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SENATE

THaURrsDAY, MaRrRcH 4, 1954

(Legislative day of Monday, March 1,
1954)

The Senate met at 12 o’clock merid-
ian, on the expiration of the recess.

The Chaplain, Rev. Frederick Brown
Harris, D. D., offered the following
prayer:

Eternal Father, whose glory is in all
the world and whose grace is the breath
of our very lives: We thank Thee for this
day freighted with promise and wealthy
with opportunity if we but seize it. Save
us from missing its nobler ecalls by our
prepossession with lesser and meaner
concerns, so that when evening tints
the sky “It might have been” will not be
our sad lament. Give us the purpose
and the patience to fill sunny hours with
labor knowing that, after our brief and
fitful day, the night cometh, when our
work is done. In the Redeemer’'s name.
Amen.

DESIGNATION OF ACTING PRESI-
DENT PRO TEMPORE

The legislative clerk read the follow-

ing letter:
UNITED STATES SENATE,
PRESIDENT PRO TEMPORE,
Washington, D. C., March 4, 1354,
To the Senate:

Being temporarily absent from the Sen-
ate, I appoint Hon. GeorGe W. MALONE, &
Benator from the State of Nevada, to per-
form the duties of the Chair during my ab-
sence,

StYLES BRIDGES,
President pro tempore.

Mr. MALONE thereupon took the
chair as Acting President pro tempore.

THE JOURNAL

On request of Mr. KNnowLanp, and by

unanimous consent, the reading of the
Journal of the proceedings of Wednes=
day, March 3, 1954, was dispensed with.

MESSAGES FROM THE PRESIDENT
Messages in writing from the Presi-
dent of the United States submitting
nominations were communicated to the
Senate by Mr. Tribbe, one of his secre-
taries.

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Chaffee, one of its
clerks, announced that the House had
passed, without amendment, the follow-
ing bills of the Senate:

S.153. An act for the relief of Wilhelm
Engelbert;

S.303. An act for the relief of Felix S.
Schorr and his wife, Lilly Elizabeth Schorr;

B.502. An act for the relief of the estate
of Mrs. Margareth Weigand; and

S.827. An act for the relief of Matthew
J. Berckman.

The message also announced that the
House had agreed to the amendments of

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

CONGRESSIONAL RECORD — SENATE

the Senate to each of the following bills
of the House:
H.R.1883. An act for the relief of the
legal guardian of Franklin Jiny, a minor; and
H.R.2567. An act to amend the act of
July 26, 1947 (61 Stat. 493), relating to the
relief of certain disbursing officers.

The message further announced that
the House had agreed to the amendment
of the Senate to each of the following
bills of the House:

H.R.1967. An act for the relief of the
Stebbins Construction Co.; and

H.R.3275. An act for the rellef of the
Bracey-Welsh Co., Inc.

ENROLLED BILL SIGNED

The message also announced that the
Speaker had affixed his signature to the
enrolled bill (H. R. 2984) to prohibit
reduction of any rating of total disabil-
ity or permanent total disability for
compensation, pension, or insurance
purposes which has been in effect for 20
or more years, and it was signed by the
Acting President pro tempore.

COMMITTEE MEETING DURING
SENATE SESSION

On request of Mr. PorTer, and by
unanimous consent, a subcommittee of
the Committee on Government Opera-
tions was authorized to meet today dur-
ing the session of the Senate.

ORDER FOR TRANSACTION OF
ROUTINE BUSINESS

Mr. ENOWLAND. Mr. President, I
ask unanimous consent that immedi-
ately following the quorum call there
may be the customary morning hour for
the transaction of routine business, un-
der the usual 2-minute limitation on
speeches.

The ACTING PRESIDENT pro tem-
pore. Without objection, it is so or-
dered,

Mr. ENOWLAND. Mr. President, I
suggest the absence of a quorum.

The ACTING PRESIDENT pro tem-
pore. The Secretary will call the roll.

The Chief Clerk proceeded to call the
roll.

Mr. ENOWLAND. Mr. President, I
ask unanimous consent that the order
for the call of the roll be rescinded.

The ACTING PRESIDENT pro tem-
pore. Without objection, it is so or-
dered.

EXECUTIVE COMMUNICATIONS,
ETC

The ACTING PRESIDENT pro tem-
pore laid before the Senate the follow-
ing letters, which were referred as in-
dicated:

REPORT ON REAPPORTIONMENT OF AN
APPROPRIATION

A letter from the Director, Bureau of the
Budget, Executive Office of the President, re-
porting, pursuant to law, that the appro=-

priation to the Department of Agriculture
for salaries and expenses, Forest Service
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(subappropriation fighting forest fires), for
the fiscal year 1954 had been reapportioned
on a basis which indicates a necessity for a
supplemental estimate of appropriation
(with an accompanying paper); to the Com-
mittee on Appropriations.
REPORT OF BUREAU oF MINES

A letter from the Assistant Secretary of
the Interior, transmitting, pursuant to law,
a report of the Bureau of Mines, Coal Mine
Inspection Branch, and Health and Safety
Division, Department of the Interior, for the
period January 1 through December 31, 1953
(with an accompanying report); to the Com-
mittee on Interior and Insular Affairs.

REPORT OF RAILROAD RETIREMENT BOARD

A letter from the Becretary, Rallroad Re-
tirement Board, Chicago, Ill., transmitting,
pursuant to law, a report of that Board, for
the fiscal year ended June 30, 1953 (with
an accompanying report); to the Committee
on Labor and Public Welfare.

CENSUSES OF MANUFACTURERS, MINERAL IN=-
DUSTRIES, AND OTHER BUSINESSES

A letter from the Secretary of Commerce,
transmitting a draft of proposed legislation
to amend the act of June 19, 1948, to pro-
vide for censuses of manufacturers, mineral
industries, and other businesses, relating to
the year 195¢ (with accompanying papers);
to the Committee on Post Office and Civil
Service.

COLLECTION AND PUBLICATION OF STATISTICS OF
CorroN

A letter from the Secretary of Commerce,
transmitting a draft of proposed legislation
to amend the act entitled “An act author-
izing the Director of the Census to collect
and publish statistics of cotton” (with ac-
companying papers); to the Committee on
Post Office and Civil Service.

AMENDMENT OF UNIVERSAL MILITARY TRAINING
AND SERVICE ACT, RELATING TO REQUIREMENT
FOR FINAL PHYSICAL EXAMINATION IN CER-
TAIN CASES
A letter from the Becretary of the Army,

transmitting a draft of proposed legislation
to amend the Universal Military Training
and Service Act, as amended, to remove the
requirement for a final physical examination
for inductees who continue on active duty
in another status in the Armed Forces (with
an accompanying paper); to the Committee
on Armed Services.

PETITIONS

The ACTING PRESIDENT pro tem=
pore laid before the Senate telegrams,
cablegrams, and a letter in the nature
of petitions from the Council of School
Supervision and Administration of
Ceiba; the Local Board Teachers Associ-
ation of Ceiba; the Local Board Teachers
Association of Aspiedras; local union
No. 849, Sugar Industry of Camuy; the
board of directors of the National Farm
Loan Association of Puerto Rico of San
Juan; the Rotary Club of Ponce; the
Puerto Rico State Association of Letter
Carriers of San Juan; the Secretary of
Education, San Juan; the Puerto Rico
Council of Boy Scouts of America, San
Juan; the supervisory council, Puerto
Rico Teachers Association, San Juan;
and J. Acosta Henriquez, Rio Piedras, all
in Puerto Rico, condemning the action of
certain persons in attempting to assas-
sinate Members of the House of Rep-
resentatives, which were referred to the
Committee on the Judiciary.
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MAINTENANCE OF BOSTON ARMY
BASE FACILITIES—RESOLUTION
OF DIRECTORS, NEW ENGLAND
CHAPTER, NATIONAL DEFENSE
TRANSPORTATION ASSOCIATION,
BOSTON, MASS.

Mr. SALTONSTALL. Mr. President,
on behalf of myself and my colleague, the
junior Senator from Massachusetts [Mr.
KennEDY], I present for appropriate ref-
erence, and ask unanimous consent to
have printed in the Recorp, a resolution
adopted by the directors of the New Eng-
land chapter, National Defense Trans-
portation Association, with relation to
the repair and maintenance of the water-
front terminal section of the Boston
Army base. This subject is of great im-
portance to those of us who reside in
Massachusetts.

There being mo objection, the resolu-
tion was referred to the Committee on
Armed Services, and ordered to be
printed in the Recorp, as follows:

REesoLUTiONS OF NEW ENGLAND CHAPTER,
Nationaln DeEFENSE TRANSPORTATION AsSsO-
CIATION, ADOPTED, BOSTON, MASS.,, THE 9TH
Day oF FEBRUARY 1954
Whereas the National Defense Transpor=

tation Association has as its alms and objec-

tives: To assist in effecting transportation
preparedness for war. To make studies and
reports upon special subjects and problems
pertaining to all phases of transportation as
they may affect requirements during an
emergency. To bring to the attention of the
people of our country the necessity for trans=-

portation preparedness and to stress the im-

portance of transportation as a major factor

in bringing an emergency to a successful
conclusion: and

Whereas the National Defense Transpor-
tation Association, which membership con-
sists of recognized experts in the field of
transportation and allied industry, sub-
scribes to said aims and objectives; and

Whereas the New England chapter, Na-
tional Defense Transportation Association,
has been advised of the proposal of the

Department of the Army, that the section

of the Boston Army Base known as the

“waterfront terminal section” be leased,

sold and/or declared excess to the Depart-

ment of Army needs; and

Whereas Boston Army Base is the only
terminal in New England with the necessary
supporting facilities vital to the require-
ments of the military in times of national
emergency; and

Whereas other pier facilities in Boston
and/or New England are not sufficient in
number or adequate in type; and

Whereas it is the further understanding
of the New England chapter, National De-
fense Transportation Association, that the

Department of the Army proposal is neces-

sitated by the failure to allocate funds in

the budget for needed repairs and rehabili-
tation; and

Whereas it is the opinion of the directors
of the New England chapter, National De-
fense Transportation Association, that the
waterfront terminal section of the Boston
Army Base is a necessary facility in pre-
paredness for periods of emergency; and
Whereas it is the considered opinion of the
directors of the New England chapter, Na-
tional Defense Transportation Association,
as assembled, that the proposal to lease, sell,
or declare excess is contrary to the best
interest of national defense and prepared-
ness; and

Whereas it is the considered opinion of
the New England chapter, National Defense

Transportation Association directors, as as-

sembled, that it is the purpose of their

organization to express themselves In such
matters: Therefore be it
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Resolved, That the directors of the New
England chapter, National Defense Trans-
portation Association, meeting at Boston,
Mass., this 9th day of February 1954, advise
the Defense Department, and the Armed
Forces Committees of the Congress and the
Senate of the United States, and all New
England Members of the Congress and the
Senate of the United States, that the pro-
posed action of the Department of the Army
to lease, sell, or declare excess the waterfront
terminal section of the Boston Army Base is
contrary to the interest of national defense
and preparedness; therefore, be it further

Resolved, That the Department of the
Army, the Armed Forces Committees, all
Members of the New England delegation to
the Congress and the Senate of the United
States, be requested to recommend the allo-
cation of funds for the maintenance and
rehabilitation of the waterfront terminal
facilities of the Boston Army Base.

PRICE SUPPORTS ON DAIRY PROD-
UCTS—RLSOLUTION OF WASTEDO
FARMERS UNION LOCAL 488,
GOODHUE, MINN.

Mr. HUMPHREY. Mr. President, I
ask unanimous consent that a resolution
adopted by the Wastedo Farmers Union
Local, No. 488, Goodhue, Minn., concern-
ing reduced price supports on dairy
products, be printed in the ReEcorp, and
appropriately referred.

There being no objection, the resolu-
tion was referred to the Committee on
Agriculture and Forestry, and ordered
to be printed in the Recorp, as follows:

REsoOLUTION ADOPTED BY ABOUT 135 MEMBERS
oF THE WasTEDO FarMmeRs UnioN LocaL, No.
488, AT MeeTING HELD FEBRUARY 15, 1954, 1N
THE LEoN TownsHIP HALL, GOODHUE
CoUNTY, MINN.

Resolved, That we are alarmed at the
drastic action taken by Secretary Eazra
Benson In reducing price supports on dairy
products to 75 percent of parity.

That this action will not only destroy
farmers' buying power but will in turn
injure the economic structure of all busi-
ness in agricultural areas.

That our congressional representatives
should at this session of Congress take legis-
lative action to annul such unfair drastic
administrative action taken by the United
States Department of Agriculture.

That the lowering of price supports on
soybeans, flax, and dairy products in addi-
tion to acreage cuts already provided for will
mean that farmers are headed for a severe
economic depression in 1954.

ArTHUR E. HAGGSTROM,
Secretary, Wastedo Farmers Union
Local No. 488.

CONGRESSIONAL AND JUDICIAL
SALARIES—RESOLUTION OF THE
11TH JUDICIAL DISTRICT BAR AS-
SOCIATION OF MINNESOTA

Mr. HUMPHREY. Mr. President, I
ask unanimous consent that a resolution
adopted by the 11th Judieial District Bar
Association of Minnesota, on February
15, in favor of inecreasing congressional
and judicial salaries, be printed in the
Recorp, and appropriately referred.

There being no objection, the resolu-
tion was ordered to lie on the table and
be printed in the Recorp, as follows:
RESOLUTION OF THE 11lTH JUDICIAL DISTRICT

BAR ASSOCIATION OF THE STATE OF MINNE-

SOTA

Resolved, That the 11th Judicial District
Bar Association of the State of Minnesota

March %

hereby approves United States Senate bill
No. 1663 introduced by Seaator McCARRaN,
of Nevada, to increase the salaries of Mem-
bers of Congress, judges of the United States
Court, and United States attorneys, and
urges the Honorable Epwarp J. THYE, the
Honorable Huserr H. HUMPHREY, and the
Honorable JoHN A. BLaTNIE to lend their
support to the passage of sald legislation.

Adopted and approved by the 11th Judi-
cial District Bar Assoclation of the State of
Minnesota February 15, 1954.

DIRECT PRODUCTION PAYMENTS
FOR DATRY PRODUCTS—RESOLU-
TION OF ROCK CREEK BOOSTERS
CLUB, ROCK CREEK, MINN.

Mr. HUMPHREY. Mr. President, I
ask unanimous consent that a resolution
adopted by the Rock Creek Boosters
Club, Rock Creek, Minn., at its meeting
on February 9, be printed in the Recorb,
and appropriately referred. The reso-
lution expresses approval of the prin-
ciple of direct production payments for
dairy products.

There being no objection, the resolu-
tion was referred to the Committee on
Agriculture and Forestry, and ordered to
be printed in the Recorp, as follows:

The tollowing resolution was unanimously
adopted at the February meeting of the
Rock Creek Boosters Club held at the C.
f:;is:in Peterson farm home on February 9,

“Whereas the Secretary of the United
States Department of Agriculture Ezra Taft
Benson has declared he will seek a reduc-
tion from 90 to 75 percent of parity on dairy
products; and

“Whereas the dairy farmers of the north-
west are greatly disturbed by the act of the
Secretary of Agriculture in singling out the
dairy farmer for such drastic cut in his
income; and

“Whereas the farmer’s cost of operating
his farm is at its highest peak, as to tractors,
farm machinery, repairs, gas labor, taxes,
etc.; and

“Whereas the present method of handling
by the Government the purchasing and stor-
ing of dairy products are not feasible nor
economical: Therefore be it

“Resolved, That we favor the principle of
direct production payments for dairy prod-
ucts, thereby consuming all the dairy prod-
ucts at its market place; and be it further

“Resolved, That copies of this resolution
be forwarded to our Senators and Congress-
men, United States Capitol, Washington,
D. C."

JoHN E. JoHNSON,
President, Rock Creek, Minn.
Mrs. ERVIN NELSON,

Secretary, Pine City, Minn.

After the meeting adjourned the follow-
ing members signed the resolution and are
on file with the secretary:

John E, Johnson, Rock Creek, Minn.;
Gunnard Shoberg, Rush City, Minn.;
Clifford Shoberg, Rush City, Minn.; Ernest
Olson, Rush City, Minn.; Gust Christenson,
Rush City, Minn.; Elmer Johnson, Rush
City, Minn.; C. Edwin Peterson, Pine City,
Minn.; Harold E. Peterson, Pine City, Minn.;
Ervin L. Nelson, Pine City, Minn.; Louis
Baum, Pine City, Minn.; Mrs. Alice Nelson,
Pine City, Minn.; Mrs,. Harold Peterson, Pine
City, Minn.; Mrs. C, E. Peterson, Pine City,
Minn.; Mrs. Freda Johnson, Rock Creek,
Minn.; Mrs. Hannah Johnson, Rush City,
Minn.; Mrs. Edith Christenson, Rush City,
Minn.; Mrs. Mabel Shoberg, Rush City,
Minn.; Mrs. Margaret Olson, Rush City,
Minn.; Mrs. Vicla Baum, Pine City, Minn.
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EMPLOYMENT OF AGRICULTURAL
EXTENSION AGENTS — RESOLU-
TION OF BOARD OF DIRECTORS,
CHAMBER OF COMMERCE, DU-
LUTH, MINN.

Mr. HUMPHREY. Mr. President, I
ask unanimous consent that there be
printed in the REcorp and appropriately
referred, a resolution adopted by the
Board of Directors of the Duluth, Minn.,
Chamber of Commerce, on February 23,
proposing the employment of Agricul-
tural Extension Agents in the Forestry
Division of the Department of Agricul-
ture.

There being no objection, the resolu-
tion was referred to the Commitiee on
Agriculture and Forestry, and ordered
to be printed in the REecorp, as follows:

Whereas the Duluth Chamber of Com-
merce, through its agricultural council and
its forestry committee, is cognizant of the
vast amount of privately owned land in
northeastern Minnesota which is suitable for
forestry purposes, such as production of
pulp, fence posts, veneer, and saw logs, which
would supplement other regular farm in-
come; and

Whereas those owning such lands are in
need of technical assistance to ald them in
planning a well managed, long-range forestry
program; and

Whereas such special assistance has been
made available in Itasca County by the em-
ployment of an extension agent in forestry,
demonstrating, beyond all doubt, the value
of such technical assistance in forestry to
private land owners.

Therefore the Duluth Chamber of Com-
merce, through its agricultural council and
forestry committee, resolves that the Con-
gress of the United States give very serious
consideration to the matter of shifting ex-
isting funds within the Department of Agri=-
culture which would permit employment of
agricultural extension agents in forestry;
that these agents in forestry be located in
the agricultural extension offices of the sev-
eral counties in northeastern Minnesota,
working and cooperating with the agricul-
tural extension agent and other cooperating
agencles to develop a long-range forestry
management program which would benefit
not only the private land owner who has
land suitable for growth of trees, but would
benefit society in general by making greater
and wiser use of our natural resources; be
it further

Resolved, That copies of this resolution be
sent to our Congressmen and Senators in
Washington, and that a copy be sent to the
Director of Extension at University Farm,
St. Paul, Minn.

RESOLUTIONS OF ROSEAU COUNTY
(MINN.) FARMERS UNION

Mr. HUMPHREY. Mr. President, I
ask unanimous consent that two resolu-
tions adopted by the Roseau County
Farmers Union, favoring a price support
of 100 percent on farm commodities, and
opposing the selling out of Government
projects to private power companies, be
printed in the RECORD.

There being no objection, the resolu-
tions were ordered to be printed in the
REecorp, as follows:

RoseAU CounNTy FARMERS UNION,
Roseau, Minn., February 18, 1954.

Senator Huserr H. HUMPHREY,
Washington, D. C.
Dear SeNaTorR HumpHrRey: At our last
Farmers Union County Board meeting we
passed these two resolutions:
“The Roseau County Farmers Union Board,
representing 800 farm families, goes on rec-
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ord favoring a price support of 100 percent
or full parity on all farm commodities"”

“The Roseau County Farmers Union Board
goes on record opposing the selling of our
Niagara Falls or any other Government proj-
ect to any private power company for gen-
erating purposes.”

Sincerely,
Mrs. TiLForD WICKLANDER,
Secretary.

RESOLUTIONS OF OKLEE FARMERS
UNION, LOCAL 157, OKLEE, MINN.

Mr. HUMPHREY. Mr. President, I
ask unanimous consent that two resolu-
tions adopted by the Oklee Farmers
Union Local, No. 157, Oklee, Minn., on
February 12, favoring a price support of
100 percent of parity on farm products,
and extending the REA program, be
printed in the RECORD. -

There being no objection, the resolu-
tions were ordered to be printed in the
REecoRrp, as follows:

OKLEE, M1NN., February 18, 1954.
Hon. HuserT H. HUMPHREY,
Senate Office Building,
Washington, D. C.

. My DEeAr SENATOR: When we, the members
of the Oklee Farmers Union Local, No. 157,
Red Lake County, in a meeting assembled
on Friday, February 12, 1854, the following
resolutions were passed representing our 144
members:

“RESOLUTION 1

“A resolution was passed asking a support
price of 100 percent of parity on all farm
products including perishables with mar-
keting quotas or production controls if nec-
essary.

“Therefore we urge you to vote and strongly
support this legislation when it comes up
in Congress.”

“RESOLUTION 2

“We favor extension of the REA program
and further development of dam sites and
hydroelectric power by the Federal Govern-
ment. Cooperatives and municipalities to
have first preference of such power. We are
opposed to the proposed plan where coopera-
tives would be required to estimate their
power needs for 20 years in advance. It
would be impossible to estimate the needs
for even a short time in advance due to the
rapid increase of power needs.”

Therefore we urge you to strongly support
the extension of the REA and to strongly
oppose and vote against the new power policy
on the proposed plan requiring 20 years ad-
vancement estimates of power needs when it
comes up in Congress.

ORLEE FARMERS UnIoN LOCAL,
Mrs., ALFRED SYRTVEIT,
Secretary-Treasurer,

RESOLUTION OF PINE ROCK
GRANGE 1775, PINE CITY, MINN.

Mr. HUMPHREY. Mr. President, I
ask unanimous consent that a resolution
adopted by Pine Rock Grange, No. 775,
Pine City, Minn., on February 17, de-
manding 90 percent of parity for dairy
farmers, be printed in the REcCORD.

There being no objection, the resolu-
tion was ordered to be printed in the
REecorp, as follows:

PINE CrTY, MinxN., February 18, 1954,
Hon, Senator HuBerT HUMPHREY:

The Pine Rock Grange, No. T75, at their
meeting on February 17, passed a resolu-
tion demanding 90 percent parity for the
dairy farmers and instructed me to send you
a copy of same.

PiNnE RoCk GRANGE, No. T75.
JoE KARAS, Secretary.
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RESOLUTIONS OF GOOD HOPE LO-
CAL, MINNESOTA FARMERS UNION

Mr. HUMPHREY. Mr. President, I ask
unanimous consent that two resolutions
adopted by the Minnesota Farmers
Union, Good Hope local, on February 17,
to extend the present price-support pro-
gram, and concerning the imports of
oats, barley, rye, and wheat, be printed
in the RECORD.

There being no objection, the resolu-
tions were ordered to be printed in the
REecorp, as follows:

We, the 95 family members of the Minne-
sota Farmers Union, Good Hope local, Pen-
nington County, Minn., at local meeting held
at B. F. Bleswenger home February 17, 1954,
offer the following resolutions:

“RESOLUTION 1

“l. We urge that our Congressmen and
Senators extend the present price-support
program until its committees can develop a
program that will give the farmers 100 per=-
cent of parity, which will be fair to pro-
ducers and consumers alike.

“2. We urge that Congress take account
of the Secretary of Agriculture setting the
price of dairy products at 75 percent of
parity and have them moved up to present
levels which expire March 31, 1954.

“3. We are agreed that food occupies a
position in the present international situa-
tion, where it is properly classified as a dee-
fense weapon,

“We urge, therefore, that congressional
policies be written which will specify the
upper and lower limits of the reserves of
food and fibers and other agricultural prod-
ucts which are necessary to be maintained
in the national interest, but that such re-
serves should be surrounded by safeguards
which will effectively insulate them. Farme-
ers should not be forced to assume the cost
and other burdens of such reserves, when
they are created in the national interest.”

“RESOLUTION 2

“l. We urge our Congressmen and Sen-
ators deal promptly with the imports of oats,
barley, rye, and wheat, when these imports
of grains endanger the interests of the farm-
ers and the Government.

“2. These imports are a direct abuse of
price-support program.

“We urge once more that Congress take
appropriate and prompt action to halt the
imports of farm commodities that prevent
attainment of the goal of parity prices.”

JoE JOHNSON,
President.
Mrs. C. H. BEISWENGER,
Secretary.

EXCISE TAX ON TELEPHONE SERV-
ICE—RESOLUTION OF BRAHAM
FARMERS MUTUAL TELEPHONE
ASSOCIATION, BRAHAM, MINN.

Mr. HUMPHREY. Mr. President, I
ask unanimous consent that a resolu-
tion adopted by the Braham Farmers
Mutual Telephone Association, Braham,
Minn., at their annual meeting, urging
the elimination of the 15-percent Fed-
eral excise tax on telephone service, be
printed in the REcORD.

There being no objection, the resolu-
tion was ordered to be printed in the
REcoRrD, as follows:

STANCHFIELD, MINN,, February 23, 1954.
Senator HuserT H. HUMPHREY,
United States Senate,
Washington, D.C.

Dear Smr: At the annual meeting of the
Braham Farmers Mutual Telephone Assocl-
ation the resolution written below was de=-
cided on in committee. The chairman, Mr.
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Charles A. Pearson, reported to the directors
and delegates in regular session. This direc-
tor organization represents 11 rural tele=
phone companies around the Braham, Minn.,
area.

On motion seconded, and carried L. L.
Schaefler, secretary, was ordered to spread
on records sald motion; and to send a copy
to each Hon. Huserr H. HUMPHREY, Hon.
Epwarp THYE, and Hon. Roy WIiER.

“Whereas there is now imposed a Federal
excise tax of 15 percent of telephone service
which imposes a severe and, we think, an
unjust burden and additional cost on all tel-
ephone users, local as well as long distance.
This tax steps up to 25 percent on calls over
24 cents charge. Since this tax as it is now
applied has a crippling effect on small inde-
pendent companies, it should receive the
consideration of the tax-making bodies:
Therefore be it

“Resolved, That we the directors of the
Braham Farmers Mutual Telephone Associ-
ation, in annual meeting assembled, and
representing 210 rural telephone stations, do
hereby respectfully urge the elimination or
reduction of these discriminatory taxes.”

Respectfully submitted.

L. L. SCHAEFFER,

Secretary, Braham Farmers Mutual Tele=

phone Association, Braham, Minn.

REPORT OF A COMMITTEE

The following report of a committee
was submitted:

By Mr. YOUNG, from the Committee on
Agriculture and Forestry:

S.2011. A bill to provide for the develop=-
ment of a sound and profitable domestic
wool industry under our national policy of
expanding world trade, to encourage in-
creased domestic production of wool for our
national security, and for other purposes;
with amendments (Rept. No. 1044).

BILLS INTRODUCED

Bills were introduced, read the first
fime, and, by unanimous consent, the
second time, and referred as follows:

By Mr. FLANDERS:

B. 3068. A bill to amend the Universal Mili-
tary Tralning and Service Act, as amended,
relative to the process of selection, and for
other purposes; to the Committee on Armed
Services.

By Mr. FERGUSON:

5.3069. A bill to amend and supplement
the Federal-Aid Road Act approved July 11,
1916 (39 Stat. 355), as amended and supple-
mented, to authorize appropriations for con=
tinuing the construction of highways, and
for other purposes; to the Committee on Pub-
lic Works.

(See the remarks of Mr. FERGUusoN when he
introduced the above bill, which appear un=-
der a separate heading.)

By Mr. BARRETT:

5. 3070. A bill to govern the control, ap-
propriation, use, and distribution of water;
and

S.3071. A bill to amend the act authorizing
agricultural entriles under the nonmineral
land laws of certain mineral lands in order
to increase the limitation with respect to
desert entries made under such act to 320
acres; to the Committee on Interior and In-
sular Affairs.

By Mr. HENDRICKSON:

5.3072. A bill for the relief of Spirodon
Earousatos; and

5.3073. A bill for the rellef of Julius
Rutigliano (Giulio Rutigliano); to the Com-
mittee on the Judiciary.

By Mr. BEALL:

S.3074. A bill to amend the Federal Civil
Defense Act of 1950 to authorize the disposal
of certain Federal surplus property to State
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and local units of the United States Civil
Defense Corps; to the Committee on Armed
Services.

DEVELOPMENT OF FEDERAL
HIGHWAYS

Mr. FERGUSON. Mr. President, I
introduce for appropriate reference a bill
which I believe will provide adequate
funds from the Federal Government for
the development of the Nation's high-
ways. I ask unanimous consent to make
a brief statement in connection with the
bill.

The ACTING PRESIDENT pro tem-
pore. The bill will be received and ap-
propriately referred; and, without ob-
jection, the Senator from Michigan may
proceed,

The bill (S. 3069) to amend and sup-
plement the Federal-Aid Road Act ap-
proved July 11, 1916 (39 Stat. 355), as
amended and supplemented, to author-
ize appropriations for continuing the
construction of highways, and for other
purposes, introduced by Mr. FErRGUSON,
was received, read twice by its title, and
referred to the Committee on Public
Works.

Mr. FERGUSON. Mr. President,
there is no substantial disagreement
about the need for much swifter and
broader action in the development and
maintenance of our national highway
system. The need is great, and bold ac-
tion is required. This bill authorizes
bold action.

The bill provides a total of $2,208,000,-
000 for each of the 2 fiscal years, 1956
and 1957, for the Federal share of our
highway program.

On the prinecipal Federal-aid systems,
where funds are matched by State and
local agencies, this bill proposes $2,175,-
000,000 against authorizations in the
1952 act of $575 million for each year.

A large increase is proposed in funds
available for the national system of in-
terstate highways, from $25 million to
$900 million. Large increases are also
proposed for the Federal primary, sec-
ondary, and primary highways in urban
area systems.

The bill I have introduced would also
authorize the sum of $100 million for
defense highways, including cireumfer-
ential highways around a city or intra-
city radial routes. I believe this is an
important authorization in the bill be-
cause it will make funds available for
development of necessary civil defense
highways. These highways, necessary
also in the everyday development of our
cities, would also play a vital role in
military and civil defense should such a
need ever arise. They too, would be
invaluable as evacuation routes, and,
also, as means of bringing support and
assistance to areas affected in case of a
bombing attack. I believe this Nation
will be much better off if we construct
evacuation highways for civil defense
which can also be used every day rather
than build bomb shelters that we hope
will never be used,

In addition to these features, which I
believe mark a positive, constructive and
adequate approach to our hishway prob=
lem, this bill contains highly desirable
new legislative features,
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First. The funds authorized in the bill
would be apportioned among the States
on the basis of a modified formula. One-
half of the funds would be apportioned
on the basis of existing law and one-half
on the basis of the proportionate num-
ber of motor vehicle registrations in each
State. I believe this is a sounder ap-
proach because our hichway problem
exists where the cars and trucks are and
this bill would attack the problem
directly.

Second. The entire amour* for the
farm-to-market roads of the Federal
secondary system would be made avail-
able for disbursement to the States on
a certification that the plans meet the
requirements of the individual State.
This would give States the opportunity
to use their own initiative and resource-
fulness to get maximum mileage in the
secondary system. It would answer the
criticism of some that greater mileage
would be possible except for the standard
required by the Bureau of Public Roads.

Third. Authority would be provided
for the President to advance allocations
made under this bill by 1 year if he
finds that such a speedup would be
desirable as a means of increasing
employment.

Fourth. In order to assure that ade-
quate consideration is given to the civil-
defense aspects of highways, the bill di-
rects that Federal highway officials con-
sult periodically with the Federal Civil
Defense Administrator.

Fifth. The bill provides a new and
broadened section authorizing research
activities on the part of the Bureau of
Public Roads. I have felt for some time
that research in highway planning and
construction has not kept pace with the
development of modern motor vehicles
and believe this new authority will be
beneficial in that respect.

Sixth. Because existing Federal legis-
lation in the field on highways is con-
tained in numerous different acts run-
ning back for many years, this bill
directs the Federal highway officials to
transmit to Congress a draft of consoli-
dated and codified Federal highway leg-
islation which I hope will eliminate some
of the difficulty and confusion which
now exists.

The sums which would be authorized
in this bill are based on two separate and
unrelated sets of facts:

First. The deficiencies in the federally
supported highway systems is estimated
by the President in his economic report
to be $35 billion. This bill contemplates
a 15-year program of restoration of our
national highways, at the rate of about
$2.2 billion per year. This bill is ade-
quate to eliminate the existing backlog
of highway needs within a reasonable
period.

Second. This bill will authorize a sum
approximately equal to the amount of
revenue collected by the Federal Govern-
ment from various highway-use taxes,
including gasoline, oil, and various excise
taxes on vehicles, tires, and accessories.

I hope an early public hearing will be
held on the bill.

Mr. President, I ask unanimous con-
sent to insert at the conclusion of my
remarks a comparative table of the au-
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thorizations under the current act and
those proposed by my bill.

There being no objection, the table
was ordered to be printed in the Recorp,
as follows:

Comparison in authorizations in Federal-Aid

Highway Act of 1952 and proposed authori-

zation in Ferguson bill

1952 act, Pub-
lic Law 413, Ferguson
Item or category 82d Cong, for | bill, 1956-57
1954-55 fiscal | fiscal years
years
Federal-ald system:
system..___. $247, 500, 000 | $425, 000, 000
Becondary system___ 165, 000, 000 350, 000, 000
ary system in
urban areas. _______ 137, 500, 000 350, 000, 000
Interstate system_ ___ 25, 000, 000 900, 000, 000
Defense  highways,
lncludin% cireums-
ferential highways__ 100, 000, 000
Total, Federal-aid
......... 575, 000, 000 | 2, 125, 000, 000
Federal roads:
Forest highways_____ 22, 500, 000 22, 500, 000
Forest-development
roads and e 22, 500, 000 22, 500, 000
Park roads and trails_ 10, 000, 000 10, 000, 000
Parkways.___________ 10, 000, 000 10, 000, 000
disn  roads and
ARG 10, 000, 000 10, 000, 000
Public lands roads. . . .0500,000 bt T
Total, Federal
T RS 77, 500, 000 75, 000, 000
Total, each fiseal
e L 652, 500, 000 | 2, 200, 000, 000
Total, lor both
7 e N 1, 305, 000, 000 | 4, 400, 000, 000
Bpecial authorizations:
Inter-American
HighWay ... ... 16, 000, 000 16, 000, 000
ook g i 05 500,000 |- e e
Total, -
thorizations...... 81, 500, 000 16, 000, D00
QGrand total________ 1, 386, 500, 000 |4, 416, 000, 000

SUBMISSION OF INTERNATIONAL
AGREEMENTS TO THE SENATE

Mr. FERGUSON. Mr. President, I
did not want to take the time of the
Senate last night in connection with
Senate bill 3067 which I introduced at
that time for myself and the Senator
from California [Mr. KNnowranp], but I
would like to briefly call it to the atten-
tion of the Senate at this time.

The bill would require the State De-
partment to transmit to the Senate
within 30 days the text of any execu-
tive agreement or other international
agreement to which the United States
is a party. The bill also provides that
the President of the Senate shall refer
the agreement to the appropriate com-
mittee of the Senate, or the appropriate
joint committee.

At the present time, the State Depart-
ment is required by section 102 of the
United Nations Charter to send the text
of these international agreements to the
U. N., but there is no requirement that
they advise the United States Senate.

1 believe this is completely unreason-
able, so the Senator from California and
I have introduced corrective legislation.

We would be pleased to have other
interested Senators join us in sponsor-
ing this proposed legislation.
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JOHN SAUDAS—MOTION TO
RECONSIDER

Mr. WILLIAMS. Mr. President, on
the Consent Calendar, last Tuesday, the
Senate passed and sent to the House
Senate bill 1138, for the relief of John
Saudas. I enter a motion to reconsider
the vote by which that bill was passed,
ard I have been advised by the Parlia-
mentarian that it will be necessary that
the House be requested to return the bill
to the Senate. There are certain fea-
tures of the bill which I should like to
consider further. I have discussed the
matter with the majority leader.

The ACTING PRESIDENT pro tem-
pore. The motion to reconsider the vote
will be entered.

Mr. WILLIAMS. I move that the
House be requested to return the bill to
the Senate.

The ACTING PRESIDENT pro tem-
pore. The question is on agreeing to
the motion of the Senator from Dela-
ware requesting the House to return to
the Senate, Senate bill 1138.

The motion was agreed to.

Mr. HENDRICKSON. Mr. President,
as acting majority leader, I wish to com-
mend the Senator from Del>ware for the
action which he has just taken. This is
another example of the able manner in
which the Senator from Delaware per-
forms his senatorial duties. The motion
involves a very serious matter, and as a
result thereof the Senate will be required
carefully to review proposed legislation
passed this week on the Consent Calen-
dar. I am very proud that the Senator
from Delaware invites our attention to
the seriousness of some of our actions,
particularly when they appear fo be
ill considered.

EXECUTIVE MESSAGES REFERRED

As in executive session,

The ACTING PRESIDENT pro tem-
pore laid before the Senate messages
from the President of the United States
submitting sundry nominations, which
were referred to the appropriate com-
mittees.

(For nominations this day received, see
the end of Senate proceedings.)

ADDRESSES, EDITORIALS, ARTI-
CLES, ETC., PRINTED IN THE REC-
ORD

On request, and by unanimous con-~
sent, addresses, editorials, articles, etc.,
were ordered to be printed in the Rec-
orp, as follows:

By Mr. FERGUSON:
Statement prepared by him on the anni-
versary of Hungarian Independence Day.
Statement prepared by him on the anni-
versary of the Soviet nomination of Ru-
mania.

DECLARATION OF UNITED STATES
SOVEREIGNTY OVER AREAS OF
THE ANTARCTIC CONTINENT
Mr. FLANDERS. Mr. President, re-

cently I have noted the interest being

taken by the press and radio in my

resolution, Senate Joint Resolution 127,
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declaring United States sovereignty over
certain areas of the huge Antarctic Con-
tinent. This resolution is a companion
measure to House Joint Resolution 353,
introduced in this Congress and in prior
Congresses by Representative TOLLEF-
son, of Washington. In section 1 of
the joint resolution, specific meridians,
90° to 150° west longitude, are given
as boundaries of an area which Amer-
ican citizens have explored and which
has not yet been claimed by any other
country. Under section 2 of the joint
resolution, all other American explored
lands are included, and the President
is requested to fake necessary steps
leading toward negotiation for the rec-
ognition of our claims in the areas
which have been explored by Ameri-
cans, but which today lie within the for-
mal paper claims of other nations. I
mention these two main sections of the
joint resolution because in some press
accounts the distinction between them
has not always been clearly understood.

In taking action on a measure of this
kind, the Congress will not in any way
encroach upon the conduct of foreign
affairs, which is rightly in the hands of
the executive branch of our Govern-
ment; but especially in regard to the
tract not claimed by any other nation,
the Congress quite properly has an op-
portunity to pass upon the declaration
of our sovereignty. I hope the Foreign
Relations Committee will soon find an
opportunity to consider the joint reso-
lution.

I now ask unanimous consent to have
printed at this point in the Recorp a por-
tion of a mewscast by David Wills over
the National Broadcasting Co. network
on February 16, 1954, on the program
Three Star Extra, originating in Wash-
ington, D, C. I believe the commentator
is to be commended for his research
work in connection with claims of the
United States as to parts of the Antare-
tic Continent.

There being no objection, the excerpt
from the statement was ordered to be
printed in the Recorp, as follows:

Bills have been introduced in Senate and
House to declare American sovereignty over
parts of the Antarctic Continent, specifically
the area between the 90th and 150th meridi-
ans of longitude. This incidentally, is the
worst stretch of coast on that whole frigid
continent. No one has ever landed upon it
from the sea, and no other country claims it.

Up to now the American official position
has been that while we do not claim any
land in Antarctica, we reserve the right to
make any claims we wish and meanwhile
we don't recognize the claims of any other
country.

The Argentinians, the Chileans, and the
English keep up a running quarrel over that
part of Antarctica opposite South America,
tear each others' huts down, sail a ecruiser
by to show strength, but never get too rough.

The Norwegians, English, Australians, New
Zealanders, and the French have mutually
recognized each others’ claims, some of them
rather temuous; only one New Zealander has
ever even seen the place.

The Russians thought they had a brave
right since 1820 when an explorer named
a cape Alexander the First Land, but it
turned out to be only an island.

While no one lives in Antarctiea, 10,000
men visit it yearly for whaling, and a land
mass twice the size of the United States
must have abundant minerals. The ice
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caps make them unworkable right now, but
who knows what technological progress and
atomic power may make possible in the
future. A couple of centuries ago when the
beaten French had to choose between ceding
a couple of Caribbean islands or Canada to
the English, they kept the then rich islands
and surrendered the unwanted colds of
Canada—now a fabulously wealthy nation.

The wealth of Antarctica may some day
be opened up. and America will want her
share, earned by many brave and successful
explorations.

SURPLUS FOODS FOR NEEDY
AMERICANS

Mr. GILLETTE. Mr. President, on
February 3, I addressed identical letters
to the Secretaries of Agriculture, Labor,
and Health, Education and Welfare,
urging swift action to establish a sys=-
tem whereby surplus foods in Govern=-
ment stocks can be more readily dis-
tributed to needy American citizens, par-
ticularly unemployed persons and elderly
people receiving inadequate pensions and
insurance, and requesting that the De-
partments assign staff experts to coop-
erate with me in drafting proposed legis-
lation.

As of today, I have received replies
from the Secretary of Labor and the
Secretary of Agriculture. The Depart-
ment of Labor has offered to detail a
staff man to work with me in the prepa-
ration of proposed legislation, but the
Department of Agriculture has reported
that “its studies and discussions have
not progressed to the point where spe=-
cific legislation can be formulated.”
The Department of Welfare has not yet
replied to my letter dated 1 month ago.

A great many individuals from all
parts of the country have written me
about this proposal. I have also re-
ceived a large number of thoughtful
comments and suggestions from leaders
of organizations concerned with this
problem.

As matters of interest to the Senate,
I ask unanimous consent that the fol-
lowing communications relating to this
food disposal plan be printed in the
Recorp at this point:

From the Secretary of Agriculture, the
Secretary of Labor, the Towa Food Dis-
tributors Association, the General Fed-
eration of Women’s Clubs, the National
Council on Agricultural Life and Labor,
the Brotherhood of Railroad Trainmen,
the United States Wholesale Grocers’
Association, the Cooperative League of
the USA, the National Association of
Retail Grocers, and the Iowa CIO
Counceil.

There being no objection, the letters
were ordered to be printed in the REcorb,
as follows:

DEPARTMENT OF AGRICULTURE,
Washington, D. C., February 12, 1954.
Hon, Guy M. GILLETTE,
United States Senate.

Dear SENATOR: This 1s in reply to your
letter of February 3, concerning the possi-
bility of using surplus food stocks to improve
the diets of groups within this country with
limited amounts of money to spend for food.

‘We appreciate and share your concern over
the size of Government-held inventories and
the need to find constructive uses for such
surpluses without dislocating normal trade
channels. Moreover, we are in complete
agreement with the principle expressed in
your letter that maximum use of such foods
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should be made in meeting the need of some
of our citizens for improved diets before
wide-scale dispositions are made for foreign
relief purposes.

Many persons in this country are now
benefiting from our donations of surplus
foods. During this fiscal year, we now esti-
mate that at least $170 million worth of
surplus foods will be distributed to over 9
million children in school-lunch programs
and 1 million inmates of charitable institu-
tions.

This use of surplus foods is being accom-
plished under our program of direct distri-
bution, for which both the Federal Govern-
ment and the States share responsibility.
This Department arranges for and under-
writes the costs incident to such donations
up to the time such foods are delivered in
carload lots to the States. The States are
responsible for all subsequent costs of han-
dling and delivery to eligible groups.
Through the extensive use of existing storage
and transportation facilities, States have de-
veloped quite effective delivery systems, with
a minimum of out-of-pocket costs.

Needy families also are eligible to receive
surplus foods under our present program
of direct distribution. However, until re-
cently, there has been but limited demand
for such distribution; donations to needy
families have been made only in certain areas
in a few States and to Indian families on
reservations. Recently, there has been a
marked increase in interest in, and requests
for, distribution on a family basis. In this
connection, we want to point out that the
Department has held that needy families
are not necessarily limited to those receiving
general assistance or welfare grants such as
old-age assistance. Rather, as far as surplus
commodities are concerned, needy families
are those certified by State or local officials
to be in need of additional food.

In response to these requests for family
distribution, such donations are being ac-
complished as rapidly as States are able to
arrange for the certification of applicant
groups as needy and for the local handling
and distribution of the commodities. We
want to point out, in this connection, that
the majority of States would be required to
make considerable realinements in their de-
livery organizations (now based upon rela-
tively infrequent deliveries to relatively
large-volume users) in order to accomplish
any wide-scale family distribution. None-
theless, substantial progress is being made.
Our latest report indicates that States are
now providing surplus foods to 283,000 needy
persons and that this number will shortly
be increased by at least an additional 130,
000 persons. Dairy products—butter, cheese,
and dry milk—are making up a substantial
portion of this distribution, since the Com-
modity Credit Corporation holds no stocks
of dried eggs and canned beef, purchases
were limited to the quantities that could be
used by existing outlets at the time the pur-
chase was made.

We recognize there are certain limitations
of this method of using surplus foods to
improve family dietary levels. Therefore, we
are now studying the advantages and dis-
advantages of alternative or additional
methods of accomplishing such an objec-
tive. We have been discussing various ap-
proaches with Senator AmeN and other
members of the Senate Committee on Ag-
riculture and Forestry and with the House
Committee on Agriculture., However, these
studies and discussions have not progressed
to the point where specific legislation can
be formulated.

If you should wish more detalled infor-
mation on the current status of our
gram of direct distribution, particularly in
relation to donations to needy families, we
will be happy to supply it.

Sincerely yours,
E. T. BENSON,
Secretary.
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UNITED STATES DEPARTMENT OF LABOR,
Washington, February 16, 1954,
The Honorable Guy M. GILLETTE,
United States Senate,
Washington, D. C.

Dear SENATOR GILLETTE: I acknowledge re-
ceipt of your letter of February 3 and your
telegram of February 13. This reply was de-
layed pending my return this morning from
California.

I have been advised by the Secretary of
Agriculture that his Department has al-
ready devoted a great deal of time and ef=-
fort to this wvital problem in cooperation
with the Senate Committee on Agriculture
under the chairmanship of Senator AIKEN
and that these deliberations have and will
explore many possible solutions to the prob-
lem including the one you propose. I une
derstand that the Labor Department will be
called upon shortly to participate fully in
these undertakings.

However, this Department is ready to
cooperate with you in every possible way and
I have asked Mr. George Tobias, program
specialist attached to my office, to contact
you and determine how best the Labor De=-
partment can be of service.

Sincerely yours,
James P. MITCHELL,
Secretary of Labor.

Iowa Foop DISTRIBUTORS ASSOCIATION,
Des Moines, Iowa, February 10, 1954,
Hon. Guy M. GILLETTE,
United States Senator from lowa,
Senate Office Building,
Washington, D, C.

DeAr SENATOR GILLETTE: Thank you very
much for your letter of February 5, and espe-
cially so for sending a copy of your letter
to Secretary of Agriculture Benson, in which
you suggest a procedure that will be helpful
in proper utilization of the tremendous sup=
ply of foods purchased under the price-main=
tenance program.

Certainly the need for some action in this
matter is imperative and your suggestions
are both practical and timely,

You recall, of course, the so-called food=
stamp program which was in operation, be=
ginning in 10389, and continuing until the
need for disposal of surpluses ended during
the war period. The previous plan proved
satisfactory in most respects and by adoption
of a program substantially similar the plan
could be made effective promptly. It is most
desirable that the products now in storage
or to be bought hereafter be furnished to
those most in need of additional food, and
certainly it is proper and praiseworthy to
avoid the loss of these valuable foods.

You may not recall the circumstances but
the record will show that this office was the
first to suggest the adoption of the food-
stamp plan, and our members and I person=-
ally worked very closely with Mr, Milo Per-
kins, director of the previous program,
throughout the entire period that the plan
was in operation. Des Molnes was one of
the first citles in which the plan was tried
and this office was very active in assuring
the proper and successful operation of the
program in this trade area and in obtaining
its expansion throughout our State.

This background of experience is men-
tioned only as a basis for our assurance that
we are ready and anxious to cooperate with
you and with the Federal Government in the
establishment and operation of a program
such as the one you suggest, or in providing
any assistance that we can render in the
operation of any other practical plan to meet
the present situation.

Thanking you very much for your assist«
ance and with best personal regards, I am,

Yours most sincerely,
RarrH E. EITTINGER,
Secretary.
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GENERAL FEDERATION OF
WomeNn's CLURS,
Washington, D. C., February 5, 1954.
Senator Guy M. GILLETTE,
Senate Office Building,
Washington, D. C.

DEArR SENaTOR: I have read with great in-
terest the copy of your letter to Secretary
Benson of Agriculture, Secretary Hobby of
Health, Education, and Welfare, and Secre-
tary Mitchell of Labor.

I would say that your proposal seems to
me to be in accordance with the American
way of thinking. Your statement that you
believe that charity should begin at home
is, indeed, apropos to the situation today
when we are giving millions to other nations
when we have hundreds of thousands living
on a very meager income, thus unable to
have proper nourishment.

Have not had an opportunity to speak to
Mrs. Ahlgren, President of the General Fed-
eration of Women's Clubs, regarding her per-
sonal attitude to this, since she is out of the
city. ButI find that the General Federation
of Women's Clubs has resolutions which, I
am sure, would cover the subject sufficiently
to allow us to support you in your effort to
have the surplus foods distributed among
our own people who need it. We have one
resolution under the caption *“food sur-
pl * which states that the General Fed-
eration of Women’s Clubs “expresses Its
strong support of continued efforts to reach
an effective method for the constructive use
of United States agricultural surpluses.”
‘While in this particular resolution the Gen-
eral Federation had in mind overseas under-
developed countries, we also have a resolu-
tion for “protection of consumer interests”
which says that "a permanent joint standing
committee of the House and Senate be
formed whose purpose shall be to inquire
into all matters affecting the health, welfare,
and protection of the consumer and to rec-
ommend appropriate legislation.”

Therefore, it is my opinion as legislative re-
search director for the General Federation of
Women's Clubs that this organization can
and will support the principle set out in any
legislation which will use our surpluses for
the needy people in our own country—as I
believe the above quoted resolutions give us
that much latitude.

I personally am extremely interested in
your suggestion of food stamps and I have
many, many times spoken from the platform
urging that some feasible plan be worked out
whereby surpluses, if need be, be given to the
needy rather than have the taxpayers pay
storage.

You can count on the General Federation
of Women’s Clubs working for any principle
which is set up for this purpose.

Sincerely,
SaLLy BUTLER,
Director, Legislative Research.

NaTioNAL COUNCIL ON
AGRICULTURAL LIFE AND LAEBOR,
Washington, D. C., February 8, 1954.
Hon. Guy M. GILLETTE,
United States Senate.

DeAR SENATOR GILLETTE: Thank you for
sending us a copy of your release about the
propesed food-stamp bill.

There is a great deal of interest in this
bill g our ber organizations and
I shall include some of your letter in the
next issue of our bulletin.

I enclose a copy of our last issue,

BROTHERHOOD OF RATLEOAD TRAINMEN,
Cleveland, Ohio, February 9, 1954.
Hon. Guy M. GILLETTE,
Senate Office Building,
Washington, D. C.
Dear BEmaToR GILLETTE: Your letter of
February 5, 1954, and copies of the press
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release and your letter to the Secretary of
Agriculture, requesting assignment of ex-
perts to assist in drafting a suitable plan
to distribute dairy, meat, and other perisha-
ble food surpluses to persons dependent on
old-age and other unemployment benefits, is
appreciated.

The suggestion that Government-held food
surpluses be distributed to needy Americans
is, indeed, timely and a reasonable way such
surpluses should be used as long as there
is urgent need for them in this country.

There are many thousands of workers who
have been unemployed for such an extended
period that they have already exhausted
benefits due them under the unemployment-
compensation laws of the several States and
under the Railroad Unemployment Insur-
ance Act. Such unemployed workers are
in a worse condition than those receiving
old-age, retirement, or unemployment bene-
fits. The proposal to distribute Government-
held surpluses to needy persons should in-
clude unemployed workers whose unemploy-
ment benefits have been exhausted.

I trust the Secretaries of Agriculture,
Labor, and Welfare, will quickly respond to
your request by making available the neces-
sary experts to formulate the plans needed
to draft the required legislation.

The food stamp, or any other feasible plan,
should be developed without undue delay.
There is immediate need for distribution of
the surplus foods to those receiving inade-
guate old-age or retirement benefits and to
the unemployed workers. Such distribution
will release storage space for the oncoming
crops.

I compliment you on your aggressive ac-
tion in promoting this worthy cause.

Sincerely yours,
W. P. EENNEDY,
President.

UNITED STATES WHOLESALE
GROCERS’ ASSOCIATION, INC.,
Washington, D. C., February 9, 1954.
Senator Guy M. GILLETTE,
United States Senate,
Washington, D.C.

Dear SENATOR GILLETTE: Thanks very much
for sending us documents relating to your
suggestions and actions with respect to some
form of food-stamp plan or other plan for
the disposal to needy citizens of the Gov-
ernment’s huge stock of certain surplus
foods.

Proper disposal of these foods is most de-
sirable but constitutes a very difficult prob-
lem. We are glad to note your activity in
this connection.

In view of the fact our official board has
taken no stand on any specific plans for ac-
complishing the desired objective, we are not
in position to offer you any definite sugges-
tions except by way of inquiry and comment
as follows:

1. Is it intended that the retail store
would carry a separate stock of Government
surplus foods for which the proposed stamps
would be exchanged?

(a) This, of course, would impose extra
management and handling to keep such
stocks separated from the normal supply.

{b) How would the purchase of these Gov-
ernment surplus foods affect the movement
of similar foods held in the grocer’s regular
stock? For instance, a pound of butter pur-
chased through the stamp plan might very
well result in 1 pound less of butter pur-
chased from regular stock which, of course,
would not create the added movement de-
sired. Such being the case, the dairy farmer
would not benefit, the Government would
have 1 more pound of butter moved into
surplus for each pound moved out, and the
merchants all along the normal line of dis=
tribution would have that much drop in
volume.

2. Assuming that these Government-
owned surpluses would be made available to
grocery stores throughout the Nation, how
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would these stores obtain possession of such
foods?

(a) Would the Government set up com-
missaries throughout the country for distrib-
uting these foods to the retallers? Or—

(b) Would the established wholesalers be
expected to stock and deliver these surplus
foods?

3. What provision would be made for pay-
ing the cost of mnecessary distribution?
Would the retailer and distributor be per-
mitted to charge their normal overhead ex-
pense or would they be expected to handle
these surplus foods at cost, adding the ex-
pense load onto their other sales?

We would like for you to keep our associa-
tion on your mailing list for further informa-
tion on this movement, and for further con-
sideration as developments may warrant.

Sincerely yours,
HarovLp O, SMITH, Jr.,
Executive Vice President.

THE COOPERATIVE LEAGUE OF THE
UNITED STATES,
Washington, D. C., February 9, 1954.
Senator Guy M. GILLETTE,
Senate Office Building,
Washington, D. C.

DEAR SENATOR GILLETTE: Thank you very
much for sending us a copy of your letter
to the Secretaries of Agriculture, Labor, and
Welfare. Certainly speedy action should be
taken to make effective use of our surplus
food stocks.

We are wholeheartedly in support of your
proposal to use substantial parts of these
foodstuffs for our own needy citizens. This,
of course, should be an immediate and prior
consideration of any disposition of the sur-
plus.

Because there will be about $6 billion
worth of commeodities in the surplus pile
by June, several of us have felt that up to
#1 billlon worth of these foodstuffs should
be used for overseas relief. CARE, in which
we have a very important role and in which
you have a very great interest I know, is pro-
posing to the Congress that a substantial
part of this should be distributed by volun-
tary agencies, including CARE. We are tak-
ing the liberty of enclosing a copy of the
CARE proposal and hope you will give it
your earnest consideration.

Cooperatively yours,
THE COOPERATIVE LEAGUE,
‘WaLLACE J. CAMPBELL.

NaTIONAL ASSOCIATION OF RETATL GROCERS,
Chicago, Ill., February 17, 1954.
Hon. Guy M. GILLETTE,
Senate Office Building, Washington, D. C.

Dear SenaTOoR GILLETTE: Your letter of
PFebruary 5, asking for comments on a com=-
munication you addressed to the Secretaries
of Agriculture, Labor, and Welfare, urging
immediate action to dispose of surplus food
stocks, was forwarded to me by our Wash-
ington office—because I am president of the
association and & resident of your home
State of Iowa.

At the outset, let me tell you that we
join wholeheartedly in your concern about
the vast stocks of food being purchased and
stored by the Federal Government. The
sight of the Government buying and storing
mountains of edible and nutritious foods is
one that is the proper subject of concern by
everyone.

As representatives of independent retail
grocers, we view this problem from the point
of view of consumers. And there is a grow-
ing dissatisfaction with the present system
which permits the accumulation of these
surpluses without any adequate means for
disposing of them.

Independent retail grocers are opposed to
allowing this food to go to waste. However,
neither can we allow the disposal of this
food to threaten the stability of either
agriculture or the food distribution industry.
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We note you have not suggested any set
plan or method, but instead ask that the
matter be studied and carefully considered.
The National Association of Retail Grocers
is more than anxious to see this done and
will consider it a privilege to join with you
and other Government officials in working
out some plan to prevent waste of this food,
and not at the same time upset normal dis-
tribution channels.

We believe, and feel sure you will agree,
that formulating a food-stamp plan or any
other plan must be worked out carefully.
As you so rightly stated, these surpluses
hang like a Damocles sword over our market.
This being so, we urge that the utmost cau-
tion be exerted so that the desired result can
be accomplished economically, efficiently, and
without a disturbing effect.

Very truly yours,
V. L. BROWNER,
President.

Des MoinNes, Towa, March 1, 1954.
Senator Guy GILLETTE,
Senate Office Building:

Iowa CIO council supports you in your
plan to distribute surplus perishable foods
to needy unemployed; many thousands of
our members in Iowa Industrial cities now
in real need as unemployment benefits ex-
pire. Your plan can be of great benefit to
farmers as well as needy factory workers.

EKEN EVERHART,
Secretary, Iowa CIO.

BRICKER AMENDMENT VOTES

Mr. WILEY. Mr. President, I was ex-
tremely interested to read in yester-
day's New York Herald Tribune a very
clear summary of the various votes on
the Bricker amendment, as written by
the distinguished syndicated columnist,
chief of the Tribune’s Washington bu-
reau, Mr. Roscoe Drummond.

I ask unanimous consent that the text
of Mr. Drummond’s article be printed
in the body of the REcorp following my
remarks.

There being no objection, the article
was ordered to be printed in the Recorp,
as follows:

WHAT HAPPENED ON THE BRICKER AMENDMENT
(By Roscoe Drummond)

WaAsHINGTON . —Senator Bricker is un-
doubtedly right in suggesting that the issues
behind the defeated Bricker amendment
have not been settled for all time.

Senator BrICKErR himself said that he in-
tends to renew his effort to alter the treaty-
making powers of the Federal Government.
Mr. BRICKER may or may not change his
mind. In any event, it is important that the
public not misread the one-vote defeat which
the Senate finally gave to the last, watered-
down version of the Bricker-Enowland-
George resolutions.

On the surface it might appear that the
Bricker amendment was lost by so hair-
breadth a margin as to suggest that it re-
tains strong support in Congress.

The exact opposite is the reality. Whether
you are a su or an opponent of the
Bricker amendment, you will want to have
this fact clear.

The factual position is as follows:

1. The core, the central substance of the
Bricker amendment, as it was advanced at
the beginning of this session, was that a
treaty should become effective as internal
law in the United States “only through leg-
islation which would be valid in the absence
of the treaty.” This was the controversial
“which" clause. It was so substantially op-
posed by the majority of Senators and so
obviously headed for defeat that Senator
BrICKER never brought it to a vote.

CONGRESSIONAL RECORD — SENATE

2. Then, on February 17, the Senate re-
jected what many thought was an unclear
adaptation of the “which” clause, rewriting
the Constitution to say that no treaty shall
be effective unless it is “in pursuance of
the Constitution.” The vote was 44 to 43,
or 16 short of the required two-thirds.

3. Next came the vote on Senator BRICKER'S
amendment to the Knowland resolution, the
effect of which was to require legislation by
Congress before any treaty or executive agree-
ment could be effective as internal law—
unless a two-thirds vote of the Senate specifi-
cally ruled otherwise. This amendment lost
by a vote of 50 to 42, or 20 votes short of the
required two-thirds.

Thus ended all efforts to dilute the au-
thority of the President and the powers of
the Senate to negotiate and ratify treaties.
The effect of these votes was to show:

That, at all times and on all tests, there
was a majority judgment in the BSenate
against any effort to alter the treatymaking
procedures of the Constitution.

That, at all times and on all tests, there
was never even a majority vote (and from
15 to 20 short of the needed two-thirds)
against any constitutional change in treaty-
making procedure.

The final one-vote defeat of the George
resolution, from which the principal pro-
visions of the Bricker amendment had been
omitted, dealt only with an uncertain gen-
erality about no treaties violating the Con-
stitution, and with a provision that execu-
tive agreements (as distinct from treaties)
would become effective as internal law only
after legislation had been passed by Congress.

The essence of this record is that the heart
of the Bricker amendment was defeated by
substantial votes before the George resolu-
tion was put to a test and that the one-
vote defeat of the George resolution dealt
primarily with the residual nontreaty phases
of the earlier proposals.

Most observers agree that there is a the-
oretical potential danger that two-thirds of
the Senate could ratify an ill-considered, im-
proper treaty or that the President could
approve a similarly unwise executive agree-
ment that could become internal law.

But the difference between the latter ver-
slon of the Bricker-George resolution and
present law is only this:

Under the proposed changes no such treaty
or executive agreement could become effec-
tive as internal law without one or both
Houses approving in advance.

Under the Constitution, unchanged, any
such treaty or executive agreement can be
instantly removed as internal law by an act
of Congress even after it is ratified. It has
been done more than once.

If the issue is to be further pressed, those
who disapprove any major change in the
Constitution—and the Senate votes indi-
cate that they are the majority—will reason-
ably feel that the advocates should be able
to demonstrate a clear and present concrete
danger, not merely a theoretical, potential
danger that the Senate is not doing its
duty.

INCREASE PERSONAL EXEMPTION
AND EXEMPTION FOR DEPEND-
ENTS UNDER INCOME-TAX LAW

Mr. McCLELLAN. Mr. President, I
ask unanimous consent to proceed for
15 minutes,

The ACTING PRESIDENT pro tem-
pore. Is there objection? The Chair
h::.drs none, and the Senator may pro-
ceed.

Mr. McCLELLAN. Mr. President, on
February 19, last, the distinguished
senior Senator from Georgia [Mr.
GeORGE], for himself, the Senator from
Oklahoma [Mr. KErr], and the Senator
from Delaware [Mr. FrEarl, introduced
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Senate bill 2983, a bill to amend the
Internal Revenue Code so as to increase
the personal exemption and the exemp-
tion for dependents to $800 for the 1954
taxable year and to $1,000 for succeeding
taxable years; to the Committee on
Finance.

This bill would increase the personal
exemptions and the exemptions for de-
pendents from $600, the present amount
of allowable deductions, to $800 for the
taxable year 1954. Beginning next year
those deductions would be increased to
$1,000. Mr. President, I wish to an-
nounce my support of that measure.

At the time of introducing that bill,
the distinguished senior Senator from
Georgia said, among other things:

Whatever we do for corporations and
whatever we do for the big business organ-
izations may have an indirect eflect on our
economy, but what we do in this field, by
leaving more take-home pay in the pockets
of the workers, will increase the purchasing
power, and will stimulate productivity in
the United States. If we are courageous
enough to take this forward-looking step,
before our economy falls on its face, we can
be of great service to the American people.

Mr. President, I am sure my an-
nounced support of this measure is no
surprise to my colleagues in the Senate,
Nor will it come as a surprise to the
people of my State of Arkansas, whom
I have the honor to represent in this
distinguished body. I have long advo-
cated this method as the proper way to
begin reducing taxes. As early as May
28, 1947, when a tax bill was before the
Senate, and at which time these exemp-
tions were only $500, I offered an amend-
ment to increase personal exemptions
to $750.

In urging the adoption of that amend-
ment, Mr. President, I said on the floor
of the Senate:

I have said over and over again that I
think that is the point where tax relief
ought to begin, namely, with people in the
low-income brackets, the low-wage earners,
the people who are having a struggle to pro-
vide the actual necessities of life. * * *
Many a man is struggling today to live on
a comparatively decent standard. * * * It
is obvious that we should start reducing
taxes by helping those at the bottom of the
ladder who have the hardest struggle.

Notwithstanding my efforts, on a roll-
call the amendment was rejected by a
vote of 44 to 27.

Again, on July 14 of the same year,
feeling so strongly the propriety and
necessity for increasing income tax
exemptions, but realizing I could not get
them increased to $750 as I had orig-
inally proposed, I offered an amendment
to raise exemptions to $600, the amount
they are at present. In addressing the
Senate at that time, I said:

There is no use arguing the amendment.
Senators know they are either for it or do
not favor it. I know it will be said it would
increase the loss of revenue to result from
enactment of the bill. Certainly it would.
That is what we are doing, proposing to
lose revenues, and if we are to lose reve-
nues, and keep on losing them, I want to
lose some to the advantage and for relief
to wage earners and small-salaried folks
who are trying to make a living, who are
having a hard struggle to meet the high
cost of living, I should like to remove some
of them from the Federal tax rolls. They
are the ones who need tax relief most, Their
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tax burden is much greater than any whom
this bill is designed to benefit.

The Senate turned down that pro-
posal, but by a vote of only 47 to 43.

Later, on December 12, 1947, I again
took the floor in a special session of the
Senate to urge the Republican majority
of the 80th Congress to acknowledge
their responsibility for the enactment
of proper tax legislation by providing
relief to low-income groups. In that
address I said:

Those are the people, Mr. President, who
are really suffering from high taxes. If our
Government can stand any loss of revenue—
if now is the time to make reduction in
income taxes—Ilet us start by including in
any tax-reduction bill that we enact, relief
for those people who need it most, by raising
personal exemptions sufficiently to take them
off the tax rolls.

Continuing, I said:

I hope, Mr. President, that in the next
session of the Congress we will enact legis~
lation to raise personal exemptions in order
to remove many citizens from the tax rolls
and help others in the low-income brackets
who greatly need tax relief,

The issue raised by my amendments
in 1947, although they were not adopted,
helped to pave the way for the raising
of personal exemptions to $600 in the
bill that was enacted the following year.

While trying to get personal exemp-
tions increased in 1947, I also sponsored
an amendment to remove the flagrant
Federal income-tax discrimination that
then existed against husbands and wives
in Arkansas. Husbands and wives in 12
community-property States paid much
less Federal income tax on the same
amount of income than husbands and
wives of Arkansas were required to pay.
Three of those States—Oklahoma,
Texas, and Louisiana—border on Arkan-
sas. Thus, citizens of Arkansas were be-
ing unjustly penalized and discriminated
against.

The first amendment I offered to re-
move that discrimination was defeated
by a vote of 51 to 29. Later in the same
session I offered the amendment again,
and it vas defeated by a vote of 52 to 40;
but, it was not defeated until promises
were given by the leadership of both the
majority and the minority that the
amendment I was sponsoring would be
incorporated in the next tax bill, which
came up the following year. That
promise was kept, and in 1948 the
principle of putting husbands and wives
of all States of the Union on the same
basis with respect to Federal income
taxes was passed.

I may say that up to now it has re-
sulted in the elimination of a discrimina-
tion which would have amounted to ap-
proximately $40 million to the husbands
and wives of Arkansas, as compared with
the 3 States on its borders.

Mr. President, a general tax-revision
bill is presently being developed and
processed in the House of Representa-
tives. It has not yet been reported by
the Ways and Means Committee, but I
think we can anticipate that a tax-re-
vision bill will be passed by the House
and sent to the Senate at this session
of Congress. If that prospect material-
izes, then the distinguished Senator from
Georgia will have the opportunity to
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present his bill as an amendment to the
tax bill that comes over from the House.

I understand that the Secretary of the
Treasury, and the administration op-
poses raising personal exemptions. The
Ways and Means Committee of the House
has already rejected the proposal. If the
House does not incorporate this pro-
vision in the bill it passes and sends to
us, then we must make the fight in the
Senate and adopt the George amend-
ment,

I say this, Mr. President, because the
reductions now indicated by the House
Ways and Means Committee are wholly
inadequate to give proper tax relief un-
der present economic conditions. They
ignore and disregard giving relief where
the need is the greatest. That relief
can be provided only by the increasing
of personal exemptions”

It appears that the revisions now
proposed by the House Ways and Means
Committee and by this administration
would benefit big business and individual
taxpayers in the upper-income brackets.

Apparently the philosophy behind this
administration’s tax-revision program is
based upon the so-called “trickle-down”
theory—the argument being that tax
cuts for big business would stimulate
investments and production, resulting in
more jobs and more payrolls. This
“trickle-down” theory, Mr. President, is
not the proper approach for relieving the
tax burden where the present greatest
distress exists.

The cost of living is today at the high-
est level in the history of our country.
It has risen approximately 12 percent
since 1947. If I was right in the posi-
tion I took then—and I was—in urging
that personal exemptions be raised to
$750, we are more than justified in in-
sisting now that they be raised to $800.

Instead of providing tax relief, Mr.
President, that will “trickle down” to the
small-income groups, I want to give them
some direct relief by raising their per-
sonal exemptions and thus permit them
to retain more of their wages to meet
their own personal expenses and the cost
of living. In other words, Mr. Presi-
dent, by raising personal-income ex-
emptions we can create tax relief and
benefits that will “trickle up” and bolster
our economy by placing more purchasing
power in the hands of the consumer.
That is to say, if those in lower-income
groups are given an increase in personal
exemptions they will be able to spend
those additional funds, taxes they are
now required to pay, for those essentials
and necessities of life of which they
and their families are now being de-
prived.

That money spent by them would, of
course, find its way into the possession
of those in the higher income categories.
It always does. Money spent in the nor-
mal course of trade by our small-income
earners goes for food, clothing, and those
basic essentials that make for a higher
standard of living. Such expenditures
ultimately go back into industry, there-
by enabling it to expand, to create more
jobs, and to increase production and
payrolls.

It is said that the increasing of per-
sonal exemptions to $800 as proposed by
the Senator from Georgia will cause a
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loss of revenues of approximately $4
billion. While I doubt that the net loss
would be that much, nevertheless, such
a program is necessary in the threaten-
ing situation if we are to use tax relief
for the bolstering of our economy. Iam
for a sound economy, but I submit that
no economy is sound when, by the im=
position of a Federal income tax on his
meager earnings, the low wage earner is
deprived of those essentials that are
needed and necessary to provide for him
and his family a minimum standard of
living.

Mr. President, I wholeheartedly sup-
port, as I have in the past, the proposal
to raise personal exemptions as a means
of providing tax relief to those in the
greatest distress, and who are suffering
most under the present income tax
burden.,

STATEHOOD FOR HAWAIIL

The Senate resumed the consideration
of the bill (S. 49) to enable the people of
Hawaii to form a constitution and State
government and to be admitted into the
Union on an equal footing with the orig=-
inal States.

Mr. ENOWLAND. Mr. President, I
suggest the absence of a quorum.

The ACTING PRESIDENT pro tem-
pore. The Secretary will call the roll.

The legislative clerk proceeded to call
the roll.

Mr. ENOWLAND. Mr. President, I
ask unanimous consent that the order
for the call of the roll be rescinded.

The PRESIDING OFFICER (Mr. HEN=-
DRICKSON in the chair)., Without objec-
tion, it is so ordered.

Mr. CORDON obtained the floor.

Mr. HOLLAND. Mr, President, will
the Senator from Oregon yield in order
that I may address a question to the ma-
jority leader with reference to the course
of the debate upon which we are about
to enter?

Mr. CORDON. I shall be pleased to
vield to the distinguished Senator from
Florida.

Mr. HOLLAND. Mr. President, there
are some of us who are in the position of
supporting the efforts for statehood for
both Hawaii and Alaska. The first ques=
tion to be voted on, as I understand, is
the motion which has been made by the
distinguished Senator from New Mexico
[Mr. ANDERSON] to attach the Alaska bill
to the Hawaii bill. I should like very
much to have each of these matters con-
sidered on its own merits, and, at the
same time, I would not like to have the
Alaskan proposal acted upon without full
consideration by the Senate. So my
question is this: Is it the purpose and
determination of the distinguished ma-
jority leader, in the event of the passage
by the Senate of the Hawaii statehood
bill by itself, to take up at an early date
thereafter the Alaska statehood bill?

Mr. ENOWLAND. Mr. President, I
will say to the distinguished Senator
from Florida that it is the purpose of
the majority leader to recommend to
the Senate that the Alaska statehood
bill be called up subsequent to the
Hawaii statehood bill, and I personally
hope and expect that will be during the
month of March. I do not want (o




2634

say to the Senator that the Alaska state-
hood bill will immediately follow the
passage of the Hawaii statehood bill, be-
cause there are some matters which
have a time expiration, including cer-
tain tax bills, and so forth, which we
shall have to consider. Butf I can give
full assurance to the Senator from
Florida that there will be no effort or
purpose on the part of the majority
leader to prevent the Alaska statehood
bill from coming up as early as may be
possible after the Hawaii statehood bill
is disposed of, so that the Senate may
have a full opportunity to debate and
vote on the Alaska statehood bill.

Mr. HOLLAND. Mr. President, if the
Senator from California will yield fur-
ther, is the Senate to understand that
not only the majority leader, but also
the Republican policy committee has
made that decision?

Mr. ENOWLAND. I should say to
the Senator that I have been authorized
by the Republican policy committee to
make the statement on the floor that the
bill providing for statehood for Alaska
will be scheduled at an early date, but
in the discretion of the majority leader
with reference to fitting it into the pro-
gram,

Mr. HOLLAND. I thank the distin-
guished majority leader.

The PRESIDING OFFICER. The
Senator from Oregon has the floor.

Mr. CORDON. Mr. President, the
Senate Committee on Interior and In-
sular Affairs and its chairman, the dis-
tinguished Senator from Nebraska [Mr.
BurLer] have given me the honor of
presenting to the Senate, Senate bill 49,
a bill to enable the populous and pros-
perous American Territory of Hawaii to
become a State of the United States.
The committee worked at length on the
bill, which I intrcduced on my own be-
half and that of 15 other Senators from
both sides of the aisle, and has amended
and improved the measure substantially
over the form in which it was introduced.

The admission of a new State into
the Union of States is always a historic
ocecasion. It is an epoch-making event,
both for the people of the area admitted
to full partnership in the Union and
also for the country itself. The growth
of our Republic has been accompanied
by a corresponding growth in our pros-
perity and economic strength, and in
many ways the successive admission of
States has symbolized our rise to power
and riches as a Nation.

On March 4, 1791—just 163 years ago
today, to the day—the United States of
America was a little band of 13 States
hugging the eastern seaboard of the At-
lantic. On that historic date the State
of Vermont was “received and admitted
into the Union as a new and entire mem-
ber there of,” in the words of the ad-
mission statute. Authority for this ac-
tion of the first Congress is found in
article IV, section 3, of the Constitution,
which provides in simple, straightfor-
ward language:

New States may be admitted by the Con-
gress into this Union.

The last time this cuthority was exer-
cised was by the 62d Congress on Feb-
Tuary 14, 1912, when the State of Arizona
was admitted into the full sisterhood.
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What a splendid record of achievement
and attainment has marked that span of
121 years between the admission of Ver-
mont in 1791 and that of Arizona in
1912,

PATTERN FOR STATEHOOD

During those 121 years the authority
conferred by the quoted section of the
Constitution has been exercised by this
body on 30 different occasions by provid-
ing for the admission of the 35 States
which have been becoming a part of the
Union on “free and equal footing” with
the Original Thirteen.

The pattern for the admission of new
States, generally speaking, was estab-
lished in the famed Northwest Ordi-
nance by the Continental Congress in
1787. The Northwest Ordinance was
the statute for the government of the
vast area west of the Allegheny Moun-
tains and norvh of the Ohio River. From
this Territory the five States of Ohio,
Indiana, Illinois, Wisconsin, and Michi-
gan were created.

Under this pattern, the Territory was
first of all incorporated into the Union.
That is, the Constitution of the United
States was extended to it, and the area
thereby legally and politically became a
part of the Union. As soon as a part of
the area had sufficient population to sup-
port statehood—the original require-
ment was but 60,000—and the inhabi-
tants gave evidence of their desire for
statehood, an enabling act was passed
by Congress, which prescribed a proce-
dure for the organization of a State gov-
ernment and certain standards for and
conditions of statehood. When these
steps had been taken and the require-
ments met, States were admitted into
the Union on a free and equal basis with
the Thirteen Original States.

ACTION WITHOUT ENABLING ACT

A slight variation in the above pat-
tern has occurred in certain instances
when the people of a Territory have
gone ahead on their own initiative
and held a constitutional convention,
drafted a constitution, and submitted
it to the people without waiting for
the Federal Congress to authorize them
to do so. The constitution would
then be submitted to the Congress, and
if approved, the State would be ad-
mitted by the enactment of an Admission
Act by Congress. Such was the case in
my own State of Oregon. Six other
States also entered the Union through
this procedure by taking the initiative
themselves, namely, Arkansas, Califor-
nia, Florida, Idaho, Maine, and Wyo-
ming,

I mention this variation of the pattern
because Hawaii has followed the prece-
dent of those States and has held its
constitutional convention and drafted
its own proposed State constitution.
While the proposed State constitution
of Hawaii is not before us at this time,
it is printed in the committee’s report on
S. 49, and I wish to call the attention of
the Members of the Senate to it. It gives
us a preview, so to speak, of the kind of
State we would be admitting.

However, regardless of whether the
people of a Territory waited for the pas-
sage of an enabling act by the Congress
or acted on their own initiative, the end
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result, namely, statehood, has been the
same for each of the incorporated Ter=-
ritories except Hawaii and Alaska. The
greatness of our Union and the strength
of each of the 35 subsequently admitted
States today is manifest proof of the
success of the policy with respect to
incorporated Territories which the Con-
tinental Congress established 167 years
ago.

In no instance has statehood failed.
With the admission of each of the 35
States, the people in the established
States have benefited as well as have
the people of the new State.

There have been two historic methods
for the admission of States. The first
and most often used is that touched
upon above; namely, in our westward
march as a Nation, we first settled an
area; then established local governments
by a Federal statute known as an
organic act, which also extended the
Constitution of the United States to the
area, thereby incorporating it into the
Union, in the words of the Supreme
Court; and finally, after a suitable pe-
riod of *“pupilage’—to use again the
term employed br the Supreme Court in
such cases—we brought the Territory
into the partnership of a State of the
United States.

HAWAII AN INDEPENDENT REPUBLIC

The other method is that which was
employed by the 28th Congress in 1845,
in admitting the free and independent
Republic of Texas into the Union as a
State. California also has some claim to
having been an independent republic
prior to her admission by the 31st Con-
gress in 1850, but her independence was
not recognized by other nations as was
that of Texas.

In this connection, it is interesting to
note that Hawaii, like Texas, was a free
and independent republic when in 1898
it became incorporated into the Union.
The Newlands resolution for the annexa-
tion of Hawaii, which I shall discuss in
more detail subsequently, specifically
cited that the people of Hawaii have
made manifest their consent. About a
half century previously, in 1854, Presi-
dent Franklin Pierce had authorized ne-
gotiations for a treaty under which
Hawaii would have been admitted as a
State after the manner of Texas. This
fact is cited by the Supreme Court of the
United States in case of Downes v. Bid-
well (182 U. S. 305).

As I have pointed out, the Constitution
of the United States does not itself set
forth any standards for the admission of
new States. However, a study of the his-
tory and the circumstances surrounding
the admission of the 35 States admitted
since the formation of the Union shows
that the requirements for statehood for
an incorporated Territory, such as Ha-
waii, have been the following three sim-
Pple but historically effective ones:

First. The Territory has a sufficiently
large population, with sufficient economic
development to enable it to support the
costs of statehood and to bear the bur-
dens of full participation in the Union;

Second. The population is imbued
with, and wholeheartedly in support of,
democracy and the American form of
government; and
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Third. The people of the Territory de-
sire statehood.

For confirmation of my analysis, I re-
fer the Members of the Senate to the
recitals in the enabling acts and acts
of admission for the several States.

Each of the Territories which has
been incorporated in the manner here-
tofore described has become a State ex-
cept two: Hawaii and Alaska.

Hawalii fully meets each and every one
of the historic tests of statehood. In
fact, it is not too much to say that no
Territory better qualified in every re-
spect has ever been a candidate for
statehood.

The first of the historic tests of the
readiness of a Territory for statehood
is population. According to the 1950
census, which is the latest official count,
and one by which the Congress is bound
in all apportionment matters—the rep-
resentation in the other body of Con-
gress likewise is controlled by it—the
population of Hawaii is 499,794. Only
one Territory, namely, Oklahoma, had a
population as large at the time of admis-
sion into the Union as a State. This
half-million population is greater than
that of any one of four of our present
States today. Each of the States of Ver-
mont, Delaware, Wyoming, and Nevada
has less population today than does the
Territory of Hawaii.

ABILITY TO SUFPPORT STATEHOOD

I shall have more to say about pop-
ulation in a few moments, but first I
wish to outline briefly how Hawaii ful-
fills all the other historic tests of state-
hood. A second qualification is ability
to support statehood. Here, beyond
question, are facts about which there
can be no dispute. Hawaii is the rich-
est Territory, from the standpoint of
economic development, ever to enter the
Union. In the fiscal year 1953 Hawaii
paid more than $136 million in Federal
taxes, a sum greater than that which
was paid by any one of 9 of the pres-
ent States, namely, Nevada, New Hamp-
shire, Montana, Vermont, Idaho, South
Dakota, North Dakota, Wyoming, and
New Mexico.

As to Hawaii’'s economics, again I shall
Fave more to say in a few minutes, but
first I wish to touch upon a third fac-
tor, namely, Hawaii’s Americanism.
Implicit in the admission of States has
been the requirement that the popula-
tion must be thoroughly American,
American in outlook, in spirit, and in
fact. Here again Hawaii meets the test,
and comes through with flying colors.

A full 84 percent of the half-million
population, or some 423,174, according
to the 1950 census, are native-born
American citizens. A substantial pro-
portion of the 16 percent listed as aliens
are in that category only because prior
to the Walter-McCarran Act of 1952
they were ineligible for citizenship under
our laws except through service in the
Armed Forces. Since the passage of
that act, hundreds have been natural-
jzed, and thousands more are eagerly
awaiting naturalization.

ALIEN GROUP DECLINING

When I made the first of my official
inspection trips to Hawaii on behalf of
the committee, in 1948, the average age
of the surviving original Japanese im-
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migrants was 68 years, Their number is,
of course, steadily declining, both
through natural causes and because of
the fact that such immigrants can now
become citizens through the 1952 Nat-
uralization Act.

More significant for the future of the
new State of Hawaii, however, is the fact
that 99.2 percent of all the school chil-
dren in the Territory are native-born
Americans. The 1950 census studies
show that the national average of chil-
dren in school who are between 14 and
17 years of age is 83.7 percent, while in
Hawaii the figure is 91.2 percent.

The Hawaiian Islands are less than 24
hours travel time from Washington.
Churches, fraternities, veterans’ and
other organizations, business groups,
and banking systems are closely linked
with their counterparts on the mainland.
Hawaii has, of course, been within the
American judicial, customs, and in-
ternal-revenue systems for a half-
century.

As to support of the American form
of government, the people of the Islands
have lived under a constitutional form of
government for more than a century, the
first Hawaiian constitution having been
written in 1840. It was modeled along
the lines of our own Constitution. In
1893 the people of Hawaii threw off even
the form of monarchy, and established
a representative republic under the pres-
idency of Sanford B. Dole, a son of New
England parents.

FULFILLMENT OF DUTIES OF CITIZENSHIP

Since they gave up their independence
for annexation to the United States,
they have exercised the rights of their
limited citizenship vigorously. In the
1952 election, 87.6 percent of the regis-
tered voters in the Territory voted. The
national average was only 62.5 percent,
and in some States the percentage of
eligible voters fulfilling their responsibil-
ites was as low as 24.2 percent.

AMERICANISM

The Americanism of any particular
group or segment of our population is a
difficult matter to gage and measure
accurately. It is so much a matter of
spirit and point of view, that definite
standards and rules for testing it are
difficult to lay down.

However, I submit there is one objec-
tive standard that is hardly open to dis-
pute. That is the willingness to fight
and die for one’s country. Hawaii’s he-
roic war record on the battlefields of
Europe and more recently on the battle-
fields of Korea is well known to the
Members of this body, but I desire to
briefly mention a few of the outstanding
aspects of this record.

HEROISM OF HAWAIIAN SOLDIEES

In World War II, for example, the
100th Infantry Battalion and the 442d
Combat Team from Hawaii, composed
of so-called Japanese-Americans—
Americans of Japanese ancestry, that
is—together formed what has been de-
scribed by Gen. Mark Clark, under
whom they served, as the most decorated
unit in the entire military history of the
United States. Its battle honors include
7 Presidential Citations, 3,600 Purple
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Heart Medals with 500 Oak Leaf Clus-
ters, 15 Soldier’s Medals, 17 Legion of
Merit Medals, 342 Silver Star Medals, 1
Distinguished Service Medal, and 1
Congressional Medal of Honor.

In the recent Korean conflict, a sub-
stantial percentage of soldiers from Ha-
waii, representative of the varied racial
background of the people of Hawaii,
were on duty in Japan with the 24th and
25th Divisions when the Communist in-
vasion occurred. These divisions were
the first committed to combat in Korea,
and the 24th was soon strengthened by
the 5th Regimental Combat Team from
Hawaii.

The percentage of Hawaii’s battle cas-
ualties in Korea was three times that of
the States on the mainland. With re-
spect to the high rate of Hawaii's cas-
ualties in Korea, Gen. J. Lawton Collins,
then Chief of Staff, wrote Hon. JosEPH
R. FarrINGTON, Delegate from Hawalii,
as follows:

The relatively high casualty rate suffered
by Hawali soldiers can be attributed to the
large proportion of Hawali soldiers in the
24th Infantry Division, which includes the
5th Regimental Combat Team, and the 25th
Division. At the time of its deployment to
the Far East Command, almost 50 percent
were Hawali-born soldiers. I doubt that any
other unit of the Regular Army can be as-
soclated with a particular geographical area
as closely as the 6th Regimental Combat
Team 1is associated with Hawail. There
were also substantial percentages of Hawail
soldiers in the 24th and 25th Divisions which
were already in Japan and which were, of
course, the first committed in EKorea. All
enlisted personnel of these units, when the
conflict started, were volunteers. The heavy
fighting that they have encountered and the
regrettably high casualty rates sustained
are, of course, well known throughout the
United States.

In connection with Hawaii’'s war rec-
ord, it should be noted that J. Edgar
Hoover, Director of the Federal Bureau
of Investigation, has reported that there
is not a single instance on record of a
case of sabotage by an Hawaiian citizen
during the entire war. That fact must
be given weight when one considers the
question of loyalty to the United States
Government.

DESIRE OF PEOPLE OF HAWAIL

To round out the fact that Hawaii
meets each and every one of the historic
tests of readiness for statehood, I shall
mention briefly the desire of the people
of Hawaii for statehood. To anyone
who has had the opportunity to visit
Hawaii, as I did during the recent re=
cess of the Senate, or as has more re-
cently, even, the distinguished Senator
from Utah [Mr. BeNNETT] Who now oc-
cupies the chair, or our Vice President, it
is almost incredible that this point would
need debate or even discussion. How-
ever, one or two of the witnesses who ap-
peared before the committee charged
that a great many of the people of Ha-
waii were secretly opposed to statehood,
but were afraid to say so publicly. Those
making that charge were a little vague
about just what those in opposition were
afraid of, since no one was able to cite
a single instance or specific example of
any harm that had come to anyone or to
any property because of opposition.
Nevertheless, since the charge has been
made, and probably will be made again,
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and no doubt during the debate on this
measure, I shall cite the following facts
for the record.

In 1940 a Territory-wide plebiscite was
held on the question, “Do you favor
statehood for Hawaii?”

The vote was 67 percent yes and 33
percent no. I may point out, paren-
thetically, that apparently a good many
citizens of Hawaii had the courage of
their convictions on that occasion, at
least.

In 1949—and I think this matter is of
particular importance and pertinency—
the Territorial legislature provided for
the election of delegates to a constitu-
tional convention, for the drafting of a
proposed State constitution, and for the
submission of the constitution so drafted
to the people of Hawaii, for their a.do:_l-
tion or rejection. In 1950, the consti=
tution drafted by the elected delegates
was submitted in a general election. All
that anyone who at that time was op-
posed to statehood had to do was to vote
against approval. Mr, President, again I
emphasize that in that election the bal-
lots were secret. There the most timor-
ous might have his view registered on
this oceasion, also, with safety to himself
and his family. So there could have
been no possible fear of retaliation.

The vote was more than 3 to 1 ap-
proving the proposed State constitution
for the State of Hawaii.

It is submitted, Mr. President, that
this is a very effective plebiscite and
that the people of Hawaii expressed
themselves most impressively as desir-
ing statehood. I can conceive of none
more effective.

ONE HUNDRED AND TWENTY THOUSAND SIGNED
STATEHOOD PETITION

Again, within the past few days we
have had a still further indication of how
the people of Hawaii feel about state-
hood. Last Friday the elected Delegate
from Hawaii and the Governor of Hawaii
presented to the Vice President of the
United States a statehood roll of honor
signed by almost 120,000 citizens of Ha-
waii exercising their constitutional right
of petition. This gigantic roll—it com-
prises a half-ton of newsprint—is a
simply worded petition for immediate
statehood for Hawaii. Some 120,000
citizens took the time and the trouble—
most often they had to wait in line,
sometimes for a long time—to go to a
central place and sign this petition.

In view of all these facts, Mr. Presi-
dent, as well as the long history of the
statehood movement which I shall touch
upon in a moment, I fail to understand
how anyone could suggest either that the
people of Hawaii, overwhelmingly and
wholeheartedly, do not desire statehood,
or could think of offering them some
other status, such as that of a Com-
monwealth.

Mr. President, this would seem to be
a logical point for me to trace briefly
for the Senate the history of the state-
hood movement in Hawaii. Beginning
with the first elected Territorial legis-
lature under the American flag in 1903,
only 3 years after enactment of the
Organie Act, the people of Hawaii have
petitioned some 20 times for the ful-
fillment to them of the historic destiny
of all other incorporated Territories.
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On nearly 50 different occasions since
1930 bills have been introduced in suc-
cessive Congresses to provide statehood
for Hawaii. In the past 19 years there
have been 13 separate hearings on state=
hood for Hawaii by various congres-
sional committees. Five of these 13
hearings have been held in the Territory
of Hawail itself.

HUGE RECORD COMPILED

On my desk in front of me is a stack
of these hearings, beginning with that
conducted by the Committee on Terri-
tories of the House of Representatives
in the 74th Congress.

In all, this printed record comprises
some 5,100 pages of testimony and ex-
hibits. Other hundreds of pages of evi-
dence have been incorporated by ref-
erence or are in the committee files, not
printed in the hearings. More than 700
witnesses have been heard, both in the
Territory and in Washington.

The most recent of this long and im=-
pressive series was that conducted by the
Senate Interior and Insular Affairs Com-
mittee in the 83d Congress in 1953 and
1954. The record of the Senate commit=
tee in the 83d Congress is in 3 separate
volumes comprising some 652 pages.

After hearings by the House committee
in the 83d Congress on March 10, 1953,
just a little short of a year ago, the House
of Representatives passed H. R. 3575 by
a vote of 274 to 138. This is the third
time that the House has passed an En=-
abling Act for Hawaii, although it has
never before been the order of business in
the Senate. It would be well, indeed,
Mr. President, if every piece of major
legislation presented to the Congress for
legislative action had had the thorough
study that has been given to statehood
for Hawaii. It is not too much to say
that almost everything that can be said
about the subject has been said.

Each and every aspect of the situation
has been debated pro and con in the
hearings and in the executive sessions.
It is an impressive record, Mr. President.
I ask that a summary of the hearings
and investigations set forth in my report
on S. 49, Report No. 886, 83d Congress,
pages 80 to 84, inclusive, appear in the
REecorp at this point for convenient ref-
erence,

There being no objection, the summary
was ordered to be printed in the Recorp,
as follows:

SuMMARY OF CONGRESSIONAL INVESTIGATIONS
OF STATEHOOD FOR Hawam, 1935-54

I. THE 1935 CONGRESSIONAL INVESTIGATION

The first hearings on statehood were con-
ducted in Hawall in 1835 by a committee of
the House.

The committee held hearings for 12 days
and heard 105 witnesses, 90 of whom favored
statehood, and collected 343 pages of testi-
mony. (Hearings before the subcommittee
of the Committee on the Territories on H. R.
3034, T4th Cong., 1st sess.) At that time the
committee reported to Congress that it
found the Territory of Hawalil to be a mod-
ern unit of the American commonwealth,
with a political, social, and economic struc-
ture of the highest type. (Hearings on H. R.
3034, T4th Cong., 1st sess., p. 329.)

By the close margin of 3 to 2 the bill
falled to be reported favorably to the full
committee, since the majority felt that fur-
ther study was necessary. (See s
hearings on H. R. 3034, pp. 301-304.)
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II. THE 1937 CONGRESSIONAL INVESTIGATION

In 1937, the joint committee appointed to
visit Hawaii held public hearings for 17 days
and visited industrial, social, educational,
and military establishments on the 5 ma-
jor islands. Residents on all islands visited
were publicly urged to appear and express
their views. The committee heard 66 wit-
nesses, 47 of whom favored statehood, and
collected nearly 700 pages of testimony.
(Hearings before the Joint Committee on
Hawaii, 75th Cong., 2d sess.)

In its report (8. Doec. No. 151, 75th Cong.,
3d sess.), the committee said, “Hawali has
fulfilled every requirement for statehood
heretofore exacted for Territories.” (8. Doc.
No. 151, p. 94.)

The committee recommended that a state-
hood plebiscite be held to ascertain the
wishes of the people, and that further study
be made due to the disturbed condition of
international affairs (5. Doc. No. 151, p. 95).

The Territorial legislature authorized a
plebiscite to be held in 1940. By a majority
of more than 2 to 1, the people of Hawail
voted in favor of statehood.

During the war years Hawaill held its
statehood aspirations in abeyance.

II. THE 1946 CONGRESSIONAL INVESTIGATIONS

In 19468, a third congressional investiga-
tion was held in Hawaii.

The committee publicly invited the peo-
ple to appear before them to present their
views on statehood and upon any other mat-
ter relating to the welfare of the Territory.

The group held hearings for 12 days on
the 5 major islands, and heard 107 witnesses,
91 of whom favored statehood. Recorded
were 908 pages of testimony, including 35
written statements and exhibits relating to
soclal, economie, and political life. (Hear-
ings before the subcommittee of the Com-
mittee on the Territories, House of Repre-
sentatives, 79th Cong., 2d sess.)

The subcommittee submitted a wunani-
mous report (H. Rept. No. 1620, 79th Cong.,
2d sess.) in which it recommended that
“since:

“1. The people of the Territory of Hawail
have demonstrated beyond question not only
their loyalty and patriotism but also their
desire to assume the responsibilities of state=
hood; and since

“2. The policy of the United States Gov-
ernment is one of self-determination: that
peoples be allowed to choose freely their
form of political status; and since

“3. Hawail's strategic location In the Pa-
cific plays so large a part in our country’s
international position in this area; and since

“4. The Congress of the United States has
through a serles of acts and committee re-
ports indicated to the people of the Territory
that Hawail would be admitted into the
Union when qualified; and since

“5. The Territory of Hawail now meets the
necessary requirements for statehood:

“It 18 the recommendation of this sub-
committee that the Committee on Terri-
tories give immediate consideration to legis-
lation to admit Hawail to statehood.”

IV. THE 1947 CONGRESSIONAL INVESTIGATION

The House Committee on Public Lands
met in Washington, D. C., in March 1947,
to consider H. R. 49, and 11 other bills grant-
ing statehood to Hawail.

The committee held hearings for 13 days
and heard 35 witnesses, all of whom favored
immediate statehood. Opposition to the bill
consisted of three communications, one of
which was printed in the record. ‘The com-
mittee collected 310 pages of testimony.
(Hearings before the Committee on Public
Lands, House of Representatives, B0th Cong.,
1st sess., on H. R. 49.)

Several Federal departments were re-
quested by the committee to submit reports
on Hawaii's statehood bill. The administra-
tion endorsed the bill, and the Secretary of
War and the Secretary of the Navy offered
no objection to the enactment of H. R. 49.
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Fleet Adm. Chester W. Nimitz, testifying
as a private citizen, stated, “From a military
and naval standpoint, I can see no objection
to these islands achieving statehood.”

Maj. Gen. Charles D. Herron, United States
Army (retired) former commander of the
Hawailan Department, testified that the peo-
ple of Hawaii have long since shown them-
selves to be wise and fully worthy of full
citizenship. 2

Many Members of the 80th Congress testi-
fied or presented statements for the record
supporting the bill.

Whereas the 19468 hearings in Hawalii
stressed the readiness of the people of the
islands to meet the responsibilities of state-
hood, the testimony submitted in Washing-
ton in 1947 related largely to national as-
pects, such as national defense, trade rela-
tions, and foreign affairs. Hawali’s position
at the crossroads of the Pacific was viewed
as a reason for statehood.

For the second time in 2 years a commit-
tee of Congress unanimously recommended
statehood.

The 1947 committee report (H. Rept. No.
194, BOth Cong., 1st sess.), drew particular
attention to the following:

“The strategic location in the mid-Pacific
of Hawail’s modern community of a half
million loyal Amerlcan citizens, with its
modern facilities for transportation, commu-
nication, and defense, is of Immeasurable
value to the Nation;

“The granting of statehood to Hawail at
this time will be an actual demonstration of
the purposes of the United States in grant-
ing self-determination to the peoples of the
world;

“The joint committee of the Seventy-fifth
Congress appointed in 1937, after thorough
investigation in the islands, found that Ha-
wail has fulfilled every requirement for state-
hood heretofore exacted of Territories; and

“The subcommittee appointed in the 79th
Congress unanimously recommended that
immediate consideration for legislation look-
ing to the admission of Hawail to statehood
be undertaken.”

The findings and conclusions of the 1947
congressional hearings on the question of
statehood for Hawall were based on its own
investigation and the investigations of two
previous congressional committees.

In June 1947, an Hawail statehood bill
passed the House by a vote of 196 to 133;
Congress adjourned before further actlon
was taken.

V. THE 1948 CONGRESSIONAL INVESTIGATION

During 1948 three separate investigations
on the subject of statehood for Hawaill were
held:

1. In January the chairman of the Senate
SBubcommittee on Territories and Insular
Affairs, Hon. Guy CorpoN, of Oregon, went
to Hawaii at the direction of the full com-
mittee in connection with H. R. 49, the
Hawalian statehood bill before the 80th Con-

gress.

Public hearings on statehood were held
for 16 days on the major islands. Of the 231
witnesses testifying, 215 favored statehood
and 16 opposed it. (Hearings before the
Subcommittee on Territories and Insular
Affairs of the Committee on Public Lands,
80th Cong., 2d sess.)

Speclal study was given to the Territory's
judicial system, the degree to which the
racial “melting pot” works, the economic sta-
bility of the Territory, and the extent of the
menace of communism and bloc voting.

The report held that—

(1) The courts of the Territory are func-
tioning satisfactorily.

(2) Democracy has creditably proved itself
in Hawall. =

(3) The financlal condition of the Terri-
tory appears sound. i

(4) Though the extent of Communist sue-
cess in Hawail is not definitely known, the
total number of Communists being fewer

C——166

R R TR U T O RN e R SR v

CONGRESSIONAL RECORD — SENATE

than 100, ample protection against the infil-
tratlon of Communist doctrines in the for-
mation of a State constitution exist, since
approval must be given both by the elector-
ate of Hawail and by the President of the
United States.

(CommTTEE NOoTE—By committee amend-
ment to the present bill, this function of
safeguarding the State constitution rests
with the Congress, in accordance with the
principles of the Federal Constitution.)

(5) Election records of Hawail for 48 years
do not support the contention of bloc voting,
and there is little chance that the pattern of
political behavior will undergo any drastic
changes under State government.

The chairman recommended that the bill
be favorably reported to the Senate with a
recommendation for immediate action,

It was later decided by the Senate com-
mittee to hold further hearings in Washing-
ton, D. C., to determine national interest.

2. On April 15, the Senate subcommittee
met in Washington, heard 8 witnesses, none
in opposition, and collected 53 pages of testi-
mony.

On May 8, the committee decided to take
no action on its subcommittee's favorable
report on statehood, and authorized the
chairman to arrange a trip to Hawaii for
committee members wishing to study the
matter on the ground.

3. From November 1 to 12, the chairman of
the committee, Senator HucH BUTLER, con-
ducted in Hawaii an investigation of Com-
munist activities in the Territory. In all,
77 confidential interviews were made a mat-
ter of record, and more than 100 other wit-
nesses interviewed.

A report of the investigation was made in
June 1949; in summary, the report recom-
mended :

(1) That statehood for Hawali be deferred
indefinitely, until communism in the Ter-
ritory may be brought under effective con-
trol;

(2) That the Territorial government of
Hawalil be encouraged to take positive steps
within the scope of its authority to suppress
unlawful communistic activities;

(3) That the executive branch of the Fed-
eral Government, through the Department
of Justice, take immediate steps to prosecute
lawless communism in the Territory, and to
protect from force and violence those who
honestly seek to support and strengthen
orderly constitutional government;

(4) That Congress take cognizance of the
very serious economic problems which con-
front Hawail as a result of the activities of
the Communist-dominated ILWU and im-
mediately enact remedial legislation.

VI. THE 1949 CONGRESSIONAL INVESTIGATION

On March 3 and 8, the Subcommittee on
Territorial and Insular Possesslons of the
House Public Lands Committee held hear-
ings in Washington, with the wvoluminous
record already amassed before it. Five wit-
nesses testified, none in opposition, though
two communications in opposition to the
legislation were received and made part of
the record.

The Committee on Public Lands on March
10, in reporting favorably on the bill, as
amended, and recommending that it pass,
concluded, in part, as follows:

1. The Territory is not only self-support-
ing, but pays more Federal income tax than
any 1 of 12 States.

2. Had Hawail been a State, it hardly
would have been subjected to the indigni-
ties which befell it in World War IL

3. There is no area under United States
Jurisdiction where a greater complexity of
races live so harmonlously.

4. Both major political parties in the
United States included a recommendation
of statehood for Hawail in their party plat-
forms of 1948.
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5. Statehood for Hawall would increase
immeasurably the prestige of America
throughout the Orient.

The committee recognized that the extent
of Communist influence and activity in the
Territory had been the objective of intense
inquiry, but was of the opinion that the
people of the Territory are alert to the prob-
lem and would be better able to cope with it
as a State than as a Territory.

VII. THE 19250 CONGRESSIONAL INVESTIGATION

Though the seventh investigation by
Congress of statehood for Hawail was not
held until May 1950, two activities of Con-
gress preceded the Senate hearings.

1. In January, a House Public Lands
Committee, Special Committee on Pacific
Territories and Island Possessions, after an
extended trip throughout the Pacific Ocean
area, including Hawall, returned to Wash-
ington and strongly urged that Congress act
fayorably on the Hawail statehood legisla-
tion. The Senate Committee on Interior and
Insular Affairs was officially represented by
its chief clerk, Mills Astin, on this Inspection
trip and inquiry.

