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There are additional aspects of the 
Court's decision in this instance which 
bear examination. 

The statute under which the appellant 
was convicted by the California court 

, contains a criminal provision; that is, it 
makes infraction of the statute a crim
inal offense. California has another 
statute-a civil one-enabling it to deal 
with narcotic addiction, in its welfare 
and institutions code-section 5355. 

According to Mr. Justice Clark, these 
two statutes are well-considered parts of 
a program resulting from long study and 
experience in the problem of narcotic 
traffic and addiction by responsible offi
cials of the State of California. The 
division of labor between the two statutes 
reflects a desire by the State to deal with 
the problem in realistic stages. Justice 
Clark describes the stages as follows: 

At its incipiency narcotic addiction is han
dled under section 11721 of the health and 
safety code wqich is at issue here. • • • 
[This) criminal provision applies to the in
cipient narcotic addict who retains self
con trol, requiring confinement of 3 months 
to 1 year and parole with frequent tests to 
detect renewed use of drugs. Its overriding 
purpose is to cure the less seriously addicted 
person by preventing further use. On the 
other hand, the civil commitment provision 
deals with addicts who have lost the power of 
self-control, requiring hospitalization up to 
2 years. 

As Justice Clark, in his distinguished 
dissent, pointed out: 

The majority strikes down the conviction 
(of appellant] primarily on the grounds that 
(he) was denied due process by the imposi
tion of criminal penalties for nothing more 
than being in an involuntary status. 

The Justice goes on to say: 
The viewpoint is premised upon the theme 

that section 11721 is a criminal provision 
authorizing a punishment, for the majority 
admits that a State might establish a pro
gram of compulsory treatment for those 
addicted to narcotics which might require 
periods of involuntary confinement. 

Justice Clark comments-and I most 
certainly agree-that California has 
done exactly that. He maintains fur
ther: 

The majority's error is in instructing the 
California legislature that hospitalization is 
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The House met at 12 o'clock noon. 
Dr. Daniel P. Parker, rabbi, Temple 

Zion, Philadelphia, Pa., offered the fol
lowing prayer: 

Sovereign of the universe, we thank 
Thee for Thy bountiful kindness unto 
us, for life · and its blessings, for health 
of body and happiness of home, for the 
welfare of our people, and the peace of 
our beloved Nation. · 

Even in thanksgiving, though, we be
seech Thee to put to nought the counsel 
of those that devise evil against us. 
Strengthen our cherished land of free
dom, that it might send forth the light 
of liberty unto those who still struggle 
in darkness. 

May Thy blessings rest upon our law
makers. Let them unite in concord that 
the commonweal may be advanced. 

the only treatment for narcotics addiction- . 
that anything less is a punishment denying 
due process. California has found otherwise 
after a study which I suggest was more ex
tensive than that conducted by the Court. 
Even in California's program for hospital 
commitment of nonvolitional narcotic ad
dicts-which the majority approves-it is 
recognized that some addicts will not respond 
to or do not need hospital treatment. As to 
these persons its provisions are identical to 
those of section 11721-confinement for a 
period of not less than 90 days. • • • The 
fact that section 11721 might be labeled crim
inal seems irrelevant, not only to the ma
jority's own treatment test but to the con
cept of ordered liberty to which the States 
must attain under the 14th amendment. 

As the Justice noted in an incisive 
footnote: 

Any reliance upon the stigma of a misde
meanor conviction in this context ls mis
placed, as it would hardly be different from 
the stigma of a civil commitment for nar
cotics addiction. 

The Court, as Justice Clark has stated, 
deems it necessary to instruct the State 
of California on the nature of a proper 
treatment for narcotic addiction. We 
should not be too surprised, however, as 
we do not have to stretch our memories 
too far to be reminded that this Court 
is enamored of its wisdom in regard to 
psychological and psychomedical phe
nomena. They are only too anxious to 
infuse the Constitution with the fruits 
of this wisdom. 

The State of California thought it had 
not only taken steps to discourage the 
entrance of undesirables into the State, 
but also that it had developed an intel
ligent and sane approach to the problem 
of making a distinction between the vo
litional and nonvolitional addict. Now, 
the Supreme Court tells them, if they 
wish to have some control over the in
dividual whose addiction is proven but 
whose use within the State is not, they 
must do it under the so-called civil code. 
Their distinctions between volitional and 
nonvolitional addicts must be tossed out, 
in this case, and they must revamp their 
theories of proper treatment . . 

It is reassuring to know that our Jus
tices are so learned-not only in legal 
matters, but in medical lore as well. 

Guide them to work with the righteous 
of all nations and creeds, so that hatred 
among men shall cease, the walls of prej
udice separating peoples shall crumble 
and fall, and men and states will dwell 
together in amity. Amen. 
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was read and approved. 

MESSAGE FROM. THE SENATE 
A message from the Senate by Mr. 

McGown, one of its clerks, announced 
that the Senate had passed, with amend
ments in which the concurrence of the 
House is requested, a bill of the House 
of the following title: 

H.R. 10904. An act making appropriations 
for the Departments of Labor, and Health, 
Education, and Welfare, and related agen
cies, for the fiscal year ending June 30, 1963, 
and for other purposes. 

-Mr. Speaker, how much longer must 
we suffer the abridgment of the rights 
and privileges of our States? Will this 
erosion never be stopped? Must the 
Congress stand helplessly by while the 
Court-in its majority-makes contin
ual mockery of the word "sovereign" in 
respect to the States? 

If that is the case, Mr. Speaker, then 
let us once and for all renounce the fic
tion of division of powers. Let us plainly 
state that it is the Court which legis
lates as well as adjudicates. 

And let us also renounce the :fiction 
of State borders. If the State of Ala
bama is not to be permitted the right of 
protecting her citizens from the evil and 
pestilence arising from societies alien 
to her, then the intent and purpose of 
the framers and signers of the Consti
tution of this Republic have been repu
diated. 

National Lottery of the Philippines 

EXTENSION OF REMARKS 
OF 

HON. PAUL A. FINO 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Friday, July 20, 1962 

Mr. FINO. Mr. Speaker, I should like 
to point out to the Members of this 
House about the national lottery of the 
Philippines. 

Last year, the gross receipts of this 
lottery aml)unted to over $3 million. The 
Government profit came by way of a 
stamp tax and 1.5 percent tax in lieu of 
income tax. The net income of over 
$1 million was alloted to a special char
ity fund. 

Mr. Speaker, the Filipinos are not the 
only people who have had the wisdom 
to see that gambling revenues can be 
used to further charitable and other 
beneficial endeavors. Indeed, the United 
States is one of the few Western nations 
that has yet come to its senses. 

A national lottery in this country can 
easily produce over $10 billion a year in 
new income which can be used to cut 
taxes and reduce our national debt. 

The message also announced that the 
Senate insists upon its amendments to 
the foregoing bill, requests a conference 
with the House on the disagreeing votes 
of tp.e two Houses thereon, and appoints 
Mr. HILL, Mr. RUSSELL, Mr. MAGNUSON, 
Mr. STENNIS, Mr. PASTORE, Mr. MONRO
NEY, Mr. COTTON, Mrs. SMITH of Maine, 
and Mr. ALLOTT to be the conferees on 
the part of the Senate. 

WATERSHED PROTECTION AND 
FLOOD PREVENTION 

The SPEAKER laid before the House 
the following communication, which was 
read and ref erred to the Committee on 
Appropriations: 

JULY 20, 1962. 
Hon. JOHN W. McCORMACK, 
The· Speaker, House of Representatives, 
Washington, D.C. 

. DEAR Ma. SPEAKER: Pursuant to the provi
sions of section 2 of the Watershed Protec
tion and Flood Prevention Act, as amended, 
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the Committee on Public Works has approved were referred to· this committee.. The work 
the work plans transmitted to you which plans involved are: 

Executive Committee 
State Watershed communica- approval · 

tionNo; 

Alabama __________ _____ -~- _____ Hurricane Creek ___________________________________ _ 2065 July 16, 1962 
1902 July 16, 1962 
2065 July 16, 1962 
2065 July 16, 1962 
1332 July 16, 1962 
1902 July 16, 1962 

Arizona________________________ Florence area _______________________________________ _ 
Georgia________________________ Marbury Creek ____________________________________ _ 
Georgia ________________________ Middle Fork Broad River- - ------- -----------------
Montana__________ _ _____ _______ Box Elder Creek ___________________________________ _ 
North Dakota _________________ North Branch Forest River (supplemental) ________ _ 

Sincerely yours, 

DANIEL J. FLOOD 
Mr. WALTER. Mr. Speaker, I ask 

unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. · 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Pennsylvania? 

There was no objection. 
Mr. WALTER. Mr. Speaker, this 

morning I had the great pleasure of 
greeting our esteemed colleague, who has 
recovered from a long illness and has 
been away from us too long. I am re
ferring to the gentleman from Pennsyl
vania, Congressman FLOOD, from my 
State. We have missed his great con
tributions to the various security meas
ures brought to us. I am sure I voice 
the sentiments of every Member of this 
body when I say we have missed him 
greatly and are very happy because of his 
return. 

Mr. ALBERT. Mr. Speaker, will the 
gentleman yield? 

Mr. WALTER. I yield to the gentle
man from Oklahoma. 

Mr. ALBERT. Mr. Speaker, I also had 
the privilege this morning of greeting our 
fighting comrade, one ef the most able 
and beloved Members of this House, when 
he came by my office. Soldier that he is, 
he has fought his way back to us. He is 
here in full armor, ready for the impend
ing legislative battles. Welcome, DAN. 

Mr. THOMAS. Mr. Speaker, will the 
gentleman yield? 

Mr. WALTER. I yield to the gentle
man from Texas. 

Mr. THOMAS. May I, too, welcome 
back to the Chamber our beloved, 
learned, and distinguished friend, the 
gentleman from Pennsylvania, Con
gressman FLOOD. Congressman FLOOD, 
we have said some prayers for you and it 
looks as if they have been answered. 
You look grand. You have a wonderful 
color. You have always had that color. 
We wish you a speedy and more and more 
substantial recovery. I repeat, it is 
really a privilege and a pleasure to see 
you back on this floor. I know of few 
men that have as many friends on the 
floor on both sides of .the aisle. 

Mr. JENSEN. Mr. Speaker, will the 
gentleman yield? 

Mr. WALTER. I yield to my colleague 
from Iowa. 

Mr. JENSEN. Mr. Speaker, I wish to 
join my colleagues in welcoming our 
colleague and friend, the gentleman 
from Pennsylvania, DAN FLOOD, back to 
the House. DAN, we have missed you in 
the Appropriations Committee meetings. 

CHARLES A. BUCKLEY, 

Chairman, Committee on Public Works. 

We have missed that fine countenance of 
yours. At times, you know, you give us 
a little bad time, but nevertheless we like 
it. So I wish you every bit of health the 
good Lord may shower on you. May 
your health improve each day. You have 
lost 20 pounds, you told me; I am will
ing to donate 10 of my pounds to you 
and I think there are one or two other 
Members who would be glad to donate 
10 of their pounds to you. 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. WALTER. I yield to our distin
guished Speaker. 

Mr. McCORMACK. Mr. Speaker, I am 
very glad to see our friend, the gentle
man from Pennsylvania, DAN FLOOD, 
back with us again. He has been 
through a very trying ordeal. Each and 
every Member of the House of Repre
sentatives was constantly thinking of 
him during his days of pain. We are so 
happy to see him back. There is no 
Member who enjoys the respect, friend
ship, and affection of all of his colleagues 
without regard to party more than our 
dear friend, the gentleman from Penn
sylvania, DAN Fr.ooD. 

I might say that DAN came to see me 
this morning-and his call was in the 
line of duty, showing the people of his 
district how well he represents them. 
On his first day back after his serious 
illness, he called to see me about a bill 
in which he is very much interested, and 
I might say I am supporting him very 
strongly on that bill. I know when the 
bill comes up, perhaps next week or at 
any time at his convenience, his person
ality, his logic, and the power of his 
eloquence will convince Members on both 
sides of the House that the bill should 
pass. 

Mr. MARSHALL. Mr. Speaker, i: ask 
unanimous consent to extend my re
marks at this point in the RECORD. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Minnesota? 

There was no objection. 
Mr. MARSHALL. Mr. Speaker, it was 

indeed a pleasant surprise to come onto 
the floor and see our distinguished col
league, the gentleman from Pennsyl
Vl:i.nia, DANIEL J. FLOOD, in attendance. 
Personally, I have missed DAN very much 
while he has been convalescing. 

It was my pleasure to serve on the 
Committee on Appropriations with him 
for a number of years. He has done well 
in serving his constituents and his con
stituents in turn have rendered a real 
service to the country by sending . DAN 
FLOOD here to represent them. 

He is a great American, a hard work
er, and a fighter for those things in 
which he believes. It is good to see him 
looking so well and judging by his ap
pearance he will soon be exhibiting the 
fighting spirit for which he is noted. 

I am sure I join with all his colleagues 
in wishing him happiness and good 
health and all of the good things for 
which he is entitled in the years to come. 

DEFENSE DEPARTMENT SAYS 
"DAMN THE DOLLARS; FULL 
SPEED AHEAD" 
Mr. WILSON of Indiana. Mr. Speak

er, I ask unanimous consent to address 
the House for 1 minute and to revise and 
extend my remarks. 

The SPEAKER. ·rs there objection 
to the request of the gentleman from 
Indiana? 

There was no objection. 
Mr. WILSON of Indiana. Mr. Speak

er, again, I call the attention of the 
House to the attitude of our Defense 
Department in what I describe as 
"damn the dollars; full speed ahead." 
Only this time, it is of such urgent na
ture that his expenditure of dollars is 
via airmail. We have now arrived at the 
point where the squandering of the tax
payers' dollars seems to be adequately 
justified by use of the word ''emergency.'' 

I hold here in my hand a quantity of 
material addressed to the Progress Ex
aminer, Orleans, Ind., and sent to that 
paper by airmail. It cost the taxpayers 
$1.15 to mail it airmail from Washing
ton, D.C., to Orleans, Ind. Upon exam
ining the contents of this package I 
:find it contains three full-page publicity 
reprints, seven large newspaper mats, a 
reprint from the Reader's Digest, re
prints from the CONGRESSIONAL RECORD, 
two press releases, a fact sheet, a pam
phlet on the National Guard, and a cov
ering letter. 

Although it deals with an outstanding 
service, the National Guard, I cannot for 
the life of me discover an emergency 
which would justify the expense of send
ing this boilerplate or filler material by 
way of air mail to this newspaper, nor 
did the publisher of the paper, Mr. 
Busick, of the Orleans Progress Examin
er, Orleans, Ind., for it was he who 
alerted me to this and mailed me the 
package. 

I would like my colleague, the gen
tleman from Georgia, Congressman Vrn
soN, chairman of the Armed Services 
Committee, and the gentleman from 
Texas, Congressman MAHON, chairman 
of the Subcommittee on Appropriations 
for Armed Services, to look into this 
matter. I would like to know how many 
such pieces were mailed and how they 
justified the expense of mailing this un
dated material by way of air mail. No 
doubt many thousands of pieces were 
mailed out in the same fashion·, and al
though only a small number of thou
sands of dollars were expended, I do not 
accept this as an excuse for such gross 
waste of the taxpayers' money. 

TREASURY-POST. OFFICE APPRO
PRIATION BILL, 1963 

Mr. PASSMAN. Mr. Speaker, I ask 
unanimous consent that the managers 
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on the part of the House have until mid
night tomorrow, July 24, to file a con
ference report on the bill H.R. 10526, 
making appropriations for the Treasury 
and Post Office Departments, and the 
Executive Office of the President, for the 
fiscal year 1963, and for other purpqses. 

The SPEAKER. Is there objection to 
the request of the gentleman from Lou_. 
isiana? 

There was no objection. 

SPECIAL SUBCOMMITTEE ON TRAF
. FIC, STREETS, AND mGHW AYS 

Mr. WIDTENER. Mr. Speaker, I ask 
· unanimous consent that the Special 
Subcommittee on Traffic, Streets, and 
Highways may be permitted to sit dur
ing the legislative deliberations today. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina? 

There was no objection. 

' SECOND SUPPLEMENTAL APPRO
PRIATION BILL, 1962 

Mr. THOMAS. Mr. Speaker, pursu
ant to the unanimous agreement of last 
Friday, I call up for conside~ation a 
House concurrent resolution. 
. The Clerk read as follows: 

H. CON. · RES. 505 
Resolved. by the House of )?epr~se71:tatives 

(the Senate concurring), That "!ihe . c11rrk of 
the House of Representatives. be authorized. 
and directed in the enrollment of the bill 
H.R. 11038 to make the following changes 
in the engrossed House bill: · ' 

( 1) Page 2, strike out lines 13 to 16, in-
clusive. · · 
. (2) Page 2, line 20, strike·out '.'$37,000,000" 
and insert ·"$34,500,000". , 
. (3) , rage 4, line" 12, striki ~mt "$13~,000" 
and insert "$103,000". _ 

(4) Page 5, line 2, strike out "$355,000" 
and insert "$310,000". . ... 

(5) Page 5, line 5, strike out "$225,000" 
and all that follows in that paragraph 
through line 7 and insert "$94,000". 

(6) Page 5, strike .out lines 11 to 16, in
clusive. 

(7) Page 6, strike out lines 10 to 13, in~ 
elusive. 
· (8) Page 6, line 16, change the period to a 
comma· and insert "to remain available un
til expended." 

(9) Page 6, strike out lines 18 to 20, 
inclusive. 

(10) Page 6, strike out lines 21 to . 24, 
inclusive. 

( 11) Page 7, strike out lines .. 1·; to 5, 
incl'usi ve. 

(12) Page 7, line 10, strike out "$40,000" 
and insert "$15,000". · · , 

(13) Page 7, strike out lines 15, to 18, 
inclusive. 

(14) Page 7, strike out· lines 19 to 23, in
clusive, and page 8, strike out lines 1 and 2. 

( 15) Page 8, line 9, strike out "$2,250,000" 
and insert "$2,120,000". 

(16) Page 8, strike out lines 14 to 16, 
inclusive. 

(17) Page 8, strike out lines 19 and 20 
and insert "In addition to the amount here
tofore made available for travel expenses of 
employees, not to exceed $70,000 shall be 
available for such expenses from the ap
propriation to the Interstate Commerce 
Commission for the current fiscal year for 

· 'Salaries and expenses'." 
(18) Page 9, strike out lines 1 to 4, 

inclusive. 
(19) Page 9, strike out lines 12 to 19, 

inclusive. 

(20) Page 10, line 14, strike out "includ
ing" and lines 15 and 16, and insert 
"$2,200,000". 

(21) Page 10, strike out lines 17 to 19, 
inclusive. 

(22) Page 11, strike out lines 13 to 19, 
inclusive. 

(23) Page 12, line 2, ~trike out "$4,880,• 
000" and insert "$4,690,000". 

(24) Page 12, strike out lines 13 to 15, 
inclusive. 

(25) Page 12, line 20, strike out "$230,000" 
and insert "$110,000". 

(26) Page 13, strike out lines 20 to 24, 
inclusive. 

(27) Page 14, · strike out lines 1 to 3, 
. inclusive. 
, · (28) Page. 14, strike out lines 4 to 7, 

inclusive. 
(29) Page ~4. strike out lines 17 to 21, 

inclusive. 

Mr. THOMAS (interrupting reading 
of the House concurrent resolution) . 
Mr. Speaker, I ask unanimous consent 
that further reading of the resolution 
be dispensed with. I shall attempt to 
explain what it is. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 
Mr. THOMAS. Mr. Speaker, it will 

be recalled this deals with what we call 
the second supplemental appropriation 
bill for 1962. When the supplemental 
left the House it had 55 items- J:arrying 
about $447 million, which was, ·a reduc-

, tion, in round ,figures, of $100 million 
under the budget, a reduction of about 
20 percent. 

It went ·to the other body :and that 
body added some 29 items, increasing 
the amount over the' House ·by $112 mil
lion, which made a round figure of about 
$560 million. · 

We bring to you two items, one a 
concurrent resolution and the other a 
conference report. First, why the con
current resolution? We put in the con
current resolution some 29 items which 
were originally in the supplemental, but 
those 29 items are a reduction-! ollow 
me now-below the figure that was in 
the supplemental when it left the House 
and the figure when it left the Senate. 

It is a complete reduction and a 
change. It is in- the concurrent resolu
tion because it could not be in the con
ference report, and the reason it could 
not be in the conference report is be
cause it is a reduction in those ·amounts. 

Mr . . GROSS. Mr. Speaker, will the 
gentleman yield? 

Mr. THOMAS. I will be glad to yield 
to the ge.ntleman from Iowa. 

Mr. GROSS. How much of the reduc:. 
tion is attributable to the fact that the 
fiscal year passed several days making 
some items unnecessary, and how much 
of it is attributable to an outright re
duction in spending? 

Mr. THOMAS. WeH, let me answer 
the gentleman by this statement. We 
had a continuing resolution that left 
the House. That continuing resolution 
was, to be perfectly frank about it, pretty 
rough and pretty tough, It only in
cluded 22 items at a total cost of $133 
million. The other body for the first 
time-so our brain trusters tell us-
amended that item. A continuing reso
lution is not usually amended, but they 

did amend it, and they doubled it in 
numbers and amounts-not quite in 
numbers but some 12 or 15, but in dol
lars, yes, about $144 millipn. That was 
never enacted into law. Does that an
swer the gentleman's question? 

Mr. AVERY. Mr. Speaker, will the 
gentleman yield? 

Mr. THOMAS. I yield to the gentle
man from Kansas. 

Mr. AVERY. I had not intended to 
interrupt the gentleman, but since he 
has been interrupted, perhaps I could 
propound a question at this time. Fur-

, ther it is in context with what the gen
tleman from Iowa [Mr. GRossl men
tioned I was interested, and I am sure 
many other Members are, in the .entitle
ments under Public Law 815, that were 

. slightly deficient in fiscal 1962. 
Mr. THOMAS. May I say to my 

genial friend from Kansas, he put his 
finger on perhaps the most popular item 
in the whole thing. What we did was 
this. Your conferees of the other body 
and the House left the operating money 
of $15 million intact and your construc
tion money, $7 million, so· I am advised, 
is in the regular Senate bill, and you 
know what will happen to that. It will 
be approved. 

Mr. AVERY. I think I understand, 
but to make sure that those of us not 
on the committee are entirely in tune 
with the language of the Committee on 
Ap~ropriations, it is my understanding 

. that that item was deleted from this 
supplemental bill, but the appropriation 
bill for fiscal 1963, for Department of 
Health, Education,· and Welfare supple
mental money has been included, with 
authorizing language, whereby this d~.: 
ficiency, particularly in Public Law 815, 
may be picked up, shall we say, in 1963. 

Mr. THOMAS. That is my under-
standing. • 

Mr. AVERY. Well, I would hope that 
we are both not in error. 

Mr. THOMAS. Well, I am sure we are 
not. 

Mr. BROWN. Mr. Speaker, will the 
gentleman yield? . 

Mr. THOMAS. I yield to our beloved 
friend whom we lovingly call the gentle
man from Ohio [Mr. BROWNJ. 

Mr. BROWN. A few days ago I raised 
a question that I thought rather a se
rious one at the time when we had be
fore us a resolution from the Committee 
on Rules providing that upon the adop
tion of the resolution there would be 
taken from the Speaker's table a Senate 
amendment, and the · amendment be 
agreed to by adoption of the resolution. 
, Mr. Speaker, that amendment was an 
entirely different bill dealing with suga.r 
which had been attached to a previously 
House-approved honey bee bill by the 
Senate. The Rules Committee had re
ported out that rule or resolution with
out ever seeing this so-called sugar 
amendment. It was brought onto the 
floor of the House without that amend
ment being available. We had ·to send 
and get an engrossed copy of the amend
ment from the Senate in order to try 
to find out what was in it. 

Mr. Speaker, I notice today we ·are 
called on to adopt this concurrent reso
lution, agreeing to this conference re
port on this particular bill, and the only 
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bill we have available with which to 
check these amendments is House Reso
lution 11038, as ordered printed on April 
16, 1962. Of course, none of the amend
ments provided for in the House concur
rent resolution of July 23 as furnished to 
us here fits in with the bill, and this 
resolution, to show the Members of the 
House just what these amendments will 
do. 

I want to say this is a perfect illustra
tion as to why the House is so often con
fused, and I can understand why the 
people think we are confused. I am sur.e 
I am confused, because we cannot find 
out around here what is going on in the 
way of legislation about half the time. 

Mr. Speaker, it does seem to me that 
sooner or later a job is going to have to 
be done here on correcting the rules of 
the House so as to make it necessary that 
all legislation be printed before it is con
sidered on the :floor of the House in order 
that Members may at least have the op
portunity to know what they are voting 
on. I know the gentleman can explain 
this conference report because the gen
tleman sat in at the conference. But I 
doubt if any of the rest of us know what 
is in it. I have great faith in the gentle
man from Texas [Mr. THOMAS] but I am 
getting tired of taking everything on 
faith. 

-Mr. THOMAS. I cannot seriously dis
agree with what my friend, the gentle
man from Ohio [Mr. BROWN] says. 

The concurrent resolution carrying the 
reduction of $117 million of the $200 
million as handled by the other body
perhaps the Committee on Printing, of 
which the Appropriations Committee is 
not involved, could perhaps change its 
rules. I am not sure about that, and I 
am not criticizing the committee. But 
there is · a copy here of the resolution 
11038 to which I have referred, and .as 
far as the concurrent resolution is con
cerned it is available and you can call 
the Document Room and get it now. 

Mr. BROWN. Why is it not made 
available to Members on the :floor of the 
House as it should be, and as the gentle
man knows it should be, and as I know 
it should be, because we have both been 
here for a long time? -

Mr. THOMAS. The concurrent reso
lution is available; yes. The gentleman 
can get it by going back here to the House 
Document Room. 

Mr. BROWN. Yes; by going back to 
the House Document Room and looking 
for it. 

Mr. THOMAS. I mean it is available 
here on the :floor of the House. 

Mr. BROWN. I tried to get it at the 
usual place here with the other prints. 

Mr. JENSEN. If the gentleman will 
yield, it is available now. 

Mr. THOMAS. Yes; it is here, I 
think. 

Mr. BROWN. Then we must get some 
additional assistance around here in or
der to know where to find it. 

Mr. THOMAS. I think it is available. 
We have tried to do everything we could 
to make it available. 

Mr. BROWN. Let me say one other 
word, please: It is very good to be able 
to say, as the gentleman has said, that 
this bill carries a reduction totaling so 

much. But it is rather good to be able 
to say to your constituents just where 
and what this reduction is. That is the 
information I think we ought to have 
the RECORD furnish. 

Mr. THOMAS. The amendments are 
here, and the gentleman can see them. 
We beg the gentleman's pardon if the 
gentleman did not see them. 

Mr. BROWN. I would appreciate it 
if the gentleman would go to the Docu
ment Room and get those documents 
about which the gentleman talks. 

Mr. JENSEN. Mr. Speaker, will the 
gentleman yield? 

Mr. THOMAS. I yield to the distin
guished gentleman from Iowa. 

Mr. JENSEN. Mr. Speaker, I can 
understand the position of some of the 
Members with reference to this concur
rent resolution. It is rather an unusual 
condition under which we were called 
upon to operate. We had, as you know, 
quite a hassle with the other body on 
whether or not Members of the House 
should chair part of the conference 
committee meetings. That took consid
erable time. In fact, the House passed 
this deficiency bill more than 90 days 
ago and during the interim we had this 
hassle to which I have just referred. 

The House committee has worked 
diligently ·in an effort to save the tax
payers some money; and we have done 
that. We cut below the budget the tidy 
sum of $193,318,240. When you make a 
reduction such as that you may imagine 
that it takes long hours of effort to find 
the places to reduce the President's 
budget. Most of the items in this bill 
are emergency items, so to speak; I 
should say they come in the category of 
deficiencies. There are a few on which 
we have possibly stretched a point and 
allowed some funds that were not 
strictly deficiencies. But let us not. for
get that we appropriated in this bill 
$2,750,000 for pest control. There is 
quite a problem confronting us today 
in the eradication of the screw-worm, 
for instance, and many other pests. We 
simply have to take hold of it now be
fore it spreads too far. 

Then there is a $10 million direct loan 
for farm housing which we consider 
quite important. 

There are a number of other items in 
here such $40 million for small busi
ness loans. The Small Business Admin
istration has committed itself to much 
more than that, possibly four times 
more than $40 million; but we decided 
that they should have some money to 
make loans to business concerns that 
are on the verge of collapse unless they 
get some help and get it now. 

There are other items in here, of 
course, that one can criticize. But we 
did the very best we could in confer
ence. I must say that the other body 
was quite cooperative in doing, I think, 
the best job I have seen done in the 
many ·years I have been on the Pefi
ciency Subcommittee with reference to 
a deficiency bill. -

Mr. THOMAS. Mr. Speaker, I want 
to compliment our able and distin
guished colleague from Iowa [Mr. JEN
SEN] on his very fine statement. I 
intend to yield to the gehtieman from 

Tennessee [Mr. EvINs] and then move 
the previous question. 

At this time, Mr. Speaker, I ask unani
mous consent to put in the RECORD at 
this point a complete explanation of the 
bill. 

The SPEAKER. Is there objection to 
the request of - the gentleman from 
Texas? 

There was no objection. 
The matter ref erred to follows: 

EXPLANATION OF BILL 

There are a number of items in the bill 
H.R. 11038 which are no longer necessary. 
The House concurrent resolution authorizes 
the Clerk of the House of Representatives 
in the enrollment of the b111 to make the 
following changes in the engrossed House 
bill: 

1. Deletes language for an appropriation of 
$425,000 for the Department of Agriculture, 
Agricultural Marketing Service, for poultry 
inspection. 

2. Reduces the appropriation for the De
partment of Agriculture, Forest Service, from 
$37 million to $34,500,000 for firefighting 
costs. 

3. Reduces the limitation for the U.S. Sol- · 
diers' Home on operation and maintenance 
and capital outlay from $134,000 to $103,000. 

4. Reduces the appropriation from District 
of Columbia funds for Public Safety from 
$355,000 to $310,000. 

5. Reduces the appropriation from District 
of Columbia funds for wage-board employ
ees from $225,000 to $94,000 and deletes lan
guage earmarking funds from the highway 
and water funds. 

6. Deletes language earmarking $60,000 of 
funds heretofore appropriated for "Capital 
outlay," District of Columbia, to repair and 
reconstruct the laundry at the Lorton Re
formatory. 

7. Deletes language for an appropriation 
of $16,155,000 for the Department of Health, 
Education, and Welfare for contributions to 
student loan funds. 

8. Inserts language making the item for 
the Department of Health, Education, and · 
Welfare for payments to school districts 
available until expended. 

9. Deletes language for an appropriation 
of $260,000 for the Department of Health, 
Education, and Welfare for Indian health 
activities of the Public Health Service, for 
added costs of wage-board employees pay 
increases. 

10. Deletes language for an appropriation 
of $136,000 for the Department of Health, 
Education, and Welfare for St. Elizabeths 
Hospital for added costs of wage board em
ployee pay increases. 

11. Deletes language for an appropriation 
of $80 million for the Social Security Ad
ministration for grants to States for public 
assistance. 

12. Reduces the limitation for the Civil 
Aeronautics Board on travel expenses from 
$40,000 to $15,000. 

13. Deletes language for an appropriation 
of $18,000 for the Delaware River Basin Com
mission for expenses of the U.S. member of 
the commission. 

14. Deletes language for the General Ac
counting Office to increase the limitation on 
travel expenses by $375,000. · 

16. Reduces the appropriation for the Gen
eral Services Administration for operating 
expenses of the "Public buildings service" 
from $2,250,000 to $2,120,000. 

16. Deletes language for an appropriation 
of $360,000 for the General Services Adminis
tration for supply distribution expenses of 
the Federal Supply Service. · 

17. Deletes language for an appropriation 
of $100,000 for the Interstate Commerce 
Commission and inserts limitation language 
to authorize $70,000 for travel expenses. 
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18. Deletes language for an appropriation 
of $50,000 for the National Mediation Board. 

19. Deletes language for an appropriation 
of $13,000 for the Selective Service System 
and an increase of $6,500 for expenses of 
travel. 

20. Reduces the appropriation for the Vet
erans' Administration, medical care, from $4 
million to $2,200,000 for added costs of wage 
board pay increases. 

21. Deletes language for an appropriation 
of $16 million for the Veterans' Administra
tion for "Compensation and pensions." 

22. Deletes language to increase the limita
tion for the Department of the Interior on 
the amount of annual payments that the 
Government shall be obligated to make un
der contracts and agreements for the pur
chase of helium from $47,500,000 to $63 
million. 

23. Reduces the appropriation for the De
partment of the Interior for expenses of the 
lead and -zinc stabilization program of the 
Office of Minerals Exploration from $4,880,000 
to $4,690,000. 

"24. Deletes language for an appropriation 
of e:3,-000 for care of the building and grounds 
of the Supreme Court. 

25. Reduces the appropriation for the 
Judiciary for travel and miscellaneous ex
penses of courts of appeal, district courts, 
:and other judicial services from t230,000 to 
$110,000. 

26, 27, and "28. Delete language for the 
Architect of the Capitol to appropriate 
$7,500 for Capitol Buildings and Grounds, 
$7,500 for House office buildings and $6,000 
for Library buildings and grounds to cover 
added costs of w.age board employee pay in~ 
creases. 

29. Deletes language for an appropriation 
· of $210,000 for the Treasury Department for 
salaries and expenses of the U.S. Secret 
·sernce. 

Mr. THOMAS. Mr4 Speaker, I find 
that in my colloquy with our able and 
distinguished friend from Ohio [Mr. 
BROWN] I stated that the concurrent 
resolution was available· and had been 
for some time. I understand that it has 
just been brought up from the docu
ment room, and the gentleman from 
Ohio was right, as usual. I was some
what premature. But it is now avail
able. 

Mr. BROWN. Mr. Speaker, will the 
gentleman yield? 

Mr. THOMAS. I yield to the gentle
man from Ohio. 

Mr. BROWN. The resolution that 
was available was a House concurrent 
resolution which did not flt with the bill. 
The resolution to whieh the gentleman 
had reference was House Joint Resolu
tion 745, which was brought from the 
Document Room and delivered to me 
after our discussion on the floor of the 
House. 

Mr. THOMAS. I repeat, the gentle
man is right, as he always is. 

Mr. BROWN. It was not available 
before our discussion. 

Mr. EVINS. Mr. Speaker, will the 
gentleman yield? 

Mr. THOMAS. .I yield to the gentle
man from Tennessee. 

Mr. EVINS. We are all anxious· that 
this appropriation bill be passed as rap
idly as possible, as it has been somewhat 
delayed. The. deficiency appropriation 
has been the concern of a large num
ber of the departments. · I understand 
the Deficiency Subcommittee approved 
earlier for the small business revolving 
fund the sum of $85 million and the 

Senate approved $90 million. Now we from Massachusetts [Mr. MORSE] . may 
are appropriating in this bill only $40 extend _his remarks at this point in the 
million for the SBA. My question is, RECORD and include extraneous matter. 
Why the reduction ·beyond the amounts ·. The SPEAKER. Is there objection to 
which both Houses have earlier ap- the request of the gentleman from New 
_proved for this purpose? . York? 

Mr. THOMAS. We understand that There was no objection. 
·the item is well taken care of in the reg- Mr. MORSE. Mr. Speaker, since com-
ular 1963 ~ppropriation bill. My able ing to Congress I have fought for and 
friend from Tennessee will like what supported full appropriations to meet 
the committee has done. That is my our Federal obligation under Public 
understanding. Laws 815 and 874, the acts which pro-

Mr. EVINS. I thank my friend, the vide for an in-lieu-of-taxes type ar
gentleman from Texas, for this assur- rangement with public schools in fed
ance. erally impacted areas. Until a year ago 

Mr. O'HARA of Illinois. Mr. Speaker, there was virtually no controversy over 
will the gentleman yield? the absolute justice of. this program, 

Mr. THOMAS. I yield to my genial wherein the Federal Government quite 
friend from Illinois. rightly assumes the role of local tax-

Mr. O'HARA of Illinois. May I ask if payer arid bears its fair share of the 
there is an appropriation here to cover school costs to which it has added a bur
claims? den. Last year the fate of these funds 

·Mr. THOMAS. Yes, that is taken was in jeopardy; the Congress eventually 
care of, too. The gentleman is talking righted the situation. This year our 
about the retirement pay? school officials have again been con

Mr. O'HARA of Illinois. No, the pay- cerned lest they be limited to only 92 
ment of recorded claims. percent of their rightful Federal con-

Mr. THOMAS. Oh, judgments? Yes. tribution. I am pleased today t.o urge 
I thought the gentleman was talking the House to vote for the full Federal 
about the Court of Claims. Judgments. .share of the costs of running schools 
The gentleman is right. It is in there. which have had a substantial increase 

Mr. O'HARA of Illinois. I want to in enrollment because of new or ex
be sure. The gentleman kno·ws I spoke panded Federal activities .• 
to him sometime ago about this item. Mr. GROSS. Mr. Speaker, will the 

Mr. THOMAS. The gentleman may gentleman yield? · · 
wire or write his people and tell them ' Mr. THOMAS. I yield to the gentle-
they will get their money. · man from Iowa. 

Mr. GROSS. As I recall, this bill 
Mr. BAILEY. Mr. Speaker, will the originally passed the H<>USe on April 4. 

gentleman yield? , Is that correct? 
Mr~ THOMAS. I yield to the gentle- Mr. THOMAS. I think the gentle-

man from West Virginia. man's memory is correct? · 
Mr. B.All.JEY. The distinguished gen- Mr. GROSS. 1 hope it will be a long, 

tleman, I understand, has already spoken cold, or hot day before we have a repeti
about an item that was written in on 
the floor when the second supplemental tion of this sort of _procedure whereby 
appropriation bill was approved. 1 ref er the House passes a deficiency appropria
to what is generally called the Fogarty .tion bill on April 4 and then finally gets 

around to final consideration of it in 
amendment to Public Laws 815 and 874. the latter part of July. It is not much 
I would like to have a clarification of tion bill on April 4 and then finally gets 
what happened, and whether the House that basis, and certainly when it breaks 
conferees made any concessions what- through for final approval in a new fiscal · 
ever in this matter. year. 

Mr. THOMAS. May I say to our able I would like to ask the gentleman this 
and genial friend from West Virginia question. There is an increase in the 
that for all practical purposes the bill we deficiency appropriation for the secret 
are bringing here today is just exactly Service; is there not? 
like it was when it left the Senate. It Mr. THOMAS . . It is out altogether. 
is agreed that the other body will put There is not any appropriation for it. 
into the regular 1963 bill the item in Mr. GROSS. That is because of the 
which the gentleman is interested; . end of the previous fiscal year? 
namely, construction, with language that Mr. THOMAS. They absorbed it from 
will make the fund available until ex- othe.r funds. 
pended. That takes care of the gentle- Mr. GROSS. They absorbed it from 
man. other funds? Then there is no increased 

Mr. BAILEY. Now. what about the appropriation to take care of the Secret 
situation where they paid the 3,567 school Service men who are operating speed
boards 91 cents on the dollar instead of boats to tow members of the Kennedy 
100 cents on the dollar? I am being family, when they are water skiing? 
flooded with requests about that. Mr. THOMAS. I do not know about 

Mr. THOMAS. The gentleman means that. But let· us put it on the basis that 
under operation? The full budget esti- there are no funds here for that purpose. 
mate of $15 million is in this bill you Mr. GROSS. But the personnel of the 
are about to vote on. Secret Service has been increased and 

Mr. BAILEY. There is no reduction their appropriations increased in other 
· in the amount we wrote into the House bills, if not in this bill; is that not cor-

bill? rect? 
- ~r. THOMAS. That is co~rect. .Mr. THOMAS. I think the gentleman 

Mr. BAILEY. I thank the gentleman. is correct. That was not sent to this 
Mr. HALPERN. Mr. Speaker. I ask committee but I think that is a fair state

unanimous consent that the gentleman ment and I am not trying to hedge, 
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Mr. GROSS. I would hope the Ap

propriations Committee, when the Secret 
Service comes in for additional funds, 
would find out whether it is one of the 
functions of the Secret Service to operate 
motorboats to tow people around on 
water skis. 

Mr. THOMAS. Well, now that is a 
matter of taste and judgment. 

Mr: GROSS. It is a matter of taste; 
did the gentleman say? 

Mr. THOMAS. Some people like to 
walk and some people like to swim-who 
am I to criticize? 

Mr. GROSS. Do you suppose I could 
get some Secret Service men to tow me 
around, if I wanted to water ski? 

Mr. THOMAS. If you ever get your
self elected President of the · United 
States, I would say, yes-and I might be 
inclined to vote for you some time. 

Mr. GROSS. How many other citi
_zens now get the same treatment who are 
not President of the United States? 

Mr. THOMAS. Please, now you are 
carrying it a little too far. 

Mr. Speaker, I move the previous ques
tion. 

The previous question was ordered. 
The SPEAKER. The question is on 

the resolution. 
The concurrent resolution was agreed 

to. 
A motion to reconsider was laid on the 

table. 

SUPPLEMENTAL APPROPRIATIONS, 
FISCAL YEAR ENDING JUNE 30, 1962 

Mr. THOMAS. Mr. Speaker, I call up 
the conference report on the bill (H.R. 
11038) making supplemental appropri
ations for the fiscal year ending June 30, 
1962, and for other purposes, and ask 
unanimous consent that the statement of 
the managers on the part of the House 
be read in lieu of the report. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the gentleman from Texas. 
There was no objection. 
The Clerk read the statement. 
Mr. THOMAS (during the reading of 

the statement.> Mr. Speaker, I ask 
unanimous consent that the further 
reading of the statement be dispensed 
with. 

The SPEAKER. Without objection, it 
is so ordered. 
· There was·no objection. 

The conference report and statement 
are as follows: 
CONFERENCE REPORT (H. REPT. No. 2026) 

The committee of conference on the dis
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H.R. 
11038) making supplemental appropriations 
for the fiscal year ending June 30, 1962, and 
for other purposes, having met, after full and 
free conference, have agreed to recommend 
and do recommend to their respective Houses 
as follows: 

That the Senate recede from its amend
ments numbered 3, 5, 8, 9, 14, 15, 18, 20, 27, 
30, 34, 40, 45, 50, and 52. 

That the House recede from its disagree
ment to the amendments of the Senate 
numbered 6, 11, 13, 24, 26, 31, 33, 35, 37, 

. 38, 39, 41, 44, 46, 49, and 51, and agree to the 
same. 

Amendment numbered 1: That the House 
recede from its disagreement to the amend-

ment of the Senate numbered 1, and agree 
to the same with an amendment, as fol
lows: In lieu of the sum proposed by said 
amendment insert "$2,750,000"; and the Sen
ate agree to the same. 

Amendment numbered 17: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 17, and agree 
to the same with an amendment, as fol
lows: In lieu of the sum proposed by said 
amendment insert "$7,500,000"; and the 
Senate agree to the same. 

Amendment numbered 19: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 19, and 
agree to the same with an amendment, as 
follows: In lieu of the sum named in said 
amendment insert "$1,000,000"; and the Sen
ate agree to the same. 

Amendment numbered 21: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 21, and agree 
to the same with an amendment, as fol
lows: In lieu of the sum proposed by said 
amendment insert "$82,500,000"; and the 
Senate agree to the same. 

Amendment numbered 29: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 29, and agree 
to the same with an amendment, as fol
lows: In lieu of the sum named in said 
amendment insert "$1,250,000"; and the 
Senate agree to the same. 

Amendment numbered 32: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 32, 
and agree to the same with an amendment, 
as follows: In lieu of the sum proposed by 
said amendment insert "$1,800,000"; and 
the Senate agree to the same. 

Amendment numbered 36: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 36, and 
agree to the ~ame w~th an amendment, as 
follows: In lieu of the sum named in said 
amendment' insert "$100,000"; and the Sen
ate agree to the same. 

The committee of conference report in dis
agreement amendments numbered 2, 4, 7, 10, 
12, 16, 22, 23, 25, 28, 42, 43, 47, 48 and 53. 

ALBERT THOMAS, 
MICHAEL J. KIRWAN, 
CLARENCE CANNON, 
BEN F. JENSEN, 

Managers on the Part of the House. 
SPESSARD L. HOLLAND, 
CARL HAYDEN, 
RICHARD B. RUSSELL, 
JOHN L. MCCLELLAN, 
LISTER HILL, 
WARREN G. MAGNUSON, 
Mn.TON R. YOUNG, 
LEvEaET'l' H. SALTONSTALL, 
KARL E. MUNDT, 

Managers on the Part of the Senate. 

STATEMENT 
The managers on the part of the House 

at the conference on the disagreeing votes 
of the two Houses on the amendments of 
the Senate to the bill (H.R. 11038) making 
suppleme~tal, appropriations _for the fiscal 
year ending June 30, 1962, and for other 
purposes, submit the following statement 
in explanation of the effect of the action 
agreed upon and recommended in the ac
companying conference report as to each of 
such amendments, namely: 

DEPARTMENT OF AGRICULTURE 
Amendment No. 1-Appropriates $2,750,000 

for the Agricultural Research Service instead 
of $2,500,000 as proposed by the House and 
$3,000,000 as proposed by the Senate. 

Amendment No. 2-Reported in disagree
ment. 

DEPARTMENT OF COMMERCE 

Amendment No. 3-Approprlates $200,000 
for salaries and expenses of the Coast and 
Geodetic Survey as proposed by the House 
instead of $625,000 as proposed by the Senate. 

Amendment No. 4-Reported in disagree
ment. 

Amendment No. 5-Appropriates $17,000,-
000 for participation in the New York World's 
Fair as proposed by the House instead of 
$15,000,000 as proposed by the Senate. 

DEPARTMENT OF DEJ'ENSE--CIVIL 
Amendment No. 6-Appropriates $3,900,-

000 for the Department of the Army for the 
Corps of Engineers, civll, for operation and 
maintenance, general, as proposed by the 
Senate instead of $1,500,000 as proposed by 
the House. 

DISTRICT OF COLUMBIA 
Amendment No. 7-Reported in disagree

ment. 
EXECUTIVE OFFICE OF THE PRESIDENT 

Amendment No. 8--Deletes the Senate pro
vision relating to review of requests for addi
tional personnel by the Bureau of the Budget. 
The conferees are agreed on the objectives of 
the language and that its purposes can be 
achieved under present law. 

DEPARTMENT OF HEALTH, EDUCATION, AND 
WELFARE 

Amendment No. 9-Deletes language pro
posed by the Senate for an appropriation of 
•7,092,000 for assistance for school construc
tion. 

Amendment No. IO-Reported in disagree
ment. 

Amendment No. 11-Appropriates $174,000 
for hospitals and medical care as proposed by 
the Senate. 

Amendment No. 12-Reported in disagree
ment. 

INDEPENDENT OFFICES 

Amendment No. 13-Appropriates $20,000 
for contribution to Delaware River Basin 
Commission as proposed by the Senate. 

Amendment No. 14-Deletes appropriation 
of $175,000 for the Federal Maritime Commis-
sion proposed by the Senate. · 

Amendment No. 15-Deletes appropriation 
of $150,000 for the Federal Power Commission 
proposed by the Senate. 

Amendment No. 16-Reported in disagree
ment. 

Amendment No. 17-Appropriates $7,500,-
000 for the General Services Administration 
to increase the general supply fund instead 
of '5,000,000 as proposed by the House and 
$10,000,000 as proposed by the Senate. 

Amendment No. 18--Appropriates $350,000 
as proposed by the House instead of $488,000 
as proposed by the Senate for expenses, 
supply distribution. 

Amendment No. 19-Appropriates $1,000,-
000 to the Housing and Home Finance Agency 
for an additional amount for the public 
works planning fund instead of $2,000,000 
as pr,oposed by the Senate. 

Amendment No. 20-Appropriates $100,000 
as proposed by the House instead of $125,000 
as proposed by the Senate for the Interstate 
Commerce Commission. 

Amendment No. 21-Appropriates $82,500,-
000 for the National Aeronautics and Space 
Administration for research and develop
ment instead of $80,000,000 as proposed by 
the House and $85,000,000 as proposed by 
the Senate. 

Amendment No. 22-Reported in disagree
ment. 

Amendment No. 23-Reported in disagree
ment. 

Amendment No. 24-Inserts language pro
. posed by the Senate earmarking • 15,000,000 
for disaster loans by the Small Business Ad-
ministration. · · 

DEPARTMENT OF THE INTERIOR 

Amendment No. 25-Reported in disagree
ment. 

Amendment No. 26--Appropriates '200,000 
for the Bureau of Land Management for con
struction as proposed by the Senate. 
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Amendment No. 27-Appropriates $775,000 

for the National Park Service for manage
·ment and protection · a;s proposed by the 
House lnstead of ~5,000 as proposed by 
theSena.te. 

Amendment No. 28-Reported. in disagree
ment. 

Amendment No. 29-Appropriates $1,250,-
000 .for the National Par1t .Servlce !or con
litructlon Instead of $1,850,000 as proposed 
oy the Senate. 

Amendment No. 30-Appropriates $720,000 
for the Bureau of 'Indian Affairs for resources 
management as _proposed by the House in
stead of $820,000 as proposed by the Senate. 

Amendment No. SJ.-Appropriates $220,000 
for Menominee educational grants as pro
posed by the Senate. 

Development -and operation of helium 
properties: The budget request for an in
crease of $11.,500,000 in the annual limita
tion on the amount of payments that the 
Government may be obligated to make under 
contracts executed for the purchase of heli
um has been passed over without prejudice. 
The exlating contracts, executed. under the 
present annual obllgaiion limitation of $47,-
500,000, provide tor the procurement of 
62,500,000,000 cublc feet of hellum over .a. 
period of 22 years at a cost ol about $1,000,-
000,000. It is belleved desirable to postpone 
action on this new request, which would au
thorize addltlonal heUum purchase contracts 
.at a cost of up to $300,000,000 over the next 
22 years, pending completion ol the program 
review being conducted by the General Ac
counting Office. 

Amendment No. 32-Appropriates $1,800,-
000 for the Fish and Wildlife Service for 
construction by the Bureau of Sport Fish
erieB and Wildlife instead of $300,000 as 
proposed by the House and $1,990,000 as 
proposed by the Senate. 

THE .JUDICIARY 

Amendment No. 33-Appropr!ates $300.,000 
for the courts of appeal, district courts, -and 
other judicial services as proposed by the 
Senate. 

Amendment No. 34-Deletes appropriation 
of $11,250 for the Admlnlstrative Office of the 
United States Courts proposed by the Senate. 

DEPARTMENT OF JU.STICE 

Amendment No. 35-Inserts heading as 
proposed by the Senate. 

Amendment N-0. 36-Appropriates $100,000 
for salaries a.nd expenses, United States at
torneys and marshals, instead of $200,000 as 
proposed by the Senate. 

Amendment No. 37-Appropriates $400,000 
for fees and expenses of witnesses as proposed 
by the .Senate. 

Amendment No. 38-Approprlates $300,000 
tor the Federal Prison System for buildings 
and facllitles as proposed by the Senate. 

Amendment No. 39-Appropriates $-S00,000 
for support of United States prisoners as pro
posed by the Senate instead of $600,000 as 
proposed by the House. 

DEPARTMENT OF LABOR 

Amendment No. 40-Deletes t2,850,000 ap
propriation proposed by the Senate tor man
power development and training activities. 

LEGISLATIVE "BRANCH 

Amendment No. 41-Inserts ·heading as 
proposed by the Senate. 

Amendment No. 42-Reported in disagree
ment. 

Amendment No. 43-Reported in disagree
ment. 

Amendment No. 44--Inserts heading as 
proposed by the Senate. 

Amendment No. 45-Deletes item pro
posed by the Senate appropriating $1,185 for 
the Office of the Vice President. 

Amendment -No. 46-Inserts heading as 
proposed by the Senate. 

Amendments Nos. 4~ and 48-Reported in 
disagreement. 

Amendment No. 49-Inserts heading as 
·proposed by the Senate. 

Amendment No. 60-Deletes ltem proposed 
by the senate appropriating $20,000 for tbe 
Joint Economic Committee. 
· Amendment No. 51-Appropriates $286,000 
for .miscellaneous items, Senate, as proposed 
by the Senate. 

Amendment No. 52-Deletes item proposed 
by the Senate appropriating f 15,000 to the 
Architect of the Capitol for the Senate office 
builfil~L . 

Amendment No. 58-Reportec1 in disagree
ment. 

The conferees note that since the blll was 
passed by both bodies the fiscal year has 
ended and "Some items are .no longer neces

··sary. The ·managers on the part of the 
House will propose a concurrent resolution 
to change the engrossed House blll to elim
lnate those Items whlch are now !ound un
necessary due to the la_pse of time. 

At.BERT THOMAS, 
MICHAEL J. KmWAN, 
CLARENCE CANNON, 
BEN F. JENSEN, 

Managers on the Part of the House. 

Mr. THOMAS. Mr. Speaker, we have 
discussed virtually everything that is in
volved here in answer to questions 
raised by our colleagues and in the ab
sence of any further questions, I move 
the previous question on the conference 
report. 

The previous question was ordered. 
The SPEAKER. The question is on 

agreeing to the conference report. 
The conference report was agreed to. 
The SPEAKER. The Clerk will report 

the first amendment in disagreement. 
The Clerk read as follows; 
Senate amendment No. 2; Page 2, Une 17, 

insert: 
"ll'ARMERS HOME ADMINISTRATION 

"Direct loan account 
"Direct loans and advances not to exceed 

$50,000,000 may be made from funds avail
able in the Farmers Home Administration 
direct loan account for operating loans un
der subtitle Band section 835(a), for which 
funds are not otherwise available, of the Con
solidated Farmers Home Administration Act 
of 1961." 

Mr. THOMAS. Mr. Speaker, I offer 
an amendment. 

The Clerk read as follows: 
Mr. THOMAS moves that the House recede 

from its disagreement to the amendment of 
the Senate nUinbered 2 and concur therein 
with an amendment, as follows: In lieu of 
the sum of $50,000,000 named therein, insert 
" $10.000,000" . 

The motion was agreed to. 
The SPEAKER. The Clerk will repo11; 

the next amendment in disagreement. 
The Clerk read as follows: 
Senate amendment No. 4: Page 3, line 20, 

insert: "inclufilng compensation of a United 
States Commissioner, who shall be appointed 
by the President, at the rate of t19,500 per 
annum,". 

Mr. THOMAS. Mr. Speaker, I offer a 
motion. 

The Clerk read as follows: 
Mr. THOMAS moves that the House recede 

· from its disagreement to the amendment of 
the Senate .numbered 4 and concur therein. 

The motion was agreed to. 
The SPEAKER. The Clerk will report 

tbe next amendment in disagreement. 

The Clerk read as follows: 
Senate amendment No. 7: Page 4, line 22, 

,strike out ".f63,000" .and insert "$'77,500''. 

Mr. THOMAS~ .Mr~ Speaker, I off er 
:an amendment. 

The Clerk read as follows: 
Mr. THollUS moves that the .House Tecede 

from its disagreement t.o the amendment 
of the Senate numbered "1 and eoneur -there
in with an amendment, as follows: In lieu 
of the amounts stricken out and inserted, 
'insert: "$60,000". 

The motion was agreed to. 
Mr. ROONEY. .Mr. Speaker, will the 

distinguished gentleman from Texas 
yield? 

Mr~ THOMAS. I yield to my able 
friend, the gentleman from New York. 

Mr. ROONEY. Mr. Speaker, as a 
member of the New York City delegation 
here in the House of Representatives as 
well as a member of the board of direc
tors of the New York World's Fair 1964-
85 Corp., I shou1d like to thank the dis
tinguished gentleman from Texas and 
the House conferees for their action 
with regard to amendments to H.R. 11038 
numbered 4 and 5 which have just now 
been resolv-ed by the House in connec
tion with the appropriation to commence 
Federal participation in the New York 
World's Fair. Amendment No. 4 pro
vides compensation of a U.S. Commis
sioner, · who shall be appointed by the 
President, while amendment No. 5 ap
propriates $17 million toward partici
pation in the New York World's Fair as 
proposed by the House instead of $15 
million as proposed by the Senate. 

Mr. Speaker, on Friday last, shortly 
after the House-Senate conferees agreed 
on the conference Teport Just now 
adopted, the junior Senator from New 
York, who was not a member of that 
conference or of the Appropriations 
Committee of the other body, released to 
the press the action just now taken here 
in the House of Representatives. As far 
as I am concerned, I am going to leave 
newspaper reporting to the accredited 
members of the press and stick to my 
knitting as a member of the House Com
mittee on Appropriations. 

The SPEAKER. The Clerk will re
port the next amendment in disagree
ment. 

The Clerk read as follows: 
Senate amendment No. 10: Page 7. line 2, 

insert: 
"GRANTS FOR WASTE TREATMENT WORKS 

CONSTRUCTION 

"For an additional amount for 'Grants for 
-wast.e treatment -works construction', fl.seal 
year 1961, $5,000,000." 

Mr. THOMAS. Mr. Speaker, I offer a 
motion. 

The Clerk read as follows: 
Mr. THOMAS moves that the House recede 

from its disagreement to the amendment o! 
the Senate numbered 10 .and concur therein 
with an amendnlent, as follows: In lieu of 
the sum o! $5,000,000 natned in said amend
ment, insert: "$645,260, to remain available 
until expended" • . 

· The motion was agreed to. 
The SPEAKER. The Clerk will re

port the next amendment in disagree
ment. 
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The Clerk read as follows: 
Senate amendment No. 12: Page 7, line 14, 

insert: 
.,GENERAL PROVISION 

"The amounts made available for fiscal 
year 1962, for planning or construction of 
buildings or facilities under the headings, 
'Foreign quarantine activities', 'National 
Cancer Institute', 'National Heart Institute', 
and 'Allergy and infectious disease activities', 
shall remain available until June 30, 1963." 

Mr. THOMAS. Mr. Speaker, I offer a 
motion. 

The Clerk read as follows: 
Mr. THOMAS moves that the House recede 

from its disagreement to the amendment of 
the Senate numbered 12 and concur therein. 

The motion was agreed to. 
The SPEAKER. The Clerk will re

port the next amendment in disagree
ment. 

The Clerk read as follows: 
Senate amendment No." 16: Page 10, line 16, 

insert: 
"ACQUISrrION OF LAND AND BUILDINGS, 

CHICAGO, ILLINOIS 

"For an additional amount for 'Acquisi
tion of land and building, Chicago, Illinois', 
$2,703,000." 

Mr. THOMAS. Mr. Speaker, I offer a 
motion. 

The Clerk read as follows: 
Mr. THOMAS moves that the House recede 

from its disagreement to the amendment of 
the Senate numbered 16 and concur therein 
with an amendment as follows: In lieu of 
the sum proposed, insert: "$2,715,000." 

The motion was agreed to. 
The SPEAKER. The Clerk will re

port the next amendment in disagree
ment. 

The Clerk read as follows: 
Senate amendment No. 22: Page 11, line 

19, insert: 
"CONSTRUCTION OF FACILrrms 

"For an additional amount for 'Construc
tion of facilities', $71,000,000, to remain 
available until expended: Provided, That 
this paragraph shall be effective only upon 
enactment of authorizing legislation into law 
to cover such amount." 

Mr. THOMAS. Mr. Speaker, I offer a 
motion. 

The Clerk read as follows: 
Mr. THOMAS moves that the House recede 

from its disagreement to the amendment of 
the Senate numbered 22 and concur therein. 

Mr. GROSS. Mr. Speaker, I reserve a 
point of order pending an explanation of 
the amendment. 

The SPEAKER. The gentleman from 
Iowa reserves a point of order on the 
amendment. 

Mr. THOMAS. Mr. Speaker, this was 
stricken from the original bill, as you re
call, by reason of the fact that the legis
lative committee had not approved it. I 
think both legislative committees, that 
of the other body and that of the House, 
are in agreement on this item. It has 
not been signed yet, but the gentleman 
will notice the language reads: "subject 
to enactment into law." 

Mr. GROSS. Will the gentleman ex
plain what this $71 million is for, the 
purpose of it? · 

Mr. THOMAS. It is construction. 
Mr. GROSS . . Of what? . 
Mr. THOMAS. For facilities for the 

Space Agency; and it is in two places: 
one is Florida at Canaveral, the test cen
·ter ~ and the other is in Mississippi, also 
a test center. 

Mr. GROSS. Mississippi and Florida. 
Could not this have waited until the 
regular appropriation bill rather than 
put it in this deficiency bill? 

Mr. THOMAS. They claim that they 
would like to have it to get started. You 
will recall that funds are available until 
expended; therefore, it comes out of the 
pot. They thought they needed it, and 
both committees concurred in their 
thinking on the matter. 

Mr. GROSS. I do not know that I am 
going to object too strongly to this, but 
I think it is always better legislative 
procedure to provide for appropriations 
through regular bills unless there is 
some compelling emergency. 

Mr. THOMAS. The gentleman will 
recall we reduced their appropriations by 
about this amount of money last year. 
They complained that we were slowing 
them down; so~ after they enlarged the 
program we put it in the deficiency bill. 
It was stricken out. We did not object 
to that, for under the rules of the House 
it was in order, but now I hope the gen
tleman will not object. The bill will be 
signed by the President, we are told, in 
another week. 

Mr. GROSS. This money is going into 
two States, Florida and Mississippi. Is 
that correct? 

Mr. THOMAS. That is our under
standing. 

Mr. JENSEN. Mr. Speaker, w~ll the 
gentleman yield? 

Mr. THOMAS. I yield. 
Mr. JENSEN. I may say that when 

the committee held its hearings several 
months ago, it came to our attention that 
the Space Administration was purchas
ing a considerable amount of land in 
Florida and Mississippi and perhaps a 
little in Louisiana for the new facilities 
for the Space Administration which are 
to be established there. 

During the Easter recess I, with one 
of our clerks, went down to take a look 
at this area. The Space Administration 
had $25 million in the 1962 appropriation 
bill which they could spend at will for 
things they felt were necessary. They 
had spent some of that m·oney in pur
chasing land and in starting the rehabil
itation of a large plant that we built 
during the war for airplanes. So we 
took this look and came back and re
ported to the committe1 that we felt 
for what was needed, if it was necessary 
for the Space Administration to do all 
these things, there was no other way to 
handle the situation. The authorization 
bill has not gone through, as the gentle
man knows. We recommend this ap
propriation contingent on the passage of 
the authorization bill. There was noth
ing else we could do. But I can assure 
the gentleman this matter was looked 
into quite thoroughly; it is justified as 
much as we can justify appropriations 
for the Space Administration. 

Mr. GROSS. I thank the gentleman, 
and withdraw my reservation. 

The SPEAKER. The question is on 
the motion offered by the gentleman 
from Texas. 

The motion was agreed to. 
The SPEAKER. The Clerk will report 

the next amendment in disagreement. 
The Clerk read as follows: 
Senate amendment No. 23: Page 12, line 

13, strike out "$85,000,000" and insert 
"$90,000,000". 

Mr. THOMAS. Mr. Speaker, I offer 
a motion. 

The Clerk read as follows: 
Mr. THOMAS moves that the House recede 

from its disagreement to the amendment of 
the Senate numbered 23 and concur therein 
with an amendment, as follows: In lieu of 
the amounts stricken out and inserted, insert 
"$40,000,000". 

The motion was agreed to. 
The SPEAKER. The Clerk will report 

the next amendment in disagreement. 
The Clerk read as follows: 
Senate amendment :N'o. 25: 
On page 13, line 13, strike out "$1,250,000" 

and insert "$1,760,000". 

Mr. THOMAS. Mr. Speaker, I offer a 
motion. 

The Clerk read as follows: 
Mr. THOMAS moves that the House recede 

from its disagreement to the amendment of 
the Senate numbered 25 and concur therein 
with an amendment, as follows: In lieu of 
the amounts stricken out and inserted, insert 
"$825,000". 

The motion was agreed to. 
The SPEAKER. The Clerk will re

port the next amendment in disagree
ment. 

The Clerk read as follows: 
Senate amendment No. 28: On page 14, 

line 4, strike out "$400,000" and insert 
"$455,000". 

Mr. THOMAS. Mr. Speaker, I offer 
a motion. 

The Clerk read as follows: 
Mr. THOMAS moves that the House recede 

from its disagreement to the amendment of 
the Senate numbered 28 and concur therein 
with an amendment, as follows: In lieu 
of the amounts stricken out and inserted, 
insert "$225,000". 

The motion was agreed to. 
The SPEAKER. The Clerk will re

port the next amendment in disagree
ment. 

The Clerk read as follows: 
Senate amendment No. 42. Page 18, after 

line 2, insert the following: 
"For payment to Doloris T. Bridges, widow 

of Henry Styles Bridges, late a Senator 
from the State of New Hampshire, $22,500." 

Mr. THOMAS. Mr. Speaker, I offer 
a motion. 

The Clerk read as follows: 
Mr. THOMAS moves that the House recede 

from its disagreement to the amendment 
of the Senate numbered 42 and concur 
therein. 

The motion was agreed to. 
The SPEAKER. The Clerk will re

port the next amendment in disagree
ment. 
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The Clerk read as follows: 
Senate amendment No. 43: On page 18, 

after line 5, insert: 
"For payment to Marie T. Schoeppel, 

widow of Andrew F. Schoeppel, late a 
Senator from the State of . Kansas, $22,500." 

Mr. THOMAS. Mr. Speaker, I offer 
a motion. 

The Clerk read as follows: 
Mr. THOMAS moves that the House recede 

from its disagreement to the amendment 
of the Senate numbered 43 and concur 
therein with an amendment, as follows: 
At the end of said amendment, add the 
following: 

"For payment to Myrle G. Case, widow of 
Francis Case, late a Senator from the State 
of South Dakota, $22,500." 

The motion was agreed to. 
The SPEAKER. The Clerk will report 

the next amendment in disagreement. 
The Clerk read as follows: 
Senate amendment No. 47: On page 18, 

after line 14, insert: 
"For an additional amount for 'Adminis

trative and Clerical Assistance to Senators', 
$118,250: Provided, That the basic clerk hire 
allowance of each Senator is increased by 
$3,000." 

Mr. THOMAS. Mr. Speaker, I offer 
a motion. 

The Clerk read as follows: 
Mr. THOMAS moves that the House recede 

from its disagreement to the amendment of 
the Senate numbered 47 and concur therein 
with an amendment, as follows : In lieu of 
the matter inserted, insert the following: 

"The basic clerk hire allowance of each 
Senator is hereby increased by $3,000." 

The motion was agreed to. 
The SPEAKER. The Clerk will report 

the next amendment in disagreement. 
The Clerk read as follows: 
Senate amendment No. 48: Page 18, line 

19, insert: 
"For an additional amount for 'Adminis

trative and Clerical Assistance to Senators', 
$4,730: Provided, That the clerk hire allow
ances of the Senators from the States of 
New York and Virginia are hereby :.ncreased 
so that the allowances of Senators from the 
State of New York will be equal to that 
allowed Senators from States having a 
population of over seventeen million, the 
population of said State having exceeded 
seventeen million inhabitants, and so that 
allowances of Senators from the State of 
Virginia will be equal to that allowed Sen
ators from States having a population of 
four million, the population of said State 
having exceeded four million inhabitants. 

"For an additional amount for 'Adminis
trative and Clerical Assistance to Senators', 
$4,730: Provided, That the clerk hire allow
ances of the Senators from the States of 
New York a~d Virginia are hereby increased 
so that the allowances of Senators from the 
State of New York will be equal to that 
allowed Senators from States "laving a 
population of over seventeen million, the 
population of said State having exceeded 
seventeen million inhabitants, and so that 
the allowances of Senators from the State 
of Virginia will be equal to that allowed 
Senators from States having a population 
of four million, the population of said State 
having exceeded four million inhabitants." 

Mr. THOMAS. Mr. Speaker, I offer a 
motion. 

The Clerk read as follows: 
Mr. THOMAS moves that the House recede 

from its disagreement to the amendment of 
the Senate numbered 48 and concur therein 

with an amendment, as follows: In lieu of 
the matter inserted, insert the following: 

"The clerk hire allowances of the Sena t.ors 
from the States of New York and Virginia are 
hereby increased so that the allowances of 
the Senators from the State of New York 
will be equal to that allowed Senators from 
States having a population of over seventeen 
million, the population of said State having 
exceeded seventeen million inhabitants, and 
so that allowances of Senators from the State 
of Virginia will be equal to that allowed Sen
at.ors from States having a population of 
four million, the population of said State 
having exceeded four million inhabitants." 

The motion was agreed to. 
The SPEAKER. The Clerk will report 

the next amendment in disagreement. 
The Clerk read as follows: 
Senate amendment No. 53: Page 21, line 15, 

insert: 
"CLAIMS AND JUDGMENTS 

"For payment of claims as settled and de
termined by departments in accord with law 
and judgments rendered against the United 
States by the United States Court of Claims 
and United States district courts, as set forth 
in Senate Document Numbered 84, Eighty
seventh Congress, $1,065,929, together with 
such amounts as may be necessary to pay 
interest (as and when specified in such judg
ments or provided by law) and such addi
tional sums due to increases in rates of ex
change as may be necessary to pay claims in 
foreign currency: Provided, That no judg
ment her!:)in appropriated for shall be paid 
until it shall have become final and conclu
sive against the United States by failure of 
the parties to appeal or otherwise: Provided 
further, That, unless otherwise specifically 
required by law or by the judgment, payment 
of interest whenever appropriated for herein 
shall not continue for more than thirty days 
after the date of approval of this Act." 

Mr. THOMAS. Mr. Speaker, I offer a 
motion. 

The Clerk read as follows: 
Mr. THOMAS moves that the House recede 

from its disagreement t.o the amendment of 
the Senate numbered 53 and concur therein. 

The motion was agreed to. 
A motion to reconsider the votes by 

which action was taken on the several 
motions was laid on the table. 

GENERAL LEA VE TO EXTEND 
Mr. THOMAS. Mr. Speaker, I ask 

unanimous consent that all Members 
may have 3 legislative days in which to 
revise and extend their remarks on the 
conference r,eport just adopted. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 

DISTRICT OF COLUMBIA BUSINESS 
The SPEAKER. This is District of 

Columbia Day. The Chair recognizes 
the gentleman from South Carolina [Mr. 
McMILLAN], chairman of the Committee 
on the District of Columbia. 

AUTHORIZE LICENSING OF TISSUE 
BANKS IN DISTRICT OF COLUMBIA 

Mr. McMILLAN. Mr. Speaker, I call 
up the bill S. 2321 and ask unanimous 

consent that the bill be considered in 
the House as in Committee of the Whole. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Carolina?. 

Mr. GROSS. Mr. Speaker, reserving 
the right to object, will the gentleman 
give us just a few words of explanation 
and particularly if this is going to cost 
the taxpayers of the country anything? 

Mr. McMILLAN. It will not cost the 
taxpayers anything. 

Mr. Speaker, the purpose of S. 2321 is 
to license and regulate a tissue bank in 
the District of Columbia which · would 
have the same status as the blood bank. 

The leading physicians in the District 
of Columbia have advised my commit
tee that a bank of this nature would 
prove to be of great assistance in con
nection with research work in the hos
pitals in the District of Columbia. 

I hope there will be no opposition to 
this bill as no opposition developed at 
the hearings before my committee. 

Mr. SPRINGER. Mr. Speaker, will the 
gentleman yield? 

Mr. GROSS. I yield to the gentleman 
from Illinois. 

Mr. SPRINGER. This bill is substan
tially as the chairman has reported. 
There is no money involved. There is 
no cost to the Federal Government or 
the District of Columbia. In view of the 
hearings on the bill, I hope it will pass. 

Mr. Speaker, I ask unanimous consent 
that the gentleman from Virginia [Mr. 
BROYHILL] may extend his remarks at 
this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi
nois? 

There was no objection. 
Mr. BROYHILL. Mr. Speaker, I wish 

to express my support of S. 2321, and to 
urge its passage. The purpose of this 
proposed legislation is to aid the develop
ment of reconstructive surgery and 
medico-surgical research through the 
licensing and regulation of human tissue 
banks in the District of Columbia. My 
interest in this matter is evidenced by 
the fact that I introduced H.R. 8913, a 
companion bill to S. 2321, during the first 
session of this Congress. 

In recent years, progress in recon
structive surgery involving the trans
plantation of tissue from dead human 
bodies has produced dramatic, even 
miraculous results in many cases such as 
accidental injuries which would other
wise have been crippling or disfiguring, 
blindness, severe burns, and certain ab
normalities of the bones or blood ves
sels; and there is no doubt that this great 
science will develop much further in the 
years to come, and achieve even greater 
miracles in the relief of human suffering, 

At present, the laws of the District of 
Columbia seriously inhibit the use of 
such human tissue even when the 
decedent, while still alive, wills such dis
position of his body after death. For 
example, it is forbidden to make any 
disposition whatever of any part of a 
dead body until a permit has been issued 
by the Director of Public Health, or to 
take any steps to preserve any portion 
of a body until 4 hours after death has 
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occurred. These lapses of time .. fre-
quently preclude the utilization of the 
body tissues for medical purposes. 

Hence. while this type of surgery and 
surgical research is being performed -in 
the District of Columbia at the present 
time, it is seriously handicapped and 
limited by reason of such statutory 
restrictions. 

S. 2321 will greatly facilitate the de
velopment of this vital humanitarian 
work, by authorizing the licensing of hu
man tissue banks in the District. and by 
providing for practical regulations and 
procedures regarding the obtaining of 
proper consent and authorization for the 
removal of tissue after death and for its 
transportation to a processing center or 
place of use. At the same time, the 
rights of the deceased and his survivors 
in this regard are adequately protected. 

Legislation similar to this has been 
adopted in recent years in many States, 
and it is my sincere conviction that it is 
vitally important to medical progress in 
the District of Columbia. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Carolina? 

There was no objection. 
The Clerk read the bill, as follows: 
Be it enacted by the Senate and House 

of Representatives of the United States of 
America in Congress assembled, That this 
Act may be cited as the "District of Colum
bia Tissue Banlt Act". 

SEC, 2. STATEMENT OF POLICY AND PUR
POSE.-Because of the rapid medical progress 
in the field of tissue preservation, · tissue 
transplantation, and tissue culture, and be
cause it is in the public interest to aid the 
development of this field of medicine, it is 
the policy and purpose of Congress in enact
ing this Act to encourage and aid the devel
opment of reconstructive medicine and sur
gery and the development of medico-surgical 
research by providing for the licensing and 
regulation of tissue banks, and by facilitating 
antemortem and postmortem authorizations 
for donations of tissue. 
· SEC. 3. DEFINITIONS.-For the purposes of 
this Act, except where the context indicates 
a different meaning-

"Commissioners" means the Commission
ers of the.District of Columbia or their desig
nated agent. 

"Donor" means any person who, in accord
ance with the provisions of this Act, be
queaths or donates his tissue for removal 
after death in furtherance of the purposes 
of this Act, and also means any deceased 
person whose tissue is donated or disposed of 
for the purposes of this Act. 

"Tissue" means any portion of the body of 
a dead human. 

"Tissue bank" means a facility for procur
ing, removing, and disposing of portions of 
bodies of dead humans for the purposes of 
reconstructive medicine and surgery, and re
search and teaching in reconstructive medi
cine and surgery. 

SEC, 4. TISSUE BANK LICENSES AND REGULA
TIONS.-(a) No person shall operate any 
tissue bank in the District of Columbia with
out a valid license issued pursuant to this 
Act. No such license shall be issued except 
to persons duly licensed or duly registered 
as physicians under the Healing Arts Prac
·tice Act of the District of Columbia ( 45 Stat. 
1326; title 2, ch. 1, D.C. Code, 1951 ed.) or to 
·persons holding valid licenses to operate and 
maintain hospitals for humans pursuant to 
the Act entitled "An Act to regulate the 

establishment and maintenance of private 
hospitals and asylums in the District Colum
bia", approved April 20, 1908 (35 Stat. 64; 
D.C. Code, 1951 ed., title 32, ch. 3). 

(b) The Commissioners are authorized, 
after public hearing, to adopt and promulgate 
rules and regulations prescribing, without 
limitation, (1) the terms and conditions un
der which a tissue bank license may be issued 
and renewed; (2) the fees to be paid for the 
issuance and renewal of such licenses; ( 3) 
the duration of such licenses; ( 4) the 
grounds of suspension and revocation of 
such licenses; (5) the operation of tissue 
banks; (6) the conditions under which tissue 
may be processed, preserved, stored, and 
transported; and (7) the making, keeping, 
and disposition of records by tissue banks or 
by other persons processing, preserving, stor
ing, or transporting tissue. 

(c) The Commissioners may, after notice 
and hearing, deny, suspend, or revoke any 
tissue bank license issued or applied for pur
suant to this Act. 

( d) Any person aggrieved by any final de
cision or final order of the Commissioners 
denying, suspending, or revoking any tissue 
bank license or renewal thereof, issued or 
applied for under this Act, may obtain a 
review of such decision or order in the muni
cipal court of appeals for the District of 
Columbia, and may seek review by the United 
States Court of Appeals for the District of 
Columbia of any judgment of the municipal 
court of appeals entered pursuant to its re
view of any such decision or order, all in 
accordance with subsection (f) of section 7 
of the Act approved April 1, 1942, as added 
by the Act approved August 31, 1954 (68 Stat. 
1048; sec. 11-772, D.C. Code, 1951 ed.). 

( e) Except with respect to the provisions 
as to licensing, the provisions of this Act, 
and the regulations made pursuant thereto, 
shall apply to Federal agencies situated in 
the District of Columbia, and to District of 
Columbia agencies. 

SEC. 5. PENALTIES.-Any person violating 
any provision of this Act, or any regulation 
made pursuant to this Act, shall be fined not 
more than $300, or be imprisoned for not 
more than ninety days. Prosecution for 
violations of this Act and regulations made 
pursuant thereto shall be brought in the 
name of the -District of Columbia. 

SEC. 6. DONATION OF TISSUE.-(a) Any 
person who, under the law of the District 
of Columbia, has capacity to make a valid 
will, may by will, codicil, or any written state
ment donate his tissue for the purposes of 
this Act. Any person who, in accordance 
with this Act, donates his tissue may, but 
shall not be required to, designate the pur
pose for which his tissue is to be used. Any 
physician or hospital validly operating a 
tissue bank shall have full authority to take 
the tissue so donated and use the same for 
the purposes enumerated in this Act. 

(b) No particular words shall be required 
for such person to donate his tissue, but any 
will, codicil, or written statement shall be 
liberally construed to effectuate the intent 
and purpose of the person desiring to donate 
his tissue for any purpose authorized by 
this Act. If, pursuant to this section or sec
tion a person donates tissue by a written 
statement other than by a will or codicil, 
such statement shall be signed by him and 
be witnessed by two persons of legal age . . 

(c) A provision in any will, codicil, or 
written .statement which donates tissue as 
provided by this Act shall become effective 
immediately upon the death of the testator 
or donor, and shall constitute the authority 
for any physician or hospital validly oper
ating a tissue bank to· remove said tissue. ---

SEC. 7. TISSUE DONAT.IONS BY THOSE HAVING 
RIGHT TO_ BoDY_.-Any person ha:vi:r1g the_right 

to a body for the purpose of burial may by 
a. written statement donate any tissue from 
such body to any tissue bank, and in such 
written statement may designate the purpose 
or purposes for which such tissue is to be 
used. Such writing shall constitute full au
thority for the tissue bank to use such tissue 
for the purposes of this Act. 

SEC, 8. PERSONS ENTITLED TO THE BODY.
For the purposes of this Act, the order of 
priority in which persons are entitled to the 
body for burial and who may donate tissue 
therefrom shall be the following: . 

(a) The surviving spouse. 
(b) If there be no surviving spouse, or if 

the surviving spouse is incompetent, un
available, or does not claim the body for 
burial, then an adult child, a parent, an adult 
brother, or an adult sister of the decedent. 
Any one of such persons may make such do
nation: Provided, That tissue shall not be re
moved pursuant to a donation made by any 
one of such persons designated in this sub
section if, before such tissue is removed, any 
one of such persons shall, in writing, notify 
the tissue bank which is to remove the tissue 
that he objects to such removal. 

(c) Any person whom the deceased during 
his lifetime designated by written instru
ment to take charge of his body for burial. 

( d) The person or agency who or which 
assumes custody of the body for burial, in 
any case in which the person designated as 
provided in paragraph (c) or all of the per
sons mentioned in. paragraph (a) or (b) 
of this section have failed to claim the body. 

SEC, 9. OFFICE OF THE CORONER.-(a) The 
Commii:sioners are authorized to appoint 
such number of licensed physicians as they 
deem appropriate to perform such of the 
functions of the Coroner of the District of 
Columbia as the Commissioners shall pre
scribe. The Commissioners are authorized 
to fix the compensation of such physicians 
at a rate or rates not in excess of the per 
diem equivalent of the maximum rate for 
grade 18 of the General Schedule of the 
Classification Act of 1949, as amended. The 
Commissioners are further authorized, in 
their discretion, to accept the services of 
such physicians without compensation. 

(b) The Coroner of the District of Colum
bia may, in his discretion allow tissue to be 
removed from any dead human body in his 
custody or under his jurisdiction: Provided, 
That such tissue removal shall not interfere 
with other functions of the Office of the 
Coroner: Provided, further, That the person 
who, in accordance with section 8 of this Act, 
is entitled to the body for burial, shall first 
authorize such tissue removal. 

SEC. 10. MOVEMENT AND DISPOSITION OF TIS
SUE BY TISSUE BANKS.-Sections 675 and 676 
of the Act entitled "An Act to establish a 
code of laws for the District of Columbia", 
approved March 3, 1901 (31 Stat. 1296), as 
amended by the first section of the Act ap
proved September 22, 1950 (64 Stat. 904; 
sec. 27-119a, D.C. Code, 1951 ed.), are amend
ed (a) by striking, in the first sentence of 
such sections, the words "remove, trans
port,"; (b) by inserting immediately after 
"designate," in such first sentence the fol
lowing: "or to remove from place to place, 
or transport, the dead body, or any part 
thereof, of a human being, except" ; and (c) 
by inserting immediately after such first 
sentence of such sections the following: 
"Notwithstanding the provisions of the pre
ceding sentence, the Commissioners may, in 
their discretion, by regulation authorize (a) 
tissue banks operating pursuant to the Dis
trict · of Columbia Tissue Bank Act or (b) 
other persons subject to regulations made 
pursuant to such Act, or both, to remove, 
transport, . and dispos!3 of tissue taken from 
such dead body without .such permit." _ 
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SEC. 11. REMOVAL OF TISSUE IMMEDIATELY. 
· AFTER DEATH:-Section 683 of the Act· en
titled "An Act to establish a code of laws 
for the District of Columbia," approved 
March 3, 1901 (31 U.S.C. 1298; sec. 27-125, 
D.C. Code, 1951 ed.), is amended by adding· 
at the end thereof the following: "Notwith
standing the provisions of this section, when
ever any person is pronbunced dead by a 
physician duly licensed . or duly registered · 
under the Healing Arts Practice Act of the· 
District of Columbia ( 45 Stat. 1326; title 2, 
ch. 1, D.C. Code, 1951 ed.), tissue donated 
in accordance with the provisions of the 
District of Columbia Tissue Bank Act may 
be removed by or under the supervision . of 
a person licensed under· the authority of sec-. 
tion 4 of such Act for preservation in a tissue 
bank operating pursuant ·to such Act, with-

. out regard for any t1Jl1e limitatio!l, , or for 
any permit or certificate requirement, es
tablished by this section: Provi!I,ed, That 
with respect to a dead human body in the 
custody of the Coroner or under his juris
diction, no tissue shall be removed there
from for preservation except with the specific 
approval of the Coroner in each case." 

SEC. 12. EXEMPTION OF LICENSED UNDERTAK
ERS FROM ACT.-Nothing in this Act shall 
be construed (1) to prohibit undertakers 
licensed pursuant to paragraph 44A of sec
tion 7 of the Act entitled "An Act making 
appropriations to provide for the expenses 
of the government of the District of Colum
bia for the fiscal year ending June 30, 1903, 
and for other purposes", approved July 1, 
1902, as amended (61 Stat. 711; sec. 47-
2344a, D.C. Code, 1951 ed.), from discharging 
their duties, or (2) to prohibit o~ affect in 
any way the authority, duties, rights, or ob
ligations ·vested, imposed, or granted by the · 
Act en.titled "An Act for the promotion .of 
anatomical science and · t9 prevent the dese
cration of graves in th~ Dis~}'.ict of Colum:
bia'', approved April 29, 1902 (32 Stat. 173, 
D.C. Code, 1951 ed., title 2, ch. 2). 

SEC. 13. 'cooRDINATION OF A.CT WITH ,REOR
GANIZATION . PLAN No. 5.-Notliing in this 
Act shall be construed so as to affect the 
authority vested in the Board of Commis
sioners of the District of Columbia by Re-, 
organization Plan Numbered 5 of 1952 (66 
Stat. 824). The performance of any func
tion vested by this Act in the Board of Com
missioners or in any office or agency under 
the jurisdiction and control of said Board 
of Commissioners may be delegated by said 
Board of Commissioners in accordance with 
section 3 of such plan. 

SEC. 14. EFFECTIVE DATE.-This Act, except 
section 4, shall take effect upon approval. 

· Section 4 shall take effect sixty days after 
the Commissioners have initially promul
gated regulations pursuant to such section. 

The bill was ordered to be read a third 
time, was read the :third time, and 
p~ssed, and a motion to reconsider was 
laid on the table. · 

DISTRICT OF COLUMBIA. NON
PROFIT CORPORATION ACT 

Mr. McMILLAN. Mr. Speaker, by di
rection of the Committee on the District 
of Columbia, I ask unanimous consent to 
take from the Speaker's desk the . bill 
<H:R. 6967) to provide for the incorpora:.. 
tion of certain nonprofit corporations in 
the District of Columbia, and for other 
purposes, with Senate amendments 
thereto, and concur fnthe Senate amend
ments. 

The Clerk read the title of the bilt 

The Clerk read the Senate amend
ments, as follows: 

Page 3, after line 47, insert: 
"107. Act Not To Affect Internal Revenue 

Code of 1954." 
Page 3, strike out "107, 108, 109, and 110". 

and renumber as follows: "108, 109, 110, 
and 111". 

Page 4, line 14, strike out all a,fter "or" 
down to and including "income" in line 18 
and insert "officers; except nothing in this 
Act shall be construed as prohibiting the 
payment of reasonable compensation for 
services rendered and the making of distribu
tion upon dissolution of final liquidation as 
permitted in this Act". 

Page 27, line 17, strike out all after "Act" 
down to and including "incomet• in line 19. 

Page 55, line 18, a.fter "registered" insert 
"or certified". · 

Page 105, after line 5, insert: 
"ACT NO'.J' TO AFFECT INTERNAL REVENUE CODE 

OF 1954 

"SEC. 107. Nothing in this Act shall be con
strued as repealing or affecting any provision 
of the Internal Revenue Code of 1954." 

Page 105, line 7, strike out "107" and in
sert "108", 

Page 105, line 15, strike out "108" and in
sert "109". 

Page 105, line 22, strike out "109" and in
sert "110". 

Page 106, line 2, strike out "110" and in
sert "111". 

Mr. McMILLAN. Mr. Speaker, the 
Senate amendments to H.R. 6967 which 
my committee unanimously approv~d ~t 
our regular meeting on July 11 are self
explanatory. . ' . · 
· All the Senate amendments are clari
fying amendments and do not vitally 
affect the original bill which passed the 
House. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Carolina? · 

There was no objection. 
The Senate amendments were con

curred in. 
A motion to reconsider was laid on 

the table. 

DISTRICT OF COLUMBIA HOSPITAL 
CENTER 

Mr. McMILLAN. Mr. Speaker, on be
half of the Committee on the District 
of Columbia, I ask unanimous consent 
for the immediate consideration of the 
bill (H.R. 12547) to amend the act of 
August 7, 1946, relating to the District 
of Columbia Hospital Center, to extend 
the time during which appropriations 
may be made for the purposes of that act. 

There being no objection, the Clerk 
i·ead 'the bill, as follows: 

Be it enacted by the Senate and House 
of Representatives of the United States of 
America in Congress assembled, That section 
6 of the Act entitled "An Act to provide for 
the establishment of a modern, adequate, 
and efficient hospital center in the District 
of Columbia, to a,uthorize the . making of 
grants for hospital facilities to private agen
cies in the District of Ooluni~ia, to provide 
a basis for repayment to the Government by 
the Commissioners of the District of Colum.:. 
bia, ·and for other purposes", approved Au
gust 7, 1946 (60 Stat. 896), as amended, is 
amended by striking out "on the last day o! 
the second session of . the Eighty-seventh 

Congress'' and inserting in lieu ther~of "June 
30, 1963". 

The bill wa:s · ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon
sider was laid on the table. 

POINT REYES NATIONAL SEASHORE, 
CALIF. 

Mr. SISK. Mr. Speaker, by direction 
of the Committee on Rules I call up 
House Resolution 732 and ask for its im-. 
mediate consideration. ·· 

The Clerk read the resolution, as 
follows: 

Res~lved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve itself into the Committee 
of ·the Whole House on the State of the· 
Union for the consideration of the bill (S. 
476) to establish the Point Reyes National 
Seashore in the State of California, and for. 
other purposes. After general debate, which 
shall be confined to the bill, and shall con
tinue not to exceed two hours, to be equally 
divided and controlled by the chairman and 
ran~ing minority member of the Co:rpmittee 
on Interior and Insular Affairs, the bill shall 
be read for amendment under the five-min
ute rule. At the conclusion of the considera• 
tion· of the bill for amendment, the Com
mittee shall rise and report the bill to the 
House with such amendments as may have 
been adopted, and the previous question shall 
be considere.d . as. ordered on the \ bill and 
amendments thereto to final passag~ without 

' intervening motion except one. motion to 
recoµimit.: 

Mr. SISK. Mr .. Speaker, I yield 30 
minutes to the gentleman from Cali
fornia and, pending that, I yield myself 
such time as I may consume. .. · · 

Mr. Speaker, ·House Resolution 732 
makes in order the consideration of S. 
476, which is a bill to establish the Point 
Reyes National Seashore in the State of 
California. · 

Mr. Speaker, this is the second bill 
which has come before the Congres~ dur
ing ·the past 2 years making in order the 
establishment of seashore national parks. 
We have in this country over 60,000 miles 
of seashore. Yet only something like 
one-third of it is suitable for public use 
and recreational use. Yet at the same 
time only a few hundred miles of the 
seashore· of our country are actually to-' 
day in use and open and available to 
the public. 

Mr. Speaker, in line with recent poli
cies· which have been established to try 
to preserve and to conserve these ·areas 
for the American people of today as well 
as future generations, this will be an
other step in preserving a great area for 
public use, and make it possible for peo
ple not only in the area, but people from 
throughout the 50 States of . our Union 
to go to and enjoy the scenic wonders, 
the beauties, as well as to engage in rec
reation at the Point Reyes, Calif., sea
shore. 

Mr. Speaker, this will represent the first 
establishment of a national seashore park 
on the Pacific Ocean. I believe this is 
a good . piece of legislation. It has re".' 
ceived much consideration by the Com
mittee on Interior and Insular Affairs 
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and I think a very able case was made 
for the legislation at the time it was
presented before our Committee on 
Rules. 

Mr . . Speaker, I urge the adoption of 
House Resolution .732. 

Mr. SMITH of California. Mr. Speak
er, I yield myself such time as I may 
consume. 

Mr. Speaker, as stated by the gentle
man from California [Mr. SISK], House 
Resolution 732 makes in order the con
sideration of the bill S. 476 with 2 hours 
of general debate and an open rule. 

This will create another national sea
shore. The area is located 35 miles 
north and west of San Francisco on the 
Marin County coast. 

The national seashore park that this 
will encompass is about 53,000 acres. 
Of this total, at least 26,000 acres are 
now in dairy and beef cattle ranches 
and it could not be acquired; I believe 
that under section 4 of the legislation 
it could not be acquired for public use· 
as long as it continues to be used ·for 
ranching purposes, its present purposes. 
If some · time subsequent the purpose 
for which that land is being used is 
changed so as to upset the pastoral 
scenic effect of this particular area, 
then the Government will have the 
right under condemnation to proceed to 
obtain those parcels of land which have 
changed thei,r operation. But 23,000 
acres, including some of the peninsula's 
spectacular shoreline would be acquired 
for public recreational use as soon as 
funds are appropriated. 

It is reported that subdivision in
terests are also competing for this par
ticn.ilar area at the present time. That 
is one of the reasons why the commit
tee and the Commissioner saw flt to start 
early on projects like this, because it 
may be less costly at this time than it 
would be in the future. 

About $14 million is the estimate for 
the cost of the land that they anticipate 
acquiring at this time. The National 
Park Service also has estimated that 
development of this land over the next 
6 years or so would be at a cost of about 
$8.5 million additional. Included in the 
development cost is a proposed marina 
and fishing center similar to that al
ready in operation at Cape Hatteras 
National Seashore in North Carolina. 

The attitude of the House in c'onnec
tion with this Point Reyes proposal will 
probably be a significant step as to what 
our future action may be. We have had 
Cape Cod; we have had Cape Hatteras, 
and the Senate has already passed a 
bill which is now pending in the House 
Committee on Interior and Insular Af
fairs to establish the Padre Island Na
tional Island Seashore in Texas. There 
are other proposed projects which are 
less advanced, but they are under con
sideration as seashore and lakeshore or 
recreational area proposals. Some of 
those would be the Oregon Dunes in 
Oregon, the Ozark Rivers in Missouri, 
Pictured Rocks and Sleeping Bear Dunes 
in Michigan, Allagash River in Maine, 
Between-the-Lakes in Kentucky and 

.. 

Tennessee~ and Tocks Island in ·New 
Jersey and Pennsylvania. 

The reason I bring those to your atten
tion is that if there is any controversy 
on this particular measure I would sug
gest that they may arise in these areas. 

Mr. FORD. Mr. Speaker, will the 
gentleman yield? 

Mr. SMITH of California. I yield to 
the gentleman from Michigan. 

Mr. FORD. I notice the gentleman 
mentioned two such projects -in Michi
gan. I have read the committee report 
on the legislation before us and I want 
it on record today ·that there is abso
lutely no comparison between this pro
posed project and the Sleeping Bear 
project in Michigan. They should not 
be mentioned in the same breath. The 
circumstances, the facts, are entirely 
different. I can assure the gentleman 
that if the Sleeping Bear legislation as 
presently proposed by Members of the 
other body should come ··to the House· 
there would be considerable-and I em
phasize considerable-opposition. 

Mr. SMITH of California. I thank 
the gentleman. I simply wanted to 
mention these because if we approve 
this, we may start a pattern. 

Mr. Speaker, as far as I am concerned . 
personally, I would be perfectly willing 
to give away much less money by way of 
foreign aid and do some of these things 
such as this project will call for for our 
own deserving U.S. citizens. If we do not 
preserve some of these areas, as time goes 
on our citizens are going to be compelled 
to go to high-class motels or hotels or 
other points to get to these recreational 
areas such as this bill will establish. 

There may be some discussion on the 
matter of the money. In my own opinion 
$14 million probably will not take care 
of the entire cost of acquiring the land. 
It may cost more than that. But we are 
not talking about billions of dollars in 
this bill; we are talking about millions 
of dollars. This is a start. It may cost 
more than $8.5 million to develop the 
area as time goes on. But these are the 
best estimates the committee has given 
us at this particular time, Our decision 
will be as to whether to proceed with 
this project which I think is a good proj
ect and then from that point determine 
what we want to do with subsequent 
projects which will undoubtedly be 
brought to the attention of the Congress. 

Mr. Speaker, I yield 3 minutes to the 
gentleman from Kansas [Mr. AVERYL 

CALL OF THE HOUSE 
Mr. SPRINGER. Mr. Speaker, I make 

the point of order that a quorum is not 
present. 

The SPEAKER pro tempore (Mr. AL
BERT). Evidently a quorum is not pres
ent. 

Mr. HALEY. Mr. Speaker, I move a 
call of the House. 

A call of the House was ordered. 
The Clerk called the roll, and the fol

lowing Members failed to answer to their 
names: 

Alexander 
Alford 

[Roll No. 170] 
Anfuso 
Bass, N.H. 

Blitch 
Boggs 

Bolling 
Bolton 
Bow 
Boykin 
Brade~as 
Brewster 
Buckley 
Celler 
Chamberlain 
Coad 
Cook 
Corbett 
Cramer 
Curtis, Mass. 
Curtis, Mo. 
Daddario 
Daniels 
Davis, 

JamesC. 
Davis, Tenn. 
Dent 
Diggs 
Dominick 
Edmondson 
Ellsworth 
Farbstein 
Fenton 
Findley 
Finnegan 
Fino 
Fogarty 
Frazier 
Gallagher 
Garland 
Glenn 

Granahan Multer 
Gray Nedzi 
Gubser Nix 
Halleck Norblad 
Hansen Osmers 
Hardy Pilcher 
Harrison, Va. Pillion 
Healey Powell 
Hebert Purcell 
Hemphill Roberts, Ala. 
Hoffman, Mich. Robison 
Holland Rogers, Tex. 
!chord, Mo. Rostenkowski 
Kee St. Germain · 
Kelly Santangelo 
Kilburn Saund 
King, Utah · Scherer 
Kluczynski Scranton 
Lesinski Selden 
Lipscomb Shriver 
Loser Sibal 
MoDowell Slack 
McSween Spence 
Mc Vey Steed 
Macdonald Stratton 
Martin, Mass. Taber 
Merrow Thompson, La. 
Miller, N.Y. Thompson, N.J. 
Minshall Weaver 
Montoya Weis 
Moorehead, Whalley 

Ohio Willis 
Moorhead, Pa. Winstead 
Morse Yates 
Moulder Zelenko 

The SPEAKER pro tempore (Mr. 
ALBERT). On this rollca11 323 Members· 
have answered to their names, a quorum. 

By unanimous conserit, further pro
ceedings under the call were dispensed 
with. 

POINT REYES NATIONAL SEASHORE, 
CALIF; , 

Mr. AVERY. Mr. Speaker, this is a 
very important· bill. It will cost $14 
million. In addition to that, it dislo-· 
cates a substantial number of people, 
and wnenever there is , a dislocation . of 
a number of people and land and prop-· 
erty is taken from them against their 
will, it always is extremely important to 
them and important to the Congress of 
the United States. But, r do not think 
that is the most important issue here 
today. 

Mr. Speaker, I would like mostly to 
reiterate a few remarks made by my col
league, the gentleman from California 
[Mr. SMITH]. In my judgment, Mr. 
Speaker, the issue today is not simply 
authorizing Point Reyes as such. I think 
actually the House is passing judgment 
on a package of recreational and conser
vation areas that was submitted to the 
Congress by the President of the United 
States on March 1 of this year in a 
Presidential message. You will recall 
that message. It was a rather lengthy 
one, and it encompassed quite a number 
of different points. But, the crux of it, 
in my judgment, is this·: There are nine 
national park areas that were recQm
mended in this Presidential message. By 
coincidence, or otherwise, I am not sure, 
the Point Reyes National Seashore Park 
in California was first on that list. There 
are eight other park areas that will 
follow. 

Now, I asked the distinguished chair
man of the Committee on Interior and 
Insular Affairs if the list submitted by 
the President signified. any particular 
list of priorities. I recall-and I do not 



14410 CONGRESSIONAL RECORD - HOUSE July. 23 

want to misquote him-I think he re
plied that it did not necessarily suggest 
priorities; that the committee of the 
House would consider them; there were 
other factors that would be considered 
by the committee but that the committee, 
of course, would take into consideration 
the recommendation of the administra
tion. 

Mr. ASPINALL. Mr. Speaker~ will the 
gentleman yield? . 

Mr. AVERY. I will be very happy to 
yield to the chairman of the committee 
in order that this point might be clari
fied. 

Mr. ASPINALL. The gentleman's 
statement is substantially correct. The 
folks downtown recommended to the 
Congress at least eight new additions to 
the national park system. As far as I 
know they did not attempt to establish 
any priorities. In any event, the House 
Committee on Interior and Insular 
Affairs will take care of its own plans 
in these particulars and will establish the 
priorities as they appear to be justified. 
Congress approved the Cape Cod instal
lation last year. Today we have the sec
ond authorization, the legislation for 
Point Reyes. The next will be-and we 
hope in this session-the legislation for 
Padre Island. Others will follow in line 
with the wishes of Congress. 

Mr. AVERY. Would the gentleman 
agree with me that by and large we are, 
in effect, passing judgment on this con
cept of preserving these areas that were 
designated for public use? . 

Mr. ASPINALL. We are following 
through with a policy that was estab
lished several years ago when we au
thorized the inclusion of Cape Hatteras 
as a national park unit, and then we 
went to Cape Cod, and now we _are at 
Point Reyes on the other side of the 
continent. 

Mr~ AVERY. The other point I wish 
to make is this: In the Presidential mes
sage it was suggested that a user fee be 
attached for the use of these public 
areas and that the fees, in turn, should 
create a revolving fund which could 
be used to acquire other public use 
areas. Now, I do not think anybody 
has been any more critical of the fiscal 
policies of this administration than I, 
but I want to stand here in this well 
today and say that I certainly endorse 
the approach on financing recreational 
areas. I think it is entirely sound that 
a user fee be attached for the use of 
these public recreational areas. 

Mr. Speaker, it is quite appropriate 
then that this fee should go into a fund 
which would, in turn, be used to ac
quire such additional areas as Con
gress might deem in the public interest 
and for the upkeep and so-called 
"housekeeping expenses" of the areas 
that are now under custody. I might 
just refresh the memory of the House 
in this respect: These were the user fees 
which were suggested by the President. 
I am not saying that these are the right 
ones, but I am saying that I think the 
principle is right. 

Mr. Speaker, the ·President proposed 
that the proceeds come from entrance, 

admission and user fees and charges for 
the l"ederal recreational areas. That is 
category No. 1. Category No. 2-and 
this is highly controversial-annual user 
charges on recreational boats. No. 3, a 
div:ersion from highway trust funds of 
refundable but unclaimed -taxes paid on 
gasoline used in motorboats. Fourth, 
the receipts from the sale of surplus 
Federal nonmilitary lanq. 

Mr. Speaker, perhaps that is the right 
source of revenue . . l do not know. But 
certainly I do endorse th~ principle that 
the persons using these· areas should pay 
for their upkeep . and should also sub
stantially provide the funds that will, in 
turn, be used to acquire supplemental 
areas. 

Mr. SMITH of California. Mr. 
Speaker, I yield 10 · minutes to the gen
tleman from Iowa [Mr. KYL]. 

Mr. KYL. Mr. Speaker, with this res
olution and this bill comes an opportu
nity to discuss the principles, philoso
phies and trends in our national park 
and recreational programs. This is a 
legitimate subject for floor discussion 
because it is not a simple matter as it 
might seem to one who has not had to 
deal intimately with the problem, nor 
is it insignificant financially, because we 
are spending much money and we are 
going to spend more. Philosophically, 
it is important because it is at the heart 
of conservation, not only conservation 
of the natural wonders and historical 
items, but conservation of people as well. 
I am confident that every Member of 
this House will be directly concerned 
in the near future, because this subject 
will most ·certainly touch on his own 
congressional district. 

Mr. Speaker, early national parks 
were created mostly through the philan
thropies of individuals and from areas 
of public domain. The purpose of these 
national parks was to preserve forever 
some archeological, geographical, or 
other natural wonder for all future gen
erations of Americans. This designated 
use was very restrictive. 

Then came the addition of national 
monuments and historical sites to be 
preserved as a stimulus for national 
appreciation and for education in his
tory. All of these preserved areas were 
of national significance. They were na
tional in character. Their administra
tion was logically national. Now, how
ever, we enter a new phase in which we 
seek to preserve areas of regional signif
icance and areas where the Nation can 
seek recognition of a more active kind. 
Included now are areas to be used for 
mass recreation. 

Mr. Speaker, our outlook, therefore, is 
different. Our procedures are different, 
and there are new and different prob
lems. I think we should be aware of 
those problems. 

This problem might be demonstr·ated, 
I believe, by a comment made by the 
gentleman from California [Mr. SISK], a 
very knowledgeable individual in this 
field, a man who has served on the com
mittee, when he referred to these sea
shore areas as seashore national parks. 
Actually, because we are embarking up-

on a program in new areas, we have to 
designate which is a national park and 
which is a seashore area, and so on. 
One might say, "What's in a name?" 
Legally, there is a very great difference. 

I noted that most of the early parks 
were created out of public domain or by 
private philanthropy. . Today most of 
the land included in these new preserva
tions is held by individuals and by in
dustries. This land must be purchased 
In many instances the price is high and 
in some instances acquisition of the land 
is very difficult. Always there must be 
in our consideration a weighing of the 
public good and individual rights. This 
becomes a serious question in· this delib
eration. Today we are discussing a spe
cific area, Point Reyes. It is an unusual 
area. It · is beset by many problems 
which are typical in these new concepts 
of national preservations. The land here 
is privately held in large measure. · The 
use suggested is a multiple ·use. A major 
argument in favor of the bill is that this 
area is close to a city with burgeoning 
population, with. great new needs for 
recreation and relief from the carbon 
monoxide canyons of the metropolitan 
center. However, this argument also in
dicates that the maximum· use of this 
area will be by the region rather than by 
the Nation. It will, of course, be a tourist 
attraction for all Americans to a degree, 
but certainly not to the degree demon
strated by thousands of acres in other 
similar reservations in the same State 
and in neighboring States. 

This is not Yosemite; it is not the 
Grand Canyon; it is not the Carlsbad 
Caverns. I am not here deprecating 
the island. I am merely suggesting that 
perhaps this preservation might be 
better included in a concept of regional 
preserves with more local contribution 
and with considerably more local 
administration. 

Now, with this new program, this new 
trend, comes the problem of property 
acquisition. In the first place, what will 
this cost? Perhaps ·it is worth 10 times 
what it is going to cost. The figure set 
here is $14 million. ··I personally do not 
think that this land can be bought for 
double or triple that amount and there 
are reasons, valid reasons for suggesting 
that the cost might be greater. Remem
ber~ I said that the value might be thre~ 
times what we are paying for it. But we 
have to be a little honest with ourselves 
in these things. I do not intend to be
labor this point. But I do think it is 
significant that we heed the basic prob
lems involved in this new concept and 
problems of financing. 

There is another matter :here of the in
holdings. In many national parks there 
are areas still owned privately. These 
at least are the problem for the admin
istrators of the Park Service. The in
holdings make administration more 
costly. Furthermore, the inholding 
always poses the threat of establishing 
commercial developments or of unsight
liness which detract from the value of 
the preservation. In the Nation,s Capi
tal we are aware of the problem which 
exists at Gettysburg where inholdings 
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a.!most destroy the value of the area. In 
this bill we actually create more of these 
inholdings which we admit are problems. 
It is the intent of the Department of the 
Interior and apparently of the Congress 
that some day these inholdings will be
come part of the preservation. 

I should like to point out that the Com
mittee on Appropriations of the House 
has been miserly in providing funds for 
such acquisition of inholdings. I am 
not arguing that there is no wisdom in 
their decisions. I simply point to this 
as a fact. We must work out better 
methods of purchase than we now have. 

Section 4 of this bill illustrates the de
sire of the Interior Committee to pro
tect individual property rights. This is 

· actually a compromise of convenience. 
, ·We say here that we are restricting the 

authority of the Secretary in section 4. 
However, we imply a restriction on the 
landowner. The man who owns one of 
these excepted dairy farms can hold his 
land so long as he uses it for present 
purposes. Oh, yes, he can subdivide, and 
build, and sell. But as a matter of hard, 
cold fact how free is he to do this when he 
knows that the moment he starts to sub
divide or build or use this land for any 
other purPQSe, then the land becomes 
subject to condemnation? After all, it 
is the purpose of this bill to prevent con• 
. struction of any residences or commer
cial development which will detract from 
the area to be owned by the Government. 
So there is very little freedom for the 
landowner, even though we ostensibly 
write in a restriction on the Secretary. 
_ Mr. Speaker, we might turn to the 
experience in the Cape Cod area where 
there are people who own property who 
are ready to sell the property. The Gov
ernment is not ready to buy. The prop
erty owner must continue to pay local 
taxes on the property, but he cannot 
use his own property and p.e cannot sell 
his own property. I suggest that this 
kind of arrangement, if it does not vio
late traditional American property 
rights, is at least grossly unfair to the 
'property owners in these .areas. 

These are the factors I would ask you 
to ponder, because I think this is the 
time you ought to think about these 
problems you are going to face in this 
particular area on bills that are coming 
to you. 

The Committee on the Interior and 
Insular Affairs, under the very able 
leadership of the gentleman from Colo
rado [Mr. ASPINALL], the gentleman from 
Texas [Mr. RUTHERFORD], and the rank
ing member, the gentleman from Penn
sylvania [Mr. SAYLOR], in trying to im
plement the recommendations of the 
Outdoor Recreation and Resources Com
mission Report, is trying to coordinate 
this effort so that there is no piecemeal 
planning, so that we can have an 
orderly arrangement. With this Com
mission report .as a background there is 
a new stimulus to the acquisition of 
additional land. The idea is good. I 
think the process is a necessity. But in 
our enthusiasm we must not gloss over 
the intricate difficulties which may come 
back to haunt us when general pride of 

accomplishment wanes. Indeed, failure 
to consider the problems adequately now 
might soon cause the entire program to 
slow to a halt before the worthwhile 
goals are accomplished. 

Mr. CLEM Mn.LER. Mr. Speaker, 
will the gentleman yield? 

Mr. KYL. I yield to the gentleman 
from California. 

Mr. CLEM MILLER. Those of us who 
have been working since the very be
ginning with the House author of this 
legislation have certainly tried in every 
way possible to :find compromises so that
it would be satisfactory. I for one would 
certainly like to see the ranchers of the 
area be paid promptly when they are 
prepared to sell. We have tried in every 
way possible to accommodate the ranch
ers so that when they are ready to sell 
the Government will buy. We ran up 
against the objection that we cannot 
make prospective appropriations. Is 
there any possible answer to this ques
tion that the gentleman will regard as 
satisfactory? 

Mr. KYL. I would say to the gentle
man from California that when the ap
propriate time arrives I intend to offer 
an amendment which I do not think is 
an answer to the entire problem, but I 
think it is an improvement over what 
we have and should serve as a point of 
departure for future consideration . 

Mr. CLEM MILLER. I would be very 
happy to accept that proposal. We are 
very earnestly seeking to have the prob
lem solved. 

Mr. KYL. The problem we have here 
is accommodating those with property 
rights and yet having an orderly estab
lishment of these areas. I think this 
entire area is something we must look 
into now because of the vast amount of 
this type of legislation that will be 
coming to us in the near future. 

Mr. SISK. Mr. Speaker, I . move the 
previous question. 

The previous question was ordered. 
The SPEAKER pro tempore. The 

question is on the resolution. 
The resolution was agreed to. 
Mr. RUTHERFORD. Mr. Speaker, I 

move that the House resolve itself into 
the Committee of the Whole House on 
the State of the Union for the consider
ation of the bill (S. 476) to establish the 
Point Reyes National Seashore in the 
State of California, and for other 
.purposes. 

The motion was agreed to. 
· Accordingly, the House resolved itself 
into the Committee of the Whole House 
on the State of the Union for the con
sideration of the bill S. 476, with Mr. 
WATTS in the chair. 

The Clerk read the title of the bill. 
By unanimous consent, the first read

ing of the bill was dispensed with. 
The CHAIRMAN. Under the rule, the 

gentleman from Texas [Mr. RUTHER
FORD] will be recognized for 1 hour, and 
the gentleman from Pennsylvania [Mr. 
SAYLOR] will be recognized for 1 hour. 

The Chair recognizes the gentleman 
from Texas [Mr. RUTHERFORD]. 

Mr. RUTHERFORD. Mr. Chairman, I 
yield 5 minutes to the able and dis-

tinguished chairman of the Committee 
on Interior and Insular Affairs, the 
gentleman from Colorado [Mr. 
ASPINALL]. 

Mr. ASPINALL. Mr. Chairman, this 
bill, S. 476, to establish the Point Reyes 
National Seashore is as has been stated 
the second of three bills to establi:,h new 
major units of the national park system 
to which our Subcommittee on National 
Parks has devoted a substantial part of 
its time during the present 87th Congress. 

Taken together, these three bills, one 
dealing with the national seashore, as 
stated, on the eastern shore, Cape Cod; 
one on the west shore, Point Reyes; and 
one on the southern shores, Padre 
Island, situated in Texas on the Gulf of 
Mexico, pretty well reflect, I think, the 
thinking of the people of the United 
States as of this time as to their wishes 
where recreational facilities should be 
placed now. Certainly, they reflect the 
thinking of the Committee on Interior 
and Insular Affairs. 

There was a suggestion made a while 
ago by the gentleman from Kansas [Mr. 
AVERY] as to the amount of legislation 
that is before our committee. May I 
say that it is an enormous amount of 
legislation and we have had to choose 
priorities. We have chosen priorities not 
only because of the thinking of the peo
ple, but we have chosen priorities be
cause of the necessity of getting facilities 
near those areas that we think are in 
need of attention as of this time. 

The emphasis, as one can readily see, 
has been threefold: First, these additions 
should be readily accessible to large 
population centers; second, they should 
provide not only for conservation of the 
resources of the area involved but also 
for their use and enjoyment by the peo
ple; and, third, they should be near or 
on the water. 

To none of these elements have we 
paid sufficient attention in the past. 
There has been too strong a tendency to 
concentrate attention on preservation 
rather than on active use of our park 
resources. There has been too strong a 
tendency to keep far away from the 
population centers. And there has been 
too strong a tendency to let shorelines of 
our country slip into almost completely 
private ownership. 

Enactment of S. 476 will, in a small 
degree, help to correct this. The 53,000 
acres proposed for inclusion in the Point 
Reyes National Seashore lie within 30 to 
35 miles of downtown San Francisco. A 
_population of 5 million people already 
live within 100 miles of this seashore, and 
population experts tell us that this figure 
will more than double before the end of 
the century. In addition, San Francisco 
is itself a tourist mecca which attracts 
visitors from· all parts of the country. 
Many of these will undoubtedly take ad
vantage of the existence of the national 
seashore and include it in their travels 
as they do the other great units of the 
national park system in California with 
which we are blessed. 

Point Reyes, moreover, gives us an 
almost unparalleled opportunity to save 
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a long and unspoiled stretch of our sea
shore for the people of this country. It 
includes 25 miles on the Pacific Ocean, 
25 miles on Drakes Bay, 10 miles on To
males Bay, and 12 miles on Drakes Es
tero-a total of about 72 miles, almost 
all of which is still in its original condi
tion. The wonder is that so much un
broken shoreline could still exist so near 
the great metropalitan area of San Fran
cisco, that the subdividers have not gone 
a lot further than they have. That is 
the wonder. The challenge is to provide 
a means of keeping it this way for the 
benefit of all the people. There are too 
few opportunities to let this one slip by. 

I do not intend at this time to go into 
any more details on the subject. These 
will be handled by the chairman of our 
Subcommittee on National Parks, the 
gentleman from Texas [Mr. RUTHER
FORD J, and by the Members from the 
area. Let me merely close by expressing 
my appreciation to all of them for the 
fine work they have done and my hope 
that the House will see flt to pass the 
bill. 

Mr. SAYLOR Mr. Chairman, I yield 
myself 10 minutes. 

Mr. Chairman, Congress today has be
fore it a bill which will determine in 
large measure whether or not we have 
the courage and the foresight to attack 
a problem which has existed for many 
years and which our predecessors have 
seen flt to ignore; that is the problem of 
providing the growing American public 
with areas of our national seashore to 
which they can go, 

Of the 60,000 miles of seashore in the 
United States approximately 2 percent 
or 2,100 usable miles are suitable for 
recreational use. Nearly all of this is in 
private ownership, and one of the dif
ficult problems the families of America 
find is that they cannot take their chil
dren and themselves and go where there 
is water. 

In California at a place that is near 
and dear to the hearts of every history
loving American student, the place where 
Sir Francis Drake beached his boat when 
he was making his trip around the world, 
is Point Reyes. It is a beautiful spot. 

The beach is in substantially the same 
condition it was when Sir Francis Drake 
first saw it. 

The purpase of this legislation is to 
make sure that the people of these United 
States can have this seashore area for 
their use and enjoyment. 

One of the growing areas of the United 
States is metropolitan San Francisco. 
There are about 4 million in that area 
right now. It has only been because the 
property at Point Reyes has been in the 
hands of a few families that this de
lightful area. has not fallen under the 
rule of subdivisionists. Some of the 
property owners who live in this area 
are descendants of third, fourth, and 
fifth generations. They are interested 
in the dairy business and interested in 
carrying on their own business. 

The committee made sure that those 
who are engaged in the dairy business 
may be permitted to carry on. 

One of the interesting things that hap
pened in the history of this bill before 
our committee is that the testimony dis-

. closed that these people who have been 
in the dairying business were worried. 
They came h,ere with their attorney. 
The principal thing they wanted to make 
sure of was that they could continue the 
same kind of operation they had in
herited. When they received the assur
ance of the committee we would take 
care of them and grant them this per
mission. it seems that the attorney lost 
his case. 

Immediately thereafter we began to be 
besieged by telegrams and letters from 
the owners of a few small tracts of land 
telling us they were violently oppased to 
what was going to happen at Point Reyes. 

One of the newspapers early this 
spring-the exact date was the 14th of 
April-carried an advertisement which 
stated that Congress was about to ad
journ, that while there had been a great 
deal of talk of establishing the Point 
Reyes National Seashore, in all probabil
ity Congress would not do it, and stating 
that people should immediately contact 
certain developers. 

It so happens I have a relative who 
visited California. He went out to this 
area. He saw one of the prospectors and 
told him he was interested. The man 
said, "In all probability you will not be 
able to keep it, but if you want to make 
a fast buck here is the place to do it. 
You can get it, I know it sounds like a 
high price, but when Uncle Sam con
demns it you will be able to double your 
money." 

I am sure that when the Secretary and 
those whom he will designate appear in 
the area to make arrangements for the 
acquisition of this property, a lot of these 
washout sales will be found to be fic
titious and the property will be acquired 
at its real value. 

I certainly hope that with the estab
lishment of the Point Reyes National 
Seashore this will be but the beginning of 
a program of establishing seashores in 
other areas of this country. 

It is remarkable, if you were to ask 
people today whether or not they con
sidered our national forests an asset to 
our country, I doubt if you could find 
one person in these United States that 
would challenge that statement, and yet 
it was only because of the foresight of 
President Theodore Roosevelt and Gif
ford Pinchot, who saw what certain tim
ber barons had done in the eastern part 
of the United States, that we today have 
our national forests. They were about 
to rape the West of jts timber as they 
had done in the East. President Theo
dore Roosevelt, by Executive order, set 
aside most of the area that is now in 
our national forests. Unfortunately, we 
have not yet had anyone who has been 
foresighted enough up to now to set 
aside sufficient areas for recreation of 
the people in the areas where people are. 
It is true that we have a grand national 
park system, but unfortunately most of 
our national parks are in areas where 
we have very few people. In the great 

metropolitan areas we have hardly any 
national parks or monuments. So, this, 
I believe. is the beginning, following the 
establishment of Cape Cod National Sea
shore in Massachusetts, the establish
ment of Point Reyes National Seashore 
in California, and the acquisition of 
other seashore areas where people may 
go to enjoy the leisure time that they 
will have. 

Mr. Chairman, I know of nQ opposi
tion to this bill. It has bipartisan sup
part in the State of California. Both 
Senators introduced legislation that 
passed over there. All of the California 
delegation have indicated their hearty 
support to our committee. 

I would like to take this oppartunity 
to commend the gentleman from Cali
fornia [Mr. CLEM Mn.LER] in whose dis
trict this area is situated. The gentle
man has been a strong advocate of this 
legislation. He has devoted untold hours 
in the hearings to work out many of 
the difficult problems that exist, and it 
is to him and to the other members of 
the California delegation from that area 
that a great deal of credit is to be given. 

Mr. BRAY. Mr. Chairman, will the 
gentleman yield? 

Mr. SAYLOR. I yield to the gentle
man from Indiana. 

Mr. BRAY. Are the people, generally, 
in that community in favor of this leg
islation? 

Mr. SAYLOR. Well, I might say that 
most of the people in California that 
have appeared before our committee are 
in favor of it. 

Mr. BRAY. Both Senators are in fa
vor of it? 

Mr. SAYLOR. Both Senators are in 
favor of it. 

Mr. BRAY. And the members of the 
congressional delegation? 

Mr. SAYLOR. The members of the 
congressional delegation are in favor 
of it. 

Mr. BRAY. There is a considerable 
difference between that and the attitude 
toward the Indiana Dunes National Park, 
then, is there not? 

Mr. SAYLOR. Well, that is correct. 
Mr. BRAY. That is fine. You are 

not trying to force that upon the State 
of California. 

Mr. SAYLOR. We are not trying t::, 
force that upon the State of California, 
that is correct. 

Mr. ASPINALL. Mr. Chairman, will 
the gentleman yield? 

Mr. SAYLOR. I yield to the gentle
man from Colorado. 

Mr. ASPINALL. That was a situation 
that caused us to bring up at this time 
this particular project, along with some 
other reasons, was it not? 

Mr. SAYLOR. That is correct. 
I might say that we will be perfectly 

willing to say to rnY .colleague, the gen
tleman from Indiana [Mr. BRAY] when 
the time comes and we receive a request 
from downtQwn_ f pr the creation of the 
India~a Dunes National Seashore, I am 
sure we will consider it before our com
mittee and we _will give the Senators and 
all : the Members of the congressional 
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delegation from that great State an op
portunity to appear and testify. 

Mr. BRAY. Mr. Chairman, will the 
gentleman yield further? 

Mr. SAYLOR. I would be . delighted 
to yield further to the gentleman from 
Indiana. 

Mr. BRAY. The gentleman talks 
about "downtown." Does the gentleman 
mean when the Secretary of Interior 
wants to put a park in a State that does 
not want it, then it will be brought up? 

Mr. SAYLOR. No; I did not say that 
at all. I introduced that bill because I 
have been to the Indiana dunes. I think . 
they are grand enough that they should 
be preserved. I regret a ·great deal that 
the people of 'Indiana have not been 
farsighted enough to set this unusual 
area aside themselves. I commend them 
for establishing the park which they did 
establish, but this park is wholly in
adequate. 

Mr. BRAY. If the gentleman will 
yield further, the gentleman is aware 
that Indiana is the only one of the 
States adjoining the Great Lakes which 
did preserve its dunes? · 

Mr. SAYLOR. No, sir, the State of 
Indi.ana is not the only State that pre
served a portion of itA New York, Penn
sylvania, Wisconsin, Michigan, Minne
sota, and Illinois have all helped, too. 

Mr. BRAY. If the gentleman will yield 
further, the State that is most interested 
apparently now in establishing a park
a Federal dunes park---,in Indiana, is the 
same State that destroyed their dunes? 

Mr. SAYLOR. That is right. 
Mrs. CHURCH. Mr. Chairman, will 

the gentleman yield? 
Mr. SAYLOR. I am happy to yield to 

the gentlewoman from Illinois. 
Mrs. CHURCH. I would say to the 

gentleman that the State of Illinois has 
within recent years established a State 
park to protect for public use that part 
of i.ts shoreline which was still available. 
We only wish that we had had the -fore
sight to preserve more of such area, 
as many wish the State of Indiana to 
do now. 

Mr. ROOSEVELT. Mr. Chairman, will 
the gentleman yield? 

Mr. SAYLOR. I yield to the gentle
man from California. 

Mr. ROOSEVELT. I also would like 
to say to the gentleman from Indiana 
that speaking for some of us from south
ern California, we are heartily in favor 
of this measure and we want to commend 
the committee, its chairman, and sub
committee chairman, the gentleman 
from Texas [Mr. RUTHERFORD], for its 
foresight and overall policy in developing 
and preserving this fine seashore area. 
My esteemed colleague, the gentleman 
from California, CLEM MILLER., deserves 
great credit for the patient and con
structive efforts he has exerted resulting 
in this workable compromise measure. 

Mr. RUTHERFORD. Mr. Chairman, 
I yield myself 1 O minutes. 

Mr. Chairman, Members of the House 
will recall that the last time I brought 
to the floor a bill to establish a new and 
a major unit of the national park sys
tem it was in connection with the Cape 
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Cod Nationa.l -8eashore in the State of equivocally that I consider Point Reyes 
Massachusetts. That was on July 10, a worthy, even an outstanding, addltion 
1961J when the bill _passed by a vote of to our national park system-one that. 
the House of 278 to 82. Today I am should have been m.ade long since. I can 
pleased to be able to present to the floor report firsthand that Point Reyes has 
and to give my support to a bfil which a wide variety of attractions that will 
would establish another national sea- make it enjoyable. It has beaches, .it 
shore, this time at the opposite end of has towering bluffs along the ocean, it 
our Nation, the Point Reyes Seashore .in has mountains, it has small lakes, it has 
California. forests, and it has pastu,reland. One 

Mr. Chairman, the two areas are simi- would have to go far before he found 
lar in many respects, and the benefits such variety in so small a compass else
which the Nation will derive from them where. 
are quite comparable. Cape Cod lies In marking up the bill in committee, we 
near the Boston metropolitan area. tri.ed to take full account of all reason
Point Reyes lies near the 'San Francisco able requests. The big ones were han
metropolitan area. Cape Cod will serve dled easily. A.T. & T. and RCA between 
not only the population of 2.5 million them own about 4,000 acres within the 
people. who reside in the Boston area, boundary of the national seashore which 
but the tens of thousands of visitors they use for their international trans
who come there every year from all parts mitting stations. They did not ask to 
of the country. Point Reyes will serve be excluded from the seashore and they 
the San Francisco Bay area of 2.8 mil- have not been excluded, but they and 
lion, plus the tens of thousands of tour- the Department of the Interior have an 
ists who visit the area every year. Cape · understanding that their ownership will 
Cod gives us an unspoiled shoreline of not be disturbed as long as their lands 
about 40 miles on the Atlantic. Point continue to be used as they are being 
Reyes will give us an unspoiled shore- used at present and that, if they decide 
line of about 25 miles on the Pacific, plus to sell, they will first off er them to the 
another 45 miles of the Drake bay area. Government. There is a similar under
The boundaries of Cape Cod include standing between the Department of the 
about 27,000 acres. The boundaries of Interior and the Vedanta Society, a re
Point Reyes include about 53,000 acres. ligious organization which has a large 
The public investment in Cape Cod was holding on Point Reyes. 
estimated at $16 million. The public Witnesses appeared before our com
investment at Point Reyes would be .ap- mittee on behalf of certain of the dairy 
proximately $14 million. ranchers and assured us that their sole 

Mr. Chairman, as the Cape Cod proj- concern is with being able to continue 
ect had the blessings of the Common- their ranching operations. The bill, as 
wealth of Massachusetts, a large number we bring it to you, will permit them to 
of the Massachusetts congressional dele- do so. All of these ranches are upwards 
gation, Point Reyes has the backing of of 500 acres in size and, as long as they 
the State officials-I might say a great are maintained as ranches, will con
number of the officials-as well as the tribute to the beauty of the area. The 
individual people of California, and I proposal in the original bill would have 
am told a major portion and possibly permitted the Secretary of the Interior 
all of the congressional delegation from to acquire these ranches immediately 
that State. and, in effect, to lease them back to the 

Mr. Chairman, there are differences, of ranchers. There was a good deal of 
course, between the two areas, but for merit to this provision but it has been 
the most part these go toward making changed, out of deference to the repre
the Point Reyes proposition a much sim- sentations of the ranchers, to provide 
pler one to handle than was Cape Cod. that ranches of this size will not be sub
Cape Cod has long been a settled area; ject to condemnation as long as they are 
Point Reyes has thus far largely, though used for ranching purposes. If they 
not completely, escaped the subdivider wish to sell at a fair price, of course, the 
and is notable for its open space. In Secretary is authorized to acquire, but 
Cape Cod there were many hundreds, the bill specifically prohibits his using 
perhaps thousands, of individual owners the Government's eminent domain pow
to be considered; in Point Reyes, six ers in this connection. 
parties own 48 percent of the land and I understand that a few of the ranch-
25 own 99 percent of it. All in all, I ers are not yet fully satisfied, that they 
anticipate far fewer problems on Point now think they may want to go out of the 
Reyes thari on Cape Cod. dairying business, and that they want 

Mr. Chairman, the ranking minority assurance that the cash will be available 
member of our Committee on Interior when they decide to do so. 
and Insular Affairs [Mr. SAYLOR] and However, this is not on the record as 
I visited Point Reyes last year and in- far as the committee or the subcom
spected it. Let me say at this point that mittee is concemed. 
I extend to the distinguished gentleman Mr. ASPINALL. Mr. Chairman, will 
from Pennsylvania [Mr. SAYLOR], many the gentleman yield at that point? . 
happy returns of the day, this being his Mr. RUTHERFORD. I am glad to 
birthday; I extend to him my congratu- yield tomy able Chairman. 
lations. Mr. ASPINALL. 'The gentleman says 

It is my practice to make ,such a visit that this.is not on the record. The gen
before· I bring any ·~jor park ,service tleman .means- that this particular evi
proposal '.;o the floor. I can report un- dence has not been brought before our 
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committee as a part of the hearings; that at fantastically high prices which, if · have problems sometimes with the small 
to which the gentleman makes reference they were applied across the board, half-acre lot · owners who have no real 
is information that supposedly is coming would result in a much higher figure investment on the point but even on 
to us since the hearings were closed; is than this. But these, fortunately, are this point we have tried to be more 
that correct? isolated cases in the most favored areas than fair and reasonable to meet ob-

Mr. RUTHERFORD. The gentleman and involved small · parcels of land. jections, I will say, on most points. 
is correct. The statement that was made · They are not, I believe it safe to say, There was an overwhelming acceptance 
on the record as far as the testimony representative of the Point Reyes area, of our procedures in Point Reyes in the 
is concerned was contrary to their ex- or even a substantial part of the Point taking of the land. 
pressions. These are statements made Reyes area, considered as a whole. Mr. CLEM MILLER. Mr. Chairman, 
outside the hearings and are individual Nevertheless, I am frank to say that will the gentleman yield !'urther? 
rather than organized testimony. the $14 million may turn out to be too Mr. RUTHERFORD. I yield to the 

I can sympathize with their desires conservative a figure and that it will so gentleman from California. 
but I can ·only point out that the Com- turn out if the assumptions on which it Mr. CLEM MILLER. What the gen-

. mittee on Interior and Insular Affairs is based fail. If they do, we will come tleman says is correct and is attested 
has no desire to trespass on the juris- back to the House and ask for more. to by the fact that whatever opposition 
diction of the Committee on Appropria- This is substantially the way it should there was in the beginning, and there 
tions and therefore has not attempted to be. We in the Congress, we in the Gov- was substantial opJ;)OSition, in every 
include in this bill, directly or indirectly, ernment, deal with real estate in a fish single irn~tance that opl)O)Sition has 
an appropriation to take care of such bowl. Everyone knows our intentions of swung around either to acceptance or 
people as this. We have, however, in- taking and the result is that prices to outright approval. I might say, for 
eluded a provision stating the intent of change. example, that the Marin County Farm 

. Congress that lands included in the na- These assumptions are, among others, Bureau which was opposed to this proj-
tional seashore shall be acquired as rap- that the land that is acquired will be ect in its present form 2 years ago, now 
idly as funds become available for this acquired within a relatively few years be- accepts it and the board of supervisors 
purpose. This will assure, as far as our fore mounting prices destroy present who were opposed to it, 4 to 1, now ac
committee can assure, against undue de- values, that a substantial portion of it cept it and approve it. The four school 
lay and, with good will on the part of can be acquired by exchange for other · boards in the area that believed the 
all parties, ought to satisfy all reason- Federal lands, and that the so-called local tax base would be interfered with 
able men who understand our govern- ranching area will continue to be devoted . now accept the proposal wholeheartedly 
mental processes. If the House wishes to this purpose. At present, all of these because they realize it will improve their 
to go further than this, it will, of course, appear to be reasonable assumptions, tax base. Therefore, I would say the 
be free to do so but no provision along but there is no way in this or any other efforts of the gentleman and the other 
the lines propo;ed is before you in the bill to stop the clock and to freeze pres- members of his committee in making 
reported bill. ~nt conditions. With this understand- . conciliations have made this bill ac-

I want to point out, also, the pro- mg, I believe the amount we authorize is ceptable to. the people of Marin County, 
visions of section 6 .of the bill under .a reasonable figure to use and I recom- an~ of Calif9rma, and the people of the 
which the owners of property improved mend it to the Hpuse ~~coi:dingly. entire area. I thank th~ gentleman very 
before September 1, 1959, will be per- Mr. Chairman, I hope _Members_ will much. · . . 
mitted to retain a right to continue to . support S. 476 and I urge its passage. M_r. RUTHE~FORD. ~ would hke to 
use and occupy their property after it is · .Mr. CLEM MILLER. Mr. Chairman, clarify one t~mg. While ~here ha':e 
acquired by the Government, the right will the gentleman yield? been compr?nnses, and that 1s the basis 
expiring at the owner's death or the Mr. RUTHERFORD. I yield to the of. any legisla~ion, we have C?mpro-
death of his spouse or on the date . his gentleman from California. mised and I thmk we have received the 
youngest surviving child reaches the age Mr. CLEM MILLER. I would like to ~pprov~l not only of the Farm Bureau 
of 30. This is very similar to, but some- say to the chairman of this subcommit- m Marin County and the ranchers and 
what more generous than, the com- tee that the conscientious and careful far~ers as well as ~he loc~l governing 
parable provisions in the Cape Cod legis- scrutiny that has been given this bill is . bodieS, but at. no time while we have 
lation. a credit to the committee on both the ac.ceded to their reque~ts and have been 

In the Cape Cod legislation the provi- minority and the majority sides. f~ir and reasonl'.'-ble with them h~ve y;e 
sions are the same except that when the May I ask a question of the gentle- violated t~e _basic ?urpose an~ obJect1ve 
youngest surviving child reaches the age man. Is it not true with reference to ~~

0
:ai~tamm;,J~s. as a national seat-

of 45 the rig~ts expire. . the problems ~aised on this bill that we We haver~~d the
1
:a:e ~~ an:~ir~~~~i:i~ 

Our .c~mmittee amen?ments. mclude have sought m every y;ay possible to · cept called the hole-in-the-donut con
one. striking from ~he bill section 4 (b) meet the natural requirements of the cept in the Everglades which has proved 
~h1ch would have given pro~e~ty owners homeowners and the ranchers. of that to be very successful. 
in the Duck Cove area pnv1I~ges not area? Have we not sought m every we feel this is a fair and reasonable 
enjoyed by property owners m other way to accommodate to the ~emands · compromise to the extent that from the 
parts of ~he seas~ore. If we ~ad ac- that the_y ~ave ma~e upon ~s m order · very real · opposition which existed · in 
cepte~ this subsection we would, in _good that their nght to hve there 1s untram- the beginning, there is almost whole.:. 
conscience, have had to extend ~t to · melE:d? Have. we no~ s~ught to make it hearted acceptance by all those con
other parts of the seashore and, in so possible to enJoy their rights, to be pre- cerned 
doin~, we would have multiplied the in- served; is that not correct? I thlnk we have a very good bill and 
holding problem and l~ft no way f?r the · Mr. RUTHERFORD. The gentleman a very splendid bill for the people of 
Secretary of the In~r1or, now or m the is correct. We have. done everything in Marin county in the state of California, 
fu~ure, to overcome it except at holdup the world to agree with the residents on and I will say a great asset to the Nation 
prices. . . . . that point, I would say in a majority of The CHAIRMAN. The time of the 

Mr. Chairman, I beli~ve that this ~111 the cases; and sometimes we have ac- gentleman has expired 
give the House an outline of the merits ceded to their position in toto and in Mr SAYLOR M Ch · I · Id 
of the bill and of the more controversial other cases we have gone more than a 5 mi·n·utes t th. r.tl airmfan, Cyie1. 
P o i · th t had to d I ·th · . . . o e gen eman rom a 1-r v s1ons a we ea w1 m reasonable distance m agreemg to what fornia [Mr. WESTLAND]. 
committee. I want, however, to say a they even requested. Mr WESTLAND M Ch · fl t 

. word about the $14 million we have au- As I pointed out earlier, the big prob- of ali, I would lik~ to rpay ~~~~p~f-
thorized to be .apprQpriated for land ac- lems were the easiest ones to resolve ments to the gentleman from Texas [Mr. 
qui.sition. This is the best reasonable such as the A.T. & T., the Vedanta RUTHERFORD], the chairman of the sub
estimate we could find .. There have . Society, the RCA who own the largest committee, for his diligence in pursu
been more recent transactions, I realize, area--some 4,000 acres. But we did ing this legislation and actually going 
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out and seeing the property himself and 
for all the hearings that were .held 
before the subcommittee. I think this 
matter was gone into very thoroughly 
and, perhaps, they have come up with a 
bill that is .agreeable to most people. 
But just so that the House does not get 
the idea that all is love and kisses on this 
·matter, I think, perhaps, there -0ught 
to be one or two things gone into. I 
would be the first one to say that the 
gentleman from California [Mr. CLEM 
MILLER] and the gentleman from Texas 
[Mr. RUTHERFORD] have done their best 
to try to resolve some of these problems, 
and there have been quite a few. But, 
first of all, with reference to this little 
matter of Duck Cove which has been 
mentioned, I think it consists of about 
14 or 15 or 16 acres or something like 
that. It abuts on a presently existing 
State· park. Those people have been 
going out there for quite a few years. 
Some of them are veterans. They built 
some homes and they wanted to enjoy 
this property. 

If this area is included in the park, as 
the gentleman from Texas said, · this 
would create an inholding within the 
park. · During the committee sessions I 
thought it was rather simple to eliminate 
that problem just by excluding Duck 
Cove from the park to begin with so 
that they would not be within the park 
boundary, and instead of the park area 
being 53,000 acres it would be 52,984 
acres, and -these people could have their 
way. 

When I first heard of Duck Cove I 
thought it was a place where they shot 

. ducks, but that is not so at all; it ~s a 
secluded area. So in that respect I am 
1n disagreement with the members of 
the committee, and I am certainly in dis
agreement with the way the Par),{ Service 
operates on some of these propositions. 
They want to take the whole hog and 
want to take the land most particularly 
where some individuals are concerned in 
wanting to retain their property. 

One other matter, the gentleman 
from Pennsylvania mentioned · recent 
sales of property. I have a letter from 
the law :fl.rm of Freitas, Allen, McCarthy 
& Bettini from San Rafael, Calif., dated 
March 31 of this year. These people in
dicate that if the prices at which sales 
have recently been made are continued 
this park will cost somewhere, according 
to their .figures, between $38 and $78 
million. That is quite a jump from $14 
million. The gentleman from Pennsyl
vania indicated that these were phony 
sales. I think these people, at least to 
my satisfaction, documented the sales. 
Waterfront runs anywhere from $100 to 
$150 per foot. Prices indicate that 
beach front lots cost from $7,500 to a 
top of $15,000, whereas lots--and there 
are three pages of documented sales for 
cash-not a $10 downpayment and,catch 
me if you can, but either for cash or 
very substantial downpayments-three 
pages of these; and the prices ·range 
from $3,500 to a high of $4,500. · · 

I think the House should know what 
at least some p.eople 1J::iµlk this land is 

going .to cost: not $14 million, not $20 
million, but somewhere between $38 and 
$78 million. _ 

Maybe people are taking advantage of 
· the fact that this is a propased national 
seashore. We in the committee have 
tried-I know the gentleman from Texas 
[Mr. RUTHERFORD] and the other mem
bers--to figure out how this could be 
avoided; nevertheless it is a fact and I 
think the House should know just what 
this situation is that affects the property 
owners of West Marin County. 

Mr. RUTHERFORD.. Mr. Chairman, 
I yield such time as he may desire to the 
gentleman from California [Mr. 
COHELAN]. 

Mr. COHELAN. Mr. Chairman, I take 
this time to congratulate my friend and 

· able colleague from the First California 
District [Mr. CLEM MILLER] for the tre
mendous effort he has put in on this bill. 
As a coauthor it has been a great privi
lege to be associated with him on this 
measure which is of such great impor
tance to California and to the Nation. 
At this time I want to compliment the 
chairman of the committee, the gentle
man from Colorado [Mr. ASPINALL] for 
his many courtesies, my good friend, the 
chairman of the subcommittee, the gen
tleman from Texas [Mr. RUTHERFORD], 
and the ranking minority member of 
the committee, the gentleman from 
Pennsylvania [Mr. SAYLOR] for the ex
cellent work they have done on this bill. 

.Mr. Chairman, I rise in support of this 
constructive, forward-looking proposal 
to create .a national seashore on the 
Point Reyes Peninsula. 

Mr. Chairman, in very blunt terms, the_ 
problem of providing an adequate re
source of usable outdoor recreation fa
cilities for the people of this country is 
acute. Supply has not kept pace with 
demand and I am sure that many of us 
have experienced this problem in a very 
personal sense. 

The Outdoor Recreation Resources 
Review Commission-a Commission cre
ated 4 years ago by Congress--:reported 
in January of this year that our 15-
percent increase in population from 1951 
to 1959 was accompanied by an 86-per
cent increase in the number of visits to 
national parks and a 143-percent in
increase in the number of visits to all 
State and Federal recreation centers 
combined. The Commission further re
ported that this is only a foretaste of 
things to come-that by the year 2000 
our population is expected to double but 
the demand for recreational lands is ex
pected to triple. 

In its comprehensive report the Com
mission has also pointed out that the 
most pressing aspect of the supply prob
lem is acquiring adequate shoreline for 
public use. Today less than 2 percent of 
our total shoreline is in public owner
ship for recreation-an amount v.hich 
the Commission has described as inade
quate and which must be increased. 

Despite this great need, adequate re
sources are not always available, and 
this is particularly true in the case of 
shoreline area. A Pacific coast survey, 
conducted in 1957-58 by the National 

Park Service, revealed that of the 1,700 
miles of shoreline extending from Wash
ington to southern California~ four areas 
possessed scenic, natural, and recrea
tional attractions of possible national 
significance. Point Reyes was one of 
these areas. 

Point Reyes, however, is unique. It 
is unique for its outstanding natural at
tributes are in close proximity to one 
of our Nation's most heavily populated 
and fastest growing areas. The Na
tional Park Service, in fact, has stated 
that Point Reyes provides a combina
tion of scenic, recreation. and scientific 
interests found nowhere else in this 
country so near a large center of popula
tion. 

According to Department of Com
merce and Interior statistics 4½ million 
people live within a 100-mlle radius of 
this propased national seashore-a fig
ure which is expected to increase to more 
than 7 million by 1980 and to nearly 12 
million by the year 2000. 

This immediate population center, 
however, is not the only source of users 
for a national seashore at Paint Reyes. 
At the present time more than 2 million, -
tourists and visitors come to the San 
Francisco Bay region annually, and with 

· our rapidly growing population, in
creased travel and leisure time, this 
figure will continue to grow. 

These .conditions, combined with the 
fact that use of our public recreation 
areas has been growing at a rate of 8 
to 10 percent or more a year~ clearly in- · 
dicate that a seashore at Point Reyes 
would receive extensive use, and that it 
would be truly national in nature. The 
National Park Service, furthermore, has 
estimated that by 1980 Point Reyes 
would receive at least 2,350,000 visitors a 
year-a number greater than recorded 
at all but one of our 29 national parks 
in 1961. 

This proposed national seashore has 
received overwhelming local support, 
both from local governments and from 
individual citizens. I have received a 
steady stream of correspondence from 
the residents of my district-an area ap
proximately 40 miles from Point Reyes
urging its creation, and more than 64 
percent of my constituents who re
sponded to a recent questionnaire ex
pressed approval. 

Mr. Chairman, .Point Reyes offers us 
an opportunity to move ahead in one of 
the great areas of our Nation's unmet 
needs-the need to provide adequate rec
reational and undisturbed scenic areas 
for this and future generations. It is a 
thoroughly investigated, carefully con
sidered plan which takes into account 
both individual and personal interests. 
It is a plan which if enacted promptly 
will enable us to minimize our costs, but 
which if further delayed would add ·ex
pense not only in dollars, but · even more 
important, in opportunities possibly lost 
forever. 

Mr. Chairman, .I urge that we approve 
this legislation today. 

Mr. ASPlNALL. Mr. Chairman, I 
yield such time as he m~y desire to the 
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gentleman from California [Mr. JoHN
soNJ. 

Mr. JOHNSON of California. Mr. 
Chairman, I rise in support of S. 476 
which would establish Point Reyes Na
tional Seashore. In so doing, I would 
like to assure you that I am personally 
quite familiar with the beauty of this 
area and its suitability for national pres
ervation as a vital addition to our park 
system. 

To anyone familiar with this part of 
the Pacific coast, the most remarkable 
fact about Point Reyes is that it is still 
available for preservation and develop
ment for public use. Because of a series 
of fortunate historical and geographi
cal circumstances the tremendous urban 
development of recent years in the San 
Francisco Bay area has bypassed the 
Point Reyes Peninsula. Although the 
situation today is changing rapidly, it 
still remains today much as it did before 
the first white man saw it 345 years ago. 
Only about 160 people live within the 
area of consideration and the principal 
development of ranching· has effectively 
preserved the natural scene. The Di
rector of the National Park Service has 
told us that he knows of "no other large 
area in the United States near population 
centers that has been left so unaltered 
by the hand of man." 

The Park Servtce reports tell us that 
the recreational potential here is of the 
first magnitude. They estimate that if 
the national seashore is established as 
they recommend, it will attract 2.3 mil
lion Visitors a year by 1980. This is more 
than Visited all but one of our national 
parks last year; it is more than the total 
number who visited nine of our national 
parks last year. 

The variety of the scenic, recreational, 
and scientific resources of the peninsula 
is most remarkable. After inventorying 
the remaining outdoor recreational op
portunities along the entire Pacific coast 
the Park Service's 1959 "Pacific Coast 
Recreation Area Survey" report found 
that the Point Reyes Peninsula "pro
vides a combination of scenic, recreation, 
and biologic interests which can be found 
nowhere else in this country as near to 
a large center of population." 

I would like to make one observation 
on the uniquely · national quality of our 
ocean shorelines. Our Pacific Ocean 
shorelines are the seashores of the in
land States of our continental Nation 
just as they are of our coastal States. 
Our Pacific shoreline is the seashore of 
Idaho and Nevada, of Colorado and 
Oklahoma, Utah, Nebraska, Missouri, 
Wyoming, Iowa, and the Dakotas, just 
as it is the seashore of Alaska and Ha
waii, Washington, Oregon, and Cali
fornia. The same holds true for our in
land States which are near but do not 
touch our Atlantic and gul:.: coasts. Our 
ocean shorelines are truly national sea
shores. And, as the· Park Service re
ports thoroughly document, they are 
limited national resources that today are 
vanishing fast as far as availability for 
public recreational use near centers of 
population is concerned. 

Now I would like to turn to the ques
tion of the appropriate unit for the pro
posed national seashore at Point Reyes, 
30 miles north of San Francisco. 

To understand fully ·why the bound
aries recommended by the Committee on 
Interior and Insular Affairs should be 
preserved, one must understand the 
topography of the northern part of the 
peninsula. The area involved is bounded 
by the Inverness Ridge, the eastern 
boundary of the peninsula; Drake's Bay 
and the Pacific Ocean. When one stands 
at Point Reyes itself or practically on 
any-other point of the northern penin
sula, the eye sweeps across the entire 
peninsula. The ridge acts as a visual 
barrier, the eye stops there--just as it 
does at the Tetons when one looks 
across Jackson Lake. If Inverness Ridge 
were closer to the coastline, there would 
be no need to control the use of 53,000 
acres. 

When a visitor enters a unit of our 
national park system, he wants to see 
and enjoy the natural scene. He doesn't 
want to see the natural scene spoiled by 
subdivisions or shopping centers, hotdog 
stands, or honky-tonks. Certainly I 
think that it is no more logical to spoil 
the beauty of this magnificent seashore 
by_ this type of development than it 
would be to have billboards on the Wash
ington Monument. 

If we are going to commit the Fed
eral Government to a sizable investment 
at Point Reyes, for the benefit of all the 
people of this country, we should insist 
that the national seashore there be well 
planned. We want to be proud of our 
national park system. Visitors to this 
national seashore should have an oppor
tunity to enjoy the natural scene rather 
than the asphalt and concrete and neon 
signs they came to Point Reyes to ·escape. 
We should have assurance that the 
heartland of the peninsula will remain 
about as it is today, 

I would like to emphasize that the 
northern portion of the peninsula is one 
visual, scenic unit. There is no logical 
way to cut it up into sectors. The only 
reasonable boundary is the natural bar
rier formed by Inverness Ridge. A na
tional seashore should be more than a 
piece of beach to sit on. 

The natural scenic character of Point 
Reyes is made up of many elements; 
ocean, beach, cliff, offshore rocks, marsh, 
ponds, dunes, rolling grass-covered 
downs, and chaparral and forest of sev
eral types. The unusual geological f ea
tures and the plant and animal life-
including a wide range of marine ani
mals, including sea lions and seals and 
waterfowl and upland game-are' dif
ferent in the north and south. Spectac
ular Point Reyes itself is in the northern 
portion. 

The indicated natural-harbor site
which could be a sport fishing center 
comparable to Oregon Inlet at the Cape 
Hatteras National Seashore Recreation 
Area-is in the lee of the sheltering 
cliffs at the west end of Drake's Bay, near 
the existing Coast Guard station in the 
northern portion. 

