our 
nation's pollution problem without regard to 
our competitive position in world markets, 
we could oonceivably price ourselves out of 
certain important areas of world trade. 

By the same token, if we impose un­
realistic pollution abatement costs on indus­
try, ma.ny of the recently initiated minority 
enterprises that a.re still struggling with 
heavy start-up costs and low profit margins 
will be among the first to suffer. Costly job 
opportunity and .training programs through­
out industry, which are now developing new 
jobs for Ininority groups, will come under 
critical review as environmental costs mount. 

None of us wants to see this happen, but 
the only way to prevent it is to ask our­
selves some hard questions and come up with 
some gOOd answers. 

If we are to remain competitive in the 
world marketplace, create more jobs, and 
have more viable minority enterprises, 
while simultaneously eliminating environ­
mental pollution, it seems clear that we will 
be forced to step up our productivity through 
ever improved technology. But this runs 
contrary to the expressed desires of some 
environmentalists who would prefer to see 
a world with less advanced technology. Once 
again we a.re face with a dilemma and a 
choice. 

To choose the good over the bad is easy 
enough. It only requires a bit of character. 
But choosing among several "goods" when 
not all of them are possible at once, is a great 
deal harder. It requires a careful assessment 
of costs and benefits. And it requires a cal­
culated "trade-off"-giving up what may be 
desirable for what is imperative. 

If we are to make certain that the costs of 
pollution abatement are kept to a minimum 
and allocated fairly, it is going to require a 
much better understanding of the economics 
of pollution that we now have as well as a 
coordinated agreement among all those in­
volved--<lesigners, manufacturers and 
consumers. 

Despite the fact that popular indignation 
has ma.de pollution preeminent among the 
nation's crises, far too many individuals still 
cling to the simplistic notion that "J" don't 
cause pollution-"they" do. Conversely, too 
few are prepared to make the individual 
sacrifices in comfort and convenience that 
will have to be made. 

Is Father ready to drive his high-compres­
sion automobile less and occasionally walk 
to work by getting up twenty minutes 
earlier? Is Mother prepared to give up her 
phosphate and enzyme detergents and rear­
range her workday to use the washer and 
other heavy appliances only during evening 
hours to conserve electricity? Is Son going 
to trade his electric guitar for a regular model 
and resume his chore of toting empty soda 
bottles back to the grocery store? Is Daughter 
willing to skip the insecticide and put up 
with a few mesquito bites at her picnic? Or 
start fixing her hair a. half-hour earlier so it 
will dry naturally? Questions like these point 
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up the hard choices that must be confronted. 

At a time when the demand for electricity 
is doubling every decade, air-conditioners in 
urban centers are accounting for up to 35 
percent of the peak summer load. And yet, 
how many individuals on a scorching summer 
afternoon are going to cooperate with the 
power companies by setting their thermostats 
above 75° or turning them off altogether 
between 4 p.m. and 6 p.m.? The question 
we should all be asking is not "Who will pay 
the costs?" but rather, "What is my fair 
share?" 

A second and to me even more disturbing 
question has been turning up with regret­
able frequency lately. It appears to be an 
outgrowth of the environmentalists' attack 
on modern technology. The question is: 
Why not stop pollution by slowing down 
production? 

This proposal cannot be expected to raise 
many cheers in economically depressed areas 
where the first concern, quite understand­
ably, is to generate additional productive 
capacity in order to provide more employ­
ment and a higher tax base for the :financing 
of badly needed regional development. 

For example, a well-known Asian economist 
has calculated that it adds 30 percent to the 
installed cost of a power plant to remove 98 
percent of the air particles emitted. For an 
area with limited resources it is a hard choice 
whether to spend the money for pollution 
control or for 30 percent more power. In a 
very real sense, a nation must be able to 
afford pollution controls. 