2. The House of Representatives voted on
March 7 by 262 to 110 to admit Hawali 1o
statehood.

The Senate Interlor and Insular Affairs
Committee held hearings in Washington
the early part of May, heard 60 witnesses,
none in opposition, though several com-
munications in opposition to statehood were
inserted in the record. Subsequently, the
committee met in executive session over a
period of 2 weeks to consider the evidence
and make ry amendments to the bill.

VIII. THE 1851 SENATE COMMITTEE REPORT

On May 8, 1951, 9 members of the Senate
Interior and Insular Affairs Committee re-
ported favorably on S. 49, in one of the most
emphatically worded reports in the long his-
tory of the Hawall statehood legislation.

The majority group passed the bill with-
out further hearings, stating that the rec-
ord of testimony built up around the ques-
tion of Hawailian statehood was more com-
plete than in the case of any other Territory
prior to admission.

The committee found that Hawail, un-
equivocally, had met every test applied to
29 other Territorial applications for admit-
tance into the Union.

“It is a paradox,” the report stated, “that
the United States should still permit so
vital a part of itself to remain in the in-
ferior status of a Territory when that part
fulfills each and every one of the historic
qualifications for statehood, and is eager to
assume the burdens and responsibilities of
full equality, as well as enjoy its privileges.”
And:

“It is submitted that if the ultimate test
of loyalty and patriotism is the willingness
to fight and die for one’s country, then Ha-
wall has nobly met this test also.” And:

“The devotion to American ideals of the
sons of Hawail has been irrefutably written
in the pages of world history on the battle-
fields of Europe, and, more recently, in
Korea."” And in conclusion:

“Therefore, conscious of their responsibil-
ity as Members of the Senate of the 82d
Co! to the Senate and to the Nation,
the majority of the committee recommends
that the Senate continue the pattern under
which America has grown great and approve
this legislation to admit the prosperous,
populous, and thoroughly American Terri-
tory of Hawaii to statehood.”

IX. THE 1953 CONGRESSIONAL INVESTIGATION

A subcommittee of the Committee on In-
terior and Insular Affairs of the House of
Representatives, 83d Congress, 1st session,
met on February 23, 24, 26, and 27 to con-
tinue its investigation into the fitness of
Hawall to assume the obligations and re-
sponsibilities of statehood.
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Nineteen witnesses were heard or made
oral depositions. One was in opposition,
the remainder favorable to Hawail's ad=~
mission as a State. Among the latter was
the Honorable Douglas McKay, Secretary of
the Interior, who gave it as his opinlon that
Hawall was fully qualified for statehood and
that our American principles of constitu-
tional self-government call for speedy and
favorable action on H. R. 49.

The Navy Department, by letter, signed
by the Judge Advocate General recom-
mended enactment of the bill,

On March 3, the committee submitted
its report, recommending passage by the
House. The report held that admission of
Hawail is in the national interest; noncon-
tiguity is no bar to statehood; that economic
and cultural progress in Hawalli has been
marked; and that the economy of the Terri-
tory was sufficient to maintain stable gov-
ernment.

On March 10, for the third time in the
history of the Hawail statehood campaign,
the House of Representatives passed the bill
to enable Hawall to become a State. The
vote was 274 to 138.

On March 8, a subcommitee of the Com-
mittee on Interlor and Insular Affairs,
United States Senate, convened to hear tes-
timony on 8. 49, introduced by Mr. CorpON
and 15 other Senators; and 8. 51, introduced
by Mr. MurraY and 14 other Democratic Sen-
ators. The committee heard three wit-
nesses, among them the former attorney
general of Hawali, who testified in connec-
tion with land matters in Hawaii.

A mnew and full-dress investigation was
started before the full committee on June
29 and continued up to July 11. Twenty-
five witnesses appeared In person while
scores of exhibits and statements were in=-
troduced into the record. The resultant
report, of 652 pages, again comprises in up-
to-date form an incisive insight into the
political, economie, cultural, racial, labor,
and administrative standards in the Ter-
ritory.

X. THE 1954 CONGRESSIONAL INVESTIGATION

When the 2d session of the 83d Congress
convened in January, the Interior and In-
sular Affairs Committee met on January 7-8,
for the purpose of hearing former Gov. In-
gram M. Stainback of Hawall testify.

His appearance was followed by a series
of executive sessions of the committee. On
January 27, with a full committee repre-
sented, the Hawaii statehood bill was re-
ported favorably by a vote of 12 to 8.

Mr. CORDON. This brief outline of
the history of the statehood movement
in Hawaii brings me logically to the
point of saying a few words about the
colorful and dramatic history of Hawaii
itself. As nearly as can be determined,
the islands were settled more than a
thousand years ago by those most dar-
ing of primitive seafarers, the Poly-
nesians, who crossed the mighty Pacific
from the Far East in sailing ecanoes.
So far as they were concerned, they
were coming from the West. They were
coming from the Asiatic side of the Pa-
cifie, most anthropologists believe,
although there is some difference of
opinion on the matter.

EARLY NEW ENGLAND INFLUENCE

The form of government these daring
seafarers developed was that of a king-
dom—an absolute, even though benign,
monarchy. European discovery was by
the British seaman, Capt. James Cook,
who came upon them in 1778 and named
them the Sandwich Islands, in honor of
one of his patrons, the Earl of Sandwich.

A group of Christian missionaries ar-
rived from New England in 1820 and
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converted the approximately 142,050 in-
habitants to Christianity from their out-
worn paganism. The New Englanders
established a permanent coleny, reduced
the native Hawalian tongue, which was
only a spoken tongue, to writing and be-
gan the process of Americanizing Ha-
waii, an enterprise in which they were
eminently successful. Under the infiu-
ence of the Americans, in 1840 the king-
dom adopted its first written constitu-
tion. This constitution was modeled
along American democratic lines, as I
mentioned earlier. Treaties of friend-
ship and trade were signed with the
United States in 1850 and 1876, the lat-
ter of which led to the fortification of
Pearl Harbor.

Meanwhile, the Yankee influence in
the commerce and culture of the islands
had become predominant. Whalers
came in increasing numbers; a New Eng-
land firm started a plantation on the
island of Kauai and laid the foundations
of Hawaii's future sugar industry. The
majority of ships calling at Hawaiian
ports flew the American flag.

Inspired and led by American settlers
and traders, the Hawaiians deposed
Queen Liliuckalani in 1893 and set up
the provisional government with San-
ford B. Dole, the son of New England
parents, at its head. The Republic was
established a year later with Dole as
president.

HAWAII “INCORPORATED” INTO THE UNITED

STATES

In June of 1897, representatives of the
Republic of Hawaii and of the United
States signed a treaty, the preamble of
which recited that the United States
and its citizens had acquired a prepon-
derant share of the industry and trade
of the Hawaiian Islands and referred
to the “express desire of the Govern-
ment of the Republic of Hawaii that
these islands should be incorporated into
the United States as an integral part
thereof.” This treaty was ratified by
the Senate of the Republic of Hawaii,
but the 2d session of the 55th Congress
adjourned without taking the required
action. The following year, in 1898,
Joint Resolution 55, sponsored by Sen-
ator Newlands, of Nevada, was adopted
and approved on July 7. This statute
recited the fact that the people of Ha-
wali had signified their consent and pro-
ceeded to annex the islands to the
United States.

ANALOGY TO TEXAS

Thus, the people of Hawaii became a
part of the United States by their vol-
untary act. In this way, Hawaii's posi-
tion is analogous to that of Texas and
California.

The Newlands resolution provided for
a commission to visit the Hawaiian
Islands, study the situation there, and
report back to the Congress with rec-
ommendations for legislation for the
government of the islands. Based on
the report of the Newlands commission,
basic legislation was enacted as the Or-
ganic Act of Hawaii on April 30, 1900.

Mr. President, we now come to the
meat in the coconut, in a manner of
speaking. American citizenship was
granted to the citizens of Hawaii, and
the United States Constitution was de-
clared to “have the same force and ef-
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fect within the said Territory as else-
where in the United States.”
ALL OTHER INCORPORATED TERRITORIES
ADMITTED

Thus, in the language of the Supreme
Court of the United States, Hawali ac-
quired the status of an incorporated
Territory, became an integral part of the
United States and, as such, became des-
tined for admission as a State after a
period of pupilage. As I have stated,
Hawaii and Alaska are the sole remain-
ing incorporated Territories that have
not yet attained the destiny that has
been the unvarying rule with all other
incorporated Territories.

Statehood for Hawaii is the one step
possible in our historic tradition. To
refuse statehood would be to break the
historic mold under which we have
grown great. Far from establishing a
precedent in admitting Hawaii, as some
opponents charge, we would, on the con-
trary, be establishing a precedent if we
refused to admit Hawaii, or attempted
to set up some other political status for
her, confrary to the unequivocally ex=-
pressed wishes of the nearly one-half
million American citizens who are resi-
dents of Hawaii.

GOVERNMENT BY CONSENT

We of the United States have prided
ourselves, and justly, on our great tra-
dition of government by the consent of
the governed. That doctrine is one of
our great ideological ramparts against
alien philosophies, particularly commu-
nism.

The pending bill, S. 49, affords a clear-
cut opportunity for the Senate to show
not only to the people of the mainland
and of Hawaii but to all the world that
we still practice what we have long
preached and practiced, namely, that we
still believe in what President Abraham
Lincoln so historically described as “gov=-
ernment of the people, by the people, for
the people.”

HUMPHREY VERSUS HUMPHREY

Mr. HUMPHREY. Mr. President, I
wish to address myself to another sub-
ject. I do so in all good humor, and I
hope I can do it in good taste.

Mr. BEALL. Mr. President, will the
Senator yield?

Mr. HUMPHREY. I yield.

Mr, BEALL. I should like to suggest
the absence of a quorum.

The PRESIDING OFFICER. Does the
Senator from Minnesota yield for that
purpose?

Mr. HUMPHREY. I suggest to my
good friend from Maryland that at the
conclusion of my remarks he could sug-
gest the absence of a quorum, unless the
Senator insists on doing so now.

Mr. BEALL. If the Senator from Min-
nesota intends to speak for some time I
should like to suggest the absence of a
quorum at this time.

Mr. HUMPHREY. I do not intend to
speak for a very long time, I will say to
the Senator from Maryland.

Mr. BEALL. Very well.

Mr. HUMPHREY. Mr. President, the
subject to which I address myself is en-
titled Humphrey versus Humphrey. I
believe I should be able to speak with
some authoritative information on the
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subject in view of the fact that my fam-
ily name is involved.

Mr. GORE. Mr. President, will the
Senator from Minnesota yield?

Mr. HUMPHREY. I am happy to
yield.

Mr. GORE. Is it or is it not a fact
that the distinguished junior Senator
from Minnesota and the distinguished
Secretary of the Treasury are cousins?

Mr. HUMPHREY. I thank the distin-
guished Senator from Tennessee. I may
say that I am about to direct my re-
marks to that subject. However, I can
say early in the proceedings that, so far
as I have been able to understand, there
is no relationship either biologically or
politically.

Mr, President, like most men in public
life, I must admit I take a second look
when I see my name in the newspaper
headlines.

Lately, however, I must admit I have
been a bit bewitched, bothered, and be-
wildered by some headlines about Hum-
phrey.

I am not too happy about picking up
my daily paper and reading “Humphrey
Raises Interest Rates,” “Humphrey
Against Tax Reduction,” and “Hum-
phrey Finds No Urgency in Action to
Stop Recession.”

And I am sure the public must often be
confused wher it further reads other
headlines in smaller print, to be sure,
saying “HuMpHREY Protests Boosts in
Interest Rates,” “HumpHREY Favors Tax
Reduction,” and “HuMPHREY Urges Ac-
tion to Halt Recession.”

I am sure it is increasingly necessary
to make one thing clear: There is no
relationship between Senator HUBERT
H. HumpHrRey and Secretary of the
Treasury George Humphrey.

Secretary Humphrey is an extremely
able gentleman and a fine man. I know
that he is held in the highest esteem by
the President and his associates. He is
a man of great business experience, of
good character and fine reputation. I
am sure anyone would be proud to have
him as a friend. He is doing an ex-
tremely effective job—in supporting the
policies and economic views to which he
subseribes. Most assuredly I respect
his right to hold those views and to state
them on any occasion. In fact, I admire
the manner in which he advances them.

But they are not my views. So it is
understandable that HuBERT HUMPHREY
often disagrees with George Hum-
phrey—and vice versa.

For that reason, this situation of
Humphrey versus Humphrey in the
news columns is becoming more and
more confusing.

Mr. GORE. Mr. President, will the
Senator from Minnesota yield?

Mr. HUMPHREY. I yield.

Mr. GORE. The able Senator from
Minnesota has said it is becoming in-
creasingly necessary to point out the
difference and the distinction between
the two honorable Messrs. Humphrey.
I wonder if he would elaborate on why
it becomes inereasingly = necessary.
Might it be that November is approach-
ing nearer and nearer?

Mr, I may say to the

. HUMPHREY.
distinguished Senator from Tennessee
that if he will do with me as Shakespeare
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said in his great play, Julius Caesar—
“Lend me thine ears”—he will soon find
out why I feel it is increasingly neces-
sary to make this statement. It is being
made in the best of good humor, and, if
it is humanly possible for me to do so, in
the best of good taste.

Enowing my views, my Minnesota
constituents were understandably rather
astounded last year over headlines say-
ing, “Humphrey Raises Interest Rates.”

I am sure BSecretary Humphrey's
friends must have been equally surprised
when they saw stories about the same
time saying, “HumpHREY Protests Boost
in Interest Rates.”

And I must admit that everybody will
be a bit bewildered, if the press inter-
prets these remarks as “HUMPHREY Raps
Humphrey.”

The situation is becoming worse in-
stead of better. The increase in in-
terest rates was bad enough—but now it
is taxes and the recession.

My position on tax reduction should
be evident. I have introduced proposed
legislation calling for raising individual
exemptions from $600 to $800 so as to
spread the benefit of lower taxes where
it is needed most—among the lower and
middle income groups—and thereby to
stimulate purchasing power. I have ex-
pressed pleasure at similar action by my
good friend the distinguished Senator
from Alabama [Mr. HitL]l. Then I was
greatly encouraged recently by a similar
position taken by the distinguished Sen-
ator from Georgia [Mr. GEorcE] whom
I regard as the foremost authority on
tax and fiscal matters in the Senate. I
have been endeavoring to send word to
my friends at home that as a result of
his significant support, the ocutlook is now
encouraging for tax relief.

Mr. President, I have in my hand a
clipping from the Washington Post of
March 1, last Monday, headed “Hum-
phrey Opposes Income Tax Relief.”
Whether it is sheer coincidence or
whether it is a designed plot, I say this
kind of headline seems to find its way
back home to the Minnesota press.

Mr. President, I ask unanimous con-
sent that this article be incorporated in
the Recorp at this point in my remarks.

There being no objection, the article
was ordered to be printed in the REcorbp,
as follows:

HUMPHREY OpPPOSED INCOME-Tax RELIEF
(By Rex Chaney)

Treasury Secretary George M. Humphrey
sald yesterday that barring a drastic change
in the economy he would recommend that
President Elsenhower veto any bill to raise
individual income-tax exemptions.

He made the statement as Representative
JErE COOPER, of Tennessee, top Democrat on
the tax-writing House Ways and Means Com-
mittee, served notice Democrats will wage an
all-out fight on the House floor to raise the
exemptions from $600 to $700.

Humphrey said on Man of the Week, a CBS
television program, that the proposed hike
would cost the Government $2.5 billion a year
in revenues and present circumstances do
not call for more deficit spending.

Cooper charged in a statement that the
administration’s tax revision bill, which the
House committee finished drafting last week,
is loaded in favor of larger businesses and
wealthy taxpayers.

He said it would give individual taxpayers
a mere pittance of relief and demanded that
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tax relief be given to the public generally
rather than to selected taxpayers.

Humphrey called such talk political propa-
ganda. He said two-thirds of the tax relief
called for in the administration’s bill would
go to individual taxpayers. The rest, he
sald, would go to business to create new
Jobs for living as defense spending for killing
goes down.

CooPer was joined by Senator GeorRceE A.
SmatHERS, Democrat, of Florida, who backed
a proposal by Senator WaLTErR F. GEORGE,
Democrat, of Georgia, to raise the present
$600 exemption to $800 this year and $1,000
in 19855. SmaTHeErs said the George plan
would help meet the threat of a recession.
Humphrey called GEORGE'S proposal a hate-
tleax program.

Mr. HUMPHREY. Mr. President, may
the REcorp show—and may the public
know—that it is not this HumpareY, the
one who is now speaking, who had any-
thing to do with that story.

Recently I have been pushing for im-
mediate, positive action to combat the
signs of a recession or downward adjust-
ment in our economy. I have urged ex-
panding our school-construction, hos-
pital-construction, home-building, and
road-building programs to absorb some
of our unemployed—maintain our Na-
tion’s purchasing power.

Yet I pick up the paper from my home
State, the Duluth News Tribune, and
read, “Humphrey Finds No Urgency in
Action To Stop Recession.” Again, I
ask, may the Recorp show, please, that
it is not this HuMPHREY.

It is getting so bad that I am receiv-
ing mail protesting the actions of the
other Humphrey. I cannot help but
wonder if he is receiving mail objecting
to my views.

Even the White House staff gets con-
fused and has called this HUMPHREY Te-
garding an appointment for the other
Humphrey.

No wonder, Mr. President, that some-
times one’s constituents may be con-
fused.

For the Recorp let me say once more:
This HuMPHREY is for tax reduction; this
HumpHREY is for action now to stop the
recession.

This Humpurey is for tax reduction
where it is needed most, and where it will
do most to stimulate America’s purchas-
ing power—tax reduction for the broad
base of the American people.

If one reads otherwise, the reference
is to the other Humphrey.

I do not mean to suggest the other
Humphrey should stay out of the head-
lines, but I do not like the kind of head-
lines he gets.

This HompeREY has to run for office
and go forth and face the people; the
other Humphrey does not. I cannot
help but wonder: Can this be the Repub-
lican Party’'s new secret weapon to try
and unseat this HumpHREY next fall?
[Laughter.]

Mr. BEALL. Mr. President, will the
Senator from Minnesota yield?

Mr. HUMPHREY. I yield.

Mr. BEALL. I was wondering if we
might eall this the open season on Hum-
phreys. [Laughter.]

Mr. HUMPHREY. I would hope that
it would be a season for kindness to all
Humphreys. If the Secretary of the
Treasury has an opportunity to read
these remarks, he will know they were
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made in good spirit, as is exemplified in
the REecorp. The Secretary of the
Treasury was kind enough on one occa-
sion to come to my office, and we had a
little chance to talk about this mixup.
He is a man with a good sense of humor
and a man of fine character, and I wish
him well, but I certainly disapprove of
his point of view.

I desire now, Mr. President, to refer
to another subject.

The PRESIDING OFFICER. The
Senator from Minnesota has the floor.

REDUCTION IN PRICE SUPPORTS OF
DAIRY PRODUCTS

Mr. HUMPHREY. Mr. President,
since we are in a rather informal ses-
sion today, with apparently no votes be=
fore us, I should like to say that 2 weeks
ago we were extolling the virtues of
Abraham Lincoln, and I understand that
tomorrow the Democrats are going to
extoll the virtues of Jackson and Jeffer-
son. We have two heroes to extol.

Today I should like to talk about some
of the weaknesses of the Secretary of
Agriculture. I am not going to extol
virtues.

Mr. President, I wish to renew and
continue my protest in behalf of Ameri-
ca’s dairy industry, against the drastic
price reduction threatened by the action
of Secretary of Agriculture Benson on
April 1. Time is marching on, That
deadline is nearing. More and more
evidence is accumulating that the Sec-
retary’s decision was a mistake, a very
serious mistake.

In view of the determined struggle the
Secretary of Agriculture is making to
rally support behind his efforts to reduce
all farm price supports, there is ample
reason to believe that this drastic blow
proposed for the dairy industry was a
part of a deliberate strategy to divide
farm unity in this country, and to try
to pit one segment of agriculture against
another. There is reason to believe it
was an attempt to turn feed consumers
against feed producers, and to bring to
bear pressures of the dairy industry to
help force down the level of supports for
basic commodities.

However, Mr, President, T am willing
to be more charitable and accept the
move as merely a mistake on Secretary
Benson's part; a mistake in judgment.

It has been contended by spokesmen
for the Department of Agriculture and
spokesmen rising to Secretary Benson’s
defense on this floor that the Secretary
had no other course to take and that
he was compelled to lower price supports
to 75 percent by his interpretation of the
existing law.

Mr. President, I have before me an
article from the Minneapolis Star of
February 25 reporting on an address de-
livered by one of Secretary Benson’s
assistants at Moorhead, Minn. I ecall
attention to the fact that it is headed
“Law Forced Benson’s Dairy Cut, Farm-
ers Told.” I ask unanimous consent to
have the article appear at this point in
the body of the RECORD,
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There being no objection, the article
was ordered to be printed in the Recorp,
as follows:

Law ForcEp BeEnson's Damy CurT,
FarmMEeErs TOLD

MoorHEAD, Minn.—Agriculture Secretary
Benson has cut the dairy price-support level
to 75 percent of parity “because he is a
law-abiding man,” farmers were told here
Wednesday.

The law required Benson to make the cut,
Theodore S. Gold, assistant to the Under
Secretary of Agriculture, said when he spoke
at the Greater Moorhead Days celebration.

“A year ago Secretary Benson strained—
and maybe cracked—the law a little in set-
ting supports for dairy products at 90 per-
cent,” said Gold.

“He did so because representatives of the
dairy industry said 1 more year at the
80-percent level was all they needed to work
out a solution to the big surpluses on hand,”
he said.

This year, Gold sald, that surplus is still
on hand, and the range of price supports
must be based on the supply.

Farmers’ Day Chairman Stanley H. Mickel-
son asked the predominately farm audience
of some 1,600 for a show of hands for and
against the rigid price-support plan.

Sentiment was overwhelmingly in favor of
the high, rigid price-support program.

In his address Gold declared that farm
incomes last year were lower than at any
time since 1940, in terms of purchasing
power, in spite of a 6 billion price-support
program investment.

He explained that the conclusion to be
gained from this is that price supports have
not effectively protected farm income.

Mr., HUMPHREY. Mr. President, if
that is the position of Secretary Benson,
then I have a few questions to ask.

If the Secretary feels he was com-
pelled by law to take such action, was
it done against his best judgment as to
the best interest of agriculture?

If the Secretary feels he was com-
pelled by law to take such action, and
did it only regretfully, does he agree
that it constitutes too severe a blow to
America’s agricultural economy, and,
too, an unfair and discriminatory blow
to America’s dairy industry?

If the Secretary feels he was com-
pelled by law to take such action would
he have preferred to have been able to
continue effective price protection for
the dairy industry through a less drastic
reduction, or none at all?

If we are to accept the arguments of
the supporters of Secretary Benson’'s
position, I think we need answers to
those questions. If the Secretary's
answer is “No” to those questions, Mr.
President, I think it becomes obvious
that the argument about his being com-
pelled to take such action is all nonsense.
If his answer is “No” to the questions I
have asked, it becomes apparent that
the Secretary wanted to cut the support
price, law or no law, and did so to the
maximum extent the law would permit.
If that is his position, he and his sup-
porters should say so openly, and not
peek out from behind the alibi of saying
i-n:donly did what the law required him

o.

If the Secretary's answer is “Yes” to
those questions, however, if Secretary
Benson felt the law compelled him to
take action he did not want to take, he
should have fulfilled his responsibility
to American agriculture by recommend-
ing that Congress change that law.
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Instead, the administration indicated
it was satisfied with the existing law,
and recommended that it be retained
intact, as far as dairy products are con-
cerned.

I can only conclude, from such evi-
dence, that this administration wanted
all along to bring about a substantial
reduction in dairy prices—without giv-
ing proper consideration to the economic
consequences.

But all of this, of course, is prologue:
it is now past. There is very little that
can be done about the past.

Yet it is not too late to avoid such a
drastic blow to the dairy industry. It is
not too late for the administration to
reconsider, in view of the alarm that has
spread throughout the dairy industry.

I appeal to Secretary Benson and the
administration to grant that reconsid-
eration, and give further thought to the
unfairness of discriminating against the
dairy industry, further thought to the
basie nature of dairying to our farm
economy, and further thought to the ef-
fects of such a sudden decline in farm
purchasing power upon our entire econ-
omy,

If Secretary Benson is really con-
cerned about our dairy farmers, and only
pulling the rug out from under them
because, as he says, he feels the law
compels him to do so, we are offering
him a good opportunity to prove it—now.

Pending before the Senate is a bill in-
troduced by the Senator from Mississippi
[Mr. EAsTLAND] calling for 90 percent
support for dairy products. Pending be-
fore this body also is my own price sup-
port bill including similar provisions for
the dairy industry. Also pending be-
fore this body is a more recent measure
to limit reduction of dairy support to 5
percent per year, cosponsored by some
25 Senators.

If the present law is all that stands in
Secretary Benson’s way, I invite him to
make known his support for any of these
constructive efforts to prevent diserimi-
nation against the dairy industry.

The National Milk Producers Federa-
tion has written Secretary Benson ask-
ing his support for the measure on which
widespread bipartisan support has been
united as at least a temporary “stopgap.”
I refer to S. 2062, which I am pleased to
co-sponsor with the senior Senator from
Minnesota [Mr. Tuyel, together with
other cosponsors who have joined with
us.
On behalf of the dairy industry of
Minnesota—yes, of the Nation—I public-
ly join in that request from the milk pro-
ducers, and urge Secretary Benson to
make known at once his willingness to
accept and support this modification of
his original order so that action can be
expedited by the Congress.

Let me quote briefly from the letter to
Secretary Benson from the National
Milk Producers Federation:

We respectfully call your attention to the
probable consequences to the more than 4
million farmers who derive all or part of

their cash income from the sale of dalry
products.

If in the coming marketing year, as in
the past year, the support level should estab-
lish the selling price for these farmers, they
will suffer an income loss of approximately
$600 million. In addition, there will be a
decline in the value of their capital assets
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because of this drop in earning power. This
might approach the capital asset loss they
suffered in 1953 in the value of their cows
and heifers, 2 years old and over. This
amounted to $1,200,000,000, according to
Department figures. If the loss should be
only a fractional percent as great, say one-
third, they would suffer a total loss of at
least a billion dollars in 1954—an amount
equaling 25 percent of their 189563 income.

We believe that you will agree that such
a loss constitutes an “economic hardship,”
and one that you will not permit to happen
to the dairymen any more than you would
permit it to happen to the Natlon’s cotton
farmers. Such a decline in the purchasing
power of dairy farmers in Iowa, Minnesota,
Wisconsin, Indiana, Michigan, Ohio, New
York, Pennsylvania, and the New England
States—where dairying is the major source
of farm income—would border on disas-
trous. It would certainly be depressing, and
could have serious economic reactions in
the hundreds of small towns and cities in
the rural areas of those States,

Mr. President, I await with interest
the reply of Secretary Benson. If he
continues to persist to forge this great
economic blow, and refuses to accept
S. 2962 as a proper safeguard for our
dairy industry, it should be obvious that
any talk about his acting only because
the law compelled him to do so is just
a political alibi.

Mr. President, Minnesota has a tre-
mendous stake in the outcome of this
dairy erisis. I am standing on the floor
of the Senate, fighting for the economic
life of my State. I do not intend to quit
the fight until some remedy is provided.
I do not intend to see thousands of our
finest people depressed by action on the
part of the Government.

It is not only for our dairy farmers
that I am repeatedly calling for cor-
rective action on this floor, Instead, it
is for the sake of our entire economy,
including the Main Street merchants,
who depend on farm income and farm
purchasing power.

Minnesota annually produces some
251,389,000 pounds of butter, 45,587,000
pounds of American cheese, and 160,-
474,000 pounds of nonfat dry milk,

The Midwest is the real victim of this
drastic drop in dairy price supports,
because it lacks the fluid-milk outlets
for its dairy production available on the
eastern seaboard.

I make note of the fact that the milk-
marketing orders prevent us from ship-
ping our goods into many of the milk
markets. So long as the milk-market-
ing orders are in effect, dairy farmers
are denied the opportunity to compete.

Thirty percent of all the butter pur-
chased by the Department of Agricul-
ture nationally is handled through the
Minneapolis office of the Commodity
Stabilization Service. Sixty-five per-
cent of all the cheese purchases made
nationally by the Department of Agri-
culture are handled through the same
office, and 63 percent of all the national
purchases of nonfat dry-milk solids.

In those 3 categories, 96, 99.5, and 99.9
percent, respectively, of those commodi-
ties handled by the Minneapolis office
of the Department originate in either
Minnesota or neighboring Wisconsin,

This is not a political argument. I
have said a number of times that what
we are talking about is bread and butter.
We are talking about economics. We
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are talking about money in the bank.
We are talking about mortgages which
will have to be paid. Are we to suffer
the consequences?

I repeat what I have mentioned be-
fore, that Secretary Benson's order is
conservatively estimated to cost Minne-
sota a loss of $2,500,000 each month in
farm income—immediate cash income.

But that will merely be the start. A
chain reaction will hurt our entire farm
economy.

Already extension specialists are ad-
vising dairymen that they will have to
be more efficient, and get rid of more
cull dairy cattle.

That will mean lower prices of can-
ners and cutters, and other livestock
prices may also move downward.

We have already suffered a terrible
liquidation because of the drop in cattle
prices. In areas suitable for corn and
soybeans, some farmers may produce
hogs instead of milk. That will tend to
roll back hog prices, since the number
of hogs will be increased. In areas where
there are no other alternatives—and
there are many such areas in my State—
dairy farmers will try to step up their
production, in order to make up for the
loss in income. Minnesota has thou-
sands of acres of cutover area, stump
land, where the lumber barons took the
trees and left the stumps. Our farmers,
over generations of hard work, have tried
to clean up that land and put it into
dairy farms, and in that way step up
their production to make up for the loss
in income, That is their only alterna-
tive.

So far as I can see, nothing will be
solved, and new problems will be
created,

Mr. President, I ask consent to have
printed at this point in the body of the
Recorp an editorial entitled “Dairy
Chain Reaction,” published in the Min=-
neapolis Morning Tribune of Wednes-
day, February 24, 1954.

There being no objection, the editorial
was ordered to be printed in the Recorp,
as follows:

DAIRY CHAIN REACTION

If Congress permits dairy price supports to
be cut from 80 to 75 percent of parity on
April 1 as scheduled, the chain reaction
will influence many things besides the price
of milk, butter and cheese.

From the standpoint of the consumer,
most of the anticipated change will be to
the good. From the standpoint of dairy
farmers, processors and distributors, the cut
will mean a sharp drop in income and a time
of painful readjustment. It is up to Con-
gress to weigh these effects before deciding
whether to approve or modify Secretary Ben-
son’'s order.

Dr. E. Fred Koller, an agricultural econo-
mist at the University of Minnesota, has
thrown interesting light on how the parity
cut may have such diverse results as lower=-
ing livestock prices, increasing the consump-
tion of baked goods, and adding to the Iron
Range labor pool.

He suggests, for example, that some dairy
farmers in northern sections of Minnesota
and Wisconsin will be forced out of dairy
farming. As a result, some young farmers
will have to take up other work and may
gravitate to the expanding taconite industry.

Dr. Koller also notes that Dakota wheat
and beef farmers will quit buying cull dairy
cattle because such animals will no longer
an}ake a profit for them when dairy prices
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This will tend to lower prices of canners
and cutters, and other livestock prices may
move downward also. In areas suitable for
corn and soybeans, some farmers may pro-
duce hogs instead of milk. That would tend
to roll back hog prices as the number of
animals increased.

As for the baked goods, Dr. Eoller sees two
possible effects. Housewives, he says, may
bake fewer piles and cakes and serve more
ice cream. On the other hand, commercial
baked goods may become cheaper, and bet-
ter, because bakers will use more dry milk
at lower prices.

Another big factor in this matter is the
problem of what to do about dairy surpluses.
Secretary Benson is reported to be on the
verge of announcing a plan for disposal of
these vast stores of butter and other products.

The Department of Agriculture has been
bombarded with a variety of proposals, rang-
ing from bargain sales to a modification of
the old food-stamp plan. Whatever plan is
finally approved must again be assessed care-
Tully in the light of its possible effect on our
dairy production and marketing system,

Lower food prices would be welcome. But
consumers will do well to think also about
the effect on the dairy industry—and, in the
long run, on themselves as well—of this sharp
drop in supports. They might also consider
whether it is fair to single cut dairymen for
such drastic treatment.

Legislation embodying gradual change to
lower dairy price supports—by &-percent
steps—Is now before Congress. Such an ap-
proach would make the necessary cutback
Just as effective—and a lot less painful—
than an abrupt drop from 90 to 75 percent
of parity.

The administration has called for a gradual
transition to a system of lower supports for
the basic farm crops. This philosophy should
apply to dalrying as well as to other seg-
ments of agriculture.

Mr. HUMPHREY. Mr. President, the
afternoon newspaper published by the
same news publishing company, in one
of its earlier editorials, supported the
position of the Secretary of Agriculture;
but I am happy to state that the light
of day has seeped through the shadows,
the fuzziness, and the cloudiness of that
early thinking. Now the morning news-
paper points out not only what this policy
means to the dairy farmer but also its
chain reaction to our economy.

I repeat, Mr. President, that I will not
stand idly by and see an order of the
Government literally put thousands of
people in my State on their economic
backs. There is a way to apply a remedy,
and that way is now pending before the
committees of the Congress, and we are
asking for priority action.

Businessmen as well as farmers are
deeply concerned about the trends in
our farm policy, particularly since this
drastic dairy action.

I ask unanimous consent to have pub-
lished in the body of the REecorp at this
point a letter from the Baudette Civie
and Commerce Association expressing
the unanimous view of their organiza-
tion in regard to the dairy situation and
farm legislation generally.

There being no objection, the letter
was ordered to be printed in the Recorp,
as follows:

BAUDETTE CIVIC AND
COMMERCE ASSOCIATION,
Baudette, Minn., February 27, 1954,
Hon. HuserT HUMPHREY,
United States Senate,
Washington, D. C.

Dear SenaTor HumpHREY: The Baudette

(Minn,) Civic and Commerce Assoclation at a
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regular meeting on February 23, 1954
unanimously went on record as favoring at
least 90 percent of parity prices for agri-
cultural products.

This group took this action because we
realize that farmers prosperity will result
in prosperity for the rest of the Nation.

We deplore the recent action of the Sec-
retary of Agriculture in drastically cutting
the support price of butter from 90 percent
to 75 percent of parity.

BaUpeETTE CIvIC AND COMMERCE
ASSOCIATION,

Epwarp Eme, Vice President.

Evrmer HaMrE, Seeretary.

Mr. MAYBANK. Mr. President, will
the Senator from Minnesota yield?

Mr. HUMPHREY. 1 yield to the Sen-
ator from South Carolina.

Mr. MAYBANK. The Senator from
Minnesota speaks eloguently about the
<chain reaction. Does he in his speech
intend to discuss where the dairy farm-
ers buy the feed for their cattle?

Mr. HUMPHREY. Yes, I do. Just
before the Senator from South Carolina
came on the floor, I was mentioning
that this phase of the problem was tied
in with the overall agricultural situa-
tion. To be sure, if the prices which
the dairy farmer receives are low, the
only thing he can do is seek to buy the
basic commodities which he uses for feed
at low prices. The price of every prod-
uct becomes depressed as a result.

Mr. MAYBANK. I heard the Senator
speak of a chain reaction. I am sorry
I was not here when the Senator began
his remarks. I am interested in the
question of the feed dairy farmers must
buy, not only in the State of Minnesota,
but in all other States.

Mr. HUMPHREY. The Senator has
made a fine contribution. I thank him
for it.

I am sure that when civic and com-
merce associations arrive at such views
as those contained in the letter I have
just presented for the Recorp, they are
doing so not out of sheer sympathy for
themselves, but they are doing it for un-
selfish reasons.

Mr. President, T further ask consent
to have published in the body of the
Recorp an editorial from the Triumph-
Monterey Progress, one of Minnesota's
fine weekly newspapers, published by
Gordon and Phyllis Spielman. The edi-
torial is entitled “Butter Hits the Skids,”
and warns of the effect on our econ-
omy of Secretary Benson’s proposal.

There being no objection, the edito-
rial was ordered to be printed in the
Recorp, as follows:

Burrer HITS THE SKIDS

Agriculture Secretary Benson has been
Playing off the consumer against the farmer
in his latest move to impoverish the Mid-
west farmers, a move which has shocked
‘both advocates of fixed price supports and
those who favor a sliding scale.

Benson poses as friend of the consumer
when he waxes indignantly about stored
butter and surpluses and tumbles down but-
ter supports to the lowest level allowed by
law. He prefers to forget that the two
largest cl of co s are the farmers
and the laboring people. The consumers’
problem is not that farm prices are too high,
but that income is too low. And Benson

proposes to solve that problem by cutting
income further.
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‘The loss to farmers In income in Minne-
sota alone will be some §35 million annually.
This 1oss of income, means loss of buying
power which will be reflected in less manu-
factured goods sold, and an increase in in-
dustrial unemployment, which, of course,
means still less consumer income. It is this
vicious cycle that breeds depression.

The administration refuses to listen to its
own Republican Congressmen and Senators
from the Midwest farm belt who are unani-
mous in opposing the sharp lowering of sup-
ports. In fact there is not a single mid-
western Member of Congress of either party
who supports Benson or the administration’s
farm policy.

Nor has there been a single Midwest farm
organization, whether it believes in rigid or
sliding supports, which backs the Benson
butter fiasco. Benson must go, before all of
us, whether on the farm or Main Street, go
broke.

This great butter surplus Benson is acting
=0 drastically about, is actually less than a
5-percent overproduction. The huge Gov-
ernment support program that Benson finds
s0 burdensome on dairy products takes up
only 84 percent of the CCC's investment.
Yet dairy products make up some 14.6 per-
cent of all farm income.

We think that the farmers must act and
act now. When we are in a depression it
will be too late.

Mr. HUMPHREY. Mr. President, I
also ask unanimous consent to have pub-
lished in the body of the REcorp an arti-
cle from the February 18, 1954, issue of
the St. Paul Pioneer Press, headed
“United States Dairy Prop Cut Called
Broken Pledge,” describing the reaction
of Mr. A. J. Smaby, general manager of
Midland Cooperatives, Inc.

There being no objection, the article
was ordered to be printed in the Recorp,
as follows:

UNITED STATES DAIRY PROP CuT CALLED

BROKEN PLEDGE

A. J. Smaby, general manager of Midland
Cooperatives, Inc., said Wednesday the Gov-
ernment broke its pledge to agriculture for
orderly adjustment in the dairy program by
lowering dairy price support.

The 8-cent-per-pound reduction in butter
price supports will become effective April 1.

Smaby said: “The shock of the great re-
duction in dairy support prices will disrupt
dairying in this region for many months,
If supports must be lowered so drastically,
dairymen should have been given adequate
notice; * ==

“Cooperatives are easing some of the
squeeze on net farm income. Few local co-
operatives, however, can make up in cash
refunds this year the loss their members
will suffer from lower dairy incomes.”

Midland is made up of 682 local coopera-
tives owned by about 285,000 farm families,

Mr. HUMPHREY. The article de-
scribes the reaction of Mr. A. J. Smaby,
who was recently appointed by the Pres-
ident as a Director of the Federal Land
Bank. I make note of the fact that Mr.
Smaby, who is one of our most respected
citizens, states: “The shock of the great
reduction in dairy support prices will
disrupt dairying in this regior for many
months.” He points out that by low-
ering the dairy price supports, the Gov-
ernment broke its pledge to agriculture
for an orderly adjustment in the dairy
program.

Mr. President, I also ask consent to
have published in the body of the REcorp
a resolution wired to President Eisen-

March 4

hower by Chippewa Local of the Swift
County Farmers Union, urging him to
undo the damage Secretary Benson has
done to the dairy industry.

There being no objection, the resolu-
tion was ordered to be printed in the
RECORD, as follows:

The following resolution in the form of a
wire to President Eisenhower was unani-
mously passed at the last meeting of the
Chippewa local of the Swift County Farmers
Union, held at district 71, on February 17:

“Secietary Benson's recent action reducing
butterfat supports means disaster for the
dairy industry. We urge you to undo the
<damage by again setting dairy supports at
90 percent of parity until a new farm pro-
granr is passed around your campaign prom-
ise of full parity for American agriculture.

“James HarrLow,
“Secretary.
“BENSON, MINN."

Mr. HUMPHREY. Mr. President, I
wish to say that the people of my State
voted overwhelmingly, or at least in sub-
stantial majority, for President Eisen-
hower. The people of my State have
high regard and true affection for the
President. If my voice could reach the
White House this afternoon I would ask
the President not to let those people
down. I would ask him not to permit
one of his agents, one of his department
heads, to disavow a pledge which the
President made to the people of my State
and to the people of the Nation. Surely,
the President knows what his Secretary
of Agriculture is doing. The President
has concurred, apparently, in what the
Secretary has done. I ask him to redeem
this broken promise. I am not making
this request in a tone of partisanship, but
in the name of mercy and justice.

After all, the President voluntarily
made a promise to the people of Minne-
sota on September 6, 1952. Before God
and the people, he promised support of
not less than 90 percent, and a more lim-
ited program for perishable commodi-
ties. No Minnesotan wrote that speech.
No farmer asked him to make it. He said
what I have quoted. It was a golden
promise, and I say the promise must be
kept. If the Secretary of Agriculture
cannot keep it, I ask the President to call
the Secretary in and find out who is
President in this country. Ours is not a
Government by committee. The Presi-
dent of the United States has the re-
sponsibility for his administration.

Mr. President, I have another clipping
from the Minneapolis Sunday Tribune of
February 21, entitled “Dairymen Do Not
Take Kindly to Support Cut.” Let me
read and extract from it:

Experts seem to agree on one thing: the
lowering of prices won't get rid of the butter
surplus, There’ll still be too much of a

spread between the prices of cleomargarine
and butter.

This article further points out that
some of our dairymen will have to turn
to already depressed livestock, others
will turn to hogs. It also emphasizes
that in some areas the only answer will
be feeding heavier or increasing cow
herds—increasing milk output, rather
than decreasing it.

I ask consent that this article be print-
ed in the body of the REcorp at this
point.
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There being no objection, the article
was ordered to be printed in the RECORD,
as follows:

DamymMEN DoN't Taxe EKINDLY TO SUFFPORT
Cur

How is the dairy industry taking the jolt
of lowered price prospects for butter and
other products?

The industry doesn't like it.

Dairymen say they're entitled to an op-
portunity for an orderly retreat from high
production and it cannot be done overnight
without assistance from the same people
who brought the plea for more milk during
wartime.

Most farmers had figured supports would
be reduced, but gradually and not to the
legal limit all at once.

Ezra T. Benson, Secretary of Agriculture,
had hinted broadly that he'd reduce dairy
support prices so the move was not unex-
pected.

Experts seem to agree on one thing—the
lowering of prices won't get rid of the butter
surplus. There'll still be too much of a
spread between prices of oleomargarine and
butter.

Even with the drop, butter will be in the
60-70 cents a pound range retail, while in
Minneesota, even with heavy taxes, most
oleo is about 20 cents lower.

How will farmers meet the price adjust-
ment?

E. Fred Koller, professor of agricultural
economics at University of Minnesota, came
up with some definite ideas last week:

In southern and southwestern Minnesota,
farmers may get discouraged and turn to
crops or livestock. Many believe beef cat-
tle prices have reached the bottom and may
start feeding more cattle.

Hogs hit a high of $28 a hundredweight at
South St. Paul last week and this may en-
courage some to go heavier into hogs.

In northern Minnesota, however, farmers
don’t have alternative crops.

Here, Koller figures, farmers may step up
production in order to maintain income with
lowered prices. That could mean feeding
heavier or increasing cow herds.

In all areas, the watchword will be effi-
ciency. A cow that produces less than 6,000
pounds of milk and 200 pounds of butterfat
in a year isn’t earning her keep.

Some experts say there are enough of these
“boarders” to solve the butter surplus prob-
lem. BSending low producing cows to market
could reduce milk production between 6 and
8 million pounds almost overnight.

Among efficiency measures will be cutting
of feed costs by raising more low cost but
highly nutritious grasses and legumes, use
of fertilizers on pastures, cutting labor by
labor-saving devices and, if planning a new
barn, considering pole type or pen type barns
that cost less.

But even with efficient operations, Minne-
sota will be hard hit. Much of the milk
production goes into butter. The State is
the No. 1 butter-producing State in the
Nation and last year churned some 290
million pounds.

Butter, however, comes from surplus milk.
The area is too far away from the big milk
consuming areas of the East and South.
Transportation is a problem.

And many markets for fluid milk and
eream have been lost to midwest producers
because of artificial barriers erected by many
milksheds in the form of so-called sanitary
regulations.

“Get your milk inspected by our city in-
spectors on the farm or don't ship to us” is
one of the favorites.

One of the brightest pictures in the dairy
industry is increased use of milk powder.
With greater attempts at merchandising,
United States consumption has risen from 2
million to 100 million pounds in the past
b years.
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Coincident with release of new price-sup-
port announcement, the department of agri-
culture forecast milk production for 1954-55
crop year at 122 billion pounds, an increase
of nearly 2 billion pounds over 1953-54.

Mr, HUMPHREY. Mr. President,
there are in the world no better experts
on the subject of dairy products than
the people of Minnesota and those of the
neighboring State of Wisconsin. The
experts who have studied the question
find no solution to the present problem
in the action of the Secretary of Agricul-
ture.

Mr. President, there can be no doubft
how Minnesota feels about this issue.
It is a very disturbing situation that
must be corrected, for the sake of our
entire economy.

All my efforts in that direction have
been in a constructive and bipartisan
spirit, because when dairymen go broke
it doesn’t make any difference whether
they are Democrats or Republicans.

When the mortgage falls due and the
money is not there to pay it, the dairy
farmer may go to his Republican banker
and show him a card which says he is
a member of the Republican Party, but
that is not going to pay the mortgage,
and is not going to relieve the dairy
farmer of his responsibility.

He can go to the Democratic central
committeeman who may be the head of
a lending association, and even though
the farmer is a member of the Demo-
cratic Party, when the mortgage is due
the lender wants the money. So we are
not talking about Republicans or Demo-
crats; we are talking about one simple
thing—farm income.

Mr. President, I ask consent to have
printed in the body of the Recorp at this
point a letter to me from Ross B. Clark,
secretary-manager of the Mid-South
Milk Producers Assoc.ation, commend-
ing me for my efforts in behalf of the
dairy industry, and adding their protest
against Secretary Benson's action.

There being no objection, the letter
was ordered to be printed in the Recorp,
as follows:

FEBRUARY 27, 1954,
Hon. HueerT H. HUMPHREY,
Senate Office Building,
Washington, D. C.

My DEaR SENaTOR HUMPHREY: I have just
read in the CoNgGrEssIONAL ReEcorp of Febru-
ary 24, 1954, your comments on the floor of
the Senate in regard to price supports on
dairy products. The dairymen in the mid-
south area have the same sentiments as you
expressed from the dairymen of your State,
Minnesota. We have contacted our honor-
able Senators EasTLAND and StenNIS, of Mis-
sissippi, and Senators Gore and KEFAUVER,
of Tennessee, expressing the same viewpoints
that you so ably presented to the Senate,

While our market is comparatively small,
a reduction in dairy support prices to 75
percent of parity would mean from 55 to 60
thousand dollars less income a month to
our producers.

Our market had been a defiicit market
for many years, and immediately after World
War II, we encouraged 650 new producers to
borrow money to buy cows; build grade A
dairy barns; improve pasture lands; buy ad-
ditional farm machinery to help supply our
bottled milk market with an adequate sup-
ply of milk. Many of our 650 new producers
‘Were young GI's J'I.I.Bt returnlng from the war.
Unless the support price of dairy commodi-
ties is raised from 75 to 85 percent of parity
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many of our dairymen and young GI's will
lose their farms and herds.

We feel that a rollback in prices in an
orderly manner is justified, but such drastic
actions by our Secretary of Agriculture could
force our country into another major de-
pression such as we had in the early
Thirties.

We want you and our Senators to know
that the dairymen all over the country ap-
preciate your continued fight for a solid
agricultural economy.

Respectfully yours,
Mim-SouTH MILKE PRODUCERS
ASSOCIATION,
Ross B. CLARK,
Secretary-Manager.

Mr. HUMPHREY. Mr. President,
there is much more that could be said
on this dairy issue, and much more that
I will say, unless some action is quickly
taken to reduce the effect of Secretary
Benson’'s disastrous blow. I repeat my
promise to keep this issue before the
Senate until there is taken some favor-
able action which is reasonable and fair,
and which will provide effective safe-
guards and protection for America’s
economically important dairy industry.

COST OF AGRICULTURE
PROGRAMS

Mr. ELLENDER. Mr. President some
time ago Secretary of Agriculture Ben-
son submitted a table to the Senate
Agriculture Committee in which he
listed the realized cost of agricultural
and related programs, by function, for
the fiscal years 1932-53. That table
and another dealing exclusively with the
price support program I submitted
some time ago to the Senate. I have no
doubt that the table was submitted pri-
marily to show the cost to the Govern-
ment of the United States of the price
support programs, but, interestingly
enough, it included the cost of other
programs which are completely unre-
lated to the price support program.

For example, the Secretary inserted
as a part of the table a section showing
that the REA program cost the Govern-
ment $99.8 million from its inception.
Why did the Secretary of Agriculture
consider it necessary to insert figures
showing losses in the case of a program
such as that of the REA, which is com-
pletely unrelated to the program of price
supports? Was he trying to confuse the
issue? Was he trying to give the REA
a black eye? Or was he playing into
the hands of those who are trying to
destroy the REA program, which has
meant so much to the farmers of the
United States.

When one compares the Secretary’s
figures with the official figures of the
REA, as contained in its Administrator’s
report to the Congress for the fiscal year
1953, there is a total difference of $145.3
million. The Secretary’s table shows
the REA program operated at a loss to
the Government of $99.8 million,
whereas the REA report shows a profit
of $45.5 million.

Mr. HUMPHREY. Mr. President, will
the Senator from Louisiana yield at that
point?

The PRESIDING OFFICER (Mr.
Payne in the chair), Does the Senator
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from Louisiana yield to the Senator from
Minnesota?

Mr. ELLENDER. I yield.

Mr. HUMPHREY. I wish to thank the
Senator from Louisiana for eclarifying
this matter, because at this time I have
in my office a number of letters from
persons in the business area of my State,
asking me which set of figures is correct.
As I understand, the annual report of
the REA shows a substantial profit.

Mr. ELLENDER. That is correct.

Mr. HUMPHREY. Whereas the re-
port of the Secretary of Agriculture to
the Senate Committee on Agriculture
and Forestry shows a loss.

Mr. ELLENDER. I propose to ex-
plain the matter thoroughly.

Mr. HUMPHREY., I desire to thank
the Senator from Louisiana, because the
figures have been as goobledygooked and
as mixed up as some other figsures which
have been submitted to us of late.

Mr. ELLENDER. Think of it, Mr.
President—there is a difference of $145.3
million between the figures supplied by
the Department and the figures supplied
by an agency within that Department.
Apparently the Department of Agricul-
ture figured its estimate on a realized-
cost basis, whereas the REA figured
theirs on an accrued income and ex-
pense basis. The official statement of
the Secretary states that “records for
these programs are maintained and re-
ports are made on the accrued basis,
pursuant to regulations governing busi-
ness-type Government operations.”
Therefore, if the Government regula-
tions require the agency to report its op-
erations on an acerued basis, why did the
Secretary attempt to report them on a
realized cost basis?

Mr. HUMPHREY. Mr. President, will
the Senator from Louisiana yield again?

Mr. ELLENDER. I yield.

Mr. HUMPHREY. The Senator from
Louisiana is pointing to a discrepancy
in figures within the Department of
Agriculture, Does he realize that at the
time we discussed the Commodity Credit
Corporation and the liquidation of some
of the loans which had been made by
it—subjects which were recently dis-
cussed in the Senate—the Secretary of
the Treasury valued the stores of butter
the Government had on hand at ap-
proximately 38 cents a pound?

Mr. ELLENDER. I find it strange, 1
may say, that this table should have
been presented to our Committee on
Agriculture and Forestry. As I stated
on the floor of the Senate during Janu-
ary, the table was most misleading. In
my humble judgment, that was done in
an effort to blacken the support pro-
gram. As Iindicated then, the table in-
dicated a loss, from the agricultural
programs, of $16 billion, when, as a mat-
ter of fact, the losses sustained by the
Government on the basic commodities
for a period of 20 years amounted to less
than $21 million, and in the case of all
commodities—whether basic or non-
basic—the loss was a little more than $1
billion.

Mr. HUMPHREY. Of that amount,
is it not true that the potato losses were
the most significant?
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Mr. ELLENDER. The potato losses
accounted for $448 million, as I recall
the figures.

I may say that those tables have been
placed in the CONGRESSIONAL RECORD;
they appear in the CONGRESSIONAL REC-
orp of January 29, 1954, at pages 1000,
1001, and 1002.

Mr. HUMPHREY. Mr. President, will
the Senator from Louisiana yield fur-
ther to me?

Mr. ELLENDER. 1 yield.

Mr. HUMPHREY. As a Senator who
comes from a State with a population
which is from 40 to 45 percent rural and
from 55 to 60 percent urban, I wish to
say that I am becoming sick, tired, and
disgusted that a department of our Gov-
ernment should submit figcures which it
knows to be misleading, and which it
has designed and compiled for the sole
purpose of discrediting a program which
functions well and to perfect which the
Senator from Louisiana has dedicated
years of service,

Mr. President, let no mistake be made
about this matter: If the figures can be
distorted, so as thereby to jeopardize the
realization of truth by the American
public, these programs will be “washed
out” or ended, and the Nation will suffer.

The people of my State have been told
again and again, through almost every
means of propaganda, that the losses
from the farm programs have amounted
to more than $16 billion. I believe that
on the floor of the Senate we should,
week after week, repudiate that mis-
representation and also the misrepre-
senters—those who have done the dirty
deed.

Mr. President, what an outrageous
performance on the part of an agency
of Government that is. The Secretary
of Agriculfure is supposed to represent
agriculture, just as the Secrefary of
Labor is supposed to represent labor
and management. What the Secretary
of Agriculture has done in this case is
fantastic.

I wish to thank the Senator from
Louisiana for bringing out the facts in
connection with this matter. It is time
for righteous indignation. One thing we
should expect from the Government is
simple honesty in arithmetic.

Mr. ELLENDER. Mr. President, on
several occasions I have tried to make
the facts plain to the Senate, and it is
my purpose to continue to do so in the
future, because I believe it to be wrong
for the Secretary of Agriculture to
blacken the present agricultural pro-
gram, in the hope that he can have his
own program adopted. I do not mind a
fair fight, but at least the American
people should be told the truth about the
various programs.

Mr. LONG. Mr. President, will my
colleague yield to me?

Mr. ELLENDER. I yield.

Mr. LONG. I believe my colleague will
find it very significant to study the re-
sults of a poll taken by the very able
junior Senator from North Dakota [Mr.
Youwc]l. In yesterday's CONGRESSIONAL
Recorp he placed the results of a poll he
had taken among s group of North Da-
kotans. I notice the poll showed that
among the farmers who responded, 1,478
said they had voted for President Eisen-
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hower, and 1,035 said they had not.
When asked how they would vote if an
election were held today, by almost 2 to
1 they indicated they would not vote for
President Eisenhower again.

Why did they say they would not vote
for him again? The reason is not spe-
cifically stated in connection with the
poll, but when we come to the answer to
the 14th question we find significant fig-
ures. That question was, “Do you favor
Secretary Benson's being retained as
Secretary of Agriculture?”

Among the farmers the vote was 474
“yes” and 2,077 “no.” That means that,
whereas a majority of the farmers had
voted for President Eisenhower, a large
majority of them do not feel that they
could vote for him at the present time,
because, in the proportion of approxi-
mately 5 to 1, they do not approve the
actions of his Secretary of Agriculture.

Mr. HUMPHREY. Mr. President, will
the Senator from Louisiana yield to me
at this time to permit me to make an
observation in regard to another poll?

Mr. ELLENDER. I yield if it is under-
stood that in doing so, I shall not lose
the floor.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. HUMPHREY. Let me say that
within the last week or 10 days the
Chamber of Commerce at Moorhead,
Minn., one of our very fine, larger cities,
and a neighboring city to Fargo, N. Dak.,
sponsored what is called the Greater
Moorhead Days. They selected 2 days
of the week for Farmers' Days. On one
day they invited me to speak in the audi-
torium of Concordia College to the farm-
ers there assembled. There was a packed
house of more than 3,000. I would say
that, conservatively estimated, 3,500
farm people were present.

Three days later an assistant to the
Secretary of Agriculture, a man by the
name of Mr. Gold, went there, to speak
in behalf of the administration’'s pro-
gram. Of course, on that occasion he
had the rebuttal, he spoke after I had
spoken. Having heard what I had had
to say, he had the advantage of all the
briefing. After he finished speaking, an
informal poll was taken; at the conclu-
sion of the two meetings, the farmers
present were asked by the presiding of-
ficer, who was the chairman of the
Farmers' Days:

All those in favor of flexible price sup-
ports, the Benson program, please stand.

Mr. President, T must say, that, out of
courtesy, some of the fine, friendly,
charitable, kindly people in that part of
the State of Minnesota stood.

Then they were asked the question:

All those in favor of 90 percent price sup-
ports, the so-called rigid price supports,
please stand

Mr. President, the number of those
who stood at that time was so great that
they reminded one of a forest; they
stood en masse. Yet I wish to say that
within the political picture these folk
are traditionally Republicans. How-
ever, let me say they know how to keep
books. They also know what it means
to pay the bills. Right now there is no
shadow of a doubt. If any Senator has
any doubt about if, I suggest that he
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take a few days off and go home. In
Washington, on the banks of the Po-
tomac, we become easily confused over
agricultural problems. But let any Sen-
ator who has any doubt in his mind make
a visit back home with the folks. They
will help him considerably. The voice
of the people is second only to the voice
of the Lord.

Mr. ELLENDER. Mr. President, I
should like to continue the statement
explaining the diserepancy. I repeat
what I have just read, so as to preserve
continuity:

The official statement of the Secre-
tary recites:

Records for these programs are maintained
and reports are made on the accrued basis
pursuant to regulations governing business-
type Government operations.

Therefore, if the Government regula-
tions require the agency to report its
operations on an accrued basis, why did
the Secretary attempt to report them
on a realized cost basis? Since the regu-
lations stipulate that they are to be re-
ported on an accrual basis, what is the
Secretary trying to do? Is he trying to
enter into an academic discussion of ac-
counting in disregard of the wishes of
the Congress; wishes that, as we shall
see, are expressed in the law of the land?
Surely the Secretary is not so naive as
to believe that the enemies of the rural
electrification program will not seize
upon his figures and spread over the land
the statement that the REA program has
cost the American people almost a hun-
dred million dollars. Surely it could not
have been his intention to harm this fine
program, a program that is bringing elec-
tricity to over 4 million farm families
and rural establishments.

The report of the REA Administrator
for fiscal year 1953, submitted to the Con~
gress on January 22, 1954, states that the
net income from lending operations
cumulative to June 30, 1953, was $45,543,=
819. This is quite a difference from the
net loss of $99.8 million listed in the
Secretary of Agriculture’s report. Why
is there such a great discrepancy between
these two sets of figures? In the Secre-
tary's report he lists interest income as
$150.9 million to June 30, 1953, while in
the REA report they list interest income
as almost $234 million. What accounts
for this difference of $83.1 million? The
REA Act wisely provides that the rural-
electrie systems are given a 5-year defer-
ment period on the payment of interest
and principal. This deferment is neces-
sary in order to give these systems suffi-
cient time to build up their loads so that
they will have revenue enough to repay
their loans. This was the decision of the
Congress, and I, for one, believe it was
a wise decision.

Up to December 30, 1953, this defer-
red interest amounted to $86,634,911.45,
I noted that the difference between the
REA figures for interest income and the
Secretary of Agriculture’s figures is ap-
proximately $83 million. This differ-
ence is accounted for by the deferment
of interest for the 5-year period. But
when the rural electric systems defer
the payment of this interest, they ac-
crue it with the understanding that they
will pay it when it comes due at the end
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of the deferment period. They are doing
this in good faith, in the faith that they
have to meet their obligations to the
Federal Government., They are doing it
in accord with law as enacted by the
Congress. I for one know their honor
is good and the obligation will be dis-
charged in due time. Let us look at the
record. Through calendar year 1953
the rural electric system had repaid
$163,300,000 in interest and $305,200,000
in principal, of which $62,500,000 were
payments in advance of the date they
were due. This was a gain in advance
payments of $10 million for the calendar
year 1953. This total amount of ad-
vanced payments is now credited to
more than 700 borrowers and is about
equal to the total amount due in inter-
est and principal from all borrowers dur-
ing 1953. With such a fine record of
financial achievement, how could anyone
list this deferred interest as a cost to
the Government? There should be no
question in anybody’s mind regarding
the intent and ability of the farmers’
rural electric systems to repay this
money to the Government as it becomes
due.

The REA Administrator, Ancher Nel-
sen, announced in a press release on
February 4 that delinquent electric loan
payments to REA were the lowest in 9
years., Only $343,352 was overdue more
than 30 days at the beginning of 1954.
This is very small when we consider that
the amount loaned is almost $2 billion.
This was only one-twelfth of 1 percent
of the total amount due. Does this fine

2645

record of financial achievement give any
cause to the Secretary of Agriculture to
list the deferred interest as a cost to the
Government? It seems to me that when
one does this, he is playing into the
hands of those who desire to destroy
this great rural electrification program.

Secretary of Agriculture Benson in his
table lists the interest expense to the
Government as $250.7 million while the
REA Administrator in his official report
to the Congress as only $185.9 million.
There happens to be a slight difference
here of $64.8 million. REA bases its
statement of interest expense on the pro-
visions of the REA act while the Secre-
tary of Agriculture bases his interest
cost on the computed interest rate on
all Federal and federally guaranteed
securities as of June 30 each year—in
other words, disregarding the law.
When REA was first established, its in-
terest rate was 3 percent (during the
period from 1935 to 1936). Then upon
passage of the REA act in 1936 the act
stated that the interest rate should be
equal to the average rate of interest
payable by the United States on its obli-
gations having a maturity of 10 or more
years.

I ask unanimous consent to have
printed in the Recorp at this point as a
part of my remarks a table designated
table 1. showing interest rates paid by
REA borrowers and methods by which
they were determined, by fiscal year.

There being no objection, the table
was ordered to be printed in the Recorp,
as follows:

TasLe L.—Inlerest rates paid by REA borrowers and methods by which they were
determined, by fiscal years, 1936-53

Average rate
of ]nterest
f\ 11 Computed
Rate of - | B¥ Unite ;
tateson | interest rate
Fiscal year tgrﬁﬁ;-mfl obligations | on market- Mothod n&g%’"ﬂgﬁ'?&%w‘” interest
borrowers1 | 1ssued yearly | able Federal pait by ers
- having a securities 3
maturity
of 10 years
or more
Percent Percent FPercent
3.0 2,77 |eeceeececcee--| Administrative determination under the
Emergency Relief Appropriation Act.
2,77 - I R Eml.utor;lr: rate prescribed by section 4-5,
2.88 B, 3 RN SISREEE N | Rural Electrification Act of 1036—a rute
93 2.60 2 525 equal to the average rate of interest
2.69 2,406 2.402 able by the United States on its Db%mipl-
2.46 248 2.413 tions having a maturity of 10 or more
2. 48 2. 57. 2.225 gw\rs issued during the last preceding
2.57 2.67 1.822 I year ln which any such obligations
1044 1 2.67 2.49 1735 were iss
1945 thmugh Sept. 20, 1044 v [ TR S T 1.718
1945 from Sept. 21, 1044 ___ 2.0 1. 718 | Statutory rate preseribed by see. 502, De-
1946 2.0 1.773 partment of Agriculture Organic Act of
PR BT S 1.871 1944—a fixed 2-percent rate.
1 5 S e 1. 042
2.0 2,001
2.0 1.958
a0 Y e Gl 1. 881
oyl e RS 4 2.051
" X7 Bl ST il EE 2.207

12,49 percent rate was effective through Sept. 20, 1944; 2 percent thereafter,

2 This was the figure that determined the REA intercst rate during the 1937-44 period. Note that the rate in this
column for each year became the REA interest rate the following vear.

# This is tke computed annnal average cost to the Government on all marketable Federal securities, and Is often

regarded as representing the cost of money to the Government,
rezed REA by the Treas
comparable rate is not readily sva:tnhle for fiscal years earlier t

been the basis of the interest ra

Since July 1, 1947, the amount in this column has
for &13\15: money it makes available to borrowers. A
an 1

4 The rate of interest payable on amounts placed under note durmg fiscal year 1940, for example, was equal to the
E;ﬁmge m{.e of interest payable on bonds with maturitics of 10 years or more issued in fiscal 1939, i no such bonds

in 1939, the 1938 issues would have bee

Department,

Mr. ELLENDER. Table I lists the in-
terest rates paid by the systems during
that period. I ask unanimous consent
that the table may be inserted as part

n used. Bunch average rates were computed by the Treasury

of my remarks. Then in 1944 the Pace
Act was passed which reduced the REA
interest rate to a fixed 2 pércent. Dur-
ing all this period except for 1952 and
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1953 you will note from the table the
interest rate on REA loans was higher
than the computed interest rate on mar-
ketable Federal securities. This rate on
marketable Federal securities is consid-
ered the cost of money to the Govern-
ment and has been the basis of the in-
terest rate charged REA by the Treas-
ury for the money it makes available to
its borrowers. Because the rate paid
by the borrowers for most of this period
was higher than the rate paid by REA,
you have a net income of $45.5 million
on interest as listed in the REA Ad-
ministrator’s report for fiscal year 1953.

What the Secretary of Agriculture has
done is to average the amount of REA
loans outstanding at the beginning of
the year and at the end of the year and
then multiply this by the computed in-
terest rate on all Federal and federally
guaranteed securities as of June 30 each

I R R T o g o e
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of money to the Treasury has no basis in
either the REA Act as explained above
or in fact. By doing this he is burden-
ing the cooperatives with the cost of
all Federal and federally guaranteed se-
curities. This includes such things as
the Panama Canal bonds, conversion
bonds, postal-savings bonds, tax and
savings notes, investment series bonds,
depository bonds, Armed Forces leave
bonds, adjusted-service bonds, Treasury
bonds, and so forth. The interest rates
on these issues from June 30, 1936, to
June 30, 1953, as shown in table II,
have varied from thirty-eight one hun-
dreds of 1 percent to 3 percent.

Mr. President, I ask unanimous con-
sent that the table be printed in the
REecorp at this point in my remarks.

There being no objection, the table
was ordered to be printed in the Recorbp,

year. This means of computing the cost as follows:
TasLe II.—Computed inlerest rale on public debl, by securily classes, selecled dales, 1936-53
Marketable issues Nonmarketable issues
Total
Special
Date publie
debt |morars| Bms [Certi-| Nopes | Taw | wotal Savinss ialotee |
cates bonds bonds? | "5 o oe
2. 559 9] ¢ (] " 2. 900 3.000 (4]
2 589 (‘i ? ) o] 2. 900 3. 000 ©
2.589 | (4 ( 4) ") %) 2.900 3.000 | (¥
2600 | 2.525| o. 1.448 | 2. 2.913 | 2,900 3.000 | 3,001
2.583 | 2.402| . 1.256 | 2,008 | 2,908 | 2.900 3.000 | 3.026
2518 2413 | . 1075 | 2.7 2.865 | 2 858 3.000 | 2.904
2,985 | 2205| . X 1092 | 2680 | 2277 | 2.787 | 0.506 | 2.743 | 2.681
1.979 | Ls22| . # 1.165 | 2,494 | 2.330 | 2.782 | 1.040 | 2405 | 2408
1920 | 1.725| . 2 1280 | 2370 | 2417 | 2.788 | 1.080 | 2.314 | 2.405
1936 | 1718 | i 1204 | 2314 | 2478 | 2.780 | 1.076 | 2.000 | 2435
199 | L773| . : 1.280 | 2,307 | 2.867 | 2777 | 1070 | 2.000 | 2448
2.107 | 1.871| 0.382| 0.875| 1,448 | 2,307 | 2,608 | 2,765 | 1.070 | 2.423| 2510
2,182 | 1942 | Lo014| Lo42| 1204 | 2300 | 2628 | 2750 | 1070 | 2414 | 2.588
2.236 | 2.001 | 1.176 | 1.225| 1.375| 2.313 | 2.629 | 2.751 | 1.290 | 2.3 | 2.5
2,200 | 1.058 | 1.187 | 1.163 | 1.344 | 2.322| 2,560 | 2.748 | 1.383 | 2.407 | 2.880
2.270 | 1.081 | 1.560 | 1.875| 1.399 | 2.327( 2,623 | 2.742 | 1.567 | 2.717 | 2.606
2.320| 2051 | 1711 | 1.875| 1.560 | 2.317| 2.650 | 2745 | 1.785| 2714 | 2675
2438 | 2.207| 2.254 | 2.319 | 1.754| 2.342| 2720 | 2760 | 2231 | 2714 | 2746
2,456 | 2.242 | 2.067 |$2.476 | 1.852 | 2.380 | 2.728 | 2.764 | 2.347| 2714 | 2751

1 Total ineludes the following fssues not shown separately: postal savin

s generally refs
ment,"” i. e., the average rate of interest on marketable securities.

version bonds. This column contains the interest

bonds, Panama Canal bonds and eon-
to as “the cost of money to the Govern-

i Computed on the basls of the rate to maturity sps!lilad against the amount outstanding.

3 Includes investment series bonds, depositary bon
+ Not available.

, Armed Forces leave bonds, and adjusted service bonds.

# Interest rate on regular certificates was 2.476 percent on total of $20.5 billion. In July Treasury began
flpoc.la.l tax anticipation certificate at 2.5 percent, with a total outstanding Sept. 30, 1953, of $5.9 billion.
0es N’

issuing a

t supply a computed average of the 2 types of certificates. The slightly lower (0.024 percent) rate is used

here because about 4% of the certificates are at that rate.
Eource: U, 8. Treasury, Annual Report and Bulletin,

Mr. ELLENDER. Mr. President, I ask
the Secretary why burden the rural elec-
tric cooperatives with the interest ex-
pense of all these varying types of Gov-
ernment securities? This certainly is
not the rate that REA had to pay the
Treasury for the moneys which is ad-
vanced to the rural electric systems.
This accounts for the difference of $64.8
million between the Secretary of Agri-
culture’s figures and the official figures
of the REA. Why does the Secretary of
Agriculture insist on burdening the
farmers’ rural electric systems with this
additional $64.8 million? I insist that
he would only do this if he did not have
the best interests of the rural electric
systems at heart.

The 1,022 REA borrowers at the end
of calendar year 1953 were serving 4,031,~
000 connected consumers on 1,295,000
miles of line. Over 91 percent of the
Nation’s farms are now receiving central
station electric service as compared with
only 10.9 percent on December 31, 1934.

Trhis is an achievement we are all proud
of.

All of us are proud of the record of the
farmers’ rural electric systems and we
want to make the record clear that we
object to this jugeling of figures by the
Secretary of Agriculture. This manipu-
lation is contrary to the wishes of the
Congress, as expressed in the REA Act,
as amended, and also is contrary to the
faith that we in the Congress have in the
ability of the rural electric systems to
meet all their obligations to the Govern-
ment. It also disregards a record of
achievement that all of us in the Con-
gress are proud of.

STATEHOOD FOR HAWAIL

The Senate resumed the consideration
of the hill (S. 49) to enable the people
of Hawaii to form a constitution and
State government and to be admitted
into the Union on an equal footing with
the original States.

March 4

Mr. EASTLAND. Mr. President, I
shall speak today briefly on the extent
of the Communist control of the eco-
nomic and political life of Hawaii. Later
in this debate I expect to speak at some
length and in great detail in opposition
to this resolution. Today, my remarks
will be directed largely at occurrences in
the past few months since the investi-
gation last summer which show the
extent of Communist domination of this
Territory which is now knocking at the
door of the American Congress demand-
ing admission into this Union of sov-
ereign States. This is a very dangerous
matter, Mr. President, and in my judg-
ment is fraught with grave peril to the
United States.

Not one valid reason has been given
why this Territory should be admitted
to statehood. Not one valid proof has
been given, Mr. President, that the ad-
mission of Hawaii would benefit the peo-
ple of the United States. I submit all
the facts point the other way. At the
outset, let me state that the investigation
of the ILWU by the Internal Security
Subcommittee of the Senate shows be=-
vond any peradventure of doubt that this
union is Communist controlled; that
Communists control the economic life
of Hawaii; that Communist control has
penetrated the Government of Hawaii
and that the international Communist
conspiracy today exerts great influence
in the county governments in the Terri-
tory and in the territorial legislature.
The issue is not how many Communists
are there in Hawaii. That is beside the
point. The real issue is: Do they con-
trol the Territory? The issue is the
extent of their power and control. The
question is what is their strength rather
than what are their numbers. I submit
that their power is dangerous, that this
power is so dangerous Hawaii should not
be admitted to statehood.

I submit, Mr. President, that the ad-
mission of Hawaii to statehood would
place on the floor of the Senate of the
United States two Senators who, if not
Communists, would be subject to in-
fluence from Moscow and that the gov-
ernment of the new state would be
influenced by the international Commu=
nist conspiracy just as Communists
today yield great power in the Territorial
government of Hawaii.

There are several yardsticks to be used
in evaluating the real power of commu-
nism in Hawaii. First: The extent of
the control of the economic life of the
community and the ability through Com-
munist controlled unions to halt the
wheels of the economic life at the whim
of the party and its masters in the Krem-
lin. Second: The extent of the infiltra-
tion in the government through (a)
elected or appointed government officials,
and (b) government employees in gen-
eral who belong to organizations under
Communist control. Third: The per-
centage of the population who belong to
unions under complete control of the
Communist Party. Fourth: The funds
spent by the Communist press, including
all publications under party control, and
Communist controlled unions. Fifth:
The fear of the community to fight back
and the ability of the Communist Party
to make life intolerable for former Com-
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munists who desert the ranks of the
party and openly help to expose its sin-
ister and subversive activities; and,
further the fear of reprisal and the abil-
ity of the party to impose reprisals upon
others who cooperate with the Govern-
ment of the United States in the effort
of the Government of the United States
to break up the Communist conspiracy in
the islands, and to convict the leaders
who have participated therein.

Let me say at that point, Mr. Presi-
dent, the record shows that the wit-
nesses who testified for the Government
in the Smith Act trial of Communist
leaders in the Islands are unable to ob-
tain employment today and that their
families are suffering, because of the
power of the Communist Party in Ha-
waii, which says they shall not be
employed.

Mr. LONG. Mr. President, will the
Senator from Mississippi yield?

Mr, EASTLAND. I yield.

Mr. LONG. The Senator from Mis-
sissippi is familiar with the fact, is he
not, that the jury was not afraid to find
the Communist leaders guilty, that the
trial judge was not afraid to sentence
them to terms in the penitentiary, and
that the Governor and leading Repub-
licans and leading Democrats werz not
afraid to testify against them at the
trial?

Mr. EASTLAND. Speaking of lead-
ing Democrats, the mayor of the city of
Honolulu, which contains about half the
population of the islands, testified as a
defense witness, and many other lead-
ing citizens testified as defense wit-
nesses.

Mr. LONG. Mr. President, will the
Senator yield further?

Mr. EASTLAND. I shall be glad to
yield in a moment. The Senator from
Iouisiana asked me a question, and I
shall attempt to answer it. One of the
business firms employed in a supervisory
capacity one of the criminals who was
convicted in the Smith Act trial. That
same firm employed one of the Govern-
ment witnesses who testified against the
defendants. The facts disclose that
after the trial the business firm pro-
moted the convicted Communist and
gave him a raise in salary, and dis-
charged the man who had the courage
to testify against the convicted traitors.
Such incidents as this show the power of
communism in the islands.

Mr. LONG. Mr, President, will the
Senator from Mississippi yield further?

Mr. EASTLAND. There is another
factor involved. In Hawaii a shortwave
radio at times picks up Radio Moscow
broadeasts, and rebroadcasts those anti-
American lies and propoganda over the
islands. That shows the tremendous
power of the Communist Party in the
islands.

I now yield to the Senator from Loui-
siana.

Mr, LONG. The Senator is familiar
with the outcome of the trial in ques-
tion, I believe. The outcome was that
the Communist leaders were convicted
and sentenced to the penitentiary.

Mr. EASTLAND. I understand that
to be the fact. I also understand that
the economic life of the islands is con-
trolled and dominated by Communists
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through union control. I believe the
facts will show that from 2,000 to 3,000
of the territorial employees of the Gov-
ernment in Hawaii are members of a
Communist-dominated union.

Mr. CORDON. Mr. President, will
the Senator from Mississippi yield for
a question?

Mr. EASTLAND, I yield.

Mr. CORDON. The Senator has
stated and reiterated his view that the
economic life of the Hawaiian Islands is
controlled by Communists through the
domination by Communists of union
labor forces.

Mr. EASTLAND. That is correct.

Mr. CORDON. Of course, that is a
conclusion, as the Senator readily recog-
nizes.

Mr. EASTLAND. Certainly, it is a
conclusion, but I think I shall make
known the faets to sustain it.

Mr. CORDON. I assumed that the
Senator would bring out facts which
would show the actual exercise of con-
trol.

Mr. EASTLAND. I shall not discuss
in detail that phase of the subject today.
I shall discuss it later, and if the Sen-
ator will refer to the CONGRESSIONAL
Recorp of last year he will find the
speech I made and also a speech by the
then junior Senator from North Caro-
lina [Mr. Smira], citing the control of
the economic life of the Territory of
Hawaii by Communist leadership.

Mr. CORDON. Mr. President, will
the Senator further yield?

Mr. EASTLAND. I yield for a ques-
tion.

Mr. CORDON. The Senator is famil-
iar, is he not, with the fact—and it is a
fact—that the most recent strike of the
so-called longshoremen's group in 1949-
50, tied up transportation to and from
the islands, without any question? The
Senator is also familiar with the fact
that while the strike was in progress and
while every effort Communist leaders
could exert to tie up and throttle the
commerce of the islands was made, the
Legislature of Hawaii was called into
special session and passed legislation
which provided complete authority for
the Territorial Government to take over
and operate all longshore and wharfage
operations in the Territory?

Mr. EASTLAND. The answer to that
question is that the labor organization
did tie up the economy of the islands.
It is a fact on which we rely to show
Communist control of the economic life
of the islands.

Mr. CORDON. But legislation was
passed by a legislature elected in Hawaii,
and it was signed by the Governor, went
into effect, and was used for the purpose
for which it was passed. Is that not
true?

Mr. EASTLAND. I know there are
some persons in Hawaii who make that
claim but the facts are that the strike
almost destroyed Hawaii and demon-
strated Communist control of the econ-
omy of Hawaii. For months the people
could not obtain an adequate food
supply.

Mr. CORDON. Would the Senator
say it was destructive of the economy of
Hawaii when the highest legislative body
in the Territory took steps to place in
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the hands of the courts adequate author-
ity to control the situation?

Mr. EASTLAND. The Senator has
made his point, but, as I have said, the
same thing is happening over and over
again. The strike did bring the econ-
omy of Hawaii to its knees.

Mr. CORDON. But not on its back.

Mr. EASTLAND. I will tell the Sen-
ator something else for his information.
Another strike in Hawaii is threatened
for this month. There is a union which
not only controls all the longshoremen,
but controls the pineapple workers, the
sugarcane workers, and even the taxi
drivers, and it is affiliated with another
Communist union, the Public Workers
Union, which controls hospital employ-
ees, having from 2,000 to 3,000 members
among the employees of the county and
Territorial governments. To say that
an all-out strike of those organizations
could not bring the economy of Hawaii
to its knees is not correct.

Mr. CORDON. Has it?

Mr. EASTLAND. It did.

Mr. CORDON. Was it not completely
met by adequate legislation enacted by
the legislature of the Territory?

Mr. EASTLAND. No; it was not com-
pletely met. It caused great suffering in
Hawaii.

Mr. President, when we apply these
standards of measure to the Communist
apparatus in Hawaii, we find a situation
so shocking that the facts stagger the
imagination.

Mr. President, I shall apply these tests
from sworn testimony before the Internal
Security Subcommittee, and largely from
newspaper articles and advertisements,
which reveal occurrences in the life of
the islands.

The Communist Party controls the
International Longshoremen and Ware-
housemen's Union, dominated largely by
Harry Bridges and headed in Hawail by
one Jack W. Hall, convicted last summer
under the Smith Act. The ILWU has re-
cently demonstrated its ability to bring
economic paralysis to the islands. There
is no place in the continental United
States where the Communist Party can,
at any moment of its own choosing, bring
the economic iife of the community to a
halt. From this measure of strength,
Communist power in Hawaii is many,
many times greater than in the conti-
nental United States. I shall speak upon
this aspect of the question in detail at
a later time during the debate.

Suffice it to say, Mr. President, that the
economic life of Hawaii has been brought
to a complete halt on several occasions
by the Communist-controlled ILWU.

The political parties in Hawaii are ap-
proximately evenly divided. The Demo-
cratic Party is largely a captive party
which is controlled and dominated by
Communists. However, the Communist
conspiracy has infiltrated the Territorial
government of the islands through both
political parties. An intense drive is now
in progress to consolidate the Communist
hold upon the Democratic Party through
the control of the ILWU and the Public
‘Workers Union.

Mr. President, at the present time a
delegation of citizens of the Territory
are en route to Washington to lobby with
the American Congress in the interest
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of Hawaiian statehood. One of the
members and one of the lobbyists is one
John A. Burns, chairman of the Terri-
torial Democratic Central Committee.

Only last week the Honolulu Star=-
Bulletin carried the following headline:
“Fasi Challenges Burns, Akau To De-
nounce ILWU Reds.”

The newspaper story appearing in the
paper owned by the distinguished Dele-
gate from Hawaii, Hon. JoserH R. FaAR-
RINGTON, states:

Frank F. Fasl, Democratic National Com-
mitteeman for Hawaii, has set off another
crackling dispute in his party by challenging
two of its top leaders to denounce “the Com-
munist leadership of the ILWU once and
for all.”

The story in the Star-Bulletin states
further that Mr. Fasi asserted that Mr.
Burns refused to testify against Jack W.
Hall, territorial director of the ILWTU,
who was convicted last year in the Smith
Act trials of conspiring to advocate and
teach the overthrow of the Government
of the United States by force and vio-
lence.

Fasi said:

I challenge you again, Mr. Burns, to deny
even today that you are working hand in
glove with agents of the Communist ILWU
leadership to control the territorial conven-
tions.

Mr. President, the John A. Burns men-
tioned by National Committeeman Frank
F. Fasi, is the chairman of the Terri-
torial Central Committee. Mr. Burns
is one of those being sent to Washington
by the Hawaii Statehood Commission, at
government expense to lobby for state-
hood. This is the type man, Mr. Presi-
dent, who is being sent to Washington to
influence the Senate of the United States
to pass this bill. Does it not show the
power of communism in high places in
Hawaii?

I submit, that if the chairman of the
Territorial Democratic Central Commit-
tee is “working hand in glove with agents
of the Communist ILWU leadership to
control the coming territorial conven-
tions,” the Communist menace in Ha-
waii is greater today than ever before.
The man who has made this statement,
the man who says that John A. Burns is
working hand in glove with agents of the
Communists, is the highly respected na-
tional committeeman of the Democratic
Party, who has been an outstanding and
consistent opponent of communism in
the islands.

Mr. LONG. Mr. President, will the
Senator yield?

Mr. EASTLAND. I yield for a ques=-
tion.

Mr. LONG. Do I correctly under-
stand the Senator’s argument to be that
Communists control the Democratic
Party in Hawaii, and that to support his
argument the Senator calls as his wit-
ness a Democratic national committee-
man, who is challenging other Demo-
crats?

Mr. EASTLAND. I call him as one of
the witnesses. I do not see how the Sen-
ator from Louisiana could for one mo-
ment imagine that I was resting my case
on that one incident,

Mr. LONG. The Senator is not con-
tending that the Democratic national
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committeeman is a Communist or is
Communist controlled, is he?

Mr. EASTLAND. Did the Senator
from Louisiana hear what I said?

Mr. LONG. I take it from the Sena-
tor's speech——

Mr. EASTLAND. I said that Mr.
Fasi was highly respected and has been
an outstanding, consistent opponent of
communism. I am sorry if I did not
make myself clear to the Senator from
Louisiana.

Mr. LONG. Does the Senator imply
that the Democratic Party is controlled
by the Communist Party?

Mr. EASTLAND. It is controlled by
Communists.

Mr. LONG. And also that the Dem-
ocratic national committeeman is a
Communist or is controlled by the Com-
munist Party?

Mr. EASTLAND. The Democratic
Party is controlled by the Communists,
It is an agent of the Communist Party.
It is a fact I hate to admit; yet it is
correct. The Democratic Party is con-
trolled by the ILWU, which is dominated
by Communists.

Mr. LONG. I completely disagree
with the Senator from Mississippi.

Mr. EASTLAND. I know the Senator
disagrees with me.

Two years ago Judge Metzger was the
Democratic nominee for Delegate in op-
position to Delegate FaArRrRINGTON. Judge
Metzger was controlled by the ILWU.
He is the man who went to New York
just a year ago and received an award
from the Communist-front National
Lawyers Guild, and also made an in=-
flammatory speech there. He came
within 10,000 votes of defeating Far-
RINGTON.

Mr. LONG. I simply cannot follow
the argument of the Senator from Mis-
sissippi that the Democratic Party is
controlled by Communists, when the
same Democratic Party has named as its
national committeeman one who, the
Senator from Mississippi says, is a strong
anti-Communist.

Mr, EASTLAND. Certainly, he is; but
he does not control the Democratic
Party. The control of the Democratic
Party in Hawaii rests in the hands of
Jack Hall and the ILWU.

Mr. LONG. Mr. President, will the
Senator yield further?

Mr. EASTLAND. Yes, I yield for a
question.

Mr. LONG. I addressed the Demo-
cratic Party of Hawaii last year, and
while I was in the islands I made every
effort to investigate the strength of the
Communists there. So far as I could
determine, the control of the Democratic
Party was not in the hands of Commu-
nists, I did not meet Jack Hall. I did
have the pleasure of meeting the Demo-
cratic district attorney who had prose-
cuted Mr. Hall, and I had the pleasure
of meeting the Democratic judge who
had presided at the trial at which Hall
was found guilty, and who sentenced
Hall to the penitentiary.

Unfortunately, I did not have occasion
to judge what kind of man Hall is. Per-
haps I should say fortunately I did not
have the opportunity to meet him, be-
cause he was not among the Democrats
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whom I had occasion to meet and
address.

Mr. EASTLAND. Of course, the Sen-
ator would not associate with charac-
ters like Jack Hall; but the fact remains
that at the trial of Hall, the most power=
ful Democrat in the islands, the Hon-
orable John Wilson, mayor of the city
of Honolulu, was a defense witness.

Judge Metzger was a defense witness,
Other leaders of the Democratic Party,
persons who actually exercise power,
were defense witnesses.

If the Senator from Louisiana wishes
to be enlightened about whether the
Democratic Party is Communist-con-
trolled, then, if I am not mistaken, he
can check the reports of his own com-
mittee, which has made that statement.

Mr. LONG. Mr. President, will the
Senator yield further?

& Mr. EASTLAND. I yield for a ques-
ion,

Mr. LONG. Does not the Senator
from Mississippi know that other Demo-
crats have made the mistake of testify-
ing in behalf of Communists? There
have been members of the President’s
Cabinet and former Supreme Court Jus-
tices who have, on occasion, been char-
acter witnesses on behalf of persons who
were accused of being Communists,

Mr. EASTLAND. Yes.

Mr. LONG. But that did not mean
the Democratic Party was Communist-
controlled.

Mr. EASTLAND. I think those oc-
currences were a national disgrace. Cer-
tainly I do not think they afford any
justification for a Democratic leader ac-
cepting an award from a Communist-
controlled organization.

Mr. LONG. Certainly, I would not
take that to mean that the Democratic
Party was Communist-controlled.

Mr. EASTLAND. It is a circum-
stance. I do not think there can be any
dispute that the Democratic Party in
Hawaii is Communist-controlled. I be-
lieve the reports of the Senate Com-
mittee on Interior and Insular Affairs
have so stated.

Mr. LONG. Mr. President, will the
Senator further yield?

i Mr. EASTLAND. I yield for a ques-
on.

Mr. LONG. The Senator from Missis-
sippi knows, does he not, that the dis-
tinguished chairman of the House Com-
mittee on Un-American Activities, Rep-
resentative VELDE, has given considerable
study to the subject, and is strongly in
favor of Statehood for Hawaii? He does
not believe that the Communist danger
in Hawaii is any greater than it is in
;nagy parts of the United States main-
and.

Mr. EASTLAND. Does the Senator
say that that is Mr. VELDE's opinion?

Mr. LONG. That is his opinion.

Mr, EASTLAND. Or is it the Sena-
tor's understanding of Mr. VELDE'S
opinion?

Mr. LONG. Yes.

Mr. EASTLAND. The Senator’s un-
derstanding of another individual's
opinion is not probative evidence.

Mr. LONG. I had the pleasure of
reading his statement. I also had the
pleasure of reading the statement of




1954

Representative Francis WALTER, a very
able man, who serves on the House Un-
American Activities Committee.

Mr. EASTLAND. Before the debate
is over, I think it will be shown beyond
any peradventure of doubt that, be-
ginning with a former Communist, who
is now employed by the Government of
the United States and who lives in
Hawaii, and who organized the party
there, down to date the Communists
have controlled the economic life of
Hawaii, and have had tremendous in-
fluence in its political affairs.

I have before me a Communist news-
paper which shows that on one of the
islands every member of the Territorial
Legislature was advertising in the Com-
munist newspaper and later was thank-
ing that organization for its support in
his election. I may say that they were
Democrats.

Mr. LONG. Mr. President, will the
Senator yield for a question?

Mr, EASTLAND, 1 yield for a ques-
tion.

Mr. LONG. Does the Senator know
there have been unions in this country
which have had Communist leaders,
many of whom have lost their influence
in the unions? There is a union in New
York which is seeking to retain control
over its membership. The leadership
of that union is regarded as being either
Communist or Communist-inspired. Is
the Senator aware of that fact?

Mr. Yes. The Senator
says such unions in this country have
lost their influence. Perhaps they have,
but the Communist unions which run
Hawaii have not lost their influence.

Mr., BENNETT. Mr. President, will
the Senator yield?

Mr, EASTLAND, I yield for a ques-
tion.

Mr. BENNETT. Is it not true that
the last general strike in Hawaii oc-
curred 5 years ago, in 1949?

Mr. EASTLAND. In my statement I
shall develop the facts concerning that
strike; but I do not think the fact that
it occurred 5 years ago means anything.

Mr. BENNETT. Is it not true that
when we were at war with the Commu-
nists in Korea, and all our supplies had
to be shipped through Hawalii, there was
not a single act of sabotage performed
there?

Mr. EASTLAND. Of course, those sup-
plies passed through one of the greatest
bases we have, during which time intelli-
gence officers of the Army and Navy were
stationed there.

I wish to ask the Senator this ques-
tion: Did the Navy permit the ILWU
longshoremen to handle Navy cargo?

Mr. BENNETT. I do not know the
answer to that question.

Mr. EASTLAND. We shall have some
information on that point. Iam not cer-
tain of the answer, either; but I have
been informed by a former Communist
Party member that they did handle such
cargo. I intend to put his testimony
into the Recorp in a few moments.

Mr. LONG. Mr. President, will the
Senator yield?

Mr. EASTLAND. I yield for a ques-
tion.

Mr. LONG. Is the Senator aware of
the fact that in our fight against com=-
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munism in Korea one of the units which
was engaged in combat to a great extent
was the Hawaiian National Guard, that
those troops were among the first sent
to Korea, and that they fought valiantly
for this country against communism?

Mr. EASTLAND. Certainly, I am
aware of that.

Mr. LONG. Is the Senator further
aware that the rate of casualties which
they sustained was approximately three
times as great as those of the average
unit which served against the Commu-
nists on the Korean front?

Mr. EASTLAND. Certainly, I am
aware of that. The Senator has not
heard me say that all the people in
Hawaii are Communists. I stated that
Communists controlled the unions, and,
through control of the unions, con-
trolled the economic life of the islands,
and, through control and domination of
the union vote, had enormous control
over the political affairs of the islands.
That cannot be disputed, because it is a
fact. Neither can the statement be dis-
puted that the candidate whom the
Communists backed, Judge Metzger,
who received a Lawyers’ Guild award,
came within 10,000 votes of winning the
election over Delegate FARRINGTON.

Mr. CORDON. Mr. President, will
the Senator yield?

Mr. EASTLAND. I yield for a ques-
tion.

Mr. CORDON. Does not that fact
completely dispute the Senator's own
conclusion that the Communist-domi-
nated unions have control of Hawaii,
when their own candidate was defeated
by 10,000 votes?

Mr. EASTLAND. No; it does not.
The Communist-controlled unions con-
trol the city of Honolulu, which is the
most powerful area in the islands. They
control great numbers of the members
of the Territorial legislature. As'I am
going to show, they control members of
the board of supervisors in the islands,
and that from two to three thousand
public employees of the Territorial and
county governments in the islands are
Communists.

Mr. BUTLER of Nebraska. Mr. Pres=-
ident, will the Senator yield?

Mr. EASTLAND. I yield for a ques-
tion.

Mr. BUTLER of Nebraska. Does the
Senator know that the constitution
which has been voted upon by the people
of Hawaii contains a proviso that no
Communist may hold office of any kind?

Mr. EASTLAND. Mr. President, I am
sorry the distinguished Senator brought
that subject up. He is the man who
convinced me that the pending bill
should not pass because of Communist
power in the Hawaiian Islands. I read
the report of the distinguished Senator.

Mr. BUTLER of Nebraska. Mr. Pres=
ident, would the Senator yield for a
short remark on that particular subject?

Mr. EASTLAND. I yield, not for a
remark, but for a question.

Mr. BUTLER of Nebraska. I merely
wish to advise the Senator that I myself
have a very short address to make con-
cerning the Communist situation in Ha-
waii; but I cannot make it until the Sen-
ator completes his remarks.
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Mr. EASTLAND. The Senator may
make his address when I have finished,
but the fact remains that the distin-
guished Senator from Nebraska con-
vinced me that communism was too
powerful in the Hawaiian Islands.

Mr. BENNETT. Mr. President, will
the Senator from Mississippi yield?
m‘:'l\t[r. EASTLAND. I yield for a ques=

n.

Mr. BENNETT. Does the Senator
know that of the 63 who were elected to
the constitutional convention, only 1 ad-
mitted former membership in the Com-
munist Party, and 1 refused to answer,
and neither one was seated?

Mr. EASTLAND. It is not the num-
ber of Communists that counts. The
number is entirely beside the point. It
is a question of control. Before the de=
bate is over, I shall show that member=
ship in the Communist Party in Hawaii
has been deliberately kept low in order to
dilute the control to the few people who
now run the islands.

Mr. BENNETT. Does the Senator de=
sire to have me understand that, having
refused to seat the two ex-Communists, a
Communist-controlled convention pro-
ceeded then to write a constitution?

Mr. EASTLAND. I have never stated
that a Communist-controlled convention
proceeded to write the constitution. The
Senator sets up his own strawman,
knocks him over, and draws his own con-
clusion from alleged facts which he has
stated. I have never said the constitu-
tional convention was communistic. I
have taken this thesis: The economic life
of the islands is controlled by Commu-
nists. Communists exert tremendous
influence over the political affairs of the
islands. Iam going to demonstrate that
as a fact, and not as a conclusion.

I should like to exhibit to the Senator
a Communist newspaper. Here it is.
[Exhibiting.] The Senator has been a
very prominent and very distinguished
businessman. Here are four issues of
the official Communist newspaper of
Honolulu, taken at random, which are
presented to show their power. In one
issue there are paid advertisements by
562 business firms.

Mr. LONG. Mr. President, will the
Senator yield for the purpose of giving
us the date of that newspaper?

Mr, EASTLAND. I shall put the
newspapers in the ReEcorp in my own
time, and at the place at which I think
they belong in my remarks.

In the same issue to which I referred
there were paid advertisements by 810
individuals. In other words, there were
1,102 people who paid for advertisements
in that newspaper.

Mr. ENOWLAND. Mr. President, will
the Senator yield for a gquestion?

Mr. EASTLAND. I yield.

Mr, KNOWLAND. Will the Senator
advise me whether the name of the
newspaper is the Honolulu Daily Worker,
if there is such a publication? What
is the name of the publication?

Mr. EASTLAND. The name of the
publication is the Honolulu Record. I
am going to place these newspapers in
the RECORD.

Mr. KNOWLAND. Is that an official
organ of the Communist Party?
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Mr. EASTLAND. It is the organ of
the Communist Party in Hawaii. Its
editor is Mr. Koji Aruyoshi, who, I un-
derstand, is one of the men who was
convicted under the Smith Act.

Mr., KNOWLAND. What are the
dates of the newspapers?

Mr. EASTLAND. I have stated to the
Senator that, in my own time, I shall
place them in the REcorp, together with
the dates.

I continue to read from the story in
the Honolulu Star-Bulletin referring to
Mr. Frank F. Fasi. The story concludes
as follows:

He [Mr. Fasi] said thousands of independ-
ent voters are waiting anxiously for a respon-
sible Democratic Party.

Mr. President, I am reading from the
statement made by the Democratic na-
tional committeeman for Hawaii. The
Senator from Louisiana [Mr. Lonc] says
the Communists do not influence that
man. Let me read further from the ar-
ticle about Mr. Frank Fasi. As I was
saying the article concludes with the
statement:

He [Mr. Fasi] said thousands of independ-
ent voters are waiting anxiously for a re-
sponsible Democratic Party. They don’t
want to go along year after year with a
big-business Republican Party, but they
have no alternative when a vacuum exists
on the Democratic side. They can't bring
themselves to work in a party for any can-
didate where one must bow down and kow-
tow to Communist ILWU leadership.

Mr., President, that statement was
made last week by the Democratic na-
tional committeeman for Hawaii.

Mr. LONG. Mr. President, will the
Senator from Mississippi yield to me at
this point?

Mr. EASTLAND. I yield for a ques-
tion.

Mr. LONG. Does not the Senator
from Mississippi know that when oppos-
ing candidates run against one another
for office, they are often inclined to make
very strong and perhaps overstated
charges against their opposition?

For instance, does not the Senator
from Mississippi know that a couple of
years ago, in Louisiana, during a guber-
natorial campaign, District Attorney
Perez made such charges against Rep-
resentative HaLE BocGes, 2 Member of the
United States House of Representatives,
but later in the campaign a letter of
apology was written by the candidate
on whose behalf Mr. Perez made such
charges?

Does not my colleague know that
Frank Fasi was a candidate for mayor
of Honolulu, and is going to run again
for that office?

Mr. EASTLAND. However, Mr. Pres-
4dent, we cannot lightly brush aside the
charge, which was made by that Demo-
cratic national committeeman, that in
Hawail candidates on the Democratic
ticket must kowtow and bow down to
the ILWU leadership. I will not remain
silent when such charges are made.

The Senator from Louisiana has re-
ferred to a situation existing in Louisi-
ana, but I do not think that situation
throws any light on the matter to which
I have been referring.

Mr. LONG. Does mot the Senator
from Mississippi know that Frank Fasi
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ran last year as a candidate for mayor
of Honolulu, and expects to run again
for that office?

Mr. EASTLAND. The quotation I
just read relates, not to the mayor of
Honolulu, but to a man named Burns,
who has been sent to Washington in an
effort to lobby and to try to influence the
votes of the Members of the United
States Congress; and he has been told to
disavow any connection with commu-
nism, because if a connection of that sort
were known it would hurt his case.

Mr. LONG. I assume that the Sena-
tor from Mississippi does not know that
Mr. Burns and Mr. Fasi see things the
same way, so far as local politics is
concerned.

Mr. EASTLAND. I do not know how
the Senator from Louisiana can make
that statement.

Mr. LONG. I know who ran for elec-
tion as mayor of Honolulu.

Mr. EASTLAND. Yes, I know that;
and I know that the present mayor of
Honolulu is a Democrat, and is the most
powerful man in the islands, next to
Jack Hall; but he has been a witness for
and a stooge of the Communists. He
had in his office an administrative as-
sistant who is dead now; but there can
be no doubt in my mind about what that
man’s connections were.

Mr. President, thus ends this signifi-
cant story in an issue of the Honolulu
Star-Bulletin only last week.

Another story which appeared in the
Honolulu Star-Bulletin of Thursday,
February 25, throws further light on the
evergrowing and sinister Communist
menace. The story is headed “UPW Of-
ficial Here Is Listed as Communist.”
The story states that there are three full-
time, paid officials of the United Public
Workers in Hawaii, and identifies them
as Henry Epstein, Stephen Murin, and
Max ‘Roffman. It states that—

Epstein and Murin have been previously
identified as Communists by the Territorial
commission on subversive activities.

The article then proceeds to designate
Max Roffman as having been an active
Communist Party member on the main-
land before he went to Hawaii.

Recently the Honolulu Star-Bulletin
published a series of articles on the Com-
munist-dominated United Public Work-
ers in organizing government employ-
ees in the Territory, According to the
data published in December of 1953, the
progress of this Communist union in re-
cruiting government workers is truly
terrifying. At the lowest estimate this
subversive organization has not less than
3,000 government employees in the Ter-
ritory or Hawaii on its membership rolls,
and has recruited a majority of the fire-
men in the Territory. The Communist
union bosses have already brought all of
the sugar workers, taxi drivers, pineapple
workers, and the waterfront workers un-
der their control, and now the octopus is
extending its tentacles into the ranks of
government employees. How can one
say that communism has not penetrated
the Territorial government, when several
thousands employees of the government
deliberately join a Red union? Could
anyone have confidence in such a State,
if Hawaii were admitted to this Union?
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The government workers are joining
this identified Communist organization,
which, unfortunately, is working closely
with Harry Bridges' ILWU, and are sim-
ply following the example of the impor-
tant elected officials in the Territory. In
testimony last week before the Senate
Judiciary Committee, copies of the Com-
munist weekly Honolulu Record were in=
troduced in evidence by a witness who
is now a Federal Government employee
in the islands. Mr. President, let me
say that the facts I am recounting are
taken from sworn testimony which I
shall place in the CONGRESSIONAL RECORD
at the conclusion of my remarks,

In looking over that Communist sheet,
which had 60 pages in its anniversary
issue of August 6, 1953, I find on page 49,
advertisements paid for by 10 top offi-
cials of the county government of Kauai.
The headline begins: “Greetings to the
Honolulu Record on Its Fifth Anniver-
sary.” The advertisement is signed by
A. C. Baptiste, Jr., chairman and execu-
tive officer, county of Kauai. There are,
on the same page, paid display adver=-
tisements of greetings to the weekly
voice of treason in Hawaii, and they
were inserted and paid for by the county
attorney of Kauai County, Mr. Toshio
Kabutan, and four members of the
County Board of Supervisors—Matsuki
Arashiro, Chris Watase, Raymonc Souza,
and Tom Okura.

I understand there are six members
of the county board of supervisors in
that county. Four of the six have braz-
enly advertised their support of this
Communist publication. How can any=-
one say, Mr. President, that Communist
influence in the islands is nil, when
county officeholders advertise in a Com-
munist newspaper?

There are four other items from rep-
resentatives in the Territorial legislature
from the county of Kauai. They are
Toshiharu Yama, Toshio Serizawa, Wil-
liam Fernandes, and Manuel Henrigues,
all four of whom are members of the
Territorial legislature from the county
of Kauai, and all four are proud to aline
themselves with Communist traitors.

