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ESeLEcT COMMITTEE ON SMALL EUSINESS
JUNE 30, 1950,
To the CLERK oF THE HOUSE:

The above-mentioned committee or sub-
committee, pursuant to section 134 (b) of
the Legislative Reorganization Act of 1946,
Public Law 601, Seventy-ninth Congress, ap-
proved August 2, 1946, as amended, submits
the following report showing the name, pro-
fession, and total salary of each person em-
ployed by it during the 6-month period from
January 1, 1950, to June 30, 1950, inclusive,
together with total funds authorized or
appropriated and expended by it:

Total
gross
Name of employea Profession é:'}fl;‘;
6-month
period
Vietor P. Dalmas Executive director..| $5, 422,98
Mildred Deen... .| Stenographer........| 1,888 86
Otis H. Ellis.. _.._..... Epecial counsel for | 2,714.46
petroleum  (part
time).
Richard R. Haas.__._. Research assistant.__| 1,808, 82
Rowan F. Howard....| Special invest igator 399. 30

(May 1 to 15).
Research assistant | 1,171.96
(F}cb 19 to May

Joseph W. Kaufman..| Chief counsel__ .| 542298
Eugene Kelly_.._.....| Research assistant | 1,263, 62
(Jan. 1to Feb. 28).
Arthur F. Lucas......| Economist - consult- 525,00
ant (various dates,
% r. 28 to June
30).
LaVerne Maynard....| Stenographer........ 2,106, 12
Vernon A, Mund.....| Economist - consult- 425.00
ant (June 12 to 30).
Bertha A. Padgett..._| Becretary...._..__._. 2,424.78
Kathryn E. Smith____ (‘hm[clerk __________ 2, 605. 80
Mary Nell Snow...... I‘%g;.st (June 20 and 14. 46
Amn K. Yost....oooaac Stfnc-lgrgo[;het (May 41.97
7 to 20).
Walter Adams. ....... Economist - consult- 60.00
ant (June 26, 27,
and 28).
Funds authorized or appropriated for com-
mittee expenditures. - . ___.......l. $100, 000, 00
Amount of expenditures previously report-
ed o 56, 902, 60
Amount expended from Jan. 1 to June 30,
1080 33, 480,19
Total amount expended from Feb, 2,
1648, to June 30, 1950 oo 90, 382. 70
Balance unexpended as of June 30, 1950. . __ 59 617. 21

WRIGHT PATMAN,
Chairman.

SENATE

Tuespay, JuLy 25, 1950

(Legislative day of Thursday, July 20,
1950)

The Senate met at 11 o’clock a. m.,, on
the expiration of the recess.

The Chaplain, Rev. Frederick Brown
Harris, D. D., offered the following
prayer:

O God our Father, in hours of confu-
sion and anxiety we are sure of no light
but Thine, no refuge but in Thee. In
these hard bestead and dangerous days
we would find peace in the midst of the
storm and cleansing for the baseness of
our own hearts. In this hour of the Na-
tion’s peril, sober us with a solemn sense
of personal responsibility, with the reali-
zation that Thy call to every man is to
contribute to the world’s good his own
life, strong and clean, honest, trust-
worthy, and serviceable,
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As the bugles sound for the defense of
precious things that are dearer than
life, out of the depths we cry unto Thee,
Thou Kindly Light. Our anguished
heartsleap the seas to that far-away land
where this very hour our own are con-
tending so gallantly against the pagan
powers of darkness. We pray that a
sense of Thy presence may gird them as
today they face unnumbered foes and in
the tomorrows, when the gathering
might of freemen shall push back the
flood of ruthless aggression. We ask
this in the calming assurance that con-
quer we must,

“For our cause it is just;
And this be our motto:
In God do we frust.”

We ask it in the dear Redeemer’s name.
Amen,
THE JOURNAL

On request of Mr. McFarLanD, and by
unanimous consent, the reading of the
Journal of the proceedings of Monday,
July 24, 1950, was dispensed with.

MESSAGE FROM THE PRESIDENT—
APPROVAL OF BILL

‘A message in writing from the Presi-
dent of the United States was commu-
nicated to the Senate by Mr. Miller, one
of his secretaries, and he announced that
on July 24, 1950, the President had ap-
proved and signed the act (S. 2079) for
the relief of Mrs. Lydia L, Smith.

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Chaffee, one of its
clerks, announced that the House had
passed the following bills, in which it
requested the concurrence of the Sen-
ate:

H.R.6240. An act to authorize the ap-
peintment of a district judge for the north-
ern and southern districts of Indiana; and

H.R.€454. An act to authorize the ap-
pointment of two additional district judges
for the northern district of Illinois.

LEAVE OF ABSENCE

On his own request, and by unanimous
consent, Mr. MILLIKIN was excused from
attendance on the sessions of the Senate
until Wednesday of next week,

COMMITTEE MEETINGS DURING BEN.&TE
SESSION

On request of Mr, McFArRLAND, and by
unanimous consent, the Committee on
Foreign Relations and the Committee on
Labor and Public Works were authorized
to meet this afternoon during the session
of the Senate.

ORDER FOR CALL OF THE CALENDAR
TOMORROW

Mr. McFARLAND. Mr. President, I
ask unanimous consent that when the
Senate convenes tomorrow at 12 o'clock
noon the unfinished business be tem-
porarily laid aside for the call of the
calendar for the consideration of meas-
ures to which there is no objection, be-
ginning where we left off on the last call,
and including certain bills, the objection
to which I understand has been with-
drawn.

The VICE PRESIDENT. Without ob-
jection the list of additional bills will be
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printed in the Recorp at this point, in-

dicating the calendar number and the

bill number.
The list is as follows:
Calendar No. 1817, S. 1800.
Calendar No. 1829, H. R. 1687.
Calendar No. 1833, 8, 3245.
Calendar No. 1834, S. 2484,
Calendar No. 1835, 8. 2786,
Calendar No. 1837, 8. 3109,
Calendar No. 1838, 8. 3244.
Calendar No. 1839, 8, 3246.
Calendar No. 1840, S. 3687.
Calendar No, 1843, 8. 3682.
Calendar No, 1844, H. R. 7265.
Calendar No. 1845, H. R. 4390.
Calendar No. 747, S. 1837,
Calendar No. 795, 8. 2294,
Calendar No. 956, 8. 17.
Calendar No. 968, H. R. 6647.
Calendar No. 1272, H. R. 1056.
Calendar No. 1596, H, R. 4653.
Calendar No. 1813, 8. 1260.
Calendar No. 1744, H. R. 5372,
Calendar No. 1106, H. R. 4815.
Calendar No. 1696, S. 858,

Mr. WHERRY. Mr. President, reserv-
ing the right to object, there is no objec-
tion on the part of the minority to adding
these bills to the call of measures to be
called, to which there is no objection.
Of course, any Senator has the right to
object to the consideration of any bill.
However, I wish to ask the acting ma-
jority leader whether it is his intention
to resist or object to the consideration
of any bill which was called and objected
to previously, or am I to understand that
no bills other than those to which there
is no objee¢tion, including the list fur-
nished this morning, may be considered?

Mr. McFARLAND. I have only asked
for unanimous consent for a call of the
calendar from where we left off the last
time, and to include in the call this list
of additional bills.

The VICE PRESIDENT. The Senator
refers to bills to which there is no ob-
jection.

Mr. McFARLAND. Yes. Of course,
any Senator may request unanimous
consent at any time to take up other
bills, to which any Senator, of course,
may object.

The VICE PRESIDENT, Is there ob-
jection to the unanimous-consent re-
quest of the Senator from Arizona? The
Chair hears none, and it is so ordered.

TRANSACTION OF ROUTINE BUSINESS

By unanimous consent, the following
routine business was transacted:
REPORT OF NATIONAL ADVISORY COUN-

CIL ON INTERNATIONAL MONETARY

AND FINANCIAL PROBLEMS—MESSAGE

FROM THE PRESIDENT (H. DOC. NO.

658)

The VICE PRESIDENT Ia.id before the
Senate the following message frowni the
President of the United States, which
was read, and, with the accompanying
reporf, referred to the Committee on
Banking and Currency:

To the Congress of the United States:

I transmit herewith a Report of the
National Advisory Council on Interna-
tional Monetary and Financial Problems
covering its operations from October 1,
1949, to March 31, 1950, and describing
in accordance with section 4 (b) (5) of
the Bretton Woods Agreements Act, the
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participation of the United States in the
International Monetary Fund and the
International Bank for Reconstruction
and Development for the above period.
Harry S. TRUMAN.
THE WHITE HoOUSsE, July 25, 1950.

REPORT ON STOCKPILING PROGRAM

The VICE PRESIDENT laid before the
Senate a letter from the Acting Chair-
man of the Munitions Board, Washing-
ton, D. C., transmitting, pursuant to law,
a report on the stockpiling program,
and a confidential statistical supple-
ment, which, with the accompanying
papers, was referred to the Committee
on Armed Services,

PETITIONS

Petitions, etc., were laid before the
Senate, or presented, and referred as
indicated:

By the VICE PRESIDENT:

A joint resolution of the Legislature of
the State of Washington; to the Committee
on Public Works:

“House Joint Memorial 3

“To the Honorable Harry S. Truman, Presi-
dent of the United States of America,
and to the Honorable Senate and House
of Representatives of the United States
in Congress assembled:

“We, your memorialists, the Senate and
House of Representatives of the State of
Washington, in legislative session assembled,
most respectfully represent and petition as
follows:

“Whereas the war emergency has placed
an undue amount of wear and burden upon
the highways of the State of Washington
because of the movement of army matériel
and equipment; and

“Whereas Fort Lewis and other military
reservations and airfields are situated in the
State of Washington; and

“Whereas Fort Lewis is so siiuated that
the movement of matériel and equipment
to and from Fort Lewis results in an espe-
clally heavy amount of wear and strain upon
the highways of the State of Washington;
and

“Whereas much of such movement is in the
form of excess weights over and beyond the
legal welights established by law and have
caused, are causing, and will continue to
cause an undue amount of damage to the
highways of the State of Washington; and

“Whereas the United States Government
has in the past recognized such excess use and
deterioration of the highways by making
sultable allowances to compensate the State
of Washington for such use and deteriora-
tion.

“Now, therefore, your memorialists respect-
fully pray that the Congress of the United
States speedily take appropriate action to
recompense the State of Washington for
such wear and deterioration of its high-
ways; and be it

“Resolved, That copies of this memorial be
immediately transmitted to the Honorable
Harry 8. Truman, President of the United
States, the Secretary of the United States
Senate, the Clerk of the United States House
of Representatives, and to each Member of
Congress from the State of Washington.,

“Passed the house July 20, 1950.

“CuHas. W. HoDpE,
“Specker of the House.

“Passed the senate July 21, 1950.

“Vicror A, MEYERS,
“President of the Senate.

A resolution adopted by the Associated
Townsend Clubs of Pinellas County, at St.
Petersburg, Fla., favoring the enactment of

the so-called Townsend plan, providing old-
age assistance; to the Committee on Finance.

The petition of Mrs. Oda B. Thompson, of
Collingdale, Pa., relating to her claim for
compensation for certain inventions; to the
Committee on the Judiciary.

TARIFF DUTY ON MOTORCYCLES AND
PARTS—LETTER FROM WILLIAM H.
BEYER

Mr. WILEY. Mr. President, coopera-
tion and unity must be the order of the
day at home and abroad in this present
Korean crisis. Certainly never bhefore
has it been more essential that we co-
ordinate our ecfforts with the British
Commonwealth of Nations, and with our
other western allies.

At the same time, however, it would be
most unrealistic if we failed to appreci-
ate the fact that the British are con-
tinuing to look after their interests inso-
far as domestic and foreign trade are
concerned; and it is incumbent upon us
to do likewise. Naturally, we want to
promote world commerce; but at the
same time, we must consider American
living standards. I have in my hand a
letter received from one of the many
Wisconsin unions which have contacted
me regarding the issue of reasonable pro-
tection of their jobs from further arbi-
trary slashes in tariff duties, I ask
unanimous consent that the text of the
letter which came from William H.
Beyer, recording secretary of the Metal
Polishers Union in Racine, Wis., be ap-
propriately referred and printed at this
point in the Recorp, because I think it is
a typical “‘grass roots” expression on the
tariff situation.

There being no objection, the letter
was referred to the Committee on
Finance, and ordered to be printed in
the REcorp, as follows:

MeTAL POLISHERS, BUFFERS,

PLATERS AND HELPERS INTERNA-
1i0%aL Union, Locan No. 89,
Racine, Wis., July 12, 1950.
Senator ALEXANDER Wiey,
United States Senate,
Washington, D. C.

Dear Sir: It has come to the attention of
our union that the present import duty on
British motorcycles and parts is and has been
much too low, and hence may have serious
effects upon our future wage scale and work-
ing conditions.

Our standard of living must be maintalned.
Our wage scale must remain high and since
there is a very small possibility of the costs
of material coming down, it is with deep
concern that we urge you to exert all possible
pressure on the Tariff Commission and the

will be raised.

Competition is, of course, an Ameriean tra-
dition, but since the standards of living here
and in England are so vastly different, it is
absolutely necessary that something be done.

Excessive imports at low rates of duty and
based on devaluated currencies may jeop-
ardize our jobs.

Any action you may take on this will be
greatly appreciated by all the members of this
union.

Very truly yours,
Wirriam H. BEYER,
Recording Secretary.

FEDERAL AID TO HIGHWAYS—TELEGRAM
AND RESOLUTIONS FROM NORTHEAST-
ERN REGION OFFICIALS

Mr, TOBEY. Mr. President, I present
for appropriate reference, and ask unan-
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imous consent to have printed in the
REcorD, a telegram from Frank D. Mer-
rill, commissioner, department of public
works and highways, Concord, N. H., and
five resolutions adopted by the confer-
ence of Northeastern Region Highway
Officials, at New York City, relating to
Tederal aid to highways.

There being no objection, the telegram
and resolutions were referred to the
Committee on Public Works, and ordered
to be printed in the Recorp, as follows:

Cowcorp, N. H,, July 18, 1950.
Senator CHARLES W. TOBEY,
Senate Office Building,
Washington, D. C.:

Am air mailing you resolutions special
meeting Northeast Region State Highway
Officials which are in effect a protest against
further control by Federal Government on
local matters pertaining to highways, as in-
dicated by revised Senate highway bill, Res-
olutions 1 and 4 are more of interest to New
Hampshire than others. Our {feeling is
basically we are concerned with all matters
presented by Senate bill and concur on many
points, but feel they are State problems
which we can solve without supervision,
New Hampshire last year paid in over §4,000,-
000 in highway-user taxes and received
back slightly over $2,000,000, Cost of benev-
olent supervision seems rather high, and we
can struggle along without more of it.

Frank D. MERRILL,
Commissioner, Department of Pub=
lic Works and Highways.

Resolution 1

Whereas the pending Federal ald highway
legislation has esteblished tentative for-
mulas for the allocation of funds appro=-
priated for highway purposes; and

Whereas it is to the interest of better Na-
tion-wide highway transportation that such
allocations be established in respect to pre-
dominant needs: Be it therefore

Resolved, That in the authorization of Fed-
eral aid highway funds, and in the allocation
of such funds to the various States that the
Congress of the United States give full con-
sideration to the needs of the more populous
States where the need for such highways is
the greatest, the cost of construction is the
highest, and where the traffic load is the
heaviest; and be it further

Resolved, That the amendments proposed
by the Senate of the United States, Commit-
tee of Public Works, to the Federal Aid High-
way Act of 1950, are utterly contraty to the
transportation and highway needs of the
Hation.

Resolution 2

, Whereas lines 3 to 10 on page 20 of Senate
committee print H. R. 7941, dated June 29,

1950, beginning with the words “In the use
State Department so that the present tariffs ~

of funds,” relates to matters which can only
be resclved by engineering studies; and

Whereas the inclusion of such provisions
in Federal aid highway legislation would re-
sult in endless red tape, confusion, and
would improperly interfere in the States’
rights to determine the best methods of
meeting and providing for their respective
traffic problems: Therefore be it

Resolved, That this section be not included
in any Federal aid highway legislation to be
considered and adopted by the Congress of
the United States.

Resolution 3

Whereas the pending Federal-aid highway
legislation contains a section referring to the
construction of bypass routes and public
hearings thereon; and

Whereas the matter of the construction of
byress highways is a problem which can only
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be resolved after trafic investigation, to-
gether with engineering and economic
studies, which could, if subjected to man-
dated public hearings, become adversely col-
ored becduse of nontechnical considerations:
Be it therefore

Resolved, That no Federal-ald highway
legislation adopted by the Congress of the
United States should mandate any State or
Federal agency to hold public hearings in
connection with the location, design, and
construction of Federal-ald highways.

Resolution 4

Whereas legislative provisions for the au-
thorization, allocation, and expenditure of
Federal-ald funds for the improvement of
secondary highways are of extreme impor-
tance to all States; and

Whereas the northeastern-region States
highway officials have studied this matter
diligently and have reached a unified conclu-
sion as to the needs of their respective States
in particular: Be it

Resolved, That the authorization, alloca-
tion, and expenditure of Federal-aid second-
ary-highway funds should be as provided in
the Federal Aid Highway Act of 1944, as
amended in 1948, and as set forth in H. R.
7941, and approved by the House of
Representatives.

Resolution 5

Whereas Federal-aid highway legislation
pending in the Senate contains provislons
which if enacted would require the entry of
Federal agencies into the organization and
administration of State departments; and

Whereas such procedure would be an un-
warranted interference with the inherent
right of the various States to establish the
internal workings of their own governmental
agencies; and

Whereas it 1s impractical and undemo-
cratic for the Federal Government, by Fed-
eral-aid legislation, to dictate the type of
bureau or other agency that a State must
establish within its highway or public-works
department in order to become eligible for
Federal ald: Be it

Resolved, That any provision, directly or
indirectly giving the Federal Government
additional controls over and above those
already provided should be deleted from
pending Federal-aid highway legislation.

REPORTS OF COMMITTEES

The following reports of committees
were submitted:

By Mr. O'MAHONEY, from the Commit-
tee on Interior and Insular Affairs:

H. R. 5088. A bill to authorize the leasing
of restricted Indian lands for public, re-
ligious, educational, recreational, business,
and other purposes requiring the grant of

long-term leases; with amendments (Rept.

Ne. 2153);
H.R.6958. A bill authorizing the Secre-

tary of the Interior to issue a patent in fee '

to Francis Lee Edwards; with amendments
(Rept. No. 2160);

~ H.R.69€3. A bill authorizing the Secre-
tary of the Interior to issue a patent in fee
to Guy L. Heckenlively; without amend-
ment (Rept. No. 2154);

H.R. 6964. A bill authorizing the Secretary
of the Interior to issue a patent In fee to
Josephine Stevens Goering; without amend-
ment (Rept. No. 2155);

H.R.7017. A bill authorizing the Secre-
tary of the Interior to issue a patent in fee

to Edgar 8. Bigman; with amendments
(Rept. No. 2161);

H.R.7293. A bill authorizing the Secre-
tary of the Interior to i{ssue a patent in fee
to Charlotte Geisdorff Kibby; without
amendment (Rept, No. 2156);

H. R.7294. A Dbill authorizing the Secretary
of the Interior to issue a patent in fee to

CONGRESSIONAL RECORD—SENATE

Rebecca Collins Ross; without amendment
(Rept. No. 2157); and .

H, R.7934. A bill to reduce and revise the
boundaries of the Joshua Tree National
Monument in the State of California, and
for other purposes; with amendments (Rept.
No. 2166).

By Mr. TYDINGS, from the Committee on
Armed Services:

H.R.7439. A bill to protect the national
security of the United States by permitting
the summary suspension of employment of
civilian officers and employees of various de-
partments and agencles of the Government,
and for other purposes; with amendments
(Rept. No. 2158).

By Mr. McCARRAN, from the Committee
on the Judiciary:

H.R. 4989, A bill to provide for the pay-
ment of just compensation to John Ii Estate
Limited, a Hawaiian corporation, for the
taking by the United States of private fish-
ery rights in Pearl Harbor, Island of Oahu,
Territory of Hawali; with an amendment
(Rept. No. 2159).

By Mr. CONNALLY, from the Committee
on Foreign Relations:

5.3862. A bill authorizing the Ogdensburg
Bridge Authority, its successors and assigns,
to construct, maintain, and operate a bridge
across the St, Lawrence River at or near the
city of Ogdensburg, N. Y.; without amend-
ment (Rept. No. 2165);

H.J.Res. 434. Joint resolution providing
for recognition and endorsement of the Cali-
fornia World Progress Exposition: with
amendments (Rept. No. 2162); and

H. J. Res. 453. Joint resolution authorizing
the President to invite the States of the
Union and foreign countries to participate
in the First United States International Trade
Fair, to be held at Chicago, Ill., August 7
through 20, 1950; without amendment (Rept.
No. 2163).

NATIONAL MINERALS ACT OF 1950—
REPORT OF A COMMITTEE

Mr. O'MAHONEY. Mr. President,
from the Committee on Interior and In-
sular Affairs, I report an original bill, to
stimulate exploration for and conserva-
tion of strategic and critical®res, metals,
and minerals, and for other purposes,
and I submit a report (No. 2164) thereon:

The VICE PRESIDENT. The report
will be received, and the bill will be
placed on the calendar.

The bill (S. 3972) to stimulate explora-
tion for and conservation of strategic
and critical ores, metals, and minerals,
and for other purposes, was read twice by
its title, and ordered to be placed on the
calendar.

BILLS INTRODUCED

Bills were introduced, read the first
time, and, by unanimous consent, the
second time, and referred as follows:

By Mr. JOHNSON of Colorado:

5.3963. A bill for the relief of Emma
Pomeroy Von Lewinski; to the Committee on
the Judiciary.

By Mr. JOHNSON of Colorado (for him-
gelf and Mr. MILLIKIN) :

S.3964. A bill to amend the authority given
the Secretary of the Interior by the act of

June 25, 1947, to construct the Paonia recla-

mation project, Colorado, and for other pur-
poses; to the Committee on Interior and In-
sular Affairs,

By Mr. CORDON:

S.3965. A bill to confer jurisdiction upon
the Court of Claims to hear, determine, and
render judgment upon the claim of the Lamm
Lumber Co.;

5.30966. A bill to confer jurisdiction upon
the Court of Claims to hear, determine, and
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render judgment upon the claim of the For-
est Lumber Co.; and

8.3067. A bill to confer jurisdictlon upon
the Court of Claims to hear, determine, and
render judgment upon the claim of the Al-
goma Lumber Co. and its successors in in-
terest, George R. Birkelund and Charles E.
Siddall, of Chicago, Ill.,, and Kenyon T. Fay,
of Los Angeles, Calif., trustees of the Algoma
Lumber Liquidation Trust; to the Commit-
tee on the Judiciary.

By Mr. EEFAUVER:

S.3968. A bill to provide for the abatement
of tax of certain trusts, the income and
corpus of which are equitably owned by mem-
bers of the Armed Forces who died on or
after December 7, 1941, while in active service
as & member of the military or naval forces
of the United States or of any of the other
United Nations and prior to January 1, 1948;
to the Committee on Finance.

5.3969. A bill for the relief of William Hoyt
Brown; to the Committee on the Judiciary.

By Mr. PEFPER:

5.3970. A bill for the relief of John S.
Muratis; to the Committee on the Judiciary,
By Mr. TYDINGS (by request) :

B8.3971. A bill to amend the act entitled
“An act to authorize certain administrative
expenses in the Government service, and for
other purposes,” approved August 2, 1946 (60
Stat. 80€), and for other purposes; to the
Committee on Expenditures in the Executive
Departments.

(Mr. O'MAHONEY, from the Committee on
Interior and Insular Affairs, reported an orig-
inal bill (8. 3972) to stimulate exploration
for and conservation of strategic and critical
ores, metals, and minerals, and for other pur-
poses, which was ordered to be placed on the
calendar, and appears under a separate
heading.)

By Mr. SALTONSTALL (by request):

5.3073. A bill for the relief of Giovanni
Pepe; to the Committee on the Judiciary,

By Mr. SCHOEPPEL:

S.3974. A bill for the relief of Betty Minoru

Kawachi; to the Committee on the Judiciary.

PRINTING OF BULLETIN ENTITLED “MO-
BILIZATION PLANNING AND THE NA-
TIONAL SECURITY"

Mr. KEFAUVER. Mr. President, be-
cause of the world situation and the
great interest in economic mobilization,
it is extremely fortunate that the Library
of Congress has completed studies on
Mobilization Planning. Dr, William Y.
Elliott, of Harvard, has headed a group
making the study. It is a document
which should be widely distributed and
will prove of great value in our present
situation. I therefore submit at this
time a Senate resolution to authorize
the printing as a Senate document of
Public Affairs Bulletin No. 81 entitled
“Mobilization Planning and the National
Security” prepared by the Legislative
Reference Service of the Library of Con-
gress.

The resolution (S. Res. 319) was re-
ferred to the Committee on Rules and
Administration, as follows:

Resolved, That Public Affairs Bulletin No.
81, entitled “Mobilization Planning and the
National Security,” prepared by the Legis-
lative Reference Service, Library of Congress,
be printed as a Senate document.

HOUSE BILLS REFERRED OR PLACED ON
CALENDAR

The following bills were each read
twice by their titles, and referred, or
placed on the calendar, as indicated:

H.R.6240. An act to authorize the ap-
pointment of a district judge for the north-
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ern and southern districts of Indiana; to
the Committee on the Judiciary.

H.R.6454. An act to suthorize the ap-
pointment of two additional district judges
for the northern district of Illinols; ordered
to be placed on the calendar.

GENERAL APPROPRIATIONS BILL—
AMENDMENT :

Mr. KEFAUVER submitted an amend-

ment intended to be proposed by him to

the bill (H. R. 7786) making appropria--

tions for the support of the Government

for the fiscal year ending June 30, 1951,

and for other purposes, which was or-

dered to lie on the table and to he

printed.

CANADIAN RIVER RECLAMATION PROJ-
ECT, TEXAS—AMENDMENTS

Mr, CHAVEZ submitted amendments
intended to be proposed by him to the
bill (H. R. 2733) to authorize the con-
struction, operation,and maintenance by
the Secretary of the Interior of the
Canadian River reclamation project,
Texas, which were ordered to lie on the
table and to be printed.

REFERENCE OF BSENATE CONCURRENT
RESOLUTION 98

On request of Mr. McFARLAND, Sen-
ate Concurrent Resolution 98, to print
additional copies of hearings in the in-
vestigation of disloyalty in the State De-
partment, submitted by Mr. WaerrY (for
himself and Mr. FErcuson) on July 24,
1950, was referred to the Committee on
Rules and Administration.

INVESTIGATION OF EXCLUSION OF
JOSEPH KRIPS AND WALTER GIESEEING
FROM THE UNITED STATES

Mr. LANGER submitted the following
resolution (S. Res. 320), which was re-
ferred to the Committee on the Judi-
ciary:

Resolved, That the Committee on the Judi-
ciary, or any duly authorized subcommittee
thereof, is authorized and directed to make a
full and complete investigation of the action
of the Immigration and Naturalization Serv-
ice in excluding Joseph Krips and Walter
Gieseking from the United States. The com-
mittee shall report to the Senate at the
earliest practicable date the results of its
investigation, together with such recom-
mendations as it may deem advisable,

YOUNG AMERICAN MEDAL FOR
BRAVERY—AMENDMENT

Mr. FERGUSON. Mr. President, I
send to the desk for appropriate refer-
ence an amendment to House bill 157,
authorizing the Attorney General of the
United States to recognize and to award
to outstanding courageous young Ameri-
cans a medal for heroism known as the
Young American Medal for Bravery,
which is on the calendar, and will be
reached when the calendar is called to-
morrow. I ask unanimous consent that
a statement prepared by me concerning
the amendment may be printed in the
Recorp. In the statement I have also
-ommented on Senate Concurrent Raso-
lution 35, requiring committee reports to
include estimates of the probable cost of
proposed legislation, which I submitted
on behalf of the Senator from New
Hampshire [Mr, Brincesl, the Senator
from Virginia (Mr. Byrp], and myself,
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and which is now on the calendar. My
statement applies to both those matters.

I also ask unanimous consent that a
copy of the concurrent resolution, as re-
ported, be printed in the Recorp follow-
ing the statement.

The VICE PRESIDENT. The amend-
ment will be received, printed, and lie
on the table, and, without objection, the
statement presented by the Senator
frem Michigan, together with a copy of
the concurrent resolution, will be printed
in the Recorn. The Chair hears no ob-
jection.

The statement presented by Mr.
Fercuson is as follows:

BTATEMENT BY SENATOR FERGUsSON

Mr. President, I send to the desk an amend-
ment to H. R. 157, a bill pending on the
Benate Calendar, and ask that the amend-
ment be read and lie on the table.

This amendment, Mr. President, may ap-
pear on the surface to be of minor conse-
quence. But I think it is of tremendous
importance to the Congress and to the
Nation because of its basis in principle.

H. R. 157 is a bill authorizing the Depart-
ment of Justice to recognize and award to
courageous young Americans a medal for
herolsm known as the Young American
Medal for Bravery. It comes from the Judi-
clary Committee, and as a member of that
committee it received my attention there.

I have absolutely no lack of sympathy for
the purposes of this bill. I would not wish
to retard its progress except for this one fact:
It is a perfect example of the Congress of the
United States bestowing a new function upon
an executive department without any knowl-
edge whatsoever of that function’s prospec-
tive cost.

It so happens that an investigation of this
particular function’s cost reveals that the
principal items of expense attached to it are
not expected to involve more than $3,900 a
year. Accordingly, my amendment proposes
to limit the sums authorized for expenditure
to 85,000 a year. Incldentally, the investiga-
tion of cost was made by Congressman
Frank CuELF, of Eentucky, who is the author
of the bill. I deeply appreciate the fact
that he has recognized the basis of my
previous reservations to the measure and has
borne with me and ins fact endorses my
amendment,

In a budget of billions the amount in-
volved in this bill s of minor conseguence.
But I wish to repeat, Mr. President, that for
Congress to enact any legislation without
knowing its cost is to invite a fiscal fate for
this Nation that is inexcusable.

I happen to be one of those who has
preached governmental economy ever since 1
came to the Senate, and I have honestly
sought to practice it. I have studied the
problem of effectuating economy at con-
siderable length. I have been a party to all
of the budget-trimming devices of recent
years. There may be recalled the 5- and 10-
percent reduction amendments I offered to
each appropriation bill in the last Congress.
I jolned in drafting and introducing the
proposed 10-percent reduction on the pend-
ing appropriation bill.

In common with every other student of
the subject that I know, however, I have
come to the conclusion that it is impossible
to reduce the cost of Government in any-
thing like the measure desired by the people
of this country simply by whittling at
appropriations.

It is all very well to talk about cutting the
That
needs to be done. But a flat 10-percent re-
duction in all Government civilian employ-
ment would realize an annual saving of only
about $646,000,000, or about 11, percent of
the entire Fedzral budget,
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As a member of the Appropriations Com-
mittee I am keenly aware of this problem.
Each year I sit in those committee sessions,
and I and other members search and probe
for means to reduce appropriations. We are
sometimes successful, for there Is a great
deal of padding that goes Into budget estl-
mates. But the fat which we can trim ls
small in proportion to the whole, And each
time that we run head-on into that dead end
we are told just this: *““Well, Mr. Senator,
you authorized the program. We are only
carrying out the law, and that costs money.”

Right there, Mr, President, is the core of
the whole problem. Inefiiciency adds to the
cost of Government, but the main cost comes
from the scope and size of Government and
its functions.

I suggest, Mr. President, that one of the
most constructive things that Congress
could do would be to review all legislation on
the statute books which authorizes or re-
quires expenditures and to start from there
to weed out some of the things that are
absolutely unessential or least essential.

I have in mind such things as surveys
whose results are published years after the
period of any real usefulness, the rafts of
CGovernment publications that serve only
limited demands and specialized interests,
and the host of information activities that
merely propagandize some governmental
project.

I do not propose that Government revert
to merely maintaining post roads and cus-
toms gervices. There are a lot of things in
which Government is engaged that I object
to. But realities are to be faced, and Gov=-
ernment rarely retraces its steps. In recent
years Government has assumed a vast range
of functions, some of which were sought by
people who had a purpose in bullding up a
powerful, centralized authority, and others
which were imposed by citizens and groups
of citizens for whom Government meant a
relief to some burden they were carrying.

What I am appealing for is that in des-
ignating the functions which Government is
to pursue we should also weigh the fiscal
consequences of those programs. I am com-
pletely satisfied that many functions author-
ized by Congress and otherwise considered
worth while would never have been approved
had their cost been made known. I am sure
that the President’s legislative program for
this Congress was retarded in no small meas-
ure by the revelation of Senator McCLELLAN
that were it to be enacted it would saddle
this Nation with a future annual expendi-
ture of $25,000,000,000.

Congress is constantly being berated for
its failure to exercise greater control over the
fiscal policies of this country. The defense
is sometimes made that Congress is a cap-
tive, in fiscal matters, of the executive de-
partment, which prepares the budgets. But
the ultimate responsibility must be shared
by Congress itself, which authorizes the ac-
tivities upon ‘which the budget estimates
merely place a dollar sign. 5

Let me illustrate why the cost of Govern-
ment increases year after year. I have here
a table showing the “Increases in 1951
budget estimates for the Department of
Agriculture pursuant to new legislation en-
acted by the first session of the Eight-first
Congress.” This is not to single out the
Department of Agriculture as exceptional.
It is just that a highly informative table was
supplied by that Department to the Senate
Appropriations Committee. I will ask that
the table be printed at the end of my re-
marks, The summary shows that legislation
which we enacted last year has increased De-
partment of Agriculture appropriation re-
quirements by almost $75,000,000.

Going further into that subject, I want to
analyze the cost of the farm housing pro-
gram which Congress authorized last year
as a chapter of the Housing Act of 1949.
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I knew that it provided for repayahble loans
and grants for improvement of farm hous-
ing in an amount of about 55,000,000 a
year. What I did not know, and what I am
sure no other Senator knew, was that the
program would call for various agencies of
the Government to come in this year and
ask for $6,224,435 to administer the pro-
gram. Here is just how that happened.

The Farmers Home Administration, which
administers the loans and grants that were
authorized, requested $4,637,000 for salaries
and expenses.

The Bureau of Agricultural Economics
asked for $40,000 “for economic research on
metheds of reducing cests of farm construc-
tion, the size of housing investment which
can be supported by farms of different sizes,
types, and income potentialities, and effect
of farmers’ circumstances and preferences
with respect to types of housing,” and #185,-
000 “for surveys to determine farm hous-
ing needs and progress being made to meet
these needs.” That is a total of $225,000
for that Bureau.

The extension services of the Department
of Agriculture wanted 8775,000 “for technical
advice and assistance in farm housing and
other farm buildings.”

The Bureau of Plant Industry, Soils, and
Agricultural Engineering wanted $25,000 for
“studies to determine methods of safe-
guarding farm bulldings from decay,” and
$195,900 for *“development of plans and
specifications and research on methods of re-
ducing costs of construction,” a total of
$220,900.

The Bureau of Human Nutrition and Home
Economics wanted $51,000 for “development
in cooperation with BPISAE (that is the Bu-
reau of Plant Industry, Soils, and Agricul-
tural Engineering) of suitable house plans
and studies of minimum requirements for
space and efficient arrangement for carrying
on household activities.”

Then, of course, the Office of the Solicitor
in the Department of Agriculture had to kbe
in the act. He wanted $320,000 “for legal
services.”

And finally, there was the inevitable re-
quest of the Office of Information “for pub-
llecations and Informational services,”
$15,635.

Mr. President, when we pass a plece of leg-
{slation without knowing the cost it will en=-
tail we are in effect issuing a blank check,
to be cashed at a later date wtih the figures
written in. I object strenuously to that pro-
cedure. When I write a personal check I
want to know what will be deducted from
my bank account, The American people are
also entitled to know what will be deducted
from their bank accounts when we write
checks in the form of legislation authoriz-
ing new governmental activities.

One positive way of telling them that
amount is to place the figure itself in the
authorizing legislation as a maximum
amount. That is what I have proposed to
do with H. R. 157 as an illustration of a
paramount necessity.

It may not always be practicable to write
a precise limitation into the bill itself. In
my opinion that does not excuse the Con-
gress from making every effort to inform it-
self of the expected cost of any plece of
legislation. For that reason I have intro-
duced Senate Concurrent Resolution 35,
which is now pending on the calendar. I
earnestly hope we can get action on it in this
session.

That measure would require that every bill
reported out of a legislative committee be
accompanied by a statement of the proposed
legislation’'s cost over a b-year period of op-
eration.
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Considering the fiscal problems with which
this Government is confronted, that cost in-
formation is vital to the evaluation of any
piece of legislation.

Without knowledge of the cost of the leg-
islation upon which it is passing, Congress
cannot exercise the fiscal control which is
its constitutional responsibility, and it can
never hope to see the day when government
economy is a reality, and not a promise.

The concurrent resolution (S. Con.
Res. 35) is as follows:

Resolved by the Senate (the House of
Representatives concurring), That section
133 of the Legislative Reorganization Act of
1946, as amended, is amended by adding at
the end thereof tho following new subsec-
tion:

“(g) Al bills and joint resolutions re-
ported from committees of the Senate or the
House of Representatives shall be accom-
panied by reports in writing, which shall be
printed; and there shall be included in each
such report or in an accompanying docu-
ment an estimate from the department or
other agency of the legislative, executive, or
Judiclal branch of the Government primarily
concerned with the expenditure of any funds
required to meet the probable cost of carry-
ing out the legislation propesed in such bill
or resolution over the first 5-year period of
its operation or over the period of its oper=-
atlon if such legislation will be effective for
less than 5 years.

“(2) Estimates received from departments
or agencies under this subsection may be
submitted by the committees to the Bureau
of the Budget for review, and such reviews,
when practicable, shall be included within
the accompanying documents before sald
bills and joint resolutions are reported.

“(3) The Appropriations Committees of
both Houses shall maintain compilations of
all such estimates, and semiannually shall
print those compilation (together with any
comment of the Bureau of the Budget) in
the form of anticipated legislative budgets
for each of the ensuing 5 fiscal years for the
information of the Congress.”

ENROLLED BILLS PRESENTED

The Secretary of the Senate reported
that on today, July 25, 1950, he presented
to the President of the United States the
following enroll2d bills:

8.1027. An act for the relief of the Merit
Co.;
5.1049. An act for the relief of Amy Alex-
androvna Taylor and Myrna Taylor;

8.1792. An act for the relief of Thomas

Nicholas Epiphaniades and Wanda Julia
Epiphaniades;

8.2243. An act for the relief of Teviik
Kamil Kutay;

S.2864. An act to authorlze certain ad-
ministrative expenses for the Department of
Justice, and for other purposes; and

S.30937. An act to authorize the President
to extend enlistments in the Armed Forces
of the United States.

GENERAL APPROPRIATIONS—AMEND-
MENT

Mr. PEPPER submitted an amend-
ment intended to be proposed by him to
the bill (H. R. 7786) making appropria-
tions for the support of the Government
for the fiscal year ending June 30, 1951,
and for other purposes, which was or-
dered to lie on the table and to he
printed.
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ADDREES BY GOVERNOR WARREN, OF
FLORIDA, BEFORF THE INVESTMENT
BANEERS ASSOCIATION

[Mr. PEPPER asked and obtained leave to
have printed in the ReEcorp an address de-
livered by Governor Warren, of Florida,
before the Investment Bankers Association
at the Biltmore Hotel, New York City, on
June 22, 1950, which- appears in the
Appendix.]

. COMMENTS BY HOWLAND H. SARGEANT

ON REPORT ON FIFTH GENERAL CON-

FERENCE OF UNESCO

[Mirs. SMITH of Maine asked and obtained
leave to have printed in the Recorp a letter
slgned by Howland H. Sargeant, chairman,
United States delegation, commenting on
the report on the Fifth General Conference
of UNESCO, recently held in Florence, Italy,
which appears in the Appendix.]

TRIUMPII MOSCOW'S IF WE BECOME
POLICE STATE—EDITORIAL FROM THE
BRIDGEFPORT SUNDAY HERALD

[Mr., BENTON asked and obtained leave
to have printed in the Recorp an editorial
entitled “Triumph Moscow's if We Become
Police State,” published in the Bridgeport
(Conn.) Sunday Herald, July 9, 18950, which
appears in the Appendix.]

THE PRACTICE OF GENOCIDE BY THE
AUTHORITIES OF THE SOVIET UNION
[Mr. LEHMAN asked and obtained leave to

have printed in the Recorp a statement by

Prof. Lev E. Dobriansky, president of the

Ukrainian Congress Committee of America for

Ratification of the Genccide Convention,

which appears in the Appendix.]

FEDERAL PRISON SYSTEM—ARTICLE
FROM THE CHATTANOOGA NEWS-FREE
PRESS
[Mr. EEFAUVER asked and obtained leave

to have printed in the Recorp an article

entitled “No Loafers,” with reference to the

Federal prison system, written by J. Pope

Dyer, and published in the Chattanooga

News-Free Press of June 29, 1850, which

appears in the Appendix.]

MILITARY TRAINING—EDITORIAL FROM
THE NEW YOREK TIMES AND LETTER
FROM DANIEL A. TOLING

[Mr. MCFARLAND asked and obtained
leave to have printed in the REecorp an
editorial entitled “Universal Military Train-
ing,” and a letter from Dr. Daaiel A. Poling
on the subject of military training both from
the New York Times of Sunday, July 23, 1850,
which appear in the Appendix.]

AMEFRICAN POLICY IN THE FAR EAST—
ADDREES BY DR. EMORY W. LUCCOCE
[Mr., SCHOEPPEL asked and obtainsd

leave to have printed in the Reccro an

address delivered by Dr. Emory W. Luccock,
pastor of the First Presbyterian Church of

Wichita, Kans., before the Wichita Rotary

Club on July 3, 1950, which appears in the

Appendix.]

FILM FLUMMERY—ARTICLE BY BOSLEY
CROWTHER

[Mr. JOHNSON of Colorado asked and ob-
tained leave to have printed in the Recorp
an article entitled “Film Flummery,"” written
by Bosley Crowther, and published in the
New York Times on July 23, 1950, which
appears in the Aprendix.]

THE HAMILTON-JEFFERSON FATHWAY TO
ECONOMIC PROGRESS—ADDRESS BY
BERTRAM M. GROSS

[Mr. SPAREMAN asked and obtained leave
to have printed in the Recoap an uddress on
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the subject The Hamilton-Jefferson Path-
way to Economic Progress, delivered by
Bertram M. Gross, Executive Secretary of the
President's Council of Economic Advisers, be-
fore the Institute of Public Affairs, Univer-
ety of Virginia, Charlottesville, Va., July 13,
1950, which appears in the Appendix.]

MAINTENANCE OF LAND AND WATER
RESOURCES—STATEMENT OF PACIFIC
COAST COUNCIL OF IZAAE WALTON
LEAGUE OF AMERICA, INC.

[Mr. MORSE aske¢ and obtained leave to
have printed in the REcorp a statement of
Pacific Coast Council, Izaak Walton League
of America, Inc., to Water Resources Policy
Commission, which appears in the Appen-
dix.]

RECOMMENDATIONS FOR FEDERAL
POWER POLICY BY PORTLAND GENERAL
ELECTRIC CO.

[Mr. MORSE asked and obtained leave to
have printed in the REcorp recommendations
for Federal Power Policy, prepared by Thomas
W. Delzell, Chairman of the Board of the
Portland General Electric Co., which ap-
pear in the Appendix,]

COMMUNISTS IN THE UNITED STATES—
OFFICIAL FBI FIGURES

[Mr, MARTIN asked and obtained leave to
have printed in the ReEcorp the official figures
as to Communists in the United States, by
States, prepared by the Federal Bureau of
Investigation, which appear in the Appen-
dix.]

COMMUNISTS IN THE UNITED STATES
AND THE WAR IN EKOREA

[Mr. MARTIN asked and obtained leave to
have printed in the REcorp an editorial en-
titled, “The Enemy at Home Is Dangerous:
Uncover Him!" published in the Philadelphia
Inquirer, July 25, 1050, which appears in the
Appendix.]

RECONSTRUCTION FINANCE CORPORA-
TION—ADMINISTRATIVE EXPENSE AU-
THORIZATIONS

Mr. MAYBANK., Mr. President, I ask
unanimous consent to have printed in
the Recorp a letter from the Recon-
struction Finance Corporation, signed
by Mr. Harley Hise, Chairman of the
Board, relating to the appropriation for
the administrative expenses of the Re~
construction Finance Corporation.

There being no objection, the letter
was ordered to be printed in the REcorp,
as follows:

RECONSTRUCTION FINANCE CORPORATION,
Washington, July 21, 1950.
Hon. BURNET R. MAYBANE,

Chairman, Treasury-Post Office Sub-
committee of the Commitiee on
Appropriations, United States Sen-
ate, Washington, D. C.

DEAR SENATOR MAYBANK: In the Senate de-
bate on H. R. 7786, as reported on pages
10166 and 10167 of the CONGRESSIONAL RECORD
of July 14, 1050, there appeared to be some
misunderstanding on the part of certain
Senators speaking in opposition to the pro-
posed amendment restoring $700,000 of the
House reduction of $1,100,000 in the admin-
istrative expense authorization of the RFC
for the current fiscal year. I am writing to
clarify some of the polnts ralsed, with the
thought that this information will be help-
ful to you in the forthcoming joint confer-
ence on H. R. 7786 with members of the House
Committee on Appropriations.

First, I should like to discuss the budgetary
implications of Reorganization Plan 22,
which provides for the transfer of FNMA to
the Housing and Home Finance Agency on
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September 7, 1950. As you know, funds for
administrative expenses of the RFC are not
appropriated by the Congress. Instead, the
annual appropriation bills authorize the Cor-
poration to make necessary expenditures for
this purpose, subject to specific limitation,
out of corporate funds. This same authority
extends to FNMA, as a subsidiary of the
Corporation, and the dollar limitation estab-
lished by the Congress covers the adminis-
trative expenses of both the RFC and FNMA.,
When FNMA is transferred, the administra-
tive expense limitation will be apportioned
between the RFC and HHFA by the Director
of the Bureau of the Budget, and RFC will
have left only the amount necessary to carry
on its remaining programs. I point this out
to emphasize that the transfer of FNMA
under Reorganization Plan 22 will not effect
a reduction in the combined budget of RFC
and FNMA, and it is the combined budget
which the Congress is presently considering,
rather than the budget of only the RFC.

We are not in a position at this time to
provide you with the exact dollar amount
which will be transferred to HHFA for the
FNMA program. As you know, mortgage
activities of FNMA are integrated with the
loan operations of the RFC, and an extensive
analysis of expenses and assignment of per-
sonnel will be necessary hefore an equitable
segregation of administrative funds can be
accomplished. Tentatively, however, we
estimate that approximately $4,000,000 will
be transferred, of which $3,200,000 will pro-
vide for salaries of some 750 employees to be
transferred to HHFA. You will note that this
is less than the amount shown in the budget
document, and it is also approximately
$1,500,000 less than the current rate of ex-
penditure of the FNMA am. As Istated
before, FNMA activities are integrated with
other lending activities of the Corporation,
and in our organization are administered by
the same supervisory personnel responsible
for the proper administration of other RFC
programs. In the allocation of administra-
tive costs as stated in the budget document
and other reports, this overhead expense is
properly prorated between RFC and FNMA,
Obviously, however, the Corporation could
not transfer any appreciable number of its
management group or top supervisors to
another agency without seriously endanger-
ing the administration of its loan activities.
An analysis of our administrative costs indi-
cates that approximately 30 percent of the
total represents nontransferable overhead,
which accounts for the difference between
our estimate of $4,000,000 to be transferred
to HHFA and the current rate of expenditure
of FNMA amounting to approximately
$5,500,000.

Next, I should like to comment briefly on
the Senate’s restoration of §700,000 of the
$1,100,000 reduction in our authorization
recommended by the House. The major item
to be considered in this connection is the cost
of custodial and fiscal services performed for
the Corporation by the Federal Reserve
banks. Our budget originally provided
$650,000 for this purpose. The House reduced
that amount by $600,000 on the basis that
these services should be discontinued im-
mediately and the work transferred to the
field offices of the Corporation. As we stated
during the hearings before your subcom-
mittee, we are in complete accord with the
House recommendation that custody of the
security documents of the Corporation
should be taken over from the Federal Re-
serve banks, but because of the thousands
of documents Involved, transfer cannot be
accomplished immediately. The Senate has
restored $300,000, or one-half of the §600,000
reduction recommended by the House. I
belleve that this will provide the Corporation
with sufficlent funds to reimburse the Fed-
eral Reserve banks until an orderly transfer
can be accomplished, probably by December
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31, 1850. There has been a recent develop-
ment in this take-over of the custody func-
tlon which may alter our plans somewhat.
Representatives of HHFA have requested
that we do not transfer the custody of mort-
gages from the Federal Reserve banks to our
field offices until they have had an oppor-
tunity to investigate thoroughly the type
and cost of services performed by the banks.
This request does not, I am sure, represent
any basic disagreement on their part with
the recommendation of the House Committee
on Appropriations, but is made rather for
the purpose of deferring any procedural
changes until they have had an opportunity
to evaluate all phases of the FNMA operations
and have concluded their planning with
respect to the FNMA organization and pro-
cedures for transfer to their agency.

The remaining $400,000 of the §700,000 in-
crease passed by the Senate represents a
partial restoration of House reductions in
personnel and related expenses. In view of
the continuing heavy workload on loan ap-
plications and mortgages, I consider the
restoration of this $400,000 of primary im-
portance. Our original estimate provided
for an increase of 80 man-years, and while
the $400,000 will provide for only a part of
that increase, it will help materially in
eliminating backlogs of work in our field
offices.

I should like to express my gratitude for
your eminently fair and impartial considera-
tion of the Corporation’s budget require-
ments, and I sincerely hope that the author-
ization of $26,700,000 as passed by the Senate
will stand in the bill as finally enacted. Any
lesser amount will certainly have an adverse
effect on the proper administration of the
Corporation’s programs,

Sincerely yours,
Harrey Hisg,
Chairman.

CALL OF THE ROLL

Mr. McCARTHY obtained the floor.

Mr. WHERRY., Mr. President, will
the Senator yield so I may address an
inquiry to the acting majority leader?

Mr., McCARTHY. Yes.

Mr. WHERRY. I should like to ask
the acting majority leader whether he
intends to have a quorum call. Several
Senators have requested that a quorum
call be had when the Senator from Wis-
consin took the floor. I would rather
have the acting majority leader suggest
the absence of a quorum.

Mr. MCcF. Does the dis-
tinguished Senator from Wisconsin de-
sire a quorum call?

Mr. McCARTHY. It would be well to
have one.

The VICE PRESIDENT. Does the
Senator yield for that purpose?

Mr. McCARTHY. 1Ishall be very glad
to yield for that purpose.

Mr., McFARLAND. I suggest the ab-
sence of a quorum.,

The VICE PRESIDENT. The Secre-
tary will call the roll.

The roll was called, and the follow-
ing Senators answered to their names:

Alken Eem Neely

Darby Langer Schoeppel
Donnell McCarthy Thomas, Utah.
Gilllette McFarland Wherry
Hayden McKellar Williams
Hendrickson  Martin

Humphrey Mundt

The VICE PRESIDENT. A quorum is
not present. The Secretary will call the
names of the absent Senators.

Mr. NEELY. Mr. President, I move
that the Sergeant at Arms be directed
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to request the attendance of absent Sen-
ators,

The motion was agreed to.

The VICE PRESIDENT. The Ser-
geant at Arms will execute the order of
the Senate.

After a little delay Mr. Hoey, Mr, WaT-
Kins, Mr. BuTtLER, Mr. MyErs, Mr. THYE,
Mr. McMaHON, Mr. Frear, Mr. SmiTH of
New Jersey, Mr, Tart, Mr. MAYBANK, Mr.
RoBERTsON, Mr. SPARKMAN, Mr. GEORGE,
Mr. Ives, Mr. MiLLIkiN, Mr. FLANDERS,
Nir. CarEHART, Mr. BREWSTER, Mr, DouG-
14S, Mr. ERICKER, Mr. STENNIS, Mr. JOHN=-
sox of Colorado, Mr. BENTON, Mr, ANDER-
soN, Mrs. Smita of Maine, Mr.
O’MAHONEY, Mr. HICKENLOOPER, Mr.
O’'Coxor, Mr. Kzpr, and Mr. JENNER en-
tered the Chamber and answered to
their names.

Mr. Bripges, Mr. Byrp, Mr. CHAPMAN,
Mr. Cuavez, Mr. ConNaALLY, IMr. CORDON,
Mr. EasTianD, Mr. Ecron, Mr. FERGUSON,
Mr. GraramM, Mr. GREEN, Mr. GURNEY, M,
Hiry, Mr, HoLuanp, Mr. Hunt, Mr. JOHN=-
son of Texas, Mr. KEFAUVER, Mr. KILGORE,
Mr. Knowranp, Mr. LEARY, Mr. LEHMAN,
Mr. Lopge, Mr. MaLong, Mr. McCARRAN,
Mr. McCLELLAN, Mr. Morsg, Mr. MURRAY,
Mr. PeppER, Mr. RuUssELL, Mr. SALTON-
sTALL, Mr. Tuomas of Oklahoma, Mr.
ToeEY, Mr. Typines, Mr. WiLEY, and Mr.
Youne also entered the Chamber and
answered to their names.

Mr. McF@ARLAND. I announce that
the Senator from California [Mr, Dow-
wEY] is absent becausc of illness.

The Senator from Louisiana [Mr. En-
1ENDER], the Senator from Arkansas [Mr.
FuLericHT], the Senator from South
Carolina [Mr. Jounston], and the Sen-
ator from Illinois [Mr. Lucas] arc absent
on public business.

The Senator from Louisiana [Mr.
Longl, the Senator from Washington
[Mr. Macnuson], the Senator from
Idaho [Mr. TayLorl, and the Senator
from Kentucky [Mr. WirHers] are ab-
sent by leave of the Senate.

Mr. SALTONSTALL. I announce
that the Senator from Washington [Mr,
Camn] and the Senator from Michigan
[Mr. VanDENBERG] are absent by leave of
the Senate.

The Senator from Idaho [Mr. DwoOR=
sHAax] is absent on official business.

The VICE PRESIDENT. A quorum is
present.

STATE DEPARTMENT EMPLOYEE
LOYALTY INVESTIGATION

Mr. McCARTHY. Mr. President, I
am about to do today what I had hoped
it would not be necessary to do, namely,
to use those portions of the State De-
partment loyalty files which were devel-
oped by the Federal Bureau of Investiga-
tion. I picked out what I think is a
typical case of the 81 examined by the
Tydings-McMahon committee. I feel
that the Senate and the country should
know what is in a typical case which has
been given a clean bill of health by the
Tydings-McMahon committee, I dis-
like doing this, Mr. President, I decided
not to do it until after the committee
finished its work. I hoped the commit-
tee would go into the matter in some
detail. My principal reason for not
wanting to do it is that I feared it might
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in some way embarrass the Federal Bu-
reau of Investigation in future investiga-
tions; that it might in some way hamper
them. However, I have stricken from
the secret file the names of all inform-
ants and any other information which
might in any way indicate who they are.

While I did not discuss this matter
with Mr. Hoover or any of his chief
aides, or the heads of any other intel-
ligence agencies, I did have in my office
a man from one of the intelligence agen-
cies and went over this matter with him
in some detail. He assured me that
sufficient material had been deleted from
the report so as in no way to hamper
any future investigation.

Mr, President, while I have deleted the
name of this individual, so that there
will be no question that he is today work-
ing in the State Department in a very
important job, I shall hand the comglete
file, with nothing deleted from it, to the
Senator on my right, the Senator from
Kansas [Mr. Scroepper]. I shall also
hand him the State Department tele-
phone directory for 1950 containing the
name of this individual. While the tele-
phone directory does not indicate his im-
portance, perhaps the Senator can get
some idea of how he rates in the De-
partment by the number of telephones
he has. Incidentally, I had my staff call
the Department yesterday, and call this
man’s office, He is still in the State
Department. This is not one of the
marginal cases, nor is it one of the worst
cases. I tried to pick out a typical case
from the 81 cases that were given to the
committee,

The Senate will recall that more than
5 months ago I stated that I had the
names of 57 individuals who either are
or recently had been working in the
State Department, and who were either
members of the Communist Party or cer-
tainly loyal thereto and doing the work
of the party. At various times I re-
ferred to them as Communists or card-
carrying Communists. I want to make
it clear that when I refer to a card-
carrying member I do not necessarily
mean a man who has a little slip of
cardboard in his pocket indicating that
he has paid his dues. By a card-carry-
ing member I mean the type of individual
described in this FBI secret report which
I hold in my hand.

We find that the FBI placed in the
Communist Party in 1937 one of their
undercover agents. This man remained
in the Communist Party until 1948. At
that time he was expelled because, I
assume, they suspected his being an
agent for one of the intelligence agen-
cies, The FBI lists this man as respon-
sible and reliable. He is not listed as
such by the Tydings committee or by me,
but by the FBI.

It will be noted on page 2 of the photo-
stat, in the third paragraph, that this
agent's record was one of complete re-
liability. We find in this report that this
FBI undercover agent, the man who was
employed by the FBI and placed in the
Communist Party, in his statement un-
der oath states that this official in the
State Department was a member of the
party and was acfive in it. He states
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that this individual's wife also was a
member of the party and was a member
of and active in the Young Communist
League. So when I refer to a card-
carrying Communist, that-is the kind of
individual I refer to, even though there
is nothing to show that he actually has
a card in his pocket.

After notifying the President and the
Senate that I had the names of 57 in-
dividuals, I supplied the committee with
a résumé not only of the 57 cases but of
a total of 81 cases.

As I stated at the time, some of the
81 cases were marginal cases of in-
dividuals who might well prove that they
were completely loyal and that they were
not members of the Communist Party,
but there was evidence against them in-
dicating the opposite.

I notified the Senate at that time that
it would be impossible for me personally
to present sufficient evidence, separate
and apart from the information con-
tained in the Government files, to con-
vict them of being Communists in a court
of law. In other words, in order to prove
them to be Communists, the files would
have to be used, because for example, for
me to reproduce the information in the
file I hold in my hand would cost tens
of thousands of dollars. This work was
done by many agents, It was done by
an agent in Minnesota, one in Michigan,
one in New York, one in New Haven, one
in San Francisco, one whose location is
not indicated, one in Chicago, one in
Virginia, and one in Washington, D. C.
The name of the agent who did the work
in Washington, D. C., is Thomas A. Con-
roy, who I understand is one of the top
FBI agents. As I told the Senate, it
would be impossible for me to reproduce
that information. If the committee was
to do a good job they would have to take
advantage of the millions of man-hours
of the men who worked for the FBI, the
Central Intelligence Agency, Army In-
telligence, Navy Intelligence, and other
agencies.

Apparently the Senate ngreed with me
at that time that it would be impossible
for me to try to reproduce the evidence
in these files. The Senate voted unani-
mously that the committee should do
the job, and the Senate voted the com-
mittee almost unlimited funds and gave
the committee authority to subpena not
merely the raped or denuded State De-
partment loyalty files but all the files in
the intelligence agencies.

The Senate felt that this job should
be done honestly and above board.
There is no reason why the committee
should not have all the information
about all the individuals accused of being
Communists, and no reason why the
committee should not have all the files
including those of Central Intelligence,
Army Intelligence, ONI, and Sscret
Service.

Mr. President, after the committee had
been given this task and unlimited funds
and authority with which to perform it,
I gathered that my task would end at
that point. However, when the Pres-
ident decided to give the committee only
the rifled State Department files I felt
it necessary to try to produce independ-
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ently of the files some of the extremely
dangerous evidence against certain indi-

" viduals which is contained in the com-
plete files. That was done with some
degree of success, but with great diffi-
cully and at considerable expense.
While the committee was examining the
81 files I did not feel justified in pub-
licly using the evidence in them. I felt
it was necessary first to find the extent of
the committee’s investigation of the files,
the extent to which they were rifled, and
so forth. In view of the fact that the
committee has now finished its work and
has now been discharged, and in view of
the majority report that none of the 81
individuals named by me on the floor
were found to be Communist or pro-
Communist, I feel I have no choice but
to make public the contents of a typical
file of one of the 81 individuals named
by me, so the Senate and the country
may know what the committee had be-
fore it and upon which its decision was
based. In doing so,.I am mindful of the
fact that I pointed out that the files were
thoroughly rifled prior to the commit-
tee’s examination. However, the three
majority members of the committee were
unanimous in stating that the files had
not been touched and that they were
complete; and that all FBI maferial
which had been furnished the State De-
partment was reviewed by them. If such
was the case, the material which I am
giving the Senate and the country today
was before the Senators and examined by
them. .

Incidentally, Mr. President, in connec-
tion with the Tydings-McMahon com-
mittee’s statement that they found no
evidence on any of the 81 individuals
indicating they were Communists or pro-
Communists, and in view of the fact that
they gave all the 81 individuals a clean
bill of health, I think it should be noted
that case No. 19 of the 81 was the case
of Mr. William Remington. The Senate
will recall that at the time the commit-
tee took this action; Mr. Remington was
working in the Department of Commerce
with Mr., Lee. The Senate will recall
that the Commerce Department and the
State Department did quite a job of keep-
ing from Korea and Formosa, and that
area, the materials the Congress voted
for them. At that time Mr. Remington
was over there, secure in his job. I
urged the staff of the committee that
they give priority to the case of Reming-
ton. I felt he was a dangerous man, as
was the other one exposed in the Com-
merce Department, Michael Lee. While
Mr. Remington was not technically on
the payroll of the State Department, his
name was included, because he was work-
ing so closely with the State Department
there there was no way of knowing
whether he was under the orders of the
State Department or the Commerce De-
partment, unless one checked the payroll.

Mr. President, the Tydings-McMahon
committee took no action whatsoever on
Remington, They said, “You go ahead
and give us the proof.” I stated to them
that they would find in his file the state-
ments of men who were in the Commu-
nist movement with him, showing that
he also was a member of the Communist
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Party. This, of course, was given the
same treatment as all the evidence I gave
the committee. However, the House
Committee on Un-American Activities,
on its own, took this matter up and did
an excellent job. It furnished the
grand jury with information, with the
end result that Mr. Remington was in-
dicted for perjury in connection with his
communistic activities.

Mr. President, it seems rather un-
usual, therefore—if we even take that
one case alone, it is rather unusual—
that the Tydings-McMahon committee
could say that in the 81 cases, which in-
cluded Remington, “We found no evi-
dence of either communism or of anyone
being pro-Communist,” even after the
grand jury had indicted a man in con-
nection with his communistic activities.

Mr. President, I shall now read a typi-
cal file of one of the individuals named
by me. I call the attention of the Sen-
ate to the fact that this FBI report shows
that an FBI agent, an under-cover agent,
joined the Communist Party in 1937 at
the suggestion of the FBI; that he re-
mairied a party member until he was ex-
pelled in 1948; that during that time he
was found to be absolutely reliable. He
testified that this State Department of-
ficial, whom we shall call Mr. X, was per-
sonally known to him to be a member
of the Communist Party, and that X had
told him that he had been a member of
the party before coming to this country.
The State Department official, inciden-
tally, was born in Moscow. It will be
noted also that this FBI undercover agent
made the unqualified statement that X's
wife was also a member of the party both
before and after her marriage to X, and
that she was a member and active in the
Young Communist League,

Mr. WHERRY. Mr. President——

The PRESIDING OFFICER (Mr. GiL-
LETTE in the chair). Does the Senator
from Wisconsin yield to the Senator
from Nebraska?

Mr. McCARTHY. I am glad to yield.

Mr. WHERRY. Where was this testi-
mony adduced by the FBI agent?

Mr, McCARTHY. The testimony in
the first three pages of the report was
produced by Special Agent Thomas A.
Conroy. Senators will note that in some
cases I have stricken out the information
indicating where a witness may reside.
I did that purposely, so that I would not
in any way endanger any FBI informant.
Senators will notice this was received by
the Civil Service Commission on Sep-
tember 10 or 16—I cannot tell by the
stamp which is the correct date—1948.
The distribution was “To the Depart-
ment of State, three copies.” So this
was sent to the Department of State.

I feel that in frankness I should have
announced, as I have, that I do not think
this material was in the file at the time
of the examination. The Senators say
it was, so we will take their word for that
for the time being.

I am sure the Senator from Nebraska
will understand my reason for not trying
to indicate exactly in what city some of
this information was produced. I might
say that at the time of the Coplon trial
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I felt that when the court ordered that
the files be made available to the public,
it was a great mistake to the court yes,
but to the public, no. I felt that to di-
vulge the names of the informants, the
methods of operation, the method the
FBI used in getting its men into the
movement, may have set the Bureau back
years. I have tried to avoid doing that
in my presentation.

Mr. WHERRY. Mr. President, will the
Senator yield further?

Mr. McCARTHY. I yield to the Sena-
tor from Nebraska.

Mr. WHERRY. I understand the Sen-
ator to say now that the members of
the investigating committee state that
all this material was in the files when
they examined the case.

Mr. McCARTHY. The Senators re-
peatedly said that the material was in
the file when they examined the case.
Senators will remember that the Sena-
tor from Maryland [Mr. TypinGgs] went
to the White House, looked at the 81
files—he said fhere were 8l1—some of
them 4 or 5 or 6 inches thick. He came
away in half an hour and said, “The
files are complete. Everything is there.”
I questioned that before, and I still ques-
tion it.

I produced the statements of four wit-
nesses who worked in the State Depart-
ment, who were part of a group of eight
who worked for 6 months cleaning out
the files. We have their signed state-
ments to that effect. So far as I know,
there is no reason why these individuals
would lie about it.

I frankly do not think this material
was before the Senators; but it was a
part of the files. This file I have shows
it was received by the Civil Service Com-
mission, and forwarded to the State De-
partment. It should have been there. I
might say, in connection with whether
the files were complete or not, that the
Senate will recall that on the twentieth
day of June the Senator from Maryland
called a press interview. At that time he
said that the FBI had made an investi-
gation, a complete investigation, of all
the files, and that all the files were com-
plete in every detail. I of course knew
that was not so, so I wrote to J. Edzar
Hoover asking whether it was true,
whether his bureau had made. an in-
vestigation of these files and had stated
everything was in them. I have here a
copy of J. Edgar Hoover’s letter in reply.

Mr. LANGER. Mr. President, will the
Senator yield?

Mr. McCARTHY. Let me finish this,
I have a copy of J. Edgar Hoover's let-
ter, which was written about 20 days
after the Senator from Maryland stated
the FBI had examined the files. Let me
read one paragraph from the letter. Mr.
Hoover said:

The Federal Bureau of Investigatidn has
made no such examination and therefore is
not in a position to make any statement con-
cerning the completeness or incompleteness
of the State Department files.

I yield to the Senator from North Da-
kota.

Mr. LANGER. The stamp on the
paper the Senator has presenied shows,
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does it not, that the United States Civil
Service Commission received this report
on September 14, 19482

Mr. McCARTHY. It is September 10
or 14 or 16, 1948. I cannot make out very
well from the photostat the exact date.

Mr. LANGER. A moment ago the
Senator spoke about the four affidavits
with which he supplied the Senate some
time ago. AsIremember those affidavits,
the affiants said they were working in the
State Department in 1945,

Mr. McCARTHY. No; it was 1946.
They were working there at the time the
plans were being made for the President’s
loyalty program. They were working
there from July or August until Decem-
ber 231, 1946. So the rifling job they did
would not have gotten this part of the
file, which is dated 1948. But, as I told
the Senate, there was a great house-
cleaning job going on, a second one, be-
fore -the Senate committee started ex-
amining the files, and I hope to have the
affidavits on that, too.

In connection with the first rifling job,
the Senator will recall the President sent
the loyalty order on the 27th of October,
or November—it was October, as I recall,
hefore election. That was not to go into
effect until the Senate appropriated
money to put the program into effect.
So that it would seem that the first
rifling job that was done, the first house-
cleaning job, was either in preparation
for the President’s own loyalty program
or perhaps in anticipation of the new
Congress, which was taking over on
January 1, 1947. The statements, it will
be noted, refer to personnel files. At that
time that was what they were known
as, because there was no loyalty program,
s0 there was no such thing then as a loy-
alty file.

Mr. WHERRY. Mr. President, will the
Senator yield?

Mr. McCARTHY. I yield.

Mr. WHERRY. Is the Senator from
Wisconsin now referring to the observa-
tions the Senator from Wisconsin made
that the files were rifled and that there
were four affidavits signed to that ef-
fect?

Mr. McCARTHY. That is correct,
though they were not affidavits, My in-
vestigators do not have the right to ad-
minister the oath,

Mr. WHERRY. They were signed
statements? i

Mr. McCARTHY, They were signed
statements.

Mr. WHERRY. Is that the same inci-
dent the Senator from Maryland re-
ferred to, that there were no signed
statements to that effect, and even if
they were, the men who were employed
to do this job, did not know what they
were doing, and did not know that the
files were being rifled?

Mr, McCARTHY. That is correct.
The Senator from Maryland said the
other day that the statements were all
unsigned. I might say that when I gave
the Senate the photostats of those
statements, the signatures appeared on
three of them. One of them was a Mr.
Threadgill, who is now an agent for the
Federal Bureau of Investigation. He,
incidentally, did not take part in the
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rifling task. He was in one of the ad-
joining rooms. The clecan files were
brought to him and he made out new
cards. His statement was to the effect,
however, that State Department em-
ployees came over and participated in
clezning out their own files.

When the Senator from Maryland or
anyone else says that these young men
did not know what they were doing, I
would suggest that the Senator call up
Mr. Threadgill and have him come over
to his office and sit down with him. He
is a fine intelligent young man. He is
a competent and trusted FBI agent.
There is no reason on earth why he
should come over to my office and lie
to me. The same is true in regard to
another young man, a Mr. Sullivan, He
is a third year student at Georgetown

in the Foreign Service School. He is a
very intelligent young man. There is
no reason why he should lie. The same

can be said of the other two who signed
statements.

One of the individuals is a man who
now works in the State Department.
When I presented his statement to the
Senate I did delete his name, because he
said “If they know I signed this I will
lose my job.” I sent that on to the
President, and I told the President that
if he would assure me that this young
man would not lose his job for having
told the truth, then I would be glad to
contact the young man and get his per-
mission to give the President his name.
Incidentally, the President has never
answered that letter, which is rather
surprising in view of the fact that he
has suggested that “if McCarTHY has
any information of wrongdoing in the
State Department, if he has any infor-
mation which should be brought to my
attention, if he knows anything about
the rifling of the files, if he knows any-
thing about Communists, why does he
not bring that information to me, the
President of the United States?” So I
have brought that information to him,
and have been greeted by not even the
courtesy of an answer.

Mr. WHERRY. Mr. President, will
the Senator yield?

Mr. McCARTHY. I yield.

Mr. WHERRY. The next question I
was about to ask has to do with that
maftter. The Senator has answered my
first question. But now another ques-
tion has arisen. Did the committee in-
terrogate or bring in Mr. Threadgill or
the other men whose names the Senator
furnished the committee?

Mr. McCARTHY. Absolutely not.
Just the usual State Department release
saying that “McCarTHY is lying, and does
not have those statements.”

Mr. WHERRY. The committee could
have interrogated them and found out
for itself what those men were doing
with the files?

Mr. McCARTHY. Absolutely, There
can be no guestion about it.

Mr, JENNER. My, President, will the
Senator yield?

Mr. McCARTHY. I am glad to yield.

Mr. JENNER. Does the Senator know
that yesterday the President of the
United States made an appeal to the
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people in this erisis to report any cases
of subversion, or espionage, or treason,
and so forth. Did the Senator know
that?

Mr. McCARTHY. Yes; I read that,

Mr. JENNER. Then I will ask the
Senator: WHat good would it do the
people of the country to report anything
to the President of the United States in
connection with subversion or treason or
espionage?

Mr. McCARTHY. It would appear
that it would do no good, I will say to
the Senator. I might say in that con-
nection also we have here photostats of .
an FBI report showing they went to
tremendous expense, that they went even
to the point of putting men in the Com-
munist Party, at great danger to those
young men. One of the agents reported
that one of the party members is a man
up high in the State Department and
he gave much evidence to back it up.
Now, contrary to what some of our
friends try to tell the country, the FBI
has no power on earth to order this
State Department employee discharged,
They cannot even order his prosecution.
Only the Justice Department can do
that. For a long period of time they
could not arrest him without permission
of the State Department. I think that
order has now been countermanded.
Now they must merely get the permission
of the Department of Justice. And
whose permission do Senators think they
must get over there? Mr. Peyton Ford’s.

One of the other things in connec-
tion——

Mr. WHERRY. Mr. President, before
the Senator goes to another point will
he yield?

Mr. McCARTHY. Let me first say a
word in connection with the Senator’s
question as to what good it will do to give
this information to the President. I
heard some of my friends from the other
side of the aisle the other day say that if
McCartrY Were honest and sincere about
this, if he were not trying to practice
fraud and deceit upon the Senate, then
he would have brought this information
to the attention of the FBI. In that con-
nection let me point out that here we
have a complete FBI case. People
brought information to the attention of
the FBI. The FBI did an outstanding
job. But what happens? Material is
tlrown into a file and allowed to lie there,
Let me tell the Senate what happened
when this matter came to the -Loyalty
Board.

Mr. WHERRY. Mr. President, will
the Senator yield?

Mr. McCARTHY, I yield.

Mr. WHERRY. Mr., President, I
should like to read the statement which
was made by the distinguished Senator
from Maryland, which appears on page
10711 of the ConcrESSIONAL RECORD, When
the Senator from Maryland made his
speech on last Friday. He said:

Then the Senator from Wisconsin said they

had been rifled in 1946, and he had some
affidavits, which were unsigned.

That is a positive statement. What is
the Senator’s answer to that statement
by the Senator from Maryland?
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Mr. McCARTHY. I thank the Sena-
tor for raising that question. I have
been answering the State Department
and the Tydings-McMahon Committee
largely with documentation recently, so
I am going to do the same thing here. I
ask if a page will call up my office and
ask my clerk to send over the original
signed statements. I will give the Sena-
tor the signed statements, three with
the signatures on, and the fourth which
a present employee of the State Depart-
ment signed. I cannot give the Senator
his name,

Mr. WHERRY, I think we ought to
have that information. It ought to be a
part of the Recorp. Either they are
signed or unsigned. Ishould like to have
the distinguished Senator give us that
answer. I appreciate the fact that he is
going to bring in the evidence.

Second, the Senator from Maryland
proceeded to say:

It would not have made any difference if
they had been signed.

What is the Senator’s answer to that
allegation or statement?

Mr. McCARTHY. God only knows, I
do not know. Here we have four repu-
table witnesses who signed statements,
who said, “We took out all the deroga=
tory material.” They say the State De-
partment employees came over and they
were able to pick out the bad stuff out
_ of their own files. And the chairman of
the committee, who is supposed to be
conducting an investigation, and who
told the Senate that none of the files
were rified, that they were complete, says
it does not make any difference if four
of those former State Department em-
ployees gave signed statements to the
effect that they were members of the
rifling squad.

Mr. LANGER. Mr. President, will the
Senator yield?

Mr. McCARTHY. I yield.

Mr. LANGER. As I remember, one of
the affidavits said it was a project, and
it gave the name of the individual who
was in charge of that project.

Mr. McCARTHY. That is correct.

Mr. LANGER. Will the Senator tell
us if he knows whether or not the man
in charge of the project was ever sub-
penaed by the subcommittee?

Mr, McCARTHY. He was not I will
say to the Senator, He is working in the
State Department. My investigator tried
to get in contact with him, but, natu-
rally, was unsuccessful.

Mr. LANGER. I ask the distinguished
Senator if he means to tell the Senate
that the man who these four witnesses
said was in charge of that project is still
working for the State Department today?

Mr. McCARTHY. That is correct.
First, let me make this clear. I am not
sure that the man in charge of the proj-
ect initiated it. In fact, I am reasonably
certain he did not. I assume he was as-
signed to that work by some of the top
brass, and that it was merely a job he
was given to do.

There are eight all told; and I have
afidavits from four. What I have just
said is also true of the four whose names
are given, who did the rifling job, They
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were assigned to that task, and they had
no way in the world of knowing whether
it was right or wrong. So we cannot
blame them.

As to the man in charge of the imme-
diate project, whether he was at fault I
do not know. He should have been sub-
penaed, and should have been asked who
told him to do the job; and he should
have been required to produce, under
subpena, the written instructions cover-
ing what he was doing.

Mr. LANGER. Mr. President, will the
Senator yield further?

Mr. McCARTHY. I yield.

Mr. LANGER. Is that man still em-
ployed by the State Department?

Mr. McCARTHY. He is still employed
by the State Department, so far as I can
determine.

Mr. LANGER. So he is available to
the committee, is he?

Mr. McCARTHY. Oh, definitely.

Mr. KEM. Mr. President, will the
Senator yield?

Mr. McCARTHY. I am glad to yield.

Mr. KEM. I should like to ask the
Senator from Wisconsin if the file, a copy
of which he has brought here, is one of
the files which was made available to the
commitiee by the FBI.

Mr. McCARTHY. That is correct; it
is 1 of the 81 which the committee had
made available to it.

Mr, President, I may say this is a typi-
cal file; there is nothing unusual about
it. I tried to pick out a typical case,
not one of the marginal cases, not one
of the extremes either way.

Mr. LODGE. Mr. President, will the
Senator yield?

Mr. McCARTHY. I yield.

Mr, LODGE. I will say that during
the 10 days or so that I was at the White
House, at no time were all the files there
together. The statement was made to
us that the files were in use. There
would be a pile of files on a large table.
But at no time were all the files there.

Mr. McCARTHY. I thank the Sena-
for very much.

Moreover, Mr, President, in connection
with the question of whether or not the
files were cleaned out, I think I should
call attention to a letter—in view of the
questions asked by the Senator from Ne-
braska—which the Senator from Mary-
land read on the floor of the Senate the
other day, as appears on page 10711 of
the ConGrEsstoNAL REcorD for Thursday,
July 20—a letter allegedly from J. How-
ard McGrath, and addressed to the Sen-
ator from Maryland. The letter reads
as follows:

My DEAR SEnATOR: At my request the Fed-
eral Bureau of Investigation has conducted
an examination of the State Department files
which the members of your committee have
been reviewing. Previously Deputy Attor-
ney General Ford advised you, under date of
June 16, 1850, that the Federal Bureau of
Investigation had furnished him a copy of
all loyalty material which had been furnished
the State Department in these cases, that a
check had been made under his direction,
and that it was found that all of the FBI
reports and memoranda which had been fur-

nished the State Department were contained
in the file.
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I requested the Federal Bureau of Investi-
gation to make a similar investigation of
these files, In view of the further question
raised several days ago by Senator McCARTHY
regarding their completeness. The examina-
tion, made on July 3—

That was before the Senate committee
had finished its investigation—
by the Federal Bureau of Investigation, dis-
closes that the files contain all FBI reports
and memorandums furnished to the depart-
ment in these cases prior to the time they
were turned over to your committee—

And so forth. Mr. President, it will
be noted that this letter from J. Howard
McGrath says that on July 3 the FBI
conducted an investigation and found -
them complete. Again I call attention
to the second paragraph of the letter
from J. Edgar Hoover, in which he says
that the Federal Bureau of Investigation
has made no such examination and
therefore is not in a position to make any
statement concerning the completeness
or incompleteness of the State Depart-
ment files.

In view of the fact that the date here
is rathed important, I cannot believe that
the Senator from Maryland purposely
misread that to the Senate; I am sure
he would not try to deceive the Senate
and make it believe that the FBI had
made an examination before he had fin-
ished viewing the files. Apparently J.
Howard McGrath made a mistake—in-
advertently, I am sure; but a lot of mis-
takes have been made.

A minute ago the Senator asked
whether the statements I had gotten
from the three former employees of the
State Department and a fourth, who now
is in the State Department, were or
were not signed. I now would like to
hand to the Senator a copy of the state-
ments, one signed by Paul E. Sullivan,
dated July 6, 1950, with the phone num-
ber, in his own handwriting; and wit-
nessed by Mr. Surine, who is one of my
investigators. Incidentally, Mr. Surine
had been with the FBI for about 10 years,
and worked on subjects having to do
with disclosure of Communists a con-
siderable part of that time,

The second one is signed by Bernie
Threadgill, Jr.; and the third one is
signed by Francis Eugene O'Brien, dated,
and in his own handwriting. And there
is a fourth one, from which I have de-
leted the name, because he is working in
the State Department.

The Senator will notice that not only
were the statements signed, but each
page was signed; and whenever a cor-
rection was made, the correction was
initialed. So there can be no question
that these are the complete statements
by these individuals.

Mr. WHERRY. Mr. President, would
the Senator say, then, that the Senator
from Maryland was in error relative to
whether or not the statements were un-
signed?

Mr, McCARTHY. Yes.

Mr. WHERRY. Mr. President, will the
Senator yield to permit me to ask him
a further question?

Mr. McCARTHY. Yes.

Mr. WHERRY. One of these men is
still with the FBI; is that correct?
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Mr. McCARTHY. Oh, yes. Let me
make clear that the young man who is
with the FBI had not been with the FBI
at the time he was doing this job.

The young man who is now with the
Bureau did not take part in the actual
rifling jcb. Senators will notice that he
has drawn a diagram showing the room
in which he worked, which was off of the
main room in which the house-cleaning
job was being done. Senators will notice
that his statement is to the effect that
the cleaned files were brought to him;
that he did not go into the main room,
and did not know what was going on
there; but what those in that room told
him, was that the State Department em-
ployees were coming there to help clean
out their own files,

I want to make it clear that the other
three individuals were members of the
crew of eight who did the actual house-
cleaning jobs.

Mr. WHERRY. If the Senator will
yield further, lez me ask once again: The
signatures and names are here, and those
persons could have been subpenaed and
interrogated by the cgmunittee relative to
the statements made & these affidavits.
Is that correct?

Mr. McCARTHY. Absolutely; there is
no question about it. In fact, Mr.
O’'Brien and the other man, the one from
the Georgetown Foreign Service School,
said they would be glad to come without
being subpenaed, and would be glad to
give the information.

Mr. WHERRY. I thank the Senator.
I think he is clearing up at least that
error.

Mr. McCARTHY. ' Let me say to the
Senator that I hope to produce additional
affidavits covering some of the handling
of the files, at a later date.

Mr. LANGER. Mr, President, will the
Senator yield?

Mr. McCARTHY. 1 yield.

Mr. LONGER. As I recollect the evi-
dence—and I have a fairly good mem-
ory—that was not a job that lasted for
1or 2 or3 or 4 days, but it lasted for
6 months. Is that correct?

Mr. McCARTHY. That is correct.
Let me read to the Senaftor, if I may, a
typical statement—for instance, take Mr.
Sullivan’s statement:

Jury 6, 1950.

The following information is given by me
freely and voluntarily without any promises
whatsoever. I furnish this information be-
cause it Is the truth and I feel it is my
patriotic duty to furnish the facts as I ex-
perienced them.

I am living at 1902 North Fifteenth Street,
Arlington, Va., at the present time,

In August 1046, I was released from the
United States Navy in California. I came
to Washington, D, C., and while in Washing-
ton, D. C., I was looking for a job. I went
into the Walker Johnson Building of State
Department- at Eighteenth and New York
Avenue NW,. I talked toa fellow in the State
Department by the name of Holcombe, I
got a temporary clerical job in the files &t
the Walker Johnson Building.

These files were the departmental person-
nel files located in the Walker Johnson
Bullding. I started work in these files In
September 1946. When I reported for duty
I was told that I would be working on a
project on these files. This project had been
going on for some time before 1 started.
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There were at least elght persons who were
working on this project.

I was not formally and specifically in-
etructed as to what the purpose of the proj-
ect was, but from what I was instructed by
the other clerks, I and the other clerks were
to go through each personnel file and pull
out all derogatory material from the files.
In addition to the wusual personnel forms,
the files contained all kinds of letters, re-
ports, memorandum concerning the individ-
ual person. As per instructions I received,
all of the clerks on this project were to pull
out of the files all matters considered derog-
atory either morally or politically.

The project was very confused—

I assume it would be—
but I and the other clerks pulled out of
each personnel file any material which could
be considered derogatory. This material was
removed and some was thrown in waste-
baskets by us and some was thrown in—

And there is a deletion, which he has
initialed—
a cardbecard box. I don't know what hap-
pened to the derogatory material we pulled
out from the files, but I do know of my own
knowledge that a gcod lot of it was destroyed.

I do not recall details of each personnel
f.le I examined, but the material I pulled
out of the files pertained to either the morals
of the person or in some way reflected on
hi: or her loyalty.

By “morals” this young man indicated
that anything indicating sexual perver-
sion was taken from the files. I con-
tinue:

I recall one thick report on one State
Department employee who was accused of
being a photographer and a member of some
subversive organization which published
some sort of news report. This was removed
from the file and disposed of.

I worked from September 'till the end of
December 1848, working on this file project
pulling out and disposing of the derogatory
material as per my understanding-given me.

I left on Descember 31, 1946, and this proj-
ect on the personnel files was still not fin-
ished, but my temporary appointment ran
out and my employment with the State De-
partment ended.

I can’t recall who the official in charge of
these files was. I met him only a very few
times, -but I could easlly recognize him if 1
saw him.

I have read this statement of three pages
and the facts are true to the best of my
knowledge and bellef,

I may say to the Senator that one of
the other statements contains the name
of the individual who was head of the
project. . His name was George Copp.
This is from the affidavit of Mr. Thread-
gill, who says:

This project was being performed appar-
ently on some sort of dead line date because
George Copp—

At that point there are several dele-
tions which are initialed—
who was supervisor over the clerks on this
project was often telling me and the others
that we had to get the job done and that it
had already passed the dead llne * * =,

So that Mr. George Copp was head
of the project.

Mr. LANGER. Mr. President, will the
Senator yield?

The PRESIDING OFFICER. Does the
Senator from Wisconsin yield to the
Senator from North Dakota?

Mr. McCARTHY. I am glad to yield.
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Mr. LANGER. I am somewhat con-
fused about whether the distinguished
Senator was allowed to be present at all
times while the committee was interro-
gating witnesses. Will the Senator be
kind enough to enlighten me?

Mr. McCARTHY. I am glad the Sen-
ator asked that question. The answer
is “No.” As the Senator knows, the
usual senatorial practice is that when
a Senator is interested in a subject which
is before a committee, he is not only
allowed to be present, but also allowed
to question the witnesses. As the Sen-
ator will reecall, at the time of the con-
firmation of the head of the Atomic
Energy Commission, Mr. Lilienthal, the
very able Senator from Tennessee, who
was not a member of the committee,
was present and conducted the cross-
examination for 1 or 2 weeks. It has
long been the practice,

To begin with, I was denied the right
to cross-examine—which I thought was
a mistake, not because I felt I was more
competent potentially as a cross-exam-
iner, but I had been living with this thing
for 4 or 5 or 6 months and knew all the
hackeground. I felt I could be of some
benefit to the committee. For example,
when Browder came before the commit-
tee, when Frederick Vanderbilt Field, a
man who is a professed Communist, who
has been financing communistic ven-
tures, who to a great extent financed the
publication run by the present Ambas-
sador at Large, Mr. Jessup, I wanted to
ask some questions. I wanted to ask
Field, for instance, to bring down his
financial records so we could see which
of the other pet projects of State De-
partment employees was being financed
by Communist money. The committee
said, “No,” but that I could be present.
The committee then went into executive
session. I asked the chairman whether
I would be allowed to attend the execu-
tive session. Those were the executive
sessions, the Senator will understand,
which were being attended by Mr. Latti-
more and by his lawyer, Mr. Abe Fortas.
Those were executive sessions, it will be
understood, attended by a local lawyer,
who had no connection with the Senate,
and by Mr. Owen Lattimore.

I asked the chairinan whether I could
attend those sessions. First, his an-
swer was “No,” and I told him I would
not produce any witnesses, that it would
be impossible, that I had enough trouble
getting witnesses, as it was, When I
went out to see a witness and talked to
him, he would at least want to know
whether I was to be present to give him
some semblance of protecticn, in view of
the browbeating he had seen witnesses
get before the committee. The Senator
from Maryland said, “Well, yes, you can
be present, but you cannct cross-ex-
amine,”

So the next day, when one of my wit-
nesses was produced—I should not say
“my witness,” but one of the witnesses
I had named was produced—I went into
the committee room, and on my way to
the room I found the Republican counsel,
Mr. Morris, leaving the room. I said,
“Where are you going?” He said,
“TypIinGs kicked me out.”
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I said, “Who is in the room?” He
said, “Oh, Lattimore and his lawyers are
there, and Mr. ConnaLLy, I think—and
the committee members.” .

So I went in. I was notified by the
Senator from Maryland that I would not
be allowed to remain. That was un-
usual, so I insisted that he put it up to
the committee and get a committee vote.
I did not think the chairman should
take it upon himself to expel another
Senator, especially in view of the fact
that Mr. Owen Lattimore was there. He
refused to accede to my request. He
said, “No, you have got to leave.” So
I left the committee room.

I think that answers the Senator’s
question. I was not even allowed to be
in the room while the witnesses whom
I had requested to be present were called
and examined.

Mr. LANGER. Mr. President, will the
Senator yield further?

The PRESIDING OFFICER. Does
the Senator from Wisconsin yield fur-
ther to the Senator from North Da-
kota?

Mr. McCARTHY. I am glad to yield
further.

Mr. LANGER. Prior to becoming
United States Senator, if I may inquire,
how long was the distinguished Senator
judge of the district court in the State
of Wisconsin?

Mr. McCARTHY. I was tfechnically
a judge for about 7 years; actually, I was
only on the bench for about 315 years,
because I left the bench and went into
the Marine Air Corps.

Mr. LANGER. During that time, I
assume, the Senator presided as judge
at the trial of a great many lawsuits, did
he not?

Mr. McCARTHY. A great many, yes.

Mr. LANGER. Does the Senator be-
lieve that, had he been allowed to inter-
rogate and to cross-examine the wit-
nesses, & great many other facts would
have been adduced?

Mr. McCARTHY. In answer to that,
let me say to the Senator what I said to
the committee. I told the Senator from
Maryland that if I were allowec to cross-
examine Mr. Owen Lattimore and Fred-
erick Vanderbilt Field, they would either
indict themselves or perjure themselves,
because I had the background informa-
tion from which we could either bring
out the facts that they would have to ad-
mit, or else they would have to perjure
themselves.

Mr. LANGER. I thank the Senator.

Mr. McCARTHY. Mr. President, it
will be noted from this report——

Mr. MCcFARLAND. Mr. President,
will the Senator yield?

The PRESIDING OFFICER. Does
the Senator from Wisconsin yield to the
Senator from Arizona?

Mr. McCARTHY. I am glad to yield.

Mr. McFARLAND. Did the Senator
furnish that backeround information to
the minority members of the committee?

Mr. McCARTHY. Did I furnish
what?

Mr. McFARLAND. The background
information which the Senator said he
had, and by which he could compel these
men to perjure themselves. Did he fur-
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nish that same information to the
minority members of the committee?

Mr. McCARTHY. I worked very
closely with the counsel, Mr, Morris, and
while I did not give all information di-
rectly to the Senator from Massachu-
setts, or to the Senator from Iowa, I did
discuss all important items of evidence
with Mr. Morris, which I understand he
passed on to the Senator from Massa-~
chusetts and the Senator from Iowa.
But let me say that Mr. Morris was not
allowed to cross-examine, but only al-
lowed to be in the committee room. The
Republican counsel was only allowed to
be in the committee room, not allowed to
cross-examine. I understand that, after
the Senator from Massachusetts had
said, and the Senator from Iowa, I be-
lieve, said the same thing—and if I am
wrong in this, I hope I shall be cor-
rected—*“Either the minority counsel
will be allowed to cross-examine, or we
are through with this farce.” Then Mr.
Morris was allowed to cross-examine, but
the committee hearings did not last very
long after that. Mr. Morris was not al-
lowed to cross-examine Mr. Browder.
He was not allowed to cross-examine Mr,
Field.

Mr. LODGE, Mr. President, will the
Senator yield?

The PRESIDING OFFICER. Does the
Senator from Wisconsin yield to the
Senator from Massachusetts?

Mr. McCARTHY. I yield.

Mr. LODGE. I may say that Mr.
Morris, the assistant counsel, appointed
on behalf of the minority, was not al-
lowed to cross-examine either Mr. Field
or Mr. Browder or Mr. Lattimore; which
I thought was a very great pity, I may
say to the Senator from Arizona, because
it would have increased very much the
amount of confidence in the committee’s
findings. The public could feel that the
witnesses had been questioned from all
viewpoints, and I think it is a great
shame that that did not happen. Ob-
viously, Members of the Senate who have
their duties to attend to on the floor and
in other places, cannot possibly under-
take to handle the enormous amount of
detail that comes into a work of this
kind. They have to be able to work
through counsel. One of the serious
handicaps in the whole procedure was
the fact that not only was the minority
counsel not allowed to cross-examine
witnesses, but we were denied the use of
the committee staff, our own personal
staff, and the technical assistance of the
FBI

I yield further to the Senator from
Arizona.

Mr. McFARLAND. As I understand
the Senator’s answer, he did not furnish
this background information to either
the Senator from Iowa [Mr. HICKEN-
roorer] or the Senator from Massachu-
setts [Mr, LobGel.

Mr. McCARTHY. No; that is not cor-
rect,

Mr. McFARLAND. Did he or not?

Mr. McCARTHY. Let me say to the
very able Senator from Arizona that I
am sure he will understand that if a
lawyer is working on a case and has been
preparing it for a long time, there is no
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way on God's earth that he can effec-
tively call in someone else to do the job
of cross-examination for him and say,
“Here, you cross-examine; I will give you
the necessary information.” Any infor-
mation that I had was passed on to the
minority members through Mr. Morris.
But the Senator knows that that does
not equip or qualify a man to cross-
examine in a case on which I had been
working for months. One of the mem-
bers of the committee, the Senator from
Massachusetts [Mr, Loocel, whom I
consider one of the ablest Senators, has
had no legal training. It takes a pretty
tough lawyer to make a man like Brow-
der or Field talk. It cannot be done
through written questions. The only
reason in the world why the Senator
from Wisconsin was not allowed to cross-
examine was because someone was afraid
of the facts. If those men were going
to tell the truth, they did not have to
be afraid of Senator McCARTHY'S cross-
examination. The only reason McCagr-
THY was denied the right to cross-exam-
ine was that someone was afraid of the
facts.

Mr. McFARLAND. If I correctly un-
derstand the answer of the Senator, al-
though he has not directly answered my
question, he did not furnish the infor-
mation personally to the Senator from
Massachusetts [Mr. Lonce] or the Sen-
ator from Iowa [Mr. HICKENLOOPERI.
The Senate and the world can judge of
the ability of the Senator from Massa-
chusetts and the Senator from Iowa.
I think they are able Senators and are
experienced in cross-examination; but
as to that, the Senate and the country
can judge. The fact remains that the
Senator from Wisconsin did not furnish
his background information fo them.

Mr. McCARTHY. I will tell the Sen-
ator again that all information which I
considered pertinent was discussed with
the minority counsel. It was done in
that fashion because I could not take
the time of the Senators; I could not go
to see them every day. All information
which I considered important was passed
on to them through their counsel.

Mr. HICKENLOOPER. Mr. Presi-
dent, will the Senator yield?

Mr. McCARTHY. I yield.

Mr.” HICKENLOOPER. Is the Sena-
tor from Wisconsin aware of the fact
that while much information was ac-
quired 'by Mr. Morris, who was assistant
counsel, recommended by the minority
menbers, when he attempted to go
around and about this part of the coun-
try to secure witnesses to prove or to
attempt to prove the information which
the Senator from Wisconsin had fur-
nished him, the majority members of
the subcommittee cut out the exepnse
account of Mr. Morris, refused to pay
him, and ordered him to cease such ac-
tivities, namely, going around to pick up
witnesses to prove what he wanted to
prove in attempting to bring out the
facts in connection with the allegations
which the Senator from Wisconsin had
said could be proved if the evidence were
secured? As I understand, Mr. Morris
has not received his expenses since
March.
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Mr. McCARTHY. I understand he
has never received his traveling ex-
penses.

Mr. HICKENLOOPER. I cannot say
just when; but the committee refused to
pay his expenses, has failed to pay them
since sometime last March, and has told
him to stop interviewing witnesses in
connection with the very evidence which
the Senator from Wisconsin said would
prove the general matters in connection
with the allegations.

Mr, McCARTHY. There is no ques-
tion about that. I want particularly to
invite the attention of my very good
friend from Arizona, who is in the ma-
jority leader’s chair at this time, to the
fact that the minority counsel, Mr. Mor-
ris, was given information by me and
was also given leads, and when he went
out to contact witnesses whom we felt
should be brought before the committee,
the majority members of the committee
refused to pay the usual train fare and
cxpenses fo which any counsel is en-
titled, taking the position that Mr. Mor-
ris should do only what Mr. Morgan
asked him to do.

I think we have all recsived a pretty
good picture of the extent of the ability
of Mr. Morgan as a whitewash artist,
not only in this case but in the Pearl
Harbor case.

In spite of that handicap, Mr. Morris
did develop evidence under the leads
which I gave him. Some he developed
himself; some were given, I assume, by
the mincrity members of the committee,
He developed 25 or 30 witnesses whom
he wanted called before the committee.
I understand that the Senator from Iowa
[Mr. HicxeNLooPER] asked that the
hearings not be concluded and that
those witnesses be called. They were im-
portant witnesses—witnesses who had
valuable information on Communist in-
filtration in the State Department. The
Tydings-McMahon half of the commit-
tee refused to permit the witnesses to be
called.

May I ask the Senator from Iowa if
that is not substantially correct?

Mr, HICKENLOOPER, There was no
formal vote of refusal, but there was a
failure to call those witnesses or to pur-
sue the list of witnesses I had offered
to produce for the committee.

Mr. McCARTHY. Ithank the Senator.

To answer the question of the Senator
from Arizona more fully, not only were
we denied the right to cross-examine
witnesses but the right to call witnesses
was denied. It is rather difficult to find
any explanation of this action on the
part of the chairman of the subcom-
mittee when he said to the minority,
“Even though there are 25 or 30 wit-
nesses who can give valuable informa-
tion as to traitors, Communists, and fel-
low travelers in our State Department,
we shall refuse to call them, and will
call only those wifnesses who will tend
to disprove the statements which the
Senator from Wisconsin has made.”

Mr. LANGER. Mr, President, will the
Senator yield?

Mr. McCARTHY. I yield.

Mr. LANGER. Will the Senator tell
us if he knows whether Mr. Morgan, who
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presumably ‘gave orders to Mr. Morris,
had any connection with the Dean Ache-
son firm?

Mr. McCARTHY. I frankly do not
know.

Mr, LANGER. From the speech of the
junior Senator from Indiana [Mr. JEN-
NER], I understood Mr. Morgan had some
connection, directly or indirectly, with
thai firm.

Mr. McCARTHY. As I recall the
speech of the Senator from Indiana, I
think he referred to a possible connec-
tion with the Seth Richardson-Joe Da-
vies firm. I have not investigated any-
one except the Communists and fellow
travelers in the State Department. I did
not take the trouble to check the back-
ground of the investigators. = know Mr.
Morgan was with Seth Richardson as a
member of the whitewash combine in
the Pearl Harbor matter.

Mr. LANGER. In the speech of the
junior Senator from Indiana he stated
that the father-in-law of the distin-
guished chairman of the subcommittee
was also a member of the firm.

Mr. McCARTHY. I think the Senator
may have misunderstood.

Mr. LANGER. I mean the firm of
which Mr. Davies is a member.

Mr. McCARTHY. Oh, yes. Mr. Joe
Davies is the father-in-law of the Sz2na-
tor from Maryland.

Mr. LANGER. Mr. Morgan was either
directly or indirectly connected with the
Davies firm?

Mr. McCARTHY. I cannot expressan
opinion pro or con on that, because,
frankly, I do not know. I have taken
no time to investigate Mr. Morgan. I
think he is a very good whitewash artist.
He should be rewarded by the adminis-
tration, and undoubtedly will be,

Mr. WHERRY. Mr. President, will the
Senator yield?

Mr, McCARTHY. I yield.

Mr. WHERRY. In order to prove the
case of the distinguished Senator from
Iowa [Mr, HIckENLOOPER] and the point
which the Senator from Wisconsin is
making, I think it is highly important to
call attention to page 10818 of the Con-
GRESSIONAL REcOrRD of yesterday. The
Senator frora Massachusetts [Mr, Lobge]
inserted in the REcorp at that point sev-
eral pages—I forget how many—

Mr. McCARTHY. Forty pages.

Mr. WHERRY. The Senator from
Massachusetts inserted 40 pages of the
hearings before the subcommittee which
had been deleted from the printed tran-
script of the hearings either by Mr. Mor-
gan or the committee. Does the Sena-
tor recall reading at page 10818 the por-
tion of the colloguy in which the Sena-
tor from Maryland is attempting to have
the committee get out a report. I read
as follows:

Senator Typings. That is all right, I am
willing to start on my report. What I would
like to do is get it here and tell you what
I am going to say, and if you don't agree
with it, make one of your own, but I want
& report on the work. think our work is
pretty well concluded, if you want my
oplnlun.

Senator HicKENLOOPER. I don't think it
has even started, Mr. Chairman.

Senator Typmves., You disagree with me?
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Senator HiCcKENLOOPER. I disagree with
you.

Senator Typines. But I disagree with you,
B0 there we are.

Mr. MoRRIS—

. Mr. Morris is the assistant counsel of
the committee. He has been referred to
by the distinguished Senator from Iowa
and also by the Senator from Wisconsin.

Mr. Morris. Senator, may I mention just
once case here?

Senator Typmwes. Mr. Morris, we can
mention cases from now until doomsday.

Mr. Mornis. It is in the record, Senator.
May I just finish?

Senator Typings. Of courss, you are not a
member of the committee. When we want
counsel to speak, we will ask them, but I am
going to let you speak. However, that Is a
matter for the committee to decide.

Senator Lopge. I would like to hear what
he has to eay.

Mr. Morris. There is a case of a man
named Theodore Geiger. He has been an
employee of the State Department. He is
now one of Paul Hoffman's top assistants.
He is doing work that is quasi-State Depart=-
ment in character. I have gone and gotten
some witnesses together who will testify that
he was a member of the same Communist
Party unit as they were, and I think that
we would be delinquent if in the face of
this evidence that is now on the record——

Senator Typings. Why didn't you tell us
this? Why did you wait until this hour to
tell me?

Mr. Morris. I am not waiting Senator.
One day Senator Green made me a witness
and I put it all in the record.

Senator TypiNes. You haven't told me
?Jmut it. This is the first I have heard about

Mr. Morris, Senator, I assume that you
are aware of everything in the record.

Senator TypiNGgS. No. There are some
things in the record I haven’t been able to
read.

Mr. Mozris, Certainly Mr. Morgan knows
it. I have mentioned it several times to him.

The Mr. Morgan referred to here is the
ﬁmn who is whitewashing this investiga-

on.

I shall not read further from the col-
loquy, because it is unnecessary to do so
in order to prove the point made by the
distinguished Senator from Iowa that
here was the minority counsel who had
introduced testimony that should have
been investigated, but was not permitted
to be investigated by the chairman., The
important point is that when they
printed the hearings they deleted 40
pages from the record, I say tothe Sen-
ator that the Senator from Iowa has
proved his point that he had no coopera-
tion from the Senator from Maryland
in trying to run down evidence which
the distinguished Senator from Wiscon-
sin had furnished. Here is a case where
the minority counsel went out and got
evidence, it was introduced into the rec-
ord, but the distinguished chairman of
the committee did not even let it be
brought to the attention of the members
of the committee. Then he attempted
to delete it from the record that comes
to the Senate. It was done either by
the committee or by Mr, Morgan. With
the experience I have had with him, I
would not put anything past Mr, Morgan.
I will say that it was either Mr. Morgan
or the committee, and that fact proves
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the point made by the Senator from
Iowa.

Finally the Senator from Maryland
said:

Senator Typings. Turn it over to the FBI
or do something else with it. I would like
to get a decislon here. We don't want to
waste this afternoon.

That was said by the chairman of the
committee, who says his work is com-
pleted and there is no need for further
investigation. I should like to ask the
distinguished Senator from Wisconsin if
he knows who left out the 40 pages. Was
it the chairman of the committee, the
committee, or Mr. Morgan?

Mr. McCARTHY. I donotknow.

Mr. WHERRY. Mr. Morgan?

Mr. McCARTHY, Morgan was in
charge, but of course under the orders
of Mr. TYDINGS.

Mr. WHERRY. At any rate, whoever
left out the 40 pages is attempting to
cover up evidence that was furnished by
the minority counsel, who was deprived
of submitting his evidence to the com-
mittee.

Mr. McCARTHY. Undoubtedly some-
one on the staff or on the committee
thought they would be able to keep it
from the eyes of the public. The at-
tempt seems so childish, because cer-
tainly it must have been evident that
the Senator from Massachusetts would
find that 40 pages of important testi-
mony had been left out of the report of
the hearings.

I may say for the Senator’s benefit,
in connection with Mr. Geiger, that the
day after the President made the state-
ment that there were no Communists
in the Government, we received a tfele-
phone call from one of the men who
were in the same Communist cell as
Mr. Geiger. He stated that he was
rather appalled to read the statement
made by the President and that he
would be glad to come down to testify.
One gets so many tips that one does
not always place too much stock in some
of them. However, I asked Mr. Morris
to check into it, and he did, and found
the informant reliable, Incidentally
that is one of the trips for which the
committee will not pay his expenses. He
developed, I think, either three or four
witnesses who were in Mr. Geiger's Com-
munist cell. They said, “We will come
down and testify before the commitiee
as to Mr. Geiger's communistic activi-
ties.!)

Mr. President, here is something that
would be humorous, if it were not so
tragic. A letter was written to one of
the top officials of the ECA. The letter
will be produced either here or in the
House of Representatives. I believe it
will be produced in the House. The offi-
cial was asked if he would check on this
man Geiger and he was told that we had
this information about Geiger. Would
the Senate like to know what the offi-
cial's answer was? He wrote back and
said, “T called Mr. Geiger in, I looked
him-straight in the eye, and I said, ‘Mr.
Geiger, are you a Communist?” Mr.
Geiger said, ‘No”.” That ended his in-
vestigation.
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Mr. WHERRY. Mr. President, will
the Senator yield?

Mr. McCARTHY. I am glad to yield.

Mr. WHERRY. I do not want to be-
labor the point. However, the distin-
guished Senator from Iowa said that
minority counsel had not been paid since
March and that he had been told to
take his orders from Mr. Morgan, which
meant that he could not investigate evi-
dence furnished by the Senator from
Wisconsin, Is it not true that the com-
miftee, or Mr. Morgan, directed an in-
vestizgation of the Senator from Wis-
consin, and that they paid the trans-
portation of the investigator to go to
West Virginia and to Utah, trailing the
Senator all around the country in an
attempt to get evidence to smear the
Senator from Wisconsin? I am sure
that bill was paid.

Mr, McCARTHY. They sent their in-
vestigator to every hotel at which I had
stayed on the trip. They got evidence as
to where I stayed, and they got evidence
as to the hotel room I occupied. Inci-
dentally, they found that I had stayed
alone. [Laughter.] They got affidavits
from all the country. They went to
Reno, and Las Vegas, Nev.,, Salt Lake
City, and to West Virginia. The pro-
cedure followed was rather unusual
Perhaps a crowd of a thousand or so per-
sons had heard my speech in West Vir-
ginia. The investigators went around
and contacted a sizable number of the
persons who had heard the speech and
asked them, “Did McCarTHY say 57, or
did he say 205?” If the prospective wit-
ness said I had mentioned 57, they said
to him, “We don’t want you.” They then
would go to the next person and ask him
the same question. They were unable to
find one person who had attended the
meeting who would give them the an-
swer they wanted. How many days and
nights were spent in that investigation I
do not know. If Mr. Morris had been
willing to go out and investigate me, his
expenses would have been paid.

Mr. LANGER. Mr. President, will the
Senator yield?

Mr. McCARTHY. I am glad to yield.

Mr. LANGER. Is it not true that they
were asking gquestions of the Senator’s
brothers and sister?

Mr. McCARTHY. Not a committee
investigator, However, the President
has had assigned to the White House—
and I had not planned to go into this—
for special duty two men for the purpose
of trying to collate all the bad informa-
tion they could get about me, Those
men are paid by the taxpayers.

If they had only come to me, I could
have helped them out. I know more
about McCarTHY than does anyone else.
I could tell them that McCarTHY does
not claim to be either a great saint or a
great sinner. I can give them all the
information they want. But I doubt
the correctness of spending public funds
for an investigation of McCarTHY, un-
less and until the Senate directs such
an investigation—not that I am worried
about it. -

Mr. President, it will be noted from the
FBI report that this State Department
official's wife lived with another woman
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who according to the FBI was a member
of the Communist Party and who openly
admitted membership in the Communist
Party. It will also be noted at the Loy-
alty Board hearing, which I shall later
discuss, Mrs, X admitted that her two
roommates were probably members of
the Communist Party. One roommate
was Mrs. Ades, the wife of the man who
ran for Governor of Maryland on the
Communist ticket, and who now lives in
Baltimore. I note in my prepared re-
marks that the other works now in the
Department of Agriculture. I stand cor-
rected on that. The other roommate of
this lady, who was named as a Commu-
nist Party member, so far as I can deter-
mine, is not in the Department of Agri-
culture today. She was there very re-
cently. Whether she is in some other
Government department I do not know.

We therefore have a case in which
the FBI files show an important State
Department employee admitting to an
FBI undercover agent that he was a
member of the Communist Party in Eu-
rope and in this country. We also find
that this agent has been found com-
pletely reliable by the FBI over a period
of years; that his job was to inform the
FEI of the names of the members of the
Communist Party and their activities.
That was his task. We find his un-
qualified statement that both this State
Department official and his wife were
long members of the party and active
therein, and that the wife was also ac-
tive in the Young Communist League.

I call the attention of Senators to the
dates on this report. They will find the
report was submitfed in September
1948. This was after the Eightieth Con-
gress had adjourned, and it was-about 8
months after the investigation by the
House Committee on Appropriations,
which was discussed by the Senator from
Maryland the other day. Senators will
note from this report that none of the
investigations of the individual agents
was conducted earlier than July 1948.

I merely mention these dates to show
that the Senator from Maryland was
again rather badly mistaken when he
said that all these files were old files that
had been investigated by the Eightieth
Congress, and that for that reason, of
course, they were valueless. This part
of the files was produced after the
Eightieth Congress had adjourned. I do
not think that is important, except in
view of the Senator's statement. I do
not subscribe to the theory that a man
is cleared merely because he has been
previously investigated. I do not sub-
scribe to the theory that if he was a
Communist in 1946, 1947, and 1948 that
is not important, and that it is only
important if it is proved he is a Commu-
nist in 1950. We must take his entire

-background, running back for years, to

find out how dangerous he is. That is
why the file stripping in 1946 was such
a great disservice to the country.

