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MEMORIALS · 

Under clause 3 of rule XXII, memo- . 
rials were presented and referred as fol
lows: 

By the SPEAKER: Memorial of the Legis· 
lature of the State of Wisconsin, memorial· 
izing the President and the Congress of the 
United States to enact legislation providing 
for the withdrawal of the Federal Govern
ment from the field of gasoline taxes; to the 
Committee on Ways and Means. 

PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of rule XXII, private 

bills and resolutions were introduced 
and severally referred as follows: 

By Mr. ALBERT: 
H. R. 5807. A bill for the relief of Mary 

Rose; to the Committee on the Judiciary. 
By Mr. BAKER: 

H. R. 5308. A bill for the relief of Emin M. 
Beynam; to the Committee on the Judi,;. 
ciary. 

By Mr. BARTLETT: 
H . R. 5809. A bill for the relief of Charles 

0. Ferry and other employees of the Alaska 
Road Commission; to the Committee on the 
Judiciary. 

By Mr. BATES (by request): 
H . R. 5810. A bill for the relief of Gennaro 

Tommolini; to the Committee on the Judi-
ciary. 

By Mrs. FRANCES P. BOLTON: 
H. R . 5811. A bill for the relief of Mrs. 

Johanna Eckles; to the Committee on the 
Judiciary. · 

By Mr. CURTIS of Nepraska: 
H. R. 5812. A bill for the relief of Burgal 

Lyden, and others; to the Co'mmittee on the 
Judiciary. · 

. By Mr. DOWDY': 
• H . R. 5813. A bill for the relief of the 
Jacksonville Garment Co.; to the Committee 
.on the Judiciary. . 

By Mr. FARRINGTON: 
H . R. 5814. A blll for the relief of Caroline 

Rocky Young; to the Committee on the 
Judiciary. · 

By Mr. GWINN: 
H. R. 5815. A bill for the relief of Carl Max 

Morgner; to the Committee on the Judiciary. 
By Mr. KEOGH: . 

H. R. 5816. A bill for the relief of Mrs. 
Caridad Rosa Avila Leyva de Ernest; to the 
Committee on the Judiciary. 

By Mr. LANTAFF: 
H. R. 5817. A bill for the relief of Mrs. Amy 

Kasanof; to the Committee on the Judiciary. 
By Mr. McCORMACK: 

H . R . 5818. A bill for the relief of Dr. and 
Mrs. Ivan Pernar; to the Committee on the 
Judiciary. 

H. R. 5819. A bill for the relief of Joseph 
Torbar; to the Committee on the Judiciary. 

By Mr. McVEY: 
H. R. 5820. A bill for the relief of Michael 

K. Kaprielyan; to the Committee ·on the Ju
diciary. • 

By Mr. MERROW: 
H. R . 5821. A bill• for the relief of . Mrs. 

Hellen M. Sargent; to the Committee on the 
Judiciary. 

By Mr. SMITH of Virginia: 
H. R. 5822. A bill for the re"uef of Evanthia 

Demetrios Makrozonari; to the Committee on 
the Judiciary: · 

PETITIONS, ETC. 
Under clause 1 of rule XXII, petitions 

and papers were laid on the Clerk's desk 
and referred as follows: 

339. By Mr. UTT: Petition of George Gano, 
Fullerton, Calif., and 29 others urging sup• 
port !or H. R. 1227, which would ban ad• 
vertising o! alcoholic beverages over radio 
and television and intersta~ commerce; to 

the ·Committee on Interstate and Forelg:n 
Commerce. 

340. By the SPEAKER. Petition of the or:. 
ganization for the Defense of Four Freedoms 
of the Ukraine, Inc., New York, N. Y., rela• 
tive to fully supporting the resolution intro
duced by Congressman SMITH of Wisconsin, 
relating to establishing normal diplomatic 
relations, including the exchange of ambas· 
sadors between the United States and the 
Ukraine; to the Committee on Foreign Af· 
fairs. 

•• ••• •• 
SENATE 

. THURSDAY, JUNE 18, 1953 
<Legislative day of Monday, J'l!-ne 8,1953>. 

The Senate met at 12 o'clock meridian, 
on the expiration of the recess. 

The Chaplain, Rev. Frederick .Brown 
Harris, D. D., offered the following 
prayer: 

0 Lord, our God, in the quiet of this 
sacred moment dedicated to the things 
that are unseen and eternal, we come to 
Thee in the name of Him unto whom 
every · knee must bow. At this daily 
shrine of the spirit we would be made 
aware of eternal realities and lifted out 
of our littleness by abiding values 
greater than ourselves. 

Give us honest eyes to see the spirit· 
ual poverty that we try to hide from 
each other, but which we cannot hide 
from Thee, unto whom all hearts are 
open and from whom no secrets are hid. 
In this dismaying era, with . all its dark
.ness, we are deeply thankful for the 
·things ·that cannot be shaken and for 
guiding lights of beauty and goodness 
and truth that no winds of violence can 
ever blow out. In the vast dimculties 
confronting the makers of peace for this 
.ravaged earth, restore and strengthen 
and. sustain our souls and lead us in the 
paths of righteousness ·for Thy name's 
sake. Amen. 

DESIGNATION OF .ACTING PRES!· 
DENT PRO TEMPORE 

The legislative clerk read the follow .. 
ing letter: , 

UNITED STATES SENATE, 
PRESIDENT PRO TEMPORE, 

Washington, D. C., June 18, 1953. 
'To the Senate: · 

Being temporarily absent from the Sen
ate, I appoint .Ron. WILLIAM A. PuRTELL, a 
Senator from the State of Connecticut to 
perform the duties of the Chair during 'my 
absence. 

. STYLES !BRIDGES, 
President pro tempore. 

Mr. PURTELL thereupon took the 
chair ·as Acting President pro tempore. 

'.rHEJOURNAL 
On request of Mr. KNoWLAND, and by 

unanimous consent, the reading of the 
Journal of the proceedings of Tuesday, 
June 16, 1953, was dispensed with. 

MEsSAGE FROM THE HOUSE RE .. 
CEIVED DURING RECESS , 

Under authority of the order of the 
.Senate of Ju~e 16, 1953, · 

The following message from the House 
of Representatives was received by the 
Secretary of the Senate, on June 17. 
1953: 

That the House ha~ agreed to the con
current resolution <S. Con. Res. 25) 
favoring the granting of the status of 
permanent residence to certain aliens, 
with amendments, in which it requested 
the concurrence of the Senate. 

That the House had passed the fol
lowing bills, in which it requested the 
concurrence of the Senate: 

H. R. 4329. An act f.or the relief of Hun• 
tington, McLaren & Co.; and 

H. R. 5527. An act to authoriZe the employ • 
ment in a civilian position in . the Office of 
the Secretary of Defense of Lt. Gen. Graves 
Blanchard Erskine, upon retirement from the 
United States Marine Corps, and for other 
purposes. 

ENROLLED BILLS SIGNED 
That the Speaker of the House of 

Representatives had signed the follow
·ing enrolled bills, and, under authority 
of the order of the Senate of the 16th 
instant, they were signed, on June 17, 
1953; by the Vice President: 

H. R. 1482. An act for the relief of Hilde· 
gard Schoenauer; · 

H. R. 3795. An act to adjust the salaries of 
officers and members of the Met~opolitan 
Police force, and United States Park Police, 
the White House Police, and the Fire De
partment o_f the District of Columbia, and 
for other purposes; and 

H. R. 4495. An act to amend the Universal 
Mi11tary Training and Service Act, as amend• 
ed, so as to provide for special registration, 
classification, and induction of certain med· 
ical, dental, and alli~d specialist categories, 
and for other purposes. · 

HOUSE BILLS REFERRED DURING 
- RECESS 

The following House bills were each 
referred, on June 17, 1953, as indicated: 

H. R. 4329. An act for the relief of Hunt
ington, McLaren & Co.; to the Committee 
on the Judiciary. 

H. R. 5527. An act to authorize the em
ployment in a civilian position in the Office 
of the Secretary of Defense of Lt. Gen. 
Graves Blanchard Erskine upon retirement 
from the United States Marine Corps, and 
for other purposes; to the · Committee on 
Armed Services. 

MESSAGE FROM THE HOUSE 
A message from the House of Repre• 

sentatives, by Mr. Chaffee, one of its 
reading clerks, announced that the 
House had agreed to the amendment of 
the Senate. to the bill <H. R. 5312) to pro
vide for the more effective prevention. 
detection, and punishment of crime 'in 
the District of Columbia. 

The message also annomiced that the 
House had passed a bill <H. R. 2557) to 
amend ·the act of January 12, 1951, as 
amended, to continue in effect the pro
visions of title II of the First War Powers 
Act, 1941, in which it requested the con .. 
currence of the Senate. 

ENROILED Bn...LS SIGNED 
The message further announced that 

the Speaker had amxed his signature to 
the tollowi..,ug enrolled bills, and they 
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were signed by the Acting President pro 
tempore: 

s. 141. An act for the relief of Harry Ray 
Smith; 

s. 712. An act for the relief o! William R. 
Jackson; and 

H. R. 5312. An act to provide for the more 
effective prevention, detection, and punish• 
ment of crime in the District of Columbia. 

LEAVE OF ABSENCE -
On request of Mr. CLEMENTS, and by 

unanimous consent, Mr. RussELL was 
excused from attendance on the sessions 
of the Senate today and tomorrow. 

ORDER FOR TRANSACTION OF 
ROUTINE BUSINESS 

Mr. KNOWLAND. Mr. President, I 
ask unanimous consent that immediately 
following the quorum call Senators may 
introduce bills and joint resolutions and 
transact such other business as is cus· 
tomary in a morning hour, under the 
usual practice of a 2-minute limitation 
on speeches. 

The ACTING PRESIDENT pro . tem
pore. Without objection, it is so ordered. 

CALL OF THE ROLL 
Mr. KNOWLAND. Mr. President, I 

suggest· the absence of a quorum. 
The ACTING PRESIDENT protem

pore. 'I'he clerk will call the roll. 
The Chief Clerk called the roll, and 

the following Senators answered to their 
names: 
Aiken 
Anderson 
Barrett 
Bennett 
Bush 
Butler, Md. 
Byrd 
Capehart . 
Carlson 
Case 
Chavez 
Clements 
Cooper 
Cordon 
Daniel 
Dirksen 
Douglas 
Duff 
Dworshak 
Eastland 
Ellender 
Ferguson 
Flanders 
Frear 
George 
Gillette 
Goldwater 
Green 

Griswold 
Hayden 
Hendrickson 
Hennings 
Hickenlooper 
Hill 
Hoey 
Holland 
Humphrey 
Hunt 
Jackson 
Jenner 
Johnson, Colo. 
Johnson, Tex. 
Johnston, S. C. 
Kefauver 
Kennedy 
Kerr 
Kilgore 
Know land 
Kuchel 
Langer 
Long 
Magnuson 
Malone 
Mansfield 
Martin 
May bank 

McCarran 
McCarthy 
McClellan 
Millikin 
Monroney 
Morse 
Mundt 
Neely 
Payne 
Potter 
Purtell 
Robertson 
Saltonstall 
Schoeppel 
Smathers 
Smith, Maine 
Smith, N.J. 
Sparkman 
Stennis 
Symington 
Taft 
Thye 
Watkins 
Welker 
Williams 
Young 

Mr. SALTONSTALL. I announce that 
the senator from Maryland [Mr. BEALL], 
the Senator from Ohio [Mr. BRICKER], 
and the Senator from New Hampshire 
[Mr. BRIDGES] are necessarily absent. 

The Senator from Nebraska [Mr. BuT
LER] and the Senator from New Hamp
shire [Mr. TOBEY] are absent by leave of 
the Senate. 

The Senator from New York [Mr. 
lVES] is absent by leave of the seriate, 
having been appointed a delegate to at
tend the International Labor Organiza
tion Conference at Geneva, Switzerland. 

The Senator from Wisconsin [Mr. 
WILEY] is absent on official business. 

Mr. CLEMENTS. I announce that the 
Senator from Arkansas [Mr. FuLBRIGHT} 
and the Senator from Georgia [Mr .. 

RussELL] are absent by leave of the Sen
ate. 

The Senator from Tennessee [Mr. 
GoRE], the Senator from New York [Mr. 
LEHMAN], the Senator from Rhode Island 
[Mr. PASTORE], and the Senator from 
North Carolina [Mr. SMITH] are absent 
on official business. 

The Senator from Montana [Mr. MuR
RAY] is absent by leave of the Senate, 
having been appointed a delegate to at
tend the International Labor Organiz
tion Conference at Geneva, Switzerland. 

The ACTING PRESIDENT pro tem
pore. A quorum is present. 

EXECUTIVE COMMUNICATIONS, ETC. 

The ACTING PRESIDENT pro tem
pore laid before the Senate the following 
letters, which were referred as indicated: 

SUSPENSION OF DEPORTATION OF .ALIENS 

A letter from the Commissioner, Immigra
tion and Naturalization Service, Department 
of Justice, transmitting, pursuant to law, 
copies of orders suspending deportation of 
certain aliens, together with a statement of 
the facts and pertinent provisions of law as 
to each alien, and the reasons for ordering 
such suspension (with accompanying pa
pers); to the Committee on the Judiciary. 
GRANTING OF STATUS OF PERMANENT RESIDENCE 

TO CERTAIN ALIENS 

'A letter from the Commissioner, Immigra
tion and Naturalization Service, Department 
of Justice, transmitting, pursuant to law, 
copies of orders granting the applications for 
permanent residence filed by certain aliens, 
together with a statement of the facts and 
pertinent provisions of 'law as to each alien, 
and the reasons for granting such applica
tions (with accompanying papers); to the 
Committee on the Judiciary. 

LAW ENACTED BY LEGISLATIVE AsSEMBLY 
oF Vmam IsLANDS 

A letter from the Assistant Secretary of 
the Interior, transmitting, pursuant to law, 
a copy of a law enacted by the Legislative 
Assembly of the Virgin Islands, entitled 
.. Bill No. 55-Act To Amend 'Law Concern
ing Actions To Declare Void or Dissolve the 
Marriage Contract, and for Other Purposes' 
Approved December 29, 1944" (with an ac
companying paper); to the Committee on 
Interior and Insular Affairs. 

DISPOSITION OF ExECUTIVE PAPERS 

A letter fz;om the Acting Archivist of the 
United States, transmitting, pursuant to 
law, a list of papers and documents on the 
files of several departments and agencies of 
the Government which are not needed lit 
the conduct of business and have no perma
nent value or historical interest, and re
questing action looking to their disposition 
(with accompanying papers); to a · Joint 
Select Committee on the Disposition of Pa
pers in the Executive Departments. 

The ACTING PRESIDENT pro tem
pore appointed Mr. CARLSON and Mr. 
JoH~STON of South Carolina members of 
the committee on the part of the Senate. 

PETITIONS AND MEMORIALS 
Petitions, etc., were laid before the 

senate and referred as indicated: 
By the ACTING PRESIDENT pro tem

pore: 
A resolution adopted by the City Council 

of the City of Oakland, Calif., favoring the 
enactment of legislation to provide for the 
continuance of tolls on the San Francisco
Oakland Bay Bridge for the purpose of con• 
structing additional crossings of San Fran• 

cisco Bay: to the Committee on Public 
Works. 

A telegram from the board of directors and 
the national council of the American 
Friends of the Middle East, New York, N.Y., 
embodying a resolution favoring the enact
ment of legislation to furnish 1 million tons 
of wheat to the starving people of Pakistan; 
ordered to lie on the table. 

A resolution adopted by citizens of Es
tonian, Latvian, and Lithuanian descent, in 
Washington, D. C .• protesting against Soviet 
acts of violence and genocide in the Baltic 
States; to the Committee on Foreign Re
lations. 

r- : REPORTS OF COMMITTEES 
The following reports of committees 

were submitted: 
By Mr. CARLSON, from the Committee on 

Post Office and Civil Service: 
s. 1569. A bill to amend the Independent 

Offices Appropriation Act, 1953, so as to pro
vide for the investigation by the Civil Serv
ice Commission in tieu of the Federal Bureau 
of Investigation of persons receiving Atomic 
Energy Commission fellowships; without 
amendment (Rept. No. 443). 

By Mr. SALTONSTALL, from the Commit
tee on Armed Services: 

s. 2128. A bill to further amend the 
Mutual Security Act of 1951, as amended, 
and for other purposes; with amendments 
(Rept. No. 444); and 

H. R. 5527. A bill to authorize the employ
ment in a civilian position in the Office of 
the Secretary of Defense of Lt. Gen. Graves 
Blanchard Erskine, upon retirement from 
the United States Marine Corps, and for 
other purposes; without amendment (Rept. 
No. 446). 

By Mr. STENNIS, from the Committee on 
Armed Services: 

S. 1806. A bill to amend the Navy ration 
statute so as to provide for the se~ving · of 
oleomargarine or margarine; without amend· 
ment (Rept. No. 447). 

By Mr. CORDON, from the Committee on 
Appropriations: 

H. R. 4828. A bill making appropriations 
for the Department of the Interior for the 
fiscal year ending June 30, 1954, and for 
other purposes; with amendments (Rept. No. 
445). 

By Mr. GOLDWATER, from the Committee 
on Banking and CUrrency: 

s. 1458. A bill to continue the effectiveness 
of the act of December 2, 1942, as amended, 
arid the act of July 28, 1945, relating to war
l'isk hazard and detention benefits, until 
July 1, 1954; with amendments (Rept. No. 
449). 

By Mr. LANGER, from the Committee on 
the Judiciary: 

S. 848. A bill to prescribe policy and pro
cedure in connection with construction con
tracts made by executive agencies, and for 
other purposes; with amendments (Rept. 
No. 448). 

'TAX PROBLEMS OF SMALL BUSI
NESS-REPORT OF SELECT COM
MITTEE ON SMALL BUSINESS 
<REPT. NO. 442) 
Mr. HENDRICKSON. Mr. President, 

on behalf of the the Select- Committee 
on Small Business, and as chairman of 
its Subcommittee on Taxes, I submit a 
report on the tax problems of small busi
ness. The report has been unanimously 
agreed to by the 13 members of our 
committee. · 

Since I feel that thi!f document may 
be of interest to all of my colleagues in 
whose States there are numerous small 
businesses, I ask unanimous consent to 
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·have printed· in the body of the RECORD 
the 5 findings and recommendations of 
tre Small Business Committee. 

There being no objection, the findings 
-and recommendations were ordered to 
be printed in the RECORD, as follows: 

FINDINGS AND RECOMMENDATIONS 
As a result of j.ts hearings and stutlies in 

the field of 'the impact of Federal taxation 
on small business, your committee presents 
the following findings and recommendations 
to the Senate and to its tax-writing group, 
the Senate Finance Committee: 

1. All of the testimony taken by the Sen
ate Small Business Committee and all of the 
surveys it has undertaken show that the ex
cess-profits tax is an inequitable, unjust levy, 
difficult of administration. This evidence 
underlined the desirability of calling upon 
the House Ways and Means Committee, the 
Senate Finance Committee, and the Treas
ury Department to propose alternate methods 
for replacing revenue lost by the termina
tion of the excess-profits tax to the extent 
U£at they regard such revenue as absolutely 
essential. As a minimum alternative, an 
excess-profits-tax exemption for corpora
tions earning under $100,000 seems indicated 
to your committee. Such an exemption 
would result in a relatively minor loss of reve
nue (it is estimated that firms earning under 
$100,000 pay less than 8 percent of the dol
lars raised by the excess-profits tax) and 
would bring the present $25,000 minimum 
figure to a more realistic level so far as small 
businesses are concerned. 

Since the conclusion of your committee's 
1nves.tigation, however, President Eisenhower 
has sent a tax message to Congress in which 
he asked a 6-month extension of the excess
profits tax in the following words: 

"Though the name suggests that only ex
cessive profits are taxed, the tax actually 

· penalizes thrift and efficiency and hampers 
business expansion. Its impact is especially 
hard on successful small businesses which 
must depend on retained earnings for 
growth. These disadvantages of the tax are 
now widely recognized. I would not advo
cate its extension for more than a matter 
of months. However, under existing cir
cumstances the extension of the present law 
1s preferable to the increased deficit caused 
by its immediate expiration or to any short
term substitute tax." 

2. More reasonable policies on depreciation 
allowances should be the goal of congres
sional and Treasury Department action 
within the next year. Your committee feels 
that present Treasury regulations covering 
amortization of plant and equipment are un
duly restrictive and adversely affect the new 
and growing company. Your committee rec
ognizes that revenue losses might result from 
a reform of the depreciation schedule which 
would rule against its immediate adoption, 
but all the evidence at hand indicates that 
any such loss would be temporary and would 
be more than counterbalanced over a period 
of a few years. The Joint Committee on In
ternal Revenue Taxation and the Treasury 
Department should undertake comprehen
sive studies in this field at the earliest pos
sible opportunity. 

3. The business community should be 
given a set of easily understandable criteria 
-which would be followed in enforcing sec-

. tlon 102 of the Internal Revenue Code which 
deals with unreasonable accumulation of cor
porate profits. Your committee also recom
mends repeal of the provision of the 1938 
Revenue Act which shifted the burden of 
proof of reasonableness to the taxpayer. 

4. At the earliest possible date, the exemp
tion from the surtax rate on corporate in
come should be lifted from the present 
$25,000 to $50,000 or $100,000. Your com
mittee feels that the higher limit would al
low a successful ·growing business in the 
small- or medium-size bracket to become an 
effective competitor to his larger rivals. An 

. alternative proposal which has been sug
gested to the committee would be a method 
whereby tax credits might be given to firms 
for the first $25,000 or $50,000 which is re
invested in capital equipment. 

5. The impact of death levies on many 
privately held small businesses all too often 
results in f-orced sales to competing firms in 
the same industry. Furthermore, the threat 
of inheritance and estate taxes provides a 
strong inducement for the principal owners 

· of any such corporation to hedge against the 
possibility of death through such sellouts. 
At the present time your com:q1ittee is not il'l 

. a position to recommend specific reductions 
in these rates, but it does appear that further 
studies would indicate methods of adminis
tering and collecting estate taxes which 
would lessen this danger point. 

ENROLLED BILLS PRESENTED 

The Secretary of the Senate reported 
that on today, June 18, 1953, he pre
sented to the President of the United 
States the following enrolled bills: 

S. 141. An act for the relief of Harry Ray 
Smith; and 

S. 712. An act for the relief of William R. 
Jackson. 

BILLS AND A JOINT RESOLUTION 
INTRODUCED 

Bills and a joint resolution were intro
duced, read the first time, and, by unani
mous consent, the second time, and re

. ferred as follows: 
By Mr. BARRETT: 

By. Mr. MALONE: 
S. 2164. A bill to amend the Tariff Act of 

1930, and fgr other purposes; to the Com
·mittee on Finance. 

(See the remarks of Mr. MALONE when. be 
introduced the above bill, which appear un
der a separate heading.) 

By Mr. NEELY: 
S. J. Res. 90. Joint resolution relating to 

the legal limits within which the import 
tax applicable to crude petroleum and 
residual fuel oil may be increased or de
creased l?Y the President; to the Committee 
on Finance. 

AMENDMENT OF FEDERAL PROP· 
ERTY AND ADMINISTRATIVE 
SERVICES ACT OF 1949, RELATING 
TO , LEASE-PURCHASE AGREE .. 
MENTS-AMENDMENT 
Mr. MUNDT submitted an amendment 

.intended to be· proposed by him to the 
bill <S. 690) to amend the Federal Prop
erty and Administrative Services Act of 
1949, as amended, to authorize the Ad
ministrator of General Services to enter 

·into lease-purchase agreements to pro
vide for the lease to the United States of 
real property and structures for terms of 
more than 8 years but not in excess of 
25 years and for acquisition of title to 
such properties and structures by the 
United States at or before the expiration 
of the lease terms, and for other pur
poses, which was ordered to lie on the 
table and to be printed. 

S. 2152. A bill for the relief of Felipe Lopez 
Vasquez; to the Committee on the Judiciary. JURISDICTION OVER SUBMERGED 

By Mr. THYE: LANDS OF OUTER CONTINENTAL 
S. 2153. A bill to authorize the transfer SHELF-AMENDMENTS 

of certain pr<Jllerty to the State of Minnesota, 
and for other ·purposes; to the Committee 
on Interior and Insular Affairs. 

By Mr. CAPEHART: 
S. 2154. A bill to authorize the extension 

of patents covering inventions whose prac
tice was prevented or curtailed during cer
tain emergency periods by service of the 
patent owner in the Armed Forces or by 
production controls; to the Committee on the 

· Judiciary. 
By Mr. CLEMENTS: 

S. 2155. A bill for the relief of Christa 
Kunze and her minor daughter, Yvonne; to 

Mr. HENDRICKSON (for himself and 
Mr. CASE) submitted amendments, in
tended to be proposed by them, jointly, 
to the bill <S. 1901) to provide for the 
jurisdiction of the United States over 
the submerged lands of the outer Con
tinental Shelf, and to authorize the Sec
retary of the Interior to lease such lands 
for certain purposes, which were ordered 
to lie on the table and to be printed. 

the Committee gn the Judiciary. NOTICES OF MOTIONS TO SUSPEND 
By Mr. McCARRAN: 

S. 2156. A bill for the relief of John THE RULE-AMENDMENTS TO IN-
Enepekides, his wife, Anna, and his son, TERIOR DEPARTMENT APPRO· 
George; to the Committee on the Judiciary. PRIATION BILL, 1954 

s. 21:{ ~b~lu~==deduction for in- Mr. CORDON. In accordance with 
come-tax purposes of certain expenses in- rule XL, of the Standii)g Rules of the 
curred by working mothers in providing care Senate, I hereby give notice in writing 
for their children while they are at work; that it is my intention to move to sus-
to the Committee on ·Finance. pend paragraph 4 of rule XVI for the 

By Mr. DOUGLAS: purpose of proposing to the bill <H. R. 
s. 2158. A bill for the relief of Helga Edith 4828) making appropriations for the De

Kucera; to the Committee on the Judiciary. partment of the Interior for the :fiscal 
s. 21:~. ~bft~~o~~: relief of Mrs. Eliza- · year ending June 30, 1954, and for other 

beth M. Casey; to the Committee on Finance. purposes, the · following amendment, 
s. 2160. A bill for the relief of the East namely·: On page 26, after line 14, in

Coast Ship & Yacht Corp., of Noank, Conn.; sert: 
and The Secretary. of the Interior shall review 

S. 2161. A bill for the relief of Cornelia all existing concession leases and contracts, 
Jean Seager; ·to the Committee on the and hereafter all new concession leases and 

· Judiciary. · contracts and all renewals of such leases and 
By Mr. ANDERSON: contracts shall be reviewed by the Secretary 

S. 2162. A bill for the relief of Joan Casad of the Interior and shall be entered into 
Ellison; to the Committee on the Judiciary. with qualified persons on the basis of com-

By Mr. HOEY: . petitive bids: frovided, That hereafter all 
s. 2163. A bill to authorize conveyance to awards of concession leases and contracts 

the State of North Carolina of certain lands shall be reported by the Secretary of the 
and improvements constituting the United Interior to the President of the Senate and 
States cottonfield station located near States- the Speaker of the House of Representatives 
ville, N.c.; to the Committee on· Agriculture ' for transmission to the appropriate Com-
and Forestrl• ~ mittees. 
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Mr. CORDON also submitted an 

amendment intended to be proposed by 
him to House bill 4828, making appro .. 
priations for the Department of the In .. 
terior for the fiscal year ending June 30, 
1954, and for other purposes, which was 
ordered to lie on the table and to be 
printed. 

<For text of amendment referred to, 
see the foregoing notice.) 

Mr. CORDON. In accordance with 
rule XL, of the Standing Rules of the 
Senate, I hereby give notice in writing 
that it is my intention to move to sus
pend paragraph 4 of rule XVI for the 
purpose of proposing to the bill <H. R. 
4828) making appropriations for the 
Department of the Interior for the fiscal 
year ending June 30, 1954, and for other 
purposes, the following amendment, 
namely: at the proper place insert the 
following: 

Provided further, That the succession of 
the Island Trading Company is hereby ex~ 
tended to December 31, 1956, and the time 
within which the amount of the reserve for 
Navy subsidies shall be paid into the Treas~ 
ury as miscellaneous receipts, as required by 
the Interior Department Appropriation Act, 
1953, is hereby extended to the said date 

Mr. CORDON also submitted an 
amendment intended to be proposed by 
him to House bill 4828, making appro
priations for the Department of the 
Interior for the fiscal year ending 
June 30, 1954, and for oth~r purposes, 
which was ordered to lie on th~ table 
and to be printed. 
: <For text of amendment refex:red to, 
see the foregoing notice.) 
· Mr. CORDON. In accordance with 

· rule ·XL, of the Standing Rules of the 
Senate, I hereby give notice in writing 
that it is my intention to move to sus
pend paragraph 4 of rule XVI for the 
purpose of proposing to the bill <H. R. 
4828) making appropriations for the 
Department of the .Interior for the fiscal 
year ending June 30, 1954, and for other 
purposes, the following amendment, 
namely: On page 2, line 15, insert: 

The Secretary of the Interior is hereby 
authorized to negotiate a disposition of · all 

. real and personal property acqWre? by con~ 
tract or otherwise out of or by color of appro~ 
priations in either the 1952 or 1953 Interior 
Department Appropriation Acts under the 
heading "Construction, _southea~tern Power 

. Administration" for the Clark Hill-Green~ 

.... wood transmission facility to the Green~ 
wood County Electric Power Commission, a 

· public agency of the State of South Caro~ 
·· lina, having first completed payments due 
on property so acquired. The disposition of 
such property shall be on _such terms as will 
reimburse the United States and the pro~ 
ceeds therefrom shall . be deposited in the 
Treasury as miscellaneous receipts. 

When said disposition has been effected 
the unexpended balance of the appropria~ 
tion made in the Interior Department Appro~ 
priation Act, 1952 (65 Stat. 248), under the 
heading "Construction, Southeastern Power 
:Administration," anCil the unexpended bal~ 
ance of the appropriation made in the Inte~ 
rior Department Appropriation Act, 195;J (66 
Stat. 445) , under the same heading for the 
Clark Hill-Greenwood facilities, · shall be 
covered into the Treasury as miscellaneous 
receipts. 

Mr. · CORDON also submitted an 
amendment intended to be proposed by 

· him to House bill 4828, making appro
priations for the Department of the 

Interior for the fiscal year ending 
June 30, 1954, and for other purposes, 
which was ordered to lie on the table 
and to be printed. 

<For text of amendment referred to, 
see the foregoing notice.> 

Mr. CORDON. In accordance with 
rule XL, of the Standing Rules of the 
-Senate, I hereby give notice in writing 
that it is my intention to move to sus
pend paragraph 4 of rule XVI for the 
purpose of proposing to the bill (H. R. 
4828) making appropriations for the De· 
partment of the Interior for the fiscal 
year ending June 30, 1954, and for other 
purposes, the following all_lendment,_ 
namely: On page 9, line 20, after "com
pleted" insert: 
· Provided further, That the Secretary may 
transfer without exchange of funds to the 
Devils Lake Sioux Tribe of the Fort Totten 
Reservation, the East Side and Crow Hill day 
schools together with the lands on which 
they are situated whenever it is determined 
they are no longer needed for Bureau pur .. 
poses. 

Mr. CORDON also submitted an 
amendment intended to be proposed by 
him to House bill 4828, making appro
priations for the Department of the In .. 
terior for the :fiscal year ending June 30, 
1954, and for other purposes, which was 
ord~red to lie on the table and to be 
printed. 

<For text of amendment referred to, 
see the foregoing notice.) . 

namely: On page 13, line 25, after "fund'' 
insert: 

Provided, That not to exceed $268,000 shall 
be available toward the emergency rehabili~ 
tation of the Dalton Gardens irrigation proj~ 
ect, Idaho, to be repaid in full under condi~ 
tions satisfactory to the Secretary of the In~ 
terior. 

Mr. CORDON also submitted an 
amendment intended to be proposed bY 
him to House bill 4828, making appro• 
priations for the Department of the In .. 
terior for the fiscal year ending June 30, 
1954, and for other purposes, which was 
ordered to lie on the table and to be 
printed. 

<For text of amendment referred to, 
see the foregoing notice.) 

Mr. CORDON. In accordance with, 
rule XL, .of the Standing Rules of the 
Senate, I hereby give notice in writing 
that it is my intention to move to sus
pend paragraph 4 of rule XVI for the 
purpose of proposing to the bill (H. R. 
4828) making appropriations for the De· 
partment of . the Interior for the fiscal 
year ending June 30, 1954, and for other 
purposes, the following amendment, 
namely: On page 13, line 25, after "fund" 
insert: i 

Provided further, That not to exceed $222,• 
000 shall be available toward the emergency 
rehabilitation of the Avondale irrigation 
project, Idaho, to be repaid in full und~r con~ 
ditions .satisfa_ctory to the Secretary of the 
Interior. 

Mr. CORDON. In accordance with , Mr. CORDON also submitted an 
rule XL, of the Standing Rules of the am~ndment intended to be proposed· by 
Senate, I hereby give notice in writing him to House bill 4828, making appro .. 
that it is my intention to ;nove to sus- priations for the Department of the In .. 
pend paragraph 4 of rule XVI for the -terior- for the fiscal -year ending June 30, 
purpose of proposing to the bill (H. R. ' 1954, -and for other purposes, which was 
4828) making appropriations for the De- ordered to lie on the table and to be 
partment of the Interior for the fiscal printed. 
year ending June 30, 1954, and for other <For text of amendment referred to, 
purposes, the following amendment, see the foregoing notice.) 
namely: On page 9, line 20, after "com.. Mr. COR:OON. In accordance with 
pleted", insert: rule .XL, of the Standing Rules of the 

Provided further, That the Secretary ls au~ Senate, I hereby give notice in writing 
thorized to purchase, without regard to the that it is my intention to move to suspend 
prohibition · against the purchase of land paragraph 4 of rule XVI for the purpose 
from appropriations for Construction, Bu~ of proposing to the bill (H. R. 4828) 
reau of Indian Affair.s, contained in this or making appropriations for the Depart .. 
any other act, not . to exceed 1,500 acres of ment of the Interior for the fiscal year , 
nonreservation lands tn Arizona, a:t;ld neces~ 
sary rights-of-way and easemep.ts required ending June 30, 1954, and for other pur .. 

. for the enlargement of the Picacho Reservoir poses, the following amendment, namely: 
of the San Carlos Indian Irrigation project, On page 13, line 25, after "fund" insert: 

- and approximately .5 acres ·of allotted Indian Provided further, That not to exceed 
lands within the ¥akima Indian Reservation, $1,000,000 of the .amount appropriated herein 
Wash., for use of the Wapato in:igation for the Missouri River Basin project shall be 

:project. nonreimbursable representing that portion 
Mr. CORDON also submitted an 

amendment intended to be· proposed by 
. him to House bill 4828, making appro
priations for the Department of the In
terior for the fiscal year ending June 30, 
1954, and for other purposes, which was 
ordered to lie on the table and to be 
printed. 

<For text of amendment referred to, 
see the foregoing notice.) · 

Mr. CORDON. In accordance with 
rule XL, of the Standing Rqles of' the 
Senate, I hereby give notice in writing 
that it is my intention to move to sus
pend paragraph 4 of rule XVI for the 
purpose of proposing to the bill (H. R. 
4828) making appropriations for the 

. Department of the Interior for the fiscal 
year ending June 30, 1954, and for other 
purposes, the following . amendment, 

of tlie cost of Pactola Dam allocated to fur~ 
nishing a water supply for the Rapid . CitJ 
Air Base • 

Mr. CORDON 'also submitted an 
amendment intended to be proposed by 
him to House bill 4828, making appro .. 
priations for the Department of the In .. 
terior for the fiscal year ending June 30, 
1954, and for other purposes, which was 
ordered 'to lie on the table and to be 
printed. . · · 

<For text of amendment referred to, 
see the foregoing notice.> 

Mr. CORDON. In accordance with 
rule XL, of the Standing Rules of the 
Senate, I hereby give notice in writing 
that it is my intention to move tO suspend 
paragraph 4 of ru'te XVI for the pur
pose of proposing to the bill <H. R. 4628) 
making appropriations for the· Depart .. 
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ment of the Interior for .the fiscal year · 
ending June 30, 1954, and for other pur· 
poses, the following amendment, namely: 
Page 28, line 7, after "1}. s. C. 695-695c) '' 
insert "; leasing and ·management of 
lands for the protection of the Florida 
Key deer." 

Mr. CORDON also submitted an 
amendment intended to be proposed by 

. him to House bill 4828, making appro
priations for the Department of the In
terior for the fiscal year ending June 30, 
1954, and for other purposes, which was 
ordered to lie on the table and to be 
printed. 

<For text of amendment referred to, 
see the foregoing notice.) · 

HOUSE BILL PLACED ON CALENDAR 
The bill <H. R. 2557> to amend the 

act of January 12, 1951, as amended, to 
continue in effect the provisions of title 
II of the First War Powers Act, 1941, 
was read twice by its title, and placed 

·on the calendar. 

.ADDRESSES, EDITORIALS, ARTICLES, 
ETC., PRINTED IN THE APPENDIX 
On request, and by unanimous con

sent, addresses, editorials, . articles, etc., 
·were ordered to be printed in the Ap
pendix, as follows: 

By Mr. FERGUSON: 
Address entitled "What Makes America 

Great?" delivered by George E. Stringfellow 
before annual banquet of New Jersey League 

and published in the June-July issue of the 
·Decalogue Journal. 

Letter written by Mr. Lou Williams, of the 
Tennessee Conservation League, referring 
to the serious nature of the reduction voted 
by the House Appropriations Committee in 
the TV A budget of funds for resource de-
velopment. • 

By Mr. LEHMAN: 
Editorial discussing the recent address of 

the President of the United States at Dart
mouth College, published in the St. Louis 
Post-Dispatch of June 15, 1953. 

By Mr. HUMPHREY: 
Editorials from the Polk County Tribune 

of Glenwood, Minn., and from the Farmers 
Union Herald of St. Paul, Minn., discussing 
farm prices. -

By Mr. MARTIN: 
Editorial entitled "The Flag We Honor," 

referring to Flag Day. 
By Mr. SPARKMAN: 

Article from Washington Post of June 18, 
1953, on the subject of rising rates of in
terest. 

IMMIGRATION REGULATION 
Mr. McCARRAN. Mr. President, I 

hold in my hand the text of an edito
rial entitled "Immigration Regulation," 
which appeared in the · June 15, 1953, 
issue of United Evangelical Action, offi
cial organ of the National Association 
of Evangelicals. I ask unanimous con
sent that this editorial may be printed 
in the body of the REcORD .at this point 
as a part of my remarks. 

There being no objection, the editorial 
was ordered to be printed in the RECORD, 
as follows: 

-of Masonic Clubs, at Union City, N. J., last IMMIGRATION REGULATION 
week. We have repeatedly spoken our piece 

· By Mr. MAYBANK (for himself and about immigration regulation in America. 
Mr. JoHNSTON of South Carolina): we have opened our columns to those who 

Address entitled "Preserving the Western disagreed with us. After all the argument, 
Alliance," delivered by Hon. Bernard M. we still stand where we did in th.e begin
Baruch at centennial dinner of the Junior ning-fm: the McCarran-Walter Act. 
Order, United American Mechanics, at Phila- The new law may have its weaknesses, but 
delphia, Pa., on June 17, 1953. no law will ever satisfy all the elements in 

Mr. ROBERTSON: our national life. This is the best one we 
Addresses delivered at the unveiling of a - have had to date. It is the only one which 

bronze -replica of the Declaration of Inde- has been based-on an intensive investigation 
pendence, presented to the University of V-ir- and study of our entire complex immigra-
ginia on April 13, 1953. tion and naturalization system and which 

By Mr. McCARRAN: codifies in a comprehensive whole a program 
Address delivered by E. 0. Sowerwine, vice which will be for the best interests of the 

president, Anaconda Copper Mining Co., be- United States of America. 
t:ore Copper and Brass Warehouse Association . We have too many people In America who 
at Chicago, Ill., on April 27, 1953. · think of the immigration problem primarily 
' ' By Mr. JOHNSON of Texas: in terms of their own special interests. 

New York Times dispatch dated June 9 Roman Catholics think of it in terms of how 
from Karachi, Pakistan, relating to good- many recruits for their faith can be squeezed 
will mission to Pakistan of Texas clubwomen. through Ellis Island. Jews want to swell 

By Mr. SCHOEPPEL: their ranks. There are also mariy Protestant 
Article- by George Sokolsky in tribute to · groups with a European background that 

, Senator TAFT, published in tpe Washington have an appreciable anxiety about their 
Times-Herald of June 18, 1953. brethren across the seas and want to see 

. By Mr. SMITH of New Jersey: them given a haven of peace and liberty in . 
Commencement address delivered by Sen-

ator SALTONSTALL at the United States Naval America. They see the immigration prob- 
·tern primarily through hyperopic lenses. 

Academy, Annapolis, Md., June 5, 1953· And then there are the Communists, the 
Commencement address delivered by Sen- hyphenated Americans and a thousand edu

. at.or SALTPNS_TALL at Kenyon College, Gam- · cational, scientific, economic, and other 
bier, Oll,io, June 8, 1953. special interests, each with some selfish ax 

· . By Mr. SALTONSTALL: to be ground by raising the barriers an(l 
Address delivered by Richard L. Bowditch, admitting hordes of immigrants from turbu

~president of the Chamber of Commerce of lent Europe. 
' the United States, before the Greater Bos- we· need to evaluate our immigration 
ton Chamber of Commerce on June 16, policy from the American viewpoint. Amer-

.1953. lea has something which is valuable to . the 
By Mr. PURTELL: whole world. · It must have or there would 

Address entitled "Proclaim Liberty," de- · not be so many millions wanting to share it. 
. livered by Rabbi ~orris Silverman, of HaJ:t- That . something must be preserved. A 
··ford, Coi:m., chairman of the Co'mmission mawkish, liberality and religiosity that 
'on Civil Rights of Connecticut, and broad- blinds us to the dangers of an influx of sub-

' ca.St over the radio on June 7; 1953. versives may actually rob us pf all that ts 
By Mr. KEFAUVER: · ·best in America and leave the world at large 

'· · :Article entitled ·"A Congressional ·Code of without th~ enlightened leadership it needs 
Fair Conduct,•• written by Joseph L. Nellis, to solve its problems. 

To get to cases prior to McCarran-Waiter: 
Thousands of criminals became citizens be
cause fingerprinting was abandoned. Thou
sands of totalitarian-minded DP's, far be
yond our liberal quotas, unlawfully drifted 
across our borders to the north and south of 
us. Various administrative directives by .. 
passed immigration laws and admitted scien
tists, musicians, artists, and professional 
men who were espionage agents in disguise. 
Wealthy refugees smuggled funds into Amer
ica and cleaned up on the stock markets. 
Thousands misrepresented themselves as 
poor farmers, housemaids, Protestants, and 
whatnot to obtain sponsors and then re
pudiated their own word, their sponsors, and 
the country that befriended them. Commu
nists headed smuggling agencies in many 
nations and successfully bootlegged thou
sands of immigrants through our borders 
only to become ready recruits in subversi-.re 
organizations intent on destroying America. 
In this connection thousands of fictitious 
documents have been framed, perjury has 
been practiced, and fraudulent misrepresen .. 
tation has flourished, often under the guise 
of religion. From 1920 to 1950 nearly 3 mil
lion of the 6 million immigrants admitted to 
the United States of America were Roman 
Catholics. So many Jews came in that half 
the world's Jews now live in · America. 'Is 
this what we want? 

We are not closing our gates to those who 
wish to come to America. We still have the 
most liberal immigration policy of any ma
jor nation in the world. At least 60 percent 
of total world immigration ~as come to the 
United States of America in the past· 50 
yeaz:s. Canada ranks next as tne greatest 
receiving country. With far more land to 
be occupied, Argentina received less than 
one-fifth as many immigrants as the United 
States of America. Brazil has been the des
tination for only 7 or 8 percent of world im
migration. We are fully discharging our 
share of the world's responsibility for the 
overcrowded condition of Europe and parts 
of Asia. 

Let us not allow ourselves to be duped into 
believing that the McCarran-Walter Act is 
not Christian. It is reali~tically Christian 

·within an American pattern. If we give ·it 
a fair trial we may be able to preserve the 
American way of life and thereby the meas
urable Christian testimony of the Nation in 
the midst of a pagan world. 

MESSAGES FROM THE PRESIDENT
APPROVAL OF BILLS 

Messages in writing from the Prest. 
dent of the United States were commu
nicated to the Senate by Mr. Hawks, one 
of . his secretaries, and he announced 
that on June 16, 1953, the President had 
approved and signed the following acts: 

S. 117. An act to amend section 7 of the 
Flood Control Act of 1941 relating to the 
apportionment of moneys received on ac
count of the leasing of lands acquired by 
the United States for fiood-control purposes; 

s. 1307. An act to amend the act of ne .. 
cember 23, 1944, authorizing certain trans
actions by disbursing otficers of the United 
States, and for other purposes< and 

S. 1739. An act to provide for continua
tion of authority for regulation of exports, 
and for other purposes. 

EXECWIVE MEsSAGES R_EFERRED 
As in executive session, 
The ACTING PRESIDENT pro tern-

. pore laid before . the Senate messages 
from the President of the United States 
submitting sundry nominations, which 
were referred to .the appropriate com
mittees. 
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<For nominations this day received, 
see the end of Senate proceedings.) 

The ACTING PRESIDENT pro tem .. 
pore. The Senator is correct. 

Mr. HENDRICKSON. I ask unani• 
mous consent that the Senate proceed to 

EXECUTIVE REPORTS OF the consideration of the ca:endar. 
A COMMITTEE The ACTING PRESIDENT pro tern .. 

As in executive session, pore. What order of bti~iness is it de-
The following favorable reports of sired to start with? 

nominations were submitted: Mr. HENDRICKSON. Under a previ-
By Mr. MILLIKIN, from the Committee on ous unanimous-consent agreement, we 

Fin ance: were to take up first three bills which 
R ae v. Biester, of Pennsylvania, to be - were passed over at the previous call of 

.. Superint endent of the Mint at Philadelphia, · the calendar, namely, Calendar Nos. 220, 
P~oss P. Buell, of California , to be ·super- 274, anc:t 293, whicteh ba_rlel, 7r9especdtiSvely, 
int Emdent of the Mint at Sa n Francisco, Hous~ bill 662, Sena 1 8 • an en-
Calif. ; ate blll 1857. 

Arthur c. Carmichael, of California, to be _ The ACTING PRESIDENT pro tem
assayer in the mint at San Francisco, Calif.; pore. Is there objection to the request 

Edwin A. Leland, Jr ., of Louisiana, to be of the Senator from New Jersey? The 
comptroller of customs, with headquarters Chair hears none, and the clerk will state 
at New ?rleans, La.;_ . the first bill by title for the information 

Jeremiah A. McG1msey, of Anzona, to be f th Se te 
collector of customs for customs collection ° e na • 
district No. 26, with headquarters at Nogales, -------
Ariz.; W FURSTEN 

Theodore H. Lyons, of Louisiana, to be MR. AND MRS. JOSEPH . . -
c·ollector of customs for customs collection BERG-BILL PASSED OVER 
district No. 20, with headquarters at New 
Orleans, La. 
. Frank Abelman, of Michigan, to be col
lector of customs for customs collec"t1on 
district No. 38, with headquarters at Detroit, 
Mich. 

EXECUTIVE REPORTS OF ARMED 
SERVICES COMMITTEE 

Mr. SALTONSTALL. Mr. President, 
as in executive session, I report from the 
Committee on Armed Services the nom
ination of Mrs. Katherine G. Howard, 
of Massachusetts, to be Deputy Federal 
Civil Defense Administrator, and the 
nomination of Mr. Raymond Henry 
Fogler, of New York, to be Assistant Sec
retary of the Navy, together with other 
military nominations, and ask that they 
be printed on the Executive Calendar. 

The ACTING PRESIDENT pro tem
pore. As in executive session, the nomi
nations will be received and placed on 

. the Executive Calendar, as requested by 
the Senator from Massachusetts. 

Mr. SALTONSTALL. Mr. President, 
also as in executive session, from the 
Committee on Armed Services, I report 
3,296 nominations ranging from colonel 
to second lieutenant in the Army. In 
order to save the expense of printing this 
large list of names on the Executive Cal
endar, and inasmuch as they have al
ready appeared once in the RECORD, I re
quest that they be ordered to lie on the 
Vice President's desk for inspection by 
any Senator, prior to their confirmation. 

The ACTING PRESIDENT protem
pore. As in executive session, the nomi
nations will be received; and, without 
objection, will lie on the desk, as re
quested by the Senator from Massachu
setts. 

THE CALENDAR 
Mr . . HENDRICKSON. Mr. President, 

I move that the Senate now proceed to 
the consideration of measures on the 
calendar to which there is no objection. 

Mr. JOHNSON of Texas . . Mr. Presi
dent, as I understand, unanimous con
sent 'is required to proceed to the con
sideration of the calendar. 

The bill <H. R. 662) for the relief of 
Mr. and Mrs. Joseph W. Furstenberg was 
announced as first in order. 

The ACTING PRESIDENT protem
pore. Is there objection to the present 
consideration of the bill? 

Mr. McCARRAN. Mr. President, is 
this a call of the calendar? 

The ACTING PRESIDENT pro tem
pore. It is. · 

Mr. McCARRAN. My understanding 
was-I may be in error-that we were to 
commence at the beginning of the· cal· 
endar and go clear through it. 

Mr. HENDRICKSON. No. We were 
to take up the call of the calendar at the 
point where we left off. In addition, 
there were three bills which .were car
ried over by unanimous consent, namely, 
House bill 662, Senate bill 879, and Sen-

. ate bill 1857. 
Mr. McCARRAN. What is the request 

of the Senator with reference to those 
bills? 

Mr. HENDRICKSON. By unanimous 
consent, those bills were carried over 
until the present call of the calendar. 

Mr. McCARRAN. Are they on the 
present call of the calendar? 

Mr. HENDRICKSON. They are on 
the present call of the calendar. 

The ACTING PRESIDENT pro tern .. 
pore. Is there objection to the present 
consideration of House bill 662? 

There being no objection, the bill 
(H. R. 662) for the relief of Mr. and Mrs. 
Joseph W. Furstenberg was considered, 
ordered to a third reading, read the third 
time, and passed. 

Mr. McCARRAN. Mr. President, will 
not these bills be taken up in regular 
order? 

Mr. HENDRICKSON. They are being 
taken up in regular order. 

Mr. KNOWLAND. Mr. President, my 
understanding is that the calendar is to 
be called from the point where we left 
oti at the last call of the calendar. How
ever, at the last call of the calendar, by 
unanimous consent of the Senate it was 
agreed that the three bills which have 
been mentioned, which I assume are the 
ones specified by our Calendar Commit-

tee, would be taken up as though they 
were on the new call of the calendar. 
That is the request of the Senator from 
New Jersey. . 

Mr. HENDRICKSON. That is the 
reason they have precedence over the 
remaining bills on the calendar. 

Mr. SMATHERS. Mr. President, I did 
not realize that the Senate was consid
ering Calendar No. 220, H. R. 662. I have 
been asked to object to the consideration 
of the bill, and I ask unanimous consent 
that the Senate may return to its con
_sideration, in order that I may object 
and ask that it go over. 

Mr. HENDRICKSON. Mr. President, 
may I suggest that the Senator from 
Florida withhold his request for a mo
ment? 

Mr. SMATHERS. I withhold there
quest. 

The ACTING PRESIDENT protem
·pore. Without objection, the vote by 
which House bill 662 was passed is re
considered, and the bill is before the 
Senate. 

Mr. HENDRICKSON. Mr. President, 
the Senator from New Jersey requests 
that the bill go over until the next call 
of the calendar. I make that unani
mous-consent request. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
the bill will be passed over to the next 
call of the calendar. 

REGULATION OF LIFE INSURANCE 
IN THE DISTRICT OF COLUMBIA
BILL PASSED OVER 
The bill (S. 879) to amend section 12 

of chapter V of the act of June 19, 1934, 
as amended, entitled "An act to regulate 
the business of life insurance in the Dis
trict of Columbia," was announced as 
next in order. 

The PRESIDING OFFICER. Is there 
objection to the present consideration 
of the bill? 

There being no objection, the Senate 
proceeded to consider the bill, which had 
been reported from the .Committee on 
the District of Columbia with amend
ments, on page 1, at the beginning of line 
7, to insert "Sec. 12"; in line 9, before 
the subhead, to insert "1"; at the be
ginning of line 10, to strike ~ut "Sec. 12. 
(a)"; on page 2, line 3, after the word 
"foreign'', to insert "or alien"; in line 
17, before the subhead, to insert "2"; 
at the beginning of line 18, to strike out 
"(b) (A)" and insert "a." 

The PRESIDING OFFICER. Without 
objection, the amendments are agreed to. 

The additional amendments of the 
Committee on the District of Columbia 
to the bill will be stated. 

Mr. SMATHERS. Mr. President, I 
wonder whether we could have an ex
planation of the bill. 

The PRESIDING OFFICER. The 
Senator from Maryland [Mr. BEALL] is 
in charge of the bill. 

Mr. SMATHERS. In view of the ab
sence from the floor of the Senator from 
Maryland, I ask unanimous consent that 
the bill go to the foot of the calendar, 
so that it may be subsequently explained. 
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The PRESIDING OFFICER. With.;. what I consider to be a very significant 

out objection, the -bill will be placed at· development, namely, the b.rave and 
the foot of the calendar. courageous resistance of the. people of 

East Germany against their tyrannical 
EXPEDITION OF JUDICIAL PRO- bosses, the Communist leadership in the 

East German Government. I believe 
·cEEDINGS FOR THE CONDEMNA- Congress ought to pay a well-deserved 
TION 0~ LANDS and appropriate tribute to these brave 
The bill (S. 1857) to amend certain men and women, primarily workers in 

statutes providing expeditious judicial factories, shops, and mines, who have 
proceedings for the condemnation of had the courage to resist the machine 
lands for public purposes was announced guns, the tanks, the troops, and the cruel 
as next in order. · treatment which the Communist police 

The PRESIDING OFFICER. Is there and leaders have meted out to them as 
objection to the present consideration of they have fought against the oppression 
the bill? and tyranny which has gripped their 

Mr. HENDRICKSON. Mr. President, country. The days of June 17 and 18, 
by request, I ask that the bill be passed 1953, will live as days of glory and honor 
over. for East Germany in her struggle for 

Mr. McCARRAN. Mr. President, will liberation from communism. 
the Senator from New Jersey withhold I should also like at this time to pay 
his request? tribute to the brave people of Czecho-

Mr. HENDRICKSON. I gladly yield slovakia when tlte Communist govern
to the Senator from Nevada, and I with- ment of that satellite state literally took 
hold my request. away the life savings of the entire pop-

Mr. McCARRAN. Mr. President, Sen- ulation, again the workers in the fac
p.tors who heard this bill discussed on tories and shops and mines resisted and 
the last call of the calendar will recall · rebelleQ.. The Communist government 
that the purpose of the measure is to had to use force of arms to put down 
protect existing water rights in the arid the rebellion. These brave people of 
States of the West, against possible ad- czechoslovakia have again demonstrated 
verse effect- through condemnation of their love of freedom. 
land by the Federal Government for I think it should be noted also that 
dams and reservoirs. in Bulgaria again brave and loyal people 

As I explained when this bill was last have demonstrated their courage by re
before the Senate, the bill as introduced sisting their communist oppressors. The 
contained in several places phraseology, spirit of liberty and independence has 
which unfortunately, was susceptible of not been crushed. It lives on and gives 
interpretation in more than one way. strength to the people in these unfor
Because of these faults, the bill was ob- turiate lands. 
jectionable. However,.! o~e~ed, an~ the The same situation is apparently true 
Senate ad?pted~ t~ree clarifymg amend- in ·the Ukraine, where the spirit of na
ments W~ICh ehmmated these faults. tionalism lives on. Reports from behind 

The bill as amended was ordered the Iron Curtain indicate that the Com
printed in th_e_ REC~RD, so I know Sena- munist government in Russia has had 
t~rs are familiar With what the Senate to make great changes in the Ukraine 
did bY_ way of amen~en~. As amended, in an attempt to placate the people, 
the bill seems uno~Jectwnable, and by who are determined to have freedom. 
t?e. amen~ments Its scope has been The people of West Germany are tak
hmited to Its proper purposes. Enact- ing on great burdens as thousands of 
ment_of this bill would simp!~ guara~tee refugees stream over the boundary from 
that m a case where land~ with ?r ~Ith- the East German satellite. 
out appurtenant water. nghts, Is ~ken It is our privilege and responsibility, 
by Fed~ral condemnatiOn,. for ~a or Mr. President, to give a ray of hope to 
rese~vOir ~urposes, water nghts m con- the people of Germany. They need our 
nectwn With other land on the same encouragement. They deserve our re
stream, whether upstream or down- spect and assistance in their struggle for 
stream, m_ay not be adve~sely affected; unification and freedom. Let us make 
an~ the bill sets up machi~ery through clear to all Germany-yes to all na
which such other water nghts on the tions under the Soviet yoke-that we 
strea~ may be adequately protected. stand with them as friend and ally. I 
The bill does not. deny to the Federal suggest the following immediate pro
Government the nght to condemn any 
land which it needs. The bill does not grai_D. . . 
deny the right to the Federal Govern- . Frr~t, ou~ G<!vernme~t should mten
ment to condemn water rights. The bill Sify Its Voice of America program all 
grants only the same protection, with th::ough Ce~tral ~urope. What we. a~e 
respect to condemnation actions for dam domg n~w I~ so m~dequate that It. IS 
or reservoir purposes, that is already in almost a: natiOnal dis~race. The Voice 
the law with respect to Government use of Amenca should be be:amed as a. ray 
of stre9,ms for purposes of navigation. of hope, day after ~~Y. mto th~ mmds 

This bill has been perfected by the and hearts ~nd spir~ts of those braye 
senate; I ask that the senate now con- people, particularly m Czechoslovakia, 
sider it Poland, and Germany. 

· Mr. President, I further suggest that 
RESISTANCE TO COMMUNIST 

·OPPRESSION IN EUROPE 

we step up our economic aid to West 
Germany, so the people of West Germany 
may better provide for the millions of 

Mr. HUMPHREY. Mr. President, I refugees who are coming over the border. 
rise at this· time to address myself to This is a time for bold action. 

I have heard a great deal said about 
seizing the ~nitiative. If ~ver there was 
a time for our Government to seize the 
initiative that time is now, not a week 
from now or a month from now. We 
ought to have a definite policy and pro
gram, and we ought to move forward 
quickly. 

I suggest that this ·is an appropriate 
time to approve the President's recom
mendation for the admission into this 
country of 240,000 refugee immigrants. 
The President has requested such legis
lation. Many of those immigrants who 
would be under a law of that kind would 
come from Germany. Many of them are 
political refugees. We would welcome 
them into our country as a freedom-. 
loving people. By the passage of the 
proposed legislation, we would show the 
people of East Germany and West Ger
many that we are really on their side 
and that we want to help them. 

Finally, Mr. President, this is no time 
to weaken our defenses. This is no time 
to cut down on our armed services. This 
is no time to cut down on our program 
for developing and strengthening NATO. 
It is no time for cutting down on our 
mutual-security program. We must be 
strong. 

Tlie Soviet Union understands one 
thing, and that is strength. We ' must 
be in a position to bargain from strength. 
Some of the troubles in the Soviet Union 
and the Soviet empire today are due to 
the fact that we have put on the pres
sure, that we have had the strength, 
and that we have shown in Korea and 
in Western Europe we are in earnest 
when we say we stand for the freedom 
of people everywhere and that our pur
pose is to defend the free world. 

Mr. President, I believe our Govern
ment should immediately call for Ger
man unification and free elections. Let 
us seize the initiative. The people of 
Germany want unification, and they de
serve it. The Government of the United 
States ought to demand throughout 
Germany free elections under interna
tional supervision, so there can be no 
skulduggery, and the elections can 
be properly policed to assure that they 
shall be free, clean, and honest. 

In this regard, I submit and send to 
the desk a resolution reading as follows: 

Resolved, That the Senate of the United 
States hereby expresses: 

( 1) Its profound admiration for the people 
of Germany ·tn their resistance to Commu
nist totalitarianism; 

(2) Its sense that every effort be made 
by the Government of the United States to 
bring about the unification of Germany, so 
that a united Germany may take its place 
as an equal partner in the family of the 
democratic nations; and 

(3) Its belief that the holding of free 
elections throughout Germany )s the essen
tial first step toward German unification. 

Mr. President, it is fitting that the 
Congress, the people's voice, be heard 
on this question. I believe that our Gov
ernment must proceed forthwith with a 
dynamic and bold policy. The fate of 
Western Europe may well depend on 
what happens in Germany. We must 
make sure that Germany joins with the 
West in defense of freedom. 
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The ACTING PRESIDENT pro tem .. 
pore. Without objection, the resolution 
will be received, out of order, and ap· 
propriately referred. 

The resolution <S. Res. 119), submitted 
by Mr. HUMPHREY, was referred to the 
Committee on Foreign Relations. 

Mr. HENDRICKSON. Mr. President, 
I should like to observe that we are now 
in the midst of the call of the calendar, 
and I hope that from now on there will 
not be speeches which are not related 
to the measures on the calendar. 

The ACTING PRESIDENT pro tern· 
pore. Of course, as the Senator from 
New Jersey knows, any Senator is en
titled to speak for 5 minutes, under the 
rule, during the call of the calendar. 

Mr. HENDRICKSON. I realize that; 
but, of course, the intention of the rule 
was that during the call of the calendar, 
speeches be directed to the measures on 
the calendar. In my mind there is no 
doubt about that. 

EXPEDITION OF JUDICIAL PRO· 
CEEDINGS FOR THE CONDEMNA· 
TION OF LANDS-BILL PASSED 
OVER 

Mr. HENDRICKSON. Mr. President, 
what measure on the calendar has now 
been reached? 

The PRESIDING OFFICER. Senate 
bill 1857, Calendar No. 293, to amend 
certain statutes providing expeditious 
judicial proceedings for the condemna· 
tion of lands for public purposes. 

Mr. HENDRICKSON. Mr. President, 
I regret sincerely that the Republican 
calendar committee must object, by re· 
quest, to passage of the bill at this time. 

The ACTING PRESIDENT pro tem· 
pore. Objection being heard, the bill 
will be passed over. 

Mr. LANGER. Mr. President, I 
should like to make a motion to have 
the bill considered in the course of the 
regular business, some day next week. 
The bill has been on the calendar quite 
a while; and 1 should like to have it 
disposed of, if that is possible. 

Mr. HENDRICKSON. Mr. President, 
I am quite sure the acting majority 
leader will agree to have that done. I 
suggest that the Senator from North 
Dakota communicate with the senior 
Senator from California [Mr. KNOW· 
LAND] as soon as he returns to the fioor. 

INCORPORATION OF THE NATIONAL 
FUND FOR MEDICAL EDUCATION
BILL PLACED AT FOOT OF CALEN· 
DAR 
The Senate proceeded to consider the 

bill <S. 1748) to incorporate the Na· 
tional Fund for Medical Education. 
which had been reported from the Com .. 
mittee on the Judiciary with an amend· 
ment on page 9, line 6, after the words 
"funds'', to insert ''Such reports shall 
not be printed as public documents." 

The amendment was agreed to. 
. Mr. COOPER. Mr. President, I offer 

the amendments which I send to the 
desk and ask to have stated. 

The ACTING PRESIDENT pro tern .. 
pore. The amendments submitted by 

the Senator from Kentucky will be 
stated. 

· The LEGISLATIVE CLERK. On page 2, 
in line 25, and on page 3, in line 1, it is 
proposed to strike out "George Meany. 
Washington, District of Columbia;_". 

On page 5, in line 12, it is proposed 
to strike out "fourteen" and insert 
"thirteen." 

On page 5, in lines 20 and 21, it is pro .. 
posed to strike out "George Meany, 
Washington, D. C." 

The ACTING PRESIDENT pro tern· 
pore. The question is on agreeing ta 
the amendments of the Senator from 
Kentucky. 

The amendments were agreed to. 
Mr. SMATHERS. Mr. President, may 

we have an explanation of the bill, as 
amended? 

Mr. LANGER. Mr. President, the bill, 
as amended, grants a Federal charter to . 
an organization knowrt as the National 
Fund for Medical Education. 

The National Fund for Medical Edu
cation is a voluntary, nonprofit, New 
York membership corporation organized 
to interpret the needs of medical edu· 
cation to the American public; to en· 
courage the advancement of medical 
training standards in the United States; 
and to preserve academic freedom in 
the medical schools and equality of edu· 
cational opportunity, and to foster the 
training of a sufficient number of com-. 
petent physicians to meet the Nation's 
health needs.. The National ·Fund for 
Medical Education was established in 
1949. 

Funds received by this organization 
are allocated annually to the Nation's 
'19 medical schools, for unrestricted use 
in support of their teaching budgets in 
accordance with a grants policy ap
proved by the fund's board of trustees. 

This bill has the support of the Amer .. 
ican Medical Association and the .Asso· 
ciation of American Medical Colleges. 
The committee believes that the grant
ing of a Federal charter to this organi· 
zation is deserved, and therefore recom .. 
mends favorable consideration of this 
bill, as amended. ~ 

I may say that the bill was reported · 
unanimously. 

Mr. SMATHERS. Mr. President, 1 
have been requested to object to the bill. 
In view of the amendments which have 
been agreed to. I think possibly the per· 
son who requested that I object may be 
satisfied. 

Therefore I ask that the bill be placed 
at the foot of the calendar until I have 
an opportunity to talk with the person 
who asked me to make objection. 

Mr. COOPER. Mr. President, in view 
of the statement made by the Senator 
from Florida, I should like t6 make a 
statement regarding the purpose of the 
amendments. 

The Senator from Ohio [Mr. TAFT]~ 
who is~ sponsor of the bill, has proposed 
these amendments. The bill provides 
for 14 trustees. One of the trustees 
named was Mr. George Meany. Mr. 
Meany is unable to serve, or has resigned. 
The amendments I offered, which were 
agreed to, would reduce the number of 

·trustees from 14 to 13, and would strike 

from the bill the name of Mr. George 
Meany. 

Mr. SMATHERS. Mr. President, I ask 
that the bill, as amended, be placed at 
the foot of the calendar. 

The ACTING PRESIDENT pro tern· 
pore. Without objection, the bill, as 
amended, will be placed at the foot of 
the calendar. 

AMENDMENT OF ACT INCORPO
RATING THE AMERICAN WAR 
MOTHERS 
The bill <H. R. 1434) to amend the act 

of February 24, 1925, incorporating the 
American War Mothers was considered, 
ordered to a third reading, read the 
third time, and passed. 

AMENDMENT OF ACT INCORPORAT· 
ING THE AMERICAN LEGION 

The bill <H. R. 2113) to aniend the act 
incorporating the American Legion so 
as to redefine (a) the powers of said cor
poration, (b) the right to use the name. 
"The American Legion" and "American 
Legion," was considered, ordered to a 
third reading, read the third time, and 
passed. 

GRANTING STATUS OF PERMANENT. 
RESIDENCE TO CERTAIN ALIENS 
The Senate proceeded to consider the 

joint resolution <H. J. Res. 238) granting 
the status of permanent residence to 
certain aliens, which had been reported 
from the Committee on the Judiciary 
with an amendm,ent, on page 3, .after 
line 13, to insert: · 

A-8021995, DeSamarjay, Anne Marie. 
A-6769940, Ledecky, Jaromir Karl Josef. 
A-7197690, Wolf, Jaroslava Nemejc. 
A-6390541, Wolf, Vladimir Joseph. 
A-6063012, Tomkins, Angelina Mijares 

Montilla. , · 
A-6063013, Tomkins, Bertram Percival, or 

Herbert Tomkins. 
A-6421949, Malaxa, Nicolae. 
A-6964705, Kahane, Adam.· 

Mr. SMATHERS. Mr. President, may 
we have an explanation of the joint reso .. 
dution? How many persons a.re in
volved? 

Mr. LANGER. Mr. President, under 
various provisi.ons of the immigration 
laws, the Attorney General refers to the 
Congress the cases of certain aliens in 
which he ·recommends adjustment of 
status of such aliens to that of perma .. 
nent residence. The instant joint resolu· 
tion consists of the names of 39 aliens 
that have heretofore been held by the 
committees for further investigation, but 
in which cases, on the ·basis of further 
study and investigation, it has been as· 
certained that the cases warranted ap
proval. 

However, since . the time for congres
sional approval under the general immi· 
gration laws had expired, it was neces· .. 
sary that these cases be included in ·a 
joint resolution. 

Mr. SMATHERS. M-r. President, does 
the Senator from North Dakota have 
available a list of the names? 

Mr. LANGER. Yes. They are set 
forth in the joint resolution. Does the 
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Senator from Florida wish to have the 
names read? 

Mr. SMATHERS. I should like to 
have that done, if the Senator · from 
North Dakota does not mind. 

Mr. LANGER. The names are as fol· 
lows: 

Alster, Israel. 
Baczynski, Czesla w Stanislaw. 
Bayer, Bohuslav Joseph. 
Bayer, George Otakar. 
Bayer, Libuse Julia <nee Kvarda). 
Wurczel, Afsi. 
Wurczel, Rivca. 
Banczyk, Andrzej Gregory. 
Banczyk, Helena Stanislova. 
Banczyk, Stanislaw. 
Bocek, Frantisek or Frank. 
Fogel, Samuel. 
Mr. McCARRAN. Mr. President, I 

could not understand the pronunciation 
of the last ·name. 

Mr. LANGER. Perhaps t ·have been 
reading the names too rapidly. 

The other names are as follows: 
Hodza, Fedor Andrej. 
Hrubec, Zdenek. 
Eichenholz, Izak. 
Kase, Karel Aloys. 
Korenblit, Abram. 
Korenblit, Aron. 
Pall, Francis Acatius. 
Piotrowski, Jozef. 
Radii, B<>zena Barbara. 
Radimska, Olga. 
Saar, Walter Emil. 
Salumaa, Eduard. 
Stapinski·, Julia. -
Tychanowicz, Luduika .(nee Zarenska). 
Tychanowicz, Rudolph Marian . or 

Wladyslaw Filip LawickL 
Zysman, Ryfka E. <nee Hufnagel). 
Brandes, Esther. · 
Simmons, Ryden Reddington. 
Taylor, Lucille Jean Marie Guillent. 
DeSamarjay, Anne Marie. 
Ledecky, ·Jaromir Karl Josef. 
Wolf, Jaroslava Nemejc. 
Wolf, Vladimir Joseph. 
Tomkins, Angelina Mijares Montilla. 
Tomkins, Bertram Percival, or Herbert 

Tomkins. 
Malaxa, Nicolae. 
Kahane, Adam. 
Mr. SMA TilERS. Mr. President, I 

wish to make a comment. · 
· The ACTING PRESIDENT pro tem

pore. The Chair inquires whether the 
Senator. from North Da.kota has satis
fied the Senator from Florida. 

Mr. SMATHERS. · The Senator from 
North Dakota has satisfied me. I wish 
to commend him upon his linguistic 
ability. . 

The ACTING PRESIDEN'l' pro tem
pore. The question' is on agreeing to the 
committee amendment. 

The amendment was agreed to. 
The amendment was ordered to be en

grossed and the joint resolution to be 
read. a third time. 

The joint resolution <H. J. Res. 238>" 
was read the third time and passed. 

CONSTITUTIONAL AMENDMENT RE· 
LATING .TQ THE TAKING ·oF PRI .. 
VATE PROPERTY 
The Senate proceeded to consider the 

joint resolution <S. J. Res.-3)_ proposing 

an amendment to the Constitution of the 
United States relative to the taking of 
private property, which had been report
ed from the Committee on the Judiciary 
with amendments, on page 2, line 1, after 
the word ''by", to strike out "law" and 
insert "act of Congress"; and after line 2, 
to insert: 

SEC. 2. This article shall be inoperative 
unless it shall have been ratified as an 
amendment to the Constitution by the legis· 
latures of three-fourths of the-several States 
within 7 years from the date of its _ sub .. 
mission. 

seize private property, but the President 
·could . not seize private property with
out due process of law, as was done in 
the Steel case. · 

Mr. FERGUSON. Mr. President, will 
the Senator from Nevada yield for a 
question? 

Mr. McCARRAN. , If I have the :floor, 
I yield. 

Mr. FERGUSON. I merely wanted to 
ask, in line with the question of the Sen
ator from Florida, whether the proposed 
constitutional amendment, if adopted, 
would not determine the question of the 

So as to make the joint resolution right of the President to seize property 
read: without an act of Congress, to the extent 

Resolved by the Senate and House of Rep· · that. the question may have become 
resentatives of the United States of America clouded as a result of the dissenting 
in Congress assembled (two-thirds of each opinion in the Steel case. 
House concurring therein), That the follow .. · Mr. McCARRAN. That is correct. 
1ng article is proposed as an amendment The Senator has touched the point 
to the Constitution of the United States, exactly. 
which shall be valid to all intents and pur .. 
poses as part of the constitution when rati· Mr. FERGUSON. For that reason, I 
:fled by the legislatures of three-fourths of favor the amendment, which would re-
the several States: · , move all doubt . 

"ARTICLE-. . 
.. The Executive power of the United States 

shall not be construed to extend at any time 
to any taking of private property other than 
in ·a manner prescribed by act of Congress." 

~Ec. 2. This article shall be inoperative un .. 
less it shall have been ratified as an amend· 
ment to -the Constitution by the legislatures 
of three-fourths of the several States within 
7 years from the date of its submission. 

. Mr. SMATHERS. May I inquire 
whether this joint resolution was · re
ported unanimously by the Committee 
on the Judiciary? 

Mr. McCARRAN. I am advised that 
it was so reported. 

Mr. FERGUSON.. Mr. President, will 
the Senator yield for another question? 

Mr. McCARRAN. I yield. 
Mr. FERGUSON. Am I correct in as· 

Mr. McCARRAN. Mr. President, this suniing that this proposed amendment 
is a resolution proposing an amendment to the Constitution, if adopted, will elim
to the Constitution to prohibit the tak- inate the question of the inherent power 
ing of private property without due of the President to make seizures? It 
process. will make it clear, will it not, that the 
· The proposed amendment would sim- President has ·no such inherent power? 
ply provide that- Mr. McCARRAN. It is the object of · 

The Executive power of th~ United States the joint resolution to make the situation 
shall not be construed to extend at any time very clear, and to dissipate the idea of 
to any taking of private property other than inherent power which has been played 
in a manner prescribed by act of Congress. with and toyed with. 

I cannot believe that any Member of Mr. FERGUSON." I have spoken on 
this body favors the taking of private this question heretofore. I think the 
property by Executive order without due proposed amendment to the Constitution 
process of law. Therefore, I cannot see is well calculated to clear up the matter. 
why there should be an objection on the The PRESIDING OFFICER. The 
part of any Member of the Senate to question is on agreeing to the committee 
Senate Joint Resolution 3. amendments. 
· Mr. SMATHERS. Mr. President, I · The amendments were agreed to. 
should like to ask the Senator from Ne- · · The joint resolution (S. J. Res. 3) was 
vada to explain how the procedure under ordered to be engrossed for a third . 
the proposed constitutiomil amendment reading, read the third time, and passed. 
would differ from that· under which we · 
are presently operating. 

Mr. McCARRAN. Under the proposed INCREASE OF AUTHORIZED APPRO-
constitutional amendment in an emer- PRIATION FOR CONSTRUCTION OF 
gency an ·act of Congress could be passed 
authorizing . the . President to take pri· EKLUTNA PROJECT 
vate property. Such an amendment is . The bill <S. 2097) ' to increase the· 
desirable because of the situation which amount authorized to be appropriated 
has resulted from the decision of the for the construction of the Eklutna proj· 
Supreme Court of the United States in ect was announced as next in order. 
the Steel case, in which there was a di- The ACTING. PRESIDENT pro tem
vided opinion. In other words, there pore. Is there objection to the present 
was a (jissent, and individual opinions consideration of the bill? . 
were rendered by a num·ber of Justices. Mr. HENDRICKSON. Reserving the. 
So, question has arisen whether at some right to object-and I had not planned 
time in the ·future the Court might see to object-! wonder whether we might 
fit to render a decision other than that have an explanation. of the bill. It ap
laid down in the Steel case. pea;rs from the committe report that the 

If -the joint resolution were passed and increase in the authorization is fairly 
the proposed amendment to the Con· justified, but that in the past there has 
8titution should be adopted, there would been some treatment of the project 
be placed. in the -hands of Congress the which is subject to criticism. I wonder 
power to give the President authority to whether tile Senator from Oregon could 
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tell us what the present situation is, and be paid for by tne city, and the city will 
what the past situation has been. · reimburse itself for the facilities which 

Mr. CORDON. Mr. President, the are to be turned over to the Department 
Eklutna project is a hydroelectric proj- Of the Interior. 
ect in Alaska, situated approximately 30 · There can be no question, Mr. Presi
miles.. from Anchorage, Alaska. The De~ dent-and I think I should be very frank 
partment of the Interior, through its with the Senate-that the original esti-. 
Bureau of Reclamation, came before mate was hardly a sound "guesstimate.'~ 
the Senate Committee on Interior and much less an engineering €stimate. It 
Insular Affairs with this proposition be- was far too low. 
fore there was any authorization of ac~ · · The only point which has been ad
tivity by the Bureau of Reclamation in vanced to the committee that sounds in 
the Territory of Alaska. The committee reason is that there was a mistake made 
went into the matter rather fully and in estimating the higher cost of labor in 
reached the conclusion that the peculiar that area as compared with that in the 
situation within that ar:ea required some United States, the estimate used being. 
action in the form of the use of public 1.4, .whereas the true estimate should 
funds to develop hydroelectric power, have been 2.35. There were some inci--. 
in order that the rapidly increasing pop- dental difficulties which always arise in· 
ulation· of the Anchorage and Palmer engineering projects. 
areas might have reasonably adequate The committee feels, from the evi
service. The Bureau of Reclamation dence before it, that the figure is a sound 
thereupon made itS recommendation and one. The necessity for the bill rests on 
submitted a report on this project, which the fact that, the project ts approxi
involved driving a tunnel about 4% miles mately 60 percent completedL Approxi~ 
in length through a mountain, and con:. mately $19 million has been spent, and 
ducting water from a lake through the it will take the balance of the $33 million 
tunnel and through turbines in the hy- to do the job. If the authorization is 
droelectric project, for the purpose of made, the appropriation can stand in the 
generating electric power. appropriation bill, but if it is not made,. 

At the time the matter was presented the item will be stricken from the bill. 
to the Commitee on Interior and Insular Mr. HENDRICKSON. Will that 
Affairs, it was estimated that the total amount indicated by the Senator from 
cost of the proJect would be in excess Oregon adequately complete the project? 
of $20 million-to be exact, $20,365,400. Mr. CORDON. Yes. · 
Predicated upon that estimate and the · Mr. HENDRICKSON. I thank the 
showing made, not only with respect to Senator. 
the present need for all the power which Mr. SMATHERS. Mr. President, will 
is proposed to be developed, but also for the Senator from Oregon yield? 
demands resulting from the potential Mr. CORDON. I yield. _ 
growth of the area, which demands · Mr. SMATHERS. I should like to in
presently exceed even the power that quire whether there is any participation 
would be available, the commitee recom..:· in the payment for this construction on 
mended authorization of the project at the part of the government of the Terri
the total estimated cost of .$20,365,400. tory of Alaska? 

Contracts were let, and the work was · Mr. CORDON. · None. The estimate
begun. Certain uriforeseen difficulties is predicated upon the findings which 
arose, as a result of the tunneling. The have been reported to the committee 

· soundings or the borings ·evidently had which indicate a potential market ade
not been sufficiently adequate in the first quate to repay the Government for its 
instance. Certainly, the amount of the full investment of $33 million, with in
estimate was low, but contracts were terest at current rates to the Govern
let. When the request for further funds . ment in 50 years. 
was made it was found that the original The ACTING PRESIDENT pro tern
authorization of $20,365,000 was ap- pore. Is there objection to the preseQt 
proximately exhausted, with the project consideration of the bill? 