To describe this, Mr, President, as a
serious situation is to make the under-
statement of the year. It is high time
that the Governor of Hawaii, the Hon-
orable Samuel Wilder King, took steps to
remove these pro-Communists from

their high positions, and if he needs

the backing of the Congress of the
United States in doing so, he should let
this be known.

Mr. President, at this point let me say
that I have before me an advertisement,
which I shall place in the RECORD,
from the county treasurer of Honolulu
City and County., The advertisement
was placed in that Communist newspa-
per, and in the advertisement the Hono-
lulu treasurer thanks the newspaper for
its support in his successful campaign
for election.

Another issue of the Honolulu Record,
organ of the Communists in Hawaii,
dated December 24, 1953, contains a dis-
play ad by Eddie Tam, chairman and
executive officer of the county of Maui.

Mr. President, we see 2 of the 4
heads of the county governments in
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Hawaii openly lined up with Harry
Bridges, Jack W. Hall, and other agents
of world communism. We see them ap-
pealing for Communist support. We see
them soliciting Communist aid. What
reasonable man can say they will not be
influenced by communism? Something
should be done about this situation and
without delay.

Mr. President, to show the power of
the Communist Party in Hawaii one has
but to read the Communist Honolulu
Record. I hold in my hand the issue of
this newspaper for Thursday, August 7,
1952. On this date a total of 329 busi-
ness firms were advertising in this news-
paper. There were greetings from 54
local labor unions; there were 7 classi-
fied advertisements; there were 8 adver-
tisements from candidates for public
office and public officeholders in the
islands. On December 25, 1952, 197
business firms were advertising in this
newspaper. There were 59 local labor
unions, 6 classified local advertisements,
and, in addition, there were 7 advertise-
ments of greetings from public officials
and candidates for public office, One
year later, on Thursday, August 6, 1953,
a total of 562 business firms were adver-
tising in this newspaper. There were
paid greetings from 100 local labor
unions. In addition, there were 10 ad-
vertisements from candidates for public
office and public officeholders in the Ter-
ritory. On Thursday, December 24, 1953,
a total of 239 business firms were adver-
tising in this Communist newspaper,
There were paid greetings from 53 local
labor unions and 4 classified advertise-
ments.

These four editions of this Commu-
nist newspaper were picked at random,
They prove conclusively the terrific in-
fluence of communism when more than
500 business firms find it necessary to
advertise in the Communist newspaper.
More than 500 business firms find it nec-
essary to advertise in the Communist
newspaper, when the total population of
the islands is only about 467,000. Where
in the continental United States would
one find such Communist power?

I submit, Mr. President, that the Com-
munist publication in Hawaii contains
more advertisements from business than
one would find in Communist newspapers
in Iron Curtain countries.

Some supporters of Hawalian state-
hood say that communism was once
strong in the Hawaiian Islands but that
it has weakened, and they give that as
their reason for changing their position
on Hawaiian statehood. I hold in my
hand the January 15, 1954, copy of a
newspaper published in Honolulu named
Spot Light. This is an anti-Communist
newspaper which, I understand, was cre-
ated by some of the best people in the
islands to fight the growing menace and
power of communism in the Territory. I
read the headline in its lead article: “Is
Communism on the Wane in Hawaii?
An Inventory Says ‘No’.”

Let me read excerpts, Mr. President:
The expression “communism is on the
wane in Hawaii” is the wishful thinking
of some residents, especially those who
believe the best way to combat com-
munism is to ignore it, and then it will
quietly fade away. A candid, down-to=-
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earth inventory of the situation disproves

such wishful thinking. A first-of-the-

year inventory of the known Communists

and their activities indicates that all of

them are still with us and all of them are

at liberty to pursue their Red activities.
FRrREe PRESS

And, even though convicted of conspiracy
under the Smith Act, Eoji Ariyoshi, editor,
and Jack Kimoto, employee, still continue
to edit, publish, and distribute the weekly
Communist newspaper, the Honolulu Record.

That Red tabloid issued a 24-page Christ-
mas edition containing pald ads by 292 busi-
ness firms or organizations, plus 810 indi-
viduals, or a total of 1,102 paid advertise-
ments.

This show of Communist strength in
Hawall is all the proof necessary to dispel
the wishful-thinking idea that “Communism
is on the wane in Hawall.”

This newspaper was created and is
supported by some of the best people in
the islands, to oppose the power and
menace of communism.

I continue to quote from the news-
paper, Spot Light:

Rapto Moscow

The chief spokesman for communism and
against Americanism, Robert W. McElrath,
is growing even bolder in his presentation
of Communist propaganda.

On Monday evening, January 4, he pre-
sented, on transcription made by means of
direct shortwave, a program broadcast in
English from Radio Moscow.

What would happen in the United
States, Mr. President, if Communist
propaganda, and anti-American lies
direct from Radio Moscow were broad-
cast over the United States? All these
links in the chain show the strangle-
hold which communism has in Hawaii.
They show that Hawaii does not merit
statehood. They show Communist in-
fluence upon life in the islands.

Another prominent man in Hawaii is
Delbert E. Metzger, one of the members
of the Hawaiian Statehood Commission
and Democratic nominee for Delegate
from Hawaii in the last election. He is
the man who was given an award by the
Communist-front National Lawyers’
Guild, the same man who came within a
hair’'s breadth of defeating Delegate
FarrincTOoN for the office of Delegate
from the Territory. In the election he
was defeated by the Honorable JosepH R.
FarrINGTON, but by a margin of only
some 10,000 votes.

Delbert E. Metzger was one of the
major witnesses for the Communist
leader, Jack W. Hall, in the recent Smith
Act trial where Hall and his co-con-
spirators were convicted and sentenced
to a Federal penitentiary. Only 1 year
ago, in February 1953, Delbert E. Metz-
ger went to New York City to speak
before and receive an award from the
notorious Communist-front Lawyers’
Guild.

It is interesting to read the speech of
this member of the Hawaii Statehood
Commission, as it appeared in the Daily
Worker.

Mr. BUTLER of Nebraska. Mr, Presi-
dent, will the Senator yield?

Mr. EASTLAND. I yield for a ques-
tion.

Mr. BUTLER of Nebraska. I should
like to ask the Senator from Mississippi
if he does not feel that that fact shows
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that perhaps there are some people
within the continental limits of the
United States who are affiliated with the
Communist Party, if they bring such a
man here to decorate him in a gather-
ing of that kind, an event which appar-
ently was publicized in the local conti-
nental papers.

Mr. EASTLAND. Certainly; but the
Communists do not have much power
here. The power of the Communists in
Hawaii is a thousand times stronger
than it is in the continenta! United
States.

Mr. LONG. Mr. President, will the
Senator from Mississippi yield?
tio]\rélh‘. EASTLAND. I yield for a ques-

Mr. LONG. The Senator knows, I be-
lieve, that that is not the appraisal of
the FBI, that it is not the appraisal of
the Un-American Activities Committee,
and that it is not the appraisal of the
Attorney General.

Mr. EASTLAND. No; I do not know
any such thing. The FBI has made a
statement on the number of Communists
in the islands.

Mr. LONG. I assume the Senator
from Mississippi is familiar with the
statement made by Representative War-
TER, to the effect that the Un-American
Activities Committee of the House had
1_:he FBI records available to it when it
investigated communism in Hawalii.

Mr. EASTLAND. Iknow that such in-
formation, which comes from the FBI,
is not supposed to be used in debate. I
know something about the subject my-
self. I care not what a Representative
or a Senator may do. I take very great
issue with such a conclusion. I tell the
Senator from Louisiana that before our
subcommittee there appeared a great
many former intellizence officers of the
Army and of the Navy, as well as of
other agencies. So far as any informa-
tion from the Attorney General's office
is concerned, that is political.

Mr. LONG. Of course, the Attorney
General of the United States does have
access to the information in the FBI
files, and he has sent us a letter stating
his appraisal of the Communist situa-
tion.

Mr. EASTLAND. The best informa-
tion on that subject would be found in
the files. I am not going to discuss the
FRBI files, or what is in them. I believe
I know as much about that subject as
does Representative WaLTer or the Sen-
ator from Louisiana. I will not discuss
that type of information.

Mr. LONG. The Senator has just as
much right to state his coneclusions from
what he is able to obtain from FBI in-
formation as has any other person.

Mr. EASTLAND. I will not discuss it.
It would be a breach of faith to do so.
I will not go into that subject. If the
Senator from Louisiana desires to ask
me a question on any phase except that
one, I shall be glad to answer it.

Mr. LONG. I should like to ask the
Senator from Mississippi whether he does
not feel that he or any one else, who
has had the benefit of seeing informa-
tion and of reviewing information which
the FBI had made available, would have
the right to state his overall thinking
with regard to a given subject matter
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after he had apprised himself of the in-
formation contained in the FBI files.

Mr. EASTLAND. Certainly; but the
Attorney General did not have the bene-
fit of the testimony of high ranking
Communists who organized the party in
Hawaii. I refer to a man who is now
employed by the United States Govern-
ment. He is a man in whose veracity
the present Attorney General has con-
fidence, because he has used him in
trials as a witness against other Com-
munists. He was trained in the Lenin
Institute in Moscow, and was formerly
the Communist director in the Nevada-
California-Hawaii district. He organ-
ized the district, and he now lives in
Hawaii. What better proof could any-
one want? He is now employed by the
Government of the United States, and
his integrity and veracity are sanc-
tioned by the Government of the United
States, because it uses him as a witness.
He has testified for the present adminis-
tration and for the previous Democratic
administration.

Apparently believing that association
with Communist activities is as popular
in New York City as in Honolulu, Delbert
E. Metzger, a member of the statehood
commission, insisted that he be one of
those sent to Washington at public ex-
pense to lobby for statehood. Although
Metzger is kept on the statehood com-
mission in Hawalii, his associates on the
commission felt that his activities in
support of the Communists would make
him an ineffective lobbyist in the Na-
tion’s Capital.

Mr. President, Metzger is a member
of the statehood commission. He is a
high-ranking Democrat, one of the most
powerful politicians in the islands, and a
former judge—and he was too chummy
with the Communists when he was
judge—but the commission would not
send him to Washington because of his
Communist connections.

The Honolulu Advertiser on February
24, 1954, last week, carried a headline
saying, “Tavers Says Judge Would Harm
Bill—Commission Votes 4 to 2 Against
Approval of Metzger Trip Even if Private
Funds Used.” Those are headlines. The
story states:

Former Federal Judge Delbert E. Metzger
asked the Hawail statehood commission, of
which he is a member, yesterday whether it
thinks he is an acceptable advocate for
etatehood in Washington and the answer
came back “No.”

I should like to read from an editorial
which appeared in the Honolulu Adver-
tiser of Thursday, February 25, 1954. It
refers to a member of the statehood
commission, one of the men who is di-
recting the fight for Hawaiian statehood.
I read from the editorial:

UNPLEASANT BUT THE RIGHT ACTION

The Hawail statehood commissioners acted
with courage and, within the possible limits
of the situation, with compassion when they
put off former Judge Delbert E. Metzger's bid
1o go to Washington to work for statehood.
They performed an unpleasant duty in a
high and forthright manner.

It was like a surgical operation in which
the patient is only partially anesthetized,
and in which the surgeons find the cutting
equally as painful as the patient. It is, after
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all, no pleasure to tell a man bluntly that he
Jjust won't do.
- - L L] -

Unfortunately, the telling would not have
have been necessary had the judge not in-
sisted on being told. It was obvious in ad-
vance what the answer would be.

Commission Chairman C. Nils Tavers han-
dled a delicate situation in an exemplary
manner. He was gentlemanly, impersonal,
and restrained in conducting what amounted
to a self-sought trial of Judge Metzger's
suitability as a statehood spokesman.

Democratic Commissioner Katsuro Miho
showed not only personal strength but great
humanity in his attempt to dissuade the
judge from the course in which he was per-
sisting. And Mr. Miho helped again to prove
that statehood is not a partisan affair,

- Ll - - L]

Judge Metzger insisted that he had been
given no good reason for opposition to a
journey to Washington. It was he, not the
rest of the commission, who injected his own
controversial conduct into the discussion.
‘The commissioners kept the argument to the
single point—

Note this, Mr. President—

that in view of intense feeling against the
judge in some Senate quarters it would be
better for him not to go.

That was certainly keeping it to a sin-
gle point, because there is no feeling
against the judge himself, but against his
connections.

As the judge remarked, there was indeed a
concerted effort to keep the matter from
coming to a head. Since he forced the issue,
however, the commissioners acted in the only
way possible.

Mr. President, I ask unanimous con-
sent that at the conclusion of my re-
marks there be printed in the body of
the Recorp the editorial from which I
have read. It appeared in the Hono-
Iulu Advertiser of February 25, 1954.

The PRESIDING OFFICER. Is there
objection? The Chair hears none, and
it is so ordered.

(See exhibit 1.)

Mr. EASTLAND. Mr. President, I
should like to ask the supporters of
statehood for Hawaii why Delbert E.
Metzger is acceptable as a member of
the commission in Hawaii but is not ac-
ceptable as one of their spokesmen in
‘Washington, D. C.? Could it be that
the sponsors of statehood for Hawaii
are afraid that we might ask some em-
barrassing questions of Delbert E.
Metzger?

Are they afraid we would ask Delbert
E. Metzger why he testified in defense
of one of the most notorious Commu-
nists in the world in the Smith Act trial
and why he accepted an award from an
identified Communist front, the Law-
yers’ Guild?

Mr. BUTLER of Nebraska. Mr. Pres-
;c;:;:(ulté will the Senator from Mississippi

Mr. EASTLAND. I ask the Senator
to permit me to finish this paragraph.
Then I shall be happy to yield.

Are they afraid that we might ask
Delbert E. Metzger whether he did not
receive the active backing of the Hon-
olulu Record, weekly organ of the Com-
munist Party, of Communist leader Jack
W. Hall, and of all the Red leaders in
Hawaii in the last election campaign,

both in the primary and in the final
elections?
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I now yield to the Senator from Ne-

raska.

Mr. BUTLER of Nebraska. I should
like to ask the distinguished Senator if
he is aware of the fact that the Hawaii
Statehood Commission sent several wit-
nesses to Washington at the expense of
the commission, who were not in favor
of statehood for Hawaii?

Mr. EASTLAND. Yes; I know that.

Mayor John H. Wilson, of Honolulu,
was also a defense witness for Commu-
nist leader Jack Hall. Jack Hall is one
of the biggest Communists in the West=
ern World. What would we think in this
country if the mayor of our largest and
most important city should testify in
defense of a notorious Communist “big
shot”? Or, Mr. President, what would
we think if the mayor of that city were
a defense witness in behalf of notorious
Communists in this country?

Mr. CORDON. Mr. President, will the
Senator from Mississippi yield?

Mr. EASTLAND. I yield.

Mr. CORDON. Do we not have a rec=
ord on the mainland of persons far above
the position of mayor appearing as char-
acter witnesses and giving reputation
testimony——

. Mr. EASTLAND. That was a national
disgrace, and, knowing the sterling char-
actc_er and ability of the distinguished
senior Senator from Oregon, I thought
he would be the last man to raise such
a point as justification for the conduct
of Mayor Wilson.

Mr. CORDON. Mr. President, will the
Senator yield further?
tioLrTL EASTLAND. I yield for a ques-

Mr. CORDON. Does the Senator real-
ize that if he had kept still until I com-
pleted my question he would have re=
ceived the answer, that here on the
mainland the same kind of people head
the Communist Party as head it in
Hawaii?

Mr. EASTLAND, Mayor Wilson has
been elected over and over again. He
is old and has spent a great deal of his
time in the hospital. I think the rec-
ords of the Senator’s committee show—
I know the records of the Internal Se-
curity Committee show—that a noto=
rious Communist ran the city govern=-
ment for him while he was in the hos-
pital.

Mr. CORDON. I have somewhat the
same information which the Senator
from Mississippi has. The old gentle=
man, Wilson, who is mayor of Honolulu,
is in his mid-eighties and has lived all his
life in Hawaii. He is a big-hearted,
friendly, but ignorant man who, through-
out the years, has made many friend-
ships in the Honolulu area. Many peo=
ple support him because of his lovable
personal characteristics.

On the other hand, I know of many
who recognize that the Communists have
used the old gentleman. He has ap-
parently been duped into having as an
administrative assistant a man who is
strongly suspected, at least, of Commu-
nist leanings.

Mr. EASTLAND. What the Senator
says is exaectly correct, except his ex-
planation in justification of Mr, Wilson's
conduct.
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Mr. Wilson is a tool of the Communists
but I think he is a very able politician.
He knew that to remain in office he had
to kowtow and be influenced by the
Communist leadership in the islands.
That has worked successfully, because
the Communists have kept him in office.

Mr. President, during the past month
the Communist leaders in Hawaii who
control the ILWU have been considering
the advisability of using their power to
bring about another complete paralysis
of island economy. The Territory of
Hawaii lies at the complete mercy of the
Communist bosses who control 30,000
members of the ILWU and the United
Public Workers Union. Former members
of the Communist Party who have
broken with the party and have rendered
valuable service to our Government
through testimony in the Smith Act trial
find themselves unemployed today as the
employers in Hawaii are afraid to give
jobs to those who are targets for the
hatred and vengeance of the Communist
Party.

Mr. CORDON. I should like to ask
whether the Senator from Mississippi
has the names of the persons involved
so that a check for accuracy may be
made.

Mr. EASTLAND. The testimony on
which the statement is based is going
into the RECORD.

Mr. CORDON. But the Senator does
not have the names?

Mr. EASTLAND. They are in the rec-
ord. I do not know whether I have
them.

One of the leading contractors in
Hawaii prior to the Smith Act trial em-
ployed not only one of the defendants
jn the proceedings, the secretary of the
Communist Party of Hawaii, but also one
of the major Government witnesses. I
understand that this employer continued
the salary of the secretary of the Com-
munist Party of Hawaii throughout the
many months of the frial and after the
trial gave him an increase in pay and
today is employing him as a construction
superintendent.

That is sworn testimony coming from
the one who organized the Communist
Party in Hawaii. It shows tremendous
Communist power when members of the
party who broke with it and testified for
their Government against treason were
denied the right to make a living be-
cause of the strength of the Communists
in Hawaii.

In contrast, the witness for the Gov-
ernment who had been employed by this
firm was told that his services were no
longer needed and he is still unemployed,
though a highly qualified and capable
man.

That shows the Communists’ power.
Here is a major employer having two
men working for him, one of whom is
secretary of the Communist Party who
was indicted under the Smith Act, and
during the trial, when he was not work-
ing, his employer continued to pay him.
After the trial, he gave him an increase
in salary.

Here is another man, who worked for
the same employer, who had the courage
to testify for the United States and to
bring to light a Communist conspiracy
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against the safety of the United States.
He was discharged.

Can anyone say that does not show
terrific Communist power in Hawaii?
This is certainly an alarming condition
when an anti-Communist employer is
forced to fire a worker who testifies for
his country against a Communist
charged with conspiring to teach and ad-
vocate the overthrow of the United
States by force and violence.

Mr. CORDON. Mr. President, will the
Senator from Mississippi yield for a
question?

Mr, EASTLAND. Iyield for a question.

Mr. CORDON. Mr, President, will the
Senator yield?

Mr. EASTLAND.
question.

Mr. CORDON. Can the Senator from
Mississippi refer me to the pages in the
testimony, or elsewhere, so that I may at
least have an opportunity to determine
the facts upon which an inquiry should
be made?

Mr. EASTLAND. Certainly. AsIhave
told the Senator, I do not have the page
numbers, but the information is in the
testimony.

Mr. President, T ask unanimous con=-
sent to have printed in the Recorp at the
conclusion of my remarks the testimony
of Paul Crouch, given in executive ses-
sion before a work team of the Subcom-
mittee on Internal Security of the Com-
mittee on the Judiciary, dated Febru=-
ary 26, 1954, volume 301; and also testi-
mony by the same witness before the
same subcommittee on March 1, 1954,
contained in volume 302.

There being no objection, the testi-
mony was ordered to be printed in the
RECORD.

(See exhibits 2 and 3.)

Mr. CORDON. Mr. President, will the
Senator yield?

Mr. EASTLAND.
question.

Mr. CORDON. Certainly, The Sen-
ator from Oregon will never transgress
intentionally.

Am I to understand that the Senator
from Mississippi does not have the names
of any of the persons involved in the
matter he has been discussing, and
whose actions, if they took place, he has
been condemning?

Mr. EASTLAND. Probably they are in
the record. As I told the distinguished
Senator from Oregon, my information is
based on the sworn testimony of the man
who organized the Communist Party in
Hawaii, and who now is a trusted em-
ployee of the United States Government
in the Territory of Hawalii.

Mr.CORDON. Mr. President, will the
Senator yield for a question?

Mr. EASTLAND. I yield.

Mr. CORDON. Did not the Senator
state at the beginning of this particular
portion of his address that some witness
had said he understood these things to
be facts?

Mr. EASTLAND. No, I did not. The
Senator from Mississippi said, “I under-
stand these things to be facts.”

Mr. CORDON. Then, the Senator
from Mississippi has not verified the
facts for himself, has he?

Mr. EASTLAND. Oh, certainly, yes,
from the sworn testimony of the man

I yield for a

I yield for a
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who organized the Communist Party in
Hawaii, and who now is a frusted em-
ployee of the Government, a man whom
the Senator’s administration wvouches
for with respect to his truthfulness and
veracity, because he was put on the wit-
ness stand as a Government witness.

Mr. CORDON. Mr. President, will
the Senator yield for a further question?

Mr. EASTLAND. I yield.

Mr. CORDON. Is not the Senator
making an argument predicated merely
on generalized statements and opinion,
when he does not even know the names
of the persons involved in the matter
he has been discussing?

Mr. EASTLAND. Oh, no; all the Sen-
ator from Oregon has to do, if he has an
open mind, is to read the testimony.

Mr. CORDON. The Senator from
Oregon will be glad to do so, but he would
like to know how carefully the Senator
from Mississippi has read it.

Mr. EASTLAND. I have read it very
carefully. What I have said is based on
sworn testimony and also on newspaper
articles which were published currently
in the press, and which I have listed.
I have the newspapers here.

Mr. CORDON. With respect to the
testimony, I assume it would appear to
be factual to the extent that either we
can get evidence that it is true or it is
not true. That is the point.

Mr. EASTLAND. The whole point is
that the condition should be investigaied
in Hawaii by a senatorial committee
which could obtain the faects. That is
the whole point. There has been no
investigation made in the Hawaiian
Islands. :

Mr. CORDON. Is not the Senator
from Mississippi aware of the fact that
an established office of the Federal Bu-
reau of Investigation staffed by trained
agents is located in Hawaii, and also that
the Security and Intelligence Service of
the Armed Forces are on duty through-
out the area?

Mr. EASTLAND. Certainly.

Mr. CORDON. Does the Senator
from Mississippi say that these agencies
are not aware of the situation and are
not capable of making such investiga=-
tions if additional ones are indicated?

Mr. EASTLAND. Does the Senafor
refer to an investigation of communism,
to determine whether Hawaii should be
admitted to statehood? No such gues-
tion would ever confront them.

Mr. CORDON. Why not let them in-
vestigate communism and reach their
conclusions? Then we would have an
expert, professional inquiry into what is
going on in Hawaii with respect to Com~
munist activity and its power.

Mr. EASTLAND. If the course the
Senator suggests should be followed,
why hold committee hearings on the
question at all? We would not have
anything at all to do with the question.
Then, let us simply abolish the McCar=-
thy Committee and the Internal Secu-
rity Subcommittee, and do exactly what
the Senator from Oregon indicates he
would want us to do.

Mr. CORDON. Does the Senator
from Mississippi agree with me that
there are a great number of questions
with respect to statehood for Hawaii in
addition to communistic activity there

B T ——
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which a congressional committee ought to Hawaii. There was a longshoreman's

to consider before it recommends pas-
sage of a statehood hill?

Mr. EASTLAND., Oh, certainly. I
think the Senator’s committee has done
very fine work.

Mr. CORDON. I am appreciative of
the Senator’s compliment.

Mr, EASTLAND. But the hearings to
which I have just referred contain
sworn testimony which I think is very
material. I think that before the bill is
passed, a committee of Congress should
go to Hawaii and conduct an investiga-
tion.

Mr. CORDON. Was all the testimony
in both volumes of the transeript the
Senator from Mississippi has put into
the REcorp given by the same indi-
vidual?

Mr. EASTLAND. Yes.

Mr. CORDON. So if I read the vol-
umes from cover to cover, I am bound
to come upon the testimony which the
Senator from Mississippi has been dis-
cussing? Is that correct?

Mr. EASTLAND. Yes.

Mr. BUTLER of Nebraska. Mr, Pres-
ident, will the Senator yield?

Mr. EASTLAND. I yield.

Mr. BUTLER of Nebraska. If I un-

derstood the Senator from Mississippi
correctly, he just made a remark to the
effect that no investigation of commu-
nism ever had been made in Hawaii.

In 1948, when I held the same view
which the Senator from Mississippi now
holds on the question of statehood for
Hawaii, I advocated an investigation. It
was the 80th Congress and I was then
chairman of the Committee on Interior
and Insular Affairs. An investigation
was made in the islands. I had Secret
Service operatives working there for 6
months before I, my staff members, and
committee members went there officially.

Mr. EASTLAND. What did the Sen-
ator from Nebraska find? What was
the Senator’s recommendation?

Mr. BUTLER of Nebraska. I will fur-
nish the Senator from Mississippi with
a list of the many things which were
found; but in 1948 there were named
several members of the Communist Par-
ty, who recently were indicted, tried, and
convicted by a jury of Hawaiian citizens.

Mr. EASTLAND. What did the Sen-
ator find as a result of his visit, and what
was his recommendation as to whether
Hawaii should be admitted to statehood?

Mr. BUTLER of Nebraska. I caused
my report to be reprinted in this year’s
hearings on statehood. I told the Sen-
ator from Mississippi a while ago that
as soon as I can obtain the floor I shall
make a statement as to the results of
my 1952 investigation on behalf of the
commitfee on the Communist situation
in Hawaii. I spent a considerable period
of time in an intensive personal inquiry
on all of the islands,

Mr. EASTLAND. Does the Senator
decline to state what he found on the
1948 visit?

Mr. BUTLER of Nebraska. It is in
this year's hearings, as I stated. I found
that in 1948 communism, at least ac-
cording to my impression, was a threat

strike which lasted for 6 or 8 months,
and which had serious effects on the
economy of Hawaii at that time. The

: situation vras very serious.

Mr. EASTLAND. The Senator is cor-
rect. I agree with him that the situa-
tion was serious.

I have before me a newspaper pub-
lished by some of the best people in
Hawaii who oppose statehood. They
found in January of this year that the
influence of communism had not waned.

Mr. BUTLER of Nebraska, I shall an-
swer that point a little later with a state-
ment this year from the Attorney Gen-
eral of the United States, among other
things.

Mr. EASTLAND. I thank the Senator.
I shall be glad to hear what he has to
say.

The Governor of Hawaii, Hon. Samuel
Wilder King, the Honorable Joseph R.
Farrington, Democratic National Co_m-
mitteeman Frank F. Fasi, Justice Stain-
back, and others are making a brave
fight against the ever-growing Commu-
nist menace in the islands. Unfortu-
nately, some of them try to white\_vash
the picture and let personal ambition
guide them in their desire for statehood
at all costs. They should admit the
facts, the undisputable and documented
facts, and instead of asking for state-
hood at this time, they should be asking
this Congress and the administrative
agencies of the Federal Government for
immediate aid in dealing with the Com-
munist menace in the islands.

Mr. President, the finances available
to the Communists in Hawaii can best
be understood by a population percent-
age comparison with the situation on
the mainland. The population of
Hawaii is 467,000 people, but for easy
calculation let us consider the islands
as having a half million people and the
mainland 150 million. The Communist
newspaper in Hawaii operates on a
budget of $40,000 a year. If the Com-
munist press on the mainland received
equal support, the Daily Worker would
have a budget of $12 million a year.

The total income of Communist con-
trolled organizations in Hawaii—most of
it being through the ILWU—is about
$600,000 a year. If Communist-con-
trolled organizations on the mainland
had an income in the same proportion
according to population, the total in-
come of such groups would be $180 mil-
lion a year. The number of people who
belong to organizations controlled by
the Communists in Hawaii is about
30,000. The same returns on the main-
land would mean 9 million people be-
longed to Communist-controlled unions
and other organizations. The actual
number in the Continental United States
is about 1 million. Therefore, according
to this particular yardstick, Communist
strength in Hawaii is nine times as great
as on the mainland, This is without
taking into consideration the far greater
degree of Communist control over unions
in Hawaii than on the mainland. The
Hawaiian labor movement is definitely
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confrolled by Communists. The union
members are disciplined. They support
candidates selected by the Communist
leaders. All the power of their num-
bers is used to promote the ends of the
Communist leadership. These leaders
are controlled from Moscow, and they
in turn control thousands of Hawaiians
who do their bidding.

But Communist influence in Hawaii
is many more than nine times greater
than is Communist influence on the
mainland. This is true because Com-
munism is very, very powerful in the
political life of the islands. The ques-
tion, Mr. President, as I said in the be-
ginning, is not the actual number of
Communists. The question is Commu-
nist control, and there can be no doubt
that the Communists control the eco-
nomic life of Hawaii, and very closely
influence its political affairs. This po-
litical control is growing, and I submit
that if Hawaii were admitted to state-
hood, she would be a cancer in the body
politic of the United States.

It is a theory of the American Govern=
ment that our 48 States are sovereign
States. If Hawaii were added as a 49th
State, she could not be a sovereign State
because of the vast influence and control
which Moscow would exert upon her
elected representatives through Commu-
nist control of the labor movement in
the islands. We would have an Ameri-
can State which, in my judgment, would
be influenced by a foreign power.

I submit, Mr, President, that Hawaii
is not ready for statehood. Her economic
and political fabric is tinctured with Red.
Her admission would weaken and not
strengthen the United States. We can
have no assurance that she would have
a republican form of government, as
guaranteed in the Constitution. We can
have no assurance that she would master
her own destiny and walk in unison with
her sister States. It is my judgment,
that great influence, if not control, would
rest behind the walls of the Kremlin in
Moscow.

The admission of Hawaii into the
Union would give her Senators and her
Representatives in Congress, under Com-
munist influence, a power over our do-
mestic affairs. Her admission would give
communism power and influence over
the foreign policy of the United States.
Her admission would weaken our beloved
country, and, therefore, this bill must at
all costs be defeated.

Mr. President, I ask unanimous con-
sent to have printed in the body of the
REcorp, at the conclusion of my remarks,
an article which appeared in IMUA
Spot Light, of January 15, 1954, pub-
lished in Honolulu, Hawaii. The title
of the article is “Is Communism on the
Wane in Hawaii? An Inventory Says
‘No."”

The PRESIDING OFFICER. Is there
objection? The Chair hears none and
it is so ordered.

(See exhibit 4.)

Mr. EASTLAND, Mr. President, I also
ask unanimous consent to have printed
in the REcorp an article entitled “Com-
munism in Hawaii,” written by Paul
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Crouch, Founder Federation of Former
Communists.

The PRESIDING OFFICER. Is there
objection? The Chair hears none, and
it is so ordered.

(See exhibit 5.)

Mr. EASTLAND. Mr. President, I
stated that I would place in the REcorp
several copies of the Honlulu Record.
The editions of the paper consist of 40
or 50 pages, and I shall not put the
entire paper in the Recorp, but I shall
make them available to the senior Sen-
ator from California [Mr. KNowLAND] or
to any other Senator who desires to see
them.

ExHIBIT 1
[From the Honolulu Advertiser of Pebru-
ary 25, 1954]
UNPLEASANT BUT THE RIGHT ACTION

The Hawail statehood commissioners act-
ed with courage and, within the possible
limits of the situation, with compassion
when they put off former Judge Delbert E.
Metzger's bid to go to Washington to work
for statehood. They performed an unpleas-
ant duty in a high and forthright manner.

It was like a surgical operation in which
the patient is only partially anesthetized,
and in which the surgeons find the cutting
equally as painful as the patient. It is,
after all, no pleasure to tell a man bluntly
that he just won't do.

Unfortunately, the telling would not have
been necessary had the judge not insisted on
being told. It was obvious in advance what
the answer would be.

Commission Chairman C. Nils Tavares
handled a delicate situation in an exemplary
manner. He was gentlemanly, impersonal,
and restrained in conducting what amounted
to a self-sought trial of Judge Metzger's
suitability as a statehood spokesman.

Democratic Commissioner Katsuro Miho
showed not only personal strength but great
humanity in his attempt to dissuade the
judge from the course in which he was per-
sisting., And Mr. Miho helped again to prove
that statehood is not a partisan affair,

Judge Metzger insisted that he had been
given no good reason for opposition to a
journey to Washington. It was he, not the
rest of the commission, who injected his
own controversial conduct into the discus-
gion. The commissioners kept the argument
to the single point that in view of intense
feeling against the judge in some Senate
quarters it would be better for him not to go.

As the judge remarked, there was indeed
8 concerted effort to keep the matter from
coming to a head. Since he forced the
issue, however, the commissioners acted in
the only way possible.

ExmisiT 2
UNITED STATES SENATE, SUuBCOMMITTEE To IN-

VESTIGATE THE ADMINISTRATION OF THE IN=-

TERNAL SECURITY ACT AND OTHER INTERNAL

SecuriTY LAws, oF THE COMMITTEE ON THE

Jupiciary, WasHiNGTON, D. C., FriDAaY, FEB-

RUARY 26, 1854

The subcommittee met at 2 p. m., pursuant
to call, in room 411, Senate Office Building,
Benator JAMES O. EASTLAND presiding.

Present: Senator EASTLAND.

Senator EasTLAND, Do you solemnly swear
the testimony you are about to give the
Subcommittee on Internal Security of the
Committee on the Judiciary of the Senate of
the United States will be the truth, the
whole truth, and nothing but the truth,
80 help you God?

Mr. CroucH. I do.
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TESTIMONY OF PAUL CROUCH, 1565 ST. LOUIS
DRIVE, HONOLULU, HAWAIIL

Senator EasTLaND. Please give your name
and residence.

Mr, CroucH. My name is Paul Crouch;
my residence is 1565 St. Louis Drive, Hono-
Iulu, Hawaii.

Senator EastLAND. How
been in Hawaii?

Mr. CroucH. I have been in Hawail since
December 24, 1953. Prior to that I was In
Hawailf in the fall of 1952, and I served a
year in the Army in Hawaii in 1924 and 1925.

Benator EasTLAND. By whom are you now
employed?

Mr. CroucH. I am now employed by the
United States Immigration and Naturaliza-
tion Service, Department of Justice, and
have been so employed for 214 years.

Senator Eastranp. In what cases have you
testified for the United States Government
under both the Eisenhower and Truman ad-
ministrations?

Mr. CroucH. I was a witness for the Gov-
ernment in the perjury trials ending in con-
viction of Harry Bridges and William Rem-
ington. I was an expert witness in the case
of Dr. Joseph Weinberg in Washington. I
have been a witness in four Smith Act
trials—Baltimore, Honolulu, Seattle, and St.
Louis. I have appeared in 19 proceedings
of the United States Immigration and
Naturalization Service.

Senator EasTLAND. Who organized the
Communist Party in Hawaii?

Mr. CroucH. Set up the first Communist
organization in Hawail in the United States
Army in 1925 and was closely connected
with supervision of the organization of the
Communist movement there from 1928 until
I left the Communist Party in 1942,

Senator EastrLAND. I can tell from your
answers that you have been a member of the
Communist Party. Please state how long
you have been a member of the Communist
Party and what official positions you held
within the Communist Party.

Mr. CroucH. I was a member of the Com-
munist Party from 1925 until the spring of
1942, The major positions I held were head
of the national department of the Commu-
nist Party for infiltration of the Armed
Forces; representative of the Communist
Party to the executive commitiee of the
Communist Internationale in Moscow, or,
rather, as one of the representatives to the
Communist Internationale; honorary regl-
mental commander of the Red army; mem-
ber of various commissions of the Commu-
nist Internationale; State or district organ-
izer of the Communist Party in the United
States in Virginia, Utah, North and South
Carolina, and Tennessee; editor of the New
South, the officlal Communist organ for the
Bouthern States; member of the district bu-
reau of the Communist Party for California,
Nevada, and the Hawalian Islands; a member
of the Negro Trade Union, agricultural and
anti-imperialist commissions of the cen-
tral committee of the Communist Party of
the United States; national educational di-
rector of the Young Communist League,
youth section of the Communist Party; edi-
tor of the Young Worker, official Communist
youth paper; member of the editorial staff
of the Daily Worker, official organ of the
Communist Party; candidate for Congress in
New York on the Communist ticket; Com-
munist candidate for governor of New York;
Communist nominee for United States Sen-
ate from Tennessee; and various other posi-
tions, such as head of the control commis-
sion for the Communist Party in Alabama,
Mississippi, and Georgia; and a member of
the steering committee that set up the
Southern Conference for Human Welfare in
1938.

long have you
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Senator EastLaND. Mr. Crouch, you have
heretofore testified before this committee
about setting up the Communist Party in
Hawail, and the facts on communism, its
control of the economic and political life of
the islands. I would ask you, Is it your judg-
ment if Hawaii were admitted to statehood
that the Communist Party would be able to
influence the governor of the new State, the
Congressmen which would represent the new
State, and the lower House of the American
Congress, and the two United States Sena-
tors from Hawaii?

Mr. CroucH. Yes, Senator. The Commu-=
nist Party would be one of the major factors
in any State government as it is today in
the Territorial government. I would like to
give some illustrations of the political power
of the Communist Party to substantiate this
statement on my part.

There are in Hawaii four counties: Hono-
lulu County, covering the island of Kalawao;
the county of Maui, which includes some
smaller islands; the county of Kauai; and
the county of Hawaii, or the Big Island, as it
is generally known.

Outside of Honolulu County there are
three counties in the Territory. The heads
of these county governments are known as
chairman and executive officers. In two of
these counties, Kaual and Maui, the chair-
men of the counties have publicly adver-
tised to the world in substance that they
are disloyal to America and loyal to the
Soviet Union by publishing paid advertise-
ments in the Communist weekly paper, the
Honolulu Record.

I have before me the Honolulu Record of
December 25, 1952, and I am looking at
page 5 of that issue. On that issue you see
an ad reading, “To all a Merry Christmas
and thanks for electing me your county
attorney, Toshio, Eabutan, Hanapepe, from
Kauai.”

SBenator EastranDp. That appeared In
the Honolulu Record, which is the official
Communist publication for the Territory?

Mr. CroucH. That is correct. Later 1
will give you considerable data on that.

Senator EastranD. I want this in here.
The editor of that paper has been convicted
under the Smith Act.

Mr. CroucH. He has, Coji Ariyoshi.
was convicted last year,

Also on the same page Is a display ad
reading, "My sincerest thanks and the sea-
son's greetings to all,” signed Anthony C.
Baptiste, Jr., chalrman and executive officer,
county of Eaual, and below it——

Senator EastLaND. Is his father a territo-
rial senator?

Mr. CroucH. I do not recall.

Below it are a number of individual greet=
ings, including one by the name of Mori-
moto. This Morimoto is one of the three
Communist Party leaders on the Island of
Kauai, and has been a publicly identified
Communist since 1947. When I visited the
island of Kauai a few weefls ago, during the
early part of February, I found that Mori=
mote, the well-known top Communist
leader, was serving on a grand jury in the
territorial courts.

I have been informed by a former judge
in Honolulu that it is impossible on the
island of Kaual to be elected to any posi-
tion without first receiving the support of
the Communist controlled ILWU, I have
Just received Information from Hawail that
a leader of the Democratic Party in the
islands has stated that the Democratic
Party’s next candidate for mayor of Hono=
lulu must be a man who is approved by
the ILWU and supported by it. This ILWU
in Hawaii is nothing more nor less than a
rubber stamp for the Communist Party.

He




2656

The Democratic Party at the moment in
Hawaii is split wide open between the Tru-
man Democrats who are loyal Americans
and those who are agents of the Communist
Party. The extent to which the Communist
Party is now infiltrating every walk of life
is shown by the fact that one of the top
leaders of the Communist Party, one of their
main leaders at the present moment, is
Jean King, wife of James King, nephew of
the Governor of Hawaii.

The Governor of Hawaii is a true and loyal
American and will have nothing to do with
his nephew and his nephew's wife. But
this illustrates the far-reaching tentacles
of the Communist octopus which has pene-
trated every field of life in Hawail today.

Senator Eastrawnp, Is King, the nephew
of the Governor, a Communist?

Mr. CroucH. He is known to have received
orders from the Communist Party and to
have transmitted orders from the Com-
munist Party. He is employed on the law
firm of Simons & Bourslag, the firm which
represents the ILWU. His namre has ap-

ed in paid greetings in the Communist
weekly, the Honolulu Record.

Senator EASTLAND. Proceed.

Mr. CroucH. The Communist Party's in-
fluence in Hawail in the present Territorial
legislature is reflected in the extremely low
appropriations made for the Territorial Un-
American Activities Committee which, I be-
lieve, is only about $17,500 a year, an appro-
priation so low that it makes it impossible
for the Territorial committee to publish its
findings in printed form or to conduct pub-
lic and effective hearings.

The support, the open support and en-
couragement given by the mayor of Hono-
Julu to the subversive, Communist-con-
trolled Public Workers Union also reflects
the political danger of Communist infiltra=-
tion of both the present Territorial Govern-
ment and any State government that nright
be set up

The Public Workers Union is headed by
a Communist named Henry Epstein.

Senator EAsTLAND. Is it afliliated with the
ILWU?

Mr. CroucH. And it works closely with the
ILWU, operating out of the same headquar-
ters. Henry Epstein appears on radio pro-
grams paid for by the ILWU.

Senator EastLaND, How do you know
Henry Epstein is a Communist?

Mr. CroucH. Henry Epstein has been
known to me as a Communist over a period
of many years through material I have
handled in connection with my work for var-
lous Government agencies from the time I
was on the staff of the California Un-Amer-
ican Activities Committee in 1950. He has
never nrade any denial under ocath of his
membership in the Communist Party.

He has never denied he has belonged and
was transferred from Chicago to Hawaii
when he went to Hawail.

The Public Workers Union, which has the
closest alliance with the ILWU, has organ-
ized the majority of the firemen in various
municipalities of the Territory. All obser-
vers in Hawall agree that not less than 3,000
Territorial, county, and municipal employees
at the present time belong to the Communist-
controlled Public Workers Union,

I mentioned earlier the name of the county
executive officer of EKaual County. I am
now looking at page 17 of the Communist
weekly, the Honolulu Record of Thursday,
December 24, 1953. That is about 2 months
ago. There is before me a large display ad
on this page reading, “Holiday greetings
from one and to one and all from friendly
Eddie Tam, chairman and executive officer,
county of Maui.”

Mr. Tam, the head of the county govern=
ment of Maui, knows that the Honolulu
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Record has been identified and proven to
be the Communist organ by the House Com-
mittee on Un-American Activities and by
the Territorial Un-American Activities Com-
mittee.

Senator EasTLAnND. You can read that paper
and tell 1t is a Communist paper. What was
the job that this man held?

Mr. CroucH. This man holds at the present
time the position as chairman and the exec-
utive officer of the county of Maui, and is
the head of one of the four county govern=
ments in the Territory of Hawali.

Senator EasTLanD, What are his duties?

Mr. CroucH. His duties are to preside over
the law enforcement, to supervise the func-
tioning of the various government depart-
ments of the Territory and the county of
Maui, to supervise government expenditures
in that county embracing the islands of
Maui and Molokai; and by his position he
is one of the most important government
officials in the Territory of Hawail and cer-
tainly would be one of those likely to be
elected to the United States Senate or to
the House of Representatives if Hawail be-
comes a State, or to be elected as one of
the highest officials in a State as he now
holds one of the highest positions in the
Territorial setup in Hawaii.

The increasing political power of the Com-
munist Party in Hawaii is well illustrated
by the increase in paid advertising in its
weekly paper.

Senator EasTLAND. So what we have here
is public officials of the Territory who are
advertising in the Communist paper, is that
correct?

Mr. CroucH. That is right. I have the
issue of August 7, 1953, which contains 32
pages, of which about 50 percent is paid
advertising.

I also have before me the issue of August
6, 1953—that is, last summer—an issue pub-
lished about 2 months after the conviction
of its editor in the Smith Act trial. It has
60 pages with about 90 percent of paid ad-
vertising by many hundreds of business
firms in all the islands of the Territory and
thousands of individuals.

I would like to call the attention of the
committee here to the fact that I have found
that many of these paid ads were obtained
by paid officials of the International Long-
shoremen’s Union who, while on the payroll
of the union, went from house to house
among the business firms soliciting their ads
for the Communist paper and then trans-
mitted these funds through the union ap-
paratus, so-called, to be turned over to the
Communist Party.

The ILWU obtains approximately $600,000
a year in checkoff dues of about 27,000 mem-
bers, and a large percentage of this is used
to promote the cause of revolution and sub-
version. They finance from dues collected
from the workers of Hawail a daily radio pro-
gram in English, a daily radio program in
the Filipino language, a weekly program in
the Japanese language—all filled with Com-
munist propaganda. And at least three-
fourths of the $40,000 a year budget of the
Honolulu Record can be traced to the ILWU.

It is obvious that where a large part of
the businessmen of Hawaii find it necessary
to contribute money to advance treason that
the political power of the Communists is
literally terrific. If a subcommittee of the
United States Senate could go to Hawaii and
hold a thorough hearing on the spot and
hear the real facts about the situation, our
Natlon would be astounded and dumb-
founded. I might say that in my opinion
the situation in Hawail as I have seen it is
so serious to our national security that such
an on-the-spot investigation is most urgent.
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Senator EastraNDp, Why would this country
be astounded? Why would the people be
astounded?

Mr. CroucH, People of this country would
be astounded to find that one of the two
major parties in Hawaii is infiltrated to such
a degree, to learn that the heads of half of
the county governments in Hawali are asso-
ciated with the Communists that witnesses
do not dare testify for the Federal Govern=
ment because they know they would be
blacklisted as other witnesses have already
been.

Senator EasTtraNDp. What do you mean by
blacklisted?

Mr. CroucH. I mean men like Ichiro Isuka
and Jack Kawano, born in the islands, men
who have worked as longshoremen all of
their lives until they came out against the
Communist Party. Today they cannot find
employment in their trades and are living
under conditions that would shock the Amer=
ican people if they were publicized.

Also, Robert Kempa, one of the Govern=
ment’s major witnesses in the Smith Act
trial, was employed by the Nicholas Con-
struction Co., a large contracting firm in
Hawaii which also employed Dwight James
Freeman, one of the convicted Communist
leaders who is secretary of the Communist
Party of Hawall. Nicholas paid Freeman'’s
wages while he was on the witness stand, and
after he was convicted gave him a raise,
Today Freeman is working as a construction
superintendent.

Senator Eastranp, That is, while his case
is on appeal?

Mr. CroucH. Yes, and while he i{s out on
bail. Eempa was also employed by the Nich-
olas Construction Co. before his testimony
at the trial. When he testified, the Nicholas
Construction Co. told him his services were
no longer needed., He is today unemployed
in Hawail. I do not know of any business
firm that has the courage to defy the Com=-
munist leaders by giving decent jobs to
Isuka, to Eawano, or to Eempa. This fact
prevents many other potential witnesses
from testifying for the various agencies of
our Federal Government because they know
that to come out against the Communist
Party would be to face the danger of starva=
tion for their wives and children.

If a hearing were held in Hawaii where the
full facts were brought out, our country
would realize that unless something is done
quickly to correct the situation there, a
major war would likely result in the loss of
Hawalii to the Communist enemy.

I might say here that one of the leading
officials of the Communist Party who broke
with it at a relatively recent date was in-
formed before he left the party by Dwight
James Freeman, secretary of the Communist
Party of Hawaiil, that the Communists have
sufficient power in the islands to physically
seize the islands by force at any time they
wished to do so and that such action will,
of course, depend on the international situ-
ation. They would be foolish to seize the
islands prematurely. The party must wait
until the time comes.

This former official of the Communist
Party also informed me that to his knowledge
and belief the actual membership of the
Communist Party is only from 50 to 75, but
these people consist of the hardboiled core
of leaders that all security risks have been
dropped and that Jack Hall could, if he
wished, sign up 500 new members of the
Communist Party any day in the islands.
His estimate accords with all the informa-
tion that I have received that the Commu-
nist Party restricts its actual nominal mem-
bership to a small hard core and that hun-
dreds are daily working under its directives.

Senator EasTLAND, Do you have anything
else to add?
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Mr. CroucH. One matter I would like to
call to the attention of this committee is
the situation on the waterfront in the——

Senator EasTLAND. Those coples of the
Honolulu Record will be made a part of the
record.

Mr. CroucH. One matter I would like to
call to the serious attentlion of this com-
mittee is the situation on the-waterfront in
the handling of naval and military cargo.
Last summer after the conviction of the
defendants in the Smith Act trial several
naval ships were being loaded at Honolulu
with cargo for our boys fighting in Korea.
By directlon of the Communist leadership
the members of the ILWU walked off their
jobs for several days and deserted their work
in loading this essential war material,

The Navy took sters to have the ships load-
ed and thereafter hired civil-service person-
nel numbering, I believe, about 300. These
today continue to handle all naval cargo.
The result of this in ILWU ranks has been
tremendous and there has been bitter criti-
cism of the Communist leaders for their
action in causing them to lose their work
from the Navy. However, the Army has not
followed a similar policy. The Army con-
tinues to have its cargo handled in Hawail
by longshoremen who belong to the ILWU.

If the Army had followed the example of
the Navy and refused to have any member
of an organization controlled by the Com-
munist Party touch its cargo, the results
would have been so tremendous that I believe
the Communist apparatus on the waterfront
would have been shattered, or at least would
have besen severely damaged.

I have learned through authoritative, con-
fidential sources that Harry Bridges and the
officials of a private company employing
ILWU members to handle Army cargo and
which formerly handled naval cargo have
planned concerted action to have the civil-
service work of the Navy discontinued and to
return this work to the ILWU. BSuch a ca-
pitulation on the part of the Navy would be
a terrific victory for the Communists in
Hawalii.

I think the Senate should look into this
situation; that the Navy should be directed
to continue its handling of the work through
the Civil Service and the Army should be
asked to follow the excellent example of the
Navy. If this is done, the Communist power
on the waterfront will be dealt a very severe
blow.

It is my opinion that the critical situation
in Hawail calls for strong legislative action
by the United States Congress. I think that
Congress should consider what legislative
steps are necessary to prevent officials of
unions from diverting funds obtained by
checkoff of dues to the Communist Party
and papers of the Communist Party, as is
done in Hawail, and to look into the entire
question of Communist representation
through the Labor Relations Board.

If Hawall is to become a State, legislative
action would be imperative on immigration
matters, particularly in view of the fact that
at the present time admission to Hawall does
not provide admission to the United States.
The copies of the Honolulu Record which I
am giving this committee to be a part of the
record contain the names of thousands of
people who have advertised their disloyalty
to America and their hatred of our Govern-
ment by paid greetings in the paper. A large
part of these self-advertised subversives are
aliens.

Senator EAsTLAND. Do you know how many
people have advertised?

Mr. CroucH. I have not counted them, but
they are in the thousands. The staff of
the committee can count the exact number.
If Hawall becomes a State, these aliens who
‘have advertised to the world their disloyalty
through the columns of the Honolulu Record
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would be eligible to come to the United
States and to any part of the mainland at
will. At the present time they cannot do
5O.
Every alien in Hawall who wishes to come
to the mainland must pass through inspec-
tilon by the Immigration Service and meet
the same qualifications that he would if he
were coming from Europe or some other for-
eign country. So to throw down the bar-
riers and permit all these people freedom
to come to the mainland and travel through-
out the country would be a serlous danger,
and legislative steps should be considered
in that connection.

Also, there are many boats, fishing boats,
in Hawaii that travel throughout the Pa-
cific, and smuggling of aliens into Hawaii
would be very easy. This is no problem at
the present time because they cannot come
to Hawaii, from Hawall to the mainland
without examination by the Immigration
Service, and they would be caught with little
difficulty. However, if Hawail becomes a
Btate, this inspection between Hawaii and
the mainland would no longer exist. Any-
one who might land on the various isolated
islands of Hawail, Maul, Molokai, Ealawao,
or Lanal could take a plane from those local
islands to Honolulu and from there to the
mainland. This could easily make the
smuggling of aliens from Asiatic countries
to the United States a most profitable busi-
ness.

Senator EasTLAND. It would also facilitate
smuggling of Communist agents into this
country.

Mr. CrovucH. It would greatly facilitate the
smuggling of espionage and Communist
agents and trained saboteurs from the Soviet
Union. To prevent this it would be neces-
sary for our Government to establish a large
border patrol station on all of the islands
in Hawaii and equipped with hydroplanes
to make such inspection effective.

If Hawail is to become a State, this ques-
tion should receive the very serious con-
sideration of the United States Congress if
our Nation is not to be flooded with espion-
age agents, saboteurs, and criminals who
could never enter our country through legiti-
mate channels.

Senator EasTLAND. I have In my hand the
Washington Evening Star printed in Wash-
ington, D. C., dated Friday, February 26,
1954. I see here a statement, “Paul Crouch,
former Communist Party member, is ex-
pected to resume his testimony when the
trial continues.” Have you been testifying
in St. Louis?

Mr. CroucH. I have testified during the
past 4 days in the Smith Act trial in St.
Louis, completing cross examination yester-
day.

Senator EasTLAND. The statement says,
“Crouch under cross examination yesterday
testified he may have erred on some dates
in his testimony about meeting three of
the Communists on trial here.” Then it
quotes you, “I am not the all-wise guy that
Stalin claimed to be.” Did you make that
statement?

Mr. CroucH. I did not make that state-
ment. Itiscompletely and wholly incorrect.
I certainly regret such a statement published
under a heading of the Associated Press.
If not corrected by the Associated Press
after investigation of the transcript, it will
certainly be of tremendous value to the
Communist Party in future hearings where
I will appear., I made no statement that
could conceivably be interpreted as saying
I had made any error on the gquestion of
dates or other testimony.

Senator EasTLAND. Then you were not
wrong in dates you gave on cross examina-
tion?

Mr. CroucH. No.

2657

]Benator EasTLAND. Do you have anything
else?

Mr. CrovucH. No, sir.

(Whereupon, at 8:15 p. m., the hearing
closed.)

ExHIsIT 3
UNITED STATES SENATE SUBCOMMITTEE To IN-

VESTIGATE THE ADMINISTRATION OF THE IN=

TERNAL SECURITY ACT AND OTHER INTERNAL

SeCURITY LAWS, OF THE COMMITTEE ON THE

JUDICIARY, WasHINGTON, D. C., MONDAY,

MarcH 1, 1954

The subcommittee met at 2 p. m., in room
411, Senate Office Building, Senator JaMEs O.
EASTLAND, presiding.

Present: Senator EASTLAND,

Senator EasTLAND. The committee will
come to order.

Mr. Crouch, do you solemnly swear the tes-
timony you are about to give the Internal
Security Subcommittee of the Judiciary
Committee of the United States Senate, will
be the truth, the whole truth, and nothing
but the truth, so help you God?

Mr. CroucH. I do.

Senator EAsSTLAND. Mr. Crouch, you testi-
fied in executive session of the committee
last Friday and we did not finish that testi-
mony. Now will you please go into it and
give us any other facts that you might know
about the Communist penetration in the
Territory of Hawali?

TESTIMONY OF PAUL CROUCH, 1565 SAINT LOUIS
DRIVE, HONOLULU, HAWAIL

Mr. CroucH. Senator, I refer to advertise-
ments placed in the Honolulu Record by
some officials in the government.

Senator EasTLAND, That is the Govern-
ment of Honolulu?

Mr. CroucH. That is the Territorial and
county governments.

Senator EasTLAND. Now, those officials are
pald by the United States Government, are
they not?

Mr. CroUcH. The members of the Terri-
torial legislature draw their salaries from
the Government of the United States.
Other officials are paid from funds obtained
by public taxation in the Territory.

Now, on page 49 of the Communist week-
ly Honolulu Record, August 6, 1953, there are
found on 1 page alone 10 display paid ad-
vertisements by public officials. They in-
clude, first of all, A. C. Batiste, Jr., the chair-
man and executive officer of the county of
EKaual who I mentioned previously.

Senator EAsTLAND. What are his dutles as
chairman and executive officer?

Mr. CroUcH. His duties are to preside over
the meetings of the county supervisors, see
that all the county officials perform their
duties, to attend to the general administra-
tive work of the county, to prepare budgets,
and in general to do the work required of the
head of a county government.

Senator Eastranp., How many counties are
there in the Territory?

Mr. CroucH. There are four counties in
Hawail. First, Honolulu, which has a city-
county form of government and includes the
island of Oahu. There is the county of
Hawalil, known as the big island, with head-
quarters at Hilo. There is the county of
Maui, also including the island of Molakal,
and 1 or 2 other minor islands, and the
county of Kauai, which also includes the
islands of Nihau, the island of EKauai, which
is most completely influenced and dominated
by the Communist Party as big paid ad-
vertisements by responsible officials on one
page of the Honolulu Record clearly show.

To continue, Senator, there was also an ad
by county attorney and by 4 of the 6 mem-
bers of the board of supervisors. There are
6 supervisors. There are 4 of the 6 super-
visors that have paid advertisements in
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this well-known, well-identifled Communist
paper.

And last, but not by any means least, are
the ads of all of the 4 representatives from
that county in the Territorial legislature.

That county is represented by 4 repre-
gentatives in the Territorial legislature and
all of the 4 have demonstrated either their
loyalty to communism or the extent to which
they are willing to be unscrupulous poli-
ticians and capitulate to Communist pres-
sure and appear as Communist, whether
they are, or not.

Now, these 4 representatives are not pald
by taxes in Hawaii. They all draw their
salaries from the Government of the United
States in Washington, D. C.

Now, here is something I would par-
ticularly like to call to the attention of the
Senate. These men are giving money to
one of the best identified Communist pa-
pers that is published. This paper has been
identified by the House Committee on Un-
American Activities and by the Territorial
Committee on Un-American Activities as the
voice of the Communist Party of Hawali.

These 10 public officials through these ads
not only contributed moral support but
financial support as well.

Under the laws that have been passed by
the United States Congress an alien in
Hawail who contributes money to the Com-
munist Party through its press would auto-
matically make himself liable to deporta-
tion and yet these aliens if brought before
the Immigration Service under deportation
warrants, they are in a position to point
out that they are only doing the same things
against our Government that 10 public of-
ficials in their country are doing.

This certainly is prejudicial to the security
efforts of our Federal agencies in Hawaii.

Another matter I would like to call at-
tention to is the increasingly sharp battle
between the loyal Americans and Communist
agents for control of the Democratic Party in
Hawaili. This is best illustrated by a story
which appeared in the Honolulu Star Bul-
letin last week, which is headed “Fasi chal-
lenges Burns, Akau, To Denounce ILWU
Reds.”

Now, to understand this story, it is neces-
sary to remember that Frank F. Fasi is a
Democratic national committeeman from
Hawall. He is a man of unquestioned loyalty
and integrity and for years has been making
an outstanding fight In Hawail to save his
party, the Democratic Party, from Commu-
nist infiltration and control.

The chairman of the Territorial Democra-
tic Central Committee is Mr, John A. Burns,
who is shortly coming to Washington, D. C,,
as one of the Territorial spokesmen on the
statehood issue.

Mr. Burns is coming to Washington at
public expense, 50 it is important to keep in
mind the personalities, Mr. Fasl, the out-
standing fighter against communism, and
Democratic national committeeman and the
fact that he is talking about the chairman of
the Territorial Democratic Central Commit-

The story states, and I quote from the
Honolulu Star Bulletin, owned by Delegate
Farrington of Hawali:

“Frank F. Fasi, Democratic Natlonal Com-
mitteeman for Hawail, has set off another
crackling dispute in his party, challenging
two of his top leaders to denounce the Com-
n;lm.ﬂst leadership of the ILWU once and for
all.’

He singled out John A. Burns, chairman
of the Territorial Democratic Central Com-
mittee and Jack Akau, Jr., chairman of the
party’s Oahu County Committee and prime
target in his attack on a radio broadcast
last night,

Mr. Fasi asserted Mr. Burns refused to test-
ity against Jack W. Hall, Territorial direc-
tor of the ILWU, who was convicted last year
in the Smith Act trials of conspiring to advo-
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cate and teach the overthrow of the Govern~
ment by violence.

I might say here to make the record clear
that this quote is from Democratic National
Committeeman Mr. Frank F. Fasl regarding
Mr. John A. Burns, chairman of the Terri-
torial Democratic Central Committee.

“I challenge you again, Mr. Burns, to deny
that even today you are working hand in
glove with agents of the Communist ILWU
leadership to control the coming Territorial
convention,” Fasl said.

Skipping some paragraphs of the story, it
continues in reference to Fasi, and I am
reading from the Star Bulletin:

“He said thousands of individual voters
are walting anxiously for a responsible Demo-
cratic Party.

“They don't want to go along year after
year with a big business, the ‘punkin’ party,
but they have no alternative when a vacuum
exists on the Democratic side. They can't
bring themselves to work in a party where
any candidate must bow down and kow-tow
to Communist ILWU leadership,” he said.

Now, SBenator, we have here a statement
by a responsible man like Mr. Frank F. Fasi
that the Territorial chairman of the party to
which he himself belongs is working hand
in glove with the agents of the ILWU lead-
ership to control the coming Territorial con-
vention.

I think this is evidence that the threat of
Communist political control in the Territory
is grave indeed.

Now, these views are not my own. These
are views expressed by a man like Mr. Frank
F. Fasi who really knows the picture in Ha-
wall and had it not been for Mr, Fasi's fight
against communism, I might say that the
situation would be even more grave than it
is there today.

Turning to another matter, I would like
to state for the record some information
obtained from Mr. Robert Kempa, who broke
with the Communist Party in July of 1952.
Mr. Kempa was one of the top leaders of the
Communist Party in the islands and was in
the newly organized, the newly reorganized
underground apparatus. Mr. Kempa tells
me that when he left the Communist Party
the members were all in units of three and
were directed to meet only in moving auto-
mobiles.

This illustrates the extent to which the
party is underground and the virtual im-
possibility of obtaining accurate data be-
cause of this underground structure.

Mr. Kempa estimates the membership of
the Communist Party at the time he left, in
the summer of 1952, as between 50 and 75,
where he states that those who were dropped
for security reasons continue to work under
the party and are just as loyal to the Com-
munist Party now as they were when they
had formal membership.

He also advised me that without question
Jack W. Hall could go out any day he wished
and sign up 500 new members for the Com-
munist Party in the Territory.

Mr. Eempa also advised me that Dwight
James Freeman, secretary of the Communist
Party of Hawail, and one of those convicted
in the Smith Act, told Kempa, that is prior
to Kempa's break with the party in 1952,
that the Communist Party in Hawail has
the physical strength and power to seize
physically the Hawaiian Islands any time the
international situation might make it de-
sirable to do so.

Freeman, the head of the Communist
Party, went on to say that the actual carry-
ing out of such action actually would de-
pend upon the international situation: it
would be foolish indeed to try to seize the
island when the United States Army and
Navy could immediately retake them, but
that the party would wait for the proper
moment in the international situation be-
fore taking such revolutionary action.

In analyzing the situation in Hawail one
must consider the close relationship with
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events there, with the situation there, and
developments in Asia.

For example, if the Philippines should fall
under Communist rule, the pressure on the
Filipino residents of the island would be
very great. The Filipinos are subjected to
Communist influence to a greater degree than
any other nationality in the islands.

Most of them do not speak English and
they get their information largely through
a daily Filipino-language program and
through Communist Filipino leaders in their
unions.

I would like to make clear for the record
that the formal dues-paying membership of
the Communist Party, which is organized on
an underground basis, is no index to Com-
munist strength, because the people attached
to these small units are the generals of the
army. They do not need a large party so
far as formal and official membership is con-
cerned, and the Communist leaders are par-
ticularly careful to keep the number of
formal members among the aliens as low as
possible to protect them from deportation.

I am of the opinion that the Senate com-
mittee should make a thorough study of
Communist methods of organization, with a
view to possibly some changes to make our
present immigration and naturalization laws
fully applicable to the conditions in Hawaii.

The Communist Party in Hawail, in effect,
operates on a different structural basis from
the mainland. There are at least 2,000 or
3,000 people who without question regard
themselves as Communists, and one can
count at least that many names by look-
ing through paid individual greeting ads in
the issues of the Honolulu Record, which I
have given as part of my testimony.

I have not counted names, but I think
there must be at least 3,000 individuals who
paid money to advertise their support of
communism in the Communist weekly paper
in Hawaii.

I certainly agree with the opinion of Mr.
Eempa that Jack Hall could, if he wished,
sign up 500 new members of the party in
1 day.

Several other former leaders of the Com-
munist Party have told me the same thing
as Mr. Eempa on that point.

Senator, there is another matter in con-
nection with Communist activities in Ha-
wall to which I should like to call attention.
That is the diversion by union leaders of
union money to the Communist Party.

We have laws on our statute books regard-
ing embezzlement, but in Hawail we have
actually wholesale embezzlement of union
money obtained through checkoff for the use
of the Communist Party.

The ILWU contributes huge sums in paid
greeting ads in the Communist weekly, Hono-
lulu Record. The ILWU has its official paper,
the Dispatcher, printed on the press of the
Communist weekly paper in the islands and
pays a very substantial amount for each
issue.

The budget of the Honolulu Record is
£40,000 a year, and at least $30,000 of this
is contributed or raised directly or indirectly
through the ILWU.

It is my opinion that this Senate com-
mittee and Federal agencies should investi-
gate the actual embezzlement of union money
and its diversion to the revolutionary pur-
poses of the Communist Party in Hawaii.

The total income of the Communist-con-
trolled organizations in Hawali is between
500,000 and $600,000 per year, of which be-
tween $150,000 and $200,000 are sent to the
mainland to be used under the direction of
Harry Bridges.

To get some idea of the strength of com-
munism in Hawaii, we should compare the
funds and membership of Communist-con-
trolled organizations with the mainland on
a per capita basis.

The population of Hawall is 470,000, but,
for comparison purposes, we might call it
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half a million and the mainland United
States 150 million. The budget of the Hono-
lulu Record is $40,000 a year. If the Com-
munist press had as much per capita sup-
port in the United States, the Daily Worker
would have a budget of $12 million a year.
The Communist-controlled organizations in
Hawail, mostly ILWU, have an income of
around $600,000 per year.

If the Communist-controlled organizations
on the mainland had similar income, they
would have $180 million a year to use for
Communist activities,

There are about 30,000 members of organ-
izations completely controlled by the Com-
munist Party in Hawail.

A similar issue on the mainland would
mean 9 million people in the United States
under the control of the Communist Party.

(Thereupon, at 3 p. m., the subcommittee
recessed, to reconvene subject to the call of
the Chalir.)

ExHIBIT 4
[From the IMUA Spotlight of January 15,
1954]
Is CoMMUNISM ON THE WANE IN Hawan?—
AN INVENTORY Says “No”

The expression “Communism is on the
wane in Hawail” is the wishful thinking of
some residents, especially those who believe
the best way to combat communism is to
ignore it, and then it will quietly fade
away. A candid, down-to-earth inventory
of the situation disproves such wishful
thinking.

A first of the year Inventory of the known
Communists and their activities indicates
that all of them are still with us and all of
them are at liberty to pursue their Red
activities,

THE HAWAII SEVEN

The Hawail seven are the best known of
the identified Communists. First indicted
under the Smith Act in August 1951, they
were finally brought to trial on November 5,
1952,

Following a trial of almost 8 months
(longest trial in Hawaii’s legal history) they
were found guilty on all counts, by the unan-
imous verdict of a jury of 12 men. The
guilty verdict was rendered on June 19 of
last year, and now, 6 months later, all 7
are still at liberty on bail set at $15,000 each.

NO JAIL FOR HALL

Jack Hall, ILWU regional director, has not
as yet spent 1 minute in jail. He faces, with
the others, a 5-year prison term, for being
convicted of conspiring to teach and advo-
cate the overthrow of our Government by
force and violence.

Due to the rich coffers of the ILWU de-
fense fund, thousands of dollars collected
from the rank and file union members, bail
for Hall was posted immediately, thus per-
mitting him to remain at large. He has also
been permitted to make a trip to the main-
land, ostensibly on union business.

VERDICT APPEALED

As was , and as has occurred in
all Smith Act cases, the verdict of the jury
has been appealed, to the ninth circuit court
in San Francisco. The date for final filing
of the appeal by the defense was originally
set for November 17.

This was first postponed, at the request of
the defense, to December 17 and then a sec-
ond delay was granted to January 17, 1954,
As this article is written (Jan. 10) what ac-
tion, if any, will occur on this twice-delayed
appeal case Is unknown.

In any event, it is not expected that the
Hawail seven will actually be put in prison
for many months., Even if the ninth cir-
cuit court denies the appeal, the defense will
no doubt resort to the final appeal to the
Supreme Court in Washington,
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COMMUNISTS AT LARGE

In other words, as 1954 gets underway, at
least the whereabouts of seven identified
Communists is known. They are at liberty
in Honolulu, devoting their time as usual to
the promotion and advancement of com-
munism in every way possible.

Charles K. Fujimoto is still functioning as
the full-time secretary of the Communist
Party of Hawail. His wife, Eileen, is still
at work in the ILWU offices. John E. Rein-
ecke is often seen, with his usual large arm-
ful of books and papers, in the vicinity of
Bouslog and Symonds law offices, dolng “re-
search” as always.

FREE PRESS

And, even though convicted of conspiracy
under the Smith Act, Koji Ariyoshi, editor,
and Jack Kimoto, employee, still continue to
edit, publish and distribute the weekly Com=
munist newspaper, the Honolulu Record.

That Red tabloid issued a 24-page Christ-
mas edition, containing paid ads by 202
business firms or organizations, plus 810 in-
dividuals, or a total of 1,102 paid advertise-
ments.

This show of Communist strength in Ha-
wail is all the proof necessary to dispel the
wishful-thinking idea that “communism is
on the wane in Hawail.”

RADIO MOSCOW

The chief spokesman for communism and
against Americanism, Robert W. McElrath,
is growing even bolder in his presentation of
Communist propaganda.

On Monday evening, January 4, he pre-
sented, on transcription made by means of
direct shortwave, a program broadcast in
English from Radio Moscow.

BRAZEN COMMUNISM

Such broadecasts by the “little Red school-
boy” offer the most positive proof that com=
munism s not on the wane in Hawaii,

In the meantime, McElrath continues with
his nightly propaganda, aimred at creating
dissension among races and social, political,
religious and economic groups within our
community; and always devising tricky and
sneaky ways and means of casting disrespect
on all properly constituted authority, in-
cluding our laws, our courts and judges; dis-
respect for all American institutions.

THE VOTELESS CRITIC

Robert W. McElrath, in spite of his many
years of residence in the Territory, has never
even bothered to register or to vote in Ha-
wall. He, who received part of his training
at the Communist school in San Francisco,
and is therefore known as the “little Red
schoolboy,” is also properly called the “vote-
less critic of America.”

All other identified Communists; all such
Communist fronts as the Civil Rights Con-
gress; all fellow-travelers, stooges, and syms=
pathizers are, to the best available knowl-
edge, still functioning in their usual trai-
torious manner, working for, aiding and
abetting the cause of communism.

HENRY B. EPSTEIN

This identified Communist (he has never
officially denied it) is the top leader of the
United Public Workers union, a group of
some 2,000 members, mostly Government
or hospital workers.

One of Epstein’s top assistants is another
well identified Communist, Steve Murin.

LEARN MORE IN 1954

It is the sincere hope of IMUA that the
good, loyal people of Hawall will make and
keep one New Year's resolution, and that is
to learn more about communism; how it
works; who its leaders are; its ultimate aims
and purposes.

Remember—all that is necessary for the
triumph of evil—the triumph of commu=-
nism—Iis that good men do nothing.
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Won't you resolve not to be among the
ranks of “good men” who do nothing, dur-
ing 19542

ExHIBIT §
COMMUNISM IN HAWAIT

(By Paul Crouch, founder, Federation of
Former Communists)

Hawall is indeed a land of superlatives. It
has the best climate in the world, one of the
lowest—Iif not the lowest—of death rates to
be found, music and dances that are justly
famous, and varied scenic attractlons that
make the islands a tourist paradise. But
Hawalii today has one superlative feature
that is anything but desirable. Hawaii has
the most powerful Communist apparatus to
be found under the American flag. Com-
munism is a malignant cancer, quietly but
rapidly destroying the foundations of
Hawaii's economic and political life.

“How strong is communism in Hawali?"
Experts have given rather contradictory
answers to this question, yet all were based
on facts. In many cases the facts were but
small fragments of the entire picture, and
from them a false and dangerous sense of
security was obtained. One must have ac-
curate yardsticks to measure Communist
strength and an understanding of what
makes communism a truly dangerous force.
The least important of all factors is the
number of formal and dues paylng mem-
bers of the Communist Party, especially if
the party is in control of trade unions and
other organizations through which its de-
cisions can be carried out. In a formal or=
ganizational sense the party has been
stripped down to a hard core of perhaps no
more than 50 leaders. They belong to cells
of 3 members each and hold “meetings” in
moving automobiles, The maximum formal
membership of the Communist Party in
Hawalil at any one time was about two hun-
dred. Only about 25 former Communists
have given real evidence of a break with
communism by public testimony and open
opposition to it. Most of those who have
been “dropped” from formal membership for
security reasons remain under Communist
discipline and without hesitation or gues-
tion carry out directives from the party
leadership.

Here are far more basic yardsticks for esti-
mating the real power of communism in
Hawaii., First, the extent of control of the
economic life of the community and the
abllity, through Communist controlled
unions, to halt the wheels of economic life
at the whim of the party and its masters
in the Eremlin. Second, the extent of infil-
tration in the Government through (a)
elected or appointed Government officials;
and (b) Government employees in general
who belong to organizations under Commu~
nist control. Third, the percent of the pop-
ulation who belong to unions under com-
plete control of the Communist Party.
Fourth, funds spent for the Communist press
(including all publications under party con-
trol) and Communist controlled unions.
Fifth, fear of the community to fight back
and ability of the Communist Party to make
life intolerable for former Communists who
desert the ranks of the party and openly
help to expose its sinister and subversive
activities, When we apply these standards
of measure to the Communist apparatus in
Hawail we find a situation so shocking that
the facts stagger the imagination.

The Communist Party controls the Inter=-
national Longshoremen’s and Warehouse-
men's Union, controlled nationally by Harry
Bridges and headed in Hawail by Jack W.
Hall, convicted last summer under the Smith
Act. The ILWU has repeatedly demonstrated
its ability to bring economic paralysis to the
islands. There is no place on the mainland
where the Communist Party can 'at any
moment of its own choosing bring the eco-
nomic life of the community to a balt. From
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this measure of strength, Communist power
in Hawall may be a thousand times what it
is on the mainland.

The extent of Communist influence in the
Territorial Governmrent and the four coun-
ties of the Territory has been a subject of
sharp dispute, because most undercover
Communist Party members and fellow trav-
elers can be expected to deny the fact and
try to conceal the evidence. But there are
documentary facts beyond question. The
main publication of the Communists in
Hawali is the Honolulu Record. For several
years it has been officially identified as a
Communist publication by the House Conr-
mittee on Un-American Activities and Ha-
wall's own Territorial Committee on Un-
American Activities. The Record's editor,
Koji Ariyoshi, is one of the Communist
Party leaders convicted under the Smith Act
during the early summer of 1953. About 2
months after the conviction of its editor, the
weekly Honolulu Record published its fifth
anniversary issue on August 6, 1953. Page
49 of this issue contains ten display pald
advertisements that are without precedent
in documentation of the power of the Red
termites in the Territory.

To understand the full significance of the
ten paid advertisements we must keep in
mind the fact that there are only four
counties in the Territory of Hawali, and
Kaual is one of them. The county of Kaual
includes the islands of Kaual and Niihau.

The first of these advertisements in the
Commmunist weekly begins: “Greetings to the
Honolulu Record on its fifth anniversary”
and ends: “A. C. Baptiste, Jr., Chairman and
Executive Oficer, County of Kauai.” A sec-
ond advertisement reads: “Aloha. County At-
torney Toshio Kabutan, Hanapepe, Kaual.”
This County Attorney Toshio Kabutan,
called a former Communist, Ichiro Izuka, a
stool pigeon because he testified for the
United State Government, thereby rendering
invaluable service to Hawali and our coun-
try by exposing the Red conspiracy. Four
of the advertisements are from County Su-
pervisors Matsukl Arashiro, Chris Watase,
Raymond Souza and Tom Okura. There are
six members of the county board of supervi-
sors in Kauai County; 4 of the 6, by paid
advertising in a Communist weekly, openly
placed themselves in the camp of the ene-
mies of our country, civilization and free-
dom.

The remaining four advertisements from
Government officials on page 49 of the
August 6, 1953, issue of the Communist
Honolulu Record, are from four Represen-
tatives in the Territorial legislature. They
are advertisements by Representatives
Manuel Henrigques, William Fernandes,
Toshio Serizawa, and Toshiharu Yama.
Mainland readers may ask how many repre-
sentatives there are from the county of
Kauai in the Territorial legislature. There
are only four—and every one of them
through the Communist weekly advertised
the fact that he is either part of the Red
conspiracy or is such an unprincipled politi-
cian that he will betray his country and
glve both money and moral support to its
enemlies In exchange for the Communist
support essential for election to any posi-
tion in the county of Kauai.

One of the leaders of the Communist
Party on the island of Kaual is Y. Morimoto.
He has been repeatedly identified since 1947.
On a visit to EKaual early in February I
found this Communist leader to be serving
on a grand jury at that time.

I will agree with those who say that Eaual
1s the hotbed of communism in the Terrl-
tory and that in none of the other three
countles is the political power of the Com-
munists so complete and wunchallenged.
But the picture in the other counties is bad
enough.

On page 17 of the Honolulu Record of
December 24, 1953 (published less than 3
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months ago), there is a paid display adver-
tisement reading: ‘Hollday greetings to one
and all from friendly Eddie Tam, chairman
and executive officer, county of Maui.”

The highest official in the three countles
other than the city-county government of
Honolulu is the chairman and executive
officer. We see the official heads of half of
Hawalil’s four counties openly and defiantly
taking their place in the ranks of Harry
Bridges, Jack W. Hall, Dwight James Free-
man, and other Communists who are plot-
ting to destroy our country. If the official
heads of half of the counties in Florida,
California, New York, or any other State
were to display their loyalty to the Kremlin
through paid advertisements of greetings in
the Daily Worker it would create national
consternation. The governor of the State
would take immediate steps to remove such
officials. Governor Samuel Wilder King, ac-
tually a militant anti-Communist, has as yet
taken no steps to remove Eddie Tam, head
of the county of Maui, A. C. Baptiste, Jr.,
head of the county government of Kaual,
and the four county supervisors who joined
Baptiste in open and paid support of the
Communist weekly.

Turning to lower levels of Territorial,
county, and municipal employees, we find
that at the lowest estimate, about 3,000 be-
long to the Communist-controlled Public
Workers Union. The three top officials of
this union are Henry Epstein, Stephen Murin,
and Max Roffman. The Honolulu Star-Bul-
letin of February 25, 1954, stated that Epstein
and Murin had been identified as Commu-
nists by Hawali's Commission on Subversive
Activities, and the Star-Bulletin then pub-
lished evidence of Roffman’'s membership in
the Communist Party on the mainland be-
fore he came to Hawail. This red union has
organized the majority of employees of fire
departments throughout Hawaill, as well as
many other strategic departments in Terri-
torial, county, and municipal governments,
The Red-controlled Public Workers Union
works closely with the ILWU and uses radio
time paid for by the Bridges-Hall union. The
Public Workers Union has received open sup-
port and encouragement from many govern-
ment officials.

It is well known that Delbert E. Metzger,
Democratic nominee for Delegate to Con-
gress, who was defeated in the last election
by a margin of only about 10,000 votes, was
a major defense witness for Jack W. Hall in
the Smith Act trial. In February 1953 he
went to New York to accept an award from
the notorious Communist-front National
Lawyers Guild. Mayor John H. Wilson, of
Homnolulu, also was a defense witness for the
Communist leader, Jack W. Hall.

At the present time National Committee-
man Frank F. Fasi is making a real effort to
free the Democratic Party from the Com-
munists seeking to capture it. He is meeting
with terrific resistance from the Red forces
and the outcome cannot be predicted at this
time. Other true Democratic leaders like
Justice Stainback are fighting bravely
against the rising tide of communism, to-
gether with Republicans like Governor King
and Delegate Farrington.

The finances avallable to the Communists
in Hawail can best be understood by a popu-
lation percentage comparison with the sit-
uation on the mainland. The population
of Hawail is about 470,000, but for easy cal-
culation let us consider the islands as having
half a million people and the mainland 150
million. The Communist newspaper in
Hawall operates on a budget of $40,000 per
year. If the Communist press on the main-
land received equal support the Daily Worker
would have a budget of $12 million per year.

The total income of Communist-controlled
organizations in Hawali, most of it being
through the ILWU, is about $600,000 per
year. If Communist-controlled organizations
on the mainland had an income in the same
proportion according to population, the total
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income of such groups would be $180 million.
Yes, $180 million. As a matter of fact, the
Communist ILWU sends from $150,000 to
$200,000 per year to the mainland for use
under the supervision of Harry Bridges.

The number of people who belong to or-
ganizations controlled by the Communists
in Hawail is about 30,000. The same ratio
on the mainland would mean 9 million peo-
ple belonging to Communist-controlled un-
jons and other organizations. The actual
number probably 1s about 1 million—so from
this yardstick Communist strength in Ha-
wail is about 9 times as great as the main-
land average. This is without taking into
consideration the far greater degree of con-
trol over unions in Hawali than on the main-
land.

Last but not least is the power of the Com-~
munists to take vengeance on those who
desert their ranks and cooperate with our
country in exposing subversive forces. The
study of the economic suffering endured by
former Communists is in itself a dramatic
and shocking story. I have yet to find an
industrialist or employer in Hawaii with the
courage to provide decent employment for
ex-Communist leaders who were key wit-
nesses for the Federal Government. They
are afraid of the power of the Communist
bosses of the ILWU and Public Workers
Union. The fact that employers in Hawaii
are afraid to provide jobs for these former
Communists who have done so much to save
Hawall and our country is, in my opinion,
the most striking evidence of the extent of
Red power in Hawail,

Hawall has another superlative quality. It
is one of the most vital spots in America’'s
national defense. The Soviet Government
knows this and since 1928 the world Com-
munist movement has devoted intensive ef-
forts to building a base in Hawali. With
communism continuing to make new gains in
Asia, Hawall is as much an outpost of our
defense as it was in the last war. It is time
for our Nation to wake up to the real facts
and quickly do something about the situa-
tion in the islands.

Hawaii—land of superlatives—is likely to
play an important role in coming events that
will shape the course of history for centuries
to come. The fate of humanity and civiliza=
tion may well depend on the present struggle
between two philosophies and ways of life
in this mid-Pacific island paradise.

ORDER FOR RECESS

Mr. ENOWLAND. Mr. President, I
ask unanimous consent that when the
Senate completes its work today, it stand
in recess until 12 o’clock noon on Mon-
day next.

The PRESIDING OFFICER (Mr. BAr-
RETT in the chair). Is there objection?
The Chair hears none, and it is so or-
dered,

AUTHORIZATION FOR THE SIGN-
ING OF ENROLLED BILLS

Mr. ENOWLAND. Mr. President, I
ask unanimous consent that the Presi-
dent of the Senate be empowered
to sign duly enrolled bills or resolutions
during the recess of the Senate.

The PRESIDING OFFICER. Is there
objection? The Chair hears none, and it
is so ordered.

STATEHOOD FOR HAWAIL

The Senate resumed the consideration
of the bill (S. 49) to enable the people
of Hawaii to form a constitution and
State government and to be admitted
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into the Union on an equal footing with
the original States.

Mr. ENOWLAND. Mr. President, I
wish to read a telegram which I have
just received. It is addressed to me and
reads as follows:

Both political parties strongly urge pas-
sage of Hawaill statehood bill on its own
merits. Earnestly request bill not be en-
cumbered by any extraneous questions.
Friends of both Hawaii and Alaska convinced
that if Hawaii enters Union of States Alaska
cannot be far behind. Combining Hawalil
and Alaska in one bill may be fatal to both.
All Hawail awaits decision with hopeful
anxiety.

Samuer P. King,
Chairman, Republican Party of Hawaii.

JoHN A. BURNS,
Chairman, Democratic Party of Hawaii.

Mr. BUTLER of Nebraska. Mr. Presi-
dent, I listened with interest to the splen-
did address of the distinguished senior
Senator from Mississippi [Mr. East-
LAND]. He apparently based most of his
argument on statements which were
made by one man who appeared before
a subcommittee of the Commitiee on the
Judiciary on January 7 and 9, 1954, when
the bill was under consideration by the
Committee on Interior and Insular Af-
fairs, of which I am chairmen. The
chairman of the committee addressed a
letter to the Director of the Federal Bu-
reau of Investigation, asking for as much
of a detailed report as it was possible to
give us at that time.

Mr. EASTLAND. Mr. President, will
the Senator from Nebraska yield for a
question? Then I shall not again inter-
rupt him.

Mr. BUTLER of Nebraska. I yield.

Mr. EASTLAND. The Senator said I
was resting on the testimony of one wit-
ness. As I stated at the beginning of
my remarks, I merely prefaced my re-
marks at that time with the testimony
to which the Senator refers. That testi-
mony was limited to occurrences in the
islands since the conclusion of the in-
vestigation last summer, which would be
from August up to date. It could not
have been the testimony of one witness,
when we relied on the average daily hap-
penings throughout the islands.

Mr. BUTLER of Nebraska. The hear-
ings which the Senator has had inserted
were of recent date.

Mr. EASTLAND. The Senator is cor-
rect. Two were in 1952. The point was
to compare August, 1952, and December
25, 1952, to the same dates of last year.

Mr. BUTLER of Nebraska. Mr. Presi-
dent, I desired to have the RECcorD
show that the committee which handled
the proposed legislation did the best it
could—at least, it thought it did—to sur-
vey the Communist situation in the
islands of Hawaii. After making a direct
inquiry of the Director of the FBI, we
had a very polite letter from him, in
reply, explaining that because the FBI
operates under the Department of Jus-
tice, he would have to submit our letter
to the Attorney General for reply, if any
reply was to be obtained,

The commitiee received a reply under
date of January 13, and that letter ap-
pears on page 37 of the repori. I think
the letter is as factual as anything can
possibly be with reference to the Com-
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munist situation in the islands of
Hawaii.

I shall not take time to read the entire
letter, but shall read only the closing
paragraph:

The fact that it has been necessary to
prosecute the leaders of the Communist con-
spiracy in Hawaii is, in my opinion, no more
of an indication of the strength of the party
in that area than the convictlons of the
Communist leaders in New York, Pittsburgh,
Seattle, and Los Angeles are indications of
party control and dominance in those areas.

HERBERT BROWNELL, JT.,
Attorney General.

Mr. President, I ask unanimous con-
sent that the entire letter be printed in
the body of the Recorp at this point in
my remarks.

There being no objection, the letter
was ordered to be printed in the REcorb,
as follows:

OFFICE OF THE ATTORNEY GENERAL,

Washington, D. C., January 13, 1954.
Hon. HuGH BUTLER,

Committee on Interior and Insular
Affairs, United States Senate, Wash-
tngton, D. C.

Dear SEnaTOR: Reference is made to your
Jetters of January 7 and January 9, 1954, to
the Director of the Federal Bureau of In-
vestigation concerning communism in
Hawail. In his reply the Director explained
the reasons that precluded him from a reply.
Some of these comsiderations also apply to
the Department, but I am glad to oblige you
with as broad a response as circumstances
permit.

The facts known to me concerning com-
munism in Hawaii do not indicate any rea-
son to believe that communism is a greater
menace in Hawaii at the present time than
it was in 1950. As a matter of fact, the
known members of the Communist Party in
Hawall appear to be fewer in number at
present than they were in 1950, Undoubt-
edly the recent conviction of the leaders of
the Communist conspiracy in Hawali has
contributed to this decline in Communist
Party membership. I believe it inevitable
that this conviction will have a weakening
effect on the strength of communism in
Hawaii.

I do not mean to suggest, however, that the
seriousness of the Communist menace in
Hawii can be measured by these facts alone.
These convictions have a relation to the con-
victions of Communist leaders in other parts
of the United States. All of these cases serve
to reveal the widespread nature of the Com-
munist conspiracy with the fact that Com-
munist activities are related in all parts of
the country and the trials contributed to a
public understanding of the undermining
tactics of communism which the President
recently described as akin to treason.

The fact that it has been necessary to
prosecute the leaders of the Communist
conspiracy in Hawail is, in my opinion, no
more of an indication of the strength of the
party in that area than the convictions of
the Communist leaders in New York, Pitts-
burgh, Seattle, and Los Angeles are indica-
tions of party control and dominance in
those areas.

Sincerely,
HERBERT BROWNELL, Jr.,
Attorney General,

Mr. BUTLER of Nebraska. Mr. Pres-
ident, before making my brief remarks,
which will be mostly on the subject
which the distinguished Senator from
Mississippi has just covered, I wish to
pay a compliment to the chairman of
the subcommittee of the Committee on
Interior and Insular Affairs, the senior
Senator from Oregon [Mr. CorpoN], who
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conducted the hearings and who opened
the debate with a statement before the
Senate this morning. He has done fine
work and has labored diligently, as have
members from both sides of the Senate
who served on the subcommittee.

Mr. President, in view of the fact that,
as the chairman of the Committee on
Interior and Insular Affairs, I have taken
an active part, for a number of years,
in consideration of the Hawaii statehood
question, I should like to make a state-
ment in connection with the pending
measure, and set forth my present views
on this subject.

I am strongly in favor of statehood
for Hawaii at this time. I intend to
support the pending bill, and I very much
hope it will pass by an overwhelming
majority.

I do not intend to analyze all the de-
tails of this issue. I should like to ad-
dress myself particularly to one objection
to statehood for Hawaii that has been
raised, namely, the issue of communism.

I am convinced that today the people
of Hawaii are alert to the problem of
communism and are fully able to cope
with the Communist danger.

Some Members of the Senate may re-
call that in 1948, I was the first Member
of Congress to expose the extent of Com-
munist influence in Hawaii. At that
time I visited the Territory, and made a
thorough study of the situation; and I
filed a report which outlined the extent
of Communist power in Hawaii and
named the leaders. On the basis of
those conditions, I opposed statehood for
Hawaii until strong action could be
taken to break the strength of com-
munism there.

Since that time I have followed closely
the struggle in Hawaii against commu-
nism. As late as 1951, I felt obliged to
oppose statehood because of the Com-
munist guestion. The following year I
visited the Islands again, for an on-the-
spot study of the question.

In view of my past opposition to state-
hood, it is a real pleasure for me to be
able to say now that in my opinion dur-
ing the intervening years the people of
FHawaii have brought the Communist
menace under control.

I still believe firmly that my opposition
to Hawaiian statehood in former years
was correct. But since then, the people
of Hawaii have taken vigorous action te
clean out un-American influence. If
they had not done so, I assure the Sen-
ate that I would still be just as much op-
posed to statehood as before.

During the course of this debate, I am
sure the Senate will hear charges that
there are still a few known or suspected
Communists in positions of influence, or
that there is still too great a degree of
tolerance by certain elements in Hawaii
toward communism, During our hear-
ings there were two or three witnesses
who still insisted that communism was
a threat in Hawaii. I am sure their
words will be seized upon by the opposi-
tion to this bill, and gquoted and re-
quoted, as justification for postponing
action one more time on this matter.

Certainly a few Communists are still
at large in Hawaii. No one denies that.
Against that is the determination of the
people of Hawaii, growing steadily
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stronger and stronger, to destroy com-
munism and destroy Communist influ-
ence wherever it shows itself and when-
ever opportunity arises.

Of that fact, we have had many proofs
in recent years, Several times, the
forces of communism have raised a
challenge to the people of Hawaii. Each
time, that challenge has been repulsed.
Each time, the forces of freedom have
grown stronger, while the forces of com-
munism have grown weaker. I wish to
mention a few of those incidents.

The year after my visit to the Islands
in 1948, at which time I first exposed the
Communist menace, the Communist
high command inflicted upon the Terri-
tory its greatest economic disaster in
recent history, in the form of a six
months’ strike by the Communist-led
International Longshoremen’s and
Warehousemen’s Union. The Territory
of Hawaii is, of course, entirely depend-
ent upon sea transportation for its food
supply and its other necessities—in fact,
for its very existence. The effect of that
strike was to cut the economic life-line
of Hawaii with the continental United
States.

The impact of the strike was equivalent
to the effect which a general strike would
have on any of our mainland cities. In
effect, it represented a clear-cut Com-
munist challenge to organized civilized
life and to civil government itself.

The people of Hawii refused to knuckle
under to that challenge. Upon ttge
urging of the then governor, the terri-
torial legislature enacted emergency
legislation authorizing the territorial
government to seize the docks and carry
on stevedoring operations until the
strike was settled. The Communist
leadership in Hawaii, of course, fought
this rather drastic proposal, using as a
smokescreen all the conventional argu-
ments regarding the rights of labor and
so forth. Such arguments undoubtedly
would have had an appeal if that strike
had been merely a weapon in a conven-
tional labor conflict. But the people of
Hawaii and the legislature of Hawaii
could recognize a Communist threat
when they saw one. The legislature
voted the proposed legislation by an
overwhelming majority., The strike was
settled.

Incidentally, during this debate we
may hear argument to the effect that we
must control Hawaii from Washington
because the people of Hawaii cannot
cope with communism by themselves,
In the case of that strike, Hawaii plead=-
ed to Washington for help in stopping
the strike, but received no help. So the
Hawaiians themselves stopped the strike.

Mr. LONG. Mr. President, will the
Senator from Nebraska yield to me?

The PRESIDING OFFICER (Mr. BAr~
RETT in the chair). Does the Senator
from Nebraska yield to the Senator from
Louisiana?

Mr. BUTLER of Nebraska. I yield.

Mr. LONG. The Senator from Ne-
braska knows, of course, does he not,
that it would be completely beyond the
power of the United States Government
to conduct a trial in a Federal court in
Hawaii and there have a citizen of
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Hawaii convicted on a charge of dis-
loyalty, unless the jury, picked in Hawaii,
saw fit to convict him?

Mr, BUTLER of Nebraska. Yes.

Mr. LONG. The Senator from Ne=-
braska also knows, does he not, that the
jury which tried and convicted certain
Communists of violating the Smith Act
was composed of Hawaiian citizens, and
it was a judge of the Territory of Hawaii
who sentenced them?

Mr. BUTLER of Nebraska. I thank
the distinguished Senator from Louisi-
ana.

Mr. President, after that refusal by
the Federal Government to help Hawaii
in her grave crisis, it is no longer con-
vincing to argue that we can control
communism in Hawaili better than the
Hawalians can.

A year later, communism posed an-
other challenge to the people of Hawalii,
and again it was beaten back decisively.
Preparatory to statehood, a proposed
state constitution was drafted, for sub-
mission to the people of Hawaii for rati-
fication in November of 1950. Keenly
alive- to the Communist problem, the
Hawaiian constitutional convention had
inserted in that constitution the most
stringent possible anti-Communist oath.
As a result, the Communist leadership
in Hawalii, including the leadership of
the ILWU, campaigned bitterly against
the popular ratification of that consti-
tution.

Thus, the opposition to ratification
was made up of several classes of peo-
ple—those opposed to statehood, as
such; those opposed to various particu-
lar provisions of the constitution, and
the Communist leadership, and all those
whom it could lead or mislead.

The result? The people of Hawaii
ratified the proposed constitution by an
overwhelming majority—about 3 to 1.

Nineteen hundred and fifty brought
yet another test of the loyalty and de-
termination of the people of Hawaii—
this time a test that had to be faced on
the battlefield. When the Korean war
broke out, the sons of Hawaii fought, as
they have always fought, for the United
States and also for the United Nations,
for human dignity, and freedom. They
compiled an impressive record on the
battlefield. On a per-capita basis, Ha-
wail contributed more than her share
of young men in that effort, and young
men of Hawaii contributed more than
their share of the blood that was spilled.
The figures on casualties, and also on
decorations are given in the hearings.
Hawaii had more than her share of both.

Mr. President, a few weeks ago this
Nation had the unpleasant experience
of realizing that there were a few—for-
tunately a very few—of our young men
taken prisoner in Korea who, when of-
fered a choice between communism
and Americanism, chose communism.
Those 21 young men came from homes
and communities scattered all over our
Nation—not every State; there were
only 21 of them—but every part of the
continental United States, north, east,
south, and west. I do not mean to cast
any reflection on the homes or the com-
munities from which those young men
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came. I do not know the particular cir-
cumstances in each case. I do wish to
point out that young men from Hawaii
were in our armies, some of them were
captured, too, but not a single one of
them chose communism over American-
ism.

I mention one more test of the strength
of communism in Hawaii. That test
came last year, when the United States
Government took to court a prosecution
of seven leading Communists under the
Smith Act. The case had to be pre-
sented, of course, before a local jury,
drawn from every occupation and racial
group in the Territory. Something has
been made of the fact that Hawaii has
a rather high proportion of citizens of
oriental ancestry. All those racial groups
were represented on the jury which tried
that case.

Throughout that case skilled defense
attorneys did everything possible to
awaken racial prejudice, to create class
hatred, to distort and confuse the issues.
Every possible kind of red herring was
drawn into the case by the defense.
Time-serving politicians were induced to
lend their names as character witnesses
to the disreputable cause of the defense.

Yet that jury of diverse racial origins
promptly proved that it recognized the
Communist menace very clearly. The
lawyers took 712 months to present the
case, but the jury took only 1 ballot to
decide unanimously for conviction in all
7 cases.

Mr. President, what else is Hawaii sup-
posed to do, to prove that it is anti-
Communist? Shall we postpone state-
hood until the last lone Communist has
been run out of the Territory? If Ha-
waiians have not yet done enough about
the Communist question, what further
action should they take to convince us
of their determination? What further
assurance of their loyalty can we think
up, to demand of them? Shall we defer
statehood year after year, until all hope
and all faith in the hearts of the people
of Hawail are gone?

I know it will be said that such-and-
such a person is a suspected Communist,
that there is a party-line newspaper in
Hawaii, that the largest union is Com-
munist led. Mr. President, there are
Communist-led unions in continental
United States. There are Communist
Party publications in continental United
States, freely published and freely cir-
culated, There are still leading Com-
munists at large on the continent, some
of them in positions of influence, perhaps
some of them still in official positions, for
allI know. Justa few weeksagoa major
in the Army, a “fifth amendment” Com-
munist, received an honorable dis-
charge—why, I do not know.

We heard testimony from several wit=
nesses about the Communist danger in
Hawaii. One of them, former Governor
Stainback, said he thought the Com-
munist danger was growing. But he
gave no evidence to support that opinion.
He gave us no new facts of any kind
about the Communist problem. He did
not even tell us how he had arrived at
that opinion. He simply gave us his
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opinion. I admire Governor Stainback
very much for the fine, statesmanlike
service he rendered the people of Hawaii
when he was their Democratic-appointed
Governor,

I yield to no other Member of this
body in my opposition to communism.
Furthermore, I lay credit to having first
exposed the Communist danger in Ha-
waii. Today, I am convinced that the
people of Hawaii have the Communist
problem under control.

I hope the Senate will agree with my
judgment in this matter. If there is
such a thing as earning the right to
statehood, the people of Hawaii have
earned that right. Statehood for Ha-
waii would strengthen our Nation, as
well as do justice to a loyal group of
American citizens. No one contends
that everything about Hawaii is abso-
Jutely perfect. Few things are perfect in
this world. Some of our existing States
are not perfect. Certainly Hawaii is at
least as well qualified for statehood as
any of the 35 States admitted since the
adoption of our Constitution. State-
hood for Hawaii has been more thor-
oughly studied and investigated than
any of the previous cases. Hawaii has
had to pass more rigorous tests for ad-
mission than any of the existing States.
In simple justice, we ought not to deny
statehood any longer.

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Bartlett, one of its
clerks, announced that the House had
agreed to the amendments of the Sen-
ate to the joint resolution (H. J. Res.
355) amending the act approved July 12,
1951 (65 Stat. 119, 7 U. S. C. 1461-1468),
as amended, relating to the supplying of
agricultural workers from the Republic
of Mexico.

The message also announced that the
House had agreed to the report of the
committee of conference on the disa-
greeing votes of the two Houses on the
amendments of the Senate to the bhill
(H. R. 7996) making supplemental ap-
propriations for the fiscal year ending
June 30, 1954, and for other purposes.

SECOND SUPPLEMENTAL APPROPRI-
ATIONS, 1954—CONFERENCE RE-
PORT
Mr. FERGUSON. Mr. President, I

submit a report of the committee of
conference on the disagreeing votes of
the two Houses on the amendments of
the Senate to the bill (H. R. 7996) mak-
ing supplemental appropriations for the
fiscal year ending June 30, 1954, and for
other purposes. I ask unanimous con-
sent for the immediate consideration of
the report.

This matter has been discussed be-
tween the majority leader and the mi=
nority leader, and there is no objection
to the consideration of the report at this
time.

The PRESIDING OFFICER. The re-
port will be read for the information of
the Senate.
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The legislative clerk read the report,
as follows:

ConrFerenNcE REPorRT (H. ReEPT. No. 1265)

The committee of conference on the dis-
agreeing votes of the two Houses on the
amendments of the Senate to the bill (H. R.
7996) making supplemental appropriations
for the fiscal year ending June 30, 1854, and
for other purposes, having met, after full and
free conference, have agreed to recommend
and do recommend to their respective Houses
as follows:

That the House recede from its disagree-
ment to the amendments of the Senate num-
bered 1, 2, 4, 5, 6, 8, 9, and 10, and agree to
the same,

Amendment numbered 3: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 3, and agree to
the same with an amendment, as follows:
In lieu of the sum proposed by said amend-
ment insert *“$8,120,500", and the BSenate
agree to the same.

Amendment numbered 7: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 7, and agree
to the same with an amendment, as follows:
In lieu of the sum proposed by said amend-
ment insert *“$1.431,909"; and the Senate
agree to the same.

HomEer FERGUSON,

Guy CORDON,

LEVERETT SALTONSTALL,

CarL HAYDEN,

RicHarp B. RUSSELL,
Managers on the Part of the Senate.

JoHN TABER,

JoHN PHILLIPS,

CrLiFr CLEVENGER,

CLARENCE CANNON,

ALBERT THOMAS,
Managers on the Part of the House.

The PRESIDING OFFICER. Is there
objection to the present consideration of
the conference report?

There being no objection, the report
was considered and agreed to.

THE COST OF THE PRICE SUPPORT
PROGRAM

Mr. AIKEN. Mr. President, approxi-
mately 6 weeks ago the Secretary of
Agriculture, Mr. Benson, appeared be-
fore the Committee on Agriculture and
Forestry and submitted a chart showing
the realized cost of agricultural and re-
lated programs, by function or purpose,
for the fiscal years 1932 to 1953.

The chart showed the total cost of
those program to be between $16 billion
and $17 billion.

Mr. Benson was promptly charged by
his political enemies with trying to make
it appear that the support-price pro-
gram had cost $16 billion.

Nothing could have been further from
the truth than such charges made
against the Secretary of Agriculture.
Nevertheless, Mr. President, inasmuch
as the figures were not broken down in
detail, I asked the Secretary of Agricul-
ture to have prepared, at the earliest
possible moment, charts breaking down
his figures in detail and showing what
it had cost to support each commodity
during the past 22 years; grouping the
various basic and other commodities to-
gether and showing what each group had
cost; and breaking down the cost of the
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Rural Electrification Administration
over the life of that agency.

The Secretary of Agriculture has fur-
nished me with such charts, and I ask
unanimous consent to have them in-
serted in the RECORD.