To this variety of natural features 
can be added the additional feature of 
historical interest-tne probable landing 
of Sir Francis Drake in 1579 is at Drake's 
Cove--in the northern portion. This was 
the first English landing i·n what is now 
the United States. It preceded Roanoke, 
1585; Jamestown, 1607; and Plymouth 
and Provincetown, 1620. This circum
stance of history alone makes the north
ern part of the peninsula a national 
historic site of significance. The Indian 
villages were largely_ in the north. It is 
this rare combination of natural and his
torical values that gives national signifi
cance to Point Reyes. 

Mr. Chairman, in conclusion, may I 
say that Point Reyes is one of the finest 
natural seashore areas still available to 
us for preservation for the enjoyment of 
not only our own generation but of the 
generations to come. The time has come 
to act since if we do riot preserve the 
acreage now available to us and which 
we can obtain at a minimum cost, this 
area will develop rapidly and this will be 
lost forever. I urge my colleagues to 
support this vital legislation. 

May I say that the chairman of the 
subcommittee, the chairman .of the full 
committee, the ranking minority mem
ber, and the balance of the committee 
worked very hard to bring about a very 
satisfactory bill to the :floor of the House, 
and I hope today the House sees fit to 
pass this bill. 

Mr. RUTHERFORD. Mr. Chairman, 
I ask unanimous consent.that the gentle
man from California [Mr. 'CLEM MILLER] 
may extend his remarks at this point in 
the RECORD. 

The CHAffiMAN. ·1s there objection 
to the request of the gentleman from 
Texas .. 

There was no objection. 
Mr. CLEM MILLER. Mr. Chairman, 

as the Representative of the district in 
which Point Reyes is located, I first want 
to express our appreciation for the close 
and thorough considerafion the mem
bers of the Committee on Interior and 
Insular Affairs have given to this bill. 

We are grateful, particularly, for the 
work of the chairman of the committee, 
the gentleman from Colorado [Mr. As
PINALL], the chairman of the Subcom
mittee on National Parks, the gentleman 
from Texas [Mr. RUTHERFORD]' and the 
ranking minority member of the com
mittee and of the subcommittee, the gen
tleman from Pennsylvania [Mr. SAYLOR]. 

I also wish to commend the strong 
support and contribution made by my 
colleague from the San Francisco Bay 
area. The gentleman from California 
[Mr. CoHELAN] has .introduced a com
panion bill on which he has worked very 
hard, demonstrating his great interest 
for the legislation. I also wish to pay 
tribute to the gentleman from California, 
Congressm~n HAROLD JOHNSON, member 
of the comiµittee, who has helped with 
the bill. 

During the 3 years since the Point 
Reyes national seashore bill was first in
troduced, the committee has given every 
aspect of-this proposal the most careful 
and diligent scrutiny-from the stand-
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points of both the local ·and the national 
interests. · 

Members of the committee have vis.
ited Port Reyes to see for themselves 
this magnificent unspoiled seashore area 
and to talk with the landowners and the 
other keenly interested local citizens. 
The committee's hearings were exten
sive. The committee's amendments 
minimize both hardships to the land
owners and costs to the Government. 
· The committee's own penetrating 

studies, coupled with the comprehensive 
surveys and reports of the National 

· Park Service :Over the years, have caused 
this to be one of the most thoroughly 
considered proposed additions to our na
tional park system ever to come before 
this body for decision. 

Mr.· Chairman, our ocean shorelines 
are a uniquely national recreational re
source. They are the seashores of the 
residents of our landlocked States as well 
as of our coastal States. 

Twenty-seven -years ago, in 1935, the 
National Park Service first identified the 
Point Reyes Peninsula as a national 
recreational resource of the first magni
tude and recommended that 53,000 acres 
of the peninsula be acquired for the 
inspiration, education, ~nd enjoyment of 
all Americans. It could have been ac
quired for $45 an acre at that time. The 
1935 report also recommended that a 
dozen other outstanding shoreline areas 
be acquired for public use. In .the in-. 
tervening years, Congress has protected 

· only two· of these areas by authorizing 
the Cape Hatteras National Seashore 
Recreation Area in North Carolina ' and 
-the Cape ;Cod National Seashore in 
'Massachusetts. 

Today, most of the other areas recom
mended in 1935 as national seashores 
have been, in effect, declared "off limits" 
to the great majority of our citizens. 
These· areas have been encroached upon 
by urban or industrial development and 
their once great outdoor recreation value 
has be~n destroyed. 

Last January, in its report to the Con
gress, the Outdoor Recreation Resources 
Review Commission reported that less 
than 2 percent of our ocean shoreline 
is in public ownership for recreation use. 
Looking to our fast growing and more 
mobile population, the Commission 
recommended that we acquire as soon 
as possible the few "remaining magnifi
cent stretches of unspoiled . shoreline"· 
such as Point Reyes. 
· The fact that Point Reyes today is 
still in a relatively unspoiled natural 
condition approaches the miraculous. · 
But since introduction of this legislation, 
subdividers and land speculators have 
been active on the peninsula. As a re
sult the opportunity now before us will 
soon be lost unless prompt action is 
taken. 

For example·, there is now pending be
fore the Marin County Board of Super
visors-the local governing body of the 
county in which Point Reyes is located
an application to build a road which 
would open up 13,000 acres of the penin
sula to subdivision. The county super
visors, who support the national sea-

shore proposal, have postponed action 
until July 31-a week-from tomorrow-,
in the hope that this body will have 
passed this bill by then. Once the pro
posed road is built, costs of acquiring the 
affected acreage will immediately in
crease substantially. 

I have been interested to note that 
the only remaining organized opposition 
to this bill is coming from some of the 
subdividers and land speculators now ac
tive in the area. 

In fact, some of their representatives 
have been here in Washington lobbying 
against this bill right up to . these last 
few ' days. They have been calling on. 
Members and asking that passage of the 
bill be delayed and· that some of the 
recent subdivisions be excluded from the 
national seashore. I am confident that 
this body will vote for the interests of 
all our people, as the committee recom
mends, and not for the self-interests of 
a few. 

Mr. Chairman, I would like to express 
appreciation for the interest and efforts 
of the thousands of conservationists 
from many parts of the Nation-both in 
the Congress and private citizens-who 
have played key roles in the long battle 
to save Point Reyes. 

Many have been members of such pri
vate conservation organizat~ons as the 
Izaak Walton League, the Audubon So
ciety, National Wildlife Federation, 

. Sport, Fishing . In,stitute, Wildlife Man
agement Institute, National .Parks Asso
ciation and the, Sierra Club. 

I cannot begin to mention all the ded
icated citizens of Marin County who have 
worked so long and so hard in the local 
area. Members · of · the Point Reyes Na
.tional Seashore ·Foundation-people like 
Dr. Joel Gustafson, Kenneth Davis, 
George L. Collins, Doris Leonard, Lothar 
Salin, Margaret Azevedo, Mr. and Mrs. 
Bertram Dunshee, M;r. and Mrs. William 
Eastman, Harold Gilliam, Mrs. Norman 
Livermore, Donald Patterson, Mrs. Wil
liam· Newman; Luella Sawyer, and Vera 
Schultz. They have been in the forefront 
of the battle from the beginning. 

Members of . the Marin County Board 
of Supervisors-the Honorable Walter 
Castro, the Honorable William· Gnoss, 
and the Honorable Peter Behr-and the 
Honorable Edmund G. Brown, the Gov
ernor of California, have been among the 
bill's most effective supporters. 

In the other body, the strong sup
porters of ·Point Reyes National Sea
shore have included the ,junior Senator 
from New Mexico [Mr. ANDERSON], the 
senior Senator from Nevada [Mr. BIBLE], 
the junior Senator from Utah [-Mr 
Moss], and of course the Senators from 
California-Senator ENGLE, with whom 
I introduced the first Point Reyes bill in 
the Congress 3 years ago, and Senator 
KucHEL, cosponsor of S. 476 in the other 
body. 

Mr. Chairman, Point Reyes is before 
·us today as a Pacific coast counterpart 
to·the Cape Cod and Cape Hatteras na
·tional seashores · on our· Atlantic coast 
and, prospectively, the proposed Padre 
Island National Seashore on the gulf 
coast. 

At a time when so much of the Pacific 
coast is being engulfed by urban expan
sion, Point Reyes yet has unique scenic 
beauty, scientific wonder and historical 
significance that should be protected for 
all our citizens and the generations to 
come. 

The bill before us is sound. It is 
thoroughly fostified. It is farsighted. 
I urge its approval. 

In conclusion, Mr. Chairman, I in
clude at this point in the RECORD a sum
mary of facts on the Point Reyes bill: 
FACT SHEET-POINT REYES NATIONAL SEA• 

SHORE, S. 476 

Point Reyes ls a triangular-shaped penin
sula which juts into the Pacific 30 miles 
northwest of San Francisco . . The peninsula 
is set apart from the mainland by a forested 
ridge and bay. 

The bill would authorize a new unit of the 
national park system on 53,000 of the penin
sula's 64,000 acres. The bill was first in
troduced in July 1959, passed the Senate 
without opposition last September and was 
reported by the House Interior Committee 
April 19, 1962 (H. Rept. 1628). 

Resources: Point Reyes ls · one of the 
fl.nest. remaining natural seashore areas in 
the country. The National Park Service has 
found that it "provides a combination of 
scenic, recreation, and biologic interests 
which can be found nowhere else in the 
country near a ·1arge center of population." 
Point Reyes has 45 miles of beaches, sand 
du·nes, sheltered coves, wind-swept caves, 
coastal bluffs, fresh-water lakes and marshes . 
Uplandt there are rolling· · grass-covereq. 

. dowp.s, virgin pine and fir forest. There is 
, an extraordinary diversity of fish and wild
~ life, lncluding herds of sea lions on spectacu-
lar offshore rocks; deer, shore birds and mi- . 

· gratory waterfowl. One of the world's major. 
earthquake faults, which has caused Point 
Reyes to be nearly separated from the main

·land, also is a source of scientific interest. 
Bipartisan support: The proposal has bi

·partisan support at local, State and National 
levels. All Members of Congress from the 
region support the bill. Both California 
Senators-Senator ENGLE and Senator 
KUCHEL-are the · Senate sponsors. Similar 
legislation before the 86th Congress was en
dorsed by former Interior Secretary Seaton. 
Secretary Udall and President Kennedy have'· 
requested favorable action by this Congress. 
The bill ls supported by the Marin County 
Board of Supervisors, governing body of the 
county in which Point Reyes is located, and 
by the Governor of California. House spon
sors are CLEM MILLER (H.R. 2775) and 
JEFFERY COHELAN ( H.R. 3244) . 

Present use -and ownership: Urban devel-
, opment of the San Francisco Bay· area has 
bypassed Point Reyes to a remarkable degree. 
·Present' use is largely dairy and beef cattle 
ranching. About 160 persons live within the 
proposed national seashore boundaries. Two 
year$ ago 25 parti_es owned 99 percent of the 
land within the proposed boundaries. The 
remaining 1 · percent was held by 37 parties. 
But during the last 2 years, and ,particularly 
durtng the last year, subdividers and land 
spec\llators have been active in the area and 
the number of ownerships has tripled. 

Proposed development and use: Basic 'ob
jective ls to preserve the natural scene for 
public · 1n·spiration and enjoyment. Park 

· Service plans call for a marine sport fishing 
center, hiking ahd riding trails, scenic roads 
. and overlooks, campgrounds-, picnic areas.
and a ·nature center. Nearby communities 
·would be encouraged to provide overnight 
accommodations an(l related services. · 
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Acreage breakdown: Of the total 53,000 

acres, 23,000 would be acquired and devel
oped for recreational use as appropriations 
are made available. The remaining 30,000 
acres could not be acquired without owners• 
consent so long as the presen~ compatible 
uses continue. At least 26,000 acres now in 
ranches could not be acquired while they 
continue to be used for ranching purposes. 
This "ranching area" provision (sec. 4) 
means that all 18 dairy ranches on the pe
ninsula can remain in operation as long as 
present or future owners desire. This pro
vision is modeled after a similar provision 
in the act governing Everglades National 
Park. Another 4,000 acres could not be ac
quired so long as present uses-for oversea 
radio communications and for a rellgious 
retreat-continue. This 4,000 acres, like 
much of the ranching area, may never need 
to be acquired. 

Residential property: Owners of residen
tial property improved prior to September 
1, 1959 (3 months after the b111 was first 
introduced) would have rights of continued 
use and occupancy. This section (sec. 6) 
of the bill is patterned after a similar pro
vision in the act authorizing Cape Cod Na
tional Seashore. About 20 small parcels at 
Point Reyes are eligible under this provision. 

Costs: The bill sets a $14-million ceiling 
on appropriations for land acquisition. This 
figure is based on a National Park Service 
August 1961 estimate that the total 53,000 
acres is worth $25 m111ion. It assumes that 
about $9 m1llion worth of Point Reyes lands 
can be acquired by voluntary exchange for 
Federal lands elsewhere, and that there will 
be no need to acquire the communications 
and religious retreat properties valued at $2 
million. Land exchange negotiations are un
derway. About 2 years ago, the local county 
assessor estimated market value of lands and 
improvements within the proposed bound
aries at $10,300,000. But land values within 
the area have been increasing and must be 
expected to continue to increase. As in the 
case of Cape Cod (for which the land-acqui
sition ce111ng was $16 m1llion), the appro
priation request for the first year following 
authorization is expected to be on the order 
of $1½ to $2 million. In addition to land 
acquisition, appropriations would be re
quired for development of the area; develop
ment costs are, estimated at $8 ½ million, 
spread over at least 6 years. 

Outdoor Recreation Commission views: 
The Outdoor Recreation Resources Review 
Commission, created by Congress 4 years-ago 
to study national needs and resources for 
outdoor recreation, reported to Congress last 
January. The report does not discuss specific 
sites, but it gives the Point Reyes proposal 
the strongest possible endorsement. The 
Commission recommended that "immediate 
action should be taken by Federal, State, 
and local governments to reserve or acquire 
additional water, beach and shoreline areas." 
Highest priority, the Commission said, 
"should be given to acquisition of areas lo
cated closest to major population centers 
• * • that are immediately threatened. 
The need is critical-opportunity to place 
these areas in public ownership is fading each 
year as other uses encroach." The Commis
sion also recommended that top priority be 
given to "the remaining magnificent 
stretches of unspoiled shorelines." Point 
Reyes meets each of these criteria. 

Nearby population: Five million persons 
now live within 100 miles of Point Reyes; by 
the year 2000 there are expected to be 12 
million. More than 2 million out-of-State 
visitors and tourists now visit the nearby 
area annually. The National Park Service 
estimates that a nati<;mal seashore park at 
Point Reyes would attract 2,350,000 visitors a 
year. 

Subdivision ·encroachment problem: Dur• 
ing the last 2 years subdivision maps 
(calling for 666 lots) have been approved. 
within the proposed boundaries. During the 
same period, 136 subdivision lots have been 
reported sold and 10 subdivision houses have 
been built. In addition, a use permit was 
approved in May 1962 for a 24-unit apart
ment house on the beach at Drakes Bay, in 
the heart of the proposed public use area. 
Subdividers recently have applied to the 
county to build a road to open up an addi
tional 13,000 acres of the peninsula to sub
division development. Virtually all of the 
13,000 acres is within the proposed national 
seashore boundaries. If this road is built, 
costs of acquiring this area will immediately 
increase substantially. 

Historical significance: Most historians 
who have studied the subject believe that 
Drakes Bay at Point Reyes is the site of the 
first English landing in what is now the 
United States-by Francis Drake in 1579. 

Mr. SAYLOR. Mr. Chairman, I yield 
5 minutes to the gentleman from Oregon 
[Mr. DURNO]. 

Mr. DURNO. Mr. Chairman, first of 
all I want to express my appreciation 
for the very hard work and the conscien
tious effort that the chairman of the full 
committee, the gentleman from Colorado 
[Mr. AsPINALL], the chairman of the sub
committee, the gentleman from Texas 
[Mr. RUTHERFORD], and the ranking mi
nority member, the gentleman from 
Pennsylvania [Mr. SAYLOR] have put in 
on this bill. 

This is one of nine proposals that the 
administration has made in requests for 
the overall acquisition of land of this 
character. 

Last year we passed the Cape Cod Na
tional Seashore bill. which was the first 
bill. I opposed that bill because it did 
not meet the criteria which I had estab
lished in my own mind for propositions 
of this kind. I opposed the Cape Cod bill 
because I felt it invaded property rights 
further than this Congress had any right 
togo. 

Second. I felt that the expected cost 
involved far outweighed the benefits that 
would be received. 

This year we are going to consider per
haps a couple of other measures. One 
of them we are considering today, the 
Point Reyes seashore. I am heartily in 
favor of this measure. I think everything 
that has been humanly possible to be 
done has been done to treat all parties 
involved fairly and squarely. 

I would point out to you that in con
trast with the Cape Cod bill property 
rights in the main are not violated in this 
bill. Second, the cost is not prohibitive. 
I would certainly agree with my colleague 
from the State of Wa'shington that this 
is going to cost much more than the $14 
million that is now considered as being 
the cost of acquisition. In my opinion, 
it is going to be two or three times that. 
But still I think it is a good bill, a worth
while acquisition, and will be worth what 
it costs many times over, because in the 
final analysis it will provide entertain
ment and recreation for more than 5 
million people. It follows the recom
mendations of our committee. 

So I do' favor it, because it does not 
violate property rights. and the cost I do 
not think will be prohibitive. · 

There are certain salient facts I would 
like to bring to your attention. Some of 
them, at least, have not been brought to 
your attention up to this time. 

One concerns private inholdings. 
Originally this started out as a 54,000-
acre tract, but 26,000 acres were per
mitted to be retained as inholdings. 

Now, the point I want to make to you 
is that it is economic and it is essential 
i! this is to be a worthwhile park that 
that area be retained as inholdings, be
cause, as has been previously mentioned 
here, these people went out there more 
than 100 years ago and they pulled up, 
probably with their own hands, the 
chaparral and the weeds and the grasses, 
and they planted good grass, and they 
put dairy herds and beef cattle on that 
land. The end result has been that it 
has been kept in that condition by fer
tilizing and by utilizing and by cropping 
those acres. If that condition did not 
continue to exist today, we, the Congress 
and your Government, would be com
pelled to keep up that same rolling green, 
verdant area which makes it such an 
attractive place. The very people that 
own the inholdings are going to do that 
free of charge, and on top of that, they 
can retain those lands. They can con
tinue to own those lands as long as they 
are used for dairying and cattle raising. 
This is rightly so. 

Mr. Chairman, I have no truck for 
those who are exploiting or promoting 
or subdividing this land after this area 
was considered for a national park; 
such a position, does not violate private 
property rights, and if somebody gets 
stuck for the excessive cost of this acre
age, I think they do it with their eyes 
open. That is one thing that I do not 
think this Congress should stand for. 

Mr. Chairman, I cannot conclude my 
remarks without mentioning one other 
item that is going to come up. I will not 
be here when it does come up; the Ore
gon dunes. The Oregon dunes project 
was mysteriously left out of the nine 
projects as listed in the administration 
program last March. I want you to know 
just as in Indiana, the Oregon dunes is 
not like Point Reyes nor is it like Padre 
Island. No. 1: The State of Oregon owns 
and is one of the few States that does 
own all of its seashore acquired some 30 
or 40 years ago. The area of the pro
posed Oregon dunes is owned basically 
by the National Forest Service and by 
our most handsome and most used State 
park, Honeymoon State Park. So, the 
great majority of the land which would 
constitute the Oregon dunes is already 
in Federal ownership or in State owner
ship. I would bring to your attention 
that the two candidates from the oppo
site side of the aisle who opposed each 
other in the primaries for the seat which 
I now hold have finally reached an agree
ment that my program for the develop
ment of Oregon dunes was proper and. 
that all of the land on the west side of 
·Highway 101, from the highway to the 
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seashore, and the lakes west of the high
way and the State park is the area that 
should comprise the Oregon dunes. And, 
I would want my committee to know 
that as I go back to my State as a . citi
zen, I shall support that concept, along 
with the candidates who will be seek
ing my seat in Congress. That is the 
way the Oregon dunes should be sup
ported. That is the type of bill which 
should be enacted, and I hope that in 
following the concept as we have in this 
bill and as I hope we will in the Padre 
Island area, that the same situation will 
exist with respect to Oregon dunes. 

Mr. RUTHERFORD. Mr. Chairman, I 
have no further requests for time. 

Mr. SAYLOR. Mr. Chairman, I yield 
5 minutes to the ·gentleman from Iowa 
[Mr. KYL]. 

Mr. KYL. Mr. Chairman, I would 
like to take just a few moments of time 
during this general debate to talk about 
a problem which is with us in this bill and 
which will be with us in any similar bill 
to come before us in the future. I would 
call your attention, Mr. Chairman, to this 
map which is labeled "A Proposed Point 
Reyes National Seashore Possible De
velopment Layout, U.S. Department of 
the Interior, Park Service." 

On this map, Mr. Chairman, you will 
notice a light green area which is des
ignated on the map as "ranching area." 
This is the area which will not be in
cluded in this national preservation. 

Now, put yourself in the position of 
one of the ranchers who owns a 500-acre 
tract in that area. You are a dairy 
farmer. You sell your milk to the San 
Francisco milkshed. 

You have no guaranteed permanent 
market. Perhaps the day arrives when 
that market is taken from you. Per
haps you become ill; you can no longer 
operate your ranch. Perhaps this will 
be a matter for your heirs to worry about. 
At any rate, you are a landowner op
erating a dairy farm in this area of the 
park development. Under section 4 of 
this bill you are permitted to retain that 
land and use it in its present uses for an 
indefinite period in the future. How
ever, if you want to sell it, to subdivide 
it, to build homes on it, to put a com
mercial development on this land, then 
that land immediately becomes the sub-
ject of condemnation. , 

Mr .. Chairman, let us look at this mat
ter in this. light: I am not opposing this 
bill at all, or any similar bill, and I am 
not speaking in opposition to the gen
eral principle or the general philosophy
but I think there is involved here the 
matter of property rights, of individual 
rights, which we have to consider. Now, 
granted these people on the committee 
have worked very hard, they have com
promised, they have developed additional 
plans, they have done a tremendous 
job-but it behooves us to continue to 
carry on to find what is right now and 
what will be right in the future. 

Mr. Chairman, the committee wrote 
into this bill a proposed limitation on the 
Secretary. The Secretary cannot take 
this land so long as it is used for its 

present purposes. But there is implied 
here a very strong restriction on the in
dividual property owner. Referring to 
this in the personal sense again, suppose 
you want to dispose of this land or you 
want" to sell part of it or you want to de
velop it? What chance do you have of 
doing these things when you know, and 
any possible purchaser or developers 
know, that the moment you change the 
character of the land it becomes sub
ject to condemnation. 

Suppose you get ready to sell it or de
velop it. Suppose the Government does 
not want to buy it? A few moments 
ago I ref erred to another seashore park 
area, the Cape Cod area. I have had 
personal correspondence with some peo
ple there who bought a piece of property 
hoping to develop it for residential pur
poses. It was a valuable piece of prop
erty, very desirable, as all property on 
Cape Cod is. Now, they cannot develop 
this land. The individual says, "I would 
like to build a home sooner or later. I 
have taken an option on another piece 
of property. But I will have to have 
my money out of my property before I 
can proceed with those plans. I have 
said to the Federal Government that I 
would like to sell it. The Government 
has said, 'If you will talk all of the other 
property owners into selling, we will buy 
it, but we are not going to buy yours 
alone.' " So, he continues to pay taxes 
without use. 

In other words, Mr. Chairman, he 
cannot use it for any purpose and will 
have to sell it to the Government. 

In a few minutes, when we go under 
the 5-minute rule, it is my purpose to in
troduce an amendment. I do not know 
that this is the best answer, but I think 
it is definitely worth considering. 

Mr. SAYLOR. Mr. Chairman, I yield 
2 minutes to the gentleman from New 
York [Mr. BECKER]. 

Mr. BECKER.. Mr. Chairman, I ask 
unanimous consent to revise and extend 
my remarks and to speak out of order. 

The CHAffiMAN. Is there objection 
to the request of the gentleman from 
New York? 

There was no objection. 
BRUTAL STABBING OF ADMINISTRATIVE ASSISTANT 

WHILE PRAYING IN CHURCH 

Mr. BECKER. Mr. Chairman, I had 
one of the most horrifying experiences of 
my life within the past hour. I have had 
an administrative assistant for the past 
10 years, a very fine lady who has been 
dedicated to her service here on Capitol 
Hill. About 2: 45 p.m. I received a call 
from t~1e pastor of St. Peter's Roman 
Catholic Church, located Second and C 
Streets SE. He informed me that niy 
administrative assistant was in the 
church praying when a man walked up 
behind her, attempted to seize her 
pocketbook, and unconsciously she pulled 
away. With this action he proceeded to 
stab her in the back some 10 or 11 times. 
I immediately went to the church and 
was able to talk to the detectives and 
then went in the ambulance to Casualty 
Hospital. The dpctors took charge of her 
immediately and at this time all I can 

say is that she is under examination, 
both physical and X-ray. No doubt it 
will be an hour or two before I will 
know just what her condition will be. 

Mr. Chairman, it is a sad ·state of af
fairs, indeed, that in this great Capital 
City of ours, Washington, D.C., within 
three blocks of the Capitol itself, a citi
zen cannot even go into a church and 
pray in safety. 

I am not blaming the police of this 
city because I firmly believe it is more 
the fa ult of the judicial system which 
permits and forces the release of crim
inal suspects so soon after they have 
been arrested. Even if they are con
victed, the sentences are usually too len
ient and many times sentence is sus
pended. It is my humble opinion that 
these criminals must be dealt with se
verely and make the punishment more 
nearly fit the crime. The time was long 
since past, because of the conditions in 
Washington that presently prevail, that 
we can overlook the crimes and lay the 
reason to other causes. Severe punish
ment is always a deterrent to crime. 

We are all involved here, not only as 
citizens but as Members of the Congress, 
for we have our own families living in 
this Capital City. Conditions such as 
this are a disgrace to our Nation. 

It is my fervent prayer that this young 
lady will recover. I do not know at this 
moment what her condition is but I 
am in constant touch with the hospital 
and will do everything humanly possible 
to assist her recovery. I certainly hope 
and pray, and I am sure the House joins 
me in prayer, for her recovery of this 
dastardly attempt on her life. 

Mr. SAYLOR. Mr. Chairman, I yield 
5 minutes to the gentleman from Cali
fornia [Mr. BALDWIN]. 

Mr. BALDWIN. Mr. Chairman, I rise 
in support of the bill S. 476, creating the 
Point Reyes National Seashore. It has 
been my privilege to represent during the 
past 8 years one of the congressional dis
tricts which adjoins the district in which 
this area is located. 

This spring I sent a questionnaire to 
every family of registered voters in my 
district and asked them the question: 
"Would you be in favor of legislation to 
establish the Point Reyes National Sea
shore in Marin County?" 

The replies to this questionnaire indi
cated that by a 3 to 1 margin the citi
zens of my district were in favor of this 
national seashore. 

The gentleman from Iowa [Mr. KYL] 
has mentioned that one of the sections 
in the bill deals with the acquisition of 
property owned today by farmers, by 
dairymen, and that it might be unfair to 
them in its present form. However, 
basically the way the bill is worded, it is 
worded according to their request. One 
of the proposals at various times during 
the consideration of this bill was for the 
absolute acquisition of that property. 
These dairymen were the ones who re
quested that the committee give them the 
right to continue to utilize this property 
in its present form and the committee 
modified the bill to make it possible for 
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them to do this. It was the committee's 
effort to satisfy the request of these 
dairymen that resulted in the present 
wording of the bill dealing with their 
property. 

Mr. Chairman, it has been mentioned 
that we have been rather slow to acquire 
national seashore areas. I think this is 
true. At the time the national park sys
tem was first proposed many years ago 
people were aware that if we did not ac
quire inland areas they would be pre
vented from seeing those areas Qecause 
of fencing and cattle grazing and things 
of that kind. At that time they were not 
aware that this would be true with sea
shores. At that time most of the sea
shores were still open to the public and 
almost anyone could go to the seashore 
and explore and enjoy it and have a 
picnic upon it without too much inter
ference. Today this has been changed. 
I think anyone who has had the privilege 
of going to the seashore anywhere where 
it is still open, and taking small children 
and seeing their tremendous interest and 
excitement in watching the waves come 
in and go out and finding all of those in
teresting things that are a part of the 
seashore area, will realize the great at
traction this kind of area has to the peo
ple of our country and the importance of 
preserving a sufficient part of these areas 
for use by the general public so that 
people of all ages can continue to enjoy 
them in the years to come. 

I am glad Congress is now realizing 
that legislative action will be necessary 
to preserve certain of these areas. I am 
glad we have a seashore in the San Fran
cisco Bay area that meets the qualifica
tions so well. I hope this House by an 
overwhelming majority supports and 
passes this bill today. 

The CHAIRMAN. If there are no 
further requests for time, the Clerk will 
read the bill for amendment. 

The Clerk read as follows: 
Be it enacted by the Senate and House of 

Representatives of the United States of 
America in Congress assembled, That in order 
to save and preserve, for purposes of pub
lic recreation, benefit, and inspiration, a 
portion of the diminishing seashore of the 
United States that remains undeveloped, the 
Secretary of the Interior (hereinafter re
ferred to as the "Secretary") is hereby au
thorized to take appropriate action in the 
public interest toward the establishment of 
the national seashore set forth in section 2 
o! this Act. 

Mr. GEORGE P. MILLER. Mr. Chair
man, I move to strike out the last word. 

Mr. Chairman, I rise in support of 
S. 476, a bill to create the Point Reyes 
National Seashore, because I feel that 
green spaces in or around huge metro
politan areas are essential for the future 
of this country, 

The Department of Commerce at the 
request of the Army Engineers in 1959 
and 1960 made a survey of the potential 
growth of the San Francisco Bay metro
politan area based on a projection of 60 
years. Marin County, in which Point 
Reyes is located, is in this area. Where 
there are now approximately 3,700,000 
people, they predict there will be 14,-

400,000 people by 2020. This is not pe
culiar to the bay area alone. It merely 
happens that this was the first metro
politan area that had such a survey made 
for it. However, it indicates the pressure 
for outdoor recreational facilities and 
the need for the preservation of some of 
the things that we in America look upon 
as part of our national heritage. 

There have been songs written about 
the Vienna Woods. They have the Vi
enna Woods because some man with vi
·sion a couple of hundred years ago de
creed that a band of green about 5 miles 
wide be kept around the city of Vienna, 
not denied to agriculture but denied for 
industry or for intensive homesites. 
These woods were established, and they 
are one of the things that make Vienna 
a great and livable city. I thint any of 
you who have had the opportunity of 
going there and seeing the recreational 
use to which the woods are put will read
ily see the type of use contemplated in a 
park such as we are talking about. The 
word "metropolis" is becoming obsoles .. 
cent; it is being replac.ed by the word 
"megalopolis." When you can contem
plate strip cities and intensive concen
trations of people, then surely we must 
act if we are going to provide for those 
who come after us the light of the open 
spaces that has been so good, so benefi
cial, to the people of this country. 

I am happy to have voted for the crea
tion of other national parks and will 
continue to vote for open spaces in our 
country in order to preserve its happy 
character. 

Mr. DOYLE. Mr. Chairman, with 
pleasure I commend the gentleman from 
California [Mr. CLEM MILLER], the au
thor of this important legislation. 
Also, I likewise commend committee 
members on both sides. This legisla
tion is destinymaking in the history of 
this Congress on this subject. My in
terest in it dates back many years when 
I had the pleasure and benefit of being 
chairman of the Beach Acquisition Com
mittee of the city of Long Beach, Calif., 
the program of which committee was the 
acquirement of ocean beach frontage, 
to be kept forever open and exclu
sively used by the public for recreation. 
The county of Los Angeles and city of 
Long Beach cooperated financially in 
this program, to the everlasting good 
health and happiness, not only to the 
citizens of Long Beach, but to the mil
lions of residents coming to Long Beach 
expressly to use that free and open pub
lic beach, several miles in length, from 
areas away from this beach and from 
States as far away as Arizona, Colorado, 
Nevada, New Mexico, and even farther 
away. 

Increasingly, the stresses and strains 
of modern living make it essential that 
humankind have adequate opportuni
ties for participating in recreational 
activities. I do not mean entertainment 
activities, Mr. Chairman. I do not mean 
amusement as such. I mean creative 
games, hobbies, crafts, programs which 
call for the creative resourcefulness 
of participants. Participation is what is 

rapidly becoming more and more essen
tial. The bleacher population needs to 
become less and less. Thus will tax 
money spent to purchase this, or any 
other lands and facilities have the most 
beneficial and enduring results. 

I cordially adopt as and for my own 
all the arguments hereto! ore made on 
this floor, this day, in support of this 
bill. 

Mr. Chairman, in closing these few 
words may I respectfully state, very 
briefly so, two basic propositions, as fol
lows: 

First, that what a man does when 
he has nothing to do, contributes 
mightily to his health and happiness, 
or it detracts from it. · 

Secondly, with the assured lessening 
from time to time of the length of the 
work hours, and even days, will come 
more and more leisure time; time which 
will either become an asset or a liability 
to an individual and the community. 
Mr. Chairman, I am certain this cannot 
be success! ully controverted. 

Mr. Chairman, with the oncoming of 
this additional leisure time for workers, 
craftsmen, professional men and their 
families along with them, comes an in
creasing necessity for such open spaces 
and areas as this beach area in Cali
fornia and for other similar areas in 
other parts of our beloved Nation. 

Mr. SHELLEY. Mr. Chairman, I 
cannot too strongly urge the House of 
Representatives to establish the Point 
Reyes National Seashore, not only for 
the enrichment of the bay area and the 
State of California, but for the enrich
ment of the entire United States. 

This unbelievably beautiful area, al
most redundantly endowed with natural 
loveliness, must be assured of protection 
against the sterile developments that 
.have wasted so much of our Nation's 
original landscape. 

I have worked for the preservation of 
this unspoiled area with proposed legis
lation of my own since 1950. But I am 
happy to salute the efforts of the gen
tleman from California, Congressman 
CLEM MILLER who made the project one 
of his own when he came to Congress 
in 1959 and has devoted so much time 
and energy to this great work since that 
time. 

There is no doubt that the Point Reyes 
. Seashore will enrich both the rapidly 
expanding bay area population and the 
entire State of California. But there is 
more meaning to this legislation than the 

· enrichment of a single area or a single 
State. 

The preservation of this unspoiled 
coastal area will be a guarantee that the 

. encroachment of modern-day life will be 
halted at the boundaries of this master
piece of nature. My children and their 
children will be the beneficiaries of what 
we do here today. And so will future 
generations of all America. 

Americans will applaud the establish
ment of the Point Reyes Seashore for 
generations to come. From throughout 
this wide continent and the entire 
world, future generations of visitors to 



~1962 - CONGRESSIONAL RECORD - HOUSE 14421 
the Point Reyes Seashore will know that 
this Congress made an invaluable con
tribution to recreation and conservation. 

The creation of this Federal preserve 
will make -0ne of America's most beauti
ful areas easily accessible to all, to the 
great and the famous, to the ordinary 
citizens and the men whose lives go 
unremarked. This beauty is yours to 
bequeath equally to the wealthy and to 
the millions who cannot afford country · 
clubs or other expensive retreats from 
the growing barrenness of many cities. 

The House of Representatives will do 
a great thing in joining the U.S. Senate 
in authorizing the permanent preserva
tion of the idyllic Point Reyes Seashore. 

Mr. BARRY. Mr. Chairman, I ask 
unanimous consent to extend my re
marks at this Point in the RECORD. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
New York? 

There was no objection. 
Mr. BARRY. Mr. Chairman, I would 

like to add .my voice to those who have 
already spoken today in favor of the 
Point Reyes National Seashore in Cali
fornia. The increasing urbanization of 
our population is a well-known fact, and, 
in years to come, we can expect this trend 
to continue. What is less known to many 
is that very few portions of land border
ing the ocean have been set aside for 
enjoyment by the public at large. On 
the west coast, for example, only one 
such tract-Olympic National Park in 
Washington-is presently in existence. 
In addition, it should be clear to all con
cerned that the longer we wait to estab
lish additional park areas, the more · 
· difficult will be the appropriation of 
property, and the more severe will be the 
hardships worked on those from whom 
the land is acquired. 

The selection of Point Reyes is a par
ticularly happy one, situated as it is in 
.scenic country just 30 miles northwest 
of downtown San Francisco. Nor is 
scenery its only advantage: excellent op
portunities for boating, hildng, and 
camping abound. Thus, when we con
sider that by 1980 San Francisco alone 
will have a population of ·7½ million 
people, and by the year 2000, an expected 
12 million, the proximity of Point Reyes · 
to this metropolitan area becomes an im-
portant consideration. · 

For city dwellers across the Nation have 
an urgent need to escape, from time to 
time, the tense, quick pace of city life 
and to renew their energies in the peace
ful and leisurely surroundings of the sea. 

Finally, on the matter of cost, may I 
say that the sum which we are discussing 
today will appear negligible to those who, 
a generation from now, will still be reap
ing the benefits of this national park. 
And second, the sacrifice made by the 
Nation's taxpayers, among whom the 
financial burden will be spread, is also 
small indeed in comparison with that 
made by those property holders who 
must relinquish their land in order that 
the project may go forward. Included 
in this group are personal friends of 
mine, the William Tevises, whose ranch is 

located within the boundaries of the new .Summit Road to a point which is a property 
park. They and their neighbors in par- line co.rner at the lntersectlon with an 
ticular are to be saluted for the coopera- unimproved road to. the south; 
tion they have given under what must Thence .southerly .and easterly and then 

. . . northerly. as shown .app.r.oximately on said 
be for them difficult c1rcumstan?es. boundary map, along ezlsting property lines 

Mr. Chairman, I hope the bill ls passed, · to a point on the south right-of-way ol the 
and I look forward to someday visiting Bear Valley Road, app.roxlmately 1,500 feet 
our newest national seashore. southeast or its intersection with Sir Francis 

The Clerk read as follows: · Drake Boulevard; 
SEc. 2. (a) The area comprising that por

tion of the land and waters located on 
Point Reyes Peninsula, Marin County, Cali
fornia, which shall be known as the Point 
Reyes National Seashore, la described as fol
lows by reference to that certain boundary 
map, designated NS-PR-7001, dated June 1, 
1960, on file with the Director, National Park 
Service, Washington, District of Columbia. 

Beginning at a point, not monumented, 
where the boundary line common to Rancho 
Punta de los Reyes (Sobrante) and Rancho 
Las BauUnes meets the average high tide 
Une of the Pacific Ocean as shown on said 
boundary map; 

Thence southwesterly from said point 1,-
320 feet offshore on a. prolongation of said 
boundary line common to Rancho Punta. de 
los Reyes (Sobrante) .and Rancho Las Bau
lines; 

Thence in a northerly and westerly direc
tion paralleling the average high tide line 
of the shore of the Pacific Ocean; along 
Drakes Bay, and around Point Reyes; 

Thence generally northerly and around 
Tomales Point, offshore a distance o! 1,320 
feet from average high tide line; 

Thence southeasterly along a line 1,320 
feet offshore and parallel to the average high 
tide line along the west shore of Bodega 
Bay and Tomales Bay to the intersection of 
this llne with a prolongation of the most 
northerly tangent of the boundary of To
males Bay state Park; 

Thence south 54 degrees 32 minutes west 
1,320 feet along the prolongation of said 
tangent of Tomales Bay State Park boundary 
to the average high tide line on the shore 
of Tomales Bay; 

Thence .following the boundary of Tomales 
Bay State Park in a southerly direction to a 
point lying 105.4 feet north 41 degrees east 
of an unimproved road heading westerly and 
northerly from .Pierce Point Road; 

Thence south 41 degrees west 105.4 feet 
to a point on the north right-of-way of said 
unimproved road; 

Thence southeasterly along the north 
right-of-way of said unimproved road and 
Pierce Point Road to a point at the south
west ,corner of Tamales Bay State Park at 
the Junction of the Pierce Point Road and 
Sir Francis Drake 'Boulevard; 

Thence due south to a point on the south 
rtght-ol-way of said Sir Francis Drake 
Boulevard; 

Thence southeasterly along said south 
right-of-way approximately 3,100 feet to a 
point; 

Thence approximately south 19 degrees 
west approximately 300 feet; 

Thence south approximately 400 feet; 
Thence southwest to the most northerly 

corner of the Inverness watershed area; 
Thence southerly ·and easterly along the 

west property line of the Inverness water
shed area approximately 9,040 feet to a polnt 
near the intersection of this property line 
with an unlnmproved road as shown on said 
boundaTy map; 

Thence southerly along existing property 
lines that roughly follow said unimproved 
road to its intersection with Drakes Summit 
Road and to a point on the no.rth rlght-of
way of Drakes Summlt Road; 

Thence easterly approximately 1,000 feet 
along the north right-of-way of said Drakes 

Thence easterly and southerly along said 
south right-of-way or Bear Valley Road to 
a point on a property Une approximately 
1,000 feet west of the intersection ol Bear 
Valley Road and Sir Francis Drake Boule
vard in the village of Olema; 

Thence south ·approximately 1,700 feet to 
the northwest corner of property now owned 
by Helen U. and Mary S. Shafter; 

Thence southwest and .southeast along the 
west boundary of sald Shatter property to the 
southwest corner 6! said Shafter property; 

Thence approximately south 30 degrees 
east on a course approximately 1,700 feet to 
a point; 

Thence approximately south 10 degrees east 
on a course to the centerline of Olema 
Creek; 

Thence generally southeasterly up the 
centerline of Olema Creek to a point on the 
west right-of-way line of State Route Num
bered l; 

Thence southeasterly along westerly right
of-way line to State Highway Numbered 1 to 
a point where a prolongation of the boundary 
line common to Rancho Punta de las Reyes 
(Sobrante) and Rancho Las Baulines would 
intersect right-of-way line of State Highway 
Numbered 1; 

Thence southwf!sterly to and along said 
south boundary line of Rancho Punta de los 
Reyes (Sobrante) approximately 2,900 feet 
to a property corner; 

Thence approximately south 38 degrees 
east approximately 1.,500 feet to the centerline 
of Pine Gulch Creek; 

Thence down the centerline o! Pine Gulch 
· Creek approximately 400 feet to the intersec
tion with a .side .creek flowing from the west; 

Thence up said side cree~ to its intersec
tion with -said south boundary line of Rancho 
Punta de los Reyes (Sobrante); 

Thence southwest along said south bound
ary line of Rancho Punta de los Reyes to 
the point of beginning, containing approxi
mately 53,000 acres. Notwithstanding the 
foregoing description, the Secretary is au
thorized to Include within the Point Reyes 
Nat.tonal Seashore the entire tract of land 
owned by the Vedanta Society of Northern 
California west of the centerline of Olema 
Creek, in order to avoid a severance of said 
tract. 

(b) The area referred to in subsection (.a) 
.shall include also a right-of-way, to be se
lected by the Secretary, of not more than 
400 feet in width to the aforesaid tract from 
the intersection of Sir Francis Drake Boule
vard and Haggerty Gulch. 

SEC. 3. (a) Except as provided in section 
4, the Secretary is authorized to acquire by 
donation, purchase with donated or appro
priated funds, eondemnation, transfer from 
any Federal agency, exchange, or otherwise, 
the land, -waters, and other property, and 
improvements thereon and any interest 
therein, within the areas described in section 
2 of this Act or which lie within the bound
aries of the seashore as established under 
section 6 ol this Act (hereinafter referred 
to as "such:area"). Any property, or interest 
therein, owned by a. St~te or political subdi
vision thereof may be :acquired only with 
the concurrence of suc.h owner. Notwith
standing any other provislon of law, any 
Federal property located withln such area 
may, with the concurrence ol the agency 
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having custody thereof, be transferred with
out consideration to the administrative ju
risdiotion of the Secretary for use by him. in 
carrying out the provisions of this Act. 

(b) The Secretary is authorized to pay for 
any acquisitions which he makes by purchase 
under this Act their far market value, as de
termined by the Secretary, who may in his 
discretion base his determination on an in
dependent appraisal obtained by him. 

(c) In exercising his authority to acquire 
property by exchange, the Secretary may ac
cept title to any non-Federal property located 

. within such area and convey to the grantor 
of such property any federally owned prop
erty under the Jurisdiction of the Secretary 
within California and adjacent States, not
withstanding any other provision of law. 
The properties so exchanged shall be approx
imately equal in fair market value, provided 
that the Secretary may accept cash from or 
pay ca.sh to the grantor in such an exchange 
in order to equalize the values of the prop
erties exchanged. 

SEC. 4. Within such area the Secretary 
shall designate approximately twenty-six · 
thousand acres of ranch or dairy land as a 
pastoral zone in which the existing open 
space and pastoral scene shall be preserved, 
the zone being generally depicted on map 
numbered NS-PR-7002, dated August 16, 
1961, on file with the Director, National Park 
Service, Washington, District of Columbia. 
No parcel within the designated pastoral 
zone, exclusive of that land required to. pro
vide access for purposes of the national sea
shore, shall be acquired without the consent 
of the owner so long as it remains in its 
natural state or is used exclusively for 
ranching and dairying purposes, including 
housing directly incident-thereto. · . 

(a) In acquiring access ·roads within the 
pastoral zone, the Secretary shall give due · 
consideration to existing ranching and dairy
ing uses and shall not unnecessarily inter
fere with or damage such use. 

(b) So long as that tract of land gen
erally known as Duck Cove, situated on the 
west side of Tomales Bay and containing ap
proximately sixteen acres, is held by Duck 
Cove, Incorporated, and is devoted to the sole 
purpose of noncommercial, residential uses, 
the Secretary shall not acquire said land by 
condemnation. 

SEC. 5. (a) As soon as practicable after the 
date of enactment of this Act and following 
the acquisition by the Secretary of an acre
age in the area described in section 2 of 
this Act, that is in the opinion of the Sec
retary efficiently administrable to carry out 
the purposes of this Act, the Secretary shall 
establish Point Reyes National Seashore by 
the publication of notice thereof in the Fed
eral Register. 

(b) Such notice referred to in subsection 
(a) of this section shall contain' a de.tailed 
description of the boundaries of the sea
shore which shall encompass an area as 
nearly as practicable identical to the area 
described in section 2 of this Act. The Sec
retary shall forthwith after the date of pub
lication of such notice in the Federal 
Register ( 1) send a copy of such notice, to
gether with a map showing such boundaries, 
by registered or certified mail to the Governor 
of the State and to the governing body of 
each of the political subdivisions involved; 
(2) cause a copy of such notice and map to 
be published in one or more newspapers 
which circulate in each of the localities; and 
(3) cause a certified copy of such notice, a 
copy of such map, and a copy of this Act 
to -be recorded at the registry of deeds for 
the county involved. 

SEC. 6. (a) Any owner or owners (herein
after in this subsection referred to as 
"owner") of improved property on the date 

of its acquisition by the Secretary may, as a 
condition to such acquisition, retain the · 
right of use and occupancy of the improved 
property for noncommercial re~idential pur
poses for a term ending at the death of 
such owner, the death of his spouse, or the 
day his last surviving child reaches the age 
of thirty, whichever is the latest. The Sec
retary shall pay to the owner the fair mar
ket value of the property on the date of 
such acquisition less the fair market value 
on such date of the rlght retained by the 
owner . 

(b) As used in this Act, the term "im
proved property" shall mean a private non
commercial dwelling, including the land on 
which it is situated, whose construction 
was begun before September 1, 1969, and 
structures accessory thereto (hereinafter in 
this subsection referred to as "dwelling"), 
together with such amount and locus of the 
property adjoining and in the same owner
ship as such dwelling as the Secretary 
designates to be reasonably necessary for 
the enjoyment of such dwelling for the sole 
purpose of noncommercial residential use 
and occupancy. In making such designa
tion the Secretary shall take into account 
the manner of noncommercial residential 
use and occupancy in which the dwelling · 
and such adjoining property has usually 
been enjoyed by its owner or occupant. 

SEC. 7. (a) Except as otherwise provided 
in this Act, the property acquired by the 
Secretary under this Act shall be adminis
tered by the Secretary, subject to the provi
sions of the Act entitled "An Act to establish 
a National Park Service, and for other pur
poses", approved August 25, 1916 (39 Stat. 
536) , as amended and supplemented, and in 
accordance with other laws of general ap- · 
plication relating to the national park sys
~m as defined by the Ac,t pf August 8, 1953 . 
(67 Stat. 496), except that authority other
wise _available to the Secretary for the con
servation and management of natural re
sources may be utilized to the extent he 
finds such authority will further the pur
poses of this Act. 

(b) The · Secretary may permit hunting 
and fishing on lands and waters under his 
jurisdiction within the seashore in such 
areas and under such regulations as he may 
prescribe during open seasons prescribed by 
applicable local, State, and Federal law. 
The Secretary shall consult with officials of 
the State of California and any political 
subdivision thereof who have Jurisdiction 
of hunting and fishing prior to the issuance 
of any such regulations, and the Secretary 
is authorized to enter into cooperative 
agreements with such officials regarding such 
hunting and fishing as he may deem desir
able. 
. SEC. 8. There are authorized to be appro
priated such sums as may be necessary . to · 
carry out the provisions of this Act, except 
that. no more ,than $14,000,000 shall be ap
propriated for the acquistion of land and 
waters and improvements thereon, and in
terests therein, and incidental costs relat
Jng thereto, in accordance with the provi
sions of this Act. 

SEC. 9. If any provision of this Act or the 
application of such provision to any person 
or circumstances is held invalid, the re
mainder of this Act or the application of 
such provision to person or circumstances 
other than those to which it is held in
valid, shall not be affected thereby. 

Mr. ASPINALL (during the reading 
of the bill) . Mr. Chairman, I ask unani
mous consent that the bill be considered 
as read and be printed in the RECORD 
and be open for amendment at any 
point. 

The CHAffiMAN. Is there objection 
to the request of the gentleman from 
Colorado? 

There was no objection. 
The CHAIRMAN. The Clerk will re

port the first committee amendment. 
The Clerk read as follows: 
Committee amendment: Page 6, strike out 

all of lines 16, 17, 18, and 19, and insert in 
lieu thereof the following: 

"SEC. 3. (a) Except as provided in section 
4, the Secretary is authorized to acquire and 
it is the intent of Congress that he ~hall 
acquire as rapidly as appropriated funds 
become available for this purpose or as such 
acquisition can be accomplished by dona
tion or with donated funds or by transfer, 
exchange, or otherwise, the lands," 

The committee amendment was agreed 
to. 

The CHAIRMAN. The Clerk will re
port the next committee amendment. 

The Clerk read as follows: 
Committee amendment: Page 8, line 3, 

strike out everything through line 15, and 
insert in lieu thereof the following: 

"SEC. 4. No parcel of more than 600 acres 
within the zone of approximately 26,000 
acres depicted on map number NS-PR-
7002, dated August 16, 1961, on file with the 
Director, National Park Service, Washington, 
D.C., exclusive of that land required to pro
vide access for purposes of the National 
Seashore, shall be acquired without the con
sent of the owner so long as it remains in its 
natural state, or is used exclusively for 
ranching and dairying purposes including 
housing directly incident thereto." 

The committee amendment was agreed 
to. 

The CHAIRMAN. The Clerk will re.;. 
port the next committee amendment. 

The Clerk read as follows: 
Committee amendment: Page 9, line 1, 

strike out the subsection designation "(a)". 

The committee amendment was agreed 
to. 

The CHAIRMAN. The Clerk will re
port the next committee amendment. 

The Clerk read as follows: 
Committee amendment: Page 9, lines 5 

through 10 inclusive, .strike out all of sub
section (b). 

The committee" amendment was agreed 
to. · 

The CHAIRMAN. The Clerk will re
port the next committee amendment . . 

The Clerk read as follows: 
Committee amendment: Page 12, lines 12 

through 16, strike out all of section 9. 

The committee amendment was agreed 
to. 

Mr. KYL. Mr. Chaitman, I offer an 
amendment. 

The Clerk read as follows: 
Amendment offered by Mr. KYL: Page 7, 

line 12, insert "In exercising his authority 
to acqulre property in accordance with the 
provisions of this subsection, the Secretary 
may enter into contracts requiring the ex
penditure, when appropriated, of funds au
thorized by section 8 of this Act, but the 
liability of the United States under any such 
contract shall be contingent on the appro
priation of funds sufficient to fulfill the ob
ligations thereby incurred;" 
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Mr. KYL . . Mr. Chairman, the amend- the property owners who remain on the and dairying purposes', as used herein, means 

ment which I have offered is intended . national seashore. I do not find that the such ranching and dairying, primarily for 
to amplify the authority of the Secre- . amendment the gentleman proposes is in the production of food, as is presently prac
tary of the Interior to acquire inholdings conflict with the regular procedures of ticed in the .area." 
within the Point Reyes .National Sea- appropriations. The contract authority .Mr. RUTHERFORD. Mr. Chairman, 
shore and to give to owners of such in- the gentleman sets forth here is de- this is an amendment that was worked 
holdings all the assurance that we can pendent upon the Congress appr-0pri- out and agreed to by the 'Subcommittee 
give them that the Government will be ating the !unds and is related thereto. and by the full committee. The purpose 
ready to buy whenever they are ready to I would, therefore, say to the gentle- of the amendment is strictly one of clari-
sell at a just and reasonable price. man that on behalf of the majority side fl.cation. I move its adoption. 

In any situation like this one, Mr. we accept the gentleman's amendment. The CHAIRMAN. The question is on 
Chairman, one of the real problems that Mr. KYL. I thank the gentleman the amendment offered by the gentleman 
we run into is the inability of any Gov- from Texas. I am sure 'he realizes that from Texas. 
ernment officer to commit the United the gentleman from Iowa would · never The amendment was agreed to. 
States to buy in advance of appropria- try to bypass the Appropriations Com- Mr. BONNER. Mr. Chairman, I move 
tions. Landowners who wish to sell- mittee. to strike out the last word. 
perhaps because of death in the family, Mr. SAYLOR. Mr. Chairman, will Mr. Chairman, I take this time to voice 
perhaps for business reasons, perhaps be- the gentleman yield? my approval of this bill and to compli-
cause of age, or for any number of 0ther . Mr. KYL. i yield to the gentleman ment the gentleman from California 
good reasons-can neither be assured 
that the Government will buy nor find . from Pennsylvania. [Mr. CLEM MILLER] for the introduction 
other ready buyers because of the over- Mr. SAYLOR. I would like to concur of the bill, also compliment the com-
hanging possibility of condemnation. in the statement made by the chairman mittee on its farsighted view in the 

My amendment recognizes the neces- of the subcommittee. We on the minor- creation and deve1opment of these na-
sity for appropriations-it does not in ity side accept the amendment. tiona1 seashore parks for the pleasure 
any way interfere with the usual appro- Mr. MACGREGOR. Mr. Chairman, of generations yet to come. 
priati-0n process-but allows the Secre- will the gentleman yield? I think passage of the Cape Cod Sea
tary of the Interior to commit the Mr. KYL. · I yield to the gentleman shore Pa·rk bill, and evidently the pas
Government to buy if and when appro- . from Minnesota. sage of this park bill, is qtiite a compli
priations become available. It is, in Mr. MAcGREGOR. I should like to ment to my myn State of North Carolina, 
short, an authorization for contracts commend my colleague from Iowa for his for it was there the first national sea
with a "contingent on appropriations" excellent forethought in the prepara- shore park was created. Since its in
clatise in them. Such contracts are fa- tion of this amendment. It seems to me ception it has been extremely successful 
miliar and accepted practice with our there is an analogy between the ~itua- and enjoyed by people throughout the 
.construction agencies. The Bureau of tion .that he sets forth and the way we length and breadth of ·the States, and 
_Reclamation, for instance, under section .handle our foreign aid authorizations it has been an inspiration and an ex-. 
12 of the Reclamation Project Act of . and appropriations. There we provide ample to Members having coastlines in 
1939, is authorized to enter into such for a long-range program that ·can be other States to create such parks as the 
contracts when it constructs dams and implemented by the Appr()l)rlations Cape Hatteras ,Seashore Park .• 
reservoirs. Committee, and it seems to me this is a So I hope that the Congress~ wherever 

I believe, moreover, Mr. Chairman, good idea in this case. I congratulate possible, will preserve -for future genera
that my amendment will result in sav- the gentleman. tions, for those yet unborn, coastal areas 
ings to the Government. we au know Mr. KYL. 1 thank the gentleman so that the rank and flle of the people 
that real estate prices are -advancing. If from Minnesota. will ' have access to the .shore and not 
the Secretary is authorized to enter into I do not want to overlook the men who .be barred by high..;priced hotels and pri
purchase contracts in advance of appro- -serve as counsel to these committees, .vately ,owned property . . 

· priations, he may well be able to acquire and I want to pay proper tribute to the I strongly Support this bill and hope 
land at a better price than if he has to members of the staff of the Interior the membership will support this bill 
wait 2, 3, or 4 years. The amendment, in · Committee for their diligent and helpful and ·similar ·bills of this nature. , 
other words., wm be a protec"tion both to work to the committee. Mr. MAILLIARD. Mr. Chairman, I 
landowners and to the Government. I Mr. GRIFFIN. Mr. Chairman, will · offer an amendment. 
urge that it be adopted. the gentleman yield? The Clerk read as follows : 

Mr. ROOSEVELT. Mr. Chairman, Mr. KYL. I yield to the gentleman · 
will the gentleman yield? from Michigan. 

Mr. KYL. I yield to tpe gentleman · Mr. GRIFFIN. Mr. Chairman, I wish 
from California. to commend the gentleman from Iowa 

On page 10 beginning on line 13 after the 
word. "term." strike the rem.ainder of line 13, 
.all of line 14, and line 15 to the end of the 
sentence and substi~ute therefor ''of fifty 
years." 

Mr. ROOSEVELT. Mr. Chairman, I for his work on this bill and as a member 
just want to make sure that we are in of the committee; He has demonstrated . Mr. MAILLIARD. Mr. Chairman, 
·agreement and that the gentleman's that he is acutely _aware of the difficult quite a few people have mentioned the 
amendment really reinforces the first problems with which a property owner is . property rights that are involved here, 
committee amendment which has just confronted under this legislation if his and while I join in the compliments that 
been adopted, which includes therein the · property happens to be within the area have been paid to this committee f-Or 

· statement that it is the intent of the -designated for a national park. I thank the way they have resolved the .many 
Congress that the Secretary shall ac- the gentleman from Iowa for his diligent problems that were involved in trying to 
quire the lands as rapidly as appropri- and devoted study of this and other re- acquire this property, I still feel that we 
ated funds become available. lated bills, and I wish to associate myself could simplify this section 6 (a) . I realize 

Mr. KYL. I think that intent was ex- with the remarks he has made on the , the language- i s taken f.rom the Cape 
plicit in each of seashore bills that floor today. Cod bill. It seems administrators .find it 
we have considered in the committee, The CHAIRMAN. The question is on easier to administer a bill that copies 
and it is certainly stated in this one. th,e amendment ·Offered by the gentle- _ the language that is already on the books, 

Mr. ROOSEVELT. I thank the gen- man from Iowa.· but I submit in trying to establish the 
tleman. The amencbtlent was .agreed to. procedures for acquisition of this prop-

Mr. , RUTHERFORD. Mr. Chairman, Mr. RUTHERFORD. Mr. Ch~irman, erty, the administration of language in-
will the gentleman yield? I ~ff er an amendment. volving the day that a last surviving 

. Mr. KYL. I yield to the gentleman. The Clerk rea.d as follows: child perhaps yet unborn, acquires acer-
Mr. RUTHERFORD. I can .appreci- Amendment offered by Mr. RUTHERFORD : tain age, makes for diffi-culty, particular-

ate the concern of the gentleman for Page 8, line 25, insert "the tenn 'ranching . ly in view of , the 1inal language of the 
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paragraph that refers to the setting of It seems to me it would be much more 
a fair market value, when the owner equitable rather than the formula in 
may have a child that is not born yet, here to have the Secretary determine at 
which would extend the time he would what time he has the money available 
be permitted to occupy the property. to acquire the property and to pay its 

I submit it will be much easier to ad- market value. 
minister and the people involved in these It seems to me when you try to as
properties will know what their rights sign a value to ·future occupation of a 
are instead of this vague term. We give property you are on extremely nebulous 
them the right to remain in residential ground. Not only that, but I do not 
occupation for a period of 50 years rather think anyone would deny that the people 
than some unknown future date. who have their property acquired 

Mr. RUTHERFORD. Mr. Chairman, against their own wishes by the Govern-
will the gentleman yield? ment are giving up a future property 

Mr. MAILLIARD. I yield to the gen- right of substantial value. 
tleman from Texas. The gentleman from California [Mr. 

Mr. RUTHERFORD. I can under- GEORGE P. MILLER] -spoke a moment ago 
stand the gentleman's position on this. saying that he anticipated the popula-
1 do not just see what the gentleman's tion in this area is going to go from 4 
point is. He may be reducing the owner- to 14 million in the matter of an
ship to 10 or 15 years, but I may say to other 50 years. So, I think nobody 
the gentleman I understand his objec- can question it. Anybody that owns 
tive. He has a formula that I do not property in this area and has owned it 
think is basically any different than ours. has a real future appreciation almost 
We are not wedded particularly to ours. built into his property, ·so it seems to me 
We do not think one is any better than that when you take it from him willy
the other. But on behalf of the major- nilly that we ought not to completely 
ity we accept the amendment. deny his foresight in acquiring this, mind 

Mr. MAILLIARD. 1 appreciate the you, entirely for recreational purposes. 
gentleman's remarks. I think it will We· are not talking about commercial 
simplify the administration of this bill. property; we are talking about property 

Mr. SAYLOR. Mr. Chairman, will the used for recreational purposes; that it 
gentleman yield? is not at all unfair to allow him to use 

AILLIA 1 the property and yet to let him have 
Mr. M RD. I yie d to the gen- what would be at least the current mar-

tleman from Pennsylvania. . ket price of the property, because I am 
Mr. S~~R. 1 want to say I am per- sure that if you attempted to figure the 

f ectly willmg to accept the amendment. occupant value of a property for" 50 years 
In some ~ases it _will mean the prope~y . hence and subtract that from the cur
owner will have ~ fe!l years longer, m rent market value of the property, the 
some other c~ses. 1t w1~l be -s~orter. The chances are the property owner would 
only thing thi~ will do is to give them all get exactly nothing for his having been 
the same terms. . . willing to develop the property. .His net 

The CHAIRMAN. The question is on would be nothing. All he would be ac
the amendmeJ:?-t o~ered by the gentle- quiring would be future use; no money 
man from Callforma [Mr. MAILLIARD]. at all. 1 submit this would be very much 

The amendment was agreed to. fairer to these relatively few people who 
Mr. MAILLIARD. Mr. Chairman, I have gone in here long before there was 

offer another amendment. any talk about there being a national 
The Clerk read as follows: park or seashore, to pay him a fair mar-
Amendment offered by Mr. MAILLIARD: ket value for the property and permit 

Page 10, lines 17 and 18, strike an after the him tenancy for this limited period 
word "acquiescence" and substitute a period. without penalty. 

Mr. ASPINALL. Mr. Chairman, I do 
not find the word "acquiescence" in 
there. · 

Mr. MAILLIARD. It is supposed to be 
"acquisition." 

Mr. Chairman, I ·ask unanimous con
sent that the word "acquiescence" in the 
amendment I offered to be changed to 
"acquisition". · 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
California? 

There was no objection. 

Mr. RUTHERFORD. Mr. Chairman, 
I rise in opposition to the amendment. 

Mr. Chairman, as the gentleman has 
stated, we have gone as far as we pos
sibly can in satisfying all of the requests 
of the landowners. I want the House 
to understand and the Committee to un
derstand precisely what this amendment 
does. This amendment directs the Gov
ernment to purchase the land of the 
landowners, and this is the unimproved 
property. They would then have 50 
years of rent free, and under the laws 
of California, they are also tax free for 
50 years. Now, the statement was made 

that the Committee reject this amend
ment. 

Mr. SAYLOR. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, tpe _amendment which 
has been proposed and which we have 
before us is completely in conflict with 
the amendment which we just ag.opted. 
We have changed the formula to allow 
the property owners to have 50 years 
occupancy after title has passed to the 
Federal Government, if they so desire 
it. If we adopt this amendment, they 
will have over 50 years free of cha1•ge, 
and ceratinly this is not the intention 
of the members of the committee. It 
is inequitable and it should be defeated. 

Mr. ASPINALL. Mr. Chairman, will 
the gentleman yield? 

Mr. SAYLOR. . I yield to the gentle
man from Colorado. 

Mr. ASPINALL. This is the · area of 
discussion on which the committee spent 
a great deal of time, and this problem 
resolved itself to this, that we either 
purchase this property at the present 
time, when we can purchase it at a 
known reasonable value· and we pay a 
reasonable price for it, or we permit the 
increased cost of the establishment of 
a national park facility in this ·area and 
then permit the owners at that time, 
when they wish to give it up, or at the 
end of 50 years, to get the increased 
value that goes with the area itself; is 
that not right? 

Mr. SAYLOR. That is absolutely 
correct. 

The CHAIRMAN. The question is on 
the amendment . offered by the gentle
man from California [Mr. MAILLil\RD]. 

The amendment was rejected. 
The CHAIRMAN. Under the rule, the 

Committee rises. Accordingly, the Com
mittee rose; and the Speaker having re
sumed the chair, Mr. WATTS, Chairman 
of the Committee of the Whole House on 
the State of the Union, reported that 
that Committee, having had under con
sideration· the bill (S. 476) to establish 
the Point Reyes National Seashore in the 
State of California, and for other pur
poses, pursuant to House Resolution 732, 
he reported the bill back to the House 
with sundry amendments adopted by th2 
Committee of the Whole. 

The SPEAKER. Under the rule, the 
previous question is ordered. 

Is a separate vote demanded on any 
amendment? 

If not, the Chair will put them en gros. 
The amendments were agreed to. 
The SPEAKER. The question is on 

the third reading of the bill. 
The bill was ordered to be read a third 

time, and was read the third time. 
Mr. MAILLIARD. Mr. Chairman, let 

me say I do not expect quite as much 
acquiescence in this amendment as I re
ceived in the last one, but I still think 
the House ought to pass judgment on 
this. 

that this is fair and equitable. This is CALL OF THE HOUSE 

We have heard a good bit in the dis
cussion here that sometimes in these 
areas people are ready to sell their prop
erty but the Government is not ready 
to buy, This creates sort of an impasse. 

the point where I t~ink the committee Mr. SISK. Mr. Speaker, r make the 
has certainly been fair and certainly has point ·of order· that a quorum is not 
been reasonable, but I think this is a · present. 
point that has not been r~qu~st~d ~Y The SPEAKER. Evidently a quorum 
the landowners. I do not think it is fair is not present; 
to the Federal Government nor to the Mr. ALBERT. Mr. Speaker, I move 
other property owners, and I must, as a call of the House . . 
strongly as I possibly can, recommend A call of the House was ordered. 
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The Clerk called the roll, and the fol

lowing Members failed to answer to their 
names: 

Addabbo 
Alford 
Andersen, 

Minn. 
Anfuso 
Bailey 
Barrett 
Bass, N.H. 
Betts 
Blitch 

. Boggs · 
Bolling 

[Roll No. 1'71) 
Gallagher · Multer 
Garland Nedzi 
Garmatz Nix . 
Gilbert Norblad 
Glenn O'Neill 
Granahan Osmers 
Gubser Ostertag 
Halleck Pelly · 
Harrison, Va. Philbin 
Healey Pilcher 
Hebert Pillion 
Hemphill Powell 

$7 million in the next 5 years and there
after $1,500,000 per year. 

Moreover, this bill, if approved, sets 
the stage for the passage of l~gislation 

. establishing other seashore ar~as and 
this at a time when the Federal Govern
ment is borrowing billions of dollars each 
year. There is undoubtedly some merit 
in .mo~t of these projects, but the ques
tion that confronts all of us is how much 
deeper is it proposed to dig the grave of 
debt to finance projects that should be 
delayed? 

last, I was not in the Chamber at the 
time. Had I been here I would have 
been constrained to object. I realize 
this is not a bill of weighty general pub
lic interest; however, it does involve the 
right of a Philippine citizen to remain 
as a permanent resident in the United 

. States while he has a wife and six minor 
children living in the Philippines. 

I had hoped to be advised prior to the 
calling up of this private bill so that I 
could be on the floor to state my objec
tion to the use of unanimous-consent 
procedure at that time. · :eow 

Boykin 
Buckley 
Celler 
Chamberlain 
Chiperfleld 
Coad 

Hoffman, Mich. Purcell 
Holland Rains 
!chord, Mo. Roberts, Ala. 
Johnson, Calif. Rogers, Tex. 

. Kearns Rosenthal 
Kee' Rost.enkowski 

The time is long past due when we 
give attention only· to essentials; balance 
the budget and start retiring the stagger
ing Federal debt. 

This bill which was introduced in the 
Senate by the Senator from Hawaii was 
first called on the Private Calendar on , 

on June 5, 1962. At that time I asked unan-The SPEAKER., The question is 
the passage of the bill. 

Cook 
Cramer 
Curtis, Mass. 

· Curtis, Mo. 
Daddario 
Daniels 
Davis, 

James C. 
Davis, Tenn. 
Delaney 
Dent· · 
Derwinski 
Diggs 
Dominick 
Donohue 

· Farbstein 
Fenton 
Findley 
Finnegan 
Fino 
Flood 
Fogarty 
Frazier 

Keogh St. Germain 
Kilburn Santangelo 
King, Utah Saund 
Kluczynski Scherer 
Lane Scranton 
Lesinski .Shriver 
Lipscomb Slack 
Loser Smith, Miss. 
McDowell Spence 
Mcsween Staggers 

, McVey Steed 
Macdonald Stratton 
Martin, Mass. Taber 
Meader Thompson, La. 
MeITow Thompson, N .J. 
Miller, N.Y. Van Zandt 
Minshall Vinson 
Montoya Weis 
Moorehead, Whalley 

Ohio Willis 
Morrison Winstead 
Morse Yates 
Moulder Zelenko 

The bill was- passed. 
A motion to reconsider was laid on 

the table. 

GENERAL LEAVE TO EXTEND 
REMARKS 

Mr. CLEM MILLER. Mr. Speaker, I 
ask unanimous consent that .all Mem
bers may have 5 legislative days in which 
to extend their remarks in the RECORD 
on the bill just passed. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali
fornia? 

There was :q.o objection. , 

The· SPEAKE8. Three hundred and 
thirteen Members are present, a quorum. · 
· By unanimous consent; further pro
ceedings under the call were dispensed 
with .. 

FURTHER 'MESSAGE FROM THE 
· SENATE·. 

A further message from the SeQate by 
Mr. McGown, one of its clerks, ,an
nounced that the Senate had p~ssed 
without amendment a concurrent reso
lution of the House of the following title: POINT REYES NATIONAL SEASHORE, 

CALIF. 
Mr. GROSS. Mr. Speaker, I ask 

: unanimous consent to extend my re
marks at this point in the RECORD. 

The SPEAKER. Is .there objection to 
· the request of the gentleman from Iowa? 

. There was no objection. 
Mr. GROSS. Mr. Speaker, I_ regret 

that I am impelled to vote against two 
bills that have been considered in the 
House today, the deficiency appropria
tion bill, H.R. 11038, and the Point Reyes 
National Seashore bill, S. 476, now under 
consideratio:p. · 

H. Con. Res. 505. Concurrent resolution au
thorizing the Clerk of the House of Repre
sentatives to make changes in the enroll
ment of H.R. 11038, an engrossed House bill. 

The message also announced that the 
Senate agrees to the report of the com-

. mittee of conference on the disagreeing 
votes of the two Houses on the amend':' 
ments of the Senate to the bill (H.R. 
11038) entitled "An act making supple-

. mental appropriations for the fiscal year 
ending June 30, 1962, and for other 
purposes." 

FELIPE 0. PAGDILAO In the first instance, Mr. Speaker, 
I cannot approve an increase of $3,000 
in the basic clerk hire allowance for . Mr. ANDERSON of Illinois. Mr. 
all Members of the Senate. In this day Speaker, I ask unanimous consent to 
of huge Federal deficits, and with the address the House for-1 minute, to revise 
total Federal payroll already calling for and extend my remarks, and to include 

· ·an expenditure of more than $1 billion extraneous matter. 

. imous consent that it be passed over 
without prejudice. Thereafter I was 
called by Mr. Akinaka, an employee in 
the office of the Senate sponsor. I in
formed him that my objections to the 
bill were predicated on the fact that the 
report which accompanied it failed to 
indicate the manner in which the bene
ficiary of the bill was discharging his 
obligation to support his wife and six 
minor children in the Philippines. 

Since the beneficiary of the bill was · 
seeking the right to remain in Hawaii, 
I thought that it was of the utmost im
portance to know what his intentions 
were with respect to his family, and also 
what his record was with respect to their 
support. Thereafter, · I heard nothing 1 

further from the Senate sponsor of this 
bill. Accordfogly, on June 19, 1962, on 
July 2, 1962, and on July 17, 1962, I made 
the same unanimous-consent request; 
namely, that the bill be. passed over with
out prejudice. On July 17, 1962, the 
gentleman from . Pennsylvania [Mr. 
WALTER] objected. The Chair then in
quired as to whether or not: there were 
any objections to the immediate con
sideration of the bill. The gentleman 
from Iowa [Mr. GRoss] and I both en
tered our objections, and the bill was re
committed to the Committee on the Judi
ciary. Thereafter; the gentleman from 
Pennsylvania, at least I am so informed, 
went to the Committee on Rules and 
obtained a rule to make in order the 
consideration of this bill. I learned of 
the actions of the gentleman from Penn
sylvania on the next day and then 
made a request that the bill be restored 
to the Private Calendar in order to 
obviate the necessity for its discussion, 
pursuant to a rule. Pursuant to the 
leave granted to include extraneous ma
terial I wish to set forth at this point the 
letter which I then addressed to the gen
tleman from Pennsylvania on July 18, 
1962, explaining · the reason for my 
action. per month, it seems to me that Congress The SPEAKER pro tempore. Is there 

ought to practice the utmost frugality objection to the request of the gentleman · 
in its own housekeeping. from Illinois? Hon. FRANCIS WALTER, 

House of Representatives, 
Washington, DXJ. 

JULY 18, 1962. 

As for· the establishment of the Point There was no objection. 
Reyes National Seashore area in the Mr. ANDERSON of Illinois. Mr. 
State of California, I am impressed with · Speaker, I take this opportunity to ad
the statement of my colleague from Iowa vise the House that when the bill....::...S. 
[Mr. K'YLJ that the estimated $14 mil- 2147-for the relief of Felipe 0. Pag
lion cost for land acquisition may well dilao was called for immediate consid
be doubled or- tripled before the area is eration under - a unanimous-consent 
acquired. In addition, it is estimated request made by the gentleman from 
that costs of development will be at least ., Pennsylvania [Mr: WALTER] on Friday 

DEAR COLLEAGUE.: I was apprised of the fact 
this afternoon that· you had obtained a rule 
yesterday which would make an order the 
further consideration· of S. 2147, "An act for 
the relief of Felipe 0. Pagdilao." The minor
·1ty leader and House Parliamentarian came 
to me and .expressed grave concern over the 
establishment o:ti a .precedent of granting 
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rules for the consideration of this kind of 
legislation. I was, therefore, only too glad 
to ask for and obtain unanimous consent that 
this bill be restored to the Private Calendar 
notwithstanding the action taken in the 
House of Representatives, July 17, 1962. 
· I am writing this letter to you because I 

wanted to assure you that my action in ask
ing that this bill be passed over without prej
udice was not because of any personal animus 
toward you or the Senate sponsor, Senator 
LONG. As a former county prosecutor in a 
metropolitan area, I have long been con
cerned with the problem of nonsupport. 
According to the report that I received on 
this bill the beneficiary had a wife and five 
small children who were still in the Philip
pines, and his only income was a $103 pen
sion from the U.S. Government. I was 
afraid that he was enjoying the balmy cli
mate of Hawaii while his wife and five chil
dren were starving in the Philippines. 
Therefore, I have asked Senator LONG'S of
fice to ascertain any and all further facts 
that can be obtained with respect to the 
manner in which this man is discharging 
his obligation to care for his family. 

I am very hopeful that all of this infor
mation will arrive in time so that we can 
make an inte111g~nt decision prior to the 
next call of the Private Cal~ndar. . It goes 
without saying that now that I am aware 
of your deep interest in this matter I shall 
certainly keep you advised as to any infor
mation that I receive concerning the facts 
in this case. 

Respectfully yours, 
JOH!q' B. ANDERSON, 

Member of Congress. 

On the same day, the office of the 
minority leader, at my request, called the 
office of the Senator from Hawaii and 
asked for the following information with 
respect to the beneficiary of this bill. 

What are the ages of his :five children? 
Is the wife employed and if so, what is the 

income? 
Is this man estranged from his family or 

does he plan, if allowed to remain in Hawaii, 
to promptly petition for the admission of his 
wife and five children? 

Any facts relative to this man's record or 
history of support or nonsupport to his 
family in the Philippines will be of interest. 

It was then on July 20, 1962, as I pre
viously stated, that the gentleman from 
Pennsylvania asked unanimous consent 
for the immediate consideration of the 
bill, S. 2147. 

I regret very much that the gentleman 
from Pennsylvania did not notify me of 
his intention to bring this matter before 
the House on July 20, 1962. Certainly I 
had no reason to believe that since this 
matter had been restored to the Private 
Calendar that it would be considered in 
other than due course. I am also par
ticularly sorry for the reason that since 
the passage of this bill the office of the 
Senate sponsor has furnished me with 
the following information: 

Following information regarding Felipe 
Pagdilao furnished by Bernaldo Bicoy. Wife 
Zoila Rondan, housewife, age 33; son, Felipe 
R., Jr., 12; daughter, Myrna R., 10; son, Dante 
R., 8; daughters, Armita R., 6; Nana Mer
lita R., 3; Emelina R., 1. Mr. Pagdilao de
pends on $111.84 monthly Army pension as 
World War II veteran and also partially sup
ported by brother-in-law, Pantaleon Oasay. 
Occasionally sends wife $100. 

This information only serves to rein
force my fears that the beneficiary of 
this bill is not actually maintaining his 
family in an adequate manner, and 
therefore is scarcely entitled to the spe
cial kind of consideration afforded . him 
by this bill. I would further point out in 
answer to the statement in the RECORD 
that this man was brought to Hawaii 
after the completion of his military serv
ice and discharged, that the report states 
otherwise. House Report No. .1734, the 
report accompanying this bill, discloses 
that the beneficiary was last admitted to 
the United States on March 19, 1961, as a 
visitor for pleasµre until September 18, 
1961. Deportation proceedings were to 
be instituted because of his violation of 
the terms of his visitor's visa. I would 
also point out that all organized forces of 
the Philippines were ordered into the 
services of the Armed Forces of the 
United States by an Executive order of 
the President dated July 26, 1941. There
fore, this man's status was no different 
from that of thousands of other Philip
pine nationals who fought in defense of 
their own homeland as well as on the side 
of the United States. 

Mr. Speaker, I have taken the time to 
1,1resent the record in this case not be
cause 1t is a matter of broad public in
terest, but because I feel that under the 
circumstances set forth this bill should 
have been considered at the next regular 
call of the Private Calendar. 

FRIENDSHIP 90 
Mr. ROGERS of Florida. Mr. Speak

er, I ask unanimous consent to address 
the House for 1 minute and to revise 
and extend my remarks. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Florida? 

There was no objection. 
Mr. ROGERS of Florida. Mr. Speaker, 

a project international in scope and en
tirely local in origin, Friendship 90, dis
plays such community spirit and Ameri
can good will that I would like to take 
this opportunity to call it to the atten
tion of the Members of Congress, and all 
those who read the CONGRESSIONAL 
RECORD. 

Friendship · 90 is the name given to a 
group of 90 young people from the Palm 
Beach High School Choir who will un
dertake a visit to South America to 
entertain the peoples of our sister repub
lics. The itinerary is expected to in
clude Venezuela, Brazil, Uruguay, Argen
tina, Chile, Per:u, Ecuador, and Colombia. 

The feature that makes this program 
different from many others is that it is 
entirely local in origin and financial sup
port. 

The trip is being sponsored by a local 
committee of civic leaders, who have 
worked long hours to raise enough money 
to pay the costs of the trip. The entire 
program will be paid for through local 
contributions, without any financial as
sistance from the Federal Government. 

To understand the scope of this effort, 
the committee set out to achieve a goal 

of $50,000. As soon as this w.as reached, 
all efforts were halted, but money con
tinues to come in, and at last count the 
community had supported this program 
by giving over $56,000 to pay the way of 
the choir. . 

One. of the reasons for this success is 
of course the efforts of the citizens who 
gave so freely of their time, efforts, and 
money. Another is certainly the high 
regard the community holds for the 
Palm Beach High School Choir. 

The choir is under the able supervision 
of Miss Virginia Carpenter. She has 
built a truly outstanding choral group. 
Its members are boys and girls from 
Palm Beach High School. 

The trip is scheduled in August. I 
know my colleagues join me in wishing 
these young people well. Their trip will 
build good wiil for our country and reach 
the young people of the lands they visit 
on a level of understanding difficult if 
not impossible at other levels. The fact 
that this program is being sponsored 
and paid for by the local community 
adds great merit to their efforts, and 
should indicate to the people they visit 
the real interest we have in them, and 
the honest desire of the citizens of the 
United States to better know, and better 
understand, all the other citizens of the 
Americas. 

This entire undertaking is an example 
of the people-to-people program that 
our country is trying to promote. It 
epitomizes the willingness of our people 
to take part in such worthwhile work 
in bettering understanding between all 
the republics in this hemisphere. 

CONSTITUTIONAL AMENDMENT RE
GARDING REPRESENTATION 

Mr. JOHANSEN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan? 

There was no objection. 
Mr. JOHANSEN. Mr. Speaker, I have 

today introduced in the House a joint 
resolution calling for submission to the 
States of the following proposed amend
ment to the Constitution: 

ARTICLE -
Nothing in ·the Constitution of the United 

States shall be deemed to prohibit any State 
from establishing, through its own constitu
tion, representation in one house of its leg
islature based on factors other than popula
tion exclusively. 

My action is in direct response to a 4-
to-3 decision handed down la.st Wednes
day by the Michigan Supreme Court. 

This State supreme court decision 
holds unconstitutional an amendment to 
the Michigan constitution, establishing 
State senatorial districts, adopted in 
1952 by initiatory petition and referen
dum of the people. 

The court ruling, which holds the 
Michigan State Senate as presently con
stituted to be unconstitutional, is ac
companied by a court order requiring 
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the Michigan Legislature to reapportion 
the State senatorial districts by August 
20 and, failing that, to nominate the 
State senators at large in a special pri
mary election September 11. 

The majority members of the State 
supreme court based their decision on 
the alleged grounds that the present pro
vision of the Michigan constitution, and 
the present apportionment of State sen
atorial districts provided therein, con
stitute a violation of the "equal protec
tion" provision of the 14th amendment 
to the U.S. Constitution. 

It seems entirely obvious to me that 
if this decision of the Michigan supreme 
Court is permitted to stand, the only 
possible recourse for its correction lies 
in an amendment to the Constitution of 
the United States limiting judicial inter
pretation and application of this "equal 
protection" clause in the manner pro
vided by my proposed amendment. 

I propose to discuss the constitutional 
issues involved in the Michigan Supreme 
Court decision in greater detail at a 
later date. However I do wish to empha
size, at this time, what my proposed 
amendment to the U.S. Constitution 
does not undertake to do. 

It does not seek to prevent or in any 
way modify the right of a State to es
tablish, through its own constitution, 
representation in both houses of its 
legislature based on the factor of popula
tion exclusively. 

What my proposed amendment does 
seek to do is to restore to the States 
their heretofore well-established right, 
through their own constitutions, to base 
representation in one house of the State 
legislatures on factors other than popu-
lation exclusively. · 

What my proposed amendment does 
seek to do is to deny the judiciary
either Federal or State-the power to 
veto the decision and authority of the 
sovereign people of a State through a 
tortured invocation of the "equal pro
tection" clause of the 14th amendment to 
the U.S. Constitution. 

TO LOWER OR NOT TO LOWER 
TAXES 

Mr. GOODLING. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute, to revise and extend my 
remarks, and to include a letter. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Pennsylvania? 

There was no objection. 
Mr. GOODLING. Mr. Speaker, econ

omists appear to be wearing dark glasses 
when projecting their thinking into the 
months ahead. Economic storm clouds 
may be gathering. To lower or not to 
lower taxes to avoid a recession is today's 
$64 question. Ideas and suggestions are 
a dime a dozen. 

This speaker lays no claims to being 
an economist or financier . . One thing, 
however, appears to be crystal clear. If 
we continue to lose contracts to foreign 
competition our taxing power diminishes. 
Legitimate competition creates a healthy · 

economy, What we are experiencing 
today is unfair competition. Labor and 
industry cannot compete with some of 
our foreign competition. 

Within the last few months the turbine 
division of. Allis-Chalmers has lost con
tracts totaling more than . $20 million. 
In one case 49 percent of labor and mate
rial was foreign. In another it is about 
to lose, 100· percent will be foreign labor 
and material. When Government con
tracts are involved, it would appear the 
logical course should be to practice 
rather than preach "Buy American." 

What the potential take on personal 
and corporate taxes involving a $20 mil
lion contract would be, I do. not know. 
This I do know-wage checks stimulate 
our economy far more than. unemploy
ment compensation checks. 

This letter was sent to the White House 
recently: 

THE PRESIDENT, 
The White House. 

JULY 18, 1962. 

MR. PRESIDENT: It would be safe to assume 
each of us has a sense of loyalty and a sense 
of responsibility toward our neighbors, 
whether separated by a garden fence or an 
ocean. Neither can be ignored, but our first 
duty is to those with whom we have daily 
contacts. 

This is my introduction to a serious prob
lem that gives me great concern. 

The hydraulic turbine division of Allis
Chalmers Corp. is located in York, Pa. Just 
recently this division lost a contract to a 
competitor which specified 49 percent of the 
labor and material to be used in completing 
the contract would be foreign. This was a 
project amounting to approximately $20 mil
lion. 

A recent letter from the general sales man
ager of the hydraulic division, Allis-Chalmers 
Co., states the company will probably lose 
another contract, and this is the alarming 
factor-100 percent of the labor and mate
rials will be foreign for the companies repre
senting the first and second low bidders of 
the contract. This involves turbines for the 
Yellowtail Dam in Montana, under invi
tations DS-5783, under the Bureau of Recla
mation, U.S. Department of the Interior. A 
check with the Bureau of Reclamation indi
cates the fears of the company are well 
founded. The amount involved is approx
imately $1.5 million. Additional bids are 
pending and unless serious consideration is 
given to the economic impact produced by 
this trend, we can only look for shnilar 
results. 

The people in my area want work, not doles. 
Taxwise I do not know what the loss of a 
$20 million contract by an American fl.rm 
using 100 percent American labor and mate
rial might be. In both corporate and per
sonal taxes it would be sizable. 

I pledge my assistance in every way pos
sible to "Get America moving again." In 
these instances it would appear we are mov
ing in reverse and we must become alert lest 
this reversal crush us economically. 

Respectfully, 

THE IMPACT ·UPON SMALL BUSI
NESS OF THE ACTIVITIES AND 
THE CONDUCT OF TAX-EXEMPT 
FOUNDATIONS AND CHARITABLE 
TRUSTS 
The SPEAK.ER. Under previous or

der of the House, the gentleman from 

Texas [Mr. PATMAN] is recognized for 2 
hours. 

Mr. PATMAN. Mr. Speaker, in con
nection with the remarks which I am 
privileged to make under special order 
heretofore entered, I ask unanimous con:.. 
sent to include any tables, explanatory 
information, and columns that may be 
necessary. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 
Mr. PATMAN. Mr. Speaker, I ask 

unanimous consent that any questions 
and answers commence immediately 
after my prepared statement. 

The SPEAKER. The gentleman has 
control over that. 

Mr. PATMAN. I have a prepared 
statement, and I ask unanimous consent 
that questions and answers immediately 
follow the prepared statement. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 

AN IMMEDIATE MORATORIUM ON 
FOUNDATION TAX EXEMPTION 
WOULD SERVE THE BEST INTER
ESTS OF THE NATION 
Mr. PATMAN. Mr. Speaker, this is 

the first section of an interim report on 
the Small Business Committee's study of 
"the impact upon small business of the 
activities and conduct of tax exempt 
foundations and charitable trusts." 

This part of our study establishes the 
fact that there is a pressing need for an 
immediate moratorium on the granting 
of tax exemptions to foundations, for 
the fallowing reasons: 

First. Laxness and irresponsibility on 
the part of the Internal Revenue Service. 

Second. Violations of law and Treas
ury regulations by far too many of the 
foundations encompassed in our study. 

Third. The withdrawal of over $7 bil
lion from the reach of the tax collectors 
for taxable years 1951 through 1960. 
This amount represents the total re
ceipts of only 522 out of an estimated 
45,124 tax exempt foundations. 

Fourth. The rapidly increasing con
centration of economic power in foun
dations which-in my view-is far more 
dangerous than anything that has hap
pened in the past in the way of con
centration of economic power. 

Fifth. Foundation-controlled enter
prises possess the money and competi
tive advantages to eliminate the small 
businessman. 

But first, I should like to detail the 
background, purposes, and procedures of 
our study. 

The rapid growth in the number and 
size of tax exempt foundations has been 
readily apparent for some years. The 
Internal Revenue Service reports an in
crease in numbers from 12,295 at the 
close of 1952 to a total of 45,124 at the 
end of 1960-nearly a fourfold increase 
in 9 years. These figures may be incom
plete. We do not know how many hun
dreds-or thousands-of foundations are 
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in operation without the knowledge of 
the Treasury-but are nevertheless ex:. 
empt from Federal income taxation and 
significant to our study, - ~ 

This study is an immediate outgrowth 
of a special survey which I initiated as 
an individual Member in August 1961 
when I directed an inquiry to over 500 
foundations requesting certain inf orma
tion. Shortly before the end of the 1st 
session of the 87th Congress last fall, 
the Small Business Committee agreed to 
make the study a committee function, 
and at 'the first meeting of the commit
tee this year an authorizing resolution 
was passed-full text of the committee 
resolution appears in the CONGRESSIONAL 
RECORD, January 22, 1962, page 612. 

EARLIER STUDIES AND EFFORTS 

I am sure many of you recall that when 
the Revenue Act of 1950 was passed there 
were high hopes that it would prevent 
foundation abuses, such as those that 
took place in the 1940's. The Ways and 
Means Committee hearings of 1948-49 
revealed that educational institu
tions and private charitable foundations 
had moved into commercial and indus
trial fields. Some had inherited sub
stantial interests in business, as was the 
case with the Ford Foundation. Others 
had bought control of businesses. A tax 
exempt cancer research organization, 
for example, had acquired a variety of 
industrial firms. Mr. Royal Little and 
the operations of his Textron trusts were 
given due attention. In fact, the record 
lists about 40 different types of busi
nesses controlled by educational and 
charitable organizations. 

President Truman's tax message to 
Congress on January 23, 1950, was highly 
critical of tax exemption for charitable 
foundations that are "used as a cloak for 
business ventures." 

Many of you will also recall the cou
rageous and successful fight waged in 
1958 by Representative JOHN E. Moss, of 
the Government Information Subcom
mittee, to open up exemption applica
tions to the public. According to press 
reports, Mr. Moss asked Secretary of the 
Treasury Anderson to keep the subcom
mittee "informed, on a continuing basis, 
of the organizations which request that 
their applications for tax exemption be 
withheld from public inspection." 

As far back as 1916 we were amply 
warned by the Walsh committee of the 
abuses which might well flow from the 
creation of these privileged, tax exempt 
entities, and the record over the years 
has not been such as to put the minds of 
responsible people to rest. 
THE NATURE OF THE INVESTIGATION REQUmED 

Any adequate study of the impact of 
tax exempt foundations on our economy 
and on small business must include a 
study of their income, the sources of that 
income, and trends; it must include a 
record of the expenditures and the pur
poses for which they are made, including 
a record of stock manipulations and in
tercorporate dealings to assure the Con-

. gress and the public that the end is 
charitable and not mercenary; it must 

include a study- of the assets. of these 
organizations both as to size and kind, 
.including the holding or acquisition of 
assets for other than charitable pur.,. 
·poses, · not excluding the temptation to 
use foundations for purposes of corpo
rate control, securing special favors, en
dowing relatives, and contriving to uti
lize economic power of foundations to 
create unfair competitive conditions; it 
must include a study of the extent, if 
any, to which large corporations are 
using foundations to evade taxes, how
ever legally, to the detriment of their 
smaller competitors; and, in the process 
of securing some or all of the answers to 
these questions, we have and will in
evitably reveal the gaps in laws and reg
ulations or the f allure to enforce the 
laws or regulations which have caused 
or may cause damage to the economy 
and small business. 

· The study revolves around the possible 
exploitation of the people's respect and 
admiration for ch~itable acts and gifts. 
Are foundations being used as a cloak 
and a vehicle for crippling competition 
and accelerating concentration of eco
nomic power? Are foundations being 
used to facilitate the use of economic 
power, disguised as charity, to attain 
ends never intended by the people or the 
Congress-ends such as taking control 
of commercial enterprises? 
PURPOSE OJ' THE STUDY AND PERIOD COVERED 

The purpose of our study is to deter
mine what the facts are, and to ascer
tain whether new regulations, or legisla
tion, or better enforcement are needed 
to protect small business and to serve 
the public interest. 

The period covered begins with tax
able year 1951 and ends with taxable 
year 1960-f or which tax returns were 
fl.led in 1952 and 1961, respectively. 
However, all the foundations do not have 
a 10-year history, in which case the 
period covered will be shorter. Some 
foundations, even though they have a 
history of 10 years or longer, failed to 
furnish complete information for the 
full period. 

We have attempted to put down ac
curately income data for the period un
der study. There is no thought of par
tisanship. 

PROCEDURES 

We have secured information from 522 
tax-exempt foundations. Our inquiries 
were sent to a cross section of such or
ganizations. They are not the 522 larg
est foundations. A number of smaller 
ones was selected for sampling purposes. 
Indeed, there is no way of telling which 
are the 500 largest foundations in the 
country without examining the annual 
tax reports of all of them. 

We went directly to the foundations 
because that was the only way to secure 
·information adequate for our purposes. 
The information available in the files 
of the Internal Revenue Service was 
inadequate. 

So we directed our inquiries to the re
cipients of this tax-exemption privilege . 
·We asked the foundations for copies of 
exemption applications, Internal Reve-

nue Service letters granting exemption, 
,tax returns-! orm 990-A or form 1041-
A, if applicable-accountants' :financial 
,statements, investment portfolios, infor
mation on directors, trustees; and offi
·cers, as well as other financial and legal 
information for the years 1951 through 
1960. After several months, we have 
most of the material on 522 organiza
tions for this 10-year period, or some 
portion ,thereof, if the foundation was 
created after 1951. 

The income report, which I am sub
mitting as schedule 1, contains a listing 
of the 522 foundations under study and 
their income wherever available. We 
have also ranked the 522 foundations 
based on their total receipts for the 10-
year period. 

The income report was compiled from 
documents gathered from those organi
·zations. The material was gathered, 
recorded, and evaluated under the direc
tion of Mr. H. A. Olsher, our able and 
tireless director of the Small Business 
Committee's Foundation Study. The 
data were recorded by professional 
men-attorneys and accountants-and 
was tabulated by the General Accounting 
Office. 

We shall report other findings-assets, 
and so forth-at a later date. 

RELUCTANT FOUNDATIONS 

Obtaining the information from the 
foundations has been .a struggle. In 
many cases, it has taken four or five 
letters and a reminder of the commit
tee's subpena power to obtain the in
formation needed for this study. Many 
foundations have taken from 30 to 60 
days to reply to a letter. We have been 
compelled to issue subpenas to 17 of 
them who failed to furnish information 
requested-a list of the 17 appears as 
schedule 4 attached hereto. These 17 
foundations had been given ample op
portunity to furnish the information vol
untarily-in many instances, several 
months. In the case of the five members 
of the Ford family of Detroit, the Pew 
Memorial Trust of Philadelphia, and the 
Allen-Bradley Foundation of Milwaukee, 
the committee first asked for the infor
mation in October 1961. When f ollowup 
letters did not produce the documents 
and data, we issued subpenas in February 
and March of this year. 

The attitudes of far too many of the 
foundations under study suggest an un
matched arrogance and contempt for the 
Congress and the people whom we repre
sent. They appear to have adopted the 
attitude that tax exemption is their 
birthright-rather than a privilege 
granted to them by the people, through 
the Congress, for a public purpose. 

The reluctance to cooperate takes 
many forms. Some only furnished in
formation under subpena, demonstrating 
something less than a charitable atti
tude toward public knowledge and demo
cratic processes. Others have sent us 
incomplete, or partially, or wholly illeg
ible documents. Frequently, principal 
officers seemed to be in Europe when our 
letters arrived, leaving no one in the 
·office with access to the records. 
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A MORATORIUM IS NEEDED 

Our committee has produced the :first 
penetrating, meaningful insight into the 
income of a substantfal number of ta~
exempt foundations-522 out of an esti
mated 45 124. Many of you will recall 
that the Reeqe committee found it ~
possible to arrive at any accurate esti
mate of the number of foundations, 
their income, expenditures, an~ . assets. 
Foundations give wide publlcity to 
their disbursements-contributions, gifts, 
grants, and so forth-b?t. they seem re
luctant to advertise their mcome. 

On the basis of our discoveries thus 
· far and in view of the rapidly increas
ing' number of tax-exempt foundations, 
I strongly urge the Secretary of the 
Treasury to declare an immediate mora
torium on granting exemptions t? 
foundations and charitable trusts until 
such time as the Congress has an op
portunity to consider and develop new 
laws and procedures to :fit present-day 
economic circumstances and needs. 

This recommendation is not made 
lightly. It is not made casually. I~ is 
macie in the interest of the taxpaying 
public, and in the interest of good ad
ministration and orderly procedures. 

It is also made in the interests of 
equal justice. 

How can the Treasury Department 
possibly justify continuing to wring 
heavy taxes out of the farmer, the 
worker, and the small businessman, 
knowing that people of large means are 
building one foundation after another, 
and-for all the Treasury knows-for 
the purpose of decreasing their taxe~, 
eliminating competition and small busi
ness subsidizing antidemocratic propa
ganda and otherwise working a hard
ship on the Nation. This "mess"-and 
it is a mess-cannot be cleaned up over
night, and many of the ~eopl7 who are 
now faced with the cleaning Job are by 
no means responsible for this sorry state 
of afl'airs-but, in the interim, good 
faith requires that we put an end to the 
spiraling number of these tax-free en
tities until we can bring some degree 
of order into these matters-and assure 
the people that their taxes are not 
higher because of special privi:leges flow
ing from inadequate la~s,. m~equate 
regulations, and lax admirustration. 
REASONS FOR THE RECOMMENDED MORATORIUM 

· Let me outline five of the many justi
fications for an immediate moratorium 
on the granting of exemptions: 

First there is every indication that 
there have been laxness and irrespon
sibility in the supervision of foundations 
by the Internal Revenue Service, with 
respect to taxable years 1951 through 
1960. There is little doubt that the tre
mendous increase in the number and 
size of foundations has outrun the 
machinery for control. Moreover, a 
moratorium would give the Treasury 
Department an opportunity to tighten 
its exemption requirements, its super
visory procedure and control, and step 
up its disciplinary actions for violations 
of its regulations. · 

CVIII--909 

The scarcity of information on 
·foundations and the lack of supervision 
has made it impossible for the Treasury 
to determine the extent of loss to the 
Federal Treasury on foundation opera
tions. Commissioner Mortimer M. Cap
lin has advised me that he recognizes 
that his department's "audit activity in 
the area of exempt organizations was 
inadequate in the past." Out of a total 
of 570 000 exempt organization tax re
turns ~f all types filed during the period 
of January 1, 1958, through June 30, 
1960 13 024 were classified for audit, of 
which o~y 5,300 were actually audited. 
Those 5 300 audits resulted "in recom
mended 'additional taxes and per.alties 
of $2.7 million and 203 instances in 
which the exempt status has been rec
ommended for revocation." 

The lack of statistics is appalling: 
Approximately 111,000 out of the total 
of 570 000 returns were :filed on form 
990-A during the 2½-year period. The 
balance were :filed 9n other exempt 
organization return forms 990, 990-C, 
990-P, 990-T, and 1041-A. The Inter
nal Revenue Service has no separate 
figures showing the number of form 
990-A returns which were classified for 
audit during that period; nor can it sup
ply :figures on how many of this group 
were actually audited. 

The dearth of data without which 
neither the public nor the Congress, nor 
the executive branch can properly evalu
ate the impact of the rapidly growing 
foundation industry is partially due to 
the deficiencies in administrative forms 
and procedures. 

The law requires tax-exempt founda
tions to make a report of their opera
tions on a tax· return known as form 
990-A. This return is composed of 4 
pages. It gives information concerning 
receipts disbursements, and balance 
sheets. ' But form 990-A omits vitally 
important facts. No report is required 
as to the date of contributions received 
or as to the type of contributions re
ceived-that is, whether it is cash, secu
rities real estate, and so forth. No in
form~tion is required as to selling dates 
of assets. Notes receivable and accounts 
receivable are not separated. Mortgage 
holdings-a big foundation business
are not treated separately. Although a 
foundation is required to report 10 per
cent or more stock ownership, it is not 
required to report the date or mann~r 
of acquisiton of the stock. No detail 
is required as to accounts payable, such 
as the nature of the accounts payable, 
name of the creditor, and so forth. 
Little detail is required as to the char
acter . of the items making up miscella
neous expenses. No description of the 
foundation's business activities is re
quired. Names of the officers, directors, 
or trustees are not required. 

Certainly, the stockholders of any 
business corporation would wish to have 
such information. · And, in the case of · 
tax-exempt foundations, the taxpayers 
are the stockholders since they provide 
the subsidy. 

My second justification for urging a 
moratorium is that there appears to have 

been widespread disregard of Treasury 
regulations, despite penalties provided by 
law, including :fines up to $10,000 and jail 
terms. Uneducated sharecroppers are 
presumed to know the law, but many of 
the foundations under study and their 
well-paid, well-educated advisers are 
apparently exempt from this ancient 
presumption, in practice, if not as a mat
ter of strict law. Singling out the short
comings of each individual foundation 
would fill countless pages so I shall only 
recite a few: 

. First. The Treasury Department re
quires every foundation to file the fol
lowing information if it owns 10 percent 
or more of any class of stock of any cor
poration at the beginning or close of each 
reporting period: First, name of 
the corporation; second, number of 
shares of each type of stock owned, in
cluding identification as to voting or 
nonvoting; and, third, the value of the 
stock as recorded on the foundation's 
books. We have already found 68 foun
dations, owning 10 percent or more of 
at least 1 class of stock in 1 or more of 
170 different corporations during the 
years 1951 through 1960, who failed to 
report such information to the Internal 
Revenue Service for at least 1 year. The 
foundations that failed to file such data 
are listed in schedule 2 which I am sub
piitting with this statement. 

Second. The Longwood Foundation, 
of Wilmington, Del., had total receipts 
of $32,952,885 for the years 1951 through 
1960. This foundation failed to file its 
form 990-A tax returns for the years 
1955 through 1958. Mr. Henry B. 
du Pont, president of the foundation, 
says that the failure to :file was brought 
to light by my inquiry of last August, 
and that the tax returns for the 4 years 
were not filed until September 7-8, 1961. 

Third. The Parsons Blewett Memo
rial Fund, of St. Louis, had total receipts 
of $1,600,314 for the years 1951 through 
1961. It admits that no requests had 
been received for submission of tax re
turns prior to 1961, and "consequently 
none were :filed," despite the fact that 
the organization has been operating on 
an exempt basis for many years. In 
fact, this fund did not file an exemption 
application until October 1959, al
though it was organized in 1916. 

Fourth. The Rutherford B. Hayes 
and Lucy W. Hayes Foundation, of Spie
gel Grove, Ohio, had total receipts of 
$336,445 for the years 1951 through 
1960. Although it has been operating 
on a tax-exempt basis since 1926, it did 
not file an application for tax exemp
tion until June 10, 1960, and :filed its 
:first form 990-A in 1961-just about 35 
years after it started operations. 

Fifth. The Isaac ·W. Bernheim Foun
dation, of Louisville, had total receipts 
of $1,205,108 for the years 1955 through 
1960. It failed to ,:file form 990-A for all 
years prior to 1955, despite the fact that 
it has been exempt since 1930. This 
foundation also contends that no one 
had ever advised it that form 990-A was 
required. Mr. Robert Paul, executive 
director of the foundation says: 
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I remember making inquiries at the Fed
eral Building, Department of Revenue, 
Louisville, Ky., and it was only after con
siderable difficulty I could find someone who 
could tell me in· what manner this form 
should be made out to meet our particular 
situation, combining the two entities: I . W . 
Bernheim Trust and I. W. Bernheim 
Foundation. 

Sixth. The Howard Heinz Endowment, 
of Pittsburgh, had total receipts of 
$6,174,717 for the years 1951 through 
1960. No tax return was filed for the 
year 1955 and no reason given. 

Seventh. The Inland Steel-Ryerson 
Foundation, of Chicago, had total re
ceipts of $10,189,864 for the years 1951 
through 1960. It is among a number of 
foundations that failed to file form 990-A 
for at least 1 year. For the years 1958 
through 1960, it filed form 990 which is 
closed to public inspection. 

Eighth. The Zachary Smith Reynolds 
Trust, of Winston-Salem, N.C., had total 
receipts of $8,067,757 for the years 1951 
through 1960. It has not filed a proper 
information return since it was estab
lished in 1936. It has filed a form 1041 
instead of a form 990-A, the former being 
closed to public inspection. The Mer
cantile-Safe Deposit & Trust Co., of Bal
timore, the trustee, says that the Inter
nal Revenue Service has never requested 
that it file a form 990-A for the Zachary 
Smith Reynolds Trust. 

Ninth. Many of the foundations we 
have examined omit important informa
tion required by the Treasury Depart
ment. Little or no attention is paid to 
filing the portions of the tax return 
which must be made available to the 
public. This is particularly true of in
formation relating to disbursements 
made by the foundation such as contri
butions, gifts, grants, and so forth. 

The Olin Mathieson Chemical Corpo
ration Charitable Trust, of East Alton, 
Ill., had total receipts of $9,615,630 for 
the years 1951 through 1960. It says 
that schedules itemizing capital gains
or losses-were not filed for any year 
from 1951 through 1957, despite the fact 
that it had gains or losses in each year. 

The Donner Foundation, of Philadel
phia--whose financial statements are 
prepared by Price Waterhouse Co.
had total receipts of $24,760,043 , includ
ing capital gains of $12,947,827, for the 
years 1951 through 1960. This founda
tion did not file a capital gain schedule 
showing details of assets sold for any of 
those years. 

The Monarch Machine Tool Company 
Foundation, of . Sidney, Ohio, had total 
receipts of $153,404 for the years 1953 
through 1960. It also failed to file capi
tal gain schedules for 1955 and 1957; nor 
did it file schedules for miscellaneous ex
penses during the years 1954· and 1959. 

Any Member of this body will recog,
nize that infractions such as these by 
ordinary citizens would have the Inter
nal Revenue Service pursuing them in 
force. 

The third justification for urging a 
moratorium relates to that provision of 
the Revenue Act of 1950 which ·prohibits 

unreasonable accumulations of income 
by foundations. The group of founda
tions we examined had accumulated in
come of $884,841,049 at the close of the 
last accounting period for which they 
submitted data to the committee-usual
ly 1960-as against $262,310,396 at the 
close of the first accounting period
usually 1951-for which they provided 
information. The reasons for this huge 
increase in accumulated income will re
quire further study. One of the prob
lems is the failure of many foundations 
to report any information regarding 
their accumulated income. For example, 
the Lillia Babbitt Hyde Foundation, of 
New York City, had aggregate total re
ceipts of $10,295,632, including capital 
gains, contributions, gifts, grants, and so 
forth, for the years 1951 through 1960. 
Its accumulation of income at the end of 
1960 was $4,405,762. The foundation's 
tax returns for the years 1951 through 
1958 offer no explanation of its accumu
lated income; its returns of 1959 and 
1960 hint that capital gains are included 
in accumulations of income during the 
ear lier years. 

The fourth justification for urging a 
moratorium is that tax exemption for 
foundations needs reassessment in the 
light of the present times. There is 
every indication that many tax . exempt, 
charitable foundations are being used 
for purposes not related to charity. The 
laws of the past are no longer effective. 
Congress could not envision the gigantic 
proportions that the foundation business 
would reach. During the last accounting 
period-usually 1960-for which the 
foundations submitted data to the com
mittee, they had total receipts of $1,-
011,247,936, as against total receipts of 
$533,022,823 during the first accounting 
period-usually 1951. 

In 1960 there were 7,213,000 families, 
including unattached individuals, in the 
United States who had income of less 
than $2,000 before taxes. Their aggre
gate income was $8,040 million. Thus, 
the $1 ,011,247,936 received by the 522 
tax exempt foundations in 1960 was 
about 12½ percent of the income of 7,-
213,000 American families. In other 
words, the aggregate receipts of these 522 
foundations were equal to that of 907,000 
American families in 1960. 

Moreover, the $1,011,247,936 received 
by the 522 tax exempt foundations in 
1960 was substantially more-in fact, 16 
percent more-than the $864,435,000 
combined net operating earnings, after 
taxes, of the 50 largest banks in the 
United States. 

The following is a breakdown of the 
receipts of the 522 foundations from 
whom we gathered data for the taxable 
years 1951 through 1,960: 
Gross sales or receipts from 

business activities_____ ____ $58, 318, 422 
Gross profit from business ac-

tivities_______ _____ ________ 19, 406, 469 
Interest received ______ _ _: _____ 477, 425, 135 
Dividends received ____ ______ _ 2 , 161,246, 458 
Rents and royalties received__ 241,268, 958 
Total gain from sale of assets_ 1,448, 529,763 
Other income________ __ _____ 215,353, 922 

Total gross income, exclud
ing contributions, gifts, 
grants, ·etc., ·received __ __ __ $4, 563, 230, 705 

Total contributions, gifts, 
grants, etc., received______ 2,451 , 837, 219 

Total receipts, including con
tributions, gifts, grants, 
etc., received____ __ _______ 7, 015, 067, 924 

What is the significance of the huge 
amounts accruing in the form of capital 
gains? The $1,448,529,763 income fig
ure from capital gains suggests that 
many foundations have become a vehicle 
for trading in securities and dodging the 
capital gain tax. Foundation capital 
gains are not only tax . exempt, but the 
foundations are permitted to place them 
in the principal account instead of the 
income account. 

Note the following example of the cap
ital gains of the Lillia Babbitt Hyde 
Foundation, of New York City, from ac
tivity in the stock market: 

Year 
Gross sales 

p rice of 
securities 

Capital gains 

1951_____ ______________ (1) $221,800. 72 
1952_______ ____ _______ _ (1) 364,697.88 
1953 .• __ -- ___ --- - - _ - - -- $611, 352. 38 170, 899. 33 
1954________________ ___ 7,486,033. 95 479, 588. 40 
1955. _ -- ______________ • 2, 417, 302. 26 604, 363. 67 
1956 ______________ ---- - 3, 161,747. 67 353,536.74 
1957 ___________________ 5,360,313.63 350,995.88 
1958. ____ _____ ____ ___ • _ 824, 573. 29 304, 852. 84 
1959 .• ___ - - -- _ -- __ -- _ _ _ 9, 698, 571. 25 944, 960. 59 
1960. _______ ____ _______ ,_1_2,_53_0_, 9_31_. oo_, __ 1,_w_2_, 58_1_. 29_ 

Total. ___ __ _____ 42, 090,826. 33 5,788,377.34 

. 1 No such information was filed on the tax return. 

As indicated above, proceeds were not 
shown on the Hyde Foundation's tax re
turns for 1951 and 1952. Moreover, its 
returns for the years 1956 and 1960 do 
not show acquisition dates, although 
Treasury regulations require such inf or
mation. Additionally, Treasury regula
tions require a description of the manner 
in which the securities were acquired by 
the foundation-by gift or purchase, and 
so forth. This foundation did not file 
any such information for the years 1951 
through 1960. It did, however, furnish 
both dates of acquisition and dates of 
sale of securities for the years 1953, 1957, 
1958, and 1959. Examination of these 
returns indicates that there was specu
lation in securities-with stocks and 
bonds being bought and sold during the 
same year and sometimes within a mat
ter of a few days. 

This type of activity by foundations
with huge, untaxed funds at their dis
posal-poses some big questions in the 
light of the recent sharp breaks in the 
market. In my view, tax exempt 
foundations-all of whom are supported 
by the taxpayers-should not be per· 
mitted to use public funds for specula
tion in the stock market. Their mis
takes or misfortunes are too likely to 
have a disastrous effect on millions of 
our citizens. 

The fifth justification for urging a 
moratorium is the need for achieving a 
more equitable distribution of the tax 
burden-one of the most pressing prob
lems facing the Congress. · In fairness 
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to all taxpayers~ the Congress should ·ex._ 
plore the foundation business as a pos-
sible new· source of revenue. 

Today funds ar.e being put into 
.foundations which yield no taxable in
come. Since the money lost to the Pub
lic Treasury must be found somewhere, 
the burden is shifted to people who are 
obliged to work for a living-to the wid
ow with a cottage instead of a palace, 
to businessmen, and to the farmer. 

In my view, it is extremely unfair for 
the taXPayers of the First District of 
Texas and the rest of the country to be 
.compelled to pay for the maintenance 
of tax exempt foundations. They 
mainly lighten the burden of wealthy 
people who do not require Government 
subsidy. This is not backed by justice, 
equity, or sound American principles. 
· These five points are merely a sum
mary statement of the justifications for 
urging an immediate moratorium on the 
creation of any more of these tax
exempt foundations until the Congress 
has taken appropriate action; but let 
me proceed with the report in more de
tail on the difficulties we have encoun
tered, the evidences of the need for 
changes in the law, in the regulations, 
and in the administration of these or
ganizations. 
PROBLEMS RESULTING FROM THE SHORTCOM

INGS OF FOUNDATIONS IN ACCOUNTING 

Now, I should like to tell you a little 
about the committee's problems result-
ing from the shortcomings of the foun
dations in their accounting. 

The accounting data furnished by far 
too many of the foundations is defective 
in many ways. This has posed problems 
in the preparation of our report. 

The lack of uniformity in accounting 
procedures, and the accounting practices 
generally in the foundation industry, 
should be a matter of concern to the 
certified public accountant profession. 

There are far too many departures 
from recognized bookkeeping procedures. 
Some annual reports, for instance, iden
tify the source of certain income as 
"various transactions." 

The list of defects includes the fol
lowing: 

First. The biggest problem encoun
tered has been the illegible copies of form 
-990-A furnished by certain foundations. 
Some copies, though adequately repro
duced, are prepared with such poor pen
manship that they are still unreadable. 
This · required computation of numerous 
items manually. 

Second. Far too many foundations 
failed to furnish annual reports finan
cial statements. Many of those that 
were submitted leave much to be desired. 
They are among the poorest I have ever 
seen. They generally say nothing about 
officers, directors, or trustees. Oddly 
enough, a few individuals, whose names 
have been submitted to us as directors, 
subsequently denied such affiliations. 

Many of the statements offer little 
detail about contributions received, and, 
when they show their portfolios, they 
frequently list only the security, the 
number of shares, and the foundation's 

carrying values. others simply list the 
securities and the number of shares. 
Market values are omitted mor-e often 
than not. Some include little more than 
a brief income statement and balance 
sheet. The 1960 accountant's statement 
of the Richardson Foundation, of New 
York City and Greensboro, N.C., pre
pared by Price Waterhouse & Co., shows 
no list of securities, although the foun
dation held securities valued at about 
$50 million. 

Still other foundations failed to show 
schedules of capital gains. 

The 1960 statement of the Buhl Foun
dation of Pittsburgh, prepared by Price 
Waterhouse & Co., failed to show in
dividual securities held. Also, this 
foundation deleted certain portions of its 
auditor's statement for the year ending 
June 30, 1956. The foundation's reasons 
for its failure to submit the entire state
ment to us were as follows: 

In the year ended June 30, 1956, the audi
tors submitted as a supplement to their 
audit report certain detailed statistical and 
financial information which they had ex
tracted from the records of the foundation 
at our request. This material was not a 
part of the audit report. These attachments, 
therefore, were not included for that reason 
and also for the reason that substantially 
all of the information contained therein 
was submitted to you for that particular 
year in other documents. 

The following foundations were among 
those submitting statements that did not 
show individual securities held for the 
year 1960: 

B. F. Goodrich Fund, Inc., of Akron, 
statement prepared by Ernst & Ernst. 

The Presser Foundation, of Phila
delphia, and the Fund for the Republic, 
of Santa Barbara, Calif., statements pre
pared by Lybrand, Ross Bros. & Mont
gomery. 

And the following foundations were 
among those that showed investment 

· portfolios but failed to list market values 
of individual securities held at the close 
of the year 1960: 

William Volker Fund, of Burlingame, 
Calif., statement prepared by Arthur 
Young &Co. 

John Simon Guggenheim Memorial 
Foundation, of New York City, statement 
prepared by Haskins & Sells. 

Third. Many of the foundations under 
study did not bother to use the official 
form 990-A. They adopted their own 
form and attached a schedule with their 
own breakdowns without regard for even 
the order of arrangement on form 
990-A. This has made our task of com
pilation very difficult. 

In this regard, the banks and trust 
companies are the worst off enders. Many 
prepared their own schedules, which were 
used in lieu of form 990-A, on a day
to-day journal basis-so much received 
and so much disbursed without regard 
to classification. Under this system of 
reporting, the variance is so great that 
little . can be gleaned from the infor
mation furnished. A case in point is the 
First Tr'Qst Co., of St. Paul, fiscal agent 
for the Tozer Foundation, of Stillwater, 
Minn., whose total receipts were $1,243,-

116. for the 10-year period. Our staff 
spent many mah-hours trying to ma~e . 
the contents of the bank's annual re
ports conform with the information re
quired in form 990-A. We found it to be 
an impossible task and therefore required 
the trust company to fill out the income 
and balance sheets-pages 1 and 2-of 
form 990-A for the period of 1951 through 
1960. About 3 weeks after our request 
was made, the trust company advised 
us that they had been working on these 
returns for some time and found that 
the breaking down of their own account
ing statements was taking a somewhat 
longer time than they expected. 

Fourth. In some cases outdated forms 
990-A, in use prior to 1956, were used 
by the foundations in subsequent years. 

Fifth. Certain foundations filed their 
information on form 990 instead of form 
990-A, despite the fact that the latter 
is required by law. Form 990 is not open 
to public inspection. · 

Sixth. Few of the foundations filed all 
the information on form 990-A in the 
manner prescribed by Treasury regula
tions. Many did not file classifications 
of the disbursements they made in the 
form of contributions, gifts, and so forth. 
Such information is open to public in
spection. 

Seventh. In some instances, current 
income was not separated from princi
pal. 

Eighth. At times, figures were entered 
in the wrong line. 

Ninth. Sometimes, supporting sched
ules were not attached. In other cases, 
they were attached but did not always 
jibe with the parent return. 

Tenth. In certain instances, 'photo
copies failed to differentiate between red 
ink and black ink. This required com
putation of numerous items. 

Eleventh. Some totals were omitted or 
incorrectly stated and required time
consuming calculation by us. 

Twelfth. In some cases, identical items 
were inserted under different headings 
each year. 

Thirteenth. Another problem was that 
certain foundations use a calendar year 
for the tax return and a fiscal year 
:financial statement. For example, the 
Benwood Foundation, of Chattanooga, 
filed its tax return for 1960 on a calendar 
year basis, but its financial statement 
was prepared by Arthur Andersen & Co. 
using a fiscal year ending April 30. 

Fourteenth. There is a lack of uni
formity in the accounting periods-some 
report on a fiscal year basis, others on a 
calendar year. 

Fifteenth. Certain foundations switch 
from one accounting year end to 
another. 

Sixteenth. Information furnished on 
the tax returns does not always agree 
with the data in the foundation's finan-
cial statements. · 

Seventeenth. Other foundations re
ported capital gains on their tax returns 
as contributions received instead of as 
income e·arned. And, in some instances, 
the gain was not reported on the return 
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either as income earned or as a contribu
tion because, according tQ the fol,inda
'fion, all the proceeds were reinvested. · 

in our computations, we have classified 
al1 capital gains-that is, all we could 
loca~as income . earned; 
· Eighteenth. At- times, detailed state
ments with respect ' to assets· sold were 
iiot . filed. Treasury regulations require 
that the following inf orniation be filed 
on f orni. 990-A ·respecting assets sold: 
First, date and manner of acquisition; 
second, gross sales price; and third, cost 
or other basiS---:.value at time of acquisi
tion, if donated. However, many of the 
I oundations under study failed to fur
nish all of this information on their tax 
returns·. · · 

Nineteenth. With respect to contribu
tions received, instruction 3, page 4 of 
form 990-A, requires that, where · a 
foundation receives money or property 
from a donor in the amount of $100 or 
more, it .must attach an itemized sched
ule showing the amount received and tlie 
name and address of the donor.' When 
such information was furnished, many 
foundations showed only the amount re.:. 
ceived and the name of the donor; the 
address was omitted. 

Twentieth. Incomplete data was some
times submitted respecting accumula• 
tion of income. · 
· Twenty-first. Sometimes items of an 
unusual nature were not explained or 
clarified. 

Twenty-second. Most of the founda
tions maintain their financial records on 
the basis of the historic cost or value of 
securities as of date of receipt. : · 

Twenty-third. In other instances, bal
ance sheets on the form 990-A frequently 
do not reconcile the ending figures for 1 
year and the opening figures for the fol
lowing year. In some· cases, the riders 
bearing balance sheet information do not 
agree with the balance sheet· entries · on 
the form. In still other cases, the bal
ance sheets do not agree with the ac
countant's anriual financial statement. 

Twenty-fourth. In a number of cases, 
investments were not segregated in the 
manner required on the · form-that is, 
investments were grouped under cap
tions that did not correspond to the 
form. Some foundations failed to sep
arate their assets of U.S. obligations 
from assets of non-U.S. obligations. 

Twenty-fifth. In certain cases, capital 
assets were shown as net without indi
cating the cost and the amount of reserve 
for depreciation, and iri some cases, laiid 
and depreciable assets were lumped 
together. Also, breakdowns in the net 
worth section of form 990-A were some
times not submitted. 

Twenty-sixth. Some foundations ap
praise valuable assets at nominal 
amounts, beating no relationship to 
financial reality. 

Twenty-seventh. In some cases, stock 
is valued on the basis of the f ounda
tion's equity in the net · assets of the 
corporation, whose accounting yearend 
may differ from the foundation's by 
months or as much as a year. 
· Twenty-eighth. Where a foundation 

reported ownership of 10 percent or more 

stocJ,c of a corporation-beginning with 
the year 1956-such ownership was usu
,ally shown· as of the beginning or as of 
the end of the year, whereas the regula
tions require both beginning and end of 
the year figures unless there was no 
change in such holdings. 

OTHER TYPES OF ABUSES 

Now, I should like to deal with some 
other types of abuses. 

One example of practices that require 
close examination involves the establish
ment-during 1961-of so-called char
itable foundations by two of the Nation's 
largest banks: Morgan Guaranty Trust 
Co., of New York, and Chemical Bank 
New York Trust Co. The details are as 
follows: · ' 

On August 31, 1961, four of the Na
tion's largest banks sold control-60 per
cent-of the Discount Corp. of New York, 
a primary dealer in U.S. Government 
securities, bankers acceptances, and 
negotiable time certificates of deposit. 
The banks disposed of their stock by 
private placement to institutional inves·
tors, including a number of foundations. 
The number of shares owned and sold by 
each selling stockholder was as follows: 
International Banking Corp. ( a 

wholly owned subsidiary of the 
First National City Bank of New Shares York) ____________________________ 9,998 

Bankers Trust Co,_________________ 4, 999 
Morgan Guaranty Trust Co. of New 

York Charitable Trust____________ 9, 739 
The Chemical Bank New York Trust 

Foundation_________ __ ___________ 4, 998 

Total ________________________ 29,734 

· The 9,739 shares owned by the Morgan 
Guaranty Trust Co. Charitable Trust 
and the 4,998 shares owned by the Chem
ical Bank New York Trust Foundation 
had beeri acquired by the present Morgan 
Guaranty Trust Co. of New York and the 
present Chemical Bank New York Trust 
Co., respectively-through mergers and . 
acquisitions-during. the years 1918 
through 1959. 

The Morgan Guaranty Trust Co.'s 
cost basis for the 9,739 shares was $1,-
548,179.12. On January 4, 1961, the mar
ket value of the 9,739 shares was $2,493,-
184; so, on that date, the bank had a 
gain of $945,005. Whereupon, the same 
date, January 4, 1961, the Morgan 
Guaranty Trust Co. of New York estab
lished the Morgan Guaranty Trust Co. 
of New York Charitable Trust and con
tributed .the 9,739 shares of Discount 
Corp. to said trust. Those shares were 
the charitable trust's sole assets on Jan
uary 4, 1961. Eight months later, on 
August 31, 1961, the charitable trust sold 
the 9,739 shares to institutional in
vestors, including a number of founda
tions. The net p:-oceeds to the charitable 
trust was $2,515,735.47. On March 12, 
1962, the charitable trust filed its appli-
cation for Federal income tax exemption. 
Since an organization must be in exist
ence for at least 12 months before apply
ing for Federal tax exemption, the 
charitable trust did not become eligible 
for exemption until January 4, 1962. If 
the charitable trust is granted Federal 

tax exemptjon, its exemption will, of 
course, be retroactive. 
. The Chemical ~alik New. York Trust 
Co:'s adjusted cost basis for its· 4,998 
shares of Discount . Corp . . was $299,880. 
On August 11, 1961, the market value of 
,the 4,998 shares was $1,38&,945. As of 
August 11, 1961, the bank had a gain of 
$1,087,065. Whereupon, · on the same 
date, August 11, 1961, the Chemical 
Bank established the Chemical Bank New 
.York Trust Foundation and contributed 
its 4,998 shares of Discount Corp·. to said 
foundation. Those · shares were the 
foundation's sole assets on August 11, 
1961. On August 31, i961, the founda
tion sold the 4,998 shares to the same 
institutional investors who - had pur
_chased the Morgan Guaranty's shares of 
Discount Corp. The net price received 
by the Chemical Bank New York Trust 
Foundation was $1,291,061.31. If the 
foundation is granted Federal tax 
exemption when it becomes eligible after . 
August 11, 1962, its exemption will also 
be retroactive. 

Thus, if the Morgan Guaranty Trust 
Co. and the Chemical Bank have sold the 
aforementioned securities on January 4, 
1961, and August 11, 1961, instead of 
contributing them to their respective 
foundations, the two banks would have 
had to pay capital gains tax on gains of 
over $2 m_igion. , . 

The . Chase Manhattan Bank has en
gaged in similar transactions. On No
vember. 14, 1958, the bank established a 
trust known . as the Chase Manhattan 
Bank Foundation. Seven months later, 
on May 6, 1959, the bank contributed the 
following securities to its -foundation: 

Two thousand shares Philip Morris, 
Inc., common $5 par-acquired by the 
bank on January 10, 1955, upon liquida
tion of a former subsidiary. 

Five thousand spares .Imperial Bank of 
Canada ca:pital , stock-acquired by the1 

l;>ank in 1930. 
. Five thousand rights Imperial Bank of 

Canada. . 
The bank's cost basis on these securi

ties was $116,292. The market value on 
May 5, 1959, the last date of the bank's 
ownership, was $542,631. As of May 5, 
1959, the bank's gain on the securities 
was $426,339. On May 13, 14, and 18, 
1959, and June 5, 1959, shortly after the 
bank contributed the stock to its founda- · 
tion, the latter sold the stock for a total 
of $542,817. 

Seven months later, in January 1960, 
the Chase Manhattan Bank Foundation 
filed. an application for Federal income 
tax exemption. A few months there
after, on April 12, 1960, the Internal 
Revenue Service granted the exemption, 
and such exemption was retroactive. 

On -March 31, 1960; the Chase Bank 
had contributed · another 6,776 shares of 
Philip Morris common $5 par stock to 
its foundation. These shares had also 
been acquired by the bank on Janu
ary 10, 1955. The bank's cost basis 
was $32,125. The market value on March 
30, 1960, the last date of the bank's own
ership, was $417,571. As of March 30, 
1960, the bank had a gain on this stock 
of $385,446: On April 11, 1960, 1 -day 
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prior to the date of the Internal Revenue 
Service letter granting exemption, the 
Chase Bank Foundation sold the stock 
'for a total of $403,257. 

Then, on May 2, 1961, the Chase Bank 
contributed 207,753 shares of H. & B. 
American.Machine Co., Inc., capital stock 
which it had acquired on May 2, 1954, as 
a workout of a bad loan. The bank's 
·cost basis was $348,440. The market 
value on May 1, 1960, the last date of 
the bank's ownership, was $947,873. As 
of May 1, 1961, the bank had a gain on 
this stock of $599,433. On May 9 and 
May 10, 1961, a week after the bank con
tributed the stock to the foundation, the 
.latter sold the stock for a total of 
$805,758. 

·• Hence, if the Chase Manhattan Bank 
had sold the aforementioned securities 
on May 5, 1959, March 30, 1960; and 
May 1, 1961, instead of contributing 

, ,, them to its foundation, the bank ,would 
have had to pay capital gain tax on 
gains of about $1,400,000. 

The net result of this legalized tax 
dodging is that the public's Treasury 
suffers and the bill must be picked up 
by the taxpayers, including small busi
nessmen. 
FOUNDATIONS AS AGENTS OF CONCENTRATION 

In the past two decades numerous 
business organizations have become 
affiliated with or merged into so-called 
charitable foundations. As we all know, 
true charity has always been most 
favored in this great land of ours, and 
has been fostered by tax exemptions 
freely granted by our National, State, 
an~ local governments. However, when 
business organizations operate in1 the 
guise or cloak of charity primarily to 
evade taxes and to gain advantage~ over 
other business enterprises, it is titjle to 
c·arefully examine this field. Ea~h tax 
exemption naturally increases the tax 
burden of the remainder of our citizens 
and businesses. If the burden of small 
business becomes too great, small busi
nesses will fail and disappear, and our 
economy and system must likewise fail. 

To date, our records disclose some 106 
foundations that owned 10 percent or 
more of at least 1 class of stock in 
1 or more of 252 different corporations 
on December 31, 1960. They are shown 
on schedules 2 and 3 which are part of 
this statement. The companies are in 
a wide variety of industries: rock and 
gravel, lime and cement, aluminum, tex
tiles, railroads, broadcasting, real estate, 
retailing, including chainstores and de
partment stores, soft drinks, railway 
equipment, chemicals, paper and paper 
products, stoves, oil and minerals, drugs, 
baking, cereal .and other breakfast 
foods, sugar, banks, theaters, utilities, 
film and TV production, dies, arms, ex
plosives, chemical research, ammunition, 
insurance, perfumes and cosmetics, 
shoes, refrigerators, construction, glass, 
tavern leasing, parking lots, heavy ma
chinery, brewing, lead, _coal, ~eatpack
ing, dress manufacturing, drugstores, 
hotels and motels, shopping centers, 
building materials and lumber, news
paper and other publishing,. trucking, 
and parcel delivery, wholesale plumb-

'ing and heating services, gasoline en
gines, · compressors,· refrigeration· sys
tems, manufacturing_ furrJers, _fl~er cord, 
wooden barrels, and vulcanized fiber, 
among others. 

The stockownership of certain foun
dations under study ranges from 10 to 
100 percent and includes the following 
well-known companies-among others-
which are listed in my schedules 2 and 3. 
It should be remembered that where a 
foundation does not own 51 percent of a 
corporation's common voting stock, con
trol may be exercised through a com
bination of the foundation's holdings and 
the holdings of the owner. Also, non
voting stock may sometimes be converted 
into voting shar:es. For example, the 
class A nonvoting stock of the Ford Mo
tor Co.-which is held by the Ford Foun
dation--can be converted or exchanged 
on a share-for-share basis under certain 
conditions into the company's common 
voting stock with the same dividend rate. 

Kaiser Industries Corp.-15.4 percent 
of the common nonvoting stock owned by 
the Henry J. Kaiser Family Foundation, 
Oakland, Calif. 

Callaway Mills Co.-100 percent of the 
capital common voting stock owned by 
the Callaway Community Foundation, 
La Grange, Ga. 

Coca-Cola International-15.21 percent 
of the common voting stock owned by 
Emily and Ernest Woodruff Foundation, 
Atlanta. 

George D. Roper Corp.-11.77 percent 
of the common voting stock owned by 
Sears, Roebuck Foundat~on, Chicago. 

Midwest Oil Corp.-18.34 percent of 
the common voting stock owned by 
Standard Oil Foundation, Inc., Chicago. 

Eli Lilly & Co.-45.26 percent of the 
common class A voting stock and 10.40 
percent of the class B common nonvoting 
stock owned by Lilly Endowment, Inc., 
Indianapolis. 

Kellogg Co.-58 percent of the pre
f erred nonvoting stock owned by W. K. 
Kellogg Foundation and 51 percent of 
the common voting stock owned by W. K. 
Kellogg Foundation Trust, Battle Creek, 
Mich. 

s. s. Kresge Co.-34 percent of the 
capital voting stock owned by Kresge 
Foundation, Detroit. 

United States· Sugar Corp.-48.2 per
cent of the common stock owned by 
Charles Stewart Mott Foundation, Flint, 
Mich. 

B. Altman & Co., New York City-
84.59 percent of the capital voting stock 
owned by Altman Foundation, New York 
City. . 

Connecticut Railway & Lighting Co,_:_ 
99.25 percent of the 5-percent · cumula
tive preferred voting stock and 51.07 per;. 
cent of the common voting stock owned 
by Charles Ulrick & Josephine Bay 
Foundation, Inc., New York City. 

Duke Power Co.-57 .24 percent of the 
common voting stock and 82.02 percent 
of the 7-percent preferred voting stock 
owned by Duke Endowment, New York 
City . . 

Ford Motor Co.-100 percent of the 
class A nonvoting stock owned by the 
Ford Foundation, New York City. 

W. T. Grant Co.-10.7 percent of the 
coi:nmon voting stock owned by the 
Grant Foundation, Inc.,. New York City. 

Great Atlantic &. Pacific Tea Co., 
Inc.-33.98 percent of the common vot
ing stock owned by John A. Hartford 
.Foundation, Inc., New York City. 

s. H. Kress & Co.--41.9 percent of the 
common voting stock owned by Samuel 
H. Kress Foundation, New York City. 

American Chain & Cable Co., Inc.-
17 .8 percent of the capital voting stock 
owned by Wm. T. Morris Foundation, 
New York City. 

Federal Cartridge Corp.-100 percent 
of the preferred nonvoting stock owned 
by Olin Foundation, Inc., New York City 

. and Chicago. · · 
Reinsurance Cofp. of New York-14 

percent of the common voting stock 
owned by Richardson Foundation, Inc., 
New York ·City and Greensboro, N.C.-

Faberge, Inc.-100 percent of. the com
mon voting stock, 100 percent of the first 
pref erred nonvoting stock, and 70 per
cent of the second preferred nonvoting 
stock owned by Samuel Rubin Founda
tion, New York City. 

Electrolux Corp.-24.2 percent of the 
capital voting stock owned by Wenner
Gren Foundation for Anthropological 
Research, New York City. 

Erma Jettick Corp.-100 percent of the 
capital voting stock owned by Fred L. 
Emerson Foundation, Inc., Auburn, N.Y. 

Pittsburgh Steel Co.-10 percent of 
the 5-percent preferred A voting stock 
owned by Donner Foundation, Inc., 
Philadelphia. · 

Sun Oil Co.-21.29 percent of tpe com
mon voting stock i owned by the Pew 
Memorial Trust, Pl,iiladelphia. 

· National Bank of Commerce, Hous
ton-23.4 percent of the common voting 
stock owned by Houston Endowment, Inc. 

Allen-Bradley Co.-64.62 pe:i{cent of 
the nonvoting participating prior pre
ferred stock owned by Allen-Bradley 
Foundation, Inc., Milwaukee. 

Miller Brewing Co.-29 percent of the 
c_ommon voting stock owned by DeRan,ce, 
Inc., Milwaukee. 

National Lead Co. of South America-
100 percent of the 5-percent ·cumulative 
pref erred nonvoting stock owned by Na
tional Lead Foundation, Inc., New York 
City. 

James s. Kemper & Co-34.2 percent 
of the 4½-percent cumulative preferred 
nonvoting stock owned by James S. 
Keniper Foundation, Chicago. 

Wieboldt Stores, Inc . .-90.6 percent of 
the 6-percent cumulative convertible 
preferred voting. s~k owned by Wie
boldt Foundation, Chicago. 

Sahara Coal Co.,' Inc.-20.7 percent of 
the pref erred nonvoting stock owned by 
Woods Charitable Fund, Inc., Chicago 
and Lincoln, Nebr. 

1 

Tecumseh Products-23 percent of the 
cominon voting stock owned by Herrick 
Foundation, Detroit. 

Hormel, Inc.-11.69 percent of the 
common voting stock owned by Hormel 
Foundation, Austin, Minn. 
_ Ralston Purina Co.-23.4 percent of 

the common stock owned- by the Dan
forth Foundation, St. Louis. 

.' I 
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American National Insurance · Co.-
34.55. percent. of the c.ommon stock 
owned by the Moody Foundation, Gal
·veston. 

Beaunit Mills, Inc.-2.4 •. 5 percent of 
the common voting stock owned by Ro
gosin Foundation, New York City. 

Jonathan Logan. Inc.-15 percent of 
the common class A stock owned by Da
vid Schwartz Foundation, Inc., New 
York City. 

Patrick Cudahy, Inc.-86.66. percer:i.t 
of the common B nonvoting stock owned 
by Patrick and Anna M. Cudahy Fund, 
Milwaukee. 

Springmaid of the West, Inc.-100 
percent of the common voting stock 
owned by Springs Foundation, Inc., Lan
caster, S.C. 

tnn'Alll COMPETlTIVE ADVANTAGES 

In recent months, my mail has brought 
renewed criticism of the commercial ac
tivities of tax-exempt foundations. The 
American Council of Independent Labo
ratories, composed of about. 150 inde
pendent, taxpaying research and testing 
laboratories, states that their competi
tors-tax-exempt research institutes
operate mu:ltimillion-doilar· commercial 
businesses at a profit, and that they have 
grown tremendously at. the expense of 
the taxpayer. rt is alleged that seven of 
these tax-exempt organizations did over 
$100 miHion in research and testing 
business during 1959. 

Mr. Raymond w. Hermanson, of Los 
Angeles, writes that his compan~ has 
been operating 11I1der extremely diffi
cult competition with the Research
Cottrell Co., a. wholly owned subsidiary 
of the tax-exempt Research Corp. 
of New York City. Mr.Hermanson says: 

The- Researeh-COttrell Co. ii:t able, m many 
·insta:nces, to bid for business at a . break
E!'Zen or loss :ftgure whtch its competitors 
cannot. pc!)SSibl)" ma.tell. Because of the abil
ity of Res.eareh-CE>tuell to price- the-ir equip
ment at or below cost. competition has be.en 
effectively forced into the position of operat
ing at a loss. Thfs ts true of ahnost every 
company now engaged in thlS' buslnesi:t. 

Mrs. Ethel M. Clark, p:resident, Cali
fornia. Test Bw-eau, of Monterey, writes 
as follows.: 

As p-e&ide-n.t of one of the oldest nation
wide- eduea tional test p.ubllshera in the coun
try, I feel compelled to advise you of an 
increasing problem this company ls encoun
tering and to solicit your aid in solving this 
problem. 

In reeen t years there ha been gl'.e&t 
growth in the number of publicly and pri
vately supported tax-exempt, organizations 
who have entered into direct competition 
with those who still smvtve- aS' taxpaymg 
members of our industry. The development 
and growth of. a. C'OOSfderable :n:m.mber o:f or
ganizations who create and publish educa
tional materials for solicltation at and sale 
to the public and parochial schools o! this 
country iS' increasing. • • • :niese organi
zations • • • frequently operate fn direet 
campetfflon wUh taxpaying: publisher& of 
educational books and tests. 

An example of such cUrect competition 
with thJa company Ls Educational Tes.ting 

. Servf.ce, of. Princeton_ N.J' .• which functions 
as a nonprofit organization. Educattonal 
Testing Service opera:tes at dtvtsion called 
~tlve test, senfce which engages in 
wha.t ,re consider commercial actittty by ac-

tive solicitation o! . business by use of cats.
logs, advertising cfrcu:l'ars, sales representa
tives who contact publte and parochlal 8C'!lool 
sys.terns, and the, lBer Their eunent, annual 
repol't lhawa gross re.'lUues. m exceaa ot •te 
mlllion from sales. 

In recent yeal'S Edu<:ational Testing Se-rv
ice repor~ gross sales or receipts from busi
ness actiYities (educational test activities) as 
:ronows: 
!960-61 _______________________ $10,662,324 
1959-60_______________________ 8,380.388 
1!}58-59______________________ 6,932,803 
1957-58 _______ ,________________ 5, 974, 127 

It ls my opinion that the enigma. Qf the 
"nonprofit" or "tax-exempt" label, and its 
attendant cloak of public .purpose ls being 
violated as to original purpose and intent 
by these organizations which are in reality 
"for profit'' yet at the same time, tax exemp.t. 
This problem poses a. s:e:rtous threat to this 
country's free enterprise system which pro
vides tax support for our Government. 

An a.dd.it.ional serious problem presented by 
the Educational Testing Service operation, Is 
that their nonprofit status enables them to 
sultcit funds from tax-exempt foundations 
and contributions by corporations and in
dividuals and at the same time compete with 
taxpaying publishers. 

The taxpaying California Test Bureau 
had 106 employees at the end of its fiscal 
year 1961. Its gross income was $2',223.-
602 for fiscal year ending June 30, 1001, 
compared with $2,386,318 during 1960. 

The tax-exempt Educational Testing 
Service, of Princeton. had 63:0 salaried 
employees at June 30, 1961, as against 
535 employees at July 1, 1960. In addi
tion, it employed as many as 473 hourly 
paid temporary workers. during peak pe
riods of flscal year 1961. 

It is hardly necessary to prove by sta
tistical facts. that business is becoming 
more and more concentrated-and:, with
out a doubt, tax-exempt foundations are 
helping to push us in that direction. 

There is every indication that f ounda
tion-eontrolled enterprises have unfair 
competitive advantages. This is so de
spite provisions of the present tax laws 
.which deal with unrelated business in-
come, sale and leaseback transactions, 
prohibited transactions. and so forth. 

Some of these competitive advantages 
are as follows: 

First. The owner of the foundation 
usually controls both the foundatfon and 
its business subsidiaries. 

Second. Readily a vailabie cash. It is 
Quite an advantage to have a ready 
source for cash without having to assume 
a responsibility to banks or stockholders. 
On May 12, . 1954, the Sears. Roebuck 
Foundation made a short-term loan in 
the amount of$1,200,000 at 3-percent in
terest to Sears, Roebuck & Co. 

Third. Foundation control of· busi
nesses. puts taxpaying businessmen
particularly small businessmen-at the 
mercy of giants with tax umbrellas. A 
foundation-controlled hu.smess--with no 
stockholders to worry a:bout-ct>uld e£>n
ceivably operate at. a, loss for some time in 
olider to eliminate a. eompe.tU,a.r. It is 
sugges.ted that in periods o1 recefls:i:on d:e
structi ve competition could result from 
:fio.undation-c:onttolled. en~ since 
making a. profit. paying di'mlends,. and 

maintaining equity . credit . are of little 
concern to a , priva.tcls controlled, tax
.exempt foundation. 

The Scholler FoWlda.tion of Phil~ 
delphi~ an alleged charitable founda
tion, created under a deed of trust in 
1939, is .frequently cited as an example 
of a foundation being used to perpetuate 
control of businesses and to assure that 
the business managements get substan
tial private benefits out of the companies. 
Its assets consist of all or controlling 
shares of several businesses-including a 
chemical manufacturing company, and a 
restaurant and bar-leasing venture. 
The foundation is also a substantial 
stockholder in the Atlantic City race
track. 

It is alleged that the Scholler Founda
tion's deed of trust, as amended, permits 
the foundation to make loans to the 
business corporations, which it controls, 
at such rates of interest as the trustees 
see flt. This permits funds earmarked 
for charity to be used as venture capital 
The foundation's business corporations 
are thus given a. great advantage over 
other private business corporations 
by being able to make tax-free contribu
tions to the foundation, and thus build 
up a large reserve which they may tap 
at will. How can private business
especially small business-compete with 
such an arrangement? 

Allegedly, the provisions. of the Schol
ler Trust also include the right to use 
the found.a tion as a. conduit for 
employee benefits. When a fowuiation
controlled company is able to use tax
free funds far the benefit of its 
employees, the inherent competitive a.d
vantages to the company are obvi:ons. 

Advantages accrue to both the foun
dation and. the donor: 

First. 'The foundation pays no Fedel"al 
income tax. 

Second. The donor neither pays gift 
tax nor estate tax on contributions to 
the :foundation. · 

Third. For ineome tax purposes, an 
individual donor is granted a deduction 
up to 20 percent of his net income; a 
corporate donor is allowed to deduct up 
to 5 percent. · 

Fourth. The donor"s coot:ributions 
constitute capital to the fowidation
not inc~so they need not be 
distributed. 

The Internal Revenue Code contains 
no provision to prevent large funds from 
being built up by foundations from con
tributions re.ceived by them. Since a 
corporation's annual contribution to its 
foundation is capital in the hands of the 
foundation and only the income from 

, these contributions' need be distributed, 
the Internal Revenue serv,ice cannot 
prevent large funds from being built 'tlP 
by corporation-created f oundatfons. 
And, since contributtons are not subject 
to the provisions for distribution an
nuaIIy, the prohibition against tmrea
sonahle acc'Ulnula.ttons does not apply, 

Apparently,. private individuals may 
even ~eceive. annuities from a !aunda,. 
tion's income~ The PQl,1tion of. the In
emal Rewnue Sezviee I& tba.t ~ivate 
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individuals may not receive annuities 
from a foundation's income, but there 
are, however, court decisions which hold 
under the "predominant purpose" doc
trine that the payment of annuities from 
a foundation's income does not preclude 
exemption-<Francis Edward McGillick 
Foundation v. Commissioner, 278 Fed. 
(2d) 643 affirming 30 T.C. 1130; Commis
sioner of Internal Revenue v. Orton, 173 
Fed. (2d) 483, affirming 9 T.C. 533. 
INQUIRY INTO THE ACQUISITION AND USE OJ' 

FOUNDATION FUNDS 

The following are among the subjects 
that need careful examination. They 
relate to the acquisition and use of foun
dation funds. 

First. Foundations' business activities. 
Second. Foundations interlocked with 

a business through stockownership and 
common control by the donor. 

Third. Foundations' moneylending 
activities. At present, the only restraint 
on money lending of foundations ap
pears to be that loans must carry area
sonable rate of interest. Commissioner 
Mortimer Caplin has advised me that a 
foundation or family trust may make a 
loan of corpus or income to the follow
ing persons, among others: "Its creator, 
(2) his family, (3) the businesses under 
his control, or (4) a donor who has made 
a substantial contribution to the foun
dation. Generally, such a transaction 
would not constitute a basis for revoca
tion of exemption." 

Indeed, one of the tax returns of the 
Lansing Foundation of New York City 
shows other income of $3,000 which is 
described as t:tle value of stock of Gen
eral Appliance Corp. received by the 
foundation as , a premium for making 
a loan available to that corporation. 
There is no indication of the amount of 
the loan. In another year, the same 
foundation's tax return shows other in
come of $55,500 which is described as 
having been received by the foundation 
for the guarantee of bank loans. 

The following is a partial list of notes 
receivable appearing on the balance 
sheet of the Albert A. List Foundation, 
Inc., of Byram, Conn., as of June 30, 
1961: 
The Crescent Co _______________ _ 
Webb & Knapp, Inc _____________ _ 
Webb & Knapp, Inc., Flushing Co ___________________________ _ 

Deerfield Associates, Inc _______ _ 
15 E. 86th St. Corp ______________ _ 

$167,000 
750,000 

110,000 
100,000 
194,500 

Total _____________________ 1,321,500 

On October · 1, 1957, this foundation 
loaned $300,000 at 6 percent interest to 
Mr. Albert A. List, chairman of its board 
of trustees. One-half of the loan was 
repaid one week later, on October 8, 1957, 
and the balance was repaid on December 
17, 1957, together with interest of 
$2,071.24; 

Fourth. Instances where donors or 
associates obtained capital from f ounda
tions whenever needed at reasonable 
rates, thus eliminating the need for 
equity credit and concern over dividend 
payments. 

Fifth. Instances where donors-by 
loans, exchanges or purchase--obtain a 
return of certain assets from the foun
dation whenever needed. 

Sixth. Mortgage holdings of f ounda
tions. 

Seventh. Possible conflict of interest 
between the duties of a foundation's 
directors and trustees and their interests 
as officers, stockholders, and employees 
of business corporations whose stock is 
controlled by the foundation. 

Eighth. Extent of foundation favorit
ism in investments. Common action on 
the part of foundations and associates 
in the purchase and sale of securities 
could limit opportunities for certain 
companies. This could hinder stock 
financing of small businesses and slow
down their expansion plans. 