· only about 60 percent completed. There being no objection, the bill (S .. 
It then became necessary that drastic 2097) to increase the amount authorized 

action be taken. The present secretary to be appropriated for the construction 
of the Interior sent his Under secre~ of the Eklutna project was considered,' 
tary, Mr. Tudor. to Alaska to look over ordered to be engrossed for a third read
the situation and to report. On the basis ing, read the third time, and :gassed, as 
of his report, request was made by the follows: 
Bureau of the Budget for permisison ·to : Be it enacted, etc., That section 6 of the 
ask for an increase in the monetary au- act of July :n, 1~50 (64 Stat. ·382), 1s hereby. 
thorization to $3"3 million. It is now the amended by striking the figure "$20,365,400" 

estimate of the Interior Department, and !:S~.~~~~~~~g in lieu thereof the figure · 
I may say that the estimate is concurred 
in by Mr. Tudor, who is, himself, a dis
tinguished construction engineer, that 
$33 million is a sound and firm estimate 
for the overall JOb, exclusive of certain 
necessary acquisitions of local power 
plants so that the .entire project may be 
integrated. 

With reference to such acquisitio~ 
tentative agreement has been reached 
to acquire the other facilities without 
the transfer ·of money, but by the use. 
of the power to be developed. which will 

REGULATIONS FOR·PREVENTING 
COLLISIONS AT SEA 

The bill <H. R. 2456) to amend the 
act of October 11, 1951, authorizing the; 
President ~o prqclaim regqlations for 
preventing collisions at sea. and for other' 
purposes, was announced as next in
order. 

Mr. SMATHERS. Mr. President, I 
wonder if we may have an explanation 
of this bill. · 

Mr. POTTER. · Mr. Pr-esident, this Js 
a simple bill. It is designed to correct 
two typographicai errors which occurred 
in the bill passed by the Congress on 
October 11, 1951. The word "traveling" 
should be stricken out . and the word 
"trawling" inserted. That error occurs 
in section 6 of the act of October 11, 
1951, in·the first ' line of that section. 

The second typographical error is in 
connection with rule 11 (c) of section 6 
in the· use of the . wotd "been" in the 
second line, which should be "be." 

Mr. SMATHERS. I have no objection. 
The ACTING PRESIDENT pro tem

pore. Is . there objection to the present 
consideration of the bill? . 

There being no objection, the bill 
<H. R. 2456) was considered, ordered to 
a third reading-, read"the third time, and 
passed. 

BROADCASTING OR ·TELECASTING 
OF :PROFESSIONAL BASEBALL EX-· 
HIBITIONS-BILL PASSED OVER . . 
The bill <S. 1396) . to authorize the 

adoption of certain rules with respect to 
the broadcasting or · telecasting of pr.o
fessional baseball exhibitions in inter
state commerce, and for other purposes, 
was announced as next in. order. 

Mr. COOPER. Mr. President, by re
quest, I ask that the bill go over~ 

Mr. JOHNSON of Colorado. Mr. 
President, will the .. Senator from Ken
tucky withhold his . request for a mo-
ment? . · . 

·Mr. COOPER. Yes . . The junior Sen
ator from .Illinois [Mr. DIRKSEN] re
quested me to ask that the bill be passed 
over~ 

Mr. JOHNSON of Colorado. If the 
Senator will withhold his objection, I 
s~ould like to say to the acting majority 
leader that · at a very early time I shall 
make an .effort to have this bill consid
ered. I hope_ to have the friendly co
operation and support of the acting ma
jority leader in bringing this bill up at 
an early date. 

Mr. HENDRICKSON . . Mr." President; 
were the remarks of . the Senator from 
Colorado directed to me? 

Mr. JOHNSON of" Colorado. Yes. 
Mr. HENDRICKSON. Mr. President: 

I shall be very happy to discuss the mat
ter with the-majority leader and try ta 
arrange to have the bill taken up in the 
regular order. , , . 

Mr. JOHNSON of Colorado. I thank 
the Senator. 

The ACTING ·PRESIDENT pro tem
pore. The bill will be passed over. 

.AMENDMENT OF NATIONAL HOUS
ING .ACT, AND SERVICEMEN'S RE: 
ADJUSTMENT ACT OF 1944, RE .. 
LATINO TO INTEREST RATES
Bil.JL PASSED 'I'O FOOT OF CALEN-. 
DAR -

The Senate proceeded to consider the' 
bill <S. 1993.) to amend the National 
Housing Act~ as amended, . and the Serv
icemen's Readjustment Act of 1944, aS' 
amended, with respect to maximum in
terest rates, and ·for other purposes, 
which had been reported from the Com
mittee on Banking and Currency with-_ 
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a.mefldmeritS, . On :page 1, . after the·· en_., · S'EC; -2'. Tile first -sentence Of the last par .. 
acting chius.e, to strike ·out: agraph of sections 803 (b) and 908 (b) .of 

said act, as amended, is hereby amended by 
striking out "4 percent" and inserting "4%' That the first sentence of section 213 (d) . 

Qf the National Housing Act, as amended,.. 
is hereby amended by striking ,.,4. percent 
per annum" and inserting "4~·-percent per 
annum in case of a mqrtgage subject to sub~, 
section (b) of this section, and 5 percent 
per annum in case of a mortgage subject to .. 
subsection (c) of this section." 

percent". . · · 
SEC. 3. Title m of the Servicemen's Read

justment Act 'of 1944, as amended, is here .. 
by amend~d as follows: 
. (1) The last proviso of section 500 (b) is· 

l)ereby amended to J:ead as follows: "Ana 
provided further, That the Administrator. 

I shall from time to time, with the approval. 
of the Secretary of the Treasury, prescribe· 
by regulation the -maXimum rates of inter .. 
est, not _exceeq~ng . 4~ percent per annum,· 

And insert: 
That the first sentence of section 213 (d) 

of the National Housing Act, as amended, 
~ hereby amended by striking "4 percent 
per annum" and inserting "4~ percent per . 
annum, except that individual mortgages : 
insured pursuant to this subsection cover .. : 
ing the individual dwellings in the project, 
may bear interest at not to exceed 5 percent 
p!'r annum." 

On page 2, after line 8, to strike out: 
SEC. 3 •. (~) - Section 512 (a) (C) of the

1 

Servicemen's Readjustment Act of 1944, as 
amended, is hereby amended by striking "4 
percent per annum" and inserting "the rate
currently in effect from time to time pur ... 
suant to section 500 (b) of this title." , 

(b) Section 512 (b) of said act, as amend .. 
ed, is hereby amended by striking "4 percent" 
and inserting "4~ percent." 

After line 16~ to insert: _ 
BEe. 3. Title m of the Servicemen's Read .. 

justment Act of 1944, as amended, Is hereby· 
amended as follows: 

( 1) The_last proviso of section 500 (b) . Is 
hereby amended to read as follows: ~·And
provided further. That the Administrator 
shall from time to time, with the approval 
of the Secretary of 'the Treasury, prescribe' 
ty regulation the maximum rates of inter..: 
est, not exceedin(; 4~ percent per annum.
which may be charged on loans guaranteed 
under this title. A,ny rate or rates so pre-. 
scribed may be varied if in the judgment of. 
the Administrator such -variation wlll ·t>e to· 
the advantage of · eligible veterans and wnf 
11.id the achievement of the purposes of this 
title." 

(2) By striklng- "4 percent per annum"· 
from clause (C) _of section 512 (a) and in ... 
serting "·the rate currently in effect from 
time to time pursuant to section 500 (b) . 
of this title" in lieu thereof. 

( 3) By amending the language of section 
512 (b) which precedes the proviso to· read 
as follows: "Loans pursuant 'to commitments 
made after the effective date of this enact.. ' 
ment shall bear interest at such rate as may 
be then prescribed for guaranteed home 
loans, and in no event to exceed 4¥! percent' 
per annum and shall . be subject to such 
requirements or limitations prescribed for 
loans guaranteed under this title as may be 
applicable." · 

(4) By striking out "June 30, 1953" from• 
clause (C) of section 512 (b) and inserting. 
"June 30, 1954" in lieu thereof. 

(5) By striking out "June 30, 1953" from 
the first sentence of section 513 {a) and in .. 
serting "June 30, 1954" in lieu thereof. · 

(6) By stri)ting out "June 30, 1954" from 
the third sentence of section 513· (c) and. 
inserting "June 30, 1955" in lieu thereof. 

(7) By st~iking out '"June so~ 1953" from, 
the first sentence of section 513 (d) and in .. 
sertin~ "June 30, 1954" in lieu . ther.eof. 

which may be charged on loans guaranteed 
under this title. Any rate or rates so pre~ 
scribed may , be. var:ie"d it in the judgment 
of the Administrator such variation will be

1 
tp· the ad-vantage of eligible veterans and will 
aid the achievement of the purposes of this. 
t1tle; ": -

(2) By striking "4 percent per annum••
from clause (C) of section 512 (a) and in .. 
serting "the rate currently in effect from· 
time to time pursuant to section 500 (b) of 
this title" in lieu thereof. 
_ ( 3) By amending the language of section 

512 (b) which precedes the proviso to read 
as follows: "Loans pursuant to commit .. · 
ments made after the effective date of this 
enactment shall bear interest at such rate as· 
may be then prescribed for guaranteed home 
loans, and in no event to exceed 4~ percent 
per annum and shall be subject to such re-
quirements or limitations prescribed for 
loans guaranteed und-er this title as may be. 
~pplicable: ". 
· (4) By striking out "June 30, 1953" from· 

clause (C) of section 512 (b) and inserting 
"June 30, 1954" in lieu thereof. 
· (5) By striking out "June 30, 1953" from: 
the first sentence of section 513 (a) and in ... 
serting !'June 30, 1954" in lieu thereof. 

(6) By striking out "June 30, 1954" from 
the third sentence of section 513 (c) and ln .. 
serting "June 30, 1955" in lieu thereof. . 
· (7) By striking out "June 30, 1953" from 
the first sentence of section 513 (d) and ln .. 
ser~ing "June 30, 1954" in lieu thereof. · 

The amendments were agreed to. 
Mr. SMATHERS. Mr. President, tWs· 

seems to be a good biil, but it is a very. 
important 'one, arid I wonder if we might. 
have an explanation ·of its purposes. · 
· Mr. COOPER. Mr. President, the sen
ior Senator from Indiana [Mr. CAPE-

. HART] is absent from the Chamber at the· 
moment, and I ask that the bill go to
the foot of the calendar. Perhaps we 
may have an explanation of it later. 
. The ACTING PRESIDENT pro tem
pore. Without objection, it is so or-· 
dered. 

ERECTION OF MEMORIAL' TO SARA 
LOUISA RITTENHOUSE 

The Senate ,proceded to consider the 
joint resolution.(S. J. Res. 37) to author
ize the erection· of a memorial to Sara.· 
Louisa Rittenhouse in Montrose Park, 
D. C., which had been reported from the 
Committee on Rules and Administra· · 
tion.with an amendment, on page l,line 
6, after the word "to", to strike out "Sara-
Louisa Rittenhouse. The design of such· So as to make the bill read: • memorial shall, prior to the erection) 

Be it enacted, etc., That the first senten~e · thereof, be approved by the Commission 
of section 213 (d) of the National Housing. on Fine Arts No part of any expense 
Act, as amended, Is hereby amended . by. . • . . 
striking .. 4 percent per annum" and insert .. · ~curred in connecti?n with the erec-, 
ing "4Y:z percent per ann~01. except that in-. t10n ·of su~h memori~l shal~ be b?,I"ne: 
dividual mortgages insured p-qrsuant to this. by the Umted State~ an.d msert the. 
subsection covering the individual dwellin_gs memory of Sara LouiSa Rittenhouse. 
in the project inay bear interest at not W. ''SEC. 2. The site for the memorial. 
exceed 5 percent per annum.". shall be approved by the Secretary of the 
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Interior and the National Capitai -Plan
ning Commission. The design of the 
memorial, its adequacy and propriety for 
the site designated, the inscription on
the memoria,.!, and the plan for the treat .. -
J;nent of the grounds connected with the 
site shall be approved by the Connnission· 
of Pine ·Arts, the Secretary of the In
terior, and the National Capital Plan
ning Commission. The memorial shall 
be erected and its site landscaped under · 
the s1,1pervision of the Secretary of the 
Interior. 
. "SEc. 3. All funds necessary to carry 

out-the erection of the memorial and the ' 
landscaping of its sit~ shall be certified 
available to the Secretary of the Interior 
by the Georgetown Garden Club in time 
to permit tpe .coptpletion of such work 
within not more than 4 years after the
exact site has been determined; and the 
United States shall be put to no expense · 
in or by th_e . er~ction of said ~emorial _ 
and the landscaping of its site." 

so as to make the joint resolution 
read: 

Resolved, etc., That the Secretary of the 
Interior is authorized and directed to grant 
to the Georgetown Garden Club permission 
to erect in Montrose Park, in the District 
of Columbia, an appropriate memorial to 
the memory of Sara Louisa Rittenhouse. 
· SEc. 2. The site for the memorial shall 

be approved by the Secretary of the Interior 
and the National Capital Planning Commis .. · 
sion. The design of the memorial, its ade .. , 
quacy and propriety for ·the site designated. 
the inscription on the memorial, . and the. 
plan for the treatment of the grounds con .. 
nected with the site shall be approved by. 
the Commission of Fine Arts, the Secretary 
of the Interior, and the National Capital 
Planning Commission. The memorial shall 
be erected and its site landscaped under the 
nupervision of the Secretary of the Interior. 

SEC. 3. All funds necessary to carry out. 
the erection of the memorial and the land ... 
scaping of its site shall be certified available 
to the Secretary of the Interior by the· 
Georgetown Garden Club in time to permit 
the completion of such work within not 
more than 4 years after the exact site has
been determined; and the United States shall. 
be put to no expense in or by the erection 
of said memorial and the landscaping of 
its site. 

The amendment was agreed to. 
The joint resolution was ordered to· 

be engrossed for a third reading, read 
the third time, and passed. 

RESOLUTION PASS~D OVER 
'l."he resolution (S. Res. 115> increas

ing the limit of expenditures for the 
Select Committee on Small Business was 
announced as next in order. 

Mr. ELLENDER. Over. , 
Mr. THYE. Mr. President, I just heard 

the senator from Louisiana request that 
the resolution go over. Will it go to 
the foot of the calendar so that it may 
be acted upon before the beginning of 
the new fiscal year? That is the reason 
why I rise, to ask whether it will go to 
the foot of the calendar and may be dis
cussed at the conclusion of the calendar 
call. 

The ACTING PRESIDENT pro tem
pore. Objection was heard. 
. Mr. HENDRICKSON. Mr. President. 
I ask unaninioris consent that the resolu .. 
tion be taken up at the conclusion of 
the call of the calendar. · 
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Mr. EILENE>ER. Mr. Pre~ident, I ·ob:.. 
· ject. 

. The ACTING PRESIDENT pro tern- · 
pore. The resolution will be passed over. 

APPOIN'J'¥ENT OR RETENTION OF 
CER'rAIN FEMALE RESERVE PER
SONNEL 
The bill <S. 1492) tp re·quire the estab

lishment of adequate provisions relating 
to the appointment or· retention of cer
tain female Reserve personnel with 
minor or dependent children, was ·an
nounced -as next in order. 

Mr. SMATHERS. I have no objection 
to the consideration of the bill; but I 
should like-to -have an explanation of it. 

·Mr. 'HENDRICKSON. Mr. President; 
I am' glad to give ail explanation. I be.;
live the bill tO be one of the most equit.; 
able measures the Senate· will have be
fore it for consideration at this session 
of Congress. · · 

Senate bill 1492 would . amend the 
Armed Forces Reserve Act of 1952 by: 
adding three new· sections to the law. 
These sections would provide that pres
ent and former women members of the 
armed services would not be discharg-ed 
or declared ineligible for appointment in 
the military ·services Reserves solely ·be
cause of ~he faGt that they become 
mo.thers or assume custody of minor 
~hild,ren. · 

There is no . existing law which ex
pressly deals or treats with this problem. 
.The cases· which have been considered 
have been handled solely under regula
tions of the -military services, and under 
the current -regulatioris>women are not · 
eligible for -appointment or enlistment in 
the Reserve~ components; if they · have 
minor or dependent children; arid . they 
~re discharged ·mandatoriiy ~rom . the 
Reserves if they·-· become · mothers · cir 
assume custody of minor children. 

·I was chairman of a special subco:in..; 
mittee· of the Committee on ··Armed Serv
ices which held extensive hearings for 
2 days on the· bill. The Senate may · be 
assured ·· that the bill was most carefully 
considered. 

In effect, · S. 1492 would provide the 
legislative ·guaranty that the birth ·of 
children or assumption of the care of 
minor childre·n would not be tlie sole 
basis for denying women membership in 
the Reserve components. The Commit
tee on Armed Services was of the opinion 
that the regulations excluding women 
from membership in the Reserves f-or 
these reasons; without considering. any 
of the circumstances involved · in each 
case, were arbitrarily unfair to- the 
women affected, and, at the same -time, 
deprived the Armed Forces of a source 
of very valuable -personnel. · 

As a matter of fact, there were in at
tendance at the hearings a number of 
women who had served with great dis
tinction in the last war and who are 
mothers. To me, as a former member of 
the Armed Forces, it would-be shocking 
to exclude such women from the Armed 
Forces simply because they have assumed 
custody of minor children, either by rea-
son of birth or otherwise. I do not be
lieve they should be denied the right to 
serve their country in an emergency. 

· The bill was most ·carefully consid
ered and was reported unanimeusly by 
the Committee on Armed Services. 

Mr. SMATHERS: Mr. President, will . 
the Senator yield further? 
. Mr. HENDRICKSON. I yield. 

Mr. SMATHERS.: Is the Senator · of 
the opinion that a woman ·who has 
served in the armed services and who 
now has the custody of a child is still 
in a condition to return to the armed 
~~rvices and be of benefit to the armed 
services? 

Mr. HENDRICK;SON. Indeed I am. 
As a matter of fact, the hearings clearly 
established· that fact beyond any ques
tion of doubt. 

Mr. SMATHERS. Did the Depart:
ment of· Defense give -its ·approval to the 
proposed . legislation? · . · , 
.. ·Mr. HENDRICKSON. The Depart
ment ·of De!ense did .not give its ap
proval, -because it objected .to ·some ad
ministrative features which would be im
posed ·on the Department by the enact
ment of the bill. However. they are very 
minor administrative features. There 
appeared on behalf of the Department 
one witness who attempted to carry the 
burden of proof against the advantages 
of the bill. 

Mr. SMATHERS. Can the Senator 
estimate the additional · cost to the · 
Armed . Services if. the bill should pass? 

Mr. HENDRICKSON. The only ex.:. . 
. penditures involved as· a result of enact
ment ·of the · bill would be, first, the pay 
of the women who would enter . active· 
military service; and, of 'course, they 
wo.Uld ·be entitled ,to that pay. Second. 
the bill provides for the payment of those· 
who· participate ·in reserve activities. I 
am assured that the overhead cost in
volv~d ip. m~inW..!ning _t_he re.cords of the. 
personnel would be a very small item in
d~ed, compared with the advantages :of -
having these talented women available 
in the event of an e·mergency. 
., ·Mr. SMATHERS.:· Do I understand 
correctly that the. bill does not in any 
way require the armed services to ' call 
back to -active duty any of these women? 

Mr . . HENDRICKSON. It would not 
have that result. In effect, all the bill 
does is to say to ~he military that they 
shall establish satisfactory or reasonable 
regulations to cover the whole subject. 

The ACTING PRESIDENT pro tem
pore. Is there objection to the consid
eration of the bill? 

There being no objection, the bill <S. 
1492) to require the establishment of 
adequate provisions relating to the ap
pointment or retention of certain female 
Reserve personnel ·with minor or de
pendent children was considered, or-· 
dered to be engrossed for a third read
ing-, ·rea.d· the ·third time, and passed, as 
follows: ' · · 

Be it enacted etc., That the Armed Forces 
Reserve Act of 1952 is amended-

(1) by adding at the end of part Ill there
of the following new section; 

"SEC. 305. The Secretary of the Army shall 
establish adequate provisions with respect 
'to female Reserve officers, female former Re
serve officers, Reserve enlisted women, and 
former Reserve enlisted women of the Army 
Reserve to insure ( 1) that ·such personnel 
shan not be declared ineligible tor appoint
ment or enlistment 1n the Aimr Reserve 

solely· on the basls of having . minor or de
pendent children, and (2) that such person- . 
nel ~hall not -b~ discharged involuntarily 
therefrom solely because of the birth or as
sumption of care or custody of such chil
dren."; 

(2) by adding at the end of part IV there
of, the following new section: 

"SEc: 415. The Secretary of the Navy shall 
establish adequate provisions with respect to 
female Reserve officers, female former Re
serve officers, Reserve enlisted women, and 
former Reserve enlisted women of the Naval 
Reserve, Marine Corps Reserve: · and ·Coast 
Guard Reserve to insure ( 1) that such per
sonnel shall not be declared ineligible for ap- · 
pointment or enlistment in the Naval Re
serve, Marine Corps Reserve, and Coast· Guard 
~~serve s_olely on the basis of having minor 
or dependent chilgren, and (2) that such 
personnel shalf not be discharged involun
tarily therefrom solely becau·se of the birth
or· assumption of care er custody-of such chil-
dren."; and - ~ 

(3) by adding at the end of part VI there-
of, the following new section: - . , .. 

"SEc. 604. The Secretary of the Air Force 
shall establish adequate provisions with re
spect to female Reserve officers, female former 
R~serve officers, Reserve enlisted women, and 
former Reserve enlisted women of the .Air 
Force Reserve to insure (1) that such per
sonnel shall not be declared ineligible for · 
appointment or !!nlistment in. the Air Force 
R~ser~e solely on the basis of having minor 
or dependent children, and (2). that such 
personnel shall not be discharged involun
tarily therefrom solely because ·of the birth 
ot assumption of care or custodr of such 
children." . . · . -- - · 

~r . . HEND~t!CKSON . . subsequently· 
~aid: Mr. President, I a~k to have printeq 
m the RECORD a statement with refer
ence· tp s. 1492. -
· ~he_r~ be~~g J?.O . ol?jection •. the state

- ~~nt wa_s orqered to be printed iii the 
REC~RD, as follows: . . . . ·. · 
STATEMENT BY SENATOR l!ENDRICKSO~ ON-

. · .. s . 1492 . ·. 
S. 1~92 would amend-.the Arm~d F;r~e& 

Reserve ~Act of 1952 l:iy adding ·tnree new 
sections to this law: These sections would 
provide th~t · pr~sent and former women 
il,lembers of our armed services would· not be 
discharged, or. declared ineligible 'for appoint .. 
ment in the Reserves of our military ser·v
ices, solely because of the fact that these 
women become mothers or assume custody 
of minor children. Tl;lere is no existing law 
which expressly deals with this matter. 

Under current regulations of the m111tary 
services, women are not eligible for appoint
ment or enlistment · in the Reserve compo
nents if they have minor or dependent chil-
qren, and . they are discharged mandatorily
from the Reserves if they become ·mothers or 
assume custody of . minor children. 
. '1;1le jup.~or .:;>enat_or !rOJ!l ~ew Jersey would. 
like to add at this point that he· was chair-
~an of a special subcommittee . which heid 
hearings for 2 days oh this bill, · and the · 
Senate may be assured that this bill wu 
carefully considered. 

What S. 1492, in effect, would do would be 
to })rov~q.,e th~ legisiative guaranty that th~ 
birth or. assumption of the care of minor· 
~hildren would not be the sole basis :for 
denying women membership in the Reserve 
components. The . Committee on Armed 
Services was· o:f the opinion that the regula-· 
tions excluqing women from membership-in 
the Reserves for these reasons, without con~ 
sidering any of the circumstances involved 
in each case, are arbitrarily unfair to the 
women involved and at the same time de
prive the Armed Forces of a source of valu
able personnel. 

The committee received extensive .testt
monr from wo~en who were formerly mem-
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bers of the Reserve· components.' ·some tea- : 
tified that, ex-cept for the time usually re• 1 

_quired for maternity leave, the birth of their · 
chlldren would not have interfered 'With their -
continuation on military duty. Others, in ' 
the case of adopted children; testified that · 
they would have continued their -military 
service wlthout any interference from -the 
assumption of the custody of the children. 
In all cases, however, these women were dis• 
charged. 

There are also those women in the Re· 
serves who were not on active military duty 
who were discharged as reservists solely be· 
cause of their becoming mothers. These 
women likewise testified that their children 
would not interfere with their Reserve ac· 
tivities. 

I would like to emphasize that this bill 
does not say that these women must be 
retained even if they have children. It 
merely says that they may not be manda• 
torlly discharged for this reason alone. The 
effect would be that the military services 
would have to consider the circumstances 
in each case. 

FUNDS INVOLVED 
· The only funds which this bill involves 

would be (a) . the pay of those women who 
would enter active military service because 
of the passage of this b111 or (b) those who 
would be paid for participating in Reserve 
activities, and (c) the overhead costs in· 
valved in maintaining the records on these. 
persons. 

DEPARTMENT .OF DEFENSl!: POSITION 
The Department of Defense opposed this_ 

bill, apparently on the basis that since 
women who are mothers could not be in· 
voluntarily ordered ·to duty during a period 
of mobilization, they did not constitute a 
dependable part of the mobilization poten·' 
tial. This reasoning·•appears to ignore the 
fact that the women . reservists with chil· 
dren who would remain on active military 
duty constitute a part of the actual military 
strength rather than any mobilization po
tential. 

With respect to the mobilization potential 
argument, there would certainly be a portion . 
of these women who would come in; whereas 
if they are all mandatorily discharged, there 
is no mobilization potential at all. It would . 
certainly appear that' the relatively small ex· 
pense of maintaining the records and pro• 
viding the necessary. training programs would 
justify the retention of these women in the 
Reserve forces. - · 

AMENDMENT OF FEDERAL CREDIT 
UNION ACT 

The Senate proceeded to consider the 
bill <S. 1665) to amend the Federal 
Credit Union Act, which had been re
ported from the· Committee on Banking 
and Currency with amendments, on page 
1, line 3, after the enacting clause, to 
strike out: 

That section 13 of the Federal Credit 
Union Act (12 U. S. C., sec. 1763) is hereby 
amended by inserting "(a)" after "SEc. 13." 
and by adding at the end thereof the follow
ing new subsection: 

"'(b) If at any annual meeting a· dividend 
1s declared under subsection (a) then upon 
recommendation of the board of directors a. 
patronage .dividend may also be declared at 
such meetin-g from the rem~ining net earn· 
ings. A patronage dividend shall be paid to 
members in proportion to the interest they 
have paid during the preceding fiscal year on 
loans made tO them." · 

And insert: 

"and," after the !ast semicolon and by In
serting before the period at the end of the 
paragraph the following: ••and, subject to 
such regulations as may be issued by the 
Director, authorize ·an interest refund to 
members of record at th.e close of business 
on December 31in proportion to the interest 
paid by them during that year." 

On page .2, line 14, after the word 
"the", to strike out ''Federal Security 
Agency" and insert "Bureau of Federal 
Credit Unions"; so as to make the bill 
read: 

Be it enacted, etc., That subsection (c) of 
section 11 of the Federal Credit Union Act 
( 12 U. S. C., sec. 1761) fs hereby amended by 
striking out "and," after the last semicolon 
~nd by inserting before the period at the end· 
of the paragraph the following: "and, sub· 
ject to such regulations as may be issued by 
the Director, authorize an interest refund to 
members of record at the close of business on 
December 31 in proportion to the interest 
paid by them during that year". 

SEc. 2. Section 16 .of the Federal Credit 
Union Act (12 U. S. C., sec. 1766) is hereby 
amended ·by adding at the end thereof the 
following new subsection: 

"(f) Any officer or employee of the Bureau 
of Federal Credit Unions is authorized, when 
designated for the purpose by the Director 
of the Bureau of-Federal Credit Unions, to 
aruninister oaths and affirmations and to take 
affidavits and depositions touchi_p,g upon any 
matter within the jurisdiction of the_ ~ureau 
of Federal Credit Unions." 

The amendments were agreed to. 
The bill was ordered to be engrossed 

for a third reading, read the third time, 
and passed. · · · 

LABELING OF PACKAGES CONTAIN· 
ING FOREIGN-PRODUCED TROUT 
The bill (S. 2033) relating to the label

ing of packages containing foreign-pro
duced trout sold in the United States, 
and reguiring certain information to 
appear . on the menus of public eating 
places serving such trout was considered, 
ordered to be engrossed for a third read
ing, read the third time, and passed, as 
follows: · 

Be it enacted, etc., That section 301 of the 
Federal Food, Drug, and Cosmetic Act, as 
amended (21 U. S. C. 331), is amended by 
adding thereto a new paragraph as follows: 

"'(n) The sale, offering for sale, possession 
for sale or serving of trout produced outside 
tlle United States, its Territories, or pos· 
sessions, in violation of section 408 of this 
title." · 

SEc. 2. Chapter IV of the Federal Food, · 
Drug, and Cosmetic Act, as amended (21 
U. s. C. 341 et seq.) is amended by adding 
at the end thereof a new section as follows: 

"'FOREIGN -PRODUCED TROUT 
••sEc. 408. (a) No person shall sell, offer for 

sale, or possess for sale as food, in any place 
other than a public eating place, trout pro· 
duced outside the United States, its Terri• 

· tories, -Or- possessions, unless-
.. ( 1) such trout is packaged; . 
.. '(2) each part of the contents of the 

package is contained in a wrapper; and 
"(3) each such package and wrapper 1s 

clearly and conspicuously stamped or la· 
beled to disclose in type or lettering not 
smaller than 20-point type the word •trout' 
preceded by the name of the countrt in 
which S'!lCh trout was prOduced. 
- .. (b) No person shall possess in a form 
ready for servin~ O!" shall serve at a publ_ic 

~ 7'-Qat subsection (<;) . o_f . seqtion 11 .of the eating . place trout nroduced ou1;6ide, the 
Federal Credit Union Act ( 1~ y-. S: C., sec.. United States, its Territories, or possessions, 
1761) is hereby amended by striking o~ . unless there appears on the menu of such 

eating place in clear and consp1cuous type 
the word 'trout• preceded by the name of the . 
country in which such trout was produced, 
or, if such eating place does not have a 
menu, a notice is displayed prominently 1 
and conspicuously in such eating place · 
stating that •-- trout is served in this 
restaurant, • the blank space to· be filled with 
the name of the country in which such trout 
was produced. · 

"'(c) The requirements of subsections (a) 
and (b) shall be in addition to and not in 
lieu of any of the other requirements of this 
act. 

•• (d) As used in this section the term 
•trout• means all species of trout ·fish, except 
Salvelinus namaycush (lake trout), belong• 
ing to the following genera: Salmo, Salveli• 
nus, Cristivomer, Hucho, and Brachymy-
stax." . _ ij 

SEC. 3. Nothing in this act shall be con• 
strued as authorizing the possession, sale, 
or serving of f.oreign-produced trout in any 
State or -Territory in contravention of the 
laws of such State or Territory. 

Mr. DWORSHAK: Mr. President, I 
ask unanimous consent to have printed 
in the RECORD an explanatory state•. 
ment relative to senate bill 2033. 

There being no objection, the state
ment was ordered to be printed in the 
RECORD, as follows: 

STATEMENT BY SENATOR DWORSHAK ON 
SENATE BILL 2033 

The purpose of my bill, S. 2033, is simple. 
It would merely require honest labeling of . 
foreign trout sold and served in this coun• 
try. It is in no way designed or intended 
to restrict the imports of foreign trout. It 
does not restrict or in any way limit such' 
imports. It is not a tariff measure. . 

This bill was introduced after numerous 
complaints froin all over the country were 
received that imported trout is being sold 
in the United States under various false 
labels, indicating that the imported product 
was in fact a domestic product. "RoCky 
Mountain trout," "Eastern brook trout," and 
even "Idaho brook trout," are terms used to 
describe the foreign product. My bill simply 
requires that imported trout be sold under 
honest labels. This will make it possible t() 
eliminate unfair competition with American 
commercial trout growers who have already 
suffered considerable financial loss because 
of this deceptive practice. It is also appro· 
J:?riate to point out that foreign trout lacks 
the distinctive flavor and firmness of the 
domestic product. This is due to the differ• 
ence in feeding methods. 

Reports received on S. 626 and S. 1114,_ 
which were similar in objective to the pend· 
ing bill, from the Departments of State,: 
Interior, and Health, Education, and Welfare, 
generally were adverse. 

The State Department contended that en· 
actment of such legislation was in conflict 
with United Sates trade policies and com· 
mitments. This contention is simply not 
valid, because the legislation does not pre· 
vent the importation of foreign trout. To 
reemphasize, the bill simply requires honest 
labeling. It would seem entirely reasonable 
to require that foreign trout be sold for 
:what it is-foreign trout. 

The Department of Health, Educa~ion, and 
Welfare objected on the ground that there 
is already provision in the Food and Drug Aqt, 
prohibiting removal pr altera,tion of required 
labeling ~hile an article is held for sa!e. 
That is true, however, only to the point at_ 
which the imported fish is removed from bulk 
containers and repackaged for sale in this: 
country. Existing previsions of law are there•' 
fore not adequate. 

There is no reason -why, if the principle 
involved ln the law cited by the Department· 
has validity, it shouid not' be extended to 
cover the whole situation. 
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. The Department of ·the- Interior repprt re
:ftected the erroneous impression that the bill 
was designed to curb imports and stated that 
the measure would not serve that p~rpose. 
It stated also that the labeling requirement 
would raise the cost per pound of imported 
trout by only a few cents. Then it went on 
to say that '·'The present differential in 
wholesale price between domestically raised 
trout and the imported, ha.tchery-raised 
trout is around 40 cents per pound. Thus, 
the additional cost could be absorbed easily 
and the imported trout still would undersell 
domestically produced trout." That objec
tion, if such it can be called, is an argument 
:for the bill. 
. From the foregoing it should be convinc

ingly clear that s. 2033 does no .more than 
restore a f~lr _basis for CO!llpetition. 

COMPACT RELATING TO IDGHER 
EDUCATION-IN WESTERN STATES 
The bill <S. 1515) granting the con .. 

sent of Congress to certain Western 
States and the. Territories of .Alaska arid 
Hawaii to enter into a compaet relating 
to higher education in .the Western 
States and establishing the Western In
terstate Commission for Higher Educa .. 
tion was considered, ordered to be ep· 
grossed for a third reading, read the third 
time, and passed, as follows: 

Be it enacted, etc., That the consent of 
Congress is hereby given to any five or more 
of the ·States of Arizona, California, Colo.; 
rado, Idaho, Montana, Nevada, New Mexico, 
Oregon; Utah, Washington, and Wyoming 
and the Territories of Alaska and Hawaii· to 
enter into the following compact and agree
ment relating to higher education and cre
ating the Western Interstate Commission 
tor . Higher ;Ed-qcation. . , . , · 

The compact reads . as follows: 
. _ "ARTICLE I 

--whereas the future o{ this Nation and 
of the Western States is depende~t upon the 
quality of the education of its youth and 
·. "Wh~re~s m11ny _of the 'teste:t"U: State~ ~n:;. 
dividually Q.o not have sufficient ·numbers 
of potentia!''students to warrant the estab
lishment and maintenance within their bor
ders of adequate facilities in all of the es
sential fields of technical professional, and 
graduate training, nor do all the States have 
the financial ability to furnish within their 
borders institutions capable of providing ac
ceptabie standards of training in all of the 
fields mentioned above; and 

"Whereas it is believed that the West
ern States, or groups of such States with.J.n 
the region, cooperatively can provide accept
able and efficient educational facillties to 
meet the needs of the region and of the stu
dents thereof: 
· "Now, · therefore, the States of Arizona, 
California, Colorado, Idaho, Montana, Ne
vada, New Mexic"o; Oregon; Utah; Washing
ton; and Wyoming, and . the 'Territories of 
Alaska and Hawaii do hereby covenant and 
agree· as follows: · 

.. ARTICLE II . 

· "Each of the compacting States and Ter:. 
ritories pledges to each of the other com
pacting · States -and Territories faithful co
operation in carrying out all the purposes 
of. this compact. 

"ARTICLE TII 
"'The compacting States and Territories 

hereby create the Western Interstate Com
mission for Higher Education, hereinafter 
called the Commission. Said Commission 
shall be a body corporate of each compacting 
State and Territory and an agency thereof. 
The Commission shall have all the powers 
and duties set-- forth herein, including the 
power to sue and be sued, and such addi· 

tlonal powers· as may be conferred upon it> 
by subsequent action of the respective legis
latures of the compacting States and Ter• 
ritories. ·' 

.. ARTICLE IV 
"'The Commission shall consist of ·three · 

resident members from each compacting 
State or Territory. At all times one Com- . 
missioner !rom each compacting State or 
Territory shall be an educator engaged in . 
the field of higher education in the State 
or Territory from which he is appointed. 

"The Commissioners from, each State and 
Territory shall be appointed by the gov- . 
ernor thereof as provided by law in such 
State or Territory. Any Commissioner may 
be removed or suspended from office as pro
vided by the· law of the State or Territory 
from which he shall have been appointed. 

"The terms of each Commissioner shall. be 
4 years: Provided, however, That the first 3 
Commissioners shall be appointed as follows: 
1 for 2 years, 1 for 3 years, and 1 for 4 years. 
Each Commissioner shall hold ·office until 
his successor shall be appointed and quali
fied. If any · office becomes vacant for any 
reason, the governor shall appoint a Com- . 
missioner to fill the office for the remainder 
of the unexpired . term. 

"ARTICLE .V 
"'Any business transacted at any meeting 

of the Commission must be by affirmative 
vote of a majority of the whole number of 
compacting States and Territories. 

"One or m.ore Commissioners from a ma• 
jority of the compacting States and Terri· 
tories shall constitute a quorum for the 
transaction of business. 
- "Each compacting State and Territory 

represented at any meeting of the Commis
s-ion is entitled to one vote. 

"ARTICLE VI 
"The Commission shall elect from its num

ber a chairman and a vice chairman, and 
may appoint, and at its pleasure dismiss or 
remove, such-officers, agents, and employees . 
a8 may be required to carry out the purp~se 
of this compact; and sha:ll fix and determine 
their duties, qualification!) and compensa
tion,. having due regard for the importance 
of the~ responsibilities involved. -

"The Commissioners shall serve without 
compensation, but shall be reimbursed for 
their actual and necessary expenses from the 
funds of the Commission. 

.. ARTICLE VII 
.. The Commission shall adopt a seal and 

bylaws and shall adopt and promulgate rules 
~nd regulations i'or its management and con
trol. 

"The Commission may elect such com
mittees as it deems necessary for the carry
ing out of its functions. 

"The Commission shall establish and main
tain an office within one of the compacting 
States for the transaction of its business and 
may meet any time, but in any event must 
meet at least once a year. The Chairman 
m·ay call such additfonal'meetings and upon 
the reques·t of a majority of the Commission
ers of ·three or inore compacting States or 
Territories shall call additional meetings. 

"The Commission shall submit a budget 
to. the governor of each compacting State 
and Territory at such time and for such 
period as may be required. 

"The Commission shall, after negotiations 
with interested institutions, determine the 
cdst of providing the facilities for graduate 
and professional education for use in its con• 
tractual agreements throughout the region. 

"On or before the 15th day of January of 
e,ach year, the Commission shall submit to 
the governors and legislatures of the com
pacting States and Territories a report of its 
activities for the preceding calendar year. 

"The Commission shall keep accurate books 
Of account, showing in full its receipts and 
disbursements, and said boo:" of account 

.mall be . ~p~n Stt any reasonable time for 
inspe~tion by ~he governor. of any compact
ing State o:c Territory or -his designated rep
resentative. The Commission shall not be 
supje<;:t to . the audit and accounting proce
qure of any of the COJ?-pacting States or 
Territories. The Commission shall provide 
for an independent annual audit. 

.. ARTICLE VTII 
· ••rt shall be the duty of the Commission to 

enter into such contractual agreements with 
any institutions in the region offering gradu
ate or professional education and with any 
of the compacting States or Territories as 
may be required in the judgment of the Com
mission to provide adequate services and 
facilities of graduate and professional edu• 
cation for the citizens of the respective com
pacting E!tates or Territories. The Commis
sion shall .flrst endeavor to provide adequate 
services and facillties in the fields of den
tlstry, medic~ne, public health, and veteri
nary medicine, and may undertake similar 
activities in other pJ;ofessional and graduate 
fields. 

"For this purpose the Commission may en
ter into contractual agreements--
. "(a) with ·the· governing authority of any 

educational institution in the ·region, or wi~h 
~ny compacting state ()r territory, to pro
vide such graduate or professional educa
tional services upon terms and conditions 
to be agreed · up~:>n between contracting 
parties, and _ 

"(b) with the governing authority. of any 
educational instit~tion in the region or with 
a~y compacting state or territory to assist 
in the placement .of graduate or professional 
students in educational institutions in the 
region providing t:tie desired services and . 
facilities, upon such terms and conditions 
as the Comniission may prescribe. 

"It shall be the du\,V · of the Commission 
to undertake studies of needs for profes
sional and graduate educational facilities in 
the region, the resources for meeptrig such 
needs, and the long-range·. effects of the 
compact on higher education; and from time 
to time to prepare comprehensive reports on 
such research for presentation to the Western 
Governor's Conference and to the legislatures 
of the compacting States and Territories. In 
conducting such studies, the Commission 
may confer wit~ any :r:tational or regional 
planning body wb,ich . may be establlshe~. 
The Commission shall draft and recommend 
to the Governors of the various compacting 
States and Territories, ·uniform legislation 
dealing with problems of higher education· 
in the region. 

"For the purposes of thls compact the 
word 'Region' shall be construed to mean 
the geographical limits o! the several com
pacting States and Territories. 

"'ARTICLE IX 
"':fhe operating costs of -the Commission 

shall be apportioned equally among the com
pacting States and Territories. 

•'ARTICLE ·X 
"'This compact shall become operative and 

binding immedia~ly 8.l:! to those States a:t;td 
Territories adopting it whenever five or more 
of the States or Territories of Arizona. Cali
fornia, , Colorado, Idaho, Montana, Nevaqa, 
New Mexico, - Oregon, Utah, Washingto_n, 
Wyo~ing, Alaska, and Hawaii have duly 
adopted it prior to July 1, 1953. This com
pact shall become effective as to any addi
tional States or Territories adopting there
after at the time of such adoption. 

··ARTICLE XI 
"'This compact may be terminated at any 

time by consent of a majority of the com
pacting States and Territories. Consent 
shall be manifested by passage and signa
ture in the usual manner of legislation ex
pressing such consent by the legislature and 
9-overnor of such terminating State. Any 
State -or Territory may at any time withdraw 
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from this compact by means of approprla.~ ~i' :Mr. SMATHERS. I should appreciate 
legislation to t~at e~d. Su~h · withdrawal ~::having the Senator give a little further 
sh~ll not be~me effective until 2 years ~fter - explanation if he is in a position to do so 
written notice thereof by the Governor of ' . . • 
the wit_hdrawing State or Territory accom- ' Mr. SMI~H of New ~etsey .. T~~ actiOn 
panied by a certified copy of the requisite alo~ th~ h~e suggest~d was Initiated at 
legislative action is received by the Com- the Instigation of Dr. Vannevar Bush, 
mission. Such withdrawal shall not relieve who was the head of · all the Govern
the withdrawing State or Terrtory from its ment's scientific· woFk during the war. 
oblig~tions hereunde~ accruing prior to _the As a result of experience in the war with 
effec~Ive date of . Wit~drawal. The Wit_h· atomic energy work and otherwise he 
draWing State or Tern tory may rescind Its t t '· · ' · 
action of withdrawal at any ~ime within came o he concl~s10n that ~me _thmg 
the 2-year period. Thereafter, the with- that w~s needed w~th a cq~ohdat10n of 
drawing State or Territory may be reinstated efforts In research In pure science. That 
by application to and the approval by a was what led to the introduction of the 
majority vote of the •commission, ;National Science Foundation bill. 

"ARTicLE xu At that time Dr. Bush estimated that, 
"'If any compacting state or Territory shall under the circumstances, the cost of 

at any time default in the performance of stimulating much needed basic research 
any of its. obligations assumed or. imposed might reach $50 million or $60 million 
iii accorgance with the provisions of this a year. He believed that in the long run 
compact, all rghts, privileges and benefits money would be saved by consolidating 
conferred by this compact or agreements this research in the new Foundation. 
hereunder shall be suspended from the effec- I believe this question was before Con
tive date of such default as fixed by the Com-
mission. gress 2 or 3 years ago, and that there 

"Unless such default shall be remedied was extended debate on the subject. 
Within a period of 2 years following the The National Science Foundation was 
effective date of such default, this compa~t established, with provision made for rep
may be terminated with respect to such de· resentatives on the Foundation from col
faulting State or Territory by affirmative vote leges all over the country, including 
of three-fourths of the other member States land-grant colleges. A program was 
or Territories. 

·. "Any such defaulting State may be rein- developed · for the assignment of re-
. stated by: (a) performing all acts and obli· search projects to different institutions 
gations upon which it has heretofore de- after hearings before the Foundation 
faulted, and (b) application to and the itself. 
approval by a ·majority vote of the Com- The Director of the Foundation is Dr. 
mission." ·Alan Waterman, an eminent scientist. 

SEC. 2. The right to alter, amend, or repeal Mr. Chester Barnard, formerly head of 
t~is act is hereby expressly reserved. the Rockefeller Foundation, accepted 

-------·; ', the chairmanship of the Board. He, Dr. 
Waterman, and other scientific col

AMENDMENT OF NA 'I'IONAL SCIENCE leagues are moving ahead with the whole 
FOUNDATION ACT OF 1950 program and are carefully carrying out 

· The Senate proceeded to consider the 
bill (S. 977) to amend the National Sci
ence Foundation Act of ·1950, which had 
been reported from the Committee on 
Labor and Public Welfare with an · 
amendment, to strike out all after the 
enacting clause anq insert: . 

. That subsection (a) of section 16 of the 
National .Science Foundation · Act of 1950 is 
amended by striking out "not to exceed 
$500,000 for the fiscal year ending June 30, 
1951, and not to exceed $15 million for each 
fiscal year thereafter" and inserting in lieu 
thereof ~·such sunis as may be necessary to 
carry out the provisions of this act." 

The amendment was agreed to. 
Mr. SMATHERS. Mr. President, I 

wonder if we might have an explanation 
from the able senior Senator from New 
Jersey as to the purposes of the bill. 

i Mr. SMITH of New Jersey. The pur· 
pose of the bill is to carry out the intent 
of .the Bureau of the Budget to consoli
date, so far as possible, in the National 
Science Foundation, research in pure 
science as distinguished from . applied 
science. This can be done only if the 
present limited ceiling of $15 million is 
removed from the law. It is proposed by 
the pending bill to amend the law so as 

. to provide an open ceiling for such 
amounts as may be necessary to carry 
out the purposes of the act. This amend
ment has the full approval of the Bu
reau of the Budget, after a conference 
:with Mr. Dodge and the DirectOrs o(the 
Foundation. · < 

If the Senator from -Florida wishes a. 
further explanation, I can go into more 
detail. 

the original purposes of the act. 
The difficulty in the past has been that 

some Members of Congress have not 
fully understood the need for consoli
dating our Government's basic research 
efforts. Appropriations have been so 
limited that it was not possible for the 
Foundation to do the work for which 
it was originally created, namely, to 
bring together much of the basic re
search now being done in the Depart
ment of .the Army, the Department of 
the Navy, and other agencies. Such 
centralization is necessary if we are to 
make economies in this expensive but 
critically important area of work. That 
was the only reason why we asked that 
the definite ceiling of $15 million be re
moved so that in consultation with the 
various departments and the Bureau of 
the Budget, funds and programs now 
carried on by other agencies of the Gov .. 
ernment could be transferred, in ac
cordance with the President's policy of 
consolidation~ to the National Science 
Foundation. 

This year I think the appropriation 
asked for was $15 million. I understand 
that approximately $10 million has been 
tentatively approved. No more money 
is needed this year; but it is necessary to 
have the ceiling removed so that the 
Foundation's work can be expanded, as 
originally intended, and the very im
portant r.esearch in pure science be put 
on a sound nationwide basis under the 
leadership of eminent scientists. I wish 
to emphasize that the removaJ of this 
ceiling would not increase total Federal 
expenditures in basic research. All it 

would do would be to permit consolida
tion of this work. As a matter of fact, 
such consolidation can be expected to 
result in savings from the standpoint of 
the overall Federal budget.· 

The original request was that the 
number required for a quorum be re
duced. There are 24 members on the 
Board. There have always.been present 
at the meetings more than a majority of 
the members. It was believed by sonie 
that it might expedite the work of the 
Foundation if a smaller number were 
required to form a quorum. However, 
we considered the work so important 
that we felt that the members of the 
panel should get together at regular in
tervals for the very important task of 
assigning research projects and assign
ing scholarships for young scientists 
among the various institutions. Were-

. jected the request that a smaller number 
be required for a quorum, but we felt 
that removal of the ceiling from the 
authorization was necessary to enable 
the Foundation to design and carry out 
a program of the scope and dimension 

· originally intended by Congress. I con
sider such basic research a vital part of 
our national health, welfare, and se
curity . 

. Mr. SMATHERS. M;r. President, will 
the Senator yield? 

Mr. SMITH of New Jersey, I yield. · · 
Mr. SMATHERS. Would this bill in 

any way change the previous operations 
of the National Science Foundation? 

Mr. SMITH of New Jersey. It would · 
change its operations in the sense that 
research in pure science would tend to 
be concentrated in the Foundation, 
rather than having it scattered, with a 
little in one department and a little in 
another department. · 

The ACTING PRESIDENT pro tem• 
pore. The Chair reminds the Senator 
from New Jersey that his 5 minutes ha·ve 
expired. 

Mr. SMATHERS. I thank the Sena
tor from New Jersey, and conimend him 
for his work in this field. 

The ACTING PRESIDENT pro tem
pore. The question is ·on the engross
ment an.d third reading of tlie bill. 

The bill was ordered to be . engrossed 
for a third reading, read the third time, 
and passed. 

EXTENSION OF DURATION OF HOS
PITAL SURVEY AND CONSTRUC· 
TION ACT 
The Senate proceeded to consider the 

bill <S. 967) to extend the duration of 
the Hospital Survey and Construction 
Act (title VD of the Public Health Serv
ice Act, which had been reported from 
the Committee on Labor and Public 
Welfare with an amendment, on page 1, 
line 5, to strike out the word ''five" and 
insert in lieu thereof the word ''seven", 
so as to make the bill read: 

Be it enacted, etc., That the first sentenc& 
of section 621 of the Public Health Service 
Act; as amended, is amended by striking out 
the word "five" and inserting in lieu thereo:C 
the word "seven." · 

The amendm.en~ was agreed to. . . 
The bill was ordered to be engrossed 

for a third reading, read the third time, 
and passed. _ -
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PERMISSION TO VETERANS TO SUS

PEND OR DELAY THEm PRO
GRAMS OF EDUCATION OR TRAIN• 
ING 
The Senate proceeded to consider the 

bill <S. 631) to permit veterans to sus
pend or delay their programs of educa
tion or training under the Veterans' 
Readjustment Assistance Act of 1952 in 
order to perform services as missionaries, 
which had been reported from the Com
mittee on Labor and Public Welfare with 
amendments. 

The first amendment of the Commit
tee on Labor and Public Welfare was, 
on page 1, line 10, after the word "hav
ing", to insert "during the past 10 years." 
. The amendment was agreed to. · 

Mr. SMATHERS. Mr. President, I 
wonder if we may have an explanation 
of the bill. I see that the Senator from 
Utah [Mr. BENNETT], the author of the 

· bill, is present in the Chamber. 
Mr. BENNETT. Mr. President, this 

bill would enable returning Korean vet
erans to perform a traditional, full-time, 
unpaid, religious missionary service for 
their church without losing the educa
tional benefits of the Veterans' . Read
justment Assistance Act of 1952, com
monly known as the Korean GI bill. 

The Church of Jesus Christ of Latter
day Saints--commonly known as the 
Mormon Church-for many years has 
.sent out young men as missionaries 
when they were about the ages of these 
returning veterans. However, the per
formance of this missionary work by the 
returning veteran involves such a delay 
in, or such an interruption of, his edu
cational program that, under the re
quirements of the act as to time of ini
tiation or allowed interruption, he loses 
his benefits under the act. There may 
be other churches with the same prob
lem, but we know of no others. 

First. The present act-section 212a
requires the veteran to initiate his edu
cation program within 2 years after h~s 
discharge or release from active service. 
This bill provides that up to 36 months 
time spent in missionary work as de
fined by this bill would be disregarded 
in applying this limitation on the time 
for initiating the program of educatign. 

Second. The present act-section 
212b-provides that the veteran cannot 
interrupt his education program for 
more than 12 months. This bill would 
provide that up to 36 months' time spent 
in missionary work as defined by this 
bill would be disregarded in applying 
this limitation on interruption of the 
program of education. 

For more than 120 years the Church 
of Jesus Christ of Latter-day Saints has 
been sending out young men from 18 to 
25 years of age as missionaries. Ordi
narily they spend 2 to 2% years in this 
.service, unpaid and · at their own ex
pense, and return to establish them
selves in other careers, since the church 
has no paid ministry. This is the ac
·cepted pattern of life for an orthodox 
and devoted member of the church. 

When the Korean war began, there 
were approximately 3,000 young men in 
the missionary service of this church. 
Ordinarily they have been exempt from· 
military service to perform this mis-

sionary work; however, in order to elimi- be dclermined what a bona fide religious 
nate the conflict with the draft law for organization is? 
young men of this age, this exemption Mr. SMITH of New J'ersey; No; that 
was voluntarily waived by the church. question was not discussed. The feeling 
and it decided not to call as missionaries was that if we should insert a time limit 
after January 31, 1951, any young men in the bill, it would at least require an 
who were fit to be classified as 1-A. It organization attempting to claim the 
asked them to serve their country first benefits of this provision to prove that 
and then return to serve their church. it had been in existence for some time. 
That was before the present GI bill was Mr. SMATHERS. Would not the 
written, and it was not known then that Senator agree that if a bona fide religious 
if such returning veterans were to per- organization should come into being 8 
form the traditional missionary service years or 7 years from the time this leg
they would lose the education benefits islation was enacted, such bona fide re
o! this act. This makes it a difficult ligious organization and its members 
choice for the boys. should have the same benefits as would 

The purpose of this bill is to enable members of religious organizations which 
these boys to perform this missionary had been in existence for longer than 10 
service without foregoing the benefits years? 
they may be entitled to under the act. Mr. SMITH of New Jersey. I think 

This bill does not extend the overall the point made by the Senator is very 
time for the receipt of benefits under reasonable, but it seems to me that we 
the Veterans' Readjustment Act of 1952, must guard against spurious, :fly-by
nor does it extend the overall time under night organizations coming into exist
which the Veterans' Administration ence for the purpose of trying to take 
would be obligated to administer benefits advantage of the law and obtaining a 
under the act. longer time within which to exercise GI 

This bill would not result in any addi- rights. 
tional costs in benefits received or in the Mr. SMATHERS. The Senator must 
administration of the act. recognize that when we enter the field of 

Mr. SMATHERS. I thank the Sen- bona fide religious organizations, what 
a tor. Will the Senator from Utah yield . might ·be considered by one person as a 
for a question? fty-by-night organization might not be 

Mr. BENNETT. I yield. so considered by another person. If the 
Mr. SMATHERS. Does the Senator · Senator from Utah would be willing to 

believe that it would be constitutional withdraw his amendment, I would be 
- to place in the bill a limitation which willing to withdraw my objection. 
requires that a religious group which Mr. BENNETT. Would- the Senator 
might be the recipient of the benefits of from New Jersey [Mr. SMITH], who is 
the bill must be a bona fide religious the chairman of the committee which 
organization for 10 years? reported the amendment, be willing to 

Mr. ·BENNETT. 7'he original bill did withdraw the amendment? 
not contain such a limitation. The lim- Mr. SMITH of New Jersey. So far as 
itation was placed in the bill by the com- I am concerned, I am perfectly willing 
mittee. The Senator from Utah would to delete the amendment and leave the 
be perfectly willing to have that partie- bill as originally introduced. I am not 
ular provision deleted, because it serves sure that I have the authority to do so, 
no purpose. . but I am willing to do it. 

Mr. SMATHERS. Does not the Sen- Mr. SMATH;ERS. Mr. President, ·do I 
ator from Utah believe that that partie- understand the Senator from New Jer
ular provision is discriminatory, in that sey withdraws the amendment? 

· some other religious group might spring Mr. SMITH of New Jersey. I am will-
up withi:n 8 years, 7 years, or 5 years, ing to withdraw the limitation in the 
which should be entitled to the same form of the amendment on page 1, line 
benefits under the bill as any other re- 10, if there· is no objection, and I assume 
ligious organization? there will be none. 

Mr. BENNETT. So far as the Senator The PRESIDING OFFICER. The 
from Utah is concerned, that provision amendment has been agreed to. The 
may be stricken. ' · Chair will entertain a motion to recon-

Mr. SMATHERS. Would the Senator sider the vote by which the amendment 
be willing to allow the bill to go to the ·was agreed to. 
foot of the calendar, so that we may draft Mr. SMITH of New Jersey. Mr. Pres
a proper amendment? I advise the Sen- ident, I move that the Senate recon
ator that the junior Senator from Flor- sider the vote by which the committee 
ida will object to the bill with that pro- amendment, on page 1, line 10, was 
vision in it. agreed to. 

Mr. SMITH of New Jersey. Mr. Pres- The ACTING PRESIDENT pro tem-
ident, the question arose in the commit- pore. The question is on agreeing to the 
tee, and the fear was that unless there motion of the senator from New Jersey 
was some limitation to insure the bona [Mr. SMITH] to reconsider the vote by 
fides of a religious organization, at-
tempts might be made to take advantage which the Senate adopted the amend-
of the law by those who are not really ment. 
entitled to its advantages. I admit .that The motion was agreed to. 
a period of 10. years seems arbitrary; yet The ACTING PRESIDENT pro tern-
it seemed that there should be so.me lim- ]>Ore. The question is on agreeing to 
itation to take care of the ·important, the committee amendment. A negative 
bona fide religious organiZations. \Tote will delete the amendment from 

Mr. SMATHERS. Was there discus- the bill. 
.sio;n in the committee as to how it would 'I'he amendment was rejected. 
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The ACTING PRESIDENT pro tern· ··:;;·· It is my understanding that the term 

pore. The clerk will state the remaining ''freight forwarder" was spelled out in 
committee amendments. the bill for the reason that there are 

The CHIEF CLERK. On page 2, line 10, certain activities, described as freight 
after the word "until", to strike out forwarding, engaged in, particularly at 
"completion; and" and insert "comple- ports and in overseas shipping, which 
tion"; and after line 10, to strike out: are not subject to regulation under the 

"(3) shall be added to the. 7-year period Interstate Commerce Act and which 
after discharge or release from active service might not be embraced within the term 
in determining the expiration of the period "common carrier." To make certain 
of eligibility for education or training of that all such activities would be ex· 
such eligible veteran under section 213." eluded from the act, the term "freight 

So as to m&.ke the bill read: forwarder" was used, in addition to the 
Be it enacted, etc., That section 212 of the term "common carrier." . 

Veterans' Readjustment Assistance Act of I make this statement because I want 
1952 (66 Stat. 664,38 u.s. c. 917) is amended it to be clear on the record that the use 
by adding at the end thereof a new subsec- of the term "freight forwarder" in the 
tion as follows: bill is not intended to change or in any 

"(d) In the case of an eligible veteran way affect the common-carrier status of 
who, after his discharge or release from ac- freight forwarders, which was deter
tive service, is engaged in performing full- mined in the 81st Congress. 
time services as a missionary (either within 
or outside the United States) by a religious The ACTING PRESIDENT . pro tern
denomination or interdenominational mis- pore. Is there objection to the present 
sion organization having a bona fide organi- consideration of the bill? 
zation in the United States, any period, not There being no objection, the bill 
exceeding a total of 36 months, during which (H. R. 5069) to prohibit the introduction 
such eligible veteran is so engaged- or movement in interstate commerce of 

" ( 1) shall be added to the periods pre-
scribed by subsection (a) within which such articles of wearing apparel and fabrics 
eligible veteran must initiate a program of which are so highly flammable as to · be 
education or training; dangerous when worn by individuals, 

"(2) shall be disregarded in applying the and for other purposes, was considered, 
provisions of subsection (b) which require ordered to a third reading, read the third 
an eligible veteran to pursue his program of t· d d 
·education or training continuously until Ime, an passe • ·.;...· .~ ·J·. 

completion." 

.,., 
·calendar No. 408, proposing an amend
ment to the Constitution of the United 
States relative to the making of treaties 
and executive agreements? 

There being no objection, the Senate 
proceeded to consider the· joint resolu
tion, which had been reported from the 
Committee on the Judiciary with an 
amendment on page 2, after line 5, to 
strike out: 
. SECTION 1. A provision of a treaty which 

denies or abridges any right enumerated in 
this Constitution shall not be of any force 
or effect. 

SEc. 2. No treaty shall authorize or permit 
any foreign power or any international or
ganization to supervise, control, or adjudi
cate rights of citizens of the United States 
within the United States enumerated in this 
Constitution or any other matter essentially 
within the domestic Jurisdiction of the 
United States. 

SEc. 3. A treaty shall beeome etrective as 
internal law in the United States only 
through the enactment of · appropriate leg
islation by the Congress. 

SEc. 4. All executive or other agreements 
between the President and any international 
organization, foreign power, or official thereof 
shall be made. only in the manner and to the 
extent to be prescribed by law. Such agree
ments shall be subject to the limitations 
imposed on treaties, or the making of 
treaties, by this article. 

SEc. 5. The Congress shall have power to 
enforce this article by appropriate legisla• 
tion. 

The amendments were agreed to. 
The bill was ordered to be engrossed 

for a third reading, read the third time, 
. and passed. . 

SEc. 6. This ·article shall be inoperative un-
AMENDMENT TO THE' CONSTITU- less it shall have been ratified as an amend

TION RELATING TO THE MAKING ment to the Constitution by the legislatures 
OF TREATIES AND EXECUTIVE of three-fourths of the several States within 
AGREEMENTS_ JOINT RESOLU- 7 years from the date of its submission • . 

PROHIBITION OF INTRODUCTION 
OR MOVEMENT IN INTER&TATE 
COMMERCE OF, HIGHLY FLAM
MABLE WEARING APPAREL . AND 
FABRICS 
The bill <H. R. 5069) to prohibit the 

introduction or movement in interstate 
commerce of articles of wearing apparel 
and fabrics which are so highly flam
mable as to be dangerous when worn 
by individuals, and for other purposes, 
was announced as next in order. 

The ACTING PRESIDENT pro tern .. 
pore. Is there objection to the present 
consideration of the bill? 

Mr. MAGNUSON. Mr. President, re
serving . the right to object-and I shall 
not object-! believe the bill should be 
clarified in a certain respect. 

Section 11 of the bill excludes - from 
the provisions of the act any common 
carrier, contract carrier, or freight for· 
wartier receiving the prohibited articles 
in the ordinary course of business. 

As section 11 is worded, it might be 
construed to distinguish freight forward
ers from other common carriers. · I am 
sure that no such construction is in· 
tended. Three years · ago a question 
arose as to the status of freight forward .. 
ers, and the Congress enacted Public 
Law 881 of the 81st Congress to clarify 
that status and make clear that freight 
forwarders are common carriers. 

I would not want to have the wording 
of this bill cause any further confusion 
as to the common-carrier status of 
freight forwarders. 

TION PASSED OVER · "-. And insert: 

The joint resolution (S. J. Res. 1) pro .. 
posing an amendment to the Constitu
tion of the United States relative to the 
making of treaties and executive agree .. 
ments was announced as next in order. 

Mr. SMATHERS. I suggest the ab· 
sence of a quorum. 

The ACTING PRESIDENT pro tem
pore. The clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 

Griswold 
Hayden 
Hendrickson 
Hennings 
Hickentooper 
Hill 
Hoey 
Holland 
Humphrey 
Hunt 
'Jackson 
Jenner 
Johnson, Colo. 
Johnson, Tex. 
Johnston, S. C. 
Kefauver 
Kennedy 
Kerr 
Kilgore 
Knowland 
Langer 
Lehman 

McCarran 
McCarthy 
.McClellan 
Millikin 
Monroney 
Morse 
Mundt 
Neely 
Payne 
Potter 
Purtell 
Robertson 
Saltonstall 
Schoeppel 
Smathers 
Smith, Maine 
Smith, N.J. 
Sparkman 
Stennis 
Symington 
Taft 
Thye 
Watkins 
Welker 
Williams 
Young 

-"SECTION 1. A provision of a treaty. which 
conflicts with this Constitution shall not be 
of any force or effect. 

"SEC. 2. A treaty shall become effective as 
internal law in the United States only 
through legislation which would be valid in 
the absence of treaty. 

"SEc. 3. Congress shall have power to reg
ulate all executive and other agreements 
with any foreign power or international or
ganization. All such agreements shall be 
subject to the limitations imposed on treaties 
by this article. . 

"SEc. 4. The Congress shall have power to 
enforce this arti.cle by appropriate legisla
tion. 

"SEC. 5. This article shall be inoperative 
unless it shall have been ratified as an 
amendment to the Constitution by the leg
islatures of three-fourths of the several 
States within 7 years from the date of its 
submission." 

So as to make the joint resolution 
re_ad: 

.Resolved, etc., That the following article 
Is proposed as . an amendment to the Con
stitution of the United States, which shall 
be valid to all in ten 1is and purposes as part 
of the Constitution when ratified by the 
legislatures of three-fourths of the several 
States: 

"ARTICLE-

"SECTION 1. A provision of a treaty which 
conflicts with this Constitution shall not be 
of any force or effect. . 

Aiken 
Anderson 
Barrett 
Bennett 
Bush 
Butler, Md. 
Byrd 
Capehart· 
Carlson 
Case 
Chavez 
Clements 
Cooper 
Cordon 
Daniel 
Dirksen 
Douglas 
Duff 
Dworshak 
Eastland 
Ellender 
Ferguson 
Flanders 
Frear 
George 
Gillette 
Goldwater 
Green 

Long 
Magnuson 
Malone 
Mansfield 
Martin 
May bank "SEc. 2 . . A treaty shall become effective as 

Internal law in the United States only 
The PRESIDING OFFICER (Mr. BEN'• through legislation which would be valid in 

NETT in the chair) •. A quorum is present. the absence of treaty. 
Is there objection to the present con .. ;, "SEC. 3. Congress shall have power to regu

sideration of Senate Joint R~solution 1. ,· late all executive and· other agreements with 
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any foreign power or· international ~rgan- .-would be better to have him respond to ~ . Service -With amendments, on page 1, 
ization. All such agreements shall be sub- . the inquiry of the Senator from Nevada. line 7, after the word "Act" to insert ''as 
ject to the limitations imposed on treaties - Mr. McCARRAN. Mr. President, I amended"; on page 2, line 4, after the 
by .. ~~~~ ~~~:·.congress shall have power to should like very much to have the Sena- , word· ••received" . to strike out "an" and 

' enforce 'this article by appropriate legisla- , tor from California respond. insert "a probational"; in line 6, after the 
tion. Mr. KNOWLANn. I did not under- . word "for" to. insert ''probational"; in 

"SEc. 5. This article shall be inoperative : stand the Senator's question. . line 19, after the word. "person" to insert 
unless it shall have been ratified as an Mr. McCARRAN. At what time in the "as a result of such restored eligibility"; 
amendment to the Constitution by the leg- near future can consideration by the · on page 3, line 4, after the word "was" to 
islatures of three-fourths of the several . Senate be given to senate Joint Reso- . insert "probationally"; in line 11, after 
States within 7 years from the date of its - lution 1, the so-called Bricker resolution? the word "separated" to insert "or re-

. submission.'" · Mr. KNOWLAND. I would say to the lieved from active duty"; in line 19, 
Mr. LANGER. Mr. President, in con- distinguished Senator from Nevada that after the word ' 'separation" to insert "or 

nection with the joint resolution, I may I have been in touch with the Senator relief from active duty"; in line 20, after 
say that the committee was divided,- by from Ohio [Mr. BRICKER]. As the Sen- the word ''Forces", to strike. 9ut ••or"; 

· a close vote. I believe the joint resolu- . ator from Nevada knows, the report on in line 21, after the word "continuing" 
tion is of such importance that it should · the resolution has but recently been to insert "for a period of not more than 
not be disposed of during the call of the made available to the Senate, and I have one year"; in line 22, after the word 
calendar, but I hope it will be taken up invited the Senator from Ohio to appear "separation" to insert "or relief from ac
some time next week. before the policy committee at its next · tive duty"; in line 23, after the word 

Mr. BUTLER of Maryland. Mr. Presi- meeting on Tuesday at which time the "Forces". to insert "or (C) the date of 
- dent, the Senator from North Dakota _matter ~elative to scheduling the resolu- enactment of this act, whichever is 

does not object to the committee amend- tion for consideration will be discussed later"; after line 24; to strike out: 
ment, does he? by the policy committee. (b) This act shall not apply to any pe-

Mr. LANGER. Oh, no. Mr. McCARRAN. Mr. President, ad- riods of service (including reenlistments) 
Mr. BUTLER of Maryland. Then, Mr. dressing myself to the Senator from in the Armed Forces which commence or are 

President, the question now is on agree- California, the acting majority leader, I voluntarily continued after the expiration of 
•tt d . the authority to induct persons into the 

ing to the comm1 ee amen ment, is it express the hope that the joint resolu- . Armed Forces under the Universal Military 
not? tion may be considered at an early date. Training and Service Act. 

The PRESIDING OFFICER. Yes; the It is one which has had the attention 
question is on agreeing to the commit- of the entire country, and the entire And insert: 
tee amendment. (Putting the question.) country is behind it. It should be passed • (b) No person shall be ent.itled to the 

The amendment was agreed to. during -the present session of the . benefits of this act who-
The :?RESIDING OFFICER. If there Congress. (1) voluJ?.tarily continues service (includ-

is no further amendment to be pro- The PRESIDING OFFICER. The joint 1ng reenlistments) in other than a reserve 
component of the Armed Forces and who 

posed, the question is on the en'gross- resolution will go over. serves more than 4 years (plus any . addi-
ment and third reading of the joint reso- tional servlce imposed pursuant to laW:) or 
lution. (2) serves mo~e tnan 4 years after the d!lte 

Mr~ LANGER. Mr. President, there AMENDMENT TO THE CONSTITU- of entering upon ·active duty, or serveS' be-
is a divided report on the part of the TIO:N RELATING TO THE MAKING yond the date upon which he 'is able to· ob-
committee, and the joint resolution is_ of OF TREATIES AND EXECUTIVE tain orders relieving him from active duty 
such great importance that in my opin- following 4 years 9f service, in the Armed 

AGREEMENTS--MOTION: TO RE- Forces (other than for the purpose of de-
ion it should not be passed during the CONSIDER termfntng his physical fitness) whether _ or 
call of the consent calendar. not _vqluntarily, in response to an order or 

I respectfully ask that the joint resa- Mr. KNOWLAND subsequently said:. call to active duty. 
lution be passed over, but be set for Mr. President, I wish to enter a motion And on page 4, line 21, after the word 
consideration in the early part of next to reconsider the vote by which the Sen- "his" to iilsert "probational", so as . to 

_ week. ate, in its consideration of Senate Joint make the bill read: 
Mr. HENDRICKSON. I suggest that Resolution 1, on the caleridar call today, 

- the Senator from North Dakota take up agreed to certain amendments. Under Be it enacted, etc., That (a) any person (1) 
this matter with the distinguished acting . the rules of the Senate, as I understand who serves in the Armed Forces of the United 

th r t ·t t· t t - States at any time ·after June 30, 1950, and 
majority leader. e par Iamen ary SI ua Ion, he Sena e, prior to the expiration of the author~ty to 

Mr. LANGER. Very well. The joint having adopted the committee amend- induc:t persons into the Armed Forces under 
resolution should be considered very ments today during the call of ·the cal- the Universal Military Training and Serv
soon. endar, would be foreclosed from making tee Act, as amended, (2) whose name ap

Mr. McCARRAN. Mr. President, in further amendments to any of the sec- pears on any civil-service register after June 
tions that were amended and agreed to 30, 1950, with respect to a position in the 

respect to Senate Joint Resolution No. 1, today. I was· one of the 55 or 60 sponsors Government of the United States or in. the 
· Calendar No. 408, let me say that I had f th .. t t• . . municipal government of the District of Co-

the hon.or of J· 01·ru·ng WI-th other Mem- o e JOin resolu IOn proposmg the con- i 
t ·t t· 1 dm t lumbla, and (3) during whose serv ce in 

hers of this body in introduction of Sen- 51 u Iona amen en ' and I do not the Armed Forces subsequent to June 30, 
ate Joint Resolution 1, which would put believe it is good legislative procedure 1950, another eligible standing lower on such 

d t 1 · 1 t· d t•t t· 1 to foreclose the Senate from further list of eligibles received a probational ap-
an en o egis a Ion an cons 1 u wna consideration of any other amendments · amendment by treaty or by executive pointment therefrom, shall be entitled to 
agreement. I had the honor of joining which, in its judgment, it might desire to be placed on the original or appropriate sue
with other members of the Committee consider. cessor register for certifl.cation for proba-

. The PRESIDING OFFICER. The tlonal appointment. 
on the Judiciary. in reporting the joint motion will be entered. (b) The Civil service commission ts au-
resolution favorably to the Senate. This thorized and directed to place such persons 
joint resolution should be approved by on such original registers or appropriate sue-
the Senate, and I am confident it will cessor registers with the same priority ac-
be approved by the Senate. CIVIL-SERVICE APPOINTMENT OF corded persons entitled to the benefits of the 

I wish to inquire now of the acting ma- PERSONS IN THE ARMED FORCES act entitled "An act to -provide benefits for 
certain employees of the United States who 

jority leader whether he has informa- AFTER JUNE 30, 1950 are veterans of world War II and lost appor-
tion as to the plans of the majority lead- The Senate proceeded to consider the tunity for civil-service appointments by rea-
ership in regard to permitting the joint bill (S. 1684) to faciiitate civil-service son of their service in the Armed Forces of 
resolution to come before the Senate for appointment of persons who lost oppor- the· United· states," approved July 31, 1946 
debate ar-d vote at an early date. tunity therefor because of service in (Public Law 577, 79th Cong.), as amended. 

M HENDRICKSON M p ·d t t (c) Upon the probational appointment of 
r. . r. res1 en , he Armed Forces ~fter June 30, 1950, any such person as a result of such restored 

the distinguished _acting majority leader, . and to provide ce:rtain benefits upon ap- eligibility, be snail, for the purpose of deter
. th J senior Senator from California [Mr. pointment which had been reported from mining ( 1) his rate of basic compensation, 
K:rrowLAND]I is on the :floor. I think it the Committee on Post omce and Civil (2) his seniority rights, (3) 1n the case of a 
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. position in the postal field service,· his -gradel 
and time-in-grade,_and (4) in the case o! a 
position to which the Classification Act o! 
1949, as amended,_ applies, his within-grade 
step increases (including credit for that. pe• 
riod of time not used in de~ermining_ his rate 

--of ba.Sic compensation), be held to have been 
appointed ·to such position as of the earliest 
.date the Civil Ser.vice Commission finds, in 

, accordance ~th section 1 (a) of this act, a 
lower ranking eligible was. probationally ap
pointed.· 

(d) No regular employee in the postal field 
service shall be reduced to substitute status 
_by reason of the enactment of this act. 

SEC. 2. (a) No person shall be entitled to 
the benefits of this .act unless--

( i) he shall have been separated or re
lieved from active duty under honorable con
ditions from the Armed Forces: · 

- (2) he is qualified to perform the 4uties · 
of the position for which the register on 
which he is to be placed' is established; and 

(3) he makes application to be placed on 
such origin~l register or. approprif!.te suc
cessor register within 90 days after ·(A) the 
date of his separation· or relief from active 
·duty from t-he · Armed Forces, (B) the date 
of the termination of hospitalization con
tinuing for: a period of not more than 1 
year after his separation or relief' from active 
duty from the Armed Forces, or (C) the date 
of enactment of thfs act, whichever is later. 

(b) No person shall be entitled to the 
benefits of this. act who--

(1) voluntarily continues service (includ!
lng reenlistments) in other than a nserve 
component of the Armed Forces and who 
serves more than 4 years (plus anyadditional 
6ervice imposed pursuant to law) Or · 

(2) senes more than. 4. years. a!ter tll.8 
date of ent~ring upon active duty~ or· st:nea 
beyonc,l the date . upon. which he is able to 
obtain orders relieving him from active 
duty following 4 years of service, "in t-he 
Armed Forees (other tlian · for the. purpose 
of determining his physical fitneas) whetbn 
or not voluntarily, in response to an order or 
call. to active duty. 

SEC. 3. No person shan be entitled to any 
basic compen~atio:q by reason of the enact
ment of this act for any period prior to the 
date of his probational appointment in ac,;; 
cordance with this act. · 

I The amendments were agreed to. 
1~ Mr. SMATHERS~ Mr. President, I ask 
the able Senator from Kansas [Mr. 
CARLSON] if he :Will explain the bill? 

Mr. CARLSON. Mr. President, the 
provisions of S. 1684 will extend to vet
erans of the Korean conflict the oppor
tunties and benefits which were accorded 
World Wear II veterans under Public 
Law 57'Z and various Executive orders. 
The benefits granted in the bill are 
parallel with those- incJuded in the Uni
versal Military Training and Service Act. 

This bill provides dual benefits to those 
persons serving in the Armed Forces be· · 
tween June 30, 1950, and the expiration 
date of the Universal Military Training 
and Service Act, as amended, providing 
they were on a civil-service register and 
their names were passed over by lower
ranking eligibles during this period. 

First, it preserves and ·restores the 
eligibility of probational appointment or· 
those· who were on a civil-service register 
and eligible for probational appointment, 
and who lost opportunity for such ap
pointment because of their service in the 
Armed Forces durin~ this period. 

The se~nd benefit is that upon pz;oba
tional appoilltment, ·the v:eteran's rate 
of compensation, seniorJty rightsr grade 
M.ld. time-in-g~rade and within-grade · 

~step inereas~ shall be based and deter• ·· suppliers· In business, and to afford re
mined as if he were appointed the· date :lief to suppliers subjected to heavy losses 
the lower .ranking eligibre was proba.- on fixed-price contracts. We found that 
tionally appointed. ,_ . the defense agencies were administering 

Section 1 of the bill authorizes and di- the law under regulations which allowed 
rects the Civil Service Commission to relief only in the case of. essential eon

.place .these veterans on an .appropriate · tracts. That is the. principal and specific 
register with the same priority that is -reason for my desirjng -to obtain agree
extended to World Warn veterans. ·ment to this amendment to the. present 

Section 2 provides that a person quail- provisions. of ti.tle II of the First War 
fying for tHe benefits under the bill must Powers Aet; namely, to make certain 
be separated or relieved from active duty that small businesses which have sur
under honorable c-onditions. He must be fered extreme hardships under a fixed 
quaillied for the duties of the position for contract will be given the same consid
which the register is established, and the eration as that which the def.ense au
bill further .provides_ t~t he must make thorities have accorded to the essential 
application within 90 days after his sep- contractor. 
aration, or termination of hospitaliza- . Mr. President, I send 'the amendment 
tion after 1 year, and that if he serves to the desk. If the amendment is 

·over 4 years in the Armed -Forces, or be- adopted. I shall then have no objection 
-yond the date on-which he could have -to the bill; otherwise, I shall have to ob
been relieved from active duty, then ject, until this question can be clarified 
these benefits shall not be extended to and assurance given either that the De
him. , fense Department will conform to the 

The PRESIDING OFFICER The bill intent of Congress in this. matter or con
is open to further amendment . . If there sideration: given to legislation to make 
.be no further amendment to be offered, ·such procedure mandatory. 
the question is on the engrossment and The PRESIDING OFFICER. The 
third reading of the bill. . ·amendment will be received. 

The bill was ordered to be engrossed · Mr. Bti'TLER of Maryland .. This is a 
for reading, read the third time, and ··bill enactment of which has been·recom
passed. mended by the administration through 

.CONTINUATION OF PROVISIONS OF 
· TITLE. Ii OF FIRST WAR POWERS 

:ACT, 1'941-BILL PASSED 9VER 
.· The bill <S. 1237) to amend the act of 

January 12., 1951. as amended, to con
tinue in effect the provisions of title II 
'of tb.e First War Powers Act, 1941. was 
announced as next in order. 

