1950

that committee did on August 25, 1950,
presgnt to the President, for his ap-
proval, bills of the House of the follow-
ing titles:

H.R. 210. An act to authorize the convey-
ance of a portion of the United State: mili-
tary reservation at Fort Schuyler, N. Y., to
the State of New York for use as a maritime
school, and for other purposes;

H. R.4800. An act to direct the Secretary
of Agriculture to convey certain mineral
interests, and for other purposes; and

H. R. 6209, An act to authorize the commu-
tation of the annual appropriation for ful-
filling various treaties with the Choctaw
Nation of Indians in Oklahoma, and for
other purposes,

ADJOURNMENT

Mr. McEINNON. Mr, Speaker, I
move that the House do now adjourn.

The motion was agreed to; accord-
ingly (at 6 o’clock and 17 minutes p. m.),
the House adjourned until Monday,
August 28, 1950, at 12 o’clock noon.

EXECUTIVE COMMUNICATIONS, ETC.

~ Under clause 2 of rule XXIV, executive
communications were taken from the
Speaker’s table and referred as follows:
1652. A letter from the Acting Secretary of
Commerce, transmitting a draft of a bill en-
titled “To authorize the construction and
equipment of a geomagnetic station for the
Department of Commerce,” was taken from
the Speaker’s table and referred to the Com-
mittee on Interstate and Foreign Commerce,

REPORTS OF COMMITTEES ON PUBLIC

BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports of
committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. MURDOCK: Committee on Public
Lands. H. R. 5506. A bill to authorize the
Palisades Dam and Reservoir project, to au-
thorize the north side pumping division and
related works, to provide for the disposition
of reserved space in American Falls Reservolr,
and for other purposes; with amendment
(Rept. No. 1297, pt. II). Referred to the
Committee of the Whole House on the State
of the Union.

Mr. GARMATZ: Joint Committee on the
Disposition of Executive Papers. Pursuant to
59 Stat. 434; without amendment (Rept. No.
8003). Ordered to be printed.

*  Mr. KILDAY: Committee on Armed Forces.
8. 2724. An act to amend the Armed Forces
Leave Act of 1046, as amended, and for other
purposes; without amendment (Rept. No.
8004). Referred to the Committee of the
Whole House on the State of the Union.

Mr. RANKIN: Committee on Veterans' Af-
fairs. 5.3768. An act to authorize payments

- by the Administrator of Veterans' Affairs on
the purchase of automobiles or other convey-
ances by certain disabled veterans, and for
other purposes; without amendment (Rept.
No. 3005). Referred to the Committee of the
Whole House on the State of the Union.

Mr. HARRIS: Committee on the District of
Columbia, H. R. 1188. A bill defining and
regulating the practice of the profession of
engineering and creating a Board of Registra-
tion for Professional Engineers in the District
of Columbia; with amendment (Rept. No.
8006). Referred to the Committee of the
Whole House on the State of the Union,

Mr. CARNAHAN: Committee on Foreign
Affairs. H. R. 9484. A bill to authorize the
Secretary of the Treasury to effect the settle~
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ment of claims for losses and damages in-
flicted upon the Portuguese territory of
Macao by United States Armed Forces during
World War II in violation of neutral rights;
without amendment (Rept. No. 3007). Re-
ferred to the Committee of the Whole House
on the State of the Union.

Mr. CARNAHAN: Committee on Foreign
Affairs, H. R. 8546. A bill to amend the
Philippine- Property Act of 1946; without
amendment (Rept. No. 3008). Referred to
the Committee of the Whole House on the
State of the Union.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public
bills and resolutions were introduced and
severally referred as follows:

By Mr. VINSON:

H.R.9554. A bill to amend the Selective
Bervice Act of 1948, as amended, so as to pro-
vide for special registration, classification,
and induction of certain medical, dental, and
allied specialist categories, and for other
purposes; to the Committee on Armed
Services.

By Mr. HAVENNER:

H. R.9555. A bill to amend the Selective
Bervice Act of 1948 to provide for the depor-
tation of certain citizens of foreign countries
relieved from liabilities for training and
service; to the Committee on Armed Services.

By Mr. HOLIFIELD:

H.R.9556. A bill to strengthen the na-
tional defense by affording further relief to
persons in the military service of the United
States through the suspension of the enforce-
ment of clvilian liabilities or obligations se=
cured by home mortgages or by similar se-
curity arising out of the ownership of certain
residential real property, and for other pur-
poses; to the Committee on Banking and
Currency.

By Mrs. IARDEN:

H.R.9557. A" bill to amend the Railroad
Retirement Act of 1937 to provide increased
annuities for retired rallroad employees and
their widows; to the Committee on Interstate
and Foreign Commerce.

By Mr, SHELLEY:

H.R.9558. A bill to amend the Merchant
Marine Act, 1936, as amended, and for other
purposes; to the Committee on Merchant Ma-
rine and Fisheries.

H.R.9559. A bill to amend the Merchant
Marine Act, 1936, as amended, and for other
purposes; to the Committee on Merchant Ma-
rine and Fisheries.

By Mr. FORD:

H. J. Res. 534. Joint resolution requesting
the President to answer questions relating
to our foreign policy, and for the creation of
a Select Committee on Foreign Policy; to the
Committee on Forelign Affairs.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced and
severally referred as follows:

By Mr. DEANE:

H.R.9560. A bill for the relief of Shep-
pard B. Yates; to the Committee on the
Judiciary.

By Mr. DOYLE:

H.R.0561. A bill for the relief of Elizabeth
Constance Winslow; to the Committee on
the Judiciary.

By Mr. HOLMES:

H.R. 9562, A bill for the relief of Teresa
Florence Shimizu and her minor son; to
the Committee on the Judiclary,

By Mr. O'HARA of Illinois:

H.R.9563. A bill for the relief of Peter
Bzecsl; to the Committee on the Judiclary.
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PETITIONS, ETC.

Under clause 1 of rule XXII, petitions
and papers were laid on the Clerk’s desk
and referred as follows:

2345. By the SPEAKER: Petition of
Charles H. Nutting, secretary, Fifth Con-
gressional District Conference of Townsend
Clubs, Ormond, Fla., petitioning considera-
tion of their resolution with reference to
requesting that emergency legislative meas-
ures be taken in dealing with the vital, so-
cial-security problem; to the Committee on
Ways and Means,

2346. Also, petition of Rev. C. V. Stark,
and other citizens of Sanford, Fla., petition-
ing consideration of their resolution with
reference to requesting passage of House bills
2135 and 2136, known as the Townsend plan;
to the Committee on Ways and Means.

2347, Also, petition of J. Kennedy Carr and
other citizens of Daytona Beach, Fla, peti-
tloning consideration of their resolution with
reference to requesting passage of House bills
2135 and 2136, known as the Townsend plan;
to the Committee on Ways and Means.

2348, Also, petition of Mrs, Minnie New-
hart and other citizens of Orlando, Fla., pe=-
titioning consideration of their resolution
with reference to requesting passage of House
bills 2135 and 2136, known as the Townsend
plan; to the Committee on Ways and Means,

2349. By Mr. CANFIELD: Petition support-
ing our Government's action in Korea adopt=
ed at a forum of Americans of Polish descent
in Passaic, N. J., commemorating the thir-
tieth anniversary of the victory of the Polish
Army over the Russian Bolshevik forces in
Warsaw; to the Committee on Foreign Af-
fairs.

SENATE

MonpAy, Avcust 28, 1950

(Legislative day of Thursday, July 20,
1950)

The Senate met at 12 o’clock meridian,
on the expiration of the recess.

Rev. W. Ralph Ward, Jr.,, S. T. M.,
minister, Mount Lebanon Methodist
Church, Pittsburgh, Pa., offered the fol-
lowing prayer:

Eternal God, the Father of us all,
whose everlasting power and presence
sustains us and all creatures, we bow
before Thee in awe and humility with
minds eager for truth, hearts hungry
for wisdom, and souls in need of strength.
We thank Thee for the vast resources
and abundant wealth of our country, for
the people known and unknown whose
lives of integrity and moral earnestness
form the bedrock of her prosperity and
power. To the trust and opportunity
committed to us in the administration of
her affairs grant us, we pray, courage for
the hour and wisdom for the day.
Marching under the command of the
latest, set before us the compulsion of
the lasting. Teach us again the ancient
truth that unless the Lord build the
temple they labor in vain that build it.

Subdue now our personal fears and
animosities, calm our fretful souls and
anxious hearts, that we may seek Thy
peace and pursue Thy righteousness and
wrestle victoriously with the tremendous
issues of the hour,

Acknowledging our frailty but confi-
dent in our likeness unto Thee, we would
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ask Thy blessing upon our labor, our
country, and the world that Thy will
may be done and Thy kingdom come on
earth as it is in heaven. This we pray
in the Master's name. Amen.

THE JOURNAL

On request of Mr. Lucas, and by unan-
imous consent, the reading of the Jour-
nal of the proceedings of Friday, August
25, 1950, was dispensed with.

MESSAGES FROM THE PRESIDENT—
APPROVAL OF BILLS

Messages in writing from the President
of the United States were communicated
to the Senate by Mr. Miller, one of his
secretaries, and he announced that the
President had approved and signed the
following acts:

On August 25, 1950:

8.816. An act to authorize the sale of in-
herited interests in certain allotted land un-
der the jurisdiction of the Pine Ridge Indian
Reservation, 8. Dak.;

8.918. An act for the relief of Clara Sogor;

S.1420. An act for the relief of Antonio
Garcia Jiminez;

8.1426, An act to authorize the sale of
lands allotted to James Brown on the Crow
Reservation, Mont.;

8.1457. An act to authorize the sale of
lands allotted to George:C. Estes on the
Lower Brule Indian Reservation, S. Dak.;

S.1568. An act for the relief of Anna Raj-
mann;

B.2173. An act for the relief of Giuseppe
Moschetti and his wife, Dina Bartoli Mos-
chetti;

S.2401. An act for the relief of Elizabeth
Martha Haug;

8.2617. An act for the relief of Ermalinda
Mary Pizzuto;

S.2780. An act for the relief of Jaime Riel;

S.2897. An act for the relief of Hyman D,
Langer and Alta Jourard Langer;

5.2954. An act for the relief of Agnes Biro
and Anna Biro;

8.3005. An act for the relief of Oilga
Haddad;

B8.3289. An act for the rellef of Hisako
Okamoto;

B.23326. An act for the relief of Isolde Beg-
ner; and

8S.3614. An act for the relief of John B.
Underwood, Jr., TMC, United States Navy.

On August 26, 1950:

S.1866. An act for the relief of Mrs. Clayre
Louise Forsyth;

S.2257. An act for the relief of Hyman
Winterman;

S.8610. An act for the relief of R. W.
Harris, authorized certifying officer, Bureau
of Federal Supply, Treasury Department;

8.8611, An act for the relief of Dorrance
Ulvin, former certifying officer, and for the
relief of Guy F. Allen, former chief disbursing
officer; and

8.3709. An act for the relief of certain
disbursing officers and former disbursing of-
ficers of the naval service, and for other
purposes.

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Maurer, one of its
reading clerks, announced that the
House had passed the bill (S. 456) to au-
thorize the construction, protection, op-
eration, and maintenance of a public
airport in or in the vicinity of the Dis-
trict of Columbia, with amendments, in
which it requested the concurrence of
the Senate.