Ninth. The use of foundation money 
and other assets to carry on proxy fights. 
There were a number of such cases dur
ing 1960 and 1961. 

Tenth. Foundation transactions which 
channel income and corpus in a direc
tion that may hurt competitors and their 
investors. 

Eleventh. Availability of a founda
tion's services, such as research, mar
ket studies, and so !"orth, to businesses 
on a preferential basis. 

Twelfth. Contributions to founda
tions from persons or organizations that 
·supply goods and services to companies 
interlocked with the foundation. 

Thirteenth. Excessive payment for 
assets purchased by founcations. 

STOCKOWNERSHIP TO BE AVAILABLE . Tc;> THE 
PUBLIC 

Foundations owning 10 percent or 
more stock in a corporation are required 
to attach a list to page 2 of form 990-A 
showing, first, the name of the corpora
tion; second, the number of shares of 
each type of stock owned-including in
formation indicating whether the stock 
is voting or nonvoting; and, third, the 
value of the stock as recorded in the 
foundation's books. In the past, the 
Treasury Department has followed a 
policy of nondisclosure of such informa
tion. Now it is my pleasure to advise 
the Members that, in keeping with 
President Kennedy's desire for full dis
closure of information, the Treasury 
Department has informed me that own
ership of corporate stock by exempt or
ganizations will be made available to the 
·public on future annual returns filed by 
foundations. 

In addition, the Trea-sury Department 
will amend its regulations to provide for 
the furnishing of photocopies of pages 
1 and 2 of form 990-A, including at
tachments to those pages. Pages 1 and 
2 and attachments have not previously 
been open to public inspection; those 
pages contain itemization of certain 
foundation disbursements and other in
formation not shown on pages 3 and 4, 
such as ownership of 10 percent or more 
stock in a corporation. In my speech 
of August 7, 1961, I advised the Members 
that the Treasury Department had 
agreed to permit photocopies of pages 3 

Fourteenth. Foundations' sale 
assets for inadequate consideration. 

Fifteenth. Instances where founda
tion moneys are being used to grant 
benefits to a company's employees. 

LACK OF STATE AND FEDERAL SUPERVISION 

and 4 of form 990-A. Now, the Treas-
of ury has concluded that, on future re

turns, it will also adopt my recommen
dation to permit photocopies of pages 1 
and 2 and attachn).ents, in addition to 
pages 3 and 4. To this end, form 990-A 
will be redesigned in order to shed more 
light on foundation transactions, and 
thus provide a measure of supervision 
comparable to that which exists for stock 
corporations in the Securities Exchange 
Commission. With more information 
available to the Members as well as the 
public, a more intelligent appraisal of 
foundation operations will be possible. 

I am informed that, at the present 
time, so-called charitable · foundations 
in certain States are created merely by 
a deed of trust. There is little adequate 
State or Federal regulation or super
vision for the creation and administra
tion of such organizations. In some 
States, foundations operate in secret 
since they do not register as nonprofit 
organizations under the provisions of 
applicable nonprofit codes. On the one 
hand, State authorities rely on the In
ternal Revenue Service to determine 
who is entitled to tax-exempt status. 
On the other hand, when an organiza
tion receives a nonprofit charter from 
the State, it carries considerable weight 
with the Internal Revenue Service. As 
a result, foundations are seldom prop
erly scrutinized by any public authority. 

Our investigation should help get to 
the -root of some enforcement problems 
that the Internal Revenue Service has 
been unable to cope with. 

Already our inquiry has, to a large 
degree, sparked the Treasury Depart
ment's decision to make more infor
mation on foundations available to the 
public. Much information that was 
formerly classified as confidential, or was 
not easily obtainable, is now being made 
readily available. 

The foundation device has been the 
subject of many articles, pamphlets, 
books, and newsletters. I should like to 
read part of one to you-an excerpt 
from an article in the Cleveland-Mar
shall Law Review-written by Berman 

_ & Berman, tax attorneys. It points 
up the refinements of controlling prop
erty without ownership--a rather 
unique economic theory. It reads and 
I quote: 

What can be accomplished by creating a 
foundation? 

1. Keep control of wealth. 
2. Can keep for the donor many attri

butes of wealth by many means: 
(a) Designating the ·administrative man

. agement of the foundation. 
(b) Control over its investments. 
(c) Appointing relatives as directors of 

. foundation. 
(d) Foundation's assets can be used to 

borrow money to buy other property tha.t 
does not jeopardize its purposes. 'Plus, 
foundation funds can be enhanced from the · 
capitalization of its tax-exemption. · 
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a. The :foundation can keep inccnne in the 

family. 
4. Family foundations. can aid employees 

of the donor's business. 
5 . Foundations may be the method o:t tn

surtng t-1'.lat funds wfll be available for use 
in new ventures rn business. 

6. We can a.void ll!lcome from propert, 
while it ls slowly bei:ng given to a founda
tion by a. combina:tion of a trust and the 
charitable founnaiwn. 

'J. We can get the 20-percent charity de
duetion in other ways: 

(a.} By giving a.way appreciated property 
to the foundation, we escape a tax on the 
realization ot a gain. 

(b) We can give :funds to ai foumla tio·n to 
get charitable deduction currently in our 
most advantageous tax y;eal'.. 

(c) Ver~ often local, personal .. and real 
property taxes can be avoided. 

(d) We can avoid speculative profits. 
te) We can give away valuable frozen as~ 

sets, white elephant es.ta.tea, residences, val
uable works of art, and collections of all arts. 

l shall not attempt to judge the sound
ness of this tax. advice~ but. judging f:rom 
the enormous increase in foundations, 
it has unquestionably taken bold. 

Apparently, some of our wealthier 
families are not content with just one 
tax exempt foundation, and hence their 
foundations prolif e-rate. So the owners 
have their main foundations, and the11 
they have their subsidiary foundations. 

For example, the Ford family has the 
Ford Foundation and then they have 
subsidiary foundations which include 
BeDson and Edith FOJ!'d Fund, Eleanor 
Clay Ford Fund, Henry and Anne Ford 
Fund, Walter and Josephine . Ford Fund, 
Wllliam and Martha Ford Fund, and the 
Ford Motor Co. Fund. The total rece:ip.ts, 
ineludmg contributions received, of the 
seven Ford foundati-0ns were $1,'13"1,216,
'189 for the years 1951 through 1966; 
$,1,670,207,4-'TO of this amount applies to 
the Ford Foundation. 

The Menon family has the A. W. Mel
lon Educational and Charitable Trust as 
well as a number of subsidiaries whfeh 
inelude the Riehard King Mellon Foun
dation, Avalon Foundation, Boffingen 
Fomidation, and the Old Dominion 
Foundation. The total receipts, inemd
ing contributions received, of the five 
Mellon foundations we:re $178,584,954 for 
the years 1&51 through 1960. 

The Rockefeller family ha:s the Rocke
r eller Pcrnndatfon as wen as a number of 
snbs1diary foundations which include 
China Medical Board of New York, Coun
cil. on Economic and Cultural Affairs, 
American International Association far 
Economic and Socfa:1 Developm·ent, Gov
ernment Affairs Foundation of Albany, 
New York, Rockefeller Brothers Fund, 
Essa Education Foundation, General 
Education Board, Sealantic Fund. Inc., 
Colonial Williamsburg. the Rockefeller 
Institute. a.nd Sleepy Hollow Restora
tions, Inc. The total receipts~ including 
contributions xeceind,. of the 12 Rocke
feller foundations we:re $&60~106,900 for 
the years 1951 through 1960; $233,638.,318 
of thm amount applies to the Rockefeller 
P'oundation. · 

ram attaching hereto--as schedule 5-
an i'nteresting com~ilation of the annual 

receipts, including contribution~.. gifts, 
grants, and so forth,. received. of the 
Rockefeller Foundation :fo.r the entire pe
riod of May 14, 1913. through December 
31. 1960. This compilation includes the 
receipts of the Laura Spelman Rocke
feller Memorial for the years 1918-29. 
The latter was merged with the Rocke
feller Foundation on January 3, 1929. 
The Rockefeller Foundation's total re
eeipts for these 43 years were $&76,243,-
679. The foundation's actual net ex
penditures after :refunds, excluding 
appropriations in force and unpaid at 
December 31, 1960, were $688,674,867 for 
th.e years 1913 through 1960-which is 
$,18.'Z,568,81.2 less than their receipts for 
the same years. 

Also, there are a number of Carnegie · 
foundations. They include Carnegie 
Corp. ,, of New York, Carnegie Endow
me.nt for International Peace. New Yark 
City, Carnegie Foundation for the Ad
vancement of Teaching, New York City, 
Carnegie Institution of Washington. and 
Carnegie Hero Fund Commission. Pitts
burgh. The total receipts,. including con
tributions received, of these five Car
negie foundations were $214,577,621 for 
the years 195! through 1960. 

Attached hereto--as schedule 6-is a 
compilation of the annual receipts of 
the Carnegie Corp. of New York for the 
period of September SO, 1912, through 
September 3'0, 1960. This foundation's 
total receipts for these 49 years were 
$400,673,832. The foundation's actual 
net expenditures after refunds, exelud
ing appropriations in force and unpaid 
at September 30, . 1960, were· $29a.Ol4,-
567 for the yea::rs 1912 through I960-
which is $:IO'T,659,265 less than thefr re
ceipts for the same years. 

Obviously, tax exempt foundations 
ha.ve been and are being used, in part, 
to a.void Federal estate taxes. Thus huge 
f.ortunes. are .kept from being 1·eturned to 
public use fo:r channeling into our econ
omy without limitations. 

The late Secrewy of the Treasury 
Mellon used a charitable foundation to 
avoid estate taxes on a multi-million
dollar estate. Of more recent date. the 
Ford Foundation was used to reduce the 
taxable estates of Henry and Edsel. Ford 
and to a.void having to sell Ford Motor 
Co. stock to the public in order to meet 
large estate taxes. Thus the Ford Fmm
dation was. given over 00 percent of fue 
equity in the Po:rd Motor Co. 

So substantial parts. of the great for
tunes of those who have profited by the 
enormous expansion of American indmi
try have fotllld their way into tax-ex
empt foundations. These foundations 
have already passed and wm contfnue to 
pass-by right of inheritance-to the 
control of heirs or their trustees. This 
enables a few individtta:ls to control ever
:merea:sing tax-exempt wea?th. 

J'O'ONDATIONS VERSUS HOLDING COMPANIES 

Foundations. today bear a frightening 
:resemblance. to the bank h~lding com
panies th&t, were. invented by the. cham
Jlions. of monopoly and c.ombinatJ.o:n in 
the early 1900's. They characterized 

interlocking directorates and consolida
tions as coopeiation. At. that. time, 
some of .our national banks were insep
arably ti-ed together with security hold
ing companies in both ow:nershi:p and 
management. These holding com.panies 
had unlimited powers-jmt as :founda
tions d~to buy, sell, and speculate in 
stocks, .tust as ii they were private in
vestment corporations of boundless 
powers. with no public duties or· :respon
sibilities and not dependent on public 
confidence. 

· Back in those days, the whole ar
rangement was merely a pretext behind 
which the bank's officers were merely 
shielding themselves in making money 
for the bank's stockholders through the 
prestige, resources, and organization of 
the bank-and by means that were for
bidden to the bank. 

The holding companfes were so or
ganized that their stock was always 
owned by the same persons who owned 
the stock of the bank-and in the .same 
prpportions-while no person who was 
not. a director of the bank could be a 
director of the holding company and, 
finally, the stock of the holding com
pany had to be held by the afflcers of 
the bank as trust·ees. The bank and 
the holding company were thus one. wtth 
the same association of person&-ju.st a.s 
foundations. and their "owners" and 
managers are one and inseparable. 

Are we, in fact,, witnessing today de
velopments as destructive of genuine, 
healthy private enterprise as our pred
ecess.ors were then? 

It is evident that control of our indus
trial and CO)llmercial entapr.ises is to an 
ever-increasing degree passing into the 
hands of tax-exempt foundations 
through &t:ockownership. In my 'View, 
this is a dangerous situation with its 
boundless temptations, and appmtunities. 
l do, not ague with the cheerlw philos
ophy that the situation will right itself. 
The law must properly safeguard the 
community against possible abuses of the 
tax exemption privilege by the owners of 
fomldations or their successors.. 

Subpenas were issued to the fallow
ing foundations: 

SCHEDULE 4 
ALABA,KA, 

S. H . Bla:ek, seeretary, Dtnid Warner Foun
dation, Post Office Box 3199', Tusea1oosa, Ala. 

MICHIGAN 

J . H. Besser, president, Besser Foun~ation, 
care of Besser Co., Alpena, Mich. 

Benson Ford, president, Benson and Edith 
Ford Fund, 2600 BuhI Buiiding, Detroit, 
Mich. 

Eleanor Clay Ford, president. Eleanor Clay 
Ford Fund, 2600 Buhl Bu!Iding, Detroit, 
Mleh. 

George C. Gibbs, presfdent, Henry and 
Amte Ford Fund, 2606 J3uM J3ttlldillg, De
troit:, Mich. 

Josephine Foro. president. Wauer and 
Josephine Ford Fund, 2600 Buhl Building, 
Detroit, Mich. 

William Clay Ford, presfd'ent, Wfllia:m and 
Mill'tha FE:ll'd Fund, Z600 Buhl :Buil'dfng, De
tEoit, Mftb¥ 

Donald S. cutle>,. uecuthe diac.tw, 
BudM>n-WeblileJ' J!OUJld,a tion. lZ&. W oodwal!d 
Avenue, Detroit, Mich. 
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NEBRASKA 

Elton C. Loucks, president, Eugene C. Epp
. ley Foundation, Inc., Kiewit Plaza, Omaha, 
Nebr. 

NEW JERSEY 

Theodore D. Carlson, vice president, Hel
ene Fuld Health Foundation, 93 Fuld Street, 
Trenton, N .J. 

NEW YORR'. 

Chauncy Belknap, secretary and treas
urer, John B. Pierce Foundation, 50 West 
44th Street, New York, N.Y. 

Helen A. B.enedict, president, Surdna 
Foundation, Inc.,-care of Kelley, Drye, New
hall, Maginnes & Warren, 350 Park Avenue, 
New York, N.Y. 

PENNSYLVANIA 

Charlotte G. Kisseleff, secretary, Addison 
H. Gibson Foundation, 1702 Commonwealth 
Building, Pittsburgh, Pa. 

A. R. Bell, Jr., president, the Clenmede 
Trust Co., trustee for the Pew Memorial 
Trust {formerly the Pew Memorial Founda
tion), 1608 Walnut Street, Philadelphia, Pa. 

SOUTH CAROLINA 

Andrew J. Cothran, secretary, Gregg 
Foundation and Gregg-Graniteville Founda
tion, Inc., Graniteville, S.C. 

WISCONSIN 

Harry L. Bradley, chairman, Allen-Brad
ley Foundation, Inc., 136 West Greenfield 
Avenue, Milwaukee, Wis. 

M. F. CUdahy, president, Patrick and Anna 
M. Cudahy Foundation, 920 East Mason 
Street, Milwaukee, Wis. 

Schedule 5: Annual receipts of Rockefeller Foundation for May 14, 1913, through Dec. 31, 1960, including receipts of the Laura Spelman 
Rockefeller Memorial for the years 1918-29 

Annual Annual 
income Annual income Annual 

excluding Annual contribu- Total excluding Annual contribu-
Year con tri bu tions net capital tions, gifts, annual Year con tri bu tions net capital tions, gifts, 

received, gains or grants, etc., receipts received, gains or grants, etc., 
capital (losses) received capital (losses) received 

gains and gains and 
losses losses 

1913 ___ ----------------- --- $14, 47,243 $148,920 $34, 430, 431 $36, 026, 594 1939 __ -- -- --- • ------------ _ $6,627,433 $13,573 --------------
1914 ___ -------------------- 5,568,653 171,160 65,569,919 71,309,732 1940 _ -- -------------- ------ 7,605,328 (604,903) --------------
1915 ___ ------- ------ ------ - 4,183,084 1,004,497 -------------- 5,187,581 1941 _ ---------- ------------ 8,734,992 70,599 --------------
1916 ___ ------------------- - 6,226,710 432,970 -------------- 6,659,680 1942 ____ -- --- ------------ -- 8,271,037 (518,761) --------------
1917 __ --------------------- 7,153,852 (554,502) 31,265,506 37,864,856 1943 ___ --- - - --------------- 8,079,164 (1,140,149) --------------
1918 __ - - ------------ - ------ 7,617, 151 42,123 7,713,067 15,372,341 1944 ___ -------------------- 8,209,807 (4,749,826) --------------
1919 ___ ---------- ---------- 8,737,812 1, 457l 005 106, 571, 159 116,765,976 1945 ___ -------------------- 7,700,530 (1,374, 927) 
1920 ____ ------------ ------- 12,480,258 454,566 11,030,000 23, 964,824- 1946 ___ --- ----------------- 8,529,497 (279,521) $484,980 
1921 ___ ---- _ --------------- 12,895,482 261,194 -------------- 13,156,676 1947 ___ -------------------- 10,011,756 (8, 852, 514) 12,189 
1922 ___ -------------------- 12,841,768 6,935,749 -------------- 19,777,517 1948 ___ -------------------- 8,861,149 1,541,067 17,913 
1923 ____ - - ---------------- 12, 962,047 1,988,063 -------------- 14,950,110 1949_ -- -------------------- 10,984,524 772,688 423 
1924 ____ - ----------------- 12,359,130 1,712,522 -------------- 14,071,652 1950 ___ -------------------- 12,822,195 3,046,723 --------------
1925 ____ - ----------------- 12,333,743 (848,315) -------------- 11,485,428 1951 __ --------------------- 16,972,414 9,582,187 12,500 
1926 ___ - - ----------------- 13,390,071 1,589,558 37,000 15,016,629 1952 __ --------------------- 16,893,520 (2, 000, 916) 12,520 
1927 _ - _ - - ----------------- 13,898,938 2,368,621 159,856 16,427,415 1953 __ ------------ -- ------- 17,586,117 (1, 329, 478) 12,018 
1928 __ - - - ----------------- 13,868,619 5,154,937 -------------- 19,023,556 1954 ___ - - ----------------- - 17,820,373 14,317,944 24,500 
1929 __ --------------------- 15,012,875 1,359,406 -------------- 16,372,281 1955 ___ --- ----------------- 19,633,245 6,463,672 19,957 
1930 ____ - ----------------- 12,433,779 2,027,288 -------------- 14,461,067 1956 ___ -------------------- 22,390,261 2,302,552 1,323,308 
1931 _______ ----------- ---- 11,072,772 296,769 -------------- 11,369.541 1957 __ _ - - - - - - - - - - - - - - - - - - - - 23,318,626 (39,808) 15,000 
1932- -- - - ----------------- 10,323,979 78,209 -------------- 10,402,188 1958 ___ -------------------- 22,705,246 167,518 25,712 
1933 __ --- _ ------------- ---- 8,248,674 (22,618) -------------- 8,226,056 1959 ___ -- ----------- ------- 23,143,630 859,207 15,000 
1934 _ ----------- ---------- _ 8,111,972 187,015 -------------- 8,298,987 1960 ____ ------------------- 23,778,369 600,774 2,062,350 
1935 _ ------ ---------------- 7,895,855 375,072 -------------- 8,270,927 Miscellaneous _____________ . 36,696 -------------- --------------
1936 _ -- ----------. ----- -- -- 9,497,683 430,222 -------------- 9,927,905 
1937 ----------------------- 9,923,666 874,274 -------------- 10,797,940 Total. _______________ 

568, 288, 832 47,139,539 260, 815, 308 
1938_ ------------ ---------- 7,087,107 367,133 -------------- 7,454,240 

Scheditle 6: Annual receipts of Carnegie Corporation of New York for year ended Sept. 30, 1912, throitgh Sept. 30, 1960 

Year 

1912 __ -- ------- ------ ------
1913 ___ - --- -------·-------- -
1914 __ --------- ---------- --
1915 __ --------- ------------
1916 __ ------------------- __ 
1917 __ ---------------------
1918 __ -- __ -- ------------ ---
1919 ___ ---- -------------- --
1920 __ -- ------ --------- --- -
1921. _ -------------------- -
1922 _ ------ ---- --------- __ _ 
1923_ -- ---------------- ----
1924 _________ --------------
1925_ - -- ----- ------ ---- -- --
1926 _ -- ---------------- ----1927 ______________________ _ 

1928_ ----------------------
1929_ -------- ---------- ----
1930 _ -- -- ------ -- ----------1931 __________ _________ · ---

1932 ____ ----- ---------- ----
1933 ___ --- - ----------- _ -- --
1934 ____ ---- ---- -----------1935 ________________ ·_ ._ . --

1936 ____ ---- ----------- --- _ 
1937 __ • --------------- _ ----

Annual 
income 

excluding 
con tri bu tions 

received, 
capital 

gains and 
losses 

$2,253,000 
6,018,000 
6,152,000 
6,195,000 
6,253,000 
6,357,000 
6,418,000 
6,302,000 
6,296,000 
6,373,000 
6,466,000 
6,934,000 
7,353,000 
6,769,000 
6, 74-4, 000 
6,771,000 
6,776,000 
7,201,000 
7,317,000 
7,326,000 
7,373,000 
7,105,000 
7! 04-3, 000 
6,674,000 
6,117,000 
6,400,000 

Annual 
Annual contribu-

net capital tions, gifts, 
gains or grants, etc., 
(losses) received 

$2,080 --------- -- ---
730 --------------

27, 514 --------------
570 --------------
383 --------------

(7, 286) --------------
2, 258 ------ - -------

(77, 810) --------------
2, 437 --------------

(14, 600) ------------- -
5, 105 $10,336, 868 

(27,040) --------------
10, 951 ---------- ----
(8, 080) ------ ---- ----

1, 613,365 ---- ----------
13, 664,942 --------------

757, 805 --------------
58, 184 ---- ---------

(690, 188) --- - ----- -- --
(4, 468,000) -------------
(2, 335,000) -------------

. (612,000) --------------
529, 000 --------------

6, 303,JX)O --------------

Total 
annual 
receipts 

$2,253,000 
6,018,000 
6,154,080 
6,195,730 
6,280,514 
6,357,570 
6,418,383 
6,294,714 

·6, 298,258 
6,295,190 
6,468,437 
6,919,400 

17,694,973 
6,741,960 
6,754,951 
6,762,920 
8,389,365 

20,865,942 
8,074,805 
7,384,184 
6,682,812 
2,637.000 
4,708,000 
6,062,000 
6,646,000 

12,703,000 

Year 

1938 __ - ------ ------------- -
1939 ___ ----- _ ------------- _ 
1940 ___ --------------------
1941. __ --------------------
1942 ____ -------------------
1943 ____ -------------------
194-4 ____ ---- -- _ ---- - -------
1945 ___ -------- ------- _ ----
1946 ___ --------------------
1947 ___ -- _ -------------- _ --
1948 ___ ---- _ -------- ---- ---
1949 ___ ------ _ ------- ---- - -
1950 ___ -------------- ------
1951. __ --------------------
1952 ___ ------------------ --
1953 ___ ----------------- ---
1954 ___ --------------------
1955 ___ --------------------
1956 ___ --- -----------------
1957 ___ --------------------
1958 __ ------ ---------------
1959 ___ ---- ----- --- --------
1960 ___ --------------------

Tota}. ______________ _ 

Annual 
income 

excluding 
contributions 

received, 
capital 

gains and 
losses 

$5,200,000 
4,900,000 
5,488,000 
4,814,000 
4,623,000 
4,655,000 
7,488,000 
2,847,000 
3,433,000 
5,232,000 
5, 700, 190 
7,681,252 
6,564,846 
7, 24-4, 514 
7,210,715 
7,572,173 
7,826,486 
8,319,929 
9,380,221 
9,729,388 
9,603,628 
9,849,808 

10,646,490 

324, 995, 640 

Annual 
Annual contribu-

net capital tions, gifts, 
gains or grants, etc., 
(losses) received 

$523,000 --------------
2, 014, 000 --------------

446, 000 --------------
53, 000 --------------

(1, 107,000) --------------
353, 789 --------------
883, 809 --------------

1, 347,093 --------------
2, 469, 924 $1 

791, 482 --------------
386, 320 -------------
J76, 640 --- -- ---------

1, 287,059 -------------
(349, 824) --------------
678, 578 --------- -----
756, 042 --------------
876, 099 --------------

3, 799,236 --------------
7, 565, 249 --------------
7, 962,886 --------------
3, 636, 788 --------------
4, 601, 784 --------------

11, 451,049 --------------

65,341,323 10,336,869 

Total 
annual 
receipts 

$6,641,006 
7,000,425 
8,805,591 
7,752,276 
6,939,015 
3,459,981 
6,325,603 
8,734,956 
1,171,431 

10,420,129 
11,757,635 
15,868,918 
26,567,101 
14,905,124 
16,268,657 
32,162,817 
26,116,874 
26,016,121 
23,293,818 
22,898,476 
24,017,837 
26,441,493 

36,696 

876, 243, 679 

Total 
annual 
receipts 

$5,723,000 
6,914,000 
5,934,000 
4,867,000 
3,516, 000 
5,008,789 
8, 371,809 
4,194,093 
5,902,925 
6,023,482 
6,086,510 
7,857,892 
7,851,905 
6,894,690 
7,889,293 
8,328,215 
8,702,585 

12,119,165 
16,945,470 
17,692,274 
13,240,416 
14,451,592 
22,097,539 

400, 673, 832 
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SCHEDULE 1.-Gross receipts: 522 foundations 
[Source: Documents submitted to the Select Committee on Small Business] 

(1) (2) 

Gross sales or Gross profit 
Foundation receipts from from business 

business activities 
activities 

ALABAMA 

Avondale Educational & Charitable Foundation, Inc ____________________________________________ _ 
Care of Avondale Mills, Sylacauga, Ala. 

Ingalls Foundation, Inc __ ---------------------- -- ----- _______ _____________ __ _______________ _____ _ 
Exchange Secm-ity Bank Bldg., Birmingham 3, Ala. 

Robert I. Ingalls, Jr., Foundation _______________________________________________________________ _ 
Post Office Box 1004, Birmingham, Ala. Meyer, Robert R., Foundation __________________________________________________________________ _ 
Care of First National Bank of Birmingham, Birming-

ham 2, Ala. 
Warner, David, Foundation __________ ------------------------ __________________ _____ ____ ________ _ 

Post Office Box 933, Tuscaloosa, Ala. 

CALIFORNIA 

Bank of America-Giannini Foundation ______________________ _ $4 $4 
300 Montgomery St., San Francisco 4, Calif. 

Bechtel Foundation_----------------------------------------- ___________________________________ _ 
220 Bush St., San Francisco 4, Calif. 

Bing Fund, Inc __ -------------- ------- --------- _________________________________________________ _ 
9700 West Pico Blvd., Los Angeles 35, Calif. 

(3) 

Interest 
received 

$220,575 

136,706 

34,595 

691,322 

207,135 

28,818 

63,157 

291,913 

::i~i~~f ~!~fa~!~;;:;~~~~~~~~~~~-~~~~~~~~~~:~~~~ :::~::::~~~:::~::: :~:::::::::::::::: ----- ------~;:;;-
5045 Wilshire Blvd., Los Angeles 36, Calif. 

Co°f3e£,~J;~i~ ~iv~~a{!~e~!?es-s,-ca11C: ________________ ------------------ ------------------
Cowell, S. H., Foundation ___ -------------------------------- ___________________________________ _ 

111 Suter St., San Francisco 4, Calif. Crown Zellerbach Foundation __________________________________ _______ ________ __ ________________ _ 
343 Sansome St., San Francisco 19, Calif. 

Fund for the Republic, Inc ______________________________ ___ __ ------------------ __ _______________ _ 
Post Office Box 4068, Santa Barbara, Calif. Goldwyn, Samuel, Foundation __________________________________________________________________ _ 
1041 North Formosa Ave. Los Angeles 46, Calif. Haynes, John Randolph and Dora, Foundation _________________________________________________ _ 
916 Consolidated Bldg., 607 South Hill St., Los Angeles 

14, Calif. Hilton, Conrad N., Foundation _____________________ _____ ____ _________ ____ ______________ ____ ____ _ 
9990 Santa Monica Blvd., Beverly Hills, Calif. Hunt Foods Charitable Foundation _____________________________________________________________ _ 
3440 Wilshire Blvd., suite 1201, Los Angeles 5, Calif. . Hunt Foods & Industries Foundation _______________________ _______ _____________________________ _ 
3440 Wilshire Blvd., suite 1201, Los Angeles 5, Calif. 

Henry J. Kaiser Family Fmmdation ___ ---------------------- ___________________________________ _ 
Kaiser Bldg., Oakland 12, Calif. Lakeside Foundation ____________________________________________________________________________ _ 
155 Sansome St., San Francisco 4, Calif. Lockheed Leadership Fund ____ ______________________ ________ ____________ ____ ____ __ _____________ _ 
2555 North Holywood Way, Burbank, Calif. Mayer, Louis B., Foundation ________ _______ ______ _________ ______ __________ ________________ __ ___ _ 
197 North Canon Dr., Beverly Hills, Calif. 

Mayr, George Henry, Trust ________________ ___ _____________ ____________ ________ ------------------
Care of Beverly Hills National Bank & Trust Co., Post 

Office Box 711, Beverly Hills, Calif. 
Ohio Match Charitable Foundation __________ ___ _____________ ------------------ ------------------

3440 Wilshire Blvd.,-suite 1201, Los Angeles 5, Calif. 
Rosenberg Foundation _______ ____________________ - --------- - - -- - -- --- - -- -- - - --- ----- - - - - ---- - - ---

210 Post St., San Francisco 8, Calif. 
Simon, Norton, Foundation __________________ __ _____________ _____ -------- ------ ------------------

3440 Wilshire Blvd., suite 1201, Los Angeles 5, Calif. 

451, 721 

458,148 

222,669 

1,299,315 

131,371 

242,563 

125,895 

9,996 

31,210 

9,797 

518 

186,841 

87,500 

18,325 

12,848 

1,201,989 

1,661 

Smith, Ralph L. and Harriet T., Foundation __________ ____ ___ ---------------"-- ------------------ ------------------
Care of Ralph L. Smith Lumber Co., Anderson, Calif. Stein & Golden Foundation _________________ ____________________________________________________ _ 
Care of John M. Segal & Co., 5455 Wilshire Blvd., Los 

Angeles 36, Calif. 
United Can & Glass Co. Charitable Foundation ______________ ------------------ ------------------

3440 Wilshire Blvd., suite 1201, Los Angeles 5, Calif. 
Volker, William, Fund ______________ ___ ______ _________ _______ ----------------- - -------------- ----

Post Office Box 113, Burlingame, Calif. 

COLORADO Boettcher Foundation ______________________ _____ ________________________________________________ _ 
818 17th St., Denver 2, Colo. 

El Pomar Foundation _____________ ~ ____________ ________ : _____ ---------------- -- ------------------
Broadmoor Hotel, Colorado Springs, Colo. 

CONNECTICUT 

Dana, Charles A., Foundation, Inc ___________________________ ______ ____________ ------------------
Smith Bldg., Greenwich, Conn. 

Albert A. List Foundation ___________________________________ ---------------- ---- ----------------
Byram Shore Rd., Byram, Conn. 

Noble, Edward John, Foundation ____________________________ ------------------ ------------------
Round Hill Rd., Greenwich, Conn. 

DELAWARE 

Longwood Foundation, Inc __________________________________ ------ ----------- - ------------------
2024 Dupont Bldg., Wilmington 98, Del. 

Public Weliare Foundation, Inc. 
100 West 10th St., Wilmington, Del. See District of 

Columbia listing for data. 
Raskob Foundation for Catholic Activities ___________________ - ------ ---- ------- ------------------

12-05 Hotel DuPont, Wilmington 98, Del. 
Winterthur Corp __________________ ______ __________________________________ ----- ------------------

1070 Dupont Bldg., Wilmington 98, Del. 

7,294 

3,096 

3,037,966 

142,347 

552,460 

77,118 

612,177 

232,863 

2,057,136 

2,199,716 

438,495 

(4) 

Dividends 
received 

$614,593 

338,838 

255,172 

1,259,401 

157, 316 

812, 644 

1,301,575 

3,002,949 

257,438 

869,594 

155, 734 

954,550 

55,380 

514,062 

663, 721 

567,540 

39,463 

125,654 

573,553 

69,575 

------------------

7,983 

112 

4.5, 584 

2,170,450 

67,869 

158,657 

5,164 

106,569 

4,293,007 

4,269,273 

9,988,785 

5,639,858 

344,952 

2,937,774 

22,412,041 

4,762,565 

4. 612,364 

. July 23 

(5) (6) 

Rents and Total gain 
royalties (or loss) 
received from sale 

of assets 

$2,387 $396,939 

110,714 63,779 

- -- --------- ------ 85,593 

117 177,822 

18,312 61,602 

---- .. ---- -- ------- 96,846 

-------- -.. ---- ---- 31,356 

--- -- ----- -- - ... -- .. - 5,600 

--- --------------- 31,384 

2,206,960 1,592,876 

2,914,319 2,762,004 

431,846 134,922 

66,450 23,037 

49,497 672,141 

2,214,892 243,291 

--- -------- ------ - 881,507 

172,018 (152,035) 

32,110 (56,416) 

-- ----------- .. --- - 2,547,516 

--- ... --- ------- ---- (5,119) 

------------------ 1,661 

167,960 118,976 

2,019,841 (184,677) 

10,613 (96,468) 

----- ------------- 1,445,324 

------------------ (18,985) 

- ------------ --- -- (5,515) 

--- - - - - ------ -- -- - (6,095) 

402,216 2,544,444 

7,036,551 662,681 

5,905 183, 137 

------------------ 21,412 

441,982 266,468 

------------------ 397,579 

36,693 ----------------- · 

330. 535 

1. 388,161 

(97,681) 
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SCHEDULE 1..:_Gross receipts: 522 foundations -Continued 
· [SourceJ :pocwnents submitted to the Select Committee on Small Business] 

f I ' l 

(7) (8) (9) (10) (11) (12) 

,. Total gross Income rank 

'• Foundation 
income exclud- Total contribu- Total receipts based on 

I 
Other income ing contribu- tions, gifts, including contri- total receipts 

J I t tions, gifts, grants, etc., butions, gifts, (col. 10) Period 
grants, etr., received grants, etc., contributions, 

received received gifts, grantsd 
etc., receive 

ALABAMA. 

Avondale Educational & Charitable Foundation, Inc ________ $3,784 $1,238,278 $433,000 $1,671,278 369 1951 through 1960 
Care of Avondale Mills, Sylacauga, Ala. 

Ingalls Foundation, Inc.------------------------------------ --- --- -- --------- - 650,037 .. -- --.. ------------ 650,037 467 1951 through 1960 
Exchange Security Bank Bldg., Birmingham 3, Ala. Robert I. Ingalls, Jr., Foundation ___________________________ ------------------ 375,360 1,072,638 1,447,898 .. 379 1954 through 1960 

Post Office Box 1004, Birmingham, Ala. Meyer, Robert R.NFoundation ______________________________ 625,697 2,754,359 2,983,900 5,738,259 189 1951 through 1060 
Care of First ational Bank of Birmingham, Birming-

ham 2, Ala. Warner, David, Foundation _________________________________ 
----- ------------- 444,365 625, 793 1,070,158 419 1952 through 1061 

Post Office Box 933, Tuscaloosa, Ala. 

CA.LJFORNJA 

Bank of America-Giannini Foundation ______________ ____ ____ 5,378 943,690 155,451 l, 099, 141 418 1951 through 1960 
300 Montgomery St., San Francisco 4, Calif. Bechtel Foundation ____________ ._ .. _____________________ • ___ --- -- ----- --- ----- 63,157 1,260,000 1,323,157 395 1954 through 1960 
220 Bush St., San Francisco 4, Calif. 

Bing Fund, Inc •. ------------------------------------------- 50 1,624,894 733,751 2,358,645 312 1951 through 1960 
9700 West Pico Blvd., Los Angeles 35, Calif. 

Boswell, James G., Foundation ______________________________ 541 3,009,090 25,000 3,034,090 279 1951 through 1960 
510 South Spring St., Los Angeles 13, Calif. 

Carnation Foundation ___ ·---. __________ -------. ___ -- __ ------ 5,900 314,110 806,100 1,120,210 413 1953 through 1960 
5045 Wilshire Blvd., Los An:Celes 36, Calif. Connell, Michael J., Charities, td ________________ __ ________ 217 5,121,368 ------ --- ----- ---- 5,121,368 202 1951 through 1960 
3350 Wilshire Blvd., Los Angeles 5, Calif. Cowell, S. H., Foundation ___ _ " _____________________________ 18,840 6,309,045 ----- --.. ---------- l,309,045 179 1958 through 1961 

Oro~ ~~tl:bsatcb s:oii!~~~f~~~-4~-~-~~~·--------------------- ---- ---- ------- --- 1,743,987 13,716,171 15,460,158 83 1953 through 1960 
343 Sansome St., San Francisco 19, Calif. Fund for the Republic, Inc ____________________ a _____________ 19,942 1,464,124 12,101,519 13,565,643 89 1954 through 1960 
Post Office Box 4068, Santa Barbara, Calif. GoldwynN Samuel, Foundation _____ ___ ____ ___ ______ _________ 100 1,367,171 1,712,050 3,079,221 276 1951 through 1960 
1041 orth Formosa Ave. Los Angeles 46, Calif. 

Haynes, John Randolph and Dora, Foundation. ____________ ---------------- -- 3,364,467 21,010 3,385,477 258 1951 through 1960 
916 Consolidated Bldg., 607 ·south Hill St., Los Angeles 

14, Calif. Hilton, Conrad N., Foundation _____________________________ 126,500 1,701,442 418,161 2,119,603 321 1952 through 1960 
9990 Santa Monica Blvd., Beverly Hills, Calif. 

Hunt Foods Charitable Foundation _________________________ 1,367 70,809 1,263,571 1,334,380 392 1954 through 1960 
3440 Wilshire Blvd., suite 1201, Los Angeles 5, Calif. 

Hunt Foods & Industries Foundation _______ _____ ___________ 147 132,705 ----- --------- ---- 132,705 510 1959 through 1960 
3440 Wilshire Blvd., suite 1201, Los Angeles 5, Calif. 

Henry J. Kaiser Family Foundation ________________________ --- ---- ----------- 3,130,866 17,123,587 20,254,453 64 1951 through 1960 
Kaiser Bldg., Oakland 12, Calif. 

64,974 711,126 1954 through 1960 Lakeside Foundation __________________ . -- ------ _____________ ------- -- --------- 646,152 456 
155 Sansome St., San Francisco 4, Calif. Lockheed Leadership Fund _________________________________ ------------------ 188,502 ], 217,500 1,406,002 383 1954 through 1960 
2555 North Hollywood Way, Burbank, Calif. Mayer, Louis B., Foundation _______________________________ -- -- ----- -- ... ------ 382,419 350,479 732,898 454 1951 through 1960 
197 North Canon Dr., Beverly Hills, Calif. Mayr, George Henry, Trust _________ ___ _____________________ 1,064 1,854,665 169,625 2,024,290 331 1951 through 1960 
Care of Beverly Hills National Bank & Trust Co., Post 

Office Box 711, Beverly Hills, Calif. 
(27,378) Ohio Matrh Charitable Foundation _________________________ 45 585,548 558,170 478 1954 through 1960 

3440 Wilshire Blvd., Suite 1201, Los Angeles 5, Calif. 
86,664 4,904,427 4,904,427 1951 through 1960 Rosenberg Foundation _____ ________ ---- -- ___________________ --· .. -- ... -·--- .. ----- 215 

210 Post St., San Francisco 8, Calif. 
Simon, Norton, Foundation _____ ------------ -------------- -- - ... --.. -- ---------- - 50,545 827,262 877,807 441 1963 through 1960 

3440 Wilshire Blvd., Suite 1201, Los Angeles 5, Calif. 
Smith, Ralph L. and Harriet T., Foundation ________________ --- -- --- --- .. ------ 158,657 723,966 882,623 440 1952 through 1960 

Care of Ralph L. Smith Lumber Co., Anderson, Calif. 
6,943 145,029 151,972 509 1956 through 1960 Stein & Golden Foundation _________________________________ ------- ..... ---- ... ----

Care of John M. Segal & Co., 4555 Wilshire Blvd., Los 
Angeles 36, Calif. · 

United Can & Gloss Co., Charitable Foundation ____________ -.. ---- ----.... ------ 103,570 459,000 562,570 475 1955 through 1960 
3440 Wilshire Blvd., Suite 1201, Los Angeles 5, Calif. Volker, William, Fund ______________________________________ 52,556 10,330,189 20,000 10,350,189 116 1951 through 1960 
Post Office Box 113, Burlingame, Calif. 

COLOR.A.DO Boettcher Foundation .. _______________ . _________ . ___________ 494,105 12,604,957 6,325,543 18,930,500 69 1951 through 1960 
818 17th St., Denver 2, Colo. 

El Pomar Foundation _____ ____ ___ --------------------------- 18,929 10,749,216 8,693,911 19,443,127 66 1951 through 1960 
Broadmoor Hotel, Colorado Springs, Colo. 

CONNECTICUT 

Dana, Charles A., Foundation, Inc .. ---------~-------------- 101,630 5,839,918 11,136,125 16,976,043 78 1951 through 1960 
Smith Bldg., Greenwich, Conn. 

3,954 1,669,633 5,078,371 6,747,904 172 1954 through 1960 Albert A. List Foundation _______________ __ _________________ 
Byram Shore Rd., Byram, Conn. · 

18,135 3,586,351 8,033,839 11,620,190 103 1951 through 1960 Noble, Edward John, Foundation ______ _________ ____________ 
Round Hill Rd., Greenwich, Conn. 

DELAWARE 

Longwood Foundation, Inc __________________________________ 1,823,971 26,329,841 6,623,044 32,952,~ 31 1951 through 1960 
2024 Dupont Bldg., Wilmington 98, Del. 

Public Welfare Foundation, Inc. 
100 West 10th St., Wilmington, Del. See District of 

Columbia listing for data. • · 
157, 363, 828 165, 714, 270 1951 through 1960 Raskob Foundation for Catholic Activities.----------------- ----- -- ........... --- .. -- 8,350,442 5 

1205 Hotel DuPont, Wilmington 98, Del. 
3,072,003 8,355,716 12,341,319 20,697,035 60 1951 thr~ugb 1960 vVintertbur Corp. _____ _______________ -------------- - . - ------

1070 Dupont Bldg., Wilmington 98, Del. 



:.1444.0 , CONG~ESSIONAL 1:lECORD -HOUSE July 23 

. SCHEDULE 1:-Gross receipts:· 522 foundation~_Continued 
[Sour~: Documell;_ts submitted to the Select co,mmittec on Sma,ll Business] 

(1) (2) 

Gross sales or 
Foundation receipts from Gross profit 

buslnes& from business 
activities . activities 

DISTRICT OF COLUMBIA 

Brookings Institution_----- ---- ------------------ -- ---------- $747,338 ($486,289) 
1775 Massachusetts Ave. NW., Washington, D.C. 

Carnegie Institution of Washington_------------------------- -- -- -- -- ---------- ----------- -------
1530 P St. NW., Washington, D.C. . . 

Public Welfare Foundation, Inc _________________ ______ __ _____ ------------------- ---- -------------
3242 Woodland Dr. NW., Washington 8, D.C. 

Resources for the Future, Inc_------------------------------- ___________________________________ _ 
. 1775 Massachusetts Ave·. NW., Washington, D.C. 

Stewart, Alexander and Margaret, Trust____________ _______ __ 20 20 
Care of Union Trust Co. · of the District of Columbia, 

Washington 5, D.C. 

FLORIDA 

Crane, Raymond:E, and Ellen F., Foundation ________________ -· --------------- - ____ . ___ __ ________ _ 
1205 First National Bank Bldg., Miami, Fla, 

Public Health Foundation for Cancer and Blood Pressure 
Research, Inc ____ _________________ -------- ------------------ ------ --- -- -- ____________ _____ _____ _ 

308 Cardinal Way, R.R.1, Boxl70-A, Stuart, Fla. • 
Winn-Dixie Stores Foundation __________________________________________________ --- -- ------ ------ -

Box B, West Bay Station, Jacksonville, Fla. 

GEORGIA 

Callaway Community Foundation ______ ________ _________ __ __________ ____ ____ ___________________ _ _ 
209 Broome St., La Grange, Ga. . . Callaway, Fuller E., Foundation _____________________ . ___________________________________________ _ 
Post Office Box 477, La Grange, Ga. · 

Callaway, Ida Cason, Foundation___ __ __ _______________ _____ _ __________________ 14,492 
Pine Mountain, Ga. Campbell, John Bulow, Foundation ___________________ __________ __ ___________________ _____ _____ _ _ 
315 Trust Co. of Georgia Bldg., Atlanta 3, Ga. 

Colonial Stores Foundation __ -------------------------------- ___________________________________ _ 
Post Office Box 4358, Atlanta 2, Ga. 

Evans, Lettie Pate, Foundation, Inc ____ _______________ ___ ___ ----------------"------------------· 
205 Whitehead Bldg., Atlanta 3, Ga. · 

Reynolds, Z. Smith, Foundation, Inc. 
Sapelo Island, Ga. See North Carolina listing for data. Joseph B. Whitehead Foundation _______________________________________________________________ _ 
Whitehead Bldg., Atlanta 3, Ga. , , 

Woodruff, Emily•and Ernest, Foundation-----~-------------- ____________ '.. _____ ___ . ________ ; ______ _ 
Care of Trust Co. of Georgia, Atlanta 2, Ga. . · 

HAWAII 

Castle, Samuel N. and Nellie, Foundation ____________________ ------------------------------------
Care of Hawaiian Trust Co., Ltd., Post Office Box 3170, 

Honolulu 2, Hawaii. 
Wil~feGol:aisr~~s~rust-Co~,--i.itcC_P_ost--6ffice-'B;x2300~- -----: - 7.-------- -- ---~.-- 7-- - ~-------

Honolulu 4, Hawaii. 

ILLINOIS 

Abbott Laboratories Fund __ ------------------- -------------- ---- --- ------- ---- --- --------- --- ---
1400 Sheridan Rd., North Chicago, Ill. 

The Allstate Foundation __ __________ __ ____ _______ ___ ___ ------ ________ ---------- ------------------
7447 Skokie Blvd., Skokie, Ill. 

Amsted Industries Foundation _______ ----·------ -- - __ ____________ ______________ ----------------- -
Prudential Plaza, Chicago 1, Ill. 

Baumgarten, Joseph and Gertrude, Foundation __________________ ______ __ ____ __ - -----------------
In care of Katz, Wagner & Co., 105 West Adams St., 

Chicago 3, Ill. 
Beidler, Francis, Charitable Trust_ _____________________________________________ ------ ------------

140 South Dearborn St., Chicago 3, Ill. 
Bell & Howell Foundation ___________________________________ ------------------ ------------------

7100 McCormick Rd., Chicago 45, Ill. . 
Borg-Warner Foundation, Inc ___________________________________________________________________ _ 

200 South Michigan Ave., Chicago 4, Ill. 
Burroughs Foundation ________________________ ---------- ----- ___ ____ - ------ _ --- ------------------

Care of Northern Trust Co., 50 South LaSalle St., Chi
cago 90, Ill. 

Caterpillar Foundation _____________________________ ---- ------ ----- ----- ------ -- ---------------- --
600 West Washington St., 'East Peoria, Ill. · · · 

Concora Foundation ________________________ -- ----- ---- ---- -- ----------- ------- ------------------
38 South Dearborn St., Chicago 3, Ill. ; 

Cummings Foundation _ - _ -- ----------- ----------------- ---r- ------------------ ------------------
135 South LaSalle St., room 1625, Chicago 3, Ill. · · 

D & R Fund ___ ____ ------------------------------------------ - --------- -------- ------------------
77 West WaslJington St., 19th floor, Chicago 2, Ill. 

Deere, John, Foundation ____________ _______ _____ ,: ___ ____ _______________ : _______ ------------------

(3) 

Interest 
received 

$1,192,024 

8,814,828 

246,464 

183,418 

711, 157 

308,413 

69,957 

192,286 

246,748 

941,111 

383,074 

1,051,613 

824 

225,703 

62,500 

296,39~ 

221,563 

4,713 

8,799 

49,747 

20,296 

157,018 

11,474 

155,291 

91,872 

100,445 

160,636 

2,234 

61,888 

136,211 

(4) 

Dividends 
received 

$2,190,548 

13,766,594 

370,592 

(5) 

Rents and 
royalties 
received 

$778,223 

38,655 

6,883,026 

(6) 

Total gain 
(or loss) 

from sale 
of assets 

$4,505,824 

18,700,492 

159,840 

-------------~---- ----- ------------- ------------------. ' 
2,182,922 

662,308 . 

. 1, 091,964 

14,235 

3,256, 551 

109,273 

4.82, 855 

3,389,975 

66,269 

3, 997, 910 

3,837, 395 

10,007,804 

1,573,035 

. , 716,_000 

9,168 

381,798 

18,900 

64,366 

318,137 

12 ------------ - -----

. 19,212 

320,507 

. 875 

17,391, 703 

381,597 

439,382 · 

641,388 

---- --------------
924 

6,821 

----... ----- ---- ----

------ ----- ... -.. -- .. -
67,116 

687,182 

2,620,001 

8,407,062 

67,243 

40~, 273 

388,392 

1,642,996 

. 2,140,815 

(157) 

(9,620) 

408,984 

136,920 

·302, 86~ 

55,587 

(639) 

18Z, 326 

91,638 

45, 162 -- ---------------- 41,490 

490 

332,408 29,463 

104,606 159, 113 

284,903 389,100 

167,978 22,579_ 
. 1323 3d Ave., Moline, Ill. ; 
Dick, A. B., Foundation _____________ ____ __ __________________ ------------------------------------ 33,441 21,861 ------------------ 1,887 

Dic~k~o:,e{,tfiJ:! a:effo~~:~~;~~-~~~-------------~~---- s2,211 s2,01i ----···----------- ------------------ _________________ ---------------- _ 
Care of Frank Moyle, Marquette Cement Manufacturing 

Dillon C:3o!~~fi_~~, Ill. ____________ --------------------------- ------------------ ------------------
Avenue Band Wallace St., Sterling, Ill. 

Ehlco Foundation _____________________ . ---------------------- --·--·-·-·-······- ------------------

1,633 

17,CIM 
98,293 ------------------ ------ .---------- -

------------------ 609 (00, 903) 
200 South Michigan Ave., Chicago {. Ill. 



1962·· 

ScaEDULE 1.-Gross receipts: ·522 foundations-Continue~ 
(Source: Documents submitted to the Select Committee on Small Business] 

(7) (8) (9) (10) 

Total gross 
income exclud- Total contribu- Total receipts 

Foundation ing contribu- tions, gifts, including contri-
Other income tions, gifts, grants, etc., butions, gifts, 

grants, etc., received grants, etc., 
received received 

DISTRICT OJ' COLUMBIA 

Brookings Institution ••• _________________ - -- - - - -- - -_ - _____ -_ $5,705,299 $13, 885, 629 $2,667,628 $16, 553,257 
1775 Massachusetts Ave. NW., Washington, D.C. 

Carnegie Institution of Washington_------------------------ 1,703,434 43,024,003 701,602 43,725,605 
1530 P St. NW., Washington, D.C. Public Welfare Foundation, Inc _____________________________ 609 7,660,521 2,014,298 9,674,819 
3242 Woodland Dr. NW., Washington 8, D.C. Resources for the Future, Inc _______________________________ ~ -------·---------- 183,418 6,926,040 7,109,458 
1775•MMS!\chusetts Ave. NW., Washington, ·D.C. 

S
t
ewo!:~ !feu:i:r ~!rcfo~8;;1tt:r'Efstrict-of Coiumbia:' 1,242- .. .. 2,895,353 ....... · -- -- ------- --- 2,895,353 

. . Washington 5, D.C. . . 

l'LORIDA 
' 

Crane, Raymond E. and Ellen F ., Foundation ___ -------- , --- . 242 
1205 First National Bank Bldg.,in Miami, Fla. 

Public Health Foundation for Cancer and Blood Pressure 

·- 3,610, 1-76- 1, 085, -01-2 · 4,695,188 

Research, Inc _______________________________________________ 1,156,312 11,045,802 317,541 11,363,343 
308 Cardinal Way, R.R. 1, Box 170-A, Stuart, Fla. · 

816,179 Winn-Dixie Stores Foundation ________________________________ 541,540 981,500 1,797,679 
Box B, West Bay Station, Jacksonville, Fla. 

GEORGIA 

Callaway Community Foundation ___________________________ 6,046 21,308,321 71,850 21,380,171 
209 Broome St., La Grange, Ga. 

Callaway, Fuller E., Foundation _____________ _____ __________ 1,323 1,821,696 202,516 2,024,212 
Post Office Box 477, La Grange, Ga. 

Callaway, Ida Cason, Foundation __________________________ 236,774 3,199,573 5,398,542 8,598,115 
Pine Mountain, Ga. 

Campbell, John Bulow, Fo:mdation _________________________ 46,396 7,270,187 10,282 7,280,469 
315 Trust Co. of Georgia Bldg., Atlanta 3, Ga. 

Colonial Stores Foundation _________________________________ 505 67,441 817,862 885,303 
Post Office Box 4358, Atlanta 2, Ga. 

Evans, Lettie Pat'il Foundation, Inc.----------------------- ---·------ -------- 4,214,917 1,803,615 6,018.532 
205 Whitehead ldg., Atlanta 3, Ge. 

Reynolds, Z. Smith, Foundation, Inc. 
Sapelo Island, Ga. See North Carolina listing for data. 

Joseph B. Whitehead Foundation ______ --- __ ---- __________ -- 374,181 4,280,897 __ ................................... 4,280,897 
Whitehead Bldg., Atlanta 3 Ga. . · 

Woodruff, Emily and Ernest, Foundation ___ __ ______ ~------- 60,070 11,373,251 ' 19,917 - 11,393,168 
Care of Trust Co. of Georgia, Atlanta 2, Ga. . 

HAWAII 

Castle, Samuel N. and Nellie, Foundation. _______ __ _________ 1,234 1,932,752 113,000 2,045,752 
· Care of Hawaiian Trust Co., Ltd., Post Office Box 3170, 

Honolulu 2, Hawaii. · 
Wilcox, G. N., Trust ___________ ______ __ _______ ______________ 264,477 1,406,816 43 · 1,406,859 

Care of Bishop Trust Co., Ltd., Post Office Box 2390, 
Honolulu 4, Hawaii. 

ILLINOIS 

Abbott Laboratories Fund ________ ________ ________ __________ --------- -- -------
1400 Sheridan Rd., North Chicago, 111. 

13,881 449,577 463,458 

The Allstate Foundation __________________ ___ -- -- -- __ ------- 549,111 995,295 4,080,666 5,075,961 
7447 Skokie Blvd., Skokie, Ill. Amsted Industries Foundation ______________________________ --- .. - ... -- .. -...... ---- - 68,008 826,400 894,408 
Prudential Plaza, Chicago 1, Ill. 

Baumgarten, Joseph and Gertrude, Foundation. ____________ 787 339,891 1,176,882 1,516,773 
In oare of Katz, Wagner & Co., 105 West Adams St., 

Chicago 3, Ill. 
Beidler, Francis, Charitable Trust.. ________________________ 260 1,254,235 ---·-------------- 1,254,235 

140 South Dearborn St., Chicago 3, Ill. Bell & Howell Foundation_ .. ___________________ • ___________ --- ..... ------------- 11,474 249,431 260,905 
7100 McCormick Rd., Chicago 45, Ill. Borg-Warner Foundation, Inc. _____________ _________________ ---- .. --- .... - ... --- .. -- 155,291 2,780,935 2,936,226 
200 South Michigan Ave., Chicago 4, Ill. Burroughs Foundation _____________ ____ _____________________ 

..... ------ --------- - 178,524 488,100 666,624 
Care of Northern Trust Co., 50 South LaSalle St., Chi-
cago 90, Ill. Caterpi1Iar Foundation _________ . _______ . _____ ____ ___________ .. ---------------... - 100,935 2,900,000 3,000,935 

600 West Washington St., East Peoria, Ill. Concora Foundation ___________________________________ ._ ____ -... --- .... -- --- --.. -- .. 522,507 3,195,020 3,717,527 
38 South Dearborn St., Chicago 3, Ill. Cummings Foundation ______________________________________ 1,500 327,453 872,074 1,199,527 
135 South LaSalle St., room 1625, Chicago 3, Ill. D & R Fund ________________________________________________ 

86,389 822,280 1,249,401 2,071,681 
77 West Washington St., 19th floor, Chicago 2, Ill. 

Deere, John, Foundation ____________________________________ 196 326,964 4,331,104 4,658,068 
1323 3d Ave., Moline, Ill. Dick, A. B., Foundation ____________________________________ 110,000 167,189 658,800 825,989 
5700 West Touhy Ave., Chicago 31, Ill. Dickinson, Theodore G., Foundation ________________________ -------- ........ -.......... 52,971 240,607 293,578 
Care of Frank Moyle, Marquette Cement Manufactur-

ing Co., Oglesby, Ill. 
Dillon Foundation ________________________________ -----······ ------------------ 99,926 664,274 764,200 

A venue B and Wallace St., Sterling, Ill. Ehl co Foundation ___________________________________________ 159 (32,471) 670,000 637,520 
200 South Michigan Ave., Chicago 4, m. 

, ,, •-. I ,~ i"':• "-

· :14441 

(11) (12) 

Income rank 
based on 

total receipts 
(column 10) Period 

contributions, 
gifts, grants 
etc., received 

81 1951 through 1960 

22 1951 through 1960 

128 1951 through 1960 

168 1953 through 1960 
,, ' 

287 , 1951 through 1960 

I 

... . 223 1951 through 1960 

107 1951 through 1960 

353 1951 through 1960 

57 1951 through 1960 

332 1951 through 1960 

145 1951 through 1960 

162 1951 through 1960 

439 1954 through 1960 

184 1951 through 1960 

233 1951 through 1060 

•, 106 1951 t~rough 1960 . 
i 329 1951 t~ough 196Q 

382 1951 through 1960 

482 1952 through 1960 

204 953 through 1060 

438 1954 through 1960 

375 1953 through lOC.O 

400 1951 through 1960 

500 1952 through 1960 

285 1954 through 19 0 

463 1952 through 1960 

282 1953 througli 1960 

248 1953 t~rough 1960 

404 1951 tl1rough 1960 

326 1951 through 1960 

225 1951 through 1960 

447 1951 through 1960 

497 1952 through 1960 

452 1954 through 1960 

470 1952 through 1960 



:' 14442 · CONGRESSION~ RECORD - lIOUSE 
t . 

SCHEDULE 1.-Gross receipts: 522 fo~t1,dations-:--Con.tinued 

[Source: Documents submitted to the Select Committee on Sma.11 Business] 

Foundation 

ILLINOIS-Continued 

(1) 

Gross sales or 
receipts from 

business 
activities 

(2) 

Gross profit 
from business 

activities 

Ekco Foundation, Inc ___________________________________________________________________________ _ 

1949 North Cicero Ave., Chicago 39, Ill, 
Field, Marshall & Co. Foundation ___________________________ ------------------ ------------------

24 East Washington St., Chicago 2, Ill 
The Forest Fund ________________ --------------------------- _________ ----------- ------------------

135 South La Salle St., room 3400, Chicago 3, Ill, 
Gardner-Denver Foundation_-------------------------------- ___________________________________ _ 

South Front St., Quincy, Ill. 
Illinois Health Foundation, Inc __ ---------------------------- __________________ ------------------

6 North Michigan Ave. room 1315, Chicago 2, Ill. 
Illinois Philanthropic and Educational Foundation __________ ------------------ ------------------

Elsah, Ill. . Illinois Tool Works Foundation _________________________________________________________________ _ 
2501 North Keeler Ave., Chicago 39, Ill. Ingersoll Foundation ____________________________________________________________________________ _ 

707 Fulton Ave., Rockford, Ill. . 
Inland Steel-Ryerson Foundation, Inc __________________________________________ ------------------

30 West Monroe St., Chicago 3, Ill. International Harvester Foundation _____________________________________________________________ _ 
180 North Michigan Ave., Chicago 1, Ill. Jewel T. Foundation _________ __ _____________________________________ _____ ___ ______ ___ _____ ______ _ 
1955 West North Ave., Melrose Park, Ill. 

W. K. Kellogg Foundation Trust. 
In care of Harris Trust & Savings Bank, 111 West Monroe 

St., Chicago 90, Ill. See Michigan listing for data. Kemper, James S., Foundation __________________________________________________________________ _ 
Mutual Insurance Bldg., Chicago 40, Ill. 

Kettering, Charles F., Foundation ___________________________ ------------------ ------------------
40 South Clay St., Hinsdale, ID. 

McGraw Foundation ... _ .. __ .. _--------------------------- ___________________________________ _ 
1200 St. Charles Rd., Elgin, Ill. Mayer, Oscar, Foundation ______________________________________________ : _______________________ _ 
1241 North Sedgwick St., Chicago 10, Ill. . Meyer-Ceco Foundation_. __________________________ ____________________________________________ _ 
5601 West 26th St., Cicero 50, Ill. 

The William H. Miner Foundation----~--------------------- ___________________________________ _ 
667 the Rookery, Chicago 4, Ill, 

The Morton Fund.----------------- ____________________________________________________________ _ 
110 North Wacker Dr., room 510,· Chicago 6, Ill, Morton, Mark, Foundation _____________________________________ --------------- _________________ _ 
110 North Wacker Dr., Chicago, Ill. National Merit Scholarship Corp ________________________________________________________________ _ 
1580 Sherman Ave., Evanston, Ill. 

Olin Foundation, Inc. 
333 North Michigan Ave., Chicago 1, Ill. (See New York 

City listing for data.) 
Olin Mathieson Chemical Corp. Charitable Trust. ___________ ------------------ ------------------

East .Alton, Ill. 
Pullmal}i·George M., Educational Foundation _______________ -------------~---- ------------------

168 North Michigan Ave., Chicago 1, Ill. 
Pullman, Inc., Foundation ___________________________________ ------------------ ------------------

200 South Michigan Ave., Chicago 4, Ill, 
Pure Oil Foundation, Inc. _~--------------------------------- ------------------ ------------------

35 East Wacker Dr., Chicago 1, Ill. Quaker Oats Foundation _____________________________________ ------------------ _________________ _ 

(3) 

Interest 
received 

$56,.642 

56,206 

413 

41,744 

188,254 

133,887 

23,945 

40,291 

445,118 

510,836 

67,118 

325,764 

617,547 

157,213 

78,834 

98,510 

934,607 

50,859 

452,445 

916,514 

618,148 

.570,549 

115,071 

59,124 

157,241 
Merchandise Mart Plaza, Chicago 54, Ill. 

Regenstein, Joseph and Helen, Foundation ____________________ ------------------ ------------------ _________________ _ 
330 East Grand Ave., Chicago 11, Ill. 

The Seabury Foundation ________ ---------------- ___ ---------- ·------ -- ----- -- -- _________________ _ 
Care of Northern Trust Co., 50 South LaSalle St. 

Chicago 90, Ill. 

19,597 

Sears-Roebuck Foundation ___________________________________ ----- -- ----- __ ---- ____ --- _______ ----
3333 Arthington St., Chicago 7, Ill. 

135,309 

Staley, .A. E., Jr., Foundation ________________________________ ------------------ ___________________________________ _ 
Care of Citizens National Bank of Decatur, Decatur, Ill. 

Standard Oil Foundation, InC----------------------~--------- ------------------ ------------------
910 South Michigan .Ave., Chicago 80, Ill. Swift & Co. Foundation _________________________________________________________________________ _ 
4114 South Packers .Ave., Chicago 9, Ill. 

Wieboldt Foundation _________ ------------------------------- ___________________________________ _ 
. 1580 Sherman Ave., Evanston, Ill. ~ . Wilkie Foundation. _____________________________________________________________________________ _ 

254 North Laurel .Ave., Des Plaines, Ill. Woods Charitable Fund, Inc ____________________________________________________________________ _ 
59 East Van Buren St., Chicago 5, Ill. 

lNDIANA 
The EPH Foundation. 

1601 Wall St., Fort Wayne, Ind. See Michigan listing for 
data. Honeywell Foundation, Inc _____________________________________________________________________ _ 

119 West Canal St., Wabash, Ind. · . .;Jordan, Arthur, Foundation _____________________________________________________________________ _ 
1204 North Delaware St., Indianapolis 2, Ind, Lilly Endowment, Inc _____ ___ ___________________________________________________________________ _ 
914 Merchants Bank Bldg., Indianapolis 4, Ind. 

KENTUCKY 

Bernheim, Isaac 'W;, Foundation ________________ __ ______________________________________________ _ 
· 517 Starks B1dg., Louisville, Ky. · 

MAINE 

10,365 

269,886 

495,136 

85,899 

127,299 

577,620 

1,058,744 

71,951 

572,546 

(4) 

Dividends 
received 

$195,850 

24,342 

144,482 

204,557 

931,005 

468,958 

67,139 

23,065 

------------------
----------·-------

285,331 

15,228,860 

467,019 

25,796 

299,249 

7,144,300 

123,382 

2,542,798 

392,037 

2,012,250 

175,024 

6,311 

9S7,324 

619,722 

6,230,367 

49,431 

5,551,397 

1,562, 747 . 

210,597 

2,738,179 

595,266 

224,806 

29,675,524 

629,003 

(5) 

.Rents and 
royalties 
received 

$352,618 

------------------
------------------
------------------
------ ------------

7,125 

3,518 

----------------·--
---- ... -------------

100 

--- ------.. -----· --
4,102 

------------------
293,297 

----------- --------
1,755,592 

14,088 

-----------------

2,797,173 

208,117 

1,347,156 

July· 23 

(6) 

Total gain 
(or loss) 

from sale 
of assets 

$103,033 

(547) 

1,613 

24,632 

255,360 

183, 746 

26,368 

79,659 

11,118 

(22,740) 

267,798 

3,350,647 

515,977 

77,632 

5, lli8 

5,573,848 

93,679 

531,641 

(304,645) 

1,180,952 

77,967 

(1,331) 

12~ 

l, 255, 25!) 

], 875, 183 

(270) 

], 013, 606 

2,619 

591,879 

153,095 

120, 779 

633,086 

570,146 

· 2,792 ------------------

, .. Bath Iron Works Charitable Trust ______________________________________________________________ _ 
· 700 Washington St., Bath, Maine. · 

38,185 

162, S28 
75 .. ·--~----.---------- ---·--------------

Da";~~08m~i~~ fs4, TB~:t Fi:fa~e-. - - - - ~ ------- -- --- -------1------------------ ----------~------- 189,959. 561,677 



1962 CONGRESSIONAL RECORD-· HOUSE 

SCHEDULE 1.-Gross receipts: 52'2 foundations-=-Continued 
[Source: Documents submitted to the Select Committee on Small Business] 

(7) 

Foundation 
Other income 

ILLINOIS-continued 
Ekco Foundation, Inc _______________ ________ ____ _____ ______ _ ______ ______ _____ _ 

1949 North Cicero Ave., Chicago 39, Ill. Field, Marshall & Co. Foundation _____ ______________________________________ _ 
25 East Washington St., Chicago 2, Ill, 

The Forest Fund ____________________________________________ ------ --- -- -------
135 South La Salle St., room 3400, Chicago 3, Ill, Gardner-Denver Foundation _______ _______ _________________ _ $914 
South Front St., Quincy, Ill. 

Illinois Health Foundation, Inc __________ - - - - ______ - __ - - - - - - 7,590 
6 North Michigan Ave. room 1315, Chicago 2, Ill. 

Illinois Philanthropic and Educational Foundation__________ 6,237 
Elsah, Ill. 

Illinois Tool Works Foundation ____ _______ ___ ___ ____ ________ ----- - ------------
2501 North Keeler Ave., Chicago 39, Ill. 

Ingersoll Foundation. -------------- ------------------ ______ _ 15 
707 Fulton Ave., Rockford, Ill. 

Inland Steel-Ryerson Foundation, Inc__ ______ ___ ____________ 862,337 
30 West Monroe St., Chicago 3, Ill. 

International Harvester Foundation _____ _____ __ _____ ____ ___ ___ ____ ______ _____ _ 
180 North Michigan Ave., Chicago 1, Ill. Jewel T Foundation _______ _________________________________ _ 13,000 
1955 West North Ave., Melrose Park, Ill. W. K. Kellogg Foundation Trust __________________ ____ ____ _ 
In care of Harris Trust & Savings Bank, 111 West Mon

roe St., Chicago 90, Ill. See Michigan listing for data. Kemper, James S., Foundation _________________ __ ___________ _____ ___ _________ _ 
Mutual Insurance Bldg., Chicago 40, Ill. 

Kettering, Charles F ., Foundation __ -------- ------------ ----
40 South Clay St., Hinsdale, Ill. 

5,909 
McGraw Foundation ____ _________________ ______ _______________ _______________ _ 

1200 St. Charles Rd., Elgin, Ill. 
Mayer, Oscar, Foundation ___ --- ----------------------- ---- - __ . ______________ _ 

1241 North Sedgwick St., Chicago 10, Ill. 
Meyer-Ceco Foundation ___ ------------ -- ---- - - --- ---------- _________________ _ 

5601 West 26th St., Cicero 50, Ill. 
'l'he William H. Miner Foundation____ ______ _______________ 6,404 

667 the Rookery, Chicago 4, Ill. 
'!'he Morton Fund ___ -------- -------------------- ------- ---- __ _______________ _ 

110 North Wacker Dr., room 510, Chicago 6, Ill. . Morton, Mark, Foundation _______________ _____ __ _____ _______ _________ _______ _ 
110 North Wacker Dr., Chicago, Ill. · . 

National Merit Scholarship Corp_ __ _____ ____________ ________ 12,406 
1580 Sherman Ave., Evanston, Ill. 

Olin Foundation, Inc. 
333 North Michigan Ave., Chicago 1, Ill. (See New 

York City listing for data.) 
Olin Mathieson Chemical Corp. Charitable '!'rust.. ____ . ___ _ 47,447 

East Alton, Ill. 
Pullma~ George M., Educational Foundation__ ____________ lG, 581 

Pull~n, ~:.~~~§!ti!i~~~-~-~~~~~~-~·-~~
1
~- ------- -------- -- - -- ---- ----- ----

200 South Michigan Ave., Chicago 4, Ill. 
Pure Oil Foundation, Inc __ ---- ---------------- --- ----------

35 East Wacker Dr., Chicago 1, Ill. 
4, 411 

Quaker Oats Foundation_---- -------------,-- _________ ______ _________________ _ 
Merchandise Mart Plaza, Chicago 54, Ill. 

Regenstein, Joseph and Helen, Foundation ________ ________________ __ ____ __ ___ _ 
320 East Grand A vo., Chicago 11, Ill. 

'!'he Seabury Foundation____________ __________ ______________ 929 
Care of Northern 'l'rust Co., 50 South La Salle St., 

Sears-~~1~c'k ,o~dation _________________________________ _ 
3333 Arthington St., Chicago 7, Ill. 

Staley, A. E., Jr., Foundation ______________________________ _ 
Care of Citizens National Bank of Decatur, Decatur, 111. Standard Oil Foundation, Inc ______________________________ _ 
910 South Michigan Ave., Chicago 80, Ill. 

301, 125 

10,755 

5,999 

Swift & Co. Foundation _____________________________________________ __ ____ ___ _ 
4114 South Packers Ave., Chicago 9, Ill. 

Wieboldt Foundation __ ----------~------ -- -- ----- --- - ______ _ 
1580 Sherman Ave., Evanston, Ill. · Wilkie Foundation ____________ _________________________ ____ _ 
254 North Laurel Ave., Des Plaines, Ill. Woods Charitable Fund, Inc ______ ____________________ _____ _ 
59 East Van Buren St., Chicago 5, Ill. · 

INDIANA 
The EPH Foundation. 

1601 Wall St., Fort Wayne, Ind. See Michigan listing for 
data. 

Honeywell Foundation, Inc _----------·----------------------
119 West Canal St., Wabash, Ind. 

Jordan, Arthur, Foundation .. ___ _________ -- . -______ __ . - -- - - -
1204 North Delaware St., Indianapolis 2, Ind. 

Lilly Endowment, Inc ___ --- --------------------------------
914 Merchants Bank Bldg., Indianapolis 4, Ind. 

KENTUCKY 

Bernheim, Isaac W., Foundation ______________ ______ _______ _ 
517 Starks Bldg., Louisville, Ky. 

MAINE 

37,985 

1,132 

254 

55,327 

3,912 

1,147 

768 

Bath Iron Works Charitable Trust. . ___________ __________ ; __ ---------- --------
700 Washington St., Bath, Maine. . 

Davenport, George P., Trust Fund. _________ _______ ; __ ~-~-- ------------------
Post Office Box 284, Bath, Maine. 

(8) 

Total gross 
income exclud-
ing contribu-
tions, gifts, 
grants, etc., 

received 

$708,143 

80,001 

146,508 

271,847 

1,382,209 

799,953 

23,945 

137,331 

1,410,179 

521,954 

57,478 

878,893 

19,207,065 

1,140,209 

475,559 

402,917 

15,414,751 

282,008 

3,526,884 

928,920 

752,987 

3,780,332 

368,062 

68,515 

157,366 

987,324 

1,895,198 

8,511,984 

59,916 

6,581,367 

272,505 

5,484,920 

450,723 

2,986,511 

2,069,416 

3,204,763 

29,748,622 

(9) 

Total contribu-
tions, gifts, 
grants, etc., 

received 

$1,274,614 

716,722 

1,541,088 

830,000 

514,547 

2,222,793 

400,000 

1,495,112 

8,779,685 

10,000,000 

932,309 

1,376,309 

1,407,771 

1,992,712 

3,066,670 

1,244,191 

1,324,655 

1,832,997 

4', 363,579 

19,479,241 

8,862,643 

--- ---- -----------

2,053,397 

1,071,138 

1,750,000 

2,209,045 

175,012 

13,006,630 

258, 56.2 

22,730,914 

2,500,000 

--------- -- - - -- ---
1,622,066 

2,906,739 

165,065 

3,723,434 

1,205,108 ---------~--------

38,260 

914,164 

476,573 

(10) 

Total receipts 
including contri-

butlons, gifts, 
grants, etc., 

received 

$1,982,757 

796,723 

1,687,596 

1,101,847 

1,896,756 

3,022,746 

423,945 

1,632,443 

10,189,864 

10,521,954 

989,787 

2,255,202 

20,614,836 

3,132,921 

3,542,229 

1,647,108 

16,739,406 

2,115,005 

7,890,463 

20,408,161 

9,615,630 

3,780,332 

2,421,459 

1,139,653 

1,907,366 

3,196,369 

2,070,510 

21,548, 614 

318,478 

29,312,281 

2,772,505 

5,484,920 

2,072,789 

5,893,250 

2,234, 481 · 

3,204,763 

33,472,056 

1, 205,108 

514,833 

914,164 

14443 

(11) (12) 

Income rank 
based on 

total receipts 
(column 10), Period 

contributions, 
gifts, grants, 
etc., received 

337 1951 through 1960 

450 1956 through 1960 

358 1956 through 1960 

417 1952 through 1960 

345 1951 through 1960 

281 1961 through 1960 

485 1955 through 1960 

363 1951 through 1960 

120 1951 through 1960 

115 1951 through 1960 

426 1953 through 1960 

314 1951 through 1960 

62 1951 through 1960 

273 1951 through 1960 

252 1951 through 1960 

361 1951 through 1960 

80 1951 through 1960 

323 1951 through 1960 

151 1951 tlirough 1960 

63 1956 through 1960 

130 1951 tlirough 1960 

245 1951 through 1960 

310 1953 tbrougb 1960 

411 1953 through 1960 

343 1951 through 1960 

270 1951 through 1960 

327 1951 through 1960 

55 1951 through 1960 

495 1956 through 1960 

37 1952 through 1960 

291 1953 through 1960 

193 1951 through 1960 

325 1951 through 1960 

188 1051 through rnoo 

315 1953 throu_gh 1960 

269 1952 through 1960 

29 1951 through 1960 

403 1955 through 1060 

479 1954_through 1-060 

436 1957 thi:ougl'l 1960 



14444 CONGRESSIONAL RECORD - HOUSE 
SCHEDULE 1.-Gross receipts: 5SS Joundations--Continued 
[Source: Documents submitted to the Select Committee on Small Business] 

Foundation 

MARYLAND 

Reynolds, Zachary Smith, Trust. 
Care of Mercantile Safe Deposit & Trust Co., 13 South 

St., Baltimore 2, Md. See North Carolina listing for 
data. 

(1) (2) 

Gross sales or 
receipts from Gross profit 

business from business 
activities activities 

Straus, Aaron and Lillie, Foundation, Inc_---- --------------- ___________________________________ _ 
1 South Howard St., Baltimore 1, Md. 

MASSACHUSETTS Boston Foundation ______________ ________ -··-·- --- - -- - -•• ---- - _______________ -- __________ ________ _ 
400 Commonwealth Ave., Boston, Mass. Hyams, Godfrey M., Trust ____________________________________________ __________________________ _ 
294 Washington St., room 1105, Boston 8, Mass. 

Hyams, Sarah A., Fund, Inc ______________________________________ ________ _____ ------------------
294 Washington St., room 1105, Boston 8, Mass. 

Spaulding-Potter Charitable Trusts. 
Spaulding, Huntley N., Charitable Trust. 
Spaulding, Harriet M. Charitable Trust. 

Care of Fiduciary Trust Co., 10 Post Office Square, Bos
ton 5, Mass. See New Hampshire listing for data. 

MICHIGAN 

American Box Board Co. Foundation ______________ __________ ------------------ -------- ----------
Old Kent Bank & Trust Co., Grand Rapids 2, Mich. 

Besser Foundation_.--------------------- -------·-·-·····--- _____________ • ____ _ _________________ _ 
Care of Besser Co., Alpena, Mich. 

Breech, Ernest & Thelma, Foundation ________________________ ------------------ ------------------
The American Rd., Dearborn, Mich. 

Burroughs Foundation. 
6071 2d Ave., Detroit 32, Mich. See Illinois listing for 

data. 
Chrysler Fund_.------------ · -------------···---- -- -- -···---- - --- -------------- -- --- -- -- --- ------

341 Massachusetts Ave., Detroit 31, Mich. 
The Cranbrook Foundation__________________ _________ _______ $546, 138 $21,546 

Lone Pine Rd., Bloomfield Hills, Mich. Cunningham Drug Co. Foundation __________ _________________ ___ ____________________________ ___ _ 

192712th St., Detroit 16, Mich. Detroit Steel Corp. Charitable Trust ___ __ __________ _______ ___ ________________ ________ _______ ____ _ 
Care of National Bank of Detroit, 660 Woodward Ave., 

(3) 

Interest 
received 

$3H,628 

1, 191,-182 

1. 161. 875 

217,519 

5,562 

52,983 

5,484 

529,620 

259,997 

43,795 

11,189 

Detroit 26 Mich. 
Dow, Herbert H. and Grace A., Foundation ____ ____ _________ ------------------ ------------------ -- ----------------

315 Post St., Midland, Mich. 
The EPH Foundation __ ____________ _________ ____________ ____ ----------- -- ----- -------------- -- -- 323,297 

6233 Concord Ave., Detroit, Mich. Earhart Foundation ______________________ •• ______________________________ __ ____ __ _______ • _______ _ 
902 First National Bldg., Ann Arbor, Mich. 

Federal-Mogul-Bower Bearings, Inc., Charitable Trust Fund ________________________________ :. ___ _ 
Care of National Bank of Detroit, Detroit 32, Mich. Ferry, D. M., Jr., Trustee Corp _________________________________________________________________ _ 
2124 Guardian Bldg., Detroit 26, Mich. 

·Fink, George R. and Elise M., Foundation ____ __ ____________ -------- ---------· ------------------
3945 Penobscot Bldg., Detroit 26, Mich. 

Ford Motor Co. Fund----·····-··-· · ··---·····--------------- __________________ ------------·--··-
The American Rd., Dearborn, Mich. Ford, Benson and Edith, Fund ______ __________________________________________________ _________ _ 
1400 Buhl Bldg., Detroit 26, Mich. Ford, Eleanor Clay, Fund ____________________________________ --·---------------- _________________ _ 
1400 Buhl Bldg., Detroit, Mich. Ford, Henry and Anne, Fund ___________________________________________________________________ _ 

1400 Buhl Bldg., Detroit 26, Mich. 
Ford, Walter and Josephine, Fund---············-·······---- ___________________________________ _ 

14-00 Buhl Bldg. Detroit 26, Mich. Ford, William and Martha
1 

Fund ______________________________________________ --------------·-·· 
1400 Buhl Bldg., Detroit 26, Mich. 

Fruehauf, Roy, Foundation, Inc.-------··-···-·--·--·-··-·- · ------------------ ___ ______________ _ 
10940 Harper Ave., Detroit 32, Mich. Gerber Baby Foods Fund ______________________________________________________ -·-······-··-----· 
405 State St., Fremont, Mich. 

33,955 

33,441 

297,895 

4,022 

3,135,762 

95,860 

130,125 

13,622 

72,133 

23,720 

46,072 

15,077 

Gordon, Josephine E., Foundation ____________ . _______________ ------------------ --- ----- ---------- ----------------- -
154 Taylor Ave., Detroit 2, Mich. Herrick Foundation _______________________ . _________________________ • _____________ ______________ _ 
3456 Penobscot Bldg., Detroit 26, Mich. lludson-Webber Foundation __ ____________________ ______ ______ • ________________ _________________ _ 

1,947 

147,534 
1~ Woodward Ave., Detroit 26, Mich. 1oy, Helen Newberry, Fund__________ _____ ___ ________________ __________________ ______ _____ _______ 10,994 
2506 Penobscot Bldg., Detroit 26, Mich. 

The Kanzler Fund_--------- ------·····-·-··----------------- __________________________________________________ ___ _ 
1700 United Artists Bldg., Detroit 26, Mich. . Kellogg, W. K., Foundation _____________________________________________________________________ _ 

250 Champion St., Battle Creek, Mich. W. K. Kellogg Foundation Trust _______ ______________ __ _____________ ____ ______ __ ________ ________ _ 
250 Champion St., Battle Creek, Mich. The Kresge Foundation _________ __ ______ _____ _____________________ ____________ · ··----------------
2727 2d .A. ve., Detroit 32, Mich. 

MeCart1!y., Jerry, Foundation___________________ _____________ 90,657 51, 718 
6250 w oodward .A. ve., Detroit 2, Mich. McGregor Fund _________________________________________________________________________________ _ 
2486 National Bank Bldg., Detroit 26, Mich, 

Mott, Charles Stewart, Foundation.·-----···-·········------ -------·--···--··- 049, 083 
1401 East Court St., Flint 2, Mich. . 

Mueller Brass Foundation ____________________________________ -··-······-·····-- ···········-------
1925 Lapeer A:ve., Port Huron, Mich. 

National Foundation of Rochester, Mich ____________________ _ ····-·······------ ·····--·--···-··-· 
Care of National Twist Drill & Tool Co., .Administration 

Bldg., Rochester, Mich. 

6,217,164 

328 

3,286,386 

325,456 

l, 973,748 

245,800 

43,821 

63,068 

(4) 

Dividends 
received 

$1,243, 702 

5,647 

6,555,835 

397,741 

82,082 

43,269 

3,992,352 

56,395 

7,327 

5,401, 773 

119,842 

1,611,355 

--- ...... --- --- -- ----
1,042,737 

150,349 

36,450 

249,002 

720,968 

149,169 

182,521 

75,500 

319,231 

354,752 

695,090 

3,338,600 

1,040,693 

546,529 

144,506 

7,938,183 

41,676,033 

35, l24, 566 

208,438 

3,607,652 

14,429,972 

30,368 

2,001 

(5) 

Rents and 
royalties 
received 

$1,041,392 

3,971,409 

1,370 

---- ---- --- -------

398,946 

235,390 

243,726 

..... ---- -- .. ---------
e----••-•••••••-•• 
------- ... ----------

1,320 

136 

136 

136 

......................................... 

----- -- -- .... --------
548 

------------------

-----------·------
------------------
--- -------- -------

636,293 

8,943,917 

444,204 

70 

1,215,720 

--------------------
-------- ------ ----

July 23 

(6) 

Total gain 
(or loss) 

from sale 
of assets 

$102,726 

M4,088 

3,802.176 

1,143,065 

(4,501) 

25,966 

975 

(6,485) 

11,441 

41,536 

520 

681,627 

(427) 

780,738 

13,297 

138,595 

688,042 

2,814,161 

26,045 

474,633 

60,621 

836,438 

01 

751,441 

105,973 

125,545 

9,391,944 

2,682,692 

226,342 

3,289,218 

941,785 

12,739 

318 



1962 CONGRESSIONAL RECORD-· HOUSE 

SCHEDULE 1.-Gross ·receipts: 522 foundations-Continued 

[Source: Documents submitted to ·the Select Committee on Small Business] 
... 

(7) (8) (O) (10) 

'f o tal gross 
income exclud- Total contribu- Total receipts 

Foundation ing contrlbu- tions, gifts, including contri-
Other income tions, gifts, grants, etc., butions, gifts, 

grants, etc., received grants, etc., 
received received 

MARYLAND 

Reynolds, Zachary Smith, Trust. 
Care of Mercantile Safe Deposit & Trust Co., 13 South 

St., Baltimore 2, Md. See North Carolina listing for 
data. 

Straus, Aaron and Lillie, Foundation, Inc_ •• ___ ------------
1 South Howard St., Baltimore 1, Md. 

$8,628 $2,741,076 $4,974,296 $7,715,372 

MASSACHUSETTS Boston Foundation __________________________________________ 83,987 6,106,313 ---- ---------- - ... -- 6,106,313 
400 Commonwealth Ave., Boston, Mass. Hyams, Godfrey M., Trust __________________________________ 507,579 12,028,835 ------- - ... -------- - 12,028,835 
294 Washington St., room 1105, Boston 8, Mass. Hyams, Sarah A., Fund, Inc ________________________________ 58,866 1,817,191 --- --...... -- --------- 1,817,191 
294 Washington St., room 1105, Boston 8, Mass; 

Spaulding-Potter Charitable Trusts. 
Spaulding, Huntley N., Charitable Trust. 
Spaulding, Harriet M., Charitable Trust. 

Care of Fiduciary Trust Co., 10 Post Office Square, Bos-
ton 5, Mass. See New Hampshire listing for data. 

MICHIGAN 

American Box Board Co. Foundation _______________________ -----... ---.. -------- 404,508 512,500 917,008 
Old Kent Bank & Trust Co., Grand Rapids 2, Mich. 

Besser Foundation._._ •• _______ . __ ••••.••••••• ___ •.•••• · ••• -- 3,081,657 3,447,611 200,200 3,647,811 
Care of Besser Co., Alpena, Mich. Breech, Ernest & Thelma Foundation _______________________ ------ ----- ----- -- 74,719 585,903 660,622 
The American Rd., Dearborn, Mich. 

Burroughs Foundation. 
See Illinois listing for 6071 2d Ave., Detroit 32, Mich. 

data. 
Chrysler Fund __ . ___ •••• ____ . ___ ---•.••• - - -- • ----•••••• ----- ---- .. --------... ---- 530,595 9,750,000 10,280,595 

341 Massachusetts Ave., Detroit 31, Mich. The Cranbrook Foundation ___________________ ______________ 496,355 ey,007,491 - -- ------- -------- 5,007,491 
Lone Pine Rd., Bloomfield Hills, Mich. Cunningham Drug Co., Foundation ________________________ --------- ... -------- 111,631 757,322 868,953 

1927 12th St., Detroit 16, Mich. Detroit Steel Corp., Charitable Trust ________________________ ------- -- -------- - 150,052 459,014 609,066 
Care of National Bank of Detroit, 660 Woodward Ave., 

Detroit 26 Mich. 
Dow, Herbert H. and Grace A., Foundation ••• ------------- 627,956 6,030,249 5.,619,113 11,649,362 

315 Post St., Midland, Mich. The EPH Foundation _________________________ ______________ ---- - ... ------ ----- - 1,124,766 3,822,060 4,946,826 
6233 Concord Ave., Detroit, Mich. Earhart Foundation _________________________________________ 950 1,646,260 201,926 1,848,186 
902 First National Bldg., Ann Arbor, Mich. 

Federal-Mogul-Bower Bearings, Inc:, Charitable Trust Fund_ 642,074 675,088 ------------------ 675,088 
Care of National Bank of Detroit, Detroit 32, Mich. Ferry, D. M., Jr., Trustee Corp _____________________________ ------------------ 2,121,370 425,000 2,546,370 
2124 Guardian Bldg,, Detroit 26, Mich. 

Fink, George R. and Elise M., Foundation _____ __ ___________ 78 167,746 659,942 827,688 
3945 Penobscot Bldg., Detroit 26, Mich. Ford Motor Co. Fund _______________________________________ 5,336 3,317,463 49,325,431 52,642,894 
The American Rd., Dearborn, Mich. Ford, Benson and Edith, Fund _____________________ __ ______ I, 077, 541 2,110,581 1,428,651 3,539,232 
1400 Buhl Bldg., Detroit 26, Mich. Ford, Eleanor Clay, Fund ___________________________________ 1,511,068 5,176,458 255,118 5,431,576 
HOO Buhl Bldg., Detroit, Mich, 

1,429,383 1,618,355 2,400,132 Ford, Henry and Anne, Fund ____________ ______ __ ___________ 781,777 
1400 Buhl Bldg., Detroit 26, Mich. 

152,122 881,409 1,212,912 Ford, Walter and Josephine, Fund _______ ___________________ 2,094,321 
1400 Buhl Bldg., Detroit 26, Mich. 

121,655 281,496 Ford, William and Martha, Fund. ________________ ___ _____ __ 619,668 901,164 
1400 Buhl Bldg., Detroit 26, Mich. 

2,118 1,204,407 Fruehauf, Roy, Foundation, Inc_----------·······-········· 379,930 1,584,337 
10940 Harper Ave., Detroit 32, Mich. . 

9,744 379,664 ' 966,200 Gerber Baby Foods Fund ___________________________________ 1,345,864 
405 State St., Fremont, Mich. , 

695,090 695,090 Gordon, Josephine EDFoundation __________________________ ---------- ------ -- -- ---- ... ---- -- -----
154 Taylor Ave., etroit 2, Mich. 

3,340,547 13,410,350 16,750,897 Herrick Foundation _______________ ------- - - - - - -- -- - - . -.. --- - ---- ------- --- - - - -
3456 Penob&cot Bldg., Detroit 26, Mich. Hudson-Webber Foundation ________________________________ 44,442 1,984,110 1. 324. 448 3,308,558 
1206 Woodward Ave., Detroit 26, Mich. 

663,496 1. 397,972 Joy, Helen Newberry, Fund __________ . _______________________ ---- ----- --------- 734,476 
. 2056 Penobscot Bldg., Detroit 26, Mich. . 

233,000 503,051 283,179 786,230 The Kanzler Fund __ . ________________ ~------- - - - __ _ -_ -- -----
1700 United Artists Bldg., Detroit 26, Mich. 

36,532,236 60,615,820 22,096,399 82,712.219 Kellogg, W. K., Foundation _________________________________ 
250 Chamption St., Battle Creek, Mich. . 

250,300 41,926,661 7,502,947 49,429,608 W. K. Kellogg Foundation Trust ___________ _______________ __ 
250 Champion St., Battle Creek, Mich. 

68 49,937,629 110,048 50,047,677 The Kresge Foundation _____________________________ ___ _____ 
2727 2d Ave., Detroit 32, Mich. 

3,287,858 4,544,016 4,544,016 McCarthy, Jerry, Foundation _______________________________ ----- -------------
6250 Woodward Ave., Detroit 2, Mich. · 

9,097,928 11,765,809 McGregor Fund_ .. ______________ ___ _______ ·-- ~------------ -- - ·· 2Zl,240 2, 667~ 881 
2486 National Bank Bldg., Detroit 26, Mich. 

17,811,475 14,468,789 32,280,264 Mott, Charles Stewart, Foundation _______ _____ __ __ ___ . ______ 29,115 
1401 East Court St., Flint 2, Mich. 

361 87,269 396,100 482,369 Mueller Brass Foundation __________ ~---------·-·-·-··-····-
1925 Lapeer Ave., Port Huron, Mich. 

5.'i, 388 119,000 174,388 National Foundation of Rochester, Mich-------------~------ 1 
Care of National Twist Drill & Tool Co., Administra-

tion Bldg., Rochester, Mich. 
CVIII--910 

14445 

(11) (12) 

Income rank 
based on 

total receipts 
(column 10), Period 

contributions, 
gifts, grants, 
etc., received 

155 1951 through 1960 

183 1951 through 1960 

97 1951 through 1960 

352 1951 through 1960 

(34 1952 through 1960 

251 1951 through 1960 

464 1951 through 1960 

119 1953 through 1960 

207 1951 through 1960 

(42 1952 through 1960 

471 1954 through 1960 

102 1951 through 1960 

211 1952 through 1960 

350 1951 through 1960 

462 1953 through 1960 

305 1951 through 1960 

«6 1955 through 1960 

16 1951 through 1960 

253 1951 through 1960 

194 1951 through 1960 

311 1953 through 1960 

324 1951 through 1960 

437 1953 through 1960 

366 1951 through 1960 

391 1953 through 1960 

459 1951 through 1960 

79 1951 through 1960 

264 1951 through 1960 

385 1951 through 1960 

451 1951 through 1960 

9 1951 through 1960 

18 1951 through 1960 

17 1951 through 1960 

230 1951 through 1960 

100 1951 through 1960 

33 1051 through 1960 

480 1954 through 1000 

506 1951 through .1%() 



14446 CONGRESSIONAL RECORD - HOUSE 

SCHEDULE 1.-Gross receipts: · 522 foundations-Continued 
[Source: Documents submitted to the Select Committee on Small Business] 

(1) (2) 

Gross sales or 
Foundation receipts from Gross profit 

business from business 
activities activities 

l\UCIDGAN-continued 
Pardee, Elsa U., Foundation ____________________________________________________________________ _ 

923 West Park Dr., Midland, Mich. Relm Foundation _______________ ____ _____ ______ _________ -- _ -- ________________ ___ ________________ _ 
902 First National Bldg., Ann Arbor, Mich. 

Sackner, Wade E. and Viola, Foundation___ _____ ______ ______ $16,714 $11,773 
Care of Warner-Norcross & Judd, 300 Michigan Trust 

Bldg., Grand Rapids 2, Mich. 
Upjohn~W. E., Unemployment Trustee Corp________________ __________________ 98,274 

301 .t1enrietta St., Kalamazoo, Mich. , Webber, Eloise and Richard, Foundation _____________ ______ _ __ _______ ________________________ __ _ 
1206 Woodward Ave., 11th floor, Detroit 26, Mich. 

"\,Vhirlpool Foundation _______________ ___ __ ----- - -------- - ----- ___________________________________ _ 
St. Joseph Mich. Tho Whiting Foundation __________ ___ ___ ______ __ _______________________ ___ ______________________ _ 
906 Citizens Bank Bldg., Flint 2, Mich. 

MINNESOTA 

nm, Louis W. and Maud, Family Foundation ___________________ ____ _____________ _____ _________ _ 
West 500 First National Bank Bldg., St. Paul 1, Minn. Hormel Foundation _____________________ ____________________________ ___ ______ ____________ . ______ _ 
Austin, Minn. Ordean, Albert and Louise, Charity _____________________________________________________________ _ 
312 West Superior St., Duluth 2, Minn. Tozer Foundation _______________________________________________________________________________ _ 
Care of First Trust Co. of St. Paul, St. Paul 1, Minn. Walker, T. B., Foundation, Inc _________________________________________________________________ _ 
1121 Hennepin Ave., Minneapolis 3, Minn. Weyerhaeuser Foundation, Inc ___________________________________________ _______________ ________ _ 
W-2191, First National Bank Bldg., St. P aul 1, Minn. 

Wilder, Amherst H., Foundation_____________________________ ___ __ _____________ 832,170 
355 Washington St., St. Paul 2, Minn. 

MISSOURI 

Anl1cuser-Buscb Charitable Trust. ____ ___ _________ _________ ____ __ _______________________________ _ 
Care of St. Louis Union Trust Co., 510 Locust St., St. 

Louis 1, Mo. 
Blewett, Parsons, Memorial Fund ___ _____________________ 

0 
_____ _ ________________________________ _ 

911 Locust St., St . Louis 1, Mo. Brown Shoe Co., Charitable Trust. ___ __________________________________________________________ _ 
Care of St. Louis Union Trust Co., 510 Locust St., St. 

Louis 1, Mo. Danforth Foundation __________________ __ _______________________________________ __ ______________ _ 
835 South 8th St., St. Louis 2, Mo 1 Falstaff Foundation _______________________ ______ ________ ____ ____________________ ______ _____ ___ __ _ 

(3) 

Interest 
received 

$7, 132 

301,435 

82,754 

397,408 

15,349 

61,224 

25,595 

1,408,498 

22,454 

1,089,537 

298,617 

984,168 

58,520 

494,276 

393,635 

256,294 

167,864 

2,209,731 

26,970 
5050 Oakland Ave., St. Louis 10, Mo. 

Gaylord, Clifford Willard, Foundation ________________________ _______ ________ _____________________________________ _ 
111 North 4th St., St. Louis 2, Mo. Hallmark Educational Foundation ______________________________________________________________ _ 
25th and McGee Trafficway, Kansas City 8, Mo. Loose, Carrie J., Fund __ ______________________________________________ __________________________ _ 
1002 Insurance Exchange Bldg., Kansas City 5, Mo. Loose, Ella C., Fund ____________________________________________________________________________ _ 
1002 Insurance Exchange Bldg., Kansas City 5, Mo. · 

Loose, Jacob L., Million Dollar Charity Fund Trust ____ ____ _ _______________ ____________________ _ 
1002 Insurance Exchange Bldg., Kansas City 5, Mo. May Stores Foundation, Inc ____________________________________________________________________ _ 
601 Olive St., St. Louis 1, Mo. 

McDonnell Aircraft Corp., Foundation __________________________________________________________ _ 
Care of St. Louis Union Trust Co., 510 Locust St., St. 

Louisl Mo. 
McDonnell Foundation, Inc_~----------------------- ------- _____________________________________ _ 

Post Office Box 516, St. Louis 3, Mo. 
Monsanto Charitable Trust __ ___________________________ _____ ______________ ____________ __________ _ 

Care of Monsanto Chemical Co., 800 North Lindbergh 
Blvd., St. Louis 66, Mo. 

William Rockhill Nelson Trust __ ------ --------- - --------- ---- ________________ ____ _____ ______ ____ _ 
1114 Bryant Bldg., Kansas City, Mo. 

Olin, John M., Trust_---------------------- ------------------ ___________________ ________________ _ 
Care of St. Louis Union Trust Co., 510 Locust St., St. 

Louis 1, Mo. , 
OHn, Spencer T ., Trust_----------------------------- __ ____ _________________ ____ -----·----- _____ _ 

Care of St. Louis Union Trust Co., 510 Locust St., St. 
Louis 1, Mo. · ' 

Ralston PUTina Charitable Fund ________________________________________________________________ _ 
Care of St. Louis Union Trust Co., 510 Locust St:, St. 

Louis 1, Mo. · 
Speas, John W. and Effie, Memorial Fund Trust.. ______ _____ ----~-~----- ! ___________ : ____ . ______ _ 

Care of First National Bank of Kansas City, Mo., 14 
West 10th St., Kansas City 6, Mo. 

Speas, Victor E., Foundation Trust ____________ _________ ______________________ _________ ________ _ _ 
Care of First National Bank of Kansas City, Mo., 14 

West 10th StF Kansas City 6, Mo. 
Swinney, Edward ., Fund ____ ___ ______________________ ___ _____ ________________ ____________ __ __ _ 

1002 Insurance Exchange Bldg., Kansas City 5, Mo. 
Wohl Foundation_--- ------------- ------------------------ - _____ ________________ _____________ ___ _ 

1601 Washington Ave., St. Louis 3, Mo. 

NEBRASKA Cooper Foundation _________________ ____ ___ __ __________ _______ ___ _______ ____ ______ _______________ _ 
325 Stuart Bldg., Lincoln 8, Nebr. Eppley, Eugene C., Foundation, Inc _______ ________ __ ___________________________________________ _ 
2635 West 2d St., Hastings, Nebr. 

J. M. McDonald Foundation, Inc. __ - _________________ ______ ________ ___ ________ _________________ _ 
2635 West 2d St., Post Office Box 722, Hastings, Nebr. 

305,629 

774,899 

228,377 

214,965 

112,267 

260,527 

10,502 

224,432 

2,480,348 

30,052 

28,700 

157,681 

149,999 

34,640 

260,924 

74,583 

93,523 

4., 536,24.7 

3,816 

(4) 

Dividends 
received 

$1,289,654 

972,235 

482,511 

1,079,055 

2, 256,686 

131,373 

164,497 

6', 243,585 

1,047,504 

900,542 

819,537 

1,708,294 

129,362 

5,811,255 

304,717 

1,022,882 

17,010 

17,102,098 

-.... --------- ... ---.. -
1,500,782 

436,945 

393,225 

1,178,386 

117,977 

551, 967 

1118, 417 

648,614 

35,122 

7,287 

252,420 

181,668 

117,630 

9,180 

53,658 

568,361 

947,740 

484,123 

56,607 

1,026,519 

(5) 

Rents and 
royalties 
received 

-- .. ----- ... ---------
--- .. -----.. ----- ---

$145,736 

44,741 

------------------
--- --- --- ---------

26,875 

350,710 

76,875 

71,106 

103,155 

201,191 

---.. - .. ----- --.... -- -

------ ---------·--

------·-----------

---- ... -- ---- .. .. -----

--.. --- .... ---- .. -----

281,027 

332,250 

2,738,101 

4,643,949 

July 23 

(6) 

Total gain 
(or loss) 

from sale 
of assets 

$53,469 

270,039 

809 

5,540,618 

29,898 

22,301 

5,424 

1,128,478 

2,204 

1,050,700 

609 

4,378,396 

(23,312) 

14,897 

81,683 

320,644 

(5,037) 

10,185,718 

8,793 

31, 735 

(4,461) 

283,488 

798 

204, 557 

125,375 

108, 175 

(9,514) 

480,556 

789,400 

705,304 

2,840 

(5,551) 

(1,239) 

176,281 

1,658,193 

12,025 

143,617 

274,813 



1962 ·coNGRESSIONAL RECORD.:....:. HOUSE 

SCHEDULE 1.-Groas receip~ 522 foundation.a-Continued 
[Bom'ce: Documen~ submitted to the Select Committee on.8ma1I-Buslness] 

m 

Foundati?n 
j Other income 

MICIDGAN-continued 

Pardee, Elsa U., Foundation______ _____ _____________________ $18,492 
923 West Park Dr., Midland, ·Mich. 

Relm Foundation ______________ · '--- - ----------------------- ------------------
902 First National Bldg., Ann Arbor, Mich, 

Sackner, Wade·E. and Viola, Foundation ___________ .________ 275 
Care of Warner-Norcross&: Judd, 300 Michigan Trust 

Bldg., Grand Rapids 2, Mich. 
Upjobn, W. E., Unemployment Trustee Corp_______________ 85,503 

301 Henrietta St., Kalamazoo, Mich. 
Webber, Eloise and Richard, Foundation_------------------ 483,530 

1206 Woodward Ave., 11th floor, Detroit 26, Mich. 
Whirlpool Foundation_______________________________________ 336,953 

St. Joseph, Mich. 
The Whiting Foundation_____________________________ _______ 4,906 

906 Citizens Bank Bldg., Flint 2, Mich. 

MINNESOTA 

· Hillt...!,ouis W . and Maud, Family Foundation _____________ _ 
west 500 First National Ban~ Bldg., St. Paul 1, .Minn. Hormel Foundation __ __ ____________________________________ _ 

Austin, Minn. 
Ordean, Albert and Louise, Charity ________________________ _ 

312 West Superior St., Duluth 2, Minn. 
Tozer Foundation _____________ --~------ ____________________ _ 

Care of First Trust Co. of St. Paul, St. Paul 1, Minn. Walker, T. B., Foundation, Inc __ _____ _____________________ _ 
1121 Hennepin Ave., Minneapolis 3, Minn. · Weyerhaeuser Foundation, Inc. ____________________________ _ 
W-2191, First National Bank Bldg., St. Paul 1, Minn. 

Wilder, Amherst H., Foundation __ ___ ________ ___ ___________ _ 
355 Washington St., St. Paul 2, Minn. 

}IlSSOURI 

Anheuser-Busch Charitable Trust __________________________ _ 
Care of St. Louis Union Trust Co., 510 Locust St., St. 

Louis 1, Mo. Blewett-1- Parsons, Memorial Fund _______ ______ _____ ________ _ 
911 LOcust St., St. Louis 1, Mo. 

Brown Shoe Co., Charitable Trust_ ________________________ _ 
Care of St. Louis Union Trust Co., 510 Locust St., St. 

Louis 1, Mo. Danforth Foundation ______________________________________ _ 
835 South Eighth St., St. Louis 2, Mo. 

:642, 679 

:779,020 

13,296 

21,198 

286,449 

201 

8,258 

2,523 

3 

18,902 

182,496 

Falstaff Foundation __ . ___ ______ ____ ____ ________________ _____ _ __ ___ __ ____ ______ _ 
5050 Oakland Ave., St. Louis 10, Mo. 

Gaylord, Clifford Willard, Foundation _____________________ _ 23,070 
111 North Fourth St., St. Louis 2, Mo. Hallmark Educational Foundation ___________________________________________ _ 
25th and McGee Trafficway, Kansas City 8, Mo. Loose, Carrie J., Fund ________ ___ ___ ______________________ _ 
1002 Insurance Exchange Bldg., Kansas City 5, Mo. 

Loose, Ella C., Fund _______________________________ ____ ____ _ 

164,994 

830 
1002 Insurance Exchanie Bldg., Kansas City 5, Mo. Loose, Jacob L., Million Dollar Charity Fund Trust _____________ ___ _________ _ 
1002 Insurance Exchange Bldg., Kansas City 5, Mo. May Stores Foundation, Inc __________________________________________________ _ 

601 Olive St., St. Louis 1, Mo. 
McDonnell Aircraft Corp., Foundation___ _______ ____ ________ 42,070 

Care of St. Louis Union Trust Co., 510 Locust St., St. 
Louisl,Mo. 

McDonnell Foundation, Inc----- --------~- -- -- -- --- --- --- --- ____ __ _____ ______ _ 
Post Office Box 516, St. Louis 3, Mo. Monsanto Charitable Trust_ __ ______________ _______________ _ 
Care of Monsanto Chemical Co., 800 North Lindbergh 

Blvd., St. Louis 66, Mo. 
William Rockhill Nelson Trust_ - -- --------------------- -----

1114 Bryant Bldg., Kansas City, Mo. 

28,638 

173,369 
-Olin, John M., Trust __ ____________________________ ____________ _______ ___ _____ _ 

Care of St. Louis Union Trust Co., 510 Locust St., St. 
Louisl,Mo. 

Olin6~};t~teJt:i:~~s-&n1on-T~iiiifco~,-5io-Locust-st~.-s-C ------- -----------
Louis 1, Mo. Ralston Purina Charitable Fund __ ______________ ___________ _ 

Care of St. Louis Union '!'rust Co., 510 Locust St., St. 
Louis 1, Mo. 

Speas, John W. and Effie, Memorial Fund Trust_ __________ _ 
Care of First National Bank of Kansas City, Mo., 14 

West 10th St., Kansas 0ity 6, Mo. 
Speas, Victor E., Foundation Trust_ _______________________ _ 

Care of First National Bank of Kansas City, Mo., 14 
West 10th St., Kansas City 6, Mo. 

36,217 

2,533 

269 

Swinney, Edward F., Fund __________________________________________________ _ 

1002 Insurance Exchange Bldg., Kansas City 5, Mo. 
Wohl Foundation ___ ____ ___ --------------------------------- ------------------

1601 Washington Ave., St. Louis 3, Mo. ' 

NEBRASKA 
Cooper Founda.Uon _____ -------- ---------- ____________ ______ _ 

325 Stuart Bldg., Lincoln 8, Nebr. ' 
Eppley, Eugene C., Foundation, Inc ___________ :, ___________ _ 

2635 West 2d St., Hastings, Nebr. 
1

· M263~w~i~ §w~!t1o~~CBox122:-ir~-fiiip~-Nebr:--

41,604 

'1,583 

302,300 

(8) 

Total ·gross 
income exclud-
ing contribu-
tions, gifts, 
grants, etc., 

received 

$1,368,747 

1,543,709 

723,858 

7,245,599 

2,785,463 

551,851 

227,297 

9,°773, 950 
l 

1,928,057 

3,125,181 

1,243,116 

7,658,498 

164,771 

7,160,865 

782,558 

1,599,823 

198,739 

29,961,070 

368,013 

1,523,852 

774,309 

1,328,657 

1,691,081 

333,740 

868,791 

586,389 

767,291 

278;678 

5,888,661 

1,071,872 

915,672 

314,368 

156,161 

87,328 

1,005,566 

2,680,516 

5,275.-224 

4, 744,-0M 

1. 607,&38 

(9) 
; 

Total contribu-
tions, gifts, 
grants, etc., 

received 

$5,895,016 

1,465,269 

63,701 

2,709,251 

1,500,852 

11,227,429 

1,123,007 

113,906 

72,017 

1,677,828 

4,216,529 

401 

1,675,000 

8,327,086 

1,166,455 

2,208,736 

4,490,200 

3,265 

1,827,366 

2,868,000 

760,675 

4,364,865 

46,736 

113,339 

66,878 

l,801,800 

575,055 

235,500 

6.601,4.56 

4,074,833 

(10) 

Total receipts 
including contri-

butions, gifts, 
grants, etc., 

received 

$1,368,747 

7,438, 725 

]89,, 127 

7,245,599 

2,849,164 

3,261,102 

1,728,149 

21,001,379 

3,051,064 

3,239,087 

1,243,116 

7,730,515 

1,842,599 

7,160,865 

4,999,087 

1, 600,314 

1,873,739 

38,288,156 

1,534,468 

3,732,588 

5,264,509 

1,328,657 

1,694,346 

333,740 

2,696,157 

3,454,389 

1,527,966 . 

4,643,543 

5, 935,39.7 

1,185,211 . 

982,550 

2,116,168 

731,216 

322,828 · 

1,005,56a 

2,680,516 

5,275,224 

10,345,610 

5,682, 731 

14447 

(11) (12) 

Income rank 
based on 

total receipts 
(column 10) Period 

contributions, 
gifts, grants, 
etc., received 

386 1951 through 1960 

159 1951 through 1960 

317 1953 through 1960 

163 1951 through 1960 

288 1951 through 1960 

265 1953 through 1960 

355 1952through 1960 

58 1952 through 1960 

277 1951 through 1960 

267 1951 through 1960 

401 1951 through 1960 

154 1951 through 1960 

351 1951 through 1960 

166 1951 through 1960 

208 1953 through 1960 

365 1951 through 1961 

349 1953 through 1960 

27 1951 through 1960 

373 1954 through 1960 

246 1951 through 1960 
I 

199 1951 through 1960 

393 1951 through 1960 

357 1951 through 1960 

492 1951 through 1960 

297 1951 tbrougl1 1960 

256 1951 through 1960 

374 1951 through 1960 

228 1951 through 1960 

186 · 1951 through 1960 

406 1951 thl'ough 1960 

427 1951 through 1960 

322 1953 through 1960 

455 1951 through 1960 

494 1952 through 1960 

422 1951 through 1960 

298 1951 through 1960 

197 

117 

190 

1952 through 1960 

1951 through 1960 

1952 through 1960 
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CONGRESSIONAf RECORD_·: HOUSE -
SCHEDULE 1.-Gross receipt8: 522 Joundations--Continued 
(Source: Documents submitted to the Select Committee on Small Business] 

Foundation 

NEBRASKA-continued 

(1) 

Gross sales or 
receipts from 

business 
activities 

(2) 

Gross profit 
from business 

activities 

SwansonbCarl and Caroline, Foundation, Inc ___________________________________________________ _ 
1201 ouglas St., Omaha 8, Nebr. 

Woods Charitable Fund, Inc. 
Telephone Bldg., Lincoln 1, Nebr. See Illinois listing for 

data. 
NEVADA 

Fleischmann, Max C., Foundation of Nevada __ ~_ : _~----'---.-- __________________ -----------~---: __ 
15 East 1st St., Reno·, Nev. · · . ' . 

NEW HAMPSBIBE 

Spaulding, Potter, Charitable Trusts-- ------------------- ---~ __________________ ---------~--------
95 North Main St., Concord N .H. Spaulding, Huntley N.

1 
Charitable Trust ____ __ : _____ _, ____ , ______ ____ :_ ___________ :_ ___ ;. _; _~- -------

Concord, N .H., ana Boston, Mass. Spaulding, Harriet M., Charitable Tru':lt ________________________________________________________ _ 
Concord, N.H., and Boston, Mass. 

NEW lERSEY 

Borden, Mary Owen, Memorial Foundation ______ ____ _______ __ _______ _________ ------------------
Rumson, N.J. Fuld, Helene, Health Foundation __ ____ _________________________________________________________ _ 

93 Fuld St., Trenton, N.J. 
Ladd, Kate Macy, Fund__________ ________________ ___________ $38, 128 ($30, 745) 

744 Broad St.,· room 901, Newark 2, N.J. 
Ripple, Fannie E., Foundation ___ _______ ____ ____________ _______________________ ------------------

744 Broad St., Newark 2, N.J. 
Turrell Fund ___________ -- _______ - - - - -- ---- -- -- - - -- -- - - -- ----- ______________ . ____________________ _ 

100 North Arlington Ave., East Orange, N.J. 
Victoria Foundation, Inc __________________ __________ --------- __________________ ·· -----------------

253 Ridgewood Ave., Glen Ridge, N.J. 

NEW YORK CITY 

Allen, Vivian B., Foundation, Inc _______ __ ___________ _______ ___________________________________ _ 
680 Madison Ave., New York 21, N.Y. Altman Foundation ______________________________ . _____ __________ _________________ _______ ___ ____ _ 

Am!:lc!ih i!;~~i~~aiA~J:ia~;J· for Economic & Social . · .. Development .. _____________ ___ _____ ___ __ __________ ---- _____ . _______ . __ . _______________________ _ 

30 Rockefeller Plaza, New York 20, N.Y. , · 
Astor, Vincent, Foundation_ -------------- --- -- ------ -------- · 70,222 32,868 

.405 Park Ave., New York 22, N.Y. , . , • . i . Avalon Foundation ________________________________________________ ·------ . ___________ · ___ ·------

(3) 

Interest 
received 

$139,655 

3, 41?, 969 

• 59,068 

55,475 

76,115 

177,535 

50,408 

2,515,949 

1,579,755 

1,049,775 

114,802 

3,119 

1~.~ 

149,617 

269,451 

2, ,814, ~79 

(4) 

Dividends 
received 

$166,917 

7,583, 292 

399,844 

457,933 

351,500 

757,656 

2,586,120 

3,954, 922· 

2,939,905 

3,855,556 

2,200,898 

1,284,030 

3, ~61, 420 

1,668,020 

_ 11, ~10, 758 

(5) 

Rents and 
royalties 
received 

$184,244 

. ' ' - ---

- .. ----- .. , __ _______ 

I;• ' • --- ....... ---------- .... 
100 

------------------
-- .. -- ... -.. -- --- -- .... _ 

200 

17,073 

582 

----- .. --- ------ ---

958' 

571,241 

38,853, 
: . 713 Park Ave., New York 21, N.Y. . · , 
Baird, David, Josephine, and Winfield, Foundation, Inc ____________________________ :, ___ : _____ ~~-

65 Broadway New York 6, N.Y. 
1,·012, 595 761,411 ' ' 150,159 

Baird, Winfield, Foundation_-- ----------------------- ------- ______ _____________________________ _ 
65 Broadway, New York 6, N.Y. Baker, George :F., Trust ________ __ ____ ____ ___ _____ ____________________ ________ ___________________ _ 

2 Wall St., New York 5, N.Y. Bay, Charles, Ulrick, and Josephine, Foundation, Inc ________ _______________ _____ _______________ _ 

2,995,189 

1,509,490 

71,695 

2,179,029 

3,534,097 

2,245,385 

281,178 

July ·23 

(6) 

Total gain 
(or loss) 

from sale 
of assets 

$392,838 

806,754 

------- -- -.. ---..... --
(2,422) 

547 

762,954 

3,810,056 

16,273 

1,468,307 

3,771,854 

(390) 

17,085 

164,737 

22,334 

(11 086, 928) 

1,854,395 

1,124,582 

15,659,092 

842 

711,090 
1 Wall St., New York 5, N.Y. Benenson, Robert and Nettie, Foundation ______________________________________________________ . _______________________________________________________ --~---------------
11 West 42d St., New York 36, N.Y. 

The Bodman Foundation _______ _____ _____ ___________________ ------------------ -- ---------------- 632,016 1,247,670 ------------------ 556,450 
In care of Morris & McVeigh, 60 Wall St., New York 5, 

N.Y. 
Bollingen Foundation, Inc __ ------ - --- - ---------------------- _____________ ______________________ _ 

140 East 52d St., New York 21, N.Y. 
Booth Ferris Foundation ___ ---------------------------------- _____________ ______________________ _ 

316,359 

206,204 
149 Broadway, New York 6, N.Y. Borden Co. Foundation, Inc ______ ______________ ____________ ______________________ ___ ___________ _ 
350 Madison Ave., New York 17, N.Y. 

:Bre~oifa~~~~~ Ave., New York 22,-N.Y:·----------------- ------------------ ------------------
Bronfman, Samuel, Foundation, Inr _________________________ __________ _________________________ _ 

37/i Park Ave., New York 22, N.Y. The Brookdale Foundation _________ __ ___________________________________________________________ _ 

163, 188 

225,561 

23,207 

31,622 
30 East 40th St., 12th floor, Ne\V York 16, N.Y. 

Calder, Louis, Foundation __ _ _' _____ ____ --------------~-: ____________________________________ : ___ _ 
589 5th Ave., New York 17, N.Y. . . 

Carnegie Corp. of New York __ ----------------- ------ --- ----- ___________________________________ _ 

1,102,857 

35, 897,188 
589 5th Ave., New York 17, N .Y. · 

Carnegie Endowment for International Peace___ _____________ 23,715 _____ ____ . ________ ----- -------------
United Nations Plaza and 49th St., New York 17, N.Y. . 

Carnegie Foundation for the Advancement of Teaching _________________________________________ _ 

Tbe~h!~~ tr~~~i:n jJ0tl1
~o~n"aation ______________ ~----- __________________ ---------------~--

1 Chase Manhattan Plaza, New York 15, N.Y. Cheatham, Owen, Foundation __________________________________________________________________ _ 
375 Park Ave., New York 22, N.Y. China Medical Board of New York, Inc _________________________________________________________ _ 
30 East 60th St., New York 22, N.Y. Clark Foundation ________ ___ _______________ ________________________________________ ___ ___ _______ _ 
149 Broadway, New York 6, N.Y. Commonwealth Fund. _________________________________________________________ ,, ________________ _ 

1 East 75th St., New York 21, N.Y. Council on Economic & Cultural Affairs, Inc ___ ____ ______________________________________ .: ______ _ 
630 5th Ave., New York 20, N.Y. Dodge, Cleveland H., Foundation, Irie ____ _____ _________________________________________________ _ 
300 Park Ave., New York 22, N.Y. The Duke Endowment ___ __________ _______ _____ • _____________ --·---·---·-- ______________________ _ 
30 Rockefeller Plaza, New York 20, N.Y. 

2,055,145 

18,913 

2,799 

4,776,771 

1,203,887 

11,275,669 

153,474 

397,270 

7,620,623 

665,073 

1,159,682 

464,869 

55:(), 413 

148,026 

2,012,794 

50, 50~, 811 

6,209,710 

3, 653,722 

12,780 

7,891,880 

2,412,186 

27,958,296 

318,930 

3,903,328 

79,950,413 

33,236 

1,950,514 

368,708 

3,167,446 

12,221 

488,827 

4,252,259 

(691) 

300,848 

496,176 

122,618 

2,206,317 

40,977,887 

3,867,597 

4,862,986 

(14,127) 

40,888 

3,550,040 

1,466,812 

8,946,450 

226,656 

684,084 

(12,277) 



j96ft -~ONGRESSION'AL. _RECORD _- HOUS~ 
SCHEDULE 1.-Gross receipts: 522 foundations-Continued 
(Source: Documents submitted to the Select Committee on Small Business] 

(7) : 

Foundation 
! Other income 

NEBRASKA-continued 

Swanson, Carlahd Caroline, Foundation, Inc ________ : __________________ ' ______ _ 
1201 Douglas St., Omaha 8, Nebr. ' 

Woods Charitable Fund, Inc. 
Telephone Bldg, Lincoln 1, Nebr. See Illinois listing 

for data, · 
NEVADA 

Fleischmann, Max C., Foundation of Nevada ______________ _ 
_15 East 1st S~., Reno, Nev. · 

NEW HAMPSH~RE 

Spaulding, Potter, Charitable Trusts __ ___ __________________ _ 
95 North Main St., Concord, N.H. 

Spaulding, Huntley N., Charitable!Trust_ ___________ ~_; ___ _ 
. Concordi..J-J.H., and Boston, Mass. 
Spaulding, .t1arriet M., Charitable Trust _________ ____ c·------

Conrord, N.H., and Boston, M_ass. 

NEW JERSEY 

' Borden, Mary Owen, Memorial Foundation _______________ _ 
Rumson, N.J. · 

, Fuld, Helene, Health Foundation.-------------------~------
93 Fuld St., Trenton, N.J. , 

Ladd, Kate Macy, Fund-------------- ---------------"--~---
744 Broad St., room 901, Newark 2, N.J. I 

Ripple, Fannie E., Foundation __________ ·--~---------- ,- - -----
744 Broad St., Newark 2, N.J. · · 

Turrell Fund __ _ ; ______________________ __ ~----------------- ~-
. 100 North Arlington Ave., East Orange, N.J. : 
Victoria Foundation, Inc ___ . ______ , _________________ . - - - - -- -

253 Ridgewood Ave., Glen Ridge, N.J: 

NEW YORK CITY 

101,676 

335,345 

188,828 

218, 574 

7,822 

6,208 

75 

14,088 

293 

Allen, Vivian B., Foundation, Inc_~----------- - ------~------ -----------~------
680 Madison Ave., New York 21, N.Y. = 

Altman Foundation ______ _________ ~_~---------- _____ ------ - - _________________ _ 
3615th Ave., New York 16, N.Y. · 

American International Association for Economic & Social Development ___________ ______ _____ ______________ ____ _____ _ 
30 Rockefeller Plaza, New York 20, N.Y. 

Ast!o5v:a~:n,.t,v!.~~~!t~~rk22,-N.Y~---------- ----- ; ---- ---
Avalon Foundation _______________ ! ___ : __________ ______ ___ _ -_ 

15,347 

3,450,270 

481,259 
713 Park Ave., New York 21, N.Y. 

Baird, David, Josephine, and Winfield, Foundation, Inc __ _ _ 
65 Broadway, New-York .6/N.Y. · 

··Baird; Winfield, Foundation ____ . ___________ _________________ , " 
65 Broadway, New York, 6, N.Y. ·Baker, George F., Trust _____________ ·________________________ 2,095 

6,193 

312,837 

(8) 

Total gross 
income exclud-
ing cont#bu-
tions, gifts, 
grants, etc., 

received 

$873,654 

17,423,942 
I 

560,588 

846,331 

· 617, 090 

1,916, 719 

6,454,406 

6,462,807 

6,005,115 

8,691,855 

2,315,603 

1,304, 234 

3,823, 100 

187,298 

4,904,922 

16,399,644 

3,054,940 

21:, 427,325 

5,046,524 
2 Wall St., New York 5, N.Y. 

Bay, Charles, Ulrick, and Josephine, Foundation, Inc_______ _____ _____________ 3,028,070 
1 Wall St., New York 5, N.Y. 

Benenson, Robert and Nettie, Foundation _____ __ ___________ -----------"------ _________________ _ 
11 West 42d St., New York 36, N.Y. ' 

The Bodman Foundation__ ________ _________________________ 1, 255,646 
In care of Morris & McVeigh, 60 Wall St., New York 5, 

N.Y. 
Bollingen Foundation, Inc_--- ------- ------ ---------------- -

140 East 52d St., New York 21, N.Y. . 
Booth Ferris Foundation ___________________________________ _ 

920, 132 

125,493 
149 Broadway, New York 6, N. Y. Borden Co. Foundation, Inc ___ ________ ____________________ _ 400 
350 Madison Ave., New York 17, N.Y. 

Brez Foundation_---------- -- -------------- -------------- --- ___ _____ ______ ___ _ 
488 Madison Ave., New York 22, N.Y. 

Bronfman, Samuel, Foundation, lnc_ ---~-------------------
375 Park Ave., New York 22, N.Y. The Brookdale Foundation _________________________________ _ 29,887 
30 East 40th St ., 12th floor, New York 16, N.Y. . 

Calder, Louis, Foundation ____________ ______ _. ____ __________ _ ---- - ------ - -- ----
589 5th Ave., New York 17, N.Y. · · 

Carnegie Corp. of New York___________________ ____ _________ 977,353 
589 5th Ave., New York 17, N.Y. 

Carnegie Endowment for International Peace __ ____________ _ 
United Nations Plaza and 49th St., New York 17, N.Y. 

Carnegie Foundation for the Advancement of Teaching ____ -

1,137,556 

10,201,622 
, 589 5th Ave., New York 17, N.Y. . The Chase Manhattan Bank Foundation ___________________________________ ., _ 

1 Chase M anhattan Plaza, New Y:ork 15, N.Y. • ' 
Cheatham, Owen, Foundation. _----~--- ------- -------·------

375 Park Ave., New York 22, N.Y. 
China Medical Board of New York, Inc ____________________ _ 

30 East 60th St., New York 22, N.Y. Clark Foundation __ __ _______________ _____ •• ____________ ____ _ 

149 Broadway, New York 6, N.Y. Commonwealth Fund _____________________________________ _ _ 

\4, 178 

2,469 

12,772 

849,446 
1 East 75th St., New York 21, N.Y. 

Council on Economic & Cultural Affairs, Inc ________________ ------------------
630 5th Ave., New York 20, N.Y. 

Dodge, Cleveland H., Foundation, Jnc _____________________ _ 
300 Park Ave., New York 22, N.Y. The Duke Endowment_ ___________________________________ ~ __________________ _ 

194,763 

30 Rockefeller Plaza, New York 20, N.Y. 

3,691, 782 

2,423,627 

5,743,638 

162,897 

991,278 

1,069,801 

2,282,667 

5,750,676 

128, 361, 239 

14, 382,309 

20, 773,475 

4,786 

70; 645 

16,221,160 

5,107,878 

49,029,861 

699,060 

5,179,435 

87,558,759 

(9) (10) 

Total contribu- Total receipts 
tions, gifts, including contri-
grants, etc., butions, gifts, 

received grants, etc., 
received 

$1,768,829 $2,642,483 

9;·8~0, 999 .27, 244, 941 

------------- ----- 560,588 

1,105, 254 1,951, 585 _ 

30,979 648,069 

10,000 1,926, 719 

4,384.831 10,839,237 

22,652 6, 485,459 

20,077,963 26,083,078 

------- ----------- 8. 691,855 

9,698,120 12,013, 723 

334., 188 1,638,422 

------------------ 3,823,100 

6,988,284 7, 175, 582 

38,106,808 43,011, 7?0 

30, 364,308 46,763,952 

6,973,301 10,028,241 

, 4, 100,346 25,527,671 

-------------- ---- 5,046,524 

7,725,799 10,753,869 

120,250 120,250 

7,588,199 11,279,981 

9,878,529 12,302, 156 

5,212,500 10, 956,138 

764,000 926,897 

-- ---- --- --------- 991,278 

1,000,000 2,069,801 

2,328,400 4,611,067 

26,658,993 32,409,669 

-- ... --- --------- ... -- 128, 361, 239 

4,391,209 18,773, 518 

------------------ 20,773,475 

1,359,966 1,364,752 

·207, 246 277,891 

33 16, 221, 19~ 

1,966,709 7,074,587 

22,578,328 71,608,189 

5,575,445 6,274,505 

2,025 5,181,460 

554,636 ~,113,395 

14449 

(11) .. (12) 

Income rank 
based on 

total receipts 
(column 10) 

. co~tribu,tions, 
gifts, grants, 
etc., received 

Period 

299 1953 through 1960 

40 1951 through 1960 · 

477 1958 through 1960 

339 1956 through 1960 

468 1955 through 1960 

341 1951 through 1960 

112 1951 through 1960 

175 1951 through 1960 

41 1954 through 1960 

144 1951 through 1960 

98 1951 through 1960 

362 1951 througb,1960, 

243 1951 through 1960 

165 1951 through i960 

23 1951 through 1960 

21 1951 through 1960 

124 1951 through 1960 

43 1951 through 1960 

206 1951 through 1960 

113 1951 through 1960 

511 1956 through 1960 

108 1951 through 1960 

95 1951 through 1960 

111 1957 through 1960 

433 1951 through 1960 

425 1951 through 1960 

328 1951 through 1960 

229 1951 through 1960 

32 1952 through 1960 

7 1951 through 1960 

70 1951 through 1960 

59 1951 through 1960 

387 1959 through 1960 , 

'498 1958 through 1960 

82 1951 through 1960 

169 1951 through 1960 

10 1951 through 1960 

180 1954 through 1960 

201_ 1951 through_ 1960 

8 1951 through 1960 
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SCHEDULE 1.-Gross receipts: 522 foundations--Continued 
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Foundation 

l!;EW YORK CITY-continued 

(1) 

Gross sales or 
receipts from 

business 
activities 

(2) 

Gross profit 
from business 

activities 

Educational Facilities Laboratories, Inc _____ _________ _______ _ ------------------ ------------------
477 Madison Ave., New York 22, N.Y. Esso Education Foundation ____ _________________________________________________ --------------- __ 
30 Rockefeller Plaza, New York 20, N.Y. 

Field Foundation ________ ------------------------------------- ---- --------- -- -- - ---- ---------- - ---
250 Park Ave., New York 17, N.Y. 

The Ford Foundation--------------------------------------- - ------------------ --------------- ---
477 Madison Ave. New York 22, N.Y. 

Frueauff, Charles A., Foundation, Inc _____ ___________ ________ ------------------ ------------------
70 Pine St., New York 5, N.Y. 

Fund for the Advancement of Education _______________ ______ ------------------ ------------------
477 Madison Ave., New York 22, N.Y. 

General Education Board_.--- ----------------------------- -- ------------------ _________________ _ 
111 West 50th St., New York 20, N.Y. 

Gen~rt1P~~t!:}e~hrk 17, N.Y. ----------------------- ------------------ ------------------
General Telephone & Electronics Foundation ________________ ------------------ ------------------

730 3d Ave., New York 17, N.Y. . 
The Grant Foundation, Inc.- -------------------------------- __________________ ----------"-------

130 East 59th St., New York 22, N.Y. 
Guggenheim, Daniel and Floren<l~ Foundation _______ _______ ------------------------------------

120 Broadway, New York 5, .N.Y. 
Guggenheim, Murry and Leonie, Foundation ________________ ------------------ ------------------

161 East 42d St. New York 17, N.Y. 
Guggenheim, John Simon, Memorial Foundation ____________ ------------------ _________________ _ 

5515th Ave., New York 17, N.Y. 
Guggenheim, Solomon R., Foundation _______________________ ------------------ $162,502 

120 Broadway, New York 5, N.Y. 
Haggin, Margaret Voorhies, Trust __________________ _________ ------------------ ---------- --------

Care of Bank of New York, 48 Wall St., New York 
17,N.Y. Hartford, John A., Foundation, Inc _____ a ___________ ___ ______ _____________ ______________________ _ 

420 Lexington Ave., New York 17, N.Y. Hayden, Charles, Foundation ___________________________________________________________________ _ 
25 Broad St., New York 4, N.Y. 

(3) 

Interest 
received 

$184,984 

378,156 

2,368,726 

88,633,063 

329,484 

1,107,714 

2,951,802 

156,679 

71,412 

415,010 

776,248 

772,112 

5,733,257 

1,246,550 

802,104 

3,224,250 

12,090,581 

Heyden Newport Chemical Corp. Foundation, Inc ___________ ------------------ ------------------ ------------------
, 342 Madison Ave., New York 17, N.Y. 
Hyde, Lillia Babbitt, Foundation ____________________________ ------------------ ------------------ 1,413,106 

535 5th Ave. New York 17, N.Y. Ingersoll-Rand Fund ____________________________________________________________________________ _ 
Care of Morgan Guaranty Trust Co. of New York, 140 

Broadway, New York 15, N.Y. International Paper Co; Foundation _____________________________________________________________ _ 
220 East 42d St., New York 17, N.Y. Ittleson Family Foundation ______________ _________________________ ______________________________ _ 
654 Madison Ave., New York 21, N.Y. James Foundation of New York, Inc ____ __ __________________ ____ ____ ___ ________ _________________ _ 
375 Park Ave., New York 22, N.Y Jones, W. Alton, Foundation, Inc __________________________________ _____________________________ _ 
70 Pine St., New York 5, N.Y. 

Kaplan, J.M., Fund, Inc . --------------- ----------------- --- ___________________________________ _ 
55 5th Ave., New York 3, N.Y. 

Kaufmann, Henry, Foundation __ -------------------------~-- ___________________________________ _ 
300 Park Ave., New York 22, N.Y. 

Kress, Samuel H., Foundation. __ -------------------------- -- ___________________________________ _ 
221 West 57th St., New York 19, N.Y. 

The Lansing Foundation, Inc.---------- ---------- ----------- ___________________________________ _ 
65 Broadway, New York City. Levy, Adele R., Fund, Inc ______________________________________________________________________ _ 
100 Park Ave., New York 17, N.Y. Macy, Josiah, Jr., Foundation ___________________________________________________________________ _ 
16 West 46th St., New York 36, N.Y. Markle, John and Mary R., Foundation _______________ , ________________________________________ _ 
511 5th Ave., New York 17, N.Y. Merrill, Charles E., Trust _____ _____ _______ ; _____________________________________________________ _ 
70 Pine St., New York 5, N.Y. 

Merrill Foundation for Advancement of Financial Knowl-
edge, Inc ___ ________________ -------------------------------- ______ __ __ ___ , ________ ____ _________ _ 

70 Pine St., room 3700, New York 5, N.Y. 
Partners of Merrill, Lynch, Pierce, Fenner & Smith Founda-

tion, Inc _________________________________ -------·----------- ____ ·-· ________ •• _ ·-----------------
70 Pine St., New York 5, N.Y. Milbank, Dunlevy, Foundation, Inc _____ ______________ ______ ___ ________________________________ _ 
41 East 42d St., New York 17, N.Y. Milbank Memorial Fund ________________________________________________________________________ _ 

41 Wall St., New York 5, N.Y. Morehead, John Motley, Foundation ____________________________________________________________ _ 
270 Park Ave., New York City. Morgan Guaranty Trust Co. of New York Foundation _________________________________________ _ 
140 Broadway, New York 15, N.Y. Morris, William T ., Foundation, Inc ____________________________________________________________ _ 

Nat:~J~~!rteC~~~~2g~ITi:_~~~~-~~·-~~:: _____________ ------------------ ------------------
425 Park Ave., New York 22, N.Y. 

National Lead Foundation, lnc- -----------·----------------- ___________________________________ _ 
111 Broadway, New York 6, N.Y. · 

New World Foundation ____________ ' ------------------------- ___________________________________ _ 
475 Riverside Dr., New York 27, N.Y. New York Foundation ________ __________ ________________________________________________________ _ 
61 Broadway, ,New York 6, N,Y. 

Nias, Henry, Foupdation, Inc __________________________________________________ --··-···--·-------
122 East 42d St., New York 17, N.Y. t907 Foundation, inc ________________________________________________________ ___ ------------------
331 .East 38th St., room 400, New York 16, N.Y. 

Noble, Edward John, Foundation. 
680 5th Ave., New York 19, N.Y. (See Connecticut 

listing for data). 

142,324 

495,572 

488,482 

4,644,100 

389,105 

1,234,266 

473,195 

75,915 

492,181 

206,108 

4,827,908 

3,695,684 

413,892 

157,201 

244,828 

42,347 

2,235,717 

45,884 

17,226 

99,245 

156,468 

52,814 

840,381 

1,909,374 

8,231 

172,823 

(4) 

Dividends 
received 

$57,070 

504,577 

748, 646, 156 

3,516,567 

282,713 

4,822,429 

1,536,614 

2,839,131 

9,389,240 

4,534,351 

1,342,594 

19,002,499 

10,957,161 

60,750 

2,809,443 

195,895 

1,113,549 

2,530,506 

17,376,337 

4,961,306 

1,383,774 

1,564,895 

25,156,560 

391,588 

476,711 

4,522,656 

6,615,637 

337,370 

3,212 

1,062,599 

5,278,360 

1,262,640 

662,244 

2,795,287 

155,314 

1,510,517 

448,275 

4,582,932 

324,001 

174,541 

(5) 

Rents and 
royalties 
received 

$50, 546, 128 

36 

1,502,241 

15 

'July -23 

(6) 

Total gain 
(or loss) 

from sale 
of assets 

$23,444 

(5,769) 

829,566,118 

2,691,317 

(30,223) 

741,967 

3,172 

267,132 ------------------

5,691 

219,994 

953,804 

34,485 

232,500 

1,186,368 

641 

8,088 

49,253 

232,500 

1,696 

842,781 

5,331 

6,782,200 

742,043 

558,437 

3,609,722 '. 

8,609,587 

5,788,377 

91,909 

298,152 . 

4,483,663 . 

24, 208, 418 i 

5,008,592 

11,894, 146 

2,514,215 

(82,423) 

4,269,802 

1,385,369 

7,996,357 

7,508,354 

(33,295) 

(61,366) 

(97,070) 

(24,952) 

6,948,021 

14,508 

1,312, 794 

210,007 

4,967 

2,660 

129,060 

3,227,534 

350,802 
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SCHEDULE 1.-Gross receipts: 522 foundations-Continued 

[Source: Documents submitted to the Select Committee on Small Business] 

(7) 

Foundation 
Other income 

NEW YORK CITY-continued 

Educational Facilities Laboratories, Inc _____________________ ------------------
477 Madison Ave., New York 22, N.Y. Esso Education Foundation __________________________________________ . _ ----- __ 
30 Rockefeller Plaza, New York 20, N:Y. Field Foundation __________________________________________ _ $190,660 
250 Park Ave., New York 17, N.Y. The Ford Foundation ______________________________________ _ 577,814 
477 Madison Ave., New York 22, N.Y. 

Frueauff, Charles A., Foundation, Inc_______________________ (1,267) 
70 Pine St., New York 5, N.Y. 

Fund for the Advancement of Education _____________________________________ _ 
477 Madison Ave., New York 22, N.Y. 

General Education Board. __ -------- ---- -------------- -- ---- 17,356 
111 West 50th St., New York 20, N.Y. . 

General Foods Fund, Inc ____________________________________ ------- --- -------· 
250 Park Ave., New York 17, N.Y. 

General Telephone & Electronics Foundation __ ___ _____ ___ _ _ 
730 3d Ave., New York 17, N.Y. 

The Grant Foundation, Inc_------- ----------------------- --
130 East 59th St., New York 22, N.Y. 

Guggenheim, Daniel and Florence, Foundation ____________ _ 
120 Broadway, New York 5, N.Y. 

Guggenheim, Murry and Leonie, Foundation _______ __ _____ _ 
161 East42d St., New York 17, N.Y. 

Guggenheim, John Simon, Memorial Foundation ____ ______ _ 
551 5th Ave., New York 17, N.Y. · 

Guggenheim, Solomon R., Foundation _____________________ _ 
120 Broadway, New York 5, N.Y. 

37,127 

5! 394,779 

55 

4,110,842 

13,940 

308,690 

Haggin, Margaret Voorhies, Trust. ___ _______________________ ------------------
Care of Bank of New York, 48 Wall St., New York 17, 

N.Y. 
Hartford, John A., Foundation, Inc. _______________________ _ 

420 Lexington Ave., New York 17, N.Y. 
Hayden, Charles, Foundation ______________________________ _ 

25 Broad St., New York 4, N.Y. 

15,900,683 

10,506 

Heyden Newport Chemical Corp. Foundation, Inc __________________ ____ ____ _ _ 
342 Madison Ave., New York 17, N.Y. 

Hyde, Lillia Babbitt, Foundation_ ______ __ _______ ____ _______ 2, 942 
535 5th Ave., New York 17, N.Y. Ingersoll-Rand Fund _______ ___________________ ________________ __ ______ ____ ___ _ 
Care of Morgan Guaranty Trust Co. of New York, 140 

Broadway, N&w York 15, N.Y. 
International Paper Co. Foundation ___ ___ ___ __ _____ ___ _____ _ 

220 East 42d St., New York 17, N.Y. 
659 

Ittleson Family Foundation ____ ___ _____________ _____________ ___ ______ ________ _ 
654 Madison Ave., New York 21, N.Y. 

James Foundation of New York, Inc _________________ · _____ _ _ 817,083 
375 Park Ave., New York 22, N.Y. 

Jones, W. Alton, Foundation, Inc ____________ . ____________ ____ ____ ____________ _ 
70 Pine St., New York 5, N.Y. . 

Kaplan, J.M., Fund, Inc____________ ______ ___ ___ ___________ 7,163 
55 5th Ave., New York 3, N .Y. 

Kaufmann, Henry, Foundation _____________________________ _ 
300 Park Ave., New York 22, N.Y. 

Kress, Samuel H., Foundation _____ ___ ________ __ ___________ _ 
221 West 57th St., New York 19, N.Y. 

The Lansing Foundation, Inc.-------------------------- ----
65 Broadway, New York City. Levy, Adele R., Fund, Inc _________________________________ _ 
100 Park Ave., New York 17, N.Y. Macy, Josiah, Jr., Foundation __ ____________________________ _ 
16 West 46th St., New York 36, N.Y. 

Markle, John and Mary R., Foundation ___________________ _ 
511 5th Ave., New York 17, N.Y. Merrill, Charles E ., Trust __________________________________ _ 
70 Pine St., New York 5, N.Y. 

Merrill Foundation for Advancement of Financial Knowl-

67,870 

13,784 

969,029 

116,423 

483,340 

64,361 

7,164,589 

edge, Inc ________ _____ __ . ___ __ _______ __ ____ . _____________________________ . ___ _ 
70 Pine St., room 3700, New York 5, N.Y. · 

Partners of Merrill, Lynch, Pierce, Fenner & Smith Founda-
tion, Inc ... - ____ ..... ______ . ___ . __________ _________ __________ ______ • ________ _ 

70 Pine St., New York 5, N.Y. 
Milbank, Dunlevy, Foundation, Inc __ ____________ ________ _ _ 

41 East 42d St., New York 17, N.Y. Milbank Memorial Fund _____ _________ __ _____ ___ ___________ _ 

183 

230,562 
41 Wall St., New York 5, N.Y. 

Morehead, John Motley, Foundation ____________________ ___ _ 569,991 
270 Park Ave., New York City. 

Morgan Guaranty Trust Co. of New York Foundation __ ___ _ ---- ----------- -- -
140 Broadway, New York 15, N.Y. 

Morris, William T., Foundation, Inc ___ ____________________ _ 

Natf!~arn~~\j~~~~:~~IT::.~~~~-~~·-~~:: ___________ _ 

521,873 

1,466 
425 Park Ave., New York 22, N.Y. National Lead Foundation, Inc _____ ______ _______ ___________ _ _______ ____ __ ____ _ 
111 Broadway, New York 6, N.Y. New World Foundation. ___________________________________ _ 1,080 
475 Riverside Dr., New York 27, N.Y. New York Foundation _____________________________________ _ 
61 Broadway, New York 6, N.Y. Nias, Henry, Foundation, Inc ______ ______ __________________ _ 
122 East 42d St., New York 17, N.Y. 

,1,666 

301,399 

1907 Foundation, Inc ___________________ ___ ___________________________________ _ 

331 East 38th St:, room 400, New York 16, N.Y. . . 
1'1oble, Edward John, Foundation. 

680 5th Ave., New York 19, N .Y. (See Connecticut 
listing for data.) 

(8) (9) (10) 

Total gross 
income exclud- Total contribu- Total receipts 
ing contribu- tions, gifts, including contri-
tions, gifts, ' grants, etc., butions, gifts, 
grants, etc., received grants, etc., 

received received 

$184,984 $4,500,100 $4,685,084 

458,670 10,717,320 11,175,990 

53,604,322 14,582,986 68,187,308 

1, 667, 423, 187 2,784,283 1, 670, 207, 470 

8,038,342 4,339,221 12,377,563 

1,077,491 57,847, 266 58,924,757 

3,993,853 9,503,850 13,497,703 

159,851 4,565,000 4,724,851 

375,671 2,134,000 2,509,671 

10,633,914 1,037,919 11,671,833 

3,155,698 --- ------ - - ------ - 3, 155,698 

7,727,416 1,903,024 9,630,440 

21,918,637 200,490 22,119,127 

6,994,136 439,354 7,433,490 

2,703,135 -.. --- -- -- -- ------- 2,703,135 

41,737,154 160, 679, 050 202, 416, 204 

31,667,835 1,671,898 33,339, 733 

60,750 ------------------ 60,750 

10,019,559 276,073 10,295,632 

394,128 800,000 1,194, 128 

1,907,932 7,429,029 9,336,961 

7,457,651 352,139 7,809,790 

47,265,932 20,684,135 67,950,067 

10,359,003 3,550,211 13,909,214 

15,473,153 1,626,986 17,100,139 

4,654,660 6,452,536 11,107,196 

25,396,336 16,459,793 41, 856,129 

7,308,968 1,089,863 8,398,831 

2,184,611 3,723,190 5,907,801 

17,830,261 15,031 17,845,292 

17,884,036 183,248 18,067,284 

7,882,556 13,822,894 21,705, 450 

99,047 966,644 1,065,691 

148,399 7,050,182 7, 198,581 

1,080, 177 496,580 1,576, 757 

14,700,748 627,861 15, 328,609 

1,893,023 2,600,897 4,493,920 

1,992,264 ---- -- ----- -- ----- 1,992, 264 

3,626,412 13,567,209 17,193,621 

318,215 360, 000 678,215 

1,565,991 4,451,700 6,017,691 

1,418, 796 8,714,996 10,133, 792 

9,271,506 380,858 10,102,364 

682,884 2,531,387 3,214,271 

930,666 2, 4~6, 076 3, 346, 742 

14451 

(11) (12) 

Income rank 
based on 

total receipts 
(column 10) Period 

contributions, 
gifts, grantsd 
etc., receive 

224 1958 through 1960 

109 1955 through 1960 

11 1951 through 1960 

1951 through 1960 

94 1951 through 1960 

13 1951 through 1960 

91 1951 through 1960 

222 1953 through 1960 

308 1953 through 1960 

101 1951 through 1960 

271 1952 through 1960 

129 1951 through 1960 

53 1951 through 1960 

160 1951 througli 1960 

296 1951 through 1960 

3 1951 through 1960 

30 1951 through 1960 

517 1952 through 1960 

118 1951 through 1960 

405 1954 through 1960 

135 1952 through 1960 

152 1951 through 1960 

12 1951 through 1960 

88 1951 through 1960 

76 1951 through 1960 

110 1951 through 1960 

24 1951 through 1960 

147 1951 through 1960 

187 1951 through 1960 

73 1951 through 1960 

72 1951 through 1960 

54 1959 through 1960 

420 1951 through 1960 

164 1951 through 1960 

367 1951 through 1960 

84 1951 through 1960 

231 1951 through 1960 

336 1954 through 1960 

75 1951 through 1960 

461 1954 through 1960 

185 1953 through 1960 

121 1955 through 1960 

122 1951 through 1960 

268 1956 through 1960 

260 1052 through 1960 
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SCHEDULE 1.-Gross receipts: 522 foundationa--Continued 

[Source: Documents submitted to the Select Committee on Small Business] 

(1) (2) (3) 

Gross sales or 

(4) 

Fonndation receipts from Gross profit Interest Dividends 
business from business 
activities activities 

NEW YORK CITY-continued 
Norman Aaron E., Fund, Inc _____ __________________________ _ 

380 Madison Ave., New York 17, N.Y. 
Noyes, Jessie Smith, Foundation, Inc ________________________ ----------------- - ----- -- -----------

16 East 34th St., New York 16, N.Y. 

$17,000 $95,745 

Nutrition Foundation, Inc ___________________________ ___ _____________ ___________________________ _ 
99 Park Ave., New York 16, N.Y. 

Old Dominion Foundation _______ "-- ______________ ----------- __________________ --- - ---- _________ _ 
140 East 62d St., New York 21, N.Y. · Olin Foundation, Inc ____________________________________________________________________________ _ 
1 East 44th St., New York 17, N.Y. 

received 

$200,120 

723,305 

191,748 

1,203,603 

6,299,463 

Penney, James C., Foundation _________________________________________________ ------------------ ------------------
330 West 34th St., New York 1, N .Y. 

Pfeiffei:,_ Gustavus and Louise, Research Foundation ___________________________ ------------------ 1,067,810 
20 .moad St., New York 5, N.Y. 