The PRESIDING OFFICER. Is there 
objection to the "present consideration of 
the bill? · , 
· Mr. THYE. Mr .. President, reserving 
the right to. object, I may say that my 
only reason for reserving that right is in 
order that r may offer an amendment 
to the· bill. , The amendment is similar 
to a bill which was introduced by 10 
members.. of the Committee on Small 
Business, and which was ·referred to the 
Committee on Government Operations. 
That committee has not had an oppor
tunity to consider the bill .. becaus"- of 
other pressing duties. However, M a. 
report submitted by that committee a. 
year ago in connection with a similar leg
islative proposal, the committee en
dorsed the · very amendment 'I am now 
proposing. 

I have talked· with the stat! of the 
Committee on Government Operations. 
They tell me that, as · a committee staff. 
they would have recommended favor
able action on the bill I am now offering 
as an amendment. Unfortunately; 
however, the committee has not been 
able to consider the bill. 

By way of explanation of the amend .. 
ment I am offering, I. may say that the 
information obtained through studies 
made by the Committee on Small Busi
ness is to the effect that the legislative 
history and the-administration of Public 
Law 921 indiqat(!d.·that the Congress, in' 
extending the law, expressed a twofold 
intent, namely. to provide military 
sources o! supp'!y by keeping defense 

the Department of DefenSe. -The section 
:of the First War Powers Act which is 
sought to be extended is contained in 
.Section 611 of ~tle 50, War; appendix. 
United States Code. and reads as fol· 
lows: ~ 

The President may authorize- any depart
ment or agency of the Government exercising 
functions in connection with the prosecu
tion of the war effort, in accordance with 
regulations prescribed- by the President for 
the protection of the interests of the Govern
ment, to enMr into contracts and into 
·amendments or modifications of contracts 
heretofore or hereafter made and to make ad
vance, progress and other payments thereon, 
'Without regard to the provisions of law re
lating to the making, performance, amend
ment, or modtfication of contracts whenever 
he deems such action would facilitate · the 
prosecution of the" war: Provided, That noth
ing herein shall be construed to authorize 
the use of the cost-plus-a-percentage-of-cost 
system of contracting: Provided further, That 
nothing herein shall be construed to author
ize E!ny contracts in, violation of existing. laW' 
relating to limitation of profits: Providea 
further, That all acts under the authority of 
'fhis section.shall be made a matter of public 
record under -regulations prescribed by the. 
President and when deemed by _him not to 
be incompatible with t~e public interest. , t . 

This section was further extended by 
section 2 of Public Law 921 of the 8lst 
Congress until June 30. 1952. Since 
then it haS been extended for varying 
periods of time, and the legislati'on pres
ently under consideration provides for an 
extension until June 30, 1954. If not 
extended, the authority will expire on 
July 1, 1953. 

The Department of Defense considers 
that it is absolutely essential that this 
legislation be further extended so as to 
enable them to operate under the present 
unsettled world conditions. 

Mr. President, we know nothing of 
tJle amen~ment proposed by the Senator 
from Minnesota. It has not. been re• 
ferred to a ~ommittee for study. 
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. - This bill·is -in the na-ture of -emergency ~ 1954', 'the provisions of· title n or· the 
legislation', Mr. ·President. The ·present -First· war Powers -:Act, 1941, as amended, 
law expires on the last day of this month, ~ and to prescribe standards for the imple· 

- and if that happens it will very seriously -mentation of such provisions:• 
interfere with our war effort. There are · Mr. THYE rose. · 

' these · provisions when . performed dUring a 
state_ of. war shall give rise to the same legal 
consequences and penalti_es when they are 
performed during· the per-iod above provided 

· tor. · 

-m&.ny situations in which we are unable The PRESIDING OFFICER. The Mr. l3UTLER of Maryland. The pro· 
to indemnify contractors, particularly Chair would remind the Senator from posed legislation is aimed at acts of es· 
with reference to flying planes into Ko.. Minnesota and the Senator from Mary.. pionage and sabotage-for example, de· 
rea. If ·the bill is not passed it will be land that under the rules they are en· struction of war materials and the pro· 
necessary to stop some of the flights, titled to only one speech. ·duction of defective war materials. 
thereby hampering the prosecution of Mr. THYE. Then, Mr. President, I - Mr. McCARRAN. Are we passing ,a 
the Korean war. I ask the Senator from object. code without inquiring what the acts are 
Minnesota to let the -bill pass. It is The PRESIDING OFFICER. Objec- to be continued ·indefinitely with th~ 
emergency legislation. We can have · tion is heard, and the bill will be passed -same penalties as though a war. were in 
the committee consider the amendment over. progress? Does the Senate kriow what 
and report it as a separate bill. • the acts are? ·· _ 

The - PRESIDING OFFICER. The _CRIMES AND CRIMINALPROCEDUR~ -. Mr. -BUT:LER of Maryland. We have 
:clerk· will state the amendment offered • The Senate proceeded to consider the been operating under tnis statute for pe:. 
-by the Senator from Minnesota; ·. bill <H. R. 3853J to amend title-18, United 'riods beginning duririg World wai· n. -
1 The LEGISLATIVE CLERK: It is .proposed -States Code, entitled "Crimes and Crim- This 'is an extension of the authority 
.at the end of the bill to insert ·the follow· ·inal Procedure," with respect to con- .to make the penalties · applicable -at this 
·ing new section: ·tinuing the effectiveness of certain ·stat· .. · time,· the same'as if '-we w--er·e at war. · ... 
' SEc. ·2. Section 201 of the First war Powers utory provisions until 6 months after · Mr. McCARRAN. · I wish ·particularly 
Act, 1941, as extended by the first se-ction of · the termination of the national emer.. to invite the attention of the Senator to 
this act, is amended to read as follows: 'gency proclaimed by the . President on this language: · 
, "SEC. 201. The President may authorize December· 16, 1950. · 
any department or agency of the Government Mr. McCARREN. Mr . . President, I -· And acts of the kind giving rise to legal 
exercising functions in connection with the should like to invite the attention of consequences. 
national defense, 'in accordance with. regula.. Senators to th.e language . beginning on What kinds and what acts? How 
tions prescribed by the President for the · wou!~ we· construe that language to a· · · - r· 1 t ts ., th ·a · line 11, page 2, of the calendar print· of 
.protection ° the n eres 0~ e overn- · court? If we cannot construe 1't here 
.ment, to enter into contracts and into this bill, which reads as follows: 
amendments or modifications of contracts and acts of the kind giving rise :to legal and· do not understand it, what is the 
heretofore or hereafter made and to make consequences and penalties under any of use of passing' the proposed legislation? 
advance progress and otber payments there· these provisions when performed during a · I now invite the Senate's attention to 
on, without regard to the provisions of law state of war shall giv_e rise to _the salJle legal the two paragraphs beginning on -line 
relating to the ~aking, performance, amend- consequences and penalties when they are 17., page 2, ·of. the calendar pri.ilt 

0
· f the 

.ment, or modification of contracts whenever performed during the period above pro-
such action would tacmtate the national de- vided for. · · · bill, which read as follows: · 
fense: Provided, That nothing herein: shall - ~ • · • f Effective !~r the period above provided 
be construed to authorize .· the . use - of the What are the acts to Which referenc_e · f th - d ' .. d t f .: · , · · d i 
.cost-plus-a-percentage-of-cost system of . 'is made? What are the penalties which, ~ or, , e wor s con U<_? 0 ·.war . ' ~s use_ n 
·contracting: P-rov.ided . further, That ·noth- if 'this bill shall be enacted into law. ~ section ~15_1, _ ar~ exte~de~ to inclu~e . de-: 
)ng. herein shall be construed . to authorize ·would be ·made ·applicable without re· ~en~e activities. - . ) 
.any contracts _in violation of existing .law gard to. whether· hostilities-are continu"' ·-~ ~~ctive. for . ~~e- p_er1p<l abo'\'_e provid~_d 
relating to limitation of profits: Provtded ·. . . · for, the words carrying. _on the war~ ·. as 

• further, . That the functions exercised under mg m any part ?f t~e .w?rld, Wlth all; the Used i'n-sections 2153 and 2154, be extended -
this section shall be subject to ~the pro:. force and severlty - ~rigmally. prescribed to incl'!lde. <;lefense actfvfties wherever they 
visions of · section · a of the . Administrative _by_the Congress durmg a P~riod ·of war? appear ·therein.· · · - · 
Procedure Act: Provided further, That all What does the language mean? : · . : . . 
contracts entered - into, amended, or modi- Mr. BUTLER ·of · Maryland. Mr. ·I .should ,llk~ to .know .what all that 
~ed pursuant to ~authorlty contained in this President, this bill was introdqced at the means . . I ask the Senator fro~ Mary .. 
~ection shall includ_e_ a clause _ to t1J.e effect request of the Department of Defense. land [Mr. _ BUTLER] whether these sec-
that the Comptroller General of the United It- 'd f t t• · · · ·. 
states or any of his· duly authorized rep- prov1 .es. or he COl} muati.on of pres· ~~ons hav~ ~he ~ffec~ of changmg a P.re .. 
resentatives shall have access to and the ently existmg authority to Impose the Cise de:fimtiOn mto an extremely broad 
right to examine any pertinent books, docu- wartim~ penal~y for convictions under and totally unprecise definition. More 
ments, papers, and records of the contractor the various espiOnage and sabotage stat- - specifically exactly what is sought ·to be 
or any of his subcontractors engaged in the . utes. For example, in time of war the accomplish~d by these amendments? 
performance of and involving transactions death penalty applies in a case where a . . . · 
related to s~ch contracts or subcontracts. As pe•n delivers defense information with What are the hm1ts of the defense actlV•_ 
used in this section, the term 'facili~ate the intent or reason to believe that it will ities to which all the penal provisions 
~ational defense' shall be deemed to in- h th U 't d St t b :fit f of this chapter of the criminal code .are 
elude but without limitation thereto the arm e m e a es or ene a or..- . . 
iono~ing: · · . ' eign nation. I~. ti~e of peace this i~ not now to be -made apphcable? 

"(1) obtaining eontinued operations by . an offense. This bill would make 1t an Mr. BUTLER of Maryland. Under 
contractors engaged 111 national defense p:l;'o..- offense ·under present conditions and the -bill, I · do not think there is an¥ limit 
uuction: : · · · ' impose the wartJme penalty. · to the·acts. It is the same as if a state 
. "(2) atl'ording relief ~o . contractors i_ncur.. : Under the sabotage statutes the war~ Of war existed. 
~ing extreme financial hardships on fixed- time penalty -provided is up to 30 years' M · -M CARRAN I · th d it 
price contracts due to facto~s beyond theit . . r. -~ . • _ . n 0 _e_r WOr S, 
anticipation or control; or un~rlso~en.t or a fine of $10,000 or botl_l, goes on mde:fimtely, forever and ever?' 
· "(3) adjusting contractS to new condl- whereas-!n. tim~ of peace .the penalty lS Mr. BUTLER of ~aryland. · The bill 
ttons and circumstances, . tneluding those 10 years lmpnsonment or $10,000 or terminates 6 months after the erid of the 
e~eated by the acts, rules, orders, instruc- both. , emergency proclaimed by the P:resident 
t10ns, or determinations of Government de.. Does that answer the Senators ques· D. b 16 1950 b ·t 'th' th t-
partments and agencies. tion? on ecem er , . , u WI 1_n a 
This section shall also apply to a contractor Mr; McCARRAN. No. Let me read ti~e the situation would be the same 
who has suffered extreme financial hard- the language again · What does this Ian· as 1f there were an actual state of war, 
ehip after June 24, 1950, regardless of the guage mean? · and defense · activities would be con .. 
fact that final payment on the contract has M BUTLER f M 1 d Fr strued to be war activities. 
been received prior to the enactment of this . r. o aryan · om 
sentence or that relief has been denied What page is the Senator reading? ' The ' PRESIDING OFFICER. The 
prior thereto: Provided, however, That _such Mr. McCARRAN. Line 11, page 2, of time of ·the Senator from Nevada has 
a contractor must file an application :for the calendar print. I read: expired. • 
relief within 6 months after the date of -·And acts of the kind giving rise- .1 ' Mr. SMATHERS. · Mr. President, :t' 
enactment of this sentence." . - Listen to this language- ask that th'e biii go over: 

Amend ·the title so as to read: .. A bill And acts of the kind giving rise to legal The PRESIDING OFFICER. The 
to amend and extend until June 30. consequences and penalties under any o! bill will be passed over. 
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MESSAGE ..FROM THE HOUSE ' · 'cooperate. That was tne reason why ·I · 

A. message .f:~;:om the H;ouse: ot.Rei:n;e.o .. did not press the motion at the time I 
.sentatives, by Mr. M~urer, its reading · -suggested tha:t the conference report be 
clerk, announced that the House _ had laid before the . Senate. _ . 
passed a bill <H. R. 569Q)_ making ap-. · .The PRESIDING OFFICER .. There ... 
proprfations for additional indeperid .. ' port will be read for the information of 
·ent e'xe~utive bure~us, boards, cbmmis:;. · the Senate. 
sions~ corporations, agencies, and of.. · trhe Chief Clerk read the report. :· 
':flees, for the fiscal y~ar ending Jurie · <For text bf conference report, see pp. 
30, 1954; and for other purposes,· in which 6691-6695 of House proceedings of CoN• 
it requested the concurrence of the .GRESSIONAL RECORD for June 16, 1953.) 
Senate. Mr. McCARRAN. Mr. President, will 

the Senator yield? · · 

HOUSE BILL REFERRED ,') ' 

The bill <H. R. 5690) making appro
priations !or additional - independent 
executive bureaus, boards, commissions 
corporations, agencies, and offices fo.; 
the fiscal year ending June 30, 1954:.and 
f?r other purposes, was read twice by its 
title, and referred to the Committee on 
Appropriations. 

Mr. JOHNSON of Texas. Mr. Prest .. 
dent, has action been taken on the 
unanimous consent request? 

The VICE PRESIDENT. Without ob· 
jection, the unanimous consent request 
is agreed to~ and the Senator from Texas 
is recognized. 

Mr. McCARRAN. Mr. President, I 
-raise the point of order that When unani~ 
mous consent is given to call the calen .. 
dar. tha~ consent cannot be disturbed 
even by a privileged motion. • 

TEMPORARY ECONOMIC _ CON- Mr. KNOWLAND. Mr. President, 
. TROLS:-CONFERENCE REPORT; speaking to the point of order raised by 
Mr.. KNOWLAND. Mr. President" the Senator from Nevada-- _ 

~he_re IS at the ·des~ a privileged matter, Mr. JOHNSON of Texas. Mr. Presi
which I ask the Chair to lay. before the dent, I hope the time taken for this dis· 
Senate. . · cussion will not come out of my 5 min-. 

Mr. JOHNSON of Texas. Mr. Presi- utes. : 
dent; wm the Senator yield? --- · Mr. KNOWLAND. I ask · that the 

Mr. KNOWLAND. · I yield. time required for the discussion on the 
Mr. JOHNSON of Texas. I assume it point of order not come out of the time 

is the intention of the majority leader to· of the distinguished minority leader. 
move that the Senate proceed to the con-· On the question of the point of order 
sideration ·of the conference report on raised by the distinguished Senator 
the controls bill? _ f1·om Nevada, I believe the Senator is in 

Mr. KNOWLAND. The minority lead- error. A conference report is always in 
er is correct. order, except during a period when the 

Mr. JOHNSON of Texas. It -is my Senate is voting or when a motion to 
u.nder~ta~ding. that the parliamentary adjourn has been made. l believe it is 
situatiOn IS such that the motion is not' perfectly proper that the Consent Cal
subject to debate. · · endar be ' interrupted for consideration 

Mr. KNOWLAND. The Senator is of a conference report, which is of the 
eorrect. That is why I am now yielding :highest privilege. 
to him, so that he may make the obser.. Mr. McCARRAN. It has always been 
vations which I understood he desired to my theory, and it is now, that unani
make. mous co~sent, is unanimous consent, 

Mr. JOHNSON of Texas. Does not the and cannot be set aside by unanimous 
actip.g majority leader, the Senator consent. A privileged question certainly 
from California, think that, in fairness · eannot set aside unanimous consent. 
the Iilin~rity should have an opportunity The VICE PRESIDENT. The Chair 
to explam what the legislative situation is informed by the Pai-liamentarian that 
really is, before the Senate proceeds to the only agreement was that the Senate 
vote? Would the acting majority leader would proceed to the consideration· of 
object -to a unanimous consent request the calendar of bills to which there was
that the minority leader might proceed no objection. So far as the unanimous
for 5 minutes? consent agreement was concerned, there 

Mr. KNOWL-AND. No. Although the was no agreement to proceed to the 
motion is not debatable, I ask unanimous eonc~usion of the calendar. Under the 
consent that the minority leader may circumstances, the conference report
pra<~eed for 5 minutes, to state his posi.. can be brought up for consideration at-
tion and that of the minority. · this time. 

Mr. JOHNSON of l'exas. I under- Mr. JOHNSON of Texas. Mr. Pres! .. 
.stand that the motion has not yet been dent-
made and that, parliamentarywise, I The VICE PRESIDENT. The Sena .. 
could proceed for 5 minutes on some bill' tor :from Texas is recognized for 5 min .. 
on the calendar. · However, if there is no utes. · 
objection to the request, · I merely wish · Mr. JOHNSON of Texas. Mr. Pres! .. 
to point out what the situation is. - dent, I would not ask the Senate to in-

Mr. KNOWLAND. The reason why 1 dulge me for even this brief period ex· 
did n?t make t?e motion is that-I had cep~ for the fact that I believe there is· 
b.een ~nforme~ m. advance that the dis• involved a very serious question, name
tmgmshed m.mon~y leader, recognizing_ Iy, the question of . the relationship be
t~at the mo~on was not debatable, de:-:, tween the majority and the minerity. 
sueq ~p~e time .. He asked for & mi-n- ' From that standPOint, I think the action~ 
u~es. Had J:e· asked for 10 I would .have just· taken by the distinguished 

1

actiii'g 
Yielded to him, -because ·we are-trying. to _ majority leader is very unfortunate. 

·· Mr. President, I desire every· Senator; 
before he · answers. the rollcall on the 
motion to consider the conference re
port, to know what he is v.oting for ... . I 
ao not know what .is in the conference. 
report; I do not know how many Sena
tors know what is. in the conference re• 
port. .1 did .not know that . the confer
ence report would be brought up. 

On last Tuesday the distinguished act .. · 
ing majority leader made a statement 
to the Senate, which appears at page 
6637, and reads as follows:- -- . . , 

lt is planned to take· a recess from tonight 
until Thursday. On Thursday we will have 
a call of the calendar, and I hope that~ by 
Fr-iday the printed hearings on the sub
merged lands measure will be available. rf 
they are not available by Friday, we· will 
take up _miscellaneous and largely noncon
troversial _billH, and then go over until Mon-
da~ I 

' ~ 

~~, The z;ninority leader does not in:ike · 
the point that. the_ distinguished acting. 
majority leader gave any assurance that 
that would be the only business trans
acted, but I ask each Senator to turn to 
page 6637 of the RECORD, read that lan
guage, and see if he would not feel he
would be justified in concluding that 
no controyersial legislation would be 
brought up. · 
~ The conference report is .So contro-
versial that not one member of the mi
nority would sign it. Why?- That will 
be told to the Senate in detail during· the 
debate on the merits of the proposition. 

The acting majority leader told the. 
Senate on Tuesday that he would move 
a recess of the Senate until:Thursday; 
that on Thursday he would move · a call 
of the calendar; that on Friday it was 
proposed to take up the- submerged 
~ands bill, but there woUld be no vote 
on it. 

On Wednesday afternoon, at 5:.20, .he. 
calle.d my office. I was not present; I 
was m the House Chamber. This morn
ing I called his office, and he was not. 
present; he was attending a meeting of 
the Committee on Foreign Relations. 
However, the first information that the 
minority had that t:Qis controversial 
conference report would be brought up 
was at 5:20 yesterday afternoon. 

I submit that if the majority of the 
~e~a te i~ go~ng to legislate in that way .. 
It IS legislatiOn by surprise; it is a pa.-. 
tronage grab in the dark, without notice. 
It is legislation by steam roller. 

I hope the day will never come, in con
nection with a measure so controversial 
as this-a conference report which none 
of the Democratic conferees would 
sign-when such a matter can be 
brought· before the Senate, in the midst 
of a call of the calendar, by a motion 
which is not debatable. The only way 
the motion can be · discussed is by virtue 
of the generosity of the acting majority 
leader in permitting us to ·have 5 minutes
to explain our attitude on the report. 

Mr. President, the conference report. 
ought to go back to the conference .com
mittee. The conference report ought 
not to be adopted. However, that is not 
the question .we are deciding now. -The 
questiQn . is. whether . this px:ocedure 
should be .permitted. At 5 · o'clock on 
Wednesday afternoon ·the membership 
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of the Senate is assured that the calen
dar will be called on Thursday, and that: 
no votes . will . be had on Friday. . Many. 
Senators go to their respective States to 
fill engagements. Then the acting ma
jority leader rises and says, "This is a 
privileged matter. We have our respon
a;ibilities. - we are going to ram it down· 
your throat." · 
. I do not believe that a fair Senate, a 
just Senate, or any Senator who be
lieves in fair treatment of his colleagues, 
will vote to proceed to the consideration 
of the conference report at this time. 

Mr. President, I suggest the absence 
of a quorum. 

Mr. KNOWLAND. ·Mr. President, will 
the Senator withhold his suggestion of 
the absence of a quorum so as to permit 
the acting majority leader to make a 
statement, in view of the statement 
made by the minority leader? I shall . 
not require more than 5 ininutes. . 
· Mr. JOHNSON of Texas. Certainly. ' 

Mr. KNOWLAND. Mr. President, I 
think the Senate is entitled to have all 
the facts in connection .with this situ
ation. The conference report is a 
privileged matter. I have carefully re
read the statements made by the acting 
majority leader last Tuesday. There is· 
nothing in them which, by the slightest 
implication, would indicate _that no mat
ter of controversy would be taken up in 
the Senate on Thursday. 
( . We have the problem ·of completing 
our legislative program. I say that it 
is the duty of every Senator .to be present 
in the Senate Chamber to transact busi
ness. All of us have engagements. - I 
have had them myself. r have can
celed .many enga,gements in· order to 
discharge my duties as a Senator. 
! The r-ules of the Senate provide that 
a conference .report is a privileged ·mat
ter. There· is nothing in~ the statement 
of the acting majority leader on Tues
day which indicates that no matter of 
controversy would . be considered on 
Thursday. 
. I invite the attention of Senators to 
the fact that there is an expiration date 
in connection with the Second -War 
Powers Act. That date is the 30th of 
June. Next Monday will be the 22d day 
of June. If by chance the Senate should 
send the report back to the conference 
committee, the Second War Powers Act 
might expire, · and we would suffer the 
loss of control of strategic materials, 
which the executive branch of the Gov
ernment believes necessary for the secu
rity of the Nation. 

Furthermore, I wish to point out that 
the conference report was considered 
yesterday in the House of Representa
tives. So far I know, it was considered 
without any advance notice, and by 
unanimous consent, including the con
sent of all the Democratic Members and 
the Democratic minority leader, as well 
as the Democratic members of the con-
ference committee. . 

Mr. JOHNSON of Texas. Mr. Presi
dent, will the Senator yield? 
, Mr. KNOWLAND. I yield. 
· Mr . .JOHNSON of Texas. I am sure 
the Senator from· Californi-a ·wishes .to 
give the ·senat~ all the facts. Will not 
the Senator also tell the Senate that the 

conference report is largely the House The VICE. PRESIDENT. The Secre-
bill? · tary will call the roll. 

Mr. KNOWLAND. ·Yes. I assume · The legislative clerk called the roll, 
that fact will be brought out in the ex- and the following Senators answered to 
planation .. I hope the time consumed by their names: 
the question of the Senator from Texas Aiken Hayden McCarran 
Will not be taken ·from my time. Anderson Hendrickson McClellan 

I have read the debate in the House. ::~:!:t ~r~~~~~per ~d:::~~e;v 
If one looks at the CONGRESSIONAL REC- Bush Hill Morse 
oRD of yesterday, on page 6758, he will Butler, Md. Hoey Mundt 
see that the conference report was con- ~rp'!hart ~~~grey ~=;~e 
sidered by unanimous consent. There carlson Hunt Potter 
was no objection. As soon as I received g~!ents ~:~~:n ~~~~~!son 
word that the House had acted by unani- Cooper Johnson, Colo. saltonstau 
mous consent, immediately-within 5 cordon Johnson, Tex. Schoeppel 
minutes of that time-! personally at- Daniel Johnston, s. c._ Smathers 
tempted to get in contact with the dis- Douglas Kefauver Smith, Maine Duff Kennedy Smith, N.J. 
tinguished minority leader. Our rela- Dworshak Kerr Sparkman 
tionships hav~ alw-ays been pleasant, and Eastland Kilgore Stennis 
I intend to keep them pleasant. I im- Ellender Knowland Symington 
mediately personally called him. He was ii!~~!~~ ~~~;;; ~;~ 
not in his office. I instructed the Secre- Frear . Lehman -· Watkins 
iary of the Senate, acting for me, imme- George Long · Welker 
diately to call the secretary of the mi- g~i~~!ter _ ::~s~~ld :;r~~ms 
nority, Mr. Johnston, arid inform him Green Martin 
what our program was. I was in- Griswold Maybank 
formed-and I believe I am correct- The VICE PRESIDENT. A quorum 
that at aoout 5:20 last night Mr. John- is present. 
ston, the-secretary of the minority, was Mr. KNOWLAND . . I move that the 
able to get word to the distinguished Senator proceed to the consideration of· 
minority leader. . " the conference report on Senate bill 

I invite the attention of Membercs of 1081. 
the Senate to the fact that members of The VICE PRESIDENT. The ques
the minority are not foreclosed in the tion is on the motion of the Senator from· 
slightest degree, because once the proce- california that the Senate proceed to· 
dure is taken to bring up for considera- the consideration of the conference re-

. tion the conference report, the report it- port. . · ... 
self will be debatable. Members of the Mr. KNOWLAND and Mr. JOHNSON' 
minority will not lo~e any of their rights of Texas requested the yeas and nays. . 
in the presentation of their point of view. . The yeas and nays were ordered. ; 
T~e distinguished Senator from Indiana Mr. JOHNSON -of Texas. Mr. Presi~ 
[Mr. CAPEHART] will make · a statement . dent, a parl~amentary inquiry. . 

.on behalf of the conferees. The confer- The VICE PRESIDENT. '!'he Senator 
ence report itself . will be subject to de-_ wiil state it. . 
bate, under the very broad rules of-the , :Mr.- JOHNSON of Texas. I under- · 
Senate. There will be no limitation of stand -the ·question before the Senate is 
debate on that subject, so members of whether the Senate will proceed to the 
the minority will not be foreclosed from consideration of the conference report.
a full, frank, and free discussion of their Senators who wish to have the confer
views. · I certainly would object if there ence report taken up will vote "yea"; 
were any attempt to shut off discussion Senators who do not wish to have the 
at any time. Members of the minority conference report taken up will vote 
will have every opportunity to present "nay." Is that correct? 
their case. · The VICE PRESIDENT. That is the 

This is a procedural matter. Acting question before the Senate. 
on my responsibility as acting majority The yeas and nays have been ·ordered 
leader, I am trying to expedite the busi- · and the Secretary will call the roll. 
ness of the Senate. Next week we shall Mr. BUSH. Mr. President, will the 
have before us for consideration some Chair state the question again? 
very important legislation, including The VICE PRESIDENT. The ques
mutual-security legislation, the Interior tion is on the motion of the Senator from 
Department appropriation bill, the sub- California to proceed to the considera- . 
merged lands bill; -and other measures. · tion of the conference report. The Sec
I am trying to expedite transaction of retary will call the roll. · 
the business of the Senate, with the help. The legislative clerk called the roll. · 
of the Senate, so that we can get away Mr. s.ALTONSTALL. · I announce that 
at a reasonable time this summer. the Senator from Maryland [Mr. BEALL], 
. I am merely· asking that the Senate. the Senator from Ohio [Mr. BRICKERl,
in connection with a procedural matter, and the Senator from New Hampshire 
follow the motion of the majority leader· [Mr. BRIDGES] are necessarily absent. 
to bring this question before the Senate. If present and voting, the Senator from 
'l'hen ample debate can be had. Maryland [Mr. BEALL], the Senator from 

I understand that the distinguished Ohio [Mr. BRICKER], and the Senator 
minority leader wished to suggest the from New Hampshire £Mr. BRIDGES] 
absence of a quorum. As soon as a quo- would each vote "yea." 
rum is obtained, with the understanding · The Senator from Wisconsin [Mr. 
that I shall not lose myright to the·:(loor,. WILEY] and the Senator from illinois 
I intend to m~ke my motion. .. . · · lMr.. DIRKSEN:.J are:" absent on official 

Mr. President. I suggest the (lb_sence of· business. If present and voting, the 
a quor~ Senator from Wisconsin [Mr. WILEY] 
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and the Senator from Illinois [Mr. Di'RK· · Mr. KERR. Mr. President, I inquire 
SEN] would each vote "yea:• how I am recorded. · 

The Senator from Wisconsin [Mr.· Me- The VICE PRESIDENT. In the 
CARTHY] is unavoidably detained. If negative. 
present and voting the Senator from Mr . . HUMPHREY. Mr. President, I 
Wisconsin [Mr. McCARTHY] would vote inquire how l -am recorded. 
''yea." . _ _ The VICE PRESIDENT. In the· 

The Senator from Nebraska '[Mr. BuT· negative. 
LER] and the Senator from New Hamp· Mr. JOHNSTON of South Carolina. 
shire [Mr. TOBEY] are absent by leave.of Mr. President, I inquire how I am re
the Senate. If present and voting, the corded. 
Senator from Nebraska [Mr. BUTLER] The VICE PRESIDENT. In the 
and the Senator from New Hampshire negative. 
[Mr. TOBEY] would each vote "yea.'' Mr. MONRONEY. Mr. President, I 

The Senator from New York [Mr. inquire how I am recorded. 
!VES], is absent by leave of the Senate, The VICE PRESIDENT. In the 
having been appointed a delegate to at- negative. 
tend the International Labor Organiza· Mr. SMATHERS. Mr. President, I 
tion Conference at Geneva, Switzerland. inquire how I am recorded. 
If present and voting the Senator from The VICE PRESIDENT. Iri the 
New York [Mr. IVES] would vote "yea." negative. · 
· · Mr. CLEMENTS. I announce that the Mr. HOLLAND. Mr. President, I in-
Senator from New Mexico [Mr. CHAVEZ], quire how I am recorded. 
the Senator from Arizona [Mr. HAYDEN], The VICE PRESIDENT. In the 
and the Senator from Louisiana [Mr. negative. 
LoNG] are unavoidably detained. Mr. HENNINGS. Mr. President. I in-

The Senator from Arkansas [Mr. FuL· quire how I am recorded. 
BRIGHT] and the Senator from Georgia. The VICE PRESIDENT. In the nega .. 
'[Mr. RUSSELL} are absent by leave of the tive. 
Senate. Mr. EASTLAND. Mr. President, I in-

The Senator from Tennessee [Mr . . quire how I am recorded. 
GoRE], the Senator from Rhode Island The VICE PRESIDENT. In the nega-
[Mr. PASTORE], and the Senator from · tive. 
North Carolina -[Mr. SMITH] are absent Mr. JOHNSTON of South Carolina. 
on official business. . Mr. President, I ask for a recapitula
, The Senator from Montana [Mr. MuR· tion of the vote. 
RAY] is absent by leave of the Senate, The VICE PRESIDENT. Will the 
having been appointed a delegate to at- Senator from South Carolina restate his 
~end the International Labor Organiza.- request? 
tio:h Conference at Geneva, Switzerland. Mr. JOHNSTON of South Carolina. 
t announce further that if present and I ask -for a recapitulation of the vote. 
voting, the Senator from New Mexico Mr. FERGUSON. Mr. President, a 
[Mr. CHAVEz], the Senator from Arkansas parliamentary inquiry: . 
[Mr. FuLiiRIGHT], the Senator from Ten• - The VICE PRESIDENT. The Senator 

:nessee [Mr. GoRE], the Senator from from Michigan will state it. , 
·Arizona [Mr. HAYDEN], the Senator from Mr. FERGUSON. Can there be are· 
Louisiana [Mr. LONG], the Senator from capitulation of the vote before the result 
Montana [Mr. MuRRAY], and the Senator is 'announced? 
from Rhode Island [Mr. PASTORE] would Mr. · KNOWLAND. Mr. President, a. 
each vote "nay.'' point of order, 

Mr. WELKER. Mr. President, I in- The VICE PRESIDENT. The Senator 
quire how I am recorded. from California will state it. 
· The VICE PRESIDENT. The Senator Mr. KNOWLAND. Following the sug .. 
from Idaho is recorded as having voted gestion of the Senator from Michigan, 
in the affirmative. I make the point of order that a re-

Mr. FERGUSON. Mr. President, I in- capitulation is not in order until the 
quire how I am recorded~ result of the vote has been announced. 

The VICE PRESIDENT. In the . Mr. JOHNSTON of South Carolina. 
affirmative. Mr. President, I withdraw the request for 

Mr. BUTLER of Maryland. Mr. Pres- a recapitulation. 
ident, I inquire how I am recorded. The yeas and . nays resulted, yeas 39, 

The VICE PRESIDENT. In the nays 39, as follows: 
affirmative. YEAS-39 

Mr. SCHOEPPEL. Mr. President, I 
inquire how I am recorded. 

The VICE PRESIDENT. In the 
affirmative. 

Aiken Flanders Payne _ 
Barrett Goldwater Potter 
Bennett Griswold Purtell 
Bush Hendrickson Saltonstall 
Butler, Md. Hickenlooper Schoeppel 

Mr. HENDRICKSON. Mr. President,. 
I inquire how I am recorded. 

The VICE PRESIDENT. In the 

Capehart Jenner Smith, Maine 
Carlson Knowlanct Smith, N.J. 
Case Kuchel Taft 
Cooper Langer Thye 

affirmative. 
Mr. MA YBANK. Mr. President, I in-. 

quire how I am recorded. 

Cordon Malone Watkins 
Duff Martin Welker 
Dworshak Millikin Williams 
Ferguson Mundt Young 

The VICE PRESIDENT. In the 
negative. -

Mr. DOUGLAS. Mr. President, I ·in· 

NAYS-39 
Anderson 'Ellender Hill - . 
Bytd Frear Hoey 

quire how I am recorded. 
The VICE PRESIDENT.. A11 voting, 

in the negative .. 

Clements G~rge Holland 
Daniel Gillette Humphrey 
Douglas Green: · Hunt 
Eastland ·Hennings Jackson 

Johnson, Colo. Lehman Morse · • 
Johnson, Tex. Magnuson Neely 
Johnston, s. C. Mansfield Robertson 
Kefauver Maybank Smathers 
Kennedy McCarran Sparkman 
Kerr McClellan Stennis 
Kilgore Monroney Symington. 

NOT VOTING-18 
Beall Fulbright Murray 
Bricker Gore Pastore 
Bridges Hayden Russell 
Butler, Nebr. Ives Smith, N. 0. 
Chavez Long Tobey 
Dirksen McCarthy Wiley 

The VICE PRESIDENT. On this vote 
the yeas are 39, and the nays are 39. 

Under the Constitution, the President 
of the Senate, who has the right to vote 
in the case of a tie, casts his vote in the 
affirmative; and the motion to proceed 
to the consideration of the conference 
report is agreed to. 

The question now is on agreeing to 
the report. 

Mr. CAPEHART. Mr. President, the 
conferees met to resolve the differences 
between the House and Senate versions 
of Senate bill1081. 

Your conferees did their very best to 
retain the Senate version of the bill. 
However, when it became evident that 
the House conferees were just as deter
mined to retain the features contained 
in the House version of the bill, it be
came necessary for the conferees to 
adopt a substitute for both the House 
and Senate versions. 

Mr. LONG. Mr. President, will the 
Senator from Indiana yield? 

Mr. CAPEHART. For what purpose 
does the Senator from Louisiana re
quest that I yield? -
· . Mr. LONG. I was not able to be in 
the Chamber at the time of the taking 
of the last vote. I understand it was
a tie vote, and I should like · to move 
to have the vote -reconsidered. 

The VICE PRESIDENT. Does the 
Senator from Indiana yield for that 
purpose? 

Mr. CAPEHART. Mr. Presidept, I re
fuse to yield. 

The VICE PRESIDENT. The Senator 
from Indiana declines to yield for that 
purpose. . 

Mr. LONG. Then, Mr. President, as 
soon as I can obtain recognition, I shall 
~ove to have the last vote reconsidered. 

Mr. CAPEHART. Mr. President, as I 
have just stated, it became necessary 
for the conferees to adopt a substitute 
for both the House and the Senate ver
sions of Senate bil11081. 

NINETY-DAY FREEZE 

Section 16 of the Senate version would 
have added a new title vm to the De
fense Production Act to provide a 90-day 
standby price, wage, and residential 
rent-freeze authority. This title was 

·deleted by the House Banking and Cur-
rency Committee. An effort to restore 
this title on the floor of the House was 
defeated by almost a 2-to-1 vote. 

As the Senate knows, the Senate 
Banking and. Currency Committee by a 
12-to-3 vote reported favorably a bill 
containing a proposed title VIII which 
authorized the President to invoke a 
90-day freeze in the event of a grave na
tional emergency. The House Banking 
and Currency Committee failed by only 
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two votes to reinstate this title as re
ported by your committee. 

Before passing Senate bill 1081, the 
Senate adopted. several amendments to 
title VIII. One of these amendments re
quired a declaration of war or concur
rent resolution by both Houses of the 
Congress before the President could in
voke the freeze authority. In view of 
this amendment, the managers on the 
part of the House were of the opinion 
that the effectiveness of the title was so 
restricted as to make it inadvisable to 
include the title in the conference re
port. Consequently, in view of the 
adamant attitude on the part of the 
House managers, the Senate conferees 
receded on this point. 
CONSUMER AND CONSTRUCTION CREDIT CONTROLS 

Section 7 of the Senate version of the 
bill, dealing with standby consumer 
credit and real estate construction credit 
controls, is tied into th.e freeze authority. 
It therefore became necessary for your 
conferees likewise to recede on this 
point. 

Mr. FERGUSON. Mr. President, will 
the Senator yield for a question at this 
time? I must leave the Chamber pres
ently to attend a meeting of the Com
mittee on Appropriations, of which I am 
a member. 

Mr. CAPEHART. I yield. 
Mr. FERGUSON. I should like to ask 

the Senator from Indiana, as the chair
man of the committee handling the bill 
and now in charge of the bill, a question 
in regard to section 701 (c) of the bill. 
Section 701 (c) sets forth certain cri
teria that the administrator must fol
low in the event materials are allocated 
in the civilian economy. I note that 
in section 101 (b), which restricts con
trols in the civilian economy, the phrase 
••control the general distribution of" is 
used, rather. than "allocate," as in sec
tion 701 (c). I should like assurance 
from the chairman that whenever the 
controls are invoked in the civilian econ
omy, · whether it be controlled materials 
plan, usage controls, end-use limita
·tions, unit restrictions, or others, it would 
be incumbent on the administrator to 
follow the criteria set forth in section 
.'101 (C). 

Mr. CAPEHART. The answ~r is 
••Yes." 

Mr. FERGUSON. I thank the Sen
ator. 

Mr. CAPEHART. Section 13 of the 
Senate bill provides for continuation of 
the Small Defense Plant Administra
tion to June 30', 1955. The House ver
sion allows the SDPA to terminate on 
June 30, 1953, except for liquidation 
purposes. In place of SDPA the House 
amendment establishes a new Small 
Business Administration as an inde
pendent and permanent agency. Ex
panded powers are included in the House 
amendment, to enable this new agency 
to serve the needs of small businesses in 
times of peace as well as in time of accel
erated defense activity. I should like ·to 
emphasize that point. The new Small 
Business Administration which is cre
ated is given the right in time of peace 
as well as in time of war, to make loans. 

Mr. MAYBANK. Mr. President, will 
the Senator yield for a question? 

Mr. CAPEHART. I yield. 

I. 

Mr. MAYBANK. -In other words, the illinois [Mr. DouGLAS]. There was also 
diStinguished chairman of the commit- one introduced by the Senator from 
tee, who so ably handled the Senate bill Minnesota [Mr. THYEL 
will agree that as between that bill and Mr. MAYBANK. I merely wanted the 
the House substitute, the Senate con.. REcORD clear. The distinguished chair
ferees did not get very far. man knows of my appreciation of his ef-

Mr. CAPEHART. The record speaks forts in connection with the subject 
for itself. The Senate conferees agreed which, with the efforts of other Senators, 
with the House conferees as to the House resulted in reporting the Senate bill. 
version. W~ had no hearin&s, I may say, or at 

Mr. MA YBANK. That is, the major- least no hearings of consequence, so far 
ity of the Senate conferees agreed. as small business was concerned, and 

Mr. CAPEHART. Yes; the majority merely wrote certain provisions into the 
agreed. measure. I believe the Senator will 

Mr. MAYBANK. The Senator speaks agree with me about that. 
of the new Small Business Administra- Mr. CAPEHART. In all fairness, I 
tion. I am glad the Senator made the would have to say the Senate Committee 
statement he did, that it is a permanent on Banking and Currency conducted 
organization, not connected with any hearings for a few days on a bill intra
war effort. Is that correct? duced by the Senator from Virginia [Mr. 

Mr. CAPEHART. That is correct. It BYRD], proposing to dissolve the RFC, 
is a permanent organization. and on 6 or 7 other bills. 

Mr. MAYBANK. There is an authori- Mr. MAYBANK. There were seven 
zation of $250 million unconnected with bills. 
the production act, and unconnected Mr. CAPEHART. One of the bills, 
with any war emergency, is there not? that introduced by the Senator from 

Mr. CAPEHART. I think $100 million Minnesota [Mr. THYEl, was exactly the 
is connected with the war effort. same as a bill introduced in the other 

Mr. MA YBANK. The Small Business body and made a part · of the pending 
Administration can do with the $100 mil- legislation by the House. -
lion as it desires, can it not? Mr. DOUGLAS. Mr.· President, will 

Mr. CAPEHART. That is correct. the Senator yield? 
Mr. MAYBANK. Is the Senator from Mr. CAPEHART. I yield. 

Indiana able to advise the Senate who Mr. DOUGLAS. Is it not true . that 
will have charge of that fund? I know the Committee on Banking and Cur
how Senators felt on the subject, since rency came to no conclusion about the 
the Senate committee originally ap- respective merits of the various bills?. 
proved an extension of the Small Defense Mr. CAPEHART. That is correct. 
Plants Administration for 1 year, upon Mr. DOUGLAS. Was it not the feel-
the request of Mr. Flemming, who stated ing that this subject should be handled 
that he represented President Eisen- as separate legislation rather than being 
bower. I asked Mr. Flemming, before tacked on as a rider to the defense pro
the committee, "Do you represent the duction bill? 
administration?" He replied that he Mr. CAPEHART. I think the best 
did. answer to that is, that we did not add 

Mr. CAPEHART. I will come to that any of the bills to the Defense Produc-
a little later. tion Act. However, I want to say that 

Mr. MA YBANK. I am sorry I inter- the chairman of the Senate Committee 
.rupted the distinguished Senator. on Banking and ·currency, who was also 

Mr. CAPEHART. No; that is per- the chairman of the Senate conferees, in 
fectly all right. private conferences with conferees on 

Mr. MAYBANK. I know how hard the part of the House, as well_ as with 
the Senator has worked on this matter, other Members of the House, developed 
and I know how hard he worked on the the fact that the House, on two previous 
·Senate bill. I should like to say, if the occasions, had passed the particular leg-
Senator will yield to me further-- islation which is now in controversy. It 

Mr. CAPEHART. I yield. was first passed as a separate measure, 
Mr. MAYBANK. That last night on in the Hill bill, and then was passed 

a television network from Philadelphia, again by writing it into the Defense Pro
Mr. B. M. Baruch made a statement in .duction bill; 
which, in substance, he commended the It was impossible for the conferees to · 
Senate committee for what it did. He get them to recede, because the House 
said, "How wrong we were to leave every- had passed this particular bill twice, once 
thing wide open, with the world on fire." as separate legislation, and once as a 
He did not speak of the $250 million for part and parcel of the Defense Produc
the Small Business Administration. tion bill. 
That has nothing to do with the war, but Mr. DOUGLAS. Would the Senator 
it is a permanent organization. I ask from Indiana, with his customary sin
the chairman, were any extensive hear- cerity and frankness, therefore, say that 
ings held in regard to it? he yielded unwillingly to the obstinacy 

Mr. CAPEHART. We held hearings of the House conferees and was really 
for several days on the Byrd bill to dis- pressured by force majeure in accepting 
solve the Reconstruction Finance Cor- . something which was inately distasteful 
poration, as well as on several other -to his nature? 
bills--seven, as I recall-to create small- Mr. CAPEHART. As one of the man
business agencies. I believe there were agers of the conference for the Senate, 
two bills introduced by the Senator from I did my very, very best to get the House 
Alabama [Mr. SPARKMAN], one intro- conferees and the Members of the House 
duced bY the Senator from Virginia to recede. ·we were iristructed to do 
[Mr. RoBERTSON], and, I think one or that. But I always know when I am 
two introduced by the able Senator from licked. 
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Mr. DOUGLAS. Mr. President, wfil 

the Senator from Indiana further yield? 
Mr. CAPEHART. I yield. 
Mr. DOUGLAS. Would not the Sen• 

ator welcome reinforcement from this 
side of the aisle, so that he might turn 
defeat into victory? 

Mr. CAPEHART. I will not admit 
that. I will say to the able Senator from 
Illinois, that I feel the conferees did all 
they could do under the circumstances. 
The House had on two occasions passed 
the proposed legislation, and the best we 
could do was to agree to the conference 
report and bring it back for a vote of the 
entire Senate. I hope that within not 
to exceed an hour the Senate will -either 
concur with the majority of the Senate 
conferees or instruct them to go back for 
a further conference. That is the Sen
ate's privilege. My best judgment is 
that inasmuch as the House has passed 
this proposed legislation on two occa
sions, that body is not going to recede 
even though we ask for a further con· 
ference. 

Mr. MONRONEY. Mr. President, will 
the Senator from Indiana yield? 

Mr. CAPEHART. I yield. 
Mr. MONRONEY. Will the distin

guished Senator from Indiana advise the 
Senate whether the bill has the approval 
of the Bureau of the Budget? 

Mr. CAPEHART. Yes; it has. I am 
reliably so informed. We have been in
formed that it has the approval of the 
President and of the Bureau of the 
Budget. 

Mr. MONRONEY. When was the ap .. 
proval submitted? Was it during the 
hearings in the House committe~? 

Mr. CAPEHART. It must have been. 
I am certain of that. I shall read what 
the Assistant Secretary of Commerce had 
to say before the Senate Banking and 
Currency Committee when we were con .. 
sidering the so-called Thye bill, which 

· ts exactly the same as the bill we are 
discussing, Here is what he said: 

Authority to make loans to small business 
under certain safeguards should continue. 
This function should be located in the 
Small Defense Plants Administration, or sue .. 

· cessor agency, subject to general policy di· 
rection of a policy board including among 
its members the Secretaries of Treasury and 
Commerce. This authority would appear to 
lapse upon the enactment of S. 892, unless 
provision is made for its continuance. 

Mr. MONRONEY. But he did not 
endorse the language of the bill which 
is now before the Senate. 

Mr. CAPEHART. That statement did 
not particularly do so. 

The CHAIRMAN. That Is the so-called ad-
ministration bill; is it? · 

Mr. SHEAFFER. I believe that represents the 
thinking of the administration. • • • 

The CHAIRMAN. Then you recommend the 
· dissolution of the RFC, and the setting up 
of a new agency? 

Mr. SHEAFFER. Yes, sir. * * * 
Senator BRICKER. What will be the func• 

tions of this new organization? 
Mr. SHEAFFER. The general functions would 

compare, to a degree, with the functions as 
now exercised by SDPA, with this excep
tion: It will go into the servicing of small 
business on a peacetime basis, rather than 
maintaining strictly the procurement func
tions which principally motivated th_e SDPA. 

Mr. SPARKMAN.. Mr. President, will 
the Senator from Indiana yield? 

Mr. CAPEHART. I shall be very 
happy to yield. 

Mr. SPARKMAN. As a matter of 
fact, I should like to point out a dis
crepancy. First, I ask the distinguished 
Senator if it is not a fact that the Thye 
bill and the Hill bill, which were some
what similar--

Mr. CAPEHART. I think they were 
almost identical. 

Mr. SPARKMAN. They were almost 
identical to start with. It was those 
bills to which the Bureau of the Budget 

·had given clearance, but somewhere 
along the way in the House committee 
a very significant amendment was added 
which changed entirely the make-up of 
the Small Business Administration by 
taking the policymaking power out of 
the hands of the Administrator and 

· vesting it in the Secretary of the Treas
ury, the Secretary of Commerce, and the 
Administrator. But the Administrator 
is not even chairman of that group. 
That is. a very significant change, and 
it is a change against which the small
business men of the country are vio
lently · protesting, 

Mr. CAPEHART. I think the able 
Senator has made a .correct statement, 
liut I do not know why the small busi
nessmen of the of the Nation should be 
opposed to it. 

Mr. LEHMAN. Mr. President, will the 
Senator from Indiana yield?. 

Mr. CAPEHART. I yield. 
Mr. LEHMAN. Is it not a fact that 

the bill which was originally reported by 
the Banking and Currency Committee 
of the Senate was passed in committee 
by a vote of either 12 to 3 or 13 to 2? 

Mr. CAPEHART. I think the vote . 
was 12 to 3. 

Mr. LEaMAN. Is it not a fact that 

Mr. MONRONEY. When the bill . 
was in the Senate, the Senate commit .. 
tee did not have a letter from the Bu
reau of the Budget on the particular bill 
which the Senate is now asked blindly to 
accept. 

the bill which is now before the Senate 
as a result of the conference report is 
completely different from the bill which 
was. recommended by the committee 
which the distinguished Senator from 
Indiana heads as chairman and on 
which I have the honor of serving as a. 
member? . · 

Mr. CAPEHART. Here is what Mr. 
Sheaffer further stated. I asked this 
question: 

The CHAIRMAN. Are you familiar with the 
bill that the House Banking and Curren..cy 
Committee reported favorably a couple of 
days ago to the floor of the House? 

Mr. SHEAFFER. That is the bill similar to 
s. 1523? 

The CHAmMAN. Did you testify in respect 
to that bill? · -

Mr. SHEAFFER. Yes, sir. 

Mr. CAPEHART. Of course the bill 
reported to the Senate was somewhat 
emasculated on the floor 'of the Senate 
before it went to the House. The House 
made many changes in it, including the 
elimination of the Small Defense Plant 
Administration and establishing a Small 
Business Administration to which they 
gave all the authority and the power 
which the Small Defense Plant Admin· 
istration has had ~ the past, plus the 

fact that they gave the right to make 
loans up to $100,000, and made it a piece 
of permanent legislation. 

Mr. LEHMAN. Mr. President, will the 
Senator from Indiana yield for another 
question? 

Mr. CAPEHART. I yield. . 
Mr. LEHMAN. Is it not a fact that 

in the many hearings of the Banking and 
Currency Committee which extended 
over a period of. several weeks, at least, 
the main concern of many members of 
the committee was to protect the inter
ests of small businesses and to make it 
possible for them to get loans on equi-. 
table terms up to a reasonable amount, 
which, according to my recollection, was 
$100,000? Therefore, they established 
an independent agency under the super
vision and administration of an admin
trator. Now, we have a bill containing 
a proposal which would completely viti
ate the very purpose which the members 
of the committee-and, I believe, the 
great majority of the Members of the 
Senate-had in mind. There is nothing 
in this bill which in any way safeguards 
the interests of small-business men or 
makes it possible for them to maintain 
their.position, to get working capital and 
expansion capital where it is necessary 
to do so, particularly in the case of de
fense contracts. 

Mr. President, in my opinion, this is 
a step backward. It is something about 
which we should all be very deeply ag
grieved. It is so different from what 
we on the committee were voting for 
conscientiously, When I say "we," I am 
pleased to include wholeheartedly the 
distinguished chairman of the commit
tee. Yet, Mr. President, we find that 
this conference report completely viti
ates what we were trying to do and kicks 
small business in the face. It does not 
give small business a chance. I, for one, 
simply cannot see it. 

Mr. CAPEHART. Mr. President, I 
shall have to disagree with the able Sen
ator from New York. The bill which is 
now before the Seriate is good legislation, 
so far as small business is concerned. 
As the able Senator from New York 
knows, 2 years ago, or longer ago than 
that, Congress established what was 
known as the Small Defense Plants Ad
ministration, and the Senator is familiar, 
as are other Senators, with its opera
tions. The· weakness -of the Small De
fense Plants Administration was that it 
could not make direct loans to small
business c.oncerns. All it could do in 
respect to such loans was to recommend 
them to RFC, but it had no authority to 
force RFC to make any loans. We had 
testimony to the effect that they made 
a number of recommendations to RFC, 
but that RFC refused to make the loans. 

The bill before the Senate retains 
every good feature of the old Small De
fense Plants Administration. It does 
not change by one iota the authority 9f 
the Small Defense Plants Administra
tion. It keeps all the virtues which that 
Administration had, but it makes one 

·addition, which I think is very impoi
tant: It gives to the Small Business Ad
ministration the right to make loans up 
to $100,000 to any small-business man 
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in the United States, wh-ether in peace-
time or in wartime. . 

So it cannot be said that the bill is 
net a good ohe for small business be
cause it is. It gives the Small Business 
Administration the right to lend up to 
$100,000 to any small-business man in 
the United States. It is a good bill be
cause it lodges in the Small Business 
Administration, a new agency, the right 
to make direct loans up to $100,000. 

Mr. LEHMAN. Mr. President, will the 
Senator yield? 

Mr. CAPEHART. I yield. 
Mr. LEHMAN. Instead of the admin

istration being in the hands of an ad
ministrator, as provided in the Senate 
bill, the pending bill provides as follows: 

There is hereby created the Small Busi
ness Advisory Board of the Small Business 
Administration, which shall consist of the 
followtng members, all ex omcto: The Secre
tary of the Treasury, as Chairman; the Sec
retary of Commerce; and the Administrator. 

We know that the Secretary of Com
merce has already declared himself as 
being less than enthusiastic about the 

· Small Business Administration. 
Mr. CAPEHART. I think the Senator 

might well be wrong in that instance, 
because this provision, which is really 
the Hill bill or the Thye bill, as intro
duced in the Senate, was written by Mr. 
Sheaffer, Under Secretary of Commerce. 
He really wrote the bill. 

Mr. LEHMAN. But I do not know 
that Mr. Sheaffer or the Secretary o.f 
Commerce has shown any particular en- , 
thusiasm for small-business plants. 

Mr. CAPEHART. They wrote the bill, 
and they were the first sponsors of the 
proposed legislation. 

Mr. LEHMAN. Among the powers 
which are given to the Small Business 
Administration is the power to grant or 
deny financial -assistance. Iri other 
words, the Small Business Advisory 
Board, all ex officio, and none of them 
except the Administrator being really in
terested in the problem, have a right to 
deny any loan that may be sought by 

, small business. # 

Mr. CAPEHART. The able Senator 
from New York is pointing out that under 
the old Small Defense Plants Adminis
tration, the Administrator himself was 
the chief executive officer; no one was 
over him. He did not even have an ad
visory group. In the pr_oposed legisla
tion, now under consideration, we have 
given the Small Business Administration 
to use the new name, the right to lend 
up to $100,000. The proposed legisla
tiOJ?- would ·establish an advisory group, 
wlucJ?. would act only in an advisory ca
pacity on general policies. The Secre
tary of the Treasury would be a mem
ber of that board, as also would be the 
Secretary of Commerce and the Admin
istrator. The Secretary of the Treasury 
would be Chairman of the Board. 

I presume that the objection of the 
· able Senator from New York is that he 
feels that a board composed of the Sec
retary of the Treasury, the Secretary of 
Commerce, and the Administrator wou1d 

·result in the Cabinet officers , outvoting 
the Administrator, and there would not 

-'be the independence the Senator would . instanee the case was somewhat re-
wish to see in such an agency. -t versed. The House accepted what the 

Mr. LEHMAN. There would be com- Senate had included in its bill with re-
plete veto power. · spect to small business. The House bill 

Mr. CAPEHART. Yes. I presumed contained no provision with respect to 
that that was the Senator's position. I small business. This time the House has 
am not fearful ,of what he anticipates. eliminated the Senate provision for a 
I rather think that with respect to the Small Defense Plants Administration and 
affairs of any lending agency the secre- has substituted a new agency, to be 
tary of the Treasury, who is responsible known as the Small Business Adminis
for the money of the Government of the tration. 
United States, ought to have something We are familiar with the activities of 
to say. He ought to know what is going SDPA during the past 2 years. We are 

-on. He ought to be part and parcel of also aware that SDPA is a temporary 
any advisory group that has to do with agency whose powers are limited to en
the spending of a~y sums of Govern- couraging small business to participate 
ment money. ' . fully ·in the defense efiort. It has no 

The primary purpose of the House pro- authority to encourage the maximum 
vision establishing a Small Business Ad- .contribution of small business to the 
ministration is to consolidate and cen- overall national economy. The confer
tralize small business programs in a ence report gives these additional needed 
single, permanent, independent agency - powers to the Small Business Adminis
with adequate powers to enable small - tration. 
business to make its maximum contribu- ' In order to centralize in one agency 
tion to the economy. This will result in · adequate powers to assist small business, 
avoiding a duplication of functions, and the conference report gives tbe Small · 
waste of effort and expense on the part Business Administration authority_ to 
of the Federal Government. In order to lend money to small business concems 
accomplish these -objectives the Small for proper purposes when they a.re un
Business Administration is e~powered to able to obtain such funds from private 
make loans to small business; to enter financial institutions, either on a direct 
into Government procurement contracts or participating basis. A limitation of 
to be sublet to small business; to certify $100,000, representing the Small Busj
to Government procurement officers as ness Administration's share of a loan to 
to the capacity and credit of small busi- a single borrower, is contained in the· 
ness concerns; to undertake specific pro- lending authority. This would appear to 
curement contracts; and to provide tech- be an ample limit for the vas_t majority 
nical and managerial aids to small busi- of small-business concerns. From the 
ness. . inception of RFC in 1932 through March 

Moreover, the Small Business Admin- . 31, 1953, that agency has made 63,300 
istration is empowered to make an in- busine~ loans. Ninety percent of these 
ventory of the productive facilities of loans were in amounts of $100,000 or less. 
small business useful for defense . pro- It should be kept in mind that the 
duction. It will encourage the letting Small Business Administration, which is 
of subcontracts to small business by Gov- given power to lend to small business, is 

. ernment prime contractors. It will limited in any individual loan to not 
make recommendations to appropriate more than $100,000. 
Federal agencies to insure that a fair Mr. WILLIAMS. Mr. President, will 
and equitable share of materials goes to the Senator yield? 
small business. And it will result in co- - Mr. CAPEHART. I yield. 
operation with Government procurement Mr. WILLIAMS. What does the com
officials in order to attain the full use mittee plan to do with the RFC in con
of the productive capacity of small nection with loans in excess of $100,000? 
business. Mr. CAPEHART. That is a question 

Senators will recognize, from the de- which the Congress itself will have to 
scription of the authority and functions decide. We have before us at the mo
of the Small Business Administration ment in the -senate Committee on Bank
that in general these adhere closely t~ ing and Currency a bill to dissolve the 
the authority and functions now pos- RFC. So far the committee has taken 
sessed by the Small Defense Plants Ad- .no action on that bill. We have held 
ministration. It will be recalled that hearings, but we have taken no action. 
the statutory authority for· SDPA was - Mr. WILLIAMS. Mr. President, will 
first adopted by the Senate itself in the Senator further yield? 
1951. Later, the same general provi- Mr. CAPEHART. I yield. 
sions were approved by the House. Mr. WILLIAMS. Is it not a fact that 

Speaking now in terms of the Defense approximately 90 percent of all the 
Production Act of 1951, in 1951 the sen- money which has been loaned in recent 
ate included in its bill the title "Small months has gone to business which has 
Defense Plants Administration." That been identified as large business? 
title was in the Senate bill which went -Mr. CAPEHART. I -do not" have the 
to conference with the House. There facts before me, and I have no positive 
was no such provision in the House bill information, but I think the Senator ).s 
but the Senate included the small De~ correct. Mr. WILLIAMS. If we are to restrict 
fense Plants Administration in its bill. this program merely to small business 

In the conference with the House, the loans, there is no need for_ continuing 
House accepted the Small Defense Plants two lending agencies, is there? 
Administration feature of the Defense Mr. CAPEHART. That is a matter for 
-produ~tion bill. In other words. in that Congress to decide. I ·would hope that 
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we would wind up with one. Certainly Mr. CAPEHART. - It would be· a ·t- tary of the Treasury or the Secretary 
we do not need two. · year period. The {und would be a re- of Commerce. It seems to me that this 

Mr. WILLIAMS. Mr. President, will volving fund. The language of the bill agency might well have had as its chair-
the Senator further yield? provides that there shall be appropriated man the Administrator of the Small 

Mr. CAPEHART.. .I · yield._ not to exceed $250 million, which shall Business Administration. In that re-
Mr. WILLIAMS. Does not the Sena- be a revolving fund. In other words, spect the conference report differs some

tor think it would have been much bet- there could not be outstanding at any what from the provisions of the bill 
· ter if, at the same time we established one time more than $150 million in loans. · which I had introduced. 
the new agency, we had killed the old Mr. WILLIAMS. As I understand, the I was somewhat .encouraged when the 
one? proposed agency is to be established for Senator from Indiana answered the Sen-

Mr. CAPEHART. The testimony be- · 1 year. Is that correct? ator from Delaware [Mr. WILLIAMS] to 
!ore the Committee on Banking and Mr. CAPEHART. No. It will be per- the effect that the Small Business Ad
Currency, from Mr. Humphrey, the Sec- manent. ministration is to be given permanent 
retary of the Treasury, from the Secre- . Mr. WILLIAMS. The $250 million status. It is proposed that it shall ex
tary of Commerce, and from the head of would last, perhaps, for 8 years, at the tend beyond the life of the act which 
the RFC, Mr. Cravens, and others, was rate at which loans are being made. is being amended, namely, the Defense 
to the effect that they were perf~ctly Mr. CAPEHART. I do not have any Production Act. The Defense Produc-

. willing ·that the RFC .be dissolved, pro- figures on that subject. I do not know. tion Act is extended for a limited time . . 
vided some other agency were estab- However, this is permanent legislation. Mr. CAPEHART. It is extended for 2 
lished to take care of small business. I I want _to be fair with the Sen~.tor. years. 

· do not think we have any testimony Mr. THYE. Mr. President, will the Mr. THYE. However:, the small Busi-
from any governmental witness to the Senator yield? . ness Administration will continue in-
effect that the RFC ought to be elimi- Mr. CAPEHART. I yield. definitely, unless action is taken by Con-
nated without some other agency being Mr. THYE. I had introduced a bill gress to abolish it. 
established to take its place. to create such Small Business Adminis- Mr. CAPEHART. Title II of the bill 

Mr. WILLIAMS. Practically all the tration, which would take over the func- we are -considering is permanent legis
testimony which has been given in be- . ~ions ?f the Small Def~ense Pl.ants Admin- lation. The agency will continue until 
half of one of these agencies has been 1strat10n. One questwn which concerns the act is repealed by the Congress . .The 
offered in the name of the small-business me very much is this: O.n page 5 of the bill calls for an appropriation of $250 
man. However, at the same time, the conference report I find the following million, which will be used as a revolving 
benefits have gone to the large-business language: fund. From time to time the Congress 
man. The small-business man has been (d) There is hereby created the Small can increase that amount or decrease 
used as window dressing. Business Advisory Board of the Small Bust- it. However, the legislation is perma-

Mr. CAPEHART. The records show ness Administration, which shall consist of nent. 
th t . RF t d . 1932 the following members, all ex officio: The th t th 

a smce C was crea e 10 · • Secretary of the Treasury, as Chairman, the IVI~. ~· We c.an forese~ a e 
through March 31, 1953, 63,300 business Secretary of commerce and the Administra- AdminiStrator of thiS agency IS to be so 

· loans were made. Ninety percent of tor. Either of the said secretaries may des- · restricted in his administrative function 
them were in amounts of $100,000 or less. ignate an officer of his Department, who has that he will not even be privileged to 

Mr. WILLIAMS. How does the com- been appointed by the President by and with make any move unless he consults the 
parison stand if it is made in terms of the advice and consent of the Senate, to other two members of the Board. 
dollar amounts? ac.t in his st~ad as a me~ber of the Small Mr. CAPEHART. I cannot answer 

Mr. CAPEHART. I suspect that on Business AdviSory Board With respect to any th t t ·· Th Senator's J"udgment 
matter or matters. a ques Ion. . e . 

the basis of dollar amounts, the 10 per- is as good as mme. The House wrote 
cent of loans made to larg·e business I :Lnd that the Secretary of the Treas- this language. The senate conferees ac· 
would be g_reater, in dollars, than the 90 ury is to be the Chairman of the Board. cepted the language. There is no way 
percent of loans made to small business. I believe that it would be far more ad- of amending a conference report, as the 

Mr. WILLIAMS. Does not the Sena- V\sable, from an administrative stand- Senator knows. we must either. take 
. tor believe that if the percentages were point, and from the standpoint of pres- the language or send the bill back to the 

based upon the dollar value, they would . tige of the Small Business Administra- conferees for further conference. 
be reversed, and that 90 percent of the · tion, if the Administrator of the Small Mr. THYE. on all conference com
·dollar value would have gone to big Business Administration were the Chair- mittees on which I have served, except 
business? man of the Board, because that is his with respect to items which were identi-

Mr. CAPEHART. I think we would field. The Secretary of the Treasury has cal in the two bills, all matter concern• 
both be guessing if we were to say "Yes" his field. That question concerns me ing which there was a difference between 
ln answer to that question. However, very !llUCh. the two bills would be subject to change. 
there is no question that, in terms of The other point I wish to make is that In such cases conference committees 

.numbers of dollars, the amount of loans any member of the Board may appoint on which I have served have changed 
to large businesses far exceeds the someone else to represent him. So it is riot only figures with respect to appropri
amount of loans to small business. not a matter of having the Secretary ations, but have changed language also. 

Mr. WILLIAMS. Let me say to the of the Treasury and the Secretary of Mr. CAPEHART. That is correct. 
Senator from Indiana that I am not Commerce, whom we definitely know to Mr. THYE. certainly the senator 
guessing as to the results of the past 15 be friendly to small business, as mem- from Indiana does not intend to say that 
months, because I have a report, from hers of the .Board. A Board member may the Senate conferee& had to accept what 
which I intend to read later, which shows designate someone else within his De- the House had provided. If that be the 
that during the period in which Mr. Me- partment to represent him, someone case we should not consider the con
Donald was Administrator, mor~ than 89 with whom we are not acquainted and fere~ce report, but vote to return it ·to 
percent of all the money that was loaned who might not be so acceptable to small the conference committee. Instead we 
went to businesses which were clearly business as the Secretary of the Treas- should keep in mind what the senate did 
identified as large businesses. I refer ury or the Secretary of Commerce. in passing the proposed legislation. 
to loans of more than $100,000. More Mr. CAPEHART. No one can be de.s- Mr. CAPEHART. I believe the sena-
than 89 percent of all the money that · ignated unless he has previously been tor from Minnesota misunderstood 
was loaned during the 15-months' period confirmed by the Senate. In other words, what I said. Perhaps I did not make 
went to large business. the one designated would have to be an d d t 

I · point out that during Mr. MeDon- Under Secretary or Assistant Secretary, myself clear. What I inten e 0 say 
aid's term of ofiice only about $35 mil- whose nomination had previously been was we cannot amend the language in 

. lion, in the entire 15-months' period, confirmed by the Senate. ~herefore we the conference report. The Senator 
was loaned to small business. would know who he was. from Minnesota knows we cannot amend 

The bill pending provides for an ap.. Mr. THYE. I will .agree that we would the conference report. The conferees 
propriation of $250 million for a 2-year know who he was, in name, but we would might have amended it, but they did not 
period, as I understand. not know him as we know the Secre· do it; 

XCIX-427 
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Mr. THYE. That is what I wanted to 
call to the attention of the Senator from 
Indiana when I understood him to say 
we could not change the report. If the 
chairman of the committee could not 
change it in conference, there is some
thing strange and unusual going on, be
cause I have seen the chairman act oth
erwise under similar circumstances in 
conference. 

Mr. CAPEHART. Evidently I misun
derstood the Senator from Minnesota, or 
he misunderstood me. What I thought 
he was suggesting was that we change 
the language in the conference report on 
the floor of the Senate. 

Mr. THYE. Oh, :Mr. President, we all 
know we cannot do that. 

Mr. CAPEHART. We might have 
changed it previously; yes. 

Mr. THYE. All we can do is vote to 
have it recommitted to the conference 
committee or accept it. 

Mr. CAPEHART. The House had 
drawn up its version. The Senator from 
Minnesota is objecting to the fact that 
the Secretary of the Treasury would be 
the chairman of the advisory group, and 
the Senator is fearful that he will domi
nate the Administrator. Is that correct? 

Mr. THYE. The Administrator is 
named by the President, and he heads 
the Small Business Administration. In 
determining policies, he would have only 
1 voice against 2 other voices from 2 
other Federal agencies. He would not be 
the chairman. Therefore, I am con
cerned that the Small Business Adminis
trator will be at the command of and 
under the orders of two other Govern
ment departments, instead of being at 
the head of an independent Small Busi
ness Administration. 

Mr. CAPEHART. In all fairness to 
the Senator from Minnesota and other 
Senators, I may say it could work that 
way. On the other hand, a chairman 
could also mismanage the- new agency. 
It is a question of whom we would trust 
and in whom we would have confidence. 
When creating such an agency as this we 
must hope that the persons who are ap
pointed to administer it will do the hon
orable and right thing. It is a question 
of whether we would have more confi-. 
dence in the administrator acting as the 
chairman or the Secretary of the Treas:.. 
ury acting as the chairman. 

Mr. THYE. When the Small Defense 
Plants Administration was conceived and 
first organized-and the same thought 
applies to the proposed reorganization
it was naturally felt when an administra
tor was selected lie was selected on the 
basis of his background and understand
ipg in the field of small business. How
ever, if the person who is appointed by 
the President to be the administrator of 
the Small Business Administration is 
not privileged to serve as chairman, 
then he must answer entirely to the 
other 2 members who are serving with 
him, and those 2 other members are 
not primarily selected to represent small 
business. That is the concern I have in 
studying the conference report. 

I know the problems confronting the 
Select Committee on Small Business, and 
I know that the committee gave a great 
deal of study to this question prior to 

the introduction of the bill. I appeared legislation of this character at midnight 
before the committee headed by the dis- on June 30. 
tinguished Senator from Indiana in sup.. Apropos of the point made by the 
port of the bill which I had introduced. Senator from Minnesota, is it not cor
! had hoped that the bill could be rect to say that the bill of the Senator 
acted on by the committee and reported from Minnesota established a commit
to the Senate so that it could come be- tee of three persons, consisting of the 
fore the Senate on its own merits, in- Administrator, the Secretary of the 
stead. of being written into a ·conference Treasury, and the Secretary of Com
report, as has now been done, which we merce in connection with the adminis
are forced to accept without modi:ftca- tration of small business? 
tion or amendment or send it back to Mr. THYE. That is true only insofar 
conference. as the granting of loans is concerned. 

Mr. CAPEHART. The Senator is It provided that the Secretary of the 
correct. Treasury and the Secretary of Commerce 

Mr. THYE. Therefore, I am con- would serve on the advisory board for 
cerned about it. I am trying to make ·. th4t purpose. 
certain that we develop a legislative his- What I have feared in connection with 
tory, so the record will show specifical- the conference report is that the iden
ly the intent of Congress with reference tity of the Small Business Administra
te the Administrator of the Small Busi- tion would be submerged in either the 
ness Administration. Department of Commerce or in the 

Mr. CAPEHART. Mr. President, let Treasury Department, because the chair
me say at this point that the purpose of manship lies with the Treasury, and that 
a conference is to have the conferees of provision would be written into the law. 
the two Houses do the best they can in It is stipulated that the chairman shall 
an effort to try to get together and re- be the Secretary of the Treasury. 
port back to the two Houses. The House I want to make certain that it is not 
conferees reported back to the House, the intent of the conference report that 
and the House approved their action. the identity of the Administrator of the 
We are reporting back to the Senate. Small Business Administration shall be 
If Senators feel that there are points in lost. I want to be certain that when we 
the pending legislation which ought to have appointed a man to head the Small 
be further clarified, all they need to do Business Administration he will be rec
is vote to recommit the report to con- ognjzed as the Administrator, and that 
ference, and we will do the best we can the other two members will be advisers 
on a reconsideration of the report. If to him, and will not dominate the Small 
we cannot satisfy the Senate on the sec- Business Administration to -a point 
ond conference, we will try a third time. where a small-business man has lost the 

Mr. K.NOWLAND. Mr. President, will services of an agency which was intended 
the Senator yield? by Congress to look after the problems 

Mr. CAPEHART. I yield. of small business. 
Mr. K.NOWLAND. What would be Mr. BUSH. Mr. President, will the 

the situation, in the Senator's judgment, Senator from Indiana yield? · 
if the 30th day of June came and went Mr. CAPEHART. I yield to the Sena-
without legislation having been passed? tor from Connecticut. 
Could the Senator give his opinion on Mr. BUSH. The matter just discussed 
that subject forth~ RECORD? does not seem to me to be of a very sub-

Mr. CAPEHART. I was going to say stantive character. There is to be a 
that the purpose of the conference and board, and the Administrator of the 
of submitting the conference report to Small Business Administration is to be 
the respective Houses was to give the the important member. Whether or not 
Members and Senators an opportunity to he will actually preside at the meetings 
vote on the report. If Senators feel the seems to me to be very inconsequential. 
conferees can do a better job, they can When there is a ranking o:mcer of the 
vote to send the report back to con- Administration present at a meeting, it 
ference. does not seem to me inappropriate that 

I am glad the Senator from California he be the presiding o:Hicer, and it does 
is also interested, because I was about to not seem to me that as such he would 
say that most of the legislation covered necessarily exercise any greater infiu
by the conference report expires on ence on the proceedings than if he were 
June 30. sitting there under the chairmanship of 

Unless we act between now and mid- another member. 
night of June 30 and the President signs _ Mr. THYE .. My concern arose from 
the bill, there will be no legislation what- the fac~ that 1t seemed that the Secre
ever giving the Military Establishment tary of Commerce and the Secreta:y ?f 
the right to all the materials they need. the. Treasury could name, from w1thm 
In my opinion, that would be quite cha- their Departments, persons y.rh~ ~ould 
otic, regardless of what an individual represent them, and . t~ose md1V1duals 
senator's or an •individual House Mem- may bec.ome ver~ ~mb1t~ous to ta~e over 
ber's feelings at the moment may be the ent1re ~dmn:~1strat1ve f~n?tiOns. of 
concerning the report. Regardless of the ~mall Busmess Admmistration. 

f . . That lS my ·concern. 
our .ee?ngs, we must take actiOn.. . · I want the RECORD to show that the 

It IS ~portant that we pass legislation intent of congress is that the o:mce of 
extendmg many. of the fea:tures o.f the Administrator of the Small Business Ad
D~fe~se ProductiOn Act Which exp1re at ministration is established for the pur
midmght on June 30. Let us not be· pose of administering a governmental 
come all snarled up and place ourselves agency, and that the other two mem
in such a position that there will be no bers of the committee . are advisers, in-
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sofar as they may aid in formulating 
a policy, but they are not the dominat
ing factors in the Small Business Ad-
ministration. · 

That is my concern, and I wish to be 
-certain that I have an expression from 
the chairman of the committee that it is 
his understanding that the Administra
tor of the Small Business Administration 
will be the one to whom we will look as 
the Administrator of the Small Business 
AdministFation. 

Mr. BUSH. Perhaps the distinguished 
chairman of the committee can give 
more assurance, but as one who has 
heard the testimony of a representative 
of the Administration in favor of the 
new director, ·who probably will be the 
Administrator of the Small Business Ad
ministration, and as one who has heard 
him discuss the philosophy of this whole 
question, I wish to say that it was my 
impression that the affairs would be 
conducted just as the Senator from Min
nesota hopes they will be. That is my 
impression. I cannot give any more as
surance than that, but that is IllY most 
definite impression. 

Mr. THYE. The Senator is a member 
of the Committee on Banking and Cur
rency, is he not? 

Mr. BUSH. I am. 
Mr. THYE. The RECORD is what is re

ferred to generally in regard to the es
tablishment of administrative policies 
of any agency, and I want the RECORD to 
be crystal clear on the question now 
being discussed. 

Mr. MAYBANK. Mr. President, will 
; the Senator yield for a moment? 

Mr. THYE. I will yield, if the Senator 
from Indiana will permit me to do so. 

Mr. CAPEHART. I yield to the Sen
ator from South Carolina. 

Mr. MA YBANK. There have been no 
hearings on the pending bill. The com
mittee has not taken any action on it. 

Mr. SPARKMAN. Mr. President, will 
the Senator from Indiana yield? 

Mr. CAPEHART. I yield to the Sen- . 
ator from Alabama. 

Mr. SPARKMAN. On the point the 
chairman of the Small Business Com
mittee has been making, I know that if 
the legislative history is in contradiction 
to the plain language of the law, it 
amounts to nothing. It does not amount 
to anything what one says on the :floor. 
of the Senate explaining some matter if 
the law provides differently. 

"I wish to read to the Senator from the 
bill and then ask him if it does not pro
vide very clearly that the proposed 
Board, consisting of the Secretary of the 
Treasury as the Chairman, the Secretary 
of Commerce, and the Administrator, 
shall run the Small Business Adminis
tration. 

Mr. THYE. I got that understanding 
from the language I · read. 

Mr. SPARKMAN. It says: 
The Small Business Advisory Board shall 

establish general policies which shall govern 
the Administration in carrying out the 
powers, duties, and authorities conferred · 
upon it by this title. 

If that does not place the entire gov
erning power in the three men rather 
than in the Admil)istrator, I cannot un
derstand the English language. 

Mr. THYE. I agree that it does, and 
the Administrator of the Small Business 
Administration is only 1 of the 3 
members. 

Mr. SPARKMAN. Just one; he is not 
even the · chairman of the board. 

Mr. THYE. That is why I desired to 
make certain that it was the understand
ing of the conferees that the Small Busi
ness Administrator was the individual 
who would administer the affairs of the 
agency, and that the other two gentle
men were advisory to the Administrator. 

Mr. SPARKMAN. The bill, as now 
framed, does not say that. It says they 
shall "establish .the policies which shall 

.govern." 
Mr. THYE. In the bill I introduced 

there is no such delegation of authority. 
Mr. SPARKMAN. That was not in 

the Senator's bill. 
Mr. THYE. That is correct. In the 

bill I introduced, and in tlie testimony 
I gave before the Banking and Currency . 
Committee, I specifically stated that the 
Board should be advisory on loan poli
cies, but the bill provided that the Ad
ministrator would have the administra
tive functions; just as it is proposed 
there shall be an Advisory Board in the 
Department of AgricultureJ which the 
Secretary of Agricultur:e advocates. I · 
had in mind that the authoritative voice 
would be the Administrator of the Small 
Business Administration, and the Ad
visory Board would do what its name 
implies, advise the Administrator on loan · 
policies. 

Mr. SPARKMAN. Mr. President, will 
the Senator from Indiana yield further? 

Mr. CAPEHART. I yield to the Sen
ator from Alabama. 