The message also announced that the
House insisted upon its amendment to
the bill (S. 4071) to provide allowances
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for dependents of enlisted members of
the uniformed services, to suspend cer-
tain provisions of the Career Compensa-
tion Act of 1949, and for other purposes,
disagreed to by the Senate; agreed to
the conference asked by the Senate on
the disagreeing votes of the two Houses
thereon, and that Mr. Vinsow, Mr.
Brooxs, Mr. Kimpay, Mr. SsorT, and
Mr. ARENDS were appointed managers on
the part of the House at the conference.

The message further announced that
the House had disagreed to the amend-
ment of the Senate to the bill (H. R.
8028) to authorize the Secretary of the
Interior to dispose of the remaining
Government lots in the town site of
St. Marks, Fla.; asked a conference with
the Senate on the disagreeing votes of
the two Houses thereon, and that Mr,
PeTERsoN, Mr. Murbock, and Mr.
D’Ewart were appointed managers on
the part of the House at the conference.

The message also announced that the
House had severally agreed to the
amendment of the Senate to the follow-
ing bills of the House:

H.R. 1586. An act for the relief of Harold
E. Trautwein;

H. R, 3019. An act for the rellef of John S,
Steber; and

H.R.6095. An act for the relief of Uni-

versal Corp., James Stewart Corp., and James
Stewart & Co., Inc.

The message further announced that
the House had severally agreed to
the amendments of the Senate to the
following bills of the House:

H.R.1874. An act for the relief of John
W. Mahoney, Charles Sorenson, Charles A,
Stewart, and Stanley Thiffault;

H. R. 4221. An act for the relief of the legal
guardian of Patricia Joyce Dunn, a minor;

H.R. 6339. An act to authorize a prelimi-
nary examination and investigation to deter-
mine the feasibility and advisability of con-
structing a multipurpose tunnel through the
Laguna Mountains in San Diego County,
Calif.;

H.R. 7454, An act for the relief of Robert
C. Watters, Mrs. Martha L. Watters, C. E.
Nivens, E. O. Nivens, and the estate of J. W.
Gillum, deceased; and

H. R.9134. An act to amend title 46, United
States Code, section 251.

The message also announced that the
House had passed the following bills and
joint resolution, in which it requested
the concurrence of the Senate:

H.R.3463. An act for the relief of Mr. and
Mrs. Fred A, Fletcher; i

H.R. 3666. An act for the relief of the Lil-
lington Roller Mills, Inc.;

H.R.4365. An act for the relief of Fe'R.
Dumaguing;

H.R.5022. An act for the relief of Henry
Leonard Hoffmann; .

H.R.6106. An act for the relief of Daniel
Eokal;

H. R. 6528, An act for the relief of the West~
ern Chemical and Manufactuzing Co.; &

H. R. 6090. An act for the relief of Chris-
tina Karamanos Demas and Antonia Kara-
manos Demas;

H. R.7095. An act for the rellef of Rosette
Selina Romano, & minor;

H.R. 8136. An act for the rellef of Joseph .

Umberto Montalban-Troy;

H.R.8152, An act for the relief of Guy
Thomas and others;

H. R.8337. An act for the relief of William
A. Hogan;

H.R.8362. An act for the relief of Bernard
Croft;
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H.R. 8687. An act for the relief of Angelo
Messina;

H.R.9144, An act for the relief of Mrs.
Olga Eowalik and Czeslawa Kowalik;

H.R. 9434, An act for the relief of Chris=-
tina Shalfeieff;

H.R.9526. An act making supplemental
appropriations for the fiscal year ending June
30, 1951, and for other purposes; and

H. J.Res.511. Joint resolution providing
for recognition and endorsement of the "™n-
ter-American Cultural and Trade Center.

The message further announced that
the House had agreed to a concurrent
resolution (H. Con. Res. 272) authoriz-
ing correction of chapter and section
numbers in the enrollment of H. R. 7786,
in which it requested the concurrence
of the Senate.

ENROLLED BILLS SIGNED

The message also announced that the
Speaker had affixed his signature to the
following enrolled bills, and they were
signed by the Vice President:

H.R.1586. An :.ct for the relief of Harold
E. Trautwein;

H.R.1874. An act for the relief of John
W. Mahoney, Charles Sorenson, Charles A,
Stewart, and Stanley Thiffault;

H.R. 3919. An act for the relief of John 8.
Steber;

H. R.4221. An act for the rellef of Patricia
Joyce Dunn;

H.R. 6095. An act for the relief of Uni-
versal Corp., James Stewart Corp., and James
Stewart & Co., Inc.; and

H. R.7454. An act for the relief of Robert
C. Watters, Mrs. Martha L. Watters, C. E.
.Nivens, E. O. Nivens, and the estate of J. W.
Gillum, deceased.

ORDER OF BUSINESS

Mr. LUCAS. I suggest the absence of
a quorum, 3

Mr. WHERRY. Mr. President, will
the Senator from Illinois withhold the
suggestion for a moment?

Mr. LUCAS. I withhold it.

Mr. WHERRY. Mr, President, as I
understand, the conference report on the
appropriation bill is to be taken up im-
mediately after obtaining a quorum.

Mr. LUCAS. That is correct.

The VICE PRESIDENT. Unanimous
consent was given to consider the con-
ference report this morning,

Mr. WHERRY., Therefore, the con«
ference report on the appropriation bill
will be taken up immediately after as
quorum is obtained,

'I;he VICE PRESIDENT. That is cor-
rect.

CALL OF THE ROLL

Mr. LUCAS. I renew the suggestion
of the absence of a quorum,

The VICE PRESIDENT., The Secre--
tary will call the roll.

The roll was called, and the following
Senators answered to their names;

Alken Ferguson Johnson, Colo.
., Anderson Flanders Johnson, Tex.

Brewster Frear Johnston, 8. C,

Bricker Fulbright Kefauver

Bridges George Kem

Butler Gillette Kerr

Byrd Graham re

Chapman Green Enowland

Chavez Hendrickson  Langer

Connally Hickenlooper Leahy

Cordon Hin Lehman

Darby Hoey Lodge

Donnell - Holland Long

Douglas Humphrey Lucas

Ecton Hunt McCarran

Ellender Ives McCarthy
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MeClellan Neely Taylor
McFarland O'Conor Thomas, Okla.
McKellar O'Mahoney Thomas, Utah
MeMahon Pepper Thye
Magnuson Robertson Tydings
Mulone Russell Watkins
Maybank Saltonstall ‘Wherry
Millikin Schoeppel Willlams
Morse Smith, N. J. Withers
Murray Sparkman Young

Myers Btennis

Mr. LUCAS. I announce that the
Senator from Connecticut [Mr. BENTON],
the Senator from Mississippi [Mr. EasT~
Lanp], and the Senator from Arizona
[Mr. HaypEN] are absent on public busi-
ness.

The Senator from California [Mr.
DowneY] is necessarily absent.

Mr. SALTONSTALL. I announce
that the Senator from Washington [Mr,
Cain], the Senator from New Hampshire
[Mr. ToBeyl, the Senator from Michi-
gan [Mr, VANDENBERG], and the Senator
from Wisconsin [Mr. WiLey] are absent
by leave of the Senate.

The Senator from Idaho [Mr. DwoRr-
sHAK] and the Senator from Pennsyl-
vania [Mr. MARTIN] are absent on official
business.

The Senator from Indiana [Mr. JEN=
~Er], the Senator from South Dakota
[Mr. Munprl, and the Senator from
Ohio [Mr. Tarr] are necessarily absent.

The Senator from Indiana [Mr. CAPE-
H:RT], the Senator from South Dakota
[Mr. GurnNEyl, and the Senator from
Maine [Mrs. SmiTH] are necessarily ab-
sent.

The VICE PRESIDENT. A quorum is
present.

TRANSACTION OF ROUTINE BUfINESS

Mr. LUCAS. Mr. President, I ask
unanimous consent that Senators be per-
mitted to submit petitions and memo-
rials, introduce bills and joint resolu-
tions, and present routine matters for the
Recorp, without debate, and without
speeches.

The VICE PRESIDENT. - Is there ob-
jection? The Chair hears none, and it so
ordered.

EXECUTIVE COMMUNICATIONS, ETC.

The VICE PRESIDENT laid before the
Senate the following communications
and letter, which were referred as in-
dicated:

SUPPLEMENTAL ESTIMATE, FEDERAL SECURITY
Agency (S. Doc. No. 207)

A communication from the President of
the United States, transmitting a supple-
mental estimate of appropriation for the
Federal Security Agency, in the amount of
£134,170,300, fiscal year 1851 (with an #fc-
companying paper); to the Committee on
Appropriations and ordered to be printed.

SUPPLEMENTAL ESTIMATE, TENNESSEE VALLEY
AvrsoritTY (8. Doc. No. 208)

A communication from the President of
the United States, transmitting a supple-
mental estimate of appropriation, in the =
amount of $28,500,000, for the Tennessee Val-
ley Authority, fiscal year 1851 (with an ac=
companying paper); to the Committee on
Appropriations and ordered to be printed.
REVISED SUPPLEMENTAL ESTIMATE, GENERAL

SERVICES ADMINISTRATION (8. Doc. No. 209)

A communication from the President of
the United States, transmitting a revised sup-
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plemental estimate of appropriation, General
Services Administration, fiscal year 1951
(with an accompanying paper); to the Com-
mittee on Appropriations and ordered to be
printed.
TRANSPORTATION FACILITIES FOR PERSONNEL OF
NAvAL ESTABLISHMENTS

A letter from the Under Secretary of the
Navy, transmitting, pursuant to law, a re-
port on transportation facilities to and from
their places of employment for personnel at-
tached to or employed by naval establish-
ments, fiscal year 1850 (with an accompany-
ing report); to the Committee on Armed
Services.

PETITIONS

Petitions, etc., were laid before the
Senate and referred as indicated:

By the VICE PRESIDENT:

A resolution adopted by the Port Orange,
Fla., Townsend Club No. 1, favoring the en-
ac.ment of the so-called Townsend plan,
providing old-age assistance; to the Com-
mittee on Finance,

A resolution adopted by the Citizens-Tax-
payers Assoclation of Westerly, R. I, relating
to the passage of the amendment to the
soclal-security law; ordered to lie on the
table.

AMENDMENT OF RAILWAY RETIREMENT
ACT—RESOLUTION OF SYSTEM FEDER-
ATION NO. 101, ST, PAUL, MINN,

Mr. LANGER. Mr, President, I am in
receipt of a letter from Clyde A. Brittan,
secretary-treasurer of System Federa-
tion No. 101, St. Paul, Minn., transmit-
ting a resolution adopted by that feder-
ation, in convention assembled in the
city of Spokane, Wash., June 28 and 29,
1950, favoring the enactment of Senate
bill 3295, to amend the Railway Labor
Act to make it possible for railway labor
organizations to bargain for some form
of union security. I present the letter
and resolution for appropriate refer-
ence, and ask unanimous consent that
they be printed in the REcoRD.

There being no objection, the letter
and resolution were referred to ‘he Com-
mittee on Labor and Public Welfare, and
ordered to be printed in the Recorp, as
follows:

SYSTEM FEDERATION No. 101,
St. Paul, Minn., August 24, 1950,
Hon. WiLL1AM LANGER,
United States Senate Office Building,
Washington, D. C.

Dear SeENATOR: Attached is a copy of a
resolution endorsed by Great Northern Sys-
tem Federation No. 101, Rallway Employees'
Department, A. F. of L, In convention as-
sembled in the city of Spokane, Wash., June
28 and 29, 1950.