I doubt seriously whether those who advo­
cate an arbitrary stifling of our country's 
economic growth have considered the full 
ramifications. We would suffer a marked 
fall-off in our standard of living going well 
beyond the personal inconveniences and 
voluntary restraints that I have mentioned. 
Our ever increasing population would be 
dividing, on a dimishing per capita basis, the 
same quantity of goods and services, with all 
of the economic and social ills which that 
implies. 

F1orcing a shutdown of every factory that 
cannot meet strictly regulated standards of 
environn;1ental purity within a limited time 
period might stop the smoke that comes from 
those particular chimneys. But it would be 
a Pyrrhic victory for environmentalists and 
for the country as a whole if in the process 
it resulted in what has been termed "envi­
ronmental unemployment." 

We sometimes tend to forget that for every 
benefit there is a corresponding cost. When 
unemployed workers get extended benefits, 
taxes go up. When juries award larger settle­
ments to plaintiffs in accident cases, insur­
ance rates go up. When society demands and 
gets pollution-free power generators, the 
electric bill goes up. The underlying eco­
nomic principle here is simple. There is no 
such thing as a cost-free benefit. And this 
applies to environmental benefits as well as 
all others. 

The secondary effects of "environmental 
unemployment" and halted production are 
equally serious. They tend to erode the com­
munity's tax base. They also deprive industry 
and government of the economic resources 
needed to research and solve a wide range of 
environmental and other social problems. 

Enforced stagnation, in addition to being a 
cure thwt is worse than the disease, is, in 
my view, entirely unnecessary. It is possible 
for us to pay for a cleaner environment out 
of the proceeds of continuing economic 
growth itself, provided we are willing to 
begin putting as much emphasis on pro­
ductivity as on products. Or, to turn the 
matter around, we can afford the kind of en­
vironment we want once you and I and all of 
us have agreed to work harder at our jobs. 
We can use the proceeds that flow from in­
creased productivity to restore our environ­
ment only if we are willing to give up the 
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additional amenities that might otherwise 
have been purchased with the same funds. 

Our Chase Manhattan economists have re­
cently completed a study of pollution con­
trol efforts. We learned that something in 
the range of $10 billion annually is now 
being spent on this nationwide. We antici­
pate that this will rise to about $24 billion 
by 1975. During this same interval, our Gross 
National Product, the total value of goods 
and services produced in the nation, would 
normally grow at a rate of about 4¥2 per­
cent a year. This would supply enough new 
resources to meet environmental needs. 
However, in view of the major leaps forward 
in costly social commitments now being as­
sumed by this country, I believe that we will 
experience substantial difficulty in main­
taining the projected growth rate without a 
sustained cooperative effort a.t greater 
productivity. 

Certainly, a total clean-up of the environ­
ment cannot be completed in only five years. 
Nor can it be purchased at bargain basement 
rates. It will require hard choices and gen­
uine commitments on the part of each 
individual. 

If we really dedicate ourselves to making 
those efforts we can look forward to a 
healthy and productive economy and the 
better living environment that we all want. 
We have only to arrive at a national consen­
sus favoring patience and persistence over 
panic. And we must ask the right question: 
How much am I willing to give up in other 
areas in order to give more to improving the 
environment? 

Frankly, I am hopeful that emotional 
sloganeering and extravagant proposals will 
soon subside as more and more people come 
to the realization that a cleaner environment 
really is up to each one of us. The wish ful­
fillment approach, without a realistic recog­
nition of the magnitude of the costs as well 
as a willingness to apportion them among 
all who will benefit, is no credit to anyone 
or to any cause-let alone a cause as vitally 
important as this one. 

Our response to the environmental crisis 
in this country is being watched closely by 
those in less developed nations as an exam­
ple of what is possible. For if we cannot solve 
this problem with all of our vast resources 
what hope can they see for themselves? Th~ 
decisions we make-whether good or bad­
will set precedents reaching far beyond our 
own borders and our own times. 

For these reasons, I feel it ls doubly im­
portant that we not allow ourselves to be dis­
couraged by the incredible complexity of the 
environmental problem, nor become so en­
thralled with our own little corner of the 
canvas that we fail to see the whole picture. 