Mr. SPARKMAN. The Senator from 
Minnesota is exactly correct. He intro
duced a bill which made provision for 
a real Advisory Board, and that was also 
in the Hill bill when it was introduced. 
Let me say, by t-he way, that that was 
objected to on the :floor of the House, 
but under the peculiar legislative situa
tion prevailing, because the House had 
taken up the Senate bill and added this 
provision .as an amendment, there was 
no opportunity. in the House of Repre
sentatives to get a proper amendment 
to the bill, and, in view of the legislative 
situation, there was no opportunity to 
have agreed to a motion to recommit. 
So there has been no opportunity to write 
into the bill what the Senator from Min
nesota wrote into his bill. Instead of 
having an Advisory Board to advise, the 
pend~ng bill provides for what it calls 
an Advisory Board, but it is to govern. 

Mr. THYE. I wish to commend the 
chairman of the committee for having · 
brought in the report, because it does 
assure permanent life for the Small Busi
ness Administration. I have endeavored 
to make certain that such an agency 
would be created within the Government, 
and when my bill was introduced it was 
submitted for analysis to the American 
Enterprise Association, whose report is 
available. 

Small-business people have not recom
mended such an advisory board as the 
conference bill now provides, with the 
Secretary· of Commerce and the Secre
tary of the Treasury forming an .ofiicial 

administrative majority, with the Chair
man other than the actual Administra
tor of the Small Business Administra
tion. That is the only objection I find 
to · the conference report. I am afraid 
that it would deny the Administrator the 
right actually to administer the Small 
Business Administration in the manner 
in which he should be privileged to ad
minister it. The Board should be advi
sory to him, rather than supersede him 
in authority and in administrative pres
tige by having the chairmanship lodged 
in someone other than the Administra
tor of the Small Business Administra
tion. 

Mr. LEHMAN. Mr. President, will the 
Senator yield? 

Mr. CAPEHART. I yield to the Sen:. 
ator from New York. 

Mr. LEHMAN. I know the desire of 
the Senator from Minnesota to make 
a legislative record concerning this mat
ter which will satisfy him and will safe
guard the interests of those whom we are 
trying to assist. But I do not think any 
legislative record can possibly accom
plish that purpose. The Senator from 
Minnesota, when he was Governor of his 
State, appointed many advisory commit .. 
tees, who were to advise him. I did the 
same thing when I was Governor of my 
State. In many cases those advisory 
committees were very · useful. But I do 
not think the Senator, then Governor 
of Minnesota, would have appointed any 
advisory committees, any more than 
would I, to be coequal with him in au .. 
thority, or superior to him in authority, 
so far as administration was concerned. 
Yet that is exactly what is proposed to 
be done by this bill. I desire to read sec
tion ·4, subparagraph (d). It reads: · 

(d) There is her.eby created the Small 
Business Advisory Board of the Small Busi
ness Administration; which shall consist of 
the following members, all ex officio: The 
Secretary of the Treasury, as Chairman1 the 
Secretary of Commerce, and the Adminis• 
trator. 

It then goes on to say: 
The Small Business Advisory Board shall 

establish general policies which shall govern 
the Administration in carrying out the 
powers, duties, and authority conferred upon 
it by this title. Such general policies shall, 
among other things, . provide the standards 
(1) for the granting and denial of financial 
assistance by the Administration, and (2) 
for the exercise of the powers enumerated 
in sections 207 (b) and (c). It shhll also 
be the duty of the Small Business Advisory 
Board to periodically review the operations 
of the Administration and coordinate its 
functions with other activities and policies 
of the Government. 

Mr. President, if that does not ham
string the Administrator in the perform
ance of the duties which are meant to 
be assigned to him, then I certainly do 
not understand the English language. 
Here is an Administrator who is a mem
ber of a so-called advisory board-ami
nority member, not even the chairman. 
He will have to compete as a minority 
member with two Cabinet ofiicers of far 
greater prestige and standing. In my 
opinion, there is no way by which he will 
be able to assert his authority or dis
charge lliS duties as administrator~ 
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1: have already sai<t but I desire tore- ate Committee on Banking and Cur-· the bill which we are considering at the 
peat, that, so far as I am concerned, by rency. moment. 
agreeing to the conference report ,we are Mr. MAYBANK. I did not sign the Mr. SPARKMAN. Mr. President, will 
deliberately kicking the small-tiusiness report because there were no hearings the Senator from Indiana yield? 
man in the teeth. He has no chance on that bill. Mr. CAPEHART. I yield. 
whatever We are simply taking from Mr. CAPEHART. That is correct. Mr. SPARKMAN. I would remind the· 
him the protection which I believe the Secondly, House made it a part of the Senator from Minnesota that the advi
Congress, or most of the Members of the controls bill. They had made up their sory committee was to advise with refer~ 
Congress, have wished to give him. minds that they were going to have this ence to the loan policy of the agency. 

Mr. CAPEHART. Mr. President, let. particular legislation, and there was and certainly the controlling power was 
me say that I certainly· do not in any way nothing the Senate conferees could do not to be given to the so-called advisory 
want to deceive any Member of the Sen- but accept it. group, as provided in the conference re
ate. There is no question that the Ad- Mr. MA YBANK. I agree with the port. I hope the distinguished Senator 
visory Board as constituted by the Ian- . Senator, that the House conferees re- from Connecticut [Mr. BusH] will listen 
guage of the conference report makes fused to yield. Nevertheless, in confer- to this, because he was speaking a few 
the Secretary of the Treasury the Chair- ence there was no discussion whatever of. moments ago with reference to the mat
man of the Advisory Board and makes · the bill which was embodied in the re- ter. 
the Secretary of Commerce and the Ad- port. Is that not correct? There came to each Member of the 
ministrator members. Each of them has Mr. CAPEHART. That is correct. Senate and to each Member of the liouse 
equal responsibility, e~ch has equal au- We offered no amendment to it. That of Representatives an analysis whieh 
thority, other than the fact that the is an honest statement. was not based on the conference report. 
Secretary of the Treasury is the Chair- · Mr. THYE. Mr. President, will the It was based on the Hill bill as it passed 
man. Senator yield? the House. It is a very fine and objective 

However, I do not agree, I cannot Mr. CAPEHART. I yield to the Sen- analysis of the situation, published. by 
agree that this is particularly a bad ator from Minnesota. one of the best small-business associa
provision. My opinion is that the Sec- Mr. THYE. Mr. President, I see a tions in the United states. There are 
retary of the Treasury and the Secretary great deal of benefit to the small-btisi- many good small-business organizations 
of Commerce are just as much inter- ness man in this proposed legislation. in the United States. One of the best is 
ested in small business as is the Admin- I do not want to be misunderstood. I the Small Business Association of New 
istrator. I do not think we have any am not criticizing the entire conference England. This association analyzes the 
right to stand on the floor of the Senate. report; far from it. ·· But I want to make :am bill as it passed · the House, and 
to contend that the Secretary of the it positively certain that we do not lose points out the fact that the original Hill 
Treasury, or the Secretary of Commerce, sight of the fact that the President has bill and the original Thye biil ·had in 
is any more patriotic than t~e Acllnin- appointed an Administrator of the Small them very sound ·and sane provisions 
istrator, or, conversely, that the Admin- Defense Plants Administration, and that with reference to an advisory committee, 
istrator is any more patriotic than either that Administration will be superseded but that the Hill bill, as it passed the 
of the other two. by the new Small Business Administra- House, incorporated new language · to 

The Thye bill called for the creation of tion. In the bill I introduced, I pro- which small business is strongly opposed. 
a Board which would have the same re- vided for an administrator, with specific If the Senator from ·connecticut has 
sponsibilities and the same duties as responsibility as an administrator. The not yet seen the analysis, I would sug:. 
the secretary of the Treasury, the Sec- board was to be advisory to him. I gest that he read it carefully, becauseJt 
retary of Commerce, and the Admin- should have recommended for the board is a good objective analysis by a very fine 
istrator would have under the provisions such men as the Secretary of Commerce and strong small-business association. 
of the conference report. It might be- · and the Secretary of the Treasury. I Mr. SPARKMAN subsequently said: 
I do not know-we might constitute a would gladly have recommended that Mr. President, earlier in the day, in con
Board that would be more sympathetic · they be appointed as advisers to the nection with the discussion of the con
to small business. · Those are the ~hances · Administrator of the Small Business ference report, I referred to a report 
we take, regardless of the kind of com- Administration. But· I would not h~ve which had been sent to each Member of 
mission we create and regardless of recommended that they be vested w1th the House and of the senate by · .. t:tie 
whom we place on it. But if good, con- power equal .to that of the Administra- small Business Association of New Eng. 
scientious men are placed on the Board, tor of the Small Business Administra- land. I ask unanimous consent . that 
men like the Secretary of the Treasury tion, and then that one of them should at that point in the RECORD there be 
and the Secretary of Commerce, we may supersede him by becoming chairman printed the report of the ·small Bust.:. 
depend upon getting a good job done; of the board. ness Association of New England, to'
otherwise, we may not. I am not concerned about Mr. Weeks, gether ·with a telegram which has come 

Mr. MAYBANK. Mr. President, will Secretary of Commerce; I am not con- to me from Mr. A. Dudley Bach, presi-
the Senator yield? cerned about the p~esen~ ~ret~ry of dent of that association, protesting 

Mr. CAPEHART. I yield to the Sen- the Treasury; but this legisla.tiOn IS per- . against the conference report, advocat-
ator from South Carolina. ma~ent, and some day we might have a ing · its defeat, and requesting ·continued 

Mr. MA YBANK. I deeply appreciate charrman and ~ member of the Board hearings by the senate Banking and 
the honest and frank expression of opin- who would desn~e to assume great re- currency committee on the whole sub-
ion by the distinguished Senator from sponsibiliti~s and . a~t~orit~ over t~e ject matter. . 
Indiana. The point I tried to make was Small Busmess AdmmistratiOn; and 1f There being no objection, the report 
that, in conference, there was rio dis- they. s~ccee'!ed, we would not need an and telegram \yere ordered to be printed 
cussion about the question of who would admmistratof, we would need only some- in the RECORD as follows: 
be what, or about what the Secretary of one who would carry out the orders of . ' 
Commerce or the Secretary of the Treas- the other two member~ of the three-man To Members of the United st!r::: 8~1_,;,a~~5!"nc~ 
ury would do. Is that not correct? boiard. b'll I vid d f d . House of Representatives and Appropri-

Mr. CAPEHART. That is correct. n my 1 pro e or an a VIsory ate committees· 
Mr. MA YBANK. This provision was committee of three men, not specifically A statement of th~ position of the smaller 

placed in the bill, but no hearings were for a certain type of administrator, with Business Association of New England on the 
held on it. - the chairman required by law to be the new Hill ' bill (H. R. 5141). 

Mr. CAPEHART. The reason was, the Secretary of the Treasury, but not to Today we received a copy of the new Hill 
House had twice passed this particular supersede the Administrator in his func- bill, now H. R. 5141, creating a Smaller Bust
proposed legislation. · tions. That is the point wherein my bill ness Administration, which purports to be 

Mr. MA YBANK. I am not speaking differed entirely from the provision in merely an amendment to the old Hill bill 
. (H. R. 4090) • This, however, is in essence an 

of that. the conference report. . entirely new bill. It bears little resemblance 
Mr. CAPEHART. They t>assed it Mr. CAPEHART. The able S~nator IS 'tn· its essential provisions _for the opeJ;ation 

once as a separate bill, known .: as the 100 percent correct as to the difference of this agency, to those of the origlrlal HouSe 
Hill bill, a. bill which is now in the Sen- ·between the bill which he introduced and Hill bill, ·4090. · 
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Twelve .of . our directors made. a trip to 

Washington, April 21, 1953, and appeared ~e-. 
fore the Select Committees on Small Business. 
of ' the Senate and House, and discussed the 
provisions of the Hill bill (H. R. 4090) and 
the Thye Senate bill 1523, for 2 hours with 
each committee. Later on two witnesses 
from ._ our association made a trip to Wash
ington, May 19, 1953, to testify before the 
se·nate Banking and Currency Committee on 
the SBA bill introduced by Senator Thye 
(S. 1523). 

At these hearings we presented our views 
and suggestions for changes of certain pro
visions which, in our opinion, would sub
stantially strengthen the bill. These _sug
gestions were made after thorough discus
sion among our membership: 

i. We have had 16 years of experience in 
just what kind of agency works best for small 
business. Every experience confirms our be
Jief that small business needs to have an 
independent agency not in •. or a par.t of, or 
controlled directly or indirectly by any other 
qepartment or agency, and responsible only 
to the President . . This we felt was the stated 
position set forth in both the original Hill 
bill in the House and the Thye bill in the 
Senate. 

The only restr.iction on the complete in
dependence of the smaller-business adminis:. 
t:rator was the provision that the S;BA ad
ministration be "empowered to make loans or 
advances in accordance with general policies 
established by a small-business loan policy 

· board made up of the Secretaries of the 
Treasury and Commerce and the adminis
trator." This loan policy board in both the 
Thye and Hill bills was to concern itself with 
policies relating only to the financial authpr- · 
1ti'es given SBA . . · 
1 •• we agree that in order to carry out the 
~seal· policy of the Government, the loan .. 
ing agencies should be coordinated, and that 
.with this control over and .c:l;lec!t on tpe 
financial authority of the SBA, that. there ~s 
no necessity for putting a _limita_tion of 
t100,000 on -loans. Any limitation as to 
amounts could well be left to the discretion 
of the Board. . . .· . . 

We are certain that small busi~ess de-
. t~erves to have· a truly independent agency 
and that it should not be smothered . in a 
welter of other divisions in a Government 
departme~t. · It should have the freedom, 
imagination, and ·authority to deal with the 
multitudinous problems of small business. 
The Department of Commerce formerly ha.d 
s.uch a division for small business, but never 
qid much with it. Twice before, Congress 
lias recognized the necessity . for creating a 
special agency to do the job for small busi
iiess by the creation of the Smaller War 
Plants Corporation in World War II, and the 
SDPA in the present defense mobilization. 
Both of these were created because it was 
.found that the Department of .Commerce did 
not do the job for small business. 
· ' We testified at three hearings on these bills 
and at their ~onclusion we felt that both 
the first Hill bill in the House and the 'rhye 
bill in the Senate would set up an independ
ent, workable, effective agency to assist small 
business. 

But-5 days after its passage, we received a. 
,copy of the new Hill bill, H. R. 5141. This 
b1ll, known. ·as the-Small Business Act of 1953, 
we studied and found it was an entirely new 
bill because of a so-called last minute 
·amendment to strike out everything . after 
••Be it enacted," and substitute, therefor, an 
entirely new bill with a setup not at all like 
that in the first Hill bill. 
:. We can show you clearly by merely setting 

,out exact quotes from the H111 bill, H. R. 
,5i91 at the beginning O:( section 4 (a) and 
the ot:l;ler at the. end of section 4 (d), both, 
bear in mind, .from the same new Hill bill 

·p~~ed·, by. ,t~e .Hol.lse Frid,ay, June. 5, that 
the 4 (d) completely contradic.ts and pr.ac-

tically nullities the provisions of section 
4 (a). 

Section 4 (a) , page 20, line 18: 
••In order to carry out this policy there is 

hereby created an agency under ·the name 
'Small Business Administration' (hereinafter 
referred to as the Administration), which 
Administration shall be under the general 
direction and supervision of the President 
and shall not be affiliated with or be within 
any other agency or department of the Fed
eral Government." 

Section 4 (d), page 22, line 8: 
"There is hereby created the Small Busi

ness Administration, which shall consist of 
the following members, all ex officio. The 
Secretary of the Treasury, as Chairman, the 
Secretary of Colllmerce, and the Adminis
trator. Either of the said Secretaries may 
designate an officer of his Department, whq 
has been appointed by the President by and 
with the advice and consent of the Senate, 
to act in his stead as a member of the Small 
Business Advisory Board with respect to any 
matter or matters. The Small Business Ad
visory Board shall establish general policies 
which shall govern the Administration in 
carrying out the powers, duties, and author
ity conferred upon it by the. .act. Such .gen
eral policies shall, among other things, pro
vide the standards ( 1) for the granting and 
denial of financial assistance by· the Ad
ministration, and (2) for exercise or' the 
powers enumerated in sections 7 (b) on 
page 28 (which embraces all its operating 
powers) , and (c) it shall also be the duty 
of the Small Business Advisory Board to 
·periodically review the operations of the Ad.:. 
ministration and· coordinate its functions 
with other activities and policies of the Gov
ernment." 

We deeply deplore this attempt to "water 
down" the independence of SBA as we be
lieve it will make it very 'difficult, if not 1m .. 
,possibie, for it to function effectively to carry 
out it's avowed purposes. _ 

We, therefore, sugge,st that ~he Loan Policy 
'Board be confined qnly to supervision of fi":' 
nancial assistance to. small business: The 
present setup, iii Hill bill 5191 as set forth 
in section 4 (d), reduceS' the ·Administrato!' 
to the ·status of being merely one of a com
mittee of three outvoted by Treasury and 
Commerce members of the Commission. 

BOSTON, MASS., June 18, 1953. 
Senator JoHN J. SPARKMAN~ 

Senate Office Building, 
Washington, D. C.: 

The Small Business Association ·of New 
England has gone on record as not favoring 
the new Hill bill, H. R. 5141,. as presently 
constituted. We believe the Senate Bank
ing and Currency Committee. should com
plete its hearings and give full consideration 
to both the .Hill bill and the Thye bill a~ong 
with other proposed small business legisla
tion before it. We feel any small-business 
agen~y must be independent, have adequate 
loaning 'power, and adequate authorit~ to 
carry out the functions Congress ass1gns 
to it. 

A. DUDLEY B.I\CH, ' . 
President. 

·Mr. ·BUSH. Mr. President, will the 
. Senator from Indiana yield? 

Mr. CAPEHART. I yield. 
Mr. BUSH. Since the Senator from 

Alabama has directed his remarks to me, 
I should like to comment, that the ar
rangement provided for in the bill which 
is now before the Senate, so far as the 
3-man committee· is concerned, does not 
seem' to me to be dangerous, but rather 
very advantageous. 

I thinlc it -is .very fortunate that .there 
.are .to .be. brought into the .administra• 

tion of the small-business organizations 
the talents of the Secretary of the 
Treasury and the Secretary of Com
merce and some responsibility in con
nection therewith. They have expressed 
an interest in doing something construc
tive in connection with small business 
and loans to small business. I am not 
one who fears their general interest in 
the situation, nor am I one who fears 
they will dominate the Administrator, 
who is a man of their own choosing and 
a man of very substantial characteris..; 
tics in his own right. He is a very fine, 
able, successful young man. 

So, Mr. President, while I think the 
Senator from Minnesota is correct in 
wanting to have the RECORD clear, as he 
says, I believe the way the bill sets up 
the Small Business Administration is 
one of the advantageous things about it, 
and not one of the unfortunate things 
about it. · 
, Mr. KENNEDY. Mr. President, will 
the Senator from Indiana yield? 

Mr. CAPEHART . . I yield. 
Mr. KENNEDY. Mr. President, I was 

interested in what the Senator from 
Alabama [Mr. SPARKMAN] said about the 
small-business group of New England. ·· 

Does not the Senator from Indiana feel 
that 'the limitation in the bill of $100,000 
on loans would affect work which is vi
tally · important to small-business men? 

Particularly is not that true when the 
majority of the loans recommended in· 
past years were for more than $100,000? 

Mr. CAPEHART. The loans recom
.mended by SDPA had to do only with 
the war . effort, whereas the new policy 
'will pe .to m,ake loans for. both civilian 
purposes and war purposes. · We hope 
we shall soon . be finished · with the war 
.purposes: The House committee ·figured 
that $100,000 was sufficient. It might be 
a little short in respect to the war effort~ 
but the· war e:tfort may well be on the 
.way down. We hope so. 

Moreover, title 302 of the Defense 
Production Act gives the right to loan 
any amount. 

Mr. KENNEDY. We must assume 
that the economy of the country will re
main sufficiently high so that even 
though the war emergency may pass 
small business may not be able to get 
loans anywhere else. 

Mr . . CAPEHART. If it had been left 
to my good judgment I would have made 
it $125,000 or $150,000. However, we had 
no choice. At the moment it is purely a 
matter of guessing. I suspect that the 
starting poi:pt of $100,000 is possibly as 
good an estimate as $125,000 or $150,000 

·would have been. It is simply a starting 
·point. We shall have to learn from ex
·perience whether it-is too much or too lit-
tle. My best judgment is that it may be . 

·a little .bit short, but I shall not quarrel 
with it at the moment, because the act 
can be amended. 

Mr. KENNEDY. I think the Senate 
should consider the low limitation and 
the reaction of the small-business as
sociation of New England. 

Mr. CAPEHART. It is my thought 
that the act can always be amended. 

Mr. President, I have some further 
pages w.i.th :referenc~ 1i9 the· Smal~ Busi,

: ness Administration, but I think we have 
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covered the subject- in our debate. · I The. conferees accepted the Senate def
should like, however, to ask unanimous inition of the term "national defense," 
consent to have 3.¥2 pages on the subject with technical, clarifying changes. · 
inserted at this point in the RECORD. ALLOCATIONS IN . THE CIVILIAN MARKET 

There being no objection, the matter There was a slight difference between 
was ordered to be printed in the RECORD. the Senate and House versions of the 
as follows: revised language proposed for section 

In order to centralize In one agency ade- '101 (c) of the Defense Production Act, 
quate powers to assist sman business, the as amended. Both provide that if it be
conference report gives the Small Business 
Administration authority to lend money to- comes necessary in the future to allocate 
small business concerns for proper purposes . any material in the civilian market, con
where they are unable to obtain such funds sideration should be given to the then 
from private financial institutions either on current competitive position of estab
a direct or participating basis. A limitation lished businesses in determining the 
of $100,000 representing Small Business Ad- basis for allocating such material to 
ministration's share of a loan to a single bor- them. The House version of the bill re
rower is contained in the lending authority. quires that in computing the then cur• 
This would appear to be .an ample limit for 
the vast majority of small business con- rent competitive position of any such 
cerns. From the- inception of RFC in 1932 business, there be excluded the effect of 
through March 31, 1953, that agency has Government controls. Such controls 
made 63,300 business loans. Ninety percent might result in the particular business 
of these loans were in amounts of $100,000 having a different competitive position 
or less. · than would have been the case in the 

Adequate safeguards are contained in the absence of such controls. The Senate 
conference report to assure that the Small conferees agreed to recede to- the House 
Business Administration will in no way 
compete with private financial institutions position on this provision. 
in making loans to small business. In so doing, th~I"e was no intention of 

In order to avoid duplication of effort, the affecting the remaining provisions of 
conference report requires that RFC forward section 701 (c), as proposed to be 
to SBA for_ processing all loan applications amended by the conference report. In 
hereafter received from small business. 

From appropriations authorized, an over· general, these provisions provide differ· 
all lending limitation of $150 million is pre· ent base dates for computing future 
scribe(:!, An additional $100 million is au. allocations in the civilian market, de
thorized for the Small Business Administra- pending upon whether the particular 
tion to take prime contracts from the Gov":' material happens to be under allocation 
ernment and subcontract them to small· controls on July 1, 1953. If such controls 
bus.iness concerns. · ff t th t d t f t 11 The Senate Banking committee held are m e ec on a a e, u ure a oca-

tions must use a pre-Korean base date 
rather extended hearings on the Hill bill preceding June 24, 1950, with appropri· 
(H. R. 5141) as reported from committee, 
and on theThye bill (S.1523). The Hill bill ate adjustments. If such controls are 
as reported by the House Banking commit- not in effect on July 1, 1953, future allo
tee is identical with that bill as it passed the cations take as a base date a representa
Bouse, with the exception of a single word. tive period following June 30, 1953, with 
The Hill bill as passed by the House is iden- appropriate adjustments. In determin
tical with title II of the substitute bill 1ng whether any particular material is 
adopted by the conference. 

Small-business problems and needs were subjeet to allocation control on July 1, 
gone into quite thoroughly during the hear- 1953, within the meaning of the confer
ings before the Senate Banking and Currency ence report, it is necessary to find that 
comlnittee on this very bill-S. 1081. Many such control is in the nature of a full 
witnesses appeared before the committee ex- scale operating allocation control. This 
plaining the need for increased authority in criterion would exclude such items as 
the small-business agency. Many recom- steel-other than nickel-bearing stain· 
mended direct lending authority. In fact, 
my recollection is that many witnesses at less steel, copper, and aluminum which 
that time in effect e-ndorsed wholeheartedly will have been substantially decontrolled 
the very principle-s embodied in the Small by July 1, 1953. Consequently, if it be• 
Business Administration. comes necessary in the future to allocate 

In addition, the Senate committee held ·any of such materials in the · civilian 
several days of hearings on 7 or 8 bills to market, the base date for allocation un• 
assist small business-May 20, 21, 22, 25, 26, der the conference report would be a 
and 27. One of these bills is the Thye bill, 
s. 1523. It is substantially the same as the representative period following June 30', 
Hill bill as passed by the House. All wit· 1953, notwithstanding the fact that there 
nesses appearing for the administration were may exist in the third quarter of 1953 
enthusiastic in support of the main features certain limited and highly specialized 
of the Thye bill and the Hill bill. Repre- controls over such materials. 
sentatives of the Treasury, Commerce, RFC, 
and General Services testified in support Of DISTRIBUTION OF MATERIALS TO SMALL BUSINESS 

this legislation. In view· of. the termination of alloca· 
Chairman Wo~cOTT of the House Banking tion of many materials for civilian pur

and Currency Committee assured the con- poses, the conferees in the statement of 
fcrees that he personally had obtained the the managers on the part of the House 
approval of the White House for the Hill bill expressed their hope that producers of as passed by the House. Therefore, this bill 
has the wholehearted ·endorsement of the such materials will continue to distrib
administration. It is an administration bill. ute their supplies so as to assure small 

In summary, the majority of the Senate users suilicient quantities to meet their 
conferees decided to recede to the House posi· current requirements. 
tion and accept title n of the conference re· 
port, Which creates a Small Business Admill.- PROD-UCERS OF MINERALS AND lllETALS 

i&tration. · · A provision of the- Senate bill spon· 
Mr .. CAP:EHARr'i'. Mr •.. P!eside~t-, ~n- . sored by the junior Senato:r from Ari

othe:r change was. with reference to. the zona. · r:Mr. ··aol.nwAr-Eal would have 
definition of "national defense.~ amended the definition of small bUSiness 

in the Defense Production Act by· spe .. 
eiftcally including miners of strategic 
and critical minerals and metals among 
those who could qualify as small busi
ness. concerns as long as they meet the 
criteria set · forth in the act for small 
business concerns. · · · 

When a similar amendment was sug
gested to the Hill bill <H. R. 5141) in · 
the House, assurance was given on behalf 
of the House Committee on Banking 
and Currency that ·such miners w.ere as 
eligible as any other business to qualify 
as small business concerns. It was 
feared that by s~cifically naming cer
tain . classes of bUsiness which might 
qualify as small business, the:t:e would 
be a danger that other classes of busi
ness, similarly qualified, but not so 
named, might be excluded by implica ... 
tioil. In order to make clear the intent 
of the conferees, a portion of the state
ment of the Managers on the part of the 
House was devoted to explaining why 
the proposed amendment was not incor.:. 
porated in the bill. The statement of 
the ~anagers ·makes ·it perfectly clear 
that producers of strategic and critical 
minerals and metals stand on the same 
basis as any other business in their 
ability to qualify as small business con· 
cerns if they meet the necessary cri-· 
teria contained in the bill. 

I hope that is perfectly clear. I do 
not believe there is room for any mis
understanding . whatsoever tllll.t small 
producers of metals. and mineralsr wlier:. 
ever found, if they come within the cat~ 
gory of small business, will be entitled 
to secure reasonable loans from the new 
agency. __._.:::.91 

INFORMATION OBTAINED BY OPS ·:~-· i 

The Senate version of the bill would 
have continued for 2 years section 705 
of the Defense Production Act. This 
section requires that confidential treat
ment be given to information supplied 
to OPS under that section if, at the 
time it is supplied, a request is made that 
such inf-ormation be held confidential. 
The House version of the bill added an 
amendment which would result in all in
formation supplied to OPS under section 
705 which had not been made public by 
April 30,. 1953, being treated as confi
dential. The House provision would 
have allowed disclosure of such infor
mation only to the Department of Jus· 
tice, unless the President determined 
that withholding the information would 
be contrary to the interest of the na
tional defense, in which event the infor· 
mation could be made public. 

The substitute bill adopted by the con
ference includes the House provision with 
two amendments. The first amendment 
allows disclosure to the Congress or any 
of its authorized committees. .The sec· 
ond amendment makes it clear that 
when disclosed to the Department of 
Justice, such information may be used 
to the extent deemed necessary in per .. 
forming the functions of the · Depart
ment of Justice. It was felt that some 

· guaranty to safeguard this information 
against indiscriminate use should be 
written into the statute,. in view of the 
fact that OPS has ceased to function as 

. an · operating ·· agency. Nevertheless, 
· there remains in the' possession of the 
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executive department much information 
collected · by · OPS acting under · sec
tion 705. 

TERMINATION DATES 

In general, the· Senate bill extended 
fpr· 2 years those provisions of the De
fense Production Act which· were to be 
extended: . dn .. the . other . hand, the 
House version of the bill extended for · 
only 1 year .such of these provisions ·as 
the House retained in its bill. ·In this 

from Maeyland-[.Mr . . BUTLERl may speak 
for 3 minutes, without- my losing the
fioor, and that then the Senator from 
Louisiana [Mr. LONG] may have 3 min
utes, without my losing the floor. 

-The PRESIDING OFFICER ... Is there 
Qbject~on? .The Chair hears none, ·and . 
it is so ordered. . 

The Senator from Maryland is recog
nized for 3 minutes. 

matter the· House receded and agreed to POLITICAL SITUATION IN THE 
the seriate provisions. 
·· The· Smail Business ·Administration, PHILIPPINES 
created tinder title ·II of · the· bill adopted : Mr. BUTLER of Maryland .. Mr. Pres
by the conference, wm · be a' permanent ident, recently on the· Senate floor- the --
agency. . _. ·. · _ · · · ·- · · · Senator f-rom· North . Dakota [Mr. LAN-

While tlie conference report. repre-~ GERJ told us of a situation in the Ph}lip
rents a--com·p-romise· of views on the part · pines which · deserves our ·attention, . 
of . 'the conferees, and may · not wholly thought, and action. 
satisfy some o1 the· coriferees; I _ submit· The Senator pointed out that -one of· 
that the· 'resuits reached represent an·· t_he principal issues in the current presi-. 
libnest effort on tlie· part of all conferees: dential election campaign in the ·Philip- : 
iO attain . an acceptable conclusion oil aU pines -is: the allegation that 'American 
points in controversy between -the· two· Embassy officials are interfering in the · 
Houses. Natu:r.ally, there were differ-. i_nterrial politics of that. country. ·If 
ences oi opinion even among· conferees these charges; which have been made by 
representing the same body. President Qqir,ino himself and .by other 
_ Howeyer, as in all -conferences, it was members of the incumbent Liberal Party,
necessary to reach a compromise.- In, are true, we .are indeed ·deserving of 
mY. opinion, the final result is the best sharP. criticism. If they are not true, 
bill that ·can be ·obtained .from .the con- we must make every effort -to dispel the 
terence bG!tween the two Houses. In doubt which has been cast upon our 
view of the early termination -of impor- democratic intent. 
tant defense-production ·powers,• I rec- Personally,' Mr. President, I am con:fi
()mmend the immediate adoption of the dent that our officials have not ·meddled 
conference· repprt. .. in -· Philippine . politics. But it would 

Mr.-B'Ql'LER-of ~aryland. Mr. Presi- seem .. that · they are inept in ·perniitting-
dent, .wm~the Senator yiel<;i~:- . _ . . these charges to ~ssu:tpe the proportions· 
·.Mr. CA~EH~!tT~ .l~:m.~a~p~ tq 'yield. Qf :;t major. contro.ve:J,:sial ·.issue · in tl:le. 

: Mr. LONG'. · Mr; Pre~ident,- a point of · Philippine campaign, and I agree· with:· 
order. - · the -distinguished . Senator- from. North 
r The PREsiDING OFFICER'. The Dakota--that 1t behooves us as a · demo·-· 
Senator wrfi' state 1t.' · ·.- · . .: · c~tic nation -to ·make our pos1tion ot 

: :· · - ~Mr: ·LONG. ~- is '-thEi -Senator -from ·In.; striGt neutrality·. in ·Philippine politics : 
diana yielding for .. a question, ·or is 1:1~ clear· beyond· a ·snadow of doubt. · .. · ·· ·· 
yielding the floor? ·- · · We have a particularly delicate role 

Mr. CAPEHART.· -I am yieldirig·f.or a to play in the poiitics of the Philippines. 
question. ,As _our former colony, they·look to us for 
· Mr: LONG. I desire to be recognized guidance and exa~ple. The world looks 
1n my own right. · on with interest. Our enemies search 
· · The . PRESIDING OFFICER. The for evidence of insinc-erity in our having 
question is on agreeing to the confer- granted the ·Philippines. their independ-
ence report. ence. Asia, particularly southeast Asia, 

Mr. CAPEHART. · I have not yet casts suspicious glances toward the 
yielded the flooP. _, West, ·for they remember all · too well 

Mr. LONG. Is the Senator yielding abuses of colonial authority .by western 
for a question, or is he yielding the nations. Our record as ·a · colonial 
fioor? · - · .. - - power w.as excellent. Our voluntary 

Mr . . CAPEHART. I ·yield for a ques.;; ·grant of independence to the Philippine'S 
tion. was welcomed everywhere in the free 
· Mr. LONG. I do not d-esire to ask world as eyi9-~nce .of .the high ideals of 

. a _question; f simply wish to :seek recog.o )\merican democracy . . · . .. . . -· 
nition in my ·own right; · if the Senator We cannot afford to have a misunder
·from Indiana is prepared to yield the standing undermine our prestige as a 
'floor. · ;. - proponent of democracy. We must un
. Mr." CAPEHART. I have only one derstand that our generosity invites sus• 
more statement ·to ·make. ·- · picion ~rom ·some peoples· who have al-

Mr. BUTLER of Maryland . . I should ways been _exploited, and we must make 
like to make a 3-minute statement. extra effort to prove that we have no ul-

Mr. CAPEJIA:B.T. Mr. President, I terior purpose. 
ask unanimous consent that, without my Our own Nation was founded on the 
losing the floor, the Senator from Mary- bedrock of self-determination of people. 
land may make a 3-minute statement. -We have ·fostered that high principle at 

Mr. LONG. Mr. President, I must ob- home and abroad since 1776. We must 
ject. I am seeking recognition. I have not let that record be tarnished by un
been waiting for about 2 hours, and I do fortunate JDfsdeeds or by misunder
not propose to take more than 3 minutes. .standings. 

·Mr. CAPEHART. Mr. President, I ask . It is my ui}derstandlng that several 
unanimous consent that the Senator . Senators from both sides of the aisle 

have become ·disturbed :by ·this problem· 
·which has ·arisen ih' the Philippines, and 
plan to · take some action to remedy the 
matter ·and express emphatically Amer
ican policy of neutrality and noninter
ference-in Phili.ppine .politics and sincere 
friendship for the gover~ent chosen by. 
the Philippine people, whether it be the 
present one which is returned to office in 
November or a new one. 

Let the _Philippine people speak their 
minds with ba~lots, and let us offer. 
·our friendly .assistance to the govern
ment. of their choosing. 
· Mr. President, I have certain clip

pings- of articles from American· and 
Ph_ilipp~ne newspapers which seem to · 
show ·the extent of the problem,. which I · 
ask ufl.animous consent to have printed 
in . the body of the RECORD following my 
remarks. 

There being no objection, the· articles 
were ordered to be :Qrinte'd-in-the R:EcoRD, 
as follows: .. - . 
(From the New York Times of Aprif 21, 1953_] 
UNITED STATES BrAS Is DENIED IN -PHILIPPINE 

VoTE-FOREIGN SECRETARY FINDS NoNE, .BUT 

QUIRINO ' :BACKERS SEE MAGSAYSAY FAVORED 

(By Henry :R. Lieberman) · 
, liAN'rLA; April 20.-The Secretary of For

eign Affairs, Joaquin -M. Elizalde, declared in 
ari interview . today that there had been ·no 
official interference by the United ·states in 
Philippine election activities. He noted that 
Ambassador Raymond ·A. · Spruance and his 
staff were now making .every effort. to. keep 
Americans ·· out of the heated Presidential· 
·contest here. : · 

"It is a very difficult situation because you 
are in polltics here from breakfas~ to dinner," 
Mr. Elizaltle. observed. ~·As of· today, h<>;wever. 
I liave·seen no case. of any interferen~~.'! .. · · ,; 
. His .comment followed a se:ri,es of com·· 
plaints by: leaders of President , Elpld~Q . Qu,ir-. 
ino's Liberal PartY- tha-t - "seme:. ·American• . 
oftlcials" · were partial to the presidential 
candidacy' ·or ' Ramon Magsaysay, 'tlie former.' 
Defense" secret.ary~ ~ The .open: Libetar Party , 
feud with the Embassy . on this score last 
month h·as ·now abated, -but Liberal leaders 
still -cling - io the belief that ~ numb~r .of' 
Americans here are inimical to the Presi-
tfent's ·ca:p.didacy. . . 
• Talks with key· Liberal Party .leaders, tn
cludhig Mr . . Quirino and Eugenio Perez. 
~peaker of the House of Representatives; 
indicate the Liberals are not yet fully con
vinced of .A,merican neutrality in the forth
coming election. They make a dis1!inction 
between the United States Gove:t:nment and 
individual Americans here who are favorably 
disposed toward Mr: Magsaysay, but occasion
ally the lines·seem to get somewhat blurred. 

"We are watching," said Oscar Castelo, the 
Secretary of Justice, who now also holds the 
po!)t of :;:lecretary of Defense. -- "We do not 
~ind if you are . pro:-Magsaysay,. but we dq 
not want -any campaigning." - . ;. 
. . He t!lreatened to depo:rt any Americans 
:whom he found to be lnter:fering. 

"If 'we find the United States Government 
ts interfering, eith.er for the Liberals or the 
Nacionil.Usta, we will denounce . the -United 
States 'in the United Nations," he added. 

The background of these suspicions ap• 
parently include favorable notice Mr. Mag
saysay has been given in the United States 
press, his obvious popularity with resident 
Americans, his defection from the Liberal 
Party and various individual comments and 
public actions regarded by the Liberals as 
having cast unwarranted reflections on the 
Quirino administration. There also are in• 
dications of . Liberal fears that American 
money might be brought in to support the 
Magsaysay candidacy. 
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Meanwhile, all major · political · leaders

Liberals and Nacionalista alik~ontinue to 
talk about the necessity of close cooperation 
between the United States and the Philip .. 
pines regardless of who is elected president 
next November. 

There is an obvious sensitivity on both 
sides about all matters concerning Philippine 
sovereignty and there is a strong bipartisan . 
sentiinent favoring revision of the 1946 agree .. 
me.nt governing prese~t trade -relations be .. 
tween the United States. and the Philippines. 

At the same time, however, one gets the 
impression that the United States retains a 
strong reservoir of goodwill in this country. 
A Philippine Government ofiicial put it this 
way. 

"It is still a political asset in this country 
· to have the United States on your side. That 
is what a lot of the commotion is about:• 

[From the New York Herald Tribune of 
March 9, 1953] 

QUIRINO ASSERTS UNITED S'I'ATES WoN'T PUSH 
LAND REFORMs--UNITED STATES 0FF~CIAL& 
DEMUR, NoTE ENVOY HAs PoiNTED OuT 
VALUE OF MSA PROPOSALS 

(By Homer Bigart) 
MANILA, March 7.-President Elpidio Qui

rino said in an interview- that he has de .. 
manded and received assurances that the 
United States will not intervene in the 
Phlllppine presidential campaign by ptressing 
for land.,-tenure reform. 

He said he has been told by American 
Ambassador Raymond A~ Spruance that a 
controversial Mutual Security Agency report 
on land reform was "just one man's opin .. 
ton," and is not to be regarded as an ofiicial 
policy statement. 

President Quirino was particularly upset 
by a statement in the report that the Untied 
States might have to take "direct, expensive., 
drastic action" to save the Philippines from 
communism unless extreme poverty and 
political unrest among tenant farmers were 
alleviated. 
1 

LAND REFORM BIG ISSUE? 

' Land reform will be a major poUtical issue 
tf Ramon Magsaysay, who resigned last week· 
as Defense Minister in Mr. Quirino's Liberal: 
Party Cabinet, is nominated by the rival 
Nacionalista Party for President. 

Mr. Magsaysay insists that agrarian reform 
offers the best means of uprooting discon .. 
tent in the Provinces wher~ the Communist .. 
led Huk movement finds recruits. Mr. Qui .. 
rino, while giving lip service to ·reform, has 
rejected American recommendations as sug .. 
gesting collectivism. 

American sources, later, gave a quite dif· 
ferent account of tlie Q.uirino-Spruance con• 
versation than was received by this corre· 
spondent from President Quirino. 

MSA PLAN APPROVED 

They said Ambassador Spruance not only 
approved wholeheartedly the contents of 
the MSA report but sent to Mr. Quirino · 
a covering aide-memoire (memorandum) 
stressing its importance. 

It was stated also that the Ambassador, · 
after a close first-hand study of the prob· 
lem, became convinced that oppressive farm 
rentals, exorbitant interest rates, and feudal 
practices under the land-tenure system are 
major Incitements to rebellion and that he 
reminded Mr. Quirino pointedly of the keen 
interest of the United States in an honest 
election next November in the Philippines-. 

TWICE REMINDED QUIRJNO 
The controversial MSA report was almost 

completed when Ambassador Spruance ar· 
rived at Manila early last year. He person· 
ally submitted it to President Truman in 
August. Subsequently, when no action was 
talten by the Quirino government, he-brought 

the ·matter to Mr. Quirino's attention on 
at least two occasions. 

Written by Robert Hardy, Who had been 
General of the Army Douglas MacArthur'& 
land-reform expert in Japan, the report rec .. 
ommended government purchase of big, prl· 
vate landholdings which would be split up 
and sold to tenants as. family-sized farms. 

"The trouble with Mr. Hardy," President 
Qulrino said, "was that he could not under .. 
stand that our problem is different from 
Japan's. In Japan, all you had to do was to 
split up the Emperor's lands-the Govern· 
ment did not have to pay for it. But here 
you have to pay for the land, and we haven't 
got the money, 

"Mr: Hardy must have thought this was 
still occupied territory." 

OPPOSES RELEASING REPORT 
· Mr. Qulrino said he felt obliged to tell 

Ambassador Spruance that the Hardy re· 
port "would severely affect" American• 
Philippine relations if made public. 
. Turning to politics, Mr. Quirino said Amer

icans are being fed "sys.tematic exaggerated 
publicity" about the achievements of Mr. 
Magsaysay . . 

"I build him up," Mr. Quirino said. "He 
got credi.t fo:r things I personally directed. 
The Americans believe he reorganized the 
army. But the army was reorganized before 
he- came in. 

ARMY MORALE LIFTED 

· "01 course, with his new enthusiasm, abil
ity and hard work, he was able to. lift the 
spirit and morale .of the army. But the 
capture of the Huk Politburo at Manila was 
lJOSs.ible because I turned over to Mr. Magsay .. 
say the agent who pro.vided ali the informa .. 
tion. But Mr. Magsaysat got all the credit. 
I was building him up. 

"I knew he· was going to resign and I just 
waited until he reached the end of his· rope. 
As a matter of fact, r did not even read his 
resignation. 
"Th~re is nothing wrong about Mr. Mag .. 

saysay except that he is bewildered by the 
:Hattery and cajolery of the Nacionalistas. 
There is no danger of a coup. Mr. Laurel is 
just talking bloodshed as a scarecrow." 

[Mr. Quirlno was referring to Sen. Jose 
- Laurel, the Nacionalista leader.] 

· "Personally, I don't thin~ Mr. Magsaysay 
will get the Nacionalista nomination," Mr. 
Quirino added. ''They just want to split 
the liberal party." 

Mr. Quirino said he is confident he will 
head the liberal party tieket. He said Carlos 
P. Romulo, now Philippine Ambassador at 
Washirgton, is being considered for the 
libe~al party nomination for vice president. 

[From the New York Timea of January 6, 
1953] 

PHILIPPINES ANGRY OVER UNITED STATES RE· 
PORTS--SECURITY AGENCY DATA ON RURAL 
CONDITIONS MAY BRING FORMAL PROTEST BY 
MANILA CONGRESS 
MANILA, Tuesday, January 6.-The impa .. 

tfent rejection by President Elpidio Quirino 
of a Mutual Security Agency report on rural 
backwardness in the Pbilippines set off a 
.congressional movement today for a formal 
protest to the United States Government. 
The suggested protest had obvious overtones 
of election year politics. 

It was the second recent report of the 
Security Agency on rural conditions in the 
Philippines. to arouse the ire of the Quirino 
,administration. The first one, identified as 
the S(l)-called Hardie report (after Robert s. 
Hardie, its author). on tenure reforms led to 

_intimations in congressional quarters that 
the United States assistance program In the 
Philippines was infiltrated by Communist 
influences subversive of the Philippine Gov• 
ernment. · · · · 

Spe~ Eugenio Perez of the Philippine 
House of Representatives suggested that the 
Philippine Government should be allowed to 
screen United States Government people sent 
on assistance programs. The suggestion has 
be.en ignored' by United States ofiicials here. 

Since the PereZ' suggestion the Hardie re
port ~as been published in detail, revealing 
nothing interpretab~e as s~bversive or Com• 
munistic in character. 

The second mutual security report now the 
subject . of a threatened formal · protest 
against United States "interference" with do· 
m .es.tic affairs was prepared jointly by the 
United States Technical Mission and its Phil· 
ippine- Government counterpart, the Philip· 
pine Council for United States Aid. 

Identified as the McMillan-Rivera report, 
it concludes that nearly half of the village 
residents of ·the Philippines today were worse 
off than 10 years ago. 

The report said that the Philippine Gov
ernment influence, except for schools, did 
not penetrate to the village (barrio) level, 
where 75 percent of Filipinos live, and that 
the Filipino barrio folk were virtually ruled 
by the cacques, or bosses, who control their
lives and working conditions. 

Such conclusions were naturally politl· 
eally unwelcome to President Quirino's Ad· 
ministration and the Liberal Party, whose 
survival depends on the outcome of the na· 
tional elections next November. 

Mr. Quirino denied.such conditions existed 
and . afiirmed his administration's constant 
concern ior the underprivileged barrio peo
ple. Speaker Perez, in a statement ·to the 
press, called tne- McMillan-Rivera report: 
malicious and said it was designed to under• 
mine popular faith in the Go.vernment. 

[From the New York Times. of March 14, 
. - 1953] 

SHUN MANILA POLITICS, AMERICANS ARE TOLD 
MANILA, March 13.-United States Ambas .. 

sador Raymond A. Spruance .issued one .of 
his rare public statements Thursday warn· 
1ng :Amerlqans in the Philippines_ to refrain 
from any kind of participation in the coming 
nat·ional elections or in election campaign 
activities. 

It was more or less a routine statement, 
mere_ly urging compliance with the law with
out reference t() the-violent political feeling 
over President Elpidio Quirino's bid for re-
election against R~mon Mags_aysay, his for• 
mer Secretary of Defense, w-ho resigned re• 
cently unde-r political pressure and f& ex· 
pected to oppose him on the Nacionallsta 
Party ticket. But tt served to · can attention 
to Washington'.s watchful attitude toward 
the election campaign, which gives signs of 
producing an explosive reaction from. the 
politically excitable Filipinos. 

Admiral Spruance- called atte_ntlon both to 
United States and Philippine laws bearing on 
such participation. . 
· The statement- was not believed to have 
been inspired by any noticea_ble tendency on 
the part of Americans here to intervene, but 
was rather· a precautionary warning to let 
the· Filipinos know how the United States 
stands on such matters. The 10,000 to 12,000 
Americans residing in the Philippines prob
ably are the)argest American colony outside 
the- United States~ 

[From the Chronicle, Manila, Philippines, of 
March :u, 1953]. 

LmERAL PARTY SO:E.ONS .Acr TO OUST MEJ).. 

DLERs--PEREZ, ALLAS SEEK DEI?ORTATION 01' 
POLITICKING ALIENS 
A Liberal Party-ipspired move to. deport 

local American residents founct meddling in 
Philippine politics was started yesterday in 
the House of -Representatives. 

Representative Cipriano Allasr Liberal, of 
Pangasinan, filed. a resolution_ yesterday seek· 
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1ng the· creation of ·a special --congressional su<!h intervention, It should so .state- and 
committee to conduct .a secret. investigation -clarify the reports in order to clear the at-

. of the reported meddling. mosphere. 
Speaker· Eugenio Perez said In Baguio last "Irrespective of partisan . alignment, I call 

· night that the Alias resolution y.rill be given .on all to expose and resist the interference 
top priority -1n the House agenda should of the United States Embassy under Ambas

- congressmen press for its· immediate dis- .sador Spruance in the conduct of our elec
. cussion. . tions; · Even if the Embassy interferes in 

Perez indicated that he may throw the full .favor of the Liberal Party and its presiden
. weight of his infiuence as president of the ·tial candidate, I will still fight it .because 
Liberal Party behind the resolution. Liberal foreign meddling in our polls, irrespective of 
Party congressmen who are with Perez in the party or candidate favored, transgresses 

· Baguio rallied behind the· move. . ·our sovereignty and makes a mockery of our 
Explaining his resolution, Alias said that -independence." 

· he and his colleagues merely want to know . 
who among the local American residents are 
meddling in Philippine politics. 

Those found politicking, Allas said, will 
· be recommended for ·deportation. Officials 
of the American Embassy meqdling in lpcal 
politics will be reported to Washington as 
persona non grata in ·the Philippines, Allas 
said. 

Nacionalistas meanwhile found them-' 
selves doing the unfamiliar role of defend
ing the local American Embassy from at
tacks of interference hurled by the Liberal 
Party leaders, including President Quirino. 

In the 1946 and 1949 elections, the Nacion
alistas, it will be -recalled, hurled the ' same 

· -accusations against the American Embas.sy. 
Reactions among Congress leaders on the 

move to ask for the recall of Spruance fol
lowed strictly the party line. Liberals are 

- almost unanimously in favor of the move 
while Nacionalistas are against. · · 

Speaker Perez said in Baguio that the 
controversy· has reached ·serious proportions 
and may directly affect the election cam-
Ji>aigns. · · · . -

He said the issue could be easily raised 
; against the Nacionalista Party in the _cam

paign, adding that "the sovereignty of this 
country should be protected at all cost." 

Allas indicated that his political bosses, 
: · the Liberal Party leaders, will throw the 

full weight of the administration behind his 
resolution in order to rid the country of 

- foreign intervention. · 
Senators Claro M. Recto and Jose P. 

Laurel, Nacionalista Party leaders who have 
hitherto been branded as anti-Americans 
for their out~poken attacks against _Ameri
can foreign policy in the Orient, strongly 

· defended the' American Embassy against the 
President's accusations. · 

Quirino last Sunday accused American 
Ambassador Spruance and the American Em
bassy of meddling in local politics. The 
President's accusations were followed up by 
Speaker ·Eugenio Perez and Representative 
Diosdado Macapagal, Liberal Pampanga. 

(By Jose C. Nable) 
BAGUIO, March 30.-Liberal congressmen 

today contemplated asking for -the immedi
ate recall of American Ambassador Raymond 
A. Spruance for alleged interference in Phil
ippine politics. 

Macapagal, who heads the foreign· affairs 
committee in the Lower House, said he will 
personally file the resolution declaring Am
bassador Spruance "persona non grata" to 
the Philippine Government. The resolution 
will be filed immediately upon the resump
tion of Congress sessions on April 6. 

Speaker Eugenio Perez said the Macapagal 
. resolutio~ will be given priority in the House 
agenda should congressmen press for its im
mediate discussion. 

Qualifying their stand on the proposed res
olution, the congressmen, tncluding Maca
page!, indicated that a satisfactory explana
tion and clarification by Embassy officials. on 
this matter would clear up the current mis
underst~nd-ing. It may even prevent the 

-pressing of the resolution any further. 
United States Embassy officials were 

charged particularly with hiding in the Em
bassy vaults a reported agreement signed be
tween Senators Jose P. Laurel, Claro M. Rec
to, Lorenzo Tanada and former Defense Sec-

. retacy Ramon Magsaysay. 
The Embassy is also charged with having 

ignored the Magsaysay statement to the 
effect that the American Government has 
lost confidence in the Quirino administra
tion. 

While the Embassy made lt a practice to 
Issue official communiques on lesser matters, 
it did not deny the Magsaysay statement, it 

. was charged. 
The controversy between the Embassy and 

administration leaders was described by con
gressmen as having reached "serious pro
portions" which may directly affect the elec
tion campaigns. 

Speaker Perez admitted that the Issue 
could easily be raised against the Nacional
istas in the course of the campaign, adding 
that "the sovereignty of this country should 
be. protected at all costs." 

The President charged the Embassy with 
snubbing Liberal Party leaders at its re
cent dinner-conference in honor of Adlai 
E. Stevenson, during which local politics was · 
reportedly discussed. · _ [From the Philippine Herald, Manila, Philip-

Senate President Euloglo Rodriguez, Si'., pines, of March 29, 1953] 
Nacionalista Party president, said ·last night ·· HIT UNITED STATES "MEDDLING" IN PHILIP• 
that the charges hurled by the President are PINE ISLANDS POLITIC5--MACAPAGAL DE-
purely nonsense. He said that Ambassador MANDS ExPLANATION-MALACANAN RELEASES 
Spruance "is the best American Ambassador ARTICLE ACCUSING UNITED STATES EMBASSY• 
ever to be assigned in the Philippines." ARMY oF PLOT 

Rodriguez denied that only Nacionalista A double-barreled attack was leveled yes-
Party leaders were invited to the Steven- terday at the American Embassy for alleged 
son dinner, as charged by President Quirino. interference in local politics by boosting the 
He said he _is definitely against the move to · candidacy of former -secretary Ramon Mag-

of a ·,.man· on horseback." · The ·article was 
entitled: "Will There Be a United States 
Party in the Philippines?" 

Macapagal charged that the United States 
Embassy was guilty of "interference by omis• 
sion" because it failed to deny a report that 

--a "secret agreement" entered into by Sen
·ators Jose P. Laurel, Claro M. Recto, Lorenzo 
Taiiada, and Magsaysay was "being guarded 

·in the vaults of the Embassy." 
Macapagal also charged that the United 

· States Embassy was guilty of "interference 
by omission" in failing to deny or correct 

· Magsaysay's statement that the American 
· Government has "lost confidence in the 
· Quirino administration." 1 

Macapagal made the charges in a signed 
statement released to the press last night. 

· It was considered significant because Maca
pagal signed it as chairman of the com
mittee on foreign affairs. 

The statement follows in full: 
"The silence of the American Embassy on 

two recent reports is disturbing. The first 
is the report that Senators Laurel, Recto, 
Taiiada, and ex-Secretary Magsaysay have 
signec;i a secret agreement and that this 
document is being guarded in the vaults of 
the Embassy. The second is the statement 

. of Mr. Magsaysay that the American Gov
ernment has lost confidence in the Quirino 
administration. 

"The United States Embassy has hereto
fore made or sought denial or clarification 
of less serious matters than these. The 
continued failure of the Embassy to make 

· denial or clarification now may be taken 
. as an undue inter:(erence with the political 
struggle going on in the country. Inter
ference is done not only by commission, but 

· by omission. 
"We, therefore, ask the American Ambas

sador to clarify said reports with the same 
· candor in which he owned the politically 

controversial · contents of the Hardie report. 
The Embassy has recently called on the 
American officialdom and community to re
frain in every way from the political situa
tion. Such admonition will best find sub
stance through a clarification of the afore
said reports by the American Ambassador_.. 

Indicating that the press statement was 
only the first step in the move to force a 
showdown · with the United States Embassy. 
Macapagal told the Herald he plans to ask 
Liberal leaders to make a formal request 
for an expkmation from the American Ain• 

· bassador. 
In Malacaiian, reporters covering the Pres

Ident were surprised at what they termed 
an "out and out propaganda material" be
ing issued officially by the press office. Al
though the release was marked "for back• 
ground purposes," a Malacaiian authority 
said it could be reprinted. · 

The Bataan article, according to the re
lease, was airmailed to Malacaiian from the 
States where the magazine is being pub• 
lished. 

Besides attacking the United States Em
bassy and Army for building up the "man 
on horseback" the article also charged that 
American newsmen, magazines, and periodi
cals were unwittingly made tools by United 
States political plotters. The article did not 
mention any name, but it was clear that it 
was referring to Magsaysay. 

The article follows in full: ask for the recall of Spruance. saysay. 
Macapagal, in a statement last night, asked The first blast came from Representative ~ QUESTION Is ASKED BECAUSE OF EFFORTS TO 

BUILD UP "A MAN ON HORSEBACK"-MANILA 
POLITICAL CIRCLES AGOG OVER ACTIVITIES OF 
PRO COLONEL CONSIDERED PuPPET PULLING 
FROM BEHIND THE SCENEs--PROPAGANDA 
PATTERN FOLLOWED IN UNITED STATES Ex• 
POSED 

for a categorical comment from the Ameri- Diosdado Macapagal, Liberal, Pampanga, who 
can Embassy on widespread reports indica- demanded that the American Ambassador 
ting its interference in the coming presiden- should either deny or clarify two reports 
.tial election. tending to implicate the United States Em-

His statement follows in full: bassy in certain p~litical moves. 
"I wish to clarify that I have not made The second blast came from Malacaiian 

charges against the American Embassy. I which · issued an official release under the 
have simply requested the Embassy to com- letterhead of the "Office of the President" 
ment on widespread reports indicating its · quoting in full an article in the Bataan 
interference in the coming presidential elec- · magazine which attacked the United States 
tion. If the Embassy does not indulge in Army and Embassy for pushing the election 

MANILA, February 25.-What started here 
as a wisecrack in political circles that aside 
from the Liberal and Nacionalista Parties, a 
third one is about to be born-an American 
Army Party organized to foist "a man on 
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horseback" on the Filipinos-seems to be 

. taking shape. Whether it will continue 
operating from behind the scenes as it has 
so far done or whether it will dare show its 
hand is not known at this writing, but the 
arrival of its master mind who returned here 
a few days ago from Washington may precip
itate some developments that may culminate 
in some sort of a political crisis. 

It is an open secret here that a certain 
sector of the United States Army and some 
American officials, interested mainly in Pa
citlc security, have been trying the last 2 
years to build up a certain figure and pre
pare him to be a presidential candidate. For 
this purpos~. a propaganda build-up was en
couraged among some United States maga
zines and periodicals, and even the Penta
gon was unwittingly inveigled into the at
tempt to boost the United States Army 
favorite. 

SECURITY IN THE PACIFIC 

Leading American publishers and publi
cists as well as newspaper correspondents 
were fed with materials about the so-called 
achievements of the United States Army fair
haired boy, and every effort was exerted to 
present him as a hero to the American pub
lic. Recently, as a result of the change in 
administration in the . United States, a cer
tain Army colonel rushed to Washington to 
direct a new propaganda spurt to influence 
the faces in Washington in favor of the man 
on horseback. 

The propaganda pattern is clear as evolved 
by the PRO colonel: Main theme: United 
States security in the Pacific. How to 
achieve it: Elect as president of the Philip
pines the one who can best promote and de• 
fend United States security and interests. 

·How to influence American opinion: Present 
President Quirino as a weak, corrupt chief 
executive. At the same time build up one 
of his cabinet members as a strong, honest, 
courageous official. Give this official all the 
credit for everything good in the Philippine 
Government and blame Quirino for all the 
faults and weaknesses of the administration. 
In other words, make of Quirino a villain, 
and of the United States Army pet a hero. 

That is the pattern that was carefully 
evolved and followed. The American news· 
paperman is essentially and fundamentally 
fair. So when he arrives here in Manila he 
tries to get the facts. To get the facts he 
has to go to what he thinks are. the accepted 
objective sources. These are the United 
States Embassy and the United States Army. 
He is not aware of any preconceived plan 
to build up a certain figure. And what he 
believes are the objective sources begin to 
give him their facts. Then he is subtly but 
effectively guided to get confirmation of the 
facts from Filipino sources known to be anti
Quirino. Finally, when he has been properly 
briefed in accordance with the pattern, an 
effort is made to make him ·interview Presi
dent Quirino. Whatever Quirino tells him 
cannot efface the first impression created in 
his mind by the objective sources. 

NEW PUBLICITY SCHEME 

So when the United States elections came 
and a new administration was elected and 
it was evident that there would be changes 
in the Pentagon, the PRO colonel rushed to 
W~shington in December and a new spate of 
organized publicity was started. Frank 
Pace, Dan Kimball, William Foster who ha<t 
already been sold to the Army pet had been 
eased out. A new set has to be indoctri· 
nated. New articles must be published pre
senting Quirino as a devil and the "man on 
horseback" as an angel. Hence, articles ap
pearing in United States newspapers and 
magazines in December, January, and Feb
ruary. 

That done, more maneuvering must be 
done from here. From Manila must come 
news about politicians trying to wreck the 
Army, news dispatches purporting to show 
that efforts to suppress the Huks ·are weak• 

ened by politicians envious of the Army pet, 
that communism is gaining ground in the 
Philippines, that United States security is 
thus endangered in the Pacific, and that the 
only man who can save the situation is the 
"man on horseback." All these must be 
cleverly and unobstrusively directed from be
hind the scenes. The Hardie report must be 
properly exploited against Quirino. The su
preme Court decision on emergency powers 
must also be transmitted to the United States 
in a manner that will show how tyrannical 
this man Quirino is. A statement must be 
written for the pet defending the mi~itary 
mind in order to project him to the atten
tion of President Eisenhower. 

Fortunately, we the unwary are beginning 
to wake up. We are beginning to see the 
outlines of a colossal effort to interfere in 
our domestic affairs and make a mockery of 
our national sovereignty. Whether the Na
cionalistas as the opposition party are con
scious of all these behind-the-scenes puppet
pulling and are encouraging it by such po
litically-clever statements of offer of with
drawal in favor of this or that candidate in 
order to take advantage of it when the op
portune moment comes and thus win the 
election for the opposition by exposing it in 
all its Machiavellian significance, your cor
respondent does not know. He is inclined 
to believe that they know and are aiding and 
abetting it-for their comfort and subse
quent victory 9:t the polls. 

TEMPORARY ECONOMIC CON
TROL&-CONFERENCE REPORT 

The Senate resumed the consideration 
of the report of the committee of confer
ence on the disagreeing votes of the two 
Houses on the amendment of the House 
to the bill <S. 1081) to provide authority 
for temporary economic controls, and 
for other purposes. 

Mr. LONG. Mr. President--
The PRESIDING OFFICER. The 

Senator from Louisiana is recognized for 
3 minutes. 

Mr. LONG. Mr. President, I ask 
unanimous consent that the limitation 
of 3 minutes upon my remarks . be re
scinded. I see no point in the restriction, 
since the Senator from Indiana [Mr. 
CAPEHART] is prepared to yield the floor. 

Mr. CAPEHART. Mr. President, I de
sire to speak for 2 or 3 additional min
utes, if the Senator from Louisiana will 
permit me to conclude. 

Mr. LONG. I wish to make a motion 
when I obtain the floor. 

Mr. CAPEHART. Will the Senator 
from Louisiana withhold his motion 
until I have finished? 

Mr. LONG. Mr. President, I ask 
unanimous consent that I may be rec· 
ognized at the conclusion of the remarks 
of the· Senator from Indiana. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and it 
is so ordered. 

Mr. CAPEHART. I merely wish to 
say, in closing, that the proposed legis
lation establishes the Small Business Ad
ministratiOll for the purpose of coop
erating with, working for, and helping 
small business to the extent of helping 
it to secure war .orders, helping. it to 
finance war orders, and lending it money 
for civilian purposes. There is no limi
tation, except that it must be small 
business. 

One of the points which is not found 
in this bill, but which is in the RFC Act, 
is a provision that a loan may not be 

made unless it is in the national interest . 
There is no such provision in the lan
guage of the pending bill. The proposed 
agency is a real, honest-to-goodness, 
small business administration, created 
for the sole purpose of helping small 
business, to the extent that any small
business man anywhere in the Nation 
may borrow up to $100,000. The agency 
proposed to be established is 100 percent 
in aid of small business. Let no one be 
deceived about that. It is a small-busi
ness agency, not only to help small busi
ness obtain war orders, but likewise to 
lend money to ·Small businesses, up to 
$100,000. 

Mr. MONRONEY. Mr. President, will 
the Senator yield? 

Mr. CAPEHART. I yield. 
Mr. MONRONEY. As the Senator 

says, the field is wide open. Would it 
include the financing of a hairdressing 
establishment? 

Mr. CAPEHART. I should say that 
that would depend on the policy adopted 
by the Board. However, I see nothing 
in the bill which would prevent such a 
loan being made. 

Mr. MONRONEY. I take it saloons 
would be eligible for loans? 

Mr. CAPEHART. Yes, if that were 
in acco'rdance with the policy adopted 
by the Board. The Board could elimi
nate saloons. 

Mr. MONRONEY. But the bill as 
written would provide for the financing 
of saloons, , hairdressing establishments, 
bowling alleys, or any other kind of en
terprise. 

Mr. CAPEHART. The bill would per
mit financing of any small business, up 
to $100,000. The Board would set the 
policy. 'It could include or exclude sa
loons. To be perfectly frank and honest, 
it could either finance them or not, as 
it saw fit. 
Mr~ MONRONEY. Let me ask the 

distinguished Senator if there is any pro
vision in the bill for local bank partici .. 
pation, which is now the policy. 

Mr. CAPEHART. There certainly ls. 
Mr. MONRONEY. Will the Senator 

show the junior Senator from Oklahoma 
where that language is to be found in 
the conference report? I have tried to 
find it, and I have been unable to do so. 
I do not find it anywhere in this hastily 
considered legislation. 

Mr. CAPEHART. Immediate or de
ferred participation is part and parcel 
of the bill. I will find the language for 
the Senator in a moment. 

Mr. MONRONEY. While the lan
guage is being looked · up, I should also 
like to ask the distinguished Senator if 
it is not a fact that from a practical 
standpoint this proposed legislation 
came to the House not subject to any 
floor amendment. Therefore it was con
ceived under the gag rule in the House. 
It comes to the Senate without the op
portunity to dot an "i" or cross a "t" 
or make any restrictions whatsoever. So 
what we actually have before us is prob
ably the worst example of the way to 
legislate that could possibly be con
ceived. One committee of one House can 
generate legislation with respect to which 
no amendments can be offered when the 
bill comes to the floor of the House; 
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when it comes to the Senate, it comes 
under a gag rule, so that we cannot 
possibly amend or correct or improve 

_the bill We are expected to take it on 
faith. _ 

Mr. CAPEHART. What does the 
Senat.or object to about the bill? 

Mr. MONRONEY. In the first place, I 
do not think there is any safeguard what~ 
soever for the public, in the classification 
of loans that can be made. It is proposed 
to create a multi-million-dollar estab~ 
lishment, which the Senator says can 
finance saloons, hairdressing establish~ 
~pents, or anything else, whether needed 
er not. Anything can be financed by the 
new agency, which is an open end to the 
Federal Treasury. I have been unable to 
find any of the careful safeguards which 
in the past have consistently been placed 
in lending legislation. That was true 
when I was a member of the House Com~ 
mit tee on Banking and Currency. 

Mr. CAPEHART. Of course, the able 
Senator knows that, under the provisions 
of paragraphs (1), (2), and (3) on page 
7, every conceivable effort must be ex~ 
hausted to obtain a loan from private 
lenders before a borrower is eligible to 
make a loan under the terms of the bill. 
He must sign an affidavit that he was 
unable to obtain a loan from any other 
source. Moreover, he must furnish the 
Administrator with letters from the 
sources from which he tried to obtain a 
loan, and which turned him . down. 
There are many safeguards in this 
particular bill that were not in . the 
old RFC Act. But in all fairness I had 
to answer the Senator in the atfirmative 
when he asked me if loans could be made 

. for the financing of saloons or hair~ 
dressing establishments. I should say 
that such businesses could be financed by 
loans if the Board Q.ecided that it wished 
to make such loans. Saloons are legal~ 
ized businesses. The same is true of any 
branch of the liquor business. A hair· 
dressing establishment is certainly a very 
fine institution. At least all the ladies in 
the galleries think it is. Personally, I 

· would have no objection to lending a 
little money to a widow who wanted to 
pretty up the hair of the girls in her 
particular town. I see nothing particu~ 
larly wrong with that. I am not against 
small business. The Senator may be 
against the hairdressers if he wishes. I 
am not. I should like to lend them a 
little money. 

Mr. MONRONEY. The point the 
junior Senator from Oklahoma is making 
is that with taxes at a record-breaking 
high, with defense demands pressing us 
so that we are compelled to impair the 
effectiveness of the Air Corps itself, the 
Senator is proposing to establish a multi· 
million-dollar chest without bothering to 
establish any safeguards whatsoever, 
from the standpoint. of limiting such 
financing to enterprises which are in the 
public interest. The Senator has said 
that there is no regard. for the public 
interest. No limitation is contained in 
the bill. · 

Mr. CAPEHART. I did not say that 
there was no regard for the public {n. 
terest. I said that tpere was nothing in 
the bill which provided that we must take 
into consideration whe~er a loan is in 

the public interest, as was the case in cooperation with -banks or other lending 
· connection with the RFC Act. institutions through agreements t-o par· 

Mr. MONRONEY. Then there is no ticipate on an immediate or deferred 
regard for the public interest. basis: Provided, however, That the fore· 

Mr. CAPEHART. I can see that per· going powers shall be subject to the fol· 
haps the able Senator is too frank, and lowing restrictions and limitations." 
is trying too hard to make certain that ' Mr. MONRONEY. Mr. President, as I 
every Senator understands what is in the read the provision, it nullifies any e:ffec~ 
bill and what is not. I am trying to be tive bank participation, and is proof of 
factual and honest, and explain what is the charge I made earlier, namely that it 
in the bill. was the product of a gag rule 'in the 

Mr. MONRONEY. The junior Senator House and that it is brought to the Sen· 
from Oklahoma is asking-and I am sure ate under a gag rule. Therefore, no 
the Senator from Indiana will give him Senator can tell what he is passing on 
the information-what provisions there this afternoon. 
are in the bill relative to local bank Mr. CAPEHART. It is an attempt to 
participation. make certain that there will be no waste 

Mr. CAPEHART. If the Senator will of Federal funds. One cannot honestly 
turn to page 7, paragraph (1) reads as criticize the measure for not containing 
follows: proper safeguards. One can criticize it 

No financial assistance shall be extended 
pursuant to (a) ·above unless the financial 
assistance applied for is not otherwise avail· 
able on reasonable terms. 

Mr. MONRONEY. The junior Sen. 
ator from Oklahoma is well aware of the 
fact that if other credit is available the 
bill prohibits a loan. What the junior 
Senator from Oklahoma inquired about 
was the policy with respect to local bank 
participation. Historically that has been 
a part of other lending legislation. If a 
local bank were to take 10 percent of the 
loan and the Federal Government the 
remainder, the Federal Government 
would have the advantage of having the 
advice and servicing of the loan by the 
local bank. 

Mr. CAPEHART. Let me read from 
the bill. I think we · can clear up this 
question. I read from page 7 of the con
ference report: 

because of the way it was handled in the 
House, and perhaps for the way the pro- · 
vision was placed in the bill, as perma
nent legislation, when otherwise the bill 
contains semipermanent legislation. 
However, I do not beli.:;ve one can criti
cize the bill itself as not being a good bill. 

If Senators want to vote for small 
business, ·if they are in favor of helping 
small business, anc.~ if they want to have 
loans made to small business, my judg
ment is that it would be hard to write 
a be~ter bill. 

Mr. MONRONEY. The Senator does 
not tell the Senate, however, that if we 
refuse to buy the pig in the poke he, as 
chairman of the Committee on Banking 
and Currency, will lose interest in re
porting a bill on small business. 

Mr. CAPEHART. No. I am saying, as 
I frankly stated before, I hope every 
Senator will vote according to his con
science. If the Senate votes that the 

(1) No financial assistance shall be extend-· conferenc report should go back to con
ed pursuant to (a) above unless the financial ference for further consideration by the 
assistance applied for is not otherwise avail- conference committee, I, as chairman of 
able on reasonable terms and all loans made the committee, will be delighted to take 
shall be of such sound value or so secured it back, and I will do the best I can when 

. as reasonably to assure repayment; no par- it goes back to conference. · 
ticipation may be purchased unless it is 
shown that a deferred participation is not Mr. MONRONEY. The Senator will 
available; and no loan may be made unless assure us, with his usual diligence and 
it is shown that a participation is not avail- interest in small business, if this abortive 
able; effort at legislation fails, the door will 

(2) No loan or advance shall be granted not be closed to satisfactory small busi• 
under this title if the total amount outstand- ness legislation? 
ing and committed by participation to the 
borrower from the revolving fund established Mr. CAPEHART. I will assure the 
by this title would exceed $100,000, and no Senator that if the conference report is 
loan, including renewals or extensions there- turned down the Committee on Banking 
of, may be made for a period or periods ex- and Currency will renew its hearings, as 
ceeding 10 years; except that any loan made it intended to continue its hearings, and 
for the purpose of constructing industrial will consider the Thye bill, the Fulbright 
facilities may have a maturity of 10 years b"ll th B d b"ll th s km b"ll 
plus such additional per).od as is estimated 1 • e yr 1 • e par an 1 • 
may be required to complete such construe- and the Douglas bill. We intended to do 
tion; , it. We held hearings for about a week, 

(3) In agreements to participate in loans and we recessed because of more pressing 
on a deferred basis, such participations by business. 
the Administration shall not be in excess of However, if the Senate rejects the con-
90 percent of the_ balance of the loan out- ference report, we could, of course, go 
standing at the tlme of disbursement; back to conference and perhaps reach 

Mr. MONRONEY. Will the Senator an agreement· with the House between 
from Indiana explain how that language now and June 30; put if no agreement 
provides for local bank participation? I should be reached before midnight _of 
followed the reading. I can see that June 30, the Small Defense Plants Ad· 
there is a limitation on participation. ministration Act would likewise expire, 
However, I do not see any affirmative and we would have no legislation what
language on the subject of participation. ever on the books helpful to small busi-

Mr. CAPEHART. I refer the Senator ness. 
to the language at the top of page ~: Mr. THYE. Mr. President, will the 
·"and such loans or advances may be Senator yield? 
made or effected either directly o:- 1n Mr. CAPEHART. I yield. 
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· Mr THYE. Mr. President, in order reason to object to the conference re· had no knowledge of thetn. We had had 
that "the REcoRD may be clear as to niy port. . no occasion to study them, although 1 or 
opinion, I share the expressed sta-tement . · Mr. CAPEHART. Mr. President, in 2 of our Members, or perhaps · a larger 
of the able and distinguished chairman closing I wish to say that if the bill be· number, who had studied these pro-_ 
of the committee that title II in general comes law and the proposed agency is posals were strongly opposed to them. 
is a good provision. It does assure small created, and loans up to $100,000 can To the best of my knowledge; at least 
business that it will have an agency from be granted to the small business people some of those Senators are not present 
which it can obtain loans for what might of the United States, the Committee on at this time to advise us of their views 
be called participation in defense man.. Banking and Currency will certainly on these matters. 
ufacturing and that it will also have ·an give consideration to the dissolution of If the shoe were on the other foot, 
opportunity to obtain loans in a situa- RFC, if not immediately, at -least by and if the acting majority leader were 
tion in which it would need to come to June 30, 1954. Personally I do not think now leading the minority, I am sure that, 
the agency for assistance. we need 2 lending agencies or 2 RFC's. with his characteristic fairness, if on his 

I recognize that such provisions are in We certainly should eliminate one or the side of the aisle some Members had· 
the report. The only objection I had to other. strenuous objections to certain 'pro
the section pertaining to small defense Mr. ,THYE.. Mr. President, will the visions and desired to be present when 
loans was primarily that · th~re · was the Senator Yield furthe~? they were considered, he certainly would 
established a supervisory board which Mr. CAPEHART. I yie~d. insist that adequate time be allowed, so 
actually superseded the Administrator Mr. THYE. I should like to say ~o as to enable them to be present and pre-
of the small Business Administration the Senator that the whole purpose m sent their views and .that the measure 
and actually made him a clerk rather· the preparation of the bill which I in- be handled in a more orderly way. 
than an administrator. troduced was to serve small business As a matter of fact; that was the en; 

If I can obtain the assurance of the when RFC was abolished. I personally tire tenor of the remarks of the acting 
chairman of the committee that it is not believe that RFC should be abolished and majority leader when he proposed that 
the intent of the Committee on Banking that was what I had in mind when I pre- the submerged lands bill be taken up. 
and Currency or of the conference com- pared the bill which I introduced. It Point was made that the committee re.:. 
mittee to nullify the importance of the ha~ .been my hop_e that RFC would be port ·wa!:; not available and the hearings 
Administrator of the Small BusineSs Ad- abolished. That IS what I had expected were not available, and that the measure 
ministration, but that the other two the Committee on Banking and Cur- was a very important one. With the 
members of the board will serve in an rency would recommend, namely, that fairness which we so often see displayed 
advisory capacity to him, I will vote for ~hen it reported a bil~ on small qus~ness by the acting majority leader, he said 
the conference report, because it is a It w~uld at the same time report a bill to he would propose that the submerged 
step forward and assures small business abolish RFC. lands bill be made the unfinished busi
that it will be protected. . Mr. CAPEHAR'r. First, I wish to ness, but that consideration of the bill 
· Mr. CAPEHART. I am certain that thank the able Senator from Minnesota would be resumed on Monday. 
that is the way it will work in practice, for h~s help and in introducing the bill Mr. President, I agree that ordinarily 
with the Secretary of the Treasury and to Which he has referred. I do not know a conference report is a routine matter 
the Secretary of Commerce acting in an whether I am forced to say, but I believe which can quickly be brought up and 
advisory capacity, and that they will I sh~uld say that, the Committee on disposed of. However, the pending con .. 
permit the Administrator to operate the Ba~mg· and Currency had no oppor- ference report is not of that nature. 
-agency. I am certain they will. tumty to pass up~n the Thye bill or on This conference report bas not received 

I am not, however, going to stand on any of the other bills, because the House · consideration by the Senate._ It con,
the :floor of the Senate an&I say some- attached to th~ Defen~e Production Act · tains a proposal to create an agency to 
thing that is directly opposed to the way the. s~all-busmess bill. We had ~o dispose of $250 million of Federal funds, 
the language is written. The language chOice m the matter but to accept _It, and that- proposal: has not previously 
provides that the Secretary of the Treas- . though, of course, the .Senate can decide been considered on the :floor of the Sen
ury and the Secretary of Commerce are this afternoon to -instruct us to go back ate. Serious objections are raised to it. 
equal managers with the Administrator to conference and do something else. I hope the acting majority leader will 
so far as general policy is concerned. Mr. LONG. Mr. President, unfortu· agree to have . the conference report 
That language cannot be taken out of nately, the junior Senator from Louisi- taken up on Monday, perhaps; and then 
the measure. It is in the bill. Person- ana was not present at the time of the I am sure there will be no objection on 
ally, I have no fear of it at all. If I vote on the motion to proceed to the con- the part of Senators on this side of the 
:find that the other two members of the sideration of the conference report. aisle to having the conference repor.t 
Board are hamstringing the Administra· I -regret very much that the acting considered, and, as soon as the Senators 
tor, we will immediately prepare an majority leader decided to bring up the who favor the report and the Senators 
amendment to the act and endeavor to report, because the impression I had who oppose the report can be heard to 
get it through Congress at the· earliest from having been on the :floor and en- have the vote taken on the report. ' 
possible moment, because I am just as gaging in the colloquy at the previous Mr. KNOWLAND. Mr. President, will 
much opposed as is the Senator from session of the Senate, was that no vote the Senator from Louisiana yield? 
Minnesota to having the Administrator of any significance would be had during Mr. LONG. I yield. 
hamstrung by the Secretary of the this weekend. At the time the colloquy Mr. KNOWLAND. I am not sure the 
Treasury and the Secretary of Com- occurred-and it appears at page 6638 of Senator from Louisiana was in the 
merce. I do not think they will ham- the RECORD of June 16-the junior Sen- Chamber when some of the earlier dis
string him. I do not think they should-. -ator from Louisiana was rather distressed cussion occurred. 
It is not the intention ·that they shall. to hear the acting majority leader say Again I wish to say, as I did earliet" 
It is the intention that they shall co- that there would be no vote, because the today, that a reading of the RECORD will 
operate with him. The language, how- · junior Senator from Louisiana wanted show that the vote taken on Tuesday 
ever, provides that the three of them to make a speech on the submerged lands was on the question of making the sub• 
shall be equal managers so far as gen- bill on Friday, but he was afraid he would merged lands bill the unfinished business. 
eral policy is concerned. not have an audience to speak to, since In that bill the distinguished Senator 

Mr. THYE. The assurance I wanted many Senators . who had commitments from Louisiana is particularly interested. 
from the chairman of the committee and plans in their States would probably He is always very diligent in respect to 

have departed by then. all matters relating to public . business. 
was that they would not hamstring the With regard to the conference report, I was attempting to give assurance ·to 
Administrator, and that if they did ham- some of us in the minority are cognizant the distinguished Senator from Louisi
string him, the chairman of the Com· of certain matters in the report, and have ana and to other Senators who had 
mittee on Banking and CurreJ;lCY, with serious objections to some of its pro· raised the question that unless the com
the approval of the committee, would visions. mittee report and the hearings on that 
give consideration to amending ·the act. Certain proposals had not previously bill were available, it would not be tak:cn 
With that assurance I can see no just been submitted to the Senate, and we up this· week.' 
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. . I was asked about that-matter by both terday afternoon, the distinguished the Senate. I have done that ever since 
the minority leader and other Senators. minority leader. No attempt was made X. have occupied this seat. 
Ev:en before the Senator from Louisi- to slip something before the · Senate to- Under the circumstances, I feel that 
ana entered the ·Chamber, I said that day, for consideration. · the duty of every Senator, as long as the 
that was my intention regarding the sub- This ·morning the distinguished mi- Senate is in session, is to be in his seat 
merged-lands bill; and-in order that the nority leader came to me and said he in the Senate Chamb.er, in the absence 
Senator from .Louisiana might have an had received the message, and raised of some major reason why he should be 
opportunity both to state his position some objections to the proposed pro- absent . . 
and to ask questions, after consultation cedure. He told me his viewpoint, and I myself have turned down literally 
with the distinguished minority leader I I told him mine . . I am not quarreling hundreds of requests to make speeches 
suggested the absence of a quorum, so with him for taking the position he has at various places, for I have felt that 
that no business would be transacted taken. the Senate has work to do, and therefore 
~ntil the Senator from Louisiana was Again I informed him that it was my it seems to me that every Senator should 
able to return to the Chamber from his intention to move to have the confer- be available. 
office or from committee. ence report considered today, but prob- Let me say tha;t I hope that hereafter 
. Again I wish . to say that the normal ably not until about 2 o'clock. In ad- there will be no misunderstanding; I 
and customary procedure has been to vance of 2 o'clock, I again informed the .hope that every Senator will recognize 
consider· conference reports promptly. minority leader that at about 2 o'clock that as the business of the Senate pro-

'J:bis conference report was adopted by I was going to move the consideration ceeds, as in the case of conference re
unanimous ·vote of the House of R.epre- of the conference report. ports, Senators must be prepared to have 
sentatives. I shall continue to try, as I have al- such measures taken up as they reach 

The acting majority leader,- in moving ways tried, to give due notice and to the Senate from the House of Repre-
to have the conference report taken up proceed on a reasonable basis. sentatives. 
in the Senate, was acting entire~y in Let me state the situation facing the Mr. LONG. - Mr. President, if the act-
keeping with the rules and precedents of Senate next week: On Monday we shall ing majority leader ·had made on yester
the Senate. · Discussion was not cut off either have the submerged lands bill day or the day before yesterday the dec
in. -any way. No attempt was made to ready for consideration or we shall have laration he has just made, those of us 
apply a gag rule. That is obvious, be- one of the important appropriation bills who are opposing having the conference 
cause there .has been prolonged debate ready for consideration. report brought up at this time would not 
today. Of course, under ; the rules of Moreover, next week-and I want the object, because we would have been on 
the Senate, as the distinguished Senator Senate to be informed as far in advance notice. 
from Louisiana knows as 'well as does as possible-there is scheduled for con- However, on Tuesday, when the act
any- other Member of this body, there sideration the mutual security legisla-· ing majority leader moved to have the 
is no limitation to the discussion and tion, which probably will entail a · con- submerged lands bill, which deals with 
debate on the conference report. So I · siderable amount. of debate. We prob- the Continental Shelf, taken up, that 
think it is not fair to say that there has ably shall have a second appropriation measure had just been reported from the 
been gag-rule procedure in connection bill, and perhaps a third appropriation committee. No committee ·report was 
with this matter. · pill. , available and no hearings were available . 