This resolution calls for support of Senate
bill 8. 3295, which has for its purpose the
amending of the Railway Labor Act to make
it possible for railroad men to secure some
form of union shop.

We hope that you will give this bill your
favorable consideration.

Respectfully yours,
CLYDE A. BRITTAN,
Secretary-Treasurer,
RESOLUTION NO. 7

Whereas the amended Railway Labor Act
contains certain prohibitions which deny
the rallway workers the right to negotiate
with their management for any form of
union security; and

Whereas the Labor-Management Relations
Act (Taft-Hartley Act) permits labor organi-
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zations under certain conditions to bargain
for some form of union security; and

Whereas the amended Railway Labor Act
imposes an obligation upon the collective
bargaining agent to represent, negotiate for,
and protect the interests of nonunion rail-
way employees without imposing any obli=
gation whatsoever on a nonunion railway
employee to pay his fair share of the cost
of union representation: Therefore be it

Resolved, That System Federation No. 101
in convention assembled in the city of Spo-
kane, Wash., June 28 and 29, endorse Sen-
ate bill 8. 3205 and House of Representatives
bill H. R. 7789, which have for their purpose
the amending of the Railiway Labor Act
to make it possible for railway labor organi-
zations to bargain for some form of union
security, and be it further

Resolved, That copies of this resolution be
forwarded to all United States Senators and
Congressmen of the 10 Northwest States
through which the Great Northern Railway
operates, and to the executive board mem=-
bers of the Rallway Employees’ Department,
A, F. of L, and to the offices of the presi-
dents of all the affillated international

* unions.

REPORTS OF COMMITTEES

The following reports of committees
were submitted:

By Mr. OMAHONEY, from the Committee
on Interior and Insular Affairs: :

H.R 163. A bill to authorize Sacramento
Valley irrigation canals, Central Valley proj-
ect, Calif.; with an amendment (Rept. No.
2447); and

H. R. 1662. A bill authorizing the Secretary
of the Interior to acquire on behalf of the
United States Government all property and
facilities of the Rainer National Park Com-
pany; without amendment (Rept. No. 2448).

Ry Mr. HUNT:

From the Committee on Armed Services:

5. 4029, A bill to amend the Selective Serv-
ice Act of 1948, as amended, and for other
purposes; with amendments (Rept. No.
2449),

From the Committee on the District of
Columbia:

H.R 8797. A hill to exempt property of the
Young Men's Christian Association of the
city of Washington (incorporated under the
act of Congress of June 28, 1864, 13 Stat. L.
411) from taxation; with amendments (Rept.
No. 2451).

By Mr. GREEN, from the Committee on
Foreign Relations:

H. J. Res. 334, Joint resolution to amend
certain laws providing for membership and
participation by the United States in certain
international organizations; with an amend-
ment (Rept. No. 2450). .

By Mr. LEAHY, from the Committee on
the District of Columbia:

5. 4036. A bill to provide for the exchange
of certain national park land situated in
the District of Columbia for certain lands
owned by the New Temple Committee, Inc.;
with an amendment (Rept. No. 2452);

H.R.7240, A bill to amend the act en-
titled "An act to regulate barbers in the
District of Columbia, and for other purposes,”
approved June 7, 1838, and for other pur-
po: °; without amendment (Rept. No. 2453);
and

H.R.8710. A bhill to provide for the im-
provement of stadium facilities at the East-
ern Senior High School in the District of
Columbia; with amendments (Rept. No.
2454).

By Mr. KEFAUVER, from the Committee
on the District of Columbia:

S.2362. A bill to provide for flight expe-
rience for certain students in the senior
high schools of the District of Columbiaj
with an amendment (Rept. No. 2455),
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STATEHCOD FOR HAWAII—SUPPLEMEN-
TAL REPORT OF A COMMITTEE (PT. 2
OF REPT. NO. 1928)

Mr. O'MAHONEY, from the Commit-
tee on Interior and Insular Affairs, sub-
mitted a supplemental report on the bill
(H. R. 49) to enable the people of Ha-
waii to form a constitution and State
government and be admitted into the
Union on an equal footing with the orig-
inal States, heretofore reported from
that committee with amendments, which
was ordered to be printed as part 2 of
Report No. 1928.

INTERNAL SECURITY—MINORITY VIEWS
(PT. 2 OF REPT. NO. 2369)

Mr. EILGORE (for himself, Mr. Gra-
=AM, and Mr. LANGER), members of the
Committee on the Judiciary, submitted,
pursuant to authority of the Senate of
August 25, 1950, minority views on the
bill (8. 4037) to protect the internal
security of the United States, and for
other purposes, which were ordered to
be printed as part 2 of Report No. 2369.

ENROLLED BILLS PRESENTED .

The Secretary of the Senate reported

that on today, August 28, 1950, he pre-
" sented to the President of the United

States the following enrolled bills:

8.2484. An act to authorize the Secretary
of Commerce to provide war risk and certain
marine and liability insurance; and

8.8724. An act for the relief of Maria Suli-
kowska Forbes.

BILLS INTRODUCED

Bills were introduced, read the first
time, and, by unanimous consent, the
second time, and referred, as follows:

By Mr. FERGUSON:

$S.4099. A bill to authorize the payment
by the Administrator of Veterans’ Affairs
of a gratuitous indemnity to survivors of
members of the Armed Forces who die in
active service and for other purposes; to the
Committee on Finance.

5.4100. A bill to grant succession to the
War Damage Corporation; to the Commit-
tee on Banking and Currency.

By Mr. LANGER:

5. 4101. A bill for the relief of Alex Abdul
Ghane Tassie; to the Committee en the
Judiciary.

By Mr. HUMPHREY:

5.4102, A bill relating to contracts for
+the transmission of mail by pneumatic
tubes or other mechanical devices; to the
Committee on Post Office and Civil Service.

PRINTING OF ADDITIONAL COPIES OF
PUBLIC LAW 734, THE SOCIAL SECURITY
ACT AMENDMENTS OF 1950

Mr. GEORGE submitted the follow-
ing resolution (S. Res. 339), which was
referred to the Committee on Rules and
Administration:

Resolved, That there be printed 25,000 ad-
ditional copies of Public Law 734, Eighty-
first Gl:lllgm. second session, the Social
Security Act Amendments of 1850, of which
5,000 coples shall be for the Senate docu-
ment room and 20,000 copies for the House
document room.

REVENUE ACT OF 1950—AMENDMENTS

Mr. FLANDERS submitted an amend-
ment intended to be proposed by him to
the bill (H. R. 8920) to reduce excise
taxes, and for other purposes, which
was ordered to lie on the table and to be
printed,
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Mr. HUNT submitted an amendment
intended to be proposed by him to House
bill 8920, supra, which was ordered to
lie on the table and to be printed.

Mr. BUTLER submitted amendments
intended to be proposed by him to House
bill 8920, supra, which were ordered to
lie on the table and to be printed.

AMENDMENT OF HOME OWNERS' LOAN
ACT OF 1933, RELATING TO FEDERAL
SAVINGS AND LOAN ASSOCIATIONS—
AMENDMENT

Mr. FREAR submitted an amendment
intended to be proposed by him to the
bill (S. 2006) to amend the Home Own-
ers’ T.oan Act of 1933, with respect to
Federal savings and loan associations,
which was ordered to lie on the table
and to be printed.

DEFENSE PRODUCTION ACT OF 19850—
CHANGE IN CONFEREE

Mr. MAYBANK. Mr. President, the
junior Senator from New Hampshire
[Mr. Topey] has advised me that he will
be unable to serve as a conferee on the
control bill, and I ask he be excused and
that the senior Sensator from New York
[Mr. Ives] be appointed in his place.

The VICE PRESIDENT. The Chair
appoints as a conferee on the part of the
Senate the Senator from New York [Mr.
Ives] in place of the Senator from New
Hampshire [Mr. Toeey]l, on the bhill
(H. R. 9176) to establish a system of
priorities and allocations for materials
and facilities, authorize the requisition-
ing thereof, provide financial assistance
for expansion of productive capacity and
supply, strengthen controls over credit,
regulate speculation on commodity ex-
changes, and by these measures facili-
tate the production of goods and serv-
ices necessary for the national security,
and for other purposes.

HOUSE BILLS AND JOINT RESOLUTION
REFERRED OR PLACED ON CALENDAR

The following bills and joint resolu-
tion were severally read twice by their
titles, and referred, or ordered to be
placed on the calendar, as indicated:

H.R. 3463. An act for the relief of Mr. and
Mrs, Fred A. Fletcher;

H.R. 3666, An act for the relief of the Lil-
lington Roller Mills, Inc.;

H.R.4365. An act for the relief of Fe'R.
Dumaguing;

H.R. 5022. An act for the rellef of Henry
Leonard Hoffmann;

H.R.6106. An act for the relief of Daniel
Kokal;

H. R. 6528. An act for the relief of the West=
ern Chemical & Manufacturing Co.;

H.R. 6990. An act for the relief of Christina
Karamanos Demas and Antonia Earamanos
Demas;

H.R.7095. An act for the relief of Rosette
Selina Romano, a minor;

H.R. 8152, An act for the relief of Guy
Thomas and others;

H. R. 8337. An act for the relief of William
A. Hogan;

H. R. 8362. An act for the relief of Bernard
Croft;

H. R. 8687. An act for the relief of Angelo
Messina; and

H.R.98144, An act for the relief of Mrs.
Olga Kowalik and Czeslawa Eowalik; to the
Committee on the Judiciary.

H..R.8136. An act for the relief of Joseph
Umberto Montalban-Troy; and
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H.R.9434. An act for the relief of Chris-
tina Shalfeleff; ordered to be placed on the
calendar.

H. R.9526. An act making supplemental ap-
propriations for the fiscal year ending June
30, 1851, and for other purposes; to the
Committee on Appropriations.

H.J. Res. 511, Joint resolution providing
for recognition and endorsement of the
Inter-American Cultural and Trade Center;
to the Committee on Foreign Relations.

ADDRESS BY LOUIS JOHNSON, SECRE-
TARY OF DEFENSE, BEFORE AMERICAN
LEGION CONVENTION AT CHARLESTON,
W. VA,

[Mr. EILGORE asked and obtained leave to
have printed in the Recorp the address de-
livered by Hon. Louls Johnson, Secre-
tary of Defense, before the American Legion
convention, Department of West Virginia,
Charleston, W. Va., August 26, 1950, which
appears in the Appendix.]

AVAILABILITY OF ELECTRIC POWER FOR
AMERICAN INDUSTRY—STATEMENT BY
JAMES W. PAREER

[Mr. FERGUSON asked and obtalned leave
to have printed in the REcomp a statement
by James W, Parker, president, Detroit-Edi-
son Co., respecting availability of electrie
power for American industry, which appears
in the Appendix.]

MESSAGE FROM THE MANAGEMENT TO
EVERYONE IN THE LA SALLE NATIONAL
BANK

[Mr. FLANDERS asked and obtained leave
to have printed in the REcorp a message to
everyone in the La Salle National Bank, of
Chicago, from the chairman of the board and
president of the bank, which appears in the
Appendix.|

WHAT CAN WE AMERICANS DO TO START
A "MARSHALL PLAN A OF IDEAS'—
TOLEDO BLADE ADVERTISEMENT

|Mr. FLANDERS asked and obtained leave
to have printed in the Recorp a Toledo Blade
advertisement entitled “What Can We Amer-
icans Do To Start a ‘Marshall Plan of Ideas’,”
published in the Paris edition of the Herald
Tribune, which appears in the Appendix.]