It would seem, therefore, that there
could be no question whatsoever about
the fact that here we have a clear-cut
case of membership in the Communist
Party by both a State Department offi-
cial and his wife. There is other testi-
mony in the file, testimony gathered by
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a total of nine different special agents
of the FBI. Much of the balance of the
evidence, however, is largely opinion evi-
dence. Some of it is favorable to Mr. X
and some of it unfavorable. Most of it
would be considered in a court as nega-
tive evidence, which courts anid also
committees, which have a working
knowledge of the law, consider of little
value as against positive testimony,

If one or two reputable witnesses tes-
tified that they actually saw John Brown
committing a crime, it dces not make
much difference how many witnesses
may come into court and say they did not
see him commit it. I use that as an ex-
ample. In this case we have a fellow
member of the Communist Party work-
ing for the FBI who says, “I saw this
State Department official at the Com-
munist meetings. I know he joined.”
Against that there are some people who
say, “We did not see him join, We do
not know whether he is a member or
not‘M

One of the other individuals named in
this report as a member of the Com-
munist Party is also working in the State
Depariment. oI have the 1950 telephone
directory, and I am going to read the file
I have in my hand very shortly. I see
the junior Senator from California [Mr,
KEnowranp] present. I call his atten-
tion to the full report without names de-
leted and to the State Department tele-
phone directory which shows that an-
other individual named by the FBI as a
Communist was working in the State
Department as of January 1 this year,
and I call attention to the fact that my
staff called the State Department as of
yesterday, and he was still working there.

Mr. President, I am forwarding this
complete file to the House Committee on
Un-American Activities, in the hope that
it may take note of what is disclosed.
This does not indicate that I am not in
sympathy with the desire of some of my
colleagues to obtain the appointment of
a bipartisan commission to investigate
this subject further. However, I frank-
1y do not have any hope whatsoever that
there is any possibility of getting such a
commission, because there would be dan-
ger that such a commission might make
a fair inquiry, and if the administration
wanted a fair inquiry, it could have been
had. A committee could have heen ap-
pointed here in the Senate which would
have made such an inquiry. Therefore
I am forwarding this file to the House
Committee on Un-American Activities,
in the hope that they may do as excel-
lent a job on this case as they did on
Mr. Remington.

Mr, President, I desire to call the at-
tention of the House Committee on Un-
American Activities to the fact that we
have here a tlear-cut case of perjury, on
several counts. Before the Iloyalty
board, as appears on page 136 of the
report of the investigation of the loyalty
board, which I shall come to in a mo-
ment, this man testified that he was not
then and never had been a member of
the Communist Party.

I call the attention of the House com-
mittee to the fact that we have almost
uncontradictable evidence that he was
not only a member, but an active mem-
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ber. So we here have a clear-cut case of
perjury, and it seems that the most effec-
tive way of getting these Communists is
to get them on charges of perjury.

There is also another count of perjury
upon which this man could and should be
indicted, That is this: His landlord
made an affidavit to the effect that he
and his wife had been living for some
tims with one well known Communist
and another suspected of being a Com-
munist. Their names are in the files I
have handed to the Senator from Cali-
fornia [Mr. Enowranpl. We find that
this man lived for quite some period of
time with this high State Department
employee. Does the Senate note the sig-
nificance of that? We have an affidavit
to the effect that this State Department
employee lived with a man who was a
member of the Communist Party. When
this State Department employee ap-
peared before the loyalty board he testi-
fied that he knew this Communist “only
recently” and “only casually.”

Mr. President, let us now come to the
picture of what happened when the FEI
submitted this report. It was received in
the Civil Service Commission in early
September, and forwarded to the State
Department. The State Department
called for a loyalty board hearing. While
the board, by a split decision, cleared
him, it is rather interesting to note the
reasoning followed by the members of
the loyalty board. They followed the
reasoning that if a Communist is clever
enough so he can fool any of his co-
workers, and they come in and say “We
think he is loyal,” then he should not be
booted out. In other words, if he has
been able to deceive his coworkers he
should not be booted out. The board ap-
parently operates on the theory that un-
less the accused wears a long beard and
looks like a Communist is ordinarily
painted, so that from that picture he
would be labeled by everyone as being a
Communist he should be cleared for Gov-
ernment service,

Mr. President, I have before me a let-
ter written by a lawyer to the loyalty
board. He was Dean Acheson’s law
partner, Dean Acheson’s law firm rep-
resented this man before the loyalty
board. This letter is interesting. Put-
ting it mildly, it reveals a very disturb-
ing situation. From this letter, it ap-
pears that the original loyalty board
charge against this State Department
official was that, “he acted in the in-
terest of another government.” That
was the charge. In other words, that he
was an espionage agent. However, after
Mr. Acheson'’s law partner was hired, and
before the hearing,* this charge was
dropped and a lesser charge made against
him, namely, that he was a member of
organizations cited by the Attorney Gen-
eral as coming within the purview of
Executive Order No. 9825,

Mr, ENOWLAND. Mr. President, will
the Senator yield?

The PRESIDING OFFICER (Mr.
WiLEy in the chair). Does the Senator
from Wisconsin yield to the Senator
from California?

Mr. McCAT THY. I yield.

Mr, KNOWLAND. So that the record
may be clear, can the Senator indicate
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the date on which the law partner of the
Acheson firm acted in behalf of this
person?

Mr., McCARTHY. I shall be glad to.
I may say I do not know the date he was
originally retained, but I can give the
dates of some letters which indicate
when hz2 was active.

Mr. ENOWLAND. Can the Senator
give us approximately the date?

Mr. McCARTHY. There is a letter
dated September 17, 1948, from which I
will quote. He was charged, (1) with
belonging to the National Federation
for Constitutional Liberties, later known
as the Civil Rights Congress, and (2) the
Communist Party of America and in Eu-
rope. In other words, after Acheson’s
law partner came into the picture, they
dropped the charge that he was serving
another country.

The board also charged him with close
associetion with eight known Commu-
nists. Note this. The board charged
him with close association with eight
known Communicts including his own
wife. He was charged with close asso-
ciation with his wife, who was a well
known Communist. I have heard many
things about the State Department, but
I thought it was still proper over there
to closely associate with one's wife,
Whether he disproved that or not I do
not know. But that was one of the
charges.

Let me quote from this lawyer's let-
ter—he was Attorney Westwood, in-
cidentally, of Acheson’s law firm—writ-
ten to the loyalty board:

I am returning to you herewith a letter
preferring charges which was sent to Mr.—

Naming the individual—

by mistake. This letter is dated September
17, 1848. It contains a charge that Mr.—

Naming the State Department offi-
cial—

Acted In the interest of another govern-
ment. When Mr. X—

We will call kim Mr., X for the time
being—
inquired of you concerning this matter you
referred him to Mr. Moreland. Subsequently
on September 22, Mr. Moreland advised Mr,
X that this letter was a mistake and re-
quested its return in order that it might be
destroyed.

In other words, by mistake, it named
a State Department employee as a Com-
munist spy. They did not learn of that
mistake until Acheson’s law firm got
into the picture. Listen to this. The
attorney said in his letter:

I am sure you can appeciate our concern
that the first letter be destroyed, and we
would appreciate your acknowledgment that
the original of that letter (returned here-
with) —

That is the original letter in which the
first charge is made—
and we would appreclate your acknowl-
edgment that the original of that letter
(returned herewith) and all carbons have
indeed been destroyed.

Mr. President, I can appreciate their
concern about that. This, of course, is
not the first time that the Acheson law
firm has been successful in defending
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State Department employees accused of
communistic activities. For example,
after Elizabeth Bentley had testified
under oath that Lauchlin Currie was aid-
ing her Soviet spy ring, Mr. Currie was
represented before the House Committee
on Un-American Activities by whom?
By none other than the Red dean him-
self—Dean Acheson,

I might say in that connection, that
while we do not have a complete list, we
find that Acheson’s law firm repre-
sented, and successfully in most of the
cases, some 30 individuals accused of
subversive activities and communistic
connections, Do Senators note the sig-
nificance of that? The law firm, the law
partners of the boss of the State Depart-
ment loyalty board, the law partners of
the man who can hire and fire the mem-
bers of that loyalty board, have appeared
about 30 times in loyalty board hearings
to defend men accused of communistic
activities, And this case is one excellent
example,

Alger Hiss was represented, not so
successfully, before the House committee
by John F. Davis. However, Davis stated
to the committee that he was being as-
sisted by Fontaine Bradley, another
member of the Acheson law firm.

It is perhaps needless to comment upon
the unusual circumstance of Mr. Ache-
son’s law partner’s success in having the
charge against this man reduced, even
though the FBI had produced a clear-
cut, irrefutable, uncontradictable case
against him, and as a result of the
activities of Acheson’s law firm that man
is today, at this very moment, in the
State Department in an important posi-
tion.

Mr. President, as I previously stated
in answer to some of my friends who
have been asking when I intend to
answer the committee’s report, when I
intend to answer the speech by the Sen-
ator from Maryland, I have no intention
whatsoever of answering the commit-
tee's report or answering the Senator’s
speech. I am not going to indulge in a
name-calling contest with them. This
task is far too important for that. How-
ever, they will be answered by the pro-
duction of facts from time to time.

The fact that the committee thinks
this matter has been closed does not
mean it has been closed. I say that so as
to assure the people of the United States,
the tens of thousands who have been
writing to me, urging that we not suc-
cumb to the pressure being put on by
the Democratic majority, but that we
continue this investigation and persist
in our efforts to get out of the State
Department the individuals who are re-
sponsible for having American soldiers
die today, if you please.

I shall have to admit that I do not
think there is any great possibility of ac-
tually removing these men from the
State Department, no matter how they
are exposed. Iassume thatthe man cov-
ered by this file probably will continue
with the State Department, and probably
will get a promotion, after the exposure,
However, I feel that by means of the
bright light put on their activities we
have perhaps slowed them up. I think
perhaps we have slowed up Mr. Latti-
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more, the State Department’s adviser
and Mr. Acheson'’s good friend,

The Senate will recall that up until
recently the State Department was fol-
lowing Lattimore’s advice. The Senate
will recall that on June 17 of last year
Mr. Lattimore became so brazen that he
quit giving secret advice, and in an arti-
cle in the paper Compass bragged about
the fact that in China the State Depart-
ment had been successful in allowing
China to fall to communism, and at the
same time not letting it be known that
we had pushed her. Those are the words
of the State Department’s adviser; those
are the words of the man whom Acheson
last August asked to submit a secret
memorandum to guide Ambassador
Jessup. Lattimore goes on to say—and
this is a public statement—that now our
problem in Korea is to do the same thing
which the State Department did so suc-
cessfully in China; that we should let
South Korea fall to communism and sell
the South Koreans into slavery, but not
let the world know that we pushed her.

DOMINANT COMMUNIST CHINA-STATE DEPART=
MENT GROUP

Mr. MALONE. Mr. President, will the
Senator yield?

Mr, McCARTHY. I yield.

Mr. MALONE. Would Mr. Lattimore
be a part of the group that evidently was
referred to by Mr, Dulles at a luncheon
meeting with Republican Senators—ac-
cording to two different columnists—
when he is reported to have said that a
certain group in the ascendancy in the
State Department thought a dose of
communism would be good for Asia?

Mr. McCARTHY. I thank the Sena-
tor for that question. I do not believe I
am violating any confidence when I quote
what Mr, Dulles said at that meeting.
I do not recall that there was any request
that it be off the record. Was there?

Mr, KNOWLAND, Mr. President, will
the Senator yield?

Mr. McCARTHY. I am glad to yield.

Mr. KNOWLAND. I do not wish to in-
terrupt the Senator, but I should like
to say that I was not at the particular
meeting the Senator attended.

Mr. McCARTHY. I am sorry.

Mr. ENOWLAND. Ihad attended one,
1 or 2 days previously, I think. How-
ever, it was my impression—and I merely
wish to raise the point at this time—
that it was an off-the-record meeting
with Mr. Dulles, to discuss frankly with
those on this side of the aisle some of
the information which he had received
as a result of his recent trip to the Far
East.

Since there was no stenographic re-
porter present, we might not be doing a
service to Mr. Dulles or to ourselves, un-
less we are very accurate in regard to
the statements which were made. I
know the Senator from Wisconsin would
try to be; but I also know that we are
getting into a field where there might be
some misunderstanding, I merely men-
tion that by way of general information.

Mr. McCARTHY. Ithank the Senator,

I say that I have not discussed that
meeting, not knowimg whether it was on
or off the record. However, the news-
papers have carried stories as to what
occurred at the meeting,
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Mr. MALONE, Mr. President, will the
Senator yield?

Mr. McCARTHY. I yield.

Mr. MALONE. Mr. President, the
junior Senator from Nevada was re-
peating what columnists have said.

Mr. McCARTHY. That is correct.

Mr. MALONE. Which, as a matter of
fact, since it has been made public both

_of us know to be accurate.

Mr. McCARTHY. Yes.

Mr. MALONE. How the columnists
got it is another story.

But inasmuch as it has been made pub-
lic, I merely asked the question.

Mr. KNOWLAND, Mr, President, will
the Senator yield?

Mr, McCARTHY, I yield.

Mr. ENOWLAND. I wish to make an
observation, Of course, the Senator
from Wisconsin can exercise his own
judgment in regard to this matter, but
let me say that sometimes, as a result
of meetings in the Armed Services Com-
mittee or some other committee, colum-
nists may—by guesswork or otherwise—
produce a story which may contain a
part of what has taken place in the com-
mittee meeting. If by chance that should
deal with security questions, informa-
tion about which would be of value to
the enemy, the fact that that was either
officially confirmed or denied on the floor
of the Senate of the United States by
Senators who were there, would give
other persons information which they
necessarily would not have from perhaps
& partially accurate report by columnists.

The Senator from Wisconsin, who has
had long service for his country, both in
the Marines and otherwise, of course is
fully cognizant of the implications of
having someone give either confirmation
or denial to a speculative story.

Mr. McCARTHY. Mr. President, I
may say that I have no intention of
discussing what was said by Mr. Dulles
regarding a military situation in any
area of the world.

Mr, MALONE. Mr, President, will the
Senator yield?

Mr. McCARTHY. 1 yield.

Mr. MALONE. In view of the fact
that nothing about this has been stated
on the floor of the Senate, or no report
has been made here as to what hap-
pened, other than the statement by news-
papermen that they thought a dose of
communism would be good for China,
and that since the Communists have
since gained complete control of China,
and also of North Korea, and in view of
the fact that North Korea is on the move
with the result that it requires a war on
an all-out scale to remove them, it seems
to me it is time that the subject is dis-
cussed on the Senate floor.

Mr. McCARTHY. I agree with the
istenat.or. and I am inclined fo discuss

Do I correctly understand that the
Senator from California thought the
meeting held on the previous day was
off the record, and that Senators were
not supposed to discuss it?

Mr. ENOWLAND, AsI said, I did not
attend the meeting the Senator from
Wisconsin attended.

Mr. McCARTHY., Yes.

Mr, ENOWLAND. However, I under-
stand that there were two meetings, and
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the only reason there were two was be-
cause the room would not accommodate
all the Senators at the same time. The
meeting to which I was invited with a
large number of other Senators, and at
which I understand substantially the
same material was discussed, was an off-
the-record meeting, so that Mr. Dulles
could frankly discuss with the Members
on this side of the aisle the situation in
the Far East. That was certainly true
so0 far as the meeting which I attended
is concerned, which I think was 2 days
ahead of the meeting which the Senator
attended.

Mr. McCARTHY. I did not so under-
stand our meeting, but in view of the
further fact that the Senator feels that
that was the understanding at the pre-
vious meeting, I am going to ask unani-
mous consent——

Mr., FERGUSON.
the Senator yield?

Mr. McCARTHY. I am glad to yield.

Mr. FERGUSON. The Senator from
Michigan came in late, having been at
another meeting, The Senator from
Michigan happened to be at both meet-
ings. It was his understanding that only
Mr. Dulles' talk was off the record, if
that has any bearing, I heard the Sena-
tor from California state that he was at
the first meeting, and that according to
his understanding both meetings were
off the record, although the Senator from
Wisconsin has seen a column purporting
to give a synopsis or really a statement
of what took place at the meeting. But
the Senator from Michigan understood it
was off the record,

Mr, McCARTHY. I wish to thank the
Senator. In view of the fact that it had
been discussed rather freely in the press,
I thought we could discuss it here, be-
cause it was such an important matter—
a matter of life and death. However,
under the circumstances, I ask unani-
mous consent to have stricken from the
Recorp any remarks which tend to give
a picture of what occurred at this meet-
ing with Mr. Dulles.

Mr. McMAEON. I object.

‘The PRESIDING OFFICER. Objec-
tion is heard.

Mr. McCARTHY. Mr. Fresident, re-
gardless of what Mr. Dulles or anyone
else said—I do not take any one man as
my final authority on this subject—
there is no doubt, there can be no pos-
sible doubt, that there was and still is
within the State Department a group
who feel that a dose of communism—
that is, of Communist Government—
would be a good thing for Asia. We fol-
lowed Lattimore’s advice in China; we
followed Lattimore’s advice in Korea, un-
til a very, very late date. As the Senate
knows, we voted a total of $75,000,000,
more than a year ago, in connection with
the arms implementation program, to
provide military assistance to the anti-
Communist forces in Asia. Even though
such assistance was voted almost unani-
mously, as I recall, by the Senate and
Homuse, and although the law was signed
by the President without a word of pro-
test, the State Department under that
group of untouchables, that group who
think that a dose of communism or Com-
munist Government is good for some

Mr, President, will
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countries, have succeeded in making sure

that not one ounce of gunpowder, not

one bullet would reach the only major
anti-Communist arm in the east, which
is the army of Chiang Kai-shek.

Then, later, the Senate voted the sum
of $27,600,000 for Korea, Iran and the
Philippines. $10,300,000, as I recall, was
set aside for military aid to South Korea.
That was done last year. As the Senate
will recall, that action again was almost
unanimous. The President signed the
law without a word of protest. Then
what happened? Why did not South
Korea get tanks? Why did she not get
guns? Why did she not get airplanes?
Why, after $10,000,000 was appropriated
by the Senate, do we find that only $200
was actually spent? That was spent in
connection with some wire which has
not arrived in Korea yet.

EEVENTH FLEET ORDERED TO ETOP NATIONALIST
CHINA'S INTERFERENCE WITH ENGLAND'S
EHIPPING WAR BUPPLIES To COMMUNIST
CHINA
Mr. MALONE. Mr. President, will the

Senator yield?

Mr. McCARTHY. I am glad to yield.

Mr. MALONE. Doss the Senator con-
nect the order given to the Seventh
Fleet of the United States to prevent
Nationalist China from interfering with
the commerce or in any way interfering
with the Communist Government on the
mainland of China, with the fact that
that would prevent the Nationalist Gov=
ernment from interfering with or stop-
ping or attemp.ing to stop the normal
trade relations between England and
Communist China, to which England ad-
mittedly, until a few days ago, was ship-
ping pstroleum?

Finally, under great pressure of public
sentiment here and elsewhere, the ship-
ment of petroleum was stopped—at least,
it was so stated—but England is still
continuing to send fabricated and manu-
factured goods into Communist China,
which action is in reality keeping the
Communists supplied with material
which they can send, as they undoubt-
edly are doing, to North Korea, which
material can be used in the war against
American boys and girls now in Korea.
This commerce is continuing, and our
Seventh Fleet has orders to stop the Na-
tionalists from interfering with the regu-
lar business of the Communists—is it in
our interest to protect England in ship-
ping war supplies to our enemies?

Mr. McCARTHY. I think the Senator
raises a good point. He refers to that
part of the Presidential order to the
Seventh Fleet, ordering it to make sure
that Chiang Kai-shek's forces take no
military action against the mainland.

Mr, MALONE. That is correct.

Mr., McCARTHY. As the Senator
knows, this part of the order was the
brainchild of Dean Acheson, As the
Senator will recall, when it was sug-
gested that we aid Formosa to prevent
the creation of an entire Red Pacific,
Dean Acheson at that time referred to
it as a “silly venture.” That was the
day, the Senator will recall, that he re-
ferred to the Communist victories in
China as “the dawning of a new day.”
So he has been adamant in attempting
to prevent any aid to Formosa, When
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the President made the about-face and
said, “We will send the Seventh Fleet to
prevent an invasion of Formosa,” then
the Acheson crowd, while temporarily
defeated, and while temporarily thrown
into confusion, began to work. They
succeaded in getting an order preventing
Chiang in any way from interfering with
the commerce of Red China. What ef-
fect has that had? The Senator spent
considerable time in World War I as a
combat engineer. Combining his back-
ground of experience with the news
which is coming in today, the Senator
knows that one of the reasons for the
previous inability of the Communists to
invade the island stepping stones to For-
mosa has been due to the fact that
Chiang’s air force has been able to keep
the Communists from congregating
enough small shipping and marshaling
their forces on the mainland. So what
we actually have today because of that
Acheson order is that we have the Sev-
enth Fleet protecting the Communists
so that they can concentrate their forees
and marshal their shipping along the
coast.

The resulis are already becoming ap-
parent. The Senator has read in the
press that the Communists are starting
an all-out attack on some of the island
stepping stones to the mainland. What
will happen? What will happen when
Chiang’s forces start to protect, through
air action, their island defenses? I do
not know.

Mr. MALONE. Mr. President, will the
Senator yield further?

Mr. McCARTHY. But that part of
the order was a tremendous service to
the Communists in China. If, of course,
the Sevenih Fleet stays there and actu-
ally makes an all-out attempt to pro-
tect Formosa, that will more than offset
the temporary advantage which the
Communists are today getting along the
shore.

Mr. MALONE, Mr. President, will the
Senator yield further?

Mr. McCARTHY. I am glad to yield.

Mr,. MALONE. We would naturally ex-
pect, inasmuch as there has heen war
between the Communists, sponsored by
Russia, according to our own adminis-
tration, and the Nationalists, and they
have now won in China and have estab-
lished their government in China, that
naturally, they would make war on any
island they thought would be advan-
tageous to them. We would expzct that.
OUR ALLIES FURNISHING WAR SUFPLIES TO

COMMUNISTS

The thing which we normally would
not expect is that our ally, England,
would continue normal trade in fabri-
cated and manufactured goods neces-
sary to keep the troops in Korea sup-
plied with such goods not available else-
where, and that, further, we would order
the Seventh Fleet not to allow Chiang
Kai-shek to interfere with such ship-
ments.

Does the Senator understand that is
what is happening, with normal trade
necessary to supply the front line army
and the army behind the lines?

Mr. McCARTHY. As I followed the
Senator’s question, this is his position,
that one of the things the Chiang air
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force was doing was to prevent the flow
of British oil into areas where it could
be used to keep the tanks of the North
Koreans operating. I think it is fully
admitted that British oil was keeping
those tanks running, Up to the time the
Seventh Fleet was ordered to prevent
Chiang Kai-shek from operating between
Formosa and the mainland, he was ac-
complishing the stoppage of at least a
part of the volume of British oil. I
gather the Senator’s position is that since
the order to the Seventh Fleet there is
no one to blockade the Communist forces
and to keep out the British oil which they
are using in their tanks.

Mr. MALONE. That is the position.
We now understand that England has
stopped, at least temporarily, the ship-
ping of petroleum into the Communist
area, but she is continuing to ship fabri-
cated goods which the Senator knows,
from his experience in the Marine Corps
in World War II, are absolutely indis-
pensable to keep an army on the march.
So we would expect our normal enemies
to gain more ground, but we would hardly
expect the particular ally, to whom we
are furnishing $1,500,000,000 a year to
create industry in their own countries,
to ship manufactured and processed
goods direct to Russia and to the iron-
curtain countries, which are no doubt
finding their way to Korea or wherever
they are needed, with our allies’ trade-
marks still on the goods. It is hardly
understandable, to put it mildly.

Mr. McCARTHY. I thank the Sena-
tor. I wish to say, not in specific answer
to his question, but with reference to the
general situation, that I believe any fair-
minded man, any man of average intelli-
gence, who has a bit of horse sense, will
admit that so long as the Acheson crowd
is in the State Department, they will
attempt to sabotage every effort we make
to stop communism in Asia. As Latti-
more said, “Let them fall, but do not let
it appear that we pushed them.” That
is why the Red Dean and others make
speeches against communism in general,
while at the same time thrusting the
dagger into the back of all anti-Commu-
nists in the East. They either do not
realize what they are doing—and I do
not think that is possible—or else they
are trying to create a Red Asia and a
Red Pacific Ocean which will wash our
western shores.

OUR ALLIES ASSIST COMMUNIST CHINO-RUSSIA
AND IRON CURTAIN COUNTRIES

Mr. MALONE., Mr. President, will the
Senator further yield?

Mr. McCARTHY. I gladly yield.

Mr. MALONE, Why confine it fo
China? For 2. years we have fur-
nished to the 16 Marshall-plan coun-
tries goods, industrial equipment, and
money to better equip them for indus-
trial production.

On March 4, 1948, the junior Senator
from Nevada placed in the Recorp one
treaty made by England with Russia
covering the equipment being furnished
Russia, and there are now 96 trade trea-
ties between the 16 Marshall-plan coun-
tries and Russia, and the iron-curfain
countries, furnishing them everything
conceivable that would be needed to fight
world war III, Why confine it to China?
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Mr, McCARTHY. I thank the Sena-
tor for his contribution.

Mr. President, at this time I have sev-
eral documents which I ask unanimous
consent to have inserted in the Recorb,
to appear at the conclusion of my re-
marks. One of them is an editorial
from my home-town paper, the Appleton
Post Crescent.

The PRESIDING OFFICER, Without
objection, it is so ordered.

(See exhibit 1.)

Mr. MUNDT. Mr. President, will the
Benator yield?

Mr. McCARTHY. I yield.

Mr. MUNDT. With reference to what
the Senator from Wisconsin has said
regarding shipments to southern Korea,
I should like to ask him whether he has
made any study of the possible relation-
ship of W. K. Remington and those asso-
ciated with him with regard to ship-
ments or the withholding of shipments
to southern Korea. My reason for ask-
ing the question is that when the junior
Senator from South Dakota was a mem-
ber of the House Committee on Un-
American Activities, somewhat over 2
years ago, and the committee was going
into the case of Remington, we found
him at that time in the Department of
Commerce in the strategic position of
determining what kind of military
equipment and machine tools should be
exported from the United States to Rus-
sia, Subsequently, as the Senator will
recall, he was removed from the Depart-
ment of Commerce, then cleared by the
loyalty board, and reemployed by the
Department of Commerce. So I wonder
whether the Senator from Wisconsin has
explored the possibility that the liitle
cell he established there might be re-
sponsible for the withholding of mili-
tary aid which for eight long months
failed to reach Korea after being appro-
priated for by the Congress.

Mr. McCARTHY. I have made no
detailed study of it, because that was im-
possible; but one of the reasons why I
named Remington in the list of 81 per-
sons was because he was working so
closely with the State Department. I
think it would be impossible for me,
without the power of subpena, to tie
down the specific individuals who were
responsible for the sabotage. But, cer-
tainly, it was that small group in the
Department of Commerce and in the
State Department.

Incidentally, I want to invite attention
to the fact that the State Department
official whose file was given the Senate
today is working on the guestion of ex-
ports to Russian satellite nations.

Mr. MUNDT. If the Senator will
yield further, when the House Commit-
tee on Un-American Activities originally
went into the Remington case, he was at
that time largely engaged in authorizing
the shipment of grinding tools and ma-
chine tools to Russia, which at that time
was Russia’s most conspicuous weakness.
He was associated with a former resi-
dent of the great State of Wisconsin—an
unfrocked preacher from Wisconsin.
The situation became so bad that a labor
union in Rochester, N. Y., went on strike
and refused to manufacture armaments
for Russia then being authorized for
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shipment by these two characters in the
Commerce Department, who were later
cleared by the loyalty board, as a prelude
to being indicted by the grand jury.

I was wondering whether in his care-
ful investigation of this case the Senator
from Wisconsin had been able to deter-
mine why it was that for eight long .
months these shipments were withheld
from the South Koreans. There must
have been a studied effort on the part
of someone. It could not have merely
happened. It could not be merely an
example of Government red tape or bu-
reaucratic lethargy. It would seem to
me to have been a deliberate effort on
the part of someone to deny to the South
Koreans the equipment which they need
so badly today. If wasequipment which
Congress had voted in October and which
the Koreans had not received in any
degree at all up to June. Could the Sen-
ator from Wisconsin shed any light on
that sordid chapter of American history?

Mr. McCARTHY. The only light I
can shed on it is that when the Acheson
crowd in the State Department, with
their friends in the Commerce Depart-
ment, decide that aids which Congress
votes are not going to get to certain na-
tions, they simply do not get there.
However, the situation has existed longer
than 8 months. We have an example of
it in Formosa. Congress voted $75,000,-
000 for aid to Formosa, over the opposi-
tion of Mr. Acheson, who said it was a
silly venture. However Acheson had the
last word. Congress appropriated $75,=
000,000, and the President signed the
bill, but Mr. Acheson’s crowd had the
last word. Because of their efforts not
one penny’s worth of material got to
Formosa. I cannot pin it down to any
one individual. It is the group to whom
I have referred.

Mr. MUNDT. Is the Senator from
Wisconsin aware of the fact that when
the first Marshall aid program was au-
thorized the House Foreign Affairs Com=-
mittee, of which I was a member, over
the vigorous protest of the Department
of State wrote a new title into the bill
providing aid for what was then Nation-
alist China, and that in conference be-
tween the Senate and House conferees
of the Foreign Relations and Foreign
Affairs committees, on which the junior
Senator from South Dakota sat, repre-
sentative of the State Department pro-
tested vigorously against that type of
aid. However, the Senate receded and
the position of the House was sustained.
The bill as passed contained the so-called
Chinese title. Despite the fact that Con-
gress had again spoken, this time with
respect to giving military and economic
aid to Nationalist China, that aid was
also withheld deliberately by someone in
the State Department, and it failed to
reach Chiang Kai-shek until he was prac-
tically on his last legs and almost ready
to evacuate the mainland and proceed
to Formosa. Is the Senator aware of
that sequence of events?

That is not mere happenchance. The
American public has not been told the
whole story. It has not been told that
deliberately time after time aid which
had been voted by Congress over the
opposition of the State Department was
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withheld and not delivered either to
Nationalist China, Formosa, or Southern
Korea.

Mr. McCARTHY. 1 thank the Sena-
tor for his remarks. The public will
never be told so long as committees like
the Tydings-McMahon committee are as-
signed to the job of digging out the
facts. I was tremendously disturbed,
surprised, and disappointed by what I
saw and heard on the floor of the Senate
last Thursday. The task of digging out
Communists, traitors, and saboteurs
should not be the task of any political
party. It should not be the task of
either the Republicans or the Democrats.
It is a job for all Americans. . From the
moral support, the letters, and encour-
agement which I have received from
Democrats throughout the country it
seems to me that those loyal Democrats
should have deserved something better
than what we saw on the floor of the
Senate last week. I thought perhaps

-that at least one Democratic Senator—
at least one—would stand up and be
counted and say, “I am not going to put
myself into the Tydings-McMahon-Mor=
gan group.” Iwas very happy to see that
some Democratic Senators at least did
not have the stomach to come here and
take part in what went on. We saw a
most unfortunate spectacle last week—
unfortunate not only for the Democratic
Party, but for the Nation. For the first
time we saw the Democratic Party line
up solidly and effectively label itself as
the party of betrayal and the party that
protects Communists in Government, I
am sure the American people will take
note of that. That was not done by the
Republican Party. It was done by no one
except the Democratic Party itself, Isay
that does not represent the thinking and
feeling of the vast number of loyal long-
time Democrats throughout the country.

I may be getting away from the Sen-
ator's question, but I thought that fact
should be made clear. For example, I do
not believe the story will ever be told why
the South Koreans, when this war start-
ed, had not been given a single tank, a
single antitank gun, or a single airplane,
except some old AT-6's. The story will
never be told why they had not been
given any help after Congress, following
considerable discussion, had decided that
it was in the interest of this country to
defend South Korea. I do not think it
will ever be explained why American
soldiers had to go in there literally with
bare hands to do a job which they would
not have had to do had not Acheson and
his erowd in the State Department sabo-
taged what we attempted to do. The
Congress decided that we should give
South Korea some of the planes, tanks,
and guns, because it was in our interest
to do so. However, the State Depart-
ment and the Commerce Department
said, “No, not 1 cent of it will pass.”

Mr, MUNDT. Would the =Senator
agree that if that had happened only in
South Korea, we could charitably charge
it off to the lack of experience of per-
haps good-intentioned but bungling men
who were not fit for their jobs? How-
ever, when it follows in close sequence
and exact replica what happened in For-
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mosa, which also followed in close se-
quence and exact replica what happened
in Nationalist China, the American pub-
lic cannot help but conclude that some-
one planned it that way. Whether it
was planned by men of poor judgment,
whether it was planned by men of stub-
born mind, or whether it was planned by
men of disloyal purposes, it seems to me
the American public has a right to know
why they planned it. They have a right
to know because one of the results is a
bloody war in far-off Korea, which we
must now win in order to save the world
from communism.

Mr. McCARTHY. I agree with the
Senator wholeheartedly. It was not
merely the one case of Korea, but all of
that area of the world. Our batting
average in Asia is zero. The batting
average of the Soviet Union is 1.000 per-
cent.

Mr. MALONE, Mr. President, will the
Senator yield?

Mr. McCARTHY. 1 am glad to yield
to the Senator from Nevada.

A PATTERN OF POLICIES TIES STATE AND COM=
MERCE DEPARTMENTS TCGETHER

Mr. MALONE. The delay in the ship-
ments of gasoline to Nationalist China
was the subject of a resolution intro-
duced by the junior Sz2nator from Ne-
vada. The purpose of the resolution
was to provide for an investigation of
the Commerce Department and certain
persons in the employ of the Depart-
ment who apparenily were directly re-
sponsible for the delay.

Mr. Liebermann, whose name is now
Mr. Lee—and who, incidentally, although
on sick leave, still is the Director of the
Far Eastern Division of the Department
of Commerce when there was a 3-to-6-
month delay ir the gas shipments to Na-
tionalist China during the crucial 1948
period. The funds for 125,000 barrels
of gas and other supplies had been made
available by Congress. The delay was
so protracted during this period that
General MacArthur, out of his meager
supplies of gas in 1948, furnished Chiang
Kai-shek gas—while for one reason or
another they were holding it up in the
Department of Commerce. One of the
reasons was that they wanted the de-
tailed size of the gas storage tanks in
China, the number of troops, number of
planes, and so forth, all information
which the Reds wanted but which was
not needed in order to make it possible
to ship gasoline in accordance with the
congressional act.

Mr. Gladieux, who occupies a high po-
sition in the Department of Commerce,
appeared before our committee in con-
nection with the Lee—Liebermann—
case and endeavored to support his ac-
tions in China shipments.

After the junior Senator from Nevada
made his statement before the commit-
tee, Mr. Sawyer discharged Mr. Reming-
ton and Mr. Lee. Mr. Remington has
since been indicted by the grand jury.
Mr. Lee is still hanging on.

Mr. McCARTHY. Let me correct the
Senator. Mr. Sawyer did not discharge
Mr. Lee, Mr, Sawyer asked Mr, Lee to
resign.

Mr, MALONE, That is correct.
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Mr. McCARTHY. And Mr. Lee told
Mr. Sawyer to go to hell.

Mr.-MALONE. I accept the correc-
tion; but he is on sick leave now. We
have made progress.

What I wanted to say was that the
junior Senator from Nevada drew a pat-
tern of action before the Subcommittee
of the Committee on Interstate and For-
eign Commerce, and the pattern is clear.
The Lattimore letter fitted in, ramely,
that we must lose China and lose Korea.
Then we proceeded to lose them through
another department, at least it could be
called an assist. Wherever we find one
of these people, it seems to be like a hill
of potatoes: If we get one, we get three
or four or five others in the same depart-
ment, all cooperating and supporting
and recommending each other.

Further, Mr. President, I ask the jun-
jor Senator from Wisconsin, would he
believe that the evidence of Mr. Gladieux
in violently defending Mr. Lee and Mr.
Remington and others under suspicion
fits him to be an Assistant Secretary of
Commerce?

Mr. McCARTHY. I should say that
in the eyes of the present administra-
tion, apparently, yes. In my eyes, no,
I am sure the Senator does not think so.

Mr. MALONE. If the Senator will
yield further, I understand he was slated
to be Assistant Secretary of the Depart-
ment of Commerce until this hearing
was held, but the eppointment is tampo-
rarily delayed now unfil the fire dies
down, if it does die down; but the junior
Senator from Nevada has no idea of let-
ting it die down. He is simply correlat-
ing further evidence.

The hearing is, however, stalled in a
democratically controlled committee.

Mr. McCARTHY. The junior Senator
from Nevada performed a tremendous
service for the country when he exposed
Michael Lee in the Department of Com-
merce,

In further answer to the question
which the Senator from South Dakota
asked in regard to Remington, I wish to
call the attention of the Senator to the
fact that Remington was found to be
0. K. not only by the Seth Richardson
loyalty board, but the Tydings-McMahon
committee found that there was no evi-
dence of disloyalty, no evidence that
he was a Communist, and no evidence
that he was a pro-Communist. I think
that should be clear.

The Tydings-McMahon committee
also found, insofar as this individual,
whose FBI file I have here, is concerned,
that there was no evidence of disloyalty,
no evidence that he is a Communist—Ilis-
ten to this—no evidence that he is a
Communist, no evidence that he is a pro-
Communist, even though we have a com-
plete FBI report showing that he was a
member of the Communist Party, not
only in this country—this man was born
in Moscow—but that he was a member of
the Communist Party in Europe; that
he admitted this to the FBI agent whom
he considered to be a fellow Communist
at the time the FBI agent was working
under cover as a member of the Com-
munist Party.
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It was found by the McMahon-Tydings
committee that there was no evidence
that this man was a Communist, no evi-
dence that he was a pro-Communist, no
evidence of disloyalty. They did not
single the cases out separately, but took
the whole 81 as one.

I thought the Senator would be inter-
ested in knowing that even though a
grand jury has indicted a man for per-
jury in connection with his communistic
activities, the report which was prepared
after the indictment still says that there
is no evidence of his being a Communist
or a pro-Communist.

Mr. MALONE, Mr. President, will the
Senator yield?

Mr. McCARTHY. 1 yield.

Mr. MALONE. Is the Senator aware
of the fact that Mr. Gladieux, of the De-
partment of Commerce, testified before
the Commjttee on Appropriations of the
House, I believe in April of this year, that
there were 28 known dangerous risks in
the Department of Commerce?

Mr, McCARTHY. I am sorry; I did
not eatch the question.

Mr, MALONE. Is the Senator aware
of the fact that Mr. Gladieux, who was
formerly considered as material to be ap-
pointed as Assistant Secretary of Com-
merce, testified before the appropriations
subcommittee of the House—I believe in
April 1950—that there are 28 known dan-
gerous security risks in the Department
of Commerce?

Mr. McCARTHY. Iam aware of that.

But let me say that the Department of
Commerce cannot as easily get rid of
those risks as can the State Department.
The State Department is covered by the
MeCarran rider, which gave the Secre-
tary of State the right to discharge those
risks instanter. The Secretary of Com-
merce, the Senator will recall, asked
Michael Lee to resign, and Lee thumbed
his nose at him. In fairness to the Sec-
retary of Commerce, I should say he did
not have the complete, unlimited power
which the Secretary of State had. But
I am aware of the fact that we do have
tliose bad risks in the Department,
Those risks, I understand, all had for-
merly gotten loyalty board clearance.
: Mr, MALONE. That is correct. At
least Mr. Lee had a clearance from the
board, and I understand Mr. Remington
had also. As I recall Mr. Alger Hiss
also had clearances from the controlled
loyalty boards—he has since been found
guilty by a jury.

The Senator is perfectly aware of the
fact—or is he?—that whatever the Con-
gress may do, the State Department and
the Department of Commerce, working
together can defeat, the Department of
Commerce being the department which
handles the shipments and the final dis-
position of materials which are pur-
chased by the money appropriated by
Congress.

Mr. McCARTHY. Not only can, but
have done so.

Mr. President, I should like now to
read an article which may sound un-
usual at first. It is in high praise of
the Tydings-McMahon committee. I
should like to read it into the REcorb.
It says:

Something very unusual but not unwel-
come occurred last week in the Senate, The
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sworn testimony of a professional stool-
pigeon was discredited, rejected, and re-
pudiated by the formal actions of a Senate
subcommittee of the Senate Forelgn Rela-
tions Committee and of the Senate as a
whole.

I may say, before reading it, that this
article deals with the committee’s treat-
ment of Mr. Budenz. It praisesthe com-
mittee to the skies. I think that before
completing reading it I should mention
the fact that I am reading from the
Daily Worker, the official Communist
publication, I think it is well that some-
one is saying something good about the
McMahon-Tydings committee, so I am
going to read portions of this article into
the Recorp. It proceeds:

Interest grows, of course, when one realizes
that the professional stool pigeon was Louis
Francis Budenz, whose eager lies have been
80 helpful to the Justice Department in its
drive against Communists and progressives.

It can be seen his testimony hurt.
One of the reasons why I am putting this
into the Recorp is that I want the Sen-
ate to compare the Daily Worker's lan-
guage used in condemning Mr. Budenz
with the language of the report of the
committee,

Piosecutor McGohey relied heavily on the
tortuous fabrications of Budenz in his case
against the 11 Communist leaders. Judge
Medina took pains that the jury should give
it great weight. In the opinion of newsmen
covering the trial, the testimony of Budenz
was the lever by which the prosecution pried
a gullty verdict from the jury.

It was the more or less unsupported word
of Budenz which brought a jail sentence for
Harold Christoffel, the Milwaukee labor
leader. And during the last couple of years,
few noncitizens have been ordered deported
for their political views without the gloat-
ing participation of Louis Francis Budenz.

The article proceeds to point out that
the Government would have been unsuc-
cessful in deporting or convicting Com-
munists if it had not been for Louis
Francis Budenz.

Then they point out that the com-
mittee has done a tremendous service
to the country in finally taking care of
this man Budenz so that his testimony
cannot be used in the future to convict
other equally dangerous Communists,
They apparently think the committee
has done a brilliant job in applying the
smear brush to Budenz so thoroughly
that never again can his testimony be
used to deport other dangerous Commu-
nists as it has been deported in the past.
I recommend this Daily Worker article
for the reading of Senators at the same
time they read the committee report.

Mr. President, I ask unanimous con-
sent that the entire article be printed
in the ConcrEssioNAL RECORD, at the end
of my remarks. I trust it may be the
last time I will ask that a Daily Worker
article be inserted in the Recorp.

There being no objection, the article
was ordered fo be printed in the Recorp.

(See exhibit 2.)

Mr. McCARTHY. Mr. President, I
wish to have placed in the REcorp a
number of editorials, as follows:

An editorial from the Appleton Post-
Crescent entitled “So Here Is How It
Stands,” under date of July 22, 1950; an
editorial entitled “The Report Nobody
Believes,” from the Washington Times-
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Herald of July 19, 1950; an editorial en-
titled “Green Lights for the Reds"” from
the Shreveport Times of July 19, 1950;
an editorial entitled “A Shameful Per-
formance,” from the Los Angeles Exam-
iner; an editorial entitled “Whitewash,
Pitch in Odd Mixture,” from the Dallas
Morning News of July 19, 1950; an edi-
torial from the St. Louis Globe Democrat
of July 19, 1950, entitled ‘“Convenient
Whitewash.”

Another editorial entitled “ ‘“White-
wash’ of Red Charges,” from the Cincin-
nati Enquirer of July 21, 1950; an editori-
al from the Wheeling Intelligencer of
July 19, 1950, entitled “Buckets of White-
wash”; an editorial entitled “The White-
wash,” published in the Illinois State
Journal of July 21, 1950, an editorial
from a Dallas, Tex.,, newspaper whose
name I do not have, entitled “No Mood
To Forget”; an editorial “Owen Latti-
more, Self-Revealed,” from the Arizona
Daily Star of July 18, 1950, an editorial
entitled “Smellier and Smellier,” from
the Indianapolis Times of July 30, 1950.

Mr. President, I ask unanimous con-
sent that the editorials may be printed
in the body of the Recorp at the conciu-
sion of my remarks.

There being no objection, the editorials
were ordered to be printed in the RECORD.

(See exhibit 3.)

Mr. McCARTHY. Mr. President, I also
ask unanimous consent to have printed
in the CoNGRESSIONAL RECORD an editorial
from Life magazine entitled “Johnson or
Acheson.” I am very happy to insert this
editorial from Life magazine because of
its indication that the men controlling
the editorial policy of Life are big enough
to admit mistakes and change.

There being no objection, the editorial
was ordered to be printed in the Recorp.

(See exhibit 4.)

Mr., McCARTHY. Mr, President, I
also have in my hand an article from the
July 17, 1950, issue of Time magazine.
The article is entitled “The United
States Tragedy in Formosa,” and is
written by John Osborne, Time-Life
senior correspondent in the Far East.
Much as I hate to take the Senate's
time, I think this article is important
enough to read into the Recorp. If is
not very lengthy but is extremely im-
portant. Here is a magazine which cer-

tainly has not been considered friendly

to the efforts to remove the Communists
from government, a magazine which
certainly has not been friendly toward
our attempt to expose what Acheson
and his clique have been doing in the Far
East. That, I believe, makes this article
doubly significant. I should like to read
it into the Recorp. It will take me but
a few moments to do so. I read as fol-
lows:

John Oskorne, Time-Life senior corre-
spondent in the Far East, visited the For-
mosan capital of Taipei last week, cabled:

“This capital teems with testaments to the
tragic miscalculations and near-fatal results
of United States policy toward the Chinese
Nationalists and Formosa. The visible, jar=
ring fact is that the United States has cre-
ated a situation which now makes it well-
nigh impossible to sustain any effective po-
sition whatever on and toward Formosa. If
the miscalculations of the State Department
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are retrieved, it will be only because For-
mosa's Nationalists, in their extremity, are
able and willing to make retrieval possible,

“The full import of the United States
Btate Department’s attitude toward the Chl-
nese Nationalists in recent months 1s meas-
urable only in terms of the Nationalists’
political position on Formosa. If this posi-
tion was understood by the State Depart-
ment, the State Department stands convict-
ed of the deliberate sabotage of the Chinese
government; if this position was not under=
stood, the State Department stands con-
victed of avoldable ignorance.

“Blind and stubborn. On Formosa, as in
every other part of Asla, United States pro-
nouncements are read with extraordinary
attention; they eventually reach even the il-
literate masses, And the State Department
has blindly and stubbornly insisted on the
maximum distribution of official American
statements that were bound to undermine
the Formosans’ confidence in thelr govern-
ment."”

Listen to this, Senators:

“On more than one occasion, Formosa’s
Nationalists have sharply and justifiably re-
minded the puny United States representa-
tion here that the statements of Secretary of
State Dean Acheson and other Washington
spokesmen constituted a direct attack on a
government which was, after all, host to the
very Americans in charge of disseminating
these statements throughout Formosa.

“The results of this almost incredible site
uation have not been catastrophic for two
reasons: (1) Chiang Kai-shek’s present gov-
ernment is definitely better in performance
and public relations than any Chinese Na-
tionalist Government since the mid-1930's;
(2) a bumper rice crop this year has made
rural Formosans feel pretty good and al-
layed discontent that might otherwise have
been stimulated by American statements.

“Crowning irony: The crowning irony came
this week when Nationalist Spokesman Shen
Chang-huan felt constrained to dispel at
least part of the heavy fog surrounding
President Truman'’s statement on Formosa.
Said Shen in a statement to the Chinese
press: “I believe the United States has no
territorial ambitions on Formosa."” It was a
statement that any local Unlted States
spokesman might have been expected to
make, but of course none did. Any local
United States diplomat who said anything
reassuring to the Chinese Government would
have expected to lose his job.”

Let me repeat that, Mr. President:

“Any local United States diplomat who sald
anything reassuring to the Chinese Gov-
ernment would have expected to lose his
ob.
: “It makes no sense for the United States
to reverse its concept of Formosa's strategle
importance and at the same time ecling
stubbornly to the old, down-the-nose politi-
cal attitude toward Formosa's Natlonalist
Government. Yet so far as I can judge here,
this is precisely what the United States
State Department is undertaking to do. I
can state as fact that no instructions to
modify or alter in any way our political,
‘diplomatie, and military relations with the
government of this island have been received
by United States representatives here.”

Mr. ENOWLAND., Mr, President, will
the Senator yield?

Mr. McCARTHY., I yield.

Mr. KNOWLAND. Ishould like to call
the Senator’s attention to the ConNGRES-
s10NAL REcorDp of yesterday, where there
appears, starting on the first page, a
copy of a letfer which I addressed to
‘the President of the United States under
date of July 13 and a copy of his reply
of acknowledgment of July 14, In my

CONGRESSIONAL RECORD—SENATE

letter I pointed out that I felt that with
the changed situation the Government
of the United States should be repre-
sented at Taipei, which is the temporary
capital of the Republic of China, by an
Ambassador rather than the present
consul general who is there. I respect-
fully suggested to the President that one
possibility, as an Ambassador, and a man
who is well acquainted with that area
of the world and with the Soviet aspira-
tions in that area of the world, was Mr,
Angus Ward, who was held a prisoner
by the Communists at Mukden for a
considerable period of time. In any
event, of course, the one who is selected
will be chosen by the President of the
United States himself.

However, certainly there is on the
island of Formosa—which I visited last
November and December—the largest
force of non-Communist combatant
troops in that area of the world. I want
to call the Senator's attention to the
fact—although I am sure he already
knows it—that the first member nation
of the United Nations to respond whole-
heartedly to the appeal for aid in meet-
ing this Communist aggression was the
Republic of China, located on Formosa,
which offered some three divisions of
30,000 men and 20 C-46 planes. That
Government was not only the only mem-
ber of the Security Council, aside from
the Government of the United States, to
offer ground forces, but until gquite re-
cently it was the only member of the
United Nations to offer any ground
forces, and up to this very moment it is
the member of the United Nations which
has offered the largest number of ground
forces, other than the United States of
America.

I also wish to call to the attention of
the Senator from Wisconsin, or at least
to remind him of the fact, that had it
not been for the vote of the representa-
tive of the Republic of China in the
Security Council on the second and the
third resolutions, which require, by
virtue of the Charter of the United
Nations, seven votes in order to carry,
the second and the third resolutions
would not have been adopted, or at
least, would not have been adopted with-
out some additional delay, which might
have resulted in the overrunning of all
Korea.

I think the Senator has made a very
good point. This Government does have
some responsibility in this matter. Even
as we meet here today, as I pointed out
yesterday, the island of Quemoy, other-
wise known as Kinmen, is about to come
under amphibious assault. Heretofore
it was thought that perhaps the Republic
of China was foreclosed from reinforc-
ing that island. However, it is my opin-
jon that that is not the case, but that
the Government of the Republic of China
is free to give such reinforcement fo the
island of Quemoy or Kinmen as is
necessary.

Certainly it would be a great mistake,
in my judgment, to permit the island of
Quemoy to fall to the Chinese Com-
munists; because if it does fall to them
1t will be a stepping stone to the island of
Formosa.
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I wish to say now—and I intend to
take it up in both the Armed Services
Committee and the Foreign Relations
Committee—that I do not believe we
should get caught in Formosa as we were
in Korea. I believe that the Govern-
ment of the United States should have
in Korea today a commission finding out
what additional ammunition and what
additional artillery and what additional
tank equipment they need, so that if
there is an assault against the island of
Formosa, the Chinese forces there—some
500,000 men, under the very able leader-
ship of Gen. Sun Leh Jen, a graduate of
Virginia Military Institute, and a very
able leader, just as Gen. Hu Lien, on the
island of Kinmen, is a very competent
commander—will have the necessary
material with which to defend them-
selves. They are willing to defend ‘the
free way of life, as against communism,
having had considerable experience with
what communism means when it over-
runs a country.

So I do not believe we should sit back
and wait until Formosa itself is under
amphibious assault before we get the
ammunition and the other materials
which we need to get to that island.

Mr. McCARTHY. I think the Senator
from California will agree with me that
if the Communists are successful in over-
running Kinmen, one of the reasons why
they will be successful is the existing
order which the President of the United
States gave to the Seventh Fleet, which
provided that they would protect the
mainland and its approaches from any
air attacks by Chiang Kai-shek. I am
sure the Senator is aware of the fact
that until that order went into effect,
Chiang Kai-shek had been effectively
bombing the attempted concentration of
small boats in preparation for the inva-
sion of Kinmen. However, since that
order has been in effect, Chiang Kai-
shek’s air force has not been able to
attempt to break up the marshaling of
troops on the mainland and the concen-
tration of small shipping in preparation
for the invasion of Kinmen,

I am sure the Senator will agree with
me that that order certainly should be
given close scrutiny by the President of
the United States at this time.

Mr. KNOWLAND. Mr. President, I
may say to the Senator that I think that
undoubiedly is true; and that order does
make more difficult the defense of Kin-
men Island or the defense of Formosa
itself, by permitting the accumulation
of amphibious craft to carry an invading
force to either of those islands.

However, I think the record should
be clear that, as I understand, there is
no restraint on the Government of the
Republic of China in regard to rein-
foreing the island of Kinmen, which ap-
parently is soon to come under attack;
at least, so far as movements from For-
mosa to Kinmen Island are concerned,
they will not be interfered with by the
United States Seventh Fleet.

Mr. McCARTHY, I understand that;
but I am sure the Senator will agree with
me that the mere sending of troops to
Kinmen, coupled with a denial of the
right to bomb and break up the concen-
tration of Communist forces along the
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shore, is of but little help to the Govern-
ment of the Republic of China. So long
as we prevent Chiang's forces from bomb-
ing the concentration of Communist
forces, which apparently are prepared or
are preparing to invade that island, we
are performing a great service for and
are giving great help to the Commu-
nists. So long as we say that Formosa
is of sirategiec importance and that we
must proteet it—which means, of course,
that we must protect it with the Seventh
Fleet and perhaps air forces—and if
there is an attempted invasion of For-
mosa, many of our boys will die because
Chiang Kai-shek has been prevented by
us from using his air force to bomb and

break up the Communist forces which

are preparing to invade Formosa. I am
sure the Senator from California will
agree with me in regard to that point.
Mr. KNOWLAND, I agree; and I am
sure that any order preventing the Re-
* public of China from sending its air force
to bomb the Communist forces which are
preparing to invade Kinmen or Formosa
should be canceled. I think that some
conditions which previously prevailed in
connection with the invasion of South
Korea, made it desirable that another
front not be opened up, in connection
with China. However, certainly the ac-
tion to be taken against invading fleets
should be left to the discretion of the
Government of China, which temporarily
is located on the island of Formosa.

Mr. McCARTHY, I thank the Sena-

tor very much.

Mr. President, continuing with the
article from which I was reading——

Mr, McFARLAND, Mr. President, will
the Senator yield?

Mr. McCARTHY. I am glad to yield.

Mr. McFARLAND. Mr. President, we
have been rather lenient, and have not
objected to the making of speeches by
other Senators in connection with the
matter the Senator from Wisconsin is
discussing. We have not objected to
interruptions.

Mr. President, I am going to have to
demand the regular order from now on,
and I simply wish to give that notice.

Mr. McCARTHY. I thank the Sena-
tor, and appreciate the fact that he has
been patient up to this time.

Mr. President, I read further from the
article entitled ““The United States Trag-
edy in Formosa':

The prevailing American attitude is that
any help to Formosa, military or *economie
(beyond the present ECA program), would
be a mistake because it would build up the
Nationalist Government, again identify the
United States Government with it, and there-
by contribute to the Nationalist return to the
mainland so ardently opposed by our State
Department.

All here, including the responsible Chinese
I have so far seen, realize that this is no time
to rake up the past for recriminations’ sake.
But all here also realize that this past has
created problems to be dealt with now—and
to be dealt with by United States officials
whoge attitudes and capacities, for the most
part, can only be measured By the recent
past.

Close call: Conslder the United States po-
sltion on Formosa after Truman’s statement:
the senior United States representative was
Consul General and Chargé d’Affaires Robert
Strong, a State Department career man of
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modest reputation. The senlor milltary rep=
resentative was an Army lieutenant colonel
assizted by a staff of three other officers and
barely enough enlisted men to answer
phones, drive staff cars. Not one of the
military men had the rank or authority to
provide the liaison so urgently required with
the United States Seventh Fleet.

Last week an incident symbolized the lack
of contact between United States officials
here and the Nationalist government.

Six United States planes appeared over
Formosa’s west coast. They were reported
as strange aircraft because the Nationalists
had not been informed that they were com=
ing. Nationalist fighters took off to inter-
cept them. A moment before they would
have opened fire, they recognized the United
States markings on the planes. At Tainan,
where the American planes came in to land,
Natlonalist ack-ack crews learned only at
the last minute, and then from their own
pilots, that the “strange” planes were Amer-
ican. Had the identification come a few
seconds later, the crews would have fired on
the United States planes.

Most responsible Chinese here are fully
aware that Washington and the Seventh
Fleet have a war on their hands and other
things than Formosa to think about.
Nevertheless, they have reasonably requested
clarification here and in Washington of
Truman’s rather cryptic cease-fire orders to
Chinese forces, and with notable patience
and forbearance have tried to learn what
is expected of them by the Seventh Fleet.

Just relax: In the early course of these
inquiries, the Chinese were told in all seri-
ousness that there would be no problem
of communication or plane identification
gince the Seventh Fleet would stay com-
pletely away from Formosa. Incredulous
Chinese officials pointed out that planes
from a United States carrier would surely
at some time or other approach the For-
mosan coast. What if a United States plane
were in trouble far from its carrier—would
it ditch at sea rather than land on For-
mosa? The American attitude remained:
you boys just relax, you'll never see Saventh
Fleet ships or planes.

The questions Formosa's Nationalists most
urgently want answered are these:

Does Truman’s ban on “mainland opera=
tions” include aerial reconnaissance?

Does the United States ban on further
naval blockade mean that the Nationalists
may not watch, search and seize Chinese
ships carrying supplies from Hong EKong to
the mainland? . If so, will the Americans
take their own measures to prevent the sup-
ply of the Chinese Communists—and the
North EKoreans—via the mainland?

Does the blockade prohibition further pre=-
vent the Nationalists from policing their own
territorial waters—ineluding those off For-
mosa as well as the waters off the mainland
itself (which the Nationalists still consider
“their” waters) ? h

Pointed as these questions are, they do
not include the biggest question of all.

1 want to call this to the attention of
the Senator from California, especially,
because he has been more intelligently
and consistently interested in the situa-
tion in the Far East, I believe, than any
other of the 96 Senators and that is no
reflection on other Senators:

Pointed as these questions are, they do
not include the biggest question of all: Does
the United States Government really think
that it can protect and secure this island
without protecting the government of this
island? Does even the State Department
persist in the illusion that it can ignore and
destroy the government which rules this is-
land without losing a position now ac-
knowledged to be of vital interest to the
United States?
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I am going to reread the last sentence:
Does even the State Department persist in
the illusion that it can ignore and destroy
the government which rules this island with-
out losing a position now acknowledged to
be of vital interest to the United States?
MISSION FROM MAC

So far there has been one ray of good sense
In United States-Formosa relationships. It
comes from General MacArthur. The Na-
tionalist mission in Tokyo has been assured
that MacArthur will send a military mission
here to inspect and consult as soon as he
can,

Otherwise, in all matters affecting United
Btates military contact and security on this
island, I see nothing but an indictment «.of
those in Washington who have perpetrated
this crime against the vital interests of our
country. This feeling has not been stimu-
lated or fostered by the Nationalist officials
I have seen here; it stems entirely from what
any child can observe in Taipei today.

I am going to reread just one sen-
tence:

I see nothing but an Indictment of those
. Washington who have perpetrated this
crime against the vital interests of our
country.

Mr. President, I believe I have over-
looked something which I planned to
read into the Recorp, but I have taken
much more time than I had expected to
take. Therefore, I ask to insert in the
Recorp a total of 11 pages entitled
“United States Civil Service Commis-
sion—Investigations Position—Report of
Investigation.” The document contains
the further heading: “Economist, De-
partment of State—Investigation Con-
ducted by Federal Bureau of Investiga-
tion—Distribution: Department of State,
Three Copies.”

The document bears a stamp show-
ing that it was received by the United
States Civil Service Commission on, I
believe, September 10, and that it was
transmitted to the State Department.
I ask that all these insertions be made
in the body of the RECORD.

There being no objection, the docu-
ments were ordered to be printed in the
Recorp, as follows:

UNITED STATES CIVIL SERVICE COMMISSION—
INVESTIGATIONS PosiTrioN—REPORT OF IN-
VESTIGATION

(—————— Economist, Department of
State—Investigation Conducted by Fed-
eral Bureau of Investigation—Distribu-
tion: Department of State, Three coples—
Report of FBI Special Agent Thomas A,
Conroy, Washington, D, C., July 6, 1948)

emigrated to United States August

8, 1935; naturalized at Washington, D. C.,

——. Place of birth, Moscow, Russia.

indicated he attended Herder Real

Gymnasium in Berlin and received LLB de-

gree in 1933 from University of Berlin, MA

degree in 1935 from Sorbonne, Paris, and

I'Ecole des Sciences, Paris.

In 1936 he acted as interpreter at World
Power Conference at Washington, D. C.

From January to September —— employed
as market analyst for Co., Stam-
ford, Conn.; October —— to June —, em=

ployed by Department of Justice as legal
research assistant; stationed at ————,
doing research work on the , dur=
ing which time he wrote several chapters
for ——————, Came to Washington, D. C.,
in January —— as research assistant at

from . On October
——, appointed as assistant statisticlan,
Btatistical and ‘Reference Division, Federal
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Public Housing, Washington, D.C, On

made research analyst; February
. Transferred to , remain-
ing until entered to September

18, 1945. detailed to O0SS. (While
previously at ——, was economic analyst,
OSS—USSR Division.) Upon discharge, ap-
pointed —— as economist, Division of For=-
eign and Economic Development, Depart-
ment of State; transferred to posi-
tion of international economist, Division of
Investment and Economic Development,
Central and Eastern European Branch, where
currently employed. In this capacity he
works with the Assistant Chief and other
ranking officers in the drafting of final policy
determinations regarding various forms of
economic assistance, investment, and de-
velopment programs. He also makes policy
recommendations in connection with ques-
tions of public and private investment and
effect on industrial organization, economic
stability and development of the central and
eastern European areas and their relation-
ship to the broad objective of the United
States “foreign policy.” For the past several
months he has been working on the question
of exports to Russia and the satellite na-
tions. Currently residing at —, Wash-
ington, D. C.

EASIS FOR INVESTIGATION

An FBI informant of known reliability
was contacted by the FBI during course of
a previous security investigation conducted
in June 1942. At this time he furnished a
list containing names of persons of active
indexes or malling list of United American
Spanish Aid Committee. List contained
name « (Group cited by Attorney
General.)

Previous FBI investigations indicate that
United American Spanish Aid Committee
was organized by Communist Party and com-
pletely controlled by it.

An FBI agent who joined the Communist
Party at the request of the Bureau in 1937
and was expelled from the Communist Party
in 1948 and whose record as an informant
was one of complete rellability, stated that
was a member of the Communist
Party and personally know to him as such.

The same informant advised that
wife, » had been a member of the
Communist Party both before and after her
marriage to She formerly lived with
and the wife of Barnard Addes, They
have maintained close associatlon with —,
an admitted Communist Party member.

According to this informant claimed
to have been in the Communist Party in
Europe and sald his father had been a
Trotskyite. came to a lot of “open
unit” meetings and to all recruiting meet-
ings of the Communist Party from 1938 to
sometime in 1942, This Informant said he
had had no contact with since 1942,
stating further that was horrified at
the Russo-German alllance in 1939.

Another reliable FBI informant recalled
85 a member of the Communist
Party in the late 1930s.

His wife, , was formerly secretary to
of Workers Alllance. His wife, .
was member of and active in Young Com-
munist League before and a while after she
became a Communist Party member.

A reliable informant said Bernard Addes
and his wife were assoclates of in
the late 1930's and these people were both
members of the Communist Party and have
been over a long period. Mrs. Addes and
Mrs. were long-time friends. Mr,
Addes ran for governor of Maryland about
19034 on Communist Party ticket. Recently
named in paper and by radio commentators
as well-known Communists who contributed
$5,000 to the Presidential campaign fund of
Wallace (vertified through compaign records
in office of Clerk of Senate—contributed
February 8, 1843). The same informant sald
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that when Mrs. was secretary to
she was a Communist Party member and it
was strongly believed that —— was also a
member but his membership was never defi-
nitely established by informant.
however was a Communist sympathizer and
propagated Communist principles and be-
came quite friendly and associated with
through Mrs,
A confidential and reliable informant said

was closely associated with .
, and , Who are admitted Com-=-
munist Party members.

Mrs. was found to have roomed with
who was considered by the Bureau,
as the result of previous investigations, as a
member of the Communist Party, and who
also openly admits Communist Party mem-
bership.

. , Interstate Commerce Com-
mittee sald he hired to work with
him on Brookings report in summer of 1938
because of his ability to read and speak
French; specifically questioned as to
any Communist connections he might have
had in Russia or Europe, and said he
had none, and expressed himself against
Communist Party principles.

' , Federal Public Housing,
states he has known from 1938 to
1941, and had worked under him for 1 year.
highly regarded and stated
during the time he had known had
exhibited nothing reflecting on his loyalty.
Division of Investment and Eco-
nomic Development, European Division, De-
partment of State, sald he has known
since 1045 and is now his v has
worked on some very difficult assignment
involving Russia and the satellite countries
and has never given any indication of disloyal
tendencies, stated that in his opin-
fon, there was no question as to his loyalty.
., Eastern European Divislon, Depart-
ment of State, advised he has worked closely
with for the past 2 years.
stated he has found him to possess views of
& theoretical economist who {frequently
pushes ideas contrary to those held by per-
sons concerned with political aspects of the
question involved, but in every case he was
sincere in his beliefs and in no way endeav-
ored to bring about actions detrimental to
the policy of the State Department. As this
policy has become more and more clear,
has tended to go along with the po-
litical viewpoint of the State Department.
concluded by saying that in his opin-
fon there was no question as to
loyalty.

of the Eastern European Division,
Department of State, advised he had had no
contact during the year but both were
on a Committee on Czechoslovakia in 1946
in which *wo groups were involved, first theo-
retical economists who wanted to pour funds
into Czechoslovakia and the group made up
of those on the political desk who were in-
clined to be more cautious until a definite
policy had been formulated by the State De-
partment, was on the former group
and was often overzealous, endeavoring to
dominate the committee in his eapacity as
executive secretary. was made to re-
allze the State Department’s position and
has caused no trouble since. con-
cluded by stating that he had no serious
doubts as to loyalty.

Office of United Natlons Affairs,
said had been of the above
committee on Czechoslovakia as well as other
committees. advised that never be-
fore had seen a member of the com-
mittee adopt an attitude such as that ex-
emplified by . She sald that
evidenced a strong pro-Czechoslovakian at-
titude and approached every guestion with
the query: “How will this affect Czechoslo-
vakia” and not “How will it affect the over-
all policy of the United States.” -——— said
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immediate reaction was that he must
be a Czechian National or at least of Czecho-
slovakian ancesiry. had no contact
other than the 3 months’ period from April
to July 1946 and sald could not com=-
ment other than to state from his actions
would hesitate to place too much
trust in him from a loyalty standpoint.

The following is a signed statement dated
September 7, 1948, from ,» 8s follows:

I served as of the Czechoslovakian
committee in May and June of 1946. My
acquaintance with the person in whom you
are interested is limited to this period. At
the first meeting and at all meetings there-
after, I noted that he approached each prob-
lem from the standpoint “How will this help
Czechoslovakia?’ As I recall, such questions
as German transit rates, the settlement of
the army's debts, and further loans to
Czechoslovakia were under consideration.
I know nothing about the person in ques-
tion, but the bias displayed was so marked
that I queried the and found she
had reacted in similar fashion. I assumed
he was of Czech origin and checked the
register as a matter of curiosity, only fto
discover that his origin was Russian. Since
he had worked in other agencles and his
origin would naturally have caused him to
be thoroughly investigated, I did nothing
further at the time.

I recall two other episodes. He requested
me to have reproduced, as a committee
document, an article by Maurice Hindus
which had appeared in the CONGRESSIONAL
Recorp. (I believe at the request of Con-
gressman SABATH, but am not certain).
The article was a eulogy of Benes' policy of
friendship and cooperation with the Soviet
Union. Apart from the contents of the
article (about which I had grave questions),
the request to publish it as a committee
document was pecullarly out of order. I
spoke with Mr., Gange and Mr. Reber of the
secretariat about it, but they took the posi-
tion that the secretariat couldn’t question
a committee member's request. I then spoke
with Mr. Willlamson, the committee chair-
man, stressing the inappropriateness and the
expense (the article was lengthy). He
directed me not to issue it as a document,
but to obtain a few copies of the Recorp and
circulate them for information. That was
done.

At that stage I was beginning to have
doubts of the nature of the pro-Czech bias—
was It pro-Czech or pro-Soviet, particularly
since the reports from our Embassy were to
the effect that Czechoslovakia was over the
hump and that he might be building up
Czech industry for Russia. All the informa-
tion coming into the Department during that
period was certainly opposed to the position
taken by the person under consideration,
and policy in line with the reports was estab-
lished by the Secretary shortly thereafter,
Toward the end of June I attended a meeting
of the Bussian committee under Mr. .
secretary of the committee, at which the in-
dividual under consideration was present.
After the meeting, which was on a highly
secret matter, commented that he
considered the individual dangerously pro-
Soviet and that he intended to discuss the
question of his further attendance with the
chairman of the Russian committee. I do
not know what subsequently transpired,
since I went on detail to UIVA early in July.

To summarize: I was so strongly convinced
initially of pro-Czech bias that I assumed the
individual was of Czech origin, but the mat-
ters involved were such that Soviet interests
were also served. The welght of opinion and
information from the Embassy during the
period did not affect his judgment or ap-
proach, although it directly preceded and
must have entered into the sharp policy de-
cigion by the Secretary. I believe I was to-
tally unaffected by the Russian origin of the
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individual since that fact plus his previous
employment led me to assume that he would
have undergone a searching investigation
and must have been cleared. It was con=-
siderably later, when all connection with the
committee and the individual had been
terminated, that I recommended an investi-
gation.

The determining factor was the realization,
from facts emerging in other cases, that the
assumption of thorough investigation in
view of background was not necessarily valid.
1 still hesitated since I am totally opposed
to Red smearing and other forms of harass-
ment. I was questioned about another in-
dividual both by the Department security
officers and by FBI agents and was Impressed
by their ability and by their sincerity in
trying to search out the truth, With that
assurance of a thorough investigation and
fair hearing for the individual, I felt that I
dared not refrain any longer from recom-
mending an investigation. This is the only
instance in over 6 years in the Department
when I have felt that I had to take such
action.

. Eastern European Dilvision, De-
partment of State, said he had been working
very closely with recently on the gues-
tion of trade relations with Russia and the
satellite nations as to the policy this coun-
try should take regarding exports to those
countries. It has been his observation that
has constantly advocated a “be soft
policy” toward Russia and her satellite na-
tions. sald this would be consistent
with the Communist Party lines; how-
ever, there has been nothing to indicate
the latter to be so. volunteered that
he could not see how anyone in touch with
the situation could adopt such an attitude
as the employee and because of his Russian
ancestry he would be inclined to be very alert
as to the question of loyalty.
, of the Department of State, sald
he has known for some time, but only
from contact in committee meetings. He
had had no contact in recent months.
stated that from what he had observed he
might guestion judgment but never
his loyalty.
, a former resident manager of
Avenue NW., advised that had lived
there about 10 years ago; and that he re-
called that at this time there was some lit=
erature distributed in the building advocat-
ing some kind of *“peace group.”
stated that he recalled clearly that some one
of the other tenants had advised him that
this literature had been distributed by
Washington confidential informant of
known reliability, readily recalled both
and his wife, . 88 having lived at
NW., prior to moving to . Prior
to this the same informant recalled that
and Hved at . When the
had been recently married they moved
, and the above informant definitely
as having received Commu-
NW., and that he
received
, Te=

to
recalled
nist literature at
recalled that both of the
similar Communist literature at
lating to some “youth group.”
Washington confidential informant of
known reliability advised that the name of
appeared on the active indices of the
American Peace Mobilization.
of the Federal Housing Office,

Greenbelt, Md., advised that the had
come there to live on , and stayed un-
til recalled had some

trouble with the regarding one
and residing with him in violation
of the rental regulations which prevented
residents from sharing or subrenting their
apartments. She sald the three were very
close friends.

A reliable confldentlal informant advised
that had changed his name to

CONGRESSIONAL RECORD—SENATE

and was a former member of the Young
Communist League and is presently believed
to be a member of the Communist Party.
father has been a Communist Party
member over a period of time.

Washington confidential informant ad-
vised that Mr. and Mrs. , Washington,
D. C., appeared on a membership list of the
National Federation for Constitutional Lib-
erties; this organization has merged with
several others and is now known as the Civil
Rights Congress. Both of these organiza-
tlons have been cited as subversive by the
Attorney General of the United States.
Washington confidential informant who
gave the above information is of established
reliability and furnished the information to
the Federal Bureau of Investigation during
a previous investigation in March 1941,
was a fellow employee of
when they were employed by the United
Btates Housing Authority in Washington,
At another Government agency, listed
as a reference, describing as
being well acquainted with him and could
furnish information as to loyalty and
character. was a member of the
Washington Bookshop Association; Louls-
ville (Ky.) chapter of the American Youth
Congress; and listed on the active indices
of the American League for Peace and De-
mocracy. All organizations are listed on the
subversive list of the Attorney General of
the United States. It has also been rellably
reported to the Federal Bureau of Investi-
gation that was discharged from a
position as announcer for a Louisville, Ky.,
radio station in 1837 for making strong pro=
Communist statements over the air in vio=
lation of that station’s censorship regula-
tions.

The State Department Passport Division
files show that was lssued a passport
on , for travel to France, England, and
Switzerland for a vacation; the file contains
the name of , & State Department em-
ployee, Avenue NW. signed
an afidavit for the passport application that
she had known for 3 years. Washa
ington confidential informant, considered re-
liable, reported that was a member
of the Washington Bookshop Association and
the United American Spanish Aid Commit-
tee during a previous FBI investigation in
March 1942, Washington confidential in=-
formant also advised that was a mems=
ber of the Communist Party and that she
and both held Communist Party meet-
ings in their respective apartments at
New Hampshire Avenue NW. They were both
very friendly with the .

FBI Reront, JUNE 28, 1948, RicHMOND, VA
SPECIAL AGENT CrAurpk E. WiLLis, JR.

, confidential informant who is be-

lleved reliable, furnished signed statement

June 24, 1948, and advised that she is willing

to testify before Loyalty Board provided her

identity is not revealed to the employee.

“As I remember Mr. when he lived
in the Apartment, New Hamp-
shire Avenue NW., Washington, D. C,, in
about 1939 and 1940, I would consider his
actions to indicate that he was disloyal to the
United States Government., Though about 8
years have elapsed since my contact with Mr,
, and my conception of the term ‘Com=-
munist’ and ‘fellow traveler’ may have been
colored by present meanings of these terms,
I feel that Mr. perhaps was and may
be a Communist or fellow traveler. By
‘Communist’ I mean ‘A group or groups to
overthrow our Government or cause dissen=
tion or dissatisfaction with our way of gov-
ernment or anyone who is loyal to the Rus-
sian Government.! By ‘fellow traveler’ I
mean ‘A cover-up group for the Communists
who do their dirty work.! By ‘dirty work®
I mean ‘To pass out their literature or make
contacts for them.'
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"During the time I saw Mr. I cb-
served him passing out literature in the
lobby of the apartment for the Group,
which at that time I considered to be a group
which were disloyal to the United States. I
received one copy of these pamphlets. I can-
not recall that it said anything of a disloyal
nature, however. I also recall that Mr.
put this literature under the doors of
the apartments on the upper floors. I be-
lieve Mr. was a member of the -
Organization, because he tried to sell the
principals of the organization to two of the
elevator operators which he intimated to the
operators as being better than our American
way. He frequently talked about their low
pay and long working hours. He seemed to
me to be a fanatic on anything pertaining to
labor, to unions, to conditions under which
Americans work, and the pay scales. This to
me was an indication that Mr, might
be a Communist,

“Another reason which makes me think
that he might ke a Communist is that he
gave out literature which I heard supported
the Spanish Loyalists, which group I recall
was supported by the Communists of Russia
at that time. I know that Mr. was re=
ceiving mail from Spain because * * **

Witness: Clauds E. Willis.

FBI RerPorT, JUNE 24, 1048, CHicaco, ILL.)
SPECIAL AGENT DANIEL J. McCARTHY

Mr, , professor of economics,
University, Evanston, Ill., State De-
partment’s Division of Investment and Eco-
nomic Development, and was . He re-
called that a whispering campalign about
—— loyalty had been rife for a while in his
division. He believed that the only basis for
it was that was foreign born. Mr.
expressed the opinion that was

loyal.

FBI RePoRT, JUNE 28, 1948; SPECIAL AGENT
JosePH M. KELLY
, professor of economics, Russian In-
University advised that from
to January he was Eco=-
nomics Subdivisicn, U. 8. 8. R. Division, 083,
and that wus on his staff for a year.
Mr. stated he became fairly well ac-
quainted with and that he had heard
or seen nothing to indicate disloyalty. Mr,
concluded cn the basis of his knowl=
edge of that he is loyal.
, executive of Co., advised
that in . he was a deputy on the filnan-
cial matters to Willilam Clayton and
Division of Financial and Development

stitute,

Policy. advised that was ems-
ployed in under one » chief of
a section under . Mr. stated
that his contacts with were very
limited. In 1946 a jolned the State
Department and worked under , and
that was probably one of staff
officers at present. always spoke fav-
orably of and because of this Mr.

stated he was of the opinion
was loyal.

FBI REPORT, SAN Fnrawclsco, CALIF., SPECIAL
AGENT RicHARD T, CLANCEY

. University, , sald he
was of the Committee on Russian
Economic Affairs in the State Department in
and that represented the
Czechoslovakian section of the State Depart-
ment in the committee meetings. It be-
came apparent to some of the committee
after a meeting or two that seemed
to be more patriotic to his own country of
birth than to the United States. Dr.
advised, further that appreach to the
precblems wunder consideration appeared
“colored” and that did not have
the traditional American patriotism it
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was felt was needed for persons serving on
this committee. He said he could not say
that was disloyal to the United States
but he did not feel he was 100 percent Amer=
fcan. Dr. was reluctant to go into
further detall. He advised that the commit«
tee decided to make it a closed membership,
which action was a courteous way of dispens=
ing with the services of the employee.

FBI Report, New HaveEnN, ConNN., JUNE 28,
1948; SPEcIAL AGENT HUGo P, BLANDORI
Manufacturing Co, Stamford,
Conn, The personnel folder showed that
as employed by that firm from
to as clerk. Previous employment
shown as engaged in law work with
for 1 year. Subsequently he worked in ad-
vertising with the Corp, from which
he resigned when he left for x

FBI report, Miami, Fla., dated June 12,
1948, stated unable to locate any record or
knowledge of at Stetson Unliversity
1937-38 as stated by employee.

FBI Report, NEw York Ciry, JUNE 11, 1948;
SFECIAL AGENT JosePH M, EELLY

, vice president of the Co.,
said he first met in 1937 or 1938 when
immigrated to the United States
from Europe. Mr. 's father-in-law
was friendly with 's grandfather when
both resided in Moscow.

's family had been very wealthy but
lost all property to the Soviets after the
1917 revolution and were forced to leave
Russia as refugees. To the best of his
knowledge received most of his edu-
cation in France, and when came to
the United States he visited the home
in New York City for a while. Mr,
has not seen for 4 or 5 years. He re-
called that several times mentioned
his admiration for the United States. On
the basis of his limited acquaintance with
Mr, considers to be
- loyal to the United States.

FBI REPORT, UETROIT, MicH., JUNE 23, 1948;
SPECIAL AGENT JAMES J.

- of the former
Division of Foreign Economic Development,
Department of State, advised he had only a
slight contact with in the office,
From observing at work and listening
to comments, states he is of the
opinion is & loyal American,

FBI RerorT, ST. PaUL, MmNN. Jury 7, 1048;
BPECIAL AGENT ARTHUR J, NORSTROM

advised that although
worked under his supervision at the Federal
Public Housing Authority from to
as an economist, he knew little con-
cerning activities and absolutely
nothing that would reflect on 's loyalty.

——, coworker in the Division of In.
vestment and Economic Development, Eu-
ropean Division, Department of State, ad-
vised he had worked side by side with
for the past 2 years and stated, in his opin-
ion there is not & more loyal person in the
Department of State. However, ad-
vised that he also knows socially as
a friend and knows him to be an acquain-
tance of .

During FBI investigation 1941, was
a member of the National Lawyers Guild;
closely associated with and
was thoroughly aware of s Communist
Aactivities, is known as a —
member under the name and has
been engaged In Russian espionage over a
long period of time and at one time was
active in recrulting espionage agents from
the ranks of the Communist Party.
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Exzmir 1
[From the Appleton (Wis.) Post-Crescent
of July 18, 1850]
THEY AcT LIKE BCREHEADS

The fact that Senator McCarTHY’S blast-
ing of the State Department is recog:iized
the country over as the major cause of the
reversal of our idiotic Aslan policy does not
set very well with the Capital Times or the
Milwaukee Journal which sometimes team
up as they did in using the story of a re-
porter who deliberately aimed to deceive the
public by omitting important written de-
tails from filed papers.

The Times and Journal are fuming and
furious, and may even have & hemorrhage,
because it appears from the income tax
statements of the Senator that he borrowed
a substantial amount of money.

Of course those connected with the Times
and Journal say nothing about the fact that
they, and the institutions with which they
are concerned, have borrowed money in ex-
cess of the amount thau Senator McCARTHY
probably borrowed. When they did the bor-
rowing and took the chances, they looked
upon the transactions as strictly in the
American tradition, as they certainly were,
but when Senator McCarTHY did exactly the
same thing, or something similar, they began
tearing their hair out in gobs.

What is a virtue in them becomes an of-
fense in Senator McCarTHY. What is a priv-
ilege to them is nothing short of presump-
tion upon the part of this commoner who
dares to try to better his condition in the
world.

Apparently the Benator decided that he
might better sell his property, Hquidate his
loans, and devote the small equity he re-
ceived to running down the Lattimore-Ache-
son-Roth-Service-Remington gang at Wash-
ington, a procedure that threw the Times
and the Journal into crusty and grouchy
moods.

Senator McCarTHY s devoting his time
and his talents to rooting out the dizzy apes
and slug-nuts who have been leading Amer-
ica to ruin with the softly panting approval
of the haughty and egocentric professional
liberals who have been in fact, the world
over, the softest snap the Eremlin ever ran
into.

The average man on the street is no fool
and, given the honest facts, he can make up
his mind pretty well without the aid of any
big-lipped scatterbralns. That ordinary
man knows that it took a sledgehammer to
batter down the defenses erected by mum-
blers and bumblers of the Lattimore-Acheson
order, and that if Senator McCarTHY had not
done just exactly what he did do, all Korea
and Formosa would now be in the hands of
Moscow and we would be picking up our
duds in Japan and the Philippines and mov=-
Ing home. It took some strong language
upon the part of a man in the Senate to
reverse the whole lunatic and defeatlst at-
titude of the State Department and the fact
that an innocent toe here and there may
have been stepped upon is of trivial
importance.

May we not suggest to these newspapers
with the bloodshot eyes that they investigate
the Benator’s socks and seek if they are
purple. Anyway, they won't be red or pink.

ExHIBIT 2
As We See IT—SEeENATE REPUDIATES BUDENZ'

TESTIMONY

(By Rob F. Hall)

WasHINGTON.—While the eyes of the Na=
tion were on Korea, trying to gage whether
this aggression of the Truman administra=
tion was likely to become a world war, some=
thing very unusual but not unwelcome cc-
cured last week in the Senate. The sworn
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testimony of a professional stool pigeon was
discredited, rejected, and repudiated by the
formal actions of a Senate subcommittee of
the Senate Foreign Relations Committee and
of the Senate as a whole,

Interest grows, of course, when one real-
izes that the professional stool pigeon was
Louls Francis Budenz, whose eager lies have
been so helpful to the Justice Department in
its drive against Communists and progres-
sives.

Prosecutor McGohey relied heavily on the
tortuous fabrications of Budenz in his case
against the 11 Communist leaders. Judge
Medina took pains that the jury should
give it great weight. In the opinion of news-
men covering the trial, the testimony of
Budenz was the lever by which the prosecu=
tion pried a guilty verdict from the jury,

It was the more or less unsupported word
of Budenz which brought a jail sentence
for Harold Christoffel, the Milwaukee labor
leader. And during the last couple of years,
few noncitizens have been ordered deported
for their political views without the gloat-
ing participation of Louls Francis Budenz.

Since the freedom and happiness of so
many individuals and the life of certain
democratic institutions depend so heavily on
the word of this creature, his credibility is
a ‘matter of more than passing concern to
the Nation. It is therefore of the greatest
significance that the Senate of the United
States did not regard him as credible or
trustworthy.

Budengz testified April 20 before an open
session and on April 256 before a closed session
of the Tydings subcommittee. At the open
session, with the klieg lights and the cam-
eras spotlighting his garrulous exhibition,
Budeng sald Prof. Owen Lattimore was known
to him as a Communist. At the closed ses--
sion he said something similar about Haldore
Hansen, a writer on Chinese affairs holding
a minor post with the State Department.

The Tydings subcommittee, assigned to
investigate Senator Jor McCarTHY’s charges
that scores of Communists held jobs in the
State Department, listened respectfully to
Budenz. But after they heard his testimony
and compared it with a wealth of material
at their disposal, including copious FBI re-
ports on McCarTHY's victims, they could not
escape the conclusion that Louis Francis was
& sordid liar.

The subcommittee cleared Hansen and
Lattimore. In their report accepted by the
Senate Forelgn Relations Committee and the
Senate, members sald Budenz' testimony left
them “to a degree, in wonderment.”

“We cannot accept Mr. Budenz' hearsay
testimony as controlling,” the report sald in
reference to the Hansen case. (Budenz'
testimony at Foley Square was not only hear=
say; it was mainly his opinions.)

His testimony concerning Professor Latti-
more “was not altogether satisfying,” the
report said.

The Tydings subcommittee was especially
struck by the fact that “even though Budenz
has been reporting for several years to the
FBI on various Communist activities and
personalities,” it was only after the Mc-
CarTHY circus hit town that Budenz climbed
aboard that particular bandwagon. “Only
since this investigation and the publicity
concerning Lattimore therewith has Budensz
given Information to the FBI concerning
Lattimore,” the report commented.

This sudden rush of old memories to
Budenz as a result of which he came up with
the recollection that Lattimore and Hansen
were "Communists” was “necessarily puz-
Eling” to the subcommittee.

Beware of Budenz' yeoman service to the
Fascist drive against progressives, the sub-
committee was anxious that their repudia-
tion of his yarns should not destroy for ail
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time the usefulness of the Justice Depart-
ment's stool pigeon. They therefore wrote
into the report a sort of escape clause for
Louis Francis' “character.”

“We recognize that Budenz has been used
as a witness by the Government in other
cases where his testimony was not hearsay
and was corroborated, Here of course his
testimony is hearsay and corroboration is
lacking. This observation is necessarily not
a reflection upon Mr. Budenz' veracity inas-
much as his testimony related to what he
was told by Communists.”

But this is poor consolation to Louis Fran-
cis and his Justice Department sponsors. The
Senators have chosen not to believe him on
oath. They have, moreover, suggested that
his thirst for the limelight seduced him into
making sensational statements which they,
for partisan reasons, felt compelled to ex-
pose as lies. The crumb they tossed him
could not conceal their contempt for the
professional liar.

The chairman of the subcommittee, Sen-
ator MizLarp TYDINGS, basing himecelf on the
official document, called Senator McCarRTHY
a perjuror, a ‘“fraud and a hoax."” Infer-
entially, Louis Budenz was also condemned
as an accomplice to perjury and fraud.

Meanwhile the perjury and fraud com-
mitted by Budeng in the trials of Commu-
nists and progressives go unpunished. This
sleek little pigeon slips furtively from stoel
to stool while his victims, truly good men
and women, face deportation and prison.

ExHIBIT 3

[From the Appleton (Wis.) Post-Crescent of
July 22, 1950]

So Here Is How IT STANDS

The three Democrats on the Senate com-
mittee investigating the McCarthy charges
have found them to be wholly without foun=
dation.

The two Republicans differed violently
with this conclusion. They characterize the
investigation as “superficial and inconclu-
sive, the atmosphere too often not that of
seeking to ascertain the truth whereas the
committee’'s record is a tangle of loose
threads, of witnesses not subpenaed, of leads
not followed up.”

The people who want to arrive at the cor-
rect conclusion in a matter of this impor=
tance must thread their way through a maze
of closed doors, suddenly secret sessions, and
a Lattery of obvious defamers who tried their
level best to prevent the committee from in-
vestigating the charges by preferring charges
against the Senator himself.

But even the Democrats upon the commit-
tee are forced reluctantly to conclude that
some of those attacked by Senator McCARTHY
were, to quote these Demccrats, “naive and
gullible” and that others were gullty of con=-
duct described as *extremely indiscreet.”

So a man who admittedly gives to a Red
top-secret information and whose voice is re-
corded by the FBI as he tells that Red that
it is a secret, is slapped upon the wrist and
told that he was extremely indiscreet, while
he is returned to his position where he may
commit further indiscretions.

In attempting to get order out of confusion
let us look at some of the presented evidence.

On June 21, Senator TYpINGS asserted “that
& special inquiry by the Federal Bureau of
Investigation had established as false Mr,
McCARTHY'S accusations that the files had
been stripped or raped before being turned
over to the subcommittee.”

A short time thereafter Senator McCARTHY
sent out a photostat of a letter written to
him by the head of the FBI as follows:

“I have recelved your letter dated June
27, 1950, inquiring whether this Bureau has
examined the £1 loyalty flles which the mem-
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bers of the Tydings committee have heen
scrutinizing and whether such an examina-
tion by the FBI has disclosed that the files
are complete and that nothing has been re-
moved therefrom. The Federal Bureau of
Investigation has made no such examination
and therefore is not in a position to make any
statement concerning the completeness or
incompleteness of the State Department
files.”

So much for that Tydings whopper.

Continue along the same road because the
scenery is quite interesting.

Unable to get the Tydings committee to
subpena further witnesses who would testify
that they were directed to strip the records,
Benator McCarTHY sent to the President the
affidavits of four such witnesses, and sup-
plied the press of the country with photo-
static copies of such afiidavits, Three of
such witnesses gave their names. One was a
junior at Georgetown University, another was
an FBI agent, a third was employed in pri-
vate industry, and the fourth still works for
the State Department and said that he would
supply his name only if the President would
assure him that he would not be fired for
telling the truth. No such assurance ever
came from the White House.

Let us see what these four witnesses said
in their afidavits. Quoting from the one
who is still employed by the State Depart-
ment will be sufficient because the state=
ments were much the same, He swore:

“In August 1946, I started working as a
clerk in the State Department * * =* I
‘was assigned to a project with other clerks
on the State Department personnel files. We
all were instructed to remove all derogatory
material from the personnel files and we were
instructed to dispose of these materials. The
derogatory material consisted of letters,
memorandum which reflected on the em-
ployee. I cannot remembsr any specific file
because we all worked on many files. But we
worked on this project from August until
the end of December 1846. All of the de-
rogatory material in the files was destroyed
or thrown away.”

It is more than passing strange that a
committee appointed to investigate charges
refused to even listen to the evidence of
four witnesses, one of them still working for
the State Department, and refused stubborn-
ly to let the pecple of this country have their
evidence,

The people will draw their own conclu-
slons. From Senator McCarTHY they have
received all the evidence he could gather.
This evidence showed that men were em-
ployed to destroy evidence. It also showed
that the Tydings committee willfully falsified
to the country by pretending that the FBI
had gone through records which the FBI
deliberately says it never went through.

Moreover, the Tydings committee acted as
though it always had something to hide.
When it had a piece of evidence that seemed
to refute the MeCarthy charges, it brought it
out in public with a brass band. When it
was time to Inquire why men high in the
State Department gave secret documents by
the hundreds to fellows like Jaffe, the com-
mittee locked the doors and drew the cur=
tains.

We expect that the public conclusions on
this case will not be far out of the way.

[From the Washington Times-Herald of July
19, 1950]
THE RerPoRT NoBoDY BELIEVES
TypinGgs and Co. says there are no Com-
munists in the State Department and there
is no Communist influence in the State De-
partment. These findings would be welcome,
if true. Unfortunately nobody believes them.
We can say with little fear of contradiction
that even the three New Deal Senators who
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offer the country this sugared assurance
don't believe their own statement.

What we had in the congressional ine
vestigation of the Pearl Harbor disaster we
are now given again—a large bucket of white=
wash., What we had when incredible mis=
management was charged to the atomic-
energy committee is tossed back at us
again—denials and evasions., But, mean-
while, four spies in this country and one in
England who were stealing our atomic secrets
for Russia have been arrested.

‘What Mr. Truman called the Alger Hiss
case—a “red herring”—has been served up to
us by the administration once more. The
herring is a little higher now, and Hiss, con-
victed as a perjury spy, is under sentence of
b years and has been disbarred.

We have got precisely what we have come
to expect from every political investigation
by the New Deal—self-exculpation by the
party which has fostered, condoned, and pro-
tected betrayals of the national interest and
public trust such as this country has never
before knows.

What else could we expect? This is the
party of lies. It is the party of Roosevelt,
telling America’s fathers and mothers “again
and again and again” that, on no account,
would their sons be sent into a war he was
then plotting.

It is the party of Truman, the product of
the Pendergast machine in Eansas City,
where, when 71 henchmen faced the peni-
tentiary for stealing the primary election in
1946, the simple solution presenting itself
was to blow the courthouse safe and steal the
fraudulent ballots providing the evidence.

Tiuman is the man who only 2 years ago
said of Stalin, “I like old Joe, Joe is a decent
fellow.” If the Loss Communist is a decent
fellow, then who is to say that lesser, non-
Russian Communists are also not decent
fellows?

Certainly the New Deal Senators who were
commissioned to investigate Senator Josern
R. McCarTHY'S charges of Communist in-
filtration of the administration found no-
body who did not measure up to their stand-
ards for being a decent fellow. But why not?
Look at the Senators:

Mirrarp TyDINGs, of Maryland, New Dealer,
was the original sponsor of the present Sec-
retary of State, Dean Acheson, when the
latter was presented as nominee for under-
secretary of the Treasury in 1933. TypiNGs
conceded at the time that he had initiated
the move to put Acheson in the job. To
statements that Acheson’s law firm had ex-
tensive Wall Street connections, T¥DINGS re-
plied that Acheson had also represented Rus-
sia in American courts and accepted Mos-
cow’s fees, INow, as Secretary of State, Ache-
son presides over Truman's world-wide anti-
Communist crusade.

TypINGS also happens to be the son-in-law
of Jozeph E. Davies, Roosevelt's Russophile
ambassador to Russia, whose book Mis-
sion to Moscow, was a flagrant piece of pro-
Soviet propaganda. By another curious coin-
cidence, Seth Richardson, chairman of the
President’'s loyalty review board, through
which there filtered all of the curious char-
acters Senator McCArTHY has called security
risks, is a law partner of Davies. And
TyYpINGs was appointed chairman by the New
Dealers to investigate the whole mess.

THEODORE F. GREEN, New Deal Senator from
Rhode Island, is 83 years old and is chiefiy
distinguished as the one-time little Hitler
of the tiny New England State. In January
2, 1935, even before being sworn in for his
second term as governor, GREEN, in the space
of less than two hours, engineered a coup
unique in the history of American govern-
ment.

He ousted the five Republicans composing
the existing State supreme court and re-
placed them with a Democratic majority.
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He killed 80 State boards and commissions
manned by Republicans. He restored to
himself powers long since taken from the
governorship.

All of this Benator GrEEN accomplished
by unseating elected Republican State sen-
ators on the basis of a quick recount by two
of his henchmen, thus converting a Demo=
cratic Senate minority into a majority.

GREEN’s lleutenant governor, Robert E,
Guinn, his chief agent in this bloodless revo=
lution, succeeded GrREEN when the latter be-
came a Senator. Quinn is chiefly remem-
bered for using the State militia to shut
down the Narrangansett race track in order
ic put » political enemy out of business.

The third New Dealer on the TybpINGs
whitewash majority is BRIEN McMAHON, an
old hand at sweeping New Deal dirt under
the rug.

McMaHON for years was one of the offi-
cials of the New Deal Department of Justice,
the agency charged with exposing and pros-
ecuting subversives. If the justice of Sena-
tor McCarTHY's assertion that the State De-
partment was loaded with protected Coms=
munists and fellow travelers were admitted,
McMamoN would have been in the position of
exposing the culpability of the Department
he so long served, and furthermore, his own
dereliction as chief of its criminal division.

As chairman of the Joint Congressional
Committee on Atomic Energy, Mr. McMAHON
previously had bent all of his efforts toward
proving that the Atomic Energy Commission
had properly safeguarded the secrets of the
atom bomb. Only later did the arrest of
members of the Soviet atomic spy ring
demonstrate the spuriousness of the white«
wash applied to the charges of Senator
EourgE HICKENLOOPER that the atomic secret
had not been guarded.

These three—TyYpINGS, GrEEN and Mc-
Manon—abruptly voted to stop the Mec-
Carthy investigation when the war in Korea
afiorded a convenient diversion. They hur-
ried to completion the report now announced,
clearing every single suspect. They did not
permit their two Republican committee col-
leagues, Senators HICKENLOOPER and HENRY
Caeor Lopeg, to inspect their report.

They departed from the rules of the Senate
by releasing the report to the press before
they even tendered it to the full Senate For-
eign Relation Committee, in whose name
they acted as & subcommittee. Senator CoN=-
NALLY, the New Deal chairman of that com=
mittee, imped forward with a summons for
the committee to meet and receive the report
24 hours after it had been published in the
Nation’s press.

Lopge and HICKENLOOPER Would have none
of TypiNGs’ phony clearance. International=-
ist and supporter of the administration’s for-
elgn policy though he is, LonGe found the
whole proceeding too much for a sensitive
stomach. In a separate statement, he as-
serted:

“The investigation must be set down as su-
perficial and inconclusive. The proceedings
often lacked impartiality; the atmosphere
was too often not that of seeking to ascer-
taln the truth. The subcommittee’s record
is a tangle of loose threads, of witnesses who
were not subpenaed, of leads which were not
followedup * * * this business will never
end, clearly or otherwise, if the practice of
having the majority party investigate the
majority continues to hold sway.”

The pretext of the Tydings New Dealers for
giving clearance to all of the men and women
whom Senator McCarTHY had dubbed
Stalin’s little helpers was that the State
Department loyalty files which the subcom-
mittee, after months of Presidential ob-
struction, was finally permitted to inspect
showed “nothing derogatory.”

Senator McCarTHY had antielpated this
weak defense. He had produced, in advance
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of the release of the Tydings report, state-
ments from one present and three former
employees of the State Department that in
1946 the administration had a team of eight
persons working for 5 months to weed every-
thing from the files which was derogatory or
incriminating.

A deadline was set for this task: It had to
be completed before the democratic con-
gressional majority was replaced by a Repub=
lican majority elected to the Eightieth Con-
gress. State Department officials were even
permitted to strip their personal files, so that
the men who were defendants were able to
destroy the evidence against themselves.

So, all provision having been made, and a
rigged investigation undertaken for the pur-
pose of ratifying a predetermined judgment,
the Nation is now told by the New Deal that
Prof. Owen Lattimore, the New Deal pilot of
America's policy in the Orlent, was never of
service to Russia. The public is informed
that Dr. Phillp Jessup, ambassador-at-large,
who was knee deep in Communists in all of
his years with the Institute of Pacific Rela-
tions, is neither a knave nor a dupe, as Mr.
McCarTHY called him, ;

The people are told that John Stewart
Bervice, State Department far eastern ex-
pert, cleared no less than six times by the
New Deal Loyalty Boards (would a man
whose loyalty was unquestioned have to make
as many farewell appearances as Sarah Bern-
hardt?) may have been indiscreet in his deal=
ings with Communists, but that is all.

And the Nation is also told that there was
no fix in the case of the six persons arrested
for wartime espionage in the theft of 1,700
secret Government documents which found
their way to the offices of of the pro-Soviet
magazine Amerasla.

In fact, by assurance of Typincs and his
New Deal friends, the people need not feel
disturbed about anything, and least of all
about Communist manipulation of New Deal
policy. The three Senators thus have made
themselves a part of the Communist con-
spiracy at a time when it is obvious that our
weakness in Korea was made known to the
Communists of the Kremlin, and when it is
certain that that weakness was promoted
within the administration.

The American people now have a simple
criterion for determining Communist in-
fluence in this country. It will be evidenced
fully by counting up those who support the
Tydings report.

[Trom the Shreveport Times of July 19, 1850]
GrEEN LIGHTS FOR THE REDS

The thoroughly absurd report by the ma-
jority of the Tydings committee investigat-
ing Reds in the State Department is a green
light to further and future activities of
fellow travelers and their friends in under-
mining America and Americanism right in-
slde our own Government., The report
would be the biggest laugh of the century
but for the fact that a lot of green kids,
some of them teen-agers, are dying in Eorea
with their faces in the mud—and some-
times with their hands tied behind them.
It was blindness of the type displayed by
the Tydings group—inside the State Depart-
ment and outside it—which laid the founda-
tlon for the international fumbling of the
Truman administration that brought on the
Eorean situation. It is the Tydings group
that now says that revelations of those sub-
versives and blindness to them in the State
Department and outside it are fraud and
hoax. And as long as we have such as the
Tydings group to clear the disloyalties, the
traitors, the fifth columnists, and the nit-
wits who don't know what they are doing,
Just so long will we have those subversives
and Commies and leftles and disloyallsts
goawing at the vitals of the Americanism
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bulilt and fostered through the decades and
now facing destruction through those who
should be its foremost supporters.

However, there is nothing surpriging in this
action of the Tydings majority of the in-
vestigating committee.

Hasn't it been clear from the beginning
that the majority had just one objective—to
clear everybody with a tinge from light pink
to deep red and to smear Senator MCCARTHY,
who forced the inquiry?

Didn't President Truman call all such in-
quiries “red herrings"—particularly the
earller investigation into Alger Hiss, Roose-
velt confidential adviser, which finally headed
Hiss and others toward penitentiaries?
Didn't President Truman personally say he
would do everything possible to disprove the
McCarthy charges—to'clear the accused?

Didn't President Truman personally bar
essential files and evidence from the com-
mittee?

Didn't the President and his subordinates
open some files only after it was known
that they had been looted of all important
material?

Didn’t the Washington administration try
to put the hush-hush on the fact that some
200 perverts had been found In the State
Department and finally fired?

And did agencies of this same Washington
administration then rehire some of the per-
verts previously fired?

And isn’t it a known fact that such per-
version is the strongest and one of the most
used forms of blackmall by enemy agents
seeking secret information from within Goy-
ernment departments?

Didn’t the Washington administration try
to cover up the whole Amerasia case with an
early Saturday morning court hearing in
which United States attorneys acted virtually
as defense counsel for those pleading guilty
to possession of stolen secret State Depart-
ment documents?

And wasn't the investigation that might
have convicted others in the same case mys=
teriously hushed and blocked?

The questions could be carried on indefi-
nitely, The answer to each and every one of
them is, “Yes!"

As Senator McCARTHY sald of the report:

“The most loyal stooges of the Eremlin
could not have done a better jJob of giving
a clean bill of health to Stalin’s fifth column
in this country.”

Get out your medals, Mr. Stalin; there are
some fellows in Washington who seems to
deserve them.,

Perhaps, also, attention of the “clear every-
body” boys in Washington might be called
to this Washington news dispatch, which
came over the Assoclated Press wires along
with the story of the Tydings clearance re-
port and was published, with it, on page 1
of most newspapers:

“WASHINGTON, July 17—The FBI Monday
arrested a fourth American in connection
with the leak of United States atom bomb
secrets to the Russians.

“FBI Director J. Edgar Hoover said that
Julius Rosenberg, 32, operator of an engineer-
ing plant In New York City and a former
member of the Army Signal Corps, had been
taken into custody in New York on a charge
of conspiracy to commit espionage.

“Hoover described Rosenberg as ‘another
important link in the Soviet esplonage ap-
paratus.’

“During the last 2 months the FBI took
into custody Harry Gold, Philadelphia bio-
chemist, Alfred Dean Slack, Syracuse, N. Y.,
scientist and David Greenglass, former United
States Army sergeant, on similar chargcs.
Greenglass 1s also from New York City.

“Each is charged with feeding top secrets
on American defense to the Russians in war-
time—a charge carrying the possible death
penalty.”
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Yes, “each Is charged with feeding top
secrets on American defense to the Rus-
glans * * ¥

And where and how did they get those
top defense secrets, theft of which may be
directly or indirectly responsible in part for
green kids dying in Korea? Why, through
conditions exposed in the State Department
ard elsewhere by McCarTHY and others—
revelation oi which is termed by the Tydings
report as “gigantic in its fraud and deep in its
deceit.”

A SHAMEFUL PERFORMANCE

The Tydings committee’s majority report
on the McCarthy charges of Communist in-
fluence in the State Department is probably
the most disgracefully partisan document
ever to emanate from the Congress of the
United States.

As a public paper prepared in parlcus
times, it verges upon disloyalty.

As such, it goes beyond the obvious objec-
tive of whitewashing the New Deal's calami-
tous foreign policy.

The inquiry on which the report was based
was a staged and superficial travesty of in-
vestigative procedure.

For the committee made no real investi-
gation,

It clamped a New Deal Maxim silencer on
the junior counsel representing the Repub-
lican minority.

It was friendly to the New Deal witnesses;
it was palpably hostile to the McCarthy wit-
nesses; and it permitted no proper cross-
examinations.

The majority prepared its report without
consulting the minority members.

And, as Senator Lopce has sald, 1t totally’

ignored its actual mandate from the Senate,
which was & broad directive covering the
whole guestion of disloyalty.

The sordidly political nature of the Tyd-
ings-Green-McMahon report is self-evident.

It made Senator McCarTHY—rather than
the offenders in the notorious Amerasia lar=
cenies, and the pro-Communist policy mak-
ers in the State Department—the apparent
culprit.

In a front-page dispatch from Washington
the New York Times said of the three Demo-
crats:

“They attacked Mr. McCarTHY, & Wiscon-
sin Republican, in terms of harshness rarely
used in the Senate's history.

“They accused him of consclous falsehood
and of serving the interests of the Commu-
nists by raising baseless suspicions among
the people of the country.

“They cleared every person who had been
accused by Senator McCARTHY."”

No wonder, as the Times also reported,
the two Republican members declined to
sign the report.

Neither is the New Deal's clearance of ac-
cused persons free from doubt and suspicion.

One of those accused was Owen Lattimore,
who advocated our desertion of Nationalist
China and our surrender of Korea to com-
munism.

Respecting him, the New Deal report says:

“HEven the testimony of Louis F. Budenz,
if given the fullest weight and import, could
establish no more than that the Commu-
nists used Lattimore to project a propaganda
line anent China.”

But what else was the Tydings committee
appointed to establish?”

For the record shows that Lattimore—by
implication at least a Communist tool—
for years was an influential State Depart-
ment adviser,

[From the Dallas Morning News of
July 19, 1950]

WHITEWASH, PrrcH IN ODD MIXTURE

The Senate's Foreign Relations Subcom-
mittee set up to investigate the charges made

CONGRESSIONAL RECORD—SENATE

by Senator McCarTHY has brought in a ma-
jority report that is certaln to be confusing
to the average citizen, There is no concur-
rence from the membership of the minority
hostile party. Perusal of the full text shows
clearly the reason for that. The minority
could hardly lend their approval to the mix-
ture of whitewash and pitch diccernible in
the welter of words that lead up to the six
sensible recommendations which the com-
mittee makes in finality,

As to these, there can be little disagree-
ment in principle, but Senator Lobce has a
sounder nongolitical proposal for the make-
up of a nonpartisan group for an over-all
investigation than the majority could stom-
ach. There will be hearty accord with the
view that there must be some brake on the
power of Members of the two Houses to
slander individuals under the cloak of con-
gressional immunity, and there can be no
logical objection to a demand for more or=-
derly conduct of hearings, for greater infor=-
mation on the operations of the State De-
partment, and for improved system in pro-
tecting the security of classified documents,

Unfortunately the subcommittee majority
has operated in an atmosphere of partisan
spleen on both sides. The majority notes
bitterly that “it has been subject to an or-
ganized campaign of unwarranted and unfair
villification without parallel in the history
of congressional investigations.” If so, it
has equared itself amply with Senator Mc-
CarTHY by handing him the le direct. In-
deed if the full Senate shares the subcom-
mittee view, it would not be surprising to
see a test made in impeachment proceed-
ings. Few men have been as severely casti-
gated by their colleagues in an official report.

Certainly the report does not answer all
questions. On July 12, McCarTHY filed with
the President a complaint supported by pho=
tostals that the majority is also guilty of
misstatements. A letter from J. Edgar
Hoover asserts that the FBI has never been
asked to investigate State Department per-
sonnel files to assure their being intact and
three affidavits are made in which afiants as-
sert that they were hired specifically in 1946
to remove all “derogatory material” from
these personnel files.

The majority concede that the controversy
has aroused public distrust and they want
a body in the nature of the Hoover Com=-
mission to make a complete investigation,
but the personnel would be named by the
President, the Vice President (as President
of the Senate), and the Speaker of the
House, all Truman Democrats, good and true,
Senator LopGe urges an eight-man commis=-
sion, with reasonable safeguards against
party domination.

There is only one clear and unchallenge=
able conclusion from the present report—
there is a Democratic majority on the sub-
committee.