The first chart shows the realized cost
of agricultural and related programs, by
function or purpose, for the fiscal years
1932 to 1953. Attached to it is a state-
ment showing the relationship of real-
ized costs to statements of accrued in-
come and expenses for noncorporate
lending programs. It shows how differ-
ent figures can be arrived at in estimat-
ing the cost of the rural electrification
program, which, incidentally, has not
been large.

Another chart is an appendix to the
table Realized Cost of Agricultural and
Related Programs, by Function or Pur-
pose, Fiscal Years 1932 to 1953. It
shows the distribution of realized cost
by commodities, where possible, of pro-
grams primarily for stabilization of
prices and farm income.

It shows the amounts which have been
spent, so far as it was possible to deter-
mine them, on every agricultural com-
modity, from almonds to wool.

The total cost of the support program
has been a little more than $9 billion.

There has been deducted from that
amount approximately $2 billion, which
was collected in processing taxes, which,
after all, was a cost on the consumer
just the same.

The third chart is an appendix to the
table Realized Cost of Agricultural and
Related Programs, by Function or Pur-
pose, Fiscal Years 1932 to 1953.

These charts altogether cannot possi-
bly show all the costs of a program, be-
cause there is no way of including in
them the billions of dollars which were
charged off to the armed services and
the foreign-aid programs in the years
immediately following the war.

There is no possible way of showing
the profits which were gained because
of the fact that Congress raised the sup-
port prices of the commodities from the
52 percent, which prevailed in 1942, to
the 90 percent, which was legislated by
an act of Congress.

Nevertheless the cost is less than $500
million a year. In my opinion it has
been a good investment.

I believe that the political enemies of
the Secretary of Agriculture are extreme-
ly unfair, and display a great lack of
statesmanship, in questioning his in-
tegrity. We know that anyone whe ques-
tions the integrity of the Secretary of
Agriculture, Mr. Benson, is talking
merely for political purposes, and noth-
ing else.

I believe the charts will at least coun-
teract some of the vicious charges which
have been made against the integrity of
an honest man.

I believe the charts answer the erities
and the political enemies of Secretary
Benson. The charts are as accurate as
an agency headed by an honest man can
make them.

There being no objection, the charts
were ordered to be printed in the RECORD,
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Realized cost of agricultural and related programs, by funclion or purpose, fiscal years 1932-53

[The basis for the costs reflected in this table is as follows: (1) For activities financed from appropriated funds, the expenditures less receipts arising from the activities so
financed; (2) for noncorporate loan funds, the losses on loans and the net interest cost or income; (3) for Commodity Credit Corporation and Federal Crop Insurance Cor-
poration corporate funds, the net gains or losses from operstions and the interest cost to Treasury on Gover t-subseri pital; and (4) for corporations of the Farm
Credit System, the interest cost to Treasury on Government-subscribed capital and payments made by Treasury on account of reductions in interest rates on mortgages
less dividends and franchise taxes paid to Treasury. Interest cost to Treasury on noncor te loan funds and on Government-subseribed capital of corporations has been
computed on the basis of the average rate on the public debt paid by Treasury in each of these years.]

[Millions of dollars]
1932 1933 1934 1935 1936 1937 1938 1039 1940 1041 1042 1943
Program primarily for stabilization of prices and farm income:
Commodity Credit Corporation:
Program operations:
Price support Programs . . .. cceoeooaeecooo - Sl = 87 53 0.4 4.6 7.4 3.0 169.1 1409
Supply, foreign purchase, ity export, and
other CCC activities____ = o e e e o o Pt e 5 11 20
Administrative and other g 10.6 10.9 1.7 3.9 21 13.0 8.7 22 19.6 121
International Wheat Agreement* ______.. e -I- D B FEL Pt e b o
Removal of surplus agri ural i e L s L 32.2 35.2 35.2 | 2116 143.9 226. 1 196. 3 1120
Buogar Aot .--co..a.. S s e e A - - 127.4 16.5 1252 130.0 132.7 .
Federal crop insurance. _.__.__ & < 4.4 7 9.8 14.8 14.6

Acreage allotment payments under the agricultural eon-
L g e AR R YR 4 313.6 | 217.4 | 350.7 380, 2 826.7 25 218.1
Other, including Agricultural Adjustment Act of 1933,
parity [)aymmr.s. and other adjustment and surplus
removal programs 201.8 75.1 | 148.2| 179.6 | 417.3 84.0 15 2.0 224.1 197.2 227 208. 7

Total. .. 207.8 75.1| 148.8| 178.7 | 460.9 | 442.9| 227.2 | B580.8 746. 8 76, 0 634. 8 512.0

Programs ?rimarily for conservation of resoureces:

Agricultural conservation program (exclusive of acreage
allotment payments) ... ... P 119.8 202.0 132.7 136.6 212.0
£oil Conservation Service programs 4 “ 25.7 30,9 2.0 23.4 23.4
Forest Service programs ¥___ 19.6 21.4 24.3 18.9 17.8 18,5
Flood prevention program. .. - L4 23 2 L5 -4
Total. | 18 168, 3 250, 5 177.5 170.3 254.3
Credit and related programs for electrification and telephone
facilities, and farm purchase, maintenance, operation, and
housindz:
Lending Fm TAMS:
Rural Electrification Administration_ . ... e [SATREGTS it R e MR b e o2 T R 5 W e 2.5 1.0 11.9
Farmers' Home Administration 13.7 13.2 13.7 14.5 9.5 14.5 12.2 17.7 11.4 0.3 7.1 1.3
Farm Crodit Systent. . ... o cremeumecmmmmomm o reerst 5.4 6.5 22,3 33.5 49.9 55.2 60.0 61,1 58, 5 b1.5 50,9 481
Grants and other expenses, including salaries and expenses
related to the above lending Programs .. oceeeeeeeooo. 4.9 6.6 8.1 12.7 77.3 | 15.7| 110.8 T2.5 72.9 60.8 67.3 51.3
Total.___ 4.0 26.3 45.1 60.7 136.7 | 227.6 183.7 152.6 142.8 133.1 126.3 0.2
Research and education:
e SR S LR A BE e ot el St LM E SRR et 1 18.1 15.3 15.6 18. 4 20.9 22.6 25.7 an.2 a1.2 3.6 30.9
Extension Service, including payments to States. _..e...__| 10.1 9.9 0.4 9.3 17.4 17.0 17.9 18.5 19.2 19.2 19.5 19.5
Total. .. 30.7 220 4.7 24.9 35.8 37,9 40,5 4.2 49,4 50,4 5.1 50.4
Other, chiefly school iunch, marketing services, control and il
x@lnwr activities:
*hool lunch program *. .= 1.0
Other 239 | 2227|180 3n1| 4LE| 347 856 | 37 32.8 30,9 3L1 3L0
3.9 22 18.0 371 4L 5 .7 35.6 38.7 32.8 30.9 311 32.0
needs. e . - L 5.3 4.1
Total, above items. 896.2 164.0 45.9 | 309.9 | 697.4 | 833.4 G18.2 [ 088.6 1,231.3 1,157.9 1,027.9 960, 0
Wartime consumer subsidies on agricultural commodities:
Paid by Commodity Credit Corporation.__ 5 8.3 145.5
Paid by Reconstruction Finance Corporation_ ... = % 2.4
AT T A R R L e e LT St R I I LS nnel S 2 9.2 168.9

Other special activities not a part of the agrienltural programs
of the Department:

Special activities conducted by the Department under
transferred funds as a service for other agencies (chiefly
for purchase of eommodities for lend-lease, UNRRA,
Mutual Security and other foreign aid programs)........ 21 3.1 32,1 | 16L8 T3 64.0 26.1 30.0 2.6 2.9 698, 4 2,031.2

Government procurement of agricultural commodities for
foreign-aid programs other than through the Department

of Agr
Total. 21 3.1 321 | 16L8 2.3 64.0 26.1 30.0 20. 6 20.9 G984 2,081.2
1044 15 16 147 18 1049 1950 1951 1952 1953 Total
e primarily for stabilization of prices and farm
come:
Commodity Credit Corporation:
i o 159 20.4 130. 7.9 25.4 254, :
oo Prog 2 . 1 > 7 249.2 &
Sumﬁly':g’urrﬁ‘ g bt i gl 112.4 i) 1 12427 a4 B gl
and o activities. ... 5. 35.9 24 138.4 147 12,7 16 1
Administrative and other gene 10. 4 26.1 33.2 13.9 16.5 15.9 43.1 42.0 I::% 5&; g!:lg.g
International Wheat b 3 i bl s L 75.6 180. 4 17L.3 130.8 558. 1
Removal of surplus agricultural commodities 3 ____ 63. 4 4.9 19.2 78.4 5L.2 75.6 066 46.0 37.5 82.3 1, 567. 6
S!ggﬂ&ct 1213 132.9 15.2 17.4 113.1 123.3 1145 114.8 121.8 119.4 1296.1
Fy LeraD Istmnee . o e 18.1 2.9 21 5 36.9 118 14 0.6 4.6 8.7 6.4 157.8
Acreage allotment payments under the agricultural
conservation progr 193.1 25 2,354.8

See footnotes at end of table.
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Realized cost of agricullural and relaled programs, by function or purpose, fiscal years 1932-53—Continued

[Millions of dollars]

1044 1045 1046 147 148 1049 1950 1951 1952 1053 Total
Programs primarily for stabilization of prices and farm
income—Continued
Other, including Agricultural Adjustment Aet of
1933, parity payments, and adjustment and
surplus removal programs. 156.7 161 11.5 R 5 ) O 10.9 25.0 18.9 7.2 .7 2,078.3
Total 402.1 50.1 2.7 151.2 116. 8 328.7 486. 9 624.3 306. 2 330. 6 7,510. 4
ms mﬁlﬂmurﬂy for conservation of resources:
Agri tu:];llo tmmmzr\mt.ion n{ogmm (exclusive of 0. A
acreage ment pay o 275.3 320.2 230. 6 167. 6 237.2 5.5 ]
Soil Conservation Service Programs ovee. o oeaeeenenn 251 28,2 3.6 43.1 41.3 470 2.8 2321 agg’g %.g 8'8533,;
Forest Service Programs S oo e 18,3 21.0 28.0 6.4 3.7 3.8 33.5 9.8 7.6 6.2 421.7
Flood prevention program al -1 .6 2.6 3.8 59 6.7 7.5 7.8 6.3 50,2
Total 270.1 328.2 338.5 411.3 313.4 255. 2 330.2 344.9 333.4 342.4| 4,501
Credit and related programs for electrification and
telephone facilities, and farm purchase, maintenance,
operation, and bhousing:
.Lendmm 2 =
R E{ariﬂeaﬁon Administration.....ceeee--- 14.4 11.9 1.9 2.5 6.5 0.7 14. 4 20.2 2.2 20.7 99.8
Esrmors'}l_ume Administration. ... - :g:; l;lli lg.s 14.9 14.6 14,8 13.2 15,4 15.3 151 83,2
arm Credit System__.______ 1 .4 7.3 0| 17 111 2 1
Grants and other expenses, including salaries and s L 20 i 12.5 6.9
expenses related to the above lending programs. ... 30.8 36.0 31.8 42.5 26. 4 20.0 33.8 35.4 3n.1 36.8 1,067.3
Total 68.8 44.6 43.5 47.4 35.3 118. 4 33.8 42.2 47.2 858 1,756.3
Research and education: &3 5 =%
R R s 2.7 1.6 1 42.4 526 56.8 55.2 .8 i
Extension Service, Including payments to States....- 19.5 10.4 23.9 27.4 7.2 811 2.1 32.3 g 6 g%g ?465“;
Total 47.7 49.1 55.5 64.5 69.6 83.7 88.9 87.5 87.4 87.8 1,180.7
Other, chiefly school lunch, marketing services, control
and regulatory activities: |'
School lunch program & 3.7 45.4 56. 6 7.5 68. 4 75.0 83.2 82.8 83.6 82.8 600.0
Other. 35.8 6.3 40.3 48.5 40.5 48.1 52.8 55.2 53.9 57.4 841.3
Total. ... —emmens 60.5 8L7 96.9 126.0 108.9 123.1 136.0 138.0 e i
Programs primarily for wartime, defense, and other g Ll EOS1eH
pecial needs._. T3.8 5.7 a1 3.3 41.3 45.0 3.5 1.6 8.2 5.4 442
Total, above items 0932.0 608. 4 580.2 620.3 6853 818.2 | 1,107.3 | 1,238.5 019.9 962.2 | 16,921.0
Wartime consumer subsidies on sgricultural commodi-
51
Paid by Commodity Credit Corparation_____._ | 300.1 4.7 845.1 122.4 14.0 12.2 .1 .3 13 11 2,102.1
Paid by Reconstruction Finance Corporation. —aee..-| 570.4 626.3 924.8 13.0 = | - 2,142.9
Total 960. 5 1,368.0 | 1,760.9 1254 13.9 12,2 -1 3 13 11 4,245.0
Other special activities not a part of the agricultural pro-
grams of the Department:
Special activities conducted by the Department
under transferred funds as a service for other agen-
cies (chiefly for &umtmse of commodities for lend-
lease, UNKRA , Mutual Security and other foreign-
A DEOETAAR) L e encacmiansa 2,139.9 | 1,382.1 | 1,610.8 570.1 744.0 | 1,018.4 611.4 447.6 331.8 H8.7 | 12,147.0
Government procurement of agricultural commodi-
ties for foreign-aid programs other than through the
Department of Agriculture. 1,425.9 | 1,236.3 741. 8 312.4 851.3 4,067.7
Total 2,130.9 | 1,382.1| 1,610.8 579.1 744.6 | 2,444.3 | 1,847.7 | 1,180.4 644. 2 470.0 | 16,214.7
1 Excess of credits—deduct, ¢ The ts shown include the purchase of 14,450,711 acres of land at a total cost

3 The expenditures under this program are for payment of the difference between
the price specified in the International Wheat Agreement and the domestic market
ﬂ:im is essentinlly international in nature, and is included

this classification with the kinds of items to which it most nearly relates,

of wheat. The

3 Exclusive of cash payments for school-luneh proj

grams,
4 The amounts shown inelude the purchase of 9,843,738 acres of submarginal land at

a total cost of approximately $60,061,000,

RELATIONSHIP OF REALIZED COSTS TO STATE-
MENTS OF ACCRUED INCOME AND EXPENSES FOR
NONCORPORATE LENDING PROGRAMS

The financial aspects of the noncorporate
lending programs of the Rural Electrification
Administration and the Farmers' Home Ad-
ministration, which are reported on this
statement on a realized cost basis, are also
susceptible of being reported on an accrued
income and expense basis. Records for these
programs are maintalned and reports are
made on the accrued basis pursuant to regu-
lations covering business-type Government
operations. To illustrate the diff in-

of approximately $68,532,000,
¢ Includes costs under the

T Includes $9.3 million
the regional Agricultaral

Lending operations of REA from inception
to June 30, 1953

[Millions of dollars]
Accrued Net
income and rezloi;.ted
expense

basis basis
234.0 150.9
185. 9 250. 7
o A b o —
Not income. _..caeeaunas YU o L e
Net expense 09.8

volved in these two concepts the following
tabulation, using the REA as an example,
shows the results, from the beginning of the
REA programs through the fiscal year 1953,
on the accrual basis compared with the
realized costs reflected in this statement.

The principal differences in the two bases
are as follows:

(1) Interest income: The accrual basis in-
cludes interest earned but not collected. A
substantial part of the difference is due to
the inclusion on the accrual basis of interest

National School Lunch Act and sec. 32 funds used for

eash payments for school-lunch programs.
et mgmmntlnx the cumulative net loss of capital subseribed to
redit

Corporations which were liquidated in 1949,

deferred under the law during the first 5
years of a loan but properly accounted for as
accrued interest earned although it 1s not
due or payable. The realized cost basis in-
cludes actual collections of interest.

(2) Interest expense: The accrual basis
includes only the interest actually charged
to REA on funds borrowed from RFC (in
the earlier years) and from the Treasury,
under borrowing authorizations provided by
Congress. The realized cost basis includes
as interest expense the amount resulting
from applying to the average total of loans
outstanding in each year the average interest
rate paid by the Government for the funds it
borrowed in that year.

(3) Provision for possible losses on loans:
The accrual basis includes projected or an=
ticipated losses based on the best estimate
that could be made at the end of the fiscal
year 1953, The realized cost basis, which
takes into account only those costs that have
actually come about, does not include any
anticipated losses on loans.
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endiz to lable of “Realized cost of agricultural and relaled programs, by function or purpose, fiscal years 1932-53"—Distribulion of
L realized fwsl by commdit{esa,gwhere possible, of programs pn"mcm‘ly Jor stabi :zutaon'oj prices and farm income?

[Millions of dollars]
D : L1 = 2]
Commodity Credit Cor- g 22 |8 2 |8 |k |28
ommpor‘;tio g En‘ Ea 2 & 3 hg_
& S 2 | = S8
- 2 | B =8 |2% A e -
g5 | & €| 2 22 |=g “g|2 |8 |=3
8 | ¥ i) 5 |2 32| c2le |53
5 = e= 2g i 2.
M E < | 22 e g% | 23 | °3 |52}
B |2° | == 5 | 28 o> 1233 2% | 82 | 53 |30
- = = | Bo -
£ 2 g 23 gF |2 2 ) 2z | 23 |%E8%
I B :§ g g8 g3 |==3| Z g1z £2 |=28
= |geg| 23 Ll I8 £ 182 |o23| B =2 |22 | 57|35
g |E°2| &° E | s g |32 |Eg8| B | 28 - EE:
o P =l = g | 8 |°8 [888] & | &5 = 8%
g |50 8 AL g g o 'g 5353 Bo| o2 2 s |EZ8| &
2| §|E55|8 |2 | 2| § § | 3 [85E|588| 3 [3 |5 |5 [&2E| 2
e | & |3 4 dpa ) oE s g | & [< < &8 =28 )= 3
Imonds. - 1.7
}rm?mnts 31;‘
Apricots. 1
Jarley ... 10.
Beans_ -
Seef. .
Beefs. .-
Blackberries e
Butter 1

el B el weB8s0
bl ek 05 D £ e 00 ek D 0 O3 e B2

L1
.1
Coffee. ... -6
Corn, cornmeal, and corn-hog pro-
S R A N Y SR L8] S A .9 4 a0l sl ses
Cor 1 I e e e e ek R % 8
Corn-ho, m:
m“mggram [ e . S— =-an-] 488.7| e s s o e s ek e e s e g e BT =
Miscellaneous receipts 56 5 S = PSR, s AT SR £ 50
Processing taxes (net) $261. 4 A (s TR LT SR A M et e O e B R S A | S §261. 4
Total, corn-hog. ccacaeeeeen- - e e L R e B R T o, L B e B (BT A e S S
oo IR T——— 1 - .15 | OS] PR 0.9 ... 18.4) e 4| #4100 8.9 3475 ... .| I MR N
Cotton:
CCC price support program:
pland cot izaa? lm*:
a4l 414
§11.1) *iL1
S MR oy O | T R ) e R L SR | o B R S T e
Other cotton programs:
Program ex = 2, 050. 4 - e v . (S S ?f
Miscellancous recelpts_ ... §9.50. et e O B o I 0.7
Processing taxes (net) . ... §247.2 ST e e e e e e Y e it
b | R 4 T | T 348.9 67. 8] 7712 15.4
L5 T 5 1.7
L 1.2
v =] A e ] 7 W i
180, 7] 141.9 £
R e I
-6
L e 1.2
Ep. | foriesa K 3.3
............... 58 L

B3 "12.0{-
; .0 e A
Grap e o SRS L ) FRPURCREEAT (SUSSRUSERY NSV platves JENUINSITN eSSt SYRtvion SR RS S
Grapefruit (fruit and juice) . - e ool 27.8 : Hy | e T 1.7 B A o R o] e e e e e e e
R e s A wE 0 8.0 2 S
Hemp and hemp fiber..._____ <Y ¥ 3 21. 5| 21.5 215
Hides (miscellaneous receipts) £13.0 3
Hominy grits 3.5 | | 3.5 % e [ ===en
Honey. 12.2 5 ) PP 1 S R R MEORY L IS e RSO b A
Hops 1.7] 1.0 I 1 e S am e .7 b
L : 19.3 10.3
Lemons (fruit and juice) .4 s -4 s bl | an L] =t
Livestock -1
Meat, mi 2 = L e il
Milk_____._.. 51.1 z 5L.1 cmmmnn cemeam
M ilk, -, 62. 8| 62.8 62.8
Multiple crops. 5.0 LT 1 SEREEE EReRe
Naval stores 1.4 b T AR ey BT | [P RS L TR S R [ [N O e ] it | i
Nuts -3 5 o Dt RN Sl Skl - |
ats_____ 1.4 1.4 14 e

5 10! 4. e 3.4 = e e

Olive oil 4 () o) e ey

See footnotes at end of table.
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Appendiz to table of “Realized cosl of agricultural and related programs, by function or purpose, fiscal years 1932-53"— Distribution of
realized cost by commodilies, where possible, of programs primarily for stabilizalion of prices and farm income —Continued

[Millions of dollars]
Commodity Credit Cor- g ¢ |EE =5
poration 8 = EE‘ ‘g' g g 'Eﬁ
= B =§ £ z s = '§§§
65 | ¢ g | 2 22 |8 2,13 | |83E
i 8| 2 2E |22 38 (T2 |2 [538
; g & | & 83 |52 88 2% [ . (2=
iz |2 - g3 g |E 5| 8 8n |2x
E1E 13| |3z 2|55 (2| |58 c3| iE |52
a3 5 - w
g |Egg| 53 2 | g8 87 [2E2 e8| 22 | &2 ﬂgu
& |g8s| e= = gA E g2 n.Sé' 2 ...E Sg EE §a§
b~ 2us | 2 i 28 =2 S ©
gz | 58 - a |28 = e = a9 —_z B
E[E%|E Bz | o |8 |° |E22| B |88|2° | |28
z ggo = - g - = o= - E. B - 'E u.&E
—_ BE0 = o ™ z ¥ HIgEY = @ - & 'Ena
g | B (5|5 |2 | E 5 | B g (e=glzEE| £ |5 |E |5 |e2E &
& & | & - [ g = @ i B = E = - I - °
Onions. 2.9
Qrm‘x_;as (fruit and juice) e o ceceeeeeeo :ig
Peanut butter i L : W ¥ e
Peanuts: -
Program exp 1420 926 92,8 [ S I S 6.2 136 3.7
Miscellaneous receipts. - oooceeean B Bl el s | i | I [T S i1.3 -kl
Processing taxes (0et) -e-coecaeaae- LE S peeest i e PR RS S s R e S 53.7
Total, peanut T -, e A 92.6|... i e e 6.2l 123 mlen
Pears..... 1.9
Peas (canned, dried and fresh).......- 3.2
Pecans. ... 3.8
Pineapples 1
Plums__ .6
Pork 66.0
Pork and beans. 21
Potatoes. ... £635.8
Potat sweet. 4.2 i
.Rnlnirlt 331 -
Riee:
Bml’mgmn'l p 35.4 P
b ing taxes (net) -5)-
I . . B | e R 1 o e e I (e I ¢ R ) S
Bye‘m nses 4
TN BXPENSES. .o oo mme e e . g 2
Processing taxes (0et)..aceceeeeeee .2 o
g 41 I L - PR, e Shein I Mk SIS el e TSR S Heeih Bn Ll sl deec ) SRS e | M T
Beeds:
P 2 5.6
Miscella ipts. 85,4
Total, seeds. 2 L% | T . LY Elees EORE R R, NI eyt BT ] e B L | e i P
Ehor ing. vegetahle o ¢ ITCUNEREE Loy T im0l [ S I | eate BRI el S| LM e s SRR oAt el PR ST  TTee
Soup ot Sel o SR R =
Soybeans. i44 i4.4 = b4.4 = -
Rﬂ?ﬂnl‘h = 3
quast g e Gl e T S R Fo b 1E 7 RN BT | AR s | R
£19.9
L B R e IS
+315.3 b it A
Other sugar programs, including
sugar beets:
Prog exy 111.2 IB.&I 16.5 N | RALALE = 1.0
Processing taxes (net).-..oe-a-| #76.2 | | | 876, 2| .......
Total, other sugar. .....---- 85.0 ) S ot 14. 8|..----. ..............
Total, sugar. .cc.-oiciacaza- £280. 3 36 4.8
Birup_ A4 4
Tangerines = bt ek Pl e o —ue I o = * 5 | YRR IO Er o fid) GECI L TN e i Ll o L o s R
Tobaceo:
Program eXpenses. ... .ceaccaaeees 186, 4 1.9 P16 : - | R 3.0, 850| 10.8 6.1 62, 0!
Miscellaneous receipts. ooeoooooeae I 1233 8212 21|
P ing taxes (net) L o e o ®68. 5|
Total, tob: 94. 6/ 116 t1.6 WA 3.0, B60| L4 6.1 18.6
Tomat 3.8 3.8
Tung oil =1 2 1
Turkeys. 33.4 (“; E"; 33.4)
V 42.7 @ i 1 35,9/ 6.8
Walnut 13.8 3 13. 8| |
| i I

See footnotes at end of table.




2668
Appendiz to table of “Realized cost of agriculiural and relaled progra

CONGRESSIONAL RECORD — SENATE

March 4

ms, by function or purpose, fiscal years 1932-53"—Distribution of

realized cost by commodilies, where possible, of programs primarily for stabilization of prices and farm income —Continued

IMillions of dollars]
i . ) B -
Commodity Credit Cor- g §E §§ a g & =8
poration g g ‘E 3 = =2 ra.
- 'E a2 03 = C - g%ﬂ
== : = 22 |=8 a4 5 = S5
g2 | g g 1= 52 |"E g |2 |2
o e g | 2 g5 |53 B8 | .2 |2 |3:8
. |8 | X Bs g8 |5° g |82 |53 |355
g s = B g Son cg | 6B | 58 |528
a8 | 8 - w= o =a7 |5 BE 23 |ss
B |5, |38 i | 23 g |22 |322 35 | 23 | 52 |Ea3
g |B£z| &8 £ | g8 § |2E |s%5| = | 82 | =2 | BE |538
= | g8z | 23 = 8 g |B8 |208] 8 | =2 |2z | 3" |58,
L= = 28 |=& = i =
£ [2%% 25 Bl | o | 8 (%8 |B2| B |z8|2° | |EE2
g aEsl & 212 | B |3 |5.1558| & |20 |2 |2 |BsE
2 | & |558 | E |2 E [g-51255| £ |2 |2 |2 |E3B| g
i | & |88 3| 5 § | £ |22E|858| £ |5 | s 28| 2
el EIERIS FEe |4 | 2 BE e [FHIP I 2 28 |F 3
‘Wheat, wheat cereal, and wheat flour:
L A 0 s46.5] o7l 18l ssua| 220l smef . 354, 1481
Miscellaneous receipts. RECR— - LB | PR — T DU
Processing taxes (8L e ST ERNERE N e e B RS FATa, [E e Tt ol - R BRI RIS RIES
Total, wheat. cceeeeaeccaaa--| 1,610.1 95.1 L2l 96.3) 546.5 3 W ) ITRRER s 1.8{ 351.2 6.6 328.2 100. 7 148.1
Wheat cereal ol {3 - | USSR AN, LI FEESRRE [Rner NSO L L T LT
‘Wheat flour. 10701 cooeaae R S e [ b=t L O e e L e L e e el e oS
heat and wheat prod-
TE:E:]; el Arkondls -] 1, 72L 6 95.1 : 15 B SRs 06.3] 5465 f 7. 1 IR 1.8| 351.2 6.6 228.2 __.... 11 K SR 148. 1) . 3. -
Wool 104. 6 ' Ty SO AT et 1 S P S T e | Lo T R Y PR e e o T e 124} . 2
Total, all commodities.__.......| ¥,270.8 1,110.1 3.8 ... 1,143.9 546.5(11,514.4] 53153 68.92,354.8 40.2) 967.1 1.3] 515.0 76.6, 370.47 $13.0
Interest cost:
Interest payments. ... 272. 5} = 261.7| 201.7
Imputed interest cost 5. 7L 5 3 PRI 31,90 31.9
Interest income._ i | #140, 3] #149.3
Other costs not
commodities 15 4] aaaeea-|317358.6) 155.3) 2108.3 -8 40.5 e SR e S
Rwelptsnotnllmhhbywmmodhies, L P eSS e e S A LT R CeCrEEhn T PR S A et B s e T L5 | PR e 227
Realized cost .. emee-| 7,510.4] 1,7110.1| $319.8| 200.6/1,089.9| 558.1211,567.6| #206.1| 157.8/2,354.8) 47.0{1,016.6 L4 5.1 76.6] 381.3] #15.7
RECAFITULATION
Commaodity totals:
Program expense (before dedue-
tion of miscellaneous receipts
and taxes). ... ..o 9,385.1| 1,110.1 33.8]...aa--{1,143.9| 546.5] 1,514.4] 819.9| 68.9/2,354.8 B5 8| 967.1 1.3|1,426.5] 76.6] 370.4]..____
Miscellaneous receipts. - ceoe-.-. sl BORGI L ieain FRENNIRER) PO, SN altasmeleanbiadet S e A O LE T RS, 59,9 . eeee] ¥15.0
Bugar taxes_____. $1,135.2 = L M b1 AR RSEAES SESSSTT AmEaaes P b
Processing taxes (net) Lk i B el St o ' pameiaes Frassties T o e R e e | e - B0 L s L
Total, commodities_ ... 7,279.8| 1,110.1 3.8 ..., 143.9] 546.5| 1,514.4) ¥315.3] 08.912,354.8) 40.2] 967.1 1.3| 515.0f T76.6( 379.4] 413.0
Other amounts not allocable by com-
modities 230 6! $353.6] 200.6] °54.0 11. 6 53, 19.2) 838.9|.-. < 6.8 49.5 o1 T R 1.9] 2.7
Realized cost 7,510.4| 1,110.1 1319.8‘ m.sil,cm.s 558.1| 1,567.6| #206.1] 157. 8;2.354.8 47.0/1,016.6 L4 57L1 76.6/ 3813 #157
1 The distribution by dities is estimated in most instances since

ﬁé”’“"‘ records were not required to be mai.ut&lned on an Individual commodity

2 The amounts indicated hereunder are principally for salaries and expenses for
fiscal years 1047 to 1053 in connection with acreage allotments and marketing quotas
on the commodities shown. Prior to 17, such work was handled as a part of the
agricultural conservation program, and administrative expenses for this work were
not maintained separately from administrative expenses of the agricultural conser-
vation program. oconilnslr. amounts for acreage allotments and marketing
quotas for 1946 and prior years are not i d In this stat t

l Program conducted under the Jones-Connally Aect.

4 Represents principally losses incurred on loans made from the revolving fund by
tho Federal Farm Board to stabilize the prices of wheat and cotton. A large portion
[ such losses resulted from donations authorized by Congress to the American
Cross, without relmbursement to the fund, of wheat and cotton scquired in
mhllimtim operations

s chresem.s income or m!nas e’xpendit'u

5 cost of export program on cotton and wheat exclusive of
export - differential on cotton owned or pooled by CCC.

7 Includes $163.2 million for cotton-price adjustmen

t Breakdown by ¥ Isnot availabl
m be snl.l-de leting lagrmin or lora
or

gan eral, row eonsidered
was removed from the ]and ﬁ addlt.lun. small
¥ fell into this eategory.
» Bo}mmts cost of the stumge facilities program which applies primarily to the
émvsdm; loeal and eruergancy storage for corn and wheat in the earlier years
L ﬂﬁa tbm? { ha; eeding in drough
# Represents net oasmaaleso ¥ for fi in t emergency areas in 1953.
1 Less than $30,000,
12 This item spgles to a type of insurance which eovers several erops on the farm
and on which indemnities are paid only for erop defielencies based upon the total
walue of the insured crops,
1 Includes $25.6 mL].lun and $4.9 million applicable to potat
respectively, in incentive payments under the 1943 agricul
1 Includes $163.2 million cost ment programs
$12.1 million of whi idual mmod.is“ i
cost, W oca i
Is included in “Other costs not allocable to specific commodities™ below.
18 Interest computed for each year on the basis of the average rate on the publi

and vegetables,
tural conservation program,

realized gain on the supply and foreien purchase programs which are identifiable by
broad commodity groupings as [ollows:

Su pE" Millions
otton and linters_. = 51319
Grains and seeds. y §76.0
Oila (bulk). .. 2 9
Tobaceo. . $4.8
General commodities purehase ..... ok 51858
and pac lities 539.1
Other 3.4
Total 5305.1
Foreign purchase:
Cotton._ . £5.9
Fats and oils 1380
Foodstufls §5.7
Other. <2
Total 50,3

Thesa programs were separate from the major activity of the Corporation and
were undertaken as a means of supplying the requirements of Government agencies,
fon!iﬂ govemmts and relief and rehabilitation agencies, and to meet domestic

ments. in of $185.8 million reflected under general commodities pur-
chase resulted ltrom the establishment of sales prices at a level which would prevent
Iosses to the Corporation on the supplying of commodities and products thereof to
meet the requirements of the United States armed services, lend-lease pm'tlcipunu.
foreign gover , relief ies, ete., during World War IL

u No admlnstruuve or other gemnl msts are included for these acreage allotment

payments, The program was conducted as a part of the agricultural conservation
m and records of administrative and other nonpayment costs were not main-
ol separately for acreage allotment payments as distinguished from

¥ Represents activities to assure production of crops in short snuply and assistance
msntlmd materials necessary to achieve the production
ration.

to farmers in obtaining eq
nqnimd by the Kumun mo!
from 1 tion of the Federal Surplus Commodities Cor

debt paid by Treasury in that year.

1 Consists of administrative expenses and other general costs or income not dis-
tributable by specific commodities, > -

¥ Includes charged-ofl accounts and notes receivable of $1.8 million and the net

pm-a tion.
u Exclusive of cash payments for school-lunch programs.

Note.—Details may not add to totals shown due to rounding.
February 1954, %
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Appm&:‘.p to table of “Realized cost of agricultural and relaled programs,
realized cost of agricultural programs primarily for stabilization of pric

groups!t

[Millions of dollars]
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es and farm income, showing distribulion of cost by commodity
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AEHE S1: |2 | EE |58 2|22 |3 |55
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s | ¢ [§8|5 || 8|8 |8 |B |[Beafecd| (2 2|5 [
5 £ | g80 ) [ B | s-|#sk|gEeE8] B |%2 |B |8
= “ |a - = =] = @ | = CV = B |=
BASIC COMMODITIES
Corn (Including cornmeal and AAA
corn-hog program):
Program expense 1,375. 8] 70.9]. 18.4 .4
Miscell: receipts. 8 RSEIRR
Processing taxes (net) S| [ N e T R, BRGE fi soes
Lyt St o S w0 1 - - D N S [— o] TR 18.4 A4
Cotton:
CCC price support:
Upland cotlon. - - oo eae -| #208.2 - = F
Puerto Rican eotton_____.____ o4 1 &
Cotton export differential..._. 41.4 41.4 R
Cotton-rubber barter. ________ 111 11,1 S
Total, CCC pricesupport...| *237.8 8237.8)_ ______ | _.___. R e L e e e A e T e e S e e e M S
Other cotton programs:
Program
Miscellaneous receipts. .__.__
Pr ing taxes (net)
Total, cOtON. e eeeeeeee
Peanuts:

FProgram expense. ... ...cocecaaaac
Miscell receipt

Processing taxes (net)-

Total, peanuts 137.9 S Y e [N T SR o (N 1 I e e e SRR e
Rlﬁl:’ 35.4 L35 6.6
TOEEAN BXPENSe ... ..o e A ol | (S 1, T PO R Ll (e S NS O e SR Lt sl | el |
Processing taxes (et) .o eeceaeeeas 5. Sl e LW e e (LS AR RN [T VR T SR
B TI00 : aais e nvatiannn s 100 IR v SR b | RE 6.6 St s
Tobvm' m 186, 4 (3 18.1 83.0
SRR s Y 3 N
Misoell receipts. %23 31 AT R
Processing taxes (net) -eeeeeeeaeean L A e eSS EnResy Rasety e L =
Total, tob 4. 6 JERETTE BN | R 18.1 3.0 o
Wheat (including wheat cereal and
w?’mt m’:pense 1,081.9 1.8 148.1
TOETAMm eXpense. ... P S s ] 1 -
Miscell ipts. 815, 4
Processing taxes (oet) 0244, B: ......
Wi ——————— s R ) B [t | P - [ 5. 96, 3! 6.5 133.2 18 148.1
Total, basic. 4,608.7 20.7 34.4) H6.5 552.0 67.0(1, 666. 3 288, 3
DESIGNATED NONBASIC COMMODITIES
Butter 158, 81 48,7 487 110.1
' = 28.7 25,0 25. 0 3.7
Milk_ 113.9 62, 8§ 62. 8 51.1
Potatoes. 635, 8 4781 = 78. 1 131. 6
Wool 104. 6 N N S o 12. 4
Other. 12 1.0 1.0 11. 3 -0
Total, designated nonbasie..._..| 1,054.6] V078 .| . _... TOT. 8- - o e B 12.9]
OTHER NONBASIC COMMODITIES
E I 331. 6| 89, 71 1419
Fm d and 1 10il 720 66, 2/ vy A, (Wl 1" F
Sugar aet program:
u%uwr]:nyg:?mh 818,
BOZAT t8XeS. e e e emcinieeaa V11852 - 61,135 91
OthﬂNﬂ i oo et o 3}%2‘ ““il‘i 16. 5 1
SULAT PrOETOINS . oo ® N -
Processing taxes (net) L 6 S SRR SR P PRl b ] SRR (MRASEINE Beetss
Total, SUEAL - ceemenae e - [ M S 165} cceaee =

Footnotes at end of table.
c——168
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iz fo table of “Realized cost icultural and related programs, by function or purpose, fiscal years 1932-53"—Summary of
Appi:;!;:_\:“g cost fvf {:gﬁcuuural progr?lfm?gimarﬂy Jor stabilization of prices and farm income, showing distribution of cost by commodity

groups '—Continued

[Millions of dollars] == ¥

. . = Cr|

Commodity Credit Cor- g .§ 2 EE g ﬁ = HS
poration g& as g - 3 %‘ﬁ-
g | B g |53 % |13 |3y 1533
&g ¢ g8 | B g3 |2 g% |9 |=85
g% B 8f |22 S8 |Ja|=s |B%E
5 g E- hg =3 §.g g§ g, |<=4
MEENE I 5 e |58 |5a:| |3 |2z| %% |z
Tz i | 23 E |2z |3E2 22| 23 | 25 (B8
g |Bgp| 28 g EE £E a.§ 2 | 8% | 52 | B2 |58s
£ |ggs| s g £ |EZ | 8 | =8| <9 |85 [585
t |25E | SE | - s |28 (2 ] g | =8 |« =g
2 [&'8[g° S B g |%g [525| & [sS[E° |3 |%8s
g‘ :—\5"“ k] = = 3 et ol ﬂ'BE = = = '§ -o-"_éE
g |#50]| 2 2 £ B » B | & |28

2| g (e8| |8 S| B |Z [EsE=8E| 5 (2 (5 |5 |8°%| &
& A |2 = & | 8 | = a & |< |« & |g |« |8 |< 3
OTHER NONBASIC COMMODITIES—CON,
o Pr 1,452.0 109.4] 20.0 120.4 506.9 1.9) 688.8
Miscellaneous receipts. €184
Processing taxes (net). | SRR BT BT S R S IS <

Potal, other-- .o icecsnmsincan=| 1,485. 4] 100.4]  20:0)icac-c| 120.4fccao-- 506.9)-------. B e MRS ERSRE s5.4/ 76.6] 78.2| *130

Total, other nonbasie...a.......| 1,566.7| 381.8 20,0} <o 401.8)-._... 654.7| $315.3 I T e e | I 0.4 76.6 78.2 *13.0

Total, all commoditles. .auee.o..| 7,270.8| 1,110.1 33.8/...._._|1,143.0| 546.5 %1,514.4| 93153 68.9.2,354.8] 40.2) 967.1| 1.3 5150 76.6 379.4 $13.0

conyres Ao SRS 272.5 oor7 2017 10.8leei | 4

Imputed interest 005t ¥ meeevees| 7L 5}cmemen|oeeeeee 8.9 3L9|-..._.. 13.7 SRR 25.9| .-
Interest mme""""t;"""“"iﬁé' $174.0}--- -~ e |meeaao] #140.31 9 140.3 Ly SETREE RS SR IS R S -] $2t0l oo

llocable to
Oggmegs&t&i;nltlf ...... m-fr_m 63. 4] 012353.6) 155.3] %1983 .8 63.20 19.2| 750| (9 ue.8 495 <1 56.2 [ie, -l
Receiptsnotallocable by commodities. )BTRS e LT B e oo s, [ el | ULV - a2 I (| S Mpnman g7
Realized cost 7,510.4) 1,110.1) *319.8| 209.6{1,080.0| B558.1 1,567.6| ©206.1) 157.8| 2,354.8| 47.01,016.6| 1.4| 571.1] 7e.6| asia| s157
RECAPITULATION

modity totals:
oo g‘.l exp«usiehﬂ)efom dodiul:-

;‘,‘,’Ru?ia?"““""““‘“"f 9,385.1 1,110.1|  33.8|...._..[1,143.0| 546.5 1,514.4] 810.9 65.92,354.8) 85.8 1.3,426.50 76.6] 3794 ______
Miscell receipts ¢ 68, 5| Ie - T [E— E—— $45.0 €99 €13.0
Bugar taxes._....___... snnseneanaaiV1; 135:2]- 2 .1, 135-2i ......
Processing taxes (net) ¢ 901. 6| | . - $901.6]...... S

Total, commodities...._......._ 72780 1,110.1| 33.8\......[1,143.0 546.5| 1,514.4| €315.3| 68.92,354.8 40.2] %671 13| 515.0f 76.6] 370.4| s13.0

ther b E
omw?&u?nu R Ty oot 230.6]. . $353.6| 200.6| *54.0| 11.6 53.2] 19.2| ssof ... .. 6.8 40.5 b | I T | B 19| sa2.7
Realized cost 7,510.4] 1,110,1) $319.8 zw.e]l,oss.nl 553.1' 1,507.0' -mxl 167.812, 354.8 4?.oj1,uw.a| 14 sm.1| 7e.6| 3sL3| 157
1 The distribution by dities is ily esti d in most instances since Bupply: Millions
Accounting records Were not required to be maintained on an individual commodity Cotton and linters e51.0
B yments for school-lunch 8@‘?&5&3’ S = '7.&3
# Exclusive of cash ts for school-lunch programs, ) = i
i 'I‘lfm?-s ot ts Indli)t?uted h der are principally for salarles and expenses for Tobaceo_ ... _.._______ ;. 648
fiscal years 1947 to 1953 in connection with acreage allotments and marketing quotas General commodities purchase..___. ¥ 185 8
on the commodities shown. Prior to 1047, such work was handled as a part of the Processed and packaged commodities.____ €30.1
agricultural conservation program, and administrative ex s for this work were Other 3.4
not maintained mr&toly from administrative expenses of the agricultural conservation
program. Accordingly, amounts for acreage allotments and marketing quotas for Total €305, 1
1846 and pricr years are not included in this stat
4 Program conducted under the Jones-Connally Act. Forelgn purchase:
¢ Represents principally losses incurred on loans made from the revolving fund by Cotton___ £5.0
the Federal Farm Board to stabilize the prices of wheat and cotton. A large portion Fats and oils. .. $38.9
of such losses resulted from donations authorized by Congress to the American Red ¥ s 857
Cross, without reimbursement to the fund, of wheat and cotton acquired in stabiliza- Other i
tion operations,
¢ Represents income or minus expenditures, Total €50.3

7 Represents cost of commodity-export on program cotton and wheat exclusive of
export differential on cotton owned or pooled by CCC,

# Includes $163.2 million for cotton price adjustment,

¥ Includes $163.2 million cost applicable to the cotton Eﬂm adjustment programs
and $30.5 million In incentive payments under the 1943 ACP J)mmm An item of
$12.1 million of Sromm cost, Which cannot be allocated to Individual commodities,
is included in “Other costs not allocable to specific commodities™ below,

1t Interest computed for each year on the basis of the average rate on the public
dﬁm(g:d by Treasury in that year,

u sists of administrative expenses and other general costs or Income not dis-
tributable by specific commodities,

1n I;:am ch%rgd-oﬂ ;wwt.gag sg notes receivable of $1.8 mﬂuo;:’ mt?u;tl;?o n:t
realized gain on the supply and foreign-purchase programs which are iden y
broad commodity groupings as follows;

These programs were separate from the major activity of the Corporation and wera
undertaken as a means of supplying the requirements of Government agencies, for-
eign governments, and relief and rehabilitation agencies, and to meet domestic re-
quirements, The gain of $185.8 million under general commodities purchase resulted
from the establishment of sales ?rlees at a level which would prevent losses to the
Corporation on the sv.malglng of commaodities and produets thereof to meet the re-
quirements of the Uni States armed services, lend-lease participants, foreign
governments, relief agencies, ete., during World War I1.

13 No administrative or o general costs are included for these acreage-allotment
payments. The program was conducted as a part of the agricultural-conservation
program and records of administrative and other nonpayment costs were not main-
tained separately for acreage-allotment payments as distinguished from payments
for conservation practices,

1 10 IAFlees 1t ODSIBINE CamIDens s motoebe ik short supply snd. sesist-
ance rmers in ol £ equipment and mal
duction required by the Korean mobilization.
pt;:n ﬁ&m“ receipts from liquidation of the Federal Surplus Commodities Cor-

Nore.—Details may not add to totals shown due to rounding,
February 1954,




1954

AMERICAN PRISONERS OF WAR IN
CHINA AND SIBERIA

Mr. BUTLER of Maryland. MTr. Pres-
ident, on January 25 I made a statement
regarding American servicemen, vari-
ously estimated as between 700 and 944,
who are being held in slave-labor camps
in China and Siberia in direct violation
of the Korean truce agreement, which
pledged that all prisoners would be re-
turned.

In the interest of continuity, I ask
unanimous consent to include in the
body of the ReEcorp certain recent cor-
respondence on this matter which I have
received from the Department of State
and the Department of Defense.

There being no objection, the corre-
spondence was ordered to be printed in
the Recorp, as follows:

OFFICE OF THE ASSISTANT
SECRETARY OF DEFENSE,
Washington, D. C., February 4, 1954.
Hon., JoEN MARSHALL BUTLER,
United States Senate.

Dear SeNaTor BUTLER: The Secretary of
Defense has directed that I reply to your
letter of February 2, requesting informa-
tion on the 944 servicemen reported as being
held as prisoners of war in Korea. In this
connection, your remarks on the floor of the
Senate, as reported in the January 25 issue
of the CoNGrESsSIONAL RECORD, have been read
with great interest.

It is confirmed that there were 944 of our
men concerning whom reports were received
which indicated that the Communists pos-
sessed knowledge about their fate. Infor-
mation concerning them originated, among
other sources, from prisoner-of-war interro-
gations, statements of repatriated personnel,
Communist radio broadecasts and news re-
ports, and personal letters.

An initial demand for an accounting for
these men was presented to the Military
Armistice Commission on September 8. The
Communist reply of September 21 was re-
garded by the United Nations Command as
totally unsatisfactory and unacceptable;
and subsequently, on September 25, No-
vember 23, December 10, and January 18,
further demands were made. The Commu-
nist responses have been uniformly unac-
ceptable,

In many cases, the reported information
concerning the men was scanty and incon-
clusive. It has never been believed, or in-
tended to be implied, that all 944 men were
living. The demands presented to the Mili-
tary Armistice Commission were not for a
return of 944 men, but for an accounting
for them—to include, of course, the return
of all who might still be living.

It must be recognized that there is a di-
minishing basis for optimism concerzing the
fate of many of the men. In some cases,
conclusive evidence has been obtained which
has justified formal findings of death. In
other cases, after the expiration of 12 months
in a missing-in-action status, presumptive
findings of death have been made as pro-
vided for in the Missing Persons Act. Other
similar findings must be expected. This
does not mean, however, that efforts will be
slackened to obtain an accounting for these
men. Our Government, through the Mili-
tary Armistice Commission, will continue its
negotiations to obtain Information which
would clarify the status of all the men; and
will continue to investigate all sources of
information and explore all feasible courses
of action.

One course of actlon which may have oc-
curred to some persons as & possible alter-
native to the slow and often frustrating
attempts to obtaln an accounting for these
men should be the employment of force.
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Aside from the doubtful efficacy of such a
course of action, however, it would be al-
together inconsistent with the international
agreements which brought an end to the
shooting war in Eorea and which we fer-
vently hope will eventually provide the basis
for a durable peace in that land.

As can be seen, the above statement of
facts is at variance with the account printed
in the December 18 edition of the U. S. News
& World Report.

We fully appreciate your interest in this
important matter, and assure you that the
problem has our continulng, serious at-
tention.

Bincerely yours,
Wape M. FLEISCHER,
Colonel, USAF, Acting Director, Of-
fice of Legislative Liaison.

DEPARTMENT OF STATE,
Washington, February 19, 1954,
The Honorable JoHN MarsHALL BUTLER,
United States Senate.

My DEeAR SENATOR BUTLER: In the absence
of Ambassador Dean, I am replying to your
letter of February 2, acknowledged by tele-
phone on February 10, concerning reports
that American servicemen are being held
in slave labor camps in China and Siberia.

To date, on the basis of information
available to the Department of State, such
reports cannot be verified. However, this
matter will continue to recelve our most
careful attention.

We are, of course, very much concerned
about the problem of the American person-
nel who have been listed as missing in ac-
tion during the Korean war and about whom
there is evidence that they had at one time
been in Communist custody. It will con-
tinue to be the purpose of the United Na-
tions Command and the United States Gov-
ernment to obtain the return of all United
Nations personnel who may still be alive and
in Communist custody, and to obtfain in-
formation concerning other personnel still
unaccounted for. I am enclosing a state-
ment outlining the efforts which have been
made in this regard.

Sincerely yours,
TaRUsTON B. MoRTON,
Assistant Secretary.

ErForTS To SECURE THE RETURN OF AMERICAN
PersoNNEL WHo MIicHT StiL. Be 1n Com-
MUNIST CUSTODY

The Korean Armistice Agreement provided
for the return within 60 days from the ef-
fective date of the Armistice of all prisoners
of war who desire repatriation. The United
Nations Command has made every effort to
make sure that all United Nations Com-
mand prisoners in Communist custody who
wish repatriation are returned.

The United Nations Command has col-
lected Information from every known source
to make sure that all prisoners were ac-
counted for. It has gathered information
from letters written home by prisoners, and
by questioning former prisoners, by monitor=
ing Communist radio broadcasts and by ex-
amining the actual circumstances of the dis-
appearance of United Nations Command per-
sonnel from United Nations Command con=-
trol.

The careful screening of this information
has produced evidence that there might be
some United Nations Command personnel in
Communist custody who were not returned
during the prisoner of war exchange, nor
turned over to the Neutral Nations Repatria=
tion Commission nor otherwise accounted
for by the Communists, While the United
Nations Command has not had evidence
that can be considered definite proof of the
death or survival of the personnel nmot ac=
counted for, there has been reason to be-
lieve that the Communists could furnish
further information about these personnel.
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A list of approximately 3,400 United Na-
tions personnel carried as missing in ac-
tion was presented by the United Nations
Command to the Communist representa-
tives on the Military Armistice Commission
on September 9, 1953 with a demand that
the Communists account for them. This list
included the names of 944 Americans.

The United Nations Command demanded
that the Communists account for all 944
men and that they return all who might still
be living. It has not been believed, nor has
the United Nations Command ever implied,
that all 944 men were living. In many
cases the information available about per-
sonnel not accounted for has been scanty
and inconclusive.

On September 21, 1953, the Communists
replied to the United Nations Command de-
mand for an accounting of the missing per=
sonnel. They sald that many of the men
whose names were on the list had never
been captured by their forces. They claimed
Eknowledge of approximately 900 United Na-
tions personnel (including only 112 Amer-
icans), all of whom the Communists
were either deceased, escaped or released at
the front.

On September 24 the United Nations Com-
mand in a letter to the Communists said
that it considered their reply wholly unac-
ceptable. The United Nations Command let-
ter pointed out that by signing the Armistice
Agreement the Communists had undertaken
a solemn obligation to repatriate or to hand
over to the custody of the Neutral Nations
Repatriation Commission all of the captured
persons held by them at the time of the
Armistice. In addition it was pointed out
that this obligation is binding upon them
and applies to all United Nations personnel
held in custody.

On November 21 the United Nations Com=
mand again protested in the Military Armis-
tice Commission to the Communists that
they had still failed to give a satisfactory
reply concerning the list of United Nations
Command personnel unaccounted for and
pointed out that additional evidence pro-
vided by three Republic of Korea prisoners
of war who had escaped from the Commu-
nists corroborated the United Nations Com=-
mand statements that the Communists were
withholding prisoners of war. At that time
the United Nations Command demanded
that the Communists *“hand over to the
custody of the Custodian Forces of India all
those prisoners that your side still retains.”

On December 7, the United Natlons rep-
resentative to the Military Armistice Com-
mission requested the Communist side to
agree to an impartial investigation of the
evidence given by the three defectors. The
Communists rejected this proposal.

On January 18 and January 26, 1954, the
United Nations Representative to the Mili-
tary Armistice Commission again requested
the Neutral Nations Supervisory Commission
to investigate the charge that the Commu-
nists were withholding prisoners of war.

In the meantime, further information re-
garding the fate of those missing in action
has been obtained from United Nations
Command personnel returned by the Com-
munists. This information has in many
cases justified formal findings of death.

It has been suggested that some of our
men are being held by the Communists be-
cause they are technically qualified special-
ists. It is doubtful that any of our men
are being held for this reason. Examination
of the list of those still unaccounted for
shows that most of them are enlisted per-
sonnel without special technical qualifica=
tions.

Although It must be recognized that there

a diminishing basis for optimism concern-
ing the fate of many of these men, it wil
continue to be the purpose of the United
Nations Command and the United States
Government to obtain the return of all
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United Nations personnel who may still be
alive and in Communist custody, and to
obtain information concerning other per=-
sonnel still unaccounted for. All feasible
measures are being taken to accomplish this
objective and we will continue to investigate
every source of information that is available.
PusLIc SERVICES DIVISION,
DEPARTMENT OF STATE.
WasHINGTON, D. C., February 10, 1954.

PENALTY ON TOBACCO GROWN
OVER ALLOTMENT

Mr. CLEMENTS. Mr. President, on
March 1, I introduced for myself and
on behalf of the Senator from Missouri
[Mr. HEnninGgs] and my colleague, the
junior Senator from EKentucky [Mr.
CooPer], S. 3050, dealing with the im-
position of a penalty on tobacco that is
grown over the allotment.

I have received a telegram from Mar-
ion Fowler, of the Lake City (S. C.) To~
bacco Market, which was addressed to
the Senator from South Carolina [Mr.
MayeaNk]l. It has a bearing upon the
bill which has been introduced, and is
an expression of views of the tobacco
growers in the Lake City area.

I ask unanimous consent to have the
telegram printed in the body of the
RECORD.

There being no objection, the tele-
gram was ordered to be printed in the
REcCoRD, as follows:

Laxe CiTY, S. C., March 1, 1954.
Hon. BUrRNET R. MAYBANK,
United States Senate:

Re tel, have contacted number of growers
over State belt as well as various interested
parties you suggested contacting, and in
every case introducing and passage of such
bill as Senator CLEMENTS has in mind was
favorable. Practice of excessive overplant-
ing tobacco beyond allotment tends to un-
dermine present program and has caused
much dissatisfaction in many communities
as those farmers living up to allowed acre-
age requirements feel it unfair other grow-
ers plant more than allotment. Increase in
penalty rate would certainly help to reduce
overplanting and some growers contacted
suggested a penalty rate even greater than
50 percent. Without divulging names or
details of matter your wire I contacted to-
bacconists on each market as well as grow-
ers over wide area. Will continue survey
and give you further report by letter. Feel
sure, and your contacts here agree, such a
bill is proper step to correct situation over-
planting. If desirous further information
or detalls don’t hesitate to call me collect.
Kind regards to all of you.

MartoN FOWLER,
Lake City Tobacco Market.

THE NEVADA REPUBLICAN CONVEN-
TION AND THE REPUBLICAN
ADMINISTRATION

Mr. MALONE. Mr. President, the Re-
publican Party of Nevada is proud of
the accomplishments of this adminis-
tration.

At the State convention of the Re-
publican Party, held in Las Vegas, Nev.,
February 5-6, delegates applauded
changes made under the leadership of
President Dwight D. Eisenhower, and
adopted resolutions commending the na-
tional administration.

The junior Senator from Nevada had
the great privilege and pleasure of at-
tending this convention, participating in
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its deliberations, and obtaining at first-
hand the views and counsel of the dele-
gates,

These delegates, as are all Nevadans,
are fine Americans. They represent the
major segments of the Nation’s economic
life—agriculture, labor, mining and
mineral, and chemical-resource devel-
opment, transportation, education, and
important national-defense industries.
They are a splendid cross section of
America, vitally concerned in America’'s
prosperity and destiny rather than that
of distant foreign lands. They are con-
cerned about American living standards,
American production, and American in-
vestment and development.

The people of Nevada believe that the
working men and investors of the United
States should be protected against the
slave and low-cost labor of Europe, Af-
rica, and Asia,

Where the national administration has
affected changes from the warped and
misguided policies of the previous ad-
ministrations the people of Nevada, or
at least a very substantial majority of
the Nation’s sixth largest State, are
proud and happy.

Nevada's electorate, it may be recalled,
affected a change also in the last presi-
dential election, casting more than 60
percent of the popular vote for Presi-
dent Eisenhower, after they had voted
in five previous elections for the Demo-
cratic nominee.

CHANGES FROM NEW DEAL COMMENDED

The people of Nevada voted for a
change and the Republican State com-
mittee, at its recent convention, noted
and commended 11 changes that have
been accomplished in the first year of
President Eisenhower’s administration
by resolutions unanimously adopted.

By equally unanimous resolutions the
Republican State convention called for
further changes, all from New Deal pol-
icies to Republican policies, and they
did this with full expectation that a
Republican national administration will
bring about these changes.

Foremost among changes from Demo-
crat to Republican policies was, in the
opinion of the junior Senator from Ne-
vada, that relating to foreign trade.

Mr. President, the resolution on that
subject reads:

Whereas the promotion of world trade
should be on the basis of fair and reasonable
competition and must be done within the
principle long maintained that foreign prod-
ucts of underpaid foreign labor shall not be
admitted to the country on terms which
endanger the living standards of the Amerl-
can workingman or the American farmer, or
threaten serious injury to domestic indus-
try;

Whereas article I, section 8 of the Consti-
tution of the United States provides that
“The Congress shall have the power to lay
and collect * * * duties, imposts and
excises” (tariffs or import fees) and *to regu-
late foreign commerce'; and

Whereas the Congress transferred the con-
stitutional responsibility to regulate foreign
trade to the executive branch through the
1934 Trade Agreements Act as extended from
time to time: Therefore, be it

Resolved, That the United States Congress
is hereby urged to resume its constitutional
responsibility of regulating foreign com-
merce, through the adjustment of duties,
imposts and excises, through its agent the
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Tarif Commisslon and allow the Trade
Agreements Act—the so-called Reciprocal
Trade Act—which transferred such respon=-
sibility to the President, to expire in June
of 1954,

Mr. President, the sentiment expressed
in this fine resolution is the sentiment
not only of Nevada Republicans but of
citizens and official bodies generally in
the West, and I am sure, in many other
parts of the Nation.

CALIFORNIA RESOLUTION

Less than a year ago the Legislature
of the State of California, by joint reso-
lution expressed similar sentiments,
The resolution entitled “Joint resolution
concerning the restoration to Congress
of the fixing of tariffs” reads as follows:

Whereas it is essential to the protection of
the American standard of living and the
American way of life that products of for-
eign countries be admitted to this country
only on a basis which will not endanger the
living standards of the American working-
man and the American farmer and will not
threaten serlous economic injury to any do-
mestic industry; and

Whereas promotion of world trade by the
Government of the United States should
adhere to this principle so that the economic
status of the American people may be main-
tained and not reduced to that in the de-
pressed areas of the world where work is
performed behind the sweatshops curtain;
and

Whereas, while recent imports of live cattle
and frozen and canned beef from Mexico,
Canada, New Zealand, and other areas have
dramatically highlighted the problem with
respect to one industry, yet it is a problem
affecting all the branches of agriculture,
industry, and commercial production; and

Whereas the Congress of the United States
abandoned its traditional function of fixing
tariffs on foreign commerce entering the
United States under the Trade Agreements
Act of 1934 to the executive department of
the Government, which has carried out poli=
cies inconsistent with the welfare of Amer=
ican agriculture, industry, and commerce:
Now, therefore, be it

Resolved by the Senate and Assembly of
the State of California (jointly), That the
Legislature of the State of California most
respectfully memorializes the Congress of
the United States to return to its traditional
method of fixing tariffs based on principles
of protectlon of American agriculture, in-
dustry, and commerce, and the standards of
living for all American citizens created there-
by; and be it further

Resolved, That until Congress so acts, the
executive department of the Government
exercises its powers to fixing tariffs only in
accordance with the traditional principles
of American policy as set forth in this reso-
lution; and be it further

Resolved, That the secretary of the sen=-
ate send copies of this resolution to the
President of the United States, the Secre-
tary of State, the Secretary of Commerce,
the Secretary of Agriculture, the Chairman
of the United States Tariff Commission, the
President of the Unlted States Senate, the
Speaker of the House of Representatives, and
each Senator and Representative from Cali-
fornia in the Congress of the United States,

Mr. President, that is a resolution
adopted by the legislature of the great
State of California early in this adminis-
tration, but to date not acted on by the
administration.

The junior Senator from Nevada is
happy that his party, the Republican
Party, and its organization in Nevada,
concur so warmly with the resolution
adopted by the California Legislature,
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and have renewed the appeal to the ad-
ministration expressed in the earlier
California resolution.

California and Nevada are neighbors,
and, I may say, good neighbors. Our
2 States have the longest contiguous
border of any 2 States in the Nation.
We see eye to eye on many of the press-
ing problems that confront the West as
well as other sections of the country,
and we see eye to eye on policies look-
ing toward restoring foreign trade to a
basis of fair and reasonable competition
with American workers and investors.

Mr. President, the Legislature of Cali-
fornia petitions the Congress of the
United States to return to its traditional
method of fixing tariffs based on princi-
ples of protection of American agricul-
ture, industry, and commerce.

OUTLAW DISASTROUS TEADE AGREEMENTS

It wants the iniquitous Trade Agree-
ments Act of 1934 which has done so
much harm to the Nation and particu-
Jarly to the West expunged from the
statute books.

Mr. President, the Republican Party
in Nevada, representing as it does fine
Americans in all walks of life, wants the
New Deal proforeign trade-away act of
1934 to die on June 12 of this year, its
expiration date.

Republicans in Nevada want restored
the constitutional responsibility of Con-
gress to regulate foreign trade, the
American policy and the historic policy,
the traditional Republican policy on for-
eign trade.

With a Republican administration in
power, Mr. President, this change to the
American way is far overdue.

Other changes from the system in-
augurated by the Democratic Party are
also long overdue, and the delegates to
the Nevada State Republican Convention
dealt with them, too.

They declared by unanimous resolu-
tion, for example, “that the policies of
the Government of the United States
have for a period of years prior to 1953
discriminated against the mining indus-
try of the State of Nevada.”

That, of course, is very true. It is
true today and doubtless will be true so
long as the Trade Agreements Act of
1934 remains in effect and a foreign=-
minded State Department in adminis-
tering this act favors foreign mining,
mine production, and mine development,
to the injury and destruction of the
American mining industry.

In addition to asking that the dis-
astrous and destructive Trade Agree-
ments Act of 1934 die on its scheduled
execution date, the Nevada Republican
Convention called on the Government
of the United States to lend its sincere
attention to aid the mining industry of
Nevada and the Western States.

UNITED STATES MINING DISCRIMINATED AGAINST

In a further resolution the Nevada
State Republican Convention urged an
expanded stockpiling program giving full
preference to domestic producers.

Mr. President, for 20 years it has been
the official policy of the Government to
discriminate against the American min-
ing industry and to treat it as expendable
in deals with foreign nations,
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Foreign mines and mineral develop-
ment and foreign metal production have
been encouraged. Domestic mining and
metals production have been and are
being discouraged, and some industries
and enterprises have been destroyed.

State Department diplomats, with no
knowledge of minerals or mining, have
for 20 years put the American mining
industry on a disparity with foreign pro-
ducers, with other segments of America’s
economy, and with respect to purchases
for our strategic stockpile.

They have disregarded or evaded the
Buy American Act and superseded it
with their own never legalized policy of
“buy foreign.”

To cite one example, it has been only
since last December that these pro-
foreign statesmen have stopped encour-
aging the payment of 36 cents a pound
for Chilean copper—61% cents above the
world price and more than America’s
copper industry was receiving for Amer-
ican copper, produced by Americans in
American copper mines.

Nevada Republicans do not appreciate
queer deals like that, and they expect
a Republican administration to eliminate
the proforeign mining and metals policy
of the New Deal and substitute for it the
time-honored Republican policy of “buy
American.”

Nevada Republicans are concerned
also about the proforeign policies in the
case of lead and zinc.

Mr. President, in a recent statement
to the press I called attention to the fact
that zinc production in Nevada last year
slumped 62 percent, or to only 5,900 tons
of metal in our once thriving zinc in-
dustry.

‘While this drop in Nevada production
was occurring, zine imports from foreign
mines doubled to 230,000 tons.

MINERS VICTIMS OF FOREIGN DUMPING

The junior Senator from Nevada stated
then, and he repeats now, that we have
conclusive evidence that the greater part
of the imports of zine during 1953 came
from stocks which had been accumulated
in foreign countries during the period
when price ceilings had been fixed as a
result of our defense program.

The lead and zinc industry in Nevada
and throughout the United States is, in
fact, the victim of foreign dumping.

The Legislature of the State of Idaho,
at its last session, held during this ad=
ministration, adopted Senate Joint Me=
morial No. 7, protesting foreign dumping
and policies destructive to the American
mining industry. The resolution, ad-
dressed to the President, the Secretary
of Defense, the Secretary of the Interior,
and others, reads as follows:

We, your memorialists, the Senate and
House of Representatives of the State of
Idaho, in legislative session, duly and regu-
larly assembled, most respectfully present
the following preamble and resolution, to
wit:

“Whereas the base mining industry of the
United States has suffered serious curtail-

t, and is threatened with further curtail-
ment, through dumping of lead and szinec
from low-wage foreign countries creating an
unemployment situation for a large number
of the American metal miners; and

“Whereas the domestic lead and zinc miner
has suffered from the effects of currency
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devaluation and the monopolistic practices
of foreign governments in the purchase and
sale of metals; and

“Whereas Idaho as well as many other sec-
tions of the United States, is in a large meas-
ure dependent upon the new wealth created
by the mining and processing of these metals
for the maintenance of its economy and for
the purchasing of commodities needed by
Idaho but not produced in Idaho; and

“Whereas unemployment and loss of pro-
duction caused by dumping from low-wage
countries is depriving local, county, and
State governments of much needed tax in-
come; and

"Whereas the American taxpayer has been
called upon to finance the expansion of for-
eign production of metals and minerals in
competition with home production to the
detriment of the development of reserves
vitally needed in this country for national
security; and

“Whereas propaganda from Washington
during recent years has endeavored, without
foundation, to place this eountry in a have-
not class, to the end that tarifis on basic
commodities, including metals, should be
abandoned: Now, therefore, be it jointly

“Resolved by the Senate and the House of
Representatives of the 32d session of the
Legislature of the State of Idaho (the Gov-
ernor of the State of Idaho concurring
therein), That the Congress of the United
States be and is hereby memorialized to ap-
prove legislation for the stabilizing of the
market for metals at prices consistent with
the prevailing domestic economic level
through the enactment of constructive leg-
islation providing for a sliding scale stabili-
zation import tax. This legislation will pro-
mote the development of our natural re-
sources and protect our domestic economy in
the interest of national security; be it further

“Resolved, That the secretary of state of
the State of Idaho, be, and he hereby is,
authorized and directed to send copies of this
joint memorial to the Honorable Dwight D.
Eisenhower, President of the United States;
Secretary of Defense Charles E., Wilson;
Douglas McKay, Secretary of the Interior;
Howard I. Young, Deputy Administrator, De-
fense Materials Procurement Agency; J. D.
Small, Chairman, Munitions Board: Hon.
Henry C. Dworshak, United States Senate;
Hon. Herman Welker, United States Senate;
Hon. Hamer H. Budge and Hon. Gracie Pfost,
United States House of Representatives; Hon.
Richard M. Nixon, Vice President of the
United States; Hon. Joseph W. Martin, Jr,,
Speaker of the House; Hon. George W. Ma-
lone, chairman, Senate Mines Committee,
and Hon. A. L. Miller, chairman of House
Internal and Insular Affairs Committee.”

This senate Joint memorial passed the
senate on the 21st day of February 1953.

Epson H. DEaL,
President of the Senate,

HAVE-NOT PROPAGANDA DENOUNCED

Mr. President, I would be remiss if I
did not include the splendid resolution
adopted during this administration by
the legislature of my own State of Ne=
vada, which properly denounces the per-
sistent propaganda from Washington
that ours is a have-not nation, and
which calls on the administration to pro-
mote and protect the natural resources
of America.

The resolution, in which I concur com=
pletely, reads as follows:

Senate Joint Resolution 12

Joint resolution memorializing the Congress
of the United States to approve legislation
designed to provide a stabilized market for
the products of domestic mines
Whereas the base metal mining Industry

of the United States has suffered serlous cur-

tailment, and 1s threatened with further
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curtailment, through dumping of lead and
zinc from low-wage foreign countries; and

Whereas the domestic lead and zinc miner
has suffered from the effects of currency de-
valuation and the monopolistic practices of
foreign governments in the purchase and
sale of metals; and

Whereas Nevada, as well as many other
sections of the United States, is in a large
measure dependent upon the new wealth
created by the mining and processing of
these metals for the maintenance of its
economy and for the purchasing of commod-
ities needed by Nevada but not produced in
Nevada; and

Whereas unemployment and loss of pro-
duction caused by dumping from low-wage
countries is depriving local, county, and
State governments of much-needed tax in-
come; and

Whereas the American taxpayer has been
called upon to finance the expansion of for-
eign production of metals and minerals in
competition with home production to the
detriment of the development of reserves
vitally needed in this country for national
security; and

Whereas propaganda from Washington
during recent years has endeavored, without
foundation, to place this country in a have-
not class, to the end that tariffs on basic
commodities, including metals, should be
abandoned: Now, therefore, be it

Resolved by the Senate and Assembly of
the State of Nevada (jointly), That the Con-
gress of the United States be, and it is here-
by, memorialized to approve legislation for
the stabilizing of the market for metals at
prices consistent with the prevailing domes-
tic economic level through the enactment of
constructive legislation providing for a slid-
ing scale stabilization import tax. This leg-
islation will promote the development of our
natural resources and protect our domestic
economy in the interest of mnational secu-
rity; be it further

Resolved, That duly certified copies of this
resolution shall be forwarded to each mem-
ber of the Nevada congressional delegation,
to the President of the United States Sen-
ate and the Speaker of the House of Rep-
Tesentatives.

OPPOSE TEADE ACT EXTENSION

Mr. President, I also wish to include
in the Recorp, at this point in my re-
marks, the following resolution proposed
during this administration by the Ad-
visory Mining Board of the State of
Nevada:

Whereas the mining industry in Nevada
has in the past, and is now suflering be-
cause of low prices on their minerals which
has been brought about by the importation
of minerals produced in T countries,
who have low wages and standards of liv-
ing; and

Whereas there is now an active campaign
sponsored by certain foreign countrles and
American citizens who consume these min-
erals, under the sglogan “trade, not aid” to
convince Congress that we should continue
to give foreign aid in the form of free trade
rather than direct aid even though our
mines close; and

Whereas the means of accomplishing this
is through a continuation of so-called re-
<ciprocal trade which past ex-
perience has shown to be the cause of un-
employment in the mining industry; and

Whereas the political party in power in
Nevada has pledged itself to protect Ameri-
can labor and industry from unfair foreign
competition by establishing the principle of
fiexible import fees: Now, therefore, be it

Resolved, That we are opposed to any ex-
tension of the Reciprocal Trade Agreements
Act and ask that Congress again assume the
responsibility of protecting the American
workman and investor against unfair com-
petition from abroad. We do favor the es-
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tablishment in this country of a market for
goods of foreign nations on the basis of fair
and reasonable competition which will pro-
tect workers and investors against foreign
low wages and low standards of living, and
maintain a healthy domestic mining indus-
try. Equalization of the difference between
wages and standards of living here and
abroad can best be accomplished by the
adoption, by Congress, of the flexible import
free principle; be it further
Resolved, That the above resolution is a
recommendation to Gov. Charles H. Russell,
of Nevada, and we ask that he forward a copy
of this resolution to Senator GEORGE W. Ma-
LONE, Senator PaTrick McCarrAN, and Con-
gressman CLIFTON YOUNG.
CHarRLEs H. RUSSELL,
Governor.
Roy A. HArDY,
Chairman, Advisory Mining Board.
Louls D. CorDON,
Secretary, Nevada Mining Association.

Mr. President, the junior Senator from
Nevada brings these resolutions to the
attention of the Senate with the full
hope and expectation that the admin-
istration will, during this session of the
Congress, give favorable consideration to
them,

During the 1952 presidential cam-
paign, it will be recalled, great empha-
sis was placed on encouragement of
American enterprise and cooperation
between Federal and State Governments
and the Federal Government and other
political units.

Furthermore, Mr. President, if the
junior Senator from Nevada understood
the campaign, one of the aims was to
return to responsible government. I
should like to point out that in 1934 the
Congress of the United States trans-
ferred to the Executive its constitutional
duty to regulate foreign trade and to ad-
just excises and fees on imports. In
practice such power often has turned out
to be in the hands of the Secretary of
State.

I wish to call attention also to the
fact that the problem is not solely a
‘Western State problem; it is a problem
of the textile industry in the New Eng-
land States, where the present presiding
officer of the Senate [Mr. PurTELL] lives,
and it is a problem of the Southern and
Middle States.

I recall that Governor EKennon, of
Louisiana, testified before the Subcom-
mittee on Minerals, Metals, and Fuels,
which conducted hearings under Senate
Resolution 143 to determine the availa-
bility of critical materials to the United
States in time of war, and also to investi-
gate into the Nation’s expanding econ-
omy and security.

Governor Kennon said in part that he
believed we should of course import
whatever was necessary; but he said,
regarding the subject of importing petro-
leum from the Middle East, an area from
which it has been established by the
committee that no oil could be imported
during world war No. 4, or whatever
number it may be accorded in history,
that we must have available to us in the
Western Hemisphere, and primarily in
the United States and adjacent countries,
sufficient fuel to enable us to ficht in time
of war and to live in time of peace.

Governor Kennon said that we pay the
present high taxes and high wages to
support a great market, the greatest
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market the world has ever seen; and then
companies and individuals operating in
foreign countries, where low wages and
low taxes are in effect, send their
products into our country and take
a part of the American market, He
said it was obvious to everyone that
if all the materials we needed were sud-
denly imported and manufactured into
finished products, our economy would
fall tomorrow; but by having imported
materials come into our country a little
at a time, something would be paid into
the United States Treasury which would
in whole or in part make up the differ-
ence between wages and taxes in effect
in foreign countries where such compa-
nies operate, and those in effect in this
country.

Governor Kennon finally said he did
not believe a quota system would be
proper, or that subsidies should be paid.
We would have to call whatever was im-
posed a duty, as the Constitution refers
to it, or a tariff, as it is customarily
called now. Such a charge should be
levied in order to make up the differ-
ence between the wages and taxes in ef-
fect in this country and those in effect in
countries where our chief competition is
located. In my opinion, his statement
covered the subject in the best way any-
one has handled it before the committee.

‘The professions on the part of Repub-
lican candidates gave hope and encour-
agement to the electorate, and con-
tributed in no small degree, in the opin-
ion of the junior Senator from Nevada,
to the happy results of the election.

There were no pledges, to my knowl-
edge, of cooperation with individuals
who embrace the philosophies of free
trade and one economic world, or of
adherence to their global theories, in
marked disparity with the expressed
wishes of legislative bodies of the various
States.

As I stated before, the emphasis was
all on eloser working relationships with
State and other governmental bodies in
the interest of relaxing centralized con-
trols and the encouragement of free
enterprise.

Today, as under the New Deal and
the Fair Deal, the State Department ex-
ercises life-or-death control over Ameri=-
can industries and resource development
through concessions to foreign nations
and foreign-trade manipulations.

In no instance, within the knowledge
of the junior Senator from Nevada, has
the State Department, since the enact-
ment of the Trade Agreements Act of
1934, ever officially weighed or acted
favorably upon a resolution adopted by
the legislature of a State pertaining to
protection of American commodities
against sweatshop foreign competition.

If the State Department, in its queer
dealings and negotiations at Annecy,
France; Torquay, England; Geneva,
Switzerland, or other far-off places
where it makes its trade agreements,
has ever favored an American industry
over a foreign industry wishing to in-
vade or capture the American market,
it has escaped my notice. Certainly
there has been no such instance in con-
nection with the mining industry, and
I have followed that very closely.
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It is the belief of the junior Senator
from Nevada that the administration
will honor its campaign assurances of
closer Federal-State relationships and
cooperation between the Federal Gov-
ernment and other governmental units.
When it does this, the legislative enact-
ments of the sovereign States will have
greater weight, and I trust greater
weight than the advice and counsels of
self-interest freetraders or the fanatical
advocates of one economic world.

Dumping policies, encouraged by these
global theorists, will be halted and our
domestic industries, so vital to our secu-
rity, will revive.

RESOURCE INDUSTRIES VICTIMS OF DUMPING

The mining industry of the United
States as a whole, the wool industry, the
oil industry, the coal indusiry, and scores
of other industries are today victims of
foreign dumpings encouraged by the
proforeign Trade Agreements Act of
1934.

The Republican Party in Nevada and,
I am sure, the overwhelming majority of
the people of Nevada and of other west-
ern States want this act, which has
done and is doing irreparable harm to
workingmen and investors, to expire.

They want the Republican Party to
be Republican.

Mr. President, the Republican Party
has performed and is performing like a
Republican Party in many fields. Eleven
of these fields are listed in resolution
No. 1, adopted at the Republican State
convention held early this month in Las
Vegas, Nev. In this connection, I ask
unanimous consent that the resolution
be printed in the Recorp at this point
in my remarks.

There being no objection, the resolu-
tion was ordered to be printed in the
Recorp, as follows:

RESOLUTION 1—COMMENDATION OF NATIONAL
ADMINISTRATION

Whereas the national administration un-
der the leadership of President Dwight D.
Eisenhower has accomplished among other
things, the following: (a) The truce in
Korea; (b) the elimination of many poor
security risks in Government; (c) the rever-
se" of the trend toward limitless expansion
of Government; (d) the reduction of taxes
wherever possible; (e) the determined policy
of dealing with foreign powers and the se-
cesslon of the policy of containment of the
former Democratic administration; (f) the
return of responsibility and authority to
State and local governments; (g) the re-
moval of price and wage controls, allowing
for a competitive system of private enter-
prise; (h) adjustment in the social-security
laws to the benefit of people generally; (i) a
general reduction of foreign monetary aid;
(j) enactment of a beneficial and practical
agricultural program leading to the en-
couragement of self-reliance of the indus-
try; (k) speedy action in the administration
of the drought relief program: Now, there-
fore, be it

Resolved, That the national Republican
administration be commended for its ac-
complishments and for its firm dedication in
its new course of action providing for the
prosperity and well-being of the American
people.

Mr. MALONE. Mr. President, equal
commendation will be given, I am sure,
when the Republican administration
and the Republican Congress, in which
I am proud to serve, adopt the Repub-
lican policy of fair treatment to all in-
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dustries in the United States, their work-
ingmen and investors, halts the barter-
ing away of our wealth and resources, to
the advantage of foreign nations, and
returns to what I call the American
system.

EBRICKER AMENDMENT URGED

The Republican Party of Nevada met
in a State convention which was called
for the purpose of the protection of
America and Americans, not only with
relation to industry and trade, but also
with respect to our constitutional rights.
The Republican delegates at Las Vegas
adopted unanimously the following
resolution:

BRICKER AMENDMENT

Whereas a question has arisen that a law
enacted in conformance with the treaty-
making powers of the United States Govern-
ment could violate the Constitution of the
United States; and

Whereas in order to protect the people of
the United States from the loss of their con-
stitutional rights, Senator JoHN W. BRICKER
and 62 of his colleagues in the United States
Senate have introduced a proposed consti-
tutional amendment restricting treaties and
executive agreements from violating the
Constitution of the United States: Now,
therefore, be it

Resolved, That the Congress of the United
States adopt proper legislation incorporating
the intent and purpose of the Bricker
amendment.

Mr. President, I think the delegates
to that convention will be happy to know
that although the Bricker amendment
lost by one vote in the Senate of the
United States, a motion has now been
made to recall it to the floor of the
Senate,

NEVADA RESOLUTIONS

The Republican State convention held
this month at Las Vegas adopted resolu-
tions which the junior Senator from
Nevada is sure deserve the attention of
this body and the administration.

I ask unanimous consent to have these
resolutions incorporated in the RECORD
at this point in my remarks.

There being no objection, the resolu-
tions were ordered to be printed in the
Recorp, as follows:

GOLD STANDARD

Whereas the operators of gold-producing
mines within the State of Nevada have been
adversely affected for a number of years by
the policy of the Government of the United
States setting a ceiling on the price of gold;
and

Whereas the monetary system of the
United States is not now backed by gold:
Now, therefore, be it

Resolved, That the Government of the
United States restore the gold standard, and
remove restrictions on the purchase, sale, or
ownership of gold, and provide for full inter-
changeability of gold and the dollar at a
fixed ratio.

COMMENDATION OF NEvADA STATE REPUBLICAN
ADMINISTRATION

Whereas the State of Nevada, under the
leadership of Gov. Charles Russell, has grown
and prospered; and

Whereas the financially sound program
being followed has resulted in the accumula-
tion of the largest surplus in our State
treasury in all of our State's history; and

Whereas the people of Nevada are enjoying
leadership committed to the best interests
of the State of Nevada in its entirety, and
not to the special benefit of the few: Now,
therefore, be it
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Resolved, That this convention commend
heartily the present Republican adminis-
tration of the State of Nevada.

REMOVE GOVERNMENT FROM PRIVATE
ENTERPRISE

Whereas the Government of the United
States has, until the election of the present
Republican administration, followed a pro-
gram of engaging in several phases of busi-
ness and industry to the detriment of State
and Federal tax structures and leading to-
:Mﬁ socialistic practices: Now, therefore,

]

Resolved, That the Federal Government
remove itself from those pursuits which are
the province of private enterprise.

Four-LANE HicHEWAY OvER DoNNER SummIT

Whereas it i1s to the best interests and
safety of the people of the United States that
United States Highway 40, over Donner Sum-
mit, be widened to four lanes; and

Whereas the widening of said highway
would materially aid the economy of the
Btate of Nevada: Now, therefore, be it

Resolved, That proper legislation be en-
acted to ultimately provide a four-lane high-
way on United States Highway 40 through
the critical Donner Summit area.

THE AMERICAN INDIAN \

Whereas the American Indian has long
been denied his rightful privileges in keep-
ing with his American citizenship:; and

Whereas the United States Indian Bureau
employs more people than the group it seeks
to administer; Now, therefore, be it

Resolved, That the American Indian be
placed on a plane of responsibility, with priv-
ileges in keeping with his American citizen-
ship, and that the powers of the United
States Indian Bureau be reduced until said
Bureau is completely abolished.

REPRESENTATIVE YoUNG PrAISED—COMMEN=
DATION OF NEVADA'S REPUBLICAN REPRESEN=
TATION IN WASHINGTON
Whereas Senator Georce W. MaLoNE and

Congressman CLIFTON Yaunc have demon-

strated their unswerving devotion to the

best interests of our Nation and the State of

Nevada by vigorously fighting for their be-

liefs and by constant attention to detail,

have exemplified the finest Republican tradi-
tion: Now, therefore, be it

Resolved, That this convention go on
record as commending our outstanding

Representatives now serving our State.

Mr. MALONE. Mr., President, the
commendation of my colleague in the
House of Representatives, the Honorable
CLiFToN YouUnG, is most deserved. He
has, as the resolution states, given de-
voted service both to the State of Nevada
and to the Nation,

Of course, I am grateful for the kind
references to me in the resolution, and
I shall always seek to merit them.

The junior Senator from Nevada will
always fight vigorously for his beliefs,
which are, he might add, uncompromis-
ingly Republican, He will work for
Republican principles, confident that
Republican principles are, as they have
been throughout the 100 years of Repub-
lican history, in the best interests of the
people, the 48 sovereign States, and our
sovereign Nation.

MESSAGE FROM THE HOUSE
A message from the House of Repre=
sentatives, by Mr. Bartlett, one of its
clerks, announced that the House had
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agreed to the amendment of the Senate
to the bill (H. R. 2326) to amend the
Act of August 3, 1950, as amended, to
continue in effect the provisions thereof
relating to the authorized personnel
strengths of the Armed Forces.

ENROLLED BILL SIGNED

The message also announced that the
Speaker had affixed his signature to the
enrolled bill (H. R. 7996) making supple-
mental appropriations for the fiscal year
ending June 30, 1954, and for other pur-
poses, and it was signed by the Acting
President pro tempore.

SUBVERSIVES CROSSING THE
MEXICAN BEORDER

Mr. DANIEL. Mr. President, on yes-
terday the Senator from New York [Mr.
Leanman] made the charge that ap-
proximately 100 subversives were daily
crossing the Mexican border into the
United States; and in support of this
he cited a statement given before a sub-
committee of the House Appropriations
Committee, which did appear to say that

‘at one time 100 members or former
members of the Communist Party had
daily crossed the border at El Paso, Tex.

Mr. President, I have been informed by
the Commissioner of Immigration that
the Senator from New York has not cor-
rectly interpreted the statement, and
that no subversives are now crossing the
Mexican border into the United States,
within their knowledge. The Commis-
sioner is preparing a statement which
will clear up any incorrect impression
left by the testimony cited yesterday
by the Senator from New York.

On Monday, I shall present to the
Senate the letter and statement from the
Commissioner of Immigration; but, Mr.
President, I am®*glad to say at this time
that I have been assured that it will be
clear that the statement made yester-
day by the Senator from New York—
namely, that 100 subversives are now
coming, each day, into this country,
from Mexico—is incorrect.

RECESS TO MONDAY

Mr. FERGUSON. Mr. President, pur-
suant to the order previously entered, I
move that the Senate take a recess until
Monday next at 12 o’clock noon.

The motion was agreed to; and (at 5
o'clock and 14 minutes p. m.) the Sen-
ate took a recess, the recess being, under
the order previously entered, until Mon-
day, March 8, 1954, at 12 o'clock
meridian.

NOMINATIONS

Executive nominations received by the
Senate March 4 (legislative day of March
1), 1954:
DEPARTMENT OF LABOR
J. Ernest Wilkins, of Illinois, to be Assistant
Becretary of Labor, vice Spencer Miller, Jr.
UNITED STATES MARSHAL
Ray H. Schoonover, of Wisconsin, to be
United States marshal for the western dis-
trict of Wisconsin, vice John M. Comeford,
resigned.
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UNITED STATES COAST AND GEODETIC SURVEY

Robert F. A. Studds to be Director of the
Coast and Geodetic Survey for a term of 4
years, effective May 12, 1954,

Subject to qualifications provided by law,
the following for permanent appointment to
the grade indicated in the Coast and Geodetic
Survey:

To be commissioned captain

Walter H. Bainbridge

Carl I. Aslakson

Paul A. Smith

IN THE MARINE CORPS

The following-named officer of the Marine
Corps Reserve for permanent appointment to
the grade of major general subject to quali-
fication therefor as provided by law:

Karl 8. Day

The following-named officers of the Marine
Corps Reserve for permanent appointment to
the grade of brigadier general subject to
qualification therefor as provided by law:

John D. Macklin

Bertrand T. Fay

HOUSE OF REPRESENTATIVES

TaurspAy, MarcH 4, 1954

The House met at 12 o'clock noon.
The Chaplain, Rev. Bernard Braskamp,
D. D., offered the following prayer:

O Thou who art the beneficent and
supreme ruler of the universe and the
guiding intelligence in the life of men
and nations, we rejoice that here in our
beloved country Thou hast ordained and
established sovereignty by the free will
of the people.

Grant that our citizens may always
have a lofty conception of the Presi-
dency, rendering unto him who occupies
this exalted position that respect, rev-
erence, honor, and encouragement to
which his sacred office entitles him.

May all the Members of the Congress,
who are joined with the President in the
exercise of government, rule in the fear
of God and be given that favor and in-
fluence with the people they represent,
which come from doing justly, loving
mercy, and walking humbly with the
Lord.

Wilt Thou hear and answer our peti-
tions as we daily pray for our fellow
Members who are absent from this
Chamber by reason of illness and who
need Thy healing ministry.

In Christ's name we pray. Amen.

The Journal of the proceedings of yes-
terday was read and approved.

MESSAGE FROM THE SENATE

A message from the Senate, by Mr.
Carrell, one of its clerks, announced
that the Senate had passed, with amend-
ments in which the concurrence of the
House is requested, a joint resolution of
the House of the following title:

H. J. Res. 355. Joint resolution amending
the act approved July 12, 1951 (65 Stat. 119,
7 U. 8. C. 1461-1468), as amended, relating
to the supplying of agricultural workers from
the Republic of Mexico,

The message also announced that the
Senate had passed a bill of the following
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title, in which the concurrence of the
House is requested:

8.2714. An act to increase the borrowing
power of Commodity Credit Corporation.

SUBCOMMITTEE OF COMMITTEE
ON PUBLIC WORKS

Mr. ANGELL. Mr. Speaker, I ask
unanimous consent that the Subcommit-
tee on Rivers and Harbors of the Public
Works Committee may meet this after-
noon during general debate.

The SPEAKER. Is there objection to
the request of the gentleman from Ore-
gon?

There was no objection.

THE UNEMPLOYMENT SITUATION IS
BECOMING SERIOUS

Mr HELLER. Mr. Speaker, I ask
unanimous consent to extend my re-
marks at this point in the REcorb.

The SPEAKER. Is there objection to
the request of the gentleman from New
York?

There was no objection.

Mr. HELLER. Mr. Speaker, if anyone
still entertains any doubts that we are
in the throes of a serious economic situ-
ation, I invite him to visit my congres-
sional district. As I go through the dis-
trict, as I talk to the people, as I ob-
serve the increasing rolls of the unem-
ployed, I cannot help but feel uneasy
about the future.

Former President Herbert Hoover,
who considers himself an expert on eco-
nomic depressions, recently assured the
Nation it can have high confidence that
it is not headed into another great de-
pression such as the one of the early
1930's. He referred to the present situ-
ation as only a passing dip. When such
assurances come from the man whose
very name is associated with the “Hoover
depression,” and whose words still have
that familiar ring of prosperity is just
around the corner, then it is high time
for us to consider this situation a little
more seriously.

Mr. Speaker, about a month ago—on
February 4, 1954—1I called to the atten-
tion of this House the unemployment
situation in my congressional district.
I cited facts and figures about layoffs in
the Brooklyn Navy Yard in my district.
I told of the closing down of the Naval
Clothing Factory and the transfer of the
Naval Supply Facilities from Brooklyn
to a depot elsewhere. I stressed how
the unemployment situation resulting
therefrom is having a serious economic
strain on the economy of our commu-
nity. In my appeal for “prompt and
forceful action” by the administration,
I said:

While the administration is still sitting
back taking no measures to deal with this
snowballing unemployment situation, the
problem is assuming serious dimensions in
our local communities. In my district, the
effects of the situation are becoming more
noticeable with each passing day. Not only
is the growing unemployment affecting the
workers and their families directly involved,
but also those who live in constant fear of
an approaching layoff, and it is also having
a telling effect on the storekeeper, the small-

usiness man, and the manufacturer whose
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volume of business is shrinking. In short,
the whole community suffers because of this
most infectious disease,

Mr. Speaker, I ask again: What is the
administration doing about these peo-
ple? Does it have any plans to cope
with the situation? What steps is it
taking to prevent a breakdown of our
economic foundations? I am still wait-
ing for a reply to these questions.

Mr, Speaker, it seems that those of
us who call attention to this situation
and warn of the coming dangers are
derided and scorned. “They are trying
to talk the country into a depression,”
charged one administration spokesman.
“Folks who are out of jobs these days
and who think business is not good are
just a bunch of eggheads,” said another.
This is the way the administration is
fighting the current economic recession.

But while they talk of eggheads and
dips and seasonal readjustment, unem=-
ployment keeps growing and the num-
ber of claimants for unemployment com-
pensation increases every week. Accord-
ing to information just released by the
United States Department of Labor,
more persons claimed unemployment
compensation benefit in mid-February
of this year than at any time since
February 1950. By the middle of Feb-
ruary 1954 unemployment insurance
claims totaled 2,179,000, or about double
the figure of a year ago at this time.
The total of such claims for the week
ending February 13 was greater by 58,-
500 over the preceding week, according
to the Labor Department.

I am citing these official figures on
unemployment compensation because
these figures cannot be questioned. Un-
fortunately, where it concerns statistics
dealing with unemployment there are
many who question the veracity of these
fizures given out periodically by the
Government. It is claimed that the
unemployment statistics are either in-
accurate or are several months behind.
Senator WAYyNE Morsg, of Oregon, re-
cently observed on the Senate floor:

There is no question about the fact that
unemployment has increased to a serious
degree. In fact, if we had accurate figures,
which I am satisfied we do not have—be-
cause the administration cannot even agree
on the base which it should use for meas-
uring unemployment—I think they would
show the number of unemployed persons
in the United States today to be nearer
4 million than 3 million.

Mr. Speaker, we cannot sit back and
simply wait, as has been suggested, for
an upturn in the spring or summer.
What if the upturn never materializes?
What if the situation gets out of hand
by then? This course is as dangerous
as it is unrealistic.

We cannot turn our heads away from
the facts and hope that somehow the
annoying unemployment problem will
miraculously disappear, when headlines
across the Nation continue to paint a
grim picture of mounting joblessness in
New York, Masssachusetts, New Jersey,
Pennsylvania, Indiana, Ohio, Illinois,
Michigan, Wisconsin, Oregon, Washing-
ton, California, and other States. It
indicates a clear and steady drift toward
economic depression.
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Now is the time to come forward with
an effective Government program to deal
with this problem before the drift swells
into a deluge and inundates the entire
Nation. Such program should include
steps to strengthen the unemployment-
insurance system, broaden the social-
security system, increase the minimum
wage, extend tax reduction to the low-
income people and the great mass of
consumers instead of biz business, un-
dertake a huge housing program de-
signed for low- and middle-income fam-
ilies, as well as a large-scale program of
public works, new schools, good roads,
and similar projects from which the peo-
ple would benefit.

Mr. Speaker, this is the kind of a pro-
gram that was initiated by men of vision
and faith two decades ago under the in-
spiring leadership of Franklin D. Roose-
velt. It helped then, it will help now.
Let us learn from past experience.

PRIVATE CALENDAR
The SPEAKER. This is the day fixed
for the call of the Private Calendar.
The Clerk will call the first bill on the
calendar.

ALBERT VINCENT, SR.

The Clerk called the bill (H. R. 6033)
for the relief of Albert Vincent, Sr.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That the Secretary
of the Treasury be, and he is hereby author=
ized and directed to pay, out of any money
in the Treasury not otherwise appropriated,
to Albert Vincent, Sr., route 1, box 337, St.
Martinville, La.,, the sum of $336, in full
settlement of all claims of said Albert Vin-
cent, Sr.,, against the United States for
regular subsistence pay for the period
September 26, 1949, through January 17,
1950, in the adult academic education pro-
gram through the Iberia Parish School Board
in Louisiana: Provided, That no part of the
amount appropriated in this act in excess
of 10 percent thereof shall be paid or de-
livered to or received by any agent or at-
torney on account of services rendered in
connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding. Any person violat-
ing the provisions of this act shall be deemed
guilty of a misdemeanor and upon conviction
thereof shall be fined in any sum not exceed-
ing $1,000.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table,

WILHELM ENGELBERT

The Clerk called the bill (S. 153) for
the relief of Wilhelm Engelbert.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That, for the purposes
of the Immigration and Nationality Act,
Wilhelm Engelbert shall be held and consid-
ered to have been lawfully admitted to the
United States for permanent residence as of
the date of the enactment of this act upon
payment of the required visa fee.

The bill was ordered to be read a third
time, was read the third time, and

passed, and a motion to reconsider was
laid on the table.
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FELIX 5. SCHORR AND WIFE

The Clerk called the bill (S. 303) for
the relief of Felix S. Schorr and his wife,
Lilly Elizabeth Schorr.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That, for the purposes
of the Immigration and Nationality Act,
Felix 8. Schorr and his wife, Lilly Elizabeth
Schorr, shall be held and considered to have
been lawfully admitted to the United States
for permanent residence as of the date of
the enactment of this act, upon payment of
the required visa fees. Upon the granting of
permanent residence to such aliens as pro-
vided for in this act, the Secretary of State
shall instruect the proper quota-control offi-
cer to deduct the required numbers from the
appropriate quota or quotas for the first year
that such quota or quotas are avallable.

The bill was ordered to be read a third
third, was read the third time, and
passed, and a motion to reconsider was
Jaid on the table,

PETER PENOVIC ET AL.

The Clerk called the hill (S. 1432) for
the relief of Peter Penovic, Milos Gra-
hovae, and Nikola Maljkovic.

Mr. GRAHAM. Mr. Speaker, I ask
unanimous consent that this bill may be
passed over without prejudice.

The SPEAKER. Is there objection to
the request of the gentleman from Penn-
sylvania?

There was no objection.

MICHELE PACCIONE

The Clerk called the bill (H. R. 666)
for the relief of Michele Paccione.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That, for the purposes
of sections 101 (a) (27) (A) and 205 of the
Immigration and Nationality Act, the minor
child, Michele Paccione, shall be held and
considered to be the natural-born alien child
of Mr. and Mrs. Dominic J. Savino, citizens
of the United States.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

EKIM MI HAE

The Clerk called the hill (H. R. 858)
for the relief of Kim Mi Hae.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the provisions of
the immigration laws relating to the exclu-
sion of aliens inadmissible because of race
shall not hereafter apply to Kim Mi Hae, the
Korean fiance of Walter C. Brown, a citizen
of the United States and a veteran of World
‘War II presently serving in the United States
Air Force, and that the said Kim Mi Hae shall
be eligible for a visa as a nonimmigrant
temporary visitor for a period of 3 months:
Provided, That the administrative authori-
ties find that the said Kim Mi Hae is coming
to the United States with a bona fide inten-
tion of being married to the said Walter C.
Brown, and that she is found otherwise ad-
missible under the immigration laws. In the
event the marriage between the above-named
parties does not occur within 3 months
after the entry of the said Kim Mi Hae, she
shall be required to depart from the United
States, and upon fallure to do so shall be
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deported In accordance with the provisions
of sections 19 and 20 of the Immigration Act
of 1917, as amended (U. 8. C. title 8, secs. 1565
and 156). In the event that the marriage
between the above-named parties shall occur
within 8 months after the entry of the said
Kim Mi Hae, the Attorney General is author-
ized and directed to record the lawful ad-
mission for permanent residence of the said
Eim Mi Hae as of the date of the payment
by her of the required visa fee and head tax:

With the following committee amend-
ment:

Strike out all after the enacting clause
and insert in lieu thereof the following:
“That, in the administration of the Immi-
gration and Nationality Act, Kim Mi Hae, the
fiance of Walter C. Brown, a citizen of the
United States, shall be eligible for a visa as
a nonimmigrant temporary visitor for a
period of 3 months: Provided, That the ad-
ministrative authorities find that the said
Kim Mi Hae is coming to the United States
with a bona fide intention of being married
to the said Walter C. Brown and that she is
found otherwise admissible under the immi-
gration laws. In the event the marriage
between the above-named persons does not
occur within 3 months after the entry of
the sald Kim Mi Hae, she shall be required
to depart from the United States and upon
failure to do so shall be deported in accord-
ance with the provisions of sections 242 and
243 of the Immigration and Nationality Act.
In the event that the marriage between the
above-named persons shall occur within 3
months after the entry of the said Kim Mi
Hae, the Attorney General is authorized and
directed to record the lawful admission for
permanent residence of the said Kim Mi Hae
as of the date of the payment by her of the
required visa fee.”

The committee amendment was agreed
to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

PETER A. PIROGOV

The Clerk called the bill (H. R. 1100)
for the relief of Peter A. Pirogov.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That, for the purposes
of the Immigration and Nationality Act,
Peter A. Pirogov shall be held and considered
to have been lawfully admitted to the
United States for permanent residence as of
the date of the enactment of this act upon
payment of the required visa fee. In the
administration of that act, the sald Peter
A. Pirogov shall not be regarded as having
been at any time prior to the enactment of
this act a person within the provisions of
gection 212 (a) (28) (c¢) of the Immigration
and Nationality Act (66 Stat. 163).

Sec. 2. Upon the granting of permanent
residence to such alien as provided for in
this act, the Secretary of State shall instruct
the proper quota-control officer to deduct
one number from the appropriate quota for
the first year that such quota is available.

With the following committee amend-
ments:

On line 6, strike out the words “the date
of the enactment of this act” and substitute
in lieu thereof “February 4, 1949."

On line 10, strike out "(c)” and substitute
in lieu thereof “(C).”

The commitiee amendments were
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
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time, and passed, and a motion to recon-
sider was laid on the table.

Mr. ASPINALL. Mr. Speaker, I ask
unanimous consent to extend my re-
marks at this point in the Recorp.

The SPEAKER. Is there objection to
the request of the gentleman from Colo-
rado?

There was no objection.

Mr. ASPINALL, Mr. Speaker, I am
sincerely pleased that the House has seen
fit to grant its unanimous consent to the
passage of H. R. 1100, a private bill which
I introduced, at the request of a repre-
sentative of one of the executive agencies
of our Government, for the relief of
Peter A. Pirogov.

Mr. Speaker, you will recall the news-
paper headlines of October 20, 1948,
which informed us that 2 Soviet officers
had fled to American controlled Austria,
landing their twin-engine Soviet bomber
at a United States Army base near Linz,
Austria, on October 9, 1948. This was the
first instance where Soviet airmen had
had the courage to flee the oppression of
their native land to seek freedom else-
where. The two airmen credited the
Voice of America broadcasts as the final
inspiration in their determination to
escape Russian despotism.

Mr. Pirogov stated at a press inter-
view held at the time of his escape that
his personal ideas and ideology were not
in agreement with the Communist ide-
ology. He said:

I feel that the Government should answer
the needs and desires of the people. * * *
I feel that the Soviet Union does not meet
the needs and desires of the people.

MTr. Pirogov told the press that he was
desirous of obtaining asylum in this
country because he believed in freedom
of speech, freedom of the press, freedom
to work and to live.

Mr. Speaker, Mr. Pirogov has been in
this country since February 4, 1949.
Since that time, he has given valuable
assistance to various agencies of our
Government. Since his arrival here he
has met and married a very charming
young lady, who like himself is a Russian
refugee. Approximately a year and a
half ago she presented him with twin
daughters, born in our land of freedom.

Mr. Speaker, Mr. Pirogov’s statements
to the press upon his escape speak for
themselves. His conduct since coming to
this country has been exemplary, This
augurs well for the future. I am con-
fident that he will continue to be an asset
to our way of life.

Mr. Speaker, I am sure that the mem-
bership of the House joins with me in
extending to Mr. Pirogov and his family
a continued happy and successful life in
these United States.