LET THE CHURCH SPEAK UP FOR CAPI-
TALISM—ARTICLE BY DR. NORMAN
VINCENT PEALE

[Mr. SMITH of New Jersey asked and ob-
tained leave to have printed in the Recorp
an article entitled “Let the Church Speak Up
for Capitalism,” written by Dr. Norman Vin-
cent Peale, and published in Reader’s Digest
for September 1950, which appears in the
Appendix.]

IS HISTORY REPEATING ITSELF ON SHIP-
PING LEGISLATION?—ARTICLE FROM
THE SHIFPPING SURVEY

[Mr. O'CONOR asked and obtained leave
to have printed in the REcorp an article en=
titled “Is History Repeating Itself on Ship-
ping Legislation?” from Shipping Survey for
August 1950, which appears in the Appendix.]

THE WAR AND WOOL—ARTICLE FROM
THE WYOMING WOQL GROWER

[Mr. HUNT asked and obtained leave to

have printed in the Recorp an article entitled

“The War and Wool,” published in the Au-

gust 17, 1950, issue of the Wyoming Wool
Grower, which appears in the Appendix.]

AS 1960 SEES US—EDITORIAL FROM THE
SATURDAY REVIEW OF LITERATURE

[Mr. EEFAUVER asked and obtained leave
to have printed in the Recorp an editorial
entitled “As 1960 Sees Us,” published in the
Saturday Review of Literature for August 5,
1950, which appears in the Appendix.]
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CONTRIBUTIONS TO VOLUNTEER FIRE
COMPANIES

Mr. ROBERTSON. Mr. President, I
ask unanimous consent that I may pro-
ceed for 1 minute to make an announce-
ment, ;

The VICE PRESIDENT. Is there ob-
jection? The Chair hears none, and the
Senator from Virginia may proceed.

Mr., ROBERTSON. Mr. President,
several months ago a Virginian constit-
uent brought to my attention that the
Bureau of Internal Revenue in the ex-
amination of income-tax returns was dis-
allowing contributions made to volunteer
fire companies, notwithstanding three
definite rulings on the point by the Tax
Court and one by a cireuit court of ap-
peals. On the 22d of August the Secre-
tary of the Treasury sent a letter to the
chairman of the Committee on Finance,
with whom I had previously discussed
the matter. The Secretary said the Bu-
reau of Internal Revenue would recog-
nize the decisions of the Tax Court, and
that contributions to voluntary fire
companies, without which, of course,
they cannot function, would be recog-
nized as gifts to charities, which are
deductible under the income-tax law.

Mr. GEORGE. Mr. President, will the
Senator yield?

Mr. ROBERTSON. I yield.

Mr. GEORGE. I entered directly into
the Recorp the letter from the Secretary
of the Treasury confirming precisely
what tha2 distinguished Senator has said.

Mr. ROBERTSON. I thank the dis-
tinguished chairman of the Committee
on Finance for his fine assistance in this
matter, because it is a subject in which
every State is interested.

GENERAL MAacARTHUR'S MESSAGE
ON FORMOSA

Mr. WHERRY. Mr. President, in the
press and over the radio we hear reports
of President Truman’s order putting a
gag on Gen. Douglas MacArthur's mes-
sage on Formosa to the meeting of the
Veterans of Foreign Wars in Chicago
yesterday. Such action is outrageous
and will be resented by every American.

Apparently there are fundamental
differences over Far East American
policy between Secretary of State Dean
Acheson and General MacArthur, but
General MacArthur, as a good soldier,
is obeying and carrying out the orders
of the Commander in Chief as dished up
to him by the bungling Acheson.

General MacArthur knows more about
what needs to be done in the Far East
to correct the mistakes of Secretary
Acheson than anyone in the Truman
administration. And the American peo-
ple have complete confidence in General
MacArthur's judgment.

For years I have been trying to find
a way for General MacArthur to come
home and make a report to the Congress
and the American people on conditions
in the Far East, but always I have been
handed a lateral pass by the adminis-
tration.

The present, in view of the war in
Korea, may not be opportune for Gen-
eral MacArthur to return; but a radio
address by him from Tokyo to the Ameri-
can people is definitely in order to clarify
the present muddled situation.
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The vagueness and complete lack of
direction to the administration’s policies
in the Far East are intolerable at a time
when our boys are fighting and dying
in Korea. Only our faith in the rugged
Americanism of General MacArthur
buoys our hopes in that conflict. Let
us hear from General MacArthur, and
woe to him who dares say he shall not
speak,

Mr. DONNELL. Mr. President, will
the Senator yield for a question?

The VICE PRESIDENT. Debate is
not in order. Under the unanimous-
consent agreement under which we are
proceeding at this time, debate is not in
order,

Mr. DONNELL. May I have unani-
mous consent to address one question to
the Senator from Nebraska?

The VICE PRESIDENT. Is therc ob-
jection? The Chair hears none, and the
Senator from Missouri may proceed.

Mr. DONNELL. The question I should
like to ask is whether or not the Sen-
ator from Nebraska knows if a certain
declaration by General MacArthur to
Clyde A. Lewis, the commander in chief
of the Veterans of Foreign Wars of the
United States, Chicago, Ill.,, which ap-
pears in United States News and World
Report of September 1, 1950, has been
incorporated in the REcoORD,

Mr. WHERRY. I do not believe it
has been.

Mr. DONNELL. Would the Senator
have any objection to its being incor-
porated at this point?

Mr. WHERRY. Icertainly would not.

Mr. DONNELL. I ask unanimous con-
sent that this article, which appears in
United States News and World Report
for September 1, 1950, be incorporated
in the REecorp. Because of its impor-
tance, I ask that it be printed in the
body of the Recorp. The headline is
“Formosa must be defended.”

There being no objection, the article
was ordered to be printed in the Recorp,
as follows: .

Formosa MusT BE DEFENDED

(A declaration by Gen. Douglas MacArthur,

supreme commander in Japan for the

allied powers)

To: Clyde A. Lewis, commander in chief,
Veterans of Forelgn Wars of the United
States, Chicago, Ill.

Your inspiring message of the 17th has
moved me deeply and I frust that you will
convey to all of my comrades in arms of the
Veterans of Foreign Wars assembled on the
occasion of our fifty-first annual national
encampment my assurance that their confi-
dence and support will give this command
much added strength to meet the tests of
battle which lie iminediately ahead. Tell
them that I am happy to report that their
successors in arms now engaging the enemy
along our battle lines in South Korea are
exemplifying that same high standard of de-
votion, fortitude, and valor which charac-
terized their own march to victory when
they themselves engaged in combat in the
fleld. From senior commanders down
through all ranks, their tactical skill, their
invincible determination, and their fighting
qualities against a fanatical foe, well trained,
expertly directed and heavily armed, have
upheld our country’'s finest traditions. To-
ward victory, however difficult the road, they
are giving an account of themselves which
should make every American heart beat with
pride and infinite satisfaction.
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In view of misconceptions currently being
volced concerning the relationship of For-
mosa to our strategic potential in the Pacific,
I believe it in the public interest to avail
myself of this opportunity to state my views
thereon to you, all of whom having fought
overseas understand broad strategic con-
cepts.

To begin with, any appraisal of that stra-
tegic potential requires an appreciation of
the changes wrought in the course of the
past war. Prior thereto the western stra-
tegic frontier of the United States lay on the
littoral line of the Americas with an exposed
island sallent extending out through Hawaii,
Midway, and Guam to the Philippines. That
salient was not an outpost of strength but
an avenue of weakness along which the ene-
my could and did attack us. The Pacific was
a potentlal area of advance for any predatory
force intent upon striking at the bordering
land areas.

All of this was changed by our Pacific vic-
tory. Owur strategic frontier then shifted to
embrace the entire Pacific Ocean, which has
become a vast moat to protect us as long as
we hold it, Indeed, it acts as a protective
shield for all of the Americas and all free
lands of the Pacific Ocean area. We control
it to the shores of Asia by a chain of islands,
extending In an arc from the Aleutians to
the Marianas, held by us and our allies.

From this island chain we can dominate
with air power every Asiatic port from Viadi-
vostok to Singapore, and prevent any hostile
movement into the Pacific. Any predatory
attack from Asia must be an amphibious ef-
fort. No amphibious force can be successful
without control of the sea lanes and the air
over those lanes in its avenue of advance.
With naval and alr supremacy and modest
ground elements to defend bases, any major
attack from continental Asia toward us or our
friends of the Pacific would be doomed to
fallure,

Under such conditions the Pacific no longer
represents menacing avenues of approach for
a prospective invader—it assumes instead the
friendly aspect of a peaceful lake. Our line
of defense is a natural one and can be main-
tained with a minimum of military effort and
expense. It envisions no attack against any-
one nor does it provide the bastions essential
for offensive operations, but properly main-
tained would be an invincible defense against
aggression, If we hold this line we may have
peace—lose it and war is inevitable.

The geographic location of Formosa is such
that in the hands of a power unfriendly to
the United States it constitutes an enemy
salient in the very center of this defensive
perimeter, 100-150 miles closer to the ad-
jacent friendly segments—Okinawa and the
Philippines—than any point in continental

"Asia,

At the present time there is on Formosa a
concentration of operational air and naval
bases which is potentially greater than any
similar concentration on the Aslatic main-
land between the Yellow Sea and the Strait
of Malacca. Additional bases can be de=-
veloped in a relatively short time by an ag-
gressive exploitation of all World War II
Japanese facilities.

An enemy force utilizing those installa-
tions currently available could increase by
100 percent the air effort which could be
directed agalnst Okinawa as compared to
operations based on the mainland and at
the same time could direct damaging alr
attacks with fighter-type aircraft against
friendly installations in the Philippines,
which are currently beyond the range of
fighters based on the mainland. Our air
supremacy at once would become doubtful.

As a result of its geographic location and
base potential, utilization of Formosa by a
military power hostile to the United States
may either counterbalance or overshadow the
strategic importance of the central and
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southern flink of the United States front-
line position. Formosa in the hands of such
a hostile power could be compared to an
unsinkable aircraft carrier and submarine
tender ideally located to accomplish offen-
sive strategy and at the same time checkmate
defensive or counteroffensive operations by
friendly forces based on Okinawa and the
Philippines.

This uesinkable carrier-tender has the ca-
pacity to operate from 10 to 20 air groups of
types ranging from jet fighters to B-29 type
bombers as well as to provide Torward oper-
ating facllities for short-range coastal sub-
marines. In acquiring this forward sub-
marine base, the efficacy of the short-range
submarine would be so enormously increased
by the additional radius of activity as to
threaten completely sea traffic from the south
and interdict all sea lanes in the western
Pacific. Submarine blockade by the enemy
with all its destructive ramifications would
thereby become a virtual certainty.

Bhould Formosa fall and bases thereafter
come into the hands of a potential enemy oi
the United States, the latter will have ac-
quired .n additional fleet which will have
been obtained and can be maintained at
an incomparably lower cost than could its
equivalent in alrcraft carrlers and subma-
rine tenders. Current estimates of air and
submarine resources in the Far East indi-
cate the capability of such a potential enemy
to extend his forces southward and still
maintain an imposing degree of military
strength for employment elsewhere in the
Pacific area.