. Jn serving in my. present position, ,I I am trying,_ as one Member of the In fact, the hearings are stili in 'the ga}-
. have· the ;responsibility of trying to have Senate and as .o.ne who temporarily oc- ley-proof stage. So there was simply · 
the business of the Senate transacted ex- cupies this seat, .to expedite the business · nothing' which the Senate could use in 
peditiously. . of the .Senate, so that the Senate can considering that measure. Yet a motion 
·.With all due respect, r say again that· adjourn at a reasonable tune this sum- was made · to make that -bill the · un- · 
Senators on the other side of the aisle mer· : . . finished business. . .. 
and Se11-ators on this side . o:f the· aisle- However, in the ca~e of .the conference W:hy was. there not brought up some . 
must necessar!ly be absent at . times. · ~:eport, there :is .a deadline. . If it is t.he measure · upon which the senate could 
Some are sick. Some who are here to- judgment of the Senate-and the matter. act, such as :Senate Joint Resolution 1, 
day and tomorrow, may not· be present is entirely one for the Senate to decide- which has been on the calendar for some 
on Monday and Tuesday. Therefore, so that the conference report should be time, or some other measure? I as
far as the equities are concerned, the rejected, then, as the Senate knows, a sume it was because nothing which de
number of Senators who may be incon- further conference must be held on the manded attention by the Senate was 
venienced by having this measure acted measure. then pressing for action. 
Upon today may. be even smaller than If thereafter the conferees on the Mr. JOHNSON of Texas. Mr. Presi-
the ·number of Senators who would be part · of the House and the conferees on dent, will the Senator from Louisiana 
inconvenienced by having the confer- the part of the Senate could not agree,- yield to me? 
ence report acted upon on Monday or we could easily come to the 30th of June Mr. LONG. I yield. 
~uesday. -· without having a conference report on Mr. JOHNSON of Texas. I simply 
· Having known that the House of Rep- this subject acted upon. In that case, wish to confirm what the acting major~ty 
resentatives had, without objection, the Defense Production · Act would ex- leader has said al;>out the relationship 
agreed to the conference report, and in pire. The Senate would then be faced between the majority leader and the 
view of my relationship with the dis- with the problem of passing a joint reso- minority leader for the past 5 months. 

: tinguished ·senior senator from Texas lJ.Itipn which, i~ effect, would cpntii).ue . I also wis.h to _serve notic.e on all Sen-
[ Mr. JoHNSON], the able minority leader, all the cont:r:ols Which now, ar~ on the ators .that they can no longer ,depend on 
for whom I have high regard and deep statute booksL 'l'hat. would bring up a statements made in the RECORD tp the 
affection, in our normal procedure, as very complex and complicated problem, effect that .the calendar will be called 
soon as I had the information about fo:r I. doubt very much whether all Sen- on· Thursday and that miscellaneous or 
·action on the conference report by the a tors on the other side of the aisle would nonco~troversial bills will be brought 
House of Representatives, and as soon as" wislJ_ to b~ in .t~~ position of vot~ng to up the;reafter, on Friday. What . hap_. 
we had determined to move to have the continue all the controls. I ·think the ' pened was that when the acting rna
conference report brought up, within less general position of the Senate, at least, jority leader was asked for a statement 
than 5 minutes' time I personally put in has been that only the controls which as to what the program would be, he 
a call to the minority leader, to inform are essential to the defense needs of the said, "The calendar will be called 011 

him of that decision. When 1 found that Nation and to the control of strategic Thursday." He did not say, "And we 
materials should be continued. may bring up a controversial conference 

'he was not then at his office, I immedi- I make this statement in fairness to report, or we may bring up some bill on 
.ately instructed the Secretary of t:he the Senator from Louisiana. So long as which the Senate is highly divided." He 
senate and. the Secretary for the major- I occupy this seat, I shall always attempt said, "We will call the calendar." 
ity ~ get in touch with Mr. Johnston, to give the minority leader as much in.. . "'What else will we do?" He said, "We 
~he Secretary for the minority, to inform ;formation as ;r have i~ reg~rd tQ legisla.. will take up some miscellaneous, non
him and to, have him inform, late yes- tive m~tt~r~ w;hic~ are to come. before ..... controversial. bills.'• 
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Mr. KNOWLAND. Mr. President, I 
am sure the Senator will yield to me; and· 
that he wants to be fair. 

Mr. JOHNSON of Texas. Mr. Presi
dent, the Senator yielded to me, and I do 
not yield ' the floor. · · · 

Mr. KNOWLAND. V~ry.. well. 
Mr. JOHNSON of Texas. Mr. Presi

dent, the· acting maJority leader ~aid 
that, in the event hearings on the sub-
merged-lands measure were not avail
able until Friday-! am not attempting 
to quote his exact language-"we will 
take up miscellaneous and largely non
controversial bills." 

Mr. KNOWLAND. On Friday. 
Mr. JOHNSON of Texas. Certainly, 

on Friday. 
Mr. KNOWLAND. This is Thursday. 
Mr. JOHNSON of Texas. The cal

endar was to be called on Thursday. 
The calendar contains some highly con
troversial measures. The Senator from 
California did not serve notice that he 
would can up a conference report on· 
which the conferees were then meeting: 
I asked the Senator this morning to give 
us a reasonable length of time. But, no, 
the Senator said, "We have got to go 
through with it today." 

So, Mr. President, every Senator on· 
this floor may take judicial notice at this 
time of the fact that when the RECORD
contains the statement that there will be 
a calendar call he may be confronted 
with controversial conference reports or 
anything ~lse. I do not want the re
spOnsibility to be placed on the minority 
leader for the measures upon which Sen
ators may be called upon to act. 

For 5 months we have ·been able to · 
depend upon the assurances and tbe 
agreements made and arrived at between 
the majority leader and the minority 
leader. I pled with the acting majority 
leader not to rely on notifying me at 
5:20 yesterday afternon in my office, or 
rather, leaving a message, that at 12 
o'clock today, this conference report 
would be ready for c·onsideration, and 
that, during the day, he expected to have 
it considered. Why? Because some 
Senators had to keep engagements in 
their States, and were absent. They 
went with assurance that the cal~ndar. 
would be called on Thursday; and that, 
on Friday, there would be a general di-s
cussion of the submerged lands bill, if 
the hearings were available at that time, 
and if not miscellaneous noncontro
versial bills would be considered. Mr: 
President, I submit that those Senators 
have been deceived. 

Mr. KNOWLAND. Mr. President~ 
will the Senator from Louisiana yield 
at that point? I ask it as a rp.atter of 
personal privilege. 

Mr. LONG. I will yield in a moment. 
Mr. KNOWLAND. I would appreciate 

it if the distinguished Senator would 
permit me to make a brief statement, as 
a matter of personal privilege, at this 
time. · 
· Mr. LONG. I will yield tO the Sen
ator. Mr. President, I ask unanimous 
consent that the Senator from Califor
nia may address the Senate for 3 min
utes, .without prejudice to the rigbts of 
the junior Senator- from Louisiana · to 
the floor. 

The PRESIDING OFF!ICER. Is there 
objection? · 

Mr. -MORSE~ Mr. President, reserv- · 
ing the right to object, I do not want, 
the Senator from California to be · 
limited to 3 minutes. I want to hear 
his statement. I am sure he will not 
speak at great length, but I want to 
hear him. I do not want him ·to be 
limited to 3 minutes. I ask the Senator 
from Louisiana . to allow · the Senator 
from California to reply to the Senator
from ·Texas. The Senator from Cali
fornia is not -going to~ speak very long. 

Mr. KNOWLAND. - I am sure my re
marks will not extend for more than 5; 
minutes. They will occupy probably 
much less time. 

The PRESIDING OFF'ICER. If there 
is no objection to the unanimous-con
sent request, the Senator from Cali-
fornia may proceed. · 

Mr. MORSE. But, Mr. President
Mr. LONG. I ask unanimous consent 

that the Senator from California may 
proceed, with the understanding that, at 
the CQnclusion of his remarks, the junior 
Senator from Louisiana will have the 
floor. · 

Mr. MORSE. Mr. President, I have a 
right to object, and 1 am objecting. I 
sha11 not object, if the Senator from 
Louisiana is willing to permit the Sen
ator from California to make his reply 
to the Senator from Texas. 

Mr. LONG. Mr. President, I with
draw the time limitation. I would sim
ply ask that the Senator from California 
be permitted to proceed, reserving the 
right of the junior Senator from Louisi~ 
ana to have the floor at the conclusion 
of the remarks of the .Senator from 
ealifornia. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and, 
the Senator from California may pro-· 
ceed. 

Mr. KNOWLAND. Mr. President, to 
tbe best of my ability, I have given 
an exp1anation of the motivations of 
the acting majority leader in this mat
ter. I desire to say to my friend from 
Texas that I personally resent the re
mark which he made that the senate 
of the · United States could no longer 
depend upon a statement which is made 
on the floor. I have not knowingly vio
lated the statement which I made to the 
Senate, and I am sorry to hear the dis
tinguished Senator from Texas make 
such a charge. In the 8 years I have 
served in the Senate of the United States 
I have kept my word, and I have at
tempted to the best·· of my ability ·to 
cooperate with the distinguisheq Sena
tors on the other ·side of the aisle. In 
fairness to myself and to the RECORD,: 
I feel that I should make my yiews known 
to the minority leader. 

Mr. LONG. Mr. · President, I do not 
fully subscribe to the views of my minor
ity leader, nor with the views of the 
acting -majority leader. I believe the 
acting majority leader did not say, h~ 
was not gojng to bring up the confer
ence report.· Certainly, based on the 
REcoRD, he did not say that he would 
not bri1;1g .it up. · On the other, hand, 
.I sub~;nit to any fair-minded Senatm--'-"
and I believe that if the Senator ·from 

California, in calmer i:noments, would. 
look at the REcoRD, he would agree-
that the inferenee of the-statement made : 
by the Senator from California was-that 
we could · expect thai no controversial 
matters of such a nature as the pend
ing conference report woul<f be· inter- · 
jected during this weekend. · ·. 

Mr. ROBERTSON. Mr. Pres1dent, . 
will the Senator yield for a question? · 

Mr. LONG. · I yield for a question. · 
Mr. ROBERTSON; When the three· 

Democratic members of the conference: 
refused to sign the conference · r~port;~ 
was not the acting majority leader put 
on notice that we were dealing with a 
highly controversial matter? \ 

Mr. LONG. · That is the opinion of· 
the junior Senator from Louisiana. ' · 

Mr. ROBERTSON. Is it nQt a -fact 
that this is a controver'sial bin,· and "tliat 
it is nothing but a rid~r. on the Defense 
Production bill? 

Mr. LONG. That is what it amounts 
to. · 

Mr. ROBERTSON. Is it not true that 
the bill, itself_, is still pending before 
the Senate Committee on Banking and· 
Currency, whi-ch has had no chance to 
hold any hearings ori. it? · 

Mr. LONG. That is _correct. 
Mr. ROBERTSON. Is it not true that 

the senior Senator from Virginia has 
a speaking engagement tonight; that the 
junior Senator from Vimnia is to speali. 
before the Bankers Association in the 
morning, and that the Senator from 
Georgia [Mr. RussELL] . has left tlie 
city-all of us being under the impres
sion that, since the Senate had · been 
put on notice that the conference report 
needed to be looked into and carefully 
considered, we -would not be expected 
ori. a day when it ~as stated that :the 
calendar would be c~lled, to debate ·it 
and to vote on it? 

Mr. LONG. That is correct. Mr. 
President, I will make· a· motion in one 
moment. Before doing so, however--

Mr. JOHNSON of Texas. Mr. Presi
dent, wnfthe Senator· yield for one brief 
observ_ation, in order that we may con~ 
elude this discussion? ' 

Mr. LONG. I yield for a question. 
Mr. JOHNSON of Texas. The Sen

ator from Texas did not mean to imply 
that he had received assurance from the 
acting majority leader that the confer
ence report would ·not be brought up. 
He thought he received assurance that 
the calendar would be called on Thurs
day, and that, on Friday, the submerged 
lands bill would . come up, provided the 
hearings were available; but that other
wise, the Sena"h'e would take up misc~l
laneous, noncontro-versial bills. The sen
ator from Texas thinks the conference 
report goes beyond that statement. 

Mr. LONG. That was the impression 
received by most of us. Fro:q1 pag.e 6638 
of the RECORD of June 16. the Senator 
from California [Mr. KNowLAND] speak
ing, I read: 

Mr. KNOWLA'ND·. The Senator may rest as
sured that the acting majority leader will 
always .be glad . to cooperate with .Senators 
pn both siqes . of the aisle in a:r::ty reason
able arrangement. I had been informed that 
certain Senators from states 'Which are also 
vitally interested had commitments- the "fol-
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lowing weekend and that they hoped the 
bill would be out .of the way by that. time. 
So I am trying . to accommodate .both the 
Senator from Louisiana and other Senators 
who have an equal interest. 

LoNG] to reconsider the vote by which 
the Senate agreed to proceed to the con
sideration of the conference report. The 
motion to table is not debatable. The 
yeas and nays have been ordered, and the 

That, Mr. President, is not completely clerk will call the roll. · 
consistent with the statement which the The legislative clerk called the roll. 
Senator from California just made, to Mr. SALTONSTALL. I announce the 
the effect that Senators should make Senator from Maryland [Mr. BEALL], 
their plans always to be in their seats and the Senator from Ohio [Mr. BRICKER], 
to be ready for a vote. Here is simply a and the Senator from New Hampshire 
case where an arrangement was made to [Mr. BRIDGES] are necessarily absent. 
accommodat~ - cet:tain Senators .by not If present and voting, the Senator 
bringing up a piece of legislation the from Maryland [Mr. BEALL] the Senator 
Senate was .. not prepared to consider from Ohio [Mr. BRICKER], the Senator 
thoroughly at the time, and the impres~ from New Hampshire [Mr. BRIDGES}, 

· sion was given that other Senators could - would each vote "yea." 
safely make their plans and fulfill com~ · I also-announce that tlie Senator from 
mitments and arrangement~ they had Nebraska [Mr. BUTLER] and the Senator 
made. Therefore, Mr. President, I move from New Hampshire LMr. ToBEY] are 
to reconsJder the vote bY which the -sen- absent by leave of the &enate. 
ate .agreed to_ proceed to the considera- If present. and voting, the- Senator 
tion of the conference report on Senate :trom Nebraska {Mr.· BUTLER] and the 
bill 1081. . · _ Senator from New Hampshire [Mr~ 

Mr. KNOWLAND. Mr. President, I ~OBEY] would each vote · ~yea." · 
move to lay . Qn the table the motion of I further announce that the Senator 
the Senator from Louisiana,. and I sug- from Wisconsin [Mr. WILEY] is absent 
gesf the· absence of a quorum. _ on official business. 
· The PRESIDING: OFFICER . . -The · If present and voting, -t:P.e Senator 
motion is not debatable. from-Wisconsin [Mr. WILEY] ·would vote 
. The clerk will call the roll. "yea." , 
· The legislative clerk called . the roll, The Senator from New York [Mr. 
and_ the following Senators answered to IvESJ is absent by leave of the Senate, 
their names: . -having been appointed a delegate to· at-
'Aiken Hayden .McCarran tend the International Labor Organiza-
·~~~~~on -~:~~~;:on ~~g~71!~ - tion Co~erenc~. at Qeneva, Switzer-
E tt . Hickenlooper Millikin land. · 
·Bt~:e - Hill Monroney If present and voting, 't.he · Senator 
Eutler, Md. Hoey Morse from New York [Mr. IVES] would vote 
Byrd _ > Holland M;undt . .. • ·"yea." · : ·· · . 

;g:~!~r~ ~~~phr~y - :· -~!;!ie - . Mr. CLEMENTS. I anhounce that 
case Jackson Potter· the Senator from New. Mexico-· [Mr. 
,Clements . Je_nner , Purtell c ] - · ·d bl d t · d · Cooper Johns·on, Colo. Rob,ertson · - H:AVEZ lS una VOl a Y e a}ne · : 
Cordon -Johnson, Tex. · SaltonstaU The Senator-_from Arkan$·es [Mr. FuL:.. 
Daniel _ Johnston, s. c. !)choeppel ~ : : ·BRIGHT] , and tl)e Senator from · Georgia 
Dirksen ' · Kefauv~r Smathers , ' · -[Mr. RUSSELL] are' absent by leave of the 
Douglas Kennedy Smith, Maine Senate. · 
Duff · Kerr Smith, N.J. · 
'Dworshak --Kilgore · Sparkman_ The Senator from Tennessee [Mr. 
,Eastland · Knowland Stennis · GoRE], the Senator from Rhode Island 
-~~:::~rn . ~~;:i ~~Ttington [Mr. PASTORE], and the · Senator from 
Flanders Lehman Thye North Carolina [Mr. SMITH] · are absent 
Frear Long ·Watkins on official business. 
g~1~!~:e ::r~~son :~J~!!"ns The Senator from Montana [Mr. MUR-
Goldwater Mansfield Young RAY] ·is absent by leave of the Senate, 

· Green · Martin · having been appointed a delegate to at-
Griswold Maybank tend the International Labor Organiza-

The PREsiDING OFFICER. A tion Conference at Geneva, Switzerland. 
quorum is present. · . I announce further that if present and 

The question is on· agr~eing to-the-mo- voting the Senator from ·New -Mexico 
tion of the Senator from California to [Mr. CHAVEZ], the Senator from Arkansas 
lay on the table the motion of the Sen.:. [Mr. FuLBRIGHT], the Senator from Ten
ator from Louisiana to reconsider ·the nessee [Mr. 'GoRE], the Senator from 
vote by which the Senate agreed to c·on- Montana [Mr. MURRAY], and the Senator 
sider the conference report. from Rhode Island [Mr. PASTORE] would 
. · Mr. LONG and other· Senators . re- ·each vote "nay.'' . · 
quested the yeas and nays. The yeas and nays resulted-yeas 41, 

The yeas and nays were ordered. nays 41, as follows: · -
Mr. ROBERTSON. Mr. President, a YEAS-4l 

parliamentary inquiry. 
The PRESIDING OFFICER. The 

Senator will state it. 
Mr. ROBERTSON. What is the issue 

on· which the Senate is called upon to 
vote? 

The PRESIDING OFFICER. The 
question is on agreeing to the motion 
of the Senator from California [Mr. 
KNowLAND J to lay on the table the mo
tion of the Senator from Louisiana IMr. 

Aiken 
Barrett 
Bennett 
Bush 
Butler, Md. 
Capehart 
Carlson 
Case 
Cooper 
Cordon 
Dirksen 

. Dufl. 
• Dworshalt 
FerguaoJl 

Flanders 
Goldwater 
Griswold 
Hendrickson 
Hickenlooper 
Jenner 
Know land 
Kuchel 
Langer 
Malone 
Martin 
McCarthJ' 
141lliki:u 
Kund~ 

Payne 
Potter 
Purtell 
Saltonstall 
Schoeppel 
Smith, Maine 
Smith, N.J. 
Taft 
Thye 
Watkins 
Welker 
Williams 
YOWlS 

Anderson 
Byrd 
Clements 
Daniel 
Douglas 
Eastland 
Ellender 
Frear 
George 
Gillette 
Green 
Hayden 
Hennings 
Hill 

Beall 
Bricker 
Bridges 
Butler, NeQr .. 
Chavez · 

·NAY8-41 
Hoey Magnuson 
Holland Mansfield · 
Humphrey Maybank 

· Hunt McCarran 
Jackson McClellan 
Johnson, Colo. Monroney 
·Johnson, Tex. Morse 
Johnston, S. 0 . Neely 
Kefauver Robertson 
Kennedy Smathers 
Kerr Sparkman 
Kilgore Stennis 
Lehman Symington 
Long 

NOT VOTING-14 
Fulbright 
Gore 
Ives 
Murray . 
Pastore 

Russell 
Smith, N.C. 
Tobey 
Wlley 

. The VICE PRESIDENT. The vote be-: 
ing 41 t.o· 41, a tie, the Chair, in the exer.;. 
cise of his constitutional authority, votes 
iri the affirmative, and the motion of the 
Senator from California [Mr. KNow
LAND] to lay on the· table the motion of 
the Senator from Louisiana [Mr. LoNG] 
to reconsider the vote. by which the Sen
ate agreed to proceed with.the considera
t~on of the conference report, is agr_eed 
to. 

Mr. ROBERTSON. Mr. President, in 
a speech which we understood would 
_consume 10 .. minutes, and finally wound 
up by consuming 2 hours, the distin
guished chairman of the 'se'nate 'com-

. mit tee 'on B3;-nking and Currency [Mr. 
CAPEHART] today iri his peroration said, 
"Our committee had no chance to con
sider this bill." Th-at was true. Then he 
.said, !'So there was ·nothing left for ·us 
.. to gq but accept' it.,-, . · 
- 'That was what old Cato, in the ROman 
·Se_nate, wo.uld have called a· non sequitur. 
It does not follow that because the Sen-
-ate committee on Banking and Currency 

. -had no chance to . discharge its legisfa- . 
. .tive ·duties and functions, and because 
the Senate had no opportunity to con
sider hearings-there were none on tne 
·senate side-or tO give mature consider
-ation tO what was involved in the nieas:. 
ure, . ali that . was' left . for us to do was 

. quickly, and without due consideration, 
to accept what the House had sent us as 
a rider on an entirely difierent kind of 

. bill. 
It surprises me, Mr: President, to see 

a party committed to economy, to a bal
anced bqdget, to a reduction of taxes, to 

. a reduction in Government expenditure, 
and to stemming the .trend toward pa
ternalism, violating every single one of 

" those promises in a single measure. 
This bill is the equivalent 9f an ap- . 

pr.opriation of $250 million of borrowed · 
nioney-.-because ·. it comes out of tbe 
Treasury~ which will have to borrow 'it. 
That much will be added to the prospec
tive . deficit now . {acing the country. . 

Mr. CHAVEZ. Mr. President, I won:. 
der if my good friend from Virginia will 
yield to me for a moment. 

Mr. ROBERTSON. I yield. 
Mr. CHAVEZ. Due to unavoidable cir

cumstances I was absent at th~e time the 
last vote was taken, and did not vote. 
I wanted to vo~e. I wonder if my good 
friend from Virgirua will yield to me for 
the purpose of making a motion to re
consider the vote just taken?. 
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Mr. ROBERTSON. I yield to my col-
league. . ~ · 

Mr". CHAVEZ. Mr. President, I move
that the vote by which tl:le motio-n of_ 
the Senator from Lo-uisiana [Mr. LoNG] 
to reconsider the vote by which the Sen:._ 
ate proceeded to ~orlsider t:Pe conference: 
report was laid on the table be now re
considered, because of the fact that !
was ·not present, but was unavoidably
detained, aqd because .I wish to cast my 
vote on that question. 

Mr. KNOWLAND . . Mr. President, I 
object. I make the point of order that
the-motion .to reconsider was laid on the 

· table. 
Mr. CHAVEZ. That is the· po'in~ 
Mr, HOLLAND . . Mr. President, I 

should like to be heard on that question, 
if I may. I invite the attention· of the 
distinguished acting majority leader to 
the fact that the ·last vote was upon · a 
motion to lay on the table. The acting 
majority leader_ did not permit a vote 
to come on the motion to reconsider. If 
he had done so, the point would be well 
taken; but since it was a motion to lay 
on the table, a:ction taken -on that mo• 
tion is now . subject. to reconsideration: 
I ask for a ruling from the Chair to that 
effect. -

The VICE PRESIDENT. Does the 
Senator from Calif<>rnia desir-e 1i9 . be 
he~rd? . - · 
· Mr: KNOWLAND. Mr. President, · I 
think the point is :wen taken, that· thi:s 
was not -a vote on the motion to recon:.. 
tiider, bl,lt rather ·a vote on my motion 
to lay on the table the motion to ·recon:.. 
sider. Under those circumstances I am 
inclin~ to believe that a motion te re
·consider the motion to table would be in 
·order. 

Mr. President, I suggest the absence 
·or a quorum. 

The VICE PREsiDENT. The Secre
tary will call the roll; 

The Chief Clerk proceeded to call the 
'roll. 

Mr. JOHNSON of Texas. Mr. Presi
dent, a parliamentary inquiry; 

The VICE PRESIDENT. The Sena
tor will state it. 

Mr. JOHNS0N of Texas. bid the 
Chair rule after the acting majority 
leader, in ·effect,- conceded the point of 
order? Did the Chair rule <>n. the ques-
tion? · 

The VICE PRESIDENT. The Chair 
did not make a ruling. The Chair was 
about to ask the: acting majority leader 
whether he intended to withdraw the 
point of order. . 

Mr. KNOWLAND. Mr. President, ·I 
did withdraw the point of order; and 
then I suggested the absence of a quq-
rum. · 

The VICE PRESIDENT. The rollcall 
will continue. _ 

The Chief Clerk resumed and con
cluded the call of the roll, and the ;fol
lowing Senators answered to their 
names: 
Aiken 
Anderson 
Barrett 
Bennett 
Bush . 
Butler,.Md. 
Byrd 
Capehart 

Carlson 
Case 
Chavez 
Clements 
Cooper 
Cordon 
Daniel 
Dirksen' 

Douglas 
Dutr 
Dworsha.k 
Eastland. 
Ellender 
Ferguson 
Flanders 
"Frear 

George · · · · ·K:ennedy - · · -Neely 
Gillette Kerr Payne 
Goldwater Kilgore Potter 
Green · Knowland Purtell 
Griswold Kuchel Robertson 
Hayden Langer Saltonstall 

disetiss th·e conference report .• · !want to 
settle these matters one at a time. 
Mr~ ROBERTSON.- Does · that mean 

that we will' not vote today-? 
Mr. KNOWLAND. · I desire to have Hendrickson Lehman Schoepper 

Hennings Long Smathers 
Hickenlooper Magnuson Smith, Maine 
Hill Malone Smith. N.J. 
Hoey Mansfield Sparkman 
Holland Martin ·· Stennis 

., settled the question whether .action on a 
motion to la-y on the- table a motion . to 
reconsider is under the rules a .final dis
position. · 

Humphrey Maybank - Symington 
Hunt McCarran Taft 
Jackson McCarthy Thye 
Jenner McClellan Watkins 
johnson, Colo. Millikin Welker 
Johnson, Tex. Monroney \ViUlams 
Johnston, S. C. Morse Young 
Kefauver Mundt 

Mr. KNOWLAND. Mr. President, dur
ing the call of the quorum I had an ap.:. 
portunity to examine the rules of the 
senate. Because of the importance of 
the decision which the Senate is called 
upon to make I hope every Senator ori 
the other side of the aisle, particularly 
the Southern Senators, will very care~ 
fully read the rules o{ the Senate. At 
page l'i of the rules, in rule XIII, it· is 
provided: - · -

1. When a question has been d-ecided by 
the Senate, any Senator voting with the 
prevailing side or who has not- voted may;, 
on the same day· or ·on either of the· next 
2 days of .actual session.. ti?-ereafter, t:Ilove · a 
'reconsideration;· and if the Senate shall ·re:
'fuse to reconsider, or upon reconsideration 
!>haU -affirm its first decision, no 1urther mo ... 
tion to reconsider .shall be in order unless by 
'\lna.nimous consent. ~ery motion to re
consider shall be decided by a majority vote, 

·and may be laid on t~e table without affect:. 
ing the question in reference to which the 
same is made, whlch shall be a final dispo:
_Bition of the motion. 

. Mr. President, X wish to be perfeetly 
frank about it. · That is the point -of 
. .order which .I <>riginally had in mind, 
but at the time I did not h.ave the rule 
'before me. I believe it is a val_id po~nt of 
order. I do not believe any Senator can 
read the rule without recognizi!lg that 
there has been a final disposition of the 
question so far as bringing the confer
ence report before the ·Senate is con-
cerne'd. - · · 

I do want to make the point of order, 
and J; ask for a rulirig by the Chair. 

. . Mr. ROBERTSON. Mr. Presi4ent, will 
the Senator yield?. · · · · ·-

. Mr. KNOWLAND~ I yield. 
Mr. ROBERTSON. Would the ma

jority leader prefer to have a vote this 
afternoon without further extended de

l>ate? The junior Senator from Virginia. 
· would like to speak for about 3 minutes 
~ on the merits of the issue and have the 
confea-ence report voted up ·or down. 

·The House has · acted on the conference 
report, and the Senate cannot move to 
recommit it. It can vote it up or down. 
If it is voted down· it goes back· to -the 
conference. The conference commit-

. te9 may then see fit to submit a report 
in line with what the administration asks 
in the way of allocations, and there can 
be decided 1ater the question of what 
kind of lending agency should be estab
lished.' Bills relating to this subject are 
now pendi~g before the Committee on 
Banking and Currency. Would the ma
jority leader care to have a vote now? 

Mr. KNOWLAND. A number -Of Sen
ators on this side of the· aisle deshe to 

Mr. CHAVEZ. _ Mr. President, there is 
no _Senator in this .bodyior whose judg~ 
ment I have greater respect than I 
have 1or the judgment of_ the ·Senator. 
from: California {Mr. ~ KNOWLAND]. 
Nevertheless, I .have made a · motion" 
based upon a record vote of .this body; t.o 
reconsider the vote by which the motion 
of the . Senator from california to lay 
on the table the motion of the Senator 
from Louisiana was agreed to. There is 
nothing wrong with that. I have the 
greatest affection for the Senator from 
California. ~ but I 3/as absent .when -the 
vote was had. I want to do my .duty ill 
this booy·'Rs muCh a:s .any other Senator 
wants to do his duty. I did ·n-ot vote on 
the nio.tion.. · · · _ 

All I ask .is that the Senate reconside~ 
the motion of the Senator Irom Cali
fornia to lay on the table the motion-of 
the Senator. from Louisiana iMr~ LoNG]. 
, .. r was not in' the Chamber, Mr . .Presi
-dent. Perhaps. it is my fault· that I was 
not present. Nevertheless :r was not: in 
the Chamber. I am now making a-m~ 
tion that the motion to table be recon• 
sidered. · -1! 

Of .course, .I do nofknow how the Sen• 
ate will vote· on the motion. Perhaps it 
will vote the way the Senator from Cal• 
ifornia ·believes it should vote: That 
would pot hurt my feelings.. I feel, in 
all sincerity, that -my motion is well tak..:. 
en, notwithstanding ,what the -Senator 
from California. bas stated to the Vice 
Pr~sident with respect to the rule. I be
lieve I am io order in making the mo
tion. to reconsider 'the motion of the 
Senator from California to table the m~ 
tion of the Senator from Louisiana;. 
That is all I am asking for. · : 

Mr. KNOWLAND . . Mr. President, I 
renew my point of order that the action 
of the Senate was final. ~ . . 

Mr. MAYBANK. Mr. President, since 
the Senator from ·California has raised 

. a pOinf of oider and has. read from the 
rules, I wish to know-whether ·the Chair 
-is ready tO rule . ... 

The VICE PRESIDENT. The Chair· is 
·ready to rul-e. 

The Chair has read the rule to which 
' the Senator from California has referred, 
and .the Chair is of the opinion that tlie 

'language of the rule is clear; namely, 
that-
~ Every motion to reconsider shall be declded 
· by a majority· vote, "Rnd may be laid on the 
table without affecting the question in ref

_erence . to which the same is made, which 
shall be a final disposition of the motion. 

Th~ Chair does · not believe any lan
guage ·could be· less equivocal: 

Therefore, the Chair sustains the point 
"of order raised by ·the Senator from Cal-
: ifornia~ · · 
·. Mr. ROBER-TSON.- Mr. President, in 
view-of the-.fil..ct·that the acting majority 

· leader bas said there are,- on his side of 
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the aisle, Senators who wish more ma· 
turely to consider and discuss the pend· 
ing measure, and not to have it voted 
on this afternoon, I desire to ask unani
mous consent that the Senate set the 
vote for 3 p. m. next Monday. That 
will give ample notice to Senators who 
are away, and will give all Members of 
the Senate an opportunity to read the 
limited hearings held by the House 
committee on this measure. No hear
ings have been held on it by the Senate 
committee, and not a single witness of 
a Government agency which would be 
involved was invited to testify on the 
issue at the House committee hearings. 
Senators should realize that 'at a time 
when we are committed to reducing the 
number of jobs in the Government serv
ice, it is now proposed that there be · 
created a new group of jobs, in the in
terest, so-called, of small business, and 
to pay the administrator $17,500 a year, 
which is -more than the salary of a Sen
ator, more than the salary of a member· 
of the Board of Governors of the Fed
eral Reserve Board, more than the sal
ary of the Chairman of the Federal De
posit Insurance Corporation, -and more 
than ·the salary of the Comptroller of 
the ·Currency. Moreover, the adminis-· 
trator of the ag-ency is to have 3 as .. 
sistants, each at a -salary of ·$15,000 
a year, which is as large as the salary 
of a Senator. Furthermore; it is pro
posed to provide the new administrator 
with an indefinite number of so-called 
advisers, technicians, and experts, who 
would not · be subject to civil service, and 
would be ·paid whatever salary the ad• 
ministrator wished ·them to receive. 

Mr. KNOWLAND rose. . 
Mr. ROBERTSON. I yield to the act

Ing majority leader. ·1 hope he will make 
a friendly gesture. 

Mr. KNOWLAND. Mr. President. in 
view of the statement made by the Sena
tor from Virginia, because of our desire 
to accommodate all Senators, and since 
;we have now had an opportunity to have 
discussion of the conference report,- the 
text of which :will be printed in the CoN
GRESSIONAL RECORD, along with the de~ 
bate, and will be available to SenatQrs, 
as the acting majority leader I would be 
willing to enter . into an agreement to 
have the vote taken on· Monday after
noon, at 2 o'clock, with the time preced
ing . the vote to be equally divided be
tween· the proponents and · the oppo• 
nents. 

Mr. ROBERTSON. Mr. President,. I 
appreciate that friendly gesture, because 
it may save my life, for tonight I must 
drive into the mountains of Virginia. 

So I accept the amendment of the 
Senator from California to my proposal 

Mr. CAPEHART. Mr. President, if the 
Senator from California will yield to me, 
let me say that in order to keep the 
record straight, I wish Senators would 
pay close attention at this time, because 
we try to be factual. · 

The Senate voted for a continuation 
o~ th.e snian Defense Plants Administra
tion, with an Administrator to receive an 
annual salary of $1Jr,500. ~ The rsenate 
voted ~or a continuation for 2 years of 

. XCIX--428 

the Small Defense Plants Administra.; 
tion, .with an authorization of an appro
priation of $150 million. 

The pending conference report elim
inates the Small Defense Plants Admin.; 
istration and eliminates the Administra-· 
tor of that Administration, at a salary 
of $17,500, and eliminates the authorized 
appropriation of $150 million. 

So no new positions would be added 
as a result of adoption of the conference· 
report, which provides for a new agency 
by name-the Small Business Adminis
tration-and there would not be a newly 
created administrator. 

The appropriation authorized if the 
conference report were adopted, would 
be increased by only $100 million, not 
by $250 million, because the Senate has 
already authorized an appropriation of 
$100 million for this agency; and the 
conference report, if agreed to, · would 
result 1n the addition of an appropria
tion authorization -of only $100 million. 

Let us keep the record straight. Let 
us not confuse the Issue or create a be
lief that it is proposed that a new agency 
be established. It is true that the 
agency will be new in name, but at the 
same time we shall be eliminating an 
existing agency, one for which we al
re-ady have authorized appropriations 
of $150 million. The provision in the 
conference report proposed to substitute 
for that authorization an authorization 
of an appropriation of $250 million, 
which will be an increase of only $100 
million, not an increase of $250 million. 
· Furthermore, no new positions would 
be created. 
. Mr. ROBERTSON. Mr. President, a 
parliamentary inquiry. 

The VICE PRESIDENT. The Sen
ator from Virginia will state it. 

Mr. ROBER'l'SON. Did I yield; and, 
if so, to whom, and for what purpose? 

The VICE PRESIDENT: The Senator 
from Virginia has the floor. 

Mr. MAYBANK; Mr. President, I un
derstood that a unanimous-consent 
agreement was proposed. 

Mr. ROBERTSON. Mr. President, 
while I have the floor-! shall yield in a 
moment--1 ask, in keeping with the sug
gestion made by the distinguished act
ing majority leader, unanimous consent 
that the vote on the pending measure be 
taken on next Monday, at 2 o'clock, and 
that' th~ acting majority leader may state 
the divisio;n of the time. 

Mr. KNOWLAND. Mr. President, I 
would be willing to agree-of course, I 
can speak only for myself, but I would 
urge all Members of this side of the aisle 
to agree, also-to a unanimous-consent 
proposal along the line of the general 
suggestions made by the Senator from 
Virginia, namely, that when the Senate 
meets .at noon on Monday next--and, in 
fact, it would be my proposal to have the 
Senate take a recess until Monday, at 
noon-th~ time be divided equally be .. 
tween noon and 2 p. m., .so that there 
would be 1 hour for each side, with the 
vote tO:be taken at 2 p. ni.: and with th~ 
hour tor the opponents to be controlle4, 
by the distinguished senior Senator from 
South Carolina £Mr. MAYBANKl, the 

• 
ranking minority member of the Bank-· 
ing and Currency Committee; and with 
the other hour to be controlled by the 
distinguished senior Senator from In
diana [Mr. CAPEHART], the chairman of 
the Banking and Currency Committee. 

Mr. JOHNSON of Texas. Mr. Presi
dent, will the Senator from California 
yield for a question? 

Mr. KNOWLAND. I yield. 
· Mr. JOHNSON of Texas. Does the 
acting majority leader anticipate that 
the usual routine business could be 
transacted for 20 or 30 minutes im
mediately after the Senate convenes on 
Monday? 

Mr. KNOWLAND. I would prefer 
that .the procedure on Monday be that 
which already has been suggested. Af
ter 2 o'clock there would be ample time 
for Senators to present routine matters 
for the RECORD. 

So I prefer to have the Senate con
sider the .unanimous-consent agreement 
which already has been proposed. Cer
tainly we have tried to accommodate 
one another. 
- In view of some of the statements 
which have been made, I am inclined to 
believe that on Monday all Senators 
might feel a little better. 

Under these circumstances, I shall be 
glad to . agree to the proposed unani
mous-consent agreement. 
. Mr. ROBERTSON. Is it proposed 
that the time to be allotted under the 
agreement begin at 12 o'clock on Mon
day? 

Mr. KNOWLAND. Yes; immediate
ly following a quorum call. 
· Mr.· ROBERTSON. Mr. President, I 
renew my request for a unanimous
consent-agreement, as explained by the 
acting majority leader regarding the 
time available for debate and the divi• 
sion of the time. 

Mr. CHAVEZ. Mr. President, will the 
Senator from Virginia yield one moment 
to me? 
· Mr. ROBERTSON. I yield two mo
ments to the Senator from New Mexico. 
[Laughter.] 

Mr. CHAVEZ. I should like to make 
a brief observation. 

The Senator from Indiana has stated 
that there is a little confusion, and that 
there is no intention to create a new 
agency. We believe that is a correct 
statement. The only difference between 
Senators on this side of the aisle and 
Senators .on the other side of the aisle 
is that und.er the pending proposal and 
the philosophy of the moment the Ad
ministrator would be paid _ $17,500, 
whereas Senators on this side of the aisle 
had proposed that the Administrator be 
paid $12,500. 

The VICE PRESIDENT. . Is there ob
jection to the .proposed unanimous
-consent agreement? 

Mr. HENDRICKSON; Mr. President, 
reserving the right to object, I should like 
to ask a question: What will happen to 
'the remainder df the measures on the 
calendar in view of the fact that the cal
endar call which we began today has 
pot been completed? 

Mr. KNOWLAND. Under those cir:. 
cumstances, the call of the calendar 
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would still remain uncompleted. Per- either side; and that, following the quo
haps following the disposition of the con- rum call, each side, as I previously in- · 
ference report on Monday, we might re- dicated, will have 1 hour. 
sume the call of the calendar, if other Mr. LANGER. Mr. President, reserv
important proposed legislation is not i.ng the right to object,. I am not familiar 
then ready for action. with the conference report. I want to 

However, Mr. President, I wish to state ask the distinguished Senator from Cali
that I desire to have Senators be on no- fornia, d.oes it or does it not abolish the 

. tice that if controversial matters, such as Reconstruction Finance Corporation? 
appropriation bills-if such bills can be Mr. KNOWLAND. It does not abolish 
considered controversial-or if th~ sub- the RFC. . 
merged lands bill, under the statement Mr. CAPEH/..RT. Mr. President, I 
I previously made, or if other important may say it has absolutely no reference 
measures are ready for action, we shall to the RFC, in any respect. It does not 
then proceed to act upon them. · . . ' abolish the RFC. 

Thereafter I would propose :that the Mr. SPARKMAN. Mr. President, will 
Senate resume the call of the calendar. the Senator yield? 

Mr. HENDRICKSON. I thank the Mr. CAPEHART. Mr. President, I 
Senator from California. made a misstatement. It refers only to 

Mr. CHAVEZ. Mr. President, if the RFC by saying that RFC shall refer, all 
Senator from California will yield to me small loans to the Sma:l Business Ad
for a moment, I should like to say that ministration. 
I desire to get along with Senators on Mr. SPARKMAN. I thank the 
both sides of the aisle, and I think I Senator. 
generally do. · Mr. KERR. Mr. President, reserving 

some Senators on this side of the aisle, the right to object, I should like to ask 
who will not be present on Monday, will the distinguished majority · leader 
certainly desire to vote on the confer- whether, in view of the concession he 
ence report. I do not know how they has made with reference to the quorum 
intend to vote. call, and so forth, he would not be will-

Therefore, will the Senator from Cali- ing to agree that the vote would not 
fornia agree to amend the proposal, so start before 3 o'clock? 
as to have the vote taken on Tuesday, Mr. KNOWLAND. I may say to the 
instead of Monday? distinguished Senator, it see.ms to me. 

Mr. KNOWLAND. Mr. President, I that we are very close to agreement. 
should · like to· be able to accommodate Mr. KERR. That is the reason I ask 
the distinguishe4 Senator from New the distinguished acting majority leader 
Mexico, but it seems to me that in view the question, because I ·happen to · know · 
of the very heavy schedule we have for that in 1 or 2 instances it would work 
next week, which may even require some quite ·a hardship for Senators to be here 
night sessions, we should disp~se of the definitely by 2:30 ~nstead of, perhaps; 
conference repor_t on Monday.. 3 ·o'clock. I can see- no possible objection 

In view of all the statements which the distinguished Senator could have to 
have been made, it seems to me that all amending the agreement so as to provide 
Senators certainly will have ample no- that the actual yea-and-nay vote will 
tice, as a result of the articles which will not start before 3 o'clock. 
be carried in the press and the notices Mr. KNOWLAND. I will try-and I 
which can be sent out by the minority hope this will be the last modification of 
and by the majority, so that there will the suggestion-to accommodate the 
be ample opportunity for Senators to be distinguished Senator from Oklahoma 
present on Monday. by consenting that the voting will not 

Mr. CHAVEZ. The statement of the commence prior to 3 o'clock on Monday, 
Senator from California is correct, but Mr. KERR. I thank the Senator. 
I have been told by Senators on the other The VICE PRESIDENT. Is there ob-
side of the aisle that they would like to jection to the · unanimous-consent re
be free to attend to their private busi- quest, as modified? The Chair hears 
ness, and therefore that they would pre- none, and it is so ordered. 
fer that the vote be taken on Tuesday, 
instead of Monday, · 

Mr. KNOWLAND. Frankly, I could 
not agree to that. 

Mr. MAYBANK. Mr. President, re
serving the right· to object, I should like 
to ask the distinguished acting majority 
leader one question. We agreed to an 
hour for debate on each side. Would 
the acting majority leader suggest that a 
quorum call be had before that, or would 
he suggest that the Senate meet at 11 
o'clock? I am anxious to see that each 
side has 1 hour. 

Mr. KNOWLAND. What I would say 
in regard to Monday is that, if it were 
any other day, I would.propose that the 
Senate meet an hour earlier; but I would 
be willing to say that, when the Senate 
meets at 12 o'clock, we will have a quo
rum call, the time not to be charged to 

RECONSTRUCTION FINANCE . 
CO~PORATION 

Mr. WILLIAMS. Mr. President, now 
that the pending question before the 
Senate is whether we shall establish 
another lending agency, I think· it might 
be well, before the vote is taken, to ex
amine what has been done under the 
old RFC. 

Mr. Harry A. McDonald, the former 
Administrator of the Reconstruction Fi
nance Corporation, in rendering his final 
report on TUesday, April28, 1953, for the 
13 months in which he had served as the 
Adminstrator, included in his release the 
following statement: 

Between March 1D52 and April 1953 the 
Reconstruction Finance Corporation made 
2,001 loans in the amount .o! t334,479,000. 

• • • The vast majority o! the loans made 
by the Reconstruction Finance Corporation 
are for less than $100,000 each and go to 
small business enterpJ;ises. In fact, in excess 
of 90 percent of the outstanding loans are 
under $100,000 each and almost all of the 
RFC loans have go_ne to .enterprises clearly 
identified as small business. 

It has always been politically popular 
to justify the existence or the need for 
a continuation of the.Reconstruction Fi
nance Corporation on the basis that 
their primary function was to serve the 
small businessman. However, their 
record or operations in this direction is 
not as good as Mr. McDonald, the former 
administrator, would have· the public :be-
lieve. · · 

Upon reading · this report, I directed 
an inquiry to Mr. McDonald under the 
date of April 30, 1953, asking for a break- -
down of the $334,479,000 represented by 
the 2,001 to which Mr. McDonald re-
ferred. · · 

On May 15, 1953, I received a report in 
which a list of. all loans in excess of 
$100,000 had been compiled. In this list 
there are 310 loans representing 89 per
cent of all the money' that was loaned 
dui'i:hg the 13:..month period. 

This report completely explodes Mr. 
McDonald's claim that · the small busi
nessman has been reaping the major 
benefits from the Reconstruction· Fi
nance Corporation.- On the contrary, it 
shows that: · · 
· :Fir5t: bne ·of these 'toans was for $94 
million.a·nd ·represented 2.8 percent of. tl;le 
total disbursements. · - · 
· Second. Four borrow~rs receiveg $169,-

365,000 or ov¢r ·· one-half of the eJJ.tire 
amount loaned during the 13-month 
period. ' · · · · · 

Third. Over 63 .percent of all the 
money loaned during Mr. McDonald's 
13-month term of office was represented 
by loans'in excess of $1 'million each and . 
went to 36 borrowers. · 

In fact, of all the money loaned by the 
Reconstruction Finance Corporation 
under Mr. McDonald's administrator
ship, less than 11 percent went· to the 
small-business man; for example, those 
borrowing less than $100,000. 

This report definitely proves that the 
Reconstruction Finance Corporation has 
outlived its usefulness . as an instrument 
to aid small business and clearly demon-

. tl·ates that there is no need for tlie con:. 
tinuation of this discredited agency. · If 
the Congress wishes to· render:the small
business man real assistance, the best. 
way to do it would be through a . more 
favorable consideration of the tax rates 
for the .smaller corporations. 

Mr. President, I am opposed to estab
lishing another lending agency and most 
certainly oppose such action, while, at 
the same time, continuing the RFC. 

I ask unanimous consent to have in
corporated in the RECORD at this point 
a breakdown_ of each of all loans made 
in excess of $100,000 by the RFC between 
the period of M:arch 1, 1952, and M.arcll 
31, 1953. 

There being no objection, the state
ment was ordered to be printed in the 
REcoRD, . as follows: 
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Name and location 

LOANS OVER $50,000,000 

Date 
approved 

Amount 
approved 

Legislative 
authority · Remarks 

San Manuel Copper Corp., Superior, Ariz ______________________ July 10,1952 $94,000,000 Sec. 302 DPA ••• -

LOANS $25,000,001 TO 150,000,000 

Detroit Steel Corp., D etroit, Mich .•• -------------------------- June 16, 1952 
Lone Star Steel Co., Dallas, Tex .•••• -------------------···---- June 4,1952 

Jan. 8, 1953 
LOANS $10,000,001 TO $25,000,000 

4.5, 000, 000 RFC AcL. ------
8, 574, 799 Sec. 302 DP A.---- Represents increases in loan approved Jan. 12, 1951, from 
5, 000, 000 .•••• do............. $23,425,201 to $37,000,000. 

Public Utility District No. 1 of Pend Oreille County, Newport, Mar. 28, 1952 16, 791,000 RFC Act.-·--·--- Public agency loan. 
Wash. 

LOANS $1,000,001 TO $10,000,000 

A. &: P . Corrugated Box Corp., Lowell, Mass.________________ Aug. 22,1952 
Ashburn Peanut Co., Ashburn, Ga__________ ___________________ Sept. 18, 1952 
Aviation Fuel Terminals, Inc., Goldsboro, N. C--------------- July 28,1952 
Breeze Corp., Inc., Newark, N. J---- --------------------------- Nov. 13,1952 
Contra Costa Oil Depot, Martinez, Calif._____________________ Oct. 6, 1952 
Couse Manufacturing, Inc., Newark, N. J ___ __________________ N~v. 17,1952 
Eastern States Petroleum Co., Inc., Houston, Tex. _____________ Oct. 23, 1952 
East Coast Aeronautics, Inc., Mount Vernon, N. Y ------------ June 16,1952 
Federal Motor Truck Co., Detroit, Mich . .• ------------------- - Sept. 9, 1952 
F enn Manufacturing Oo., Hartford, Conn .. ------------------- - Dec. 11,1952 
Georgia Peanut Co., Moultrie; Ga .... -------------------------- Sept. 29, 1952 
Huck Manufacturing Co., Detroit, Mich.---------------------- Nov. 6,1952 
Johns Hopkins University, Baltimore, Md.------ -------------- Mar. 28, 1952 
Jonco Aircraft Corp., Shawnee, Okla ... ------------------------ Dec. 30,1052 
Cmra Maass Memorial Hospital, N ewark, N.J . ..•• ------------ Jan. 19,1953 
McGlynn Hays Industri!l._,s_, Inc., Belleville, N.J .... ------------ Mar. 23,1953 
Mid-South Refrigerated warehouse Co., Memphis, Tenn •••••• June 16,1952 
Oregon Fibre Products, Inc., Pilot Rock, Oreg ____________ _,____ Mar. 23, 1953 

Photoswitch, Inc., Cambridge, Mass.,---------------------·--- July 3, 1952 
Sessions Co., Inc., Enterprise, Ala______ ____ ____________________ Oct. 16, 1952 
South Water Machinery Co., Rockford, TIL ____________________ June 12,1952 
Susquehanna Mills, Inc., New York, N. y _____________________ Aug. 11,1952 
Village of Robbins, Cook County, TIL-----------------------·-· Jan. 1~, 1953 

Virginia-Lincoln Corp., Marion, Va ••• ~------------------·-·-·- Dec. 1, 1952 

LOANS $100,001 TO $1,000,000 

A. B. A. Tool & Die Co., Inc., Manchester, Conn______________ June 5,1952 
Ace Welding Service, Inc., Saugus, Mass_______________________ Dec. 11, 1952 
Adamas Carbide Corp;J Harrison, N. 1.----------------------·- Aug. 22, 1952 
Ahlberg Bearing Co., uhicago, Ill .. ---------------------------- Mar. 4, 1952 
The Ahrendt Instrument Co., College Park, Md_______________ May 5, 1952 
Akin Products Co., Inc., Mission, Tex.·--·-------------------- June 5, 1952 
Alaska Plywood Co., Juneau, Alaska___________________________ Aug. 18,1952 
Alma Canning Co., Alma, Ark·------------------------·------· Nov. 13, 1952 
American Generator &: Armature Co., Chicago, TIL____________ Apr. 14, 1952 
American Machinery Corp., Orlando, Fla.~-------------------- Apr. 17,1952 

Do.----------------------------------------------------·--- May 12, 1952 
Do. __ ----------------------_------_ .. -----------------·---- June 16,l952 

American Tractor Corp., Churubusco, Ind_________________ ___ May 22,1952 
The American Woodworking Co., West Haven, Conn __________ May 9,1952 
Anaconda Land Co:.t. Great Falls, Mont.·-------------------·--- June 5,1952 
Anchorage Oxygen uorp., Anchorage, Alaska___________________ June 2, 1952 
A. F. Anderson Iron Works, Chicago, TIL---------------------- Mar. 12,1953 
Arcturus Manufacturing Corp., Venice, Calif___________________ Apr. 3, 1952 
Arlington Lumber & Plywood Corp., Arlington, Wash _________ Dec. 15,1952 
Associated Iron & Metal Co., Oakland and Richmond, Calif___ Apr. 29,1952 
Barton Mills, Inc., Omaha, Nebr ------------------------------- Dec. 11,1952 
The Cryil Bath Co., Cleveland, Ohio _______________________ ,.__ Apr. 17,1952 
Bellingham Canning Co., Bellingham, Wash.------------------ June 2,1952 
Belock Instrument Corp., College Point, Queens, N. Y _________ Apr. 21,1952 
Benson-Lehner Corp., Los AngeleJ_, Calif.---------·------------- J-an. 26,1953 
Bertie Peanut Co., Aulander

0
N .. u.:.-------------------------- Oct. 30,1952 

Bishop Manufacturing Co., arlisle, Iowa .. ----- -------------- - Apr. 3, 1952 
Bjorksten Reserach Laboratories, ln.!J:.o Madison, Wis__________ Oct. 2,1952 

. Bomac Laboratories, Inc., Beverly, Mass .•• -------------------- Mar. 4, 1952 
R. H. Bouligny, Inc., Charlotte, N.C .... ---------------------- Feb. 16,1953 
Brooklyn Hospital Equipment Co., Inc., New York, N. Y ----- Sept. 15, 191\2 
The Brundage Co., Kalamazoo, Mich._________________________ Mar. 4, 1952 
Brunswick Marine Construction Corp., Brunswick, Ga________ May 12, 1952 
Brust Tool Manufacturing Co., Chicago, III----------------·--- Jan. 12, 1953 
C. L. Bryant Corp., Cleveland, Ohio·------·----------------·-- June 5, 1952 

~~~~i~JJ~·r2!~i<ao~~iiic.:-Aliciiorage:~.Aiasia·_::::::::::::= ~a~ ~: ~~~~ 
Wm. L. Burford & Co., Louisville, Ky ---------- -------------- ~ July 14, 1952 
Butcher & Hart Manufacturing Co., Toledo, Ohio _____________ Mar. 16,1953 
The Buxbaum Co., Canton, Ohio______________________________ Feb. 9, 1953 
Callison & Sons, Seattle, Wash ... ------- -- -----------·--·-···-- Sept. 2, 1952 
Calumet Heat Treating Corp., Chicago, TIL____________________ Sept. 22, 1952 
Camfield Manufacturing Co., Grand Haven, Mich.____________ Dec. 18,1952 
Carlstrom Pressed Metal Co., Westboro, Mass _________________ Mar. 26,1953 

. Car-0-Green, Inc., Kansas City, Mo ....••• ~---------·-·------ - June 26,1952 Case-Swayne Co., Inc., Santa Ana, Calif _______________________ June 30,1952 
Central Freight Lines, Inc., Waco, 'l'ex _________________________ Apr. 29,1952 
Chandler Machine Products Co., Cedar Rapids, Iowa__________ May 22,1952 
Chattanooga Welding & Machine Co., Inc., Chattanooga, Mar. 4,1952 

Tenn. 
Chief Consolidated Mining Co., Salt Lake City, Utah__________ Apr. 14,1952 
Forrest S. Chilton 3d Memorial Hospital Association, Pompton Feb. 16, 1953 

Plains, N.J. -
Clark's Frozen Food Co., Temple City, CaliL................. NoT. 10,1952 
Cobell Supply Corp., Fort Worth, TeX------------------------- June 26,1952 
Collins Engineering Co

0 
Culver CityNCaliL.-----------------·- May 28,1952 

~on~r'eg0M~~~~h~~P-~Ef;;:,aokhio.~~::::::-:::::::::::::::: ~:r. ~: ~~ 
Do .• ___ . ____ .----···---_____ .. -~·-- __ .-__ ~---·--·----------- •. -.• do _____ ---

Consolidated Industries, Inc.; Lafa'yette, Ina·.------------------ May 28, 1952 
Cooper Precision Products, Los Angeles, Calif .. ---------------- May 19, 1952 
Copper City Realty Co., Inc., Anaconda, Mont.-----·-------- Aug. 11,1952 

1,500,()()() 
1, 500,000 
1,087, 500 
1, 300,000 
2, 655,338 
1, 275,000 
2,100,000 
1, 300,000 
3, 000,000 
1, 250,000 
2,000,000 
1,400,000 
1,400,000 
1, 200,000 
2,000, 000 
1, 183,800 
1, 250,000 
1,100,000 

_____ do._----------
_____ do._ ----------
Sec. 302 DP A ••••• 
RFC Act.-------
Sec. 302 DP A ••... 

_____ do._~--------
_____ do._---------
_____ do __ ----------
RFC Act..------
See. 302 DPA .•• -
RFC Act..---------- .. do _______ _____ _ 
Sec. 302 DPA .•.•. 

____ .do._------ ----
Sec. 409 FCDA ..• 
Sec. 302 DP A ••••• ----.do __ __________ _ 
RFC Act ••••••••. 

Sec. 302 DP A .•••• 

Canceled in full prior to disbursement. 

Do. 

Ci.vil defense loan. 

Loan appmved Jan. 30. 1951, increased from $2,000,000 .&o 
$3,100,000. . 

RFC Act_________ Canceled ln lull prior to disbursement. ____ .do _____ •• ____ •. 

1, 500,000 
1, 600.000 
2, 300,000 
1, 500,000 _____ do .••.. -------

----_do .••••••• --- __ 
Do. . 

190,000 Public agency loan approved Jan. 15, 1051, increased from 
$945,000 to $1,135,000. 

1, 500, 000 ••••• do .•••••••••••• 

Sec. 302 DP A . •••. 190,000 
175,000 
442,000 
365,000 
200,000 
300,000 
600,000 
250,000 
225,000 
300,000 
500,000 
750,000 
225,000 
112,000 
552,500 
125,000 
150,000 
24(}, 000 
150,000 
335,000 
125,000 
950,000 
800,000 
620,000 
187,000 
600,000 
400,000 
120,000 
150,000 
500,000 
125,000 
120, 000 
120,000 
910,000 
250,000 
279,000 
425,775 
200,000 
220,000 
175,000 
200,000 
125,000 
500,000 
155,000 
300,000 
175,000 
370,000 
145,000 
400,000 

_____ do_____________ Canceled In lull prior to disbursement. ____ .do ____________ _ 
RFC Act......... Do. 
Sec. 302 DP A ••••• 
'RFC Act_________ Do. 
Sec. 714 DPA ••••• 
RFC Act .•...•••. 
Sec. 302 DP A..... Do. 
RFC Act. •••.•••. 
Sec. 302 DP A ••••• 

_ .... do .... ---------
RFC Act •. ------
Sec. 302 DP A ••••. 
RFC Act.________ Do. · ___ .. do ____________ _ 

____ .do ______ .------
Sec. 302 DPA ••••. 
RFC Act. •••••••. ___ .. do ____________ _ 

..... do_____________ Do. 
Sec. 302 DP A ••••. 
RFC Act .. ----- -- · 
Sec. 302 DP A...... Do. ----.do ____________ _ 

RFC Act ..• ------· Do. 
Sec. 302 DP A ••••• ----.do ____________ _ 
RFC Act. •••••••. ----.do ____________ _ 
•••• do ____________ _ 

.•••. do ________ ____ _ 

..... do _____________ Do. 
Se<'. 302 DP A ••••• 
Sec. 714 DP A ••••. 
Sec. 302 DPA ••••. 

_ .... do . . ~ - - __ ------
Sec. 714 DP A.--·-

-.... do _____ ---··---
-____ do _____ --------
RFC Act......... Do, 

-~- •. do ..••• -------
- __ .. do . ..... -------
Sec. 302 DPA ••••. 
Sec. 714 DP A • •••• ____ .do ____________ _ 

RFC Act • .:........ Do. 
___ .. do ...•. _-------
Sec. 302 DP A ••••• 

~~: ~ ·s-oo:~ii'Fcn.A.:::· mvn defense Ioan.· 

110,000 Sec. 714 DP A.--
200,000 RFC Ad .•• -----
~~~: ggg ~ej.-Jo.f.clf.~~::= . Canceled in Cull prior to disbursement. 1 

200, 000 See. 714 DP A •• --
160,MO ..••• do .•.•. ------
732, 600 Sec. 302 DP A •• --250,000 •.... do ____________ _ 
652, 500 RFO Act ••••••••• 

/ 
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Reconstruction Finance Corporation loan authorizations, 'Mar. 1~ 1952, through Mar. 31, ·1953-Continued 

Name and location 

LOANS $100,001 TO $1,000,~ntinued 

Date 
approved 

Cosmo Engineering Laboratories, Inc., Hackettstown, N.1..... Oct. 23,1952 
James H. Craggs Construction Co.,. Ocala, Fla---------------.. - June 2,1952 
Crawford Packing Co., Palacios, Tex___________________________ Sept. 4,1952 
Crenshaw Hospital, Los Angeles, CaliL -~---------------------- Mar. 26,1953 
Cripple Creek Coal Co., Fairbanks, Alaska_____________________ Mar. 9,1953 
Cross Bros. Meat Packers, Inc., Philadelphia, Pa _____________ Aug. 25,1952 
Frank J. Curran Co., Downers Grove, DL--------------------- May .9,1952 
Dav~npo:t.Besler Cor~., Da':enport.:...!?wa _____________________ Sept, 9,1952 

· Davis Mmmg Enterpnses, Lmden, WIS------------------------ iran. 8,1953 
W. A. Davis Milling Co., High Point, :r:f. 0------------------- Sept. 9, 1~52 
Dayton Precision Manufacturing Co., Dayton, Ohio ____ ~ _:--"- Jan. 15,1953 
Detroit Chemical Works, Detroit,- Mich.---------------------~- Mar. 12,1953 
Diamond Manufacturing Co., Wakefield, Mass·-------------~- Mar. 6,'1952 
Dicco, Inc., Bakersfield, Calif. __________________________ ;, ______ _ D_ec • • 8, Hl52 
Dick Bros., Inc., Reading, Pa---------------------------~------ Dec. 18,1952 
Direct Reproduction Corp., BrooKlyn, N. Y ___ ---------------- Oct. 6,1952 
Dismuke Tire & Rubber Co., Clarksdale, Miss----------~------ July 21,1952 
Dixie Paint & Varnish Co., Inc., Brunswick, Ga ____ : __________ Dec. 4,1952 
Doer Electric Corp., Cedarburg, Wis___________________________ Mar. 10,1952 
Donalsonville Grain & Elevator Co., Donalsonville, Ga ________ Sept. 16, 1952 

. Druge Bros. Manufacturing Co., Oakland, CaliL_______________ June 16, 1952 
Dubuque Stamping &Manufacturing Co., Toledo, Ohio________ Apr. 24, 1952 
East Georgia Peanut Co., Statesbo Ga_______________________ Sept. 16,1952 
The Edenton Peanut Co., Edenton, N. C---------------------- Nov. 6,1952 
Ehrhardt Cooperage Co., Ehrhardt, S. c-~--------------·----T- Aug. 29, 1952 
Electric Service Engineering Co., Joliet, Ill ___________________ :_ May 15, 1952 
Ems Trucking Co., Inc., IndianapC'Iis, lnd _____________________ .May 1, 1952 
James L . Entwistle Co., Providence, R. !_ __ . _________ :. _________ Mar. 3, 1953 
Era Tool & Engineering Co., Franklin ·Park, Ill________________ Dec. 4,1952 
Excelsior Pearl Works, Inc., New York, N. Y ------------------ Feb. 2, 1Y53 
The F. R. L. Realty Co., Columbus; ·Ohio _______________ : _____ Mar. 30,1953 
Farm Fertilizers, Inc., South Omaha, Nebr ____________________ July 17, 19fi2 
Farmers Gin Co., Inc., Edison, Ga_____________________________ Sept. 16, 1952 
Federal Industries, Inc., Detroit, Mich_________________________ Mar. 4, 1952 
Feldco Loose Leaf Corp., Chicago, IlL _____ , ___________________ Jan. 29,1953 
Fenn Manufacturing Co., Hartford, Collll---------------------- Apr. 14, 1952 

Do.------------------=-------------------------------------- Oct. 20, 1952 
. Do_--------------------------~--------- __ ------------------ Dec. 8, 1952 

Forest Hills Foundation, Inc., New York, N. Y ---------------- :MaY 5,1952 
Eoster Beef Co., Mancb~ster, N. H----------------------------- _____ do __ ____ _ 
Foster Freight T,ines, Inc., In<'lianapolis, Ind_ ------------------ Aug. 15, 1952 
Fox Bros. Man11facturing Co., St. Loui!l, ,Mo____________________ Mar. 12, 1953 
France Packing Co., Philadelphia, Pa-------------------------~~ Oct: 9, 1952 
Franco-Italian Packing Oo., 'l'erniina!Jsland, CaliL-----~------ Fe h. 5, 1953 
Galesburg Soy Ptoducts Co., Galesburg, lll.c _ ------------------- .Nov. 20, 19!i2 
Garlynn Engineering Co., San Francisco, Calif _______ ;~·--------- Dec. 1, 19.'\2 
OarnPr Instrument Co., San Antonio, Tex_______________________ JuJy 10, 1952 
Garresu & Co., Inc., Newport, R. L: _ -------------------------- Jan. - 8, 1953 
Gateway Engineering Co., Chicago, DL·--------------------- ,," Oct. 27, 1952 
The Gemco Engineering & Manufacturing Co., Inc., Glendal~J - Dec. 23, 1952 

G~~~~l Developme~t Corp., Elkton, Md _____________ ·-------~- D.ec. 15,1952 
General Machinery Co., Inc., and Hamilton Manufacturing Mar. 31, 1952 

Co., Inc., New H~ven, Conn. . . 
General Products Corp., Union Springs, N. Y ------------------ Feb. 2,1953 
Georgia & Florida RR., AugustaJ.. Ga.-------------------------- Mar. 26,1953 
Globe Industries, Inc., Dayton, uhio___________________________ Sept. 25, 1952 
The Green Ball Bearing Co., Cleveland, Ohio__________________ :t'fov. 6, 1952 
G. G. Greene Manufact:Uring Corp.

1 
Warren, Pa _______________ Jan. 26,1953 

Guernsey Memorial Hospital, Camoridge, Ohio________________ Jan. 8, 1953 
Gussett Boiler & Welding, Inc., Canton, Ohio __ ; __ ~------------ Mar. 5,1953 
Gustaveson, Inc., -Kansas City, Mo ____________________________ June 16, 1952 
H-S Engine Co., Billings, Mont________________________________ Nov. 24, 1952 
Hanlon & Wilson Co., Wilkinsburg, Pa________________________ Jan. 12, 1953 
llardel Plywood, Inc., Olympia, Wash_________________________ July 8, 1952 
Harvey-"Whipple, Inr.., Springfield, Mass _______________________ Aug. 4,1952 
Hastings Instrument Co., Inc., Hampton, Va __________________ July 3,1952 
Hayward Woolen Co., East Douglas, Mass_____________________ June 26, 1952 

Do _________ -----~·------------------------------------------ DPc. 18, 1952 
Hazelton Engineering Co., St. Louis, Mo _______________________ Jan. 15,1953 
lleadland Peanut Co., Headland, Ala__________________________ Sept. 16,1952 
Heckethom Manufacturing & Supply Co., Littleton, Colo __ , ___ _Apr. 17,1.952 
Heid~ich :roo! & pie Corp.

1 
Detroit, Mich _____________________ Apr. 29,1952 

Hewitt Oil Termmal, Nortn Charleston, S. C __ ____ ; ___________ Mar. 31,1952 
The Hi-Shear Rivet Tool Co., Los Angeles, Calif _______ _:_______ Feb. 16, 1953 
Hightower Box & Tank Co., Birmingham, Ala _________________ Mar. 30,1953 
Hobbs Manufacturing Co., Worcester, Mass ___________________ Aug. 18, 1952 
Hodgson's, Inc., Athens, Ga ____ -------------------------------· Sept. 16, 1952 
Hogan Laboratories, Inc., New York, N. Y -------------------- Feb. ·14, 1952 
Houston Peanut-Co~ Syl':ester, Ga _________ ----------~--------- .Oct. 30,1952 
Hycon-Oedekerk & .~Ju<'lwig, Pasadena, Cahf. _______________ ~-· _Dec. 8,1952 
Hyde Corp., Fort Worth, Tex _____________________ : : ________ ,__ Oct. 16; 1952 
Hydraulic Research Manufacturing Co., Burbank, Calif. ______ Dec. 30,1952 
Imperial Glass Corp., Bellaire.,. Ohio____________________________ Oct. 9, 1952 
Independent Plow, Inc., Neooesba, Kans ______________________ Aug. 11,1952 
Industrial Steel Container Co., St. Paul, Minn_________________ June 19, 1952 
Instrument Asso'ciates of California, Santa Monica, Calif _______ Jan. 15, 1953 
The Instruments Corp., Baltimore, Md _________ _______________ Jan. 19,1953 
Jacques Brass Specialties Co., Inc., Baltimore, Md_____________ Aug. 29, 1952 
Jonco Aircraft Corp., Shawnee, Okla _________________________ _-_ Mar. 17,1952 
Kansas City Market Co.~ Inc., Kansas City, Kans_____________ June 26, 1952 
Kansas Soya Products Co., Inc., Emporia, Kans •• _____________ June 10,1952 
Kelley-Farqubar & Co., Tacoma, Wash________________________ Feb. 24, 1953 
Kelly Foundry & Machine Co., Elkins, W. Va_________________ Dec. 11,1952 
Kenmore Metals Corp., Jersey City, N. J ------------- - -----~- June 19, 1952 
Kirkwood Machine & Manufacturing Co., Kirkwood, Mo______ Mar. 9, 1953 
Knox-Warrenton Co., Warrenton, Ga __________________________ . Dec. 15,1952 
Kolstad Canneries, Inc., Silverton, Oreg ______________________ ,__ May 19, 1952 
Lake Shore Electric Manufacturing Corp., Cleveland, Ohio •••• Aug. 15, 19~2 
Lamb Weston, lnc.1 Weston; Oreg ••• ~------------------------- May 19,1952 
Lambert Tool SMCJalties Co., St. Louis, Mo___________________ June 26, 1952 
Langley Corp., San Dieg6, CaliL---~-------------------------- June 5, 1952 
Laris Painting, Inc., Green Cove Springs, Fla__________________ Aug. 4, 1952 
Lawton Community Hotel, Inc., Lawton, Okla •• -------------- Mar. 16, 1953 
Linder Corp •• Kensett, Ark·--:--------~------:----:-------------- Nov.~. 195~ 

Amount 
approved 

Legislative 
' authority Remarks 

· $135, 000 Sec. 302 DP A ••••• 
175,000 RFC Act. •••••••. 
107, 000 _____ do_____________ Canceled in full prior to disbursement. 150,000 _____ do ____________ _ 
413, 500 Sec. 302 DP A ••••• 
350, 000 RFC Act. __ ------
250, 000 Sec. 302 DP A ••••. 
400,000 RFC Act.--------
220,000 Sec. 302 DPA ••••• 
200,000 RFC Act ________ _ 
196, 000 Sec. 302 DP A.----350,000 RFC Act ________ _ 
117,000 _____ do ____ ~--------
130,000 Sec. 714 DPA ••••• 359,000 _____ do ____________ _ 
175,000 _____ do ____________ _ 

i~; 88<J · -iii!'-S
0
.ici:=::::::: 150,000 _____ do ____________ _ 

800,000 _____ do ____________ _ 
198,000 Sec. 302 DP A ____ _ 
250,000 RFC Act_________ _ 
600,000 _____ do ____________ _ 
500,000 _____ do ____________ _ 
105,000 _____ do ____________ _ 
6/iO, 000 8cc. 302 DP A ____ _ 
717,500 Rl!'C Act_ _______ _ 
200,000 · Ser. il02 DPA ____ _ 
200,000 RFC Act. _______ _ 
200,000 _____ do _____ . ______ _ 
150, 000 _____ do._----------
126,000 _____ do ____________ _ 
600,000 _____ do ____________ _ _ 
110, 000 _____ do __ ---------- . 
150,000 • ____ do ___________ _ 
350,000 _____ do.-----------
600,_000 _____ do._----------

Do. 

Do. 

Do. 

1,~;gg& -Pec~d4~-:Fci5.A::= Civii<ferenseloan. . 
141,000 RFC Act_________ c ·anceled in full prior to disbursement. 
501,890 Sec. 302DPA .. ~---250, 000 RFC Act ________ _ 
42!i; OOO _____ do· ______ :, ____ _ 
150,000 _____ do.·-----------
500, 000 Sec. 714 DP A _____ _ 
104,-475 Sec. 302 DPA ____ _ 
150,000 --- · .do. _----------
150,·000 Sec. 7H DPA .•••. 
500, 000 RCF Act._-------
150,·000 Sec. 714 DP A ____ _ 

135,000 Sec. 302 DP A ____ _ 
125,000 Sec. 714 DP A-----
170, 000 _____ do _________ _-__ 
717,000 RFC Act. _______ _ 
300,000 Sec. 302 DP A ••••. 
140,000 RFC Act_ _______ _ 

· ~~;~ ·seC.~4~-:Fci5.A.-== 
3oo:ooo RFC Act. __ . _____ _ 
120,000 . Sec; 714, DP A ____ _ 
110,000 RFCAct ________ _ 
375,000 _____ do ____________ _ 
210,000 _____ d:> ____________ _ 
500,000 Sec . .302 DP A ____ _ 

. ·' -.-
.~ 

Railroad loan. 

Civifdefense loan. 

Canceled in full prior to disbursement. 

Do. 
Loari approved Sept. '1:1, 1951, increased from $000,000 to 

$700,000. - . 

275, 650 _____ do ____________ _ 
200,000 _____ do~------------

200,000 RFC Act ________ _ 
347,850 Sec. 302, DP A ____ _ 
400,000 RFC Act ________ _ 
800,000 Sec. 302 DP A.--.--

1,000,000 RFC Act_--------
432,000 Sec.302DPA ____ _ 
450,000 RFC Act. _______ _ 

~w: m. ====·=~~=======·:::::: 
250,000 _____ do.----~-------
250,000 Sec.302DPA ____ _ 
400,000 RFC .Act ________ _ 
400, 000 _____ P,o __ · __________ _ 

1
' m: ~· -~le~c.~~2n":PA:::::: 
365,000 RFC Act._-------
200,000 Sec. 302 DPA ____ _ 
142,943 RFC Act._------- "Disaster loan. 
150,000 Sec.302DPA ••••. 
125,000 RFC Act_ _______ _ 
115,000 _____ do __ · _________ _ 
750, 000 Sec. 302 DP A.-- __ 
125, 000 RFC Act._------- Disaster loan, 125,000 ---- ~do ____ ._:_ _____ _ 
500, 000 _____ do. ___ .; ______ _ 
183, 000 ____ _ do._----------

. 420, 000 · Sec. 302 DP A ••••. 
128,000 _____ do.---------~ 
225, 000 Sec. 714 DP A-----
200, 000 RFC .Act. •••••••• 
106,000 _____ d0-----------~-1, 000,000 _____ do __________ ? __ 

200,000 Sec. 302 DPA ••••• 562,000 RFC Act ________ _ 
267,000 Sec. 714 DP A ••••• 
700,000 RFC Act ••••••••• 175, 000 _____ do ____________ _ 

Canceled in full prior to disbursement. 
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Reconstruction Fin,ance Corporation loanauthoriiations, Mar. 1.,.1952, thr.ough Mar. 31; 1953-Continued. 

Name ·and location 

LOANS $100,001 TO $l,OOO,ooo-continued 

Date 
approved. 