[From the St. Louis Globe-Demoerat of July
19, 1950]
CONVENIENT WHITEWASH

The spectacular developments in Korea,
which prompted the President to move dra-
matically to halt Communist aggression,
have provided just what the Democrats need=
ed to get out from under Senator McCar-
THY's charges of Communlsts in Govern-
ment. It was an “out” which they did not
ignore for excellent political reasons, and
they have made it formal by issuing a 350,-
000-word report on the findings of the Senate
inquiry committee, headed by Senator
TYDINGS,

The majority report, that, s the Democrat
report, labeled the McCARTHY charges as a
“fraud and a hoax,” a “nefarlous campaign
of half-truths and untruths.” Not one basic
accusation was proved. Nothing question-
able about the Amerasia case. A clean bill
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of health for Lattimore, Jessup, Bervice,
and Hanson. The administration in every
aspect is clean as the proverbial hound's
tooth. In short, McCarTHY cooked up the-
whole deal with nothing, absolutely nothing
to support him,

Senator Lopce filed a minority report in
which he agreed that the McCarTHY charges
were “superficial and inconclusive'—as they
were permitted to be explored. Senator
HicKENLOOPER agreed in general with Lobge,
but may have more to say later.

Despite the mountain of whitewash poured
on the inquiry by the Demccrats, we belleve
the public does not regard the MeCarthy
charges as groundless. Agreed, he did not
develop them properly, he went into court
inadequately prepared to prove his case, he
swung aimlessly at times and his misses were
Just what the administration needed to ex-
ploit the utter falsity of his accusations.

For political reasons, the Democrats, in-
cluding the President, placed every obstacle
in McCARTHY'S path. At no time did he re=-
ceive even a semblance of cooperation from
the administration. The Senate inquiry
committee was flagrantly biased. And his
fellow Republicans timidly stood on the side-
line and waited to see what would happen.
If he made good, “we did it.” If he failed,
*“he was on his own.” This was a cowardly
a;tj!tude and the Democrats made the most
of it.

Now comes the Korean police action, a
dramatic challenge of communism by the
President. With the Nation committed to
back the President at every step, with mobili-
zation for war staring us in the face, now is
no time to expend our energies looking for
past derelictions, which the Democrats say
never existed. So, in the shadow of Korea,
the Democrats brand McCARTHY as a whole=-
sale liar and declare his crusade ended.

If McCarTHY has succeeded in scaring the
President and his advisers into cleaning
house, into getting rid of suspected subver-
sives, into checking thoroughly into the
loyalty of government personnel, his labors
have not been in vain. And we believe he
did just that. Perhaps 'tis well thet the in-
quiry close its books now. But around those
books is an aroma of red herrings that even
Korea cannot dissipate. And now as ever
before it is necessary to make certain that the
Communist fifth column, in or out of Gov=
ernment, is under constant surveillance.
The termites bear watching.

[From the Cincinnati Enquirer of July 21,
1950]
WHITEWASH oF RED CHARGES

The report of the Senate subcommittee
which “reviewed” the charges of Senator
JoserE R. McCARTHY was almost precisely
what might have been expected. The Dem-
ocratic majority of the committee devoted
a great many thousands of words to an attack
upon the Wisconsin Republican, without
glving evidence of more than a cursory exam-
ination of his charges. Both of the minority
members of the committee, Senator HENRY
Casor LODGE, Jr., of Massachusetts and Sena-~
tor BourkE B. HICKENLOOFER of Iowa, declined
to sign the report, and Senator Lonce issued
one of his own, asserting that the commit-
tee’s investigation had been “superficial.”

Amid all the garish language of the major-
ity report, here was little or nothing of con-
crete value in determining the validity of
Senator McCarTHY's attack upon alleged
Communist infiltration of the State Depart-
ment, Even the stanch supporters of the
administration who insisted that Senator
McCarTHY discredited himself will be com-
pelled to agree that the majority of the com-
mittee likewise tended to discredit them-
selves as impartial arbiters of his charges.
During the progress of the hearings there was
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at least one notable incident in which Chair<
man MmrArp TYDINGS betrayed remarkable
prejudice in favor of those nominally under
investigation. We use the phrase “nomi-
nally under investigation" because, in the
case of Prof. Owen Lattimore, Chalrman
TypiNGs delivered a personal and virtually on
the-spot “vindication” of the Johns Hopkins
University adviser on our far eastern policy.

In their comments on the Amerasia case, as
in their remarks on the McCarthy charges,
SBenator Typines and his Democratic associ=
ates almost impel the use of the word “white-
wash.” The public is left knowing scarcely
what to believe about either matter. What-
ever basis there may have been for the Mc-
Carthy allegations, he was given no help
whatever by the committee in arriving at
their truth or falsity. The subcommittee, at
best, defied him to try to prove something.
Had its conduct been a little more judicial—
or investigative—the impact of its denial of
all of his assertions would have been a great
deal more forceful,

Indeed, the rhetorical fury of the commit=-
tee's counterattack was not very persuasive,
It will serve only to recall to most people that
this is a congressional election year, and that,
whether innocently or otherwise, the Asiatic
phase of our foreign policy has reflected terri=
ble discredit upon the administration's State
Department.

There’s a line in Shakespeare which might
apply to the committee’'s majority report:
“The lady doth protest too muchl!”

[From the Wheeling Intelligencer of July 19,
1950]

BUCEETS OoF WHITEWASH

Senators Mmrarp E. TYDINGS, of Maryland,
Taeopore F. GrREEN, of Rhode Island, and
Brien McMaHoON, of Connecticut—all Demo-
crats—have surely laid the whitewash on
with a lavish hand in an effort, political in
intent and design, to escape from the very
serious charges made against the United
States State Department by Senator Joserr
R. McCaArtHY, of Wisconsin. They poured
on tha whitewash by the bucketfuls in the
850,000-word majority report they have just
issued. It was expected, pe-haps all that
could be expected, in a campaign year, but
the report, we believe, will someday torment
its authors, The minority report, by the two
Republican Senators of the investigative
committee, is yet to be brought in.

Senator McCarTHY fought his battle al-
most single-handed against terrific odds. As
on other occasions when his opponents sought
to shout him down, to smear him, and to
put every conceivable roadblock in his path-
way, the fates seemed to have conspired to
assist Senator McCarTHY. On the very day
the report of the majority whitewashers was

ublished, the FEI arrested still another al-

eged link in the Soviet esplonage group
whereby United States atomic secrets were
transmitted to Moscow, And this latest ac-
cused person is described as a former asso-
clate engineering luspector of the United
Btates Army Signal Corps who was removed
because of information indicating Commu-
nist Party membership.
/ One of the most senseless and dublous
steps ever taken by any Government was the
admission of Communists into the Armed
Forces of the United States when we were
gupposedly having a honeymoon as the pal
of that ruthless and cynical world conspir=
ator, Josef Stalin.
} Senator Typings and his Democratic com-
mittee associates can put the whitewash on
thicker and thicker, but it is doubtful if
they will deceive the thinking people of the
United States.
|1~ Acheson, Lattimore, and Jessup are still
mistrusted by many millions of American
citizens, and the time will come, we are con=
vinced, when Senator McCarTHY will be fully
¥indicated.
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[From the Illinois State Journal of July 21,
1950]
THE WHITEWASH

True to their tinged colors, subservient to
orders from higher up, Senators TypINGs,
GreEN, and McMaHoN, all abject New Dealers,
have brought in what purports to be their
majority report of the subcommittee as-
signed to probe communism in Government,
It absolves everyone whom Senator McCaRr=
THY, the fighting Wisconsin Republican,
wanted truly investigated. But it goes fur=-
ther. It is a signal to Reds, both foreign and
domestic, that they may work to undermine
the American Republic without fear of mo-
lestation from the Truman regime. More-
over, it stands as a practical endorsement of
the Communist fifth column in America, in
everything it has done and may do.

Minority members of the subcommittee are
Senators LopGe and HICKENLOOPER, both Re-
publicans, Neither of these two had been
allowed to read the Tydings report before it
was made public, but Lopee, who often slants
New Deal-wise in his voting, issued findings
sharply differing from the three New Dealers’
views. BSignificantly, LobGe asserted that the
whole alleged probe was superficial and in-
conclusive, that the atmosphere too often
was not that of seeking the truth and fur=-
ther that the subcommittee’s record is a
tangle of loose threads, of witnesses not sub-
penaed, of leads not followed up. In a gen=
tlemanly way, Lopee was saying that the
whole performance was a fraud. Senator
McCarTHY Was quick to analyze the report as
a green light to the Red fifth column in the
United States. Senator HiICKENLOOPER with-
held comment immediately, until he could
study the Typmncs whitewash.

In language both intemperate and unpatri-
otic, the report makes a personal issue of
McCaeTHY, whose charges, TYDINGS says, are
an organized campaign of vilificatlon and
abuse.

Tyoincs glossed over the testimony of
Louis F. Budenz as hearsay, despite the fact
that Budengz, the reformed Communist, was
telling the subcommittee of his personal
contacts and knowledge. He blocked off
every effort McCarTHY made to produce full
and undeleted Government files, on which to
prove points which McCARTHY knew had sub-
stance. In short, not an effort was spared to
make the investigation a fake and a fraud.

The American public now knows beyond
every shadow of doubt the subversive at-
mosphere in which official Washington
thrives. It has been asking, since American
boys began to bleed and die in Korea, where
the billions are that Communists have helped
to squander. The public is aware that J.
Edgar Hoover, chief of the FBI, only a few
days ago warned that the menace of the
Communist underground in- the United
Btates is the most threatening in American
history. The public now will know that Tru=-
man’s whole concept is to coddle the Com-
munist vote in this eountry, and the country
be damned. In this, he is joined by TyninGs,
Lucas, and every other pawn of the dawning
socialism,

The Tydings outfit, for the moment, has
gotten away with its whitewash. BShortly,
Americans will rub their eyes and begin to
look Washington in the face. When they
do, they are going to ask questions. They
will want to know why American boys have
been sent to their deaths by Truman against
Communists in Korea, while Truman’s con-
gressional whelps throw arms of safety and
preference around Communists' shoulders at
home. They will want to know whether, with
thirteen to fourteen billions of tax dollars
spent every year for defense, Communist in-
fluence has directed that most of this money
be squandered or, more likely, that it be
directed into foreign channels helpful to the
Kremlin. They want to know why, with all
the braying from every department head in
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Washington, our boys were sent into battle
stations in Eorea without a chance.

The Tydings performance may be rated,
for a few hours, as a political triumph. Long
before November rolls around, it will have
served the purpose of bringing out the Tru-
man administration’s true color. The hue
is red. $

AMERASIA, TOO

The Tydings triumvirate wasn't content
with calling Senator McCARTHY eVery name
that reasonable etiquette would permit. It
cleared everybody connected with the foul
Amerasia scandal of § years ago, as well.

That case broke in June 1945, when FEI
agents arrested Philip J. Jaffe, editor of the
pro-Russian magazine, Amerasia, and found
hundreds of secret and confidential Gov-
ernment documents. Five others landed in
the FEI net, two of them State Department
officials. Jaffe, whose Communist afiiliations
were well known, made a deal with the De-
partment of Justice, in consequence of which
he got off with a light fine. Then the inci-
dent was hushed up, and the traitors in-
volved continued to operate as usual, except
that the magazine was discontinued. It
had been only a cover-up for the real busi-
ness of stealing and transmitting top Gov-
ernment secrets to Russia. anyway.

The Tydings outfit concedes that the doc-
uments found in the Amerasia office were
there illegally. But as for Jaffe’s having
“fixed” the token fine that was assessed
against him, Tydings the protector throws
up his hands in horror. Perish the thought!

Senator Lopge scored the Jaffe deal. “It is
shocking that the Government should have
made any deal at all with this man,” Lobee
averred. It was not only shocking, it was
unnecessary. The FEI caught Jaffe and his
Amerasia group red-handed. The stolen
documents were there. Many of them bore
upon highly confidential American defense
plans,

Either the Amerasia case was “fixed” by
the Government authorities then in charge,
or it was glossed over because the adminis-
tration was unwilling to offend Stalin and
his Communists. In either event, the course
was that of traltors.

No Moop To FoRgET

It ain’'t so, says the Typincs committee,
Benator McCarTHY'S Indictment of the State
Department is “a fraud and a hoax.” There
is no evidence, absolutely none, to support
the charges against Far Eastern Expert Owen
Lattimore, Career Diplomat John 8. Service,
Ambassador Philip C, Jessup, or others
named.

Strewn through the 350,000 words of the
Tyoimncs committee majority report are some
mighty bitter phrases.

Senator McCarTHY, the report avers, has
been guilty of possibly “the most nefarious
campalgn of untruth” in American history.
He has resorted to “gossip, distortion, hear-
say and dellberate untruth.” He has used
the technique of the "‘big lie,” in the Hitler-
Stalin manner.

Furthermore:

There was nothing wrong with the way
the Amerasia case was handled. No “agency
of our Government" was derelict in any way.
The fact that hundreds of secret papers be-
longing to the State Department were found
in the offices of this pro-Communist maga-
gine didn’t mean anything,

Better forget the whole thing, and con-
centrate on the pleasant task of Jor
McCarTHY., That appears to be the view of
the majority members of the Typincs Com-
mittee.

The minority rebuttal is offered by Sen-
ator Lopee of Madssachusetts, a left- Re-
publican of internationalist leanings. If he
had any preconceived opinions when the in-
vestigation began, it is fair to presume that
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they were favorable to the State Department
and hostile to Senator McCARTHY.

The Massachusetts Senator was saddened
by the whole proceedings. In his report he
agrees with the majority that McCarTHY did
not prove his case. But he adds that the
committee made no honest attempt to search
for the truth.

The investigation, says Senator LoDGE,
“must be set down as superficial and incon-
clusive * * * a tangle of loose threads
and leads which were never followed up.”

In plainer words—a whitewash.

Senator Lopge particularly criticizes the
committee for its “incomplete investigation”
of the testimony of former Communist Lead-
er Louis Budenz. The truth is there was no
investigation whatever. Mr. Budenz, who has
been the Government's key witness in recent
Communist cases, charged that Owen Latti-
more had been a Communist—and the com-
mittee yawned and did nothing further about
it except to listen to Mr. Lattimore's denial,

As for the Amerasia case, says Senator
LobgE, it was handled “in what appears to be
a timid, almost apologetic manner.”

What is the public to conclude from all
this?

We think the argument over whether Owen
Lattimore, or any other individual, ever car-
ried a Red card saying “I any a Communist™
is pointless, and will never be settled.

The important thing is not what men carry
in their pockets, but what they carry in their
heads.

Lattimore, Service, Jessup, and Dean Ache-
son—he is always in the background—were
key members of the State Department clique
which decided far-eastern policy. Without
exception, until the Korean war started, they
followed the Communist line,

This is their record:

At Potsdam, with neophyte President Tru-
man, they surrendered Sakhalin, the Kuriles,
Manchuria, and huge stores of Japanese arms,
to the Communists. After Potsdam they ex-
pertly cut the throat of Chiang Kal-shek, first
with ceaseless propaganda about the “cor-
ruption” of his regime, and second, with de-
mands that he form a coalition with the Reds
(as was done in Czechoslovakia, Poland, ete.).
After the Reds had efected Chiang from
Asia this same preclous crew bleated that
Korea was “indefensible” and that Uncle Sam
should never, never “interfere” in Formosa.

Those made-in-Moscow policies led directly
to the trdgedy now taking place in Korea.
Young Americans are giving their lives in a
desperate attempt to hold a line which the
State Department for years tried and
schemed to surrender.

Were the authors of these Red-leaning
policles Communists? Or fellow travelers?
Or merely Communist dupes?

What does it matter? Enowingly or not,
they played Stalin’s game. The time has
come to kick them out and, for a change, get
some leaders in Washington who will play
America's game.

The Tydings committee apparently believes
that if it crled “Fraud!” and *“Hoax!" loudly
enough at Senatcr McCARTHY, people will
forget the betrayal of American interests in
Asia by the Acheson-Lattimore, Service-Jes-
sup axis.

If so0, we think the Tydings committee is
wrong. We think the people, sorrowfully
watching events in Korea, are in no mood to
forget.

[From the Arizona Daily Star of July 18,
950]
OWEN LATTIMORE, SELF-REVEALED

During the past s¢veral months the name
oi Owen Lattimore has been featured in
the news as a No. 1 Communist in the De-
partment of State as a result of the charges
made by Senator McCarTHY. Nothing defi-
nite to support the charges has been pre-
sented. Btill many people have doubts, be-

CONGRESSIONAL RECORD—SENATE

cause they can remember low a similar sit-
uation developed after Alger Hiss first ap-
peared in the news.

From the beginning the Star has said that,
although Mr. Lattimore appeared to be sym-
pathetic to numerous policies that favored
the Soviet Union, it did not believe that he
was a party member. Recently as a result
oi developments in Korea, passages from Mr,
Lattimore's book, the Situation in Asia,
published in 1949 have received notice. One
on the situation in Eorea 1s particularly per-
tinent. It reads as follows:

“The Russians organized a national army
(in North Korea) grounding it on peasants
who had land to defend and Industrial
workers who considered the new government
their own, since it had been based on pro-
tection of their rights. The army was
equipped with Russian, not captured Japa-
nese, material.

“In South Korea the Americans organized,
not a national army, but a constabulary, the
backbone of which consists of men who
served in the police under the Japanese—
the most hated of al! who collaborated with
the Japanese. * * * Various enterprises
have been nationalized, but have bheen
staffed with personnel in political favor,
whose outlook is not one of serving the
state but of building individual property for
themselves and eventually converting public
into private property. * * * The army
cannot be trusted to fight; the people do not
trust the government; the government can-
not be depended on, and does not depend
on itself; it appeals for continued American
occupation and protection.

“If there is to be a civil war * * =
North Korea would be able to overrun South
Eorea without Russian help, unless stopped
by American combat troops.’”

Those are prophetic words, but they are
also revealing ones. They reveal Lattimore
as one who thinks closely in sympathy with
the Communist Party line, and as one who
resorts to typical Communist propaganda
tricks.

Let it be noted that he has only great
praise and good to say for Communist Korea,
and only biting scorn for the democracy of
South Korea. Nowhere does he point out that
North Korea is a cruel, efficient, Communist
police state and that South Korea, as a new
democracy, would be bound to show the
usual weaknesses of a democracy.

He says that the North army was recruited
from “peasants * * * and industrial
workers who considered the new government
their own, since 1t had been based on protec-
tion of their rights.” Just to the contrary,
he ridicules the South as an army recruited
from the former Japanese constabulary.

How does he know so well that soldiers of
the North feel the way he says they do?
How does he know that the government of
the North is protecting their rights? How
does he imply that the Government of the
South is not also protecting the rights of
its soldiers and people? How can he say
truthfully that the army of the South was
a former Japanese constabulary, when its
members were volunteers, 96,000 of them?
Why does he present such a prejudiced pic-
ture of the South army and such a glowing
one of the North?

He says not a word about how in the South
all Japanese land holdings and all big estates
had been divided among the actual tillers
of the soil, and that productivity in agricul-
ture and industry were increasing rapidly.
He says not a word about how in the South
men were free to criticize, free to choose
their representatives to a national assembly
and not limited to a one-party ticket, He
says not a word about the thousands of
refugees who escaped from the North, how
the United Nations Commission was not free
to inspect the North but could go anywhere
in Bouth EKorea.
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Mr. Lattimore falls into regular Commu-
nist lingo when he writes about the partial
nationalization of industries in the South.
He says they “have been staffed with per-
sonnel in political favor, whose outlook is
not one of serving the state but of building
individual property for themselves and even=
tually converting public into private prop=
erty.”

The implications of that stdtement are that
industry must be public property. People
must serve the state. That is a demand that
Stalin, Hitler and Mussolini always made,
Private property is wrong, as is a free so-
ciety, Lattimore has not a word to say about
how everything that was to be done in South
Korea was being done under the supervision
of American advisers.

Lattimore’s words about the fighting quali-
ties of the two armies sound prophetic, but
he fails to inform that the Russians had no
scruples about furnishing their satellite with
modern tanks, plenty of good artillery and
modern aviation. He ignores completely that
we denled such weapons to the South Ko-
reans, because they might be considered
*“offensive.”

Today we are seeing that not even Ameri-
can soldiers can stop tanks and planes with
rifles and machine guns.

Why did Lattimore fail, as a scholar, to
present such facts?

He says not a word about how the South
Koreans were forbidden to call for the uni-
fication of their country, but the North Ko-
reans could. In the name of democracy we
Americans denied the South the right to
make that appeal that beats in the breast
of every Korean.

In the past the Star has defended Mr,
Lattimore. It now, as a result of what he
writes in his book, distrusts him. He is no
longer entitled to respect as a man of intel-
lectual integrity. He has no business being
a confidential adviser to our Government.

[From the Indianapolis Times of June 30,
1950]

SMELLIER AND SMELLIER

Senator Typines, McMaHoN, and GREEN
are trying to get away with a fast one.

Apparently they think it's smart Demo-
cratic politics to close up the Amerasia inves=
tigation in a hurry while public attention
is on the awesome developments of the Ko-
rean war.

By a vote of 3 to 2 they have overridden
Republican committeemen, Senators Lobce
and HICKENLOOPER, and ordered the commit-
tee staff to draft what they call an “interim
report”—though it is obvious that Senators
TypINGs, McMABHON, and GREEN do not intend
to call any more witnesses or uncover any
more unsavory facts in the Amerasia mess,

Senators LopGe and HICKENLOOPER have a
right to be indignant, as they are. They
have a right to denounce the committee ma-
jority’s outrageous steamroller tactics from
the Senate floor, as we trust they will.

From the start of this sorry imitation of
an investigation, Benators Typines, Mc=
MasHON, and GREEN have acted like men try-
ing to keep the truth of the Amerasia affair
from being brought out into the broad light
of day.

In our opinion, they have been all too clever.
Neither the Congress nor the public can have
any confidence in any report they sign. They
have played hide-and-seek, opening commit-
tee hearings to present one side of the pic-
ture, closing committee doors to prevent the
public from hearing the other side.

Their chief counsel, Edward Morgan, in
cross-examining witnesses accused of im-
proper conduct, has acted like a defense at-
torney—following somewhat the same pat-
tern as the original Justice Department pros-
ecutor on fhe Amerasia defendants. They
muzzled the Republican counsel, Robert
Morris, when he tried to ask the right ques-

ons.
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And now Messrs. Typings, McManoN, and
GeeeN are trying to shut off proceeding
without calling the most important wit-
nesses.

Among the Important uncalled witnesses
are Laughlin Currie, Thomas Corcoran, Ben
Cohen, Supreme Court Justice Tom Clark,
and Judge James M. Proctor.

Exmmir 4 i

[From Life magazine of July 24, 1950]

JoHNSON OR ACHESON?

In the last 2 weeks or so, while inadequate
American forces were being beaten back in
Korea, it looked as if Louis Johnson would
have to take the rap. But to put the biggest
part of the blame on the Secretary of Defense
is to judge matters superficially. Our weak=
ness in the West Pacific was caused by fun-
damental errors. These fundamental errors
were the errors of the Secretary of State,
Dean Acheson.

Johnson is wide open to criticism. He
made much too much blather about econ-
omizing, and a case could be made for his
retirement. But he was carrying out the
orders of the President. It was Truman who
scuttled a minimum adequate defense pro-
gram in 1948, and this year, when Congress
wanted to reinstate some of the cuts, he
opposed it.

Nevertheless the fundamental reason that

we were so unprepared to meet the Red at-
tack is that Acheson refused to face the dan=-
gers of the Communist advance in Asia. He
offered the military chiefs a phony choice:
all-out commitment of TUnited BStates
strength to anti-Communist forces in Asla
or no effective resistance at all, Naturally
the military men, hamstrung by economy
cuts, backed away. Discouraged, they made
no plans for fighting communism in Asia.
- It was Acheson who was Truman's chief
adviser on basic policy, and Acheson was also
Truman’s chief alibi-ist, It was Acheson,
not Johnson, who befriended Alger Hiss and
was mixed up with the Owen Lattimore
crowd in the State Department who stupldly
or deliberately played into Communist hands
in Asia. Johnson and the Joint Chiefs of
Stafl were for sending a mission to Formosa,;
it was Acheson who persuaded Truman to
override them. Acheson would not only
have let Formosa go to the Communists, he
might have recognized the Communist Gov-
ernment of China, If he could have got away
with it—and he still might.

The country can have no confidence in the
conduct of our struggle against communism
in Asia as long as Acheson s Secretary of
State. Acheson should go.

ERRONEOUS POSTULATES OF COMMUNIST
PHILOSOPHY—ARTICLE BY ERWIN D.
CANHAM

~ Mr. McMAHON and Mr. DONNELL
addressed the Chair.

| The PRESIDING OFFICER (Mr. Wi-
1EY in the chair). Just a moment: In
his capacity as a Senctor from Wiscon-
sin the Chair wants to make a statement
on his own behalf, and he then wants
also to clear up a little misunderstand-
ing which has occurred in relation to the
question as to who should be recognized.
But before doing that, the Chair wishes
to say that it is not very often, in these
days, that one can turn to a newspaper
or a magazine and find an article that
is worthy of the philosophy of a Plato
or a Socrates., But the Chair had that
experience recently, and in view of his
colleague’s speech today, he wants to ask
unanimous consent to place the article
in the Recorp, It is an article entitled
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“The Authentic Revolution,” by Erwin
D. Canham, and was published in the
Christian Science Monitor. The Chair
merely wants to read one or two para-
graphs from the article because while
today we have been centering our atten-
tion on the mistakes we have made, or
have been making, in the Far East, but
here, it is good to note, and this will be
especially good for Mr. Barrett, as head
of the Voice of America section, to
note—

Mr. McMAHON. Mr. President, may
I first ask——

The PRESIDING OFFICER. Let the
Chair finish.

Mr. MORSE. Mr, President, a par-
liamentary inquiry.

The PRESIDING OFFICER. The
Senator will state it.

Mr. MORSE. I just came into the
Chamber. I am at a loss to understand
the procedure.

The FRESIDING OFFICER. The
procedure is that the Senator from Wis-
consin has recognized himself for 3 min-
utes to put something in the Recorp.

Mr, MORSE. Does the Senator ask
consent to do that?

The PRESIDING OFFICER. Yes; he
asks unanimous consent as a Senator
to insert something in the Recorb.

Mr. MORSE. Did any Senator re-
serve the right to object? I should say
it is an extraordinary procedure. I ob-
ject.

The PRESIDING OFFICER. The dis-
tinguished Senator from Oregon thinks
the senior Senator from Wisconsin is
engaging in debate. The Chair is not
doing that. The Chair wants to place
something in the REcorp, because he has
tried for 3 or 4 days on the floor to get
something in the REcorp, and other Sen-
ators have been occupying the floor for
so long that now the Presiding Officer,
as a Senator from Wisconsin, is going
to put this in the REcorb.

The VICE PRESIDENT entered the
Chamber.

The PRESIDING OFFICER. Follow-
ing which, the Chair will recognize the
Vice President. The Chair asks unani-
mous consent that this article, written
by Erwin D. Canham, be placed in the
REecorp, following the remarks of the
Chair, -

Mr. MORSE, I object.

Mr. MORSE subsequently said:

Mr. President, I wonder if I may be al-
lowed to ask unanimous consent that the
senior Senator from Wisconsin may in-
troduce into the REecorp the article
which he wanted to introduce while he
was the Presiding Officer. I objected. I
did so most kindly, because I am very
fond of the senior Senator from Wiscon-
sin. I objected because I thought it
would be a violation of the rules of the
Senate for him to introduce anything
into the Recorp while presiding over the
Senate. While presiding he is acting for
the Vice President as the Presiding Offi-
cer of the Senate. It is clear that as the
Presiding Officer he is not free to engage
in the legislative work of the Senate.
That is why I objected to his introducing
it while he occupied the chair. I did so
in order to keep what I think must be
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kept pure—the rules of the Senate.
Now I should like to ask unanimous con-
sent to have my good friend from Wis-
consin introduce the article from the
floor, from where I thought it should
have been offered in the first instance.

Mr. WILEY. I cannot agree with the
technical attitude of my good friend
from Oregon, but I agree that he is a
pretty good fellow. I have seen a Pre-
siding Officer do the very same thing sev-
eral times. I did not do it as the Pre-

* siding Officer, as I indicated at the time.

I offered the article as a Senator from
Wisconsin. I asked if there was objection
to my doing it, and the Senator from
Oregon objected.

Mr. President, I ask unanimous con-
sent to have printed in the body of the
Recorp an article entitled “The Authen-
tic Revolution,” written by Erwin D.
Canham, and published in the Christian
Science Monitor magazine section of
July 15, 1950. I call particular atten-
tion to the significance of this article
and to some of the quotations included
therein.

Charles Malik, Minister from Leba-
non to the United States, has well said:

To the superficial observer who is unable
to penetrate to the core of love and truth
which is still at the heart of the West, there
is little to choose beween the soulless mate=
rialism of the West and the militant mate=
rialism of the East.

Mr, Malik tells us further that we must
not simply export our flourishing politi-
cal institutions, our happy human rela-
tions, our reputation for wealth and
prosperity, or our expert advice and tech-
nical assistance, but to be able to lead
and save others we must export the great
ideas of our minds, our great truths
rooted in the Graeco-Roman-Hebrew-
Christian-western European humane
outlook,

In this article Mr. Canham gives the
three basic erroneous postulates of the
Communist philosophy. He concludes
with the challenge to all of us to get
across the right ideas and the right way
of life, instead of simply the material-
istic concepts.

There being no objection, the article
was ordered to be printed in the REcorb,
as follows:

THE AUTHENTIC REVOLUTION—WE ARE THE
GREAT REVOLUTIONARIES, AND OUR REVOLU=-
TION 1S A SPIRITUAL ONE

(By Erwin D. Canham, editor of the Chris~

tian Science Monitor)
I

Let me tell you my thesis bluntly at the
outset.

It is that the struggle for the salvation of
free society in our time will be lost unless we
in the West—and particularly we In the
United States—awaken to and project the
fact that we are the great revolutionaries in
world history, and that our revolution is
basically a splrltual one which we have al-
ready proved in action,

We have let most of the world think that
the American achievement is primarily ma-
terialistic. This is the great gap between
ourselves and those who yearn for much
more than materialism. And we are the first
victims ourselves of the misunderstanding,

The misunderstanding concerning Amer=
ica which is so pervasive in the world today
is the key to the future of western society.
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For, as Charles Malik, Minister of Lebanon
to the United States, has well said: “To the
superficial observer who is unable to pene-
trate to the core of love and truth which is
still at the heart of the West, there is little
to choose between the soulless materialism
of the West and the militant materialism of
the East.”

And, as Mr, Malik further told us in the
West: “If your only export in these realms
is the silent example of flourishing peliti-
cal institutions and happy human relations,
you cannct lead. If your orly export is a
distant reputation for wealth and prosperity
gnd order, you cannot lead. Nor can you
really lead if you send forth to others only
expert advice and technical assistance. To
be able to lead and save yourself and others,
you must, above everything else, address your
mind and soul. Your tradition, rooted in the
gloricus  Graeco-Roman-Hebrew-Christian-
western European human outlook, supplies
you with all the necessary presuppositions
for leadership. All you have to do is to be
the deepest you already are.”

There is the challenge of the hour. These
are not challenges requiring the postulating
of new fundamentals. They call for no pan-
aceas, It is a call to awakening and to
articulation. The basic need is to understand
and to proclaim the truth, The West must
find its voice.

Let us, therefore, ask ourselves a few funda-
mental questions. Let us proclaim the truth
on the issues which confront the world,
Mankind today is being told it must choose
between revolution and reaction. It is told
that communism represents revolufion, and
that our system—which is opprobriously
called capltalism—represents reaction. In
such a confrontation, there would be no
choice. Mankind must go forward. But this
statement of the issue is an explicit reversal
of the truth.

The fact §s that communism—Ilike totali-
tarlanism in any form—represents the
blackest of reactions. The fact is that the
free system, of which capitalism is only a
small and modified part, represents the au-
thentic revolution—not a subversive revolu-
tion, but a revolution which sets men free.

We in the Western World are the true
standard-bearers of a great and emancipat-
ing doctrine. But we have allowed our-
selves to be thrusi into the indefensible po-
sition of seeking to protect the status quo.
The free system is by no means the same
thing as the status quo. Our tradition is
not statie, but is constantly dynamie. Our
tradition strikes off chains. Totalitarianism
would put them back on again.

The stirring battle cry which ends the
Communist manifesto is itself a delusion,
Marx and Engels wrote; “The proletarians
have nothing to lose but their chains. They
have a world to win.” Where, in today's
world, are most people in chalns? Is it in
the United States, where What is perhaps the
most enlightened labor contract in history
was recently signed by our largest industrial
corporation and one of our largest trade-
unions? Or is it in the world's most exten-
sive Communist state, the Soviet Union,
where tragic millions, suffering and dying,
are bearing the literal chains of slave labor?
Is it in Britain, where labor's own govern=
ment is in power and is carrying through the
most extensive peaceful and gradual social
revolution in history? Where are the chains
today? Where are the mental chains? Are
they in the free universities and the free
churches of the Western World? Or are they
in the Communist states, where man’s right
to think is now denied on behaif of the om-
nipotent state, and free science or free rell-
glon has ceased to exist?

h o

These are among the facts to which we
must awaken,
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But let us come at our task in an orderly
way. Let us first ask ourselves, in the most
gearching possible fashion, what are the chief
claims of communism, and let us confront
these statements with the best truth we
know. Then let us examine the two doc-
trines—communism and western democracy
—in actual practice, to test their words by
their works. And, finally, let us chart a plan
of campaign in this great battle of truth
against falsehood.

First, what are communism's baslc postu-
lates?

The primary claim of communism—the
foundation stone on which it rests—Is
that of dialectical materialism. It is the
assertion that ultimate reality lies in mat-
ter, and in matter alone. But the truth
as we know it is that superior to matter in
every way is the reality of mind and of spirit.
In our time an awakening to the metaphysi-
cal bankruptey of materialism is beginning
to sweep over thoughtful mankind. The
awakening is most striking among the nat-
ural scientists, They are finding, in the
realm of the very little and of the very large—
of the infinitesimal and of the infinite—that
old materialistic assumptions are no longer
valid. Reality is now by them recognized to
be related to consciousness. Time and space
are seen to be dependent upon consclousness.
Reality is emerging more and more to to-
day’'s thinker as the basic essence which lies
behind and beneath the material manifesta-
tlon. In short, not the chair of wood and
wicker, but the idea of chair existing in con-
sciousness, 1s seen to come closer to ultimate
reality.

There is an even more striking and topieal
proof of the bankruptcy of materialism. Men
have wrought the most powerful engines in
their experlence; from gunpowder and steam
and electricity they have progressed to
atomic power. And yet they now see that the
power to help or harm mankind lies not in
the atom itself, not in the uranium or pluto-
nium or tritium, but in the thinking that
motivates the finger which does or does not
push the button that does or does not set
off these fearful engines of destruction. In
the words of a great Yale natural scientist,
Dr. Edmund W. Sinnott, “Man, not matter,
is the chief problem of mankind today.”

The second great lie of communism walks
hand in hand with the first. It is that there
is no God. Today we have the opportunity
of knowing as never before that there is in-
deed a God, who is the loving Father of all
mankind. We do not necessarily have to
identify God merely with the single three-
letter name, G-o0-d. Perhaps it is useful to
redefine God as the central principle of the
universe, Perhaps it helps to think of Him
as Eternal Truth and Life and Love. These
things cannot be denied. We know the uni-
verse is orderly. We know that it works ac-
cording to established rules and principles,
some of which we have been able to partially
define, It seems to me to be rationally im-
possible to recognize the reality of an orderly
universe and to deny God.

“8till further to disprove Communist dia-
lectic, take the assertions that there is no
objective and eternal truth, and that only
the transient and the temporal exist. I am
sure that we in the Western World can
readily prove to our satisfaction that there
is truth, and that it is transcendent. Again
we can prove it in the working of the laws
of the universe. Or we can prove it in the
vast and noble reaches of the mind and the
heart. There is abundant evidence of the
existence of permanent and imminent values,
These are accessible to mankind through a
humble search for understanding. They
come through the path of reason as well as
down the road of revelation. They lift man-
kind out of its own confusions and per-
versities. They are to be confirmed not only
in the religious convictions and teachings of
manking, but in the positive philosophical
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traditions of Plato and Aristotle, of Hegel
and Whitehead.

Finally we come to another great Coms=-
munist falsehood: That the individual exists
for the sake of society and the state. This
lie follows logically from the asgertion of
materialism and the denial of eternal truth
and order. It is the specific doctrine which
enslaves mankind. And yet the truth as we
know it and prove it in action daily is that
the state and society exist for the sake of
the individual. It is this Communist lie
which stifles the spirit of man. It is total-
itaria:. It is contrary to nature and to man.
Again in the eloquent words of Dr. Malik:
“That the state, the mere organ of govern-
ment and order, is the source of every law,
every truth, every norm of conduct, every
social and cconomic relationship; that no
science, no music, no economic activity,
no philosophy, no art, no theology, is to
be permitted except if it is state-licensed
and state controlled: all of this is so false, so
arrogant, so autocratic, and tyrannical that
no man who has drunk deep from the living
waters of the western Platonic-Christian tra-
dition can possibly accept it. The state does
not come in first place; it comes in tenth or
fifteenth place, The university is higher
than the state; the tradition of free inquiry
is higher than the state; the church is higher
than the state; the family is higher than the
state; natural law is higher than the state;
God is higher than the state; within limits,
free economic activity is higher than the
state”.

It is good that Dr. Malik should have recog-
nized not only the spiritual importance of
church and university and family, but of free
ezonomic activity as well. For this brings
us to the crux of our problem today. It is
the free economic activity of the West which
is most under fire in the contemporary
world. It is thisfree economic activity which
is used by those who hate it or misunder=
stand it to brand the West with the stigma
and curse of materialism. The need, there-
fore, is for an awakening to the sipiritual
obligation and heritage of the free economic
system.

mr

Let us, then, proceed to the second of our
main points: an examination of communism
and the free economic system as they reveal
themselves in action.

It is not necessary, first of all, to belittle
the actual achievements of the Soviet state.
Historie objectivity requires us to recall the
importance of the transition from czardom,
the achievement of partial industrialization
in the face of two wars. In a certain narrow
framework the Scviet state has accepted a
large obligation to the individuals who make
it up. It has gone a long way toward har-
monizing the diverse interests of widely
sgeparated and scattered racial and cultural
groups. In World War II the Red army
under Marshal Stalin helped greatly in re-
slsting and defeating a powerful aggressor.

It is important to recognize, also, that
we have to llve with the Russians, and
many of the things we find dangerous in
the present BSoviet state are traits and
trends which long antedate communism.
We must find ways of adjusting ourselves
to life with an awakened Eurasian con=-
tinent. It is, perhaps, a blessing for man-
kind that the awakening and industrializa=
tion of this vast area has come about under
a system which inevitably handicaps and
limits its potential achievement. Some-
times one is appalled at the aggressive pos-
sibilities of a Russian empire organized with
the efficlency and power of industrialized
Britain in the nineteenth century or the
United States In the twentieth century. A
great natural scientist, Dr, Merle Tuve, re=-
cently remarked that the greatest single dis=
covery of World War 1I was the efficlency of
the free system. That kind of efficiency
coupled with the natural resources and the
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immense raclal dynamism of the people now
under the hammer and sickle would make
A world force of incalculable potential.

Communism has partly liberated and
partly stifled this great capacity. On bal-
ance, at the point of the mideentury, there
is far more of stifiing than there is of lib-
eration. When, as I believe to be inevitable,
the Russian peoples are finally and genu-
inely liberated, we must be ready with a
universal system of peace and order. Other-
wise, they will be an explosive force against
which today’s communism will be a pallid
squib. Fortunately, there is also in the Rus-
sian people a great and magnificent spiri-
tual and universal yearning. The free Rus-
sian soul, in all its exuberance, longs for
human brotherhood and bears a heavy bur-
den of anguish for the spiritual failure of
humankind. These deep impulses have
helped to support communism. They would
be far more effective in support of a free
system wrought for the benefit of all man-
kind. The Russian need for religion has
partially and temporarily accepted commu-
nism as a religion., When the Russian spirit
is ultimately freed, it must find its way
fully into the spiritual pastures of the great
western tradition of truth and love. Other-
wise, Russia might remain the world's great
challenge for long and turbulent years—
far more dangerously than in our own time
when Russia is self-curbed by a hopelessly
inefficient and inhibiting system. Even un-
der the present limitations, it is unneces-
sary to add that the Russian achievement is
considerable.

But on balance the system remains one
of chains and of slavery. It remains re-
action, of the pattern of all the tyrannies
that have sought to bind the free spirit
of man and to withhold his natural rights
down through the millennia. The fact is
that communism in its works is both spirit-
ually and materially sterile. It is fun-
damentally a failure, because it is unable
to utilize more than the merest fraction of
the forces which are available. It is the
most profligate destroyer of human resources.
Its concentration camps and its mass graves
are filled with the richest of human talent.
Those who survive are denied the immense
productive force of free inquiry, of objective
experiment, and of full self-analysis.

Against all this, contrast the actual
achievement of the free system of the West.
The American economy—derided and at-
tacked by its enemies—is today holding the
line against world collapse. With all the
faults which we know full well lie within
our soclety and in its economlic organization,
the fact remains that the world today would
be In chaos without the stability and pro-
ductivity of the United States.

I am not here seeking to put a halo around
the profit motive: far from it. The first and
most important thing to say about the free
economic system is that it can survive only
to the degree that the individuals and com-
binations that make it up accept their social
obligation.

Moreover, there is a considerable difference
between much of the economic organization
that passes by the name of capitalism in
some parts of the world and the best of the
free economic system which enlightened lead-
ership has brought into being in the United
States and elsewhere. In many places over-
seas, when we defend capitallsm we defend
a feudal or a cartelist concept which would

_ appall the thoughtful American business en-
terpriser. In some places, it 1s true, a sense
of social obligation has dawned. We are not
necessarlly committed to the task of putting
Humpty-Dumpty together again. But it is
essential for us to put the importance of
gsocial cbligation first, and not place ourselves
in the position of advocating the return of
industrial or financial feudalism.
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The free economic system in the United
States, and measurably in many other parts
of the world—including, particularly, the
smaller states where neutrality and/or co=
operation have supported much real equality
and high standards of living—can be objec-
tively left to stand or fall on its own merits.
It stands. It stands because it has given
more opportunity to the individual than any
other system ever tried. It stands because
it is perfectible, It Is not dogmatic—or
ghould not be. It should always recognize
the imperatives of self-criticism and of
change. It should remember the para-
mountcy of human values. But these are not
values of social security alone.

There are serious shortcomings in the idea
of security, taken as an ultimate value. No
society which enshrined security as an end
in itself was able long to continue the march
of progress. Dissatisfaction, adversity, risk—
these are the imperatives of progress. Fur-
thermore, to enshrine security as an enc in
itself, and to place its procurement and
maintenance in the hands of the state, is 1o
‘say that the state is above the individual.
That is the road of slavery; of soclal suicide.
We must keep the individual and the indi-
vidual-based forms of organization as our
primary values; man and church and school,
along with family and free economic activ-
ity. The state owes nobody a living. At the
same time, it is necessary and effective to
organize through the state the various func-
tions which the individual or private organi-
zations cannot accomplish., It goes without
saying that insurance barriers against the
hazards of the economic system, old age or
unemployment, are accepted and legitimate
parts of collective responsibility. That form
of social security can be kept in its proper
place.

But the increasing sense of dependence of
the individual upon the state is not the ob-
verse of the needful recognition of soclal
obligation. It is, however, often the result
of the failure of free enterprise to recognize
its soclal obligation. In an industrial so-
clety, dominated by mass production, the
individual is peculiarly insecure. He will
geek the means of survival through collective
action. For the laborer and artisan, protec-
tion comes through unions and government.
Sometimes it comes through a cooperative
relationship with his employer, which is best
of all. For the employer, protection also
comes through collective action, sometimes
private and sometimes in governmental laws
and procedures. But we have made great
progress in evolving forms which are consist=-
ent both with free enterprise and with the
special hazards of an industrial society. And
again I must emphasize that these forms
work best when they are founded upon a vol-
untary and perceptive acceptance of social
obligation. That is the final and indispen=
sable bulwark of the free system.

The fruits of the system are expressed in
material and spiritual terms. Altogether too
often we have remembered only the material
rewards. We boast of our standard of living,
and when we go abroad the dollars clink in
our pockets. We are sometimes obsessed
with material gain and with unrestrained
selfishness. We have been our own worst
salesmen, for we have convinced most of the
rest of the world that we are money-mad
materialists. But the greatest fruitage of
the free system is spiritual. It stands in the
recognition of the essential dignity of man
which is implicit in equality of opportunity.
It lies in the concept of legltimate service.

Perhaps you will understand me when I
say, not too whimsically, that the American
filling station is a very good illustration of the
triumph of the free system. It is mot the
mechanical excellence of the filling station
which is its chief virtue. It is its spirit.
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There are an enthusiasm and a self-respect
which have infused the filling station and
made it one of the most successful of our
various institutions. I do not altogether
know why this is so, I merely point out that
our free economic system at its best has gone
a long way toward the enshrining of human
values and the attainment of a genuinely
democratic relationship between server and
served. I do not think anyone will deny that
this is a spiritual value.

Something of the same achlevement was
illustrated the other day by the words of a
German editor who recently had an oppor-
tunity to visit the United States. He was
taken to a small eastern city as the guest of
a local newspaper. I asked him how he liked
it and what he had learned. He put it in
these words: “The best thing was that they
introduced me to everybody, and they intro-
duced me to the lift boy Just the same way
they introduced me to the mayor.”

Awareness of the individual importance of
man is our greatest achievement. It lies at
the heart of the matter. Recognizing the
significance of individual man, we have been
able to mobilize and utilize the vast and still
uncounted and uncountable resources of the
human spirit. This is an accomplishment
of revolutionary importance. It springs
from the circumstances under which Euro-
peans first came to the New World; it is based
upon the political and ideological and spirit-
ual roots of our society. It is genuine de-
mocracy. Established in the midst of the
natural resources of a continent, it has en-
abled us to become a material and spiritual
bastion for the safeguarding of western
civilization. We have been able to achieve
the adequate blending of natural and human
resources, and while we have wasted natural
resources often in a profligate manner, we
have come to utilize human resources within
enterprising but humane bounds, This is
illustrated by our rejection of child labor on
the one hand and our increasingly wide op-
pertunities for women on the other. But I
would not gild the lily. There are plenty of
dark spots in our human experience, as we
have moved toward fuller light, There are
dark spots today. They are part of the chal-
lenge, part of the incentive, part of the un-
finished business without which we would
decline and perish,
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And that brings us to our third point: a
plan of campaign in the war of ideas. The
first necessity is manifestly self-awakening,
We must rediscover the ideas by which we
live. The ideclogy of communism is well
known and widely proclaimed. It is pas-
sionately believed by many of those who
proclaim it. This awareness and intensity
1s integrated and guided. There is no com-
parable intensity or coordination of ideas
among those who believe in the free system,
There will not be until we loock at our heri-
tage in fundamental terms and arouse our-
selves 13 its revolutionary import today. The
obligation of every citizen, of every leader,
is to awaken himself and to awaken his fel-
low man to the significance of today's chal-
lenge.

The second necessity, after the awakening,
is the voice. Already there are various sm:-I1
voices from the free nations—voices seeking
to penetrate the void of human %
They must rise to full articulation. We pos-
sess today mighty machines for disseminat-
ing ideas to every corner of the globe. But
we have not yet learned what we have to say.
In fact, the message we must say is the same
old message of truth down the ages: the
significance of man under God, of his broth-
erhood, of his birthright of freedom.

The third necessity, along with the
avakening and the volce, is the fuller dem-
onstration of the free system in action.
There is contagion in falsehood. Some of
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the lies of totalitarianism and materialism
have penetrated into our own thinking. We
must not let them stay there. In this un-
healthy atmosphere of no peace, no war, we
have yielded some citadels to the enemy.
Some have sought to weaken or destroy the
free spirit of inquiry and of teaching in our
schools and universities. Happily, enough
have seen the truth clearly and have pre-
vented the sabotage of our educational in-
stitutions. In these bewildering times we
have yielded to distrust of human charac-
ter, and the cloud of suspiclon—often of
slander—hangs heavy over the human spirit.
We must learn again to trust character, be-
ce use free institutions depend upon respect
for fellow man. We must spurn the corro-
sive doubts which do far more harm to our
body politic than the dangers to which they
pertain, We must, as I have sald earlier,
manifest sccial responsibility throughout our
economic system. We must make swifter
* progress toward the removal of racial and
religious barriers which prevent true coms-
munity. These are but a few of our items
of unfinished business—of our ways of prov-
ing in action the truth by which alone we
live.

And, finally, let us regain perspective, let
us cast off the inferiority complex with which
communism has bemused us, let us reafirm
a consciousness of our birthright.

We stand in human history as the great-
est revolutionaiies of all time. Not just we
Americans—but all of us in the Western
World.

We are the guardians of a sacred and dy-
namic heritage. We have come a long way.
We have a long way to go.

We have discovered long since the eternal
truth of love and peace and brotherhood.
We have discovered and in a measure applied
the enormous potency of the freeman.

We have lifted part way the heavy burden
of toil that has crushed humanity down
through the years, and more gloriously we
have begun to lift the curtain of ignorance
which has blanketed the human mind.

We are on the march.

And today we are challenged. For the
challenge we may be infinitely grateful. Be-
cause our society today faces adversity.
There is a hill up which we must climb,
We will not decline in slothful ease. We will
pit ourselves against the lies which in our
time assault the deep foundations of truth.
These lies cannot prevail, even to the extent
of setting civilization into a relapse, if we
are worthy of our heritage.

And we can and will be worthy of that
heritage if and as we awaken. The voice of
no one of us is powerful enough to awaken
all the slumberers in today's world.

It is our individual and collective duty
to think these things through for ourselves,
and in our free way to help our brother man
to his needful awareness, Let us pass along
the message of freedom., One day it will
reach critical mass and a chain reaction will
begin.

Meantime, we must preserve the physical
defenses of the Western World by keeping
military aggression at bay; we must strength-
en the economic sinews and the stability of
the free werld; we must lead our clviliza-
tion to higher plateaus of demonstrated free=-
dom and achievement.

And from the valley below, those who have
accepted the false doctrines of totalitarian-
ism of the right or the left will one day see
the heights to which we have ascended and
will join us on the continuous pathway
ahead.

MESSAGE FROM THE HOUSE

A message from the House of Repre-

sentatives, by Mr. Snader, its assistant

reading clerk, announced that the House
had passed, without amendment, the bill
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(S. 3937) to authorize the President to
extend enlistments in the Armed Forces
of the United States.

STATE DEPARTMENT EMPLOYEE LOYALTY
INVESTIGATION

Mr, DONNELL and Mr, McMAHON
addressed the Chair.

The VICE PRESIDENT. The Chair
was walking through the door into the
Chamber, and therefore does not know
which Senator first addressed the Chair,
For what purpose do the two Senators
rise?

Mr. McMAHON.
about 3 minutes.

The VICE PRESIDENT. Under those
conditions, the Chair will recognize the
Senator from Connecticut.

Mr, DONNELL. Mr. President, inas-
much as the Chair requested the two
Senators to state for what purpose they
rose, I should like to have an oppor-
tunity to state it.

The VICE PRESIDENT. The Senator
from Missouri.

Mr, DONNELL. I rise for the purpose
of obtaining the floor.

The VICE PRESIDENT. The Chair
recognizes the Senator from Connecticut,
beecause he says he only wants 3 minutes.

Mr. McMAHON, Mr, President, we
have listened to the junior Senator from
Wisconsin discuss the report of the sub-
commitiee on foreign relations regarding
employee loyalty in the State Depart-
ment. He stated, and I am sure he did
not mean to, that the committee had
cleared Mr. Remington. Mr. Reming-
ton’s case was not considered by the
committee, because he was never an em-
ployee of the State Department.

The Senator from Wisconsin has also
read to the Senate and placed in the
REecorp an investigative report of the
Federal Bureau of Investigation on one
of the cases which the Senator sub-
mitted to the subcommittee. He has
crossed out the name of the subject. I
was able, however, to identify the man
in question, and I have received from
him permission to place in the RECORD
some 21 affidavits as to his loyalty, patri-
otism, and integrity. I must do the nec-
essary clerical work of crossing out the
man’s name wherever it appears.

I should like to read an excerpt from
the first affidavit in the file given by a
man and wife of undisputed ability,
integrity, and patriotism. It is rather
a lengthy affidavit, but I should like the
Senate to get the benefit of two or three
paragraphs of it, because they are some-
what illuminating. I read:

Since was Russlan born, we were
especially interested in his views regarding

I rise to talk for

" Soviet development, and would have quickly

detected any Communist symvathies, if he
had any, no matter how cleverly they might
have been concealed, for in a long, intimate
relationship there are many unguarded mo-
ments when, in words, or gestures, or facial
expressions, the deepest thoughts and feel-
ings of friends are revealed, We have heard
from him and his parents about his early
childhood in Russia, particularly during the
revolution, when his family were refugees,
They had nothing in common with revolu=-
tionists. In analyzing Soviet developments,
—— has, however, been clear-headed
and objective. His views on the Soviet Union
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have not been prejudiced by emotional con=
slderations arising from the fact that he was
denied the heritage of a native homeland.
His intellectual discipline was of too high
a standard to have permitted it. He has re-
garded Soviet developments in the light of
basic social forces and world trends.

We discussed at great length the signifi-
cance of Russia's turn against Germany and
her alinement with the democracies. His
view, which, if publicly expressed at the time,
would have coustituted a serious indiscre-
tion, and that the Second World War had
come to be not at all a conflict between two
ideologies or ways of life but rather a con-
flict between Germany and Russia for lead-
ership of a totalitarian movement (fascism
vs, communism), leaving the guestion of
totalitarianism versus democracy to be fought
out later between the United States and
Russia. He recognized, however, that our
choice was to face the prospect of a second
bout, against Russia, or run the risk of losing
the first bout against Germany, and was ac=-
cordingly reconeiled to our alliance with the
Soviet Union. The point is that
and his wife, who shared his views, were pri=-
vately not sympathetic toward Russia at the
time when expressions of pro-Soviet sympa-
thies were popular.

The ———— were not without a sense
of humor, however, regarding the Commu-
nist experiment in Russia. .We recall in par-
ticular a book which they lent us, written by
two Russians, with the title of The Little
Golden Calf, the amusing situations in
which were based on the corruption and in-
credible stupidity of Soviet officials and ad-
ministrators. It was a source of delight to

that the book, written In the
early twenties by approved Communist au-
thors, achieved such popularity in the Soviet
Union that the Government, after discover=
ing its subtle satire on the Soviet regime, was
unable to effect its suppression.

It is also recalled that among other books
which the lent us was a novel of
outstanding merit regarding Soviet Russia,
Darkness at Noon, by Koestler, which is the
most convincing and devastating commen-
tary on the Communist regime which we
have read. It is devastating for the reason
that, although the author, like ———, is
able to present with tolerance and under-
standing the social grievances which have
fostered the rise of communism, he, like
——, is quick to point out with equal
objectivity the logical consequences of the
Communist philosophy and course of action;
namely, the enslavement of the individual,
or, if he resists, his extermination.

It is perhaps conceivable that unsophisti=
cated persons, impressed only by emotional
manifestations, might have, through ignor-
ance, mistaken intellectual ob-
Jjectivity toward Russia as a symptom of
Communist sympathy. It is not conceivable,
however, that anyone capable of a rational
approach to scclal problems and their solu-
tions could interpret views re-
garding Russia as anything but deeply and
emphatically opposed to communism and
Communists® activities,

We have known as a
wife and mother, extremely devoted to her
huskand and children, and as a highly in-
telligent person interested chiefly in the arts,
rather than in political, social, or economic
matters, We have observed that in regard
to such matters she shares her husband's
views. It would be difficult to believe that,
in view of the exceptionally close and har-
monious relations between her and her hus-
band, she could hold political views differ-
ing substantially from those of her husband.

I, Betty Carr, have discussed with ——
, among other subjects of usual
iInterest to women, problems of child train-
ing and care and know that she strongly
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opposes regimentation and tries to encour-
&age in her children the spirit of individual-
ism. She, as well as her husband, believes
strongly in the institution of the family and
in the institution of private property on
which it is in a large part based.

On the basis of our long and intimate re=
lationship with and
—, we are convinced that they are
not Communists, that they are not in sym-
pathy with Communist philosophy, objec=
tives, or activities, and that they can be
completely trusted as loyal Americans, faith-
ful and devoted to the political, economie,
and social principles embodied in the Con=-
stitution of the United States. In fact, we
cannot conceive on what basis their loyalty
might be questioned, and are deeply dis-
tressed that such a statement as this should
be necessary.

Mr. President, this is one of 21 affi-
davits bearing upon the subject’s loyalty.
One of the most distinguished Members
of this body, who does not sit on this
side of the aisle, but on the other side
of the aisle, has an affidavit in this file
as to this man’'s Americanism as of 1938.

Mr. WHERRY. Mr, President, will
the Senator give the name of that
Senator?

Mr. McMAHON. Yes; I intend to
place the affidavit in the Recorp. I re-
fer to the junior Senator from Oregon
[Mr. Morsel. This man worked for the
junior Senator from Oregon on a project
in the Department of Justice in 1938,

This is an example of the situation
about which I spoke several days ago.
If we take simply one part of a file and
say that on the basis of it, without any
hearings, without giving the accused an
opportunity to appear and offer evidence
to contradict the evidence given, then I
say that if we stand for that system we
have denied one of the basic and funda-
mental propositions which we hold to be
basically American,

Mr. BREWSTER. Mr. President, will
the Senator yield?

Mr. McMAHON. I shall not yield. I
have sat here for 3 hours, it is now 3:30
p. m. and I have not had any lunch., I
shall place this matter in the REcorp, and
then I shall get some Iunch.

Mr. President, I ask unanimous con-
sent that at this point in my remarks the
21 affidavits bearing upon this subject,
which, of course, were weighed by the
Loyalty Board, in addition to all the other
material in the file, be printed in the
RECORD.

Mr. McCARTHY. Mr. President, re-
serving the right to object, unless the
Senator will show me the name on the
affidavit, to see whether it is the same
individual whom I mentioned, I shall
have to object. Otherwise, I would have
no way of knowing whether it is the same
individual.

Mr. McMAHON. Does the Senator
wish to look at the affidavit?

Mr. McCARTHY. Yes.

Mr. McMAHON. Mr. President, while
the Senator is looking at the affidavit,
let me say that he has also referred to a
gentleman by the name of Theodore Gei-
ger, an ECA employee. Mr, Geiger was
the subject of some attention by our as-
sistant counsel, Mr. Morris.

I should like to read into the REcorp
at this point a letter written on the letter-
head of the Economic Cooperation Ad-
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ministration, signed by William Foster as
Acting Administrator, dated July 6.

I ask the Senator from Wisconsin if
he has found that the name in the affi-
davit which I handed him is that of the
same individual he had in mind.

Mr. McCARTHY. The last name is
the same, and the first name is the same,

Mr. MCMAHON. The Senator under-
stands that I shall delete the names as I
put the affidavits into the Recorp. It is
quite regrettable that the Senator from
Wisconsin, when he put in a part of the
file, was not able to give us the rest of
the file, so that we could have both sides
of the case.

The VICE PRESIDENT. Without ob-
Jection, the 21 affidavits will be printed
in the REcoRrb.

(See exhibit 1.)

Mr. McMAHON. The letter from Mr,
Foster, which is addressed to the chair-
man of the so-called Tydings-McMahon
committee, reads:

EcoNomIC COOPERATION
ADMINISTRATION,
Washington, D, C., July 5, 1950,
Hon. MirLagp E. TYDINGS,
United States Senate,
Washington, D, C.

Dear SENATOR TYDINGS: In connection with
your inquiry of July 3, 1950, concerning
Theodore Geiger, an ECA employee, I would
like to state that he has been investigated
as to loyalty and security by the Federal
Bureau of Investigation. Such an investiga=-
tlon is required by section 110 (c) of Public
Law 472, the Forelgn Assistance Act of 1948,
which prescribes as follows:

“(c) No citizen or resident of the United
States may be employed, or if already em-
ployed, may be assigned under this title for a
period to exceed 3 months unless such indi-
vidual has been Investigated as to loyalty
and security by the Federal Bureau of In=-
vestigation and a report thereon has been
made to the Becretary of State and the Ad-
ministrator, and until the Secretary of State
or the Administrator has certified in writing
(and filed coples thereof with the Senate
Committee on Foreign Relations anc the
House Committee on Foreign Affairs) that,
after full consideration of such report, he
believes such individual is loyal to the United
Btates, its Constitution, and form of govern-
ment, and is not now and has never been
a member of any organization advocating
contrary views."

In accordance with these provisions of the
law and after full consideration of the infor=-
mation developed, Mr, Hoffman certified in
writing his bellef as to the loyalty of Mr.
Geiger.

Sincerely yours,
Wirriam FOSTER,
Acting Administrator,

It will be recalled that the Geiger case
was referred to as one which had been
suppressed and covered up, and upon

which the people of the United States-

had been misled. I do not think that
Mr. William Foster or Mr. Paul Hoffman,
who are gentlemen whose friendship I
am privileged to enjoy, are the kind of
Americans who would engage in the sort
of conspiracy which has been alleged
here, namely, keeping an improper per-
son in the employ of the Government of
the United States. They would no more
do that than would Gen. Conrad Snow
do it. General Snow is the head of the
Loyalty Board of the State Department,
which passes on these cases. General
Snow’s loyalty and patriotism and in-
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tegrity and ability were certified to by
no one else than the second ranking mi-
nority Member of this body, the Senator
from New Hampshire [Mr. BRrIDGES].
The Senator’s statement will be found in
the hearings of the Commitiee on Ap-
propriations. When he was asked his
opinion of the reputation of this eminent
and outstanding citizen of his State, he
replied that it was of the best.

Mr. President, I think that is all I have
to say. Perhaps I should close with a
Latin maxim:

Falsus In uno, falsus in omnibus.

Mr. MORSE and Mr. DONNELL ad-
dressed the Chair.

The VICE PRESIDENT. Does the
Senator from Connecticut yield: and if
s0, to whom? .

Mr. McMAHON. I yield to the Sena
tor from Oregon [Mr. Morsgl.

Mr. MORSE. I was called to the long-
distance telephone and while I was out
of the Chamber the Senator from Con-
necticut introduced an affidavit which I
had signed some time ago with regard
to a former employee. Does the Sen-
ator have the affidavit in his possession?

Mr. MCMAHON. Yes.

Mr. MORSE. Did the Senator intro-
duce it in the record?

Mr. McMAHON. Yes.

Mr. MORSE. Will the Senator per-
mit me to see the affidavit at this time?

Mr. McMAHON. Certainly.

Mr. WHERRY: Mr. President, will
the Senator yield?

Mr, McCMAHON., I yield.

Mr., WHERRY. I refer to the letter
from Mr. Foster, which was read into
the record by the Senator from Con-
necticut. Does the Senator know when
the investigation of Mr. Geiger was
made?

Mr. McMAHON. No; I cannot give
the date.

Mr. WHERRY. I notice that the let-
ter is dated July 5, 1950.

Mr. McMAHON, Yes.

Mr. WHERRY. I should like to ask
when he was investigated, because it
seems to me that all that is being done
here is to get a testimonial letter to
answer Mr. Morris. I should like to
make that plain on the record. This
incident happened on June 28. A letter
goes down to the ECA, It is dated July
3. On July 5 a letter comes back from
the ECA and says that Mr. Geiger has
been investigated. When was he inves-
tigated? Who investigated him. That
does not foreclose what Mr. Morris
wanted to do. He wanted to produce
testimony to be heard by the committee.
Now we are asked to take a testimonial
letter to be a final conclusion of the
matter on this man, when the minority
counsel asked that a hearing be held so
that testimony could be presented. Cer-
tainly the distinguished prosecutor, the
Benator from Connecticut, who is one
of the most able prosecutors who has
ever served in Washington, would not
consider that to be the proper way to
handle an investigation of a man who
is being charged with what he is being
charged. I want that to be perfectly
clear in the record. To me it is another
il:ldlcation of how the investigations
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were made of the men whose names
were brought to the attention of the
committee. To my mind, that is a
whitewash.

The VICE PRESIDENT. The Senator
from Connecticut yielded for a question.

Mr. McMAHON. Yes. I cannot help
but be somewhat—I was going to say
amused—interested by the vehement
reaction of the Senator from Nebraska.
I shall call the Senator's remarks to the
attention of Mr. Paul Hoffman and Mr.
Foster. I shall do that on my private
initiative. The committee is discharged.
However, I shall call their attention to
their clearance and to what the Senator
from Nebraska has stated. I shall be
very happy to show their response to the
Senator from Nebraska. I imagine it
was very disappointing when this letter
showed up. It must have been very dis-
appointing, indeed. However, we must
suffer these vicissitudes sometime., I
know the Senator from Nebraska will
take it in good grace.

Ex=iBrr 1
hEePUBLIC OF FRANCE, DEPARTMENT OF SEINE,
C1TY OF PARIS,

Embassy of the United States of
America, 88!
AFFIDAVIT FOR THE LOYALTY AND SECURITY
BoArD oF THE DEPARTMENT OF STATE CON-
CERNING

We, Robert M. and Betty M. Carr, having
been advised that a question has arisen
concerning the loyalty of and
——————, desire to offer the following testi-
mony in their behalf.

I, Robert Carr, was employed by the De-
partment of State from July 2, 1934, until
October 31, 1946, when I transferred from
the Department to the Foreign Service of
the United States, class 8. I am at present
First Secretary of Embassy at Parls, France.
I came to the Department with Henry Fran-
cis Grady when he became the first Chief
of the Division of Trade Agreements. I was,
previously, his teaching assistant at the Uni-
versity of California, where he was professor
of international trade and dean of the Col-
lege of Commerce, and where I received my
Ph. D. in economics. When Dr. Grady be-
came Assistant Secretary of State in 1939, I
served as his assistant. I also served under
him in New Delhi, India, where he was
American Ambassador, 1947-48. Other im-
mediate superiors under whom I have worked
are John G. Winant (now deceased), for-
merly American Ambassador to London;
Dean Acheson, formerly Assistant Secretary
of State; and Harry C. Hawkins, formerly
Director of the Office of International Trade
Policy, Department of State.

I, Betty Carr, was marrled to my husband
when he was a teaching assistant to Dr.
Grady at the University of California, where
I received my master's degree and completed
except for a thesis, the requirements for a
Ph. D. in philosophy.

We first met ———— In an air-raid
gshelter near Le Havre, France, in September
1939, at which time all four of us were wait-
ing for return passage to the United States,
and learned that they also lived in Wash-
ington and that was employed by
the United States Government. We also
at that time became well acquainted with
father, mother, and sister.

1, Robert Carr, later supported applications
for Afnerlcan visas made by sister and
mother and helped during wartime to find
passage to the United States for his sister.
His father died at the time of the German
invasion of Parls. His mother came to the
Uuited States after the war and I had the
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opportunity then to remew my acquaint-
ance with her.

When went to serve in the United
Btates Army, I, Betty Carr, used my good
offices in helping to obtain a po-
sition with the American Council of Learned
Bocieties in order that she might supplement
the income allotted her from her husband's
pay.
When the war was over and was
about to be discharged, I, Robert Carr, rec-
ommended him for the position in the De-
partment of State which he now holds. In
doing this I felt that I was doing the De-
partment, as well as » 8 useful service,
not only because I considered a person
with unusual intellectual attainments and
emotional and moral stability, but also be-
cause I knew that he was deeply grateful to
America for the opportunities and security
which it offered him and that he would serve
the Government of his adopted country with
unusual devotion,

In the 9 years that we have known the
, We have seen them on an average of
once & week, except for the period during
which was in the Army, and have
counted them among our most intimate
friends. We have dined together in each
other’s homes, we have gone on family pie-
nics, we have read the same books, enjoyed
together the same music, the same paintings,
and the same plays. We were interested in
the same ideas. Our economic and social
philosophies were similar.

Since was Russian-born, we were
especially interested in his views regarding
Soviet developments and would have quickly
detected any Communist sympathies, if he
bad any, no matter how cleverly they might
have been concealed, for in a long, intimate
relationship there are many unguarded mo-
ments when, in words, or gestures, or facial
expressions, the deepest thoughts and feel-
ings of friends are revealed. We have heard
from him, and his parents, about his early
childhood in Russia, particularly during the
revolution when his family were refugees.
They had nothing in common with revolu-
tionists. In analyzing Soviet developments,
has, however, been clear-headed and
objective. His views on the Soviet Union
have not been prejudiced by emotional con-
siderations arising from the fact that he was
denied the heritage of a native homeland.
His intellectual discipline was of too high a
standard to have permitted it. He has re-
garded Soviet .developments in the light of
basic social forces and world trends.

We discussed at great length the signifi-
cance of Russia’s turn against Germany and
her alinement with the democracies. His
view, which, if publicly expressed at the time,
would have constituted a serious indiscre-
tion, was that the Second World War had
come to be, not at all a conflict between two
ideclogies or ways of life, but, rather, a con-
flict between Germany and Russia for leader-
ship of a totalitarian movement (fascism
versus communism), leaving the question of
totalitarianism versus democracy to be fought
out later between the United States and
Russia. He recognized, however, that our
choice was to face the prospect of a second
bout, against Russia, or run the risk of losing
the first bout against Germany, and was ac-
cordingly reconciled to our alliance with the
Soviet Union. The point is that ——
and his wife, who shared his views, were
privately not sympathetic toward Russia at
the time when expressions of pro-Soviet sym-
pathies were popular,

The were not without a sense of
humor, however, regarding the Communist
experiment In Russia. We recall In particu-
lar a book which they lent us, written by two
Russians, with the title of “The Little Golden
Calf,” the amusing situations in which were
based on the corruption and incredible stu-
pidity of Soviet officials and administrators.
It was a source of delight to that the
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book, written in the early twenties by ap-
proved Communist authors, achieved such
popularity in the Soviet Union that the Gov-
ernment, after discovering its subtle satire
on the Soviet regime, was unable to effect its
suppression.

It is also recalled that among other books
which the lent us was a novel of out-
standing merit, regarding Soviet Russia,
Darkness at Noon, by Koestler, which is the
most convincing and devastating commen-
tary on the Communist regime which we
have read. It is devastating for the reason
that although the author, like —————, is
able to present with tolerance and under-
standing the social grievances which have
fostered the rise of communism, he, like

, 18 quick to point out with equal
ohjectivity the logical consequences of the
Communist philosophy and course of action:
namely, the enslavement of the individual,
or, if he resists, his extermination.

It is perhaps conceivable that unsophisti-
cated persons, impressed only by emotional
manifestations, might have, through igno-
rance, mistaken intellectual objectivity to-
ward Russia as a symptom of Communist
sympathy. It is not conceivable, however,
that anyone capable of a rational approach
to social problems and their solutions could
interpret views regarding Russia as
anything but deeply and emphatically op-
posed to communism and Communists’
activities.

We have known ———— as a wife and
mother, extremely devoted to her husband
and children, : nd as a highly intelligent per-
son interested chiefly in the arts, rather than
in political, social, or economic matters, We
have observed that in regard to such mat-
ters she shares her husband's views. It
would be difficult to believe that, in view of
the exceptionally close and harmonious re-
lations between her and her husband, she
could kold political views differing substan-
tially from those of her husband.

I, Betty Carr, have discussed with ————,
among other subjects of usual interest to
women, problems of child training and care
and know that she strongly opposes regi-
mentation and tries to encourage in her
children the spirit of individualism. BShe, as
well as her husband, believes strongly in the
institution of the family and in the institu-
tion of private property on which it is in a
large part based.

On the basis of our long and intimate re-
lationship with ——————, we are con-
vinced that they are not Communists, that
they are not In sympathy with Communist
philosophy, objectives, or activities, and that
they can be completely trusted as loyal Amer-
icans, faithful and devoted to the political,
economic, and social principles embodied in
the constitution of the United States. In
fact, we cannot conceive on what basls their
loyalty might be questioned, and are deeply
distressed that such a statement as this
should be necessary.

RoBerT M. CaRR.
BErTY M. Cagrg.
Bubscribed and sworn to before me this
18th day of October 1948,
[sEAL] LeonarRD R. MOREY,
Vice Consul of the United States
of America at Paris, France.

DarTMOUTHE COLLEGE,
DEPARTMENT OF GOVERNMENT,
Hanover, N. H.
BTaTE oOF NEW HAMPSHIRE,
County of Grafton, ss:
@ AFFIDAVIT

1, Arthur M. Wilson, being duly sworn, de-
pose and say:

In 1939 a friend of mine, a former fellow
student In the Harvard graduate school,
assured me that I would greatly enjoy mak-
ing the acquaintance of one who
was Iin France that summer and whom my
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friend had met in France the preceding year.
The and we made an appointment,
but the outbreak of war prevented our meet-
ing as planned. By great colncidence we
found ourselves on the same boat returning
to New York, the steamship Roosevelt, which
salled from Pouillac, France, in late Septem-
ber 1939.

The rest of that year I continued to bes on
leave of absence from Dartmouth College,
and from late December of 1939 to late March
of 1940 my wife and I did research in the
Library of Congress. During that time we
frequently saw the and we have been
in touch with them off and on ever since.
I do not recall that we saw each other face
to face between March 1940 and 1943. I cer-
tainly saw Lim once in 1943, when he was
about to be inducted and was interviewing
people in OSS in the hope of being assigned
for service there, and we saw them now and
sgain in 1944 and 1045, during which time
he was assigned to OSS and was living in
Greenbelt, “he last time I saw him was
when we hod lunch together at the State
Department just after New Year’s 10 months
ago.

gMy personal knowledge of and his
wife makes me think it extremely unlikely
that either of them ever was or is now a
member of the Communist Party or a Com-
munist sympathizer, The first days I ever
knew , when in 1939 we were on the
boat returning to the United States, I remem-
ber that he expressed repugnance at the
idea that the U. S. 8. R. had invaded Poland.
A few months later I was present at a heated
argument in which the defended Fin-
land and criticized the U, S, 8. R. for its at-
tack on Finland. Also during that winter
of 1939-1940 I was present at a dinner party
with the during which cur host set
forth ideas which certainly seemed to me
to be antidemocratic in tendency and sym-
pathetic to the Fuhrer-Prinzip, I remember
that vigorously attacked these views,
and his defense of democracy, by the way,
was framed in concepts that were Jefferso-
nian, not Marxist. These were the months of
the so-called phony war. I never once heard
or his wife defend the Nazi-Soviet
pact, or suggest that the war was an imperial-
istic war or that it was not our war, or any
other of the favorite contentions of Com-
munists or Communist sympathizers at that
time.

I knew the most intimately in these
months of 1940, but nevertheless we have
been in touch with them by letter and by
occasional visits since, and I have never
detected in them any change or trend in
their point of view. That point of view is
characterized by (1) a deep and well grounded
appreciation of the meaning and value of
western European and American culture;
(2) an abhorrence of totalitarian or police
state methods wherever they are to be found;
(3) a mode of thought which uses words
and concepts which are Jeflersonian-demo-
crati:, not Marxian. I have always found
to argue any matter, whether political,
literary, or aesthetic, on its merits and not ac-
cording to some preconceived, programmatic
line of thought. Moreover, he does not think
in terms of the class struggle, or dialectical
materialism, or with any other of the famil-
iar Marxzian crutches. His whole cast of mind
is liberal in the western senge, as well as
New Deal in the American sense, and it is
completely anti-Marxian or non-Marxian,
Moreover, I have never detected in either of
the anything that would suggest that
they were being shifty or deceitful or evaslve,
or were trying to conceal their real opinions.
I know the working of mind better
than that of his wife, but my belief is that
the foregoing characterizes the one as well
as the other.

In short, I have never noticed anything
about either of the which would raise
the slightest suspicion in my mind as to
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their complete loyalty to this country.
is a man who is intelligent, competent,
conscientious, and discreet. I might point
out, for instance, that when we saw each
other now and again while both of us were
with OSS8, he acted in a completely security-
conscious manner toward me, as I did to-
ward him.

Of myself, let me say that I was born at
Rural, Rock Island County, Ill., on July 29,
1802, and have lived all my life in this country
except for 3 years (1924-1927) when I was a
student at the University of Oxford, and ex-
cept for a few months in 1939, when I was
in France on a Guggenheim Fellowship. I
have been at Dartmouth College since 1933,
my present title and rank being professor of
bilography and government. From January
3, 1943 to September 1, 1945, I was with 0S8
at Washington, assigned first to the Current
Intelligence Staff of the research and analysis
branch, then to the foreign nationalities
branch, and finally to the OSS history pro-
ject.

ARTHUR M. WiLEON.
Subscribed and sworn to before me this
18th day of October 1948.
[sEAL] DonaLp L. Bagrr,
Notary Publie.
My commission expires January 21, 1949,

STATE OF NEW HAMPSHIRE,
County of Grafton, ss:
AFFIDAVIT

I, Julia Mary (Tolford) Wilson, being duly
sworn, depose and say:

I first knew in September 1839
when my husband, Prof. Arthur M. Wilson,
of Dartmouth College, and I were returning
from Europe on the same boat as were the
I saw her next, and several times,
during the period from late December of
1939 to late March of 1940 when Mr. Wilson
and I were resident in Washington while
he was doing research in the Library of Con-
gress. From then until 1943, I did not see
her, and what correspondence passed be-
tween the families was extremely casual as
far as my relation with her was concerned.
In January of 1943, my husband returned
to Washington to work with 0SS, and some-
time during that year we saw the once
when they came through Washington, After
~————— himself was transferred to OSS,
we saw the -several times. I have seen
neither since I left Washington in September
oI 1945. .

While I have been very friendly with
at such times as our paths have crossed, it
cannot be said that we have ever been in-
timete friends. However, when one is with
the the conversation is confined al-
most exclusively to ideas and to intellectual
subjects, so that one quickly gets to know
the cast of their minds. I soon learned,
therefore, that was an ardent New
Dealer, with tastes for the most advanced
in art and music. Though I did not com-
pletely share her enthusiasm on these sub-
jects, the four of us were congenial enough
to enjoy an occasional evening together.
The talk was always what is commonly called
stimulating, and that was largely because
neither of the is hesitant to express
an opinion on auy topic under discussion.

I have no hesitation in saying that y
in spite of this willingness to let her views
be known, never sald anything that would
lead me even to suspect that she might be or
ever had been a member of the Communist
Party. As for her sympathies, I cannot re-
member that she ever disagreed with her
husband on subjects pertinent to this af-
davit. For his views, I would refer you to the
statement of my husband about ———.

Returning, as Mr., Wilson and I did, from
Europe in late September of 1939, we were
thrown with many voluntary but unappre-
ciative repatriates. This experience made
me very sensitive to and hostile toward those
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who criticized or were unsympathetic to de-
mocracy. In fact, I probably might have
been described as having become militantly
American. I believe, therefore, that I would
have been very likely to detect any anti-
American attitude in , and am the
more convinced that her views were sympa-
thetic to mine because I still retain very
vivid impressions of others whom I met at
that pericd and who were not enthusiastic
believers in democracy.

As for her trustworthiness, I do not re=-
member that ever sald anything which
indicated that she might be Indiscreet and
inadvertently reveal a military secret if she
ever knew one. I say this with the more con-
fidence because [ myself was very conscious
of the problem of security, not only because
of my husbdnd’s connection with OSS but
because I did a good deal of volunteer work
at the United Nations Service Center at the
Union Station Plaza, where the importance
of guarding one’s speech was constantly be-
ing impressed upen one.

I was born in this country (at Boyd, Chip-
pewa County, Wis.) of native-born parents.

JULIA Mary (TorForp) WILSON,

Harxover, N, H.

Subscribed and sworn to before me this
18th day of Octcber 1948.

|sEAL] DoNALD L. BAgg,

Notary Publie.

My commission expires January 21, 1949.

To Whom It May Concern:

I, Gerhard E. Kadisch, residing at 106 Cook
Street, Bennettsville, 8. C., and Valley Road,
Wachtung, N. J., hereby declare that I am
a naturalized citizen of the United States of
America. I was born in Denmark (Copen=
hagen). I am at present general manager of
Boro Wood Products Co., Inec., Bennettsville,
S. C.

I first met in May 1932, in Ber-
lin, Germany, in my capacity as general
manager of the Goerz Division of Zeiss Ikon
A. G., Berlin-Zzhlendorf. was a
nephew of Prof. Emmanuel Goldberg who was
a well-known scientist and managing direc-
tor of the Zeiss Ikon A. G. in Dresden, Ger-
many. was then employed in the
advertising department.

In addition to periodic contacts with him
in the course of business, I got to know him
and his family socially, as he was a frequent
guest at a small social club for the promo-
tion and study of the English language and
literature at which I was an occasional guest
speaker. At that time I found Mr. to
be a very refined, well-educated, young man,
remarkably well versed in literature and art
and generally of high intellectual caliber.

I occaslonally visited his father's home.
The family lived in comfortable ecircum-
stances but I understood that they were
at one time wealthy Russian industrialists
and that the family had lost most of their
possessions during the Russian revolution.
. + Sr. described to me some of the
adventurous episodes of his family's life
in Russia and the impression that I got at
the time of the family’s political leanings was
certainly not that of any sympathy with
communism., On the contrary, the atmos-
phere was typical of that found in most
Russian immigrant families at that time,
namely, that of distinct hostility toward the
Bolsheviks.

In 1933, after Hitler's coming to power, a
particularly radical situation developed in
the Zeiss Ikon concern. uncle, the
managing director of the company, was sub-
jected to brutal Nazl persecution and
himself as the nephew of the non-Aryan
company head was forced to resign and left
the company.

I was instrumental in helping him get a
job temporarily with the Zeiss subslidiary in
Paris, France, and I visited him there In
the summer of 1934 In the course of a busi-
ness trip to that country. family had
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in the meantime left Germany and settled
down in France. During my stay there in
1934 I spent several evenings with
and his family. The atmosphere was dis-
tinctly & nonpolitical one, and neither then
nor at any subsequent time have I ever no.
ticed any pronounced political interest on
the purt of other than those of the
average well-educated man.

Early in 1934 I entered the employ of the
Yale & Towne Manufacturing Co., Stamford,
Conn., and took over the management of their
Czechoslovakian company. In 1935
wrote me from Parls that he had decided that
there was no future for him in Europe and
that he was going to emigrate to the United
States of America where he had an uncle.
I invited him to visit me In Czechoslovakia
before he went and in the summer of 1935
he stayed a few days with me In Opava as
my guest. I gave him a letter of introduc-
tion to the lately deceased president of the
Yale & Towne Manufacturing Co., Mr. W.
Gibson Carey, and he was employed there
for some time but left to study economics.

I came to the United States of America in
January 1939 and I met and his wife,
, on several occasions during my busi-
ness trips to Washington, Chicago, New York,
and they also visited me at my home in
Plainfield, N. J.,, in the period from 1930
to abcut 1944 during which period I was
employed as general manager of General
Ceramics Co., Metuchen and Keasbey, N. J.
In renewing my acquaintance with
I found that both he and his wife were well
read and intellectually well developed people
with a wide range of interests. Our conver-
sations covered numerous subjects in the
fields of general philosophy, literature, art,
foreign affairs, American history, etc. As
& result of the very engrossing conversations
I am sure that I would have detected any
sign of communistic ideology on either
——————— part if he or she had so expressed
themselves and such was definitely not the
case. I found them both to be marked in-
dividualists and antagonistic to totalitarian
principles and regimes. This applied both
to their attitude to the totalitarian nations
with which we were at war and to their
attitude to the Russlan attack on Finland
and the carving up of Poland and swallow-
ing up of the Baltic states prior to the actual
outbreak of war.

In the last few years, my work has left
me little time for soclal activities and solely
for this reason my contacts with the
have been limited to an occasional exchange
of greetings, Christmas cards, etc. I feel
however, and I have no hesitation in so stat-
ing, that any charge that Wwas a mems=
ber of or even a sympathizer with the Com=
munist Party in Europe is entirely un-
founded, judging from my personal observa=
tions of his attitude and interests at the
time that I knew him there. As for his
activities in the United States of America I
agaln repeat that in my numerous contacts
with him in the time from 1939 to 1944 or
*45 I have at no time observed any sympathy
with the Communists or any other foreign
group nor have I observed any sign or ex-
pression of disloyalty to the United States of
America. On the contrary, I always regarded
him as being an enthusiastic believer in the
democratic principle and American way of
life and I particularly remember his avid
reading of all available literature on Lincoln,
of whom he was a great admirer. Both he
and his wife always impressed me as being
people of high moral character and idealism
and I felt that his repeated statements of
his thankfulness for being able to live in
the United States really reflected the sin-
cerity of their feelings in this respect. Al-
though it would at this time be personally
inconvenient to me to travel to Washington,
I am prepared if necessary to do so in order
to appear as a witness at the Loyalty Board
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hearing as I am convinced from all my ob=-
servations and previous contacts with them
that both are loyal American
clitizens.

GeruARD E. EAp1scH.

BTATE OF SoUuTH CAROLINA,
County of Marlboro:

Personally appeared before me G. E.
Eadisch, who, belng first duly sworn, says
that the foregoing statement is true of his
own knowledge.

GerHARD E, Eapisca.

Sworn to before me this October 15, 1948.

[sEaL] JuLieT LEEF,

Notary Public for South Carolina.

STATE OF FLORIDA,
County of Volusia, ss:

Paul E. Raymond first being duly sworn,
on oath deposes and states that:

1. He 1s a citizen of and a practicing at-
torney at law in Daytona Beach, Volusia
County, Fla.,, and 1s president of the Day-
tona Beach Chamber of Commerce, and
chairman of the Halifax District and vice
president of the Central Florida Council, Boy
Becouts of America.

2. Afiant was personally acquainted with
=—————— from October 1937, to June 1938,
and was in dally association with him.
———  was research assistant of the af-
flant who was preparing as editor a volume
on parole for the United States Attorney
General’s Surevy of Release Procedures. At
that tlme afflant was professor of law in
John B. Stetson University, DeLand, Fla., be-
fore he became Dean of the School of Law
from 1938 to 1941.

3. During the 8 months association be-
tween afflant and , affiant had fre=
quent occaslon to di with
various national and International questions
involving social, economie, and political
policy. In all of the many conversations re-
garding such matters the afiant never heard
——— express any word of sympathy to=-
ward communism or any other philosophy
inconsistent with the American ideals. The
impression that the affiant gained of
- after this association was that
was a steadfast opponent of com=
munism and the various totalitarian philos=
ophies, and was a loyal adherent to the pre=
vailing American  interpretation of demo-
cratie ideals.

4. During this assoclation between the
affiant and ———, the afflant was vice
president of the DeLand, Fla., Chamber of
Commerce and was active In several other

civic organizations. As such he induced

to speak on international ques-
tions for the junior chamber of commerce,
the Stetson Unlversity student body, and
other civic organizations. At one time he
arranged for a radio broadcast of
speech., At that time the most imminent
threat to the peace of the world appeared
to be from Nazi and Fascist countries, and
most of comments related to
this fact. His comments, however, indi-
cated that he ‘Was strongly opposed to any
form of totalitarlanism and aggression,
whether Fascist or Communist, and aflant
believes that no one could have heard him
without concluding that he was opposed to
nazism, fasclsm, and communism alike.
Beveral listeners commented to the afant
after sald speeches that ———— had a
better understanding and appreclation of
American ideals than most native-born
Americans.

5. Affiant was assistant attorney general
of Florida from 1941 to 1942, and there-
after was an officer In the United States
Navy on active duty for 40 months. Affiant
has no sympathy whatever with any un-
American philosophy end is extraordinarily
sensitive to any expression sympathetic to
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any forelgn philosophy. Afiant strongly be=
lleves that persons sympathetic to activities
subversive of American 1ideals shoud not
be tolerated In governmental positions, but
affiant 1s at a loss to understand how an
accusation on this score could be leveled at
& man who manifested the ideals and be-
lefs that did during his 9
months assoclation with the affiant.

6. Affiant regrets that because of the
pressure of his business he Is unable to make
the trip to Washington to testify in
———— behalf, but he will do so in the
event that it is required.

PavL E. RAYMOND,

Sworn to and subscribed before me this
23d day of October A. D. 1948,

[sEAL] Frawces C. TaYLOR,

Notary Public, State of Florida at
Large.
My commission expires February 22, 1950.

UNITED STATES SENATE,
COMMITTEE ON ARMED SERVICES,
October 26, 1948.
The LoyaLTY SECURITY BOARD,
Department of State,
New State Department Building,
Washington, D. C.

GENTLEMEN: I have just received a tele-
phone call from Mr. Paul E. Raymond, an
attorney of Daytona Beach, Fla., formerly
dean of the John B. Stetson Law School of
Florida, in regard to Mr. v Mr.
Raymond informs me that Mr.
employee of the State Department, is 'hetng
investigated by the Loyalty Security Board
on charges that he is or has been a Com-=-
munist.

Mr. Raymond was on my staff in the
United States Department of Justice from
1936 to 1988, when I was Director of the
Attorney General's Survey of Release Proce-
dures. He served as director and editor of
that phase of the study which dealt with
the subject of parcle. One of Mr. Raymond's
assistants on the editorial staff was Mr.
, Who had been appointed as a
sociologist to assist the edlitorial board with
some of the sociological problems involved
in parole procedure.

As director and editor in chief of the en-
tire survey, I came to know Mr. in
connection with his work on our staff. On
the basis of his professional work for the
Attorney General’s Survey of Release Pro-
cedures during the period of time indicated
above, he gave no indication at all that he
held even friendly feelings toward the Com-
munistic ideology. In fact, it would be a
great surprise to me as well as a keen dis-
appointment if, since leaving his work in the
Department of Justice, Mr. had de-
veloped even the slightest sympathy for the
Communist philosophy.

Of course, I did not know Mr. in-
timately outside of his office, but my recol=
lection of him is that he was always a rather
emphatic opponent of any totalitarian view,
be it of fascism, nazism, or communism,
As I recall, Mr. came to the United
States from Poland, but I am not certain
about that. However, I do recall distinctly
that he was very critical in those days of the
totalitarian philosophy which was sweeping
Europe in Germany and Italy as well as in

* Russia.

Nevertheless, I wish to make it perfectly
clear that I have had no contacts with Mr.
whatsoever since 1038, and I am in no
position to pass any rellable judgment what-
soever upon his political, soclal, economie,
or religious philosophy since he served on
the Department of Justice staff at the same
time I was there. Also, I wish to make per=-
fectly clear that if there is any evidence
against Mr. which establishes the
fact that he is a Communist or a fellow
traveler, then I am very much of the opinion
that he and all others of like point of view
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should be discharged from holding any posi-
tion in our Federal Government.

However, in fairness to Mr. ., for
whatever value it may prove to be worth in
light of any evidence which has been devel-
oped subsequent to his service with the
Department of Justice, I think it is only right
to give you my impression that when he
was asscciated on Mr. Raymond’s editorial
staff in connection with the parole phase of
our study, Mr, gave no indiecation
®hat he held any sympathy whatsoever for
any form of totalitarianism, including com-
munism.

Very truly yours,

WAYNE MORSE.

AFFIDAVIT

1, the undersigned, Eugene W. Posnjak,
residing at 1076 Tornoe Road, Santa Bar-
bara, Calif.,, do solemnly swear and affirm
that:

I have recently retired from the Geophys-
ical Laboratory of the Carnegie Institution
of Washington, where I held the position of
research chemist' continuously since 1913.
During most of this time I was residing at
8400 Rodman Street NW., Washington, D. C.
I was born in Moscow, Russla, in 1888 and
was educated there and at the University of
Leipzig, Germany, where I received the Ph.
D. degree in chemistry in 1912. I came fo
this country in 1912 and became a citizen
of the United States in 1921,

I have known my nephew ————, of
5404 Thirty-ninth Street NW., Washington,
D. C., since he was about 10 years old and
have followed his development closely, see=-
ing him on trips I made to Germany in 1921,
1923, 1929, and 1032 when I visited his par-
ents who were living in Germany, as were
also my parents. They had all been forced
to flee Russia as a result of the Communlist
revolution, father, the late
was my brother. He had been a well-to-do
industrialist in Moscow before the revolution
and owned several factories in that city,
which were expropriated by the Soviet re-
gime. My nephew was educated in Germany
and was attending the Unlversity of Berlin
in 1933 when the coming to power to Hitler
made it advisable to leave Germany, and he
went to live and work in Paris, France.

I spent several month on each of my trips
to Europe and while there saw a great
deal. We became close friends and had
many intimate conversations, occasionally
discussing also politics. I had never heard
him to express Communist views or even any
opinions that might be considered radical,
In fact, I had the impression that he was
not greatly interested in politics, being more
concerned with cultural subjects, such as lit-
erature, theater, art, etc. I am certain that
he did not engage in any radical or sub-
versive activities when he was in college in
Berlin or later when he went to Paris and
I am also sure that he never belonged to any
Communist or other subversive organizations
in Europe. I think his family background
makes this quite understandable,

In August 1935, at my suggestion (which
I first made in 1933 while he was still in
Berlin) and with my assistance, ob-
talned the United States immigration visa
and came to this country. For about 6
months, until early January 1936 lived
with me and my family at my residence at
3400 Rodman Street NW. I had an oppor-
tunity to observe him closely. I never heard
him express views sympathetic to commu-
nism and he certainly never took part in any
political activities whatsoever. Affer
got a job with a Washington patent attorney
(as translator), he went to live by himself,
but he came to my house frequently and my
opinion of him did not change.

I met wife, , before they were
married in 1938, and I saw them both fre-
quently after their marriage at my home and
at theirs, impresscd me as a quiet, re-
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liable, cultured person, devoted to her hus-
band and his career. She seems to do her
own thinking but I have never obzerved any-
thing subversive and in the least fanatical
about her. Both were greatly
interested in such cultural matters as thea-
ter, llterature, art, music, and also gave
much of their free time to their hobby of
water-color painting. Since the birth of
their two sons when was in the Army,
they have been preoccupied with their chil-
dren’s upbringing to the exclusion of prac-
tically all other interests. I am completely
confident that neither of them engaged in
any subversive or radical activities of any
kind.

I can recall that in some of our conversa-
tions ————— both expressed profound
disgust for such manifestations of Soviet
foreign policy as the Nazi-Soviet pact in Au-
gust 1939, the BSovlet invasion of Finland,
or more recently the Soviet aggressions in
Iran, Greece, and other small nations. They
were strongly opposed to Nazi and Fascist
aggressions in Ethiopla, Austria, and Spain
but they seem to be fully as much opposed
to the Soviet aggressions. They both im-
pressed me as being utterly hostile to totali-
tarian states and profoundly attached to the
democratic institutions and traditions of
America,

I have no hesitation in stating that in my
opinion both ——— are completely
loyal to the United States and devoted to
the principles on which this country is
founded. I am convinced that they are
both wholeheartedly patriotic Americans.

EUGENE W, POSNJAK.

Subscribed and sworn to before me this
16th day of October 1948,

[sEAL] E. J. MEGaAs,

Notary Public in and for the County
of Santa Barbara, State of Cali-
Jornia.

My commission expires March 18, 1952,

StatE oF NEw YORE,
County of New York, ss’

Lazar I. Estrin, 65 Central Park West, New
York, N. ¥., being duly sworn, deposes and
says:

I am a native of Russia; have immigrated
into the United States in 1916; naturalized
in 1922,

I have been on the staff.of the Irving Trust
Co. and its predecessor banks continuously
since 1917 and have been a vice president of
the institution since 1930 in its foreign de-
partment.

I have been informed of an investigation
of the loyalvy of Mr, ————, of 5404 Thirty-
ninth Street NW., Washington, D. C,, who is
employed in the State Department as an
economist.

I am familliar with Mr. background
over a long period of years, going back to his
grandfather, Mr. Solomon EKoppleman, in
Russia, who was a prosperous and conserva=
tive merchant, religious and devoted to
philanthropy.

I met Mr. father and mother re-
peatedly during my travels in Europe where
they were refugees from the Soviet regime in
Russia. The family fortune having been lost
as a result of the Communist revolution, the
entire household was permeated with a
strong anti-Communist feeling.

I met when he first arrived in
this country as a very young man and he
impressed me most favorably as to his char-
acter and up-bringing. I had many personal
contacts with him during the first few years
of his stay here and am convinced of his en-
tire loyalty to this country and its institu-
tions and his genulne gratitude for the op-
portunities it has given him, It is my firm
conviction that he is not a Communist or a
Communist sympathizer or otherwise in any
way disloyal to this country.

Lazag I. ESTRIN.
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Subscribed and sworn to before me, a
notary public, in and for said county, this
14th day of October 1948,

GEORGE F, MAUTER,
Notary Public, State of New York.

CommunrTy HaLL,
Gladwyne, Pa., October 13, 1948,
To Whom It May Concern:

I was indeed astonished to learn that a
charge of Communist leanings had been
brought against .

I have known ————— since 1930, at
which time I was appointed head of soclal
service work In Gladwyne. (At the present
time I am also executive secretary of the
Gladwyne Civie Association, and president of
the Gladwyne fire company.) As I live
across the street from the Aranson home I feel
I knew the family very well indeed.
was always ambitious, and eager to familiar-
ize herself with the cultures—music, litera-
ture, and art.

We have had many talks on national and
international aifairs, both before and after
her marriage with . She and
seldom came home on a visit that they did
not come across the street to call on us, sinea
we all enjoyed the same things. I have never
heard either say anything that was un-
American, or that could be construed as the
least subversive.

I have always felt that I could trust both
in every way, and I still have the same feel-
ing toward them.

I can only regret that owing to £ recent
serious heart attack it is impossible for me
at this time to travel to Washington to testify
on their behalf. My condition also prevents
Mrs. Bell from leaving home for any appre-
ciable length of time, also.

STUART BELL.

Bworn and subscribed hefore me this 15th
day of October 1948.

WartEr B. LownNES, Jr.,
Notary Public.

My commission expires end next session of
Senate.

GLADWYNE FREE LIBRARY,
Gladwyne, Pa., October 13, 1948.
To Whom It May Concern.:

It was with profound shock that I learned
recently that were looked upon as
Communists.

I have known since she was a
school girl. My husband and I came to Glad-
wyne in the fall of 1930, as he had been ap-
pointed head of the social service work in
that village. The home of the
family was across the street from the Com-
munity House, where we lived, and we saw
a preat deal of them., They were a family,
quiet, hard working, and respected in the
community. I might add that I have never
known a more generous and kindly person
than . She was constantly spend-
ing herself in the service of those in trouble.
As a family they were well-read, vitally in-
terested in current events, and with a keen
love of the arts, especially music. In all the
years we knew them, when affairs, both na-
tional and international, were freely dis-
cussed between us, I have never heard a sub-
versive statement from any one of them.

To them all, America was a land of beauty
and integrity, and on graduating from high
school was eager' to work in Washing-
ton—to her a city of romance and of proms-
ise. I might add that while waiting to take
her civil-service examination she freely of-
fered her ser.ices as planist to the play-
ground commission in Philadelphia, and
through her associations there came into
close contact with a group of music lovers,
which led to an association with the Phila-
delphia Orchestra and other music groups.
Until she left Gladwyne she was also a mem-
ber of the Girls' Friendly Society branch in
that village, of which I was leader, and was
very active in all their interests—music,
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dances, athletics, and soclal-service work.
I can only reiterate that she was a girl with
an exceptionally fine mind, a deep love of
all things cultural, and an intelligent in-
terest In national and international affairs.

On her visits home, after she was employed
in Washington, she invariably called on us,
and our conversations were often on world
affairs. I can recall her distress and horror
as conditions grew blacker in Europe. After
her marriage she and her husband, s
continued to call on us during their visits
back to Gladwyne. Naturally by that time
(from 1938 on) the topic of German, and
later, Russian aggression, formed a large part
of our conversation, but at no time did either
express anything but the greatest repugnance
for National Socialist and Communist
ideologles. We were glad to change the sub-
Ject back to our old gay debates on music
and books.

I feel strongly that there has been serlous
misunderstanding somewhere, because after
having known 18 years, and
10, I am still convinced that there are no
more sincere and loyal American citizens in
this country than they.

Mavp BurpEr BELL.
(Mrs. Stuart Bell).

Sworn and subscribed before me this 16th
day of October,

WarLTEr B. Lowens, Notary Public.

My commission expires end next sesslon of
Senate,

OcToBER 14, 1948,
REPUBLIC OF FRANCE, DEPARTMENT OF SEINE,
CrTY OF PARIS,
Embassy of the United States of America,
88 3
LOYALTY AND SECURITY BOARD,
DEPARTMENT OF STATE,
Washington 25, D. C.
Subject: Loyalty of —————,

Having been informed that in the course
of the investigation of under the
employee loyalty program the allegation has
been made that he is a Communist or Com-
munist sympathizer, and that a hearing of
his case has been set for October 26, 1948,
I welcome this opportunity to place the
following information before the Board.

I met Mr. for the first time early
in 1941, through mutual friends, Mr. and
Mrs. Robert M, Carr (Mr. Carr is a foreign
service officer, presently assigned to the
American Embassy, Paris, France). Since
that time I have, on a number of occasions,
attended social functions or small informal
gatherings where he was present. I have
nothing but the most pleasant recollections
of his conduct in these situations. Nothing
he said ever gave me the slightest impression
that he was a Communist sympathizer, much
less a Communist. On the contrary, I have
from the beginning had the very definite
impression that he had no Intellectual or
political leanings toward communism. Never
in the years I have known him have I ever
heard anyone guestion his complete loyalty
to the United States.

In regard to my professional contacts with
Mr. , the longest period of close asso-
ciation with him was in 1946, when he was
my assistant for several weeks in New York,
during the second part of the first session
of the General Assembly. As executive offi-
cer of the United States delegation for com-
mittee 2, I was responsible for helping Alter-
nate Delegates Adlal E. Stevenson and HELEN
GAHAGAN Dovucras with their work on this
committee. As might be expected, the views
of the U. 8. 8. R. and satellites concerning
items on the agenda frequently were op-
posed to those of the United States dele-
gation. Never during the course of his work
with me in the development of arguments
in favor of the United States position and
against those of the U. 8. 5. R. did I sense
the slightest hint of disagreement with the
United Siates position. His work was uni-
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formly excellent and constructive; he was
most cooperative; and I had complete con-
fidence in his loyalty.

These earlier favorable impressions were
further confirmed recently, shortly before
my departure for Parls as executive officer
for committee 2 of the General Assembly,
third regular session. At my suggestion, Mr.
prepared & confidential paper (US
(P)/A/C.2/4, September 28, 1948) entitled
“Criticism of the International Bank,” for
possible use here in Paris in dealing with
an anticipated repetition of attacks on the
Bank by the U. 8. 8. R. and satellites. This
paper, which was widely cleared in the De-
partment, is an example of the competent
work done by Mr. . It 18, In my view,
entirely in accord with United States policy,
and should prove valuable to the United
States delegation if the occasion arises.
(The Board should be able to obtain a copy
of this paper from UNE.) Before final clear-
ance of the paper, Mr. showed me the
original and we discussed it together at some
length. This conversation strengthened my
earlier impressions of his competence and
trustworthiness,

To sum up, from my personal and profes-
slonal assoclation with ————— I am con-
vinced that he is completely loyal to the
United States.

Wirriam A, FOWLER,
Foreign Service Officer, Class I11.
Subscribed and sworn to before me this
15th day of October 1948.
LeoNArD R, MOREY,
Vice Consul of the United States of
America.

AFFIDAVIT

REPUBLIC OF FRANCE, DEPARTMENT OF SEINE,

CiTY OF PARIS,

Embassy of the United States of Amer-
ica, ss:

1, ————— has been well known to me,
Hubert F. Havlik, since August 1946. When
I became Chief of the Divislon of Invest-
ment and Economic Development in the
Department of State, Mr. was a
member of the staff of that Divislon at that
time. While I was Chief of that Division,
until September 5, 1948, he worked under
my general direction and often under my
specific guidance, in connection with mat-
ters I was handling personally. Many mem-
oranda which he prepared were specifically
reviewed and approved by me, and I fre-
quently discussed with him at length mat-
ters which fell within the scope of his as-
signment.

2. Mr. was specifically responsible
for the subject matter of the Division's re-
sponsibility relating to the central and east~
ern European area (Poland, Czechoslovakia,
Hungary, Austria, Rumania, Yugoslavia, and
the U. 8. 8. R.). Important matters with
which Mr. dealt were the following:

(a) Financial and development needs of
Czechoslovakia, Hungary, and Poland, and
requests for Export-Import Bank or Inter-
national Bank loans by these countries, as
well as the application of loans granted by
the Export-Import Bank to some of these
countries,

(b) Problems of compensation for proper-
ty of United States nationals nationalized by
Czechoslovakla and Poland. (This work was,
after several months, transferred to another
Division of the Department.)

(c) The economic development aspects of
trade between the eastern and western Eu-
ropean countries, as well as of policies re-
garding the control of exports from the
United States to countries of eastern Eu-
rope.

8. Because of his capacity for analysis and
drafting, and knowledge of the work of the
Division, Mr. also was designated by
the Division to act as advisor on economic
development to United States delegation to
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at least one meeting of the Economic and
Soclal Council of the United Nations, as well
as meetings of some of the subgroups of
ECOSOC. He also assisted In drafting
varlous “position papers” for the guidance of
delegation members.

4. Work on all these problems involved a
large degree of skill and analysis of the eco-
nomie aspects of problems within the
boundaries of the general policies estab-
lished by the Department of State. In my
experience, Mr. followed instructions
with respect to the scope and objectives of
his assignments with conscientious regard
for the interests of the United States Gov-
ernment. Draft recommendations which he
formulated or assisted in formulating were
usually discussed among representatives of
other interested Divisions of the State De-
partment and revised In accordance with
decisions reached in the course of these dis-
cussions. I have never felt at any time that
bhis analyses and recommendations were
biased in favor of the interests of the
U. 8. 8. R. and its satellites, or in favor of
communism, or that they were taken with
a view to action against the interests of the
United States Government. While there
were often differences of opinion among de-
partmental personnel as to policy on mat-
ters which Mr. was called upon to
deal with, my conviction, based on my per-
sonal knowledge of his work, is that Mr.
is not sympathetic with communistic
doctrine, methods, or objectives.

5. According to my observation, Mr.
held scrupulously to both the spirit and the
letter of requirements for security made nec-
essary by his position in the Department.
I do not have nor ever have had any reser-
vations with respect to his loyalty to the
United States Government nor have I ever
heard any reservations expressed by any per-
son.

6. At present I am Chlef of the Payments
Bection in the Office of the Special Repre-
sentative, Economic Cooperation Adminis-
tration, Paris, France. From 1942 to 1944,
I was an economist and an official in the
War Production Board; from 1944 to 1945,
I was in the Foreign Economic Administra-
tion holding the position of Deputy Assist-
ant Administrator for economic programs at
the time of its termination. From Decem-
ber 1945 to August 1946, I was Chief of the
Division of Lend-Lease in surplus property
policies In the Department of State; from
1946 to 1948, I was Chief of the Division of
Investment and Economic Development, and
on several occasions Acting Director of the
Office of Financial and Development Policy.

HUBERT F. HAVLIE,

Paris, FRANCE, October 19, 1948.

Then personally appeared the above
named Hubert F. Havlik and made oath
the foregoing statements by him subscribed
are true to the best of his knowledge and be-
lief.

[SEAL] LeoNaRD R. MOREY,

Vice Consul of the United States of

America,

1. I am making this affidavit at the request
of Mr. ——————, for presentation to the
Loyalty and Security Board of the Depart-
ment of State.

2. I was employed by the Department of
SBtate from July 1944 to September 1846.
From approximately December 1945 until my
resignation, I was Chief of the Division of
Investment and Economic Development. (It
is possible that my formal appointment as
Chief was not made until some weeks after
I was in fact responsible for the work of the
Division.) Mr. ————— was an officer in
this Division during the entire perlod that
I was in charge of the Division.

3. A large part of Mr. work related
to economic policy toward the countries of
eastern Europe. In view of the small number
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of men in the Division, I had close contact
with Mr. , and I found him thoroughly
competent, conscientious, and reliable. His
actions and his attitudes all indicated a sin-
cere devotion to the best Interests of the
United States, and nothing that he sald or
did in my association with him could pos-
sibly be regarded as disloyal, or as suggesting
in any way an association with the Commu-
nist Party. Nothing in my contacts with Mr.
would lead me to question his in-
tegrity, or his observance of the strict se-
curity standards that would be expected of
an officer of the Department of State.

4. I do not know what Mr. did
outside of office hours, or with whom he
associated, but there was nothing in his at-
titude, conversation, or behavior that raised
the slightest suspicion in my mind as to his
loyalty, or that made me consider him in
any different light than I would consider
any officer of the Department.

5. Around the spring of 1846, after Mr,
had attended several meetings in the
Department on eastern European problems,
reports came to me indirectly that an offi-
cer—or perhaps more than one officer—in
the Department had made unfavorable com-
ments about Mr. , apparently as a
result of some discussion at the meetings,
The remarks were of a very vague nature,
and suggested that the person or persons
originating them might have had a personal
disagreement with Mr. , or possibly
objected on general principle to having a
person born in eastern Europe working in
the Department of State on Eastern European

problems. I did not feel that the remarks
reflected in any way on Mr. loyalty,
his integrity, or his reliability. In view of

their trivial nature I paid no attention to
them.

6. I resigned from the Department in Sep-
tember 1946 to return to Haverford College
as professor of economics. I had been at
Haverford since 1934, and in January 1943
had been given leave of absence to enter
Government service. I resigned from Hav-
erford College early in 1948 to join the faculty
of liberal arts of Northwestern University
as professor of economics, a position that I
now hold. I reside at 580 Orchard Lane,
Winnetka, Ill. 3

7. I have seen Mr. several times since
I left the Department, and nothing in these
contacts has altered the high opinion I
formed while in the Department of his loy-
alty, his integrity, and his observance of high
standards of security.

Frang WHITsON FETTER.

Subscribed and sworn to before me, a no-
tary public, this 18th day of October 1948,

RUTH GATES,

My commission expires August 19, 1851,

AFFIDAVIT

STATE oF NEw YORK,
County of New York, ss:

Emilio G. Collado, being duly sworn, de-
poses and says:

1. My name is Emilio G. Collado.

2. I reside at Old Westbury Road, East
Hills, Roslyn, Long Island, N. Y.

3.1 am presently employed as Forelgn
Exchange Manager, Standard 0il Co., (Inc. in
New Jersey), 30 Rockefeller Plaza, New York
20, N. Y.

4, In 1945 I was Deputy on Financial Af-
fairs to Mr. William L. Clayton, Assistant
Secretary of State for Economic Affairs, and
Director of the Office of Financial and De-
velopment Policy of the Department of State,
Washington, D. C. I resigned these positions
in May 1946, to become United States Execu-
tive Director of the International Bank for
Reconstruction and Development, Wash-
ington, D. C, retaining a consultant status
with the Department of State.

5. The Division of Economic Develobment
Policy (E. D.), now known as the Division of
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Investment and Economic Development, was
at that time, and continues to fall, within
the jurisdiction of the Office of Financial and
Development Policy.