I am personally convinced that we are 
all willing to stand back and look at the 
situation for a moment, we wlll agree that in­
telllgent progress toward a cleaner and 
healthier environment ls possible but it can 
only be achieved by a careful balancing of 
costs against benefits. 

We have heard the doomsayers describe our 
environment and, regrettably, much of what 
they say has an element of truth to it. But 
when they conclude that further deteriora­
tion ls inevitable, and that human nature will 
see to it that man ultimately destroys his 
environment and himself, I strenuously dis­
agree. 

I find that the individuals I see around me 
are most invigorated, most highly moti­
vated-in short, most alive-when they are 
striving for self-improvement. And I believe 
the same is true of human societies. History 
confirms that the societies of man have been 
most creative and most alert when they were 
aspiring to nobler visions. 

Today, environmental pollution is one of 
the most critical human problems for which 
we are projecting a nobler vision. I am con­
fident that we will achieve it because so many 
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of us are now agreed that we have no greater 
obligation to ourselves, to one another and to 
future generations than to pass on to them 
a quality of environment that is worth 
living in. 

DRUG ABUSE EDUCATION 
PROGRAM 

HON. DONALD M. FRASER 
OF MINNESOTA 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, June 30, 1971 

Mr. FRASER. Mr. Speaker, on May 12, 
1971, there appeared in the Minneapolis 
Tribune this article by Mr. Robert T. 
Smith on the need for a drug abuse edu­
cation program in the university. I com­
mend it to the attention of my colleagues: 

DRUG ABUSE EDUCATION PROGRAM 

(By Robert T. Smith) 
Before this year, University of Minnesota 

medical students received only 45 minutes 
of classroom instruction on drug abuse. There 
still is nothing on the subject in the regular 
curriculum of the pharmacology department. 

By law, the College of Education must dD 
something about it. But so far it mainly has 
been scattered workshops. 

Dr. Gordon T. Helstad, director of the 15-
month-old Drug Information and Education 
Program at the university, hopes to create 
the best drug-abuse education program in the 
Nation. The cost would be about $700,000 for 
the next two years. 

The Minnesota Legislature is considering 
a bill to fund the program. The Senate has 
passed the full amount, but the House of 
Representatives cut it to $250,000. Now it 
goes to a House-Senate conference commit­
tee. 

It was Dr. Helstad's program that started 
a drug-abuse course last fall for the medical 
school. "More than half the students signed 
up for it," he said. "It was second only to 
human sexuality." 

Dr. Helstad feels there must be more drug­
abuse education. "The public has given up 
on only law enforcement. It's a catastrophic 
failure. The question is what kind of educa­
tion. The average student in public schools is 
fed up. They want information they can trust, 
not sermonizing." 

At present, the university program includes 
a Drug Information Service Center for stu­
dents, workshops and short courses, includ­
ing two at out-state locations, and a re­
search program. If the money comes through, 
eight full-time faculty members will be 
added to teach drug abuse and to do research 
at the medical school, the pharmacology de­
partment and the College of Education. It 
also would include full-time faculty mem­
bers at thi.• Duluth and Morris branches of 
the unlvers. t;y. 

"Aside from drug-abuse education, we also 
would step up research on drug education," 
said Dr. Helstad. One of the big handicaps in 
this field ls the lack of legitimate statistics. 
The problem has grown at a much faster rate 
than the research. 

Dr. Helstad wants to bring in faculty mem­
bers from both public and private colleges 
throughout the state for one year of training 
in drug abuse. He also has his eyes on some 
federal grant money, and says: "We would 
be the best and could attract the best people 
and the best attracts grant money." 

I asked whether his education program 
would get into any moral aspects of drug use. 
"I think the moral issue is the key one," he 
said, "but not preaching that drugs are im­
moral. We must give the kids alternatives t<> 
drugs." 
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