PRAMOVIL VACLAV MALY AND
JARMILA MALY

The Clerk called the bill (H. R. 3145)
for the relief of Pramovil Vaclav Maly
and Jarmila Maly.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That, for the purposes
of the immigration and naturalization laws,
the aliens Pramovil Vaclav Maly and Jar-
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mila Maly shall be held and consldered to
have been lawfully admitted to the United
States for permanent residence as of the
date of the enactment of this act, upon pay-
ment of the required visa fees and head
taxes. Upon the granting of permanent resi-
dence to such aliens as provided for in this
act, the Secretary of State shall instruct the
proper quota-control officer to deduct two
numbers from the number of displaced per-
sons who shall be granted the status of per-
manent residence pursuant to section 4 of
the Displaced Persons Act, as amended (62
Stat. 1011, 64 Stat. 219; 50 U. S. C. App., sec.
1853).

With the following committee amend-
ments:

On page 1, line 8, strike out the words “and
head taxes.”

On page 1, line 4, strike out “Pramovil”
and substitute the name “Pravomil.”

On pages 1 and 2, beginning on page 1,
line 11, after the words “to deduct two num-
bers”, strike out the remainder of the bill
and insert in lleu thereof the following:
“from the appropriate quota for the first
year that such quota is available.”

The committee amendments were
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed.

The title was amended so as to read:
“A bill for the relief of Pravomil Vaclay
Maly and Jarmila Maly.”

A motion to reconsider was laid on the
table,

PETRA FUMIA

The Clerk called the bill (H. R. 3836)
for the relief of Petra Fumia.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That, for the pur
of sectlons 101 (a) (27) (A) and 205 of the
Immigration and Nationality Act, the minor
child, Petra Fumia, shall be held and con-
sidered to be the natural-born alien child of

Mr. and Mrs. Angelo Ruta, citizens of the
United States.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to re-
consider was laid on the table.

MRS. MADELEINE ALICE AQUARONE

The Clerk called the bill (H. R. 7559)
for the relief of Mrs. Madeleine Alice
Aquarone,

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That, in the adminis-
tration of the immigration and nationality
laws, section 352 (a) (2) of the Immigration
and Nationality Act (8 U. 8. C. 1484 (a) (2))
shall not apply to Mrs. Madeleine Alice
Aquarone, a citizen of the United States,
for such time as the employment of her
husband, Stanlslas Aquarone, by the Inter-
national Court of Justice at The Hauge, The
Netherlands, is the reason for her continued
residence abroad: Provided, That Mrs. Aqua-
rone begins to reside permanently in the
United States prior to the expiration of 1
yearta.tt.er the termination of such employ-
ment.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon=
sider was laid on the table,
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MATTHEW J. BERCKMAN

The Clerk called the hill (S. 827) for
the relief of Matthew J, Berckman.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Matthew J.
Berckman, of Jersey City, N. J., the sum of
$16,119.76, in full satisfaction of his claim
against the United States for furnishing in-
formation which led to the discovery, and
forfeiture to the United States, of gold bul-
lion, valued at $171,197.60, about to be
shipped unlawfully out of the United States:
Provided, That no part of the amount appro-
priated in this act in excess of 10 percent
thereof shall be paid or delivered to or re-
ceived by any agent or attorney on account
of services rendered in connection with this
claim, and the same shall be unlawful, any
contract to the contrary notwithstanding.
Any person violating the provisions of this
act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined
in any sum not exceeding #§1,000.

The bill was ordered to be read a third
time, was read the third time, and
passed, and a motion to reconsider was
laid on the table.

CHARLES T. DOUDS

The Clerk called the bill (H. R. 2634)
for the relief of Charles T. Douds.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc,, That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Charles T. Douds,
Englewood, N. J., the sum of $12,229.66. The
payment of such sum shall be in full settle-
ment of all claims of the said Charles T.
Douds against the United States for losses in
compensation he sustained, and expenses he
incurred, as the result of his removal and
separation without pay from his position as
regional director, region 2, National Labor
Relations Board, effective February 20, 1945,
On February 27, 1947, he was restored to his
position, after the United States Civil Service
Commisgion, upon appeal from the Board's
removal action, had concluded that the evi-
dence on record did not justify his removal
and recommended his restoration. No part
of the amount appropriated in this act in
excess of 10 percent thereof shall be paid
or delivered to or received by any agent or
attorney on account of services rendered in
connection with this claim, and the same
shall be unlawful, any contract to the con-
trary notwithstanding. Any person violating
the provisions of this act shall be deemed
guilty of a misdemeanor and upon conviction
thereof shall be fined in any sum not exceed-
ing $1,000.

With the following committee amend-
ment:

Page 1, line 6, strike out the sum and insert
“$10,777.06.”

The committee amendment was agreed
to.
The bhill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

GEORGE JAPHET

The Clerk called the bill (H. R, 2636)
for the relief of George Japhet.
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There being no objection, the Clerk
read the hill, as follows:

Be it enacted, ete., That the Secretary of
the Treasury be, and he hereby is, author-
ized and directed to pay, out of any money
in the Treasury not otherwise appropriated,
to George Japhet, of New York, N. Y., the
sum of $1,000. The payment of such sum
shall be in full settlement of all claims of
the sald George Japhet against the United
States for reimbursement of collateral fur-
nished upon a surety bond of the Fidelity &
Deposit Co. of Maryland to the United States
given upon the admission of Gabriella Japh-
et to the United States for medical treat-
ment, which bond was subsequently for-
feited: Provided, That no part of the amount
appropriated in this act in excess of 10 per-
cent thereof shall be paid or delivered to or
received by any agent or attorney on ac-
count of services rendered in connection
with this claim, and the same shall be un-
lawful, any contract to the contrary notwith-
standing. Any person violating the provi-
sions of this act shall be deemed guilty of
a misdemeanor and upon conviction thereof
shall be fined in any sum not exceeding
$1,000.

The bill was ordered to be engrossed
and read a third time, was read the
third time, and passed, and a motion to
reconsider was laid on the table.

MARTIN G. SCOTT AND HANNA VON
GUSMANN

The Clerk called the bill (H. R. 2666)
for the relief of Martin G. Scott and
Hanna von Gusmann.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etec., That the Secretary of
the Treasury be, and he is hereby, authorized
and directed to pay, out of any money in
the Treasury not otherwise appropriated, to
Martin G. Scott the sum of $354.50; and to
Hanna von Gusmann the sum of $776. Such
sums are designated in full satisfaction of
such employees’ claims against the United
Btates for compensation for reasonable and
necessary personal property lost while in
the course of their duties as a result of war
and conditions resulting from war, which
claims have been considered and approved
by the Becretary of the Treasury upon the
recommendations of a Treasury Claim Board:
Provided, That no part of the amount ap-
propriated in this act in excess of 10 per-
cent thereof shall be paid or delivered to or
received by any agent or attorney om ac-
count of services rendered in connection
with this claim, and the same shall be un-
lawful, any contract to the contrary not-
withstanding. Any person violating the pro-
visions of this act shall be deemed guilty
of a misdemeanor and upon conviction there-
of shall be fined in any sum not exceeding
$1,000.

The bill was ordered to be engrossed
and read a third time, was read the
third time, and passed, and a motion to
reconsider was laid on the table.

ROBERT F. SUCZEK

The Clerk called the bill (H. R. 4699)
for the relief of Robert F. Suczek.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That Robert P. Suczek,
of 3301 Betty Lane, Lafayette, Calif., be, and
he is hereby, relieved of all liability to re-
fund to the United States the sum of $333.20.
Such sum represents overpayment in sub-
slstence allowance nrade to said Robert F.
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Suczek, through an error on the part of the
Veterans' Administration.

The bill was ordered to be engrossed
and read a third time, was read the
third time, and passed, and a motion
to reconsider was laid on the table.

LT. COL. RICHARD ORME FLINN, JR.

The Clerk called the bill (H. R. 4735)
for the relief of Lt. Col. Richard Orme
Flinn, Jr.

There beinz no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Comptroller
General of the United States is hereby au-
thorized and directed to relieve Lt. Col. Rich-
ard Orme Flinn, Jr., Chaplain Corps, United
States Army Reserve, serial No. O-260011, of
all liability to refund the sum of $5,440.80.
Such sum represents overpayment of in-
creased rental and subsistence allowances on
the account of a dependent child (his ward,
Thomas Jack Wheeler) for the period of
March 26, 1942, through February 18, 1946.

The bill was ordered to be engrossed
and read a third time, was read the
third time, and passed, and a motion to
reconsider was laid on the table.

COL. HENRY M. DENNING ET AL.

The Clerk called the bill (H. R. 4996)
for the relief of Col. Henry M. Denning,
and others.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That relief is hereby
granted the various disbursing officers of
the Unlited States or claimants hereinafter
mentioned in amounts shown herein, said
amounts representing amounts of erroneous
payments made by said disbursing officers of
public funds for which said officers are ac-
countable or amounts due said claimants as
listed in and under the circumstances de=-
scribed in identical letters of the Secretary
of the Army to the Speaker of the House of
Representatives and chairman, Committee
on Armed Services, United States Senate.

Sec. 2. That the Comptroller General of the
United States be, and he is hereby, author-
ized and directed to credit in the accounts
of the following officers and employees of
the Army of the United States the amounts
set opposite their names: Col. Henry M. Den-
ning, Finance Corps (now retired), $133.77;
Col. C. K. McAlister, Finance Corps, $39.79;
Col. Frank Richards, Finance Corps (now re-
tired), $34.69; Col. H. R. Cole, Corps of Engi-
neers, $18.72, the said amounts representing
erroneous payments of public funds for
which these persons are accountable, result-
ing from minor errors in determining
amounts of pay and allowances due former
members of the Civillan Conservation Corps,
former officers, enlisted men, and eivilian em-
ployees of the Army or contractors from
whom collection of the overpayments cannot
be effected, and which amounts have been
disallowed by the Comptroller General of the
United States.

Sec. 3. That the Secretary of the Treasury
be, and he is hereby, authorized and directed
to pay, out of any money in the Treasury not
otherwise appropriated, to Maj. Paul M.
Birkeland, Artillery, $500; 1st Lt. Maurice A,
Berg, Alr Force, $108; 2d Lt. Charles Nuckols,
Jr., class A agent officer for Lt. Col. Julius
5. Eberstein, Finance Corp., $48.75; 1st Lt.
Austin E. Pritchard, Alr Force, $121; 1st Lt.
Irwin D. Bingham, Air Force, $330; 1lst Lt.
Charles F, Schwep, Signal Corps, $276; 1st
Lt. Henry Fontenot, Ordnance Corps, $100;
Capt. B. D. Grossman, Finance Corps, $50;
1st Lt. Harold B. Cockrell, Infantry, class A
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agent officer for Ma). W. F. Menegus, Finance
Corps, $436; W. O. (jg.) Gregory W. Corken,
class B agent officer for Maj. E. A, Ganschow,
Finance Corps, $30.26; Capt. Francis BS.
Chasm, Infantry, $181.36; in full satisfac-
tion of the claim of each such claimant
against the United States for a like amount.

SEec. 4. That the Secretary of the Treasury
be, and he is hereby, authorized and directed
to pay, out of any money in the Treasury not
otherwise appropriated, to the PG Publishing
Co., Pittsburgh, Pa., $218.40; Cleveland Plain
Dealer, Cleveland, Ohio, $206.38; the Indian-
apolis Star, Indianapolis, Ind., $260.04; the
Dispatch Printing Co., Columbus, Ohlo,
$188.16; the Cincinnati Enquirer, Cincinnati,
Ohio, $321.20; Times-Herald, Washington,
D. C., 860.90; the Courier-Journal and the
Louisville Times Co., Louisville, Ky., $78.75;
the Madison Courier, Madison, Ind, $4.50;
the Marion Star, Marion, Ohio, $11,76; the
Toledo Blade Co., Toledo, Ohio, $50.40; the
Columbus Dispatch, Columbus, Ohio, $47.88;
the Tribune Co., Chicago, Ill., $138.60; Tri-
bune-Star Publishing Co., Inc., Terre Haute,
Ind., $15.12; the New York Sun, Inc., New
York, $90.63; the LaPorte Printing Co., La-
Porte, Ind., $24.32; the Chicago Daily News,
Inc., Chicago, Ill.,, $69.30; the News-Journal
Co., Wilmington, Del., $16.80; the Phil-
adelphia Record Co., Philadelphia, Pa., $63;
Indianapolls News Publishing Co., Indian-
apolis, Ind., $52.48; the New York Times Co.,
New York, $138.60; Richwood Publishing
Co., Richwood, W. Va., §8; Elkins Inter-
Mountain Co., Inc., Elkins, W. Va., $8.82;
West Virginia Newspaper Publishing Co.,
Morgantown, W. Va,, $16.80; the Athenaeum,
Morgantown, W. Va., £6.60; Clarksburg Pub-
lishing Co., Clarksburg, W. Va., $12.50; Grant
County Press, Petersburg, W. Va., §9.98; Min-
eral Daily News-Tribune, Kayser, W. Va,
$12.60; Advocate Messenger Co., Danville, Ky.,
$2.40; New York Journal American, New York,
N. Y., $4540; the Newspaper Advertising
Service, Madison, Wis., $25.20; the Journal
Co., Milwaukee, Wis., $46.20; the Shopper's
Guide, J. Schilling and J. Holton, publishers,
Baraboo, Wis.,, $495; the Sauk County
News, Prairie DuSac, Wis., $5; and the Albert
Hand Co., Cape May, N. J., $16.30, which
amounts are due the several publishing com=-
panies mentioned above for advertising or-
dered and published for and in the interest of
the United States without the prior approval
of the Secretary of War as required by Re-
vised Statutes 3828 (44 U. 8. C. 324): Pro-
vided, That no person shall be held pecuniar-
ily liable for any amount on account of the
above-mentioned payments.

Sec. 5. That the Secretary of the Treasury
be, and he is hereby, authorized and directed
to pay, out of any money in the Treasury
not otherwise appropriated, to the township
of Montgomery, Harlingen, N. J., $189.31, and
the township of Hillsborough, Neshanie,
N. J., £136.44, which amounts are due to the
townships mentioned above for cost and
legal fees incurred in the enactment of loecal
ordinances which were enacted at the behest
of the military authorities at the Belle Mead
Army Service Forces Depot, Somerville, N. J,,
for reasons of military security: Provided,
That no persons shall be held pecuniarily
liable for any amount on account of the
above-mentioned payments.

Segc. 6. That any amounts refunded by any
disbursing officers or his heirs in connection
with any item of indebtedness in accounts
cleared herein and/or any amount otherwise
due any disbursing officer or his heirs which
was set off against any item of indebtedness
in the accounts which are cleared herein,
shall be refunded to sald disbursing officer
or his heirs: Provided, That no part of the
amounts authorized herein to be credited in
the accounts of the disbursing officer shall
be charged against any individual other
than the various payees.

Sec. 7. That in all cases where disbursing
officers’ accounts are cleared or relieved un-
der the authority of this or any other act,
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such clearance or relief shall be considered
and construed as precluding the recovery of
any interest charged from said disbursing
officer arising from any items so cleared or
relieved, whether such interest charges are
in connection with judicial proceedings or
otherwise.

The bill was ordered to be engrossed
and read a third time, was read the
third time, and passed, and a motion to
reconsider was laid on the table,

HENRY C. BUSH

The Clerk called the bill (H. R. 5765)
for the relief of Henry C. Bush and other
Foreign Service officers.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, eic., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to each of the fol-
lowing officers and employees of the Foreign
Bervice of the United States the sum desig-
nated in full satisfaction of such officer’s or
employee's claim against the United States
for compensation for reasonable and neces-
sary personal property lost while in the
course of his duties as a result of war and
conditions resulting from war:

Henry C. Bush, $6,000; Anna Charlton,
$2,656.50; Thomas J. Cory, $85; Edna B.
Crilley, $204.50; Robert B. Dreessen, $631;
Hubert F. Ferrell, $1,000; Helene E. Fischer,
$1,000; Christine M. Hardy, $462.50; Clive E.
Knowlson, £851; Edwin W. Martin, $2,506.15;
Donald B. MecCue, $1,300.98; Evelyn B. Mit-
chell, $222.50; Josef L. Norris, $141.50; Vincoe
M. Paxton, $1,010.50; Bertrand L. Pinson-
nault, §73.

With the following committee amend-
ment:

Page 2, line 8, after “$73" insert a colon
and the following: “George H. Earle, III,
$12,830: Provided, That no part of the
amount appropriated in this act in excess of
10 percent thereof shall be paild or delivered
to or received by any agent or attorney on
account of services rendered in connection
with this claim, and the same shall be un-
lawful, any contract to the contrary not-
withstanding. Any person violating the
provisions of this act shall be deemed guilty
of a misdemeanor and wupon conviction
thereof shall be fined in any sum not ex-
ceeding $1,000.”

The commitiee
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the
third time, and passed, and a motion to
reconsider was laid on the table.

amendment was

ESTATE OF JAMES FRANCIS
NICHOLSON

The Clerk called the bill (H. R. 6020)
for the relief of the estate of James
Francis Nicholson.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to the estate of
James Francis Nicholson, the sum of £2,274,
in full settlement of all claims against the
United States for the amount of the check
No. 12,331,785, dated May 10, 1951, which was
made payable to James Francis Nicholson on
account of war claim due but which, be-
cause of his absence from home, was not re-
ceived by him before his death and was re=
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turned to the Treasury for cancellation:
Provided, That no part of the amount appro-
priated in this act in excess of 10 percent
thereof shall be paid or delivered to or re-
ceived by any agent or attorney on account
of services rendered in connection with this
claim, and the same shall be unlawful, any
contract to the contrary notwithstanding.
Any person violating the provisions of this
act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined in
any sum not exceeding $1,000.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

COLUMEIA HOSPITAL OF RICHLAND
COUNTY, S. C.

The Clerk called the bill (H. R. 6477)
for the relief of the Columbia Hospital
of Richland County, S. C.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That (a) the Secre-
tary of the Treasury is authorized and di-
rected to pay, out of any money in the Treas-
ury not otherwise appropriated, to the Co-
lumbia Hospital of Richland County, S. C.,
the sum of $18,322.92. Such sum represents
reimbursement for the reasonable and neces-
sary expenses incurred by such hospital in
providing care and treatment during the pe-
riod beginning September 18, 1942, and end-
ing October 18, 1952, to one Halsford V.
Bharpe, a former prisoner of the United
States who is permanently and totally dis-
abled as a result of an injury sustained by
him in the course of his arrest on March 7,
1942, by agents of the Alcohol Tax Unit,
Bureau of Internal Revenue, Department of
the Treasury, and who was placed in such
hospital by such agents on such date. The
United States, through the Department of
Justice, paid all expenses for such care and
treatment for the period beginning March
7. 1942, and ending September 17, 1942, dur-
ing which period the said Halsford V. Sharpe
was in the custody of a United States mar-
shal but, on the latter date, the sald Hals-
ford V. Sharpe was discharged from such
custody and the United States disclaimed
further llability in law to pay such expenses.

(b) After reference of the matter to the
United States Court of Claims by House
Resolution 404, 82d Congress, agreed to on
October 4, 1951, such court in the congres-
sional reference case styled Columbia Hos-
pital of Richland County against the United
States (Congressional No. 17872, decided
July 13, 1953) determined (1) that there
was a moral obligation on the part of the
United States to compensate the Columbia
Hospital of Richland County, 8. C., for the
reasonable and necessary expenses incurred
by such hospital in the care and treatment
of the said Halsford V. Sharpe, (2) that the
sum of $18,32292 is the amount of such
expenses for the period beginning Septem-
ber 18, 1942, and ending October 18, 1852,
and (3) that the United States should com-
pensate such hospital for all such expenses
occurring after the end of such period or,
in lieu thereof, should arrange the transfer
of the said Halsford V. Sharpe to a Federal
institution properly equipped to care for
him on a permanent basis.

(¢) In accordance with such determina-
tion of the court, the Secretary of the Treas-
ury and the Secretary of Health, Education,
and Welfare are authorized and directed to
make such arrangements as may be neces-
sary and appropriate (1) to effect the trans-
fer of the said Halsford V. Sharpe, on the
earllest practicable date, from the Columbia
Hospital of Richland County, 8. C., to any
hospital under the jurisdiction of the Pub-
lic Health Service, Department of Health,
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Education, and Welfare, which is properly
equipped to receive and care for the sald
Halsford V. Sharpe, and (2) to provide care
and treatment on a permanent basis for the
said Halsford V. Sharpe in such hospital
under the jurisdiction of the Public Health
Service. The Secretary of the Treasury is
further authorized and directed to pay, out
of any money in the Treasury not otherwise
appropriated, to the Columbia Hospital of
Richland County, S. C., a sum egual to the
amount which shall be certified by such hos-
pital to the United States Court of Claims,
and shall be approved and certified by such
court to the Secretary of the Treasury, as
being the amount of the reasonable and
necessary expenses incurred by such hos-
pital in providing for the care and treat-
ment of the said Halsford V. Sharpe during
the period beginning October 19, 1952, and
ending on the day immediately prior to the
date of the transfer of the said Halsford V.
Sharpe to the hospital under the jurisdic-
tion of the Public Health Service as pro-
vided for in this subsection.

(d) The payments to the Columbia Hos-
pital of Richland County, 8. C., of the sums
referred to In subsections (a) and (¢) and
the transfer of the said Halsford V. Sharpe
to a hospital under the jurisdiction of the
Public Health Service for care and treat-
ment therein on a permanent basis as pro-
vided for in subsection (c) shall be in full
settlement of all claims against the United
States for reimbursement of expenses in-
curred in connection with the care and treat-
ment of the said Halsford V. Sharpe.

(e) No part of either of the sums appro-
priated in this act in excess of 10 percent
thereof shall be pald or delivered to or re-
celved by any agent or attorney on account
of services rendered in connection with the
claim or portion thereof settled by the pay-
ment of such sum, and the same shall be
unlawful, any contract to the contrary not-
withstanding. Any person violating the pro-
visions of this act shall be deemed guilty
of a misdemeanor and upon conviction
thereof shall be fined in any sum not ex-
ceeding $1,000.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table,

LIVIO BRIANESCO

The Clerk called the bill (H. R. 6594)
for the relief of Livio Brianesco.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Secretary of
the Treasury is authorized and directed to
pay, out of any money in the Treasury not
otherwise appropriated, to Livio Brianesco,
Cleveland, Ohio, the sum of $59.12. Such
sum represents the amount of the judgment
and costs for which the said Livio Brianesco
was held liable on June 1, 1953, in a civil
action in the municipal court of Cleveland,
as the result of an accldent which occurred
on West T7th Street, between Madison and
Franklin Avenues, in Cleveland on January
29, 1953, and which Involved a United States
mail truck being driven by the said Livio
Brianesco, a letter carrier in the United
States Post Office, Cleveland, Ohio. Such
sum shall be paid only on condition that the
said Livio Brianesco shall use such sum, or
so much thereof as may be necessary, to pay
such judgment and costs in full: Provided,
That no part of the amount appropriated
in this act in excess of 10 percent thereof
shall be paid or delivered to or received by
any agent or attorney on account of services
rendered in connection with this claim, and
the same shall be unlawful, any contract to
the contrary notwithstanding. Any person
violating the provisions of this act shall be
deemed guilty of a misdemeanor and upon
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conviction thereof shall be fined in any sum
not exceeding $1,000.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

LAURA SMITH MERRITT

The Clerk called the bill (H. R. 7407)
for the relief of Mrs. Laura Smith
Merritt.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, etc., That the Secretary of
the Treasury is authorized and directed to
pay out of any money in the Treasury not
otherwise appropriated, to Mrs. Laura Smith
Merritt, Camden, Ala., the sum of $402.63.
Payment of such sum shall be in full set-
tlement of all claims against the United
States for reimbursement of transportation
expenses incurred by the sald Mrs. Laura
Smith Merritt in traveling from Frankfurt,
Germany, to Washington, D. C., on October
18 and 19, 1950: Provided, That no part of
the amount appropriated in this act in ex-
cess of 10 percent thereof shall be paid or
delivered to or received by any agent or at-
torney on account of services rendered in
connection with this claim, and the same
shall be unlawful, any contract to the con=-
trary notwithstanding. Any person violat-
ing the provisions of this act shall be deemed
guilty of a misdemeanor and upon convic-
tion thereof shall be fined in any sum not
exceeding $1,000.

With the following committee amend-
ment:

Page 1, line 6, strike out “$402.63"” and in-
sert: “$306.08."

The committee
agreed to.

The bill was ordered to be engrossed
and read a third time, was read the
third time, and passed, and a motion
to reconsider was laid on the table.

amendment was

ROBERT E. LEIBERAND

The Clerk called the bill (H. R. 5772)
for the relief of Robert E. Leibbrand.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, efc., That Robert E. Leib-
brand, Seattle, Wash., is hereby relieved of
all liability to refund to the United States
the sum of 8960. Such sum represents the
amount of the class E allotment payments
which were erroneously made to Rose Leib-
brand, the sister of the said Robert E. Leib-
brand, during the period beginning Novem-
ber 1, 1942, and ending October 31, 1045,
after the sald Robert E. Leibbrand had dis-
continued such allotment. In the audit
and settlement of the accounts of any cer-
tifying or disbursing officer of the United
States full credit shall be given for the
amount for which liability is relieved by
this act.

Mr. JONAS of Illinois. Mr. Speaker,
I offer a committee amendment.

The Clerk read as follows:

Committee amendment offered by Mr.
Jowas of Illinois: Page 1, line 3, after “Leib-
brand” insert "“and Rose Leibbrand”; and
in the same line strike out the word “is”
and insert in lieu thereof “are.”

The committee amendment was agreed
:rhe bill was ordered to be engrossed

and read a third time, was read the third
time, and passed.
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Amend the title so as to read: “For
the relief of Robert E. Leibbrand and
Rose Leibbrand.”

A motion to reconsider was laid on
the table.

ESTATE OF MRS. MARGARETH
WEIGAND

The Clerk called the bill (S. 502) for
the relief of the estate of Mrs. Margareth
Weigand.

There being no objection, the Clerk
read the bill, as follows:

Be it enacted, ete., That the President, or
the officer or agency designated by him pur-
suant to the provisions of section 32 of the
Trading With the Enemy Act (U. 8. C,, title
50, App. sec. 32), shall transfer and deliver
to the estate of Mrs. Margareth Weigand the
amount payable to her under the Social Se-
curity Act as a result of the death of her
late son, Kurt F. Weigand, which amount
was, in accordance with the provisions of the
Trading With the Enemy Act, vested in or
transferred to the Attorney General by vest-
ing order No. 17973.

The bill was ordered to be read a third
time, was read the third time, and passed,
and a motion to reconsider was laid on
the table.

GEORGE L. F. ALLEN

The Clerk called the bill (H. R. 1325)
for the relief of George L. F. Allen.

There being no objection, the Clerk
read the hill, as follows:

Be it enacted, etc., That the two provisos
of paragraph 1 of part VIII of Veterans Reg-
ulation No. 1 (a) setting time limits for the
initiation and termination of education or
training under such part VIII shall not apply
to George L. F. Allen, of McAllen, Tex., if he
initiates his education or training under
such part VIII within 120 days after the date
of enactment of this act. Upon the said
George L. F. Allen so initiating his education
or training under such part VIII, he shall be
held and considered to have been eligible
for education or training under,such part
beginning October 17, 1951, the date on which
he actually commenced his education or
training. The Administrator of Veterans’
Affairs shall reimburse the said George L. F.
Allen for tuition, subsistence allowances, and
other expenses related to his education or
training which would have been paid him
under paragraphs 6 (a) and 6 (a) of such
part VIII if he had been eligible on and after
October 17, 1951, and shall make the appro-
priate deduction of time from the period of
eligibility of the sald George L. F. Allen,

The bill was ordered to be engrossed
and read a third time, was read the
third time, and passed, and a motion
to reconsider was laid on the table.

PUERTO RICAN INDIGNATION

Mr. THOMPSON of Texas. Mr.
Speaker, I ask unanimous consent to
extend my remarks at this point in the
RECORD.

The SPEAKER. Is there objection to
the request of the genileman from
Texas?

There was no objection.

Mr. THOMPSON of Texas. Mr.
Speaker, there came to my desk this
morning a letter from an old friend in
my home town. For himself and the
other Puerto Ricans living in our coun-
ty he spoke out in horrified indignation
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over the action of the unfortunate fa-
natics who endangered the lives of peo-
ple whom he regarded as friends of man-
kind. I assured my friend that we here
in this great body do not in any degree
blame this unfortunate affair on the
good people of his native land. It is my
privilege to place in the REcorn my
friend’s letter and my reply:

THE JOURNEYMEN
Barsers, HAIRDRESSERS,
COSMETOLOGISTS AND PROPRIETORS
INTERNATIONAL UNION OF AMERICA,
Locan No. 100,
Gualveston, Tez., March 3, 1954.
Hon. CLARk W. THOMPSON,
House of Representatives,
Washington, D. C.

My Dear CLARK: We are deeply hurt In
view of the present headlines; and we, the
Puerto Ricans residing in Galveston County,
Tex., wish to express to you and your fine
colleagues our sincere regrets. We also
wish to extend our best wishes for the speedy
recovery of those five great Americans who
were seriously injured during the foulest at-
tempt made on the lives of the people like
you, who are devoting the best years of their
lives for the best interests of people all over
the world. It is beyond our comprehension
how any person or persons could carry out
such a foul attempt.

We unanimously recommend that new
legislation be passed, providing that where-
as any person or persons, making an attempt
on the lives of any Member or Members of
the Senate or the House of Representatives
while in execution of their duties, upon
conviction of said offense, shall be sentenced
to death. Any other punishment would be
inadequate.

We shall be more than glad to cooperate
with any agency of the United States Gov-
ernment, at any time, in exposing any Puer-
to Rican Nationalist or any Communist.

Looking forward to seeing you on your
next visit to our great city, I remain, as ever,

Your loyal friend,
JoE
J. E. Casals.

MarCH 4, 1954.
Mr. J. E. Casars,
* Galveston, Tex.:

I am deeply touched by your fine letter of
March 3. Please assure all of the Puerto
Ricans in our home county that my col-
leagues and I understand and appreciate
their complete loyalty to our mutual coun-
try. Iam placing your letter in today’s Con-
GRESSIONAL RECORD.

Crarx W. THOMPSON,
Member of Congress.

CALL OF THE HOUSE

Mr. H. CARL ANDERSEN. Mr. Speak-
er, I make the point of order that a
quorum is not present.

The SPEAKER. Obviously a quorum
is not present.

Mr. TABER. Mr. Speaker, I move a
call of the House.

A call of the House was ordered.

The Clerk called the roll, and the fol-
lowing Members failed to answer to their
names:

[Roll No. 24]

Abbitt Chatham Fulton
Barrett Chelf Gamble
Bentley Chudoft Gary
Bolton, Clardy Granahan

Oliver P, Davis, Tenn Green
Brownson Dawson, 111, Hardy
Buckley Dingell Harrison, Va.
Campbell Elliott Hart
Carnahan Fallon Holifield
Celler Forrester Javits
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Jensen Pillion Stringfellow
Eearns Powell Button
Krueger Reed, 111, Taylor

am Rivers Tuck
Lantafl Roberts Vursell
Miller, N. Y. Roosevelt ‘Warburton
Morgan Shelley Weichel
Morrison Sieminski Winstead
Moulder, Mo. Smith, Va.

The SPEAKER. Three hundred and
seventy-nine Members have answered to
their names, a quorum.

By unanimous consent, further pro-
ceedings under the call were dispensed
with.

SPECIAL ORDER GRANTED

Mr, STAGGERS asked and was given
permission to address the House for 5
minutes foday, following any special
orders heretofore entered.

FRANKLIN JIM

Mr. JONAS of Illinois. Mr. Speaker,
I ask unanimous consent to take from
the Speaker’s table the bill (H. R. 1883)
for the relief of the legal guardian of
Franklin Jim, a minor, with a Senate
amendment thereto, and concur in the
Senate amendment:

‘The Clerk read the title of the bill.

The Clerk read the Senate amend-
ment, as follows:

Page 1, lines 5 and 6, strike out “the legal
guardian of Franklin Jim, a minor” and in-
sert “Franklin Jim, a.”

The SPEAKER. Is there objection
to the request of the gentleman from
Illinois?

There was no objection.

The Senate amendment was concurred
in, and a motion to reconsider was laid
on the table,

STEBEINS CONSTRUCTION CO.

Mr. JONAS of Illinois. Mr. Speaker,
I ask unanimous consent to take from
the Speaker's table the bill (H. R. 1967)
for the relief of the Stebbins Construc-
tion Co., with a Senate amendment
thereto, and concur in the Senate
amendment.

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ment, as follows:

Page 1, lines 8 and 4, strike out “Federal
District Court of” and insert “United States
District Court for.”

The SPEAKER. Is there objection
to the request of the gentieman from
Illinois?

There was no objection.

The Senate amendment was concurred
in, and a motion to reconsider was laid
on the table.

BRACEY-WELSH CO., INC.

Mr. JONAS of Illinois. Mr. Speaker,
I ask unanimous consent to take from
the Speaker’s desk the bill (H. R. 3275)
for the relief of the Bracey-Welsh Co.,
Inc., with a Senate amendment thereto,
and concur in the Senate amendment.

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ment, as follows:

Page 2, line 3, after “claim™, insert *: Pro-
vided, That no part of the amount &ppro-
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priated In this act in excess of 10 percent
thereof shall be paid or delivered to or re-
ceived by any agent or attorney on account
©of services rendered in connection with this
claim, and the same shall be unlawful, any
contract to the contrary notwithstanding.
Any person violating the provisions of this
act shall be deemed guilty of a misdemeanor
and upon conviction thereof shall be fined
in any sum not exceeding $1,000."

The SPEAKER. Is there objection to
the request of the gentleman from Illi-
nois?

There was no objection.

The Senate amendment was con-
curred in, and a motion to reconsider
was laid on the table.

RELIEF OF CERTAIN DISBURSING
OFFICERS

Mr. JONAS of Illinois. Mr. Speaker,
I ask unanimous consent to take from
the Speaker’'s desk the bill (H. R. 2567)
to amend the act of July 26, 1947 (61
Stat. 493), relating to the relief of cer-
tain disbursing officers, with Senate
amendments thereto, and concur in the
Senate amendments.

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ments, as follows:

Page 1, line 8, strike out “Army, Navy, and
Air Force Departments” and insert “Depart-
ment of the Army, Department of the Navy,
Department of the Air Force, and of the
Coast Guard.”

Page 2 line 10, strike out *or the Secretary
of the Air Force” and insert “the Secretary
of the Air Force, or the Secretary of the
Treasury.”

The SPEAKER. Is there objection to
the request of the gentleman from Illi-
nois?

There was no objection.

The Senate amendments were con-
curred in, and a motion to reconsider
was laid on the table,

STATE, JUSTICE, AND COMMERCE
APPROPRIATION BEILL, FISCAL
YEAR 1955

Mr. CLEVENGER. Mr. Speaker, I
move that the House resolve itself into
the Committee of the Whole House on
the State of the Union for the further
consideration of the bill (H. R. 8067)
making appropriations for the Depart-
ments of State, Justice, and Commerce,
and the United States Information
Agency, for the fiscal year ending June
30, 1955, and for other purposes.

The motion was agreed to.

Accordingly the House resolved itself
into the Committee of the Whole House
on the State of the Union for the further
consideration of the bill H. R. 8067, with
Mr. Jounson of California in the chair.

The Clerk read the title of the bill.

Mr. COON. Mr. Chairman, I offer an
amendment.

The Clerk read as follows:

Amendment offered by Mr. Coon:

Page 39, line 24, strike out "$10,000,000™
and insert “§15,000,000.”

Page 40, line 1, strike out “$1,600,000” and
insert *$6,600,000.”

Mr. COON. Mr. Chairman, the $10
million recommended in this bill for the
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forest-highway program next year would
be used chiefly to pay for contracts al-
ready let, with little or no money to
spend for new construction. The effect
of this would be to practically stop the
program.

The $10 million figure in the present
bill represents a cut of 33 percent from
the $15 million originally requested by
the Bureau of Public Roads. This
amount was reduced in the office of the
Secretary of Commerce.

I believe we should spend at least the
amount of the Bureau of Public Roads
request this year, so I am proposing in
my amendment an increase of $5 million.

In fiscal 1953, $20 million was author-
ized by the United States Congress for
forest highways. In fiscal 1954, $22.5
million was authorized, and in fiscal
1955, the authorization is $22.5 million.
This is a total of $65 million authorized,
while the amount actually appropriated
so far totals only $11.6 million. The
amount authorized but unappropriated
is $43.4 million.

Eighty-seven percent of the national
forests are located in 11 western States.
Timber production from these forests is
important to the economy of these
States, and forest highways are import-
ant to timber production, as well as being
necessary links in the State highway
systems.

I want to point out that the Federal
forests are one of the agencies of the
Federal Government which pays it own
way. Last year revenues from the for-
ests came to $75 million. Of this, ap-
proximately $18 million went back to
the counties in lieu of taxes, and another
$7.5 million was spent on access roads
leading into the main roads. This leaves
a balance of about $50 milion which went
back to the United States Treasury to
be spent for other things, such as foreign
aid, while forest highways did not even
receive the amount authorized for them.

In the case of my own State, Oregon,
I understand the Government received
$15.6 millions in timber revenues in 1953,
while returning only about $2.7 millions
in forest highway funds.

It is well known that the Federal Gov-
ernment owns better than 53 percent of
the land in the 11 western States—
Arizona, California, Colorado, Idaho,
Montana, Nevada, New Mexico, Oregon,
Utah, Washington, and Wyoming. This
ownership puts the Government in the
position of landlord. If this “landlord”
is to continue taking revenues from our
area, then he must invest the amount
required to keep the revenue coming,
and he should do his part to pay for the
facilities he shares with other users.
The forest highway program must be
continued if these two purposes are to
be served.

I understand that in the 4 western
States, Oregon, Washington, Idaho, and
Montana, there are about 5 billion feet
of timber which has been infected with
insects. If we have adequate roads, we
can salvage that timber. If we do not
have the roads soon this infected timber
will die and rot. Every dollar spent in
the near future on a Federal forest road
or trail will return dollars in salvaged
timber that would otherwise be wasted.
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President Eisenhower said in his state
of the Union message that it will be nec-
essary to continue the 2-cent gasoline
tax if we are to have the expanded
highway program necessary to get a
safe and adequate highway system. I
cannot see much logic in taxing on the
one hand to build roads, and on the
other hand spending for other purposes
the money our forest roads bring in.

Good forest highways, making pos-
sible more timber production at lower
cost, will mean greater economic sta-
bility for the communities of the West,
higher employment, and more prosperity.

Mr. Chairman, I would like to read
some of the guestions and answers with
reference to this matter found on page
295 of the hearings:

Mr. CooN. You say the estimate of $10
million will be required primarily to liquid-
ate contracts incurred in prior years. Then
how much will there be available this year
for additional contracts?

In answer to that question Mr. Cur-
tiss said:

Substantially none for new contracts in
1955.

Then I asked the question:
But there will be no new contracts let?

He said:
Not during 1955 under this appropriation.

Then I asked him further:

Then actually what you are doing is com=-
pletely stopping this program; is that right?

Mr. Curtiss said:
That is approximately it.

Mr. PRESTON said:
You had a little difficulty getting it out.

I believe it would be unfair to our
western States, retarding to the devel-
opment of our timber resources, false
economy in the long run, and contrary
to the spirit of the President’s highway
program to appropriate less than the
$15 million requested by the Bureau of
Public Roads for forest hizhways next
year.

Mr, MACK of Washington. Mr.
Chairman, I move to strike out the last
word.

Mr. Chairman, when the Public Works
Committee 2 years ago brought forth a
highway authorization bill it proposed
that $575 million be expended for gen-
eral highway construction. The money
was to be divided between primary, sec-
ondary, and urban roads. That money
it proposed should be divided one-third
on the basis of population, one-third on
the basis of area, and one-third on the
basis of miles of road.

Included in this bill was a provision
that $22,500,000 should be authorized for
the construction of Federal forest high-
ways. This $22,500,000 was authorized
and was to be an integral part of the
primary highway system of the Nation.
This $22,500,000 was to be divided
among the States with this forest land
on the basis of 50-50, the States pay-
ing the cost of the construction of
these highways. This $22,500,000 was
in a way sort of an in lieu payment, in
place of the taxes the States lost by the
Federal Government's owning so much
forest land.
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The Forest Service has jurisdietion
over 160 million acres of forest land that
is owned by the Federal Government.
This 160 million acres of forest land con-
stitutes an area approximately as large
as the entire State of Texas.

The Public Works Committee, in 1950,
asked for $22,500,000 for forest highways
and the Appropriations Committee later
approved $22,500,000. In 1951 the Ap-
propriations Committee reduced the
amount to $20 million. This committee
reduced it the next year to $18 million,
last year to $15 million, and this year to
$10 million,

We think at least $15 million should
be spent on the Federal primary forest
highways this year on a 50-50 matching-
fund basis. We think we ought to have
at least $15 million for that purpose.

Forest highways are the roads that go
from city to city to serve the general
traveling public. A forest highway is a
primary highway, not secondary, not
urban, but a primary highway. The
Federal Government contributes some
millions, and the State matches those
funds.

Mr. COUDERT. Mr. Chairman, will
the gentleman yield?

Mr. MACK of Washington. I yield to
the gentleman from New York.

Mr. COUDERT. Are these forest high-
ways financed in the same way as the
Federal-aid highways?

Mr. MACK of Washington. The Fed-
eral Government supplies 50 percent of
the money and the States match the 50
percent to build the highways. That is
my understanding.

Mr. COUDERT. I beg the gentleman'’s
pardon. I think the gentleman may be
in error on that. That is why I raised
the issue. I have before me the state-
ment of the Director of the Highways
Bureau in which he says:

I feel that the forest highways program
could be pmsecuted more expedltiously if
financed in the same way as Federal-aid
highways. I plan to explore this matter
thoroughly with Commissioner du Pont and
the Bureau of the Budget.

It seems to me that if there is in proc-
ess a program that may lead to a differ-
ent method of financing these roads, it
might be wise to leave this budget esti-
mate alone and not add to it at this time.

Mr. MACK of Washington. The gen-
tleman may be right in that statement.

These highways serve the primary
road system. In addition these roads
enable loggers who buy Government
timber to get it out more easily. This
places these loggers in competition with
other timber buyers, with the result that
the Federal Government secures a higher
price for its timber. Also, these high-
ways provide firefighting facilities which
facilitate getting men and equipment to
the scene of a fire. These highways,
also make it easier for the Federal Gov-
ernment to log diseased timber or timber
damaged by fire.

Mr. DEWART. Mr. Chairman, will
the gentleman yield?

Mr. MACK of Washington. I yield to
the gentleman from Montana.

Mr. DDEWART. In addition, when we
do not kave funds adequate to build the
proper roads inside the forest, when you
come to a poor piece of road it closes the
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circuit all the way because of that poor
iece.

5 Mr. MACK of Washington. It afiects

160 million acres of Government forest

land situated in 45 of the 48 States of

the Union.

Mr. HORAN. Mr. Chairman, will the
gentleman yield?

Mr. MACK of Washington. I yield to
the gentleman from Washington.

Mr. HORAN. It is my understanding
that these roads will help to salvage some
$25 million worth of blown timber in the
gentleman’s own area.

Mr. MACK of Washington. We had a
forest fire in 1951 in the district of the
gentleman from Washington [Mr. WesT-
1ANDp] that destroyed half a billion feet
of timber. The timber damaged by this
fire was valued at $5 million. Today,
because of that forest fire, it is worth
only $2 million. Not a stick of that
$2 million worth of damaged timber
could have been salvaged except for the
Federal forest highways being built in
that area.

Mr. HORAN. The reason these are
not matching funds is that they are pay-
ment in lieu of taxes to the States,

The CHAIRMAN. The time of the
gentleman from Washington has expired.

Mr. GAVIN. Mr. Chairman, I ask
unanimous consent that the gentleman
from Washington may be permitted to
continue for an additional 5 minutes.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Pennsylvania?

There was no objection.

Mr. GAVIN. Mr. Chairman, will the
gentleman yield?

Mr. MACK of Washington. I yield.

Mr. GAVIN. I intend to support this
amendment offered by the gentleman
from Washington. The question I would
like to ask is, Are we not impeding the
sustained-yield program in our national
forests because of the lack of roads to
get into the forest areas? 1Is that not
correct?

Mr. MACK of Washington. We are
impeding the primary highway construc-
tion of the Nation. We are retarding
the salvaging of timber damaged as the
result of fires and bug infestation. We
are limiting the opportunities of the
Forest Service to get into those areas
with men and equipment to fight fires.
We are hampering the Federal Govern-
ment in its logging of diseased or bug-
infested timber.

Mr. GAVIN. The gentleman referred
to the appropriations in the past of
$22,500,000., Would he mind repeating
those figures and bringing them down to
the present appropriation?

Mr. MACK of Washington. In 1950
the appropriation for the forest Federal
highways was $22,500,000. In 1951 that
was reduced to $19 million. Last year
it was reduced to $15 million. This year
it is being reduced by the recommenda-
tions of the Committee on Appropria-
tions to $10 million. In other words, the
program is being gradually done away
with, although it is a self-supporting
program by reason of the savings made
by salvaging of the timber,

Mr. GAVIN. I think this restoration
of $5 million by the amendment offered
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by the gentleman should be accepted by
the House. It is very important.

Mr. CLEVENGER. Mr. Chairman,
will the gentleman yield?

Mr. MACK of Washington. I yield.

Mr. CLEVENGER. I just want tocor-
rect the last statement. This is the
action of the Secretary of Commerce.
The committee did nothing with it.
This is a budget recommendation,

Mr. MACK of Washington. I recog-
nize that the Budget Bureau has recom-
mended only $10 million for this year. I
understand that the Forest Service asked
for $15 million.

Mr. CLEVENGER. It was not the ac-
tion of the Committee on Appropriations.

Mr. MACK of Washington. No; the
committee is carrying out the instruc-
tions of the Budget Director. That is
correct.

Mr., SCUDDER. Mr, Chairman, will
the gentleman yield?

Mr. MACK of Washington. I yield.

Mr. SCUDDER. Is it not a fact that
the curtailment of the expenditures on
our forest highways is curtailing the har-
vesting of overripe timber and getting it
to the mills and from the mills into the
markets? The thing that we have been
working for, as you well know, is to de-
velop more forest highways because with
better highways the Federal Govern-
ment will receive more stumpage fees for
timber which they own and, therefore,
it will come back into another pocket of
the Federal Government. I believe that
for every dollar that we spend for these
highways the Federal Government will
get back $5.

Mr. MACK of Washington. The gen-
tleman is absolutely correct. If you
build forest highways into the timber, it
increases the competition among bidders
for that timber. The Government, as
a result, receives a higher price for its
timber; also, the building of these roads
facilitates the removal from the forest
of overripe timber which otherwise would
rot and go to waste.

Mr. HOLMES. Mr. Chairman, will
the gentleman yield?

Mr. MACK of Washington. I yield.

Mr. HOLMES. I congratulate the
gentleman from Washington on the re-
marks that he is making concerning this
amendment. I want to go on record as
supporting the amendment of the gen-
tleman from Oregon, the Honorable Sam
Coon. I appreciate very much hearing
the remarks of the distinguished gen-
tleman from Pennsylvania [Mr. GAvin]
in support of this amendment. I am
happy to see the interest of the State
of Pennsvlania corresponding with the
interest of the Far West in this particular
matter.

Mr. HOFFMAN of Michigan. Mr.
Chairman, will the gentleman yield?

Mr. MACK of Washington. I yield.

Mr. HOFFMAN of Michigan. Who
gets the money for the salvaged timber?

Mr. MACK of Washington. ‘The Fed-
eral Government gets the money be-
cause the Federal Government owns the
timber.

Mr. MUMMA. Mr. Chairman, will the
gentleman yield?

Mr. MACK of Washington. I yield.

March %

Mr. MUMMA. I do notwant to strike
a discordant note exactly, but there is
an alternative proposition to getting
these roads built. Is it not a matter of
fact or a matter of record that when they
let logging contracts they include a pro-
viso—I do not know whether it is done in
every case, but it has been done and it
is being done.

Mr. MACK of Washington. The gen-
tleman from Pennsylvania is talking
about roads and trails.

Mr. MUMMA. No. I am talking
about roads. There is a big difference.

Mr, MACK of Washington. The Fed-
eral forest highway is built to serve the
traveling public from town to town.

Mr. MUMMA. I understand, but
there can be two interpretations, and
one group is talking about roads to get
logs out. All these logs are not along
the primary highways.

Mr. MACK of Washington. I would
say to the gentleman the Federal forest
highway, although it is built to serve
communities, it does go through the for-
ests. Because of this the loggers build
their stub roads to those Federal forest
highways. The building of these Fed-
eral forest hizchways on a primary sys-
tem makes it easier for the logger to get
into the timber, and thereby increases
the number of bidders for the timber.
This results in the Government getting
a higher price for its timber.

Mr. MUMMA. That could not be true
in all cases.

The CHAIRMAN. The time of the
gentleman from Washington [Mr.
Mack] has again expired.

Mr. ENGLE. Mr. Chairman, I move
to strike out the last word.

Mr. Chairman, I am rising in support
of the amendment offered by the gen-
tleman from Oregon [Mr. Coonl. My
district, which comprises over one-third
of the total area of California runs from
the Oregon line to and including Death
Valley, Calif.; 700 miles down the Sierra
Nevada Mountains. That district has
more national forests than any other
distriet in the country. It comprises all
or part of 11 national forests. There are
at least six major highways crossing the
Sierra Nevada Mountains, bringing traf-
fic from the East to the West and from
the West to the East. Large sections
of all of those major highways pass
through as much as 50 or 100 miles of
national-forest lands. How in the
world are the people of my State going
to get back and forth across those Sierra
Nevada Mountains unless they get some
help from the Federal Government in
building these national-forest highways
which are on the primary system.

A good illustration is Highway No. 40,
which is the main road running from
Reno, Nev., across Donner Summit into
the Sacramento Valley, and from there
into San Francisco Bay area. That road
is clogged up a great part of the time
both in summer and worse in winter be-
cause it has never been adequately im-
proved. The Bureau of Public Roads
has not had the money under current
appropriations to get it done. The
amount recommended in this bill is
simply the termination of that program.
Ten million dollars is just enough to take
care of the contracts that are already
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under consideration and let, and just a
little more. The Bureau of Public Roads
asked for $15 million, which is exactly
the amount of money it had last year
for this purpose, inadequate certainly,
but at least the same as we had last year.
The Bureau of the Budget, I understand,
cut them back $5 million. The gentle-
man from Oregon [Mr. Coon] has of-
fered an amendment which would put
into this bill an additional $5 million,
making the amount equal to the amount
of money requested by the Bureau of
Public Roads, and the same amount
granted in the appropriation last year
for this same purpose. I hope that the
Committee will see fit to restore these
funds, for all the reasons that have been
mentioned.

In my State we had practically a civil
war over on the coast area, in the dis-
trict represented by the gentleman from
California [Mr. Scupperl, when load
limitations for trucks went on those
State highways, and they were forced to
pull off their trucks. That is where
tLese roads get into trouble with the
lumber industry. They will simply not
hold up under that trafic. The load
limitations force the lumber trucks off
the roads.

With the Federal Government in my
State owning 46 percent of the total land
area of California, and over 70 percent
of my district—in some counties over 90
percent in my district in Federal own-
ership—it seems to me we are not ask-
ing very much of the Federal Govern-
ment when we ask that they step up as
a property owner and help to build some
of these roads through the national for-
est areas.

Mr. TOLLEFSON. Mr. Chairman,
will the gentleman yield?

Mr. ENGLE. 1 yield to the gentleman
from Washington.

Mr. TOLLEFSON. Is it not true there
are large stands of timber in these forest
holdings which are not accessible be-
cause of the lack of roads to reach them?

Mr, ENGLE. Not only that, but they
are not accessible because after the log-
ging companies, from their private
roads, get on the main stem, they find
inadequate road conditions, load limits
on the bridges, and that sort of thing.

Mr. TOLLEFSON. Mr. Chairman,
will the gentleman yield further?

Mr. ENGLE. I yield to the gentle-
man from Washington.

Mr. TOLLEFSON. Is it not true also
that good forest cutting practice re-
quires that a lot of timber that cannot
now be reached ought to be cut before it
spoils?

Mr. ENGLE. We are losing 2 billion
feet of timber a year to what I call the
Insect Logging Co., that is the timber in
our national forests that is eaten up by
bugs, and falls due to being overripe. It
is a waste of good national resources.

But whatever may be done about that
we have a right to point out that the
Federal Government as a proprietor, as
the owner of 70 percent of the land in
the Sierra Nevada region should step up
and put up just a little amount of money,
and this is a pittance, to build these main
roads through the national forest areas.
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Mr. ANGELL. Mr. Chairman, I move
to strike out the last word.

Mr. Chairman, we in Oregon are vital-
ly interested in this problem. Over 52
percent of the lands of Oregon belong to
the Federal Government, and some 14
percent of the moneys that come in on
these roads from the Federal Treasury
goes for these highways running through
the Oregon forests.

There are three types of forest land
that are benefited in this appropriation:
One is the forest timber that has been
knocked down by wind and that sort of
thing; second is the forest timber that
has been stricken with infestation; the
third is that injured by fire. These three
categories of timber have great value if
harvested immediately, but unless they
are gotten out in a short time after these
troubles take place they are lost.

It is true that these roads about which
we are talking here are not the access
roads that go back into the deep forests,
but they are the trunkline roads that
go through the forests which must be
used to market this timber.

Last year we allowed $15 million, for
these roads, this year practically noth-
ing. It is true there is $10 million ap-
propriated in this bill for this purpose,
but it is only to meet outstanding com-
mitments and obligations; as I under-
stand absolutely, not $1 for new con-
struction. It seems to me it is penny-
wise and pound foolish for the Federal
Government which owns these lands—a
big investment of the Federal Govern-
ment alone—not to provide a minimum
appropriation for this purpose to pre-
serve and market our timber.

Mr. RABAUT. Mr. Chairman, will the
gentleman yield?

Mr. ANGELL. I gladly yield to the
gentleman from Michigan.

Mr. RABAUT. Just one gquestion: Is
this request within the amount allowed
by the Bureau of the Budget?

Mr. ANGELL. No; the Bureau of the
Budget recommended only $10 million.

Mr. RABAUT. So this is above the
Bureau of the Budget.

Mr. ANGELL. The Forestry Service
recommended $15 million. That was
the amount allowed last year.

I hope this Committee will restore the
$5 million in order not to help the peo-
ple of Oregon but to help the Federal
Government itself which owns this great
investment.

Mr. GAVIN. Mr. Chairman, will the
gentleman yield?

Mr. ANGELL. I gladly yield to the
gentleman from Pennsylvania.

Mr. GAVIN. At times I do not al-
ways agree with my friends from the
great Northwest, but this is one time
that I certainly agree with them in this
amendment offered here today. I merely
want to observe that I cannot at times
understand the thinking of the House.
We spend hundreds of millions of dol-
lars all over the world and the member-
ship votes it through with but little or
no debate. However, when it comes to
our own backyard, I mean the develop-
ment of our great national forests for
the welfare of the people of America,
we certainly scrutinize all details. Now,
here is a $5 million item which would
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be a contribution to the development of
these great forest areas. Isincerely hope
that the Members of the House will ap-
proach this matter today with the
thought that here is something that
concerns their own backyard. This
amendment should be adopted over-
whelmingly.

Mr. ANGELL. I thank the gentle-
man for his contribution; he is abso-
lutely right.

Mr. DEMPSEY, Mr. Chairman, will
the gentleman yield?

Mr. ANGELL. My time has about ex-
pired.

(On request of Mr. DEmpseEy, and by
unanimous consent, Mr. ANGELL was al-
lowed to proceed for 2 additional min-
utes.)

Mr. DEMPSEY. Mr. Chairman, will
the gentleman yield?

Mr. ANGELL. I vield to the gentle-
man from New Mexico, who is very fa-
miliar with all of these problems.

Mr. DEMPSEY. I am very happy to
support the amendment providing $5
million additional. The committee, of
which the gentleman from Oregon is
a member, the Public Works Commit-
tee, had this matter under considera-
tion and went into every phase of it.
I think he is more familiar with the
situation than most Members of the
House. A great many people feel that
a pine tree when it grows up just stands
there until somebody cuts it down, that
it does not deteriorate. A tree matures
or gets ripe just like fruit gets ripe or
wheat gets ripe and unless you harvest
it at that time you are going to lose the
tree. It is not an economy move to take
$5 million in a proposition of this kind.
Our Public Works Committee recom-
mended $22,500,000. We did the same
thing 2 years ago, but at that time the
appropriations committee cut it to $15
million. Now they have cut it to $10
million and I assume next year they will
cut it to $5 million; at the same time
the people of the United States wonder
what is happening to our national re-
sources. We are just not protecting
them.

It is a cold, hard fact that curtailment
of this appropriation is costing the peo-
ple of the United States many times
what has been cut out of the amount
originally authorized. Conservative es-
timates are that the annual loss to the
Government in wunharvested fimber—
which has deteriorated and become
worthless—is far in excess of $20 million.
Many times that amount is lost to the
ravages of forest fires because lack of
proper access roads hamper the fire-
fichters. Added fo that is the incalcul-
able loss due to destruction of water-
sheds in the national forests, particu-
larly in the semiarid States where water
is their veritable lifeblood.

No, this constant whittling down of
forest highways appropriations is the
farthest thing imaginable from sound
economy.

Mr. ANGELL. Under this bill we are
not getting a dime this year for these
roads except to take care of the commit-
ments heretofore incurred, not one sin-
gle penny for future construction of
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roads in this great forest area. Last
vear $15 million were appropriated for
these roads. The Public Works Com-
mittee with jurisdiction over roads, of
which I am a member, authorized $22,-
500,000. I most strongly urge that the
motion of the gentleman from Oregon
[Mr. Coon], be adopted to increase this
item $5 million, which is the amount
appropriated last fiscal year which will
provide only $5 million for new con-
struction.

Mr. COUDERT. Mr. Chairman, I
move to strike out the requisite number
of words.

Mr. Chairman, I must oppose the
amendment offered by the gentleman
from Oregon. Much as I like him, much
as I would like to contribute to his hap-
piness and to the happiness of his con-
stituents, despite the fact that the elo-
quence of the gentleman from California
[Mr. EncLE] brought tears to my eyes
about the plight of those unhappy people
struggling across the Sierra Nevada
Mountains, despite all of those consid-
erations, the rest of us on this side
of the Committee are opposed to this
amendment. We are opposed to it for
the simple reason that we believe in sus-
taining the administration’s very sound
position in seeking to keep down ex-
penditures and to minimize to the
greatest extent possible additions to the
national debt. If we increase this $10
million allowed by the Bureau of the
Budget by an additional $5 million, we
will simply be contributing an additional
$5 million to the deficit for 1955. We
will be inecreasing the debt and to that
extent adding to inflation. After the
stirring speech of the ranking member
of the minority here yesterday, my col-
league from New York [Mr. RooONEY],
who struggled so hard to save the tax-
payers $17 million, I would expect the
minority members of the Committee
likewise to oppose this amendment, they
now having become exponents of econ-
omy and sound fiscal policy.

Mr. BAILEY. Mr. Chairman, will the
gentleman yield?

Mr. COUDERT. I yield to the gentle-
man from West Virginia.

Mr. BAILEY. When the House, as it
does, approves the proposal to build the
St. Lawrence Seaway and obligates the
Government to the extent of $106 mil-
lion, will that not exceed the debt limit
and put us into deficit financing.

Mr. COUDERT. I am not aware that
the St. Lawrence Seaway is in this bill.
Whatever we do with the St. Lawrence
Seaway, the fact will still remain an ad-
ditional $5 million added to this bill over
and above the Bureau of the Budget fig-
ures will increase the deficit for 1955 by
just that amount. I trust that the gen-
tleman from New York [Mr. ROONEY]
will stand with us on this and that the
committee may be united in its opposi-
tion to this amendment, not that we do
not like forests. Of course, we could
spend fifty or one hundred million dol-
lars, and I wish we had a billion dollars
to spend on them.

Mr. ROONEY. Mr. Chairman, will
the gentleman yield?

Mr. COUDERT. I yield to the gentle-
man from New York.
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Mr. ROONEY. I must say that the
argument of my distinguished friend,
the gentleman from Oregon [Mr. Coon],
was quite compelling. The gentleman
from New York knows what went on in
committee with regard to this. The
gentleman from New York, the present
speaker, offered to increase the amount
by a half million dollars. It was refused
by the gentleman from Oregon. That
is the way the record stands.

Mr. COUDERT. I think the commit-
tee would settle for a half million dollars
because we like the gentleman from Ore-
gon so much. Buf I do not believe he
would settle for that.

Mr. FERNANDEZ. Mr. Chairman, will
the gentleman yield?

Mr. COUDERT. I yield to the gentle-
man from New Mexico.

Mr. FERNANDEZ. I just want to ob-
serve that if the gentleman from Cali-
fornia brought tears to the gentleman
from New York, he is doing very well.

Mr. MACK of Washington. Mr, Chair-
man, will the gentleman yield?

Mr. COUDERT. I yield to the gentle-
man from Washington.

Mr. MACK of Washington. I was in-
formed yesterday by the chairman of
the Roads Committee, the gentleman
from Ohio [Mr. McGRreGorl, that we are
spending scores of millions of dollars in
Europe for the construction of highways
under those gift programs, Does not the
gentleman from New York believe that it
would be better to spend $5 million upon
American highways in the United States
rather than scores of millions of dollars
in this giveaway foreign-aid program for
roads in foreign countries?

Mr. COUDERT. I think that is a very
good question, and I would like to an-
swer it.

I would like to say to the gentleman
from Washington that he is entirely
right. Unhappily, under our present
appropriating process, there is no con-
nection between the two, and the right
hand knoweth not what the left hand
doeth. If we vote $5 million here to-
day, next week and next month we will
vote for roads all over the world, There-
fore, I say, Mr. Chairman, if we really
want to relate like things to like and if
we really want to establish a sound fiscal
system for the Government of the United
States, then for heaven's sake let us per-
suade the Committee on Rules to report
out my H. R. 2 that ties expenditures to
taxation and receipts and puts the House
in a position of having to determine in
fact whether it is going to give highways
to Washington and other States that
need them or whether it is going to spend
money to build roads in Yucatan or Iran
or anywhere else, Without that your
question would always be relevant but
meaningless in practice.

Mr. ROONEY. Mr. Chairman, I move
to strike out the last word.

Mr. Chairman, I wish to take but a
minute or two to make some comments
with regard to the budget-balancing
abracadabra which is happening here on
the other side of the aisle. It is really
quite amazing and amusing. In this
morning’s paper a headline reads “House
Slashes Subsidy Funds for Airlines.”
Why, I was under the impression, Mr,
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Chairman, and I was here all day yester-
day, that the gentlemen on the other side
of the aisle added $17 million to this bill
for airline subsidies. That is not a slash
in my book. That is a plain plush addi-
tion of $17 million of the taxpayers’
money.

Now they are confronted with a real
problem. If all emanates from the gen-
iality of the gentleman from Oregon
[Mr. Coonl, and there are very few of
the members of the majority side who
care to vote against the $5 million
amendment of the genial and distin-
guished gentleman from Oregon.

Mr. COUDERT. Mr, Chairman, will
the gentleman yield?

Mr. ROONEY. I yield to the gentle-
man from New York.

Mr. COUDERT. I simply want to ob-
serve, as all Members of the House ob-
serve, that, persuasive as the gentleman
from New York may be, whichever side
he happens to take for the moment, he
did not succeed in fooling the House yes-
terday and evidently did not succeed in
fooling the gentlemen of the press. My
compliments to them.

Mr. ROONEY. Surely the gentleman
from New York does not mean to imply
that I fooled him and the subcommittee
and the full 50-member Committee on
Appropriations when all, including the
gentleman from New York, were unani-
mous in arriving at the figure of $23
million for the airline subsidy money, a
cut of $50 million. I wonder what later
happened to change their minds about
it and caused them to come on the floor
without ever bringing the subject before
the full committee and have the gentle-
man from Ohio [Mr. CLEVENGER] offer an
amendment to his own bill to add $17
million of the taxpayers' money. Now,
if the gentlemen could figure some way
of taking five of those $17 million in
airline subsidies and giving them to the
gentleman from Oregon [Mr. Coon] and
his associates for their forest highways,
I might be agreeable to go along.

Mr, COUDERT. Will the gentleman
support my bill H. R. 2, which will tie
expenditures to revenues and compel the
House to make a choice?

Mr. ROONEY. No; I do not agree
with the gentleman from New York in
regard to H. R. 2, and I daresay that not
too many of his colleagues on his side of
the aisle agree with the provisions of
H. R. 2, either. After all, if it was the
right thing to do—and I understand that
this is a Republican House, and that is
the party of the gentleman, and the gen-
tleman’'s party is in control of the com-
mittees of the House—why do they not
report out the gentleman's bill, H, R. 2,
and let us take a look at it?

Mr. GAVIN. Mr. Chairman, I rise in
support of the amendment.

Mr. Chairman, it is really gratifying
to see how economy-minded my very
good friend from New York, whom I
greatly admire, has become in the last
several weeks. It is really a creditable
ﬁrformance on economy he is turning

Mr. ROONEY. I thank the learned
gentleman.

Mr. GAVIN. I think the fact that he
has been so closely associated with the
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gentleman from New York that it is con-
tagious, and they are both becoming
economy minded, in this particular in-
stance.

Mr. COUDERT. Mr. Chairman, will
the gentleman yield?

Mr. GAVIN. I yield to the gentleman
from New York.

Mr. COUDERT. May I remind the
gentleman that my friend the gentle-
man from New York [Mr. RooNEY] and
I are divided by a river, and it is a very
sharp division—the East River in New
York.

Mr. GAVIN. I assume from what the
gentleman from New York [Mr. RooNeY]
stated and from what the gentleman
from New York [Mr. Couperr] stated
that there may be a river between them
in their respective districts, but they are
both agreed on opposition to this pro-
posed amendment, and that is what I
am concerned about.

Let us examine this Forest Service sit-
uation and our national forests. It is
really interesting. I might say it is the
only branch of the Federal Government
that I know of that is turning in a profit.
They actually took in about $12 million
more last year than they expended.

In the discussion we had the other day
on the legislation relative to exchange
of land in the national forests, as to why
they have not increased their activities
on sustained-yield programs in the na-
tional forests, it was evident that they
could not increase their programs be-
cause of lack of roads in the forests.

If one branch of the Government can
show a profit of $12 million, it certainly
is an outstanding performance. It would
be creditable if other branches of the
Government could emulate that per-
formance. If they can show a greafer
result by allocating an additional $5 mil-
lion to this program, I think this amend-
ment should be adopted.

In my honest opinion, it is a wise in-
vestment of the American taxpayers'
dollars. My record has been well known
on economy ever since I have been here.
But this is one program where I do not
feel that economy is wise, nor is the cut
justified. I do not think the appropria-
tion should be cut back from $22,500,000
in a couple of years to $10 million. This
is a drastic cut. We are spending hun-
dreds of millions of dollars all over the
world; however, when it comes to our
own backyard, our own people, our great
national forests that are operated prof-
itably and used by hundreds of thou-
sands of people for recreation and other
purposes, cuts are made that make for-
est programs ineffective.

Mr. ROONEY. Mr. Chairman, will the
gentleman yield?

Mr. GAVIN. I yield to the gentleman
from New York.

Mr. ROONEY. Does the gentleman
understand that President Eisenhower
does not want this $5 million added to
the bill, that his Bureau of the Budget
and his Secretary of Commerce sub-
mitted a request in the amount of $10
million, and that that is all they say they
want and can use for forest highways?

Mr. GAVIN. We are in disagreement.
That is why we are debating it today.
In the final analysis, we are the ones
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that are going to determine whether the
Bureau of the Budget is going to reach
conclusions on this program or whether
the duly elected representatives of the
people are going to reach those conclu-
sions as to what these programs should
be.

Mr. COUDERT. Mr. Chairman, will
the gentleman yield?

Mr. GAVIN. I yield.

Mr. COUDERT. Is it not a fact that
no matter what we appropriate and no
matter how much we appropriate, if the
Bureau of the Budget does not authorize
the agency to spend the funds, they will
not be spent, and therefore even if we
give them 15 or 20 or 50 million dollars,
if the Bureau of the Budget says $10
million is all they need this year, that
is all that is going to be spent?

Mr. GAVIN. If we appropriate the
money to them and then the Bureau of
the Budget does not permit them to use
it, it is up to us again to take the matter
up with the Bureau of the Budget to as-
certain reason why. We will get into
that later, but I assume from what the
gentleman is saying that you are going
to vote for the amendment, is that cor-
rect?

Mr. COUDERT. No, I am not.

The CHAIRMAN. The time of the
gentleman from Pennsylvania has ex-
pired.

The question is on the amendment of-
fered by the gentleman from Oregon
[Mr. Coon].

The amendment was agreed to.

Mrs. SULLIVAN. Mr. Chairman, I
offer an amendment.

The Clerk read as follows:

Amendment offered by Mrs. SuLLIvaN: On
page 26, line 3, change the period to a com-
ma and insert “of which $10,000 shall be
used to renew the compilation of statis-
tics on stocks of coffee on hand.”

Mrs. SULLIVAN. Mr. Chairman, my
amendment, providing for a very modest
sum in the appropriation for the Census
Bureau to be earmarked for the compila-
tion of statistics, is intended to give to
the American Government and to the
American people the true facts on the
stocks of coffee on hand in the United
States. We know that the coffee crop in
Brazil was damaged badly last year. We
know that there will be, if present rates
of consumption of coffee continue, some
degree of shortage in the United States.
We can expect that coffee prices will con-
tinue to go up under those circumstances.

However, we have every right to expect
that coffee prices will not go up in antici-
pation of shortages. That is what hap-
pened late last year and earlier this year.
From the best information I can obtain,
there have been no shortages of coffee in
the United States. Over a period of
years we have imported more coffee than
we have consumed. Yet the price has
been shooting up in the grocery stores
and every week we are told that another
5-cent-a-pound increase is imminent.

What are the facts about coffee sup-
ply—about stocks of coffee on hand?
Frankly, we just do not seem to know, at
least not accurately. Apparently the
only way we can find out, through our
investigating committees, is by the sub-
pena process. That is ridiculous when
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we are dealing with a commodity so gen-
erally used in the American household—
so much enjoyed by the American publiec.

The Census Bureau did keep statistics
on the volume of coffee stocks during the
war and for a short period in the late
1940's. It does not keep them at this
time. My amendment, earmarking $10,-
000 of the appropriation for the Bureau
of the Census, would enable the Bureau
to renew the compilation of statistics on
stocks of coffee on hand. If we are going
to prevent speculative price increases re-
sulting from hoarding on the part of
some big operators or manipulation, we
have got to know how much coffee there
is in the United States. The Census
Bureau can determine that for us if we
give it the funds it needs for this simple
operation. If as a result of having this
information we can save the housewife
an unnecessary increase of as little as
1 cent a pound in the price of coffee,
then we are saving the amount of this
appropriation many hundreds of times
over in the cost of living for the Ameri-
can consumer and in the cost of Govern-
ment, too, and without asking for any
additional money. We must remember
that coffee makes up all by itself 1 per-
cent of the Consumers’ Price Index.
Therefore, it is no minor item in the cost
of living formula. And we all know how
wages and many other costs are tied to
the Consumer Price Index.

If we had had this information—the
accurate information—on stocks of cof-
fee on hand last November, I can tell
you honestly, Mr. Chairman, that the
American housewives would nof have
been victimized as they were by the fre-
mendous increase in coffee prices on a
speculative basis in anticipation of short-
ages due some time this year. We would
have known that there was more coffee
in the United States than we were con-
suming. We would have known that
there was no excuse for the price in-
creases which took place. As it was, we
did not know what the true facts were,
and committees of the House and Senate
are still trying to find out, and the more
they look into the matter the more they
find that speculation was at the heart
of the tremendous price increases of the
last 5 months.

Mr. Chairman, T urge that any Member
who is really concerned about the price
of such an important item in the con-
sumers’ price index, who is concerned
about letters he is receiving from house-
wives in his district about coffee prices,
support this amendment as an effective
means of getting the facts on the record,
so that we are protected in the future
against unnecessary increases in the
price of coffee. Think of it, Mr. Chair-
man, for only $10,000 we should be able
to know, and not have to guess about the
volume of coffee stocks on hand in the
United States, and we can know then
whether any increase in coffee prices is
justified by supply factors, or merely by
greed. The people are demanding that
we do something about coffee prices, and
here is an effective means of taking real-
istic action. I hope the committee will
see fit to accept the amendment.

Mr. ROONEY. Mr. Chairman, will
the distinguished gentlewoman yield?
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Mrs. SULLIVAN. I will be glad to
ield.
% Mr. ROONEY. If I correctly under-
stand the gentlewoman’s amendment, it
would not add 1 nickel to the bill; is
that correct?

Mrs. SULLIVAN. The gentleman is
correct. I am not asking for additional
money to be appropriated.

Mr. ROONEY. The gentlewoman’s
amendment merely allocates $10,000 of
the total in this bill for the Bureau of the
Census to go into this matter of coffee,
which is a subject of very much concern
to the American housewife today.

Mrs. SULLIVAN. That is correct.

Mr. ROONEY. Icommend the distin-
guished and very able gentlewoman from
Missouri for offering this amendment,
and I assure her that we shall support it.

Mrs. SULLIVAN. I thank the distin-
guished gentleman from New York.

Mr. DAWSON of Utah. Mr. Chair-
man, will the gentlewoman yield?

Mrs. SULLIVAN. I yield to the
gentleman from Utah.

Mr. DAWSON of Utah. I wanted to
inquire of the lady whether or not it
would be possible for the Bureau to use
this money for this purpose without the
amendment which she has offered?

Mrs. SULLIVAN. The authority was
vested in the Administrator away back
in the 80th Congress, Public Law 671,
but they kept those records only during
wartime. When I called them about it
earlier this year they said that because
of lack of money they could not con-
tinue to keep them,

Mr. DAWSON of Utah. The point I
am making is this. Could they not,
without this amendment, use the money
already allocated to them for this pur-
pose, without having it earmarked spe-
cifically for this purpose?

Mrs. SULLIVAN. The answer is that
the appropriation last year was not large
enough to continue these records so they
did not compile the statistics. If it were
indicated to them that we want those
figures, that it is the intention of the
Congress to have those figures, then they
will use the fund to provide them out of
their general appropriation.

Mr. DAWSON of Utah. I thank the
lady for the explanation.

Mr., CLEVENGER. Mr. Chairman, I
move to strike out the last word.

May I say that the committee on this
side has no objection to this amendment.

Mr. ROONEY. Mr. Chairman, I wish
to say that the amendment is entirely
satisfactry to the minority members of
the committee.

The CHAIRMAN. The question is on
the amendment.

The amendment was agreed to.

Mr. BUSBEY. Mr. Chairman, I offer
an amendment.

The Clerk read as follows:

Amendment offered by Mr. Bussgy: On
page 47, line 16, strike out “$75,814,000” and
insert “$55,814,000.”

Mr. BUSBEY. Mr. Chairman, this
seems to be the day for adopting amend-
ments on an appropriation bill, and I
hope that my amendment will not be the
first to be defeated. It should be passed
for these reasons:
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First of all, it is a step toward econ=-
omy. It is a very—shall I say in the
words of our distinguished chairman,
the gentleman from New York [Mr.
Taser], in referring to some cuts—mod-
est cut? It cuts only $20 million out of
the fund for the United States informa-
tion program. It is a modest cut, be=-
cause I was afraid the membership of
the House would not go along with me if
I offered an amendment to cut the fund
by a considerable amount—which should
be done. For that reason, I offered an
amendment for just a very, very modest
cut.

Why should this agency be cut?
Frankly, notwithstanding the fact that
the Appropriations Committee, in the
1954 appropriation bill, gave the agency
almost blanket authority to discharge
any employee, this agency has done less
than any agency in Government to get
rid of the old Barrett-Acheson-Truman
holdovers, who are in key positions—all
the policymaking positions. A new di-
rector, Mr. Theodore Streibert of New
York, was appointed after Mr. Johnson
resigned. Asfar as I know, Mr. Streibert
is a very honorable gentleman. He has
had a very distinguished career in the
field of radio and television with the Mu-
tual Broadcasting System; but I chal-
lenge anyone to show me one single
qualification Mr. Streibert possesses for
handling an ideological program such as
the Voice of America.

The personnel down there is the same
old personnel, and they are still running
the show. This I will prove later.

On two occasions—in 1952 and 1953—
I took the floor of the House to expose
one of the leading Communists of the
United States, Mr. Bertram Wolfe, who
had been the chief of the ideclogical sec-
tion of the Voice of America in New
York for 4'% years. First of all, I have
his Form 57, which is his application for
a position in the Voice of America; and
I called to the attention of Mr. Streibert,
and also to Mr. Philip Young, the Chair-
man of the Civil Service Commission,
the fact that Wolfe had falsified his
application for employment in the Gov-
ernment. Before my time runs out, let
me say that I hope every Member of this
House will read my extension of remarks
on this matter. Because it would take
me some 40 minutes to explain this en=
tire picture, I intend to extend my re-
marks. You will find that my remarks
expose this whole matter of Bertram
Wolfe.

Mr, TABER. Mr, Chairman, will the
gentleman yield?

Mr. BUSBEY. It is always a pleasure
to yield to my distinguished chairman.

Mr. TABER. I wonder if the gentle-
man knows that this man is no longer on
the payroll?

Mr. BUSBEY. I know he is no longer
on the payroll. I have tried to get Mr.
Streibert to fire Wolfe ever since he has
been in office. My reasons will be found
in my extension of remarks. Last week,
just before this appropriation bill was
reported, Wolfe was permitted to resign.
Mr. Streibert should have fired him. I
do not think the man would be off the
payroll even at this date, if Mr. Streibert
had not known that I was going to bring
this matter before the House.
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Mr. HOFFMAN of Michigan. Mr.
Chairman, will the gentleman yield?

Mr. BUSBEY. 1yield tothe gentleman
from Michigan.

Mr. HOFFMAN of Michigan. Has the
gentleman any assurances he will not be
put back?

Mr. BUSBEY. No, and that is what
irks me considerably. Hundreds and
hundreds of such employees have been
permitted to resign when they should
have been fired. Now, Mr. Wolfe told
them he disavowed communism in 1929,
but my remarks will show that he was
an active Communist up until at least
1941,

There is one more thing I desire to
bring out. When some former Commu-
nist, such as Elizabeth Bentley, Louis
Budenz, Ben Gitlow, and others, have
broken from the Communist Party, they
have come forward and given the agen-
cies of Government and the committees
of Congress the benefit of the knowledge
and information they gained during their
many years of work inside the Commu-
nist Party. I defy anyone to show me
where they have had one iota of help
from Bertram Wolfe.

UNITED STATES INFORMATION AGENCY

Mr. Chairman, the present organiza=
tional structure of the United States In=
formation Agency is essentially a prod-
uct of the key figures and planners of the
program under the Democratic adminis=-
tration, Thus, it becomes an instru-
ment for vindicating the Barrett-
created empire and protecting the posi-
tions and promotions of the key hold-
overs from the Barretf era.

In a sense, the new director, Theodore
Streibert, was forced by the shortage of
time to adopt this creation of the hold-
overs., The interval between his ap=-
pointment to the directorship in August,
and the announcement of the new or-
ganization in October and November
1953, did not permit more than cursory
analysis of the entire organization.

The shortage of time figured also in
the reduction in force of personnel be-
tween August and December 31, 1953.
Streibert had a mandate to clear out
key holdovers from the misguided Bar-
rett regime. Yet, in the final analysis,
it was the key holdovers who set up the
reduction-in-force program, and recom-
mended the release of certain personnel
under the mandate of Public Law 207.
Streibert was completely dependent on
the holdovers for advice in the reduc-
tion in force, which had been under-
way when he took over, and which was
greatly accelerated from the day he took
office.

Under those circumstances, it is only
natural that the holdovers should pro=-
tect their own interests.

Nowhere is this better illustrated than
in the International Press Service of
USIA. Not one of the top leaders of
IPS was affected by the reduction-in-
force. Some 80 or 90 employees were
cut off the IPS roster of 441 employees.
Yet none of the top leaders, or any of the
Grade 14 and 15 employees, were
dropped nor declassified between August
and December 1953,

Even though the IPS roster had been
cut to nearly the level of November 1950,
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it retained nearly twice as many Grade
14 and 15 employees as had been on the
rolls before the wild organizational and
expansion spree got under way under
Barrett in 1950.

Out of the total of 19 grade 14's and
15’s, 14 were ex-OWI personnel. One of
the Grade 15’s had been the Special
Assistant to Barrett and ex-Senator
Benton in the OWI and post-OWI days.
The top man in the International Press
Service was an acknowledged life-long
Democrat, appointed to his position dur-
ing the confused transitionary period of
the ill-fated Robert Johnson regime.

Most of the grade 14 and 15 person=-
nell were either without Civil Service
permanent status, or else were recently
promoted during the dying days of the
Democratic administration. Four of the
seven Grade 15’s were promoted between
September 1952 and February 1953. Nine
of the 14 Grade 14's were promoted dur-
ing this same period.

Three of the grade 15's could have
been released under Public Law 207. At
least five of the grade 14’s could have
been dropped by the same law. The re-
mainder could have been reduced to
lesser grades commensurate with their
abilities, either through reorganization
or a combination of reorganization and
reduction of the grade 15 and 14 posi-
tions. This was not done, however, and
the result has been a general debasement
of grade 15 and 14 duties and responsi-
I:imties in a greatly compressed organiza-

on.

Grade 15's and 14's are performing
duties once performed by personnel
from one to two grades lower, under the
standards prevailing in 1950. Some,
like the newly appointed Chief of the
Far Eastern Branch, have had no pre-
vious experience in the specialized fields
which they head.

Thus the present organizational struc-
ture has been predicated for the most
part on the perpetuation of personalities
and their promotions, It retains as
much as possible of the numerous man-
agement and policy empires which grew
up like Topsy during the Barrett period
of over-expansion and over-grading.
This is true on an Agency-wide basis,
as well as on the various media and serv-
ice levels.

What this amounts to, in substance, is
that it now costs much more to operate
a program which today is less in some
respects than the level of 1950. 'This is
particularly true in the case of the In-
ternational Press Service.

The various components of the Inter-
national Press Service have been known
by many different names since October
of 1950, but the fact remains that the
products have changed little if any.
Yet the output as a whole has declined.

That the production level of the In-
ternation Press Service has declined is
not surprising. October of 1950 rep-
resented a key month in the determina-
tion of field demand and domestic serv-
icing functions. It was a peak month
in the Korean war. The demands from
the field, in terms of quantity, repre-
sented the capacity of foreign press and
publication outlets to absorb materials
from International Press Service. Any-
thing beyond the peak level of October
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was excess, a glut on the USIS distribu-
tion points overseas, which piled up un-
seen and unused in warehouses until
Congressional investigating teams un-
earthed the surpluses in 1951-52.

Under pressure of the congressional
investigations, the information program
was reorganized in 1951-52 to give great-
er emphasis on regional requirements
and demand. The reorganization, how-
ever, merely compounded the error, It
was built on the greatly overstaffed and
overgraded organization which had been
built up subsequent to November 1950 to
turn out voluminous quantities of state-
side-created anti-Communist propa-
ganda materials. The empire builders of
the Barrett regime simply pyramided
an even greater top-heavy organiza-
tional structure on top of the grossly
overstaffed domestic servicing funetions.
Each media and servicing function ac-
quired even greater autonomy, with all
of the separate management and policy
facilities that go with such autonomy.

Close overall operational control de-
clined as media autonomy increased. No
strong central office nor personality con-
trolled the field program. Radio, press
and publications, and management
functions were competing with each
other for their share of the time and
funds of the overseas program. The
USIS field post office in Washington,
which should have played the dominant
role in establishing the field require-
ments and coordinating the output, was
relegated to the sidelines in the struggle
of the radio, press, and management
functions for power. Even the Director
and Deputy Director of the Agency lost
control of the operations of the contend-
ing forces. This was borne out time and
again in congressional inquiries of the
Agency heads.

This lack of control by the Agency
heads was attributable, in great meas-
ure, to the caliber of the Agency heads,
but underlying their own difficulties was
an organizational deficiency which was
not of their own creation. Dr. Compton,
the successor of Barrett, inherited an or=
ganizational structure which was de-
signed by his predecessor and was puf
into operation by leaders recruited under
the Barrett regime.

Mr. Streibert inherited the same or-
ganization, with the modifications engi-
neered by the same Barrett holdovers
during Dr. Johnson’s short tenure.

Key personnel, who fully expected to
be axed after the inauguration, stayed
on to become influential advisers to
Johnson. In their possession was the
blacklist of personnel whom Barrett has
frequently termed ‘“malcontents,” and
other derogatory labels were applied to
persons who had dared to question the
policies of his regime. Some of the
names of these employees undoubtedly
cropped up in a 207 letter when the hold-
overs could find no way to dismiss them
through regular procedures. Some
minor employees with good records and
civil service status, who had voted the
Republican ticket, were cast adrift under
the cloud of the 207 letter. They were
speeded on their way by New Deal in-
competents who had been the most vocif-
erous anti-Republicans,
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Those persons who were excluded
from the 207 law were sidetracked from
reduction-in-force processes through
manipulation of the reduction-in-force
lists.

In summary, the reorganization has
bolstered the status of the hard core of
the holdovers, and placed a few Strei-
bert appointees at the top. Whether
these few top appointees can prevail
against the consolidated position of the
holdovers in the face of blanket approval
of the program from the White House is
extremely doubfful. At this late date
they enter the program as defenders.
This is reflected in Streibert's state-
ments, and is personified so well in the
case of the newly appointed Chief of the
International Press Service, Harlan
Logan.

Logan took office on January 1, 1954.
The reorganization had been completed
a month or two earlier, and the justifica-
tions of the program and its budget for

. presentation to Congress in February

were well along toward completion. He
will be defending an operation and lead-
ership which is little changed from what
it was prior to the Presidential election
of 1952.

What is the answer to all of this?

Either complete abolishment of the
program and a new start, or else a far-
reaching efficiency and management
study by persons who are influenced by
the need, instead of perpetuation of the
past.

Whatever the method, the pending
transfer of the Voice of America from
New York to Washington provides the
ideal setting for a thorough revamping
of the program. Here is the opportunity
to consolidate the numerous overlapping
management and policy functions of the
several media and services.

The reorganization should center on
dividing the Agency into three distinct
functions; mnamely, operations, policy,
and management.

Under operations would be placed the
complete control of the media servicing
the field operations. Media servicing
would be made subordinate to field oper-
ations,

Policy would be comprised of a small
and select staff to advise the Agency Di-
rector and the Field Operations Chief.

Management would pull together all
of the administrative support functions—
budget, personnel, finance, and contract
functions—and establish them as a sup-
porting facility for operations, but an=-
swerable to the Director of the Agency.

The principal objective of this man-
agement, or analyzation division would
be to relieve the Field Director of as
much policy and administrative respons=
ibilities as possible and to free him for
direct day-to-day implementation and
control of the informational policies. At
his fingertips would be the media serv=-
ices for employment as he saw fit through
USIS posts and radio broadcasting facil-
ities. He would be relieved of the purely
technical aspects of radio facilities and
the mechanics of media transmission in
order to concentrate on editorial content
and interpretation of policy.

This same separation of editorial and
psychological operations from purely
management functions would also be
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reflected in the individual media func-
tions. Only skeleton administrative
staffs would remain in the media services
after consolidation in the central man-
agement office.

To provide greater attention to the
editorial aspects of media and to enable
appropriate emphasis and coordination,
the media would be divided into fast
media and slow media. Under fast
media would be radio programing,
press, and possibly pictorial functions.

The publications, motion pictures, and
general visuals functions which comprise
long-range implementation of informa-
tional and educational themes would be
placed under slow media.

This is a general breakdown of the
proposed reorganization of USIA. The
detail, of which there would be consider-
able, would be met with a great deal of
resistance because it would effect exten-
sive budget and personnel cuts. But
from it would come program coordi-

nation which has never been achieved in .

all of the previous reorganizations.

Mr. Chairman, the United States In-
formation Agency was estabished dur-
ing the past year for the express purpose
of combatting international communism
and to give to the countries of the world
a true picture of the United States and
its aims, insofar as its aims affect our
world position. The Director of the
USIA has proposed a budget for the next
year of approximately $89 milion. Such
diverse subjects as press services, mo-
tion-picture services, operation of in-
formation centers, maintenance of over-
seas missions, radio broadecasting, and
overhead are provided for in this budget.
If this amount of money, or even 10 times
this amount of money, gave promise of
stopping or slowing down the processes
of international communism, the Mem-
bers of this body would grant the funds
without further debate. But the truth
is that our information programs over-
seas are still giving little, if any, positive
evidence of accomplishing the basic mis-
sion.

In the justification for this budget, the
following sentence appears:

Over two-thirds of the United States In-
formation Service budget for fiscal 1855 will
be expended to confound communism in
Eastern Germany and to prevent its en-
trenchment in the hearts and habits of the
enslaved population.

Mr. Chairman, I submit that the fan-
tastic number of refugees pouring into
Western Germany from the East—not
only from Eastern Germany, but from
the other satellite countries—is clear evi-
dence that communism has failed to find
a place in the “hearts and habits of the
enslaved population.” Let us look into
this budget in some detail.

A very great amount of money—some
$61%2 million—has been earmarked for
the operation of packaging centers and
program services in Cairo, Manila,
Munich, in Washington, and elsewhere.
Of this amount, $71,000 is provided for
Washington—the lowest amount of any
of the centers—and yet, it is Washington
which is responsible for doing the job.

A qualified committee, headed by Mr,
C. D, Jackson, recommended months ago
that radio broadcasts to the Soviet
Union should be limited to straight news
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and explanatory commentaries. De-
spite this, the Voice of America continues
to insist upon program content other
than news and commentary, to the det-
riment of our political aims. While
much is made, in the justification for this
budget, of the Radio RIAS in Berlin, and
particularly of the role of that broad-
casting station in maintaining a climate
of defiance to the Soviet masters in East
Germany; the Americans in charge of
the broadcasting station did not hesitate
to hire 3 recent employees of the Com-
munist Party just prior to the uprising of
last June. Indeed, one man, Eberhardt
Schultze, had been a high official of the
German Communist Party who spent
much of the Hitler period in Moscow.
In charge of the so-called East Ger-
man programs, which are supposed to
defeat the effects of Communist pro-
paganda in that country, the man se-
lected for the job was Heinz Frenzel,
who, until a year ago, was chief of the
district press office of the East German
Communist Party in the State of Thur-
ingia. Another commentator selected
for a key position in the American
broadcasting station in Berlin, Martin
Kohl, is also reported to be a former
member of the East German Communist
Party.

As further evidence of the reluctance
of the USIA to divorce itself from per-
sonnel presently or recently associated
with the International Communist con-
spiracy, I would like to call your atten-
tion to the following:

Mr. Chairman, I can think of no
single piece of proposed legislation
which would have more far-reaching
benefits to the Nation than the Presi-
dent’s recommendation that a citizen of
the United States, who is convicted in
the courts of hereafter conspiring to
advocate the overthrow of this Govern-
ment by force or violence, be treated
as having, by such act, renounced his
allegiance to the United States and for-
feited his United States citizenship.

The very future of our Nation and
Government, and the legislative proc-
esses which are manifested in this Con-
gress of the United States depend on
curbing the doctrine of overthrow of
the constitutional government of the
United States by minority through
armed revolt. Current history has been
filled with too many instances of suc-
cessful capture of governments by mi-
nority armed revolt for us to treat the
phrase lightly, as was once the custom.

The groundwork for successful armed
revolt is laid by just such infiltrations
as have been uncovered and highlighted
many times in less than a decade.
Armed ovethrow of the Government and
abolishment of every vestige of the Con-
stitution, including the very political-
parliamentary system of which the Dem-
ocratic and Republican Parties are a
part, is the aim of Communists, Left-
Wing Revolutionary Socialists, and a
whole host of liberals, some of whom
dwell in the not-too-well-defined realm
of internationalism.

Let us not confuse honest social pro=-
gressiveness, and international coopera-
tion, with the type of liberalism and in-
ternationalism which would destroy the
very foundations of our constitutional

March %

government. ‘The latter philosophy
abandons the very religious, political,
and social traditions on which the Con-
stitution was founded.

Yes, Mr. Chairman, I wholeheartedly
endorse the President's appeal for the
legal weapons to combat the alien philos-
ophy of overthrow of the Government by
violence. I might even suggest that the
proposed new legislation include some
appropriate clause applicable to Govern-
ment officials who knowingly shelter and
defend employees who do, or have ad-
mittedly, advocated the overthrow of the
United States by armed violence.

Perhaps with some such clause it
might be possible to remove from office,
or deny future positions of trust to, per-
sons in the United States Information
program responsible for the employment
of Bertram D. Wolfe, Chief of the Ide-
ological Advisory Staff of the Voice of
America.

Bertram Wolfe, from 1919 to at least
1941, advocated, and was affiliated with
at least a half dozen revolutionary So-
cialist and Communist organizations,
including the official Communist Party,
which advocated overthrow and destruc-
tion of the constitutional government by
armed violence,

On July 5, 1952, and August 3, 1953,
here in this Chamber, I have called at-
tention to Bertram Wolfe's long Commu-
nist record and anti-American philoso-
phy, and suggested that a man with his
backgzround must certainly have falsi-
fied his application for employment with
the Voice of America in 1950-51.

Shortly after the adjournment of
Congress last August, I confirmed my
suspicion that Mr. Wolfe lied in his an-
swer to the question in his Civil Service
Commission job application, which
reads: “Do you advocate or have you
ever advocated, or are you now or have
you ever been a member of any organi-
zation that advocates the overthrow of
the Government of the United States by
force or violence?”

Bertram Wolfe boldly admitted that
he did advocate just such a philosophy
of armed violence, but only until 1929.

Now the truth is that Bertram Wolfe
was the leading American teacher of the
Marxist-Leninist theory of overthrow of
the constitutional Government by vio-
lence from 1919 to at least 1941 —first,
with the Revolutionary Socialists in
1919, then with the American and Mexi-
can Communist Parties from 1919 to
1929, and then with the Jay Lovestone
Communist “splinter” organizations
from 1929 to 1941. This is documented
by Wolfe himself in his many writings
and reports on his activities in the Love-
stone official publications.

The post-1929 period, which Wolfe ex-
cluded from the view of his employers
and the Civil Service Commission is his
12-year association with the following
Lovestoneite Communist organizations:

Communist Party of the U. 8. A., ma-
jority group, 1929 to 1932.

Communist Party of the U. S. A, op-
position, 1932 to 1937.

Independent Communist Labor League
of America, 1937 to 1938.

Independent Labor League of Amer-
ica, 1938 to 1941.
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These are the semiunderground Com-
munist organizations which Wolfe ex-
cluded from his eivil-service application
in 1950, and from a Civil Service Re-
view Board in 1852. Under pressure
caused by my recent revelations, and
questioning by officials of USIA, Wolfe
finally acknowledged for the first time,
on August 25, 1953, that he retained his
basic sympathy for communism until
1939, when his thinking finally under-
went a change.

I will prove later in a review of Wolfe's
writings and affiliations with the Love-
stoneite Communists that even this be-
lated admission of Communist sympa-
thies after 1929 is a gross misrepresenta-
tion of his post-1929 activities, but first
let us consider for a momeni why Wolfe
falsely stated to the Civil Service Com-
mission that his advocacy of violent
armed overthrow of the United States
Government ended in 1929,

For nearly a decade Wolfe had capi-
talized on the legend that he had re-
signed from the Communist Party in
1929 and renounced Communism there-
after. As America went through sue-
cessive stages of anti-Hitlerism and anti-
Stalinism, Wolfe’s writings on the latter
subject developed an additional legend,
that he was strongly anti-Communist.

Actually Wolfe did not resign from
the Communist Party nor renounce com-
munism in 1929. He and the rest of the
Lovestoneites were expelled from their
party positions and membership because
of their zealous communism and ultra-
Marxist-Leninist line of revolutionary
international socialism-communism.

From 1929 to 1941, Wolfe and the
Lovestoneites fought an international
conflict with the Kremlin for control of
Communism, and for immediate armed
overthrow, not only of the American
Government, but of all other govern-
ments founded on the principle of
the constitutional-parliamentary system.
The Lovestoneites wanted immediate de-
struction of all vestiges of national pa-
triotism and the establishment of so-
cialist federation governed by the phi-
losophy of Karl Marx.

If there be among us any who have
any doubts as to what would happen to
our religious, political, and labor insti-
tutions, as well as countless other Amer-
ican traditions, I refer them to the
manifesto of the left-wing revolution-
ary Socialists, which Wolfe, as a council
member of that group, helped draft in
1919. This was the organization which
collaborated with Lenin in 1919 to create
the Communist International and the
first American Communist Party. The
story of the left-wing Socialists, their
manifesto, and its offspring, the Com-
munist Party, is presenfed in detail in
the pamphlet Organized Communism in
the United States, published in 1953 by
the House Committee on Un-American
Activities.

The record of Wolfe's key role in the
revolutionary Socialist-Communist or-
ganizations, as well as documented evi-
dence of Wolfe's 1929-to-1941 leadership
in the Lovestone Communists, was
brought to the attention of Mr. Theodore
Streibert, Director of the International
Information Agency, parent organiza-
tion of the Voice of America.
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Mr. Streibert’s response, I am sorry
to report, has been to turn heaven and
earth to condone Wolfe's falsification of
his civil-service application form, and to
defend him as a loyal American engaged
in a fight against international com-
munism.

Mr. Chairman, what manner of rea-
soning have our Government leaders
adopted, which pictures a man as a loyal
American who, for at least 22 years, and
right up to the time he was 45 years old,
advocated and engaged in an interna-
tional conspiracy to overthrow and de-
stroy the very foundations of our Gov-
ernment?

This line of reasoning Mr. Streibert
has followed in his defense of Wolfe, is
a reflection, I think, of an information
program which, for the past several
years, has emphasized anticommunism
without a clear realization of the funda-
mental alien Marxist philosophies which
gave birth to communism. I think, too,
that Mr. Streibert’s reaction highlights
the lack of understanding of, or lack of
conviction in, the distinetive and revered
features of the American system.

Even allowing for a possible renunci-
ation of communism, which certainly is
not evident in Bertram Wolfe's case, I
cannot reconcile the appointment of
such an admitted enemy of our American
traditions to the key ideological policy
post in the Voice of America.

To defend Wolfe's falsifications and to
retain this alien philosopher in a position
in which he has influenced the press,
radio, and publication output of Ameri-
ca's information and public relations, is
beyond belief.

Perhaps a few persons in top positions
in Government fear embarrassment over
disclosure of their ignorance and negli-
gence in employing Bertram Wolfe. But,
Mr. Chairman, if we are going to destroy
the Communist menace and weed out
the persons who seek to overthrow and
destroy the Government by armed vio-
lence, then we must start with persons,
like Wolfe, who formulated the doctrine
and put it into practice.

President Eisenhower came into the
White House with a mandate from the
people to clean up the mess in Wash-
ington. Certainly no man is more above
reproach nor more sincere in his inten-
tion to preserve American heritages and
to give us and the world a positive pro-
gram based on those heritages.

Bertram Wolfe is the very symbol of
the deep-rooted philosophies and per-
sonalities which the President inherited
and which have defied his first year's
efforts to unravel. Even men like Strei-
bert, whom Eisenhower entrusted to the
cleanup task, have succumbed to the in-
sidious influence of the holdovers. Strei-
bert failed to use the mandate given him
by Congress in August to weed out Wolfe
or the inestimable number of confeder-
ates and sympathizers in the agency.

From my study of the Wolfe case, I
am convinced that there are countless
numbers of disciples of Wolfe and the
Lovestone Communists in Government
today. They have not been touched by
the many programs directed toward
eradication of official Communist Party
members from Government. In fact, the
very emphasis on anti-Stalinism and
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anti-“totalitarian” communism has pro-
vided the very avenue for their infiltra-
tion of Government, and non-Govern=-
ment organizations, by these Lovestone
Communists. These original Commu-
nists—the Lovestoneites—were fighting
Stalin and his diversion from the most
radical International Revolutionary So-
cialist-Communist doctrine long before
America’s awakening to the menace of
Stalin Russia.

But the Lovestoneites have been fight-
ing Stalin and Stalin Russia as a politi-
cal adversary in the world of commu-
nism, and not as an ally in the American
ideological struggle against the over-
throw and destruction of the Judo-
Greco-Christian society's traditions.

Allow me now, Mr. Chairman, to high-
light the philosophy and activities of the
Lovestone Communists up to the time of
their disbandment in 1941. It is a fac-
tual study assembled from writings of
the Lovestoneites and contemporary
works on international socialism-com-
munism. Every thoughtful American,
no matter what his religious or political
or labor affiliation may be, should ac-
quaint himself with the activities of this
group; for it was from this group that
bolshevism and communism were
spawned, and it is this group which
played a key role in the formation of
foreign policies, which have neither de-
feated communism as a political-
military-economie organization, nor ob-
structed the spread of communism-
revolutionary socialism as an ideology.

Returning once again to a breakdown
of the many millions of dollars requested
by the United States Information
Agency, I direct your attention to
the fact that, despite recommenda-
tions by the President’s own Com-
mittee of Inquiry, and by the Senate
Subcommittee on Overseas Information
Programs to the contrary, it is proposed
that we spend $970,000 in the next year
for the maintenance of a newspaper in
West Germany called the Neuezeitung,
All experts who have surveyed the situa-
tion in Germany are agreed that thisis a
useless expenditure, in view of the exist-
ence of German anti-Communist news-
papers which are finding their way be-
hind the Iron Curtain. In short, we are
proposing here to continue, and com-
pound, an error of the past, namely, the
continuation of the most extensive and
most expensive information program in
the world in Germany, where commu-
nism has never gained a foothold in the
more than a century since Marx pro-
posed his revolutionary theories in that
country.

The personnel requirements are esti-
mated at approximately 900 Americans
and more than 5,000 indigenous per=
sonnel in Europe. On a world-wide
basis, USIA presently has 255 posts lo-
cated in 85 countries. I submit that the
wise course of action, at this time, is to
reduce the size of USIA substantially,
thus giving authority to its director to rid
himself of ineffectives, and to prove the
ability of the agency to meet and defeat
international communism in those areas
where the agency now operates. Once
they have demonstrated their ability, it
would be possible for the Congress grad=
ually to increase the amount of money
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available to USIA, but only on a basis of
proven performance. Such performance
is not now satisfactory, and has not
been in the past.

USIA, instead of implementing United
States policy, is apparently setting itself
up as another diplomatic service. On
the record—and it is a record which they
have submitted to this Congress in jus-
tification for the present budget re-
quest—USIA is becoming another State
Department. They have asked for dip-
lomatic passports. They are unable to
reduce personnel requirements below
11,500 persons. No cognizance has been
taken of the existence of other informa-
tion services sponsored by private funds,
such as Radio Free Europe, Radio Free
Asia. No notice whatever is taken of
the anti-Communist services of the other
free governments, such as the British
Empire, operating in the same areas. In
Manila, for example—certainly the very
heart of the free world in Asia, and with
a magnificent record of the Philippines’
fight against communism—we are pres-
ently operating a $400,000 printing plant.
We are asked to provide $21% million for
a production center in Paris—primarily
to produce films which could be produced
cheaper and better right here—which
would provide handouts for news centers
which have their own news-gathering
facilities and are staffed by enormous
numbers of Americans who compound a
situation of confusion that is already
chaotie.

‘We have increased, in this budget, the
amounts of money for other motion-
picture productions to a total of nearly
$7 million. This, despite the availability
of pro-American motion pictures, with-
out cost to the Government, from private
industry and from the motion-picture
industry itself.

In the past 5 years, the American tax-
payer has paid out one-half billion
dollars for global-information programs
and, in those 5 years, communism has
won the battle on all propaganda fronts.
USIA operates information centers
throughout the world, which receive
daily handouts prepared in the United
States at one of the production centers
which, if used at all, would be question-
able, but which, by their disuse and mis-
use, are downright extravagance.