The Pfizer Foundation, Inc ___ ------------------------------- __________________ ------------------
Care of Charles Pfi1er Co., 11 Bartlett St., Brooklyn 6, 

N.Y. 
PforzhcimerJ Carl and Lilly, Foundation, Inc __________________________________ -.-----------------

25 Broaa St., New York 4, N.Y. Phelps Dodge Foundation ______________________ _____ __________ __________ _______ ___ _______ _______ _ 
300 Park Ave., New York 22, N.Y. 

Trustees of the Phelps-Stokes Fund_------------------------- __________________ --------·----------
297 Park Ave. South, New York 10, N.Y. Pierre, John B. ,.Foundation ___________________________ ------- ___________________________________ _ 
50 West 44th St., New York 36, N.Y. Plant, Henry R, Memorial Fund, Inc __________________________________________________________ _ 
Care of United States Trust Co. of New York, 45 Wall 

St., New York 5, N.Y. 
TheJgll,~~~11~~~~t~~·.J~rtii,-N.-Y:----------------------- ------------------ ------------------
Th\fi3:t:ie~I0Jl~d~~:\orki7~-N.Y~--------------------- ------------------ ------------------
Reeves Bros. Foundation, Inc _______________ ____________________________________________________ _ 

54 Worth St., New York 13, N.Y. 
Research Corp __ -------------------- ______ -- -- ______________ _ 

405 Lexington Ave., New York 17, N.Y. 
39,446,976 

Richardson Foundation, Inc _______________ ------------------ _________________ _ 
122 East 42d St., New York 17, N.Y. 

10,309,457 

(8,224) 

Rockefeller Bros. Fund _____________________ ------------------ ___________________________________ _ 
30 Rockefeller Plaza, New York 20, N.Y. 

Rockefeller Foundation_ ____ -------------------------- ___________________________________________ _ 
111 West 5oth St., New York 20, N .Y. · The Rogosin Foundation ________________________________________________________________________ _ 
261 5th Ave .. New York 16, N.Y. Rosenstiel, Dorothy H. and Lewis, Foundation _________________________________________________ _ 
350 5th Ave., room 1820, New York 1, N.Y. 

15,744 

101,133 

523,710 

307,917 

493,099 

57,867 

137,203 

107,394 

25,088 

1,037,284 

291,329 

1,556,619 

20,142,240 

8,673 

15,216 
Rosenthal, Benjamin, Foundation, Inc _______________________________________________________________ ____ _________ _ 

350 5th Ave., New York 1, N.Y. 
Rubicon Foundation, Inc_----------------------------------- ___________________________________ _ 

740 Park Ave., New York 21, N.Y. Rubin, Samuel, Foundation, Inc ________________________________________________________________ _ 
5 West 54th St., New York 19, N.Y. Sage, Russell, Foundation ___________________________________ _ 
505 Park Ave., New York 22, N.Y. 

439,977 (207,871) 
Sams, Earl C., Foundation, Inc _________________________________________________________________ _ 

666 5th Avenue, 23d floor, New York 19, N.Y. 
Schepp, Leopold, Foundation_------------------------------- ___________________________________ _ 

551 5th Ave, New York 17, N.Y. Scheuer, S. H. and Helen R.1,,;Family Foundation, Inc __________________________________________ _ 
39 Broadway, room 2210 .N°ew York 6, N.Y. Schwartz David, Foundation, Inc ______________________________________________________________ _ 
1407 Broadway, New York 18, N.Y. 

Schwarzhaupt, Emil, Foundation, Inc _________________________________________ _ 
350 5th Ave., New York 1, NY. 

13,280 

::::wtt;i!~r::::!-:::~:~--------------------- ------------------ ------------------
Shell Companies Foundation, Inc ______________________________________________ ---------------~--

50 West 50th St., New York 20, N.Y. 
ShutrV:St\~ih ~~~J:!0~o~c36,-NY.-------------------- ------------------ ------------------
Sloan, Alfred P ., Foundation _________________________________ -----------·------ _________________ _ 

630 5th Ave., New York 20, N.Y. Smithers, Christopher D., Foundation, Inc ______________________________________________________ _ 
60 East 42d St., room 1202, New York 17, N.Y. 

Sprague, Seth, Educational & Charitable Foundation. __________ ____________________________ ____ _ 
Care of United States Trust Co. of New York, 45 Wall St., 

New York 15, N.Y. 
Standard Brands Charitable, Scientific & Educational Foun-dation ______________________________________________________ _________________ _____________ ___ __ _ 

Care of the Hanover Bank, 70 Broadway, New York 15, 
N.Y. Statler Foundation ______________________________________________________________________________ _ 

230 Park Ave., New York 17, N.Y. 
Summerfield, Solon E., Foundation, Inc ________________________________________ ___________ ! _____ _ 

270 Madison Ave., New York 16, N.Y. ' 
Surdna Foundation, Inc. , • 

128,345 

84,029 

2,482,958 

155,196 

695,349 

117,935 

66,966 

97,199 

517, 726 

2,490,838 

540,637 

286,948 

8,024,200 

548,787 

699,201 

35,462 

1,027,715 

64,190 

C'lre of Mr. AlbertB. Maginnes, secretary, 350 Park Ave., : 

Teagl~l!u!3!t~.1nI·-~~~-~~~-~~~~-~~~~s_t~!-~~~~~-~~- ------------------ -----------~------ 197,687 
30 Rockefeller Plaza, room 1539, New York 20, N.Y. 

Twentieth Centuty Fund, Inc _____ ·------------------ · ___________________________________ ·------------------------
41 East 7oth St., New York 21, N.Y. Union Bag Charitable Trust __________________ __ ________________________________________________ _ 
Care of Morgan Guaranty Trust Co. of New York, 140 

Broadway, New York 7, N.Y. 

72,626 

received 

$1,268,798 

1,818,199 

31,363 

8,345,756 

14,964,106 

81,768 

1,662,209 

80,198 

372,249 

551,107 

491,982 

2,303,602 

96,985 

235,521 

147,961 

485,453 

443,043 

5,176,083 

5,727,019 

183, 930, 405 

3,788,102 

4,715,668 

3,154 

1,069,227 

1,859,612 

4,676,356 

3,345,368 

847,790 

307,387 

40,930 

232,123 

2,447,173 

739,328 

55,007 

75,553 

34,551,472 

247,038 

4,176,757 

302,482 

2,782,060 

2,027,034 

l, 129,299 

5,972,065 

243,082 

July 23 

(5) (6) 

Total gain 
Rents and (or loss) 
royalties from sale 
received of assets 

$45,548 $1,784,480 

------- -----.. ---- - (544,697) 

-------- -- ... -- ----- 13,010 

--- ------ -- ------- (1, 502, 252) 

838 5,244,419 

---------- -- ------ 2,267 

.... ---------------- 19,463 

302,629 399,863 

1,400 445,603 

---- ... -- ---- --- -- -- 144,085 

------------------ 913,025 

102,109 (180,997) 

.. ----------------- 87,893 

------------------ 145,236 

-- ---------------- 207,860 

------------------ 3,661 

10,325,841 413,837 

------------------ 2,325,797 

-- ---------------- 3,273,610 

------------ -- ---- 30,923,652 

------------------- (129,869) 

------- ... ---------- 62,853 

------------------ 4,030 

------------------ (193,667) 

6,935 40,667 

80,614 l, 839,675 

------ ------- ----- 57,593 

107,152 268,215 

---- ---.. --------- - 896,340 

165,847 20,898 

585 858,150 

49,607 886,460 

(362) (638,968) 

------------------ 10,002 

------------------ 162,044 

------------------ 33,422,374 

------------------ 1,273,186 

--- -- -· -- ----- -- -- 7,184,523 

------------ ------ (1. 019) 

--- ----- ---------- 9,364,416 

136 203,725 

.. ----------------- 2,258,311 

------------------ -- ----------------
------------------ 17,298 



196fl CONGRESSIONAL RECORD - HOUSE 

ScHJIDuLE 1.-Gross receipts: 522 fou.ndalions--Continued 
[Somee= Documents submitted to tbe Sele.ct Committee on Small Business] 

(7) 

Foundation 
Other income 

NEW YORK CITY-continued 

Nocmrin, Aaron E., Fund, Inc _____________________________ _ 
380 Madison Ave., New York 17, N.Y. 

Noyes, Jessie Smith, Foundation, Inc _____________________ _ 
16 East 34th St., New York 16. N.Y. Nutrition Foundation, Inc _________________________________ _ 
99 Park Ave., New York 16, N.Y. Old Dominion Foundation _________________________________ _ 

$1,251,546 

71,347 

19 

484,010 
140 East 62d St., New York 21, N.Y. 

Olin Foundation, Inc_________ _____ ______ ___________________ 7,803 
1 East 44th St., New York 17, N.Y. -

Penney, James C., Foundation _________ ___________________ __ ------ -- ----------
, 330 West 34th St., New York 1, N_Y. 
Pfeiffer, Gustavus and Louise, Research Foundation ___ _____ · 

20 Broad St., New York 5, N.Y. 
The Pfizer Foundation, Inc ___ - ----------------------------

Care of Charles Pfizer Co .• 11 Bartlett St .• Brooklyu 6, 
N.Y. 

Pforzhcimer, Carl and Lilly, Foundatwn. Inc _____________ _ 
25 Broad St., New York 4, N.Y. 

770,070 

491 

(]85, 754) 

Phelps Dodge Foundation _______ __________________ ________ ~----- -- ----------
300 Park Ave., New York 22, N.Y. Trustees of the Phelps.-Stokes Fund ________________________ _ 32,033 
297 Park Ave. South, New York 10, N.Y. 

Pierce, John B., Foundation________________ _______________ 310,398 
50 West 44th St., New York 36, N.Y. 

Plant, Henry B., Memorial Fund, Inc ___ ___________________ ---------- --------
Care of United States Trust Co. of New York, 45 Wall 

St., New York 5, N.Y. 
The Population Council, Inc ________________________________ ------------------

230 Park Ave., New York 17, N.Y. 
The Rayonier Foundation ________________________________ ------ ---------- --

161 East 42d St., New York 17.N.Y. 
Ree-ves Bros. Foundation, Inc ______________________ , ____ ------------------

54 Worth St., New York 13, N.Y. Research Corp _____________________________________ --·----
405 Lexington Ave., New York 17, N.Y. Richardson Foundation, Inc __________________________ _ 
122 East 42d St., New York 17, N.Y. · 

224,368 

51,633 

Rockefeller Bros. Fund ___ ------------------------------- ---c- ---- ----------- --
30 Rockefeller Plaza, New York 20, N.Y. 

Rockefeller Foundation ___ -------------------------------- 169,156 
ll! West 50th St., New York 20, N.Y. 

The Rogosin Foundation ___________________ _______________ ------ ------------
261 5th Ave., New York 16, N.Y. 

Ros.enstiel, Dorothy H. and Lewis, Fonndatton __________ __ _ 
350 5th Ave., room 1820, New York 1, N.Y. 

100 

Rosenthal, Benjamin, Foundation. Inc ______________________ ---- - - ------ ------
350 5th Ave., New York 1.N.Y. 

· Rubicon Foundation, Inc_- ------------------------------- --
740 Park Ave.,New York 21, N.Y. 

90 

Rubin, Samuel, Foundation, Inc ____________________________ ---- - ---------- -- -
6 West 54th St., New York 19, N.Y. Sage, Russell, Foundation _______ ____ ______________ ________ _ 1,057,417 
005 Park Ave., New York 22, N.Y. 

Sams, Earl C., Foundation, Inc_ ______ ________ _________ 428,840 
666 5th Ave. 23d floor, New York 19, N.Y. 

Schepp~ Leopold, Foundation_----------------------------- ---------- -----
551 5th Ave., New York Ii, N.Y. 

Scheuer, S. H. and Helen R., Family Foundation, Inc_ _____ 2, 952 
39 Broadway, room 2210, New York 6, N.Y. 

Schwartz, David, Foundation, Inc __ __ ____________________ _ 
1407 Broadway. New York 18, N.Y. 1 Scllwarzhaupt, Emil, Foundation, Inc ____ ___________ _______ _ 
350 5th Ave., New York 1, N.Y. 

Scriifg1'B;g~J1:~~e~York6-,-N:Y~------ ----------------
seaiantic Fund, fim:. __________________________________ _ 

50 West 50th8t., New York 20, N.Y. 

30,101 

2,269,767 

Ji76, 782 

7,787 

Shell Companies Foundation, Inc ______________________ ------------------
50 West 50th St., New York 20. N.Y. 

Shubert, Sam S., Foundation, Inc _________________________ ------------------
234 West 44tb St ., New York 36, N.Y. Sloan, Alfred P .• Foundation _________________ __________ ____ _ 
630 5th Ave .• New York 20, N.Y. 

Smithers, Christopher D., Foundation, Inc_ ----- ----- ------
60 East 42d St., room 1202, New York 17, N.Y. 

Sprague, Seth, Educational & Chauitable Foundation_,---- -
Care of United States Trust Co. ofNewYork, 45Wall St., 

New York:15, N.Y. 
Standard Brands Charitable, Scientific & Educational Faan-

, 006,289 

16 

6,131 

dation ___ - - ______________________________________________ . _______ __ __ ____ ___ _ 

Care of the Hanover Bank, 70 13:roadway. New York 1'5, 
N.Y. 

Statler Foundatfon., ____________________________________ --- -------------
230 Park Ave., New York 17, N.Y. 

Summerfield, Solon E., Foundation, Inc ____________________ _ 
270 Madison Ave~ New York 16, N.Y. 

Surdna Foundation, me. 
Care of Mr. Albert B. Maginnes.secretary, 350 Park Ave., 

NewYork22,N.Y. SeeNewYorkStatelistingfol'data. 

75,000 

'£eagle, Foundatien, Inc,. ______________________ ., _________ , ----,-------------
30 Rockefella- Plaza, room 15391 New York 20, N.Y. 

Twentieth Centwy Fund, Inc_________________________ 5831 186 
41 East 70th st., New York 21, N.Y. 

Union Bag Charitable Trust_ _______________________________ ------------------
Care of Morg_an Guaranty Trust Co. of New Yollk;, 140 

Broadway.New York 7, N.Y. 

(8) (9) (10) 

Total gross 
income exclud- Total contribu- Total receipts 
ing contribu- tions, gifts, including contri-
tions, gifts, grants, etc., butions, gifts, 
grants, etc., received grants, etc., 

received received 

$4,646,237 --·-- --- ---- ------- $4, 646, 23-7 

2,068,154 $1,245,224 3,313,378 

236,140 4,524,404 4,760,544 

8,531,117 40,633,468 49,164,585 

26,516,629 5,146,795 31,663,424 

84,035 748,038 832,073 

3,519,552 9,675,614 13,195,166 

798,925 1, 228.89:t 2,027,818 

734. 631 3,135,236 3,869,867 

1,218,902 2,775,000 3,993,902 

1,744,957 ------------------ 1,744,957 

3,028,211 --------· --------- 3,028,211 

242,745 1,114,177 1,356,922 

517,960 7,174.678 7,692,638 

463,215 1,084,000 1,547,215 

514,202 , 632,050 1,146, 252 

22,753,830 397,921 23,151,751 

7,836,618 1,937,420 9,774,038 

10,557,248 129, 993,224 140,550,472 

235, 165, 453 3,,522,865 2.38, 688, 318 

3,666,906 5,862,465 9,529, 371 

4,793,837 115,472 4,909,309 

7,184 2,008,083 2,015,267 

1,003,995 870,723 1,874, 718 

1,991,243 9,450,202 11,441, 44'5 

9,929,149 10.000 9,930,149' 

3,986.997 4,818,989 8,_805,986 

1,918,506 1,005 1,919,511 

1,324,614 1,210,194 2,534,808 

324,742 2,754,806 3,079,548 

3,471,104 ---------------- 3,471.lot 

4,<Y/7, 748 5.000 4,082,748 

2,598,623 31,473.050 34,071,673 

005,646 8.roo.ooo 9, 10&,646, 

004, 545 2,CJ12,459 2, 59-7,,004 

76,004,335 110,717,810 187,702,145 

2,069,027 4, 380~38, 6;_449,4:14 I 

12,066,612 165 12, 066, 777 

336,925 ------ -- ---------- 336,005, 

l3, 174,191 ---- ---- .. ----- --- - 13,174,191 

2,370,085 6,085,111 8,455,196 

3,,585! 297 l ,2!J, 837 , 4,797,134 

6,565,250 ------------------ 6.555,250 

333,005 1,380,269 1, 713,274 

14453 

(11) (12) 

Income rank 
based on 

total reeeipts 
(column 10) P eriod 

contributions, 
gifts, grants, 
etc., received 

Z)/1 195'1 t:hrough 1960 

262 I95l through 1960 

221 1951 through 1960 

19 1951 through 1960 

35, 1951 through 1960 

445 1955 through 1960 

92 1951 through 1960 

330 1955tbrough 1960 

240 1951 through 1960 

238 1954 through 1960 

354 1951 through 1960 

280 , 1951 through 19W 

389 1951 through 1960 

156 , 1953 through 1960 

372 1953 through 1960 

410· 1951 tmougb 1960 

4.9 1951 through 1960 

126 1951 through 1960 

6 1951 through 1960 

2 . 1951 tb1011gb 1000 

132 1951 through 1960 

2lt 1951 through 1960 

333 1951 tbrangh 1960 

348 1001 through 1960 

ltl5 1951 through 1960 

):25, 1951 through 1960 

147 1951 fue>ug,h 1960 

342. , 1961 through 19.fiO 

307 1951 through 1960 

275 1951 through 1960 

254. 1951 through 1960 

231 1951 through 1900 

28, 195,1 Uirough 1900 

139· 195{ through 1900 

301 1951 through 196tl 

4 1951 through 1960 

176 1953through 1960 

96 1951 through 1960 

400' 195-1 through 1960 

93 I95I through 1960 

146 1951 through 1960 

219 1961 tbrongb 1960 

l'H 1951 timmgh 1000 

35.6 1D63 through 1960 



14454 CONGRESSIONAL RECORD_.__ HOUSE 

SCHEDULE 1.-Gross receipts: 522 foundations-Continued 

[Source: Documents submitted to the Select Committ~e on Small Business] 

. 
(1) (2) 

Gross sales or 
Foundation receipts from Gross profit 

business from business 
activities activities 

l\'EW YORK CITY-continued 

"C'nion Carbide Educational Foundation _______ _______ ________ ------------------ ---- --------------
30 East 42d St., New York 17, N.Y. United States Steel Foundation, Inc __________ _________ ____________________ ___ __ ____ _____________ _ 
71 Broadway, New York 6, N.Y. 

Victoria Foundation, Inc. 
90 John St., New York 38, N.Y. See New Jersey listing 

for data. 
Warburg, Felix and Frieda A. Schiff, Foundation _____ _______ ------------------ ------------------

30 Wall St., New York 5, N.Y. 
Watson, John Jay and Eliza Jane, Foundation _______________ --- -- ------------------------- ---- --

Bankers Trust Co., 16 Wall St., New York 6, N.Y. 
Wenner-Gren Foundation for Anthropological Research, Inc_ ------------- -- -- - ------------------

14 East 71st St., New York 21, N.Y. 
W~st Virginia Pulp & Paper Foundation _____ ________________ ------------------ _________________ _ 

Care of Irving Trust Co., 1 Wall St., Now York 15, N.Y. 
W ostcrn Electric Fund _______________________________________ ---- -------- -----· _________________ _ 

195 Broadway, New York 7, N.Y. ,vhitehall Foundation __ __ ______ ______________________________ . __________________________________ _ 
20 Exchange Pl., New York 5, N.Y. Whitney, Helen Hay, Foundation _____________________ ____ ______ _________ ___ _____ ___ ___________ _ _ 
525 East 68th St ., New York 21, N.Y. Wood ward Foundation __________________________ ________ ________________________________________ _ 
30 Broad St., New York 4, N.Y. \Vnr1.weiler, Gustav, Foundation, Inc __ ___ ___________ _____________________________ ______________ _ 
1239 Broadway, New York 1, N.Y. 

I 

NEW YORK STATE 

·winifred Masterson Burke RolicL __ - -------- ---------- ------ ------------------ ----- ------------
White Plains, N.Y. 

Burroughs Well come Fund---- -------------------------~----- :: _______________________________ ___ _ 
1 Scarsdale Rd., Tuckahoe, N.Y. 

Carrier Foundation, Inc _____________________ _______________ ___ ____ ______________________________ _ 
Carrier Pkwy., Syracuse 1, N.Y. 

Corning Glass Works Foundation ____________________________ ------------------ _____ __ __________ _ 
Corning, N.Y. Dent, Harry, Family Foundation, Inc _____ _________________ _ ___ ________________________________ _ 
900 Genesee Bldg., Buffalo 2, N.Y. Emerson, Fred L., Foundation, Inc __________________ ___ ______________ ________ _______ ___________ _ 
96 Genesee St., Auburn, N.Y. 

Fund for Adult Education __ _ -------------------------------- ___________________________________ _ 
200 Bloomingdale Rd., White Plains, N.Y. 1 

General Electric Foundation __ --- --------------- ---------- --- __ . _________________________________ _ 
Crotonville, Post Office Box 791, Ossining, N.Y. 

Gifford, Rosamond, Charitable CorP------------ --- --------~- __________ : _______ ·----------- ------
532 Onondaga County Savings Bank Bldg., Syracuse 2, 

N.Y. 

(3) 

Interest 
received 

$328,615 

3,189,855 

95,667 

101,755 

119,297 

75,427 

403,302 

298,622 

823,780 

341 

. 454,061 

777,127 

53,192 

145,040 

523,240 

90 

1,608,264 

1,172,483 

2,742,770 

307,886 

(4) 

Dividends 
received 

$340,807 

587,231 

3,647,587 

16,012 

1,900,760 

1,952,110 

457,137 

990,554 

2,733,192 

4,320 

190,217 

310,812 

92,630 

1,952,504 

2,772,477 

1,020,739 

(5) 

Rents and 
royalties 
received 

($706) 

------------------
-- ----------------
------------ -- -.. --

9,430 

130 

450 

558 

7,744 

Government Affairs Foundation, Inc ______ ___________ _____ ___________________ ___ ____ ____________________________________ __________ _____ ___ ____________ _ 
75 State St., Albany, N.Y. 

Knox, Seymour H., Foundation, Inc __________ _______________ ------------------ ---------- -------- 49,688 900,652 36,075 
1608 Marine Trust Bldg., Buffalo 3, N.Y. 

Merrill, Charles E., Trust. 
Post Office Box 392, Ithaca, N.Y. (Sec New York City 

listing for data.) 
Ogd?osf81E~EBoif ~t:t~~t!f:v11ie;N: Y.----------- ------ · -- --------------- ------------------
Surdna Foundation, Inc ___ --------------- -- _______________ ___ ___ __________________ _ • ________ ____ _ 

1156 North Broadway, Yonkers, N.Y. 

NORTII CAROLINA 

Babcock, Mary Reynolds, Foundation, Inc _____________________________________________________ _ 
Post Office Box 199, Reynolds Station, Winston-Salem, 
N.C. 

Burlington Industries Foundation ___ --- -- ----- -- --_ ----- ----- -_ -- ----- _ -- -- ---- _________________ _ 
301 North Eugene St., Greensboro, N.C. , Cannon Foundation, Inc __ _______________ _____________________ __________________________________ _ 
Post Office Box 1192, Concord, N.C. 

Uannon, Martin, Family Foundation, Inc ___ ______ _____ ____ __ ------------------ _________________ _ 
220 West 4th St,, Charlotte, N.C. Han~, John Wesley and Anna Hodgin, Foundation _________________________ ________ ____________ _ 
Care of Wachovia Bank & Trust Co., Post Office Box 

More=: foi:1;~~r1~::nFo~~ation . 
Post Office Bo)( 1027, Charlott<!, N.C. (See New York 

City listing for data.) Reynolds, Kate B., Charitable Trust_ _______ ________ ____________________________ ____ ____________ _ 
Care of Wachovia Bank & Trust Co., Post Office Box 

3099, Winston-Salem, N.C. , Reynolds, Z. Smith, Foundation, Inc ___ ____ _______________ __ ________________ __ _________________ _ 
1200 Reynolds Bldg., Winston-Salem, N.C. 

Reynolds, Zachary Smith, Trust__---------- ----------- ------ _____________ __ ___________ __ _______ _ 
Winston-Salem, N .C. 

Reynolds, W. N., Trust_______ _____ ____________ ______ ________ ________ _____ _____ $31,846 
Care of Wachovia Bank & Trust Co., Winston-Salem, 

N.C. 
Richardson Foundation, Inc. 

Greensboro, N.C. (See New York CHy listing for data.) 

OHIO .A:llyn Foundation ______________________________ __ _______________________________________________ _ 

Alm~~fe~grf Jtt'.,D~~~-~~ ~~~~~--- ________ ____ --·----- ___________________________________ _ 
Care of the 5th Third Union Trust Co., 4th and Walnut 

Sts., Cincinnati, Ohlo. 'l'be American Foundation _____ ____ _____________________________________________________________ _ 
1164 Union Commerce Bldg-., Cleveland 14, Ohio. 

119,466 

1,495,609 

697,235 

315,472 

1,514,563 

11,399 

15,512 

263,202 

301,513 

2,075,349 

1,122,106 

10,279 

189,245 

16,800 

385,413 

14,474,577 

3,566,288 

1,966,290 

3,761,060 

164,568 

463,282 

3,044,922 

----.. --- ---- ------
5,992,408 

5; 246,670 

27,286 

145,746 

738,395 

107,281 

114,044 

271,965 

1,506,229 

---------- -- ----- -

--- ---- ------- ----

834 

-------- -- ------ --

681,092 

14,732 

July 23 

(6) 

Total gain 
(or loss) 

from sale 
of assets 

($4, 735) 

324,282 

649,531 

(71,427) 

(14,676) 

15,549 

(266,692) 

1,796,868 

288,263 

462,980 

2,613, 152 

4,500' 

48, 6631 

1,217 

9,182,808, 

(401,157) 

614,688: 

(14,004) 

1,075,438 

(724) 

1,054,598 

2,042,270 

237,188 

374,342 

343,161 

159,790 

94 

36,788 

728,786 

131,190 

43,747 

922,101 



CONGRESSIONAL RECORD - _HOUSE 

ScmmuLE. 1.-Grou receipts: 5~2 Joundatians-:--Continued 
[Sonroe:: Documents mbmitted to the Select Committee on Small Business} 

(7) (8) (9) (10) 

Total gross 
income exclud- Total contribu- Total receipts 

Foundation ing contribu- tions,. gifts, including contri-
Other income fitmS', gifts, gramts, etc., butions, gifts, 

grants, etc., received grants, etc., 
received received 

NEW YORK CITY-continued 

Union Carbide Edncational Foundation .. ·--··---------~---- ----------------- $323,880, $4,.487.,222 $4,.811, 102 
30 East 42d St., New York 17, N.Y. United States Steel Foundation, Inc _________________________ 

I -------------- 3,.189, 855. 38,000,000. 41,189,855 
71 Broadway. New York ·6, N.Y. 

Victoria. Foundation, Inc. 
90 John St., New York 38, N .Y. See New Jersey listing 

for data. 
Warburg, Felix and Frieda A. Schiff, Foundation __________ $99,241 859,291 2,926,.800 3,786,091 

30 Wall St., New York 5, N.Y. 
Watson, John Jay and Eliza Jane,Foundation ______________ 323 l,3:ll,840 6,4.61,.172. 7,800,012 

Bankers Trust Co., 16 Wall St., New York 5, N.Y. 
Wenner-Gren Foundation for Anthropological Research, Inc_ 500 3, 6.95,.95'Z 35,003 3,731,920 

14 East 71st St., New York 21, N.Y. 
West Virginia Pulp. & Pape.r Foundation. ___ _____________ 9,451. 86,2.14 873,180 959,394. 

Care of Irving Trust Co., 1 Wall St., New York 15, N.Y. 
Western Electric Fund ___________________ ,-·-· _____________ -- ------- -------- 418,851 5,900,000 6,318,851 

195 Broadway, New York '1, N.Y. 
Whitehall Foundation _____________________ ----------------- 1,088,824 3,021,514 16,502,718 19,524,232 

20 Exchange Pl., New YoFk 5, N.Y. 
Wbitne~ Helen Hay, Foundation ______________________ , -- -- --- ---- ------ ---- 4,512, 758 7,041,953 11,613,811 

525 ast 68th St., New York 21, N.Y. , Woodward FoundlJtion _____________________________________ 1,363 756,534 246,125 1,002, 6.59 
30 Broad St., New York 4, N.Y. 

212,061 2,119,656 4.028,029 Wmzweiler, Oastav, Foun'1ation, InC---------------~------- 6,147,685 
1239 Broadway, New York 1, N.Y. 

NEW YORK STATE 

Winifred Masterson Burke Relief ___________________________ 3,384,236 9,507,837 ------- .... ---- ----- 9,507,837 
White Plains, N.Y. 

Burroughs Wellcome Fund--------- ------------------------- __ ,.. --------------- 62,012 870,000 932,012 
I Scarsdale Rd., Tuckahoe, N.Y. Carrier Foundation, Inc _____________________________________ 17,945 402,315 2,551,939 2,954,254 
Carrier Pkwy., Syracuse 1, N.Y. 

835,269 Corning Glass Works Foundation ___________________________ ----- ------------- 8,481,781 9,317,050 
Corning, N. Y. 

92,720 1,081,803 Dent, Harry, Family Foundation, Inc ______________________ ------------------ 1,114,523 
006.Genesee :Bldg., Buffalo 2, N.Y. 

, Emerson, Fred L., Foundation, Inc._------------------------ ------------------ 12,744,134 4,314,061 17,058,195 

Fun~ f~reie~ytsi·a:C:~~-~--~~--------------------------- 8,882 1,189,109 47,400,573, 48,58.9,682 
200 Bloomingdale Rd., White P1ains, N.Y. 

Genel'al Electric Foundation ________________ ___________ 7,62.1 5,121,711 18,094,.040 23,.215,751 
. Crotonville, Post Office Box 791, Ossining, .N.Y. 

826.92.6 2,770,239 Gifford, Rosamond, Cwitable Corp, ______ _______________ 6,910.18-7 9,68.0,4211 
532 Onondaga County Savings Bank Bldg., Syracuse 2, 

N.Y. Government Affairs.Foundation,. Inc _____________________ 
. ---------------- (li.,.004.) 818,872 804,.868 

75 State St., Albany, N.Y. Knox, Seymour H.., FOUll.dation,. Inc _________ _________ ..... --- -.. -- -- ----·--·- 2.001,853 2,847,771 4,909,624 
1608 Marine Trust Bldg., Buffalo 3, N.Y. 

Merrill, Charles. E .• Trust. 
Post Office Box 392, Ithaca, N.Y. (See New York City 

Ilsting for data.) 
Ogden, Ramh E., Foundation, Inc _______ ___________________ 31,570 643,006 2,758,683 3,401,689 

Post O ce Box :mg,. Mountain ville, N.Y. 
17,025,661 Surdna Foundation, Inc _____________ ___________ _____________ 877 11,325,967 ~361,628 

l156 North Broadway, Yonkers) N.Y. 

NORTH. CAR.OLJN& 

13.abcock, Mary ResnoldsR Foundati~Ine __________ _____ __ 884 6,420,721 14.:Ul,126 20.66J.847 
Post Office Box 199, eynolds Station, Winston-S6lem, 
N.C. Burlington Industries Foundation __________________________ 234,178 3,025,093 3,899,205 6,924, 29S 
301 North Eug:enf' St., Greensb01a. N.C. 

Cannon Foundation, Inc ____________ ------------------------ G6,471 7,222,665 7,025,428 U,248,.093. 
Fost Office BoxI19'l; Concord, N.C'. 

Cannon, Martin, Family Foundation, Inc ____________ --- - - - - (22,088) 497,040 6"/7,466 1,174,506 
220 West 4th St., Charlotte, N.C. ~ 

Hanes, John Wesley and Anna Hodgin, Foundation _________ 4,282 642,866 2,182, 7o7 2,825,633 
Care of Wachovia Bank & Trust Co., Post Office Box 

3099, Winston-Salem. N.C. 
Morehead, John Motley, Foundation. 

Post Office Box 1027, Charlotte, N.C. (See New York 
City listing for data.) 

Reynolds, Kate :B., Charitable Trust_ _______________________ ---- --------- ----- 3,309,052 --.. -........ ---- ---- --- 3,309,052 
Care of Wachovia Bank & Trust Co .• Post Office Box I 

3099, Winston-Salem, N.C. 
Reynolds, Z. Smith, Foundation. Inc _______________________ 13,175,039 13,513,340 ----------- .. ------ 13,513,340 

1206 Reynolds Bldg., Winston-Salem, N.C. 
Reynolds, Zachary Smith, Trust.-------.-------------------- --- -- -- .. ---------- 8,067.757 ------------------ 8,067, 75.7, 

Winston-Salem, N.C. Reyoolds, W. N .• Trust __________________________________ , 1,228.529 9,039,029 ---------------- -- 9,039,029 
Care ·of Wachovia Bank & Trust Co., Winston-Sruem, I 

N.C. 
Richardson Foundation, Inc. 

Greensboro, N.C. (See New York City listing for data.J 

omo Allyn Foundation __________________________________________ ------ .... -- ------ -- 118,755 431,505 600,260 
Main and K Sts., Dayton 9, Ohio. 

Alm&ar~~rii~\i JTii1rar.g~\on Trust -co~; -itli an<i Walnut- VI 393,567 ---------- -- -- --- ... 39:r, 1567 

B.ts., Cincinnati, Ohio. . The American Ft>undation __ __ ______________________________ 
1164 Union Commerce Bldg., Cleveland H, Ohio. 

242 1,876,838 %,113", '7ot 3',880,242 

14455 

(11) (12) 

Income rank 
based on 

f.otal receipts 
(column 10) Period 

contributions, 
gifts, grants 
etc., received 

21& 1952 through 196.0 

26 1954. through 1960 

2~4 1952 through 1960 

153 1951 through 1960 

2"4'1 1951 through 1960 

429 1952 thl'.ough 1960 

178 1954 through 1960 

65 1951 through 1960 

104 1952 through 1960 

423 1954 through 1900 

182. 1951 through 1960 

133 1951 through 1960 

431 1956 through 1960 

283 1953 through 1960 

1a1 . 1953 through 1960 

(07 1965-throughl960 

77 1951 through 1960 

20 1954 through 1960 

48 195a through 1960 

127 1955 ihrflup 1960 

t~ 1954 through 1900 

213 1951 through 1900 

257 , 1951 through 1960 

39 1951 through 1960 

i,1 Ul54 through 1000 

170 1951 tbrQngh, 1960 

86, 195.1 Um,ugh 1960 

408 1961 through 1960 

289- 1951 through 1900 

263 1951 through 19GO 

00 1951 thi:ough 1 OW 

14& 1951 through 1900 

140 , 1951 through 1900 

•U 195_a through 1000 -1951 througll.1960 

241 19.'il tw:ough 1960 



14456 GONGRESSIONAL RECORD '- HOUSE· 
SCHEDULE 1.-Gross receipts: 522 foundations-Continued 

[Source: Documents submitted to the Select Committee on Small Business] 

(1) (2) (3) (4) 

Eoun~ation 
Gross sales or 
receipts from 

business 
activities 

Gross profit 
from business 

activities 

Interest 
received 

Dividends 
received 

ou10-continued 
Armco Foundation _____________________ _____ · _________ ________ __________ _______ ------------------

703 Curtis St., Middletown, Ohio. · . Austin Co. Foundation ________________________________ • __ • ______________________________________ _ 

16112 Euclid Ave., Cleveland 2, Ohio. . 
Beaumont, Louis D., Foundation, Inc_- ------------------- -- ________ __ ____ ._ ___ ------- -----.------

800 National City Bank Bldg., Cleveland H, Ohio. ·! . · 
Beeghly, Loon A., Fund __ ------"-------------~--------------- _____ __ ______________ _____ ____ . _____ _ 

:Caro of Union National Bank of Youngstown, 6 West . . . ·: 
'. Federal St., Youngstown, Ohio. ' . ' , 

Bent, Foundation __________ ___ _ ---------------- ________________________________ ------------------
384 Wrexham Ave., Columbus 4, Ohio. · 

Bingham, William, Foundation ______________________________ ~-------- -------~- ------------------

$569,921 

181,277 

1,978,311 

5,108,012 

83,135 

5,571 
1280 Union Commerce Bldg., Cleveland 14, Ohio. Bliss, W. E ., Foundation _____________ ·. · __ · ___ : _ · ___________________________ ·--- ____ __ ________________ __ . ___________ _ 
Care of Union National Bank of Youngstown, 6 West .. , • . , . . 

Federal St., Youngstown, Ohio. 
Champion Paper Foundation ______ _______________ ___ ____ ___ _ ---------------··· ·····-·-·---·-···· 

601 North B St., Hamilton, Ohio. 
Charities Foundation ____ _______________ ·--------------------- ___________________________________ _ 
· Owens-Illinois . Bldg., Post Office Box 1035, 'l'oledo 1, 

Ohio. 
Cincinnati.Milling Machine Foundation .•. ~----------·---·--- -~----------- ----- _________________ _ 

Cle;Jf~fi~e~Xce]'~~~o~~-
9
:_~~~~~- ----------------- __________________________ · __ _______ _ 

3781 East 77th St., Cleveland 5, Ohio. 
Cleveland 'l'wist Drill Foundation_.- - - ---------------------- ·-------·-·------- _________________ _ 

1242 East 49th St., Cleveland 14, Ohio. 
Clevite Foundation ____ -------------------------------·-··--- ___________ __ _____ ------------------

17000 St. Clair Ave., Cleveland 10, Ohio. 
Commercial Shearing & Stamping Foundation ______________ _ ·----------------- ______ _. _____ i ____ _ 

1775 Logan Ave., Youngstown, Ohio. Dana Corp. Foundation _________________________________________________________________________ _ 
4100 Bennett Rd., Toledo 1, Ohio. , 

Dayton Malleable Foundation _______________________________ -------·--------·- _________________ _ 
Post Office Box 980, Dayton, Ohio, 

Eagle Picher Foundation _______________________________________________________ -········-········ 
The American Bldg., Cincinnati 1, Ohio, 

Emery, Thomas J., Memorial_______ _________ ___ _____ ______ __ $4,559,669 $3,072,719 
414 Walnut St., Cincinnati 2, Ohio. · · 

Erie Railroad Charitable Education & Trust; __________ ____ __ : __________________ --------·--- --·---
. 1n care of Union CommerceBank,917Euclid Ave., Cleve- -

I land 1, Ohio. 
Firestone Foundation ___ -----·--------- ________________________________________ ·-----------·-·-·-

·1200 Firestone Pkwy., Akron 17, Ohio. 
Firestone Trust Fund _-------------------- ------ -·----------- _______ _____________ _. ______________ _ 

~n care of Cleveland '!'rust Co., 916 Euclid Ave., Oleve- , , 
' land 1, Ohio. · General Tire Foundation ________ _________________ ···---" ••.• ___ . ______ . _______ • ____________________ _ 
In care of First National Bank of Akron, Akron, Ohio; 

Goodrich, B. F ., Fund, Inc ___ ---------------------·--------- ___________________________________ _ 
500 South Main St., Akron 18, Ohio. 

Goodyear Foundation, Inc_---------- ----------- -- ___ ___ __ ____________________ _ ··----------- -----
1144 East Market St., Akron 16, Ohio. 

Hanna, Leonard C., Jr., Fund ___ --- ------- - --------·--· ·---- ___________________________________ _ 
1300 Leader Bldg., Cleveland 14, Ohio. 

Hayes, Rutherford B. Hayes and Lucy Webb, Foundation ____ --- -----~------- - - _________ _______ _ _ 

Hoo~:: g::~:a;ftagfei~~a~~~-e:_~~-~~~~t_,_~-~~~------------ __________________ ---~----- ---------
101 East Maple St., North Canton, Ohio. 

292,092 

219,531 

143,255 

53,637 

20,940 

47,161 

16,099 

17,932 

8,112 

8,406 

117,700 

24,523 

307,220 

717,~5 

77,863 

629,102 

51,534 

460,732 

68,081 

118,774 

Humphrey, George M. and Pamela S., Fund ______________________ __________ ____________ ___ _____ ·-----------------
1300 Leader Bldg., Cleveland 14, Ohio. Ingalls, Louise H. and David S., Foundation, Inc ____________________________ __ __ ______ _______ ____________________ _ 
1562 Union Commerce Bldg., Cleveland 14, Ohio. Kroger Co. Charitable Trust. ___________________________________________________________________ _ 
35 East 7th St., Cincinnati 2, Ohio. 

177,000 

Kulas Foundation ___ _______ ________ -----------·----------- --- _ ·---------------- _________________ _ 234,177 
1759 Union Commerce Bldg., Cleveland 14, Ohio. Libbey, Edmund Drummond, Trustees _________________________________________________________ _ 
National Bank Bldg., Toledo, Ohio. 

Libbey-Owens-Ford Philanthropic Foundation __________________________________________________ _ 
Care of the Toledo Trust Co., 245 Summit St., 'l'oledo 3, · 

Ohio. 

2,273,930 

230,145 

$513,548 

24,113 

8,624,554 

1,008,933 

"56,775 

467,150 

75,579 

792,163 

492,759 

2,000 

5,090 

19,165 

309,050 

2,585,988 

684,628 

225,014 

634,887 

8,350,675 

188,604 

79,142 

185,820 

190,485 

323,222 

3,356,214 

7,553 

(5) 

· Rents and 
royalties 
received 

$37,748 

---- ... -- -- -.. -- -- ---
-...... ---------------

780,094 

' . . ...... ........ .. --- ---- --- .. -
;· 

54,414 

2,005 

50,000 

1, 139, ·642 

32,760 

1,885 

15,966 

1,060 

Lincoln Electric Foundation ___ ________ _____ _. ___ _ , ___ _. ________ ·---·-------------- -- --------------·-
:Care of Central National Bank of Cleveland, Post Office 

101, 730 ------ --r-· ------- __ 1.; ___ · - : 1-------· · 
' Box 6179, Cleveland 1, Ohio. : 'l'he Louise Foundation _____________ _. _________ ______ _______________________ ___ ___________ ______________________ ___ _ 
1300 Leader Bldg., Cleveland 14, Ohio. . · · 

Lubrizol Foundation ______ ' --------------------------------- ___________________________________ _ 
29400 Lakeland Blvd., Wickliffe, Ohio. 

J\iledusa Foundation _______ _____ __ __ ___ ·----------------- ·---- ____ · _____________ ---·------------ --
Post Office Box 5668, Cleveland 1, Ohio. Monarch Machine Tool Co. Foundation ________________________________________________________ _ 
615 North Oak St., Sidney, Ohio. NCR Foundation _______________________________________ •• __ • ___________________________ • _______ _ 

Care of National Cash Register Co., Main and K Sts., 
Dayton 9, Ohio. 

National Acme Foundation_---------------------·----·------ __________________ -- ---- --- ---------
170 East 131st St., Cleveland 8, Ohio. 

68,345 

32,951 

18,588 

332, 929 

48,527 

60,611 

189,792 

'"''"''"''"''"''"'1'"''"' ' ... ! ........................ ..,,...., ... ..,.., .., ' .................. .., ... ... 

33,291 

(6) 

Total gain 
(or loss) 

from sale 
of assets 

$132,019 

78,829 

4,128,252 

. (81,682) , 

80,188 

(153) 

1,123,878 

- ·786, 543 

2,154 

781 

(52,818) 

40,756 

(2,949) 

16,459 

(461,057) 

· 1,837 

377,541 

577,874 

334,027 

21,699,952 

47,000 

9,027 

9,006 

(66,070) 

(39,679) 

2,851 

(2,108) 

(3,160) 

83,425 · 

' (31)' 

(555) 

(7,385) 

National Machinery Foundation, Inc __________________________________________ ------·----------- 221,581 

22,674 

377,410 364,169 ----------- -------
Tiffin 15, Ohio. 

Ogelbay Norton Foundation._-------------------- ----------- _____________________________ ! _____ _ 
1200 Hanna Bldg., Cleveland 15, Ohio. 

Ohio Match Charitable Foundation. 
. Wadsworth, Ohio. See California listing for data. 

Ohio Oil ·Co. Foundation, Inc ________________________________ --·---·-··-------~ ·-----------------
539 South Main St., Findlay, Ohio. 

Owens-Illinois·Paper Products Foundation_.~-------·-------- __________________ ------------------
Post Office Box 1035, Toledo, Ohio, 

2,000 

94,380 

37,275 

182,968 ------.-·---- · _ _. ·' _ , 

17, '12ll -· ---- · __ _. __ . ---- . 

311,669 

70,133 
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ScH'!l}DlJ"LE 1.-Gross receipts: 522 foundations--:--Continued 

[Source-: Documents submitted t.o the Select Committee on Small Business] 

Foundation 

OHIO-continued · 

Armco· Foundation~----- ------ -------------------------- -- - -
703 Curtis St., Middletown, Ohio. 

(7) 

Other income 

$4 

(8) 

Total gross 
income exclud-
ing contribu-
tions, gifts, 
grants, etc., 

received 

$1,253,240 
Austin Co. Foundation _____ __ _________ ______ __ _____________ ____________________ _ 284,219 

16112 Euclid Ave., Cleveland 2, Ohio. 
Beaumont, Louis D., Foundation, Inc ______________________ _ 

· 800 National City Bank Bldg., Cleveland 14, Ohio. 
Beeghly, Leon A., Fund------------ ---- --"----------- ---- --~ 

Care of Union National Bank 6f Youngstown, 6 West 
Federal St., Youngstown, Ohio. Bentz Foundation __ ______________________________________ __ _ 

384 Wrexham Ave., Columbus 4, Ohio. . 

1,206,899 

1; 821,168 

Bingham, William, Foundation ________________ _____________ ------- -- -------- -
1280 Union Commerce Bldg., Cleveland 14, Ohio. . 

Bliss, W. E., Foundation _____________________________________________________ _ 
(fare of Union National Bank of Youngstown, 6 West 

, Federal St.; Youngstown, Ohio. Champion Paper Foundation ________ ___ ___________________ _ 
601 North B St., Hamilton, Ohio. · 

Charities Foundation ____ ____________ _____________________ __ _ 
Owens-Illinois Bldg., Post Office Box 1035, Toledo 1, 

Ohio. 

100,000 

(3,929) 

Cincinnati Milling Machine Foundation _______________ ______________________ _ 

rne;Jf.;nf i~e~:irccF~J~i~i;.t~-~·-~~~~~----- -----2 __________ ___ __________ _ 
3781 East 77th St., Cleveland 5, Ohio. I 

Clevflland Twist Drill Foundation_ :. -------------- ---·- ----- ____ __ __ ____ _____ _ 
lW East 49th St., Clevclar:d 14; Ohio. ! 

Clevite Foundation ________________ ,.. ______ __ __ __ _____ _i_ __________________ - ----

17000 St. Clair Ave., ClevP-land 10, Ohio. ' 
Oonunerdal Shearlng & Stamping Foundation ______________ ------------------

1775 Logan Ave., Youngstown, Ohio. . . 
Dana Corp. Foundation------------~-------------- ----- ----- _________________ _ 

4100 Bennett Rd., Toledo 1, Ohio. '. Dayton Malleable Foundation ______ _________ __ __ ____________________________ _ 
Post Office Box 980, Dayton, Ohio. 

Eagle Picher Foundation _______________ ____ -- __ - -- ____ . __ --- - _________ -- -------
The American Bldg., Cincinnati 1, Ohio. . 

Emery, Thomas J., MemoriaL _____ ~ __ ______________ _ _; _____ _ 21,630 
414 Walnut St., Cincinnati 2, Ohio. 1 

Erie Railroad -Charitable Education & Trust __ ~------- -- ---- __ l_ __ _. __ . ___ , _____ _ 
· In care of Unj.on Commerce Bank, 917 Euclid Ave., Cleve- · · 

Fireft~':i~ ~o~1Jtion ______________ : ____ ______ __ ___ __ ~L_ ___ .:_ ! __ . __ ___________ . 
1200 Firestone Pkwy., Akron 11; Ohio. I 

Firestone Trust Fund_-------- ----------------- ---------~-·-- ·----------------- ~ 
In care of Cleveland Trust Co., 916 Euclid Ave., Cleve-

land! 1, Ohio. . i , 
General Tire Foundat10n _____________ --- ----------- -~ -·----- - __ , ______________ _ 

In care·of First National Bank of Akron, Akron, Ohio. ' ' ' · Goodrich, B. F., Fund, Inc ____ ____ , ___________________ ! _______________________ _ 

500 South Ma~ St., Akron 18, (}hio. I · 
, Goodyear Foundat10n, Inc ___________________ ________ __ _____ ------------------

1144 East Market St. Akron 16, Ohio. Hanna, Leonard C., Jr., Fund _______________________________________________ _ 
1300 Leader Bldg., Cleveland 14, Ohio. . · 

Hayes, Rutherford B. Hayes and Lucy Webb, Foundation ____________________ _ 
1337 Hayes Ave., Spiegel Grove, Fremont, Ohio. 

Hoover Co., Charitable Trust_ _____________ ________ ___ ____ __ ------------------
101 East Maple St., North Canton, Ohio. : Humphrey, George M. and Pamela S., Fund _________ . _______________________ _ 

l 1300 Leader Bldg., Cleveland 14, Ohio. : 
i Ingalls, Louise H. and David S., Foundation, Inc_-- -------- ------------------
' 1562 Union Commerce Bldg., Cleveland 14, Ohio. Kroger Co. Charitable Trust. _____________ ___________________________________ _ 
. 35 East 7th St., Cincinnati 2, Ohio. 
· Kulas Foundation__ ________________ _____ ___ ____________ _____ 699,052 

1759 Union Commerce Bldg., Cleveland 14, Ohio. 
. Libbey, Edmund Drummond, Trustees ________ ____ _______ __ ---------- --------

National Bank Bldg., Toledo, Ohio. 
' Libbey-Owens-Ford Philanthropic Foundation _____________ _ 

Care of the Toledo Trust Co., 245 Summit St., Toledo 3, 
3,172 

; Ohio. . -
·, Lincoln Electric Foundation. ___ ---- -------·----------------- -- ~-------------- -

! Care of Central National Bank of Cleveland, Post Office ' · 
Box 6179, Cleveland 1, Ohio. 

The Louise Foundation_ .• _______ -------------------------- - ------------------
11300 Leader Bldg., Cleveland 14, Ohio. . Lubrizol Foundation _________________________________________________________ _ 
29400 Lakeland Blvd., Wickliffe, Ohio. 

1 Medusa F6undation ___ __ _____________ _________ -_ - -- - - -- ---- - --- -- - - - -- --------
:. Post Office B.ox 5668, Cleveland 1, Ohio. ' 
Monarch Machine Tool Co. Foundation_------------------- 371 

615 North Oak St., Sidney, Ohio. NCR Foundation ____ . _________________________________________________ -------
Care of National Cash Register Co., Main and K Sts., 
Dayton 9, Ohio. 

National Acme Foundation . ------------- ---- --- - ----------- ------------------
170 East 131st St., Cleveland 8, Ohio. 

National Machinery Formdation, Inc .-------------~- ---~--- ------------------
Tiffin 15, Ohio. · 

Ogelbay Norton Foundation_ --- -- -------------------------- _________________ _ 
· 1200 Hanna Bldg., Cleveland 15, Obio . 
. Ohio Match Charitable Foundation. 

Wadsworth, Ohio. See California listing for data. 
· Ohio Oil Co. Foundation, Inc_-------- --- "-------------- , -- •·------------------

539 South Main St., Findlay, Ohio. 
Owens-Illinois Paper Products Foundation _____________ ..,.:~--· ------------------

Post Office Box 1035, Toledo, Ohio. ' 

14, 731,119 

8,022,256 

1, 961,078 

552,909 

75,426 

2,308,133 

1,494,904 

199,823 

53,637 

21,721 

(5,657) 

16,099 

62,693 

60,253 

~4,030 

4,199,684 
I 

26,360 

2,893,208 

1,779,264 

880,751 

1,598,016 

51,534 

30,511,359 

336,445 

207,123 

185,820 

199,491 

110,930 

1,218,657 

5,648,961 

239,822 

98,570 

60,611 

341,562 

32,920 

18,404 

358,835 

71,201 

963,160 

2,000 

689,017 

125,133 

(9) (10) 

Total contribu- Total receipts 
tions; gifts, including contri-
grants, etc., 

received 
butlons, gifts, 
grants, etc., 

received 

$7,954,900 $9,208,140 

1,920,000 2,204,219 

3,855,955 18,587,074 

24,162,353 32,184,609 

608,311 2,569,389 

1,453,123 2,006,032 

294,134 369,560 

2,787,500 5,095,633 

6,068,905 7,563,809 

903,750 1, 103,573 

279,500 333, .137 

835,000 856,721 

1,897,920 1,892,263 

230,000 246,099 

883,200 . 945,893 

595,191 655,444 

229,000 273,030 

,8,348 4,208,032 

535,000 561,360 

5,952,756 8,845,964 

3,192,944 4,972,208 

2,230,345 3, ~11,0~ 

5,920,000 7,518,016 

188,000 239,534 

898,811 31, 410,170 

__ ,. ___ -- ---------- 336,445 

1,975,000 2, 182,123 

1,295,870 1,481,690 

1,199,156 1,398,647 

1,845,000 1,955,930 

5,225,075 6,443,732 

--- -- ... ---- ---- --- - 5,648,961 

2,488,159 2,727,981 

1,165,000 1,263,570 

506,735 567,346 

1,805,883 2,147,445 

350,000 382,~ 

135,000 153, 404 

4,050,000 4, 408,835 

410,000 481,201 

1,648,130 2, 611,290 

93,539 95,539 

2,221,570 2,810,587 

910,027 1,035,.160 

14457. 

(11) (12) 

Income rank 
based on 

t.otal receipts 
(column 10) P eriod 

contributions, 
gifts, grants, 
etc., received 

138 1952 through 1969. 

316 ' 1952 through 1960 

71 1951 through 1960 

34 1951 through 1960 

303 1951 through 1960 

334 1956 through 1960 

488 1955 through 1960, 

203 1952 through 1961 

157 1951 through 1960 

416 1953 through 1960 

493 1954 tlirough 1960 

443 1953 through 1961 

346 1951 through 1960 

501 1954 through 1960 

430 1956 through 1960 

466 1952 through 1960 

499 1954 through 1960 

234 1951 through 1960 

476 1953 through 1960 

141 1951 through 1960 

209 1954 through 1960 

274 1951 through. 19~ 

158 1952 through 1960 

502 1954 through 1960 

36 1951 through 1960 

491 1951 through 1960 

318 · 1951 through 1960 

377 1952 through 1960 

384 1954 through 1960 

338 1953 through 1960 

177 1951 through 1960 

192 1953 through 1960 

295 1952 through•l960 

399 1953 through 1960 

474 1951 through 1960 

319 1952 through 1960 

487 1954 through 1960 

508 1953 through 1960 

232 1954 through 1960 

481 1954 through 1960 

300 1951 through 1960 

514 1959 through 1960 

290 1952 through 1!)60 

421 1956 through 19~0 
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SCHEDULE' 1.-Gross receipts: 522 foundations-Continued 
{Source: Documents submitted to the Select Commi.ttee on Small Business] 

Foundation 

omo-continued 

(1) 

Gross sales or 
receipts from 

business 
activities 

(2) 

Gross profit 
from business 

activities 

Prentiss Elisabeth Severance, Foundation __ ----- ------ - ----- ------ ------------ --· ------ -- --- -- -
Care of National City Bank of Cleveland, Post Office Box 

5756, Cleveland 1, Ohio. 
Procter & Gamble Fund ___ ---------------------------------- ____ --------- ____ _ -------- _________ _ 

301 East 6th St., Cincinnati 1, Ohio. , 
Republic Steel Corp. Educational & Charitable Trust ______________ ------------ ------------------

Care of Cleveland Trust Co., 916 Euclid Ave., Cleveland 
1, Ohio. . _ 

Ritchie Charles and Mabel M., Memorial Foundation _______ ------------------ ------------------
Care of 1st National Bank of Akron, Akron 8, Ohio. 

Scbmidlapp, Charlotte R., Fund _____________________________ ------------------ ------------------
Care of the 5th Third Union Trust Co., 4th and Walnut 

Sts., Cincinnati, Ohio. 
Scbmidlapp, J. G., Trust No. 2 ________________________________ ------------------ ------------------

Care of the 5th Third Union Trust Co., 4th and Walnut 
Sts., Cincinnati, Ohio. 

Sch~~~amt:\~t i·iiJJuiinion-Tr~-sTco.:-4th-ancfwaiiiut- ------------------ ------------------
Sts., Cincinnati, Ohio. 

Sohio Foundation _________________ --- - -- ---- -- ---- --------- -- ---- -- -- - - -- ---- -- -- - -- --- ----- - - - - -
Care of Standard Oil Co., Midland Bldg,, Cleveland 15, 

Ohio. Stranahan Foundation _________________________________________________________ • ------ __________ _ 
900 Upton Ave., Toledo 1, Ohio. Thompson Products Foundation ________________________________________________________________ _ 

(3) 

Interest 
received 

$597,055 

548,984 

397,189 

66,989 

126,434 

44,877 

132,578 

89,260 

609,648 

57,533 

(4) 

Dividends 
received 

$3,627,792 

622,132 

4,824,375 

198,809 

601,348 

126,668 

726,197 

4,687 

952,619 

(5) 

Rents and 
royalties 
received 

$489,468 

21,MS 

64,434 

35,206 
23555 Euclid Ave., Cleveland 17, Ohio, 

Timken Foundation of Canton _______________________________ ------------------ ------------------ 166,737 5,040,613 ------------------
1835 Dueber Ave. SW., Canton 6, Ohio, 

Timken Roller Bearing Co. Charitable Trust _________________ ------------------ ------------------
Care of 1st National Bank of Canton, Ohio, 101 Market 

St. Canton 2, Ohio. 
Warner Swasey Foundation _____________________________________________________ -- _ ---- --- _ ------

5701 Carnegie Ave., Cleveland 3, Ohio. 
Wean, Raymond John, Foundation __ ------------------------ _________ ___ ______ ------------------

Care of 2d National Bank of Warren, Warren, Ohio. 

295,502 

68,197 

55,075 

White Motor Co. Charitable Trust _______ __ __________________________ ____ ______________ _____ _____ ------------------
842 East 79th St., Cleveland 1, Ohio. 

OKLAHOMA 

Bartlett, H. U. and Eva Maud, Foundation _____________________________________________________ _ 
Care of Bartlett-Collins Co., Sapulpa, Okla. 

Broadhurst Foundation ___ ------------------ -- -------------- - __ ___________________ ___ ___________ _ 
17011st National Bldg., Tulsa 3, Okla. 

Champlin, H. H., Foundation__ ____________________ ____ ______ $85, 748 ($4,967) 
302 1st National Bank Bldg., Enid, Okla. Kirkpatrick Foundation, Inc __________________________ -'-- _______ __ _____________ ______ ___________ _ 
1300 North Broadway Oklahoma City, Okla. 

Mabee, J.E. and L. E., Foundation, Inc ________________________________________________________ _ 
1916 1st National Bank Bldg., Tulsa 3, Okla. 

The McMahon Foundation_------------------ --------------- ___________________________________ _ 
714-716 C Ave. Lawton, Okla. 

Noble, Samuel Roberts, Foundation
1 

Inc_____________________ 1,717,871 837,555 
Post Office Box 870, Ardmore, OKla. 

Philipps, Frank, Foundation, Inc____________________________ 356,910 (1,137,520) 
2081st National Bank Bldg., Bartlesville, Okla. . 

The Pioneer Foundation ____________ _: __________________________________________ ·-----------------
Post Office Box 8518, Oklahoma City 14, Okla. 

Y 0 'fs1'.5 ~fo~iii ~~~:~ttkialionia-city,-oiria.-- --- ---- ----- ------------------ ------------------

PENNSYLVANIA 

The Alcoa Foundation __________________________________________________________________________ _ 
Care of Mellon National Bank & Trust Co., Mellon Sq., 

Pittsburgh 30, Pa. Allegheny Foundation .. _________________________________________________________________________ _ 
525 William Penn Pl., Pittsburgh 19, Pa. 

American Foundation, Inc __ ----------------------- ---------- ___________________________________ _ 
1718 Philadelphia National Bank Bldg., Philadelphia 7, . 

Pa. Benedum, Claude Worthington, Foundation ____________________________________________________ _ 
223 4tn Ave., Pittsburgh 22, Pa. 

Bok, Mary Louise Curtis, Foundation __________________________________________________________ _ 
1726 Locust St., Philadelphia 3, Pa. , Buhl Foundation ________________________________________________________________________________ _ 
1 Gateway Center, suite 373, Pittsburgh 22, Pa. Carnegie Hero Fund Commission _______________________________________________________________ _ 
2307 Oliver Bldg., Pittsburgh 22, Pa. 

Davis, Arthur Vining, Foundation ______________________________________________________________ _ 
Care of Mellon National Bank & Trust Co., Mellon Sq., 

Pittsburgh 30, Pa. 
Donner Foundation, Inc_--------- ------------ --------------- __ _____ ____________________ ________ _ 

2500 Philadelphia National Bank Bldg., Philadelphia 7, 
Pa. 

Falk, Maurice and Laura, Foundation __________________________________________________________ _ 
3315 Grant Bldg., Pittsburgh 19, Pa. 

Fels, Samuel S., Fund_-------------------------------------- ___________________________________ _ 
2 Penn Center Plaza, Philadelphia 2, Pa. Food Fair Stores Foundation ____________________________________________________________________ _ 
2223 East .Allegheny Ave., Philadelphia 34, Pa. . 

Frick, Childs, Corp. _.--------------------------------------- __________________ ----·-------------
In care of Mellon National Bank & Trust Co., Mellon Sq., 

Pittsburgh 30, Pa. 
Addison H. Gibson Foundation _________________________________________________________________ _ 

1702 Commonwealth Bldg,, Pittsburgh 22, Pa. 
Glcncairn :Foundation __________________________________________________________ -·-----------------

2d St. Pike, Bryn Athyn, Pa. 

22,138 

056,975 

68,376 

50,634 

794,620 

199,427 

518,255 

8,392 

7,493 

84,348 

05, 520 

36,742 

537,731 

240,568 

939, 14~ 

1,837,217 

2,324,207 

178,748 

1,759,883 

232,937 

1,182,916 

329,764 

354,664 

274,342 

(,910 

1,121,810 

22,945 

13,430 

45,320 

45,290 

163,033 

719,234 

6,587,155 

1,943,082 

38,147 

47,637 

5,916,086 

49,036 

1,831,641 

3,579,843 

3,189,100 

2,604,337 

908,630 

482,041 

10,052,333 

6,284,120 

3,895,283 

19,281 

324,816 

1,088,231 

1,334,660 

3,656 

15,521 

6,642,287 

1,825,554 

6,702,941 

----- .. -- ----------
60,551 

------ ------- -----

------ ------ ------
1,357 

300 

8,506 

19,059 

2,757,560 

----- -- -----------
82,371 

-- .. -- --- ......... ----- -

--- ---------------

1,592, 76.1 

--- ----- ----------

July '23 

(6) 

Total gain 
(or loss) 

from sale 
of assets 

$(3, 693) 

65,589 

15, 760 

81,165 

10,709 

4,139 

65,833 

(79,810) 

513,822 

(92,550) 

152,681 

27,576 

(384) 

372,469 

69,402 

138,772 

707,502 

2,684,200 

1,268,525 

12,029 

168,995 

427,831 

76,439 

4,201,329 

1,414,510 

(234,437) 

2,263,575 

5,285,057 

3,398,555 

(3,098) 

(657) 

705,700 

5,278 
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SCHEDULE 1.-Gross receipts: 522 foundations-ContiI:1.ued 

[~ource: Documents submitted to the Select Committee on Small Busines~] 

(7) (8) (9) (10) 

Foundation 

Total gross 
income exclud- Total contribu- Total receipts 
ing contribu- tions, gifts, including contri-

Other income tions, gifts, grants, etc., butions, gifts, 
grants, etc., received grants, etc., 

received received 

omo-continued 

Prestiss, Elisabeth Severance, Foundation______ ___ _________ $61,916 
Care of National City Bank of Cleveland, Post Office Box 

5756, Cleveland 1, Ohio. Procter & Gamble Fund ________________________ _____________________________ _ 

$4,772,538 $284,407 $5,056,945 

1,236, 705 13,025,632 14,262,337 
301 East 6th St., Cincinnati 1, Ohio. 

Republic Steel Corp Educational & Charitable Trust________ , 664 
Care of Cleveland Trust Co., 916 Euclid Ave., Cleveland 

5,237,988 14,034,590 19,272,578 

1, Ohio. 
Ritchie, Charles and Mabel M., Memorial Foundation______ 30,477 

Care of 1st National Bank of Akron, Akron 8, Ohio. 
Schmidlapp, Charlotte R., Fund___________________ ___ ______ 9,901 

Care of the 5th Third Union Trust Co., 4th and Wal-

399,098 1,060,494 1,459,592 

748. 392 ------------------ 748,392 

nut Sts., Cincinnati Ohio. 
Schmidlapp, J. G., Trust No. 2_________________________ _____ 4. 870 

Care of the 5th Third Union Trust Co., 4th and Wal-
180,554 ------------------ 180,554 

nut Sts., Cincinnati, Ohio. 
Schmidlapp, Jacob G., Trust________________________________ .9,624 

Care of the 5th Third Union Trust Co., 4th and Wal-
998,666 ------------------ 998,666 

nut Sts., Cincinnati, Ohio. , 
Sohio Foundation___ __ __________________ ___ _________________ 308 14,445 2,293,295 2,307, 740 

Care of Standard Oil Co., Midland Bldg., Cleveland 15, 
Ohio. 

Stranahan Foundation ___ ------------------- ---------------- 939 2,077,028 3,189,472 5,266,500 
900 Upton Ave., Toledo 1, Ohio. Thompson Products Foundation ___________ ___ _______________________________ _ 
23555 Euclid Ave., Cleveland 17, Ohio. 

Timken Foundation of Canton___________ __ ________ ____ _____ 460,000 

189 1,564,500 1,564,689 

5,820,031 18,381,881 24,201,912 
1835 Dueber Ave. SW., Canton 6, Ohio. · Timken Roller Bearing Co. Charitable Trust_ ________________________________ _ 

Care of 1st National Bank of Canton, Obio, 101 Market 
323,078 3,600, 000 3,923,078 

St., Canton 2, Ohio. Warner Swasey Foundation __________ ___ ____________________ _________________ _ 
5701 Carnegie Ave., Cleveland 3, Ohio. 

Wean, Raymond John, Foundation __________________________________________ _ 
Care of 2d National Bank of Warren, Warren, Ohio. White Motor Co. Charitable Trus ___________ _____ __ ____ ____ _________ ________ _ 

$68,197 1,355,000 1,423,197 

1,176,501 3, 7Ql, 026 4,877,527 

22,945 683,102 706,047 
842 East 79th St., Cleveland 1, Ohio. 

OKLAHOMA 

Bartlett, I-I. U. and Eva Maud, Foundation ______ ___ _______ _________________ _ 
Care of Bartlett-Collins Co., Sapulpa, Okla. 

Broadhurst Foundation __ ___________________________ ___ _____ 28,965 

35,568 400,198 435,766 

1,407,385 1,942,308 3,349,693 
17011st National Bldg., Tulsa 3, Okla. Champlin, H. H., Foundation ____ __ ___________ ___ ____________________________ _ 
3021st National Bank Bldg., Enid, Okla. 

Kirkpatrick Foundation, Inc _________________________________________________ _ 
1300 North Broadway, Oklahoma City, Okla. · 

Mabee, J. E. and L. E., Foundation, Inc____________________ 96,200 
1916 1st National Bank Bldg., Tulsa 3, Okla. 

The McMahon Foundation_________________________________ 1,345 

63,409 ------------------ 63,409 

180,847 247,576 428,423 

7, 8,34, 912 62,519 7,897,431 

3,453,062 16,162 3,469,224 
714-716 C Ave., Lawton, Okla. 

Noble, Samuel Roberts, Foundation, Inc____ _________ ____ ___ 41,846 
Post Office Box 870, Ardmore, Okla. 

Phillips, Frank, Foundation, Inc____ _________ _____ __ ________ 3,212,367 
208 1st National Bank Bldg., Bartlesville, Okla. 

The Pioneer Foundation_------------ ----- ---- ------ -------- _________________ _ 

17,371,952 8,643,168 26,015,120 

5,294,846 ---------- ---- -- -- 5,294,846 

118,220 564,211 682,431 
Post Office Box 8518, Oklahoma City 14, Okla. Young, R. A., Foundation ________________ ____ ______ ______________ ____ _______ _ 
3815 North Santa Fe, Oklahoma City, Okla. 

300,980 968,979 1,269,959 

PENNSYLVANIA 

The Alcoa Foundation_------- ----------------- ---------- --- 6,504 
Care of Mellon National Bank & 'l'rust Co., Mellon Sq., 

6,445,941 16,551, 736 22,997,677 

Pittsburgh 30, Pa. 
Allegheny Foundation ________________ ___ ____________________ ----------- --- ----

525 William Penn Pl., Pittsburgh 19, Pa. 
American Foundation, Inc__________________________________ 237,749 

1718 Philadelphia National Bank Bldg., Philadelphia 7, 

163,574 987,976 1,151,550 

6,808,750 --------- -- - - --- -- 6,808,750 

Pa. 
Benedum, Claude Worthington, Foundation________________ 1,505,572 

223 4th Ave., Pittsburgh 22, Pa. 
Bok, Mary Louise Curtis, Foundation_________ ____ _________ 2,666 

1726 Locust St., Philadelphia 3, Pa. Buhl Foundation _____________________ _____ _____ ____ ____________________ ------. 

5,334,489 17,044,477 22,378,966 

4,149,979 1,227,713 5,377,692 

8,613,624 128,535 8,742,159 
1 Gateway Center, suite 373, Pittsburgh 22, Pa. 

Carnegie H ero Fund Commission_-------------------------- ($54,616) 
. - 2307 Oliver Bldg., Pittsburgh 22, Pa. 
Davis, Arthur Vining, Foundation__________________________ 8,041 

Care of Mellon National Bank & Trust Co., Mellon Sq., 

2,943, 784 ------------------ 2,943, 784 

2,932,405 1,923,400 4,855,805 

Pittsburgh 30, Pa. 
Donner Foundation, Inc ___________________________________________ -_____ _____ _ 

2500 Philadelphia National Bank Bldg., Philadelphia 7, 
11,812,216 12,947,827 24,760,043 

Pa. 
Falk, Maurice and Laura, Foundation __ ,____________________ 38,836 

3315 Grant Bldg., Pittsburgh 19, Pa. 
Fels, Samuel S., Fund_-------------------------- ---- ------- 654 

2 Penn Center Plaza, Philadelphia 2, Pa. Food Fair Stores Foundation _________________________ ________________________ _ 
2223 East Allegheny Ave., Philadelphia 34, Pa. 

Frick, Childs, Corp_________________________________________ 2,991,159 
In care of Mellon National Bank & Trust Co., Mellon 

11,840,950 74,663 11,915,613 

8,559,779 9,061,874 17,621,653 

~45, 947 2,414,000 2,759,947 

3,669,982 27,265 3,697,247 

Sq., Pittsburgh 30, Pa. 
Addison H. Gibson Foundation_____________________________ 9,566 3,670,602 150 3,670,752 

. 1702 Commonwealth Bldg., Pittsburgh 22, Pa. Glen cairn Foundation __ _______ __________ ___________________ __ ________________ _ 1,344,848 6,046,202 7,391,050 
2d St. Pike, Bryn Athyn, Pa. 

14459 

(11) (12) 

Income rank 
based on 

total receipts 
(column 10) Period 

contributions, 
gifts, grants, 
etc., received 

~ 

205 1951 through 1960 

85 1953 through 1960 

67 1951 thr·ough 1960 

378 1955 through 1960 

453 1952 through 1960 

505 1952 through 1960 

424 1952 through 1960 

313 .954 through 1960 

198 1951 through 1960 

370 1955 through 1960 

46 1951 through 1960 

239 1951 through 1960 

381 1952 through 1960 

216 1951 through 1960 

457 1955 through 1960 

483 1951 through 1960 

259 1951 through 1960 

516 1952 through 1960 

484 1957 through 1960 

150 1952 through 1960 

255 1951 through 1960 

42 1951 through 1960 

196 1951 through 1960 

460 1953 through 1961 

398 1954 through 1960 

50 1953 through 1960 

409 1953 through 1960 

171 1951 through 1961 

51 1951 through 1960 

195 1951 through 1960 

143 1951 through 1960 

284 1951 through 1960 

217 1953 through 1960 

44 1951 through 1960 

99 1951 thi·ough 1960 

74 1951 through 1960 

292 1953 through 1960 

249 1951 through 1960 

250 1951 through 1960 

161 1951 through 1960 



14460 CONGRESSIONAL RECORD - HOUSE 

SCHEDULE 1.-Gross receipts: 522 foundations- Continued 

[Source: Documents submitted to the Select Committee on SmalrBusiness] 

(1) (2) (3) (4) 

Gross sales or 
Foundation receipts from Gross profit Interest Dividends 

business from business received received 
activities activities 

PENNSYLVANIA-continued 

The Hammermill Foundation _________________ __ ____ ___ -________________________________________ _ $13,131 $44,295 
Post Office Box 1440, Erie 6, Pa. 

HeinPosfonr:B!~~~m~burgh-30~-pii,~------------------- ------------------ ------------------

Heinz, H.J., Co. Foundation_- ------------------------------ ------------------ ------------------
Post Office Box 57, Pittsbw-gh 30, Pa. · 

The Hunt Foundation ___ ------------------------------------ ________ ·--------- ------------------

136,340 

27,823 

60,950 

5,737,713 

12,413 

472,153 
Post Office Box 926, Pittsbw-gh 30, Pa. 

Jackson, William R. and Lucilla S., Charitable Trust ________ ------------------ ----------------- -
Care of Mellon National Bank & Trust Co., Mellon Sq., 

1,982 32,079 

Pittsburgh 30, Pa. 
Jan~~t :glb~liJ!~~tM~~d~:.-Pa:------------------------ ------------------ ------------------
The Koppers Foundation __ _ ----------------------------"---- ___________________________________ _ 

Care of Koppers Co., Inc., Pittsburgh 19, Pa. , Laurel Foundation _______ __ __ _________________________________ ___ _______________________________ _ 
525 William Penn Pl., Pittsburgh 19, Pa. Mack, J. S., Foundation _________________ _______________ ____ ______ ______ ____ _______ _______ ____ __ _ 
531 5th Ave. McKeesport, Pa. 

Mellon, A. W., Educational & Charitable Trust_ _____________ ------------------ ------------------
525 William Penn Pl., Pittsburgh 19, Pa. 

Mellon, Richard King, Foundation ___________________________ ----------------- - -- ----------------
525 William Penn Pl., Pittsbw-gb 19, Pa. , · Moore, Hugh, Fund ___ _______________ ___________________________________________________________ _ 
24th St. and Dixie Ave., Easton, Pa. 

294,390 

168,131 

17,785 

23,369 

5,000,448 

776,117 

53,872 

512,638 

43,801 

173,994 

1,020,839 

7,985,054 

8,829,378 

103,633 

Murphy, 0. C., Co., Foundation.--------- -- - "--- ------------------------------ _________ _____ ___ _ 
531 5th Ave. McKeesport, Pa. . - National Forge 60., Foundation _____ _____________________ ___ ___________________________________ _ _ 
Care of Pittsburgh National Bank, 414 Wood St., Pitts-

burgh 22, Pa. National Steel Charitable Trust_ ________ ___ __________________ ____ _________ . ________ ________ _____ _ 
Care of Pittsburgh National Bank, Pittsburgh 30, Pa. 

Penn Fruit Foundation._ ---------------------------------- -- ------------ ___ ____ _____ ___________ _ 
Post Office Box 6122, Grant Ave. and Bluegrass Rd., 

48,127 

6,898 

06, 300 

3,201 

274,229 

53,423 

-- --- - - ----- --- ---
127,439 

(15) 

Rents and 
royalties 
received 

$371,513 

385 

293 

-- .. • ... -- - -- ... ------ --

-- ----- -------- ---

------- - -- ---- ----

---- -------- ------
------------------

20,877 

188,331 

1,241,203 

--------------- ---

------------------

-- ------ --- ---- - - -

-- -- -- --- --- - -- -- -

The P~~UUe~!\:l~J:t. - ---- -------------~------ _____ _______________________________________ _ _ 
Care of Glenmeade Trust Co., 1608 Walnut St., Philadel-

60,999 21,878,169 -- -------------- .-

phia 3, Pa. . Pitcairn, 'l'heodore, Foundation _____________ ____ ____________ ______ ____ _________ _____________________ __________ ____ _ 

PitJ::;hRJo;l!r:&~hj~Jation ______________ ___________ ------------------ ~----------------- 57,005 
Care of Mellon National Bank & Trust Co., 747 Union 

Trust Bldg., Pittsbmgh 19, Pa. Pittsburgh Plate Glass Foundation ______________________________________________________________ _ 
1 Gateway Center, Pittsburgh 22, Pa. Presser Foundation ______________________ _________ . _____________________________________________ _ 
1717 Sanson St., Pittsburgh 3, Pa. Publicker, Harry and Rose, Trust ____ _____________________ __ _____________________________ _______ _ 
1400 South Penn Sq., Philadelphia 2, Pa. . 

Rittenhouse Foundation_____ ____________ ____________________ $33,703 $33,703 
1530 Spruce St., Philadelphia 2, Pa. 

Rockwell CharitableTrust_ _______ ---------------------------- ___ ____ ____________________________ _ 
400 North Lexington Ave., Pittsburgh 8, Pa. Scaife, Sarah Mellon, Foundation _____________ __ __ _____ _________________________________________ _ 
525 William Penn Pl., Pittsburgh 30, Pa. , · Scholler Foundation _____________________ ________________ __ _______________________________ . ______ _ 
Collins and Westmoreland Sts., Philadelphia 34, Pa. 

Smith Kline & French Foundation _________________________________________ _____ ________________ _ 
1500 Spring Garden St., Philadelphia 1, Pa. , Thomson, John Edgar, Foundation _____________________________________________________________ _ 
3818 Chestnut St., Philadelphia 4, Pa. Trexler Foundation ___________ ____ __________ ._. ______ : _______ _ 
1227 Hamilton St., Allentown, Pa. . Waterman, Phoebe, Foundation, Inc _____________ ____ ______________________ _____________________ _ 
1702 Arch St., room 422, Philadelphia 3, Pa. Westinghouse Air Brake Foundation ___________ · _____ _______ ________________________ _____________ _ 

10,003,146 4,624,972 

Care of Mellon National Bank & Trust Co., Mellon Sq., 
Pittsburgh 30, Pa. Westinghouse Educational Foundation ___ ___________ ________ ____________________________________ _ 

Post Office Box 2278, 401 Liberty Ave., Pittsburgh 30, Pa. · 
Westinghouse Electric Fund _____ ---------------------------- __________________ . ________________ _ 

Post Office Box 2278, 3 Gateway Center, Pittsburgh 30, Pa. Wyomissing Foundation, Inc _________________________________ ____________________ ________ _______ _ 
Post Office Box 1382, Reading, Pa. 

SOUTII CAROLINA 
I A.rk'IV1·igbt Foundation __________________ _______ . ___ __________________________________ . .. ________ _ 

Post Office Box 1086, Spartanburg, S.C. , : Burgiss, W.W., Charities, Inc _______________________________ __ _________________________________ _ 
Care of The 1st National Bank, 102 South Main St., 

Greenville, S.C. . , Gregg Foundation ____________________________ ___________________________________________________ _ 
Graniteville, S.C. Gregg-Graniteville Foundation, Inc __________ ______ ____________________________ ___ _________ ___ ___ . 
Graniteville, S.C. Self Foundation _________________________________________________________________________________ _ 
Greenwood, S.C. The Springs Foundation, Inc _________________________ __________________ ___ ________________ __ ___ _ 
Care of Mr. J. C. Hubbard, Lancaster, S.C. · 

TENNESSEE 

Denwood Foundation, Inc ___________________________________ _____ _______________________________ _ 
521-523 Chattanooga Bank Bldg., Chattanooga, Tenn. Carr,cr, Robert M. and Lenore W., Foundation _____ ________ ____________________________________ _ 
Care of Union Planters National Bank, Memphis, Tenn. 

1,538,393 

213,512 

32,581 

121,525 

14,396 

1,025,568 

15,750 

206,024 

268,762 

2,295,669 

23,045 

96,664 

823,286 

344,029 

562,854 

170,966 

164., 756 

77,562 

128,935 

1,192,104 

597,400 

20,892 

1,858 

281,112 

36,576 

1,350,752 

. 212,793 

109,428 

167,500 

8,286 

5,092,822 

301,986 

455,363 

1,500,647 

1,822,866 

3,641 

2,039 

297,706 

59,025 

363,233 

133,600 

95 

252,076 

465,830 ------- ----- ------

373,537 

40,151 

14; 093 

417,859 

456,826 

GSl,-189 

10,702,558 

159, 6!i5 

8,533 

357,239 

8,024 

3,595 

July 23 

(6) 

Total gain 
(or loss) 

from sale 
of assets 

$(74, 675) 

183,962 

19,469 

760,301 

42 

132,082 

(5,129) 

215 

20,273 

14,796,424 

(336,847) 

205,252 

155,744 

3, 585 

(14,846) 

141 

(6,683) 

(4,454) 

79,930 

l, 776,862 

63,849 

4,613,012 

(600) 

41,231 

578,136 

(17) 

(303) 

(17,182) 

(24,610) 

394,210 

ma, 718 

95,958 

13,112 

230,822 

18,898 

1,341, 798 

24,438 



1962 __ , CONGRESSIONAL RECORD - HOUSE 

ScuEDULE 1.-Gross receipts: 522 Joundations--Continued 
[Souroe: Documents mbmltted to the 'Select ·committee oh Small Business] 

Foundation 
Other income 

r. 
PENNSYLVANIA-continued 

The Hammermill Foundation ________________________________________________ _ 
Post Office Box HAO, Erie 6, Pa. 

Heini~sfg'aft:'.B!;~ft~b-urgii·ao,-Pa.-------------------
Heinz, H.J., Co. Foundation ______________________________ _ 

$113,993 

142 
Post Office Box 57, Pittsburgh 30, Pa. . . 

The Hunt Foundation______________________________________ 2,586 
Post Office Box 926, Pittsburgh 30, Pa. 

Jackson, William R. and Lucilla S., Charitable Trust_ ______ ---------- -------· 
Care of Mellon National Bank & Trust Co., Mellon Sq., 

Pittsburgh 30, Pa. · · · 
Jans;~~t ~~'.B~~~~i~~a~~;Pa~----------------------.- ------------------
The Koppers Foundation __ . __________________________________________________ _ 

Care of Koppers Co., Inc., Pittsburgh 19, Pa. 
Laurel Foundation_--------------------------- · ______________________________ _ 

525 William Penn Pl., Pittsburgh 19, Pa. 
Mack, J. 8., Foundation. __ ----------------------- ----------

5315th Ave., McKeesport, Pa. 
Mellon, A. W., Educational & Charitable Trust. ___________ _ 

525 William Penn Pl., Pittsburgh 19, Pa. 

24,138 

13, Z75, 752 

Mellon, Richard King, Foundation__________________________ 49,448 
525 William Penn Pl., Pittsburgh 19, Pa. -Moore, Hugh, Fund __________________________________________________________ _ 
24th St. and Dixie Ave., Easton, Pa. · Murphy, G. C., Co., Foundation ____________________ _________________________ _ 
531 5th Ave., McKeesport, Pa. National Forge Co. Foundation __________________ _________ • __________________ _ 
Care of Pittsburgh-National Bank, 414 Wood St., Pitts-

burgh 22, Pa. 
National Steel Charitable Trust _____ ____ ~---·---------··---- _________________ _ 

Care of Pittsburgh National Bank, Pittsburgh 30, Pa. 
Penn Fruit Foundation __ ----------------·-·---·---·---·--·- ----------·------

Post Office Box 6122, Grant Ave. and Bluegrass Rd., 
Philadelphia 15, Pa. ' · · The Pew Memorial Trust ____ __ _____ • ______________________ _ (26, 154) 

Care of Glenmeade Trust Co., 1608 w~Inut St., Philadel-
phia 3, Pa.' · Pitcairn, Theodore, Foundation _______________________________ . _______________ _ 

Creek Rd., Bryn Athyn, Pa. ' 
Pittsburgh Forgings Co. Foundation. ___ .._ ________ ······----- ·--·-··-·---------

Care of Mellon National Bank & Trust Co., 747 Union 
Trust Bldg., Pittsburgh 19, Pa. -

Pittsburgh Plate Glass Foondation._ •• -·--·--··-···-- ______ _ 
-~ Gateway Center, Pittsburgh 22, Pa. . 

Presser Foundation .. _···--~---··-·-···-····-·-----------··-
. -1-7-17 Sanson St.; Pittsburgh a, Pa. '-<1 

Publicker, Harry and Rose, Trust ••.• ·-·········--·······-·-
1400 South P,enn Sq., Philadelphia 2, Pa. 

Rittenhouse Foundation.---·---····----···-···----·······-· 
1530 Spruce St., -Philadelphia 2, Pa. · · 

Rockwell Charitable Trust •. ·--····-·-····-····----··-······ 
400 North Lexington Ave., Pittsburgh 8, Pa. 

Scaife, Sarah Mellon, Foundation •• ·---···············-·--·
. - - -525 William Penn Pl., Pittsburgh 30, Pa. 

Scholler Foundation ..• _ .••• _.···- •• _······-- .•.•.••• ·······-
Collins and Westmoreland Sts., Philadelphia 34, Pa: 

300 

2,448,822 

6 

11,448 

1,296 

13,535 

661 

Smith Kline & French Foundation •.••..•. ·-····-··········- --··-·--·--·------
1500 Spring Garden St., Philadelphia 1, Pa. · 

Thomson, John Edgar, Foundation·---··---··-----·--·----· 
3818 Chestnut St., Philadelphia 4, Pa. · 

Trexler Foundation._.--····--··-·······-·· ____ •••. __ •••••.• 

-90, 116 

103,961 
1227 Hamilton St. Allentown Pa, ' 

Waterman, Phoebe, Foundation, i:iic .• -·-···· · ···-··-····--- 361,254 
1701 Arch St., room 422, Philadelphia 3, Pa. -- · · 

Westinghouse Ak Brake Foundation •••••••...••••• -·-----·· --·-------·-·----
. Care of Mellon National Bank & Trust Co., Mellon Sq., 

· Pittsburgh 30, Pa. 
·Westinghouse Educational Foundation _____ ·-············-·- 18 

Post Office Box 2278, 401 Liberty Ave., Pittsburgh 30, Pa. 
Westinghouse Electric Fund •••••.•. ·--···~-···-·-·······-~-- · ····---------·-··-

Post Office Box 2278, 3 Gateway Center, Pittsburgh 30, Pa. , -
Wyomissing Foundation, Inc ______ ····--···-·-··-----------· ·····--·--·'---··-· 

Post Office Box 1382, Reading, Pa. : , . · 

SOUTH CAROLINA 

Arkwright Foundation_·········-··-·······-~~~------·····-· 
Post Office Box 1086, Spartanburg, 8.0. 

B4}:e '!i ~e ~~tarl~«r.o:1J-nani;·i!Yi·aouth-Maiiiai.::.-
... Greenville, s:c. - . ' 

Gregg Jroundation ..• ~ -·. ····--·. --·--- .•• -----···-······ ···-
.. · Graniteville _ 8.0. · · . ·. _ 
Gregg-Granit~ville F~dation, Inc---·--·-~--·---~-·-·· :····
. . Graniteville, S.C, -
Self Foundation.:.- . - ---·- · __ · - --·-·····-··-··-······--·-' • 
. . Greenwood, 8.Q. . _ , 
TJ}e Springs Foundation, Inc ___ •.• !. -----·-·········"·-·····-

Care of Mr.~· O. Hubbard, Lancas~r, S.C. 

_ 1:ENNESS~E 

(62, il7) 

3,922 

M,203 

Benwood Foundation, Inc_-'--····~--···-······--··· .!······- 11, &57 
521-523 Cbattan~ Bank Bldg. Cba\t~ooga, Tenn. 

Carrier, Robert M. and Lenore w .• Foundation.. ___ •••••••• ······---···-·:: •• : 
_ Care of Union J.>lanters N.ationalBank~emphJa, Tenn. 

CVIII__.:_gu , , · 

(8) 

Total gross 
income exclud
ing contrtbu· 
tlons, gifts, 
grants, etc., 

received 

$354,264 

6,172,393 

00, 140 

1,295,990 

34,103 

939,110 

. 206,803 

191,994 

1,109,496 

41,246,009 

10,559,299 

362,757 

478,100 

6.3, 906 . 

51,454 

130,640 

21,913,155 

281,112 

86,898 

2,887,030 

3,252,763 

201,040 

2,474,271 

221,427 

10,744,937 

410,892 

266,024 

855,472 

9,355,461 

2,207,148 

99,822 

806,122 

319,419 

1,422,894 

654,337 

6118,184 

108,689 

-. - 'a!S,_755 

r, 735,626 

2,622,326 

lQ,. 733, 107 

- 185, '951 

I 

(9) . 

Total contribu
tions, gifts, 
grants, etc., 

received 

$924,895 

2,324 

1,943,667 

2,027,653 

124,564 

619,260 

1,150,000 

1,378,124 

546,804 

181,719 

18,367,234 

997,493 

1,005,000 

32,500 

1,085,237 

785,279 

1,623,967 

1,851,456 

228,176 

11,100,419 

--- .. --------------
------------------

102,932 

--- ---- -----------
10,671,059 

884,024 

4,497,000 

------------------
------------------

7,119,787 

1,850,000 

6,~,000 

9,751,000 

3,490,833 

672,043 

------------------
6,500 

787,901 

'2~918,369 

413,792 

1,211 

m,osa 

(10) 

Total receipts 
including contri

butions, gifts, 
grants, etc., 

received 

$1,279,159 

6,174,717 

2,003,807 

3,323,643 

158,667 

1,558,370 

1,356,803 

1,570,118 

1,656,300 

41,427,728 

28,926,533 

1,360,250 

1,483,100 

96,406 

1,136,691 

915,919 

23,537,122 

2,132,568 

315,074 

13,987,449 

3,252,763 

201,040 

2,577,203 

221,,427 

21,415,996 

1,294,916 

4,763,024 ' 

855.472 

9,355,461 

9,326, 93ti ' 

1,949,822 

7,156,122 

10,070,419 

4,913,727 

1,326,380 

658,184 

.-
115,189 

1,573.,656 

'4,653,005 

3,036,118 

10,734,318 

1, 117,0M 

14461 

(11) (12) 

Income rank 
based on 

total receipts 
(column 10) Period 

contributions, 
guts, grants, 
etc., received 

397 1955 through 1960 

181 1951 through 1960 

335 1951 through 1960 

261 1952 through 1960 

507 1951 through 1960 

371 1951 through 1960 

390 1953 through 1960 

369' 1951 through 1~ 

360 1951 through 1960 

25 1951 through 1960 

38 1951 through 1960 

. 388 1956 through 1960 

376 1953 through 1960 

513 1955 through 1960 

412 1953 through 1960 
. - .. 

435 1953 through 1960 

:·47 ,1951 through 1960 

320 1953 through 1960 

·496 1952 through 1960 

87 1953 through 1960 

266 1951 through 1960 

5CM 1951 through 1960 

302 · 1951 through 1960 

' 503 1956 through 1960 

56 1951 through 1960 

396 1952 through 1960 . , 
220 1953 through 1960 

444 1951 through 1960 

134 _ ~952 through 1960 

136 1951 through 1960 
• 1 . . \ 

'340: 1953 through 1960 

16? 1951 through 1960 

123 1953 through 1960 

212 1951 through 1960 

394· 1951 through 1960 

466 1951 through 1960 

512 1951 tprough 1960 

3(;8 1. 1952 through 1960 

226 1951 through 1960 

zrs 1951 through 1960 

114 1951 through 1960 

_4~4 1953 through 1960 



14462 CONGRESSIONAL RECORD~ HOUSE 

SCHEDULE 1.-Gross receipts: 5~ foundations-Continued 
[Source: Documents submitted to the Select Committee on S~ll Business] 

(1) (2) (3) 

Gross sales or 
Foundation receipts from Gross profit Interest 

business from business received 
activities activities 

TENNESSEE-continued 
E van s Foundation, Inc ___ _______ ____ _____ ___ ___________ ______ --- ---- ----------- --- ----- ------ ---- $37, 882 

540 Mccallie Ave., Chattanooga, Tenn. . . 
Jarman Foundation_ -- - ___ ____ --- _ -- ----- - -- -- ----- ---- - --- -- --- ----- -- ----- -- ______ -- ---- --- -- -- __ ______ ________ _ _ 

119 7th Ave. North, Nashville 3, Tenn. 
M emorial Welfare Foundation, Inc ____ . ___ _____ ____ ________ __ _ - -- ------------- -- ------ - --- -------- 667,156 

Care of American National Bank & Trust Co., Chat- • 
tanooga, Tenn. 

TEXAS 
Anderson, M. D., Foundation--·-- ---- --~--- ---------- ---- - --- ____ ______________ -- -- -------- -- ---: 

Post Office Box 2557, Houston 1, T ex. · 
Carter, Amon G., Foundation _____ ____ __ __ ____ __ - -- -- --- -- -- 0 -- -- ------------- - - ---- - --- - --- ----

Post Office Box 1036, Fort Worth, Tex. , . 
Clayton Foundation for Research __ _____ ____ __ ___ ___ _________ ----- ----- ~---- --- ____ ______ __ _____ _ 
, 706 Ban). of the ~utbwest, Houston 2, T ex. . 
The Cullen Foundation_----------------------- -------------- ---------- --- ----- ------------------ . 

1710 1st National Bank Bldg., Houston 2, Tex. 
Hoblitzelle Foundation ______ ~ ___ ____ _____ : ___ _ :, ___ ___________ -- --- --- ---- --- --- ($19,301) 

. 501 Majestic. Theatre Bldg., Dallas 1, Tex. . , Houston Endowment, Inc ______ ____________ _________________ _ ___________ ________________________ _ 

Post Office Bol.. 1414, Houston 1, Tex. . 
The Moody Foundation ___________ · --------------- - ---------- ___ · _____________ _ --------------~---
' . Post Office Box 904, Galveston, Tex. Welch, Robert A., Foundation _______ _____ _______________________________ __ ____ ------- "-- --------

2010 Bank of the Southwest Bldg., Houston 2, Tex. -

5,156,999 

951,211 

166,890 

111,799 

387,957 

1,234,532 

90 

3«, 215 

. • W ASHINOTON . . _ 

~~!~!!![\1~i~io~~¥!!~l~;~~ii:---- --~-~---- ----~---- --------------------------- -- -------
' · Spokane and Eastern Bldg., Spokane, Wash. . · Medina Foundation __ -___ -· - ------ -- --- - _ --- __ -- -- -- - -______ ___ __ __ __ __ ____ _____________________ _ 

169,453 

103,951 

84,945 
2101 Exchange Bldg., Seattle 4, Wash . 

Weyerhaeuser Co. Foundation a __ . --- ---- ---- - ----- ----- - - - -- _ _ _ ________ _ _ _ __ __ - - -----.-- -- - - ---- -

Tacoma Bldg., Tacoma 1, Wash. .. 
136,365 

, WISCONSIN 
Allis Chalmers Foundation __________ ___ ____ ____ __ ______ _____ ______ __ . _____ ________ ____ __ ____ _____ _ 
: 1126 South 70th St., West Allis 14, Wis. · Briggs&: Stratton Corp. Foundation, In,c _______ __ _______ ___ __ __ ____ ___ __________ • ____ ____ __ ___ ___ _ 
· 2711 North 13th St., Milwaukee 6, Wis. · · . 
Bucyrus-Erie Foundation, Inc_ ~; ___ _________ _____ ______ ._s . s _ __ --"---- ------- -- .!- , ______ _________ _ _ 

11th and Milwaukee Aves., South Milwaukee, Wis. . 

242,412 

17,224 

44,511 

Chain Belt Foundation, Inc ____ ~- ------- -- -- ---- ------- --- -- ___ _______ ________ _______ ___ _______ _ 
4701 West Greenfield Ave., Milwaukee, Wis. 

Cudahy, Patrick and Anna M., Fund_· __ ___ _____ _____ ________ _____ _____________ ~- - : _____ __ __ ____ _ 
920 East Mason St., Milwaukee 2, Wis. · , , Cutler-Hammer Foundation ___________________ _____________ _ _____ ____ ___ ___ ____________________ _ 103,168 
315 North .12th St., Milwaukee 1, Wis. , De Rance, Inc _____ · ___________ __________ · ______________ - ____ ______ _____________________________ _ 

735 North-Water St., room 1225, Milwaukee 2, Wis. Froedtert Foundation _____________________________ _________________________ ____ · ________________ _ 
1,631 

$42,418 
. Post Office Box 712, Milwaukee 1, Wis. . ., 
Hamilton Memorial Foundation. __ ___ :_: ___ ~------"·------------ ___________________________________ _ 89,764 

Care of Hamilton Manufacturing Co., Two Rivers, Wis. Harnlschfeger Foundation, Inc ____ ; __ _________________ _ :: ____ -~-- _______________________________ _ 
4400 West National Ave;, Milwaukee 14, Wis. 

7,146 

(4) 

Dividends 
received 

$45,297 

1,812,211 

1,152,936 

6,442,952 

966,712 

1,581,312 

------------ ------
2,785,354 

10,909,668 

1,405,776 

5,587,746 

570,065 

203,272 

316,348 

188,960 

212,670 

132,577 

980,282 

897 

166,444 

107;305 

675,416 

July 23 

(5) (6) 

Rents and 
Total gain 

(or loss) 
royalties from sale 
received of assets 

($529) 

444,330 

$1,687,658 1,668,501 

9, 03~,900 2,301,199 

199,760 1,530,093 

9, 343,953 

368,109 1,590,947 

23,895,290 14,888,373 

101,498 2,615 

13,175,107 3, 128,288 

(277) 

627 13,652 

--- ----- .. -- ---- --- 186,
1
489 

---... -- .. -.. -- ..... .. ---- 997,171 

35 

1,332 · 

(100) 

63,924 

------------ .. ---- .. . -- ....... --· -- .... -.... --

31,941 198,836 

58,673 

25,600 
Johnson Foundation, Inc ___________ __________ _____ _____________________________________________________________________________ ______________________________________ ___ _ 

Racine Wis. Kimberly-Clark Foundation, Inc _______ _________ : ___ ___ : _______ ________ _________________________ _ 

128 North Commercial St., Neenah, Wis. Nekoosa-Edwards Foundation, Inc _____ __ ., ______________________________________________________ _ 

Port Edwards, Wis. · . 
Phillips, L. E., Chadties, Inc ..: _- ----~------- ----------- .:_.: ________________ ______________________ _ 

314 Grand Ave. East, Eau Claire, Wis. · 
Rutledge, Edward, Charity_ - ---------------- -- --~-----.: ____ _ _________ _________ ------------~-----

404 Bridge St., Chippewa Falls, Wis. · Schlitz Foundation, Inc _____ ______ ________ ____ ______ _________________ _____ ______________________ _ 

235 West Galena St,, Milwaukee 1, Wis. , 
Smith, A. o:, Fotindation, Inc_------------------------------ _____ _________ ___ _ ---,---------- - ---

Post Office Box 584, Milwaukee 1, Wis. · · · 
Trostel, Albert 0., Foundation, Inc~-----------·-- --- - -------- _________ _________ _______ ; _________ _ 

1776 North Commerce St., Milwaukee 8, Wis. 
Western Printing&: Lithographing Co. Foundation ____ ; _________ ___________ ___ ---------------- --

1220 Mound Ave., Racine, Wis. · 
WYOMING 

Whitney Benefits.----------- -------- --- ---- ---- ---------- --_ 
Bank of Commerce Bldg., room 218, ,Sheridan, Wyo. 

TotaL ________________ ________ _________________________ _ 

ADDENDA 

$71, 5Hi 

58,318,426 

54,679 

19,406,469 

Total brought forward___________________________ _______ 5S,·318, 426 19,406, .{69 .Eugene Higgins Trust ____ ____ __ _____ _______________________ ___________ ___ · ______________________ _ 
United States Trust Co. of New York, 45 Wall St.·, New 

York, N.Y. 'l'be Rockefeller Institute __ ________ ___________________ J __ __________________ __ _______ --·"--· _ ..: _____ _ _ 

York Ave. and East 66th St., New York 21, N. Y. 

~=o~!f;:~~!t~Ji:_~~:~~~:::::::::::::::~:::::::::: :::::::::::::::::: ::::::::::::::::~: 

2,601 

21, 791 

20,698 

353,853 

319,319 

55,444 

64,737 

25,119 

439,747 

445, 528, 867 

«5, 528, 867 
· 8,232,065 

15,835,442 

324,955 

7,142,912 

75,265 

5,515 126,489 

1,530,713 13,767 

192,580 

.. 1, ~65 -------- --- -------

119,713 

181,503 

2, 096, 793, 038 

2,-096, 793, 038 
,° 5,089,135 

41,308, 775 

1,591,294 

16,153,099 

20,662 , 

3,193 

239, 235, 246 

239, 235, 246 

4,054 

1, 930,929 

95,903 

666 

(19,580) 

88,556 

940 

(2, 081) 

(446) 

6,597 

22,838 

1, 407, 720, 018 

1, ~7. 720, 018 

:12, 5i9, 579 

461,657 

27, 752,878 
Williamsburg Va. 

Rock~ell Charitable Trust ______ -:--------------------------- =- _________ ______________ _'____________ 12,178 5, 012 'n, 479 (439) 
Pittsburgh National Bank, P1ttsburgb 30, Pa. · .. , ... · . , ,. The Moody Foundation ___ ____________________ __ ____ _______________ __ _____ ____ __ _______ _________ _ _____ ___________ .. _________ __ ____ ___________ ________________ '· _________ _ _ 

Post Office Box 904, Galveston, Tex. · · 

All~rJ.:Bradley Founc1ation, Jnr --------- ~--- - -------- -~'.~: __ ___ ---~-- ____________ ---- -------~-: ___ _ 
136 West Greenfield Ave., Milwaukee 4, Wis. '. 0

' • 1-------1-------1----...;.... __ , ____ __;._, ____ __; __ , _______ I 

348,716 306,105 71,250 10,070 

Total. ____________________________________________ -----. 58,318,422 19,406,469 477, 425, 135 2, 161, 246, 458 241, 268, 958 1,448, 529, 763 



196~ CONGRESSIONAt.RECORD-=:- HOUSE 14463 
SCHEDULE 1.-Gross receipts: 522 foundations-Continued 

{Source: ~ocuments submltt.ed to the Select Comm~ttee on. Small Business] 

(7) 

Foundation 
Other income 

' 

1'E~EE-continued 

Evans Foundation, Inc------------------------------- ~~---- - $194,689 
MO MeCallie Ave., Chattanooga, Tenn. . 

Jarman Foundation_---- --------------------------------- -- • - ••.. --- -- --- ---- . 
119 7tb Ave. North, Nash ville 3, Tenn. 

Memorial Welfare Foundation, Inc __________________________ ----------- -- ---- -
Care of American National Bank & Trust Co., Chat-

tanooga, T.enn. 
TEX.AS 

Anderson, M. D., Foundation ____ __________________ ~-------- 4,214,901 
Post Office Box 2557, Houston 1, Tex. 

Carter, Amon G., Foundation______________ ____ ___ ________ 433,886 
Post Office Box 1036, Fort Worth, Tex. 

Clayton Foundation for Research________ _________ _________ 1,155,069 
706 Bank of the Southwest, Houston·2, Tex. 

The Cullen Foundation------·------------------------------- ------------------
17101st National Bank Bldg., Houston 2, Tex. 

Hoblitzelle Foundation_____________________________________ _ 53,340 
501 Majestic Theatre Bldg., Dallas 1, '!'ex. 

Houston. Endowment, Inc___________________________________ 346,367 
Post Office Box 1414, Houston 1, Tex. 

The Moody Foundation__________________________ __ _________ 895,217 
Post Office Box 904, Galveston, TeL 

Welch, Robert A., Foundation_____________________________ 468 
· 2010 Bank of the Southwest Bldg., Houston 2, Tex. 

WASIDNGTON 

Boeing Airplane Co. Charitable Trust ______________________ _ -- ----------~-----
Post Office Box 3707, Seattle, Wash. · . · 

Comstock Foundation _____ • __ • __ •• ______ ----------- --_ ------ _____ -------------
Spokane and Ea5tern Bldg., Spokane, Wash. · 

Medina Foundation __________________ ~-------------------- 192 
2101 Exchange Bldg., Seattle 4, Wash. 

Weyerhaeuser Co. Foundation~----- ------------------------ ----- -------------
Tacoma Bldg., Tacoma 1, Wash. 

WISCONSIN' 
Allis Chalmers Foundation _______________ __ __ __ _________ •• -- - - • --- · -- ------ -·· 

1126 South 70th St., West.Allis 14, Wis. , 
Briggs & Stratton Corp. Foundation, Inc _____ _______________ ------------------

2711 North 13th St., Milwauke.e 6, Wis. 
Bucyrus-Erie Foundation, Inc.__ ------------------------·- ------ - ------ -----

11th and Milwaukee Aves., South Milwaukee, Wis. 
Chain Belt Foundation, Inc .•• --------------------·---------. 692, 500 

4701 West Greenfield Ave., Milwaukee, Wis. 
Cud:~tE~~ttf!::it~n~1:~u~':1t"w1s:-·--------------- - ---------------~.; 
Cutler-Hammer Foundation __ ._. ______ ----- --- --- ___ ___ ___ _ _____ •••• ________ _ 

315 North 12th St., Milwaukee 1, Wis, . · " 
De Rance, Inc __ ,_. _______ ________ --------------- ----------- 104,668 

735 North Water St., room 1225, Milwaukee 2, Wis. 
Froedtert Foundation--- -------- .-----------------------~-- ___ ____ __ ____ ____ _ 

Post Office Box 712, Milw-aukee 1, Wis. Hamilton Memorial Foundation _____ _____________________ _ 
Care of Hamilton Manufacturing Co., Two Rivers, WiS. 

93 

Hamischfeger Foundation, Inc __ . _ _, __________________________ ____ ________ ; ___ _ 
4400 West National Ave., Milwaukee 14, Wis. 

(8) 

Total gross 
Income exclud
ing contribu
tions, gifts, 
grants, etc., 

received 

$277,339 

1,812,211 

2,264,422 

19,171,011 

13,689,908 

4. 633,124 

9,455,752 

5,166,406 

51,274,230 

2,4()5,196 

22,235,824 

169,176 

688,295 

474,898 

1, 449,.884 

431,407 

229,894 . 

45,843 

830,42'1 

1,098,454 

104,065 

1,M.3.,983 

255,835 

708,161 , 

Johnson Foundation, Inc ••• -----~---------------------; _____ --- --·--··. ------- _ ••• -· . ----·------
Racine, Wis. · 

, Kimberly-Clark Foundation; Inc~-------- ---------------·- --------------··-- 173,769 
128 North Commercial St., Neenah, Wls. Nekoosa-Edwards Foundation, Inc _____________ ____ ________ _ 
Port Edwards, Wis. Phillips, L. E., Charities, Inc ________ ________________ ______ _ 
314 Grand Ave. East, Eau Claire, Wis. ' 

Rutledge, Edward, Charity __ - -------------------- - ------ ---
404 Bridge St., Chippewa Falls, Wis. · 

Schlitz Foundation, Inc.-------------------------------.-----
235 West Galena St., Milwaukee 1, Wis. 

3,410 

6,456 

12'1 

Smith, A. 0., Foundation, Inc ____________________________________________ ;; ••• 
Post Office Box 584, Milwaukee 1, Wis. · · Trost.el, Albert 0., Foundation, Inc ____________________ _____ __________ ;. _____ _ 
1776 North Commerce St., Milwaukee 8, Wis. 

West.em Printing&, Lithographing Co. Foundation_________ 656, 1~9 
1220 Mound Ave., Racine, Wis. 

WYOMING 
" rhitney Benefits_ .. ___________ , _____ -- - - - -- - ------------- --

Bank of Commerce Bldg., room 218, Sheridan, ·wyo. 
271 

155,144 

1,549, OOS 

641,445 

320,393 

54,728 

84,953 

807,598 

702,231 

(9) 

Total contribu
. tions, gffls, 

grants, etc., 
received 

$73,765 

. 73,745 

2,961,414 

100,008 , 

10,672,440 

336,759 

97,500 

484,301 

5,058,981 

53,954, 97~ 

3,683,097 

1; 849, 177 

. 2,004,603 

2,647,437 

7,476,199 

991,372 

930,611 

775,900 

2,991,691 

1,800,000 

5,180,(JPO 

491,910 

860,300 

100,500 

600,000 

1,257,076 

2,405,748 

1,192,705 

2,830,289 

: 2,685,617 

2,100,548 

(10) 

Total receipts 
including contri

butions, gifts, 
grants, etc., 
. received 

$351,104 

1,885,956 

5, 225,836 

19,271,019 

24,362,348 

4,969,883 

9,553,252 

5,650,707 

56,333,211 

56,360,170 

22,235,824 

3,852,273 

2,537,472 

2,479,401 

4,097,321 

7, .9()7,606 

1,221,266 

976,454 

1,606,.327 

4,090,145 

1, DCM,065 

6,723,983 

931,549 

1,116,135 

808,661 

600,000 

1,430 •. 846 

2,560,892 

, 2,7il,713 

641,445 

3,150,682 

2,740,345 

84,953 

2,908,146 ' 

702,231 

(11) (12) 
Income rank 

based on 
total receipts 
(column 10) Period 

contributions, 
gifts, grants 
etc., received 

489 1957 through 1960 

347 1952 through 1960 

200 1951 through 1960 

68 1951 through 1960 

45 1951 through 1960 

210 1951 through 1960 

131 1951 through 1960 

191 1951 through 1960 

15 1951 through 1960 

14 1951 through 1D60 

52 1955 throui;h 1960 

242 1952 through 1960 

306 1952 through 1960 

309 1951 through 1960 

235 1951 through 1960 

149 1951 through 1960 

402 1954 through 1960 

428 1951 through 1960 

. 36* 1953 through 1960 

236 1951 through 1960 

344 1952 through 1960 

173 1952 through 1960 

432 1951 through 1960 

415 1952 through J960 

448 1952 through 1960 

473 1959 throu~h 1960 

380 1953 through 1960 

304 1951 through 1960 

293 1951 through 1961 

469 .1951 through lOC-0 

Z12 . 1951 through 1960 

294 1952 through 1960 

~15 •· 1951 thro~gb .1000 

286_ 1952 through 1960 

458 1952through 1960 

Total. ________ _____ -~-;;;~;:···--- ------·------- -----·1===20=4,=26::!::9,=444==l==4=, 4=1=2=, 9=53='=08=2 =l==2=, =390=, 330==' 8=7=8=1==6='=80=3=, 283,==960=:::l=-·=-=-·=·=-=--=-=--=·=-·=-=-=-I 

Total broug11t forwar(L: ______ __ _______ ___ ___ ___ .______ _ 204,269,444 4,412,953,082 
Eugene Higgins Trust ___ _________ __ _____ T____ ___________ __ __ _____ ___ ___ _______ 13,321,200 

United States Trust Co. of New York, 46 Wall St., New 
York, N.Y. 

The Rockefeller Im;titute_____ _______ __ ____ ___ _____ ___ ___ ____ 887,412 70,615,262 
York Ave. and East 66th St., New York 21, N.Y. 

Sleepy Hollow Restoratioµs, Inc ____ ______ ___ ______ ___ _______ 11 298,315 '2,676,221 
42 Main St., Irvington, N.Y. 

Colonial Williamsburg,. lnC------ ---- r----------------------- 9,523,828 62, 603! M6 
Williamsburg, Va. · , Rockwell Charitable Trust ___ ___ __________ .:_______ ________________ ___ __ ________ 44,230 
P it tsburgh National Bank, Pittsburgh 30, Pa. . . 

The Moody Foundation ___ ______ ________ ___ , __ _____ ___ __ ____ -------- - ----- -- -- - •- -- - -- -- -- - ---- -
Post Office Box 904, Galveston, Tex. · 

2, 390, 330, 878 

20,331,370 

12,175,117 

23, 944, 981 

6, 803, 283, 960 
13,321,200 

00,9~!>32 
14,851,338 

86,448,627 

-------- ------ ----
--- -- --- ----- - - --- 1951 through 1960 

1951 through 1961 

__ _ ___ 1 ___ _ __ __ _ .. __ • 1952 throtigb 1960 

1951 through 1900 

'135, 752· -~--- --- --- - - -'·;- ·· 1951 throug1:t 1955 

134,000 · --,----- ---- ------ · 1954 
532,818 -~------ --.--- ---~-- 1960 

91,522 

134,000 
532,818 

(Adjustments) 
Allev.-Bradley Foundation, In() ••. __ ____ : : •. ---- - ---"---'-- -- -· 374,923 1,117,064 4,296,533 · 5,413,597 _____________ ___ __ 1951 through 1?6(> 

136 West Greenfield Ave., ;Milwaukee 4, Wis. , · 
1 
_______ 

1 
_______ ,

1 
____ ;.... ___ 

1 
________ 

1 
_____ .....;._.1 

'l'otaL _______ ___ __ . ---:- ·------ "----. _· _____ · _________ _ 216, 353, 922 4, 563, 230, 7001 2, 461, 83'7, 219 7,015,067, ffl 
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SCHEDULE 2 

Subject: Data regarding corporations in which certain foundations failed to report their ownership of 10 percent or more of each class of the corporation's stock. 
The mternal Revenue Service requires such ownership to be recorded on form 990-A (per instruction 7, p. 4, form 990:"A) ~ The. following foµndations failed to report such 

stock ownership in the manner prescribed by Treasury Department regulations during the accounting periods indicated m 001. 3, '' · · , 
Source: Documents submitted to the Select Committee on Small Business by the foundations. . · . 

(1) (2) (3) (4) (5) (6) 

Founda-
Corporation in which the 

A'fb~°1:=!a'ft~~ ~~~1!Jti~ Number of shares of each tion's book Market value, if any, 
Foundation foundation failed to report class of the corporation's value of of the corporation's 

its ownership of 10 percent report such ownership, stock .which the founda- the shares shares owned by the 
or more stock year ending- tion failed to report 1 of the cor- foundation 1 

poration 1 

. CALIJORNIA 

Ja111es G. :Boswell Founda- J, G. Boswell 06., 510 South 
. tion, 510 South Spring St., Spring St., Los Angeles , 

Dec. 31, 1951._ - ----···-·-··· ·10,000 capital voting~-·--··-- $3, 5;37, 442 
Dec. 31, 195~ through Dec.·. 17,519 capital voting __ ····· '- 3,381, 167 

$2,690,000 2: ..... ···--· 
$6,114,131 (Jan. 1, · 

Los Angeles 13, Calif. 13, Palif. 31, 1954. 
Dec. 31, 1955_ .. ---------·--- 17,517 capital voting_________ 3,381, 167 

1954).2 

Dec.-31, 1956__ _ ______ ______ 17,519 capital voting_________ 3,381, 167 

Louis B. Mayer Foundation, San francisco Holding Co __ 
197 North Canon Dr:, 

Dec. 31, 1957 __________ ;. __________ do __________ ••••.•••••••• 3,381, 167 
Dec. 31, 1952, through Dec. 26H ·common voting _____ .___ 10,850 

31, 1960. 

$6,622,182 '··. ·••••·••· 
$? ,498,132 2 •• •••••••••• 
$7,971,145 2. c •••••••••• 
$10,850 (Dec. 31, 

1960),3 
Beverly Hills, Calif. 

COLORADO 

El Pomar Foundation, Broad-
0g1~~· Colorado Si:>rings,. 

CONNECTICUT 

Albert A. List Foundation, 
Inc., Byram Shore Rd., 
Byram, Conn. 

· ·~1STRICT or cciLtl'M»IA, 

'Pu~lic Welfare Fowidation, 
·Inc. 3242 ~Woodland·. Dr. 

· NW.,-Wasbingtpn 8, D.C. · 
"'i .. , ' 

El Poma; Investment Co .• _. Dec-. 31, 1957, through Dec. 100,000 common voting ••. _ •• 
31, 1960. . 

..••• do._, · ··-···---·--·---··· 45,100 preferred voting _____ .. 
. ( .. 

Broadmoor Dr!Jg Co ••••••• _ ·---.do ___ .• _ .••.•... _........ 5,000 common voting •••••••. 

Cleveland Arcade Co .•••••. June 30, 1956 •••••••••••••••• 585 4-percent cumulative 
preferred nonvoting: 

Alberton Corp .•..•.. ~.-'-·-· June 30, 196L •••••••• _ •••••. 137 common voting •••••••••• 
976 6-percent noncumula· 

tive preferred nonvoting. 
Gera Corp __ ···-·-·-····~-·· June 30,-1956._ .• :............ 4,128 $6· . .cumulative pre· 

. . ferr!ld voting. 

~;: }g: !!:::::::;:::~====~ EJt==============;====== . 
. -. ~~; 3~:. ~;: ===::::::::::::: ~===;~g=~=============~======= ) ; :·, .. 

8,470,839 $39,482,370 (Dec. 31, 
1960). 

4, 499, 381 $4,510,000 (Dec. 31, 
·196Q); . ' 

~l, 941. · · $61,941,(Dec. 31, 1960) 3. 

,; 

58,500 · $58,500. 3 ••••••••••••••• 

124,396 $124,396 3············-· 
97, 600 $97,600 3·--~---·······'.. 

334,368 $334,368 3 • .! •••••••••• ! . 

3il, 529 
371,520 
371,520 
371,520 
'371,520 
' .·J' 

General Ne~,;spapors, In:c~.-~ "oct: 31, 1955, tb'r~~gh Oct . . ,200,000 pr~ferred ...• ~~ .. ~ .•.. } 1; 487,265 {$1,487,265 ~ (Oct. ' 31, 
· i , - · , • ·. '. · , ~ · • · ·3111956. . , , , •. 70,200 common ••. , . . .... .... . .. . 1956) 3 · - • 

Oct 31, 1957, through Oct. 250 common ...•.• _ •• _ ••• ._... . 6,090 $6;090 foct:'31, 1960) ... 
31, 1960. 

(7) 

Percentage of 
outstanding 
shares of the 
corporation 
owned by 

the founda
tion (based 
on owner

ship shown 
in col, 4) I 

21. 8 
38.3 

38.3 
38. 3 
35.6 
10. 57 

100 

85. 7 

100 

100 

19. 76 
23. 77 

10.68 

13.35 
13. 91 
14124 
16. 83 
16. 89 

l L, 

100 
100 
100 

~Jamafoa· Inn,. Lt~.:, Ocho Oct-. 31, ;1955, through Oct. 20
31

_ef.!'mmperce
0

nn.t •. p .• r.~.fe·r·r·e·d····.~.·. }.·~ 
· .. Rios, 1ama..1ca,.,. west ln· 31, 1960. ,,.,., .. w 

, , . _ ~ .. djes.- _ . . . . · ,·,.c:· " .. uGadsden Building, me., Oct. 31, 1957, through Oct. 100 common .•• -·----··· -'···-
,." · -· · • · · · . G'adsden Ala. ~ 31, 1960. · 

!_JO, 000 .. $90,~ _(Oc~. 31, 1960) a_ { 

. 14,819 $20,000 (Oct. 31, 1960) •. 

100 
80 -

100 

. - ··~ .· · : •:-· . ~v ,·S9uthga~~hopping Center-, · -Oct., 31, 1959, through Oct. . 5.oapital. _ ·· · -·· ··-···---··--
.. - .,_ . ·. ( ,,.,Jnc. (Oh19). _ . . . , 311 1960. · , . 

Alexander anq. Margaret · ] \.fidland · :J31,1ildirig ~dus· Dec. 31, 1951, through Dec. 6,512 common voting •.• _ .... 
StewartTrust,careofUnion "·tries, me., Indianapolis, ,· 31, 19~9. ·· . 
Trust Co. ··of' District of' Ind. · · · Dec. 31, 1960 .•••••• _ ... ~ ...• 1· t.6,615 common voting ••..... ,. 
Columbia, Washington '1:- 5, ·: · • r•,, , · • .,,. • , 
J).C. · 2,00Q, preferred ....•••...•. --~ . 

.,.~,I l 

-.• .; I 

FLORIDA 

Schultze -Lumber Co., Inc., 
Evansville; md. 

:AlexanderYawkey Lumber 
. Qo., Waµsau, Wis. 
· Alexander Stewart ·Lumber 
. Co'., Aurora; m. 

Dec. 31, 1951, through Dec. 1,250 ~mm.on voting . ••..... 
31, 1960~ • 

Dec. 31, 1~51. ••• -··········- 9,299 common voting_ ..... __ . 

Dec. 31., 1952, through Dec. 
31, 1958. 

2,500 comnron voting ....•• _: 

. -2, 000 . $2,000 (Oct .. 31, ·1960) a. 

.181;,15 

,. 807,981 

-~.ooo 
125,000 

92,993 . 

250,000 

$1,296,474 (Dec. 31, 
1959),2 . 

$1 1058,400 (Dec. 31, 
, 1960).L , . 
$250,000 (Dec. 31, 

1960).2 •. 
$156,250 (Dec. 31, 

1960).2 
$237,403 3 •••••••••••••• 

$1,195,500 ·(0ct. 31, 
1958).2 · 

Public Health Foundation for Maq1el-, Inc. __ .J.--~-~·.··-·~- Jµqe _3Q, 19.iH, !hrough J_une 1,020 common voting_.. ..... 141 , $141 (Jµly 1, 19~2) a .... 
' Cancer and Blood. Pressure .. ' · . 30, 1953: ,. · , ·co, •• • • ,., • , 

· GE(!RGIA ,.: ', 

·Researcb, Inc.,·308 Cardi~al · .. ~· ' . ' ' June ,30, 1954_ .~-'····-'·'"····· 11,800 common voting .•.. ····-. 297 .$297,(.J:uly 1, 1953) L .... 
·W,ay, Rural,. :Route 1, . Box . , , . , .. , · . ,tun~ ap, 1956. "··" ··-··-·--··- -, 2,0QO comm~n voting. · ·-·~·- . 50,-108 $69,1'08 (July. I, 1955) a. 
170-A, Stuart, -Fla: · i - ' : Leeford AdvcrtisingAgency,-· .June 30, 1951, t'hroµgh lune 1;000-00IDmon voting-._·.·······-· .. _.. . 10, ooo. .$10,~ (~ut~ 1, 1~5_:J) -3_ 

. . t• - ; ,~. _·:., -~ ·~ ·• ~: In~-~; ', ·•. : · · : . ·,, r : ; ,;J~t ii~i956. ~s{ .. . : __ · .. ~-.. : .; :~dO-. . .. ~··-··· ··-~·~.-a.·.~·. a -; ., 10,-0QO . ,$1-0,009 (July 1, 1955) f. 
. , •. t ', ..:~ , ~TuscJ)ay Propel/ties, Inc_ ••. June 30, 1951; through Jtllle · ..• ... do ... t ..•.. ______ .:c .•. _.. 10,000 $19,00() (luly 1,.1951) 3_ 

• 

0 

•' •' • ' ' 30,, 1952, < • '.,,: • . 

20 

43.4 

44.1 

50 

50 

10.94 

25 · 

51 

90 
100 
100 

100 
100 

. I' 

~ .. 

,,:Callaway Community-Foun• 
dation, La ·Q~ange, Ga, 

Callaway Mills . Co., La . Sept.30, 1951 through Sept. · 80,000comnron voting ..••• '.:: 8,000,000 $18,556,800 ' (Oct: · 1,., 1 
Graqgo, Ga. 30, 1953. · ;., , . . • }952) .2 · 

,. 100 ,: "/'. · 

·.-Milstead Railroad Co., Mil·.· . .-... do·-··-·~····· "-······--· ·, l_20_C9mmon ~oting ••• _._~ •. -.. · --,· :26, 692. $35,037 (9ct. ~,·1952.)2 
' stead, Ga. · . 

·Deep South Lumber Co., : .••. do: •.. _ ..•••••• ~......... 10 common ,voting .•••• _ •• s·.. 1,000 , : $915 (Oct. 1, 1952).2.... : 1 

. La Grange, Ga. . 
Midwest Service, Inc., Sept. 30, 1951. •••.••••••• :--- ~ common voting •• ;: •••••. · 

ti~~~~::~T~ftro, Obi~ .••. :Sept. 30, 1951 tbr.ough Sel)t. 300 co~mon voting •....•.. . . 
.30, 1952. 

Fuller E. GaUaway Founda. ·Hutchinson.Traylor . Insur· · ·Dec·. 31, 1951 through Dec. 35 commo~.vot~ng.; ••••••.• ; 
tion, La Grange,,Ga. . ance Age_ncy. D.!~'. \~1;3i9~ through Dec ...• ·.do_ •..••....•. ' . ...••••.. 

.. - 31, 1960. ' · 
Ida Cason Callaway Founda· Hutchinson·Traylor Insur· Dec. 31, 1951;· through Sept. 35~mmo~ voting.

0 
•••••• ·: ~ . 

2,133 $2,133 (Sept. 30, 1951)3_ 

4,025 $4,025 (Oct. h 1951) s._. 
:1 : 

·3, 500 $8,!98 (Jan.1·, 1953) '·-" L '1, 

3, 500 $10,556 (Dec. ~1, 1959) 2. 

3;500 . $10;815 (Dec. 31, 1959)2 

-tion; . ..Pine Mount&i.n, .Ga. anee Co., La Grange, 30, 1900, 

M<::ch'ester Development . ...• ·do_ ... --··· ·····-········ lQO common voting •.•••• : .:: . 10,000 $10,187 (Dec. 31,1959)2 
Co., Manchester, Ga. , , , , . 

Lettie Pate Evuns FQunda· Whiteheatl Holding Co., At· Dl)c. 31, 1955, througµ Dec, 125 common voting _________ • 7, 260, 920 $7,513,650 (Dec. 31, 
.. ,,· tion, b1c., 205 Whitehead · lanta, Ga; . · · 31;· 1900. · .. · , · • · . ·, · · · · · - . ' ·• 1960); · : ... 

-t:· • • .J3ldg.1 AtJ,anta 3; Ga. ---- Whltellei~ R~lcy:. Co.-,-At·- · .. Dec,-31,-1951; tbr.ough.Bec,_ 12;600. connnon...votjng.~-:. -~ •• -:e - 200; 225 .. $614,138·. (DecA31, , ;, .• : 
lanta, ·Ga. · 31, 1900. 1960). · 

See footnotes at end of table. 
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SCHEDULE 2-Continued 

Subject: Data-regarding corporations in wbich·certain foundations failed .to report their ownership of 10 percent or more of eacl1 class of the corporation's stock. 
The Internal Revenue Service requires such ownership to be recorded on form 990-A {per instruction 7{ p. 4, form 990-A). The following foundations failed to report such 

stock ownership in the manner prescribed by Treasury Department regulations during the accounting per ods indicated in col. 3. 
Somce: Documents submitted to the Select Committee on Small Business by the foundations. 

(1) 

Foundation 

GEORGIA-continued 

Jos. B. Whitehead Founda
tion, 205 Whitehead Bldg., 
Atlanta 3, Ga. 

.. ILLINOIS 

Joseph and Gertrude Baum
garten Foundation, care of 
Robert L. Baumgarten, 11 
South LaSalle St., Chicago 
3, Ill. · 

James S. Kemper Foundation, 
Mutual Insmance Bldg., 
Chicago 40, Ill. 

Charles F. Kettering Founda
tion, 40 South Clay St., 
Hinsdale, m. 

William H. Miner Founda
tion, 667 The Rookery, Chi
cago 4, Ill. 

Standard Oil Foundation, 910 
South Michigan Ave., Chi
cago 80, Ill. 

Wieboldt Foundation, 38 
South Dearborn St., Chi
cago, Ill. 

Wilkie Bros. Foundation, 254 
North Lamel St., Des 
Plaines, Ill. 

Woods Charitable Fun.d, Inc., 
59 East Van Buren St., 
Chicago 5, Ill. 

MARYLAND 

The Aaron Straus & Lillie 
Straus Foundation, Inc., 
3002 Druid · Dr., Baltimore 
15,Md. 

MASSACHUSETTS 

The Boston Foundation, care 
of Hotel Corp. of America, 
464 Commonwealth Ave., 
Boston 15, Mass. 

:r.ncmGAN 

B esser Foundation, Post 
Office Box 515, Alpena, 
Mich. 

Cranbrook Foundation, liOO 
Lone Pine Rd., Bloom.field 
Hills,.Mich. 

(2) 

Corporation in which the 
foundation failed to report 
its ownership of 10 percent 
or more stock 

(3) 

Accounting period for wbich 
the, foundation failed to 
report such ownership, 
year ending-

(4) 

Number of shares of each 
class of the corporation's 
stock which the founda
tion failed to report 1 

(5) 

Founda
tion's book 

value.of 
the shares 
of the cor
poration 1 

(6) 

Market value, if any, 
of the corporation's 
shares owned by the 

foundation 1 

Whitehead Holding Co., At- Dec. 31, 1951, through Dec. 100 common voting __________ $5,039,062 $6,010,920 (Dec. 31, 
lanta, Ga. 31, 1960. 1960). 

Whitehead Realty Co., At- ____ _ d~ -- ------- ---. __ ___ __ __ 2,500 common voting_____ ___ 166, 78~ $614,138 (Dec. 31, 
lanta, Ga. · 1960). 

Baumgarten Building Corp_ Aug. 31, 1956 ______ ____ ______ 86 common voting ___ ____ __ _ _ 
Joseph Baumgarten & Co__ _ Aug. 31, 1959_______________ _ 1,000 common voting __ ____ _ _ 

Aug. 31, 1960, through Aug. 2,000 common voting _______ _ 
31, 1961. 

James S. Kemper & Co____ _ Sept. 30, 1954 ______ _________ _ 925 4½-percent cumulative 
preferred nonvoting. 

1,9114½-percent cumulative 
preferred nonvoting. 

2,5114½-percent cumulative 
preferred non voting. 

2,9114½-percent cumulative 
preferred nonvoting. 

C. F. Kettering Inc., care of 
the Winters National Bank 
& Trust Co., 40 North 
Main St., Dayton 2, Ohio. 

W. H. Miner, Inc __________ _ 

Enterprise Ry. Equipment 
Co. 

Sept. 30, 1955 ______ _________ _ 

Sept. 30, 1956 ___ _______ _____ _ 

Sept. 30, 1957, through Sept. 
30, 1960. 

Dec. 31, 1951, through Dec. 
31, 1953. 

Dec. 31, 1951. _ ----~--------
Dec. 31, 1952, through Dec. 

31, 1953. . 

2,000 capital voting _________ _ 

844 common voting _________ _ 
854 common voting _________ _ 

2,000 common voting _______ _ 

107,170 

~:~ 

92,500 

191,100 

251,100 

291,100 

782,231 

$107,170 3 _____________ _ 
$34,380 3 ____ __________ _ 
$77,422 (Aug. 31, 1961)1_ 

$92,500 3 ______________ _ 

$191,100 3 ___ _ _________ _ 

$251,100 a _____________ _ 

$2¥~~\ (Sept. · 30, 

$16,9i6,000 (Jan. 1, 
1953).2 

1,772,400 $1,772,400 3_ -----------

}, 793,400 $\~9£Jtf (Jan. 1, 

275, ooo $275,000 (Jan 1, 1953). a 
Midwest Oil Corp., Denver, 

Colo. 

Dec. 31, 1951, through Dec. 
31, 1953. Dec. 31, 1956 _______________ _ 

Dec. 31, 1957 _______________ _ 
290,000 common voting _____ ; 8, 798, 750 $9,425,000 _____________ _ 
390,000 common voting______ 12,680,000 $10,530,000 ____________ _ 

Wieboldt Stores, Inc __ __ ___ _ Nov. 30, 1951, through Dec. 
31, 1958. 

17,724 6 percent cumulative 886,200 $886,200 (Dec. 31, 
convertible preferred vot- 1958).a 

Dec. 31, 1959, through Dec. 
31, 1960. 

ing, $50 par. 

DoAll Baltimore Co _____ _____ ___ do ___ ____ · _________ ____ _ 

16,036 6 percent cumulative 
convertible preferred vot
ing, $50 par. 175 capital. _____ ___________ _ 

ggfll ~:~~~~~~======== =====~i:: :::::::::=:::::::::: :::::~i:= ==:::::::::::::::::: DoAll Twin Cities Co _____ _ _____ do _____ ___________ _______ ____ do ________________ · ____ _ 
Sahara Coal Co., Inc___ ___ __ Dec. 31, 1953, through Dec. 15,000 common voting ______ _ 

31, 1960. 
Dec. 31, 1956-.------- --------- 3,805preferrednonvoting ___ _ 

· Dec. 31, 1957 _ _______ ________ 4,317 preferred nonvoting ___ _ 
Dec. 31, 1958_ __________ _____ 4,987 preferred nonvoting ___ _ 
Dec. 31, 1959_______________ _ 5,817 preferred nonvoting ___ _ 
Dec. 31, 1960 ___ ______________ 6,317 preferred nonvoting ___ _ 

Reliable Stotes Corp_ __ _____ Dec. 31, 1956__ ____ ___ __ ___ __ 123,042 common voting _____ _ 
Dec. 31, 1957 ______________ __ 126,042 common voting _____ _ 
Dec. 31, 1958, through Dec. ___ __ do __ ___ ___ __ __________ __ _ 

31, 1960. 

Edgewater Beach Drug Co., A_qg. 31, 1958, through Aug. 100 common voting __ _______ _ 
Inc., 5300 Sheridan Rd., 31, 1961. · 
Chicago, Ill. 

Berwyn Beach Parking Co., _____ do _______ ________ ______ __ 1,000 common voting __ _____ _ 
5300 Sheridan Rd., Chi-
cago, Ill. -

5300 Sheria.an Road Co. Aug. 31, 1956, through Aug. $19,500 common voting; 
(formerly Edgewater 31, 1957. $4,200 preferred nonvoting 
Beach Hotel Co.), Chi-
cago, Ill. 

Besser Manufacturing Co __ _ 

Light Weight Aggregate 
Corp, 

Elasticrete Construction Co_ 

Besser Overseas Corp ______ _ 

George G. Booth Corp., 615 
Lafayette, Detroit 31, 

. Mich, 

Dec. 31, 1953 ___ ______ ______ _ 
Dec. 31, 1954, through Dec. 

31, 1960. 
Dec. 31, 1954, through Dec. 

31, 1957. 
Dec. 31, 1955 _______________ _ 
Dec. 31, 1956 ___ ~------------Dec. 31, 1957 _______________ _ 
Dec. 31, 1955;through Dec. 

31, 1960. 
June 30, 1951, through June 

30, 1960. . . 
__ ___ do __ __ _______ ___________ _ 

f ;: ig: iii:::::::::::::::: June 30, 1000 _______________ _ 

6,000 common __ ____ ____ __ __ _ 
12,000 common _______ ______ _ 

80,000 common ____ _________ _ 

100 common _______ s ________ _ 
500 common ________________ _ 
1,000 common ______________ _ 
10 common _________________ _ 

2,900 class A no par nonvot
ing. 

30,000 second preferred 6-~r
cent noncumulative ~100 
par nonvoting. · · · 

300 class C nonvoting ______ _ 
400 class C nonvoting ______ _ 
500 class C nonvoting ______ _ 
1,112 class C nonvoting _____ _ 

801, 800 ~~Bf 3 (Dec. 31, 

4,066 

4,015 
4,667 
5,010 

2,625,000 

380,500 
431,700 
498,700 
581,700 
684,830 

$4,066 (Dec. 31, 1960) a_ 

$4,015 (Dec. 31, 1960} 3_ 
$4,667 (Dec. 31, 1960 3_ 
$5,010 (Dec. 31, 1000 a_ 
$6,00Q,000 (estimated, 

Dec. 31, 1960). 

ti~:~:_-_:::::::::::: $498,700 3 _____________ _ 
$581,700 3 _____________ _ 
$696,700 (estimated) __ _ 

(•) (4) _______ __ __________ _ _ 

1,710,037 <·>---------------------
1, 710, 037 $2,016,672 (Dec. 31, 

1960) . 

96,437 $96,437 (~ug. 31, 
1961)..3 I 

23, 004 $23,064 (Aug. 31, 
1961).3 

530, 456 

1,200,000 
2,400,000 

80,000 

10,000 . 
50,000 

100,000 
1,000 

2,030,000 

3,000,000 

$530,456 (Aug. 31, 
1957).3 

$1,200,000 3 __ _ --- - - - -- __ 
$2,400,000 (Dec. 31, 

1960).3 
$80,000 (Dec. 31, 

1957).3 $10,000 a ______ ________ _ 
$50,000 3 ______________ _ 
$100,000 a _____________ _ 
$1,000 (Dec. 31, 1960).•_ 

$2,030,000 (June 30, 
1960).1 

$3,000,000 (June 30, 
1960).1 

Jl; i~:~:::::::::::::: 
See footnotes at end of table. 

222, 400 $222,400 ·--------------

(7) 

Percentage of 
outstanding 
shares of the 
corporation 
owned by 

the founda
tion (based 
on owner

ship shown 
in col. 4) 1 

17. 2 
50 

100 

10. 8' 

22. 5 

29. 5 

·34.2 

20 

84.8 
85. 4 

100 

11.36 
15.37 

88.6 

90.6 

43. 75 

43. 75 
43. 75 
43. 75 
24.5 

12.2 
13.4 
15.5 
18.1 
20. 7 

20.6 
21. 4 
21. 5 

100 

100 

100 
100 

20 
40 

50.4 

100 
100 
100 
10() 

100 

100 

10.34 
13. 79 
17.24 
38.34 
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- ScH.EDULE 2-Continued 
J 

Subject: Data regarding corporations in which certain foundations failed to report their ownership of 10 percent or more· of each class of the corporation''s stock. · 
'1.'he Internal Revenue Service requires such ownersliip to be.recorded on form 1!90-A (per instruction 7, p. 4, form 900-A). '.rhe foUowing foundations failed to report such 

stock ownership in the manner prescribed by Treasury Department regulations during ~e accounting periods indicated in col. 3. 
Source: Documents submitted to the Select Committee on Small Business by the foundations. 

(1) 

Foundation 

)UCffiGAN-continued 

Herrick Foundation, 3456 
Penobscot Bldg., Detroit 
26, Mich. 

· Hudson-Webber Foundation, 
1206 Woodward Ave., De
~roit 26, Mich. 

Wade E. & Viola Sackner 
Foundation, care of Warner 
Norcross & Judd, Michigan 
Trust Bldg., Grand Rapids 
2,·Mich. 

MIN:NESOTA 

(2) 

Corporation in which the 
foundation failed to report 
its ownership of 10 percent 
or more stock 

Tecumseh Products Co _____ 

William n: Miller & Co., 
230 East Grand River, 
Detroit 26, Mich. 

Sackner Products, Inc., 901 
Ottawa NW., Grand 
Rapids, Mich. 

(3) (4) 

Accounting period for which . Number o! shares of each 
the foundation failed to class of the corporation's 
report such ownership, stock which tho founda-
year ending- tion failed to report 1 

Sept. 30, 1956 _____________ ___ 70,000 common $1 par voting_ Sept. 30, 1957 _____ ____ ____ ___ 190,000 common $1 par vot-
ing. Sept. 30, 1958 ________________ 249,000 common $1 par vot-
mg. 

Sept. 30, 1959 ________________ 26:i,000 common $1 par vot-
Sept. 30, 1960 ________________ mg. 

4~,500 common $1 par vot-
mg. 

Dec. 31, 1955------~------ - -- 4,850 common voting ________ 
Dec. 31, 1956 ______ _________ _ 5,450 common voting_.:.·-----~-
Dec. 31, 1957, through Dec. 5,550 common voting ________ 

31, 1960. 
Nov. 30, 1954, through Nov. 2,468 common voting ________ 

30, 1955. 
Nov. 30, 1956, through Nov. 

30, 1959. 
6,011 common voting ____ ___ _ 

Nov. 30, 1960 ________________ 6,069 common voting ________ 

Hormel Foundation, Austin, 
Mimi. 

Ilormcl, Inc ________________ _ Nov. 30, 1951_ _______________ 46.05 common voting_~----- ' 
Nov. 30, 1952, through Nov. 46.75 common voting _______ _ 

Ordean Foundation, 312 West 
Superior St., Duluth 2, 
Minn. 

30, 1960. 
St. Mary Parish Land Co ___ Dec. 31, 1957, through Dec. 60 common voting __________ _ 

31, 1960. 

MISSOURI 

' The Danforth Foundation, 
'835 South 8th St., St. Louis 

' 2,Mo. 

Ralston-Purina Co __________ Dec. 31, 1051, through Dec. 292,671 common ____________ _ 

NEBRASKA 

Cooper Foundation, 325 
Stewart Building, Lincoln 

· 8,Nebr. 

J.M. McDotiald Founda tion, 
Inc., 2635 '. West 2d St., 
·Hastings, ]'febr. 

NEW HAMPSIIIRE 

Cooper Foundation Thea
ters of Colorado, Inc. 

Cooper Foundation Thea
ters of Colorado Springs, 
Inc. 

Cooper Foundation .Thea
ters of Nebraska, Inc. 

Cooper Foundation Thea
ters of Oklahoma, Inc. 

Cooper Foundation '!'hea
ters of Omaha, Ine. 

Cooper Foundation Co., 
Inc. 

Cooper Foundation Co. of 
Omaha, Inc. 

J. M.,McDonald Co __ ____ _ _ 

31, 1953. 
Dec. 31, 1954 ________________ 292,711 common ____________ _ 
Dec. 31, 1955 ________________ 291,246 common ____________ _ 
Dec. 31, 1956 ________________ 304,286 common ___________ _ _ 

~:~: ft: ~~:================ -~:~~~~~~~~~~-~~========= Dec. 31, 1959, through Dec. _____ do _____________________ _ 
31, 1960. 

Dec. 31, 1953, through Dec. 100 common voting _________ _ 
31, 1957. _____ do ___________________________ do ___ _______ -. _________ _ 

_____ do ______________ _____________ do _____________________ · 

_____ do. __________________________ do __ ________ ___ _______ _ _ 

Dec. 31, 1958 _____________________ _ do __ ___________________ _ 

Dec. 31, 1953, through Dec. _____ do ____ __ ___ ____________ _ 
31, 1957. Dec. 31, 1958 ____ __ _______________ do ___ ___ ________ ______ _ _ 

Dec. 31, 1953 _____ ___________ 76,675common voting$5par. 
Dec. 31, 1954. _ ___ ___________ 77,333 common voting $5 par. 
Dec. 31, 1955 ________________ 98,498common voting$5par. 
Dec. 31, 1956 _____________________ do ______________________ _ 
Dee. 31, 1957 ________ :_ _______ 102,679 common voting $5 

par. 
Dec. 31, 1958 ________________ 100,000 common voting $5 

par. 
Dec. 31, 1959 _____ ___________ 176,925 common voting $5 

par. 
Dec. 31, 1960 _________ __ , ____ 180,000 common voting $5 

par. 

Marion Spaulding Potter Spaulding & Frost Co ____ ________ do ________________ ._______ 121% common voting _______ _ 
Charitable Trust, 95 North · 
l\1ai~ St., Concord, N.H. 

NE\V: IERSEY 

Victoria Foundation, Inc., 253 
Ridgewood; . Glen Ridge, 
N.J. 

Federal Insurance Co_______ Dec. 31, 195L________________ · (•) . 
Dec. 31, 1952, through Dec. - ·48,000 capital voting (Jan. 1, 

NEW \"ORK -Cl[Y 

31, 1953. 19q3). , 
Dec. 31, 1955 ________________ 285,750 capital voting _______ _ 

American ·1.nt;JrnQ.tional .Asso-· 
ciation for Economic' and 
Social· ·,De:vefopmcnt, 30 
Rockefeller Plaza, New 

· BladecTdbun~ . Publisbhlg - . Dec. 31, l956, thl'~ugb Dee. 
Co., Inc.; 401-3 1st St., 31, 1960. . . 

~ , preferred capital, '$100 
· par nonv.oting. 

1 
! 

Oceanside, C~if. · 

York20, 1'11.Y. - ~- _ 
Acvalon Foun¢ttion, 713 Park 1st NationalBank,1Ligonfer, 

·Aye., New York. 21, N.Y. · Pa. ' 
Dec. 31, 1955 ____ , ___________ 215 ~mmon votioL--------

· · See footnotes.at end of tabl~. 
! ~ .- ... -··· • __ ., _______ . __ i#{ ~ .~.J ft.\ ,t';. .f' _!,._ __ :._~f '! . ,..[ r,.) V 'J .. J,., ·--- - ------------- ~.,. ... ,.. • .,._-t.,L... • I 

, __ • - - • - - - • - .. - - ~ ...... f,_ • .... ·' ---- - . -~·· .. 

(5) (6) 

Foun<;la-
tion's book Market value, if any, 

value of of tho corporation's 
the shares shares owned by tho 
of the oor- foun<Jation 1 
poration t 

$5, 428;000 $8,400, 000 _____________ 
8,591,700 $23, 750,000 ____ __ -------

11,341, 700 $14,400,000 ______ -- -----

13,191,700 $19,885,000 _____________ 

13,595,700 $25,824,000 ________ · _____ 

127,190 $127,190 3 ______________ 

143,966 ·$143,966 3 ______________ 
146,762 $1fgiJi1~s (Dec. 31, 
383,872 $383,872 (Dec. 1, 

1954).3 
1,013,782 $1,255,878 (Nov. 30, 

1959). 
1, 02-5, 263 $1,316,426 _______ -------

645,611 $1,099,887 2 __ -------- -

£59, 162 $1,816,003 (Nov. 30, 
1960) 2• 

4,170 $51,789 (Dec. 31, 1959)2_ 

(•) 

(4) 
(•) 

4,434,485 
4,434,485 
4,434, 4S.5 
4,434,485 

(•) 

(') 
(•) 

$42,600,040 _____ -- _ -----
$41, 839, 325 ___________ _ 
$79,494, 718 ____________ _ 
$69,225,065 (Dec. 31, 

1960). 

10,000 $10,000 (Dec. 31, 
1957).3 10,000 _____ do,3 __ ________ · ___ _ 

10,000 _____ do,3 ______________ _ 

10,000 _____ do.3 ___ __ _____ ____ _ 

30,000 $30,000 3------~--------

10, 000 $10,000 (Dec. 31, 
1957),3 

25,000 $25,000 3 ______ ____ ___ _ _ 

946,170 
956,609 

1,244,030 
1,298,204 
1, 362,5~0 

1, ~80;000 

2, 498,_167 

2,441,597 

$946,170 3 _________ ____ _ 
$956,609 3 _____________ _ 
$1,244,030 3 ___________ _ 

$1,298,204 3 __ ---------
$1,362,550 3_ -.------ - ---

$1,380,000 3_ · __________ _ 

$2,498,167 3 ____ ___ ____ _ _ 

$2,500,200 ____ - -- - -- ----

88,208 $88,208 : (Dec. 31, 
1960). 

(') (•) 
(•) ' (•) 

9;.001.12s $10,287,125 ____________ _ 

50, 000 -$50,000 ·a (Dec. 31, 
_1960). 

1 :$1 '--------- ---- -------

(7) 

Percentage of 
outstanding 
shares of the 
corporation 
owned by 

the founda
tion (based 
on owner-

ship shown 
in col. 4) 1 

11. 66 
15. 83 

20 

22 

23 

48. 5 
54 .. 5 
55. 5 

32 

70 

72 

11. 51 
11. 69 

12. 12 

23. 8 

23. 8 
23. 6 
23.9 
23.8 
23. 6 
23. 4 

100 

100 · 

100 

100 

100 

100 

100 

23.3 
23.5 
26.3 
23.6 · 
24. G. 

23. 9 

35. 8 

36. 7 

40. 56 

11.8 
12 

10.58 

100 

21.5 
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SCHEDULE 2-Continued 

Subject: Data regarding corporatioI.J.s in ·which certain foundations failed t~ ~eport their ownership of 10 percent or m .ore of each class of the corporation's stock. · · 
The Internal Revenue Service requires such ownership to be recorded on form 990-A (per instruction 7,· p. 4, form 990-A). The following foundations failed to report such 

stock ownership in the manner prescribed by Treasury Department regulations during the accounting periods indicated in col. 3. 
Source: Documents submitted to the Select Committee on Small Btfsiness by the foundations, , 

(1) 

Foundation 

NEW YORK CITY-continued 

1 • . T"\le Duke Endowment, 30 
Rockefeller Plaza, . , New 
York 20, N.Y. 

Tb0 Field Foundation, Inc., 
250 Park Ave.., New York 17, 
N.Y. 

John A. Hartford Foundation, 
Inc., 420 Lexington Ave., 
New York 17, N.Y. 

W. Alton Jones Foundation, 
Inc.1 60 Wall Tower, New 
YorK 5, N.Y. 

National Lead Foundation, 
Inc., 111 Broadway, New 
York 6, N.Y. 

1907 Foundation, Inc., 331 
'East 38th St., room 400, 
New York 16, N.Y. 

Olin Foundation, Inc., 1 East 
44th St., New York 17, N.Y. 

Carl & Lily Pforzheimer 
Foundation, Inc., room 
2010, 25 Broad St., New 
York 4, N.Y. 

The Richardson Foundation, 
Inc.1 122 East 42d St., New 
YorK 17, N.Y. 

Rogosin Foundation, 261 5th 
Ave., New York 16, N.Y. 