Historically, Formosa has been used as a
springboard for just such military aggres-
sion directed against areas to the south.
The most notable and recent example was
the utilization of it by the Japanese In
World War II. At the outbreak of the Pacif-
ic war in 1941 it played an important
as a staging area and supporting base for
the various Japanese invasion convoys. The
supporting air forces of Japan's Army and
Navy were based on fields situated along
southern Formosa.

From 1942 through 1944 Formosa was a
vital link in the transportation and com-
munications chain which stretched from
Japan through Okinawa and the Philippines
to southeast Asia. As the United States car-
rier forces advanced into the western Pacif-
ie, the bases on Formosa assumed an in-
creasingly greater role in the Japanese de-
fense scheme. Should Formosa fall into the
hands of a hostile power, history would re-
peat itself. Its military potential would
again be fully exploited as the means to
breach and neutralize our western Pacific
defense system and mount a war of con-

quest against the free nations of the Pacific
Basin. 7

Nothing could be more fallacious than the
threadbare argument by those who advocate
appeasement and defeatism in the Pacific
that if we defend Formosa we alienate
continental Asia. Those who speak thus do
not understand the Orient, They do not
grasp that it is in the pattern of Oriental
psychology to respect and follow aggressive,
resolute and dynamie leadership—to quickly
turn from a leadership characterized by
timidity or vacillation—and they underesti-
r-ate the oriental mentality.

Nothing in the last 5 years has so inspired
the Far East as the American determination
to preserve the bulwarks of our Pacific Ocean
strategic position from future encroach-
ment, for few of its peoples fall accurately
to appraise the safeguard such determina-
tion brings to their free institutions.

To pursue any other course would be to
turn over the fruits of our Pacific victory
to a potential enemy. It would shift any
future battle area 5,000 miles eastward to
the coasts of the American continents, our
own home coasts; it would completely ex-
pose our friends in the Phillppines, our
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friends in Australla and New Zealand, our
friends in Indonesia, our friends in Japan,
and other areas, to the Ilustful thrusts of
those who stand for slavery as against lib-
erty, for athelsm as against God.

The decision of President Truman on June
27 ligkted into flame a lamp of hope through-
out Asla that was burning dimly toward
extinction, It marked for the Far East the
focal and turning point in this area’s
struggle for freedom. It swept aslde in one
great monumental stroke all of the hypoc-
risy and the sophistry which has confused
and deluded so many people distant from
the actual scene.

Mr. DONNELL subsequently said: Mr,
President, I ask unanimous consent, in
connection with the letter, being a dec-
laration by Gen. Douglas MacArthur,
which I presented a few moments ago for
printing in the Recorp, to have appear
in the REcorDp, as a part of my remarks
immediately following what I presented
at that time, the statement that the let-
ter I presented is the full text of the
message which General MacArthur pre-
pared for presentation to the convention
in Chicago of the Veterans of Foreign
‘Wars, in response to greetings from that
organization.

The VICE PRESIDENT. Without ob-
jection, that will be done.

V.. ENOWLAND. Mr, President, I
ask unanimous consent that I may pro-
ceed for 2 minutes. ;

The VICE PRESIDENT. 1Is there ob-
jection?

The Chair hears none, and the Sena-
tor may proceed.

Mr. ENOWLAND, Mr. President, the
gagging today of General MacArthur is
another in the long series of efforts to
keep the truth from the American people.

Action by the administration in direct-
ing General MacArthur to withdraw his
message to the Veterans of Forcign Wars
relative to the importance of Formosa
strongly indicates that Secretary of
State Acheson and Trygve Lie, Secretary-
General of the United Nations, are now
preparing for another Munich with the
Republic of China and the Island of For-
mosa as the pawns.

Our moral leadership was undermined
by the secret deals of Yalta, regarding
which neither the Congress of the United
States nor the American people had in-
formation until years later,

The suppression of the Wedemeyer re-
port on China for 2 years, and the report
by General Wedemeyer on Korea, which
has now been held in secrecy for 3 years,
has allowed the State Department to lose
for us in the Far East all that our fight-
ing men had won in World War II at
great sacrifice.

For the past several years our respon-
sible military men have been required by
the administration to support budget
requests before the Congress which their
professional training warned them were
not adequate to the safety of this Nation.
The pushing around we have taken in
Korea is one of the results of this gag
policy.

Now once again the administration is
gagging a patriotic soldier, who sees the
danger facing our Nation in the Far
East, and wants to warn our people be-
fore it is too late.

It now appears that the only way in
which the truth will be known is for the
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American people to elect a Congress that
will make some real investigations with-
out fear or favor, and will be prepared to
recommend impeachment proceedings
where the facts justify.

It is now obvious that those who have
a vested interest in our past mistakes
and bankrupt far-eastern policy intend
to pursue their way as far as they are
allowed to by the Congress and the citi-
zens of this country. A solemn referen-
dum by the American people on our far-
eastern policy—past, present, and fu-
ture—is now an urgent necessity.

A REAFFIRMATION OF LOYALTY TO THE
NATION BY THE GRAND MASTERS OF
PRINCE HALL MASONS

Mr. LUCAS. Mr. President, the Con-
ference of Grand Masters of Prince Hall
Masons presented to President Truman
on August 17, 1950, .. statement reaffirm-
ing the loyalty and devotion of Negro
Masons of America, and restating their
unadulterated opposition to communism.
Thirty-two of the Nation's 39 Prince
Hall grand lodges were represented at
Boston, participating in the program to
commemorate the one hundred and sev-
enty-fifth anniversary of Negro Masonry.
I ask unanimous consent to have placed
in the REcorp the reafirmation of loyalty
to our Nation as proposed and adopted
at the Conference of Grand Masters of
Frince Hall Masons.

There being no objection, the reaffir-
mation of loyalty was ordered to be
printed in the Recorp, as follows:

A REAFFIRMATION OF LOYALTY To OUrR NaTION

BosToN, Mass., August 17, 1950.
From: Conference of Grand Masters of Prince
Hall Masons.
To: The President of the United States.

The Conference of Grand Masters of Prince
Hall Masons of America, assembled in his-
toric Boston to commemorate the one hun-
dred and seventy-fifth anniversary of the
birth of Prince Hall Masonry and to re-
ceive renewed inspiration through a visit to
Prince Hall's grave, located in Copp's Hill
Burying Ground, and to strengthen anew our
love for liberty and freedom by viewing the
original charter issued by the Mother Grand
Lodge of England to Prince Hall and 13
other Negroes of Boston in pre-Revolutionary
days, hereby reaffirms its loyalty and devo-
tion to all of those principles that were ex-
emplified by America's first Negro Mason, a
pioneer patriot, leader and socldier, and that
were embodied in the lives, words, and deeds
of our founding fathers.

We aver that America is great because she
has striven continuously to reach and main-
tain those high ideals that are our cherished
legacy. We submit that perfcct adherence
to those prineciples and ideals have not and
do not obtain but we have faith and con-
fidence that progress toward their full
attainment, wherein all Americans of every
color and faith will dwell together and labor
together as brothers, is being made with in-
creasing rapidity and convineing certainty.

Once again, our country finds itself em-
broiled in a conflict wherein our citizens must
rally to the principles enunciated by our -
Chief, the President of the United States, in
the matter of our fighting forces being now
engaged in mortal combat in Eorea.

It is clear to all thinking people that the
issue is distinctly drawn and resolves itself to
Just this: Shall the world be dominated by
communism or shall the peoples of the world
be free t2 selec. the form of government they
themselves like best, free from all fear of ag-
gression, a police state, and ultimate slavery?
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As Grand Masters of the various States of
the Union and as chosen leaders of thousands
of Negro Masons, we are ready and willing to
do all that we can to enhance the all-out
efforts of our Nation to put down tyranny
and crush the arch enemies of democracy.

To further crystallize our actions and en-
deavors, we have designated Sunday, Septem=-
ber 10, 1850, that day being the Sunday
nearest September 12, which is the birthday
of our noble and sainted progenitor, as Prince
Hall Day and as an occasion for his legion
of followers to assemble in communities
throughout the land for the purpose of re=-
affirming their unylelding loyalty to Amer-
ica and its Government and to strengthen
the fight for democratic ideals and practices,
t 2 real brotherhood of all free men being
our goal. With the help of the Almighty, on
whose side we are ever to be found, we shall
come forth victorious.

CONFERENCE OF GRAND MASTERS OF
PRINCE HALL MASONS,
Awmos T, HaLr,
Chairman, Grand Master of Oklahoma.
Wu. McEINLEY NEWBY,
Secretary, Pennsylvania.

PROTECTION OF INTERNAL SECURITY—
LETTER FROM ATTORNEY GENERAL
McGRATH

Mr. LUCAS. Mr. President, T have in
my hand a letter from the Attorney Gen-
eral, the Honorable Howard McGrath,
dealing with Senate bill 4037, known as
the McCarran anticommunism bill. I
ask unanimous consent that the letter
may be printed in the body of the REc-
orp in order that all Senators may have
an opportunity to read it.

There being no objection, the letter
was ordered to be printed in the RECORD,
as follows:

OFFICE OF THE ATTORNEY GENERAL,
Washington, D. C., August 26, 1950,
Hon. Scortr W. Lucas,
United States Senate,
Washington, D. C.

My Dear Sewator: I am writing to you
concerning S. 4037, known as the McCarran
bill, which will shortly be considered by the
Senate.

As you know, sections 18, 19, 20, 21, and
23 of that bill generally embody the Presi-
dent's recommendations for strengthening
existing laws with respect to natlonal secu-
rity. Sections 18-21 are derived from S, 595
(the internal security bill proposed by the
executive branch) which as H. R. 4703 has
already passed the House of Representatives
by an overwhelming vote. These sections
considerably broaden and tighten up the
esplonage laws, extend the statute of limita-
tions under the esplonage laws from 3 to 10
years, extend the Forelgn Agents Registra=-
tion Act to cover persons with foreign train-
ing in esplonage or sabotage, and give to the
Secretary of Defense broad powers to issue
regulations protecting defense installations
from sabotage.

The provisions which I have described con-
form to the President's recommendations
except in one important respect. Section 21
of 8. 4037 (the McCarran bill) omits a pro-
vision of S. 595, as passed by the House,
which would have authorized the President,
in time of war or national emergency, to ex-
tend the antisabotage provisions of that
section “to such property and places as the
President may designate * * * in the
interest of national security."” The restora=-
tion of this provision would serve the im-
portant purpose of enabling the President to
provide for the exclusion from any industries
or facilities relating to the national security
of any persons suspected of a purpose to
engage in sabotage or espionage. You will
note that H. R. 9490 (another version of the
Mundt-Ferguson provisions) as recently re-
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ported by the House Committee on Un-
American Activities, provides for the exclu-
sion from employment in defense plants
designated by the Secretary of National De-
fense of any person who is a member of a
Communist-controlled or Communist-front
organization registered or required to register
under what is section T of S. 4037 (the Mc-
Carran bill). As I shall point out, these reg-
istration provisions will not be operative for
a considerable time, if ever. What is needed
is authority to take preventive action
against the specific danger of sabotage with-
out prolonged legal proceedings. The au-
thority requested by the President, and
which I hope will be restored in S. 4037, will
provide the tools for this necessary job.