Louisville Builders Supply Co., Louisville..!. Ky -------·-·····-- Jan; 19, 19.53 
Lovequist E ngineering Co., Los Angeles, valiL.-----····---·-- M ay 19,1952 
Luders Marine Construction· Co:.z. Stamford, Conn______________ July 28, 19.52 
Ludwig H onold Manufacturing vo., Folcroft, Pa _______________ Apr. 21,1952 
M acy & Co., Red Bluff, Calif •• ------------------------------- July 28, 1952 
M alanco, Inc., Blue Island, IlL- -- --------- - -------------------· M ay 9,1952 
M arine Steel & Welding Co., River Rouge, Mich ______________ . July 14, 1952 
M arks Oxygen Co., Augusta, Ga ______________ .;________________ M ar. 28, 1952 
M arquardt Aircraft Co., Van Nuys, Calif---·------------------ June 26, 1952 H. S. M art in & Co., Evanston, IlL______________ ___ ________ ___ Sept, 22, 1952 
M aryville and Goat Hill Water District, in Georgetown Coun- Aug. 29,1952 

ty, Georgetown, S.C. 
M ason, Shaver & Rhoades, McKeesport, Pa _______________ Sept. 29, 1952 
M cCullough Industries, Inc., Birmingham, Ala ________________ Apr. 3, 1952 
M cGrath & Co., Inc., Stillwater, Minn. __________________ Apr. 14, 1952 
McKoy-Helgerson Co., Greenville, S. C--- ----------------- Sept. 22, 1952 
M edley M anufacturing Co., Inc., Columbus, Ga_____________ May 9, 1952 
M enominee Sugar Co., Green Bay, Wis ____ __:____________ Apr. 14, 1952 
The Microtone Co., Inc., St. Paul, Minn_____________________ Mar. 9, 1953 
Mid-Georgia Natural Gas Co., Conyers, Ga.-------------·---- Feb. 5, 1953 
Miller Dial & Name Plate Co., Los Angeles, Calif______________ July 17, 1952 
J. W. M inder Chain & Gear Co., Los Angeles, CaliL--------- Dec. 15, 1952 
Mississippi Chemical Corp., Yazoo City, Miss__ ___ _______ _____ Mar. 30, 1953. 
Model Engineering & Manufacturing, Inc., Huntington, Ind... Mar. 4, 1952 
Modern M etal Crafts Co., Inc., Philadelphia, Pa__________ July 14, 1952 
Modem Welding Co., Inc., Owensboro, KY-------------- Oct. 30,1952 
Modesto City Hospital, Modesto..!. Calif------------------------- F eb. 16, 1953 
Modglin Co., Inc., Los Angeles, valif .••• ------------------- Aug. 25,1952 
Montana Electric Supply, Billings, Mont..-------------------- June 23,1952 
Morgan Steel Products, Inc., Cleveland, Ohio _____ .-------- June 12,1952 
Mosow Screw Co., North Chicago, IlL.---------------------- May 15,1952 
Moss Light Weight Aggregate Co., Memphis, Tenn ••• ------~- June 16,1952 
Munter Construction Co., Inc., Anchorage, Alaska____ _________ Mar. 23,1953 
New Town Water & Sewage Utility, Inc., Sanish, N.Dak..... Mar. 4,1952 
The North Adams Hospital, North Adams, Mass .• -------·---- Nov. 17,1952 
North Shore Hospital, Inc., Great Neck, Long Island ••••••• ..:... Mar. 28,.19.52 
Nortb Star Enterprises, Anchorage, Alaska·-------------------- Sept. 2, 1952 
Northern Supply, Anchorage, Alaska------------------·----- Jan. 22,1953 
Nuera Gear Co., Rochester, Mich ____ ______ :.: _· "- ~·-- " - ~ ---··----- Feb. 26, 1~53 
Robert J. Ohland Plu.mb'itig & Heating, ·seatt:le, Wash......... Feb. 2,1953 
Odental Foods, Inc., Los Angeles, Calif·--------------------- July 21,1952 
The Wm. H. Ottemiller Co., Inc., York, Ps---~---------·------ Oct. 6,1952 J. A. Otterbein Co., Middletown, Conn _____________ - _____ Mar. 17,1.952 
Pacific Grape Products Co., Modesto, Calif_---------------- May 22,1952 
Pacific Tile & Porcelain Co., Paramount, CaliL--------------- Aug. 11; 1952 
Pacific Waxed Paper Co., Seattle, Wash •. -----------------·--- Oct. 30, 1952 
Pamco Corp., Lubbock, Tex. · -----~- - --------- - --------------- Nov. 17,1952 
Pascack Valley Hospital Association, WestwooQ., N.J. ______ Mar. 5,1953 
f. ,C. Peacock Machine Co., Los Angeles, Calif _ _. __ ___________ June 16; 1952 
Peoria Consolidated Manufacturers, Inc., Peoria, III------------ Nov. 13, 1952 · 
Piquette Mining Co., Platteville, Wis .•..• :. --------- ----------- June 9, 1952. 
Polston Flooring Manufacturing Corp., Lafayette, T enn ___ __ __ Feb. 19,1953 
Portland Copper & Tank Works, Inc., South Portland, Maine. Feb. 12, 1953 · 
Powers M anufacturing Co.-, Longview, Tex: ___ _______________ Nov. 20,1952 
Precision Sheet Metal, Inc., Culver City,_ Calif ____ .._________ Mar. 28, 1952 
Warner W. Price Co., Inc., Smyrna, PeL ••••• .:.~-· '--·------ June 30,1952 
Red Diamond Mills, Inc., Cordele..!. Ga ••• ·---------------·----- Oct. 2,1952 · 
Remler Co., Ltd., San Francisco, valif.----------------- Oct. 27, 1952 
J. W. Rex Co., Lansdale, Pa .• ----------------------·-·------ Mar. 30,1953 
Richte~ Spt:ing Corp., Chicago, I.lL-------'-~~-~----~---=----- July 24; '1952 
The Rw-Wll Co., Cleveland, Ohw • •••••• ,. •• ,.. • ..,... •• ________ _ Jan. 12,1-953 
D. M. Rose & Co., Knoxville, Tenn~ ••• ;. •• ~-----~---~----- Dec. 11, ,1952 
J. Rubin & Co., Rockford, IIL------------------------··--- Aug. 29, 1952 
Rutfe, Ine.! Mi~mi, Fla·-------------------------·------------ Aug. 11, 1952 
Runnymeae MJlls, Inc., Tarboro, N .. C •• ·-------------- Nov. 24,1952-Russell Fork Coal Co., Inc., Praise, Ky ____ .____________________ Mar. 30,1953 
RuSl!lllHltanley Corp., Woodbridge, N. L--~-------------- Mar. 23,1953 
Sagiil.aw Transfer Co., Inc;, Saginaw.,~ Mich~~--- '- ---.,.-------- Mar. 12,1953 
Salem Foundry & Machine Works, me., Salem, Va~ ----------- June 19,1952 
Scherer Freight Lines, Inc., Ottawa, IIL ... -------------------- Jan. 19, 1953 
Scholle, Chemical Corp., Chicago, Ill--------- .... ---------···--.:.. Oct. 6, 1952 
Seidelbuber Steel Rolling Mills, Inc., Seattle, Wash _________ Aug. 4,1952 
·Sekely Industrial Tool & Mig:, Inc., Salen:r, Ohio_______________ Aug. 26, 1952 
E. B. Sewall Manufacturing Co., St. Paul, Minn____________ Apr. 3, 1952 
The Shallow Water Refining Co., Garden City, Kans __________ Mar. 23,1953 
Sherman & Reilly, Inc., Chattanooga, Tenn ____ __________ 'Mar. 20,1952 

- Simmonds Aerooossories, Inc., Tarrytown, N.Y ••• ..:-----·- · Apr. 10,1952 
Skydyne, Inc., Port Jervis, N. Y ----·-----·-------------------- Mar. 16, 1953 Smith Canning & Freezing Co., Pendleton, Oreg ____________ June 23,1952 
Snellstrom Lumber Co., Eugene, Oreg __________________ Jan. 22, i953 
Sossner Tap & Tool Corp., New York, N. Y ________ .:_ ___ .Apr. 21,1952 
Southeastern Metals Co., Inc., Birmingham, Ala.- ---------- --- Jan. 19,1953 
South Carolina State Ports Authority No. l Vendue Range, Dec. 30,1952 

Charleston, S. C. · 
South Water Realty Corp., Rockford, lll--·-··· June 12,1952 
Southern States Oil Co., Jacksonville, Fla. ----- July 31, 19(i2 

. Southland Oll Corp., Savannah; GiL :: .'. :. ~------ -'---------·- Nov: 10,1952 
Southwest Fertilizer & Chemical Co., El Paso, Tex __ -_ ____ Aug. 22,1952 
Stevens Industries, Ine., Dawson, Gs--------------- Sept. 12, 1952 

DO----------------··------------------·-------- Nov. 20,1952 
Stokerunit Corp., Milwaukee, Wis---------------------- Mar. 30, 1953 
·T. S.C. Motor Freight Lines, ID.c., Houston, Tex.~---~-------- Aug. 11,1952 
Talley Machine & Manufacturing Corp., Los Angeles, Calif___ Mar. 16, 1953 
Tech Laboratories, Inc., Palisades Park, N. J ------------ Jan. 26, 1953 
'J.'ennessee Aircraft,Inc., Nashville, Tenn.----------·-·------- May 5,1952 

Do------- -----------------·-----------------:.... Sept. 4, 1952 
Town of Beulaville, Beulaville, N. C --------------------------- Oct. 9,1952 
The Water and Gas Board of the Town of Cherokee, Co~ bert ·Aug. 25, 1952 

, County Ala. 
Town of 6 olu.mblana, Shelby County, Ala •• ------------- Apr. 24,'1952 
Town of Courtland, Courtland, Ala------------·------ July 31,1962 

Town of Kure Beach, New Hanover County, N.-0 ••• --------- Sept;.. 29, 1952 

; 

Amount• 
3pproved,. 

$450, 000 
140,000 
125; 000 
124, 000 
155,000 
175; 000 
200,000 
146,800 
765,000 
500,000 
150,000 

400.000 
387,000 
150,000 
125,000 
215,500 
200,000 
580,000 
250,000 
300,000 
250,000 
900, 000 

·170,000 
120,000 
400,000 
250, 000 
250,000 
120,000 
110,000 
350,000 
60Q, ooo 
150,000 

M~:888 
750,000 
140, 000 
150,000 
18(),000 
150,000 
200,000 
180,000 
150,000 

1,000,000 
150,000 
200,000 
800,000 
600,000 
264; 000 
814,169 
144,000 
150, 000 
600, 000 
920,000 
425,000 
175, 000 
700, 000 

1,000, 000 
458,350 
160,000 
600,000 
165,000 

- 140,000 
200,000 
150,000 
430,000 
175,000 
150,000 
150, 000 
350,000 
120,000 
760,000 
120,000 
150,000 

1, ()00,000 
300,000 
280,000 

. 110,000 
150,000 
700,000 

. 150,000 
425,000 
400,000 

Legislative 
autbority · 

RFC Act________ _ _ 

Remarks 

Sec. 302 DPA_____ Canceled in full prior .to disbursement. · __ ___ do_. _______ ._ ___ _. Do. 
RFC Act ••• --~---

__ ___ do .•. :_ --------
Sec. 714 DPA..... .Do. RFC Act_ _______ _ 
Sec; ·714 DPA~ ----
Sec. 302 DPA _____ . 
Sec. 714DPA_____ _____ _ _. __ 
RFC Act_________ Public Agency loan. 

_____ do ___________ _-_ _ 
__ __ _ do _____ - -------
Sec. 302 DP A ••••• 
RFC Act. •••••••. _ ____ .do _____ _______ _ 

_____ do . . ~ -- - ------- ,._ 
Sec. 302 DPA ••••• RFC Act. _______ _ 
Sec. 714 DP A ••••. 
RFC Act_ _______ _ 

____ _ do ___ ___ -- ----· 
Sec. 302 DP A ____ _ 

__ ___ o.o: ____________ Canceled in full prior to disbursement; -
RFC Act. •••••••• 

-- ••. do ____________ _ 
••••. do _________ ;.___ Do. 
-- ___ do _______ ------
--_ .. do.: __________ _ 
Sec. 714 DPA ••• --
RFC Act_________ Do. 
Sec. 714 DPA ••• --RFC Act_ _______ _ 
Sec . . 409 FCDA.. . Civil Defense loan. 

____ _ do____________ Do. · 
RFC Act ••••••••. _____ do ____________ _ 

_____ do ____________ _ 
_____ do _____ --------

~j·J:icf.~~:::::· Canceled in.full prior to disburseinent. 
Sec. 302, D P A..... Do. RFC Act ________ _ 

_---.do.-----------
_ _-__ .do.~---_-------
Sec. 302 D P A .• ---
Sec. 409 -FCDA... Civil Defense loan.. 
Sec. 302 DP A ••••• _____ do _______ _. ____ _ 

____ . do __ __________ _ 

RFC Act .•• ..:.: ••• 
_____ do _____ --------

~j·c30lc:P.~ ~::::: Canceled in ftin prior to disbursement 
Sec. 714 DP A .•••• RFC Act. _______ _ 
Sec. 302 DPA ••••• 

___ _ . do ____ __ -------
Sec. 714 DP A ••••. 
RFC Act ._ •.• : ••• 
Sec. -302 DPA ••••. 
Sec. 714 DPA ••••• __ __ .do ____________ _ 
RFC Act ________ _ 

_____ do.----------
__ .; __ do.-----------
_____ do._- --------- Do. 
Sec. 714 DPA ••••• RFC Act_ _______ _ 
Sec. 714 DP A ••••• 

_____ do . _----------
RFC Act. •••••••• 

_____ do.-·---------
____ _ do ._ ----------

~~~: ~~~ E~ !::::: Do. ----.do ____________ _ 

RFC Act. •• --------- - .do ____________ _ 
Sec. 302 D.P A ••• - - Do, RFC Act_ _______ _ 

----.do ____________ _ 

700, 000 - ---.do ____________ _ 
255,000 Sec. 302 DPA •••• _ 677,000 ____ : do ____________ _ 
312,083 RFC Act. •••••••• '1, 000, 000 _____ <J,o ____________ _ 
500, 000 ____ _ do ____________ _ 

-;gg;:: ·s~c~~~2-oi>A:::::: Canceled in full prior to ~bitrsement. · 
210,000 Sec. '114 DP A ••••• 
165,000 RFC Act. .: ______ _ 
250, 000 Sec. 302 DP A ••••• 150, 000 ____ _ do _________ _ 
125, 000 RFC Act. •• ;..__ P_ubDolic .agency loan. 
140, 000 ••••• dO-----------

'-i'' · ~ ·· 

-~~; ~ :::::t':::::::::=: PubRg·agency loan.. Cancele.d lq fUlf prior to dls'!)tJis&. 

25,000 ••••• dO----~----··.:_ P~i~t.agency loan approve4. Mar •• 2;11~51; increased frojn 
$190,413 to $216,413. -

.1 

•: 
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Reconstruction Fuwnce Co-rporatwn loan~authoriza.tions, Mar. ·1, 1952, through Mar. ·-st; 19.5.3-Continued 

Name and location 

LOANS $100,001 TO $1,ooo,ooo-continued 

Date 
approved 

Amount 
approved 

Legislative ' 
authority 

Town of _Leighton, Leighton, Ala.-- .---------~----.-----.------- July 17, 1952 

Town of Town Creek, Lawrence County, Ala---------------- June 30,1952 
'.frumbull Bearings, Inc., Hartford, Conn·------------------- July 8,1952 
Tycoon Tackle, Inc"J..Miami Springs, Fla.----.--------~------- Mar. 30,1953 
Union Fishermen's u o-op Packing Co., Astona, Or.eg__ ______ Feb. 12,1953 
Usibelli Coal Mine, Inc., Suntrana, Alaska____________________ July 3,1952 
Varo Manufacturing Co., Inc. ,Garland, TeX------------------ May 22, 1952 
Vitro Chemical Co., Salt Lake City, Utah·----------·-------- .July 14,1952 
Wadell Equipment Co., Garwood, N. L--------------------- .July 24,1952 
Waltham Horological Corp., Waltham; Mass ___ _: ____ __:.: ___ ~ Apr. 24, 1952 

·$11'5
1 
000 · RFC Act _____ .___ P=t. agency loan. Canceled in foll prior to disbul""o:-

110,000 _____ do _____ .____ Da. 
459,000 Sec . .302 DP A._ 650,000 ___ __ do ___________ _ 
125,000 RFC Act ________ _ 
250, 000 _____ do ____________ _ 
200,000 ••••• do ____________ _ 
850, 000 Sec. 302 D P A.---
300,000 _____ do _____________ Canceled in-full prior to disbursement. 

Warner Lewis Co., Tulsa, Okla ...• "------------------------- -- May 12,1952 Warner Machine Products, Inc., Muncie, Ind. _____________ _;_._ APL 14,1952 

285,000 _____ do ___________ _ 
103,000 RFC Act. _______ _ Do. 

·warrington Home Builders, Inc., Fort Walton, Fla _________ May 5,1.952 
Wells All-Steel Products, North Hollywood, _Calif. _________ . __ AUg. 22, 1952 

·225; 000 Sec. 302 DP A.--~- _ 
246,120 RFC Act___ ______ - n-o:-- .• 
143, 135 Sec. 7l4 DP A ____ _ 

The Wheland Co., Chattanooga, Tenn _______________________ M.ay 9, 1952 
F . A. Whitney Carriage Co., Leominster, Mass ____ ____________ May "28, 1.952 

300,000 RFC.Act_ ______ _ ~ __ _ 
641, 250 Sec. 302 DP A_---- _ Do. 

Wien Alaska Airlines, Inc., Fairbanks, Alaska________________ O.ct. 20, l!l52 
Wire, Inc., Morton Grove, Ill.--------------------------------- . Apr . .14, 1952 , 
Woburn Chemical Corp., Kearny, N. 1.----------------------- Sept. 29,1952 
York-Shipley, Inc., York, Pa------------------~--------------- _____ do·---~---

355,000 ____ _ do ___________ . _ 
150,000 _____ do _____________ _ 
175; 000 RFC Act.-----~ .. 2-so, 000 _____ do ___________ _ 

TotaL"-------------------------------~------------------ -----------l-2-'--9-7,-.699-,-5-27_
1 
_________________ ~--

Mr. MARTIN. Mr. President, will the 
Senator from Delaware yield? 

Mr. -WILLIAMS. I yield. 
Mr. MARTIN. Does not the Senator 

from Delaware believe that if . we had 
more favorable tax provis~ons for small 
businesses, particularly incorporated 
bu-sinesses, it would do mo_re to promote 
such businesses than would the oppor
tunity to borrow money from the Fed-
eral Government? . 

Mr. WILLIAMS. I do. Unquestion
ably, the greatest assistance which the 
Governrrtent can· give the small-business 
':inen is to give them more favorable tax 
· consider~tion. Under existing rates, 
with the excess-;profits tax, a small cor
poration earning $25,000 is taxed at 32 
percent. For the next $1,000 the rate 
jumps to over 80 percent if that corpo
ration has a small capitalization. That 
is unreasonable. I think some consid
eration should be given small business, 
hut it should be done in a constructive 
Ptann.er. I cez:tainly agree with the 
Senator from Pennsylvania that tax con
sideration is more constructive than is 
loaning more money. 

Mr. MARTIN. For example, if we 
should eliminate income taxes on divi
dends, would not that be a greater help 
than to have the opportunity of secur
ing loans from the Federal Government? 

Mr. WILLIAMS. I do not know that 
that would exactly solve the problem to 
the extent to which I was speaking;; :It 
would be more helpful to the investors 
than to the corporations. 
. Mr. MARTIN. That is true, but is it 
not a fact that many small oo1·porations 
ar~ .. owned by only a few stockholders, 
an~ when those stockholders have to pay 
taxes on dividends, it amounts to double 
taxation, which is very detrimental to 
the expansion of small business? 
Mr~ WILLIAMS. ~ have suggested 

~any times that the small corporations 
should be exempted 'from tl;le applica
tion of section 102_. It is acknowledged 
by the Treasury Department that prac
tically all the revenue received by the 
Government under section 102 is from 
smaH corporations, because the tax at
torneys .employed by the large "COrpora
t .ions can get arQm1d the· provision. The 
~~~ment has been ~ade by responsible 
l'reasury officials that the reason why 

that section is not being ·.enforced with Mr. MANSFIELD. Mr. President, the 
reference to .. large corporations is tliat _ . .Senator from Massachl:lSetts [Mr. KEN
the officials are afraid that if the ,ques- NEDY] is one of the hardest working and 
tion was taken to the Supreme Court. it most -respected Members of the Senate. 
would be found unconstitutional. That He has already made his mark because 
<:ertainly is a very weak argument ~ror of his effo1·tS hi behalf -of New England 
enforcing the section with reference to industry which is, in effect, a continu
the small corporations and not against ation· of his interest in that region as 
the large corporations. i think we must ..nianifested during his previous .service 
take care of it by either repealing the- in the House of Representatives. 
.section in its entirety or exempting :tlie . __ The Senator from Massachusetts has 
small eorporations. . . had not only an interesting but a dist~n-

Mr. MARTIN. Mr. ·President, the dis-_- _guish~d career as :;t public servant. A 
tinguished senior Senator from Delaware · veteran · of the Pacific in World War II, 
11.:~~ again made what I think is a very ar.c -author or ·note,- ·a Member of the 
valuable contribution. House and now a Senaoor, he is devoted 

Mr·. SPARKMAN . . Mr. President, will to his work and to his countr-Y. His· in-
the Senator from Delaware yi~ld? terests, while primarily .concerned with 

Mr. WILLIAMS. I yield. · Massachusetts •.. extend , beyond tl)~ 
Mr. SPARKMAN. Mr. President, it State's borders to N.e-w England and the 

is -very good to have an, exchange -be- -country as a whole. . Because of his 
tween two h~gh ranking members of tl):e drive; determination, and understanding; 
Finance Committee. :I should like .to in- he has been of .invaluable .help to those 
vite attention to the fact that the Sen- of us·who come irom the West ... While 
ate S~ll Business Committee has filea ·- y.ollrig ll.i .years, he is wiSe in experience, 
a unanimous report recommending t-ax and he has given freelY of his advice arid 
relief for small bUcsiness, and I earnestly .Counsel to many of his colleagl.Jes. 
hope that ~hen the matte~ comes_ befor-e The Senate is extremely fortunate to 
the committee, the conumttee will give have JoHN KENNEDY as a Member of this 
most s~ious consideration to the recom- -body. Massachusetts and the Nation 
mendations. . can feel secure that he will look a.fter 

Mr. WILLIAMS. _Mr. President, I can their:-interests at all , times and to· the 
assu~-e the ~nator that they will be given utmost of his great abili~y. . 
consideration by the Senator f~om Del- · we are ail .proud of Senator KENNEDY 
aware, who ha~ felt f-or some. time th-at because .be has made his way to his pres
smal~ co~rations are not given equal _ ent position through hard work, an un
~on&deration under our tax laws. I hav.e derstanding of the issues and a devotion 
spons~red amendments to our tax laws :to duty excelled by non~ 
each time they were under consideration 
~- a??ieve ~~at purpose. . EXHIB~T 1 

'THE SENATE'S GAT Y-oUNG BACHELOR 

(By PaUl F. Healy) 
£ENATQR KENNEDY., OF MASSA- 3oHN- Fl'rLGERAL» KENNEDY, the 36-year-
- ·CHUSE!TTS old nemocra~ from Massachusetts, accom-

.... _ .MANSFIELD M Pre "d t, pUshed - something . unusual .for a new-
~ . ~. r. . Sl. en an comer to tM ·United States Senate this year: 

-art1ele With reference to the JUruor Sen-- "he excited open envy among his colleagues. 
atQr_from Massachusetts IMr. KEN~J?Yl ,KENNEDY appeared to be a walking fountain 
was published in the Saturday Evening ot y.outh. He ts 6 . feet tali. with a lean, 
:Pos~ 9f_June 13, 1953. I have a iew re- 11traight, hard physique, and the innocently 
-marks to make on this subject, arid ·i: ·respectful face o:ra.n altar boy ·at mgh Mass. 
ask unanimous consent that at the con- .Senators less generously endowed were ee
clusion .of my Temarks the story from pecially ta~~.n .wi,th . h~s. trade-mark-a 
the- ·Saturday Evening Post be printed b'f?~l?~r C!~P _or _lig_htl~ combed brown hair 
· th R . th~t shoots over h1s r1ght eyebrow and a.I-
.ln e ECORD. ways makes him look .as- though be had. Just 
~he PRESIDING OFFICER. W~th- stepped out of the shower. 

out Objection, it is so ordered., ~ix years ago, when he started his first of 
<See exhibit 1.) 3 'term8 ·in the House ·or Representatives, 
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KENNEDY looked SO young that he Was miS• 
taken by several other congressmen for a 
House page. In January of this year, when 
he tried to board the little subway car that 
runs between the Capitol and the Senate 
Office Building, KENNEDY was told by a guard . 
to "stand back; let the Senators go first." 
KENNEDY, who is humbly obliging under 
such circumstances, retreated, and watched 
Senators who looked old enough to be Sen
ators climb aboard. 

Certainly, the residents of Washington's 
Georgetown section, where KENNEDY lives, 
had no basis for suspecting his political 
identity when he played touch football on 
the streets and playgrounds there every Sat
urday last winter and spring. The capital's 
most sophisticated neighborhood is geared 
more to the deport:m,ent of such other rest.:. 

. dents from Capitol Hill as, say RoBERT A. 
TAFT. A man of simple living habits, despite 
the fact that he rents a remodeled, George
town-type house, KENNEDY at the same time 
defies the gourmets in that area by stick
ing to a diet of milk and steak or lamb chops, 
followed by ice cream blanketed in choco
late sauce. 

KENNEDY wears an air of imperturbable in
formality; he often seems to be at once pre
occupied, disorganized, and utterly casual~ 
alarmingly so, for example, when he solemnly 
addressed the House with his shirttail out 
and clearly visible -from the galleries. Many 
women have hopefully concli.tded that KEN• 
NEDY needs looking after. In their opinion, 
he is, as a young millionaire Senator, Just 
about the most eligible bachelor in the 
United States, and the least justifiable one. 
KENNEDY lives Up to that role only OCcasion
-ally, when he drives his long convertible, hat-

. less, and with the car's top down; in Wash
ington, or accidentally gets photographed 
with a glamour girl in a night club . . 

A surface impression of KENNEDY is that 
· Instead of being in the Senate he-ought to be 

making one of those transoceanic voyages in 
his own sail}:>oat, something he probably 
would be not at all averse to. · But KENNEDY's 
diffidence is deceptive. Basically a mature 
and responsible fellow, he possesses· an inner 
fire which has enabled him to rise gallantly 
to the occasion whenever it was required. 
One of these occasions was when he set out 
to unseat . the lofty Republican Senator 
Henry Cabot Lodg~. Jr., against almost every
one's advice. KENNEDY last fall defeated 
,Lodge by 69,060 votes, w~ile General Eisen-
hower was carrying the ~tate by 208,800 
against Adlai Stevenson, and another Re
publican, Representative Christian ·· Herter, 
was dealing a surprise defeat to Massachu
setts' Democratic Gov. Paul A. Dever. Lodge 
as Ike's preconvention campaign manager, 
had presumably shared in tlle general's re-

. fleeted popularity; nonetheless, he was the 
only so-called liberal Republican Senator 
to go down in the election. 

Lodge had been outgeneraled, outworked 
and outnumbered, for KENNEDY was rein
forced by a task force from his large and 
fabulous family. His comely mother and 
three attractive, long-legged sisters took the 
stump, while his younger brother, Robert, 
acted as campaign manager. They staged 
the longest and one of the most expensive 
·and original campaigns Massachusetts has 
ever seen. A charming fellow himself, Lodge 
wa.S faced with a formidable array of charm. 
The cosmopolitan, slightly madcap Kenne
dys for the first time harnessed together 
their remarkable energies and used them to 
pull votes. Lodge was helpless against their 
novel campaign qevices, the most successful 
being a new kind..pf Boston tea party, which 
they used as a Kennedy road show. 

Robert, who was recently out of the Uni
versity of Virginia Law School, did his best 
to. keep the family dt;lployed strategically 
about the State, but he occasionally turned 

. up on ~he platfor~ K~nnedyless; In one 
such instanc~. ~e delivered what must have 

been the shortest campaign speech in 
Massachusetts history. 

· "My brother Jack couldn"t be here:• 
Robert told the audience, "my mother 
couldn't be here, my sister Eunice couldn't 
be here, my sister Pat couldn't be here, my 
sister Jean couldn't be here, but u· my 
brother Jack was here, he'd tell you Lodge 
has a very bad voting record. Thank you." 

While two-thirds of the family took the 
field against Lodge, its head, Joseph Patrick 
Kennedy, a prominent and controversial fig- · 
ure in the world of politics, finance, and 
philanthropy, remained under the grand
stand, lending advice and whatever other 
support was necessary. The only two Ken
nedys completely on the sidelines were Rose
mary, a schoolteacher in Wisconsin; and Ed
ward, the husky baby of the family who was 
then dong his hitch in the Army at a post 
in Germany. Originally, there had been 
nine Kennedy children. The oldest, Joseph, 
Jr., had died a hero's death as a Navy pilot 
in World War II and had a destroyer named 
after him. Kathleen ("Kick"), who mar
ried the Marquis of Hartington in England, 
was killed in a plane crash in 1948. 

"JAcK" KENNEDY's type of appeal was per
fect counterpoint for the glossy Lodge, who 
is now the United States chief delegate to 
the United Nations. He was the only Demo
crat in the State who was conceded a chance 
of besting him. At 50, Lodge was a skillful 
politician and a widely respected Senator. 
He was handsome, wealthy, and a Harvard 
·man with an impeccable Massachusetts name 
and an excellent combat war record. But 
so was KENNEDY. And he had another, more 
elusive quality. He made people want to do 
,something for him. _· He was "Nature Boy,'' 
with an Ivy League polish. · It was said ~hat 
during the campaign evl;lry woman who met 
KENNEDY wanted either to mother him or 
.marry him. At first glance, he looked a little 
lonesome, and in need o~ a _haircut and per
haps a square meal. One Boston woman who 
was t_old she was illogical in voting to put 
Eisenhower in the White House and KENNED"t' 
in the Senate replled, "Ah, no"w, how could I 
·vote against that nice lad?!' An Eisenhower 
rooter -who watched -KENNEDY girl workers 
hand out pamphlets at the entrance to an 
Eisenhower rally was overheard asking, 
"What is there about KENNEDY that makes 
every Catllolic girl itt Boston between 18 and 
28 think it's a holy ' crusade to get ·him 
elected?" -

Ye't, KENNEDY twice met Lodge on his own 
terms-on the rostrum-and coolly held his 
own. He seemed the less worried of th.e two. 
Not so glib or urbane as the seasoned Lodge, 
-KENNEDY was well prepared both times, _dis
playing a modest self-:-confldence. He did 
not really think he would win the election 
until he received favorable reaction to his 
performance in the second of their two de
bates, on the Keep Posted television forum, a 
month before the election. KENNEDY's for

. ensic manner is unhurried, direct, natural, 
and sincere, the kind that comes across most 
effectively in TV close-ups. 

.. Joe" Kennedy-as he is universally 
known-'married Fitzgerald's pretty daugh
ter, Rose, and set out to make millions as 
fast as they produced c;hlldren. The chil
dren stopped at 9, but . the millions didn't. 
Kennedy had the Midas touch. Red-faced, 
aggressive, and a shrewd plunger, his suc
cessful enterprises have included ba_nking; 
shipbuilding, theater ownership, movie pro.:. 
duction, liquor importing and, most recently, 
purchase of Chicago's Merchandise Mart, the 
largest private c;>ffice building in the world. 
He also took time out during the New Deal to 
be the successful Chairman of the Securities 
and Exchange Commission, Chairman of the 
Maritime Commission, · and then United. 
States Ambassador . to Great Britain during 
the tense 1937-41 period. 

The Kennedys lived first in Brookline, a 
conservative Boston suburb. John, the sec
ond child, was born there on May 29, 1917. 
He attended Brookline public schools and 
Choate Prep School; went to Harvard and 
graduated cum laude with a bachelor-of
science degree in 1940, besides making the 
swimming team and playing junior-varsity 
football. He had rounded out his education 
by taking a look at the · radical theories of 
Prof. Harold Laski at the London School of 
Economics during 1935-36, and in knocking 
around Russia and middle Europe while his 
father was Ambassador. 

Turned down by the Army because of some 
old football inJuries when he tried to enlist 
in 1941, KENNEDY took strengthening exer
cises and wound up a year later as a motor
torpedo-boat skipper in the Navy. In Au:. 
gust 1943 he earned the Purple Heart and 
the Navy and Marine Corps medal for his 
"extremely heroic conduct" in a dramatic 
episode in the mid-Solomons. KENNEDY'S 

·boat was rammed and sliced in two by a 
-Japanese destroyer one black ntght. When 
-the boat sank; KENNEDY towed one wounded 
man to a small uncivilized .island 3 miles 
away, by holding a strap of the man's Mae 
West with his teeth. According to the cit·a:. 
tion: "During the-following 6 days, he suc
ceeded in getting his crew ashore, and after 
swimming many hours attempting to se
cure food and aid, finally effected the rescue 
of his men." 

Like hf.s brothers and sisters, KENNEDY 
had learned to swim at an early age by being 
pushed otf a pier hitO Nantucket Sound. 
For two" decades the family and its friends 
have swarmed all over a shapeless, modern• 
ized 17-room hoUSd on the sound at Hyannis 
Port, on Cape Cod. The place, which is ideal
-ly equipped for their all-around interests, 
including. a private movie theater, ln the 
basement, an -impressive library, tennis 
courts, a beach and four sailboats, became 
their most permanent address . 

As they grew up and scattered, the Ken• 
nedys spent less and less time 'in the Boston 
area-they lived · for one long stretch ln 
BronxVille, N. Y.-bl,lt -they are still identi
fied with .Massachusetts. They have been 
called by some the "first of the Irish Brah
mins" and, by others, "High Irish," meaning 
the kind that send their sons to prep school 
and Harvard, their daughters to conven~ 
schools and themselves abroad. They expect 
the vote of every son of Erin, but they are 
mildly irked to find themselves still being 
socially stratified as Irish-Americans. "How 
long do we have to be here before we lose 

. the hyphen?" they want to know. The Ken
ne<tys and Fitzgeralds have been native-born 
for three generations; Great-grandfather 
Kennedy landed here as far b~ck as 1849. 
Actually, the Kennedys are more typically 
American than most Yankee bluebloods in 
their sense of humor, their competltive drive 
and their emphasis on . health and outdoor 
exercise. 

KENNEDY's political savvy is the result of 
both heredity and environment. His pa
ternal grandfather, Patrick Kennedy, was a 
State senator and a respected ward leader in 
Boston; two great-uncles were State. sena
tors; and another great-uncle, Charles 
Hickey, was mayor of Brockton. His ma
ternal grandfather, an<l the most ~nforget
table character he ever met, was John F. 
("Honey Fitz") Fitzgerald, a Congressman 
at the turn of the century and twice mayor 
of Boston. "Honey Fitz" was the George M. 
Cohan of Massachusetts politics. He popu
larized hiS theme song, Sweet Adeline, na
tionally, and also entertained political rall1es 
by dancing everything from a Jig to a waltz. 
He could orate, too, of course, one of his 
favorite themes being that the future of New 
England indu8try depended . on everyone'& 
getting back into long woolen unde~wear. __ _ 

Senator KENNEDY is a total departure from 
the traditional concept of an Irish-Amer1-

-can politico in his State, a fact which augurs 
:weil for whatever poli_tical future he migh) 
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someday have beyond )lassachusetts' bbr
ders. KENNEDY not only reads books with 
hard covers-as many as <6 or 8 a week-he 
bas written one. Back in 1940, after serv
ing as his father's secretary in the London 
Embassy, he composed, Why England Slept, 
an analysis of why that country was mili
tarily unprepared for World War II. The 
"23-year-old author was lauded by the critics 
for his perception and objectivity, and his 
book, surprisingly, hit the best-seller lists, 
though it was in no sense light reading. 

Also unlike his Democratic colleagues, 
KFNNEDY has a Harvard accent and wears 
neither his race nor his religion on his 
1l1eeve. He prides himself on his intellectual 
indepenuence and at the same time tries to 
be unsentimental about erring "pols." In 
1947, for example, he refused to sign a pe
tition asking President Truman for clemen
cy f-or James Michael Curley, Boston's peren
nial Democratic candidate, who was then 
doing 6 to 18 months for mail fr.aud. Cur
ley was KENNEDY's predecessor as Representa
tive of the 11th district, but KENNEDY felt 
he could not justify helping him get out 
of jall when he had turned down similar 
pleas from nonpolitical convicts. However, 
.all other Democr.ats-and even some Repub
licans--in the Massachusetts delegation in 
Congress signed the petition, and Truman 
commuted Curley's sentence to the 5 months 
he had served. 

Observers of the Lodge-Kennedy race now 
admire the manner in which KENNEDY set 
·his strictly lone-wolf course and held reso
lutely to it, despite criticism of his some
what amateur,- family-style ~ampaign from 
the pros. KENNEDY never gave up. His ex
terior nonchalance conceals a terrific will to 
win. All the Kennedys have great physi
eal courage, and hate to lose. They were 
brought up to give that old college try, 

_whether competing against Yale, Lodge, or 
another Kennedy. English girls had been 
amazed at the fierceness with which Eunice 
Kennedy hau played field hockey at con
.vent schools near London. Joe Kennedy has 
·been kn-own to banish some of the youn-ger 
Kennedys from the din:per table when he 
discoyered that they had horsed ar.ound and 
lost a sailing race. A Kennedy usually turillS 
into a Captain Bligh the moment he steps 
into a boat. 

Once, on the d~y of. a scheduled race, Joe, 
Jr., and Jack were disgusted to find that their 

. competitors wanted to cancel the contest just 
· because the weather happened to be wild 
and stormy. The two Kennedys hopped into 
their boat and pushed 'ClUt into the rough 
water, whereupon Jack jumped off the stern 
-Into the waves and Joe, Jr., single-handedly 
, whipped the 21-foot -boat about and returned 
to rescue him. 'Coming back to shore, the 
brothers called to their shivering rivals, "See? 
There's nothing to worry about." 

Oddly enough, Jack, who 1s now being 
spoken of as the hard~st <:ampaigner Massa
chusetts has ever produced, never wanted to 
be a politician in the .first place. He is not 
very gregarious. He has always liked to write, 
and, growing up, he had thought he would 
become a newspaperman. After being mus
tered out of the Navy with injuries in 1945, 
he covered the United Nations charter m~et-

' ing and the Potsdam Conference for the In
ternational News ·Service. But Joe, Jr., who 
was more of the rugged extrovert and was 
groomed to be the politician in the family, 
had been killed in a volunteer mission over 
the English Channel, and Jack felt it was up 
to him to carry oii t~ political tradition in 
the family. Besides, the war, had made him 

·more serious. As Joe Kennedy's san, he was 
suffering from a sense of security. Public 
life seemed to -offer the largest possibilities 

, for doing something worth whUe~ 
. Thus he ran for the House in 1946, ~ter 
_winning the primary easily from a field of 
. eigpt old~ and II!-ore experienced candidates. 
In the heavily Democratic 11th District, win
:i:ung the nomination has always insured be-

tng elected, and KENNEDY had only token OJ>-" 
position from the Republicans. He did not 
even bother to campaign to get reelected in 
1948 and 1950. 

As for wanting to dislodge Lodge, there was 
a family reason for that. Back in 1916~ 
Grandfather Fitzgerald had tried to unseat 
Lodge's grandfather, the famous Henry Cabot 
Lodge the first, and lost by 33,000 votes. 

To plant the Kennedy name as solidly as 
Lodge's, statewide, KENNEDY realized he 
would have to wage a long and highly per
sonalized campaign. In a sense, he really 
started campaigning not so long after he 
entered the House, in January 1947. He in
structed his secretaries to make speaking 

. dates only outside his district. Soon he be
gan spending long week-ends in other parts 
of the State, addressing communion break
fasts, veterans' groups, women's clubs, com
mencement classes, and others regularly in 
need of guest spealrers. In the 18 months 
before the election last fall, KENNEDY stepped 
up tliis pace and devoted a part of almost 
every week to roaring from one town to an
other in a battered old sedan, accompanied 
b,Y Frank Morrissey, a Boston lawyer, who 
worked out the split-second schedule, and 
Robert Morey, who, as chauffeur, made sure 
that it was met. Morey, an ex-prizefighter, 
and the stocky Morrissey doubled as body
guards whenever KENNEDY was in danger of 
being mobbed by hundreds of smitten high
school or college girls. The three drove from 
.dawn to midnight daily, and by election . time 
had covered all 351 cities .and towns in Mas-
sachusetts. · 

On these trips, KENNEDY made a point of 
dropping in on the local rectories, Protes
tant as well as Catholic, and on any out
standing member of a local racial or reli
gious group. KENNEDY also tramped up and 
down the assembly lines of factories, and 
climbed over fishing boats, In his search for 
-potential votes. Everywhere he doggedly 
shook hands with everyone in sight. He 
proved he has no superior in the art of 
simultaneously grasping a stranger's palm 
and his first name, -and opening up with a 
wide, warm smiie. 

In the spring of 1'952, KENNEDY hired a 
'high-priced press agent, Ralph Coghlan, 
former star editorial writer fur the St. Louis 
.Post( Dispatch. The campaign proper start
ed in June, a full 3 months before can·
didates in Massachusetts ordinarily clear 
their throats. .By late May the far-flung 
Kennedys had begun to gather. From Chi
cago came beautiful Eunice, former execu
tive secretary of the Justice Department's 
juvenile delinquency section and a social
service worker for the House of the Good 
Shepherd, who recently married socialite 
Robert Sargent Shriver, Jr., an assistant 
manager of the Kennedy enterprises. From 
Chicago also came the more reserved Jean, 
who had been working for her father in the 
Merchandise Mart, and !rom New York came 
sophisticated-looking Patricia, whose career 
is television production work. From Paris, 
where she was vacationing, came Mrs. Rose 
"Kennedy, a small, svelte brunette with a 
gay laugh, wl).o could pass for one of her 
daughters. The late John Boettiger, one
time son-in-law to the late President Roose
velt, exclaimed, upon being introduced to 
Mrs. Kennedy, "'At last, I believe in the 
stork!" 

It was a major test for the blithe and 
buoyant Kennedy. Joe Kennedy had set up 
individual million-dollar trusts so his chil
dren could choose careers without consider
:mg the need to earn money. In an attempt 
.to inject some of his own business efficiency 
into their living habits, he also converted his 
'New York office into a clearinghouse that 
·could fl.1e famlly memorabilla and plot the 
up-to-date location of its servants, auto
mobiles, passports, and $0 on. The Ken
nedys fly around the country like so many· 
restless · birds with alternate nests. Besides 
the Cape Cod home, there is a luxurious 

.estate at Palm Beach, Fla., plus small apart
ments or houses available for overnight use 
the year around in Boston, New York, 
Chicago, and Washington. Under such con
ditions, the Kennedys find it hard to track 
!their own itineraries from day to day. 

A classic example of this occurred when 
one Kennedy girl telephoned long distance 
to the New York nerve center to ask serious
ly, "Where was I yesterday?" The office. force 
did some research and the answer was re
layed ba(:k, "You were in Westbury, Long 
Island." The carefree Kennedy sisters fre
quently report their personal jewelry as lost, 
strayed, or stolen. One Kennedy family 
friend believes he could make an easy living 
just following the girls around and picking 
up misplaced Jewels valued well into five 
,figures. 

However, there was· nothing haphazard 
about the way the Kennedy women pitched 
in to help brother Jack. First they pounded 
the pavements to help collect a record total 
of 262,324 signatures on his nominating peti
tion-though only 2,500 were required by 
law. Every signer was considered a potential 
worker. Brother Robert defined the objec
tive .as "_getting a great many people to do 
a small amount of work." 
· The Kennedys organized a statewide net• 
work of 286 Kennedy committee secretaries; 
if pos'sible, the secretary selected for each 
town or community was in the 28-to-35 age 
_bracket, a political novice, and well respected 
in his locality as a businessman, lawyer, · doc
tor, undertaker., insurance -man, and so on. 
So;me 21.000 regular workers were organized 
·under the secretaries, accordin_g ·to Robert, 
:plus another 30,000 workers "who did some
thing." · The secretaries were handed direc· 
tives which asked them, among other things, 
to "sell" KENNEDY by having workers make 
2 telephone calls to every voting family with• 
in 30 days of the election. 

Most of the workers were under 35 ·years 
old; a great many of tbem were female; .and 
only a half dozen were paid for their serv• 
ices. A political writer who visited a . Ken
nedy headquarters in Boston reported -that 
KENNEDY's campaign "was in the hands 
of boys and girls." The vitality at -every 
headquarters was tremendous. 

The now-famous Kennedy tea party was a 
frank play for the women's vote through the 
Kennedy family charm. In each of 38 ·towns 
and other communities, engraved announce
ments were sent t0 a list of names that had 
been screened in advance to make sure -aU 
races, religions, political factions, and other 
blocs were represented. In some locations 
the tea was held in the most elegant local 
hotel and became a unique social event, for 
which many of the housewives outfitted 
themselves in fresh hairdos . and new en• 
.sembles. In all, a total of some -60,000 women 
decided they could not afford to pass up an 
opportunity to meet the wife of the ·former 
,ambassador to the Court of St. James', her 
three lovely daughters and her unmarried 
son. A few women got so carried away with 
the graciousness of the Kennedy receiving 
line that they concluded it by bussing the 
candidate on the cheek. Later, the guests, 
who almost .always overflowed the ballroom or 
auditorium, gl.ilped tea and small sandwiches 
and listened to Mrs. Kennedy and her son 
give brief, good-humored talks. 

Another innovation was the Coffee With 
the Kennedys television program; which was 
used twice. Virtually, a captive audience 
~was provided by }?.a-vlng each of se~ral thou
_ sand Kennedy women workers invite 4 or 5 
friends to her home at the appointed hour 
on a certain morning to sip coffee and watch 
-tbe show.. It was -an unrehearsed, homey 
little affair, ln which the !Kennedys chat
tered on a sofa, then invited the viewers to 

:telephone the station-collect-any ques
tions they wanted Jack to answer during the 
_progra_m. · --

In her first venture into actual politicking, 
M-rs. Kennedy was a natural. Ad libblng all 
the way~ she turned in · one of the great 
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maternal performances in television annals. 
One of her most appealing. bits of business 
was displaying and explaining the indexed 
cards through which she was able to keep 
track of nine childen's vital statistics across 
the years--confirmation 'dates, vaccinations, 
tonsillectomies, childhood illnesses, and other 
milestones. Her eloquently moving account 
of her two sons' adventures in the war is 
said to have reduced to tears some of Mas
sachusetts' most blase citizens. 

Mrs. Kennedy, who had been made a papal 
countess by Pope Pius XII for her "exemplary 
motherhood and many cha~itable works," 
also toured the Boston-area wards to address 
political rallies. Meanwhile, the three sisters 
were holding house parties and ringing door
bells to spread their brother's name. A 
Kennedy girl worker would invite a large 
group of her friends to her home for the 
house party, which consisted of a description 
of the candidate by one of his sisters, a 
movie showing him in action, and harmless 
refreshments. Eunice, Patricia, and Jean 
rang doorbells right through the hot summer · 
months and during the fall. Two of them 
would choose a block known to be Demo
cratic or independent, and work it from both 
sides of the street simultaneously. With a 
few dramatic exceptions, they were well re
ceived. After all, who but a "black Repub
lican" would slam the door in the face of 
such wholesome glamour? · 

On election eve, when the Republicans : 
were trying to save Lodge by whooping it up 
with Eisenhower in an all-star, televised 
musical show at the Boston Garden, the three 
sisters were operating in the Boston subway 
stations. Once, when Eunice buttonholed 
a subway rider and introduced herself as the 
candidate's sister, the skeptical stranger 
jerked his thumb toward his girl friend and 
barked, "Oh, yeah? Well, meet Margaret 
Truman.". 

There were no real issues splitting KEN
NEDY and Lodge. KENNEDY'S slogan was: 
"KENNEDY will do more .for Massachusetts." 
Lodge's writers went into a huddle and then 
countered -with: "Lodge has done-and will 
do--the .most for Massachusetts." Besides 
the fact that both were for Massachusetts, 
their voting records were not strikingly dif
ferent, though KENNEDY's veered mor.e to 
the left. KENNEDY's congressional bailiwick . 
is a have-not district that includes 35 na
tionalities, taking in the north and west 
ends ot Boston, East Boston, Charlestown, 
·an of Cambridge and parts of !Brighton and 
Somerville. He had voted accordingly on 
such issues as labor, . housing, minimum 
wage, immigration, social security, and Fed
eral controls. The CIO News box score shows 
that KENNEDY,ln 57 votes on issues affecting 
the workingman, went "wrong!'-in the · 
CIO's view-just twice during his 6 years 
in· the House. 

KENNEDY, however, is almost recklessly 
forthright and free-wheeling in his public 
as well as private remarks on issues, and he 
resists any effort. to tag him with an ideo
logical label. He is annoyed by letters which · 
chide him for not being a "true liberal." 

"I'd be very happy to tell them I'm not a 
liberal at all," he said recently. "I never 
joined the Americans for Democratic Action 
or the American Veterans' Committee. I'm 
not comfortable with those people. 

One critic accused KENNEDY of being a 
practitioner of popularism-in a willingness 
to give the people what they want in spe
cific situations, while shunning the generali
ties o~ a liberal ideology. KENNEDY readily 
acknowledges that this may be the case. In 
any event, his political philosophy ls still 
developing. Meanwhile, he disagrees amia
bly on most major issues with his father. 
who stands politically a little to the right 
of Senator TAFT, and expects his son to grow 
more conservative with. the years. · . 

In · the. House, KENNEDY had joi~ed the Re
publicans frequently in voting to cut the 
Jl,onmilitary b'ijdget, but he suppGrted. :the · 

main lines of the United States · postwar 
policy in Europe. He has made a hobby of 
foreign affairs since he saw Europe from the 
keyhole of the London Embassy. His ex
tensive travels abroad have greatly in
fluenced his thinking, resulting in some 
criticism of the Democratic State Depart
ment for its China policies and for not re
quiring our North Atlantic Treaty allies to 
pull their weight. He prefers to travel alone, 
at his own expense, having found that he can 
learn more about a country that way thim If 
he is officially escorted. He was the first 
Congressman to visit Indochina after the war 
started there. 

KENNEDY made no great record in the 
House as an effective legislator. He was 
away most of the time, traveling abroad, 
c~mpaigning for the Senate in Massachu
setts or fiat on his back with recurrences 
of the malaria he picked up in the Pacific. 

The Kennedy-Lodge campaign finally came 
down to a question of who had the less 
embarrassing absentee record. KENNEDY 
waited for Lodge to charge that he had been 
absent and unrecordedDn 179 out of 604 roll
call votes in the House; then he charged 
Lodge with being away on 45 out of 46 votes 
on economic controls questions in 1951 and 
1952. 

The biggest laugh of the campaign was 
over a begging letter from a Kennedy com
mittee which started out: "Believe it or not, 
JACK KENNEDY needs money-" No one had 
any doubt that the Kennedy campaign was 
adequately financed. The six Kennedy com
mittees reported to the State a total expendi
ture of $349,646, a new high for on-the-rec
ord spending by committees other than the 
Democratic and Republican State commit
tees. 

KENNEDY's father: mother, 2 brothers and 
3 sisters contributed $5,000 each to the 
Kennedy committees, according to the of
ficial report, while the candidate kicked in 
$15,866 of his personal funds: (Under Fed
eral law, a candidate for the United States 
Senate may spend up to $20,000 in a cam
paign, but there is no limit fixed for spend
ing by political committees in his behalf, 
and no limit to the number of committees.) 
T.he Kennedys had the right kind of friends. 
'nlirty-five of them were listed as contribu
tors of $4,000 or more each. 

l:t;l September Lodge had said publicly he 
was disturbed by reports that he was in a 
"battle to buy the senatorship." But Lodge · 
was not running his campaign on a shoe
string, either. Lodge .also was taking up tel
evision time and billboard space. But there 
was no offici-al breakdown on how much the 
Republicans spent on him. The Republlcan 
State committee reported that it spent a · 
total of $1,058,501 on Lodge and all other 
GOP candidates, thus smashing its own ·pre
vious spending. record. 

KENNEDY maintains that he would have 
been unable to compete with Lodge without 
his family bank roll. The prevailing opinion 
in Massachusetts, however, is that the money 
spent by and on KENNEDY was only one of 
several essential factors in his uphill victory. 
One factor is that KENNEDY himself turned 
the tide early by shrewdly getting a long 
jump on Lodge, who was busy campaigning 
in other places for Eisenhower's nomination 
during the first 6 months of 1952 and did not 
start his own campaign until mid-September. 
Lodge also could do nothing about KENNEDY 
and his handsome family's appeal to women, 
young people, and the Catholic Democrats. 
who, for some reason, had traditionally gone 
for Lodge. Yet another factor was the bloc 
of diehard Taft Republicans whom Lodge 
had alienated by fighting for Eisenhower's 
nomination. But it seems more probable 
that what KENNEDY did primarily was to hold 
the Democrats, who normally have the nu
merical , edge in a presidential race in Mas· 
s~chusetts, in the face of the Eisenhower . 
landslide. 

In: the Sen!'te KENNEDY has settled down 
to work closely with a looselJ organized. 

group of northern and western Democrats 
who hope to establish a constructive minor
ity· record that will swing the masses of peo
ple aw:ay from the Republicans in 1954 or 
1956. He is working harder than he ever did 
in the House. 

Significantly, as a member ·of the Govern
ment Operations Committee under the chair
manship of Senator McCA}!THY, he has shied 
away from McCARTHY's controversial investi
gating subcommittee. KENNEDY chose Sen
ator MARGARET CHASE SMITH'S relatively 
cloistered Subcommittee on Government Re
organization, which does not deal in personal 
reputations. 

He also has made one innovation in the 
internal appearance · of the Senate Office 
Building. He is the only Senator who cus
tomarily keeps wide open the outer as well 
as the inner doors of his office. Meeting the 
people is what put him in that office and he 
does not intend to hide out now. 

ORDER FOR RECESS TO MONDAY 
Mr.. KNOWLAND. Mr. President, I 

ask unanimous consent that when the 
Senate concludes its business this eve
ning, it stand in recess until 12 o'clock 
noon on Monday next. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

ORDER AUTHORIZING COMMITTEE 
REPORTS; SIGNING OF ENROLLED 
BILLS, AND RECEIVING EXECU

·TIVE NOMINATIONS 
Mr. KNOWLAND. Mr. President, I 

ask unanimous consent that during the 
recess of the Senate following today's 
session, committees may be.authorized to 
submit reports, that the Vice President 
be authorized to sign enrolled bills and 
joint resolutions, and that the Secretary 
of the Senate be authorized to receive 
executive nominations. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

FOREIGN TRADE AUTHORITY-FAIR 
TRADE NOT "FREE TRADE" WITH 
FOREIGN NATIONS BASIS OF FAIR 
AND REASONABLE COMPETITION 
Mr. MALONE. Mr. President. I in-

tend to introduce for the consideration 
of the Senate, and I may offer it later 
as a substitute for the proposed extension 
of the 1934 Trade Agreements Act, a bill 
similar to the one I submitted 2 years 
ago, the fiexible import fee bill. to 
be administered by a . foreign trade 
authority. 
REESTABLISH CONSTITUTIONAL · RESPONSIBn.ITT 

OF CONGRESS 

The bill would regain for Congress its 
constitutional responsibility to regulate 
the foreign trade of the United States 
and to adjust the duties. imposts. and 
excises commonly known as tariffs or 
import fees. 

CATCH PHRASES TO SELL AN IDEA 

At this time I do not wish to under
take a detailed discussion of the bill or 
of the trade-agreements law, which was 
enacted in 1934, and which did not con
tain the words "reciprocal trade." That 
was a catch phrase invented by the "eco
nomic one worlders" to sell free ·· trade 
to the American people. A similar slogan 
"trade, not aid.'' was more reeently in
vented by that g~eat, versatile ox:>,erator. 
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the Chancellor of the Exchequer of 
Great Britain, Mr. Butler, to sell the 
United States and the people of the 
United States the theory that the more 
of their trade they gave away, the more 
trade -they would have. 

THE KEYNES THEORY 

_In passing, I might say that a few 
years ago, under another administration, 
the theory was sold to the people of the 
United States by Lord Keynes of Eng
land, or at least the people were cowed to 
the point where they went along with th~ 
idea, that the 'more the United States 
cpuld get itself in debt, or the m·ore it 
owed, the richer it would be. As a re
sult, we now nave a clebt of $270 billion. · 

THE PRESIDENT, AN AGENT OF CONGRESS 

However, Congress has thus far re
tained the ability to determine that. it 
can regulate import duties and excise 
taxes, as . the Constitution says it must 
do. 

For 20 years Congress has continually 
kept that authority in the executive, in 
effect making the President of the United 
States the agent of Congress. 

Most people doubt the constitutional
ity of such action, but the question has 
never been decided by the ·courts. 

POINTS FOR CONSIDERATION 

I wish to state a few points for the 
consideration of the Senate between now 
and the time the ·senate begins consid
eration of the extension of the Trade 
~~g~eements Act of 1934. · 

ORGANIZ_E~ CAMPAIGN 

-~ During the past several weeks I have 
been increasingly concerned about what 
appears to be a persistent and well~or
ganized campaign by certain influential 
newspapers, columnists, and editorial 
writers to intimidate individual Sena
tors, and the Senate as a whole, in an ef
fort to prevent us from playing our 
proper constitutiona.l role in the field of 
foreign affairs. 

SENATE ACCUSED OF USURPING AUTHORITY 

Every time a Senator takes any actio'n 
or makes any remark that is critical of 
the foreign policy these journalists advo
cate, the Senate is accused of usurping 
the constitutional -prerogatives of the 
President and of the Department of 
State. 

. Every time the President or the De
partment of State makes a change in the 
policy or administration of foreign af
fairs, along line_s advocated by the Senate 
or by individual Members, the President 
and the Secretary of State are accused of 
abdicating their co_nstitutional respon
sibilities. 

CONSTITUTIONAL RESPONSmiLITY 

Under the Constitution, the Senate in 
particular and Congress as a whole 
have very .definite and extremely impor
tant responsibilities in the field of foreign 
affairs. It is not my purpose to engage 
in a constitutional .debate at this time 
as to what our specific responsibilities 

· are. However, I earnestly hope that 
such a debate will materialize in the Sen
ate before this session is adj-ourned. I 
believe such a debate, for a clarification 
of the issues, is an essential service that 
must be rendered· to the public, which is 
being subjected tO a constant barrage of 
distorted PJ:.:opagand~~ · 

THE CONGRESS TO REGULATE FOREIGN 
COMMERCE 

I wish to mention one very clear field 
of responsibility which the Constitution 
lias specifically assigned to Congress in 
the field of foreign affairs, namely, the 
fixing of customs duties and the regulat-· 
ing o~ foreign commerce. Section 8 of 
the Constitution makes that point very 
clear. 

EXECUTIVE USURPATION OF CONGRESSIONAL 

RESPONSIBILITY 

I submit that the only abdication from . 
constitutional responsibility in the field 
of foreign ·affairs has been by Congress 
in surrendering to the Executive the au
thority to fix customs duties and to :r:egu
late foreign trade. The only usurpation 
of prerogatives has been the continuing 
invasion by the Executive of the clearly
assigned obligations of Congress in this 
field. 

I might say, in passing, that that · is 
the fault of Congress itself. · 

A STRONG-MINDED EXECUTIVE 

In 1934 a strong-minded Executive 
prevailed upon a weak Congress to trans
fer to the President autliority to fix 
duties, imposts, and excises, and to regu
late foreign commerce. 

THE PRESIDENT AN AGENT OF CONGRESS 

In other words, it ·was an attempt to 
make the President an agent of Con
gress in carrying such regulations. Of 
course, any such attempt ls preposterous 
on ·its face, · but- since ·the matter- has 
nev·er been questioned in the Supreme 
Court of the United States, Congress for 
20 years has abided by such ari arrange-
ment. . 

RESTORE TO CONGRESS CONSTITUTIONAL 
RESPONSIBILITY 

The most important clause in the sub
stitute measure that I am introducing 
would restore to Congress its responsi
bility to regulate customs fees and for
eign commerce, as provided by the Con
stitution. It does not give the President 
authority to regulate foreign commerce; 
it charges Congress with the constitu
tional responsibility of regulating for
eign commerce. 

The Foreign Trade Authority, which 
would be set up under this bill to suc
ceed the present United States Tariff 
Commission, would report directly to 
Congress, and Congress, not the Presi
dent or the State Department, would 
have the sole right to veto actions taken 
by the Foreign Trade ·Authority in re
vising tariff schedules. 

FAIR TRADE--NOT FREE TRADE 

-The · Foreign Trade Authority would 
supersede the Tariff Commission with 
the necessary latitude to continually ad
just the ftexible duties or tariffs on this 
basis of fair and reasonable competi
tion. To establish fair trade not "free 
trade" with foreign nations. 

I could cite volumes of data to sup
port my contention that the tariff poli
cies which our Government has pursued 
during the past 20 years could lead us 
to disaster. 

NAMED "RECIPROCAL TRADE" TO DECEIVE THE 

PEOPLE 

· When the proposed extension of the 
1934 Trade Agreements Act, named the 
Reciprocal Trade Agreements Act for 
the very pu:r:_pose Pf. deceiv}ng the Am.eri• 

can people, including the workers and 
investors of the Nation, just the same 
as the slogan "trade, not aid," was in
vented for the same purpose. 

A CONSPIRACY TO DESTROY THE WORKERS 

Free trade and. billions to foreign 
nations is a conspiracy to destroy the 
workingmen and small business of 
America. 

I intend at a future time to cite many 
examples to support that statement. At 
this time, however, I shall be content · 
with citing a single example, which I 
think is illustrative, and ·which has re
cently received widespread publicity. 

"BUY AMERICAN"· SUBSTITUTE FOR TARIFF 

-Unfortunately the public thus far has 
heard only one side of the case. Sena- -
tors will recall the tremendous outburst 
of indignation from the advocates of 
"free trade" and · one economic world 
when the Secretary of Defense invoked . 
the "buy American" clause and rejected · 
the low bid submitted by a B.ritish com- . 
pany for generating equipment for the 
Chief Joseph Dam, to be installed by the 
Army engineers. 

The Secretary invoked the "buy Amer
ican" clause since there was virtually no 
other protection to· the workingmen and 
inve·stors in that industry: 

The Washington ':Post and other ln- · 
:fiue_ntia] jm,irn~ls ran weekly editorials 
denouncing the administration for what 
they termed betrayal of our allies. · 
THE MORE MARKETS WE GIVE _AWAY . THE MORE 

~E HAVE . 

At this time I should like to read into 
the REcoim an articie which appeared in 
yesterday's Jdurmil of Gommer_ce, which : 
I believe illustrates why 'this body must·. 
carefully review our tariff policies in the 
regulation of foreign trade. In the Con
stitution of the United States our tariffs 
are called duties, imposts, and excises. 
We must also carefully review the widely 
ballyhooed program to greatly ·increase 
the ftow of foreign goods into this mar
ket. 

The Journal of Commerce of New 
York, on Wednesday, June 17, 1953, car
ried an article with a Pittsburgh date
line, from the Associated Press. · The 
headline is "Foreign Bidders Called Job 
Threat." The subhead is "Westinghouse 
Reports Millions Lost to Firm by Federal 
Awards.:· 

The article reads -in part: · 
A Westinghouse Electric Corp. official told · 

8;000 employees at a mass meeting today 
that awarding ·of Government contracts to 
foreign firms is endangering the jobs of 
Ain:eric~;~.n ·workers. 

: John K. Hodnette, ,-vice president in charge 
of the company's in_dustrial pro_ducts . di· 
vision, said foreign competitors often are 
able to underbid United States firms because 
of cheap labor. 

REPORTS HEAVY LOSSES 

Speaking ·at the unveiling of a giant new 
manufacturing building at. westinghouse's 
E'ast Pitt~burgh plant, Mr. Hodnette said the 
plant alone since January 1, 1952, "has lost 
more than $7 million worth of business and 
about a million man-hours ·of work" by 
factory employees on Government contracts 
_given to foreign companies. On ~his busi· 
ness, he declared, the "United States Gov· 
ernment has lost more than $1.8 million in 
taxes." 

One mUlion mari-hours of work have 
b~_ep. .lost. -

- ._.·.._-
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THE PUBLIC PUNCH DRUNK WITH FIGURES 

The situation is becoming such that 
$7 million, $7 billion, or $7 thousand 
means very little to Congress. I am 
afraid the public has been beaten down 
to a •mdition in which it hardly recog
nizes the difference when these figures 
are mouthed by Members of Congress. 
They are punch drunk. But I think the 
people can still understand the meaning 
of 1 million man-hours of work . . 

MAN-HOURS OF WORK-TAXES 

One million man-hours of work was 
lost by factory employees on Govern
ment contracts given to foreign coun
tries. 

"On this busiuess,"' he declared, "the 
United States Government has lost more 
than $1.8 million in taxes." 

That is an item which perhaps very 
few pay much attention to, because of 
the fact that we get our taxes else
where--through taxation of individuals, 
and through wartime taxes. The 11 per
cent emergency taxes are still in effect, 
as is the excess-profits tax; the Congress 
is considering extending it. There are all 
kinds of taxes, including up to 25 percent 
taxes on telephones, telegraph, transpor
tation, women's handbags, and many 
other so-called emergency taxes which 
are still in existence. So we pay little 
attention to a loss of $1,800,000 in taxes 
resulting from awarding to the sweat
shop labor of Europe a job which should 
go to American workers. 

In passing I might say I am opposed 
to the · extension of the excess-profits 
tax-I have introduced a bill to repeal 
the wartime taxes on communications, 
transportation, e:qtertainment, women's 
handbags, and other necessities-and· a 
bill to abolish individual emergency 
iricome taxes up to 11 percent. 

. I continue to quote from the ·article in 
the Journal of Commerce. 

All told during that period, Mr. Hod
nette said, the Government "has let 24 
contracts for electrical equipment to 
foreign companies - contracts worth 
more than $13.5 million, representing 1.7 
million hours of factory work lost to 
United States labor and worth $3.5 
million in lost taxes," he added: 

The equipment where foreign competition 
gives us a rough time is practically hand
made, which means that wages usually make 
up half of our cost. 

Mr. President, I am quoting. from. the 
statement of Mr. Hodnette, vice presi
dent of Westinghouse, . to his 8,000 
employees. This is not a political 
speech by Mr. Hodnette! He is trying 
to keep work for his men. 

I continue to quote: 
The average earned hourly rate in manu

facturing in the United States is about. $1.74. 
The average earnings of a Westinghouse 
worker are $2.10 an hour with the East Pitts
burgh average even higher than that. Com
pare these rates: Switzerland 53 .cents, Eng
land 43 cents, France 41 cents, Italy 31 cents. 
FOREIGN WAGES ONE-SEVENTH TO ONE-TENTH 

Those wages represent from one-sev· 
enth to one-tenth of our wages. A mil
lion man-hours of work lost. Under
stand, Mr. President, this refers to only 
one , company in , the United States. 
ThoUsands of companies are in ' trouble 
today because of this .same policy which 

has been continued for 20 years. There 
has been emergency after emergency for 
20 years, and we are still in a state of 
emergency. In certain cases in which 
industries would have been · noticeably 
hurt, subsidies have been paid to keep 
them quiet. 

Mr. President, we a·re like a man on ·a 
prolonged drunk. We are afraid to face 
the headache. He keeps it up until his 
bank cuts off the payment of his checks 
and his friends desert him. We are 
headed in that direction. We must face 
the condition. 

If we are not willing to do so ourselves, 
when the result catches up with us there 
will be no avoiding it. 

I continue to read from the article 
in the Journal of Comll}.erce: 

Mr. Hodnette told employees to write their 
Congressman and urge that something be 
done about foreign competition. He said: 

"Our job is to tell Congress what is hap
pe·ning in the electrical industry and it's 
their job to do something about it. But 
nothing's going to be done if we don •t tell 
them first.•• · 

WRITE YOUR CONGRESSMAN 

I agree with that statement. I agree 
with Mr. Hodnette that not only should 
his employees write their Senators and 
Representatives, but every worker in the 
United States should do so. 

METHODS OF PRODUCTION OFFER LITTLE 

In that connection I wish to quote 
from the Monthly Digest of Business 
Condition and Probabilities, published 
by Stevenson, Jordan, and Harrison, 
Inc., management engineers. In their 
pamphlet for May 1953, they say: 

As to many products w~ich account !or 
large-scale employment in this country, 
methods of production of similar products 
in foreign countries differ little from our 
methods and are equally efficient. The cost 
of raw materials used and the efficiency ot 
workers may be about the same. 

COST DIFFERENCES DUE TO WAGES PAm 

The cost differences are due mainly to 
differences in wages paid. As is well known, 
rates of pay and living standards in the 
United States are considerably higher than 
are those of any other country. 
. Hourly earnings in various foreign coun

tries as a percent of those in the United 
States in 1950, published in the February 
1951 Monthly Labor Review of the United 
States Department of Labor, were as fol
lows: 

Percent 
Canada--------------------------- 65 
Czechoslovakia, Denmark, Finland, 

Norway, Sweden, Switzerland, 
Great Britain------------------- 25 to 37 

France, Germany, Hungary, Ireland_ 19 to 24 
Austria, · Netherlands-------------- 13 to 18 

Rates of pay were even lower in Italy and 
1n Japan and other Asiatic countries. A 
McGraw-Hill publication, How Factory 
Workers Live Around the World (July 1947) 
gave the following straight-time hourly rates 
of pay in April 1947 of screw-machine oper
ators, converted to the exchange rate of 
American money at that time: Italy, 15 
c·ents; China, 9 cents; India, 11 cents; the 
United States, $1.45. 

From wage data published in tlie Statts
tical Supplement of the International Labor 
Review of July 1952, converted to dollar 
value at -current rates of exchange, it ap. 
pears tha~ in October 1951 male textile spin
ners earned per hour on an average ~n Bel• 
.gium 42 cents. in West 'Germany 25 cents, 
in England 40 cents, in Holland 24 cents, in 
Sweden 51 cents, in the ynited States $1.30. 

The people who think we can compete 
on such a basis ·say' "Oh, with our 
methods of manufacturing and our rna .. 
chinery we can produce faster than they 
can with the same hours of work." Mr. 
President, those people are just 15 or 20 
years behind the times. 
MACHINERY AVAILABLE TO FOREIGN COUNTRIES 

Not only is the up-to-the-minute ma
chinery available to the people in Eu
rope, but we paid for the machinery in 
the last 10 or 15 years, or a good part of 
it, so they ~an compete with American 
manufacturers and in the sale of the 
goods. 

Of course, it is a well-known fact that 
the European countries are approxi
mately 160 percent recovered over pre• 
war. They sell their goods to the iron 
curtain countries and to Russia, and are 
now pounding at our door With the slo
gan~ "Trade, not aid." 

TRADE AND AID 

What they really mean is trade and 
aid, as I have learned since I looked at 
the budget. 

I quote further: 
In the same period machinists were earn• 

lng the equivalent of 28 cents an hour in Hol~ 
land, 32 cents in Germany, 43 cents in Bel
gium, 86 cents in Sweden, and in the United 
States from $1.60 to $2. 

REQUIRED READING FOR . "ONE ECONOMIC 
WORLDERS" 

I should like to quote one more para
graph from this very enlightening pam
phlet, and 1 would recommend it as re· 
quired reading for people who think we 
have better methods available to us in 
this country for manufacturing than do 
the people in European countries. 

CAPITAL COST5-COMPARISON 

Cola G. Parker, president of Kimberly
Clark Corp., manufacturers of writi:p.g 
paper, is quoted in the Digest as saying: 

The comparison of capital costs is equally 
disadvantageous to the American industry. 
Capital costs in Europe are less than half 
what they are here. Before the war, a typical 
paper machine cost in Norway or Sweden 
$350,000 to $400,00'0. The same machine cost 
here $1 mlllion. Today, the discrepancy is 
even greater • 

It is the same machine, Mr. President. 
Mr. Parker further.said: 
If tariffs on finished paper are eliminated, 

it is probable that there will be · an immedi
ate movement toward building new paper 
mills outside of the United States to make 
use of the pulp now exported. 

We will then import the paper instead of 
the pulp (with resultant loss of many jobs). 
In the meantime, some 300 mills in this 
country will have to go out of business, un
less they can develop their own pulp supply. 

THE HODNETTE ARTICLE 

Mr. President, I would like to' inter· 
polate the figures .quoted in the Hodnette 
article. Mr. Hodnette estimates that the 
$7 million worth of business his firm 
lost· to foreign competitors represented 
a million man-hours of labor. I am told 
by other sources in industry that this 
million-hours estimate is extremely con
servative. 

Nevertheless using this estimate, we 
can see it would cost the Westinghouse 
Corp. $2,100,000 for labor. It would h.ave 
cost a Swiss company $530,000 for labor. 
The British company could purchase a 
million hours of labor- for .$430,000. 



6814· CON-GRl:SSIONAL RECORD-· SENATE June ·18 

''l'HE woRKERS. stJFh:R · ' 

That is t;he saving which ·the eoium- ' 
nists :and the people wh9 want .. free 
trade" .. and are in favor of "one eco
nomic world" . are clamoring to effect 
at · the · expense · of the workers of the 
Uriited States . . 

and would be hauled t6 the new loca- (hereinafter .referred to as the 'Authority') 
tion, and set up· an:d operated there. · to be . composed· of 6 directors to be her~
That is exactly what would have to be after appointed by the Presid~nt by and with 

· the advice and consent of the Senate. The 
done, as I pOinted out on tbe floor of original directors of the Authority shall be 
the Senate in 1948. the same persons now serving as Commis-

-ARM RUSSIA AND BREAK OUR MARKETS sioners Of tb:e United States Tariff Co:Qlmis-
lf .niore materials than the· European sion, each · such person to serve as a dire~tor 

market Could. absorb Wer. e produced, o;r the Authority until the date when his 
DI!FERENCE IN LABOR COSTS term of office as a Commissioner of the 

Mr. President, I think most of us here, they would have to be sold to Russia or United States Tariff commission would have· 
at one time or another, have had some · the Iron Curtajn countries. The result expired. · Thereafter the term of office ·of 
intimate personal contact with the forces would be to arm Russia, to break down any successor to any such director shall ex
of competition. , t~e American standard. of livi~g, a_s a pire 6 ye·ars · from the . date of tb,e : expira-

lt f avalanche Into the Umted tion of the term for which his predecessor · 
Are there any of us here .who bE_!lieves _ resu 0 an ~as .. appointed except ' that a director ap-_ 

he could remairf in--this type· of bus~_ness ' States of the products of sweatshop la- pointed to fill a vacancy occurring for any · 
very long if he .were subjected to that- bor-or. bo~h, . . . . . . . reason other than the expiration of a term
~ind ·of competition?· · . . At ~hiS time we are ~facm~ JUSt that ·as herein· provided shall be appointed .op.ly 

Of course, it is true that . our . great s~tuatwn . . I have predicted 1t there on for· the - remainder · of the -term which his 
mass-production in.dustries h .ave 9-ev.el-:. the floor of_tl).e Sepate. . . predecessor woul-d othery.>ise haye served. -
oped production and merchandising . M_r. PresH;ient; I now ask unammous Directors sllall be eligible. for appointment 
techniques · w~ich enable them to pay . consent. to mtroduce, out ?f order, ·for to succeed · ~hemselves if otherwise qualified 
- te eference bill to amend therefor. · No person shall be eligible for 

wage1) many times. those paid by their · appropn_a ~ ' ~- appointment as a director unless he is a citi-
foreign competitors and still quote lower- the Taqff Act 0~ 1930, . and for other zen of the United states, and, in _the judg-
prices. p_urposes. The bi~l would · create a f~r- . ment of :the President, 'is possessed of quau-·_ 

However, Mr. President, I would 'like El;Ign-trade .auth~nty to reg~late fm;e~gn: fipations . requ-isite for developing expert, 
to call to your attention the fact that trad~ an_d to a~JUSt the duties or tanffs knowledge of tariff problems and efficiency 
some of our 'most vital industries do on a basis of fair and reasonable coiJ;lpe-. in adm~nistEJring the provi~ions of this act. · 
not respond to mass-production· meth- tition-to establish fair trade with for- Not more than ·three of the directors shan · 
ods. The· electrical:-engineering indus- eign nations. . . b_e members of the same political party, and· 
try, the specialized machine tool indus·· ~ I also ask unanimous consent that the , in mak~ri~ appoin~tnents mexp.bers ?f differ- . 

t·r· y·, the heavy-machi'ner·y 1'ndustry' , for bill be printed at this point in the REc- · ent political partle.s shall be appOI~te~ al-. · · ternately as nearly as may be practicable. 
the most part turn out tailormade prod- ORD; as a pa~t of my re~a~ks. : "(c) Chairman, Vice Chairman, and sal-
ucts. · Tl1e labor factor in these i~ous- T~ere bemg no obJect_IOn, the bill ary: The· President shall annually designat,e 
tries represents ·:anywhere from 50 ·to (S. 2164) to amend the Tanff Act of 1930, · one of the directors a's Chairman and one ·as 
95 percent of the- manufactured cost. and for other purposes, introduced by .Vice Chairman of tb,e Authority; The Vice 

_· GOV~NM~~T SHIPS PAT~NTS 'AilROAI{ Mr .. MALONE, . w.as·:recei'ved, r.ead: twice by Cb.airmim sha11 act as Chairman ·iii case: of~ 

i should like to point--out also that' all 
of these industries have :been Under con-_ 
tinued pressure, frequently outright. 
coercion, by our Government to make· 
their' designs and patents arid manqfac-. 
turing know-hovi availabh~ to their 'for-· 
eign competitors. That has been a new 
'development over the past 20 years. -

'rhey have even beeri pressured . into 
sending their executives and engineers 
abroad to train executives and workers 
in American manufactti,ring methods. 

At this point I should like to say that 
the nne advice, which . t,;ongress has· 
financed·, is u~necessa,ry. · · 

F()REIGN NATIONS TURN. HONEST 

its title,. referred to the. Committee :on_ ab~ence ol' disability of the . Chairman. · A 
Finance, ~nd .ordered to. be printed in ~~jority of the diredtors in pfilce sh_all c~m~: 
the REcoRJ> .as follows: · s.tltut~ · a guor~~· but_ the Auth~nty rpay 

• · functiOn notwithstanding vacanCies. . Each· 
' Be it enacted, etc.-- . director shall receive ·:a salary· of .. $15,000 ·a:_ 

: - DECLARA'XION -OF- POLICY· · . year. No director shall actively engage ~ in 
·. SECTION 1. · It is declared to 'btf the p0licy' of a]ny business, vocat.ion, or employment ot:her · 

the Congress- than that of serving as a director.'' ' : 
(a) ·tO facilitate and .encourage the impor- . APPOINTMENT OF SECRETARY 

tation into the United States of foreign goods SEC. 4, title II;I, part II, section 331 (a), of 
and ·products in quantities sufllcient to sup- the Tariff Act of 1930 is hereby amended to· 
ply the needs of the United States economy; read as follows: · · ~ · 

(b) to foster and provide for the export of "(a) Personnel: The Authority shall ap-·· 
the prpqucts of American industry and point a secretary who shall·receive coi:n:pensa
agriculture in quantities sufficient to pay for tion in ·accordance with the Classification Act 
the needed imports; . of 1949,' and the Authority is hereby em-· 

(c) to develop ·and promote . a wel,I- powered to employ and, in ~ccordance with 
balanced, integrated, and diversified produc- the ·classification Act ·of 1949, fix the com
tion within the United States so as to main- pensations of such special experts, examiners,. 
tain a sound and prosperous ·national econ- · clerks, and other employees of tlie Authority· 
omy and a high level of wages· and employ- as 'it may find necessary for the proper per•. · 
ment in industry and agriculture; . formance of its duties." 