6. Mr. was appointed an economist
in such division on October 10, 1945, and
continued a member of the staff of the di-
vision when I resigned from the State De-
partment. Mr.—— was appointed at the rec-
ommendation of Mr. D. M, Phelps, then Chief
of E. D., who subsequently served as & mem-
ber of the United States delegation to the
Paris reparations conference, and then re-
signed to return to the University of Michi-
gan. Mr. subsequently served under
Mr. Frank W. Fetter, who has since returned
to academic work and is now at the North-
western University.

7. My assocliation with Mr, was
very largely confined to the period in which
we were both employed in the Department
of State, and to our work together there.
Owr contacts were in general those of the
director of an office with one of the respon-
sible officers within his organization. I had
specific assoclation with Mr., on a
number of occasions in connection with fi-
nancial and economic questions, especially
relating to Czechoslovakia and Poland. He
had developed the circumstances surround-
ing such questions and policy and action rec-
ommendations. The recommendations Mr.
made on these questions were, in my
opinion, well balanced and constructive and
my regard for his work and ability, based
on these contacts, was very high.

8. Insofar as I am aware, Mr. has not
been connected with any organization whose
purpose it is to overthrow the Government
of the United States. I have no reason to
believe that he is in any way disloyal to
the United States. On the contrary, in the
duties which he performed under my general
supervision as an officer of the Department
of State in making recommendations on
foreign policy matters, wlth special reference
to eastern Europe, Mr. conducted him-
self as an able, effective and loyal officer of
the Department.

EmirLio G, CoLLADO.
Sworn to before me this 22nd day of Oc-
tober, 1848,
Cuarres E, Hiy,
Notary Publie, Rockland County.
Commission expires March 30, 1949,

AFFIDAVIT FOR INFORMATION OF LOYALTY AND
S=cURITY BOARD OF THE DEPARTMENT OF
STATE

REPUBLIC oF CHINA, PROVINCE oF KIlaNGsT,

City oF NANKING,

Embassy of the United States of
America, ss:

Before me, Bruce M. Lancaster, vice con-
sul of the United States of America in and
for the city of Nanking, China, duly com-
missioned and gualified, personally appeared
Thomas J. Cory, who, being duly sworn,
deposes and says as follows:

My name is Thomas J. Cory and I am
serving as second secretary of the American
Embassy at Nanking, China. I wish to make

~ certain statements concerning the loyalty to

American institutions and the anticommu-
nism of —— .

I have known Mr. since July 19,
1947, when we both began service as advisors
to the United States Repesentative to the
fifth session of the Economic and Social
Council at Lake Success, I saw a great deal
of him during the month the fifth session
continued. During the subsequent year, I
head two long dinners and conversations with
him in his home in Washington, D. C,, and
one long dinner and conversation in my home
in New York City. In addition, we have also
had luncheons together in Washington, D. C,

Mr. and I are both deeply interested
in and have discussed at length the position
of the U. 5. S. R. in the world today, its
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internal stresges and the present and future
status of its relations with the United States.
My knowledge of the U. 8. 8. R. is derived
from 8 months of Russian language study
at Cornell University, 11 months of service
as eecond secretary of the American Embassy
in Mcscow, 8 months of service as American
vice consul at Vladivostok, 8 months of serv-
ice as an officer in the Division of Eastern
European Affairs of the Department of State,
and 8 months of study at the Russian Insti-
tute of Columbia University. To the best of
my knowledge, Mr, interest in the
U S. 8. R, derives from his excellent mind
and his broad intellectual and professional
interests as well as his Russian origin. I
understand that he was born in Russia of
Russian parents who fled from Moscow when
he was 6 years of age that is in 1947, He came
to the United States from France in about
1936, is now a naturalized American citizen
after serving in the United States Army dur-
ing the war and is married to an American
girl from Philadelphia whom I know and
respect as an intelligent, well-educated per-
son thoroughly loyal to American institu-
tlons. It is in the light of our respective
backgrounds that I wish to state categoric-
ally that during many long conversations
about the U, 8. 8. R. 1 have never known
Mr. to express a thought or give any
indicatlon suggesting that he was at any
time or in any way sympathetic to Commu-
nist aims and methcds or hostile to American
society and policies. On the contrary, I con-
cluded from my knowledge of his past history,
from the manner in which he discharged his
duties at the fifth session of the Economic
and Sccial Council and from my observa-
tions of his personal relationships with the
other foreign and American advisors to that
fifth session that Mr. i3 a competent
and balanced observer of Soviet Russia, an
honorable man and a loyal American.

And further deponent saith not.

TrOoMAS J. CoRY.

Subseribed and sworn to before me this
18th day of October 1948.

[eEAL] ErucE M. LANCAETER,

Vice Consul of the United States of
America.

CiTYy OF PARIS,
Republic of France.

John C. Ross being duly sworn, deposes
and says;

1. I am Deputy to the United States Rep-
resentative to the United Nations having an
office at 2 Park Avenue, New York, N. Y.
I am a resident of the State of New York,
For a period in excess of 11 years I have
been an officer of the Department of State;

2. I have known for approxi-
mately 8 years. I can recall meeting
him at dinner at the home of Mr. and Mrs.
Robert M. Carr at a time when Carr and
I were employed in the Trade Agreements
Division of the Department of State;

3. SBince that time I can recall having
seen him on one or two other occasions at
dinner at the Carr's home. JIn addition to
this I have dined once or twice at
home and he had dined once or twice at
my heome;

4. In the course of the past year or 18
months during which I have been a resident
of New York and engaged in the work of
the Department there, I can recall having
dined with on two occasions when
e was in New York as an adviser to the
American Delegation in the Economic and
Social Council. Our conversations on these
occasions touched upon the subjects of com-
munism, Soviet fureign policy, and Russia;

5. During the entire period of my ac-
quaintance with and on the basis
of our various meetings as set out above I
have no recollection of having heard him
make any statement or express any opinion
which would indicate to me that he is a
Communist, a Communist sympathizer, or
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in any way disloyal to the United States.
Since I have known no information
has come to my attentlon from any other
source suggesting or indicating that
1s a Communist, a Communist sympathizer,
or in any way disloyal to the United States;
6. This affidavit is made for submission to
the Loyalty and Security Board of the De-
partment of State.

Joun C. Ross.
Bworn to before me this 29th day of Octo-
ber 1948,
Leowarp R. MOREY,
Vice Consul of the United States of
America,

—_—

Pagris, FrancE, October 15, 1948.
LOYALTY AND SECURITY BOARD,
Washington, D. C.:
LOYALTY OF

I have known Mr. A8 an econo-
mist in the Department of State for about
2 years. During that time I have been spe-
cial assistant to the Assistant Secretary of
Btate for Economie Affairs and Deputy United
Btates Representative in the Economic and
Social Council. In these capacities, I have
had repeated occasion to observe and work
with Mr. both within United States
delegations to the General Assembly and to
the Economic and BSoclal Council of the
United Nations, and in preparatory work in
the Department of State for meetings of
these and related bodies.

On every occasion I have always found Mr.
a loyal and useful citizen. His con-
tributions have been valuable and positive
as an assistant in preparing American posi-
tions on issues coming before the Economic
and Social Council and as an adviser to the
United States spokesman. His views have
uniformly been opposed to the policles of
other delegations which were antagonistic to
the policies and interests of the United
States. His relations with members of other
delegations have, so far as my ohservation
goes, been entirely correct and discreet. On
no occaston have I ever had any evidence
tending to cast doubt on his loyalty to the
United States.

To the best of my knowledge and belief,
Mr. is a thoroughly loyal employee of
the United States Government. Nothing has
ever come to my attention which would cast
any doubt em his behavior or judgment in
matters of security.

Leroy D. STINEBOWER.
Subscribed and sworn to before me this
15th day of October 1948.
Leonarp R. MoREY,
Vice Consul of the United States of America.

CiTrYy oF WASHINGTON,
District of Columbia, s3.;

I, Irving G. Budd, resid.‘h:get{'msmmn
Place NW., Washington, D. C., being duly
sworn, depma and say:

That I am a citizen of the United States
of America.

That prior to the war I was partner in D.
M. Minton and Co., 111 Broadway, New York
City, members of the New York Stock Ex-
change, and that I am now engaged in inter-
national trade and shipping as president of
Trade Abroad, Inc. and treasurer of Earley-
Walter, Inc., loeated at 1010 Vermont Avenue
NW., Washington, D. C

That between November 1941 and July
1944, I was a staff member of the U. 5. 8. R.
Division of the Office of Strategic Services
and its predecessor agency, the Office of Co-
ordinator of Information.

That I met Mr. in the fall of
1943 while I was Chief of the Industrial and
Military Supply Section of U. 8. 8. R. Divi-
sion, Office of Strategic Services, in connec-
tion with Mr. application for a posi-
tion as a staff member in my section.
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That after careful examination of Mr.
qualifications, I recommended his ap-
pointment to the Chief of the U. 8. 5. R.
Division.

That the appointment of Mr. was
duly made on or about May 1, 1944, after
the security check was satisfactorily com-
pleted.

That during the time Mr, worked
under my direction he performed his duties
in a most capable and conscientious manner
and made important contributions to the
several projects which were at that time
under study in my section.

That ¥ became well acquainted with Mr.
during our association in the Office of

Btrategic Services and that our friendship

continued after my resignation from the
U. 8. 8. R. Division of 0SS.

That while I was Speclal Assistant to the
Chairman of the War Production Board un-
til the beginning of 1945 and afterward when
I returned to private business, Mr.
and I met at frequent intervals and more
recently, during the summer of last year,
Mr. and his family resided for a

period of 2 weeks as our neighbors at Dewey .

Beach, Del.
That it has been called to my attention
that during recent investigation of Mr.
record allegations have been made by certain
persons that he was sympathetic to the
Communiet cause. On the basis of my ac-
quaintanceship with Mr. during the
last & years, I can vouch for his integrity and
can state unequivoeably that in my opinion
he is a loyal eitizen of the United States.
IrviNg G. Rupp.
Sworn to before me this 25th day of Oe-
tober 1948,
[sEaL]

Parrick H. McCORMICK,
Notary Public.

———

To the Loyalty and Security Board, Depart-
ment of State, Washington, D. C.:

This is to certify:

1. That I first met and his wife
about 1942 and saw them soclally on
& number of occasions prior to my departure
for London in 1944.

2. That my acquaintance with them was
sufficlent to give me a clear impression of
their characters and to cause me to regard
them with great liking and respect.

8. That I have never heard or known of
anything that would suggest in any way that
they are or have been members of the Com-
munist Party or sympathetic toward com-
munism, or that would in any way bring
their layalty to the United States into ques-
tion.

Harry C. HAWKINS,

Foreign Service Officer, Retired; for=-
merly Director, Office of Economic
Affairs, Department of State; and
Minister-Counselor for Economic
Affairs, American Embassy, Lon=
don,

COMMONWEALTH OF
Middlesex County, ss:

Subscribed and sworn to by sald Harry C.
Hawkins, before me this 16th day of October
1948, at Arlington, Mass,

[SEAL] JoHN J. BURTCH,

Notary Publie,

My commission expires December 13,

1851,

NovEMEER 1, 1948,
To Whom It May Concern:

I am presently employed, since Augu.st
1947, as an economist, grade P-6, in the Di-
vision of Statistical Standards, Bureau of the
Budget, Executive Office of the President. I
was previously, since June 1938, with the
United States Housing Authority, later the
Federal Public Housing Authority and now
the Public Housing Administration, Housing
and Home Finance Agency. I have known
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= since the fall of 1938 when he
joined the staff of USHA.

I was fairly closely assoclated profession-
ally with Mr. during the entire time,
October 1938 to September 1943; he was at
USHA. At the beginning of that time we
were in different sections of the same divi-
slon. In about January 1941 he was trans-
ferred to the section of which I was chief. A
few months later he was transferred to the
position of regional research adviser, the re-
gional counterpart of the position I held in
the central office, but for about a year he was
located in Washington so that I maintained
frequent contacts with him. After his of-
fice was moved to Chicago in March 1942,
until he went into the army in the fall of
1943, I saw him less frequently although I
kept In close touch with his work.

In all of our work together, approximately
5 years, I found Mr. to be competent,
sincere, discreet, honest, and trustworthy.
During that time, and since he returned to
Washington in the spring of 1944 when I
have seen and talked with him only occa-
sionally, T have never heard Mr. say
anything which would lead me to suspect
his loyalty or devotion to the United States.

Pavr F. KRUEGER.

Bubseribed and sworn to before me this
— day of November 1948, In Washington,
D.C.

[sEAL]

MarTHA E. HELWEGE,
Notary Public.
My commission expires June 14, 1953.
OcToBer 18, 1948,
To Whom It May Concern -

My wife, Marjorie Stewart Johnson, and
myself became friends with very
soon after they came to Chicago, and saw
them frequently until their departure for
Washington,

My wife met at the first assembly
for obtaining ration books. In the matural
confusion, the two women were attracted to
each other in sympathetie understanding.
My wife told me that evening about Mrs,
and soon after, I met her and ————.

We four became friends, with like sym-
pathies and appreciation of the important
elements of human conduct, musie, theater,
books, art.

We sensed deeply that ————— are
gentle, tolerant, wise people of fine sensi-
bility and deep understanding, who knew, as
we agreed In discussion, that the highest
buman values reside in a system where gov-
ernment, by all the people, operates for the
good of all the people. And that any system
wherein the individual is forced to exist for
the state, which inevitably means for a small
group of selfish, powered people—no matter

tag—Comm

what the unist, Fascist—is a
wicked cheat of human dignity and freedom.

I have not known two finer, more kindly
people, deeply pereeptive of the essential
values of life and, as such, vigorously aware
of the favored climate this country supplies
for the healthy development of those values,
I am, and have been for the last 24 years,
art director for Reincke, Meyer & Finn, ad-
vertising, 520 North Michigan Avenue, Chi-
cago, Ill. I am a veteran of the First World
War and during World War IT was sponsor for
& Japanese alien for the United States Bu-
reau of Immigration and Naturalization.

S

»

CrarENCE NoEL JOHN=ON.

REPUBLIC OF FRANCE, CITY OF Panis,
Embassy of the United States of Ameriea, ss:
Before me, Leonard R. Morey, vice consul
of the United States of America, duly com-
missioned and qualified, personally came
Ossip Bernstein, doctor at law, exporter, who,
being duly sworn, deposes and says that:
He was a member of the Moscow bar, and
was forced to leave Russia in 1520. He lives
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since then in Parls, as a naturalized French
citizen (naturalized in 1933). He knows
—— and his whole family for more
than 35 years. parents and grand-
parents were very honorable people, indus-
trialists. He knew thoroughly Mr.
background, education and hehavior from
childhood on and during his life in western
Europe. He had very often the opportunity
to see Mr, and to follow his develop-
ment and life. He certifies that he has never
seen or heard anything suspicious about Mr.
like sympathy for communism or
Soviet Russia. He considers Mr. as an
honest, straightforward and loyal person,
unable of any Communist or other un-Amer-
ican activity.

Dr. O. 8. BERNSTEIN.
Subscribed and sworn to before me this
15th day of October 1948. .
[sEAL] LEONAED R, MOREY,
Vice Consul of the United States
of America, Paris, France.

AFFIDAVIT OF DR, JOSEPH KEMLER

STATE OF FLORIDA,
County of Dade:

Before me, a notary public in and for the
State of Florida at large, personally appeared
Joseph I. Kemler, who being duly sworn
states that he is a citizen of the United States
and that he is a resident of Baltimore, Md.,
residing at No. 1808 Eutaw Place, Baltimore,
Md. Affiant further says that he is engaged
in the practice of medicine at said address,
specializing in otolaryngology, having prac-
ticed in said city since the year 1911. Affiant
further says that he is a member of the
American Medical Association; that he Is a
fellow of the American College of Surgeons;
that he is a fellow of the American Academy
of Ophthalmology and Otolaryngology; that
he is chief of the otolaryngology department
of Sinai Hospital of Baltimore, Md., and also
chief of laryngologists of Mount Pleasant San-
itarium in Baltimore County,a member of the
staff of the Eye, Ear, Nose, and Throat Hos-
pital of Baltimore, Md., and on the teaching
staff of the University of Maryland, and the
-originator of the operation for cancer of the
larynx, known as the Eembler bilateral thy-
rotomy for carcinoma of the larynx. Affiant
further says that he is in Miami at the
invitation of the Southern Medical Associa-
tion to present his operation at the scientific
exhibition of this meeting.

Affiant further says that he is making this
afidavit in behalf of , who are
under investigation by the United States
Government in connection with the United
States Government’s employee loyalty pro-
gram,

Affiant further says that he and
are first cousins and that he has known
since the year 1936 and that he has
known her husband since the year
1638, but since said dates he has seen and
talked with both many times, and
he has had numerous conversations with
them on philosophical, political, and educa-
tional subjects. As is usual in conversations
between friends and relatives the talks were
frank and intimate without reservations or
evasions, and afiant was in a position to
learn the real opinions on social and political
subjects which were held by ——,
Affiant is therefore in a position to state
that neither were ever Commu-
nists or Communist sympathizers. On the
contrary they were always strongly opposed
to totalltarian systems of government
whether Communist, Nazi, or Fascist,

Affiant further says that and

, her husband, have always held in
abhorrence the Communist system of gov-
ernment under which the individual is de-
prived of the basic freedoms to which the
individual is entitled in a democratic state.
They have always been opposed to the Com-
munist practice which subjugates the indi-
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vidual and makes a fearsome robot of him.
They have always been contemptuous of a
system under which elections are not free,
but the individual is glven one set of candi-
dates to either vote for or against. On all
the foregoing matters they have frequently
expressed themselves in clear and unmistaka-
ble language.

Affiant further says that both ————
are persons of fine character and high intelll-
gence. They are idealistically inclined and
are keenly interested in philosophy and edu-
cation, I consider them both to be worthy
citlzens of the United States of America,
strong adherents of the American form of
government, who as the parents of two chil-
dren are very much interested in rearing
them to be good Americans, They fully sub-
scribe to the Constitution of the United
States and I am sure they would hold in
abhorrence anyone who would wish to over-
throw or undermine our system of govern=-
ment.

JosePH 1. KEMLER.

Sworn to and subscribed before me at
Miami, Dade County, Fla., this 23d day of
October 1948.

[sEAL] SAM SIMONHOFF,

Notary Publie, State of Florida at Large,

My commission expires January 8, 1952.

BRADENTON, Fra., November 1, 1948.
To Whom It May Concern:
This is to state that I have known

since we were small children (3 or 4 years
of age) and that we were especlally close
friends at Lower Merion Junior and Senior
High Schools, Ardmore, Pa., from 1928 to
1933, Since we lived near each other in
Gladwyne, Pa., we were frequent visitors in
each other’'s homes. I knew her mother,
father, sister Bella, and her brother Norman,
also. Each of her family was civie minded

‘and a respected citizen of the community.

Neither nor any of her family ever
participated in communistic or any sub-
versive or radical activities either in or out
of school.

During school days we sang together in the
chorus, often rehearsed our numbers at each
other’s homes, and traveled to and from con-
certs together. Since we did not have a radio
at our house, I recall enjoying numerous
programs with and her family. Our
interest in needlework brought us together
often for sewing and conversation centering
on school and its activities. Sports was al-
ways a chief topic for we were hoth very
proud of our school's athletic records. We
were ardent fans and could be found to-
gether at most home games. We shared our
enthuslasm for hiking and tennis with other
girls in the neighborhood. We, also, par-
ticipated together in the dramatic club
activities.

Following high school, I attended State
Teachers College at Buffalo, N. Y., taught
home economics for 5§ years near Buffalo, and
in 1942, married Melvin J. Bates, also a
teacher, With cur two small children we
are now residing in Bradenton, Fla. My hus-
band teaches math., science, and shop in Pal-
metto Junior High, Palmetto, Fla. I am
teaching home econcmics and sclence in the
same school.

I have always found ———— to be a
true and loyal person and have valued our
friendship these many years.

Rurn HARRISON BATES.

Signed before me this 2d day of November
1948,

W. W. Warre, Jr.,

Notary Public, State of Florida at Large.

My commission expires October 1, 1951,

Mr. WHERRY. Mr. President——

The VICE PRESIDENT. Does the
Senator yield?

Mr. WHERRY, I want the floor in my
own right.

JULY 25

Mr., MORSE and Mr. DONNELL ad-
dressed the Chair.

The VICE PRESIDENT, The Senator
from Connecticut——

Mr. McMAHON. Iyielded to the Sen-
ator from Oregon, and sent him the file.

Mr. MORSE. Mr, President, I want
the Senator from Nebraska to know that
I want him to have the floor just as soon
as I finish this discussion.

Mr. DONNELL. Mr. President, a par-
liamentary inauiry.

The VICE PRESIDENT. The Chair
will recognize the Senator from Mis-
souri as soon as he can.

Mr. MORSE. Mr. President——

The VICE PRESIDENT. Both the
Senator from Connecticut and the Sen-
ator from Missouri were claiming the
floor at the same time, and the Chair
recognized the Senator from Connecti-
cut instead of the Senator from Mis-
souri, and the Chair feels under some ob-
ligation to recognize the Senator from
Missouri when the Senator from Con-
necticut has yielded the floor,

Mr. MORSE. A parliamentary in-
quiry.

The VICE PRESIDENT. The Senator
wiil state. it.

Mr., MORSE. Is it proper for the
junior Senator from Oregon to ask unan-
imous consent to make a few very brief
remarks on the letter which the Senator
from Connecticut has introduced into
the Recorp, which letter, I think, should
have my comment at the time it is in-
troduced, for very obvious reasons?

The VICE PRESIDENT., If the Sen-
ator from Connecticut is retaining the
floor, he may, by unanimous consent,
yield to the Senator for that purpose.

Mr. McMAHON. Mr. President, I
wish to yield to the Senator from Ore-
gon, and hope that the unanimous con-
sent may be forthcoming.

The VICE PRESIDENT, Is there ob-
jection? The Chair hears none, and the
Senator from Oregzon may proceed.

Mr. MORSE. Mr. President, I shall
bo very brief. As I have said, I under-
stand that when I was out making a
long-distance telephon= call the Senator
from Connecticut introduced a series of
affidavits in regard to the unnamed per-
son whom the Senator from Wisconsin
[Mr., McCarTHY] was discussing this
afternoon, and that one of those affi-
davits was a letter written by the San-
ator from Oregon.

Mr. President, I want the Recorp to
be perfectly clear in regard to that let-
ter, and therefore I desire to read it and
disclose the persons about whom it was
written, and to whom the letter was
written.

The letter is dated October 26, 1948.

Mr. McMAHON. Mr. President, will
the Senator state whether I heard him
correctly to say that he was going to
divulge the name?

Mr. MORSE, I am going to read the
entire letter.

Mr, McMAHON. Giving the name of
the subject?

Mr. MORSE. I most certainly am.

Mr. McMAHON. Both the Senator
from Wisconsin and the Senator from
Connecticut have carefully crossed out
the subject’s name.
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Mr. MORSE. I will assume full re-
sponsibility for the disclosure.

Mr. McMAHON. I might say that I
was in communication with the subject,
and I got permission from him, because
I could not get it from the State Depart-
ment, to read the affidavits into the
Recorp, providing, of course, the name
was not divulged. Of course I cannot
prevent the Senator from Oregon from
going into it.

Mr. MORSE. I understand how the
subject might take that attitude, but
the name of the Senator from Oregon
has been discussed publicly on the floor
of the Senate, and now the name of the
subject is going to be discussed publicly
on the floor of the Senate. Any state-
ment the Senator from Connecticut
made to the subject cannot be binding
upon the Senator from Oregon now that
his name has become involved in this
debate.

Mr. President, from 1936 to 1938 or
the first part of 1939 the junior Senator
from Oregon was an assistant to the At-
torney General of the United States un-
der the Criminal Division of the Depart-
ment of Justicee. My distinguished
superior officer was the present senior
Senator from Connecticut [Mr. Mc-
Maron]. I do not know of a more pleas-
ant association I have ever had in my
life than my association with the Sen-
ator from Connecticut [Mr. McMazON]
and the other members of the Depart-
ment of Justice with whom I worked
during those years when I served as
director and editor in chief of the Attor-
ney General's Survey of Release Proce-
dures. Release procedu:es is a legal
term which encompasses within its defi-
nition pardon, probation, and parole.

The Attorney General’s survey started
out as a WPA project for white collar
workers in the United States among
lawyers and statisticians and similar
professional people who at that time
were on relief. I was not on relief, but
I was selected to direct this particular
research study in criminal law adminis-
tration and we employed many profes-
sional people who were on relief.

I had some 2,000 people on the pay-
roll during the first part of the study.
We made a Nation-wide study, State by
State, of the administration of pardon,
parole, probation, and prison adminis-
tration in the United States.

The individual under discussion this
afternoon happened to be one of the
2,000 or more employees on the Nation-
wide staff of the survey. He was selected
by and worked for the then dean of the
Stetson Law School, of Florida, Paul
Raymond, now a prominent attorney in
Daytona Beach, Fla. He assisted Dean
Raymond in the research connected with
the parole volume that was subsequently
published under my editorship. Dean
Raymond was one of my most able asso-
ciates on the survey and he is a fine
lawyer and loyal citizen.

Mr. President, that is the background
I wish to report to the Senate as to my
connection with the individual who has
been discussed at much length this after-
noon by the Senator from Wisconsin,

The letter I addressed to the Loyalty
Board speaks for itself.
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Mr. HOLLAND. Mr. President, I
wonder if the Senator would yield to
me to make for the Recorp some show-
ing as to the quality of the Florida citi-
zen who has been mentioned.

The VICE PRESIDENT. The Senafor
from Oregon is speaking in the time of
the Senator from Connecticut.

Mr. MORSE. When I get through
with the letter, I intend to enlarge upon
my remarks about Mr. Raymond. If,
when I finish with that, the Senator
from Florida wishes to comment further
upon Mr. Raymond and the Senator
from Connecticut can get permission for
him to do so, I shall have no objection.

Mr. HOLLAND. I should like to have
the privilege.

Mr. MORSE. The letter reads as
follows:

THE LOYALTY SECURITY BOARD,
DEPARTMENT OF STATE,
New STATE DEPARTMENT BUILDING,
Washington 25, D. C.

GeENTLEMEN: I have just received a tele-
phone call from Mr. Paul E. Raymond, an
attorney of Daytona Beach, Fla., formerly
dean of the John B, Stetson Law School of
Florida, in regard to Mr. Edward G. Posnlak.
Mr. Raymond informs me that Mr. Posniak,
an employee of the State Department, is
being investigated by the Loyalty Security
Board on charges that he s or has been a
Communist.

Mr. Raymond was on my staff in the United
States Department of Justice from 18368 to
1938, when I was Director of the Attorney
General's Survey of Release Procedures. He
served as director and editor of that phase
of the study which dealt with the subject
of parole. One of Mr. Raymond’'s assistants
on the editorlal staff was Mr. Edward G.
Posniak, who had been appointed as a soci-
ologist to assist the editorial board with some
of the sociological problems involved in
parole procedures.

As director and editor In chief of the
entire Survey, I came to know Mr. Posniak
in connection with his work of our staff.
On the basis of his professional work for the
Attorney General's Survey of Release Pro-
cedures during the period of time indicated
above, he gave no indication at all that he
held even friendly feelings toward the com-
munistic ideology. In fact, it would be a
great surprise to me, as well as a keen dis-
appointment if, since leaving his work in
the Department of Justice, Mr. Posniak had
developed even the slightest sympathy for the
Communist philosophy.

Of course I did not know Mr. Posniak in-
timately outside of his office, but my recol-
lection of him is that he was always a rather
emphatic opponent of the totalitarian view,
be it of fascism, naziism, or communism. As
I recall Mr. Posniak came to the United
Btates from Poland, but I am not certain
about that. However, I do recall distinctly
that he was very critical in those days of
the totalltarian philosophy which was sweep-
ing Europe in Germany and Italy as well as
in Russia.

Nevertheless, I wish to make it perfectly
clear that I have had no contacts with Mr.
Posniak whatsoever since 1938, and I am in
no position to pass any reliable judgment
whatsoever upon his political, social, eco-
nomie, or religious philosophy since he served
on the Department of Justice staff at the
same time I was there. Also, I wish to make
perfectly clear that if there is any evidence
against Mr. Posniak which establishes the
fact that he is a Communist or a fellow
traveler, then I am very much of the opinion
that he and all others of like point of view
should be discharged from holding any posi-
tion in our Federal Government,
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However, In fairness to Mr. Posniak, for .
whatever value it may prove to be worth in
light of any evidence which has been de-
veloped subsequent to his service with the
Department of Justice, I think it is only
right to give you my impression that when
he was assoclated on Mr. Raymond's edi-
torial staff in connection with the parole
phase of our study, Mr. Posnlak gave no in-
dication that he held any sympathy what-
soever for any form of totalitarianism, in-
cluding communism.

Very truly yours,
WayNE MORSE.

Mr. President, I hesitated to read this
letter, but on the other hand, when a
letter of mine is introduced into the Rec-
orp—and I have no objection to its being
introduced into the Recorp—so far as
the junior Senator from Oregon is con-
cerned, from that point on no names
mentioned in the letter are going to be
withheld from the Senate. It would not
be fair to me not to make a full dis-
closure of the person involved in this
case now that my name has been men-
tioned in connection with it?

Believe me, Mr. President, when I be-
come involved in any matter of this na-
ture, I care not how incidental or minor
the involvement may be, I am going to
produce, so far as I am concerned, the
full record. I am not going to conceal
any names. I think it is just such sec-
recy that leads to unfounded rumors
and serious misunderstandings. .

I want to say with regard to the for-
mer dean of the Stetson Law School,
Mr. Raymond, that he is a very good
friend of mine. He was on my law fac-
ulty in the University of Oregon for 1
year during the early 1930's. He was a
teacher of superior ability. He is a for-
mer resident of the State of Towa. He
is a graduate, as I recall, of the Uni-
versity of Iowa Law School. He is a fine
citizen, and I am satisfied, Mr. Presi~
dent, that the views I expressed in my
letter would b- the views of Dean Ray-
mond. If Dean Raymond had any evi-
dence presented to him which either in-
dicated that this man or any other man
was even sympathetic to communism, he
would want to see to it that such a per-
son was eliminated from the State De-
partment. That is the view I expressed
in my letter. It has always been my
view. On the basis of the very limited
professional relation I had with Mr.
Posniak while he was serving on Dean
Raymond’s staff, I had no reason to be-
lieve that he was sympathetic with to-
talitarianism in any form, including
communism. As I said in my letter to
the State Department Loyalty Board,
I have had no contacts with him, so far
as my recollection is concerned, since
1038. I do not know what has trans-
pired in regard to him since 1928. But
believe me, if he is even a sympathizer
with the Communist philosophy, then he
ought to be eliminated from the State
Department, as I said in my letter. If,
on the other hand, he is innocent of any
connection whatsoever with the Com-
munist cause, then I think the Loyalty
Board owes it to him to clear him.

I do not know officially what action
the Loyalty Board has faken, but in view
of the fact that, if I correctly understood
the conversation here today, he is still
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in the State Department, and in view of
the fact that a hearing was held on him,
I assume he was cleared, but I do not
know that to be a fact.

Mr. McCARTHY. Mr. President,
will the Senator from Oregon yield?

Mr. MORSE. Mr. President, the Sen-
ator will have to ask the Senator from
Connecticut to yield, The Senator from
Connecticut [Mr. McMaHon] has the
fioor. Sofar asIam concerned, I should
be glad to yield.

Mr. McMAHON. Mr. President, I had
agreed to yield to the Senator from
Florida [Mr. Horrann] who wishes, I be-
lieve, to make a comment regarding Mr.
Raymond.

Mr. HOLLAND. I thank the Senator.

Mr. President, I simply wanted it to
appear clearly in the Recorp, for any
good purpose that may be subserved—
and I wish the Senator from Oregon
would give attention, if he will—that
Dean Raymond is regarded in our State
as a very splendid and high grade Amer-
ican, He came to Florida, I believe,
from the University of Oregon. He was
dean of the law school of the John B.
Stetson University. He went from there
to become an able member of the staff of
the Attorney General of Florida, as an
assistant attorney general, and from
there went into the armed forces as an
officer in the Navy during the war, where
he served with ability and distinction.

I do not know how his name comes
into this matter, but I wanted it clearly
to appear that Dean Raymond is a citi-
zen of undoubted patriotism "and an at-
torney of very high reputation in our
State, where he is well and most favor-
ably known.

Mr. MORSE. Mr. President, if the
Senator will permit me, I want to asso-
ciate myself with what he has said about
Dean Raymond, and I want the Recorp
to show that Dean Raymond happens to
be one of my very best friends.

Mr. DONNELL secured the floor,

Mr. McCARTHY, Mr. President, will
the Senator yield?

Mr. DONNELL. I yield.

Mr. McCARTHY. I should like to ask
the Senator from Missouri a question.
As I understand, the Senator is a law-
yer; is he not?

Mr. DONNELL. Well, that is my pro-
fession.

Mr. McCARTHY. And has been for
a number of years?

Mr. DONNELL., Yes.

Mr. KEM. Mr. President, let me say
for the Recorp that the senior Senator
from Missouri is a veryedistinguished
lawyer, and has been for many years in
Missouri.

The VICE PRESIDENT. The Senator
from Missouri has yielded to the Senator
from Wisconsin., Let Senators speak one
at a time.

Mr. DONNELL. I have yielded to the
Senator from Wisconsin,

Mr. McCARTHY. Does not the Sen-
ator from Missouri agree with me that
we have demonstrated here a very, very
dangerous picture of the loyalty proce-
dure? Have we not also had demon-
strated a very dangerous picture of how
the committee has acted? Have we not
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had demonstrated on the floor, for ex-
ample, what has occurred after the loy-
alty board has received positive, uncon-
tradicted evidence that a State Depart-
ment official, together with his wife, be-
longed to the Communist Party; that
they had in their home a man who was
a known party member, with the posi-
tive admission on the part of the wife
that she roomed with the two women
who were “probably Communists”? We
have all that positive testimony of a man
having belonged to the party. Then the
attorney for the accused man goes out,
in this case one of Dean Acheson’s law
partners, and secures affidavits, negative
testimony from people saying “We do not
know he was a Communist.” And be-
cause they have been able to find 21 per-
sons who do not know this man was a
Communist, they then use that testi-
mony to offset all the positive testimony.
Under that theory of the law, affidavits
of a few hundred people that they did
not know that the Senator was from
Missouri would prove he was from some
other part of the world.

Mr. DONNELL. Mr. President, I do
not care to engage in discussion of the
question at issue between the Senator
from Wisconsin and those who may op-
pose his views. My remarks today are
addressed to another question. The
question is a very simple one, and I think
a very important one. I trust the Sen-
ator from Wisconsin will not take offense

at my not going into the subject matter -

of which he is speaking.

Mr, McCARTHY. Mr. President, will
the Senator yield briefly again?

The VICE PRESIDENT. Does the
Senator from Missouri yield to the Sen-
ator from Wisconsin for a guestion?

Mr. DONNELL, I yield for a question
only.

Mr. McCARTHY. The Senator may
not care to disecuss this matter, but I
should like to get it into the REcorb.
Does the Senator agree with me that
after a man such as Alger Hiss is proved
to be a member of the party, an espio-
nage agent, he is able to secure witnesses,
Supreme Court Justices, if you please,
prominent men to testify that they do
not know he is a Communist, that they
do not know he is an agent, deces not the
fact that he can gecure such prominent
men to come forth and testify for him
indicate that he is much more dangerous
than the Communist who is recognized
by everyone as such?

Mr. DONNELL. .Mr, President, the
Senator has presented in his question
the point which he has in mind. Of
course, I think we all realize that any
individual who is capable of command-
ing the favorable attention of great out-
standing men such as members of the
Supreme Court, has it within his power
to be not merely a power for good but
also a power for evil if those character-
istics are inherent in him., This after-
noon I shall not undertake to discuss
Alger Hiss or any of the other dramatis
personae who have been mentioned here
this afternoon.

Mr, McFARLAND. Mr. President, will
the Senator yield to me?

Mr. DONNELL, I yield for a question.
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Mr. McFARLAND. I should like to
ask the Senator to yield to me to make
a unanimous-consent request.

Mr. DONNELL, If I may do so with-
out losing the floor I shall do it with
pleasure,

The VICE PRESIDENT, Is there ob-
jection to the Senator from Missouri
yielding to the Senator from Arizona,
without losing the floor? The Chair
hears none, and it is so ordered.

Mr. McFARLAND. Mr. President, I
have been trying to work out a plan by
which we can give some consideration to-
day to the appropriation bill, which is the
unfinished business. I understand the
senior Senator from Nebraska [Mr, Bur-
LER] desires to make a few remarks at
the conclusion of the remarks of the Sen-
ator from Missouri, and that the junior
Senator from Michigan [Mr. FErcUsoN]
also desires to address the Senate.

I therefore ask unanimous consent,
Mr. President, that after those remarks
have been conecluded, that the remainder
of the day be devoted to the unfinished
business, the appropriation bill, and that
debate upon amendments thereto be lim-
ited to 10 minutes to each Senator, and
that all remarks be germane to the
amendments.

Mr. LANGER. Mr. President, I object.

"‘The VICE PRESIDENT. The Senator
frem North Dakota objects.

Mr. McFARLAND. Mr. President, I
wish to give notice that we are going to
have a night session unless we can de-
vote 2 hours to the appropriation hill.
The procedure of using all the time for
speeches on matters not related to the
unfinished business must cease.

Mr. DONNELL. Mr. President, I did
not yield for the purpose of anything
other than a unanimous-consent re-
quest.

Mr. McCARTHY. Mr. President, will
the Senator yield for a question?

Mr. DONNELL. I yield, although I
should like to proceed with the subject
matter which I wish to discuss, and I
do not desire to go into extraneous mat-
ters.

Mr. McCARTHY. The Senator from
Missouri may not wish to discuss this
question now; if so, I hope perhaps he
will discuss it later: Is the Senator aware
of the fact that at the time when Mr.
X was working on the project described
by the Senator from Oregon [Mr. Morsel,
Mr. X was then a citizen of Russia, and
did not become a naturalized citizen of
the United States until 19392

Mr. DONNELL. Mr. President, I am
not aware of the Posniak matter; but I
wish to say that I have been impressed
with the earnestness and stick-to-it-ive-
ness and courage of the Senator from
Wisconsin [Mr, McCARTHY] in present-
ing the matters he has discussed today
and previous to today; and I wish to pay
tribute to him for those gualities, which
he has evidenced here on the floor of the
Senate.

However, Mr. President, my purpose
today is not to discuss the Senator from
Wisconsin or the Senator from Mary-
land or Mr. Posniak or Mr. Hiss, In-
deed, my remarks are addressed, as I
have indicated, to a question which 1
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consider to be a very important one. It
is a question which arises out of recent
happenings in connection with the sub-
committee which was headed by the dis-
tinguished Senator from Maryland [Mr.
Typincsl, and it relates to the report
which was presented and filed, concern-
ing which the Senate has already heard
much,

The question I desire to discuss is this:
Is it proper that Report No. 2108, Eighty-
first Congress, second session, be circu-
lated with its cover page containing the
words “Report of the Commitiee on
Foreign Relations”?

Mr. President, the importance of this
question is inherent in the facts which
have been disclosed before the Senate.
If the report is a report of the Commit-
tee on Foreign Relations, it is entirely
proper that it be circulated under that
title. By so doing, it carries much pres-
tige and much weight and much validity,
because the Committee on Foreign Re-
lations, headed, as it is, by the distin-
guished senior Senator from Texas [Mr.
ConnaLLy], has in its membership 12
other Senators, all of whom are noted
and stand high in the United States. I
shall not mention the names of the Sen-
ators who were on the subcommittee,
although I wish to point out that I do
not refrain from stating their names at
this time because of any desire to dis-
criminate against them or to make any
intimation whatsoever regarding them.
To the contrary, I desire to point out
that in addition to them—men whose
names have been so prominently fea-
tured in the debate during the last few
days—the other members of the Com-
mittee on Foreign Relations include the
following: the chairman of the commit-
tee, the distinguished senior Senator
from Texas [Mr. ConnNalryl, whom I
have already mentioned, the Senator
from Georgia [Mr. GEorGEl, the Senator
from Utah [Mr. TEomas]l, the Senator
from Florida [Mr. PeppEr], the Senator
from Arkansas [Mr., FuiericHT], the
senator from Michigan [Mr, VANDEN-
BERG], the Senator from Wisconsin [Mr.
WiLEy], and the Senator from New Jer-
sey [Mr. Smitr], in addition—and per-
haps in justice to them, I should specifi-
cally state for the Recorp all the names
of the members of the subcommittee—
to the Senator from Maryland [Mr, Ty-
pings], the Senator from Rhode Island

[Mr. Green], the Senator from Connec-"

ticut [Mr. McManoxN], the Senator from
Iowa [Mr. HICKENLOOPER], and the Sen-
ator from Massachusetts [Mr. LobGel.

I say that if this report goes forth to
the American public with the title “Re-
port of the Committee on Foreign Re-
lations”—a committee which consists
of the eminent Members of the Senate
to whom I have just referred—it will
carry a tremendous amount of weight.

Of course, even if the report goes forth
as a report of the subcommittee, it will
carry weight commensurate with the
stature of those who served on the sub-
committee. However, there is a very
great difference between a report of a
subcommittee which is presented to the
committee which has created if, a re-
port which is subordinate to that com-
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mittee, a report which ean be reviewed
by the committee which created the sub-
committee, and a report of a full com-
mittee itself—a full committee which,
after careful study and deliberation,
shall have passed upon the contents of
the report and shall have promulgated
it to the Nation as an official report of
the entire committee.

So, Mr. President, I say it is no mere
idle or technical or formal question
which is asked, when I inquire this after-
noon whether it is proper that Report No.
2108 be circulated with its cover page
containing the, words “Report of the
Committee on Foreign Relations.”

Mr. President, I now hold in my hand
Senate Resolution No. 316, which has
been submitted by the junior Senator
from Vermont [Mr. Franpersl. It has
not been acted upon as yet by the Sen-
ate; but the resolution indicates some-
thing of the importance of determining
once and for all whether this report is
actually a report of the Committee on
Foreign Relations or whether it is merely
a report of a subcommittee.

If it is a report of the Committee on
Foreign Relations, there is no objection
to having the report circulated as such.
On the other hand, if the report is merely

-& report of a subcommittee of the Com-

mittee on Foreign Relations, there is all
the objection in the world to sending
forth the report to the people of the Na-
tion as an official report of the entire
committee of 13 members who deal with
the subject matter of foreign relations.

Mr. President, the resolution (S. Res.
316) submitted by the junior Senator
from Vermont [Mr. FLANDERS], was sub-
mitted on July 21 of this year, and reads
as follows:

Whereas Report No. 2108, entitled “State
Department Employee Loyalty Investigation,”
as printed and distributed on July 21—

I pause to call attention to the fact
that the report is so printed and dis-
tributed that it is described on the cover
page as “Report of the Committee on
Foreign Relations.” I turn now to the
resolution. After the words “printed
and distributed on July 21,” we find in
Senate Resolution 316 the following—
differs from the report submitted to the
Senate on July 20 in certain important re-
spects, particularly in being called on the
cover sheet a report of the committee; and

‘Whereas it does not appear that the For-
elgn Relations Committee has adopted the
report; and

Whereas a false impression of the status
of this report will be spread abroad by the
cover which has been substituted since it
was received by this body: Therefore be it

Resolved, That said Report No. 2108 be
at once withdrawn from distribution until
the cover be replaced to agree with that
covering the report as submitted.

Mr. President, deeming the gquestion
of whether the document which has been
printed and prepared for circulation,
and doubtless already to some extent has
been circulated, is or is not a report of
the committee whose report it purports
to be, I made this statement to the Sen-
ate on the afternoon of July 21, as shown
at page 10785 of the CONGRESSIONAL REC-
ORD:

I am going to the committee—
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I was referring to the Foreign Rela-
tions Committee—
to find out, if I can what the action of
the Committee on Forelgn Relations was,
with respect to this report, and to bring to
the Senate Information as to what the ac-
tion was.

Mr. President, a little later this after-
noon I shall tell the Senate what has
been done in pursuance of that promise,
as so made by me,

On July 20, 1950, the senior Senator
from Maryland sent to the desk a report
entitled “Report of a Subcommittee of
the Committee on Foreign Relations
Pusuant to Senate Resolution 231, A
Resolution to Investigate Whether There
Are Employees in the State Department
Disloyal to the United States, Together
With Individual Views of Senator
Lobge.”

It will be observed that the quotation
which I have just read, which appears
upon the cover page of the document
sent to the desk, on July 20, by the senior
Senator from Maryland, includes the
words “Report of a Subcommittee”—and
I emphasize by my voice the word “Sub-
committee.” There was no statement
upon that occasion, Mr. President, that
the report was the report of the Com-
mittee on Foreign Relations. The sen-
jor Senator from Maryland stated, at or
about the time he sent to the desk this
report, that he was instructed by the full
committee to submit to the Senate, “and
that” he stated, “I now do.” That is on
page 10686 of the CoNGRESSIONAL RECORD.
The Vice President announced, “The re-
port is filed.”

The Senator from Massachusetts [Mr.
Longel, a member of the Committee on
Foreign Relations, speaking a few mo-
ments later, said:

It does not mean that any members of
the committee agreed to it, if I correctly
understand the action that was taken. I
understood that the full committee merely
transmitted the report, just the same as the
Post Office Department transmits a letter
from one person to another. That is clear
from the record,

A moment later, another member of
the Foreign Relations Committee—and
I refer to the senior Senator from New
Jersey [Mr. Smita] took the floor and
said:

Mr. President, as a member of the Foreign
Relations Committee, I rise to take issue with
the statement just made by the Senator from
Maryland and say that the report is not a
report of the Forelgn Relations Committee.

Within a few minutes, however, the
chairman of the committee, the senior
Senator from Texas [Mr. CoNNALLY]
said:

As chairman of the Foreign Relations Com-
mittee, I appointed the subcommittee of the
Foreign Relations Committee, It made the
investigation, and as a subcommittee, re-
ported to the Foreign Relations Committee.

That committee, as the Committee on
Forelgn Relations, adopted a motion that
the report of the subcommittee be reported
to the Senate—not as the report of the sub-
committee, but as the report of the full com-
mittee. I, as chairman of the full committee,
designated the Senator from Maryland [Mr.
Tyongs], for the full commnyittee, to make
the report to the United States Senate.
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That is all there 1s to the matter, so far as
I know. Our records show that.

Mzr. President, later in the same after-
noon, July 20, the senior Senator from
New Jersey [Mr. Smita] spoke further
upon this question, and I quote a portion
of what he said:

As 1 have sald, after the report had been
received by the committee and the subcom-
mittee was discharged—and we had all voted
for it, hecause we thought it was the proper
disposition of the matter—it was moved that
the Committee on Foreign Relations trans-
mit to the Senate through the chairman, or
someone designated by him, the report of
the subcommittee without corment one way
or another. I voted for that with the dis-
tinct understanding that it was simply carry-
ing out the wishes of the subcommittee
chairman that the matter be transmitted to
the £enate as a subcommittee report for such
use as the Senate might see fit to make of it.

Continuing, the Senator from New
Hampshire said:

I distinetly understood that it was not a
report of the Committee on Forelgn Rela-
tions. I doubt that anyone except the
chairman of the subcommittee had read the
report.

Incidentally, Mr. President, I pause to
say that this report is one of 170 printed
pages, attached to one, in fact, with an
addendum of two further pages and ap-
pendixes, of approximately 175 addi-
tional pages. And the Senator from New
Jersey said: .

I doubt that anyone except the chairman
of the eubcommittee had read the report. I
do not know that anyone else ever had a
chance to read it. There was no discussion
of its merits. The entire discussion was on
precedure, and on the procedural question it
was distinctly understood that we were
merely having the report sent to the Senate
by the chairman of the full committee, or
someone designated by him. He very prop-
erly designated the Senator from Maryland
[Mr. TypiNGs|, who had been chairman of
the subcommittee. I recollect very clearly
that what was to be submitted to the Senate
was the subcommittee report without com-
ment. I want to make it clear, Mr. Presi-
dent, that it was to be the subcommittee re-
port without comment, because there seems
to be some misunderstanding as to what the
committee did. Certainly I would not have
voted “yea” on that motion if in doing so it
meant that the committee was accepting the
report and sending it to the Senate as the
report of the Committee on Foreign Rela-
tions. While there was some discussion of
whether we would debate the merits of the
report and approve it or disapprove it we
agreed that no one knew enough about it to
diccuss the merits. Consequently no vote
was taken to approve or disapprove the
report.

The Senator from Maryland [Mr. Typmas]
simply stated that he wanted to submit his
report, to have it received by the committee,
and to have the subcommittee discharged.
After that we could do anything we wanted
to do with respect to it. Following that a
member of the subcommittee made the mo-
tion that the report be transmitted to the
Senate through the chairman of the subcom-
mittee, but only as a subcommittee report
without comment. It is clear in my mind
that it meant we were not passing on it, but
simply sending it to the Senate without com-
ment, because we had all agreed that we
did not have time to read it or pass comment
on it.

I want to guake my position clear, because
those are the facts os I remember them. If
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any other member of the committee wishes
to take issue with me, he may do so, but I
thought that I must make thls statement.
I do so because it was perfectly clear that no
position was taken one way or the other by
the committee. We were simply transmitting
to the Senate the report of the subcommittee,
The form of the document as submitted is
the report of the subcommittee of the Com-
mittee on Foreign Relations pursuant to this
resolution with a deletion of some language
that reflected on the minority members of
the subcommittee.

Mr. President, we have thus heard
from several of the Senators, members
of the Foreign Relations Committee,
speaking promptly during the session at
which the Senator from Maryland pre-

~ sented this report, cover-leafed as it was

with the words “Report of a subcommit-
tee of the Committee on Foreign Rela-
tions.” Within a few mirutes after the
remarks of the senior Senator from
New Jersey [Mr, Smita] had been com-
pleted, the senior Senator from Iowa
[Mr. HickenNLooPER] rose, and in the
course of the remarks on which he soon
entered, said:

Then the motion was made, if you please,
Mr. President, to transmit this document to
the Senate, and the chairman was author-
ized to designate a member to transmit it
to the Senate.

Mr. President, if Senators will read the
record of the Foreign Relations Committee
at that meeting they will find that there

was discussion about the particular mean--

ing of the words which were used, and that
“transmit” was used to indicate that the
full committee was only a conduit by which
this document, developed by three members
of the subcommittee, could flow onto the
Senate floor, The word ‘‘transmit” was used
advisedly, and in the records of the Foreign
Relations Committee it will be found that
the discussion of whether or not the com-
mittee should take action on this document
was pushed aside, and the members of the
committee said they would take no action
except the transmittal of this particular
document.

The Senate Foreign Relations Committee
never approved this document—

I am still quoting from the Senator
from Towa, a member of that committee.
He 5aid:

The Senate Foreign Relations Committee
never approved this document, never adopted
it as the act of the Foreign Relations Com-
mittee, and there is no statement of adop-
tion in the record of the Foreign Relations
Committee.

Mr. President, I believe the statements
I am making are accurate.
tainly as I remember them, and I have been
in some intimate association with this com-
mittee,

I invite the attention of the Senate,
Mr, President, to the fact that there was
a particular reason why the Senator from
Iowa would remember so accurately the
tenor of the discussion and what was
the intent of the members of the com-
mittee, because he was one of the mem-
bers of the subcommittee whose report,
or the document purporting to be its re-
port, was thus under discussion.

Mr. President, in the course of the re-
marks of the senior Senator from New
Jersey [Mr, SmirH] in the Senate on
July 20, he also said:

Therefore, I raised the question whether
it was ofiicially a report of the subcommit-

They are cer= '
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tee, because no meeting was held for the
purpose of approving or rejecting it.

So, Mr. President, we observe that a
member of the Senate Foreign Relations
Committee, who was not on the subcom-
mittee, raised this very interesting ques-
tion, not merely the one as to whether
this was a report of the committee, but
whether it was even a report of the sub-
committee, I shall have something more
to say upon that very interesting ques-
tion in a moment.

In the course of the remarks of the
senior Senator from Iowa [Mr, HICKEN-
LoorEr] on July 20, he spoke also to
similar effect, raising the question, in-
deed putting it somewhat more strong-
ly, and saying that, in his judgment,
there was no question that it was neither
a report of the committee nor a report
of the subcommittee.

I should like to read what he said to
the Senate on July 20:

Mr. President, we have been talking about
the mechanics of this thing today. But
above and beyond that, I think there can be
little question; in fact, there is no question
in my mind, that this is neither a report of
the Foreign Relations Committee nor is it
actually a report of the subcommittee, be-
cause, so far as I know, no meeting of the
subcommittee was ever called to pass upon
this report, at least so far as I, as a member of

the minority on that subcommittee, received
any notice.

Mr. President, the Senator, on the
same day listened to the Senator from
Iowa make this further statement, at
page 10699:

Mr. President, this document—

Referring to the one which had been
presented by the senior Senator from
Maryland—
is a mysterious and a mysteriously prepared
document. It is a document whose antece-
dents, paternity, and maternity might be
open to some serious and rather revealing
facets. It Is a document whose generation
raises question in the mind of anyone who
has followed this matter rather carefully.

So it is not particularly surprising, Mr,
President, to find that both the Senator
from New Jersey and the Senator from
Towa raised the point, not solely the one
which I have presented, namely, that the
report which was presented obviously
was one of the subcommittee, but they
raised the further question as to whether
it was even the report of the subcom-
mittee, because no meeting of the sub-
committee had been called to pass upon
the report.

Mr. President, it was interesting and
illuminating to the Members of the Sen-
ate, I am sure, on yesterday, to have
their attention invited to the fact by the
Senator from Massachusetts [Mr.
LonGe] that a considerable number of
pages, some 35 typewritten pages of
transcript of the subcommittee proceed-
ings, had been omitted from the printed
volume which I hold in my hand, and at
the request of the Senator from Massa-
chusetts the omitted portion was set
forth in full in the CONGRESSIONAL REC-
OrRD, where it appears, beginning with
page 10815. It have only hastily scanned
portions of that Recorp, but I find in the
hasty scanning which I have given to it a
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very interesting situation. I find, Mr.
President, that the Senator from Mary-
land is reported at page 10817 as saying:

Make a motion, then, so we can get your
point of view on paper.

He was addressing the Senator from
Rhode Island [Mr. GREEN]; and in re-
sponse, the Senator from Rhode Island
said:

Well, I would suggest that the counsel for
the committee make a draft report for this
committee that we can discuss, in the first
place. When you once have that draft re-
port and have been over that, then we can
discuss the findings.

Then, Mr, President, we go further
over and find a discussion between the
Senator from Maryland and the Senator
from Iowa [Mr. HICKENLOOPER] as fo
whether the work was pretty well con-
cluded. The Senator from Maryland
said:

I think our work 15 pretty well concluded,
if you want my opinion.

The Senator from Iowa said:
I do not think it is even started, Mr.
Chairman.

What I am reading from is the pro-
ceedings before the subcommittee of the
Committee on Foreign Relations, in ex-
ecutive session held on Wednesday, June
28, 1950, reported in the CONGRESSIONAL
Recorp, after having been omitted from
the official volume containing what pur-
ports to be the hearings before the sub-
committee. It was the last day of the
meetings of the subcommittee in the
form of hearings, or the last day of the
list 0. days set forth on the cover of the
hearings. I find, as I go through, that
after the Senator from Maryland and
the Senator from Iowa had discussed
the question as to whether the work was
pretty well completed, the Senator from
Connecticut [Mr, McMaroN] said:

"t seems to me like a sensible thing to
make use of our counsel to give us a brief
of what we have already done,

Then we find my good and distin-
guished friend from Rhode Island [Mr.
GRreEN] a little later saying:

We must make some sort of report, must
w2 not?

The Senator from Massachusetts [Mr.
Longe] said:

My position is that the thing we ought to
do is to report out a resolution, setting up
a trained bipartisan commission of experts
t~ make an independent investigation.

The Senator from Rhode Island said:

That may be a conclusion, but we must
make a report of what we have done, surely.

Then we go to page 10819, and the
Senator from Maryland said this:

Let me suggest that counsel prepare a
tentative report to submit to the members
of this committee—

Listen to that, Mr. President—a ten-
tative report—
to submit to the members of this com-
mittee, that each man prepare, if he wishes,
such report as he wants and such recoms-
mendations as he wants, and that we pool
those here and see if we can reach collectively
or individually a basis for bringing our pres-
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ent hearings to a close and passing it on
with recommendations for further action.

(At this point Mr, DoNNELL yielded to
Mr, McFarrLanD to propound a unani-
mous-consent request relating to the
appropriation bill, and debate ensued,
which appears at the conclusion of Mr.
DonnNELL'S remarks.)

Mr. DONNELL. Mr. President, it will
be recalled in what I previously stated
that the following was suggested by the
Senator from Rhode Island [Mr. GREEN],
which appears at page 10817 of the Con-
GRESSIONAL REcorD of yesterday:

Well, I would suggest that the counsel for
the committee make a draft report for this
c«l)mmittee that we can discuss, in the first
place.

So far as I have been able to find,
Mr. President, there is nothing further
emanating from the Senator from Rhode
Island which could be construed to be a
motion. Strictly speaking, I am not cer-
tain that what he said at that point could
be considered a motion, because he says,
“I would suggest.” However, it is evi-
dently treated as a motion by the sub-

committee. At any rate, it is the only .

motion made by the Senator from Rhode
Island, and his motion reads in this way:

Well, I would suggest that the counsel for
the committee make a draft report for this
committee—

For this committee. The Senator
from Rhode Island refers to the subcom-
mittee, Let us see what happened on
this motion, if it be such, made by the
Senator from Rhode Island. I quote
from page 10819 of the CONGRESSIONAL
REecorp of yesterday:

Benator TypmNgs. All those in favor of the
Green resolution will signify by saying
“aye.”

Senator GREEN. Aye.

Benator McMAHON. Aye.

Senator Typmwes. All those opposed signify
by saying “No."

Senator Longe. No.

Senator HICKENLOOPER. No,

Senator TypiNgs. Two votes “no” and two
the other way.

Go ahead, Mr. Morgan, and prepare your
report, The meeting is in recess.

Mr. President, I note with what I hope
is not too obvious a sense of humor that
the chairman of the committee did not
actually cast a vote himself. I take it
that the Senator would undoubtedly in-
dicate that his direction, “go ahead, Mr.
Morgan, and prepare your report,” would
be considered as a vote on his part. I
make no point of that. I do make a
point, however, in supplementing the line
discussed by the Senator from Iowa and
the Senator from New Jersey as to
whether or not this is even a report of
the subcommittee, that the motion or the
resolution that was carried, if the ac-
tion of the Senator from Maryland in
saying, “go ahead, Mr, Morgan, and pre-
pare your report,” may be considered the
equivalent of a yea vote, was the sug-
gestion of the Senator from Rhode Is-
land [Mr. Green] that “the counsel for
the committee make a draft report for
this committee.”

Mr, President, as to this document, or
this draft report, if it may be termed
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that, or, to use the language of the Sen-
ator from Maryland, this tentative re-
port which the counsel was instructed to
prepare and submit to “the members of
this committee,” followed by the direc-
tion of the Senator from Maryland to the
counsel, Mr. Morgan, “Go ahead and pre-
pare your report,” it takes somewhat of
a stretch of parliamentary imagination,
to say nothing of parliamentary law, to
consider that either the maternity or the
paternity, to adopt the picturesque lan-
guage of the Senator from Iowa [Mr,
HICKENLOOPER], is clear. At least there
is considerable doubt as to whether or
not any official action was taken, so far
as the record discloses, by the subcom-
mittee toward the presentation of the re-
port itself. That is entirely aside from
the proposition as to whether or not the
document is the report of the full com-
mittee as distinguished from the sub-
committee.

In this state of the proceedings, as set
forth in the CoNGREssiONAL RECORD on
July 20 and the 21st, with the various
statements of members of the Commit-
tee on Foreign Relations, the Senator
from Massachusetts [Mr. Lopcel, the
Senator from New Jersey [Mr, SmITH],
and the chairman of the committee [Mr.
ConnaLry], all of them giving their
views, we find that on July 21 there was
received on the floor of the Senate copies
of a report entitled “Report of the Com-
mittee on Foreign Relations Pursuant to
Senate Resolution 231, a Resolution to
Investigate Whether There Are Employ-
ees in the State Department Disloyal to
the United States.”

Mr, President, there is nothing in the
record to indicate that between July
20, when the document was presented by
the Senator from Maryland with “Report
of a subcommittee” on the outside of it.
and the time on July 21 when there was
presented some copies of a document
entitled “Report of the Committee on
Foreign Relations” the Committee on
Foreign Relations had taken any action
to authorize the report to be changed
from a report of the subcommittee to a
report of the full committee. The docu-
ment which appeared on the floor of the
Senate on the afternoon of July 21 ap-
pears to be, although I have not read
all the hundreds of pages, but have
simply scanned through it, precisely the
same as the report which had been
presented on July 20 under the caption
on the cover page “Report of a subcom-
mittee of the Committee on Foreign Re-
lations,” save only for two very signifi-
cant things. One is that upon the cover
page the words “of a subcommittee” have
been deleted. They cannot be found
with the highest powered microscope, be-
cause they are not there any more. In
the second place, on page numbered iii,
which in the document presented and
filed in this body on July 20 had read at
the top “Contents. I. Report of a sub-
committee,” there has been deleted and
eliminated the “I. Report of a subcom-
mittee,”

So, the document which we had on
July 21, and a copy of which I had in my
hand during the afternoon as the debate
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progressed, and with reference to which
I spoke as I had it in my hand, differs in
important respects from the one which
had been received on the day previous
in the United States Senate.

Mr. Fresident, in the course of the dis-
cussion which developed after the arrival
of these new copies, with the deletions
to which I have referred, which suddenly
transformed, in effulgent beauty, the
cover page from a mere report of the
subcommittee to a report of the commit-
tee, occurred this colloquy:

Mr. SmiTH of New Jersey. The final vote
was to transmit the repert of the subcoms=
mittee to the Benate without recommenda-
ticn.

Mr. ConnaLLy. The Senator 1s absolutely
in error, as he will ascertain if he will con-
gult the transcript which he has in his
hand—the original transcript. The motion
was that the committee report to the Senate.

Mr. SmrTH of New Jersey. The Senator 1s
correct. I apologize.

Mr. ConwaALLY. Very well,
I wanted to bring cut.

Mr., Smarx of New Jersey. The Senator
moved that the Senate Foreign Relations
Committee report to the Senate, through the

That is what

chairman, or through someone designated .

by him, without comment.

Mr, Conwarry. That is correct.

Mr, Sur of New Jersey. But let me re-
mark that that is the first place where the
word “report’ was used because throughout
these particular proceedings, when the Sen-
ator from Florida [Mr. Pepper] was discuss-
ing the question, he wused the word
*“transmit.”

Mr, ConxarrY. The committee did not
vote on what the Senator from Florida said.
They voted on the guestion stated by the
chairman.

Mr. President, before I read what the
Senator from New Jersey said, I wish
to say that it was obvieus that the Sen-
ator from Texas thought that if he made
a motion that the committee “report”
to the Senate, that the words thus used
transformed this action of transmittal
into one of adoption and reporting to the
Senate a document adopted by the com-
mittee.

In the first place, Mr. President, I take
it that this is a somewhat venuous posi-
tion, even taking the word at its tech-
nical meaning. But let me read some-
thing of the substance of what the com-
mittee had understood, as the Senator
from New Jersey then proceeded:

Mr. SyuTH of New Jersey. It was the dif-
ference betwen the words “transmit” and
“report”—that 1s, to “transmit” or “report”
to the Senate the report of tre subcommittee
without comment. I will not argue with the
Benator about the words.” Either way, it
means the same thlng. Ever}'one under-
stood it. It was understood that we were
transmitting the report of the subcommittee,
and that the committee itself was taking no
actépn on it because the members of the
committee admitted that they had not read
the report. So how could they make a re-
port they had not read?

I wish to pause, in fairness, to say that
there is something to the point made by
the Senator from Texas on the face of the
record thus far which I have read into
the ConGRrRESSIONAL REcorD, that by the
use of the word “report,” to which he
called the attention of the Scnator from
New Jersey and others, even though it be
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a tenuous ground, there is some basis,
and perhaps some logical basis, for the
Senator from Texas to take the position
that what was then and thereafter being
done was to report on behalf of the Com-
mittee on Foreign Relations.

I wish to say, however, that a most
interesting fact developzd a little later
from a Senator who had not been pres-
ent at the meeting to which the Scnator
from Texas and the Senator from New
Jerszy referred. The Senator whom I
mention as not having been at the meet-
ing and who contributed something to
the discussion was the senior Senator
from Wisconsin [Mr. WiLgy]l. On July
21, subszsquent to the remarks made by
the Senator from Texas and those by
the Senator from New Jersey, the Sen-
ator from Wisconsin rose, and in the
course of what he said is this exceedingly
interesting statement of his recollection.
After reciting that he had been out of
town and just returned, and went to the
Committee on the Judieiary that morn-
ing, where, if I am nof mistaken, I re-
member seeing him myself, being a mem-
ber of the same committee, he said:

My information as to what took place in the
meeting of the Foreign Relations Committee
came to me later. As soon as I could, Tues=-
day afternoon, after hearing of the session
of the Foreign Relations Committee, I did
consult with the clerk of the committee and
was briefed on the subject. I have gince
looked at the minutes briefly.

This is what he then said that is of
particular interest:

In the motion which was made by the Sen-
ator from Florida [Mr. PEPPER] in committee
the word “transmit” was used. However,
when the motion was stated by the chairman
of the committee the word “report” was
used.

In the meanwhile there had been a dis-
cussion in committee as to whether or not
the committee would approve the report. As
I recall, from a very brief analysis, and from
what was told me, it was the consensus of
those present that there could be no accept-
ance or approval of the report until thz report
had been studied.

Mr. Fresident, I pause to call attention
to the fact that I assume that we would
agree that the chairman could nct, by
the mere change of a werd, change the
motion which had been made. The
recollection of the Senator from Wiscon-
sin is that in his motion the Senator from
Florida used the word “transmit,” but,
as the Senator from Wisconsin further
said:

However, when the motion was stated by
the chairman of the committee, the word
“report” was used. In the meanwhile there
had been a discussion in the committee as
to whether or not the committee would ap-
prove the report. As I recall, from a very
brief analysis, and from what was told me,
it was the consensus of those present that
there could be no acceptance or approval of
the report until the report had been studied.

Yes, Mr. President, this is a report of
170 printed pages, a great deal of it in
very small type. For instance, I point
at random to pages 120 and 121, which
are in small type, and down at the bottom
extended quotations from testimony. It
would take a great deal of time to con-
sider and deliberate on a report of 170
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pages, with 175 additional pages, or
thereabout, in appendices and addenda.

Then said the Senator from Wis-
consin:

I shall have something to say later, but 1
believe in view of the general discussion
here as to whether or not this is the report
of the SBenate Foreign Relations Committee,
it is important that I at least express my
own views on the report. The intent seems
plain. The Senate Foreign Relaticns Com-
mittee meant to transmit the report but not
approve the same.

The page on which theze statements
of the Senator from Wisconsin appear is
10738 of the Recorp of July 21.

Mr, Fresident, I refer to the question
to which I addressed myself at the out-
set of my remarks, namely, is it proper
for Report No. 2108, Eighty-first Con-
gress, second session, to be ecirculated
with its title page containing the words
“Report of the Committee on Foreign
Relations™?

In order to know whether or not it is
proper to circulate this document to the
public with the statement upon it that it
is the report of the Committee on For-
eign Relations, it is essential, as I see it,
to know whether the full committee did
in fact adopt the subcommittee report
as the report of the full committee.

The other afternoon I made the state-
ment to the Senate, as I have previously
indicated, that I was going to the com -
mittee to find out, if I could, what the
action of the Committes on Foreien Re-
lations was with respect to this report,
and to bring to the Senate information
as to what the action was. Ididso. I
went to the office of the Committee on
Foreign Relations about 9 o’cloek in the
morning, immediately following our dis-
cussion here on the floor on July 22. I
shall not give the Senate all the details
of what transpired, because the Senate
will observe in a moment that a letter
was written by me subsequently in the
morning, and a letter received back by
me later on that day. I shall introduce
those letters in a few moments into the
RECORD.

I may say, Mr. President, that I have
been orally assured by Dr. Francis O.
Wilcox, chief of staff of the Senate Com-
mittee on Foreign Relations, that I am
not required to keep confidential the
contents of the letter dated July 22, 1950,
from him to me, or the copy of certain
comments by the distinguished senior
Senator from Texas [Mr. ConnaLLy] to
the press on July 18, or the contents of
the copies of certain motions which Dr.
Wilcox kindly sent to me with his letter
dated July 22. In a few moments I
shall, however, have something to say
about the use of those copies of certain
motions derived, as they are, from the
transeript.

Mr. President, I see Dr. Wilcox in the
Chamber now, and I should like to say
that with his usual and constant cour-
tesy, he was very courteous to me. I
could have not the slightest criticism of
his courtesy to me on the oceasion of my
visit to him. I want to say to the Senate
that to my mind we have, in Dr, Wilcox,
a gentleman who is no; only efficient,
but who is trying to do his duty and who
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is courteous to the Members of the Sen-

ate, whether they are members of the

committee with which he is connected
* or not.

The letter which I sent to him on the
morning of July 22 reads as follows:

Jury 22, 1950,
Dr. Francis O, WILCOX,

Chief of Staff of Senate Commitiee on
Foreign Reglations, the Capitol,
Washington, D. C.

Dear De. Wicox: This confirms the re-
quest which of you, as the chief of staff
of the Senate Committee on Foreign Rela-
tions, I made this morning on sald commit-
tee for the privilege of reading the complete
transeript of those proceedings of the com-
mittee with respect to the report of a sub-
committee of the Committee on Foreign Re-
lations pursuant to Senate Resolution 231,
which occurred at or after the presentation
of sald report to the committee. My request
was accompanied by my statement to the
effect that, if I be permitted to read those
proceedings, I Intend to copy such portion
or all of them as I deem proper and present
to the United States Senate such of said pro-
ceedings as I deem proper so to present, In
our conversation this morning I made not
only a request but a demand. On reconsid-
eration, I withdraw the demand, but, as
above stated, confirm the request.

This also confirms my request made this
morning of you as the chief of staff of the
Senate Committee on Foreign Relations for
a copy of (a) the contents of motions made
before the committee concerning said report
after its presentation to the committee, and
(b) the contents of statement made to the
press by the chairman as to what motions
had been acted on by the committee with
respect to said report.

Kindly give to the committee this letter.

Yours very truly,
Forrest C. DONNELL,

Mr, President, I should like to supple-
ment the letter by saying that Dr, Wilcox
had and placed before me on the table on
the morning of Saturday,July 22, what he
informed me was a transcript of the pro-
ceedings, and it would have been entirely
possible for me to have opened it and
read it. In fact, it was entirely agreeable
to him that I should do so. But he made
it clear to me that he deemed it to be his
duty, and I respect him for doing what
he thought was his duty, to inform me
of what he deemed to be the practice,
that information so received by Senators
from reading such transeripts was to be
kept confidential. I declined, Mr. Presi-
dent, to look inside the book to see what
was in it with that confidence imposed
upon me, because the purpose of my go-
ing there was to sccure access to the
book in order to see what transpired, and
bring the information to the Senate.

I may say also with regard to the ques-
tion of the demand, that I did make a de-
mand, not merely a request but a demand
but on reflection it appeared to me that
perhaps I had gone somewhat too far,
and that a request would be sufficient to
make my point, and that it would be more
respectful to the committee to confine
my attitude to a request rather than to
a demand. Therefore, on reconsidera-
tion, as pointed out in my letter of July
22 to Dr, Wilcox, I withdrew the demand,
but, as therein stated, confirmed the re-
quest,
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As T was at the luncheon table on
July 22—and this shows something of
the promptness of Dr, Wilcox in bring-
ing to me a response to my letter—he
personally came to me into the Senate
restaurant in the Capitol and bore with
him three items which he handed to me
in an envelope, and which I have subse-
quently read. One of them is a lefter
dated July 22, 1950, on the letterhead of
“United States Senate, Committee on
Foreign Relations,” listing the names of
the members of the commitiee, and
“Francis O, Wilcox, Chief of Staff,” ad-
dressed to me, and reading as follows:
Hon. ForresT C. DONNELL,

United States Senate,
Washington, D. C.

DEeAR SENATOR DoNNELL: This will acknowl-
edge your letter of July 22, and your request
to be permitted to read the transcript of the
executive proceedings of the committee on
July 18 when the report of the subcommittee
created pursuant to Senate Resolution 231
was discussed. I note also your statement
that you intend to copy such portion of the
proceedings as you deem proper and present
to the Senate such of the said proceedings as
you deem proper to present.

As I explained to you this morning, the
committee staff is always glad to make avail-
able to Members of the Senate any records of
the committee sesslons they may wish to see.
As you know, however, it is policy of the
committee to do everything possible to main-
tain the integrity of its executive transcripts.
In line with this policy it has been the reg-
ular practice of the staff to remind Senators
who wish to read the committee records that
the Information contained therein is con-
fidential or secret in nature and should be
treated as such.

In view of the nature of your request, it
will be necessary for me to present your letter
to the committee for its consideration. I
will be glad to do this at the first oppor-
tunity.

I am enclosing coples of the motions made
before the committee concerning the re-
port and the comments made by the chair.
man of the committee to the press follow-
ing the meeting.

Sincerely yours,
Francis C. "ViLcox.

Mr. President, in addition to this let-
ter, Dr. Wilcox handed me a sheet of
paper entitled “Votes on Senate Resolu-
tion 231 in Committee on Foreign Rela-
tions, July 18, 1950,” this sheet likewise
being on stationery of the United States
Senate, Committee on Foreign Relations,
with the names as previously indicated
thereon.

Mr, President, I am not willing to re-
veal the contents of the copies of the mo-
tions as set forth on this sheet. Not-
withstanding the assurance by Dr. Wil-
cox, who I know is acting in the utmost
of good faith, it might nevertheless be
deemed by the Senate that those con-
tents, having been derived from the
transcript, are the secret or confidential
business of the Senate Comuinittee on
Foreign Relations. I may say I do not
share the view that they are, because
of various facts, one of which is that the
chairman of the committee issued a
press release very shortly after the close
of the meeting of the committee on July
18. Nevertheless, Mr. President, in view
of the fact that it might be deemed by
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the Senate that those contents of the
motions, having been derived from the
transcript, are the secret or confidential
business of the Senate Committee on
Foreign Relations, I shall not reveal the
contents of the copies of those motions
to the Senate, although, as I said, Dr.
Wilcox has assured me that I am not re-
quired to keep confidential the contents
of the copies of those motions.

I should like to state, however, that I
think that in justice both to the Foreign
Relations Committee and the Senate,
the contents of this sheet entitled “Votes
on Senate Resolution 231 in Committee
on Foreign Relations, July 18, 1850"—
that is the way it is titled—should be
made known, and I hope that the com-
mittee, or its distinguished chairman,
or such person as may be authorized by
the committee, will release such if any
secrecy attaches to them.

Mr. President, at this point I wish to
read the third item which Dr. Wilcox
kindly handed to me on Saturday, July
22. It is typewritten, and contains the
following on the outside cover:

Press Conference, Senate Resolution 231,
Tuesday, July 18, 1950. United States Sen-
ate, Committee on Forelgn Relations, Wash-
ington, D. C. Senator Tom CONNALLY,
chairman. Francis O. Wilcox, chief of stafl;
C. C. O'Day, clerk.

Franklin A, Steinko, stenotype reporter,
711 PFourteenth Street NW. Washington,
D. C.

On the first inside page the following
appears:

Press conference, Tuesday, July 18, 1950.
The CHAIRMAN,—

Which, of course, is the distinguished
senior Senator from Texas [Mr, Con-
NALLY]—

The CHAIRMAN, All right, gentlemen and
ladies.

The Foreign Relations Committee met
this morning and there was submitted to it
the report, which you have seen, no doubt—
the Tydings subcommittee report.

Mr. President, at this moment I call
attention to the fact that in a few min-
utes it will be observed that the press
conference adjourned at 12:48 p. m,,
and the chairman referred to the fact
that the committee had met that morn-
ing. So the conference was reasonably
nearly contemparaneous with the events
to which the chairmap of the commit-
tee refers at the press conference; and I
think that clearly indicates, if not his
recollection of the language used in the
statements made in that committee
meeting, or even if the language used at
the committee meeting differed in some
respects from what was said at the press
conference, that at least the statements
made at the press conference should give
us accurately the recollection of the
chairman of the committee in regard to
what had transpired at the committee
meeting, inasmuch as he was reporting,
I judge, evidently sometime shortly aft-
er 12 o'clock noon on the same day.

I read further from the statements
made by the chairman of the committee
at that press conference:

It was moved In the committee that the
report be received by the committee and
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the subcommittee was discharged. That
was the first motion, carried 11 to nothing,

I wish to emphasize the next portion
of the statements made at the press con-
ference:

Second, it was moved that the report of
the subcommittee be transmitted to the
Senate. That was all made in one motion,
but they asked for division, so it was voted
that way. That was voted 9 to 2. Everybody
voted ‘aye" except Senator HICKENLOOPER
and Senator LopgE. They voted “no.”

To recur to what was previously men-
tioned this afternoon, let me say that
the comment made by the Senator from
Texas in that connection was that the
commitiee report to the Senate. I am
not undertaking to say as to that, be-
cause I have not seen the transeript,
and I am not able to say whether the
Senator from Wisconsin is right or
wrong when he says that the Senator
who made the motion, the Senator from
Florida [Mr. Fepperl, used the word
“transmit” in making his motion, but
that when the motion was stated by the
chairman of the committee, the word
“report” was used. I cannot assure the
Senate which word was used.

However, I say that at the press con-
{ference held shortly after noon, follow-
ing the morning when the committee
meeting had occurred, on the occasion of
that press conference the chairman of
the committee obviously was giving what
he thought was the meaning—whether
or not the exact language used—of what
had occurred at the committee meeting.

As I stated a moment ago, the chair-
man said:

Second, it was moved that the report of

the subcommittee be ftransmitted to the
Benate,

Mr. President, I emphasize the words
“transmitted to the Senate,” not with a
view of saying that those were the words
used either in the motion or in th. way
the motion was put by the chairman of
the committee, or whether the Senator
from Wisconsin is correct in his recol-
lection that the Senator from Florida
used the word “transmit” in making the
riotion, but that when the chairman of
the committee put the motion, he used
the word “report.” I am not undertaking
to say as to that. However, there was
the chairman of the committee making
the statement, ,almost contemporane-
ously with the event itself, that—

Becond, it was moved that the report of

the subcommittee be transmitted to the
Senate.

Certainly it is reasonable to believe
that regardless of the precise language
used—whatever: it may have been—the
thought of the Senator from Texas, the
chairman of the committee, in speaking
to the press almost contemporaneously
with the committee meeting itself, was
that the meaning of the committee and
the thought of the committee was that
the report of the subcommittee be trans-
mitted to the Senate.

Thea the chairman of the committee
proceeded at the press conference with
the following statement:

That was all made in one motion, but
they asked for division, so it was voted that
way. That was voted nine to two. Every-
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body voted aye except Senator HICKEN=-
LoorEr and Senator Lopge. They voted no,
Question—

In other words, a question by some
member of the press, I assume—

Did they say why?

The CHAIRMAN. I have not got an hour
to tell you.

Question. Any absentee Senators?

The CHAIRMAN, Yes, Senator McMaxoON
was absent, but he had a proxy. BSenator
WiLey was absent, and, of course, Senator
VANDENBERG is ill and was not here. That
covers the absentees, I believe.

Question. Senators WiLEy and VANDENEERG
did not vote? There was no proxy?

The CrHAamMAN., No, they did not vote,
There was no proxy. All right.

Third, it was moved that Senator HiCKEN=-
LooPER be authorized up to the 1st of August
to file with the committee his individual
views on the evidence adduced by the in-
vestigation and comments thereon and
thereafter the committee will decide on
whether to transmit it to the Senate.

Now, Senator HickeNLooPER did not sign
the report. Neither did he flle a minority
report. The majority report here says Sena-
tor HICKENLCOPER was told that the report
was going to be made and was requested to
submit his report, if he had one; he said
he did not care to file minority views and
that he would make his answer on the floor.

Now, on the other hand, Senator HICKEN=
LoorER claims that at that time he had not
seen the majority report and that he could
not very well make an answer to it or file his
individual views, that he only got the copy
at 6 o'clock last night,

Mr. President, this is the Senator from
Texas still speaking to the press; and I
continue to read from the statement he
made to the press at that time:

Now, the vote on that motion that he be
given until August 1 to file his views—that
does not hold up reporting it to the Senate.
We go ahead and report to the Senate the
report which contains the minority views of
Senator Lopce, and then Senator HICKEN-
roorer has until the 1st of August to file here
with this committee his individual views;
and it is then up to the committee to decide
whether or not the committee will transmit
his individual views to the Senate.

On that motion, Senator FULBRIGHT'S mo-
tion for Senator HICKENLOOPER'S views by
August 1, there were nine voting “aye” and
Senator HICKENLOOPER voted ‘“present” and
Mr. LopGe voted “present.’”” The others are
those that are named, Senator VANDENBERG
and Senator WILEY were not here, a 9-to-0
vote.

So that is the kettle of fish, gentlemen and
ladies.

Question., This ofiicially closes the investi-
gation, then, Senator?

The CrAIRV -N, Well, yes, it closes it with
the exception of our getting Senator Hicx-
ENLOOPER'S report and declding whether we
will transmit it to the Senate or not. Of
course, it Is up to what the Senate does
about closing the report. This committee
is through with it when we file this report
and any other matters that go up to the
Benate it will then be up to the Senate to
determine whether there will be any further
preceedings in the matter or not.

Question. Will you have anything to rec-
ommend? .

The CHAIRMAN, You haven't heard me say
anything akout it.

Question. No, I ask you, sir.

The CramMAN. I haven't got anything to
submit at this time. It depends on develop-
ments.

Question. Are you considering making
recommendations?

The CHAIRMAN. No, not yet.
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Question. Were those the only votes taken,
Benator?

The CHAmRMAN. Yes, those were the only
ones. These are the determining votes. We,
chewed around on a lot of things, but this
is the quintessence of our discussion.

Question. Senator, are you considering
making recommendations to the Senate?

The CHammAN. No, I am not yet., There
are some recommendations in this report
now, if you want to study that.

Let me call the attention of the Sen-
ate particularly to the next questions
and answers:

Question. The committee—

Meaning the Senate Foreign Relations
Committee—

neither approved nor disapproved this re-
port, it just received it?

The CuHAmrMAN, That Is all. We did not
go into that, because we want to go home
by Chrismas.

Question. Did anybody propose that you
accept the report or approve the report?

The CHAmMAN. No; the motion was to re-
ceive the report and transmit it to the
Senate. So I will have to do that. I ap-
pointed Ssnator TypiNGs to report for this

.committee; he is the chairman of the sub-

committee, to report to the Senate, to
transmit it to the Senate.

I pause to say that clearly, judging
from the answer given by the chairman
of the committee in response to the ques-
tion—

The committee neither approved nor dls-
approved this report, it just received it?

The chairman said:

That is all. We did not go into that, be-
cause we want to go home by Christmas.

I read further:

Question. Did anybody propose that you
accept the report or approve the report?

The CHaRMAN. No; the motion was to re-
celve the report and transmit it to the
Senate. So I will have to do that—

And so forth. I return now fo the
transcript at the point where I stopped
reading it a moment ago:

Question. Senator, were there not two
paragraphs deleted from the report?

The CHAIRMAN. Yes; there were two. Do
you want that?

Question. We have them already.
166, paragraph 18.

The CHAIRMAN. Paragraph 18, the first two
paragraphs of subdivision 18.

Question. Was that by full committee ap-
proval?

The CHAmmMAN. Yes; it was unanimous.
Nobody objected to that., Senator Ty¥pINGS
did not object to it, and the rest of us did
not object to it. It was through an intense
desire not to cast any reflections on either
one of the Senators, so there was no objection
to that. This is a long report, and a fellow
cannot remember everything that is in it,
you know, offhand.

Yes, Mr. President, I am interpolating;
it was a long report, and a fellow could
not be expected to remember everything
that was in it, offhand.

I return to the transeript:

Question. What do you think of the report,
SBenator?

The CrammaN, Well, I think it is filed, and
I am going to send it to the Senate.

Question. Did you say “vile"?

The CHAmMAN,. I say it was received by the
committee, and I am instructed to transmit
it to the S=nate.
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I want to read that again.

The CrAmRMAN, I say it was received by the
committee, and I am instructed to transmit
it to the Senate,

Remember, this is the chairman speak-
ing almost contemporaneously with the
event itself.

I now continue with the conclusion of
the distinguished Senator’s press release,
which is so characteristic of him that I
only wish he were here to enjoy what I
know we all would—his humor. He
8ays:

When a fellow asks me a question like
that it reminds me of a man making a politi-
cal speech, a man from Tammany over on
the East Side, and there were some rough-
necks there, some tough ones, and he got up
and asked if there were any questions.

Someone asked him some embarrassing
questions, and his bunch of thugs just went
in and grabbed this fellow, gave him a good
stiff kick in the pants, and took him to the
stairway and pitched him down, and he
bumped and bumped and bumped and finally
out on the sidewalk, and then the orator said,
“Is there any other gentleman that wants
to ask a question?”

Are there any other questions? [Laughter.]

(Whereupon, at 12:48 p. m., the press con=-
ference adjourned.)

So, Mr. President, this is the docu-
ment containing the comments of the
chairman of the cammittee as to what
transpired. I shall not trespass much
longer on the time of the Senate. This
afternoon—it may have been even this
morning; I am not sure—the Sena-
tor from New Jersey happened to see
me somewhere in or about the precincts
of the Senate and informed me that
action was taken in respect to my letter
or my request—I do not recall his exact
language to me, at this time, but at any
rate, that action had been taken. Sub-
sequently I saw the Senator from Texas
enter the Chamber, and he said to me,
in substance, the same thing, that action
had been taken, and that I would hear
from the clerk of the committee, I be-
lieve he said, or someone from the com-
mittee. I have not yet heard. I should
not be surprised if Dr. Wilcox is waiting
around here to tell me what happened.
But suffice it to say, Mr. President, that
I have not yet received permission to
examine the proceedings of July 18, 1950,
with the right on my part to use the
information which I shall secure and to
bring them to the Senate.

Personally, Mr. President, I could well
make the point that it may well be as a
general rule advisable to require that
proceedings of executive sessions shall
be given out, and yet, I call to the atten-
tion of the Presiding Officer the fact that
the concluding portion of this voluminous
document entitled “Hearings Before a
Subcommittee of the Committee on For-
eign Relations, United States Senate,”
beginning at page 1471 and running on
through to the end of the volume, page
1484—1I think I am correct in saying;
ves, I am—is entitled “Executive Ses-
sion.” And so obviously the committee
itself saw no objection to giving out, in
that instance, what occurred in an execu-
tive session.

Mr. President, T am not asking that
the Senate Committee on Foreign Rela-
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tions establish a general rule that all of
its executive sessions shall be made pub-
lic. I can understand how that might
restrict the freedom of comment that
would be made by Members in the execu-
tive sessions; I can appreciate that. But,
even if it be not always, or perhaps usu-
ally advisable to make public the con-
tents of an executive session, I submit
that in this matter, of such vital im-
portance to the Senate, yes, far more,
however, to the people of the United
States—where, in order to interpret cor-
rectly the meaning of the motions that
were made and carried, it may not only
be advisable, but it may be necessary to
know the contents of the transeript. If
there are some remarks here or there
which the committee deems improper to
make publie, if someone has made an
unwise remark or a hasty remark or an,
intemperate remark, I am sure there is
no Senator who would desire to breach
the proprieties by using such excerpts.
But what I want to find out, and what
the Senate wants to know, at least what
some of us want to know, and I hope the
Senate wants fo know, is whether this
document which was filed here and sent
to us as a report adopted by the Senate
Committee on Foreign Relations, or was
merely the transmittal of a report of a
subcommittee, particularly when I find
in the press conference of the distin-
guished senior Senator from Texas, the
chairman of the committee occurring al-
most contemporaneously with the acts,
the statement, in the questions and
answers that the committee neither ap-
proved nor disapproved the report and
that he had just received it. Then thi
chairman said: .
That is all. We did not go into that, be-
cause we want to go home by Christmas.
Question. Did anybody propose that you
accept the report or approve the report?
The CHAIRMAN, No, the motion was to re-

ceive the report and transmit it to the Sen-
ate. So I will have to do that.

Then the distinguished Senator says
further on in the press conference:

I say it was received by the committee and
I am instructed to transmit it to the Senate,

So, Mr. President, I say there is no
evidence so far as I can see in that tran-
seript, nor, indeed, do I see any tangible
evidence of any real moment or conse-
quence, or certainly any conclusive evi-
dence, if it be real or consequential, to
the effect that the committee intended
to approve this report.

Here we have the members of the com-
mittee, in the testimony I have recited,
indicating too clearly even to raise the
question, that they were not approving
this report. The Senator from New Jer-
gey, making the statements which I have
quoted, to the general effect that—

I distinetly understood that it was not a
report of the Committee on Foreign Rela-
tions., I doubt that anyone except the chair-
man of the subcommittee had read the re-
port. I do not know that anybody else ever
had a chance to read it. There was no dis-
cussion of its merlts (etc., ete.).

The statements by the Senator from
Iowa, coupled with the statements of
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the Senator from Texas when he gives
out in his press conference his under-
standing, indicate certainly, to put it
negatively, that there is substantial
doubt as to whether this was ever adopted
by the committee. And I am going to
put it more affirmatively: I say there is
no conclusive—yes, but little, if any, per-
suasive—evidence to the effect that it
was adopted by the committee.

It seems to me that what happened
was, just as the Senator from Texas in
his press conference indicates, that the
document was received by the commit-
tee, and he was instructed to transmit
it to the Senate. That, to my mind, does
not constitute the adoption, the thought-
ful, the careful deliberation that should
always characterize the adoption of a
report by a great committee such as the
Committee on Foreign Relations, deal-
ing with a subject of such vital moment
as this subject which was committed to
it and, through it, to its subcommittee,
Certainly the Committee on Foreign Re-
lations could not ke expected to come
together, and, without reading the re-
port, with only a short consideration of
it, without proper deliberation, adopt it.

Mr. President, I now come to the end,
in these concluding sentences, to the
question which I asked, which was, Is
it proper that Report No. 2108, Eighty-
first Congress, second session, be circu-
lated with its cover page containing the
words “Report of the Committee on For-
eign Relations™?

The distinguished Senator from Ver=-
mont [Mr, Franpers] has submitted a
resolution setting forth that it does not
appear that the Foreign Relations Com-
mittee has adopted the report. The reso-
lution recites, in one of its whereases:

A false impression of the status of this
report will be spread abroad by the cover
which has been substituted since it has been
received by this body.

He takes the view, to quote his reso-
lution—
that said report should be at once with-
drawn from distribution until the cover be
replaced—

Namely, the cover which recited that
the report was the report of the sub-
committee.

Mr. President, I say this, in answer to
the question which I propounded and
about which I have endeavored to ad-
dress myself this afternoon, that until all
doubt that the report is the report of the
full committee shall have heen removed,
the report should not be circulated as
the report of the Senate Committee on
Foreign Relations. I most earnestly sub-
mit that the doubt to which I refer can-
not be removed until the transcript of
the proceedings of the committee on July
18, 1980, shall have been made available -
to the Senate free of restriction.

Mr. DONNELL subsequently said: Mr.
President, I ask unanimous consent that
at the conclusion of my remarks on the
report on Senate Report 2108, made to-
day, there be set forth a letter received
subsequently by me today from Dr. Fran-
cis O, Wilcox,
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There being no cbjection, the letter
was ordered to be printed in the REcorp,
as follows:

UNITED STATES SENATE,
CoMMITTEE ON FOREIGN RELATIONS,
July 25, 1950,
Hon, ForresT C. DONNELL,
United States Senate,
Washington, D. C.

Dear SENaATOR DONNELL: The Senate For-
eign Relations Committee met this morn=
ing, and among other things, considered
your request of July 22 relating to the tran-
script of the -executive proceedings of the
committee for July 18. Your letter of July
22 and my reply of the same date were read
into the record. The committee approved
the following motion without a dissenting
vote.

“That Senator DONNELL be permitted to
read the transcript of the executive session
of the committee held July 18, 1950, on the
same confidential basis as all members of
the committee.”

It is my understanding that the chalrman
of the committee and Senator SMiTH of New
Jersey have already spoken to you about
the action taken by the committee. If you
wish to examine the records of the commit-
tee for July 18, or the proceedings relating
to other executive sessions, please do not
hesitate to let me know. We on the com-
mittee staff are anxious to do what we can
to help the Members ot the Senate in thelr
consideration of problems in the field of for-
eign affalrs.

Sincerely yours,
Francis O, WiLCOX.

MESSAGE FROM THE HOUSE—ENROLLED
BILLS SIGNED

A message from the House of Repre-
sentatives, by Mr. Snader, its assistant
reading clerk, announced that the
Speaker had affixed his signature to the

. following enrolled bills, and they were
signed by the President pro tempore:

S.1027. An act for the relief of the Merit

S.1049. An act for the relief of Amy
Alexandrovna Taylor and Myrna Taylor;

B.1782. An act for the rellef of Thomas
Nicholas Epiphaniades and Wanda Julia
Epiphaniades;

5.2243. An act for the relief of Teviik
Eamil Eutay;

B.2864. An act to authorize certain ad-
ministrative expenses for the Department of
Justice, and for other purposes; and

5. 3037. An act to authorize the President
to extend enlistments in the Armed Forces
of the United States.

FROPOSED UNANIMOUS CONSENT AGREE-
MENT RELATING TO APPROPRIATION
BILL

During the delivery of Mr. DONNELL'S
speech,

Mr, McFARLAND. Mr, President, will
the Senator from Missouri yield?

Mr. DONNELL., I yield.

Mr, McFARLAND. Mr, President, I
ask unanimous consent that after the
conclusion of the remarks of the distin-
guished Senator from Missouri and the
-~ remarks of the distinguished junior Sen-
ator from Michigan [Mr. FErcUsoN], the
Senate proceed with the consideration of
the appropriation bill for a period of 2
hours, the debate to be limited to 10 min-
utes for each Senator, and that debate
must be germane,

Mr. WHERRY. Reserving the right to
object, I did not hear the unanimous-
consent request, Mr. President, and I
should like very much to know what it is,
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Mr. McFARLAND. It is that after the
conclusion of the remarks of the dis-
tinguished Senator from Missouri and
the remarks of the distinguished junior
Senator from Michigan, the Senate pro-
ceed to the consideration of the pend-
ing measure, the appropriation bill, for
a period of 2 hours, and that the debate
be limited to 10 minutes for each Sena-
tor, and that it must be germane.

Mr. WHERRY. Reserving the right
to object, I was endeavoring to work
out a unanimous-consent agreement
with the acting majority leader, but I
did not know that the Senate would con-
tinue for 2 hours. Does that mean
that we shall wait until approximately
6 o'clock before the Senators have con-
cluded their remarks?

Mr. McFARLAND., Let us get in at

_least 2 hours on the appropriation

bill, I think we can take a recess a little
after 6:30 o’clock. I do not know how
long the Senator from Michigan will
speak. I beg of the Senator from Ne-
braska not to object to spending 2 hours
on the appropriation bill.

Mr. WHERRY. Would the Senator
from Missouri permit me to ask him how
long his speech will take?

Mr. DONNELL. Yes; I am perfectly
willing that the Senator may do so. I
should like to say that yesterday I
thought 37 minutes would be sufficient,
but it will not be sufficient. I shall take
in the neighborhood of 25 minutes more.
My judgment is that I shall require 25
or 30 minutes, but I do not promise to
limit my remarks to a specific length of
time,

Mr. WHERRY. I have no objection
to working out an agreement with the
able acting majority leader. I should
like to ask him if he will modify his re-
quest to give consideration to the appro-
priation bill from the time the Senator
from Michigan concludes until 7 o'clock.
That would give Senators a chance to
either get their dinners at home or in
the restaurant downstairs.

Mr. McFARLAND, Very well. I will
modify my request accordingly.

Mr., WILLIAMS, Mr, President, re-
serving the right to object, some Sena-
tors who are interested in this subject
have asked that a quorum call be had
before we enter into any such agreement.

Mr. McFARLAND. I hope the Sen-
ator will not suggest the absence of a
quorum,

Mr. DONNELL., Mr, President, I did
not yield for a quorum call.

The PRESIDING OFFICER. Is there
objection to the unanimous-consent re-
quest of the Senator from Arizona, as
modified?

Mr. MURRAY. I do not wish to ob-
ject, but I should like to understand
whether the agreement is limited to the
time remaining today. As I understand
it, it does not refer to any time tomorrow,
for example.

Mr., McFARLAND. It is limited to 2
ldx;urs, and not to go beyond 7 o’clock to-

Y.

Mr. MURRAY. It does not apply to
future consideration of the bill,

Mr. McFARLAND. Oh, no.

The PRESIDING OFFICER. Is there
objection to the unanimous-consent
agreement?
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Mr. WILLIAMS. If we have a quorum
call first, I have no objection. Otherwise,
I must object.

Mr. DONNELL. I did not yield for a
quorum call. I do not yield, Mr. Presi-
dent.

Mr. McPARLAND. I hope the Sena-
tor from Delaware will not insist on a
quorum call, Previously only one Sena-
tor had objected to an agreement, and he
has since then withdrawn his objection.

Mr. WILLIAMS. Reserving the right
to object, I promised several Senators
that I would have a guorum call,

Mr. McFARLAND. Will the Senator

kindly consult them first?

Mr. WILLIAMS, I cannot do that at
this time.

Mr. McFARLAND. I shall renew my
request later, Will the Senator consult
them and inform me later?

Mr. WILLIAMS. Yes.

Mr. McFARLAND subsequently said:
Mr, President, I ask unanimous con-
sent that the junior Senator from Mich-
izan [Mr. Fercuson]l be permitted to
complete the brief remarks he wishes
to make, which I understand will take
about 2 minutes, and that then the
Jjunior Senator from Nevada [Mr, Ma-
LoNE] be permitted to proceed for 10
minutes.

May I ask the Senator from Nevada
if that is a sufficient time?

Mr. MALONE. Reserving the right to
object, I said “about 10 minutes” I
would not want to be held down to a
half-minute more than that. Let us
make it whatever time it takes—approxi-
mately 10 minutes.

Mr. McFARLAND. Mr. President, I
should like to complete my unanimous-
consent request. I ask that thereafter
the Senate proceed to the consideration
of the appropriation bill for a period
of 2 hours, and that debate on the
amendments thereto be limited to 10
minutes to each Senator, and that all
remarks must be germane to the amend-
ments.

Mr. MORSE. Mr. President, reserv-
ing the right to object, I am not going
to object to the agreement, but I object
to the request in the absence of a quorum,
because I think other Members of the
Senate are entitled to have a gquorum
present. My agreement to the reguest
will be dependent upon what I think is
a very good rule or custom of the Senate,
namely, to first have a quorum present.

Mr. McFARLAND. Mr, President, I
am willing to suggest the absence of a
quorum, if the Senator will- permit
the unanimous-consent request to go
through. Then we shall have more Sen-
ators present when the appropriation
bill is being considered.

Mr, MORSE. The difficulty with that,
Mr. President, is that my suggestion of
the absence of a quorum is to assure
Senators of an opportunity to be heard
if they want to object to the unanimous-
consent request.

I think there should be a quorum call
in advance of any such agreement, I
would expect that if I were off the floor.
I have had discussions in the past with
the minority leader regarding the same
point. I think the same courtesy should
be extended to other Senatcrs. There-
fore I object to the request, unless there
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is a quorum call, Then I shall have no
objection to it.

ALERTING THE NATION TO INTERNAL
THREATS FROM THE COMMUNIST
MOVEMENT

Mr. FERGUSON. Mr. President, last
night the President issued a statement
calling upon all law-enforcement ofiicers,
patriotic organizations, and private citi-
zens to report all information relating to
espionage, sabotage, and subversive ac-
tivities to the nearest office of the FBI

With American forces fighting a war-
like operation against Communists in
Eorea, and in view of the fact that com-
munism is an international conspiracy
using espionage, sabotage, and subver-
sicn as weapons of war, there certainly
is a “clear and present danger” to the
country which demands the utmost vigi-
lance. I believe the President is justified
in alerting the Nation fo these internal
threats from the Communist movement,

Mr. President, in order that the Senate
may not be further delayed, I ask unani-
mous consent that a portion of the state-
ment I have prepared be printed in the
Recorp at this point.

The PRESIDING OFFICER. Without
objection, so ordered.

The statement by Mr.
follows:

With the President calling upon every citi-
zen to report information to the FEI, there
is a strong possibility that an impossible
workload may be saddled on that agency to
investigate rumors, spite tip-ofis, and sim-
ilarly motivated information passed on to
the authorities by citizens untrained in rec-
ognizing true subversion.

Nevertheless, in the face of clear and pres=-
ent danger in which the country now finds
itself I do not condemn the alerting of our
people—even in the extreme fashion sug-
gested by the President.

But what I want to know is why the Pres-
ident and his administration do not them-
selves apply proper methods for reaching
subversive activities before going to less eflec-
tive extremes? Even while the President was
making his announcement, Communist sub-
versives were and still are at work in their
familiar attempts to use a front device to
undermine the morale of unsuspecting Amer-
icans who ought to be firm in our resolve
to support the sacrifices we are making in
Korea. I speak of the peace-mobilization
petitions which the worker bees of the Com-
munist conspiracy are circulating through-
out this country. We know these petitions
originated with the peace partisans spon-
sored in Moscow. We know these petitions
at a time like this are instruments of psy-
chological warfare in the Communist con-
spiracy to dominate the world. They are
intended to soften up our home population,
to create divisions among our people, and to
implant the idea in their minds that while
Russia seeks peace, America looks to war.
This is a gross distortion of the truth, and
most informed people know it; but neverthe-
less thousands of people are signing these
petitions because they are misled by this
Commurist phony peace front.

This is a perfect example of how the Presi-
dent and this administration remain blind
to the true nature of subversive activities and
how to reach the heart of it. Even while
the Executive is looking for reports of in-
tended sabotage from untrained private citi-
zens, this phony peace mobilization is eat-
ing at the basic morale of the country and
nothing the administration is doing has
stopped that form of subversion, It still
allows innoccent people to be taken in by
these fronts.

FerGcuson
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Yet it turng a deaf ear to a proper and
legal way to go to the root of Communist
subversion in this country, We have tried
again and again in Congress to get the ad-
ministration to consider Ssnate bill 2311
which is the Mundt-Ferguson bill to protect
the United States against un-American and
subversive activities. Yet the administra-
tion leaders in Congress, as well as the exezu-
tive department, resist the passage of this
needed legislation with the same fierce deter-
mination they have shown in every exposure
of subversion.

The Justice Dapartment explains that
Communist subversives will be difficult to
expose because they are citizens of the coun-
try rather than aliens who can be easily
rounded up. Existing laws are inadequate to
deal with an insidious movement such as
Communist subversion. Federal law enforce-
ment cfiicers have testified to that efect time
and again. The fact that we have had to get
at espionage and subversion by the back-
handed methods of “perjury” as in the Hizs,
Coplon, Marzani, and Remington cases, is
ample preof that we do not have laws ade-
quate to protect us directly from subversive
operations.

The main difficulty all the way through is
that we have no workahble standards cf deter-
mining what subversive activity is and we
have no werkable means of identifying sub-
versives and the false fronts by which they
deccive our people. The correction of these
defects in our laws is the heart of the Mundt-
Ferguson-Johnston bill to protect our people.
The bill is aimed to bring professional insti=
gators of esplonage, sabotage, and subver=
sion out into the open and to make it im-
possible for them to recruit innceent pecple
and to gain finaneial resources to carry on
thzir destructive propaganda.

Mr. President, this is not the time to ex-
plain the detailed provisions of this bill. But
the President’s statement last night alerting
the couniry against subversives and saboteurs
ehows that it is high time that the adminis-
tration give immediate attention to proper
ways to get at this menace to our people and
our institutions, Recent history has always
been a step ahead of this administration,
We were surprised at Pearl Harbor. Our po-
sition in the Far East was foreclosed by
Communist China. We were taken off guard
at Berlin. Now it is Korea. When doces this
administration propose to wake up and an-
ticipate developments? Must we always be
‘the victims of hostile actions before we pre-
pare ourselves? Today, guerrilla forces are
making many of our positions in Korea in-
tolerable and causing untold loss of lives
to American boys sent to that area. Yes-
terday, those guerrilla forces were Commu=-
nist subversives in South Korea undermin-
ing the country in preparation for the hot
war. Are we to wait here at home until
our people are divided and our morale broken
before we adopt proper and adejuate meth-
ods to deal with this new form of war behind
the lines?

Mr. FERGUSON. I hope the people’s
answer to the President’s alert will be:
“Yes, Mr. President, we shall report all
information we have of subversive ac-
tivities, but meanwhile let us have some
protection in law to identify the menace
we are locking for and to bring it out in
the open.” This is what the Mundt-Fer-
guson-Johnston bill (S. 2311) does and
it should be immediately considered and
passed at this time of clear and prezent
danger. .

Mr. KNOWLAND, Mr. President, will
the Senator yield?

Mr. FERGUSON. I yield.

Mr. ENOWLAND. I think it is quite
apropos of what the Senator has been
saying to read a telegram which I have
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just now received. It is signed by Harry
Lundeberg, csecretary-treasurer of the
Sailors Union of the Pacific, and presi-
dent of the Seafarers International
Union of North America. It isaddressed
to me and is dated July 25. It reads as
follows:

San Francisco, Cavtr., July 25, 1950.
Benator Winriam F. ENOWLAND,
Senate Office Building,
Washington, D. C.:

Our country is in an all-cut fight to stop
the Communist aggressors in Korea and else-
where in the world. Our Government has
called on all Americans to stand by and aid
their country in this erisis. American boys
are being killed daily in Korea fighting for
the principles of our great country. On the
home front the tools of Joz Stalin are doing
business as usual, because of the wishy-
washy attitude of varlous Government bu-
reaus. Commies and fellow travelers are
still being allowed to sail freely. Some of
these weak-kneed shipowners and union and
Government bureaus do not seem to have
the guts to eliminate these Commie sabo-
teurs from the American ships and water-
front. Within the past 10 days one of the
American President Lines ships, which by
the way is Government-owned, carrying
troops and vital war material for the fight-
ing front in the Orient left San Francisco
with 7 men abroad who had been declared
bad security risks by the United States Navy
Intelligence. No effort was made to take
these crumbs off the ship. What we would
like to know is how long is the United States
Government going to allow this condition to
exist? The members of cur organization in
a meeting last night in San Francisco with
over a thousand men assembled went unani=
mously on record to notify the proper au-
thorities in Washington, D. C., that if these
Commie saboteurs are not eliminated from
American ships and waterfronts that we will
be forced to refuse to sail the ships in order
to protect ourselves. It is up to the United
States Government. Do they want loyal
American seamen on their ships or do they
want Joe Stalin's American stooges? We
request your cooperation in exposing and
correcting this dangerous condition.

HARRY LUNDEBERG,
Secretary-Treasurer, Sailors Union of
the Pacific; President, Seafarers
International Union of North
America.

Mr. FERGUSON. I appreciate the
Senator’s reading the telegram into the
REecorp. because it is most timely and
it tells the public very forcibly what is

going on. There is a remedy. The ques-

tion is asked, “How long shall we wait?”
We would not be waiting until now if
action had been taken on S, 2311,

Mr. McCARTHY. Mr. President, will
the Senator yield for a question?

Mr. FERGUSON. I shall yield, but I
am trying to limit my remarks at this
point so that we may proceed with the
consideration of the approprition bill.

Mr, McCARTHY. The Senator has
been a judge, and a very able one, and
his thoughts on this subject should be
put into the Recorp. In the light of the
President’s request that people notify
the Bureau of any evidence that they
may have of subversives, I should like to
ask a question. In view of the reason-
ing being followed by the loyalty board
and by the Tydings-McMahon commit-
tee, that regardless of how much posi-
tive evidence is presented that a man is

.8 member of the Communist Party or an

espionage agent, if one does not see him
light the fuse, and if witnesses can he
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found to testify, “We did not see him
light the fuse, and we do not know if
he is a member of the party,” does the
Senator think it will do any good merely
to give the information to the FBI, un-
less we have a complete about face by
the loyalty board or get a new board
composed of people who know something
about law.

Mr. FERGUSON. I can answer the
Senator’s question in this way. The
courts for years have considered that
positive evidence is stronger than neg-
ative evidence. Therefore the loyalty
board as a court should consider posi-
tive evidence to be stronger than nega-
tive evidence.

Mr. McCARTHY. If I may ask an-
other question: Does he agree with me
that it would be impossible to ever get
rid of any Communist or espionage
agent if he is to be cleared merely by
making a search and finding people who
are willing to say, “I do not know that
he is a Communist”?

Mr. FERGUSON. That is what I had
in mind when I referred to negative evi-
dence. It is the credibility of the wit-
nesses and the knowledge that they have
of the particular subject. I yield the
floor.

EIGHT BILLION DOLLARS WITHOUT
RAISING TAXES

Mr. MALONE. Mr. President, the
junior Senator from Nevada is pointing
out today a way to find an additional
four billion dollars for the military
fund. This is in addition to the four
billion dollars pointed out yesterday.
This makes eight billion dollars, which
is a good start on our expanded military
program and which is available without
raising the tax rates.

MILITARY FUNDS FROM CONGRESS—NO FPROB=-

LEM—$80,000,000,000 SINCE WORLD WAR II

Mr. President, the appropriation of
funds necessary for national defense has
never been a problem in the Congress,
as witnessed by the approximately $90,-
000,000,000 which have been appropriated
for military purposes since the close of
World War IIL

TAXPAYER LEAST REGARDED

The junior Senator from Nevada is
shocked by the lack of interest in Wash-
ington in the plight of the American tax-
payer. Members of this body talk glibly
of passing taxes onto the already over-
burdened American workers, the great
majority of whom are struggling to buy
the necessities of life after paying al-
ready high taxes.

Washington does not seem to know
this. Perhaps it is a secret from Wash-
ington residents.

We are asked for approximately $10,-
500,000,000 for an expanded military pro-
gram because we are at war.

WAR MONEY WILL BE RAISED

Of course this money must be made
available and it will be made available.
To the certain knowledge of the junior
Senator from Nevada an appropriation
asked for by the President for military
purposes has never been turned down by
the Congress of the United States since
the junior Senator from Nevada has been
a Member of the Senate.
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START DOMESTIC ECONOMY

Has the administration suggested
tightening its own belt? Has the ad-
ministration offered to curtail any of
its peacetime expenditures in order to
make up any of the $10,500,000,0007?
Spend, spend, spend, save nothing,
boost the - withholding taxes, give no
thought to the American taxpayer
seems to be the only program understood
in Washington.