Section 23 of the McCarran bill is derived
from H. R. 10 (the Hobbs bill) and deals
with the problem arising out of the fact that
many aliens under final orders of deporta-
tion cannot actually be deported because no
other country will receive them. Section 23,
in accordance with the President's recom=-
mendation, provides the Attorney General
with new powers of supervislon over such
allens which in my judgment will be suffi-
clent to cope with the problem. As you
Eknow, the President in his recent message
to the Congress strongly opposed any pro=-
vision for the indefinite detention of such
aliens. I should also like to add that in my
opinion the provision for criminal penalties
recommended by the President, and set forth
in section 7 of S. 4061 will be more enforce=
able than the corresponding paragraph (c)
of section 23 of 8. 4037 (the McCarran bill)
and I urge that it be substituted for the
latter provision.

With these changes, sectlons 18 through
21 and section 23 of 8. 4037 (the McCarran
bill) will embody all of the recommenda-
tions of the Interdepartmental Intellligence
Committee consisting of representatives of
the military intelligence services and the
Federal Bureau of Investigation. If enacted
into law, they will provide the additional
weapons which we need to deal with fifth-
column tactics, while leaving intact our
constitutional liberties.

Sections 1 through 17 of 8, 4037 embody
the provisions of 8. 2311, better known as
the Mundt-Ferguson-Johnston bill. Since
I am sure that you are familiar with the
constitutional problems posed by these pro=
visions, I shall only state that in my judg-
ment they will be completely ineffective to
accomplish their purpose. They will be in-
effective because the registration provisions,
upon which most of the other provisions
are hinged, will not apply to any Commu=
nist organization until after prolonged ad-
ministrative and judicial proceedings,
‘When, finally, an organization is required to
register, it will in all probability dissolve
itself, then reappear with a new name and
new officers. Even if this registration process
could be made effective, most of the penal-
ties which would be imposed upon registered
organizations and their members would be
superfluous in that they are already applied
under existing law. Communists and fellow
travelers are already excluded and removed
from Federal employment under the Presi-
dent's loyalty program, the State Depart-
ment denles passports to Communists, and
the Bureau of Internal Revenue withholds
tax exemptions and deductions from sub-
versive organizations and their contrib-
utors—and all this without golng through
the cumbersome procedures of the Mundt-
Ferguson provisions. Thus, the new result
of these procedures will be meager in con-
trast with the staggering and perhaps futile
enforcement burden which would be placed
upon the Department of Justice.

Also, I wish to point out that section 22
of the McCarran bill, embodying the objece
tives of S. 1832, would change the laws gov-
erning the exclusion and deportation of
aliens in respects that will probably create
serious problems in the conduct of our for-
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eign relations. I trust that these proposed
changes will receive the most careful con=
sideration.

Finally, it must be assumed that these pro=-
visions will have the effect of hastening the
present tendency of the Communist Party
to go underground. In this connection, I
wish to call your attention to a paragraph
contained in the Department’'s report to the
Judiciary Committee of the Senate on an
earlier form of this legislation:

“Outlawing of the Communist Party ap-
pears to this department to be unwise, even
if doubts as to the constitutionality of such
a step were removed. Outlawing would ma-
terially increase the Department’s problem
of law enforcement. Whereas the Commu-
nist Party, to some extent, now operates on
the surface, if this bill becomes law it will be
forced underground where surveillance of its
activities will become Increasingly difficult.
Mr. J. Edgar Hoover, Director of the Federal
Bureau of Investigation of this Department,
in his testimony before the House Un-Ameri-
can Activities Committee in March 1947, ad-
monished that he would hate to see a group
that does not deserve to be in the category of
martyrs have the self-pity that they would
at once invoke if they were made martyrs by
some restrictive legislation that might later
be declared unconstitutional.”

The present world situation requires the
prompt enactment of practical and consti-
tutional legislation which will give to the
Department of Justice adequate weapons to
deal with the precise dangers which we face,
while preserving our traditions of personal:
liberty. We in the Department favor the
general purpose of this type of legislation,
but we do not feel that there is time enough
remaining for novel experiments In law en-
forcement over a period of years, with doubt-
ful, meager, and inadequate results.

Yours sincerely,
J. Howarp McGRraTH,
Attorney General.

PROMOTION OF VETERANS IN FIELD

SERVICE OF POST OFFICE DEPART-
MENT—VETO MESSAGE

Mr. JOHNSTON of South Carolina.
Mr. President, I do not see the majority
leader in the Chamber at the moment,
but I wish to have brought up at the ear-
liest possible opportunity the veto mes-
sage on House bill 87. That bill has al-
ready been passed by the House of Rep-
resentatives, over the veto, by a vote of
213 to 71. I hope the matter may soon
be taken up by the Senate.

The VICE PRESIDENT. If cannot be
brought up at this time, under the agree-
ment in regard to procedure.

GENERAL AFPPROPRIATIONS,
CONFERENCE REPORT

Mr. McKELLAR. Mr. President, I
submit a conference re ort on the bhill
(H. R. 7786) making appropriations for
the support of the Government for the
fiscal year ending June 30, 1951, and for
other purposes, and I ask unanimous
consent for its immediate consideration.

The VICE PRESIDENT. The confer-
ence report will be read for the informa-
tion of the Senate.

The report was read.

(For conference report see pages
13458-13472, CONGRESSIONAL RECORD of
August 24, 1950, House proceedings.)

Mr. McEELLAR. Mr. President, I
move that the report be adopted.

Mr. BRIDGES. Mr, President——

The VICE PRESIDENT. Does the
Senator from Tennessee wish to be recog-
nized now to speak on the conference
report?

1951—
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Mr. McKELLAR. Let me inquire
whether the Senator from New Hamp-
shire has any objection to adoption of
the conference report.

Mr, BRIDGES. I wish to make a few
comments on it, first.

Mr. McKELLAR. Of course; but let_

the report be adopted now.

Mr. BRIDGES. No; I wish to speak
on it before it is adopted.

The VICE PRESIDENT. Unless the
Senator from Tennessee wishes to speak
at this time, the Chair will recognize the
Senator from New Hampshire.

Mr. BRIDGES. Mr, President, this is
the conference report on the first over=
all appropriation bill which the Congress
has acted on. It naturally involved a
tremendous task on the part of the con-
ference committee. It is entirely con-
ceivable that in such a huge over-all bill,
touching so many subjects and relating
to items, and containing so many fig-
ures, mistakes may be made. However,
by and large, I think the conference
committee has done an excellent job.

There are two items I wish to com-
ment on, however. One is the so-called
10-percent-cut amendment, which was
adopted by the Senate by a very substan-
tial margin. That was the amendment
offered by the Senator from Virginia
[Mr. Byrp] and the Senator from New
Hampshire [Mr, Bripces], and some 35
other Senators. That amendment was
agreed to in the Senate by such an over-
whelming vote that certainly the Senate
conferees should have given very special
attention to the particular approach by
which that cut was proposed to be made.

It was not a blank-check cut or a
meat-ax cut, but the Bridges-Byrd
amendment spelled out specifically how
the cut was to be made and the specific
exemptions which were to be granted for
certain agencies and departments main-
ly of a defense and security nature. The
exemptions exempted agencies which are
of vital importance at this particular
time,

However, the conference committee
saw fit to ignore that approach, and, in-
stead, agreed to an amendment which
was proposed by one of the House Mem-
bers, which is a meat-ax approach, a
blank-check, and everything which
many Members of the Senate have been
speaking against. It is a complete dele-
gation of authority; it grants to the
President and to the Bureau of the
Budget complete blank-check authority,

I wish to point out that that is ex-
actly conirary to the approach of the
Byrd-Bridges amendment, which was
supported overwhelmingly in the Sen-
ate. Iregret very much that the Senate
conferees saw fit to yield on a very im-
portant matter of principle in that con-
nection. As the ranking Republican
member of the Senate Appropriations
Committee, and as a member of the con-
ference committee, I could not concur in
the action taken by the conference com-
mittee on that item, and I did not agree
to that part of the report.

Let me call attention to another part
of the conference report, as agreed to
by the conferees. I refer to the elim-
ination of the appropriation for the
Children’s Fund. I stood on the floor
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of the Senate and spoke and voted fo cut
the appropriation for the Children’s
Fund 10 percent in line with my gen-
eral desire to make such cuts. The
Senate, in its wisdom, by a record vote,
defeated the attempt to cut the Chil-
dren’s Fund appropriation 10 percent;
the Senate was not willing to cut that
appropriation even 10 percent. Yet the
conferees have eliminated the item en-
tirely. If the Senate was not willing
to cut the item 10 percent, how can the
Senate conceivably agree to cut the item
100 percent—in other words, to elim-
inate it?

These are some of the inequities of
the conference report.

However, by and large, I think the
conferees have done a good job. I think
the work they undertook on this over-
all appropriation bill was most difficult,
and I think generally speaking they
should be commended. Nevertheless,
there are certain inequalities and in-
equities in the situation of which I think
the Senate should be aware when it acts
on the report.

Mr. SALTONSTALL. Mr. President,
will the Senator yield?

Mr. BRIDGES. I yield.

Mr. SALTONSTALL. Will the Sen-
ator describe briefly what the conferees
did with regard to the Bridges-Byrd
amendment?

Mr. BRIDGES. They eliminated the
so-called 10-percent cu* proposed by
Bridges-Byrd amendment, which was
adopted by the Senate by an overwhelm-
ing vote, and substituted an instruc-
tion to the executive branch of the Gov=
ernment—namely, the President and the
Bureau of the Budget—to cut $550,000,-
000 from the fund. Under that instruc-
tion, they could cut it anywhere; for
instance, they could cut the appropria-
tion for the armed services if they
wished to do so, and if they deemed that
such a cut would not be harmful to the
national defense, or they could cut the
appropriations for the FBI or for the
Bureau of Internal Revenue or for any
other agency or function of government,
In this respect the action by the con-
ferees proposes a wide delegation of au-
thority, a blank check. That is what I
object to.

Mr. SALTONSTALL. From reading
the newspapers, I do not understand
that the President or the Bureau of the
Budget would have to make the cut; my
understanding is that it would be some-
what discretionary on their part.

Mr. BRIDGES. I believe the cut is
mandatory, but if the cut is not manda-
tory, then the amendment is worse than
I have stated. I assume from its word-
ing that it is mandatory that the cut
be made.

Mr, SMITH of New Jersey. Mr, Presi-
dent, will the Senator yield?

Mr, BRIDGES. 1 yield.

Mr. SMITH of New Jersey. From
rcading the press, I understood that the
conferees had specifically cut the ECA
appropriation $200,000,000; or was that
left to the discretion of the President?

Mr,. BRIDGES. No; the conferees cut
the ECA appropriation $200,000,000.
The Senator from New Jersey will recall
that in the Senate he made a successful
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fight to exempt the ECA appropriation
from the 10-percent cut; but in the con-
ference the ECA appropriation was cut
$200,000,000. /

Mr, SMITH of New Jersey. Two hun-
dred million dollars more than the ap-
propriation was as the Senate left it?

Mr, BRIDES. Yes.

Mr. SMITH of New Jersey. In other
words, the conferees have cut that ap-
propriation an additional $200,000,000.
Is that correct?

Mr, BRIDGES, Yes.

Mr, SMITH of New Jersey. I should
like to call attention to that fact for the
record, becaus: later it may be necessary
for the ECA to make a further request
for appropriations.

Mr. ROBERTSON. Mr. President,
will the Senafor yield? ;

Mr. BRIDGES. 1 yield.