As another example, take the matter
of travel in Germany. It is difficult to
see how the 173 Americans, assigned to
Public Affairs of the High Commis-
sioner’s office, could expend an estimated
$239,952 for travel. It is equally diffi-
cult to understand how 5 Americans and
669 Germans are required for the Neue-
zeitung newspaper, while only 1 Amer-
ican and 7 Germans are provided for the
publication of what is supposed to be
our principal cultural publication (the
magazine Der Monat) ; not even why 13
Americans and 622 Germans are required
for the operation of radio programs in
Germany. In its continued justification
for this enormous budget, USIA claims,
“especially in the film, pamphlet, and li-
brary fields, are aimed at the refugee
camps in West Germany, breeding places
for malcontents and socially and eco-
nomically unstable elements,” Iam glad
to see this, because it was reported by
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congressional committees a year ago
that, in these refugee camps, no effort
was being made by the United States
Government to indoctrinate and orien-
tate refugees. However, I question
whether United States personnel and
money can do a better job among these
refugees than the vigorous West Ger-
mans themselves, who have integrated
the one-half million refugees in their
economy in the past year. This seems to
me to be the most effective anti-Commu-
nist propaganda effort.

Mr, Chairman, I could take the rest
of my time here today to invite the at-
tention of my colleagues in the House
to case after case in the proposed budget
even more glaring than those which I
have cited today. It should not be nec-
essary for me to do this, and it would
not be necessary had this budget been
carefully examined by the director of
USIA himself. I feel sure that had he
done so and not accepted the estimates
of the Truman-Acheson appointed sub-
ordinates in his office, he himself, would
have arrived at a figure at least 30 per-
cent under that which he proposed. I
say again that if the caliber of person-
nel in USIA were commensurate with
the amount of funds for which they
asked, and if the work of USIA reflected
true value for each tax dollar so care-
lessly allocated, no Member of the Con-
gress would fail to give his wholehearted
support to such requests. The fact that
we do not have an effective overseas
program is demonstrated by the success
of the Soviet international propaganda
effort in the Far East, in Italy, and in
the satellite countries of western Europe.
It is not enough merely to irritate the
Communist conspiracy in our approach
to the program of international infor-
mation; it is not enough to devote mil-
lions of dollars to this effort. What is
needed is a program and a policy di-
rectly implementing United States poli-
cies, and loyal to the present adminis-
tration and its aims and purposes
abroad. In the International Press
Service—a key agency with many high-
ranking and high-salaried employees—
12 of the 14 branch chiefs and assistants
are nonveteran holdovers of the old Of-
fice of War Information. It should be
self-evident that examples like these
are of themselves enough to make us
pause in approving this budget. There
are presently 973 employees in the Voice
of America in New York City. It must
be assumed that most of these fall into
the category which I have just described.
How can we possibly expect these people
without experience in information me-
dia—other than the OWI—to carry out
the present policy of this Government?
How can we expect these people, reared
in an era of boondoggling and give-away
foreign-aid programs to prepare a
budget aimed at the effective reduction
of costs? Last, but most important, how
can we expect these people, with their
left-wing slant (and left-wing ap-
pointed), effectively to oppose interna-
tional communism? The answer is self-
evident, and it lies in a here-and-now
reduction of taxpayers’ dollars to a point
where those people who line up on
March 15th to pay for this international
effort have some assurance that their
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dollars are indeed to protect and further
the interests of the United States.

Mr. SIKES. Mr. Chairman, I rise in
opposition to the amendment offered by
the gentleman from Illinois [Mr.
BusBeyl.

Mr. Chairman, sometimes I think we
are unable to see the forest for the trees.

We are in a cold war, a new type of
war, but it is no less venomous, no less
deadly, than a shooting war. We have
been in that cold war for 7 years and
there is nothing to indicate we are
approaching the end,

In this war, propaganda has been one
of the principal weapons used. It is one
of the principal weapons available. I
do not have to tell any Member of this
House that the Communists have used
propaganda to great advantage. They
have used it with such telling effect that
a great many of the so-called neutral
peoples of the world today do not know
whether we are right or whether the
Reds are right.

You can never have a better commen-
tary on the effectiveness of propaganda
than that. We know who is right but
our propaganda has not convinced
others., Now it is proposed that we, to
all effects and purposes, abandon our
propaganda efforts, close down shop,
and abandon any effective efforts fo tell
our story to the world. That is what
this amendment would do.

Look around a Ilittle; make some
inquiry; try to find out just what has
been done by the information services
before you take such a foolish step. You
will find when you do that the informa-
tion services are among our main de-
fenses today. They are America’s
counterweapons to the Red propaganda
that has been used with such telling ef-
fect during these past T years that we
have been engaged in a cold war.

Of course, we do not agree with all the
things the information services have
done. They have done some foolish
things. But I do not believe in shoot-
ing a horse just because he stumbles once
or twice. We still can get a lot of work
out of that horse. We still need him.
We need the information services. We
need them on a much bigger scale than
they can operate under this bill that is
before us now.

The facts are that the Reds are spend-
ing many dollars for every dollar that we
spend in propaganda, yet ours has heen
very effective. The information serv-
ices are doing a lot of good. I have seen
their work; I have seen some of the
effects of it.

Last fall, I was privileged to partici-
pate in an inspection trip of several dif-
ferent Government installations in
Western Europe as a member of the Ap-
propriations Committee. In the course
of this trip, I observed a number of the
operations of the United States Infor-
mation Agency and the effect on these
operations of the deep cuts made last
summer in the appropriations for the
overseas information program.

There is no question these contrac-
tions worked serious hardship on some
of the Agency’s operations. For ex-
ample, the reduction in funds caused the
elimination of some essential personnel,
forcing the Agency to adopt an un-
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economic level of operations in some
phases of its work.

Therefore, from my own observations,
I would say that the increased funds
being requested by the President are
necessary if the Agency is to operate at
a minimum reasonable level of opera-
tions. In no sense can this be labeled
a request for an expanded program.

Critics will ask, of course, can we ap-
propriate the funds requested with the
confidence that they will be spent ef-
fectively? From personal observation,
again, I would say, yes, emphatically.

I have found it interesting, for ex-
ample, to observe the contrast between
the effectiveness of American and Soviet
information activities in Austria. In
Vienna, the Soviets have a very elaborate
information center on which they spend
an estimated $25 million annually. This
is many times the amount the United
States has to spend on its center in
Vienna. Yet, by actual count, the Reds
have an average of 400 visitors to their
information center daily, in contrast to
our average of 3,000.

And on visits to both these centers, I
was amazed at the enthusiastic quest for
information at the American center, con-
trasted with the indifference of groups
who wander in and out of the Soviet
center.

Another operation which impressed
me was the Voice of America’s radio
center at Munich, Germany. This center
originates programs and also relays VOA
short-wave broadcasts coming from the
United States. It has a key role in that
part of our whole broadcasting effort
aimed at the captive peoples behind the
iron curtain.

The Munich center is a good example
of the important recent trend in our
world-wide radio operations toward
locally broadcast programs. In these
radio operations, we are relying less and
less on long-distance short-wave broad-
casts which are relatively difficult to
receive. Instead, we are placing more
and more programs on local stations or
networks abroad or broadeasting or
relaying programs from stations of our
own located close to the potential
audience. In this way, we are able to
reach many more people than by short-
wave transmission alone.

The operations of the Munich center
were recently strengthened by the addi-
tion of a powerful new million-watt
transmitter, one of three placed in oper-
ation around the world by VOA last sum-
mer. These transmitters are the most
powerful in the world. They help great-
ly to overcome Soviet jamming, and
reach audiences that formerly were out
of range,

The new Munich transmitter, inter-
estingly enough, is on the same wave-
length as the most powerful Soviet sta-
tion in Moscow. Itsoperation has driven
the output of this Soviet station back to
about 200 miles from Moscow. As a re-
sult, if the Russians try to jam our in-
coming signal, they only succeed in jam-
ming their own broadcasts in the area
as well.

I was also very much impressed by the
local broadcasting we are doing in Aus-
tria over the Red-White-Red network.
The programs of this network are popu-
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lar in Austria. It also helps meet the
daily need for information of captive
peoples behind the curtain.

Having observed our broadcasting
operations at Munich and in Austria, I
was particularly interested in an item
which appeared recently in the press re-
garding the effectiveness of our broad-
fasts to some of the Iron Curtain coun-

ries.

An independent study has just been
completed of the reactions of 110 young
refugees to western radio programs. In
this study, it was found that the most
popular western station was the Voice
of America. Second, was the British
Broadcasting Corp., and, third, Radio
Free Europe. These young refugees, in-
terviewed over a year period, comprised
13 nationalities and had escaped from
8 different countries.

Thus, my confidence in our overseas
information program derives partially
from these recent personal observations
of several of its operations.

I would not venture to suggest, how-
ever, that you support the President’s
request merely on the basis of these ob-
servations, for there have been impor-
tant changes in the whole information
program in the past several months
which you must also take into account.

You will recall that the deep cuts made
in the 1954 appropriation for this pro-
gram were justified largely on the
grounds that the program was badly in
need of a thorough shakeup.

The past 6 months have brought such
a shakeup. Substantial changes have
been made in both the organization and
methods of administration of the pro-
gram:

All nonmilitary overseas information
programs have now been consolidated
in the new United States Information
Agency.

The new Agency has Lz2en given a new
mission and concept of operation by the
President upon the advice of the Na-
tional Security Council. This new mis-
sion stresses the interests and goals we
share with other peoples. In carrying
out this mission, emphasis is placed on
objective, factual news reporting. Both
the new mission and the emphasis on
factual reporting have received consid-
erable acclaim in the editorial pages of
the American press.

Better coordination of our information
programs with the other policies and ac-
tions of our Government has been
achieved through the establishment of
the Operations Coordinating Board—a
unit of the National Security Council.

In its operations, the information pro-
gram is now concentrating on fewer ob-
jectives in each country abroad. By
this means, better use is being made of
the resources available to the program.

A number of steps have been taken to
achieve the decentralization of overseas
operations called for by the Congress
and other groups over the past several
years.

The Director has also reported that the
authority granted him by the Congress
in the current fiscal year to remove in-
competent employees in some categories
has been used to improve the overall ef-
ficiency of the Agency. Likewise, ac-
cording to the Director, all persons
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deemed security risks have been re-
moved.

Several new executives—many of
them from private industry—have been
brought into the top staff of the Agency.

Increased emphasis has been placed
one bringing the skills and resources of
private groups into our whole overseas
information effort.

This is an impressive list of changes.
These changes have gone a long way
toward meeting the major criticisms
which have been made against the pro-
gram.

In this connection, I would like to
commend to your attention the recent
comments of two important groups
which have been critical of the program
in the past—the Hickenlooper commit=
tee and the United States Advisory Com=-
mission on Information, made up of a
number of distinguished private citizens.

Appraising the first 6 months' opera-
tions of the new United States Informa-
tion Agency, the Hickenlooper commit-
tee said this in its final report, dated
February 1954:

There has been improvement in the opera-
tion of the information program during the
past € months. * * * Many shortcomings
remain and there is, as there always will be,
room for improvement. It does appear, how-
ever, that a solid foundation for further
progress has been laid. Many new policies
have been initiated during the past 6 months
and these should bear fruit as they take
firmer hold and permeate the entire organ-
ization.

In a report also publisher this month,
covering the same period of operations,
the United States Advisory Commission
on Information said this:

In our judgment the new agency is off
{oagoodetart. * ¢ * ‘While it is altogether
too early to judge the results of its work,
yet its efforts reflect’ an honest and intel-
ligent effort to comply with the wishes of
the new administration and of the 83d Con-
gress for a bold, new type of program. For
this effort we feel it deserves, for the time
being at least, the sympathetic support of
the executive and legislative branches of
our Government, private industry, and the
general public.

Considering these facts, I feel that
even those who have been most severely
critical of this program in the past can
support with confidence the compara-
tively modest increase being requested by
the President.

Certainly the amount being requested
is not too great considering the magni-
tude of the problems we face overseas.

There is little guestion that these over-
seas information programs are essential
to our national security. We cannot
possibly do without them so long as
Communist imperialism stalks the earth
and continues to menace peace and free-
dom everywhere.

The menace from Communist propa-
ganda is fully as great as from their
armies.

The Communist imperialists have used
propaganda as a tool of conquest with
telling effect.

And they have succeeded in convincing
millions of people in many parts of the
world that we, the Americans, are bent
on imperialist aggression.
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Therefore, it is not enough in the world
today for us merely to do the right thing.
We must also convince others we are
doing right—convince them that our ac-
tions help them achieve their legitimate
goals and that we do not threaten them
in any way.

And we must accomplish this difficult
job of persuasion in the face of a Soviet
propaganda machine which presses on
relentlessly and tirelessly — sowing
hatred, suspicion, and distrust—seeking
to tear down everything we have sought
to build, seeking to twist the face of a
friend so it appears as the face of an
Aggressor.

This Soviet propaganda machine has
enormous proportions. There is no way
of getting an accurate estimate of how
much the Soviet and its satellites spend
on external propaganda. However, the
most recent estimates are that on both
internal and external propaganda the
Soviet Union spent $1,160,000,000 on
direct propaganda activities in 1953.
Communist China budgeted an even
larger amount for propaganda in 1953—
$1,400,000,000. Certainly, it is obvious
that on activities comparable to those
conducted by the United States Informa-
tion Agency the Communist nations are
spending many times the $89 million re-
quested in the President’s budget. I, for
one, feel that compared with what these
amounts must be, the funds requested by
the President for the program of the
United States Information Agenecy ap-
pear relatively insignificant.

Yet, if the cause of freedom is to tri-
umph, we must succeed in thwarting the
aims of this enormous Communist prop-
aganda machine. Let us not overlook
the fact that it is possible to lose the war
against communism—even if not another
shot is fired, not another bomb dropped,
not another human being sacrificed in
the agony of battle.

In summary, then, I have cited four
major reasons why I believe that the
Members of this distinguished body
should support the comparatively modest
increase in funds for the overseas in-
formation program requested by the
President:

First. Considering the heavy cuts in
the 1954 appropriation for the informa-
tion program, the President’'s request in
effect is not for a true increase, bhut
merely for the restoration of a minimum
reasonable level of appropriations.

Second. From my own personal obser=
vations of certain USIA operations, I am
convinced that the overseas information
program by and large is an effective
operation meriting the support of this
Congress.

Third. Important changes have been
made in the program during the past
several months which have met nearly
all of the criticisms made in the past.
Therefore, I believe that even those who
have been most critical of the program
in the past can now support the Presi-
dent's request with confidence.

Fourth. The global problems we face,
and the enormous propaganda machine
of the Communists, demand from us an
adequate overseas information effort.

Therefore, we must demonstrate that
we can face the facts. If we are to win
the struggle being waged today for the
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minds of men, we must be sure we pro-
vide the tools they need to those who
fight our battles. We are getting re-
sults. We must have these results. It
would be a serious mistake to make the
cut that is proposed here.

Mr. BUSBEY. Mr. Chairman, will the
gentleman yield?

Mr. SIKES. I yield to the gentleman
from Illinois.

Mr. BUSBEY. I agree with the gen-
tleman that it is a very important branch
of our psychological warfare, but the
personnel that has been held over from
the prior administration is still there.
It is not effective any more. I think the
thing to be done is to cut the whole
agency by 75 percent of personnel and
build it up with the right kind of per-
sonnel and give them twice as much
money.

Mr. SIKES. Is the gentleman ag-
grieved simply because his party has not
been able to fire everybody acquired
from the previous administration? Is
that the gentleman’s only quarrel with
the program?

Mr. BUSBEY. No.
of personnel acquired.

Mr. ROONEY. Mr. Chairman, I move
to strike out the last word.

Mr. Chairman, the pending proposed
action of the gentleman from Illinois
[Mr. Bussey], would not only be foolish,
but dangerous; dangerous at a time when
international tensions are what they are,
when we are spending as much as we are
for arms and defense against commu-
nism all over the world, and at a time
when the Soviet Union is spending sums
far in excess of this for their vicious un-
truthful propaganda activities. The
gentleman from Illinois [Mr., BusBey]
is not a member of this subcommittee.
Consequently, he did not attend the hear-
ings and listen to the agency’s justifica-
tions. We know of his record as a hunter
of known Communists. He mentioned
one here on the floor who Mr. TABER says
is no longer connected with the agency.

No Member of this House has been
more vigorous in his efforts to have Com-~
munists and people who are real security
risks summarily thrown out of the Gov-
ernment than the present speaker, the
gentleman from New York.

Adoption of the pending amendment
would utterly devastate this vitally im-
portant program. I have been, I think,
as critical of the operation of this pro-
gram over the years as any Member of
the House. Members will recall that one
time this agency presented to the sub-
committee a supplemental request for
$97.5 million, and the committee unani-
mously, and the House agreed with us,
cut $90 million out of that request. At
that time I was the chairman.

I want the best information agency we
can get. I do not believe in their going
into frills and activities which are not
directed against communism and the
Iron Curtain. I do not believe that they
should spend a couple of hundred thou-
sand dollars of the taxpayers’ money to
tell the American public how good they
are. That was proposed in this budget,
but the committee unanimously cut it
out. Why, they are busy down there day

It is the caliber

after day getting out press releases, tell- -

ing about this new person added to the
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agency and the transfer of this other
one., We could save many dollars in
stencils and mimeograph paper by dis-
continuing such nonsense. The time and
effort to compose these releases should
be directed toward piercing the Iron
Curtain. But because I disagree with
this activity is no reason to utterly crip-
ple a vital program.

The committee has already taken sub-
stantial action in regard to this agency's
request when they cut some $13 million
from the amount of the budget estimate.
To now reduce the amount further by
$20 million, as the gentleman from Illi-
nois [Mr. Bussey] proposes, would be
utterly dangerous and unwarranted. I
trust the pending amendment will be
rejected.

Mr. BOW. Mr. Chairman, I move to
strike out the last word.

Mr. Chairman, I rise in opposition to
the amendment offered by the gentle-
man from Illinois; one of the few times
that I think I have ever opposed an
amendment offered by the gentleman
from Illinois. We generally are in ac-
cord.

Mr. Chairman, I should like to say
now that I am not familiar with the
particular case that the gentleman from
Illinois has discussed. However, I am se-
riously concerned with the cut that he
has suggested.

As the gentleman from New York [Mr.
RooneY] has said, I have been one of
the severe critics of the United States
Information Agency and in the past have
taken the floor to support substantial
cuts, to remove what we felt were un-
necessary activities in this agency. But
to further cut this program at this time
would be taking away from this admin-
istration the opportunity to have a
proper information service throughout
the world.

I wish each Member of the House could
have heard the presentation made to
our committee by the new Director of
the United States Information Service,
Mr. Streibert. I am sure that everyone
here would have been impressed, as were
the members of our committee, that here
we had a man to head up this organiza-
tion qualified to do it from experience
in the past in private industry. Mr.
Streibert was before the committee for
4 days. Here is a man, the head of a
new agency, who was able to come in
and present himself practically all the
testimony before our committee. He has
shown himself well advised as to what
was going on.

Mr. BUSBEY. Mr. Chairman, will
the gentleman yield?

Mr. BOW. I yield for a question.

Mr. BUSBEY. I am not disputing the
fact that Mr. Streibert is a radio man
from the mechanical standpoint, but will
the gentleman enlighten the Members
as to what qualifications or experience
he has had in dealing with the subject
of communism? The only reason for
spending all this money is to stop and
contain communism.

Mr. BOW. Mr. Streibert has had ex-
perience in the radio field, the infor-
mation field, and in administration.
You can get any number of people who
are investigators of communism, you
can get writers who can write, but in
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this agency in the past the trouble has
been that we have had people who were
not familiar with administration, how
to run an agency, who were not familiar
with the operation of large radio opera-
tions. The gentleman has seen the
waste, and so have 1.

The President himself has taken an
interest in the United States Informa-
tion Service by his reorganization plan.
‘We have gone under the President’s re-
guest with the bill we have brought to
you. We think we have taken out some
matters that should not have been in,
of which the gentleman from New York
spoke, such as propagandizing in this
country. If we are going in this cold
war to meet the Communist threat to
the world, we cannot cut this program
any further than it has been cut. I will
say to the House as I did a year ago,
when this agency begins to supply the
kind of information service I know the
gentleman from New York [Mr.
Rooney] wants and the gentleman from
New York [Mr. Coupert] and the Mem-
bers of this House, I for one will vote to
increase these appropriations as they
make their proof.

Mr. COUDERT. Mr. Chairman, will
the gentleman yield?

Mr. BOW. I yield to the gentleman
from New York.

Mr. COUDERT. I take this opportu-
nity to congratulate the gentleman on
his fine statement and to express my
agreement with it and my opposition to
this amendment. I happen to have
known Mr. Streibert for a good many
years. He is a gentleman of the highest
character, great ability, and broad ex-
perience. If anybody can carry this
agency to a successful conclusion he is
the man.

Mr. ROONEY. Mr. Chairman, will
the gentleman yield?

Mr. BOW. I yield to the gentleman
from New York.

Mr. ROONEY. I thoroughly agree
with what has been said here in oppo-
sition to the pending amendment by
the gentleman from Ohio [Mr. Bow]
and the gentleman from New York [Mr.
CounerT]. I believe Mr. Streibert is a
highly intelligent, capable gentleman
irying to do a good job. I disagree with
the remarks of the gentleman from Illi-
nois [Mr. Buseey] with regard to him.
I do not know how many times the gen-
tleman from Illinois [Mr. Buseey] has
met him, but he appeared before this
committee for 4 or 5 full days, from
early in the morning until late in the
evening, and every member of the com-
mittee had a chance to observe the sort
of gentleman he is.

Mr. BOW. I thank the gentleman.

Mr. YATES. Mr. Chairman, will the
gentleman yield?

The CHAIRMAN. The time of the
gentleman from Ohio [Mr. Bow] has ex-
pired.

Mr. YATES. Mr. Chairman, I ask
unanimous consent that the gentleman
may have 1 additional minute.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Ilinois?

There was no objection.

Mr. YATES. Mr. Chairman, I refer
the attention of the gentleman to page
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385 of the hearings where the gentle-
man himself [Mr. Bow] stated:

So that I may be sure I am right on this,
the office which Mr. Washburn fills is new
to the Service; Mr. Dickey is new, Mr. With-
erow, Mr. Smith, Mr. Logan, Mr. Cook, and
Mr. Berding, are all new?

Is the gentleman bringing out the fact
that the new top executives in this
agency are all new people and are not
continuations of old personnel?

Mr. BOW. That is correct.

Mr. YATES. I thank the gentleman.

Mr. BUSBEY. Mr. Chairman, will
the gentleman yield?

Mr. BOW. I yield.

Mr. BUSBEY. I hope the gentleman
from Illinois [Mr. Yares] will read my
extension of remarks in the RECORD
about the replacement of personnel, and
then he will be convinced that less of
the old personnel have been replaced in
this agency than in any other agency
of the Government.

The CHAIRMAN. The time of the
gentleman has expired.

Mr. BROOKS of Louisiana. Mr.
Chairman, I move to strike out the last
word.

Mr. Chairman, I support the amount
which the committee is allowing for this
particular type of work. I think our ef-
forts to get behind the Iron Curtain are
excellent, and while they are getting re-
sults, I think we ought to support these
efforts and support them very enthusi-
astically. There is one part of the pro-
gram, however, which does not meet my
approval. I think it is wrong. I have
taken this matter up with the State De-
partment. Thus far, I have gotten
rather meager results. I refer to the
arrangements which we have in many
instances to permit foreign legations in
the United States to propagandize our
people in return for which we hope to
get a peep at what is going on behind the
Iron Curtain. I think that this arrange-
ment to let these people use our facilities
for communism is all wrong. For in-
stance, up until last December, I believe
it was, we allowed the Rumanian Lega-
tion to publicize what was called the Ru-
manian News, a propaganda magazine,
in the United States. These people had
the right under a reciprocal arrange-
ment to release as many copies of this
publication and as often as they wanted
to, as I understand it, throughout the
United States to propagandize our
people. It was pure and simple com-
munistic propaganda given to our people
for the purpose of converting them to
the cause of communism. I am glad to
say that the Department of State, when
this matter was called to its attention,
acted quickly and stopped this publica-
tion. I understood then that the Ru-
manian News was the last publication of
that sort which was being permitted to
be circulated in the United States. I
rather breathed a sigh of relief and
thought, “Well, this thing is all over.”
The other day, however, Mr. Chairman,
I was given a copy of a booklet that is
called the New Hungary.

New Hungary is a publication printed
by the Legation here in Washington
from the Iron Curtain country of Hun-
gary. It is spread throughout the

“United States by use of our mail. It is

2695

being mailed out to my district in Lou-
isiana. It is being mailed out to your
districts. It is being mailed largely to
libraries and organizations. I think
that it is a reprehensible situation that
allows these Iron Curtain countries to
publicize their Communist propaganda
and to use our United States mails, to
carry at less than cost this propaganda.
Therefore, we are subsidizing the distri-
bution of this publication and permit-
ting it to be sent to our people to read
so that they may be converted, if they
are so deluded and misguided and be-
nighted as to become Communists.
Then, Mr. Chairman, we sef up three
great committees in the Congress of the
United States. Do I have to name them?
Everybody knows the names of these
three great committees. We have a com-
mittee in the House of Representatives.
I am proud of the fact that I voted to
organize that committee originally when
it was created. We have these commit-
tees set up here for the purpose of run-
ning down those people who believe in
communism. We have, on the other
hand, an arrangement under which we
agree to carry Iron Curtain commu-
nistic propaganda publications printed
and edited by the legations here in
Washington and send it throughout the
country for the express objective of cre-
ating communism in our land. I do not
think anybody can exactly harmonize
that situation. You cannot say in one
breath that we want to locate these peo-
ple who fight our Government, and we
want to turn the searchlight of publicity
on them, and that we want to put them
into jail and yet at the same time we
subsidize the carrying of their publica-
tions throughout the United States of
America.

I am against this arrangement just as
violently as a man can be against com-
munism. I think it should be stopped,
and I so told the State Department, and
I have letters in my office defending this
program, from the State Department—
not from the leftover members in the
State Department, but the Assistant
Secretary of State who is there at this
hour, functioning, defending that type of
practice.

I do not think any Member of the
House of Representatives is going to de-
fend that type of practice of permitting
those people to communize the people of
the United States by using our mailsasa
subsidy for their propaganda.

The CHAIRMAN. The time of the
gentleman from Louisiana [Mr. BrRooks]
has expired.

Mr. EERSTEN of Wisconsin. Mr.
Chairman, I move fo strike out the last
wgd. I will not take the entire 5 min-
utes.

Mr. Chairman, I want to say that while
I agree with what I think is the major
sentiment of the gentleman from Illi-
nois [Mr. BusBeyl, namely, that the
VOA program should be hard hitting and
anti-Communist, I regret to say that I
disagree with the gentleman’s amend-
ment to cut the appropriation. I think
the program is becoming more anti-
Communist, and getting away from the
neutral position in which it has been.
Undoubtedly, there is room for improve-
ment. But the top men of the VOA are
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good and dedicated men, and they mean
to formulate a program to oppose the
vicious lies of the Communists. If we
are going to oppose the Communist line,
we must have an effective anti-Commu-
nist line. Some people disdain the term
“anti-Communist.” But communism is
essentially evil. One cannot disdain be-
ing “antievil.”

I have had the privilege of associating
myself with the gentleman from Illinois
in hearings before our special commit-
tee to investigate the Soviet seizure of
the Baltics and he and others have
brought out some hard-hitting anti-
Communist facts. These hearings have
been used over the Voice of America, and
at least 14 times Red radios from Moscow
and elsewhere behind the Iron Curtain
have hit back at us, indicating that we
are drawing some blood. The Voice of
America has cooperated with us very
well, having beamed our hearing each
day. The proof that the VOA has been
effective with our hearings is the vicious
Communist counterattack.

One further thing I would like to point
out is some of the printed type of Soviet
propaganda that we must hit at. I have
in my hand a Soviet textbook for school-
children printed in Moscow to be used
in the captive nations, to educate the
children of the captive nations. Here
is a little pamphlet to the same effect.
This textbook is designed to educate the
children in the captive nations along the
Communist line. This literature is
spread into the captive nations by the
millions and we must counteract it with
literature of the free world. Otherwise,
the new generation growing up in the
captive nations will be fanatical Com=-
munists anxious to fight the West.

Mr. BUSBEY. Mr. Chairman, will the
gentleman yield?

Mr. KERSTEN of Wisconsin. I yield
to the gentleman from Illinois.

Mr. BUSBEY. I wish to assure the
gentleman from Wisconsin I do not want
to destroy anything in the information
program that is doing a good job. I
want to strengthen that. I just want
to get rid of the other part of the
program that is not doing as good a
job as some people around the country
think they are doing. If they are given
a little cut we might get rid of some
of those people and be able to hire some
people who are better qualified to make
the program more effective. I am not
against the program.

Mr. KERSTEN of Wisconsin. T am
happy to have the gentleman's state-
ment that he is not against the program.

Mr. ROONEY. Mr. Chairman, will the
gentleman yield?

Mr. KERSTEN of Wisconsin. I yield
to the gentleman from New York.

Mr. ROONEY. It seems that the gen-
tleman from Illinois [Mr. BusBEY] wants
to strengthen the activity by cutting it
to the extent of $20 million. It reminds
me of the way President Eisenhower
strengthened the Air Force; he took $5
billion away from them.

Mr. KERSTEN of Wisconsin, I will
say to the gentleman from New York,
I would rather have no program than
a bad program or a neutral program.
I think we should have a hard-hitting,
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anti-Communist program. I think we
are moving in that direction, and the
faster we do it the better.

Mr. BOW. Mr. Chairman, will the
gentleman yield?

Mr. KEERSTEN of Wisconsin. I yield
to the gentleman from Ohio.

Mr. BOW. Will the gentleman agree
that the agency which the gentleman
from Louisiana [Mr. Brooks] was talk-
ing about a few minutes ago, when he
was referring to the State Department
USIS, now is separated from that agency,
and is not the one he was referring to?

Mr. KERSTEN of Wisconsin. I so
understood. I did not think it referred
to the Voice of America in any respect
whatsoever.

Mr. Chairman, I ask unanimous con-
sent that the gentleman from New York
[Mr. Javits] be permitted to extend his
remarks at this point in the REcorb.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Wisconsin?

There was no objection.

Mr. JAVITS. Mr. Chairman, as one
Member I must vigorously protest the
sharp cut made in the appropriation for
the United States Information Agency,
over $13 million under the budget esti-
mate. At a time when it is estimated
that the Communists are spending the
equivalent of $1,500,000,000 in this very
field and when we are locked in a mortal
struggle with them in Europe, Asia, and
the Americas it seems inconceivable that
we would not go all out in our own edu-
cation and information program. All
the arguments which have heretofore
been made against this agency have now
been answered. It has a directive from
no less than the National Security Coun-
cil, it is magnificently staffed, it has
trimmed its employees by one-third, its
sceripts and presentation are hard hit-
ting, factual and direct. Now that the
agency has been reorganized and con-
solidated, answering all the complaints
of before, we must back it in a full pro-
gram., This is an essential third of the
fight against communism, the other two
parts being military and economic. To
say that the amount granted is the same
as last year is not an answer because last
year the program was in reorganization
and was still being held down as a
changeover from the previous adminis-
tration and in view of a major move from
New York to Washington and other fac-
tors. Irecognize the situation before the
House and shall do all I can to get this
amount materially increased in the other
body and in conference.

Mr. O'KONSEKI. Mr. Chairman, I rise
in opposition to the pro forma amend-
ment.

Mr. Chairman, there is no question in
my mind but what the Voice of America
today is a very much better instrument
than it was a year ago, 2 years ago, or
3 years ago. I think, however, that we
still overestimate its value. I was talk-
ing to a refugee from behind the Iron
Curtain just a short time ago, and I
asked him about the effectiveness of the
Voice of America behind the Iron Cur-
tain, He said: “You know, those of us
who do listen to it cannot help but get
smiles on our faces when we hear the
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Americans talk about how bad commu-
nism is, because we have it, we live un-
der it, we know how dastardly it is, we
are slaves of it; and it is rather ironical
to have a country like America tell us
how bad it is.” Still I feel that the
Voice of America should carry on, but
I think that it will be ineffective and it
will fail in its purpose if we do not imple-
ment what we hope to carry out by the
Voice of America.

What we intend to do by the Voice
of America is to discourage those people
behind the Iron Curtain from accepting
the doctrine of communism, to run away
from communism, desert if they pos-
sibly can; and they are not deserting
necessarily because they listen to the
Voice of America but because they de-
spise communism; and they are desert-
ing by the hundreds every day. The
point I am making is that when they
carry out our suggestion and desert com-
munism and come over to our side there
is no provision or security for them. I
would like to give you the story of three
young men who were fliers, crack fliers,
expert fliers in their respective countries
dominated by the Communists. They
came over to the United States of Amer-
ica at our suggestion hoping that they
could join the United States Air Force
and help fight godless communism
throughout the world. When they came
over to America they were interrogated
for hours and weeks and months, and
when the various agencies of our Gov-
ernment got all the information from
them they could they were cast out into
the street. In other words they could
not become members of the United
States Air Force or any air force for
that matter to fight for their homeland.

I think there are two agencies of our
Government that should work hand in
hand: No. 1, the Voice of America should
be continued, but we should implement
the Voice of America and do something
and carry through when these people
follow our suggestion and desert. I
would like to say in that respect that
when we passed the mutual security bill
some time ago, I think it was about 3
years ago, this Congress in its wisdom
provided $100 million which is already
appropriated, to take care of these peo-
ple who desert from behind the Iron
Curtain and give them an opportunity
to do something respectable, to fight
back for their homelands.

Much to my regret, not one dime of
that $100 million that this Congress in
its wisdom and far in advance of those
in charge of our security has been spent.
This Congress provided $100 million to
take care of those people who came from
behind the Iron Curtain, but not a dollar
of that money has been used for that
purpose.

I say to you, Mr. Chairman, that this
spending of $78 million or $79 million for
the Voice of America asking these peo-
ple to desert and come over to our side—
and they are doing it in droves—will do
no good unless we also get these people
in charge of our security and our defense
to use the $100 million thet this Con-
gress in its wisdom provided to take care
of those people so that they could take
jobs, be responsible, and have jobs of re-
sponsibility, and, most of all, be given
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the opportunity to fight back for their
homeland. This thing is going to boom-
erang because we are getting so many
refugees now that they are beginning to
ask questions. I might mention the
Czech flier who escaped some months
ago. He is now in the United States of
America. After he has given all the in-
formation to the various agencies of our
Government that he possibly could he
has been refused entry into the United
States Air Force and is now simply cast
upon the streets, looking for a place to
hang his hat. There are thousands of
refugees in the same hopeless predica-
ment. Those boys are going to begin to
ask questions. They are going to begin
to say: “Well, did we do the right thing?
Over there we were fliers, we were lieu-
tenants, and even if we were slaves, at
least we had jobs, whereas here in the
United States of America, where we
hoped that we may get some opportunity
to fight back for our homeland, that op-
portunity is denied us.”

I say to you that unless we make pro-
vision for those people who escape as
the result of our propaganda we should
cut out the propaganda because, in my
judgment, it is not right to ask people to
expose themselves and then deny them
an opportunity to fight for their home-
land.

Mr. HOFFMAN of Michigan. Mr.
Chairman, I move to strike out the requi-
site number of words.

Mr. Chairman, those of us who know
the gentleman from Illinois [Mr. Bus-
BEY] realize that he is just as heartily in
favor of this program as anyone can be.
All he is trying to do is to call to the
attention of the House and to some of
those who have been trying to carry it on
is to suggest that we get more competent
individuals to handle it. That when an
individual has been shown to be a Red
or perhaps if he is just pink, he be re-
moved from the service so a better, more
competent man may take over.

In the last few days we have seen
plenty in the papers about a statement
which came from the President, suggest-
ing that while he as much as anyone
would fight communism as vigorously as
anyone no matter where it cropped up,
he wanted witnesses in congressional
hearings treated courteously. We had a
statement from a Member of the other
body, whose home is in Wisconsin, in
reference to how we should go about ex-
posing communism and Communists.
He insists that he treats witnesses fairly,
though he may have made a mistake a
few days ago. Of course, while some of
us think that the gentleman from Wis-
consin may have been a little hasty in
expressing his opinion the other day—we
all know the bitter opposition to his
actions, since he is doing a worthwhile
job which no one else seemed as capable
of doing—we know the Army was abso-
lutely wrong in following the course
which it did with reference to the in-
dividual the gentleman from Wisconsin
was talking about. The President so
states.

To show that the Army like some of
the rest of us can be off on the wrong
foot, let me call your attention to this
little book. And what happened to it.
Here it is. It is John Roy Carlson's
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Under Cover. Now that was put out in
1943 and it names and charges 41 Mem-
bers of the House as well as 20 Members
of the Senate with subversive activi-
ties. There were 4 Members of the
House from Michigan named in the
group.

What does it do? What was ifs pur-
pose? Well, it just tries to tell the peo-
ple of the country that there were sub-
versives among Members of the House,
naming them. It was a deliberate lying
attempt to destroy politically, to liqui-
date, if you please, conservative Mem-=-
bers of Congress. Let me give you a
sample of the logic of John Roy Carlson.

Let me quote from page 200 about one
Member of the House. He said there
were four from Michigan. Here is an
example. This is what he wrote about
Mr. DonpERO, the gentleman from De-
troit. If there ever was a man in the
House who was and is after Communists
all the time it is and was the gentleman
from Michigan [Mr. DoNpERO], No more
able, patriotic Member ever came to
Congress. What did Carlson and his
gang have against him? Why did they
cite him as subversive? Referring to a
certain published article here is what
Carison—and that is but one of the sev-
eral aliases he used—Carlson wrote:

And one by Congressman GEeorRGe A. DoN-
DERO, 15 titled “United States Never Was a
Democracy.”

Most people know it is not—we know
that it is a representative republie.

What do you know ahout that? The
gentleman from Michigan [Mr. Don-
pEro] said that this was a republican
form of government, as did Benjamin
Franklin, yet he is cited by this author
as being subversive and his accurate de-
scription of our form of government is
the proof. What nonsense.

Who put it out? Who gave circu-
lation to this book with its vile, evil,
false charges? This is what I am get-
ting at and this is the point I am trying
to make. The Army bought copies of
the book with its false charges and gave
copies to men in the service.

I wrote The Adjutant General on Sep-
tember 14, 1943, and I asked him how
many of these books were purchased by
the Army with tax dollars and sent out
by the Army and whether there was any
truth to the report made by a nationally
known commentator that 5,000 had been
purchased and distributed to forces over-
:t-::gas; He said there was not any truth to

at.

But here is what he also wrote me:

This is in further reply to your letter of
September 14, 1943, inquiring as to the accu-
racy of the allegation that the Army has
purchased 5,000 coples of the book, Under
Cover, for distribution to our soldiers.

Reports from the field just now available
to me reveal that, in response to requests
emanating from among some 5,500,000 sol-
diers, a total of 363 copies of this book has
been purchased for post libraries from appro-
priated and nonappropriated funds, and that
107 additional copies are on order.

That was a total of 470 copies of this
lying book carrying false charges of a
lack of loyalty of 61 Members of Con-
gress that the Army as early as 1943 was
buying and making available to the serv-
icemen—false charges which it was
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thought might make the fighting men
think they were not being supported by
the folks at home.

Why did the Army do it? The Army
did not do it. It was the act of some—
to be charitable—nitwit who wanted to
stir up trouble.

Let me read you what Judge Barnes
said in Chicago when the house that
published Under Cover was sued for
libel:

The charges in the book—In the first place,
the book is over 500 pages of twaddle—just
twaddle, with a few outrageous
wholly unfounded charges, of which any
citizen—any loyal citizen may very prop-
erly complain.

And they charge—I think they charge
plaintiff—this book charges the plaintiff
with being disloyal, being a Nazl agent, being
an enemy of the United States, and being
anti-Semitic. And I didn't hear any evi-
dence of the truth of those charges. It
wasn't attempted to show that he was a
Nazi agent. It wasn't attempted to show
that he was an enemy of the country. It
was attempted to show that he was anti-
Semitic. I didn't see any evidence of that
fact.

I think that book was written by a wholly
irresponsible person who was willing to say
anything for money. I wouldn't believe him
on oath, now or at any time hereafter.

I think that book was published by a
publisher who was willing to publish any-
thing for money. That is what I think
about it. I don't think they made any
adequate investigation of the author of that
book. If they had they would not publish
it unless they cared more for the almighty
dollar than they care for human decency.
That is the way I feel about it.

And, John Roy Carlson last week was
lecturing in Detroit still going around
peddling his poison. My point is that
we better hunt Communists and com-
munism wherever we find them, even
though they may be in the Republican
Party. Certainly no executive depart-
ment—should be a “city of refuge” for
either—The President so says and our
Wisconsin friend intends—if I under-
stand him—intends to hunt them out—
maybe he was a little rough the other
day, but, would our leftwing Commu-
nists complain so long as they do not
want the job, unless of course they
prefer they remain hidden.

The CHAIRMAN. The question is on
the amendment offered by the gentle-
man from Illinois [Mr, Busgey].

Mr. BUSBEY. Mr. Chairman, I ask
unanimous consent that the amendment
be reread.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Illinois?

There was no objection.

(The Clerk again read the amend-
ment.)

The CHAIRMAN. The question is on
the amendment offered by the gentle-
man from Illinois [Mr. BusseY].

The amendment was rejected.

Mr. RABAUT. Mr. Chairman, I offer
an amendment,

The Clerk read as follows:

Amendment offered by Mr. RasavT: At
page 52, after line 19, add the following new
section:

“Sec. 604. No par: of any appropriation
contained in this act shall be used to pay the
salary or wages of any officer or employee of
the Bureau of Security and Consular Affalrs
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of the Department of State who, for the pur-
poses of the act of August 2, 1939, as amended
(5 U. 8. C. 118i), shall not be included
within the construction of the term ‘officer’
or ‘employee’.”

Mr. TABER. Mr. Chairman, I make
the point of order against the amend-
ment that it is legislation on an appro-
priation bill; that it changes existing law
and requires new and additional duties.

The CHAIRMAN. Does the gentle-
man from Michigan desire to be heard?

Mr. RABAUT. Yes, Mr. Chairman. I
cite volume VII, Cannon's Precedents,
section 1663 and section 1670:

1. Denial of use of an appropriation for
payment of salarles of emrployees of the De-
partment of Agriculture who forecast the
price of agricultural products was construed
as a proper limitation and in order on an
appropriation bill.

The Chairman at that time, March 2, 1928,
Allen T. Treadway, of Massachusetts, relied
on prior decisions of Chairmen of the Com-
mittee of the Whole, Mr. Graham, of Illinois,
in 1924, and Mr. Longworth, of Ohio, in 1923,
and held such a limitation proper and not
subject to point of order.

2. An amendment forbidding payment of
galary authorized by law from any part of
an appropriation to a designated individual
was held to be a limitation and in order on
an appropriation bill.

The CHAIRMAN. Does the gentle-
man from New York desire to be heard?
Mr. TABER. I do, Mr. Chairman.

This amendment, Mr. Chairman, re-
fers to the so-called Hatch Act, section
118i, of title V of the Code. It reads as
follows:

For the purposes of this sectlon the term
*“officer” or “employee” shall not be con-
strued to include (1) the President and Vice
President of the United States; (2) persons
whose compensation is paid from the appro-
priation for the Office of the President (3)
heads and assistant heads of executive de-
partments; (4) officers who are appointed by
the President, by and with the advice and
consent of the Senate, and who determine
policies to be pursued by the United States
in its relations with foreign powers or in
the nationwide administration of Federal
laws. The provisions of the second sentence
of this subsection shall not apply to the
employees of the Alaska Rallroad.

This provision in effect brings about
the prohibition of payments to these
employees who are not determined to be
officers or employees within the provi-
sions of this paragraph of section 118.
It requires a determination on the part
of some officer before the thing can be
effective. For that reason, it requires
additional .duties to be performed by
some officer before it can be effective.
Therefore, it is subject to the rule that
it reguires additional duties, and it is an
attempt on the part of the amendment
to change and enlarge the provisions of
that section.

The CHAIRMAN. Does the gentle-
man from Michigan desire to be heard
further?

Mr. RABAUT. Mr. Chairman, in
House Report No. 1365, 82d Congress,
relative to H. R. 5678, the McCarran-
Walter bill, it is stated on page 36:

The Bureau of Security and Consular Af-
fairs, section 104, creates a new organiza-
tional setup within the Department of State
to administer the issuance of passports and
visas, There will be a responsible authority
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in the Department of State of rank and
power corresponding to the Commissioner
of Immigration and Naturalization and to
the Director of the Federal Bureau of In-
vestigation—

Mr. J. Edgar Hoover—
and the Central Intelligence Agency—

Mr. Dulles—

all of whom are to collaborate in the inter-
ests of national security.

Is it the contention of anybody here
that we would want, for instance, Mr. J.
Edgar Hoover going around the country
making political speeches?

The CHAIRMAN. That is just an ob-
servation. It does not go to the point of
order.

Mr. RABAUT. I know; but I have
raised the point of order, Mr. Chairman,
and I would like a ruling from the Chair.

The CHAIRMAN. The Chair is pre-
pared to rule.

This amendment in brief provides that
no part of any appropriation contained
in this act shall be used to pay the salary
or wages of any officer or employee of
the Bureau of Security and Consular
Affairs who shall not be included within
the construction of the term “officer” or
“employee.”

It appears to the Chair that the con-
tention of those who make the point of
order is answered by this provision in
Hinds’ Precedents, volume IV, section
3954;

A provision that no part of an appropria-
tion for pay of retired Army officers should
go to one receiving pay for services as a civil
employee was held to be a limitation.

Likewise we have a similar expression
in Cannon’s Precedents, volume VII,
section 1651, which contains the provi-
sion that no part of an appropriation
shall be allotted to a beneficiary failing
to comply with certain requirements.
That provision was held in order as a
proper limitation on an appropriation
bill. With those two precedents the
Chair is constrained to overrule the point
of order, and the Chair so rules.

The point of order is overruled.

Mr. RABAUT. Mr. Chairman, I am
offering this amendment to make clear
the intent of Congress when it estab-
lished the Bureau of Security and Con-
sular Affairs through the passage of
H. R. 5678, the Immigration and Nation-
ality Act of 1952, Public Law 414. There
is nothing punitive about this amend-
ment. Itin no way refers to prior politi-
cal activities of the individuals con-
cerned. The State Department has vac-
illated in its reasoning, but steadily held
the conclusion that the Director of the
Bureau is not subject to the prohibition
against political activity contained in the
Hatch Act. The Civil Service Commis-
sion has at least informally indicated to
the contrary. Such confusion about the
nature of this important office should be
cleared up. House Report 1365 of the
82d Congress on the bill H. R. 5678 de-
scribed this authority in the Department
of State as having rank and power cor-
responding to the Commissioner of Im-
migration and Naturalization and to the
Director of the Federal Bureau of Inves-
tigation and the Cenfral Intelligence
Agency. I am sure no Member of the
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House would deem it proper for FBI
Director J. Edgar Hoover, or the CIA
Director, Allen Dulles, to go charging
about the country making political
speeches in the manner of Mr, McLeod.
My amendment makes it perfectly clear
that Congress intended these two offi-
cials to be in the same category in this
respect. Politics is not and should not
be the province of these officers to whom
we have entrusted the guardianship of
the national security. For this reason I
present my amendment and hope the
House will support it.

Mr. JUDD. Mr. Chairman, will the
gentleman yield?

Mr. RABAUT. I yield.

Mr. JUDD. May I ask if the gentle-
man made a speech similar to this when
the former administrator of the ECA,
Mr. Averell Harriman, went about the
country making violently partisan po-
litical speeches?

Mr. RABAUT. Perhaps it was the
prerogative of the gentleman from
Minnesota to make a speech at that
time.

Mr. JUDD. I would just like to know
whether the gentleman from Michigan
was as disturbed then about improper
political activity by these officers, as he
is now?

Mr. RABAUT. I said that I am not
making a political football out of this.
I will ask the gentleman, does he think
it would be a proper thing if J. Edgar
Hoover went running around the coun-
try making political speeches?

Mr. JUDD. No, I am talking about
Averell Harriman.

Mr. RABAUT. That is not the point
that I am making here.

Mr. PRICE. Mr. Chairman, will the
gentleman yield?

Mr. RABAUT, T yield.

Mr. PRICE. I think the gentleman
might point out that Mr. McLeod and
Mr. Averell Harriman did not hold simi-
lar positions.

Mr. JUDD.
pardon.

Mr. PRICE. There is no comparison
in the positions.

Mr. JUDD. The position of Averell
Harriman is a far more important posi-
tion and he is sent around the world as
the representative of the United States,
and yet he made, for example, at Hous-
ton, Tex., a violently partisan attack.

Mr, PRICE. Mr. McLeod was a se-
curity officer in the Department of State.
He was in charge of personnel. I think
it would not be fitting in his job to par-
ticipate in partisan polities.

Mr. JUDD. Do you think it was fit-
ting that Mr, Harriman should do what
he did?

Mr. HAYS of Ohio. Mr. Chairman,
will the gentleman yield?

Mr. RABAUT. I yield.

Mr. HAYS of Ohio. I would say to
the gentleman your amendment does not
limit the boy wonder from Minnesota
from going around making speeches, the
present ECA administrator who is mak-
ing partisan speeches. He has the same
{;)b. This is an entirely different situa-

on.

Mr. RABAUT. My amendment deals
with security officers of the United
States, and I do not think there is any-

I beg the gentleman’s
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body in the House of Representatives
who ought to be opposed to it.

At this time I should like to read the
Hatch Act provision—Title 5, United
States Code, section 118i:

For the purposes of this section the fterm
“officer” or “employee” shall not be con-
strued to include (1) the President and
Vice President of the United States; (2)
persons whose compensation is paid from
the appropriation for the office of the Presi-
dent; (3) heads and assistant heads of ex-
ecutive departments; (4) officers who are
appointed by the President, by and with the
advice and consent of the Senate, and who
determine policies to be pursued by the
United States in its relations with foreign
powers or in the nationwide administration
of Federal laws.

This is a clear case. I hope the House
will not ascribe a political purpose to
this, but look at it from the angle from
which it deserves to be looked at, and
vote for the amendment.

Mr. COUDERT. Mr. Chairman, I rise
in opposition to the amendment.

I do not think it need take very long
to state the position of the committee on
this amendment. I am pretty sure that
every Member of the House understands
the character of this amendment, the
purpose of this amendment and what is
back of it. It is nothing more nor less
than another attempt, purely partisan
attempt, by the gentlemen cn the other
side to discredit the State Department,
presently under a Republican President
and a Republican Secretary of State.
There is nothing else to it than that.

Last year these gentlemen attacked
and knocked out of a bill, this bill, a
provision that they themselves had in-
corporated for the benefit of Democratic
Secretaries of State, to-wit: the power
to fire. As soon as we get a Republican
President and a Republican Secretary of
State, we get the ripper tactics to knock
out the very provision that was put in
for the benefit of Democratic Secretaries;
but it is too good for a Republican
Secretary.

Iow we have this very curious situa-
tion here where there is a ruling as to a
relatively minor official of the State De~
partment by the responsible heads—
presumably the Secretary himself—that
this individual is not subject to the limi-
tations of the Hatch Act. So here comes
one of our Members, a Democratic
Member, and seeks to reverse, by the
action of this House, the administrative
determination of that Secretary.

Mr. Chairman, are we going to under=-
take to manage the State Department,
and on our side of the aisle are we going
to permit the Democratic minority to
manage the State Department while we
are sitting in majority on this side? Oh,
no, Mr. Chairman. This amendment
must be knocked out. It is purely parti-
san. There is no purpose in it except
to injure and discredit the State Depart-
ment. There is no merit to it. It should
be voted down.

Mr. HAYS of Ohio. Mr. Chairman, I
move to strike out the requisite number
of words.

Mr. Chairman, I think the gentleman
from New York [Mr. Coupert] is com-~
pletely misinterpreting the intent of this
amendment. I am sure you will agree
with that from his opening statement,
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where he said that this is an attempt on
the part of the Democrats to discredit
the State Department under the present
administration. All of the attempted
discrediting of the State Department
that I have noticed lately has not come
from the Democrats. According to the
press those people who made Dulles
break down and tears come to his eyes
during his report on the Berlin Confer-
ence were not Democrats. Now about the
gentleman from Minnesota comparing
this situation to Mr. Averell Harriman—
and let me state right here that I am not
a great admirer of Mr. Harriman, but
the circumstances are not comparable,
because Mr. Harriman was holding the
position that Mr. Stassen now holds and
I do not think there is anyone on this
side of the House who wants to gag Mr.
Stassen. He is in a position of Cabinet
rank and he has a perfect right, as I see
it, to go around making any kind of
political speech he wants and to defend
himself against attacks which are made
against him not by Democrats, if you
please, but by people who are supposed
;010 ibse of the same political party that

e is.

But the amendment offered by the
gentleman from Michigan is aimed at
doing what needs to be done, I do not
care whether it is a Republican admin-
istration or a Democratic adminisira-
tion, security cfficers should be kept from
engaging in politics, and I think it es-
pecially needs to be done, since it has
been proved conclusively that some of
them did not tell the truth, will not tell
the truth, ard do net know the truth
when they see it.

Mr. McCORMACEK., Mr. Chairman, I
rise in opposition to the pro forma
amendment,

Mr. Chairman, it would have been
much better if the gentleman from New
York [Mr. Couperr] had confined him-
self to the amendment and not extended
his remarks to the full extent that he
did. I am going to talk on the broader
implications involved in the gentleman's
remarks rather than discuss the amend-
ment itself.

I happen to occupy a position of lead-
ership in the Democratic Party. For 10
out of the last 13 years I was the majori-
ty leader of this House, and now I am
the Democratic whip. I have attended
many important conferences during the
past year. I have seen no Democrat
who criticized or embarrassed Secretary
Dulles or President Eisenhower. We
have discussed merits but never engaged
in personalities.

I was present at the meeting that took
place when Secretary Dulles returned
from his hard ordeal in Berlin. X could
visualize what he had gone through by
asking myself: “JoaN McCORMACK, Sup-
pose you were Secretary of State; what
would have been your thoughts? What
would have been the ordeal you went
through, knowing the situation of the
world as it is today?”

There were no Democrats who criti-
cized Secretary Dulles, I am informing
the gentleman from New York [Mr.
CoupertTl—and I am not attributing his
remarks to any other one of my Repub-
lican friends, I want that distinetly un-
derstood—this is the time to withhold
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many words. There is the courage of
action, but there is also the courage of
silence. Sometimes it takes a lot of
courage to be silent, and this is the time
when we should stop, look, and listen,
and ponder long before we make intem-
perate attacks upon either of the great
political parties as such.

I have not seen any Demccrat make
any critical statement about Secretary
Dulles in relation to the Berlin confer-
ence, I made a few guarded remarks
yesterday, but no criticism. I felt that
under the circumstances he did the best
he could, not what he wanted to do, but
under the circumstances he did the best
he could so far as the Berlin conference
is concerned; that he was faced with a
probable blowup unless he agreed to the
Geneva conference. I could see that.
He had the situation in Indochina cen-
fronting him as well as other countries;
and also the division of public opinion
in other countries friendly to us, in
some of which the Communist forces are
very strong. I could see all of that. I
did not necessarily have to agree with
the Secretary to refrain from criticizing
him and making his job more onerous.

So when the statement is made, and I
assume it does not represent the Re-
publican view, that the Democrats are
trying to injure the State Department
because of the offering of this amend-
ment by the gentleman from Michigan,
that statement is completely inconsistent
with the facts.

Mr. COUDERT. Mr. Chairman, will
the gentleman yield?

Mr. McCORMACEK. I yield to the
gentleman from New York.

Mr. COUDERT. If the gentleman is
so well satisfied with the Secretary of
State——

Mr. McCORMACK. Ididnot say that,
did I? Do not put into my mouth words
1 did not say.

Mr. COUDERT. Well, I was merely
attempting to construe what the gentle-
man meant.

Mr. McCORMACK. I did not say I
was satisfied with him. Do not put into
my mcuth words. The gentleman is
raising another question he did not raise
previously because the gentleman is try-
ing to raise the question whether or not
I am satisfled. I am not talking on the
question of satisfaction or dissatisfac-
tion. I specifically say I am nof dis-
satisfied yet.

Mr. COUDERT. If the gentleman is
not dissatisfied with the conduct of for-
eign affairs by the Secretary of State——

Mr. McCORMACEK. Idid not say that.
I said I am not dissatisfied yet with the
Secretary of State. The gentleman
says “conduct of foreign affairs.” Do
not put into my mouth words I did not
say. My friend from New York is very
adroit, and the gentleman from Massa-
chusetts may be lacking in mental abil-
ity, but the gentleman from Massachu-
setts is capable of understanding some
things the gentleman from New York
says; furthermore to a slight extent the
gentleman from Massachusetts can pen-
etrate his mind.

The CHAIRMAN. The time of the
gentleman from Massachusetts has
expired.
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Mr. McCORMACK. Mr. Chairman, I
ask unanimous consent to proceed for
5 additional minutes.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Massachusetts?

Mr. HALLECK. Mr. Chairman, re-
serving the right to object, and I am not
going to object, I will say to the gentle-
man from Massachusetts, but we have
been at this a considerable time and
there are three other matters we want to
dispose of. I am going to make a

suggestion.

Mr. McCORMACK. Will the gentle-
man yield?

Mr. HALLECK. I am not going to
object.

Mr. McCORMACK. 1 withdraw my
request, Mr. Chairman, because I have
said all I intended to say and I think a
prolongation of it would not be for the
best interests of the situation because
the gentleman from New York is trying
to be, kindly and friendly to say the
least, provocative.

Mr. TABER. Mr. Chairman, I ask
unanimous consent that all debate on
the pending amendment and all amend-
ments thereto close in 5 minutes.

The CHAIRMAN. Is there objection
to the request of the gentleman from
New York?

Mr. ROONEY. Mr. Chairman, reserv-
ing the right to object, I have an amend-
ment at the Clerk’s desk.

Mr. TABER. Is it an amendment to
the pending amendment?

Mr. ROONEY. Oh, no. It is another
amendment.

Mr. TABER. I only asked unanimous
consent with reference to this particular
amendment.

Mr. ROONEY. Mr. Chairman, I with-
draw my reservation of objection.

Mr., HALLECK. Mr. Chairman, re-
serving the right to object in order to
make a statement, and I am certainly not
going to object, I note at the desk there
are 3 amendments. It occurred to me
that after we have disposed of the pend-
ing amendment we could have a limita-
tion of 30 minutes, which will give 5
minutes to a side on each of the amend-
ments, then we can dispose of this
matter.

Mr. JUDD. Mr. Chairman, I want 5
minutes to ask certain questions in ref-
erence to the interpretation of some
language in the bill

Mr. HALLECK. Then it would have
to be 35 minutes.

The CHAIRMAN. Is there objection
to the request of the gentleman from
New York [Mr. TaBER]?

There was no objection.

Mr. TABER. Mr. Chairman, I move
to strike out the requisite number of
words.

Mr. Chairman, I wonder just exactly
what will be in the minds of the Mem-
bers as they approach this vote, This is
a proposed limifation on an appropria-
tion bill which would prevent the pay-
ment of salary to the holder of a cer-
tain position who is legally in office,

Mr. RABAUT. Mr. Chairman, will
the gentleman yield?

Mr. TABER. I yield to the gentle-
man from Michigan.
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Mr. RABAUT. I do not think that
is true.

Mr. TABER. I am sorry if the gen-
tleman thinks so. I think he ought to
read it.

Mr. RABAUT. The amendment sim-
ply says that he comes under the Hatch
Act.

Mr. TABER. Well, if that is it, the
point of order should have been sus-
tained.

Mr. RABAUT. It was not sustained,
and it is so.

Mr. TABER. If it is so, the gentle-
man is now admitting that his amend-
ment is entirely out of order.

Mr. RABAUT. No; I am not admit-
ting my amendment is entirely out of
order.

Mr. TABER. Well, I do not see any
other possible construction.

Mr. RABAUT. The only thing it does
is stop him from making speeches. It
lets him hold his position as a security
officer.

Mr. TABER. Now, let me tell you
what this does. This stops the payment
of any wage or salary of any officer or
employec of the Bureau of Security and
Consular Affairs who, for the purpose of
this act, shall not be included within the
construction of the term ‘“officer” or
“employee.” I do not know what else
you call it. Anyway, by this kind of an
amendment, if it prevails, you stop the
payment of the salary out of this appro-
priation. Such an amendment, if it
changed the Hatch Act, would be out of
order, and it would not be proper. The
officer who is legally installed could go
to the Court of Claims and collect his
salary. That is how good this amend-
ment is. I do not believe that the House
of Representatives wants to indulge in
that kind of legislation. I hope that
this amendment will be defeated. I be-
lieve also that the Secretary of State,
having given a particular construction
as to what the meaning of the language
was as to this Department, should be
sustained by the House.

Mr. MORANO. Mr. Chairman, will
the gentleman yield?

Mr. TABER. I yield to the gentle-
man from Connecticut.

Mr. MORANO. As a matter of fact,
the amendment does not mean anything
because if the Secretary of State again
decided that this man was in a position
that did not come under the Hatch Act,
he could continue to work and draw his
pay just the same.

Mr. TABER. Right.

The CHAIRMAN. The question is on
the amendment offered by the gentle-
man from Michigan [Mr. RaBauT].

Mr. RABAUT. Mr. Chairman, on that
I demand tellers.

Tellers were ordered, and the Chair-
man appointed as tellers Mr. CLEVENGER
and Mr. RABAUT.

The Committee divided; and the tell-
ers reported that there were—ayes 61,
noes 84.

So the amendment was rejected.

Mr. TABER. Mr. Chairman, I ask
unanimous consent that debate on this
bill and all amendments thereto be limit-
ed to 35 minutes, that 5 minutes be al-
lowed to the gentleman from Minnesota
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{Mr. Juoppl, and that 5-minute state-
ments be allowed, 1 for and 1 against,
on amendments that may be offered.

The CHAIRMAN. Is there objection
to the request of the gentleman from
New York?

There was no objection.

The CHAIRMAN. The Chair recog-
nizes the gentleman from Minnesota
[Mr. Jupp].

Mr. JUDD. Mr. Chairman, I should
like to address several questions to the
chairman or other members of the sub-
committee regarding certain things in
the committee report. On page 19 of the
report, in the long paragraph on the
lower half of the page, there are 6 or 7
committee recommendations which ap-
pear to be intended as limitations, as I
read them.

For example, down in the middle of
the paragraph it is stated:

For the Office of Private Cooperation the
committee recommends the same amount as
was actually expended in fiscal year 1953,
which was $99,727.

Actually, the Office of Private Coop-
eration will have used by the end of the
current 1954 fiscal year approximately
$182,000, and requested $250,000 for 1955.

This office of the United States In-
formation Agency carries on, I think, one
of its most useful functions, It has been
able, as Mr, Streibert explained on page
571 of the hearings, to get over 800
foundations, organizations, groups, and
businesses to cooperate in felling our
story abroad.

It seems to me that if the subcom-
mittee wants to cut it down, it ought to
write the limitation into the bill itself,
and say that not more than $99,000 shall
be used for this particular office. Then
we who believe the amount should be in-
creased could offer an amendment to
change that limitation. I do not know
why the committee report carries a rec-
ommendation that only the amount used
in 1953 be allowed, and not the amount
used in 1954, which was almost doubled
because the office had improved and
properly expanded its activities and got-
ten a remarkable response from private
agencies to do the job of telling Ameri-
ca’s story abroad. They can do it with-
out the stigma and handicap of being
Government propaganda.

What I would like to find out is, What
is the force, legal and otherwise, of this
irregular way of legislating? Are these
recommendations binding upon the Ad-
ministrator of this agency? Would there
be reprisals against him by the subcom-
mittee if he did not follow them because
he felt that in order to carry out the
main purposes of the agency, he had to
deviate from the recommendations?
Does the Administrator have his hands
tied within his own agency by recom-
mendations in a committee report?

Mr. CLEVENGER. It is a committee
recommendation and the committee
would expect weight to be given to its
recommendations.

Mr. ROONEY. Mr. Chairman, will
the gentleman yield?

Mr. JUDD. I yield.

Mr. ROONEY. I cannot understand
the distinguished chairman of the com-
mittee making a remark like that here
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on the floor of the House after the com=
mittee was in full agreement on this.
The language of the report is directive,
not a recommendation. There was no
objection to the action of the commit-
tee by anyone with regard to this. If I
recall correctly, this is the matter in
which they sought a very substantial
increase in funds in order to have people
traveling all over the country.

Mr. JUDD. I still would like to know:
Is it your judgment then that this rec-
ommendation of the subcommittee is
binding on the Administrator of the
agency, and that he cannot exceed this
figure?

Mr. ROONEY. It most certainly is.

Mr, JUDD. Then suppose the will of
the House is not in accord with the will
of the subcommittee and the House
would like to change that recommenda-
tion? How can one offer an amendment
to a committee report? You see the
House is prevented by this subcommittee
procedure from working its own will. If
the limitations were in the bill itself, one
could offer an amendment to change the
figures on this item and others like “a
total of $40,000 is recommended for the
Office of the General Counsel.” Actually,
we would save money by having all con-
tracts reviewed by legal counsel. Many
had mistakes that could have been pre-
vented thereby. Why not let the Admin-
istrator correct this weakness by enlarg-
ing his legal staff budget to about §$70,000,
as requested?

But the recommendation is in a com=-
mittee report and I am helpless to do
anything about it. If it is binding, it
ought to be in the law and if it is not
in the law, then it ought not to be con-
sidered binding, and that ought to be
understood here and now.

Mr. CLEVENGER. May I point out to
the gentleman from Minnesota [Mr.
Jupp] that in a representative govern-
ment it is inherent that some of these
powers would be delegated, and we do
the best we can when we go into the
committee room to find out what they
are doing with the money and how judi-
ciously they are spending it. That is
one of the prices we have to pay for a
representative government.

Mr. JUDD. I do not think that quite
answers my question. I cannot see why,
if the committee was in complete agree-
ment on this and felt that there ought
to be this limitation, you did not write it
in the text of the bill. There are other
such limitations in the bill,

Mr. CLEVENGER. We try to leave a
little “give and take” in a bill, and not
make it too restrictive.

Mr. JUDD. This ought to be spelled
out definitely one way or the other be-
cause it does not seem to me that these
committee reports ought to be consid-
ered binding, and yet we are unable to
amend them.

The CHAIRMAN. The time of the
gentleman has exp

Mr. HAGEN of California. Mr. Chair-
man, I offer an amendment.

The Clerk read as follows:

Amendment offered by Mr. Hacew of Call-
fornia: On page 21, line 13, after “General™,
:;l;iggot‘:_ut *$39,000,000" and insert “$39,-
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Mr. HAGEN of California. Mr. Chair-
man, I am sure you are all familiar with
the problem of wetbacks after the dis-
cussion we had the other day. One as-
pect of the wetback, so-called illegal
Mexican problem, is the question of the
preper appropriation for the border pa-
trol and the Immigration and Naturali-
zation Service. If we really are trying
to solve the problem of illegal entrants,
we have to provide the Service with suf-
ficient money to be able to police the bor-
der and to pick up the illegal entrants
once they get into this country. I am
not en the Committee cn Appropriations
and, therefore, I am not too familiar with
the budget, but I am hitting an aspect of
the appropriation which is wholly clear.
I read the committee report and I closely
read the hearings on this particular sub-
ject. At page 183 of the report relating
to the Justice Department, I find this
statement by an officer of the Service,
Mr, Habberton:

A cutback of $697,000 is scheduled in items
covering alien travel, contractual detention,
hospitalization, and food for aliens. If the
ratio between deportations overseas and
those to adjacent countries remains about
the same in 1955 as in the fiscal year 1953,
this cutback should have no material detri-
mental effect upon activity looking to depor-
tations to countries other than Mexico.
However, it does mean that funds will not
be available for ailrlift, trainlift, or buslift
of Mexican aliens. Also, depending upon de-
velopments, the Service may be financially
unable to accept custody of all aliens picked
up by loecal law-enforcement officers in the
lower California and Texas areas,

The fact is that the Service is grossly
understaffed in this matter of enforce-
ment of our immigration laws as they
concern Mexican aliens.

I have in my hand a clipping from the
Fresno Bee of February 24, which is as
follows:

WETBACK IssUE v FrEsNo COUNTY STIRS
DISPUTE

FresNO.—Fresno County supervisors an-
grily rejected a statement by the Immigra-
tion Service that it can make no additional
efforts to drive out invading swarms of
wetbacks.

And the county board resolved to appeal
to its Congressmen for stronger control at
the Nation’s southern border so that Mexican
nationals will be halted from coming In,
rather than be rounded up after making
good their entry.

Board Chairman Sidney Cruff had de-
manded of the Immigration and Naturaliza-
tion Service that it send additional agents
to clear out wetbacks because the Mexicans
are replacing domestic farm labor and caus-
ing employment and relief burdens.

SITUATIONS ARE SIMILAR

Bruce G. Barber, head of the Service's San
Francisco district, replied in a letter:

“We are continually receiving reports of
situations similar to that existing in Presno
County, not only from law-enforcement
agencies, welfare departments, and other
public officials, but from individuals from
many areas of the San Francisco district.”

Barber said his office, which patrols all
California counties north of XKern, as well
as the States of Utah and Nevada, had asked
its Washington, D. C., headquarters for ad-
ditional help, but none could be supplied
because of budget limitations.

The district director also said that no more
border patrolmen could be dispatched to
the Fresno area because that would work

2701

hardships on other parts of northern Call-
fornia.
LIMITED JAIL FACILITIES

Barber said the Service's operations In the
Fresno area were hampered by limited jail
facilities, making it necessary to deport
aliens by buses the same day they were
arrested.

Cruff and other supervisors declared that
if the border control were tightened, fewer
officers would be needed in interior California.

And Cruff asserted Barber's remarks about
the Fresno jail were completely false. Cruff
claimed the local immigration officer, Leon-
ard Adams, says the jail facilities do not
hinder alien roundups.

The supervisors voted unanimously to
raise the charge of the Government for hous-
ing Federal prisoners, such as wetbacks,
from the present $1.10 a day to & new rate
of $1.50 a day.

In reply to that the local head of the
service said they just did not have the
agents. The 1local law-enforcement
agencies have to do a good part of this
job of policing this problem of illegals
crossing the border. They make the ar-
rests, and they make temporary deten-
tions, and unless you provide the where-
withal for reimbursing the local agencies
for boarding these people, they are not
going to do it. I say to my Republican
colleagues your reported concern with
the wetback problem in discussing
House Joint Resolution 355 will be re-
vealed as sheer hypocrisy if you fail to
vote for my amendment.

In one of my counties they had to
build an extension on the jail to hold
these alien Mexicans, If sufficient
funds are not forthcoming to reimburse
the local agencies of government for
their part in this program, you are go-
ing to have the country overrun with
illegal Mexican workers. It is not just
a problem of putting the local people out
of employment. We have never, until
the advent of alien Mexican labor, in my
part of the country, had a rural narcotic
problem. Yet today you can pick up any
paper, any day, and read of numerous
arrests for the sale or use of narcotics.
I understand that Mexico is the prime
source of heroin in this country. It
would be ridiculous to assume that these
illegal Mexicans are not carrying the
narcotics, and that we need to enforce
our immigration and naturalization laws
with respect to them.

Not only that, they bring a whole train
of moral and criminal problems with
them. Our jails are crowded with the
results of their activities. All I am ask-
ing is the restoration to this budget of
$697,000, which will permit the counties
to continue their participation in this
program of rounding up and deporting
these illegal entrants. Without this
$697,000 addition, the policing of wet-
backs will be severely handicapped. To
my Republican colleagues who have a
wetback problem which they recognize
I say you cannof, in good conscience,
fail to give your local people the mone-
tarytassistance reflected in my amend-
ment.

The CHAIRMAN. The time of the
gentleman from California [Mr, HAGEN]
has expired.

Mr. ROONEY. Mr. Speaker, I ask
unanimous consent to extend my re-
marks at this point in the Recorp.
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The SPEAKER. Is there objection to
the request of the gentleman from New
York?

There was no objection.

Mr. ROONEY. Mr. Chairman, on yes-
terday hefore the vote on the $17 million
Clevenger amendment the distinguished
gentleman from California [(Mr. Hin-
sHAw] advised the House that the pay-
ments of subsidy moneys to the airlines
are not something that the Committee
on Appropriations is to decide. He said
they are “in the law as an obligation
upon the Congress to pay.”

In this regard, I call the Members'
attention to the following extract from
opinion May 13, 1953, by James P. Radi-
gan, Jr., Chief, American Law Division,
Library of Congress:

Under the proposed reorganization plan,
would the Civil Aeronautics Board have au-
thority to obligate the funds for subsidies
without action directly by Congress?

If by “without action directly by Congress"
you mean without previous authorization
and appropriation, the answer is no. Article
I, section 9, clause T of the United States
Constitution provides: “No money shall be
drawn from the Treasury, but in consequence
of appropriations made by law.” This clause
is a restriction upon the disbursing author-
ity of the executive department, and means
simply that no money can be paid out of the
Treasury unless it has been appropriated by
an act of Congress. (Cincinnati Soap Co. v,
United States ((1937) 301 U. 8. 308).) No of=-
ficer, however high, not even the President,
is empowered to pay debts of the United
States generally, when presented to them.
(Reeside v. Walker ((1950) 11 How. 272).)
There is, however, under the present law
{which would be true under the proposed

tion plan) no method of con-
trolling the amount allocated for individual
subsidies except to the extent that the totals
must not exceed appropriations. Under the
present law, the cost of air mail transporta-
tion service and the amount of subsidies are
consolidated and the rate of compensation
is fixed by the Civil Aeronautics Board which
the Postmaster General is obligated to pay
from the appropriations for air mail trans-
portation services. Under the proposed re-
organization plan it would appear necessary
to limit payments from the appropriation
for air mail transportation services payable
by the Postmaster General to the amount
fixed by the Civil Aeronautics Board as the
rate of compensation for these services. The
payment of subsidies under the proposed re-
fanization plan would be made by the
Civil Aeronautics Board from appropriations
made therefor. It is not possible under the
Constitution for any public officer or depart-
ment to obligate the United States to pay
any moneys whatsoever except pursuant to
statutory authorization.

It is for Congress, proceeding under the
Constitution, to say what amount may be
drawn from the Treasury in pursuance of an
appropriation, and if an officer, upon his own
responsibllity, and without the authority of
Congress, assumes to bind the Government,
by express or implied, contract, to pay a sum
in excess of that limited by Congress for the

of such a contract, the contract is
nullity, so far as the Government is con-
cerned, and no legal obligation arises upon
its to meet its provision. (Hooe v.
United States ((1910) 218 U, S. 322).)

From a practical point of view no air mail
carrier or other air carrier would have a
claim, other than moral, against the United
States for any promised subsidies which had
not been specifically authorized by statute
and which had not been specifically allocated
from funds previously appropriated. Con-
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gress has power to recognize moral obliga-
tions. (Marion & Rye Valley Railroad Co,
v. United States ((1926) 270 U. 8. 280).)

Mr. Chairman, I also wish to call at-
tention in this regard to the following
memorandum addressed to Hon. Joun F.
KennNeDpY, of Massachusetts, under date
May 19, 1953:

THE LIBRARY OF CONGRESS,

LEGISLATIVE REFERENCE SERVICE,

AMmERICAN LAw DIVISION,
Washington, D. C., May 19, 1953.

To: Hon. JoHN F. KENNEDY.

(Attention: Mr. Marvin.)

Subject: Power of the Civil Aeronautics
Board to obligate the United Btates for
subsidy payments under the proposed re-
organigation plan and under S. 1360 of the
83d Congress.

Assuming, arguendo, that the proposed re-
organization plan is valid, then the power
of the Board to obligate the United States
for subsidy payments would emanate from
section 406 (b) of the Civil Aeronautics Act
of 1938 (52 Stat. 988; U. 8. C. 49: 486). The
pertinent part of this section, with respect
to subsidies as distinguished from compen-
sation for airmail transportation service after
the effectuation of the division of the func-
tion under the proposed reorganization plan,
would be: “and, [the need] together with all
other revenue of the air carrier, to enable
such air carrier under honest, economieal,
and efficient management, to maintain and
continue the development of air transporta-
tion to the extent and of the character and
quality required for the commerce of the
United States, the postal service, and the
national defense.” The authority thus
granted by section 406 (b) to consider the
foregoing factor in the fixing of alrmail
transportation compensation is a rather
nebulous basis upon which to predicate a
reorganization plan under which an obliga-
tory contract for the payment of subsidies
may be made,

But even if it were sufficlent authority to
support obligatory contracts for the payment
of subsidies, such contracts would be sub-
ject to the limitatlons of Revised Statutes
3678 (U. 8. C. 31: 665), the first subsection
of which reads: “No officer or employee of the
United States shall make or authorize an
expenditure from or create or authorize an
obligation under any appropriation or fund
in excess of the amount available therein;
nor shall any such officer or employee involve
the Government in any contract or other
obligation, for the payment of money for any
purpose, in advance of appropriations made
for such purpose, unless such contract or
obligation is authorized by law.” If sections
483, 486, and 493 of title 39 of the United
States Code, which generally authorize the
Postmaster General to contract for carrying
the mails, yield to this provision, as original-
1y enacted, limiting expenditures so that ap-
propriation is necessary for the employment
of extra carriers, etc. (39 Op. Atty. Gen. 157),
may it be logically contended that the gen-
eral and indefinite terms of section 486 (b),
pertaining to the consideration of the need
for subsidies, would be outside the purview
of such section? It is the settled and recog-
nized policy of Congress to keep all of the
Departments of the Government, in the
matter of incurring obligations for expendi-
tures, within the appropriations annually
made for conducting its affairs. Sutton v.
U. S. ((1921) 256 U. 8. 575).

The contracts likewise would be subject
to the provisions of the act of June 30, 1906
(34 Stat. T64; U. 8. C. 31: 627) which pro-
vides: "No act of Congress hereafter passed
shall be construed to make an appropria-
tion out of the Treasury of the United States,
or to authorize the execution of a contract
involving the payment of money in excess
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of appropriations made by law, unless such
act shall in specific terms declare an appro-
priation to be made or that a contract may
be executed.” As those dealing with the
Goyvernment must be held to have notice of
these limitations upon authority (see Sut-
ton v. U. 8., supra), any contention that
the grants or subsidies are not within the
ambit of the limitations of this section is
very tenuous.

If the power of the Postmaster General “to
establish post offices” does not authorize
him to bind the United States by a lease for
a post-office building, there being no appro-
priation therefor (Chase v. U. S. (1894) (155
U. 8. 489) ), a fortiorl the Civil Aeronautics
Beoard may not bind the United States by
a contract for the grant of subsidies in ex-
cess of appropriations. If, as stated in 6
Op. Atty. Gen. 28, one appropriation does
not necessarily involve the undertaking of
the Congress to make further appropria-
tions, and does not of itself empower the
President to engage the Government beyond
the specified sum, it is impossible to sup-
port the allegation that the Civil Aero-
nautics Board may bind the Government to
pay grants of subsidies made by it in excess
of appropriations. The general public eys-
tem for the appropriation and disburse-
ment of public moneys is permanent, and
unless charges are within the objezts for
which an appropriation is made they can-
not be applied to that appropriation (28
Op. Atty. Gen. 634).

The foregoing observations, with refer-
ences to limitations on the authority of
the Civil Aeronautics Board to obligate the
United States for subsidy payments beyond
the amount appropriated and available,
would likewise be applicable to the Board if
8. 1360 were passed. There would be, how-
ever, the additional specific restriction of
the bill found on page 5, lines 2-6, which
reads: “Payments under this subsection
[subsidies for essential aircraft operation]
ghall be made by the Board out of sums ap-
propriated to the Board for such purpcse,
angd there are hereby authorized to be ap-
propriated such sums as may be necessary
to carry out the provisions of this subsec-
tion.” This wording of S. 1360 also has the
additional advantage over the proposed re-
organization plan in that it grants a clear
authorization for appropriations for sub-
sidies as such, which is not found in the
Civil Aeronautics Act of 1938, supra, the
foundation for the payment of subsidies
under the proposed reorganization plan.

Continuing, Mr. Chairman, the follow-
ing telegram represents the feelings of
most of the taxpayers’ organizations in
the State of New York:

ArBaNY, N. Y., March 4, 1954.
Hon. JorN J. ROONEY,
House Office Building:

As representative taxpayers, New York, we
strongly oppose Clevenger amendment now
pending before House to perpetuate Civil
Aeronautics Board subsidies at present rate
for total $48 million for next 8 months.
Since House already appropriated $60 mil-
lion for service air mall pay, what purpose
do subsidies serve? Largest recipients have
been getting subsidies from taxpayers’
money for 16 years. When do we wean them?

GARTH A. SHOEMAKER,
President, Citizens Public Ezpend-
iture Survey, Inc.

In fairness to Pan American World
Airways System which was referred to
many times in the course of the hearings
held by the subcommittee on the appro-
priation requests of the Civil Aeronau-
tics Board, I am including without com-
ment a letter and attached memoran-
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dum received from that company.
They read as follows:
PAN AMERICAN WORLD AIRWAYS SYSTEM,

Washington, D. C., March 1, 1954.
Hon. JouN J. ROONEY,

Member of Congress,
House Office Building,
Washington, D. C.

Dear MR. Rooney: During the recent hear-
ings of the Appropriations Subcommittee
concerned with Commerce Department ap-
propriations, you asked several questions of
the Civil Aeronautics Board as they affected
Pan American World Airways.

In the interest of clarifying any misun-
derstandings which may still exist, we take
the liberty of making available to you the
attached memorandum.

Sincerely,
Rocer B. DOULENS.
COMMENTS RELATING TO HEARINGS ON Com~-

MERCE DEPARTMENT APPROPRIATIONS FOR

Year 1955 BEFORE THE SUBCOMMITTEE OF

THE COMMITTEE ON APPROPRIATIONS OF THE

House oF REPRESENTATIVES, 83D CONGRESS,

2p SESSION

Pages 608-610: "Reason for increased sub-
sidy in spite of increased net revenues of
international airlines.”

Mr, RooNEY points out that in the year
1953 revenues for international carriers in-
ereased over 1952 and net operating income
increased to $24,250,000 in 1953 as compared
to £8,633,000 in 1952 and raises a question as
to why subsidies increased in the fiscal year
1953 as opposed to the year 1952 by some $5
million. The following items account for
this Increase.

1. On January 1, 1953, the Latin American
division of Pan American Airways was placed
on a prospective mail rate as opposed to past
period mail rates. Under this change in
status the return on investment in the last
half of fiscal year 1953 was increased from
7 to 10 percent. On a full-year basis such
a change would amount to approximately
$2,200,000 based on the Latin American di=-
vision’s investrxent for this period of ap-
proximately $35 million. The Board’s staft
in preparing the estimates for the fiscal year
1953 must have assumed that the Latin
American division's rate would be effective
for the full year and made provision for
$13 million of total mail pay for the fiscal
year as opposed to $10 million for fiscal year
1952—83 million.

2. Although the two carriers, Northwest
and Pan Amrerican operating in the trans-
Pacific area were on final rates in the years
1952 and 1953, the level of operations for the
Korean airlift was reduced as compared to
the year 1852 and the profits in reduction
in mail pay from the airlift operation were
correspondingly reduced, thus increasing the
mail pay requirements of the two American
trans-Pacific carriers by some $821,000.

3. In the fiscal year 1953 the appropria-
tions for mall pay required for States-Alaska
operations were increased over 1952 by ap-
proximately $1,450,000. This increase is ap-
plied to all three carriers—Pan American,
Alaska Airlines, and Pacific-Northern—re-
flects the cost of subsidization of compe-
tition over this route as contemrplated in the
Board’s orders authorizing Alaska Airlines
and Pacific-Northern to operate over this
route. This competition was authorized not
on the basis of need for additional service
but for national defense purposes—$1,443,«
000.

4. The provision for mall pay for intra-
Alaska operations which might be charac-
terized as regional or local services reflects
an increase in requirements in the fiscal
year 1953 over fiscal 1952 of $1,215,000. In
these operations there was little or no ex-
pansion in traffic volume which could be
available to offset increasing costs due to
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inflation in labor, materials, and cost of air-
craft.

5. The comparative figures to which Mr.
Rooney referred relating to international
airlines, as appearing in the American Avia-
tion Dzily of December 24, 1953, cover only
operations of the trunkline carriers and stub-
end operations of domestic carriers. None
of the States-Alaska (except Pan Ameri-
can's operations), intra-Alaska, or Hawallan
operations were included in the figures to
which he referred.

6. Of the total trunk carriers (11 airline
operations which are ratemaking entities)
included in the CAB statement of subsidy
and mail pay for the year 1952, page 557
of the hearing records, 7 in the fiscal year
1952 were operating on temporary rates and
were in review periods and the provision for
return on investment would be at a T-percent
level rather than a 10-percent level.

7. We have estimated that the invest-
ments for these trunkline carriers and the
stub-end domestic operations totaled ap-
proximately $200 million in the year 1853 and
that the $24,250,000 of operating profits in
the year 1953 would represent a return on
investment after taxes of approximatcly 5.8
percent, which is substantially below what
might be considered a reasonable return,
If we assume an investment in the year 1952
of $180 million, the $8,633,000 considered as
operating profit referred to by Mr. ROONEY
would represent a return after taxes of ap-
proximately 2.3 percent.

Page 615: “Comparison of passenger fare
and mall pay on New York-Paris route.”

1. The first-class passenger fare to Paris
is $394.60 which stated In terms of fare per
passenger ton-mile is $1.01. This compares
with the compensatory rate per ton-mile for
United States mail pay which is received by
Pan American on the Atlantic of 85 cents.
The passenger weight is computed at 215
pounds per passenger. The sack of mail at
the same weight, or 215 pounds, would pay
$330.77 as fare, as compared with the pas-
senger fare of $394.60, Mr, Eennedy in his
article indicates the sack of malil pays $1,578.

is figure is determined by dividing the
total amcunt of mail pay for subsidy re=-
ceived by the total number of United States
mail ton-miles, which is patently incorrect.
On October 1, 1953, through Executive Order
No. 10 a separation was made between mail
pay and subsidy. The subsidy element which
the airline recelves is not mail pay but is a
subsidy to the entire airline operation and is
comparakle to the subsidy which a shipping
line receives as an operating subsidy. Even
though in the past malil pay included a sub=-
sidy amount, the subsidy should not be in-
terpreted as being applicable only to mail
but to the entire operation. Services which
are operated under certificates authorized by
the Civll Aeronautics Board are to carry out
the objectives of the Civil Aeronautics Act
which include the encouragement and de-
velopment of an air-transportation system
properly adapted to the present and future
needs of the foreign and domestic commerce
of the United States, of the postal service and
the national defense., On many routes of a
national-interest character the Board in au-
thorizing services was fully cognizant of the
fact that service mail pay could never support
the operation of these routes and the subsidy
element of mail pay was provided in order to
carry out the objectives of the Civil Aeronau-
tics Act including commerce.

Page 628: "Difficulty of collating divisional
awards.”

The divisional breakdown of Pan Ameri-
can’s financial reports creates no problem in
reconciling reported divisional figures with
figures published in the annual reports. The
reports to the Board are basically the same
figures which are used to prepare published
reports, There may be some slight change
in the classifications in published figures.
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However, there are no changes In basie

es.

Page 630: “Computed basis of certain dis-
tributed costs.”

Realisticness of allocated figures.

Page 630: “Allocation of invested capital.”

Taxes.

Page 632: “Interdivisional transactions.”

Page 633: “Possibility of arbitrary shifts
of expenses,”

All of the questions raised in connection
with the above subjects have to do with
the question of whether because of the divi-
sional breakdown of Pan American's reports
and divisional breakdown of areas for rate-
making purposes, there is a possibility that
Pan American can obtain through duplica-
tion of expenses more mail pay than it should
receive, Mr. Roth has pointed out the safe-
guards which the CAB uses to insure that
there are no duplications between divisions.
He also points out the advantages which the
divisional reports make available to the CAB
staffl in providing economic yardsticks and
comparisons in various areas of the world
with competitive -United States flag services.
If the entire Pan American operation were
to be thrown into a single ratemaking entity,
there would be no basis for comparing results
with other American-flag carriers,

Under the recent Supreme Court decision
in which excessive profits in one division of
a company may be used to offset deficiencies
in mail pay in other divisions, the problem
inherent in ratemaking by divisions, 1. e,
the possibility of shifting of expenses and
revenues, etc., between divisions, becomes
moot, since it is impossible to earn amounts
in excess of a reasonable rate of return
if the offset theory is applied. This philos-
ophy applies so long as any division of Pan
American is open from the standpoint of
subsidy rate. In the Atlantic the Pan Amer-
ican and TWA mail rates are open from 1946
to the end of 1852, and under the Court's
ruling, any excessive of any divi-
sion are available to offset mail-pay needs
in the Atlantic,

With regard to possibility of arbitrary shift
of expenses between divisions, which was
suggested by Mr. RoonNEY, a review of the
record in Pan American’s Atlantic Rate case
should convince him on this score. The
CAB, after careful investigation, has not
challenged any of the allocations made by
Pan American of either revenues or ex-
penses. On the other hand, it has chal-
lenged TWA's allocations between its domes-
tic and international operations to the ex-
tent of some $3,330,000. (See Bureau Coun-
sel’s exhibit No. 259 in the Atlantic rate
case.)

Pages 634-635: “Airline subsidiaries.”

This section of the hearing record ralses
the question of whether experses of Pan
American may be increased because of rela-
tionships with affiliated companies. The
CAB has reviewed Pan American's transac-
tions with affiliated and associated compa-
nies In the Latin American Rate case cover-
ing the period 1948 through 1951 and in the
Atlantic case covering the period 1846
through 1952, has found the exchange of
expenses and revenues to be entirely appro-
priate, no adjustments having been made
for improper charges. In a previous Latin
American Rate case covering the years 1944
and 1945 the Civil Aeronautics Board did
make some substantial disallowances in ex-
pense charges received by Pan American
for the use of joint facilities of Panair do
Brasil. However, even in this case the
charges made were in accordance with a
joint facility contract which was dictated
by the Civil Aeronautics Board itself. This is
the only case in which actual disallowances
were made on the basis of improper inter-
company charges.

The fact of the matter is that in most
cases Pan American through its relationship
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with its afillated companies obtains a defi-
nite expense advantage. There are a few
examples which follow:

1. In the year 1952 of the 705,000 of
expenses incurred by Pan American’s system
purchasing office, over $450,000 was defrayed
by commissions charged to affiliated and as-
sociated companies for services rendered for
their account.

2, The system shipping department costs
were $109,000. This entire amount was de-
frayed by commissions earned on shipping
for affiliated and assoclated companies and
a profit was realized of approximately $9,000.

3. Pan American maintains a United States
sales office organization with some 25 offices
throughout the United States and acts as
general agent for many of its affiliated and
associated companies. On all sales made for
these companies Pan American receives a
commission of 10 percent on sales. In the
year 1952 these commissions amounted to
approximately 8730,000.

4. In many instances the affiliated compa-
nies provided joint facilities to Pan American
at a much less cost than if Pan American
itself were to provide the facilities now sup-
plied by the affiliates. In many instances
insofar as communications companies are
concerned and investments therein, these
facilities are not only facilities for Pan
American but are facilities available for all
carriers located in the areas including not
only other American-flag carriers but foreign
flag carriers.

5. The affiliated and assoclated companies
have created a market for the sale of Pan
American’s obsolete aircraft. These sales in
the past have been fully reviewed and ap-
proved by the Civil Aeronautics Board. The
prices at which the sales were made were as
high as would have been realized if sales had
been made to others in the open market.
Substantial profits realized from such sales
have been used to reduce Pan American's
mail-pay requirements.

6. With regard to the question of miscel-
laneous income from investments and the
allocation of such Income between divisions,
it should be pointed out that under the 1945
Atlantic Division Rate case and several other
cases under consideration at that time, the
CAB decided that profits from Investments
in other carriers and from operations of Gov-
ernment contracts would not be considered
in the determination of mail pay, and in the
past Pan American has consldered such in-
come as nondivisional. These investments in
airlines and applicable to Government con-
tracts have been eliminated In determining
the investment base for carriers. In recent
rate cases, however, the CAB has changed its
position and now contends that any excess
earnings on these investments should be off-
set against mail-pay subsidy requirements.
For the future, no matter whether a system
rate or a divisional rate is fixed for Pan Amer-
fcan’s operations, it would be necessary for
the CAB to carefully analyze both earnings
and investments in these activities to deter-
mine whether or not excess earnings are
avallable to offset mail-pay requirements. In
the presently pending Atlantic Rate proceed-
ing this entire prublem has been exhaustive=-
1y reviewed by the CAB staff, and the final
result of the stafl’s investigation will only be
Eknown at the conclusion of this case.

7. With regard to investments listed by
Pan American having to do with country
clubs, these are the purchase of country-
club stock required in connection with mem-
berships in these clubs and are not an indica-
tion that Pan American is operating country
clubs.

Mr. COUDERT. Mr. Chairman, I rise
in opposition to the amendment. In the
opinion of the committee, at least those
on this side of the aisle, and I hope we
are joined by those on the other side,
$39 million is ample for the functions to

CONGRESSIONAL RECORD — HOUSE

be performed by this agency. Let me
call the attention of the Members to
page 9 of the report which deals with
this matter. The total amount is $39
million, which is the amount requested
by the agency, and approved by the
budget. The committee did not reduce
this amount 1 cent. It is the full
budget estimate, in other words. An ex-
amination of the decreases proposed to
be made by the agency as the result of
the decrease in the amount in the pre-
ceding year showed that there would be
some decrease in the total number of
the border patrol. However, the com-
mittee has disposed of that in the report
by requiring that the reduction from
the preceding year be made in adminis-
tration and not in the border patrol,
because the reduction from the preced-
ing year amounts only to one-half of
1 percent so that by reducing their ad-
ministrative costs one-half of 1 percent
the agency will be able to continue the
maintenance of the border patrol which
is 18 more than the average number of
employees in the fiscal year 1953,

Mr. Chairman, it seems to me that if
we are going to try to keep expenditures
down and limit budget deficits and the
national debt we have got to go along
with the Budget Bureau and the admin-
istration in these matters.

I hope the House will vote down the
amendment.

Mr. ROONEY. Mr. Chairman, will
the gentleman yield?

Mr. COUDERT. I yield to the gentle-
man from New York.

Mr. ROONEY. Since the gentleman
solicited my idea with regard to the
pending amendment I must say to him
that I intend to support the amendment.
I deplore the fact that President Eisen-
hower and Attorney General Brownell
in their budget request cut $3,250,000
from the Immigration and Naturaliza-
tion Service. I am willing to give many
millions of dollars in excess of the
amount of this budget estimate to close
our borders against wetbacks, Commu-
nists, narcotic smugglers, and all these
other people who are walking across the
border at will every day.

Mr. COUDERT. Mr. Chairman, I am
very much interested. I thought we
were seeing a new model of the gentle-
man from New York when he made his
opening speech on this bill. I thought
he had become a great economizer but
it now appears that he wants to be a
great economizer on one item and is for
spending on every other item.

Mr. ROONEY. Mr. Chairman, will
the gentleman yield further?

Mr. COUDERT. I yield.

Mr. ROONEY. I say tothe gentleman
that with regard to this particular mat-
ter I am not here in the form of a new
model. I have been for properly polic-
ing the borders and interested in the
Mexican wetback problem for years. The
gentleman well knows that I am for sav-
ing money where money can be saved.
There are many items in this bill in
which I agree with the action of the
majority members of the committee in
cutting funds; but I am not entirely in
accord with them on their bill and I am
not against every provision in the bill.
I reserve the right to express myself
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with reference to each particular item.
This is one in which I disagree. And
here is what the American Legion said
to our committee on this subject:

WiTnESS: CLARENCE H. OLsoN, ASSISTANT Dr-
RECTOR, NATIONAL LEGISLATIVE COMMISSION
OF THE AMERICAN LEGION
Mr. CLEVENGER. You may proceed, Mr,

Olson.

Mr. OrsoN, Mr. Chairman and gentlemen
of the committee, I would like to read this
statement if I may. It is a short statement,

The American Legion is proud of its record
in the field of Americanism for more than a
third of a century. I am personally privi=
leged in having the opportunity to come be-
fore your committee for the second time in
support of adequate funds for the Justice
Department so that the Immigration and
Naturalization Service may be given the tools
with which it can discharge its responsibili-
ties under the law.

The American Legion is grateful to your
committee for permitting us to discuss this
matter with you at this time.

When I testified before your committee
last year (p. 238 of the hearings before your
committee) I told you that the information
leading up to the development of my testi-
mony came from within our organization
and not from an agency of the Federal Gov=-
ernment. I wish to reiterate that statement
in connection with the testimony I offer
here today.

It is interesting to look back a year, to page
226 of the hearings on the Department of
Justice, and to note there was some conflict
between the assurances of the Attorney Gen-
eral that funds were adequate, and our ap-
prehension that additional funds would be
needed to properly carry out the program
laid down for the Immigration and Naturali-
zation Service. It is also interesting to note
that scarcely 7 weeks after the beginning of
the 1954 fiscal year the Attorney General,
following a personal inspection of the United
States-Mexican border, according to the
Washington Post of August 19, 1953, was
much concerned over the increase in the
number of people illegally crossing over from
Mexico into the United States. According to
the Washington Post the Attorney General
sald the problem was still in an “inecipient™
stage.

Of course, we realize that you gentlemen
of the Congress have to rely on the facts as
they are given to you by responsible authori-
ties in Government and that your actions
are guilded by them. We are not critical of
this committee for having failed to appro-
priate the funds but we do criticize the At-
torney General's office for having failed to
ask you for the amount necessary to appre-
ciably strengthen the Immigration Service's
weak position along our Southwest border.

More recently, the magazine section of the
New York Times of January 31, 1954, had a
very interesting article on the wetback situ-
ation entitled, “Two Every Minute Across the
Border,” which was written by Mr. Gladwin
Hill, of the Los Angeles-New York Times
Bureau. I do not include the article because
of its volume but wish to quote from it for
the purpose of emphasizing several points
that will follow:

“Most wetbacks have to pause at least
briefly in the valley to work and get a little
money before pushing northward. One ob-
jective of the patrol is to nail them before
they can get soclal-security cards. The law
does not deny cards even to illegal aliens
and, once in hand, they become gquasi-pass-
ports.

“The cat-and-mouse game would be comic
if it were not for its evil ramifications. Be-
cause of their numbers, the wetbacks make
& mockery of border supervision, transform-
ing the line Into a gateway through which
foreigners of any sort can infiltrate. The
wetbacks bring all kinds of contraband with
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them, from drugs and parrots to venereal
disease. Their direct social cost in Imperial
County alone, counting everything from jail-
ing to hospitalization for tuberculosis, has
been reckoned at several hundred thousand
dollars a year."”

- - L L] L]

We are not here as fiscal or immigration
experts. We will not say how much money
is needed for the job—that is up to the At-
torney General—but it strikes us as being
peculiar that 1955 fund requests are even
less than 1854 (p. 818, Federal Budget). We
ask ourselves, What has happened to the
concern of the Attorney General as expressed
last August? Or, what new plan has been
devised to more than offset the money and
personnel decreases? Surely, the Aitorney
General would not be satisfield with a con-
tinuance of the rather ineffective job being
done by his Department along the Mexican
S to the following ex:

In cl we point e fo -
tract rrommni joint release by State, Justice,
and Labor dated January 15, 1954:

“The border patrol has therefore been in-
structed to redouble its efforts to prevent
the illegal entry of Mexican aliens and their
employment.”

In great emergency such as war, conflagra-
tion, or flood, men can and are expected to
redouble their efforts for a short span but
cannot be expected to meet such tests for
a year at a time. Reserves and more per-
sonnel are the answers to such demands.
To provide that, the Department must have
the funds or weaken the line at other points.

We have attached a copy of St. Louis na-
tional convention resolution No. 396 which
is my Legion authority to appear today. If
you are interested in resolutions pertaining
to social security, narcotics, and other
matters mentioned herein, I will be glad to
provide them.

#1953 NATIONAL CONVENTION OF THE AMERICAN

LEGION, ST. LOUIS, MO., AUGUST 31 TO SEP-

TEMBER 3, 1953

“Resolution No. 396.

“Committee: Americanism.

“Subject: To prevent illegal entrance at the
Mexican border.

“Whereas the safety, security, and welfare
of the Nation is the primary objective of the
American Legion, which objective is impos-
sible of attainment without enforcement of
the immigration laws; and

“Whereas aliens are entering the United
States illegally from Mexico in a mass mi-
gration that has reached proportions out of
control of the presently constituted au-
thorities; and

“Whereas the border States are being over-
run with this invasion of aliens, which is
encroaching upon the interior States in
ever-increasing numbers, in deflance of the
laws of the United States and in numbers
which cannot be computed but may be esti-
mated by the fact that over 400,000 such
aliens were apprehended in southern Cali-
fornia alone during the 12 months ending
July 1, 1953, and

“Whereas this army of invading aliens is
bringing with it poverty, disease, and crime,
is loading our relief rolls, filling our public
hospitals, crowding our jails with aliens hav-
ing no claim to our bounty, and is displacing
domestic labor, depressing wage scales and
living standards, raising serious police and
health problems, and creating widespread
distress and unhappiness in the homes of
our people by these results; and

“Whereas the breach in our defenses
which is opened by the illegal entry of this
horde of aliens affords a means of unregu-
lated and uncontrolled entry into our coun-
try of unlimited numbers of hostile aliens
bent upon our subversion and destruction:
Now, therefore, be it

“Resolved, That the American Legion in
national convention assembled at St. Louls,
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Mo., August 31 to September 3, 1953, call
upon the President to use means at his com-
mand or to request the Congress to authorize
measures to deal with this unprecedented
menace to our Government, welfare and
prosperity.”

Mr. Orson. I am prepared to answer ques=
tions, sir.

Mr. CrevenceER. Thank you for your state=
ment, Mr. Olson.

ANALYSIS OF WETBACK FPROBLEM

Mr. RoonEY. I wish to commend you and
the national legislative commission of the
American Legion for taking this interest in
the wetback problem which to me has been
A very serlous one over a number of years
now. When I was chairman of this com-
mittee this committee reported a bill which
would have put several hundred more
border patrolmen on the Mexican border.
I hope the present Attorney General will do
something about it. Mr. Brownell presently
deplores the situation but has no suggestion
to rectify it at the moment, or at the time
of his testimony, not a word as to what to
do about it. Instead of doing something
about it he reduces the amount of appro-
priations which he requests here for the
Immigration and Naturalization Service by
three and a quarter millions,

That is all, Mr. Chairman.

Mr. CrevenGer. I might say, also, there
was under consideration extension of this
contract labor agreement between the
United States and Mexico. I do not know
whether it resulted in renegotiation or not,
that is, where they brought them over un-
der contract. The wetback was just sur-
plusage of labor. Do you know whether we
have renewed that agreement or whether it
is terminated?

Mr. Ouson. According to the reference I
made here to the joint release by the State,
Justice, and Labor Departments on January
15, they were looking forward to the pos-
sibility of such an agreement. Something
now seems to have erupted between Mexico
and the United States.

Mr. CLEVENGER. It expired?

Mr. OrsoN. That is correct, as I under-
stand it, and there has been some difficulty
in their attempt to renegotiate an agreement
something like they had before.

Of course, in our opinion that may not
be the answer. It may help the situation.
We belleve that the only way, if we are going
to try to prevent these people from coming
over, is to stop them at the source or at the
line. I realize, too, that it would be dif-
ficult to have a skirmish line extended from
California to Brownsville, Tex. We have to
apprehend those who slip by the so-called
screen.

Mr. CLEVENGER. I might say to you it is a
concern of mine that we stop ship jumping
and border crossing at any point and not
just from Mexico.