INDIRECT TAXES—HITS EVERYBODY

Mr. President, every citizen is a sub-
stantial taxpayer, directly or indirectly,
whether he realizes it or not. That is
evidenced by the more than 50 indirect
taxes on a loaf of bread. A 17-cent
loaf of bread shou'd cost not more than
7 cents if it were not for the indirect
taxes,

CORPORATIONS INDIRECT TAX-COLLECTING
AGENCIES

Mr. President, for many years the
Congress of the United States had used
the corporations as tax-collection agen-
cies. The corporations have simply
transferred such taxes to their product,
the sale of which makes up the taxes to
go into the United States Treasury. The
people who buy the product, whether it
be bread, a suit of clothes, a woman's
hat, or any other product, pay the taxes.
For o long time the folks were fooled.
I doubt that they are fooled now.

Are the Members of this body in-
terested in saving any money for the
taxpayers in their respective States? If
so, the junior Senator from Nevada has
some suggestions to make. These sug-
gestions are intended only for those who
want taxes to be no higher than neces-
sary and who abhor wasting other peo-
ple’s money.

FOUR BILLION DOLLARS ECA AND UNIFICATION—20
PERCENT REDUCTION IN DOMESTIC BUDGET
The $4,000,000,000 mentioned yester-

day can be found by stopping ECA, a
peacetime endeavor, and by unifying our
military assistance program with our
own military program. What was said
in yesterday’s debate is not going to be
repeated. We shall go on to the addi-
tional $4,000,000,000.

Three billion dollars has been made
available for the peacetime expansion of
industry in the 16 European countries,
which is already overexpanded for
peacetime production. Consequently, it
was found that these countries must sell
their peacetime produets in our country
and thus displace our own workmen.
The $3,000,000,000 could be transferred
immediately. The appropriation has
been made. What is the reason, then,
that it must be expended in wartime on
an already overexpanded peacetime in-
dustry? The $3,000,000,000 additional
should be made available immediately
for national defense.

First I should like to read into the
REcorD a brief excerpt from an editorial
which appeared in this morning’s Wash-
ington Times-Herald. It referred to the
appropriation of approximately $3,000,-
000,000 to build up the European coun-
tries’ civilian peacetime economy and
went on to say:

Consldering the lack of response from
these countries when the United Nations
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asked for troops to help our foot soldiers in
Eorea, it would be a good thing if we stopped
some of our dollars from going abroad next
year.

There 18 no valid reason for putting the
people in this country on a wartime basis
and still keep gouging them to build up
peacetime economy in Europe. We will do
enough along this line when we begin spend-
ing the ten billions for military purposes. We
will increase our imports of tin, rubber, and
so forth, and they will get the profits. And
beyond that we may expect the adminlstra-
tion to siphon off some of the goods as well
to increase European munitions production,

Therefore, we urge that the civilian foreign
aid be cut to a liguidation figure.

Mr. President, in the new appropria~
tion bill there is an item of $500,000,000
for peacetime public works, In war-
time such works are unnecessary, and, in
fact, undesirable. Our money and our
man-hours should be devoted to the war
effort. This $500,000,000 should be
transferred to the military program, ex-
cept, of course, a relatively minor amount
retained for emergency works.

The new budget is approximately $42,-
000,000,000; $13,500,000,000 is for the
military; $6,000,000,000 for veteran serv-
ices and benefits; $5,500,000,000 for inter-
est on the public debt; and $17,000,000,-
000 for the civil government, exclusive of
the items mentioned.

Mr. President, I ask unanimous con-
sent to have printed in the Recorp at this
point a table showing the exact figures.

The PRESIDING OFFICER, Is there
objection?

There being no objection, the table
was ordered to be printed in the REcorb,
as follows:

Budget, July 1, 1950, to June 30, 1951

Requested for—
National defense. ... $13, 545, 000, 000
Veterans' services and
benefits, 6, 080, 000, 000
Interest on public
BebE. i oo e 5, 625, 000, 000
Remalning._ . cceceeeoo 17, 189, 000, 000
et ISR R L 42, 439, 000, 000

Mr. MALONE. Now, Mr. President,
I wish to quote from the same editorial,
as follows:

Last December, Senator Byrp made a pro-
posal to save §5,200,000,000 by cutting back
Government domestic expenditures to the
1948 level,

Byrpo's plan excluded any reductions in
defense or any lessening of stockpiling
atomic energy, veterans' aid, foreign aid, or
interest on the public debt.

The Virginia Senator picked 1948 as a base
because it was the soundest postwar year.
The budget was balanced in 1948, Govern-
ment expenditures were trimmed, and taxes
were cut.

FEDERAL GOVERNMENT DOMESTIC FROGRAM

In 1948, the Federal Government spent
the $6,400,000,000 on its domestic pro-
gram. When the distinguished Senator
from Virginia recommended his plan,
the country was not proceeding into a
wartime economy as it is now, it was
looking forward to another year in
which the Government would be geared
to peacetime operations. Now, with the
abrupt change to wartime operations,
it might be considered logical to make
even deeper domestic cuts than those
suggested by the distinguished Senator
from Virginia. However, in order to
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raise the necessary funds, we need not
go even as far as then suggested. The
junior Senator from Nevada proposes
that we save 20 percent of the seventeen
billion for civil government. That would
be approximately three and a half bil-
lions saved.

EIGHT BILLION DOLLARS OUT OF THE TEN BILLION

DOLLARS REQUESTED AVAILABLE

Add this three and one-half billion to
the half billion saved from peacetime
public works and the four billions men-
tioned yesterday, which we can save by
stopping ECA, and by unifying our mili-
tary programs, and we have eight bil-
lions for the new military program.

Under this plan, Mr, President, we
need not load down our taxpayers with
additional burdens.

Mr, President, I ask unanimous con-
sent to have inserted in the REecory at
this point the complete editorial which
appeared in the Times-Herald of this
morning,

There being no objection, the editorial
was ordered to be printed in the REcorb,
as follows:

How To Save $10,000,000,000

Here is a way for Congress to find that
£10,000,000,000 Mr. Truman is asking as a
down payment on the cost the Nation is
called on to pay for the administration's
bonehead operations in Korea and elsewhere.

This plan does not call for added taxes.
It calls for less costly civil government, and
it is not dream stuff. Senator HAarry FLOOD
Byrp, Democrat, of Virginia, is the drafts-
man of its principles.

Sensator Byrp Is known from on2 end of
the country to the other as a practical au-
thority on government. If he says a thing
can be done, it can be done.

Therefore, we offer this program for con=-
sideration in full confidence that any citi-
zen can support it who sincerely wants the
United States pulled safely through the mis-
adventures of the Truman gang without the
destruction of our domestic life.

Last December, Senator Byrp made a pro=-
posal to save §5,200,000,C00 by cutting back
Government domestic expenditures to the
1948 level.

Byrp's plan excluded any reductions in
defense or any lessening of stockpiling
atomic energy, veterans’ aid, foreign aid, or
interest on the public debt.

The Virginia Senator picked 1948 as a base
because it was the soundest postwar year.
The budget was balanced in 1948, Govern-
ment expenditures were trimmed, and taxes
were cut.

EIGHTIETH CONGRESS ECONOMICAL

It’s also worthy of note that the Repub-
lican Eightieth Congress was in power that
year and received as its reward for work
well done a scathing attack from Truman,
who called it the “worst Congress” In our
history.

In 1948 the Federal Government spent
$6,400,000,000 on its domestic programs. In
the 1951 budget Truman has asked Congress
to give him $11,600,000,000 for the same pro-
grams, therefore a return to the 1948 budget
would result in the $5,200,000,000 savings.

However, when Senator BYrp recommended
this plan the couniry was not proceeding
into a wartime economy as it is now. It
was looking forward to another year in which
the Government would be geared to peace-
time operations., Now with the abrupt
change to wartime operations it s only
logical that we follow up Senator BY=mD's
basic program with even further cuts from
the 1848 budget he propocsed.
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For example, there were $200,000,000 in that
1948 budget for work relief. Certainly our
increased production demands will wipe out
need for any such expenditures. In that
budget there were also $100,000,000 for hous-
ing. The President in his message recom=
mended knocking out all housing money.
There were also in that 1948 budget, $500,-
000,000 for peacetime public works. In war=
time such are unnecessary and undesirable,

That budget also carried $30,000,000 for
agriculture support. That can't be justified.
Another item on which the saving can ke
made is the $300,000,000 postal deficit which
should be wiped out immediately, regardless
of whether we are to operate a peacetime
or wartime economy. The Hoover reor=-
ganization report gives a full blueprint on
how to accomplish this. _

If these cuts were made it would bring the
savings to $6,300,000,000.

FOREIGN AID CAN BE CUT

Although Byep did not recommend slash-
ing the veterans’' program for his peacetime
budget it appears that there is sufficient room
in the six billions asked by Truman in the
1951 budget to save at least 25 percent or
£700,000,000. In that 1951 request, for ex-
ample, there are $2,700,000,000 for the vet-
erans’ readjustment program. Certainly
there will be a considerable cut in such
activities as we build up the armed services,

Thus, the domestic cuts would save seven
billion.

And we think that since America must
tighten its belt again it would be a good time
to look at the forelgn-aid program for im-
mediate relief., Since the war we have set
up approximately 23 foreign-aid programs
into which we have poured $35,000,000,000.

The 1950 budget carries three and seven-
tenths billions to build up Europe's civillan
economy over and above the military aid we
are giving.

Considering the lack of response from these
countries when the United Nations asked for
troops to help our foot soldiers in Korea, it
would be a good thing if w2 stopped some of
our dollars from going abroad next year.

There is no valid reason for putting the
people in this country on a wartime basis
and still keep gouging them to build up
peacetime economy in Europe. We will do
enough along this line when we begin spend-
ing the ten billlons for military purposes.
We will increase our imports of tin, rubber,
etc., and they will get the profits. And be-
yond that we may expect the administration
to siphon off scme of the goods as well to in-
crease European munitions preduction.

Therefore, we urge that the civilian for-
eign ald be cut to a ligquidation figure of
$700,000,000. The three billion cut on this
item will then bring the total saving to ten
billions. This bill produces a complete set-
off to the ten billions to be spent.

To us it seems that economy is & much
sounder method of meeting the increased
military costs than burdening the American
people with more taxes and more Govern-
ment controls.

TIME TO TAEE STOCK

Mr. MALONE. Mr. President, it is
time for the Congress of the United
States to take stock. It is time to gather
the loose ends of this Government to-
gether, furnish the requested national
defense fund of ten and one-half billion,
but use the available funds before rais-
ing taxes.

All will agree that the Congress has
been liberal with appropriations for na-
tional defense, the appropriations hav-
ing amounted to $89,124,000,000 since the
close of World War II.

The junior Senator from Nevada has
suggested the source of eight billion,
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available to be applied on the ten and
one-half billion needed at this time, ac-
cording to the President’s request. Ad-
ditional funds are available from other
sources.

The junior Senator from Nevada will
have more to say about this subject later.

THE WAR IN KOREA—OBLIGATION OF
ALL MEMBERS OF UNITED NATIONS TO
FURNISH TROOPS
Mr. TOBEY. Mr. President, my re-

marks this afternoon will be very brief,

The United Nations are in a war to
win., We will win, In fact, we will win
even if the United States has to do the
job with its own ground troops alone.
Of that, there can be no doubt.

Republicans are giving this adminis-
tration full support in the Korean crisis.
However, the time has come for this
country to be realistic.

The United States has not unlimited
manpower. We are willing to furnish
more than our share of arms and muni-
tions of war in this fight to halt com-
mnism. We are willing to furnish our
share of men, but I am convinced that
this administration has not done all it
can to secure the cooperation of the
other United Nations in furnishing their
share of manpower.

England, Australia, France, the Phil-
ippines, and other countries have large
numbers of able-bodied young men who
should be trained right now to take their
places alongside our valiant soldiers on
the Eorean front. It is not just or pru-
dent for this Nation to bear the whole
brunt of the Communist onslaught. I
urge the administration to call imme-
diately an emergency meeting of the
Security Council to discuss means of
training their young men forthwith to
do their share of the fighting in Korea,
and thus make more modest inroads in
our supply of reservists and the use of
Americans.

Tryeve Lie's appeal to the United Na-
iions for support should we followed by
vigorous action on the part of the ad-
ministration to translate the general de-
sires and pious hopes into concrete re-
sults in the way of infantry troops and
antitank battalions of all nations.

Let us make this in fact the fight of
all the free world in the United Nations
against communism,

GENERAL APPROPRIATION, 1951

The Senate resumed the consideration
of the bill (H. R. 7786) making appropri-
ations for the support of the Government,
for the fiscal year ending June 30, 1951,
and for other purposes.

The PRESIDING OFFICER. The
clerk will state the next amendment of
the Committee on Appropriations.

The next amendment was, under the
heading “Atomic Energy Commission,”
on page 287, line 1, to strike out the fol-
lowing proviso:

Provided further, That no part of the fore-
going appropriation or contract authoriza-
tion shall be used in connection with the
payment of any contractor or firm of con-
tractors engaged under a cost plus a fixed fee
contract or contracts at any installation of
the Commission, where the fee for commu-
nity management is at a rate in excess of
$90,000 per annum, or for the operation of a



10962

transportation system where the fee is at a
rate in excess of $45,000 per annum,

The amendment was agreed to.

The next amendment was, under the
heading “Civil Service Commission,” on
page 287, line 21, after the word “ex-
ceed”, to strike out “$50,000” and insert
*$80,000,” and on page 288, line 4, after
the word “amended”, to strike out “$15,-
261,913” and insert “$15,761.913.”

The amendment was agreed to.

The next amendment was, under the
heading “Commission on Renovation of
the Executive Mansion,” on page 291,
line 5, after the word “Congress”, to
strike out “$20,000” and insert $50,000.”

The amendment was agreed to.

The next amendment was, under the
heading “Displaced Persons Commis-
sion,” on page 291, after line 109, to
strike out:

Displaced Persons Commission: For ex-
penses ne to carry out the provisions
of the Displaced Persons Act of 1848 (Public
Law 774, approved June 25, 1948), including
personal services and rents in the District. of
Columbia; travel expenses, including travel
expenses outside continental United States
without regard to the Standardized Govern-
ment Travel Regulations, as amended, and
the rates of per diem allowances under the
Subsistence Expense Act of 1926, as
amended; hire of passenger motor vehicles;
printing and binding, including printing and
binding outside the continental limits of the
United States without regard to section 11
of the act of March 1, 1919 (44 U. 8. C. 111);
services as authorized by section 15 of the
act of August 2, 1946 (5 U. 8. C. 56a); pay-
ment of tort claims pursuant to law (28
U. S. C. 2672); health service program as
authorized by law (5 U. S. C. 150); employ=-
ment of allens; and payment of rent in for=
elgn countrles in advance; $455,100: Pro=-
vided, That allocations may be made from
this appropriation by the Commission upon
approval by the Bureau of the Budget to any
department, agency, corporation, or inde-
pendent establishment of the Government
for direct expenditure for the purposes of
this appropriation, and any such expendi-
tures may be made under the specific au-
thority herein contained or under the au-
thority poverning the activities of the de-
partment, agency, corporation, or independ-
ent establishment to which amounts are
allocated: Provided further, That the Com-
mission may enter into agreement~ with gov-
ernmental and private agencies and may
make payment in advance or by relmburse-
ment for expenses incurred by such agen=
cies In rendering assistance to the Commis-
sion in carrying out the purposes of this act.

And in lieu thereof, to insert the fol-
lowing:

Displaced Persons Commission: For ex-
penses necessary to carry out the provisions
of the Displaced Persons Act of 1948, as
smended by the act of June 16, 1950 (Public
Law b5556), including personal services and
rents in the District of Columbia; travel ex-
penses without regard to the Standardized
Government Travel Regulations, as amend-
ed, and the rates of per diem allowances un=
der the Subsistence Expense Act of 1026, as
amended; purchase (not to exceed three),
and hire of passenger motor vehicles; print-
ing and binding, including printing and
binding outside the continental limits of the
United States without regard to section 11
of the act of March 1, 1919 (44 U. 8. C, 111);
expenses incident to the primary and sec-
ondary education of American children who
are dependents of Government personnel
Ppaid from this appropriation and stationed
overseas; services as authorized by section
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15 of the act of August 2, 1946 (5 U. 8. C.
55a); payment of tort clalms pursuant to
law (28 U. 8. C. 2672); health service pro-
gram as authorized by law (6 U. 8. C. 160);
employment of allens; and payment of rent
in foreign countries in advance; §9,000,000:
Provided, That allocatlons may be made
from this appropriation by the Commis-
sion upon approval by the Bureau of the
Budget to any department, agency, corpo-
ration, or independent establishment of the
Government for direct expenditure for the
purposes of this approprlation, and any such
expenditures may be made under the spe-
cific authority herein contained or under
the authority governing the activities of the
department, agency, corporation, or inde-
pendent establishment to which amounts
are allocated: Provided further, That the
Commission may enter into agreements with
international, governmental, and private
agencies and may make pa nt in advance
or by reimbursement for enses incurred
by such agencies in rendering assistance to
the Commission in carrying out the pur=
poses of this act.

The amendment was agreed to.

The next amendment was, under the
heading “Federal Power Commission,” on
page 295, line 11, after the word “exceed”,
to strike out *$247,500” and insert
““$256,500”, and in line 16, after the word
“newspapers”, to strike out “$3,938,300”
and ingert “$4,013,300.”

The amendment was agreed to.

The next amendment was, under the
heading “Federal Trade Commission,” on
page 296, line 10, after the word “news-
papers”, to strike out $3,866,695” and
insert “$3,916,695”, and in line 11, after
the word “available”, to strike out “to the
Bureau of Trade Practice Conferences.”

The amendment was agreed to.

The next amendment was, under the
heading “General Accounting Office,” on
page 296, line 21, after the word “else-
where”, to strike out “$34,500,000” and
insert “$32,689,500.”

The amendment was agreed to.

The next amendment was, on page 297,
line 3, after “(28 U. 8. C. 2672)”, to in-
sert “for newspapers and periodicals
(not exceeding $600).”

The amendment was agreed to.

The next amendment was, under the
heading “General Services Administra-
tion,” on page 207, line 15, after the word
“Columbia”, to strike out “$28,000,000”
and insert “$22,000,000.”

The amendment was agreed to.

The next amendment was, on page 300,
line 17, after the word “binding”, to
strike out “$633,608,240" and insert
“$605,000,000”; in line 19, after the word
“expended”, to strike out “of which not
to exceed $25,000,000 may be expended
in accordance with the purposes of said
act of July 23, 1946, through purchase
contracts negotiated with - operators
within the United States, its Territories
and possessions, and in making advance
payments on such contracts to the extent
determined to be necessary to the per-
formance thereof, and”; and on page
301, line 5, after the word “of”, to
strike out “$100,000,000” and insert
“$125,000,000.”

The amendment was agreed to.

The next amendment was, on page 302,
line 24, after the word “vehicles”, to in-
sert a semicolon and “and in addition,
the General Services Administration is
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authorized to enter into contracts in an
amount not to exceed $4,000,000 for the
purposes of this appropriation”: and on
page 303, line 3, after the amendment
just above stated, to strike out the colon
and the following proviso:

Provided, That no part of this appropria-
tion shall be available for expenditure on any
project until a certificate has been received
from the Secretary of Defense that the in-
stallation of such facility will be of value in
connection with national defense,

The amendment was agreed to.

The next amendment was, on page 303,
line 12, after the word “expended”, to
strike out “$28,000,000” and insert “$20,-
000,000”, and in line 19, after the word
“exceed”, to strike out “$32,000,000” and
insert “$27,000,000.”

The amendment was agreed to.

The next amendment was, on page 304,
line 2, after “(62 Stat. 1155)”, to strike
out “$900,000” and insert “$750,000.”

The amendment was agreed to.

The next amendment was, on page
304, line 12, after the word “books”, to
strike out “$60,000” and insert “$52,285."”

The amendment was agreed to.

The next amendment was, on page
304, line 15, after “(58 Stat. 827)”, to
strike out “$1,300,000” and insert “$1,-
000,000.”

The amendment was agreed to.

The next amendment was, on page
307, line 12, after the word “War”, to
strike out ““$76,500,000” and insert “$82,-
725,000.”

The amendment was agreed to.

The next amendment was, on page 309,
after line 6, to strike out:

During the current fiscal year, no part of
any money appropriated in this or any other
act shall be used during any quarter of such
fiscal year to purchase typewriting machines
(except bookkeeping and billing machines)
at a price which exceeds 90 percent of the
lowest net cash price, plus applicable Fed-
eral excise taxes, accorded the most-favored
customer (other than the Government, the
American National Red Cross, and the pura-
chasers of typewriting machines for educa-
tional purposes only) of the manufacturer
of such machines during the 6-month pe-
riod immediately preceding such quarter.

The amendment was agreed to.
The next amendment was, on page 309,
after line 17, to strike out:

No part of any money appropriated by this
or any other act for any agency of the execu-
tive branch of the Government (which shall
include all departments, independent estab-
lishments, and wholly owned Government
corporations) shall be used during the cur-
rent fiscal year for the purchase within the
continental limits of the United States of
any typewriting machines (except typewrit-
ing machines for veterans under public laws
administered by the Veterans' Administra-
tion) unless the Administrator of General
Services certifies that he is ynable to furnish
such agency with suitable typewriting ma-
chines out of stock on hand. The Adminis-
trator of General Services 1s authorized and
directed at such times as he may determine
to be necessary to survey and determine the
numbers and kinds of typewriting machines
located In the continental limits of the
United States which are at any time surplus
to the reguirements of any agency in the
executive branch of the Government (which
shall include all departments, independent
establishments, and wholly owned Govern-
ment corporations). Upon such determina-
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tion the Administrator of General Services
is authorized to direct, upon such notice and
in such manner as he may prescribe, the
head of any such agency to surrender to the
General Services Administration any and all
typewriting machines surplus to its require-
ments, the costs of packing, shipping, and
handling thereof to be charged to the gen-
eral supply fund. Each such agency shall
furnish the Administrator of General Serv-
ices such information regarding typewriting
machines, wherever located, as he may from
time to time request. The General Services
Administration 1s authorized and directed to
recelve, hold, sell, exchange, or supply to any
branch of the Government, including the
District of Columbia, typewriting machines
surrendered to it hereunder. The Adminis-
trator of General Services is authorized to
charge each agency to which typewriting ma-
chines are supplied hereunder amounts equal
to the fair value thereof, as determined by
him, and such amounts shall be credited to
the general supply fund.

The amendment was agreed to.

The next amendment was, under the
heading “Housing and Home Finance
Agency—Office of the Administrator,” on
page 311, line 22, after the numerals
*1849”, to strike out “$4,200,000” and in-
sert “$4,900,000”; and on page 312, line
3, after the word “amended”, to insert a
colon and the following additional pro-
viso:

Provided further, That necessary expenses
of inspections of projects financed through
loans to educational institutions authorized
by title IV of the Housing Act of 1950 shall
be compensated by such institutions by the
payment of fixed fees which in the aggre-
gate in relation to the development costs of
such projects will cover the costs of ren-
dering such services, and expenses for such
purpose shall be considered nonadministra-
tive, and for the purpose of providing such
inspections, the Administrator may utilize
any agency and such agency may accept re-
imbursement or payment for such services
from such institutions or the Administrator,
and shall credit such amounts to the appro-
priations or funds against which such
charges have bzen made.

The amendment was agreed to.

The next amendment was, under the
subhead “Public Housing Administra-
tion,” on page 312, line 20, after “(42
U. 8. C. 1410) ", to strike out “$7,500,600"
and insert “$9,250,000.”

The amendment was agreed to.

The next amendment was, on page
313, line 15, after the word “Administra-
tion”, to strike out “$8,750,000" and in-
sert “$11,500,000.”

The amendment was agreed to.

The next amendment was, under the
heading “Interstate Commerce Commis-
sion,” on page 314, line 13, after the
word “binding”, to strike out “$£9,889,-
600" and insert “$10,002,600.”

The amendment was agreed fo.

The next amendment was, on page 315,
line 10, after “(28 . U. 8. C. 2672)", to
strike out “$1,000,000" and insert
$1.016,000.”

The amendment was agreed to.

The next amendment was, on page
315, line 19, after “(28 U, 8. C. 2672)",
to strike out “$700,000" and insert
“3718,600.”

The amendment was agreed to.

The next amendment was, under the
heading “Motor Carrier Claims Commis-
sion—Sealaries and expenses,” on page
3186, line 12, after “(5 U. 8. C. 55a)", to
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strike out “$175,000” and insert “$227,-
800.”

The amendment was agreed to.

The next amendment was, under the
heading “National Advisory Committee
for Aeronautics,” on page 317, line 4,
after the word “all”, to strike out
4$40,890,630"” and insert “$44,225,630",
and in line 11, after the word “reim-
bursement”, to strike out the colon and
the following additional proviso:

Provided further, That no part of this ap-
propriation shall be available for the opera-
tion of a fleld office outside the continental
or territorial limits of the United States.

The amendment was agreed to.

The next amendment was, on page 317,
line 24, after the word “of"”, to strike
out “$10,000,000” and insert “$12,500,-
000.”

The amendment was agreed to.

The next amendment was, under the
heading “National Capital Housing Au-
thority,” on page 318, line 5, after the
word “Act”, to strike out “$35,000” and
insert “$39,600”, and in line 7, after the
word “monthly”, to insert a colon and
the following additional proviso:

Provided further, That so long as funds
are avallable from appropriations for the
foregoing purposes, the provisions of section
507 of the Housing Act of 1950 (Public Law
475, B1st Cong.) shall not be effective.

The amendment was agreed to.

The next amendment was, under the
heading “Philippine War Damage Com-
mission,” on page 320, line 18, after the
word “Philippines”, to insert “or, in the
absence of such finding by such court,
the Commission after hearing finds upon
evidence that such person was guilty of
such collaboration or act of disloyalty.”

The amendment was agreed to.

The next amendment was, under the
heading “Securities and Exchange Com-
mission,” on page 321, line 11, after “(5
U. S. C. 55a) ", to strike out “$6,130,000”
and insert “$6,330,000.”

The amendment was agreed to.

The next amendment was, under the
heading “Smithsonian Institution,” on
page 322, line 20, after the word “pub-
lications”, to strike out “$2,606,490"” and
insert “$2,770,000.”

The amendment was agreed to.

The next amendment was, on page 322,
after line 20, to insert:

Paleontological investigations: For pay=-
ments to non-Federal agencies for coopera-
tive paleontulogical lnvestlgat.!ons in accord-
ance with the act of August 15, 1949 (Pub.
Law 228), to remain avallable until expended,
£20,000.

The amendment was agreed to.

The next amendment was, on page 323,
line 25, after the word “proper”, to strike
out “$1,155,000” and insert “$1,200,000.”

The amendment was agreed to.

Mr. MORSE, Mr, President, I should
like to go kack for a moment to page 282
under the heading “Independent Offices,”
the item “American Battle Monuments
Commission.” I am satisfied that I
know the answer to the question which
I want to put to the chairman of the
subcommittee, but I should like to make
it a matter of record at the present
time. My question is this: Is there any-
thing in the section-starting on page 282
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dealing with the American Battle Mon-
uments Commission that would in any
way limit any agency of Government
which has jurisdiction over existing bat-
tle monuments and battlefields to con-
tinue to maintain the battlefield at Balls
Bluff, near Leesburg, Va.?

Mr. O'MAHONEY. Mr. President, the
operations under this appropriation are
primarily those which are carried on as
the result of World War No. 2. The
cemetery to which the Senator refers is,
I think, the subject of a bill which was
introduced by the Senator from Mary-
land [Mr. Typings], the chairman of the
Armed Services Committee, earlier in the
year, and which has been favorably re-
ported by the Committee on Interior and
a:;sula.r Affairs and is now on the calen-

) s

Mr. MORSE. What does it provide?

Mr. O'MAHONEY. It providesfor the
elimination of certain cemeteries and the
extension of others.

Mr. MORSE. Is there anything in
this appropriation which would give the
Government officials who have jurisdic-
tion over the battlefield at Balls Bluff
an excuse for not continuing to maintain
that battlefield?

Mr. O'MAHONEY. Oh, no, there is
nothing in this bill that would.

Mr. MORSE. I simply wanted to
know that.

Mr. O'MAHONEY. The question the
Senator from Oregon raises is wholly a
question of legislation.

Mr. MORSE. Mr, President, I want
to take a minute—half a minute, really,
to state my position.

Mr. O'MAHONEY. I should like to
call the altention of the Senator from
Oregon to the bill which was reported
favorably on Monday by the Committee
on Interior and Insular Affairs, and it is
possible that when that is reached upon
the call of the calendar the Senator may
wish to discuss it.

Mr. MORSE. Mr. Presideat, I shall
discuss it for half a minute now. I hope
the bill which was reported by the Sen-
ator’s committee does not provide for the
elimination of the battleficld at Balls
Bluff, because if it does the Senator from
Oregon will oppose it. He is sure that he
will have support from very high Gov-
ernment officials outside the Senate.
The battlefield of Balls Bluff happzns to
be the battlefield in which Oliver Wen-
dell Holmes was first wounded in the Civil
War, and it happens to be the battle-
field on which Senator Baker, of Oregon,
lost his life.

It is a very small battlefield, involving
almost a nominal sum for support. I
think it would be most unfortunate if the
few hundred dollars it takes a year to
maintain that great historic monument
cannot be supplied by the Congress of the
United States. I wish to make the
RecorD now because, while information
was given to me privately that this hill
did not cover it, yet having found my-
self in controversy with some of the Gov-
ernment agencies over that battlefield, I
wanted the Recorp to be perfectly clear
that they could not hide behind any
action we take this afternoon in the mat-
ter of continuing to maintain the Balls
Bluff battlefield as a historic morument.



10964

Mr. McKELLAR. I will say that there
is nothing in the world in the bill that
affects that battlefield.

The PRESIDING OFFICER. The
next committee amendment will be
stated.

The next amendment was, under the
heading “Tariff Commission,” on page
324, line 8, after “(6 U. 8. C. 55a)” to
strike out “$1,290,700” and insert “$1,-
340,700.”

The amendment was agreed to.

The next amendment was, under the
heading “The Tax Court of the United
States,” on page 325, line 4, after the
word “services”, to strike out “$820,000”
and insert “$826,900.”

The amendment was agreed to.

The next amendment was, under the
heading “United States Maritime Com-
mission,” on page 325, line 17, after. the
figures “$63,000,000”, to strike out the
colon and the following proviso: “Pro-
vided, That no part of this appropriation
or confract authorization shall be used
to start any new ship construction for
which an estimate was not included in
the budget for the current fiscal year, nor
to start any new ship construction the
currently estimated cost of which ex-
ceeds by 10 percent the estimated cost
included therefor in such budget unless
the Director of the Bureau of the Budget
specifically approves the start of such
ship construction and the Director shall
- submit forthwith a detailed explanation
thereof to the Committees on Appropria-
tions of the Senate and of the House of
Representatives; and, as used herein,
the term “budget” includes the detailed
justification supporting the budget esti-
mates” and in lieu thereof to insert
“Provided, That no part of this appropri-
ation or contract authorization shall be
used (1) to start any new ship construc-
tion for which an estimate was not in-
cluded in the budget for the current fiscal
year or (2) to start any new ship con-
structicn the currently estimated cost of
which exceeds by 10 percent the esti-
mated cost included therefor in such
budget unless, in either case, the Director
of the Bureau of the Budget specifically
approves the start of such ship construc-
tion and the Director shall submit forth-
with a detailed explanation thereof to
the Committees on Appropriations of the
BSenate and of the House of Representa~-
tives; and, as used herein, the term
“budget” includes the detailed justifica-
tion supporting the budget estimates:
Provided further, That not to exceed
$64,875,000 of the funds and contract
authority made available for new ship
construction, including reconditioning
and betterment, in the Independent Of-
fices Appropriation Act, 1950, shall con-
tinue to be available until December 31,
1950.”

The amendment was agreed to.

The next amendment was, on page
326, line 24, after the word “amended”,
to strike out “$26,450,000” and insert
“$30,108,000”, and on page 328, line 11,
after the word “contracts”, to strike out
the colon and the following additional
proviso: “Provided further, That no part
of the foregoing appropriation shall be
available for obligation, nor any obliga=-
tion made, for the payment of an oper-
ating differential subsidy for any num-
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ber of ships in excess of the number of
ships which are entitled to receive an
operating differential subsidy pursuant
to provisions of any contract, authoriza-
tion, commitment or obligation by the
Commission in existence on January 1,
1950, including within said limitation as
to number any ships being constructed or
contracted for on said date under a con-
struction-differential subsidy contract
and including also any ships the opera-
tion of which may be authorized by the
Commission under any contracts which
may result from any formal applications
filed with the Commission prior to Jan-
uary 1, 1959.”

The amendment was agreed to.

The next amendment was, on page
330, after line 2, to strike out:

Maritime training: For training personnel
for the manning of merchant marine (in-
cluding operation of training stations at
Kings Point, N. Y.; Sheepshead Bay, N. Y
Alameda, Calif, and the United States
Maritime Service Institute), including not
‘to exceed $2,229,300 for administrative per-
sonal services in the District of Columbia
and elsewhere; purchase of three passenger
motor vehicles, for replacement only; print-
ing and binding; health service program as
authorized by law (5 U. 8. C. 150); not to
exeed $2,600 for contingencies for the Su-
perintendent, United States Merchant Ma-
rine Academy, to be expended in his dis-
cretion; not to exceed §77,000 for transfer
to applicable appropriations of the Public
Health Bervice for services rendered the Com-
mission; $3,242,660, including uniforms and
textbooks for cadet midshipmen, to be pro-
vided in kind at an average yearly cost of
not to exceed $200 per cadet: Provided, That
no part of this appropriation shall be used
for compensation or allowances for trainees
or cadets.

And in lieu thereof, to insert the fol-
lowing:

Maritime training: For training personnel
for the manning of the merchant marine (in-
cluding operation of training stations at
Kings Point, N. Y.; Sheepshead Bay, N. ¥.;
Alameda, Calif., and the United States Mari-
time Service Institute), including not to ex-
ceed 82,477,000 for administrative personal
services (exclusive of pay of cadet midship-
men and other trainees) in the District of
Columbia and elsewhere; purchase of three
passenger motor vehicles, for replacement
only; printing and binding; health service
program as authorizd by law (5 U. 8. C. 150);
not to exceed $2,500 for contingenciles for the
Superintendent, United States Merchant Ma-
rine Academy, to be expended in his discre-
tion; not to exceed 877,000 for transfer to
applicable appropriations of the Public
Health Bervice for services rendered the
Commission; §3,030,520, including the pay of
cadet midshipmen and other trainees.

Mr. SALTONSTALL., Mr. President, I
have an amendment to offer. I am not
sure of the page on which it comes, and
I do not want action to be taken at the
point at which my amendment should be
offered. The amendment is at the desk
and I ask that it be stated.

The PRESIDING OFFICER. The
amendment will be stated.

The LecisLaTIVE CLERK. On page 331,
line 3, after the word “elsewhere” it is
proposed to insert “which may be used to
provide pay and allowances for person-
nel of the United States Maritime Serv-
ice comparable to those of the Coast
Guard as authorized by law (46 U. 8. C.
1126, 14 F. R. 770D ".

Jury 25

On page 331, line 10, it is proposed to
strike out $3,930,520 and insert $4,348,520.

Mr. SALTONSTALL. Mr. President,
this is an amendment which I have dis-
cussed with the senior Senator from
Wyoming. It relates to the pay of the
officers and personnel of the Maritime
Training School. As I understand,
these men have always been paid by law
on the same basis as the Coast Guard is
paid. The Coast Guard received an in-
crease in pay by the act passed a year
ago. By mistake in the committee the
act did not include the same raise in
pay for the maritime officers and men
who are at this training school. Pro-
vision was made for pay for the cadets
but the amount appropriated was not
sufficient to cover an increase. If my
amendment is not adopted, these men
will have a decrease in their present pay
rather than the increase to which they
are entitled.

I believe the Senator from Wyoming
is thoroughly informed with the situa-
tion and is in accord with the amend-
ment I have just offered, but I should
prefer to have him speak for himself.

Mr. O'MAHONEY. Mr. President, I
think I should say for the Recorp that
the committee in its search for ways
and means of reducing the appropriation
to the lowest efficient amount cut $418,-
000 from the appropriation for maritime
training in the belief that the officers to
whom the Senator from Massachusetts
has referred were not entitled to the
increase in pay which was granted to
them by the administrative action of the
Maritime Commission at the beginning
of the year. We checked the pay-in-
crease law of last year and found that it
did not deal specifically with this group.

Later, however, after the committee
had acted upon the measure, my atten-
tion was called by the Senator from
Massachusetts and by others to the fact
that the law establishing this organi-
zation specifically provides that the of-
ficers in maritime training shall receive
the pay which is provided for Coast
Guard officers in similar grades. So it
would be legislation for us to cut out the
appropriation, and I have no objection
to the Senator’s amendment.

Mr. FERGUSON. Mr. President, will
the Senator yield?

Mr. O'MAHONEY. I yield.

Mr. FERGUSON. Does the Senator
consider it legislation if the amendment
is allowed to be acted upon?

Mr, O'MAHONEY. No.

Mr. FERGUSON. But it would be
legislation to attempt to éut it out, that
is, to change the law which provides
that the men in question shall receive the
same pay as the others.

Mr.-O’'MAHONEY. Inasmuch as the
law provides that they shall receive the
same pay as the officers of the Coast
Guard, I think there is nothing we can
do about it on an appropriation bill,

Mr. AIKEN. Mr. President, will the
Senator yield?

Mr. O'MAHONEY. I yield.

Mr. AIKEN. May I inquire if the of-
ficers assigned to the maritime training
schools are employed on the same basis
as the officers of the Coast Guard? In
other words, are they officers who have
enlisted for a period of years or are they
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employed as instructors, as college and
high school instructors are employed?

Mr. O'MAHONEY. They are em-
ployed on the same basis as other offi-
cers in the Coast Guard. That is true
of the men also. 5

Mr. AIKEN. And they enlist for a
pericd of years?

Mr. OMAHONEY, Yes.

Mr. AIKEN, I thank the Senator.

Mr. LEHMAN. Mr. President, will the
Senator yield?

Mr. O'MAHONEY, I yield.

Mr. LEHMAN. I simply wish to say
that I believe the committee amendment
is very definitely a proposal in the na-
tional defense. One of the largest of the
merchant marine academies is situated
in the State of New York, at King's Point.

Mr. O'MAHONEY. The Scnator is
discussing the committee amendment, to
which there is no objection. The ques-
tion now before the Senate is on agree-
ing to an amendment offered from the
floor by the Senator from Massachusetts,
to restore $418,000, which was voted by
the committee to be stricken out. In
taking that action, the committee was
under a misapprehension as to the ex-
isting law.

Mr. LEHMAN. I thank the Senator
for guiding me in this matter.

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment offered by the Senator from Massa-
chusetts [Mr. SaLToisTALL] to the com-
mittee amendment on page 331, in line 3.

The amendment to the amendment
was agreed to.

The PRESIDING OFFICER. The
question now is on the second amend-
ment offered by the Senator from Massa-
chusetts to the committee amendment,
which will be stated.

The LEGiSLATIVE CLERK. To the com-
mittee amendment beginning on page
330, after line 2, and ending on page 331
in line 11, the following amendment is
proposed: On page 331, in line 10, strike
out “$3,930,520”, and insert “$4,348,5620.”

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment proposed by the Senator from
Massachusetts to the committee amend-
ment.

The amendment to the amendment
was agreed to.

The PRESIDING OFFICER. The
question now is on agreeing to the com-
mittee amendment as amended.

The amendment, as amended, was
agreed to.

The PRESIDING OFFICER. The
next amendment of the committee will
be stated.

The next amendment was, on page
331, after line 11, to strike out:

State marine schools: To reimburse the
State of California, $50,000; the State of
Maine, §50,000; the State of Massachusetts,
£50,000; and the State of New York, £50,000;
for expenses incurred in the maintenance
and support of marine schools in such States
as provided in the act authorizing the estab-
lishment of marine schools, and so forth,
approved March 4, 1911, as amended (34
U. 8. C. 1121-1123); $153,000 for the mainte-
nance and repair of vessels loaned by the

United Btates to the said Siates for use
in connection with such State marine
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schools, and £240,000 for uniforms, text-
bocks, and subsistence of cadets at an
avercge yearly cost of not to exceed $475
per cadet; $668,000, together with not to
exceed $25,000 of the uncbligated balance
for this purpose contalned in the Inde-
pendent Offices Appropriation Act, 1950,

And in lieu thereof, to insert:

State marine echools: To reimburse the
State of California, $50,000; the State of
Maine, $60,000; the Ctate of Massachusetts,
£50,000; and the State of New York, $50,000;
for expenses incurred in the maintenance and
support of marine schools in such States as
provided in the act authorizing the estab-
lishment of marire schools, and so forth,
approved March 4, 1911, as amended (34
U. 8. C. 1121-1123); $153,000 for the mainte-
nance and repair of vessels loaned by the
United States to the said States for use in
connection with such State marine schools,
and §749,050 for the pay of 710 cadet mid-
shipmen at §65 per month and $275 per
annum for the subsistence of each cadet
midshipman; §1,102,050.

The amendment was agreed to.

The next amendment was, on page
332, line 22, after the word “the”, to
strike out “Independent Offices Appro-
priation Act, 1950” and insert “Third
Deficiency Appropriation Act, 1949.”

The amendment was agreed to.

The next amendment was, under the
heading “Veterans’ Administration,” on
page 336, line 12, after the word “appli-
ances”, to strike out “$875,847,795” and
insert “$887,621,000.”

The amendment was agreed to.

The next amendment was, on page
340, line 1, after the word “application”,
to strike out “therefore” and insert
“therefor.”

The amendment was agreed to.

The next amendment was, on page
342, line 16, after the word “exceed”, to
strike out “4” and insert “6.7"; and on
page 343, line 3, after the word “exceed”,
to strike out “7’’ and insert “10.”

The amendment was agreed to.

The next amendment was, under the
heading “War Claims Commission—Ad-
ministrative expenses,” on page 345, line
15, after the word ‘“Commission”, to
strike out *“$600,000” and insert
“§700,000.”

The amendment was agreed to.

The next amendment was, under the
subhead “Independent offices—General
provisions,” on page 349, after line 5, to
insert:

SEec. 110. None of the sections under the
head “Independent offices, General provi-
sions” in this title shall apply to the Hous-
ing and Home Finance Agency, the Inland
Waterways Corporation, or the Tennessee
Valley Authority.

The amendment was agreed to.

The next amendment was, under the
head “Housing and Home Finance
Agency,” on page 353, line 24, affer the
word “‘exceed”, to strike out “$17,724,000”
and insert “$17,524,000.”

The amendment was agreed to.

The PRESIDING OFFICER. That
completes chapter VIII of the hill.

The clerk will state the first commit-
tee amendment appearing in the next
chapter.

Mr. DOUGLAS. Mr. President, have
we passed from the portion of the hill
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dealing with independent-offices appro-
priations, and are we now considering
the portion of the bil dealing with civil-
functions appropriations?

The PEESIDING OFFICER. Yes.

Yesterday the Senator from Illinois
was granted permission to cffer any
amendment he might wish to offer to the
committee amendments from page 277 to
page 283. Accordingly, the Senator from
Illinois is recognized at this time.

Mr. O'MAHONEY. Mr. President,
will the Senator from Illinois yield fto
me for a moment?

Mr. DOUGLAS. Certainly,

Mr. O'MAHONEY. At the close of
consideration by us of the committee
amendments in this chapter, it had been
my intention to advert to a certain mat-
ter.

Mr. DOUGLAS. I am glad to have
the Senator do so.

Mr. OMAHONEY, Mr. President, on
page 304, beginning in line 19, is a sec-
tion, referring to public works advanced
planning. It reads as follows:

Public works advance planning: The un-
expended balances on June 30, 1950, of funds
made avallable for public works advance
planning under title V of the War Mobiliza-
tion and Reconversion Act of 1944 (58 Stat.
791), are hereby continued available for
expenditure until June 30, 1951.

I have been checking into this matter
since the conclusion of the consideration
of this section of the bill by the commit-
tee; and I find that it will be possible to
make a reduction there.

So I now move that on page 304, in line
19, the word “The” be stricken, and
there be inserted in lieu thereof the
words “Not to exceed $4,000,000 of the,”
so that this action by the Senate will re-
sult in cutting out $2,000,000 of the un-
expended appropriation.

Then in line 24, after the—

Mr. McFARLAND. Mr. President,
may we act first on the amendment al-
ready stated by the Senator?

Mr. O'MAHONEY. It is all one
amendment,

Mr. McFARLAND. 1Is the Senator
from Wyoming going to ask that all of
it be handled as one amendment?

Mr. O'MAHONEY. Yes.

Mr. FERGUSON. On what page does
this amendment appear, Mr. President?

Mr. O'MAHONEY. It is on page 304,

Then, Mr. President, in line 24 on
that page, after the numeral “1951”, I
move that the following be added:

The sum of §2,000,000 carried in the sald
unexpended balance shall be carried to the

surplus fund and covered into the Treasury
immediately upon the approval of this Act.

The PRESIDING OFFICER. Does the
Senator offer that as a committee
amendment?

Mr. O'MAHONEY. Yes.

The PRESIDING OFFICER. The
question is on agreeing to the commit-
tee amendment just stated by the Sen-
ator from Wyoming,

The amendment was agreed to.

The PRESIDING OFFICER. Yester-
day the Senator from Illinois was
granted permission to offer amendments
to certain items, and he is recognized at
this time.
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Mr. MURRAY. Mr. President, will the
Senator yield, to perrmt me to ask a
question?

Mr. DOUGLAS, I yield.

Mr. MURRAY. I should like to ask
the Senator in charge of this portion of
the bill whether any provision is made
in the bill for the stockpiling program,

Mr. O'MAHONEY. Oh, yes.

Mr. MURRAY. On page 300, in line
19, I notice that the language stricken
from the bill, as the bill is reported by
the committee, seems to indicate that no
provision is being made for a stoekpil-
ing program under which provision
would be made to permif the purchase

of materials for stockpiling in the .

United States.

Mr. O'MAHONEY. No; the language
which came over to us in the bill as it
was passed by the House of Representa-
tives, I am sure, was a technical error.
In line 19, on page 300, after stating the
amount of the appropriation, it read as
follows:

Of which not to exceed $25,000,000 may be
expended In accordance with the purposes
of said act of July 23, 1946—

And so forth. That would have meant
that there would have been a limitation
upon the expenditures for stoekpiling
within the United States. However, I
am sure that was not the intention of
the House committee or of the House of
Representatives when they acted upon
this matter.

In the Senate committee we voted to
strike all of it out, because the Stock-
piling Act of July 23, 1946, in securing
the passage of which the Senator from
Montana was of such great help, pro-
vides specific authority for the purchase
of strategic and critical materials within
the United States. Indeed, that Act spe-
cifically encourages the development of
such materials.

So I am sure that any difficulty can
be straightened out in conference.

Mr. MURRAY. I thank the Senator
for that explanation.

The PRESIDING OFFICER. The
Senator from Illincis has been recog-
nized. Does he wish to offer an amend-
ment at this time?

Mr. DOUGLAS. Mr. President, I re-
gret that I was not present when con-
sideration of the appropriation bill was
resumed today. I have been in my office,
keeping somewhat close tab on the prob-
abilities in regard to the time when con-
sideration of the bill would be resumed.

At 5:10 p. m. this afternoon, I was
informed that the senior Senator from
Missouri [Mr. DonneLL] was speaking,
and that the probability was that he
would speak for some time thereafier.
Therefore, I did not think that the con-
sideration of the appropriation bill
would be resumed here so suddenly.

The PRESIDING OFFICER. Under
the reservation made yesterday, the Sen-
ator from Illinois has received permis-
sion——

Mr. DOUGLAS. Mr. President, I un-
derstand about that, but I should like
ttl.;n make a further statement at this

e.

The PRESIDING OFFICER. The

Senator may proceed, certainly.
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Mr. DOUGLAS. Continuing Mr. Presi-
dent, at 5:15, I received a telephone
message that the appropriation bill was
again being considered by the Senate.
So I hurried here, arriving here at 5:20
p. m. When I arrived, I found that in
that space of 5 minutes the Senate had
moved from the consideration of the
committee amendments on page 283 to
the consideration of the committee
amendments on page 329, or 46 pages, in
5 minutes. So I wish to congratulate
the reading clerk for the speed and
celerity with which he moved through
those complicated pages of the bill
Yesterday in open-eyed amazement, I
saw him move from page 277 fo page
283—some 6 pages—in 6 seconds. How-
ever, I was not certain that he could
maintain that pace over a long period of
time. [Laughter.]

Nevertheless, Mr. President, today I
find that due to the great ability of the
reading clerk, the Senate covered over
45 pages in 5 minutes. So I can say that
the Senate’s reading clerk not only is
qualified as a dash man, he is not only
a verbal Jesse Owens, but he is also
qualified as a middle-distance runner,
for in running the half-mile he has
demonstrated that he can sprint all the
way. At the appropriate time I am go-
ing to move that we award to the read-
ing clerk a medal for the celerity with
which he has helped us get through this
measure. [Laughter.]

Mr. President, the result of this
speed—almost exceeding as it did the
veloeity of light—is that I missed being
on the floor of the Senate at the time
when the Senate was considering the
committee amendments from page 283
on. Accordingly, I must throw myself
upon the mercy of the Senate in craving
its indulgence and pardon for not having
been here while the committee amend-
ments on those pages were heing read
by the reading clerk and while the Sen-
ate deliberated at high speed upon them.

I believe that the Presiding Officer has
ruled—and very properly—that because
of the understanding arrived at on yes-
terday, I am privileged to request the
reconsideration of the items up to page
283. However, I think I should now
serve notice that I am going to request
the reconsideration of a number of items
from page 283 on. Whether the Senate
will permit those items to be reconsid-
ered, of course, is a matter for the Senate
itself to determine.

Mr. President, on page 280, in line 9,
in the item dealing with appropriations
for the Bureau of the Budget, let me say
that I hope we do not grant the $26,000
increase, but, instead, hold to the amount
voted by the House of Representatives,

Mr. O'MAHONEY. Mr. President, let
me say to the Senator from Illinois that
the House of Representatives cut this
appropriation by $100,000. In its re-
port the House committee explains that
it was intended to deny funds to open
8 new central office in the field. How-
ever, upon examination of the figures it
was discovered that only $76,000 had
been allocated to that purpose. The
Senate committee agreed that the new
field station should not be opened, but
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the additional $26,000 reduction above
the $74,000 which was intended to be
cut out would, in the opinion of the
committee, be a matter for the Bureau
of the Budget, which actually has served
a perfectly splendid purpose in cutting
down the budget estimates.

I am glad to be able to tell the Sen-
ator that we went into the matter of
the budeget estimates at great length.
The estimates which have come to the
Congress on this bill were, by reason of
the action of the Bureau of the Budget,
some $3,000,000,000 less than the re-
quests made by the various bureaus and
ageneies. I think it would not be a wise
reduction to cut that additional $26,000.

Mr. DOUGLAS. I want to thank the
Senater from Wpyoming for his very
clear and, of course, very accurate state-
ment of the amounts to be appropri-
ated for the Budget Bureau, which the
Budget Bureaun itself proposed. But I
should like to point out that the House
figure was $86,000 above the amount for
last year. The Senate figure will be
$112,000 above the amount for last year.
Mr. President, we are in s situation
where we must cut virtually every bu-
reau, in order to release energies for the
war. The Budget Bureau is a very fine
organization, but like most other gov-
ernmental agencies it should absorb
some. reductions. There is fat in the
Budget Bureau. They will deny it, but
there is certainly some fat there, as else-
where. I do not wish to prolong the dis-
cussion, but I hope we can save $26,000
and reject the committee amendment.
I move that we reconsider the vote by
which the committee amendment was
agreed to.

Mr. O'MAHONEY. Mr. President, 1
ask unanimous consent that the vote
may be reconsidered, but that the argu-
ment of the Senator from Illinois be
denied, and the committee amendment
be again approved.

The PRESIDING OFFICER. With-
out objection, the vote by which the
committee amendment was agreed to is
reconsidered. The question now is upon
agreeing to the committee amendment.

The amendment was agreed to.

Mr. DOUGLAS. Mr. President, I now
move that on page 281, line 6, the Sen-
ate reconsider the vote by which the com-
mittee amendment was agreed to which
substituted $215,500 for $£160,000 on the
appropriation for the Philippine Alien
Property Administration. I hope we
may hold to the smaller House figure of
$160,000.

Mr. President, the work of this organ-
ization has diminished.

Mr. O'MAHONEY. Mr. President, will
the Senator yield?

Mr. DOUGLAS. Certainly.

Mr. O'MAHONEY. I merely wish to
ask unanimous consent that we recon-
sider the vote by which the committee
amendment was agreed to, in order that
the Senator may make his argument.

The PRESIDING OFFICER. Without
objection, it is so ordered. The Senator
may now proceed.

Mr. DOUGLAS. Mr. President, the
amount appropriated by the House was
$160,000. The committee increased this
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by $55,000, bringing the total to $215,000.
The House committee, in ifs report, on
page 201, states that the bulk of the $55,-
000 cut which it imposed, as compared
to the budget request, was for funds re-
quested for terminal leave. In the judg-
ment of the House committee, these
funds can be absorbed in the 1950-51
funds, and therefore they put into effect
their cut below the budget estimate.
The Senate committee has restored this
fizure, but, in view of the diminished
work which the Philippine Alien Prop-
erty Administration Is ecarrying on, I
hope that we shall reconsider the com-
mittee amendment and will not approve
it.

Mr. O'MAECNEY. Mr. President, I
should like merely to say that the com-
mittee restored the budget estimate, and
upon this estimate, after having exam-
ined the members of the Philippine
Alien Property Administration, and in
the belief that providing the budget esti-
mate, that is to say, by increasing the
amount that the House had cut, we would
expedite the completion of the work.
War claims have dragged out in past in-
stances to a great period. This, I think,
will expedite the disposal of all the work
of this commission, and will be decidedly
in the public interest. In any event, it
will be clearly before the Congress. I
hope the amendment will be adopted.

The PRESIDING OFFICER. The
question is on agreeing to the commit-
tee amendment.

The amendment was agreed to.

Mr, DOUGLAS. Mr. President, I
must now throw myself on the mercy
of the Senate, from now on, because the
pages 283 to 329 were covered in the
5 minutes between the time I left my
office and the time I arrived on the floor
of the Senate. I may say that I am
going to ask reconsideration of appro-
priations as follows:

Page 288, line 4: This is an item for
salaries and expenses of the Civil Service
Commission. We should reject the com-
mittee increase of $500,000 because the
House committee report on page 204
pointed out the degree of overstaffing in
this agency which was borne out in the
House hearings, especially on pages 1459
and 1460. By rejecting the committee
amendment we would save $500,000.

Page 303, line 19: This is an item for
advance planning of public works by the
General Services Administration. Ihope
we may reconsider this item so that I
may cffer an amendment to reduce the
amount tn $17,000,000, which would leave
this program at last year's level. I do
not believe we should increase these
funds at the present time since this pro-
gram was designed to get works planned
in case of a depression and since, under
the old program, we still have $2,000,-
000,000 in works already planned not
counting those for rivers, harbors, flood
control, reclamation, and a host of
others. If my amendment is adopted
we will save $10,000,000.

Page 307, line 12: This is an item for
operating expenses of the General Serv-
ices Administration. This new category
of expenditures should be able to absorb
the 7 percent cut provided for by the
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House. If we reject the committee
amendment we will save $6,225,000.

Page 314, line 13: An item for general
expenses of the Interstate Commerce
Commission. The House has already in-
creased last year’s appropriation by
$290,000. I =ee no reason for giving this
agency its full budget request, as the
committee has done, when we have not
done so for most agencies. I hope we
can reject the committee’s amendment
and save $113,000.

Page 321, line 11: An item for salaries
and expenses of the Securities and Ex-
change Commission. The House figure
has already allowed an increase of
$380,000 for this Commission over funds
expended last year should be enough.
By rejecting the committee amendment
we can save $200,000.

Page 322, line 20: Salaries and expen-
ges of the Smithsonian Institution—an-
other case of allowing the full budget
request while we have not done so in
most agencies. We should reject the
committee amendment and save
$163,510.

Page 325, line 17: If we accept the
amendment which I shall offer, for rea-
sons I hope to develop, we will save $41,-
000,000.

Page 326, line 24: I hope we will reject
this amendment and save $3,658,000.

The sum total of these amendments
which I hope will be adopted would save
approximately $60,000,000 in funds and
contract authorizations I now move that
the Senate reconsider the action by
which it has approved these items, and
that we take them up one by one.

Mr. O'MAHONEY. Mr. President, I
hope that I am not indulging in an ex-
cess of optimism in what I am about to
say in my appeal to the Senator from
Illinois. I hold in my hand the volume of
the hearings by this committee on this
chapter of the bill. It contains 1,136
pages of printed testimony. I assure
the Senator that the members of the
committee went into these items with
the greatest care, and with the purpose
of cutting appropriations wherever there
was a possibility of cutting them. We
had new estimates which were not be-
fore the House. Nevertheless, we have
reported to the Senate a bill which is
below the amount appropriated by the
House.

The very unusual aspect of this chap-
ter, different from any other chapter
which is before the Senate, is that of the
total amount of cash carried in the bill,
90 percent is for war-connected expendi-
tures, and with respect to contract au-
thorizations, 93 percent is for war-con-
nected expenditures.

Mr. DOUGLAS. Mr. President, will
the Senator yield?

Mr. O'MAHONEY. I shall be very
glad to yield.

Mr. DOUGLAS. The amendments I
am proposing do not deal with war-con-
nected expenditures, unless we can take
the Maritime Commission expenditures
to be of that nature. The proposals I am
now making are largely for a reduction
of administrative costs.

Mr. O'MAHONEY. Imay suggestthat
the Maritime Commission certainly is
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war-connected. There are many vessels
in storage which may very shortly be
used. I think it would be very unwise
at this moment, when we are engaged in
transporting men and materials across
the Pacific Ocean because of what is go-
ing on in Korea, to cut the appropriation
for the Maritime Commission below that
which is provided for in the hill.

I am quite sincere in :aying to the
Senator that I am confident that in ask-
ing for the reconsideration of these vari-
ous items, he is asking the Senate to re-
ject the considered opinion of the mem-
bers of the subcommittee on independ-
ent offices who carefully and judiciously,
if I may say so, examined every one of
the appropriations for the purpose of
cufting wherever we could cut.

Mr. DOUGLAS. I may say to the
Senator from Wyoming that, of course,
we all respect him and we also respect
the work of his committee, and one of
the things which has always endeared
him to the other Members of the Senate
has been his constant willingness to lis-
ten to points that are made both on and
off the floor, and to preserve an open
mind regarding maftters in dispute.

I want to make it clear that I do not
pretend to omniscience. I make many
mistakes, myself. It is quite possible
that I am in error regarding some of the
amendments which I am going to pro-
pose. But I should be grateful if the
Senator from Wyoming, with his usual
courtesy and gentleness, would at least
allow me briefly to make my proposals
for economy, 2nd then he, doubtless, will
be able to refute my arguments; and I
am sure he probably has the votes to
support him, no matter what may hap-
pen in the course of the argument itseif.

Mr. McFARLAND, Mr, President, will
the Senator yield?

Mr. DOUGLAS.
yield,

Mr. McFARLAND. Mr. President,
inasmuch as the Senator from Illinois
feels that way, to conserve time would
the Senator mind making his metion to
reconsider all the amendments en bloc,
and then if to any one of them the Sen-
ator wants to move an amendment, that
may be done.

Mr. DOUGLAS. That would permit
my proposals to be killed all at once,
rather than their dying a slow death one
by one. I had been hoping that one or
two of my suggestions might appeal to
the Members of the Senate and that my
efforts would not be entirely unavailing.
I am not merely trying to make a record,
Mr. President; I am hoping to save some
money. I can promice the Senator from
Wyoming that I shall try to be brief in
discussing each one of the items, with
the exception of the Maritime Commis-
sion. In that case there are enormous
sums of money involved and both the
General Accounting Office and a sub-
committee of the House have indicated
gross waste, negligence, or even worse in

., the payment of the construction and op-
eration subsidies,

Mr. PEPPER. Mr. President, a par-
liamentary inquiry.

The PRESIDING CFFICER. The
Senator will state it.

I shall he glad to
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Mr. PEPPER. Will the Chair kindly
state the pending question?

The PRESIDING OFFICER. The
question is on the motion made by the
Senator from Illinois to reconsider the
vote by which the amendments which he
has mentioned were adopted. His mo-
tion was to reconsider them en bloc.

Mr, PEPPER. Mr. President, will the
Senator yield for a question?

Mr. DOUGLAS. 1yield for a question,
but before I yield may I say that if unani-
mous consent is going to be refused, I
should like to have an opportunity to
make an argument on the largest item,
which is that for the Maritime Commis-
sion. So, before the guillotine falls, I
shall be glad to yield to my good friend,
the gentle and able Senator from Florida.

Mr. PEPPER. I thank my distin-
guished friend for his customary cour-
tesy.

I am interested in an item involving
the maritime program, at page 330 of the
bill, and it well may be that I would ap-
proach the subject from a little different
angle, because I should like to add an
item rather than to subtract one. Never-
theless, since we have an identity of geo-
graphic interest in this bill, I should like
to concur with him in the hope that he
might let it be open for consideration.

Mr. DOUGLAS. I am glad the able
Senator from Florida finds his interest
coinciding with mine in the desire to re-
consider this item, although, unfor-
tunately, I regret that he is trying to in-
crease the amount in the bill and is not
joining in an effort to diminish it.

Mr. FEPPER. I propose construction
rather than subtraction.

Mr., McFARLAND. Mr. President,
may I suggest that we eliminate that one
item, and vote on the others?

Mr. DOUGLAS, Mr, President, I think
that is a very constructive suggestion.

The PRESIDING OFFICER. The
question is on agreeing to the motion of
the Senator from Illinois to reconsider
the action by which the amendments
have been adopted, with the exception
stated by the Senator from Arizona.
[Putting the question.] The ‘“noes”
have it, and the motion is not agreed to.

The question now is on agreeing to the
motion of the Senator from Illinois to
reconsider the action of the Senate in
adopting the amendment relating to the
Maritime Commission.

Mr. DOUGLAS. Mr. President, I
should like to have the Members of the
Senate turn to pages 324, 325, and 326
of the bill which is before us. It will
be noticed that line 17 on page 325 car-
ries an appropriation of $63,000,000 for
new ship construction, which was made
by the House and continued by the Sen-
ate.

If Senators will turn to page 326 they
will note that on line 17 there is a fur-
ther authorization of $64,875,000 made
available, or a combined total of $127,-
875,000. The figure of $64,875,000 is,
presumably, merely to carry over pre-
vious authorizations which have been
made. But, Mr. President, we are, put-
ting at the disposal of the Maritime
Commission a total sum of more
than $127,000,000 for subsidies on new
ship construction. It should be real-
ized that these sums are not all di-
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rectly connected with any immediate
war effort. They were put into the
budget and inserted by the commit-
tee prior to the war situation. They
were designed to carry out a permanent
merchant-marine and not to meet any
sudden need for shipping in connection
with the Korean war, If additional
maritime shipping is needed in connec-
tion with hostilities, it can be covered
in any war appropriations bill which is
introduced.

So that the issue before us, Mr. Presi-
dent, deals really with the long time
merchant-marine policy of the Nation.

The Members of this body are aware
of the investigations of the Maritime
Commission which have been made by
the General Accounting Office under the
direction of Mr. Lindsay Warren, and
also, on two occasions, by a House sub-
committee headed by Representative
Porter Hardy of Virginia. We are all
acquainted with the head of the General
Accounting Office, Mr. Lindsay Warren,
of North Carolina, a fellow North Caro-
linian of the distinguished Senator who
is presiding at the moment. He is a
man of great integrity, a man of great
ability, and is a noble public servant.

Mr. Warren has found that the Mari-
time Commission made gross overpay-
ments in connection with construction
subsidies and in connection with operat-
ing subsidies, and these charges by the
head of the General Accounting Office,
the Comptroller General of the United
States, were investigated by the House
committee headed, as I have said, by
Representative Haroy of Virginia,

Representative Harpy comes from a
district close to the great shipbuilding
center of Norfolk. Therefore certainly
he is not a man who would be prejudiced
against the shipbuilding interests.

Yet on two occasions, last year and
this year, the House committee, I be-
lieve, unanimously made its report say-
ing that excessive operating and exces-
sive construction subsidies had been paid
by the Maritime Commission apparently
involving many of these same items that
are included in the appropriation bill.

It will be remembered that last year
the distinguished Senator from Vermont
[Mr. ArxeN] mentioned a similar item
in the appropriation bill for that year,
involving the ships Maripose and the
Monterey. We had a long colloguy on
that subject on the floor of the Senate.

I have gone into this matter in some
detail and some weeks ago I addressed
a letter to the Acting Administrator of
the Maritime Administration, because,
as we know, the organization has
changed somewhat in the last few weeks.
I wrote to Mr. John T. Koehler, and in
the letter I asked four questions con-
cerning the $63,000,000 item for con-
struction subsidies:

1. What are the vessels to be covered by
the contract authority?

2. Have formal applications been filed by
the companies which would benefit from
this contract authority?

8. According to present calculations, is it
reasonable to assume that these contracts
will be let before June 30, 18517

4. What is the status in detail of these
negotiations?

On July 18, Mr. Koehler replied to my
letter, I ask unanimous consent that at
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this point in my remarks a copy of my
letter to Mr. Koehler and his reply be
inserted in the RECORD.

There being no objection, the letters
were ordered to be printed in the REec-
ORD, as follows:

JunNEe 29, 1050.
Mr, JorN T. EOEHLER,

Administrator of Maritime Adminis=-
tration, Department of Commerce,
Washington, D, C.

DearR MR. EoEHLER: In my studies of the
pending appropriations bill I find an item of
$63,000,000 in contract authority for mari-
time subsidies. This has raised four ques-
tions in my mind and I would be grateful
for the answers to the following questlons:

1. What are the vessels to be covered by
this contract authority?

2, Have formal applications been filed by
the companies who would benefit from this
contract authority?

3. According to present calculations is it
reasonable to assume that these contracts
will be let before June 30, 19517

4. What is the status in detail of these
negotiations?

I would very much appreciate a reply to
this letter as early as possible.

Sincerely,
PauL H, DOUGLAS.
UNITED STATES
DEPARTMENT OF COMMERCE,
MARITIME ABMINISTRATION,
Washington, D. C., July 18, 1850.
The Honorable PAuL H. DoucLas,

United States Senate.

My Dear EEnaTOR DoucrLas: Reference is
made to your letter of June 29, 1950, con-
cerning an item of $63,000,000 in the 1951
appropriation bill.

Our 1951 construction budget as submitted
to Congress after approval by the Bureau of
the Budget called for contract authority of
$76,000,000, made up as follows:

1 prototype naval auxiliary
Vi SRR SR e
2 passenger vessels for New York
and east coast South America
service_

$10, 000, 000

65, 000, 000

75, 000, 000

The cash required with respect to the above
was estimated at $5,000,000 for fiscal year
1951. The remaining contract authority bal-
ance of §70,000,000 was reduced to $63,000,000
by the House, which represents a stralght
10 percent reduction.

We shall endeavor to answer your questions
in the order listed by you.

“1l. What are the vessels to be covered by
the contract authority?”

There is now being operated on Trade
Route No. 1, between New York and ports on
the east coast of South America, under bare-
hoat charter to Moore-McCormack Lines,
Inc., the Government-owned “Good Neighbor
Fleet" (comprised of the steamships Argen-
tina, Brazil, and Uruguay). The vessels in-
cluded in our 1951 budget as listed above
would replace the “Good Neighbor Fleet,” all
three vessels in this fleet having already be-
come 20 years old.

“2. Have formal applications been filed by
the companies who would benefit from this
contract authority?”

No formal arplications have been filed for
the construction of passenger vessels by any
company or companies for operation on Trade
Route No. 1. Further in this connection see
answer to question No. 4 hereinafter,

“3. According to present calculations is it
reasonable to assume that these contracts
will be let before June 30, 18512"

At the time our 1851 budget was filed, 1t
was belleved that it would be possible to ex-
ecute contracts for the construction and sale
to a private company of the necessary pas-
senger-carrying vessels to replace the “Gocd
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Neighbor Fleet.” Our latest and very recent
estimate is that contracts with respect to
such new vessels cannot be awarded until
about November 1, 1951. Further in connec-
tion with this question see answer to No.
4 herelnafter.

"4, What is the status In detail of these
negotiations?”

The former Maritime Commission having
bean unsucessful in effecting an agreement
with the present charterers of the “Good
Neighber Fleet" whereby they, prior to the
expiration of their current charter, weculd
agree to purchase new vessels for this serv-
ice, the Maritime Administration is prepar-
ing to send out an invitation for bids with
respect to the charter of the “Good Neighbor
Fleet” after the expiration of the current
charter, which charter, as recently extended,
will expire not later than June 30, 1951. The
invitation for bids, will also require that each
bidder submit such replacement program as
will, in its opinlon, adequately replace the
“Good Neighbor Fleet.” The three vessels
have a total passenger capacity of 1,667. As
each bidder will be given some leeway as to
the general characteristics of the replace-
ment vessels, it is possible that the success-
ful bidder will be required to build anywhere
from two to four vessels. However, the
amount requested for this project appears to
represent as close an estimate, as can be made
at this juncture, of the total construction
cost of all of the vessels to be constructed for
Trade Route No. 1. The delay in getting out
bids for a new charter of the “Good Neighbor
Fleet” and thereby extending the possible
date for letting a contract for replacements
has been due to a combination of ecireum-
stences not foreseen when the budget in
question was prepared, which delay is the
reason why we now estimate that it is not
likely that the replacements will ke con-
tracted for during the flscal year 1951.

H. R. 7786 as it passed the House carries the
following proviso with respect to the $63,-
000,000 item?> “Provided, That no part of this
appropriation or contract authorization shall
be used to start any new ship construction
for which an estimate was not included in
the budget for the current fiscal year, nor to
start any new ship construction the currently
estimated cost of which exceeds by 10 per-
cent the estimated cost included therefor in
such budget unless the director of the Bu=-
reau of the Budget specifically approved the
start of such ship construction and the di-
rector shall submit forthwith a detailed ex-
planation thereof to the Committees on Ap-
propriations of the Senate and of the House
of Representatives; and, as uced herein, the
term budget includes the detailed justifica-
tion supporting the budget estimates.”

Some of the 1949 appropriation authority
was earmarked for the construction of a com-
bination vessel for account of the Mississippi
Bhipping Co. estimated to cost $16,000,0C0.
However, the 1949 appropriation authority
lapsed before a construction contract could
be executed.

In the 1850 Appropriation Act, the follow=
ing contract authority also lapsed as of
June 30, 1950:

2 combination passenger vessels

for Grace Line Inc. for op-

eration in New York to Car-

ribbann service . ____1___ $31, 500, 000
2 trailerships for the Pacific

Copast Steamship Co. for op-

eration in the United States

west coast intercoastal service. 22, €00, 000

Design  for national defense
- e S s 3, 900, 000
Miscellaneous betterments. .---- 875, 000
Total 58,275, 000

We have applications on file with respect
to the construction of the trailerships, with-
out construction subsidy, as listed above and
also applications from the Arnold Bernstein
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Line for the purchzse of war-built wvessels,
the General Pope and General Weigel, and
for a construction-differential allowance with
respect to the conversion of these two ves-
sels for commercial operation, the total cost
of such conversion having been estimated at
a maximum of §8,500,000. While Grace Line

. Inc, has indicated a strong interest in the

construction of two combination vessels, with
the aid of a construction-differential, for its
Caribbean service, no formal application with
respect thereto has been filed as yet. The
American President Lines, Ltd., under date
of April 13, 1950, filed applications for con-
struction-differential aid in the construction
of four combination vessels for operation in
its round-the-world service,

It is our understanding that, subject to
the prior approval of the Bureau of the
Budget, the provision in H. R. 7786, quoted
above would make it possible to use any or
all of the £63,000,000 with respect to the con=
struction or improvement of vessels not listed
in the 1951 budget should it develop, as it
now appears, that no contract authority will
be utilizzed in connection with the wvessels
for replecing the “Good Neighbor Fleet' until
after the close of the fiscal year 1951.

Baszed on the latest estimates of our staff,
it does not now appear possible to award
contracts with respect to any of the vessels
mentioned herein prior to July 1, 1951, except
contracts applicable to vesséls for the Pacific
Cozst Steamship Co., the Arncld Bernstein
Line end the construction ($10,000,000) and
design ($2,500,000) of the Navy prototype
vezscl. However, since contract authority
cannot 12 used until and unless there are
properly cxecuted contracts and as it is meore
satisfactory to consider and dispose of ap-
plications for new construction on their
merit under the 1936 act where the contract
authority is available, we suggest that it
wculd be desirable not to reduce the $63,000,-
000 contract authority now in the 1951 appro-
priation bill. Moreover, by not reducing same
it would give us more leeway in dealing with
new avplications, if any, that may be filed
in the meantime and also in meeting the
situation, should it develop that a better
schedule can be met, than we now contem-
plate, for executing contracts with respect to
applications now pending.

SBincerely yours,
JonN T. EOEHLER,
Acting Administrator.

Mr. DOUGLAS. I want to say that I
think Mr. Koehler is to be commended
for his frankness and for his coopera-
tion in helping to provide Congress with
information which is necessary for our
purposes.

He stated that the $63,000,000 in con-
tract authorizations—and that is the
amount provided by the House—were to
ke used to replace Government-owned
“Good Neighbor Fleet” opsrated by the
Moore-McCormack Line between New
York and South America. However, no
further applications have been filed for
this program. While at the time the
1951 budget was filed the Maritime Com-
mission thought it could execute these
contracts, the present estimates of the
Maritime Administration are that they
cannot be awarded until about Novem-
ber 1, 1951. This means that all of the
$63,000,000 authorization provided by
the House cannot possibly be reached
during the ensuing fiscal year for the
purpose for which it is provided. It
should therefore be eliminated. How-
ever, we can now deal with the matter
in part by continuing the House appro-
priation and cutting down on the addi-
tional contract authorizations provided
in the Senate amendment. .
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Subject to the approval of the Bureau
of the Budget the provisions of the bill
would allow the Maritime C_mmission
to use $63,000,000 in authorizations for
other contracts. According to the last
paragraph of Mr. Koehler's letter it does
not now appear possible to award before
July 1, 1951, any contracts presently un-
der consideration except the following:
$22,000,00) for the Facific Coast Steam-
ship Co. for trailer ships on the west
coast. Now note the next item in the .
case of the Arnold Bernstein Line: Con-
version of two war-built troop vessels for
commercial use—$9,5600,000 for that.
Not for the conversion of commercial
chips to troop use, but conversion of
troop ships to commercial uce.

Construction of Navy prototype ves-
sels, $10,000,000. Design of Navy proto-
type vessels, $2,500,000.

Mr. President, the total amount that
can possibly be awarded for the fiscal
year 1950-51 on the basis of contracts
under consideration is $44,000,000, not
$63,000,000. The pending Arnold Bern-
stein coniract calls for the conversion of
two troop ships, the General Pope and
the General Weigel, to commercial use.

In the face of the present world situa-
tion I cannot kelieve that the Maritime
Administration would permit the con-
versicn of troop transports into com-
mercial vessels. So it seems that the
total amount of $44,000,000 could be re-
duced by the further amount of $9,500,-
000, leaving $34,£00,000 for contracts now
pending, and about which information
is now available. Furthermore $6,600,-
000 of the $64,875,000 extension allowed
by the committee has already been
awarded, so that will not be needed.
This is a total of $41,100,000 not needed.

Mr. President, I therefore intend to
offer an amendment to the committee
amendment striking the figure of $64,-
875,000 and inserting in lieu thereof the
figure of $23,775,000.

I think that explains a somewhat com-
plicated situation in as few words as it
is pessible for me to explain it. It would
effect a saving of $41,100,000.

I now move to strike out ““$63,875,000,”
and to insert instead ““$23,775,000.”

Mr. AIKEN. Mr. President, I wish to
support the amendments of the Senator
from Illinois, With the possible excep-
tion of the RFC, the operation of the
Maritime Commission has been probably
the greatest scandal of government in
the last 10 years. I believe it is due to
the fact that those who have profited by
the misspending, wastefulness, and loot-
ing of the appropriations for the Mari-
time Commission have been in effect run-
ning the Commission. I do not think
any more temptation than is necessary
should be put in their way. When Con-
gress approved the reorganization plan
of the President transferring the opera-
tion and functions of the Maritime Com-
mission to the Commerce Department, it
was made possible for the President to
correct the very unsavory situation in
the Martime Commission. It is my be-
lief that the President has failed to take
advantage of the opportunity to perform
this duty. I feel that we are going to
see a continuation of the same wasteful
and illepal—according to the Comp-
troller General—manipulations of the
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maritime affairs that we have seen over
the past 10 years. It is safe to say that
the Maritime Commission expenditures
have cost hundreds of millions of dollars,
and perhaps even billions of dollars, to
the taxpayers. Through their manipu-
lations we have put the merchant marine
in a state of absolute dependency on
Government so that very few ship lines
will go on the high seas and attempt to
operate a shipping business as it should
be operated. There are a few notable
“exceptions.

Mr. President, I do not know whether
we are in an emergency. I understood
the President to ask for emergency war
powers, but he has not proclaimed any
emergency. If there is an emergency,
as the Senator from Illinois says, then
the amount provided here will in the long
run be only a drop in the bucket, and
might as well not be considered at all.
I believe the President should tell the
people of the country whether there is
an emergency or whether there is not,
and proclaim one if there is.

I believe that here is a chance to save
forty or fifty million dollars from a
peacetime program and which will have
a great deal of labor and material for
the war effort.

I think the Senate should support the
amendment of the Senator from Illinois,
and I for one would like to see a record
vote on it.

Mr. O'MAHONEY. Mr. President, I
sympathize completely with everything
that can be said for congressional action
to prevent waste. I submit that it is
perfectly clear that the action of the
President in sending a reorganization
plan to the Congress for the Maritime
Coynmission was a step which was in-
tended to inject a very much higher de-
gree of efficiency and care in the admin-
istration of the funds appropriated for
the activities carried on formerly by the
Maritime Commission, and now to be
carried on under Reorganization Plan
No. 21 of 1950, which became effective
on May 24, 1950.

The committee in examining the ap-
propriations for the Maritime Commis-
sion had in mind the fact that we did
have a legislative reorganization, and the
committee felt that while scrutinizing
these expenditures and these estimates it

should not undertake to destroy the ef- .

fectiveness of the agency of the Gov-
ernment which, under the reorganization
plan, the President and the Congress are
trying to reform.

I say to the Senator from Illinois that
the commitee reported an appropriation
which was $63,000,000 below the esti-
mates. There was no charge of waste
leveled before our committee with respect
to the current administration. No repre-
sentation was made to us, except through
our own examination of the witnesses,
which prompted us to make cuts. We are
dealing here with a program which ex-
tends over a period of years. It is im-
possible to build an ocean lines in a
month, or 2 months, or 6 months, or a
year. Sometimes the operation takes
several years, because the building of a
modern liner which plies the ocean is a
great engineering undertaking.
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In providing cash, we had a program of
$13,700,00 to pay for obligations for the
years 1947 and 1948. No one had charged
that there was anything wrong about
those obligations.

Mr. AIKEN. Mr. President, will the
Senafor yield?

Mr. O'MAHONEY. I yield.

Mr. AIKEN. Did the obligations in-
clude any payment to the owners of the
Mariposa or the Monierey?

Mr. O'MAHONEY. No; not a penny.
We went into that question, I will say to
the Senator from Vermont.

The bill also provides cash for the 1949
program. The House reduced the cash
appropriation, to which the Senator
from Illinois referred, from $70,000,000
to $63,000,000, as I recall the figures.

So, I say to the Members of the Sen-
ate, let us not condemn the program and
the new administrators of the program
upon the basis of charges which were
made against a commission which no
longer exists.

Mr. AIKEN. I should like to ask to
what new administrators of the program
the Senator refers. The President has
appointed the old administrator, whom
the House committee roundly con-
demned for failing to carry out his work
properly for the last 2 years.

Mr. O'MAHONEY. The reorganiza-
tion plan divided the functions into the
Federal Maritime Board and the Mari-
time Administration. Of course, Gen-
eral Fleming has been reappointed to a
position of importance in the new organ-
ization, but General Fleming was not in
the other administration for a long time.

Mr. AIKEN. I understand General
Fleming was the chairman of the Mari-
time Commission.

Mr. O'MAHONEY. For scarcely a
year.

Mr. ATKEN. I like General Fleming
personally. I did not have the heart to
vote against his confirmation even
though I did not consider him qualified
for the post. But the Senator must be
familiar with the House report on mari-
time affairs, which cited case after case
in which money was wasted, squandered,
spent illegally under the General’s
administration.

Mr. O'MAHONEY. I point out to the
Senator that those cases all took place
before General Fleming was appointed.

Mr. AIKEN. According to the House
committee, they continued at an accel-
erated rate even after he took over the
chairmanship..

Mr. O'MAHONEY. I am not ready to
acknowledge that to be a fact. I would
say to the Senatfor from Vermont that
the members of the subcommittee who
heard the testimony this year and last
year, feel I am sure, as the Senator from
Vermont has just said he feels, that Gen-
eral Fleming is a man of character and
ability. The Senator from Vermont,
though he did a very excellent piece of
work in the criticisms he voiced upon the
floor of the Senate with respect to the
administration of the Maritime Commis-
sion in times past, was unwilling to con-
demn General Fleming by voting against
his nomination. All I am saying now is,
do not deprive the reorganized group of
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the funds which they need to earry on
the work which the legislative authority
of the Government has directed them to
do. If there is any change of policy, to
be made it should be made, not in the
appropriation bill, but by proceeding be-
fore the legislative committee in charge.

I will say to the Senator from Vermont
and to the Senator from Illinois that if
I am correctly advised an opportunity
will be presented to them before we are
through with this appropriation bill to
give their views and exercise their right
to oppose amendments which, if agreed
to, will greatly increase the expenditures.

Mr. AIKEN. Mr. President, will the
Senator yield?

Mr. O'MAHONEY. I yield.

Mr. AIKEN. I would first like to say
that I hold President Truman wholly
responsible for the work of the Maritime
Commission from now on. It is his ap-
pointees that will have this work to do.
What I want to ask the Senator from
Wyoming—and I ask him this question
as chairman of the Joint Committee on
the Economic Report—Does the Sena-
tor from Wyoming believe that this Na-
tion is in a state of emergency at the
present time, and is that emergency
likely to last until the next Congress con-
venes?

Mr. O'MAHONEY. Indeed I do be-
lieve it is in a state of emergency, and
I think the emergency will last through-
out the life of the next Congress.

Mr. AIKEN. Does the Senator believe
it would be good business to start the
construction of ocean liners, which
scarcely can be completed for years, in
competition with the war effort, which
may require all the men and materials
which otherwise would be used in start-
ing the construction of these long-range
projects?

Mr. O'MAHONEY. If this emergency
develops, as every indication would sug-
gest, we will certainly need the vessels
which are authorized in this program.

Mr. AIEKEN. Does tkhe Senator then
believe that we are in for a permanent
emergency?

Mr. O'MAHONEY. The Senator is
merely bandying words when he asks
that question.

Mr. ATKEN. Considering the length
of time it takes to build a liner I would
say that that is probably the Senator’s
assumption.

Mr. McFARLAND. Mr. President, if
there is going to be a prolonged discus-
sion of this particular amendment, may
I suggest that we pass it over and come
back to it later?

Mr. O'MAHONEY. I do not know
whether there will be prolonged discus-
sion. I have finished speaking.

Mr. DOUGLAS. Mr. President, I
should like to point out one feature.
The total of $127,875,000 which will be
provided for the Maritime Administra-
tion by these two amendments is vastly
in excess of the amounts which the Mari-
time Administration itself says it can
spend during this period. It is approxi-
mately $41,000,000 more than the Mari-
time Administration can spend.

Mr. EERR. Mr. President, will the
Benator yield for a question?

Mr,. DOUGLAS. I am glad to yield.
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Mr. KERR. Do I understand the Sen-
ator to say that it is that much in excess
of either what the Commission can spend
during the 12 months, or contract to
spend at a later date under contracts
made within that period?

Mr. DOUGLAS. That is correct. The
Senator from Oklahoma has put the
situation very well.

Mr. LEHMAN. Mr. President, will the
Senator yield for a question?

Mr. DOUGLAS. I am glad to yield.

Mr. LEHMAN. I should like to ask
whether the amounts set forth in the
appropriation bill, $63,000,000 and $54,-
000,000 are earmarked for specific pur-
poses? In other words, must the
amounts be used for the construction or
repair or reconstruction of specifically
named vessels, or can the amounts be
used for the construction of an entirely
different set of vessels?

Mr. DOUGLAS. I may say that the
$63,000,000 was to be used to replace the
“Good Neighbor Fleet” operated by the
Moore-McCormack Line, but that no
formal applications have been filed for
the program; and the present estimate
of the Maritime Commission is that it
cannot award such contracts until about
November 1, 1951, or after the expiration
of the current fiscal year for which we
are appropriating. In effect, these two
appropriations and authorizations would
give to the Maritime Commission $41,-
000,000 which they could use for any pur-
pose that they personally see fit without
proposing any program to Congress for
approval. And carrying out the point
made by the senior Senator from Ver-
mont [Mr. Atken], I want to say that I
do not believe that the record of the Mari-
time Administration personnel is such
that we should give them $41,000,000 of
blank checks with which they can carry
cut further subsidies beyond those which
they themselves now say they can imple-
ment,

Mr. AIKEN. Mr. President, will the
Senator yield?

Mr, DOUGLAS. I yield.

IMr. AIKEN. I may point out that the
management of the maritime operations
of the country has not been changed
materially by the recent transfer. The
most striking change has been the firing
of Commissioner McKeough, of Illinois,
who over the years has been struggling
against odds to maintain some degree of
integrity and efficiency in the Maritime
Commission, and he has fought against
overwhelming odds to do that. Yet
when the time came when the President
could revamp the Maritime Commission
in accordance with the desires of the
Congress, he fired Commissioner Mc-
Keough and left most of those respon-
sible for the sins of the past in a position
to continue to commit those sins in the
future.

I had hoped that Secretary Sawyer, if
he remained in the Cabinet, would be
able to exercise some degree of control
over the operations of this ex-commis-
sion. But I understand that whenever
the Director or the Under Secretary in
charge of transportation matters is in
Washington, Secretary Sawyer will have
very little to say about it. It is only
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when the Director is away that an Assist-
ant Director, who is appointed by the
Secretary of Commerce, will have some
control over the situation.

Mr. SALTONSTALL, Mr. President,
will the Senator yield?

Mr. DOUGLAS. I shall yield to the
Senator from Massachusetts in a mo-
ment. First I want to comment on the
remarks of the eminent senior Senator
from Vermont. No one regretted more
than I did the dropping of Commis-
sioner McKeough from the Maritime
Commission. We in Illinois are very
proud of him because of the courageous
ficht he made to eliminate unnecessary
and even illegal subsidies. We regret
very much that he was dropped. In
justice to the President it ought to be
said, however, that the other members
of the Commission, with the exception
of the chairman, General Fleming, were
also dropped. General Fleming was
made Assistant Secretary of Commerce
in general charge of transportation.
My feeling is very similar to that of the
Senator from Vermont. The general
had given good service prior to the time
he went on the Maritime Commission,
and I personally did not have the heart
to vote against confirmation of his nomi-
nation although I did not approve of his
policies on the Maritime Commission. .

Mr, AIKEN, Mr. President, will the
Senator yield?

Mr. DOUGLAS. I am glad to yield.

Mr. AIKEN, I may add that most of
these in charge of operations in the
past have been continued in the new
get-up, except some of thoze who tried
their best to assist Commissioner Mec-
Keough in maintaining, as I said, some
degree of integrity and efficiency in the
Commission, have been demoted.

Mr. DOUGLAS. That is precisely the
point to which I was coming, that al-
though some good men have been put
in at the top of the new Maritime Admin-
istration, the personnel down below is in
the main the same personnel that oper-
ated under the Maritime Commission,
and whose work was accompanied by the
gross scandals which Mr. Lindsay War-
ren and the House committee said exist-
ed. Itisin view of that fact, as well as
the need for economy. I do not want to
see the United States giving them a
check for $127,000,000, when the new ad-
ministrator says that about all that he
can possibly spend under existing pro-
posals will be about $81,000,000. I do not
think the record of the personnel of the
Maritime Administration group is such
that we should put into their hands these
great powers to spend additional sums of
money for purposes not at present con-
templated. I feel that these sums would
probably be spent but also probably not
for the right purposes.

Mr. LEHMAN. Mr. President, will the
Senator yield?

Mr,. DOUGLAS., 1 yield,

Mr. LEHMAN. As I have stated on
the floor of the Senate on a number of
occasions, I am going to vote against the
construction of public works so far as it
it possible to do so, whether such public
works are flood control, rivers and har-
bors, or construction of buildings, Ishall
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vote deep cuts in those appropriations.
But, as I have also stated, I am unwilling
to vote against anything that is a defense
measure.

Even though it may not be possible
for some months to use these moneys
under the schedules that have been read
by the Senator from Illinois, neverthe-
less, in view of the fact that the appro-
priation is not limited to the particular
projects set forth in the language of
the bill, it would appear to me that this
is a defense measure pure and simpls,
and it is my opinion further that we are
going to be required to spend a great
deal more money, vastly larger sums,
for the development of cur merchant
mearine during the emergency.

I wonder why the Senator from Illi-
nois should be opposed to a measure
which to me looks like a defense meas-
ure, ragardless of the fact that the par-
ticular projects, or the particular pur-
poses enunciated in the bill may not be
carried out, because there is no limita-
tion with regard to the purposes which
these sums can be used for in this emer-
gency as a part of our defense mecha-
nism.

Mr. DOUGLAS. Mr. President, I may
say to the Senator from New York that
this proposal did not originate as a de-
fenise measure when these items were
inserted in the bill, which was before
the Korean situation developzd, so that
the original purpose was not keyed to
any national emergency. It was keyed
to ordinary peacetime cold-war needs.
‘My amendment would not cut any de-
fense programs.

Mr. HOLLAND. Mr. President, will
the Senator yield?

Mr. DOUGLAS, If Imay finish, I shall
k> glad to yield to the Senator from
Florida.

Fundamentally, I suppose what it boils
down to—and this is a hard thing to
say—is that I simply do not sufficiently
trust the personnel running the Maritime
Commission to be willing to give them
a blank check for $41,000,000, in excess
of the amounts required for the ships
which are under consideration, for them
to do with as they wish. Their past rec-
ord is not such as to justify any such
public trust.

Mr. HOLLAND. Mr. President, will
the Senator yield?

Mr. DOUGLAS. I yield for a question.

Mr. HOLLAND. 1Is not it true that,
instead of being a defense measure, a
goodly portion of this proposed appro-
priation is exactly the reverse, in that it
proposes that some millions of dollars
be used to convert into commerecial ships
some ships which now are troop ships,
and are qualified for the moving of
troops, and were built for that purpose?

Mr. DOUGLAS. Mr, President, the
Senator from Florida is entirely correct
as to that.

Mr. SALTONSTALL. Mr. President,
will the Senator yield?

Mr. DOUGLAS. Mr. President, first
iet me reply to the Senator from Flor-
da.

The Senator from Florida is com-
pletely correct in his suggestion that, as
I said originally, this is a proposal in the
case of the Arnold Bernstein Line, that
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two troop ships, the General Pope and
the General Weigel, be converted for
commercial purposes, as the Senator
from Florida has pointed out. So part
of this program is one for national de-
fense in reverse.

Mr. LEHMAN. Mr. President, will the
Senator yield for a question?

Mr. DOUGLAS. I think I should first
yield to the Senator from Massachu-
setts, and I do so now.

Mr. SALTONSTALL. Mr. President,
I was going to ask the Senator from Illi-
nois if he would yield to me for the pur-
pose of permitting me to make a very
brief statement, and then perhaps I shall
end up by asking a question of the Sen-
ator from Wyoming, who is in charge
of the committee’s report on this por-
tion of the bill.

I sat on the subcommittee which lis-
tened to a great deal of the testimony
regarding this portion of the bill. As I
understand, the program for 1947
through 1952 calls for estimated obliga-
tions in the amount of $321,737,830, and
there have been cash appropriations of
$141,878,685, leaving unfinanced obliga-
tions of $179,859,145.

What we are appropriating this year,
if we carry through with the program,
will cut down the unfinanced obligations
by the amount of the cash appropria-
tions made now, and reduce delay on
work already started. On that point we
do not have much to say.

But, as I understand the matter, this
item calls for the building of two new
passenger ships and one Navy prototype
vessel. I do not recall just what that
vessel is to be. However, the two pas-
senger ships are for the South American
and Caribbean trade, if I recall cor-
rectly.

My question is this: If we adopt the
committee recommendation, there will
be nothing to be taken to conference in
regard to this item, because the figures
as reported by our committee are the
same as those voted by the House of
Representatives.

However, if we adopt an amendment
to this item, then in the conference it
will be considered, and at that time
there will be a question as to whether
the construction of the two passenger
vessels should be begun at the present
time or whether the program should be
changed.

Under those circumstances, would it
not be advisable to accept an amend-
ment—I do not say that the amendment
of the Senator from Illinois is the cor-
rect one—in order that there may bhe
something in connection with this item
to be considered by the conference com-
mittee, so as to give it an opportunity to
determine what should be done in this
matter, and thus giving the Senate an-
other opportunity to act and to see
whether the present proposal is the cor-
rect one, in view of the situation which
has developed since the committee con-
sidered this item?

Mr. O'MAHONEY. Mr. President, if
I may be permitted to speak now, let me
say that the Senator from Massachu-
setts has always been a most persuasive
member of my subcommittee in dealing
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with these matters. Of course, the pro-
gram is based on the premise that mari-
time construction is in the interest of
the national defense.

As the Senator from Massachusetts
has said, it is true that the plan calls
for the construction of two passenger
vessels and a prototype naval vessel. I
should like to read the first paragraph
of the material which we obtained in
support of this item: -

In the interest of national defense and a
well-balanced American merchant marine, it
is proposed to contract in fiscal year 1851 for
the construction under title V of the Mer-
chant Marine Act, 1936, as amended, two or
three passenger-carrying vessels and for the
construction, under title VII, of a prototype
craft which, in an emergency, may be
massed-produced as naval auxiliaries.

Mr. DOUGLAS. Mr. President, will
the Senator yield at this point for a
question?

Mr. O'MAHONEY. Certainly.

Mr. DOUGLAS. Is the Senator from
Wyoming referring to the possibility of
replacing with new vessels the ships in
the so-called “good neighbor fleet?”

Mr. O'MAHONEY. That is a part of
the matter, yes. However, I was about
to say——

Mr. DOUGLAS. Mr. President, the
Senator from Wyoming has a copy of the
letter from Mr. Koehler, I believe, in
which Mr. Eoehler says that he does not
believe those contracts can possibly be
executed during the ensuing year. Does
not the Senator have a copy of that
letter? I ask that question because the
letter which Mr. Koehler addressed to
me had a notation to the effect that a
copy was being sent to the Senator from
Wyoming.

Mr. O'MAHONEY. Yes. It was un-
derstood, of course, that the House made
some reduction.

Mr. LEHMAN. Mr. President, will the
Senator yield to me? ;

Mr. O'MAHONEY. I yield.

Mr., LEHMAN. Is it not true, as I
have stated, that in the use of these
funds the Maritime Commission is not
limited to using them for any specific
projects?

Mr. O'MAHONEY. Not unless a con-
tract is made.

Mr. LEHMAN. Yes. But in these
matters it is not limited to using these
funds for the good neighbor fieet or for
the Arnold Bernstein vessels or for ships
of the character of those to which the
Senator from Massachusefts has re-
ferred. Is not that correct?

Mr. O'MAHONEY. Yes.

Mr. LEHMAN. But the Commission
can use these funds for the development
of vessels or for the construction of ves-
sels in the national defense; is that cor-
rect?

Mr. OMAHONEY. Yes. Let me say
that I think it is extremely unwise to
reduce this appropriation, because I be-
lieve that at the present moment the
United States is in a position in which
it must maintain an adequate merchant
marine. If, unfortunately, we should
find ourselves compelled to transport
more men and more materials for mili-
tary purposes, then vessels will be of
great value,
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However, when Senators on this side
of the aisle and Senators, such as the
Senator from Massachusetts [Mr. SaL-
TONSTALL], on the other side of the aisle
rise and ask, “Why should we build a
passenger vessel at this time?” I am
moved to reply that I would be quite
willing to take an amendment of this
kind to conference, so that in the con-
ference we may determine whether to
construct the passenger vessels.

So, Mr. President, I ask the Senator
from Illinois, if I may do so, how he ob-
tained the figure of $34,500,000 which he
offers in his amendment.

Mr. DOUGLAS. Mr. President, that is
the amount that can be awarded during
the applicable fiscal year. It is taken
from the letter written by Mr. Koehler.
If the Senator from Wyoming has a copy
of the letter with him, he will find this
statement appearing on page 3 of that
letter—and I refer now to the final para-
graph, as follows:

Except contracts applicable to vessels for
the Pacific Coast Steamship Co., the Arnold
Bernstein Line and the construction ($10,-
000,000) and design ($2,5600,000) of the Navy
prototype vessel.

Those totals, including contracts in re-
gard to the Arnold Bernstein Line, come
to $44,000,000.

However, I could not believe that at
this time any of us would vote to carry
through the Arnold Bernstein project for
the conversion of troop ships into com-
mercial ships,

So if from the $44,000,000, we eliminate
$9,500,000, that will leave $34,500,000.

Mr. McKELLAR. Mr. President, I call
for a vote on this amendment,.

Mr. ATIKEN. Mr. President, on that
question I ask for the yeas and nays.

Mr. KERR. Mr. President, will the
Senator yield for a question?

Mr, O'MAHONEY. I am glad to yield
to the Senator from Oklahoma.

Mr. EERR. Was the amount reported
by the committee in contemplation of
the building of the vessels to which the
Koehler letter refers?

Mr. O'MAHONEY. We allowed the
measure in this respect to stand in ex-
actly the same way it stood when the
House passed it. The Koehler letter it-
self was not before our committee. It
has been written since then, and I have
not had an opportunity to examine it.
But I feel very strongly that we should
not at this time suspend the funds for
the construction of vessels which we may
certainly need upon the seas within the
next couple of years.

Mr. EERR. Mr. President, will the
Senator yield for a question? 3

The PRESIDING OFFICER. Does the
Senator from Wyoming yield to the Sen-
ator from Oklahoma?

Mr. O'MAHONEY. I yield.

Mr. KERR. Does the Senator think
that authorizations should be made for
an amount of money which the agency
itself says cannot be spent within the
period of time for which the authoriza-
tions are made?

Mr. O'MAHONEY. That is a very per-
tinent question, I may say to the Senator.

The PRESIDING OFFICER. The
question is on agreeing to the mwotion of
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the Senator from Illinois to reconsider
the vote by which the committee amend-
ment on page 325, line 17, was agreed to.

- Mr. DOUGLAS. I ask for the yeas
and nays.

The yeas and nays were not ordered.

Mr, ATKEN. Mr. President, I ask that
Senators seconding the request for the
yeas and nays be asked to rise.

The PRESIDING OFFICER. Senators
desiring to second the demand for the
yeas and nays will rise.

The yeas and nays were ordered.

Mr. McFARLAND., Mr. President, may
I suggest that this amendment go over
to the end, and that we proceed with
the other commitiee amendments?

Mr. O'MAHONEY. Mr. President, I
rise to a point of order.

The PRESIDING OFFICER. The
Senator will state it.

Mr. O'MAHONEY. There is no recon-
sideration involved. The Senator from
Iliinois is moving to amend the figure
in the bill, which was not touched by
any Scnate amendment.

The PRESIDING OFFICER. No,
this is a parliamentary question. The
Senator from Illinois made a motion to
reconsider a number of amendments,
and omitted from the motion the
amendment relating to the Maritime
Commission. The Senate voted zgainst
reconsideration of the other amend-
ments.

Mr. O'MAHONEY. Precisely.

The PRESIDING OFFICER. The Sen-
ator from Illinois then moved to recon-
sider the vote by which this amendment
was agreed to, because it has to be recon-
sidered, if the Senator from Illinois is to
be permitted to offer his amendment.

Mr. O'MAHONEY. Mr. President, I
may be in error, but I have before me the
printed amendment of the Senator from
Illinois.

Mr. DOUGLAS. May I say, Mr. Presi-
dent, that the amendment which I of-
fered from the floor differs from the
printed amendment. The amendment I
have just offered is directed to page 326,
and it proposes to strike out $64,875,000
and to substitute $23,775,000, and thus to
effect a saving of $41,100,000, the amount
in excess of the sums which the Mari-
time Administration has committed.

The PRESIDING OFFICER. The
amendment offered by the Senator from
Illinois relates to the Senate committee
amendment.

. Mr. MCFARLAND. I ask that this
amendment be passed over for the time
being, and that we proceed to less con-
troversial matters.

Mr. WILLIAMS. Mr. President, I un-
derstand this is the only amendment
which remains in this chapter.

Mr., AIKEN. May I ask what would
be gained by passing it over? When
would the vote be taken? The Senator
from Vermont must be absent from the
Senate one day and was hoping this
amendment would be taken up today.

Mr. McFARLAND. I suggest that we
proceed with the other amendments, and
then if the Senator insists on taking up
this amendment this evening we can
return to it later on.

Mr, ATEEN. May I inquire what the
other amendments are which are more
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important than this? And if this con-
cludes one chapter of the bill, why not
finish it now?

Mr. McFARLAND, I did not say that
the other amendments were more im-
portant than this. I said “less contro-
versial.”

Mr. THYE. Mr, President, it seems to
me we are ready to vote on the ques-
tion, and if it is delayed some Senator
may have a happy thought and enter
into another argument.

The PRESIDING OFFICER. The
question is on agreeing to the motion of
the Senator from Illinois to reconsider
the vote by which the Senate adopted
the committee amendment.

Mr. McFARLAND. Then if we are
going to vote, I am going to have to sug-
gest the absence of a quorum. That is
what I wanted to avoid at this time. I
thought we could proceed with other
amendments and then return to this a
little later, if the Senate insists upon
that being done.
remaining amendment in this chapter.

Mr. McFARLAND. I know it is the
only remaining amendment in this
chapter, but there are three or four other
chapters.

Mr. FERGUSON. Mr. President,
will the Senator from Wyoming accept
the amendment which has been sug-
gested and take it to conference? It is
an entirely new amendment on the part
of the Senate, and will be in controversy.

Mr, McKELLAR. Mr, President, one
of the best subcommittees in the Ap-
propriations Committee considered this
chapter of the bill. They heard the
procf. They took the evidence. They
have gone through weeks of hearings,
and I say that I am unwilling to agree
to take the amendment to conference.
In my opinion, it would not be right
to do so. I should be opposed to it, and
s0, probably, would most of the other
Senators. If the amendment were taken
to conference and not retained we would
then be put in a false position. Someone
would say, “We are not treating the
Senate fairly, because the Senate voted
to include it in the bill.” If Senators
agree to the amendment, very well, but
I oppose it.

Mr. AIKEN. Is it not true that the
hearings on this peacetime program were
held by the committee before the start
of the Korean war, or the Korean police
action?

Mr., McKELLAR. That made it all
the more necessary that the committee
amendment be agreed to. Those ships
are vitally needed in the defense, not of
Korea, but of the United States. Sen-
ators are voting against the United
States, when they vote for what is now
proposed.

Mr, ATKEN. Mr. President, I resent
that statement., The Senator from
Tennessee knows that these ships can-
not be finished for 3 years. Does the
Senator think it will take 3 or 4 years
to put an end to the Korean invasion?
That is a silly thing to say, and it is an
unkind thing, too.

Mr, MCKELLAR, It is also a very im-
proper thing for one Senator to rise and
say that another Senator is acting silly
or talking in a silly manner,
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Mr, ATKEN. It is no more appropri-
ate for the Senator from Tennessee to
say that the Senator from Vermont is
working against the United States than
it is for the Senator from Vermont to
say the same thing about the Senator
from Tennessee, and to say that he is
trying to force an unnecessary burden
on the country,

Mr. McKELLAR. Mr. President, if
that is the attitude of the Senator from
Vermont, and if that is the way he feels
about it, I refuse to yield further.

The PRESIDING OFFICER. The
question is on agreeing to the motion, as
the Chair stated it. The yeas and nays
having heen ordered, the clerk will call
the roll.

Mr. McFARLAND. I suggest tl.e ab-
sence of a auorum.

The PRESIDING OFFICER. The
clerk will call the roll.

The Chief Clerk called the roll, and
the following Senators answered to their
names:

Alken Hoey Maybank
Anderson Holland Morse
Bricker Humphrey Mundt
Bridges Hunt Myers
Byrd Ives Neely
Capehart Johnson, Colo, O'Mahoney
Chapman Johnson, Tex. Pepper
Chavez Kem Russell
Darby Eerr Saltonstall
Donnell Eilgore Schoeppel
Douglas Enowland Smith, Maine
Eastland Langer Smith, N. J,
Ecton Lehman Sparkman
Ferguson Lodge Stennis
Frear McCarran Taft
Graham McCarthy Thye
Green McClellan Tobey
Gurney McFarland Tydings
Hayden McKellar Watkins
Hendrickson McMahon Wiley
Hickenlooper Malone Williams
Hil Martin Young

The PRESIDING OFFICER.
rum is present.

The question is on agreeing to the
motion of the Senator from Illinois [Mr.
Dovucras] to reconsider the vote by
which the Senate amendment appearing
on page 326 was adopted. On this mo-~
tion the yeas and nays have been ordered.

Mr. GRAHAM. Mr, President, a par-
liamentary inquiry.

The PRESIDING OFFICER. The
Senator will state it.

Mr. GRAHAM. Mr. President, does
the proviso on page 32§ apply to the
amount involved?

The PRESIDING OFFICER. That is
a part of the committee amendment.

The clerk will call the roll.

The legislative clerk called the roll.

Mr. MYERS. I announce that the
Senator from Connecticut [Mr. BENTON],
the Senator from Texas [Mr. CoNNALLY],
the Senator from Georgia [Mr. GEORGE],
the Senator from Iowa [Mr. GILLETTE],
the Senator from Tennessee [Mr. Ke-
FAUVER], the Senator from Rhode Island
[Mr, Leary], the Senator from Montana
[Mr. MurraY], the Senator from Mary-
land [Mr. O’Conor], the Senator from
Virginia [Mr, RoeerTson], the Senator
from Oklahoma [Mr. THoMAS], and the
Senator from Utah [Mr. THOMAS] are
necessarily absent.

The BSenator from California [Mr,
Downey] is absent because of illness.

The Senator from Louisiana [Mr.
ELLENDER], the Senator from Arkansas

A quo-
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[Mr, FuLerIGHT], the Senator from South
Carolina [Mr, JounsToN], and the Sena-
tor from Illinois [Mr. Lucas] are absent
on publie business.

The Senator from Louisiana [Mr,
Long], the Senator from Washington
[Mr. Macnvson], the Senator from Idaho
[Mr. Tavior]l, and the Senator from
EKentucky [Mr. Witaers] are absent by
leave of the Senate.

Mr. SALTONSTALL. Iannounce that
the Senator from Washington [Mr,
Cain], the Senator from Colorado [Mr,
Mirrikin], and the Senator from Michi-
gan [Mr. VANDENBERG] are absent by
leave of the Senate.

The Senator from Idaho [Mr. Dwor-
sHAK] is absent on official business.

The Senator from Maine [Mr, BREW-
sTER], the senior Senator from Nebraska
[Mr. ButiEr], the Senator from Oregon
[Mr. Corpon], the Senator from Vermont
[Mr. Franpers], the Senator from Indi-
ana [Mr. JENNER], and the junior Sena-
tor from Nebraska [Mr. WHERRY] are de-
tained on official business.

The result was announced—yeas 34,
nays 32, as follows:

YEAS—34
Alken Hickenlooper Schoeppel
Bridges Holland Smith, Maine
Byrd Ives Smith, N. J.
Capehart Eem Stennis
Darby Eerr Taft
Donnell Langer Thye
Douglas L] Tobey
Eastland McCarthy Watkins
Ecton Malone Wiley
Ferguson Martin Williams
Gurney Mundt
Hendrickson  Saltonstall

NAYS—32
Anderson Hunt Maybank
Bricker Johnson, Colo, Morse
Chapman Johnson, Tex. Myers
Chavez Kilgore Neely
Frear Knowland O'Mahoney
Graham Lehman Pepper
Green McCarran Russell
Hayden McClellan Sparkman
Hill MecFarland Tydings
Hoey McEellar Young
Humphrey McMahon

NOT VOTING—30

Benton Fulbright Millikin
Brewster George Murray
Butler Glllette O'Conor
Cain Jenner Robertson
Connally Johnston, 8. C. Taylor
Cordon Eefauver Thomas, Okla.
Downey Leahy Thomas, Utah
Dworshak Long Vandenberg
Ellender Lucas Wherry
Flanders Magnuson Withers

So Mr, DoucLas’ motion to reconsider
was agreed to.

Mr. DOUGLAS. Mr. President, I move
on page 326, line 17, to strike out “$64,-
§75,000” and to substitue in lieu thereof
“$23,775,000”, making a saving of $41,.-
109,000 and giving the Maritme Commis-
sion along with the $63,000,000 provided
on page 325, a total of $86,775,000 with
which they can carry out all the con-
struction for which they have made
commitments.

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment oifered by the Senator from Illi-
nois to the amendment of the com-
mittee.

Mr. DOUGLAS,
and nays.

The PRESIDING OFFICER. [Putting
the question.] The ayes have it.

I ask for the yeas
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Mr. McFARLAND. Mr. President, I
insist that the yeas and nays were de-
manded before the result of the vote
was announced.

The PRESIDING OFFICER. Is the
demand for the yeas and nays sufficient-
ly seconded?

The yeas and nays were ordered.

Mr, McKELLAR. Mr. President, may
we have the question stated?

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment offered by the Senator from Illinois
to the committee amendment, on page
326, line 17, to strike out “$64,875,000,”
and to insert in lieu thereof “$23,775,-
000.”

Mr. FERGUSON. Mr. President, a
parliamentary inquiry.

The PRESIDING CFFICER. The
Senator will state it.

Mr. FERGUSON. Is it not true that
the Chair had announced the vote?