Mr. ROBERTSON. With respect to
the Children’s Fund, is it not true that
it is the only international cooperation
fund for which the local contribution
has been far more than our contribution?

Mr. BRIDGES. Yes.

Mr. ROBERTSON. When we put up
$25,000,000, for instance, $100,000,000 has
been contributed from other sources, and
that fund has taken care of approxi-
mately 3,000,000 helpless children.

Mr, BRIDGES. I believe the Senator
is correct.

Mr. LANGER. Mr. President, will the
Senator yield?

The VICE PRESIDENT. Does the
Senator from New Hampshire yield to
the Senator from North Dakota?

Mr, BRIDGES, 1 yield.

Mr. LANGER. In the event the con-
ference report is agreed to, can the dis-
tinguished Senator from New Hamp-
shire tell us what will be the net result
in dollars by way of a reduction in the
recommendations of the Budget Bureau?

Mr. BRIDGES. I do not have the
exact flgure in mind, but it is over
$2,000,000,000. The specific cuts, I may
say to the Senator from North Dakota,
total $1,640,000,000-plus, and in addition
thereto a reduction of $550,000,000 is au-
thorized. So the appropriations would
be some $2,000,000,000 below the budzet
estimates.

Mr. LODGE, Mr. President, will the
Senator yield?

The VICE PRESIDENT. Does the
Senator from New Hampshire yield to
the Senator from Massachuset{s?

Mr. BEIDGES. 1 yield for a question.

Mr. LODGE. What did the conference
committee do regarding the amount for
technical and economic assistance to
economically underdeveloped areas?

Mr. BRIDGES. It is my understand-
ing that the conference agreed upon a
sum of $15,000,000, and, from what I
have read in the press, I understand
that the House disagreed to that provi-
sion of the conference report and so it
now restored the original figure of $26,-
500,000.

Mr. LODGE. So it has not been cuf,
then. Is that correct?

Mr. BRIDGES. The conference com-
mittee cut it to $15,000,000, and then, as
I understand, under the further pro-
cedure, when the report was considered
by the House, instead of accepting the
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amount of $15,000,000 as recommended
by the conferees, the House voted to
overturn that item in the conference
report and to restore the full figure.

Mr. LODGE. I should like to know
about that, if the Senator will yield
further. .

The VICE PRESIDENT. Does the
Senator from New Hampshire yield to
the Senator from Massachusetts?

Mr. ROBERTSON rose.

Mr. LODGE, Mr. President, I should
like to have the Senator from New
Hampshire yield to the Senafor from
Virginia, if he can give the answer.

The VICE PRESIDENT. The Senator
from Virginia is seeking the floor in his
own right.

Mr., ROBERTSON. There are two
matters connected with the report which
I desire to discuss.

Mr. LODGE. I think it is an item
that is utterly indispensable to making
our foreign commitments effective.

Mr. ROBERTSON. Mr. President, I
intend to vote for the conference report,
but I desire to mention two items in it
in which I have had particular interest.
One has to do with the appropriation for
civil functions. The committee recom-
mended a figure to the Senate which was
10 percent below the Budget estimate.
That is point No. 1. Point No. 2 is
that the Senate adopted the Bridges-
Byrd amendment and cut it another 10
percent. When it went to the confer-
ence it was cut $76,000,000 more. Then,
in addition to that, a provision was in-
serted that no project under that title
of the bill should be proceeded with un-
less the President certified it was a
contribution to the mnational-defense
program.

Mr. RUSSELL. Mr., President, will
the Senator yield?

The VICE PRESIDENT. Does the
Senator from Virginia yield to the Sena-
tor from Georgia?

Mr. ROBERTSON. I yield.

Mr. RUSSELL. That provision re-
lates only to new projects, not to projects
which are under way at the present time.

Mr. ROBERTSON. It relates to the
new projects, then.

Mr, RUSSELL. Yes.

Mr. ROBERTSON. Then, I wrote to
the Chief of the Army and asked him
to give me an answer as to what would
have been the result of the 50 percent
cut proposed by the Douglas amend-
ment, had it been adopted. I voted
against it, because I felt there were in-
volved hydroelectric projects which
could be brought into operation within
the next year, which were highly essen-
tial to the war effort, and to stop which
now would be poor economy from every
standpoint. He wrote me that in his
opinion if we had made a 50 percent
horizontal cut across the board of all
those projects we would have to pay lig-
uidated damages to contractors, and
we would have left unfinished construc-
tion so exposed to the elements that in
his opinion there would have been no
saving whatever by that cut.

But, the way we have operated, we do
have a saving. We saved 10 percent on
the Bridgas-Byrd amendment. We
saved $76,000,000, which was further cut,
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and we saved on all new projects in the
bill, including some of those items about
which I frankly had some doubt, which
doubt I expressed in the committee.
However, I do not have the controlling
vote. They cannot be started unless the
President certifies that they are essen-
tial to the defense efiort.

So, Mr. President, I feel that those
of us who believed in economy but who
did not believe in the approach to it
on this particular item advanced by the
Douglas amendment, have becn fully
justified in the starnd which we took.

The other item to which I desire to
refer is the loan to Spain, which has
created quite a bit of discussion. We
provided that the Export-Import Bank
was to make a loan to Spain of $100,-

000,000, and everyone knows that the

bank has control over loans of that kind,
to see how the funds are expended. The
conference committee cut that to $62,-
500,000, and left the Senate provisions
in the bill rather intact, except to this
extent: The ECA is required to exercise
the same type of administration and
supervision over the use of this fund
that is used in any ECA country.

Why did I vote for a loan to Spain?
I believe in democracy. I believe in the
system of private enterprise. I do not
believe anyone more firmly believes in
that than I. My colonial ancestors left
the Church of England to join with
Thomas Jefferson in America in the fight
for religious freedom. They joined a
Baptist church, and we have been Bap-
tists ever since. We believe in reli-
gious freedom of every kind, and in com-
plete separation of church and state,
But what was the situation which con-
fronted us? We spent untold billions of
dollars and the flower of our youth on
foreign battlefields to win a war against
aggression. Did we win the peace? We
did not. Then, when eur constituents
said, “Bring the boys home. Bring the
boys home” we brought them home. We
demobilized the greatest army we had
ever had, and the greatest Navy the
world has ever seen. Then one of our
allies, Russia, would not allow us to have
a peace in accordance with the Charter
of the United Nations, of which she was
a member. We set out to buy the peace.
We put $22,000,000,000 into a program
and into an effort to buy the peace. Still
we did not get the peace.

So what were we then forced to do?
We were compelled to add some $20,-
000,000,000 to an already burdensome
defense program and to add $4,000,000,-
000 to the Atlantic Pact nations. We
urged Mr. Hoffman to channel ECA
funds as far as possible into military
preparedness instead of business as
usual in western Europe. We did not
stop there.

What else did we do? We made our
plans to win the peace. We made an
Export-Import Bank load of $20,000,000
last year to Tito, and we made another
Export-Import loan of $20,000,000 to him
this year. Then I called the president
of the Export-Import Bank and said,
“Did you get any collateral for the loan
to Tito?” “Why,” he said, “of course
not.” I said, “You made it on the faith
and credit of Yugoslavia?” He said, “Of
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course.” I said, “Do you think you will
get that loan repaid if Russia moves
against Tito and overruns and controls
Yugoslavia?” “Well,” he said, “I do not
know.” I said, “You ought to know, be-
cause you ought to know that one of the
first things the Communists did in Rus-
sia was to repudiate every obligation of
the Czarist government.” They never
paid a nickel of it that was due. They
never paid anything that was due us
from Russia in World War I. And, of
course, they are not going to pay a nickel
of this. Why then was the loan made to
Tito? If it had any validity, it was be-
cause Tito had said to the Politburo, “If
you start to eross my border, I am going
to ti;lght—and we have something to fight
with.”

Is Tito an exponent of representative
democracy? He is as much a Commu-
nist dictator as anyone who can be
named. I visited in Spain last fall.
There is a great deal more personal free-
dom in Spain than there is in Yugo-
slavia. I could circulate anywhere in
Spain. As a matter of fact, I said to the
Prime Minister of Spain, “The treat-
ment which you have given my Baptist
and Methodist friends over here is a
stumbling block to closer unity between
Spain and the United States.” He said,
“You have my permission to visit any-
where in Spain. You may investigate
every alleged act of intolerance, and,”
he said, “when you come back, I will take
your word and the word of your Baptist
missionaries for what is done over here.”

I replied, “Mr. Prime Minister, I do
not have an opportunity to make that
investigation, but I certainly appreciate
your willingness to let me make it.” Do
Senators think that Tito would let me
make an investigation of what was done
to Archbishop Stepanic and to the other
of the Catholics in Yugoslavia? Of
course he would not. Do Senators think
there is any comparison between the sit-
uation in Spain and what has been done
in the way of religious intolerance in
Yugoslavia? Of course not.

But we accepted the credit risk of Yu-
goslavia, because we thought Tito would
ficht the Russians if they tried to cross
his border.

Anyone can draw any distinction he
pleases between a dictator in Yugoslavia
and a dictator in Spain. I cannot draw
such a distinction. I found in Europe
that the Communists in Italy and in
France—and they total approximately
4,000,000—were so bitter against Franco
because he destroyed communism in
Spain that they prevailed upon those na-
tions to sponsor a resolution in the
United Nations that we would not recog-
nize Spain or have anything to do with
that nation, that we would treat her as
an outcast. We went along with that
program, i

Last winter the Secretary of State told
me that he was planning to pull away
from that agreement. I now understand
that he does not plan to pull away from
it.

I was recently at the White House, and
the President had some remarks to make
about those who voted for a loan to
Spain. I said, “With all due deference,
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Mr. President, we have 92 employees in
the Embassy in Madrid, and there is no
one to speak over there on the level of a
cabinet officer. We have a full staff in
Yugoslavia. We recognized Yugoslavia
and made a loan to her.”

Let those who please draw a distine-
tion. I am for taking steps to meet the
Communist aggression, I intend fo sup-
port the McCarran bill with such appro-
priate amendments as I think will be
adequate, and I hope we shall consider
that bill as soon as the other “must” bills
are completed. We must combat com-
munism on our home front.

I rejoice in our support of Greece, be-
cause Greece fought the Communists
and won, and I think, if necessary, she
will fight them again., I was very much
encouraged when I was in Oslo and
found the indomitable, irrefragable spir-
it of the Norwegians against commu-
nism. They will stand up and fight to
the last man. When I went to Madrid
and asked about Communists, T was
told, “If there are any of them here we
do not know where they are. They are
underground, if they are here.”

If Spain will not fight against commu-
nism, no one will fight against commu-
nism. When we are pouring out billions
of dollars to stem the tide of future com-
munistic agegression, let those who will
draw the distinction between furnishing
funds to the Communists in Yugoslavia
to help them make their fight and deny-
ing funds to the anti-Communists in
Spain, who have more men under arms
today and a larger potential of men than
Tito ever hoped to have. There are be-
tween 300,000 and 400,000 men, well
trained and equipped soldiers, in Spain,
and a million men could be brought to
the colors and trained within 6 months,
if they had the support of planes, tanks,
and the heavy artillery they need. Cer-
tainly the Pyrenees are a barrier that
will not be easily crossed.