(d) to provide necessary flexibility of im
port duties thereby making possible appro-· 
priate· adjustments in ·response · to- changing 

- ~conomic conditions; 

All that these countries need to do is 
to turn honest and protect the integrity 
of the private investments. There will 
be no drought of capital to build indus
trial ·plants. 

• BUll.D PLANTS W.ITHOUT MARKET 

ADMiN;ISTRATION OF TRADE A~REEMEN'!'S 
Section 5. Title III, part II, of the Tariff 

Act of 1930 is amended by· adding at the end
of section 331 the following-new -seetion: .. 

Instead, what do we do? We ·furnish= 
the money to build a plant where there; 
fs no market, and use the :money of th.e: 
taxpayers of the United States to the· 
point where the. total ~rUBS UP t0 Dearfy: 
$80 billion in 1 year. · · 

GET-RICH.,.QUICK METHO~ 
·The. get-rich-quick promotion . in the 

mining business, . ~ promoter in New . 
York or some other place far from the · 
mining fields, would :fi:nance a mill to be 
built in the desert or mountain ar.ea. 

For that purpose he would obtain per-: 
haps $100,000 or maybe $1 million. The 
mill would be built first. Then he would 
start looking for a mine: Iri the early 
days the mountain and the desert coun
try was dotted with mills built in that 
manner, which lay dormant-until a mine 
was located somewhere within the .· dis,
tance that. the . mill could be .. moved. ; 
Then· the mill would be wrecked for junK:; 

· (e) ·to assure the accomplishment of these 
objectives ·by returning ·to and· maintaining 
hereafter· in the United St~tes t:tie control 
over American import dutie·s -now subject 
to intern~tional' a-greements; -
_ ~"I:.ATE_ME~ ~F~ ~Is~ING ·IMPORT i:nhms 

SEC. 2. Title I, paragraphs 1 to. 1559, in
clusive, of the Tariff Act of '1930 are 'hereby. 
amended by repealing the classifications and 
rates . therein cohtained ap.d substituting 
therefor the classifications and rates obtain
ing and in effect on June 12, l953, by reason' 
of proclamations · of the President under 
section 350 of the Tariff Act of 1930 or oth-

· erwise •. 

"B:Ec. -33l.A. Administration - of -trade agre·e-
ments 

' ~'(.a) All.J>owers yest~c,i in·, delegat~d to, or 
Qtherwi.se pr_operly . exe.~cis~ble by __ the Presi
dent or ai;ly other officer or . agency of the 
United States in respect to the foreign trade 
agreements entered into pursuant t'o sec-· 
tion 350 of the Tariff Act of i930 are hereby 
transferred to, and shall be exercisable by the 
Authority, including, but not limited to, the 
right to 'invoke the various escape clam~es. 
reservations, and options therein contained,
and to. exercise on behalf of the United States 
any rights or privileges therein_ provided for 
the protection of the i~terests of the United 

FORMATION OF FOREIGN TRADE AUT~ORITY States. 
SEC. 3. Title m, part II, section 330, of the •• (b) The Authprity is hereby authorized · 

Tariff Act of 1930 is hereby amended to read and directed- · 
as follows: · "(1) to terminate as of the next earliest 
"SEC. 330. Organization of -the Foreig~ Trade date therejn prQvide.d, and in accordance. 

Authority. . with the terms thereof; all the foreign trade 
"(a) Membership: The .United States Tar- agreements _e.ntered into ?Y· tb,e Un1ted States 

iff Commission shall be reorganized and re- . pur~uatit to se<;tion ~50 of ~he Taritr Act of 
<:bnstituted· as the Forei'gn Ttade ·Authority: 1930; : ·_. · - · ~ - · · · · · · 
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"(2) to prescribe, upon termination of ant 

foreign trade agreement,' that -the import 
duties established therein · shall remain the 
same as existed prior to such" termination, 
and such import duties shall not thereafter. 
be increased or reduced ·except in accordance
with tlie Tariff ·Act of 1930, as amended by 
this act." ·- - : 

PERIODIC ADJUSTMENT OF IMPORT DUTIES 

SEC. _ 6. Title III, part II, s~ction 336, o~ 
the Tariff Act of 1930 is hereby amended to 
read as follows: 
"SEc.- 336. Periodic adjustment of import 

duties 
''(a) The Authority is authorized and dl· 

rected from time ·to time, and subject to the 
limitations hereinafter provided, to prescribe 
and establish import duties which will with· 
in equitable limits, provide for fair and rea· 
sonable competition between domestic arti· 
cles and like or similar foreign articles in 
the principal market or markets of - the 
United States. A foreign article shall be 
considered as providing fair and reasonable 
competit~on to United States producers of a 
like or similar article if the Authority finds 
as a fact that the landed duty paid price of 
the foreign article in the principal .market 
or markets in the United States is a fair 
pr ice, including a reasonable profit to the 
importers, and is not substantially below the 
price~ including a reasonable profit for the 
domestic producers, at which the like or 
similar domestic article can be offered to 
consumers of the same class l:)y· the domestic 
industry in the principal market or markets 
in the United· States. 

"(b) In determining whether the landed 
duty paid price of a foreig;n article, includ
ing a fair profit for the importers, is, and 
may continue to be, a fair price under sub
division . (a) of this section, the Authority 
shall take into consideration, insofar as · it 
finds it practicable- _ 

"(1) The lowest, highest, average, an~ 
median landed duty paid price of the -article 
from foreign ·countries offering su:bstantial 
competition; 

".(2) Any change that m·ay occur . or may 
reasonably be expected in 'the exchange rates 
of foreign countries either by reason of 
devaluation or because of a serious unbalance 
of international payments; 

"(3) Th.e policy of foreign countries de· 
aslgned supstantially to increase ~xports to 
the United States by selling at unreasonably 
low .. and uneconomic prices to secure addi
tional dollar credits; 

~· ( 4) Increas~s or decreases of domestic 
production and . of imports on the basis of 
both unit volume of articles produced and 
articles imported, and the respective per• 
centages .of each; ' 

"(l>) The actual and potential future ratio 
of volume and value of imports to volume 
and .value of productiQn, -respectively; . 

' ~ (6) The pro.bable extent . and duratio~ 
of changes in production · costs and prac· 
tices; · '· 

"(7) The' degree to which ' normal cost r_e. 
lationships may be affected by grants, sub
sidies (effected through multiple rates of 
export exchange, or otherwise), excises, ex
port taxes, or other taxes, or · otherwise, in 
the country of origin; and any other factors 
either in the United States or in other coUn· 
tries which appear likely to affect produc
tion costs and competitive relationships. · 

"(c) Decreases or increases in import 
duties designed to provide for fair arid rea
·sonable competition between foreign and 
domestic articles may be made by the Au:
thority either ·upon- its own motion or upon 
application· of any person or group showing 
adequate and proper interest in the import 
duties in -question: Provided, however, Tlfat 
no change i_n any import_ duty -sha,ll be or-:
de_red "oy tl;le Authority :un.til after ~t sha!l 

·have ifirst' Conducted a ~ull iii-vestigatioh and 
·presented tentative proposals followed' by. a 

public _hearlng at wllich tn:terested p~rties 
have an opp9rtup.i~y to _be ·hea:rct. 

"(d) The authority, b.l setting Import 
duties so as to establish fair and reasonable" 
competition a-S· herein provided, may, in or
der to effectuate the purposes of this act, 
prescribe -specific duties or ad valore-m rates 
of duty upon . t.he foreign value or export 
value as defined in-sections 402 (c) and 402 
(d) of the Tariff Act of 1930 or upon the 
United States value as defined in section 
402 (e) of said act. 

" (e) In order to ~arry out the purposes of. 
this act, the Author~ty is authorized -to 
transfer any ·article from the dutiable list 
to the free list, or from the free list to t~e 
dutiable list. 

"(f) Any increase or decrease in Import 
duties ordered by th~ Authority shall be
come effective 90 days after . such order is' 
announced: Provided, That any such o'rdei 
is first submitted to Congress -by the Author
ity and is not disapproved, in whole or in 
part, by concurrent resolution of Congress 
within 60 days thereafter. 

"(g) · No order Shall be announced by the 
Authority under thi~ section which increases 
existing import duties on foreign articles if 
the Authority finds as a fact that the do
mestic industry operates, or the domestic 
article -is produced, in a wasteful, inefficient, 
o,r extravagant manner. 

"(h) The Authority, in the manner pro. 
· vided for in subdivisions (c) and (f) in this 

section, may _impose quantitative limits on 
the importation of any foreign article, in 
such amounts, and for such periods, as it 
finds necessary in order to effectuate the pur· 
poses of this act: Provided, however, That no 
such quantitative limit shall be .imposed 
contrar-y to the provisions of any foreign 
trade agreement in effec':; pursuant to section 
350 of the Tariff Act of 1930. 

" ( i) For the purpose of this section-
- " ( 1) the term 'domestic article' means an 
J~,rticle wholly or ~n part the growth or prod
uct of the United States; and the term 'for· 
eign article' means an article wholly or in 
part -the growth or product of a foreign 
country; _ . . 

"(2) the term 'United States' includes the 
several States and Territories and the Dis
trict of Columbia; 

"(3) · the term 'foreign country' means any 
empire, country, dominion, colony, or pro
tectorate, or any subdivision or subdivisions 
thereof (other than the Unlted "States and 
its possessions); 

" ( 4) the term 'landed duty paid price• 
means the price of any foreign article after 
payment of the applicable customs or import 
duties and other necessary charges, as. repre
sented by the acquisition cost to an import· 
ing consumer, dealer, retailer, or manufac• 
turer, or the offering -price to a consumer, 
dealer, retailer, or manufact_urer, if imported 
:by an agent. 

"(j) The Authority is authorized to make 
all needful rules and regulations for carrying 
out its functions under the provisions of 
this section. 
. "(k) The.Secretary of the Treasury Is au,. 
thorized to make such rules and _ regulations 
-as he may deem necessary for the entry and 
declaration of foreign articles .with respect 
to w.hich .a change in basis of value bas been 
made under the provisions of . suWivision 
(d) of this section, and for the form of in.:. 
voice required. at ·time of entry." 

AMENDMENT OF SECTION 33'1 

SEC. 7. Title III, part II, section 337, of the 
Tariff Act of 1930 is here:by amended as 
follows: 

(a) Subd~vision. (a) thereof by striking out 
the word "President" and substituting there• 
for the word "Authority". 

(b) Subdivision (b) thereof is hereby re• 
pealed. · · 

(c-) Subdivislon (d) there~f is hereby re,-
pealed. · · 

(d~ Subdivision . (e) _ thereof Is hereby 
amendeA _to react· as follows: 

'' (e) Exclusion of articles- from entry·: 
Whenever the existence of any such unfair· 
method or act shall be established to the 
satisfaction of the Authority, it shall direct 
that the articles concerned- in such unfair 
methods or acts, imported by any per$on 
violating the provisions of this act, shall be 
excluded from entry into the United States. 
and upon information of such action by the 
Authority, the Secret~ry of the Treasury 
shall, through the proper officers, refuse such 
entry:" 

(e) Subdivision (f) thereof is_ here_by 
amended to read as follows: 

"(f) Entry under bond: Whenever the· 
Authority has reason to believe that any arti
cle is offered or sought to be offered for entry 
into the United States in violation of this 
section, but has. not information sufficient to 
satisfy it thereof, the Secretary of the Treas
ury shall, upon its request in writing, forbid 
entry thereof until such investigation as the 
Authority may deem necessay shall be com~ 
pleted; except that such articles shall be en .. 
titled to entry under bond prescribed by the 
Secretary of the Treasury." 

(f) Subdivision (g) thereof is hereby 
ame:nded to read as follows: 

"(g) Continuance of exclusion: Any re· 
fusal of entry under this_ section s-hall con• 
tinue in effect until the Authority shall find 
and advise the Secretary of the Treasury that 
the conditions which· led to such refusal of 
entry no longer exist." 

-CONTINUANCE OF PERSONNEL, FUNDS, ACTIONS, 
AND SO FORTH 

SEc. 8. Section 339 of the Tariff Act of 1930 
is hereby amended to read as follows: 
.. SEc. 339. Effect of enactment. 

· ••(a) All personnel, property, records, bal· 
ance of appropriations, allocations, and other 
funds avail~ble (or to be_ made ·available) 
to the United States Tariff Commission shall 
be transferred to the Authority for use in 
connection with the exercise of its functions: 
and such transfer shall not operate to change 
the status of the officers and employees trans· 
ferred from the Commission to the Author· 
ity. lqo investigation or oth~r proceedings 
pending before the Commission at such time , 
shall abate by reason of such transfer but 
shall continue Ul:ider the ' provisions of 
this act. 

"(b) Wherever in the Tariff Act of 1930, 
or in any other law, the terms 'United 
states Tariff Commission• or 'CommLssion• 
occur, such terms shall be construed to mean 
the 'Foreign Trade Authority• and the '.Au• 
thori ty', respectively." 

REAPPLICATION OF SECTION 516 (0) 

SEc. 9. Section 17, subsection (c), of the 
act of June 25, 1938, chap~eJ" 679, is hereby 
repealed. 

STATISTICAL ENUMERATION 

SEC. 10. Title IV, part III, sect~on 434 (e), 
of the Tariff Act of _1930 is hereby amended 
to read as follows: 

"(e) Statistical enumeration: The Chair
_man -of the Foreign Trade Authority is au
thorized and directed to establish 'from time 

· to time, after ' consultation with the .Secre· 
tary - of the Treasury and the Secretary of 
Commerce, a statistical ~numeration of im· 
pQrted articles in such detail as he may con. 
sider necessary and desirable to effectuate 
-the purposes of this act. As a part of each 
entry there shall be attached thereto or 
included therein an accurate statement giV· 
ing details required for such statistical enu
meration. The Secretary of · Commerce i~J 
hereby authorized and directed to make such 
reasonable and proper digests '!rom, and com. 
pilations of, such -statistical data . . as the 
Chairman requests. In the event of a dis.;. 
agreement between the Chairman and the 
-secretary of Commerce, as to the reasonabla 
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and pi'oper nature of .any request the mat· 
ter shan be ·referred to the President whose . 
decision shall be final." . 

REVISED TEXT OF T.i\RIFF ACT 

. SEd. 11. The Authority, as soo~ as prac·· 
ticable,· shall prepare and· cause to be printed 
as a public document available for public 
distribution a complete revised text of -the 
Tar11f Act of 1930 as amended. 

EFFECTIVE DATE 

SEC. 12. This act shall take effe.ct as of 
June 12, 1953. 

ESTABLISH FAm TRADE-NOT "FREE TRADE" 

Mr. MALONE. Mr. President, the 
purpose of this bill is to establish fair 
trade. not free trade, with foreign· coun
tries. Fair trade should be the objec
tive in our · dealings with tQe other na
tions of the world. We should establish 
a fair trade basis for our labor and our 
investors. 

DOMESTIC WOOL PRODUCTION 

In that connection, I wish to read from 
a guest editorial which was published 
in the Denver Post of June 10, 1953. The 
editorial -was w:ritten by Brett Gray: 'It 
reads in -part as follows: 
SHEEPMEN OBJECT TO DANGER OF "TRADE, NOT 

AID" 
(By Brett Gray) 

For some months-it has been virtually im· 
POf?Sible to pick up any large newspaper or 
a publication of national scope without see
ing articles promoting an old theory under 
a . new name. It matters not if we- call it 
••tJ:ade, nor aid," "free trade," or "re~iprocal 
trade," the theory takes a vicious bite out o:( 
the taxpayers' dollar. Those wh,o propose 
~·trade, not aid" and cr'} out against protect
ing even 'our most basic industries through 
tariffs can be classed into five groups. 

·Those whose foreign competition was de
~;troyed · by ·World War II or the economic 
effects thereof; 

Those who are now protected by quotas or 
tariffs so restrictive as to be virtual em
bargoes; -

Administration and congressional leaders 
who may be so frigbtened over secret things 
they know about the international situation 
that they dare not change trade policy or 
dare not tell the American public the whole 
truth; 

Communists, leftwingers, and "pinks"; 
Those who, through incomplete informa· 

tlon or ignorance. are blindly following the 
lead of others. 

~ While ~ost ... Americans think in terms of 
a14 . _fbr many countries and while we are 

. still fiddling away on such subjects as point 
4 and mutual assistance, the British, the 
French, the Mexicans, the Japanese want to 
go back to trade. Actually, surprising devel
opments are taking ·place in this good old
fashioned field, as, for instance, the impor
tant trading position developed by Mexico 
arid the return of· Japan to world markets. 
The British find that our ·involvement in the 
Korean war imperils their position as traders. 

Mr. President. I believe the fifth classi
fication includes 75 percent of the follow
ers of this group. 

MANUFACTURERS ESTABLISH BRANCH PLANTS 

I wish to say that some of the manu
facturers who, under . tariff protection, 
have grown to such· size and strength 
that they can construct plants in the 
low-wage countries and furnish -the mar
ket there, ship their good& into this 
country and undersell the produ~ts pro
duced under · our standar.d-of-livin~ 
wages. , _ , 

Many of the plants were constructed 
under the loans the United States has 

made to Britain and under the opera
tion of UNRRA, the Marshall plan, the 
ECA. the mutual-security program, point 
4. and all the other programs .with trick 
names that are thought up to. keep ahe.ad 
of the American public. -
NA~E CHANGED OFTEN ENOUGH TO FOOL PUBLIC 

The name used for such a giveaway 
program is changed often enough to keep 
ahead of the public. The result is that 
from year to year, the general public of 
the United States has been willing to 
have this general socialistic giveaway 
program continued for another year. 

Mr. President, I now read further 
from the guest editorial by Brett Gray,. 
as published in the Denver Post of June 
10: 

Much of the ' world engaged in interna
tional trade ·with the United States was phys
ically injured in World War II and the United 
States has usurped the markets of these 
countries. Thus, pinned between the horns 
ot a world dilemma, we are faced on one 
sid~1 by overproduction of some items' and 
on the other by the clamor of 'foreign coun.; 
tries who need to regain lost markets. · They 
say in effect, that the Unitt~d States must 
give up those ~ar~ets she has usurped or 
accept ' imports in a sufficient volume to re
place the trade lost. Since most of the 
countries crying out for American dollars 
lost much of their manufacturing industry, 
their chief exports must be in the nature 
of . basic production. Unfortunately . the 
United States is amazingly well supplied 
with her own basic production. 

Therefore, many of the international trade 
deals made in recent years have been 
made at the expense of certain of our vital 
basic production industries. , 
· Let us look at an example: Wool produc
tion in the United States in 1952 amounted 
to only 27 percent of our national :consump.;. 
tion. Yet today approximately hal! of the 
1952 domestic clip is surplus in the hands 
of the CCC purchased from the producer 
under the wool loan program ·at tigures below 
the · cost o! production. -

In other words, as a result of our free
trade policy, the wool used in the.United 
States is imported, and -the wool pro
duced in the United States is placed in 
storage. The wool in the storerooms is 
just one clip ahead of the demand. 

I read further from the guest edito• 
rial by Brett Gray: 

In 1950 it cost us more than $8.50 to run a 
stock ewe for 12 months. 

It cost the Australians less than $2. In 
1952 it cost the United States producer from 
35 to 45 cents to shear a sheep; it was done in 
Argentina !or 6 cents. These are recognized 
:figures; yet the administration, past · and 
present, has not seen fit to give _protection 
from this peon-standard-of-living competi .. 
tion. Add to this that South American 
·countries used a subsidy system through 
currency manipulation which dumped mil
lions of pounds of wool on the United st·ates 
market. This subsidy varied !rom 35 to 58 
percent of the value of the wool and made 
completely ineffectual the already low-tariff 
rate. . The result--the United States. sheep-
man is quitting business. · 

This . would .be unimportant from a na
tlo:aal standpoint, because we sheepmen ar~ 
small in numbers, were it not !or the stra':' 
tegic importance of wool, Every milltary 
authority knows that a cold soldier canno.t 
fight. No fiber can keep. a soldier warm a.s 
well as wool. An additional supply of wool 
lies from 6,000 to 12,000 miles' ·away and 
our military authorities have aften referred 
to- the -unequaled- si2;e and efticiency of the 
Russian submarine :fleet. Surely we are 
fools if we do not recognize that serious dis- · 

ruption of shipping lanes would be unavoid
able in the event pf a war and that an actual 
blockade of the U~ited States is possible. . 

Is it then common sense to drive such an 
industry out of business because of trade 
not aid? Is it not time that we recognized 
that many, of the trade-not-aiders are carry
ing that banner for selfish reasons. 

The time may well come when the Ameri
can public will look back· with revulsion at 
those who sacrificed basic industries in the 
name of trade not aid. They may see the 
time when inadequat(O!ly clothed and armed 
soldiers will die- needlessly because H. R. 
5495 slipped through Congress. 

That is the renewal of the free- trade 
policy. . 

THREE-POWER CONFERENCE 

Mr. President, on June 1, 1953, in the 
New York Journal of Commerce, George 
E. Sokolsky wrote a very interesting col
umn. In part, he said: 

When the he~ds of state of the_ three great. 
powers meet in Bermuda in the middle of 
June, they will not limit their discussions 
to the Korean war. The biggest problem 
they will face is the dollar-the American 
dollar. 

The British do not regard the Korean wa1: 
as a war. To them it is a limited military 
action, as the American marines u5ed to 
practice in Nicaragua ~nd Haiti and such 
places. They have a similar problem in 
Malaya as the French have in Indo-China. 
So far as they are concerned, Korea should 
not interfere with the restoration of -trade, 
so that the British can accumulate sufficient 
dollars to set·, themselves ~conomically free 
from, the "'{]nited States. 

I quote further: 
Last December, leaders of the British Com

monwealth met · to discuss . precisely this 
problem and they. canre up with the slog_an 
"trade, not ~d!' 

Mr. President, ~ as early -as November' 
10, last year, · the junior Senator from! 
Nevada called attention, in a statement 
to the press, to the fact that Richard 
Butler, Chancellor of the Exchequer of 
England, had invented that phrase; and. 
when Mr. Churchill came to the. United 
States, he used the phrase. 
•'TRADE, NOT AID/' "RECIPROCAL TRADE.'' .. THK 

DOLLA1t SHORTAGE" 

We could go back further to show the 
invention of the reciprocal trade slo":' 
gan-and all of these slogans. -such ·as 
~~The Do~lar _ Shortag~." ''Reciprocal 
Trade," "Trade. Not Aid," are invented 
for the consumption of the American 
public. 

Before the public has discovered what 
is behind them, or who invented them, 
or who :Profits by them, the United States 
Congress • . urged to greater speed. has 
passed a law, and the President ha$ 
signed it, giving them another $6 billion 
or $7 billion,-and other extension of the 
free trade which divides the markets, the 
basis of the income of the United States 
of America with them. I read further: 

The Commonwealth financial leaders 
agreed to i:acrease the production o:r :food, 
raw materials, · and industrial commooities 
in the entire Commonwealth with the ob· 
ject _ of, increasing the d·onar earnings of 
sterling-using_ countries. They hope to re
duce imports from the United States in order 
to decre!lSe ·the outgo pf American dollars. 

·EXroRT MORE GOODS TO UNITED STATES 

- In · a word, the British want to inctea.se 
the -amount ··of dollars tnat' come into their 
area, . Which can Dnly: ·be accomplished by 

-exporting more goods to the United States 
and importing less :from the United States. 
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Yet this great slogan is held out, Mr. 

President, to ~ncrease the trade of the 
United States with foreign nations. I 
read further: -

While most Americans think In terms of 
aid for many countries and while we are: still 
fiddling away on such subjects as point 4 
arid mutual assistance, the British, the 
French, the Mexicans, the Japanese want to 
go back to trade. Actually, surprising dev:el
opments are taking place in this good old· 
fashioned field, as, for instance, the impor
tant trading position developed by Mexico 
and the return of Japan to world markets.· 
The British find that our involvement in the 
Korean war imperils their position as traders: 
STERLING BLOCK PUSHING RECOGNITION OJ' 

COMMUNIST CHINA 

· Of course, it should be well known that 
all the representatives of the common·
wealth countries got together in Eng
land and decided that they will puslv 
for the recognition of Communist China 
by the United Nations. 

Of course, I believe, and so stated on 
the fioor of the Senate in 1951, that the 
State Department, at that time, had 
agreed to follow England in recognition 
of Communist China. 

We raised so much objection in this 
country, that nothing was done at the 
time; but, after Mr. Acheson came back 
from his· tour of Europe, and the Con
gress met in joint session to hear him, he 
talked for an hour; and in only one sen
ttmce did 'be say anything that the: Con-

. gres had· not heard 40 times previously." 
l;,Jike the master of ceremonies fn a· 

night club, he . led up to his "important 
.Point, and then got away fast. He said, 
' tWe will not use the . vote to · prevent 
recognition of Communist China.'.' · That 

·iS what he said; and our present Secre
ta.ry of State has never changed that· 

· ~:ule. 
THE TRUCE-TUEN RECOGNITION OF COMMUNIST 

·CHINA 

So, Mr. President, as soon as we get 
the truce, the sterling bloc countries, 
without exception-France and all of 
our · other so-called allies-will push us 
into recognition of Communist China' 
and we will have them in the United Na
tions. Of course, it is the claim that 
will improve the United Nations. 

THE SUCKER-THE FALL GUY 

. Mr. President, we are .in· the same po
sition' with the billions to Europe, and ' 
the trade not aid, the support of the: 
United Nations and all of the other she
nanigans including doing the fighting, 
~nd have been since the formation of the 
United Nations, as the fellow who comes 
in from the hills with a pocket full of 
uncashed checks. 

He comes in from the mine.s, from the 
woods, the ranches, and is lured into one 
Of the games that are open to him in al· 
most any town. · 

Some of them are public ganies, but, 
more often, they are not public. · A few 
drinks and he is in a poker game. 

Mr. President, if he wakes up in time. 
to see what is happening· to him before 
~11 of his money is go_ne. and quits, the 
game is over, because he has the only 
new money in the game. · . . 
· That is exactly what we have been do ... 

. ing since the formation of the United 
Nations. · · 

To quote further· from George Sokol-
sky's article -Of June 1: · 

And be · It· :noted that trade has a very· 
small conscience. It ' will :flow· wherever it 
can earn a profit even at the cost of lives. 
All countries want to trade with China and 
Russia and grow f!,ntagonistic because the 
United ·States is interfering with good 
markets. 

The British sent their smartest economist, 
the Chancellor of the Exchequer, Richard 
Butler, to the United States to discuss this 
problem with the Eisenhower administra
tion. One of the British objectives is the . 
establishment of price arrangements with 
the United States-

Listen carefully, Mr. President-
Price arrangements with the United States 

so that we shall sell wheat, cotton, etc., at 
lower prices, ·While we buy rubber, wool, tin, 
and jute at high prices, thus providing a 
hidden aid. · 

Reading further: 
Then the British also want a huge fund 

established, amounting to billions of dollars, 
to stabilize the British pound sterlb.ig so 
that it can more readily be converted into 
dollars. Such a fund could pump American 
dollars out of our reserve at Fort Knox into 
the European and Asiatic markets via 
London. · 

Thailand. for example. 
LOSING OUR GOLD RESERVE 

Mr. President, we have been losing our 
gold reserve steadily for several · years. 
How? They~the European nations
take· the :Marshall plan money. and . buy 
gold from Fort Knox. I should like, just 
as ari experiment, to see an American 
citizen try .. that · sometime. But the 
countries of ·Europe .do it. They often. 
sell it at a higher price • . 

THE WORKERS FIRST TO ' LOSE 

Again, in the Times-Herald in a recent. 
column, ·Mr. Sokolsky said: 

If all labor were equally paid for the same 
kind of work in all industrial countries, that 
is, if there were ,an economic "One World," 
there would be no need of any kind of pro
tective tariff anywhere. · If all currencies 
were stabilized so that transfer of goods 
could not be . affected by the exchange pf 
moneys, there would be no need for any kind 
of a protective tadff. And to make one fur
ther point, if . no governments subsidized 
their industries, so that goods might be 
dumped-into particular countries for politi
cal objectives, there would be no need of a 
protective tariff in any country on earth. 

Mr. President, diverting at that point,·· 
as the junior Senator from Nevada has. 
said mapy times on this :floor-and he 
lias been in all :these countrie~we pay· 
more money in our unemploynient in
surance, in our · social security, and in 
our ·industriai insurance than many of 
these cou~tries pay in wages. What 
kind of competition is that. I .read fur.:. 
ther: 
• Unfortunately none of these postulates 

stand up ·against the facts, particularly_ 
against the fact that, by American stand
ards, all labor in Europe is sweated and in 
Asia is so cheap a& to be almost unpaid. 
And to that must be added the existence of. 
slave labor. Slave labor probably also is 
employed In Soviet China, which Is now 
being industrialized. 

I read further: 
What is actually happening is that con

siderable American capital has .been ex
;Ported. to Eliropean-c;ountrtes under EGA and · 

by other means for the rebuilding. of Eu-. 
ropean industries. Also there are a num·· 
ber of American firms which have been es
tablishing branches all over the world, 
manufacturing various commodities, some
of which these Americans hope to export to 
the United States. · 

AMERICAN BANKERS EXPORT CAPITAL 

Some American banks export capital from 
the United States to foreign countries with 
the hope of manufacturing goods for export 
to the United States. 

This really b:ivolves a :flight of American 
capital from the United States with the 
object of manufacturing goods, made by 
foreign sweated labor, at low-wage levels, 
to compete with American labor, receiving 
high wages and high-fringe benefits. I have 
not yet studied the relationship of this 
process of earning profits .to taxes. That is 
a rather involved ·ma"tter which will take a · 
great deal of study. 

A limited number of American firms can 
build worldwide economic empires. Most 
American business possess neither the capital 
nor the experience to engage in this type of 
enterprise_. · . 

Therefore, what is called small business in 
the United States continues to demand a 
protective tariff, while big business goes so 
far as to favor free trade. It was never 
before true ·in this country that big bust .. 
ness favored free trade. Most American in
dustries were built .up by the protective tariff, 
which is also largely responsible for high 
wages and the high standard of living in 
this COUJ;ltry . . The change of attitude has 
come so suddenly that few understand the 
real reason until the entire subject is re
lated to export capital and to ;tpe :tlig~t o_f . 

. some phases of. American industry from 
American 19:bor. 

. MUST ,STUDY A~L PHASES 

: This needs. to . be studied in all its phas«$ 
to fiiid a full . explanation of the process 
and to ~elate it not only . to the tariff, but 
to wage scale and to the' American standard 
of living. The ":flight from American labor" 
may be justified on economic grounds. Al
ready there are signs that Western Germany. 
and Japan are pushing into markets .which,. 
after the war, some Americans had hop_ed. 
would be developed for American goods. , 
· Sweated labor, producing the same com• 
modities, will always undersell highly paid 
labor-particularly if the savings of .mass 
production are .practiced in both the cheap 
labor and high-priced labor countries. When 
American capital is exported, American man• 
agement is also exported. 

This is not a subject for high-pressure 
propaganda. [t is one that needs to be 
investigated fully and honestly. It requires 
a statistical approach by an impartial body 
which seekS facts and wm . make the facts 
known in· the national interest. · I hit upon 
it because of my ke~n interest in the sur
prisingly sudden support of free trade by 
American. big industry, which has alway.s la-. 
bored valiantly for a protectiye tariff. There 
must be a reason for the changed attitude. 

EXPoRTING SOCIALISM 

Mr. President. Mr. E. F. Tompkins, in 
one of his articles in the New York Jour
nal-American, entitled "Exporting So-
cialism,'' says, in part: - . 

Mr. Clement Attlee, leader of British 
Fabianism-

That was organized nearly 50 years 
ago, Mr. President, and it :finally took 
over Great Britain-
told the House of Commons last week that 
it is wrong "to b~ame all of this country's 
troubles on the United States." 

Nonetheless, he criticized "the attitude" 
of the United States Congress ••toward a 
wider open door for British exports." He 
was paraphrasing· the new slogan, "Trade 
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Not Aid." By this slogan, British prt>pa- -
gandists-abetted by some American inter
nationalists-strive to abolish the remnants 
of our protective tariff system and to open 
our home market to unlimited competitive 
exports, while Brit.ain retains the protective
tariff principle under the title of imperial . 
preferences. 

MARSHALL PLAN SUBSTITUTE 

Actually, the proposal of "trade, not aid,'' 
has been devised as a substitute for the 
profiigate program of foreign aid called the 
Marshall plan. 

Under the Marshall plan, United States 
Treasury dollars were used to purchase goods 
which were presented to Socialist Europe. 

That scheme is. near its end. So we have 
"Trade, not aid," proposed as a device to let 
low-wage foreign countries sell in this coun
try on a free-trade basis and use as they 
please the American dollars received. 

The British will get the lion's share of such 
trade. And every dollar paid here for their 
goods will mean a dollar less, in our home 
market, paid to American producers. 

There are highly informed sources in Eng
land itself who warn that the new scheme 
will not help Britain and will greatly harm 
America. 

one of these is the publication of Euro
pean Review. It notes that the American 
donations to Britain under the Marshall plan 
have really benefited "the Canadian farm
ers, to whom a large part of the American 
gift dollars have, in fact, been paid instead 
of to the American farmers whose taxes went 
to provide the :funds required.'' 

Mr. President, I addressed the Cana-
dian Mining Congress in 1948. I at that 

. time chided the people of Canada a little. 
jThey would not let Britain have their· 
· wheat until she could pay cash. I said, 
i ~You are just waiting for us to pass the 
! Marshall plan so that the English will 
have the money to pay for your wheat." 

1- It was not even a good joke. That was 
exactly what they were waiting for. It 

1 is to that matter that Mr. Sokolsky re
' !erred. 
J i- I read further~ 
f' "'It is no longer- possible," the Review says, 
1 .. to pretend that the present volume of ex
l ports to Europe by America and Canada can 
, continue. as the result of some effort or other 
on the part of Europe alone." 

~ . ONLY A PIPEDREAM 

~ · .. It could continue on a genuine trading 
[ basis only if America chose to remove all her 
t ta.ri11s and if, in addition, the European cur
l rencies and the pound sterling were debased 

BU11lciently to insure that a large volume o:t 
: manufactured European goods could fiood' 
In to America. 

••Everyone knows that this will not happen, 
and indeed it might be very hard on the' 
American manufacturers if it did. 

••The pretense that the existing level of 
exports by America can genuinely be financed 
by a corresponding volume of imports-trade 
not aid-thus needs to be given up, for it is 
only a plpedream ·and one which is standing 
in the way of more -realistic policies." 

f THE DOLLAR SHORTAGE 

f - Mr. President, that dollar shortage was 
the greatest hoax ever perpetrated on
the American people. It means. in the 
first instance, a shortage when we spend 
more money than~ we make, · weekly, 
monthly, or annually. We have all been 
.subject to such a-dollar shortage. But 
there is another kind of a dollar short
age, and that is one where a nation places 
a price on their money higher than it is 

Lworth on the open market. No one ex-

cept the Congress of-the United States of 
America will pay such a price. No trader 
will pay it. 

In 1948, when the British pound was.. 
worth $4.03, I was in Hong Kong. I laid 
down a 1-dollar bill on a bank counter 
and got $6.10 in Hong Kong money for it. 
I went to another place and laid down 
$16.40 of Hong Kong money and got a 
British pound for it-that made it worth 
$2.60, and no one was paying any more 
for it. except the United States of Amer
ica. 

Mr. President. in another recent ar
ticle Mr. Tompkins had this to say: 

Thi$ British campaign for "trade, not aid" 
may be helping Soviet Russia to drive a 
wedge between the United States and our 
Western European allies. Under the slogan 
just quoted, the British seek to abolish the 
remnants of our protective tariffs. Their 
plausible argument is that Britain wishes to 
buy more of our goods, but cannot do so un
less we adopt fre·e ~rade; which Britain itself 
abandoned years ago, and buy more British 
goods. 

At the same time, Britain is drumming up 
"trade, not aid" with our Communist foes. 

Now, the only imported goods affected at 
all by our tariffs are competitive goods. 
These are produced in low-wage countries at 
lower costs than here. Consequently, un
less the American producers have tariff pro
tection, the foreign goods will undersell them 
in their home market. 

That is happening, Mr. President. 
~ This cheap competition will diminish our 
production, and even put some prOducers out 
of business. 

I read an article on the wool business. 
Plenty of such dispatches can be read be
fore the session adjourns. 

I read further: 
Hence it will destroy many American jobs. 

Furthermore, numerous concerns, which are 
dependent on tariff protection, are essential 
in national defense. Thus the Federal Gov
ernment, having shorn away the tariffs, will 
have to keep such concern~; in existence oy 
subsidizing them. at taxpayers' expense. 

Mr. President, we wonder why we can
not lower taxes. · 

FEED $3 PER HUNDRED CORN-TO $20 PEJ& 
HUNDRED CATTLE 

One crop of wheat and corn in bins .. 
and one crop of wheat and corn on the 
way, while we continue to import grain. 

We are now about to appropriate 
money to build bins. for another year's 
supply of corn and wheat. 

Cows out on the ranges from western 
Kansas to the Pacific coast are selling 
for $18 to $20 a hundred, and the Gov
ment is holding corn at $3. All that the 
feeders ask for is a recipe to feed $3 
corn to $20 cattle. That is all they want. 
They do not want to furnish tax money 
ro build more bins; the cattle are scat
tered all the way from we:>tern Kansas 
to the Pacific coast, getting thinner 
every day, and the bins of corn are scat
tered· all the way from western Kansas 
east and getting thicker every day-and 
costing the taxpayer more money in 
subsidies. 
EASY TO PAY SUBSmY-LO-NG AS TAXPAYER HOLDS· 

OUT 

It is all very well to pay a subsidy, 
and it is very easy to do so. as long as 
the taxpayers' money holds out~ But it 
is a good deal like shooting a IBRn. It is 

easy enough to shoot-him, but. it is dis
posing of the body that turns up all the 
trouble. 

I quote further from the same dis-
patch: · 

EUROPEAN COUNTRIES TRADING WITH 
COMMUNISTS 

As for Communist trade, Great Britain is 
promoting it and soliciting it, along with 
other European and Asiatic countries. 

I have made that very statement on 
the Senate fioor many times since 
1948. In 1949 I placed in the RECORD 
96 trade treaties that the 17 Marshall
plan countries had with Iron Curtain 
countries and Russia. · I thought it 
would shock the Senate and the people 
of the United States. It did not shock 
the people of the United States because 
no one published the information. It 
did not shock Senators, since. they kept 
on voting money to build more European 
plants to sell more goods to Russia. The 
taxpayers of the United States, includ
ing the fathers of the kids who were 
later sent to Korea, paid for about three
fourths of the material used to kill their 
youngsters. It is not a pleasant thought. 
.. The article continues:: 

The Herald Tribune's London report said 
"the trend toward more trade with China 
actually began several months ago." 

The House of Commons has been o111.cially 
informed that British exports to Red China 
in the first. quarter of 1953 were 10 times 
as large as. in the corresponding period o! 
1952. 

: The writer continued by saying that 
at a recent Geneva conference British 
delegates dickered with Russian repre
sentatives for more trade~ 

In another dispatch, on June 17, 1953, 
in the New York Journal-American, Mr. 
Tompkins said: 

QUEER REALIN'EMEN'r 

The propaganda that demands "trade not 
a1d"' for Europe and Asia. has ca'USed a queer 
realinement here. 

Mr. President, I want you to notiee the 
alinement on this question. 

I continue to read from the dispatch 
by Mr. Tompkins: 

Liberals want to- continue the New Deal's 
Reciprocal Trade Agreements Act as a device 
for abolishing the protective tari11 system. 
Tariffs, they say, enabling big business to 
exploit American consumers. Obviously, i! 
that were true, big business should over
whelnlingly favor high tariffs. Instead, we 
find the "trade, not aid" movement sup
ported by such big business organizations 
as. the National Association of ManUfacturers, 
the United States Chamber of Commerce, the 
Committee for Economic Development and 
the Detroit Board of Commerce--an aline
ment of liberals with the so-called magnates 
whom liberals affect to despise. 

On the other side of the argument enlight
ened labor leaders understand that labor is 
the rea~ beneficiar.y qf ,Prptective tariff's. So 
we find~ in the new alinement, important 
labor organizations supporting the reason
able position of the Ameriean Tar11f League 
in opposition to the liberal free traders who 
are supposed to be the friends of labor. 

Fu1"ther along in the dispatch, Mr. 
Tompkins said: 

An~the:t labor spokesman for tar11f pro
t'ection is Mr. J. C. Rich, editor- of the Hat 
Wol'ker, writing in t-he New Leader. -
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Further along, Mr. Tompkins says: 
Mr. Rich rather derides the anointed sav· 

iors of the foreign economies. 
"What they want," he asserts, "is for dis· 

tress merchandise to be dumped here -at 
bankruptcy rates, forced out from countries 
overseas by the · poverty and misery with 
which those countries are still a.filicted." 

This spokesman regards the protective tar. 
iff system as an international wag~-hour 
law, serving, as such, the same functiOn as 
Qur domestic-labor legislation performs. And 
he does not believe an unprotected Amer
ican market will benefit foreign workers 
much. 

"It is," he concludes, "an economic fal
lacy to think that sweatshop production and 
sweatshop commerce will enhance the pros
perity of a nation. 

"If low wages could bring economic wel
fare to anyone, those low-wage regions of 
our own Nation should be the richest of our 
industrial areas. 

"We know, however, that this is not the 
case." . 

In other words, free trade or low tanffs 
here will only drag American labor down 
without improving the standards of living 
of European and Asiatic labor. 
PROFIT OUT OF SWEATSHOP LABOR; QUID PRO 

QUo--HOUR'S LABOR FOR AN HOUR'S LABOR 

We need to get on a basis of quid pro 
quo in our trade, an hour's labor for an 
hour's labor·. The only way that can be 
done is to take the profit out of sweat· 
shop labor through a differential. Call 
it a duty, as the Constitution does; call 
it a tariff or an import fee, as we have 
·come to call it; call it a cow; call it a~y
thing, so long as it is meant to sym.bohze 
the differential in cost of production of 
an article which is represented by a dif
ference in the wage standard of living 
between the United States and abroad. 

VESTED RIGHT IN SWEATSHOP LABOR 

·Then ·when it is not possible to profit 
by swea'tshop labor, when there is no in
centive to profit by the use of such labor, 
American investors will not go to Eng
land, Afric~ or other places and estab· 
lish a vested right in sweatshop labor. 

They will go there intending to pay a 
living wage standard. Let that stand
ard continue to improve and eventually 
reach our own stand'ard. ' 
'l'HAT DIFFERENTIAL IN COST OF PRODUcTION 

'Under the bill I have ~ntroduced, the 
"Foreign Trade Authority that would be 
created would simply establish an organ
ization that could l~t. the flexible import 
fee tariff duty or whatever it is desired 
to 'call it: rep~esent the differential in 
cost due to the diflerence in wage stand
ard of :iving between here and abroad, 
and permit foreign products to be 
brought iiito the United States on a basis 

. of fair and reasonable competition. It 
would be fair trade with foreign nations, 
not free trade. · 

CONGRESS CONSTITUTIONAL RESPONSmiLITY 

It must be remembered that it is the 
constitutional responsibility of the legis
lative branch, Congress, to regulate for
eign commerce. We call it foreign 

· trade, or trade with foreign nations. 
It. is the constitutional responsibility 

of Congress to adjust duties, · imposts, 
excises, known as tariffs or import fees, 
en the basis of fair and reasonable com ... 
petition. 

In 1934 President Roosevelt prevailed 
upon Congress to make him the agent of 

XCnt-42~ 

Congress, and to grant him unlimited,.' 
and unrestricted authority, within the 
limits of the act, to trade all or any part 
of any American industry to foreign na
tions through manipulation of duties or 
tariffs, without regard to the difference 
in wage standard of living here and 
abroad. 
REMAKE INDUSTRIAL MAP OF THE UNITED STATES 

In effect, the President was given a 
green light as an emergency measure. 
The act is 20 years old, but it is still called 
an emergency measure in this ·law Con
gress continues to extend. The Presi
dent was given a green light to remake 
and rearrange the industrial map of the 
United States. · 

TRAIN WORKERS TO DO OTHER WORK 

What do the great Government econ
omists say, the great brains that have 
come out of schools so far removed from 
the actual working industry that they 
could hardly distinguish it from a bale of 
hay? 

They say, "Of course it will throw some 
people out of work. It will abolish some 
industries. But we will set up schools to 
·train the workers to do something else.'' 

WATCHMAKERS WILL BECOME BOILERMAKERS 

Mr. President, what will the workers 
do? Will the miners from Utah and 
Montana become watchmakers? What 
will the people who are thrown out of 
work in the wool business do? Will they 
.raise muskrats I suppose? What kind 
of industry can the people who are 
thrown out. of the watchmaking industry 
tackle? I suppose they can become boil
ermakers. 
AMERICAN WORKER AND SMALL BUSINESS ON 

WAY OUT 

With our brains and know-how, . with 
our machinery, our streamlined, assem
blY-line methods, where they are appli
cable it is almost impossible to think of 
an iU:dustry in a foreign country which 
cannot use this 10-cent-an-hour to 40-
cent-an-hour labor and bring the prod
ucts back here and undersell the Amer· 
ican worker and investor in his own 
market. 

FAm TRADE. WITH FOREIGN NATIONS 

So all I ask under the bill I have intro
duced today is fair trade with other na
tions. Let us equalize the difference in 
the rates of pay, emciency, with a tariff, 

.import fee, or duty, or whatever it may 
be called. Let us take the profit out of 

. the sweatshop labor of Asia and Europe 
and make it advisable and feasible that 
foreign nations allow their living stand.
ards to rise, and not hold them down, so 
that the foreign producers profit · by tl!e 
difference between the low-cost labor 
which foreign nations can obtain to 
manufacture products and what the 
market will bear here. 

DEBATE ANYONE ANYWHERE 

I ha.ve been debating this question on 
the radio, on the television, on the Senate 
ftoor on street corners, and, in fact, any .. 

· whe~e people will talk to me about it. 
CONSUMER WILL NOT PROFIT 

It is said that the American consumer 
1s entitled to the lower-cost product. 

BUY LOW-WAGE GOODS 

We are told, "Let us .buy it where it can 
be bought at the lowest cost," meaning 

where they· have ·the lowest wages. Is 
that what we want? If it really worked 
that way we would not like it, but it does 
not work that way. The situation is like 
that involved in a price :fight between two 
gasoline companies ·on opposite corners, 
a little company and a big company L 

When the little company is driven out of 
business the price goes back up to make 
up the losses or all the tramc will bear. 
So when the wool business, the watch 
bu~iness, and other businesses are gone. 
other nations will take what the tramc 
will bear. We do not profit by that sort 
of operation. · 

CONGRESS REGAINS ITS CONSTITUTIONAL 
RESPONSIBILITY 

Under the proposed legislation Con
gress would regain its constitutional re
sponsibility to regulate foreign trade and 
to adjust the flexible duties, impo~ts, 
and excises, commonly known as tanffs 
and import fees, on a basis of fair and 
reasonable competition-fair trade, not 
free trade, with foreign nations. 

NO HIGH TARIFF OR LOW TARIFP' 

Mr. President, it is not a question of 
a high tariff or a low tariff. It is a ques~ 
tion of establishing trade with foreign 
countries on an equal man-hour basis
on a fair-trade basis. Many familiar 
slogans are used by the free traders 
when they see someone trying to pro
tect an American worker. 

It is said he is a high-tariff man, or 
that he wants to build a tariff wall 
around the United States. Let me tell 
the Senate the kind of wall I want to 
build. I want to build a wall which will 
'bring the products of the sweatshop 
labor of Europe and Asia into this coun. 
try on the basis of fair and reasonable 
competition, under our standard of liv• 
ing. That is what my bill would do-es
tablish fair trade with foreign nations. 
It would establish fair trade with those 
people, and take the profit out of their 
sweatshop labor. 

EQUAL ACCESS TO OUR MARKETS 

What does that mean? It means that 
they would have equal access to our 
markets on an equal basis, so that our 
own workers and investors would com .. 
pete with foreign producers on the basis 
of fair and reasonable competition, and 
compete with them for our own markets. 
In other word's, they would have equal 
access to the American markets. . 

Have we ever heard of any ·ether na· 
tion offering such a proposition to us? 
No; and we never shall. At least ~ot in 
our time. We never shall hear of It un
less we establish the criterion on a basis 
of fair and reasonable competition, and 
take the profit out of their sweatshop 

·labor. 
MANIPULATIONS OF MONEY EXCHANGE :METHODS 

ADVANTAGE 

A few weeks ago I presented to this 
·body certain inf9rmation and data ?~ 
the exchange methods of Chile, Chile 
has seven different values for its pesos 
in terms of the dollar. 

I placed them in the RECORD one day i~ 
my discussion of the proposed free trade 
on copper. I placed in the RECORD a 
statement showing just exactly the ex.
tent of each one of those exchanges, what 
they were used for. ~ey are a matter 
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of record. Practically every other na-· THE RESIGNATION OF MR. DONALD lems·of corporate integration· and simpli
fication under the Public Utility Hold
ing Company Act. Within a year, these 
problems had been solved. 

tion ·in the world is doing the same thing c. COOK As CHAffiMAN OF THE 
to Uncle Sam. It is a form of piracy· SECURITIES AND EXCHANGE COM-

No NATION EVER KEPT A TRADE AGREEMENT MISSION · 
When he took over the job, business

men were groaning under the load of 
complicated paperwork necessary for 
SEC registration. Within a year, the 
registration statements had been sim
plified without the sacrifice of any pro
tection that should surround investors. 

WITH US 

Let us take the incentive out of this 
kind of manipulation. No nation has. 
ever kept a trade agreement with this 
Nation. They manipulate their curren
cies, and we :float along on a bright 
colored cloud and do not know what 
is happening to us. We establish a 
peril point. What for? The Tariff 
Commission is -asked at what point in 
tariff reduction an industry would be 
injured. That is a fair question. The 
Commission is fully capable of determin
ing that point. It does so and gives the 
information to the State Departm~nt, 
which uses it. At the moment it is cor
rect information. 

TARIFF ON THEIR MONEY 

Ten minutes after the trade agreement 
is signed, the other nation can establish 
a new value for its currency-a new 
higher value for the peso in terms of the 
dollar in South America or the pound in 
the sterling bloc countries-and the 
price of the pound or peso in terms of the 
dollar is raised. In effect, a tariff is 
placed on their money, and the peril 
point is out the window. But we have 
already signed the agreement. There 
can be no ;.a.ew peril point established. 
We want the tariff 'or duty to be -:flexible 
to correct abu.Ses of this kind. · ·-

NATIONAL ECONOMY-NATIONAL DEFENSE 

Let me reemphasize that these indus
tries ar.e not only vital ~tQ our_ eco:p.omy, . 
but absolutely vital to our nation~! de-
fense. _ , 

We ar.e fast becoming dependent on 
the colonial nations of the world, 5 to 10 
thousand miles away, for the minerals, 
fuels and other materials without which 
we cannot fight a· war. 

We close our own mines and shut down 
our own industries. We throw out of 
work our trained watchmakers and ma
chinists and scatter them among the 
population. · 

~G VICTIMS 

We then become the willing victims of 
any nation big enough to have a subma
rine :fleet and a system for stopping 
ocean traffic. Even our own national 
defeqse organization admits that Russia 

. has such facilities. -
PONDER THE QUESTION ~ 

In conclusion, I earnestly request that 
·my colleagues in the Senate, during the 
time between now and the time when we 
take up the legislation which "would ex
tend the 1934- Trade Agreements Act, 
ponder well this question. 

CONSIDERED CHA'l"l'ELS 

Do we wish to subject our industries 
and our workers to the kind of competi· 
tion under which the workers are still 
mainly considered to be chattels? 

ARE WE DISCHARGING OUR RESPONSIBILITY? 

I also suggest that we ask ourselves 
whether we Members of Congress have 
discharged our obligations by delegating 
to the Executive the responsibilities 
which were clearly imposed upon us by 
the Constitution, which we have all 
'sworn to ·uphold. ~ ·· ·-

Mr. JOHNSON of Texas. Mr. Presi· 
dent, an able and ~our_ageous public· 
servant has left the Government. 

Only yesterday, Donald C. Cook 
stepped down from his position as Chair
man of the Securities and Exchange 
Commission. He turned over his office 
~o his successor, wished _him Godspeed~ 
and retired to private life. 

For more years than. I can remember, 
I have counted Don Cook among my 
closest and most valued friends. I know 
that I hold no monopoly 'in my esteem 
for Don Cook. It is a feeling $hared by 
Senators on both sides of the aisle who 
have worked with him. 

Far more important, however, is the 
fact that the American people can count 
Don Cook as a trusted and valued friend. 
He brought to the Government a concept 
of public service that can stand as a 
model for all time to come. 

To Don Cook. a public office is a pub
lic trust-not an individual privilege. 
It is an opportunity to serve-and he 
has used that opportunity even ·though 
it meant considerable personal sacrifice. 

I have known him as special counsel 
to the House Naval Affairs Committee; 
as Director of the Office of Alien Prop .. 
erty; as Executive Assistant to the At,;. 
torney General; · as Chief Counsel to the 
Senate Preparedness Committee; as 
·vice Chairman and then Chairman of 
the Securities and · Exchange· Commis-
·sion. ' 

To each post, he brought the same 
qualities-.:-d e t e r m i n at i o n; incis'ive 
thought, knowledge that was both broad 
·and deep. In every instance, those qual
ities were exercised in the pursuit of two 
objectives-to improve the standards of 
Government service and to advance the 
public welfare. 

· As a public servant, Don Cook has 
been no time server. , He tackled every 
job with energy and enthusiasm. He 
never ·confined himself to asking: "How 
can this job be done?" He always 
wanted to know: "How can this job be 
done better?" 

Almost invariably, he would find a way 
to do the job better-quicker, more ef .. 

.ficiently, more economically. 
As chief counsel of the Senate Pre· 

paredness Committee he toiled day and 
night for no compensation other than 
the satisfaction that comes from service 
to our country. 

Meanwhile, the Commission, under his 
direction, moved firmly -and vigorously 
to act against those who would bilk 
the public through fraudulent devices in 
th~- sale of securities. Blue Sky opera· 
tors received short shrift. 

Don Cook submitted his resignation 
when the new administration came into 
office. President Eisenhower requested 
that he continue to serve until his suc
cessor could be selected and qualified. 

The decision was a difficult one: It 
involved a continuation of financial 
sacrifice; a postponement of a badly 
needed rest. But Don Cook could never 
turn down a call to duty. He acceded 
to the President's request and stayed on 
for almost 4 months. 

He has now retired. I do not know 
what the future holds for Don Cook. 
.But I know it will be a future of even 
greater-accomplishment and even great• 
~r _honor. 

Men of his calib~r are rare. There is 
a demand for th.eir services which ciui
not be. ignored. 

Whatever the future. holds, however. 
·he has already made ·a mark in ptJblic 
·life that has been equalled by few and 
excelled by none. The Government and 
the Nation have been enriched ·by his 
services. · 

We are a fortunate .People as long as 
we can call to duty men- of the ability 
and integrity of Donald C. Cook.-

STATEMENl.' BY MEMBERS OF THE 
CONTROL YUAN OF REPUBLIC. OF 
CIDNA RELATING TO ADMISSION 
INTO UNITED NATIONS OF COM- . 
MUNIST CHINA REGIME 
The PRESIDING OFFICER .<Mr. 

ScHOEPPEL in the chair), by unanimous 
consent, ·laid before the Senate a letter 
from ·the Chinese ·Ambassador, trans.;. 
mi~ting a statement adopted by the 
members of the Control Yuan of the 
Republic of China, relating to the ad
mission of the Chinese Communist re• 
·gime into the United Nations, which was 
x:eferred to the Committee on Foreign 

He directed investigations: handled 
administration; spent sleepless nights · ' 
poring over committee reports. Almost 
every evening, he left his office with his 
briefcase bulging with documents that 
had to be examined and studied before 
the next morning. 

Relations. · · 

VOLtJNTARY REPATRIATION-RES· 
OLUTION OF MEMBERS OF THE 
CONTROL YUAN OF REPUBLIC OF 
CHINA 

I am very proud of the record of the 
Senate Preparedness Committee. There 
is no man who contributed more to that 
record than Don Cook. 

H_is achievements as chairman of the 
Securities and Exchange Commission 
are outstanding. · 

When he assumed the office, there 
-were still remaining many ·major prob-

The PRESIDING . OFFICER <Mr. 
ScHOEPPEL in . the chair> , by unanimous 
consent, laid before the Senate a letter 
from the Chinese Ambassador, enclosing 

' a resolution adopted by the members of 
the Control Yuan· of the Republic of 
China, relating to voluntary repatria
tion, which was referred to the Commit· 
tee on Foreign Relations. 
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OBSERVANCE OF ·50TH · ANNIVER.;; 

'SARY YEAR OF CONTROLLED 
- POWERED FLIGHT 

.The PRESIDING OFFICER. The 
Chair appoints the following six .Mem
b~rs Qf the _S9nate as ~embers of the 
Joint Committee on Observance of the 
50th Anniversary Year of Controlled 
Powered Flight: The Senator from New 
Hampshire [Mr. TOBEY], the Senator 
from Massachusetts [Mr. SALTONSTALL] • 
the Senator from Ohio [Mr. BRICKER], 
the senior Senator from North Carolina 
[Mr. HoEYl, the junior Senator from 
North Carolina [Mr, SMITH] 6 and th~ 
Senator from Massachusetts [Mr. 
KENNEDY]. 

PROPOSED BONNEYJLLE CONTRACT 
Mr. KEFAUVER. Mr. President, it 

has come to my attention that the Eisen
hower administration is about to .embark 
on an historic change of policy in r,egard 
to the distribution of . power from Gov
ernment dams. This change of policy 
is so . importa:pt and will aff~ct so m~ny 
areas of the Unite.d State~. including. 
particularly. the Tennessee . Valley and 
the State of Tennessee, that I take this 
Qpportunit:y to urg~ the Secr~tary of the 
Interior; , and .the . Pres~dent himself to 
examine this move more carefully before 
it. is .consummated. _ 
·.According to information reaching me. 
the Secretary of the Interior has con
eurred in the drafting of a contract be~ 
twe.en the private utility companies in 
the Northwest and the Bonneville Power 
Admihistration, whereby power from this 
Government p-roject~ built by all the tax
i>a.Yers, would . be distributed through 
nine private utility companies. · 
· ~t' is· my ·further Understanding that 
thi~ 'contract might serve as a pattern 
for othei-'areas in the United States, in
cluding the Southwest Power Adminis
tration in Texas, Arkansas, arid Missourl. 
and the area: b"eilefited by the great and 
farsighted -Tennessee Valley Authority. 
· 'It · is ·my ·information also that ·Dr. 

·Paul Raver. Administrator for Bonne
ville Administration, is in the city of 
Washington, and is preparing to sign a 

·ron'tract ·with the private utilities. This 
c9ntract. irlay· be signed sometime · this 
week, poSsibly even today or tomorrow. 
Inasmuch ~ several billion dollars we,re 
silent l>Y .all the taxpayers of America to 
bUild Bonneville Dam. the Tennessee 
Valley dams~ and various other power 
projects throughout the United States, 
I urge the Secretary of the Intedor to 
withhold this action until the . whole 
matter can be scrutinized and carefully 

·considered by the appropriate commit
tees . of Congress. 

I do not believ.e that Congress will fav· 
or a contract whereby a small group of 
utilities' shall Fiave the autocratic right 
to allocate power generated by the Gov· 
ernment ·and paid for by au · the tax· 
payers. Days, in fact ·weeks, of debate 
were spent in this body before it was 
decided to build Bonneville Dam and the 
Tennessee dams. Therefore,.. the. allOl
cation of their. power should not be 
deeded away at the stroke of a pen in a. 
few minutes. . 

I hold in my 'hand· a copy of one o~ the 
most a.ma.ziilg contracts ever drawn up 

for execution ·by the United :Stat.es Gov-· 
ernment. · It . is _ entitled "Power Sales · 
Contract Executed .by .the United States 
()f America, Department of the Interior, 
Acting By and Through the Bonneville 
Power Administrator. and · Portland 
General Electric Co.·~ 

This is the contract which Secretary 
McKay proposes signing this week, or 
shortly. Although this contract is to be 
signed with the Portland General Elec
tric Co., I am informed that it is a pilot 
contract and on page 5 I note that it is 
also to be extended to the following cor .. 
porations: California-Oregon Power Co.; 
California-Pacific Utilities Co.; Idaho 
Power Co.; the Montana Power Co.: 
Mountain States Power Co.; Pacific Pow
er & Light Co.; Portland General Elec
tric Co.; Puget Sound Power & Light Co.; 
and the Washington Water Power Co. 

I am also informed that this ·pilot 
contract, drawn up with the Portland 
General Electric Co., ·is the same iden,ti
cal ~ontract t_o_bf:! applied~ to other power 
projects. <>f the, United States. ; 

Mr. President; the contract is of· such 
great importance, considering the time 
whiph has ·been given tO determinin~ 
congressional policy in this regard, that 
I ask unanimous consent that the draft 
of the contract of May 20, 1953, be 
printed in the· RECORD at the end of my 
remarks. 

The . PRESIDING OFFICER <Mr. 
SCHOEPPEL in the chair). Is 'there ob
jection? The Chair hears nQne, and it 
is so · ordered. · 

<See exhibit 1.) 
Mr. KEFAUVER. A study oftflts eon

tract reveals some amazing provisions. 
Section 4 (b), ·for instance, provides 

that private utilities may· have an OP:
tion on all the power produced by the 
Bonneville system and that 'no qontracts 
m~y be let to private industry either W 
expand their existing requirep1ents or 
to place new factories in .this area until 
the exclusive option given to the private 
utilities is met. This gives a virtual 
veto power to ·the private utilities. They 
can decide whether industry can expand 
or · not in their area. They . can decide 
which factories shall grow and which 
shall 'be stifled. . 

I refer to some discussions between 
the Secretary of the Interior and oth
ers as report.ed in the newspapers: Par
ticularly I have before me a letter writ
ten by the Secretary of the Interior. 
which was printed in Mr. Drew Pear
son's column in the Washington Post, iil 
which the' Secretary of the Interior is 
reported as having said that that is not 
exactly the case, that utilities wi11 'not 
have the veto power. But, Mr. Presj .. 
dent, I think that section of the contract. 

.namely, section 4 (b) substantially ~pro .. 
vides such a veto power. There are 
some ·slight modifications, but that is 
generally the provision. . 

I have in my hand and wish to insert 
in the RECORD, -copies of protests made 
by very important industrial concerns 
in the Northwest, in which they protest 
the proposed contract ·on the ground that 
it would stift.e their future. In this· pro· 

tamer without the consent. of -the priva.t~ 
utility. The industria~ customers of 'Bonne- · 
ville Power Administration strongly believe· 
it is contrary to the public interest to grant 
a vetfr right over the Government's sale of 
its own power. 

In brief. industrial firms in the North- _ 
west protest 0 that a. dam built by the' 
Federal Government is now, in effect. 
surrendered to the private utilities under · 
provisions whereby the utilities · have a 
veto over the sale of Government power. 

These companies are not exactly New 
Dealers. As far. as I can see, they are 
not Democrats. They are. staunch Re
publicans. Yet they protest, and quite 
rightly so, that when the Government 
generates power it is up to the Govern
ment to .distribute the power, not .hand 
it over to · priv~te individuals who shall 
have the right of veto over other private 
individuals. 

These companies are conservative 
business organizations. They include 
such companies as the Aluminum Co. of 
America, the Reynolds Met'als Co., the 
Kaiser Aluminum & Chemical Corp .• 
the American Carborundum· Co.. and 
many other companies. 

These companies, as I say, are not 
New Dealers. They include the Alumi.:. 
num Corp. of America~ one of the biggest 
concerns in the United States and or• 
ganized by the late Andrew W. Mellon, 
secretary of the Tr.easury under Warren 
G. Harding, Calvin Coolidge, and Her
bert Hoover. I think we all remembet 
he was a Republican; and the company 
he directed protests vigorously against 

. abrogation of the Government's right to 
distribute its own power from its own 
project. All of the companies protest to 
Secretary of the Interior McKay against 
the giving away of Federal power to pri
vate utilities. 

Examining this contract further, we 
find that section 3 (b) provides- that 
Bonneville will not make power avail
·able to publicly owned utility districts 
or municipalities for resale to new in
dustrial consumers w.here such resale will 
increase the power taken by such public 
bodies in excess of 10,000 kilowatts a year. 

This, Mr. President, appears to be in· 
directcontradiction to the public prefer
ence clause in the Bonneville Power Act. 
It also appears tO be in direct contradic
tion to the' act of 1906, passed by an
other Republican administration, giving 
preference to municipalities and public· 
ly owned utility districts. 

Furthermore, this proposed contract 
provides, in effect, that the Bonneville 
Dam Administrator abrogates his pres
ent duty of fixing the resale of electric 
power . .. Under the law as passed by this 
body, the Administrator of. Bonneville 
has the duty of seeing to it that resale 
rates are reasonable and nondiscr~ 
ina tory. 

In contrast, and in my opinion in dt:. 
rect viola.t~on of the law. this new con
tract provides that the Administrator 
can merely :Protest when he deems the 
resale rates fixed by, the utilities to be 
unreasonable. When he protests, he 
cannot act until _ after he has given 4 test they state: 

t t 
0 1 vears• notice. An.d only afte_ r 4 years can _ The proposed ~tllity con rae ex~ress y J 

_provides, ·under certain. conditions; . tha~ ·he. t:e:minate a contract with t?e priva:~ 
B<ninevme wlll not enter into agreement utrht1e~ Furthermore, the pnvate ut1l 
to eupply :firm power to an industrial cus• ~ ities can continue endless argument or 
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litigation 'J?Y appealing· tO . the - United 
States district court. . . . .. 

This provision is inserted in the con~ 
tract despite the fact that only Congress 
has the power to vest jurisdiction in a 
United States Dist1ict Court. I have 
never felt it was possible to vest · juris
diction in a United States district court 
simply by providing for it in a contract 
between a member of the Cabinet or an 
official of a governmental agency and 
certain private utilities. . 

Of course, Mr. McKay says · p~iyately 
owned utilities will continue to be .sub~ 
ject to full regulation by the public-

. utilities commissions of the States. Mr. 
President. the report of the Oregon 
Public Utilities Commission. in connec~ 
tion with certain surcharges, and cer
tain reports in connection therewith 
which have been received recently from 
the State of Oregon, do not indicate 
that that would be the kind of regulation 
which would always be in the public 
interest. 

I submit that the national guide for 
regulation of power in the United States 
has been set in the Congress of the 
United States. It was set first in 1906, 
during a Republican administration. I 
have before me, and I wish I had the 
time to read it, the first Reclamation 
Act, I ·believe. It is the Reelamation 
Act of 1906, which gives preference to 
municipalities and ·public bodies ·in the 
distribution of power generated at Fed
eral Government · installations. This 
policy has also been recognized in various 
other acts which have been passed by 
Congress from-time to time. 

Section 9 of the Reclamation Act of 
1939-title 43, United states ·code, sec:. 
tion 387-contains a preference clause. 
The 1944 Flood Control Act-section 16, 
United States Code Annotated, section 
440-contains a preference or preferen
tial clause. Section 10 of the TV A Act 
contains a preferential clause for mu
nicipalities and _ c.oop~ra ti ves. 

The same general pattern was reem
phasized and reset, after thorough de
bate in the Congress. during a Demo
cratic administration, under Franklin D. 
Roosevelt. I submit that this pattern 
should not be changed by the stroke of 
the pen of one man, the Secretary of 
the Interior. without proper debate. and 
proper investigation by the Congress. 

Mr. President, the public power 
policy of the United States has been de
bated at great length in Congress. It 
has been established by Congress after 
a great deal of consideration by the 
appropriate congressional committees. 
Great statesmen, such as the late Sena
tor Norris, of Nebraska, and the late 
Senator Hiram Johnson, of California, 
played a strong part in the determina
tion of this program, back in the days 
when the public-power policy was first 
established. · 

Certainly the policy should not now 
be changed by means of a contract en
tered into, without full debate, full con
sideration, and full information to the 
public as to what is contained in the 
contract. and particularly inasmuch as 
the contract which is proposed between 
the Bo:pnevtqe A.duiiQ.istra~io~:f ~pd .~e:r.:. 

tain private electric power companies· 
would establish a patt~rn for the dis
position of power from other publicly 
owned dams in all parts of the United 
States. 

I urge that the Secretary of the In-. 
-terior delay entering into the contract 
until Congress can have full informa
tion and until the policy which would 

· result from the contract can be con
sidered by Congress. 

After all. Mr. President, the policy 
was made by Congress. If the policy is 
to be changed, it should be changed by 
Congress. 
- In my. opinion it certainly would be · a 
tragic mistake for private ·utilities to 
have veto power over the amount of elec .. 
tricity which could be obtained by pub
lic bodies and cities. I think it would 
also be a tragic mistake if private utili
ties were to have veto power over the 
amount of the electricity which one in
dustry or another could receive from 

. generators at dams owned by the Fed
eral Government. 

I believe the Senate Committee on 
Interior and Insular Affairs should im
mediately look into this problem. It 
should ask the Secretary of the Interior 
to submit to it his proposed program, in 
order that the program might be con
sidered, first, by the committee; next. 
by the Senate; ~nd, finally, by the entire 
Congress. 

I do not have the privilege of serving 
on that committee. However, if the 
committee does not look into the mat
ter on its own initiative, I believe a reso
lution calling for such an inquiry should 
be submitted and should be considered 
by the Senate before the contract is 
signed. 

Mr. President, a few minutes ago I 
referred to a protest by certain large 
corporations against the signing of the 
contract. The protest is set forth in a 
letter dated June 9, 1953. I ask unani
mous consent t,o have the letter printed 
at this poin't in the RECORD. 

There being no objection, the letter 
was ordered to be printed in the RECORD, 
as follows: 

ous interests· involved and better safeguard
·mg ·the development ·of the northwest. 

Very truly yours, 
C. S. Thayer, Aluminum Co. of Amer

ica; John L. Bergman, Carborundum 
Co,; · N. L. Krey,. Kaiser Aluminum 
& Chemical Corp.; Glen E. More, Penn
·sylvania Salt Manufacturing Co. of 
Washington; E. J. Appel, Reynolds 
Metals Co.;- F. M. Anablen, Victor 
Chemical Works. 

Mr. KEFAUVER. Mr. President, at-
tached to the letter is a statement by 
these industrial power users. The state ... 
ment sets forth their reasons for pro- . 
testing against the signing of the con
tract. I ask unanimous consent to have 
the statement printed at this point in 
the RECORD, as a part of my remarks. 

There being no objection, the state
ment was ordered to be printed in the 
REcORD, as follows: 
STATEMENT BY INDUSTRIAL POWER USERS OF 

NORTHWEST. ' 
The industrial customers of Bonneville 

Power Administration, as an organized 
group, voice most emphat~c objection to a 
proposed power contract between the Bon- . 
neville Power -Administration and Portland 
General Electric Co. It is understood that 
this contract would serve as a pattern for 
similar contracts with other private utili
ties. The proposed contract represents a de
parture ·from the historic policy of -Bonne
ville Power Administration of encouraging 

· the development of industry in the North
west by direct sale · to industrial customers. 
The proposed contract instead sets up dr.as
tic limitation upon the sale of power by 
Bonneville to new industry or for the ex
pansion of existing industry. 

The proposed .arrangement worked out be
tween Bonneville and the private utility 
companies without cpnsultation with in

-dustry or the public would, erect such bar
riers in the way of supplying power to Bon- ·. 
neville's industrial customers as to make it : 
virtually certain that new basic industry 
will be unwilling to estal:)Ush itself in this ·· 
.area and that such basic industry already 
here will be unable to grow and expand. 

There can be no doubt of the tremendous 
conti:ibution made to the Northwest by the 

·investment of mal}y hundreds of millions of· 
dollars of private capital in the basic indus
tries of this area. By their basic nature 
these industries contril>ute uniquely to ·the 
support of all segments ·of the Northwest 

LETTER TO BPA ADMINISTRATOR RAVER FROM economy, particularly through sustained 
INDUSTRIAL USERS OF BONNEVILLE POWER payrolls, tax revenues . and their expendi• 

Dr. PAUL J. RAVER, · tures ·for goods and se~vices. 
Bonneville Power Administration, Continuing investments of a similar na .. 

Portland, Oreg.: - ture will, to an increasing extent, contribute 
· Pursuant to our meeting of June 1 the to the economic well-being of the North
following industrial customers of the Bonne- west provided such investments are en
ville Power Administration submit herewith couraged, not limited. 
a· statement in respect to a proposed con- The ·proposed utility contract expressly 
tract between the Bonneville Power Adminis.- provides, under certain conditions, that Bon
tration and the Portland General Electric neville will not enter -into agreement to 
Co. The enclosed statement is endorsed and supply firm power to an industrial customer 
supported by the following companies: Alu- without the consent of the private utility. 
minum Co. of Alnerlca, Carborundum Co., The industrial customers· of Bonnetrilfe Pow
Electro-Metanu·rgical Co., Harvey Machine er Administration strongly believe it is con
Co., In,c., Kaiser Aluminum & Chemical Corp·., trary to the public interest to grant-a veto 
Keokuk Electro-Metals Co., Pacific Carbide right over the Government's sale of its own· 
& Alloys Co., Pacific N. W. Alloys Co., Penn- power. 
sylvania Manufacturing Co. of Washington, The proposed agreement lacks any sem
Rayonier, Inc., Reynolds Metals Co., Victor blance of equity. Industry should at least be 
Chemical Works. permitted to share in additional power from 

These companies have invested over $500 new Federal hydro developments after a rea.,; 
million in the Pac'ific northwest, and they sonable amount of such power has been pro
have provided this region with a new basis vided the private utilities. 
for its economy. Together they purchase such sharing of power is provided for in 
more than 99 percent ·of all power now being -contracts already in force between Bonne
supplied by Bonneville to industry. ; ·_. ville a~d ·five N9rthwef!t·privacte utilities. No 

Representatives of the_ above companies possible benefit can accrue to this region 
will continue to explore this problem, .seek- from- an ·arrangement which would retard 

. ing a aolt;lt~on m:ore ~a:t~~to.r:~ to . the vai~- . f~JJ..e~ ,1Jil~UStrial _groWt~ ~ groupa: ~D. 
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this :region •should unite in· urging the ,au
thorization and construction of additional 
generating facilities in th-is area, but in the 
meantime it is not in the public interest 
for any one group t .o have first . cla·im on 
all ·of the power available in excess of .the 
requirements of the public agencies which 
at present enjoy a preferential - allot:J;nent 
under the Bonneville· Act; 

ExHIBIT f 

3. Definitions and explanation of terms:. (1) The .ter~ "Qilling ~imit" for any month 
As used herein: . · · in any contract year. shall mean the nuniber 

(a) The term "priVate utllitles" shall in- of kilowatts s·pecified. after such month in 
elude _the followhig corpor~tions: The Cali- column 3 of .the supply schedule for such 
fornia Oregon Power Co.; California-Pacific year; 
Utilities Co.; Idaho Power Co.; the Montana (j) The term "schedule of steam genera
Power Co.; Mountain States Power Co.; tion" for the first contract . year shall mean 
Pacific P.ower & Light Co.: Portland General the schedule of steam generation for 1953-54 , . 
Electric Co.; Puget Sound Power & Light contained in exhibit C attached hereto, and 
Co.; and the Washington w ·ater Power Co. for each contract year thereafter shall mean 

(b) The term "public agency require- the schedule of steam generation prepared 
ments" for any period in the term hereof in accordance with the provisions of section 

P OWER SALES CoNTRACT ExEcUTED BY THE sh.all mean the amount of electric energy, 6 (d) hereof, and made applicable to such 
UNITED STATES OF AMERICA, DEPARTMENT. o:F a& estimated-. by the Administrato'r , which year as provided in section 6 (f) hereof; 
THE INTERIOR, AcTING BY AND THROUGH reasonably will - be required to .supply the . . (k) The term "total peaking resources · 
THE BoNNEVILLE PoWER ADMINISTRATOR, · requirements in excess of the capability of . available to the private utilities" for any 
AND PoRTLAND GENERAL ELECTRIC Co. their own hydroelectric generating facilities half-hour shall mean the total integrated · 
This power sales contract, executed . of all public b'odies, cooperatives, . and Fed- demand at which electric energy can be sup-

---- - -----------• 1953, by the United States eral agencies to be supplied by the ·Govern- plied to the private utilities during such 
of America (hereinafter called "the Govern- ment during such period, directly over the half-hour, under water conditions equal to • 
ment'•), Department of the Interior, acting Government's facilities or by transfer over those of the minimum water year of record 
by and· through the Bonneville Power Ad- other facilities: Provided, however, That in (1) by all the generating facilities of the 
ministrator (hereinafter called "the Admin- making such estimate for any period spec- private utilities; (2) under all contracts (in
istrator" ) , and Portland General Elec.tric ified in section 7 (a) (1) hereof the Admin- eluding contracts with the Government, 
co. (hereinafter called "the purchaser")' · a istrator shall not, without the purchaser's other than this contract and the similar 
corporation organized and existing under the consent, include therein the :amount of firm · contracts with ·the other private utilities)·· 
laws of the State of Oregon, .witnesseth: power required . by ~ny pubiic body or co- ·. which provide for the delivery of firm power 

Whereas the purchaser is. a privately operative, either for service to- any new in- to any of the private utilities; and (3) by any 
owned public utility engaged in the genera- dustrial customer, or for additional service other resources available to the private utili
tion of electric energy and its distribution to to an existing industrial customer, if su~h ties such as generating facilities of indus
rural and domestic consumers and others in service is reasonably ~~pected to result within. tr~al consumers, generating facilities in the 
tne Pacific Northwest; and a period .of any 1 year In an increase of 10,000 . Dominion of Canada, resources through other 

Whereas the purchaser and each of . the kilowatts or more in what would otherwise. interconnections, and . fuel-fired generating 
otller private utilities hereinafter specified be the largest contract demand, if any •. but facilities of: public bOdies, cooperatives, and 
desires . to purchase its firm-power require- : if none, in the largest measured .demand; Federal agencies other than the Department 
ments from the Government; and of such public bOdy or cooperative during of the Interior· 

Whereas the Administrator is authorized to such year; ,.. ·. ,', . (1) The term' "total minimum peaking re-
dispose of electric energy generated at various (c) The . term mdustria~ requirements quirements of the private utilities" for any 
Federal dams in the Northwest in accordance for any penod in the term hereof shall mean month. shall mean the largest of the total 
with the Bonneville Project Act, approved the ~u?lber of kilo~atts of firm P.ower sh~wn 30-minute integrated -demands of the sys
August 20, 1937, as amended, pursuant : to· for such period in the industnal reqm~e- terns of such utilities during such month re- . 
Executive ·Order ·No. 8526; dated August. 26, ments ~chedule in_ effect dul'ing such penod ma1ning : ar~er use :of the total peaking re-
1940, and the following orders of .the Secre.:. asyroviCJed in sec~I.o:r: ~hereof; , sources avail3:bl_e to the private utilities for 
tary of the Interior: No. 1994 (.dated Septe~- <?> The term . m1mmum ener~ supply .· such half-hou~; · 

· ber 26, 1944), No. 2115 (dated October 16, for any period shall be the. num'Qer of. kilo- :. (m) The term "net reduction in load" 
1945), No. 2563 ~dated May 2, 1950), and No~. wa~t-hc;mrs of e~ectric energy ,shown for such which occurs as the result of a ·disposition Of 
2663 (dated September 15, 1951); and · pen?d m the mu~imum energr supply scJ.;led- any portion' of the distribution ·system of · 

·Whereas the Administrator desires to make ule -In _effect durmg suc:p .penod as provided any of the private utilities shall mean the · 
available to each of said pri:vate utilities its . i~ section 5 hereof; . number of kilowatts obtained by subtracting 
firm-power requirements but .the supply of (e) The term "available supply of ~nergy" from the maximum 30-minute integrated de
firm. power available for disposition by t .he for any ~eriod shall be the number of kilo- mand of such portion of such distribution 
Administrator is now,- and will be for several watt-ho\lrs of electric energy, as estimated system during the 12 months ·preceding such 
years, insufficient to accomplish that pur-. b~ t _he Administrator but not less than the disposition (or for the period such electric 
pose; and . · · minimum energy supply for- such period, energy was delivered if less than 12 months). 
_ Whereas. the parties hereto recognize that •which wilJ be availal:lle for his disposition tlie maximum 30-minute integrated demand, 

tt will be necessary to enter into agreements dur,ing such period, under "'ater conditions as determined by the Administrator, at which 
from time ·to· time during the_ term hereof equal to those of . the minimum water year electric energy could be supplied under water 

. supplementing the provisions herein con- of record, after supplying public age~cy and conditions equal to those of the minimum 
tained; and . ind.ustrial requirements, any requirements water year of record by any generating !acil-

Whereas the parties hereto have executed under agreements p_!oviding for the delivery ities included in such disposition. 
an exchange agreement (designated as Con-. or exchange of power pursuant to storage, 4. Industrial power requirements and sup-
tract No. Ipp-5975), which establish,es an exchange, or transfer arrangements or under ply: 
exchange energy account and points of de- existing contracts with private ~tilities. or (a) Each industrial-requirements schedule 
livery, and provides for measurement and rene\Yals of such c~mtracts, but In maki_ng which takes effect hereunder shall remain 
scheduling arrangements and other mat- such estimat!;! the Administr3ltor shall give in effect thereafter until the next numbered 
ters; and _ c:J.ue· regar:d to any g~ograph"Ical preference schedule takes effect hereunder. Industrial 

. Whereas the ,parties~ hereto on October· 30, the~ provi~eq. by law; . ·! . ~ Requirements Schedule No. 1, attached here-
1951, executed a power sales contract (des- (f) The term "available SUJ;>PlY of peaking": to as exhibit L, shall take effect upon exe-· 
ignated as Contract No. Ibp-8604), which for _any mop.th sh,all_ Il.lean the smallest of cution of this contract. A new industrial
provides for the sale of electric energy to the the 30-minute integrated d,emands, as requirements · schedule shall be submitted 
purchas~r. and the parties desire to ter:rni- estilllate!i by the .. Administrator, at whtch t.J the private utilities by the Administra-
nate said contract: Now, therefore, the par- the Gover,nment will be able to deliver elec- tor as soon as it is reasonably practicable 
ties hereto, subject to all the provisions of tric energy during such month after supply- after he determines that the industrial-re_. 
said Bonneville Project Act, as amended, mu- ing the requirements specified in subsection quirements schedule then in effeot must be 
tually covenant and agree as follows: (e) of this section; changed as the result of-

1. Rescission . of contract : Said Contract (g) The term "firm power req}lirements" (1) The termination of any contract speci-
No. Ibp-8604 is hereby rescinded effective at of each of the private utilities ·for any con- fied in such schedule, · or a change in the 
12 p. m . on September 15, 1953, but all lia- tract year shall mean the numbe~ of kilo- ·contract demand for firm power · (not includ
bilities accrued thereunder shall be and are watts obtained by subtracting from the ing temporary reductions of contract de
hereby preserved; but this agreement s~all largest computed demand.. (as defined in sec- mand in .accordance with the terms' of the 
not terminate the exchange agreement (des- tion 2.3 of _exhibit F attached_ hereto) of such contract) speCified for such contract in such 
ignated as Contract No. Ibp-5975) and the private utility for such rear, the amount of schedule, if such termination or change is 
provisions of th~s contract shall not be res~rve generating capacity taken into ac- to be effective before such contract expires 
deemed to preclude the execution by the count in calcul~tlng such computed demand; according to such schedule·· 
parties of an agreement for sharing of excess (h) The term "Supply Schedule" for the (2 ) The extension of the term of any 
steam costs for any period. first contract year shaH mean the SUJ?PlY contract specified in such schedule (either 

2. Term of contract: Subject to the other Schedule for 1953-54 contained in exhibit C b di upplementing such contract 
provisions contained herein, each of the pr(!- attached hereto, and for each contract. year Y amen . ng or s . an 
visions of this contract shall be effective for thereafter shall mean the Supply Schedule or .re?laqmg it With a new contract for 
the term commencing at 12 p. m. on S.ep- prepared in accordance with the provi&ions additiOnal term); or . 
t .ember 15, 1953, and ending at the expiration of section 6 (d) hereof,' and made applicable_ _(3) The sa~«: of firm po,wer to an indus
of 2'0 years from 12 ,p. m. o~ the date .upon to such . year as · provided 'in section 6 (f) trial c~nsumer or industrial consumers, i~ 
which this contract is executed. hereof; the contract or contracts · of sale are not 



6824 CONGRESSIONAL RECORD-· SENATE June· 18 

included in such scheduie and are author
ized by the terms hereof, 

The Administrator shail specify in such 
new schedule a list of the then existing con
tracts which have been, or are to be, executed 
by the Government and industrial consum
ers, together with the expiration date there
of and the contract demand or contract de
mands therein stated. Such new schedule 
shall be attached hereto and take effect here
under when submitted to the private utili
ties. 