The PRESIDING OFFICER. The
Chair had announced it, but it was
brought to the attention of the Chair
that the demand for the yeas and nays
had been made before the announce-
ment was made, and the Chair wants to
be fair to every Senator.

Mr. TOBEY. Does not the Chair
think that was a figment of the imagina-
tion?

The PRESIDING OFFICER. The
Chair would not pass on that.

Mr, McFARLAND, Mr. President, the
amendment about to be voted on is most
important. The appropriation recom-
mended should not be eliminated at this
time, when the United States needs ships
for both troops and supplies. I insist
that a vote in favor of this reduction
in the appropriation would be a vote
against the defense of the United States
of America.

Senators may say what they care to
about 3 or 4 years being required to
build these ships; suppose it takes 5 or 6
years. We may need them 5 or 6 years
from now more than we need them today.

Merely because some of us might not
have liked the work of the Maritime
Commission is no excuse for the Senate
to take action which will adversely affect
the defense of the United States. If
Senators want to do that—and I do not
believe they do—then they will cast their
votes in favor of the proposed reduction.

To say that this appropriation was
placed in the bill before the Korean war
broke out is not a valid argument. If
the appropriation was needed at the
time the bill was drawn, it is needed
threefold today, and I plead with the
Senate not to vote against the defense
of the country, not to vote against giving
supplies which are needed by the boys
who are fighting in Korea.

Mr. President, we hear question raised
as to whether the President has declared
anemergency. Thatis immaterial We
know that the United States is in a
period of emergency. There is no dis-
pute about that. There is no dispute
that the boys of the Nation are dying on
the battle front, and I say for the United
States Senate to vote to cut down appro-
priations with which to build ships and
furnish supplies is to vote against the

JuLy 25

defense of the Nation, to vote against
those who are fighting for us in Korea.

Mr, President, I plead with my col-
leagues with all the power at my com-
mand to stand by the committee which
heard the evidence. There are many
items which could be cut with more rea-
son than this one. The people will be
looking at this vote. They are going to
look to see whether the Senate is willing
to support the boys on the battle front.
I hope the item will not be cut.

Mr. SALTONSTALL. Mr. President, I
intend to vote for the reduction in the
appropriation for a completely different
reason from that referred to by the Sen-
ator from Arizona. I am just as
strongly in favor of providing adequate
defense as he is—and we all are for that.
But the situation is simply this: Since
1247 there has been for ship construc-
tion an estimated obligation of approx-
imately $321,000,000. I am speaking
from memory, and these figures may be
somewhat out of line. All that we have
paid in cash is about $141,000,000, leav-
ing approximately $179,000,000 still to
pay.

For new ship construction this year
there is appropriated, approximately, in
contract authority, $63,000,000 and $5,-
000,000 cash. That money is for two
new passenger ships to go into the South
American and Caribbean trade; a third
ship, to cost $10,000,000, is a Navy proto-
type ship. I believe that is a ship that
is an experiment, intended to go from
San Francisco to Los Angeles. It will
take on trailer trucks in San Francisco,
and put new mules on the trailers in Los
Angeles. I may not be correct in that,
but I believe I am.

Mr. O'MAHONEY. Mr.
will the Senator yield?

Mr., SALTONSTALL. Let me com-
plete a very brief statement. The
amounts agreed upon by the House and
the Senate committee are the same. I
believe we should send this matter to

President,

- conference, not necessarily with the idea

of ultimately cutting down the appro-
priation, but of keeping control of the
situation so that we can see what is
going to be built in this time of crisis.
The Senate committee approved these
ships prior to the Korean erisis. If we
put this matter into conference by this
reduction, we can work out the question
of what kind of ships should be built,
and keep control of it in Congress.

If my understanding is correct, and we
approve the committee action, as I did
approve it in the subcommittee, we will
have no more control over what ships
shall be built, we will leave it entirely to
the Maritime Commission and the ad-
ministration to decide.

Mr. President, I believe we should keep
our control on this subject up to the last
minute.

Mr. FERGUSON and Mr. O'MAHONEY
addressed the Chair.

The PRESIDING OFFICER. Does
the Senator from Massachusetts yield,
and if so, to whom?

Mr. SALTONSTALL. I yield first to
the Senator from Michigan, and then I
will yield to the Senator from Wyoming.

Mr. FERGUSON. I wish to ask
whether or not the evidence shows that
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the contracts have been let on the two
South American vessels for the South
American service?

Mr, SALTONSTALL. I cannot an-
swer that gquestion.

Mr. FERGUSON. The Senator is sure
these vessels are not for our war effort,
is he?

Mr. SALTONSTALL. If my memory
of the testimony is correct, they are new-
er, faster passenger ships, for the trade
with South America.

Mr. FERGUSON. The one vessel
that was to carry trailers from Los An-
geles to San Francisco, and back and
forth, would not be considered a defense
vessel, would it?

Mr. SALTONSTALL. It might be
considered a defense vessel. It could be
used for carrying tanks, and that sort
of thing, if a war came. As I under-
stand, they take the trailer aboard in
San Francisco, and put a new mule on it
in Los Angeles.

Mr. FERGUSON. Would it not be
used for shipments to and from San
Francisco? It is for the local traffic,
is it not?

Mr. SALTONSTALL. It is for local
traflic, but it could be used in time of
war by being taken over by the Navy.
That is my understanding, but I may be
wrong.

. Mr. O'MAHONEY. Mr. President,
will the Senator yield?

Mr. SALTONSTALL. I yield.

Mr. O'MAHONEY. I think the Sen-
ator is mistaken in his idea of the
amendment which is under considera-
tion. We would be taking this matter
out of the hands of the conferees by
supporting the amendment. We are
dealing with the language which appears
in italics on page 326, line 17. Of the
amount there, $5,500,000 has already
been obligated for certain cargo proto-
type ships, and $1,100,000 has been as-
signed to some other work. Of course,
there are the two trailer ships to be run
by the Pacific Coast Steamship Co.
This appropriation was carried in last
year's appropriation bill at a very much
larger sum, but the committee in ap-
proving it did so with the purpose of
taking the matter to conference, where
we could then decide exactly how much
was needed.

I suggest to the Senator from Massa-
chusetts that in voting to reject the com-
mittee amendment he would merely be
voting to deprive the Senate and the
Congress of the opportunity to examine
the whole matter in conference, as we
had intended to do. The vessels of
which the Senator spoke to me earlier
in the evening are covered in an appro-
priation item on the previous page. So
this is evidence that we are legislating
by guesswork, and I suggest to Members
of the Senate that it is much better and
much wiser to accept the judgment of
the committee, and work the matter out
in conference.

The argument here would seem to con-
vey the impression that the members of
the committee were not concerned with
saving money for the United States; that
they were concerned only in making ap-
propriations which could be wasted by
a Maritime Commission no longer in
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existence, which has been reorganized
out of existence. Whereas the commit-
tee was motivated solely by the idea of
providing the funds by which the United
States should acquire the maritime fleet
necessary in the judgment of the legis-
lative committees for the national
defense.

The amendment should be defeated.

Mr. KERR. Mr. President, will the
Senator yield?

Mr. O'MAHONEY. 1 yield.

Mr. KERR. No Member of this body
has a higher regard for the great Com-
mittee on Appropriations than I have,
and no Member of this body has any
deeper consciousness of the need for
every provision for the national defense.
As I understand, we are voting on a mo-
tion to reduce the amount of an author-
ization in the bill, and we are doing so
after the evidence has been brought
before us that the agency to which the
authorization is being made has told a
Member of the body that they are unable
to commit the $64,000,000 either within
the 12 months for which the appropria-
tion is made, or to give the committee
or the Senate information as to what
they would do with it if the money were
made available to them.

The Senator from Oklahoma asked the
chairman of the subcommittee, the Sen-
ator from Wyoming [Mr. O'MAHONEY]
if that was correct, and if information
was before him that this amount was in
excess of that which the agency had ad-
vised him they were either able to spend
or to contract within the fiscal period.

‘The distinguished chairman of the sub-
-committee replied that that was a very

pertinent question, for which he compli-
mented the Senator, and then he ignored
it. I see noreason, Mr. President, to vote
for an authorization with reference to
which the agency to which it is author-
ized is unable to spend it or commit it in
the period for which it is made.

Mr. O'MAHONEY. Mr. President, I
suggest to the Senator from Oklahoma
that when he asked me that question, for
which I complimented him, he was talk-
ing about an altogether different section
of the bill.

Mr. KERR. Mr. President, the distin-
guished chairman of the subcommittee
may have misunderstood the Senator
from Oklahoma, but his statement just
made has to be either a misunderstand-
ing or a statement hased on the wrong
impression.

Mr. McEKELLAR. Mr. President, will
the Senator yield to me?

Mr. EERR. I yield to the great Sena-
tor from Tennessee.

Mr. McKELLAR. The Senator spoke
of the amendment as an authorization.
It is not an authorization at all. It is an
appropriation of cash.

Mr. KERR. Then the answer goes to
the amount of the cash, because the
agency has said it can neither spend it
nor contract for it.

Mr. JOHNSON of Colorado. Mr,
President, will the Senator yield?

Mr. KERR. I yield,

Mr. JOHNSON of Colorado. Does the
Senator from Oklahoma know that our
shipping capacity today is less than it
was at the beginning of World War II
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after Pearl Harbor? Does the Senator
realize the deplorable condition of eour
shipping? How does the Senator figure
that we can raise more troops, spend
more money, prepare for war across
many seas, over great distances, and
neglect the important point of ship-
ping? How can the Senator reconcile
those great differences?

Mr. KERR. The Senator from Okla-
homa does not understand the wisdom
either of authorizing or appropriating
money to an agency which says it can
neither spend it nor contract for it
within the period for which it is made.
With reference to its being an appro-
priction or an authorization, as I read
the language of the bill, it is:

That not to exceed $64,875,000 of the funds
and contract authority——

Mr. McEKELLAR. Mr. President, will
the Senator yield?

Mr. EERR. I yield.

Mr. McKELLAR. Will the Senator
read the testimony which has been fur-
nished him to the efiect that the agency
will not use this money? There was no
such testimony before the committee.
I am wondering where the Senator ob-
tained the testimony.

Mr. EERR. I believe the Senator was
on the floor when the letter was read,
and if it was inaccurate, the chairman
of the committee has not so advised the
Senate or the Senator from Oklahoma.

Mr. O'MAHONEY, Mr. President, will
the Senator yield to me?

Mr. EERR. I yield the floor, and the
Senator from Wyoming may claim it in
his own right.

Mr. O'MAHONEY, I will say to the
Senator from Oklahoma that a few mo-
ments ago I fold the Senator that he was
talking about a different amendment
from that about which he was talking
when he addressed his inquiry to me.

Mr. KERR. Mr. President, the Sen-
ator from Oklahoma is probably the best
judge of what he had in his mind both
when he addressed the question to the
Senator from Wyoming and when he
addressed his remarks to the Senate.

Mr. O'MAHONEY. Mr. President, I
am not altogether certain about that
matter.

Mr. EERR. Then let me assure the
Senator from Wyoming that I accord
him the privilege of telling this body
what is in his mind, and I reserve the
privilege of telling the Senate what is
in my mind.

Mr. OMAHONEY. If I may ask the
Senator from Oklahoma a question or
two: Did he address an inquiry to me
which was based upon the letter of Mr.
EKoehler, which was read by the Senator
from Illinois?

Mr. KERR. It was related to it.

Mr. O'MAHONEY. I have a copy of
it in my hand now and I will read from
the letter:

Reference is made to your letter of June
20, 1950, concerning an item of $63,000,000
in the 1951 appropriation bill,

The Senator is talking about an item
of $64,875,000.

Mr. DOUGLAS. Mr. President, will
the Senator yield for a guestion?

Mr. O'MAHONEY. Certainly.
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Mr. DOUGLAS. The two items have
‘to be considered together, the authori-
zation for $63,000,000 made by the House,
and the additional authorization of
$64,875,000 made by the Senate com=-
mittee.

Mr. O'MAHONEY. That might be.

Mr. DOUGLAS. Or a total of $127,-
875,000.

Mr. OMAHONEY. Very good.

Mr. DOUGLAS. Mr. President, the
total possible appropriations for ships
which the Maritime Commission, accord-
ing to its own statement, can consider,
would be $86,000,000, or $41,000,000 less
than the sum total in these two features.

Since we at present are considering
only committee amendments, and it is
not appropriate at this time to consider
House language, my amendment strikes
out the committee authorization by re-
ducing it by $41,100,000 in order to bring
the global or total sum provided on pages
325 and 326 to the maximum amount
which the Maritime Administration, ac-
cording to its own statement, says it can
spend, namely $86,775,000.

Mr. O'MAHONEY. Mr., President,
that is precisely the point to which I
am addressing myself. It is highly tech-
nical, It indicates the difficulty of com-
ing to an understanding about matters
of this kind in a hectic debate upon the
floor of the Senate. But the issue arose
here: “Where is the evidence that the
money is not to be expended?” The evi-
dence was the letter of Mr. Koehler.
That is the evidence that was cited by
the Senator from Illinois. All in the
world I am saying is that the Senator’s
inguiry to Mr. Koehler, and Mr, Koeh-
ler’s reply refer solely to an item on page
325, whereas we are now discussing an
amendment on page 326.

It might be advisable to cut appro-
priations. I am not discussing that
question now. But I am merely point-
ing out the confusion to which the de-
bate has led. I cite that confusion as
evidence of the fact that in my judg-
ment the Senate would do much better
to trust the judgment of its committee
and take this matter to conference than
merely to cut the appropriation on the
basis of an argument which is obviously
not based on evidence.

Mr. SALTONSTALL. Mr. President,
will the Senator yield?

Mr. O'MAHONEY. I yield.

Mr, SALTONSTALL. The statement
by the Senator from Wyoming respect-
ing the amount of page 326 is entireiy
correct. I thoughu we were dealing with
page 325, and that this item will be
taken to conference, will be considered
in conference.

Mr. O'MAHONEY. I am very happy
to have the Senator say that. SoI say let
us vote down the amendment, and take
the matter to conference.

Mr. FERGUSON. Mr. President, the
amount in line 17, page 326, is a carry-
over. It is a carry-over of both Kinds
of funds.

Mr. DOUGLAS. I would prefer to say
“extension.”

Mr. FERGUSON. At any rate, the
money is now committed for that pur-
pose, and they have the money.
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I think the Senator from Illinois is
correct in saying that if we cut that
figure, our action will be the same as
cutting the figure on page 325.

Mr. DOUGLAS. That is correct. We
thus reduce somewhat the total amount.

Mr. FERGUSON. Yes, we reduce
somewhat the total amount.

Mr. DOUGLAS. That is correct.

Mr. FERGUSON. Mr. President, I
think the testimony on page 180 indi-
cates that these contracts are not let at
the present time, because Mr. Marshall
said:

The budget presentation, Mr. Chairman,
was to provide for the construction of either
two or three combination passenger-cargo
vessels for use in the North Atlantic, East
Coast, South American trade, to be purchased
by Moore-McCormack Lines with a construc-
tion differential subsidy.

They are not even sure whether the
Moore-McCormack Lines will purchase
them, at the present time. Certainly
they will have no connection with the
war effort at the present time.

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment of the Senator from Illinois to the
committee amendment on page 326, in
line 17.

On this question the yeas and nays
have been ordered.

Mr. HOLLAND. Mr. President, of
course there is some point to the remarks
made by the Senator from Wyoming to
the effect that there are two items here,
one in line 17, on page 325, in the
amount of $63,000,000, which should be
a new appropriation for the construec-
tion of new commercial ships, not de-
fense ships, but new commercial ships
for passenger traffic, in the main; and
one of the next page, page 326, where
there is an almost equal item—in the
amount of $64,875,000—that being a lim-
itation on the amounts previously ap-
propriated in the 1950 act to be per=-
mitted to be expended for a particular
subject, namely, the construction of new
ships, including reconditioning, better-
ment, and so forth.

The Senator from Illinois has ad-
dressed his amendment to a proposed
reduction which certainly is justified on
the basis of the specific statement of
the Acting Administrator of the Mari-
time Commission. The amendment is
certainly justified by that statement.
The Senator has addressed his amend-
ment to the latter amount, rather than
to the former one.

Mr. McKELLAR. Mr. President, will
the Senator yield to me?

Mr. HOLLAND. Yes, if the Senator
from Tennessee will not permit me to
make my statement on this matter with-
out interruptien.

Mr. McKELLAR. Mr, President, I
wish to call the Senator’'s attention to
the proviso on page 326, to which refer-
ence has been made. Objection has been
made on the ground that these ships will
not be built because the appropriation
will expire at the end of the fiscal year.

However, the language there is:

Provided further, That not to exceed $64,-
875,000 of the funds and contract authority
made available for new ship construction,
including reconditioning and betterment, in
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the Independent Offices Appropriation Act,
1950, shall continue to be avallable until
December 31, 1950.

So that extends the time, and there-
fore the ships can be built.

Mr. HOLLAND. I thank the Senator.

Mr. McFARLAND. Mr, President, will
the Sznator yield?

Mr. HOLLAND. 1 yield.

Mr. McFARLAND. The Senator has
said that these ships are to be used for
commercial purposes. However, does
the Senator think for a moment that
every ship needed for the transportation
of troops or for other military purposes
will not be converted, if conversion is
necessary, just as was done in World War
I and in World War II? Does the Sena-
tor think that the ships needed for such
purpose will be used for other purposes?

As was well pointed out by the distin-
guished chairman of the Interstate and
Foreign Commerce Committee, the Sen-
ator from Colorado [Mr. Jorxson1, who
has given careful consideration to this
matter, our supply of ships now is
smaller than it was at the beginning of
World War II.

So I simply cannot understand the
Senator’s argument that these ships
would not be available and valuable for
national-defense purposes.

Mr. HOLLAND. Mr. President, I ap-
preciate the remarks of the Senator
from Arizona. If he were correct in his
understanding—but he is not—that this
appropriation would be used for defense
shipping, I would be in there pitching
with him. However, the Senator from
Arizona is incorrect in his understand-
ing. No mere statement on the floor of
the Senate that this particular appropri-
ation is a defense appropriation makes it
so. This is not by any manner or means
a defense appropriation.

As a matter of fact, Mr. President, the
amendment proposed by the Senator
from Illinois to the committee amend-
ment is addressed to a carry-over from
an appropriation made in 1950. It could
more properly have been addressed to
the appropriation of $63,000,000 pro-
posed to be made this year. In either
case, it would not have been a defense
appropriation, because in either case it
was an appropriation for the building or
the reconditioning of merchant vessels;
and instead of being a defense appropri-
ation, I call the attention of the Senator
to the fact that it is crystal clear from
the statement of the Acting Administra-
tor that some of this item is actually
defense in reverse, as was stated by the
Senator from Illinois, because it is pro-
posed to spend $9,500,000 in converting
ships now available for troop transporta-
tion, ships which were built for use as
troop transports, and to convert them
into use as commercial liners. So in-
stead of having accomplished something
in the national defense, we would have
gone in reverse, away from national
defense.

Therefore, Mr. President, I wish to say
again to the Senate—because I think
every Senator wishes to support defense
appropriations and defense spending and
planning—that this particular appro-
priation is not a defense appropriation.
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In making this statement, I address my-
self again to the distinguished Senator
from Colorado. This appropriation is
one addressed to the last amount men-
tioned, which is a carry over from 1950,
or to the first amount mentioned—the
amount of $63,000,000. In either case
the appropriation is not a defense ap-
propriation. To the contrary, it is an
appropriation for the construction of
commercial vessels or for the conversion
of troop ships into commercial ships.

Mr. JOHNSON of Colorado. Mr. Pres-
ident, if the Senator will yield, let me
ask whether he is referring to the con-
struction of the vessels General Pope and
General Weigel.

Mr. HOLLAND. I do not believe that
is what is involved. I do not believe the
Senator was present when this matter
was first discussed.

Let me say that I do not believe this is
an occasion for heat; and if I appear to
be heated, certainly I do not mean to be,

Mr. JOHNSON of Colorado. However,
the Senator from Illinois tells me that
this item relates to the General Pope and
General Weigel.

Mr, HOLLAND. Yes, they represent
a part of it.

Mr. JOHNSON of Colorado. But
those ships have been ordered out.

Mr. HOLLAND, Mr. President, the

- fact is that this has to do with two items,
one appropriated in 1950—and certainly
it was not a defense appropriation—and
the other proposed to be appropriated
this year, on the basis of a budget sub-
mitted last fall, and certainly that item
is not a defense appropriation.

The best proof of the fact that it is not
a defense appropriation is the letter ob-
tained by the Senator from Illinois [Mr.
Dovcras] specifically answering special
questions with reference to what was
proposed to be done with the $63,000,000
item of newly requested funds under the
appropriation bill to go into effect at the
beginning of the coming fiscal year.

Mr, President, I shall not weary the
Senate by rereading each of those provi-
sions. However, it will be found that
in answering the questions, the Acting
Administrator stated to the Senator
from Illinois that the vessels which were
to be covered by the contract authority,
under the $63,000,000, were new vessels
for the “Good Neighbor Fleet"” vessels to
replace some vessels now 20 years old,
operating along the east coast of South
America.

The second question was:

Have any formal applications been filed by
the companies who would benefit from this
contract authority?

The answer was:

No formal applications have been filed for
the construction of passenger vessels by
any company or companies for operation
on Trade Route No. 1. Further in this con-
nection, see answer to question No. “4,” ap-
pearing hereinafter.

Mr. President, under those first two
questions, the plan is to construct two
new ships for the “Good Neighbor Fleet,”
to operate along the east coast of South
Amerieca, in the Atlantic Ocean; and it
is said that up to the time of the writing
of that letter on July, no application for
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replacement ships had been filed by any
of the companies which now are using
the 20-year-old ships., So this item is
proposed in connection with looking a
good long way ahead.

The next question was:

According to present calculations, 1s 1t
reasonable to assume that these contracts
will be let before June 30, 19517

In other words, before the end of the
fiscal year for which the appropriation
bill now before the Senate is to be passed.
I particularly call this matter to the
attention of Senators, Mr. President.

The answer was:

At the time our 1851 budget was filed, it
was believed that it would be possible to
execute contracts for the construction and
sale to a private company of the necessary
passenger-carrying vessels to replace the
“Good Neighbor Fleet.” Our latest and very
recent estimate is that contracts with re-
spect to such new vessels cannot be awarded
until about November 1, 1951,

That is after this fiscal year has passed
and the fall of next fiscal year is at hand.

Mr. EERR. Mr. President, will the
Senator yield?

Mr. BOLLAND. I yield,

Mr. EERR. What is the date of the
letter containing that statement?

Mr. HOLLAND. The date of the let-
ter is July 18, 1950, and it is written by
the Acting Administrator of the Mari-
time Commission to the distinguished
junior Scnator from Illinois, replying to
specific questions; and those questions
were designed to bring out—I call this
to the attention of the Senate—whether
this was defense construction; if so, how
soon it could be gotten under way; and,
if it was not defense.construction, then
what type it was, and how soon they
would expect to get that under way. If
there ever was a clear showing of the
fact that this is not defense construction
but is a construction project for the fu-
ture, and some of it for the very remote
future, a construction of commercial
liners, not at all designed to take part in
the defense effort, of course, this letter
is crystal clear on both those points.

I shall not continue to read the rest
of the information that is in the letter.
It is perfectly clear, at least to the junior
Senator from Florida, that the wise thing
to do is to lay the predicate for a real
conference on the amount—I emphasize,
on the amount—between the House and
the Senafe.

So far as the junior Senator from
Florida is concerned, if by the time this
bill is in conference there are items of
proposed defense construction or pro-
posed defense conversion—reminding
Senators again that the conversion here
is nondefense, it is away from defense—
if there are specific items which can
be approved by the conference commit-
tee in its judgment, of course the Senate
I am sure will want to approve them, and
the entire Congress will want to approve
them.

We are being asked here to approve
the extension of a large number of peace-
time appropriations made last year, for
the fiscal year 1850, and a great deal of
new appropriation proposed to be made
this year for peacetime construction and
peacetime conversion. I say to the Sen-
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ate that instead of being a defense meas-
ure, this is operating in reverse, exactly
as the Senator from Illinois has said, and
that it seems to me that the Senator from
Massachusetts [Mr. Savronstain] has
indeed put his finger on the real pros-
pect of getting something constructive
out of this; that is, to take this amend-
ment to conference and insist upon there
working out a defense program for Mari-
time Commission conversion, and, if nec-
essary, construction.

Mr, O'MAHONEY and Mr. McEEL-
LAR addressed the Chair.

The PRESIDING OFFICER. Does the
Benator from Florida yield, and if so
to whom?

Mr. HOLLAND, I yield first to the
distinguished chairman of the com-
mittee.

Mr. McKELLAR. Mr. President, I
may say that if the amendment of the
Senator from Illinois goes to conference,
the $64,000,000 item will not then be in
conference. The only thing that will be
in conference will be the $23,000,000; and
the House has already fixed it at that
sum. The conference will be able to do
nothing with it. The Senator is just not
familiar with it. The members of the
committee who had it in charge were
familiar with it. They worked hard on
it. They gave their best judgment to the
matter, and the full committee, regard-
less of whether they were Democrats or
Republicans, overwhelmingly voted to
report the committee amendment; and
now we find Senators who voted in com-
mittee to report the bill, with this
amount, now opposing it,

Mr. HOLLAND. I share the remarks
of the Senator from Tennessee. I may
say, however, I think some Senators on
this floor know a little more about this
appropriation than the distinguished
Senator seems to think, We know that
the 1950 appropriation was a peacetime
appropriation for peacetime work, and
we know that the budget submitted last
year for appropriation this year “was
again a peacetime budget for peacetime
construction. We also know the letter
which is before the Senate, and the facts
in it are within the knowledge of every
Senator. Every Senator in his own con-
science must have knowledge that this
program is a peacetime program, that it
is a civilian prorgam, and that, so far
as defense is concerned, it operates in
reverse.

We have an official statement from
the Acting Administrator to the effect
that a large part of this appropriation
cannot be employed, the contracts can-
not even be made until November 1951,
and other large parts of it, parts relat-
ing to conversion, have to do with con-
version in reverse, from troop ships into
commercial carriers. We also know, Mr.
President and Senators, that if we are
in a critical defense situation—and cer-
tainly we have many reasons to make us
think so—any construction of large
peacetime liners is not going to be per-
mitted; they are not going to be laid
down; they are not going to be con-
structed, because the shipyards are go-
ing to be utilized in repairing, rehabili-
tating, reconditioning, and converting
the large number of ships laid up and
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available but not now of course ready
to be used overnight.

Mr. O'MAHONEY and Mr., HUM-
PHREY addressed the Chair,

The PRESIDING OFFICER. Does the
Senator from Florida yield, and if so to
whom?

Mr. HOLLAND. I yield first to the
Senator from Wyoming.

Mr. O'MAHONEY. Mr, President, I
should like to ask the Senator from Flor-
ida to turn to page 326 of the bill, where
in line 17, he will see the item to which
the amendment of the Senator from
Illinois is directed. The Senator will
observe that that item is in italies. All
that item, from line 4 down to line 21,
will be in conference, and by any amend-
ment that the Senate now makes with
respect to that figure, we shall be re-
ducing the area of the conference. The
Senator from Massachusetts was of the
opinion that we were dealing with a pro-
vision which the House had passed, but
when I called his attention to the fact,
he saw that it was an amendment added
by the Senate committee, and that the
elimination of this amendment would be
removing the matter from conference.

Now, I ean understand a Senator’s vot-
ing to reduce an appropriation; I can
understand arguments that may be
made for that, But I want to assure the
Senator from Florida, and all who have
listened to his very eloquent argument,
that if, as he said a moment ago, it is a
constructive thing to take this matter to
conference, then the only way to do it
is to allow the amount reported by the
Senate committee to remain in the bill.

Of course, if it is reduced—I must be
quite frank, then the amount that may
be allowed will remain in conference,
But if Senators think we are wasting
money, or trying to waste money, I
should like to read some of the other
language of this amendment: Beginning
in line 4 I read:

Provided, That no part of this appropria-
tion"or contract authorization shall be used
(1) to start any new ship construction for
which an estimate was not included in the
budget for the current fiscal year or (2) to
start any new ship construction the cur-
rently estimated cost of which exceeds by 10
percent ¥he estimated cost included therefor
in such Ludget unless, in either case, the
Director of the Bureau of the Budget specifi-
cally approves the start of such ship con-
struction and the Director shall submit
forthwith a detailed explanation thereof to
the Committees on Appropriations of the
Senate and of the House of Representatives.

I am pointing that out because I want
the Senate to realize that its committee
has been endeavoring to protect.the
Treasury.

I do not pretend, Mr. President, that
we are building warships. When I read
the showing with respect to defense, I
was not pretending we were building
troop ships. But I say to the Senator
from Florida, and to every other Senator,
that by the degree we build up communi-
cation by sea with other areas and other
lands, we shall be serving the interests of
the United States. The fund which
would be provided by the $64,875,000
would cover the following items: Some
passenger vessels for the Caribbean serv-
ice; two trailer ships for the Pacific coast.
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The Senator from California pointed
out to us that with respect to those
trailer ships for the Pacific coast,
through no fault of the shipowners, the
contracts were delayed, and they asked
specific action by the committee not to
make it available for 12 months, but to
make it available until December 31,
1950.

So, Mr. President, we can act wisely
and intelligently only by a parliamen-
tary method. Arguments may be made
for the reduction of an appropriation
which the House approved and the Sen-
ate did not touch but such an amend-
ment would go to conference, of course,
and would fall into an utterly different
category from that of this amendment;
and if we strike it out, we deprive the
conferees of the opportunity of deter-
mining whether the money should be
spent for those vessels.

Mr. HOLLAND. Mr. President, I think
the distinguished Senator has fallen into
error, and if he will follow me I believe
he will see that I am correct.

The House bill does not end with the
$63,000,000 figure on line 17, but has
itself a proviso somewhat of the same
nature, covering the same subject mat-
ter of the committee amendment down
to line 17. But on line 17, the Senate
committee, and I think it was very wise,
began to treat as one great, going mat-
ter the business of the Nation, with the
hold-over or carry-over appropriation
from last year with the proposed new one
for this year. There is, of course, some
change in the proviso, and I should not
want to be considered as saying that
there is not. There is some change in
the first part of the amendment over
the House provision, but the second part
of the amendment is entirely new mat-
ter, so far as this bill is concerned.

Mr, O'MAHONEY, The Senator is
quite correct.

Mr. HOLLAND. The result of mak-
ing this reduction would be to cut down
the amount of the carry-over, or that
part of it which would be applied to new
construction, by the amount which is so
clearly shown by the letter of the Acting
Administrator to be not needed.

Mr. OMAHONEY., And the Senate
would be taking that much commerce
from the Nation.

Mr. HOLLAND. It seems clear to the
junior Senator from Florida that while
that amendment could very properly
have been addressed to the $63,000,000,
and while, in his judgment, as he stated
a while ago, that would have been the
preferable place to apply it, at the same
time, that was not pending. The matter
pending was the adoption of a proposed
committee amendment which, if it were
adopted and the House provision left un-
disturbed, would have provided for $63,-
000,000 plus a carry-over of $64,875,000
for new construction, which is not, by
any stretch of the imagination, defense
construction.

1t seems clear that the item which the
letter from the Acting Administrator
says is not needed, which does not apply
to defense, and will not be used because
the contracts cannot be let, according to
his letter, until 1951, should be omitted.
So there are left in the lap of the confer-
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ence committee two things: First, what
the specific provision shall be as to the
limitations based on the $63,000,000; and,
second, how much of the preceding carry-
over appropriation shall be left avail-
able for new construction. It seems to
me there is no question about that, and,
so far as the junior Senator from Florida
is concerned, without further debate he
is perfectly willing to vote.

Mr. JOHNSON of Colorado. Mr,
President, will the Senator yield?

Mr. HOLLAND. I yield,

Mr. JOHNSON of Colorado. The

Senator says that by no stretch of the
imagination can this appropriation be
considered a defense measure. All the
ships as they are constructed must, in
every case, be approved by the Navy.
I am suré that if the Secretary of the
Navy were here tonight and were per-
mitted to testify on the floor, he would
say to the Senate, “These are the kinds
of ships we need—fast, new, modern
ships, which can be converted to the
carriage of froops.” I am sure that is
exactly what he would say. I do not
believe he would agree with the Sen-
ator from Florida that by no stretch of
the imagination can they be considered
defense ships. They are certainly de-
fense ships. They are approved by the
Navy in each case, and they cannot be
constructed unless the Navy approves
them.

Mr. HUMPHREY. Mr. President, will
the Senator yield?

Mr. HOLLAND. I yield.

SEVERAL SENATORS, Vote! Vote!

Mr. HUMPHREY. Mr, President, de-
spite the desire of Senators to vote, I
should like to have some information.
The purpose is to provide for the recon-
ditioning and repair of vessels, in other
words, the so-called Liberty ships. I
should like to know whether this amount
of money is for new construction or
whether all or a part of it is to be used
for the purpose of repair or renovation
of ships now lying in dock and which
are not in a good state of repair.

Mr. HOLLAND. In reply to the Sen-
ator, I would say that the portion of
the construction provided for under the
1950 appropriation act, which is stated
in the letter to which I have referred,
does not touch the item the Senator has
mentioned, but, instead, relates to
various passenger vessels for the Grace
Line and trailer ships for the Pacific
coast.: It has no relation whatever to
the subject matter which he mentions.

I think the Senator has put his finger
on exactly the same question on which
the Senator from Massachusetts put his
finger, namely, that by adopting this
amendment we can leave it in the discre-
tion of the conference committee, with
the guidance which it will have from the
Maritime Commission and the Navy, to
convert the program, in as great an
amount as it can be converted, into a
defense program

Mr. HUMPHREY. That is what the
Senator from Minnesota wanted to know.

Mr. O'MAHONEY. Mr. President, I
should like to answer the Senator by
reading the law. The Senator will not
take my opinion; he will take the law.
The trouble with this debate is that we
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talk without faets and do not depend
upon the law. The amendment which is
before the Senate is as follows:

Provided further, That not to exceed $64,~
875,000 of the funds and contract authority
made available for new ship construction, in-
cluding reconditioning and betterment, in
the Independent Offices Appropriation Act,
1950, shall continue to be available until
December 31, 1950.

I have in my hand Public Law 266,
Eighty-first Congress, and I read from
it as follows:

New ship construction, including recon-
ditioning and betterment, as authorized by
title V of the Merchant Marine Act, 1936
(except for construction of two prototype
vessels under title VII of said act), $26,875.-
000, of which $12,000,000 is for payment of
obligations incurred under authority granted
under this head in the Supplemental Inde-
pendent Offices Appropriation Act, 1949, to
enter into con for new ship construc-
tion an amount not to exceed $75,000,000; and
in addition, the Commission is authorized to
enter into contracts for new ship construction
in an amount not to exceed $50,000,000.

So the amendment now before the
Senate would provide the authority for
$14,000,000 for reconditioning and better-
ment, and $50,000,000 for new construc-
tion. That ean be any sort of construe-
tion the Government may deem essential
in the present erisis.

Mr. HUMPHREY. In other words, the
Senator is saying that we can use §14,-
- 000,000 of the $64,000,000 for the purpose
of repairing the Naval Reserve ships.

Mr. O'MAHONEY. Absolutely.

Mr. DOUGLAS. Or $14,000,000 of the
$23,000,000, which would be provided un-
der my amendment. So the recondition-
ing of ships would be taken care of under
my amendment as well as under the com-
mittee amendment.

Mr. O'MAHONEY., And $50,000,000
for new construction, which may be very

essential.

Mr. McEELLAR. Mr. President, a
parliamentary inquiry.

The PRESIDING OFFICER. The
Benator will state it.

Mr. McKELLAR. I invite the atten-
tion of the Presiding Officer to page 326,
line 17, to the fisure “$64,875,000." If
the amendmen: of the Senator from Illi-
nois is agreed to, and $23,775,000 is sub-
stituted for the $64,875,000, what amount
would go to conference?

The PRESIDING OFFICER. In the
opinion of the Chair, the conferees
could not consider a greater amount than
is included in the amendment of the
Senator from Illinois, if adopted by the
Senate.

Mr. FERGUSON. Mr. President, I
merely wish to point out, in the light of
the question asked by the Senator from
Minnesota, that the Reserve Fleet is
covered on page 330, line 1:

Reserve Fleet expenses, £8,978,600.

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment of the Senator from Illinois to the
committee amendment on page 326, line
17. The yeas and nays having been
ordered, the clerk will call the roll.

The legislative clerk ealled the roll

Mr. MYERS. I announce that the
Senator from Connecticut [Mr. BEnTON],
the Senator from Texas [Mr. CONNALLY],
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the Senator from Georgia [Mr. GEoreE]l,
The Senator from Iowa [Mr. GiLLETTE],
the Senator from Tennessee [Mr. Ke-
FAUVER], the Senator from Rhode Island
[Mr. LEany], the Senator from Montana
[Mr. MurraY], the Senator from Mary-
land [Mr. O’'Conor], the Senator from
Oklahoma [Mr. TeoMas], and the Sen-
ator from Utah [Mr, THOMAS] are neces-
sarily absent.

The Senator from California [Mr.
DownEey] is absent because of illness.

The Senator from Louisiana [Mr.
ELLENDER]}, the Senator from Arkansas
[Mr. FuisricaTl, the Senator from
South Carcolina [Mr. JomnsrToxl, and
the Senator from Hlineois [Mr. Lucasl
are absent on public business.

The Senator from Louistana [Mr.
Lowg], the Senator from Washington
[Mr. Macwvuson], the Senator from Idaho
[Mr. Tavror], and the Senator from
Eentucky [Mr. WitaeErs] are absent by
leave of the Senate.

Mr. SALTONSTALL. I announce
that the Senator from Washington [Mr.
Camv], the Senator from Colorado [Mr,
Mrrmin], and the Senator from Michi-
gan [Mr. VanpEneeErc] are absent by
leave of the Senate.

The Senator from Idaho [Mr. DwoRr-
sHAK] is absent on official business.

The Senatfor from Maine [Mr. BrREw-
steR], the senior Senator from Nebraska
[Mr. BurLER], the Senator from Oregon
[Mr. Cornonl), the Senator from Ver-
mont [Mr. Franpers], the Senator from
Indiana [Mr. JEnner], and the junior
Senafor from Nebraska [Mr. WHERRY]
are defained on official business.

The result was announced—yeas 30,
nays 37, as follows:

YEAS—30
Afken Hickenlooper Schoeppel
Bridges Holland Smith, Maine -
Byrd Humphrey Smith, N. J
Capehart Eem Stennis
Douglas Kerr Taft
Eastland McCarthy ‘Thye
Ecton Malone Tobey
Ferguson Martin Watkins
Gurney Mundt Wiley
Hendrickson Robertson
NAYS—37

Anderson Ives Maybank
Bricker Johnson, Colo. Morse

Johnson, Tex. Myers
Chaves Kilgore Neely
Darby Knowland O'Mahoney
Donnell Langer Pepper
Frear Ruseell
Graham Lodge Saltonstall
Green McCarran Sparkman
Hayden McClellan Tydings
Hili MecFarland Young
Hoey MeEellar
Huni McMahon

NOT VOTING—29

Benton Fulbright Millikin
Brewster George Murray
Butler Gillette O'Conor
Cain Jenner Taylor
Connally Johnston, 8. C. Thomas, Okla,
Cordon Eefauver Thomas, Utah
Downey Vandenberg
Dworshak Long ‘Wherry
Ellender Lucas Withers
Flanders Magnuson

So Mr. Doucras’ amendment to the
committee amendment was rejected.

The PRESIDING OFFICER. The
question now recurs on the committee
amendment.

Mr. DOUGLAS. Mry. President, a par-
liamentary inquiry,
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The PRESIDING OFFICER. The
Senator will state it.

Mr. DOUGLAS. I should like to in-
quire of the Chair whether the amend-
ment which I offered to the provision
on page 326, line 17, has been rejected.
b;.'he PRESIDING OFFICER. It has

1.

Mr. DOUGLAS. I should like to in-
quire whether it would be appropriate,
after the consideration of committee
amendments has been concluded, to offer
the same amendment to the House ap-
propriation of $63,000,000 on line 17,
page 325, of the House text?

The PRESIDING OFFICER. That
language would be open to amendment
after the commiftee amendments have
all been completed.

Mr. DOUGLAS. I shall offer the
amendment at that time.

The PRESIDING OFFICER. The
question now is on agreeing to the com-
mittee amendment on page 326, line 17,

The amendment was agreed to.

Mr, McFARLAND. Mr, President,
does that complete the committee
amendments in this chapter?

The PRESIDING OFFICER. That
completes the amendments in this chap-
ter, and up fo page 358.

INVITATION TO SENATORS TO VISIT
WILLIAMSEURG

Mr. ROBERTSON. Mr. President, I
ask unanimous consent to have printed
in the Recorp at this point a letter from
the executive vice president of the
Jamestown Corp., Mr. Allan R. Mat-
thews, in which he extends a very cor-
dial invitation to all Members of the
Senate to come to Williamsburg next
Sunday, July 30, at the fourth annual
legislative day, to be the guests of the
corporation for the beautiful historic
pageant, The Common Glory. Each
Senator who can go will be furnished
with two free tickets to ihe pageant.
The letter states that ample accom-
modations can be secured for those who
wish to spend the night in Williamsburg,
Any Senator who wishes to take ad-
vantage of this offer should let me know,
so that I can make reservations for the
tickets to the pageant.

There being no objection, the letter
was ordered to be printed in the Recorp,
as follows:

THE JameEsTOWN CORP.,
Williamsburg, Va., July 24, 1950,
Hon. A. Wiris ROBERTSON,
United States Senate, Washéngton, D, C.

My Dear SenaTor Roserrsow: On July 30,
1950, the Jamestown Corp., in cooperation
with the Governor of Virginia, will be host at
its fourth annual legislative day, a day
which eommemorates the date on which the
Virginia House of Burgesses, the first freely
elected governing body on the North Ameri-~
can Continent came into existence.

In observance of the day, the General As-
sembly of Virginia will hold a commemora-
tive session at the Old Jamestown Church
at Jamestown Island, site of the first perma-
nent English colony on this continent,
Speakers will include Vice Admiral J. Leslie
Hall, former Commandant of the Fifth NMaval
District, and Virginta'’s Governor Battle.

After that meeting, members of the gen-
eral assembly and other guests will partici-
pate in a picnic-box supper on the grounds
at Jamestown, and at 8:15 p. m., that day,
the same group will be guests of the James-
town Corp. at a performance of Paul Green's
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historical drama, The Common Glory, which
tells the story of American Colonies’ fight
for independence.

In view of the nature of the observance
and of the significance at this time of the
drama’s message, the Jamestown Corp. will
be happy if you will invite your colleagues
in the United States Senate to attend both
the commemorative session and the per-
formance of the play and we earnestly hope
many of them will be able to be present.
‘We should like tc hear from those who plan
to come in order that arrangements may be
made for their suppers. Two complimentary
tickets to The Common Glory will be set
aside at our box office for each Senator who
is able to be here. -

For your information, I am notified that
sufficient space is available at the Williams-
burg Inn on Sunday to accommodate those
who would like to remain overnight in
Williamsburg.

Looking forward to having you with us on
Bunday, I am,

Sincerely yours,
ArrtEN R. MATTHEWS,
Ezecutive Vice President,

MISSION OF STANLEY EARL TO EKOREA

Mr. MORSE. Mr. President, I wish to
ask to have an editorial inserted in the
REcorp, and have a minute or two to
explain the insertion. :

I ask unanimous consent to have
printed as a part of my remarks in the
body of the REcorp an editorial which
appeared in the Portland Oregonian of
July 21, 1950, entitled “Mr. Earl’s Mis-
sion.”

There being no objection, the editorial
was ordered to be printed in the Recorp,
as follows:

Mer. EARL's MiIssioN

It has been inevitable that Stanley Earl, of
Portland, returning from his duties with the
Economic Cooperation Administration in
Eorea and speaking out with admirable
frankness on the conditions which have ex-
isted in South Korea and which have abetted
Communist penetration, should be quoted
and misquoted in the Communist press of
the United States and the world.

This page also, having pointed out in a
number of editorials that all was not well
below the thirty-eighth parallel, has been
quoted and misquoted by the rats among us
who lie in wait for such opportunity.

Mr. Earl's position seems to be exactly the
position which this page has taken—that the
laboratory test of war has shown that we had
neglected reform during our period of Korean
occupancy and that consequently there was
no loyalty for us among the masses of the
people. These people had, and have, no de-
sire for communism, Generally speaking,
they appear to detest it. But they have been
under a poljce state from which American
occupancy had falled to release them, and
apathy has been the result.

This is unsavory stuff, but it is material
that all of us need to assimilate, and par-
ticularly our Government. We have to make
the decision as to whether, when we go back
into command of Korea, we are going to make
democracy & true force for reform. Or is it
to be a repetition of our lending ourselves to
what Mr. Earl has described as a pollice state.

Mr. Earl has been called to Washington,
We hope ‘he continues to tell the facts as he
gees them. It is a mission of the highest
patriotism,

Mr. MORSE, Mr. President, I wish to
say, in regard to this editorial, that Mr.
Earl, an Oregonian, was appointed some
months ago as the representative of ECA
in behalf of the labor mission of ECA in
Korea.
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Mr. Earl found conditions in South
Korea very unsatisfactory so far as the
free-labor movement was concerned, and
upon his return to the United States
some days ago he made some statements
in an interview with a newspaper cor-
respondent of the Portland Oregonian
concerning conditions in South Korea
as he found them to be. The Daily
Worker picked up Mr. Earl’s comments
and gave widespread publicity to them,
seeking, of course, to give the impres-
sion that Mr. Earl was in effect a wit-
ness for the Communist position in
Korea. This editorial of the Portland
Oregonian goes to that question.

Mr. President, I desire to say that I
have known Mr. Stanley Earl for a great
many years. He is an avowed enemy of
everything communistic. He has fought
the Communists in the CIO, both in
Oregon and in the country generally.
He is known as a labor leader within the
right wing of the CIO. I happen to know
that his appointment as a labor repre-
sentative for the labor mission in Eorea
by ECA had the support of the A. F. of
L. and of the CIO, and when he spoke in
South Korea he spoke for the American
labor movement, the CIO, the A. F. of L.,
the brotherhoods, indeed, the entire
American labor movement.

Any criticism of Mr, Earl because of
any statement he has made in regard to
conditions as he found them in South
Korea is not justified on the basis of
any ground that Mr. Earl in any sense is
the least bit sympathetic to commu-
nism. It is true that as we read his in-
terview—and I understand it is also
true if we will read some of the reports
which Mr. Earl during the past few
months has sent back to ECA and the
State Department—we discover he found
some conditions in South Korea in need
of great improvement, just as the junior
Senator from Oregon some time ago on
the floor of the Senate tried to forewarn
the Senate with regard to some of the
internal conditions in South Xorea
which needed the immediate attention
of the United States, which they did not
get, but, instead, apparently we with-
drew from Korea, when, in my judg-
ment, we should have been moving into
Eorea with both military aid and eco-
nomic aid. Our failure to do so raises
a question which calls for an answer, in
my opinion, on the part of the State
Department.

Let me say, in this great hour of cri-
sis, as one who is going to give unlimited
support to the administration in meet-
ing the erisis, that I am not going to jus-
tify any of the mistakes in Korea, and
particularly the mistakes of the State
Department, which I think helped aug-
ment the seriousness of the situation in
which we now find ourselves in' Korea.

For my part, I am glad there was
someone in the Korean Mission who,
when he returned to the United States,
in an inferview with an Oregonian cor-
respondent spoke out and told what he
found to be the conditions in Korea,

It behooves us to take steps now to see
to it, not only in Korea, but in some other
parts of the world where we find our-
selves coming to the assistance of some
very reactionary governments, that
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American principles are put into opera-
tion, so that we will not have a repetition
of some of the causes of the EKorean
crisis which now confronts us, causes
which are leading now to the death of
American boys in Korea.

Mr. President, it is a pretty serious
matter when we find that conditions ex-
isted in South Korea as they did exist
prior to this conference.

I want the ReEcorp to show that I en-
thusiastically support the finding which
the Portland Oregonian hands down in
its discussion of Mr. Earl's mission, when
it defends his Americanism, and when it
points out very clearly that he is anti-
Communist not only in his beliefs, but in
his whole record as a labor leader in the
United States.

THE CASE OF MR. KRIPS—EDITORIALS
FROM THE NEW YORK TIMES AND
NEW YORK HERALD TRIBUNE.

Mr. LANGER. Mr. President, I ask
unanimous consent to have placed in
the body of the Recorp twe editorials,
both entitled “The Case of Mr. Krips,”
one from the New York Times of July
21, and the other from the New York
Herald Tribune of July 20. I shall read
the concluding portion of both of them.

At this time there is a great deal of
talk about rearming western Germany.
Yet when two of the outstanding men of
Germany and Austria come to the
United States they are met by the Immi-
gration and Naturalization Service and
sent back by the Department of Justice,
without one single word of testimony
being introduced against them. How do
Senators suppose the -German people
felt when Walter Giesinger was sent
back? How do Senators suppose the
Austrian people felt when the great
Austrian musician, Mr. Krips was sent
back to Austria? The editorials will
give some idea of what these great news-
papers, the New York Herald Tribune
and the New York Times, think about
it. I read the last paragraph of the
editorial from the Herald Tribune as
follows:

There 18 no excuse for someone to be
granted permission to come here on one
side of the ocean and be deprived of it on
the other., When as in this case, the per=-
gon involved is & man of eminence, the affair
makes America appear downrlght ridiculous,
Surely some explanation is due in the case
of Mr, Krips, and possibly an apology as
well.

I read the last paragraph of the New
York Times editorial as follows:

Rumor, hearsay, slander—these may be
the bases on which an alien is excluded, and
under our present practice he may not
merely have no chance to fight back but
he may not even know the nature of the
charges. This is an outrageously undemo-
cratic procedure, It demands revision.
Surely, if they put their minds to it, Con=
gress and the State and Justice Departments
could work out a better and more democratic
method of protecting the security of the
United States against aliens suspected of
subversion.

Mr. President, I ask unanimous con-
sent that the two editorials may be
printed at this point in the body of the
RECORD.
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There being no objection, the editorials
were ordered to be printed in he REec-
ORD, as follows:

[From the New York Times of July 21, 1950]
THE CASE OF Mg. ERIPs

Refusal of the authorities to reveal why
they barred Josef Krips, conductor of the
Vienna State Opera, from entering the United
States 1s the latest but not the worst in a
long serles of incidents that have made cer-
tain aspects of our immigration procedure
look little short of ridiculous.

Josef Erips was scheduled to make his
American debut leading the Chicago Sym-
phony Orchestra Tuesday night, and to re-
turn to Austria within a few days. He re-
ceived his visa from the American consul
in Vienna without trouble; but on arrival
here Sunday was detained without explana-
tion by the immigration authorities for
further investigation. Rather than wait at
Ellis Island for the investigation to be com-
pleted, with the possibility that he would be
deported without a hearing anyway, Mr,
Krips decided to return to Europe without
further ado. The upshot of this case is that
no one—except perhaps the Immigration and
Naturalization Service of the Justice Depart-
ment—knows why he was barred from this
country, nothing has been proved for or
against him, a blot is inferentially left on
his record, and an American audience has
been deprived of becoming acquainted with
a gifted conductor.

There is no question but that the Attorney
General and the Immigration and Naturali-
zation Service are acting within the law.
The Attorney General has the power to deny
admission to the United States of any alien
whose presence he feels would be prejudicial
to the interests of this country, and to deny
admission without a hearing. But there is a
very large question as to the wisdom of re-
fusing to hold such a hearing, except perhaps
in the most extreme emergency. What we
are doing is to say to aliens who seek access
to our shores that our democracy functions
for everyone within our borders, but our
democratic principles do not necessarily
apply to those knocking at the gates.

Rumor, hearsay, slander—these may be the
bases on which an alien is excluded, and un-
der our present practice he may not merely
have no chance to fight back but he may not
even know the nature of the charges. This
is an outrageously undemocratic procedure.
It demands revislon. Surely, if they put
their minds to it, Congress and the State and
Justice Departments could work out a better
and more democratic method of protecting
the security of the United States against
allens suspected of subversion.

[From the New York Herald Tribune of
July 20, 1950]

THE Cast oF Mg. Erirs

The departure from these shores of Joseph
KErips, conductor of the Vienna Opera, points
up anew the curious lack of lialson that ex-
ists between the State Department and the
Justice Department when it comes to al-
lowing foreigners into the United States,
Mr. Erips was Invited here to conduct the
Chicago Symphony Orchestra; he recelved a
visa from the American Embassy in Vienna.
Yet when he arrived he was taken to Ellis
Island and told he must either depart volun-
tarily or else be detained pending an investi-
gation of certain unspecified information
against him. Mr. Erips, who shortly will
begin to conduct ot the Salzburg Festival in
Austria, chose to leave.

Mr. Krips obviously is no nazi. He evi-
dently was one of the few conductors with
clean enough hands fto be allowed to lead
the Vienna Philharmonic immediately after
the liberation; he has taken it on tour of
all western Europe; he has achieved wide
popularity in England; his phonograph

CONGRESSIONAL RECORD—HOUSE

records are well known here. He conducted
in Russla in 1947 under the auspices of the
Austrian Government, and in the absence
of any statement by the immigration author-
ities, it must be presumed that this is the
stumbling block to his admission. If this
is s0, the people who want to hear this mu-
siclan perform are entitled to have the ob-
Jection specified, so that they may judge its
validity for themselves. There is no excuse
for someone to be granted permission to
come here on one side of the ocean and be
deprived of it on the other. When, as in
this case, the person involved is a man of
eminence, the affalr makes America appear
downright ridiculous. Burely some explana-
tion is due in the case of Mr. Krips, and
possibly an apology as well.
THE WRECK OF A ST. LOUIS-BOUND
FRISCO TRAIN—ARTICLE FROM THE
WASHINGTON TIMES-HERALD

Mr. LANGER. Mr, President, yester-
day we heard a great deal from the junior
Senator from South Dakota about the
Mundt-Nixon bill. He said that one of
the reasons we should immediately act
upon the bill was that there had been a
train wreck, he first said, in Maine, but
when the distinguished Senator from
Missouri rose and reminded him it must
have been in Missouri, then the Senator
from South Dakota changed the location
to Missouri. But time and again during
his speech he referred to the train wreck,
and suggested that, in his opinion, sub-
versive elements caused the wreck. I
have here the Washington Times-Herald
of this morning, in which there is an
article entitled “Boy Confesses Train
Wreck.” The article is from Holland,
Mo., July 24, and reads in part as fol-
lows:

Pemiscot County authorities arrested a 15-
year-old sharecropper’s son today and sald
he has admitted throwing a switch which
caused the wreck of a St. Louis-bound Frisco
lines train yest.erday.

That is the first paragraph of the
item, Mr. President. It all goes to show
that in a time of hysteria, anything
which may happen anywhere in the
United States, no matter how bad, may
be blamed on some organization or some
person who is not at all guilty. To my
mind what was said yesterday is a perfect
example of what happens in a time of
hysteria.

Mr. President, I ask unanimous con-
sent that the article may be printed in
the body of the REcorp at this point.

There being no objection, the article
was ordered to be printed in the REcorb,
as follows:

Boy CONFESSES TRAIN WRECK

HorrLawp, Mo., July 24.—Pemiscot County
authorities arrested a 15-year-cld share-
cropper’s son today and said he has admitted
throwing a switch which caused the wreck
of a St. Louis-bound Frisco-lines traln yes-
terday.

The train's engineer, Ira H. Woods, was
killed and the fireman seriously injured when
the locomotive struck the open ewltch,
Thirteen passengers were slightly injured.

The boy reportedly told officers that he got
the idea of wrecking the train from a moving
picture he had seen. He sald he stole a saw
and threw it in a field after using it to saw
the lock on the switch Saturday afternoon.

The saw was recovered when the boy led
investigators to the scene.

He was taken to jail at Caruthersville
pending the filing of formal charges,
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BILLS TO BE INCLUDED IN THE CALL OF
THE CALENDAR

Mr. SALTONSTALL, Mr, President,
in connection with the call of the cal-
endar tomorrow may I ask the Senator
from Arizona whether there has been
printed in the CONGRESSIONAL RECORD &
list of bills which will be called, which
appear on the calendar prior to the point
at which the call of the calendar was
ended on the last call?

Mr. McFARLAND. Yes; such a list
was ordered printed in the Recorp earlier
today.

Mr, SALTONSTALL. I thank the
Senator.

RECESS

Mr. McFARLAND. I move that the
Senate stand in recess until noon tomor-
TOW.

The motion was agreed to; and (at 8
o'clock and 26 minutes p. m.) the Senate
took a recess until tomorrow, Wednes-
day, July 26, 1950, at 12 o’clock meridian,

HOUSE OF REPRESENTATIVES
Tuespay, JuLy 25, 1950

The House met at 12 o’clock noon.

The Chaplain, Rev. Bernard Bras-
kamp, D. D. offered the following
prayer:

O Thou whose resources of grace are
inexhaustible and abundantly adequate,
we pray that we may be numbered
among the seekers and finders of God,
for we need Thee so greatly and des-
perately in all the strange and various
experiences of each new day.

Thou hast given us victory in days
gone by and we are committing and
commending ourselves to Thy care and
keeping in the days to come.

May we have the courage to believe
that the kingdom of God, the kingdom
of brotherhood, will be established upon
the earth, and may we be eager to hasten
the coming of that blessed day of pre-
diction when peace and good will shall
prevail everywhere.

Hear us in the name of the Prince of
Peace. Amen.

The Journal of the proceedings of
yesterday was read and approved.

MESSAGE FROM THE PRESIDENT

A message in writing from the Presi-
dent of the United States was commu-
nicated to the House by Mr. Miller, one
of his secretaries, who also informed the
House that on July 22, 1950, the Presi-
dent approved and signed a bill of the
House of the following title:

H.R.3532. An act for the rellef of Mrs.
Sirvert Arsenian,

SPECIAL ORDER GRANTED

Mr. LANHAM asked and was given
permission to address the House for 20
minutes on tomorrow, following the leg-
islative program and any special orders
heretofore entered.

BRITISH OIL POLICY IN CHINA

Mr. MEYER. Mr. Speaker, I ask
unanimous consent to extend my Ie-
marks at this point in the Recorp.
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The SPEAKER. Is there objection to
the request of the gentleman from
Kansas?

There was no objection.

Mr. MEYER. Mr. Speaker, on July 17
I called atiention of the House to the
report from Hong Kong that the British
Asiatie Petroleum Co. was continuing
sales of petroleum products to Chinese
Communists and in fact were expanding
sales to fill some of the gap left when two
American companies, Socony and Caltex,
quit doing business on the Chinese main-
land.

I now arise to call attention to the news
report of July 18 to the effect that the
British policy on oil sales to China had
been reversed.

It is my hope that this will continue to
be the policy of the British and of the
companies which are under the influence
of the British Government. In these
critical days every precaution should be
taken to see that no materials and sup-
-plies from the United States or any of the
countries allied with the United States
in the effort to confine communism

should reach the forces arrayed
against us.
TAXES, TAXES—WHERE TO GET THE
MONEY

Mr. RICH. Mr. Speaker, I ask unani-
mous consent to extend my remarks at
this point in the REcorb.

The SPEAKER. Is there objection to
.the request of the gentleman from
Pennsylvania?

There was no objection.

Mr. RICH. Mr, Speaker, Mr. Truman
did not spell out a tax program in his
speech, although he indicated that addi-
tional taxes should be raised in order to
-pay for this Korean war in which he has
entered our counfry.

Now, his first suggestion should be that
he eliminate his $50,000 a year tax-ex-
empt salary, which he receives in addi-
tion to his regular yearly salary of
$130,000 and $40,000 expense money.
He should also suggest the elimination of
the $20,000 a year tax-exempt expense
money which the Vice President and the
Speaker of the House receive. These
items were included in the first bill the
President of the United States signed in
the early days of the Eighty-first Con-
gress. The $2,500 tax-free money all
Members of the Congress receive in addi-
tion to their yearly salaries should also
be taxed.

Let the pinch come to those who are
behind this war and let them show that
they are willing to lead the way. There
is no better way to set an example to the
people who are not responsible for this
Korean expedition, as Mr, Truman calls
it, but which seems to me to be a war of
great maenitude. Let us lead the way
in taxes, Mr. President and Mr. Speaker,

FOREIGN EXCHANGE

Mr. DOLLIVER. Mr. Speaker, I ask
unanimous consent to extend my re-
marks at this point in the Recorp and
include excerpts from a letter from a
constituent.

The SPEAKER. Is there objection
to the request of the gentleman from
Iowa.?

There was no objection.
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Mr. DOLLIVER. Mr. Speaker, an il-
lustration of the contradictions found in
our foreign policy is found in the for-
eign exchange field. For example, from
Canada, I am informed United States
citizens are permitted to bring in only
$12,500 annually. At the very same time
this administration can be expected to
try to get Canada to participate more
heavily in the present military effort in
Korea by larger sharing in war con-
tracts.

Certainly this ought to be an oppor-
tune time to secure exchange concessions
from our neighbor on the north. Doubt-
less additional war contracts in Canada
will ease the alleged dollar shortage
there, and make possible much freer
transfer of Candian funds to the United
States.

I feel sure there are thousands of
American citizens who would like to

-withdraw capital from Canada, but can-

not now do so.

In addition, relaxation of exchange
controls would encourage investment in
Canadian enterprises, Who will send
capital there knowing they cannot get it
back, except in small annual amounts?

Relaxation of exchange controls
throughout the world, and especially
in English-speaking countries, would be
a real contribution to better economic
conditions and greater international
stability.

Under unanimous consent granted by
the House, I include portions of a letter
on this subject received from a constit-
uent:

DEAR MR. DoLLIVER: There is talk that Can=-
ada will obtain a bigger share of United
Btates war contracts and certainly Canada
will make a contribution in line with the
Atlantic Pact.

In that event Canada will receive a large
volume of dollar increase. This will enable
her to buy American products needed for
her own economy and she should ease foreign
exchange regulations.

I am interested because I have been pe-
nalized due to Canadian foreign exchange
regulations. * * * I am only allowed to
export $12,500 annually and I am seriously
hampered due therefrom and would like the
use of this capital in Towa now.

There are thousands of people in the
United States similarly situated who want to
withdraw capital from Canada but are pre-
vented due to Canadian Foreign Exchange
Board regulations,

DEPARTMENT OF AGRICULTURE
PROGRAM

Mr. SCUDDER. Mr. Speaker, I ask
unanimous consent to extend my re-
marks at this point in the Recorb.

The SPEAKER. Is there objection to
the request of the gentleman from
California?

There was no objection.

Mr, SCUDDER. Mr, Speaker, the
United States Government today owns
the dried equivalent of two dozen eggs
for every man, woman, and child in the
country. These eggs have been bought
under a Department of Agriculture pro-
gram designed to insure prosperity on
the farms of this country through main-
tenance of high prices.

While the Agriculture Department has
carried on this program, another Gov-
ernment department—the State Depart-
ment—has continued its downward re-
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vision of tariff rates on eggs, as well as
on many other products. At Geneva 2
years ago, the 27-cents-a-pound duty on
dried eggs was reduced to 17 cents. The
27-cent figure was established in 1931
after an investigation of foreign egg pro-
duction costs.

What happened after this decrease in
import duty? In 1948, the United States
imported 235,061 pounds of dried ezzs
from China. The following year—
1949—that figure shot up to 1,903,038
pounds. For the first 5 months of 1950,
the United States imported 1,744,285
pounds of dried eggs from China. A
Department of Agriculture circular fore-
casts an increase in these figures.

American dollars are pouring into that
Soviet satellite while our own Govern-
ment buys surplus American eggs and
stores them in a Kansas cave. Every
pound of Chinese dried and frozen eggs
bought in this country decreases the
purchases from American farmers on
the open market. This increases the
Government’s purchases, boosts our
taxes, and increases the farmer’s reliance
upon the Government for his livelihood.

Mr. Speaker, we can do two things to
end this intolerable situation. We can—
and we should—ecall upon the State De-
partment to take immediate action to

-restore the tariff rate to its former level,

And, as a safeguard against future sit-
uations of this kind in our entire import
trade, we should enact my bill, H. R.
6902, to restore the peril point and escape
clause to the Reciprocal Trade Agree-
ments Act. This would protect the
American farmer, producer, and worker
from competition by the cheap labor
markets of the world.

CURSE OF COMMUNISM

Mr. SMATHERS. Mr. Speaker, I ask
unanimous consent to extend my re-
marks at this point in the REcorp.

The SPEAKER. Is there objection to
the request of the gentleman from
Florida?

There was no objection.

Mr, SMATHERS. Mr. Speaker, the
curse of communism threatens the lib-
erty of all people throughout the world.
The job of fighting its tyranny belongs
to every person and every country which
desires to preserve democracy and
freedom.

On June 24, when the Communists of
North EKorea inexcusably attacked the
South Koreans, the United Nations
promptly called on the Democratic coun-
tries of the world to join together and
resist that agegression. The people of
the United States responded to that call.
Today our young men are fighting and
dying in the cause of freedom. Today
our resources are being mobilized for
whatever sacrifice may lie ahead.

It is a deadly serious struggle that is
taking place in Korea, and the time has
now come when all the nations who wish
to preserve their independence should
begin to assume their proportionate
share of the burden of resistance. I am
sure that no one wishes to ask a nation
to do that, which because of its lack of
resources or limited manpower, it is in-
capable of doing, but we must remember
that the free peoples of the world are
faced with a common threat to their
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liberty, and that they have a common
task to perform.

Surely the sense of fairness which
motivates the member nations of the
United Nations will prompt them to
make the same proportionate sacrifice in
manpower and in resources as are the
people of the United States.

We, here in America, are mobilizing
our industry and our wealth; we are
drafting our manpower, and the time has
arrived when all the other countries of
the United Nations believing in the ideals
of freedom must take similar steps to
ready themselves to meet their fair share
of the job of turning back the Red forces
of tyranny and oppression.

Let us hope that it will not be long
before the combat troops of the various
countries in the United Nations will be
standing shoulder to shoulder as symbols
of continuing democracy and freedom.

SPECIAL ORDER GRANTED

Mr. DOLLIVER asked and was given
permission to address the House for 15
minutes on Thursday next, following the
legislative program and any special or-
ders heretofore entered.

NATIONAL ADVISORY COUNCIL ON IN-
TERNATIONAL MONETARY AND FINAN-
CIAL PROBLEMS—MESSAGE FROM THE
PRESIDENT OF THE UNITED STATES
(H. DOC. NO. 658)

The SPEAKER laid before the House
the following message from the Presi-
dent of the United States, which was
read, and, together with the accompany-
ing papers, referred to the Committee on
Foreign Affairs and ordered to be printed,
with illustrations:

To the Congress of the United States:

I transmit herewith a Report of the
National Advisory Council on Interna-
tional Monetary and Financial Problems
covering its operations from October 1,
1949, to March 31, 1950, and deseribing in
accordance with section 4 (b) (5) of the
Bretton Woods Agreements Act, the par-
ticipation of the United States in the In-
ternational Monetary Fund and the In-
ternational Bank for Reconstruction and
Development for the above period.

HARRY S, TRUMAN,

Tue WrITE HOUSE, July 25, 1950.

EXTENSION OF REMARKS

Mr. CAMP asked and was given per-
mission to extend his remarks and in-
clude a letter from an Associate Justice
of the Supreme Court of Georgia.

Mr. FLOOD asked and was given per-
mission to extend his remarks in three
instances and include extraneous matter.

Mr. HAYS of Ohio asked and was
given permission to extend his remarks
and include extraneous matter.

Mr. MARTIN of Massachusetts asked
and was given permission to extend his
remarks and include an editorial.

Mr, FARRINGTON asked and was
given permission to extend his remarks
in three instances and include extran-
eous matter.

Mrs. ST. GEORGE asked and was given
permission to extend her remarks and
insert four separate articles by Frank C.
Waldrop.
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Mr, COLE of New York asked and was
given permission to extend his remarks
in two instances and include newspaper
articles.

Mr, CANFIELD asked and was given
permission to extend his remarks and
include a newspaper article.

Mr. PATTERSON asked and was given
permission to extend his remarks in two
instances and include newspaper articles.

Mr. McGREGOR asked and was given
permission to extend his remarks and in-
clude a speech he made before the
American Road Builders Association,

Mr. SHAFER asked and was given per-
mission to extend his remarks in three
instances and include extraneous matter,

Mr. MASON asked and was given per-
mission to extend his remarks.

Mr. JONAS asked and was given per-
mission to exftend his remarks and in-
clude extraneous matter in connection
therewith.

CALL OF TH.: HOUSE

Mr. ARENDS. Mr. Speaker, I make
the point of order that a quorum is not
present.

The SPEAKER. DEvidently a quorum
is not present.

Mr. McCORMACK. Mr. Speaker, I
move a call of the House.

A call of the House was ordered.

The Clerk called the roll, and the fol-
lowing Members failed to answer to their
names:

[Roll No, 217]

Abbitt Gamble Norton
Allen, 111, Gary O'Brien, Mich
Allen, La Gillette Passman
Anderson, Calif.Gilmer Pfeifer,
Barden Gordon Joseph L.
Barrett, Wyo. Gore Pfeiffer,
Bates, Mass, Gwinn ‘Willlam L.
Bennett, Fla. Hall, Phillips, Tenn.
Bentsen Edwin ArthurPickett
Boggs, La. Hare Plumley
Boykin Harris Powell
Breen Hébert Quinn
Brehm Hil Ralns
Brooks Hinshaw
Buckley, N. ¥. Irving Regan
Bulwinkle Jackson, Callf. Richards
Burton Jenison Roosevelt
Byrne, N. Y, Jennings Sabath
Carroll ensen Sadowskl
Cavalcante Johnson Banhorn
Chatham Scott, Hardle
Chiperfield Keefe Sims
Christopher Kelley, Pa Bmith, Ohlo
Combs Kilday Bmith, Va.
Cooper Klein Stanley
Corbett Larcade Sutton

X Lucas Tackett
Davies, N. Y McCarthy Teague
Dawson MceGrath Trimble
Dingell McGuire Vursell
Douglas MecMillen, I1l. Wagner

ton Madden Welch
Engel, Mich Marcantonio  Werdel
Evins Marshall White, Idaho
Fogarty Morrison ‘Wier
Frazier Moulder Willis
Fulton Murray, Tenn, Winstead
Furcolo Murray, Wis. Zablockl

The SPEAKER. On this roll call 315
Members have answered to their names,
a quorum.

By unanimous consent, further pro-
ceedings under the call were dispensed
with.

EXTENSION OF ENLISTMENTS IN THE

ARMED FORCES

Mr., VINSON. Mr. Speaker, I move
that the House resolve itself into the
Committee of the Whole House on the
State of the Union for the consideration
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of the bill (8. 3937) to authorize the Pres-
ident to extend enlistments in the Armed
Forces of the United States,

The motion was agreed to.

Accordingly the House resolved itself
into the Committee of the Whole House
on the State of the Union for the con-
sideration of the bill 8. 3937, with Mr.
Youne in the chair.

The Clerk read the title of the bill.

By unanimous consent, the first read-
ing of the bill was dispensed with.

Mr. VINSON. Mr. Chairman, I yield
myself 30 minutes.

Mr. Chairman, this is the first measure
to come before the House in response to
the war in Eorea. It is legislation of a
type that Congress has previously en-
acted in similar times in World War I
and World War II.

However, before discussing the bill,
I want to make a few general observa-
tions on the present world situation as
I see it.

To me it looks like our country is in
this kind of shape.
ﬂr:s-t'et us take the international picture

In international affairs, all the world
today is a tinder box. Global war could
begin at any time. Communist partisans
have resorted to the use of arms in Korea
and Indo-China. They have just con-
quered China. Malaya is in trouble.
Burma is in trouble. Late news indi-
cates that we may have trouble in For-
mosa, despite the President's warning to
the Chinese Reds. Iran is a potential
battlefield. The Balkans are, as usual,
a powder keg. Border incidents are oc-
curring all along between Yugoslavia and
Bulgaria, Rumania, Hungary, and Al-
bania. Greece is being threatened.
The Russians keep the pressure on in
Berlin. The Germans in the eastern
part of that nation are organized into a
Red army of dangerous size.

Russia has, in effect, walked out of the
United Nations. Russian propaganda is
violently attacking all western nations.
Despite the United Nations action in re-
spect to Korea, Russia is apparently fur-
nishing military assistance to the north-
ern Koreans. A Russian fifth column is
working actively in all of the free nations
of the world.

So, in the international arena, there is
dynamite everywhere. We could have a
world-wide explosion at any time. And
no one knows what may happen tomor-
TOW.

I think the international picture is as
grim as it was at any time in the late
1930's when Hitler and Mussolini and
Japanese leaders were completing their
plans for World War II.

And how about the military picture?
It is not much more encouraging, to be
frank about it.

Russia has almost 300 submarines.
That is about six times as many as Nazi
Germany had on the outbreak of World
War II, and with her less than 50 sub-
marines Germany almost ran us off the
high seas before we could get our anti-
submarine warfare well under way.

Russia has some 40,000 tanks. She
outnumbers us in tanks at least by 7 to 1,
and some of her tanks are far superior to
ours,
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Russia has some 175 ground divisions,
as contrasted to our 10, with only one of
our 10 at battle strength.

Russia has a vast air force well trained
to work with the Russian ground forces.
The tactical air support for our Army is
notoriously weak, due mainly to our fail-
ure to carry forward our T0-group pro-
gram for the American Air Force.

Russia is situated in an enviable stra-
tegic position. She is right on the edge
of western Europe and can concentrate
vast military power there much more
rapidly than it can be provided from the
United States. She has satellite armies
rimming her whole border. She can use
satellites here and there in the world—
in Germany, in the Balkans, in the Near
East, in Asia—and, if we let her, she can
pin American forces down here and
there to such an extent as to prevent
serious resistance in western Europe.

Moreover, Russia has a police-state
organization. She can do as she pleases,
and when she pleases, with her people
and her armament. She can attack
without warning. She can thereby gain
the great advantage of initiative and
surprise and concentration of force that
is denied the nations which refuse to
commit acts of aggression.

Our potential allies in Europe are still
far from recovering from the last war.
Britain has only recently been able to
relax her extremely strict economic con-
trols. Her budgetary situation has been
very weak. Vast strides have been made
there and in western Europe since 1946,
but those nations have been almost pros-
trated by the past war and have needed
far more time than they have had to
get back on their feet. We were well on
our way fo getting them there, but still
had far to go.

By contrast, the Russian economy is
state controlled. Deollars and money are
responsive to the dictates of the rulers
of the state. Budgetary considerations
have little meaning, as compared with
our own problems. In Russia it has been
guns in place of the necessities of life
during and since the war. Civilian dis-
content is ruthlessly suppressed. The
discontented are brutally eliminated, and
the secret police and propaganda con-
trols place the entire nation in a strait-
jacket so that the entire national effort
can be channeled in this or that direc-
tion according to the desires of the
rulers.

All of these things face us today in
the world. It is one of the most dan-
gerous—in my opinion, the most dan-
gerous—situation ever to confront the
American people. It is a situation that
demands the utmost concentration of
effort, the greatest forbearance, the
greatest willingness to sacrifice we have
ever had.

Above all, it requires that for the in-
definite future our people and this Con-
gress must keep as our first thought the
maintenance of an adequate defense.
If we fail to do so, our very national
existence may be critically jeopardized.

And what are our strengths in this
dangerous world today?

Governmentally we are far stronger
than our potential enemies, for any sys-
tem of government responsive to the
will of the people has a broader, firmer
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base than a government controlled by a
dictator. In any long-term effort, I am
certain that our system can outlast and
surpass the dictated, regimented system
of the Communists. Moreover, our com-
petitive system has produced an indus-
trial potential which is the envy of the
world. Even though our standing mili-
tary strength is very inadequate today,
American potential is feared and re-
spected the world over. Once our Na-
tion turns to in an all-out military effort,
near miracles of military production are
achieved, and will again be achieved in
case of another world-wide war. That
lesson is not lost on the rulers of Russia,
and we ourselves must not forget how
tremendous that advantage is.

Our sea power is vastly greater than
that of Russia and her satellites. Our
strategic air power is unmatched any-
where in the world. We are still far
ahead in the atomic-2rms effort and will
probably stay ahead for some years in
the future.

Our transportation system, our indus-
trial system, our communications sys-
tem, the intelligence and educational
level of our people, our magnificent sci-
entific institutions and research labora-
tories, the level of development of our
natural resources—all of these are a vast
reservoir of strength unmatched on
earth.

And let us not forget that these things
are not unmeasured by Russia.

So to sum it up, this is our situation
today.

We are seriously short at this eritical
moment in standing military strength.
We have to build up, just as fast as we
can, our ground troops in the Army, en-
large our Marine Corps, increase and
improve our tactical air arm in the Air
Force and enlarged the Marine Corps air
arm, activate aireraft carriers, build

" many more tanks for the Army, activate

destroyers and enlarge the antisubma-
rine patrol squadrons of the Navy, build
more artillery for the Army and marines,
expedite production of the newest anti-
tank weapons, increase the number of
transport vessels in the Navy—all of this
over and above our efforts in Korea.
And, of great importance, we must do
all of this as rapidly as we can, because,
as we have seen in Korea, weakness in-
vites aggression, and there is little doubt
that we have let ourselves get far too
weak in the light of existing world con-
ditions.

To do this, the President has asked
the Congress to make available some
$10,000,000,000 more during this fiscal
year. Part of these funds must defray
the cost of the Korean effort; the re-
mainder must go into the rebuilding and
strengthening of our Armed Forces to
meet the threats so evident in other parts
of the world. In addition, the President
said more funds must be provided for
the military support of other nations in
the world.

So that means well over $10,000,000,-
000 to be added to the 1951 Federal budg-
et of about $43,000,000,000.

Now, that puts us in this kind of a
situation.

‘We have to ruthlessly eliminate un-
necessary projects from the Federal
budget. We have to stand up to the
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pressures that will come to continue proj-
ects in our congressional districts even
though those projects have no direct re-
lation to the defense effort. We have to
do away with business-as-usual attitudes
here in the Congress, in the executive
branch, and in industry. We have to
give military items first priority. We
have to produce fewer television sets and
automobiles and radios and such like
and turn out more planes, guns, tanks,
ships, and-artillery, and it must be done
in a great hurry. We must grimly re-
spond to the dangerous times in which
we are living, and do, without delay,
what we knor must be done in order
to preserve the security of our Nation.

Later on, I am sure we will have to
increase taxes. It is likely to be neces-
sary to authorize the President to im-
pose various controls over our economy
to prevent runaway inflation, to prevent
hoarding, to prevent deferment of essen-
tial military work, to prevent strikes in
v/ar industries, and so on.

But all of this readjustment in our
national habits and outlooks has, I am
convinced, the wholehearted support of
the American people. There is not an
American but who knows that the chips
are down today in international life.
Brute force respects only force, and- it
is up to us to obtain adequate force as
quickly as we can.

In my judgment, if we build up the
required force quickly, we can save peace
in the world.

But if we falter, if we refuse to do the
job quickly, if we cling to business-as-
usual attitudes in the Congress and in
industry, our weakness and indecision
will surely invite further aggressions and
ultimately foment the very world-wide
crisis we are so anxious to avoid.

So I call upon the House to rise as one
to insist upon a stern, a strong, a vigor-
ous national program—to demand the
elimination from the Federal budget of
the frills and nonessentials—to replace
optimism with realism—to reject peace-
time, business-as-usual attitudes in the
Governmen?® and in industry and get the
necessary armed strength created just as
quickly as possible.

As Tor the military side of the problem
before us, my great concern is not that
our military expansion is going to be too
large, but I am apprehensive that it may
be too small.

I feel, for example, that it is very un-
realistic to limit the size of the American
Army to below its authorized strength of
837,000 in view of the stupendous ground
armies available to potential enemies in
today’'s world.

I am unsatisfied with present plans for
increasing the size of the Navy and Air
Force, for I believe there is too much
conservatism in the program. The Navy
needs more aircraft carriers in commis-
sion—and needs them swiftly—and naval
air requires prompt expansion.

The marines must be substantially en-
larged, and their budgetary ceiling of 16
squadrons must be lifted.

The Congress should return at once to
its goal of 70 air groups in the Air Force
so that provision can be made for reason-
able air support for the Army.

The Army tank program must be en-
larged many times and greatly expedited,
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Our antisubmarine warfare program, in
both ships and planes, must be greatly
enlarged in view of the size of the sub-
marine fleet available to Soviet Russia

I think many of us have been a bit too
complacent. This is no time to run
around trying to shift the blame for this
or that deficiency to this or that person
in the executive branch. Let us be real-
istic about it.

QOur great need right now is to get the
ox out of the ditch—not spend a lot of
time and effort trying to find out who
pushed him into the diteh. Let's not
spend our time looking backwards while
Americans are being killed in Korea and
our defenses urgently need strengthen-
ing. It is time to get action. Let us get
on the read and get up speed. This is
no time to take a detour to hunt for
scapegoats.

The simple truth of the matter is—
and it is high time the Congress gave full
consideration to it—yes; the grim and
unpleasant truth is that a global war is
a real, a distinet, possibility at any time.
No one can tell what tomorrow may
bring.

It is equally a real possibility, members
of the eommittee, that we are to be
treated to the new strategy of using the
armies of satellite countries here and
there in the world instead of the great
military power of Soviet Russia herself.

Either of these contingencies requires
a mighty, an immediate national effort
to augment our national defense and to
channel major parts of our industrial
might into essentially military activities.
The Korean war is going on right now.
American boys are fighting it this very
moment on the battlefield of a foreign

counfry. Armament, equipment, men

are needed urgently, and the strength
directed there must be immediately re-
placed here. We must not have any side
efforts as we try to meet this crisis. We
have to build a mighty force at once.

And let me offer this thought to the
Committee on Appropriations.

If we do too much in the way of arm-
ing, we will just lose dollars.

But if we do too little, we may lose
American lives, we may lose vital en-
gagements with an enemy, we may bring
on global war through our indecision and
weakness.

So, when the $10,000,000,000 program
is before the Appropriations Committee,
I am hopeful that the committee will
consider it a minimum, not a maximum.
I hope that the Committee on Appropri-
ations will look into these concerns I
have mentioned—concerns as to the pro-
posed size of the Army, the number of
aireraft carriers to be in commission,
the number of aircraft for the Marine
Corps and Air Force, the antisubmarine
effort, the tank program of the Army,
the organization and equipment of the
tactical air arm of our Army, and so on.

And if the members of the Joint Chiefs
of Staff, individually or collectively, indi-
cate dissatisfaction with any element of
the program but go along with it—as
they have in the past—simply on the
ground that considerations of economy
must still prevail, then I hope and trust
that the Committee on Appropriations
will themselves exercise their proper
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initiative and demand the fulfillment of

a well-rounded, ample military program’

that will truly provide this mighty Na-
tion the defense it must have.

It is high time that the American
people be done with this emphasis on the
so-called calculated risks we have heard
so much about in the past 2 years.

Let us have muech less risk, and much

more calculation, in our defense pro-

gram. 4

Let us have less talk about dollars,
and more talk about strength, in our
defense program. The defense of this
country must not be measured in dol-
lars. Its measurement must be what a
potential enemy has, what he can do
with it, what it looks like he wants to
do with i, and when he wants to do it.
I need not remind the Members of this
body that Russia and her satellites have
been working night and day for the past
5 years on their armaments—and I re-
gret to say that, in some areas, we have
not kept pace. -

Now, I will tell the Committee briefly
what is in this emergency measure.

This bill involuntarily extends enlist-
ments in the Armed Forces. It poten-
tially involves about 300,000 men, for
that many enlistments will expire in the
next 12 months. Forty-four thousand
of them are General MacArthur's com-
mand—so that he might lose some 4,000
men a month during this critical period.

The figures break down this way.

In the next 12 months, in each service,
these will be the following number of
enlistment terminations: In the Army,
145,000; in the Navy, 62,000; in the Air
Force, 88,000.

That makes a total of 295,000 enlist-
ment terminations in the next 12
months.

The situation is, therefore, that these
men must be held temporarily beyond
the term of their enlistments until
trained replacements can be provided.
The committee approved a 1-year ex-
tension, as contrasted to a 21-month ex-
tension proposed by the executive
branch. It was our view, and the mili-
tary testimony supported the commit-
tee’'s position, that a 12-month extension
would be sufficient, for in that period of
time the trained replacements could be
made available and these men released.

Now, by way of background, there is
ample precedent for this type of legisla-
tion. The Congress did it before on
August 18, 1941, except that at that
time—414 months before Pearl Harbor—
the Congress extended the enlistments
for 18 months instead of for 12 months,
as proposed in this bill. The same thing
was done in World War I. So the bill is
not a precedent. Twice previously, in
response to a critical world situation, the
Congress has found it necessary to ex-
tend enlistments for a temporary period.

I think the Committee should also
know that General MacArthur has
urgently requested this legislation. He is
very anxious for its immediate enact-
ment so he can get on with the Eorean
effort without the heavy attrition and
administrative burdens produced by en-
listment terminations in his theater,

The other provisions of the bill are
administrative in nature. I will mention
one of them—section 3 of the bill. That

" received pay and a quarter.
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provision suspends old Navy law which
gave pay and a quarter to persons whose
enlistments expired while they were at
sea or abroad. Its purpose was not to
take care of any situation of the type
now confronting the United States. Its
purpose was to provide the additional
pay on the ground that the men could
not be discharged since they happened to
be away from the country at the time of
the enlistment expirations. They were
kept at their stations until their return
to the country and during that period
Other ex-
isting law will give the men kept in in-
voluntarily under this bill the normal
enlistment bonuses if they reenlist in-
stead of submitting to involuntary reten-
tion.

Now, I wish to leave with the House
this final thought.

We have heard about too little too late.
We have heard that it is later than you
think, We have heard time and again
that weakness invites aggression. We
have been told over and over again that
Russia respects only force. So much
have we heard these things in recent
years that I am afraid we just accept-
them now without much thought and
tend not to do much about them.

Well, let us get down to the job.

Let us think long and hard and grimly
about this statement “too little too late”
in today’s world. Let us think about its
meaning to our boys on Korea—maybe
later in Germany—maybe later in For-
mosa—maybe later somewhere else on
this troubled globe.

Let us ponder on the real meaning, in-
this atomic age, of the saying that “it is
later than you think.” In modern war:
there is no second prize for the runner-
up. Let us not let time run through our
fingers. Again, I say let us get down to
the job and get this program into action
and get it completed just as promptly as
possible.

And, once again I say to the House, as
I have said so many, many times in the
past, “weakness invites aggression.”
Upon our speed of preparation, -upon
our determination in the Congress to
give the Nation the strength it must have,
depends the peace of the world.

Let us get America’s muscles hardened
to the point where the international
bullies will respect what America stands
for.

In that way, we can preserve peace,

In that way, we can pressrve America.

Mr. COUDERT. Mr. Chairman, will
the gentleman yield?

Mr. VINSON. I yield to the gentle-
man from New York.

Mr. COUDERT. I want to say to the
gentleman from Georgia that I am sure
the House has heard with great interest
his very interesting and instructive ex-
position of the difficult and dangerous
situation that faces us. I am sure what
he has said about our position strategi-
cally in the world and the strong posi-
tion of Russia and the difficulties that
we face, was heard with interest. I am
sure we all agree that the time is cer-
tainly here to strengthen the military
forces of the United States. But I think
the Members of the House and the peo-
ple of the United States will be inter-
ested in an answer that he might make
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with respect to an omission in the gen-
tleman's statement. Can the gentleman
advise the House whether at this time
the administration has as yet been able
to evolve a consistent foreign policy and
has it as yet been able to evolve a stra-
tegic plan?

Mr. VINSON. Let me answer the
guestion.

Mr. COUDERT. This is just as im-
portant. The mere development of the
great Armed Forces that we are going
to develop and must develop is only half
the game. The other half of the game
is intelligent use of the military power
available,

Mr. VINSON. I will say to the distin-
guished gentleman that the next time I
have permission to address the House I
will try to answer his question.

Mr, SHEPPARD. Mr, Chairman, will
the gentleman yield?

Mr. VINSON. I yield to the gentle-
man from California.

Mr. SHEPPARD, Relative to the in-
tent that is contained in the bill as it
relates to men who are going to receive
their discharge in the Regular Service
within possibly the next months, and
who wish to make a profession of a mili-
tary career, what will be involved in their
getting their emoluments under the dis-
charge procedure that has heretofore
prevailed if this bill is enacted?

Mr. VINSON. If anyone whose term
of enlistment expires, and who is frozen
in the service, reenlists, he. gets the re-
enlistment bonus provided by law.

Mr. RICH. Mr, Chairman, will the
gentleman yield?

Mr. VINSON. I yield to the gentle-
man from Pennsylvania.

Mr, RICH. Iam very much interested
in the gentleman’s statement, as I al-
ways have been because he knows his
subject. As far as preparation for any
eventuality is concerned, I think the gen-
tleman is most sincere. I am interested
in knowing what our policy is, and what
we are going to raise this big army for.

Mr, VINSON. I am trying to lay
down ‘here in the House of Representa-
tives a policy of preparedness. Iam try-
ing to get the gentleman from Penn-
sylvania to stop measuring the defense
of this country by dollars and, instead,
measure the defense of this country by
the potential strength of our enemy.

Mr. RICH. Are we expected to go
at this alone? Are we going to get the
aid and assistance of foreign countries
under the United Nations?

Mr, VINSON. I hope the nations that
are members of the United Nations will
meet the call the United Nations has put
upcn them as speedily as possible.

Mr, RICH. Suppose they do not?

Mr, VINSON. If they do not, then we
have to assume the responsibility as one
member,

Mr., RICH. Are we going to go it
alone?

Mr. McCORMACK. Mr, Chairman,
will the gentleman yield?

Mr. VINSON, I yield to the gentle-
man from Massachusetts.

Mr, McCORMACK, Over and above
all, we have the duty and responsibility
of looking out primarily for our own na-
tional interest.

Mr, VIIISON. Of course; that is right,
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Mr, SHORT. Mr, Chairman, I yield
5 minutes to the gentleman from Min-
nesota [Mr. O'Haral,

Mr. O'HARA of Minnesota., Mr.
Chairman, I have asked for this time in
order to ask a couple of questions of the
gentleman from Georgia, the distin-
guished chairman of the Commitiee on
Armed Services. My first question is
with reference to what, as I get it, has
particularly disturbed the minds of the
people of this country and my own as
well. They are asking what is the trou-

~ ble in Korea that we are being beaten as

we are and being continually driven back.
Is it a question of lack of tanks and
heavy artillery, or what?

Mr. VINSON. I may say to the gen-
tleman that the main trouble is 5,000
miles of distance from our base of sup-
ply. Of course, when the Korean trou-
ble broke out there was no equipment in
Korea of the kind necessary to fight a
modern war. The Government is doing
everything humanly possible, as rapidly
as distances will permit, to put forces
there to meet the forces of the Reds.

Mr. O'HARA of Minnesota, One other
question: Is it not true that at the start
of the war over there our forces had to
depend only on what could be flown in;
consequently none of the heavy tanks
or heavy artillery was in Korea or prob-
ably is in Korea today? Is not that true?

Mr, VINSON. I think the gentleman
is as well aware of all that information
as I am. I think the gentleman gets his
information from the same source I get
a great deal of it, from the newspapers.

Mr. O'HARA of Minnesota. I am sure
the gentleman flatters me out of all
measure if he thinks I can get as much
information as he can. ;

Mr, VINSON. Let me say this: We
are doing everything humanly possible
to get equipment and men into Korea,
but you have to bear in mind one thing:
This Nation must not be sucked in at
this and that point of the globe. We
have to be cautious in what we do.

Mr. O'HARA of Minnesota. One fur-
ther question, if I may: Who made the
decision that Korea was defensible at
the time of the outbreak of this war?

Mr, VINSON. I regret that I cannot
advise the gentleman as to that.

Mr. CRAWFORD. Mr. Chairman, will
the gentleman yield?

Mr. O'HARA of Minnesota. I yield to
the gentleman from Michigan,

Mr. CRAWFORD. The gentleman
from Georgia, whom we all love and for
whom we have great respect, has left on
my mind the impression that he thinks
:his Congress has been stingy with dol-

ars.

Mr. O'HARA of Minnesota, Yes; that
is true,

Mr. CRAWFORD. May I ask the gen-
tleman from Georgia if during the past
5 years he has brought to this House a
single bill for the defense of the United
States that this Congress and this House
have not supported?

Mr. VINSON. May I say to the gentle-
man from Michigan I appeared, speaking
for the Committee on Armed Services,
before the Committee on Appropriations
on March 30, 1949, I was the spokes-
man for the Committee on Armed Serv-
ices and accompanying me were the dis-
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tinguished gentleman from Missouri [Mr,
SHort], the gentleman from Texas [Mr,
Kmnpayl, the gentleman from North
Carolina [Mr. Duraam], the gentleman
from Illinois [Mr. Arenpsl, and others.
I asked that the budget at that time be
increased. @We appeared before the
Committee on Appropriations and asked
for $2,674,000,000 more than was in the
budget.

Mr. CRAWFORD. That does not an-
swer my question, :

Mr, VINSON. Of course it answers the
gentleman’s question.

Mr. CRAWFORD. That does not an-
swer my question.

Mr. VINSON. The Armed Services
Committee has no authority over the
money. We have authority only over
the legislative authorizations.

Mr. CRAWFORD. That is correct.

Mr. VINSON. That is all we have.

Mr. CRAWFORD. And this House has
passed your bill. I do not recall in 16
years the gentleman from Georgia [Mr.
Vinson] bringing a bill to the House for
the defense of this country that the
House has failed to sustain.

Mr. O'HARA of Minnesota. I do not
recall it in the past 10 years that I have
been here.

Mr. CRAWFORD. I do not recall it
for at least 16 years,

Mr. VINSON. May I say I am very
grateful for the confidence that the
House has shown in the Committee on
Armed Services during that period of
time and to the former Committee on
Naval Affairs. The point is that there
are certain things that the Committee
on Armed Services has been fighting for.
Only 90 days ago we pointed out certain
things. But we could not get the money.
We did not get the money.

Mr. SHORT. Mr. Chairman, I yield
myself 20 minutes.

Mr. Chairman, I had not intended to
speak a word on this particular measure
because I am wholeheartedly in favor of
it, as I am the next bill we will consider
to lift the ceilings on the personnel of
our armed services, and I think practi-
cally every Member of this body on both
sides of the aisle is. It is a very simple
measure, similar to the one we passed,
both at the outbreak of World War I and
at the outbreak of World War II.

Realizing that there will be approxi-
mately 300,000 members of our armed
services—the Army, the Navy, the Ma-
rine Corps, and the Air Force—whose
enlistments will expire during the next
calendar year, our committee, and I am
sure the Congress, are thoroughly con-
vinced, that it is imperative and ines-
capable that we extend the enlistments
for the next 12 months. In ordinary
peacetimes over 50 percent of those
whose enlistments expire would reenlist.
They are trained personnel. They are
experienced personnel. It is not easy,
indeed it is next to impossible to sup--
plant them overnight with raw, green
recruits, Many of them are now fight-
ing in distant parts of the world, or are
stationed for security reasons at differ-
ent posts all over the globe, and it is ex-
ceedingly difficult for us to bring back
these men, as their enlistments expire
from day to day and week to week and
month to month when a war is raging,
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8o the whole purpose of the bill S. 3937,
a bill to authorize the President to ex-
tend the enlistments in the Armed
Forces of the United States, is to hold
the men who are now in the various
branches of the armed services long
enough until replacements can be ob-
tained by enlistment, by call of Reserves
and the National Guard, or by the draft,
and properly trained to take their place.

Now that is all the bill provides for.
It is bad policy for the Government to
break a contract with any of its citizens.
It is tough for a 30-year-old man, fight-
ing in the rice paddies of Korea, his
wife and a couple of kids in Japan or
back home in the States, to be held on
at the expiration of his 3- or 4-year
service, particularly when there are some
unmarried individuals between the ages
of 26 and 30 back home who perhaps are
not contributing their full share in this
crisis, to the defense of the Nation.

But, ladies and gentlemen, liberty is
the first casualty of war. Truth is usu-
ally next. When you engage in an armed
conflict, freedom is gone. All of us are
going to be required to do things we do
not want to do. We are going to have
our activities curbed. There will be al-
locations, priorities, rationing, and cer-
tain controls, no doubt, if the flames
touched off in Korea engulf the world,
Painful as that is, it is inescapable. You
cannot fieht a painless war. It is just
impossible,

I want to say one or two things in a
general way, aside from this bill, par-
ticularly since our distinguished and able
chairman took considerable time to talk
about the over-all picture,

In order to win a modern, mechanized
war, the victor must possess at least three
materials,. He has to have iron and
steel, rubber, and oil, Soviet Russia has
secured a lot of iron and steel and in-
dustry in Manchuria, a territory twice
as large as the State of Texas, which is
the industrial heart of all Asia. And she
would not have that steel if the Chinese,
after being promised at the Cairo Con-
ference that Manchuria would be re-
turned to them at the end of the war,
had not been sold down the river, and
Manchuria turned over to Soviet Russia.

Who is responsible for that action?
Russia has got to have not only iron and
steel in Manchuria and the rich metals
and minerals of China that has gone
completely under. Everyone knows
China is the head, the heart, the bowels,
and legs of Asia; and because of the
recent weak, indecisive, vacillating, con-
tradictory foreign pelicy, all China has
been lost to Red communism. Who is
responsible for that? What Members
of the House and Senate have stood and
pled week after week, month after
month, for a strong far eastern foreign
policy? The Republicans, as the record
will show. Now that China has gone
under, after being told that we should
keep hands off until the dust settled;
after being told by the Secretary of De-
fense that it was not our responsibility

to defend Korea, or any other spot in .

the Orient; and after being told by the
Secretary of State we will have nothing
to do with the defense of Formosa; after
the Secretary of Defense told us repeat-
edly, before our committee and in public
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addresses during the past 6 months,
that if we were attacked at any place at
4 o'clock in the morning we would be
ready to answer at 5 o’clock; after being
repeatedly told by members of the ad-
ministration that South Korea was capa-
ble of defending herself; after all of
these miscalculations and misrepresen-
tations, not only to the American people
but to your Committee on Armed Serv-
ices, we have now completely reversed
our foreign policy in Asia, and we have
decided to go into the one spot with its
tough terrain, with its foul weather, the
most difficult place on earth to pit our
strength against the force of the ground
armies of Soviet Russia, namely, Korea.
Russia’s strength always has been in her
ground forees.

Recently the President of the United
States has repeatedly told the American
people, at the commencement exercises
at the University of Missouri in Colum-
bia last month and at the dedication of
the Thomas Jefferson Memorial in St.
Louis the following day, that we are
closer to peace than any time since the
shooting stopped in 1945.

At Korea, a little sort of finger, an
appendix of the Asiatic continent about
the size of Illinois, 600 miles long, 135
miles wide, we go in to defend only the
south half of it, and defend it with what?
Who withdrew Lieutenant General
Hodge and his 40,000 American troops
from Eorea south of the thirty-eighth
parallel a year ago last month, in June
1949?

The gentleman from Florida [Mr.
Sixes], the gentleman from California
[Mr. JoansoN], and others here with me
in 1946 were in Eorea. We went up and
down that arbitrary thirty-eighth par-
allel that has no military significance;
there is not a mountain range, there is no
river, there is nothing geographical about
it; it is just a line that was blindly, arbi-
trarily, and stubbornly drawn so that
the Japs north of the thirty-eighth
parallel would surrender to the Rus-
sians, and the Japs south of the thirty-
eighth parallel would surrender to the
Americans. General Hodge, with his
40,000 troops, repatriated over 5,000,000
Japanese soldiers, not only from Korea
but from Manchuria and China.

When we returned from our trip in
October 1946 we unanimously agreed
that the moment we pulled out of Korea
the Russians or the Communists would
move in. That is what we told the Con-
gress; that is what the gentleman from
Florida [Mr. SigEs] and I told the Amer-
ican people in a broadcast over a Wash-
ington radio, with Ernest K. Lindley act-
ing as moderator.

Oh, yes, Mr. Chairman, we are in for
it; for the third time in our generation
we are engaged in a bloody and devastat-
ing war., Of course, in 1916 an admin-
istration was elected to power because
it kept us out of war; in 1940 another
administration for the third time was re-
turned to power because it promised
again, and again, and again, that Amer-
ican boys would not have to ficht and
die on foreign soil; and now, today for
the third time we are engaged in war,
and Congress has not declared it.

We were not requested or asked for
counsel or advice; but we were told on a
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half sheet of paper when we were called
down to the White House 4 weeks ago on
Tuesday, I think it was 4 weeks ago to-
day, that the Chief Executive, the Com-
mander in Chief, had ordered naval and
air support for the ground forces in Ko-
rea after we had withdrawn our own
forces over a year ago. We cannot now
debate the legality or constitutionality
of the action of the President. “The die
is cast.” The poor southern Korezns,
most of them farmers—it is an agricul-
tural section—with bamboo poles and
spears trying to stop 60-ton Russian
tanks,

Oh, yes; I feel that there will be no
peace in our time; there will be intermit-
tent wars the rest of our days. The mo-
ment we squelch the war in Korea it will
break out in Formosa, it will pop up in
Iran; it is just like the measles, you do
not know whether they are going to
break out around your ankles or your
neck.

You can rest pretty well assured that
we will not be able to confine this con-
fiict to Korea. We cannot contain it in
that narrow theater., Much as I hope
and pray we can hold the area, there is
a very small foothold left for us to’stand
on and perhaps within the next few days
we will be driven into the sea. Of course
only time will tell. I am no military
strategist or tactician, but our best ex-
perts themselves do not know.

I want to be realistic. I am tired of
being kidded. I am tired of men in high
places in our Government, from the
Commander in Chief and the Secretaries
and the Chiefs of Staff, all the way down
the line, assuring us we will be ready.
Oh, yes, Mr. Chairman, I will say to my
beloved friend from Georgia, I fear there
is too little, too late, But who is respon-
sible for that?

‘We have appropriated $50,000,000,000
for national defense in the past 4 years—
fifty thousand million dollars. Where
has the money gone? What have we got
to show for it? Why were the weapons
placed in moth balls and cocoons and put
away? Oh, those tanks, those B-29's, my
beloved chairman, in moth balls are
not helping the poor, young inexperi-
enced doughboys in Korea who are up
against some of the toughest men, bat-
tle-scarred, most experienced troops in
all the world, because these same North
Koreans fought to help defend Stalin-
grad, they fought the Japanese not only
in Korea but in Manchuria, they fought
in the Chinese civil war.

It is not going to be very pleasant for
8 lot of American fathers and mothers
to know that we have given to the dif-
ferent nations under the ECA and other
programs in Europe and in the Near
East over $35,000,000,000; yet today our
kids are fighting with inadequate weap-
ons, with an insufficient supply of ma-
tériel, with ineffective guns in- their
hands. Had we not given away so much
of our civilian military production to
other nations, perhaps our own troops in
Korea would not now be so short of sup-
plies and ammunition.

Mr, Chairman, the ridiculous and silly
charge has been made by the left-wing
new Dealers in the Democratic Party
that the Republicans are to blame for
the Korean crisis because we did not vote
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for economic aid for Korea, Nothing
could be more stupid or unfair, because a
school child knows that it would be su-
preme folly to vote economic aid for Ko-
rea without backing it up by military
assistance. Had we sent fertilizer, farm
machinery, hydroelectric equipment, and
other industrial machines to develop
South Korea, we would simply have built
up a greater and richer prize for Russia
to take over. The only reason that the
Communists have not moved into south-
ern Korea, which we abandoned more
than a year ago, was in the hope that we
would send much of our wealth and ma-
terials over there for her to seize.

Too little, too late? Oh, yes, Carw,
but I want to ask my friend from Geor-
gia, and he is a peach because all of the
peaches do not grow on trees in Geor-
gia, who is responsible for this too little,
too late? Who is responsible for the
miscalculations, for the gross misrepre-
sentations? Certainly no one can blame
the Congress of the United States, and
most of all our Committee on the Armed
Services. Heaven knows, we have bent
over backward to go along with the mili-
tary. We have tried to comply with
practically every request they made. No
minority party ever tried or voted with
the majority as have we. Certainly the
Republicans cannot be blamed for our
present debacle. The gentleman from
South Carolina [Mr. Rivers], sitting in
front of me, knows we have gone further
than that. We have tried year after year
to get them to build up the Air Force to
70 groups. We had to cram that down
their throats. We were told, “Oh, we
cannot afford it, we do not need it.”
‘Who did that?

This administration canceled the big,
modern aircraft carrier for the construc-
tion of which this Congress twice specif-
ically appropriated funds. It was ar-
rogantly, it was defiantly canceled.
Why? By whom?

I have received letters from two or
three of my Navy friends during the
past week in which they stated: “What
a shame it is we do not have two or three
more carriers out here in this opera-
tional area between Korea and Formosa.”

God knows, if anything has proven
the worth of the House Armed Services
Committee’s B-36 hearings of last fall,
the events of the past month have cer-
tainly done so. We know that there will
always and must be a Navy and a Marine
Corps; we have got to have them just
as we have got to have an Air Force for
strategic bombing and just as we have to
have Army ground forces to go in and
take over, then hold what we take. All
are indispensable.

Now I want to drive home this point.
Do you know that under this proposed
expansion program, bringing the forces
up to the previously planned 1952 level
in the year 1951, it will still be less than
what we had in 1249? We have had only
one battleship, of course, the Missouri,
in commission those 3 years, but we
have fewer cruisers not only today, but
we will have fewer cruisers next year
than we had in 1949, we will have fewer
heavy aircraft carriers, we will have
fewer destroyers, fewer submarines,
fewer escort vessels, and all other types
of ships. Who is responsible? What
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party has been in power all these years?
What party holds the purse strings of
these United States? No; we do not
want to try to assess the blame or put
the responsibility upon any particular
person or group of persons, because that
is water under the bridge and over the
dam. But we cannot afford, as a na-
tion, to blind our eyes to grievous mis-
takes that have been made in the past.
We must look back to our mistakes, ad-
mit them in order to avoid them in the
future. I think if we had a general, a
thorough housecleaning, in both our
State and our Defense Departments, we
could become much stronger. Now that
is not a pleasant thing to say; do not
think I enjoy saying it. If I did not say
a word about it perhaps I would be more
popular. I am not seeking popularity
but I am concerned about my country.
But there is so much more I might say
and that I will say, too, in the days that
are ahead. Of course, we want to tighten
our belts, pull ourselves together, stop
our petty bickering, and join hands and
heads and hearts for the welfare of the
Nation.

Oh, just listen to the jeers from the
majority side. You are seeing displayed
here today the very spirit that we are
fighting to destroy abroad. Even in time
of war you cannot throttle freedom of
speech; and certainly, in time of war,
realizing that the blood of men and
women of all faiths, parties, and creeds
are mingled and shed in the defense of
this Nation, it ill behooves some of you
little peewees of narrow minds and
shriveled souls to display the arrogant
attitude of intolerance, unwilling to lis-
ten to anybody who might possibly differ
in the least with you. Well, you are
going to have to listen whether you like
it or not. And when you are here for
a while, you certainly will know better,

Mr. ARENDS. Mr. Chairman, will
the gentleman yield?

Mr. SHORT. 1 yield tothe gentleman
from Illinois,

Mr. ARENDS. I think, in passing,
that the gentleman should not miss this
opportunity to call the attention of the
House to this very fact, that had it not
been for the B-36 investigation this last
year by the Committee on Armed Serv-
ices, let me ask the membership of this
House, where would our Marine Corps
and where would our Navy be? How
much would be left? Ask yourselves that
question,

Mr. SHORT. There is just one other
thought I want to leave before I stop,
and that is to follow the sound advice
that will be given to you soon by the dis-
tinguished and able gentleman from
North Carolina [Mr. DurHaM]. He has
been studying the Stock Piling Act for
many years. I participated in many of
those sessions. He knows more about
that problem than any other Member of
Congress. Let me tell you, if you knew
the facts as they actually exist on our
stockpiling program, you would shudder
in your boots today. We need manga-
nese more than any other material. It
is the one indispensable item. You can-
not manufacture steel without it, and
unless we somehow or other build up
our manganese stockpile I fear what the
outcome of this global conflict might be.
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Mr. Chairman, earlier in this address
I said that to win a modern, mechanized
war, the victor must possess at least three
materials: iron or steel, rubber, and oil.
I tried to point out that Russia has the
iron and steel in Manchuria. She does
not yet have a sufficient quantity of rub-
ber and oil to conduct a global war.

However, most of the world knows,
certainly we do, that Russia has her eyes
cast on Indonesia and Malaya, Sumatra,
Java, and Singapore to get the rubber
after the fall of Indochina. She also has
her eyes cast upon Iran, Iraq, and Saudi-
Arabia, in fact the whole Near East with
its rich oil deposits in order that she
might complete her program to have
steel, rubber, and oil to fight a global
conflict.

Sir, we cannot permit the Russian
bear to reach out her paws and gather
in all the little, weak countries on her
perimeter to secure the materials with
which to conquer the world.

Mr. Chairman, there is another
quality which is necessary for any coun-
try to win in any armed conflict. That
is a spiritual quality and a moral force
which dictators often overlook or under-
estimate.

The love of liberty, the devotion to a
great and righteous cause, the in-
domitable spirit of men which believes
in the dignity of the human soul and the
love of a just and lasting peace. These
ethical principles cannot be conqguered
by the might of materialism. In the be-
ginning of a conflict, brute force may
triumph for a while, but the undying
faith, the resolute will, the indomitable
courage born of Christian idealism will
ultimately triumph. These virtues
which belong to the United States and
western ecivilization will eventually
triumph over the ruthless instincts and
barbarous tactics of a Godless atheistic
communism. We will give Russia and
the whole world to understand that
much as we might differ among ourselves
in a country of free men on domestic is-
sues, we shall ever rise as a united Na-
tion and a united people to fight and
die to preserve our Republic against all
ruthless aggressors.

Mr, VINSON. Mr. Chairman, to clear
up what was perhaps a misinterpreta-
tion of my earlier remarks, I yield myself
2 minutes. I

Mr, Chairman, I take this time in the
hope that no misunderstanding can de-
velop from any remark that I make, I
do not intend to convey the thought that
the Committee on Appropriations has
failed to give every dollar the budget has
recommended. The Appropriations
Committee has done that. The Appro-
priations Committee and certain mem-
bers of it, particularly the gentleman
from California [Mr, SHEPPARD], the gen-
tleman from Florida [Mr., Sixes], and
the distinguished former chairman of
the Appropriations Subcommittee on
Naval Affairs [Mr. PLuMLEY ], all partici-
pated in the figcht on the floor of the
House 2 years ago for more money for

. naval aviation, which the House, after

debate, rejected by a vote of approxi-
mately 65 for to 125 against.