Samuel Rubin Foundation, 
Care of Lord, Day & Lord, 
25 Broadway, New York 4, 
N.Y. . 

David Schwartz Foundation, 
Inc., 1407 Broadway, New 
York 18, N.Y. 

NEW YORK STA'J:E 

, , F[~d L. ; Emerson Foi.µida.
t1on, Inc., Auburn, N.Y. 

Ralph E. Ogden, Foundation, 
Inc., Post Office Box 108, 
Motmtainville, N.Y. 

(2) 

Corporation in which the 
foundation-failed to report 
its ownership of 10 percent 
or more stock 

(3) 

A'ai~~~~&11~~ ~~11!ki1! 
report such· ownership, 
year ending-

(4) 

Number of shares of each 
class of the corporation's 
stock which the founda
·tion failed to report 1 

(5) 

Founda
tion's book 

value of 
the shares 
of-the cor- · 
_poration 1 

(6) 

Market value, if any, 
of the corporation's 

shares owned by the 
foundation 1 

Duke Power Co., Power Dec. 31, 1957 _ _ __ ____________ 5,480,079 common voting ______ $85,442,109 $172,622,488. ____ s ____ ;_ 

Bldg., Charlotte 1, N.C. 2,179 7-percent preferred 339,987 $359,535 __________ __ __ _ 
voting. · 

Piedmont & Northern Rail- ---~-do ____ ___________________ 19,031 common voting_______ (6) $2,188,565 ____________ _ 
way <Jo., 422 South Church 
St., Charlotte 1. N,C. 

North American Accident Sept. 30 1951, througl1 Sept. 30,000 capital voting_________ 753,750 $753,750 (Oct. 1, 1954)3_ 
Inmrance Co. 30, 1955. 

Field Enterprises, Inc_______ Sept. 30, 1958 _______________ _ 184,800 3½-percent non
cumulative preferred non
Yoting. 

192,000 class A $2 noncumu-
lative nonvoting. 

American Houses, Inc______ Sept. 30, 1958 _______________ _ 
Southern Farmer, Inc__ _____ Sept. 30, 1959, through Sept. 

37,170 common voting ______ _ 
1,200 $4nonvoting preferred __ 

30, 1960. 
Dec. 31, 1954, through Dec. 

31, 1957. 

330 common voting ____ _____ _ 
13,100 7 percent preferred 

nonvoting. 
The New York Great At
lantic & Pacific Tea Co., 
420 Lexington Ave., New 
York 17, N·.Y. 

Surface Combustion Corp ___ Dec. 31, 1951, through Dec. 40,990 common voting ______ _ 
31, 1954. 

Real Property Owners, Inc __ Dec. 31, 1951, through Dec. 1,000 common ______________ _ 
31, 1953. 

National Lead Co., S.A__ ___ Dec. 31, 1955. _ ______________ 127,000 5·percent cumulative 
preferred nonvoting. 

Dec. 31, 1956, through Dec. 
31, 1960. 

P armac C?rp- -- --·---------- Dec. 31, 1959, ___________ ___ _ 

190,000 5 percent cumulative 
,preferred nonvoting. 

2,000 5-percent cumulative 
preferred $100 nonvoting; 

8,500 5-percent cumulative 
preferred $100 nonvoting . . 

Federal ·cartridge Corp., 
Foshay Tower, Minne
apolis, Minn. 

Petroleum & Trading 
Corp., 25 Broad St., New 
York 4, N.Y. 

The Reinsurance Corp. of 
New York, 99 John St., 
New York, N.Y. 

The Richardson Corp. of 
Greensboro, Piedmont 
Bldg., Greensboro, N.C. 

Beaunit Mills, Inc. ________ _ 

Faberge, Inc., 39/i · South 
Broad St., Ridgefield, 
N.J. 

Dec. 31, 1960 ______ _ . ______ ,. __ 

Dec. 31, 1953, through Dec. 
31, 1954. 

10 common voting __________ _ 

1,723 preferred nonvoting ___ _ 
Dec. 31, 1958_ _ _ ___________ __ 11,008 class A $1 cumulative 

participating preferred 
nonvoting. Dec. 31, 1959 _______ _________ __ ___ do ______________________ _ 

Dec. 31, 1960 __ ____________ _______ do ______________________ _ 
Dec. 31, 1959 ____ __ ______ ____ 180,000 common voting _____ _ 

____ do. ______________________ 1,607 common voting _______ _ 

Dec. 31, 1954. _ ______________ 158,652 common voting _____ _ 
Dec. 31, 1955_. ______________ 257,657 common voting _____ _ 
Dec. 31, 1956, through Dec. 437,269 common voting _____ _ 

31, 1958. 
Dec. 31, 1959. _______________ 471,752 common voting _____ _ 

Dec. 31, 1960. _ ______________ 480,25;2 common voting _____ _ 
Dec. 31, 1954 . . ______________ 2,250 preferred ______________ _ 
Dec. 31, 1955_

0 
_ _____________ 4,500 pr!)ferred ______________ _ 

Jonathan Logan, Inc________ May 31, 1960 &_______________ 250,000 common class A ____ _ 

Duncar Corp________________ Dec. 31, 1952 . . _____________ _ 
Dec. 31, 1953, through Dec, 

31, 1954. 
EnnaJettick Corp __________ Dec. 31, 1951, through Dec. 

31, 1954. Springs Mills, Inc ________________ do ______________________ _ 
Star Expansion Exports, Inc_ Dec. 31, 1956 __ --------------

Star Expansion Realty 
Corp. 

Star Expansion Industries 
Corp. 

Dec. 31, 1956, through Dec. 
31, 1957. Dec. 31, 1956 ____________ - __ _ 

Dec. 31, 1957 _______________ _ 

Dec. 31, 1958 _______________ _ 

Dec. 31, 1959 .. _____________ _ 

Dec. 31, 1960- ______________ _ 

Star Expansion Midwest, Dec. 31, 1956, through Dec. 
Inc_ 31, 1957_ · 

500 capital voting.:~ ---------
1,000 capital voting __________ 

2,000 capital voting ____ : _____ 

10,000 common voting _______ 
500 common voting __________ 
200 preferred non voting _____ 
5,000 common voting ________ 

8,020 common voting ________ 

43,600 class A common non-
voting. 

4,360 class B common voting_ 
90,000 class A common non-

voting. 
99,754 class A common non-

voting. 
87,977 class A common non-

voting. · 
1,250 common voting ________ 

7,051,785 

55,755 
(4) 
(4) 

1,310,000 

204,950 

100,000 

(•) 

$7,051,785 3 __ ------ -- --

$55, 755_ - --------------
(4) _ - - ------ -- --------
(3) _ - ------------------
$1,310,000 (Dec. 31, 

1957).3 

$2,387,667 (Jan. 1, 
1954).2 

$100,000 (Jan. I, 1953) 3_ 

(4)· --- , ______ · ---------

3, 530, 275 · $.3,530,275 (Dec. 31, 
1960).3 

200, 00() $200,000 3 _______ : _____ T 

350,000 $.350,000 3 ________ : ____ _ 

1,023,512 $1,023,512 (Jan. 1, 
1954).3 

172,300 $172,300 (Jan. 1, 1954) 3_ 
338, 833 $495,360 (estimated) __ _ 

338,833 $462,336 (estimated) __ _ 
338,833 $445,824 (estimated) __ _ 

1,297,048 $2,299,320 _____________ _ 

453, 776 $517,454. _ -------------

3,586,708 
5,168,570 
8,002,4.01 

8,934,229 

9,108,241 
(') 
(4) 

1~:ftg:J~L=========~= 
$8ii:)~21 (Dec. 31, 

$9,906,792 (Dec . . 31, 
1959). 

$8, 704,568 ____ ---- - --- __ 
(4) _____ ------------- ---
('J -- ---------- ----- -- - -

1, 735, 06_8 $1,735,068 3 ___ , ________ _ 

. 
125;000 
275,000 

$125,000,3. -- ____ -- ___ --
$275,000 (Jan. 1,-1954) a_ 

200,000 $200,000 (Jan. I, 1954) 3_ 

300,000 $300,000 (Jan. 1, 1954) s_ 
59,163 $82,149. __ -------------
20,000 .$20,000. _ --------------
25,000 $158,958 (Dec. 31, 1957)_ 

367,147 $469,132. __ _______ : ____ 

517,968 $504,452 ___ ------------

51, 796 $50,445 __ --------------
1,065,488 $1, 139,400 ____ - - --------

821,296 $1,042,529 ____________ - -

740, 59S $960,632- _ -------------

64,163 $290,454 (Dec. 31, 1957) .• 

See footnotes at end of table. 
' . ' 

(7) 

Percentage of 
outstanding 
shares of the 
corporation 
owned by 

the founda
tion (based 
on owner-

ship shown 
in col. 4) 1 

' 57. 36 
76. 81 

2.17 

30 

100 

27.6 
100 

55 
14. 8 

20. 49 

15. 94 

66. 84 

100 

60 .. 61 

60.34 

100 

100 
13. 92 

14. 01 
14. 57 
14 

18 

12 
19 
22 

24 

24.5 
50 

1,00 

15 

if~ 
100 

14. 28 
100 
26. 7 

100 

16. 04 

17. 44 

17. 44 
36 

28.8 

25.4 

100 

. \ 
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ScHEDULE 2-:Coptinu,ed 

Subject: Data regarding corporations in which .certain foundations failed to report their ownership of 10 percent or more of each class of the corporation's stock. 
'l'he Internal Re.venue Seryice requires such ownership to be recorded on form 990-A (per instruction 7, p. 41 form ~-A). The following foundations failed to report such 

stock ownership in the manner prescribed by Treasury Department regulations during the accounting perio~s m~icated in col. 3. 
Source: Documents ~ubmitted to the Select Committee on Small Business by the foundations. 

(I) (2) (3) (4) 

Corporation in which the .Accounting period for which Number of shares of each 
Foundation founuatlou failed to report the foundation failed to class of the corporation's 

its o'l\--nership of IO_percent report such ownership, stock which the founda-
or more stock year ending- tion failed to report 1 

NEW YORK STATE-continued 
~ 

Ralph E. Ogden Foundation- Star Expansion New York __ 
Continued Libert_y-Cedar Corp ________ _ 

Dec. 31, 1957 __ -------------- 430 preferred nonvoting _____ _ 
Dec. 31, 1956, through D ec. 1,200 common voting ___ ____ _ 

omo 

The Bentz Foundation, 384 
Wrexham Ave., Columbus 
23, Ohio. 

Thomas J. Emery Memorial, 
315 Mercantile Library 
Bldg., Cincinnati, Ohio. 

Kroger Co. Charitable Trust, 
Care of the Kroger Co., 1014 

E;{!1t! :lEg~~~!f n~~;in~~!~ 
Libbey, National Bank 
Bldg., 'l'oledo 4, Ohio. 

PEN~SYLVANIA 

Addison H. Gibson Founda
tion, 1702 Commonwealth 
Bldg., Pittsburgh 22, Pa. 

Pittsburgh Plate Glass, Foun
dation, 1 Gateway Center, 
Pittsburgh 22, Pa. 

TENNESSEE 

Benwood Foundation, Inc., 
521-23 Chattanooga, Bank 
Bldg., Chattanooga, Tenn. 

TEXAS 

31, 1957. 
Newball Estate Corp __ _____ Dec. 31, 1956, through Dec. 1,656 common voting _______ _ 

31, 1958. 
Diamond EA'l)ansion Bolt Dec. 31, 1956, through Dec. 117 preferred nonvoting ____ _ 

Co. 31, 1958. 
Star Boston Corp ___________ Dec. 31, 1957 ________________ 50 common voting __________ _ 
Star Seattle Corp ________________ do ___________________________ do _______________ ____ __ _ 
Star Chicago Corp _______________ do __ -------------------- _____ do __ -- ----------------- -
F-P Trading Corp __________ Dec. 31, 1957, through Dec. _____ do ________________ _____ _ 

31, 1958. 
Sebco Mountainville Corp__ Dec. 31, 1958 through Dec. 1,000 common voting _______ _ 

31, 1960. 
Engineers' Oil Shale Co _____ Dec. 31, 1959 through Dec. 2,000 common voting _______ _ 

31, 1960. 252 preferred voting ________ _ 
Star Precision Devices, Inc__ Dec. 31, 1960_ _ _ _____________ 225 preferred nonvoting ____ _ 

Integrity Supply, Inc_______ Oct. 31, 1953 through Oct. 22,280 common voting ______ _ 
31, 1960. 

Fixzit System, Inc__________ Oct. 31, 1953 through Oct. 
31, 1960. 

National Plumbing Stores Oct. 31, 1953 through Oct. 
Corp. 31, 1960. 

Home Essentials Corp______ Oct. 31, 1953, through Oct. 
31, 1960. 

Standard Artwo.re Corp __________ do ______________________ _ 
National Plumbing Fix- _____ do ______________________ _ 

tures Corp. 

200 comroon voting _________ _ 

6,000 common voting _______ _ 

20 common votting _________ _ 

100 common voting _________ _ 
10,000 common voting ______ _ 

Merchandising Trucking Oct. 31, 1953, through Oct. 100 common voting ________ _ _ 
Service. 31, 1958. 

Oct. 31, 1959, through Oct. 150 common voting ________ _ _ 
31, 1060. 

National Plumbing Pottery, Oct. 31, 1953, through Oct. 1,000 common voting _______ _ 
Inc. 31, lO<'iO. 

United States Plumbing Oct. 31, 1953, through Oct. 250 common voting _________ _ 
Fixtures Corp. 31, 1957. 

Oct. 31, 1958, through Oct. 257½ common voting ___ __ __ _ 
31, 1000. 

Bentz Estate, Inc__ _________ Oct. 31, 1956, through Oct. 200 common voting _________ _ 
31, 1959. 

Oct. 31, 1960_______ __________ 1,100 common voting _______ _ 
American Plumbing Fix- Oct. 31, 1956, through Oct. 10 common voting ______ ___ _ _ 

~!:i~~0
ifome Stores ______ ---~~d~~~~~------------·------ 50 common voting ___ _______ _ 

Mariemont Builders, Inc ____ Dec. 31, 195L _______________ 300 common voting ________ _ 
Dec. 31, 1953 _____________________ do _____________________ _ 

Westover Coal Co __________ Dec. 31, 195L _______________ 50 common voting _________ _ 
Dec. 31, 1953, through Dec. _____ do _____________________ _ 

31, 1954. 
Queen City Plumbing & Dec. 31, 1951. _____ ____ ______ 125 common voting ________ _ 

Heating Co. Dec. 31, 1953 ___________ ____ _____ _ do _____________________ _ 
Dec. 31, 1954____ ____________ 497 common voting _________ _ 

Gromarco, Inc., 1014 Vine Dec. 31, 1956, through Dec. 150 6-percent cumulative 
St., Cincinnati, Ohio. 31, 1960. preferred voting. 

Scott Properties Corp., 
Toledo, Ohio. 

Ojai Valley Co., Toledo, 
Ohio. 

Ojai Mutual Water Co., 
Ojai, Calif. 

Galvez Oil Corp., First State 
Bank Bldg., Gladewater, 
'l'ex. 

Cavanaugh Co., Youngs
town, Ollio 

Dec. 31, 1951, through Dec. 
31, 1959. Dec. 31, 1900 _____________ __ _ 

Dec. 31, 1951, through Dec. 
31, 1958. Dec. 31, 1958 _______________ _ 

Dec. 31, 1959 _______________ _ 

Dec. 31, 1951, through Dec. 
31, 1960. 

Dec. 31, 1955, through Dec. 
31, 1958. 

Dec. 31, 1959, through Dec. 
31, 1960. 

1,000 common voting _______ _ 

500 common voting _________ _ 
1,500 common voting _______ _ 
2,535 preferred voting ___ _; ___ _ 
1,111 common voting _______ _ 
1,109 common voting _______ _ 

4,74e common voting __ _____ _ 

202.92 common ___ __ ________ _ 

405.84 common _____________ _ 

Coca-Cola Bottling Co. Dec. 31, 1951, tl1rougb Dec. 5,425 coJOmon voting _______ _ 
(Thomas), Inc., Chatta- 31, 1000. 
nooga, '.renn. 

Coca-Cola Bottling Works ____ _ do ____ ___________________ 1,050 common voting __ ___ __ _ 
(Thomas), Inc., Chatta-
nooga, ·Tenn_ 

Coca-Cola Bottling Works, _____ do _______________________ 2933,i common voting _______ _ 
3d, Incl., Chattanooga, 
T enn. 

(5) 

Founda-
tion's book 

value of 
the shares 
of the cor-
poration 1 

$43,000 
44,767 

200,000 

11,700 

5,000 
5,000 
5,000 
5,000 

100,000 

1 
1 

22,500 

316,282 

87,808 

199,003 

67,327 

53,795 
267,713 

11,704 

16,704 

200,450 

146,906 

147,656 

2,200 

2,200 
1,000 

5,000 
30,000 
30,000 

5,000 
5,000 

12,500 
12,500 
(1) 
1,500 

5,398,537 

2,220,930 
(7) 
(7) 
50,584 
50,762 

320,241 

213,419 

213,419 

1,289,4.68 

194,271 

26,437 

The Moody Foundation, Na- American National Ins. July 31, 1960 _______________ _ 
tional Hotel Bldg., Gal- Co.t... Galveston, Tex, July 31, 1961. _____ _________ _ 
veston, 'l'cx, East .tloulevard Co. of Gal- July 31, 1960, through July 

11,401,018 common__________ 43, 769, 3~1 
11, 406, 518 common__________ 43, 818, 792 
50 common__________________ 50,003 

· veston. 31, 1961. Edgewater Cabanas ___ ___________ do ______________________ _ 100 ·common ___ -----~-------- 13,550 
See footnotes at end of table. 

(6) 

Market value, if any, 
of the corporation's 

shares owned by the 
foundation 1 

$43,000 __ _ ---- ---------
$124,015 (Dec. 31, 1957)_ 

$200,000 (Dec. 31, 1958)_ 

$11,700 (Dec. 31, 1958) _ 

$5,712 __ ---------------
$4,984 __ ---- -----------
$5,426 __ ---------------
$5,346 (Dec. 31, 1958) __ 

$323,264 (Dec. 31, 1960)_ 

$1 (Dec. 31, 1960) ______ 
_____ do _________________ 
$22,500 ___ -------------

$839,898 (Oct. 31, 
31, 1959).2 

$351,251 (Oct. 31, 
1959).2 

$616,157 (Oct. 31, 
1959).2 

$107,364 (Oct. 31, 1959)2 

$97,195 (Oct. 31, 1959)2 
$386,379 (Oct. 31, 1959)1 

$28,362 ( Oct. 31, 1958) 2 

$35,721 (Oct. 31, 1960) 2 

$407,781 (Oct. 31, 1959)2 

$227,647 (Oct. 31, 1957)2_ 

$236,030 (Oct.31, 1959)2_ 

$24,373 (Oct. 31, 1959)2_ 
_ ____ clo 2 ________________ 
$267 (Oct. 31, 1959)2 ___ _ 

$5,000 (Oct. 31, 1959)2 __ 
$30,000 3 _______________ 

$30,000 3 __ ------------$5,000 3 ________________ 

$5,000 (Jan. 1, 1954) a __ 

$12,500 3 _______________ 
$12,500 3 _______________ 

(l) _ - --- ------------- - -
$1,500 (Dec. 31, 1960) 3_ 

$.~,398,537 (Dee. 31, 
1959).3 

$2,220,930 3 ___________ _ 

$50,584 a _____ _____ ____ _ 
$50,762 a ________ ______ _ 

$320,241 (Dec. 31, 
1960).3 

$273,536 (Dec. 31, 
1958). 2 

$365,661 (Dec. 31, 
1959).2 

$7,142,555 (estimated 
Dec. 31; 1960). 

$1,285,993 (estimated 
Dec. 31, 1900). 

$129,792 (estimated 
Doc. 31, 1960). 

$95,483, 525 ___________ _ 
$146,117,496 ___________ _ 
$50,003 3 _________ ;. _____ . 

$13-,550 3--~------------

(7) 

Percentage of 
outstanding 
shares of the 
corporation 
owned by 

the founda
tion (based 
on owner

ship shown 
in col. 4) 1 

43 
100 

25 

10. 4 

]00 
100 
100 
100 

100 

51. 9 
66. 5 
22. 5 

62.6 

100 

100 

100 

100 
100 

66. 6 

100 

100 

100 

100 

100 

50 
100 

100 
100 
100 
100 
100 

25 
25 

100 
100 

100 

100 
100 
100 

55 
55 

W.92 

4.5 

45 

77. 5 

55 

29}i 

34. 5,5 
·34 .. 57 
50 

25 
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SCHEDULE 2-Continued 

Subject: Data regarding corporations in which certain foundations failed to report their ownership of 10 percent or more of each class of the corporation's stock. 
The Internal Revenue Service requires such ownership to be recorded on form 990-A (per instruction 7., p. 4. form 990-A). The following foundations failed to report such 

stock ownership in the manner prescribed by Treasury Department regulations during the accounting periods flldfcated in col. 3. 
Source: Documents submitted to the Select Committee on Small Business by the foundations. · · . 

(1) 

Foundation 

TEXAS-continued 
The Moody Foundation

Continued 

(2) (3) (4) 

Corporation in which the Accounting period for which Number of shares of each 
foundation failed to report the foundation failed to class of the corporation's 
its ownership of 10 percent report such ownership, stock which the founda-
or more stock year ending- tion failed to report 1 

Galveston Courts, Inc ______ July 31, 1960, through July 1,200 common ______________ _ 
31, 1961. 

Gulf Hotel Corp ___________ _ 
W. L. Moody Cotton Co., 

Inc. 
Hotel Wade. Hampton _____ _ 

Little Theatre Company ___ _ 
Moody Compress & Ware

house Co. 
Moody National Bank of 

Galveston, Tex. 

July 31, 1961---------------- 175 common---~-------------July 31, 1960 ______ __ ________ 1,510 common_.: ____________ _ 
July 31, 1961_ _______________ 503¾ common ______________ _ 
July 31, 1960, through July 4,444½ common ____________ _ 

31, 1961. 
July 30, 1960________ _________ 60 common _________________ _ 
July 31, 1960, through July _____ do ______________________ _ 

31, 1961. · 
July 31, 1960 _______ _____ _____ 1,930 com~on- -.- - -----------

July 31, 196L •. --.----------- 19,300 common ______________ _ 
National Hot~l Co__________ July 31, 1960, through July 7,075 common ______________ _ 

31, 1961. 

(5) (6) 

Founda-
tion's book Market value, if any, 

value of of the corporation's 
the shares shares owned by the 
of the cor- foundation 1 
poration 1 

' 

$123,112 $1?3,112 3---~----------
146,822 . $146,822 3--------~-----
406,760 $406, 760 a ______________ 
61,604 $61,604 3 _________ __ ____ 

252,138 $262,138 3 ______________ 

260 $260 3 _________ 
0-r·-----

6Q, 000 $60,000 a _____ , _________ 

386,115 $386,116 ! ______________ 

386,115 $386,115 3 ______________ 

3,833,739 $3,833,739 3 ___________ _ 

~=~fg~:~~~~c:::: -iuiydfi;ioo-c~:::::::::::::: _:~_<a>:~~~=======:::::::::: 
Seabord Realty Co__________ July 31, 1960_______ __ ______ __ 100 common _____ ____ _______ _ 

32,226 :~::f !::::=========== ' 32,225 

Silver Lake Ranches, Inc__ _ July 31, 1960, through July 600 common ________________ _ 
31, 1961. · Sunset Camp, Inc ___________ July 31, 1960 ________________ 60 common _________________ _ 

Texas National Hotel Co _________ do ________ -:,,_____________ 250 common ________________ _ 

Texwash Corp _____________ _ 
July 31, 1961 _____________________ do _____________________ _ 
July 31, 1960, through July 5,000 common ______________ _ 

31, 1961. 
Aug. 31, 1955 ________________ 1,708 ½ common voting ____ _ 

1,181 ¾ preferred voting ____ _ 
Robert A. Welch Founda- Mound Co __________________ _ 

tton, Bank of the Southwest 
Bldg., 20th floor, Houston 2, 
Tex. 

'V~f:INL\ 

Ashbel Smith Land Corp __ _ 

Goose Creek Oil CO-------~--

Fidelity Oil&: Royalty Co __ _ 

Williamsburg Restora
tion, Inc., ·wmiamsburg, 
Va. 

Aug. 31, 1956, through Aug. 1,709 common voting _______ _ 
31, 1960. 

1,182 preferred voting ______ _ 

Aug. 31, 1955________________ 26.35 common ~o,ting _______ _ 
Aug. 31, 1956, through Aug. 29 common voting __________ _ 

31, 1960. 
Aug. 31, 1955________________ 109.84 common voting ______ _ 
Aug. 31, 1956, through Aug. 129.22 common voting ______ _ 

31, 1960. 
Aug. 31, 1955________________ 382¾ common voting _______ _ 

Dec. 31, 19Sl, "through Dec. 
31, 1954. 

100 com:n1on voting ... --~----

157,447 $157,447 3 ______________ 

832,280 $832,280 3---------.---~-
1,001 $1,001 3 ________________ 

1,125,015 $1,125,015 a ________ ___ _ 
1,183,268 $1,183,268 3 _________ -:,, __ 

778,118 $778,118 __ --- ----------

938,666 $1,509,118 : ____________ 
591,333 $1,043,619 2 ____________ 

1,221,885 $2,803,666 (Aug. 31, 
1960).2 

845,096 $1,939,106 (Aug. 31, 
1960).2 . 

18,445 $12,993 2 _______________ 

21,098 ,77,771 (Aug; 31, 
. 1960).1 

13,729 $11,886 '-------------- -
3,243 $13,979 (Dec. 31, 1960) 2_ 

1,530,000 $2,059,999 '------------

$1 (Jan. I, 1954) a ______ Colonial Williamsburg, Post 
Office Box 516, Williams
burg, Va. Dec. 31, 1955 _______________ _ 31,100 common voting ___ .____ 3,100,001 

80,000 common voting_______ 'l, 900,001 
$3',100,001 a_ -- ---------

WASHINGTON 

Comstock Foundation, care of Spokane Dry Goods Co., 
Paine, Low!', Coffin, Her- 708 Riverside A vp,, Spo-
man&: O'Keuy, 602 Spokane kane, Wash. 
and Eastern Bldg., Spokane Dry Goods Realty, Inc _____ _ 
1, Wash. 

Medina Foundati<pJ Norton Westward Realty Corp., 
Bldg., Seattle 4, wash. Anchorage, Alaska. 

WISCONSIN 

PatrickandAnnaM. Cudahy Patrick Cudahy, Inc., 
if'W!at!reeEr,&,t:.ason St., Cudahy1 Wis. 

L. E. Phillips Charities, Inc., Ed. Phillips_&: Sons Co ____ _ 
Eau Claire, Wis. 

COLORADO 

Dec. 31, 1956 _______________ _ 
Dec. 31, 1957 _______________ _ 
Dec. 31, 1958 _______________ _ 

115,000 common voting ______ 11,490,001 

Dec. 31, 1959, through Dec. 
31, 1960. 

140,000 common voting______ 13,900,001 
165 OOOcommon voting---.--- 16,500, 000,, 

Dec. 31, 1955________________ 2,000 common voting _______ _ 
Dec. 31, 1956, through Dec. 3,566 common voting _______ _ 

31, 1960. Dec. 31, 1955 ________ :______ 1,000 common voting _______ _ 
Dec. 31, 1956, through Dec. 2,169 common voting _____ :---

31, 1960. 
Dec. 3!t'.1952, through Dec. 7,731 preferred $1 par _______ _ 

s1,·111M. 
Dec. 31, 1955, through Dec. 12,731 preferred $1 par ______ _ 

31, 1960. 

Dec. 31, 1955 _______________ _ 
Dec. 31, 1956, through Dec. 

31, 1960. 
Feb. 28, 1953, through Feb. 

28; 1957. · 
Feb. 28, 1958, through Feb. 

28, 1960. 

30,609 common B nonvoting_ 
200,016 common B nonvot

ing. 
58,600 co~on v~ting ____ ~--

117,000 common voting ___ ~--

ADDENDA 

(4) 
~.730 
(4) 

516,635 

7,731 

12, 731 

251,986 
1,947,056 

1,082,260 

1,082,250 

$7,990,001 a _____ __ ____ _ 
$11,490;001 a __________ _ 
$13;900,001 8 __________ _ 

fl6,600,000(Dec. 31, 
1960).3 

(4) 
$1,390,740 (estimated 

Dec •. 31, 1960). 
(4) 

$433,800 (estimated 
Dec. 31, 1960). 

$7,731 (Jan. 1, 1954) 1 __ 

$12,731 (Dec. 31, 1960) 3_ 

$289,835 (estimated) __ _ 
$2,000,160 (Dec. 31, 

1960). 
$1,082,260 (Feb. 28, 

1957).3 
$1,082,260 (Feb. 28, 

'1900),:t 

El Pomar Foundation, Broad
moor, C.9lorado Springs, 
Colo. 

Broadmoor Hotel, Inc_______ Dec. 31, 1957, through Dec. 
31, 1960. 

1,100 preferred non voting ___ _ $82,·soo $82,600 a ______________ _ 

NEW TORX: CITY 

Brookdale Foundation, 30 Pontiac Refining Corp., 
East 40th St., New York 16, Corpus Christ~, Tex. ·• 
N.Y. 

PontiaePipeLJne &Export 
Co., Corpus Christi, Tex. 

21-10 49th Ave. Corp _______ _ 

See footnotes at end of table. 

:Pee. 31, 19M, through Dec. 
31, 1969. 

Dec. 31, 1968, through Dec. 
31, 1969. . 

Dec. 31, 1955~ through Dec. 
31, 1960. · 

Dec. 31, 1957, through Dec. 
31, 1960. 

...,. ·1 

440 6,.percent 1st pref~ued 
· $100 par nonvoting. 
5,.W 5-percent 2d preferred 

$100 par nonvotmg. 
548 6-percent 1st preferred 

nonvoting. 1 common voting ___________ _ 

' •I 

41,800 $41,S()O _______________ _ 

.54, 000 $54,000 .. ___ --~~-----.., 
52,060 $59,ffl _____________ ' --

131, 000 $131,000 ____________ · __ _ 

' I 

(7) 

Percentage of 
outstanding 
shares of the 
corporation 
owned by 

the founda-
tion (based 
on owner-

ship shown 
in col. 4) 1 

I 

~:.f-

25 

25 
60.33 
60.33 
44. 44 

60 
20 

38.60 

38.60 
35. 38 

25 
25 
60 
60 

50 
100 
100 
60 

69. 76 
63.56 
69. 78 

63. 58 

12.55 
13.80 

10.98 
12.92 

63. 75 

100 

100 
100 
100 
100 
100 . 

20 
35.66 

12.5 
27.11 

15.46 

25.46 

12.67 
86.66 

23.49 

21.35 

13. 75 

44.90 

10.95 

f4.55 

100 
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SCHEDULE 2.:.......Continued 

· Subject: Data regarding corPorations in which certain foundations failed to report their ownership of 10 percent or more of each class of the corporation's stock. 
The Internal Revenue Service requires such ownership to be recorded on form 990-A (per instruction 7, p. 4, form 990-A). The following foundations failed to report such 

stock ownership in the manner prescribed by Treasury Department regulations during the accounting periods indicated in col. 3. · 
Source: Documents submitted to the Select Committee on Small Business by the foundations. 

(1) 

Foundation 

NEW YORK . CITY-continued 

'J. M. Kaplan Fund, In~, 55 
5th Ave., New York 3, .N.Y. 

Richardson Foundation, Inc., 
122 East 42d St., New York 
17,N.Y. 

Rogosin Foundation, 261 5th 
Ave., New York 16, N.Y. 

David Schwartz Foundation, 
1407 Broadway, New York 
18, N.Y. 

NORTH CAROLINA. 

Cannon Foundation, Inc., 
Post Office Box 1192, Con-
cord, N.C. · · 

OHIO 

Leon A. Beeghly Fund, care 
of Union National Bank, 
Youngstown, Ohio. 

TEXAS 

Amon G. Carter Foundation, 
Post Office Box 1036, Fort 
Worth, Tex. 

(2) 

Corporation in which the 
foundation failed to report 
its ownership of 10 percent 
or more stock 

Navajo Corp., 55 5th Ave., 
New York, N.Y. 

Old Welch Co., Westfield, 
N.Y. 

(3) 

Accounting period Cor which 
the foundation failed to 
report such ownership, 
year ending-

(4) 

Number of shares of each 
class of the corporation's 
stock which the founda
tion failed to report 1 

Dec. 31, 1954 through Dec. 567.51 common voting ______ _ 
31, 1957. Dec. 31, 1960 __ _ .. ___________ ---- _do ______________________ _ 

Dec. 31, 1955. _______________ 244,681 common voting _____ _ 

Muniseco Corp __________________ do ___ ________ __________ _ _ 1,200 class A common non
voting. 

Beaunit Mills, Inc __ ____ - -- . Dec. 31, 1953- - -- --------- --_ 
258 class B common voting __ 
30,000 5-percent preferred 

nonvoting. 

Jonathan Loganl}uc., 3901 
-Liberty Ave., North Ber
.gen, N.J . . 

Concord Telephone Co., 
Concord, N.C. 

Dec. 31, 1954 _____ ______ ___ _ _ 

Dec. 31, 1955 ______________ _ _ 

May 31, 1956 _______________ _ 

Sept. 30, 1954, through Sept. 
30, 1955. 

25,555 5-percent preferred 
nonvoting. 

15,795 5-percent preferred 
nonvoting. 

600 class A 8-pcrcent pre
ferred. 

2,211 5-perce~'t . preferred 
nonvoting. 

Albermarle Telephone Co___ Sept. 30, 1955 ____ ___ _____ ___ _ 3,240 5-percent preferred 
nonvoting. Albermarle, N.C. 

Cannon Mills Co., Kannap-
olis, N.C. . 

Sept. 30, 1959________________ 108,140 common no par vot
ing. 

Sept. 30, 1960 ______ __________ , 12~,204 common no par vot-
mg. 

Cold Metal Products Co., Dec. 31, 1951, through Dec. 694 common voting _____ , ___ : 
Youngstown, Ohio. 31, 1952. 

Basin Brine Co., care of Sid 

:~i~ar<W:tiasot~i1~:ai 
Bank Bldg., Fort Worth, 
Tex. 

Carter Voting Trust, 400 
West Seventh St., Fort 
Worth; Tex. 

Carter Foundation Produc
tion Co., Post Office Box 
1036, Fort Worth, Tex. 

Citizens Hotel Corp., Hotel 
Texas, Main at 8th St., 
Fort Worth, Tex. 

Fort Worth Air Terminal, 
Inc., Commercial Stand
ard Bldg., Fort Worth, 
Tex. · 

De,c. 31, 1953, through Dec. 6.~8 common voting ____ : ____ _ 
31, 1954. 

Dec. 31, 1958, through Dec. 1,616 common voting _______ _ 
31, 1960. 

Dec. 31, 1960 ______ __________ 21,000common _____________ . 

Dec. 31, 1954, through Dec. 1,000 $100 par common vot-
31, 1960. ing. 

Dec. 31, 1960 ________________ ~,878 common voting _______ _ 

_____ do ______________________ 500 common voting __ ___ ____ _ 

(5) 

Founda
tion's book 

value of 
the shares 
of the cor
poration 1 

(6) 

Market value, if any, 
of the corporation's 
shares owned by the 

foundation 1 

$1 $1 (Dec. 31, 1957) 3 ____ _ 

1 1 $13 __ ------------------5, 138,483 $5,138,483 3 ___________ _ 

120,000 $120,000 ______________ _ 

225,480 $1,190,046 _____________ _ 
2,700,000 $2, 700,000 _____________ _ 

2,299,000 $2,299,000 _____________ _ 

1,413, 749 $1,413,749 _____________ _ 

60,000 $60,000 3 _________ __ ___ _ 

216,678 $216,678 a _____________ _ 

317,520 $317,520 ______________ _ 

5, 383, 108 . $6,542,470 _____________ _ 

6,139,322 $6,787,424.... _______ ----

233, 801 $233,801 a (Jan. 1, 1952) _ 

198,253 $198,253 3 (Jan.1, 1Q54)_ 

324 $324 a _________________ _ 

1,325; 616 $1,325,616 3 ___________ _ 

1,325,000 $1,325,000 ·- -----------

516, 038 $516,038 ·--------------

25,001 $25,001 a _________ _____ _ 

(7) 

Percentage of 
outstanding 
shares of the 
corporation 
owned by 

the founda
tion (based 
on owner

ship shown 
in col. 4) I 

100 

100 
61 

48 

10.3 
33~ 

38½ 

22. 7 

11. 10 

61. 42 

83. 70 

10.43 

11.69 

34. 7 

32.9 

16.16 

20 

100 

49.45 

10 

Tarrant Land Co., 400 West 
7th St., Fort Worth, Tex. 

_____ do ____________ · __ _____ __ _ 60 class B common voting ___ } 
240 nonvoting retirable _____ _ 

' ___ _ do _______________________ 500 common voting _________ _ 
30,000 $30,000 (----.---------- { 12 

12 743 $743 a ____________ _____ _ . ro Texas Bowl 400 West 7th 
St., Fort Worth, Tex. 

Winkle"r Housing Corp., 
care of Sid Richardson 
Carbon & Gasoline Co., 
Fort Worth National 
Bank Bldg., Fort Worth, 
Tex. 

Dec. 31, 1058, through Dec. 19.39 common voting _______ _ 3,344 $3,344 3 _______________ _ 16.61 

Sid Richardson Carbon Co., 
Fort Worth Club Bldg., 
Fort Worth, Tex. 

Sid Richardson Gasoline 
Co., Fort Worth Club 
Bldg., Fort Worth, Tex. 

31, 1960. . 

Dec. 31, 1954, through Dec. 73.86 common voting _______ _ 
31, 1957. 

_____ do._------ - ------·-····- 161.61 common voting ______ _ 

7,386 $7,386 a _______________ _ 

7,386 $7,386 ·----------------

14. 77 

16. 61 

WISCONSIN 

Allen-Bradley Foundation, 
Inc., 136 West Greenfield 
Ave., Milwaukee 4, Wis. 

Allen-Bradley Co., 136 West July 31, 1951, through July 
Greenfield Ave., Mil- 31, 1954. 

14,280 participating prior 
preferred, nonvoting. 

267,750 $267,750 ·---------····- 64.62 

waukee 4, Wis. 

1 For the period 1951-55, the Internal Revenue Service required foundations to file 

t~:::i~e~~~~h~~~~ :: ~;~rd:f ri\1!1;~;u1!1~:~fc~~~1: ~e!!~~!~~og ti~:>t~=e 
sheet reporting was required as of both the beginning and end of the year; however, 
fOJ.' tbe year 1955, many foundations nevertheless continued to report sucl1 information 
as of only the beginning of the year. 

Thus, wherever the dates in col. 3 pertain solely to any part of the 1951-55 period, 
the figures shown in cols. 4, 5, 6, and 7 usually relate to the beginning of the calendar or 
fiscal year unless otherwise indicated. · ' 

Wherever the,ro· is a grouping of acccounting periods in cot 3-for example, 1951 

through 1954-the figures shown in cols; 4, 5, 6, and 7 relate to the last year (1954) of 
the col. 3 grouping. Frequently;however, the figures for the last year of a grouping 

mr~~tJ~: :Jh;seU:0Ji!11:et~J:ie cor ration. ' . 
a The foundation's book value is used wherever Were is no ·stated market value. 
• Such data has not been submitted by the foundation, 
• Carried ·on foundation's books at no value. 

· 1 Data for earlier years has not as yet been submitted by the foundation. 
7Deficit. · 

• .J ..... \ ! 
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f:?cHEDULE 3 

Subject: Data regarding foundations' ownership of 10 percent or more of any claes of stock of any corporation, as reported on the Internal Revenue Service Form 900-A 
(per instruction 7, p. 4, form 990-A). · · · · · 

Source: Documents·submltted to the Select Committee on Small Business by'the foundations. · 

(1) 

Foundation 

CALIFORNU. 

James G. Boswell Foundation, 510 South Spring 

S. i· &~e"t11:li!:d~~t!·, care of Thelen, Marrin, 
Johnson & Bridges, 111 Sutter St., San Fran· 
cisco 4. Callf. 

Henry 1. Kaiser Family Foundation, Kaiser 
Bldg., Oakland 12, Calif. 

William Volker Fund, Post Office Box 113, Bur· 
lingame, Calif. 

COLORADO 

Boettcher Foundation, 818 17th St., Denver 2, 
Colo .. 

• CONNECTICUT 

~ . ~. ~ 

(2) 

Corporation in which foundation re· 
· ported 10 percent or more stock· 

ownership at the close of calendar 
or fiscal year 1960 

(3) 

Number of shares of each class of the 
corporation's stock owned by the 
foundation at the close of calendar 
or fiscal year 1960 

J. O. Boswell Co •.•.••••••.••.••..•... 17,519 capital voting •..••.••••••.•.•.•. 

California Rock & Gravel Co......... 500 common .•••••• --···-·············
Roche Harbor Lime & Cement Corp .. 309 common .• ·--···---···-············ 

Kaiser Industries Corp •• ·-~···-······· 3,513,663 common voting ..•...•••..•.. 

William Volker & Co. of Colorado, Inc. 857¼ common voting ...• - ..•.......... 

William Volker & Co. of El Paso, Inc •• 
William Volker & Co. of Kansas, Inc_. 
Wllllam Volker & Co. of Los Angeles, 

Inc. 
William Volker & Co. of Louisiana, Inc. 
William Volker & Co. of Missouri.. .... 
William Volker & Co. of Nebraska, 

Inc. 
Wllllam Volker & Co. of Oklahoma, 

Inc. 
William Volker & Co. of Oregon, Inc. _ 

234 common voting .•.. --·· ••.••.. _ .••. 
661½ common voting. .•••..... .' ...... . 
5,712 c;ommon voting ••••••. 

7 
•••••••••• 

286 common voting •..••••....•..•... _. 
2,583 common voting •• ~-·······--····-
1,101¾ common voting •.• :. •.•••••...•• 

343}i common voting.~ ••••.•.•••..••.. 

477H, common voting .••• ·-· .......•.•. 

William Volker & Co. of San Fran· 4,118~i common voting .. · .•.••.•.....•. 
cisco, Inc. 

William Volker & Co. of Texas, Inc., 3,556 common voting ...••.•...•.•.••.. 
Dallas. 

William Volker & Co. of Utah, Inc •••. 2,319¼ common voting ••••••.....•••.. 
Joanna Western Mills Co............. 1,904½ common ..•.•.•.•...•••.•.•. ~ .. 

Cement Investors, Inc......... ...... . 674 common voting .....•••..•••.•.•.•. 

. ..•. do .•..... ..•......•..... '.......... 4,169 6-percent preferred nonvoting ..•. 

... '.I 
Albert A. List Foundation, Inc., Byram Shore Alberton Corp.·-·····-········-· ··-·· 137 common voting ....•••.•••.•....... 

Rd., Byram, Conn. · ...•• do ..•.•••••. ·- ,-·-· ·•..••••••....•• 97!!"J;!g:i. noncumulative preferred 

GEORGIA 

Callaway Community Foundation, La Grange, 
Ga. 

Fuller E. Callaway Foundation, Post Office Box 
477, La Grange, Ga. 

Ida Cason Callaway Foundation, Pine Moun. 
tain, Ga. 

Emily and Ernest Woodruff Foundation, care of 
Trust Co. of Georgia, Atlanta 2, {?a, 

ILLINOIS 

Charles F. Kettering Foundation, 40 South Clay 
St., Hinsdale, Ill. 

Wm. H. Miner FoundatiC1n 667 the Rookery, 
Chicago 4, ill, 

Joseph and Helen Regenstein Foundation, 330 
East Grand Ave., Chicago 11, ill. 

Sears, Roebuck Foundation, 333 West Artbing
ton St., Chicago ~4, Ill. 

Standard Oil Foundatjon, Inc., 910 South Michi· 
gan .Ave., Chicago 80, ill. · 

Wllkie Bros. Foundation (formerly Will..'1e Foun· 
dation), 2,54 North Laurel Ave.,'Des Plaines. 
m. 

Do •...... ·• ................................•. 

INDIANA 

Callaway Mills Co.................... 12,000 capital common voting .••....••• 
Milstead RR. Co...... ............... 120 capital common voting.-......... . 
La Grange Broadcasting Co.......... 33¼ common voting •••••••••.•••.••••• 

The Gardens Industries, Inc. . ........ 2,000 common voting.:~.--~-·········· 
Gardens Services, Inc.·-·····--······· 400 common voting·····-·-··········· 
Coca.Cola International............... 21,811 common voting •. ~ •...... : ...•.. 

C. F. Kettering, Inc., care of the Winters 3,000 capital voting . . ... ·---- ~---······
National Bank & Trust Co., 40 
North Main St., Dayton 2, Ohio. 

W. H. Miner, Inc ••••••••••••••••••. - 927 common voting •• ---····-········· 

Enterprise Railway Equipm~t Co .•• 
A.rvey Corp •• _ •••.....• :-· •...•.••••.. 
Velsicol Chemical Corp •.•...........• 
Geo. D. Roper Corp •••••• ~·~ •.••.•.•.. 
De Soto Chemical Coatings, Inc •••••. 

Midwest Oil Corp,, Denver, Colo ..••• 

DoAll Grand Rapids Co ••••••••.••••• 
Do.All Carolina Co., Charlotte, N.C •. 
Do.A.11 Cleveland Co .••••• ·--·---····· 
D~ Central Co., Inc., _Indianapolis, 

Do.A.ll Philadelphia Co .• _ . ••.•••••••• 
DoAU Western Co., Los Angeles, 

Calif. 

2,000 comm.on voting •••••............. 
104,000 common voting ••••• ---·-··-·· 
202,500 common voting." .. _ ..••.••.•... 
31,400 common voting_·--·---···-······ 
9,000 4¾ percent cumulative preferred 

$100 par voting. 
451,000 common voting •••• _ •••••• : ••••• 

301 commmL_ .•• --·-····--···-···- · ••. 
265 common .•.• -·······-·-·-··--······ 
900 preferred •• ··········-··········---
750 preferred_. ··-···-········-·-······ ... 
000 preferred ..•••••..••• !. •••••• ~:. ••••• 
760 preferred ..... _____ ....•.... _. _._ •. 

Lilly Endowment, Inc., 914 Merchants Bank Ell Lilly & Co .•...................... 1,355,510 common class A voting ...... . 
Bldg., Indianapolis 4, Ind. • .... do ............... . .. ' ·· · ····-···-· 527,175 common class B nonv9ting . .. . 

MICHIGAN 

Josephine E. Gordon Foundation, 2303 East Gordon Baking Co ..... ~_:: ... :: ....•. 28,499 capital voting .••..•. ---········· 
Vernor Highway, Detroit 7 Mich. 

W. K. Kellogg Foundation, Battle Creek, Mich. Kellogg Co.; Battle Creek •• .'.......... 77,928 preferred nonvoting ... ·-····-··· 
Atlas Properties, Inc.--·----··------·· 500 capital voting~-·-------.:-----···-· 
Kellogg Co.; Battle Creek, Mich.·-·-· 4,.522,060 common voting_' •• .':..--······ W. K. Kellogg Foundation Trust, care ofW, K. 

Kellogg Foundation, Battle Creek, Mich. 
Kresge Foundation, ·zrn 2d Blvd., Detroit 1, 

Mich. 
McGregor Fun4, 2486 First Nationa. Bldg., 

Detroit 26, Mien~ . . 
See footnotes at end of table. 

S. S. Kresge Co.··--·--··--·-··-·-··· 1,900,000 capital $10 par----····-----··· 
Pas:u·ri::J1"c~~::::::::::::::::::: ~~~=~~~f~:~:::::~::::::-:I: 

(4) (5) (6) 

Percentage of Market value, 
outstanding Foundation's if any, of 
shares of the book value the corpora· 
corporation of shares of tlon's shares 
owned by the corpora· owned by 

the founda· tion Owned the founda· 
tion at the at the close of tion at the 

close of calendar or close of 
calendar or fiscal year calendnr or 
fiscal year 1960 fiscal year 

1960 1960 

27 $3,381,167 1, $3,381, 1G7 

30.3 192,425 1']92, 425 
39 77,250 177,250 

15.4 14,376,407 31,183,493 

10. 7 81,620 181,620 

11. 7 15,580 115,580 
16. 5 51,317 151,317 
19. 7 561,211 1561, 211 

11.9 16,242 116,242 
12. 9 206,898 1 206,898 
22 130,489 1130, ·489 

11.4 39,681 139,681 

11. 9 54,864 I 54, 86-! 

17.1 362,440 1362, 440 

14.8 303,147 1303, 147 

33.1 254,946 1254, 946 
22.9 1,457,701 11,457, 701 

13 527,733 994,945 

24.2 426,395 416,WO-

19. 76 104,257 1104, 257 
23. 77 97,600 197,600 

100 12,000,000 2 34, 156, 800 
100 26,692 2 34 400 
33¼ 3,333 2 21: 456 

100 200,000 1200,000 
100 40,000 140,000 
15. 21 21,573,173 42,073,419 

30 1,173,347 44,640,000 

93.1 1,946,700 11, ~46, 700 

100 275,000 I 275,000 
a 15. 44 731,053 4 i 1, 873, 040 

., 30. 6 1,750,061 '85,m:~ 11. 77 742,650 
17.65 900,000 1 900,000 

18.34 15,150,500 17,814, 50'.l 

24 10,787 110,787 
26.5 7,714 17,714 
90 90,000 190,000 
75 75,000 175,000 

90 90,000 •1 90,000 
76 70,000 I 76,000 

45.26 18,135,832 90,819,170 
10.40 10,319,692 35,320,725 

99. 99 9,034,183 '11,431, 115 

58 7,096,395 "6,078;384 
100 5,000 15,00!) 
51 33,105,417 ~. ~14, 760._ 

34 58,545,076 53,200;000 
100 3,000,(,()() _I 3,000,000" 
100 8,120 . is, 120 

t • h- ~ 
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SCHEDULE 3-Continued 
Subject: Data regarding foundations' ownership of 10 percent o~ more of any class of stock of any corporation, as reported on the Internal R evenue Service Form 990-A 

(per instruction 7, p. 4, form 990-A). . ' 
Source: Documents submitted to the Select Committee on Small Business by the foundations. · · · · · 

(1) 

Foundation 

MICHIGAN-con tinned 

Charles Stewart Mott Foundation, 500 Mott 
Foundation BJ<lg., Flint 2, Mich. 

l 

NEJ1RASKA. 

Coo)'.M'r Foundation, 325 Stuart Bldg., Lincoln 8, 
Nebr. · 

NE-\V HAMPSHJRE} . 

(2) 

Corporation in which foundation re
ported 10 percent or more stock
ownership at the close of calendar 
or fiscal year 1960 · 

(3) 

Number of shares of each class of the 
corporation's stock owned by the 
foundation at the close of calendar 
or fiscal year 1960 

D. M. Christian Co___ _______ ____ _____ 839 common voting ___ ~-=------------ --

(4) 

P ercentage of 
outstanding 
shares of tl1e 
corporation 
owned by 

the founda
tion at the 

close of 
calendar or 
fiscal year 

1960 

100 
100 Evergl!ldes Corp __ _______ ____ _________ 500 common votiug _____ ~----------- - - -

J. ,v. Knapp Co ______ __ ,. _____________ 800 common voting __ . ___ _ :._aa·~-~-----'-- · 100 
L. W. Robinson Co.-~---------- ------ 1,000 common voting _________ _____ ___ ._ 
Smith Bridgman & Co________________ 2,115 common voting ___ ___________ ____ · 
American Industries Corp ___ __ _______ ._ 18,000 common __ ___ __ ______ _. _________ _ 

100 
100 
13: 2 

United States Sugar Corp_____________ 737,317 commc)D _______ _______________ _ 
'fhe W ayne Oakland Bank ___________ 85,311 common ________________________ _ 48.2 

60. 9 

Cooper Foundation Theatres of Ne- 100 common voting_· ___ _________ . __ ____ _ 
braska, Inc. . 

Cooper Foundation Theatres of Colo- _____ do. ___ _____ ___ · · ·----------- - - - - -
rado, Inc. 

Cooper·Foundation 'l'heatres of Colo- _____ do . __ __ _____ __ ___________ .----- - --
rado Springs, Inc. Cooper Foundation 'l'heatres of Okla- __ ___ do ___ ___ _______ __ _______ , _____ __ _ 
homa, Inc. · . . , 

Cooper Foundation Theatres of _____ do .. - - ------ -- -~-: ___________ ____ _ 

100 

100 

100 

100 

100 
Omaha, Inc. · 

8~~:~ ;g;:::g:tfg~ 8t~fo'inaiia.Ync~ =::::i~= = ======== ====.=== ===:===~======= 
100 
~00 

·17. 36 · Huntley N. Spa.ulding, Chii,ritable Trust, 95 Sp~~ding Fi~re Co., Inc ___ _ : ___ _____ 83,332 common class A __ ____ ___ _____ _ .._ · 
. · North Main St., Concord, N:H. 

25.69 Marion Spaulding- Potter, Charit&ble;.'Drust, 95 ___ __ do .. __ · -- ------ - - - - - - -- ---- ------- 123,336 common class A.--- ---.----- - --
., , North Main St., Co_ncord,, N.!J, 

NEW YORK CiTY , • ·· '-~ 

A.~m..;n roundaHon_, ~1 5t1t i ve.,. N~w Y:brk,i6,I B. ,A.}tnfan & c~-i -- ~.------ --··· : _: _: _ 
1

921;600 capital voting __ _ ~--;--:.-_- ~_-___ :: ___ _84. 59 

Da•ld; Josephine and ;Winfield Baird'· F.o~> -A.tlas, Utilities & Investments Oo., . '100 common voting __ · ; ·------~ -.- ---- - 100 
d~tion,-In~.; 65

1 
J;3ro~d~ay, ,NewYork,N.~ - - ~td: · .· · .- . - ,_. - · , -, , -. ·Beesh1p Qorp ____ ___ ______ ___ , ___________ ___ do. ' - - -_ --- - ------ -_' ____ . - · - · _.. . 100 

0oordinated Services, Inc_____________ 25,500 common A voting_···------- - -~- 100 
~_- -_-_ , ddo

0
, __ -_, -_-_-_ , ·, -_ .. _--_-_-_-_-__ --_._--_·_. -_-_-_-_-_·_·_... 7,426 common _B voting_______________ 100 

-294··1st preferr.ed-------~---~-..!.t . : .·:;'.!·~ 100, 
.. ___ __ do _-_ .. __ · --- ------- -- - - ---- ----- - -- 1,275 2d preferred-- --- ------ .;s.'.:: ___ ; _;_ - · 100 

·~~,., ~•tr~ F:ndatw::i~~~~way, New ~tiiiii~~~:;;;i~~(\~:~ ·· t~~l~~~":~(=j~)::; , , , ·:ff. 
Y.ork 

6
• N.Y. · ·· ·' c & c International Film O~rp ____ ___ i24:'. ~mmon ~ot~g---- ------~~-~-·~---- · 10 -

CJ:iarles Ulrick and Josephine· B~y Foundation, 
Inr.; 1 Wall St., New York 5, N.-Y. ' 

• 'I : t • • i , ,l ·~ 'j ' 

Louis Calder Foundation, 1 RocJrofoller Plaza; 
·New York, N :Y . . ' .··.· . · ·· ·· ·• -·: 

Duke E:ndowment, ,30 Rockefelier,:-Plaza, N~w 
''. ·, !or~·20, 'N.Y.. . ., ,· .. 

The Ford·Foundation·, 477·Madison Ave;, New 
York 22, N.Y. 

The Grant Foun~ation, Inc., ,130 East 59th St., 
· New York 22, N.Y. . ··• · · . 

, , John A. Hartford• Foundation, Inc., 420 Lexing~ 
· .ton Ave., New Yor~ 17, N.Y. 
Samuel H. Kress Foundation, 221-West 57th St., 

New York 19, N.Y. . . 
Wm. T .· Morris Foundation, 230 Park Ave., New 

York 17, N.Y. 

Jessie. Smitb Noyes Foundation, Inc., 42 Broad-
way, New Yotk 4~ ·N.Y. · 

Olin. Foundation, ·Inc., 1 East 44th St., · New 
York 17, N.Y. 

John B. Pierce Foundation, 50 West 44th St., 
. i!;lrew York 36, N.Y. , 

ResearcJ1 Corp., 40{> Lexingto1,1 Ave., New York 
17 NY. · ' ·. · 

Richardson · Foundation, Inc:; 1~ East 42d St., 
:"'.t~"ew Yor~·17, N.Y-; · · .--:- . · \ 1.1,.,,:.., • 

See footnotes at end of table. 

Margate Utilities Corp___ ____ __ ___ ____ 00 coinmori voting~--- -------- -- ---~·--- . 
1
58 . 

. ~;f~~ i1mo::::::=============::::: ,g~c7o::~o!voting=·=======~ ===·=·=== 24 O'Henry Productions __ _______________ 210 common voting---------~--------- - 100 
Coordinat.ed Services, Inc_____________ 2251st preferred voting ____________ =- ·-· 100 _____ do ________________________________ 980 2d preferred voting ____________ ·: ___ 100 

=====~~= ::=·=========== ::-==~:::::::::===== l~sggo ~~~~~°lv~i!~!:::::::::::::: .. : 
Standard Die·Set Manufacturing co·., 157 common voting __ _____ ~----------- - 00· 

Michigan. · ~ · , 
Stfrh~1a:l?i;~tt Manufacturing Co., 280 common voti_ng___ __________ ____ ___ 50 

Standard Die Supply Co., Pennsyl- 940 common votlng ___ 0 _____ ~-.~-- - --- -- . 00 

c;:!~ticut. Railway & Lighting Co__ 72,'849 5-percent cumulative p~efe~red 99. 25 
voting par value',•$50. . · -

__ • __ do ____ _ · . . . ,_. ________ . _____ ______ : 45,848 common voting par value $/L___ 51. 07. 
• P erkips-Goodwin ·CQ.J _____ __ _____ ;: ___ 2

2
!
1

0
500

43 cocommm
1
noonn, _vvootti

1
n
0

gg_ -_. -_-_-_~-_-_·---~--· -_.-_·--_"_._-.-_·_·_ -_ 29 
~'rop Side Reaft}'." co·., Inc. ~-:. -'-- : -.- - ;: - 100 
Iluke Power Co _ _.. _____________ __ ~----- 6,306,l;l!ll commqn voting_ -:.-;1--~---- --- 57. 24 

. Pieddimoont & No'rthem:Railwa"- ._. ___ ·_·. _ · 2,327 7 percent preiierred voting ___ . :._~. · .. s222 .. 0
1
27 J 19,031 common vot ng·------------~--~-

·._.Ford·Motor Co ___ ___ _________ c_-: _, _____ 31,910,296 class A nonvotl.Iig.
0

~--a'...l-~ . ~ • 100 , 

W. T. Grant Oo_ - ~--~--·-----·-------.~- · 616,7?1 com~on voting __ .~"--: -- ; ·-- ';~"-·· 

Great Atlantic & ;Faclflc T ea Co., Inc. -7,572,640 common voting.""_._c ____ ._.~-- - - , 

S. H. Kress & CO--- ------~- -------- ~- !!95,064 common voting no par_~~ -! -~-- ·' 

Sormir Petroleum Corp., 230 Park 
Ave., New York 17, 'N.Y. 

American Chain & Cable Co., Inc., 
Bridgeport 2, Conn. · 

16 Eas~34tb St., luc. __ __ ____ ___ ____ __ _ 

62,122 capital voting ____ , ____ ______ ___ _ _ 

_203,749 capital voting ______ ,.. _____ _____ _ 

10 common ·voting ... -~-----·---:-; _____ ~ 
' ; 

J esmith Corp __ -- - - ----- ---- - -- - - --- - - __ ___ do ____ ____ _ • ___ __ __ _______ ·· - --- ---
F ederal Cartridge Corp., Foshay 1,723 preferred nonvotl.n'g~ ____ _ : __ __ __ ·_ 

-- -~i~~~~-~~~~~~~~-~~:____ _____ 1~ common voting _____ ~-------~---~-- -
Intemational LiQuid Heat, Ltd ___ ____ 

5
6
00
25 _

00
commmmoonn vvootintingg_-_-_-_·_-._-_-_, _·_-_-_:_-_-,_-_-._- ._- · __ -Thermo Chemicals Co., Inc ______ , ___ _ 

Research-Cottrell; Inc., 405 Lexington · 17,485 capltaL: -- --- -- -.-------- - -~- -.-·-· 
Ave., New York 17, N.Y. r · ·, •• 

The Reinsurance Corp. of New York__ 108;()00 c.om;mon voting ________ _______ _ 
The Ricbafdllo~ Com, of Greensboro,,., · J,607 COn_m:\On vot~&'---.--+;,%:t: ;;,, __ ___ .... 

Grcensboro, N.O. - · 

10. 7• 

33.98 

41.9 

1/5.8 

17.8 

100 

100 , 
100 

100 
(8) 

1• (8) . 
- 99.9 

14 
,,t~~ ~ ,:~ .'f 

(5) (6) 

Market value, 
Foundation's if any, of 

~?~~a;:!~~ fi~~~~::; 
the corpora- owned by 
tion owned the founda-

at the close of tion at the 

} 

} 

calendar or close of 
fiscal year calendar or 

1960 fiscal year 

$445,197 
3,687· 

~. 393,350 

90,000 
7, 932,652 

669,664 

10, 000 

10, 000 

10, 000 

10,000 

30, 000 

10,000 
25,000 

2,458,294 

3,-083,400 

--~' ?,91, 870 

806,666 

3.94 
2,550 

742 
29, ·400 

.·- 17-l·,835 
75,000' 

555,000 
10,000 

•. 49 

124 
50,000 

· 791; 350 
. 1,760,329 

210 

43,210 

1,570 

280 

9,400 

6, 920,655 

' 89,..(135 . 
; 3,573,581 

25,000 
85, 665,,408 

362,295 
: (1) 

{ 

1960 

• $437, 223-
• • 4 36,,319 

4 4, 454, 551 · 
4 968,157 

43,354,947 
48,780 

26,543,412 
6, 56S, 047 

110,000 

1 10,000 

1 10,000 

10,000 

130,000 

110,000 
1 25;000 

12,458,294 

13,083,400 

19,091,870 

1 806,666 

1 394 . 
12,600 

1742 
I 29,400 

I 171,•835 
175,000 

· I 555,000 
1 10,000 

149 

1124 
150,000 

179:f,a?iO 
2,,214,333 

1 210 

'1 43, 21Q 

11,570 

1280 

19,400 

-. i 4,030, 762 

4 91,6~ · 
5,107,500 • 

125,000 . 
. •. 337, 424, 018 ., 

351;377 
. 2,188,565 

1, 499, 783, 912 2, ~. 236, 5}8 

• 9;841, 291 

133,478, 9?5 

4,975,32Q 

90,494 

7·, 556, 777. 

1,503,793 

157,337 
172,300' 

17; 500, 792 

268: 828, 720 

26,493,600 

190,494 

9,678,070 

I, 1, 503, 703 

. . 1157, 337 . 
1 172,300 

( 023, 512 . 4 11, 955, 483 
36, 227 I 36, 227 

5, Q00 , 1 5i 000 
, >- 2, 959,, 394 : I 2, ?59, 3_94 

1~ 297, 048 2, 358, 720 
-~ { li3f 77-6 _, , ·. 528, 896 

i ! 

f• 

... ,· .,.~\,, 



1962 tONGilESSldNAt .RECORD-· .HOUSE 14473 
SCHEDULE 3-Continued 

Subject: Data regarding foundations' ownership of 10 percent or more of any class of stock of any corporation, as reported on the Internal Revenue Service Form 990-A 
(per instruction 7, p. 4, form 990-A). . . · · · · 

Sour.ce: Documents submitted to the Select Committee on Small Business by the foundations. 

(1) (2) (3) 

.Corporation in which foundation re- Number of shares of each class of the 
ported 10 percent or more stock- corporation's stock owned by the 

Foundation ownership at the close of calendar foundation at the close of calendar 
or fiscal year 1960 or fiscal year 1960 

NEW YORK CITY- continued 

Samuel Rubin Foundation, 5 West 54th St., F aberge Inc . . - ------- ---- - -- - --- ~- - -- - 4,500 1st preferred nonrnting ___ ______ _ 
New York 19, N.Y. _____ do ________ ___ __________ ___ __ _____ __ 21,025 2d preferred nonvoting __ ___ ___ _ _ 

_____ do _____ ______ _______ _______ ________ 2,500 common voting ___________ ___ ___ _ 
Scriven Foundation, 149 Broadway, 25th floor, Leatherstocking CorP--- ~-~--------- - - 20,000 capital.. ________________ __ _____ _ 

New York 6, N.Y. 
Wenner-Gren Foundation for Anthropological Electrolux Corp __ ___ __ __ __ _____ __ __ ___ 300,000 capital voting ____ _________ ___ _ _ 

Research, 14 East 71st St., New York 21, ~.Y. · 

NEW YORK STATE 

Fred L. Emerson Foundation, Inc., Post Of- Duncar Corp __ ____________ ___ ____ _____ 1,000 capital voting ___ ___ __ _______ __ __ _ 
flee Box 87, Auburn, N.Y. The Enna J cttick Corp ______ ___ ___ ___ ~,000 capital voting __ : ___ ______ ___ ____ _ 

NORTH CAROLINA 

The Cannon Foundation, Inc., Post Office Box 
1192, Concord, N.C. 

OKLAIIOMA 

Tho Samuel Roberts Noble Foundation, Post 
Office Box 870, Ardmore, Okla. 

PENNSYLV AN lA 

Donner Foundation, Inc., 2500 P hiladelphia 
. National Bank Bldg., Philadelphia 7, Pa. 
The Pew Memorial Trust, care of the Glenmede 

Trust Co., 1608 Walnut St., Philadelphia 3, Pa. 
The Presser Foundation, 1717 Sansom St., 
, Philadelphia 3, Pa. 

Scholler Foundation, Collins & Westmoreland 
Sts., Philadelphia 34, Pa. 

SOUTH CAROLINA 

Springs Fow1dation, Inc., Post Office Box 111, 
Lancaster, 8 . C. 

TEXAS 

Clayton Foundation for Research, 706 Bank of 
the Southwest Bldg., Ilouston 2, T ex. 

Houston Endowment, Inc., Post Office Box 1414, 
Houston 1, 'l'ex. 

WJSCON~JN 

Allen-Bradley Foundation, Inc., 136 West 
Greenfield Ave., Milwaukee 4, Wis. 

DeRance, Inc., 324 North 76th St., Milwaukee 13, 
Wis. 

Amazon Cotton Mills Co ___ _______ __ _ 24,169 common voting __ __ _____ _____ __ _ 
Cannon Insurance Agency _________ __ _ 
Concord Telephone Co ___ _____ _____ __ _ 

3 common voting _____ ________ ___ ___ __ _ 
7,655 5-percent pceferred nonvoting ___ _ __ ___ do ____ _____ . ___ ____________ __ . ___ _ _ 

Imperial Cotton Mills ___ ______ _______ _ 
Social Circle Cotton Mills Co __ __ __ __ _ 

4,979 common class B nonvoting __ __ __ _ 
1,172 common voting ______ _____ ___ ___ _ 
421 common voting __ ___ ____ _______ ___ _ 

Samedan Oil Corp., Ardmore, Okla. __ 
Noble Drilling Corp., Tulsa, Okla ___ _ 
Lenox Square, Inc., Atlanta, Ga _____ _ 

970 r.ommon voting __ ______ _______ __ __ _ 
468,000 common voting ____ ______ _____ _ 
500 common A voting __ __________ __ __ _ 

_____ do ____ _________ __ ____ , ______ _______ _ 7,500 preferred nonvoting _____ __ __ ___ _ _ 
Lenox Construction Corp., Atlanta, 

Ga. 
5,000 common A voting _____ _________ _ _ 

B. F. Walker, Inc., Denver, Colo ____ _ 1,667 common voting __ _______ ____ ____ _ 
Advance Glass Co., Atlanta, Ga _____ _ 700 common voting _______ ______ __ ___ a. 
Cbie!Motor Co., Santa Rosa, N. M ex. 2,000 common voting ____ __ ___ ._ _____ __ _ 

Pittsburgl1 Steel Co· - - -- - -;---- --- - ---- 4,500 5-percent preferred A voting ____ _ _ 

Sun Oil Co __ ________________ ____ ___ __ _ 2,782,694 common voting __ ______ _____ _ 
Minerals Development Co___ _________ 124,000 capital voting _____ _____ ____ : __ _ 
Theodore Presser Co., Bryn Mawr, Pa_ 1,100 common voting __ _______ ____ ____ _ 

' Scholler Bros., Inc__ _______ ____ ____ ____ 9,990 common _____________________ ___ _ 
Scholler Bros., Ltd_- - - - - ----- --- - - - --- 3,995 common __ -----------------------Beck's Seafood, Inc___ ____ ______ __ _____ 1,533 common __ _______ _______ _____ ___ _ 

Lancaster Broadcasl;ing & Utility Co., 12,500common voting _____ a _____ __ _ _ _ _ 

Lancaster, S.C. 
Springmaid of the West, Inc., Lan- l,500common voting __ _______________ _ 

caster, S.C. 

Alabama-Shepherd Co ____ ___ ___ ____ _ _ 
Arcadia Parking, Inc ______ ~------ -- - - -Cedar Realty Co ______ ________ ____ ___ _ 
Clayton Foundation Co ______________ _ 
D epartment Realty Corp __________ ___ , 
Duarte Corp __ _____ __ -·-- _________ ___ _ 
Elrovia Co __ ____ ___ ___________ __ __ ___ _ 
M ain & Elgin Corp ______ : _________ __ _ 
Milam & Gray Corp _______________ __ _ 
Naomi Realty Co _____________ ___ ____ _ 
Peck Realty Corp __ __________________ _ 
Sartartia Plantation, rue ____ __ _. ___ ___ _ 
Tyler Property, Inc ___ ______ ~- ---- ----
Winton Properties, Inc _________ ___ __ _ 
Weingarten M arkets Realty Co _____ _ _ 
Weingarten M ain-Rosalie Co ___ ___ __ _ 
Airline State Bank ________ ___ ___ ____ _ _ 
Belfort State Bank ___ ________ ___ ___ __ _ 
Block Fifty Seven Inc ___ _____________ _ 
Commercial & Industrial Life Insur-

ance Co. · Commerce Co ___ __ _____ __ ___ ___ ____ __ _ 
____ _ do ___ ________ ____ ________ __ _______ _ 

National Bank of Commerce, Houston_ 
Park Ave.-65th St. Corp. __ __________ _ 
R eagan State Bank ___ __ : ___ ___ ___ ___ _ 

(8) 
(8) 
(8) 
(8) 
(8) 
(8) 
(~) 
(8) 
(8) 
(8) . 
(1) 
(R) 
(S) 
(8) 37,507 common __ __ ___ _________ ____ . ___ _ 

4,050 common ______ __________________ _ 
7,730 common voting ______ : ____ . ___ ___ _ 
1,750 common voting _________________ ~ 
2,500 common voting _________ ____ ____ _ 
150,000 common voting _____ ___ ____ __ _ _ 

29,900 common voting_,. _____ ___ ______ _ 
27,660 preferred nonvoting ______ ______ _ 
135,285 common voting __ _____________ _ 
10 common voting ___________ ____ ___ _ _ 
4,918 common voting __ ___ _ , __ __ ___ ___ _ 

Allen-Bradley Co __ ____ ___ ___ ___ ___ ___ 14,280 prior preferred nonvoting ______ _ 
Zita , Inc ______________ ____ ___ __ ___ ____ 66 common voting ___ __ ___ ___ ____ _____ _ 
Miller Bre\\'ing Co __ ___ _________ ____ _ 2,000 common voting ____ ______ ______ _ _ 

1 The foundation's book value is used wherever there is no stated market value. 6 .Aug. 31, 1959 . 
~ Estimated. . . a Dec. 31, 1959. 

(4) 

Percentage of 
outstanding 
shares of the 
corporation 
owned by 

the founds-
tion at the 

close of 
calendar or 
fiscal year 

1960 

100 
70 

100 
100 

24.2 

100 
100 

46. 04 
100 
66. 91 
35. 56 
39.07 
42. 10 

100 
100 
50 
75 

100 

100 
100 
66¾ 

10 

21. 29 
100 
22 

100 
100 
100 

100 

100 

100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

: 100 
100 
100 
100 

(8) 
(8) 

51. 5 
11. 6 

100 
100 

99, 7 
92. 2 
23. 4 

100 · 
28.1 

64.62 
100 
29 

a The foundation owned 37.77 percent of Arvey Oorp. common ancl 49.23 percent of 1 Carried on the foundation's books at no value. 
Velsicol Chemical Corp. common-a.s of DeQ. 31, 1961. · 

• Foundation's equity in the net assets of the corporation. 
• Such data has not.been submitted by the foundation. 
'Estimated, Dec. 31, 1960. 

(5) (6) 

Market value, 
Foundation's if any, of 
book value the corpora-
of shares of tion's shares 
the corpora- owned by 
tionowned the founda-

at the close of tion at the 
calendar or close of 
fiscal year calendar or 

1960 fiscal year 
1960 . 

$450,000 I $450,000 
2,102,500 12,102,500 
6, 000,000 I 6,000,000 
1,708, 100 2,700,000 

1, 875,000 5,737,500 

275,000 989, 000 
200,000 450, 000 

1,036,555 11,036, 555 
300 1300 

750,190 1750, 190 
208,740 1208. 740 
550,840 l 550,840 
566, 260 l 566,269 

8,413, 253 l 8, 413,253 
2,437, 490 I 2,437, 490 

5,000 l 5,000 
750,000 I 750,000 
50, 000 I 50,000 

525,000 l 525,000 
. 7,000 I 7,000 
20, 000 1 20,000 

199, 806 270,250 

1,481,544 132, 525, 801 
1, 545,774 1 1,545,774 

122,591 1 122,591 

999, 000 1 999,000 
399,500 I 399,500 
273,365 l 273,365 

.. 125,000 1125, 000 

150, 000 l 150,000 

498, 493 1408, 493 
546,268 I 546,268 

1,299 11,299 
1,894,953 11,894,953 

827,741 1827, 74l 
203,788 1203, 788 
238,595 1238, fi95 
920,579 I 920, 57Q 
505,669 I 505. 669 
826,322 1826, 322 
161,409. 1 161,409 
225, 000 
208, 053 

I 225, 000 
1 208, 05.3 

787, 751 1 787, 751 
9,963 1 9, 963 

162 1162 
257,664 2 421, 285 
58,333 2 70, 000 
25,000 2 24,202 

500,000 2 1, 500,000 

} 12,619,315 2 18, 000, 000 
3, 658,806 - 2 18, 939, 900 

771,000 •2 5,000,000 
168,682 2 491 ,"800 

267,750 1 2.67:7.50 
108, 760 I 108, 760 

5,180,000 9 11, 600, 000 
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Mr. AVERY. Mr. Speaker, will the committee, and for that reason it is not ·Mr. PATMAN. No; except some of 
gentleman yield? and has not been officially authorized the large ones were selected. Of course, 

Mr. PATMAN. I yield to the gentle- by the committee. · we are not sure that we have ·the larg-
man from Kansas. Mr. PATMAN. It is not an official est ones. we· are not at ali sure. That 

Mr. AVERY. Mr. Speaker, we on this report of the committee. would require an examination of all the 
side of th:e aisle know that the gentle- Mr. AVERY. Mr. Speaker, will the 45,000 in order to determine that. I am 
man from Texas has a very important gentleman yield? sure we did not consider all the large 
speech to make on · the floor of the Mr. PATMAN. I yield to the gentle- ones. I am sure of that. We tried to 
House this -afternoon. I asked the gen- man from Kansas. have a cross-section across the board. 
tleman to yield so that I might ask him, Mr. AVERY. At this point I would Mr. AVERY. If the gentleman will 
as he progresses with his speech would like to submit an academic question. I yield further, in view of the gentleman's 
he prefer not to be interrupted until his have been asked I suppose 25 or 30 times intense interest in this field and the tre
whole speech is completed, or would he in the last 48 hours upon which basis mendous number of staff people that 
pTefer to reply to certain parts of ft these particular 500 trusts and funds have been working on this for a year, if 
from time to time? were selected for this scrutiny out of the gentleman attempted to identify the 

Mr. PATMAN. I shall be glad to re- the 45,124 the gentlem&.n mentioned. larger ones, I am sure the gentleman 
spond to pertinent parts of the speech Mr. PATMAN. I shall be very glad was rather successful in that particular 
from time to time. I have permission to explain to the gentleman. First, effort, even though it might not be a 
that all questions and answers appear there was an effort made to select about true reflection of the problem as related 
after my prepared text. That will not 500 just across the board for a sampling. to small business. 
interfere at all. That was ascertained first by determin- In my judgment it would seem that 

Mr. AVERY. I understand that, but ing the number in each State and try- some of the large trusts might not have 
it might be helpful to those present if ing to have about 1 percent in each the adverse effect on small business 
we could discuss some of these various State sampled. Some States do not which is really the only justificatio~ 
points while the gentleman is touching have any, hardly, and I think a few our committee has for getting into this 
upon them rather than having to refer States none. Natural~y, 1 percent would investigation, as would a very modest 
back to them after the gentleman has mean a large number m some St.ates and trust that might be more directly in 
completed his speech. none in other States, and a small num- competition with the conventional small 

Mr. PATMAN. Brief questions in par- ber in others. After getting approxi- businessman as we identify him. 
ticular will be welcome. matel.Y 500 t~at way,. we ~ound they Mr. Speaker, I thank the gentleman 

Mr. McCULLOCH. Mr. Speaker, will were mterloc~mg. Som takmg up one, for yielding. 
the gentleman yield? yo~ ~~cessar1ly wanted to explore the Mr. PATMAN . . Small business has 

Mr. PATMAN. I yield to the gentle- act1v1t1es _of t~e other one that wa~ con- another reason than just the reason 
man from Ohio. nec~ed with. it from . the ~tandpo~nt of outlined by the distinguished gentleman 

~xTENsION oF REMARKS an 1.nterl<;>ckmg r:lations~ip and mter- from Kansas. Even a large business, 
Mr. McCULLOCH. Mr. Speaker, I ask lockmg directorships and m 0ther ways, if it is allowed to escape taxation, then 

unanimous consent that all Members In that way th~ number ran up to ?22• places additional burdens upon the small 
may have 5 legislative days in which to or over _5oo, which was really the obJect businessman and to that extent the 
revise and extend their remarks at the at the time. small businessman is concerned and the 
end of the speech made by my colleague Mr. A VERY. As I understand the Small Business Committee would be 
from Texas [Mr. PATMAN], chairman of gentleman, t~en he reviewed these, or concerned. There are many reasons 
the Committee · on Small Business. the staff reviewed them . by .states? why the Small Business Committee is 

The SPEAKER. Is there objection to Mr. PATMAN. That is right. concerned about this. The principal 
the request of the gentleman from Ohio? Mr. AVERY. And an effort was made ones have already been mentioned. 

There was no objection. to select about ~ perc~nt 0.f tho~e trusts Mr. AVERY. If I might return to 
Mr. PATMAN. Mr. Speaker, this is that were officially identified m each that just briefly-and I do not want 'to 

the first section of an interim report on 9f the 50 States? belabor this point-I think it is im-
the Small Business Committee's study Mr. PATMAN. That is right. portant that we establish some of the 
of ''The Impact Upon Small Business .of Mr. AVERY. Then that would really ground rules so to speak; when we pro-
the Activities and the Conduct of Tax- not be a reflection, would it? ceed into thi;, because we might be here 
Exempt Foundations and Charitable Mr. PATMAN. Not necessarily. quite a while. 
Trusts." Mr. AVERY. May I ask the gentle- The 1 percent, as I say, in Kansas, 

Mr. McCULLOCH. Mr. Speaker, will man from Texas this: In a Midwestern 1 percent might be all of them. I do 
the gentleman yield? State like my own State of Kansas, or not know. One percent of the total 

Mr. PATMAN. - I yield to the gentle- a similar State, 1 percent of the trusts amount might be all the trusts there 
man from Ohio. there might be as many as you could are in Kansas. But in such a State as 

Mr. McCULLOCH. At this point I put on one hand, I do · not know, but the state of New York, could the gen
should like to inquire whether or not the moving over into a State like New York tltman enlighten us a little bit as to 
interim report which is about to be pre-· or · the gentleman's State · of Texas, I what criteria he applied in selecting the 
sented by the chairman of the committee would assume that 1 percent of the 1 percent in the state of New York, 
is an interim report of the g'entleman trusts or foundations in those particu- and in the state of Texas? 
from Texas as '.an individual? lar States would not even encompass Mr. PATMAN. No. 1, it was the 

Mr. PATMAN. It is an interim report maybe 100 or 1 percent of the trusts that decision immediately at the beginning 
by the gentleman from Texas as an in- might be there? that we could not consider over 500; 
dividual, but I do not want to deprive I just want to understand it from this . that it would be impossible to go into 
the staff and other members of the com- standpoint: There was no particular 45,000. We wanted to pick out about 
mittee of the advice, cooperation, and effort to balance this up geographically? 500, or about 1 percent. In doing that, 
help that' they have -giyen to me, al- -It was done strictly on a· State-by-State of course, we looked over the States and 
though I must copfess that this _report is analysis? I tried to have a ratio that would have 
my own personal evaluation. Mr. PATMAN. That was the original some connection with about 500. I 
, Mr.· McCULLOCH, I may ~ay prop- purpose. But in doing that, by reason would not like to be held to just 1 per

~rly that this fs an individual report. of these interlocking directorships, we cent, because it would not work in some 
It is not ~-staff report. and it is_ not a had to bring others· iri and thus· enlarged cases at all, such as, for instance, in 
committee report .as such? . the number of them. · Arkansas, where I do not think there is 

Mr. PATMAN. Officially,, the gentle- .Mr . . · . .AVERY. 1 I understand that. a single foundation listed in the books 
man is correct. Uri.officially, the st.a1f But permit me to go one· step further: . that we have. 

-- . - assisted,..andm.embers-of the .committee.. Was th.ere any effort made by the staff S.ome States do .not have any; some 
· Mr. McCULLOCH. One further ques.. . -to establish categorically the~size or value . none.. Therefore . we tool{ a figw·e, 500, 

- tion,..so_..that,..there ill- .be no.:misunder- .. "or .ea:rnings .or. an.Y .other criteria --that · deciding that.we -e.ou.ld -not...go-into more 
standing about your report. This re- would denote size on the part of these than 500. We tried to take them across 
port was not officially -considered by ·the trusts? the ·board so that they would be repre-

' 
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sentative of all businesses, all classes 
and all groups, big and small. There 
are many small ones here. · 

Mr. AVERY. It 'was the gentleman's 
judgment as to what would be repre
sentative? 

Mr. PATMAN. That is right; it was 
ari arbitrary decision. 

Mr. AVERY. Yes; it is important. 
Mr. PATMAN. I can see that. 
Mr. McCULLOCH. Mr. Speaker; will 

the gentleman yield? 
Mr. PATMAN. I yield to the gentle

man from Ohio. 
Mr. McCULLOCH. I . should like to 

inquire of our colleague if those condi
tions have been in existence, has there 
not been prostitution of the spirit if not 
the intent and letter of the law? And 
is there not a remedy presently available 
which would prevent that prostitution 
of the tax-exemption laws for purposes 
not contemplated in the law itself? 

Mr. PATMAN. If we had adequate 
supervision the gentleman would be cor
rect. But that is one of the points that 
is made here, that there has not been 
adequate supervision; in fact, very, very 
little supervision of any kind whatso
ever. 

Mr. McCULLOCH. One further ques
tion: That lack of supervision, if it be 
in existence, has been there for three 
or four or more decades, possibly ever 
since the income tax and the Federal 
estate tax and the corporation tax be
came so burdensome. 

Mr. PATMAN. The gentleman is cor
rect--since 1951. Mr. · Truman, the 
President of the United States, com-

. plained in 1950 that these charitable 
foundations "are used as a cloak for 
business ventures." That was his state
ment in 1950. The big growth in foun
dations has taken place since 1951. 

Mr. ROOSEVELT. Mr. Speaker, will 
the gentleman yield? 

Mr. PATMAN. I yield to the gentle
man from California. 

Mr. ROOSEVELT. I have inmy hand 
an editorial from the Washington Daily 
News of this date which, Mr. Speaker, 
I ask unanimous consent to insert at 
this point in the RECORD. 

The SPEAKER pro tempore. With
out objection, it is so ordered. 

There was no objection. 
'!_'he editorial follows: 

TAX-EXEMPT FOUNDATIONS 
For 9 months, a House committee has been 

combing the records of tax-exempt founda
tions and the first results of this tedious 
work have been summed up by the commit
tee chairman, Repres·entative WRIGHT PAT-
MAN, of Texas. · · 

The Qongressman said there are 45,124 
such foundations-4 times as many as there 
were 10 years ago. The committee so far 
has checked the records of only 522, and this 
fraction of the . total had receipts of $7 
blllion in 10 years-all out of reach of Fed
eral taxation. -

The total of tax-exempt funds held by all 
45,124 obviously would be enormous. . 

Mr. PATMAN said only a little"more than a 
third of the income of the 522 foundations 
came from gifts-the rest from div_idend~. 
sale of assets, interest, rents and royalties, 
profits from business activities. · · 

Foundations are big business. Their in
fluence on the economy is substantial. They 
compet~. in some cases, against taxpaying 
business, 

. Mr. PATMAN said the information dug out 

. by his committee largely was gained from 
the foundations themselves, because files a.t 
the Internal Revenue Service were inade
quate. He said only· 5,300 of 570,000 foun
dation reports filed at IR$ between January 
1958 and June 1960 had been audited. 

The Congressman has asked the Treasury 
to declare a "moratorium" on granting more 
tax exemptions to foundations until Con
gress can overhaul the law. Whether there 
is a moratorium, the law should be over-

. hauled. It patently is loose and only nomi
nally respected. 

Many foundations serve useful purposes. 
Some are merely frivolous and wasteful. 
They. are not all charitable or devoted to 
research. The size of sqme of them, and 
their heavy engagements in business, sug
gest a basis for Mr. PJATMAN's charge that 
many "have become a vehicle for trading in 
securities and dodging the capital gains 
tax." 

What the foundations-or any other tax
exempt groups-don't pay in taxes, the pub
lic does. Tax exemption is the same as a 
subsidy. Those who do pay taxes have a 
right to know, in detail, why others don't. 
The Patman inquiry is impoi:tant . and 
timely, and it should have the full support 
of Congress. 

view of the remarks of the gentleman 
from· California I think they should be 

· made·at this point. ' 
The minority have had a · rather 

nebulous position on this subject. I 
think it should be spread on the RECORD 
as well as it is possible to do it. Gen-, 
erally· speaking, the minority recognize 
the desirability of making an investiga
tion of these tax-exempt institutions, 

· these foundations. Very seriously, the 
minority, if we include ourselves in this 
investigation, have some reservations, 
very serious reservations, as to whether 
or not the Committee on Small Business 
has the talent on the committee and the 
men on the staff to make a very sensitive 
and a highly specialized· investigation 
such as the one we are discussing here 
this afternoon. · 

I see on the floor the distinguished 
chairman of the Committee on Ways 
and Means. Perhaps he will recall that 
last August or September I had a con
ference with him on this very matter. 
I was hopeful that the Committee on 
Ways and Means, with a very competent 
staff, a staff that has spent a lifetime 

Mr. ROOSEVELT. It points out, I in dealing with tax matters, would 
think, the general background of which undertake this. Every committee, of 
the gentleman is speaking and the im- course, has a certain amount of pride 
portance of the inquiry which he has in its jurisdiction. But, Mr. Speaker, 
initiated. It concludes: I repeat this is dealing with an extremely 

The Patman inquiry is important and sensitive area. Billions of dollars are 
timely, and it should have the full support involved. I think the whole investment 
of Congress. · community-it does not make any dif

ference whether you are an investor or 
I should like to emphasize that any- whether you are paying the investors, 

one who has . had f amiliaritf with the but every interest attached to the . in
work of foundations and nonprofit corpo- vestment community is going to be af
rations in this field can cite many ex- fected directly or indirectly by what may 
amples, perhaps going further than the come out of this investigation: 
inquiry of the distinguished gentleman This is just the beginning today. I 
from Texas has already gone. mean this is not a complete investigation 

For instance, I was a member of a non- nor a complete report. This is just an 
profit hospital corporation which in- interim or preliminary report. so I 
vested some of its funds in a so-called would hope that if this exploration goes 
supermarket area and actually owns the · to considerably greater depths at least 
area where . that supermarket is in we may be assisted and we may have the 
operation and . is in competition with counsel not only of our very capable 
supermarkets in a relatively close loca- chairman of the committee on Ways and 
tion. Means but also of his very capable staff 

It simply happens that the law per- because I think we need guidance. 
haps does today allow this, but the ques- There is not one member of the Commit
tion must arise, Is that the kind of com- tee on Ways and Means on the s~lect 
petition, the kind of investment, which Committee on small Business. 

. the American people and the Govern- Mr. ROOSEVELT. Mr. Speaker, will 
ment should allow nonprofit corporations the gentleman yield? . 

. to get into? Naturally, being a non- Mr. PATMAN. I yield to the gentle-
profit corporation, it is going to run that man. 
business on a slightly different basis than Mr. ROOSEVELT. May I just add to 
will a private corporation which may be what our fried, the gentleman: from 
in competition with it. Kansas, just said. I think, perhaps it 

I think the gentleman has done a tre-. is the duty· of the small Business Com
mendous service to the country, to small mittee, particularly in relationship to 
business, and, yes, perhaps to big busi- small business, to develop sufficient facts 
ness, too, in pointing out this matter, not that can be presented to the distin
only in areas where there are violations guished chairman of the committee on 
of the law that exist today but where Ways and Means, who is already over
there needs to be a study of exactly the burdened, for him to decide what his 
kind of operation and investment which committee may do. certainly, we are 

~ these nonprofit .. corporations can not a legislative committee. Arid based 
. properly make . . I certainly would like to upon such facts as our committee can 
commend niy chairman for a most in- develop, I am sure the gentleman from 
teresting and instructive statement. Arkansas would be delighted and inter-

Mr. AVERY. Mr. Speaker, wiil - the ested in receiving such information as 
gentleman yield? this committee may develop, as he al-
. Mr. PATMAN. I yield to the gentle- ways has been, and as his committee 

man from Kansas. .always has been in the. past, in proper 
Mr. AVERY. I was going to make this _matters coming from our committee. 

pbf?eryatio~ just a little .bit later, but. in · SimiJarly, however, Mr. Chairman; .is it 



;' 

I 

1447~ CONGRESSIONAL RECORD-. _HOUSE July 23 

not an important fact here that the In
ternal Revenue Service itself, the Treas
ury Department, has a function to per
form here · and it is, perhaps, incumbent 
upon them to make certain studies and 
then propose some· recommendations for 
action in this area? · 

Mr. PATMAN. The gentleman is 
correct. 

Mr. AVERY. .I. would just like to say 
to my friend, the gentleman from Cali
fornia, who mentioned the fact that the 
distinguished chairman of the Commit
tee on Ways and Means was overbur
dened, w_e observed that the other body 

. made qll:ite a contribution toward un
burdening the chairman of the Comµiit
tee on Ways au.d Means. just last week. 

Mr. ROO.SE"\ZELT. I would have · to 
say, unfortunately so. 

Mr. EVINS. Mr. Speaker, will the 
gentleman yield at that point? 

Mr. PATMAN. I yield. 
Mr. EVINS. The gentleman has indi

cated that the 522 foundations which the 
committee has studied have been ranked 
according to income received. An exami
nation of the gentleman's schedule 1, to 
which the gentleman referred, lists as 
No. 1, the largest foundation studied, the 
Ford Foundation, which, for the 10-year 
period in interest, received $88,633,063. 

· Dividends received for the same period 
were $748,646,156. 

The total gross income for this one 
Ford Foundation, and I understand there 
are about seven or more of them, was 
$1,167,423,189. 

The total receipts, including contri
butions, gifts, and grants for this one 
Ford Foundation for the 10-year period 
was $1,670,207,497. 

Looking further on the schedule, I 
notice that the second largest foundation 
listed in order of rank is the Rockefeller 
Foundation. The tabulations will show 
the amounts of income. It is recognized 
that the Ford Foundations and the Rock
e! eller Foundations, and there are 13 of 
them, do a great deal of charitable work, 

. make wonderful gifts for education and 
other charitable purposes. 

The· gentleman's . inquiry, I believe, is 
properly directed to the matter of the 
escape of taxes and the need for the 
plugging of loopholes in this field. 

Mr. PATMAN. I thank the gentleman. 
Mr. McCULLOCH. Mr. Speaker, will 

the gentleman yield? 
Mr. PATMAN. I yield to the gentle

man from Ohio. 
Mr. McCULLOCH. I should like to 

say again that the unbearable burden of 
individual income taxes, corporate in
come taxes, and Federal estate taxes 
have made it impossible· for individuals 
or families, in many instances, to carry 
on their educational and their charitable 
contributions, without the use of tax 
e~empt foundations. Until there is evi
dence on the record that the income 
which has just been mentioned by my 
distinguished colleague from Tennessee 
is improperly escaping taxation or that 
the money would be available for educa
tion if it came into the till of the Na
tional Government, where we have been 
so extravagant all through the last 20 or 
30 years-,-this includes all administra
. tions-then I do not think we should 
. come to any final conclusions thereon. 

I repeat, the trend of the times, the 
insatiable_ desire for tax money,.particu
larly at the national level, would, with-

. out the foundation, leave many people 
who have been public benefact.ors for 
generations without the money with 
which to do that which they ·have been 
doing f.or so long. · · 

Do I understand the gentleman from 
Texas to say . that he recommends the 
Congress now take appropriate legisla
tive action to prohibit the further tax 
exemption of incomes by foundations 
that are now organized and now acting 
in accorda:µ~e with the law? 

Mr. PATMAN. · No, the gentleman 
misunderst.ood me. I am personally ad
vocating a morat.orium to give us an op
portunity to take a look at this matter. 
We have already discovered enough 
things to indicate that there is some
thing wrong, badly wrong, and we should 
not permit more of these tax-free foun
dations at this time-not t.o interfere 
with the existing ones at all, but just not 
to grant any new ones until Congress 
has an opportunity to look into it. 

Mr. McCULLOCH. Mr. Speaker, will 
the gentleman yield further? 

Mr. PATMAN. I yield. 
Mr. McCULLOCH. I am very glad t.o 

have that explanation of my colleague, 
the gentleman from Texas. I would like 
to repeat it, because the news story which 
I read very carefully two or three times 
in the Washingt.on Post yesterday morn
ing left the impression that the rec
ommendation of the chairman of our 
committee was that there be an end to 
exemptions of income under existing 
foundations. Such an end would result 
in a shambles. I am sure the gentleman 
from Texas did not intend the st.ory to 
carry that implication, and I am now 
glad to hear him say that it should not 
have carried that implication. 

And, if the gentleman will yield fur
ther, I would like to say that section 503 
of title 26 of the Internal Revenue Code 
provides the conditions under which ex
emptions of newly created foundations 
may be granted by the Internal Revenue 
Department. If the foundation does not 
proceed in accordance with the definite 
and particular descriptions in that sec
tion of the code, then it is not entitled 
to exemption, and it should be forth
with denied by the Internal Revenue 
Service. As I recall, there are at least 
five paragraphs describing the organiza
tions t.o which the exemption section 
applies, and there are some six para
graphs which describe the transactions 
which are prohibited. So, I think there 
is a present duty and there has been a 
past duty upon the Internal Revenue 
Service to implement the law in accord
ance with this very language of the law 
and in accordance with the legislative 
hist.ory thereof. 

Mr. PATMAN. The principal reason 
I am making this recommendation is be
cause the Internal Revenue Service has 
not adequately supervised these founda
tions. In my view we should have a 
moratorium on granting· any more until 
we have at least enough supervision to 
service and supervise the existing ones 
and any new ones. And, we should not 
have any new ones until we can super
vise the present ones. That is the basis 

for the recommendation of. the mora
. torium; that is. the principal basis for 
the recommendation of the moratorium. 

Mr. ROOSEVELT. Mr. Speaker, will 
the gentleman yield? 

Mr. PATMAN. · I yield to the gentle
man from California. 

Mr. ROOSEVELT. While ·1 certainly 
concur with the gentleman's recommen
dation, would it not also be in line to 
urge the Internal Revenue Service to 
l;edouble its efforts to secure compliance 
with the law, which the gentleman's in
vestigation clearly shows has in many 
instances been ignored, and take away, 
as the law provides and as the distin
guished ranking minority member has 
stated, from those organizations which 
do not comply with the law their con
tinued exemption, and do that now or, 
at least; give them reasonable notice 
that if they do not rectify their faults, 
that that will be done? 

Mr. PATMAN. Why, certainly. The 
1950 act gave us lots of hope. We 
thought that was the answer. But with 
less enforcement and no enforcement it 
has been almost meaningless. There-· 
fore, we should not continue t.o go ahead 
and charter and grant more and more 
tax-exempt foundations every day when 
we are not properly supervising under 
the existing law the foundations already 
having the privilege. 

Mr. McCULLOCH . . Mr. Speaker, will 
the gentleman yield further? 

Mr. PATMAN. I would be glad to 
yield to the gentleman from Ohio. 

Mr. McCULLOCH. . Does the gentle-
. man from Texas know whether or not 
the Internal Revenue Service has asked 
for additional personnel with which to 
carry on its investigations and to en
force compliance with the law? 

Mr. PATMAN. I am not 'familiar 
with that. I do not know. The Internal 
Revenue Service will have to speak for 
itself on that point. 

Mr. McCULLOCH. Mr. Speaker, will 
the gentleman yield? 

Mr. PATMAN. I yield to the gentle
man from Ohio. 

Mr. McCULLOCH. Referring to the 
gentleman's suggestion for a moratorium 
on exemptions, does the gentleman be
lieve that in view of the way the law 
is written there is any di'scretion on the 
part of the Commissioner of the Internal 
Revenue Service t.o deny an application 
for exemption if the facts set forth in the 
application are in accordance with the 
law? 

Mr. PATMAN. If there is not, of 
course, the Congress could correct that 
very easily by the passage of a resolution. 
Besides, I do not see how the ·Director 
of the Internal Revenue Service could 
be derelict in the performance of his du
ties were he t.o say "I am going t.o devote 
my time t.o looking over all these tax-ex
empt foundations that are now in ex
istence and have also been granted per
mits before I will have time· to take on 
any additional applications.' I would 
not want ·him to violate the law, and I 
am not advocating that. But I think the 
supervision of the existing ones is more 
important -now than authorizing more 

-to go. into business and do the things 
· which we know are in violation t>f the 
st>irit, at least, of the law . 
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, Mr. McCULLOCH: Would the gen"." 

tleman yield for one further comment? 
Mr. PATMAN. I yield to the gentle

man. 
Mr. McCULLOCH. Mr. Speaker, while 

I would be the fast to corrdone the grant
ing of an exemption to an applicant that 
was not entitled to it, I would be ex
tremely reluctant to urge the Commis
sioner to refuse an application by an or
ganization that was clearly entitled to 
the exemption under the law. As the 
gentleman from Texas knows, I come 
from a small community and there we 
have had over a period of half a cen
tury, or ever since this law was passed, 
public-spirited citizens who have from 
time to time created foundations. The 
good which has resulted therefrom has 
been well nigh incalculable in that small 
area in the 'Great Miami Valley, · So, 
I would not wish at this time to deny 
such public-spirited citizens the right 
to make an application for and be grant
ed an exemption for a foundation which 
was conceived and organized in accord
ance with the law of the land. 

Mr. EVINS. Mr. Speaker, will the 
gentleman yield? 

Mr. PATMAN. I yield to the gentle
man. 

Mr. EVINS. I believe the gentleman 
would a1so agree with the gehtleman 
from Ohio [Mr. McCULLOCH] as would I, 
that we certainly do not want to impede 
the work of charitable foundations to 
carry out the objectives of the law, 
as intended. However, the enormous 
growth in the number of foundations and 
the tremendous amounts of money that 
have been put into them, as the gentle
-man's report shows, and the fact that 
they are engaged in business operations, 
is what the gentleman is concerned 
about in this repart. 

Mr. Speaker, I think the gentleman is 
to be congratulated for digging into all 
the details and for the enom1ous amount 
of work he has done in bringing this re
port to the attention of the Congress. I 
certainly concur that the Internal Rev
enue Service and the Treasury Depart.,. 
ment should take a further look at the 
gentleman's report and give us some 
further suggestions in this field. 

Mr. Speaker, I commend the gentle
man ,in the action he has taken. 

Mr. PATMAN. I thank the gentle
man. 

Mr. SISK. Mr. Speaker, will the gen
. tleman yield? 

Mr. PATMAN. I yield to the gentle
man. 

Mr. SISK. Mr. Speaker, I have en
joyed a great deal the statement of the 
distinguished gentleman from Texas re
garding this whole problem of f ounda
tions and his statement of these organ
izations that are unfairly escaping their 
just share of the tax burden, in many 
cases. I should like to say this on be
half of the Internal Revenue Service-; 
· and the record is there to show-exactly 
what their requests were just this year. 
Because of my own particular personal 
interest in this situation I asked members 
of the Committee on Appropriations at 
the time that the Department of the 
Treasury. appropriation bill was. dis
cussed on the floor what the situation 
was. The Department had asked for: a 
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substantial increase in personnel. It is 
my ·belief that we are being peilllY, wise 
and pound foolish, and I said so at that 
time, in cutting back continually on ap:.. 
propriations to the Internal · Revenue 
Service with which to do its job in polic
ing such organizations as the distin
guished gentleman from Texas is talking 
about here. I certainly would like to 
call to the ·attention of ·the gentleman 
from Texas and other Members of the 
House that we in the Congress have an 
obligation and a responsibility, if we are 
going to continue to permit the setting 
up of this type of organization, to see to 
it that the Treasury Department and the 
Internal Revenue Service are given suf
ficient people and money to do the polic
ing job which is necessary, which is 
essential in this field, and which, unfor
tunately, they have been unable to do, 
not because they have not requested the 
people to do it and the money to do it, in 
many instances, but because we have 
denied them the authority to hire the 
personnel to do the job. 

Mr. Speaker, I want to commend the 
gentleman from Texas on the outstand
ing work he has ·done. I am going to read 
with considerable interest his report be
cause I know of the great work he has 
done in this field. I am sympathetic 
with it. And, Mr. Speaker, I would like 
to close with this one further comment, 
and that is in connection with the com
ment by the distinguished gentleman 
from Ohio [Mr. McCULLOCH] a little bit 
ago, that high taxes had caused some of 
these families and groups to engage in 
this type of activity. The facts are that 
while some of these families and groups 
who are ducking in many cases, and in 
my opinion doing it illegally, their just 
share of the tax burden continue to do 
so, taxes are certainly going to remain 
high. Billions upon billions, in my opin
ion, are unjustly escaping taxation and 
continuing to flow into this type of op
eration to the benefit of some particular 
desire of some of these groups to have 
other people beholden to them because 
of the charity and other work which they 
are doing. 

I am not against the charitable work 
that they are doing but when they begin 
to carry their just share of the burden 
of taxes, then, in my opinion, we might 
be able to reduce taxes for the balance 
of this country. We might be in a posi
tion where there would not be a neces
sity for so many scholarships and so 
much charitable need. 

I thank the gentleman for yielding. 
Mr. McCULLOCH. Mr. Speaker, will 

the gentleman yield? 
Mr. PATMAN. I yield to the gentle

man from Ohio. 
Mr. McCULLOCH. Of course, I would 

be forced to agree with the comments 
of my good friend from California where 
they apply to people who improperly 
sought to create a great public image or 
where they improperly sought to evade 
taxes or where they were remiss in their 
public duties or resPonsibilities. Since 
there may be 50,000 or more foundations 
in this country I -run the risk of missing 
thousands that should be named.. I _am 
sure those who read know the great good 
that the-Sloan:-Kettering Foundation has 
done in so many fields, particularly in 

the field of cancef research--anc:l its 
dreaded effects. · 

· , i again wish -to refer ' to the founda
tions in the vicinity of my home . . More 
than half a century ago_ the Troy Foun·
dation was created in Troy, Ohio. With
in a year or two a citizen of Troy left 
some $300,000 to that foundation. The 
foundation is administered by the officials 
of the city of Troy. Let us see who gets 
the benefits from that foundation: Needy 
children of Troy; the Girl Scouts; the 
Boy Scouts; Lincoln Community Center; 
the United Givers Fund; the Troy Li
brary; the Stouder Memorial Hospital, 
and similar organizatiol}.s for the public 
good. 

Mr. ROOSEVELT. Mr. Speaker, will 
the gentleman yield? 

Mr. PATMAN. I yield to the gentle
man from California. 

Mr. ROOSEVELT. I think it is im
portant that all of us who have spoken 
on this matter be clearly placed on rec
ord as understanding the excellent pur
poses and contributions of many of the 
foundations in .this country but that, I 
submit to the gentleman from Texas, is 
no excuse for allowing various indiscre
tions and violations of law to grow up 
under the protection and aura of the 
tremendous amount of good which has 
been accomplished. Unless I am mis
taken, I believe the inquiry of the gen
tleman from Texas in no way is meant 
to reflect on the tremendous good which 
is being done and which will be done in 
the future. 

But, on the other hand, it is really 
done to protect their good name for fear 
that the whole purpose for which they 
are established will be tarnished by the 
few who, unfortunately, take advantage 
of the law and take advantage of the 
laxity in the enforcement of the law. 
.. Mr. PATMAN. The gentleman is cor
rect. 

Mr. SISK. Mr. Speaker, will the gen
tleman yield? 

Mr. PATMAN. I yield to the gentle
man. 

Mr. SISK, I would like to make it 
perfectly clear particularly to my good 
friend, the gentleman from Ohio, that 
I am not against these foundations. I 
agree there are many instances where 
they do a great deal of good. I am cer
tainly one who is favorably impressed by 
the things that many of them do. On the 
other hand, I think there are many cases 
where these things· have been twisted 
and distorted and used strictly as tax 
dodges, and this is one that I am so 
happy the gentleman from Texas is 
digging into and taking this opportunity 
to spread upon the RECORD some of the 
problems we are concerned with here. 

Mr. PATMAN. I will have to ask my 
colleagues not to ask me to yield for the 
present because I must get this state
ment in the RECORD. I think it is im
portant. I do not think there is any 
special order fallowing my special order 
and if anyone here desires to be recog
nized -by the Speaker to ask for permis
sion to address the House after I have 
finished, I will be very glad to yield to 
him for _ that purpose because I certainly 
do not w.ant to deny anybody the oppor
tunity to say anything he wants to re
garding this subject. 
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Mr. EVINS. Mr. Speaker, will the the committee found out what chari-
gentleman yield? table activities the Wieboldt Stores en-

Mr. PATMAN. I yield to the gentle- gage in? . 
man from Tennessee. · Mr.PATMAN. That will be placed in 

Mr. EVINS. Your report points out the RECORD. 
that the amount received by these 522 Mr. EVINS. The Ford family con
tax foundations for the 10-year period trols both the Ford Motor Co. and the 
was 16 percent more after taxes than by Ford Foundation. Of course, we know 
50 of the largest banks in the United . that the Ford Foundation has engaged 
States. I think that statement alone is in many worthwhile charitable activities, 
significant of the· growth of these but the fact that the company owns 100 
foundations. percent of the foundation certainly is 

Mr. PATMAN. Yes. evidence that they control the founda-
Mr. EVINS. Mr. Speaker, will the tion. 

gentleman yield? Mr. PATMAN. Yes, sir. I am not sure 
· Mr. PATMAN. I yield to the gentle- that we have the information, but all 
man from Tennessee. the information we have will be placed 

Mr. EVINS. Mr. Speaker, I certainly in the RECORD. 
do not wish to delay the gentleman in Mr. EVINS. Does the gentleman have 
· his excellent report, but sometimes a information about the Pew Oil Co.? Sun 
brief discussion points up the facts. As Oil Co. owns the voting stock of the Pew 
I understand it, form 990 is not open to Memorial Trust of Philadelphia. What 
the public, and form 990-A is open to charitable activities have they engaged 
the public. As the gentleman from in? 
Texas pointed out, could the Internal Mr. PATMAN. Whatever informa-
Revenue Service require the use of acer- tion we have will be disclosed. 
tain form or is the foundation given the Mr. EVINS. Mr. Speaker, will the 
option to elect which one it wants to use? gentleman yield? 
Certainly, if they are given an option Mr. PATMAN. I yield to the gentle-
they are going to file the form that is man from Tennessee. 
not open to the public unless there is Mr. EVINS. The gentleman would 
some supervision and regulation. agree and, I assume, the gentleman's 

Mr. PATMAN. They are not given committee would agree that when the 
the option. They just assume the priv- Congress authorized the establishment 
Hege. of foundations, it did not do so for the 

Mr. McCULLOCH. Mr, Speaker, will purpose of allowing these tax-exempt 
the gentleman yield? foundations to go into the lease-borrower 

Mr. PATMAN. I yield to the gentle- venture business. 
man from Ohio. · Mr. PATMAN. That is right. 

Mr. McCULLOCH. Does the Small Mr. EVINS. Or racetrack operations 
Business Committee have in its :files any such as your·report indicates some foun
information on the charitable and edu- dations are presently engaged in. 
cational expenditures of those founda- Mr. PATMAN. That is right. 
tions in question? Mr. EVINS. Mr. Speaker, will the 

Mr. PATMAN. I think we have. It gentleman yield? 
will be made known later, any informa- Mr. PATMAN. I yield to the gentle-
tion we have along that line. man from Tennessee. 

Mr. McCULLOCH. It will be made a Mr. EVINS. It is well known and rec-
part of the record some time later? ognized that some utility holding com-

Mr. PATMAN. Yes . . The next report panies have had an odious image in the 
we will have 1s on the assets of these minds of the public, but are we develop
f oundations. ing a situation now where foundations 

Mr. McCULLOCH. The reason I ask are serving the same purpose as · the 
that question is that there will be such previous holding companies? · In other 
great interest in this most · interesting words, holding companies did not have 
report of the· chairman that the public a good image, but a f oi.lndation is ac
should know who benefits from the funds cepted as something charitable and well 
in question. worthwhile when, in fact, in truth and 

Mr. PATMAN. I thank the gentleman. in reality in many instances they are 
Mr. EVINS. Mr, Speaker, will the used for tax avoidance and to escape 

gentleman yield? · · the payment of taxes into the Treasury. 
Mr. PATMAN. I yield to the gentle- Mr. PATMAN.- The gentleman's 

man from Tennessee. · · statement is certainly worthy' of con-
Mr. EVINS. Mr. Speaker, I notic~ o~e sideration . . 

of the examples cited by the distin- Mr. McCULLOCH. Mr. Speaker, will 
guished chairman of the committee is the gentleman yield? 
Faberge, Inc., which is a perfume im- · Mr. PATMAN. I .Yield to the gentle
porting concern. This perfume com- man from Ohio. 
pany owns 100 percent of the stock of ·Mr. McCULLOCH. I note on page · 11 
the foundation. noes the gentleman of the statement from which my distin
khow or has his committee found out guished colleague is reading a paragraph 
what charitable activities this particular ref erring to the Monarch Tribune Tool 
company has engaged in? Foundation of Sidney, Ohio;Sidney being 

Mr. PAT~AN. I do not hav~ it right located in the Fourth Congressional Dis
here, but_ I ~su~e the gentlem~n it will trict of Ohio. I know the Monarch Ma
be place~ in the. RECORD in the future, chine Co. and most of the officers of the 
if we have it. company as well. I have · talked with 

Mr. EVINS. Wieboldt Stores, Inc., one on the phone since we have been 
Ghicago, has a large department store discussing this · matter on the floor this 
and they own 96 percent of the voting afternoon, and I was advised that total 
stock of the· Wieboldt Founaation; Has contributions to that fund· were $175,-

000. In 1954 they had a capital loss on 
their transactions of $70.09. In 1955 
they had a capital gain of $45.3. In 1956 
they had a minor capital loss. In 1957 
they had a capital gain of $46.47. All 
the net income from that fund goes 
for . public charity, and if there be no 
abuse of the laws by foundations any 
place in America worse than in Sidney, 
Ohio, just no one will be injured. 

I wanted to make the record clear be
cause of the fact that that company is 
located and operates in my own area. 

Mr. PATMAN. The gentleman does 
not deny the statement that is· made 
here, I am sure, about the failure to :file 
returns. You know, the law requires 
these things? 

Mr. McCULLOCH. That statement is 
true. 

Mr. PATMAN. And, we are just 
bringing out the small ones as well as the 
big ones. We are not discriminating be
tween the two. We show that there are 
violations by both big and little. On bal
ance, it seems small. 

Mr. EVINS. Mr. Speaker, will the 
gentl.eman yield? . . , 

Mr. PATMAN. I yield to the gentle-
man from Tennessee. · 

Mr. EVINS. On pages 12 and 13 of the 
gentleman's statement he makes refer
ence to the Lillia Babbitt Hyde ·Founda
tion and indicates a tremendous amount 
of these foundations are being used for 
trading in securities and dodging the 
capital gains tax. In view of the recent 
enormous disposal of stocks on the mar
ket in blocks and the heavy trading in 
stocks in the securities market, I would 
suggest in addition to the Internal Rev
enue Service and the Treasury Depart
ment, that the gentleman's report should 
be called also to the attention of the Se
curities and Exchange Commission. This 
Commission is presently investigating 
why the recent break in the stock market 
and what effect the disposal of large 
blocks of shares may have had on the 
market. I think the gentleman's re
port may well be of interest to the Secu
rities and Exchange Commission. 

Mr. PATMAN. Please keep in mind 
that this report involves 522 foundations 
out of over 45,000. Even the Treasury 
Department could not tell us how many 
they have. We just do not know. My 
guess is that the figure is possibly 100,-
000. I would not be surprised if we had 
250,000, and I doubt that . the Treasury 
Department would. I do not know. 
They do not kp.ow, either. It just shows 
that it has been handled in a very loose, 
careless way, and something should be 
done about it. This itj.volves $7 billion 
when only 1 percent of the foundations 
have been scrutinized-$7 billion tax 
exempt. 
_ Mr. EVINS. If the gentleman will 
yield further, in view of the needs of our 
Treasury and in view of the discussion 
of possible tax legislation at this time 
· and the overall conditions of the econ
omy, I think the gentleman should. call 
his report to the attention of all three 
of the enforcement agencies and suggest 
recommendations to the Congress. 

Mr. PATMA,N. I thank the gentleman. 
Mr. HARVEY· ·of Indiana. Mr. 

Speaker, during the past year and a half, 
-we have heard and· seen repeated attacks 
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upon ·business. These attacks have not 
merely- taken the form of pointing out 
abuses, but they .have sought 'to chal
lenge the very existence and strength of 
our Nation's free.:.enterprise ·system. I 
-need not tell you what these attacks and 
challenges have done to the country's 
present-day economic climate. 

This apparently is no longer adequate. 
Now we are faced with a condemnation 
of the many worthwhile ·and· esteemed 
foundations that have been established 
throughout the country. Admittedly, 
the preliminary report that has been 
given on this floor speaks in terms of 
questions · to · be answered and issues to 
be resolved. 

Can there be shown where one word 
of respect or appreciation or everi recog
nition of an honest motive has been ut
tered in the foundations' favor? The 
general theme of the report was in an 
unfavorable attitude toward the many 
families of this country who placed their 
money in foundations allegedly in order 
to cheat the taxpayers, avoid taxes, and 
retain power. Not one word was uttered · 
concerning the humanitarian interests 
and charitable intentions of these fami
lies. Not one iota of recognition has 
been given that these families, having 
lived well by this country, wished to con
tribute to its further advancement. 
This, to my mind, is. an injustice. 

I, for one, recognize that man is not 
infallible nor free of sin, but I do believe 
that he should not be condemned out of 
hand. In the case of the foundations I 
believe that the greatest majority of 
theni have been established by men and 
women of honor in order to render hu
manitarian services to the peoples of our 
Nation. And, until the record has been 
well documented otherwise, I consider it 
a great disservice to present the unsup
portable charges being made. 

Unfortunately, this is not all. Not only 
are charges made without support and 
accusations hurled without foundation, · 
but we are asked to impose a moratorium 
on the · tax-exempt status of all founda
tions. The imposition of a moratorium 
is the harshest sort of punishment, short 

, of total prohibition, that could be recom
mended. When it is realized that foun
dations attempt to support and advance 
every type of worthwhile human en
deavor . in our society-medicine, sci
ence, the arts, ·economics, social reforms, 
and many others-a curtailment of their 
tax-free status should be made only after 
the most exacting deliberation. . It 
should not be forgotten that only a few 
short years ago, the National Foundation 
for Infantile Paralysis led the way in 

somewhere in the neighborhood of a few highway legislation, my attention was 
million dollars. Certainly, from these called to an excellent editorial in the 
facts it is difficult to conclude that undue June issue . of Right of Way magazine, 
·concentration exists. "Our Interstate Highway Program, 

It is necessary to point out. also that Headlines Versus Facts." 
the number of foundations in existence This editorial agrees with many of the 
has risen from approximately 13,000 in same things whi~h I have been saying 
1951 to over 45,000 in 1960. In addition, as a member of the Special Subcommit
the annual receipts have increased from tee on the Federal Aid Highway Pro
$533:million in 1951 to $1 billion in 1960. gram. In fact. I emphasized many of 
There would· seem ample explanation, these same points in a letter to the chair
both from a fiscal and monetary stand- man of the subcommittee, the Honorable 
point, why accumulations have increased . JoHN BLATNIK, before the Easter recess. 
over this 10-year period--explanations In this letter I reviewed my prop0sal for 
which negate a theory of premeditated an on-the-spot congressional inspection 
abuse of power. te:µn which would travel to the different 

A charge has been made that 106 of States and make firsthand inspections 
the 522 foundations surveyed owned 10 of the many interstate highway projects. 
percent or more of the stock of a par- These inspections would not only help 
ticular corporation and that this con- us ferret out wrong-doing, but would also 
elusively proves that concentration is permit us to see if wrong-doing which 
rampant. I am compelled to express we have already exposed is being prop
amazement, not at the large number of erly corrected. 
foundations owning these percentages of In my letter I also said: 
stock, but at the relatively low ratio of This would also serve to point up some of 
those who do. The initial financing of the outstanding work that has been and is 
a foundation, whether done by an in- being done by the various highway depart
dividual or corporation, is generally ac- ments and by the honest, progressive, and 
complished through the donation of forward-looking contractors. We may find 
stock, usually of one corporation. There that this kind of policy investigation could 
is nothing sinister about a practice of save many millions, if not billions1 of dollars. 
this nature. 

Another charge has been made that 
foundation enterprises purposefully op
erate at a loss in order to drive out com
peting businesses. There is no evidence 
of this. I may say, however, that most 
foundations do not own sufficient stock 
in any one corporation to impose such 
business practices. In those · that do, 
however, such as the Ford Foundation, 
there is every indication that the 
trustees and officers would last but a 
short ·time if they sought to compel the 
Ford Motor Co. to sell automobiles at a 
loss. 

There is little or no evidence which · 
has been offered to support the charges 
of concentration and unfair :competition 
among foundations. The tax exemption 
granted foundations has more than jus
tified itself in recent years through the 
benefits afforded the citizens of the coun
try. If large business is continually at
tacked and harassed today, the result 
will be Government ownership and con
trol-certainly no benefit to the small 
businessman . . And if foundations are 

, now to be condemned and undermined, 
the result will be governmental succes
sion--certainly no benefit to the citizens 
of the country. 

It is my hope that this investigation 
will not proceed in an arbitrary or puni
tive fashion. If there is proven wrong
doing, then the culprits should be pun
is~ed. 

It is my feeling, Mr. Speaker, that 
until we follow this type of suggestion, 
we will not be serving the public inter
est as we are obligated to do. I urge the 
chairman ·of the special subcommittee 
to give heed to this editorial and to also 
give further consideration to the con
tents of my letter so that we will not only 
uncover and expose graft and .corruption 
more effectively, but we will also be in a 
position to recognize and appraise the 
much good work which is being· canied 
out in many of the States with respect 
to the completion of the Intersta~High-
way System. · 

Under leave to extend my 1~emarks, 
the editorial follows: 
OUR INTERSTATE HIGHWAY PROGRAM: HEAD

LINES VERSUS FACTS 

We have waited patiently for our top high
way administrators and the civil engineering 
profession to come to the defense of the 
majority of State highway organizations 
within the United States which have main
tained .and established professionally com
petent, efficient, and ethical organizations. 
Surely, they are entitled to a sound defense. 

Unfortunately, however, and with rare 
exceptions, certain of .the exposures of the 
Special Subcommittee on the Federal Aid 
Highway Program, of the House Committee 
on Public Works, under the leadership of 
the llonorable JOHN A. BLATNIK, as chair-

. man, have brought about headlines in news
papers, periodicals, and magazines of nation
wide circulation . 

. developing a vaccine .against that dread
ful disease. The Ford Foundation has 
assisted many bright but needy students 

. to engage in advanced educational stud- OUR INT.ERSTATE HIGHWAY PRO-
ies, . including Russian, Chinese, and GRAM, HEADLINES. VERSUS FACTS 

We do not for 1 minute question the abil
ity and integrity, nor the sincerity of pur
pose of this special investigating. committee . 

· Their desire to render constructive service 
to the· citizens and taxpayers of our Nation 

Middle Eastern, which are vitally re- Mr. HALPERN. Mr. Speaker, I ask 
·quiTed today. unanimous consent that the gentleman 

It seems necessary to point out that from 1:owa [Mr. ScHWENGEL], may extend 
. there are .over 45,000 foundations operat- his ·remarks at this point in the RECORD 
ing 'in this country today. This, in itself, · and include extraneous matter. -

· seems0 to refute the notion of sbnie' that The:SPE"AKER-pro tempoi·e. · Is there 
~ power is being accuinulated in a few . - objection.to the request of the gentleman 
· hands. "The :total receipts o'f the -522 from New ,York? 

foundations :studied thus far range from · ·There w.as no objection. _ 
.. - ~--. a -fewhundred--tlrousand dolla-~s to'it··few ·· . .Mr. ,SCHW-ENGEL.~- Mr. Speaker, dm·

. million dollars, with-the average falling- ing our consideration of · Feder.al rod 

; is commendable-but we know that the head
lines publicizing what are purported to be . 

· quotes from the members of the Blatnik 
committee and their stat{ have subst'ari
tially lowered the morale of the members of 

, the majority of the State -highway right-of- . 
way organizations -·who are competent, effl
:cient, and ~honest-.workmen . .Perhaps this 

· condition may be explained by the :fact- that 
this important congressional committee has 
concentrated -on-,those- ·se-verai- States where 
·there ha,s been· a, breakdown . in maintenance 
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of the ethics of the engineering or right-of
way profession, or those limited cases where 
there has been plain dishonesty. · 

Let us review a few of the glaring and 
sensational headlines that have appeared in 
magazines and in nationwide news service 
releases: 

"OUR GREAT BIG HIGHWAY BUNGLE 

"Haste, waste; mismanagement and out
right graft are making a multibillion-dollar 
rathole out of the Federal highway program. 
If you want honest value for your tax dollars 
that are going into this 40,000 mile muddle, 
now is the time to make yourself heard." 

"THE GREAT HIGHWAY ROBBERY 

"Graft in the new road program is steal
ing your money, and may endanger your 
life. 

"Investigators are finding graft and fraud, 
thievery and bribery around every curve. 
They are learning that the broad new high
ways are paved with w'aste, inefficiency and 
boondoggling. 

"More pathetically, they are discovering 
that many property owners have been cruelly 
victimized and virtually robbed of their 
homes by ruthless and unfair condemnation 
procedures." 

A House investigator claims: "Half the 
country's State highway officials ought to 
be in jail. They have pocketed bribes, 
winked at shoddy work and thumbed their 
noses at the taxpayers in appalling fashion." 

Counsel for the Blatnik committee adds: 
"Throw a dart at a map of the United 
States. Wherever it sticks, we can find 
something wrong with the new highways." 

From the daily press: "Waste, bribery 
probed"; "Scandals Hit U.S. Road Program"; 
"U.S. Highway Program Travels Fast Ex
pressway to Corruption." 

By this sort of innuendo, the public can 
quite . well assume that there is incom
petency, inefficiency, or downright dishon
esty which has been uncovered in every 
State. Possibly, there has been, and perhaps 
Justifiably so, criticism of the right-of-way 
valuation procedures carried on by inde
pendent appraisers and, in several cases, con
siderable criticism of the competency of 
right-of-way personnel over the documentary 
records prepared of the right-of-way proceed
ings and other important papers of com
pleted transactions. 

We find that the hearings of this con
gressional committee have exposed broad 
violations of the code of ethics of the engi
neering profession in New Mexico, Oklahoma, 
and Florida, with the criminal indictment of 
one engineer in Oklahoma and serious im
plications relative to one or two in New 
Mexico and several engineers in Florida. 

With regard to the right-of-way side of the 
picture, it has been clearly shown that due 
to very low salary ranges, thoroughly trained, 
competent, and experienced professional 
right-of-way acquisitibn specialists are con
spicuous by their absence -in s·ome States. It 
has also been shown that right-of-way per
sonnel in some of the States have been em
ployed strictly on the basis of political 
patronage and the fulfillment of political ob
ligations rather than having been employed 
on the basis of competence, efficiency, arid 
experience. 

Certainly, no citizen in his right mind 
could or would attempt to condone some of 
the inefficient right-of-way operations that 
were exposed in connection with the Florida 
investigation, or the sickening situation that 
has· been brought _ to light in the Common
wealth of Massachusetts where three or four 
of the right-of-way employees, notwithstand
ing a merit system requiring civil service 
examinations to qualify for the position they 
have filled, have been carried on the payroll 
of the State for 9 to 13 years ·on consecutive, 
temporary appointments. These are the in
dividuals from within the Massachusetts 
Sta~e _Highway Right ~f Way 'Department, 

along with three or . tour independent ap
praisers, three or fo~ members of the bar 
in private practice, and two_ or three highway 
officials who stand · indicted on criminal 
counts. 

We firmly believe that when temptation 
is permitted to fall into the path of em
ployees, because of weak policies and pro
cedures within a State organization, that 
inadequate training and experience plus the 
lack of proper polici.es and procedures create 
the underlying reasons for these irregular
ities. The blame for this type of situation 
must be placed squarely on the shoulders of 
the top administrative officers of the high
way department. 

It is equally as important that . top high
way administrative officials recognize that 
"haste makes waste" and face up to the 
fact that, in fairness to affected property 
owners, it is vitally important to properly 
coordinate the overall highway construc
tion program to the· end that adequate 
leadtime is allowed for the right-of-way 
acquisition function so that proper consid
eration is afforded every tenant in posses
sion of affected properties. Our chief high
way administrative officers must quit hi~ing 
behind their "legal rights" to dispossess 
tenants in possession forthwith, under this 
legal right of immediate possession of 
required right-of-way so that construction 
operations may be carried on. The taxpayers 
of our Nation are entitled to this consid
eration. 

While this is a painful situation for the 
honest, competent, and efficient employees 
in the highway engineering and right-of. 
way professions, and while not one of us 
would attempt to condone this situation: we 
should urge the citizens of our Nation to 
also look at the other side of the picture: 

We plead with the members of the Blatnik 
committee to carry on investigations in 
those States where highway departments· 
are operated in true competency and effi
ciency, where proper consideration in the 
right-of-way function is extended to citizens 
of. our country who are affected PY the im
provement, and where, through sound 
policies and ·procedures, there is no shade of 
suspicion of incompetency, inefficiency, or 
dishonesty, giving equal publicity to these 
findings. 

The Federal interstate highway construc
tion program is the largest, single public im
provement program in tb.e history of man. 

Immediately upon enactment of the Fed
eral Interstate Highway Act by the Con
gress in 1956, maximum pressure was ex
erted on the State highway departments, 
from all political and civic 'directions, to 
get construction moving full speed ahead. 

Some of the highway departments did not 
have sufficient trained and experienced engi
neering and right-of-way personnel and the 
required, established policies and procedures 
to meet the impact of this heavy increase 
in workload. 

Legal and pqlitical practices in some States 
prevented highway administrative officers 
from recruiting the necessary additional en
gineering and right-of-way personnel because 
of their inabillty to offer -salaries comparable 
to those paid in other States and in private 
enterprise, with the result that trained, 
experienced, and co~pete_nt professional en
gineering and right-of-way personnel could 
not be secured. Therefore, those adminis
trators had to accept the help they could 
get. ('In this day and age, you do not get 
anything you are not w111ing to pay for.) 

The Federal Highway Administrator and 
-his aids in the Bureau of .. Public Roads, 
the American Association of State High
way Officials and the American lUght-of-Way 
Association are fully cooperating in an all
out program to assist an state highway 
organizations to secure trained, experienced, 
and competent engineering and right;.of-way 
manpower. State highway administrators 
want to establish sound, safe. and practical 

policies and procedures and to provide for 
educational intraining programs for en
gineering and right-of-way personnel to the 
end that the overall highway construction 
program in every one of the States can be 
carried on in an efficient manner. All high
way construction programs should allow for 
ample leadtlme for the right-of.-way 
acquisition function, thereby eliminating, 
insofar as possible, any lack of consideration 
or inconvenience to affected tenants in 
possession. 

We concede that corrective measures, 
competent staffing and sound policies and 
procedures are critically -needed in several 
of the State highway organizations. We 
also believe that the law of averages proves 
that, as a whole, the interstate highway 
construction program is being carried on 
by honest and sincere employees of the 
State highway departments, the highway 
construction fraternity, the equipment and 
the material people. 

We respectfully refer to the statement of 
the Honorable GEORGE H. FALLON, chairman 
of the Subcommittee on Roads of the House 
Committee on Public Works: 

"The national highway program is being 
built on a high plane and reports to the 
Congress of shady dealings, shoddy work
manship and slipshod inspection are the 
exception rather than the rule." 

We believe that with the assistance of the 
national real estate ·appraisal organizations, 
we can improve the right-of-way valuation 
functions by independent right-of-way valu
ation experts to the end that the most com
petent independent appraisers are assigned 
this function in all of the States, and that 
the practice of employing real estate ap
praisers for the right-of-way valuation func
tion, on a political patronage basis, can be 
eliminated. 

Our experience, over 40 years of close asso
ciation with the highway engineering frater
nity, convinces us that our highway engineer-s 
and our professional right-of-way acquisi'
tion experts are, collectively, as sincere, 
honest, and conscientious a group of pro
fessional men as can be found in the world. 

Unfortunately, so long as we are involved 
with the competency, efficiency, and integ
rity of human beings, we must always be on 
our guard against the weakling who suc
cumbs to temptation. We must take every 
possible step available to us to control dis
honesty and be ready and w1lling to expose 
the offenders. 

We should remember that our national 
banks and the employees of . these institu
tions are under extremely tight, competent 
Federal supervision ·and yet, a very few of 
the over 2 million human beings employed 
in our financial institutions succumb to 
temptation. The percentage of national 
bank employees who are accused of dishonest 
acts is much higher than the. percentage of 
those involved in the highway construction 
program who have been accused. We do 
not rush down to the bank and withdraw 
our deposits because of these occasional 
dishonest acts of bank employees. 

We are told that there are approximately 
250,000 State highway employees in the 50 
States and that there are close to a total of 
2½ m1llion people employed in . the entire 
highway construction program; that there 
are 2½ million citizens in the State of Ore
gon; that the State of Oregon has one of 
the lowest crime · rates of any State in the 
Union. · 

There. are 1,876 convicted felons in the 
two Oregon State penitentiaries- at Salem. 
Fro~ info;l.'mation available _ to us, some 24 
people involv.ec,i in the- <:>verall highway con
struction . program . have }?een co;nvicted or 
stand indicted . for criminal actions since 
the inception of the expanded Federal high
way" construction program in 1956. · 

We dare not stand ·on this record. We, 
in the right-of~way profession, must fulfill 
our obligations to our profession and our 
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country by taking every step humanly pos- case of Peru and other Latin American RECORD and include extraneous mat~r 
sible to eliminate incompetency, inefllciency, countries, immediate violent r ·eaction and tables. 
and, above all, even a shade of dishonesty from our State Department and admin- The SPEAKER pro tempore. Is there 
in the nationwide state highway right-of- istration officials, and the President, objection to the request of the gentleman 
way acquisition program. . ~ 

The American Right-of-Way Association, whenever an internal governmental from Illinois? 
as a nonprofit and nonpolitical, professional, cr1s1s develops. -This interest and There was no objection. 
educational organization, together with the · eagerness to second guess and criticize Mr. MONAGAN. Mr. Speaker, my at-
many other honorable attributes of its code any and all Latin American develop- tention has been called to an article by 
of ethics, continuously seeks to render con- ments is not the policy that is followed Mr. Thomas J. Hamilton, entitled "U.N. 
structive public service at local, State, or in dealing with Eastern European lands Crisis on Dept Hinges on Ruling by 
National levels. h' h d C · t d · t· W ld C t " h' h d · th It is on this basis that the American Right- w IC ' un er ommums omma ion, or our , w IC appeare in e 
of-Way Association pledges its w.holehearted have perpetual crises. The silence over July 16 edition of the New York Times. 
support to assist state highway organiza- internal problems in Albania, Yugo- To.an extent, Mr. Hamilton was right. 
tions in developing sound and practical right- slavia, and other lands is in direct con- l am pleased, therefore, that the World 
of-way acquisition procedures; to further trast to our untimely meddling in Latin Court last Friday handed down a deci
assist State highway right-of-way organiza- America. · sion which should be of considerable help 
ttons in developing a sound educational My suggestion, Mr. Speaker, is that we to the United Nations in straightening 
intraining program for the benefit · of the reverse these contradictory policies and out its. fln,ancial affairs. By stating that 
'pr~~entlY. .. ~mployed ri~ht-of-\i{ay : staff~ and, stress ail' Communist -internal abuses special U.N. assessments come within the' 
equally as important, to · properly educate that the Eastern European dictators penalty provi.sion of Article 19 of the U.N. and assist in guiding the training of new 
employees. who are brought into the' right- perpetuate upon their people . by em- Charter, the World Court gave the United 
of-way organization, . pr,oviding the states phasizing our interest in the restitution · Nations what may prove to be an effec
that need help will, at the administrative of freedom to those lands and to the peo- tive weapon for collecting arrearages. 
level, adopt a policy of employing right-of- ples within the Soviet Union proper. In At the same time, Mr. Hamilton's 
way personnel on the basis of competency, . turn, we ought to at least wait. fQr de- story contains a number of inaccuracies 
efficiency, and integrity and not on the_ basis velopments in the periodic upheavals in .and, judging from the reaction it has 
of political patronage. . Latin American countries until all the proquced, it has left many readers with 

·we callnQt and wm not, under any cir- facts of the case-are clear, and our com- erroneous impressions about the status cuuistances; · attempt to ·condone incompe·- -
·tency and ·inefficiency and pur association, ments. could not be interpreted as direct .. of unpaid -U.N. assessments . . For this 
µnder its code of ethics, .must condemn meddling in those lands. reason, under permission ... previously . 
those misguided · individuals who in their The inconsistencies .continue when·we ·granted, ·I am placing Mr; Hamilton's 
highway right-of-way acqu~ition functions find aid to Communist countries with- story at this point in the RECORD, and I 
have committed dishonest ' acts for. which out any strings attached, without any would' like to comment on it. 
they have been indicted and will be tried suggestion to ·the Communist govern- u.N. CRISIS oN DEBT HINGES oN RULING BY 
under the laws of our Nation. While our · · · · 

... sympathi~~ ··go to the families 'of these' indi- ment that it abandon its tyrannical WORLD COURT-DECISION DUE THIS WEE·K 
-vfduals, we must-stand on the principle that- police-state tactics, and restore .per..sonal oN . WHETHER ·BALKI?;G NA.Tio~s MusT PAY 

.' "the most · sacred trust that can: be imposed ·-independence and liberties· to its people. ,,\&sEssMENTS 
upon a man- is the trust of the citizens of However, . the · slightest development in (By Thomas J. Hamilton) . 

. . oui:. Nation that s-qch _in~ividuals will,_ above ·Latin American : countries ,produces, an, UNIT.ED NATIONS, N.Y., Juiy 15."-:'The Inter-
all pther factors, ' operate ~1th maximum in- , : immediate state Departlhent tirade, natton.~1· ·Gour~ of .Justice ·_ is expected ,to 
tegrity . . We_ cann?t too s.tr(.')ngly .condemn . claiming -anotheisetback'for :democracy, .hand down ;this .week ,an opinion with far- ; 

'' a . RUblic e~ple>ye~ who ha.s accepted this ,_ along with -an immediate threat to withi. . r~a~hing effects Q;tl .th,e fu~ure -of the -United 
. tr¥~t and has been Jound wa.nting. .. . · - . . . . · . -, ·Na.tJons. . . , , . 
· We must recognize that in the haste to · hold· .Al_hanc~ for Progress fund~· ,1 • . ., The question l)efore . the Court is a tech-
, get the huge Federal interstate highway -con- . '. I! It IS . logic~l. to demand.certaln,_p!e--, . . nica.l .one-..-whether the assessments .for· the 
·_ &traction program .. underway, there-has -been -limmacy cond1t1ons before. the granting United N:ations Congo Poree -and the United 
some incompetency and inefficiency. Thert, · of aid through the Alliance for Progress, Nations Emergency Force in Egypt consti
has been some dishonesty. · All of us should . then it is equally consistent to demand -tute '.'expenses of the . organization" within 

<remember .~that .a few . bad. apples .. do not . certain ,preli:rnitiary' conditions· from all ,the me~nlng of the chart~r. i,, . ··-, . 
des-troy the ent~re barrel. .; 'couritiies receiving _·. aid, . including . Ho~ever, the de_cis~on,,,,w.tll· have . wider 

_,_ _____ .... 1·_ neutrals -and Communists · ·· . rami~catio~s in v.lew of tlie financial crisis 
. · . . · . · · · produced. by. the refusal of the soviet Union, ou:a' FOREIGN AFFAIRS In.J:l_~~lmg with left-leaning ,neutral-,,• :Franee ·1'nd other members -to pay-their a.si. 

ists and outright Communist countries, sessments for the Congo force, which costs 
· Mr. HALPERN. Mr .. Speaker, I ask the preliminary .condition should consist $120 million a year. ·, ·, 

unanimous consent that the gentleman of their . .abandoning all •pro-Soviet for- " . This ·, crisis has · been aggravated .by the 
from Illinois [Mr. DERWINSKJ] may ex- · e1gn·p.olicy-position, and instituting- in- aceompanying failure of -many -~embers, in- · 

· tend his · remarks ·a:t this ·point· in the ternal reforms.that will bring freedom ·to· eluding the-Ara.~ countries, to pay for .~heir 
RECORD and include extraneous matter. the citizens in those countries . rather share of the Emergency Force, the annual 

The. SPEAKER pro tempore. Is there . than to _blindly perpetuate their ~cialis- . COS
t of which is $l9;5oo,ooo. 

objection to the request of the gentleman 'tic or totalitarian practices.. ... r . . , _ v~IN~ iu:o~TS.IN QU~TION 
froni ·New York?" . . . . -· Mr. Speaker, I supp~e Mem'Qers of , Under the ch,arter, a· me~ber nation ·that · 

There was ·no. objecti(?Ii :, · · - ·· ,- _.; - · Congress and the American public are , ~s m<;>re • th!!-n . 2 :Ytrars in . a.!ii:ea:r~ 0 ~ . its 
:.· :\M'.r. · ·'DERWINSKI. 'Mr: Speaker, , we . asking -too much~to fe~~t logib·,a~d ele- · =~:1?;~~!:/~-'i1::t~:;: i~t t!: i~~X:li 

, cei'tainJy< ~hottld · not'·be ·surpr{sed · if, t~e · menta.cy, comm~nsense -~r.om , our ·_~ta~ ·· A~embly., ·· Expense~ of both - the ' cotrgo . 
·-avetage citizen ·is corhpl~Iy""·confused .,.Department .P.oh.cymakersj ~but we-·Jlaye force·and the-Emergency Force, howe"'.er; ,are 

over the inconsistent-and weird policies for ~ .long tolerated these unf ortu~te met from special &<?counts,_ . not from ·t:\le 
w:tllch ~eip. tQ govern o.ur foreign,affairs. · inco~~~ncies, . w~ich _ h~ve - become reg~la.r United N~tions budget. - . ' · · 

For, example the conference commit- ,_ greater 1p. _recent montb.s. . _ . Unt1~ now no attempt h~ been made to 

t · t .. h- f ., '1 .. 'd th, r1 · t· ' b'll Mr.- Speaker the world is crying for deny . .,voting rights 'tp · t~o,s~ y.rho ~a\'.:«} J~ited ee. on . e ore gn a1 . au o za ion 1 . • . . to pay . these assessments. ·· · 
completely disregarding the <:>bvio1:J.S sen'." political lea.dersh.ip and only. thE: Umte_d . · The way will be i,pened for such action 
timent_ in both , the Hopse and Senate; States h~ the power tQ 1;>rovide it. Th1s if the World court agrees with the United · 
has produced a weakened, ,watered-down , leadership has been la?kmg ~n our par.t, states arf<l ·som~ _o~her memb~rs and holds · 
language'· dealing with aid,to Communist and can only be prov1~~ with 8.: basic .that ,assessmen~ for . the Cqngo .torce and 

: countr,es,; similarly kwea.k,. . watered- 3;b9µt-face ~n. the administration's con.,. t:q.e E~ergency. ~orce. are on the same-man-
down language in dealing with expropri- duct of foreJgn policy. .. ,. . datorx basis as. those for the r~gular bugget. _ 
atl·on · an·d permi·ts unrestri·cted ,..;d to ________ __.. . , -. . On the other__b.and,. the Up.ited N~tions 

• • . . . · . ..w. • financiai position will become very difficult 
~~d1a. a~d o~her-n~uti:als whose:J)O~it1on ----·UNPAID U.S. ASSESSMENTS - .. Jf. the 99urf~gf~ei W!th th(} Sov,iet position 
on ma.Jor lSSUeS is often deliberately that pay~ent of 'such assessments is volun- . 
antiO:United States. · . Mr. LIBONATI. Mr. Spea\cer:: I ask tary1 · . , , •• • . • • , 

Then 1;o compound tli~ inconsisten- unanimous COQSent . that the . gentlem,an . . A compilation "by the ~ew York rimes, 
Qies, ,whicn . a.r.e . becoming increasingly from Connecticut [Mr., , MONAGAN] may based on Uni~d ·J::i.~tions report$. OJil, pa~e~ts 

, questionecl :QY the :public1 ,we: ·ftnd m· the , ·extend his ·rem·ark:s at this-·point..,iff-the, .• ~hro,ugA Ju:r;i,e.- ;iO; .sho;w th~t. ls of' ,tlle , 19',,. 
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members haTe paid all their assessmen:ts :ror 
the regular budget, the Congo force, and the 
Emergency Force. · · 

These are Burma. Cameroon, Canada, the 
Central African Republic, Ceylon, Cyprus, 
Denmark, Finland, Ic,land, Ireland, ,Ivory 
Coast. Liberia, the Nefllerlands. ~ew Zea
land, Norway. Sweden, Tunisia. and Turkey. 
O! these, only Canada, Sweden, and the Neta
erlands are assessed: as much as 1 percent of 
United Nations expenditures. 

The soviet Union, together with the 
Ukraine and Byeiorussta. which have Sf'P
arate membership although they are part o! 
the Soviet. Union, .is the largest debtor. As 
of .lune 30 the three owed the United Na
tions a total of $65..206,699 on t~e regi.118.J" 
budget, the COngo foi:ce. ·and the Emergency 
Force. ' · 

Since then, however, the Soviet Union has 
paid part. o! its assessments for the · 1962 
budget. reducing total indebtedness to about 
f60 million. 

The United States ls · the serond large&t 
debtor. since Coneresa does not provide the 
money for the calendar year until after the 
atart of the tlscal year July 1. Aa of June 30, 
the United states owed , $5Z,355,2'l9. This 
was reduced a. few days ago to about $33 
million by the payment of an ·installment on 
the reguiar budget. ' . . .. 
· · The next IM"gest debtors are: Natfona.Ust 
China, •16,866,355; Ft'ance, •14,186,015; Brit-

Member states 

Afghanistan _______ _ 
Albania ________ ,: ___ _ 
Argentina __________ _ 
Australia __________ _ 

Austria_------------:BeJgtum __________ _ 
Bollvfa.. __________ . 
Brazil ______________ _ 

:~:::::::::::~ :eurma.... ________ _ 
ll yelorussia. _______ _ 
Cambodia _________ . 

8=a~-:--------
Central African Republic _______ ' 

g~n------:--.----
Cbile. · ------------China.. ___________ _ 

Colombia.. _____ ---~-
Congo (Brazzaville)_ 
Congo (Leopold-

ville) .. -----------Costa ruca.. ________ _ 
Cuba ____________ _ 
C'yprus ___________ _ _ 
Czechoslovakia. ___ _ 
Dahomey __________ _ 
Denmark __________ _ 
Dominican Repub-

E:;dor =--~-------El Salndor ____ ·; ___ _ 
Et.bioPia ____ ~-------

• J'edera'1on of Malaya.. ________ ,_ 
Finland ____________ _ 
France ______ ,:. ______ _ 
Gabon _____________ _ 
Ghana _____________ _ 
Greece.. ________ _ 
GuatemaJa ___ ~------Gulnea ____________ _ 
Haiti.--------------Honduras ________ _ 
Hungary _________ _ 
Iceland. ___________ _ 

~i~esi1L-------~' Jran ____________ _ 

~d::::::::::. 
fsraeL ____ ------ ___ -

aln, $5,459,~'77.50. Fr~ce, however, has paid 
her entlr~ assessments :ror .. the regular budget 
and for the Bmergen·cy Poree. Britain has 
paid her entire assessment for the Emergency 
Force. and owes a little more than •1 milllon 
on the regular budget. 

As the!l8 payments indicate. there havi, 
been no difficulties a.bout. collecting ~· 
ments on the regular budget. The United 
Na.tiohs collected 99.99 percent of assess· 
ments for the 1959 budget, 99.28 percent for 
I960, and 92.68 for _1961. 

BONDS TO COVE& DEl'IClTS 

However, arrears on the Emergency Force, 
which was established in 1956. n9w total 
more than $25 million. Arrears on the Congo 
force, whlch is 2 yea.rs old, total more than 
$116 million. 

These deft.cits will absorb most of the $175 
million 1n bonds that the United Nations ex· 
pects to sell out of an author-ize.d issue of 
~00 million; In addition, the General Aa
sembly still bas to vote ass_essments for the 
Congo force and the Emergency Force for 
the period that began July 1. . 

If the World Court put assessments for the 
two forces on the same basis as thOBe for 
the regular budget, a fttrthet compltcatio,n 
would arise. 
· The United States, to induce the General 

Assembly to impose assessments . for the 
Congo force and the Emergency Poree, agreed 

~In ~.S. dollars] 

liµ;t year to pay,eit_her_pO or 80 percent (de· 
pending on a IX)..ember~s flnanclal position) of 
tlie ·assessm·ents of most members. 

Thus the· United States. frt addition to its 
assessment of •25,616,000 for this year's ex• 
penses of the Congo force, pledged $U.400,800 
,to reduce payment by other members. 

If . assessments for the two forces are 
merged with those for the regular budget. the 
question wlll arise whether the United States 
will make a. similar extra donation. The 
same problem exists with the payment pf in• 
terest and principal on the United Nations 
bonds. 

O! the 104 U .N. members, the following, in 
additton to the United States. have not bene
fited from. the extra U.S. con~ibutfona this 
year: Australia. 4ustna. Belgium, Byelorus:. 
sia, Canada. Czechoslovakia.. Denmark, Fin· 
land, France, Hungary, Italy, ~e Nether· 
lands. New Z_ealand. Norway.,Rumania, South 
Afrtca. Sweden, the Ukraine, the Soviet 
Union. and Brita~ 

UNPAID_ u .N. AsszsSKENTS 
UNl'rZD NATIONS, N.Y., July 13.-The fob 

lowing table showing the extent member na• 
tions are behind 1n paying their assessments 
for the regular United Nat.tons budget and 
.the Congo and Kiddle East operations was 
prepared from data in. the United Nations 

.a.tate-ment on collection ot contributions M 
of June 30,: 

Total 
Percent 

Member ~ates · of U .N. 
budget. 

.Arrears 
U.N. 

bodgett I 
. Arrears 

Congo, 
Arrears 
UNEF:r Total 

t New members in recent years have been assigned a percentage. of this budgetvith• 
out modifying the percentages previously assigned to other countries. Thus, the 
total percentage jg now more than 100 percent. 

2 Voluntary contributton.s by varioua nations, mainly the Upited Stl,l.tes, bave 
reduced ,tb& amounts. payable to the Congo and. Middle East operation by an nations' 
except Australia, .Austria, Belgfum, Brftoin Byeloruss~a, Canada, Czech~lovakla, 
Denmark FinJand, France, Hungary, Italy Mauritania, Mongolia the Netherlands, 
New Zealand, Norway, Rumania, Sierra Leon~.i South Africa, the Soviet Union, 
Sweden, Syria, Tanganyika, Ukraine and the united States. 

·* These countries were admitted ·to the :Uni~ed Nations duringc the. last ~ion of 
the General Assembly and they have not yet been assessecf for the United Nations 
bn.dget. - ' -

'" Sinoo this- report was issued the Soviet Union has paid $5,0il,.000 and the United 
·states $19 217,329 as Installments to tho U-nited Nations budg'et. . 