Mr. OrLson. We have concentrated on this
thing alone because of the text of the res-
olution. We appreciate that you have the
same situation in the coastal States of this
country. You have probably a bad situation
in Florida. I think along the Canadian bor-
der it may not be as bad because of the
stricter application of their own laws. We
are not talking only of this Mexican border
but that seems to be the sore point in the
whole situation.

Mr. Crevencer. There is a big flow of mari-
Juansa from Mexico but other narcotics come
from other countries in greater quantities.

Mr. OrsoN. People who want to plant their
saboteurs and subversives here naturally
would look to that area. I would if I were
trying to infiltrate people into this ecountry.

Mr. RooNEY. Are you familiar with a re-
port gotten out a couple of months ago en=-
titled “What Price Wetbacks” which contains
many photographs deplcting this deplorable
problem?

Mr. OrLsoN, No, sir,
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Mr. RooNEY. It was published by the
American GI Forum in southeastern Texas
in cooperation with the Texas State Federa-
tion of Labor. I commend it to you for your
reading.

Mr. OLsoN. Thank you very much.

USE OF CHEAP LABOR ALONG BORDER

Mr. RooNey. This is an economic problem,
and the farmers along the Texas border will
not pay the American minimum wage re-
quired by law to hire Americans. They hire
these wetbacks at coolle wages, as little as
$2 for a 10-hour day, with the result that
our immigration laws are flouted. The im-
migration inspector along that border is
treated with contempt by every farmer who
uses wetback labor, and most of them do,
including many placed very high in the State
of Texas.,

Mr. OLsoN. I am not positive, but either
the magazine article of the New York Times
to which I referred or the joint release by
the three departments touches on that. It
suggests that possibly this cheap labor does
take away jobs from our own people.

Mr. RooNeyY. Not only that, this illegal
labor takes away approximately, if I remem-
ber the figure, $30 million a year. The money
pald as coolie wages is not spent in the
United States on our side of the border. It
is sent to Mexico and constitutes the third
largest source of income to Mexico, exceeded
only by tourism and the mining industry.
The outfit that does the biggest business
along the border is the United States post
office where the wetbacks buy money orders
to send their wages back into Mexico. So
that it harms the small-business man, the
drugstore, the restaurant, and other such
small businesses. All the money goes to the
other side of the border. I commend that
for your reading.

Mr. OrLsoN. Thank you very much. I be-
lieve Mr. Bow, acting chairman last year, in-
dicated that the Appropriations Committee
sort of frowned on these luxurious airplane
rides to return these people back to Mexico
who were apprehended and they were going
to try to work out other plans for returning
of these jumpers. I suppose that would per-
mit them to use it elsewhere. We of the
Legion, it may seem funny to you that we
are interested in a proposition of this kind,
but there are those——

Mr. RooNEY. You should be interested.

Mr. OLsoN. But there are those other face-
tors that come into it.

Mr. RooNEY. I say that as one who some=
times disagrees with the Legion.

Mr. OLsoN. Thank you very much.

Mr. COUDERT. Let me remind the
membership again that this bill will pro-
vide 18 more members of the border
patrol than they had in 1953.

Mr. HOSMER. Mr. Chairman, will
the gentleman yield?

Mr. COUDERT. I yield.

Mr. HOSMER. This approach is still
a further continuation of unilateral
dealing with this problem from one side
of the border, and it is not a problem
that can be dealt with from one side of
the border only; it is necessary to have
active cooperation of the Mexican Gov-
ernment to handle both the wetback
problem and the narcotics problem.
The only way to do it is to use the meth-
od we used in combating the foot-and-
mouth disease, a joint Mexican-Ameri-
can commission. The flow of narcotics
across the border can only be controlled
through some such joint action. There
is legislation which will come before the
House to provide some such method of
taking care of the entire problem.
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The CHAIRMAN. The time of the
gentleman from New York has expired;
all time on this amendment has expired,

The question is on the amendment of -
fered by the gentleman from California
[Mr. HAaGEN].

The question was taken; and on a
division (demanded by Mr. HAGEN of
California) there were—ayes 25, noes 66.

So the amendment was rejected.

Mr. REES of Kansas. My, Chairman,
I offer an amendment.

The Clerk read as follows:

Amendment offered by Mr. Rees of Kansas:
On page 45, in lines 11 and 12, strike out the
words “without regard to the civil-service
and classification laws.”

Mr. REES of Kansas. Mr, Chairman,
this is the same language to which I
directed a point of order on yesterday
but was overruled by the Chair. I do
not want to in anywise injure this pro-
posed legislation; however, I want to
protect two situations. One is the civil
service. I want to make sure neither is
violated. The other is veterans’ pref-
erence.

The chairman of the Committee on
Appropriations of the House suggested
that there is a law already on the statute
books that does provide for the employ-
ment of certain individuals who can
speak foreign languages that is so help-
ful in ecarrying out the purpose of this
particular section of the bill. Then it
appears there should not be the necessity
of inserting this language in the bill
As I stated, I do not want in any way to
injure the legislation, but I do have a
letter from the American Legion legis-
lative representatives stating that in the
Mutual Security Act of 1953 there was
similar language but somehow, in some
way, that language was abused.

I also call attention to the fact that
there is no explanation in your report
with regard to the use of this monsy ex-
cepting, we are told, it is used to carry
out this particular section of the bill.

Now, I should like to ask the chairman
of the committee 3 or 4 questions, What
limitation is intended under the excep-
tion granted by the language of this bill?
Just to what do you limit it?

Mr. TABER. The language here
would permit only persons on a tem-
porary basis, who received total compen-
sation not to exceed $120,000, to be em-
ployed without regard to the civil-service
laws.

Mr. REES of Eansas. Whom does the
gentleman have in mind? What persons
does he have in mind?

Mr. TABER. The temporary employ-
ment of people, that is all. This law is
effective in here and continues effective
only if it is carried from year to year in
an appropriation act. That is the way
the language of the authorizing act read.

Mr. REES of KEansas. Does the gentle-
man have a limit on the number of
aliens? If not, there should be a limit.

Mr. TABER. Not on the number of
aliens; no. They have to have aliens in
connection with this program, they have
to have people who can translate the
broadcasts that we want to put out and
deliver. We cannot get Americans who
are qualified to do this sort of thing in
ihe number that is required. They have
to go over there sometimes and get some-
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body to come in here. Under the civil-
service laws they would not be allowed to
employ them if we did not have this
authority. I think all of these things are
minor; on the other hand, they are very
important to the successful operation of
the program.

Mr. REES of Kansas. Does the gen-
tleman think that the language of this
bill will in anywise include employees
within the United States; those employed
in the information agencies generally?

Mr. TABER. Not where regularly em-
ployed. It cannot permit people who
are regularly employed on a fixed salary
except aliens who have to be employed
for the purpose of translation or broad-
casting.

Mr. REES of Kansas. The thing in
which I am particularly interested at
this time is that we do not use this
language in any way in violation of the
Veterans' Preference Act, for one thing.

Mr. TABER. It could not be used in
that way, because you would not find
aliens who are veterans who would be
entitled to any preference.

Mr. REES of Kansas. I would not
want to see it used in violation of the
civil-service law unless there is an
emergency where it is absolutely neces-

sary.

Mr. TABER. It is nothing but tem-
porary employment of somebody whom
they want to do some particular job.

Mr. Chairman, in view of the state-
ments that have been made by the mem-
bers of this committee and the assurance
I have received that there will be no
violations of the civil-service act, rules,
and regulations, and in further consider-
ation that the Veterans’ Preference Act
of 1944 will not be bypassed or violated,
I shall not press for the adoption of my
amendment. I am enclosing herewith
as a part of my statement a letter I have
received from Mr. Miles B. Kennedy,
director of the American Legion, where-
in he expresses the interest of the Ameri-
can Legion in this section of the bill:

THE AMERICAN LEGION,
NaTIONAL LEGISLATIVE COMMISSION,
Washington, D. C., March 2, 1954.
Hon. Epwarp H. REEs,
House of Representatives,
New House Office Building,
Washington, D. C.

Dear ConNGRESsMAN REEs: Referring to
H. R. 8067, same being a bill making appro-
priations for the Departments of State, Jus-
tice, and Commerce, and the United States
Information Agency, for the fiscal year end-
ing June 30, 1955, my attention has been di-
rected to the language appearing on page 45,
lines 11, 12, and 13, under title IV, United
States Information Agency. The American
Legion objects to the same,

The Mutual Security Act of 1953 (Public
Law 118, 83d Cong., H. R. 5710, sec. 706 (a))
contained somewhat similar language and
the agency immediately construed the act
to release them from any adherence to vet-
eran’'s preference; the Civil Service Commis-
sion concurred with their construction and
refused to accept any appeals from vet-
erans who were separated under authority
of this section. There was a time limita-
tion upon the authority to so reduce per-
sonnel and without Civil Service Commis-
slon assistance it was impossible for the Le-
gion or the veteran to ascertain if the agency
even acted within the time allowed, or if
the veteran came within the 10-percent fig-
ure which was also included in the act as
& maximum number to be so reduced.
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It is felt that if the wording of H. R. 8067,
as mentioned, is not changed or stricken, it
will result in a similar situation with refer-
ence to veterans’ preference in appointment,
and also any rights veterans may have un-
der the reemployment phase of veterans'
preference. This type of legislation not only
on its face results in a partial abolition of
veterans' preference, but allows the possi-
bility of a wholesale disregard behind closed
doors so to speak, and if not objected to
here, the idea will tend to spread among
the opponents of veterans® preference.

The American Legion would appreciate it
very much if you will make it a point to look
into the purpose of the language appearing
in H. R, 8067, page 45, lines 11, 12, and 13,
with a view to having same stricken or de-
leted when this measure is before the House
today, Tuesday, March 2, thereby forestalling
any attempt to bypass the provisions of the
Veterans Preference Act of 1944, as amended.

Thanking you for your courtesy and coop-
eration in this connection, I am

Bincerely yours,
MiLEs D, EENNEDY,
Director.

Mr. BOW. Mr. Chairman, I rise in
opposition to the amendment.

Mr. Chairman, first, in reference to
what the gentleman from Kansas said
as to the violation of the civil-service
law, I can assure him that there is no
desire to violate the civil-service law. I
should like to bring to the attention of
the committee the justification for this
language which was submitted to our
committee by the information agency
as the reason why this is necessary.

Language is rooted in Public Law 402,
the Smith-Mundt law, which requires
appropriation language to set authority
for employment of persons on a tem-
porary basis and aliens for the special
needs of the Agency.

The unusual skills required by the
United States Information Agency are
not contained within regular staffing
patterns.

For example, the Agency needs persons
who can review motion-picture films
which use rare languages; persons who
can adapt press and publications output
to the needs of a foreign area by prep-
aration of suitable cartoons or pam-
phlets; or who can provide translation
services in languages not available from
within on a regular staffing pattern
basis; or who can provide narration serv-
ices for radio in foreign languages.

Most of these specialties are not of a
sufficiently continuing nature to justify
full-time employment of a continuing
nature. Many of the specialists with the
requisite qualifications do not meet civil-
service standards, are not interested in
applying for civil-service examinations
simply for temporary employment, or are
not available for temporary employment
at civil-service rates.

The employment of aliens, to which
this provision also pertains, is absolutely
essential to the continued output of the
radio broadcasting program: there are
at present 123 resident aliens performing
this work in New York; without these
employees, 18 languages, many of them
beamed to areas behind the Iron Curtain,
would have to be dropped.

I submit to the gentleman that those
are the justifications submitted to our
committee for the writing of this lan-
guage.




1954

Mr. REES of EKansas.
will the gentleman yield?

Mr. BOW. I yield to the gentleman
from Kansas.

Mr. REES of Kansas. If you only had
the language in the act you prefer, why
repeat it in an appropriation bill?

Mr. BOW. Because the Smith-Mundt
Act definitely provides, I will say to the
gentleman from Kansas, that this lan-
guage be incorporated in an appropria-
tion bill. Now, we strangely have this
basic language saying that in order to
enforce it it must be contained in the
appropriation bill. If we do not put it
in ths bill, it would not be applicable. It
is a rather strange feature, I admit,
but we must put it in this bill in order
to have it.

Mr. REES of Kansas. The second
question: Do I understand it is the be-
lief of this committee that the persons
employed under this section are neces-
sary employees who cannot come under
or who do not pass examinations under
Civil Service in order to fit those particu-
lar jobs; that you cannot recruit them
from Civil Service?

Mr. BOW. I think that is true, sir.

Mr. REES of Eansas. And in no wise
would this section affect the Veterans’
Preference Act?

Mr. BOW. Not speaking for the com-
mittee, but speaking for this particular
member, I think that is true.

Mr. GROSS. If the gentleman will
yield, what is the status of these people?
Are they contract workers?

Mr. BOW. Part of them are contract
workers.

Mr. GROSS. This Government as of
this date has 427,000 alien contract work-
ers scattered all over the world, How
many more are we going to load on the
taxpayers?

Mr. BOW. I cannot answer the gen-
tleman’s question on that.

The CHAIRMAN. The question is on
the amendment offered by the gentleman
from Kansas [Mr. REes].

The amendment was rejected.

Mr. ROONEY. Mr, Chairman, I offer
an amendment.

The Clerk read as follows:

Amendment offered by Mr. RooNeY: On
page 25, strike out.lines 1 to 6, inclusive.

Mr. ROONEY. Mr. Chairman, this
amendment seeks to strike from the bill
section 207, on page 25, which provides:

None of the funds appropriated by this
title may be used in the preparation or
prosecution of the suit in the United States
District Court for the SBouthern District of
California, Southern Division, by the United
States of America against Fallbrook Public
Utility District, a public service corporation
of the State of California, and others.

I think the best way to argue for the
adoption of this amendment is to quote
the questions asked of and the answers
given by the present Attorney General
of the United States. At page 7 of the
?eps.rtment of Justice hearings we find

his:

Mr. RooNEY. With regard to your request
that the language concerning the Fallbrook
Water District matter be deleted from the
bill, what is your reason for asking that?

Mr. BrowNELL. Basically it is this: That
the whole suit involves Camp Pendleton,
which is one of the largest military installa-

Mr. Chairman,
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tions on the west coast, a Marine installa-
tion. The Government bought that property
not knowing what their water rights were.
If the water is taken away an investment
of over $100 million would be lost. I say
the way to find out what the water rights
of the Government are is to do it in court,
and the effect of the rider is to prevent the
Department of Justice from defending the
Federal Government in court and really
would mean a default.

Mr. RooNEY. The rider is not in the best
interests of all of the people of the United
States by any means, is 1t?

Mr. BRownNELL. I think not.

Mr. RooNEY. And should not have been in-
serted in the bill?

Mr, BRowNELL, That is right.

This rider was inserted in the bill last
year on a close rollcall vote.

Continuing:

Mr. RooNEY. As a lawyer, that would be
your opinion?

Mr. BRowNELL, That Is 1t exactly.

Mr. RooNEY. I am glad to see my position
has been vindicated after all this time.

The Marine Corps, incidentally, is not in
favor of such a rider being contained in this
bill?

Mr. BrownNELL. That is correct.

Mr. RooneY. In other words, its lawyers
agree with you in regard to this?

Mr. BeowNELL. That is correct.

At page 250 of the same printed hear-
ings on the Department of Justice ap-
propriation we find this:

Mr. CLEVENGER. The committee will come to
order.

This testimony which we will hear now is
a completion of the statement which was
partly covered by the testimony of the At-
torney General, and we will ask you, Mr.
Rankin, for your statement at this time in
regard to the Fallbrook Public Utility Dis-
trict matter which is contained in section
207 of the committee print of the bill

After another remark or two by the
gentleman from Ohio [Mr. CLEVENGER],
Assistant Attorney General Rankin re-
plied:

Mr. RavkIN. We appear before this com-
mittee asking that Congress eliminate that
language from the new appropriation act,

We think it is not proper and that it does
not leave the Department of Justice free to
defend the United States In its legal rights;
that it is not in accordance with the Ameri-
can tradition of permitting the trial of legal
issues by the courts and a proper determina-
tion of those questions in the courts. We
feel that this case, in the best interest, not
only of the United States, but all of the liti-
gants, should be tried so that the courts can
determine the rights of the United States
with regard to water at Camp Pendleton,
and also the rights of all the other parties
to the litigation. It is very important to the
private parties to this litigation, in making
their plans about the development of their
various properties, as well as it s important
to the United States in making plans con-
cerning Camp Pendleton, that they know
what their legal rights are to the use of
water, the priorities concerning that use, and
their relative positions regarding it. Before
there can be any proper development of the
whole area on any permanent basis, the in-
terested parties must know what those rights
are and what reliance they can place upon
them,

That is substantially the position
which was taken here on the floor of
the House a year ago in opposition to
this rider. I think it is unconscionable
for the Congress to usurp the power of
the courts on a matter such as this.
This controversy should be left to the
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courts, and the rights of all the taxpay-
ers of the United States of America, not
merely the litigants in the Fallbrook
case, should be fairly and equitably de-
termined. I trust the House will, in its
wisdom, adopt the propocsed amendment
which would strike this rider from the
bill.

The CHAIRMAN. The time of the
gentleman from New York has expired.

Mr. PHILLIPS. Mr. Chairman, I rise
in opposition, with complete confidence
that the amendment will be defeated,
as it has been defeated in previous ses-
sions or, when the section was not writ-
ten into the bill, it was written there
by the Congress. It is manifestly im-
possible in 5 minutes to discuss a tech=-
nical matter so complex as this. The
United States bought for the Marine
Corps what was known as the Santa
Margarita Ranch, which had concluded
a trial, lasting years, with the Vail
Ranch to decide the water rights be-
tween those two great ranches in south-
ern California, Camp Pendleton was
established there. The lawsuit over
water rights was not started at the
instigation of the Marine Corps or of
the Navy, so we have been told, but at
the instigation of an employee of a for-
mer Attorney General. It was the in-
tention of the Attorney General to file
papers upon approximately 12,000 resi-
dents in the watershed in this area to
settle a case involving underground
water, surface water and the accumula-
tion of water. The case involving indi-
vidual rights has gone to trial. It is on
appeal. A stipulation has been arrived
at by which all of those 12000 people
will not be subjected to separate de=
mands upon them to prove their water
rights. If we can maintain the status
quo and support a bill in the Interior
Commitfee to build a small dam to ac-
cumulate further water, this can be set-
tled. At no time has the Marine Corps
been denied water. It is understood
that the entire amount of water, irre-
spective of all demands, will be available
to the Marine Corps, if it is needed for
military purposes.

Mr. Chairman, I conclude hastily to
recognize my friend, the gentleman from
Ohio [Mr., Bowl, who has been there
himself to investigate this situation.

Mr., BOW. Mr. Chairman, I have
been there and have investigated this,
and I quite agree with everything that
the gentleman from California has said
as to the need for this particular bill.
I am sure the Committee on this side is
opposed to the amendment offered by
the genfleman from New York and I
hope the amendment will be defeated.

Mr. ROONEY. Mr., Chairman, will
the gentleman yield?

Mr. PHILLIPS. I yield.

Mr. ROONEY. I wonder whether or
not, in view of the position taken by the
gentleman from California and the tes-
timony of the Attorney General, he
thinks that the present Attorney Gen-
eral, Mr. Brownell, is incompetent or
inept?

Mr., PHILLIPS. I think neither. I
think a predecessor of Mr. Brownell had
a young man in the Attorney General's
Office who came ouf to California and
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attempted to establish what he desig-
nated as the “paramount right” of the
United States to all water and to by-
pass State water laws for the first time
in the history of California water litiga-
tion, and if that were asserted and main-
tained, every State in the United States
would have an interest in this suit as
well as the State of California.

I yield to my friend, the gentleman
from California [Mr. Urrl in whose
district the property lies.

Mr. UTT. I thank my colleague, the
gentleman from California [Mr. PHIL-
rrps]l. I just want to say to the Members
of this Committee that the suit has been
divided. The suit on the Santa Marga-
rita Water Co. has already been tried.
It is now in the Supreme Court of the
United States in the Ninth Circuit Court
and there are 22 assignments of error.
1t is improper to continue the suit in the
distriet court until those matters have
been disposed of, because there have been
22 assignments of error based on the
fact that the court did not follow the
California water law. They made a de-
cision which fiies in the face of our con-~
cept of basic California water law, and
the suit should not go on. The rights
of the Government are not prejudiced
because of the fact that they are main-
tained intact so long as the suit exists,
and the riparian rights are in order.
There is no shortage of water so far as
military use is concerned. There is sim-
ply a shortage of water for the tax-
free land of tenants and the Santa Mar-
garita ranch.

Mr. ENGLE. Mr. Chairman, I ask
unanimous consent to extend my re-
marks at this point in the RECORD.

The CHAIRMAN. Is there objection
to the request of the gentleman from
California?

There was no objection.

Mr, ENGLE. Mr, Chairman, I rise to
oppose the amendment offered by the
gentleman from New York. I chair-
maned the subcommittee that held the
hearings, both here in Washington and
in California, on the Fallbrook maiter,

Here are the facts: The Justice De-
partment started a lawsuit against 12,-
000 small farmers, lot owners, and busi-
ness people in the Fallbrook area. Be-
cause of the hardship of that lawsuit
on thousands of little people, we tried to
get the Justice Department to hold off the

of summons until we could work
out a settlement here in the Congress.
‘We did work out legislation which passed
this House without even a rollcall, That
bill is pending in the Senate. But the
Justice Department would not hold up
its legal proceedings to let Congress set-
tle the matter, or listen to Congress.
The Justice Department was going to
proceed, break the small landowners
with the cost of this lawsuit, force them
to the wall, and eonfront everybody with
a fait accompli. These thousands of
small landowners could not afford to
fight for justice—the cost would force
them to throw in the sponge. That situ-
ation called for action by the political
agency of our Government—ithe Con-
gress, and we took action to achieve jus-
tice by other means—Ilegislation.

How do we prevent a great agency of
this Government from using its financial
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and other resources arbitrarily to crush
the common citizen? The way to do it
is cut off their money. That is exactly
what we have done, and that is the effect
of the provision the amendment seeks
to strike out of the bill. The provision
simply holds the legal case in status quo
until the pending biil is acted on by the
Senate, one way or the other. If you
believe the Congress has the right and
the good sense to do justice between the
people of Fallbrook and the Federal
agencies involved at Camp Pendleton,
then vote this amendment down.

This is a situation in which the legal
remedy is not adequate. The rights in-
volved, except those of the local people,
are rights of the Federal Government,
and the property of the Federal Gov-
ernment. The Congress—not the Fed-
eral courts—is primarily responsible to
the people of this country for the rights
and property of this Government. We
have the right, and the responsibility,
to arrogate to ourselves decisions relat-
ing to those rights and that property,
where we think the circumstances war-
rant—and remove the matter from the
strict legalisms of the courts. We have
chosen to do that previously in this par-
ticular case. We should continue the
prohibition against this lawsuit in the
confidence that we will make the right
decision here in respect to the rights and
property of the Federal Government in
the Fallbrook case.

The CHAIRMAN. The question is on
the amendment offered by the gentle-
man from New York [Mr. RooNEY].

The question was taken; and on a di-
vision (demanded by Mr, RooNEY) there
were—ayes 17, noes, T7.

So the amendment was rejected.

Mr, CLEVENGER. Mr. Chairman, I
move that the Committee do now rise
and report the hill back to the House
with sundry amendments, with the rec-
ommendation that the amendments be
agreed to and that the bill as amended
do pass.

The motion was agreed to.

Accordingly the Committee rose; and
the Speaker having resumed the chair,
Mr. Jornson of California, Chairman of
the Committee of the Whole House on
the State of the Union, reported that
that Committee, having had under con-
sideration the bill (H. R. 8067) making
appropriations for the Departments of
State, Justice, and Commerce, and the
United States Information Agency, for
the fiscal year ending June 30, 1955, and
for other purposes, had directed him to
report the bill back to the House with
sundry amendments, with the recom-
mendation that the amendments be
agreed to and that the bill as amended
do pass.

Mr. CLEVENGER. Mr. Speaker, I
move the previous guestion on the bill
and all amendments thereto to final
passage.

The previous question was ordered.

The SPEAKER. Is a separate vote
demanded on any amendment?

Mr. ROONEY. Mr. Speaker, I de-
mand a separate vote on the so-called
Clevenger amendment with regard to
payments to air carriers.
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The SPEAKER. Is a separate vote
demanded on any other amendment? If
not, the Chair will put them en gros.

The question is on the other amend-
ments,

The amendments were agreed to.

The SPEAKER. The Clerk will report
the amendment on which a separate
vote has been demanded.

The Clerk read as follows:

Amendment offered by Mr. CLEVENGER: On
page 30, line 80, strike out “$23,000,000" and
insert “$40,000,000.”

The question was taken; and on a divi-
sion (demanded by Mr. RooNEY) there
were—ayes 104, noes 28.

Mr. ROONEY. Mr. Speaker, I object
fo the vote on the ground that a guorum
is not present and make the point of
order that a quorum is not present.

The SPEAKER. The Chair will count.

Mr. ROONEY. Mr. Speaker, in ac-
cordance with an agreement made with
the majority leader, I ask unanimous
consent to withdraw my point of order
at this time.

The SPEAKER. Is there objection to
the request of the gentleman from New
York that the vote be postponed until
tomorrow?

Mr. HALLECE. Mr, Speaker, a par-
liamentary inquiry,

The SPEAKER. The gentleman will
state it.

Mr. HALLECE. I think the gentle-
man from New York was seeking to
withdraw the point of no quorum. If
we agree to that I shall then ask unani-
mous consent that the vote go over until
tomorrow.

Mr. ROONEY. And couple with the
request that the first order of business
tomorrow shall be the rollicall on this
amendment.

The SPEAKER. The Chair cannot
make any agreement as to the rollcall
tomorrow; the House will determine that
tomorrow.

Mr. ROONEY. Mr. Speaker, a par-
liamentary inquiry.

The SPEAEER. The gentleman will
state it.

Mr. ROONEY. Can we submit the
consent request now that the rolleall be
had tomorrow?

Mr. HALLECK. Mr. Speaker, a par-
liamentary inquiry.

The SPEAKER. The gentleman will
state it.

Mr. HALLECK., Might I at this point
assure the gentleman from New York
that on our side we will see to it under
the circumstances that the roll is called
tomorrow if that is what he wants,

Mr. ROONEY. I thank the gentle-
man very much; that is exactly what I
want.

The SPEAEKER. Does the gentleman
from New York withdraw his point of
no quorum?

Mr. ROONEY. If that is the proper
thing to do.

The SPEAKER. The Chair wants to
kntuw if the gentleman withdraws it or
not.

Mr. ROONEY. Yes.

Mr. HALLECK. Mr. Speaker, I ask
unanimous consent that further pro-
ceedings on the measure before us go
over until tomorrow.
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The SPEAKER. Is there objection to
the request of the gentleman from In-
diana?

There was no objection.

PAYMENT OF CERTAIN HOSPITAL,
MEDICAL, AND NURSING EX-
PENSES

Mr. HALLECK. Mr. Speaker, I ask
unanimous consent for the immediate
consideration of House Resoution 456.

The Clerk read as follows:

Resolved, That there shall be pald out of
the contingent fund of the House such
amounts as may be necessary to defray hos-
pital, medical, and nursing expenses in the
treatment of injuries incurred in the House
of Representatives by its Members during the
session of the House on March 1, 1954.

The SPEAKER. Is there objection to
the present consideration of the resolu-
tion?

Mr. RAYBURN. Mr. Speaker, reserv=-
ing the right to object, and of course I
am not going to, will the gentleman from
Indiana explain the resolution?

Mr. HALLECK. Mr. Speaker, this
resolution was introduced by our col-
league from Michigan [Mr. CEDERBERG],
a very close friend of one of our col-
leagues who was injured the other day.

The purpose of the resolution is to pro-
vide for payment out of the contingent
fund of the House of the necessary med-
jcal and hospital expenses for our five
colleagues who were so fragically
wounded on the House floor the other
day. They were here on duty in the
House of Representatives. It seems to
me and to everyone with whom I have
discussed this matter it is only fair and
right that the hospital and medical ex-
penses which they are incurring in the
treatment of their wounds be borne out
of the contingent fund of the House of
Representatives.

Mr. RAYBURN. Mr. Speaker, I with-
draw my reservation.

The SPEAKER. Is there objection fo
the request of the gentleman from In-
diana [Mr. HALLECK]?

There was no objection.

The SPEAKER. The question is on
the resolution.

Mr. McCORMACK. Mr, Speaker, I
demand a rising vote.

The question was taken, the Members
rising,

The SPEAKER. One hundred and
ninety-four have voted in the affirma-

- tive, none in the negative.

So the resolution was agreed o unani-
mously, and a motion to reconsider was
laid on the table.

EXCISE TAXES

Mr. REED of New York, from the
Committee on Ways and Means, re-
ported the bill (H. R. 8224) to reduce ex-
cise taxes and for other purposes (Rept.
No. 1307), which was read a first and sec-
ond time, and, with the accompanying
papers, referred to the Committee of the
Whole House on the State of the Union
and ordered to be printed.

Mr. RAYBURN. Mr. Speaker, I do
not see the gentleman from Tennessee
[Mr, Coorer] presently on the fioor, but
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I am sure he would want to ask unani-
mous consent that the minority views
be filed also, and I submit that in the
form of a unanimous-consent request.

The SPEAKER. Is there objection to
the request of the gentleman from Texas
[Mr. RAYBURN].

There was no objection.

GENERAL LEAVE TO EXTEND
REMARKS

Mr. ROONEY. Mr. Speaker, I ask
unanimous consent that all Members
who made remarks in the Committee
of the Whole today be given the privilege
of revising and extending their remarks
and including extraneous matter.

The SPEAKER. Is there objection to
the request of the gentleman from New
York?

There was no objection.

SECOND SUPPLEMENTAL APPRO-
PRIATION BILL, 1954

Mr. TABER. Mr. Speaker, I call up
the conference report on the bill (H. R.
7996) making supplemental appropria-
tions for the fiscal year ending June 30,
1954, and for other purposes, and ask
unanimous consent that the statement
of the managers on the part of the
House be read in lieu of the report.

The Clerk read the title of the bill

The SPEAKER. Is there objection to
the request of the gentleman from New
York?

There was no objection.

The Clerk read the statement.

The conference report and statement
are as follows:

CoNFeERENCE REPORT (H. REPT. NO. 1265)

The committee of conference on the dis~
agreeing votes of the two Houses on the
amendments of the Senate to the bill (H. R.
7996) making supplemental appropriations
for the fiscal year ending June 30, 1954, and
for other purposes, having met, after full and
free conference, have agreed to recommend
and do recommend to their respective Houses
as follows:

That the House recede from its disagree-
ment to the amendments of the Senate num-
bered 1, 2, 4, 5, 6, 8, 9, and 10, and agree to
the same,

Amendment numbered 3: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 3, and agree to
the same with an amendment, as follows:
In lieu of the sum proposed by said amend-
ment insert *$8,120,600”; and the Senate
agree to the same.

Amendment numbered 7: That the House
recede from its disagreement to the amend=-
ment of the Senate numbered 7, and agree
to the same with an amendment, as follows:
In lieu of the sum proposed by said amend-
ment insert "“$1,431,909”; and the Senate
agree to the same.

JOHN TABER,
JoHN PHILLIPS,

Managers on the Part of the House.

HoMER FERGUSON,

GuUy CORDON,

LEVERETT SALTONSTALL,

Cary HAYDEN,

RICHARD B. RUSSELL,
Managers on the Part of the Senate.
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The managers on the part of the House at
the conference on the disagreeing votes of
the two Houses on the amendments of the
Senate to the bill (H. R. 7996) making sup-
plemental appropriations for the fiscal year
ending June 30, 1954, and for other purposes,
submit the following statement in explana-
tion of the effect of the action agreed upon
and recommended in the accompanying con-
ference report as to each of .uch amend-
ments, namely:

Amendment No. 1: Appropriates $5600,000
for contingent expenses of the Senate, as
proposed by the Senate.

Amendment No. 2: Changes chapter num-
ber as proposed by the Senate.

Amendment No. 3: Authorizes the transfer
of $8,120,600 to the Coast Guard appropria=
tion for acquisition, construction, and im-
provements instead of $7,620,500 as proposed
by the House and $8,620,600 as proposed by
the Senate. In allowing this amount it is
the desire of the conferees that the Secre-
tary of Defense shall, prior to the transfer
of any of these funds, certify to the Commit-
tees on Appropriations of the House and Sen=-
ate the necessity of such proposed transfer.

Amendments Nos. 4 and 5: Change chapter
numbers as proposed by the Senate.

Amendment No. 6: Increases the travel
limitation of the Commission on Intergov-
ernmental Relations to $143,200 as proposed
by the Senate, instead of $100,000 as proposed
by the House.

Amendment No. 7: Appropriates $1,431,909
for the Commission on Organization of the
Executive Branch of the Government instead
of $300,000 as proposed by the House and
$1,831,009 as proposed by the Senate. The
conferees in approving this amount elim-
inated $400,000 included in the budget pres-
entation for task forces which may have to
be created. The Commission is in the proc-
ess of organizing budget requirements for
all task force work and will know better after
plans are more definite whether an addi-
tional amount will be required.

Amendment No. 8: Increases the travel
limitation for the Commission on Organiza=
tion of the Executive Branch of the Govern=
ment to $302,344 as proposed by the Benate
instead of $100,000 as proposed by the House.

Amendments Nos. 9 and 10: Change chap-
ter numbers as proposed by the Senate.

JoHN TABER,

JoHN PHILLIPS,

CLIFF CLEVENGER,

CLARENCE CANNON,

ALBERT THOMAS,
Managers on the Part of the House.

Mr, TABER. Mr. Speaker, I yield 2
minutes to the gentleman from Missouri
[Mr. CANNON].

Mr. CANNON. Mr., Speaker, the
House made some brave retrenchments
in this bill and cut the estimates some-
thing like $2,200,000. ©Out of the
$27,942,616 requested the House sent
only $25,785,707 to the Senate.

But the conference report now under
consideration here carries $27,517,616,
reducing the saving to a little over $400,-
000 instead of the $2,200,000 favored by
the House,

At this rate it will be a long road to a
balanced budget and a reduction in the
national debt.

Mr. TABER. Mr, Speaker, I move the
previous question. '
The previous question was ordered.

The conference report was agreed fo,
and a motion to reconsider was laid on
the table. 3
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MEXICAN AGRICULTURAL
WORKERS

Mr. HOPE. Mr. Speaker, I ask unan-
imous consent to take from the Speaker’s
desk the resolution (H. J. Res. 355)
amending the act approved July 12, 1951
(65 Stat. 119, 7 U. S. C. 1461-1468), as
amended, relating to the supplying of
agricultural workers from the Republic
of Mexico, with a Senate amendment
thereto, and concur in the Senate
amendment,

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ment, as follows:

Line 3, strike out all after “the"” down to
and including *“1461-1468)" in line 5, and
insert “Agricultural Act of 1949.”

Amend the title so as to read: "Joint reso-
jution amending title V of the Agricultural
Act of 1949."

The SPEAKER. Is there objection to
the request of the gentleman from
Kansas?

There was no objection.

The Senate amendment was con-
curred in, and a motion to reconsider
was laid on the table.

COMMITTEE TO STUDY THE SEI-
ZURE AND FORCED INCORPORA-

TION OF LITHUANIA, LATVIA, AND
ESTONIA BY THE UNION OF SO-
VIET SOCIALIST REPUBLICS

Mr. SCOTT. Mr. Speaker, I call up
House Resolution 438 and ask for its im-
mediate consideration.

The Clerk read the resolution, as fol-
lows:

Resolved, That the second paragraph of

House Resolution 346 is hereby amended to
read as follows:
- “The committee 1s authorized and directed
to conduct a full and complete investigation
and study of (1) the seizure and forced
‘incorporation’ of Lithuania, Latvia, and Es-
tonia by the Union of Soviet Socialist Re-
publics and the treatment of the said Baltic
peoples during and following sald seizure
and ‘incorporation’; and (2) the subversion
and destruction of free institutions and
human liberties in all other areas controlled,
directly or indirectly, by world communism,
including the treatment of the peoples in
such areas.”

8ec. 2. The fourth paragraph of such reso-
lution is hereby amended by inserting the
words “or outside” immediately after the
word “within.”

With the following commitiee amend-
ment:

Page 1, strike out line 12 and lines 1 and
2 on page 2 and insert:

“Sgc. 2. The fourth paragraph of such res-
olution is hereby amended by inserting im-
mediately after the word ‘within’ the fol-
lowing: ‘, and after March 1, 1954, outside,".”

The amendment was agreed to.

Mr. SCOTT. Mr. Speaker, I offer an
amendment as to which I understand
there is no opposition.

The Clerk read as follows:

Amendment offered by Mr. Scorr: Page 2,
after line 5, insert the following:

“Sec. 3. The first paragraph of such reso-
lution is hereby amended by striking out
‘seven’ and inserting in lieu thereof ‘nine’.”

The amendment was agreed fo.
Mr. SCOTT. Mr. Speaker, I yield 30
minutes to the gentleman from Indiana
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[Mr. MApDEN],
minutes.

Mr. Speaker, this is a continuation of
a House rescolution that was approved
in the last session of this House and
to some extent an extension of that res-
olution by providing for the expansion
of the consideration by the committee
of the forced incorporation by the Soviet
Union of other states than the Baltic
States mentioned in the original resolu-
tion. The resolution also extends the
right of the committee to make certain
necessary investigations outside as well
as within the United States.

The resolution has the unqualified
and very vigorous approval of the State
Department in a memorandum which
I understand came to the attention of
the Secretary of State himself and was
drafted by the Under Secretary of State,
Mr. Smith, and which will be introduced
more at length by the gentleman from
Wisconsin [Mr. KersTEN], in the con-
sideration of the hill.

The tragic manner in which the Baltic
people were duped out of their freedom
was the Kremlin's first successful big
bluff. ' It should have been called at
Yalta, at Teheran, or at Potsdam. The
fact that they got away with it only led
to the perfection of a pattern of aggres-
sion which has been steadily and care-
fully expanded. In Czechoslovakia, Po-
land, and other Iron Curtain nations,
the pattern has remained the same.
Only political expediency has altered its
implementation.

The three Baltic nations which had
been under the Czar for more than a
century, yet, had maintained their lan-
guages, their culture, and their customs.
But most important of all, they main-
tained their innate love of liberty. In
1918 when the Russian Army collapsed,
the Bolsheviks revolted in Russia and the
German Army weakened and the three
nations proclaimed their freedom. Al-
most immediately, they were besieged by
the Bolsheviks. They defended their
lands so successfully that the Russians
finally sought peace. Each of the three
nations eventually entered into non-
aggression pacts with the Kremlin and,
in 1921, they became members of the
League of Nations.

The intent of the Soviet regime in
Russia fo seize the Baltic nations was
demonstrated in 1918. But the
strength to enforce the seizure was not
mustered until 21 years later. It only
came about through the Stalin-Hitler
friendship pact in 1939.

Exiled diplomats and government offi-
cials of Lithuania, Latvia, and Estonia
have testified that during the period
when Molotov and Von Ribbentrop were
negotiating the Germany-Soviet friend-
ship pact, Stalin summoned representa-
tives of the three Baltic governments to
the Kremlin and ordered them to draw
up mutual-assistance agreements which
would permit the Red army, navy and
air force to occupy strategic ports, air-
fields and areas. The Balts were unwill-
ing to sign away their territorial integri-
ty—which the Kremlin had always
guaranteed; but when the Hitler-Stalin
pact was followed by Germany's inva-
sion of Poland 10 days later, they reluc-
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tantly permitted Stalin to assume the
role of protector of the Baltics.

They now know that the Stalin-Hitler
agreement included the payment of $7,-
500,000 in gold to Hitler for the Soviets’
sphere of influence in the Baltics. They
know, too, that in that pact of August
23, 1939 Hitler turned over the Baltic
nations and a part of Poland to Stalin.

But the Kremlin was wary of Hitler
and fearful of the unrest in the Baltic
nations. Litvinoff — translated means
the man from Lithuania—and Molotov
repeatedly pronounced the Kremlin’s in-
tention to respeet the sovereignty as
well as the territorial integrity of the
Baltic nations.

Stalin cunningly waited until June 14,
1940 before he made his master move.
That was the day the victorious Ger-
man army marched into Paris. That
was the day when, with Hitler and all
Germany looking south, Stalin issued
an ultimatum to the Baltic nations. He
demanded new governments in the three
nations—governments friendly to the
Kremlin and willing to guarantee free
passage of Soviet troops. Without wait-
ing for a reply, Red troops moved into
Lithuania. The next day they occu-
pied Latvia; a day later, Estonia.

This was Vishinsky's first big job. He
directed the seizure of the three nations
from Riga, capital of Latvia. His as-
sociates, Dekanozov in Lithuania and
Zhdanov in Estonia eventually received
the award that goes to those in the Po-
litburo who achieve too much power.
O])i! the three, only Vishinsky is still
alive.

With the heads of the three govern-
ments jailed or exiled, and Red puppets
in their places—always the leaders of
the Soviet Friendship Societies—it only
remained for the Kremlin to order
phoney elections of Parliaments whose
first order of business was to beg Russia
to incorporate their nations into the
Soviet Union. With machine guns stra-
tegically placed at these sessions, the
elected members had to vote for incor=-
poration or personally learn why Stalin
chose to call himself the man of steel.

The fact that Hitler turned on Stalin
and invaded the Baltics a year later does
not alter the Kremlin's claim that the
nations were incorporated into the So-
viet Union. Former Secretary of State
Cordell Hull expressed his concern about
the Baltic nations and states that he
spoke to President Roosevelt about it.

The President promised to talk to
Stalin about the liberty of the 6 million
subjugated people but there is no evi-
dence on the record that he ever did.

So far as the world is concerned, the
Iron Curtain rang down on the Baltic
nations on the day that Paris fell to the
Nazis. The Soviet pattern of aggres-
sion and the succeeding years of mass
arrests, deportation, and murder cannot
help but be recorded as one of the great
horrors of history.

I have talked with people who saw
freight cars filled with children who had
been forcibly separated from their par-
ents—dead from suffocation; with legal
experts who attest that they were there
when nearly 2,000 bodies were dug out
of stench-laden earth; with former Gov-
ernment officials who have lists of
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names, charges, and destination of de-
portation for over 200,000 people.

The Soviets made one mistake in the
Baltic nations. When they fled before
the Nazi armies in 1941, they left be-
hind them enough documents to hang
Stalin, Malenkov, Molotov, Vishinsky,
Beria, and the entire Politburo in any
court anywhere in the world.

Today, everyone and everything is
sovietized from the Czech border east-
ward to the Pacific. The Kremlin has
almost a billion people under its control.
But among that billion they have the
greatest fifth column this world has ever
seen. Millions still remember the prom-
ise of liberty and freedom that came
at the end of World War I, and the
more nebulous promises of the Atlantic
Charter of World War II. The hope of
freedom still exists, even under the
Kremlin’s cruel domination. Revoltand
unrest still prevail behind the Iron Cur-
tain and those with courage continue
to escape to the free world.

I believe that our American heritage
demands that we do everything in our
power to keep alive the spark of freedom
behind the Iron Curtain. By every
available means of communication, and
that includes the Voice of America, we
should tell the captive peoples to keep
up their hope.

The Kremlin’s house of cards will fall.

The extraordinary eflectiveness of
this committee’s work is mentioned in
Babson's Washington Forecast, which
offers confidential advice on govern-
mental matters, in its issue of February
1, 1954, The Babson Forecast calls this
deadly documentation: ]

Much of the credit for the administra-
tion’s new look at communism must go to
the House “Baltic”” Committee, headed by
clear-thinking Congressman CHARLES J.
KersTEN of Wisconsin,

The committee’s documentation of Soviet
murder and treachery in Latvia, Estonia,
and Lithuania got widespread press cover-
age throughout the world.

It constituted the first formidable step In
regaining the world propaganda initiative
for the West.

We have learned that, this week, the com-
mittee will request a new appropriation of
$175,000 to expand its documented indict-
ment to include the rape of Rumania, Po=-
land, and Czechoslovakia.

It is our prediction that this first re-
quest for investigative funds by a special
House committee in the current session of
Congress will be promptiy granted.

And Representative KersTEN will soon pro-
pose exploitation of another facet in Amer-
ica’s new realism toward world commu-
nism.

With reference to the history of the
Baltic States prior to their forced incor=
poration into the U. S. S. R., here is
what happened between 1918 and 1940
in the Baltic area.

All three Baltic States emerged as in-
dependent sovereign republics as a re-
sult of the post World War I political
settlement in that region. Originally
they were part of the Russian Empire
and in 1918, by the decision of their
popular representative bodies, pro-
claimed independence. The Soviet Gov=
ernment—1918-19—attempted then to
establish Communist rule in the Baltic
countries by force of arms. This at-
tempt, however, failed because of the
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weakness of the Communist rule in the
Russian Soviet Federal Socialist Re-
public, and because of strong armed re-
sistance on the part of the Baltic peo-
ples. The Soviet Government therefore
postponed their incorporation to a more
favorable occasion and concluded peace
treaties with Lithuania on July 12, 1920;
Latvia on August 11, 1920; and with Es-
tonia on February 2 of the same year.
Subsequently, or even prior to that, the
Baltic States were recognized by all Eu-
ropean governments and admitted to
the League of Nafions on September 22,
1921.

Their position, vis-a-vis their eastern
neighbor, was strengthened still more
by nonaggression pacts concluded be-
fween Lithuania and the U. S. S. R. on
September 28, 1926—the validity of
which was extended until December 31,
1945; between Latvia and the U. S. 8. R.
on February 2, 1932; and between Es-
tonia and the U. S. S. R. on May 4, 1932.

By these bilateral treaties, the Soviet
Union undertook to respeci, in all cir-
cumstances, the sovereignty, as well as
integrity, and the territorial inviolabil-
ity of the Baltic countries.

Many official pronouncements of So-
viet statesmen—Litvinov, Molotov, and
so forth—can be quoted to the effect that
the Soviet Union professed its firm ad-
herence to the spirit as well as the letter
of those agreements.

With the upset political equilibrium in
Europe, caused by German aggression
and the friendship and neutrality—
Stalin-Hitler—pact of August 23, 1939,
the Soviet Government had its hands
free to resume its communistic expan-
sion in the Baltic area, abandoned in
1920. The incorporation of the Baltic
States was accomplished in stages, the
first being the conclusion of mutual-as-
sistance treaties between the U. 8. S. R.
and Estonia on September 28, 1939; Lat-
via on October 5, 1939; and Lithuania on
October 10, 1939. By virtue of these
treaties, Soviet military bases were es-
tablished on their territories. The pres-
ence of these Red army detachments was
later used to exert pressure on the Baltic
Governments. In June 1940 the Soviet
Government took further steps in ifs
carefully planned piecemeal incorpora-
tion design. It confronted the three
Baltic States with ultimative requests
for establishment of mew governments
“capable and willing to warrant the hon-
est execution of the mutual-assistance
pacts” and “free passage of Soviet troops
in sufficient numbers to guarantee the
realization of the mutual assistance
pact.”

The next step was to staze new elec-
tions in order to elect a Parliament will-
ing to ask for incorporation into the
U. S. S.R. The candidates were named,
and the whole operation was supervised
by Dekanozov in Kaunas, Vishinsky in
Riga, and Zhdanov in Tallinn. The new
elected Diets adopted at their first ses=
sion resolutions obliging the Soviet Gov-
ernments of the respective Baltic Repub-
lics to apply to the Soviet Union for
inclusion in the U. S. S. R. On August
3, 1940, the Supreme Council of the U. S.
S. R. acceded to Lithuania’s request. On
August 6 Latvia was accepted, and on
August 7, Estonia.
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The occupation, seizure, and incorpo-
ration of the 3 Baltic nations violated
every agreement previously entered into
by the U. S. 8. R. and the 3 countries.

Soviet occupation of the 3 countries
continued until July 1941. During this
time more than 200,000 people were de-
ported, killed, or disappeared. Then, in
July, Hitler attacked Russia, occupied
the Baltic area, and held it until 1944,
when the Red armies again returned, and
they completed the annexation and in-
corporation that was started in 1940.

The House Baltic Committee on Feb-
ruary 9, 1954, released the following
statement, with which I am in full ac-
cord:

The Baltic committee, which I truly be-
lieve to have proven itself bipartisan
throughout hearings in Washington, New
York, Detroit and Chicago has seriously, and
successfully, endeavored to document what
happens to a nation—in this case three na=-
tions—when the Soviets move in.

The Baltic States of Lithuania, Latvia and
Estonia were the first to suffer from Com-
munist aggression. In all three countries
there were only six million people—but we
found, in addition to the exiles who had lost
their land, their homes and their families
that there were mrany great Americans deeply
concerned with the fundamental freedom
of people.

Secretary of State John Foster Dulles was
our first witness. His historic statement
on the principles for which our Government
stands at the international conference table
has—as I stated on the floor yesterday—
produced notable and outstanding success
at the current Berlin conference.

Our committee must finsh its documenta-
tion of the illegal seizure of the Baltic na-
tions. Many important witnesses are unable
to come to the United States. It might be
necessary for our sorall group to go to them,

But even more important is the very basic
fact, brought out by testimony before our
committee, that the seizure of the Baltic
nations and their incorporation into the
Soviet Union was but the first in a well-
planned series of aggression which has now
brought mearly a billion people under the
domination of the small cligue in the Krem=
lin.

The same pattern of merciless, inhumane
treatment that was used in Lithuania, Lat-
via, and Estonia in 1940 and 1941 was later
used in Poland, in Rumania, Cgzechoslo-
vakia, Hungary, and in the other captive
nations.

A map, for example, placed before our
committee as evidence and attested to by
former President Herbert Hoover and Gen-
eral Rastikis, chief of staff of the Lithuanian
Army, conclusively proved that the Nazi-
Soviet Friendship Pact of 1939 sold out not
only the Baltic nations but gave half of
Poland to Stalin. This means that Soviet
aggression in the Baltics and in Poland went
hand in hand—even though Hitler never
dreamed that after his death Stalin would
steal Poland through phony elections first
perfected in the Baltics.

We have conclusively proven, by testi-
mony, films, and documents that Soviet Am-
bassador to the United States, Andrei Vishin-
sky, was the mastermind who subjugated
the Baltic States. We ask permission to
show the role he played in the ruin of
Rumania.

We ask, too, that we be given the oppor=
tunity to document the maneuvers of Pre-
mier Georgi Malenkov in reestablishing the
Cominform in Poland in 1947 which resulted
in the bondage the Polish people now endure.

Think of it: In 7 years the most modest

estimate of Poles deported from their home-

land is well over a million.
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Our committee hopes that, through being
granted the privilege of more latitude in
our investigation, we can, before this session
of Congress closes, bring before you conclu-
sive proof of a great international conspiracy
through which the many are enslaved by the
few. Our investigations thus far show that
the story is the same, the pattern is the
same, only the magnitude of the crime
changes as we go from the Baltics to the
Ukraine, to Rumania, Hungary, Czechoslo-
vakia, Poland—a pattern first imposed on
the Russian people themselves.

We ask for time. We ask for funds to
fully expose it.

I should report to you that the Baltic
Committee is probably the only one estab-
lished by the House in recent years to win
14 attacks in 3 weeks by the big guns of the
Moscow propaganda machine. We even
have a new name. Pravda, Radio Moscow,
and the entire Communist press have called
us KEersTEN's traveling circus.

But from behind the Iron Curtain—
through Stockholm, Sweden, comes word
that brings assurance that this investiga-
tion is worthwhile. It may give you some
measure of the concern our hearings have
caused in the Kremlin.

“After Pravda, the entire press of Soviet
Estonia, Latvia and Lithuania reprinted the
attack (on KersTEN's traveling circus) and
those Balts who cannot hear the Eersten
Commission in Baltic broadcasts could read
in their dally papers that the Soviet crimes
against their countries are being inquired
into and that their case is not entirely for-
gotten in the democratic West.”

We cannot forget the Poles, the Czechs,
the Slovaks, the Hungarians, Rumanians,
Albanians, Russians, or Ukrainians and oth-
ers under Soviet domination any more than
we can afford to forget the Balts. For who
among us cannot proudly boast of tles with
Europe through blood or friendship?

The day is not far off when we will have a
free world of free nations and free people.
And I believe that our committee should
conclude its work in such form and in such
manner that the red mark which the Reds
have made on human history will become a
matter of record that will live forever and
plague the criminals responsible for it.

Through this amendment, we can achieve
two objectives: We can show the Commu-
nist conspiracy for what it is. We can keep
the faith, the hope, and the spirit of captive
millions alive. And, through thousands of
tomorrows, we can help to show those who
follow us what it means to lose freedom and
how it can be lost through a carefully
planned and well-executed conspiracy.

Mr. SCOTT. Mr. Speaker, I ask
unanimous consent to revise and extend
my remarks and include extraneous
matter.

The SPEAKER. Is there objection to
the request of the gentleman from
Pennsylvania?

There was no objection.

Mr. SCOTT. Mr. Speaker, I yield 6
minutes to the gentleman from Wiscon-
sin [Mr. KERSTEN].

Mr. KERSTEN of Wisconsin. Mr.
Speaker, at this time I should like to
read the communication from the State
Department to which the gentleman
from Pennsylvania referred, as I think
it sums up the situation as to the ad-
visability of extending the scope of this
inguiry. This communication is signed
by Under Secretary of State Walter B.
Smith, but I understand reliably that
the language was formulafed by Mr,
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Dulles while he was in Berlin. It is dated

February 8, 1954, and reads as follows:

Memorandum for the Honorable CHARLES J.
KersTEN, House of Representatives.

The following are the Department's views
regarding the work of the House Baltic Com-
mittee and your proposal to broaden the
scope of the committee’s inquiry, as set
forth in the draft resolution enclosed with
your letter of January 17, 1954, to Secretary
Dulles:

1. The Department considers that the work
of the House committee has been wisely
planned and effectively conducted. It is
apparent that the hearings held to date
have made a valuable contribution to United
States objectives in disseminating impres-
sive evidence of Soviet disrespect for the
rights and sovereignty of small nations.

2. The Department believes that it will
be beneficial to broaden the scope of the
committee’s work to provide for inquiry into
similar cases where communism has extended
its domination over free peoples. Careful,
well-documented investigation of such cases
would be valuable (a) to assure the captive
peoples behind the Iron Curtain that they
are not forgotten and that the United States
does not endorse their captivity; and (b)
to educate public opinion in the free world
regarding Communist techniques in seizing
power and the terrible realities of life under
Communist rule.

This amendment expands the scope of
the inquiry of House Resolution 346
originally authorizing and directing the
House Select Committee to investigate
the seizure of Lithuania, Latvia, and Es-
tonia by the Soviets and the treatment
of their peoples. Our committee is in
the process of documenting and exposing
the Communist seizure of the Baltic na-
tions. We have completed a substantial
part of our work with regard to the Bal-
tics and contemplate some further Baltic
hearings.

The amendment expands the inquiry
so as fo show the Communist subversion
and destruction of freedom in countries
such as Poland, Czechoslovakia, Hun-
gary, and other areas where the ugly and
inhuman Communist way of life has
made itself known.

The United States has not acquiesced
in the Communist enslavement of the
peoples of the captive nations. Among
the first of the captive nations to be en-
slaved by Communist aggression were
the defenseless Baltic nations.

The same blueprint of Communist en-
slavement was imposed upon the brave
people of Poland, Hungary, Rumania, the
Czech and Slovak people; the peoples of
Bulgaria and Albania; it was the same
pattern of enslavement earlier applied
by the Communists to the Ukrainian na-
tion and to the other nations of the So-
viet Union, including the first imposition
upon the people of Russian, or Bolshevik
terror by the small but ruthless band
headed by Lenin.

I believe the work of the Baltic com-
mittee is making an important contribu-
tion to the security of the United States,
particularly by keeping alive and
strengthening the bond between the peo-
ple of America and the peoples enslaved
by communism behind the Iron Curtain.

The success of the committee thus far
has been due to the fine work of the
committee members and of our hard-
working staff.
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At this point I would like to pay a
tribute to the outstanding work of one
of our committee members, the Honor-
able ALvin M, BENTLEY, of Michigan, who
was shot down on the floor of this House
Monday afternoon.

In behalf of every member of our
committee and staff, we want to pay a
special tribute to him and let him know
that we need him back with our commit-
tee at the earliest opportunity his health
will permit, Mr. BENTLEY'S examination
of witnesses at our hearings, particularly
those in Detroit, in bringing out from
witnesses the story of their actual expe-
riences of the inhuman practices of the
Communist NKVD, is an example ip
point. These firsthand stories of Com-
munist cruelty practiced upon enslaved
peoples were beamed over the Voice of
America and Radio Free Europe and have
caused violent and hysterical Soviet re-
action. The experience and background
of the gentleman from Michigan admira-
bly qualify him to unmask Soviet occu-
pation, having for 2 years been attached
to the American Embassy in Hungary
under Communist occupation during the
trials of Cardinal Mindszenty and there-
after.

Likewise the other members of our
committee have made very valuable con-
tributions to the effectiveness of our
work. Mr. Buseey, of Illinois, and Mr,
Bonin, of Pennsylvania, have, by their
intelligent questioning of witnesses who
experienced life under the Communists,
brought out the horrors of Communist
occupation.

Mr. MappEN, of Indiana, chairman of
the Katyn Forest Massacre Committee,
and Mr. MacHrowiIcz, of Michigan, like-
wise on that committee, who have the
exceptional background of experience in
the investigation of the EKatyn Forest
massacre, have likewise brought out, for
the benefit of the American people and
of the world, the inhuman practices of
the Communists in the Baltic nations.

Mr. Dopp, of Connecticut, whose ex-
perience in the Nuremberg trials, admi-
rably qualify him, and likewise have
given him a deep understanding of the
Communist conspiracy. He, too, has
helped pierce the curtain of deception
hiding NKVD atrocities.

I would like to call attention to some
of the statements made at the time when
Mr. Dulles wrote this letter on behalf of
our committee in Berlin and many of
the other statements made in Mr. Molo-
tov's presence for the benefit of the peo-
ple in Europe. At that time he, on two
different occasions, specifically referred
to the Communist rape of Lithuania,
Latvia, and Estonia to the great embar-
rassment of Mr. Molotov.

A reading of Mr. Dulles’ statement
made at the Berlin Conference shows
clearly that he understood Soviet du-
plicity and hit hard at the history of
their bloody rule over people everywhere
the Communists have come to power.

I believe, Mr, Chairman, that by bring-
ing out the facts as to the actuality and
realities of the treatment of people once
they fall slave to the Communists as told
by the lips of those who at firsthand
have experienced it is one of the most
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effective ways that we can get a hard-
hitting information program. But, fur-
ther and more important than that, it
shows that we have a real bond of sym-
pathy with these captive nations—the
peoples of Poland, Rumania, Czechoslo-
vakia, Hungary, Bulgaria, Albania, the
Ukraine, the Russian people, the other
peoples of the Soviet Union. That is
what we must keep alive. We must keep
these allies on the other side of the Iron
Curfain. That is the chief motive of this
committee to show our understanding
for these suffering peoples and to show
the realities of the Communist way of

life.

Mr. FEIGHAN. Mr. Speaker, will the
gentleman yield?

Mr. KERSTEN of Wisconsin. T yield.

Mr. FEIGHAN. I congratulate the
committee for the splendid work they
have been doing which I followed with
great satisfaction. I learned that the
propaganda organs from Moscow have
criticised severely not only you, as chair-
man, but the entire committee for ex-
posing the Communist crimes committed
in the Baltic States. It appears to me
that your committee has hit the Krem-
lin where it hurts the most. Does the
gentleman not think that is correct?

Mr. KERSTEN of Wisconsin. I will
say to the gentleman from Ohio who,
I know, knows a great deal about the
Communist conspiracy that at least on
14 different occasions since we started
our hearings, Radio Moscow and the
Communist radio have been screaming.
I think they have been hurt and I think
we can hurt them far more with this
type of truth.

Mr. FEIGHAN. Further, I under=
stand that the Voice of America has been
carrying beyond the Iron Curtain par-
ticularly into the Baltic States the testi-
mony which you have elicited from
those witnesses, including verbatim tes-
timony of many of the eyewitnesses,
and that there is clear and concise evi-
dence that the Voice of America got this
story across to the people of the Baltic
nations.

Mr. KERSTEN of Wisconsin. Both
the Voice of America and Radio Free
Europe recorded all of our hearings, I
believe, and beamed them across, and
the fact that we had such a violent
response shows that these programs car-
ried across the Iron Curtain,

Mr. FEIGHAN. Of course, in the cold
war, we are fishting for the minds and
loyalties of men, and I want to quote
from a statement by one of the foremost
and distinguished geopoliticians in the
United States, Father Walsh, of George-
town University, of Washington, D, C.,
who said:

The hotter we make the logistics of the
cold war, the colder we make the prob-
abilities of a hot war.

I agree with that statement, and I
wonder if the gentleman likewise agrees
with it?

Mr. KEERSTEN of Wisconsin. I am
in complete agreement with that, be=
cause it is my understanding of that
statement of Father Edmund Walsh of
Georgetown that the more sympathy
and union we can create between our=
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selves and the enslaved people behind
the Iron Curtain, the more impossible
we make it for the Communists to mold
them into an aggressive force against us.

Mr. SADLAK. Mr. Speaker, will the
gentleman yield?

Mr. KERSTEN of Wisconsin. I yield
to the gentleman from Connecticut.

Mr. SADLAK. I congratulate the
gentleman on the vigorous and deter-
mined fashion in which he has under-
taken his duties as chairman of this
committee. I am in complete sympathy
with what he is doing with his com-
mittee in this work. However, as I read
the resolution, it seems to be quite all-
embracive, and I wonder if the gentle-
man would give us a little more concrete
information as to the method he intends
to follow. I notice that it will take in
the bamboo curtain, for instance.

Mr. KERSTEN of Wisconsin. I think
we will have to use a little common
sense with regard to that. I think a
majority of our witnesses would come
from the countries of Eastern Europe,
Poland, Czechoslovakia, Hungary, and
so forth. There might be a few from
other areas, but the Department of State
and the committee members thought it
wise not to put down exact areas, be-
cause it might thereby create an obliga=
tion. But without any question, the
countries of Eastern Europe will afford
most of the witnesses that can be effec-
tive in such further hearings.

Mr. SADLAK. I was particularly in-
terested to know whether the gentleman
planned to go into Rumania and Hun-
gary.

Mr. KERSTEN of Wisconsin. Oh,
yes. Rumania and Hungary would be
included in the countries of Eastern
Europe.

Mr. SADLAK. Then, of course, the
bamboo curtain takes in China, which
was not so long ago in completely
friendly hands. Does the gentleman
plan to take in that phase now?

Mr. KERSTEN of Wisconsin. At this
point I would say our first approach
would be where the witnesses are most
numerous and available.

Mr. SADLAK. And the same pattern
or design is approved there?

Mr. KERSTEN of Wisconsin.
true.

EXPOSE WHOLE RECORD OF RED SLAVERY

Mr. LANE. Mr. Speaker, I congrat-
ulate the gentleman and the members
of his committee for bringing this very
important matter to the attention of the
House.

The Russian people were the first vie=-
tims,

They are in the middle of a prison
that has been growing larger with every
communist conquest. They have been
given up for lost. No one thinks of
these, the first living victims of the
Reds, or pleads their case with facts
or figures, or offers any hope that the
liberties stolen from them will ever be
restored.

By ignoring their plight, our counter-
offensive against communism is failing
to strike at the heart of the problem.

The whole record of communist ter=-
ror and subversion must be probed to its

That is
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very beginnings and revealed to all the
world as the first step in rolling back this
conspiracy against mankind—to the very
first crime, which was committed against
the Russian people, until we enlist their
support by documenting the fraud and
force that enslaved them, our job will
only be half done.

With this in mind, we should give
unanimous approval to House Resolu-
tion 438, introduced by the gentleman
from Wisconsin [Mr. KegrRsTEN]. It
would authorize a committee to conduct
a full and complete investigation and
study of, first, the seizure and forced
incorporation of Lithuania, Latvia, and
Estonia by the Union of Soviet Socialist
Republics and the treatment of said
Baltiec peoples during and following said
seizure and incorporation; and, second,
the subversion and destruction of free
institutions and human liberties in all
other areas controlled, directly or indi-
rectly, by world communism, including
the treatment of the peoples in such
areas.

Section 2: The fourth paragraph of
such resolution—House Resolution 346—
“is hereby amended by inserting the
words ‘or outside’ immediately after the
word ‘within’.”

These two little words are important.
we must know how the Communist con-
spiracy takes root underground and how
it spreads. Obviously, we cannot take
our committee past the Red army and
the Red secret police, to secure evidence
within the dungeons of Lubianka prison,
or within the remote and forbidding
slave camps in Siberia.

Therefore we must get our evidence
outside from reliable and fortunate wit-
nesses, who have escaped from the
terror.

The investigation must be conducted
as close to the Iron Curtain as possible,
to contact refugees from the captive
countries, and also Russians who have
fled to freedom with the stories of Now
It Can Be Told.

I believe that such a forthright inves-
tigation would pile up a tremendous
moral indictment of communism; it
would also provide the free world with
accurate and moving testimony that
could be radioed back into the dark world
of communism, bringing hope that the
emancipating truth is known and is ac-
tively working for the day of liberation.

The facts must be marshaled com-
pletely. They must be verified, so that
the case against communism will be over=-
whelming.

On a number of days during the year,
on occasions that mean so much to the
peoples of Lithuania, Latvia, Estonia,
Poland, and other nations that are
groaning under the heel of Communist
brutality, we offer vague promises of
help.

Up to this moment there has been no
sign of any supporting action.

I believe that this resolution is the first
realistic step and in the right direction.
Communist propaganda has enslaved
people with lies. We must help to lib=
erate them with truth, but first we must
have the courage and the decision to get
at the facts that will expose the deceits
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and cruelties of communism from those
who have suffered from it so that the
power of world opinion will start it on
the road to oblivion.

The searchlight of investigation, un-
der the wide scope of House Resolution
438, will help to uncover all the dark
crimes of communism so that they will
have no place to hide, even within Russia
itself.

Mr. MADDEN. Mr. Speaker, I yield
myself 5 minutes.

Mr. Speaker, this resolution expand-
ing the Baltic committee was passed out
of the Rules Committee without any op-
position. I simply wish to remind the
Members of the House that I believe one
of the most effective ways of combat-
ing and curtailing the spread of commu-
nism is the work that this committee is
doing. During December we held hear-
ings in Washington, New York, Detroit,
and Chicago, and we listened to the tes-
timony of a great number of witnesses,
collected a great many exhibits which
were admitted into the testimony, and
those facts were not only published in
the newspapers generally throughout
this country but Radio Free Europe and
the Voice of America carried the pro-
ceedings behind the Iron Curtain.

As chairman of the Katyn commit-
tee in the last session of Congress I can
testify, to the outstanding effectiveness
the work of a committee engaged in this
type of investigation can accomplish. In
London and Frankfurt, Germany, we
held 6 days of hearings in each locality.
Every day we had between 70 or 80
newspaper reporters, radio commenta-
tors, and newspapers throughout all
‘Western Europe carrying the testimony
and proceedings. Not only that, but the
testimony and facts that were revealed,
exposing communism in its true light,
were carried behind the Iron Curtain.
The newspaper Pravda, and the Warsaw
newspapers and others including radio
behind the Iron Curtain were making
daily malicious attacks upon our com-
mittee, which was the best evidence that
we were highly effective.

Congressman MacerowIcz and I spoke
at the opening of a convention of news-
paper journalists in Berlin on Friday of
the week when we held hearings at
Frankfurt, Germany. Over 500 dele-
gates were in attendance. Most of these
delegates were journalists who had es-
caped from behind the Iron Curtain. A
number of them were members of the
underground from various captive coun-
tries.

We talked to a number of these jour-
nalists and they stated that for the first
time since the war the Katyn committee
had brought out facts and information
revealing the true criminal and bar-
barous mind which is possessed by the
Eremlin rulers. These facts were sent
not only to the free countries but to all
captive nations behind the Iron Curtain.
The Communist propaganda machine
was placed on the defensive for the first
time by reason of the revelations re-
corded by the Katyn committee,

1 wish to read an excerpt from a news-
paper article. It testifies more than
anything else to the great work which
this committee is accomplishing and wiil
accomplish, You have all read about
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John Hvasta:. He was the ex-GI who
was a prisoner for almost 4 years behind
the Iron Curtain. He said, and I quote:

“People in Czechoslovakia don't get much
of a thrill out of their buildings, especially
government buildings,” he added. “In fact,
they don’t get any thrill out of their govern-
ment. But here you do. At leastIdo, and I
think most people do. We may cuss out
our Government, but we appreciate it just
the same.

“The word ‘American’ is a passport In
Czechoslovakia,” he said, explaining to me
how he was able to travel 200 miles from his
prison in Leopoldov to the American Embassy
in Prague. *I never would have been taken
in by Czech families along the way had I
not been an American.”

Hvasta was greatly interested in the free-
dom balloons which this writer helped to
launch from the German border into Czecho-
slovakia 3 years ago, carrying messages of
hope and friendship.

“I heard about the balloons though I
didn't see any,” he sald. “What the people
there need is exactly this kind of encourage-
ment. All the people behind the Iron Cur-
tain are strong for America, but they have
to be reminded that we have not forgotten
them. We have far more friends than we
realize, but we don't take advantage of that
fact.”

The work of the Baltic committee will
reassure the freedom-loving people be-
hind the Iron Curtain that the free world
has not forgotten them.

This means that the work of this com-
mittee through the testimony to be re-
vealed by witnesses some of whom were
leaders in their Communist captive na-
tions before World War II will give mil-
lions renewed life and courage to con-
tinue the struggle against communis-
tic slavery. I know that every Mem-
ber of this House deplores the un-
fortunate wounding of a member of this
committee by the Puerto Rican ter-
rorist last Monday afternoon. ALVIN
BenTLEY devoted a great service to the
Baltic committee and we all hope that his
recovery is rapid so he can resume his
duties as a member of our committee.
Of course, the same sentiments are held
by all of us toward the other Members
who were shot by these fanatics.

I want to commend the chairman of
this committee, the gentleman from Wis-
consin, Congressman KEeRsTEN, for the
outstanding work that has been done so
far, and I do hope that this resolution
will be unanimously adopted.

Mr. Speaker, I reserve the balance of
my time.

Mr., SCOTT. Does the gentleman
have any further requests for time on
his side?

Mr. MADDEN. Yes.

Mr. Speaker, I yield 3 minutes to the
gentleman from Connecticut [Mr,
Dobppl.

Mr. DODD. Mr. Speaker, this reso-
lution extending the life and the scope
of the Kersten committee should be
passed by this House,

As a member of this committee since
the date of its organization, I have had
an excellent opportunity to observe and
to evaluate its work.

When assigned to this committee I
believed that a great opportunity to
render service to the cause of freedom
and liberty awaited us as members of
the committee and likewise awaited all
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of us as Members of this Congress., That
belief has been confirmed.

I saw in the establishment of this
committee the first real opportunity to

investigate the destruction of the free

Baltic nations, Latvia, Lithuania, and
Estonia by the Soviet Union.

I knew that such a committee could
not undo any of the dreadful things that
had happened. I knew that we could
not rewrite history; that we could not
bring back life to those who were mur-
dered by the Communists of the Soviet
Union. I knew that we could not free
from the worst type of slavery and bond-
age those who are in the Soviet prison
camps and jails. I knew that we could
not restore liberty and decency and free-
dom to the hapless inhabitants of Lat-
via, Lithuania and Estonia who live
from day to day under the heel of the
occupying Soviet tyrant.

1 never expected that this commit-
tee could achieve by itself the end re-
sult of our foreign policy and the ulii-
mate objective of free and decent peo-
ples all over the world.

I did believe then, and I believe now,
that this Congress through this Kersten
committee could ascertain the facts con-
cerning the destruction of these free
countries. I knew that we could write a
record of what happened based on the
testimony of living persons and on the
availability of truthful documents and
honest records.

Mr., Speaker, that has been partially
accomplished and the record that has
been written so far is a chapter of his-
tory that the world must never forget.
This record must be completed.

It is important that this history be
written now because many of those liv-
ing who can tell us what happened are
growing older. Soon they will not be
available, Besides, the documentary
material must be recorded and preserved
under a proper authority.

Unfortunately there are still people in
the world who do not believe that the
Communist conspiracy murders, plun-
ders and terrorizes free people wherever
and whenever it gets an opportunity to
do so.

There are still responsible heads of
state who appear not to understand the
implications of the Communist threat to
freedom and to liberty. People like
Nehru of India, still do not understand.
Some people in our own land do not
understand.

For those who are still in ignorance
and in darkness in our own time, and
for those who will come after us and
face new problems concerning freedom
and new threats to liberty, the record
of what happened in these places must
be set down.

By the extension of the life of this
committee this mission can be fulfilled.

That is the first purpose of this reso-
lution.

By widening the scope of this com-
mittee to include those other countries
which have been dragged behind the
Iron Curtain we can extend and make
more complete this record. There are
great numbers of individuals who are
available to tell us what happened in
Poland, in Hungary, in Czecheslovakia,
and in the Balkan countries, From
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their lips and from the records the his-
tory of this dark time can be preserved.
Not only will we have made a great con-
tribution toward the documentation of
this black period, but as well, and at
the same time, we can accomplish two
other great objectives by the conduct=-
ing of this investigation through a com-
mittee of representatives of a free people.

First, we will sustain hope in the hearts
of those who are now in Soviet thrall-
dom; we will give them faith because
they will know we have not forgotten
them,

Secondly, we will serve notice to the
world that the struggle goes on, that
the people of America will never re-
treat from this battle for liberty and
that we will never give up the struggle
for peace and for freedom under law.

Before closing, let me observe that this
committee, among its other accomplish-
ments, occupies a standout position for
the manner in which it has conducted its
affairs.

The chairman of this committee, Con-
gressman CHARLES KERSTEN, of Wiscon=-
sin, has been a model of fairness, of mod-
eration, and of industrious application
to the work assigned. At a time when
congressional investigations are a mat-
ter of grave concern across this land,
Congressman KersTeny and the members
of this committee have demonstrated
that a congressional committee can in-
vestizate Communists and communism
judiciously, temperately, and honestly.

For all of these reasons and for many
more which the limitations of time do
not permit me to relate on the floor of
this House, I earnestly ask that this res-
olution be passed by this House.

Mr., MADDEN. Mr. Speaker, I yield
3 minutes to the gentleman from Michi-
gan [Mr. MACHROWICZ].

Mr. MACHROWICZ. Mr. Speaker, I
do not intend to take any more time
than is necessary on this matter but I
do want to add my words of commenda-
tion to our distinguished chairman of
the Baltic committee for the splendid
work he has done thus far. As a minor-
ity member of the committee I think I
can attest to the fact and I can attest
also to the fact that already very much
has been accomplished at a relatively
low cost to us if we talk in the matter of
finances.

Just this afternoon we spent a lot of
time debating how much we should
spend on the Voice of America and our
United States Information Service
abroad. We appropriated $75 million
for that purpose, and very wisely, in my
opinion.

With a relatively small sum of money,
because the work of this committee has
taken very little money, we can accom-
plish so much at such low cost and I
am sure, therefore, there will be no dis-
pute about the passage of this resolu-
tion.

The purpose of the work of this com-
mittee is twofold. First of all, we are
conducting a psychological warfare. We
are letting the people behind the Iron
Curtain know that we have not forgot-
ten them, that we still do intend to work
until the days of their enslavement are
ended. Secondly, we are accomplishing
something that sometimes we forget
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about, and that is, in order fo properly
face this Communist problem which we
have before us we must understand it.
We cannot understand it unless we study
i% properly. We cannot study it properly
unless we see what they have done in the
past and unless we accumulate all of the
evidence that is available.

This committee has done a splendid
job in that respect, and I am sure it will
continue to do so if it is permitted to
proceed under the terms of this resolu-
tion, which I heartily support and trust
will be passed by the House unanimously.

Mr. MADDEN. Mr. Speaker, I yield
such time as he may desire to the gen-
tleman from Massachusetts [Mr. PHIL-
BIN].

Mr. PHILBIN. Mr. Speaker, I com-
pliment and congratulate the able gen-
tleman of Wisconsin and the distin-
guished committee for bringing this
significant resolution to the floor of the
House. It will, of course, have my
wholehearted support.

Full investigation of the calloused,
merciless, godless persecution of mil-
lions of unfortunate democratic-mind-
ed peoples has been too long delayed.

This inquiry which covers broad scope
may well be the entering wedge which
will in time open up and foreshadow the
liberation of these sorely afflicted na-
tions. It will give new heart and new
courage to the oppressed and persecuted.

It will also serve to inform the free
world as well as peoples behind the Iron
Curtain of the enormity, barbarity,
cruelty, and savagery which have char-
acterized the Soviet program of infiltrat=-
ing, consolidating, and incorporating
these freedom-loving peoples into the
ideological, military, territorial, and
political orbit of world communism,

The investigation will reveal to the
world the unconscionable excesses of the
Communists, not only those destructive
of liberty and violative of humanity, but
in the broader sense, those which have so
diabolically stifled the national sov-
ereignty, political independence, and so=-
cial justice of the oppressed nations.

Mr. SCOTT. Mr. Speaker, I yield to
the gentleman from Pennsylvania [Mr.
Bowminl.

Mr. BONIN. Mr. Speaker, as a mem-
ber of the Baltic committee to investi-
gate the illegal seizure of Lithuania,
Latvia, and Estonia by the Communist
overlords of Moscow, I rise to support
the House Resolution 438. The Baltic
committee saw and heard witnesses who
portrayed the most dastardly acts of
barbarism to the helpless people of these
proud nations. Our committee estab-
lished a new precedent of recreating, for
the future benefit of free people, the
method in which ruthless dictators de-
prive millions of people of their freedom,
liberty, and independence. It was clear-
ly shown that Andrei Vishinsky, the So=
viet representative to the United Nations,
wilfully and maliciously participated in
the rape of Latvia and was responsible
for the massacre, murder and imprison-
ment of thousands upon thousands of
freedom-loving people.

Our hearings established the fact that
the word of Communist dictators cannot
be believed. In the case of the three
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Baltic nations, the dictators of Russia
entered into solemn compacts, treaties
and agreements and, within a short span
of 20 years and at the outbreak of the
Second World War, the Government of
the Soviet Union, on various pretexts
and unfounded allegations, violated all
the treaties signed by them and pro-
ceeded with the occupation of these in-
defensible countries. On May 29, 1940,
Lithuania was presented with a menac-
ing note from WMoscow charging the
Lithuanians with letting their foreign
agents kidnap and torture two Red army
soldiers in order to force them to dis-
close military secrets. The Lithuanian
Government officials sought to eclarify
this incident which actually had been in-
spired by Moscow agents. Sixteen days
later, the proud nation of Lithuania was
handed an ultimatum from Moscow de-
manding the immediate formation of a
new government acceptable to the Com-~
munist dictators and also for the admis-
sion of new troops to occupy all of the
important centers of that nation. Sub-
stantial Red army contingents had al-
ready been placed at strategic points in
pursuance to the Mutual Aid Pact be-
tween the Soviets and Lithuania. Be=-
ing unable to resist these demands, the
Lithuanian Government capitulated on
June 15. The occupation of all Lith-
uania by the Red troops began imme-
diately.

Then, to add insult to injury, the
Soviet News Agency, Tass, informed the
world that the Baltic nations had con-
ducted a military alliance against the
Soviet Union, to justify their ruthless
action against the freedom, independ-
ence, and sovereignty of these helpless
nations. We heard the same identical
charges preferred against Estonia and
Latvia and with the same type of hypoc-
risy—in accordance with the plan of
deceit, lies, and hypocrisy which is ever
present in the dealings of the Russian
Commissars. Red troops occupied all
three of these little nations. This is
demonstrative proof that no solemn
agreement entered with the Communists
can be relied upon by any nation of the
free world.

The most recent demonstration of
their subterfuge occurred in Berlin and,
as a result of the Russian conduct at the
Berlin conference, Secretary Dulles was
able to use the information supplied by
our Baltic hearings to prove the Com-
munist leaders had no intention of abid-
ing by the rules of honesty and decency.

The resolution under consideration at
the present time, expands the activities
of the committee in order to prove to the
world that the same identical pattern
was used by the Russians to take over
Poland, Czechoslovakia, Hungary, Ru-
mania, and Bulgaria. Our committee,
under this resolution, will establish that
these governments came under the dom-
ination of Communist influence as a
result of the use of lies, chicanery, mur=
der, and other means by the Russians.

I earnestly urge the Members of the
House to unanimously adopt this
resolution.

Mr. MADDEN. Mr. Speaker, I yield
such time as he may desire to the gen-
tleman from Illinois [Mr. GoOrDONI,
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Mr, GORDON. Mr. Speaker, I ask
unanimous consent to revise and ex-
tend my remarks and include a letter.

The SPEAKER. Is there objection to
the request of the gentleman from Illi-
nois?

There was no objection.

Mr. GORDON. Mr. Speaker, I wish
to declare my full support of House Res-
olution 346, as amended by House Reso-
lution 438. The resolution, as amended,
sets up a select congressional committee
to conduct a complete investigation of
the incorporation and seizure of the
Baltic nations—Lithuania, Latvia, and
Estonia—by the U. 8. S. R., as well as the
Kremlin’s subversion and destruction of
free institutions and liberties in other
countries such as Poland, Czechoslo-
vakia, Rumania, Hungary, and other
captive nations now compelled by Com-
munist tyranny to remain behind the
Iron Curtain.

It is clear that the seizure, merciless
and inhuman domination of these coun-
tries is part of a well-defined pattern of
Soviet Communist imperialism, which
has brought nearly a billion people un-
der the domination of the Kremlin
clique. There are some 15 millions in
forced labor camps in Soviet Russia.
Since 1939 a total of 264,200 square miles
has been brought under direct Soviet
jmperialistic and Communist control.
The validity of the Soviet claim to the
countries and territories in these areas
rests principally upon sheer force and
brutality.

The U. S. S. R. occupied Estonia, Lith-
uania, and Latvia in June 1940 and these
countries were annexed by Soviet decree
jn August of that year. In the meoean-
time, the flower of Polish leadership and
thousands upon thousands of other free-
dom-loving Poles have been deported to
arctic Russia and to Siberia. Many
others have been executed without trial.
‘Polish industry and mining are under
the control of the Soviet Union. The
Polish people are compelled to do with-
‘out basic needs while the Kremlin reaps
the Polish harvest. The formerly free
Polish farmer, miner, and worker has
now been forced to become in effect a
‘Soviet serf, chained to the slave farm
collectives, mines, and factories.

This resolution, as amended, recog-
nizes that savage crimes against hu-
manity have been committed in Poland,
in the Baltic States and elsewhere be-
‘hind the Iron Curtain, and that natural
justice demands that there be presented
to the world the evidence of the crimes,
the identity of the criminals and the
manner in which the crimes were com-
mitted. It isimportant to know how the
criminals were able to subjugate these
peoples and the methods and individuals
who were used in the diabolic process.
We must have a public record of Soviet
crimes for the whole world to see and
to this end we must collect all of the
information in one place under official
auspices.

Mr. Speaker, I feel that it is entirely
fitting and appropriate that this inquiry
should be made by a select committee
of the United States Congress, which
is the very backbone of our free and
democratic form of government.
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Mr. Speaker, I include at this point
in the REcorp a letter from the Polish-
American Congress, Ine., Illinois divi-
sion, in support of the resolution, as
amended:

PoLisH AMERICAN CoNcrEss, Iwc.,
IuLiNols DIVISION,
Chicago, Ill., February 27, 1954.
The Honorable THoMAs S. GORDON,
Representative in Congress, Illinois
Eighth District, House of Represent=-
atives, Washington, D. C.

Dear MR. GorpoN: It is our understand-
ing that House Resolution 438 comes up for
a vote in the House of Representatives on
Tuesday, March 2. We would be extremely
grateful to you for any support you can give
toward adoption of this all-important
resolution.

We have given this resolution careful
study and sincerely believe the best interest
of the United States can be served if the
present Baltic committee’s investigation is
extended to include a study of Soviet Rus-
sia’s bizarre and illegal seizure of Poland and
her neighbors.

Our files are replete with reports of in-
human treatment and persecution of the
Poles by their present Communist rulers.
These Soviet-dominated rulers seized Pol-
and and the other countries covered by the
proposed resolution through the most out-
rageous act of treachery ever recorded by
history.

Extension of the Baltic committee’s inves-
tigation can be the best answer to those In
our country who still cling to their belief
that Russia can be trusted to keep her agree-
ments. It will likewise best serve to sup-
port President Eisenhower and Secretary
Dulles in their bold determination to contain
Soviet expansion.

As Americans, we are deeply concerned
that the United States have as many sup-
porters in Europe as possible. 8o long as the
Boviets realize America has not abandoned
her traditional position of freedom and jus-
tice for all mankind, they will not dare start
a third war, Exposure of all the facts lead-
ing to the enslavement of our traditional
allies—including Poland—by the Boviets is
undoubtedly the most forceful way we can
demonstrate to those poor victims of Com-
munist aggression that this country has not
forgotten them.

It is for these reasons that we earnestly
hope you will add your support to this vital
resolution, House Resolution 438.

We would be greatly honored to learn your
own cobservations on this subject.

Respectfully yours,
RouaN C. PUCINSKI,
President.
(For the Board).

Mr. MADDEN. Mr. Speaker, I yield
such time as he may desire to the gen-
tleman from California [Mr. HAGEN].

Mr. HAGEN of California. Mr.
Speaker, it is not generally recognized
in this Congress that California is the
third ranking State in the United States
in wool production. California’s many
attributes and the myriad of crops grown
there have tended to overshadow the im-
portance of wool. Yet, wool production
is an important segment of the economy
of the State, particularly the San Joa-
quin Valley, of which the district which
I am privileged to represent is an in-
tegral part. As a matter of fact, the
major portion of California’s wool pro-
duction is in my district.

I mention these points, Mr. Speaker,
as a preliminary to calling the attention
of this body to H. R. 7775, on which
hearings began today before the Com-
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mittee on Agriculture. This bill em-
bodies the Administration's recom-
mended wool-support program and is
vitally needed to spur domestic produc-
tion of this product, whose critical and
essential character for military needs
has been recognized by both the admin-
istration and Congress. The Congress
has set by statute a production goal of
360 million pounds of shorn wool per
year in the United States. This figure
has not been attained under the pres-
ent program in the face of import com-
petition. In fact, the number of sheep
in California and in the Nation have
declined during the past year until we
have 800,000 fewer breeding ewes in the
Nation today than we had 12 months
ago.

Those of us in the House who repre-
sent wool-producing areas are hopeful
that the wool program can be enacted
into law as soon as possible and without
being hampered by amendments affect-
ing other commodities.

To complete the task of attaining ade-
quate domestic wool production one
other action is required. Before the
President of the United States is a
recommendation of the Tariff Commis-
sion affecting wool imports which was
arrived at after 8 months study. Al-
though I am not acquainted with de-
tailed findings of the Commission, the
facts presented at hearings several
months make it selfevident that addi-
tional fees on imported wool not only are
desirable but absolutely essential. Due
to the great amount of wool which is im-
ported annually the present price sup-
port program for wool never has been
able to operate as was intended by Con-
gress.

Domestic wool is continuing to ac-
cumulate in Government inventory. The
wool program thus far has cost the Com-
modity Credit Corporation $90 million.
This does not include any possible losses
which may accrue on the nearly 100 mil-
lion pounds of wool now in Government
storage, nor on the 35 million pounds
now under appraisal from the new clip,
much of which is likely to be foreclosed
upon by the Government. The cost of
storage on wool now in Federal inven-
tory is $100,000 a month. The establish-
ment of a higher import fee to enable the
sale of that wool into the domestic mar-
ket without loss to the Government, in
my judgment, would be an important
economy measure on behalf of all tax-
payers of the United States.

Taking these facts into consideration,
officials of the Department of Agricul-
ture as well as representatives of the
wool industry urged the Tariff Commis-
sion to fix a higher import than that now
existing. My best advice is that an in-
crease of 12 cents per clean pound is re-
quired to protect both the Government
support program and the industry up
to the support level. This move is con-
sidered necessary to provide for an or-
derly transition into the new program, if
and when the Congress approves it. I
have therefore urged such decisive action
upon the President. This is not to say
that I am an advocate of the high tariff
in all instances. As a member of the
minority party in Congress, I subscribe
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to the theory of free trade in most in-
stances. However, this case is one in
which I believe increased import con-
trols are dictated.

I might underscore the effect of the
plight of the wool industry on our econ-
omy by pointing out that county asses-
sors in California have begun setting
lower valuations on sheep for tax pur-
poses because of the low income of the
sheep industry. Upon this valuation
of sheep and the land on which they
graze rests a portion of our tax revenue
for school districts and other districts
and county governmental functions.

There is another factor as far as Cal-
ifornia is concerned. In my distriet
thousands of acres are going out of cot-
ton production through the imposition
of guotas on the 1954 crop. Action to
bring the income from wool more nearly
into balance with the production of
other agricultural commodities can do
much to alleviate the loss of revenue
created by the required diversion of
these acres to other agricultural produc-
tion. This will ease, to some degree, the
ill effects upon the San Joaquin Valley's
economy which will result from the im-
position of the cotton acreage quotas.

To my mind there is no question of
the elear-cut need for adoption by the
Congress of the bill embodying the new
wool program and executive action in-
creasing the import fee on foreign wool.

Mr. MADDEN. Mr. Speaker, I yield
such time as he may desire to the gentle-
man from Ohio [Mr. FEIGHAN].

Mr. FEIGHAN. Mr. Speaker, the
Kersten committee is deserving of high
praise for their work in exposing the
manner in which the world Communist
conspiracy works.

The committee has exposed the utter
worthlessness of any agreement or treaty
with the Moscovite conspiracy.

The whole history of Moscow indicates
that they use any agreement or treaty
with another power as a means of fur-
ther extending their empire.

What they actually do is to use a legal
instrument, so recognized by the stand-
ards of civilized man, to commit illegal
acts which lead to the downfall of inde-
pendent nations and their incorpora-
tion into the empire of Moscow.

I laud the committee for the wonder-
{ul job it did in pointing out the manner
in which the madmen of the Kremlin
forced the Baltic States to enter into
nonaggression pacts with them and the
manner in which these pacts were used
to destroy the sovereign independence
of Estonia, Latvia, and Lithuania.

Another major contribution of the
committee was the manner in which they
identified one Andrei Vishinsky as the
mastermind behind the subversion of the
sovereign independent State of Latvia.

The committee proved beyond any
doubt the criminal activities of Vishin-
sky in bringing about the forced annexa-
tion of Latvia into the empire of
Moscow.

I am happy to note that the committee
did not hesitate to point out that this is
the same Andrei Vishinsky who heads
the Russian delegation in the U. N.

I am only sorry that Vishinsky did not
accept the invitation of the committee
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to appear before it and face the irrefu-
table evidence compiled by the com-
mittee against him.

In any case, Vishinsky has been prop-
erly branded as one of the outstanding
international criminals of our day.

In my opinion the methods of inquiry
developed by the House Baltic Com-
mittee should be extended to inquire
into the illegal annexation of all the
nations now enslaved by Moscow. This
is a very large undertaking, but one in
which, I am sure, the committee will
have the same kind of success they have
had in investigating the annexation of
the Baltic States. Such an investiga-
tion will make it clear to all the people
held captive within the Communist
empire that the Government of the
United States has not deserted them and
that the inevitable day of the triumph
of human freedom over slavery is not
too far off.

In my considered judgment the Con-
gress could strike a real blow for peace
and freedom by authorizing the House
Baltic committee to extend its investi-
gation into all the nations enslaved by
the international Communist con-
spiracy.

Mr. SCOTT. Mr. Speaker, I yield
such time as he may desire to the gentle-
man from New Jersey [Mr. CANFIELD],

_Mr. CANFIELD. Mr. Speaker, as I
rise to support the Kersten resolution,
House Resolution 438, the words of John
Hvasta, Hillside, N. J., youth, who re-
cently escaped from behind the Iron Cur-
tain, seem to ring in my ears. It is part
of his testimony that the name “Ameri-
can” served as sort of a passport in his
house-to-house and town-to-town jour-
neys and concealment, all leading to his
final penetration of the curtain and his
return to his loved ones at home. Ac-
cording to John Hvasta, America has
more friends behind the Iron Curtain
than is generally realized. These sub-
ject peoples hunger for news from the
land of the free and the home of the
brave, and their courageous underground
movements are sustained by events such
as are now taking place on the floor of
this House.

Dr. Gustave Kosik, chairman, and
John C. Sciranka, secretary and editor,
American Friends of Slovak Freedom,
Passaie, N. J., in my district, urge speedy
enactment of the Eersten resolution, and
so does Mary M. Kizis, director of the
Lithuanian Information Center, of New
York, speaking for many Americans of
Lithuanian extraction among the people
I am privileged to represent.

Peoples now reduced to slavery know
that ultimately the truth will make them
free, and this resolution provides some of
the mechanies for getting the truth.

Mr. SCOTT. Mr. Speaker, I move the
previous question.

The previous question was ordered.

The resolution was agreed to, and a
Egtl;ion to reconsider was laid on the

e.

NATIONAL ADVISORY COMMITTEE
FOR AERONAUTICS
Mr. SCOTT. Mr. Speaker, I call up
House Resolution 453 and ask for its
immediate consideration.
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The Clerk read the resclution, as fol-
lows:

Resolved, That upon the adoption of this
resolution it shall be in order to move that
the House resolve itself into the Committee
of the Whole House on the State of the
Union for the consideration of the bill (H. R.
7328) to promote the national defense by
authorizing the construction of aeronautical
research facilitles by the National Advisory
Committee for Aeronautics necessary to the
effective prosecution of aeronautical research.
After general debate, which shall be confined
to the bill, and shall continue not to exceed
1 hour, to be equally divided and controlled
by the chairman and ranking minority mem-
ber of the Committee on Armed Services, the
bill shall be read for amendment under the
5-minute rule. At the conclusion of the
consideration of the bill for amendment,
the Committee shall rise and report the bill
to the House with such amendments as may
have been adopted, and the previous ques-
tion shall be considered as ordered on the
bill and amendments thereto to final passage
without intervening motion except one mo-
tion to recommit.

Mr. SCOTT. Mr. Speaker, I yield 30
minutes to the gentleman from Missis-
sippi [Mr. CoLmer], and yield myself 1
minute.

This is a resolution to promote the na-
tional defense by authorizing the con-
struction of aeronautical research facili-
ties by the National Advisory Commit-
tee for Aeronautics necessary to the
effective prosecution of aeronautical
research.

Does the gentleman from Mississippi
have any requests for time?

Mr. COLMER. I have no request for
time, Mr. Speaker.

Mr, SCOTT. Mr. Speaker, I move the
previous question.

The previous question was ordered.

The resolution was agreed to.

Mr. SHAFER. Mr. Speaker, T move
that the House resolve itself into the
Committee of the Whole House on the
State of the Union for consideration of
the bill (H. R. 7328) to promote the
national defense by authorizing the con-
struction of aeronautical research facil-
ities by the National Advisory Commit-
tee for Aeronaufies necessary to the
effective prosecution of aeronautical
research.

The motion was agreed to.

Accordingly the House resolved itself
into the Committee of the Whole House
on the State of the Union for considera-
tion of the bill H. R. 7328, with Mr.
GrauaM in the chair.

The Clerk read the title of the bill.

By unanimous consent, the first read-
ing of the bill was dispensed with.

Mr. SHAFER. Mr. Chairman, I yield
myself such time as I may desire.

Mr. Chairman, this is a bill that has
been reported out unanimously by the
Committee on Armed Services. It is a
bill to promote the national defense by
authorizing the construction of aeronau-
tical research facilities by the National
Advisory Committee for Aeronautics,
necessary to the effective prosecution of
aeronautical research.

This legislation would authorize addi-
tional construction, and purchase and
installation on additional equipment, at
the Langley Aeronautical Laboratory at
Hampton, Va., which is a high-speed,
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hydrodynamic facility, costing $1,220,-
000; alterations to two small supersonic
tunnels at the Ames Aeronautical Labo-
ratory, Moffett Field, Calif., at a cost of
$349,000 and alterations to an existing
supersonic tunnel, air drier for propul-
sion systems laboratory, air heater for
altitude test chambers, and rocket engine
research facility at the Lewis Flight
Propulsion Laboratory at Cleveland,
Ohio, at a cost of $3,431,000.

Any of these approximate costs that
I have enumerated are authorized to be
varied upwards 5 percent to meet un-
usual cost variations, but the total cost
of all the work so enumerated shall not
exceed $5,000,000.

This legislation is requested by the De-
fense Department, following a thor-
ough study and endorsement by the
Budget Bureau. I might say also that it
is in keeping with the National Adviso-
ry Committee on Aeronautics program
of the past several years to keep its con-
struction legislation consistent with the
military construction authorizations.

I do not desire to burden the House
with any lengthy remarks in support of
this legislation, but I believe that in
view of developments there is certain
pertinent information that should be
given this afternoon.

About 2 weeks ago, our Nation was
startled to see reproduced on the front
pages of our daily press and in the prin-
cipal news magazines, photographs of
two advanced design, long-range homb-
ers in quantity use in Russia. To me this
is clear evidence that any Nation, un-
friendly, as well as friendly, can build
military aireraft and missiles of increas-
ing capabilities.

Here in the United States, the agency
which carries the heavy responsibility
for providing the major portion of new
basic aeronautical information, from
which ean come the design of tomorrow’s
airplanes and missiles, is the National
Advisory Committee for Aeronautics.
We hear very little about the work of
the NACA, as it is known, because this
agency is modest almost to the point of
being bashful. At this time, however, I
believe it is important to recognize how
vital is the work this agency is doing.

Last year, almost on the eve of the
50th anniversary of the first powered
flight in the world, by the Wright broth-
ers, two aeronautical events took place
which, to say the least, forecast in sober
terms the shape of things to come. The
first was a series of successful first flights
by the North American F-100, America’s
first production fighter, capable of
supersonic speed in level flights, The
second was a flight by Maj. Charles E,
Yeager, USAF, in a Bell X-1-A on De-
cember 12, 1953, during which he
reached the the phenomenal speed of
215 times the speed of sound—1,600 miles
per hour.

These achievements climaxed the
little publicized but deadly earnest effort
which began during the closing days of
World War II, an effort in which the
NACA played a vital part along with the
military services of our aircraft industry,

The goal ahead was flight at super-
sonic speeds, flicht faster than sound.
At the time that the scientists of NACA
applied themselves extensively to the
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program, the top speed of our military
aircraft was less than 500 miles per hour.
In less than a decade, the speed of pro-
duction type tactical military airplanes
has been virtually doubled and in special
research airplanes such as Major Yeager
was flying, the speed has been more than
tripled.

That, T submit, is real progress.

But unfortunately America cannot rest
on its aeronautical laurels. We know
that halfway around the world there are
other scientists applying themselves to
the problems with at least equal vigor.
We know also that such effort, by those
unfriendly scientists, is being supported
100 percent by a government which re-
spects only superior force.

It is an equally sobering fact that the
scientific problems associated with
supersonic flight today are increasing in
number, complexity, and expense. Many
of these important problems, to be solved
as completely and as quickly as the na-
tional interest demands, require the use
of research tools.

The NACA, it can be said, is constantly
modernizing the research equipment it
now has. However, new equipment is
also needed from time to time. The pro-
posed legislation before us is designed to
provide for these alterations as I enu-
merated at the beginning.

To sum up, both the potential of our
atomic weapons and our defense against
such weapons depend in major part on
superior aireraft and missiles. By virtue
of an immense effort, this country now
holds a position of leadership in many
areas of aeronautical science.

But no complacency is justified in view
of the high scientific and techniecal ecapa-
bilities disclosed by the Soviet, whose
progress incudes that in nuclear weap-
ons. It cannot for one moment be as-
sumed the Soviets will not likewise make
advances in aeronautical science which
we know to be possible.

I feel certain H. R. 7328 will receive
prompt and wholehearted support of all
Members on both sides of the aisle.

Mr. GROSS. Mr. Chairman, will the
gentleman yield?

Mr. SHAFER. I yield to the gentle-
man from Iowa.

Mr. GROSS. Ihave not had a chance
to read the report very carefully, but can
the gentleman tell me this: There can-
not possibly be any funds in this bill
igr 'f.he Truman Airport at Grandview,

0.7

Mr. SHAFER. Not in this legislation.

Mr. BROOKS of Louisiana. Mr,
Chairman, I yield myself 5 minutes,

Mr. Chairman, this bill does not call
for a large expenditure of funds but it is
an extremely important bill. Those of
us who are charged with the responsi-
bility, as this Congress is, of protecting
and defending the United States of
America, know that we must have air
power. We know that especially in this
phase of national defense scientific ex-
ploration is extremely important.

We are blazing a trail in aviation, and
without proper experimentation and
scientific support, we cannot hope to
lead the world in air power and air de-
velopments. This bill is a distinctly
forward step in the progress of air power
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throughout the United States and in our
national defense. As America moves
steadily forward into the supersonic era,
it is becoming increasingly apparent that
the task of America’s aircraft industry
to create the designs which will meet the
operational and performance require-
ments of the military services is a gigan-
tic one.

Actually, air power in the United
States is composed of three indispensable
elements: The military services which
determine the requirements for new air-
craft, and make use of them; the air-
craft industry, which designs and con-
structs the new aircraft; and the Na=-
tional Advisory Committee for Aero-
nautics—better known as the NACA—
which provides much of the foundation
knowledge about aerodynamics, hydro-
dynamies, jet propulsion, and all the
other complex subjects for use by the
aireraft designers.

That is what the NACA exists for, to
supply as the fruit of its scientific lab-
oratory research in aeronautics, the new
knowledge which will enable design of
aircraft and missiles of superior per-
formance.

Actually, the NACA research programs
have both the long-range, all-inclusive
objective of acquiring the new scientific
knowledge essential to assure American
leadership in aeronautics, and the imme-
diate objective of solving, as quickly as
possible, the most pressing problems,
thereby assuring the success of Amer=-
ica’s current supersonic aircraft con-
struction program.

During its 39 years’ existence and
especially since World War II, the Pres-
ident and Congress have recognized the
tremendous responsibilities of the NACA
and have supported this Federal agency
in its intensive program of fundamental
scientific studies in the several fields of
aeronautical science. Today the NACA
operates 3 research centers, 1 at
Langley Field, Va., another at Moffett
Field, Calif., and the third at Cleveland,
Ohio. Here are nearly 7,000 scientists
and necessary supporting personnel,
Much of the work they are doing is on
an around-the-clock basis.

Consider for a moment, gentlemen,
the kind of performance that we are de-
manding from our new fighters and
bombers. In addition to being able to
fly at supersonic speeds, they must have
the necessary range to enable accom-
plishment of their fighter or bomber
missions,

They must, of course, be maneuvera-
ble. Their qualities of stability and
control must be sufficiently manageable
to permit satisfactory operation by their
pilots. By their design and construc-
tion, these new aireraft must be capable
of avoiding, or at least withstanding,
the manifold problems of flutter, buffet-
ing, and aerodynamic heating—prob-
lems which become more and more se-
rious and complex as speeds increase.

To give but a single example, it has
been publicly stated that the power re-
quired to operate the refrigeration
equipment for one of our newest high-
speed aircraft is greater than the out-
put of the most powerful of our World
War II aircraft engines—think on that
a moment, gentlemen.
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This is so, of course, because of the
heat barrier which looms ahead. Ac-
tually, in the field of guided missiles,
the heat barrier is a very real thing,
right now. Missiles are being flown at
speeds four times that of sound, and
faster. When a missile maintains such
speed, 2,500 miles an hour or more, the
temperature of its outer surface or skin,
can rise to 900 degrees or more Fahren-
heit, a temperature beyond that where
aluminum can hold its strength.