The House of Representatives is mot
subject to any criticism, for we have not
failed to provide far more, repeatedly,
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than the budget has recommended. As
a result of going on behalf of the Armed
Services Committee to the Appropria-
tions Committee in 1949, the budget was
increased $800,000,000 specifically for the
Air Force.

I do not want anybody to think I am
criticizing the Appropriations Commit-
tee, because the gentleman from Texas
[Mr. Mauon] and his committee, par-
ticularly Mr. Sikes, Mr. PLUMLEY, and
Mr. SHEPPARD in the forefront, were try-
ing to write into the appropriation bill
the items the Joint Chiefs of Staff had in
their minds, which were oftentimes cur-
tailed by the budget.

Mr. Chairman, there are no further re-
quests for time on this side. If there are
no requests for time on the other side, I
ask that the bill be read for amendment.

Mr. SHORT. Mr. Chairman, I yield
such tiine as he may desire to the gen-
tleman from Michigan [Mr. Forp].

Mr. FORD. Mr. Chairman, in a syndi-
cated article published July 21, 1950, in
the Grand Rapids Press, and other news-
papers throughout the United States, the
prominent columnist, Mr. David Law-
rence, had the following to say:

Out in Korea the American boys are fight-
ing bravely and many are dying, but inside
Washington there is a bitter feeling of criti-
cism concerning certain decisions of the top
command—General Collins of the Army and
General Vandenberg of the Alr Force—who
are charged with having combined to squelch
the opportunity of the United States Marine
aviation units to fight in the Far East.

From oth:r sources similar informa-
tion has also been received. In addition,
an interesting letter was recently for-
warded to me by a constituent and for
the information of the Members of the
House the pertinent portions are as
follows:

I am a raval reservist and expect to be
called back to active duty at any time. My
first gripe is aimed at the high brass at that
huge office building, the Pentagon. We've
enjoyed the benefits of unification since
1948, and I think it stinks. What kind of
unification is it that calls the Marine Re-
serve ground forces to active duty and leaves
Marine Reserve air units at home? What's
the matter with Naval Air Reserve unlts?
This war is supposed to be an air war, let's
use all our air forces. * * * If it isn't
going to be an air war, this country has
been sold a bill of goods, Our Marine Corps,
the best fighting group we have had in any
war, has been rendered virtually useless as
a result of unification. A marine by virtue
of his training is imbued with that elusive
esprit de corps, morale, or plain guts to
fight and win. In World War II no other
branch of the service could show the same
qualities to any marked degree. I'm sure
any military ecritle will say our last war in
the Pacific was a Marine victory—with a
slight assist by the Army and Navy. Let's
give the marines in this fight the support
of their own air units. Also, let's get the
Marine Corps back up to somewhere near
their wartime strength and keep it up there
through the years ahead. It would be as
good insurance as a 70-group air force. I'm
like ail sailors: I have a dislike for marines
along with a hearty respect for their ability.

In the city of Grand Rapids, Mich., a
Marine Reserve unit has been faithfully
training for the past few years. It is
D Company of the Eighth Infantry, Bat-
talion. This unit either has or is sched-
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uled for a eall to active duty. In my esti-
mation it would be tragic for this unit
of the Marines or any other fighting Ma-
rine outfit to be sent into ihe front in
Korea or elsewhere without the bene-
fit of trained Marine air group tactical
support. I strongly urge that any plan
be abandoned for the splitting up of
Marine ground units from Marine air
groups.

This rumored plan to break up the
long-established and highly eflgctive
Marine air-ground coordination has
been in the minds of some of our Army
and Air Force leaders for a number of
years, but despite this pressure the in-
tegrity of the entire Marine program has
been maintained except for slashes in
numbers all along the line. However,
the present Secretary of Defense, Mr.
Louis Johnson, seems to have been vie-
timized by this unsound thinking, for he
is quoted as having said:

We cannot afford to have three separate
air forces—Navy, Marine, and Air Force.

It is obvious that the rumors men-
tioned in Mr, Lawrence’s column are in
line with Mr. Johnson's basic thinking.

It is important to understand a few
basic and fundamental facts'in discuss-
ing this problem. In the first place, ma-
rine aviation is not separate; it is a legal
and administrative fact that marine
aviation is administratively and techni-
cally a part of naval aviation under the
applicable statutes. Marine aviation or-
ganizations are like the rest of the ma-
rines—part of the Naval Establishment.
All procurement of the matériel and
training of any pilots for marine avia-
tion is included in the naval air pro-
gram. _

During World War II Admiral King,
in an effort to determine any possible
savings in the Naval Establishment, con-
vened a board within the Navy Depart-
ment to determine what would be the
effect from the economy standpoint of
abolishing marine aviation in toto. Aft-
er exhaustive inquiries this board con-
cluded and actually placed upon record
certain important conclusions. It was
the board’s decision that, because of the
very close integration of marine air
training and operations into the naval
air program, there would be, in fact, no
savings resulting from the elimination of
the marine air program. The assign-
ment of strictly naval air units for the
performance of functions previously
handled by marine air groups was not
recommended. It was found there
would be no economies and the effective-
ness of this vital military weapon would
be abolished by such a plan.

Anyone who is at all familiar with
marine air group operations knows that
marine air units are trained to operate
off either Navy carriers or advanced
land bases. Marine air units exist for
one primary reason, and one reason
alone: The support, very close support,
of the ground troops. In this connec-
tion it should be recalled that it was ma-
rine preoccupation with the amphibious
specialty that resulted in the marine em-
ployment of our present-day close air
support doctrine which, as it is used in
the Marine Corps, is the most effective
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close air-support program possessed by
any armed forces in the world. Marine
close air support not only includes iso-
lation of the battle field, but such sup-'
port is predicated upon the actual as-
sistance of ground units by attacking
specific targets opposing marine ground
effort. As a result, the marine system
of close air support is designed to bring
down on an enemy an air strike when-
ever required by the front-line ground
commander. This is in contrast to the
theory of saturation of area targets and
the control of supporting aireraft by the
top echelon of ground commanders away
from the fighting front.

Unlike other United States air-support
doctrine, marines have carried air-
ground integration to such a point that
in every front-line battalion and in
other specially designated units there is
a marine air-control officer. This offi-
cer is trained in both air and ground
techniques. He is a marine aviator, but
basically, as are all marines, a marine
first, last, and always. Marine air, rath-
er than being separated from the ground
effort, as has been the case of the tech-
nical support of Army units resulting
from the creation of a separate air force
is bt?.:sed upon the air-ground team con-
cept.

Some people may well ask this ques-
tion: How does this powerful close air
support conception fit into the otherwise
completely unique Marine Corps idea?
Th~ answer is simple and understand-
able. The Marine Corps usefulness as a
military outfit lies largely in its adher-
ence to the team idea. The Marine
Corps feels it is their mandate to be
ready with a team—not a very big one
perhaps—but still a complete team to
answer the call at any time.

Since in operations across the water
such as we are now fighting in Korea,
the Marine Corps cannot always have
the tanks and artillery they need right
at the moment of landing, the Marine
Corps must rely more extensively on this
extremely flexible weapon, namely, close
support planes. Without them the ma-
rines are only a partial team and cannot
be expected to be completely effective in
all the complex operations assigned
them. However, with their own close
support planes the marines have the
necessary balance and the striking pow-
er and the readiness to move into action
whicl gives modern significance to the
cld marine saying “firs{ to fight.”

To give this teamwork real effect, the
Marine Corps puts specially trained air
personnel directly with the front line
troops to observe closely the progress of
the battle and to call for and direct these
vital close support air attacks, The
Marine Corps is the only military organ-
ization in the world that does this with
such thoroughgoing detail, and needless
to say it has paid tremendous dividends
in the past. Consequently, it would be
most unwise to change this method at
this crucial hour when the marines are
again going to be called upon to do their
job in a new Pacific war.

Marines had to develop a close air
support doctrine simply because the na-
ture of amphibious operations was such
that there had to be an effective type of
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immediate, front-line controlled, air
support in order to cover the ground at-
tacks in an amphibious operation prior
to the landing of heavier items of ar-
tillery and other supporting weapons.
It should not be forgotten that marines
pioneered dive bombing and logistical
support of ground troops by air. In pass-
ing, it might be worth noting that in
1933, when Major Udet of the German
Luftwaffe was watching a marine avia-
tion squadron put on a demonstration
at the Cleveland air races that he was
so impressed by marine dive bombing
that he stated he was going to recom-
mend the German Air Force adopt a
similar technique.

The record of marine aviation in
World War IT was outstanding in the
annals of close air-support history. Car-
rier- or land-based marine close air-sup-
port aviation was able to deliver bat-
talion-controlled air strikes with but a
few minutes notice and it was very nor-
mal to deliver strafing, bombing, and
rocket attacks against enemy positions
as close as 100 yards to our own front
lines. It is reported that on at least one
occasion on Iwo Jima a close air support
attack was launched within 50 yards of
our own troops.

Another point that should be consid-
ered is the fact that there is no real dup-
lication or competition between the Air
Force generally and marine and naval
close air-support programs. For ex-
ample, the Air Force is today preoccu-
pied with long-range strategic bombing
and jet intercepter planes. It is no
secret that everything else is secondary
as far as operations within the Air Force
are concerned. Accordingly, and quite
properly, the Air Force has today de-
veloped, due to its preoccupation and
emphasis on long-range bombing, the
finest long-range bomber in the world,
namely, the B-36. On the other hand, it
must be remembered that while making
this great advance in strategic air, no
basic improvement has been made by
the Air Force in close air support doc-
trine or matériel. This is best evidenced
by the immediate calling up of P-51 con-
ventional type aircraft for the Air
Force's operations in Korea.

Fortunately the marine and naval
aviation experts have not been preoc-
cupied with long-range strategic bomb-
ing, but in contrast have emphasized
and focused their attention on naval air
operations involving close air support of
ground troops in amphibious and related
operations. As a result of this activity
which is so important to expeditionary
troops of the fleet marine forces there
has been continued perfection of our
close air-support doctrines and tech-
niques. For example, we are now re-
ported to have the finest kind of sup-
port aireraft in the new Martin Mauler,
The point should carefully be noted that
this aircraft was conceived and pro-
duced not by the Air Force, to which
close air support is of secondary im-
portance, but rather by naval aviation
and marines whose specialty is close air-
support activity. The different inter-
ests of the Air Force and marine-naval
aviation has given our Nation comple-
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mentary—not conflictine—types of air
power. To now withhold marine avia-
tion units from active participation with
marine ground units in Korea would be
disastrous, to say the least.

In conclusion, Mr. Chairman, let me
emphasize again the absolute need and
necessity for maintaining the close co-
operation and integrity of marine
ground and marine air units, I trust
that the decisions in the Korean opera-
tion gre unfounded, for history shows
that in Pacific warfare a full marine
team—ground and air—is essential in
the jobs assigned to the Corps.

Mr. SHORT. I have no further re-
quests for time, Mr. Chairman.

The CHATRMAN., The Clerk will read
the bill for amendment,

The Clerk read as follows:

Be it enacted, ete., That until July 9, 1951,
the President shall be authorized to extend
all enlistments in any component of the Army
of the United States, the United States Navy,
and the United States Marine Corps, includ-
ing the Naval Reserve and the Marine Corps
Reserve, and in any component of the Air
Force of the United States for a period of not
to exceed 12 months: Provided, That all per-
sons whose terms of enlistments are extended
in accordance with the provisions of this Act
shall continue during such extensions to be
subject in all respects to the laws and regu-

lations for the government of their respective
service.

Sec. 2. Personnel of the uniformed services
entitled to benefits under section 515 of the
Career Compensation Act of 1940 (63 Stat.
831) shall not suffer any reduction in total
compensation by reason of any extended
service performed under the terms of this
act.

Mr. CRAWFORD. Mr. Chairman, I
move to strike out the last word.

Mr, Chairman, I take this time for the
purpose of raising two or three ques-
tions. They may not be answered; it
may be impossible to answer them. In
doing this, I realize that war is the most
expensive game that man ever played
or ever will play, not only in materials
but in so-called finance as well as in
human blood and suffering. Wars have
to be financed either by compulsion or by
voluntary service and voluntary contri-
butions in the way of purchase of Treas-
ury issues and in the payment of taxes
which after all is somewhat voluntary
because in this country you do not have
to work and earn income which can be
taxed—you can just lie down and quit
and the welfare agencies will feed your
wife and children. So.paying taxes is
more or less a voluntary proposition.

The great chairman of the committee
that has brought this bill to the floor has
discussed the question of dollars—and I
am not up here to put dollars against
human bodies now or at any other time,
but the people in my district are very
much concerned about the mental atti-
tude of those in the defense arms of Gov-
ernment who disburse the dollars which
are provided by the taxpayers and the
bond buyers and therefore they have not.
had answered to them in a satisfactory
manner, to say the least, what the ad-
ministrators of the defense program
have done with between sixty and ninety
billion dollars which has been provided
for defense during the past few years.
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Mr. VINSON. Mr. Chairman, will the
gentleman yield?

Mr. CRAWFORD. I yield to the gen-
tleman to give us any comfort on that
that he may.

Mr, VINSON. I will state to the dis-
tinguished gentleman that I do not know
that I can answer his question, but I am
trying to find information to answer it.

But I can say this: Out of every dollar
appropriated for national defense, 60
cents goes to what is called housekeeping
in the Defense Department. Now, the
gentleman is absolutely correct and the
country does want to know what is the
character of our defense; what kind of
tank program we have; how much ar-
tillery we have; how many men we have;
how many airplanes we have. The
Committee on Armed Services started
yesterday on a hearing to find out what
the situation is. Just as soon as we get
the information, I propose to bring it to
the floor of the House and tell the coun-
try how much defense we have,

Mr. CRAWFORD. I thank the chair-
man for that information. I did not
have it before and I do not know how
many other Members of the House had
it, either., The people did not have it
and that is exactly what I think should
be done—we should proceed just along
that line,

Just one other thought. So many bil-
lions of dollars have been thrown at the
feet of the administrators of national de-
fense during the past 15 years that it is
only human that those administrators
have become ruthless in the expenditure
of those funds, The situation now is that
we are starting out with a $260,000,-
000,000 debt. We started out on the last
war with about a $49,000,000,000 debt and
by the time we wind up after a 2-, 3-, 4-,
5- or 10-year war, we may have six or
eight trillion dollars in the national debt,
unless we do get better sense in the op-
eration of the administration of these
funds.

I hope that the Committee on Armed
Services will do the necessary things to
put the throttle on those who are to
administer these funds so that they will
have a little respect for the use of mate-
rial and the burdens that are placed on
the citizens insofar as dollars are con-
cerned. Dollars just represent material.
And if we win any wars or keep a little
peace in the world we will still need a
few pieces of material for those who are
at peace to use after the wars have
finished.

Mrs. ROGERS of Massachusetts. Mr,
Chairman, will the gentleman yield?

Mr. CRAWFORD. I yield.

Mrs. ROGERS of Massachusetts, Has
the gentleman any idea how much we
have in stockpiles? I understand that
Members are having great difficulty in
finding how much we have in our stock-
piles.

Mr. CRAWFORD. I have been read-
ing stockpile hearings all day. I started
early this morning. I have a bunch of
them here. I think our stockpile situa-
tion will prove to be even more distress-
ing and more disappointing than the
situation with reference to equipment.
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The CHAIRMAN. The time of the
gentleman from Michigan has expired.

Mr. CRAWFORD, I ask unanimous
consent, Mr. Chairman, to proceed for
one additional minute.

The CHAIRMAN. Is there objection?

There was no objection.

Mr., CRAWFORD. Here is one illus-
tration: You cannot run an army or
a navy without good rope. In the
Philippine Islands we have several thou-
sand bales of manila hemp. That should
have been put into the United States 6
to 9 mcnths ago. Have the forces down
here in charge of the administration
moved those bales of fiber? Have they
tried to move them? No. Let thiscom-
mittee get the answer why that stuff was
not moved over here for defense. Take
any stockpile you want, and it is 75 to
90 percent deficient. We will have some
more talk about that tomorrow after-
noon.

The CHAIRMAN. The time of the
gentleman has expired.

Mr. PRICE. Mr. Chairman, I move
to strike out the last word.

Mr. Chairman, of course, when all
such measures come to the floor there
are some Members who cannot resist
the opportunity to inject politics. Even
on legislation so vital to our national
security and the preservation of our
American way of life.

The question has been asked today,
“Where did all this defense money go?"
Where did the $45,000,000,000 go that we
appropriated for defense since the close
of World War II? I think if any Mem-
ber is sincere in wanting to find that
answer he would have little difficulty and
little trouble in finding it. First of all,
he could call the defense establishment
and they would tell him promptly and
accurately. If he did not care to call
the defense establishment, all he would
have to do is to keep himself well in-
formed by reading the daily newspapers.

Mr, WALSH. Mr. Chairman, will the
gentleman yield?

Mr. PRICE. I yield.

Mr. WALSH. I wonder if you have
observed as a member of the Armed Ser-
vices Committee that a lot of people
at this time have 20-20 vision in their
hindsight.

Mr. PRICE. I agree with the gen-
tleman from Indiana.

Mr.
will the gentleman yield?

Mr. PRICE. I am sorry, I have only
5 minutes.

I have followed the daily newspapers
very closely and I know you do not even
have to go to the defense establishment
to get the answer to this very important
question. I inserted in yesterday's
Recorp an editorial from the Evening
Star of last Saturday which cleared up
this subject pretty well. I am going
to read to the House some of the figures
quoted in that editorial. Those who
are interested can read the complete
editorial in the Appendix on page A5328
of the Recorp. This newspaper was
interested enough to check the figures
and they got their information from the
defense establishment without difficulty.

Out of every dollar expended for na-
tional defense over the past years, since

CRAWFORD. Mr. Chairman,
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the war, 40 cents of it goes for salaries;
food, clothing, and transportation.
Twenty-six cents goes for operation and
maintenance of equipment. Eighteen
cents for weapons, planes, ships, and so
forth. Five cents goes for research and
development. Four and one-half cents
goes of administration and secret work,
Four cents goes for the reserves and the
National Guard. One cent goes for in-
dustrial mobilization. Less than one
cent goes to retired pay, and one-half of
1 cent goes for construction and public
works.

Now, what situation have we had con-
fronting us during the past 5 years?
Where is this $45,000,000,000? I am
going to read the last two paragraphs
from this editorial:

Defense officials say the best measure of
military spending, as it relates to what we
have to show for our money today, is the
authorized outlays for the 4-year period from
July 1, 1846, to June 30, 1950. During this
time Congress authorized $49,300,000,000 for
the military, of which $48,400,000,000 has
been spent to date and nearly a billion more
will have been spent by the end of this fiscal
year. Almost $20,000,000,000 went for pay-
rolls, food, clothing, and travel; $13,000,000,-
000 for operating and maintalning military
installations and tactical equipment around
the globe; and $8,5600,000,000 for procurement
of planes, tanks, rifles, artillery, ships, and
other cormbat tools.

During this cold-war era, it should be re-
membered, occurred the costly airlift oper-
ations and the support of our occcupation
troops in Europe and Japan—expenses not
ordinarily budgeted in time of so-called
peace. Insummation, our defense dollar has
had a huge chunk eaten out of it by ordinary
and extraordinary expenses that produced
no tangible equipment for our foot scldiers,
fiyers, sallors, and marines. In fact, 70 cents
of the dollar went for housekeeping and oper-
ational costs. If there is any possible way
to reduce the drain on the defense dollar,
the Defense Department has been unable to
find it. For our fighting men must not only
be supplied with arms but must be paid, fed,
clothed, housed, and transported. It is for
such essential things that our money—nearly
$100,000,000,000 of it—has gone during the
past half decade of an uneasy peace.

That information was not very difficult
to obtain. Anyone who wanted to, could
have easily obtained it. It was as close
at hand as the telephone on your desk,
the paper on your newsstand,

Let us suspend politics while we con-
sider important defense legislation.
This is not the time for politics as usual.

Mr. SASSCER. Mr. Chairman, I move
to strike out the last word.

Mr. Chairman, there are several things
on which there is no uncertainty: One
is that the Americans in all the forces,
Air, Ground, and Navy, are valiantly
fighting to the highest degree that can
be expected of any soldier. We know
that the Armed Services Committee in
an effort to make this country strong
had passed various enabling bills, and
we know that the appropriations have
been made by this Congress to make a
strong, balanced armed service.

I shall not, and will not, attempt to
place blame anywhere; this is not the
time; it is a time for America to look
forward rather than back and exert
every possible effort to bring forth a
strong, well-rounded armed service, But
in doing that, let us, not in the spirit
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of placing blame, but in the hope of be-.
coming strong, analyze our difficulties.
Let us analyze the past, yes, so that cor-
rections may be made if corrections are
needed and unhesitatingly make them
if necessary. This Congress has a grave
responsibility. TUnfortunately Congress
voted away and delegated much of its
authority in the second Unification Act,
an act directed to the concentration of
power in the Department of Defense. I
am glad that I was in the little group
of about a dozen who voted against it.
That is water over the dam. The power
is gone to a great extent, but let us con-
serve and exercise that power which is
left, There is a definite obligation on
this Congress to see that the spirit of the
Unification Act is carried out, and the
autonomy of these various services is
preserved, and to check a tendency first
apparent, then admitted, of having but
one ground army, practically no Marine
Corps, a weakened Navy, the naval air
arm and. the carriers withered in
strength. Many of us have protested
consistently and vigorously that course,
yet it has been progressively carried on.
Not in the Congress but in the Depart-
ment of Defense. Now it is the obliga-
tion of the Congress to see that that
pattern is completely abandoned.

Mr. Chairman, I made a speech on
the floor of the House on August 2, 1949,
in which I quoted Admiral Halsey. I
want to again quote from Admiral Hal-
sey. It indicates some of the apprehen-
sion that existed in my mind at that
time. He made the following statement:

The concept of what each weapon can or
cannot do theoretically is very ridiculous.
The only thing I can think of that is more ri-
diculous is the fact that you have a weapon
and, through legislative or other act, you
cannot use that weapon because it might
interfere with the glory of some other per-
son who has a similar weapon. I think the
object in war is to strike with as many
weapons as possible as often and as fast as
possible. I think that is the surest and best
way to terminate a war, I would go further
than that, and say I do not think any weap-
on should be in any way restricted, whether
it belongs to the Army, Navy, or the Air
Force, or is used only for a special purpose.
In other words, they should be used where
they are most needed.

My thoughts boiled down are these:
‘We know—as has been discussed infor-
mally in cloakrooms and in commit-
tees—that there has been a tendency to
build up the vertical chain of command
to the detriment of the offensive essen-
tial potential of the Navy, the Marine
Corps, their air arm, the National
Guard, and Reserves, The hour has ar-
rived when the Congress must demand
balanced services, Of course, the Con-
gress voted away a good deal of power,
but the Congress can demand that
through administrative action in the
Defense Department the intent of the
Congress is not thwarted.

There has been much talk about ap-
propriations. We have appropriated
large sums of money. Then after the
appropriations have been made, pos-
sibly for a given service—yes, for car-
riers and aircraft, or for any other thing
that this Congress might have appro-
priated—we see by administrative action
the intent of the Congress diverted or
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nullified, If America is to stay strong,
and America in this hour must be strong,
we have to have balanced services, we
have to have three strong services, and
the only way you are going to have them
is for this Congress to demand that the
money be spent in the manner we have
appropriated it and not in furtherance
of any structural plan directed to the
weakening and elimination of any of the
services.

Mr. WALSH. Mr. Chairman, I move
to strike out the last word.

Mr. Chairman, I am one of the junior
members of the Armed Services Commit-
tee. I was gratified at the speech made
by the chairman of the Committee on
Armed Services. It gave us all confi-
dence and hope. The first week after
the Korean war started, the gentleman
from Georgia [Mr. VinsoN] was required
to be away from Washington. It was
with a sense of relief personally to me
that I learnec he had returned to Wash-
ington. - admire the straightforward
manner in which he spoke here today
to the Congress of the United States and
I think the people of America tonight
will sleep in their beds with a little more
feeling of relief. I know I shall.

Mr. Chairman, there appear to be a
lot of prophets today upon this floor.
‘Where have those prophets been during
the last 2 years? Why have they not
raised their voices? Why have they not
given the President the advantage of
their great hindsight? I spoke here a
few days ago and I said at that time I
thought it was about time we laid aside
partisanship.

Mr. Chairman, I am not interested in
what happened in Korea. I am not in-
terested in the fact that Secretary John-
son may have been wrong when he did
away with the building of the carrier
United Stales. I am not interested in
the mistakes that have been made in our
committee. I am one of the members of
the Committee on the Armed Services
who believes in a strong Air Force. I
may personally have been wrong in my
views about the Navy, but that is water
over the dam, as the distinguished gen-
tleman from Missouri has said. I think
it is a shame today that we have seen
the blame for three great wars placed
upon a certain side of this aisle. I can-
not help but remember during my short
tenure of being a Member of this House
the cry from a certain side of this House
asking for economy, economy, economy,
when 70 percent of our budget was going
for the military, and we were hearing
from the well of this House constantly
the words that we must have a balanced
budget, that we must reduce military
spending, we must reduce domestic
spending. I agree with our distin-
guished chairman that every dollar we
can save domestically now must be
saved, but I can say to you now that
there are a lot of prophets here in the
House of Representatives, and I am one
of them, that have a great hindsight as
to what has happened during the past 2
years, and I think the sooner we lay aside
partisan polities and pass this legislation
that is coming from our committee, and
we forget the bitterness that has taken
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place in the past, that we are going to be
sure of victory; whether it is next year or
10 years from now. We may be in for a
long, long duration; we may never see
peace in our times, but it is up to us as
Members of this Congress to vote every
cent possible for military preparation.
This war may be tomorrow on & uni-
versal scale; it may be 6 months, it may
be 1 year from now, and we pray to God
it will never be, but I heard our distin-
guished chairman say yesterday, in
executive session, that by being strong we
may preserve the peace of this Nation.
It is only, gentlemen, by remaining
strong, that we have any hope at all
for peace.

I hope this legislation is promptly
enacted by the House today.

The Clerk read as follows:

Sec. 3. That portion of section 1422 of the
Revised Statutes (18 Stat. 484) which reads
as follows: “All persons who shall be so de-
tained beyond their terms of enlistment or
who shall, after the termination of their en-
listment, voluntarily reenter to serve until
the return to an Atlantie or Pacific port of the
vessel to which they belong, and their regu-
lar discharge therefrom, shall receive for the
time during which they are so detained, or
shall so serve beyond their original terms of
enlistment, an addition of one-fourth of
their former pay:” shall be suspended with
respect to enlistments extended in accord-
ance with this act.

Mr. VINSON (interrupting the read-
ing of the bill). Mr. Chairman, I ask
unanimous consent to dispense with the
further reading of the bill, that it be
printed in the Recorp at this point, and
that all debate on the bill and all amend-
ments thereto close in 1 hour.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Georgia?

There was no objection.

The CHAIRMAN. The Chair recog-
nizes the gentleman from Ohio [Mr.
Vorys],

Mr, VORYS. Mr. Chairman, this first
bill of a group we are to pass is a very
serious measure. We are changing the
contract we made with enlisted men in
the armed services because of dire neces-
sity, involving the security of our coun-
try, in carrying out our mission under
the United Nations. We had better bear
that in mind when later we come to
other contracts that may be need to be
changed because of such necessity,

There has been discussion here about
lowering the drain on defense dollars. I
have a suggestion I should like to make
along that line, and I hope I may have
the attention of the distinguished mem-
bers of the Committee on Armed Serv-
ices. I want to recall some recent his-
tory that will, I am sure, entail no de-
bate or recrimination, because the House
action was unanimous. This was on an
amendment I offered in committee that
was unanimously adopted there, and
when it came to the floor as a committee
amendment on August 18, 1949, it was
unanimously adopted in the House, and
when we went to conference it was unan-
imously adopted there,

Last year we were considering the mu-
tual defense assistance bill and I offered
what I then called the “anti-five” per-
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cent or “anti-deep-freeze amendment.”
I want to read it. This is section 412
of what is now Public Law 329 of the
Eighty-first Congress, the Mutual De-
fense Assistance Act of 1949:

Whoever offers or gives to anyone who is
now or in the past 2 years has been an em-
ployee or officer of the United States any
commission, payment, or gift, in connection
with the procurement of equipment, mate-
rials, or services under this act, and wWho-
ever, being or having been an employee or
officer of the United States in the past 2
years, solicits, accepts, or offers to accept
any such commission, payment, or gift, shall
upon conviction thereof be subject to a fine
of not to exceed $10,000 or imprisonment
for not to exceed 3 years, or both.

That amendment both in committee
and in conference was objected to by the
executive departments. They said it was
too broad. However, both Houses of the
Congress in their wisdom adopted that
amendment exactly as I had drafted it.
In conference I said that, if experience
showed it was too broad, we could have
amendments brought in when mutual
defense assistance was exiended this
year. Ilo such recommendations came
from the executive departments this year
when the act was extended. Apparently
my original amendment is not too broad.

However, it is confined solely to the
Mutual Defense Assistance Act. Note
that it is limited to “procurement under
this act.”” It seems to me that at this
time, when we are changing the con-
tracts of enlisted men, when we are
thinking of changing other contracts,
and when we want to conserve the de-
fense dollar, we ought, before any trou-
ble or scandal or suspicion starts, to
put into the laws that come from our
great Committee on Armed Services such
a provision as this. It will take care of
those who are already like vultures over
the kill, starting to circle around the
Capital to see what pickings they ecan
make out of war contracts. Many patri-
otic businessmen are offering their plants
to provide what we need. Their offers
should be considered on their merits and
on our needs. We do not want word to
get around that they have to see the
right people who can put on the fix. We
ought at least to provide that there are
not going to be any deals between those
persons and those that are now officers
or have been officers or employees of the
Government, so there will not be any 5
percent or any other arrangements made.
Therefore we should put a strong meas-
ure into the legislation which I hope will
come from the Committee on Armed
Bervices in a few days, a deterrent to
prevent any persons inside or outside the
Government from falling under the
temptation of using improper means to
secure contracts for this great effort we
are about to enter.

I hope that will be done. It is my

- purpose in speaking at this time to urge

our Committee on Armed Services to
incorporate promptly in the first legisla-
tion which would be appropriate, some
such prohibition and some such lan-
guage so that right from the start it will
be made clear to the public and the peo-
ple that, while we are drafting our boys
to fight, while we in substance are draft-
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ing our voluateers to fight longer than
they contracted for, we are going fo pre-
vent anyone from getting any improper
profit out of this great effort.

Mr. VINSON. I will say to the gen-
tleman from Ohio that I will introduce
tomorrow a bill dealing with the ques-
tion of renegotiation providing that
every contract not only for armaments
but cvery other contract of the Govern-
ment will be subject to renegotiation,
We should try to write into law some-
thing that wili prohibit and stop this
situation of 5 percenters on Govern-
ment contracts.

Mr. VORYS. I thank the gentleman,

The CHAIRMAN. The Chair recog-
nizes the gentleman from Massachu-
setts [Mr. PHILBIN].

Mr. PHILBIN. Mr. Chairman, the
distinguished chairman of the Armed
Services Committee has given a most
comprehensive report on the current
diplomatic and military sifuation now
confronting the Nation and the world.

I do not desire at this time to elabo-
rate upon his remarks and recommenda-
tions which I know have made a very
deep impression upon this House as they
will upon the country. But in view of
the great crisis which faces us as a
Nation, I feel bound as a member of
the Armed Services Committee to pre-
sent, or rather to reiterate in substance
some very concrete views regarding the
world situation which I have held for
some time and which upon many occa-
sions I have heretofore expressed.

First, let me say that I agree that
there isno further time to lose in
putting the resources and strength of
this Nation into a full state of prepara-
tion to meet any and every contingency.
The world about us is threatening any
day, any moment, to break out into
another dreadful conflagration. The
ruthless, tyrannical forces of organized
world communism have spread their
tentacles far and wide over the face of
the earth. They have subjugated and
enslaved millions of helpless peoples.
Their demonstrated aim is world con-
quest. Only America, and America
standing practically alone, has the
power, the strength, the will and pur-
pose to bar the way to these evil forces
from reaching their goal and enslaving
Americans and all other free peoples
and destroying the civilization which has
been built up throughout the centuries
with so much sacrifice and bloodshed.

Certainly the present situation requires
immediate and vigorous action by Con-
gress and the Executive. We must move
with utmost dispatch. There can be
no delay. We can brook no interference,.
We can tolerate no disloyalty. We can
shelter no half-heartedness. There must
be an immediate full-scaled, intensive,
yes, I will say advisedly, an urgent,
united effort to build up a military force
and an industrial potential that will be
able and adequate to protect and defend
this Nation and carry out our commit-
ments for the defense of human liberty
and our free way of life.

Military and economic power is not
enough to cope with this situation, in-
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dispensable as this is. We must have an
immediate clarification of foreign policy
designed to inform the American people
and the world, clearly and frankly, of
our objectives for the attainment of a
peaceful world through cooperative in-
ternational action and the neutralization
of Communist efforts to enslave man-
kind. Early stepping up of our activities
to bring accurate information and en-
lightenment to all peoples is highly
desirable.

Measures to protect the internal se-
curity are most urgent, immediately
mandatory. We cannot permit Trojan
horses filled with Communist conspira-
tors to rove through this Nation ready
at a signal to disgorge a flood of sabotage
and destruction upon our communica-
tions, our vital public services, and our
national defense industries. This is of
paramount importance now. Every
appropriate Government agency, na-
tional, State, and local, must be organ-
ized, mobilized, and alerted to combat
these internal enemies who threaten us
s0 despicably from within. It is also very
essential that we immediately organize
civilian defense and disaster components.

Our armed services, all of them, must
be alerted to the possibilities of further
attack anywhere. Let us wake up. Any-
thing can happen at any moment, and
for God's sake let us be ready. Let us
not be taken again by surprise.

Let us marshal all our strength, build
additional forces as the world situation
requires, and unite the entire American
people and the decent, freedom-loving
peoples of the world against the evils
of organized Communist tyranny.

Mr. Chairman, I ask unanimous con-
sent that the balance of my time be
allotted to the gentleman from Georgia
[Mr. VINsON].

The CHAIRMAN. Is there objection
to the request of the gentleman from
Massachusetts?

There was no objection.

The CHAIRMAN. The Chair recog-
nizes the gentleman from South Dakota
[Mr. Casel.

Mr. CASE of South Dakota. Mr,
Chairman, I was interested in the gen-
tleman’s statement that he expects on
tomorrow to introduce a bill which will
reactivate renegotiation. Is that cor-
rect?

Mr. VINSON. It has already been
prepared. If we did not have this bill
up here this afternoon, I would drop it
in the hopper this afternoon. The gen-
tleman understands that his committee
already has a provision written in law
that all contracts relating to the Army,
Navy, and Air Force for the fiscal year
1951 are subject to renegotiation. But
this is broader and applies to all Gov-
ernment contracts,

Mr., CASE of South Dakota. Is this
a complete reactivation of the renego-
tiation statute as we developed it during
World War II?

Mr. VINSON. It is along the same
line as was established before and the
whole thing is considered along that line,
It is very constructive legislation and

10993

comes from Secretary Symington's
hands.
Mr. CASE of South Dakota. Of

course the gentleman recalls that we in-
stituted renegotiation by a very simple
amendment at the outset during the con-
sideration of the sixth supplemental de-
fense bill in 1942, and it was revised in a
tax bill by the Committee on Ways and
Means in 1943. It became quite a broad
statute covering all phases of defense

procurement, Does this bill cover the
same scope?
Mr. VINSON. This is so broad that

while I think the Committee on Armed
Services might have jurisdiction, I to-
day requested the Speaker of the House
that even though our committee did
have jurisdiction to refer the bill to the
Committee on Ways and Means.

Mr. CASE of South Dakota. I appre-
ciate the information the gentleman has
given., I am glad to know that steps are
being taken in that direction. As the
gentleman knows, I was much concerned
in the development of the renegotiation
statute.

Mr. VINSON. May I say in this con-
nection I think it was the gentleman’s
amendment which started the whole
thing during the World War. The gen-
tleman is entitled to recognition for hav-
ing originated it, or at least putting it
in the statute. The gentleman has al-
ways been strong for renegotiation. But
we must go one step further in this pre-
paredness program—and that is all this
is—we must stop, by language, if it can
so he drafted, people—or to use the ex-
pression of the gentleman from Ohio—
almost vultures, standing around here
trying to make 5 percent or 10 percent
out of Government contracts. It is the
most difficult thing to find language to
cover it. We went through it in World
War II. But something along that line,
as well as renegotiation should be enacted
as early as possible. The House and the
country can just understand that we
have to enter into a worthwhile pre-
paredness Jefensive program and the
first thought of the Congress and the
Nation has to be the defense of this
country.

Mr. CASE of South Dakota. There is
no question about that.

Mr. WHITTEN. Mr. Chairman, will
the gentleman yield?

Mr, CASE of South Dakota. I yield.

Mr., WHITTEN. At this point, since
this legislation is before the House, I
want to urge, in view of the report of
the Comptroller General, that we see to
it that in any legislation which is passed
the Comptroller General shall have a
right to go into these matters more fully
than has been true in the past.

Mr. CASE of South Dakota. I also
hope that is incorporated in the bill.

As the gentleman from Georgia [Mr.
Vinson] has suggested, I followed the de-
velopment of the renegotiation proposi-
tion from the outset. Again, in 1948
when we provided funds for a 17-group
air force, we reactivated renegotiation
for the procurement under the speed-up
funds then provided. Unfortunately,
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the 1948 money for the 70-group air
force was frozen, in large part, and that
is partly responsible for the situation we
have today.

‘We were also distressed in the Appro-
priations Committee, in the spring of
1948, to find that other money which had
been provided for research and develop-
ment was being used for other purposes
under direction of the President’s Budget
Bureau. Gen. Curtis LeMay, who was
in charge of the strategic air command
at that time, testified in our hearings
that this taking of the funds away from
research and development set back that
program at least 18 months. And the
President wrote a letter to agency heads
restricting them to supporting budget
action. Today we are paying some of
the price for that.

Now, it is not a matter of bringing up
these matters to show we had foresight,
but it is to let the people know how
things could be different. The American
people are interested in knowing how
they can get some assurance that these
mistakes will not be repeated in the
future. We will not avoid them unless
they are recognized.

I have here a letter which I received
from the comptroller of the Air Force
under date of April 8, 1950, in response
to my own letter of April 6, 1850, in re-
gard to the effect of the freezing of the
Air Force funds for this fiscal year 1950.
When we return to the House I shall ask
permission to place that in the Recorp at
this point. It shows the effect of the
freezing of the $735,000,000 which the
Congress, and I may say on the initiative
of the House of Representatives, put into
the appropriation bill for the defense
establishment last year. I shall also in-
sert a letter from the Treasury giving
the record on the expenditures for the
first 6 months of this year. The letters
referred to follow:

DEPARTMENT OF THE AIR FORCE,
HEADQUARTERS, UNITED STATES AR FORCE,
Washington, D. C., April 19, 1950,
Hon. FrANCIS CASE,
House of Representatives.

Dear MR. CasE: This is in reply to your
letter of April 6, 1950, In which you requested
information regarding Department of the Air
Force fiscal year 1950 funds which were
frozen by the President.

Following the enactment of the fiscal year
1950 appropriations bill, the President di-
rected the Secretary of Defense to reserve the
additional funds added by the Congress to the
President's 48 group budget for the purpose
of building up toward a 58 group Air Force.

As a result, the following funds were placed
in reserve.

Appropriation:

Construction of aircraft and
related procurement_._.____ $577, 755, 000
Special procurement.________ 8, 338, 000
Maintenance and operations. 130, 928, 000
Research and development_. 18, 000, 000
Conting 733, 000
Total oo iooooiisaiill 17785,7764, 000

Had the Air Force been authorized to obli-
gate the entire appropriations enacted by the
Congress for fiscal year 1850, the aircraft-
procurement program for that fiscal year
would have been expanded from 1,250 to 1,832
aircraft and the Air Force would have con-
tinued its build-up toward a 58 group level,
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In the case of research and development,
the reservation of funds in this appropriation
resulted in the slowing down of the rate of
development, and, in some instances, the
elimination of certain projects.
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The CHATRMAN. The Chair recog-
nizes the gentleman from South Caro-
lina [Mr, RIVERs].

Mr. RIVERS. Mr. Chairman, I am
reluctant to impose upon your time at
this time for 5 minutes, but I do believe
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I should make my position clear in this
matter right now, once and for all.

First of all, I want to make this state-
ment. Ten years I have sat at the feet
of the gentleman from Georgia, CARL
Vinson; 10 years I have sat at the feet
of the greatest chairman that any com-
mittee has ever had in the history of this
Nation. I will say to you that the gen-
tleman from Georgia, Chairman VINSON,
has exhibited more vision than all the
Presidents and all the members of the
executive branch on matters of defense,
since time began. He built for this Na-
tion the largect Navy the world has ever
known. It kicked from the seas every-
thing the Japanese had, and it roamed
the Pacific at will. He built the largest
Marine Corps and naval air arm this
Nation has ever had. He was the leader
in this 70-group air-force fight. He
wanted to give the Nation the best Air
Force the world could provide. He
wanted to give the Nation the best Army
the world could provide. But his advice
was not heeded, and we might just as
well face the facts. Who is responsible
for that? Tle executive brarch of the
Government, and you know it. I want
to say right here and now that I will
not have any part of that.

Mr. ELSTON. I think the gentleman
will agree that every member of the
Committee on the Armed Services sup-
ported our chairman; did he not?

- Mr. RIVERS. I was coming to that.
With very few exceptions in each of the
10 years I have served on the commit-
tee, 6 with the Committee on Naval
Affairs, we got more bills passed through
this Congress than any committee in the
history of all the Congresses of the
United States, as the gentleman from
Missouri well knows. The gentleman
from Georgia [Mr. Vinson] saw to that.
He, with his great leadership, tells you
this bill is necessary and you will follow
him; certainly I shall. But I want the
world to know, I want the Nation to
know, that the Committee on Armed
Services is not responsible for the de-
bacle this country faces today; it is the
executive branch of the Government, not
the Congress of the United States, or the
Armed Services Committee under the
leadership of the gentleman from Geor-
gia, CaRL VINSON,

This is not a time for recrimination;
you know that, and I know that; but we
have got to go forward; we have got to
face the facts which my chairman has
called to your attention. We are in one
bad situation; only a miracle can save
us in Forea, You know that, but I want
the recorcs to be crystal-clear that had
the executive branch of Government fol-
lowed the leadership of Carr Vinsow this
Nation today could tell the world where
to go in a very few minutes.

Mr. CRAWFORD. Mr,
will the gentleman yield?

Mr. RIVERS. 1 yield.

Mr. CRAWFORD. I do not think the
gentleman overstated what he said about
the chairman of this committee. Does
the gentleman recall of a single bill
brought out of this commitiee that we
did not accept?

Chairman,
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Mr. RIVERS. I know of none, and we
are going to accept this one; all Amer-
icans are.

Mr. CRAWFORD. Certainly.

Mr. RIVERS. We appropriated money
here, but it was withheld by the executive
branch of the Government. We might
just as well face the fact. We have got
that same ox in the diteh, the very same
one the gentleman from Georgia was
talking about; and you and I have got
to pull that same ox out of the ditch.
But I want no part of the blame for our
present situation to be saddled on the
Congress of the United States; it cannot
be, and you know it.

The CHAIRMAN. The gentleman
from Chio [Mr. BRownN] is recognized,

(Mr. CanrFierp asked and was given
permission to yield the time allotted to
him to the gentleman from Ohio, Mr.
EBrown.)

Mr. BROWN of Chio. Mr. Chairman,
I have asked for this time because I have
been extremely interested in the debate
which is taking place here today, a de-
bate which I believe may be good for the
American people and the future peace of
the world. I have been especially inter-
ested in the remarks of the chairman of
the Committee on the Armed Services,
the gentleman from Georgia [Mr. VIN-
son], the remarks of the Republican
member of the committee on the Armed
Services, the gentleman from Missouri
[Mr, Suortl, the remarks of the gentle-
man from Indiana [Mr. Warsal, and
those of the gentleman from South Car-
olina, also a member of the committee
[Mr. RIVERS].

I wish at the very outset to say to you
that America is at the crossroads; indeed,
the whole world is at the crossroads to-
day. These are critical hours. I am
sure every individual Member of Con-
gress, yea, every American citizen, is be-
hind our boys in uniform who are fight-
ing alone today. I have my own ideas
as to how this state of affairs came
about; and, if I desired, perhaps I could
be quite critical of some persons and
some of the policies responsible for our
being where we are, but the fact remains
American boys are fighting 7,000 miles
away from home with their backs to the
sea, and that we are trying to do some-
thing about it, and to give them the
equipment and the tools of war with
which to defend their lives.

I regret—yes, I deeply regret—that
while we are engaged in fighting the
spread of communism in Korea 7,000
miles away, for some reason or other
some people are dragging their feet here
at home, and we are encountering difi-
culty in our attempts to get brought up
in the Congress for consideration the
measures which would at least restrict
the activities of those Communists and
their helpers who would destroy us from
within while our foreign foes seek to
destroy us from without. But this is
not a time to attempt to fix blame or re-
sponsibility for that which has gone on
before. I am sure the American people
in their wisdom will reach a decision in
due time as to who is responsible and
who is to blame.
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We now have before us a bill to break
the contract, or the word, of the Govern-
ment of the United States, as the gentle-
man from Ohio [Mr. Vorys] has pointed
out, with the American boys who have
voluntarily entered the armed services
in recent months and years. That sort
of legislation cannot be approached
lightly, as I am sure the gentleman from
Georgia will agree, In that connection,
because we are going to pass this bill—
that seems apparent—I believe it is nec-
essary that the American people know
certain things.

For instance, Mr. Chairman, the Amer-
ican people should know the Congress
provided a ceiling of approximately
2,000,000 men for the Armed Forces,
and that of this date we are nearly
600,000 men below that eeiling. It is not
the responsibility of or because of any
failure of the Congress of the United
States that this particular situation
exists.

I hope the chairman of the great Com-
mittee on the Armed Services, the gen-
tleman from Georgia [Mr. Vinson], will
point out later in his remarks, either on
this bill or on the hill which follows,
just what the Congress has done to pro-
vide for the defense of this country. I
suggest this because I am fearful that
once we vote the powers and the appro~
priations being requested by the admin-
istration, and perhaps the Congress ad-
journs, as the majority leader suggested
yvesterday, so we will no longer have the
opportunity and the benefit of free de-
bate in the well of this House, or on the
floor of the other body, some officials
may attempt to place the responsibility
and the blame for the mistakes and the
failures of the past and present, on the
Congress of the United States. I do not
want that to happen. So I feel it is time
we make it clear here and now that cer-
tain things have been done by the Con-
gress for the common defense.

This Congress did pass the Unification
Act at the request of the administration,
and I would like to say for the benefit of
the gentleman from Georgia [Mr. Vin-
soN] that I went along with the admin-
istration on the passage of that act when
the gentleman, in his wisdom, pointed
out the dangers involved. I am not so
sure we were as wise as we thought in
the action we took in following the re-
quest of the administration in this con-
nection, Perhaps the chairman of the
Committee on the Armed Services had
much clearer vision and better judg-
n;ent at that time than some of the rest
of us.

We enacted the stockpiling hill under
which practically nothing has been done.
And, as I mentioned a moment ago, we
voted more manpower, about 600,000
more men, for the armed services, than
the military has seen fit to call to the
colors. Our military leaders could now
have 2,000,000 trained men under arms
if they had seen fit to use the authority
Congress voted them. We have appro-
priated, and Chairman Vinson, I want
you to correct me if I am wrong, some-
thing like $1,500,000,000 more money for
the National Defense Establishment,
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since World War II ended, than has been
spent or obligated by that agency.

I believe the gentleman from Georgia
will agree with me, and I want the
gentleman from Indiana [Mr. WaLsH] to
listen to this if he is here, that never
once, regardless of the political party
Members might belong to, was there
more than one single vote against any
defense appropriation or any defense
measure during the war years.

I would like also to point out with all
the vigor at my command that the Con-
gress has gone along on every other re-
quest of the military and the administra-
tion to strengthen our national defense.
For instance, we set up the Central In-
telligence Agency to keep America in-
formed as to what was going on through-
out the world.

We also created the National Security
Counecil during the Eightieth Congress.
In order that we might give security to
our Nation and to our people, we also set
up the National Security Resources
Board, so we might be prepared in a
material way in case of danger.

Oh, ves, we voted more naval aireraft
and plane carriers than have been con-
structed. It was not the Congress who
refused to continue such construction
or ordered the partially finished aircraft
carriers abandoned; that was another
agency of the Government.

We have appropriated nearly $60,000,-
000,000 for national defense purposes
gince the war ended; and we provided,
if you please, sirs, for a 70-group air
force, not once, but three different times,
It was not until just a week or so ago,
not until then, that we finally did get
the consent of the administration to go
ahead with the 70-group air force pro-

am,

nge have spent about $35,000,002,000
on economic and other aid for foreign
countries, because we were told we had
to decide whether we wanted to spen_d
a few billion dollars now for economic
aid to guarantee peace, or whether, in-
stead, we wanted to spend $100,000,-
000,000 or much more each year for war.
Well, that program simply has- not
worked out. At least it certainly has not
given us a peaceful world or eliminated
the dangerous threat of world war IIL
And I am not unmindful, Mr. Chairman,
in fact, I rather resent deep down in my
heart, may I say to the gentleman from
Missouri [Mr. SHort], the fact that the
American boys who are fighting and
dying on the battlefields in Korea today,
with their backs to the sea, do not have
a single soldier from a single nation we
have helped so much, outside of Korea
fichting alongside them. That is a sad
and disillusioning situation.

May I also point out that not more
than 6 or T weeks ago a committiee of
this Congress was told the military
budget for next year would not be any
larger than it was for this year, and per-
haps considerably less. Neither am I
unmindful of the fact that the military
leaders of our Nation more than a year
ago told us Eorea was not defensible,
and was of no strategic value to us. It
was upon their orders, not ours, that
American troops were withdrawn from
EKorea.
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Mr. Chairman, I could go on and on
and talk about many other things the
Congress has done in the belief we were
contributing to the building of an ade-
quate national defense, and I could point
out numerous high-level mistakes of
the past to show the responsibility for
the present. unsatisfactory situation
which exists today does not rest upon the
Congress. I hope that the gentleman
from Georgia, the chairman of the
Armed Services Committee, able as he is,
will point in measured words, for the
benefit of this Congress and the country,
a complete list of the many things the
Congress of the United States has done
to strengthen our national defense and
tc assure the security of the American
people. Such action is important, Mr.
Chairman, and, I am sure, will be most
helpful to a proper understanding of
what has gone on before, what our pres-
ent defense situation really is, and what
we must do to prepare for the days
ahead.

The CHAIRMAN. The Chair recog-
nizes the gentleman from California
[Mr. HOLIFIELD].

Mr. BOLIFIELD. Mr. Chairman, the
gentleman from Georgia [Mr. Vinson]
made one of the finest speeches that I
have ever listened to in this House, and
I want the membership of this House to
know that I am following his leadership
100 percent in regard to this emergency
hill,

I think some things that have been
brought up during this debate, particu-
larly by the gentleman from Missouri
[Mr. SHORT], a dear friend of mine,
should be considered by this House. In
the first place, the United States is com-
mitted to the principle of the United
Nations. Rightly or wrongly we are com-
mitted to it.

Now, let us consider Eorea. Who drew
the thirty-eighth parallel line in Korea?
Who approved it? Was it the United
States? It was approved by the United
Nations. Then there happens to be an-
other principle of the United Nations,
and that is the self-determination of
peoples. When the people of the free
Republie of South Korea wanted to hold
an election, we particpated under the
auspices of the United Nations in holding
that free election in July of 1948, over 2
years ago, and the free Republic of South
Korea was born, and the North Korean
Republic refused to let the United Na-
tions come in to supervise and see that
their election was free. 8o, some other
forces have been at work besides our own.
Of course, when that constitutional gov-
ernment was established in Eorea we
withdrew our troops, because our military
people said that we had no business
there; it was a country on ifs own, and
later on we went in only in an advisory
position.

Now I want to ask the gentlemen who
are finding so much fault with the situa-
tion as it has developed in Korea would
they be willing at this time to mass
1,000,000 or 2,000,000 men on the east-
west German line in anticipation of
something which might happen? If that
something did happen, would the Mon-
day morning quarterbacks say we were
at fault because we did not mass those
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2,000,000 men on the east-west German
line?

Mr. CASE of South Dakota. Mr.
Chairman, will the gentleman yield?

Mr. HOLIFIELD. 1 cannot yield at
this time.

Mr. CASE of South Dakota. I should
like to answer the gentleman's challenge.

Mr. HOLIFIELD., Once aggression
took place in Korea from the Commu-
nist-led people in the north, the United
Nations appealed to the member nations
of the United Nations to oppose that
aggression. Because we are probably
the greatest and most powerful and out-
standing nation that is supporting the
true principles of the United Nations, we
responded to that call, and we are doing
the best we can. We did not pick the
battleground, we did not pick the murky
weather, we did not pick the swamps or
mountains of Korea in which to fight.
Someone else picked that battleground,
and picked it by aggressive action. We
are doing our best to oppose it,

The program of opposition to com-
munism since World War II ended is an
all-over program. It is not just a mili-
tary action in Korea, it is not just an oc-
cupation in Germany, it is not an airlift
to Berlin, it is an all-over program. It
is an economic program to strengthen
those nations of Europe that are known
as the ECA nations, so that they can re-
sist communism within their own bor-
ders, so that they can sustain constitu-
tional government and the freedom and
liberty of their people.

I want to ask some of these Monday
morning quarterbacks like my good
friend from Missouri [Mr. SHORT], how
did he vote on the motion to recommit
the Korean aid bill? How did he vote
on economic aid to the ECA countries in
Europe? How did he follow through on
the Korean aid bill, I should like to
know.

Mr. SHORT. Yes; I voted against the
Korean aid bill. Many of the stanchest
supporters of the United Nations voted
against it. I voted against it for the
reason that it was absolutely silly to
send economic aid to build up a rich prize
over there unless you were ready to de-
fend it.

Mr, HOLIFIELD. All right; how about
the European ECA bill?

Mr. SHORT. I voted against it.

Mr. HOLIFIELD. The gentleman says
he wanted military aid to Korea, but he
is not committing himself on how he was
calling the play on the economic aid to
Europe the purpose of which was to de-
feat communism within the borders of
Europe.

Yes; and there is something else I
want to call to the attention of the gen-
tleman, and that is the economy drive.
What caused the mothballing of planes?
What caused the mothballing of battle-
ships and cruisers? It was the economy
drive of the gentleman from Missouri
and his colleagues of the same persua-
sion.

Mr. SHORT. I will tell the gentleman
why: Because the Eightieth Congress
voted more than this administration
would spend.

Mr. HOLIFIELD. I refuse to yield
further, Mr. Chairman,
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Mr. SHORT. The gentleman does not
want to hear it.

The CHAIRMAN. The time of the
genfleman has expired.

Mr. HOLIFIELD, Mr. Chairman, I
ask unanimous consent to proceed for
three additional minutes, so I may an-
swer my friend from Missouri.

The CHAIRMAN. The Chairman can-
not entertain that request, because the
time for debate has been allotted.

The Chair recognizes the gentleman
from Michigan [Mr. CRAWFORDI.

Mr. SHORT. Mr. Chairman, will the
gentleman yield? :

Mr. CRAWFORD. I yield.

Mr. SHORT. The fact is the Presi-
dent cut back $735,000,000 in our air
program that we offered last year. He
impounded it. General Johiison im-
pounded it at the suggestion and recom-
mendation of the Chief Executive for
economy. There is where your economy
comes from,

Mr. CASE of South Dakota. Mr.
Chairman, will the gentleman yield?

Mr. CRAWFORD. I yield.

Mr. CASE of South Dakota. Mr.
Chairman, in answer to what the gentle-

man from California said about th2 situ- -

ation in Europe and Germany, I want to
simply go on record saying again, as I
said before, long ago we should have
been taking steps to build up a military
potential in western Germany.

Under permission granted by the
House, I place here a colloquy which took
place between the gentleman from
Minnesota [Mr. Jupp] and myself dur-
ing the debate on the military aid bill,
from the ConcrEssIONAL REcorp of Au-
gust 17, 1949, a year ago:

Mr. Juop. I yield.

Mr. CasE of South Dakota. Is western Ger=
many included, and if not, why not?

Mr, Jupp. Western Germany is not in=-
cluded. You can think of some obvious rea-
sons, of course. Probably the best natural
defense line available is the Rhine. That is
& sizable barrier, but most of the German
armament plants are east of that barrier. I
think it is understood that the German econ-
omy will contribute basic things, such as
coal, steel, chemicals, and so forth, but not
fini~hed armaments. :

Mr, Case of South Dakota. Where is the
greatest industrial-producing capacity for
armaments in Europe?

Mr. Jupp. The greatest industrial-produc-
ing capacity for armaments is in Germany,
but unfortunately it is in an area which
because of our retreat from defense barriers
further east like the Elbe, could not be kept
under our control.

Mr. Case of South Dakota. Where is the
greatest reserve of trained fighting manpower
in Europe?

Mr. Juop. Excepting Russia, it 1s In Ger-
many.

So, I will say to the gentleman from
California that it is not hindsight today
to point out that we should have been

. doing something in western Germany
while the Russians were building up their
so-called police force in eastern Ger-
many—and there were earlier observa-
tions by the Member from South Dakota
in the Herter committee report of
1947-48.

Mr. CRAWFORD. Mr, Chairman, I
take the floor again to try to straighten
oat the record on what the gentleman
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from Illinois [Mr, Price] had to say, I
think about me, a while ago when he was
on the floor. I asked him to yield to
me and he did not. In ro way did I
inject politics in my statement when I
raised the question as to what had oc-
curred to the moneys that have been
appropriated. The gentleman from
Illinois [Mr. Price] directed me to read
the editorials of the newspapers for in-
formation for the people in my district.
May I say to the gentleman from Illinois
I am a little bit more energetic than
that, and anyone who knows me would
know better than to challenge me in such
a way. I do not generally inject politics
into my statements here. I try to get
some facts. He has referred us to edi-
torials.

The distinguished chairman of the
committee said that his committee was
going into this problem and I accepted
that as a complete answer to my ques-
tion. Also, I see that the distinguished
committee of which the gentleman from
Illinois [Mr. PricE] is a member, is not
going to depend upon newspaper edi-
torials for their answers, either. Then
the gentleman from Indiana [Mr.
WaLse]l—I just read his statement in
the ConNcrEssioNAL REcorp—I would
like to say this to him, not as advice
but as a mere suggestion: As he goes
down through life, it might be well for
him to consider the errors of the past
when he is dealing with the dollars put
up by the stockholders or taxpayers or
bond buyers. There are three groups
who like to know what their dollars are
used for. If the gentleman ever becomes
a success industrially, he will certainly
try to find out who made the error, in-
stead of washing the thing out and pay-
ing no attention to the errors of the
past as he appropriates for the future.

The CHAIRMAN. The Chair recog-
nizes the gentleman from Virginia [Mr,
Harpy]l.

Mr. DOYLE. Mr. Chairman, will the
gentleman yield?

Mr, HARDY, I yield.

Mr. DOYLE, I think it is appropriate
for me briefly to call the attention of
the Members of the House to two votes,
First, I call your attention to the vote
on aid to Korea on January 19, 1950,
The vote “aye” was 191. The vote “no”
was 193. It lost by only two votes. The
second vote was on February 9, 1950.
The “aye” vote was 240, and the “no”
vote 134,

My suggestion is that all of us ought
to hesitate very emphatically at this
tragic time in the world’s history be-
fore being hypereritical of what mistakes
may or.may not have been made, His-
tory itself will best be the judge of events
of the past. Some of the gentlemen
who today are saying things designed to
condemn and find fault with others are
those who voted against the proposed
help of 60,000 to Eorea just in Janu-
ary and February of this year. I think
some of us ought to review what we
did on those two occasions. Self-inspec-
tion will remove much criticism of others.
Let us not be partisan, Let us be truly
objective.

Mr. GAVIN. Mr. Chairman, will the
gentleman yield?
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Mr. HARDY. I am sorry I cannot
yield to my friend from Pennsylvania.
I would like to yield but the time is
lir.ited.

Mr. Chairman, many of my colleagues
have spoken about the mistakes that
have been made, particularly by the De-
fense Department and the State Depart-
ment. Hindsight is a whole lot better
than foresight. We can look back at a
lot of mistakes that have been made, and
I suppose it may be a question of judg-
ment to determine whether they were
mistakes. I can think of a good many
things that have occurred during the
past few years that seem to me to have
been mistakes. I think if they had been
handled differently, we might be in a
better situation today. Some of the
questions raised by the gentleman from
Missouri [Mr. Saort] are difficult, if not
impossible to answer. But I do not think
it does us much good at this moment to
enumerate mistakes, or to focus too
much attention on them in this critical
hour.

We need to think about them. We
need to take action to prevent their re-
currence. And to the extent that the
same people who made those mistakes
are governing our policies now, we need
to make some changes. But let us not
air this on the floor of the House when
our tempers become a little frayed.
Mine does occasionally, My chairman
called that to my attention in committee
yesterday, so I am going to try to be
careful, because, like my good friend
from South Carolina [Mr. Riversl, I
have learned a great deal under Mr.
Vinson's tutelage. However, there are
a few things that I think should be men-
tioned. Not all of the mistakes have
been made by the Defense Establishment.
I think some of them have been made
in the Congress, and I want to mention
one that we made in this Congress, in my
judgment. I think we made a mistake
when we amended the Unification Act.
We did that. Perhaps we were a little
gullible. Perhaps we were influenced by
the demand for economy. Perhaps we
placed a little too much confidence in
the report of the Hoover Commission as
to what savings could be accomplished.
Whatever may have been the reason,
we did it. I have a deep and abiding
conviction that some of our immediate
difficulties stem from that very act, and
perhaps we ought to change it again,
But out of this unification squabble—
and it was a squabble—arose the hear-
ings which were conducted by the Com-
mittee on Armed Services not so long
ago, starting out with the so-called B-36
investigation, and then going into a
study of unification.

What was the real question about
unification? It was a struggle between
the components of the Military Estab-
lishment to put into effect their inter-
pretations of what unification meant.
We did a great deal of good in those
hearings. In my humble judgment, if it
had not been for those hearings the Navy
would have been scuttled. We would not
have any Marine Corps. Maybe that is
a little strong, but, thank God, we had
those hearings, and thank God we had
a chairman who would pursue that thing
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to a conclusion and come up with recom-
mendations, and stand firmly by those
recommendations.

The CHAIRMAN. The time of the
gentleman from Virginia [Mr. Harpy]
has expired.

Mr. VINSON. Mr. Chairman, I yield
my time to the gentleman from Virginia
[Mr. Harp¥Y].

Mr. HARDY. I thank you very much,
I do not want to take all of my chair-
man’s time, but I would like to conclude
with one or two obhservations.

In the Armed Services Commifiee we
are not frustrated with politics. When
we are dealing with national defense we
must not permit political considerations
to be injected. We do not do it in the
commiftee. ILet us not do it in the
House. Lef us come forth and correct
the errors that have been made and take
steps to prevent a repetition of those
errors. Let us do the best that we can
now and do it quickly, to meet whatever
the needs may be immediately before us.
Let us prepare ourselves to the fullest fo
meet any threat, wherever it may occur
in the world. But let us not so con-
centrate our strength in one spot as to
become too weak in another—more im-
portant and more vulnerable spot. We
are receiving help from some other
nations, but let us keep in mind this
fact, that whether or not we have the
support of the other members of the
United Nations, we have no course ex-
cept to stand up and fight for the de-
mocracy that we enjoy, to ficht against
the encroachment of communism wher-
ever it may arise. Any other course
leads us fo eventual destruction and
slavery. _

Let me express my appreciation to my
chairman for yielding me these few
minutes.

The CHAIRMAN. The Chair recog-
nizes the gentleman from Alabama [Mr,
DEGRAFFENRIED].

Mr. pEGRAFFENRIED. Mr. Chair-
man, as a member of the Committee on
Armed Services I could not remain si-
lent here this afternocon and not say a
few words. In the beginning let me state
that I did not rise in a spirit of eriticism
toward anyone, although I think con-
structive eriticism is oftentimes very
good; but I do want to say that sinee I
have been, for just a short time, on the
Committee on Armed Services I have
been impressed with the leadership of
the majority and also of the minority on
that committee. As my distinguished
colleague from Virginia said a moment
ago, we have not had any politics on that
committee in the bills that have come
from that committee. When those hills
have come up on the floor of the House
you have seen both sides of the aisle
fighting for those bills to go through. I
think it is a tribute to both parties and
the House that that has existed.

- Ivoted for aid to Korea, I voted for the

Marshall plan, I have voted with the ad-
ministration on many measures although
I have consistently fought against the so-
called eivil rights issues and I expeet to
do so as a southerner as long as I am
here on the floor of the House.
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We have had distinguished leadership
on our committee. How easy it would be
for the gentleman from Georgia to stand
here on the floor today and tell you:
“Yes, I told you so long ago; I have been
telling you this all along.” Instead of
that, what does he do? Does he stand
here and tell you about the money that
we appropriated that was not used, al-
though he knows it full well? He wrote
me back in December of last year when I
was at Tusealoosa, Ala., to please write
him and give him some of my reactions
to the investigation that we had just had,
and I wrote him this, among other things,
and I quote from my letter of which I
sent a copy to every member of the Com-
mittee on Armed Services:

The responsibility of Congress for appro-
priations should remain inviclate. Steps
should be taken by Congress to retain unim-
paired use of this responsibility. The Bu-
reau of the Budget has an important func-
tion to perform but should not be permitted
to control the amount of the appropriation.
When Congress appropriates money for cer-
tain designated agencies and uses, neither
the President, the Secretary of Defense, the
Bureau of the Budget, nor any other person
or department should be permitted to limit
or curtail or reduce the expenditure or use
of such appropriation as designated by the
Congress.

I wrote that last December, and it was
not hindsight when I wrote that letter.
We in the Armed Services Committee
knew that some of the money that was
being appropriated by this Congress was
not being used, had not been used. I
have figures here to show where it had
not been used. I do not criticize any
particular individual for this, because
no doubt the administration was trying
to do like many members of the minority
party and many members of the majority
party, reduce expenditures where it could
possibly do so. In reducing those ex-
penditures the administration was try-
ing to act in the hest interests of our
country. The point, however, is that
we, the Congress, have the responsibility
for the appropriations. If we appropri-
ate too much, that is our responsibility,
and if we appropriate too little that is
our responsibility; but the executive
branch of the Government should not
have the right to control the appropria-
tions of Congress, because it is given to
the Congress by the Constitution of the
United States,

The situation in Korea is bad. Whose
fault it is it will do no good to say. Our
chairman has taken this position, and
rightfully so. I think it would not do
any good for him to stand here and tell
you about what he has been trying to
get done that has not been doné. He
says action must be taken now regardless
of whose fault it was that we failed of ac-
tion in the past; that we have got to get
our program under way. That is the
position we have got to take in this
Congress.

The bill before us today is not a pleas~
ant bill to vaote for.

As has been pointed out, these men
have a contraet that has expired or will
expire and we are requiring them by our
votes here today to extend that contract.
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Many of them we are placing in a posi-
tion of danger by casting our votes. We
are extending their contracts knowing
that we are placing many of them in a
position of danger. But we have got to
think about our country’s welfare above
everything else. It will not do to have
those men discharged over there now
from the service when they are perform-
ing their duty and in the middle of it
be sent back here and force us to send
over other men. There are probably
some 40,000 or more men—I do not know
the exact number—that could be dis-
charged from the forces over there in
Japan or in Korea, althouzh many of
them would reenlist. We cannot afford
to lose any of them now. So acting in
what I think is our best interest and in
the best interest of our country’s wel-
fare I intend to vote for and support this
measure, although I do it with relue-
tanece,

Mr, VINSON. Mr. Chairman, T move
that the Commitiee do now rise and
report the bill back to the House with
the recommendation that the bill do
pass.

. 'The motion was agreed to.

Accordingly the Committee rose; and
the Speaker having resumed the Chair,
Mr. Youne, Chairman of the Committee
of the Whole House on the State of the
Union, reported that that Committee,
having had under econsideration the bill -
(S. 3937) to authorize the President to
extend enlistments in the Armed Forces
of the United States, had directed him
to report the bill back to the House with
the recommendation that the bill do
pass.

Mr. VINSON. Mr. Speaker, I move
the previous question on the bill to final
passage.

The previous question was ordered.

The SPEAEER. The question is on
the third reading of the Senate bill.

The bill was ordered to be read a third

The bill was passed.

A motion to reconsider was laid on
the table,

The SPEAKER. Without objection
the bill, H. R. 9177, will be laid upon the
table, it being similar to a Senate hill
passed by the House. °

There was no objection,

SUSPENDING RESTRICTIONS ON THE

AUTHORIZED PERSONNEL STRENGTHS

OF THE ARMED FORCES

Mr. VINSON. Mr. Speaker, I move
that the House resolve itself into the
Committee of the Whole House on the
State of the Union for the consideration
of the bill (H. R. 9178) to suspend the
authorized personnel strength of the
Armed Forces, and for other purposes,

The motion was agreed to.

Accordingly the House resolved itself
into the Committee of the Whole House
on the State of the Union for the con-
sideration of the bill H, R. 9178, with Mr,
WmrrEn in the chair.

The Clerk read the title of the bill.

By unanimous consent, the first read-
ing of the bill was dispensed with.
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Mr. VINSON. Mr. Chairman, I yield
myself 5 minutes.

Mr. Chairman, I do not think this bill
will result in the extended debate that
the previous bill produced, although I
think it was highly important that we
had that debate, Later on we are going
to have more debate and it is going to be
pinpointed more than this recent de-
bate was.

Now, this is the second bill before the
House as a result of the Korean war.

It is another measure which responds
to the needs imposed upon our country
by the difficulties we face in the world.

I will explain very briefly the need for
the legislation and what its effect will
be.

Existing law fixes a statutory ceiling
of 2,005,882 on the personnel strengths
of the Armed Forces. That authority is
contained in the Selective Service Act
and in the Army-Air Force Composition
bill approved only a couple of weeks ago
by the President.

That two million ceiling is composed
of these strengths in each of the armed
services.

The Army’s ceiling is 837,000. The
Navy’s ceiling is 666,682, The Air Force's
ceiling is 502,000.

The build-up of our Armed Forces en-
visaged under the program recom-
mended by the President last week will
exceed these strength ceilings in each
service except possibly in the Army,

As regards the Army, the build-up will
come so close to the present ceiling, un-
der present plans, that a slight increase
in manpower needs would exceed the
statutory limit. It is necessary, there-
fore, to suspend these ceilings, and this
bill does that for an indefinite period,

In the meantime, after enactment of
this measure, the strength of our Armed
Forces will still be governed by available

funds. As a result, the Congress will

at all times have clear-cut control over
the extent to which the Armed Forces
will expand.

This legislation is a precautionary
measure taken in advance to meet, first,
the present plans to strengthen the
Armed Forces, as proposed by the Presi-
dent in his July 19 message, and, sec-
ond, to provide the statutory leeway
‘that will be required should a much
larger expansion of the Armed Forces
become necessary in the future.

Mr. BAILEY. Mr, Chairman, will the
gentleman yield?

Mr. VINSON. I yield to the gentle-
man from West Virginia.

Mr, BAILEY, I would like to ask the
distinguished gentleman from Georgia,
the chairman of the Armed Services
Committee, whether this committee has
given or plans to give consideration to
the restoration of the dependency pay-
ments,

Mr. VINSON. We have not reached
that yet. If through the draft or
through the ordering into Federal serv-
ice of the Reserves or National Guard
that question gets acute,
promptly give it consideration.

Mr. BAILEY, I thank the gentleman.

Mr. VINSON. For the time being we
have not gotten around to it because we

we will
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are concentrating right now to find out
how much strength we actually have
and how much more we have to get.

Mr. MANSFIELD. Mr. Chairman, will
the gentleman yield?

Mr, VINSON. Iyield to the gentleman
from Montana.

Mr. MANSFIELD. I want to compli-
ment the gentleman on his statement,
I was very pleased to note where the
Marine Corps is going to be increased by
57,000. I would like to ask the distin-
guished chairman of the Commiiiee on
Armed Services if anything is contem-
plated being done along the line of his
committee suggestion that the Com-
mandant of the Marine Corps be given
a voice on the Joint Chiefs of Stafi.

Mr. VINSON. I introduced a bill to
do that, and it has the support of an
overwhelming majority of the members
of the Armed Services Committee. But,
we have been so bogged down with other
matters that we just have not gotten
around to it. We just cannot detour to
handle those kinds of things right now
when the house is on fire, and we have to
get busy to put it out.

Mrs. ROGERS of Massachusetts. Mr,
Chairman, will the gentleman yield?

Mr. VINSON. I yield to the gentle=-
woman from Massachusetts. x

Mrs. ROGERS of Massachusetts.
The gentleman is convinced now that
the national defense authorities see the
necessity for keeping a strong Marine
Corps and also a strong Navy. I know
the gentleman has fought for that over
the years and has been very helpful.

Mr. VINSON. Well, I do not thinkitis
exactly fair to say that the national de-
fense, meaning the Pentagon hierarchy,
was ever in favor of complete elimina-
tion of the Marine Corps; I do not think
that is exactly correct. Perhaps some-
one thought that it was a little bit larger
than the facts warranted, but to my way
of thinking, when we finish with our
present hearings on the state of our
defenses, I am satisfied that we will be
asking for more than the newspapers
state is being asked for now as far as
the Marine Corps is concerned. The
newspapers stated yesterday that some-
body said this and somebody said that

about the proposed program, but re-

gardless of that, I think the Marine
Corps has to be strengthened consider-
ably because it is a very effective fight-
ing organization, and it must be strong
both on the ground and in the air,

Mrs. ROGERS of Massachusetts,
That is true of the Navy also.

Mr. VINSON. Yes, I know that.

Mr. HOFFMAN of Michigan. Mr,
Chairman, will the gentleman yield?

Mr, VINSON. I yield.

Mr., HOFFMAN of Michigan. I am
very glad fo hear what the gentleman
said. It is encouraging because I have
a very distinet and vivid recollection,
and it is in the printed Recorp of the
hearings on the unification bill, that
General Eisenhower did recommend that
the Marine Corps be reduced to a police
force status.

Mr. VINSON. The Committee on
Armed Services knows what the Marine
Corps can do, and the Marine Corps will
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always be in existence as long as we
have the power to bring it before the
House for its consideration.

Mr. SHORT. Mr. Chairman, will the
gentleman yield?

Mr. VINSON. I yield to the gentle-
man from Missouri.

Mr. SHORT. I think it would be
helpful, perhaps, to the Members, if the
able chairman would poinf out what our
present authorized strength is in the
Army and the Navy, the Marine Corps,
and the Air Force, and our present ac-
tual strength in those different cate-
gories.

Mr. VINSON. The legislative ceiling
as far as the Army is concerned is 837,-
000 and the 1951 appropriated strength
is 630,000. The statutory ceiling of the
Navy, including the Marines, is 666,882
and the 1951 appropriated strength is
461,000. In the Air Force the author-
ized ceiling is 502,000 and the 1951 ap-
propriated strength is 416,000.

Mr. SHORT. I am very happy that
the chairman has put those figures in the
REcorp, because it clearly shows that we
have not as yet come up by any means
to our authorized strength.

Mr, VINSON. That is right. :

Mr. SHORT. Mr. Chairman, I yield
10 minutes to the gentleman from New
Jersey [Mr. Towel,

Mr. TOWE. Mr, Chairman, when the
bill now under consideration was before
the Armed Services Committee last Fri-
day, I urged that action be postponed
for a short time so that the Armed Serv-
ices Committee, the Congress, and the
people of this country might have some
definite information as to where the
country is going, The present man-
power ceilings in the Defense Establish-
ment are sufficient for today, tomorrow,
and possibly for several months. My sole
purpose in opposing the reporting of the
bills and my only purpose in speaking
today is to draw the attention of the
American people to the fact that we may
be embarking upon a course of action
which will require manpower and re-
sources beyond our capacity.

No matter what we may call the pres-
ent engagement in which we are in-
volved, the fact is that we are at war,
and it should be noted at this point that
neither the people of our country nor
the Congress has participated in that
decision. Technically, the defense of
South Korea is a United Nations under-
taking but actually the United States is
the sole defender., If there should be
other outbreaks, especially in the Far
East, it is reasonable to assume that the
United States alone will undertake to
stop the enemy.

I assume that the Congress will ap-
prove the legislation which is before us
but when it does, it should understand
that it is placing in the hands of the
President the power to call into the serv-
ice as many men as he chooses and to
send them to any part of the world that
he decides we must defend. In other
words, we are placing great additional
power in the hands of those men who
have been running our Defense Estab-
lishment and the executive branch of our
Government since the termination of
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the war and who are directly responsible
for our confused foreign policy, but more
important, it is the same group who are
directly responsible for the almost com-
plete lack of preparedness which we
now find exists, despite the fact that
since the termination of the war Con-
gress has appropriated $95,000,000,000
for the Defense Establishment.

The country was told not so longz ago
that the prospects for peace were
brighter than they had ever been since
the termination of the war; that we did
not need a Navy of any account; that
amphibious landings and tank warfare
were outmoded. In other words, the
judgment of the top leaders in this ad-
ministration has been wrong. I have
no desire to be unduly critical of them.
I suspeet that their hearts are heavy,
but the fact still remains that their judg-
ment was not good. And I say again
that we are now preparing to place great
additional power at an extremely criti-
cal mement in the same hands.

Yesterday the President submitted a
request for additional funds to increase
the strength of our Defense Establish-
ment. In the light of what is happen-
ing in the world today and what may
very well happen tomorrow, the sum of
money requested is obviously insufficient.
The fact is that it will not do much
more than bring our Defense Establish-
ment up to the efficiency that it would
have had about 2 years ago if funds re-
quested at that time had not been slashed
in what was described by the heads of
the Department of Dzfense as an econ-
omy measure.

1 think, Mr. Chairman, that the people
of this country are entitled to know ex-
actly where they are being led. They
should be told just how we can carry on
the defense of the world without com-
pletely wrecking our own economy and
reducing ourselves to a totalitarian state.

It is interesting to note that although
the present undertaking is technically
the stand of the United Nations, Amer-
ica, and the American people alone, will
pay the price, not only with our men but
with our resources. The only aid which
we have received up to this point comes
in the form of laudatory resolutions ap-
proving what we are doing but not offer-
ing real assistance of any kind. I sus-
pect that if there are other Koreas and
we decide to defend them we will be alone
in those undertakings.

Ten billion dollars is a drop in the
buecket compared to what the actual cost
will be, to say nothing of the loss of our
young men.

If we in a laudable effort to assist other
nations ruin America we will have done
exactly what Mr. Stalin would like to
see accomplished. There will then be
very little hope for the future of the
world.

From 1932 down to date whenever any
emergency has arisen, either at home or
abroad, the solution offered by the New
Deal has been the acquisition of greater
power and control and, of course, fur-
ther expenditure of billions of dollars.
These schemes have produced nothing
up to now, except a weakening of Amer-
ica and involvements all over the world,
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which, if allowed to continue, will cer-
tainly ruin the greatest Nation on earth.

Mr. Chairman, I believe that we have
reached the point where the Congress
must assert itself and before it yields
further to Executive pressure for more
power it should insist on knowing exactly
where we are being taken. If the Con-
gress and the people of this country want
to travel a road that may very well lead
to ruination, they should make the deci-
sion.

Mr. GROSS. Mr. Chairman, will the
gentleman yield?

Mr. TOWE. I yield.

Mr. GROES. I commend the gentle-
man on his excellent statement. I cer-
tainly agree with him.

Mr. TOWE. I thank the gentleman
very much, ;

Mr. SHORT. Mr. Chairman, I yield
10 minutes to the gentleman from New
York [Mr. WADSWORTH. ]

Mr. WADSWORTH. Mr., Chairman,
in view of the fact that the measure now
pending is intended to permit a very sub-
stantial increase in the numerical
strength of our Armed Forces, I think it
is not irrelevant that I refer to the prob-
lem involved in increasing that strength.
It is a very serious problem. There is
nothing very dramatic about it, but it
hits home.

Under existing law each of the three
services has endeavored to build up a re-
serve on a voluntary system. For the
moment I am not including the National
Guard which I believe should be consid-

ered separately. Rather, I am referring

to the Organized Reserves, so-called, of
the Army, the Naval Reserve and the Ma-
rine Corps and Air Force Reserve.

The figures given to the Committee on
Armed Services and also o the Commit-
tee on Appropriations loock rather good
at first glance, but an examination into
the actual situation does not bring much
encouragement. Five hundred and
twenty thousand men are now included
in the Army Reserve. Only 250,000 of
them are taking anything like what may
be termed training. The rest are in what
might be termed a pool, undergoing little
or no training. The huge majority of
the 520,000 are veterans of World War II,
Their average age is approaching 28
years. Many of those men volunteered
in the Reserves from the most patriotic
motives as they were discharged from
active duty at the conclusion of the war,
but have undertaken heavy domestic
burdens since then. Thousands and
thousands of them have married and
have children—dependents. Undoubt-
edly a few are not as strong physically
as they were 5 or 6 years ago, due to some
accident or illness. Of course, other ele-
ments may enter into the situation
which, taken with the ones I have tried
to describe, will greatly reduce that pool
of 520,000 men. How much it will be
reduced if called upon, no one knows.
That pool will have to be relied upon, to
a very large extent, in filling up the Reg-
ular Army to the figures contemplated,
namely, 837,000, The pool cannot do it.
The gap must be filled by men inducted
under the draft, and they will come for-
ward as raw recruits, or the gap may be
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filled in part by new men who will volun-
teer, They, too, will be raw recruits.
The Army is contemplating—and it is
no secret—filling up 10 divisions. We
have only about three divisions now, and
they are not at war strength. To fill up
seven more divisions, largely with raw re-
cruits, will take months and months.
Not until next spring can we expect to
have a usable division made up in such
fashion. Our reserves are not sufficient.

Now we look at the Navy. The Navy
Reserve contains 1,103,000 men. Only
204,000 are on an active training basis,
The rest constitute a huge pool. The
Navy is in better shape than the Army
with respect to reserves. Landsman
that I am, I venture an explanation of
that, if you will bear with me, because
this is exceedingly important when you
talk about increasing the Armed Forces
of the United States. The Army Reserve
is expected to be organized finally into
tactical units—divisions, regiments, bat-
talions, companies, platoons, and squads,
The Navy Reserve, by contrast, is not ex-
pected to be organized into crews of
ships. None of the personnel of the
Naval Reserve, and very properly the
Navy follows that course, is organized to
man a ship completely from skipper -
down.

Mr. VAN ZANDT. Mr. Chairman, will
the gentleman yield?

Mr. WADSWORTH. I yield. /

Mr. VAN ZANDT. There is one ex- -
ception in the Navy, they do have units
of aireraft and submarine,

Mr. WADSWORTH. Yes: that is
true. I am speaking of the general pool.
The Navy also is in better condition than
the Army because in the Naval Reserve—
a_nd- I may not use the correct expres-
sions—there is a great pool of men who
are subject to special assienments, men
who have already had experience in the
last war. They can be placed on a ship
and assigned in a particular station and
instantly go to work with the crew.

The Air Force has a reserve of 354.000
men. Only 68,000 of them are on an ac-
tive training basis. Those men do their
best, in 23 Air Force stations scattered
over the country, to get some training
once a week in flying and in the care of
planes. The rest of that 354,000 men
get training confined almost entirely to
correspondence and listening to lec-
tures; that is all. :

Mr. EBERHARTER. Mr. Chairman,
will the gentleman yield?

Mr, WADSWORTH, I yield.

Mr. EBERHARTER. It occurs to me
that many of these 68,000 men would
perhaps be a little old for real active
duty.

Mr. WADSWORTH. The same obser=
vation applies to all three of these cate-
gories. They are all getting older. Now,
we have relied up to this point, mis-
takenly I believe—and now I am going
to utter some sentiments which may not
arouse uproarious applause—we have re-
lied upon the volunteer system to main-
tain the reserve, and it has failed. Make
no mistake about it, it has failed. Our
Reserve strength ought to be three or
four times the strength of our first-line



1950

forces. And it should be a well-trained
Reserve.

Mr. SHORT. Mr. Chairman, will the
gentleman yield at that point?

Mr. WADSWORTH. I yield.

Mr. SHORT. I think that is hardly
fair, to say it has failed because it is on
a volunteer basis, because there have
been literally hundreds of thousands of
veterans of the different branches of our
armed services who had combat experi-
ence in the last war who have done their
very Fest to get into Reserve training
but have been unable to do so, and it
has not been altogether due to the lack
of funds. As far as the Air Force is con-
cerned we gave them $75,000,000 which
they never did spend. This proves that

it is not the fault of Congress or the -

Committee on the Armed Services.

Mr. WADSWORTH. I did not mean
to start the argument again as to where
the blame lies.

Mr. SHORT. I want to get it very
clear and unmistakable that the blame
does not rest on the Congress. We have
got to face the facts as they are.

Mr. WADSWORTH. I am endeavor-
ing to face the facts as they are and to
look ahead.

Mr. SHORT. That is all right, and
Mr. Chairman, I yield the gentleman five
additional minutes—I want to give him
all the time I have. The only way to
improve is to recognize mistakes and to
be honest and courageous enough to ad-
mit that they are mistakes.

The CHAIRMAN. The gentleman
from New York is recognized for five
additional minutes.

Mr. WADSWORTH. Mr, Chairman,
I do not dispute the good objective of
this legislation; I support it enthusias-
tically. It is going to take 8 or 9 months
to fill up these units. We have not a
large enough reserve that is trained; we
must resort to the draft to a considerable
extent. From the draft we get raw re-
cruits who must be trained.

I can remember some experiences in
World War II with respect to the Na-
tional Guard. I remember the Twenty-
seventh National Guard Division which
was mobilized along with all the other
divisions. Tt lacked 3,000 men of being
at war strength. When it was mobil-
ized that division had to spend‘s months
training those new 3,000 recruits, Had
it been at war strength when it was
called into service it could have taken
the field. None of these divisions that
we are now talking about can take the
field short of 6, 8 or 9 months.

That does not disturb me so deeply
with respect to Korea alone, What I
am thinking about is the long pull. How
are we going to be sure of getting an ade-
quate reserve composed of trained citi-
zens? I say again, and I have been
saying this for 30 years, that it can be
done only by universal military training,
It cannot be done in any other way.
Suppose that in 1947 we had passed the
UMT bill—incidentally the gentleman
from New Jersey was the sponsor of it—
and suppose that it had gone into effect
immediately or within a reasonable
period thereafter. Here we are in 1950.
We would have had in our trained reserve
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by this time two complete classes, each
having had 1 year of training and com-
posed of 800,000 me:» each, available for
sprvlce when a great military mobiliza-
tion might come along, and completely
adequate.

Mr. ELSTON. Mr. Chairman, will the
gentleman yield?

Mr. WADSWORTH. I yield to the
gentleman from Ohio.

Mr, ELSTON. What assurance would
we have had that the President or the
administration would not have cut back
the funds or would not have permitted
that training?

Mr. WADSWORTH. I cannot tell, of
course. I am ftrying to point out what
I have believed for a great many years,
that the only sound way for a democracy
to preserve itself from a savage aggres-
sion is to rely upon trained -citizens,
trained in time of peace and subject to
service only when war comes along,
rather than to rely completely upon pro-
fessional Regulars whom we cannot sup-
port in time of peace in large enough
numbers and in sufficient strength to
keep the country safe in war. We have
got to face this thing some day. If this
row in Korea expands into something
much larger—God knows I hope it does
not—we will be up against this question
of reserves and we will find ourselves
without them. You will simply have to
call into the services through the draft
raw recruits and thus for 6, 8, or 10
months break down the efficiency of your
military units.

Mr. McSWEENEY. Mr, Chairman, will
the gentleman yield?

Mr. WADS'WORTH. I yield to the
gentleman from Ohio.

Mr, McSWEENEY. Is it not true that
Australia and other countries are con-
templating rejecting voluntary enlist-
ments, and going to the compulsory
method, so that there will be an even
distribution of service?

Mr. WADSWORTH. I am not aware
of what is going on in other countries.
I am not in favor of rejecting volunteers.,
I am not in favor of rejecting men vol-
untarily enlisting in the Regular Army
or National Guard or in the Reserves,
but when you have not enough reserves
and you have no means of knowing how
many you will have a year from now or
2 years from now or 3 years from now,
you have not the slightest idea where
you are, which means you do not know
where you are going.

Mr. SHORT. Mr. Chairman, I yield
5 minutes to the gentleman from Michi-
gan [Mr. Forp].

Mr. FORD. Mr. Chairman, this after-
noon we have heard the excellent and
very apropos remarks of the distin-
guished gentleman from Georgia in
which he pointed out some of the mili-
tary weaknesses and some of the things
that may be necessary to remedy them.
Subsequently we heard the comments of
the distinguished gentleman from Mis-
souri [Mr, SHoORrT] in which he pointed
out, I think very adequately, the pos-
sible reasons for our present military
condition and pointed out with justifi-
cation the responsibility for our present
circumstances.
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Subsequently during the debate on the
bill, H. R. 9177, the gentleman from In-
diana [Mr. WaLsH] very piously took the
floor and stated that bygones should be
bygones, that we should now forget the
errors and mistakes of the past and go
ahead from here on. He also compli-
mented, and in that I join, the distin-
guished chairman of the Committee on
Armed Services. I say again that I join
with him in that statement.

However, the gentleman from Indiana
[Mr. WaLsH], not too long ago, was tak-
ing an opposite point of view concerning
the distinguished chairman of the Com-
mittee on Armed Services. You all are
very familiar with the B-36 probe of last
year. In October of 1949 the Committee
on Armed Services held extensive hear-
ings on procurement of the B-36 and re-
lated matters. Subsequently the com-
mittee filed a report, but during the
hearings, if my recollection is correct, the
gentleman from Indiana stomped out of
the committee room and said he would
not have one more thing to do with the
investigation. If I am in error in regard
to this, I would like to have the gentle-
man from Indiana correct me, :

Mr. WALSH. At the completion of
the gentleman’s remarks I will ask for
time to answer.

Mr. FORD, Very well. The Commit-
tee on Armed Services, following that in-
vestigation, in House Document 600, en-
titled “Unification and Strategy,” sum-
mary of views and recommendations of
the House Armed Services Committee,
came to certain conclusions, 33 in num-
ber. All but No, 33 were approved unani-
mously. Eight of the members of the
Committee on Armed Services objected
to the approval of recommendation
No. 33. Included in the minority was
the gentleman from Indiana [Mr,
WALSH].

For your information I will read what
recommendation 33 included:

The removal of Admiral Denfeld was a re-
prisal against him for giving testimony to
the House Armed Services Committee. This
act is a blow against effective representative
government in that it tends to intimidate
witnesses and hence discourages the rend-
ering of free and honest testimony to the
Congress; it violated promises made to the
witnesses by the committee, the Secretary
of the Navy, and the Secretary of Defense;
and it violated the Unification Act, into
which a provision was written specifically to
prevent actions of this nature against the
Nation's highest military and naval officers.

I say this, Members of the Committee,
that I wholeheartedly approve of the ac-
tion of the Committee on Armed Services
under the distinguished chairmanship of
the gentleman from Georgia. Iconcurin
his statement made today. I also whole-
heartedly support the point of view of
the gentleman from Missouri, We can-
not forget bygones; we must analyze our
present position by realizing what errors
we have made in the past. We cannot
progress in the future unless we know
where we have failed heretofore. I do
not intend to let statements get by on
the floor of this House that gloss over
and try to cover up actions of individuals
and groups within our borders.
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I would like to also make a statement
regarding several other comments made
by the gentleman from Indiana. He said
that 70 percent of our appropriations for
the last few years were for military ex-
penses. That is not accurate. What he
meant to say, and I am sure he will cor-
rect it in the Recorp, is that 70 percent
of our appropriations are for past wars,
including military appropriations for
future wars, appropriations for veterans’
benefits and other miscellaneous items,
But, he definitely said they were for mili-
tary expenses and such a statement was
inaccurate.

The CHAIRMAN. The time of the
gentleman from Michigan has expired.

Mr. VINSON. Mr. Chairman, I yield
10 minutes to the gentleman from In-
diana [Mr. WaLsHu1.

Mr. WALSH. Mr, Chairman, my re-
marks must have been misunderstood by
a few here in the House today. My re-
marks, following those of my distin-
guished friend from Missouri, were
meant as an appeal for understanding
and cooperation, Perhaps I was not as
restrained as I should be because I dis-
agreed somewhat with his remarks.

It is very apparent that we should get
some of these things out of our system,
and apparently we are doing so today. I
agree with the distinguished gentleman
that preceded me that my remarks
should be that 70 percent of our budget is
going for wars past and present and in
preparation for possible future conflicts.
I have at times disagreed with my dis-
tinguished chairman [Mr. Vinsoxnl.
Anyone that sits in the Committee on
Armed Services recognizes his worth and
his leadership. But sometimes Mr, Vin-
soN, if he will pardon me, is not the most
patient individual. He has a tendency
toward running the committee in a style
that is not inimitable.

As a freshman member of the Com-
mittee on Armed Services I became dis-
turbed in the hearings on the B-36 inves-
tigation. As I felt that the younger
members were not being given a chance
to participate in the same, and I walked
out in a huff. I saw a newspaperman
friend of mine, and he asked me what
had occurred. I thought I was talking
largely off the record, but much to my
sorrow the next day the headlines said
that I accused the gentleman from
Georgia [Mr. Vinson] of being a Navy
stooge. I later corrected this, because I
had not used those words. However, the
newspaperman apparently had, and I
had acquiesced. I have often been sorry
for those remarks. Irecognize the worth
of the gentleman from Georgia, but I still
say that the manner in which the inves-
tigation was being held at that time did
not please me. I did feel that we in the
backfield, the younger members, were
not given the opportunity to express our-
selves fully. However, I have noticed
since then that our chairman has been
most considerate of the younger mem-
bers of the committee. I am positive
that he does not hold that against me,
and I certainly do not against him, be-
cause I think the gentleman from
Georgia knows more about the military
needs of this country than any other
man in the Nation,
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I want to say something about the
B-36 investigation. I signed the minor-
ity report. I am proud of that fact, and
I would have signed it again. I am a
lawyer. I told the House yesterday that
I had practiced law for 16 years. I do
not believe in hearsay evidence. I be-
lieve any man accused should be allowed
to face his accuser. I think it is an out-
rage when any man in this body, or the
other one, who has congressional immu-
nity accuses a person of somethLing and
the individual that is accused, even
though he is later vindicated, has no
right of redress.

I attended practically every one of
the hearings in the B-36 investigation.
They were concluded only a few days
after my outburst. I want to say that
Secretary Matthews was unjustly ac-
cused, as was Secretary Johnson, and
largely upon hearsay evidence. I felt
then that the criticism leveled at Secre-
tary Matthews was unjust, that we had
heard only one side of the issue. I agree
with my good friend from Illinois [Mr.
Arenps] when he says that good resulted
from the B-36 investigation. But I am
making no apology for the B-36 bomber,
It is the greatest plane now in existence,
and our investigation proved this fact. I
heard the late General Arnold tell us
what it could do.

Mr. Chairman, where would we be to-
day without the atomic bomb. Where
would we be? Russia would be at our
doorstep. The atomic bomb is a deter-
rent against all-out Soviet aggression.
‘Who is going to carry the atomic bomb in
case of a world conflict? Today there is
only one airplane, in my opinion, that
can carry it to Europe and return, and
that is not giving any secrets away, It
is the B-36 bomber.

Unjustly and unfairly the B-36
bomber was attacked in our committee.
It was attacked upon the floor of the
House and in the newspapers. After
the investigation was concluded we all
unanimously agreed that the charges
against the B-36 and its acquisition were
absolutely false. I do not feel that Ad-
miral Denfeld was unjustly treated, and
I am still standing by that statement.
I can still say to you today that I am
standing behind the minority report.
We only disagreed in this report in one
item. Seven members of the committee
voted the same as I did, but on the other
29 or 30 items, I have forgotten how
many there were, we were unanimous in
our report. Of course, a committee of
this size and importance disagrees. We
disagree here today violently in our feel-
ings. But I think if there is one thing
we can do is to get it out of our systems
and we can fight here on the floor of
the House, but tomorrow and henceforth
we will go forward fighting together to
win this war. I could point out to this
Member and other Members their voting
records in the past. I could, if necessary,
point out where he failed to vote for
what I consider to be the best interest of
the defense of our country. I know that

+I, too, have cast bad votes, but whatIam

saying now and wanted to point out in
my earlier remarks, is that these things
do not matter now.
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Mr. FORD. Mr. Chairman, will the
gentleman yield?

Mr. WALSH. I yield.

Mr. FORD. Tell me where.

Mr. WALSH., I said I am not going
to do it.

Mr. FORD. Well, I am asking you to.

Mr. WALSH. I will produce the record
here tomorrow, if you want it brought
forth.

Mr. FORD. I certainly do.

Mr. WALSH. You are the one who
brought this argument up—not me. I
do not care to indulge in personalities.

Mr. FORD. But you certainly did.

Mr, WALSH. After all, my good
friend, you are the one who took the
floor first. I did not know you from
Adam. I will have your record tomor-
row and show it in the REecorp if you
wish.

Mr, FORD. You can come to my office
and I will give it to you to save time,

Mr. WALSH, Mr. Chairman, I de-
cline to yield further,

I do not care to get in any discussion.
The point I am trying to make is that
tempers are flaring here today. I hope
when it is all said and done we can for-
get the votes we have cast in the past
and the mistakes that we have made—
and we have made plenty of them, all
of us—and go out of this Chamber united,
because we are certainly in a world con-
flict which we may never see the end.

As the father of four children, and I
am proud of it, I am going to do my level
best to see to it that those children
have the opportunity to live in a free
world, free of communism. I hope my
vote in the future, as I hope it has been
in the past, will never be cast along po-
litical lines, especially at this time when
the fate of the world rests to a great
extent upon us, the Members of the Con-
gress of the United States.

Mr. VINSON. Mr. Chairman, I yield
5 minutes to the gentleman from North
Carolina [Mr, DurHAM].

Mr. DURHAM. Mr. Chairman, I can-
not add much more information on
these two measures, but fempers seem to
be flaring here this afternoon. After all,
you know it is very pleasing to me to see
the difference in the debate today and
the una: ous cooperation in a matter
which probably means the life or death
of our Nation in the years to come.
There is a big difference between now
and 1939, 1940, and 1941, when we were
voting on measures far into the night.
Roll call after roll call occurred at that
period and this body at that time was
seriously divided. Not so today. These
measures, which are very far-reaching,
are going to pass unanimously.

It has also been pointed out to you the
difficulties under which we are operat-
ing today. I do not believe it is any time
to point out the faults or mistakes that
may have occurred in the past. I think
it is best for us at the present time, in
this hour, to confine ourselves to the
job ahead and not forget about the situa-
tion and the predicament and obligations
that this Nation has taken upon itself.

We have listened, and I particularly
have listened, for the last year to the
intelligence reports around the world.
‘We, of course, have had a policy of con-
finement against communism, and they
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have a policy of expansion. So I think
anyone could come to the conclusion that
this beginning which has happened in
Korea is only the beginning. I think we
can expect Russia to do evervthing she
can to divide us and our allies. That is
very evident. They are master minds at
propaganda. They have already con-
vineed the world of that, I do not know
how many more measures will come be-
fore this House during the next few
weeks. I hope and know that this House
will pass every measure that is neces-
sary. I am satisfied that the things we
do on the floor of this House and the
things we say here are broadcast every
night in Moscow. We cannot hear it,
but I am convinced of that. Of course,
I am not qualified to lecture the press.
Neither am I qualified to lecture this
body. There are men here who have
had much more experience than I have
had, like the chairman of our commit-
tee. Certainly he is qualified to speak,
and he has spoken today for the national
defense of this country. I never heard
more comprehensive over-all statement
with reference to our national defense
than he made today. I have tfried, as a
member of the Armed Services Commit-
tee, to study the problems at all times
and to do what I could as an individual
to help and assist my country to be pre-
pared in case of danger., We all realize
today that probably the bargain-counter
days of Democracy are over, and we are
going to have to pay for it from now on,
because the fact is that God grants lib-
erty only to those who love it and are
willing and able to guard and defend it
at all times. We have a great country.
Let us be Americans first and forget
about our little differences.

The CHAIRMAN. The time of the
gentleman from North Carolina has
expired.

Mr. SHORT. Mr. Chairman, I yield 2
minutes to the gentleman from Iowa
[Mr. Grossl.

Mr. GROSS. Mr. Chairman, I ask
unanimous consent to speak out of order.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Iowa?

There was no objection.

Mr. GROSS. Mr. Chairman, in his
July 19 message to Congress, President
Truman asserted the Nation’s economic
resources will require substantial redirec-
tion, but up to this time his National
Security Resources Board has not seen
fit to conmsult with America's farmers,
the producers of the all-essential food
and fiber.

The Security and Resources Board has
consulted with industry and labor, and
granted a committee, representing much
of labor, at least semiofficial advisory
recognition. That is commendable as
far as it goes but it certainly does not
go far enough.

I insist that American farmers, who
produce each year 65 percent of the Na-
tion’s new wealth and who must be de-
pended upon to feed the Nation, its mili-
tary forces, and perhaps part of the
world, be given an equal voice with any
and all other segments of the economy
in war-planning procedures.
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The brush-off they have received from
the war planners in Washington is un-
thinkable.

Mr. SHORT. Mr. Chairman, I have
only one more request for time on this
side. I yield 5 minutes to the gentleman
from Iowa [Mr, MARTIN].

Mr. MARTIN of Iowa. Mr. Chairman,
1 appreciate these few minutes to dis-
cuss the problem facing us at this
moment. I hope this bill passes without
any objection, and I hope that our de-
fense officials immediately get busy to
build a Navy, an Air Force, and an Army
as quickly as we make the funds avail-
able for them, because we have a long
road ahead. I know that these recruits
we are taking in now will have to have
basic training for approximately 17
weeks. Then they will be only ready to
start their team training. The armed
services have got to develop fighting
teams before they commit these young
men to the battle line. I cannot con-
ceive of the Notre Dame football teams
mobilizing today a group of high school
rookies, and putting them out against the
all-stars tomorrow morning, nor can I
further conceive of the Reserves, as the
gentleman from New York [Mr, Wabps-
woRrTH] mentioned, who have been inac-
tive the past 4 years being used immedi-
ately. Certainly you would not expect
the Notre Dame football team to collect
its varsity members of 4 years ago and
put them on the firing line tomorrow
without running signals in a thorough
practice and conditioning program. I
do not think we should gamble with the
lives of our untrained or unseasoned
boys. We must profit from the lessons
of World War II; we must train these
boys, and the sooner we get started the
better.

As I have stated here on other occa-
sions, it was my privilege and oppor-
tunity to teach military history and mili-
tary policy some 30 years ago, in one of
the State universities. You will remem-
ber on July 18 in the debate on the ex-
tension of Mutual Defense Assistance Act
of 1949, I mentioned the statement of de
Toqueville in 1835, of Lord Palmerson in
1853, and of Commodore Perry in 1856
regarding the role of Russia in the family
of nations. What we must realize is that
this is not a temporary passing situation
that we are facing here. I think many of
us fail to realize what we are up against.
We are at the place now where we must
maintain our Nation's position in this
world or we are going to face defeat and
humiliation, and we cannot win by com-
mitting untrained, unskilled teams—not
teams, but groups of boys—to combat
prematurely, What we must do is to
train adequately the young men of our
country for the ground forces, the air
forees, and the Navy. We have got to
make this decision guickly if we are to
give these boys basic training of 15 to 17
weeks, then adequate team training, be-
fore we put them into combat units on
the firing line.

I listened with great interest a few
minutes ago to the remarks made by the
gentleman from New York [Mr. Waps-
WORTH] regarding the matter of uni-
versal military training, While I was
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still on active duty in the Regular Army
in 1919, I recall my following the out-
standing work of Senator WapsworTH,
then chairman of the Senate Committee
on Military Affairs, when he tried to
secure a universal military training pro-
gram. The proposed training at that
time was for 3 months with an addi-
tional 1 month of training optional.
That length of training was then con-
sidered adequate for basic training only.
I recall also working with the American
Legion leaders of my State for a mili-
tary-training program, for some 20
years starting with my assignment to the
University of Iowa in 1921 as assistant
professor of military science and tactics
and continuing up to our entry into
World War II. While I have always op-
posed compulsory military service in
peacetime, I have just as vigorously sup-
ported universal military training as a
Ppermanent policy in order to prepare our
young men better to defend themselves
and their Nation whenever we might
suddenly become involved in war.

If our young men today who were too
young to take part in World War II all
had basic military training our armed
services could now save 3 months of nec-
essary delay in placing them in fighting
teams for field training, whereas all of
our untrained young men must now be
given that basic training before we
should even think of placing them in
combat teams for field maneuvers pre-
ceding their commitment to combat.

Another thing I must mention is that
the gentleman from North Carolina and
I have been fighting shoulder to shoulder
for many years to build up stockpiles of
strategic and critical materials. I am
very pleased to read the headlines in the
papers today saying that the President
now states that we must take immediate
steps to build up adequate stockpiles of
strategic and critical materials. That is
something that is absolutely essential, for
we cannot fight wars with our airplanes
and our new weapons still on the drawing
boards and in blueprints. We had bet-
ter speed up this stockpile program just
as fast as we can.

Mr. SHORT. Mr. Chairman, I yield
such time as he may desire to the gentle-
man from Pennsylvania [Mr. Van
Zanpr],

Mr. VAN ZANDT. Mr. Chairman, in
1945 the United States Air Force had
273 groups and was the most powerful
in the world. In 1946 it was reduced to
38 groups.

The House Armed Services Commit-
tee, of which I am a member, early in
1948 realized that the Nation’s Air Force
strength was deteriorating to a point
where the security of the country was
in danger and took action on April 1,
1948, to establish as a peacetime mini-
mum a 70-group air force.

In the light of current events it is
plainly evident that the House Commit-
tee on Armed Services was way ahead of
both the executive department and the
Department of National Defense in
planning for the air defense of this Na-
tion in time of emergency.

‘We all recall the efforts of Hon, W.
Stuart Symington, former Secretary of
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Air and Gen. Hoyt Vandenberg, Chief
of Staff of the United States Air Force,
to convinece the President of the United
States and the Secretary of National
Defense that the defense of our Nation
required a T0-group air force.

The real story of the T0-group air
force is as follows:

STORY OF THE T0-GROUP PROGRAM

First. Pre-VJ-day background: by the
end of World War II the Air Force was
working toward a goal of a balanced
peacetime establishment capable of (a)
meeting the requirements of national se-
curity; (b) providing a proper mobiliza-
tion potential in the form of a sound and
adequate aircraft industry; (e) provid-
ing a sound and adequate trained re-
serve potential; (d) providing a sound
and adequate physical plant capable of
supporting the above elements.

The core of the above establishment
was to be composed of T0 first-line
groups which gave their name to the
entire program, commonly known as the
T0-group program.

The 70-group program goal had been
set while the war was still in progress.
It was planned to reach it through an
orderly reduction from the peak strength
of 273 groups reached by the Army Air
Forces in World War II.

Second. Dissolution of Air Force air
strength: Immediately after VJ-day the
entire Military Establishment virtually
dishanded—"‘disintegrated”, in the
words of General Marshall, instead of
demobilizing. By June 30, 1947, the Air
Force had sunk to a level of 38 groups—
the “paper strength” being higher but
the additional units being neither fully
manned nor equipped. At that point,
the downward trend was halted and the
Air Force gradually began to rebuild its
strength.

Third. Rebuilding of Air Force air
strength: From the 38-group level of
June 30, 1947, the initial objective of the
Air Force was to reach a level of 55
groups by December 31, 1847. These
groups were to be fully manned and to
have at least a minimum of training,
though equipped largely with World War
II aireraft. Six months later—that is,
by June 30, 1948—these 55 groups were
to be in full operational status. The
next interim step toward the 70-group
goal was established as a strength of 66
groups by June 30, 1949. The remain-
ing four groups were to be activated dur-
ing fiscal year 1950.

Fourth. Executive branch and con-
gressional committee endorsement of 70
groups: On December 20, 1947, the Pres-
dent’s Air Policy Commission, headed by
Mr. Finletter, reported officially that “the
country must have a new strategic con-
cept for its defense and the core of this
concept is air power,” and that “the
minimum force necessary at the present
time is an Air Force organized into 70
combat groups, and 22 special squad-
rons, supplemented by 27 National Guard
groups and 34 groups of Air Reserve.”

This Commission’s studies and report
were followed by the report, on March 1,
1948, of the Joint Congressional Avia-
tion Policy Board which found a 70 com-
bat air group Air Force to be imperative
for the Nation to “mount promptly an
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effective, continuing, and successful air
offensive against a major enemy.” Both
of these reports were important factors
in substantiating Air Force policy. Both
reports recommended prompt action to
re-create the strength of the Air Force
through an orderly expansion toward
the T0-group goal as the minimum
needed to assure national security in
time of peace.

Fifth. First congressional actions to
require a 70-group program: On April 1,
1948, before the House Armed Services
Committee meeting in executive session,
Hon. CsrrL Vincon moved that the com-
mittee go on record in favor of the 70-
group program recommended by the Air
Force. The motion was taken under ad-
visement by subcommittee No. 5 of the
commitiee, chairmanned by Hon.
Charles Clason, with direction to rzport
back to the full committee on April T,
1948.

On April 8, 1948, the chairman of sub-
committee No. 5 reported to the full
commitfee that the subcommitiee had
unanimously approved a resolution pro-
posed by Hon. CARL VINSON regarding
the current status of appropriations for
the Air Force. This resclution concluded
with the following:

Resolved, That it is hereby expressed as the
sense of the Committee on Armed Services of
the House of Representatives that this Na-
tion should have an Air Force with a mini-
mum strength of 70 combat groups, supple-
mented by the necessary special squadrons,
air National Guard and air Reserve groups,
which would require the expenditure of
$5,442,000,000 during the fiscal year commenc-
ing July 1, 1948, and since the estimate of
the Bureau of the Budget contains a request
for approximately $3,054,000,000: Therefore
be it further

Resolved, That it is the sense of this com-
mittee that an additional budget reguest of
$2,338,0C0,000 for the United States Air Force
ghould be promptly submitted to the Con-
gress.