• The iillocation between Syrl~ and the United Arab. Republtc has yet t& be deter• 
mined. · · . · 
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. I want to begin by addressing myself 
to · Mr . . Hamilton's comments about 
assessments of U.N. m~mb.ers, and 
arrearages. . 

In paragraph 9 of his article, Mr. 
Hamilton indicates that only 18 of the 
104 members have paid all their assess
ments on the 3 U.~. budgets. Later 
he goes on to say that, as of June 30, 
1962, the United States alone was $52,..;. 
355,279 _in arrears. The pertinent col
umn headings in his table refer specifi
cally to arrearages. 

·Now · these statements and column 
headings tend to create a very strong but 
d~~idedly erroµeous impression; ~amely,, 
that 'the-amounts ·owed by the 86 coun
tries, including the United States, should 
have been paid by-now. 

The fact is that this is not the case. 
Mr. Hamilton has confused current dues 
with bona fide arrears. Under the col
umn labeled "Arrears, U.N. Budget,'' for 
i~tance, he has included 1962 assess
ments as well as prior year assessments. 
But the 1962 assessments will not become 

arrears: until next· year. · They can be 
paid any time during the current calen
dar year-'-and still be paid on time. It 
is not only misleading, therefore, but 
downright erroneous to ref er to them as 
"arrears." . 

In order to clarify the status of U.N. 
assessments . and arrearages of member 
states, I wish to place at this point in 
the RECORD a table containing a summary 
of 1961 and prior year arrearages owed 
the United Nations: 

Summary of ~961 and prior year arrearages owed the United Nations 

[In U.S. dollars] 

1961 ap.d prior year arrearages owed 
Dec. 31, 1961 

1961 and prior year arrearages paid 
Jan. 1, 1962-June 30, 1962 

1961 and prior year arrearages owed 
June 30, 1962 . 

Regular 
budget 

UNEF UNOC Total Regular 
budget 

UNEF UNOC Total R egular 
budget 

UNEF UNoc · Total 

Communist bloc: 
Albania--····----~· · ' 14,535 33,373 

125,586 
393,591 
709,019 
348,802 

27, ·298 75,206 11,000 ------·----- ------------ 11,000 3,535 33,373 27, '298 64,206 
Bulgaria ....••• ~.... 24,986 109,190 259,762 24,986 ------------ ------------ 24,986 ------------- 125,586 109,100: 234, 776 
Byelorussian S.S.R. 290, 782 693,207 1,377,580 290,782 ------------ ------------ · 290r782 ------------ · 393,591 693,207 1,086,798 
Czechoslovakia ...•••.•••.....••• 1,283,171 1,992,190 --· --------- ------------ 709,019 l; 283,171 1,992,190 

. · Hungary ..•.•.•.• :.. 476,283 286,624 1,111,709 100,000 ------------ ---· -------· 100,000 376,283 348,802 286,624 1,001,709 
Poland .•..•......• -... 618,569 1,208,150 

344,414 
1,509,085 

12,774,084 

1,342,070· 3,168,789 618,569 ------------ ------------ 618,569 -----·------ 1,208; 150 1,·.352, 070 2,550,220 
Rumania .• ·-·-········ 70,347 501,.468 916,229 70,347 ------------ ------------ 70,347 ---- -- ------ 344,414 501,468 845,882 

1,509,085 Ukrainian S.S:R...... 1, 113; 582 
U.S.S.R ••• _........... 1,668,843 

2,654,835 5,277,502 1,070,546 ------------ ------------ 1,070,546 · 43,036 2,654,835 4,206,956 
20,088,253 34,431,180 1,568,843 ------------ ------------ 1,568, 84~ - ------------ 12,774,084 -20, 088, 253 32,862,337 

SubtotaL. ·-······ 4,177,927 17,446,104 26,986,116 48,610,147 3,755,073 ------------ ------------ 3,755,073 422,854 17,446,104 26,986,llf\ 44,855,074 
· Cuba •••.• ·-··-·····-· 271,551 186,993 170,609 629,153 75,000 ------------ ------------ 75,000 196,551 186,993 170,609 554,153 
France ••••••••• ·-·-··· ··-····-···- --··-···-··· 9,439,414 9,439,414 ------------ ------------ ------------ ------------ ------------ ------------ 9,439,414 9,439,414 
Belgium ..•.....••••• _ ·57, 212 43,245 1,917, 38~ 2,017,838 ---- ·------- ~ . ------· -- ------------ 5?, 212 43,245 . 1,917,381 2,017,838 
Arab States_· ·······-· 437,238 662,193 556,516 1,655,947 55,680 5,572 17,864 79,116 381,558 656,621 538,652 1,576,831 
Chins ..•.•.. . _. __ .. '.. .. 5,624,484 4,022, 703 3,927,969 13,575,156 2,551,523 50,000 ------------ 2,601,523 3,072,961 3,972,703 3,927,969 10,973,633 
All others_.······-··--- 2,465,468 4, 058,_061 11, 359,,295 17,882,824 1,092,378 1,~,830 2,858,826 4,982,034 1,373,090 3,'027,231 8,500,469 12,900,790 

Totalarrearag~s._ : _. 13, 033, 880 26, 419,_ 299 5'4,357,300 93,810,479 7,529,654 1,086,402 2,876,690 U,492, 746 5,504,226· · 25; 332,897 51, 480;610 82,317, 733 

Mr. Speaker, I would like to commen,t 
on three other issues raised in Mr. Ham-
ilton's article. . 

First, regarding · the deficits in ,.the 
financing ·of .the United Nations -Emer
gency Force and of the United Nations . 

. Operation in the Congo. 
Par~graph 17 of the story states: 
These deficits will absorb most of the $175 

million in bonds that the United Nations 
expects to sell out of an authorized issue of 
$200 million. . 

i am advised that the U.N. has not 
conceded that only $175 million of bonds 
will be · sold. It is my understanding 
that the U.N. is aiming at raising funds 
to the fuU extent. of the authorization 
voted by the General Assembly, and that 
it expects to achieve that goal. 

Further, the deficit is not expected to 
absorb most of . the . $200 million bond 
issue. Accordin·g to: testimony presented 
before the .Committee on Foreign Af
fairs, only about 25 _percent of the bond 
issue is expected to be used , initially to 

' pay back debts. 
The same ·paragraph of Mr. I:Iamil

ton's story states, "In addition, the Gen
eral Assembly still has to -vote .assess
ments for tpe Congo Force and the 
Emergency Force for the period that be
gan July . L" This is riot true. The 
bond. issue proceeds are to cover the ex
penses of these peacekeeping operations 
beyond July 1: No assessment remains 

1, · to be . v.oted for l962. · 
Second, regarding · Mr. Hamilton's 

statements about p'ossible effect on u .s. 
contrib~tions to the·u,N. of the advisory 

opinion handed down by -the World 
Court: 

In paragraph 18, the story states: . 
If the ' W~rici Court put . ass~ssments for 

the two forces [UNEF~ahd U.N. operation in 
the. Congo] . on . the same basis· as those for 
the regular budget, a further pomplication 
would arise. 

Mr. Hamilton defines · this "further 
complicati9n" as involving the question 
of special .U.S . . contributions which, · in 
the past, have made -it possible for the 
U.N. to reduce the assessments of certain 
other countries for the financing ·of the 
two peacekeeping programs. He feels 
that if the World Court hands down a 
favorable decision~as it did this mom- · 
ing-the United States may end up con
tinuing its special contribution. . 

There is . no reason W}:lY this shoulcl 
happen. Under the terms of the bond 
issue resolution adopted by the u:N. Gen
eraly Assembly, the costs of the two pro
grams will be financed from the proceeds 
of the bond issues. There is to be no 
extra donat-ion on the part of the United 
States for this purpose. · . 

Further down, the article states: 
The same probiem exists with the pay

ment of interest and principal on the U.N. 

U.N .. has been . aggravated . bY- the , "ac
companying failure of many countries, 
including the Arab countries, to pay their 
,share ·of the E,mergency Force.,,, While 
this statement is in the main true, the . 
Arab States should not all be lumped 
together: Tunisia has fully paid these 
assessmen~ through 1961 and Iraq, Leb
anon, and Morocco· have partially paid 
their 1957-~7 assessments, • I 

LEAVE QF ABSENCE 

By unanimous consent, leave of ab
sence was granted to Mrs. BOLTON <at 
the request of Mr. BETTS), for the re~ 
mainder of the w:eek, on account of ·m
ness in the family. 

SPECIAL ORDERS GRANTED 
By. unanimous consent, permission to 

address the House, following the legisla
tive program and any special orders 
heretofore entered, was granted to Mr. 
GEORGE P. MILLER for 20 minutes, on to., 
morrow. 

EXTENSION OF REMARKS 
bonds. · · 

.BY. unan~moµs consent, permission to 
Here again . this is not· true: the U.S. ex.tend remarks in the CONGRESSIONAL 

percentage is to be 32 .percent with RECORD, or to reyise and extend remarks, 
no. extra donation: This is clearly was granted to: . 

. specified in the General Assembly resolu.- (The ·following Members (at' the re-
tion. quest of Mr. HALPERN) and to include 

The third and final point relates again · extraneous matter:> 
to UNEF operations. Mr, Fmo. 
~ Paragraph .4 of Mr. Hamilton's. story -Mr. ALGER. 
indicates that t_he financial crisis of the Mr. JENSEN. · 
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(The following Members (at the re

quest of Mr: LmoRATI) and to ·include 
extraneous matter:> 

Mrs. SULLIVAN, 
Mr. ADDABBO, 
Mr. CLEM MILLER, to include extrane

ous matter in his rem.arks made dUI"ing 
consideration of the Point ·Reyes Park 
bill today, 

ENROLLED BILLS SIGNED 
Mr. BURLF.SON, from the Committee 

on House Administration, reported that 
that committee had examined and found 
truly enrolled bills of the House of the 
following titles, which were thereupon 
signed by the Speaker: 

H.R. 7727. An act to amend title 10, United 
States Code, to permit members of the Armed. 
Forces to accept fellowships, scholarships, or 
gran~; . 

H.R. 9273. An act to repeal obsolete laws 
relating to military bounty land warrants 
and to provide for cancellation of recorded 
warran~; and 

:iµi. 1061&. An act granting the consent ' of 
Congress to the Southern Interstate Nuclear 
Com,Pact, and for related J>.Urposes. 

SENATE ENROLLED BILL SIGNED 

The SPEAKER announced his signa .. 
ture to an enrolled bill of the · Senate of 
the fallowing title: 

S. 2147. An act for the relief of Felipe 0. 
Pagdilao. 

BILLS AND JOINT RESOLUTION 
PRESENTED TO THE PRESIDENT 
Mr. BURLESON, from the Committee 

on House Administration,,· reported that 
. that' committee did on· this day· present 
to the President, for his approval, bills 
and a joint resolution of the· House of 
the following titles: · · 

H.R. 1811. An act to amend chapter 85 of 
title 38, United States Code, relating to war 
orphans' educational al!Slstance, in order to 
permit eligible persons ;thereunder to at
tend foreign educational institutions under 
certain circumstances; ! ' -

H.R. 3383. An act for the relief of Joseph 
Starker; · '.t ' · 11 • · · • 

H.R. 606f. An act for the relief ·of James 
L. Mentll; 

H.R. 6666 . . An act for · th& relief ot ,Lecll 
A. Sims; . 

H.R. 7727. An act to amend title 10, United. 
Stat.es Code, to permit niembers of the 
Armed For~es ,:,0., a~cept fellowships., scholar-
ships, or grants; · -

H.B. 8282. An act to. . am~nd seqtion 8203 
(d) of .title 38, l!ni_~!i s~~s1Code, to pro
vide that there shall be. no reduction of 
pension otherwise·· payable. during )lospital
ization of certain veterans with a wife or 
child; I ' ' 

H.R. 8415. An act to change the classes of 
persons eligible to receive- payments of bene
ft ts withheld during the lifetime of deceased 
veterans while being :furnished hospital or 
domiclliary care; .. 1 •• . .. 

H.R. 8484. An a.ct .to; authorize ~stabllsh
ment of the TheodOl'e Roosevelt Birthplace 
and Sagamore mu· National· Historic Sites: 
N.Y., and for other purposes; , ' 

H.B. 9'2'ra. An a.ct. .to ~repeal obsolete laws 
relating to m.llltary · boun~ land ,,rarran.t.a 
and to provide for cancella.~on Qf recOl!ded · 
warran~; · ; . · · ; 

H.R. 9599. An act for the relief of ~olomon 
Annen berg; " 

H.R. 9844. An act to waive ·section · 1u, 
title 28, United States Code, with respect 

to the U.S. District Court for . th'e District 
of Connecticut tor hold.il)g c9urt: ~t Bridge-
port; . - . . 
.. H.R. 10012. An act to waive section 142, 
of title 28, United States. Code~ With reBP,eet 
to the U.S. District Court for the Eastern 
District of Tennessee, holding court. at Win-
chest.er, Tenn.; · · 

H.R, 10016. An act to waive section 142 of 
title 28; Unlted States Code, with respect 
to the holding of court ~t Decatur, Ma.,,·by 
the U.S. Di"'trtc;t Court for the Northern 
District of Alabama; 
, H.~~ 10068. An 9:c~ to amend section 742 
of title 38, Unfted states Code, to permit the 
ex.change of 5-year term policies of U.S. 
Government life insurance to a special en-
dowment at age 96 plan; · 

H.R. 10389. An act to waive section 142 of 
title 28, United States Code, with respect 
to the U.S. District . Court for the Eastern 
District of Texas, Marshall division, holding 
court at Marshall, Tex.; · 

H.R. 10618. An act granting the consent 
of Congress to the Southern Interstate Nu
clear compact, and for relat.ed purposes; 

H.R. 10669. An act to liberalize the pro
visions of title 38, United States Code, re
lating to the assignment of national service 
life insurance; 

H.R. 11670. An act to postpone by 3 
months the date on or before which the 
Securiti.es and Exchange Commission shall 
report to the Con~ the results of its 
study and investigation pursuant tQ section 
19(d) of the Securities Exchange ·Act of 
1934, and for other purposes; and 

H.J. Res. 714. Joint resolution authorizing 
the acquisition of certain property in the 
District of Columbia and its conveyance to 
the International Monetary Fund, on a full 
reimbursement basis, for use in expansion 
of its headquarters. 

....._ _______ , I ( 11' 

ADJOUR~NT 
Mr. LIBONATI. Mr. Speaker, i move 

that tlle ·House do now adjourn. 
. The motion was agreed to; a~ordingly 
(at 5 o'clock and 46 minutes. p,m.>, the 
House adjourned until tomorrow, Tites
d~y, July 24, 196~, at 12 o'clo~k noon. 

EX~CU':I'I'VE 'COMMUN!CATIONS, 
' • • . .;~ ', 'E'l'C, . I ' 

. Un<ler clause 2. of ~le X:Xl'.'.V, ~xeou-. 
tive coinmunicati9,DS were taken from 
the Speaker's tabl«;,and referred as fol~ 
!o~s.: > •. 

2335. A , communication from the Presi
dent of the United Stat~s. transmitting -an 
amendment to the ~udget for the· fiscal year 
1963 involving an in.crease in the· amount ot 
$198,000 'for the Panama. Canal-Canal Zone 
Government. operatl.ng expenses (II'. Doc. No. 
486); to the l Committee. on ·Appropriations 
and ordered• to be. prlnt.ed..' . 

233.6. A letter from. the Assistant Secretary 
of the In.t.erior. transmitting a r!'port on the 
Bostwick Park project, Colorad(?,, pursuant to 
section 9(a.) ot the ,Reclama~ Project Act 
of 1939 (53 Stat. 1187) (H. Doc. No. 487); to 
the Committee on Interior · and Insular- Af
fairs and ,order~ to be printed with Ulus
trations. 

2337. A l_etter from, t.he Secretary of the Air 
Poree, relative to the number o! officers as
signed. or detailed to permanent duty ill' the 
executive element of the .Air Force at the 
aea.t ·o! govenuwmt~ purauan~ ,to sectlOn 80SI 
(c), title 10, United Stat.es Code; to the C®i-
lX;li~tee 0~ AJ:med Senic~, , I , 

2338. A letter from th~ Com.ptl"oller,,Oen
~al of the un1te4rs~tes;.' 'transmlt.t.l.µg a ·re
port .on the revi.ew of. self\C,ted ~'fltiea of 
thei Communicable ·Disease Center · (CDC), 
Public Health Service, Department of Health, 

Education, a:nd Welfare· (HEW); to the Com
mittee on Government Operations.. 

2339. A letter from the 99mptroller Gen
eral of the United Stat.es, transmitting a re
port on the elql.mina.tion. into the pricing.' of 
a subcontract f.or nuclear. components ·award
ed. by the Plant Apparatus Department of 
Westinghouse Electric Corp. to another de
partment o! Westinghouse and charged to 
the Navy "Qnder a cost-plus-a-fl~-fee con
tra.ct; to the Committee on Government 
Operations. . 

2340. A letter from the Acting Secretary of 
the Interior, relative to an appUcation for 
a loan of $4,620,000 to the Roosevelt Irriga
tion District in Maricopa County, Ariz., pur
suant to 71 Stat. 48; to the Committee on 
Interior and Insular Affairs. 

2341. A letter from the Chairman, Federal 
Deposit Insurance Corporation, transmitting 
the, annual report of the Federal Deposit 
Insurance Corporation for the year ended 
December 31, 19&1, pursuant to the Federal 
Deposit Insurance Act~ to the Committee on 
Banking and Currency. 

· REPORTS.OF COMMITTEES ON PUB
LIC BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII. reports 
of committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. JONES of Alabama: Committee on Pub
lic Works. H.R. '.12398. A bill to authorize 
the Administrator of · General Services, in 
connection with the construction and main
tenance of a Federal office building, to use 
the public space under and over 10th Street 
S.W. in the District of Columbia, and for 
other purposes; without amendment (Report 
No. 2026). Referred to the Committee of the 
Whol~ House on the State ?f th~ Union. 

PUBLIC BILLS AND REsbLUTIONS 
Under clause 4 of rule XXII, public 

bills and resolutions were introduced and 
severally referred as follows: ,. . .. t 

By ·Mr. DBROUN'IAN: · · · · 
H.R.12651. A bUl to amend section 4142 

{relating ~ the deftnltion ot, :radio and tele
. vision components) of the Internal Revenue 

Code of 1954; to the Committee, on :Ways 
and Means. ,, 

, 1 • · :Bj Mr.· JOHNSON of Maryland:: 1 

H.R. 12.652. A ' bill to amend . the Libl'a.ry 
~rvicea Act in order to u,iake· areas lacking 
public. lib~i~ or :with in~dequa~ pu'!>lic 
lib,arl~. ,p$llc el.emen~y ancl •on<J,ar.y 
school I1br~les., and certalri college and uni
versity libraries, 'eligible for bene1l~ tinder 
that act, and :for'other purpoS'es; to the Com
mittee on l!d:ucatlon and Labor. 

By Mr. JOHNSON of Wis.consln: 
H.R. l~5S. A, ~IU. to amend , the Consoli

dated ;Farmers Home Administ;ration Act. of 
1961 in order to 'increase ' 'the limitation on 
tlie· amount of loans which may be insured 
llllder subtitle. A ot such ·act; to the Commit-
tee on Agriculture. . 

By Mr. ~qNAGAN,: . . , 
H.R. 12654. A blll to amend title 38, 

United 'states Code, to permit; for 1 year, 
the granting of n~tlonal service Hfe ins,urance 
to veterans heretofote eligible for such Insur~ 
ance; to the Committ«e on :Veterans• Affairs: 

. BT Mr. O~IBN of Dlinols: . 
H.~. 12655. A bill ,to 811\en~ jhe Internal 

Revenue Code o! 1954 to insure that tlie 
communications taxes :w~ not apply to· cer
tain· private communrcation- services fur
nished. to common carriers; to .the .commit-
t.ee .. pn Waye an~ '4eana. : ... , } 

.BJ ~ • . SCHWJ;AU!R: -~ , . · 
... ~tR. 1_26~. A but t.c,· ~end ~he, ~nt.er~~l 
Revenue Code o! 1954 to·anow -a taxpayer a 
deduction from gross income for expenses 
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incurred for the higher education of himself, 
his spouse, and his dependents; to_ the Com
mittee ~m Ways.and Means._, 

By Mr. SCOTT: 
H .R. 12657. A bill to· amend section 8 of 

the National Labor Relations Act, as· it re
lates to picketing; to the Committee on Edu- '. 
cation and Labor. 

By Mr. DEROUNIAN: 
H .R. 12658. A bill relating to the marking 

requirements for imported cigar labels and 
bands and for other imported labels; to the 
Committee on Ways and Means. 

By Mr. JOHNSON of Maryland: 
H.R. 12659. A bill to amend the Internal 

Revenue Code of 1954 to provide a 10-per
cent reduction in the individual and corpo
rate income tax for the taxable year 1963; to 
the Cammi ttee on Ways and Means. 

By Mr. SPENCE: 
H .R. 12660. A bill to extend the Interna

tional Wheat Agreement Act of 1949; to the 
Committee on Banking and Currency. 

By Mr. ASHMORE: 
H.R. 12661. A bill to amend section 9 ( b) of 

the act entitled "An act to prevent pernicious 
political activities" (the Hatch Political Ac
tivities Act) to eliminate the requirement 
that the Civil Service Commission impose no 
penalty less than 90 days• suspension for any 
violation of section 9 of the act; to the Com
mittee on House Administration. 

By Mr. CELLER: 
H.R. 12662. A bill to amend the Immigra

tion and Nationality Act of June 27, 1952, 
regarding nationals born of American 
Samoan parents; to the Committee on the 
Judiciary. 

By Mr. JOHANSEN: 
H.J. Res. 829. Joint resolution proposing 

an amendment to the Constitution of the 
United States guaranteeing the right of any 
State to establish, through its own constitu
tion, representation in one house of its leg
islature based on factors other than popu
lation exclusively; to the Committee on the 
Judiciary. 

By Mr. KEARNS: 
H.J. Res. 830. Joint resolution authorizing 

the placing of a statue to Dr. Harvey W. 
Wiley, author and champion of the original 
pure food and drug law, in the Statuary Hall 
collection in the U.S. Capitol Building, and 
:for other purposes; to the Committee on 
House Administration. 
. By Mr. FRIEDEL: 

H. Res. 735. Resolution providing an addi
tional allowance for telephone and telegraph 
service for certain Members of the House of 
Representatives; to the Committee on House 
Administration. 

MEMORIALS 
Under clause 4 of rule XXII, 
The SPEAKER presented a memorial of the 

Legislature of the State of Mississippi, me
morializing the President and the Congress 
of the United States to amend the Federal 
Copyright laws (title 17, USCA) relative to 
regulating and alleviating certain · abuses 
being practiced by certain music licensing 
associations, which was referred tQ the Com
mittee on the Judiciary. 

PRIVATE BILLS AND RESOLUTIONS 
· Under ·clause 1 of rule XXII, private 

bills and resolutions were introduced and 
severally referred as follows: 

By Mr. AUCHINCLOSS: 
H.R. 12663. A bill for the relief of Mrs. Mei 

Lee Wong; to the Committee on the Judi
ciary. 

By Mr. G"QESER: 
H.R. 12664. A bill for the relief of Surender 

Lal Berry; to the CommJ.ttee on the Judiciary. 

By Mr. JUDD: 
H.R. 12665. A bill for the relief of David 

Yang (serial No: US52522721); to the C~m
mittee on the Judiciary. 

By Mr. KING of California: · 
H.R. 12666. A :bill for the relief of Ugo 

Voce; to the Committee on the Judiciary. 
By Mr. RIEHLMAN: 

H.R. 12667. A bill for the relief of Peter 
Gerhard Kubetschek; to the Committee on 
the Judiciary. 

By Mr. WALTER {by request): 
H.R. 12668. A bill for the relief of Jose 

Jesus Hernandez Miramontes; to the Com
mittee on the Judiciary. 

•• .... I I 

SENATE 
MONDAY, J ULY 23, 1962 

The Senate met at 12 o'clock meridian, 
and was called to order by the President 
pro tempore. 

The Chaplain, Rev. Frederick Brown 
Harris, D.D., offered the following 
prayer: 

O Thou kindly light of our pilgrim way, 
New mercies each returning day, 
Hover around us while we pray. 

We come confessing that we live too 
much in the shallowness and shabbiness 
about us, and that in the rush and clash 
of busy hours, too often we forget the 
heavenly vision that lifts us above medi
ocrity and lifts our eyes to far horizons. 

Whatever this new day or the days 
ahead may hold for us as they com
mandeer our strength of mind and body 
and heart, may their appeals lay hold of 
our wider sympathy and harness our 
ability to respond to the needs of Thy 
children, our brethren. 

Put upon the lips of those who here 
speak for a free people the promise of a 
brightening future. Send us forth 
girded with Thy might, until by patience, 
persistence, and enduring courage we 
become sufficient for the tasks that in 
Thy name and in Thy strength we must 
accomplish for the world's redemption. 

We ask it in the dear Redeemer's name. 
Amen. 

THE JOURNAL 
On request of Mr. HUMPHREY, and by 

unanimous consent, the reading of the 
Journal of the proceedings of Friday, 
July 20, 196_2, was dispensed with. 

MESSAGES FROM THE PRESIDENT
APPROVAL OF BILL 

Messages in writing from the Presi
dent of the United States were commu
nicated to the Senate by Mr. Miller, one 
of his secretaries, and he announced 
that on July 19, 1962-, the President had 
approved and signed the act (S. 2775) to 
amend the act of June 30, 1954, provid
ing for continuation of civil govern
ment for :he Trust Territory of the Pa
cific Islands. · 

MESSAGE FROM THE_ HOUSE 

A message from the House of Repre-

Public Law 87-437, the Speaker had ap
pointed Mr. WHITENER, Mr. RAINS, Mr. 
KITCHIN, and Mr. JONAS, as members of 
the North Carolina Tercentenary Cele
bration Commission, on the part of the 
House. 

The message announced that the 
House had passed a bill (H.R. 12580 > 
making appropriations for the Depart
ments of State, Justice, and Commerce, 
the judiciary, and related agencies for 
the :fiscal year ending June 30, 1963, and 
for other purposes, in which it requested 
the concurrence of the Senate. 

The message also announced that the 
House had agreed to a concurrent reso-

, lution <H. Con. Res. 347) tendering the 
thanks of Congress to General of the 
Army Douglas MacArthur, in which it 
requested the concurrence of the Senate. 

ENROLLED BILLS SIGNED 

The message further announced that 
the Speaker had affixed his signature to 
the fallowing enrolled bills, and they 
were signed by the President pro tem
pore: 

S. 2147. An act for the relief of Felipe o. 
Pagdilao; 

H.R. 7727. An act to amend title 10, United 
States Code, to permit members of the 

. Armed Forces to accept fellowships, scholar
ships, or grants; 

H.R. 9273. An act to repeal obsolete laws 
relating to military bounty land warrants 
and to provide for cancellation of recorded 
warrants; and 

H .R.10618. An act granting the consent of 
Congress to the Southern Interstate Nuclear 
Compact, and for related purposes. 

HOUSE BILL REFERRED 
The bill (H.R. 12580) making appro

priations for the Departments of State, · 
Justice, and Commerce, the judiciary; 
and related agencies for the :fiscal year 
ending June 30, 1963, and f9r other pur
poses, was read twice by its title and 
referred to the Committee on Appro
priations. 

CALL OF THE LEGISLATIVE CAL
ENDAR DISPENSED WITH 

On request of Mr. HUMPHREY, and· by 
unanimous consent, the call of the Leg
islative Calendar was dispensed with. 

LIMITATION OF DEBATE DURING · 
MORNING HOUR 

On request ·of ·Mr. HUMPHREY, and by 
unanimous consent, statements during 
the morning hour were ordered limited 
to 3 minutes. 

COMMITI'EE MEETING DURING 
SENATE SESSION 

On request of Mr. HUMPHREY' ..and by 
unanimous consent, the Committee on 
Finance was authorized to ·meet during 
th~ session of the Senate today. 

EXECUTIVE SESSION 
sentatives, by Mr. Bartlett, one of its Mr. HUMPHREY. Mr. President, I -
reading clerks; notified the Senate that, . m9ve that the Senate proceed to the con
pursuant to the provisions of section 1, sideration of executive business. 
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The motion was agreed to; and the 

Senate proceeded to the consideration of 
executive business. 

EXECUTIVE MESSAGES REFERRED · 
The PRESIDENT pro tempore laid 

before the Senate messages from the 
President of the United States submit
ting sundry nominations, which were re
f erred to the appropriate committees. 

(For nominations this day received, 
see the end of Senate proceedings.) · 

EXECUTIVE REPORTS OF A 
COMMITTEE 

The following favorable reports of 
nominations were submitted: 

By Mr. HART, from the Committee on 
the Judiciary: 

Noel P. Fox, of Michigan, to be U.S. dis
trict judge for the western district of Michi
gan. 

By Mr. EASTLAND, from the Committee 
on the Judiciary: 

Donald A. Wine, of Iowa, to be U.S. attor
ney for the southern district of Iowa. 

The PRESIDENT pro tempore. If 
there be no further reports of commit
tees, the nominations on the Executive 
Calendar will be stated. 

TENNESSEE VALLEY AUTHORITY 
The Chief Clerk read the nomination 

of Frank E. Smith, of Mississippi, to be 
a member of the Board of Directors of 
the Tenmissee Valley Authority for the 
remainder of the term expiring May 18, 
1963. . 
. The PRESIDENT pro tempore. With-

· out objection, the nomination is con
firmed. 

COUNCIL OF ECONOMIC ADVISERS 
The Chief. Clerk read the nomination 

of H. Gardner Ackley, of Michigan, to be 
a member of the Council of Economic 
Advisers. 

The PRESIDENT pro tempo:re. With
out objection, the nomination is con
firmed. 

Mr. HUMPHREY. Mr. President, I 
ask unanimous consent that the Presi..: 
dent be immediately notified of the con
firmation of these nominations. 

The PRESIDENT pro tern.Pore. With:.. 
out objection, the President will be noti
fied forthwith. 

LEGISLATIVE SESSION 
Mr. HUMPHREY. Mr. President, I 

move that the Senate resume the con
sideration of _ legislative business. 

The motion was agreed to; and the 
Senate resumed the consideration of 
legislative business. 

EXECUTIVE COMMUNICATIONS, 
ETC. 

The PRESIDENT pro tempore laid be
fore the Senate the fallowing communi-

cations and letters, which were referred 
as indicated: 
PROPOSED AMENDMEN'.fS TO THE BUDGET, 1963, 

FOR DEPARTMENT OF COMMERCE (S. DOC. 
No: 110) 
A communication from the President of 

the· United States, transmitting amendments 
to the budget for the fiscal year 196.3, in 
the amount of $17,570,000, for the Depart
ment of Commerce (with an accompanying 
paper); to the Committee on Appropria
tions, and ordered to be printed. 
PROPOSED AMENDMENT TO THE BUDGET, 1963, 

FOR THE JUDICIARY (S. Doc. No. 111) 
A communication from the President of 

the United States, traiisinitting an amend
ment to the budget for the fiscal year 1963, 
in the amount of $1,500,000 for the judi
ciary (with an accompanying paper); to the 
Committee on Appropriations, and ordered to 
be printed. 
EXTENSION OF INTERNATIONAL WHEAT AGREE

MENT ACT OF 1949 
A letter from the Secretary of Agriculture, 

transmitting a draft of proposed legislation 
to extend the International Wheat Agree
ment Act of 1949 (with an accompanying 
paper) ; to the Committee on Agriculture 
and Forestry. 
CLARIFICATION OF REEMPLOYMENT PROVISIONS 

OF UNIVERSAL MILITARY TRAINING AND SERV
ICE ACT 

A letter from the Secretary of Labor, trans
mitting a draft of proposed legislation to 
amend and clarify the reemployment provi

' sions of the Universal Military Training and 
Service Act, and for other purposes (with 

, accoll).panying papers); to the Committee on 
Armed Services. · 
APPOINTMENT OF CERTAIN OFFICERS BY THE 

PRESIDENT 

A letter from the Secretary of State, trans
mitting a draft of proposed legislation to 
authorize the appointment of certain officers 
by the President, and, for other purposes 
(With accompanying papers); to the Com
mittee on Foreign Relations. 
REPORT ON REVIEW OF AIR TRAVEL AUTHORIZED 

BY THE WASHINGTON OFFICE, BUREAU OF 
PUBLIC ROADS 

A letter from the Comptroller General of 
the United States, transmitting, pursuant to 
law, a report on the review of air travel au
thorized by the Washington office, Bureau of 
Public Roads, Department of Commerce, 
June 1962 (with an accompanying report); 
to the Committee on Government Opera
tions. 

REPORT ON EXAMINATION OF SELECTED ASPECTS 
OF PRICING AND ADMINISTRATION OF CERTAIN 
DEPARTMENT OF THE NAVY CONTRACTS 

_A letter from the Comptrolier General of 
the United States, transmitting, pursuant to 
law, a report on the examination of selecied 
aspects of the pricing and administration of 
certain Department of the Navy contracts 
awarded to Douglas Aircraft Co., Inc., El 
Segundo, Calif., dated July 1962 (with an 
accompanying report); to the Committee 
on Government Operations. 

REPORT ON PROGRAM FOR THE PUBLIC 
LANDS AND RESOURCES 

A letter from the Acting Secretary of the 
Interior, transmitting, for the information of 
the Senate, a program for the public lands 
and resources, dated May 1962 (with an ac
companying document); to the Committee 
on Interior ana Insular Affairs. 
REPORT ON APPLICATION FOR LOAN UNDER 

SMALL RECLAMATION PROJECTS ACT OF 1956 

A letter from the Acting Secretary of the· 
Interior, transmitting, pursuant to law, an 
application for a loan under the Small Rec
lamation Projects Act of 1956, to the Roose
velt Irrigation District in Maricopa County, 

Ariz., in the amount of $4,620,000 (with ac
companying papers) ; to the Committee on 
Interior and Insular Affairs. 

REPORT ON BOSTWICK PARK PROJECT, 
COLORADO . 

A letter from the Assistant Secretary of 
the Interior, transmitting, pursuant to law, 
a report on the Bostwick Park project, Colo
rado (with an accompanying report); to the 
Committee on Interior and Insular Affairs. 
RESERVATION OF CERTAIN PUBLIC LANDS AT 

CUDDEBACK -LAKE Am FORCE RANGE, CALIF. 

A letter from the Assistant Secretary . of 
the Air Force, transmitting a draft of pro
posed legislation to provide for the with
drawal and reservation for the use of the 
Department of, the Air Force of ' certain pub
lic lands of the United States at Cuddeback 
Lake Air Force Range, Calif., for defense 
purposes (with accompanying papers); to 
the Committee on Interior and Insular Af
fairs. 

AMENDMENT OF IMMIGRATION AND NATIONALITY 
ACT RELATING TO NATIONALS BORN OF AMERI
pAN SAMOAN PARENTS 

A letter from the Assistant Secretary of the 
Interior, transmitting a draft of proposed 
legislation to amend the Immigration and 
Nationality Act of June 27, 1952, regarding 
nationals born of American Samoan parents 
(with accompanying papers); to the Com
mittee on the Judiciary. 

PETITIONS AND MEMORIALS 
Petitions, etc., were laid before the 

Senate, and referred as indicated: 
By the PRESIDENT pro tempore :. 

A concurrent resolution of the Legisla
ture of the State of Mississippi; to the Com
mittee on, the Judiciary: 

"HOUSE CONCURRENT RESOLUTION 102 
"Concurrent resolution memorializing the 

Congress of the United States to amend 
the Federal copyright laws (title 17 .of 
United States Code Annotated) relative to 
regulating and alleviating certain abuses 
being practiced by certain music licensing 
associations 
"Whereas by virtue of section 8 of the 

Constitution of the United 3tates, the regu
lation of copyrights is in the exclusive juris
diction of the Congress of the United States; 
and · 

"Whereas the Congress of the United 
States has enacted the Federal copyright 
laws (title 17, United States Code Anno
tated), and has thus preempted this field; 
and 

"Whereas certain music licensing associa
tions are in the nature of monopolies, and 
are using the Federal copyright laws to exact 
from radio and television stations through
out the United States exorbitant fees and 
charges for the performance of copyrighted 
musical compositions; and 

"Whereal? radio and television stations are 
dependent upon copyright owners and their · 
licensing agencies for licenses to the per
formance rights of musical compositions; 
and 

"Whereas radio and television sta,tions de
sire to pay reasonable fees to copyright 
owners and their licensing agents for all 
copyrighted compositions used in the opera
tion of their businesses; but at the present 
time certain music licensing associations, by 
virtue of their mpn9poll&tic character, are 
able to exact fees based on the gross revenue 
of radio and television stations, when a large 
proportion of this revenue is derived from 
programs not containing copyrighted musi
cal compositions, such as religious programs, 
farm reports and news, sporting events, news 
programs, weather reports, interviews, and 
many other nonmusic programs; and · 

• • '· ... ,. ' • '· ., '! • • t 
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"Whereas the radio and television stations 

are of necessity compelled to contra~ . with 
these monopolistic music licensing associa
tions due to the fact that said commercial 
users, are, in many instances, unable to de
termine the ow11.ers, or agents of the owners, 
of copyrighted compositions, and should said 
radio and television stations publicly perform 
a copyrighted musical composition b~cause 
they are unable to determine the owner of 

1 its performance rights the station would p~ 
liable for damages under the Federal copy
right law, even though said performance was 
not intended as an infringement; and 

"Whereas some copyright owners, authors, 
composers, publishers, and licensing agents 
do not give notice of ownership in accord
ance with the provisions of the Federal 
Copyright Laws (secs. 10 and 19, title 17, 
USCA), and therefore the commercial users 
are unable to determine the ownership · of 
performing rights: Now, therefore, be it 

"Resolved by the Mississippi State House of 
Representatives (the State Senate concurring 
therein) , that we respectfully urge and 
memorialize the Congress of the United 
States to amend the Federal . copyright laws 
so as to provide for the following: 

"l. A provision prohibiting copyright own
ers, authors, composers, publishers, and their 
licensing associations from combining in re
straint of trade and commerce when the pur
pose of such combination is to fix fees or 
charges. 

"2. A provision requiring the copyright 
owners, authors, composers, publishers, and 
their licensing associations to clearly identify 
ownership of . the performing rights of all 
copyrighted musical compositions by notice 
thereon, and providing that failure to com
ply would extinguish said parties' right to 
recover damages for infringements. 

"3. A provision requiring music licensing 
associations to publish and make available 
to commercial users a continuously current 
list of all musical compositions in their 
repert.ories. 

"4 . . A provision prohibiting any copyright 
owner, author, composer, publisher, licensing 
association, or combination thereof, from 
charging fees not based upon the copyrighted 
musical compositions actually performed by 
a commercial user, or not fixed in reasonable 
relationship thereto. 

"5. A provision _allowing ·commercial radio 
and television users a recourse and relief in 
addition to that now administered by the 
Federal District Court for the Southern Dis
trict of New York; and be -it further 

"Resolved, That a certified copy of this 
resolution be forwarded by the secretary of 
state of the State of Mississippi to the Presi
dent of the United States, the Speaker of 
the U.S. House of Representatives, th~ Presi
dent of the U.S. Senate, and to each Member 
of the U.S. House of Representatives and the 
U.S~ Senate: 
. "Adopted by ~he house of representatives 
May 16, 1962. 

------
"Speaker of the House of Represent~tives. 

_"AdoJ?ted by the sen~-Je May 18, 1962. 

"President of the Sen(!,te." 

A petition signed by 35 Governors in at
tendance at the National ·Governors' Confer
ence in Hershey-, Pa., ,favori_pg. the enactment 
of a .'constitutional amendment to permit 
the continuance of-recognition t.o an abiding 
falth in God in the public schools; to the 
-Committee on the Judiciary-. ·· · 

I 
and other benefits 'thereunder to certain 
Guamanians killed or captured _by the 
Japanes~ ~t -Wake Island (Rept. No. 1749). 

By Mr. KEATING, from the -Committee on 
the Judiciary, with an amendment: 
. s. 2978. A bill to authorize the Foreign 

Claims Settlement Commission of the United 
States to investigate the claims of citizens 
of the United States who suffered• property 
da,mage in 1951 and 1952 as the result of the 
artificial raising of the water level of Lake 
Ontario (Rept. No. 1750). 

By Mr. WILEY, from the Committee on 
the Judiciary, without amendment: · 

H.R. 10184. An act to amend section 130 
(a) of title 28, United States Code, so as to 
reconstitute the Eastern Judicial District of 
Wisconsin to include Menominee County, 
Wis. (Rept. No. 1751). 

By Mr. EASTLAND, from the Committee 
on the Judiciary, without amendment: 

S. 3295. A bill for the relief of Mathew 
Lengyel (also known as Brother Paul, S.V.D.) 
(Rept. No. 1754); , 

H.R. 2129. An act for the relief of John 
Calvin Taylor (Rept. No. 1758); 

H.R. 2664. An act for the relief of Mrs. 
Irena Ratajczak (Rept. 1759); 

H.R. 3000. An act for the relief of Lea Min 
Wong (Rept. No. 1760); 

H.R. 3372. An act for the relief of Barbara 
W. Trousil, Edward G. Trousil, an:d Robert E. 
Trousil (Rept. No. 1761); 

H.R. 3501. An act for the relief of Mrs. 
Hasmlk Arzoo (Rept. No. 1762); 

H.R. 3821. An act for the relief of Ivy 
Gwendolyn Myers (Rept. No. 1763); 

H.R. 3822. An act for the relief of Ahsabet 
Oyunciyan (Rept. No. 1764); · 

H.R. 4718. An act for the relief of Bogdan 
Kusulja (Rept. No. 1765); 

H.R. 6833. An act for the relief of Frantisek 
Tisler (Rept. No. 1,766); 

H.R. 9186. An act for the relief of Eladio 
Aris ( also known as Eladio Aris Carvallo) 
(Rept. No. 1767); 

H.R. 9522. An act for the relief of certain 
members of the U.S. Marine Corps, 
who incurred losses pursuant to the cancel
lation of a permanent change of station 
movement (Rept. No. 1768); 

H.R. 10525. An act for the relief oi Francis 
L. Quinn (Rept. No. 1769); and 

H.R. 11127. An act for the relief of Ernst 
Haeusserman (Rept. No. 1770). 

By Mr. EASTLAND, from the Committee 
on the Judiciary, with an amendment: 

S. 1781. A bill for the relief of the heirs of 
Lt. Col. James Murray Bate ( de
ceased) and Maj. Billie Harold Lynch ( de
ceased) (Rept. No. 1753); 

S. 3198. A bill for the relief of Renata Lat-
tanzi (R_ept. No. 1755); . 

S. 3215. A bill for the relief of Kim Chong 
Koo (Rept. No. 1756); and 

S. 3228. A bill for the relief of Panagiota 
Makris (Rept. No. 1757-). · 

By Mr. CHAVEZ, from the CoJnmittee on 
Public Works, without amendment: . 

s. 2546. A bill to authorize the naming of 
the Old. _River, La., structures In honor 
of the late Capt. A. A. Humphreys and Lt, 
H. L. Abbot (Rept. No. 1771): 

S. 2660. 'A bill t.o designate the lake t.o be 
fonned by the waters impounded by · the 
Clark Cany-0n Dam in the State of M-0ntana 
as Hap Hawkins Lake (Rept. No. 1 '!72); 

S. 2988. A bill to change the name Qf the 
-Big Bend Reservoir in · the State of South 
Dakota to Lake Sharpe (Rept. No. 1773) ;· 

S. 3441. A bill t.o provide for the acquisi
tion of certain property in square 758 in the 
District of Columbia, as an .addition to the 

REPORTS -OF COMMITTEES - grounds of ti.le U.S. s.upreme Court Build-
. - . . ,· . · - · , · ing (Rept. No. 1774); . . 

The -follow1pg reports ·of committee~ s. 3476., A bill to change the name of Fort 
·:were~subm.itted: · Randall Reservoir in th-e State of South Da~ 

By· Mr. JOHNSTON, from the C0mniittee kota t.o Lake 'Francis Case (Rept. No:· t775)-;- · 
on the JudlciaTy, without amendment: · S. 3525. -A bill to · authorize ttre Admin-

, ... , · - S:-2256: "":A.'1nll··to-:am'eml'"'section·- 5 'of·~the-·istrat(;r- of 0en-eraJ. · Serv-t>ces; in eennection 
-War Claims· Act -Of· 1'948 to provide detention with the construction and maintenance of' a 

Federal office building, to use the public 
space under and over 10th Street SW. 
in the District of Columbia, and for other 
purposes (Rept No. 1776); 

S. 3544. A bill authorizing modification of 
the project for Gloucester Harbor, Mass. 
(Rept. No. 1777); 

S.J. Res.169. Joint resolution designating 
the bridge across the Tennessee River on the 
Natchez Trace Parkway as the John Coffee 
Memorial Bridge (Rept No. 1778); 

H ,R, 8214. An act to permit the use of cer
tain construction tools actuated by explosive 
charges In construction activity on the U.S. 
Capit.ol grounds (Rept. No. 1780); 

H.R. 11735. An act authorizing the change 
in name of the Beardstown, Ill., flood control 
project, to the Sid Simpson flood control 
project (Rept. No. 1781); and 

H.J. Res. 417. Joint resolution to designate 
the lake formed by Terminus Dam on the 
Kaweah River in California as Lake Kaweah 
(Rept. No.1779). 

By Mr. CHAVEZ, from the Committee on 
Public. Works, with amendments: 

H.R. 8181. An act to authorize the con
struction of a National Fisheries Center and 
Aquarium in the District or Columbia and 
to provide for its operation (Rept. No. 1782). 

SUSPENSION OF DEPORTATION OF 
CERTAIN ALIENS-REPORT OF A 
COMMITTEE 

Mr. EASTLAND, from the Committee 
on the Judiciary, reported an original 
concurrent resolution (S. Con. Res. 86) , 
and submitted a report (No. 1752) there
on, wnich concurrent resolution was 
placed on the calendar, as follows : 

Resolved by the Senate (the House of Rep
resentatives concurring), That the Congress 
favors the suspension of deportation in the 
case of each alien hereinafter named, in 
which case the Attorney General has ·sus:. 
pended deportation pursuant t.o the pro
v·isions of section 244(a) (4) of the Immigra
tion and Nationality Act (66 Stat. 214; 8 
u.s.c. 1254) : 

A-12269388, June, Wong Way; 
A-10758754, Dai, Chew Sin; 
A-12586379, Lum, Bak-Min; 
AA-28009, Lee, Kai Suen;_ 
A-11925176, Teng, James Wong; 
A-12261123, Kwan, Chan Chew; 
A-11721429, Fong, Chin Hoy; 
A-11948980, Ginn, Annie; 
A-7841723, .Nurmeta, Nikolai; 
A-1159698'1, Lee, Gar Way; 
A-11596986, Lee, Won Wah; 
A-7876042, Lee, Sin Ha; 
A-8027478, Wiwczar, Michael; 
A-8091415, Soter, Gus; 
A-11433474, Gin, Win Gon; 
A-11170722, Huey, Thick Chu; 
A-12642507, Jew, Ming Wai; 
A-12249576, Kim, Duck Lee, 
A-7898650, Martino~ Vincenzo; 
A-11629250, Quan Bing Kwong; 
A-11629274, Quan, Dong Guay You; 
A-11814222, Wong, Ngoon Fow; 
A-12671644, Yau, Chong Lew; 
A-10767929, Yee, Yat Hung; 
A-12648341, Keol).g, Leong; 
A-1159.8045, Moy, Fay Yen; 
A-12082442, Youn, Yin Yu; 
A-10772002, Chinn, Gwal Bun; 
A-114<)7947, Yee; Miu Lee; 
A-11407955, Yee, Moo Tult; 
A-11407951, Yee, Mun Moy; 
A-12086307, ehung, Pak .Jow; 
A-12671,828, Wong, Gain Yuey;-
4--'601 7938., _Edwards., George :f:!ugene; 
A-;-12682.571, Tom; Wai Yin; 
A-11805098,-,W-ong, Doo Yen. 
Sic. 2. That-the Congress· favors the sus• 

pension of depoi'ta tion .in the. case o! each . 
-a-Men· hereinafter ,named, ·in ,wbtch·case · _the~ · 
Att.orney General-bas-, suspended'. depe:rta ti~n-
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pursuant to the provisions of section 244(a) 
(5) of the Immigration and Nationality Act 
(66 Stat. 214; 8 U.S.C. 1254): 

A-11909555, Marquez-Paez, Raul; 
A-2395556, Pond, James Leo; 
A-2302786, Ochoa, Gilbert; 
A-2610759, Alyanos, Elias; 
A-10728848, Prieto-Guzman, Jesus; 
A-4386589, Contreras, ·Domingo; 
A-12640925, Wong, Sik Tong; 
A-2305713, Norrito, Mario; 
A-5420979, Gomez, Margarito; 
A-4049513, Jubera-Martinez, Alvaro; 
A-1087969, Tobar-Medina, Manuel; 
A-3599256, Mota, Augustine; 
A-5782421, Wedwick, William Ariton; · 
A-2652678, Gigliotti, Emilio; 
A-12336155, Hinterberg, Kurt; 
A-3820408, Mosqueda, Rutilio; 
A-5616730, Sestan, Giordano Bruno; 
A-2627998, Wong, Rose Chan; 
A-11596573, Yee, Soon Hing; 
A-12655608, De La Cerda-Sarmento, Man-

uel; 
A-10940563, Shen, Shih Fang; 
,A-10135562, Shen, Wei Fan; . 
A-5479179, Veloz-Reyes, Ygnacio; 
A-12652444, Wong,Pon; 
A-4329804, Porras Andres; 
A-12647207, Lew, Kim Yee; 
A__:2443221, Romero-Madrigal, Juan; 
A-8538601, Wittenber, Jan Peter; 
A-12652388, Wein, You Hong. 

·sEc. 3. That the Congress favors the sus
pension of deportation in the case of each 
alien hereinafter named, in which case the 
Attorney General _has suspended deportation 
for more than six months: 

A-8039129, T·sangaris, Constantinos; 
A-7i89102, Kee; Mon. 

BILL INTRODUCED 
A bill was introduced, read the , first 

time, and, by unanimous corisent, the sec
ond time, and referred as· follows: 

By Mr. BOTTUM (for himself and Mr. 
MUNDT): 

s. 3564. A bill to · provide relief for resi;
dential · occupants of unpatented mining 
claims upon which valuable improvements 
have been placed, and for ~ther purposes; . to 
the Committee on Interior and Insular 
Affairs. 

( See the remarks of Mr. _BOTTUM when . he 
introduced the above bill, which appear 
under a separ~te heading.) 

CONCURRENT RESOLUTION 
SUSPENSION OF DEPORTATION OF 

· CERTAIN ALIENS 
Mr . . EASTLAND, from the Committee 

on the Judiciary, reported an original 
concurrent resolution. (S. Con. Res. 86) 
favoring the suspension of deportation of 
certain aliens, which was placed on the 
calendar. 

(See the above concurrent resolution 
printed in full when reported by Mr. 
EASTLAND, which appears under the head
ing "Reports of Committees.") 

RELIEF FOR RESIDENTIAL OCCU
PANTS OF CERTAIN UNPATENTED 
MINING CLAIMS . 

Mr. BOTTUM. Mr. President, I intro-· 
duce, for appropriate reference, a bill 
designed to protect certain property in
terests of individuals holding unpatented 
mining claims, which are determined by 
the Secretary of the Interior to be null 
and void. . 

In cases where unpatented mining 
claims are' determined to be invalid this 

bill proposes to empower the Secretary 
of the Interior to convey by purchase tQ 
the holder of the unpatented claim land 
within the claim upon which valuable 
improvements have been made, provid
ing that the area of the parcel does not 
exceed 5 acres. Under the terms of this 
bill only claimants who are seasonal or 
year-round residential occupant-owners 
could qualify as purchasers of these im
proved tracts. The bill also requires 
that the claimant must have been an 
occupant-owner as of January 10, 1962. 

Mr. President, . this bill represents one 
of the final legislative endeavors of my 
long-time friend and distinguished pred
ecessor, Francis Case. This bill was in
troduced by Senator Case as S. 3458 on 
June 21-just 1 day before his sudden 

. and tragic passing. Senator Case had 
introduced this measure to provide an 
equitable basis for dealing with mining 
claimants, who have lost their mining 
claims through administrative determi
nation and who stand to suffer still 
greater losses by reason of the physical 
impossibility of moving valuable im
provements which they have placed on 
these lands during the years they have 
developed thefr claims. Throughout the 
Black Hills · area · of South Dakota we 
have had a ·good many mining claims de
clared null and void during the past year 
or so. The former holders of these 
claims stand to suffer substantial losses, 
because of the impossibility of moving 
cabins and other valuable improvements 
located on this mining property. 

I feel that this proposed legislation 
developed by Senator Case provide·s a 
reasonable method for protecting the 
very legitimate property interests of 
mining claimants when the Department 
of the Interior determines that a claim 
is no longer valid. 

Because of my belief in the soundness 
of this proposal and so that this proposed 
legislation will have an active ·sponsor 
in the remaining term. of the 87th ·con
gress I am reintroducing the Case bill 
with my colleague, the senior Senator 
from South Dakota [Mr. MUNDT], as a 
cosponsor, in the · hope that the Com
mittee on Interior ·and Insular Affairs, 
on· which I am privileged to serve as a 
member, will take action prior to ad-
jour:iniient. _ ". · 

The PRESIDENT pro tempore. The 
bill will be received and appropriately 
referred. , 

The bill (S. 3564) to provide relief for 
residential 'occupants of unpatented 
mining claims upon which valuable im
provements have been placed, and for 
other purposes, intr<><Juced by Mr. BOT
TUM [for himself and Mr. MUNDT], was 
received, read twice by its title, and 
referred -to the Committee oh Interior 
and Insular :Affairs. 

FOOD AND !\GRICULTURAL ACT OF 
1962-AMENDMENT 

Mr. ROBERTSON . . Mr: President, I 
submit, for appropriate reference, an 
amendment" to House bill 12391: to im~ 
prove and protect farm income, to re
duce costs of farm programs to the Fed
eral Goverment, to reduce the Federal 
Government's excessive s:tocks of agri
cultural commodities, to maintain rea-

son~ble and, stable prices of agricultural 
commodities and products to consumers, 
to provide _adequate supplies of agricul
tural commodities for domestic and for
eign needs, to conserve natural resources, 
and for other purposes, to eliminate from 
the permanent law the requirement for 
55 million acres of wheat. 

We have a normal annual need of 600 
or 700 million bushels. We now have in 
storage 1,090 . million bushels of wheat, 
which cost us $2,146 million. We are 
spending on it $147,200,000 a year, and I 
say we cannot go before the taxpayers 
and justify that kind of program any 
longer. So, regardless of whether the 
farm bill is acted on immediately here 
on the floor, or whether, it is · referred 
to the Committee on ·Agriculture · and 
Forestry-as I think should be done
for appropriate amendment, I think this 
amendment should be included. . 

The PRESIDENT pro tempore'. The 
amendment will be received, printed, and 
referred to the Committee on Agricul
ture and Forestry. 

PROMOTION OF FLOW OF DOMES
TICALLY PRODUCED LUMBER IN 
COMMERCE-ADDITIONAL CO
SPONSQRS OF BILL 
Mr. MAGNUSON. Mr. President, I 

ask unanimous consent that the names 
of Senators CHURCH and MoRsE may be 
added to the bill (S. 3517) to authorize 
the Secretary of Commerce to establish 
and carry out a program to promote the 
flow of domestically produced lumber in 
commerce. This is the bill which would 
segregate tariffs and (iuties on lumbe1~ 
imports· to be used for production and 
marketing research. , · · 

The PRESIDENT pro tempore. With
out objection, it is so ordered. 

ENROLLED BILL PRESENTED 
The Secretary of the Senate reported 

that on today, July 23,, 1962, he pre
sented to the President of the United 
States the enrolled bill (S. 2147) for the 
relief of Felipe O. PagdUao. 

ADDRESSES, EDITORIALS, ARTICLES, 
ETC~; PRINTED IN THE RECO:EiD '. 
On request, and · by unanimous con

sent, addresses, editorials, ·articles, etc., 
were ordered to be printed in the · REC-
ORD, as follows: · 

By Mr. WILEY: 
Excerp.ts from address prepared by him for 

delivery over Wisconsin radJo stations on 
July 21, 1962, on the need for family farm 
study. 

Text of weekly broadcast over Wisconsin 
radio stations on July 23, 1962, on the sub
ject of disarmament. 

REMARKS MADE AT GOLDEN ROSE 
AWARD TO SENA'I'OR MARGARET 
C:f!ASE_ ~~p·H~ Of_. M~t~~ . ' 
Mr. AIKEN. Mr,.,, President, on July 

19, the Florists' Telegraph ·Delivery As
sociation · presented its first annual 
Golden Rose Award to Senator MARGARET 
CiiAsE SMITH, of Maine. I · ask unani
mous consent' to have printed in the 
body of the RECORD the remarks made 
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on that occasion by the majority leader, 
the Senator from Montan·a, Mr. Mans
field; the minority leader; the Senator 
from Illinois, Mr. Dirksen; Senator 
Margaret Chase Smith, of Maine; and 
Mrs: Doris H. Remls, president of the 
Florists' Delivery Association at the 
time when she presented the award. 

There being no objection, the remarks 
were ordered to be printed in the RECORD, 
as follows: 

ator SMITH daily lends a touch of beauty and the legal minimum size for Texans. As a 
cheer to Senate deliberations." matter of fact it is contended by some that 
. Wllen -the bo~rd of -directors of .FTD con- the only reason I was elected was so that 
slderecj whom to publicly accla~ for their they could get me out of the State before the 
tas~ful use of_ flowers, tl_le charming ,Sen:- tourists got there and saw me. But every
ator SMITH was, of course, our unanimous thing else you read about Texas is true. 
choice. I see that there are some stares of dis-

. This will mark the first award of the FTD belief as far as the last statement is con
Golden Rose, a trophy designed and dedi- cerned, but we Texans are great believers in 
cated by our association to honor a citizen individual liberty and freedom of choice. I 
who has contributed significantly to public don't feel that we are alone on that. I be
understanding of flowers as objects of beauty, lieve that the majority of the people of the 
usefulness, and ornarµentation in our daily United States prefer to plot their own lives 

COMMENTS OF SENATORS MADE AT GOLDEN ROSE lives. and destinies. They don't want to be told 
AWARD CEREMONiES AT CAPITOL ON JULY 19; Madam Senator, you have educated the what to do. 
1962, IN HoNoR OF SENATOR · MARGARET fashionable women of America. You have Now this ls basic to the American tradl-
CHASE SMITH inspired the florists who serve her. tion. The free enterprise economy has made 

SENATOR MANSFIELD'S COMMENTS This award, from the men and women us the most comfortable people in the world, 
who devote their careers to arranging flowers the _mo~t productive people in the ·world, and 

I can think of no person more deserving to solemnize and beautify life's great and at the ,same time the most self-reliant and 
of the· honor accorded her today t}lan the tender occasio_ns, _is presented with sincerity, resourceful people in the world. There are 
distinguished senator from Maine. I have with pride, and with gladness. . tho~e who think that the free enterpr,ise 
knowri MARGARET .for over 20 years, since .she Senator SMITH, I am priv~leged to preseµt system or capitalism, as it is called, or the 
first served· in the House. I have learned to you .the beautiful FTD Golden Rose with · market-regulated economy, however you 
much from this graciou1" lady, who pos- our sincere good wishes. want to call it, there are some who believe 
sesses all the New England virtues that a ---------- that it is inadequate to meet the· challenge 
lady should possefs, · of the cold war and the space age, that mod-

, SENATOR DmKSEN's COMMENTS THE FREE ENTERPRISE SYSTEM- ern times demand some new kind of sys-
In recent months we have heard a great ADDRESS BY SENATOR TOWER tern. But I would challenge those people 

deal about culture. The essence of culture to show me one regimented or ph;mned econ-
is appreciation: We think of culture in Mr. HRUSKA. Mr. President, on omy any place on earth that has provided for 
terms of the dramatic arts, painting, sculp- June ,13, Senator JOHN TOWER, of Texas, its people what the American free ·enter- . 
ture, __ and so forth. Too often we stop there. addressed the National Association of prise system has provided for its people. · 

. I like to include horticulture and fl6ricul- Plumbing Contractors, assembled for We could cite some rather dramatic ex,-
ture. · culture· is appreciation of b~auty and their SOth annual convention, in Kiel amples of what our system has done for our 
there is nobody who h,is excelled Senator A to · people. For example, the group that · is 
SMITH . in that field. Ever since I can re- · udi rium, in S t . Louis. On that oc- • lowest on the socioeconomic scale in this 
mem1)er, back to House days, MARGARET has casion; Senator TOWER discussed the country, the ·American Negroes who haven't 
always exemplified the rose and given it a free enterprise system- under which the enjoyed a lot of the economic oppor.tunities 
real symbolism in our national , llfe. · She Uni-ted States-- has developed~ and · pros.: and .beitefits that others -in this country have 
always wears a flower--'-a rose--and by it, pered, the fundamental need for eco.:.: enjoyed, there are 18 million of :them, and 
contrtbutes to our appreciation or beauty. nomic democracy and political democ- yet they own more automobiles, more televi
MARGARE'J:', ,I salute you. . .. .. .. , . r8<cy· 00 · go hand in hand in our great sion sets, more refrigerators, more homes 
SEN.ATOR MARGARET 'cHASE ;SMIT-H's COMMENTS country, and the duty of citize·ns to act than ali of .the 200-million-plus people in the 

Soviet .,.Union put wgether. And it is not 
I .am. lndeed"" honored· by :this· award : and . responsibly to preserve· the freedom aiid ~- likely t~at the people of the Soviet .Union -are 

~eeply :appreC?iative of tM.s beautiful . golden opportunity.which is our gran4heritage. going to get much in the way .of consumer 
flower. Roses have always · meant a great . . M~. President, I ask unanimous co~- goods i':n :the years to come. · · 
deai to me. This beautiful tropby will have ~~nt . t.b.at .flen~tor .TOWER'S remarks be , .. · What.is wrong with a system that-produces 
a v~rY. s~t~i P!a:.ce JI! mf Qffi.9e. ·· Prel!tderlt : printed in the RECORD, -together .. with-his a relatively high· standard oMiving ·even ·for ,· 
Remis, I do appreciate this, and ·thank you · 1 h 1 ti 1 1 th i 
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gain a basic human right? I! we did not 
possess this right then we would be de
pendent on somebOdy, wouldn't we? We 
would be dependent on a strong . national 
government; and it would not be our serv
ant, it would be our master. So the main
tena.nce of the capitalist system is vital 't9 
the operation of a democracy. It is vital 
to the creation of a climate of freedom. A 
capitalist economy, I think, makes our peo
ple better and strengthens their moral fiber 
because lt challenges them. 

In our• Judeo-Christian system of ethics 
and theology we have always recognized the 
value of challenge. Remember that St. Paul 
said, "We glory in tribulation, knowing that 
tribulation worketb patience; and patience 
experience; and experience hope." The free 
enterprise economy makes us work. It 
makes us discipline ourselves, to do for our
selves the things that should and must be 
done. 

We have no class structure in the United 
States. We recognize no classes. Any man 
in this country can aspire to be whatever 
his intellect, his drive, his energy, his ability 
will allow him t6 . be, and can reasonably 
hope to realize that aspiration. I always get 
a 'litle mad when I hear people use the term 
"the common man.·~ I don't belfeve there 
are any common men in the United States. 
I may be common· but at least I like to think 
I can aspire to be, and' hope to succeed to 
be, something greater. But there' a.re those 
in this country who would .like to foment 
class war for political purposes, and I am 
not doing any name calling now because 
sue}). people exist au the way across the 
political spectrum. 

There are those who hold that in yom 
political and economic views you must take 
one side or the Other: You must either be 
probusiness and antilabor, or prolabor and 
antibusiness. Politicians, I think, have done 
a pretty fair Job of convincing a lot of work
ingmen in this country, men who work for 
wages, who work with their hands, that what 
is goOd_ .for business is bad for labor. What 
could be more preposteJ;"ous than , that? 
When does the working man earn more ~nd 
enjoy more o.f the comforts .of life? Ij; UI 
when business is prosperous. And if Gov
ernment creates a· cU.JJ1ate that is .unfavor
able to the conduct of business, e".erybody 
suffers including the workill~man, . and )le 
usually suffers more ,than aµ}".body e~. 

This is a lesson . . in economiqs that we, 
those of us w.ho believe in this capitalist, 
system, must get · acr~. I can 8,ll&ure , YOU 
that in the s0<;iaUstic countfies th.,e wor~
ingman is certainly npt, nearly as well off; 
as he is in the United States. 
. r personall;Y believe tliat the only system 
that can meet the cha.llen~e of the -cold wai: 

· and the space age is the free enterpr~e. sys
tem. How ·can we p

1
resume to be leaders o~ 

the !tee world u· we . ~re·. not prepared bot~ 
to preserve and to· expand on our fr1:e . in
stitutions? I think that the free enter
prise system has proven that it is adequate 
in any crisis, in any emergency, just like 
constitutional means have always been ade
quate to meet crises. We have riever had 
to resort to dictatorship in this country. 
And don't let anybody kid you into thinking 
that we need to resort to dictatorship now. 
The fTee enterprise system can and will meet 
the challenge. 

Let us not be misled into thinking that 
the Government can sp~nd µs into _prosper
ity. Government spending is so often ~tatic 
spending; it is not d~amJ.c spending. And 
let us reject forcefully the notion ·that eco
nomic growth is something, to be regarded 
as the fµnctlon ·_and the 4uty of the ,Govern
ment o! the United States, rather than some.
thing to be achieved by a free people: · · 

Now, what happens when the Govetnment 
spends more ~an it ea;rns? The dolla~ ls 
debased, .interest r,ates. go up, so the Gov
ernment ·is competing \¥1th private b~sin.el:jS 
for capital and makes capital harder to get. 

What happens when we embark on profli
gate Government spending and taxes re
main high and taxation takes away sources 
of capital? O! course taxation does even 
more: it is an encroachment on - that de
mocracy of the marketplace we have· talked 
about, because the more of the dolla,r that 
the Government takes frdm you, the less 
free choice you have in determining how that 
money is going to be spent. 

There are those who come back with the 
answer, "Well, the Government is the peo
ple." That is not true. The Government ls 
responsible to the people, but you as an in
dividual don't make a decision about how a 
government dollar is going to be spent. I 
have been in the Senate a year now and 
I have found that I don't make a decision 
about how it is going to be spent either. I 
am always voting on the losing side. They 
are up there now trying to think up new 
ways to spend your money. I thought they 
had thought of everything, but they haven't, 
they'll come up with some more things yet. 
I know you are overjoyed to hear that. 

I think, too, that we are facing a crisis 
tOday. Now, I am not going to be partisan 
here. I am trying to explain a political and 
economic philosophy or to propound it and 
advocate it, but I must be critical of a 
political proposal that ts current that taxes 
be cut without a commens'Urate cut in 
spending. I. thint. we desperately need tax 
r~lief, and, I might sound a little contradic
tory here b~ause a µioment. ~go I was saying 

,.we should ha.ve less taxation, but we m.ust 
have less spending to go along with it. If we 
are going to spend money for publlc purposes 
we must have the revenues to cover it. It 
this proposal, cutting taxes, without cutting 
expenditures, is· implemented,1what ls going 
to happen? Further debasement of the dol
lar, your dollar will not go as far; costs will 
continue to go up; it is going to be harder 
!,or you to 'get capital; and:, too, there ~ an
other omin<rus threat that looms, and tha~ is 
that foreigners holding American · currency 
will lose contld.ence -in the •American dollar, 
ai;id there might be a run on our currency 
which would reek an economic havoc 1n this 
country and indeed, t~o'ughout the free 
world that wou.ld.cur~.your hair. ,So we have. 
got to insist on ~!Jp~nstblllty. , 

O! course cutting taxes is ll,Opular. I think 
we would all like· to'have a tax 'cut, but we 
must never be irresponsible. I submit to 
you that it is not only economically unsound, 
but it is immoral for u11 to mortgage the 
future of generations yet unborn to finance 
some cradle-to-the-grave security or public 
works or whatever we want now ourselves to
day. Do you rea11ze whit our debt ts? . Some 
three hundred btllions: ' If we retired that at 
the rate of a b1111on dollars a year, paid the 

~principal back at tbe rate of a blll~on a year 
it would take us only 300 years to get rid ot 
the debt, and I don't see any billion dollar . 
surpluses in sight 'that w~ can use to retir_e 
the debt. Is it right~ now, !or us to saddle 
our grandchlldren's gi'andc~ildren's grand
children with this massive public debt? 

I! the free enterpri1re system ls going to 
continue then we -as citizens' must be re
sponsible. Because what does the free enter
prise system call for? It· calls for self-disci
pline. You see, in a planned economy, OJ: a. 
regimented society there ts an external force 
that disciplines people, b~t'in a system where 
we are allowed u' maximum amount of in.:. 
dividual liberty and freedom of choice we are 
compelled to discipline ourselves. We must 
have due regard for the future.· 

Traditionally we have been a responsible 
peopie, we nave been a courageous people: I 
think responsibility and courage go han~. in 
hand. We need to have tlie strength of will 
and the courage to deny ourselves something 
if we ne·ed to for the sake of passing on 
to generations yet unbqrn the . same type .of 
wonderflJl socie~y t~at has been 'sa_ gtjod :!;q 
us, that previous generations ·passed on to us. 

We must have the courage to defend this 
system against its enemies, both internal 
and external. We are involved in a cold war, 
and the contemplation of a thermonuclear 
holocaust is something that inight horrify 
and terrify a1r of us. Certainly we · don't 
want to be destroyed by a ·nuclear bomb, but 
traditionally Americans have been wmtng to 
shed their blood and their treasure in de
fense o! their liberties. We have never 
flinched. 

My generation left the classrooms and 
went to war. Probably most of you have 
been to war, but you are not soldiers pro
fessionally. But we can be pretty belUgerent 
when our liberties are threatened. We are 
not basically a warlike people but we are a 
people who ·are not afraid. I hope that we 
don't lost this quality because this threat is 
so ominous and horrible. But let's remember 
one thing, the ma.n who died at the Alamo 
with a bayonet wound or a musket ball in 
his chest was Just as dead as those people 
who were killed by the ·atom bomb-just as 
dead. Like one old fellow said, "It's not 
dying I mind so much; it ls Just staying 
dead so long." 

The threat of death has never caused the 
American people to :flinch in a crisis. We 
must possess great mllltary power. We must 
have the 'Y1,llingness to use that power if we 
have to. And when Mr. Khrushchev rattles 
the saber at us 1n an effort to shatter our 
nerves, ·we must have the courage to rattle 
the saber right back at him. We are the 
strongest ·nation on earth. We have the 
greatest mllitary capab111ty. But it will not 
mean a thing to usJ! we don't have courage. 
We must draw a line and say, "You shall not 
cros~ this l~ne or we wlll, fight you." We 
must show our d~termination to . fight for 
the right of men to determine their own 
destinies to all the world, because if we fail 
to do this they will not have· the courage to 
stand ·up to the Communist threat. 

The free enterprise system is not just an 
economic way of life,' it ls a concept that is 
basic_ ·to ·our' bellef iii' t~e ~pity of the in
dividual and our belief.that man 1s by nature 
and ought to be free. If we are determined 
to preserve- it, Western civilization Will not 
just survive, it will prosper, and the forces of 
evil athe1stic conµnunism will ultimately . be 
over<?ome. And then ,we will Qe Jree, I thi~k, 
u~to the thousandt~ gene~tion. , 

I thank you for asking.me to come· to st. 
Louis to talk to you. 

.. . t,,,J. -:.! -., I. V 
' "11 

PARTIC~ATING IN POLITICS 
Mr. MUNDT. Mr. President, to those 

of us, who have been in the political front 
lines so to speak, it it always gratifying 
to• note an 'effort by others to encourage 
political interest and political activity 
aip.ong the people. , . . 

I have ~ways felt, and I - am certain 
my colleagues would agree with me, that 
good government does not come by acci
dent but through the dedicated efforts of 
many, many citizens through their own 
activities in politics. · ' · · · 

An~ if' is through the extensive par
ti~ipation . of many people that our 
foundation of sound government is fur
ther strengthened . . 

So it is with'pleasure that I call to the 
attention of the Senate an address de
livered 'by: Mr. 'William C. Stolk, · chair~ 
man of the American Can Co. At ·the 
coµclµsion of t~e ~dress Mr. Stoik re
sponded to a . number of. questions and 
these are inciuded with the remarks~ 

·Mr; Stolk details the ·effort his com
pany has · made in encouraging its em
ployees ·to take . a more active part in 
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community affairs. What this company 
is doing is · an · activity which I would 
recommend for business concerns 
throughout America·. 

Mr. President,. I ask unanimous · con
sent that Mr. Stolk's excellent. address 
be printed in the RECORD. 

There being no objection, the address 
was ordered to be printed in the RECORD, 
as follows: 

THE NEGLECTED AREA OF MANAGEMENT 
RESPONSIBILITY 

(Remarks by William C. Stolk, chairman, 
American Can Co., and summary of dis
cussion at the general managei:p.ent course, 
American Management Association, Hotel 
Sheraton-Astor, New York City, May 23, 
1962) 
It is a pleasure to be here -today, as any 

meeting or discussion pertaining to man
agement is one in which I am tremendously 
interested·. I ·hope that the few remarks I 
make will stimulate your thinking about 
this important subject and that during the 
question and answer period we may pursue 
it further. 

Recently I read the synop~is of a newly 
published book . entitled "What Makes a 
Good Manager?" (I have not read the 
book-the synopsis says it is 937 pages long.) 
It outlined 12 requisites of good manage
ment-from "the . art of delegation" to 
"knowing how to budget/' 

But missing from the summary of 937 
pages on how to be a good mana,.ger was any 
reference at all to what I have chosen to 
ca.11 ·"the neglected area of management 
responsibility." 

What I am really troubled about is that 
too many ·managers are limiting the appli
cation of the basic and sound principles of 
leadership to their own business operations. 

For. the past 30 years Am~rican business 
has been on . the _-~efensive ia,nd bus!ness 
management, particularly top-management, 
has , been almost apologetic about its ·per
f_ormance and leddershlp j.n helping to build 

· tlie 'greatest . industrlar nation · it?- the world. 
I think one of the reasons for this defen
sive attitude. has been .the .aggressive tactics 
of tp.e . Govern~ent . . The resul~ indicate 
verf clearly that while we have been "stick-

' ing to our knitting" and thinking only of 
our own business, the politicians have been 
wooing and wlnriing the loyalty of the man 
on the street-the voters--many of whom, 
unfortunately, still look on business with 
suspicion and distrust. · 

We have been too willing to believe that 
politics ls for the politician, which ls almost 
as naive and unrealistic as saying that our 
country is protected from enemy- attack by 
the Atlantic and Pacific Oceans. Let's face 
it; the ,politicians and the union bOt>Ses have 
done a. better selling job, and what makes 
it worse is that we are. losing the sale· by 
default. 

A PROBLEM STILL UNSOLVED 

I do not want to get involved in the steel 
issue, but, for the sake of emphasis, I want 
to call your attention to the first paragraph 
of · an editorial entitled ···steel: A Problem 
That Is Stlll Unsolved,'; wh·ich appeared in 
the April 21 issue of Business Week: 

"Whe.n the chaj.rman of United States 
Steel Corp. told his press con{erence last 
week, 'I do not know anytp.in,g ab.out poli
tics,' he' made one of the classic understate
ments of , all time. But he was only reflect
ing an attitude that has bee.n voiced, often 
with pride, by a great many American busi-
nessmen." . ' 

In rpy opinion, t~is atti~ude has to chang·e 
because industry's only hope is to educate 
the voter to the true nature of our free 
market economy, the system of competitive 
enterprise. We .can't wln him by printing 
high-sounding phrases on economics, which 
even some economists don't understap.d: · . ' 

·Nor do we make the right impression by 
having the voter believe that management is 
selfish, is only inter.ested in per~onal gain, 
is out -to destroy .unionism,- and · lives in an 
ivory tower which is very exclusive and ex
pensive. We can win him by encouraging 
management at all levels to become inter
ested in and take an active part in public 
affairs· at the community, county, and State 
levelS. 

In the past several years hundre.ds of com
panies have instituted programs in public 
affairs; our company is one of those. We 
have clearly stated the responsibility for 
public affairs as part of the job of managers 
at all levels. More than 3,000 of our people 
have taken courses, which we and others 
have made available, in the art· of practical 
politics and many of them are now working 
actively in the parties of their own choice. 

NEEDED: CREATIVE LEADERSHIP 

These things are necessary and geod, but 
tlle Job cannot stop the;i:e. In discharging · 
his public affairs responsibility, a manager 
must initiate constructive change, just as 
he must in managing his own business oper
ations. The failure has been, in too many 

· cases, reacting to events ins.tea,d of exercis
ing creative leadership in the improvement 
of 9ur way of life. By reacting instead of 
le'ading, too many business managers have 
been creating a negative image of business 
as being against everything except the status 
quo. . · · 

I would not want to. give you the impres
sion that we think we have completely 
solved this problem in our own company. 
We have not, and we know we still have a 
long way to go in both learning how to do 
it and then motivating .all managers to want 
to do it. But two specific examples V?ill 
help demonstrate the opportunity to do the · 
job -better. · 

A COM?dUNITY .SUCCESS STORY 

We are proud of the success story recently 
demonstrated py the managers and . em
ployees of our large papermlll in Alabama., 
In order to have access to the essential raw. 
materials--trees and water-it was necessary 
to locate this mlll in an area where there 
were not any large modern schools. · To oper
ate the mlll, it was necessary to transfer 
skilled technicians and managers to the Ala
bama wo9(llands from other parts of the 
country. The educational opportunity .for 
their children was severely limited. So, on 
their own initiative they joined with local 
people in a political campaign which won 
the election necessary to increase their own 
-taxes to pay for better school facilities and 
teachers. Result: all local people benefited. 

To get such problems solved requires wlll
ingness to devote ·,time and leadership in 
areas outside the manager's dir~t business 
responsibility both at the local and national 
level. 

AN INDUSTRY SUCCESS S!l'ORY 

'The, story of "Keep America Beautiful" is, 
I believe, an example of .how businessme.n 
can take constructive action in these areas 
when it is required. 

All of us a.greE;. that litter a.long the high
ways of America is a serious problem brought 
about, of course, by the mllJions of cars 
carrying Amerlca~s on wheels in all sections 
of the country. The solution, in our opinion, 
ls education of the public. . To this end, 
industry established the Keep America Beau
tiful organization, financed by industry and 
d~dicated to the p,rop.osition that ' the public 
must be educated not to throw litter and 
deface our beautiful countryside. 

When the service clubs o(America: realize~ 
that industry wlµI serious about their will
ing11:ess to finance this venture, they under
took the Job of educating· the communities 
and were instrumental in having every "'Stat.e · 
in the Union pass laws against litter and 
fine people wh~ get 9aught carelessly <,lis
tributing it. ,The momentum and interest 

of the_ public has been a tribute to America. 
Walt Disney has recently prepared a film 
. called "The Litterbug,'' which will be shown 
in theaters throughout the United States 
and, beginning with the fall semester, will be 
shown, I hope, in all the schools in America. 
Industry will finance such distribution. 

On most of the . political issues on which 
Americans are divided today, the difference 
of opinion concerns not the goals, but the 
best means of achieving them. 

Business and industrial managers should 
be qualified by their knowledge and experi
ence to help make the right choice. 

LEAPFROG INTO THE FUTURE 

The technologies· developed in business and 
industry ha.-ve made lt possible for us to 
leapfrog into the future. We have the op
portunity to solve our own domestic prob
lems and to assist in the less developed areas 
of the world in all ·of the essentials of mod
ern living. 

What took decades to accomplish by tb.e 
pioneers of America can now be done in a 
matter of year.s. In plaqe of covered wagons 
and railways carved through the wilderness, 
we have airplanes and soon may have rockets. 
The occasional little red schoolhouse has 
been replaced by radio .and 'television. In
stead of having to string power cables over 
hundreds of ·miles to remote· areas, we can 
now place atomic reactors for electric power 
in the midst of jungles and deserts. Instead 
of the letter · and newspaper by packet ship, 
we wlll soon have round-the-world instan
taneous communications by space satellites. 

Advances in agriculture, food process
ing, and packaging have made it possible to 
insure not only adequate nutrition but a 
high standard of living all over the world. 

These are opportunities on a national and 
global scale. But · the . same . leadership 
qualities are requisite in every community in 
which we live and work. Don't you agree 
this ls a golden opportuntty tor · manl:!,ge
ment? · I hope that ·you wlll seriously co:q
sider the application of tpe basic principles 
of management to tl;li11 s.o far . neglected area 
of managem~nt respo_nsibility. 

SUM~ARY OF DISCUSSION .· 

Question. Mr. _Stolk, · you stated that 
participation in public affairs should be a 
part of management responsibillty at all 
l~vels. How much time can your executives 
take away from their direct responsibllitles
to spend in ·this poli~lcal area? 

Answer. Well, our plan ls to have the in
dividual make that decision himself. Our 
experience has been that the time an 
individual spends on this work is not at 
corporate ·expense or sacrifice. Usually the 
time they put in· on ·this is after hours, or 
weekends, or at lunchtime. I doubt very. 
much if many would take time off their 
job_s. Their ,good judgment is the best in
surance that the interest of the company 
will not suffer. · 

Quei;tion. Mine is a followup .quesuo·n 
on that. Would yo~ give a leave of absence 
if a man were _el_ec~d to Congress? 

Answer. I sure would. · We couldn't pay 
him, but he would not lose any of his service 
years if he did. I wouldn't be at all sur
prised if one of our enthusiastic young men 
would be running for Congress one of these 
days and we would welcome the !~ct. I thi~k 
it would be proof positive that our pro-
gram is· so~nd. " 

Question. I understand. that you are asso
ciated with the . Committee . for Economic 
pevelopment. Could you tell me what kind 
of a,cceptance you have _had 9n the CED's 

. sch<;>ol e'ducation· program and what are your 
plans for the future with respect to economic 
education? 

Answer. Well, the acceptance has been, in 
my opinion, very favorable. For example, 
there are only five. .. newspap.e:i:s fl,CrOS& :the 
United States. who ·came out against the pro
gram. I believe that we have got to. have 
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better economic education. And I think we 
wm have to start in the high school. We 
cannot wait and start in college. This, of 
course, means that we have a tremendous 
need ' to educate teachers because there are 
not enough teachers in the ·united States to 
do the kind o! job that needs to be done. 
It is surprising to me hQW' many schools do 
not have any semblance o! ec6nomic 'educa
tion in their curriculum. Incidentally, I 
heard a president o! a college talk on this 
subject last week and he said that trying to 
change the curriculum in a school or college 
was about as practical and emotional as mov
ing a cemetery. 

Question. I understand the point that you 
are making that management has this re
sponsibillty to the community. You are 
saying comm.unity par:ticlpation ls in .reality 
part o! their job and you encqurage them in 
that direction. Do you provide them any 
recognition if they do that portion o! their 
job well? 

Answer. Yes, sir. We do consider it part 
o! their job. If they do that portion of their 
job well, it is recognized. In one case l am 
thinking o!, it gave -an individual an oppor
tunity to show how good ·he was outside of 
the plant. He moved from a plant manager
ship to an assistant general manager of his 
particular division. Nobody in the company 
knew that he had the ·talent !or creating 
enthusiasm in people. He had never before 
bad the opportunity. This fellow had been 
doing an excellent job o! running a plant. 
Nobody ever dreamed that he had the talent 
of going outside o! the plant and organizing 
people t~ become interested in political 
campaigns. 

It is an educational job. I know some 
people are st.ill reluctant. They don't un
derstand how· we in the general office can be 
quite as enthusiastic as we appear to, be. 
But we are not asking them to follow , any 
set pattern. We just ask that they take an 
interest in the community and do what they 
think is right !or the community. We will 
be satisfied with that. It is people in the 
field who have 'demonstrated how effective 
this can be. 

Question. Would you add that in ewp\oy
ing_ people for executive posi~ion~ you ;wo:i-11,d 
consider, an aptitude foi; , activit~es polit1sa1 
and otherwise as a prerequisite? . 

A:nswer. I am goiRg to have to answer your 
question in two. ways, , First. pf all so .far we 
have not, as a company, , gone_ outsid~ for 
executive talent. ; We have beeJ?, very f<»;
tunate in building from within so that that 
quest;ton has not been ask~d yet. I for one 
would be in favor ?f asking S'l,ICh a pe;rso1'-:
especially 1! he ~ere going to ;t>«: a ~p execu
tive of the compa;ny-how he felt about .this. 
I think it is very !m1>,ortant ·that t~e Amer
i~an _,C~n Co. contJnue this policy; 

Question. Should, there not b~ more effQrt 
in ea.ch of our respective companle~, 1;9 edu
cate the e;fD.ploy,ees, to point, out ~h~ ipu
tual interests that management and labor 

0

have in their particµlar ".own bailiwick? ~e 
profit motive-in ot.her \\'.'Ord~when the 
stockholders of a corporation earn a profit 
on their inyestment, this .a~ , is kn ~d
vantage to the individual employees. Isn't 
it a case o! startlng the job at home? ' 

Answer, You have to 'start it at home. Of 
course, I am asslUlling, that t~e job is under
way. We have in our company, for example, 
a very serious problem, in that most of the 
can factories have contracts with the Jteel
worlters union which" is the same union the 
steel industry and the aluminum industry 
have. We have been _trying tor the last ·a 
·years to educate all employees through our 
supervisors,· and in group meetings, that yo_u 
can't compare the steel industry with the 
can industry.' · _That's lii:e comparing pine
apples with bananas. The proble~ of the 
industries are (Wferent. The competitive 
condlµons ai:e dlfterent. · ,we ~ave been con
ducting educational programs so that all·em-

ployees can understand tbe competitive 
problems that we are !acing. But that's a 
, job that has to be going on at all times. 

Question. In line with your policy of en
couraging management to take leadership in 
community and political affairs, do you also 
advocate that individual companies take a 
'position on issues as a company? 

Answer. We do. O! course, we point out 
why a position we take is good for the coun
try. And, 1! it is good for the country, it is 
good for the company. If we stick to the 
areas o! public welfare, we don't think we 
can be wrong. I! we get people to believe 
the !acts that are in the public interest, the 
Ameri'can Can Co.'s interests wlll be taken 
care of. 

Question. Can you give us an example of 
what you consider a noncontroversial prob-
lem? · 

Answer. Well, the cost of government. We 
think tha,t the cost of government is entirely 
too high. We think that the tax strucure 
is too high as a result o! the high cost of 
government. We think the expansion o! 
business 1s retarded by the high cost o! gov
ernment and the high truces. We also think 
that depreciation policies should be changed 

_bec13-use this, too, would be in the public in-
terest. · 

Question. Do you care to comment on the 
present method o! reporting profits? What 
can we do so that the unions cannot miscon
strue and point out the millions o! dollars 
you have made? 

Answer. I think- the area that needs lots 
o! explaining 1s the amount of investment 
that is needed to produce a profit. Now we 
have been talking !or the last few years 
about the tremendous amount of money 
that we have been putting into our business 
to enable us to stay in business. I don't 
think the problem is so much exp~ain[ng the 
profits but explaining what it takes in the 
way of investment to make the profits. 

UNIVERSITY OF CALIFORNIA 
PLANS ITS FUTURE 

Mr. ENGLE. Mr. President, master 
plans for higher education was -charted 
several years ago. by the State of, Cali-

. f ornia. I want to commend the •Uni
versity of California on the · aggressive 
interest it has taken to implement the 
plan. Recently it published a · pro~ress 
rePort, entitled, "A University ,Plans Its 
Future." In its rePo:rt it outlines the 
steps it :Pas taken to be ready for the 
great enrollment increases . anticipated 
in the years. ahead. By 1975, the uni
versity expects that there will be nine 
·University of California campuses, serv
ing the varied needs of the largest State 
in the N:ation for teachi~g. research, and 
expert public service. 

. The· university's . great vision· and 
drive are clearly reflected ln its rePort, 
and I take pleasure in calling tbe fol
lowing excerpts to the attention of my 
colleagues: 

A great university ha$ a duty to the fu
ture as great as its ' duty to the pte:sent. It 
must do more than serve the society that 
1s its dontext and that provides its support. 
It must maintain the heritage of the past; 
·it must try to opep new doors. Intellectu
ally it rli'ust be both more conservative and 
more innovative than may be fashionable 
at any given moment. It must maintain 
scholars in \ ftelds a layman might consi.der 

. fossils. It must support novel explorations 
that most people would call speculative. 
In the interests of futu,e ~eneratiqns, it 
must take the long view an~ it max often 
have to defend the unpopular. ' ' 

The university, ,in, planning it,. :futµt~. ,h!!,S 
been concerned to meet the needs as effl-

ciently ·and eeonomically as possible, while 
still upholding the- high standards o! per;. 
.formance that the people and the State o! 
California have come to expect ~rom their 
university. Growth in itself 1s not· enough. 
·arowth in quality and in· vari,ety, as well as 
1n size, ;wm enable the university to make 
the same important contribution to Cali
fornia's future development as it has made 
to the great accomplishments o! the past 
94 years. 

I congratulate the University of Cali
fornia on the leadership it has taken in 
recognizing that the university cannot 
escape change; that it must change if 
it is to meet the demands, to solve the 
problems, and to take advantage of the 
opportunities of our time. 

RESTORATION OF HISTORlC BUILD
INGS IN THE WEST 

Mr. McGEE. · Mr. President, the his
tory of the settJing of the West1

• is a 
·fascinating subject, as every television 
fan knows. One of the names that,~e
quently pops up on the celluloid drama,s 
is Fort-Laramie. 

I would like· to assure this body that 
this is a real location with a real and 
extremely · interesting history that can 
more than match any dreamed up by 
television writers. And I am pleased 
to note that this history, of old Fort 
Laramie, .wiU be.preserved for the futw-e 
generations as an example of "how the 
West was won/" 

Yesterday ceremonies were held at the 
fort for the opening of two more build
iI1gs whicl) have been refurnished and 
restored by the National Park Service. 
These buildings bring to three the num
ber of. structures that have been restored 
at the national · historic site. And I 
should . especially l like to commend the 
generosity of Mrs. Charles S. Hill, of 
Denver, Colo., who very generously pro
vided the funds for the restoration. 

,A descriptiQn of the two buildings re-
.stored-the officers' quarters. and sut
ler's store-was printed in the July 19 
edition of the Lingle <Wyo.> Guide
·Review .· I ask unanimous consent that 
the descriptions be printed in the 
RECORD. . ·.-•' 

There being rio objection, the descrip
.tions were .Qrdered to be, ptinted. i,n the 
RECORD, a& follows: , 
nl:l'URNISHED l3UILDUfGS AT Fo:RT LAUMIE 
'/ NATIONAL HlSTOaIC, Srri: 0PENl:D JULY 22 

(By Jack McDermott) 
The Natlonal Park ,Service will open two 

more refurnished. buildings 1n.,a special cere
mony. at Fort Lara~i~ Nation~ Histqric.S1te 
on July '22. The sutler's store and officers' 
quarters A are the secon,d ~d third puild
ings to be co~P,letely refurnished through 
funds provided by Mrs. Charles s; H111 of 
Denver, Colo. r 

The public is mvlted to attend formal 
_ceremo~i~ wh~ch will begin at , 1:30 p.m. 
and !eatw;e an address by Roy E. ~ppleman, 
National Park Setvice Historian;, pf W~g
ton, D.C. Mr. Appleman 1s the author of a 
book on the Xorean' war recently pu~ished. 

An added attraction wm · be t:he .ap,pear
ance of one o! the fl,nes~ mUitary bands · 1n 
the United States. ,The Strategic Air Com
mand'. Band of off'µtt Air Force Base will fly 
ou

1
t .fro:qi Omaha_ 1fo participate in the cere

mony. 'F}le p<>-.pi~e b~d ,will give an 
abbrev1ate<:t coµ~~~ ~oi:~ ,the _!ormal pro
grapl.. gets underway and play several num-
bers during the ceremony. · 
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Guest.0f honor will be Mrs. Charles -S. Hill, ·the value· ·of gold dust taken from the vari

Fort Laramie's benefactor. In •1959, Mrs. ous gulches around Virginia City, Mont. 
Hill endowed the Natfon1'1 ·Park Service with .When he was buying gold dust for a bank 
funds to r~ful'nish· ajne restorec:J ·hi!Ji;pric in Helena, he was ,paid $500 a month 1n gold 
buildings. Mrs. - Hill's interest stems from (or $1,250 in U.S. currency). His tather's 
the fact ·that her,grandmother, .Mfs. Seymour fortune came from the marketing of pig 
Ellis, crossed the. ·plains in-1859-:60, stopped lead and from the manufacture of leather 
at Fort Larainie ·and enjoyed· the protection , goods used in. the cattle industry. John 
and comfort the post offered to settlers trav- proudly statecr that any leather products 

·· eling'; westward. Her '· husband, · the late "with the name "Coll1ns' from Cheyenne, 
, Charles s. Hill, was prominent 1n early .• Omaha, or from ~ur stores along the Nor-th
_ Wyoming political ll!e and had extensive ern Pacific in" Montana, would always pass 

completed: until early '~pring ~! _1869. Con~ 
stru-ction· was undeP the dil:ection of John 
S. Tutt, who along with · Lewis Dougherty 
was appoJnted :Fort Laramie's first sutler. 

' As the activity at the post · increased, so 
did the activity aroUI?,d the . sutler's store. 
They found it necessary to expand and about 
· 1a5a a sandstone addition was placed on the 
north ,end of the building. Apparently the 
exterfor was ,1.:ompletely covered with adobe 
plaster' at this time. 

oil interests in the State. . as current as gold coins on the range at 
By .1863, the sutler had added enough 

·shops and storage rooms .to give the sutler's 
complex a U shape with a courtyard in the The sutler's store ts divided int.o five main more ·than their cost.'" Theodore Roosevelt 

sections. Visit.ors will see the trading post, . was one o! his more appreciative and valued 
the business office,. the post office, .~he officer's customers. 

· center. During the 1850'& it housed the post 
office and the sutler's residence part ·of the 
time. Although the post office was re
tained in the building, the sutler completed 
a .separate residence located about 100 feet 
north of the store. Because it was a private 
building, it did not conform to the usual 
military architecture and therefore was 
unique among the buildings at Fort Laramie. 
The building had a steep gabled roof featur
ing three ornate dormers .and an abundance 
of decorative scroll-work trim which gave it 

club, and the enlisted men's. bar .. The front 
·1eft portion' o! the store appeared on the 
scene in late 1849 or early 1850 and ls be
lieved to be the oldest building in the State 
of Wyoming. The furnishings represent the 
period 1876 to 1888 . . 

Completed in 1870, office:ffi' quarters A 
was originally intended for the post com
mander but always used as a dupl.ex for lower 
ranking officers. After the Army left Fort 
Laramie in 1890, the widow 6f a former post 
engineer, Mrs: Thomas A. Sandercock, moved 
her family into the house and dccupied it 
for many years. Tom and Meade -Sandercock 
wm be present to dedicate tneir former home 
which will be refurnished as of 1871. 

, The Rebekah Lodge, Platte Valley, No. 3 
will serve a lunch beginn\ng at 1.1 :30 a.m. 
The lunch will cost · $1 per plate And the 
public is cordially invited . to atte,p.d. '.!'he 
ladies will also serve sandwiches and pop 
throughout the afternoon. 

WYOMlNG'S OLDEST BUILDING REFURNISHED 
(By Donald _B. Fese;r) 

. Woul~ you be intei:ested in a washboard? 
A beartrap? Some castor oil? A curry 
comb or a parasol? You. can find such items 
in John Collins' store at 'Fort Laramie on 
Sunday, July 22. For the fiI"st time since 
1890 the atmosphere Will be business-as
usual in , the .Army post-trader's establish
ment 3 ~Hes from the . present town of 
Fort Laramie, Wyo. The adobe building, 
possibly the oldest -structure in Wyoming, 
has been restored by the ·National' Park 
Service under its Mission 66 l)rogram. Some 
of the original equipment ls still in evidence, 
and ot'tier furnishings have been purchased 
with funds contributed by Mrs. Charles S. 
Hill of Denver, Colo. 

Although the store was the center of inter
est at Fort Laramie for over four decades, 
the mid.dle seventies were unusually exciting 
years. · Discovery of gold in the Black Hills 
in 1874 resulted in: the invasion of the hills 
by gold seekers th'e following year. SOldiers 
at Fort · Laramie were given the unpleasant 
and difficult task of chasing them .out. In 
1876 General Crook and a thousand men 
left the fort in an unsuccessful attempt to 
help Custer handle the irate Indians. After
ward the fort was an important st.op on the 
Cheyenne and Black Hills Stag~ Li'ne. Every
one who passed by ·the fort, including all 
the famous personalities, stopped at John 
Collins' store, and many . became personal 
friends of his. 
. Collins' father had been a business part-

ner of Jesse R. Grant, the father of Ulysses 
S. Grant. In 1872, Collil\S applied t.o Presi"." 
dent Grant for the post tradership at Fort 
Laramie, an appointment worth $8,000 t.o 
$15,000 a year. Grant recommended Collins 
t.o the Secretary of War: "The family I have 
known from my infancy. They have always 
been Democrats. But I have no stro~er 
supporter than E. A. Collins and his two 
sons.;' · 

· · From 'the beginning ·John Collins· was ac
.tive in all the family ventures. With · his 

· father's backing a.nd with his own consider
able experience he did well financially. At 
the age o:C :24 be w~ an expert in judging 
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REFURNISHED POST OFFICE AND SUTLER'S STORE 
OPENS AT FORT LARAMIE JULY 22 

(By .Jere Krakow) 
One of the most interesting buildings to 

-be refurnished at Fort Laramie National 
Historic Site is the sutler's store complex. 

Two o! the rooms to be refurnished in the 
st.ore are t)le ,post office and the sutler's 

· office. The)wo roo:l:ns are in the stone se.c
tion of the ' store constructed in 1852. · 

In these ' two rooms, Jim ·Bridger spent 
the winter o! · 1867-68. Upon· visiting this 

.section one can· always say "Jim Bridger 
slept here." . , • 

In the post office, refurnished to the year 
1883, one wp.l ~e~ an old desk, posta~ .scales, 
guide, salary schedule, ledger, canceling 
stam~ apd box . . The post .offi~e had t~e dis
·tinction of having a number of post~axks. 
At various times these read "Oregon Route," 
"Idaho Territory," "Dakota Territ.ory," "Ne
bra.Ska Terr.itory,," and "Wyoming-Territory." 

The meteoric pony express and Cheyenne
Black Hills stage st.opped to deliver and 
pick up mail at the post office, and many a 
letter from home was received by soldier 
and civil1an here. Unclaimed letters and 
newspapers were advertised by placing man
uscript lists of the names of rpersons, ar
ranged alphabetically, in the conspicuous 
places. The most accessible . location for 
these lists was the lobby of . the post office. 

The sutler's office contains a safe that 
· post trader John London purchased in 1883 
from Lieutenant Eaton. The safe was secure
ly fastened to the wall of the office and is one 
of the original furnishings in the room. It 

. was in this room that orders for merchan
dise were made as well as posting of ledgers 
in regard to the many business transactions 
conducted 'in the store. This room will also 
reflect the year of 1883' and will be formally 

-opened July 22 at 1 :30 p.m. · · 

··the -appearance of· a Swiss chalet. . 
During the 1860's and 1870's, the sutler's 

_q9mplex . maintained the familiar U shape. 
-At first the seconda?'1 buildings were of 
· rough framing and ,slabs, but late in the 

1870's they were replaced by more substan
, tial buildings of 'logs a,nd more refined frame 
construction. 

The main section of adobe and stone had 
a sod roof during this time; however, it was 
replaced with a gable roof sometime in -the 
1880's. 

Finally sometime between 1881 and 1885, 
all the adjoining temporary buildings t.o the 
adob,e and stone section disappeared to make 
room !or the erecting of a new one-family 
officer's quarters· next door to the south. To 
accommodate such things as the officers' bil
liard club and storage !or the sutler, a new 
"grout" or lime-concrete addition was con
structed on the west side of the original 
section about 1883 b.y sutler John London. 
These thr~e parts-the 1849 adobe, the 1852 
stone, and the 1883 grout--are those which 
a visitor will see today a.t Fort Laramie Na
tional Historic Site. 

TONAWANDA, N.Y., MINISTER TO 
' HA VE PULPIT IN MOSCOW 

. Mr. KEATING. Mr. President, a 
young couple from upstate New York is 
embarking on a mission which I believe 
deserves national recognition and sup· 
port. 

THE CHANGING FACES OF SU!LER's STORE At the present time, our American 
(By Tom White) ·colony in Moscow numbers 280, of which 

The sutler's sto.re, one of the most his- 235 are with the U.S. Embassy. About 
toric structures at Fort Laramie National 10,000 American tourists and other visi
Historic Site, was constantly remodeled and tors pass through Moscow · annually. In 
renovated to suit the immediate needs of the 
sutler during the entire 41-year military his- the past, the only Protestant services 
tory of Fort Laramie.' The newly refurnished held in Moscow in English have been at 
sutler's store will be opened to the public . the Biitish Embassy under the monthly 
during dedication · ceremonies on Sunday, leadership of a visiting Anglican priest. 
July 22. The Reverend Donald , .v. Roberts, 

As this building stands today, it is an arch- minister of Tonawanda's First Presby· 
itecturaJ. conglomerate. The actual details terian Church, was . appointed on Sun
of the construdion of the various parts day, July 15, by the National council 
of thii, building are quite obscure because 
it was not a military building. ,Although it . of Churches to fill a new interdenomi• 

··was always shown' on official and semiofficial national post in' Moscow as chaplain to 
ground plans, the official milltary corre- · American residents. Mr. and Mrs. 
spondence and reports are almost completely Roberts will leave for Moscow in Octo
void of any detail. We depend, therefore, on· · · ber. The establishment of this post has 
~ontemporary-riiaries kept by those who were ·great signiflc·ance for _the worldwide 
either stationed at Fort Laramie or were Christian community, and I am sure 
pa·ssing through on one o! the numerous that Mr. ; and Mrs. Roberts will provide 
emigrant routes. · . 

The adobe portion o! this structure, which true inspiration and gratifying spiritual 
houses the trading post, has a very valid leadership amidst all of ' the great ten

- claim to being "one o! 1ihe three· oldest stand- sions and pressures of the · cold war. 
ing buildings in Wyoming." This section I ask unanimous -consent to have an 
was ~rected in 184:9 but perhaps . was not editorial from the Buffalo Evening News 



14494 · CONGRl:SSIONAL RECORD - SENATE July 23 · · 
on Reverend Roberts' mission to Moscow · 

· printed at this poiht in the RECORD, 
There being no objection, the editorial 

. was ordered to be printed in the RECORD, 
as follows: 

PULPIT IN Moscow 
A Buffalo area clergyman, the Reverend 

Donald V. Roberts, has been given a most 
unusual assignment by the National Qouncil 
of Churches. At 35, he ·has been nan>.ed the 
first Protestant chaplain for American res
idents in Moscow since the Bolshevik revolu
tion in 1917. 

Since 1957 Mr. Roberts has been minister 
of the First Presbyterian Church in Tona
wanda. He and his family deserve good 
wishes as they prepare for their historic 
mission. Being a clergyman ls a challenging 
career anywhere; being one, in the heart of 
the Communist empire must surely add a 
special dimension to that challenge. 

CALL OF ~ ROLL 
Mr. HUMPHREY. Mr. President, I 

suggest the absence of a quorum. 
The PRESIDENT pro tempore. The 

clerk will call the roll. 
The Chief Clerk called the roll, and 

the following Senators answered to their 
names: 

Alken 
Allott 
Anderson 
Bartlett 
Beall 
Bible 
Boggs 
Bottum 
Burdick 
Bush 
Butler 
Byrd, Va. 
Byrd, w. Va. 
Cannon 
Carlson 
Case 
Chavez 
Church 
Clark 
Cooper 
Curtis 
Dirksen 
Dodd 
Douglas 
Dworshak 
Eastland 
Ellender 
Engle 
Ervin 

[No. 131 Leg.) · 
Fong 
Goldwater 
Gruening 
Hart 
Hartke 
Hayden 
Hickenlooper 
·Hickey 
Hill 
Holland 
Hruska 
Humphrey 
Jackson 
Johnston 
Jordan 
Keating · 
Kefauver 
Kerr 
Kuchel 
Lausche 
Long, Mo. 
Long, Hawaii 
Magnuson 
Mansfield 
McCarthy 
McClellan 
McGee 
McNamara 
Metcalf 

Miller 
Monroney 
Morse 
Moss 
Mundt 
.Muskie 
Neuberger 
Pell 
Prouty 
Proxmire 
Randolph 
Robertson 
Russell 
Scott 
Smathers 
Smith, Mass. 
Smith, Maine 
Stenni~ 
Symington 
Talmadge 
Thurmond 
Wiley . 
Williams, N .J. 
Williams, Del. 
Yarborough 
Young, N. Dak. 
Young, Ohio 

Mr. HUMPHR'.EY. I announce that 
the Senator from Tennessee [Mr. GoREJ, 
the Senator from Louisiana [Mr. LONG], 
the Senator from Rhode Island [Mr. 
PASTORE], and the Senator from Alabama 
[Mr. SPARKMAN] are absent on official 
business. 

I further announce that the Senator 
from Arkansas [Mr. FULBRIGHT], and the 
Senator from Colorado [Mr. CARROLL] 
are necessarily absent. ·· 

Mr. KUCHEL. I announce .that the 
Senator from Utah [Mr. BENNETT], the 
Senator from Indiana [Mr. CAPEHART], 
the Senators from New· Hampshire [Mr. 
COTTON and Mr. MURPHY], the Senator ' 
from New York [Mr.- JAVITS], the Sen
ator from Kentucky [Mr. MORT.ON], the 
Senator from Kansas [Mr. PEARSON], the 
Senator from Massachusetts [Mr. SAL
TONSTALL], and the Senator from Texas 
[:M:r. TOWER] are necessarily absent. 
,. The PRESJl)ING OFFICER (Mr. Bua

.DICK in tbe'chair). A quorum is· present. 
·, Morning, busiriess··-is in. order. . 
..• Mr. HUMPHREY. ~:Mr. President, is a 
quorum present? ... 

The PRESIDING OFFICER. A · quo
rwn is present. 

Mr. HUMPHREY. Mr. President, is 
the Senate in the morning hour? 

The PRESIDING OFFICER. It is. 

union leadership cannot find a way to · 
avoid · interruption of the · production 
which is so vital to this Nation. 

May I point out that it takes two to 
keep the peace in labor relations just as 
in anything else. The time is short; the 
peril is great. I call on management and 

CONGRATULATIONS, LABOR AND labor in this crucial industry to be real-
MANAGEMENT istic and to find some way to settle their 

Mr. HUMPHREY. Mr. President, I 
wish to call the attention of the Senate 
to a matter of grave importance for our 
national defense. For the past several 
months, labor negotiations have been 
going on between many of our major 
manufacturers in the aerospace industry 
and the principal unions in this industry. 
This week, I am happy to report, a settle
ment was reached between the Douglas 
Aircraft Co. and the two unions, Inter
national Association of Machinists and 
the United Auto Workers. 

This agreement at Douglas demon
strates that the issues in dispute in this 
vital industry are not insoluble. It 
demonstrates that responsible and com
petent management and responsible and 
competent union leadership can arrive 
at a peaceful settlement of differences 
without interrupting production in this 
all-important indµstry, 

Secretary of Labor Goldberg has told 
us that this settlement is noninflationary 
and in the public interest. 

The New York Times has commented 
editorially on the Douglas settlement, 
as follows: 

differences so that our missile, space, 
and manned aircraft production can 
continue. 

Mr. GOLDWATER. Mr. President, 
will the Senator yield at tfiat point? 

Mr. HUMPHREY. I yield. 
Mr. . GOLDWATER. I believe the 

Senator is aware that proposed legis
lation has been introduced in this body 
to outlaw strikes in the defense indus
try. Is that correct? 

Mr. HUMPHREY. I believe legisla
tion has been introduced by the Senator 
from Mississippi [Mr. STENNIS]. 

Mr. GOLDWATER. And the Senator 
from Arkansas [Mr. McCLELLAN]. 

Mr. HUMPHREY. Yes; the Senator 
from Arkansas. 

Mr. GOLDWATER. The Senator 
understands enough about labor law, I 
am sure, to know that the measure would 
require compulsory arbitration. 

Mr. HUMPHREY. Yes. 
Mr. GOLDWATER. Compulsory ar

bitration is in complete contradiction to 
what the leaders of labor believe in and 
what the leaders of management believe 
in. I wonder if the Senator has some 
comment as to any knowledge he may 

LABOR PEACE IN SPACE have with respect to the position of the 
The wage agreement reached by the Secretary of Labor relative to proposed 

Douglas Aircraft Co. and two major unions legislation of a type which would call 
should help set a noninflationary pattern for compulsory arbitration. 
for the entire ~issue, plane, -and spacecraft Mr. HUMPHREY. I have not. I 
industry. This is a welcome development 
after the union muscle :flexing, which had know that the Secretary has been very 
led to threats of a strike against the major concerned over some of the disputes that 
weapons producers next Monday. Of spe- have taken place, particularly in the mis
cial significance was the unions' decision to sile and aircraft industries, because of 
be content with pay increases of slightly their effect upon national security. The 
less than 3 percent a year, in line with burden of responsibility is upon the trade 
President Kennedy's productivity formula. unions and management to find a way to 

At the convention of Walter P.
1 
Reuther's 

United Automobile workers tn Atlantic City settle disputes in normal negotiations. 
last May there haµ been much talk of If they do not, they will have to face up 
catchup increases well in excess of the to the possibility of some type of cen
normal annual rise in industrial produc- gressional action. 
tivity. Apparently the auto union and the I should like to see the processes of 

· International Association of Machinists, the free collective bargaining followed. 
other principal union in the missile and . 
aerospace field, finally recognized the truth With proper encouragement from the 
of the President's warning that "no financial Government I believe it can be done. 
sleight-of-hand can raise real wages and · But the public becomes a little short tern-: 
profits faster than productivity without de- pered over constant interruptions and 
feating ,their own purpose through infla- disputes between labor and management . 
tion." This maxim, of course, had double in the vital field of which we have spoken. 
pertinency in an industry in which the Mr. GOLDWATER. As the Senator 
Government purchases 90 percent of the .know<:, on the Pacific coast the big argu-product and thus would have to pay the, '-? 

lion's share of the bill for inflationary wage ment in the aircraft and missile indus
. increases. The administration, the company tries is the fact that, with the exception 
and the unions all have served the Nation of Douglas, I believe, which · has now 
well by the modera~ion of the settlement. recognized the agency shop, the major 

Also it may be said that the Douglas industries .do not have -the union shop. 
settle~ent sets no new precedents or ' Mr:-· HUMP~REY. The Senator is 
establishes no new standards that have i-correct, 
not already been accorded to employees Mr. GOLDWATER. · That result has 
of other major industries. been. achieved by proper collective bar-

. I would like to point out that the is- gaining between labor and management. 
sues between the Douglas Co. and its un- Down through the years; with one or two 
ions are virtually identical with the is- minor exceptions, industries on the west 
sues between the other producers and coast have done remarkably well with
~these sanie unions. out interference of Government. My 
· There is no valid reason, no excuse ~t concern in that-field is that the Secre
,all, -why responsible and c0mpetent man- · tary · of · Dabor dissociate himself with 
agement and responsible and competent · any desire . on ·the {)art of the unions to 
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have. a union shop installed in. such.. in,. 
dustries by compulsory: arbitration. , I 
would hope. that the lea;dershipr on the 
other side of the aisle, being perlect1Y 
.aware of the ramifications of compul
sion, would dissociate themselves , from 
·any attempt to create compulsion in bar
gaining that so far . has been working 
very well. 

Mr. HUMPHREY. · I am sympathetie 
toward the statement .. of . the Senator 
from Arizona. I believe he knows that 
from our previous . discussions. In the 
main I do not. subscribe to compulsory 
arbitration or compulsion in any form. 
The Government ought not to take sides . 
on such issues. It would . be better to 
try to encourage a pattern such as we see 
in the Douglas Aircraft Co., which I .have 
mentioned today, and to encourage free 
collective bargaining. 

Mr. GOLDWATER. As I understand, 
the Douglas agreement came about with 
the agency_ shop. 

Mr. HUMPHREY. Yes. The Senator 
is correct. There is a ditf erence. 

Mr. GOLDWATER. There is a differ
ence. · But the difference· is that an em
ployee does not ·have to join a union. 
He merely must pay his dues. 

Mr. HUMPHREY. The Senator is cor
rect. 

Mr. GOLDWATER. There is some 
question as to whether that is freedom 
of expression. I hope the leadership on 
the other side will keep that in mind. · 

Mr. HUMPHREY. I thank the Sen-
ator. · 

DEGREE OF FREEDOM IN 
YUGOSLAYIA 

Mr. PROXMIRE. Mr. President, in 
today's New York Times there was pub
lished an article entitled "Yugoslav Lib
erals Warned To Heed Party Line," by 
Paul Underwood. During our recent for
eign assistance debate those who opposed 
the Proxmire amendment, which would 
have suspended our aid to Yugoslavia for 
1 year, argued that Yugoslavia now · en
joyed liberalization, the new outlook, 
more freedoms· than ever. 

If there was such a tendency, it is ob
viously being reversed very rapidly since 
the Senate conferees folded and acted 
to permit another $10 million of eco-
nomic aid to Yugoslavia. · 

In the course of the article, Mr. Un
d_erwood stated: 

The speech was part of a drive started by 
the leadership 3 months ago to tighten dis-
cipline within the party's ranks. ' 

I ask unanimous consent that the arti
cle published in the New York Times-- to 
which I have referred be printed at this 
point in the RECORD . . 

There being no objection, the article 
was ordered to be printed in the RECORD, 
as follows: 
YUGOSLAV LIBERALS W ARN'ED To HEED PARTY 

LINE-TITO AID TELLS COMMUNISTS DEVIA.; 
TION Is BARRED; RANKOVIC ·PRESSES CAM
PAIGN To ~NFORCE DISCIPLINE 

. (By Paul Unde?JV<>9(1) 
BELGRADE, YUGOSLAVIA, July 22.-A top 

Yugosla.v ~mmu~st warn~ today ~at id.,;,-:, 
ological 4evia tiona a.nd "11J.>eral1st oon~ep-

4 

tions" would no longer be tolerated in the 
Yugoslav party orftanization.· · · · 

.Speaking ,at the opening session of a 2- I ask· unanimous .consent that the col-
day . meeting of the party's executive com• umn-. may · be printed . in '.the RECORD, 
mittee, . Aleksander Rankovic, the party's at this point. , , . ,, ... ,._i- ,, • 
secretary and one of Yugoslavia's · four vice 
presidents; emphasized that complete ad- There being · no obj~ti~n;.- -ine arttcle 
herence td party doctrine would be de- was ordered to be printed in the RECORD~ 
manded of every member. as follows: 

For members - to have "different concep- 0~ THE ARTFUL TAX-'DODGER OR .~UD~T MAN 
tions and different political attitudes on a (By James Reston) . 
single important field of activity or on a big 
social problem and to put them forward ·WASHINGTON, July 21.-Gentle reader, -get · 
and defend them publicly without harmo- the prudence. For the Senate Finance Com
nizing them in the forums to which they mittee has Just proclaimed a ·new doctrine 
belong" is absolutely impermissible, he for the ~ew expense· account age. · It is the 
declared. doctrine of "the prudent man," and it lets 

The speech was part of a drive started by you deduct from your income taxes any busi
the leadership 3 months ago to tighten dis- ness or entertainment expense that might be 
cipline within the party's ranks. Today's incurred l>y "a prudent man in the exercise 
session was called to analyze the results of of his sound judgment." 
this effort and to study what could be done This obviously has possibilities. Suppose 
to inject new vigor in· the nation's limping a citizen of the Great Republic absolutely 
economy. has to g.o to Paris on business, or to New 

Three reports on economic questions, rep- York, or anywhere else where the women 
resenting the most important part of the are recklessly beautiful. In this situation 
committee's work, will be given tomorrow a prudent man, in the exercise of his sound 
by top officials of the regime of President judgment, would obviously take along his 
Tito. The decisions reached will determine wife and write her off as a prudent deduc
the line the party · and the Government will tion. 
t k i th i th Webster's New International Dictionary 
a e n e com ng mon s. - defines prudence as "practical wisdom • • • 

M. Rankovic's report was concerned solely the wisdom that conduces to moral virtue." 
with party matters. In addition to his de- No doubt this ls precisely what the Senate 
mand for tight discipline, he complained Finance Committee had in mind, for nothing 
that some members were resisting imple-
mentation of the idea of rotation of jobs.' 00nduces to moral virtue in a traveling sales-

The Tito regime recently in the party man more than having his wUe along on 
a:nd Government adopted the idea that jobs his ti:avels. 
should be held only· for a definite term and APPLIED SELF-INTEREST 

then passed on to someone else. The leaders The same dictionary also defines prudence 
view this as a way to give younger party as "skill or sagacity in the management of 
members a chance at jobs and administra- practical, especially business affairs--some
tive training while at the same time keeping times with an implication of self-interest." 
older members from getting in a rut. This opens up to the artft,11 taxdodger 

Asserting that the principle of rotation golden opportqnities for legitlma,te chiseling. 
must be adopted "niore widely and in all It shifts the emphasis from the tax collector's 
fields of our · social life," M. Rankovic said Interest to the taxpayer's self-interest, and 
putting older officials with revolutionary ex- pro"Yides a means of solving many modern 
perience toget~el' with promising younger problems heretofore regarded as insoluble. 
men would insure .continuity of work and Consider the agony of living in the same 
would rejuven~te "the leading bodies in a world with both Nikita. Khrushchev and 
democratic way from top to bottom." Mortimer M. Caplin, the new Commissioner 

He also declared that recent discussions in of Internal Revenue. No less an authority 
basic party organizations has disclosed many than President Kennedy has told us that 
errors by members, including neglect of this is a dangerous time. Khrushchev has 
criticism and ideological" orientation, lack of said that he now has an intercontinental 
discipline and a tolerant attitude toward the ballistic missile that can hit a "fly in the 
faults of other members. sky" and cannot be brought down by any
. Misunderstanding of the nature of the thing in the arsenal of democracy. 
party's leading role had been reflected in In such a world, equipped with such ghast
"liberalist conceptions and a tolerant at- ly flyswatters, a prudent man would surely 
titude toward various deviations," lie added. provide some means of escape for his fa:mlly-

THE PRUDENT MAN TEST FOR IN
COME TAX :£?EDUCTIONS 

Mr. PROXMffiE. Mr. President, in 
Sunday's New York Times appears a de
lightful and devastating indictment of 
the amendment which was adopted by 
tne Finance Committee on bll.,5iness ex
pense accounts. The article, entitled 
"On the Artful Tax Dodger, or Prudent 
Man," was written by the head of the 
Times bureau, Mr. James Reston. Mr. 
Reston· shows how-the prudent-man doc
triri~ can have 1:1, devastating effect in 
trying to collect ·taxes. He 'Said: · 

This obviously has possibilities. Suppose 
a citizen of the Great Republic absolutely 
has to go to Pa.ris on business or to New York 
or anywhere else ·where the women are reck
lessly beautiful. In the situation a prudent 
man, ln the exercise of his sound Judgment, 
would obviously take along his wife and 
write her oft' as a prudent deduction. 