There are other aeronautical problems
of equal urgency and importance. Take,
for instance, what happens in the tran-
sonic speed range. Here the flight of
the airplane is subject to two entirely
different sets of aerodynamic laws, one
of them pertaining to speeds lower than
that of sound, the other pertaining to
speeds faster than sound. The degree
to which one or the other of these sets
of aerodynamic laws is paramount, or
::'}1 influenced by the other, is constantly

We have, due to the inventiveness of
NACA scientists, within the past few
years been able to construct new wind
tunnels which were useful in the study
of flight problems in this transonic
speed range. But even so, we have been
unable to develop the mathematical
means for predicting accurately aero-
dynamic behavior in the transonic speed
range, and as a consequence, have been
forced to depend on building up the
necessary experimental data for each
new design. We have yet to learn the
extent to which detailed information
about one specific design can be applied
successfully to other designs.

One of the greatest difficulties in pro-
viding such vitally needed information
has been the development of the re-
search tools with which to provide it.
H. R. 7328, the bill before you, is to
provide authorization for the NACA’s
1955 construction program, to enable
acquisition of some of the new, sharper
research tools which are needed for the
solution of today’s urgent aeronautical
problems.

Mr. Chairman, I am not going to fur-
ther take up the time of the committee
this afternoon to go into the details of
the bill. I am merely going to say that
it is extremely important to our national
defense. There is no opposition to it on
either side. Certainly everybody I know
here on this side is very strongly in favor
of the quick enactment of the provisions
of this bill this afternoon.

In addition, we have a man on this
side of the aisle, the gentleman from
North Carolina, who has spent a long
time working on this type of legislation,
supporting the National Advisory Com-
mittee for Aeronautics, Mr, DuraaMm, of
North Carolina. In my judgment, he
is an expert, if there is an expert in
Congress in the field of that type of
legislation supporting the National Ad-
visory Committee for Aeronautics. So,
Mr. Chairman, I conclude my remarks
at this time and yield 5 minutes to the
gentleman from North Carolina [Mr.
DurHAM

Mr. DURHAM. Mr. Chairman, I
thank the gentleman from Louisiana
[Mr. Brooks] for his statement that I
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qualify as an expert on these matters.
I do not believe I am an expert in this
field, but I do feel the House is entitled
to an explanation of why we bring this
legislation here in this form. This agen-
cy has been operating since 1914. It
operated for many, many years under a
few words in an appropriation bill au-
thorizing the NACA agency. Over this
period of time, it did most of its work
in a small way without having too great
expenses. So at the end of the war, the
committee felt that this agency should
be brought under the control of the
House. We wrote the first Civil Aero-
nautics NACA bill authorizing this agen-
¢y by an act of the Congress. We put
them on a yearly basis for authorization
for their appropriation, which I feel is
the thing to do because in a field of
scientific instruments which changes so
fast to authorize a tremendous sum of
money for a long period of time was
not thought to be wise by your commit-
tee because the change in these scien-
tific instruments is almost continuous.
That is the primary reason why this bill
is here today. We set up this basic,
fundamental agency which, in my opin-
ion, is the heart of the Air Force of this
country. Our Air Force could not func-
tion today without the tools and the
scientific analysis made of these tremen-
dous speeds and temperatures and other
things involved in the field of aerody-
namics today.

This agency of our Government is
today performing one of the most im-
portant positions in our ever increasing
airpower. Around it we have built
what today is the strongest airpower
force in the world. This agency work is
conducted by a group of scientific men
under the direction of Dr. Hugh L. Dry-
den, a man who has contributed most
of his life to the development of what
we call the military plan in the basic
law.

This gentleman is the very heart of our
airpower both domestic and military.
Today's planes have justified our con-
fidence in this agency. It has performed
in a manner that should make every
American proud of what has been ac-
complished. I trust no one will object
to this bill, as it is necessary.

Mr. BROOKS of Louisiana. Mr.
Chairman, we have no further requests
for time.

Mr. SHAFER. Mr. Chairman, we
have no further requests for time.

'I;he CHAIRMAN. The Clerk will
read.

The Clerk read as follows:

Be it enacted, ete,, That, pursuant to sub=-
section (b) of section 1 of Public Law 672,
approved August 8, 1950 (50 U. 8. C. 151b),
the National Advisory Committee for Aero-
nautics is authorized to undertake additional
construction, and to purchase and install
additional equipment at the following loca-
tions:

Langley Aeronautical Laboratory, Hamp-
ton, Va.: High-speed hydrodynamic facility,
$1,220,000.

Ames Aeronautical Laboratory, Moffett
Field, Calif.: Alterations to two small super-
sonic tunnels, $349,000.

Lewis Flight Propulsion Laboratory, Cleve=
land, Ohio: Alterations to an existing super=-
sonic tunnel, air dryer for propulsion sys-
tems laboratory, air heater for altitude test
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chambers, and rocket engine research facil-
ity, $3,431,000.

Sec. 2. Any of the approximate costs
enumerated in section 1 of this act may, in
the discretion of the Director of the National
Advisory Committee for Aeronautics, be
varied upwards 10 percent and, with the
concurrence of the Director of the Bu-
reau of the Budget, by such further amounts
as may be necessary to meet unusual cost
variations, but the total cost of all work so
enumerated shall not exceed $5 million.

Sec. 8. There are hereby authorized to be
appropriated not to exceed §5 million to
accomplish the purposes of this act.

With the following committee amend-
ment:

Page 2, line 11, after the word “upwards”,
strike out “10 percent and, with the concur-
rence of the Director of the Bureau of the
Budget, by such further amounts as may be
necessary” and insert "5 percent.”

The committee amendment was agreed
to.

The CHAIRMAN. Under the rule, the
Committee rises.

Accordingly the Committee rose; and
the Speaker having resumed the chair,
Mr. Graram, Chairman of the Committee
of the Whole House on the State of the
Union, reported that that Committee,
having had under consideration the bill
(H. R. 7328) to promote the national
defense by authorizing the construction
of aeronautical research facilities by the
National Advisory Committee for Aero-
nautics necessary to the effective prose-
cution of aeronautical research, pursuant
to House Resolution 453, he reported the
same back to the House with an amend-
ment adopted in the Committee of the
Whole. .

The SPEAKER. Under the rule, the
previous question is ordered.

The question is on agreeing to the
amendment.

The amendment was agreed to.

The SPEAEKER. The question is on
I.)hulla engrossment and third reading of the

The bill was ordered to be engrossed
and read a third time, and was read the
third time.

The SPEAKER. The question is on
the passage of the bill.

The bill was passed, and a motion to
reconsider was laid on the table.

PERSONNEL STRENGTHS OF THE
ARMED FORCES

Mr. SHORT. Mr. Speaker, I ask
unanimous consent to take from the
Speaker's table H. R. 2326, an act to
amend the act of August 3, 1950, as
amended, to continue in effect the provi-
sions thereof relating to the authorized
personnel strengths of the Armed Forces,
with a Senate amendment thereto, and
concur in the Senate amendment,

The Clerk read the title of the bill.

The Clerk read the Senate amendment
as follows:

Line 7, strike out “1958” and insert “1957."

The SPEAKER. Is there objection to
the request of the gentleman from Mis-
souri?

There was no objection.

The Senate amendment was agreed to.
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FURTHER MESSAGE FROM THE
SENATE

A further message from the Senate by
Mr. Carrell, one of its clerks, announced
that the Senate agrees to the report of
the committee of conference on the dis-
agreeing votes of the two Houses on the
amendments of the Senate to the bill
(H. R. 7996) entitled “An act making
supplemental appropriations for the fis-
cal year ending June 30, 1954, and for
other purposes.”

The message also announced that the
Senate had ordered that the House of
Representatives be requested to return
to the Senate the engrossed bill (S. 1138)
entitled “An act for the relief of John
Soudas.”

DO WHAT IS BEST FOR THE
COUNTRY

Mr. ARENDS. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPLAKER. Is there objection to
the request of the gentleman from Illi-
nois?

There was no objection.

Mr. ARENDS. Mr. Speaker, each day
we are beseeched by mail and by visits
from various organizations urging us to
do something special for them. They
may want an increase in certain bene-
fits they may be receiving or a reduction
in the taxes they may be obliged to pay.
Not infrequently their concern is not
what may be for the benefit of anyone
but themselves. They say they want
economy, but they want the other fellow
to take the cut. They say they want a
balanced budget, but they are the only
ones entitled to a tax reduction.

This is not the attitude of the great
majority of American people. I should
like to read to the House a letter I re-
ceived from a constituent of mine who
lives in the small community of Welling-
ton, Ill. I do not know him. Nor is it
particularly important for our thought
here whether you entirely agree with his
views. The important thing about this
letter is the refreshing, encouraging atti-
tude it expresses. He wants only that
which he believes is in the best interests
of the country, and obviously, he is will-
ing to make whatever personal sacrifices
that may be necessary.

I read this letter because it is so typi-
cally and so truly American:

Dear Mr. ArReNDS: From what I read in the
newspapers, it seems to me that the House
of Representatives should follow the lead of
the Senate and support the plan for the St.
Lawrence Seaway.

Having only 1 dependent, my income
tax was $114 this year. An increase in ex-
emptions for those in the lower income
brackets would seemingly benefit me. But
I don't think so. We not only need to bal-
ance the budget but what about starting to
reduce the natlonal debt?

Business conditions are not bad, they are
normal. In normal times there are always
some unemployed and a few farmers or
other businessmen going broke because of
poor management.

Let’s reduce or eliminate (where practi-
cal) the subsidies for we farmers, airlines,
business, transportation, etec.

Sincerely,
Louls A. ZIEBART.
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MORE SMOKES FOR VETERANS

Mr. BECKER. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute, to revise and extend my
remarks, and to include certain corre-
spondence.

The SPEAKER. Is there objection to
the request of the gentleman from New
York?

There was no objection.

Mr. BECKER. Mr. Speaker, I greatly
appreciate the opportunity given me to
acquaint the House with a development
affecting our veterans which I feel will
be applauded generally.

For a long, long time it has been pos-
sible to give tax-free cigarettes to vet-
erans in Federal hospitals. Strangely
enough this could not be done in the case
of servicemen or veterans who chanced
to be hospitalized in State institutions.
So we have had a condition of inequality
and discrimination that has been really
cruel.

However,
changed.

We are now assured of more smokes
for veterans.

In a letter that has just come to me
from Deputy Commissioner O. Gordon
Delk of the Internal Revenue Bureau, I
am advised that that Bureau has set up
regulations respecting tax-free cigar-
ettes that cut through the discrimina-
tion I have mentioned. Under the new
regulation, veterans' organizations and
other groups can now distribute tax-
free cigarettes also to veterans in State
hospitals. This will be a tremendous
encouragement to them, It will widen
greatly their opportunity to be of serv-
ice, to be of comfort. Veterans’ organi-
zations have been doing an outstanding
work, a very humane sort of work during
the years, and the gifts of cigarettes, al-
though it is only a little thing, has
meant a great deal to our veterans and
has very markedly helped their morale.
Especially is this little action of service
appreciated in mental hospitals where
there is a loneliness which is all too per-
vading and which is mitigated by the
visits of groups with their gifts of cigar-
ettes.

As a practical proposition, it will mean
that we can now give 2 packs of ciga-
reftes where only 1 was given before.

I want to commend the administration
for its sympathetic interest in our vet-
erans and its fine action in their behalf.
It is a very happy and also a proper
decision. It emphasizes that in its view,
also, it should make no difference in de-
termining the question of whether a
cigarette ought to be tax free, whether
the veteran lies in a Federal bed or in o
State bed.

Mr. Speaker, I ask unanimous consent
to include copies of correspondence be-
tween the Internal Revenue Bureau and
myself on this subject. The Bureau's
letter, especially, will be of very large
interest not only to veterans, but to vet-
erans’ organizations and other volun-
teer groups who visit our hospitalized
veterans and who have been following
the custom of giving gifts of cigarettes.

that has now all been

Mareh L

(The material referred to is as
follows:)

UNITED STATES TREASURY DEPARTMENT,
Washington, February 25, 1954.
Hon. FrRaANK J. BECKER,
House of Representatives,
Washington, D. C.

My Dear Mr. BecKEr: Representatives of
the Internal Revenue Service have just con-
cluded several conferences with representa-
tives of the Veterans' Administration, in a
Jjoint effort to work out administratively, in
accordance with the request contained in
your letter of November 30, 1953, some satis-
factory arrangement by which tax-free cig-
arettes would be made available for gratu-
itous distribution to present and former
members of the military and naval forces of
the United States confined in other than
Federal hospitals.

These conferences developed the fact that
under existing procedures tax-free cigarettes
are now distributed free of charge to present
or former members of our Armed Forces
who are patients in Federal hospitals or in
other hospitals where such persons receive
medical care pursuant to contract with the
Veterans’ Administration. Therefore, the
efforts of the conferees were confined to the
matter or working out an arrangement which
would make tax-free cigarettes available for
distribution to present or former members
of the Armed Forces of our country hospi-
talized in hospitals operated by the several
States and the District of Columbia. I am
happy to advise that as a result of the sym-
pathetic understanding of the problem and
a mutual desire on the part of the Internal
Revenue Service and the Veterans’ Adminis-
tration to cooperate in alleviating the situa-
tion of which you complain, agreement has
been reached on an administrative arrange-
ment under which tax-free cigarettes could
be furnished to such present and former
servicemen.

Briefly, this arrangement would provide
that the officers in charge of such hospitals
will act as representatives of the Veterans
Administration in the purchase, storage and
distribution of the tax-free clgarettes and
that the purchase, storage and distribution
of the tax-free cigarettes by such representa-
tives will be accomplished under the neces-

supervision and control of the Veterans'
Administration. The arrangement also con-
templates that any organization of war vet-
erans which is granted recognition (by or
pursuant to the provisions of section 200,
Public Law 844, T4th Cong, 38 U. S. C. sec,
101) in the presentation of claims under the
statutes administered by the Veterans' Ad-
ministration, or any local post or chapter of
any such recognized organization, may do-
nate cigarettes for this purpose by turning
over to the head of such a hospital the funds
with which to purchase the tax-free ciga-
rettes,

In order to ald in carrying this arrange-
ment into eflect, the Internal Revenue
Service proposes to amend such of its appli-
cable regulations as may be necessary to per-
mit the sale of tax-free cigarettes for the
purpose described above.

Very truly yours,
0. Gorpon DELK,
Acting Commissioner.

CoNGRESS OF THE UNITED STATES,
HousE oF REPRESENTATIVES,

Washington, D. C. November 30, 1953,

Mr. T. COLEMAN ANDREWS,
Commissioner, Bureau of Internal
Revenue, Washington, D. C

Dear Mr. ANDREWS: It is good to know that
this administration is willing and anxious
to glve painstaking and cooperative con-
sideration to the setting up of methods,
without the need of statutory legislation,
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for the distribution of tax-free cigarettes
to veterans in other than Federal hospitals.

This matter has had your consideration
and also that of the Treasury Department for
some time and I hope the studies that have
been made, both from the practical and
the legal angles, will thoroughly satisfy the
Internal Revenue Bureau that a method can
be agreed upon which will do the two things
we are aiming at: from my viewpoint, to
help widen and broaden the efforts of our
veterans organizations to enhance the ben-
efits they are accomplishing through the
distribution of cigarettes to hospitalized
servicemen and former servicemen and, at
the same time, from your viewpoint, to set
up such safeguards in the distribution of
these tax-free cigarettes as will properly pro-
tect the integrity of our Internal Revenue
system.

On the latter point, specifically, I want to
acknowledge your kindness in your letter
to me of April 30 to volunteer the com-
ment that you appreciated my interest in
safeguarding the revenue by inclusion in
legislation I had introduced of provisions
specifying particular safeguards under
which cigarettes might be bought tax-free
for distribution to our veterans.

I have cooperated with veterans organi-
zgations in this particular work for many,
many years. I am confident, without any
reservations, that I reflect their ideas com-
pletely when I state that it would be a won-
derful, a grand action by this administra-
tion to accomplish the distribution of tax-
free cigarettes to hospltals, other than Fed-
eral, but which also house our former serv-
icemen and veterans. The veterans organ-
izations have been doing an outstanding
work, a very human sort of work during the
years, and the gratulty of free cigarettes,
although it is only a little thing, has helped
tremendously in bullding wup desirable
morale among our hospitalized veterans.
You would see this especially—most
sharply—in the mental hospitals, where, en-
tirely too much, there is a loneliness which
is all too pervading and which the visits by
members of local posts and chapters of our
veterans organizations helps much to dispel
and mitigate, and when such visits are ac-
companied by the distribution of cigarettes
and other little gratuities.

There is no question of moment involved
here touching dollars and cents. Your bu-
reau is already on record as not being at
all minded to finally judge this matter from
the revenue viewpoint. The agreement that
we must reach is how we may best accom-
plish the desires of the veterans organiza-
tions and at the same time meet your policy
needs insofar as the protection of the revenue
goes.

Here is my suggestion, predicated on this
main and fundamental idea: that the serv-
iceman or the former serviceman is to be
served. Therefore, it should make no dif-
ference whether this veteran lies in a Federal
bed or in a State bed, or whether his hos-
pitalization is paid for by the Federal Gov-
ernment or by a State.

It seems to me it Is a cruel discrimina-
tion which can distinguish between a Fed-
erally hospitalized and a State hospitalized
veteran, whether the latter is under contract
with the Veterans' Administration or not. In
the average contract hospital case it seems
to me that it would be logical and eminently
proper to have the director of such a hos-
pital act for and on behalf of the Veterans’
Administration and/or the Internal Rev-
enue Bureau so far as the ordering,
receipt, and distribution of tax-free ci-
garettes is concerned. The test should
not be the type of hospital or who runs
it; it ought to be the veteran who 1s
in that hospital, and if that veteran served
in the Army, Navy, the Air Force, the Marine
Corps, or the Coast Guard, or in any branch
thereof, that should be enough. The present
law permitting tax-free cigarette distribution
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to veterans In Federal hospitals I do not he=
lieve was intended to be exclusive in char-
acter, and that the real objective in that
provision was to reach the hospitalized vet-
eran.

Taking Kings Park Hospital on Long Island
as an illustration: This is a State institu-
tion, a mental hospital. There are veterans
hospitalized there on a Veterans’ Admin-
istration contract basis. There are also
State cases there, presumably. A few miles
away is the Northport Hospital of the Vet-
erans' Administration. In the latter our vet-
erans organizations can arrange for the dis-
tribution as gifts of tax-free cigarettes. At
Eings Park they may not. And here is a
service that under the present scheme of
things is denied the man who happens to be
lodged at Kings Park. As I said before, it is
a cruel discrimination. It would be an easy
thing, as I see it, to make the director of the
Kings Park Hospital the agent of the Vet-
erans’' Administration for the distribution of
tax-free cigarettes to the veterans of that
hospital.

I should, of course, be most happy to meet
with you at any time or times to help gain
a solution of this matter and thus to help
very materially and substantially the serv-
ice by your veterans organizations to those
unhappy people, the Nation's veterans, who
chance to be hospitalized.

I can only reemphasize that I know every
veterans organization and all of our people
generally would applaud an administrative
decision by this administration along the
lines of my submission to the end that the
fine and the humanitarian work they are now
doing may be broadened and expanded.

Yours respectfully,
FraNE J. BECKER.

REDUCTION OF EXCISE TAXES

Mr. ENOX. Mr. Speaker, I ask unani-
mous consent to address the House for
1 minute and to revise and extend my
remarks.

The SPEAKER. Is there objection to
the request of the gentleman from Mich-
igan?

There was no objection.

Mr. KENOX. Mr. Speaker, the pro-
posed cut in the excise tax contained in
H. R. 8224 on many of the necessities of
life will undoubtedly provide one of the
best stimulants to business of any pro-
posal to come before this House.

As taxpayers, we are now handing
over $1 billion of our money each year,
paying as high as 25 percent in ex-
cise taxes just for the privilege of buying
everyday necessary articles of clothing
or services which we need.

By reducing the excise tax to 10 per-
cent, we are freeing major segments of
our economy from a yoke that has in
some instances almost throttled busi-
nesses to death. Some of the current
unemployment undoubtedly can be
traced to this source.

The purchasing power of every Amer=-
ican family will be increased measur-
ably by this reduction in excise taxes.
Business will be stimulated, and in turn
provide additional revenue for the Gov-
ernment. Now is the time to remove a
major portion of this annoying, discrim-
inatory system of taxation.

DEFENSE AND HUMAN VALUES

Mr, PHILBIN. Mr. Speaker, I ask
unanimous consent to extend my re-
marks at this point in the REcorbp,
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The SPEAKER. Is there objection to
the request of the gentleman from Mas-
sachusetts?

There was no objection.

Mr. PHILBIN. Mr. Speaker, there is
a rather pathetic inconsistency on the
part of those who now spread hysteria
and terrorism among the American peo-
ple about the horrible dangers of atomic
air attack, yet who just a few months
ago were moving so expeditiously to cut
down and cripple our air arm to the tune
of over $5 billion.

There has been a great deal of false
propaganda, loose thinking, and miscon-
ception concerning the atomic and hy-
drogen bombs. You are familiar with
some of the speeches and statements
which would in effect spread fear and
terror among our people. Such utter-
ances, whether so intended or not, tend
in the direction of appeasement and con-
fusion.

Regardless of the admittedly destruc-
tive power of these new weapons, our
political leadership has essential and
greatest responsibility toward the Amer-
ican people. First, to set up appropriate
defenses and countermeasures and, sec-
ondly, to do and say nothing that would
arouse irrational fear and apprehension
among the people, thirdly, to draw the
shades of secrecy from the basic facts of
the atom without disclosing strictly secu-
rity information.

It is believed by experts that a high
percentage of attacking planes could get
through. General Vandenberg set the
figure some time ago at about 70 percent.
However, the extensive radar screens and
new techniques we have developed are
now believed to warrant a much lower
estimate of attacking planes that could
get through. Instead of prating about
these dangers, it should be the duty of
the Congress to do something about
them, to implement the right kind of
defense as speedily as possible and with-
out regard to the cost.

It would be fatuous and the height of
folly for this Nation to reduce or keep
down the cost of national defense just
to serve the purposes and fatten the tax
pocketbooks of members of the “big busi-
ness” axis and its satellites. Yet that
seems to be perhaps the pervading spirit
to date—a disregard for human values;
the accentuation of greedy, selfish pol-
icies to preserve material wealth. Of
course, such policies will never secure the
long-time approval of the American
people; indeed, they forfeit majority
support.

I have been in vigorous support of
every measure to build a strong defense,
particularly a strong Air Force. I be-
lieve in a balanced defense, not one that
would be weighted against the Army or
the Navy because I believe them both to
be of paramount importance, but one
that will give the Nation a rounded de-
fensive military system and also a most
powerful Air Arm that would enable us
on a world-wide basis, if necessary, to
launch devastating retaliatory attacks
upon any nation or group of nations
evil enough to challenge our security and
the cause of human freedom.

Congress must stand for the kind of
dynamic military institutions which the
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Nation needs in these troubled, unsettled
times.

If we start measuring and limiting our
military system by our tax pockethooks,
we should keep it in mind that the time
may well come when the national secu-
rity will be gravely imperiled.

I am continuing my efforts as a mem-
ber of the House Armed Services Com=
mittee to accelerate the program de-
signed to protect the Nation against at-
tack, as well as that necessary to re-
taliate against attack. Both are of para-
mount essentiality. Both must be imple-
mented with every possible speed. Both
must be shaped in such ways as to re-
tain balanced, well-rounded and where
necessary, integrated Armed Forces
capable of defending the country and
also capable of seeking out and destroy-
ing the enemy whenever an attack is
made upon our shores or cities.

More than ever we need now to em-
phasize human values before material
values in our national life and in the
setting up of necessary defenses.

I do not believe for a moment that
any loyal American would intentionally
wish at this time to weaken or impair
our armed strength and thus make the
Nation more vulnerable to attack.

The point I am making is that appar-
ently some people in public life today are
willing to curtail military appropriations
very materially, notwithstanding the
present very dubious prospects of world
order. I believe such a course, moti-
vated in large measure by material values
and the quest for diminished taxes, is
a serious risk, so I believe, to the security
of the country.

Let us not only zealously preserve our
spiritual ideals which are the very source
of our strength, but let us also protect
our human values—the well-being of the
individual as well as the safety, security,
and prosperity of all our people. The
national defense must be our constant
and most intensive concern. It should
not be jeopardized by materialistic and
selfish aims,

SPECIAL ORDER GRANTED

Mr. RABAUT asked and was given
permission to address the House for 10
minutes today, following the other spe-
cial orders.

FARM PRICE PARITY AND
PROSPERITY

The SPEAKER. Under the previous
order of the House, the gentleman from
Texas [Mr, Poage] is recognized for 30
minutes,

Mr. POAGE, Mr. Speaker, a few days
ago I called the attention of this House
to the fact that the whole prosperity of
this Nation was dependent on the pros-
perity of our farmers; that we could not
have a lasting, prosperous economy un-
less we had a prosperous agriculture;
that if we allowed farm prices to sink to
75 percent of parity, or below, that we
would inevitably have disastrous depres-
sion and unemployment sweeping all
sections of the country; whereas, on the
other hand, we had never known a pe-
riod when the average of farm prices
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was as high as 100 percent of parity that
all of our people were not prosperous.

In view of this fact it seems to me
clear that we should maintain as far as
we can the price of our basic agricul-
tural commodities at at least 90 percent
of parity and not let them drop down
to the disastrous level advocated by
some which would break not only the
farmers but all of our people.

We have been told that we ought to
have flexibility in any program. I do
not know why. We are told by some
highly placed agricultural authorities
that we need flexibility in our farm price-
support program. The great girders that
support our bridges are not supposed to
be flexible; the foundations of our homes
are not supposed to be flexible. I do not
know why supports on agricultural com-
modities are desired to be flexible. I
want these supports to be firm when
the weight of our economy falls on them.
I don’t want them to flex when they
should hold firm. We are told we need
sliding supports. Why? Do we want
price supports to slide out from under
the farmer every time he needs them?

I think it would be well to observe
that if there is any need for flexibility in
a price-support program we have all we
need in the present program. We do
not have the “high” *“rigid” supports
that some people have talked about. We
have never had a rigid support, one that
does not change. The supports on all
of our basic agricultural products do
change. They change regularly. They
are tied to parity. Parity is tied to the
cost of the things farmers buy. We are
supporting those basic commodities at
only 90 percent of parity; that is, only
90 percent of a fair price. When the
general economy of our Nation goes up,
employment increases, wages go up,
farmers’ costs go up, and parity goes up.
The dollars and cents level of support
of those commodities, of course, then
increases. On the other hand, when
the temper of our economy slows down,
when people become unemployed, when
wages drop, when prices are lower, then
parity drops, and the 90 percent of par-
ity at which we support farm prices is
in dollars a lesser figure than it would be
if conditions were better. So we have to-
day in our present program the only type
of flexibility that I want or that I believe
the American people need.

Mr. BROOKS of Louisiana. Mr.
Speaker, will the gentleman yield?

Mr. POAGE. 1 yield to the gentleman
from Louisiana.

Mr. BROOKS of Louisiana. The gen-
tleman is making a very scholarly ad-
dress. I have followed the gentleman’s
record in the Congress since he first
became a Member. He has always been
sincere and devoted to the cause of agri-
culture of the United States. In reach-
ing the point you have in your address,
do you not feel that we do have a flex-
ible support as now set up for the basic
commodities, such as cotton? While it
is a support of 90 percent of parity, it
is flexible?

Mr. POAGE. It is, indeed. Every
time the price level goes up that sup-
port goes up in dollars, but when the
price level goes down and the farmer
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can buy at a lower level, his support also
goes down in dollars.

Mr. BROOKS of Louisiana. Like, for
instance, the price of automobiles, of
General Motors, Chrysler or any auto-
mobile company. The price may go up
and it may come down.

Mr. POAGE. That is right.

Mr. BROOKS of Louisiana. So, like-
wise, the support at 90 percent on the
basic commodities is also flexible?

Mr. POAGE. That is right. It is
flexible now and it is tied to the general
economy of the Nation, it is tied to the
prices that the farmer has to pay: but
there are those who are telling us that
these supports should not be tied to what
the farmer has to pay, on the contrary
they want supports tied to the amount
of commodities produced, to make the
whole support program ineffective when
it is needed, and leave it at an effective
level only when it is not needed. To me
the proposal of a sliding scale simply
means slide out from under you every
time we need any support.

Mr. ARENDS. Mr. Speaker, will the
gentleman yield?

Mr. POAGE. I yield to the gentle-
man from Illinois.

Mr. ARENDS. Will the gentleman
tell the House what he proposes in the
way of a farm program? As the gentle-
man knows, we have to do something
about it,

Mr. POAGE. Yes.

Mr. ARENDS. Has the gentleman
some ready recommendation besides 90
percent support prices to meet the
situation?

Mr. POAGE. PFirst, I do recommend
a continuation of 90 percent of parity
supports on storable basic commodities.
Of course, the 90 percent support price
alone is inadequate. I think the gentle-
man will agree with that. You have to
have a good many things to go with that
support price. We need especially dis-
posal programs. As I have visualized
it for a good many years, there are at
least two outstanding prerequisites
which must exist before the farmers can
properly call upon the Government to
give them the 90 percent support now
available to storable basics. First, the
product that they ask to be supported
must of necessity be storable, else there
is no opportunity for the Government to
carry it over from year to year in order
;o work out the problem without undue
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In the second place, it seems to me
that the farmers themselves must be
willing to carry a portion of the burden.
‘We have recognized that in the case of
the six basic commodities by providing
that at any time the farmers themselves
refuse to approve marketing quotas and
acreage allotments, that the support
shall only be 50 percent of parity instead
of 90 percent of parity; in other words,
we say that “over the long pull, Mr,
Farmer, you must, working together,
bring your production in line with the
demand, else the Government will not
help you over the short pull to make
the adjustment.”

Now, it is much more difficult for
farmers to make adjustments than it is
for a manufacturing plant. It takes a
longer period of time because it takes
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a cycle of at least 12 months to earry
out a farm operation, and consequently
you cannot make the changes so rapidly.
That is why it seems to me eminently
sound that the Government should help
tide farmers over during that period of
change, and that is all we ask. That is
exactly what happens on the support of
these basic commodities, the storables.
In the days of old Joseph, away back in
Pharaoh's time in Egypt, they took their
products during the period of flush pro-
duction and put them in the granaries
and held them there until the time when
need came. The Government can do
that with these commodities today.
Now there are those who say that will
not work. But it has worked. Our great
crop in my section of the country is cot-
ton, and we can carry cotton for many,
many years after it is picked and stored,
and the United States Government,
through the cooperation of our farmers
who have repeatedly voted to limit their
production and who have never rejected
controls, has right now a net profit of
$267 million through the process of sup-
porting the cotton crop. Not only did
we aid the cotton farmers of America,
but we put $267 million into the Public
Treasury. Now that is not a bad deal
for the United States Government.
There are other crops where we do
not have the storability that we have
in those six major crops, particularly
the dairy commodities and fresh meats,
and I recognize you cannot apply to
those perishable commodities the same
kind of treatment that you can apply
to the basic storable commodities, both
because you cannot store them and be-
cause you cannot control the production
of them like you can control the produc-
tion of these basic commodities.
Unguestionably the producers of those
commodities are entitled to every con-
sideration we can consistently give them.
So it would seem to me that we must
emphasize the disposition, the sale, of
larger quantities of those commodities,
and while I have been reluctant to fol-
low the philosophy of subsidy, I listened
this morning to the distinguished As-
sistant Secretary of Agriculture, our
former colleague, Hon. Ross Rizley, who
came before the Committee on Agricul-
ture and pleaded for a subsidy on wool.
And, I do not know that there is any
better way of handling it. I do not know
that we can offer anything better than
what has been suggested, and that is to
pay a subsidy on wool. Maybe we must
rely on subsidies and on purchase pro-
grams for these perishable commodities.
Maybe we must use indirect supports.
Mr. ARENDS. We face a little differ-
ent situation with corn than you do with
cotton. As I wunderstand, when the
acreage reduction in both cotton and
wheat first came in here and we in-
creased the acreage reduction, you did
not want to abide by the acreage reduc-
tion, and you increased it on cotton and
wheat. In the commercial corn area,
particularly in my section of Illinois,
they reduced the corn acreage from 20.8
to 27 percent, and the normal farmer
who has been trying to conserve his soil
finds himself in a predicament. Now
that we are trying to solve the problem,
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what are we going to do with the corn
allotment?

Mr. POAGE. The gentleman from
Illinois is very much better versed on
corn than I am, but I would be inclined to
go along with him if he feels that this
27-percent reduction is too much to take
in 1 year. I would be inclined to agree
with him and go along with whatever
figure he felt was a reasonable proposal,
just as he went along with us on the cot-
ton proposition when we felt that 3314
percent was too great and cut the reduc-
tion down to about 22 percent, because
we felt 3315 percent was more than the
cotton farmer should take in 1 year. We
suggested that it would be better to
spread it over 2 years instead of 1. I do
not know whether the amount that is
being proposed now for corn is too great.
If it is too great, I recognize that you
can store corn, and you can carry it for
a period of several years, and that it is
not essential that you take all the neces-
sary cut in 1 year. I think that is one of
the beauties of the Government's giving
asgistance in these programs. The Gov-
ernment can carry these commodities
over a longer period of time than any one
individual farmer can carry them. That
should enable us to make the needed cut
by such degrees as will enable us to step
down, as I tried to suggest once, in 2
steps rather than 1, and maybe not
break a leg in doing it.

It is quite possible that the gentleman
from Illinois may want to suggest that
we take the reduction in corn acreage in
more than one step. Ultimately we will
have to come down just as much in both
cotton and corn. I think we must rec-
ognize that. We have no illusions as to
cotton. We know we are ultimately go-
ing to have to come down. We started
to come all the way in 1 step, but we are
now proposing to do it in 2. But we do
believe that the farmers must express
their good faith by being willing to bring
production down to the level that the
people will consume, because if we keep
producing more than the people will con-
sume we certainly cannot expect the
Government forever to take it off our
hands. But I do think we should take
the cut in such steps as will not destroy
the patient as we do it.

SPECIAL ORDER GRANTED

Mr. POAGE asked and was given per=
mission to address the House for 30 min-
utes on Tuesday next, following the leg-
islative program and any special orders
heretofore entered.

FOREIGN TRADE POLICY

The SPEAKER pro tempore. Under
previous order of the House, the gentle-
man from West Virginia [Mr. STAGGERS]
is recognized for 5 minutes.

Mr. STAGGERS. Mr. Speaker, how
many American citizens must be out of
work before this administration will do
anything to relieve unemployment?
How long must our people be out of work
before this administration will take ac=
tion? From past experience, it appears
that neither question is of any concern
when a greedy administration comes into

2723

power, yet it is inconceivable that any-
one with a scintilla of respect for his
fellow human beings would endorse or
even passively accept the conditions re=
sponsible for their distress—regardless
of political considerations involved.

Whereas Members of Congress have
been reminded time and again of the
need to protect the domestic coal indus-
try and other American industries from
the ravages of cheap foreign products
unloaded in this country, it is probable
that top administration officials have not
been properly advised of the damage
that is being inflicted by excessive im-
ports. Otherwise those officials could
hardly recommend a continuance of the
policies responsible for the unemploy=
ment and poverty that have become
prevalent in my district and in many
other districts of this once-prosperous
Nation.

Last July 23 the House had an oppor-
tunity to correct unfair foreign trade
policies through passage of a bill to place
a quota limitation on residual oil and to
make other necessary changes in the
Nation’s trade program. But at the last
minute the majority leader rushed up
Pennsylvania Avenue with word that the
hill should not be passed. Unlike Paul
Revere, who warned his countrymen of
an impending invasion by foreign forces,
this messenger was armed with orders to
continue the policies of confining Ameri-
can business within an economic stock=-
ade in order that international interests
might continue to profit without restric-
tion. The excuse for this directive was
that a commission to study the trade
problem had been established, and that
it appeared more politic to force Ameri-
cans to endure their suffering rather
than to disturb the marketing tactics of
international profiteers. “I do not in-
tend any criticism at all of those who
have spoken here today, who have in-
dustries in their districts that are under
severe hardships,” the majority leader,
the gentleman from Indiana, said to the
House on that fateful day last year.
Then he proceeded to issue the mandate
for rejection of the bill to safeguard
American industry and labor. Here is
the way he explained the administra-
tion’s anomalous position to his ecol-
leagues:

He—

The President—
wants this bill defeated, because it defeats
the purposes, it defeats what we are trying
to do in this other operation.

So I say that we ought to stand by the
administration; not just because it is a
matter of standing by the administration,
but because it is the proper thing to do.

Mr. Speaker, it is now a full 7 months
later, the commission studying foreign
trade has made its report, and the ad-
ministration is still standing by despite
the fact that economic conditions in my
district and in scores of other districts in
the United States are getting progres-
sively worse. Foreign residual oil is
causing more and more unemployment
in the coal and railroad industries, and
the distress has spread to countless other
businesses. In the glass industry there
has been a steady decline as a result of
the influx of foreign products made by
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laborers whose wages would be entirely
unacceptable in this country.

The disastrous effects of the deluge
of residual oil on the economy of this
country were described in full last year
by such prominent industry and labor
representatives as Tom Pickett, former
Member of Congress and now executive
vice president of the National Coal As-
sociation; Thomas Xennedy, former
Lieutenant Governor of the Common-
wealth of Pennsylvania and the vice
president of United Mine Workers of
America; Harry See, national legislative
representative, Brotherhood of Railroad
Trainmen; and W. D. Johnson, vice pres=-
ident and national legislative represent-
ative, Order of Railway Conductors.

As for the impact of foreign products
on the handmade-glass industry of this
country, let me point out that the Mor-
gantown Chamber of Commerce last
month submitted a statement to the
United States Tariff Commission show-
ing that the industry in our area has
been badly hurt in the past several years
and that there is an imminent pros-
pect of further layoffs. Our workers
are highly skilled artisans who have
spent many years learning their trade,
and many of them are third-generation
glassworkers who know no other trade.

In view of this testimony, is the ad-
ministration willing to continue the pre-
vailing trade policies, or can we finally
expect action that will enabl: our in-
dustries to prosper once more and restore
to our citizens the rights to those jobs
from which they have been disfranchised
by cheap foreign labor?

As Representative of a district that
has been unjustifiably imposed upon by
insane foreign-trade practices, I implore
you to give ear to the prayers of our
own people regardless of whether the
remedy conflicts with the contents of
any messages that may be carried up
Pennsylvania Avenue in behalf of a po-
litical philosophy.

EXCISE TAXES ON AUTOMOTIVE
PRODUCTS

The SPEAKER pro tempore. Under
previous order of the House, the gentle-
man from Michigan [Mr. RasavuT] is rec-
ognized for 10 minutes.

Mr. RABAUT. Mr. Speaker, yester-
day’s action by the House Ways and
Means Committee on excise taxes is, to
say the very least, disappointing to me
and to the millions of people in America
who are vitally concerned with the wel-
fare of the automobile industry.

In his announcement when he intro-
duced the bill, the chairman of the com-
mittee, the gentleman from New York
[Mr. REep], said the excise tax cuts pro-
vided by the bill would “give needed
stimulation immediately to consumer
purchasing power.” It would, he said,
“give immediate stimulation to the
Nation’s business.”

In all sincerity, let us take a look at
the facts of the present economic situa-
tion. Is there any segment of American
business more in need of stimulation
than the aufomotive industry? This
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House is aware, I am sure, that many
thousands of workers in Detroit and
other automotive production centers
have been laid off because new car in-
ventories are rapidly piling up and bhe-
cause a number of other factors point
to declines in automobile sales this year.

This industry right now needs the shot
in the arm that a reduction in excise tax
rates can give it. Instead of a shot in the
arm it has been given a stab in the back
by this excise tax bill, because, in addi-
tion to denying the industry any relief,
the bill establishes as permanent law
10-percent excise taxes on passenger cals,
8-percent taxes on trucks, buses and
automotive parts. There is no expira-
tion date in the bill for these excises, an
action which is without precedent in my
memory as to excise-tax legislation.
This bill means the permanent saddling
of this great industry with a crippling
tax burden.

Henry Ford everlastingly proved that
if you can get the price of automobiles
low enough you can sell them and sell
them in such quantities that the auto-
mobile industry will rank as the fore-
most manufacturing enterprise in the
Nation. Because he mass-produced
low-priced automobiles the industry has
passed far beyond the luxury class. It
now turns out a product that is a vital
necessity in our way of life—a necessity
in more ways than I have time to recite.
The job of 1 out of every 7 workers in
America today is in some way related to
the automobile. The automobile has
necessitated our good roads—it was the
progenitor ‘of the petroleum industry—
it provides a means of intercourse and
communication between our peoples
that is convenient and inexpensive. I
could go on, but I would only be belabor-
ing the obvious. The importance of the
automobile is the common knowledge of
everyone.

Why then the discrimination in this
bill against the automobile industry—an
industry that draws raw materials and
manufactured products from every part
of the Nation? Ladies’ handbags, fancy
furs, costume jewelry, shaving lotion and
eau de cologne, movie tickets, flash bulbs,
and fountain pens are getting preferen-
tial treatment at the expense of an in-
dustry that is a vital part of our national
economy. I am not arguing against
relief for these other products. On the
merits of each case, they may all be en-
titled to relief. But I cannot see the
justice or the logic of such relief when
the automobile industry is made to carry
the burden of avoiding further budget
deficits.

During the last great war, the execu-
tives of the automobile industry and
the highly skilled, energetic and pro-
duetive workers who manned the auto-
mobile factories earned for Detroit the
title of the “Hub of the Arsenal of
Democracy.”

Does it seem just, by any stretch of
the imagination, that, after this splen-
did record in time of war and of service
to the peacetime economy of the Nation,
the automobile industry should be per-
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manently burdened with the load of
these taxes?

What pains me most is the absence of
a termination date in this bill. It would
appear that the committee has decided,
as a matter of policy, that excise taxes
shall be a permanent source of revenue
and that the automobile industry, be-
cause of the great volume of its business,
will have to carry the load in avoiding
budget deficits.

This legislation is grossly unjust. It
is discriminatory. It is economically
unsound. I hope the injustice of the
provision will impress itself upon the
House.

EXTENSION OF REMARKS

By unanimous consent, permission to
extend remarks in the Recorp, or to re-
vise and extend remarks, was granted
to:

Mr. McGrecor and to include certain
charts, the result of a questionnaire re-
cently sent out by him.

Mr. KeLLEY of Pennsylvania.

Mr. HovurzmaN in two instances,

Mr. Dies and to include a speech on
outlawing the Communist conspiracy.

Mr, WOLVERTON.

Mr. Buseey the remarks he will make
in the Committee of the Whole today and
to include extraneous matter,

Mr. RooNEY the remarks he will make
in the Committee of the Whole today and
to include extraneous matter.

Mr. Byrne of Pennsylvania on a bill
he is introducing today.

Mr. RopiNno (at the request of Mr.
FRIEDEL).

Mr. WESTLAND.

LEAVE OF ABSENCE

By unanimous consent, leave of ab-
sence was granted to Mr. SEELY-BROWN
(at the request of Mr. SaprLax) for March
5, on account of illness in the family.

ENROLLED BILLS SIGNED

Mr, LECOMPTE, from the Committee
on House Administration, reported that
that committee had examined and found
truly enrolled bills of the House of the
following titles, which were thereupon
signed by the Speaker:

H.R.2084. An act to prohibit reduction
of any rating of total disability or perma-
nent total disability for compensation, pen-
slon, or insurance purposes which has been
in effect for 20 or more years; and

H.R.7996. An act making supplemental
appropriations for ihe fiscal year ending
June 30, 1954, and for other purposes.

BILLS PRESENTED TO THE
PRESIDENT

Mr. LECOMPTE, from the Committee
on House Administration, reported that
that committee did on this day present
to the President, for his approval, bills
of the House of the following titles:

H.R.687. An act for the relief of Sister
Walireda (Anna Nelles) and Sister Amal-
trudis (Gertrude Schneider);
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H. R. 711. An act for the relief of Mrs. Ruth
R. Ekholm;

H,R.749. An act for the relief of Shui-
Fook Fung;

H.R.788. An act for the relief of Beryl
Williams;

H. R. 823. An act for the relief of Abrabam
G. Sakin;

H.R.824. An act for the relief of Demetri-
ous Konstantno Papanicolaou;

H.R. 828. An act for the relief of Dr. Vin-
cenzo Guzzo;

H.R.907. An act for the relief of Wolody-
myr Hirniak;

H.R.946. An act for the relief of Mrs.
Louise Blackstone;

H.R. 965. An act for the rellef of Michael
Demcheshen;

H. R. 1339. An act for the relief of Dr. Soon
Tai Ryang;

H. R. 1346. An act for the relief of Zia Edin
Taheri and Frances Hakimzadeh Taheri;

H. R. 1358. An act for the relief of Dr. Mar-
celino J. Avecilla and Dr. Teodora A. Fide-
lino-Avecilla;

H. R. 1495. An act for the relief of Louis M.
Jacobs;

H.R.1649. An act for the relief of Mrs.
Gisela Walter Sizemore;

H.R. 1688. An act for the relief of Henry

Ty:

H.R. 1795. An act for the relief of Helena
Shostenko;

H.R.2035. An act for the rellef of Mrs.
Michaline Borzecka;

H. R.2387. An act for the relief of William
M. Smith;

H.R.2504. An act for the relief of Sisters
Adelaide Canelas and Maria Isabel Franco;

H. R. 2507. An act for the relief of Alfonso
Gatti;

H.R.2622. An act for the relief of Maria
Teresa Ortega Peres;

H. R. 2623. An act for the relief of Jose M.
Thomasa-Sanchez, Adela Duran Cuevas de
Thomasa, and Jose Maria Thomasa Duran;

H.R.2774. An act for the relief of Endre
Szende, Zsuzsanna Szende, Eatalin Szende
(a minor), and Maria Szende (a minor);

H. R.2817. An act for the relief of George

Ferris;

H, R.3005. An act for the relief of Charles
Babah;

H.R.3236. An act for the relief of Con-
stantin and Lucia (Bercescu) Turcano;

H.R.3455. An act for the relief of Jalal

tian;
H.R.3749. An act for the relief of Wolde-
mar Jaskowsky; and
H.R.5773. An act to provide for the re-
fund, under certain conditions, of money
as premiums on United States Govern-
ment life insurance or national service life
insurance which is canceled for fraud.

ADJOURNMENT

Mr. ARENDS. Mr. Speaker, I move
that the House do now adjourn.

The motion was agreed to; accordingly
(at 5 o'clock and 4 minutes p. m.) the
House adjourned until tomorrow, Friday,
March 5, 1953, at 12 o’clock noon.

EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of rule XXIV, executive
communications were taken from the
Speaker’s table and referred as follows:

1328. A communication from the President
of the United States, transmitting proposed
amendments to the budget for the fiscal year
1955 involving a decrease in the amount of
$23,900,000 for the Atomic Energy Commis-
sion (H. Doc. No. 348); to the Committee on
Appropriations and ordered to be printed.
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1329. A letter from the Secretary of the
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priations for continuing the construction of

Army, transmitting a draft of a bill entitled . highways, and for other purposes; without

“A bill to amend the Universal Military
Training and Service Act, as amended, to
remove the reguirement for a final physical
examination for inductees who continue on
active duty in another status in the Armed
Forces"; to the Committee on Armed Services.

1330. A letter from the Secretary of the
Treasury, transmitting the annual report for
the fiscal year ending June 30, 1953, of the
exchange stabilization fund created by sec-
tion 10 (b) of the Gold Reserve Act of 1934,
approved January 30, 1934, as amended, pur-
suant to section 10 (a) of the act; to the
Committee on Banking and Currency.

1331. A letter from the Assistant Secretary
of the Interior, transmitting the report of
the Bureau of Mines for the calendar year
January 1, 1853, through December 31, 1953,
pursuant to sections 102 (a) and 212 (c¢) of
the Federal Coal Mine Safety Act (66 Stat.
692; Public Law 552, 82d Cong.); to the Com-
mittee on Education and Labor.

1332. A letter from the Secretary of Com-
merce, transmitting a draft of a bill entitled
*“A bill to amend the act entitled ‘An act
authorizing the Director of the Census to col-
lect and publish statistics of cotton’ ™; to the
Committee on Post Office and Civil Service.

1333. A letter from the Secretary of Com-
merce, transmitting a draft of a bill entitled
“A bill to amend the act of June 19, 1948,
to provide for censuses of manufactures,
mineral industries, and other businesses,”
relating to the year 1954; to the Committee
on Post Office and Civil Service.

REPORTS OF COMMITTEES ON FPUB-
LIC BILLS AND RESOLUTIONS

Under clause 2 of rule XIIT, reports of
committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. COLE of Missouri: Committee on Post
Office and Civil Service, H. R. §73. A bill
prohibiting lithographing or engraving on
envelopes sold by the Post Office Department,
and for other purposes; with amendment
(Rept. No. 1303). Referred to the Com-
mittee of the Whole House on the State of
the Union.

Mr. BURDICK: Committee on the Judi-
ciary. H. R. 2008. A bill to provide for the
compensation of certain persons whose lands
have been flooded and damaged by reason of
fluctuations in the water level of the Lake of
the Woods; with amendment (Rept. No.
1304). Referred to the Committee of the
Whole House on the State of the Union.

Mr. MILLER of Nebraska: Committee on
Interior and Insular Affairs. H. R. 7057. A
bill to authorize the Secretaries of Agricul-
ture and Interior to transfer, exchange, and
dispose of land In the Eden project, Wyo-
ming, and for other purposes; without
amendment (Rept. No. 1305). Referred to
the Committee of the Whole House on the
SBtate of the Union.

Mr. GRAHAM: Committee on the Judi-
ciary. H. R. 8092. A bill to facilitate the
entry of Philippine traders; without amend-
ment (Rept. No. 1306). Referred to the
Committee of the Whole House on the State
of the Union.

Mr. REED of New York: Committee on
Ways and Means. H. R. 8224, A bill to re-
duce excise taxes, and for other p 2
without amendment (Rept. No. 1307). Re-
ferred to the Committee of the Whole House
on the State of the Union.

Mr. DONDERO: Committee on Public
Works. H. R. 8127. A bill to amend and
supplement the Federal-Aid Road Act ap-
proved July 11, 1916 (39 Stat. 355), as amend-
ed and supplemented, to authorize appro-

.ary. B. 16562,

. (Rept. No. 1279),

amendment (Rept. No. 1308). Referred to
the Committee of the Whole House on the
State of the Union.

REPORTS OF COMMITTEES ON PRI-
VATE BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports of
committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. GRAHAM: Committee on the Judi-
ciary. S. 54. An act for the relief of Juan
Ezcurra and Francisco Ezecurra; without
amendment (Rept. No. 1269). Referred to
the Committee of the Whole House.

Mr. GRAHAM: Committee on the Judi-
ciary. 8. 316. An act for the relief of Vera
Lazaros and Cristo Lazaros; without amend-
ment (Rept. No. 1270). Referred to the
Committee of the Whole House.

Mr. GRAHAM: Committee on the Judi-
ciary. S. 551. An act for the relief of
Mamertas Cvirka and Mrs. Petronele Cvirka;
without amendment (Rept. No. 1271). Re-
ferred to the Committee of the Whole House.

Mr. GRAHAM: Committee on the Judi-
ciary. 8. 850. An act for the relief of Alice
Power and Ruby Power; without amendment
(Rept. No. 1272). Referred to the Committee
of the Whole House.

Mr. GRAHAM: Committee on the Judi-
ciary. 8. 931. An act for the relief of Vilh-
jalmur Thorlaksson Bjarnar; without amend=
ment (Rept. No. 1273). Referred to the Com-
mittee of the Whole House.

Mr. GRAHAM: Committee on the Judi-
clary. 8. 1038. An act for the relief of Silva
Galjevscek; without amendment (Rept. No.
1274). Referred to the Committee of the
Whole House.

Mr. GRAHAM: Committee on the Judici-
ary. 8. 1137. An act for the relief of Utako
Eanitz; without amendment (Rept. No.
1275). Referred to the Committee of the
Whole House.

Mr. GRAHAM: Committee on the Judicl-
ary. 5. 1440. An act for the relief of Paoclo
Danesi; without amendment (Rept. No.
1276). Referred to the Committee of the
Whole House.

Mr. GRAHAM: Committee on the Judici~
An act for the relief of Robert
A. Tyrrell; without amendment (Rept. No.
1277). Referred to the Committee of the
Whole House.

Mr. GRAHAM: Committee on the Judiecl-
ary. S.2073. An act for the relief of Esther
Wagner; without amendment (Rept. No.
1278). Referred to the Committee of the
Whole House.

Mr. GRAHAM: Committee on the Judici-
ary. H R. 683. A bill for the relief of
George P. Symrniotis; with amendment
Referred to the Commit-
tee of the Whole House.

Mr. WALTER: Committee on the Judiel-
ary., H. R. 970. A bill for the relief of
George Eco os; with a d t (Rept.
No. 1280). Referred to the Committee of
the Whole House.

Miss THOMPSON of Michigan: Committee
on the Judiciary. H. R. 1755. A bill for the
relief of Theresa Mire Piantoni; with amend-

“ment (Rept. No. 1281). Referred to the Com-

mittee of the Whole House.

Mr. WALTER: Committee on the Judiciary.
H. R. 1784. A bill for the relief of Rito Solla;
with amendment (Rept. No. 1282). Referred
to the Committee of the Whole House.

Mr. HYDE: Committee on the Judiciary.
H. R. 2385. A bill for the relief of Giuseppe
Fruscione; without amendment (Rept. No.
1283). Referred to the Committee of the
Whole House.
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Mr. WALTER : Committee on the Judiciary.
H. R. 2404. A bill to adjust the status of a
displaced person in the United States who
does not meet all the requirements of sec-
tion 4 of the Displaced Persons Act; with
amendment (Rept. No. 1284). Referred to
the Committee of the Whole House.

Mr. WALTER : Committee on the Judiciary.
H. R. 2406. A bill to adjust the status of a
displaced person in the United States who
does not meet all the requirements of sec-
tion 4 of the Displaced Persons Act; with
emendment (Rept. No. 1285). Referred to
the Committee of the Whole House.

Mr. GRAHAM: Committee on the Judi-
ciary. H.R.3349. A bill for the relief of Mrs.
Margarete Burdo; without amendment (Rept.
No. 1286). Referred to the Committee of the
Whole House.

Miss THOMPSON of Michigan: Committee
on the Judiciary. H. R. 3876. A Dbill for the
relief of Martha Schnauffer; with amend-
ment (Rept. No. 1287). Referred to the
Committee of the Whole House.

Mr. WALTER: Committee on the Judi-
ciary. H. R. 4135. A bill for the relief of
George Telegdy and Julia Peyer Telegdy;
without amendment (Rept. No. 1288). Re-
ferred to the Committee of the Whole House.

Mr. WALTER: Committee on the Judiciary.
H. R. 4864. A bill for the relief of Mrs.
Hildegard Noel; without amendment (Rept.
No. 1289). Referred to the Committee of
the Whole House.

Miss THOMPSON of Michigan: Committee
on the Judiciary. H. R. 5090. A bill for the
relief of Mrs. Magdalene Zarnovski Austin;
with amendment (Rept. No. 1290). Referred
to the Committee of the Whole House.

Mr. JONAS of Illinois: Committee on the
Judiciary. S. 214. An act for the relief of
Geraldine B. Mathews; with amendment
(Rept. No. 1201). Referred to the Commit-
tee of the Whole House.

Mr. RODINO: Committee on the Judiciary.
H. R. 2791. A bill for the relief of Esther E.
Ellicott; with amendment (Rept. No. 1202),
Referred to the Committee of the Whole
House.

Mr. MILLER of New York:
the Judiciary. H. R. 3109. A bill for the
relief of Theodore W. Carlson; without
amendment (Rept. No. 1293). Referred to
the Committee of the Whole House.

Mr. RODINO: Committee on the Judiciary.
H. R. 3672. A bill for the relief of Clyde M.
Litton; with amendment (Rept. No. 1294).
Referred to the Committee of the Whole
House.

Mr, RODINO: Committee on the Judiciary.
H. R. 3751. A bill for the relief of Alexandria
S. Balasko; with amendment (Rept. No.
1295). Referred to the Committee of the
Whole House.

Mr. BURDICK: Committee on the Judi-
ciary. H. R. 3756. A bill for the relief of
Allen Pope, his heirs or personal representa=-
tives; with amendment (Rept. No. 1296).
Referred to the Committee of the Whole
House.

Mr. RODINO: Committee on the Judiciary.
H. R. 3970. A bill for the relief of Bernhard
F. Elmers; without amendment (Rept. No.
1297). Referred to the Committee of the
Whole House.

Mr. RODINO: Committee on the Judiciary,
H. R. 4475. A bill for the relief of Curtis W.
McPhail; with amendment (Rept. No. 1208).
Referred to the Committee of the Whole
House.

Mr. RODINO: Committee on the Judi-
clary. H. R. 4713. A bill for the relief of
Paul E. Milward; with amendment (Rept.
No. 1299). Referred to the Committee of
the Whole House.

Mr. MILLER of New York: Committee on
the Judiciary. H. R. 5436. A bill for the
rellef of David Hanan; with amendment

Committee on
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(Rept. No. 1300). Referred to the Committee
of the Whole House.

Mr. LANE: Committee on the Judiciary.
H. R. 5460. A bill for the relief of Sgt.
Chancy C. Newsom; with amendment (Rept.
No. 1801). Referred to the Committee of
the Whole House.

Mr. LANE: Committee on the Judiciary.
H. R. 4532. A bill for the relief of Mrs. Ann
Elizabeth Caulk; with amendment (Rept.
No. 1302). Referred to the Committee of
the Whole House.

PUBLIC BILLS AND RESOLUTIONS

Under clause 4 of rule XXII, public
bills and resolutions were introduced and
severally referred as follows:

By Mr. McCULLOCH:

H. R. 8220. A bill to revise, codify, and en-
act into law, title 20 of the United States
Code, entitled “"Education”; to the Commit-
tee on the Judiciary.

H. R.B8221. A bill to revise, codify, and en-
act into law, title 21 of the United States
Code, entitled “Food and Drugs”; to the
Committee on the Judiciary.

By Mr. MEADER:

H. R. 8222, A bill to amend various statutes
and certain titles of the United States Code,
for the purpose of correcting obsolete refer-
ences, and for other purposes; to the Com-
mittee on the Judiciary.

By Mr. McCULLOCH d

H. R. 8223. A bill to revise, codify, and en-
act Into law, title 23 of the United States
Code, entitled “Highways”; to the Commit-
tee on the Judiciary.

By Mr. REED of New York:

H.R.8224. A bill to reduce excise taxes,
and for other purposes; to the Committee on
Ways and Means.

By Mr. BAKER:

H.R.8225. A bill to establish public use
of the national forests as a policy of Con-
gress, and for other purposes; to the Com-=
mittee on Agriculture.

By Mr. COOLEY:

H.R.8226. A bill to encourage the im-
provement and development of marketing
facilities for handling perishable agricul-
tural commodities; to the Committee on Ag-
riculture.

By Mr. ELLIOTT:

H.R. 8227. A bill to amend the Outer Con-
tinental Shelf Lands Act in order to pro-
vide that revenues under the provisions of
such act shall be used as grants-in-aid of
primary, secondary, and higher education;:
to the Committee on the Judiciary.

H. R.8228. A bill to provide adequate diets
for the unemployed and their families in dis-
tress areas of unemployment; to the Com-
mittee on Agriculture,

H.R.8220. A bill to amend the hospital
survey and construction provisions of the
Public Health Service Act to provide assist-
ance to the States for surveying the need for
diagnostic or treatment centers, for hospitals
for the chronieally ill and impaired, for re-
habilitation facilities, and for nursing homes,
and to provide assistance in the construction
of such facilities through grants to public
and nonprofit agencies, and for other pur-
poses; to the Committee on Interstate and
Foreign Commerce.

By Mr. McVEY:

H.R. 8230. A bill to amend the Internal
Revenue Code to permit a taxpayer to deduct
tuition expenses paid by him for the educa-
tion of his children through the 12th grade;
to the Committee on Ways and Means.

By Mr. MILLER of Maryland:

H.R.8231. A bill to amend the Agricul-
tural Act of 1949 to provide a limitation
on the downward adjustment of price sup-
ports for milk and butterfat and the prod-
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ucts of milk and butterfat; to the Commit-
tee on Agriculture.

H.R.8232. A bill to authorize the Secre-
tary of Commerce, acting through the Coast
and Geodetic Survey, to assist the States of
Maryland and Delaware to reestablish their
common boundary; to the Committee on the
Judiciary.

By Mr. POAGE:

H.R.8233. A bill to promote the agricul-
ture of the United States by acquiring and
diffusing useful information regarding agri-
culture in foreign countries and the market-
ing of American agricultural commodities,
and the products thereof, outside of the
United States; to authorize the creation of
an Agricultural Foreign Service in the De-
partment of Agriculture; and for other pur-
poses; to the Committee on Agriculture.

By Mr. BCOTT:

H. R. 8234, A bill to incorporate the Amerl-
can Federation of the Physicially Handi-
capped; to the Committee on the Judiciary.

By Mr. VELDE:

H.R. 8235. A bill to appropriate money for
the construction of the Calumet-Sag Chan-
nel, Ill., and for other purposes; to the Com-
mittee on Appropriations.

By Mr. WESTLAND:

H.R.B8236. A bill to amend the Agricul-
tural Act of 1949 so as to provide that feed
grains acquired through price-support cp-
erations shall be sold to dairy farmers at
prices equivalent to 756 percent of parity; to
the Committee on Agriculture.

By Mr. JENKINS:

H. R. 8237. A bill to limit the term “water-
proof” when applied to cloth or fabric; to
the Committee on Ways and Means.

By Mr. YATES:

H. R.8238. A bill to amend part II of the
Interstate Commerce Act to permit indi-
vidual motor carriers to file suits to enjoin
operations being conducted in violation of
such part; to the Committee on Interstate
and Foreign Commerce.

Mr. REED of New York:

H. Con. Res. 204. Concurrent resolution pro-
viding for the printing of the Internal
Revenue Code of 1954 and the report thereon;
to the Committee on House Administration.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced and
severally referred as follows:

By Mr. CHENOWETH:

H. R.8239. A bill for the relief of Pung Ping
Wah (also known as Reginald Ping Wah
Fung) and his wife, Pung Wal-Yin Li (also
known as Doris Fung); to the Committee on
the Judiciary.

By Mr. HOLT (by request) :

H.R.8240. A bill for the relief of Fa Hsiang
Wu and George Kuosing Wu; to the Com-
mittee on the Judiciary.

By Mr. HOLTZMAN (by request) :

H. R.8241. A bill for the relief of Letterio
(Leo) G. Curro; to the Committee on the
Judiciary.

H.R. 8242, A Dbill for the relief of Max
Moskowitz; to the Committee on the Judi-
clary.

By Mrs. EELLY of New York:

H. R. 8243. A bill for the relief of Ida Kaga~

nowicz; to the Committee on the Judiciary.
By Mr. EING of California:

H.R.8244. A bill for the relief of Mrs.
Dorothy Nell Woolgar Allen; to the Commit-
tee on the Judiciary.

H.R.B8245. A bill for the rellef of Juan
Ysals-Martinez; to the Committee on the
Judiciary.

By Mr. POWELL:

H.R.8246. A bill for the relief of Con-
cepcion Gallofin; to the Committee on the
Judiciary.
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EXTENSIONS OF REMARKS

Mrs. Oveta Culp Hobby, Secretary, De-
partment of Health, Education, and
Welfare, Testifies Before the House
Committee on Interstate and Foreign
Commerce in Support of H. R. 7397

EXTENSION OF REMARKS
HON. CHARLES A. WOLVERTON

OF NEW JERSEY
IN THE HOUSE OF REPRESENTATIVES
Thursday, March 4, 1954

Mr. WOLVERTON. Mr. Speaker, the
testimony of the Secretary of Health,
Education, and Welfare, given today be-
fore the House Committee on Interstate
and Foreign Commerce in support of
H. R. 7397, is very important. Mrs.
Hobby explained to the committee that
the biill is designed to simplify and im-
prove the several grant-in-aid programs
which are now administered pursuant to
the provisions of the Public Health Serv-
ice Act. She pointed out that there are
14 major grant-in-aid programs admin-
istered by the Department of Health,
Education, and Welfare. Of these 14,
6 are for the support of State and local
health services. The provisions of H. R.
7397 apply only to this latter group.

The bill would replace the present
separate authorizations for categorical
public health grants for venereal disease
control, tuberculosis control, general
health and heart disease control—in-
cluding the separate programs for mental
health and cancer control—with an au-
thorization for the following three types
of grants:

First. Grants to assist States generally
in meeting the costs of their public
health services.

Second. Grants to assist States in ini-
tiating extensions of, and improvements
in, their public health services.

Third. Grants to assist in meeting the
costs of projects directed toward the
solution of public health problems of
regional or national significance.

The amount of Federal funds to be
available for each of the above three
types of grants would be specified in an-
nual appropriation acts.

GENERAL GEANTS

The formula for determining each
State’s allotment for the first type of
grant would be the same as that used in
the hospital survey and construction—
Hill-Burton—oprovisions of the Public
Health Service Act— which take into ac~
count both the relative populations of
the States and their relative fiscal re-
sources as measured by State per capita
incomes. There would, however, be a
minimum allotment of $55,000. From
its allotment, each State would receive
payments equal to a percentage of the
cost of public health services under its
approved State plan, the percentage
varying inversely with the State’s rela-
tive per capita income between a maxi-

mum of 6624 and a minimum of 33%
percent. This contrasts with present
law under which the amount of the al-
lotment and the Federal share of the
cost are determined by regulations and
differ from program to program.
EXTENSION AND IMPROVEMENT GRANTS

The formula for determining each
State’s allotment for extension and im-
provement purposes would be based on
relative State populations with a mini-
mum allotment of $25,000. From its
allotment, a State could receive, over a
6-year period, varying proportions of the
cost of approved projects—included in
its approved State plan—for extension
and improvement of its public health
services—T75 percent of the cost for the
first 2 years, 50 percent for the next 2,
and 25 percent for the last 2.

SPECIAL PROJECT GRANTS

These grants would be made on a
project basis to States and to public and
nonprofit agencies or organizations,
They would be available for paying part
of the cost of combating unusually severe
public health problems in specific geo-
graphical areas, and of carrying out
special projects which hold unique
promise of contributing to the solution
of public health problems common to
all or several States, and projects di-
rected at meeting public health problems
of special national significance or con-
cern.

STATE PLANS

Payments from allotments for the first
type of grant—for support of public
health services—would be conditioned
upon submission of a plan by the State
health authority—and mental health
authority in connection with mental
health—which meets requirements pre-
seribed in regulations of the Surgeon
General.

As under existing law, regulations
would be issued by the Surgeon General,
subject to the approval of the Secretary
of Health, Education, and Welfare, and
only after consultation with and, insofar
as practicable, the concurrence of the
State health—or mental health—au-
thorities.

ADMINISTRATION

The grants would continue, as under
existing law, to be administered through
the Public Health Service of the Depart-
ment of Health, Education, and Welfare,

TRANSITION PROVISIONS

In order to provide States an oppor-
tunity to adjust their finances to the new
allotment formulas, provision would be
made to limit to 10 percent any decrease
in allotments which any State would re-
ceive in any 1 year by virtue of the
formula change.

Mrs. Hobby testified that when she
first examined the present grant struc-
ture, it became apparent that the num-
ber, variation, and complexity of exist-
ing authorizations and regulations were
obstacles to effective administration,
particularly State and local adminis-
tration. Further, it appeared that the

pattern and structure of these grants
did not provide the flexibility needed to
meet the problems of the several States
in the best possible way. She stated fur-
ther that last year she reviewed the his-
tory and operation of all these programs
and came to the conclusion that there
is a real need for clarification, greater
flexibility, and more local determination
in connection with adminstering the pro-
gram. Consequently, legislation was
developed designed to accomplish these
objectives.

These amendments to the Publie
Health Service Act would not become
effective until July 1, 1955.

Postal Salary Increases

EXTENSION OF REMARKS

HON. LESTER HOLTZMAN

OF NEW YORK
IN THE HOUSE OF REPRESENTATIVES
Thursday, March 4, 1954

Mr. HOLTZMAN. Mr. Speaker, un-
der leave to extend my remarks, I wish
to include herein a copy of the statement
I made recently before the House Com-
mittee on Post Office and Civil Service,
in behalf of the salary increase for postal
employees.

I am most hopeful that the Members
of this House will see fit to support the
Withrow bill so that the salaries of our
postal employees can be adjusted upward
to meet increased living costs.

The statement follows:

BTATEMENT oF HowN. LEsTEr HOLTZMAN, OF
NEw York, BEFore THE HoUsg COMMITTEE
ON PosT OFFICE AND CIVIL SERVICE RELATIVE
TO THE POSTAL PAY INCREASE, MARCH, 1, 1954

Mr. Chairman, first of all I want to thank
you and the members of the eommittee for
giving me an opportunity to speak to you
about a matter which is of grave concern to
us all—the proposed increase in pay for
postal employees.

Several times before on the House fioor I
have urged my colleagues to act, and to act
quickly, on a raise in pay for this group of
Federal employees which has served us so
well and so faithfully over the years. Al-
though the cost of living has continued its
upward spiral our postal employees have
had no increase in pay since 1951. They are
hard pressed to provide even the barest es-
sentials for their families. Many employees
have been forced to take on additional work,
and in many instances the wives of postal
employees have had to go to work in an
effort to relieve the financial hardships
caused by inadequate salaries.

Our Post Office Department is one of the
largest businesses in the world. It was in-
augurated as a service to the people of the
country, and only through the diligent ef-
forts and the unfailing teamwork within the
postal organization has it been possible to
overcome the many complex problems which
arise, and to ensure the type of malil service
we have come to expect.

Economy in Government operations seems
to be the watchword here in Washington
today. That is a good thing. However, econ-
omy means more than an actual saving of
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money per se. It means wise and careful
management, and the utilization of funds to
the best advantage. As I have said pre-
viously, the Post Office Department was set
up with the intention of providing a neces-
sary service to the people, and because it
does not pay its own way, I cannot see why
employees must wait for postal rate in-
creases before they can expect increases in
their own salaries. Other Government de-
partments and agencies are not self-sustain-
ing, and if our Government can subsidize
the farmeru, airlines, steamship companies,
and even foreign countries, then in my opin-
fon we can and should extend a helping
hand to the postal workers.

I most respectfully urge the members of
this committee to report out a bill which
will provide for an adequate increase in
salaries for that group.

Dorchester Day

EXTENSION OF REMARKS

HON. PETER W. RODINO, JR.

OF NEW JERSEY
IN THE HOUSE OF REPRESENTATIVES
Thursday, March 4, 1954

Mr. RODINO. Mr. Speaker, 11 years
ago last month the Army transport Dor-
chester went down in icy waters off the
coast of Newfoundland. In that dark
night of terror many men died bravely,
and others, no less brave, survived. And
if not all were brave in that sudden hell
of fire and ice and darkness, when the
torpedo struck the engineroom, and
boilers burst and lights went out, and the
ship listed with its mortal wound, what
man can blame them? Honor is due to
all who died for us that night, suddenly
or through long agony, bravely, or in a
scrambling terror. But honor is doubly
due to those 4 men, the chaplains, Wash-
ington, Poling, Fox, and Goode—1 priest,
2 ministers, 1 rabbi—who stood firm in
the midst of panic, aided the captain
and other officers in restoring order, and
went down together, praying as one to
that one God whom we all own as Lord,
Creator, and Father,

As long as America lives those four
men will stand together, in the white
light of history, at the ship’s rail, forget-
ful of self, calling down the mercy of
God upon the endangered, the dying, and
the dead. They will so stand in our chil-
dren’s history books, teaching them in
one vivid mental picture what is finest
in the tradition of America—selfless
courage in the face of danger, devotion
to God, service to fellow man. Catholiec
priest, Protestant ministers, and Jewish
rabbi, they represent that more than tol-
erance by which we, of all faiths and
races, are one in the spirit of America.

If 1 of these 4 men was first in pro-
posing that they remain with the ship—
we do not know which man that was.
One gave his lifebelt to a soldier—we do
not know which man that was. That
is as it should be. These four are equal
in bravery, equal in honor, before the
remembering world.

But I, for my own reasons, wish to
say a few words of Father John P. Wash-
ington. He was, like me, born to a
Catholic family. When John Washing-
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ton was a year-old baby, or thereabouts,
in Newark, I was born in the same city.
Like many of my friends, he went to
Seton Hall College—now Seton Hall
University—in South Orange, and then
to Immaculate Conception Seminary in
Darlington, being ordained in 1935 as a
priest of the diocese of Newark, and
then serving parishes in Elizabeth,
Orange, and Arlington. Many of my
hearers, from Arlington and Kearny
particularly, probably remember Father
John Washington, who arrived at St.
Stephen’s Church in Arlington to be one
of Father Murphy’s assistants, just in
time to take part in the ceremony of
laying the cornerstone of the splendid
new church, and stayed there until he
entered the Army as a chaplain. Those
of us who were fortunate enough to
know him have a proud memory to
cherish and hand down to our descend-
ants.

I take pleasure in the thought that
the name of Washington, already so
glorious in the history of America, was
held on high this time by one whose
father and mother had come to America
as immigrants from Ireland. I take a
personal interest in the achievements
of second-generation Americans, and I
particularly like the kind of immigrant
family in which the children are brought
up, as the young Washingtons were, in
thoroughly American style, yet with a
care to preserve, along with the religion
brought from the old country, legends,
and traditions that help to make life
beautiful and happy. Young John
Washington was taught to love the land
and history of Ireland, as well as the
land and history of America, to remem-
ber the Battle of the Boyne as well as
the Battle of Fort Ticonderoga. We
here, his friends and neighbors, know
that his name is now enshrined in a
phrase, one of the watchwords of our
liberty, as deathless as “In the name
of the great Jehovah and the Conti-
nental Congress.” That watchword is a
simple list of four names: Washington,
Poling, Fox, and Goode.

Results of McGregor Poll on National

EXTENSION OF REMARKS

HON. J. HARRY McGREGOR

OF OHIO
IN THE HOUSE OF REPRESENTATIVES
Thursday, March 4, 1954

Mr. McGREGOR. Mr. Speaker, un-
der permission to extend my remarks, I
would like to place in the Recorp the
results of a questionnaire I sent to the
citizens in the 17th Ohio District. I am
proud to represent this distriet in the
Congress of the United States. The
questions were concerned with major
national and international problems
facing Congress today.

I regret I could not send a question-
naire to each of my constituents in the
district, but I believe the replies I have
received are the opinions of a cross-
section of those I represent.

Marech 4

Questions sheets were sent to almost
every occupational group: Republican
and Demoecratic committeemen and
women, laborers, attorneys, housewives,
public office holders and Government
employees, salesmen, retired men and
women, ministers, college and high-
school students, and their instructors.
Also included are those working in busi-
ness and industry, newspaper, radio, and
professional positions.

Blanks were mailed to individuals and
reproductions of the questionnaire were
published in nearly all of the 20 daily
and weekly newspapers in my district.

A large percent of the completed forms
contained comments on the questions
which proves to me that the average cit-
izen is interested in the vital issues now
before this legislative body and is anxious
to express his views on them. I am very
pleased so many took the time to write
and attach letters and notes to the
questionnaire enlarging upon their
answers,

The population in my district is com-
posed of about half rural and half urban
residents. Nearly all of the labor and
farm organizations are represented as
well as large and small business. There
are also two colleges and two universities,

It is not often that a Congressman can
obtain a true picture of such an evenly
divided district, but through the ques-
tionnaire method, I feel I have gained the
majority opinion of those I represent.

The questionnaire and the results are
as follows:

QUESTIONNAIRE IN AN ENDEAVOR TO LEARN THE
ViEws oF THE FoLks Back HoME

Yes | No
I::;‘ Per-
e
1. 8hould the present farm program (90 pe
ggru-m parity and price supports)
continued?_______ 46 5
2, Should we have controls on the produc-
tion of farm products?______________| 38 62
3. Do you favor continuation of—
(a) technical assistance to Europe..| 76 24
(b) economicaid to Europe_ _ ... 35 65
4. Do you favor continuation of—
(2) technical assistance to Asta..._| 72 28
(b) economic aid to Asia.___..____. 42 58

6. Do you advocate the admittance of
Red China into the U, N., although
the refusal of which might ]uad to the
renewsl of the Korean war?__________| 19 81

6. Do you favor the extension of social
security coverage to 10.5 million ad-
ditional persons, including doctors,
dentists, ministers, farmers, and
others who are self-employed, al-
though this might possibly mean an
increase in the rate paid by both the
employer and the employee?_________ 51 49

7. Do you advocate the construction of
the St. Lawrence Seaway at this
time, regardless of the ﬁck of &
written agreement with Canada
relative to construction and opera-
tion?. . 68 32

8. D? you kf!avor ‘allowing the 18-year-olds 2 »

9. Do you favor the methods of Senator
McCARTRY in his endeavors to dis-
close the nutions of the Communists
in this country?

10. Do you favor the continuation of the
Un-American Activities Committee
of the-House? .. L VTS il 1] 10

Signature.
Street
City and State_
Occupation

Please fill out and return this guestion-
naire to J. HArry McGRrEGOR, Member of Con-

gress, 1434 New House Office Building,
Washington 25, D. C.
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Percentage distribution of replies to

questionnaire
Question 1, Should the present farm

E:. gmm (90 percent

Question 4. Do you favor continuation of—

(a) Technical assistance to Asia?

Lawrence Seawsy at this time, regardless of t
relative to con-

of a written agreement with
struction and operation?
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Question 7. Do you advocate the construetion of the St.

he lack

parity and price supports) be cont! Yes | No
Yes | No
Yes | No Per-
PO Per- | Per-
Per- | Per- 2 £RnE | gront
¥ cent | ‘cent 2 gl e et [ GRS D
Total 46 | b 24 Attorneys..._.. et B L |
Attorne o=l 23 67 .’g Business, industry, and salesmen....._.__. 62 38
Buslnm. industry, and salesmen .......... a1 79 35 g:rm';l"m' o v g .5',"2
Farmers Ll 85 | 85  Ministers.......... Tl Y sl %5
Farm groups —-———| 18 | 82  Newspaper and radio_ .. ... 86 | 14 Latior 36 | 64
Housewives 17 | 8  Occupation not given and organizations .| 21 | 70 M inister 62 | a8
bor... -] 82 | 68  Professionals. . ... .o oooioeeezooosioses 8 | 17 Newspaper and radio. 57 | 43
Ministers. . -| 88 | 62 Public officeholders and Federal employ- Occupation not given and organizations 70 | 30
Newspaper and radio.... ......_.......-| 50 | & ees..._ U SR T A 7|28 prarasistats St Tt
Queupation not given and organiiations....| 88 | 88 Retired ...l II T 78 | 2 Public officeholders and Federal cmploy-
Public mdﬁ&i&é?é"é&}{"i‘&i&ﬁ"éﬁf ol n a9 R::.‘slr-e'ci""' g g
ploy L Teachers. B | oz
Retl.red.. 20 71 S G
E,;‘?ﬁgs{: g g;é (b) Economic ald to Asia?
Yes | No Question 8. Do yon favor allowing the 18-year-olds to
Question 2. Should we have controls on the production e
of farm products? Per- | Per-
cent | cent Yes ¢ No
Yes | No Totalreplies. ool o o 42 58
Attorneys— ... e e IR Per- o’;"’m
Pie L i WY and sdlesmen__....__. - Total replies 70 | @0
Total replies 38 | 62  Farm groups U1 8 aAtorneys... 51 | 49
H"ﬁ"w el 25 | 75  Business, industry, and salesmen________ 5 | 46
Attorneys__. 49 5l T... Farmers 49 51
Business, industry, and sal 28 | 72 Ministers ..o B W et eriie = | o2
Farmers........ % | ™ Newspaper and radio 5T | 43 Honeo ks 61 | 30
Farm groups 2 | m Occupation not given and organizations.__| 43 | &7 Tahcr 5 | 44
Housewives 17 83 Professionals..___.. 41 59 Ministors 56 .“
bor % | ™ Puh]lc officelolders and Federal employ- o0 |51 Newspaper and radio 20 | 1
“miﬂm ------ 50 50 R timd T % i Occupation nm given 70 30
Newspaper and radio. . .. 1] 50 9 Professional R 48
Qocupation not given and organisations...| 38 | 60 Lahont “ | 2  Public officcholders and Federal em-
Public o!!ioe_ﬁoflisri ‘and Federal em- Rstlﬁid.. 5 g g
ploy 33 | 67 Teachers, 704 2714
Retired. 3 66 Qucst!o‘n 6‘ Do you advocate the admittance of Red ggugd, 81 | 19
Teach 45 &6 to the U. N, although the refusal of which
Btudent 46 | 54 might leud to the renewal of the Korean war?
Question 9. Do you favor the methods of Benator
Yes | No McCOARTHY In his endeavors to disclose the actions of
Question 3. Do you favor continuation of— the Communists in this country?
(a) Technical assistance to Europe?
Per- | Per-
cent | cent Yes | No
Yes | No Total replies 19 81
Attorneys Lol 18 82 Per- | Per-
Per- | Per- i industry, and sal i1 | s cent | cent
cent | cent  Farmers. 1 | 89 Total repli 0 | 4
Total replies. 76 4 Farm groups o | 100
Housewives 9 | 91 Attorneys.... b 41 | 59
---------------------- eemneeess] 70 24 Labor... 3 | w7 Busi i ¥, and 2|3
inshem, indusiry, and salesmen..........| 78 2 Ministers. ..o ooooeom——e — ==X 22 78 Farmers. _ 7% | 25
?nrm ..... 'gg ’,‘g Igewspaperand mdlo.-..&ﬁ..... .| 20 | 1 Farm 5‘;‘;3“ % g
H i 6 34 ceupation not given an otsanlsatlons 1 llli ﬁ s 53 o
Labor 63 | 37 Pnh]ic officeholders and Federal em- Ministers. . 63
M 92 8 plovees____ 14 86 Newspaper and radio_ _ 14
Nawspe er and radio. .. .- ... -] 100 0 Retired 4 06 Occupation not given 24
Occupa l;ual: glven and organizations. . g 1’? Teacl 19 81 - br?ss ml:él':' s e L 26
Profeasnlonais, oo oo Lo Student ublic o olders an @ em-
Public officebolders and Federal employ- ol i ployees | 20
Retred w2 | i o s1a
e ol Question 6. Do you favor the extension of social security g os rrs i
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Is the Massive Retaliation Policy a Dan-
gerous Gamble, Playing Into the Hands
of the Kremlin Extremists?

EXTENSION OF REMARKS
or

HON. AUGUSTINE B. KELLEY

OF PENNSYLVANIA
IN THE HOUSE OF REPRESENTATIVES
Thursday, March 4, 1954

Mr. KELLEY of Pennsylvania. Mr.
Speaker, although it has received very
little public discussion, a strong under-
current of deep concern is now evident
among Members of Congress of both
parties over the policy of massive re-
taliation enunciated earlier this year by
Secretary of State John Foster Dulles.

The so-called New Look in our mili-
tary and defense strategy as outlined by
the Secretary calls for primary depend-
ence upon a great capacity to retaliate,
instantly, by means and at places of our
own choosing in case of any renewed out-
break of aggression.

Considering the far-reaching shift in
American policy which this pronounce-
ment appeared to indicate, it is unfor-
tunate that there has been so little dis-
cussion of it by responsible military as
well as diplomatic officials of the admin-
istration or any clear-cut definition of
just what the policy is supposed to mean.

I have withheld comment on this mat-
ter up to now in the hopes that some
such clear-cut definition might be forth-
coming. I think now that the time has
come when the Eisenhower administra-
tion should either clarify or withdraw
this policy pronouncement before it sets
off the very disaster it is intended to
prevent—that is, a global atomic war of
total obliteration.

I believe this policy strengthens the
power of both the Russian military ex-
tremists itching to expand the Soviet
‘empire by force and the Communist po-
litical theorists in Russia who believe
unquestioningly in the Marx-Lenin
teachings based on European conditions
of a half century or more ago when wars
were considered fairly normal and not
very destructive affairs.

As the Dulles policy—which presum-
ably also is the Eisenhower policy—now
stands, it is a threat to make a world-
wide atomic war out of any new Korea,
to drop atomic bombs on Peiping if the
Chinese Communists invade Indochina,
or to atomize Moscow if Russia were to
.march against Iran or any other neigh-
bor.

This may or may noft be what the
Secretary meant to imply, but that's
what everyone takes it to mean. Pre-
sumably the Russians take it to mean
that, too. If so, it could be a dangerous
gamble—perhaps an almost suicidal
dare, playing right into the hands of
the crazy men of the Kremlin.

The leaders of Russian communism
have always pretended—and some of
them like Malenkov may even believe—
that the West wants to attack them
and wipe them out. That line has
been sold to the Russian people for 37
years,
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It has been their excuse, if not their
reason, for blocking every attempt to
reach a real peace. Even during the
height of World War II when we were
pouring billions in lend-lease aid into
Russia, they often treated us more like
potential enemies than as allies. Though
our allies, they never acted as our
friends and never reciprocated our ef-
forts to be friends, for they maintained
an official suspicion that such a friend-
ship was ideologically impossible. You
must remember that they had been Hit-
ler's allies, too, for a while.

Since World War II they have painted
us in the same colors in which they
painted the Nazis. And they have waged
an intensive and unrelentingly savage
hate campaign against us among their
own people.

The question is how seriously do they
take their own propaganda. Do they
really believe it? If so, is it possible
that they might seize on the Dulles pro-
nouncement as their signal to rain
atomic bombs on us at the first sign of
any localized aggression anywhere in the
world. Would they or would they not be
likely to do that in the belief they were
acting in self-defense?

Those are some of the question this
“new look” raises—rvital gquestions which
deserve thoughtful and well-considered
answers from the administration.

For myself, I believe the policy of this
country should be one of continuing to
organize the strength of the whole free
world to stop aggression, but not to go
out inviting global atomic war over
minor-league skirmishes or border inci-
dents, not to stand on a vague and un-
clear policy which seems to convey to
the suspicious denizens of the Kremlin
that we are as trigger happy as they
are. And by all means we should cer-
tainly take no stand which might in-
vite an atomic Pearl Harbor in our own
cities the minute pro- and anti-Commu-
nist regimes in some far corner of the
earth start a local war against each
other,

Justice for the Dairy Farmer

EXTENSION OF REMARKS

HON. JACK WESTLAND

OF WASHINGTON
IN THE HOUSE OF REPRESENTATIVES
Thursday, March 4, 1954

Mr. WESTLAND. Mr. Speaker, I have
today introduced a bill to amend sec-
tion 407 of the Agricultural Act of 1949,
title 7, United States Code, section 1427,
This proposed amendment provides that
feed grains acquired through price-sup-
port operations shall be offered for sale
to dairy farmers at prices equivalent to
75 percent of parity. Processors and
other persons in the normal channel of
trade would, under the proposed amend=
ment, be allowed to purchase feed grains
on this same basis for resale in processed
form or otherwise to dairy farmers at
prices which will properly reflect the
price at which such grains were pur-
chased from the corporation.
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The reason for the introduction of this
bill is very simple—justice. As we all
know, under present law and regulation,
dairy products will be supported at 75
percent of parity beginning April 1, 1954.
Also under law, feed grains which are
the raw product of these dairy products
will be supported at 90 percent of parity
at least until January 1, 1955. Certainly
the injustice of this situation is obvious
to anyone. In order to remain in busi-
ness, the dairy farmer must purchase
feed grains for his cows. Because of the
price-support program, he is presently
paying an artificially high price for these
grains. Without the relief afforded by
this amendment, beginning April 1, 1954,
the dairy farmer will be squeezed be-
tween two irresistible forces—high price
supports for feed grains on the one hand,
low price supports for dairy products on
the other.

A great many of the dairy farmers in
my distriet would prefer no price sup-
ports at all on either dairy products or
feed grains. They are independent peo-
ple and want only an opportunity to run
their own show with the least possible
interference from the Federal Govern-
ment. They have demonstrated their
sincerity as to this by suggesting and
proposing a “self-help plan,” whereby
Federal supports will be eliminated en-
tirely and the dairy farmers themselves
will handle their own surplus and pro-
duction problems.

Mr. Speaker, I respectfully urge and
plead that the Congress take early and
positive action on the bill which I have
introduced today so that justice may be
done and the dairy farmer who, in the
aggregate is one of the most important
segments of the economy of this country,
will not, of necessity be faced with eco-
nomic disaster beginning April 1, 1954.

Statement by Hon. Homer Ferguson, of
Michigan, on the Anniversary of Soviet
Domination of Rumania

EXTENSION OF REMARKS
oF

HON. HOMER FERGUSON

OF MICHIGAN
IN THE SENATE OF THE UNITED STATES

Thursday, March 4, 1954

Mr. FERGUSON. Mr. President, I
ask unanimous consent to have printed
in the REecorp a statement which I have
prepared on the subject of the anniver-
sary of the Soviet domination of Ru-
mania.

There being no objection, the state-

‘ment was ordered to be printed in the

REcorp, as follows:

StaTEMENT BY HonN. Homer FERGUSON, OF
MICHIGAN, ON THE ANNIVERSARY OF THE So-
VIET DOMINATION OF RUMANIA
Saturday, March 6, 1954, marks the ninth

anniversary of the Communist seizure of the

Government of Rumania and I wish to call

attention to this mournful anniversary be-

cause it contains a lesson which has not yet
been learned by many people throughout the
world.
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The lesson to be learned from the Com-
munist seizure of Rumania is that commu-
nism and Communist leaders cannot be
trusted.

Rumania, of course, was occupled by Rus-
sian forces toward the end of 1944 and the
Communists immediately began to exercise
every conceivable pressure to secure their
complete control, alded by the few Com-
munist Rumanians and the firepower of
the Red army.

The Rumanian Government was unable to
resist the powerful Soviet demands indefi-
nitely in the face of the military power of
the Communists. On March 6, after Rus-
sian troops had occupied the principal Gov-
ernment office bulildings, the Communist
government was formed without the par-
ticipation of the two strongest Rumanian
parties.

As well as studying the lesson of these
events, we must also use this occasion to
pay tribute to the Rumanian people who
have been ruthlessly exploited for the benefit
of the Soviet Union and yet have not lost
their love for freedom or their determination
to regain it.

Anniversary of Hungarian Independence
Day

EXTENSION OF REMARKS

HON. HOMER FERGUSON

OF MICHIGAN
IN THE SENATE OF THE UNITED STATES
. Thursday, March 4, 1954

Mr. FERGUSON. Mr. President, I
ask unanimous consent to have printed
in the REcorp a statement which I have
prepared on the subject of the anniver-
sary of Hungarian Independence Day,
which will be observed on March 14.

There being no objection, the state-
ment was ordered to be printed in the
REcorp, as follows:

STaTEMENT BY HonN. HoMer FERGUSON, OF

MICHIGAN, ON THE ANNIVERSARY OF Hun-

GARIAN INDEPENDENCE DAY

It is a real pleasure for me to join in salut-
Ing those brave Hungarians who stepped for-
ward with great courage to free their home-
land from the bondage of Hapsburg rule in
the 1848 war for Hungarian independence.

Louis Kossuth won his place in history in
the forefront of the great fighters for free-
dom and independence during that unfortu-
nately brief period of Hungarian independ-
ence in 1848 and 1849. That great patriot
ranks with George Washington as a fighter
for liberty.

This anniversary of Hungarian independ-
ence recalls the continuing love of the Hun-
garian people for liberty and freedom and
brings to mind great leaders like St. Stephen,
who united Hungary; Col. Michael DeKow-
atz, Hungarian patriot who fought for Amer-
ica’s freedom during our Revolutionary War;
and contemporaries like Cardinal Mind-
szenty.

Unfortunately, the precious independence
won by Louis Kossuth and his followers was
short-lived as the forces of Austria and Rus-
sia combined to crush the Hungarian nation
and reimpose the Hapsburg domination.

The basic foundation of the free Hungary
of Louis Kossuth—the 10 points—are well
worth keeping in mind during this period
when the godless forces of communism im-
pose their will on the people of Hungary.
Those 10 points included religious liberty,
responsible government, equality before law,
right of public meeting, and other rights
we believe to be essential to the dignity of
the individual.
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_It is fitting and necessary that we observe
this anniversary here in America and else-
where in the free world since I am certain
that people in Hungary will not be able to
observe it.

I join my fellow Americans of Hungarian
descent in praying and working for the
restoration of freedom in the Hungarian
homeland.

We Must Outlaw the Communist
Conspiracy

EXTENSION OF REMARKS

HON. MARTIN DIES

OF TEXAS
IN THE HOUSE OF REPRESENTATIVES
Thursday, March 4, 1954

Mr. DIES. Mr. Speaker, during the
existence of the Dies committee from
1938 to 1945, we investigated and exposed
approximately 500 Fascist, Nazi, and
Communist organizations, with a
claimed total membership in the United
States of 10 million persons, and as a
result most of these organizations went
out of existence before the termination
of our committee on January 3, 1945.
We exposed several hundred Fascist,
Nazi, and Communist magazines, pe-
riodicals, and publications, with the re-
sult that they were unable to survive the
disclosure of their treasonable purposes.
We exposed a dozen international labor
unions affiliated with the CIO which
were controlled by Communists, Ten
years later the CIO confirmed our find-
ings and expelled these unions from their
organization.

Our committee revealed the names and
occupations of several thousand em-
ployees and officials with subversive rec-
ords working for our Government, and
gradually and belatedly they were
weeded out of the Government service
by discharge or forced resignations. In-
cluded in this list, which we submitted
in 1941, were the names of Alger Hiss,

Donald Hiss, Harry Dexter White,
Harold Glasser, and George Shaw
Wheeler. The work of our committee

was an important factor in the convie-
tion of Fritz Kuhn, styled feuhrer of
the German-American Bund; Earl
Browder, general secretary of the Com-
munist Party, and William Weiner, party
treasurer; Nicholas Dozenberg; William
Dudley Pelley, leader of the Silver Shirts
of America; officials of Bookniga, Soviet
propaganda agency; the expulsion of
Arno Rissi and Mrs. Leslie Fry, and the
prosecution of many other disloyal per-
sons. Many bills of a corrective nature
passed the House as a result of the testi-
mony produced by our committee. Be-
fore World War II our committee ex-
posed the Japanese fifth column in the
United States and furnished to our Gov-
ernment a map showing in great detail
the fleet positions and battle formations
of the United States Navy around Pearl
Harbor. As a result of our hearings and
findings, bills were passed under which
many Communist leaders have been sent
to the penitentiary.

One of our chief recommendations to
outlaw the Communist conspiracy, which
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may be found in the committee’s report
filed with Congress on January 3, 1941,
has not yet been enacted into law. In
connection with this recommendation,
our committee said in its report:

As long as these organizations have a legal
status in the United States, it will be diffi-
cult for any agency of the Government to
deal with them.

Our committee also found that from
1919 to 1924 the Communist conspiracy
was outlawed in this country by wartime
legislation, and that during this period
the Communist movement in the United
States “remained comparatively station-
ary and innocuous.”

Mr. Speaker, on February 16, 1954, I
introduced H. R. 7894, which declares
that the Communist Party of the United
States and its various components of
affiliated, subsidiary, and frontal organi-
zations and all other organizations, no
matter under what name, whose object
or purpose is to overthrow the Govern-
ment of the United States or the govern-
ment of any State, Territory, District,
or possession thereof, or of any political
subdivision therein, by force and vio-
lence, are declared illegal and not en-
titled to any of the rights, privileges,
and immunities attendant upon legal
bodies created under the jurisdiction of
the laws of the United States or any po-
litical subdivision thereof; and that
membership in any such organization is
a Federal offense punishable by a fine
no; exceeding $10,000 or imprisonment
not exceeding 10 years, or both, provided
that the member had knowledge of the
revolutionary object or purpose of such
organization. If this legislation is en-
acted, it will deprive the Communists of
their greatest asset, which is the legal
apparatus and window dressing for the
planning and perpetration of treason
and the deception of gullible and un-
thinking people.

The evidence produced before our
committee showed beyond any doubt
that communism is a foreign conspiracy
masked as a political party, and that
Communists in the United States are the
un-uniformed soldiers of the Kremlin
stationed on American soil. The evi-
dence was established that the Commu-
nist Party and its components of affili-
ated, subsidiary, and frontal organiza-
tions is an agency for the planning and
perpetration of misdemeanors and high
crimes. These crimes and misdemean-
ors belong in a special class. Behind
the Communist violations of our statutes
there is a special motive which requires
a special kind of understanding. The
Communist eriminal is not an ordinary
criminal even when he is committing
ordinary crimes, The extraordinary
thing about a Communist crime is that
it rests upon an elaborate philosophy
which is summed up in the doctrine that
the end justifies the means. The Com-
munist end is a beautifully depicted
utopia. Only after the new recruit has
become wedded to the Communist utopia
is he initiated into the criminal means
by which the Communist Party proposes
to attain its utopia. Even according to
its professed tactics, the Communist
Party and its affiliated organizations is
an agency for the planning and perpe-
tration of misdemeanors and high
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crimes. Lenin, himself, made this per-
fectly clear when he said:

Revolutionaries who are unable to com-
bine illegal forms of struggle with every form
of legal struggle are very poor revolution-
arles.

What I have said explains why Earl
Browder was convicted for obtaining a
United States passport through fraud.
It explains why William Weiner was con-
victed for fraudulently representing him-
self as an American citizen. It explains
why Nicholas Dozenberg was convicted
for perjury in obtaining an American
passport. It explains why Dr. Valentine
Burtan, Communist agent for Stalin’s
counterfeiting ring, served a sentence in
the Federal prison in Lewisburg, Pa. It
explains why the Communist Party prac-
ticed fraud on a large scale in obtaining
signatures for its election petitions. It
explains why Communists defied our laws
to recruit 4,000 American boys to send
them to fight for Stalin in Spain. All of
these men and thousands of others who
have not yet been apprehended and
convicted committed their crimes in the
service of the Communist Party. The
Communist Party has put itself on rec-
ord again and again with respect to its
intentions of disloyalty to the American
Government, and with respect to its ac-
tual loyalty to the Soviet Union.

To Communists treason is a virtue.
No Communist who ever appeared before
our committee would ever say that in
the event of war between the United
States and Soviet Russia he would sup-
port the United States. Furthermore,
the Communist conspiracy preaches and
practices the overthrow of non-Commu-
nist governments by force and violence.
They do not believe in the democratic
processes of free elections and parlia-
mentary procedure to achieve their ends.

In view of these facts which have been
proven before the Congress and the
courts of the United States, is there any
possible justification for the continued
recognition of the Communist conspiracy
as legal in the United States? Are we
not placed in an impossibly inconsistent
position when we seek to combat com-
munistic activities in the United States
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and at the same time recognize Commu-
nist organizations as legal bodies? The
Communist organizations remain just as
legal in America today as they have been
since the expiration of the wartime acts
in 1924,

The time has come to end this farce
by the passage of my bill.

H. R. 3842

EXTENSION OF REMARKS

HON. LESTER HOLTZMAN

OF NEW YORK
IN THE HOUSE OF REPRESENTATIVES

Thursday, March 4, 1954

Mr, HOLTZMAN. Mr. Speaker, on
Monday, March 1, the world was shocked
by the terrorist shooting of five Members
of the House of Representatives.

The incident has naturally brought
about a series of resolutions calling for
tighter security regulations for visitors
to the gallery. These resolutions include
provisions for the installation of bullet-
proof glass protection, photoelectric
cells, and many other gimmicks.

Of course, no prudent person will
summarily reject any of the measures
offered, if they add to the safety of the
Members. But the Lugers which shot
at and wounded our Members on Mon-
day might not have been available if
my bill, H. R. 3842, became law. This
bill would direct the Secretary of De-
fense to search the belongings of mem-
bers of the Armed Forces and their fam-
ilies returning to the United States, and
to seize any so-called souvenir weapons.

Since dropping the bill into the hop-
per on March 10, 1953, two tragic acci-
dents occurred in my own little commu-
nity, and thousands of crimes have been
com:nitted with these weapons.

Mr., Speaker, it seems logical to me
that in order to prevent, or at least to
minimize, the likelihood of these inci-
dents, a good beginning is to prohibit
the importation of these guns.

March 5
Independence of Greece

EXTENSION OF REMARKS
oF

HON. JAMES A. BYRNE

OF PENNSYLVANIA
IN THE HOUSE OF REPRESENTATIVES
Thursday, March 4, 1954

Mr. BYRNE of Pennsylvania. Mr.
Speaker, many are the strands which
have gone infto the making of our civili-
zation. We and our immediate prede-
cessors have borrowed to a greater or
lesser extent, from ancient civilizations
of the Near East, from ancient Greece
and from Rome, and from early Christi-
anity. But many of us firmly believe
that some of the best elements in our
heritage and some of the most cherished
of our ideas and ideals, particularly
many of our modern ideas of freedom,
liberty, and independence, have their
roots in ancient Greece. Greeks of those
distant days formulated and developed
those sublime ideas, embodied them in
ethical and legal precepts, and passed
them on to posterity. That, one might
say, is the legacy of Greece to us.

Those wise and learned Greeks, how=
ever were not able to maintain their in-
dependence. For centuries their coun=-
try was conquered and ruled by foreign
overlords and for many centuries they
suffered under alien tyranny. Yet dur-
ing all that time they remained true to
their ancient traditions, cherishing the
ideal of their national independence.
Finally, in 1821 when the oppressive rule
of their Turkish overlords had become
almost unbearable they revolted against
their oppressors and clamored for free-
dom, liberty and national political inde-
pendence. We are very happy that
their feats of bravery brought them in-
dependence, and today in celebrating the
133d anniversary of the beginning of
that revolt and the Greek declaration of
independence, we heartily hope that
Greece will continue to live in peace and
enjoy its hard-won freedom.

HOUSE OF REPRESENTATIVES

Fripay, Marcu 5, 1954

The House met at 12 o’clock noon.
The Chaplain, Rev, Bernard Braskamp,
D. D., offered the following prayer:

God of all grace, we are again coming
unto Thee constrained by a love that will
not let us go and compelled by longings
which Thou alone canst satisfy.

Grant that on this day of world prayer
our spiritual life, which is so often
eclipsed by moods of doubt and fear, may
be enriched and strengthened with a
greater faith and hope in Thee.

We penitently confess that we are fre-
quently more concerned with knowing
the truth about mere material things
than we are in knowing the truth about
Thee and ourselves.

May we give ourselves unreservedly
and completely to the guidance of Thy
divine spirit as we carry on.

Hear us as, in our helplessness, we
daily pray for our colleagues who are so
desperately in need of that healing min-
istry which is more blessed than any-
thing that the wisest and most skillful
can give.

In Christ's name we humbly pray.
Amen,

The Journal of the proceedings of yes-
terday was read and approved.

SPECIAL ORDER GRANTED

Mrs. ROGERS of Massachusetts asked
and was granted permission to address
the House today for 5 minutes, following
the legislative business of the day and
any other special orders heretofore
entered.

FEDERAL AID ROAD ACT

Mr. ALLEN of Illinois, from the Com-
mittee on Rules, reported the following

privileged resolution (H. Res. 460, Rept.
No. 1309), which was referred to the
House Calendar and ordered to bhe
printed:

Resolved, That upon the adoption of this
resolution it shall be in order to move that
the House resolve itself into the Committee
of the Whole House on the State of the Union
for the consideration of the bill (H. R. 8127)
to amend and supplement the Federal-Aid
Road Act approved July 11, 1916 (39 Stat.
355), as amended and supplemented, to au-
thorize appropriations for continuing the
construction of highways, and for other pur-
poses, and all points of order against said bill
are hereby waived. After general debate,
which shall be confined to the bill and con-
tinue not to exceed 2 hours, to be equally
divided and controlled by the chairman and
ranking minority member of the Committee
on Public Works, the bill shall be read for
amendment under the 5-minute rule. At the
conclusion of the consideration of the bill
for amendment, the Committee shall rise and
report the bill to the House with such amend-
ments as may have been adopted and the
previous question shall be considered as
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