The above resolution was adopted by
a hand vote of 22 of the 23 members
present. Copies were transmitted to the
Fresident, Secretary of Defense, Speaker
of the House, and the Secretary of De-
fense was asked to express his own views
on the subject at a later time before the
committee,

On April 14, 1948, Hon. Charles Clason
introduced a bill, H. R. 6247, establish-
ing the composition of the Air Force.
That bill authorized a peacetime Air
Force of 70 Regular Air Force groups,
22 separate Regular Air Force squad-
rons, supplemented by such reserve
forees, including 27 Air National Guard
and 34 Air Force Reserve groups, as
might be required. On the following
day, April 15, 1948, the House approved,
by a vote of 343 to 3, the Supplemental
National Defense Appropriation Act,
1948, which contained $1,687,000,000 for
Air Force procurement of aircraft, a
sum $822,000,000 more than requested
by the administration. This additional
sum was termed the first year's program
of a 5-year undertaking having the ob-
jective of a 70-group program for the Air
Force.

On June 3, 1948, the bill H. R. 6247,
cited above, was reported unanimously
by the House Armed Services Committee
to the House of Representatives. On
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June 14, 1248, the bill passed the House
without dissenting vote.

Sixth. Executive branch resistance to
T0-group program: By the end of June,
1948, the Air Force had reached a level
of 59 activated groups en route to the
70-group goal. In June 25, 1948, how-
ever, the President placed specific limi-
tations on the Services to the effect that
budget ceilings for fiscal year 1950
would have to be well under the amount
necessary to carry out previously
planned programs. It was determined
that the budget ceiling forecast for the
Air Force would support no more than
48 groups. At this point, then, the prob-
lem within the Air Force became one
of cancellation of many of the procure-
ment, stations, manpower, recruiting,
and training programs which had been
established.

The situation would have been clear
at, this point had it not been for indi-
cations in the Congress that it did not
firmly support this military refrench-
ment as it applied against the Air
Force. On January 13, 1948, Hon. C:RrL
Vinson, chairman of the House Armed
Services Committee, introduced a bill,
H. R. 1437, authorizing the compaosition
of the Army and Air Force. This bill
again placed before the Congress the 70-
group program, for it specifically
authorized the program as the peace-
time goal of the United States Air Force.
On February 8, 1949, by a vote of 29 to
0, the House Armed Services Committee
unanimously reported H. R. 1437 to the
House of Representatives. Also on Feb-
ruary 8, 1249, the House Committee on
Armed Services officially endorsed, with-
out dissenting vote, the appearance of
Chairman Vinson before the House
Committee on Appropriations to reguest
an increase in the Air Force 1950 budget
in the amount of $800,000,00). These
moves made clearly apparent the unani-
mous support of the House Armed Ser-
vices Committee for the 70-group pro-
gram, both in funds and in legislative
authorization.

The position of the entire House of
Representatives was made eminently
clear on Air Force air power later in
March, 1949. On March 22, by a vote
of 395 to 4, the House passed H. R. 1437,
the so-called T0-group bill, On March
28, 1949, Chairman Vinson of the House
Armed Services Committee presented his
recommendations, on behalf of the
Armed Services Committee, to the
Armed Forces Subcommittee of the
House Appropriations Committee in re-
spect to the 1950 military budget. Thoze
recommendations, endorsed by the
Armed Services Committee, included the
recommendation that the Air Force
budget be increased in th2 amount of
$800,000,000 in order to increase the Air
Force from 48 groups—established by
the executive branch—to 58 groups,
thereby urging the Congress to continue
its efforts eventually to reach the 70-
group program goal. On April 9, 1949,
the Appropriations Committee favorably
reported to the House H. R. 4146 which
contained $851,000,000 for the Air Force
over and above the budget recommenda-
tions. This sum was intended to main-
tain an Air Force strength of 58 groups
instead of 48 groups, and was considered
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to be the second year increment of the
T0-group program. On April 13, 1949,
H. R. 4146 passed the House, after a
vote of 271 to 1 had defeated a motion
to recommit the bill. The bill was ap-
i);g;ed by the President on October 29,

On October 29, in signing the National
Military Establishment Appropriation
Act, 1950 (H. R. 4146) the President
issued a statement indicating objections
to the action of the Congress in increas-
ing funds for the Air Force and direct-
ing the Secretary of Defense to place in
reserve the amounts provided by the
Congress in H. R. 4146 for increasing the
structure of the Air Force. The amount
placed in reserve by the President was
$735,754,000.

As the year 1949 came to a close,
therefore, the Congress was in the posi-
tion of having insisted upon a 58-group
program as the second-year increment
of the 70-group program, whereas the
President insisted upon maintaining a
strength of 48 groups.

Seventh. The 70-group program in
the second session, Eighty-first Con-
gress: By virtue of the President’s ac-
tion of October 29, 1949, the 70-group
issue remained quiescent during the
early part of 1950. On April 4, 1950,
however, the chairman of the House
Armed Services Committee, in an address
to the House of Representatives, called
for an increase in the 1951 military
budget in the amount of $583,289,221—
$200,000,000 more for the Air Force—to
maintain 48 groups—and $383,289,221
for the Navy for aireraft procurement.
This effort subsequently produced an
increase of $350,000,000 in the 1951
military budget passed by the House
of Representatives—$200,000,000 addi-
tional for the Air Force and $150,000,-
000 for the Navy.

However, on June 30, 1950, the House
of Representatives approved a confer-
ence report on H. R. 1437 which estab-
lished in law the 70-group program,
thereby again insisting upon this pro-
gram over the opposition of the execu-
tive branch which had sueceeded in ob-
taining the elimination of this expres-
sion in the law in the Senate.

On July 11, 1950, the President ap-
proved H. R. 1437. The 70-group pro-
gram, as a peacetime ceiling on the Air
Force, has therefore been enacted into
law. As of July 12, 1950, however, the
appropriated strength of the Air Force
remains at the level demanded by the
President—48 groups.

Mr. BRYSON. Mr. Chairman, having
just voted for S. 3937 it is my purpose to
vote for H. R. 9178. The fact is, when
given the opportunity, I intend to vote
for every measure that will accelerate
our program for national defense and
security. This does not mean that I
have just been converted to the neces-
sity of drastic action in order to protect
our free democratic way of life.

The record will show that I have con-
sistently urged adequate national de-
fense. On February 24 1949; on March
16, 1949; and, on October 10, 1849, I
spoke from the well of the House stress-
ing the importance of being prepared
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for any emergency. And, in the interim,
I have pointed out the need for greater
national defense.

Along with the majority of the Mem-
bers of this body, I have advocated the
establishment of a 70-group air force
as will be seen from the following ex-
cerpt of one of my speeches:

During the past 2 years a great deal has
been sald about an adequate national de-
fense. When the flush of victory had re-
ceded after the last war we discovered that
the possibility of still another war was not
nearly so remote as we had assumed. Fur-
thermore, we discovered that our national
defense program had sadly lagged, and that,
in the words of the wartime commander of
the Alr Forces, this country’'s Air Force had
become a one-punch outfit. All leading au-
thorities of miiltary concepts agree that air
power is essential either for an adequate de-
fensive or an offensive force. The time when
this country could feel secure against a sud-
den attack because of our geographical loca-
tion is gone forever. The science of aero-
nautics has brought the nations of the world
80 close together that none may feel secure
against attack. It is obvious, therefore, that
we must maintain an adequate Air Force.
All who are interested in the welfare of the
United States concur on that point. The
question is not whether we should maintain
a strong Air Force—everyone agrees to that,
The question is what size Air Force we should
maintain in order to have an adequate na-
tional defense. I am in favor of a force com=
posed of 70 groups.

It is not by accident or at random that I
have chosen that figure. I am not a military
man, but civilians, as well as the military,
can, in times of peace, examine the avallable
data and draw conclusions. During an emer-
gency we must rely upon our military forces
and accept their decisions. When speed of
action is a requisite civillans must place their
trust in their professional servicemen and aid
them in every possible way to accomplish the
results that are necessary for the security of
all. In peacetime the situation is different.
‘We are prone to look distrustfully at the
requests of the military men, and we gen-
erally feel that they are asking for more
than they expect when we examine their
demands for appropriations, Such accusa-
tlons cannot be made against disinterested
civilians who study a situation and then
make recommendations. Within the past 18
months two civillan groups have thoroughly
examined the national defense picture and
made recommendations concerning an ade-
quate Air Force. These two groups were the
President’s Air Policy Commission and our
own Congressional Aviation Policy Board.
It is significant that both recommended the
same number of planes that our military men
deem essential—T0 groups.

If it were not for the cost, there would be
little opposition to the T0-group program.
Our expenditures for national defense must,
of course, be kept within the country’s abil-
ity to pay for them. I believe our economy
can easily stand the 70 groups. Even if
supporting an air force this slze should prove
quite expensive, it seems to me that we
have no alternative. The element of time
which has been on our side in previous
confiicts is not likely to be with us again.

If it should prove necessary to build our
defenses from the bottom up after a war
started, the task might be impossible. In
addition the nucleus of a powerful air force
should be a strong deterrent to any nation
considering an attack upon this country.

Maintaining a force of 70 groups will be
more expensive than a smaller force, but
in the long run it may prove much cheaper.
The cost of a war will be far greater than
the comparatively low cost of keeping an
adequate air force in time of peace. There
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is no denying that an aggressor nation
might not risk an attack if the possibilities
of losing the ensuing conflict are strong.

There seems to be a great misconception
in the minds of some as to the purpose of
those who advocate an air force of 70
groups. Certainly bullding a force of this
size cannot be construed as a preparation
for war. It would take a far greater num-
ber of planes to win a war. The advocates
of 70 groups feel that a force this size would
be sufficient to hold any enemy until we
could fully arm and take the offensive. A
force this size is merely a defensive arrange-
ment.

Building an adequate air force is not a
matter of days, weeks, or months. It is a
matter of years. Over a year ago the Presi-
dent’s Alr Policy Commission made their rec-
ommendations, Comparatively little has
been done since that time. The Air Force
now has only about 50 groups. Approval of
the T0-group program does not mean that
‘we will have 70 groups by next year or even
the next. As Secretary of Defense Forrestal
summed up the situation, this program
merely places a ceiling upon the size of the
Alr Force, with the yearly appropriations de-
termining the actual strength. It is essen-
tial that we get this program approved and
underway. There are numerous factors and
problems involved in building up our air
power. The new technology has greatly in-
tensified the engineering and research prob-
lems of the alrcraft industry upon which the
Alr Force is dependent for its planes. A
strong and healthy industry is indispensable
to our national security. If the plane manu-
facturers arc not able to turn out the needed
planes for the Air Force upon short notice,
we might well lose a war before getting
started. Getting this program of expansion
underway will be a breath of life to the
aircraft industry, which has not been healthy
since the end of the war. In terms of air-
frame weight the industry has produced less
than half what it turned out during the
war and has at times fallen to about one-
fourth the amount produced during the war
years. This is an alarming situation in that
these low-production figures made it difficult
to keep adequately trained personnel on
hand, and in the event of a national emer-
gency the plants would be slow in producing
their quota of planes. We must assume that
if we are attacked the enemy will be well
prepared, and a delay in our production any-
where along the line could be disastrous.
These facts demonstrate that the expansion
of the Air Force to 70 groups will also bol=-
ster our defenses from another angle, since
the expansion will ald the alling aireraft
industry.

In supporting the T0-group program, let
me state that I do not consider this step a
panacea for all of our military problems,
Everyone must realize that there is no abso-
lute defense against an enemy equipped with
modern weapons. All that is possible for
any nation to do in these dangerous times
is to be so well prepared as to discourage
any possible aggressor. The threat of a strong
retaliatory force is more eloquent than words.

It is a striking paradox that peace may be
achieved by air power, that implement which
has become the greatest force for destruction
in the history of the world. While a strong
Alr Force cannot give us absolute security, it
does provide relative security from two direc-
tions. The first I have just mentioned.
This relative security is provided by the fact
that any nation would hesitate to attack us
if we are well armed. The second state of
relative security which an adequate air
strength provides is the abllity to smash any
attack which might come. National security
demands that we equip and maintain an ade~
quate force. This is not preparation for
war. It is preparation for the possibility of
war, and between those two goals lies a
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world of difference. After the last war wish-
ful thinking on the part of many people in
this country caused us to disarm at an alarm-
ing rate, No one wished war, and we even
refused to accept the possibility. We placed
our hopes for peace in the newly created
United Nations and let our military affairs
lag. Today the error of that policy is very
much in evidence. Another poweriul nation
chose to place its trust in its military strength
rather than in the United Nations. Now our
country is in the position of having to rearm
or face disaster. We do not have to face
disaster. Our resources and wealth are such
that we can build up adequate defenses
without seriously upsetting the economy,
While we are building up our air power, we
must continue our efforts for peace through
the United Nations. The fact that we ex-
pected too much from such a young organ-
izatioh must not be allowed to hamper its
future possibilities. We are striving for
peace, and, while we must now place our
faith in a strong air defense, perhaps our
children or grandchildren can place theirs
in a strong United Nations rather than in
their military potential,

Less than a year ago the Congressional
Aviation Policy Board completed an extensive
survey of this country's air-defense needs
and reached many of the same conclusions
that the President’'s commission had reached.
To any civillan interested in military affairs
this is highly important. The interservice
squabbles over what we need for defense have
often put Congress in the awkward position
of determining who is right and what is
best for the country regarding strictly mili-
tary affairs. We face no such dilemma in
the matter of an expanded Air Force. The
recommendations of both the Board and the
Commission were explicit as to the minimum
needs. Both emphasized that weakness and
uncertain national security are greater risks
than the cost of this program. Both re-
ports were made after months of exhaustive
study. Both were made by groups who were
interested in nothing but the security of
our country. In the light of these facts it is
necessary that we give sober consideration
to their findings and recommendations. The
Board's statement that “Anything less than
complete supremacy in the air is self-decep-
tion"” is especlally significant. It is em-
phasis of the fact that an inadequate Air
Force is not far from being as bad as no Air
Force at all,

It was in recognition of the importance
of air power that the Air Force was created
as an autonomous military service by the
National Security Act of 1947. Quite re-
cently the Chief of Staff of that service listed
the tasks of the Air Force in a given military
situation. These tasks include the delivery
of an immediate and powerful offensive
against the basic sources of the enemy's war-
making capacity; the defense of TUnited
States bases against air attack; and the tac-
tical support of the Army and Navy in ex-
ploitation of the opportunities presented
through the success of the first two tasks.
Our present air strength would not allow
the Air Force to accomplish these objectives.
It must be placed in a condition of readiness
to handle any situation which might arise,
‘Where our national security is involved we
are not at liberty to gamble, and anything
less than an expansion toward 70 groups
seems like a gamble.

The President’s Air Policy Commission
divided the threat of an attack against this
country into two phases. We are in the
first phase now. This phase represents the
condition of world affairs. If war comes, it
will be by accident not by design, since the
enemy is not fully prepared. The Commis=
sion assumed the enemy would be fully pre-
pared by January 1, 1953. In other words
the enemy can be expected to have the
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atomic bomb also, and phase two will begin.
During this phase we can expect a deliberate
and unprovoked attack. It is well to re-
member that during World War II most of
the initial attacks were sudden and unex-
pected. The beginnings of any new war
will undoubtedly follow the same pattern,
and 1t is not at all unlikely that our country
will be the target this time. The date at
which one phase will merge into another is
nothing but an intelligent guess. Although
it seems unlikely, this year could conceiv-
ably be the beginning of phase two. We
suspect that the enemy Is not yet fully pre-
pared; we know that we are not.

Our military men and two separate civilian
groups have informed us of the size and
type of Air Force that is essential for na-
tional security. The size is a force of 70
groups. We must take immediate steps and
plan to reach that goal within the next 4
years. Our present force is inadequate. The
national security is at stake, and we have
no alternative but to remedy the situation
by expansion of the Air Force. To say that
any other course would be disastrous is
highly arbitrary, since no one knows for
certain that war will come. To say that
any other course would be inviting disaster
expresses the situation clearly and accurately.
It is within our power to reject this invita-
tion. We must not fail to do so.

In view of the trend of affairs in Eo-
rea, I believe it is imperative that the
President declare a state of national
emergency without delay; and, therefore,
call upon him for such action now.

Mr. VINSON. Mr. Chairman, there
are no further requests for time.

The CHAIRMAN. The Clerk will
read the bill for amendment.

The Clerk read as follows:

Be it enacted, etc., That provisions of law
imposing restrictions on the authorized per=
sonnel strength of any component of the
Armed Forces, including section 2 (a) of the
act of April 18, 1946 (60 Stat. 92), and sec-
tion 2, title I, of the Selective Service Act of
1948 (62 Stat. 605), as amended, and sections
102 and 202 of the act of July 10, 1950 (Pub-
lic Law 604, B1st Cong.), are hereby suspend-
ed until July 9, 1951.

With the following committee amend-
ments:

Page 1, line 5, after the figure “2”, strike
out “(a).”

Page 1, line 9, after the word “suspended”,
insert a period and strike out the remainder
of the bill.

The committee amendments were
agreed to.

Mr. COLE of New York. Mr. Chair-
man, I move to strike out the last word
for the purpose of the Recorp to inquire
of the chairman of the committee as to
the reason why the time limitation origi-
nally contained in the bill was stricken
out.

Mr. VINSON. I may say to my col-
league from New York that the draft
act expires on July 9, 1951, At that time
the entire subject will be again reviewed.

Mr. COLE of New York. My purpose
in raising the question was to indicate
to the members of the committee that
this is not a permanent lifting of the
ceiling on the size of our Military Estab-
lishment,

Actually, the whole problem will be re-
evaluated in July 1951, when the Draft
Act expires.

Mr. VINSON. The gentleman from
New York is absolutely correct.
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The CHAIRMAN. The time of the
gentleman from New York has expired.

Mr, VINSON. Mr. Chairman, I move
that the Committee do now rise and re-
port the bill back to the House with
sundry amendments, with the recom-
mendation that the amendments be
agreed to and that the bill as amended
do pass.

The motion was agreed to.

Accordingly the Committee rose; and
the Speaker having resumed the chair,
Mr, WaITTEN, Chairman of the Commit-
tee of the Whole House on the State of
the Union, reported that that Committee,
having had under consideration the bill
(H. R. 2178) to suspend the authorized
personnel strength of the Armed Forces,
and for other purposes, had directed him
to report the bill back to the House with
sundry amendments, with the recom-
mendation that the amendments be
agreed to and that the bill as amended
do pass.

Mr. VINSON. Mr. Speaker, I move
the previous question on the bill and
amendments thereto to final passage.

The previous question was ordered.

The SPEAKER. Is a separate vote
demanded on any amendment? If not,
the Chair will put them en gros.

The amendments were agreed to.

The SPEAKER., The question is on
the engrossment and third reading of
the bill.

The bill was ordered to be engrossed
and read a third time, and was read the
third time.

The SPEAEKER. The question is on
the passage of the bill,

The bill was passed.

The title was amended to read as
follows: “A bill to suspend restrictions
on the authorized personnel strength of
the Armed Forces, and for other pur-
poses.” 3

A motion to reconsider was laid on the
table.

GENERAL LEAVE TO EXTEND REMARKS

Mr. VINSON. Mr. Speaker, I ask
unanimous consent that all Members
may have five legislative days in which
to extend their remarks on the two bills
just considered " and passed by the
House.

The SPEAKER. Is there objection to
the request of the gentleman from
Georgia?

There was no objection.

INTERNATIONAL CRISIS IN KOREA

Mr. BATTLE. Mr. Speaker, I ask
unanimous consent to extend my re-
marks at this point in the Recorp,

The SPEAKER. Is there objection to
the request of the gentleman from
Alabama?

There was no objection,

Mr. BATTLE. Mr. Speaker, the in-
ternational crisis in Korea emphasizes
the fact that the action of people in other
nations directly affects our daily lives.
And almost every move we make has a
terrific impact upon the peoples of for-
eign nations, Our relations determine
whether or not we have war, which is
one of the greatest factors in our every-
day living. The lives that are being sac-
rificed in Korea at the present time give
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testimony to our shortcomings in this
respect.

It is estimated that T1 percent of our
budget goes to pay for past wars and the
prevention of future wars. Our relations
with foreign countries largely determine
our standard of living, the amount of
taxes we will have to pay, how much
money we can spend on domestic pro-
grams and how much money must be
spent for military defense. So our for-
eign affairs and domestic affairs have be-
come interwoven to such an extent that
intelligent decisions can only be made by
consideration of them both at the same
time as two parts of one over-all national
poliey.

The constitution gives the chief re-
sponsibility for our foreign affairs to the
President. Through necessity the Con-
gress of the United States is being
brought more into the international pic-
ture every day. With the grave respon-
sibilities and far-reaching influence of
our world leadership, the foreign aspects
of our national policy can no longer be
merely an executive function. The base
on which the foreign portion of our pol-
icy is formulated and interpreted should
be broadened. The responsibility of
shaping the course of democracy in the
Iree world we are striving for is too grave
a2 burden for the Executive alone. In-
deed, it is a problem too great for the
executive and legislative branches com-
bined, or for government officials alone,
The foreign phase of our national policy
must be built on a broader base which
will not only bring trained minds with
varying backgrounds into use, but will
produce a medium through which the
public and Congress will feel a direct
participation in the formulation of pol-
icies which affect them so directly and
which they are later called upon to sup-
port. This broadening of responsibility
would provide a means of reassuring the
public and Congress and establishing
added confidence in the foreign side of
our national policy.

It is with these thoughts in mind that I
introduce a bill calling for the creation of
a Foreign Affairs Advisory Commission
to advise and consult with the President
and thereby broaden the base on which
our policy is formed.

This Commission would be composed
of 12 members, broadly representative of
the public and well informed in national
and international affairs, including rep-
resentatives of the Congress and the ex-
ecutive. They should be chosen on a
nonpartisan basis and will serve only in
an advisory capacity in order to conform
with the provisions of our constitution.
I invite your attention and consideration
of this legislation.

TEXAS CITY TIN SMELTER OPERATION

Mr. COLMER. Mr. Speaker, I call up
House Resolution 714 and ask for its
immediate consideration.

The Clerk read as follows:

Resolved, That immediately upon the
adoption of this resolution it shall be in order
to move that the House resolve itself into the
Committee of the Whole House on the State
of the Union for the consideration of the
bill (H. R. 8569) to strengthen the common
defense by extending for 5 years the authority
for the Texas City tin smelter operation.
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That after general debate, which shall be
confined to the bill and continue not to ex-
ceed 1 hour, to be equally divided and con-
trolled by the chairman and ranking minority
member of the Committee on Banking and
Currency, the bill shall be read for amend-
ment under the 5-minute rule. At the con=-
clusion of the consideration of the bill for
amendment, the Committee shall rise and
report the bill to the House with such
amendments as may have been adopted and
the previous guestion shall be considered as
ordered on the bill and amendments thereto
to final passage without intervening motion
except one motion to recommit.

Mr. COLMER. Mr. Speaker, I yield 30
minutes to the gentleman from Ohio
[Mr. BRownN], and pending that, I yield
myself 5 minutes.

Mr. Speaker, this resolution makes in
order the consideration of H. R. 8569,
which would extend the Texas City tin
smelter operation for an additional 5
years. This legislation comes from the
Committee on Banking and Currency. It
is made necessary by virtue of the short-
age of tin production in this country.
This operation was necessitated orig-
inally during World War II, and this
bill would merely continue that opera-
tion, and comes at a most appropriate
time since the Committee on Banking
and Currency saw fit to institute the
continuation of this operation prior to
the Korean incident.

I am sure that there will be no ex-
tended debate on or opposition to either
the resolution or the hill because I think
we might just as well realize that we are
going to have to do many of these things
that we would much prefer not to do, and
we will have to foster many enterprises
that we would prefer to leave to private
industry were it not for the world situa-
tion being what it is today.

That is all I have to say at present,
Mr. Speaker.

Mr. BROWN of Ohio. Mr. Speai_:er. I
yield myself such time as I may desire.

Mr. Speaker, there is no opposition
that I know of to the adoption of this
rule. As the gentleman explained, it
does provide consideration of the bill to
continue for 5 years the operation or
the authority for the operation of the
Texas City tin smelter. That operation
would come to an end in 1951 unless this
legislation is enacted and, of course,
there must be adequate advance notice
given if the operation is to continue after
next year. The continuation of this
operation is reported to be of vital im-
portance to our defense effort. It is the
largest tin smelting plant, and one of
the very few, we have in America.

I believe it is of interest to note that
prior to World War II there were no tin
smelting plants anywhere in the United
States; in fact, prior to World War IL
we were not permitted to refine tin here
in America, and were not even permitted
the privilege of hauling tin in our own
American vessels, The tin we obtained
had to be first refined and then pur-
chased from Great Britain or The Neth-
erlands. Under the pressure of World
War II the great smelter at Texas City
was set up with the aid of our Federal
Government, and certainly, because of
the importance of tin to our national
economy and in our defense effort we
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should continue this plant operation for
at least five more years.

Mr. Speaker, I hope this rule will be
adopted. I have no further requests
for time.

Mr. COLMER. Mr. Speaker, I move
the previous question on the resolution.
The previous question was ordered.

The SPEAKER. The question is on
the resolution.

The resolution was agreed to.

Mr. SPENCE. Mr. Speaker, I move
that the House resolve itcelf into the
Committee of the Whole House on the
State of the Union for the consideration
of the bill (H. R. 8569) to strengthen
the common defense by extending for 5
years the authority for the Texas City
tin smelter operation.

The motion was agreed to.

Accordingly the House resolved itself
into the Committee of the Whole House
on the State of the Union for the consid-
eration of the bill H, R. 8569, with Mr.
PresTON in the chair,

The Clerk read the title of the bill.

By unanimous consent, the first read-
ing of the bill was dispensed with.

Mr. SPENCE. Mr, Chairman, I yield
myself 5 minutes.

Mr. Chairman, this bill would con-
tinue the operation of the Texas City tin
smelter for 5 years from June 30, 1951,
The Texas City tin smelter, as has been
said, is the only tin smelter of any sub-
stantial capacity in the Western Hemi-
sphere. Tin is a critical material at this
time. Since we reported this bill there
has been a material advance in the price
of tin. The capacity of the Texas City
smelter is 36,000 tons a year. The con-
sumption of the United States is about
65,000 tons a year.

It is essential to continue the opera-
tion of this smelter for 5 years in order
that contracts may be made for the fu-
ture delivery of the product and in order
that the personnel may be retained, be-
cause if they find other employment men
do not serve corporations they think will
soon cease to exist. It is absolutely es-
sential, if we desire to continue the oper-
ations of this plant, to pass this bill. If
iz absolutely essential to pass it in order
that we may have an adequate supply
of tin, which is so essential to our war
effort and for the preservation of our
food.

This is a Government-owned project.
No private enterprise would go into a
precarious business like this. The Gov-
ernment had to finance this smelter in
order to be assured of the product. It
was built primarily to handle the low-
grade Bolivian ores, so that in time of
war the refined product would not have
to be transported to us through the sea
lanes with all the perils of that trans-
portation.

Mr. Chairman, I am sure there is no
objection to the bill. I do not intend to
take the time of the House further on
this subject.

Mr. WOLCOTT. Mr. Chairman, I
vield 10 minutes to the gentleman from
Pennsylvania [Mr, SAYLOR],

Mr. SAYLOR. Mr. Chairman, the
presentation of this bill at this time is
probably one of many examples that
may be presented to us in the future of
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trying to pass legislation at a time of
hysteria.

I hate to disagree with the chairman
of the Committee on Banking and Cur-
rency as to the amount of tin used in this
country, but the Departments of Com-
merce and Interior have published cer-
tain figures which do not bear out his
statements.

According to data published by the
Dzpartments of Commerce and Interior
in May and June of this year, we now
have in this country over 170,000 long
tons of tin, more than the equivalent of a
3-year supply of pig tin now within our
borders. The Texas City tin smelter,
when originally constructed in 1941, was
construeted with the understanding that
they had a system by which they could
produce high-grade tin from low-grade
Bolivian ores.

Mr. SPENCE. Mr. Chairman, will the
gentleman yield?

Mr. SAYLOR. I yield to the gentle-
man from Kentucky.
Mr. SPENCE. I did not make any

statement which the gentleman does not
corroborate by his statement. I said that
the consumption of tin in the United
States was about 65,000 tons a year:
Now the gentleman is talking about the
stockpile. I made no statement with re-
gard to that. i

Mr. SAYLOR. That is correct.
Further, may I say for the information
of the gentleman from Kentucky that
the same data published by the Depart-
ments of Commerce and Interior shows
the average consumption from 1942 to
1949 in the United States was 55,000 tons
of pig tin a year. Last year we only
consumed 50,273 tons of pig tin, and the
average consumption even during the
war years was only 55,806 tons.

At the time this Texas City tin smelter
was erected in 1941 it was done with the
distinet understanding that the Billiton
Co., which is a Dutch corporation, had
a system by which they could produce
high-grade tin from low-grade Bolivian
ores exclusively.

According to the information at the
hearings which were held there has

never been produced at the Texas City -

tin smelter any high-grade tin using
solely low-grade Bolivian ore. Every
time they have produced any pig tin it
has been necessary for them to use a
mixture of high-grade alluvial concen-
trates from the Far East or Africa.
Fortunately in the United States sub-
stantial gquantities of such high-grade
concentrates have been available for use
since this smelter began its operations
in 1942. It appears highly probable that
during a future world war, if not sooner,
the flow of tin metal and high-grade al-
luvial tin ore concentrates from Malaya,
Siam, Indonesia, and other sources in
the Far East and from Africa will be cut
off completely. When that happens, the
tin requirements of the United States
and possibly those of our allies, aside
from the supply on hand, must be ob-
tained entirely from Bolivian tin ore
concentrates and any other Western
Hemisphere sources that can be found
and developed. Bolivian tin ore concen-
trates, unlike high-grade alluvial con-
centrates, have a lower tin content, con-
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tain many objectionable impurities, and
are difficult to smelt. In fact, only one
plant in the world, a small one recently
completed by American private enter-
prise at Sewaren, N, J., is known to have
facilities capable of successfully produc-
ing grade-A tin from low-grade Boliv-
ian cencentrates exclusively, without the
admixture of high-grade alluvial con-
centrates.

The total tin requirements of the
United States could be obtained from
Bolivia if the great losses of tin incurred
at the mines were eliminated by concen-
trating the ores to a much lesser degree
than is now practiced and required by
the trade and if processing facilities
were available in the United States to
convert such low-grade concentrates to
grade-A tin metal.

A substantial part of the tin require-
ments of the United States could be ob-
tained from Bolivian tin ore concen-
trates exclusively if facilities were avail-
able in the United States to produce
grade-A tin metal from the grades and
quantities of tin concentrates now avail-
able from Bolivia. Although the Gov-
ernment-owned tin smelter at Texas
City, Tex., was constructed in 1941 for
this very purpose it has proved to be un-
successful. Few realize that the Texas
City tin smelter cannot produce signifi-
cant quantities of grade-A tin metal
from average grade Bolivian tin con-
centrates without the admixture of high-
grade alluvial tin concentrates from the
Far East or Africa.

The Billiton Co.—N. V. Billiton Maat-
schappij—a Duteh corporation, through
its wholly owned subsidiary, the Tin
Processing Corp., was selected in 1941 to
design, construct, operate, and manage
our Government-owned tin smelter at
Texas City, Tex., in preference to com-
petent American private enterprise be-
cause it claimed to have a tried and
proven process for obtaining grade A tin
metal from Bolivian tin concentrates ex-
clusively without the admixture of high-
grade alluvial tin concentrates obtain-
able only from outside the Western
Hemisphere.

The record stands in glaring testimony
that the Dutch Billiton Co. had no suc-
cessful process for obtaining grade A tin
from Bolivian concentrates exclusively
and that our Government-owned tin
smelter has not and cannot now function
for the purpose for which it was origi-
nally conceived and planned.

The original lease and smelting agree-
ments entered into on April 8, 1941, be-
tween the Reconstruction Finance Cor-
poration and the Tin Processing Corpo-
ration, the wholly owned subsidiary of
the Dutch Billiton Co., provided for the
design, construction, operation, and
management of a plant with a capacity
for the smelting and refining of Bolivian
tin ores sufficient to yield not less than
18,000 long tons of tin per year and to be
readily capable of expansion into a plant
with a capacity sufficient to yield not less
than 48,000 tons of fine tin per year.
Subsequent amendments to the lease
agreement provided for a plant with a
capacity to smelt and refine, first, Bo-
livian tin ores sufficient to yield not less
than 51,600 tons of fine tin per year; and
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second, alluvial tin ores sufficient to yield
approximately 43,200 tons of fine tin per
year, or a total capacity to yield 94,800
long tons of fine tin per year.

Under the original tin-smelting agree-
ment, the RFC agreed that the average
tin content of the Bolivian ore to be de-
livered to the plant would be not less
than 35 percent. In turn, the Tin Proc-
essing Corp. agreed and guaranteed to
smelt such Bolivian ores without the use
of high-grade alluvial ores, so that not
less than 75 percent of the tin delivered
would be in the form of grade A tin
metal; that the balance of the tin deliv-
ered not exceeding 25 percent, would
contain not less than 98 percent pure
tin; but that in the event RFC required
more than 75 percent of the tin delivered
to meet grade A specifications, then ali
the tin delivered or such part as the RFC
required would meet such grade A speci-
fications of the Treasury Department.
The Tin Processing Corp. further agreed
that in the event the RFC acquired tin
ores other than from Bolivia, such as
high-grade alluvial ores, the guaranties
would be adjusted so as to take account
of the quantity and quality of such other
ores.

Contrary to its claims, agreements,
and guaranties, the Dutch Billiton Co.
and its subsidiary, the Tin Processing
Corp., designed and constructed a tin
smelter for the United States Govern-
ment which is not adapted to the suc-
cessful treatment of Bolivian ores exclu-
sively. The production and metallurgi-
cal records of the Texas City tin smelter
furnish conclusive evidence of this fact.

The records show that the Texas City
tin smelter has never produced grade A
tin from Bolivian ores exclusively. It
has always been necessary for the
smelter to use substantial amounts of
high grade alluvial tin concentrates from
the Far East and Africa to smelt Boliv-
ian ores. Even then, the results are
relatively poor and fall far short of the
guaranties given for Bolivian ores alone,

Until the past year or a little longer,
when the amount of tin in high grade
alluvial tin ores received at the smelter
has equaled or exceeded the amount of
tin in Bolivian ores received, a substan-
tial proportion of the tin in Bolivian
concentrates, instead of being converted
to grade A tin metal, constantly flowed
out of the plant in rejects and slimes re-
sulting from the processing of Bolivian
concentrates before smelting. The tin-
bearing slimes and rejects have accumu-
lated in outdoor ponds and are included
in the tin inventories of the RFC. The
actual tin content of the slimes is not
known. Although 6,000 tons of rejects
have been shipped to England for treat-
ment, there is some doubt as to whether
the tin in the slimes and the remainder
of the rejects can be salvaged and, if so,
at what cost. Tin-bearing slimes con-
tinue to be produced and accumulated at
Texas City.

The annual report and financial state-
ments of the RFC and subsidiary also
shows that in the fiscal year ending June
30, 1949, when 475 percent or almost
half of the tin in concentrates treated at
the Government's Texas City smelter was
in the form of easily smelted, high grade
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alluvial type ores, only 65 percent of the
tin metal produced was grade A, 27 per-
cent was graded B, C, and D, and 8 per-
cent was grade G metal. This poor
record is far from the 75 to 100 percent
production of grade A metal guaranteed
by the Dutch Billiton Co. and the Tin
Processing Corp. to be produced from
Bolivian ores exclusively.
But the record is even worse than this.
Only 30 percent of the tin in the Boliv-
ian-type concentrates was recovered as
grade A metal. Not 75 to 100 percent
as guaranteed, but only 30 percent. In
this instance, the Bolivian-type concen-
trates had an average tin content of
36.31 percent and the alluvial-type con-
centrates averaged 71.91 percent tin. It
is obvious that if only 30 percent of the
tin in Bolivian concentrates can be re-
covered as grade A metal when half of
the tin in the mixture treated is in the
form of high grade alluvial concentrates
used for blending and upgrading, very
little if any grade A metal could be suc-
cessfully produced should it be necessary
to use Bolivian concentrates exclusively,
It is not in the interests of the Dutch
Billiton Co. and its subsidiary, the Tin
Processing Corp., to develop and install
a successful process for producing grade
A metal from low- or average-grade Bo-
livian tin ore concéntrates as long as the
smelter is owned by the United States
and a remote possibility exists that the
smelter may some day be owned or op-
erated by another company.
The Dutch Billiton Co., directly and
through subsidiaries, is engaged in the
.smelting of tin in Holland, and is a part-
ner with the Indonesian Government in
the ownership of the tin mines of Indo-
‘nesia, which is a major world source of
high-grade alluvial tin ores and the
source of most such ores obtained by RFC
for the Texas City tin smelter. It also
has other mining interests. For many
years the Dutch Billiton Co. and British
interests, directly and through subsidi-
aries, affiliates, interlocking director-
ships, and agreements, have held a
monopoly on the tin production of the
. world. Because the Billiton Co. is built
around the mining of tin ores in Indo-
nesia, the smelting of tin in Holland, and
the sale of tin in the world markets, and
since the United States consumes about
one-half of the world production of tin,
it is obvious that a tin smelter located in
the United States which could success-
fully and economically produce the bulk
of our requirements for grade A tin from
Bolivian ores ex¢lusively, without the ad-
mixture of high-grade concentrates from
Indonesia and other sources in the East-
ern Hemisphere, would drastically re-
duce the business activities of the Butch
Billiton Co. unless such a smelter were
owned by that company. It appears to
be a foregone conclusion that as long as
the Dutch Billiton Co., through its
wholly-owned subsidiary, the Tin Proc-
essing Corp., continues to operate
and manage the Government's Texas
City tin smelter, that facility will never
be able to function for the purpose for
which it was originally planned and con-
structed by the Government of the
United States. Only under the manage-
ment of bona fide American private en-
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terprise or of the Department of the In-
terior is there a chance of adapting the
Texas City tin smelter to the function
demanded for our national security.

Among the provisions of the contract
between the RFC and the Tin Process-
ing Corp. are (1) stipulations which give
the Tin Processing Corp. what amounts
to an option on the lease or sale of the
Texas City smelter should the Govern-
ment decide upon such disposition, and
(2) a stipulation that any patents,
formulas, processes, plants, and methods
for smelting tin or recovering byprod-
ucts thereof, developed as a result of re-
search carried on at the smelter by the
Tin Processing Corp. at Government ex-
pense shall accrue solely to the Dutch
company’s subsidiary and to the RFC,
but that the latter shall not willingly
disclose any such information to third
parties other than to actual operators of
the smelter. The RFC cannot reveal
such information to any prospective op-
erators of the plan—those who may be
interested in leasing or purchasing the
Texas City tin smelter in the future.
The Tin Processing Corp. does not ad-
mit visitors to the plant who are known
to be sufficiently technically trained to
find out details of the operation. The
RFC refains all cost details and terms
of contracts on a confidential basis.

In short, several million dollars of the
American taxpayers’ money have been
spent on research and experimentation
at the Government’s tin smelter to the
enlightenment and benefit of Dutch and
possibly British commercial interests
while American industry is denied and
left in ignorance of such information
and technical data. The interest of the
United States demands that this state
of affairs be terminated and the situa-
tion reversed. This can be accomplished
only through a change in the manage-
ment of the Government’s tin smelter.

We owe the Dutch Billiton Co. and its
Tin Processing Corp. nothing whatso-
ever. They failed to deliver a tin smelter
capable of doing the job which our Gov-
ernment contracted for. Their agree-
ments and guaranties have been worth-
less. They have received the full benefit
of millions of dollars’ worth of research
and experimentation paid for by the
United States, and while they have
leased the plant for a nominal fee of
$1 per year, all operating and manage-
ment costs have been paid by our Gov-
ernment and, in addition, they have re-
ceived to date $1,600,000 in fixed fees.
American engineers, and not the Dutch
management, are reported to have been
the actual operators of the plant from
the beginning; they can continue doing
so under American managemcnt.

The Dutch Billiton Co., by making
false claims and hollow agreements
through which it obtained the contract
for the design, construction, operation,
and management of the Government’s
Texas City tin smelter, and the nominal
control of tin smelting in the United
States, gained the advantage over Amer-
ican private enterprise who wished to
do the job and not only perpetrated what
amounts to an outright fraud against
the people of the United States but also
seriously endangered the security of our
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Nation. The several minor Government
officials who know the facts and con-
tinue to protect and further the interests
of the Duteh Billiton Co. and its Tin
Processing Corp. must share the guilt.
The lease and smelting agreements he-
tween the RFC and the Billiton Co.'s Tin
Processing Corp. now expire June 30,
1951. However, the agreements are sub-
ject to termination by the RFC at any
time on 90 days’ written notice without
payment of any penalty or other sums
for such action. H. R. 8569 and S. 3666,
which has passed the Senate, should be
amended to provide that the contracts
with the Tin Processing Corp. be ter-
minated on or before December 31, 1950,
and that the operation and management
of the Texas City tin smelter be placed
in the hands of bona fide American pri-
vate enterprise having no connections
with the present management or, failing
this, under the Department of the In-
terior. The bills should be further
amended to provide that all research
work and experimentation conducted at
the smelter after December 31, 1950, shall
be performed by or under the direction
of the United States Bureau of Mines of
the Department of the Interior and that
the detailed results of all such research
and experimentation shall be made avail-
able to American private enterprise.
The present authority for the opera-
tion of the Texas City smelter does not
expire for another year. Both H. R.
8569 and S. 3666 extend the authority to
6 years hence, No true evidence whatso-
ever has been advanced or found in the
facts on the tin situation which justifies
the continued operation of the smelter.
Authority to operate the Texas City tin
smelter should not extend beyond June
30, 1952, at the most, which would coin-
cide with the termination date of the
“Defense Production Act of 1950” as pro-
posed in H. R. 9176. H. R. 8569 and S.
3666 should be further amended to pro-
vide that, with respect to tin concentrates
produced after December 31, 1950, the
RFC shall purchase for use at the Texas
City tin smelter only such concentrates
in kind and quantity as will successfully
yield not less than 90 percent of their tin
content as grade A metal by the process
used at the Government's smelter, re-
search requirements excepted. This
amendment would not preclude the pur-
chase and stockpiling of low-grade
Bolivian concentrates by the Munitions
Board if it should decide to do so, but
would permit such ores to be sold in the
world markets at their commercial value
instead of the higher subsidized prices
paid for such material by the RFC. This
in turn should enable American private
enterprise to continue in operation and
expand facilities which can produce ap-
proximately 100 percent grade A tin from
the recoverable tin in low-grade Bolivian
concenfrates—thus adding immeasur-
ably to the security of the United States
insofar as its tin requirements are con-
cerned. .,
Mr. DEWART. Mr, Chairman, will
the gentleman yield? :
Mr. SAYLOR, I yield to the gentle-
man from Montana.
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Mr. D)EWART. As a member of the
Committee on Mines and Mining to-
gether with the gentleman from Penn-
sylvania, I think he has performed a real
service in bringing out the situation that
faces this country in renewing this au-
thority; certainly the bill should be
amended, and I believe the gentleman in-
tends to offer an amendment to protect
the interests of the United States in this
tin smelter in that we shall have use of
the patents, the methods, and the knowl-
edge that is developed by our money in
this Texas City plant. The gentleman
is to be commended for bringing out
the situation down there in Texas as
regards tin because of this contract with
this Dutch company.

Mr. SAYLOR. I thank the gentle-
man.

Mr. SPENCE. Mr. Chairman, I yield
myself 5 minutes.

Mr. Chairman, when the gentleman
from Pennsylvania appeared before the
Rules Committee—I think my recollec-
tion is correct—he said that the Vulcan
Detinning Corp., which is located in New
Jersey, had a capacity of 500 tons a day.
We investigated that. Itis the only other
tinning operation in the United States
and it has a capacity of 5 tons a day.

Why were the Dutch placed in con-
trol of these operating contracts of the
Texas City smelter? Because we needed
the ore. The Dutch owned the ore and
it was the only means by which we could
obtain it. The Dutch East Indies was
one of the great sources for the produc-
tion of ore that was essential to furnish
the needs of this great corporation.

Now to split hairs over this at a time
when our national security is involved,
at a time when we need tin more than
we have ever needed it in a generation,
it seems to me is not supporting the best
interests of our country. If this corpo-
ration is closed, the production of 36,000
tons of tin so necessary to our war effort
will cease. We never have needed this
operation more than we need it at the
present time. It has been a successful
operation. They have smelted low-grade
ore. The gentleman from Pennsylvania
said they blend the ores. As I under-
stand it, they do not blend the ores at
all. They smelt the high-grade ores and
the low-grade ores, then they might com-
bine them after they have been smelted,

Mr. MARTIN of Towa. MTr. Chairman,
will the gentleman yield?

Mr. SPENCE. I yield to the gentle-
man from Iowa.

Mr., MARTIN of Iowa. At the time
this project was first propounded here
in the Congress, I understood the em-
phasis was going to be placed on the
processing of Bolivian ores. From the
statement made by the gentleman from
Pennsylvania, I am led to ask at this
time just how extensive comparatively
have the operations there covered Boliv-
ian ores as compared with Indonesian
ores?

Mr, SPENCE. I do not have the per-
centages, but I know they have smelted
the low-grade Bolivian ores. »

Mr. MARTIN of Iowa. Are they in
position to take over exclusively the proc-
essing of Bolivian ores, supposing that
the ocean lanes to Indonesian ores may
be cut off?
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Mr, SPENCE. I have been informed
that that is the primary purpose, that
they can take over the Bolivian ores and
that they can smelt the Bolivian ores.

Mr. MARTIN of Iowa. In any quan-
tity to replace the production of Indo-
nesian ores?

Mr. SPENCE. They would probably
need some of the higher-grade ores, But
what would be the effect if you cut the
whole operation off now? It would jeop-
ardize our supply. It would certainly
weaken the security of our country.

Mr. MARTIN of Iowa. That is not
the point of my inguiry. My point is
this: Can they swing to the processing
of Bolivian ores? I notice there is a
committee amendment on this bill indi-
cating there was some evidence or tes-
timony along that line or the amend-
ment would not have been put in the bill
that would lay special emphasis on West-
ern Hemisphere tin ores.

Mr. SPENCE. I have not sufficient
information upon that subject.

Mr. MARTIN of Towa. That is an ex-
tremely important point because I am
looking at the self-sufficiency of our Na-
tion so far as critical materials are con-
cerned. It is a lot different process-
ing Bolivian ore and processing Indone-
sian ore.

Mr, SPENCE., They can process Bo-
livian ores and they have processed Bo-
livian ores. The primary purpose of their
organization was to process Western
Hemisphere ores.

Mr, THOMPSON. Mr. Chairman; will
the gentleman yield?

Mr., SPENCE. I yield to the gentle-
man from Texas.

Mr. THOMPSON. The answer to the
question, I will say to the gentleman
from Kentucky, is that the smelter can
operate solely on Bolivian ores, if neces-
sary. Naturally, if it is possible to secure
the high-grade ores from Indonesia and
the Far East, they will do that, and use
the two of them together.

Mr. MARTIN of Iowa. Mr. Chairman,
will the gentleman yield?

Mr. SPENCE. I yield.

Mr, MARTIN of Iowa. Will that in-
volve any delay in their operations, such
as tooling or anything else?

Mr. THOMPSON. No. They are
tooled up for it, and they are processing
both ores now.

Mr. MARTIN of Iowa. And they can
take over Bolivian ore exclusively in the
processing at full capacity?

Mr. THOMPSON. That is correct,

The CHAIRMAN. The time of the
gentleman from Kentucky has expired.

Mr, SPENCE. Mr. Chairman, I yield
such time as he may desire to the gentle-
man from Texas [Mr. THOMPSON].

Mr. THOMPSON. Mr. Chairman,
during both World Wars I and II, the
Nation found itself unable to secure an
adequate supply of tin from abroad. In
each case, it was necessary to build tin
smelters to process, in this country, the
ore from the Far East and more recently
from Bolivia,

World War I smelters were decom-
missioned shortly after the end of the
war and in the Second World War, it
was necessary to build an entirely new
plant,
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Tin is used, among other things, for
packaging food—a most essential re-
quirement for supplying an army in the
field. Also, it is used in making bronze
which is required in machinery and very
heavily in shipbuilding. Tin is also used
for bearing metal. Every tank, jeep,
submarine engine, in fact every machine
which moves or turns, uses tin in its
bearings and other vital parts. It isalso -
used in making solder. Without an ade-
quate supply of tin in time of war, the
defense effort would be seriously crippled.

Since the end of World War II, the
Government’'s only tin smelter—the
Long Horn Tin Smelter at Texas City,
Tex., has been operating to a large ex-
tent on the building up of the requisite
stockpile for defense purposes. When
this has been accomplished, the plant
should be disposed of to private enter-
prise, and I have worked consistently
toward this end for the past 2 years.

In order for it to be profitable for
private operation, it appears that a tariff,
or some other form of subsidy, will be
required. This has proven to be a com-
plicated and difficult matter and legis-
lation providing for disposal of the
smelter remains under consideration in
committee.

In recent weeks, the National Security
Resources Board concluded that, in the
interests of national defense, the Texas
City smelter should continue its opera-
tions. The legislation under which it
functions will expire within a year and
the Board recommended to the President
that the necessary legislation be passed
to provide for the operation for 5 years .
after the termination of the present law.

Accordingly, the President directed the
Reconstruction Finance Corporation to
cooperate with the National Security Re-
sources Board in securing the adoption
of the necessary legislation,

The bill before you, H. R. 8569, by the
gentleman from Kentucky [Mr. SPENCE],
and the companion measure, H. R. 8570,
by myself are strictly administration
measures and are recommended to the
Congress in the interests of national de-
fense with the full approval of the Pres- |
ident. The legislation provides for a
5-year extension of the present opera-
tion. It should be most thoroughly un-
derstood that passage of the present
legislation will not, in any degree, put an
end to my efforts to dispose of the
smelter to private industry. However,
with the critical international situation
now confronting us, the needs of na-
tional defense must have priority over
all others.

It is hardly conceivable that anyone
will oppose the legislation now under
consideration, I say “hardly” conceiv=-
able because strangely enough one or-
ganization in the United States, acting
through its lobbyist here in Washington,
has done everything in its power to keep
this administration measure from being
passed by the committees at either end
of the Capitol. The lobbyist wvoiced
vehement opposition to the measure
although he claimed that if it were in
the interests of national defense he
would not oppose it.

In spite of the unanimous opinion of
the armed services, the National Security
Resources Board, the Reconstructian Fi-
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nance Corporation, the White House and
others, this lobbyist continued to oppose
the measure despite his protestations.
He opposes it today. In the House com-
mittee, he proposed an amendment
which sounded so innocent that it was
accepted without any particular consid-
eration and it appears now as a commit-
tee amendment to H. R. 8569. On its
face, this amendment seems to be merely
a statement of “due regard to the public
interest.” Actually, this amendment
was recommended by the one organiza-
tion opposing the bill, a corporation en-
gaged in recovering tin from tin scrap
which is attempting to develop a process
for recovering pure tin from the very
lowgrade Bolivian ores. At the mo-
ment, this corporation has virtually no
production and at the most, if its process
is proven, has a plant which would pro-
duce b tons of tin a day or approximately
2,000 tons of tin a year. There are ap-
proximately 18,000 tons of Bolivian tin
available which are now being smelted at
the Texas City smelter and our national
needs exceed 60,000 tons a year in peace-
time. The purpose behind the amend-
ment is to attempt to tie the hands of
the Reconstruction Finance Corporation
in the administration of the law by pre-
paring an argument that the “due regard
to the public interest in the maintenance
of domestic smelting of Western Hemi-
sphere tin ores and concentrates by
American private industry,” states it to
be the policy of the Congress to require
the Reconstruction Finance Corporation
to divert ores to other smelters in pref-
erence to the Texas City smelter, The
Reconstruction Finance Corporation
does not need instructions to act “with
due regard to the public interest” and
it should not be hampered in carrying
out its obligations to Congress by inclu-
sion in this legislation of this amend-
ment.

The companion measure which passed
in the other body does not have this
amendment in it. It was considered in
detail and was eliminated as being at
least superfluous and possibly very dan-
gerous. Personally, I shall never trust
an amendment however innocent it may
sound when it is proposed by a man
whose avowed intention it is to kill the
legislation under consideration.

I had contemplated introducing an
amendment to strike out the language
proposed by the lobbyist who wants to
destroy the hill, I have not done so out
of deference to the chairman of the com-
mittee, who will have an opportunity to
consider the matter further in confer-
ence, Also, I have no desire to impede
the early passage of the measure today.

In view of the present world conditions,
it is imperative that the legislation be
passed as quickly as possible. However,
during the 5-year period, proposed in
the new legislation, every effort should
be made to make final disposition of the
plant to private industry. I urge the
immediate pasage of the bill, and I hope
that the conferees will eliminate the crip-
pling amendment suggested by the one
man who has appeared in opposition to
the measure,

The CHAIRMAN. There being no
further requests for time, the Clerk will
- read the bill for amendment,

CONGRESSIONAL RECORD—HOUSE

The Clerk read as follows:

Be it enacted, etc., That section 2 of the
joint resolution entitled “Joint resolution to
strengthen the common defense and to meet
industrial needs for tin by providing for the
maintenance of a domestic tin-smelting in-
dustry,” approved June 28, 1947 (61 Stat.
150), as amended, is amended by striking
¢:|u‘;'.5 “1851" and Iinserting in lieu thereof
nl a.il

With the following committee amend-
ment:

Page 1, line 8, after "1956", insert “, and
by substituting for the period after the word
‘designate’ a colon, and adding the following:
Provided, That such powers, functions, du-
ties, and authority shall be exercised and
performed with due regard to the public in-
terest in the maintenance of domestic smelt-
ing of Western Hemisphere tin ores and con-
centrates by American private enterprise.”

The committee amendment was agreed
to

Mr, SAYLOR, Mr, Chairman, I offer
an amendment,

The Clerk read as follows:

Amendment offered by Mr. SAYLOR: Page 1,
line 8, after word “thereof”, strike out "“1956"
and insert “1952.”

Mr. SAYLOR. Mr. Chairman, the
purpose of this amendment is to ask
the Texas City Tin Smelter Corp. to
actually prove to this Congress or to the
duly authorized representatives, that
sometime before the expiration of one
additional year they can produce tin from
low-grade Bolivian ores exclusively, and
produce it in accordance with the con-
tract they have entered into.

According to the information which
the Committee on Mines and Mining of
the Committee on Public Lands has re-
ceived, this corporation has never to this
day produced one pound of tin from
low grade Bolivian ores exclusively. I
know that tin is an essential and a vital
war material. Nobody wants to hamper
this counfry in its all-out war effort at
this time, but certainly if we are going
to be shut off from the supplies of the
Far East, and the only sources of tin
we have are the low-grade concentrates
of Bolivia, then we should know now if
this corporation, which entered into a
contract in 1941 for the production of
high-grade tin from low-grade Bolivian
ore, can produce it. Certainly, if we ex-
tend this one more year to June 30, 1952,
that will be ample time for them to do it.

Mr. SPENCE. Mr. Chairman, I rise
in opposition to the amendment.

Mr. Chairman, there could not be a
more effective way to Kkill this bill than
to adopt the amendment offered by the
gentleman from Pennsylvania. It is ab-
solutely essential that the operation of
the Texas City tin smelter continue for
5 years in order that the contracts may
be negotiated and in order that they
may have available an adequate supply
of the ore.

Another reason why it should be con-
tinued is that you could not keep the
personnel of this organization, who are
skilled personnel, for 24 hours if they
could get some employment elsewhere.
It would absolutely destroy the useful-
ness of the Texas City tin smelter, which
has an excellent record. I ask that the
amendment be defeated.
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The CHATIRMAN. The question is on
the amendment offered by the gentle-
man from Pennsylvania [Mr, SAYLOR].

The amendment was rejected.

Mr, SAYLOR. Mr. Chairman, I offer
8 further amendment.

The Clerk read as follows:

Amendment offered by Mr. Savior: On
page 2, line 4, after the last word substitute
a colon for the period and add the following:
“Provided further, That on or before Decem-
ber 31, 1950, the present lease and smelting
agreements, as amended, shall be terminated
by the Reconstruction Finance Corporation
and the operation and management of the
Government-owned tin smelter at Texas City,
Tex., shall be awarded to bona fide Amer-
ican private enterprise which has no affilia-
tions or interests whatsoever in tin mining
or smelting outside of the Western Hemi-
sphere, or, if this cannot be accomplished
satisfactorily, such operation and manage-
ment shall be given to and undertaken by
the United States Bureau of Mines, Depart-
ment of the Interior: And provided further,
That all research and experimentation per-
formed with United States Government
funds at, or for the Government-owned tin
smelter at Texas City, Tex., after December
81, 1850, shall be conducted by or under
the supervision of the United States Bureau
of Mines, Department of the Interior, and
the detalled results of all such research and
experimentation shall be made avallable to
American private enterprise unless and ex-
cept to the extent that such results would
reveal details of processes owned and con=
tributed by any operator of the tin smelter
and not known to the minerals and metals
industry or described in literature available
to the public.”

Mr. SPENCE. Mr. Chairman, I make

" the point of order against the amend-

ment that it is not germane.

The CHAIRMAN. Does the gentle-
man from Pennsylvania desire to be
heard on the point of order?

Mr. SAYLOR. Mr. Chairman, as 1
said in my original remarks, the present
contract does not permit the experiments
that are heing conducted at that plant
on our money to become our property.
They will actually belong to the Dutch
Government. This amendment would
provide that.after December 31, 1950,
any experimenting that is done at our
expense will become the property of the
United States Government or our people.
I certainly think that that, being a part
of the contract, is germane.

The CHAIRMAN. The Chair is ready
to rule. The Chairman has examined
the basic law sought to be extended by
the bill now before the committee. The
language in the basic law states clearly,
among other things, “to finance research
in tin smelting and processing, and (4)
to do all other things necessary to the
accomplishment of the foregoing shall
continue in effect until June 30, 1951, or
until such earlier time as the Congress
shall otherwise provide.”

The amendment offered by the gentle-
man from Pennsylvania [Mr. SaYLOR]
offers an alternative proposition, to place
it in other departments of the Govern-
ment.

Therefore the Chair holds that the
amendment is germane and overrules
the point of order.

Mr. SAYLOR. Mr. Chairman, on a
number of occcasions since I have been a
Member of the Congress I Lave heard
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about the extension programs for re-
search sponsored by our Government.
One of the best arguments that has been
advanced in support of this research
program is that its results are made
available to all American industries.
Historically, it is a matter of common
knowledge that the Dutch and English
control the tin market. They control
all the known sources of high-grade tin
ores in the world today. If there are
going to be American tax dollars spent
for research in this project, and appar-
ently there is going to be, in accordance
with the original agreements, all of the
research information belongs solely to
the Dutch. The purpose of this amend-
ment is to make the results of whatever
research is done at the expense of the
American taxpayers available to Amer-
ican industrly. I am not in favor of
spending our money for research in this
country developing matters which are
to the advantage of the Dutch and the
British without letting our own Ameri-
can taxpayers who are footing the bill
have the benefit of it.

Mr. SPENCE. Mr. Chairman, I hardly
think it is necessary to sdy anything
about this. The gentleman’s amend-
ment would require an agency of the
United States to break a contract it has
made for the operation of the Texas
smelter. The Constitution of the United
Btates provides that no State shall make
any law impairing the obligation of a
contract. It seems to me the same high
ideals of honor should prevail as to the
United States as is enjoined upon the
Btates. Of course, the adoption of this
amendment would simply mean the
scuttling of this great enterprise.

Mr. D’EWART. Will the gentleman
yield?

Mr, SPENCE. Yes, I yield.

Mr. D’PEWART. How about when we
broke the gold standard? Was that not
an agreement?

Mr. SPENCE. Oh, that is too far back
and does not involve the same question.

I ask the amendment be voted down.

Mr. MARTIN of Iowa. Mr. Chairman,
will the gentleman yield? *

Mr. SPENCE. 1 yield.

Mr. MARTIN of ITowa. The gentleman
spoke about breaking a contract. I un-
derstand that that contract expires in
1951, This bill has as its purpose ex-
tending that law.

Mr. SPENCE. Yes. This amendment
says that we shall terminate it 6 months
before it is terminated by the terms of
the contract. Expenditures have been
made down there and they have acted
on the good faith of the United States.
I do not think the United States or any
agency has a right to terminate a con-
tract such as this before its expiration.

The CHAIRMAN. The time of the
gentleman from Kentucky has expired.

Mr, DDEWART. Mr. Chairman, I rise
in support of the amendment. I think
this committee should understand what
we are doing here., We are proposing in
time of war to extend a contract with a
Dutch company under conditions that do
not guarantee us any tin from this
smelter, or the results of any of the ex-
periments or processes or knowledge that
are developed by this smelter,
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Let me read to you some of the provis-
ions of the contract which the RFC has
entered into in connection with this tin
smelter:

1. Stipulations which afford the Tin Proc-
essing Corp. what amounts to an option on
the lease or sale of the smelter, should the
Government decide upon such disposition.

That lease or sale is to a Dutch com-
pany.

2. A stipulation that any patents, formu-
las, processes, plans, and methods for smelt-
ing tin or recovering the byproducts thereof,
developed as a result of a research carried on
at the smelter by the Tin Processing Corp.
(at Government expense) shall accrue solely
to the Dutch company’s subsidiary and to
the RFC, but the latter shall not willingly
disclose any such information to third parties
other than to actual operators of the smel-
ter.

In other words, the RFC cannot dis-
close these patents or proceses to an
American. They must go to the Dutch
company.

The only purpose of extending this bill
is because of the war effort, the need for
tin for our stockpile, and for the war
effort, and here we propose under this
contract entered into under the original
law of which this will be an extension to
give those rights to a foreign country and
not to our own citizens. Certainly, this
amendment should be adopted in the in-
terest of our stockpile and in the interest
of our national defense and the interest
of the taxpayers of this country.

I hope the amendment is agreed to.

Mr. CASE of South Dakofa. Mr.
Chairman, I rise in support of the
amendment,

The gentleman from Kentucky [Mr.
SpenceE] suggests that the adoption of
this amendment would scutfle the hill,
Let me read the amendment:

After the last word, substitute a colon for
the period and add the following: “Provided
further, That on or before December 31, 1850,
the present lease and smelting agreements,
as amended, shall be terminated by the Re-
construction Finance Corporation and the
operation and management of the Govern-
ment-owned tin smelter at Texas City, shall
be awarded to bona fide American private
enterprise which has no affiliations or inter-
est whatsoever in tin mining or smelting
outside of the Western Hemisphere, or, if this
cannot be accomplished satisfactorily, such
operation and management shall be given
to and undertaken by the United States Bu-
reau of Mines, Department of the Interior:
And provided jurther, That all research and
experimentation performed with TUnited
States Government funds at, or for, the Gov-
ernment-owned tin smelter at Texas City,
Tex., after December 31, 1950, shall be con-
ducted by or under the supervision of the
United States Bureau of Mines, Department
of the Interior, and the detalled results of
all such research and experimentation shall
be made available to American private en-
terprise unless and except to the extent
that such results would reveal details of
processes owned and contributed by any op-
erator of the tin smelter and not known to
the minerals and metals Industry or de-
scribed in literature avallable to the publie,

That amendment does not scuttle the
hill; it says that if you cannot get an
American operator who is ready to take
it over by December 31, 1950, you will
turn it over to the Bureau of Mines and
let the Bureau of Mines operate it.
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Certainly, the history of tin in Amer-
ica is not one which does us much credit.
I happen to represent a district which
has at various times thought it had a
good deal of tin ore. We have many
towns out there which carry the name
“Tin"; we have the town of Tinton and
Tin Mountain and Tin Reef. We have
the old Harney-Peak Tin Co. which fig-
ures in the deeds to a great deal of prop-
erty in the Black Hills area. The Hill
City Tin Miner was the name of a paper
published for some years in that area.
Shortly after the Harney-Peak Tin Co.
got under way back in the nineties and
it threatened to become a factor in the
production of tin in the United States
or in the world, British interests came
in and bought up the stock and closed
it down.

While I cannot here suggest that we
have tin enough to supply the needs of
the country, yet we do have tin enough
that representatives of the Bureau of
Mines and the Geological Survey and
other Government agencies have indi-
cated they might be of great value to
the country in a critical period.

The whole tendency of our legislation
in this country has been to cater to
British and Dutch tin interests, with the
result that we have stifled the develop-
ment of the tin industry in this country
and handicapped the exploration of such
deposits as we do have in the States and
in Alaska. :

When I was returning from Europe
with the Herter committee in the fall
of 1947, I remember reading in the Lon-
don Economist an article to the effect
that we should shut down the tin smel-
ters in this country to show our good
faith in our efforts toward the rehabili-
tation of Europe. The Economist advo-
cated that as a reciprocal act on the part
of the United States that would show
that we were really trying to rehabilitate
Europe. Imagine that. And soIsay we
depend upon them too much.

Mr. THOMAS. Mr, Chairman, will
the gentleman yield?

Mr. CASE of South Dakota. I yield.

Mr. THOMAS. Let me say to my
friend from South Dakota that there is
much in what he said, and there is much
in what the gentleman from Pennsyl-
vania has said; in truth and in fact, there
is too much truth in what has been said
on the other side of the aisle. But let
me talk about this for just a minute
from a practical standpoint.

Mr. CASE of South Dakota. Does the
gentleman want to use the remainder
of my time?

Mr. THOMAS. No; I will get the gen-
tleman more time if I may proceed for
just a minute.

The CHAIRMAN. The time of the
gentleman from South Dakota has
expired.

Mr. THOMAS. Mr. Chairman, I ask
unanimous consent that the gentleman
may proceed for five additional minutes.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Texas?

There was no objection.

Mr. CASE of South Dakota. I yield
to the gentleman,



1950

Mr. THOMAS. We know that there is
a monopoly, a world-wide monopoly in
tin ore. When this original contract
was written, it was written by Jesse
Jones, Chairman of the RI'C, and I do
not think there is a harder or straighter
one in America today. Let us go ahead
with this thing as it is, because tin is one
of the most important war materials
that the Army and the Navy require.

The gentleman from South Dakota
knows that I have tried to go along with
him, and we are going along with him
in developing some strategic materials
out in the mountainous country of the
West, and that ought to be done. We
will earmark some money in the inde-
pendent offices appropriation bill, and
when we go to conference with the Sen-
ate we are going to try to work that thing
out and develop those resources in his
State and the other States where they
have tin, manganese, and these very crit-
ical materials. Let us not upset the
apple cart in the case of this tin smelter.
We need it badly. We are flirting with
dynamite. Let us not slow down the
processes. Of course, we do not like the
situation we are in, but the simple truth
of the matter is that we must have that
ore, and the only place we can get it in
large quantity is from the British and
the Dutch. I hope the amendment is
voted down; however, I will cooperate
with the gentleman on the matters he is
interested in.

Mr. CASE of South Dakota. Mr.
Chairman, may I say in conclusion that
the reason we find ourselves in one crisis
after another is because we do not stand
up on our hind legs as Americans and
develop the United States. As long as
we continue contracts and practices like
this, where we rely upon the favor of
other people, we are going to have more
and more of these crises. The American
people are getting sick and tired of this
continual recurrence of crises, getting in-
to one trouble, then getting out of that
by pointing to something a little bigger
and more dangerous. The American
people are going to express themselves on
this subject one of these days and in no
uncertain terms.

The CHAIRMAN. The time of the
gentleman from South Dakota has ex-
pired.

Mr. THOMPSON. Mr. Chairman, I
rise in opposition to the pending amend-
ment.

Mr. Chairman, the smelter in question
is located in my district and, naturally,
I am very vitally interested in it and
quite familiar with it. There are a good
many misconceptions that have been
voiced here this afternoon. One fact I
would like very much to impress par-
ticularly on the committee is that every
agency of the Government which has
any responsibility whatever for national
defense, the stockpile, security in gen-
eral, has asked for the passage of the
bill as is. They know all of the objec-
tions which have been raised by the
opposition, These have been weighed
carefully and considered and put aside in
the interest of the Nation.

Let me say just a word about the oper-
ators. The contract was made with
them during the war for the reason that
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they had the know-how to treat the low-

- grade Bolivian ore which then seemed

to be our only source of ore. They had
the know-how. Also if anybody could
ever get any ore out of the Far East only
they would be able to do it. Now, like
any business firm, they wrote into the
contract, passed by Jesse Jones, that they
would have certain options. Any busi-
ness firm would have done exactly the
same thing. They have provided an ex-
cellent operation. They have brought
out the tin that was needed, and which
was essential during the war, and still
is for the stockpile.

May I clear up one other little miscon-
ception. This is not a war hysteria
measure. This has been thought of and
talked about; it has been in process in
one way or another for 2 years that I
know of, because I have a bill pending
which would turn that plant over to priv-
ate enterprise. If I return here next
year I expect to renew the effort to place
that plant in private hands to operate;
then it will be up to the Government
agency responsible to pick a proper pur-
chaser or lessee, as the case may be.

But in the meantime this amendment
would ask the operators, who have done
a good successful job, to turn over their
trade secrets to a rival concern. I think
that is what is at the bottom of all this
objection. It comes up every time a
smelter bill is being considered in the
committee or in the House. It stems, I
believe, from & rival concern that would
like very much to have those secrets.
They would like to go into a competitive
operation.

I hope that the opposition, in the in-
terests of national defense, will withhold
its opposition this afternoon and let us
provide for the continued operation of
that plant for the next 5 years. I will
work with them for the permanent dis-
position of it whenever they are ready.
In the meantime, let us not hamper the
smelter and, above all, do not set a limit
of 1 year, and do not require them to
terminate the agreement by the end of
this year, because if you do the operators
cannot make a contract that would be
worth anything. They cannot proceed
as any business firm ought to proceed on
a reasonably long-range basis.

I hope this amendment will be de-
feated and that you will give us an
opportunity to provide for the national
defense in this matter.

Mr. CLEMENTE. Mr. Chairman, will
the gentleman yield?

Mr. THOMPSON. I yield to the gen=-
tleman from New York.

Mr. CLEMENTE. Can the gentleman
tell me what benefit the Government of
the United States will derive from this
contract?

Mr. THOMPSON. They will continue
the production of tin, and we will be cer-
tain to have tin for war purposes out of

the stockpile.
Mr. CLEMENTE. Well, do we get any
as the result of this contract?

Mr. THOMPSON. Certainly we do.
We have a tremendous stockpile of it.
It has been successful. They smelt
36.000 tons a year. The stockpiling fig-
ures are confidential, as the gentleman
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knows, but the national defense people
think it is extremely successful.

Mr. Chairman, I ask that the amend-
ment be voted down.

The CHAIRMAN. The question is on
the amendment offered by the gentle-
man from Pennsylvania [Mr. SAYLOR].

The amendment was rejected.

Mr. DDEWART. Mr. Chairman, I of-
fer an amendment.

The Clerk read as follows:

Amendment offered by Mr. D'Ewarr: Page
2, line 4, strike out the period and add: “in-
cluding the right to the knowledge and use
of any patents, formulas, process, plans and
methods for smelting tin or recovering the
byproducts thereof.”

Mr. SPENCE. Mr. Chairman, I make
the point of order against the amend-
ment that it is not germane. It is prac-
tically the same amendment that has
just been voted on; in practically the
same words, I think,

The CHAIRMAN. The Chair is pre-
pared to rule. The gentleman from
Kentucky has made the point of order
against the amendment offered by the
gentleman from  Montana [Mr.
D’Ewarrl, that it is not germane and
that it is identical with the amendment
just voted on by the committee. In the
opinion of the Chair the amendment is
not an identical amendment, although
it contains a portion of an amendment
previously voted on by the committee;
therefore the Chair holds that the
amendment is germane and overrules
the point of order.

Mr. DEWART. Mr. Chairman, this
amendment is not identical with the
other amendment in that it does not dis-
turb the present contract and does not
limit the time. It simply provides that
this process, these patents, this knowl-
edge, this understanding of the handling
of tin that is gained through the use of
our money, through a plant that our
money built, will be available to Ameri-
can processors. It does not interfere
with the present contract. The opera-
tion of the plant can go on as heretofore,
but it does make this knowledge and
these patents available to our American
industry. I think it is important that
this amendment be adopted so that we
can distribute to other tin plants in this
country the knowledge that the taxpay-
ers’ money in this country has provided
and will develop in the future.

Mr. REES, Mr. Chairman, will the
gentleman yield?

Mr. D’EWART. I yield to the gentle-
man from Kansas.

Mr. REES, I am not as familiar with
this legislation as I should be, but I am
wondering if this observation is not cor-
rect, that American taxpayers are more
or less financing or supporting a foreign
cartel with respect to this tin business.

Mr. D’EWART. There is no question
but that there is a cartel mixed up with
this whole tin industry and the cartel, in
effect, distributes the ores that are de-
veloped in Bolivia and other countries
and also has a lot to do with what be-
comes of the metals that are processed
from these ores.

Mr. REES. I thank the gentleman.,
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Mr. DDEWART. Mr. Chairman, Mem-
bers of the Committee, I earnestly urge
that this amendment be agreed to.

Mr. THOMPSON. Mr, Chairman,
I rise in opposition to the amendment.

Mr. Chairman, I think the purpose of
this amendment is exactly the same as
that of the one we just voted down. It
is certainly not intended to help the
operation of the tin smelter. Let me in-
vite your attention to this: So far as a
cartel is concerned, through this plant
you have the only protection you could
possibly have against a cartel. In that
plant there are two and sometimes three
members of the Dutch firm that operates
it. All the rest are American workmen,
most of them recruited locally, and every
one taught the know-how necessary to
operate a tin smelter. Presumably that
force would stay right there in the event
of any change of hands, in the event the
Billiton people went out of business.

There seems to be no reason on earth
why the applecart, as the gentleman
from Texas [Mr. TaHomas]l just said,
should be upset at this stage of the game.
If you do want to tamper with the long-
range operation, then let us do it under
the permanent legislation that will follow
and is designed to really give us private
operation of the plant.

Mr. POULSON. Mr. Chairman, will
the gentleman yield?

Mr. THOMPSON. I yield to the gen-
tleman from California.

Mr. POULSON. I was very much in-
terested in the gentleman’s explanation
of why it was not a cartel. Will not the
profits and the benefits inure to the
benefit of the owners rather than to the
laborers, just as if the laborers were
working in some other factory? I cannot
see the gentleman’s logic in saying this
is not a cartel for the simple reason that
though the ownership is in the Dutch the
operations are performed by American
laborers.

Mr. THOMPSON. The ownership is
not in the Dutch at all, the ownership is
in the American Government, the Recon-
struction Finance Corporation. The
Dutch operate it simply because they had
the best offer at the time the first lease
was made.

Mr. POULSON. That is the ownership
of the plant, but the benefits as far as the
know-how is concerned are still in the
ownership of the Dutch?

Mr. THOMPSON. That is correct, but
do not forget that all of those secrets
are now in the hands of the Reconstruc-
tion Finance Corporation and at the dis-
posal of the Reconstruction Finance Cor-
poration, to be turned over to anybody
they think is proper.

Mr. Chairman, I hope the amend-
ment will be voted down.

The CHAIRMAN. The question is on
the amendment offered by the gentleman
from Montana.

The amendment was rejected.

The CHAIRMAN. Under the rule, the
Committee rises.

Accordingly the Committee rose; and
the Speaker having resumed the chair,
Mr. PresTON, Chairman of the Commit-
tee of the Whole House on the State of
the Union, reported that that Committee,
having had under consideration the hill
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(H. R. 8569) to strengthen the common
defense by extending for 5 years the au-
thority for the Texas City tin-smelter
operation, pursuant to House Resolution
714, he reported the bill back to the
House with an amendment adopted by
the Committee of the Whole,

The SPEAKER. Under the rule, the
previous question is ordered.

The question is on the amendment.

The amendment was agreed to.

The SPEAKER. The question is on
the engrossment and third reading of the
bill,

The bill was ordered to be engrossed
and read a third time and was read the
third time.

The SPEAKER. The question is on
the passage of the bill,

The bill was passed.

A motion to reconsider was laid on the
table.

Mr. SPENCE. Mr. Speaker, I ask
unanimous consent: for the present con-
sideration of the bill (8. 3666) to extend
for 5 years the authority to provide for
the maintenance of a domestic tin-
smelting industry.

The Clerk read the title of the bill.

The SPEAKER. Is there objection to
the request of the gentleman from Ken-
tucky?

There was no objection,

The Clerk read the bill, as follows:

Be it enacted, etc., That section 2 of the
joint recolution entitled “Joint resolution to
strengthen the common defense and to meet
industrial needs for tin by providing for
the maintenance of a domestic tin-smelting
industry”, approved June 28, 1847, as
amended, is amended by striking out *“June
30, 1051" and inserting in lieu thereof “June
31, 1956.”

Mr, SPENCE. Mr. Speaker, I offer an
amendment.

The Clerk read as follows:

Amendment offered by Mr. SPENCE: Strike
out all after the enacting clause of the bill
and insert the provisions of the bill H. R.
8569 as passed, as follows:

“That section 2 of the joint resolution en-
titled ‘Joint resolution to strengthen the
common defense and to meet Industrial
needs for tin by providing for the mainte-
nance of a domestic tin-smelting industry’,
approved June 28, 1947 (61 Stat. 190), as
amended, is amended by striking out 1851’
and inserting in lieu thereof ‘1956', and by
substituting for the period after the word
‘designate’ a colon, and adding the follow-
ing: ‘Provided, That such powers, functions,
duties, and authority shall be exercised and
performed with due regard to the public in-
terest in the maintenance of domestic smelt-
ing of Western Hemisphere tin ores and con-
centrates by American private enterprise.”

The amendment was agreed to,

The bill was ordered to be read a third
time, was read the third time, and
passed, and a motion to reconsider was
laid on the table.

The proceedings by which the bill H. R.
8569 was passed were vacated and the
bill was laid on the table.

GET THE RECORD STRAIGHT

Mr. HOFFMAN of Michigan. Mr.
Speaker, I ask unanimous consent that
the remarks I made in Committee of the
Whole may be printed at this point in
the RECORD.
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The SPEAKER. Is there objection to
the request of the gentleman from
Michigan?

There was no objection.

The matter referred to follows.

Mr. HOFFMAN of Michigan. Mr.
Chairman, I move to strike out the last
word, and ask unanimous consent to
revise and extend my remarks.

The CHAIRMAN. 1Is there objection
to the request of the gentleman from
Michigan?

There was no objection.

Mr. HOFFMAN of Michigan. Mr.
Chairman, Thursday, July 20, from the
well of the House, the Representative
from Massachusetts [Mrs. RoGers], in a
1-minute speech, among other things,
said:

Mr. Speaker, I am having a great many re-
quests from women, saying they would like
to join the Marines or WAVES or WACS.
They are anxious to do all they can for their
country in this time of emergency and stress,
Some have even stated that they would like

to have a draft of women if they have a
draft of men.

Replying immediately thereafter, I
tried to make the point that we were
not yet so weak in manpower that it
was necessary to draft women or com-
})81 them to fight with the armed serv-
ces.

A further point which I sought to
make was that, in drafting the young
men, both a physical and a mental ex-
amination was required; that the result
was that those among the young men
who were the more physically and men-
tally fit were taken into the service while
those who did not pass these tests re-
mained at home; and that many of the
drafted were killed, more were wounded,
a still smaller percentage returned to
this country mentally impaired.

My further argument was that the
women of this country, whose loyalty,
whose contribution to our wars has never
been questioned, were entitled as a mat-
ter of right to select as a husband and
the father of their children a typical
young American—not a displaced person
who, after a war, came to this country,
or one from a group from which the
most physically and mentally desirable
had been removed by the draft. Any-
thing wrong about that?

Ordinarily, I can make my meaning
clear, leave little room for misunder-
standing, but apparently on this occa-
sion I was too subtle, for it is evident
my words were misunderstood.

The Detroit Free Press, in an editorial
of Saturday, July 22, referring to me,
among other things, said:

He intimated that woman's interest in
getiing in some war activity was to catch
a husband. If they want men that bad,
Horrman suggested, they can get displaced
persons from Europe.

For some reason best known to its
publisher or editorial writers, the De-
troit Free Press has more than once
either misconstrued or misrepresented
what I have said, what I have condemned
or advocated.

In replying to the suggestion that, if
we are to have a draft of men, we should
have a draft of women, I did not then
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use, nor have I ever at any time used,
words which carried the suggestion “that
women’s chief interest in getting into
some war activity was to catch a hus-
band.”

Nor did I ever suggest that, if the

Several times T have argued, as I now
contend, that, if the draft is to take two
or three millioa young Americans and,
in taking them, is to select those best
physically and mentally qualified, that
process deprives the young woman of
America of the opportunity tc get the
kind of a man she might otherwise have;
that, to a large extent, her choice would
be limited to those who were disqualified
for the draft, or to some displaced per-
son or an immigrant.

My thought was, and it is, that such a
result was most unfair to the young
women of America.

The Detroit Free Press editorial fur-
ther states:

No woman of whom we know really wants
to go to war,

Nor do I. In my humble judgment, it
would be a grievous mistake to draft the
young women, put them into the armed
services as we do the men.

What I tried to say was this: That,
because of the war and the selective-
service draft, the opportunity of the av-
erage young American woman to find a
husband of her choice would be limited.

After my remarks were made on the
floor, the Member from Massachusetis
[Mrs. Rocrrs] phoned me, said she had
been hurt by my remarks and requested
that I omit them from the printed Rec-

ORD.
Because I did not consider m{:dm’ﬁe-

did not care to needlessly hart her feel-
ings, I complied with her request. Now,
because of letters which I have received,
protesting my remarks—the letters un-
doubtedly being based upon a miscon-
ception of what I said—and because of
this editorial, which is circulated in my
district, I now ask permission to include
the remarks made on that occasion.
Those remarks were as follows:
WOMEN IN THE ARMED SERVICES

Mr, HorFman of Michigan. Mr. Speaker,
no one questions the patriotism, the ability
or the willingness of women to render serv-
ice either in peacetime or when we are at
war. Nor does anyone question the value
of those services. But 1 do not agree with
the suggestion that we should draft women.

Women can render the most valuable serv-
ice when we are at war if, instead of serving
in the front lines, they will just stay at home,
doing their part on the home front in many
waye—sometimes in industrial plants, some-
times as civilian or professional workers and
assistants, or In taking care of their hus-
bands and sons, or, by letters of encourage~
ment, maintaining the morale of those they
have sent to the front.

I do not believe that it is either necessary
or desirable, as has been suggested, that we
create an army of Amasons,

Nor do I believe that our women should
be required, as the years or the centuries
roll on, to provide continucus crops of can-
non fodder for successive wars, as they will
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Mr. BRYSON submitted a conference
report and statement on the bill (S.
2128) to provide for the modification or
cancellation of certain royalty-free
licenses granted to the Government by
private holders of patents and rights
thereunder.

FEPC

Mr. DAVENPORT. Mr, Speaker, I ask
unanimous consent to extend my re-
marks at this point in the Recorp.

The SPEAKER. Is there objection fo
the request of the gentleman from

Mr. DAVENPORT. Mr. Speaker,
Americans who understand the true na-
ture of the world-wide struggle between
democracy and totalitarianism were
shocked when the stiuggle for an FEPC
was abandoned. To the peoples of Asia,
Africa, and the Middle East, this action
is being interpreted to mean that we talk
democracy but do not live it. We know
this is not the case, that by comparison
with other nations our democracy is of
the highest order. Nevertheless, the
FEPC would have improved our way of
life. It would have added significantly
to individual opportunity and would
have blunted antiminority groups in
this country. In addition, it would have
knocked the props from under Soviet
propagandists who are trying to mislead
struggling peoples everywhere. If we
are to hold the offensive in a world of
ideals and community practice, we must
not give the cynical and duping Commu-
nists the opportunity to throw up our
shortcomings to the religious, economic,
andld-rncla.l minorities throughout the
WOr'

Mr. Speaker, I wish to insert a letter
to President Truman from the Allegheny
County Council for Civil Rights:

JuLy 25, 1950,
Harry S. TRUMAN,
President of the United States,
The White House.
Dear Mr. PrEsipENT: On behalf of the 40
organizgations in the All County Coun-
cil for Civil Rights, we wish to call to your
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attention proposals which are basic to the
success of the United Nations action in
Eorea.

As persons of all races, creeds, and na-
tional origins, we believe it is urgent that the
United States demonstrate to people every-
where that democracy works effectively.

Every American wants to share in the re-
sporsibilities as well as the privileges of de-

utilization of the Nation's human resources.
We urge you to consider the following
proposals:

1. That you continue and accelerate the
policy of nonsegregation in the armed forces;

2. That you issue an order comparable to
the FEPC Executive order which eliminated
discrimination in Industrial employment
during World War II;

8. That you encourage the earliest possible
ratification of the Genocide Convention;

4. That you take steps to end the Oriental
Exclusion Policy of our immigration laws.

These actions will demonstrate clearly to
the peoples of the world the validity of our
claim to the democratic way of life.

Respectfully yours,
Rev. L. B. MoszLEY,
Rev. R. Pieree JOHNSON,
Cochairmen.

Member organizations: Allegheny County
Committee on Fair Employment; Americans
for Democratic Action; American Federation
of Labor, Teamsters 609; American Jewish
Committee; American Service Institute of
Allegheny County; American Veterans Com-
mittee Auxiliary; Amvets, Allegheny County
Council; Association of Community Coun-
cils; B'nai B'rith Women's Council of Greater
Pittsburgh; Conference of Jewish Women's
Organizations; Council of Churches (Race
Relations Commission); First Unitarian
Church Soclal Action Committee; Hill Dis-
trict People’s Forum; Interracial Action
Council; Irene Eaufmann Settlement; Jew-
ish Community Relations Council of Pitts-
burgh; Jewish Labor Committee; Loendl
Club; Mayor’s Civic Unity Council; National
Achievement Clubs, Inc.; National Associa-
tion for the Advancement of Colored People;
Pittsburgh Council of Catholic Women;
Pittsburgh Metropolitan Council of Negro
Women; Pittsburgh Roundtable, National
Conference of Christians and Jews; Pitts-
burgh Sectlon, National Council of Jewish
Women; Sociology Club (Instructors); Soho
Community House; Steel City Industrial
Unilon Council, CIO; United Mine Workers

TRAGEDY AT MYRTLE BEACH, 8. C.

Mr. PRIEST. Mr. Speaker, I ask unan-
imous consent fo address the House for
1 minute.

The SPEAEER. Is there objection to
the request of the gentleman from Ten-
nessee?

There was no objection.

Mr. PRIEST. Mr. Speaker, the city
of Nashville is in mourning today.

On Sunday afternoon, as members of
their families awaited their returning
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by the Air Forces that they were
traveling under competent orders. Un-
der these circumstances, Mr. Speaker, I
am sure the Government through the
Veterans’ Administration will assume the
full responsibility it owes to the families
of these young men. This, of course, can
be but small comfort to the loved ones
left behind, but it is the least a grateful
Government can do for men who wear
the uniform of the armed services.

These young men Wwere preparing
themselves for service in the defense of
freedom and liberty at a time when forces
of evil and aggression again challenge
democratic ideals and institutions.

I knew personally some of them and I
am sure that Members of the House join
me in extending our very sincere sym-
pathy to the families of all of them in
their hour of grief.

GENERAL LEAVE TO EXTEND

Mr. SPENCE. Mr. Speaker, I ask
unanimous consent that all Members
may have five legislative days to extend
their remarks on the bill just passed.

The SPEAKER. Is there objection to
the request of the gentleman from
Kentucky?

There was no objection.

THE CONSTITUTIONAL DUTY OF THE
HOUSE OF REPRESENTATIVES IN RAIS-
ING REVENUES

Mr. BYRNES of Wisconsin. Mr.
Speaker, I ask unanimous consent to ad-
dress the House for 1 minute and revise
and extend my remarks.

The SPEAKER. Is there objection to
the request of the gentleman from
‘Wisconsin?

There was no objection.

Mr. BYRNES of Wisconsin. Mr.
Speaker, according to this morning’s
paper, it is being suggested that the tax
bill which passed this House just prior
to the Eorean conflict, and which is now
in the Senate, be used as the vehicle for
the enactment of the emergency taxes
needtsed to meet our increased defense
costs.

I certainly believe that we must take
the necessary action to raise as far as
possible the revenue to pay for the en-
larged defense expenditures of this
country, and I believe the Ways and
Means Committee should begin work on
this job immediately. I object strenu-
ously, however, to any procedure which
will violate the spirit of the Constitution
and invade the prerogatives of the House
of Representatives.

Article I, section 7 of the Constitution
provides that all bills for raising revenue
shall originate in the House of Repre-
sentatives. It isshocking that consider-
ation is being given to violating the
spirit, if not the letier, of this provision
of the Constitution.

If such a procedure is followed, it will
mean that the Ways and Means Com-
mittee will be shut out completely from
consideration of this most important
matter. It will mean denial to the House
itself of one of its basic prerogatives
under the Constitution. This matter
will come to the floor of the House, not
as a bill entitled to full and complete de-
bate, but it will come to us only as a con-
ference report.
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Mr. Speaker, the integrity of the Con-
stitution, of the House of Representa-
tives, and of the Ways and Means Com-
mittee is involved in this decision.

The SPEAEKER. Under previous or-
der of the House, the gentleman from
Kansas [Mr. REEs] is recognized for 10
minutes.

THIS IS NOT THE TIME TO ASK OUR GOV-
ERNMENT FOR MONEY EXCEPT WHERE
ABSOLUTELY NECESSARY—WE MUST
CUT EXPENDITURES TO THE EONE
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in 125 other cases the commitiee ap-
proved sums in excess of the House bill.

Mr. Speaker; in view of international
commitments already made, and more
to be made, all unnecessary projects
should at least be cd~ferred. Some of
them might be worth while, but a good
many harbors and inlets are more im-
portant for yachting and pleasure boat-
ingandboondogg]ingthanforthein-
terests of our country.

There are other itemis to be consid-

——— _ered. The House cut operating expenses

Mr. REES. Mr, Speaker, the time has
come when this Congress must reap-
praise and reexamine expenditures and
authorizations charged to the Federal
Government. It must be done in light
of the impending crisis. We have got
to cut our nondefense expenditures to
the bone and cancel all unnecessary non-
defense authorizations if we expect to
protect our country and have sufficient
funds to carry us through this imminent
emergency.

Only a short time ago, and after weeks
of debate, a liberal authorization bill
costing the taxpayers of this country
$27,340,000,000 was approved by the
House. It was my view then, and I am
now more convinced than ever, that
amount could have been reduced with
respect to nonwar activities. Even so,
it was considerably lower than the rec-
ommendation of the administration.
Approximately $11,000,000,000 is tor
nondefense agencies,

When the bill got to the other end
of the Capitol, the committee in charge
not only restored the cuts made by the
House for departmental operation, but
assured a continuance of business as
usual in the operation of the already
overmanned nonwar agencies. This was
done, and is still being done, in the face
of a world crisis.

I was surprised to learn that the Sen-
ate committee increased the House bill
from $27,340,000,000 to $32,500,000,000,
an increase of more than $5,000,000,000,
almost all for nonwar activities.

I am amazed that the body at the
other end of the Capitol has thus far
outdone itself in deference to “pork-
barrel interests.” The House, in my
judgment, allocated more funds than
necessary for public works projects. The
House bill, as I have already suggested,
was liberal in its expenditures. But the
Senate has added $132,400,000, nearly all
of -‘which goes to provide for new
projects, including a good many of
doubtful necessity.

The thing to which I want to call your
attention is that nearly all of the in-
creases at the other end of the Capitol
have nothing to do with the war effort.
$132,500,000 is for nonwar public proj-
ects. It is purely “pork.”

When the appropriation bill came be-
fore the House, I tried at that time to
convince the membership that no new
projects of any kind should be started
unless it could be shown they were abso-
lutely necessary. I find today that 79
new planning projects have been added
by the other body that were not in the
House bill. There are 23 projects for
construction not in the House bill and
not even in the President's budget, and

in the DIepartment of Asgriculture
amounting to $16,300,000. These ex-
penses take nothing away from the
farmer, but the committee at the other
end of the Capitol decided to put it all
back in the bill. On independent offices
and other agencies they did a similar
job.

Mr. Speaker, in view of the condition
of our Treasury and the terrific debt
that is hanging over us, and considering
especially the millions and billions that
will need to be expended for the protec-
tion of our people, we ought to cut every
proposed nonwar expenditure to the very
limit and save every dollar possible for
the present crisis. The head of every
agency of our Government ought to
come forth with a report telling this
Congress wherein funds for manpower
can be saved, so we may have more to
apply on the need for war expenditures
that confront us. This is no time to be
asking the Government for any money
not absolutely needed.

Mr. Speaker, I call your attention to
the fact that in 1948, only 2 years ago,
the Federal Government spent $6,400,-
000,000 on a domestic program. The
1951 budget now under consideration
calls for $12,000,000,000 for a similar

program.

Mr., Speaker, we can, in my opinion,
save not less than $5,000,000,000 by re-
ducing activities of nonwar agencies, in-.
cluding peacetime public projects and
other items not absolutely needed at this
critical time. We could also reduce the
expenditure of funds that are being sent
to Europe for civilian projects, including
the building of power plants in Italy and
in France. Yes, and sirike out such
items as one that provides for such in-
creases as the rehabilitation of Monte
Carlo.

Let no one ask for money from our
Government unless it can be shown that
it is absolutely necessary at this crucial
hour. We have got to tighten our belts
and work together to pull our country
through the impending crisis.

EXTENSION OF REMARKS

Mr. BECKWORTH asked and was
given permission to extend his remarks
and include newspaper clippings.

Mr. LANE asked and was given per-
mission to extend his remarks in two
instances and include extraneous matter.

Mr. PRICE asked and was given per-
mission to extend his remarks and to
include a newspaper article.

Mr. POULSON asked and was given
permission to extend his remarks.

Mr. CASE of South Dakota asked and
was given permission to revise and ex-
tend the remarks he made in Committee
of the Whole and at one opoint insert
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two letters, and another point to include
some extraneous material.

Mr. JENISON asked and was given
permission to extend his remarks and in-
clude an editorial.

Mr. GILMER (at the request of Mr.
STEED) was given permission to extend
his remarks.

Mr. BIEMILLER AND Mr, DINGELL
(at the request of Mr. PRIEST) were given
permission to extend their remarks and
include extraneous matter.

Mr. CLEMENTE asked and was given
permission to extend his remarks, not-
withstanding the fact that it is estimated
by the Public Printer to cost over $300.

Mr. LYNCH and Mr. GARMATZ (at
the request of Mr. CLEMENTE) were given
permission to extend their remarks.

Mr. MURDGCCK asked and was given
permission to extend his remarks and
include a clipping from yesterday’s pa-
per.

SENATE ENROLLED BILLS SIGNED

The SPEAKER announced his signa-
ture to enrolled bills of the Senate of the
following titles:

8. 1027, An act for the relief of the Merit
Co,;

5. 1049. An act for the relief of Amy Alex-
androvna Taylor and Myrna Taylor;

5.1762. An act for the rellef of Thomas
Nicholas Epiphaniades and Wanda Julia Epi-
phaniades;

5. 2243. An act for the relief of Tevilk Ka-
mil Kutay;

S.2864. An act to authorize certain admin-
istrative expenses for the Department of Jus-
tice, and for other purposes; and

5.3937. An act to authorize the President
to extend enlistments in the armed forces
of the United States.

BILLS PRESENTED TO THE PRESIDENT

. Mrs. NCRTON, from the Committee
0.. House Administration, reported that
that committee did on this day present
to the President, for his approval, a bill
of the House of the following title:.

H.R.3506. An act for the relief of Louis
P. Murphy, United States immigrant inspec-
tor, El Paso, Tex.

ADJOURNMENT

Mr. PRIEST. Mr. Speaker, I move
that the House do now adjourn.

The motion was agreed to; accord-
ingly (at 5 o’clock and 21 minutes p. m.)
the House adjourned until tomorrow,
Wednesday, July 26, 1950, at 12 o’clock
noon.

EXECUTIVE COMMUNICATIONS, ETC.

1590. Under clause 2 of rule XXIV, a
letter from the Acting Chairman, Muni-
tions Board, transmitting the semian-
nual report on the stock-piling program
and a statistical supplement to that re-
port, pursuant to section 4 of the Stra-
tegic and Critical Materials Stock Pil-
ing Act, Public Law 520, Seventy-ninth
Congress, was taken from the Speaker's
table and referred to the Committee on
Armed Services,

REPORTS OF COMMITTEES ON PUELIC
BILLS AND RESOLUTIONS

Under clause 2 of rule XIIT, reports
of committees were delivered to the
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Clerk for printing and reference to the
proper calendar, as follows:

Mr, WHITTINGTON: Committee on Pub-
lic Works. H.R.8396. A bill to authorize
Federal assistance to States and local gov-
ernments in major disasters, and for other
purposes; with amendment (Rept. No. 2727).
Referred to the Committee of the Whole
House on the State of the Union,

Mr. FORAND: Committee on Ways and
Means. H. R. 8726. A blll to amend the
Tariff Act of 1930 to exempt from duty
sound recordings for news broadcasts; with
amendment (Rept. No. 2728). Referred to
the Committee of the Whole House on the
State of the Union.

Mr. GARMATZ: Joint Committee on the
disposition of Executive papers. House Re-
port No. 2734. Report on the disposition of
certain papers of sundry executive depart-
ments. Ordered to be printed.

Mr. GARMATZ: Joint Committee on the
disposition of Executive papers. House Re-
port No. 2735. Report on the disposition of
certain papers of sundry executive depart-
ments. Ordered to be printed.

Mr. GARMATZ: Joint Committee on the
disposition of Executive papers. House Re-
port No. 2736. Report on the disposition of
certain papers of sundry executive depart-
ments, Ordered to be printed.

Mr. DOUGHTON: Committee on Ways and
Means. H. R. 6343. A bill relating to cus-
toms duties on articles coming into the
United States from the Virgin Islands; with-
out amendment (Rept. No. 2737). Referred
to the Committee of the Whole House on
the State of the Union.

Mr. KING: Committee on Ways and Means.
H. R. 7447. A bill to amend the Tariff Act
of 1930, as amended, with respect to sound-
recording materials for use in connection
with moving-picture exhibits and newsreels;
with amendment (Rept. No. 2733). Referred
to the Committee of the Whole House on the
State of the Union.

Mr. DOUGHTON: Committee on Ways and
Means. H. R. 8514, A bill to amend the
Tari® Act of 1930 to provide for exemption
fr.m duty of certain sound recordings im-
ported by the Department of State, and for
other purposes; without amendment (Rept.
No. 2739). Referred to the Committee of the
Whole House on the State of the Union.

Mr. CELLER: Committee on the Judiciary.
H. R. 9215. A bill to authorize the President
to control the anchorage and movement of
foreign-flag vessels in waters of the United
States when the national security of the
United States is endangered, and for other
purposes; with amendment (Rept. No. 2740).
Referred to the Committee of the Whole
House on the State of the Union.

Mr. CARNAHAN: Committee on Foreign
Affairs. H. R. 6304. A bill to provide cer-
tain authorizations for the Department of
State and the United States section of the
International Boundary and Water Commis-
sion, United States and Mexico, in carrying
out the functions of the Commission and to
facilitate compliance with the provisions of
the treaty between the United Btates of
America and the United Mexican States
signed at Washington on February 3, 1944,
relating to the utilization of the waters of
the Colorado and Tia Juana Rivers and of
the Rio Grande below Fort.Quitman, Tex.,
and for other purposes; with amendment
(Rept. No. 2741). Referred to the Committee
of the Whole House on the State of the
Union.

Mr. BRYSON: Committee of conference.
8. 2128. An act to provide for the modifica-
tion or cancellation of certain royalty-free
licenses granted to the Government by pri-
vate holders of patents and rights there-
under; without amendment (Rept. No. 2742),
Ordered to be printed.

11017

REPORTS OF COMMITTEES ON PRIVATE
BILLS AND RESOLUTIONS  °

Under clause 2 of rule XIII, reports of
committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. WALTER: Committee on the Judiciary.
H. R. 4256. ' A bill for the relief of James
A. G. Martindale; with amendment (Rept.
No. 2729). Referred to the Committee of the
Whole House.

Mr. WALTER: Committee on the Judiciary.
H. R. 6760. A bill for the relief of Dr. In
Sung Ewak; without amendment (Rept. No.
2730). Referred to the Committee of the
Whole House.

Mr. WALTER: Committee on the Judiciary.
H. R. 9166. A bill for the rellef of Louis
J. T. Hendrickx; without amendment (Rept.
No. 2731). Referred to the Committee of the
‘Whole House.

Mr. DENTON: Committee on the Judiciary.
H. R. 5244. A bill for the relief of Lt. Col,
Charles J. Trees, Army of the United States;
with amendment (Rept. No. 2732). Referred
to the Committee of the Whole House.

Mr. BYRNE of New York: Committee on
the Judiciary. H. R. 9087. A bill for the
relief of H. Dale Madison; with amendment
(Rept. No. 2733). ‘Referred to the Committas
of the Whole Hougze.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public
bills and resolutions were introduced and
severally referred, as follows:

By Mr. JACOBS:

H.R.9227. A bill to require Federal dis-
trict courts to enforce certain support orders
of State courts, to the Committee on the
Judiciary.

By Mr. EATTLE:
- H.R.9228. A bLill for the creation of the
Foreign Affairs Advisory Commission; to the
Committee on Foreign Affairs.

By Mr. CELLER:

H.R.9229. A blll to amend the act of
April 29, 1941, to authorize the waiving of

* the requirement of performance and pay-

ment bonds in connection with certain Coast
Guard contracts, to the Committee on the
Judiciary.

By Mr. DAWSON:

H.R.9230. A Dbill to amend the act en-
titled “An act to authorize certain adminis-
trative expenses in the Government service,
and for other purposes,” approved August 2,
1946 (60 Stat. 806), and for other purposes;
to the Committee on Expenditures in the
Executive Departments.

By Mr. CELLER:

H.R.9231. A bill to amend section 10 of
the act entitled “An act to supplement exist-
ing laws against unlawful restraints and
monopolies, and for other purposes” (Clay-
ton Act), approved October 15, 1914, and for
other purposes; to the Committee on the
Judiciary.

By Mr. GARMATZ:

H. R. 9232. A bill authorizing and directing
the construction and repair of passenger,
cargo, and tanker vessels necessary for the
national defense; to the Committee on Mer-
chant Marine and Fisherles.

By Mr. JACOBS:
H.R.9233. A bill to provide that certain

.enlisted men of the Armed Forces shall not

be assigned to duty in combat zones; to the
Committee on Armed Services.
By Mr. WOLVERTON:

H.R.95234. A bill to promote the common
defense by authorizing and directing the
Secretary of Commerce to undertake the
survey and repair of certain reserve-status
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merchant vessels; to the Committee on Mer=
chant Marine and Fisheries.
By Mr. CELLER:

H. Res. 735. Resolution to authorize the
creation of a special committee to conduct
studies and investigations relating to the
procurement of materials and supplies pur-
suant to the national defense program, and
for other purposes; to the Committee on
Rules.

MEMORIALS

Under clause 3 of rule XXII, memo-
rials were presented and referred as
follows:

By the SPEAKER: Memorial of the Legis-
lature of the State of Alabama, requesting
the enactment of legislation ordering the
deportation of all Communists in the United
States who are deportable; to the Committee
on the Judiciary.

Also, memorial of the Legislature of the
State of Washington, requesting that appro-
priate action be taken to recompense the
Btate of Washington for wear and deteriora-
tion of its highways; to the Committee on
Public Works.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced and
severally referred as follows:

By Mr. HAVENNER:

H. R.9235. A bill for the relief of Mrs. Cat-
alina Apacible Limjap and her three chil-
dren; to the Committee on the Judiciary.

By Mr. EENNEDY:

H.R.9236. A bill for the relief of H. Hal-
pern & Bro,, Inc., of Boston, Mass.; to the
Committee on the Judiciary.

By Mr. McDONOUGH:

H.R.9237. A bill for the relief of Robert
E. Robinson; to the Committee on the Ju=
diciary.

H. R. 9238, A bill for the relief of Maurice
C. Myers; to the Committee on the Judiciary,

By Mr. PRESTON:

H.R. 9239, A bill for the relief of Mikiko
Nishimura; to the Committee on the Judi-
ciary.

By Mr. REES:

H. R.9240. A bill for the rellef of Atsuko

Temura; to the Committee on the Judiciary.
By Mrs. ROGERS of Massachusetts:

H.R. 9241. A bill to grant increased retired
pay to Maj. Gen. Wilson B. Burtt, United
States Army, retired; to the Cominittee on
Armed Services.

By Mr. YATES:

H.R.9242, A bill for the relief of Yoko
Eominami and Betty Ann Eominami; to the
Committee on the Judiciary.

By Mr. BYRNE of New York:

H. Res. 734. Resolution for the relief of
Otho F. Hipkins, individually, and Otho P.
Hipkins; Cecil Clyde Squier; Conrad Reld;
J. Thomas C. Hopkins, Jr.; and Isalah Law-
rence Paxton, as trustees of the Hipkins
Traction Device Co.; to the Committee on
the Judiciary.

PETITIONS, ETC.

Under clause 1 of rule XXII, petitions
and papers were laid on the Clerk’s desk
and referred as follows:

2288, By the SCEAKER: Petition of Mrs,
Bertha Miller and others, Orlando, Fla., re-
questing passage of House bills 2135 and
2136, known as the Townsend plan; to the
Committee on Ways and Means.

2289. Also, petition of James Nels Ekberg,
Represa, Calif,, relative to a redress of griev-
ance for just compensation for a term of
unlawful and illegal Federal restraint and
imprisonment; to the Committee on the Ju-
diciary.
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SENATE

WEDNESDAY, JuLy 26, 1950

(Legislative day of Thursday, July 20,
1950)

The Senate met at 12 o’clock meridian,
on the expiration of the recess.

The Chaplain, Rev. Frederick Brown
Harris, D. D., offered the following
prayer:

Our Father God, from the tumult of
an angry world we seek the sanctuary of
Thy presence, not that we may escape
the world, but that we may turn to the
perplexing maze of its tragic problems
with strengthened spirits and quiet
minds. In a shaken world we seek sta-
bility. In an anguished world we need
inner peace. In a fearful world grant
us confidence and courage.

We confess that in the conceit of our
self-sufficiency too often we have turned
with our burning thirsts to the broken
cisterns of worldly wisdom and of our
own sophisticated cleverness. Help us
this noontide to turn our faces to Thy
shining, O Thou Sun of our help and
strength. If in this hour of a supreme
test, as the free world battles against
slavery, the way to victory is long and
difficult and won at last with crimson
cost, still keep our wills steadfast and
our faith strong as was the faith of our
fathers when they built this Nation of
our love and prayer. We ask it in the

Redeemer’s name. Amen.

THE JOURNAL

On request of Mr. McFaRrLAND, and by
unanimous consent, the reading of the
Journal of the proceedings of Tuesday,
July 25, 1950, was dispensed with.

MESSAGES FROM THE PRESIDENT

Messages in writing from the President
of the United States were communicated
to the Senate by Mr. Miller, one of his
secretaries.

LEAVES OF ABSENCE

On request of Mr. WHERRY, and by
unanimous consent, Mr. CAIN, who is ab-
sent by leave of the Senate until August
2, was further excused from attendance
upon the sessions of the Senate until
August 15,

On his own request, and by unanimous
consent, Mr. SCHOEPPEL Wwas excused
from attendance on the session of the
Senate from today until August 3.

On his own request, and by unanimous
consent, Mr, AIKEN was excused from
attendance on the sessions of the Senate
until Tuesday of next week.

CALL OF THE ROLL

Mr. McFARLAND., I suggest the ab-

sence of a quorum.

The VICE PRESIDENT. The Secre-
tary will call the roll.

The roll was called, and the following
Senators answered to their names:

Alken Chapman Eastland
Anderson Chavez Ecton
Benton Connally Ellender
Brewster Cordon Ferguson
Bricker Darhy Flanders
Bridges Donnell Frear -
Butler Douglas George
Byrd Downey Gillette
Capeharg Dworshak Graham
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Green Langer Robertson
Gurney Lehman Russell
Hayden Lodge Saltonstall
endrickson  McCarran Bchoeppel
ickenlooper MeCarthy Smith, Maine
Hill McClellan Smith, N. J,
Hoey McFarland Sparkman
Holland McEellar Stennis
Humphrey McMahon Taft
Hunt Magnuson Thomas, Okla.
Ives Malone Thomas, Utah
Jenner Martin Thye
Johnson, Colo. Maybank Tydings
Johnson, Tex. Morse Watkins
Johnston, 8, C. Mundt Wherry
Eefauver Murray Wiley
Kem Neely Williams
Eerr O'Conor Young
Kilgore O'Mahoney
Enowland Pepper

Mr. McFARLAND. I announce that
the Senator from Arkansas [Mr. FoL-
BrRIGHT] and the Senator from Illi-
nois [Mr. Lucas] are absent on publie
business.

The Senator from Louisiana [Mr.
Lowe], the Senator from Idaho [Mr.
TAYLOR], and the Senator from Eentucky
[Mr. Witaers] are absent by leave of
the Senate.

The Senator from Rhode Island [Mr,
LeEarY] is necessarily absent.

The Senator from Pennsylvania [Mr.
MvyERs] is detained on official business.

Mr., SALTONSTALL. I announce
that the Senator from Washington [Mr,
Cainl, the Senator from Colorado [Mr.
Mriiikin], and the Senator from Michi-
gan [Mr, VANDENBERG] are absent by
leave of the Senate.

The Senator from New Hampshire
[Mr. ToBey] is necessarily absent.

The VICE PRESIDENT. A quorum is
present.

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Chaffee, one of its
clerks, announced that the House had
passed the bill (S. 3666) to extend for 5
years the authority to provide for the
maintenance of a domestic tin-smelting
industry, with an amendment, in which
it requested the concurrence of the
Senate.

The message also announced that the
House had passed a bill (H. R. 9178) to
suspend restrictions on the authorized
personnel strength of the Armed Forces,
and for other purposes, in which it re-
quested the concurrence of the Senate,

TRANSACTION OF ROUTINE BUSINESS

By unanimous consent, the following :
routine business was transacted:

MIDYEAR ECONOMIC REPORT OF THE
PRESIDENT—MESSAGE FROM THE
PRESIDENT

The VICE PRESIDENT laid before the
Senate the following message from the
President of the United States, which was
read and, with the accompanying report,
referred to the Joint Committee on the
Economic Report:

THE WHITE HOUSE,
Washington, D. C., July 26, 1950.
The honorable the PRESIDENT OF THE
SENATE,
The honorable the SPEAKER OF THE HOUSE
OF REPRESENTATIVES.

Sirs: I am presenting herewith a Mid-
year Economic Report to the Congress.
This is supplementary to the Economic
Report of the President of January 6,
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