There are many other examples, some 
of _them . frivolous, but many of them 
~~~u~~~.:. . . 

say a yacht well stocked and lubricated with 
provisions capable of maintaining life for a 
considerable period of time. Or a hideaway 
in the mountains equipped with a large 
deep pool of water for · protection against 
radiation. And these would, of course, have 
to be maintained and kept in running order · 
by periodic use, say on the weekends. 

President Kennedy does not favor the pru
dent-man doctrine. He prefers the doctrine 
of the honest man . . His tax bill would have 
ruled out all general business deductions and 
then permitted, maybe, some specific excep
tions. The Ways and Means Committee of 
the House of Representatives was a little 
more lenient, but it insisted that deductions 
had to be demonstrably related to the busi
ness activity of the taxpayer. It·· was then 
that the Senate Finance Committee came 
along with this loyely loophole of the pru-
dent man. · . 

Every age has its fashions in men. There 
was, for example, the forgotten man of Her
bert Hoover's time, whose "chief business in 
life is to pay." Then there was the common 
man, so dear to the heart of Franklin Roose
velt, but these are now out of style, and the 
coming thing is clearly the prudent man. 

AN OUNCE 01' PRUDENCE 

If . he has "business associates who love 
good , wine_ and food ( and who doesn't} 1 he 
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will be prudent about having an adequate 
supply of · same: -always on hand . . 

If he bas a, ·lovely wife, and especially if 
~e . _doesn't, he . will certainly be prudent 
enough to -see that she does not go out with 
him on what . the Finance Committee calls 
"business-oriented occasions" looking as 1! 
she had been slipcovered, but will instead 
fit her out · uke Jackie, and care for her 
gently as a prudent man should, and see that 
she gets a good, long, business-oriented rest 
both winter and summer. 

Finally, if "an. ounce of prudence is worth 
a pound of gold," no prudent man will 
kill himself with work at the office or imagine 
that the country has a brain ·tumor every 
time the · stock market develops a little 
fever-not when, "in the exercise of his 
sound judgment," he ·can take a good, long, 
prudently deductible rest with a couple of 
agreeable business associates and their wives. 

Of course, the Congress has to approve the 
doctrine and somebody has to make the pro
vision for the prudent woman, and President 
Kennedy, if the bill passes, must not veto it. 
But he wouldn't dare. He's in enough 
trouble already. 

THE EASY MONEY POLICY 
Mr. PROXMffiE. Mr. President, Ber

nard D. Nossiter, the staff' financial ex
pert of the Washington Post, has a com
ment and analysis this morning on the 
Federal Reserve Board's tight _money 
policy. I should like to quote briefly the 
four arguments which he makes against 
the tight money policy at this time: 

Another reason for the tighter money 
might be the paradoxical argument that easy 
money will discourage, not encourage bor
rowers. This odd line of reasoning runs 
that if money were easier, potential borrow
ers, seeing interest rates go down, would ex
pect more of the same and so hold off a 
little. 

Few economists would accept this reason
ing. They would argue that Europe's cen
tral bankers have as much stake in the 
dollar. as this country' because they hold 
some portion of their · reserves in the very 
dollars that might be devalued . . 

Secondly, the experts would point to the 
improvement that has taken place this year 
in the Nation's balance of payments. 

Thirdly; they would contend that private 
European "bears" should not be an over
whelming prey for the consortium of Euro
pean central banks, if the consortium wants 
to act. 

Fourthly, there is a variety of ways of 
shrinking the deficit in the Nation's balance 
of payments without turning the credit 
screw. 

I j,Sk unanimous consent that this ex
cellent analysis by Mr. Nossiter, which is 
one of th~ first that I have seen appear 
in daily newspapers-critical of this para
do'f;ical and dea,tructive policy or'the Fed
eral Reserve, may be printed in the REC
ORD at this point. 

There being no objection, the article 
was .ordered to be printed.in the RECORD, 
as follows: 

RESERVE SOFT-PEDALS EASY MONEY POLICY . 

(By Bernard D. Nossiter) 
The Federal Reserve. System ]:las quietly 

shifted its emphasis away from easy money 
and thereby has taken a calculated economic 
and political risk. 

The central bank has moved to a stance 
of less easy credit at the very time that the 
economy is sluggish. \ 

The monetary authorities can make out 
an ingenious case for their new position. 
But if the current level of output and in
come persists or tails off into a- decline -in 

the next 6 months the Fed's shift could touch 
. Qff. a barrage from Democrats and profes
sional economists that might drastically re
shape the way the central bank does busi
ness. 

Chairman William McChesney Martin of 
the Fed's Board is a man of deep conviction 
who is not · unused to fire. There is no sign 
that he is fii;nching, and it is a safe 'bet that 
he fully appreciates the risks he 1s running. 

For the past 6 weeks the Fed has let the 
supply of money decline a little. Interest 
rates, the price of money, have been moving 
up slowly. From the beginning c;,f June to 
mid-July, the price that the Government has 
had to pay for 90-day loans has advanced 
from 2.656 to 2.974 percent; the yield on long
term Government bonds has moved up from 
3.89 to 4.02 percent. 

When business is slow, conventional theory 
calls for increasing the money supply and 
pushing interest rates down to bring out 
more borrowing, which in turn means more 
spending. 

The monetary authorities can argue that 
they are doing the reverse in a very modest 
way for several reasons. 

The most important, they argue, is the 
outflow of gold. Some qualified persons in
sist that European bankers are showing in
creased fear that the dollar will be devalued 
and that some speculators are mounting 
small raids in an effort to force devaluation.• 

The Fed's actions could be taken as a 
warning to Europeans that the central bank 
here will resist this outflow vigorously. Mar
tin's remarkable public threat to prevent 
any antirecession tax cut from enlarging the 
money supply could be anotp.er such mes-
sage to Europe. . 
. Another reason for tighter money might 
be the paradoxical argument that easy 
money will discourage, not encourage bor
rowers. This odd line of reasoning runs 
that if money were ,easier, potential borrow
ers, seeing interest rates go d<;>wn, would ex
pect more of the same and so hold off a little. 

Few economists would accept this reason
ing. They would argue that Europe's cen
tral bankers have as much stake in the dol
lar as this country because they hold some 
portion of their reserves in the very dol
lars that might be devalued. 

Secondly, the experts would point to the 
improvement that has taken place this year 
in the Nation's balance of payments. 

Thirdly, they would contend that private 
European "bears" should not be an over
whelming prey for the consortium of Euro
pean central banks, if the consortium wants 
to act. 

Fourthly, there is a variety _ of ways of 
shrinking the deficit in the Nation's balance 
of payments without turning the credit 
screw. ' · 

The argument .that easier money might 
postpone borrowing also would carry little 
weight with economists. They would re'
tort that the cheaper the price of money, 
the more of it will be "bought" in the form 
of loans. · ' 

If the economy turns up again later this 
year-and apparently the Fed is betting that 
it will-the central bank and Martin will 
look very wise indeed. In recent years, the 
Fed _has batted .500, late in easing money for 
the 1957-58 recession but well in advance 
.of the 1960 downturn. · . 

If the Fed is. wrong this time, it will be 
blasted not only by such . perennial foes as· 
Representative WRIGHT PATMAN, Democrat, of 
Texas, and the other perEiiStent; cheap-money 
Democrats. Many economists as well as less 
dogmatic politicians will raise serious ques
tions about the desir_ability ·of curbing the 
central bank's powers. 

THE 'LATE LLOYD WHITEI3f?.OOK 
Mr; ·HARTKE. · Mr.· President, . a 

great and dedicated leader ,in the field 

of . political communications was . lost to 
us over the weekend.. I refer to Mr. 
Lloyd Whitebrook, ,. of New York, who is 
well known to many of tis and who had 
worked closely with several of us on this 
side of the aisle. 

Mr. Whiteb:rook had only recently been 
retained by the .Democratic · National 
Committee, the Democratic Congression
al Campaign Committee and the Demo
cratic Senatorial Campaign Committee, 
which it is my pleasure to .chair, for the 
campaign ahead. Mr. Whitebrook h?,d 
worked with the candidates from our 
party for election to the Senate last week 
and collapsed on Friday while working 
at this task. He died Saturday night 
in George Washington University Hos-
pttal · 

Warm, friendly, competent, dedicated, 
and always willing to lend a helping 
hand, Lloyd . Whitebrook won allies 
wherever he went and wherever he 
worked. There are a few in this body 
whose success was ,partly due to Mr. 
Whitebrook. Men with talent are rare. 
Those who use their talent in accord 
with the highest ethics and for noble 
purpose are · even more rare. Lloyd 
Whitebrook .was such a man. 

THE ASSIGNMENT OF DEFENSE 
CONTRACTS 

Mr. LAUSCHE. Mr. President, several 
days ago a group of Ohio Members of 
Congress met with the Secretary of De
fense, Mr. McNamara, to inquire why re.: 
search and development contracts are all 
being awarded on the east and west 
coasts. It was pointed out to the Secre
tary that Ohio is receiving 2.3 percent 
of the defense research contracts. 

After some discussion, the Secretary 
of Defense made the sweeping indict
ment-and I call this to the attention 
of Senators from the Midwestern 
States-that the Defense Department is 
sending its contracts to the States where 
the brains are located. The Midwest 
does not have the brains to do the job, 
and there{ore, he said, the assignments 
go to the east and west coasts. The Sec
retary of Defense then went on to say 
to the Ohio Members of Congress that 
Ohio stands 42d among the States in 
the percentage of total State expendi
tures devoted to State colleges and uni
versities. 

He took his figures from a statistical 
compilation issued by the National Edu
cation Association. 

What Mr. McNamara did not know 
when he made that· statement was that 
Ohio has 47 institutions of higher learn
ing not financed by the State. In Ohio 

· there ·are 53 institutions of higher learn- . 
ing. Six of them are financed by the 
State government, and 47 by private en
dowments. Of the 47, 3 are financed 
by municipal governments. 

If Mr. McNamara had/ examined the 
compilation from which he read, he 
would have found this · interesting in
formation. Ohio is 42d on the basis of 
the money that it spends to finance col
leges and institutions of higher learning, 
but private· coritributioris and municipal 
contributiqns ;finance 47 colleges. He 
did not look into that report very care
fully. 
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The PRESIDING OFFICER·. The time 

of the Senator has expired. 
· Mr. LAUSCHE. May I have ·3 addi-

tional minutes? • . 
The PRESIDING OFFICER. Without 

objection, the Senator may proceed. 
Mr. LAUSCHE. If he had examined 

the report he would have found that 
New York is last on the · ust. If he 
had looked further, he would have found 
that Massachusetts is second to last on 
the list. The question· might be asked 
why is Massachusetts second to last and 
New York last ori that list. The answer 
is that in Massachusetts and in New 
York there are similarly privately en
dowed institutions not financed by tax
payers' money. I do not know whether 
the Senators from the Midwest are fa
miliar with the statement that was 
made, that research and development 
contracts are not going to Illinois, Michi
gan, Indiana, and Ohio and other States 
in the .Midwest because we do not have 
the brains. 

The Secretary also forgets that there 
has been a migration of scientists and a 
pirating of them from the Midwestern 
States by the States to · which these 
grants have been made, and· that with 
the grants they have the money and 
equipment, and with that start on the 
Midwestern States they of course keep 
snowballing along at the expense of the 
Midwestern States. 

I respectfully call to the attention of 
the Secretary of Defense a very inter
esting editorial published in the Post 
and Times Star of Cincinnati, Ohio, in 
its issue of Wednesday, July 18. 

·Mr. KUCHEL. Mr. President, will the 
Senator yield? 

Mr. LAUSCHE. I yield to the Senator 
from California. I was looking at him 
and speaking to him while I was making 
my statement. 

Mr. KUCHEL. The Senator from Ohio 
used words like "pirating." I wonder 
whether the Senator from Ohio is ac
cusing the Secretary of Defense and the 
Government of the United States of any 
fraud or chicanery or favoritism in the 
awarding of research and development 
contracts for the defense of the Ameri
can people. 

Mr. LAUSCHE. I ask the Senator 
from California what the population of 
his State is. 

Mr. KUCHEL. The Senator may an
swer the question or not, as he chooses. 

Mr. LAUSCHE. I submit that it is 
prima facie wrong to have California, 
with perhaps 10 percent of the popula
tion of the country, getting 24 percent of 
the procurement contracts. I say those 
facts do not go }).and in hand. 

Mr. KUCHEL. The Senator may an
swer the question or not. 

Mr. LAUSCHE. Perhaps the warm 
climate is some inducement or a parti~l 
explanation of why the contracts are 
awarded in California. However, it can
not be the basic reason. I ask the Sen
ator to explain how it is that California 
gets 23 percent of the contracts, wben it 
has a population of only 10 percent of the. 
entire country. , 

The PRESIDING OFFICER. The 
time of the Senator has expired. 

Mr. KUCHEL. I ask that we may pro-
ceed for 2 more minutes. 

_ The PRESIDING OFFlCER. With
out objection, the Senator may proceed. 

Mr. KUCHEL. I asked the Senator a 
question, and he has not answered it. He 
has a right to refuse to answer. How
ever; let the RECORD be clear and let it 
show that the Senator has not answered 
the question. I will repeat the question. 
Does the Senator from Ohio accuse the 
Secretary of Defense and the Govern
ment of the United States of any fraud 
or chicanery or favoritism in awarding 
research and development contracts? 

Mr. LAUSCHE. I take the position 
that the National Science Foundation 
and the Defense Department have not 
utilized to the fullest advantage the 
potentiality by way of the brains and 
equipment which exists in the Midwest
ern States of our country. I take the 
position that the matter of climate has 
been given too much consideration. 

The PRESIDING OFFICER. The 
time of the Senator has expired. 

Mr. KUCHEL. I doubt very much that 
any useful purpose would be served in 
my attempting to make further com
ment on what has been uttered on the 
floor by the Senator from Ohio. We 
deal, when we discuss research and de
velopment contracts, with a matter of 
deep concern to the defense and security 
of the American people. 

The PRESIDING OFFICER (Mr. PELL 
in the chair). The Senator from Cali
fornia has 2½ minutes remaining, 

Mr. KUCHEL. Mr. President, the 
Senator from Ohio goes through par
oxysms of great fear. He has a duty to 
def end the gallant people of the State of 
Ohio and to point with. such pride as he 
deems appropriate to the interests of 
the people of his State in the processes of 
education. 

He speaks glibly of piracy taking place. 
I do not know by whom, because he did 
not say who, in his opinion, was pirating. 
But the point is that he has failed to 
answer my question whether Secretary 
of Defense Robert S. McNamara, in the 
awarding of research and development 
contracts, is in the Senator's opinion, 
guilty of an'y fraud or chicanery. The 
obvious answer is that he is not. 

The Secretary of Defense is an able, 
patriotic American. I have stood on 
the floor of the Senate before when other 
Senators have undermined him and his 
integrity. The fact is that the Secre
tary of Defense is doing that which he 
ought to do and which, in his own best 
judgment, he has determined to do with 
respect to the defense needs of the peo
ple of the United States, any comments 
by the distinguished Senator from Ohio 
to the contrary notwithstanding. 

Mr. HUMPHREY. Mr. President, I 
ask unanimous consent that the Senator 
from Ohio be permitted to speak for not 
to exceed 3 minutes, if he wishes to reply 
to the Senator from California. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
it is so ordered. 

Mr. LAUSCHE. If Ohio were getting 
some semblance of 23 percent of the as
sigrunents-----, 

Mr. KUCHEL. The Senator from 
Ohio cries ·and whines. 

Mr. LAUSCHE. · I would be here de
f ending Ohio, just as the Senator from· 
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California is now defending,- his State. 
It is not necessary to prove ;fraud. It 
is not necessary , to prove chicanery. 
The fact is that contracts began going 
to California early. Money and equip
ment went there early. · The · Middle 
West has an immense background which 
the Far West is taking from her. Cali
fornia has taken scientists trained in the 
Midwestern States. 

Mr. KUCHEL. Mr. President, will 
the Senator from Ohio yield? 

Mr. LAUSCHE. Certainly; I yield. 
Mr. KUCHEL. What does the Sena

tor from Ohio quarrel with? Does he 
quarrel with the decisions the Secretary 
of Defense has made simply because 
those decisions happen to · result 'in re
search and developments contracts be
ing awarded to a part of the country 
other than Ohio? Is that the burden of 
his comment? 

Mr. LAUSCHE. No, that is not the 
burden of the argument of the Senator 
from Ohio. I am of the opinion, as I 
have already stated, that it is rather odd 
that, allegedly, as stated by the Secre
tary of Defense, all the brains are in 
California, Massachusetts, and New 
York. I do not believe it. [Laughter.] 

Mr. HUMPHREY. Mr. President, 
will the Senator from Ohio yield? 

Mr. LAUSCHE. I yield. 
Mr. HUMPHREY. I do not desire to 

make any accusations; but some 2 or 3 
weeks ago I spoke on this··subject in the 
Senate. I spoke on it with respect to my 
State of Minnesota. I said I beJieved 
the Department of Defense had not uti
lized the research talent of the country 
as it could throughout the entire Nation. 
I am not complaining because the East 
or the West may get a disproportionate 
share of research and development con
tracts. I am complaining, however, be
cause there has been such a paucity, 
such a small amount of research and 
development work done in the Midwest 
particularly. I believe something ought 
to be done about that. It seems to me 
that the burden of proof is upon the De
partment of Defense. Senators cannot 
tell me that the great universities and 
technical laboratories in States such as 
Ohio, Minnesota, Wisconsin, and In
diana--we could name them all-have 
not something more to contribute than 
the Department of Defense has asked 
them to contribute thus far. 

Mr. McCARTHY. Mr. President, will 
the Senator from Ohio yield? 

Mr. LAUSCHE. I yield. 
Mr. McCARTHY. The Senator from 

Ohio has made a real contribution to 
this discussion. If the Secretary of De
fense is using the table of statistics pub
lished by the National Education As
sociation 'to justify his awarding of 
contracts to Massachusetts . and Califor
nia, then certainly his position should be 
challenged: 

Mr. BUTLER. Mr. President, will the 
Senator from Ohio yield? 

Mr. KUCHEL. I believe the Senator 
from California has the floor. 

The PRESIDING OFFICER. The 
Senator from Ohio has the floor. He 
has 1 minute remaining. 

Mr. LAUSCHE. I yield to the Senator 
from Maryland. · 
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Mr. BUTLER. I · express my gratifi

·cation to the number of supporters who 
are · now taking up a question which I 
raised on· the floor of the Senate 3 years 
ago, when I · ·submitted a resolution to 
the Committee · on Armed Services to 
have this s·ubject looked into. I agree 
wholeheartedly with the Senator from 
Ohio and other Senators that there are 
some brains in places other than Massa
chusetts, New York, and California. I 
also say, from the standpoint of dis
persal alone, that something should be 
done about California. 

Mr. LAUSCHE. I thank the Senator 
' from Maryland. 

Mr. KUCHEL. Mr. President, I ask 
unanimous consent that I may proceed 
for the next 5 minutes. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
it is so ordered. 

Mr. KUCHEL. First, I wish to speak 
to my able friend, the Democratic whip. 

Mr. HUMPHREY. I am listening. 
Mr. KUCHEL. In the Cabinet of the 

President, no one has distinguished him
self as a great American more than the 
Secretary of Defense, Bob McNamara. 
I might, if I wished, recall that he is 
a member of my party; but that is ir
relevant to these comments. We are 
all in the same boat together so far as 
the perpetuation of our country is con
cerned. I should imagine, however, that 
the Secretary of Defense ought to look 
to the members of the party represented 
by the President of the United States 
in the U.S. Senate and House of Repre
sentatives to def end him against some 
of the rather loose comment of the 
Senator from Ohio. 

Here are the facts: Only a few weeks 
ago the U.S. Senate once again, as it 
has done for several years, passed a 
defense appropriation bill which specifi
cally included a provision against using 
defense moneys to cure the problem of 
unemployment which has . regrettably 
plagued some of the depressed areas of 
our land. Why did the Senate do that? 
It did so because the defense of the 
country is paramount to any other prob
lem which we have. It did so because 
in its wisdom, urged to do so by the 
Secretary of Defense himself, it refused 
to saddle upon the Secretary of Defense 
any other responsibility than to deter-· 
mine how best the defense moneys may 
be utilized, mqst efficiently and most 
economically, for the defense and secu
rity of the American people. 

What are the results? Every time any 
contract is awarded anywhere in the 
country, it is awarded on the basis of 
the judgment exercised by the Secretary 
of Defense and the people who aid him 
as to where the cheapest and most ef
ficient hardware and weapons systems 
may be purchased, or may be developed, 
for the defense ·of the Nation. If, in 
the absence of fraud or favoritism or 
political chicanery the Secretary of De
fense makes his decision to place any
where in the United States research and 
development contracts or any other kind 
of contracts, no Senator ought to be 
heard in the Senate to denounce it. 

I said some time ago to the Senator 
from Ohio that if the Secretary of De
fense saw fit to spend every single nickel 

with people living in Ohio, and · if · he 
did so because his good judgment dic
tated that, that was what he ought to do 
in the defense and security of the Amer
ican people, then no Member of the 
Senate ought to be heard to criticize or 
to carp at the Secretary of Defense. 

I am one Senator who believes that 
every u.s~ Senator ought to be guided 
by one basic truth: That all he has a 
right to ask of the Government of the 
United States in the expenditure of pub
lic moneys is that the law be followed 
and that the Secretary of Defense and 
the other members of the President's 
Cabinet, in awarding contracts of any 
kind, be guided in their judgment by fair 
play and fair treatment of what is in the 
best interests of the United States. The 
Senator from Ohio should not try to rule 
California out of the Union. 

I salute the good people of Ohio. Ohio 
is a great State. So is Minnesota. So 
is Maryland. So is every one of the 50 
States. But the Senator from Ohio 
should not denounce my State, because 
he comes perilously close to abusing the 
very rules under which the Senate con
ducts its business. 

Mr. GOLDWATER. Mr. President, 
will the Senator from California yield? 

The PRESIDING OFFICER <Mr. 
MUSKIE in the chair) . Does the Sena tor 
from Arizona yield to the Senator from 
Arizona? 

Mr. KUCHEL. I yield. 
Mr. GOLDWATER. Mr. President, it 

is very rare that an Arizonian rises to de
f end California. We, ourselves, have 
been trying for many, many years to 
abuse California, but we have been 
quite unsuccessful about it. 

I think there are some things that 
Members of this body overlook when they 
rise to complain about the amount of 
Department of Defense contracts which 
are awarded to California firms. After 
all, California has been outstanding in 
its work in connection with the develop
ment and production of aircraft. That 
began many years ago. I can remember, 
for example, when the Douglas Co. had 
only ·one hangar and employed just a 
few men. Similarly, I can remember 
when stock in the Lockheed Co. could be 
bought for 15 cents a share. Likewise, I 
can remember when Convair was in its 
very beginning. 

If other States want some of that busi
ness, let them find men with the courage 
and the foresight to invest their funds in 
those developments. 

The only other place in the United 
States outside of California where air
craft were manufactured in large quan
tities was Maryland; I refer -to the old 
Martin plant, in Baltimore. 
, California's outstanding position in 
connection with the aircraft industry 
has not been because California was 
favored; it was because it was the only 
place in the United States where men 
had the fortitude and the courage and 

. the foresight to invest their funds in 
such developments at a time when most 
people in the United States did not think 
there was any particular future in the 
airplane. 

The development · of -that industry in 
California has been accompanied by the 

development of many fine institutions of 
learning there--some of them outstand
ing among all such institutions iri thi/3 
country. Among them is the California 
Institute of Technology. Also located in 
California is the world's largest tele
scope, which is extremely valuable in 
connection with research allied with the 
development of aircraft and in connec
tion with astronomical observations, 
which are most important in connection 
with the operation of aircraft. In Cal
ifornia are also located the Air Force 
Test Center and the Palmdale Test 
Center. · 

These developments have occurred in 
California because Californians had the 
courage and the fortitude to invest their 
funds in the construction of aircraft and 
the development of the aircraft industry 
at a time when no one else in the coun
try seemed very much interested in that 
field. 

So I rise to defend California, as I de
fend my own State and the rest of the 
West, when representatives of other 
States see the goose laying the golden 
eggs and want to get some of those for 
their own States. I stress the point that 
Californians ventured courageously into 
that field at a time when no one else in 
the country had the foresightedness to do 
anything about it. ~ 

Mr. KUCHEL. Mr. President, I am 
grateful to the Senator from Arizona for 
his comments, because they represent a 
complete statement of the truth with 
respect to this problem. 

Mr. LAUSCHE. Mr. President, will 
the Senator from California yield? 

Mr. KUCHEL. I yield now to my be
loved friend, the Senator from Ohio. 

Mr. LAUSCHE. Mr. President, the 
Senator from Ohio did not intend to cast 
any reflections upon California. The 
Senator from Ohio has been meticulous 
in his observance of the rule that he does 
not ask for Ohio anything that he would 
not be willing to have granted to another 
State. The fact is that on the floor of 
the Senate this Senator has opposed as
signments to Ohio when he believed they 
were economically wrong. 

But I do want to ask for Ohio what 
Ohio is justly entitled to; and I say Ohio 
is entitled to have its potentials by way 
of brains and equipment used when that 
will be in the interest of the economy 
and the taxpayers of the United States 
and will be in furtherance of justice. 

The PRESIDING OFFICER. Under 
the 3-minute limitation, the time avail
able to the Senator from California has 
expired. 

Mr. KUCHEL. Mr. President, I ask 
unanimous consent that I may proceed 
for 3 additional minutes. 

The PRESIDING OFFICER. Is there 
objection? Without objection, it is so 
ordered. 

Mr. KUCHEL. Mr. President, I yield 
further to the Senator from Ohio. 

Mr. LAUSCHE. Mr. President, I have 
listened to the Senator from California 
protest; and,_in the words· which Shake
speare · put into the mouth of one of his 
players, the Senator from California 
"doth protest too much" about the injus
tice that supposedly is done to his State. 

, 
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Mr. KUCHEL. Mr. President, all I 

wish to say is that the Department of 
Deferise spends the funds available to 
it under standards which have been ap
proved by the Congress. The Senator 
from Ohio simply dislikes those stand
ards and the honest judgment of the 
Secretary of Defense in applying those 
standards. 

Let me ask the Senator from Ohio 
how he would change the standards. 
Would he want the standards changed in 
such a way that the people of Ohio would 
participate in this program, if that cost 
the people of the United States more 
money? 

Mr. LAUSCHE. No. The Senator 
from Ohio only wants the abilities and 
the Potentialities, of Midwest to be rec
ognized. I am not speaking alone of 
Ohio. In my judgment it is wrong to 
say that sufficient brains are not to be 
found in the Midwest. If the Senator 
from California wishes to arrogate to 
himself the vanity that California alone 
has the brains in the United States, I 
shall not object to his taking that 
position. 

Mr. KUCHEL. Mr. President, I close 
simply by indicating again in this rec
ord that the Senator from Ohio has 
not-to· his credit-charged the Secre
tary of Defense with any fraud or chi
canery or favoritism. All that the Sen
ator . from Ohio is doing is crying and 
whining and raising cain on this floor 
because he feels that the people of his 
State have been agg:rieved. 

Mr. President, that is all I have to 
say on this occasion. . 

Mr. HART. Mr. · President, we have 
just now listened to one of the series of 
incidents which occur periodically in this 
Chamber in regard to who should get 
what, and under what rule. 

I hope we shall always follow the 
rule which will best serve our country's 
cause in connection with the various de
velopments which occur under the stars. 
I believe it would be well that all of us 
ask ourselves whether it would be wise 
for the Senate Committee on Rules and 
Administration to give serious and favor
able consideration to taking action on 
a resol1,1tion which I and . a number of 
other Senators have submitted. I refer 

· to a resolution which calls for the estab
lishment of a Senate select committee to 
evaluate the economic impact of defense· 
procurement and to ascertain whether in 
1962 the guidelines are as precise as we 
would like to have them be. 

I hope this situation will serve to re
mind us that whenever a particular State. 
fails to · obtain some Department of De
fense contract which it would like to 
have obtained, the Senators from that 
State often-out of a spirit of -sectional
ism and political survival-immediately 
rise and ·make speeches about the mat .. 
ter; but thereafter everything is for
gotten until the next sorry incident 
occurs. 

I suggest that we develop a series of 
blueprints which will enable us intelli
gently to evaluate the action of the De
partment of Defense. I believe that the 
proposal .which I have had pending for 
a long, long time might be the answer. 

RESEARCH FOR NEW INDUSTRIAL 
USES FOR AGRICULTURAL COM
MODITIES 

Mr. MILLER. Mr. President, during 
the last few minutes so much attention 
has been focused on a special kind of re
search and development, that I believe 
it would be well to point out that there 
is another kind which is of great im
portance to the country. I speak of re
search and development for the purpose 
of ascertaining new industrial uses for 
agricultural commodities. 

Yesterday there was published in the 
Omaha World-Herald an article, written 
by Dale Ohrtman, the World-Herald 
farm editor, under the caption "USDA 
Dragging Feet on Products Research." ' 
In the article, Mr. Ohrtman recounts a 
conversation with Mr. J. Leroy Welsh, 
an Omaha grainman who served on 
President Eisenhower's committee to 
find additional uses for agricultural 
products. Mr. Welsh makes a very 
strong indictment of the Department of 
Agriculture for failing to carry out the 
policies which he says Congress has long 
established for conducting research and 
development to find . new industrial uses 
for agricultural products; and Mr. Welsh 
adds that he would like to see a congres
sional investigation, to find out who is 
and who bas been f_or many years stop
ping agricultural utilization and re
search. · 

Mr.' President, there is no question but 
that the future of agricultural surpluses 
can be decided favorably by this type of 
program. It may not take effect im-, 
mediately, but in the long run the :find
ing of additional industrial uses for 
agricultural commodities may be the best 
answer to the agricultural-commodity-
surplus problem.- · · 

Coming from Iowa, I must say that I 
am very much 'interested in these state
ments by Mr. Welsh; and although at 
this moment I am not calling for a con
gressional investigation, I believe it 
would be well for the Department of 
Agriculture to make clear just what its 
policies and programs with respect to 
this subject have been and are. 

I ask unanimous consent that an ex

"That laboratory was created _in the mid-
1930's by the Congress of the United States 
to, and I quote from the ·bill which author
ized it, 'find new uses for farm products.' ' 

CITES AN EXA~PLE . 
"Somebody has been diverting the actions 

of the people employed there to other pur
poses. They · have not spent 10 percent of 
their funds on finding new uses for farm 
products," Mr. Welsh charged. 

The Omaha grain dealer cited an example 
of how agricultural utilization research has 
been curbed. 

During a visit to the Peoria ·laboratory in 
1956, Mr. Welsh was told grain starch could 
be added to paper to improve its quality. 

Mr. Welsh carried the idea back to Wash
ington, got the approval of the Secretary of 
Agriculture to go ahead .with the research, 
a committee chairman was appointed to be 
in charge of the work and the research sup
posedly was started, the Omahan said. 

BIG ANNOUNCEMENT 
"They told me at the lab that the work 

could be completed in 6 months to 2 years 
at a i:naximum cost of $2 million," he said. 

"But 7 months after the work was sup
posed to have st.arted, the man who was 
supposed to be in charge of the project asked 
me casually, 'Whatever became of that re
search'?'~ 

This spring the Department of Agriculture 
came out with a big announcement it has 
found a means of improving the quality of 
paper by adding grain starches to it, he 
added. 

"This is the same process they were talk
ing about back in 1956," Mr. Welsh said. 

And what can be done about the situ
ation? 

THIRTY-YEAR SITUATION 
"I would like to see a congressional inves- , 

tigation to find out who is, and who has been 
for many years, stopping agricultural utili
zation research," Mr. Welsh said. "I would 
like to know who has been diverting funds 
for finding new uses for farm,products from 
that purpose for 30 years.'' 

The utilization research program started 
in Nebraska is commendable and should 
have some influence on the national re
search, Mr. Welsh said. 

B-ut, to be fully effective, such research 
should be conducted on a national level he 
said. If other farm States join and 'co
ordinate their efforts with those of Nebraska, 
a great deal of progress can be made, the 
grainman added. 

TAXPAYERS, SWEAT ON 
cerpt from the ·article . to · which I have Mr. YOUNG of Ohio. Mr. President, 
referred be printed at this point in the American taxpayers may have to sweat: 
RECORD. 1 considerably more, even though to date 

There being no objection, the excerpt the summer has not been quite as hot as 
from the article was ordered to be usual. The reason is that unless we in 
printed in the RECORD, as follows: Congress are able to muster enough votes 
USDA DRAGGING FEET ON PRoouCTs RESEARCH to clobber some of the excessive demands 

(By Dale Ohrtman) coming upon the American taxpayers, 
Someone 'in the Department of Agricµlture they may find that the financial de

is, and has 1;>een for several years, dragging mands · made upon them will become 
his feet in seeking · new uses for farm much heavier. For example, unless we 
products. · are careful, the taxpayers will find that 

That is the opinion of J. Leroy Welsh, they will be paying $70,000 for the con
Omaha grainman who headed President struction, in Kampala, Uganda, for a 
Eisenhower's committee to find additional house for the U.S. Ambassador. · Mr. 
uses for agricultural .products. President, until recently I had never 

"The situation is getting desperate now," heard of Kampala. I have never been 
Mr. Welsh said. there, and I never expect to be there. 

He said this is not a political thing, adding 
that both major political parties are equally But I am told that it is an African city 
guilty. with a population of approximately 

55,000; and I am told that the U.S. Am
bassador there-the personal representa
tive of the President of the United 
States- should have a handsome resi
dence. It is proposed to spend $70,000, 

• 
The use of the Department of Agriculture's 

laboratory at Peoria, Ill., is one of the most 
serious offenses against farmers in the Na
tion, M;r. ~elsh said. 



14500 t • CONGRESSIONAL- RECORD - SENATE · July _23 

to be taken .from the pockets of U.S. 
taxpayers, lor the initial construction 
of that residence; and I am informed 
that -the total cost will be much , more. 
than that. 

Also, Mr .. President, our taxpayers will 
be expected to sweat somewhat more, and 
they will, when they know that in Oua
gadougou, capital of Upper Volta, in 
Africa, it is proPoSed that 30 relaxed. 

. Americans, feeding at the public trough, 
and -living-"high on the hog,'' as we say 
in Ohio, will . occupy 10 buildings as 
offices or residences. In other words, 10 
buildings are being constructed to house 
all of 30 Americans, and they will be .very 
relaxed Americans, because-oh, yes
these buildings will be air conditioned. 

Mr. President, one more piece of infor
mation: an appropriation of $622,000 is 
being asked to house and "adequately'' 
furnish residences for 1 O Americans in 
Libreville, capital of Gabon in Africa
$62,200 for each American is proposed 
to be spent. It seems to me this is more 
than keeping up with the Joneses. I 
assert it is an excellent circumstance 
that we are in session, and will probably 
continue to be in session, so that we can 
scrutinize with great care such requests 
as this. I think it is· high time that we 
used the meat cleaver on some of these 
matters. 

DEFEAT FOR ALL AMERICANS . 
Mr. YOUNG of Ohio. Mr. President, 

it is unfortunate that medical care for 
the elderly under social security w.as de
'feated in the Senate, and that this meri
torious legislative proPosal is on the· 
committee· shelf in the House of Repre
sentatives.' Years ago I served as a meni
ber of the Committee on Ways and 
Means of . the-.House of Representatives; 
and I regret very much indeed that this_ 
legislation has not been voted out of that 
committee, and will' not be voted ot1t 
during the present session" of· the Con
gress, so that the other body may have 
an opportunity, as we had last week, to 
vote upon it. . . . 

The def eat last week of the proposed 
hospital care for the elderly amendments 
was a serious def eat for every· American 
family. There are more than 17 million 
Americans over 65 years of age. Of 
course, of these millions, there are many 
millions who are less able to pay hospital 
bills than they were in their younger 
years, when they had higher earnings, or; 
at 1east some earnings. 

Furthermore, all Americans, regard
less of age, who have parents likely to be 
ill-I refer to young Americans who have. 
growing children-suffered a serious set- . 
back when these amendments were de
feated. These families desire---:in fact, . 
they find it necessary-to save for their 
children's education and for other nec
essary future-expenditures. If prolonged 
illness afflicts a parent; ·:rather-in-law, . 
mother-in-law; or other elderly rela-

. - · · -tiVe. average American families ·should ·· 
not be · compelled to incur colossal debt . 
or pay out from savings accumulatectf or · 
other purposes. 

The vote last-week in the Senate, to 
be sure, was a victory for the American 
,Medical AssQciation. .It was a def-eat for--
· many, many American families . . The 

need for hospital . and medical care for 
our elderly will continue to exist. 

The PRESIDING OFFICER. The 
time of the Senator has expired. 

Mr. YOUNG of Ohio. I ask unani
mous consent to proceed· for a few ·more 
minutes. 
.. The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
it is so ordered. 

Mr. YOUNG of Ohio. The need for 
hospital .and ·medical .care is presently· 
unsatisfactorily met with, and has been 
over the past few years. 

Reference has been made recently to 
the Kerr-Mills bill which was signed by 
President Eisenhower. It is a personal, 
happy recollection that my vote was cast 
against the enactment of that bill in 
1960. The fact is that not one elderly 
individual in Ohio has been aided by the 
operation of the Kerr-Mills Act. 

However, under that law, the Kerr
Mills Act, taxpayers in 50 States, regard
less of whether any elderly person 
within a State is aided, must bear the 
total cost. The administration medical 
care bill on which we voted in the Senate 
last week provided that the cost would 
be paid from social security premiums. 
No additional tax burden would have 
been imposed had the administration's 
hospital care for the elderly proposal 
been enacted irito law. 

Def eat of this meritorious legislative 
proposal, I assert, Mr. President, was an 
affront to the conscience of the country. 
Unfortunately, our needy elderly now 
have a political issue instead of a re· 
sponse-a needed response-to their 
legitimate claims. I regret· this very 
zp.uch indeed. A new Congress will meet 
next January, for the welfare of the 
Nation, and I hope for the peace of the 
world. Powerful though the American 
Medical Association lobby is, has been, 
and will be, hospital and medical care 
for the elderly within social security may 
~ a reality by July 1963, at the latest. 

SENATOR RANDOLPH SAYS LEGIS
. LATIVE . .BRIBERY CHARGES ARE 

INACCURATE 
Mr. HUMPHREY. Mr .. President, the 

Senator from West Virginia [Mr. RAN
DOLPH] wishes to speak beyond the time 
limitation of 3 minutes. I ask unani
mous consent that the ·Senator from 
West Virginia may be given 25 minutes. 

The . PRESID.ING OFFICER (Mr. 
HICKEY in the chair). Is rthere objec
tion to the vequest of -the Senator frnm 
Minnesota? . The Chair hears .none, and 
it is so ordered. 

The Senator from West Virginia · is 
recognized. . . 

Mr. RANDOLPH. Mr. President, a 
column by Drew Pearson, first brought · 
to my attention by.newspaper friends in · 
West Virginia last Saturday, appeared in 
print this morning · in the Washington 
Post and Times Herald and other news
papers under the headings, "Medicare 
Versus Windfan.:· Mr. Pearson wrote as 
follows: · 

MEDICARE VERSUS" .. WlNDFALL 

, A smart little piece of legislative "bribery" 
was- what" really ·ea.used the 'defeatJ of the · 
medicare bill. The bribery was· put across by 

Bible-pounding Senator Bos KERR, the Okla
homa oil millionaire and the richest man in 
the Senate, who sits on the strategic Senate 
Finance Committee . . 

Inside that committee he tried to put 
across an amendment to the public welfare 
bill which would give the State of West Vir
ginia $11 million and might eventually add 
up to $21 million, due to the fact that West 
Virginia had illegally used Federal funds for 
dependent children. 

Secretary of HEW Ribicoff discovered this 
iUegal expenditure by West Virginia and. 
was in the process of cracking down on it. 
But Bos KERR came to the rescue. In a 
secret deal with West Virginia's Senator 
JENNINGS RANDOLPH, he agreed to get the 
money voted for West Virginia retroactively, 
all the way back to July 1, 1961, on condition 
RANDOLPH would vote against medicare. 

A retroactive vote of this kind is almost 
unheard of, and the Senate Finance Com-

. mittee turned it down. So the sly Senator 
from Oklahoma waited until July 3, when 
many Senators were away for the Fourth of 
July holiday. then took the amendment up 
on the Senate floor. Describing it as an un
important little amendment, KERR slipped it 
by a sleepy Senate. 

Having done this · favor for Senator RAN
DOLPH, KERR held him to the deal. That was 
why, despite phone calls from President Ken
nedy, Vice President Johnson, Gov. William 
Barron of West Virginia, Gov. Dave Lawrence 
of Pennsylvania, plus various others, RAN
DOLPH stuck to his deal. His vote killed 
medicare; for Senator CARL HAYDEN, of Ari
zona, was ready to vote for medicare if it 
had a chance of passing. · 

NOTE.-~wo years ago, Senator KERR per
suaded Senator Allen Frear, of Delaware, to 
go . along With him in opposing the first 
medical care bill, That blind act of friend
ship caused Frear's defeat at the following 
election, and the politicians are watching to 
see whether Senator RANDOLPH also commit
ted hara-kiri. The old folks, the politicians 
say; never forget and the doctors never re
member. 

- -Mr. President, Mr. Pearson's ref er
ences to the' so-called West Virginia 
amendment are inaccurate and his accu
sations against both the senior Senator 
from Oklahoma [Mr. KERR] and the Sen
ator from -west Virginia now speaking 
are equally inaccurate. His story does 
not square with the facts. 
· There was no "legislative bribery." 

The amendment to which Mr. Pearson 
refers originated in the· Department of 
Health, Education, · and Welfare-not 
with Senator ROBERT s. KERR, of Okla
homa, and ·not with the Senator from 
West Virginia. In agreeing ·to offer the · 
amendment, the Senator from Oklahoma 
[Mr. KERR] made no demands on me and 
I made no pledge to him concerning how · 
I · would vote ·on his July 17 motion to 
table the Anderson health care amend
ments to H:R. 10606, a general welfare ' 
reform measure. _ 

Mr. Pearson evidently did not read, . 
or misread, page 12668 of the RECORD 
for July 3, 1962. The amendment was 
not rejected ·· in the · Finance Committee -
and it was not "slipped by a sleepy Sen- . 
ate." It was cleared by the senior Sena-. 
tor from Oklahoma with the majority • 
leader. the minor-ity leader, the chairman·,. 
o·f the Fina.nee Committee, and the rank-
ing minority member of the . committee. 
The other Democratic members of the 
Finance Committee also cleared the 
amendment, :the Senator from Oklahoma 
[Mr. KERR] reported. 
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As will be pointed out, HEW Secretary 
, Ribicoff had approved the plan · under 
which West Virginia · administered ·the 
ADCU program during fiscal year ' 1962. 
It was HEW auditors who filed a so
called "audit exception" against the Fed
eral fund expenditures in West Vfrginia. 
In essence, the exception was more an 
intra-HEW controversy than one be
tween HEW and the State of West 
Virginia. 

There was no secret deal between ·the 
Senator from Oklahoma [Mr. KERR] and 
Senator JENNINGS RANDOLPH, as Mr. 
Pearson inaccurately wrote. The Sena
tor from Oklahoma [Mr. KERR] agreed to 
sponsor the amendment at a meeting at
tended by both Senators from West Vir-

. ginia in company with the welfare com
missioner from our· State, W. Bernard 
·smith. Also present at the same con
ference were Dr. Wilbur J. Cohen, As
sistant Secretary of HEW for Legislative 
Affairs, and Commissioner Robert M. 
Ball of the Social Security Administra
tion. Subsequently, I shall: discuss this 
meeting in more detail. 

Following the vote on the Anderson 
amendment, I stated in thi~ forum the 
reasons why I voted to table it. Those 
reasons are printed on pages 13871 and 
13872 of the RECORD for Tuesday, July 
17, 1962. Drew Pearson's inaccurate 
column will not change them. 

Certainly I was interested in having 
the Congress as a whol.e act favorably 
on the amendment to which Mr. Pear
son referred. I did not wish to have 

· the State I represent penalized $11 mil
lion or more simply because auditors in 
the Department of Health, Education, 
and Welfare seemed to be in disagree
ment with the then Secretary of that 
Department or others who had approved 
the West Virginia ADCU program. 

But I did not vote solely to settle a 
controversy within REW and a poten
tial controversy between HEW and the 
State of West Virginia-and I under
score the word "potential," because no 
actual claim or statement of exception 
had been :filed with or against the State 
of West Virginia, but we were alerted 
that it was in the offing. · 

The amendment under discussion, 
which made the community work pro
visions of the act retroactive to July 1, 
1961, was considered to be a technical 
corrective-type amendment because 

· there never was any question concerning 
the eligibility of the individuals for whom 
ADCU benefit payments were made in 
West Virginia. 

Acceptance of the amendment by the 
Senate Finance Committee, by the Sen
ate in formal action on H.R. 10606, by 
the Senate-House. conference commit
tee, and finally by each House of the 
Congress in adopting the conference re
port, indicates .Quite clearly that it did 
not move through that mariy steps of 
the laborious ·legislative process under a 
subterfuge. Neither was it, by. any 
stretch of one's imagination, a wind
fall for West Virginia. 

I repeat that I did wish to see this 
amendment become a part of public law 
for reasons which will be expanded as I 
discuss its history and its background in 
more detail. But it was pot my prin-

cipal reason for voting to table the An
.derson amendment. 

It was my considered opinion that 
the whole group of welfare amendments 
in the measure faced indefinite delay
really, in my judgment, total defeat-
if the Anderson health care amendment 
remained a burning controversy in the 
Congress this · session. I felt with deep 
conviction that there would not be a so
cial security type health care for the 
aged plan adopted by the 87th Congress 
because of known powerful opposition 
in the other body. Thus, I believed a 
welfare law extending ADCU, and pro
viding other significant improvements 
in the public assistance programs under 
the Social Security Act, was much to be 
pref erred and much •more in the public 
interest than a stalemate under which 
no American would benefit. I have been 
and continue to ·be a believer in the need 
for a program of health care for the 
aged within the framework of the so
cial security system. But I am a real
ist. I worked for an attainable law_.:._not 
for an empty gesture to our senior citi
zens: and not for a political issue while 
dependent :children and their unem-
ployed parents suffer. . 

Now, Mr. · President, I shall turn 
again to the subject of the inaccurate 
charges against tbe senior Senator from 
Oklahoma [Mr. KERR] and the Senator 
from West Virginia who now speaks in 
this forum. 

A 'staff writer for the Charleston, W. 
Va., Gazette, Thomas F. Stafford, was 
in Washington last week. He is perhaps 
as conversant as is any West Virginia 
citizen with the evolution of the ADCU 
program in our State. His dispatch from 
Washington last Wednesday was . pub
lished in "the July 19, 1962, issue of the 
Gazette. 

Mr. President, I quote from the artfcle 
and request consent to have printed in 
the RECORD as part of my remarks per
tinent and important explanatory para
graphs from Mr. Stafford's .dispatch, as 
follows: · 

A Senate-House conference committee 
agreed Wednesday, July 18, on a report that 
promises early resumption of West Virginia's 

. emergency public works program and solves 
an $11 million headache for the State. This 
agreement will ,clear- the way for passage of 
the program of l;\id to dependent children 
of unemployed parents (ADCU). Approxi
mately · 12,500 have been employed .bY the 
State under ADCU! 1 

• 

By agreeing to an amendment in the con
ference report, Congress will further make 
the community work and training provisions 
of the bill retroactive to July 1, last year, 
when West Virginia turned ADCU . into a 
work program for its unemployed. 

+his clears up a possible conflict between 
the Federal and State Governments over the 
legality of $11 million in Federal ADCU 

. matching grants that were spent in West 
Virginia. between July, 1 fast year and Julie 
30 this year. · : 

At this point, Mr, President, I ' invite 
the attention of my colleagues to the fol
lowing background explanation Mr. 
Staff or.d included in the dispatch to fiis 
newspaper~and he wrote authoritative
ly because he was on the scene when the 
events he described took place: 

The publ~c works plan as developed in 
West...Virglnia was approved by former HEW 
Secretary Abraham Ribicoff and had the sup-

port of the Kennedy administration, :But in 
spite of. this authorization, the Department's 
[HEW] auditors held that ti)~ . expenditure 
was lllegal. 

Ribfooff, Governor Barron (of 'West , Vir
ginia.), Sena.tor Randolph, ·senator Robert C. 
Byrd, State Welfare Director W. "Bernard 
Smith, and House Speaker Julius Singleton 

· (of the West Virginia House- of Delegates) 
came to an agreement on the works program 
at a meeting last year (1961) .at Mont 
Chateau State Park. 

The meeting to which Mr. Stafford re
ferred was held near Morgantown, 
W. Va., on May 22, 1961, when former 
Secretary Ribicoff was in that area to ad
dress the Elkins Chamber of Commerce 
annual dinner meeting. I verify the fact 
that there was such a meeting and that 
I attended and that a basic understand
ing was reached whereby West Virginia 
could integrate its ADCU participation 
into its State emergency employment 
program in a manner within the spirit 
and intent of existing law. 

Following that meeting with Secretary 
Ribico1f•these developments occurred, as 

. Mr. Stafford wrote for last Thursday's 
Gazette: 

Governor Barron called the (West Vir
ginia) legislature into speciai' session and 
got authority for matching State funds with 
the Federal grants. 

ADCU as a works program is an outgrowth 
of the emergency employment program, 
which was authorized by the legislature in 
January 1961, as a totally State-financed 
makework device. By making the shift, 
and getting · 70 percent Federal financing, 
the works force was increased from fewer 
than 2,000 to 12,500. 

So, Mr. President, the fact is that 'the 
ADCU colllmunity work' program in 
West Virginia was approved by the Sec
retary of Health, Education, and Wel
fare and was likewise helpful in a very 
real way because it first, provided use
ful work for 10,500 more unemployed 
fathers than the State had· been able to 
,take care of under its prior program; and 
second, it provided a pilot plan experi
ence under the type of community work 
program which Congress has approved 
through passage of H.R. 10606. I repeat: 
It provides useful work on constructive 
community projects for unemployed ,par
ents of dependent children-not a dole. 

Every participant in the ADCU pro
gram · in West Virginia was an eligible 
participant under the law. Thus, it is 
wrong to charge that the benefits were 
paid illegally by the State for two rea
sons: First, the participants were eligi
ble; and second, the State administrative 
plan for the ADCU program had been 
approved by the Department of Health, 
Education, and Welfare within a frame
work which I am informed tbe legal divi
sion of HEW must have considered to be 
a grant of administrative authority to 
the Secretary. ' , ; 

It is important to 'emphasize, Mr. Pi·es
ident, that West Vitginia did not par
ticipate in .f\DCU under a subterfuge. 
The program authorized by the State 
legislature was of the type agreed to be- · 
tween appropriate State and Federal of-
ficials. · , 

And the State of West Virginia was not 
granted a "windfall.'' The amendment 
making the community work authoriza
tion retroactive to July 1, 1961, did not 
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award an extra penny to West Virginia 
beyond that for which the State qualified 
under the law and administrative inter
pretation during :fiscal year 1962. The 
amendment, in fact, said that community 
work programs since July 1, 1961, in West 
Virginia and elsewhere, including parts 
of California and New York, met the 
basic requirements established by Con
gress in H.R. 10606 for community work 
activities in the future under the ADCU 
provisions. 

Meanwhile, I believe Members of Con
gress are entitled to a further explana
tion of the evolution -of the so-called 
retroactive community "Work authoriza
tion amendment. In reciting these facts 
I invite a thorough investigation of their 
validity by any committee or subcommit
tee of either House of the Congress or by 
the Comptroller General. 

The report of the Senate Finance Com:. 
mittee on H.R. 10606-Public Welfare 
Amendments of 1962-was ordered 
printed June 14,_ 1962, and a copy of the 
printed report was brought to my atten
tion a day later. · In reading the report, 
I was disturbed to find on page 3, sub
section C-4, under the title "Community 
Work and Training Programs," the inter
pretation that-

The bill H.R. 10606 would provide that be
ginning October 1, 1962, for a period of 5 
years, Federal matching funds would be 
available in cases where payments are made 
under work programs which are a part of 
the ADC program and meet certain 
sttindards. . • . 

It disturbed me especially that au
thority for ADCU work programs 'would 
not be effective until October 1, 1962, and .. 
then I read the next sentence of the 
report which declared: 

Under interpretation of existing law there 
can be no matching as to payments made for 
work by a welfare agency. 

I had earlier noted that the ADCU ex
tension for 5 years was to be effective 
July 1, 1962. This was gratifying be
cause I had visions of the ADCU work 
program in West Virginia being continu
ous on the assumption that Congress 
would consider and pass H.R. 10606 be
fore the June 30, 1962, expiration date of 
the original temporary AOCU program. 
I hoped there would not be any interrup
tion of benefits to needy unemployed 
families. 

But I could not understand why the 
work program authority of the admin
istration bill would · be def erred · until 
October 1, 1962, and why the report 
should state that under existing law · 
there can be no matching as to pay
ments made for work in connection with 
the ADCU program. This was in direct 
conflict with the fact that the ad
ministration had approved the West Vir
ginia ADCU community ·work program 
and that, as of June 15, 1962, .it had 
been in operation successfully and help
fully for 11 ½ months. I caused these 
problems to be called to the attention 
of the West Virginia Commissioner of 
Welfare, W. Bernard_ ,Smith, and re
quested · that he study them and make 
a report of findings and recommenda
tions to me. 

Thereafter, developments began oc- sent the- new explanatory memorandum 
curring with more rapidity and with to Senator KERR and forwarded a copy td 
obvious overtones of urgency. my office on June 21. 

At 9:20 a.m., Monday, June 18, 1962, I Subsequently, Senator KERR informed 
received a telephone call from Dr. Wil- us that he had cleared the proposed ret
bur J. Cohen, Assistant Secretary of roactive community work authorization 
HEW for Legislative Affairs, who in- amendment with the chairman and most 
formed me that "an audit exception" members of the Senate Finance Com
had been lodged by HEW auditors mittee and that they had no objection 
against fiscal 1962 payments to West to it being considered a committee 
Virginia under the ADCU program of its amendment. 
community work features. I had no agreements with the Senator 

The PRESIDING OFFICER. The from Oklahoma [Mr. KERR] that others 
time of the Senator has expired. in the. conference group did not have. 

Mr. RANDOLPH. Mr. President, I ask He had consented to handle the amend
unanimous consent that I may proceed ment because, as I construed his views, 
for an additional 5 minutes. he believed it was an agreed amend

The PRESIDING OFFICER. , Without · ment between the administration and 
objection, the Senator may proceed. the Senators from West Virginia. It 

Mr. RANDOLPH. Mr. President, my was, he indicated, a proper amendment 
colleague, Senator ROBERT C. BYRD, was because of prior-pla,n approval by HEW, 
apprised and we agreed to a conference not only for West Virginia, but for other 
in my office. at 4 p.m. that. same day. localities or States, as well, and because 

. Immediately, we contacted State Welfare the House and the Senate Finance Com
Commissioner Smith and urged him to mittee already had approved the com
come to Washington from Charleston in munity work concept under the ADCU 
time for that meeting. It was held as extension provisions. 
scheduled, with Senator Byrd, State Wel- The Senator from Oklahoma [Mr. 
fare Commissioner Smith, and I repre- KERR] did not, as Mr. Pearson inaccu
senting West Virginia and Assistant Sec- rately wrote, extract a pledge from me. 
retary Cohen and Commissioner Ball of In fact, he made no demands on me, 
the Social Security Administration rep- and I made no promises to him. He 
resenting the Department of Health, presented the amendment under dis
Education, and Welfare.. cussion on July 3, and it was adopted 

There was agreement that West Vir- without any opposition. 
ginia had conducted its program under There followed days of debate on the 
a plan of administration which had been Anderson health care amendment and 
agreed to by the HEW Department. But the substitutes which were offered. The 
it was recognized that the auditors had debate on this controversial subject 
questioned the legal status of the HEW dominated the consideration of H.R. 
approval. We agreed, .too, that the 10606, and, with the 1-year temporary 
House of Representatives, by passing ADCU program not legally extended be
H.R. 10606 with its community work au- yond June 30, it was ·a matter of much 
thorizations and provisions, already was concern to me and to West Virginia of
on record approving the type of program :flcials and citizens that the program in 
which HEW auditors questioned. And our State had to be permitted to lapse 
the Senate Finance Committee had rec- for 7,500 unemployed fathers on July 1, 
ommended favorably these provisions to and for the other 5,000 participants on 
the Senate. We came to mutual agree- July 9. State funds were inadequate 
ment that it would be the part of wis- without Federal matching. 
dom to discuss the problem with the Sen- My concern for the welfare of the 
ator who had reported H.R. 10606 to the more than 12,500 families in West Vir
Senate from the Committee on Finance- ginia--approximately 50,000 persons re
namely, Senator KERR-who would be lying on the ADCU program-increased 
manager of the bill in its course through with each additional day that H.R. 10606 
the Senate. While the conference group failed to make any substantial progress 
was still assembled in my office, I made toward becoming a public law. Distress 

· an engagement with Senator Kerr's ap- was deepening among our dependent 
pointment secretary for the same grouP- children and their unemployed parents. 
Dr. Cohen and Commissioner . Ball for Yes, I discussed these problems from 
HEW, · Senator Byrd, Welfare Commis- time to time with the manager of the 
sioner Smith, and I-to meet with Sen- bill, the Senator from Oklahoma [Mr. 
ator Kerr in his office the following KERR] and, I should add, with the Sen
moming, June 19, for a discussion of the ator ·from New · Mexico, [Mr. ANDERSON] 
subject. the chief sponsor of the health care 

T;he conference with Senator KERR was amendment. Both knew of my concern. 
held as scheduled. Dr. Cohen and Com- The Senator from New Mexico intro:. 
missioner Ball presented a copy of a duced a bill (S. 3521) ·to extend for an 
proposed amendment to H,R. , 10606 . emergency 60-day .period the ADCU pro
which they believed would be appropri- _gram and others covered by H.R. 10606 
ate and adequate. This amendment did . which had expired on June 30. I co
not originate with the Senators from sponsored t}lis measure with my West 
West Virginia. After much discussion of Virginia colleague Senator ROBERT C. 

. the situation, Senator KERR said he BYRD, the senior Senator (rom Illinois 
· would offer the amendment, when the [Mr. DOUG.LAS], and the .senior Senator 
mea~ure would come before- the Senate fr.om New York [Mr. JAVITsl. But this 
-for action. He also requested that HEW temporary extended bill was ·not acted 
provide ·a more detailed explanation of oil by the Finance Committee. · 
. the proposed amendment. On June: 20 · · Finally, when the hour arrived on July 
or 21, HEW Assistant ·Secretary Cohen ·1rto- vote 'o!1 the ~err ·motion- to· table 

'I' 

); . 
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the Anderson health care amendment, 
I recorded -my vote on ·the- bas°is of':my 
owii · decision as to the proper course 
for me to take in the light of a.Ii' facts as 

. t understood' them.~ '.I had made the per
sonai evaluation that the Anderson 
aniend:ment attached to H.R. 10606 would 
· delay or def eat the whole measure. I 
chose the course ·that led to the· speedy 
passage of a vitaI1y needed bill rather 
than the course that seemed to me to 
lead only to stalemate and probably 

· chaos and much misery in the State I 
represent, iri part, in this body. · 

I repeat in conclusion, Mr. President, 
that the · article writen by Mr. Pearson is 
inaccurate as ·to the· so-called West Vir
ginia amendment. It is equally inac-

. curate in reference to a "secret deal" 
between the senior Senator from Okla
homa [Mr. KERR] and the senior Sen
ator from West Virginia. 

guished Senator from Louisiana, made 
a commitment of the bill ·to the calendar? The PRESIDING OFFICER. The 
Chair has not made' ·that decision. The 
Chair. is awaiting a point of 'order which 
would delay further proceedings. 

Mr. DffiKSEN. While I am quite 
familiar with the last· paragraph of rule 
xrv,· with particular reference to a 
House bill or resolution which is sent to 
the Senate, and on which there has been 
a second reading, that on abjection to 
the further consideration of the meas
ure it should go to the calendar upon 
action by the Chair. But I direct the 
Chair's attention to the fact -that in the 
Legislative Reorganization Act of 1946, 
in which we prescribed the standing com
mittees of the Senate and set forth in 
great detail the jurisdiction of those 
committees, it is also recited that bills 
and resolutions shall be referred or com
mitted to the committees where the 
jurisdiction has been defined. 

FOOD AND AGRICULTURAL ACT OF In my judgment, in the . instant case 
l962 the bill should be referred to the Com-

The PRESIDING OFFICER. Is there 
further morning business? If not, 
morning business is closed. 

The Chair lays before the Senate, for 
a second reading, the bill (H.R. 12391), 
the so-called farm bill. The bill will be 
stated by title. · 

The LEGISLATIVE CL.ERK. A bill (H.R. 
12391) to improve and protect farm 
income, to reduce · costs of farm 
programs to the Federal G<;>vernment, to 

· reduce the Federal Government's exces
sive stocks of agricultural commodities, 
to maintait1 reasonable and stable prices 
of agricultural commodities and prod-

. ucts to. consumers, to provide adequate 
supplies of agricultural commodities for 
domestic and foreign needs, to conserve 
natural resources, and for other purposes. 

Mr. ELLENDER. Mr. President, I ob
ject to any further proceedings on H.R. 
12391. 

Mr. DffiKSEN . . Mr. President, a par
liamentary inquiry. 

The PRESIDING OFFICER. The 
Senator from Illinois will state it. 

Mr. DffiKSEN. Is it mandatory un
der the rule when objection has been 
made to further proceedings on the bill 
now laid before the Senate; and on which 
there has been the second reading, that 
the Chair refer the bill to the calendar? 

The . PRESIDING OFFICER. It is 
mandatory under rule XIV unless a 
point of order is raised· on the effect that 
that has in this particul·ar -situation. 

mittee on Agriculture and Forestry 
rather than to have it placed on the 
calendar. I point out that there is a 
conflict as between Rtile XIV and the 
jurisdictions which are set forth in rule 
XXV. One who would protest is at 
something of a disadvantage if his pro
test and a Point of order were considered 
as an appeal from a ruling of the Chair. 

I wish to make a point of order, and I 
shall make it after the Chair has made 
his ruling, which I think that would be 
the appropriate time, so that the Senate 
·itself may take action on the matter and 
determine whether the bill should be 
placed on the calendar or should be re
f erred to the _Committee on Agriculture 
and Forestry. 

I make one other point: that this 
question is debatable and that a point of 
order would be debatable also. 

The PRESIDING OFFICER·. In ac
cordance with the decisions made on two 
separate occasions, one in 1948 and one 
in 1957~ and following that precedent, it 
would be the Chair's intention to submit 
the point of order of the Senator from 
Illinois to the Senate. 

Mr. DIRKSEN. I am familiar, of 
course, with the proceedings had in 1948. 

. That was the celebrated Oleomargarine 
case. The issue there was simple. I 
can readily understand the. Senate's ac
tion.~ 

The 1957 case was the Civil Rights case. 
Mr . . DffiKSEN. Mr. -Pre'sident, 

further parliamentary inquiry? 
a I am aware of the fact that the measure 

in that case was the civil rights bill, 
under which the Civil Rights Commission 
was created. The Senate also considered 
other matters. 

The PRESIDING OFFICER. The 
Senator from Illinois will state it. 

Mr. DmKSEN. In my judgment, the 
objection that has been made by the 
chairman of the Committee on · Agri
culture and Forestry, the distinguished 
Senator from Louisiana [Mr. ELLENDER], 
does not require a unanimous-consent 

· request to make it, but at least I think 
I should ask · the question in order to 
round out the record. · 

The PRESIDING OFFICER. Unani
mous consent is not required "to make 

· such an objection. 
· Mr. DIRKSEN. Further ·m· the par-

· liamentary field, has the Chair actually, 
in view of the objection by the. distin-

I am aware also that awkward and 
sometimes embarrassing moments come. 
But, as has. been so often said, a foolish 
consistency is the hobgoblin of little 
minds. -At that time · the Senate was 
confronted with an emotional issue; and 
ove:r . a-long period of years we had en
countered .filibusters or, shall I say, ex
tended periods of expression which some
how made it difficult to secure action on 
a bill in· the civil rights field. I think I 
can comfort myself with the fact that 
while that measure, particularly, was 
limited -in scope,_ the ~easure whi~h is 

now before us actually touche.s and vi
tally touches ev:ery State ·o(.tlie PhioI'l. 
For that reason; it ought to ha:ve corit
mittee consiaeratfo~ · · -~ :·:, · . . _ . . ... 
. Not the least of the items·reterted toJ.n 
the recent debate _ on the .inedicai:e _:pro
posal was the fact that it was a hfo:ad
gage problem which tlie Department of 
Health, Education, and Welfare con
tended would cost probably $1,100 mil
lion, but which the experts contended 
would cost perhaps twice that much, and 
which would affect millions of wage earn
ers all over the country. 

The PRESIDING OFFICER. Let the 
Chair call attention to the fact that .the 
point of order must be made before 2 
o'clock. 

Mr. DffiKSEN. Mr. President, I make 
the point of order. 

Mr. HUMPHREY. Mr. President, let 
me call attention to the fact that it is 
now 2 o'clock. 

PAYMENT OF EXPENSES OF AT
TENDANCE OF GOVERNMEN'l' EM
PLOYEES AT CERTAIN MEETINGS 
The PRESIDING OFFICER. The 

hour of 2 o'clock having arrived, the 
Chair lays before the Senate the unfin
ished business, which will be stated. 

The LEGISLATIVE CLERK. A bill (H.R. 
6374) to clarify the application of the 
Government Employees Training Act 
with respect to payment of expenses of 
attendance of Government employees at 
certain meetings, and for other purposes. 

·Mr. HUMPHREY. Mr. President, I 
suggest the absence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk proceeded to call the 
roll. 

Mr. DffiKSEN. Mr. President, I ask 
. unanimous consent that the order for 
the quorum call be rescinded. 

'rhe .VICE PRESIDENT. The Senator 
from Illinois has asked unanimous con
sent that further -proceedings under the 
call be suspended·. Is there objection? 
The Chair. hears none, ·and it is so 
ordered. 

FOOD AND AGRICULTURAL ACT OF 
1962 

Mr. ·DIRKSEN. Mr. President, with 
. respect to the question that was before 
the Senate before the absence of a quo
rum was noted, -I had lodged· a point of 
order with respect to procedure after the 
second reading of the farm bill. I am 
now prepared to withdraw the point of 
order. I defer to the distinguished 

· chairman of the committee, the Senator 
from Louisiana [Mr. ELLENDER], for a 
statement on ~he subject. 

, Mr. ELLENDER. ·;Mr. President, after 
· constiltati'oil with many Senators, I am 
· now prepared to move that H.R. 12391 
be referred io the Committee on Agri
culture and Forestry with fostructions 
that the bill be reported 'to· the Senate 
not later than Monday, July 30. 

The VICE PRESIDENT. As the 
Chair understands; the Senator from 
Illinois has withdrawn his point of order. 

Mr. DffiKSEN. That is correct. 
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· The VICE. PRESIDENT. Under the 
.rule, the bill ·would then go to the calen
dar. ·The Senator from Louisiana has 
~oved that the bill be referred to the 
Committee on Agriculture and Forestry 
with instructions to report the bill to the 
Senate not later than July 30. 

The question is on the motion of the 
·Senator from Louisiana. 

Mr. DIRKSEN. Mr. President, a par
liamentary inquiry. 

The VICE PRESIDENT. The Sena
tor will state it. 

Mr. DIRKSEN. As I understand, 
there must first be a motion to consider 
the bill before the bill can actually be 
referred. 

The VICE PRESIDENT. Is tl)ere ob
jection to the present consideration of 
the bill? 

Mr. McCLELLAN. Mr. President, a 
parliamentary inquiry. 

The VICE PRESIDENT. The Sena
tor will state it. 

Mr. McCLELLAN. If a motion to 
-consider were made and agreed to, would 
.not such action set a precedent by by
passing a committee? 

The VICE PRESIDENT. The Parlia
mentarian has answered that inquiry· by 
saying that such action would not pre
vent the making of a motion to ref er 
the bill to a committee. 

Mr. McCLELLAN. The question is, 
Would not the action set a precedent of 
bypassing a committee, unless a motion 
were made to refer the measure to a 
committee and that motion were agreed 
to? 

The VICE PRESIDENT. The Parlia
mentarian has informed the Chair that 
in his opinion the inquiry is not a proper 
parliamentary inquiry. 

Mr. McCLELLAN. Mr. President, am 
I to understand the Chair to rule that it 
is not a proper parliamentary inquiry 
for me to ask whether a motion to con
sider a bill that is in the status of the 
bill about which we are speaking at pres
sent would not be tantamount to bypass
ing the committee to which the bill would 
normally be ref erred? 

The VICE PRESIDENT. The Parlia- . 
mentarian has informed the Chair that 
the question is one of interpretation. 

Mr. McCLELLAN. I am asking for.an 
interpretation. 

The VICE PRESIDENT. The question 
is one that the Senate has reserved to 
itself. Normally the Presiding Officer 
does not pass on such questions. 

Mr. McCLELLAN. Mr. President, a 
further parliamentary inquiry. 

The VICE PRESIDENT. The Senator 
will state it. 

Mr. McCLELLAN. I preface my in
quiry by making the statement -that in 
agreeing to the arrangement which I 
understand has been arrived at, a motion 
will · be made iqimediately to refer the 

· bill to a committee, to which r have np 
objection. With that understanding and 
with that arrangement, I shall not ob
ject. But I want the RECORD clearly to 
show that in agreeing to the arrange
ment under these circumstances, I am 
not, so far as I am personally concerned, 

· agreeing to set any precedent to per
mit such action to become a practice. I 
would not agree ·to the action except that 

I understand that some satisfactory ar-
rangement has been made. , 

Mr. HUMPHREY. Mr. President, a 
parliamentary inquiry--

Mr. DIRKSEN. Mr. President, I be
lieve I have the floor. 

The VICE PRESIDENT. The Chair 
recognizes the Senator from Illinois. 

Mr. DIRKSEN. Mr. President, a fur
ther parliamentary inquiry. 

The VICE PRESIDENT. The Sena
tor will state it. 

Mr. DIRKSEN. Is it in order to move 
to consider and at the same time couple 
in that motion a second provision to 
refer the measure to committee? Un
der the rule, then, the motion would be 
in the first part a motion to consider 
and, in the second part, a motion to re
f er to a committee. Such action would 
be on the basis, of course, of the under
standing that the measure would be re
f erred to the committee. 

The VICE PRESIDENT. The Senator 
from Illinois has correctly stated the 
situation. 

Is there objection to the present con
sideration of the bill? 

Mr. HICKENLOOPER. Mr. President, 
a parliamentary inquiry. 

The VICE PRESIDENT. The Senator 
will state it. 

Mr. HICKENLOOPER. I believe that 
the question asked by the Senator from 
Illinois, which, as I understand, he 
changed slightly before the Chair an
swered, was as~o1lows: Is it proper· to 
make a motion l consisting of two 'pro
visions: First, to consider and, in the 
same motion and as an integral part of 
it, to refer the measure to a commit
tee? 

The VICE PRESIDENT. The Parlia
mentarian advises the Chair that un
der the precedents it is not. 

Mr. HUMPHREY. Mr. President, will 
the Senator yield? 

Mr. DIRKSEN. I yield. 
Mr. HUMPHREY. Mr. President, a 

parliamentary inquiry. 
The VICE PRESIDENT. The Sena

tor will state it. 
Mr. HUMPHREY. When a point of 

order is withdrawn after the second 
reading of a bill has taken place, does 
not the Chair automatically place the 

· bill on the calendar? 
The VICE PRESIDENT. The Sena

. tor is correct. 
Mr. HUMPHREY. When the bill is on 

the calendar, a motion to consider the 
bill is then in order, and a motion to 
refer to a committee with instructions 
would likewise be in order. 

The VICE PRESIDENT. After the bill 
is before the Senate. 

Mr. HUMPHREY. After the bill is be
fore the Senate. 

The VICE PRESIDENT. Is there ob
. jection to · the present consideration of 
the bill? 

Mr. RUSSELL. Mr. President; I do 
not like to prolong the controversy, but 
there have been a great many state
ments in the Senate with respect to by
passing committees. In my viewpoint 
the present action is not in any sense a 
bypassing procedure. 

Rule XIV, subsection (3), which ap
pears on page 14 of the Standing Rules 
of the Senate, specifically provides the 

.. 

procedure~ As I understand, at present 
the bill is on the table. It has. been read 
twice. Objection was made to proceed-
ing further on the bill. · 

Then a point of order was made by 
the Senator from Illinois. That did not 
put the bill on the calendar. I under
stood that the bill had been taken off the 
table and brought before the Senate. 
Now the Senator from Illinois has with
drawn his point of order. · The Senator 
from Louisiana [Mr. ELLENDER] then 
moved to refer the bill to the Commit
tee on Agriculture and Forestry with 
instructions. 

I do not wish to belabor the point, but 
I wish to read the portion of the rule to 
which I have referred: 

No bill or joint resolution shall be com
mitted or amended until it shall have been 
twice read, after which it may be referred 
to a committee; bills and joint resolutions 
introduced on leave--

I interpolate here to call the atten
tion of the Senate to the following 
language-
and bills and joint re.solutions introduced 
on leave, and bills and joint resolutions from 
the House of Representatives, shall be read 
once, and ·may be read twice, on the same 
day, if not objected to, for reference-

Objection was made to reference
but shall not be considered on that day nor 
debated, except for reference, unless by 
unanimous consent. 

I insist that if the English language 
means anything, the motion to refer 
made by the Senator from Louisiana, 
would be in order, even though the bill 
had not gone to the calendar. 

The VICE PRESIDENT. Is there ob
jection to the present consideration of 
the bill? . 

There being no objection, the Senate 
· proceeded to consider the bill <H.R. 
12391) to improve and protect farm ·in
come, to reduce costs of farm programs 
to the Federal Government; to reduce 
the Federal Government's excessive 

· stocks' of agricultural commodities, to 
maintain reasonable and stable prices of 

· agricultural commodities and products 
to consumers, to provide adequate sup
plies of agricultural commodities for 
domestic anc foreign needs, to conserve 
natural resources, and for other pur-
poses. , 

Mr. ELLENDER. Mr. President--
The VICE PRESiDENT. The Senator 

from Louisiana is recognized. 
Mr. ELLENDER. Mr. President, I re

new my motion. 
The VICE PRESIDENT. The ques

tion is on agreeing to the motion· of the 
Senator from Louisiana to ref er the bill 
to the Committee on Agriculture and 

. For~stry with instructions to report the 
bill to the Senate not later than Mon-

. day, July 30. ' 
· · Mr. AIKEN. Mr. President, I should 
like to address a question to the dis
tinguished Senator from Louisiana [Mr. 
ELLENDER]. . 

If the bill is reported to the -Senate 
not later than Monday, July 30, wh~n 
does the Senator contemplate bringing 
the bill before the Senate for action? 

Mr. ELLENDER. Not earlier than 
Wednesday of next week. 
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Mr. AIKEN. Not earlier than Wednes- did they forget the need to observe all 

day of next week? types of safety precautions. 
Mr. ELLENDER. That is correct. The greatest danger to safety was 
The VICE PRESIDENT. The ques- · fatigue aQd hurry. Starting slowly at 

tion is on agreeing to the motion of the the beginning of the month, the squad
Senator from Louisiana. ron upped the number of missions when 

Mr. PROXMIRE. Mr. President, will it was discovered that its morale and 
_. the Senator yield? maintenance was better than it had ever 

Mr. ELLENDER. I yield. been. Even at the height of their activ-
Mr. PROXMIRE. If the bill is re- ity they permitted their pilots to make 

· f erred to the committee, does the Sena- only two flights per day and mainte
tor from Louisiana have any idea when nance and support personnel agreed that 
the committee would consider the bill? they had worked less during this record 

Mr. ELLENDER. The day after to- month than any previous month since 
morrow, if we can, since that.is our reg- they had deployed to Europe. The easy 
ular meeting day. success of this record-breaking achieve

The VICE PRESIDENT. The question ment is attributed to the excellent quali
is on agreeing to the motion of the Sen- ty of the maintenance performed on the 
ator from Louisiana. Starflghters and the extremely high 

The motion was agreed to. morale of the men of the squadron. 

THE ACHIEVEMENTS OF THE AIR 
NATIONAL GUARD IN THE BER
LIN CALLUP 
Mr. KEFAUVER. Mr. ·President, much 

has already been said concerning the 
Berlin callup and especially the magnifi
cent achievements of the Air National 
Guard last October in deploying over 200 
jet aircraft across the Atlantic Ocean 
without an accident. Two squadrons, 
whose aircraft, the F-104 Starfighter, 
had to be dismantled and flown across 
the ocean in transport planes because of 
its short range, are doing a magnificent 
job for the 86th Air Division at Ramstein 
Airbase, Germany. 

These men, from the 197th Fighter 
Interceptor Squadron, of Phoenix, Ariz., 
and from the 151st, of Knoxville, Tenn., 
have been getting their aircraft into the 
air and blasting their way to the Iron 
Curtain border on training missions so 
fast that Communist jets are at times 
barely off the ground when the F-104's 
are already on the way back to home 
bases. 

Maj. Gen. H. R. Spicer, commander of 
the 17th Air Force, has said: 

The 197th Fighter Interceptor Squadron 
from Phoenix and the 151st from Knoxville 
have strengthened my command tremen
dously. They are not only well trained but 
they have a wonderful attitude toward being 
called to active duty. 

I am confident that the senior Senator 
from Arizona [Mr. HAYDEN] joins me in 
this tribute. The commanding officer of 
the 197th from Phoenix is Lt. Col. 
Thomas H. Barnard. The commanding 
officer of the 151st from Knoxville is Lt. 
Col. Robert W. Akin. 

The men of the 151st from Knoxville, 
Tenn., have dramatically demonstrated 

. that they deserve the praise given them 
by General Spicer. This unit has only 
18 aircraft compared to the 25 assigned 
to most units of this type. Despite this 
fact, during the month of May, these 
men flew their F-104's more than 836 
hours, exceeding the Air Force record 
number of hours for 1 month flown by 
the temperamental Starflghters by more 
t~an 100 hours, and also that of all types 
of aircraft in the 86th Air Division. This 
is a tremendous achievement of mainte
nance and operation. Yet, at no time 

On May 31, the 151st was released 
from alert in order that they might 
make a fly over with all 18 aircraft. 
And to show how well pleased the 
division is with both the men of the 
151st and 197th, the division has recom
mended both squadrons for a Distin
guished Unit Citation. I hope that this 
well-deserved recommendation will be 
a~proved. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre
sentatives, by Mr. Bartlett, one of its 
reading clerks, annqunced that the 
House had passed, without amendment, 
the bill (8. 2321) to encourage and aid 
the development of reconstructive medi
cine and surgery and the development of 
medico-surgical research by authorizing 
the licensing of tissue banks in the Dis
trict of Columbia, by facilitating ante
mortem and postmorten donations of 
human tissue for tissue bank purposes, 
and for other purpos~s. 

The message also announced that the 
House had agreed to the amendments of 
the Senate to the bill (H.R. 6967) to 
provide for the incorporation of certain 
nonprofit corporations in the District of 
Columbia, and for other purposes. 

The message further announced that 
the House had agreed to the report of 
the committee of conference on the dis
agreeing votes of the two Houses on 
the amendments of the Senate to the 
bill (H.R. 11038) making supplemental 
appropriations for the fiscal year ending 
June 30, 1962, and for other purposes; 
that the House receded from its dis
agreement to the amendments of the 
Senate numbered. 4, 12, 22, 42, and 53 
to the bill, and concurred therein, and 
that the House receded from its disagree
ment to the amendments of the Senate 
numbered 2, 7, 10, 16, 23, 25, 28, 43, 47, 
and 48 to the bill, and concurred therein, 
severally with an amendment, in which 
it requested the concurrence of the 
Senate. 

The message also announced that the 
House had agreed to a concurrent res
olution (H. Con. Res. 505) authorizing 
the Clerk of the House of Representa
tives to make changes in the enrollment 
of H.R. 11038, an engrossed House bill, 
in which it requested the concurrence of 
the Senate. 

14505 
SECOND SUPPLEMENTAL. - APPRO

_PRIATIONS, 1962 ~ CONFERENCE 
REPORT . . .. 

Mr. HOLLAND. Mr. President, before 
Senators leave the Chamber, I should 
like to announce that the conference re
port the Senate is about to consider in
volves some very unusual procedures, and 
perhaps Senators who have some inter
est in it may wish to remain, because 
we do not want to bring up anything 
in the absence of a Senator who has an 
interest. 

Briefly, the situation is this: Because 
of the long lapse of time, there were 
a great number of items in the second 
supplemental for 1962 which are now 
out of date, because fiscal year 1962 has 
now ceased to exist. 

Even though items were in the same 
amount in both versions of the bill, a 
device which is unusual in the Senate 
had to be used to eliminate such items. 
There are other · items in which one 
House' allowed a certain amount and 
the other a lesser amount, and the final 
amount was less than either. 

This situation called for unusual treat
ment, which will be described. 

Mr. President, I submit a report of the 
committee of conference on the disagree
ing votes of the two Houses on the 
amendments of the Senate to the bill 
(H.R. 11038) making supplemental ap
propriations for the fiscal year ending 
June 30, 1962, and for other purposes. I 
ask unanimous consent for the present 
consideration of the report. 

The VICE PRESIDENT. The report 
will be read for the information of the 
Senate. 

The Chief Clerk read the report. 
(For conference report, see House pro

ceedings of today.) 
The VICE PRESIDENT. Is there ob

jection to the present consideration of 
the report? 

There being no objection, the Senate 
proceeded to consider the report. 

Mr. HOLLAND. Mr. President, I note 
that the distinguished Senator from 
North Dakota [Mr. YOUNG] is present. 
He is the ranking minority member of 
the subcommittee and also on the con
ference committee. After making a pre
liminary statement I shall yield to him, 
unless he wishes to have me yteld to him 
now. 

Mr. YOUNG of North Dakota. I 
merely desire to say that the report was 
signed by all the conferees, both Demo
cratic and Republican, and the agree
ments reached were quite satisfactory. 

Mr. HOLLAND. I thank the distin
guished Senator. 

I think it will be helpful to the Mem
bers of the Senate if I make a few -pre
liminary remarks with respects to the 
procedure that will be followed in con
nection with H.R. 11038, the second 
supplemental appropriation bill for fis
cal year 1962. 

This bill passed the Senate on April 16, 
and the committee of conference did not 
meet until July 20-a lapse of 3 months. 
The cause of this delay is well known 
and there is ho necessity for-a discussion 
of that matter at this time. 
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However; this lapse of 3 months has 
resulted in ·a situation whereby some-of 
the funds included in the . bill are no 
longer required. In those instances 
where such funds were included . in a 
Senate amendment, the matter is treated 
in the report of the conference commit
tee and amendments in disagreement. 
This is in accord with the usual proce
dure of conferences. 

However, in those instances where 
there were no differences in the House 
and Senate bills and there is no longer a 
requirement for such funds or a portion 
thereof, the committee of conference 
could not in its report make changes in 
the bill. There! ore, it was determined 
by the committee of conference that a 
concurrent resolution would be offered 
to authorize and direct the Clerk of the 
House of Representatives to make the 
necessary changes in the enrollment of 
the bill. The House of Representatives 
bas passed such a resolution~House 
Concurrent Resolution 505-a copy of 
which is on each Member's desk. 

Mr. President, in view of this unique 
procedural situation, I ask unanimous 
consent that when the report of the con
ference committee and amendments in 
disagreement are disposed of the Senate 
immediately proceed with the consid
eration of House Concurrent Resolu
tion 505. 

The PRESIDING OFFICER. , Is there 
objection? The Chair hears none, and 
it is so ordered. 

Mr. HOLLAND. Mr. President, I Will 
turn now to some of the major items 
in the second supplemental appropria-
tion bill. • 

The first amendment was $3 miliion 
recommended by the Senate for the Ag
ricultural Research Service, including 
funds for the screwworm eradication 
program in the Southwest. The House 
had recommended $2 ½ million for this 
purpose and the conference committee 
agreed upon a figure of $2,750,000. Al
though the fiscal year expired June 30, 
1962, the second supplemental appro
priation bill had provided for these 
funds to remain available until June 30, 
1963. 

In the hearing it was shown that the 
livestock industry of the affected areas 
had put up matching funds in a very 
commendable effort to come to grips 
with that problem. 

The next item in the bill was $425,000 
for marketing research and service. The 
House and Senate had each allowed 
$425,000 for this purpose and, conse
quently, there was no Senate amend
ment under this heading. However, 
since the fiscal year had expired and 
these funds were for use during fiscal 
year 1962, there was absolutely no need 
to appropriate this amount. Conse
quently, this entire amendment has been 
included in the concurrent resolution to 
which I have previously referred and, 
accordingly, no funds for this purpose 
will be included in the bill as it is writ
ten into law. 

I believe that clearly explains the dif
ficulties occurring in this particular con
ference. Several other items have also 
been dealt with in this manner. 

The Senate had provided $50 million 
for the direct loan account of the Farm-

ers Home Administration. The confer
ence committee agreed that $10 million 
would be sufficient for this purpose, in
asmuch as additional funds will be made 
.available in the very near future in the 
regular Agricultural Appropriation Act 
for fiscal year 1963. 

The Senate had provided $15 million 
ior U.S. participation in the New York 
World's Fair, which was a reduction of 
$2 million under the $17 million recom
mended by the House. The conference 
committee agreed on the :figure of $17 
million recommended by the House in 
the first instance. The conference 
committee also adopted the Senate 
amendment providing for a U.S. Com
missioner for the fair to be appointed 
by the President at a salary of $19,500 
per annum. 

The purposes of having such a Com
missioner, to safeguard the Federal 
Government's investment, is clearly evi
dent to all. 

The bill includes $20 million for oper
ating differential subsidies as in the 
House-Senate versions. That is in the 
maritime field. These subsidies were 
due in fiscal 1962, and they are still due; 
so the a.mount remains in the bill. 

The Senate had included under the 
appropriation heading "Corps of Engi
neers," $3.9 million, an increase of $2 
million over the House bill, for needed 
emergency restoration of navigational 
facilities damaged by the storms which 
battered the Atlantic coast from North 
Carolina to New York in the period from 
March 6 through March 10, 1962. The 
Corps of Engineers had borrowed funds 
from its regular maintenance accounts 
to proceed with this work, and the sums 
included in this bill will enable the Corps 
of Engineers to repay these accounts. 

The conference committee approved 
the $25 million which had been included 
in the bill by the Senate and the House 
for disaster relief. 

Incidentally, we were advised by the 
Office of -Emergency Planning that some 
$16 million ·'of that amount was already 
allocated to the storm-hit States along 
the Atlantic. 

The conference committee likewise ap
proved the $15,707,000 for payments to 
school districts. However, it deleted the 
sum of $7,092,000 for school construc
tion, since this amount can be included 
in the regular 1963 appropriation for the 
Department of Health, Education, and 
Welfare. 

The Senate will recall that only a few 
days ago, in considering the regular ap
propriation bill for the Department of 
Health, Education, and Welfare, both of 

· these items affecting impacted area 
schools were placed in that bill. The op
erational item was past due because it 
had to do with past entitlements. That 
is included in this bill; whereas the fa
cilities item will appear, as we under
stand, in the annual appropriation bill 
soon to be enacted. 

For the National Aeronautics and 
Space Administration for research and 
development. the conference committee 
approved the sum of $82,500,000. These 
funds are to remain available until 
expended. 

The conference committee · ·also ap
proved the $71 million previously in-

serted-in the bill by the· Senate for- the 
construction of facilities for the Space 
Administration. ·, 

For the Small Business Administration, 
the Senate had earlier recommended an 
appropriation of $90 million, an increase 
of $5 million over the House figure. After 
considerable discussion, the conference 
committee agreed upan a figure of $40 
million. The Senate conferees were of 
the opinion that in view of the backlog 
of applications in the Small Business 
Administration, the sum should be larger. 
However, this was about the best that 
we could do under the circumstances. 

Under the legislative establishment, 
the conference committee agreed on lan
guage providing for an increase in the 
basic clerk hire for each Senator of 
$3,000. On the date that this bill is 
signed into law, this basic $3,000 increase 
will be available to all Senators. 

This item called for some change in 
the original bill, which would have 
called for payment in fiscal 1962; but the 
committee has adequately provided for 
the future by this needed change. 

The conference committee also in
cluded the necessary funds to make pay
ments to the widows of Senators 
Bridges, Schoeppel, and Case. 

The bill in its final form includes $2 ½ 
million for salaries and expenses, De
partment of State, and $25,616,000 for 
the U.S. share of the assessment for the 
estimated expense of the U.N. opera:.. 
tion in the Congo through June 30, 1962, 
as in the House and Senate versions of 
the bill. 

There are many appropriation items 
in this bill to which I have not referred. 
I have complete details with me, and it 
is my intention to ask unanimous con
sent to include in the RECORD a table 
which will show the House and Senate 
versions of the second supplemental ap
propriation bill and the final amounts 
agreed upon, taking into consideration 
the concurrent resolution. Should any 
of the Members of the Senate have any 
desire for additional information, I shall 
be glad to explain any of the items. 

Mr. PROXMIRE. Mr. President, will 
the Senator from Florida yield? 

Mr. HOLLAND. I yield to the Senator 
from Wisconsin. 

Mr. PROXMIRE. Was the provision 
for funds to construct a Federal building 
at the New York World's Fair included 
in the supplemental bill? How was that 
item handled? 

Mr. HOLLAND. It was included. The 
Senator will remember that the House 
provided $1 7 million. The Senate re
duced that amount to $15 million, but 
added a provision requested by the ad
ministration to allow the appointment 
of the U.S. Commissioner, at a stated sal
ary, to supervise the use of the Federal 
funds. 

In conference the $17 million, which 
was in the House bill, was agreed to, and 
the provision placed in · the Senate bill 
with reference to the U.S. Commissioner 
was accepted. So those two · provisions, 
from the two bills, are included in the 
final conference agreements. 

Mr. PROXMIRE. Obviously, it is too 
impossible to amend the conference re
port; and there are provisions in the re
port which I think are very good. But I 
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simply wish to register my emphatic op
position to anything like $15 million for 
a Federal building at the New York 
World's Fair, let alone $17 million. I 
think it is already obvious in the RECORD, 
to those who opposed this provision, 
that there was a firm commitment on 
the part of New York that it would not 
ask for this sum. But to increase it by 
$2 million, and to request $17 million for 
this project, is away out of line. 

Milwaukee has one of the most beau
tiful athletic stadiums in the country, 
the huge County Stadium. It is a per
manent stadium. Its cost was in the 
neighborhood of $8 or $10 million. 
I · understand the magnificent sta
dium recently built in Washington, 
D.C., was constructed at a cost of $20 
million. It is a permanent stadium. But 
the request before us is to have the Fed
eral Government construct a temporary 
building, which can last for only 2 years. 
Moreover, as I understand, its use will be 
confined to the New York World's Fair, 
and then title in the building will be 
given up by the Federal Government to 
New York City. It will be built at a cost 
of $17 million. It seems to me that this 
is an extravagant proposal. I deeply 
regret that the conference committee 
had to go as high as the House figure. 

Mr. HOLLAND. I appreciate the 
statement of the Senator from Wiscon
sin. He will recall that this item was 
debated vigorously by the Senate, and 
the Senate agreed upon an amount of 
$15 million. We also agreed to an 
amendment with respect to the U.S. 
Commissioner, which I h~ve mentioned. 

Nothing will preclude the Senator 
from Wisconsin or any other Senator 
from objecting if requests are made for 
additional funds, as was indicated 
during the debate. My understanding is 
that the amount provided by this bill is 
to cover not only the construction of the 
building, but also the operation of the 
exhibit for 2 years by our Government. 
I also understand that the amount of 
the appropriation for the building seems 
to be less than that which some other 
nations have provided, particularly the
Soviet Union. So it seemed to the con
ference committee that we were charged 
with retaining this item in the bill. 
The only question was whether $15 
or $17 million should remain, and 
also whether the Senate should prevail 
on the item with reference to the Com
missioner to supervise the building and 
the expenditure of Federal funds for the 
operation of our exhibit during the 
period of the fair. I do not feel that the 
conference committee went astray in any 
particular; but I fully recognize the posi
tion of the distinguished Senator from 
Wisconsin. As I recall, he took that 
position rather vigorously when this 
question was debated by the Senate at an 
earlier date. 

Mr. PROXMIRE. That is correct. I 
have further questions, but they do not 
relate to this item. 

Mr. KEATING. Mr. President, will 
the Senator from Florida yield? 

Mr. HOLLAND. I yield. 
Mr. KEATING. It seems to me that 

an equitable adjustment was made. The 

Senate yielded to the House on the Mr. HOLLAND. That is ··correct; and 
amount involved, and the House yielded that item could not be justified at this 
to the Senate on the provision for a time, in view of the fact that we are 
Commissioner. now in the fiscal year 1963. There are 

Mr. HOLLAND. Both of those situa- a number of items or · that sort. How
tions are not disagreeable to the Sena- ever, they do not present the difficulties 
tor from New York, I take it. that some other items, included in both 

Mr. KEATING. No; I find them both the House version and the Senate version 
entirely acceptable. I am particularly of the bill, presented. 
pleased about the amount provided, but That item was not in both the House 
I agree that both items constitute a real and the Senate versions of the bill. We 
victory for commonsense. included it in the Senate version. It was 

The time is already late. The world's · needed in the fiscal year 1962. But, as 
fair authorities indicated to me some in the case of several other items needed 
weeks ago that they would have to get in 1962, the fiscal year 1962 had ended 
started with their work on a U.S. pavil- by the time the conference committee 
ion by the 15th of July in order to be met. 
ready when the fair opens. We all know Mr. PROXMIRE. The Senator from 
that a tremendous Russian pavilion is Florida referred to funds for the Small 
planned for the fair. Many other coun- Business Administration, did he not? 
tries will have exhibits. On behalf of Mr. HOLLAND. Yes. 
the fair authorities, other persons in- Mr. PROXMIRE. How large is that 
terested in the fair, and the residents sum? 
of the State of New York, I wish to Mr. HOLLAND. Forty million dollars. 
express our deep gratitude for the in- Mr. PROXMIRE. As the Senator 
defatigable effort and highly construe- has pointed out-the Small Business Ad
tive work which has been done by the ministration has been crippled for lack 
distinguished senior Senator from Flor- of sufficient funds. 
ida to see to it that the United States I am wondering about the additional 
is appropriately represented at the New .funds which the Senator from Florida 
York World's Fair in 1964-65. He will has said are still needed by the Small 
be entitled to be feted at the fair as one Business Administration. Is it likely 
who has made a distinct and definite that in the reasonably near future ac
contribution to what we all hope will be tion can be taken on further appropria
a truly wonderful exposition, one which tions? 
will show the United States in its proper Mr. HOLLAND. I understand that 
light to visitors from all over the world. $300 million is proposed in the annual 

Mr. HOLLAND. I thank the distin- appropriation bill for this year, and that 
guished Senator from New York. I be- it will soon be available, and that it will 
lieve most Members of the Senate agreed be late in this fiscal year before a need 
that regardless of some argument as to for further funds will arise, if indeed 
the amount involved, it would be un- such a need arises. My own feeling was 
thinkable to have an international fair that we should have provided entirely 
of the scale proposed to be held at our for the backlog of cases which developed 
great city, which is the site of the United in 1962, and the Senate conferees very 
Nations, without participation by the graciously supported that point of view. 
United States in a formal way, particu- But, as sometimes happens in connection 
larly in view of the fact, as I recall, that -with such matters, we had to arrive at a 
some 50 other nations will participate, settlement. 
including the Soviet Union, and they on We believe the $40 million will be suf-
a very ambitious scale. ficient to care for the most serious situ-

Mr. PROXMIRE. Mr. President, will ations in the Small Business Adminis-
the Senator from Florida yield? tration until the funds provided in the 

The PRESIDING OFFICER (Mr. PELL annual appropriation bill become avail
in the chair) . Does the Senator from able, at which time the Small Business 
Florida yield to the Senator from Wis- Administration can become current in 
consin? its work. 

Mr. HOLLAND. I yield. Mr. PROXMIRE. At any rate, not 
Mr. PROXMIRE. I wish to say that enough is here appropriated to provide 

this is a New York trade fair, which for taking care of its backlog of cases 
is quite different from the Century of from 1962; is that correct? 
Progress Fair in Chicago or, for that Mr. HOLLAND. That is correct; and 
matter, quite different from the fair held that point was made at the hearing held 
in New York City in 1939-40. this morning downstairs. 

Trade fairs are constantly being held However, I believe I am correct when 
in this country, and the U.S. Govern- I say that the test;imony is that the $40 
ment does not participate in them. Of million cannot be spent overnight, and 
course the Soviet Union will, as a gov- that the availability of the $300 million 
ernment, construct the building referred in the annual appropriation bill will be 
to, because the Soviet Union does not in time to piece out the $40 million and 
have private industry, and thus there thus permit the process to go ahead 
could not be participation by the Rus- regularly, thus postponing until later in 
sians in any other way in a trade fair. the year, or perhaps postponing in-

Now I wish to ask about the provision definitely, the need for additional funds. 
for funds for the Joint Economic Com- At any rate, I believe the critical 
mittee. As -I understand, there was an nature of the problem has been largely 
item of $20,000 for a study. That pro- met by providing this $40 million im
vision was knocked out in conference. mediately. 
It may be that the study was to take Mr. PROXMIRE. I thank the Sena-
place in the fiscal year 1962. tor from Florida. 
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Mr. HOLLAND. Mr. President, un
less there are other questions, I ask that 
the Senate agree to the report. , 

The PRESIDING OFFICER. The 
.question is , on agreeing to the report. 

The report was agreed to. 
Mr. HOLLAND. Mr. President, cer

tain amendments were reported. in dis
agreement. I ask that they be laid b~:
fore the Senate. 

The PRESUUNG OFFICER lai9 be:
fore the Senate a message from the 
House of Representatives announcing its • 
action on certain amendments of the 
Senate to House bill 11038, which was 
read as follows: 

IN THE HOUSE OF REPRESENTATIVES, U.S., 
July 23, 1962.. 

Resolved, That the House recede from its 
disagreement to the amendments of the 
Senate numbered 4, 12, 22, 42 and 53 to the 
bill (H.R. 11038) entitled "An Act making 
supplemental appropriations for the fiscal 
year ending June 30, 1962, and for other 
purposes", and concur therein. . 

bered 48, and concur therein with an 
amendment, as follows: ' 

In lieu o! the matter inserted, insert the 
following: 

"The clerk hire allowances of the Senators 
·!rom the States of New 'York and Virginia 
.are hereby increased. so that the allowances 
of the Senators from the State of New York 
will be equal to that' allowed Senators from 
States having a population of over seventeen 
million, the popUlation of said ·state having 
exceeded seventeen million inhabitants, and 
-so- that allowances of - Senators from the 
State of Virginia will be equal to that al
lowed Senators from States having a popula
tion of four million, the population of 
said State having exceeded four million 
inhabitants". 

Mr. HOLLAND. Mr. President, I 
move that these amendments be con
curred in en bloc. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Florida. 

The motion was agreed to. 

Resolved, That the House recede from its 
·disagreement to the amendment of the Sen- CHANGES IN ENROLLMENT OF 
ate numbered 2, and concur therein witli an HOUSE BILL 11038 
amendment, as follows: Mr. HOLLAND. Mr. President, pur-

In lieu of the sum of $50,000,000 named suant to the action previously taken by 
therein, Insert: "$1-0,000,000". 

That the House recede from its disagree_- the Senate, I ask that the Chair lay be
ment to the amendment of the Senate num- fore the Senate House Concurrent Res
bered 7, and concur therein with an amend- olution 505, already adopted by the 
ment, as follows: House of Representatives. If the con-

In lleu of the amounts stricken out and current resolution is adopted by the Sen-
inserted, insert: "$60,000". .ate, it will regularize this entire proceed-

That the House recede from. its disagree-
ment to the amendment of the senate num:... ing by taking care of the items which 
_bered 10, anp. concur ther.ein with an amend- have lapsed, due to the lapse of fiscal 
ment, as follows: ·year 1962 before the time of the holding 

In lieu of the ,sum of $5,000,000 named of the conference. 
in said amendment, insert~ "$645,260, to re- The PRESIDING OFFICER. The 
. main available until expended". Chair lays before the Senate House Con-

. That the House recede from tts disagree- -eurrent Resolution 505, which will be 
ment to the amendment of the Senate num- read. 
bered 16, and <:oncur therein with an am.end- ._ The . concurrent resolution (H. Con. 
ment,· as follows: 

In lieu of the sum proposed, insert: -Res .. 505) . authorizing the Clerk of the 
"$2,715,000". House · of Representatives to make 

That the House recede from its disagree- changes in the enrollment of House bill 
,m.ent to the amendment of the Senate num- 11-038, an engrossed House bill, was read, 
bered 23, and concur therein with an as follows: 
amendment, as follows: 

In lieu of the amounts stricken out and Resolved by the House of Representatives 
insertied, insert; "$40;000,000". (the Senate concurring), That the Clerk of 

the House of Representatives be authorized 
That the House re.cede from its disagree- and directed in the enrollment of the bill 

ment to the amendment of the Senate num- ,H.R. 11038 to make the following changes in 
bered 25, ·anti concur therein with an the engrossed House bill: 
amendment, as follows: · to 6 

In Heu of the amounts stricken out and · · ( 1) Page 2• strike out lines 13 1 • 
inclusive. 

inserted, insert: "$825,000". (2) Page 2, line 20, strike out "$37,000,000" 
. · That the House· recede from its disagree- and insert "$34,500,000''. 
ment to the amendment of the Senate num- · (S) Page 4, line 12, .strike -0ut "$134,000" 
bered 28, and concur therein With an and insert ·'$103,000". 
amendment, as follows: · (4) Page 5, line 2, strike out "$355,000" 

In lieu of the amounts stricken out and . and insert "$310,000". 
inserted, insert; "$225,000". (5) Page 5, line 5, strike out ",$225,000" 

That the House :recede from its disagree- and all that rouows in that paragraph 
ment to the amendment of the Senate num- through line 7 and inse-rt "$94:,000". 
l:>ered 43, and concur therein with an (6) Page 5, strike out lines 11 to 16, in-
amendment, as follows: elusive. 

At the end of said amendment, add the (7) Page 6, strike out lines 10 to lS, in· 
following: elusive. 

"P1or payment to Myrie o. Case, widpw of (8) Page 6, .line 16, change th_e period to 
Francis Case, late a 'Senator from the St.ate a comma and insert "to remain .available 
of South Dakota. $22,000". until expended." 

That the · House recede from its disa~ree- - (9) Page 6, strike out lines 18 to· 20, in
. ment to the amendment of the Senate num- elusive. 
bered 47, and concur ·therein with ·an (10)' Page 6, strike out lines 21 to 24, 
amendment, as follows: . inclusive. 

In lieu of the matter inserted, insert the (11) Page 7, strike out lines 1 to 5, in-
followlng: ·.nnie basic clerk hire allowance elusive. 
of each Senator is hereby increased by $3.- . (12} Page 7, line 10, strike out "'40,000" 
000". · and insert "$15,000". 

That the House ·recede from its disagree- · (13) Page 7, - strike out lines 15 to 18, 
ment to iihe amen"dnrent of the Senate num- inclusive. · 

(14) Page 7, strike .out lines 19 to 23, in
clusive, and page 8, strike out lines 1 and 2. 

( 15) Page 8, line 9, strike out "$2,250,000" 
and Insert "$2,120,000". 

(16) Page 8, strike out lines 14 to 16, in
clusive. 

(17) Page 8, strike out lines 19 and 20 and 
insert; "In ·addition to the amount; heretofore 
made available for travel expenses of em
ployees, not to exceed $70,000 shall be avail
able for such expenses from the appropria
tion to the Interstate Commerce Commission 
for the current · ,fiscal year for 'Salaries and 
expenses'." 

(18) Page 9, strike out lines 1 to 4, in
clusive. 

(19) Page 9, strike out lines 12 to 19, 
inclusive. 

(20} Page 10, line 14, strike out "includ
ing" and lines 15 and 16, and insert 
"$2,200,000". 

(21) Page 10, strike out lines 17 to 19, 
inclusive. 

(22) Page 11, strike out lines 13 to 19, 
inclusive. 

(23) Page 12, line 2, strike out "$4,880,000" 
and insert "$4,690,000". 

(24) Page 12, strike out lines 13 to 15, 
inclusive. 

(25) Page 12, line 20, strike out "$230,000" 
and insert "$110,000". 

(26) Page 13, strike out lines 20 to 24, 
inclusive. 

(27) Page 14, strike out lines 1 to 3, in
clusive. 

{28) Page 14, strike out lines 4 to 7, in
clusive. 

('29) Page 14, strike out lines 17 to 21, 
inclusive. 

Mr. HOLLAND. Mr. President, I shall 
be glad, with the help of the distin
guished Senator from North Dakota [Mr. 
YOUNG). to explain .any feature of this 
unusual concurrent resolution; but I be
lieve it has been explained adequately . 

So, Mr~ President, unless further in
formation is desired, I ask that the con
current resolution be agreed to; 

The PRESIDING ' OFP'ICER. The 
question is on agreeing to the concurrent 
resolution. · · 

The concurrent resolution (H. Con. 
Res. 505) was agreed to. 

Mr. HOLLAND. Mr. President, I move 
that the vote by which the concurrent 
resolution was agreed to be reconsidered. 

Mr. SMATHERS. Mr: President, I 
move that the motion to reconsider be 
laid on the table . . 
' The PRESIDING OFFICER. -The 
·question is on agreeing to the motion to 
lay on the table. 

The m·otion · to lay on the table was 
·agreed to. 

Mr: HOLLAND. Mr. President, I ask 
unanimous consent · to have p1inted at · 
this point in the RECORD a summary tab
ulation showing the budget · estimates, 
the amounts carried in the·House version 
·of the bill, the amounts carlied in the 
Senate version of the bill, and the 
amounts agreed to in .the conference on 
House bill 11038, the second supplemen
tal approp1iation bill for 1962-in other 
words, the amounts :finally agreed upon, 
having in mind the fact that the concur
r~t resolutjon just now adopted has 
stricken out some of the items which ap
peared in both the House version and'-the 
Senate version of the bill. 

There being no objection, the tabula
.-tion was ordered to be plinted · in the 
l_iECORD. 
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No. 

CONGR.ESSIDNAL· RECORD -l SENATE 
2d supplemental appropriati-On bill, 1982 (H.R. · 11038) 

Department or activity 

TITLE I 

DEPARTMENT OF AGRICULTURE 

Budget 
estimates 
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Bill 
1------------'-t-' Conference 

House version Seµate =rnrsion· 
agreemept 

333 Agricultural Research Service: Salaries and expenses______ _____ ____ ____ __ ________ ___ __________ $3,000,000 $2,.500, 000 
333 - Agdculturru Mar.lootmg Service: Marketing research and 'Service-~---------------------------- - 450,000 425,000 $3,~'.~ -----~~-~~~~~-

Farmers Home .Adm1nistration: Direct loan account_ _________________________________________ ---•-------- ---- _;_r-•---------
333 Forest Servlre: Forest protection and utilization _____________________ : ________________________ · 37,000,000 37,-000, 000 

(50, {)()(): <XXJ) 
37,000,'000 

(10, {)()(), 000) 
. 3t, 500; 000 

1------11------1-------1------
- Total, J?epartment of Agriculture ______________________________________________________ _ 

l======l=======l======I=== 
40,450,000 39,925,000 40,425,000 37,250,000 

D.EP ARTMENT OF COMMERCE 

333 and Coast and Geodetic Survey: Salaries and expenses _______ __________ __________________________ _ 633,000 200,000 625,000 . 200,000 
S. Doc. 83 

333 Maritime Administration: Operating-differential subsidies (liquidation of contract author-
25,000,000 20,000,000 20,000,000 20,000,000 ization) ____________________________________________________________________________________ _ 

363 General administration: Participation in New York World's Fair ____________________________ _ 25,000,000 17,000,000 15,000,000 17,000,000 
1------1------1-------1------

Total, Department of Commerce ________ _____ ---------------------------- -- -- ___ -___ ----
1======1=======1=====-=1====== 

50,633,000 37,200,000 35,625,000 37,200,000 

DEPARTMENT OF DEFENSE-CIVIL 

333 and Department of the Army: Corps of Engineers-Civil: Operation and maintenance, generaL __ 3,900,000 l, 500,000 3,900,000 3,900,000 
S. Doc. 83 

333 U.S. S,oldiers' Home: Limitation on operation and maintenance and capital outlay_ ----------l======l======l=======I====== (144, {)()()) (134, {)()()) (134, {)()()) (103, 000.) 

333 
333 
333 
333 
333 

DISTRICT OF COLUMBIA 

District of Columbia. funds: 
Operating expenses: 

Genttal operating expenses ______________________ ---- ---- ____ -- __ -- -- -- ---- ---- ------ -
Public safety ________________ --------- --- _ -- - -- ------ - -- ----- ---- ----- ----------- ---- -Personal services, wage-board employees _____ : _______ -~ __________ : _______ . __________ ___ _ 
Settlement of claims and suits_-------------------------------------------------------

Capital outlay (language) __________________ -- _ --- ----- --- ---------- -------- -- ------ ---- ---

Total, District of Columbia ---------------------------------------------------- __ -·----

FUNDS APPROPRIATED TO THE PRESIDENT 

(86, ()(}()) (63,000) (77,5()(}) - (60,000) 
(377, WO) (355, ()()()) (:155, 000) (310,()()(J) 
(!31,000} (!!5,000) (!!5,000) (94. 000) 

(7,347) (7,347) (7,347) (7,:t.47) 
(194., {)()()) (6(), ()()(J) (60,000) ---- ---- - --- -- --1------1-------1-------1------
(701,847) (650,347) (064, 847) (471, 347) 

1======1=======1======1===== 

365 Disaster relieL __ __________ ____________ -- ----- _ ---- ---- ---------- --- --- ---- ---- --- ----- -------- 25,000,000 25,000,000 25,000,000 25,000,000 

S. Doc. 83 
S. Doc. 83 

333 
333 
333 

333 

333 
-S. Doc. 83 

DEPARTMENT OF IIEALTII, EDUCATION, AND WELFARE 

om.oo of Education: -- Defense edueaUonal activities __________________ : ___________________ _________ __________ ____ 16,155,000 rn, 155,000 
Payments to school districts __ ------------------------------------------------------------ ----- -- --------- 15, v07, 000 Assistance for school construction ______________________________________________________ --- _______________________________ _ 

Public Health Service: · 
Grants for waste treatment works eonstTuction ___________________________________________ _ 
Hospitals and medical care __ -------------------------------------------------------------Indian heal th activities ______________________________________________ -- ___ -- ______ -------

St. Elizabeths Hospital-: Salaries1md expenses--------------------------------~----- ---------
Social Security Administration, Bureau of Public Assistance: Oran.ts to States for public assistance __________________________________________________________________________________ _ 

'l'otal, Department oi IIealth, Education, and ·welfare ________________________ , ________ _ 

5,000,000 
17-4,000 
267,000 
u~.ooo 

100,742,000 

250,000 
135,000 

80,000,000 

112;247, 000 

10,155,000 
15,707,000 
7,092;000 

5,000,000 
174,000 
250,000 
135,000 

80,000,000 

12-4,513,000 

15·, 707, 000 

645,260 
174,000 

10,526,260 
1======1=======1======1====== 

INDEPENDENT OFFICES 

Civil Aeronautics Board: Salaries and expenses_---- ------------------------------------------ (40, ()()()) (40,000) (40,()()(J) (15,000) 

Delaware River.Basin Commission: i======l======l======I====== 
Salaries and expenses ______ ____ . _________________________________________________________ _ 
Contributions to Del~ware River Basin Commission _____ _________ _____ _________ _________ _ 

Fedc.ral Home Loan .Bank Board: 

18,000 18,000 
20,000 20,000 

l======l======l=======I====== 

333 Limitation on administrative and nonadministratiw expenses ___________________________ _ (!00,.{)()(J) ------------ · ___ -------------- ·_ ----------------
333 Limitation on administrative expenses, Federal Savings and Loan Insmance Corporation __ (to, 000) ---------------- ---------------- --------- --- ----

-333 

333 

333 

333 
333 

S.Doc. 83 
3.33 
'333 

s. Doc. 83 

333 
333 

Federal Maritime Commission: Salades and expenses ________________________________________ ..: 330,000 175,000 

Federal Power Commission: Salari~ and e.xpenses--------------------------------------~-----l===3=25=, ooo==l= __ =_=_= __ =_= __ =_= __ =_=_= __ =l====l=50=,=000=:I=_=_= __ =_= __ =_= __ =_=_= __ = __ 

General Accounting Office: Salaries and expenses~-------------------------------------------- (:175, 000) {375,()(J()) (37.5,000) ----------------
l======I======r-======t====== 

General Services Administration: 
Additional court facilities _______ --~-------________________________________________________ 2,500,000 2,000,000 

t~!~!it~tt!i!l~ :tti~J::.~=~~m~~~:= = ==== = ======= == = ===;= ====;= = = === ======; ==== J !: I ------~;:-:-
Expenses supply distribution..___ __ ______________________________ __________ ____________________ 488,000 . 350,000 

2,000,000 
2,250,000 
2, 703,000 

10, 000,000 
488,000 

1------1------1---
Total, Genernl Services Administration_ _______________________________________________ _ 18,341,000 9,600,000 17,441,000 

2,000, 000 
2,120,000 
2, 71D, 000 
7,500,000 

14,335,000 
1======1=======1======11====== 

Ilousing and Home Finance Agency: 
Office of the Administrator: Public works planning fund ____ ___ _______________ ___________ _ 

· Public Housing Administration: 
2,000,000 2,000,000 1,000,000 

Administrative expenses ________ ------------------------------------------____________ 80, 000 _____ _______ ____________ _____ __________________ _ 

Limitation on administrative and nonadministrative expen8e8. ·--; - ----- - ----- -- -- - - -
1
====(1=8=, Q00==)

1 
=--=-=-=--=-=--=-=--=-=-=--,

1
,-=-=-=· -=-=--=-=--=-=-=--=-

1
=-=-=--=-=--=-=-=--=-=--=--

333 .Interstate C~mmcree Commission: Salaries and expenses_.~----------- ----------~-:-~ ------~---- · 
l======l======,J======r.===== 

125,000 100,000 125,000 (70, ,000) 

. National Aeronautics and Space Administration: · 
833 -_ - Research and <le-velopment- ----------------------------"--- ----- ~- --------------: ________ _ 333 Construction of facilities. ______________________________________ _____ _____ ____ __________ __ _ 

- 85, 000, 000 80,000,000 85, 000, 000 82, 500, 000 
?1,000,000 ---------------- 71,000, 000 · 71,000,000 

'l'otal, National A-eronautics and Space Ad.min.istration .• __ s-----------------"---------- 156, 000., 000 so, 1)00, 000 156, 000, -000 153,500,000 

333 Nntion3l Mooiation Boaro: Salaries and ~~:~-------------~--------~------ : _· _______ ___ 
1
======t-=======

1
======

1
====== 

333 S~urities a~d Excba~ge Comm.i~ion: Salaries and C.Xpensel!------~----------------.----:------
'======·,====== 

60,000 ro.ooo I 50,000 ----------------
(6J,{)()(J) (64,~)l (6..,()()()) (6~ 000) 

CVIII__._.914 . 
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H.Doc, 
No. 

CONGRESSIONAL RECORD-. SENATE 

td supplemental appropriation bill, 1962 (R.R. 11038)-Continued 

Department or activity 

TITLE I-Continued 

INDEPENDENT OFFICES-Continued 

Budget 
estimates 

Bill 

House version Senate version 

July 23 

Conference 
agreement 

333 Selective Service System: Salaries and expenses _______________________________________________ l=======l=======l=======I====== ($13,000) ($13,000) ($13,000) ----------------
333,365 Small Business Administration: Revolving fUhd ______________________________________________ l=======l==~=~==l=====:::::==I====== 90, 000, 000 85,000,000 90, 000, 000 $40, 000, 000 

333 Tax Court of the United States: Salaries and expenses __ _______ ________ ______ _________________ l=======l=======l=======I======= (20,000) (20,000) (20,000) (20,000) 

Veterans' Administration: 
333 Medical care ______ _____ __ __ ____ ------------------------------- - ------- --- ----- ------- --- -- 5,360,000 4,000,000 4,000,000 2,200,000 

21,000,000 15,000,000 15,000,000 333 Compensation and pensions _________________ -------------------------------------- --------
1------1-------1-------l------

----------------

333 
S. Doc. 83 

333 

333 
S. Doc. 83 

333 
S. Doc. 83 

333 
333 

333 and 
S. Doc. 83 

333 
333 

S. Doc. 83 
333 
333 
333 

S Doc. 83 
S. Doc. 83 

333 
S. Doc. 83 

333 and 
S. Doc. 83 

Total, Veterans' Administration ______ ______ ___________ __ ______ ______ ____________ __ ______ l======l=======l=======I====== 26,360,000 19,000,000 19,000,000 2,200,000 

Total, independent offices _______ ___ ___ __________________ :-------~-----------------------l======l=======l=======I====== 293, 659, 000 193, 768, 000 284, 979, 000 211, 055, 000 

DEPARTMENT OF THE INTERIOR 

Bureau of Land Management: . Management of lands and resources ______________________________________________________ _ 
Construction _____________ ------ ---- -- -___ -- ---------- -- ---- -- ------ ---- -- ------ -- ---- - ----

National Park Service: Management and protection ___ _____________________ " ________________ _ 

1,760,000 1,250,000 1,760,000 825,000 
200,000 ---------------- 200,000 200,000 
875,000 775, 000 875,000 775,000 

National Park Service: Maintenance and rehabilitation of physical facilities ___________________________________ ----
Construction ______________ -- _ --- -- - --__________ -- ___ ------ - --------- -------- ------ -------

455,000 400,000 455;000 225,000 
1,850,000 ---------------- 1,850,000 1,250,000 

Bureau of Indian Affairs: Resources management ____________________________________________________________ -- ____ _ 
Menominee educational grants ____ ___ ____________________ _______ ________ . _________________ _ 

Bureau of Mines: Development and operation of helium properties _____ ____________ _________ _ 
Office of Minerals Exploration: Lead and zinc stabilization program _________________________ _ 
Fish and Wildlife Service, Bureau of Sport Fisheries and Wildlife: Construction ___ __________ _ 

820,000 720,000 820,000 720,000 
220,000 220,000 220,000 

(17, 500, 000) (15,500,000) (15,500,000) ----------- -----
4,880,000 4,880,000 4,880,000 4,690,000 
1,990,000 300, 000 1,990,000 1,800,000 

Total, Department of the lnterior ____ __________________________________ ____ _____ ____ ____ l=======l=======l=======I===== 13,050,000 8,325,000 13,050,000 10,705,000 

THE JUDICIARY 

Supreme Court of the United States: ' · 

i~~t~1:eii1=: !1l~~~~~~~-:~~~~t~~============================================= Court of appeals, district coll!~, and other judicial services:: , . . Fees of Jurors and comm1ss10ners ___________________ ____________ _______________________ ___ _ 
Travel and miscellaneous expenses _______________________________________ ---------- ______ _ 
Administrative Office of the U.S. Courts _________________________________________________ _ 
Expenses of referees (special account). _________________ : ____ _. ____________________________ _ 

l------·1-------1-------1-----

16,000 13,000 13,000 13,000 
3,000 3,000 3,000 ----------------

300,000 ---- --- -- -- --- -- 300,000 300,000 
314,000 230,000 230,000 110,000 
17,000 11,250 ---- -- ------ ----

(195,000) (100,000) (100,000) (100,000) 

Total, the judiciary ____________________________________________________________________ _ 

DEPARTMENT OF JUSTICE l======l=======l======I==== 
650,000 246,000 557,250 423,000 

Legal activities and general administration: Salaries and expenses, U.S. attorneys and marshals_ Fees and expenses of witnesses _______________________________________________________________ _ 200,000 ----------- -- --- 200,000 100,000 
400,000 --- -- --- - ------- 400,000 400,000 

Federal Prison System: Salaries and expenses, Bureau of Prisons __ __ ______________________ __ ___________ ________ __ _ 
Buildings and facilities, Bureau of Prisons-- ------------- -~--- ------- ----- --------------- -Support of U.S. prisoners _____________________________ ---~ _______________ ________________ _ 

l------·1-------1-------1------

176,000 176,000 176,000 176,000 
300,000 - ------ ---- --- -- 300,000 300,000 
800,000 600,000 800,000 800,000 

Total, Department of Justice _____ ___________ __ ____ _____ ____ ______ _________ _____________ _ 1,876,000 776,000 1,776,000 1,87~,ooo 
l=====l=====l======I===== 

DEPARTMENT OF LABOR 

8. Doc. 83 Manpower development and training activities ___ ___________________________________ ___ _____ _ (2,850,000) --- ----- ----- --- (2, 850, 000) ----- -----------
l=====l======l======I===== 

333 

355 
355 
355 
355 

LEGISLATIVE BRANCH 
~~ . 

Payments to beneficiaries of deceased Senators _____________________________________________ ---------------- ----------r-----
Salaries, officers and employees: Office of the Vice President ______________________________________________________________________________________ ____ _ 

Administrative and clerical assistance to Senators _____ ____________________________ _______ ___ ___ ______________________ _ 
Contingent expenses of the Senate: Joint Economic Committee __________________________________________________________________________________________ _ 

Miscellaneous items ___ --------------------------------------------------------------- 286,000 _______________ _ 
f~c'fii'teoft~1~~~s~:tfl6

1
~s: Payments to beneficiaries of deceased Members_______ ___ ___ _________________ ______ 80,000 

Capitol buildings and grounds: Capitol buildings ________ _______ __________________ _________________________________ __ _ 
Senate office buildings _______ __________________ ____ _____________________________ _____ _ 
House office buildings ____ ______ ____ __ ____ ____________________________________________ _ 

Library bull dings and grounds ________________ ___________ ___________________________ ___ __ _ 

7,500 
15,000 
7,500 
6,000 

322,000 

7,500 

7,500 
6,000 

101,000 

45,000 67,500 

1,185 ----------------
122,980 ---- -.. --- -- ---- .. 
20,000 ----------------

286,000 286,000 
80,000 80,000 

7,500 ----------------
15,000 

' . 7,500 ----------------
6,000 --------------- -

591,165 Total, legislative branch ____________________________ ~- ________________ • ________________ _ 433,500 
l======l=======l======I===== 

DEPARTMENT OF STATE 
333 Administration of foreign affairs; Salaries and expenses __ _____________________________________ _ 
333 International organizations and conferences: Contributions to international organizations ____ _ 

3,500,000 2, 500,000 
25,616,000 25,616,000 

2,500,000 2,500,000 
25,616,000 25,616,000 

1------·l-------1-------1------
Total, Department of State_-------------------- --------- _____ ____ _________ • ___________ _ 29,116,000 28,116,000 28,116,000 28,116,000 

l=====l=====l======I===== 
TREASURY DEPARTMENT 

333 U.S. Secret Service: Salaries and expenses ___________________________________________________ _ 

S. Doc. 84 Claims and judgments ________________________________________________________________________ l=====l======l======I===== 
210,000 210,000 

1,065,929 ----------------

210,000 ------ ----.. --- ... -
1,065,929 1,065,929 

TotJ,
0
!~cf~fi:1:i~p!~t~~~;f~~ons-_-_-_-_-_-_-_-_-::::::::::::::::::::::::::::::::::::::::::::::: 

566, 673, 929 447,414,000 
195,000 100,000 

559, 908, 344 373, 450, 689 
100,000 100,000 

1------·1---....:..---1-------1-------
Total in bill.·------·····------·-···············-············-·············---- -.....•. · 666, 868, 929 447,514,000 560, 008, 344 373, 550, 689 
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PAYMENT OF EXPENSES OF AT- After increasing the support price for Section 101 is the same section that 

TENDANCE OF GOVERNMENT EM- cotton two and a half cents a pound, it the Secretary. referred., to as pre-1961 
PLOYEES AT CERTAIN MEETINGS was necessary to increase the export legislation, which he again says requires 

subsidy accordingly. So the Secretary wheat price supports to be placed at the 
fixed an export subsidy of 8 ½ cents a minimum of 75 percent of parity, 
pound, or about $42.50 for a 500-pound So what is the net effect of the han
bale. This increase in the export sub- dling, or mishandling, of the wheat 
sidy, making it possible to sell to foreign program? 

Mr. SMATHERS·. Mr. President, I ask 
unanimous consent that the Senate re
sume the consideration of House bill 
6374. 

The PRESIDING OFFICER. Is there 
objection? . 

There being no objection, the Senate 
resumed the consideration of the bill 
(H.R. 6374) to clarify the application of 
the Government Employees Training Act 
with respect to payment of expenses of 
attendance of Government employees at 
certain meetings, and for other purposes. 

users at far less than cotton was sold to A year ago the supply percentage for 
domestic ·users, naturally upset the do- wheat was 192.2 percent, or almost a 
mes tic cotton manufacturers. It did not year's supply in excess of our require
work so far as increasing our foreign ments. Today, the supply percentage is 
trade was concerned, because exports 166.5 percent; and if the disappearance 
this year have fallen off approximately holds up, the supply percentage will drop 
2 million bales from last year, when the much lower between now and next 
lower subsidy for exports was in effect. spring, 

The effect on the taxpayer has been My question is, "How much wheat do 
that in 1961, with the export subsidy at . we need to carry over in the interest of 
6 cents a pound, the total subsidy national security, maintaining good rela-

THE FARM BILL amounted to something like $210 mil- tions and farm prosperity?" 
Mr. AIKEN. Mr. President, let me say lion. That was at approximately $30 a The next item I would like to consider 

that I am very glad that the Senate saw bale. In 1962, with export subsidies at is soybeans. On June 15, 1961, a year 
fit to refer the agricultural bill, received 8½ cents a pound, by the same figuring, ago, the average price received by farm
from the House of Representatives, to the total export subsidy or cost to the ers for soybeans was $2.60 a bushel. The 
the Committee on Agriculture and taxpayer came to $2l0 million on 2 mil- support price at that time was $1.85 a 
Forestry, for its consideration, with in- lion fewer bales exported. bushel, so the support price hardly came 
structions to report it to the Senate by So the result of the cotton program into play at all. 
next Monday. To have bypassed the which the administration has under- Last year, 1961, the Secretary an
Senate committee would have been, I taken to establish in the past 2 years nounced the support price for the 1961 
feel, rather disastrous to our legislative has been a loss of markets to U.S. farm- crop year as $2.30 a bushel. The farm 
processes and also to our emotions. ers, and U.S. textile manufacturers have price for the 1961 crop of soybeans is 

The agricultural program, existing and been placed at a stm greater disadvan- now $2.34 a bushel, with the support at 
proposed, seems to have become an emo- tage in competition with foreign manu- $2.30, whereas a year ago it was $2.60 a 
tional and political issue rather than an f acturers. bushel with the support at $1.85. 
economic one. As a matter of fact, the Let us look for a moment at what the Production has also gone up. This 
farm situation in this country has New Frontier has done to the wheat pro- year it is estimated that there will be 
changed materially since the Senate con- gram during the past 2 years. In 1961 almost 29 million acres of soybeans 
sidered the administration's proposed the support price for wheat was $1.79 a planted, an increase of 2.4 percent from 
farm program last spring. It seems per- bushel, or 75 percent of parity. This 1961. But the big increase came last 
tinent to me to put into the RECORD some was announced on May 19, 1961, by the year under higher supports when 693 
facts concerning the operation of the present administration. The final an- million bushels were produced, an in
farm program under the present admin- nouncement, as it was called, was made crease of 25 percent over 1960. 
istration and the changing situation as on July 6 in the same year. In making What were the results? On June 31, 
it relates to certain commodities. the final announcement the Department 1961, the Commodity Credit Corpora-

l mention first the commodity, cotton. said: tion inventory of soybeans was 1,077,000 
In 1958, the cotton program was Legislation requires that the final wheat bushels, acquired ·at a cost of $1.85 a 
dragging. We had to cut acreage allot- support rate be determined on the basis of bushel. On July 13, 1962, the Commod
ments back, and it seemed essential that the wheat parity price as of the beginning ity Credit Corporation inventory of soy
we enact legislation. We did so. We of the marketing year and of wheat supply beans amounted to 44.7 million bushels, 
enacted legislation in 1958 relating to relationship of the same date. acquired at a cost of $2.30 a bushel. 
the cotton program in this country. The supply relationship estimated for That is not all there is to the story. 

The situation began to improve almost the 1961-62 year at that time was 196.2 ·. Not only was there an encouragement 
immediately. In 1960 our exports were percent. In other words, there was al- of production of a large surplus of soy-
6½ million bales. In 1961 our exports most a year's supply of wheat available beans, but also there now is a very large 
lacked only 17,000 bales of being 7 mil- in excess of our needs for domestic use surplus of soybean oil, an embarrassing 
lion. With this increase in exports and and export. surplus which is being sold at very low 
in domestic use of cotton, it was found But on August 9 of the same year, prices. Some attempt has been made, 
possible to increase acreage allotments 1961, the Secretary announced that according to the news reports, to convert 
to our farmers. wheat supports would be $2 a bushel, or much of this surplus into salad oil for 

In 1960 the acreage allotments were 84.5 percent of parity for the 1962 crop. contribution to foreign countries. If we 
increased to 17 ½ million acres. In 1961 But the supply percentage was prac- are to believe some of the reports which 
they were increased still further by Sec- tically the same as the year before, 192.2 have appeared lately, there is man-sized 
r~tary Benson to 18,456,000 acres. percent. trouble brewing in that field, with salad 

In 1962 Secretary Freeman cut the On June 26, 1962, the Secretary an- oil being lost through contamination 
acreage allotments back about 345,000 nounced. , that wheat support prices and spoilage, because it isn't being used. 
acres, but the resulting national allot- would have to be set at 75 percent of · But that is not the whole story. With 
ment of 18,101,000 acres was far above parity again, because of the supply per- the price of soybean oil dropping so low, 
the minimum allowed by law. Thus the centage, which had been reduced to it was natural that the processors 
cotton industry became generally · 166.5 percent. He said this was neces- wanted to recover the full price for the 
healthy, both domestically and in rela- sary because action had to be taken on beans, so soy meal prices have been 
tion to our exports, during the first 2 pre-1961 legislation. But the 1961 act raised in the last week to $70 per ton 
years? operation under the 1958 legisla- made no change in the calculation of f.o.b., Decatur, Ill., which brings the soy 
tion. the wheat support price level. Congress meal to well over $100 a ton in the cattle 

In 1961, however, Secretary Freeman provided, in section 123 of the 1961 act, feeding area of the Great Plains and the 
increased the support price 2½ cents a that-- Rocky Mountains. The administration 
pound. This was not requested by the Price support for the 1962 crop of wheat has succeeded, while it was dropping the 
farmers, so far as I know. At least, I shall be made available, as provided in sec- price of soybeans to the producers, in 
heard from none of them requesting an tion 101 of the Agricultural Act of 1949, as increasing the price of soy meal to the 
increase in the support price. amended. • • • livestock feeders of this country. The 
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price of ·soy me~l no~,- f.o.b., Decatur, 
Ill., is 40 P.ercent higher than it was 2 
years ago., . - · 

Cattle· on' feed this month is 4 percent 
more than the number on feed last year 
but this increase is largely in the Moun
tain States of the West. The States 
which are most affected by the increase 
in the price of soy meal, which provides 
the protein for fattening livestock, are 
the following: · 

New Mexico, with an increase of 142 
percent. 

Arizona, with an increase of 135 per
cent. 

California, with an increase of 123 per
cent. 

Oregon, with an increase of 114 ·per-
cent. 

Idaho, with an increase of 109 percent. 
Colorado, with an increase of 108 per

cent. 
Texas, with an increase of 112 percent. 
The situation is that the livestock 

feeders of this country are being called 
upon to pay a greatly increased price 
for protein feed to make up for the folly 
of the administration in raising the sup
port price for ·soybeans from $1.85 to 
$2.30 a bushel at a time when it was not 
needed and not requested by the farm
ers themselves. 

MILK 

The next item I should like to consider 
is milk, the most widely produced farm 
commodity, being produced in every 
State of the Union. 

When the present administration took 
over in January 1961, and for 2 or 3 
months thereafter, the production of 
milk had been in balance with consump
tion for at least a year. The price paid 
to the farmer was fair but not exorbi
tant. It probably was not enough. The 
price of milk at retail to consumers was 
reasonable. The Commodity Credit 
Corporation did not own a pound of but
ter or a pound of cheese. The Commod
ity Credit Corporation was not buying 
any cheese or butter, and it was not 
likely it would have had to do so if the 
program then in effect had been con
tinued. 

However, as soon as he took office the 
- Secretary began to talk about imposing 

quotas on the dairy people of this coun
try and requiring them to cut down their 
production. When he started this talk, 
every substantial dairyman in the coun
try started to increase his production so 
that when the cut came he would not 
be put back to a disastrous level. 
· To further encourage this overproduc
tion, on March 10, 1961, the Secretary' 
raised the support price for milk from 
$3.22 to $3.40 a hundred pounds. Al
most immediately thereafter the Com
modity Credit Corporation had to start 
buying cheese and butter. 

The per capita consumption of milk 
started falling off. Consumption fell for 
various reasons. There was great prop
aganda. The pacifists felt. that by at
tacking milk they could force the United 
States · to become a pacifist country. 
Some people felt they would get fat if 
they dranl{ mil,k:. Some people were told 
they would die if they drank milk. The 
faddists worked overtime. So the per 
capita consumption of milk fell off last 
year. -

The administration did nothing to 
counteract this false propaganda about 
milk until February of 1962, when Pres
ident Kennedy advised the country to 
drink more milk. I understand that the 
President drinks milk every day, and I 
presume he does so on the advice of his 
physician-or it may be merely because 
he likes milk. At any rate, the situa
tion has changed, and I wish to give the 
President full credit for undertaking to 
counteract the vicious propaganda which 
was carried on against the dairymen for 
almost a year. 

The price of milk to the consumer 
last year went up about six-tenths of a 
cent a quart. In June this year the farm 
price was about 17 cents per hundred 
pounds less than it was the year before. 

The Government has not stopped buy
ing cheese and has not stopped buying 
butter, but is buying much less than it 
did before. Whereas on the 1st of 
April 1961, the Government owned no 
cheese and no butter, by April 1, 1962, 
the Commodity Credit Corporation 
owned 271 million pounds of butter and 
67 million pounds of cheese. It was na:. 
tural that the Government should con
tinue to buy during the surplus produc
ing season of April, May and June; so, 
on July 18, 1962, the date of the latest 
report we have, the Government owned 
361 million pounds of butter and 101 
million pounds of cheese. 

I believe the situation is going to im
prove. The Senate committee killed the· 
Secretary's quota plan for dairy farm
ers, ~pd production began to fall off. 
The House refused to continue high 
supports for manufacturing milk. Ac
cordingly, the Secretary reduced sup
port prices. Farm prices have dropped 
temporarily. As I said, the farm price 
is 17 cents a hundred pounds less for 
the country as a whole during June than 
it was a year ago. 

But Government purchases have also 
started to fali off. Production of milk 
has started down. During June it 
showed virtually no increase over a year 
ago. 

The per capita consumption of fluid 
milk has gone up rather markedly. It 
has increased from 1 ½ to 4 percent each 
month ever since last winter. 

Farm prices are slowly recovering, and 
Government purchases are declining. In 
July 1962 the butter production of this 
country dropped 5 percent. It dropped 
5 percent in the past 2 weeks. 

Cheese production is down. Govern
ment purchases of cheese are now 6 per
cent less than they were a year ago. As 
I have said, the consumption of milk 
has risen from 1½ to 4 percent a month 
and is still rising. If the administration 
will drop its almost fanatical grab for 
controls, the milk business will get much 
better. 

Mr. PROXMffiE. Mr. President, will 
the Senator yield? 

Mr. AIKEN. I yield. . 
Mr. PROXMmE. Is the drop in but

ter production in July compared with 
July 1961 or June of this year? 

Mr. AIKEN. The drop has been 5 per
cent in the last 2 weeks. 

Mr. PROXMmE. My question - is 
whether it is a seasonal drop 'or iii' a 

drop compared with the production in 
the same month of last year? 

Mr. AIKEN. I ·have the. July 20 ·re
port of the National Milk Producers 
Federation. In the week ending July 12 
the production of butter was 29,400,000 
pounds as compared with 30,700,000 
pounds last year, a drop of about 1,300,-
000 pounds. 

The production of cheese was 24,600,-
000 pounds as compared with 26,200,000 
pounds, or a drop of about 1,600,000 
pounds. 

We are producing less milk. That is 
particularly true in the northeastern 
part of the United States, and I think 
it is also true in the North Central 
States, which is the other great produc
ing area. 

Mr. PROXMffiE. Does the Senator 
from Vermont have any information 
with respect to whether part of that 
decrease may be the result of drought 
conditions? 

Mr. AIKEN. Absolutely. There has 
been a severe drought. The increase in 
production last year was due to the fact 
that there were good pastures from the 
Atlantic to the Pacific. I am not saying 
that the Secretary is to blame for all of 
what happened, and neither do I say 
that his increasing the support price 
last year was to blame for all of that. 
It was contributory in the areas where 
there was production for manufacturing 
only. But in the fluid milk areas, and 
particularly in the northeastern part of 
the United States, it was the threat of 
quotas that prompted dairymen to in
crease their production. 

Mr. PROXMIRE. As I recall, the in
crease in Wisconsin, where we produce so 
much milk, was about 1 percent, or less 
than the national average, whereas the 
increase in New York was 4 percent. 

Mr. AIKEN. The Senator is correct. 
New York was an offender. My State of 
Vermont was an offender last year. We 
increased production more than was con
templated. But in our area the prin
cipal factor, I am sure, was the threat of 
quotas being imposed. I do not think 
that that situation was true in the north
ern part of the State of Wisconsin. It 
might have been true in the southern 
part. I realize that the Senator from 
Wisconsin has two areas with which to 
deal. First, there is the manufactur
ing area and, second, the Chicago-Mil
waukee-Madison market. 

Mr. PROXMIRE. As the Senator 
knows, in both areas, including the fluid 
milk area in the southern part of the 
State, the price is relatively the lowest 
price in the country. 

Mr. AIKEN. The industry is recover
ing in part of the country, particularly 
in the northeastern part of the country. 
;Normally, the price . for class l milk 
would have increased 44 cents per hun
dred pounds from .June to July. Because 
of unusual conditions, this year the low
er production and higher per capita sales 
will result in July in an increase of 22 
cents a hundred, in addition to the nor
mal seasonal change, which will provide 
a bonus: I believe the prices will be 
about where they were last year. 

On the 1st of July the blend price of 
milk was only about 7 cents less than 
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-last year, which indicates that we are 
now down. 

Another point which I believe is very 
interesting is that the milk going to 
market this year contains a slightly low
er percentage of butterfat, which indi
cates that the farmers are unqertaking 
to produce milk of slightly lower butter
fat content than they have been pro
ducing up to this time. 

Mr. PROXMIRE. Of course, in much 
of our area, unfortunately, the price is 
down the full 29 cents. Since the price 
was already low, the proportionate drop 
was drastic, the present situation is par
ticularly damaging to Wisconsin farmers. 

Mr. AIKEN. The -average for the 
country during June was 17 cents below 
last year. I doubt that the average for 
the year will be less than that, because 
I think in the fluid milk area in which 
the market for fluid milk exists we will 
see prices coming up to where they were 
last year. They probably should remain 
up there for the rest of this year. 

But in the manufacturing areas we 
have a different proposition. I think we 
must devise some different marketing 
system for milk before we recover. 

The Senator from Wisconsin knows 
that a live hog is worth around 18 cents 
a pound. He also knows that the lard 
from that hog will sell for about 9 cents 
a pound. But in order to produce 
enough pork chops and ham, the farmer 
must produce an excess of lard. We are 
not as · badly off as we used to be when 
farmers raised fat hogs. But we still 
produce an excess of lard, and the loss 
on the lard must be made up by a charge 
on pork chops. 

In order to produce enough milk to 
supply the country what it needs to 
drink, we must produce a surplus of 
powdered skim milk. During the last 
year we produced a surplus of butter, too. 
I do not think we can continually expect 
the consumers of our country to pay 70 
cents a pound for butter at retail. We 
·cannot expect them to pay the full 
statistical price for powdered skim milk. 
It may be that we will have to add a half 
a cent a; quart to the price of fluid milk 
and let butter find a more reasonable 
price on the market. That would com
pound the problem for the Sep.ator from 
Wisconsin, I expect. 

Mr. PROXMIRE. It would. 
Mr. AIKEN. · I do not know an easy 

way out of that problem. 
Mr. PROXMIRE. I am sure the Sen

ator from Vermont, who is a true expert 
in the field of agriculture, understands 
our great difficulty is ·that, with a na
tionally high fluid-milk price and a 
relatively high national blend price, there 
is an incentive for the farmers who are 
fortunate enough to be located near a big 
fluid market to continue to produce quite 
heavily, and even though we feel that our 
Wisconsin farmers are extraordinarily 
efficient and able to get along with the 
low price, the competition is devastating 
for Wisconsin farmers. I feel 'it is an 

-unfair kind of competition. Our farmers 
are able to produce low-cost products 
and do a fine job. But they are unfairly 
disadvantaged because the blend price is 
so much higher now. The differential 
is wqrse . no.w than it was a year or 2 
ye~rs aio. 

Mr. AIKEN. The dairy farmers of That has been good for us in Ver-
·wiscorisin who produce for the fluid ·mont, because the source o'f· supply has 
milk market might be able to make a been moving steadily notthwatd: Not 
recovery and get along very well. But as so long ago Rhode Island produced all 
that happens, the problem for the farm- the milk it needed, and Connecticut pro
ers producing for the manufacturing duced all the milk· it needed. The sit
plant.s alone is likely to be compounded. uation is changing. Industrialization 

· Mr. PROXMIRE. There is a surplus has taken over. Area competition for 
in the Federal orders that causes the dairy products and other farm products 
problem. has changed also. _ 

Mr. AIKEN. Yes. But that surplus Mr. PROXMIRE. Will the Senator 
is dropping. That is one of the encour- yield for me to put in the RECORD at this 
aging signs. It is something. that has point a chart bearing on cost of various 
happened since we considered the farm commodity programs and support prices? 
legislation last winter. Now nature is I can do so later if the Senator prefers 
helping, Last year we had perhaps the me to do it that way. 
best season for growing hay and pasture Mr. AIKEN. If the Senator will put 
that we have ever known. This year we the chart in at the end of my remarks, 
have one of the worst all through the I would appreciate it. I have almost 
eastern part of the country, including completed my statement. 
New Jersey, Pennsylvania, New York and The cost of dairy rations is approxi
New England. That situation is materi- mately $20 less in the Senator's area 
ally affecting conditions. Even though than it is in the Northeast. So Wiscon
the price rise is higher from now until sin gets an advantage there. 
the end of the year in the New England- I believe it has been said by Depart
New York-Pennsylvania area, I doubt ment officials that the cost of the dairy 
whether the income to the dairyman will program last year was $400 million or 
be as much because of the decreased so. These figures, as the Senator knows, 
production. were padded. They included $100 mil-

Mr. PROXMIRE. What that empha- lion for the school milk program, and 
sizes is the fact that over the years the $35 million for milk for the armed serv
cost of the dairy support program has ices; as well as the cost of dairy product.s 
been really very modest as compared which have been contributed to foreign 
with the cost of the cotton program or relief and to the foreign aid program. 
the wheat program. So the price support program did not 

Mr. AIKEN. Yes. cost the taxpayers $400 million. 
Mr. PROXMIRE. In fact, our statis- On the whole, it· seems to me we have 

tics would show that if cost is related to had about enough experience with the 
the value of the marketings, the cost of type of recommended program which the 
dairy product.s is about half the cost of administration is trying to persuade us 
wheat during the 1953-61 period, and to accept. 
in the 1959-61 period it was half the I have one further item, and that deals 
cost of wheat and far less than half the with feed grain. I will ~not say much 
cost of cotton. · about it, because Senators, from feed-

Mr. AIKEN. The Senator is correct. grain-producing States, can explain the 
Furthermore, dairy products are by ·far effect of this program better than I can. 
the most important of all agricultural So far as corn is concerned, the sup
products produced in the United States- · port for corn for the 1960 crop was $1.06 
just under $5 billion worth. Dairying a bushel. The takeover and reseal of the 
gives employment to more people on and '1960 crop amounted to 521.9 million 
off the farm than any other commodity bushels. The Secretary, in 1961, raised 
or any two other commodities combined. the support price for corn to $1.20 cents 

Mr. PROXMIRE. Yet in the Senate a bushel. The takeover from the 1961 
bill as . it was passed, no provision was crop is now es~~ted at 592 million 
made for the very difficult situation bushels, or 70 m1ll1on bushels more than 
that confronts dairy farmers, except a the Government had to buy_ the year be
provision which would aggravate that fore when the support price was only 
problem, because it would increase the $1.06. 
cost of feed ·and limit the amount of The Commodity Credit Corporation 
feed Wisconsin farmers could grow on investment in the 1960 crop ,was $552.2 
their farms. million. The . Commodity Credit Cor-

Mr. AIKEN. Yes; and the pmblem is poration investment in the 1961 crop will 
compounded by the fact that a dairy- be $710.4 million, or roughly $150 mil
man must have a large capital invest- lion more than it was under the earlier 

. ment today in comparison with what program which the administration un
he had to have 20 or 25 years ago. Also, dertook to discard. By this fall it would . 
a dairyman is required to meet· public appear that in the United States we 
health requirement.s which did not enter shall probably have approximately a 
into the picture 20 or 25 years ago. A 3-month supply ·of f~d grains carried 
change has been forced in the dairy sit- over ;to the next m,arketing year. 
uation. I see in the Chamber the Sen- In my opinion, a carryover equal to 3 
ator from Connecticut. I happen to months' supply of feed grain is no more 
know that some of his dairymen have excessive than it is to have a 6 months' 
complained that they are being taxed supply of wheat carried over to the next 
out of dairying because of the great year. 
industrial expansion in the State of Con- There is one thing more about the 
necticut. Their land has become so val- corn program that I should like to say. 
uab\e that they cannot afford . to keep Senators can follow this if they can, or 
cows on it. It is as simple as that. explain it if they can. In March of 1960 
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farmers' intention to plant was 85.7 mil
lion acres of .. --corn, according to the De:
pa.rtment· of .Agriculture.· They actually 
pfanted··sii, million acres, or a reduction 
of 1 millio1r-acres from the year before. 

In March 1961 the farmers' intention 
to plant ·came to 82.4 million acres of 
corn, a .3.3-million reduction from the 
year before, as reported by the Depart
ment of Agriculture. A few days later 
the special 1961 feed-grain program was 
approved by the President. Under that 
law, farmers planted 67 million acres of 
corn for all purposes, and were paid for 
not planting 19.1 million acres. This 
accounts for 86.1 million acres of corn 
production, either actual . or potential. 

Under the 1962 feed-grain program
and I find these figures very interesting
the Department reports 65.9 million 
acres planted, and it is paying for 22.9 
million acres not planted, to corn. So 
the tab has gone up, because this year 
we are accounting for 88.8 million acres 
of corn, as compared with 86.1 million 
acres of corn last year. 

It seems to me that is about the most 
ridiculous statistic that I have read for 
a long time. While trying to reduce the 
planting of corn, we are actually sup
porting the price and paying for not 
planting on 2,700,000 acres more of corn 
than was the case in 1961. ' · 

Mr. President, I thought it important 
to put these figures in the RECORD before 
the Senate proceeds to consider the farm 
legislation next week. 

While we 'are complaining ·about our 
farm programs in the United States, it 
was very interesting to read an Asso
ciated Press report from Moscow under 
date of Sunday, July 1, 1962, in which 
Mr. Khrushchev recommends that the 
farmers of Russia copy 'the farmers of 
the United States. He said that farmers 
in America have learned, because of stiff 
competition, to keep track of costs and 
profits and use good management prac
tices. 

t conclude by saying that whatever 
we do, I hope ·we do not swap programs 
with Mr. Khrushchev. I am perfectly 
willing to let them learn our methods 
and adopt our methods, but for Heaven's 
sake let us keep what we have here. 

It is not the price of fertilizer, · pr 
things like that, which has made Ameri
can farmers the best. in the world. It is 
the fact that they have been kept free 
to expand and to run their own'business. 
So long as American agriculture is kept 
free and is run by the farmers of the 
country, it will be the envy of the whole 
world. · 

PAYMENT OF EXPENSES OF AT
TENDANCE OF GOVERNMENT EM
PLOYEES AT CERTAIN MEETINGS 
The Senate resumed the consideration 

of the bill. <H.R. 6374), to clarify 'the ap
plication of the Government Employees 
Training Act with respect to payment of 
expenses of attendance of Government 
employees at certain meetings, and for 
other purposes. 

Mr. SMATHERS. Mr. President, on 
behalf of the author ·of the bill, the dis
tinguished junior Senator from Texas 
[Mr. YARBOROUGH], I should like to make 
an explanation of its purposes. 

Section 19(b) of the. Government Em
ployees Training Act provided that any 
appropriation available to any depart
ment for expenses of travel should be 
available for expenses of attendance at 
meetings concerned with functions or 
activities for which the appropriation 
is made or which will contribute to im-

~ proved conduct, supervision~ or manage
ment of those functions or activities. 

Section 4 excludes Foreign Service 
employees, Tennessee Valley Authority 
eipployees, and Presiden'tial appointees 
from the Government. Employees Train
ing Act. After . the Government Em
ployees Training Act was passed, the 
customary appropriation language pro
viding travel authority for these three 
groups of employees to attend such 
meetings was deleted from existing laws. 
Therefore, at the present time, there is 
no clear legal basis for these groups of 
employees to attend such meetings at 
Government expense. 

The bill, as approved in the House, 
continues the present exclusion of the 
Te:Q.nessee Valley Authority from all 
parts of the Training Act since it does 
not need and does not desire the au
thority embodied in subsections (a), (b), 
and (c) of section 19 which under 
the bill are made applicable to For
eign Service employees and Presidential 
appointees. 

The PRESIDING OFFICER. The bill 
is open to amendment. If there be no 
amendment to be proposed, the question 
is on the third reading of the bill. 

The bill (H.R. 6374) was ordered to a 
third reading, was read the third time, 
and passed. 

AMENDMENT TO HATCH POLITICAL 
ACTIVITIES ACT 

Mr. SMATHERS. Mr. President, I 
. ask unanimous consent that the Senate 
· proceed to the consideration of Calendar 

N:<>. 1247, Senate bill 919. 
The PRESIDING OFFICER. The bill 

will be stated by title. · 
The LEGISLATIVE CLERK. A bill (S. 919) 

to amend section 9(b) of the act entitled 
"An act to prevent pernicious political 
a'Ctivities" (the Hatch Political Activities 
Act) to eliminate the requirement that 
the Civil Service Commission impose no 
penalty less · than 90 days' suspension 
for , any violation of · section 9 of the act. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Florida? 

There being no objection, the Senate 
proceeded to consider the bill. 
, Mr. CANNON. Mr. President, sec

tion 9 of the Hatch Political.·Activities 
Act of August 2, 1939, as amended, pro
hibits, with certain exceptions, any offi
cer or employee in the executive depart
ment of the Federal Government from 
active participation in election activities. 

Any person who violates the'provisions 
of section 9 is subject to immediate re
moval from office except that the U.S. 
Civil Service Commission, by unanimous 
vote, may impose a lesser penalty. 

However, in no case· may the penalty 
be less: than 90 days' suspensfon· without 
pay. 

. Th~ minimum penalty llas caused con .. 
siderable hardship and injustice in many 
cases involving _ unintep.tional or . minor 
infractions of the act. · 

The ·civil Service Commission has sup
plied the 'Senate with' lists of such. minor 
cases wherein employees were suspended 
for 90 days without pay .. 

The cases appear in Report No. 1278 
of the Committee on Rules and Admin
istration~ accqmpany the bill, s. 919. 

The bill would amend the Hatch Act 
by striking out in 5.ection 9(b) of the 
act the proviso that in no case shall the 
penalty be less than 90 days' ·suspension 
without pay. · 

Enactment of the bill would permit the 
Civil Service Commission, in cases in
volving minor technicalities and viola
tions of the act and Civil Service Rule 
IV, to impose a penalty far less drastic 
than the existing minimum penalty. 

The bill has the approval of the Civil 
Service Commission and the Department 
of Justice. The bill was also unani
mously approved by the Subcommittee 
on Privileges and Elections and reported 
to the Senate with the unanimous ap
proval of the qommittee on Rules and 
Administration. 

It does not affect the major princi
ples and objectives of the Hatch Act and 
will. not, if 'enact~d. relieve any ·officers 
or en;iployees from the prohibitions of 
tl:;le act, but it will prevent an unneces
sary and excessive hardship caused by 
a heavy penalty for inadvertent and 
minor infractions. 
· i: urge the favorable consideration of 
S. 919 by this body and its passage · so 
that it may be enacted this year. 

Mr. CLARK. Mr. President, will the 
. Senator from Nevada.Yield? 

Mr. CANNON. . I am happy to yield to 
the Senator from Pennsylvania. 

Mr. CLARK. I commend the distin
guished Senator from Nevada'for report
ing the bill from his committee to the 
Senate. I am happy to have been the 
principal sponsor of the bill. It was in
troduced as a result of having had called 
to my attention by a number of Govern
ment employees and also by the Civil 
Service Commission a great many 
real injustices and inequities involving 
far too severe penaltles having been im
posed for very minor violations of the 
Hatch Act. 

I should like to make it clear that I am 
a strong supporter of the principal pro
visions of the Hatch Act. I think Gov
ernment employees, by and large, par
ticularly those in the civil service, 
should stay out of partisan politics. But 
in many instances minor violations have 
been punished in the past ·within penal- . 
ties all out of proportion to the serious
ness of the offense. Therefore, · I am 
happy to support the' Senator from Ne
vada in reporting the bill to the Senate. 
I again congratulate the Senator from 
Nevada for the action he has taken. 

,Mr. CANNON. I thank· the distin
guished Senator from Pennsylvania. , 

The PRESIDING OFFICER. The bill 
is open to amendment. If. there be no 
amendment to be proposed, the question 
-is on the engrossment and, third reading 
of the bill . . 
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. The bill (S. 9Hr) was· ordered to be en
grossed -for a third reading, read the 
third time, and passed, as follows.: 

Be it enacted by the Senate and House 
of Representatives of the United States of 
America in Congress assembled, That section 
9(b) of the Act entitled "An .Act to prevent · 
pernicious political activities", approved Au
gust 2, 1939, as amended (5 U.S.C. 118i(b)), 
is amended by striking out Provided fur
ther, That in no case shall the penalty be 
less than ninety days' suspension without 
pay:", 

LABOR, BUSINESS VIEWS ON TAX 
REDUCTION 

Mrs. NEUBERGER. Mr. President, 
proposals for immediate tax redtictio:p.s 
have been advanced by our Nation's 
leading business and labor organiza-

. tions--the Chamber of Commerce of the 
United States and the American Fed
eration of Labor and Congress of In
dustrial Organizations. 

Although expressing somewhat diver
gent viewpoints, spokesmen for the two 
groups ·are agreed on the need for a tax 
c·ut as a stimulus to a lagging economy. 
They raise the question: Is it better to 
forgo some Federal revenue temporarily 
and have a moderate increase in Treas
ury deficits than it is to face pro~pects 
of massive Government expenditures 
which might be necessary later to lift 
our economy out of deep recession? 

I am neither an economist nor a tax 
expert, but if the need for tax reduction 
is as urgent as indicated by both the 
AFL-CIO and chamber of commerce, 
the question should be decided one way 
or the other before the adjournment of 
this session of Congress. Indecision on 
this issue can only_ have furth~r un
settling and disturbing effect· · on 
business. 

Mr. President, I ask unanimous con
sent to have printed at this point in the 
RECORD the text of the statement of Ladd 
Plumley, president, Chamber of Com
merce of the United States, at a news 
conference in his office in the chamber 
building on June 29, and a press release 
from the AFL-CIO based on remarks 
of Stanley H. Ruttenberg, chief econ
omist of the AFL-CIO, delivered July 17 
at the convention of the National .:"Fed
eration of Business and Professional 
Women's ·clubs. 

There being no objection, the state
ment and press release -were o,.rdered to 
be printed in the RECOJt~, as fol~ows =· 

ExcERPTS FRoM STATEMENT BY MR. LADD 
PLUMLEY 

The committee ort taxation recommends 
that the national chamber of commerce 

·announce its- support for an immediate re
duction in corporate and individual income 

. tax rates. Specifically, the committee rec-
ommends: · · 

(a) That ' the top bracket rate· for indi
viduals_ be reduced from 91 percent to 65 
percent. · . 

(b) Th.at the _lowest individual bracket 
be split and a 15-percent rate imposed on the 
lower portion. . 

(c) That individual rates between the 65-
. percent maximum and the 15-percent mini
mum. be adjusted proportionately. 

(d) · That. the combined corporate ta?( rate 
be1 reduced from the present 52-percent rate 
to 47 percent. · , , · , · 

. The committee is not · unmindful of the 
.. immediate impact of rate reduction on t~e 
imbalance in the budget; but the commit
tee is convinced that the best hope and 
prospect for future balanced budgets and 
fiscal sanity lies · in removing immediately 
these tax rate deterrents to economic growth. 

Additionally, the committee recommends 
that the chamber prepare and sponsor a 
longer range tax reform program designed to 
remove all tax barriers to economic growth. 
Such a program should put its principal em
phasis on tax rate and depreciation rate re
vision with specific attention also being 
given to other areas in which revision is 
both desirable and feasible. 

As part of this prograni new potential tax 
sources should be thoroughly considered, 
with the utmost care being exercised to make 
certain (1) that th.ese new sources would 
not be deterrents to industrial expansion or 
the development of the Nation's resources; 
(2) that their availability and utilization 
would not furnish any basis for the continua
tion of excessive Government expenditures; 
and (3) the chamber ·has previously sub
mitted recommendations of cuts of over $5 
billion that could be made in the fiscal 1963 
budget without harm to any essential pro
gram or service. This tax revision reempha
sizes the need for prudence and thrift in 
Government. 

In developing these recommendations the 
taxation comm1t'tee is well aware that the 
job of tax reform is not going to be accom
plished in one all-encompassing, perfectly 
written tax law. Rather this complex job 
must be worked at in manageable and polit
ically possible portions over the years. 

Right now certain important proposals for 
tax reform are very much in the news and 
another more fundamental set of proposals 
is being prepared by the administration. 
Other proposals are also receiving more than 
usual attention. 

Half a dozen general guidelines could be 
set up: 

1. One requirement is that the system pro
duce the nece~ary revenue. 

2. E;quity is unquestionably ~nother prime 
requirement. No tax system can succeed if it 
is irrationally discriminatory or offends the 
taxpayers' belief .that they are being treated 

·reasonably, fairly, and equitably. 
3. A third basic objective is, all other 

things being equal, simplicity. Simplicity in 
the tax system is greatly to be desired. 
With tax rates as high as they are, some com
plexities are inevitable in the interests of 
equity. But the high rates have caused so 
many complexities and special provisions so 
many inequities that the administration of 
our tax laws is becoming too burdensome. 

4. Consistency over time is a fourth gen
eral objective of importance. Here I have 
in mind particularly the problems in business 
decistonmaking which may be posed when
. ever there exists a situation in which ·the 
tax rules-of-the-game are susceptible to 
change from year to year. Both business 
and individuals need reasonably stable guide
posts to steer by. 

5. Fifth, a good tax system should be gen:. .
erally as neut:i:al ~ possible in its effects on 
economic decisionmaking. This is .crucial 
in an economy such as ours which is gov
erned primarily according to the individual 
decisions of millions of separate consumers 
and producers, operating in a competitive 
market. The tax system should be so · de
vised as to allow maximum play of the mar
ket in allocating resources. When business 
and economic decisions are ·based on narrow 
tax calculations, the effective functioning of 
the market system is impaired. · . 

6. An additional objective of tax ,policy 
is that it ought to support the general fiscal 

. requirements of the Government. By this 
,. I do not mean to suggest that the tax · 
structure should . be . constantly revised or 

Juggled to. accomplish .specific short-term 
aim$; , this w:ould ,do . obvio\18 :viplence to . 
several other objectives I have already men
tioned. But it is important that the tax 
system generallf promote long-range, con
tinuing goals such as economic growth-or 
at least deter growth as little as possible. 

• • • • 
The issue is how to unleash business in

vestment so as to modernize generally the 
industrial plant of America. 

Rate reduction is really the fundamental 
problem. I believe there is nearly universal 
agreement on this point; differences arise 
only on questions of timing and especially 
on whether the high rates should be attacked 
separately or in combination with other re
visions designed to broaden the tax base. 

The high and continuing necessary Fed
eral spending commitments, many of them 
dicta~d by the international politics of our 
age, make a cqntinuing flow of Federal reve
nue absolutely indispensable. To argue that 
we should lighten the taxload on anyone 
regardless of revenue effects would be irre
sponsible at the least. 

The fact is, however, that the present 
steepness of personal income tax rates-up 
to 91 percent and reaching 50 percent as low 
as $16,000 of taxable income--"-has very little 
merit in a revenue-raising way. Such rates 

'discourage far more economic activity than 
the revenue they raise could possibly justify. 
I believe that it has been convincingly 
argued, that properly directed, reduction of 
the steep progression in middle and upper 
brackets could bring about an increase in 
capital formation, thus enlarging the econ
omy and providing a larger tax base so 
that any short-run revenue loss would be 
promptly made ·up. -. · 

Another implication of the problem of 
high tax rates ls that every needless public 
expenditure should be eliminated. As of 
now approximately 20 percent of our gross 
national product is required to keep the Fed
eral Government running. Since we must 
continue to meet every demand which the 
cold war imposes, all other types of expendi
ture . must be scrutinized rigorously to meet 
the highest standards of the public interest. 

• 
With heavy national security expenditures 

facing us indefinitely in the period ahead, the 
total tax load will inevitably continue to be 
heavy. Whether this load will constitute a 
continuing drain on the vitality and growth 
of the economy, however, depends on what 
kind of tax system raises the needed revenue. 

The challenge which this kind of a future 
poses calls for an important mutual under
standing ·between the business community 
and the Government. Business must recog
nize the revenue demands which the cold 
war of necessity imposes on Government. 
Government must recognize that how the 
revenue is raised and how well its expendi
tures are controlled will have a significant 
impact on the _very sources of economic 
growth and tax resources with which -public 
policy must 'Qe vitally concerned. 

• 
Our recommendation, which has a · solid 

backing among business economists, is based 
upon these premises, among others. 

1. The Cl;lt must ~ prompt. A delay no~ 
not o:qly courts . the disaster of a recession 
in the United States but its spread to Canada, 
already under pressure and thence to Europe. 
The free world cannot look with complacency 
upon such a catastrophe. 

2. The cut must be . substantial. Half
way measures are futile. Further, all is not 
lost for with higher taxable income much 
is recouped. It is to be remembered that 
recessions -cost money too. Tp.e 1957-58 re-

~c.ession .resulted in a . deficit o! .$12.5 billion . 
. If successful .. thii;;, qould be, by. far, . the Jeai,,t 
·costly. way to cpll)bat this. problem. _.,~ 
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3. The · cut ,as recommended wiil stim• 'turned out to be the salvation o! American 

u1aie in\festment spending. This will 1m:. ·capitalism. . 
pro~e our prdfitpicture, make our products • America needs a true cut now for economie 

· more dompetitlve and accent once again the reasons. •. • • '!'he · Nation cannot afford 
growth element in our economy. a tax cut to appease some supposed slights 

4.. Reduc,tlon of personal income tax.es will to American business from a. ·President whose 
increase take-home pay and hopefully re- record to date has been one that business 
duce the pressure for w:age increases. - should support, not oppose. 

5. Foreign bankers · recognizing the ener- Why cannot we afford a tax cut designed 
gizing effects of this program wm be less con- to cut taxes for l).igh and upper income indi
cerned about the stability of the dollar than viduals and corporations? The figures are 
they are at present. very simple and very obvious. This ls not 

NEWS FROM THE AFL-CIO 
The chief economist of the AFL-CIO vig

orously favors a tax· cut ' 'now-not next year" 
in the lowest personal income tax bracket 
but with equal fervor opposes tax l'elief for 
corporations and higher bracket incomes. 

Stanley H. Ruttenberg, director of the AFL
CIO department of research, told a Los An
geles audience last night (Monday) that 
-only a tax cut concentrated jn the first in
dividual income tax bracket will provide the 
increased consumer buying power that is an 
urgent need. 

"Talk is no longer. cheap in America," 
Ruttenberg said. "The failure to translate 
talk into positive act.ion· is a most expensive 
threat to America's health. Talk will not 
move America forward. Action will." 

At the same time, Ruttenberg assailed 
proposals to cut corporation taxes and to 

.reduce the rates on higher incomes. He par
ticularly scorned the argument that the 
President should propose such cuts to prove 
he is not antibusiness. 
· "The Nation cannot afford a tax cut to 

appease some supposed slights to American 
business from a President whose record to 
date has been one that business should sup
port, not oppose," Ruttenberg said, 

"We cannot as a nation afford the lux
ury of talk without action, or action based 
on the silly talk of many businessmen that a 
President who is antibusiness must prove his 
mettle to a sullen business community by 
recommending the wrong kind of a tax cut, 
at the wrong time, for the benefit of the 
wrong group of taxpayers." ' 

EXCERPTS OF REMARKS BY STANLEY H. RUT
TENBERG BEFORE NATIONAL FEDERATION OF 
PROFESSIONAL AND BUSINESS WOMEN'S 
CLUBS, INC, 

Right now the state of the American econ
omy is one of the most overriding domestic 
issues. No longer are people talking about 
whether a tax cut is needed. They are now 
discussing what kind of tax cut is needed 
and when it should be applied. 

Talk is no longer cheap in America. The 
failure to translate ta'lk into positive action 
is a most expensive threat · to America's 
health. Talk will not move America for
ward. .Action wm: 

• 
. Industry has been operating 10 to 15 per
cent below capacity, retail sales have fallen 
off in June, installment credit expansion · has 
slowed. The steel industry's operations have 
gone to half capacity--down from 80 per• 
cent in March. 

For ·the past few months, therefore·, there 
has been talk of tax cuts. Too often this 
talk has been misdirected away from eco. 
nomic to political considerations. 'J'.oo often 
the question is raised, "Will the President 
give business the kind o! tax cut it wants. 
in order to prove he is not antibusiness?,' 

Action responsive to such talk is as bad 
as no action at an. No sensible person in 
this country, least o! all its President, is 
antibuslness. It business needs reassur
ance on this question, it should reexamine 
American history and American thought--a 
history of diversity and variety of ideas, with 
no one set view as the only possible American 
way. In fact, it sometimes has been a series 
of actions falsely dubbed antibusiness which 

the kind we need. · American business cor
porations need no tax cuts to expantl. They 
have spent almost $150 billion in plant and 
equipment over the past 5 years, almost all 
of which was available ,from depreciation 
allowances and· retained earnings. They 
have failed to use the capacity they have. 
They will not expand very much from a tax 
cut. They will expand on the basis of P')
tential markets as business always has. 

• • • 
We cannot afford an across-the-board in- · 

dividual · income tax cut, such as has been 
proposed, either, for essentially the same rea
sons. It is not needed nor is it fair. What 
has been pro:posed is to reduce all individual 
income taxes from the current 20-to• 
91-percent range to a proposed 15-to-65-
percent range. That is pretty fair, ac
cording to its proponents. But ls it? What 
it means, in oversimplified hypothetJcal 
terms ls that if taxes on a taxable income of 
$5,000 were reduced 5 percentage points or 
$250 and a taxable income of $500,000, 26 per
centage points or a $130,000 reduction in 
taxes, the person with 100 times as much 
income could get more than 600 times the 
decrease in taxes. If that is consistent with 
progressive income taxes, based on ability 
to pay, the world in my judgment has 
turned completely upside down . . 

But even 1f it were considered fair by 
those who believe that upper \n,come taxes 
should really be reduced it ls not sensible 
from an economic point of view. The pur
pose of a tax cut ls to spur the American 

· economy-to push money into the spending 
stream. The low- and middle-income 
groups can be counted on to spend the 
money from a tax cut. Spending is . an 
urgent need in a sluggish economy, where 
demand is not using the abillty of the na
tional capacity to produce. 

This ls not to suggest that tax cuts alone 
are enough. I am not suggesting that the 
Nation does not need to act in all the areas 
where America's needs have not been met. 
But I do mean to say quite positively that 
only a tax cut concentrated in the first in
dividual income tax bracket will reach those 