(b) Except as it is otherwise provided in 
subsection (c) of this section, the Govern
ment will not, without the purchaser's con
sent, hereafter enter into any agreement 
which will require it to make firm power 
available to industrial consumers other than 
as specified in Industrial Requirements 
Schedule No. 1, during any perlod in the 
term hereof, if the Government has not 
agreed to supply the purchaser's firm power 
requirements during such period. 

(c) The provisions of this contract shall 
not be deemed to prohibit the Government 
from entering into any agreement which-

( 1) Changes any of the terms of any con
tract specified in the industrial requirements 
schedule then in effect (either by amend
ing or supplementing such contracts or re
placing it with a new contract), if such 
change does not either extend the term or 
increase the contract demand for firm power 
as specified in such contract; 

( 2) Extends the term of any contract 
specified in the industrial requirements 
schedule then in effect (either by amend
ing or supplementing such contract or re
placing it with a new contract), if such 
contract was entered into by the Adminis
trator for the purpose of carrying out any 
geographical preference in the use of electric· 
energy as provided by law; 

(3) Provides for the sale of electric energy 
to any industrial consumer at any time, if 
such agreement is entered into by the Ad
ministrator for the purpose of carrying out 
any geographical preference in the use of 
electric energy as provided by law; or 

( 4) Extends the term of any contract 
specified iri Industrial Requirements Sched-· 
ule No. 1 (either by amending or supple
menting such contract or replacing it with 
a new contract), if such agreement provides 
that the Government will reduce its obli
gation to supply · firm power under the con
tract so extended to the amount specified in 
subsection (d) ·of this section at all times 
when the amount of electric energy gener-· 
ated by the purchaser's fuel-fired generating 
facilities exceeds the amount specified in the 
schedule of steam generation: Provided, 
however, that such redUction will be made 
only to the extent that the industrial con
sumer named in the contract so extended is 
then able to .obtain from other suppliers firm 
power at the average cost per kilowatt-hour 
of all electric energy then being generated 
by fuel-fired generating facilities for service 
to firm power customers of the private util
ities. 

(d) The reduced amount of firm power to 
be made available to each of the industrial 
customers listed in exhibit L, attached here
to, upon extension of the term of their con
tracts as specified' in said exhibit L shall be 
determined as provided in exhibit M which 
is attached hereto and hereby made. a part 
of this contract. 

(e) The Government will not, without 
the purchaser's consent," make more than 
20,000 kilowatts of interruptible power 
available to any indcistrial consumer, during 
any day of the period referred to in section 
7 (a) (1) hereof, if ·the Administrator deter
mines that as a result thereof (1) the Gov
ernment will not have available for delivery 
to the purchaser during the remainder of the 
month, the purchaser's electric energy re
quirements, determined in accordance with 
section 7 (b); or .(2) the. Government "'ould 
not be abie to supply to the private utilities 

during the remainder of the contract year (2) his estimate of the firm-power require
their electric energy requirements in excess m.entS, as defined in section 3 (g), of ·each 
of the estimated amount obtainable by them of the private utilities for· such year. 
from the resources specified in section 3 (k) · (b) At least 90 days before the beginning 
hereof. · of the second contract y~ar and of each 

The Administrator· will normally curtail contract year thereafter, the purchaser Will 
deliveries of interruptible power to indus- give written notice to the Administrator · 
trial consumers during short peak periods sp~cifying- . 
when necessary to avoid placing in opera- - ( 1) the estimated total minimum peaking 
tion, for a short period, any fuel-fired gen- requirements for each month in such year 
erating plant normally on cold standby. of the private utillties, as defined in section 

5. Minimum energy supply and generator 3 (1) hereof, and the total peaking resources 
schedules: available to the private utilities, as defined in 

(a) Eacll minimum energy supply sched- section 3 (k) hereof, taken into account in 
ule and each generator schedule which takes estimating such requirements; 
effect hereunder shall remain in effect there- (2) the portion allocated to the purchaser 
after until the next numbered schedule takes for each month in such year of such total 
effect hereunder. Minimum energy supply minimum peaking requirements of the pri
schedule No. 1, attached hereto as exhibit A, vate utilities as so estimated: Provided, how
and generator schedule No. 1, attached here- ' ever, That the total amount to be so allo
to as exhibit B, shall each take effect upon cated for any month shall not be less than 
execution of this contract. 60 percent of the largest of such total mini-

(b) A new minimum energy supply sched- mum peaking -requirements during such 
ule shall be submitted to the private utilities year; and 
by the Administrator as soon as it is reason- · (3) a distribution among the months of 
ably practicable after he determines that the such year, but not exceeding 20 million kilo
amounts shown in any minimum energy sup- watt-hours for any month, of 125 million 
ply schedule then in effect must be changed kilowatt-hours which is the amount of fuel
as the result of- generated electric energy to be utilized by 

(1) Changes in the generator schedule the private utilities before the Government 
then in effect hereunder, woUld be required to supply electric energy 

(2) Changes in the industrial require- to the purchaser pursuant .to section 7 (a) 
ments schedule then in effect hereunder, (3) hereof: Provided, however, That if any 

(3). Service by the Government to any pub- portion of the distribution systems or any 
llc body or cooperative for any distribution fuel-fired generating facilities of the private 
system, or portion thereof, hereafter disposed utilities ar~ disposed of to any public body 
of to such public body or cooperative, by or cooperative, the above amounts will be 
any of the private utilities, reduced by the larger of: (A) The ratio at 

(4) The purchase, acquisition, or exchange the maximum 30-minute integrated demand 
of electric energy by the Administrator from of such portion of such system during the 
other suppliers, 12 months preceding such ·disposition to the 
· (5) Any changes in the amount of water, sum of the maximum 30-minute integrated 

electric energy, or storage capacity, or in the demands of the private utilities for the same 
discharge of water from a storage reservoir, period, or (B) the ratio of the peaking 
used or to be used for t~e purpose of irriga- capability of such fuel-fired generating 
tlon, navigation, or flood control, or for any facilities to the sum of the peaking capabili
other purpose permitted by l_aw, or, ties of the fuel-.fired generating facilities 

(6) The expiration of 5 years, as required of the private utilities immediately before 
by applicable law, after written notice is· such disposition. 
given to the purchaser that in the judgment (c) .If the purchaser notifies the Admin:. 
of the Administrator a part of the electric lstrator, within 15 days after a notice U; given 
energy purchased hereunder is likely to be pursuant to subsection (a) of this section, 
needed to satisfy the requirements of public that the purchaser disagrees with ·the Ad
bodies and cooperatives. · •min,istrator's estimate of any amount ~en:. 

The Administrator sha).l specify tn such tloned in subsection (a) (2), or if the Ad
new schedule his estimate of the amount of ministrator notifies the purchaser, within 15 
electric energy which will be available for days after a notic::e is given pursuant to ·sub
disposition by him to the private utilities section (b) of this section, that he disagrees 
during each storage drawdown period in the with the purchaser's estimate or distribu
remainder of the term of the contract: Pro- tion of any amount' mentioned in said sub
vided, however, That · for the purpose of section (b) (1) or (b) (3) as specified in said 
making such estimate the term of each con- notice, the estimate or distribution of such 
tract specified in the industrial require- amount which is to be used to prepare the 
ments schedule then in effect shall be supply schedule, schedule of steam genera
deemed to expire at the time of expiration tion, atld supplemental agreement (herein
of this contract regardless of the expiration after referred to) for the ensuing contract 
date shown in such schedule. Such new year shall be such amount', if any, as is 
schedule shall be attached hereto and take agreed upon by the parties he,reto, but if 
effect hereunder when submitted to the prl- such amount is not agreed upOn within a 
vate utilities. period of 15 days after notification or the 

(c) A new generator schedule shall be disagreement, the amount thereof deter
submitted to the private utilities by the Ad- mined oy arbitration in · the manner pro
ministrator as soon as it is reasonably prac- vided in section 32 of exhibit G attached 
tlcable after he dete:cmines that changes in hereto within 30 days after the expiration 
the then existing generator schedule are nee- of said 15-day period shall be so used. If 
essary because of changes in the capabllity the purchaser's estimate of the total mini
or the Government's system. The Adminis- mum peaking requirements of the private 
trator shall prepare such new schedule to utilities mentioned in said subsection (b) 
conform with such changes, and the new (1)- is changed as aforesaid, the purchaser 
schedule shall be attached hereto and take will, within 5 days thereafter, give written 
effect hereunder when submitted to the pri- notice. to the Administrator specifying an-
vate utilities. other allocation in accordance with the pro-

6. Submission of required information. visions of subsection (b) (2). 
(a) At least 90 days before the beginning (d) If the available supply of energy speci-

of the second contract' year and of each con- fled in any notice given pursuant to sub
tract year thereafter, the Administrator will section (a) of this section is insu1fic1ent ·to 
give writ:ten notice to the purchaser specify- enable the Government to supply the :total 
ing- trstimated firm power requirements ot the 

(1) the av11.llable supply of energy and private utilities (determined as provided in 
peaking, respectively, as defined in section subsection (a), or if necessary pursuant to 
3 (e) and~ (!),for each month in such year: subse~tion (c), of this section) for the en
aWl . aumg Contract year, ~e l?urchaser will give 
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to the Administrator, at least 60 days 
befQre the beginning of such year, written 
notice of allocation specifying therein the 
portions ·of the available supply of energy 
and peaking, respectively, to be made avail
able to it during each month in such year. 
If such a notice of allocation is not so given 
for any contract year, or if the sum of the 
amounts specified by the private utilitiP.s ex
ceeds the available supply of energy or peak
ing, respectively, the Administrator shall ad
vocate the amounts which · are to be made 
available to the purchaser and the other 
private utilities during each month in such 
year and, at least 45 days before the begin
ning of the ensuing contrac.t year, shall 
gi:ve to each of the private utilities writ
ten notice of the amounts allocated to it. If 
the purchaser disagrees with the Adminis
trator·~ allocatio_n of such amount, he m.ay 
submit such allocation for reconsideration by 
a disinterested arbiter chpsen'. by mutual 
agreement · of the private utilities. If .the 
ar.biter, at least t.wo (2) days before the be
ginning of the ensuing contract year, gives 
the Administrator written notice of a revis~d 
allocation of amounts which in the aggre
gate do not exceed the available supply of 
energy or peaking, the arbiter's allocation 
sb.all be final. If such notice is not gi:ven, 
the Administrator's allocation shall be final. 

After allocation to th~ purc.haser (pur
suant to the first paragraph of this sub
section) of portions of the available supply 
of energy and peaking, ·respectively, for each 
month in such contract year, and after allo
cation to the purchaser (pursuant to sub
section (b) ·, or, if necessary, pursuant to 
s1,1bsection · (c) of this section) of a por
tion of the total minimum peaking require
niimts of the private utiiities for each month . 
in such year, the Administrator will prepare 
the supply schedule for such year, whic~ 
shall specify after each month in such year, 
(1) in columns 1 and 2 thereof, the portions 
of the available supply of energy and peak- · 
1ng, respectively, so allocated to the pur- .. 
chaser for ·such month; and,. (2-) .in colum!l ; 
3 thereof, the larger of: ('A) the portion of the 
total minimum peaking requirements of the 
private utilities so allocated to the purchaser 
for such month, or (B) the number of kilo
'watts specified after such month in column 
2 pf such supply schedule. 

. After distribution among the months of 
such year (pursuant to subsection (b), or, 
1:t necessary, .pursuant to subsection (c) of 
this section) of the amount of fuel-ge:per
ated electric energy to be utilized by the 
pri'vate utiliti.e,s, the Administrator will pre
pare the schedule of steaJ;U generation for 
such year which shall specify such dis
tribution. 

(e) If the available supply: of energy and 
peaking specified in any notice given by 
the Administrator pursuant to subsection 
(a) of th_is section is sufiicient to enable the 
Government to supply the total estimated 
firm power requirei;Uents of the private utiil
ties for the ensuing contract year (deter
mined a& provided in subsection (a), qr if 
necessary , pursuant to subsection (c), of 
this section) no supply schedule will be 
prepared for such year, bu~ the purchaser's 
estimated firm power requirements for such 
year, as so determined, ~hall be the pur
chaser's contract demand for such year. 
. (f) Prior to the beginning of the second 

contract year and of each contract year 
thereafter, the Administrator will; except as 
it is otherwise provided ,in subsection (g) 
of this section, prepare a supplemental 
agreement to be submitted to the parties 
hereto which shall make applicable to such 
c.ontract year either the s~pply schedule or 
contract demand for such year, the schedule 
of steam generation for such year, !\nd such 
o.ther terms as have ~een agreed upon. by 
t)le parties hereto. 

(g) If the Ad~inistrator gives written 
notice to the purchaser in accordance with 
tihis subsection (g), the purchaser's contract 
demand for each month 1D. the contract years 

specified In the notice shall, subject to sec- pursuant to subsection (a) (1) of this sec
tion 7 (c) and 8 (d), be an amount which is tion; 
equal to the larger of (1) the· purchaser's (3) the number of kilowatt-hours of elec
largest measured or computed demand (as tric energy,'i! any, which the Government is 
defined in sections 2.2 and 2.3, respectively, obligated to make available to the purchaser 
of exhibit F attached hereto) during the 12 pursuant to a~ other firm-power contracts 
months' period ending on the last day of ·executed by the parties hereto; · 
such month, or (2) 80 percent of the largest (4) the number of kilowatt-hours of elec
contract demand of the. purchaser during the tric energy, if any, which suppliers other 
period of 5 years ending on the last day of than the parties hereto are obligated to make 
such month. available to the. purchaser pursuant to firm 

The Administrator shall not give written power contracts; 
notice to the purchaser under this subsec- ( 5) the number of kilowatt-hours obtained 
tion· (g) unless he gives a similar notice to· by multiplying the ratio of the purchaser's 
each of the other private .utilities and three · billing limit to the sum of the billing limits 
or more contract years are specified in the .. of the private utilities then in effect, . by 
notice. If such a notice is given, the subsec- the larger of: .(A) all additional hydroelec
tions of this section 6 preceding this subsec- tric energy acquired by the private util
tion (g) shall not apply with respect to the ities from others, · or (B) all additional 
contract years specified in such notice. hydroelectric energy obtainable by the prf-

7. Sale of power and amount sold: vate utilities from others at a cost not in 
(a) Subject to the other provisions con- excess of the rate· specified in Bonneville 

tained herein, the Government will make Wholesale Energy Rate Schedules H-3, a copy 
· available to the purchaser at one or more of which is attached hereto as exhibit K; 

of the points of delivery .described in, and and 
subject to the applicable terms and pmvi- (6) such part of the number .of kilowatt
sions of, said contract No. Ibp-597.5, and the hours of electric energy shown after the 
purchaser shall purchase from the Govern- appropriate month in the schedule of steam 
ment: · generation for such year as is specified by 

(1) during each month in each contract the Administrator: Provided, however, That 
year for which the available supply of energy the amount so specified by, the Adminis
is insufficient to enable the' Administrator trator shall not exceed the capability of the 
to supply the total estimated firm power purchaser's station L: Provided . further, 
requirements of the private utilities for such That the total of the amounts so specified . 
contract year as provided in section 6 (e) by the Administrator for the private util
hereof, the number of kilowatt-hours of ities for any month shall not exceed the 
electric energy specified after such month amount shown after such month in such 
in column 1 of the supply schedule for such schedule of steam generation. 
year; and such electric energy will be made (c) If the purchaser disposes of any par
available during such month as requested tion of. its distribution system after t:1e Gov
by the purcha.ser ·except that the Govern- · ernment has become obligated to supply the .; 
ment will not be obligate·d to deliver such - purchaser's fir1..1 power requirements, the 
electric energy during anj ;half-hour in such purchaser's contract demand then in effect . 
month at an integrated demand for such .shall be .reduced by the net reduction in 
half-hour which is in excess of the number load as defined in section 3 (m) hereof, at 
of .kilowatts specified after such month · tn the request of either party. If the Govern
column 2 of such supply· schepuie; · ~ ment bec~mes obligated to supply -the pur.:. 

- (2) during each other contract year ·firm chaser's firln; power ·requirements ·during 
power in the amount of the purchaser's any contract year and any customer or cus
contract demand for such year determined tamers terminate service by the purchaser 
as provided in section 6 (e) hereof; and and commence to take service from a public 

( 3) during any day of the months re- body_ or cooperative, during such period, the 
!erred to in subdivision (1) of this subsec- purchaser's contract demand then in effect 
tion, such amounts of electric energy (in shall be reduced by such amount as is agreed 
addition to the amount specified after such upon by the parties, upon request of the 
month in column 1 of the supply schedule purchaser, but if the parties fail to agree 
for such year) not exceeding (except as may the matter will be settled by arbitration as 
be otherwise mutually agreed by the parties provided in section 32 of exhibit G attached 
hereto) the amount specified in subsection hereto. 
(b) of this section, as the Administrator 8. Payment for power sold: 
determ~nes Is . available for disposition by (a) Subject to the other provisions con-
him during such day after providing for tained herein, the purchaser shall pay the 
public agency and industrial requirements; Administrator for ·the electric energy made 
and such electric energy will be .made avail- available hereunder during each month in 
able as requested by the purchaser except each contrac~ year specified in section 7 (a) 
that the Administrator may restrict the in- ·. (1) hereof at the rate of (1) one-tw~lfth o~ .. 
~grated demand at which electric energy $17.50 (which is the rate specified in Bonne
will be delivered under this section during ville Wholesale Power Rate Schedule c-4, a 
any half-hour to such amount as he deter- copy of which is attached heretQ. as exhibit 
~ines is necessary for proper operations, D) per kilowatt of billing demand for energy 
b.ut such amount shall not be less than the for such month, determining as provided in 
~umber of kilowatts specified after · such subsection (b) or (c) of this section, and 
month in column 2 of the supply schedule (2) $0.75 (which is the .demand charge spec- . 
for such year. ified in Bonneville wholesale power rate 

· (b) The amount of electric energy referred schedule F-4, a copy of which is attached 
to in subsection (a~ (3) of this _:::;ection shall h_ereto as exhibit E). per kilowatt of billing 
be the number of kilowatt-hours obtained by demand for peaking for such months, if any, 
subtracting froffi: t~e total number of kilo- determined as provided in subsection (c) of 
watt-hours of electnc energy required by the this section. 
purchaser to supply the demands on its sys- · 
tem during such day, the sum of the follow- The purchaser shall m~ke ~he payments 
ing kilowatt-hours which are usable to sup- required by this subsectiOn m accordance 
ply such demands during such day: with the ~rms of th~ gener~l rate sched-

. (1) the number of kilowatt-hours of elec- ule provisiOns. (effective Apnl 1, 1948, as 
tric energy which could be generated under amended, which are attached hereto as ex
prevailing water conditions by the hydro- hibit F) to the extent that they are not in
electric generating 'facilities of the purchaser consistent with this subsection. 
taking into account storage of water neces- Sections 15 and 16 ·of the general contract 
sary for load protection; provisions attached hereto as exhibit G shall 

(2) the _number of kilowatt-hours of elec- apply to any changes in the amounts specified 
tric energy which the Government is obli- in this subsection and said exhibits D and E 
gated to make available to the purchaser · until December 19, 1959. · 
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The purchaser shall pay the Administrator 
for the electric energy made available here· 
under during each month in the remainder 
of the term hereof commencing on December 
20, 1959, at the rate specified in any rate 
schedule available at the end of such month 
under new contracts for service of the class, 
quality, and <type provided for herein, and in 
accordance with the terms thereof and the 
general rate schedule provisions incorpo· 
rated or referred to in such rate schedule: 
Provided, however, That if more than one 
rate schedule for such service is available at 
the end of such month, the purchaser shall 
determine which of the several rate schedules 
shall then apply hereunder: Provided, fur· 
ther, That if a rate in excess of the rate in 
effect on December 19, 1959, becomes effective 
hereunder pursuant to this subsection (a) 
the purchaser may, by giving written notice 
to the Administrator at any time within 60 
days from the time such increased rate be
comes effective, terminate this contract at 
such time after said notice is given as is 
therein specified. 

(b) If deliveries of electric energy to the 
purchaser during any month in any contract 
year specified in subsection (a) of this sec
tion are not restricted by the Administrator 
to an amount which is less than the amount 
specified in section 7 (b), and if there is 
no restriction by the Administrator of the 
integrated demand at which electric energy 
is delivered to the purchaser during any 
half hour in such month to an amount 
which is less than the billing limit (as de
fined in sec. 3 (i) hereof) for such month, 
the billing demand for · energy for such 
month shall be the billing limit for such 
month, and there shall be no billing demand 
tor peaking for such month. 

(c) If deliveries of electric energy to the 
purchaser during any month in any contract 
year specified in subsection (a) of this sec· 
tion are restricted by the Administrator 
to an amount which is less than the amount 
specified in section 7 (b), or if the inte· 
grated demand at which electric energy is 
delivered to the purchaser during any half 
hour in such month is restricted by the . 
Administrator to an amount which is less 
t:Pan the billing limit for such month: 

( 1_) the "billing demand for energy" for 
such month shall be the number of kilo· 
watts determined (by using the energy de· 
livered at scheduled demands equal to or 
less than the billing limit) in the manner 
Ulustrated in detail by the calculation at· 
tached hereto as Exhibit I, and graphically 
illustrated by the chart attached hereto as 
Exhibit J; and 

(2) the "billing demand for peaking" for 
such month shall be not less than the excess 
of the z:.umber of kilowatts specified after 
such month in column 2 of the Supply 
Schedule for such year over the billing de
mands for energy for such month, but other· 
wise shall be the smallest of: (A) such bill· 
ing demand for energy, (B) the excess of 
the billing limit for such month over such 
billing demand for energy, or (C) the ex
cess over such billing demand for energy 
of the smallest number of kilowatts to which 
the integrated demand for any half-hour is 
so restricted during such month pursuant 
to said section 7 (a) (3). 

(d) Subject to the other provisions con· 
tained herein, the purchaser shall pay the 
Administrator for the firm power made avail· 
able hereunder during each contract year 
specified in section 7 (a) (2) hereof at the 
rate specified in said exhibit D and in accord
ance with the terms thereof and the terms 
of said exhibit F. 

If a contract demand is not in effect here· 
under during the immediately preceding con• 
tract year, all measured and computed de
mands during such immediately preceding 
year shall be disregarded in determining the 
billing demand under said exhibit F. 

If additional "generating capacity (includ
ing assured capacity purchased or lease<! fr.am · 

others) .. becomes available to the purchaser 
during any contract year specified in section 
7 (a) (2) hereof, as the result of additional 
storage or otherwise, and such additional 
generating capacity was not included as a 
part of the purchaser's total generating ca
pacity in determining the purchaser's firm
power requirements for such year pursuant 
to section 6 hereof, and if the purchaser has 
notified the Administrator of its intent to 
acquire such additional generating capacity 
at least two (2) years before it becomes avail
able to the purchaser: 

G attached hereto, shall ·also be credited to 
the Government in such exchange energy
account. 

(h) Pursuant to section 5 of exhibit G 
attached hereto, the purchaser will prepare 
and deliver to the Administrator within 10 
days after the end of each month of each 
contract year specified in section 7 (a) (2) 
hereof, such information as may be requii-ed 
to enable the Administrator to calculate the 
purchaser's computed demand for such 
month. 

The purchaser will also prepare and deliver 
( 1) the purchaser's contract demand for 

such year ·shall be reduced, effective when 
such additional generating capacity becomes 
available to the purchaser, by the amount of 
such additional generating capacity less such 
reserve as is mutually agreed upon, or as is 
determi11ed by arbitration in the manner 
specified in section 32 of exhibit G attached 
hereto, if the parties do not agree on such 
reserve; and 

(2) all measured and computed demands 
of the purchaser prior to such reduction 
shall, for the purpose of computing the 
charges due hereunder for each month after 
such reduction, be reduced by the amount of 
such reduction. 

· to the Administrator within 10 days after 
the end of each month during which de
liveries are restricted as provided in section 
8 (c) of each other contract year a tabula
tion showing for each hour in such month 
the integrated demand on the purchaser's 
system, including all deliveries for the ac
count of the Government, the integrated 
demand at which electric energy is delivered 
to each utility which is not dependent upon 
the purchaser for the major part of its elec
tric energy requirements, and the amount of 
uncontrolled energy in each hour, which 

(e) The amount by which the purchaser's 
30-minute system load exceeds the load 
which could have been carried by the pur
chaser's generating capacity will be calcu
lated for each of three periods in each 
month: 

( 1) in accordance with the provisions con
tained in section 2.3 of said exhibit F; 

(2) in accordance with the principles and 
procedures to be followed in the calcula
tion of computed demand, a copy of which 
is attached hereto as exhibit H and made a 
part of this contract; and 

(3) by using as th~ "reserve generating 
capacity" (mentioned in clause "(b)" of .said 
section 2.3 of said exhibit F) such percentage 
of the entire capacity of the purchaser's 
generating facilities as is mutually agreed 
upon, or as is determined by arbitration in 
the manner provided in section 32 of exhibit 
G, attached hereto, if the parties do not 
agree on such reserve. 

The largest of the three amounts so calcu
lated shall be the purchaser,s "computed 
demand" for such month. 

(f) In addition to the amounts to be pal<i 
by the purchaser pursuant to subsections (a) 
or (d) of this section, and as an adjustment 
for the diversity in the flow of electric energy · 
at the several points of delivery, the pur
chaser will pay, for each month in the term 
hereof and at the time the payment for such 
month under subsection (a) or (d) is due, 
$0.01185 per kilowatt of billing demand for 
energy and billing demand for peaking for 
such month, or the purchaser's contract de
mand, if any, in effect during such month. 

If changes in conditions hereafter occur 
which affect the diversity in the ftow of elec
tric energy at the several points of delivery, 
the charge specified in the immediately pre
ceding paragraph shan · be changed to con
form with such changes in conditions. It 
the parties do not agree as to what consti- · 
tutes such a change in conditions or on the 
change to be made in such charge, the matter 
will be settled by arbitration in the manner 
provided in section 32 of exhibit G attached 
hereto. 

(g) I! the Government delivers electric 
energy to the purchaser during any half
hour in any month specified in subsection 
(a) of this section at an integrated demand 
for such half-hour which is in excess of the 
billing limit for such month, the number of 
kilowatt-hours represented by such excess 
(i. e., one-half of such excess integrated de
mand) shall be deemed to be excess energy 
and shall be credited to the Government in 
the exchange energy account established by 
said contract No. Ibp-5975. Any dump or 
emerge~cy energy delivered hereunder, deter- . 
mlne<l as provi<lecl in section 14 of exhibit · 

shall be the_ sum of the following: · 
( 1) The amount of electric energy gen

erated during such hour by all the purchas
er's hydroelectric generating facilities from 
streamfiows which it is estimated woul<i 
otherwise be wasted; 

(2) the amount of electric energy gener
ated during such hour by such generating 
facilities from storage water withdrawn from 
the purchaser's reservoirs which it is esti
mated would otherwise be wasted; 

(3) the amount of electric energy deliv· 
ered to the purchaser during such hour and 
which is generated by other suppliers by 
using water owned by the purchaser in stor
age reservoirs of such suppliers and which 
it is estimated would otherwise be wasted; 

(4) the amount of electric energy gener
ated during such hour by stream-generating 
facilities of the purchaser which are being 
operated for a spinning reserve; 

( 5) the amount of electric energy deliv
ered to the purchaser during such hour 
pursuant to firm purchase obligations other 
than that contained herein; and 

(6) the amount of electric energy deliv· 
ered to the purchaser during such hour by 
the Government to replace the electric energy 
delivered by the purchaser pursua~ to the 
terms of any transfer agreement of the par
ties hereto. 

If the Administrator does not agree that 
any amount, shown in the information sub
mitted pursuant to this subsection, is cor
rect and the parties do not thereafter· agree 
to such amount, the matter shall be settled. 
by arbitration in the manner provide<! ln 
section 32 of Exhibit G attached hereto. 

9. Power factor: It will not be practicable 
to measure the average power factor at which 
electric energy is delivered to the purchaser 
hereunder because of the interconnection of 
the systems of the various privately owne<l 
utilities in the Northwest, and for billing 
purposes it will be assumed tb.at electric 
energy has been delivered to the purchaser 
hereunder at an average power factor of 
0.85 or more. However, during the contract 
years specified in section 7 (a) (1) hereof, 
the purchaser w111 use due diligence so to 
operate· its system as to be capable of sup· 
plying its own requirements of reactive 
power and will do so to such extent as is 
consistent with the operation of the inter
connected systems of the region. I! the 
purchaser fails to supply its entire require
ments of reactive power, as determine<! by 
tests made under maximum load conditions, 
during any period specified in said section 
7 (a) (1), the Government shall not be ob
ligated to supply the entire amounts of elec
tric energy therein stated, but shall be obli-
gated to supply during such period only such 
part thereof as is reasonably practicable (in 
view o! the Government'a obligations to 
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. aenver electric energy to ether · purchasers 
under the then existing conditions) • 

10. General provisions: The general con
tract provisions (GCP formPOU-8), attached 
hereto as exhibit G, are hereby made a part 
of this contract, except that section 16 of 
said exhibit G shall be applicable only until 
12 p. m. on December 19, 1959. 

11. Resale rate regulation: 
(a) The purchaser shall deliver to the 

Administrator schedules of all its rates and 
charges for electric service now in effect and 
such alterations and changes therein as may 

· become effective, and the Administrator shall 
keep them on file in this office. 

· (b) If the Administrator is supplying the 
firm power requirements of the purchaser 
and determines that its rates are not reason
able and nondiscriminatory, he may negoti
ate with the purchaser to agree on changes. 
lf no agreement is reached, the Administra
tor may cancel the contract on 4 years' notice. 
Upon receipt of cancellation notice· by the 
Administrator, the purchaser shall have the 
right to have. the action of the Administra
tor reviewed by the United States District 
Court for the District of Oregon, to deter
mine if such rates and charges are in fact un

·reasonable and discriminatory. 
12. ·Resale to other utilities: 

· (a.) The purchaser will not sell electric 
energy to utilities not dependent on the pur
chaser for the major part of their electric 
energy requirements, except the electric 
energy generated in the purchaser's fuel
fired electric generating plants in excess of 
the amount · generated for its own use, and 
except electric energy generated in the pur
chaser's hydroelectric plants as follows: 

(1) During the months of April, May, 
June, and July of each year, electric energy 
generated from the excess of the current 
streamfiows over those required: (A) to re
fill the purchaser's reservoirs on a schedule 
which will assure that each reservoiT will 

. be full on or before August 1 of ·such year, 
without depending on purchases ·of electric 
energy other than firm power, and (B) to 
generate the electric energy requirements 

· of the purchaser's system not exceeding the 
equivalent of .the average assured capability 
of the purchaser's hydroelectric plants dur
ing the period embracing all other months of 
the year; and 

· (2) During each other month of such year, 
electric energy generated from streamfiows in 
excess of streamfiows in the c.orresponding 
month of the 12 months' period commenc-

. 1ng July 1, 1936, and from any accumulation 
of such excess streamfiows then. in storage 
1n the purchaser's reservoirs or elsewhere. 

(b) The amount of any electric energy sold 
by the purchaser in accordance with subsec
tion (a.) of this section Q.uring any month 
specified ln secttcn 7 (a) (2) hereof will be 
disregarded in determining the purchaser's 
SO-minute system load to be used ln com
puting the charges due hereunder for such 
month. 

(c) No part of the electric energy .sold by 
the purchaser in accordance with subsec
tion (a) of this section shall be delivered at 
such time as to increase the purchaser's 
maximum system demand for any month in 
the term hereof unless it is otherwise agreed 
by the dispatchers of the parties hereto. 

(d) The purchaser will furnish to the Ad
ministrator, in accordance with s~tion 5 
of exhibit G attached hereto, such informa
tion as he requests and which is reasonably 
required to determine y;hether or not the 
purchaser is complying with the provisions 
of this section. 

(e) If the purchaser delivers to any such 
. utility during any montll in the ter~ hereof 
any electric .energy other than energy avail
able for such resale ..in.. accordance with sub
section (a) of this section, the amourit of 
electric energy so delivered shall be deemed 
to have been supplied by the Government 
to the purchaser and shall be credited to 
the Government in the exchange account 
established by said contract No. lbp-5975. 

. (f) The inclusion of this section Is not 
intended . to have the effect of interfering 
with the construction of new generating 
facilities by the purchaser. Accordingly, it 
is the intention of the parties hereto to 
negotiate in good faith for the modification 
of this section if such modification is .rea
sonably necessary to aid in the financing by 
the purchaser of additional generating 
facilities. 
· 13. Joint studies and negotiations: 

(a) Representatives of ·the parties hereto 
will collaborate in joint studies from time 
to time to forecast the power requirements of 
the purchaser to be supplied hereunder and 
to plan the facilities required to assure the 
most efficient mutual · opeutions. 

(b) If any statute (including the Bonne
ville Project Act), Executive Order, or order 
of the Secretary of the Interior, which ap
plies to the disposition of any electric energy 
amended at any time during the term hereof, 
by the Administrator is promulgated or 
amended at any time during the term hereof, 
the parties hereto, at the request of either, 
shall negotiate in good faith to amend this 
contract to conform it with the applicable 
statutes and orders as they exist after such 
amendment. 

(c) If any power sales contract hereafter 
executed by the Administrator and any other 
customer contafns more favorable terms or 
provisions than those contained herein, the 
parties hereto, at the r.equest of the pur
chaser, shall negotiate in good faith to amend 
this contract to incorporate herein such more 
favorable terms or provisions: Provided, hDW
ever, That this subsection (c) shall not be 
-deemed to requi-re the Administrator to 
.negotiate regarding the inclusion o! any 
provision which he determines cannot be 
performed by the Government, or which in 
his opinion would be inconsistent with any 
other contract or with the statutes, rules 
and regulations governing the disposition of 
~l~ctric energy by him . 

14. Approval of contract: This contract 
shall not be binding up~>n the parties hereto 
until it has been approved by the Secretary 
of the Interior, and until the rates and 
charges herein contained are approved by 
the Federal Power Commission, but when 
'so approved shall be effective as of 12 p. m. 
on the date this contract is executed. 

In witness whereof, the parties hereto have 
executed this agreement in several counter
parts. 

UNITED STATEs OF AMERICA, 
DEPARTMENT OF THE INTERIOR, 

By ------------------------------Bonneville Power Acf:ministrator. 
PORTLAND GENERAL ELECTRIC Co., 

By ------------------------------
The PRESIDING OFFICER: Does the 

Senator from Tennessee yield the floor? 
Mr. KEFAUVER. I do, Mr. President. 

RECESS TO MONDAY 
The PRESIDING OFFICER. Pursu

ant to · the order previously entered, the 
Senate now stands in recess until 12 
o'clock noon. on Monday next. · 

Thereupon <at 7 o'clock and 37 min
utes p. m) the Senate took a recess, the 
recess being, under the order previously 
entered, until Monday, June 22, 1953, at 
12 o'clock meridian. 

NOMINATIONS 
Executive. nominations received by the 

Senate June 18 (legislative day · of June 
8). 1953: 

SUBVERSIVE" ACTIVITIES CONTROL BOAJlD 

Harry P. Cain, of Washington, to be a 
member of the Subversive Activities Control 
Board, for a term of 3 years, expiring August 
9, 1966. (Reappointment.) 

0FTICE- OF EDUCATION 

Le~ Mohrmann Thurston, of Michigan, to 
be United States Commissioner of Education. 

UNITED STATES MARSHALS 

Emerson .Ferrell Ridgeway, of Florida, to 
be United States marshal for the northern 
district of ·Florida, vice Edgar w. Scarbor
ough, resigning. 

William W. Kipp, Sr., of Illinois, to be 
United States marshal for the northern dis
trict ' Of Dlinois, vice. Thomas P. O'Donovan, 
deceased. 

DEPARTMENT OF THE NAVY 

CHIEF 011' THE BUREAU 011' AERONAUTICS 

·Rear Adm. Apollo Soucek, United States 
Navy, to be Chief of the Bureau of Aero
nautics in the Department o! the Navy for a 
terx;n of 4 years. . 

IN THE NAVY 

Vice Adm. ·Felix B. Stump, United States 
Navy, . to have· the grade, rank, pay, and 
allowances of an admiral while serving as 
commander in chief, Pacific, and commander 
in chief, United States Pacific Fleet. 

Rear Adm. Thomas S. Combs, United 
State_s Navy, to have the grade, rank, pay, 
and allowances of a vice admiral while serv
ing as a fleet commander. 

William A. Gureck, midshipman (Avia
tion), to be an ensign in the Navy. 

Floyd W. Emanuel (Naval Reserve Officers" 
Training Corps), to be an ensign in the Navy, 
subject to qualification therefor as provided 
by law. 

The following-named (Naval Reserve Of· 
fleers' Training Corps) for permanent ap
pointment to the grade of second lieutenant 
ln the Marine Corps: 

Lewis W. Jarman 
Carl Schwartz 

The following-named (Army Reserve Of· 
ficers' Training Corps), for permanent ap
pointment to the grade of 'second lieutenant 
in the Marine Corps: 

Richard C. Meichel 
Albert R. Saunders, Jr. 
Walter W. Shorter 
The following-named officers for perma

nent appointment to the grade ·of second 
lieutenant in the Marine Corps: 
Francis 0. Afteld IV · Walter J. Henderson 
James F. Aycock Rol>ert J. H~nley 
Leo P. Bailey, Jr. John D. Hissong 
Andrew D. Beach Joseph D. Jackson 

.Kenneth H~ Berthoud Fr~nklin H, Jones, Jr. 
George E. Bivens Therin H. Jones 
George E. Blackstone, Albert W. Keller 

Jr. Milton C. Kramer 
Robert D. Boles Alphonse A. Laporte, 
James J. Brennan Jr. 

. Henry M. Bridges Eugene H. McCauley, 
Larry R. Butler Jr. 
Wiley R. Cable Robert H. Meier 
Raymond A. Carey Raymond o. Miller 
Howard E. Carr, Jr. Edward B. Moore, Jr. 
David D. Centola VernE'. Mushett 
Larry P. Charon James K. O'Rourke 
Willard E. CheathamDonald P. Ostlund 
Richard L. Coughlin Elmer S. Payne 
Albert L. Cull Charles H. Phelps, Jr. 
Will C. Cuppy, Jr. Bernard P. Phillips 
Roland H. Dean George W. Pinfield, 
Clyde S. DeLong, Jr. Jr. 
George J. DeLong Walter S. Pulla.r, Jr. 

,Robert P. Dare James P. Riseley, Jr. 
.Herbert W. Drescher :Morris G. Robbins 
Norman B. Fear, Jr. RichardT. Roberts 
Gerlt L. Fenenga · Duncan J. Robertson 
Harold J. Field, Jr. Edward R. Root 
Harlan C. Flinner Alfred W. Ruete, Jr. 
J.o~n W. Florence Robert L. Ryan, Jr. 
Lester M. Fulcher . Edward J. Schaub 
William M. Galloway Jack E. Schlarp 
Robert B. Gantt Robert H. Schultz 

"Bronislaus A. Gill Mitchell J. Serven 
J.ohn P, Gil~en _J,eon~d G._Severin 
Michael J. Gott Alan E. Skagerberg 
Thomas E. Graney Donovan C. Strick-
John G. Gray land 
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Billy D. Thornbury Robert E. Wander ·-~~ 
William L. Threlfall Jay H. Wenrich 
Donald B. Townsend Willard J. Woo(lrlng. 
Joseph A. Urban Jr. 
Kenneth D. Vanek 

The following-named officers to be lieu• 
tenants (junior grade) in the Chaplain Corps 
in the Navy: 

Martin J. Doermann 
Gordon H. Griffin 
The following-named to be ensigns in the 

line in the Navy, subject to qualification 
therefor as provided by law: 
Frederick J. Blum m William T. Hollenbach 
L8.wrence Boncer Malcolm L. Huffman 
Robert T. Carterette Allen S. ·Jefferis 
Arthur W. yooley Alfred G. Kelley, Jr. 
Douglas L. Crinklaw Jerry D. Lafferty 
Walter C. Deal, Jr. Ernest E. Laib, Jr. 
Charles c. Denman. Clarke E. Lantz 

Jr; - Joseph J. McGovern 
William W. Ferguson Jack v. McKee 
Robert K. Fisher George R. Mead 
Gordon W. Friedel Stuart T. Meredith 
Harvey E. Gardner Richard L. Perkins 
Charles E. Gibbs, Jr. William F. Reilly 
Halbert G. Gillette James H. Reynolds 
John R. Goodrich Dale G. Schuster 
John P. Hall Herman A. Seeba 
Rodney V. Hansen Conard L. Seymour 
Albertlea Hanson George C. Simpkins 
Paul R. Heise James H. Smith 
Nathan S. Henderson,Joseph J. Wachtel 

Jr. James B. Wheeler 
Ray A. Hobgood Ralph T. WUliams 

Austin E. O'Toote, to be ensign tn the line 
(Aviation) in the Navy, subject to qualifica• 
tion therefor ~ provid~d by law. 
. · The following-named to be ensign.s In the 
·Supply Corps in the Navy, subject to quali
fication therefor as provided, by law: 
Ernest B. Coleman AJ.va F. Jordan, Jr. 

ficatlon "admtnlstratlon," subject to quali
fication therefor as provided by law: . 
Paul F. Bodllng, Jr. Harry E. Howell 
Kermit E. Dearman Gayle Ramsey 
John F. Elmore, Jr. Douglas I. Smiley 
Edward V. English John D. Thomas 
Boyce "D" Evans David W. Williams 
James J. Holian James B. Williams 
John s. Hoover 

The following-named to be ensigns In the 
line in the Na~y. for limited duty only, 
classification "engineering," subject to 
qualification therefor as provided by law:. 
Robert C. Alexander Robert E. Kutzleb 
Donald L. Alldredge Donald A. Langer 
Leonard F. Bathel William B. Latham 
Jack G. Belton Arthur J. Meacham 
James K. Berger Carroll K. Mitchell 
Walter J. Blasczalt Robert D. Morris 
Paul E. Camplin Irvin R. Moss 
Edwin B. Clark Gordon F. Murphy . 
Albert E. Ferguson James C. Schasteen 
Allen W. Helmandollar David H. Stewart 
John R. Henley Jacob L. Van der 
Elbert R. Holland Goore 
Llewellyn E. Jalbert 

The following-named to be ensigns ln the 
line in the Navy, for limited duty only, classi
fication "hull," subject to qualitlcatlon 
therefor as provided by law: 
Leonard "C" Ash John G. Dolan 
William A. Bullock Edward c. Fitzpatrick 
George R. Cammer Thomas M. Moran 
Alexis N. Charest · 

The following-named to be ensigns ln. the 
line in the Navy, for limited duty only, clas
sification "electronics," subject to qualifica
tion therefor as provided by law: 
Qeorge E.- Bein John H. Larsen 
·Albert Chisum, Jr. Stanford E. Lichlyter 
Thomas G. Clinton William A. Meador · 

.George v. Hemmert . NelSons. Larson 
:Will~am J. Hodges · 

. Fayne E. CUrtis Harold· L. Olsen -
.! Dion G. B. deBit Charles F. Skillman 

The following-namef;l offi~ers for . perma.
nent appointment to the grade of first lieu
tenant in the Marine Corps: 
John E. Baxter Russell W. McNutt 
William W. Ca!llpbell Wilfred -C. Nicholas 
Robert W. Cooney Owen L. Owens 
Orie E. Cory. Albert R. Pytko 
Thomas M. Elliott James B. Seaman 
Olin V. Hoffman, Jr. Luther S. Smith, Jr. 
Robert L. Kletzker Russell E. Tanner 
Thaddeus Kolan- William T. Wallace 

kiewicz David Y. Westling 
Herbert V. Lundin Chades .... F. Whitehead, 
Fredic Massena Jr. 
Paul G. McClanahan 

John R. Collin, officer, for permanent ap• 
pointment to the grade of second lieutenant 
in the Marine Corps. 

The following-named to be ensigns in the 
line in the Navy, for limited duty only, cla8· 
sification "deck, .. subject to qualification 

· therefor as provided ·by law: 
Lynn R. Clark · James c. Peeler 
Donald H. Dowds . Raymond B. Prell 
Bernard A. Duffy John L. Preston 
Kenneth N. Holt Jack M. Reid 
James W. Hodges, Jr.Clarence H. Smitter 
Paul E. Kane Harris E. Steinke 
William R. Knapp _ Edward C. Walshe, Jr. 
Charles N. Osborne 

The following-named to be ensigns in the 
line in the Navy, for limited duty only, 
classification "ordnance," subject to quau ... 
fication therefore as prOTided by law: 
Robert E. Byrnes Clovis K. McDonald 
Joseph M. Callaghan James H. Manion 
Claire V. Chesley, Jr. Edward K. Markley 
Eugene A. Culver William E. Medinger · 
Elmer C. Froewiss :Andrew T. J. Nutter 
Roy E. Lanphe~ Joseph Pestcoe 

The following-named to be ensigns in the 
line in the Navy, for limited dut;r only, class!-

_Fo~rest J. Gqdf~ey · Oryille A. St:nullen, Jr. 
Robert W. Goodreau Wilmer E. Walker 
Fredenck M.' HOllen · · 

The following-named to be ensigns In the 
line in the Navy, for lill'lited duty only, 
classification "a,viation operations," subject 
to qualitlcation therefor as provided by law: 
Roy L. Judd ·John A. O'Shea, Jr. 
James D. Mullins Henry L. Wittrock 
· The following-named to be ensigns In the 
line in the Navy, for limited duty only, clas-
sification "aviation ordnance," subject to 
qualification therefor as provided by law: 

John C. Thomas 
- George H. Waters 
The following-named to be ensigns in the 

line in the Navy, for limited duty only, clas
sifi~ation "aviation engineering," subject to 
qualification therefor as provided by law: 
Robert J. Brunskill Richard G. Rieken 
Robert T. Check Walter P. Schmidt 
Walter J. Davis John J. Snee 
Edmund F. Poley - Donald C. Walrath 
Billy D. Jamison Harry H. Williamson, 

· Virgil J. Lemmon - Jr. 
·Merle E. MUls William F. Wright, Jr. 

The following-named to be ensigns in the 
line in the Navy, for limited duty only, clas

. sification .. aviation electronics," subject to 
·qualification therefor as provided by law: 
Leonard B. Crane, Jr. Frederick E. Groenert 
William T. Dickson Grant "W" M1ller 
Ralph L. Gordon · - · 

The following-named to be ensigns ln the 
Supply Corps in the Navy for limited duty 
only, subject to qualUlcation therefor as 
provided by law: 
James L. Avary 

· Purnel L. Collicott 
William I. Davidson 
Delbert L. Faust 
Alfred J. Furnweger 

Walter F. Merrick 
Bayard A. Taylor, Jr. 
Harry M. V{)lkmann- · 
Lee :Wood. Jr. 

The following-named to be ensigns ln the 
Civil Engineer Corps in the Navy. for lim
ited duty only, subject to qualification 
therefor as provided by law: 
Loney L. Blough 
Oscar F. Parrish, Jr •. 
:William C. Pinch 

IN THE MARINE CORPS 

The following-named omcers of the Marine 
Corps for permanent appointment to the 
grade of colonel: 
Michael , S. Currin Frederick E. Leek 
Leonard K. Davis William R. Wendt 
Elmer T. Dor5ey Robert A. McGill 
Earl A. Sneeringer James M. Clark 
Merlyn D. Holmes Peter J. Speckman 
Lewis J. Fields Roy L. Kline 
Harvey S. Wa,lseth Odell M. Conoley 
~ruce T: Hl'!mphlll Louie C. Reinberg 
Edward P .. Penne- William W. Buchanan 

baker, Jr. Jack Tabor 
Wallace M. Nelson Joseph N. Renner 
Leonard F. Chapman, William R. Collins 

Jr. Norman VanDam 
John E. Weber Herbert H. 
Gallais E. Matheny Williamson 
Herman Nickerson, JrJohn C, Miller, Jr. 
Richard H. Crockett Charles s. Todd 
George A. Roll Thomas S. Ivey 
Floyd R. Moore Joseph L. Winecoff 
Marshall A. Tyler William G. Robb 
Marvin H. Floom Ralph L. Houser 
Richard E. Thot:npson Robert C. Burns 
Willard c. Fiske Arthur A. Chidester 
Robert C. Walton Reed M. Fawell, Jr. 
Stanley W. Trachta, Arthur J. Davis 
Carey A. Randall Wendell H. Duplantis 
Ronald B. Wilde Joseph R. Little, Jr. 
:wnuam s. McCormick ~wrence H. McCulley 
William J. Van Ryzin FenY~ick ,N. Reeve ' 
Albert F . . Metze Alexander A. Vande-
Joe c. McHaney . · grift, Jr . 
·Gould P. Groves Geqrge _W. Hays 
~Donri c. Hart -- , "A" "E" Dubber 
Wilmer E. Barnes Paut R. Tyler 
Kenyth A. Damke Edmund M. Wllliama 
Raymond L. Murray Philip .w. John · 
John S. Oldfield Harold B. Meet: 
Kenneth A: Jorgensen Rathvon M. Tompkins 
Alexander B. Swen- Charles -M. Nees 

ceskl Glenn D. Morgan 
Hoyt Mcmillan George B. Bell 
Peter J. Negri Andrew · B. Galatlan. 

'Frank P. Hager, Jr. Jr. · 
Elmer E. Brackett, Jr. Frederick R. Dowsett 
William T. Fairbourn Elby D. Martin, Jr. 

·Custis Burton, Jr. Richard W. Wallace 
Clayton 0. Totman John H. Masters 
Bruno A. Hochmuth Harrison Brent, Jr. 
Thomas· F. Riley William F. Kramer 
Frederick P. Bender- Louis B. RobertShaw 

son William D. Roberson 
Donald J. Decker Maynard M. Nohrden 
Michael Sampas Richard Rothwell 

The following--named officers' of the Ma• 
rine Corps for permanent appointment to the 
grade of lieutenant colonel: · 

_ John B. Sweeney James E. Herbold, Jr. 
Grant S. Baze . John S. Hudson 
Harry S. Popper, Jr. Meryl F. Kurr 
William T. Bray Webb D. Sawyer 
Quintin A. Bradley Samuel L. Grigsby 
George D. Webster Winston E. Jewson 
Carl M. Johnson James T. Kisgen 
George F. Vaughan Robert A. Campbell 
Henry S. Campbell George E. Moore · 
David M. Danser Donald E. Noll 
James G. Brady Edward R. Gilbert 
Harry W. Edwards W1111am P. Ollver, Jr. 

. James P. Rathl)un · Maxie R. W1lliams 
Arthur J. Rauchle Peter I. Olsen 
Edward J. Doyle Harry D. Pratt 
Wilbur R. Helmer Theodore A. Demos-
Paul H. Millichap thenes 
Edward P. Dupras, Jr.Sherman W. Parry 
Louis C. Gr~ - Frank A. Long 
Houston Stitt Robert T. ~eal 
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Richard G. Warga Sidney<J. TAltman 
Kenneth N. Hilton Harry 0. Buzhardt 
Joseph c. Missar James A. Feeley, Jr. 
Charles E. Dobson, Jr. John R. Spooner 
Raymond C. Portillo Joseph H. Elliott; Jr~ 
Edward G. Roff, Jr. James T. McDaniel 
Walter M. Caulfield Robert P .'· Keller 
Arnold W. Harris Donald H. Sapp 
St anley M. Adams Richard M. Caldwell 
John P. Wilbern Alan J. Armstrong 
Ray'mond G. Coyne Robert E. Cameron 
Leonard D. Reid Foster C. LaHue 
Milton G. Cokin Donald S. Bush 
Howar9. E. Wertman 

The following named officers of the Madhe 
Corps for permanent appointment to the 
grade of _major: 
David W. Schumaker Edward L. Fossum 
George E. Jerue - Adolph J. Honeycutt 
Thomas A. Manion Gale B. Gibson 
Don w. Galbreaith Herbert A. Robin~on 
Edward E. Hammer- Claude R. LaPlant 

beck · Richard A. 
Mitchell O . ..Eadler .Brenp.eman 
James R. Barbour David E. Lownds 
Raymond J. Fening Gilbert D. Bradley 
Epl)raim Kirby,-SmithRobe,rt M. Krippner 
Paul R. Nugent William K. White 
John Lemay, Jr. Joseph E. LoPrete 

- Thurman L. Perkins 'Ralph H. Pratt 
Murray M. staples William P. Vaughan· 
Corbin L. west Benson A. Bowditch 
Richard c. Peck _ Albert _s. Dooley, Jr~ 
Richard F. Dyer ClydEt S. Stewart 
Joseph -R. Motelewskl Wesley w_. Hazlett . 
Francis· I. Fenton, Jr. Wiley A. Green ·· . _' 
Mitchell. Paige ~ _ A~t:~10ny R. Nollet_ · 
Neil M. Hansen Manon C. Dalby 
John v .. Huff Floyd G. Ph1llips . 
Joseph c. Fegan, Jr. Harold L. Hon_nol!i, ~r. 
John D. Curd Joh:p E. Cosgrl~ -
Julius .F. Koetsch Walter A. Petersen 
Neely D · Butle:r Jr Theodore J. Horner 
Robert ·"F" -Fo~w~rth Charles "E" C'?rnwell 
Theodore . R. Boutwell Robert ~· Ervm 
Emmett 'o. Anglin, Jr.Dennis D. 
Willi~m I. Taylor .Nicholson, Jr. 
· · . -- Richard N. Aufmann 

EdWin J ,- H~rnan, Jr. William T. Westmore-
Earle,, .P.,. Ca;~y . land, Jr. 

: ~"Qert - D . • ¥o.rp' Peter ·J. :Mulroney 
Ro~er.t E. -~ra:'1~ · Paul C. Scofield · 
Em~e~t -~· Hill~r Francis P. Wilson 
Leo B. Shinn - William E. Antley, Jr. 
F.~~derick C. Dodson Erie R. Haars 
Nicholas L. Shields Charles E. Walker 
Rus.~ll E. Corey Thomas N. Greene 
Hoyt C. D.uncan, Jr. Jack R. Jones 
Ed~ar~ R. M~sser Maximillian N. Brink-
Franklin J. Harte man · 
Louis L~ Ball . Albert L. Williams 
David 'w. Banks 
Richard· c. Smith Quentin v. Earl 

-- · · .John J. Meek 
Edward H. Pesely Francis X. Rudenauer 
Nels · E. Anderson 
William o: Cain, Jr. - Leslie F. ·Fultz 
Richard L: Moore Lloyd L. Willis 

Gordon Matthew 
Leslie E. Brown -Herbert E. Ing, Jr . .. 
Jay W. Hubbard 
William F. Lane Jerome D. Gordon 
Wilbur J. Bu-ss Eugene L. Hamon 
Richard c. Bryson Thurston B. Stidham 
John M. :earclay William D. Heier 
Bruce F. Williams Phillip C. Delong 
Walter E. Stuenkel Edwin A. Harper 
Charles J. Dyer John J. Reber 
William J. Zaro Robert A. Strieby 
Rufus B. Lionel D. Hastings 

Thompson, .Jr. Zlgmund J. Radolin-
William M. ski 

Graham,. Jr.- William G. MacLean, 
William P. Nesbit Jr. 
Roland H. Makowski Ralph H. Lewis 
Edward · H. Greason Summerfield M. Tay-
James P. Young; Jr. lor. Jr." · 
William H. Clark Frederick "E'' Hughes 
Harry L. Givens,- ·Jr. John F. Coffey 
Frank R. Berrar George· E. Kittredge, 
Frederick w. · · .Jr. 

Baker, Jr. William F. Fry 
Charles H. Greene, 3r.John Mesko .,-_. ·: · 
R3J 0. Larsen Anthony J. Castagna 

The fono:wlng-named officers of the Marine 
Corps :for .permanent appointment to the 
grade of major for limited.duty: 
Ronald J. Nourse 

, Ben Sutts 
Howard H. 'Parker 
Harold M. Tupper-

Frank J. Cermak 
Frank C. Sheppard -
William B. Richards· 

The following-named officers of the Marine 
Corps for permanent appointment to the 
grade of captain: 
Joseph S. Heitzler Truman Clark 
Arthur T. Hill Vincent J. Marzelo 
Richard H. Fairchild Thomas H. Nichols, Jr. 
Wilbourn Waller Louis J. McGowan 
Edward A. Koster James S. McAlister 
J<;>seph J. Kelly Thomas W. Clarke 
Eldon C. Stanton Joseph A. Nelson 
Thomas A. James - Rocco D. Bianchi 
Leo R. Jlllis'ky Robert V. Arlderson · 
Howard Wolf William .L. Hall: 
Arthur F . Shupe Charles· H. Watkins~ 
Eugene M. Oster Jr. 
Wayne R. Johnson Chester M. Lupushan-
James R. Jones · S!tY 
Jack K : Knocke Samuel B. Burnett 
Byron J. Melancon Edgar D. Pitman · 
Clarence !d. Hurst L,andon E. Christian 
R~x A. White. Da-vid M. Bidwell 
Max F .. Brumfield Harry Hunter, Jr . . 
Joseph 0. ·compton, . Donald R. Dempster 

Jr. Cecil L. Champion, Jr. 
.Patrick D. Boyle Ross R. Miner 
"Ar.thur W. Latta, Jr. Eraine M. E'atrias 
Fred F. Eubanks, Jr. Joseph DiFrank, Jr. 
Adlin P. Daigle Kenneth J. Conklin 

.- Francis K. Tomlin- Richard J. 
son, Jr. Felling ham 

George Kuprash Walter E. Sparling • 
FrankS. Crawford Paul L. Hitchcock 
James Leon William. R. Quinn 

· Ted J. Foster Josepli L. Wosser, .Jr. 
William D. Watson · Stanley G. Dunwiddie, · 
Donald H. Edwards Jr. 
Ray Connelly Jack G. Kelly 
Kenneth G. Hadcock Elwin M. Jones 
Nelson E. Brown Julian G. Bass, Jr. 
Harold L. Green Daniel A. SOmerville 
Lloyd F. Childers Emanuel R. Amann 
.James W. Smith Dale Gutshall 
Biliie "E'' Loos Robert B. L1pscombe, 
John Browne Jr. 
John P. Bad-en George R. Pillon 
Herman L. Mixson Charles N. Sims, Jr. 
William G. Carter Jam·es T. Doswen·II 
Gerald C. Armstrong Reed T. King 
George L.-Davis, Jr. George T. Keys 
William H. MacCor- Jeremiah D. Shana-

mack -han 
Breen G. Lansford Paul T. Wiedenkeller 
Richard P. Greene Leslie W. Bays 
William G. Joslyn Leo Gerlach 
Ben C. Porter Bobby Carter 
JohnS. Aiexander Donald R. Harris, Jr. 
Wiliiam A; MazZarella Roy E. Oliver_ 
Joe B. Crownover Jerome J. C. Beau. 
•Dene T.~ Ha-rp Edward E. KaUfet 
. Eugene w. Gleason · Nathan A. Smith 
John E. Quay, Jr. · Eugene V. Pointer 
Francis W. Vaught Eugenous M. Hovatter 
Paul G. Graham Howard S. Bolton 
Edgar F. Remingto~ Robert D. Bohn 
John E. McVey · Ermel D. Bowen 
John L. Scott Leo G. Wears 
Drury~W. Wood-, .Jr. Matthew A. Clary, Jr. · 
Elbert F. Price Lawrence C. Switzer, 
Thomas L. Cobb Jr. - . 
Ted H. ·Collins John F. LaSpada 
Gordon_ R. Squires William E. B~rrineau 
.Joseph W. Krewer Ralph A. Heywood 
John J. Murphy Edward D. Murray 
Robert ·n. Slay · Walter c. Kirk 
Richard W. Benton FrankL. Straner· 
Harold F. Kelle.r William K. Dormady 
Robert L. Parnell, Jr. Gordon K. Jackson· 
McDonald-D. Tweed Donald L. Galbraith 
James B. Turner; Jr~ Theod6re A. Stawick.l 
Loren W; -calhoun Oscar H. Kirsch 
Daniel A. Casey, Jr. Wilbur c. Kellogg, Jr. 
Willlam F. Harrell Roland R. Miller 
liaJ:vey L. Jense.n .lames w. Shank 

Norman. Vining Don H. Blanchard 
Lloyd J. Engelhardt Ray N. Joens 
Clement T. Corcoran James G. Dioniso-
Joseph W. Luker poulos 
Thomas A. White John W. McNulty, Jr. 
Ardath C. Smith James C. Gasser 
Eugene W. DerricksonLyle V. Tope 

· Delmar L. Edwards Harold C. Fuson 
Keith W. Costello Richard D. Temple 
Charles W. Abrahams Walter L. Persac 
Howard H. Zagrodzky Francis R. Kraince 
Martin J. -Itzin Lavern J. Oltmer 
Earl W. Thompson George A. Brigham 
James P. Mariades Francis C. Opeka 

:. Robert W. Hamilton Raymond W. Mullane 
William C . . Airheart William J. Hinson, 
Edward L. Walls, Jr._ Jr. 
Frederick ·A. Murchall David P . Graf 
George H , DodenhoffBurneal E. Smith 
Jerome L. Goebel John G. Theros 
Paul D. King George A. Gibson 
Donald M. Bloomer · Russel H. Stoneman 
Arthur R. Smith Robert H. Emswiler 
Keith D. Nolan Gus RObinson 
Robert A. Meyer Benjamin F. Fox 
Donald R. Judge Herbert E. Menden-
Leo R. Swart-z hall 
Harold W. Evans, Jr. Herman L. Anderson 
Frederick -G. Connelly Forrest E. Caudle 
Jack R. Grey J Robert W. Bayless 
Oliver E. Dial Eugene S, Kane, Jr. 
Samuel A. Wallace Charles J. Brewer 
Walter G. ·Hunter Wesley F. Demmons 
Russell L. SilverthornArnold S. Baker, Jr. 
Arthur B. Slack, Jr. Mark A. Rainer, Jr. 
William S. Harris Robert W. Taylor 
Edward B. McNeill, Jr. Harvey E. Spielman 
Milton B. Cooper Wilmer W. Hixson 
Louis T. Iglehart, Jr.John W. Collier, Jr. 
Paul F. Curtis Gene M. Hoover 
Duane W. 'Skow Robert J. TUnnell, 
Orlin A. P. -Hughes Jr. · 
Ralph B. ·crossman , Maurice A. Da-vid 
Edward W. Carmich- James W. Dunning 

ael Angel-o J. Sammar-
Donald _H. Brooks tino 
Charles D. Mize . James F. Williams 

_ Burton L. Lucas, Jr.Edwin S. Shick, Jr. 
Will~am F. Doebler Gordon H." Kell_er, 
Jam~s M. Sherwood Jr. 
Henry L. Claterbos Eugene Millette . 
Joseph F. Holzhauer Hiel L. VanCampen 
Eugene .B. Fallon Robert G. Scurrah 
Thomas -E. Gleason Howard A. Blancher! 
Roy H . . Miller Leo G. Lewis, Jr. 
Sumner A. Vale · Adolph G. Schwenk 
Lawrence V. M. Wick- James Landrum, Jr. 

'},lam Samuel Taub_, Jr. 
William P. Cosgrove Richard F. Peterson 
Horton E. Roeder Earl K. Vickers, Jr. 
Palmer H r Rixey ·Emil M. Misura ' 
Carl 0. H. HaroldsonLyle ,B. Matthews, Jr. 
Freder.ic A. Hale, Jr. Raymond McArthur 
William L. McCUlloch 

The following-named ofticer of the Marine 
Corps for permanent appointment to the 
grade of lieutenant 'colonel, subject to quali
fication therefor as provided by law:· 

James K. Egan 
The following-named ofticer of the Marine 

Corps for permanent appointment to t~e 
grade of captain, , subject to qualiflcati()n 
therefor as provided · by law: 

Robert C. Messman 
The following-named ofticer of the Marine 

Corps Reserve for permanent appointment 
to the grade of lieutenant colonel: 

Leo B. Case 

The following-named woman ofticer of the 
Marine Corps for p.er.manent appointment to 
the ,grade . of lieutenant colonel: 

Pauune B, Beckl~y · · 

··"'he folloWing-n-amed officers of the Marine 
Corps - for petmanent appointment to the 
grade of first lieutenant: 
Donald J ; Burger · Ralph L. CUnriJng-
Victor Ohanesian · ham, Jr. 
William C. Keith, Jr. William R. Grubaugh 
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Kenneth S. Foley Richard B. Sheridan Henry V. Martin Donald 3. Beatty 
Robert s. Silverthorn Jack L. Handey Murray L. Nelson Birney A. Adams 
Adolph G. Sadeskl Presiey M. Rixey Elliott R. Lain~. Jr. Peter F: C. Armstron~ 
Garland T. Beyerle David I. CUrtis Thomas F. Manley John E . Buynak 
Marvin H. Stevens Joshua W. Dorsey III Frederick D. 'Le<ler Francis C. Cushing. 
Jerry F. Mathis William Lesser James E. -Spangler . Jr. 
Claud~ E . Deering, Jr. Paul G. McMahon Olaude L. Reynolds William J. Galyon 
William E. Cross, Jr. Leo J. Fitzpatrick, Jr~ Alexander ·M: StewartCha.rles-K. Whitfield 
Robert L. Larson James H. Bryson David I. Carter William M. Tatum, Jr~ 
Elwin B.· Hart John N. Webb Robert D. Whitesell Richard D. Mickelson 
Harold E. Stine Robert G. Brown Frank R. Bonner Carl M. Maloy 
Walter F. Murphy, Jr. Ernest 0. Agee John K. Davis James W. Laseter 
David G. Mehargue Henry E. Wold James L. Rice RObert A. Walker . 
Edward J. Bronars Winans D. Holliday_ Clinton J. Thro.-- Jr. Edward L. Lieland, Jr. · 
John J. Oltermann Don L. Keller Stanley P. Daggett, Jr. William ·K. Parcell 
James w. Marsh David E. Schwulst Aloysius E. O'FlahertyJames J. Linn 
James s. Levoy ~vi.d J. Hytrek III Joseph M. Laney, Jr. 
Harry o . cowing, Jr. Wtlllam R. Corson William B. Muir Raymond W. Craig 
John D. Driggers, Jr. Robert W. Oliver . Charles B. Walker Clinton Roberson 
Kenneth J. Kopecky Peter G. ·Paraskos Lloyd E. Tatem Leonard C. Gademsky, 

. Joel D : Sugg, Jr. Thomas J. Burckell Harrison 0. Frasier Jr. 
George F. Tubley Eugene D. Foxworth; Roddey B. Moss Goodell P. Warren· 
LeeR. Bendell Jr. Samuel T. Stumbo James N. Bardin 
Charles A. Rosenfeld Edward J. Rigby Kenneth J. Ivanson Edward J. Rutty 
Arthur R. Petersen James W. Wood George V. Ruos, Jr. Philip -M. Crosswait 
Vincent J. Pross, Jr. Erin· D. Smith John H. Hews Robert E. Howard, Jr. 
John E. Greenwood William B. Wilson, Jr. William V. H. White James G. Martz III 
Wendell N. Vest James L. Bowman Howard L. Barrett, Jr.Dean C. Macho 
Martin B. Reilly Robert D. Morse Robert J. Murphy, Jr.Raymond A. Cameron 
Taylor J. Tucker James R. Aichele Robert R. Montgomery Charles 0. Hiett 
Grover c. Koontz Lawrence R. Dors~ Robert E. Hunter, Jr.William G. McCool, Jr. 
Andrew E. Hare Ja?les E. Bald Hugh T. Kennedy Richard E. Percival . 
David M. Twomey Wtlliam B. Fleming Sanford P. Holcomb Ural W. Shadrick 
James J. DiNardo, Jr. Warren R. Johnson Carlton D. Goodie!, Jr.Frederick H. Seitz · 
Paul D. Walker, Jr. John M. Frease Harold Arutunian William D. Stoddart 
Audrey P. McNair JosephV. McLernan Robert E. Byle III - . 
Robert J. Irwin John L. Lowe . Hal W. Vincent Arnold E. Bench 
Thomas A. Palmer Stewart G. ~ayse William F. Hawkins Irwin H. Gold 
Robert B. Brennan Gregory J. Clzek George E. Beattie Leslie L. Darbyshire 
Warren M. Brown Frederick F. Brower,. Jack F. Ingalls III Francis E. Doud 
Ira L. Morgan, Jr. Jr. Clement c. Buckley,Edgar K. Jacks 
Alan F. Moreno Charles W. Abbott Jr. Conrad P. Buschmann 
Alexander P. McMillan Jo~eph J. _N. Gambar.. James W. Abraham "L" "G" Linman 
Otto I. Svenson, Jr. della James A. Todd WilliamS. Russ 
Fredric A. Green Bruce L. Rehn Richard H. Burnett James A. Trout 
Leo A. Shane Thomas E. Bulger Paul X. Kelley Martin P. Olsen 
Thomas P. Stanley H. Olson Ross L. Mulford Paul A . . Manning 

McGeeney, Jr. William B. McCurdy George w. Houck Francis H. Thurston 
Laurence D. Krentzlin Edward R. Watson John R. Fulgham, Jr. Eugene R. Brady 
Joseph W. Hall R?bert C. Jenk_ins Byron T. Chen James F. Meyers, Jr. 
Joseph R. Gutheinz Richard J. Smith James W. Myers 
Johan s. Gestson Earl F. Roth, ~r. 
George T. Sargent, Jr. Reagan L. Preis . The following-named officers of the Martne 
Harry L. Gary Donald B. Saunders · Corps for permanent appointment to the 
Albert E. Shaw, Jr. J~seph H. Trimbach grade of first lieutenant for limited duty: 
Charles B. P. Sellar Richard B. Wyatt Gearl M. English Maurice W. Collins 
Walter v Walsh Newell D. Staley, Jr. Johnny L. Carter William C. Adams · 
stanley A.. Herman William M. Herrin, Jr. Gene C. Martin Howard E. Pyles 
James M. Brannaman Robert L. Gunter Granville G. Sweet Charles R. Livingston 
David J. Pudas · Andrew F. Toxey Alex H. Touchton Lytton F. Blass 
Harry B. Randall III Jesse L. Gibney, Jr. John A. Rapp Henry G. Roberts 
Robert A. Eccles, Jr. Withold J. Bacauskas Jerry A. Harness FrankL. Bradshaw 
Raymond M. Ryan Charles A. Sloan, Jr. Talmadge R. Liles William J. Varley 
Jack Erwin Robert B. Farrell Harold H. Bennefeld Jack F. Bailey 
Lawrence A. Hall Robert E. Wehrle Eugene D. Anderson Hubert C. Grow 
Gilbert H. Holmes Harvey F. Robbins Edward L. Zielinski 
John M. Tr·avis Joseph C. Shea, Jr. The following-named women officers of 
Bain McClintock William K. Rockey the Marine corps for permanent appoint· 
Robert N. Good Heman J. Redfield III ment to the grade of first lieutenant: 
Donald C. Miller RichardT. Guidera . Betty P. Vaughn Virginia. Caley 
Charles S. Homola, Jr. Arthur W. Anthony, Elaine T. Carville Margaret L. O'Neill 
Richard K. ~uchanan Jr. , 
William G. Schwefel Wilson-A. Frease Joan P. O'Neil MaryS. Mock 
Edward A: Rob pins, Jr. Jimmy Magoulas Patricia A. Maas 
David M. Ridderhof Richard E. Campbell 
Aubrey W. Talbert, Jr. Robert F. McCulloch 
Birchard R ' Dewitt Marshall J. Treado 
David J. Wightman Robert E. Presson 
Winston D. Chapman Marvin J. Fournier 
John E. Nolan, Jr. :a,ichard W. Scott 
William B. Shields Elmer Jenner 
Oral R. Swigart, Jr. William H. Duquette 
Holcombe H. Thomas Steve Minko · 
Frederick M. ·woener Robert B. March 
Richard E. Jones Ch~i-~es G. -cooper 
Kenneth E .. Taft, Jr. Grover J. Rees, Jr.; 
Cornelius F. Savage, Jr. Robert ·A. Lindsley · 
Richard L. Still John A. Sivright 
Rodolfo L. Trevino Hal ' s. ·Needham 
Eugene F. Hertling, Jr.Hat:old c. Colvin 
Albert J. Zlogar James _R. McEnaney 

· Joaeph Nastasi David J. Hunter • 
Cyril Wadzita Norman B. McCrar:y 

•• ..... •• 
HOUSE OF REPRESENTATIVES 

THURSDAY, JUNE 18,1953 
The House met at 11 o'clock a. m. · 
Capt. Andrew Miller, commanding offi.4 

cer, the Salvation Army, Akron. Ohio, 
offered. the following prayer: 

OUr Heavenly Father, we thank Thee 
Thou dost still work Thy will through 
the instrumentality of the htimah ·:Per
sonality. In. this Thou dost constantly 
teach the value of the individual. · Help · 
the Congress of· the· United States· in 

making world-shaping decisions that 
they might not lose sight o~ their own in~ . · 
dividual responsibility or the overwhelm
ing value of the individuals they serve. 

We thank Thee, too, despite our own ~ 
apparent insignificance~ we may have an .. 
abundant faith for today ·and tomorrow 
and the future based confidently upon . 
the sacrifice of the cross and the victory . 
of the resurrection. 

Grant through this fact we might
all of us-be assured of being "more than 
conquerors" as. we trust in Thee. 

Bless the deliberations-the decisions 
of the day in this pl~e. · 

Give continuing strength and guidance 
to our Nation's leaders. 

In Jesus name. Amen . 
The Journal of the pro~eedings of yes~ 

terday was read and approved. 

SECOND INDEPENDENT OFFICES 
APPROPRIATION BILL, 1954 

The SPEAKER. The unfinished busi:-
ness is the vote on the motion of the gen
tleman from Ohio [Mr. SECREST] tore
commit tlie bill H. R. 5690, the second 
independent offices appropriation bill, 
1954. 

The Chair notes that the motion . ()~ 
fered on yesterday by the gentleman 
from Ohio [Mr. SECREST] to recommit 
the bill <H. R. 5690) to the Committee 
on Appropriations with 'instructions to · 
report the bill back forthwith with an . 
amendment striking out the language · 
starting on line 17, page 19, and up to 
and including the semicolon following : 
the word "statement'' on line 23, page 19. 
The bill has been engrossed and the line 
numbers have been slightly changed. 

Without objection, the motion to re• 
commit of 'the gentleman from Oho will · 
be corrected to conform to the line num ... . 
bers of the engrossed copy of the bill; · 
which is ·now. before the House. ' ' 

Without objection, the Clerk will re .. 
port the motion of the · gentleman from 
Ohio as corrected. 

There was no objection. 
The Clerk re~d as follows: 
Mr. SECREST moves to recommit the bill to 

the Committee on ·Appropriation.s with in~ 
structions to -report the same back to the . 
House forthwith with an amendment strik
ing out the paragraph beginning on page 19, 
line 19 and running through line· 25. 

The SPEAKER. The question is on 
the motion to recommit. . 

The question was taken; and on a divi
- sion <deh11nded by Mr. SECREST) ther.e 

were-ayes 31, noes 38. 
Mr. SECREST. Mr. Speaker, I object 

to the vote on the ground that a quorum 
is not present, and make the point o~ .. 
order that a quorum is not present. 

The SPEAKER. Evidently a quo1·um ' 
is not present. · · ~ 

The Doorkeeper will . close the doors, 
the Sergeant at Arms will notify absent·· 
Members, ,an<;l the Clerk will call the roll. _ 

The question was. taken; and there 
were-yea.:s 217, nays 180,· not voting 33, · 
as follows: · · 

Abernethy 
Adair . 
Addonizio 
Albert 

- I Roll No. ·. 55) 
.. YEAS-217 
Alexander 
Andrews 
Angell 
·Ashmore 

· Aspinall 
AYtes - • 
Bailey 

· Barden 
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