Americans who will spend it. It is not only 
reasonable but necessary to have such a tax 
cut now-not next yea.r. Any other kind 
will not meet the purpose for which it was 
designed. 

We cannot as a nation afford the luxury 
of talk without a.ction or action based on 

· the silly talk of many businessmen that a 
President who ls antibusiness must prove 
his mettle to a sullen business community 
by recommending the wrong kind of a tax 
cut, at the wrong time, :for the benefit of 
the wrong group of taxpayers. 

HOUSE FARM BILL SHOULD BE 
MODIFIED IN COMMITI'EE 

Mr: PROXMIRE. Mr. President, it 
·was wise for the Senate to ref er the House 
farm bill to the Senate Committee on 

. Agriculture and Forestry, pf which I am 
a member. I think it would have been 
most unfortunate if the bill had not been 

. so referred but had . to be oonsidered by 
the Senate without reference to commit· 
tee. The - committee system in the 
Senate serves a most useful purpose. In 
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-this particular kind'of 'case, in which a 
bill is ·· highly complex, has'-· come over 
from the . House with ,language far, . far 
·different from- the bill which left the 
·senate ·a lorig months ago, and has been 
drastically modified in many respects, it 
seems to me that it would have been most 
unfortunate if we who serve on the Com
mittee on Agriculture and Forestry had 
not been afforded a chance to consider 
the new farm bill thoroughly and make 
our views known in the public interest. 

The Senate acted wisely in referring 
the farm bill to the Committee on Agri
culture and Forestry, because'the bill can 
be improved in certain specific ways. I 
should like to give a few examples: First, 
by striking the last sentence in title II 
of the House bill, which provides .that the 
school lunch program outside the United 
States shall not -extend beyond June 30, 
1964. The school lunch program outside 
the United States has been an excellent 
program. It makes sense in terms of our 
foreign policy and certainly in terms of 
o"Ur agricultural policy and in terms of 
our economic policy, since we produce 
more than enough food, and . hunger 
stalks the world. The program has been 
operated by the food-for-peace agency 
and has been a great success. 

Second, we can improve the House bill 
by changing section 30l(a) of title III, 
which provides that after 1963 the Sec
retary will have no discretion with 
respect to feed grains but must set price 
supports at 80 percent of the previous 
3-year market average. Surely this pro
vision can be improved by· committee 
study and action. The present language 
is unsatisfactory becat,1se it fixes the 
price support required .by law, an.d gives 
the Secretary no discretion. Also, it is 
an unreasonable law: 52 percent of 
parity, or about 84 cents a bushel, versus 
the present level of $1.20 of the price 
support dollar,. market price. 
FARM INCOME MUST BE .INCREASED, NOT REDUCED 

I have talked with a number of Sena
tors about this matter and many of 
them, who have always voted for farm 
legislation, have told me that under no 
circumstances could they support any 
bill which provided this kind of deep, 
drastic cut in farm income. Of course, 
it would cut the income of those farmers 
who represent the backbone of agricul
ture, the farmers who produce feed 
grains. In -doing so, it will also cut 
sharply and drastically the income re
ceived by farmers who produce beef, 
milk, and hogs. The consequences of 
the House bill, if it became effective, 
would be extremely serious. 

In the third place, the Secretary 
should be authorized to specify condi
tions before offering , any price support 
after 1963, since acreage adjustments 
will be diverse, such as for acreage ad
justment or diversion. The House ver
sion of the bill does -not authorize this. 

Also, I feel strongly that extension of 
.the feed grain plan -can· be strengthened 
by the amendments I propose. These 
amendments provide that if farmers do 

· not comply with the feed grain plan and 
if they do not agree volwitarily to re

. tire some of their acreage, they shall be 
-deprived of some-of the subsidies they 
now receive. 
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ln talking to farmers, I find that this 1961 program. · That is the equivalent of gram to the value of the marketings f-or 

is the kind of provision they can 932 million bushels of corn. If you figure beef and hogs and the other end prod
understand. Those · amendments would tbe eventual recovery value of corn at ucts of the feed grains, the cos has been 
greatly reduce the-farm surplus, it would •0 .992 a bushel, tllls results in a net savings. only 2 percent of the total,-ultimate value to the Government of •241 million, if the 
increase compliance, and it would reduce eventual -recovery value is $0.53 a bushel of marketings. 
the size of thefann program. (what the USDA calculated), the eventual Madam President, in view ·Of the fact 

I have heard a· number of . Senators savings is $622 million. If you use no re- that food is an excelle:p.t bargain in this 
say that they believe the conferees will covery value- country-that the cost of food, in terms 
knock out the sect1on which provides of the number of hours of work neces-
f or. volunta....a reduction of dairy p;roduc- Incidentally, 1 think that might be sary to buy food, is far less in the United 

.. ,7 the most realistic-tion. They say such a provision ls un- States· than in any country in the world, 
enforcible in the ·absence of mandatory the eventual savings is $l.o59 million. and a great deal less than in the coun-

This has been a successful program. It t f controls. I agree that a serious prob- has reduced stocks; it has maintained farm ries o Europe, and far less than it has 
lem of administration is involved here. income and it has not raised consumer ever before been in this country-we can 
But it is difficult to handle this complex prices. When measured on a. basis of net recognize that the so-called expensive 
problem on the floor of the Senate. The costs, it will have reduced Government ex- farm program is really not very expen-
logical place to handle it is in the com- penditures. sive, after all. The fact is the American 
mittee, where we can obtain expert testi- Sincerely yours, consumer-taxpayer is getting a first-class· 
mony and can proceed in an orderly way. FRANcxs A. KuTisH, bargain from the American farmer and 
We now have a week to act on the bill, Extension EconomiSt · we ought to say so. 
and I believe we can improve it all along cuRRENT roon GRAIN PROGRAM FAR MORE ECo- Even if we add the full cost of the farm 
the line. NOMZCAL THAN MANDATORY WHEAT AND COT- program to the cost of food, we are get-

However. I wish to make clear that we ToN PROGRAMS ting a terrific bargain. 
should adopt the provision which the Madam President (Mrs. NEUBERGER in - It can truly be said the farmer is sub-
Senate Committee on Agriculture recom- the chair). when I was discussing -the sidizing the consumer. This is a fact. 
mended when the bill was reported by farm program. with the distinguished Our legisation should reflect it. Thirty 
it. That provision was rejected by the senior Senator from Vermont IMr. years ago it took 12 minutes of work for 
Senate, but was adopted by the House. AIKEN], the ranking Republican mem- an average factory worker to earn 
I refer to the provision to renew for an- ber of the Senate Committee on Agri- enough to buy a quart of milk. Today, 
other year the emergency feed grain pro- culture and Forestry, I pointed out that it takes 6 minutes of work. And what is 
visions which now are in the law. These the dairy price-support program has true of milk is also true of a loaf of bread 
have worked very, very well. It is a fact been far less expensive than some of the and of all the other articles of food that 
that the farmers find them practical. other programs. I wish to emphasize consumers buy. So, although it is true 
They have increased farm income and that not only has the dairy price-support that food costs have risen over the 
have reduced the cost of the farm pro- program been relatively low in cost, but years-as .have all other costs-yet they 
gram: the feed-grains program has been low in have gone up far less than have other 

It is argued that this provision is too cost, too. . costs; and in terms of real income, the 
expensive: But the facts show that The big objection to the feed-grains · cost of food has dropped. 
the cost of the farm program is esti- program is that, as compared with the Last year the cost of living went up 
mated at $'780 million for this year. cotton program and the. programs for bu.t only slightly .why? Because the cost 
However~ that estimate is based on total other commodities, there has been no of food went down. The farmer is the 
payments in kind, out of the surplus., effective limitation .on production. The real hero of price stability in this coun
with feed valued at $1.'20 a bushel-the distinguished chairman of the Commit- try. 
bookkeeping value. In faet, much of tee on .Agriculture and Forestry has I ask unanimous consent that the 
the surplus· has no genuine ca-sh value, called corn ;the "little, blue-eyed sweet... ,chart to which I have referred which 
and would be. given away if it were not heart. of the Congress:" .But the fact is ·shows how relatively low is the' cost of 
used for payments. .that m !,erms of cost~ the program f~r the dairy produc~ price-support pro.:. 

Therefore, the real new cost of the fe~ grams has been far .less . costly, if gram, and the feed grain price-support 
program is far less-being the cost of we relate the cost, as I think ~hould be program, be printed at this point in the 
taking into storage the 196o-61 crop, or done, to the value of the marketings. On RECORD 

about $550 million. tbat basis, tbe feed-grains program has Ther~ being no objection, the chart 
Of course,· the saving on interest and been far less coStlY tban the progra?1s was,orde1·ed to be printed in the RECORD 

·storage costs is also significant. _for cotton or wheat; and the feed-gr~1ns as follows: · ' 
The estimated saving over the Benson program has been about as economical 

Program, the 1958 program, is $500 mil- as the program for dah·y products. Losses .on G-Overnment price .support opera-
I h Id · h d h t :h · h h tions for cotton, dairy pr-Odwcts, feed 

lion, according to the Department of O m my an a c ar w lC s ows grains, and wheat; fiscal year$ 1953-61 1 ~ 
Agriculture; and the emergency bill the losses on Government price-support 
which I think we should reenact' has in- operations for cotton, dairy products, 
creased farm income by about $450 feed grains, and wheat for the fiscal 
million. years 1953-=1961. It shows that whereas 

Annual average 
losses or costs 

LoSSC'S as per
centage of Yaluc 
of markcti11gs 3 

On June 15, I received the following during that period cotton has.had losses 
letter from Franci!:i A. Kutish, a distill- . of. 8 percent on its · marketings, dairy 1953-61 1959-61 1953-61 1959-61 
guished economist at Iowa state Col- produc~ have had losses of .6 percent; _________ ___ ______ _ 
lege. In the ·· letter he estimates the ~feed grains, . .5 " percent; _and wheat, 12 Mil.li.ons' Milliomi 
effect ·or · the present emergency feed- ·percent; - and for the period 1959 Cotton___ _______ $195 $315 
grains program on the fanners and on through 1961 cotton has had losses of Dairy products__ 285 252 

costs. 12 percent; · wheat, 12 percent; feed ~~tat~~~~====== i~ i: 
8 
(j 
fi 

12 
5 
8 

12 
His letter reads as follows: grains, only 8 percent; and dairy prod-

IowA STATE CoLLEGE, ucts, 5 percent. 
Ames, Iowd, June 15,.1962_ I think the chart is significant in sev-

·senat6r wn:.t.IAM PRoxMiaE, · eral ways. First, it shows that the loss 
senate Office Building, from the program for dairy products and 
Washington, D.C. the loss from the program for feed 

· DEA:a SENATOR. PttOXXIKE: The must recent · grains have been less than ,the losses on 

12 

1 Realized losses on CCC inYentory transactions, in
cluding resealing and interest expenses (under acoow1t
ing procedures adopted June 30, 1961) plus export sub
·sklies and sec. 32 funds used for price Sllpport operations. 

2 'l.'hcse data from Legislative Refcronoo .Servioo W<'.re 
put in the CoNGRESSIONAL REOORD, Mar. 1, 1962 (p, 3239), 
in a speech hy Senator CARLSON. 

3 Value of <>rops produ®, in case of feed grains. 
· Government figures on feed disappearance . the other programs. Second.. it shows 
·- indicate that we wm reduce teed grain - that the total cost to the farm program 

stocks about 10 million .tons this year. has been a.,relatively small :proportion of TAX_GUTJ?OESUSEUP.AMMUNITION 
When compared. With what we probably the value of the marketings-for feed AT WRONG TIME 
would have produced had the old Benson . ,_..,iis, s pereent. Furthermore, it· has · .Mr. PROXMIRE. Madam President, program been in e1fect, this represents an b ... _. 

, estima-ted 26-million-ton reduction rrom the been pointed .out that if we relate the . yesterday, an article by one of the clear-
estitnated production in the absence of the cost of the feed grains price-support pro- est analysts of our troublesome econOll,lic 
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problems, Miss Sylvia Porter, was pub
lished in the Washington Star. Miss 
Porter favors a tax cut. I do not. In 
the article she discussed the proposed 
tax cut and some of the arguments which 
have been made against making a tax 
cut at this time. However, her argu
ments and particularly her final conten
tion in contradiction of what some of 
us have been saying in favor of making 
such a tax cut really do not add up. 

She says this: 
The argument that a tax cut should be 

held off until we're in a recession invites 
the retort, . "Why wait for the suffering? 
Why not try to prevent it?" There is no 
stimulant on the horizon to perk up the 
economy. Business spending is not going 
to rise because of the new depreciation 
schedules or the tax incentive in the present 
tax bill; consumer spending already is high 
and is unlikely to accelerate much without 
additional help. Between higher Govern
ment spending and a tax cut, financial con
servatives overwhelmingly prefer the tax cut, 
and so do most liberals at this stage. 

ECONOMIC FORECASTING UNRELIABLE 

The difficulty with this argument is 
that it presupposes that we are able to 
predict the economic future, that the 
economists can look forward and say: 
"If we have a tax cut now, or early next 
year 18 months or 2 years from now, 
whe{i economists tell us the effects of this 
tax cut will be felt, there will be a 
deflationary situation or unemployment 
situation which should be corrected." 

Unfortunately, economists cannot l~ok . 
into a crystal ball and predict the future. 
Before the Joint Economic Committee 
this year appeared the head of the Coun
cil of Economic Advisers, Walter Heller. 
I think he is recognized as one of the 
best economists in th~ country. He 
certainly has impressed me as being a 
very able and competent economist. Dr. 
Heller predicted at that time that we 
would have a gross national product of 
$570 billion for this whole year. This 
was only 5 months ago. It is perfectly 
obvious that Dr. Heller is going to be 
wrong. We shall not have anywhere 
near a $570 billion gross national product 
for the whole year. 

This prediction was made by Dr. Heller 
on the basis of all the resources avail
able to our Government. It was made by 
a competent economist. He looked into 
the crystal ball and made this prediction. 
He was wrong. But his prediction was 
supported by other competent and able 
economists in our Government, and they 
were wrong. 

Five or six months ago every invest
ment analyst I had a chance to talk to 
and every investment analyst who had 
written on the subject predicted that the 
stock market would go up during the 
coming year. They predicted it would 
continue to rise, perhaps at an irregular 
rate, but that there was very little like
lihood that it would drop very much. It 
was difficult to find any economist, in
vestment analyst, or stock market expert 
who thought the market would drop. 
They were wrong. The stock market 
went down. 

We can wish that economics were an 
exact science and that we could consult 
a person who had an extensive education 
and training in economics and had had 

practice in working on economic predic
tions, and that we could. ask such an ex
pert what is going to happen in the fu
ture. The fact is that, while we might 
wish that were so, economists cannot 
make that kind of prediction. Economics 
do not permit one to be able to make ac
curate predictions. 

Therefore, if we follow the advice of 
making a tax cut, when the gross na
tional product has during the fiscal year 
ending 3 weeks ago risen by $40 billion, 
when personal income is at a record 
high, when business is good except for 
certain economic forecasts, I see no rea
son why we should not keep on reducing 
taxes. 

I argue that the only time a tax cut 
can be justified is when there is a sur
plus and taxes can be reduced without 
unbalancing the budget, or when the Na
tion is at war and therefore we have to 
spend as much as possible in order to 
defend our country, or when we are in 
a recession or depression which is so 
severe that there are many millions out 
of · work, businesses are · failing, and 
drastic action is needed to right the 
economy. 

We do not have that kind of situation 
now. 

If we are going to follow a policy of 
reducing taxes now, on the basis of very 
mixed economic predictions, then it is 
hard to see any situation in which a tax 
cut cannot be justified. What is more, 
the argument which has been made by 
those of us who oppose a tax cut that 
we would use 'up our one-shot ammuni
tion, is a perfectly proper and valid 
argument. A tax cut should be made at 
a time when there is a serious economic 
-crisis, because it is a one-shot affair. 
Once we have the kind of tax cut the 
Washington Post recommended, $11.5 
billion, it is exceedingly difficult to see 
how we could possibly justify having 
such a tax cut, or a bigger one in the 
future. No matter what ' would happen, 
it would be extraordinarily hard to jus
tify. Under those circumstances, we 
would be in a situation where, if we 
were in an economic crisis, and had seri
ous unemployment, we would be unable 
to cope with the situation because we 
had already used up our ammunition. 
PER JACOBSON ON RECORD AGAINST A TAX CUT 

THIS YEAR 

The second argument used by Sylvia 
Porter against the opposition to the tax 
cut is that the international bankers 
argue that a tax cut makes sense for the 
American Government; that under those 
circumstances we should increase inter
est and reduce our taxes and run a 
deficit and stimulate our economy by a 
tax cut. Mrs. Porter quotes from a re
port of the International Bank for Set
tlements at Basel, Switzerland. It has 
been alleged, and has not been denied, 
in Business Week, that this report by the 
International Bank for Settlements at 
Basel was a plant; that it was a sugges
tion by U.S. official::; who were at Basel 
and who recommended that the inter
national bankers recommend a tax cut 
in the United States. 

What concerns me is that the out
standing international banker, the great 

· Swedish economist who is head of the 

International Monetary Fund, and who 
certainly is a world-renowned economist, 
does not recommend a tax cut. He ap
peared on "Meet the Press" some 2 weeks 
ago, and in the course of his appearance 
he was asked whether he would recom
mend a tax cut now. He said no, he 
would not. He said he would recom
mend a tax cut next year, but it was 
clear from the language in which he 
phrased his recommendation that he 
would recommend a tax cut only if it 
were accomplished without a deficit. 

There are many Members of the Sen
ate, and also of the public, who would 
be in favor of a tax cut if it could be done 
without running a deficit; but the fact 
is that this year we have had a deficit of 
$6 billion. Even without a tax cut, we 
will have a deficit of over $4 billion next 
year; and with a tax cut of the kind rec
ommended by the Washington Post this 
morning, we would probably have as 
heavily unbalanced a budget as we have 
had in our entire peacetime history. 

TAX CUT COULD BE INFLATIONARY 

The final argument that Miss Porter 
makes against the proposition is that a 
tax cut would result in an inflationary 
spiral. Of course, it would depend upon 
the nature and the time when the tax 
cut would be set. Professor Friedman, of 
the University of Chicago, and Professor 
Mayer, formerly of the University of 
Michigan, have argued that fiscal policy 
has its full consequential effect about 18 
months after action is taken by the Gov
ernment. So if we should have a tax cut 
acted upon by the Congress this year, 
and if that tax cut should take effect, 
as is recommended by the assistant ma
jority leader, on January 1, the con
sequences of that tax cut would not be 
felt until 2 years from now, until the 
summer of 1964. · 

No economist looking into a crystal 
ball can tell whether in the summer of 
1964 we will have an inflationary situa
tion or a deflationary situation, or what 
kind of a situation we will have. There
fore, the argument of Miss Porter that 
such a tax cut would not result in an
other inflationary round overlooks the 
lag and the inability . of economists to 
predict the future. So that under those 
circumstances it seems to me that none 
of the arguments advanced by Miss 
Porter stands up. 

I ask unanimous consent that the 
article by Sylvia Porter be printed in the 
RECORD at this point. 

There being no objection, the article 
was ordered to be printed in the RECORD, 
as follows: 

TAX CUT PLEAS GET ARGUMENT 

(By Sylvia Porter) 
Opponents of a tax cut for individuals and 

corporations this fall offer three major argu
ments. 

The tax cut, they argue first, would create 
a huge deficit in the 1963 Federal budget and 
immediately revive the thrjlat of another in
flation spiral. This point was made by Sen
ator BYRD, Democrat, of Virginia, in his letter 
to the chamber of commerce denouncing the 
chamber's call for a .tax reduction now. 

The tax cut, they argue second, would, by 
swelling the budget deficit, undermine the 
budget deficit, undermine the confidence of 
Europe's bankers in the U.S. dollar and could 
set off a· disastrous run on our g_old ·reserves. 
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This was another point made 'by Senator 
BYRD. 

The tax cut, they argue third, would be 
premature now and we should have thilS great 
antislump weapon until we are in the next 
recession and need to use it. This is a point 
mad,e by Senator DoUGLAS, Democrat, of 1111:_ 
nois, who is also an economics professor. 

What is the validity of each of these argu
ments? 

(1) That a tax cut of substantial size-
and it must be substantial if it is to give the 
economy the spur it requires-would swell 
the deficit in the 1963 budget is indisputable. 
But this tax cut would set off another infla
tion spiral now is decidedly disputable. We 
are in a slack economy; in many industries 
there is excess capacity, supplies of most 
goods are abundant; the unemployment rate 
remains high; competition at home and from 
producers abroad is the fiercest in decades. 

Against this type of background, inflation 
simply does not thrive. 

(2) The argument that Europe's bankers 
and financiers would lose confidence in the 
dollar because of a big budget deficit caused 
by a tax cut is not backed by the facts. Over 
and over, the world's central bankers have 
been telling U.S. officials that we should cut 
taxes now to stimulate the economy. They 
ask only that as the deficit balloons, we follow 
orthodox monetary policies-specifically, let 
interest rates rise and finance the budget 
deficit primarily in noninflationary ways. 

The headquarters of financial conservatism 
in Europe--the International Bank for Set
tlements at Basel, Switzerland-actually put 
this in writing a few weeks ago. Said the BIS: 
Unless the United States cuts taxes or in
creases Government spending, "it will risk 
continuing to have a rate of growth well 
below that of Europe, east and west." 

(3) The argument that a tax cut should 
be held off until we're in a recession invites 
the retort, "Why wait for the suffering? Why 
not try to prevent it?" There is no stimu
lant on the horizon to perk up the economy. 
Business spending is not going to rise be
cause of the new depreciation schedules or 
the tax incentive in the present tax bill; con
sumer spending already is high and is un
likely to accelerate much without additional 
help. Between higher Government spend
ing Jl.nd a tax cut, financial conservatives 
overwhelmingly prefer the tax cut, and so. do 
most liberals at this stage. 

O.n the basis of economics and finance, a 
tax cut this fall makes sense. If the political 
obstacles can be cleal'ed away, we -can prove 
that we've finally learned that we don't have 
to wait for recessions to take obviously de
sirable steps to benefit all Americans. 

Mr. PROXMIRE. I also ask unani
mous consent that an editorial from the 
Washington Post, which I have discussed 
in some detail, and the proposals of 
which I oppose strongly, also be printed 
in the RECORD at this point. ·· 

There being no objection, the edi
torial was ,ordered to be printed in the 
RECORD, as follows: · 

Foa A TAX CUT Now 
When the postwar record of the economy 

is viewed in retrospect there is much of 
~hich to be proud. It has conferred upon 
the American people the highest living 
standard in the world and at the same time 
it has provided a substantive stimulus to the 
economic recovery and growth of the free 
world. But in recent years our rate of eco
nomic growth has been declining and at this 
time the economy is listlessly balanced on a 
high plateau. A stimulus is required to re
store a healthy and vigorous rate of growth, 
and there · is a remarkable unanimity of 
opinion among businessmen, labor leaders, 
and economists that the best stimulus avail
able is a tax cut. 

The compelling argument for a tax cut 
rests upon sound principles of economic 
analysis. If personal income taxes are cut 
while the current level of Government ex
penditures is maintained, the economy will 
be stimulated by the ensuing increase in the 
total expanditures for goods and services. 
It is important to bear in mind that the 
effects of a tax cut will be multiplied by suc
cessive rounds of expenditures so that a $1 
tax reduction will, after about 6 months, 
result in a $2.50 increase in expenditures. In 
addition to this "multiplier" effect on the 
consumption side, there will be a powerful 
but not readily calculable stimulus to in
vestment as the rising volume of sales presses 
upon productive capacity. 

A token tax cut will not sufficiently stim
ulate the. $550 billion American economy. 
What is required is a substantial reduction. 
The tax rates for all income brackets except 
the highest one should be reduced by 5 per
centage points to increase after-tax income 
by $10 billion. The nearly confiscatory 91-
pexcent rate for the highest bracket should 
be reduced to 65 percent, thus reducing tax 
revenues by an additional $650 million. Th1s 
reduction for the highest income bracket, 
which has long been recommended by pro
ponents of tax re:form, will increase invest
ment and diminish the efforts to establish 
tax shelters. In addition to the reduction in 
personal income taxes an across-the-board 
reduction in corporate income taxes by 2 per
centage points would add $1 billion to busi
ness income which would be useful in financ
ing the anticipated rise in the, volume of 
investment. 

In total these tax cuts would result in an 
$11.6 billion loss in Treasury revenues, but · 
the personal income tax reduction alone will 
increase the volume of total expenditures by 
$26.5 billion allfl the dynamic effects of these 
increases upon the volume of investment 
should add much more to the gross national 
product. Thus the fiscal deficit that is in
curred will be sharply reduced as a rising 
level of economic activity generates greater 
tax revenues. 

The administration, it will be recalled, 
planned a tax reduction for 1963 as a part of 
a broad program of fiscal reform. But it is 
now clearly evident that the stimulation of 
the economy must take precedence over re
form. In any case, there is nothing in this 
proposal that should preclude tax reform 
in the future. ' 

On countless OC<)asions during the cam
paign of 1960 President Kennedy reiterated 
the necessity for "getting America moving 
again." The · time has come for injecting 
new vigor into the economy. The admin
istration should advocate, with all the force 
that it can muster, an immediate tax cut. 

AMERICAN AND PHILIPPINE WAR 
QLAIMS 

- Mr. KEATING. Madam President, 
while a great deal of attention has 
been given in the press and through
out the country to the problem 
of settling the Philippine war claims 
program, virtually no notice has 
been given to the abysmal failure or the 
Congress to deal with American war 
claims growing out of World War n. 
I should like to say a few words about 
these claims. Incredible as it may ap
pear, we have not yet enacted any legis
lation to compensate American citizens 
for the hundreds of millions they suf
fered in war losses in German, Japan, 
and other major battle areas. 

I am sympathetic to propos~ls to pay 
the balance of funds for Philippine war 
claims. But the clamor for immediate 
action on the Philippine bill sharply 

contrasts with the -dead -silence - with 
which the public has reacted to the 17-
year delay in dealing with the-American 
war claims problem. · · 

Let it be recognized that approxi
mately $389 millian already has been 
paid on Philippine war claims, that 
many small claims have been paid in full 
and that a substantial percentage has 
been paid on all the others. In com
parison, nothing at all has been paid to 
Americans who suffered war losses simi
lar to those covered in the Philippine 
program in such areas as Germany and 
Japan. There have been some World 
War II programs for Americans, such as 
the payment to American prisoners of 
war, but the total of all sums paid under 
these various programs does not begin 
to approach that already paid out under 
the Philippine program. 

The situation is even more ironic when 
we consider that funds for the payment 
of the American claims have been avail
able since the end of the war, while 
funds for the Philippine claims must be 
appropriated. We must, of course, deal 
fairly with our friends in other coun
tries. I favor completing the payment 
of the balance of the Philippine war 
claims, but in any list of priorities, our 
fellow Americans must stand higher 
than foreign nationals. 

The American claimants might do 
better if some foreign lobby could be put 
to work in their interests. The effec
tiveness of these lobbies has been dem
onstrated more than once. Perhaps we 
need an American lobby to make sure 
that the interests of our own citizens get 
at least equal treatment with those of 
foreign nationals. 

The longer we wait the more difficult 
it will be to process these claims. More
over, many of the claimants are old and 
sick and are people of modest means. 
This is particularly true of the so-called 
later nationals, who frequently had to 
leave their former countries with only 
the clothing on their backs and a few 
meager possessions. I have heard from 
many of these poor souls, and I know 
that everyone-every Senator and every 
other American-would be deeply moved 
by the hardships they have been suffer
ing as a result of the long delay in acting 
on an American claims program. 

We cannot allow this situation to con
tinue indefinitely. Legislation must be 
enacted which would redeem obligations 
we have to our own people. Then we 
can complete the Philippine program 
not as a payment for good will, but in 
fulfillment of a moral obligation to all 
those who suffered war losses. 

At the end of the last session of 
Congress, the Senate Committee on the 
Judiciary reported an American war 
claims bill, S. 2618, but this bill has 
languished on the Senate Calendar. It 
is inadequate in many respects, but 
amendments already have· been pre
sented which, if adopted, would make it 
a fair and effective measure. The bill 
says nothing about paying the claims; 
only that they shall be adjudicated. 
Briefly, these amendments sPonsored by 
the Senator from Michigan [Mr. HART], 
by me, and by other Senators, would 
provide for the payment of claims out 
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of vested ehemf ·assets which 'are now 
being held in limbo; would permit the 
sale of vested assets, such as the Gen
eral Aniline '& Film Co., which are 
still being run ·by the O,Overnment; woul~ 
permit the lump-sum settlement of .heir:
less property · claims; and would allow 
claims to be filed by all persons who 
are nationals of the United States at the 
time the bill is enacted. 

Attempts to bring these measures to 
the Senate have been blocked for years 
by a few diehard opponents. It is axio
matic that it is much easier to stop a 
bill in this Chamber than to have one 
passed. But last week the House Int~r
state and Foreign Commerce Comm1t
te reported several bills incorporating 
most of these amendments cosponsored 
by the Senator from Michigan [Mr. 
HART], by me, and by other Senato1:s, 
and they are expected to be approved m 
the House without difficulty. It should 
be possible to bring these issues to a 
.head in the Senate this session either 
by eventual action on the House-passed 
bills or by a motion to consider S. 2618. 
I cannot believe that the Senate will 
permit this subject to be neglected for 
another year. Under no circumstances, 
can I conceive of a request for favor
able action on the Philippine war claims 
bill this session without assurances that 
the American war claims bill will be 
given similar consideration. 

If, despite these considerations an ef
fort is made to push the Philippine 
claims bill through the Senate without 
firm assurances that the American 
claims bill will be acted upon, simple 
justice would require that the provisions 
of the American claims bill be offered as 
amendments to the Philippine bill. 
This would permit both issues to be re:.. 
solved at the same time and assure at 
least equal treatment to the American 
claimants. I intend to watch this 'situa
tion very closely, and want to serve no
tice now of my determination to take 
whatever steps are necessary to achieve 
a final settlement of the American war 
claims problem at this session of the 
Congress. 

Mr. SMATHERS. Madam President, 
I wish to associate myself with the fine 
remarks of the able Senator from New 
York with respect to the Philippine war 
claims and the priorities they should 
have with respect to the demands and 
the needs of American citizens who feel 
that they are entitled to consideration 
in this same matter. I am certain there 
are many other Senators who share the 
sentiments so ably expressed by the.Sen
ator from New York. 

Mr. KEATING. Madam President, 
will the Senator yield? 

Mr. SMATHERS. I am happy to 
yield. 

Mr. KEATING. Madam President, I 
know of the longtime interest of the dis
tinguished Senator from Florida [Mr. 
SMATHERS] and the Senator from Michi- . 
gan [Mr. HART] in the problem. I felt 
sure that he would share with me the 
view that before we even talk about con
sidering the Philippine war claims, we 
should deal with the problems of the 
claims of American citizens. I know 
that the powerful support of the Sena-

tor from Florida will be very helpful in 
trying to come to grips with the issue at 
the present session of the Congress. 

Mr. SMA '!'HERS. I thank the Sena
tor from N~w York and commend him 
for his statement. · -

Mr. HART. Madam President, will 
the Senator yield? 

Mr. SMATHERS. I yield. 
Mr. HART. I heard my name men

tioned as I came into the Chamber. I 
had previously been called from the Sen
ate on other necessary business. I un
derstand that the distinguished secre
tary of the majority has indicated his 
willingness to assist. 

Mr. KEATING. The Senator from 
Florida is in agreement with the Se,na
·tor from New York that before we start 
talking about the Philippine war claims, 
we should talk about American claimants 
who have been waiting for 1 7 years 
without any consideration of their prob
lems. · The Senator from New York. has 
indicated that their claims should have 
priority, and has outlined the amend
ments in general which the Senator 
from Michigan and he have offered and 
which, as the Senator knows, have now 
been incorporated, all but one of them, 
in a House-reported measure, which I 
understand that the House will take up 
shortly. 

Mr. HART. I returned to the Cham
ber at the happiest moment of the day 
apparently, because I am delighted to re
ceive the news that the distinguished 
Senator from Florida has broken that 
ground for us. 

STUDY OF HIGHWAY PROGRAM FOR 
ALASKA 

Mr. SMATHERS. Madam President, 
I ask unanimous consent that the Sen
ate proceed to the consideration of Cal
endar No. 1332, Senate Joint Resolution 
137. 

The PRESIDING OFFICER. The 
joint resolution will be stated by title. 

The LEGISLATIVE CLERK. A joint reso
lution (S.J. Res. 137) to authorize the 
Secretary of Commerce, in cooperation 
with the State of Alaska, to undertake 
studies and surveys relative to a high
way construction program for Alaska, 
and for other purposes. 

The PRESIDING OFFICER. · Is there 
objection to the request of the Senator 
from Florida? 

There being no objection, the Senate 
proceeded to consider the joint resolu
tion which was read, as follows: 

Resolv ed by the Senate and House of Rep
resentatives of the United States of Amer
ica in Congress assembled, That the Secre
tary of Commerce, in cooperation with the 
State of Alaska, is hereby authorized to make 
engineering studies and estimates and plan
ning surveys relative to a highway construc
tion program for the State (!f Alaska, and, 
in accordance with treaties or other agree
ments to be negotiated with Canada by the 
Secretary of State in consultation with the 
Secretary of Commerce, engineering studies, 
estimates, and planning surveys relative to 
roads in Canada to connect with Alaska. 

SEc. 2. On or before May 15, 1963 , the 
Secretary of Commerce shall submit a re
port to the Congress which shall include.,_ 

( 1) an analysis of the adequacy of the 
Federal-aid highway program to provide 

for a -satisfactory program ~in botli the pop
ulated and the undeveloped areas in Alaska; 

(2) specific recoll).mendations as to the 
construction of roads through undeveloped 
areas of Alaska and to connect them with 
roads in Cana·da; and 

(3) a feasible program for implementing 
such specific recommendations, including 
cost estimates, recommendations as to the 
sharing of cost responsibilities, and other 
pertinent matters. 

SEc. 3. From time to time, either before 
or after submission of the report provided 
for in section 2 of this Act, the Secretary of 
Commerce may submit recommendations to 
the Congress with respect to the construc
tion of particular highways to carry out the 
purposes of this Act. _ 

SEC. 4. There is herel;>y authorized to be 
appropriated, out of any money in the Treas
ury not otherwise appropriated, to be avail
able until expended, the sum of $800,000 for 
the purpose of making the · studies, surveys, 
and report authorized by sections 1 and 2 
hereof. 

The ·PRESIDING OFFICER. The 
amendment of the Senator from Florida 
will be stated. 

The · LEGISLATIVE CLERK. On page 2, 
line 22, it is proposed to insert a new 
section 4, as follows: 

Sec. 4. Nothing in this act shall be con
strued as creating any obligation in the 
Congress, express or implied, to carry out 
the recommendations referred to in sections 
2 and 3 · 

The PRESIDING OFFICER. The 
question is on agreeing to the amend
ment of the Senator from Florida. 

The amendment was agreed to. 
Mr. GRUENING. . Madam President, 

I offer an amendment to cnange the date 
on page 2, line 3, from May 15, 1963, to 
1964, which would def er by 1 year the 
date upon which the Secretary of Com
merce shall submit a report to the Con
gress. This I consider desirable so that 
the study of these much-needed addi
tional highways may be thorough and, 
sufficiently detailed. Considering the 
seasonal factors in Alaska, the date orig-: 
inl:!,lly proposed-namely, next May 15-
is too close at hand. Hence my amend
ment. 

The PRESIDING OFFICER. The 
amendment of the Senator from Alaska 
will be stated. 

The LEGISLATIVE CLERK. On page 2, 
line 3, it is proposed to change the date 
"1963" to "1964". 

The PRESIDING OFFICER. The 
question is on agreeing to the amend
ment of the Senator from Alaska. 

The amendment was agreed to. 
The PRESIDING OFFICER. Without 

objection, the old section 4 will be re
numbered. 

Mr. BARTLETT. Madam President, 
I wish to commend my colleague [Mr. 
GRUENING] for having introduced Senate 
Joint Resolution 137. The resolution 
will provide adequate opportunity to 
make the kind of study of the road sys
tem in Alaska and determine the future 
road needs of Alaska that long ago 
should have been made. It is my under
standing that the joint - resolution is 
similar to the bill-S. 2976-:-introduced 
by my colleague [Mr. GRUENING] in the 
previous Congress. The bill would have 
made an outright authorization,_ begin"!' 
ning with t.he fiscal year 1962 and con
cluding with the fiscal year 1976, of $20 
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million in each fiscal year to bring about 
a program of equalization. -The study 
will afford an opportunity for an ade
quate determiriation of what the road 
needs of Alaska are. We know that th~y 
are vast. There are 5,000. miles of road 
in an area one-fifth as large as the 
earlier 48 States put together. -I know 
that the people of Alaska will be very 
appreciative of my colleague having 
brought the proposed legislation to the 
attention of the Senate. 

Mr. GRUENING. I thank my able 
colleague from Alask·a. · 

The measure is a highly important 
piece of proposed legislation for the sim
ple reason that Alaska.entered the Union 
in a situation unique among the States. 
As a result of the continual exclusion of 
Alaska from Federal aid to highway leg
islation from the time such legislation 
was first introduced in 1916, to 1956, 
Alaska was totally denied from rFederal 
highway aid under the Federal-Aid 
Highway Act. In 1956, for the first time, 
the late Senator Richard Neuberger, un
derstanding the plight · in which Alaska 
found itself, offered an amendment to 
the Highway Act of that year. 

I am happy to see the Senator from 
Oregon [Mrs. NEUBERGER] in the chair 
as the joint resolution is considered. 

His amendment provided that Alaska 
be included in the previous Federal aid 
highway · program from which it · had 
been excluded for 40 years. He did not 
attempt to include Alaska in the new 
throughway legislation sponsored that 
year by President Eisenhower, because 
he · had good reason to believe that such 
a measure would not pass. Knowing 
the mind of Congress at that time-the 
bill already having passed the House 
in the discriminatory form ·with Alaska 
completely omitted, he believed it would 
be necessary to reduce the formula so 
that, instead of calculating ·an of Alas
ka's area, only one-half of the area 
would be calculated. Even at that time 
Alaska was still treated as a stepchild 
in Washington, and the measure even 
in its reduced form was considered too 
generous. So Senator Neuberger's 
amendment was further amended to 
provide that one-third of Alaska's area 
should be used in calculating the amount 
Alaska would receive. so -for · the first · 
time, from 1956 until statehood in ·1959, 
Alaska received a small amount of Fed
eral highway aid. . The result of. that 
40-year discrimination -is that Alaska 
has entered the Union in the unique sit
uation of having not merely a few but 
a majority of its communities uncon
nected with each other by highway or 
railway. Such a situation would be un
thinkable in the other 48 States. For 
example, I cannot imagine any commu
nity in the State of my good friend, the 

. Senator from Florida, including its ·cap
ital, into which it would not be possible 
to enter or leave by highway or railway. 
Yet such is the situation in Alaska. 

During the 2 years that I was in the 
Senate during the Eisenhower adminis-

. ti'ation I sought to· obtain support for 
proposed legislation · that would begin 
a- iong-rl:!,ng-e rectifiqation of that long- _ 

. standi.µ~ d,iscri~inatlon. ·. I was ~able · 

to secure that aid from the executive 
branch. But under the present admin
istration, the administration of Presi
dent ~enriedy has come ~P with a 
formula under which the Secretary of 
Commerce will make actu"'al detailed 
studies of roads which are not included in 
the present State road program, with the 
understanding that when the study is 
completed, the proposed roads will be 
presented to Congress for authorization 
and appropriation. That will be a start. 

I am happy that the bill has come 
before the Senate. I highly commend 
the Kennedy administration and its De
partment of Commerce for its support of 
the measure and its understanding of 
Alaska's needs, and my colleague, BoB 
BARTLETT for his warm support. I know 
that the · measure will have warm sup-. 
port in the House by Representative 
RALPH RIVERS. 

Mr. SMATHERS. Madam Presiden( 
may I compliment the very able Senator 
from Alaska [Mr. GRUENING] for his 
energy and efforts in getting the joint 
resolution before the Senate and ob
taining its passage by the Senate. That 
is typical of his exemplary vigilant work 
in behalf of the people of the new State 
of Alaska. He is to be complimented 
and congratulated on the work he has 
done in connection with the program. 

The PRESIDING OFFICER. The 
question is on agreeing to the Senate 
joint resolution. 

The resolution was agreed to. 

AUTHORIZATION FOR FiNANCE , 
COMMITTEE TO SIT DURING 
TlIE REMAINDER OF THE SES
SION 
Mr. MANSFIELD. Madam President, 

I ask unanimous consent that the Com
mittee on Finance may be permitted to 
meet while the Senate is in session dur
ing the remainder of this session of 
Congress. · 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
it is so ordered. 

PROTECTION OF AUTHORS OF 
ORIGINAL ORNAMENTAL DE-
SIGNS OF USEF.UL ARTICLES 
Mr. SMATHERS. Madam President, 

I ask unanimous consent that the Sen
ate proceed to the consideration of Cal
endar No. 1684, S. 1884. 

The PRESIDING OFFICER. The bill 
will be stated by title for the informa
tion .of the Senate. 

The LEGISLATIVE CLERK. A bill (S. 
1884) to encourage the .creation of orig
inal ornamental designs of useful ar
ticles by protecting the authors of such 
designs for a limited time against un
authorized copying. 

Tqe P~ESIPING. OFFICER. Is there 
objection to th.e present consideration 
of the bill?" . 

There being no objection, the Senate 
proceeded to· consider the bill, which 
had been reported from the Committee 
on the Ju~iciary with amendments, on 
page 1, line 4, after the word "original", · 
to sti:tke out "design" and insert "orna-

mental design of a useful article"; after 
line 7, to strike out: . . 
· (b) (1) For the purposes of tll,is Act, an 
original "design" consis~ of _those .. original 
elements of a . useful article that are in
tended to give the article an ornamental ap
pearance. Such elements may be two-di.: 
mensional or three-dimensional. 

(2) A useful article, hereinafter referred 
to as an "article", is an article normally 
having an intrinsic utilitarian function and 
not normally having an intrinsic function 
merely to portray its own appearance or to 
convey information. An article which is 
normally a part of a useful article shall be 
deemed to be a useful article. 

DESIGNS NOT SUBJECT TO PROTECTION 

SEC. 2. (a) Protection under this Act 
shall not be available for, and registration 
shall not be made with respect to--

( 1 ). designs lacking originality; 
(2) designs that are staple or commonly 

known, such as standard geometric figures, 
familiar symbols, emblems and motifs, and 
other shapes, patterns, and configurations 
which have become common, prevalent, or 
ordinary; 

(3) designs which differ from a design ex
cluded from protection under subparagraph 
(2) above only in immaterial details or in 
features which are variants commonly used 
in the trade; 

(4) designs copied from the public domain, 
or, without authority, from a design pro
tected by the common law, titles 17 or 35 
of the United States Code, or this Act; or 

(5) designs that are dictated solely by the 
function or purposes of the articles embody
ing the design. 

(b) As used in this Act, "originality" 
means independent creation without knowl
edge of, and copying from, another source. 

And, in lieu thereof, to insert: 
(b) For the purposes of this Act-

. ( 1) A· "useful article" is an article which 
in normal use has an intrinsic utilitarian 
function that is not merely to portray the 
appearance of the article or to convey in
{ormation. An article wpich normally is a 
part of a useful article shall be deemed to 
be a useful article. · 

(2) The "design of a useful article", here
inafter referred to as a "design", consists of 
those aspects or elements of the article, in
cluding its two-dimensional or three-dimen
sional features of shape and surface, which 
make up the appearance of the article. 

(3) A design is "ornamental" if it tends 
to make the article attractive or distinctive 
in appearance. 

(4) A design is "original" if it is the in
dependent creation of an author who did not 
copy it from another source. 

DESIGNS NOT SUBJECT TO PROTECTION 

SEC. 2. Protection under this Act shall not 
be available for a design that is--

. (f\.) not original; 
- (l:>) staple or commonplace, such as a 

standard geometric figure, familiar symbol, 
emblem, or motif, or other shape, pattern, 
or configuration which has become common, 
prevalent, or ordinary; 

(c) ·different from a design excluded from 
protection under subparagraph (b) above 
only in insignificant details or in elements 
which are variants commonly used in the 
relevant trade; or 

(d) 'dictated solely by a utmtarian func
tion of the article that embodies it. 

'On page 4, line 17, after the word "em
ployment", to insert "in the design"; in 
line 22, after "titles 17", to strike out 
"and" and insert "or"; on page 5, line 1, 
after the word "if", to strike out "pro
duced with the consent of the proprietor 
of such protected subject matter" and · 
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insert ."such, protected subject matter is copied from the p:rntected design, without 
employed with the qonsent' of the pre>- the consent of the proprietor: Provided, how-

. ,ever, That an 1lllustration or picture of a 
prietor thereof"; ln line 12, after· the protected design tn an advertisement, book, 
word "made", to strike out "known" an~ periodical, newspaper, photograph~ broad
insert "public";· in · line 13, after . the cast, motion picture, or similar medium shall 
word "mad-e11,to'8trike out "known" and not be deemed to b.e an infringing article. 
insert ~'public"; · in line 14, after the An article is not an infringing article if it 
word. "an'', tq i~ert "eX'.fsting useful";· embodies, in common with the protected 
on page 6; line 8, after "(c) ", to strike design, only elements described in subsec-

tions (a) through (d) of section 2, 
out "A design utilized in substantially (e) The party in an action alleging the 
identical form in a numer of different validity of a registered design shall have the 
articles" and insert "Where the distin- burden of affirmatively establishing its 
guishing elements of a design are in sub- originality whenever the opposing party in
stantially the same form in a number of troduces an earlier work which is identical 
different useful articles, the design"; in to such design, or so similar as to make a 
line 21, after the word "made"; to strike prima f~cie showing that the registered de
out "known'' and insert "public"; on sign was copied from such work. 
page 7, line 4, after the word "made", to · On page 12, at the beginning of line 2, 
s t rike out "known" and insert "public"; to strike out "known" and insert "pub
in line 11, after the word "made", to . lie"; at the beginning of line 4, to.strike 
strike out "known" and insert "public"; out "author of the design, the legal rep
in line 15, after the word "the", .to strike r esentative of a deceased author or of 
out "article" and insert "useful article one under legal incapacity, or the propri
embodying the design"; in line 21, after etor of the design in the event the 
the word "at" to strike out "regular" rights thereto have been acquired by 
and insert "rea~onably frequent"; in line such proprietor'' and insert "proprietor 
22, after the word "at", to strike out of the design. whether the author, the 
"regular" and insert "such"; on page 8, legal representative of a deceased author 
at the beginning of line 2, to strike out or of one under legal incapacity. or a 
"of the design notice on an article by person to whom the property right in 
others" and insert "by others of the de- the design has been transferred"; in line 
sign notice on an article"; inline -5, after 16, after the word "made", to strike out 
the word "notice", to strike out "as pro- "known" and insert ".public"; in line 25, 
vided" and-insert "prescribed"; on page after the word "design", to insert "is 
9, line 3, after the word "sell", to insert original and"; on page 13, line 2, after 
"or distribute for sale or for use in the word "design", to strike out "is 
trade"; at the beginning of line 21, to original,"; in line 4, after the word 
strike out "sell, or import'" and insert "made", to strike out "known" and in
"import, sell, or distribute,"; after line sert "public"; in line 7, after the w~rd 
23, to strike out:- ' 'made'', to strike out "known" and m-

(c) A manufacturer who incorporates in- sert "public"; in the same line, after the 
to his own product an infringing article word "notice"; to strike out ''provided'' 
acquired from others in the ordinary course and insert "prescribed"; in line 25, after 
of business shall not be deemed an infringer the word "the" to insert "useful"· on 
except under the conditions of clauses (1) . ' d" tec1' ,, 

and (ii) of paragraph (a) (2) of this section. pa~e 14, ll~e 4, af~er the wor Re~a , 
(d) An "infringing article" as used herein to insert useful ; on page 15, lme 10, 

is any article, the design of which has· been after the word "whether", to strike out 
copied from the protected design, Without "on its face, the applicatio:p. relates to a 
the consent of the proprietor. An article design subject to protection under this 
embodying only a feature of the protected Act. If, in his judgment, the design ap
design which is solely dictated by the func- pears on its face to be subject to protec
tion or purpose of the article, or which is in . · . d · t t •• 
\,he public domain. is not an infringing ar- t1on _under,.th1s Act, the A_ m~nis ra or . 
ticle. The presence of an illustration or and msert or not the appllcat10n relates 
picture of a protected design in a book, pe- to a design which on its face appears to 
riodical, newspaper, photograph, broadcast, be subject to protection under this Act, 
motion picture, or similar medium does not and if so, he"; in line 19, after the word 
make it an infringin~ article. "design", to insert "which on its face 

(e) The plaintiff m an infringement ac- is"· in line 25 after the word "either" 
tion shall have the burden of affirmatively ' . .. ' . . • 
establishing tJ;le originality of the registered to stnke out proceed as provided m sub
design whenever the de!endant introduces section (a) of this section, or shall'' and 
a work in the public domain which ls lden:ti- insert "register the design or"; on page 
cal to such design or so simllar as to make a · 16, after line 2, to strike out: 
prima facie showing that the plaintiff's fie- (e) Any person who beUeves he ls or will 
sign was copied from such work. be damaged may, upon payment of a pre-

And, in lieu thereof, to insert: scribed fee, apply to the Administrator at any 
( c) A person who incorporates into his time to cancel a.ny registration on the ground 

own product of manufacture an infringing that the design is not subject to protection 
article acquired. from others in the ordinary under the provisions o! this Act. 11 the 
course of business, or who, without knowl- Administrator determines that the said 
edge of the protected design, makes or proc- applicant has established that the design 
esses an infringing article for the account of does not meet the requirements of this Act, 
another person in the ordinary course of he shall order the registration stricken from 
business, shall not be deemed an 1n1'ringer the record. Cancellation under this sub
except under the conditions of clauses (1) section shall be announced by publication. 
and (11) of paragraph (a) (2) of this sec- And, in lieu thereof, to insert:-
tion. Accepting an order or reorder :rrom 1 • 

the source of the !pf ringing article shall be ( c) Any person who bell.eves ,he 1a or will · 
deemed ordering or reordering within the be damaged by a registration under this Acii 
meaning o! clause (ii) of para,graph (a) (2) may, upon payment of a prescribed fee, apply 
of this section. - to the Adminlstrator at a.ny time to cancel 

(d) An "infringing article" as used herein any registration on the ground that the de
is any article, the design of whfcb -has been stgn. fs not subject to ·protection under the 

.provisions · of this .c\ct, stating the reasons 
therefor. Upon receipt o:t; an app,lica;t;ion to,: 
~a.ncellation, tlle Adm,~nistrator shall send 
the proprietor of the design, as shown in the 
records o:t the Office , of the Administrator, 
a notice of said applicatfo:h, and the pro
prietor shall have a 'period oJ· three months 
from the date such notice was mailed in 
which to present arguments in support of the 
validity of the registration. It shall also be 
within t:qe authority. of the Administratqr 
to establish, by regulation, conditions under 
"'.'hich the opposing parties m~y appear and 
be heard in_support of t~E:ir arguments .. If, 
aiter the p·eriods provided for the presenta
tion of arguments have expired, the Admin
istrator deter:i;nines that the applicant for 
cancellation has established that the design 
is not subject to protection under the pro
visions of this Act, he shall order the regls
tration stricken from the record. Can
cellation under this subsection shall be 
announced by publication, and notice of the 
Administrator's final determination with re
spect to any application for cancellation 
shall be sent to the applicant and to the 
proprietor of record. Remedy against such 
a final determination may be h ad by means 
of a civil action against the Administrator in 
the United States District Court for the Dis
trict of Columbia, if commenced within such 
time after such decision, not less than sixty 
days, as the Administrator appoints. 

On page 17, after line 14, to insert: 
(d) When a design has 1:.>een registered 

under this section, the lack" of utility of any 
article in which it has been embodied shall 
be no defense to an iiifringement action 
under section 20, and no ground for can
cellation under subsection (c) of this sec-
tion or under section 23. , 

On page 18, at the beginning of line 
1, to insert "useful"; in line 25, after 
the word "registration'\ -to strike out "of 
a design, including renewals, $--." 
and insert "or for renewal of registration 
of a. design, $15."; in line 4, after the dol
lar sign, to insert "10"; in line 5, after 
the dollar sign, to insert "3 for the first 
six pages, and for each additional two 
pages or less, $1"; in line 8, after the dol
lar sign, to insert ~'10"; in-line 9, after 
the dollar sign, to insert "1"; after line 
9, to insert: 

(6) For cancellation, $15. 

On page 21, line 14, after the word 
"damages", to strike out ·"up to three 
times the amount found or assessed'' and 
insert "to such amount, not exceeding 
$5,000 or $1 per copy, whichever is 
greater, as to the court shall appear to 
be just"; in line 23, after '',c) ", to strike 
out "In exceptional cases the" and insert 
"The"; on page 23, line 21, after ,the 
wo~d ''in", to strike out "the" and insert 
"an original ornamental"; in line 23, 
after the word "the", to strike out "re
sulting ornamental design of a useful 
article" and. i:nse~ "design"; on page 24, 
line 12, after the word "made", to strike 
out "known" and insert "public"; on page 
25, line 8, after the word "title", to strike 
out "a useful article shall . not be ac
cepted for deposit in the Copyr~gh.t Of
fice" and insert "the Copyright Office 
shall in no case be required to accept 
for deposit a useful article"; in line 17, 
after the word "in", to strike out "the" 
~nd insert "an original ornamental"; in 
line 20, after the word "the", where it 
appears the first time, to strike out "re
sulting"; in line 21, after the word "of", 
where it appears the second time, to 



·1962 CONGRESSIONAL ·RECORD - SENATE 14523 · 
. strike out "1961" and insert "1962'!; on 

page 26, line 4, after the word "of", to 
strike out "1961'" and insert "1962"; in 
line 14, after the word "of", to strike out 
"1961" and insert "1962"; in line 18, after 
the word "article", to strike out "nor
mally having an intrinsic utilitarian 
function and not normally having an in
trinsic function merely to portray its own 
appearance or to convey information" 
and insert "which in normal use has an 
intrinsic utilitarian function that is not 
merely to portray the appearance of the 
article or to convey information" ; on 
page 27, line 3, after the numerals 
"1898", to insert "as amended"; after line 
15, to strike out: 

( 5) by adding at the end of section 1498 a 
new paragraph as follows: 

"This section shall also apply to the ease 
Of designs registered under the laws· of the 
United States." · 

And, in lieu thereof, to insert: 
( 5) by rev,ising section 1498 (a) to read as 

follows: · 
"(a) Whenever a registered design or in

vention is used or manufactured by or for 
the United States without license of the 
owner thereof or lawful right to use or manu
facture the same, the owner's remedy shall 
be by action against the United States in 
the Court of Claims for the recovery of his 
reasonable and entire compensation for such 
use ana manufacture. 

"For the purposes of this section, the use 
or manufacture of a registered design or an 
invention described in and covered by a pat
ent of the United States by a contractor, a 
subcontractor, or any person, firm, or corpo
ration for the Government ·and with the 
authorization or consent of the Government, 
shall be construed as use or manufacture for 
the United States. 

"The court shall not award compensation 
under this section if the claim is based on 
the use or manufacture by or for the United 
States of any ar.ticle owned, leased, used by, 

. or in the possession of, the United States 
prior to July 1, 1918. In the case of a regis
tered design, the applicable date shall be 

·~ ,~··· January 1, 1964. . 
".!:. ''A Government employee shall have the 

right to bring suit against the Government 
under. this section except where he was in a 
position to order, influence, or induce use 
of the registered design or invention by the 
Government. This section shall not confer 
a right of action on any registrant or pat
entee or any assignee of such registrant or 
patentee with respect to_ any design created 
by or invention discovered or invented ·by a 
person while in the employment or service of 
the United States, where the design or inven
tion was related to the official functions of 
the employee, in cases in which such func-

~ . -tions included research and development, or 
in the making of which Government time, 
materials, or. facilities were used." 

On page ' 29; line ·11, after ' the ' word 
"made", to strike out "known" and in
sert · "public"; and in line 15, after the 
word "of", to strike out "1961" and in
sert "1962", so as to make the-bill read: .. 

Be it enacted by the Senate and House of 
Representatives of · the United States of 
America in Congress assembled, · 

DESIGNS PROTECTED 
SECTION 1. (a) The author of. an original 

ornamental design of a useful article, or his 
legal representatives or assigns, may. secure 
the protection provided by this Act upon 
~omplying with and subj~ct to the provi• 
sions hereof. 

(b) For the purposes of this Act,- .: 
• ( U A '.~useful· article" is an article. which 
ln normal use has an intrinsic utilit~lan 

!:unction that'-is not merely to portray the 
app~arance of . the .arttcle pr to convey in
formation. An ·article which normally is a 
part of a useful article shall be deemed to 
be a useful article. 

(2) The "design of a useful article", here
inafter referred to as a "design", consists of 
those aspects or elements of the article, in
cluding its two-dimensional or three-dimen
sional features of shape and surface, which 
make up the appearance of the article. 

(3) A design is "ornamental" if it tends 
to make the article attractive or distinctive 
in appearance. 

(4) A design is "original'' if it is the 
independent creation of an author who did 
not copy it from another source. 

DESIGNS NOT SUBJECT TO PROTECTION, 
SEC. 2. Protection under· this Act, shall not 

be available for a design that is-
(a) not original; · 
(b) staple or commonplace, such as 

a standard geometric figure, familiar sym
bol, emblem, or motif, or other shape·, pat
tern, or configuration which has become 

· common, prevalent, or ordinary; 
(c) different f-rom a design excluded from 

protection under subparagraph (b) above 
only in insignificant details or in elements 
which are variants commonly used in the 
relevant trade; or 

(d) dictated solely by a utilitarian fuhc
tion of the article that embodies it. 
REVISIONS, ADAPTATIONS, AND REARRANGEMENTS 

SEC. 3. Protection for a design under this 
Act shall be available notwithstanding the 
employment in the design of subject matter 
excluded from protection under section 2, 
if the design is a substantial revision, 
adaptation, or rearrangement of said subject 
matter: Provided, That suc)l protection shall 
be available to a 'design employing subject 
matter protected under titles 17 or 35 of the 
United States Code or under this Act, only 
if such protected subject matter is employed 
with the consent of the. proprietor thereof. · 

.such protection shall be independent of any 
subsisting protection in subject matter em
ployed in the design, and shall not be con
strued as securing any right to subject mat:. 
ter excluded from protection or as extending 
any subsisting protection. 

COMMENCEMENT OF PROTECTION 
SEC. 4. (a) The protection provided for a 

design under this Act shall commence upon 
the date when the design is first made public. 

(b) A design is made public when, by the 
proprietor of the design or with his con
sent, an existing useful article embodying 
the design is anywhere publicly exhibited, 
publicly distributed, or offered for sale or sold 
to the public. 

in said design shall terminate, .. regardless . 
of ~e nuµ,.,ber of :different articles. in ,which 
the design may have been ut111zed during the 
term of its protection. . 

THE DESIGN NOTICE 
SEC. 6. (a) Whe~ever any design for which 

protection is sought under this Act is made 
public as provided in section 4(b), the pro
prietor shall, subject to the provisions of sec
tion 7, mark it or have it marked legibly 
with a design notice consisting of the fol-
lowing three elements: · 

(1) The words "Protected Design", the ab
breviation "Prot'd Des." or the letter "D" 
within a circle, thus @; 

(2) The year of the date on which the 
design was first made public; and 

(3') The name of the proprietor, an ab
breviation by which the name can be rec
·ognized, or a generally accepted alternative 
designation of the proprietor; any distinc
tive identification of the proprietor may be 
used if it has been approved and recorded 
by the Administrator before the design 
marked with such identification is made 
public. 
After registration the registration number 
may be used instead of the elements speci
fied in (2) and (3) h~reof. 

(b) The notice shall I be so located and 
applied as to give reasonable notice of de
sign protection while the useful article em
bodyfng the design is passing through its 
normal channels of commerce. This re
quirement may be fulfilled, in the case of 
sheetlike or strip materials bearing repeti
tive or continuous designs, by application 
of the notice to each repetition, or to the 
margin, selvage, or reverse side of the mate
rial at reasonably frequent intervals, or to 
tags or labels affixed to the material at such 
intervals. • 

( c) When the propi',ietor of a design has 
complied with the provisions of this section, 
protection under this Act shall not be af
fected by the removal, destruction or ob
literation by others of the design n'otice on 
an article. 

EFFECT OF OMISSION OF NOTICE 
SEC. 7. The omission of the notice pre-:

scribed in section 6 shall not cause loss of 
the protection or prevent recovery for in
fri~gement against any person who, after 
written notice of the .design protection, be
gins an undertaking leading to infringe
ment: Provided, That such omission shall 
prevent any recovery under section 22 
against a person who began an undertaking 
leading to infringement before receiving 
written notice of the design protection, and 
no injunction shall be had unless the pro
prietor of the design shall reimburse said 
person for any reasonable expenditure or 

TERM OF PROTECTION contractual obligation in connection with 
SEC. 5. (a) Subject to the · provisions of such undertaking incurred before written 

this Act, the protection herein provided for notice of design protection, as the court in 
a design shall continue for a term. of five its discretion shall direct. The burden of 
years from the date of the •commencement proving written notice shall be on the 
of protection as· provided in section 4(a), proprietor. 
but if an application for renewal is received INFRINGEMENT 
by . the Administrator during the year prior SEc. 8. (a) , It shall be infringement of a 
to the expiration of the five-year term, the design protected under this Act for any 
protection herein provided shall be extended person, without the consent of the proprietor 
for an additional period of five years from of the design, within the United states or 
·the date of expiration of the first five years. its territories or possessions and during the 

_(b) If the · design notice actually applied - term of such protection, to-- . 
· shows a date earlier than -the date of the 1 ( 1) make, have made, or import, for sale 

commencement of protection as provided i:r;i or for use in trade, any infringing article as 
section 4(a), protection shall terminate ·as defined in subsection (d) hereof,· or 
though the term had commenced ·· at the 
earlier date. · · (2) sell or distribute for sale· or for use 

( c) Where the distinguishing elements of in trade any such infringing article: Pro
a design are in substantially the same form vided, however, That -a seller or distributor 
in a number of different useful articles, the of · any s~ch article who ,did not make or 
'design shall be protected as to all such arti- .import ·the same shall be ,deemed to be an 
cles w:h~n protected as to ·'cine of then( .. but l' infringer only if-
no more .than one registration shall be' re- · · (i)~··he inducedvor acted in collusion with 
,quired. Upon expiration· or termination of -a manufacturer ·to ·make, or an importer to 
·protection , in a particu~ar design as -pro- -tmpop.t ' such article ' (merely purchasing ,or 
.vlded .1n this .. Act .all rlght,s under- this Aot ·giviE.g-an order to purchase 'in the ordinary 
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comse of business shall not of· itself con- tion and to registration under this Act. If 
stitute such inducement or ·couusion),'or - the design has been made public with the 

(11) he refuses or falls upon the request · design notice prescribed ~n section 6, the 
of the proprietor of . the design to make a ~ statement shall also describe the exact form 
prompt and full disclosure of his source of and position of the design notice. 
such article, and he orders or reorders such ~ (e) Error- In any statement or assertion 
article after having received a. personal as to the utility of the article named in the 
written ~otlce of the protection subsisting - application, the design of which ls sought to 
in the design. • - be registered, shall not a1fect the protection 

(b) It shall not be infringement to make, se'cured under this Act. 
have made, import, sell, or distrJbute, any (f) Errors in omitting a joint author or 
article embodying a design created without in naming an alleged joint aµthor shall not 
knowledge of, and copying from, a protected affect the validity of the registration, or the 
design. actual ownership or , the protection of the 

(c) A person who incorporates into his design: Provided, That the name of one 
own product of manufacture an infringing Individual who was in "fact an author is 
article acquired from others in the 'ordinary stated in the application. Where the design 
course of business, or who, without knowl- was made for hire and individual authorship 
edge of the protected design, makes or proc- of the design is difficult or impossible to 
esses an infringing article for the account ascribe and . the application so states, the 
of another person in the ordinary course of name and address of the employer for whom 
business, shall not be deemed ari infringer the design was made may be stated instead 
except under the conditions of clauses .(1) of that of the individual author. 
and (ii) of paragraph (a) (2) Q! this sec- (g) The application shall be accompanied 
tlon: Accepting -an orc:ter or reorder from by two copies of a drawing or other pictorial 
the source of the infringing article shall qe representation of the useful article having 
deemed ordering or reordering within the one or more views adequate to show the 
meaning of clause (ii) of paragraph (a) (2) design, In a prescribed form and style suit
of this section. . able for reproduction. which shall be deemed 

( d) An "infringing .article" as used here- a part of the application. 
in is any article~ the design of which has (h) Related useful articles having com
been copied from the protected design, -mon d~ign features may be included in the 
without the consent of the proprietor: Pro- same application under such conditions as 
vided, however, That an illustration or may be prescribed by the Administrator. 
picture of a protected design in an advertise
ment, book, periodical, newspaper, photo
graph, broadcast, motion picture, or similar 
medium shall not be deemed to be an in
fringing article . . An article is not an in
fringing article if it embOdies, in common 
with the protected design, only elements 
described in subsections (a) through (d) of 
section 2. 

( e) ·The party in an action alleging the 
validity of a registered design shall have the 
burden of affirmatively establishing its 
originality whenever ' the opposing party in
troduces an el\rlier work which is identical 
to such design, or so similar as to make a 
prima facle showing tl\at the registered 
design was copied from such work. 

APPLICATION i'OR REGISTRA',:ION 

SEC. 9. {a) Protection under this Act shall 
be lost if application for registration of the 
design is not made within six months after 
the date on which the design was first 
made public as provided in section 4(b). 

(b) Application for registration may be 
made by the proprietor of the design, 
whether the author, the legal representative 
of a deceased auth9r or of one under regal 
incapacity, or a person to whom the property 
right in the design has been ·transferred. 

(c) The application for registration shall 
be made to the Administrator and shall 
state: { 1) the name al}.d address . of the 
author of the design; (2) the name an~ ad
dress of the proprietor if different from the 
author; (3) the specific name of the article, 
indicating its utility; (4) the date when the 
design was first made public as provided in 
section 4(b); and (5) such other informa
tion as may be required by the Administra
tor. The appllcatton for registration may 
include a description setting forth the sa
lient features of the design, but the absence 
of such a description shall not prevent regis
tration under this Act. 

(d) The applic'ation shall be accompanied 
by a statement under oath by the applicant 
or his duly authorized agent or representa
tive, setting forth that, to the best of' his 
knowledge and, belief: (1') the design Is 
original and was created by the author 
named in the appllcation; (2) the design 
has not previously been registered on 
l?Fhal! of the applicant or his pred~or 
in title; (3) the design has been made public 
as provided in section 4 (b) ; and ( 4) the 
applic8.¥t is the person entitled to protec-

BENEFIT OF EARLIER FILI~G DATE IN FOREIGN 
COUNTRY 

SEC. 10_ An application for registration of 
a design filed in this country by any person 
who has, or whose legal representative or 
predecessor or successor in title has previ
ously regularly filed an. application !or reg
istration of the same design in a foreign 
country which affords similar privileges in 
the case of applications filed in the United 
States or to citizens of the United States 
shall have the same effect as if filed in this 
country on ·the date. on which the applica-

. tion was first filed in any , such foreign 
-country, if the application in this country 
is filed. within six months from the earliest 
date on which any such foreign application 
was filed. 

OATHS· AND ACKNOWLEDGMENTS 

SEC. 11. Oaths and -acknowledgments re
quired by this Act may be made before any 
person in the United States authorized by 
law to administer oaths or, when made in a 
foreign country, before any diplomatic or 
consular officer of the United States author
ized to administer oaths or before any official 
authorized ·to administer oaths in the for
eign country concerned w~ose authority shall 
be proved by a certificate of a diplomatic or 
consular officer of the United States, and 
shall be valid if they comply with the laws 
of the St~te or county where made. 
EXAMINA!ION 0

0
F APPLICATION AND ISSUE OR 

REFUSAL OF REGISTRATION 

SEC. 12. (a) Upon the filing of an applica
tion in proper form as provided in section 9, 
and upon payment of the fee provided in 
section 15, the Administrator shall determine 
whether or not the application relates to a 
design which on its face appears to be sub
ject to protection under this Act, and 1! so, 
be shall register the design. Registration 
under tl;lis subsection shall be announced 
by publication. 

(b) If, in his Ju~ment, the application 
on its face relates to a design which on ii;j; 
face is not subject to protection under this 
·Act, the Administrator shall send the ap
plicant a notice of his refusal to register and 
the grounds therefor. Within three months 
from the d&te the notice of refusal ls sent, 
.the applicant may request, :l,n writing, re
consideration of h~ application. After con
sideration of such a request~ the Administra
tor shall eitber register .the design. or aend 

the applicant a notice o! his final refusal 
to re.gfster. 

( c) Any person who believes he ls. or will 
be d~age<I py a registration under this Act 
may, upon payment of a prescribed fee, apply 
to the Administrator at any time to cancel 
any registration on the ground that the de
sign· is not subject to protection under the 
provisions of this Act, stating the reasons 
therefor. Upon receipt of an application 
for cancellation, the Administrator shall send 
the proprietor of the design, as shown in 
the records of the Office of the Administrator, 
a notice of said application, and the pro
prietor shall have a period of three months 
from the date such notice was mailed in 
which · to present arguments in support of 
the validity of the registration. rt shall also 
be within the authority of the Administra
tor to establish, by regulation, conditions 
under which the opposing parties may ap
pear and be heard in support of their argu
ments. If, after the periods provided for 
the presentation of arguments h,;Lve expired, 
the Administrator determines that the ap
plicant for cancellation has established that 
the design is not subject to protection under 
the provisions of this Act, he shall order the 

. registration stricken from the record. Can
c~llation under this subsection shall be an
nounced by publication, and notice of the 
Administrator's final determination with 
respect to any application for cancellation 
shall be sent to the a:pplicant and to the 
proprietor . ~f record. :R.emedy against such 
a final determination may be had by means 
o! a civil action against the Administrator 
in the United States District Court for the 
District of Columbia, if commenced within 
such time after such decision, . not less than 
sixty ,days, ~s the · Administrator appoints. 

, (d) When a design has been registered 
under this section, the lack of utility of any 
article in which it has been embodied shall 
be no defense to an infringement action un
der section 20, and no ground for cancella
.tion under subsection (c) of this section or 
under section :;?3. 

CERTIFICATE. OF REGISTRATION 

SEC. 13. Certificates of registration. shall be 
issued in the name of the United states un
der the seal of the Office of the Administra
tor and shall be recorded in the official 
records of that Office. The certificate shall 
state the name of the useful article, the date 
of filing of the initial application, the date 
on which the design was first made known 
as provided in section 4 (b) or any earlier 
date as set forth in section 5(b), and shall 
contain a reproduction of the drawing or 
other pictorial representation showing the 
design. Where a description or the salient 
features of the design appears in the appli
cation, this description shall also appear in 
the certificate. A renewal certificate shall 
contain the date of renewal registration in 
addition to the foregoing. A certificate of 
initial or renewal registration shall be ad
mitted in any court as prima facie evidence 
of the facts stated therein. 
PUBLICATION OF ANNOUNCEMENTS AND INDEXES 

SEC. 14. (a) . The Administrator shall pub
lish lists and indexes of registered designs 
and may also publish the drawings or otl;ler 
pictorial representations of registered designs 
!or sale or other distribution. 

(b) The Administrator shall establish and 
maintain a file of the drawings or other pic
torial representations of registered designs, 
which file shall be available !or use by 
the public -qnder such conditions as the 
Admi~istratoi; may prescribe. 

FEES 

SEC. 15. (a) There ~hall be pa.id to the 
.Administrator the following fees: 
- (1 ) - On filing each application for registra
tion or for renewal of registration ·or a de-
sign, $15. · . - . 
, (2) Por each additlonanelate<f article· in
cluded in one application, $10. 
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(3) For recording assignments, $3 for the 

first six pages, a;nd for each additional two 
pages or less, $1. - , 

( 4) For a certificate of correction of an 
error not the fault of the Office, ·$10. 

(5) For certification of copies of records, 
$1. 

(6) For cancellation, $15. 
(b) The Administrator may establish 

charges for materials or services furnished by 
the Office, not specified above, .reasonably 
related to the cost thereof. · 

REGULATIONS 

SEC. 16. Tlie Administrator may establish 
regulations not inconsistent with law for the 
administration of this Act. 

COPIES OF RECORDS 

SEC. 17. Upon payment of the prescribed 
fee, any person may obtain a certified copy 
of any official record of the Office of the Ad
ministrator, which copy shall be admissible 
in evidence with the same effect as the 
original. 

CORRECTION OF ERRORS IN CERTIFICATES 

SEC. 18. The Administrator may correct 
any error in a registration incurred through 
the fault of the Office, or, upon payment of 
the required fee, any error of a clerical or 
typographical nature not the fault of the 
Office occurring in good faith, by a certificate 
of correction under seal. Such registration, 
together with the certificate, shall thereafter 
have the same effect as if the same had been 
originally issued in such corrected form. 

TRANSFER OF OWNERSHIP 

SEC. 19. (a) The property right in a regis
tered design, or a design for which an appli
cation for registration has been or may be 
filed, may be assigned, granted, or mortgaged 
by an instrument in writing, signed by the 
proprietor, or may be bequeathed by will. 

(b) An acknowledgment as provided in 
section 11 shall be prima facie evidence of 
the execution of an assignment, grant, or 
conveyance. 

( c) An assignment, grant; or conveyance 
shall be void as against any· subsequent pur
chaser or mortgagee for a valuable considera
tion without notice, unless it is recorded 
.in the Office of the Administrator within 
three months from its date of execution or 
prior to the date of such subsequent pur
chase or mortgage. 

REMEDY FOR !NFRINGEMENT 

SEC. 20. The ·proprietor of a design regis
tered under this Act shall have remedy for 
infringement by civil action instituted after 
the issuance of a certlflcate of registration of 
the design. 

INJUNCTION 

SEC. 21. The several courts having jurisdic
tion of actions under this Act may grant in
junctions in accordance with the principles 
of equity to prevent infringement, including 
in their discretion, prompt relief by tempo
rary restraining orders and preliminary in
junction. 

RECOVERY FOB INFRINGEMENT, AND SO FORTH 

SEC. 22. (a) Upon finding for the claimant 
the court shall award him damages adequate 
to compensate for the infringement, but in 
no event less than the reasonable value of 
the use made of the design by the infringer, 
and the costs of the action. When the dam'
ages are not found by a jury, the court shall 
assess them. In either event the court may 
increase the damages tb such amount, not 
exceeding $5,000 or $1 per copy, whichever ls 
greater, as to the court shall appear to be 
·just. Such sum in any of the above circum
stances shall constitute compensation and 
not a penalty. The court may rec~ive ex.
pert testimony as an aid to the determina
tion of damages. · · 

(b) No recovery under paragraph (a) shall 
be had for any infringement committed 
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more .than three years prior to the filing of 
the complaint. 

(c) The court may award reasonable at
torney fees to the prevailing p·arty. 

(d) The court may order that all infring
ing articles, and any plates, molds, patterns, 
models, or other means specifically adapted 
for majdng the same be delivered up for de
struction or other disposition as the court 
may direct. 

POWER OF COURT OVER REGISTRATION 

SEC. 23. In any action involving a regis
. tered design the court when appropriate may 
order the cancellation of the registration. 
Any such order shall be certified by the court 
to the Administrator, who shall make appro
priate entry upon the records of his Office. 

LIABILITY FOR ACTIO~ ON REGISTRATION 
FRAUDULENTLY OBTAINED 

SEC. 24. Any person who shall bring an 
action for infringement knowing that regis
tration of the design was obtained by a false 
or fraudulent representation materially af
fecting the rights under this Act, shall be 
liable in the sum of- $1,000, or such part 
thereof as the court niay determine, as com
pensation to the defendant, to be charged 
against the plaintiff and paid to the defend
ant, in addition to such costs ar..d attorney 
fees of the defendant as may be assessed by 
the court. · 

PENALTY FOR FALSE MARKING 

SEC. 25. (a). Whoever, for the purpose of 
deceiving the public, marks upon, or applies 
to, or uses in advertising in connection with 
any article made, used, distributed. or sold 
by him, the design of which ls not protected 
under this Act, a design notice as specified in 
section 6 or any other words or symbols im
porting that the design is protected under 
this Act, knowing that the design ls not so 
protected, shall be fined not more than $500 
for every such offense. , 

(b} Any person may sue for the penalty, in 
which event one-half shall go to the person 
suing and the other to the use of the United 
States. 

PENALTY FOR FALSE REPRESENTATION 

SEC. 26. Whoever knowingly makes a false 
representation materially affecting the rights 
obtainable under this Act for the purpose of 
obtaining or preventing registration of a 
design under this Act shall be fined not less 
than $500 and not more than $1,000, and any 
rights or privileges he may have in the 
design under this Act shall be forfeited. 

RELATION TO COPYRIGHT LAW 

SEC. 27. (a} Nothing in this Act shall af
fect any right or remedy now or hereafter 
held by any person under title 17 of the 
United States Code. · 

(b) When a pictorial, graphic, or sculp
tural work in which copyright subsists under 
title 17 of the United States Code· ls utilized 
in an original ornamental-design of a useful 
article, by the copyright proprietor or under 
an express license from him, the design shall 
be eligible for protection under the provi
sions of this Act." 

RELATI(;>N TO PATENT LAW 

SEC. 28. (a) Nothing _in this Act shall af
fect any right or remedy available to or held 
oy any person under title 35 of the United 
States Code. 

(b} The issuance of a design patent ;for an 
ornamental design under said title 35 shall 
terminate any protection of the design under 
.this Act. 

COMMON LAW AND OTHER RIGHTS UNAFFECTED 

SEC. 29. Nothing in this Act shall annul 
or limit (1) common law or other righ-ts or 
remedies, 1f any, available to or held by any 
.person ,with .respect to a. design which has 
not been made public as provided in section 
4(b). or (2) any trademark right or right 
to be protected against unfair competition. 

ADMINISTRATOR 

SEC. 30. The Administrator and Office of 
the Administrator referred to in · this Act 
shall be such officer and office as the Presi
dent may designate. 

SEVERABILIT>Y CLAUSE 

SEC. 31. If any provision of this Act or the 
application of such provision to any person 
or circumstance is held invalid. the remain
der of the Act or the appllcation to other 
persons or circumstances shall not be affected 
thereby . 

AMENDMENT OF COPYRIGHT LAW 

SEC. 32. Chapter I of title 11; United. States 
Code, is amended by adding the following: 
"§ 33. Ornamental design of useful article 

not subject to deposit; effect of 
utilization of copyrighted work in 
design of useful article · 

"(a) For purposes of deposit under sec
tions 12 and 13 of this title, the copyright 
Office shall in no case be required to accept 
for deposit a useful article even if it embod
ies a pictorial, graphic, or sculptural work, 
but nothing in this subsection shall preclude 
deposit and registration of pictorial, graphic, 
or sculptural works that portray useful arti
cles or that are intended for utilization in 
the designs of useful articles. 

"(b} When a pictorial, graphic, or sculp
tural work in which copyright subsists under 
this title is utilized in an original ornamen
tal design of a useful article, by the copy
right proprietor or under an express license 
from him, the design shall be eligible for 
protection under the provisions of the Design 
Protection Act of 1962. 

"(c) Protection .under this title of a work 
in which copyright subsists shall terminate 
with respect" to its 1,1tilization in useful ar
ticles whenever the copyright proprietor has 
obtained registration of an ornamental de
sign of a useful article embodying said work 
under the provisions of the Design Protec
tion Act of 1962. Unless and until the copy
right proprietor has obtained such registra
tion, the copyrighted pictorial, graphic, or 
sculptural work shall continue in all re
spects to be covered by and subject to the 
protection afforded by the copyright subsist
ing under this title. Nothing in this section · 
shall be deemed to create any additional 
rights or protection under this title. 

" ( d) ~othing in this s~ctlon shall affect 
. any right or remedy held by any person under 
this title in a work in which copyright was 
subsisting on the effective date of the Design 
Protection Act of 1962, or with respect to any 
utilization of a copyrighted work other than 
in the design of a useful article. 

"(e) A 'useful article' as used in this sec
tion is an article which' in normal use has 
an intrinsic utilitarian :function that ls not 
merely to portray the appearance of the ar
ticle or to convey information. An article 
. wliich is normally a part of a useful article 
shall be deemed to be a useful article.'' 

AMEN~MENT OF OTHER STATUTES 

SEC. 33. (a) Subdivision a.(2) of section 70 
of the Bankruptcy Act of July 1, 1898, as 
amended (11 U.S.C. llO(a.)), is amended by 
inserting "designs," after "pat~nt rights," 
and "design registration," after "application 
for patent,". 

(b) Title 28 of the United States Code is 
amended-

(1) by inserting "designs," after "patents," 
in the first sentence of section 1338(a); 

(2) by inserting", design," after "patent'' 
in the second sentence of ~ction 1338(a); 
· (3) by · inserting "design," after "copy-
right," in sect~on 1338(b): · 

(4) by inserting "and registered designs" 
after "coJ}yrlghts" in section 1400; and 

"(5) by revising section 1498(a') to read 
as follows: 

"(a) Whenever a registered design or in
vention is used or manufactured by or for 
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the United States without license of the 
owner thereof or lawful right to use or man
ufacture the same, the owner's remedy shall 
be by action against the United States in· 
the Court of Claims for the recovery of his 
reasonable and entire compensation for such 
use and manufacture. 

"For the purposes of this section, the ui:ie 
or manufacture of a registered design or an 
invention described in and covered by a 
patent of the United States by a contractor, 
a subcontractor, or any person, firm, or 
corporation for the Government and with 
the authorization or consent of the Govern
ment, shall be construed as use or manufac
ture for the United States. 

"The. court shall not award compensation 
under this section if the claim is based on 
the use or manufacture by or for the United 
States of any article owned, leased, used by, 
or in the possession of the United States 
prior to July 1, 1918. In the case of a regis
tered design, the applicable date shall be 
January 1, 1964. 

"A Government employee shall have the 
right to bring suit against the Government 
under this section except where he was in a 
position to order, influence, or induce use of 
the regis.tered design or invention by the 
Government. This section shall not confer 
a right of action on any registrant or patentee 
or any assignee of such registrant or patentee 
with respect to any design created by or 
invention discovered or invented by a person 
while in the employment or service of the 
United States, where the design or invention 
was related to the official functions of the 
employe~. in cases in which such functions 
included research and development, or in 
the making · of ' which Government time, 
materials, or facilities were us·ed." 

TIME OF TAKING EFFECT 

·sEc. 34. This Act shall take effect one 
year after its enactment. 

NO RETROACTIVE EFFECT 

SEC. 35. Protection under this Act shall not 
be available for i:i,ny design that has been 
made public as provided in section 4(b) prior 
to the effective · date of t~is Act. 

SHORT TITLE 

SEC. 36. This Act may be cited as "The 
Design Protection Act of 1962." 

Mr. HART. Madam President, the 
bill we are considering was introduced 
by me for myself and the Senator from 
Wisconsin [Mr. WILEY] and the Senator 
from Georgia [Mr. TALMADGE]. It was 
the subject of hearings held by the Pat
ent Subcommittee of the Committee on 
the Judiciary for 3 days. A very full 
record was made, following which, as is 
reflected in the report on the bill, being 
Report No. 1725, certain amendments 
were suggested and agreed to in com
mittee. 

The purpose of the bill-and I believe 
the purpose is achieved by it--is to grant 
moderate but effective protection against 
the copying of the appearance of useful 
articles. Certainly the need for this 
protection was · well established by the 
hearings to which I have referred. This 
confirmed the complaint and concern 
that today some designs are potentially 
subject to protection under the design 
patent and copyright laws. It is agreed, 
however, by those who have worked in 
this field that the present sources of 
protection leave a gap which can be 
properly filled by S. 1884. This was the 
position taken, among others, by the Pat-

ent Office and the Copyright Office. The 
reason that we find these gaps prevailing 
flow from the nature of existing require
ments with respect to patents, design 
patents, and copyrights. 

For a design to be patented it must be 
proved that the presentation is novel; 
that is to say, it must be established 
that it is something that the world has 
never seen. Second, it must show "in
vention"; that is, it cannot be obvious 
in the field. Parenthetically it should 
be noted that this is a standard which is 
both too high and too subjective for 
most valuable "appearance" designs. -

It is also required, in seeking a design 
patent protection that a search be made 
by the Patent Office for novelty. This 
can take months, during which time 
there is no protection. 

Lastly, among the principal reasons is 
that this involves expenses which can be 
prohibitive to a designer or manufac
turer who must protect all designs in 
production, because it is very unlikely 
that any designer or manufacturer will 
always be able to predict which of the 
designs in production or development 
will appeal to the public. 

It appears that design patents are ex
tremely difficult to obtain. Often they 
are too slow and too expensive to obtain. 
When the question is presented in court 
with respect to whether there is novelty 
and whether there is invention, the en
forcement problem is a serious one. 

So far as copyrights are concerned, I 
believe it is generally true that these are 
easier to obtain than patents. However, 
in this area, too, there are drawbacks. 

First, at its present state of develop
ment, the copyright law protects only 
those designs which can be separately 
identified as "works of art" and excludes 
many esthetically superior designs of 
useful articles. 

The second limitation or drawback 
results -from the formal requirements of 
the copyright law. For example, the 
notice provisions create innumerable 
problems, and protection ordinarily is 
not lost even if there has been no regis
tration in the copyright office. 

The third effe~t which has been cited 
as a limitation is the sweeping inclusive 
protection that the copyright ts given 
when it is obtained. Ordinary copy
right protection is too broad in scope. 
An innocent nonmanufacturing retail 
vendor can be held liable for copyright 
infringement. 

The last, of course, is the fact that 
56 years' protection is much too long 
for designs from all points of view. 

Thus, the copyright law covers a small 
and somewhat uncertain area of indus
trial design, and it covers even this lim
ited area in a fashion not suited to the 
needs of this type of design. 

It was in the light of this experience, 
which had developed over a period of 
years, that S. 1884 was introduced. It is 
to resolve in part some of these problems 
that we now recommend the adoption 
of S. 1884. 

Very briefly, as will be seen in detail 
from a reading of the report, the bill un-

dertakes to protect the ornamental de
sign of a useful article, under the fol
lowing conditions: 

A design can be protected if its au
thor created it; that is, if the design 
is one which has not been copied from 
someone else's work or from a design in 
the public domain. That designer can 
obtain protection under this bill. It is 
not required that this design meet any 
test of novelty or inventiveness, and it 
is provided that there must be an ele
ment of creativity apparent. However, 
any design that is staple or commonly 
known and which lacks a minimum of 
creativity would not be eligible for the 
protection provided by the bill. 

The original designer, under the bill, 
is protected only against unauthorized 
copying of the substance of his protected 
design. For example, if the author of a 
similar design proves that he created it 
independently, rather than through 
copying, no infringement has taken 
place. 

The question can be asked, what about 
the duration of the protection that is af
forded by the bill? The bill provides for 
a 5-year period, with an optional second 
5-year term. 

Protection begins upon the public ex
hibition or sale or offering of an article 
embodying the design. At this point it 
is said that the design is made known. 

It is required that a claim to protection 
must be registered in a Government of
fice within 6 months after the design is 
made. There is no requirement of a 
search or comparison with earlier de
signs, but a proper party is given an op
portunity to petition the Administrator 
for the cancellation or registration of a 
design not subject to protection. 

A provision is included in the bill with 
respect to notice of infringement, and 
the remedies are spelled out. 

Madam President, I ask unanimous 
consent that the portions of the commit
tee report which I have designated, and 
which explain in further detail the pro
visions of the bill, be printed at this point 
in the RECORD. 

There·being no objection, the analysis 
was ordered to be printed in theRECORD, 
as follows: 

ANALYSIS OF LEGISLATION 

An analysis of the provisions of S. 1884 
follows: 

Section 1 (a) provides that the author of 
an original ornamental design of a useful 
article may secure the protection provided 
by this bill upon complying with certain 
provisions. Section 1 ( b) defines the terms 
"useful article," "design of a useful article," 
"ornamental," and "original." 

Section 2 of the bill specifies that protec
tion under this bill shall not be available for 
a design that ts not original; staple or com
monplace; different from a design that is 
staple or commonplace only in insignificant 
details; or dictated solely by a utilitarian 
function of the article that embodies it. 

Section 3 provides that protection for a 
design shall be available notwithstanding 
the employment in the design of subject 
matter excluded from protection under sec
tion 2 if the design is a substantial revision, 
1:1,daptation, or rearrangement of said subject 
matter provided that such protection shall 
be available to a design employing subject 

/ 
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matter protected under titlei:; 17 or 35 of the 
United States , Code or under this legislation 
only if such protected subject matter ls em
ployed with the consent of the proprietor 
thereof. It is futher provided that such 
protection shall be independent of any 
subsisting protection in subject matter em
ployed in the design, and shall not be con
strued as securing any right to subject mat
ter excluded from protection or as extending 
any subsisting protection. 

Section 4(a) provides that the protection 
provided for a design shall commence upon 
the date when the design is first made pub
lic. It is provided in section 4(b) that a 
design is first made public when an article 
embodying the design is anywhere publicly 
exhibited, publicly distributed, or offered for 
sale to the public. 

Section 5(a) provides that the protection 
provided for a design by this legislation shall 
continue for a term of 5 years from the date 
of the commencement of protection but if 
an application for renewal is received dur
ing the year prior to the expiration of the 
5-year term, the protection shall be extended 
for an additional period of 5 years from the 
date of , expiration of the first 5 years. It is 
provided in section 5(b) that when the de
sign notice actually applied shows a date 
earlier than the date of commencement of 
protection, protection · shall terminate as 
though the term. had commenced at the ear
lier date. 

Section 5(c) declares that where the dis
tinguishing elements of a design are not 
substantially the same form in a number of 
useful articles, the design shall be protected 
as to all such articles when protected as to 
one of them, but no more than one regis
tration will be required. 

Section 6(a) provides that whenever any 
design for which protection is sought is made 
public, the proprietor shall mark it or have 
it marked with a design notice consisting 
of the three specified elements. 

Secti9n 6 (b) requires that the notice shall 
be so located as to give reasonable notice 
of design protection while the useful article 
embodying the design is passing through 'its 
normal channels of commerce. 

Section 6 (c) specifies that the removal, 
destruction, or obliteration by others of the 
design notice shall not affect protection un
der this bill when the proprietor of a design 

. has complied with the provisions of this sec-
tion. 

Section 7 declares that the omission of the 
notice prescribed in section 6 shall not cause 
loss of the protection or preventive recovery 
for infringement against persons who, after 
written notice of the design protection, be
gins an undertaking leading to infringement. 
However, such omission shall prevent re
covery against a person who began an under
taking leading to infringement before receiv
ing notice, and no injunction shall be issued 
unless the proprietor of the design shall re
imburse for any reasonable expenditure or 
obligation in connection with undertakings 
incurred before written notice of design pro
tection. 

Section 8(a) provides that it shall be in
fringement of a design for any person with
out the consent of the proprietor of a design 
to make, have made, or import, for sale or 
for use in. trade, any infringing article or sell 
or distribute for sale or for use in trade any 
such infringing article. It is provided that 
a seller or distributor of any article who did 
not make' or import the. same shall be deemed 
to be an infringer only if he induced or acted 
in collusion with a manufacturer to make or 
an importer to import such article or if he 
refuses or fails to make a prompt-disclosure 
of his source of such article, and he orders or 
reorders such article after having received 
a personal written notice of the protection 
subsisting in the design. 

Section 8{b) provides that it shall not be plication. After consideration of such a re
infringement to make, have made, import, quest, the Administrator shall either register 
sell, or distribute any article embodying a the design or send the applicant a notice · 
design created withqut knowledge of, and of final refusal to register. · 
copying from, a protected design. Section 12(c) provides that any person who 

Section 8 ( c) spec11ies that a person who in- believes he is or may be damaged by a regis
corporates into his own product o.f manu- tration may, upon payment of a fee, apply 
facture an infringing article acquired from to the Administrator at any time to cancel 
others in the ordinary course of business or any registration on the ground that the de
who, without knowledge of the protected de- sign is not subject to protection. This sec
sign, makes or processes an infringing article tion further provides for the procedures to 
for the account of another person• in the be followed in such cancellation proceedings. 
ordinary course o.f business shall not be Section 12(d) provides that when a design 
deemed an infringer except under the condi- has been registered, the lack of utility of any 
tions set forth in this section. article in which it has been embodied shall 

Section 8(d) defines what constitutes an be no defense to an infringement action and 
"infringing article." no ground for cancellation. 

Section 8 ( e) requires that the party in ' Section 13 authorizes the issuance of cer
an action alleging the validity of a registered tificates of registration and provides for the 
design shall have the burden of affirmatively contents thereof. -
establishing its originality whenever the Section 14(a) instructs the Administrator 
opposing party introduces an ea,rlier work to publish lists and indexes of registered 
which is identical to such design or so designs and authorizes him to publish the 
similar as to make a prima facie showing drawings or other pictorial representations 
that the registered design was copied from of registered designs. 
such work. · Section 14(b) instructs the Administrator 

Section 9 provides that protection shall be to establish and maintaintain a file of the 
lost if application for registration of the drawings or other pictorial representations 
design is not made within 6 months after the of registered designs. 
date on which the design was first made Sect.ion 15(a) specifies the fees which shall 
public. be paid to the Administrator. 

Section 9 (b) specifies those persons who Section 15 (b) authorizes the Administra-
qualify to make application for registration. tor to establish charges for materials or serv-

Section 9(c) requires that the application ices furnished by the Office. 
for registration shall be made to the Ad- Section 16 authorizes the Administrator to 
ministrator and states the matters which establish regulations for the administration 
shall be included in the application. of this legislation. 

Section 9(d) requires that the application Section 17 provides for the obtaining of 
shall be accompanied by a statement under certified copies of official records. of the Office 
oath and sets forth the matter that must be of the Administrator. 
sworn to by the applicant. Section 18 authorizes the Administrator 

Section 9(e) guarantees that error in any to correct errors in registration incurred 
statement or assertion as to the utility of through the fault of the Office of the Ad
the article shall not affect protection under ministrator. 
the act. Section 19(a) provides for the transfer of 

Section 9 (f) provides that errors in omit- ownership of the property right in a regis
ting a joint author or in naming an alleged tered design or a design for which an appli
joint author shall not a~ect the validity of cation for registration has been or may be 
the registration, or the actual ownership for filed. 
the protection of the design, provided that Section 19(b) specifies that an acknowl
the name of one individual who was in fact edgement, as provided in section 11, shall be 
an author is stated in the application. prima facie evidence of the execution of an 

Section 9(g) provides that the application assignment, grant, or conveyance. 
shall be accompanied by two copies of a Section 19(c) provides than an assign
drawing or other pictorial representation of ment, grant, or conveyance shall be void as 
the useful article. against any subsequent purchaser or mort-

Section 9(h) permits related articles gagee for a valuable consideration without 
having common design features to be in- notice, unless it is recorded in the Office of 
eluded in the same application under pre- the Administrator within 3 months from its 
scribed conditions. date of execution or prior to the date of 

Section 10 provides that an application such subsequent purchase or mortgage. 
for registration of a design in this country Section 20 provides for civil actions for 
by a person who has previously filed an ap- infringement of a registered design. 
plication for registration of the same de- Section 21 authorizes the granting of in
sign in a f~reign country which affords junctions for · the prevention of infringe-
similar privileges to U.S. citizens, shall have ments. 
'the same effect as if filed in this country on Section 22(a) provides that the court, 
. the date on which the application was first upon finding for the claimant, shall award 
filed. in any such foreign country, if the ap- damages adequate to compensate for the in-· 
plication in this country is filed within 6 fringement, but in no event less than the 
months from the earliest date on which any reasonable value of the use made of the de
such foreign application was filed. sign by the infringer, and the costs · of the 

section 11 prescribes the procedures for action. It ls further provided that the court 
the administering of the oaths and acknowl- may increase the damages to sµch amount, 
edgments required by this act. · not exceeding $5,000 or $1 per copy, which-

Section 12(a) provides that upon the filing ever is greater, as to the court shall appear 
of an appliaction and upon payment of the to be just. 
fee, the Administrator shall determine Section 22(b) excludes recovery from ariy 
whether or not the application relates to a infringement committed more than 3 years 
design which, on its face, appears to be sub- prior to the filing of the complaint. 
ject to protection and if so, shall register Section 22(c) permita the court to award 
the design., It is further provided in sec- i-easonable attorney fees. 
tion 12(b) that if the Administrator de- Section 22(d) authorizes the court to 
termines that the application on its face prder the destruction or other disposition of 
relates to a design which is not subject to all infringing articles and devices employed 
protection, the Administrator shall notify 1n the making of the same. 
the applicant, who shall have 3 months in Section 23 authorizes the court to order 
which to request reconsideration of his ap- a cancellation of a registration. · 
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Section 24 provides a penalty for any per

son bringing an action for infringement 
knowing that registration of the design was 
obtained by a false representation. 

Section 25(a) provides a penalty for the 
false marking of a design which ls not pro
tected under this legislation. 

Section 25(b) specifies as to who shall have 
a right of action to sue for the penalty. 

Section 26 provides a penalty for whoever 
knowingly makes a false representation ma
terially affecting rights obtainable under this . 
legislation. 

Section 27(a) maKes clear that nothing in 
this legislation shall affect any right or 
remedy now or hereafter held by any person 
under title 17 of the United States Code. 

Section 27(b) ·specifies that when a work 
in which copyright subsists under title 17 of 
the United States Code is utilized in an 
original ornamental design of a useful article, 
the design shall be eligible for protection 
under the provisions of this legislation. 

Section 28(a) provides that nothing in this 
legislation shl1,ll affect any right or remedy 
available to any person under title 35 of the 
United States Code. 

Section 28(b) provides that the issuance 
of a design patent for an ornamental design 
under title 35 shall terminate any protec
tion of the design under this legislation. 

Section 29 specifies that nothing in this 
legislation shall restrict (1) common law or 
other rights or remedies available with re
spect to a design which has not been made 
public as provided in section 4(b), or (2) any 
trademark right or right to be protected 
against unfair competition. 

Section 30 provides that the Administra tor 
and Office of the Administrator shall be 
such officer and office as the President may 
designate. 

Section 31 guarantees that if any provi
sion of this bill or the application of such 
provision is held invalid, the remainder of 
the legislation or application shall not be 
affected. 

Section 32 provides that chapter I of title 
17 of the United States Code is amended by 
adding a section 33 pertaining to the "orna
mental design of useful article not subject 
to deposit; effect of utilization of copyrighted 
work in design of useful article." 

Subsection (a) would provide that the 
Copyright Office shall in no case be required 
to accept for deposit a useful article even 
if it embodies a pictorial, graphic or sculp
tural work, but it is further provided that 
nothing in this subsection shall preclude 
deposit and registration of such works that 
portray useful articles or that are intended 
for utilization in the designs of useful arti
<;:les. 
. Subsection (b) would provide that when a 
work in which copyright subsists under this 
title is utilized in an original ornamental 
design of a usefUl article, the design shall be 
eligible for protection under this legislation. 

Subsection ( c) provides that protection 
under this title or a work in wbich copyright 
subsists would terminate with respect to the 
design of a useful article in which the work 
has been ut1lized whenever the copyright 
proprietor has obtained registration of an 
ornamental design of a useful article em
bodying such works under the provisions of 
this legislation. It is further provided that 
unless and until the copyright proprietor has 
obtained such registration, the copyrighted 
work shall continue in all respects to be cov
ered by the protection afforded by the copy
right subsisting under title 17 of the United 
States Code. 

Subsection (d) would provide that noth
ing in this section shall affect any right or 
remedy held by ·any person under this title 
in a work ~n which copyright was subsisting 

on the effective date of this legislation, or 
with respect to any utilization .of a copy
righted work other than in the design of a 
useful article. 

Subsection ( e) would define "useful 
article" as used in this section. 

Section 33 makes minor amendments to 
the Bankruptcy Act of July 1, 1898 (11 U.S.C. 
llO(a)); and title 28 of the United States 
Code. 

Section 34 specifies that this legislation 
shall t ake effect 1 year after its enactment. 

Section 35 provides that this legislation 
shall have no retroactive effect. 

Section 36 states that this legislation may 
be cited as the Design Protection Act of 1962. 

Mr. HART. Madam President, I ask 
unanimous consent that the committee 
amendments be considered en bloc. 

The PRESIDING OFFICER. With
out objection, the committee amend
ments will be considered en bloc. 

Without objection, the committee 
amendments are agreed to. 

Mr. HART. Madam President, what 
we are talking about relates to the de
sign of a decorative lamp base. We 
are talking about the design of furni
ture. We are talking about that great 
variety of men and women who con
tribute beauty to useful articles. 

I think it is the sentiment of this Con
gress, as it was the sentiment of our 
predecessors, that when a person can es
tablish that it was his mind, his time, 
and his talent which produced the arti
cle, that man or woman is entitled to a 
measure of protection. It is the belief of 
the committee that the bill, if enacted, 
will substantially advance the interests 
of the designers of this country. It sure
ly is a safeguard for the operation of 
smaller entrepreneurs and, in our judg
ment, represents a significant advance in 
developing further patent and trade
mark protections in the United States. 

If there are no further questions, I 
hope the bill will be passed. 
. The PRESIDING OFFICER. The bill 

is open to further amendment. If there 
be no further amendments to be pro
posed, the question is on the engrossment 
and third reading of the bill. 

The bill (S. 1884) was ordered to be 
engrossed for a third reading, read the 
third time, and passed. 

THE THANKS OF CONQRESS .TO 
GENERAL OF THE ARMY DOUGLAS. 
MACARTHUR 
Mr. SMATHERS. Madam President, 

on July 20, the House passed House 
Concurrent Resolution 347. The con
current resolution is for the purpose 
of tendering the thanks and appreciation 
of the Congress and the American people 
to General of the Army Douglas Mac
Arthur, in recognition of his outstanding 
devotion to the American people. 

The resolution compliments General 
MacArthur for his brilliant leadership 
during and following World War II. 

The resolution comments upon the un
surpassed affection held for General 
MacArthur by the people of the Republic 
of the Philippines which has done so 
much to strengthen the ties of friendship 

between the people of that nation and 
the people of the United States. 

I am privileged, while acting in the 
absence of the majority leader, to ask 
unanimous consent-and ·I know it will 
be happily given by every Member of 
the Senate-that the Senate immediately 
proceed to the consideration of House 
Concurrent Resolution 347. 

The PRESIDING OFFICER. The 
Chair lays before the Senate a message 
from the House of Representatives, 
which will be stated. 

The legislative clerk read as follows: 
Resolved by the House of Representatives 

(the Senate concurr ing) , That the thanks 
and appreciation of the Congress and the 
American people are hereby tendered to Gen
eral of the Army Douglas MacArthur, in 
recognition of his outstanding· devotion to 
the American people, his brilliant leadership 
during and following World War II, and the 
unsurpassed affection held for him by the 
people of the Republic of the Ph111ppines 
which has done so much to strengthen the 
ties of friendship between the people of that 
nation and the people of the United States. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the concurrent resolution? 

There being no objection, the concur
rent resolution <H. Con. Res. 347) was 
considered and agreed to. 

ADDRESS BY SENATOR DODD AT 
GOVERNORS' CONFERENCE ON 
EDUCATION FOR FREEDOM 
Mr. SMATHERS. Madam President, 

I ask unanimous consent that a very 
excellent and inspiring speech delivered 
by our colleague, the able and distin
guished Senator from Connecticut, 
THOMAS J. DonD, at the Governors' Con
ference on Education for Freedom held 
in Miami, Fla., on July 18, be printed 
in the body of the RECORD; · 

The remarks of the Senator from Con
necticut relate to the problem of edu
cating the young people of our Nation 
so that they will survive and triumph 
in the battle in which we are today en
gaged against the Communist forces of 
tyranny and oppression. 

Senator DODD is one of the most re
spected, knowledgeable, and outstand
ing authorities on this subject. He 
continually renders invaluable public 
service in keeping the American people 
and the peoples of the free world alert to 
the dangers of atheistic communism. 

I highly commend the reading of Sen
ator Donn's remarks to every Member 
of Congress. 

There being no objection, the address 
was ordered to ,be printed in the REC
ORD, as follows: 

REMARKS BY SENATOR THOMAS J, DODD 

Governor Bryant, distinguished guests, it 
is a privilege to be with you at this pioneer
ing confer~nce on what may very well be the 
most critical problem that confronts our 
society-the problem of how we can educate 
our young people so that our Nation will 
survive and triumph in the mortal struggle 
with world communism. · 
· I have said that this is a pioneering con

.ference. But the movement which this con- · 
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ference represents is now sweeping irresisti
bly across the Nation. Among veterans' 
groups and trade unions and service or
ganizations, among business leaders and 
community leaders and religious leaders, 
there is a growing awareness that our edu
cational system has somehow failed to im
part to our young people an understanding 
of the nature of communism, of the meaning 
of freedom and the significance of the Amer
ican heritage. 

The evidence of this failure is apparent in 
the long list of defeats we have suffered at 
the hand of international communism since 
the close of World War II. 

It is evident in the confused and divided 
state of American public opinion on issues 
that call imperatively for comprehension 
and courage ·and unity. 

It is evident in the continued successes 
achieved by the Communist practitioners of 
psychological warfare, in the ease with which 
they bemuse and bewilder us, rob us of our 
judgment and of our ability to react to their 
aggressions. 

It is evident in the weakening of the fabric 
of family life and social discipline, in the 
appalling increases in crime and juvenile 
delinquency, and in the ever-increasing em
phasis on m.aterial comforts as the prime goal 
in life. · 

But the inadequacy of our educational sys
tem for the world of today was never more 
apparent than it was at the time of the 
Korean war-our oniy major military en
gagement with the forces of world commu
nism. 

The story of the 7,000 young Americans 
who became prisoners of war in the hands 
of the Communists is one that cannot be 
told without a deep sense of shame. The 
overwhelming majority of these POW's suc-
· cumbed to Communist pressures and be
came collaborators in one degree or another. 
So general were the phenomena of defeatism 
and "give-up-itis," that we cannot write 
them off to individual weakness. The fault 
lay not with the individual, but with our 
society. 

A survey conducted by George Washington 
University in collaboration with the Depart
ment of the Army should cause all of us to 
do some soul searching. 

According to this survey 70 percent of our 
prisoners of war in Korea collaborated in 
some significant degree with the Commu
nists; 39 percent signed fraudulent Commu
nist petitions; 34 percent showed no concern 
over the illness or suffering or the fate of 
fellow prisoners, and only 13 percent showed 
any considerable concern; 22 percent made 
tape recordings which were used for Red 
propaganda around the world; 15 percent be
came full-time propagandists for the Com
munists; 10 percent of our men became in
formers; 21 Americans refused repatriation; 
and, of the 4,000 who came back, it was later 
discovered that some 75 had agreed . to serve 
as Communist agents. · 

The report stated that one out of every 
six Americans had collaborated with the 
enemy in a manner so shameful that gen
eral court-martial was recommended. Only 
a handful were ever brought before military 
courts because of the obvious political reper
cussions that a mass court-martial would 
have had. 

The American POW's who succumbed did 
not succumb because of physical torture. 
While the physical treatment was far from 

· good, American POW's in ·previous wars have 
survived and triumphed over much harsher 
treatment. And while things were made 
tough for those American POW's who re
sisted indoctrination, they were not made 
unbearable. The resisters got the poorest 
food, the hardest work, the worst medical 

care, the most abuse. They were separated 
from the other prisoners. But that was all. 

It is an interesting commentary that, while 
the resisters, on their release, were in some
what poorer physical condition than the 
collaborators who had received preferred 
treatment, the resisters were in far better 
condition mentally and emotionally. 

The Communists are not irresistible. They 
do not have magic powers. This was demon
stra ted by the many Americans who did re
sist-and resisted successfully until the end. 
It was demonstrated even more dramatically 
by the fact that, of several hundred Turkish 
soldiers who became prisoners of war in 
Korea, not a single one collaborated with the 
enemy. 

Why then did so many young Americans 
succumb to Communist pressures? Or, to 
put the question more accurately, why did 
the Communists find it so easy to break so 
many American POW's-to twist their minds 
and crush their spirits? 

If these Americans in captivity abandoned 
their American heritage readily, it was be
cause they never really understood its mean
ing. 

If. they collaborated with the Communists, 
it was because they had never been taught 
to understand the true nature of commu
nism; they had not been prepared to endure 
the systematic assault of Communist tech
nicians on the human mind. 

If they took orders from the Communists 
more readily than other POW's, it was be
cause the slackening discipline of our society 
h z.s inevitably produced a slackening disci
pline within our Armed Forces. 

The techniques used by the Communists 
in breaking the spirits of our POW's were 
simple enough. 

There were indoctrination lectures, fol
lowed by discussion periods. 

There were voluntary athletics-preceded 
by compulsory partipication in a Commu
nist propaganda parade. 

Our men were encouraged to inform on 
each other about little things like stealing 
turnips. And the act of informing was 
made easy because the informer was always 
rewarded, while his victim received no pun
ishment more severe than a lecture concern
ing his "antisocial activities." 

Family ties were weakened through the 
censorship of mail. Mail was censored so 
that the good news and the warm affection
ate letters from home did not get through. 
What got through was the bad news-the 
divorce notices, letters from bill collectors, 
letters of complaint, letters reporting on 
family illnesses. 

Prisoners who showed that they could- be 
easily intimidated, soon found themselves 
pressed into service as full-time propagan
dists and as informers about important mat
ters. 

One group of prisoners was encouraged to 
inform on another group. Among 1 group 
of 21 American POW's, there were at least 
5 separate subgroups or control ·cells, each 
-of 'which contained at least 1 informer 
from 2 other groups, and each of which 
sent out at least 2 other men to infiltrate 
and report upon the other groups. But 
primarily the assault was on the human 
mind. Prisoners were told that · the Ameri
can capitalists and munition makers were 
responsible for the war and for their per
sonal plight. The Communist indoctrina
tors pointed up all the real weaknesses of 
American institutions. They led their cap
tives to doubt the values and traditions 
of American life-those values and tradi

·tions which our POW's understood only im
perfectly. They eroded their national pride. 

Between the brutality of communism and 
the brutality of nazism there is nothing to 

choose. The Nazis practiced physical abuse 
on their prisoners of war; to such abuse, 
our men demonstrated that they were able 
to stand up. I believe that our men in 
Korea would not have cracked had they 
simply been subjected to the kind of physi
cal maltreatment that characterized the 
Nazi POW camps. But what distinguishes 
communism and makes it infinitely more 
insidious is the fact that it practices total 
assault on the human mind. 

The fact is that, to a certain degree, all 
of us have been subject to this total assault 
on the human mind, and none of us, from 
ordinary citizen to President, is completely 
impervious to it. 

Communist propaganda, when it is labeled 
Communist propaganda, has no impact on 
the American people. But the Communists 
are rarely obliging enough to thus label their 
propaganda. Ninety-nine times out of a 
hundred, the position which they want to 
get across is conveyed by means of what 
the Communists . call "transmission belts," 
that is, by front organizations, or non-Com
munist organizations which have fallen 
under Communist influence, or even by 
people of anti-Communist reputation who 
have had their thinking befuddled in a 
'.manner so subtle that they would indig
nantly deny their views were anything but 
personal. 

This Communist assault on the minds of 
the West has scored many notable triumphs. 

Perhaps their greatest psychological war
fare success was when they succeeded in 
persuading so many Western writers, editors, 
and political leaders that the Chinese Com
munists were not Communists at all, but 
simply agrarian reformers. This paved the 
way for the Communist victory 1n China. 

Ten years later, they achieved a distress
ingly similar success when they induced some 
of our most respected newspapers and cer
tain State Department experts to believe 
that Castro was not really a Communist, but 
a mixture of Robin Hood and Thomas Jef
ferson. 

I could go on and on with this list. But 
surely, at this late date, no one can deny 
that, in situation after · situation, the Com
munists have succeeded in deceiving us, mis
leading us, confusing us, inactivating us. 

If the American people, in the full en
joyment of their liberties, can thus be in
fluenced by the Communist assault on the 
minds of men, we cannot too easily condemn 
those Americ!:l,ns, who, as prisoners of war, 
deprived of their freedoms and under com
plete control of their Communist captors, 
succumbed abjectly to this assault. 

I believe that the Communist assault on 
our minds can be met. I believe that Amer
ican soldiers can stand up to the hardships 
of Communist captivity. I believe that free
men with free minds can triumph over Com
munist robots just as well as Turkish sol
diers. But, if we are to meet this assault, 
a11d if we are to prepare our young people 
for the mortal battle which confronts our 
generation, it is essential that our schools 
throughout the Nation embark on a program 
of education such as the citizens of Florida 
are now in the process of establishing. 

Such a program of education must serve 
a threefold purpose. First, it must teach 
our students to understand-far better · than 
our POW's in Korea understood-the mean
ing of freedom and of the values on which 
our society j.s founded. Second, we must 
teach them the essential facts about com
munism. And, finally, we must reinculcate 
in them the sense of discipline ·without 
which no ordered society can exist. We 
must achieve the delicate balance of teach
ing them to think independently, while we 
teach them, simultaneously, the virtue of 
obedience to their superiors, to their officers, 
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to their flag, to their nation; of obedience to 
their own sense of right and wrong; of obedi
ence to God. 

In reality, these three objectives really 
blend into one transcendent objective: the 
education of our people for freedom. 

Communism represents the total negation 
of freedom. It cannot be understood unless 
we first understand, with all of our powers 
of comprehension, the priceless meaning of 
freedom. 

Conversely, freedom can best be under
stood and best appreciated if we take the 
time to study what the total deni.al of free
dom does to human beings and does to 
society. 

And, if in our schools our young· people 
learn the meaning of communism and learn 
the meaning of freedom, this knowledge, in 
my opinion, will of itself inculcate in them 
a greater sense of discipline. 

This process of education must start with 
our schools. Primarily, I believe, it is a 
task that can most effectively be performed 
by the secondary schools across the country. 
The level of understanding in the elementary 
schools is hardly adequate for a serious pro
gram of instruction. The universities fre
quently tend to be overspecialized. But 
most important, we must face up to the fact 
that ours is still primarily a nation of high 
school graduates rather than university grad
uates. It is our high school graduates who, 
by and large, will be our citizens, our soldiers 
and frequently our community leaders of 
tomorrow. 

The need for devoting a portion of the 
school curriculum to the comparative study 
of communii,m and freedom, is now gen
erally accepted. Several years from now, I 
believe, States that do not have such pro
grams will be the exception rather than the 
rule. The problem that confronts us now is 
the practical problem of finding the most 
effective methods and instruments of in
struction. 

There are some educators who accept the 
need for education on communism, but who 
argue for what they call an "objective" pres
entation. They say that we must present 
·What is goOd as. well as what is evil about 
communism; that if we fail to do so, our 
teachers will be contributing to the warping 
of young intellects through the presenta
tion of partial truth; that we shall, in effect, 
be creating a "thought directorate" of our 
own in attempting to combat the Commu
nist thought directorate. I do not accept 
-this reasoning. 

Just as we teach our children that mur
der and theft and lying are evil things, we 
much teach them that communism is evil , 
that it is all evil, and that it has no re
deeming features. 

Hitler eliminated -unemployment. Musso
·lini made the trains run on time. Both dic
tators kept their streets clean and boasted 
sundry other material accomplishments. But 
I .do not recall that those who today argue 
that we must look at the good as well as the 
bad in communism; ever made the argu
ment that we must look at the good as well 
as the bad in nazism. The fact is , that any 
material benefits which the Nazi regime of 
yesterday or the Communist regimes of to
day have achieved for their peoples, are 
intrinsically evil for the simple reason that 
these benefits have been used to bolster 
regimes that are intrinsically evil. 

Let us teach our young people the facts 
about communism: Let us teach them about 
the mass murders and mass deportations, the 
blood purges, the ruthless persecution of 
religion and· of minorities. Let us tell them 
the story of the Hungarian Revolution and 
of its brutal suppression by Soviet tanks. 
"Let us tell them the stories of Poznan and 
East Berlin and Tibet. 

Let us alert them to the techniques the 
Communist employ in their unceasing as
sault on human· minds in the free world. 
Let us set forth to them the facts about the 
Fair Play for Cuba Committee and other 
crypto-Communist front organizations. that 
solicit the support of American youth. Let 
us tell them, without any censorship of con
tent, the shameful story of our POW's in 
Korea, of the techniques the Communists 
employed there, and of how so many of our 
boys succumbed because they were not ade
quately prepared. 

Having thus instructed them and thus pre
pared them, let us then bring them back to 
the study of the Declaration of Independence 
and the American Constitution and of the 
hallowed documents and statements from 
which we derive our freedoms, and which 
have served, and I am confident will con
tinue to serve, as a torch for men who love 
freedom the world over. 

DUTY ON CERTAIN ALUMINA AND 
BAUXITE 

Mr. SMATHERS. Madam President, 
I ask unanimous consent that the Sen
ate proceed to the consideration of Cal
endar No. 1677, H.R. 9520. 

The PRESIDING OFFICER. The 
bill will be stated by title. 

The LEGISLATIVE CLERK. A bill (H.R. 
9520) to continue for 2 years the suspen
sion of duty on certain alumina and 
bauxite. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

There being no objection, the Senate 
proceeded to consider the bill. 

RELIEF OF JAMIE ABEJURO 

Mr. SMATHERS. Madam President, 
I ask unanimous consent that the Sen
ate temporarily lay aside the considera
tion of Calendar No. 1677, H.R. 9520, and 
proceed to the consideration of Calendar 
No. 1433, H.R. 1700. 

The PRESIDING OFFICER. The 
bill will be stated by title. 

The LEGISLATIVE CLERK. A bill (H.R. 
1700) for the relief of Jamie Abejuro. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

There being no objection, the Senate 
proceeded to consider the bill. 

Mr. SMATHERS. Madam President, 
it is my understanding that the bill has 
been cleared with the leadership on the 
other side. There is no objection. · 

The PRESIDING OFFICER. The 
bill is open to amendment. If there be 
no amendment to be proposed, the ques
tion is on the third reading of the bill. 

The bill (H.R. 1700) was ordered to a 
third reading, was read the third time, 
and passed. 

AUGUSTIN RAMIREZ-TREJO 

Mr. SMATHERS. Madam President, 
·1 ask unanimous consent that the Sen
ate lay aside temporarily H.R. 9520 and 
proceed to the consideration of Calendar 
No.1464, H.R. 2187. 

The PRESIDING OFFIC~. The bill 
·will be stated by title. · 

The LEGISLATIVE CLERK. A bill (H.R. 
2187) for the relief of Augustin Rami
rez-Trejo. 

The PRESIDING OFFICER. Is there 
objection to the present consideration 
of the bill? 

There being no objection, the bill 
(H.R. 2187) was considered, ordered to 
a third reading, was read the third time, 
and passed. 

CARLOS SEPULVEDA ABARCA 

Mr. SMATHERS. Madam President, 
I ask unanimous consent that the Sen
ate temporarily lay aside H.R. 952'0 and 
proceed to the consideration of Calendar 
No. 1465, H.R. 2198. 

The PRESIDING OFFICER. The bill ' 
will be stated by title. 

The LEGISLATIVE CLERK. A bill (H.R. 
2198) for the relief of Carlos Sepulveda 
Abarca. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

There being no objection, the bill was 
considered, ordered to a third reading, 
was read the third time, and passed. 

ADJOURNMENT 

Mr. SMATHERS. Madam President, 
if there is no further business to be 
transacted, I move that _the Senate ad
journ. 

The motion was agreed to; and (at 4· 
o'clock and 57 minutes p.m.) the Sen
ate adjourned until tomorrow, Tuesday, 
July 24, 1962, at 12 o'clock meridian. 

NOMINATIONS 
Executive nominations received by the 

Senate July 23, 1962: 
CIVIL AERONAUTICS BOARD 

Alan S. Boyd, of Florida, to be a member 
of the Civil Aeronautics Board for the term 
of 6 years expiring December 31, 1968. (Re
appointment.) 

DEPARTMENT OF AGRICULTURE 

John A. Baker, of Virginia, to be an Assist
ant Secretary of Agriculture. 

IN THE MARINE CORPS 

The following-named officers of the Marine 
Corps for temporary appointment to the 
grade of brigadier general, subject to quali
fication therefor as provided by law: 
Joseph L. Stewart Hugh M. Elwood 
John P. Coursey Raymond G. Davis 
Joseph S. Reynaud Edward H. Hurst 
William K. Jones 

CONFIRMATIONS 
Executive nominations confirmed by 

the Senate July 23, 1962: 
TENNESSEE VALLEY AUTHORITY 

Frank E. Smith, of Mississippi, to be a 
member of the Board of Directors of the Ten
nessee Valley Authority f_or the remainder of 
the term expiring May 18, 1963. 

COUNCIL OJ' ECONOMIC ADVISERS 

H. Gardner Ackley,· of Michigan, to be a 
member of the Council of Econdmic Advisers. 
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E X T E N s· I O N S .0 F R E M A R K S 

Disarmament 

EXTENSION OF REMARKS 
OF 

HON. ALEXANDER WILEY 
OF WISCONSIN 

IN THE SENATE OF THE UNITED STATF..s 

Monday, July 23, 1962 

Mr. WILEY. Mr. President, current
ly, the Disarmament Conference is 
underway · in Geneva. 

Over the years, the Soviets have re
fused in over 70 negotiations, to reach 
agreement in detail. 

Unfortunately, the Communists still 
refuse the right of inspection, to assure 
that nations abide by agreements. 

Because of the dangers of a continued 
arms race-including, now, further nu
clear testing by the Soviets-I again 
stress that it is important not only for 
the United States to take realistic lead
ership, but also to encourage, as possible, 
:more pressures from the people of the 
world upon the need for realistic agree
ments. 

Over the weekend, I was privileged to 
discuss the matter further in a broadcast 
over Wisconsin radio stations. The ad
dress, I believe, included some r·ecom
mendations which, if adopted, would, 

. first, strengthen the U.S. negotiators' 
hand in Geneva; second, encourage 
greater support for the position of the 
West; and third, draw a sharp contrast 
between United States and Soviet poli
cies on disarmament. 

I ask unanimous consent to have this 
address printed in the RECORD. 

There being no objection, the address 
was ordered to be printed in the RECORD, 
as follows: 

Around the globe, there is a general rec
ognition that war is a tragic waste, and
as demonstrated twice in our lifetimes-it 
is noi; successful Jn ending all wars. 

The existence of nuclear weapons--of un
believable destruct! ve power-makes the 
threat of either triggered or accidental war 
even more dangerous-perhaps suicidal. 

Despite this realization, however, hu
manity finds it extremely difficult to find 
ways to stop the arms race; to beat our con
ventional nuclear weapons into plowshares, 
and to channel more of our great resources
human and natural-away from weaponry 
and toward peaceful purposes, for bettering, 
not threatening to destroy, human life. 

Jis of now, the nations of the globe-Com
munist and non-Communist--spend roughly 
about $120 billion annually. for armaments. 
For comparison, this exceeds the combined 
gross national product, that is, the value of 
all goods and services, of over 79 lower 
income nations of the world. 

The Communists--dedicated to conquest 
of the world-of course, constitute the ma
jor reason for the threat of war, and the 
continued arms race. 

Despite lipservice to disarmament and 
peace, the Reds have stubbornly refused
in over 70 consultations on disarmament-
to accept realistic safeguarded agreements. 

Now, what can be done? Realistically, we 
cannot disarm unilaterally--exposing our-

selves to sneak attack. Dedicated ·to peace, 
then, we need to (1) Maintain an ade
quately strong jet-missile-nuclear-space 
defense force to discourage aggression; (2) 
provide leadership in further efforts toward 
disarmament and peace; (3) mobili~e more 
people and nations in support of safe
guarded proposals on disarmament--and to 
put more pressure on the Communists. 

In the past, we, as a nation, have demon
strated a willingness to utilize our manpow
er and resources not only in protecting free
dom, but for creating an improved climate 
for peace. 

For the future, I believe we could well 
restate our willingness to invest in peace
as we h ave invested in milit ary forces for 
protection of freedom. 

Specifically, this could include a willing
ness to dedicate a significant percentage of 
savings from disarmament toward creating a 
better economic life for our people-abroad, 
as well as at home-and promoting peace in 
the world. 

Would this be a practical investment? In 
my judgment, yes. Why? For the follow
ing reasons: ( 1) If this served to further 
progress on arms control, the threat of war
with its terrible destruction of life, property, 
or, perhaps civilization-would be dimin
ished; and (2) the cost of armaments for 
the U.S. taxpayer-now at about $52 bil
lion a year, then, could be substantially re
duced; (3) the economic machinery-now 
producing defense materials-rather than 
grinding to a standstill, with unpredictable 
impacts on the economy-would be utilized 
for consumer goods . 

If realistic safeguarded agreements on 
arms reduction and control can be reached, 
and if weaponry production plants can be 
changed over to turning out consumer goods, 
this pumping of economic life into the 
world would: (1) Eliminate many of the 
breeding grounds of strife, controversy, and 
war; (2) brighten the outlook for lasting 
peace; (3) improve the standards of living 
for more people; and (4) economically pro
vide more markets for U.S. products, for in
dustrially advanced nations--despite the fact 
that they compete with us in some flelds-:
also are the best markets for U.S. products. 

A redeclaration of our willingness to invest 
in peace would, I believe, create a sharp 
contrast to the constantly war-threatening 
policies of the Kremlin, encourage more na
tions to enthusiastically support progress on 
reduction of armaments, and be a construc
tive step toward ·peace. 

The 50th Anniversary of Radio Station 
WHLI 

.EXTENSION OF REMARKS 
OF 

HON. JOSEPH P. ADDABBO 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVF.8 

Monday, July 23, 1962 

Mr. ADDABBO. Mr. Speaker, today, 
July 23, 1962, is the 15th anniversary 
of radio station WHLI, located in 
Hempstead, Long Island, N.Y. 

WHLI has long had a fine record of 
broadcasting programs of co~unity in
terest to its listeners. An important 

program, particularly in these days of 
international tension, is the weekly "Re
port From Washington," on which I 
have had the privilege of appearing reg
ularly. This public service of WHLI 
gives local Representatives an opportu
nity to report directly to Long Islanders 
on the issues under consideration in the 
Congress. · 

It gives me pleasure to congratulate 
WHLI on this 15th anniversary and to 
wish for this enterprise a long and suc
cessful future. 

Requiring Feasible Plans for Relocation 
of Families Displaced by Highway 
Projects 

EXTENSION OF REMAR~S 
OF 

HON. LEONOR K. SULLIVAN 
OF MISSOURI 

IN THE HOUSE OF REPRESENTATIVES 

Monday, July 23, 1962 

Mrs. SULLIVAN. Mr. Speaker, the 
House last Wednesday voted 236 to 159 
to amend the Federal-aid highway bill 
to water down a provision which would 
have required that the States furnish 
assurances of having one or more "fea
sible" plans for relocation of families· dis
placed by acquisition or clearance of 
rights-of-way. As amended, the bill now 
merely requires in this connection that 
the States provide relocation advisory 
assistance. I voted against the change, 
even though the only correspondence I 
received on this consisted of pleas from 
both the Missouri Highway Commission 
and the Missouri Automobile Associa
tion to vote the other way and support 
the amendment. 

I belong to the automobile association 
and have belonged for many years and I 
have always tried to help our Missouri 
Highway Commission on legislative ob
jectives. Highways for fast travel and 
communication are, of course, essential, 
and we in the Congress have voted bil
lions upon billions of dollars for such im
provements. But people count, too
and that is often lost sight of. · 

Mr. Speaker, because of the questions 
which will undoubtedly arise as to why 
we had a rollcall vote over what appear 
to be minor language differences in the 
legislation, I submit for inclusion in the 
CONGRESSIONAL RECORD a letter I have 
written to the chief engineer of the Mis
souri State Highway Commission, Mr. 
J. J. Corbett, as follows: 

CONGRESS OF THE UNITED STATES, 
HOUSE OF REPRESENTATIVES, 

Washington, D.C., July 20, 1962. 
Mr. J. J. CORBE'IT, 

Chief Engineer, Missouri State Highway Com
mission, Jefferson City, Mo. 

DEAR MR. CORBETT: I received your letter 
urging support for H.R. 12135 except for one 
provision you wanted changed-as proposed 
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in the Baldwin amendment. I read the ma
terial you sent me, and listened to the debate 
but could not vote for the Baldwin amend
ment. As you know, it passed anyway. But 
I think you are entitled to an explanation 
for my vote, since you indicated that the 
Baldwin amendment was important to the 
Missouri highway program. 

My feeling is this: we are dislocating thou
sands of settled and contented property own
ers and tenants and businesses all over this 
country for a variety of worthwhile programs 
which I strongly support--not only better 
highways, but urban renewal and other pro
grams to improve the physical plant of 
America. Under urban renewal and also un
der the interstate highway program, we re
quire effective programs for the relocation of 
the displaced families and businesses. Even 
so, many hardships occur, and it is a sad 
thing when a family is forced to pull up 
roots extending back many years and is lit
erally pushed out to find another place, often 
on very little notice. In other cases they are 
told it will be years before they can sell their 
properties. 

I am constantly being asked . by constit
uents to help them qualify for hardship 
treatment so that they can obtain a prompt 
sale of their property in order to purchase 
other quarters. Under urban renewal pro
grams, which I have helped to write as a 
member of the Housing Subcommittee of the 
Committee on Banking and Currency, I have 
joined in increasing the relocation allow
ances, in urging better procedures for ac
quiring the property to be cleared, a11d in 
assuring the former owners or tenants of 
comparaole quarters elsewhere. 

It seems to me the requirements of the 
bill as reported would not have provided any 
serious hardships to the States in the ex
penditure of Federal-aid highway funds but 
the people affected-the homeowners and 
tenants and the businesses forced to move
would be greatly benefited. It is easy enough 
to say that Missouri already does a good job 
in this respect, but I can assure you the · 
record is full of instances of other States not 
doing a good job and of all kinds of hard
ships occurring in Missouri too. We need 
feasible plans for relocation. 

This "is all water over the dam, perhaps, 
since the Baldwin amendment did carry de
spite my negative vote, but in view of the 
fact that I have always come to the help of 
the Missouri State Highway Commission on 
legislation here, and have done my best to 
support you where I thought you were 
right, I felt I should make it very clear why 
I voted opposite to your request on this 
matter. 

Building roads is a most important func
tion of both the Federal and State Govern
ments. But people who are adversely af
fected-as so· many are-are entitled to more 
than a superficial "sorry" for the incon
venience and often hardship to which they 
are put. That is why I voted to require 
feasible plans for relocation. 

Sincerely yours, 
LEONOR K. (Mrs. JoHN B.) SULLIVAN, 

Member of Congress, Third District, 
Missouri. 

The National Lottery of Poland 

EXTENSION OF REMARKS 
OF 

HON. PAUL A. FINO 
OJ' NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Monday, July 23, 1962 
Mr. FINO. Mr. Speaker, I would like 

to point out to the Members of this 

House the national lottery of Poland. 
This lottery was not established by the 
Communists, for lotteries in Poland are 
traditional-they date back to 1808. 

The Communist government of Po
. land operates the national lottery in 
much the same way as do the govern
ments of other nations. In 1961, gross 
receipts came to almost $53 million. The 
government profit was over $18 million. 

Actually, most Communist govern
ments are not prone toward lotteries. 
Only a few of the Communist nations 
utilize them. Of those European nations 
not operating lotteries, the overwhelm
ing majority are Communist. The rea
son is quite simple-the Communists 
frown on gambling as being frivolous 
and undesirable in what they call the 
new socialist man. This is just another 
manifestation of human individualism 
that the Communists refuse to recog
nize-we are in rare company. 

Mr. Speaker, a national lottery in the 
United States could pump into our 
Treasury over $10 billion which can be 
used for tax cuts and reduction of our 
national debt. 

Washington Report 

EXTENSION OF REMARKS 
OF 

HON. BRUCE ALGER 
OF TEXAS 

IN THE HOUSE OF REPRESENTATIVES 

Monday, July 23, 1962 
Mr. ALGER. Mr. Speaker, under 

leave to extend my remarks in the REC
ORD, I include the following newsletter 
of July 21, 1962: 

WHAT Is CONSTITUTIONAL GOVERNMENT 
TODAT? 

(By Congressman BRUCE ALGER, o! Texas) 
The Constitution has been reinterpreted 

in . intent and violated in practice until its 
use today resembles little its, original con
tent and spirit. Indeed, it is appr~priate to 
ask of what significance is the congressional 
oath o! office, to swear to uphold and de
fend the Constitution. Yet since the orig
inal underlying concepts are so sound as they 
relate to freedom for individuals from dom
ination, surely it is not old-fashioned and 
foolish to ask at any time, including today's 
events, is this the constitutional role of 
Federal Government, remembering that the 
Constitution preserves freedom by a form of 
limited government of checks and balances, 
a republic within a democracy? 

"The destruction of a mighty nation may 
well be approaching because of the activities 
of one person. He has encouraged leaders to 
tranquilize the populace with half-truths. 
He has lured the press into inattention and 
has assisted the people in duping themselves. 
He has persuaded his fellow citizens to con
centrate on life's comic strips and mindless 
entertainments and to avoid the bruises of 
reality. The culprit is the person whose 
eyes scan these words, and whose hands-at 
this moment--hold this book. The country 
is the United States of America" ("A Nation 
of Sheep," by William J. Lederer). 

Have we become a nation of sheep? O! 
course not. Do we care little about consti
tutional government, a tough instrument for 
freedom-loving, tough, and · self-disciplined 
people? No, we do care. Then why doesn't 
our Government represent us as we are? 

I 

NEW FRONTIER DEFEATS 
House and Senate Members are rebelling. 

Americans are awakening to what is happen
ing under the New Frontier concepts - of 
"democratic socialism." Views from home 
are influencing Representatives and Senators . 
As usual, while Members reflect grassroots 
sentiment they lag considerably behind the 
people. The arm twisting and political 
bribery by President Kennedy and his aids 
are being overbalanced by pressure from 
home as people finally recognize the fallaci
ous programs and fallacious reasoning of the 
President and his New Frontier architects
including as right hand aids 36 members of 
ADA, the American Democratic socialists. 

Defeats of Kennedy legislation this week: 
(1) The tax bill: In the Senate some of the 

unconstitutional carrot-and-stick punitive 
taxes passed by the House have been 
amended. · 

(a) Automatic withholding of interest and 
dividends was deleted, thus eliminating over
withholding, taxing nontaxpayers, and ad
ministrative chaos. 

(b) Investment credit was reduced, ap
proaching liberalized depreciation which is 
what is really needed. 

(c) Foreign tax grossup or double taxa
tion eliminated. 

(d) Business expense deductions made less 
stringent. 

(2) The Hanford atomic public power de
velopment was defeated in the House by a 
vote of 232 to 163 (Government power de
velopment has no constitutional basis). 

(3) An antitrust civil process amendment 
was defeated, 202 to 200, an amendment 
which would. have permitted Attorney Gen
eral Bobby Kennedy to demand and get the 
books and records of any business without 
due process of law-unconstitutional. 

( 4) A transfer of States rights to the Sec
retary of Commerce pertaining to reloca
tion of displaced families because of high
way right-of-way was defeated, 236 to 159, 
and the authority left in the States. States 
rights violation and Federal dictation is un
constitutional. 

( 5) Farm bill rejected earlier by the House 
resulted in a substitute, reducing regimenta
tion and control for the farmers reluctantly 
passed by many, 229 to 163, only after sol
emn warning that the Kennedy-Freeman 
controls will not be tolerated and a better 
bill next year must be forthcoming. Farm 
bills as now constituted are totally uncon
stitutional. 

(6) Medicare: Medical care for the aged 
was forced to a vote by the President and 
defeated, 52 to 48. This compulsory tax, plus 
gratuitous coverage, jeopardizing our fine 
medical services, is a pa:rt of socialism and is 
totally unconstitutional. Federal Govern
ment is not constitutionally empowered to 
permit it. to feed, clothe, house, provide jobs, 
medical care or basic necessities of our peo
ple. These defeats of the Kennedy program 
each in turn involve unconstitutional grants 
of power and were rejected by the Congress. 
OTHER DEVELOPMENTS-CHECK CONSTITUTION-

ALITY 

(1) Foreign aid: House-Senate confer
ence; as expected, the conferees struck out 
(a) House demand that no U.S. funds be
yond our percentage assessment, already 
paid, go to support the member nations of 
the United Nations who are delinquent un-

. til they pay up; (b) the Senate limitations 
on aid to Communist countries were re
placed by the House revision which gives the 
President authority to give money, food, and 
gifts to Yugoslavia, Poland, Red China, 
Cuba or whomever he wants. Constitution 
calls aid to enemies treason, and no one 

· questions that Communists are our enemies. 
(2) Conference report on social security's 

· Public Welfare Amendments o! 1962 was 
passed, 157 to 84, providing (a) $140 mill1on 
of unbudgeted expenditures; (b) increased 
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authority to Secretary of ·HEW to determine 
on repayment by trainee~. Constitutional? 
No, this 1a government by men, not law; 
(c) subs-fdlzing countless chiselers and gold
bricks who are freeloading in the ADC ( aid 
to dependent children) and 0th.er pro
gramS'. Hardly · constitutional. 

DALLAS' FEDERAL· BUILDING 

· An interesting new development arose as 
a group of Dallas citizens vislted. the Presi
dent requesting money for the Dallas build
ing. Of course, it is the right of citizens 
to petition their government, the elected 
offlci~. · Srune interesting questions now 
arise; 

1. Should new communication lines be 
set up. as reques.ted, bety.ree-n Dallas and the 
President beyond or replacing the custom
ary gover_nment legislative procedW"es an of 
which have resulted :tn formal approval of 
the building? 

2. What new information is needed inas
much as complete data is in House and 
Senate committee and Government agen
cies? 

3. Should Federal buildings be- built 
when the Government is deficit financing, 
increasing the danger of inflation, devaluat
lng the purchasing power of money? I be
lieve in each case the question gives" the 
answer. Now try the Constitution on eaeb 
o! these. 

Back to the basic question: why not) con
stitutional government? Why are we not 
milltant constitutionalists'l Because con
stituents have grown careless in their choice 
of public officials for reasons other than 
constitutional, many times a selfish Interest, 
or just as sjgnificant a !allure through ig
norance, not apathy, of what the elected 
officials were doing. The citizen voters will 
soon have a chance to correct both, inas
much as the President has chosen an issue, 
medicare, which through compulsory tax and 
bureaucratic· dictation is unconstitutional. 
Obviously those who expect victory for this 
issue are assuming the people's ignorance of 
the facts. so the battle is Joined; Constitu
tion and facts on the one hand, bureaucratic 
control and ignorance on the other. Which 
will it be? 

Let's Keep the Record Straight on 
Hanford 

EXTENSION OF REMARKS 
O:i' 

HON. BEN F. JENSEN 
OF IOWA 

IN THE HOUSE OF' REPRESENTATIVES 

Monday,. July 23, 1962 
Mr. JENSEN. Mr. Speaker, during 

the recent debate on the Hanford power 
proposal, I felt obligated to speak out 
against an article that had been placed 
in the CONGRESSIONAL RECORD of July 16, 
1962, which purported to answer the 
"Fact Sheets on Hanford .New Pro
duction Reactor Electric Generating 
Plant'' which I had inserted in the CoN
GESSIONAL RECORD of July 13. 1962.. Th~ 
short time at my disposal limited me to 
pointing out just a few of the question
able statements made in the so-caned 
analysis of my fact sheets. 

Even though we. who opposed this 
project la.st year, were successful in de
f eating this latest attempt to circumvent 
the will of the House, the record should 
be kept straight. I am, tberef ore, pre-

senting herewith a full rebuttal to the to $130 million." This is not true. I 
attempt to cast doUbt on my !act sheets: said: 

I said in that fact statement, "objec- Last year the estimated cost of construet-
tive same as last year:• The-proponents ing generating facilities- at Hanford new 
say it is not. the same. Last year1s ob- production reactor was $95 million. Now 
jective was the construction of electric we are told th.at Washington Public Power 
generating facilities at Hanford and the Supply System will have to issue $130 mil
delivery of such power to the Bonneville lion in bonds to finance the project. 
system. That is exactly what would My statement is true. Testimony was 
happen under the present proposal and given before our subcommittee earlier 
nothing can change it. Even Washing- this year that the new production reac
ton Public Power SUpply System admit- tor generating pf ant construction cost in
ted in a Jetter to AEC and Bonneville crease was $5 or $10 million, with other 
that the objective was the same. items accounting for the balance of the 

I said, the "Federal Government would increase to $130 million. 
be de· facto guarantor for Washington I said, ''new production reactor power 
Public Power Supply System revenue nonfirm.." The proponents have to ad
bonds. » mit that this is true, but attempt to 

The proponents disagree. I said black minimize how unreliable such power 
on white in my fact sheets, the Bonne- would be. The fact remains that the 
ville Power Administration, an agency of new production reactor is of a new and 
the U.S. Government-~ freely admitted untried design. Numerous and serious 
that Bonneville would deliver power of design and construction problems have 
a value equal to all Washington Public developed, the cost has increased by $50 
Power Supply System costs and "in that million, and there is no assurance that 
sense the terms o! t.he contract would be operational problems may well prevent 
security for. the revenue bonds which the optimum production now estimated. 
would be issued to :finance the plant." There are to be numerous scheduled 

How much clearer does it need to be outages during dual-purpose operation 
spelled out? to permit refueling in connection with 

I said in the fact sheet,. the "Wash- plutonium p~oduction. The number is 
ington Public Power Supply System pro- apparently classified, as no mention is 
posaI provides for Federal takeover of made of the number in .any public re
new production reactor powerplant.>· port. I have been informed that other 

The proponents claim that this take- nuclear experts feel that the scheduled 
over can be done only after congres- and unscheduled outages of the new pro
sionaI authorization. There is no such duction reactor might result in a maxi
provision anywhere in the proposed con- mum plant factor of not mor~ than 
tract on which faets can be based. one-half that estimated by AEC and its 
There were provisions in the contract · engineers. 
under which the contract could be termi- In contrast, hydroelectric plants with 
nated with an obligation for the Gov- sufficient water supply are extremely re
ernment to reimburse the Washington liable and fossil-fueled steam electric 
Public Power Supply System for all costs, generating units have often operated a 
bond redemption, and so forth. full year or more without a shutdown. 

I said, .. New production reactor costs I said, ''new production reactor power 
have skyrocketed.•• would be costly." The proponents at-

The proponents said I had overlooked tempt to refute this by breaking the 
the fact tliat every nuclear project in item into five segments. Their first seg
the United states has exceeded its ori- ment relates to two of the six items I 
ginal cost estimate. I did not overlook listed as being necessary . to a proper 
this falling of AEC to make realistic evaluating of the real cost of new pro
cost estimates. It is something the Con- duction reactor power. They inf erred 
gress should recognize in the future in that I had a "complete misunderstand
evaluating all proposed projects. The 1ng of the proposed arrangements." 
public power proponents on the Joint The proponents claim that the pro
Committee on Atomic Energy who in- posed payments for steam would pro
sisted on AEC starting out on a con- vide some reimbursement to the Gov
vertible-type production reactor before ernment and that such amount could 
the proper research and designing was be over $125 million. Actually, the pro
completed should hereafter think twice posed payments for steam in the first 
before making such a recommendation. 4 years, for instance, will total only 

The fact remains that "new production $600,000 or less than one-twelfth the 
reactox costs have skyrocketed." How interest cost on the convertibility feature 
else can you describe a $20-million in- alone. It is also possible and so ad
crease in October 1961 and a $23 million mitted by the proponents that the total 
additional increase in March 1962? No payments ·for steam over the life of the 
one knows just what the actual end cost project could be a minimum of $3 million. 
may be. This in the face o:f assurances I indicated that a "reasonable portion 
presented to the Congress by the AEC in of the fuel costs and operating andmain
September 1960. 2 years after the project tenance costs of new production reactor'' 
was started. that the new production re- should be included in the new production 
actor would be completed within the reactor power costs, "so as to help real
original $H5 million cost estimate and ize the reduction in plutonium as re
on time as scheduled: . parted to Congress.u The proponents 

I · said: "generating plant costs have again accuse me of a lack·of under.stand-
increased .. " · ing of the proposed arrangements. I 

The proponents claim I said "generat- understand full well the intent in the 
ing facilities of the new production re- proposed · arrangements to ignore this 
actor have increased in cost from $95 proper charge against new production 
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Need for Family Farm Study reactor power. The proponents also 
claim that only through the proposed 
contract can the Government reduce the 
cost of plutonium. Actually, the con
tract would result in increased hidden 
costs or losses to the taxpayers. 

I said there should be a charge for the 
Bonneville Power Administration reserve 
capacity that must be provided, in order 
to back up the new production reactor 
power during the numerous times the 
new production reactor will be out of 
service. The proponents infer that in 
the early years of new production reactor 
power operations, Bonneville Power Ad
ministration would have a surplus of re
serve electric generating capacity, so no 
charge should be made for the reserve 
capacity necessary to back up new pro
duction reactor power. This is a proper 
charge regardless of whether Bonneville 
has surplus capacity or not. 

I said that a proper charge should 
be made for transmission costs. Again, 
the proponents claim that Bonneville 
Power Administration feasibility studies 
made a proper allowance for this. Here, 
again, there is no assurance that a 
proper · charge will be made, as the $4 
per kilowatt-year mentioned is totally 
unrealistic. · 

I said there should be a charge against 
new production reactor power for lost 
revenue to Bonneville Powoc Adminis
tration due to use of new production 
reactor powe:· when Bonneville Power 
Administration had surplus power going 
to waste. The record is clear and Bon
neville has testified that under both 
median and adverse streamflow con
ditions there will be a varying numbe1~ 
of months of each year for many years 
in the future when Bonneville will have 
up to 3 million or more kilowatts of con .. 
tinuous power going to waste over its 
hydroelectric dams. During those pe
riods, if power is produced at new pro
duction reactor, it can only replace pow
er that would otherwise be generated by 
these hydroplants. It is just that 
simple. 

I said, "Bonneville to exchange low
priced firm power for high cost nonfirm 
power," and that "use of new produc .. 
tion reactor power would require Bonne .. 
ville Power Administration to waste more 
hydropower in certain months." 

The proponents did not make specific 
reference to the above facts, but went 
into a long dissertation on why they 
claim new production reactor nonfirm 
power will be turned into firm power. 

There can be no denying that Bonne .. 
ville power is low-priced power. The 
Bonneville estimate of a $18 million 
deficit for this year-fiscal year 1962-
is ample testimdny to that fact. With 
a more proper interest cost in keeping 
with those now being paid on long-term 
U.S. bonds, this deficit would be nearer 
$30 million annually. 

That new production reactor power 
would be nonfirm power is well estab .. 
lished. That it would be high cost is 
equally easy to establish by taking all 
the proper cost that should be charged 
up to such power production·.· For in..: 

· stance, under power-only operation, the 
:Washington Public Power Supply Sys
tem debt service, the fuel cost, and the 
operation and maintenance costs total 

nearly $25 million annually. This does 
not include any charge for interest or 
amortization on the new production re
actor itself. Using the Bonneville firm 
power rate of $17.50 per kilowatt-year, 
Bonneville would have to furnish, during 
the power-only period, 1,430,000 kilo
watts of firm power and in return would 
get 800,000 kilowatts of nonfirm power. 
Even if we concede-which we do not
that new production reactor power pro
duction would permit Bonneville to gen
erate 905,000 kilowatts of firm power, it 
would still be a losing proposition. 

With respect to the Bonneville hydro
power that would have to be wasted in 
certain months if new production reac
tor power is to be utilized, the facts are so 
irrefutable as to make the proponents' 
arguments fantastic. 

I said: "claim of enhancement to coal 
burning steamplant is absurd," and 
"coal burning steamplant would provide 
more desirable power for Pacific North
west." 

The proponents ref er to the argument 
that "the Washington Public Power 
Supply System proposal would damage 
the coal industry." In thus paraphras
ing my statements, the proponents ig .. 
nore the reference to the absurdity of 
their claims that new production reactor 
would enhance future coal burning 
steamplants in the region. Nor do 1 
understand why they make reference to 
eastern coal interests when my state
ment contained no such reference. 

The proponents also purposely ig
nored my statement that a coal-burning 
steamplant would provide far more desir
able power for the Pacific Northwest. 
There can be no question on that score, 
that the coal-burning steamplant would 
be much more reliable and would pro
duce more energy per kilowatt of in
stalled capacity. Also, it could be shut 
down or power production curtailed 
when excess hydroenergy was available. 

I said: "financial infeasibility alone 
should preclude Bonneville Power Ad
ministration from executing proposed 
Washington Public Power Supply Sys
tem contract." 

The proponents say that the Bonne
ville Power Administration Administra
tor testified that Bonneville and Wash
ington Public Power Supply System had 
found the proposed arrangements eco
nomically and technically feasible. 

My answer to this is that the record 
is clear that to arrive at any such con
clusion there had to be highly question
able assumptions as to the operating 
schedules together with unwarranted 
writeoff or ignoring of proper costs. 

It is understood that the Bonneville 
staff made a 50-year operational study 
which showed a deficit of over $200 mil
lion with new production reactor power, 
as compared to operation over the same 
period without new production reactor 
power. When questioned on this, the 
Bonneville Administrator was very eva
sive and never gave a responsive answer 
to the question, but· he did not deny that 
such a study had been made. 

· Facts are the entire proposal was 
absurd to say the least, which the ma~ 
jority of the House Members could 
plainly see, after free and full debate. 

EXTENSION OF REMARKS 
01' 

HON. ALEXANDER WILEY 
OF WISCONSIN 

IN THE SENATE OF THE UNITED STATES 

Monday, July 23, 1962 

Mr. WILEY. Mr. President, the di
minishing of the family farm in U.S. ag
riculture has been one of the great hu
man and economic changes in the rural 
life of America. 

Unfortunately, the dim outlook for a 
livelihood on the farm creates serious 
far-reaching challenges and problems of 
the 15 ½ million people now living on 
U.S. farms. 

Recently, the Secretary of Agriculture 
appointed a special committee for 
studying the impact of existing policies 
and programs on the family farm. 

The study, I would hope, will come 
up with some worthwhile recommenda
tions on what can and should be done 
to better enable the farm family to ad
just to these changes in economic-agri
cultural life. 

Over the weekend, I was privileged to 
discuss this matter over Wisconsin radio 
stations. 

I ask unanimous consent to have ex
cerpts from my remarks printed in the 
RECORD. 

There being no objection, the excerpts 
were ordered to be printed in the RECORD, 
as follows: 

In our fast progressing, technological age, 
farming-as other major segments of our 
economic life-is undergoing dramatic, far
reaching changes. In agriculture, these in
clude-

1. A tremendous shift in population from 
rural to urban living. In 1850, only 15 per
cent of the people lived in urban areas. In 
1950-100 years later-this had raised to 65 
percent. By 2000, the proportion, it is pre
dicted, will increase to 13 percent. 

2. The technological revolution also has 
resulted in trends toward larger farms, in
cluding the development of "corporation 
farming." 

3. The lack of bargaining power-com
parable to the economic influence of either 
big business or labor-too, has not provided 
the farmer a strong voice in determining 
prices for commodities. 

In agriculture, also, there is a whole com
plex of additional problems, including hous
ing, health, a.nd education; opening of new 
opportunities for rural industries and on
farm recreational programs; retirement of 
low productive land; and broadening of nat
ural resources conservation programs. 

All of these and other trends in agri
culture are having a far-reaching effect 
upon, and creating special problems for, 
the Wisconsin and American farms. 

Because of the changing conditions, I pro
posed in 1961 legislation for establishing 
a Country Life Commission. The purposes 
included (1) evaluating the long-range 
problems in agriculture; (2) developing 
recommendations for meeting the chal
lenges; for adjusting to changing condi
tions; for improving the economic outlook; 
and for esta:t>Ushing a set of guidelines, 
particularly in production and consump
tion, for a more favorable long range 
supply-demand balance in agriculture. 

As yet, the Congress, regrettably, has 
failed to take action for . establishing such 
a commission. 
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Recently, however. the Secretary of Agri

culture--recognizing the · need for actfon in 
the field-appointed a 34-member Public 
Advisory Committee . . The purpose: To make 
a study of impacts . and' effects of existmg 
policies and progress on the family fa.rm. 

According to a recent analysis by the 
Committee on Econ.omic · Development, the 
ensting policies, since 194'1. have resulted. 
in the following .consequences: 

1. The farm policies may have moderated 
a decline of :farm income--more than if 

SENATE 
TUESl;>AY~ JULY 24, 1962 

The Senate met at 12 o'clock meridian, 
and was called to order by the Vlce 
President. 

The Chaplain, Rev. Frederick Brown 
Harris, DD., offered the following 
prayer: 

O Thou eternal God~ before whose 
face the generations rise and pass away. 
and to whom a thousand years are but 
as yesterday when it is past: As we 
come to this session. our hearts again 
are made heaVY by the sudden passing 
into· the unseen of a dedicated public 
servant, who but yesterday was: a part of 
all the busy affairs of the Senate. 
Here, across the years, his voice was 
raised in passionate defense of the causes 
his conscience told him were right and 
just. Here. in aJl his concerns. he mani
fested loyalty to the fundamental tenets 
of the Republic which he loved. and for 
whose defense in his young manhood he 
marched with the battalions of. freedom. 

Ami now, on the very day when from 
a mamnade star out in space the views 
and voices from this planet are :flung 
back to all the earth, as untold millions 
look and listen, HENRY DwoRSBAX has 
finished his course here, and has fared 
forth beyond this. bourne of time and 
space, to know the mystery which one 
day will come to us all as this mortal 
puts. on immortality. . 

In the spirit of the fluttering :flags at 
half-mast, we-pray especially _ for Thy 
consoling grace upon the companion.who 
shared the dedication of his life,. ·and 
upon the stalwart sons they nave given 
to the world. 
- In Thy mercy we pray that at last 
Thou wilt bring us all to the homeland 
of Thine eternal love. 

We ask it in the name of the One who 
is the resurrection and the life. Am.en. 

MESSAGE FROM THE HOUSE 

A message from the House- of Repre-
' sentatives, by Mr. Maurer, one of its 

reading clerks, announced that the 
House bad passed the bill CS. 476) to es
tablish the Point Reyes National Sea
shore in the State of California, and for 
other purposes. with amendments, in 
which it requested the concurrence of 
the Senate. 

The message also announced that the 
House had passed a bill (H.R. · 12547) to 
amend the act of August 7. 1946. relat
ing to the District.of Columbia Hospital 
Center, to e~tend the time during which 

there had been no farm program; however, 
it has not prevented an ever-widening gap 
between farmer and nonfarmer earning. 

2. The programs have not helped most 
the !armer& who are most in need of help; 
that is, the small farmers who market less; 
and who do not receive la.rge amounts from 
price support programs. 

. 3. The existing program, though costly 
to the taxpayer, has not provided a per
manent solution to the. supply-demand im- . 
balance of farm commodities. 

appropriations may be made for the pur
poses of that act, in which it requested 
the concurrence of the Senate. 

HOUSE BILL REFERRED 
The bill (H.R. 1254'1) to amend the act 

of August 1, 1946, relating to the Dis
trict of Columbia Hospital Center, to ex
tend the time during which appropria
tions ma:y be made for the purposes of 
that act,. was read twice by its title and 
referred to the Committee on the Dis
trict of Columbia. 

THE JOURNAL 

On request of Mr. MANSFIEIJ>, and by 
unanimous consent, the reading of the 
Journal of the proceedings of Monday, 
July 23, 1962, was dispensed with. 

ADDRESSES.EDITORIALS.ARTICLES, 
ETC .• PIUNTED IN THE RECORD 

On request, and by unanimous consent, 
addresses. editorials, articles, etc., were 
ordered to be printed in tbe RECORD, 
as follows: 

By Mr. CHURCH: 
Statement by him regarding 115th anni

versary of arrival at Mormon pioneers in the 
, valley of ·the Great Salt Lake. 

DEATH OF SENATOR IiENRY·c. 
DWORSHAK 

Mr. CHURCH. Mr. President. I 
deeply regret to inform the Senate of 
the sudden death of my friend and col
league, the Honorable HENRY C. 
DWORSHAK, the senior Senator from 
Idaho. 

Senator DwoRsHAK was stricken at his 
home last evening. He was taken, un
conscious. to the Georgetown Hospital, 
and there was pronounced dead. 

The sad news is a shock to us all. 
Only yesterday · I lunched with Senator 
DwoRsHAK. He seemed well and hearty 
and in fine spirits. His unexpected 
death is a most unfortunate loss to Idaho 
and to the Nation. · 

Born in Duluth, Minn., nearly 68 years 
ago, Senator DwoRSHAK learned the 
printing trade. He interrupted his. early 
career as a journalist to serve with .the 
American Army in France during World 
War I. Afterward, from 1924- to 1944, he 
was editor and publisher of the Burley 
Bulletin, and Burley, Idaho. always re-

_mained his residence. 
Senator DwoRsHAK was widely known 

among the newspaper people. of Idaho. 
As a newspaperman h~lf. he appre
ciated. their problems and knew what 

Traditionally, the family farm has served 
as a "way of life" :for rural Am.erica; as a · 
source . of our vital food supply; and as . a 
cornerstone of our economy. 

The family f.arm study-covering, as I be
lieve it could, and should, many o! the ob
·jectives of my proposed Country Life ,Com
mission_-can, I believe, contribute to better 
understanding of, and solutions for. the 
difficult, complex problems confronting us 
in agricultur~. 

made news . . He was always. welcome in 
the edit01:.ia1 rooms, and often wrote his 
own copy. 

"You just write the lead," he once said 
to a reporter. "Find me a typewriter, 
and I'll do my own quotes." 

Senator DwoRSHAK was elected to the 
House of Representatives in 1938. He 
came to the Senate for the first time in 
1946. Altogether, · he devoted nearly 24 
years of service to the people of Idaho 
in the Congress of the United States. · 

A sincere and honest man who never 
betrayed his convictions, HENRY DwoR
SHAK ever upheld the standard: 

This above all: .to thine own self be true, 
And it must follow, as the night the day, 
Thou canst not then be false to any man. 

Senator DwoRSHAK's long tenure in 
Washington is a fine example of public 
service honorably rendered.- Few, fo
deed, are the men. throughout the whole 
history of my State, who ha:ve dedicated 
so many years to so faithful a discharge 
of the public trust. 

Mrs. Church and I express our sorrow 
and ex~nd our deepest sympathy to Mrs. 
Dworshak, their sons. Henry, Charles, 
Ward, and Calvin. their respective wives, 
to the grandchildren, and to all other 
members of the family. 

Mr. President, it has been arranged 
with the leadership of the Senate to set 
aside a time at a later date when Sena
tors may deliver their eulogies in mem
ory of our late colleague, Senator HENRY 
DWORSHAK, of Idaho. 

At this time, I send to the desk a .reso
lution relating to the death of Senator 
DwoRSHAK. Inasmuch as both the ma
jority le'ader and the minority leader 
desire to speak. at this time. I ask that 
action on the resolution be deferred until 
they have spoken. 

Mr. MANSFIELD. Mr. President, will 
the Se,nator from Idaho yield.? 

Mr. CHURCH. I yield. . 
Mr. MANSFIELD. Mr. President, I 

wish to join the distinguished Senator 
from Idaho [Mr. C:nus.cHl in expressing 
the sincere regret and the deep sadness 
of Mrs. Mansfield. and myself at the pass
ing of our old friend. ·HENRY DWORSHAK. 

Within a matter of several weeks, two 
of my friends from neighbor:ing'"States
South Dakota. and Idaho-have passed 
on. , I served with these two men in both 
the House of Representatives and the 
Senate, . and' I considered both. oi them 
my personal friends. 

Mr. President, I :find it hard to put into 
words-my feelings about HENR.Y Dwoa
SHAK, because in 1943, when I first came 
to the House of Representatives, he gave 

· me freely of· his advice and his counsel, 
even though I represented another party. 
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