I heard over the radio that regardless
of what we do, the President claims the
right to impound any money we appro-
priate. I do not challenge that right.
If, after Congress appropriates funds, he
sees fit to decide that he is not going
to spend a nickel of the amount, that
will be his responsibility. Spain may
‘never get any of this money and we may
never receive any help from Spain.
Some day we may be on the battle front
in western Europe fighting the onrush-
ing tide of communism and wanting
allies who have been receiving not $62,-
500,000, but hundreds of millions of dol-
lars of ECA money, and they may say
“Gentlemen, we prefer to be neutral
We are so sorry, but we can not put our
cities in this situation. Please count us
out.”

If anyone thinks we have bought last-
ing friends -with ECA money, he should
go to Europe and take a quick look at
the situation. I have been in favor of
voting ECA funds because I felt that if
we did not give the western European
nations rehabilitation funds, the propa-
ganda put out by the Communists would
sway so many poverty-stricken people
that they would yield to it. It is not
poverty, as someone recently pointed out,
that makes Communists. We can go to
some of the mountain areas in Virginia
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where the people do not know what $250
cash means, but they would fight, until
their gun barrels got hot, for freedon}
and against communism. We are deal-
ing in Europe with many people who
have never known real freedom. We
have tried to sell them a conception of
democracy and the enterprise system
which they do not know anything about.
I have been saying that if we tried to
sell them the principles of the Christian
religion, on which our democracy is
founded, they would know something
about it. We do not have to tell them
the meaning of God or of the ethical
principles of the Bible which the Com-
munists seek to destroy.

But the point I make, Mr. President,
is that we spent approximately $2,000,-
000,000 in £ program of trying to buy

~ friends and trying to buy peace, and it

did not work. Therefore I exercised the
privilege, with other Members of the
Senate, to use my best judgment as to
how to appropriate future funds in a
struggle in which our destiny and our
future are vitally concerned.

The VICE PRESIDENT. The ques-
tion is on agreeing to the conference
report.

Mr. BYRD. Mr. President, I am in
complete agreement with the statement
which has been made by the Senator
from New Hampshire [Mr, BrinGes] in
regard to the fact that the Senate con-
ferees apparently made little effort to
secure the rentention of the amend-
ment adopted by the Senate by an over-
whelming vote to reduce nondefense
spending by 10 percent. This amend-
ment was very carefully prepared. It
was prepared after consultation with the
Budget Bureau, with the Comptroller
General, and other officials of the Gov-
ernment. It was so prepared that it re-
quired a 10-percent reduction in non-
defense spending by each department.
Instead of that, the Senate conferees
have agreed to an amendment suggested
by the House which permits the Presi-
dent to cut nondefense expenditures by
$550,000,000, approximately the same re-
duction which would have resulted from
the Bridges-Byrd amendment. Under
the provision now contained in the con-
ference report the President can in the
case of any department of the Govern-
ment use a meat ax and cut those things
he does not like, or, perhaps, hold the
power given him as a threat over the
heads of Senators in connection with
appropriations in their own States, such
as those for rivers, harbors, and other
public improvements. He can suspend
the construction of public works and say
that it is the result of the reduction con-
templated by the conference report.

Mr, President, I am very sorry that
the Senate has abdicated in this matter.
I think Congress should say where its
appropriations are to be cut. The

“amendment which was proposed and

adopted by the Senate was effective and
workable, and was so declared by the
Budget Bureau, It would have accom-
plished the desired result and we should
still have retained control of the purse
strings, which is the duty of the
Congress.

Mr. BYRD subsequently said: Mr. Pres-
dent, I ask unanimous consent to have
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printed in the body of the REecorp a
statement which I have prepared in de-
fense of an omnibus appropriation bill.

There being no objection, the state-
ment was ordered to be printed in the
REcorb, as follows:

STATEMENT BY SENATOR BYRD IN DEFENSE OF
THE ONE-AFPROFRIATION BILL

The Congress today, has completed legis-
lative action on what may be regarded as
the complete regular appropriation side of
the Federal budget. This was accomplished
in the first consolldated appropriation bill
of modern history.

The last of the 11 appropriation Bills res
quired for the expenditure budget for fiscal
year 1950 was not passed until October
29, 1949. The consolidated bill for fiscal
year 1951 embracing virtually all of the ap-
propriations for the current year, except
those Incident to the unanticipated Eorean
outbreak, is ready for the President's signa-
ture two full months ahead of the budget
completion date last year. At this date last
year less than half of the 1950 appropriations
had been enacted.

As an advocate of the consolidated appro-
priation bill procedure, I cannot refrain at
this time from remarking on the record that
Congress has made in the first year of its
operation. Actually the single appropriation
bill this year accomplishes what was done
last year in 11 separate and virtually un-
related supply bills, With the exception of
the interest on the debt and some other
permanent and indefinite appropriation
items the single appropriation bill this year
embraced the appropriation objects covered
by Presidential requests in January total-
ing $34,800,000,000 including contract and
loan authorizations and reappropriations.
As the bill goes back to the Pre.ident, the
total has been reduced by $2,000,000,000, the
largest reduction yet made in an appropria-
tion bill,

In contrast Presidential requests covered
by the 11 separate bills last year totaled
$38,800,000,000 and congressional action,
spread over 10 months resulted in increasing
the aggregate by mnearly $100,000,000.

Last year the actual debate on the 11 bills
in the House and the Senate totaled 290 hours
in the aggregate. This year actual debate on
the single appropriation bill in the two
Houses totaled 236 hours; a reduction of 54
hours.

Last year 202 Members of the House and
Senate participated in the debates on the 11
bills, This year 308 Members of the 2
Houses participated in the debate on the
single appropriation bill; an increase of 16.

From the REcorp there is no way of com-
puting the Members on the floor at all times
when a bill is under consideration, but the
REcorp does show that the average number of
announced absentees on days during which
the 11 appropriation bills of last year were
under debate in the Senate was 14, Absen-
tees announced on days when the single ap-
propriation bill was debated this year aver-
aged the same number—14,

In summary, the record shows that enact-
ment of the single appropriation bill this
year required less time, promoted fuller
participation and resulted in savings rather
than increases,

These statements are based on examination
of the Recorp itself and they are submitted
in the nature of a factual reply to criticism
which may be summarized by the remarks
of the majority leader of the Senate, who,
at the conclusion of the debate on the single
appropriation bill, August 4, 1950, (column 3
of p. 11821 of the Recorp), said:

“When the Congress convenes next year
I think it will serlously consider the repeal
of the rule which provides that an appro-
priation may be considered in one package.
I am convinced that, as the result of the ex-
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perience we have had this year, the work
we are now going through has saved no
money, 50 far as decreases in appropriations
are concerned. I am convinced that we have
consumed more time than was necessary
in handling this appropriation bill collec-
tively than would have been consumed had
we considered the bill in separate categories.
I have talked with many Senators and have
found none who disagreed with this particu-
lar thought.”

As a sponsor of the resolution for the sin-
gle appropriation bill procedure which was
approved by unanimous votes in both the
Senate Rules Committee and the Senate it-
self, I would not expect the majority leader
to have included me among those to whom
he talked in an effort to find agreement with
his view that we should seriocusly consider
changing the procedure. Of course I know
that the single appropriation bill required
changes-—changes in committee procedure,
changes in committee staff work, changes, in
some cases, in committee and subcommittee
organization, changes In preparation of the
bill and report, and changes in the manage-
ment and presentation on the floors of Con-
gress. And I know that’'changes in long es-
tablished customs are the most difficult
changes to make. But I belleve in this case,
the record shows that the changes have been
good and progressive in all of the aspects in-
volved.

I belleve especlally they have been in the
interest of more intelligent consideration of
the budget by the Congress, individually and
collectively. I dare say more Members of
Congress know more about what is In the
budget this year than at any other time
since World War 7, when the budget first be-

.gan to assume colossal proportions.

Contrary to the views which were found
by the Senate majority leader, the chairman
of the House Appropriations Committee, who
more than anyone else in Congress has the
responsibility for appropriation legislation,
on June 20, after he had steered the single
appropriation bill through the House Com-
mittee and the House itself, said “the single
appropriation bill offers the most practical
and efficient method of handling the annual
budget and the national fiscal program.
Judged by our experience there is no legiti-
mate reason which can be advanced against
it. Conversely, there is every reason for the
congideration of all appropriations in one bill,
The consolidated bill is in conformity with
the best business thought of the Nation. It
is supported by the weight of public opinion.
It has been approved by metropolitan news-
papers in every section of the country.”

These are quotations this year, after he had
worked with the single appropriation bill, by
the chairman of the House Appropriations
Committee. He summed up his remarks on
experience with the single appropriation bill,
in contrast with his long experience with
the old methods to which the majority lead-
er of the Senate, would return, by saying:

“It is inconceivable that the Congress
should consider taking a backward step re-
verting to multiple supply bills, They are
the quill and pen and the three-legged stool
in an adding-machine age. They are the ox-
cart and the kayak in a jet-plane era. The
decision on the applicability of the one bill
to modern budgetary conditions determines
whether under our form of Government the
representatives of the people can control na-
tional spending or whether they will con-
tinue on down the rapidly accelerating de-
clivities of the road to unbalanced budgets
and mounting national debt.”

These quotations from the Hon. CLARENCE
Cannon are taken from the beginning and
the end of his June 20 estimates of the value
of the single appropriation bill. In between
he refuted every criticlsm that has been made
nf the new procedure.

As to the charge that the single appropria-
tion bill opens the way for more partisan
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manipulation of the budget, Mr. CANNON
sald: “Nelther party can possibly gain or lose
any political advantage except by making it
in any case an instrument for carrying out
more completely and more effectively its plat=
form pledges for economy and better admin=
istration.”

Chairman CANNoON’'S answers to other criti-
cisms may be paraphrased as follows:

1. The single appropriation bill provides
a means of proper and orderly retrenchment
through better allocation of funds.

2, The single appropriation bill permits
earlier reporting of the appropriation recom-
mendations in the aggregate. (The House
had the full appropriation bill before it on
March 21.)

3. The single appropriation bill lends it-
self to better organization of subcommittee,
and committee staff organization, with the
result of a more thorough consideration and
processing of estimates and appropriations.
The effect was demonstrated by the relatively
few changes made in the committee recom-
mendations found by the House to be neces-
sary.

4. The single appropriation bill, lending it-
self to a more complete and comprehensive
understanding of the fiscal situation, pro-
tects the bill against lll-conceived and poorly
drafted amendments.

5. The chairman of -the House Appropria=-
tions Committee found that the single ap-
propriation bill tended to keep members on
the floor during its consideration.

6. He emphatically refuted the contention
that the single appropriation bill would be
conducive to increased log-rolling. Actually,
he said experience with the single appro-
piration bill this sesslon demonstrates that
it eflectively disposes of the old system of
log-rolling so prevalent in the consideration
of individual departmental bills. L

7. The House chairman said the single bill
visualizes at a glance the outline of national
income and expenditures and centers the
attention of the country on the national
fiscal program. "It was the pitiless lime-
light of national attention concentrated on
the final votes” he sald, "“that offset the
pleas and importunities of the pressure
groups and special interests.”

8. He said that the single appropriation
bill procedure eliminated the practice of a
dozen or more subcommittees, working in
their segregated corners of the budget, spend-
ing in the dark.

9. He said the single appropriation bill, in
itself, tends toward the elimination of con-
fliets, duplications and overlapping expendi-
tures. -

10. He sald the single appropriation bill
discourages the practice of attaching irrel-
evant riders either in committee or by floor
amendment.

11. Th: huse chairman disclaimed the
contention that the Senate must mark time
until final action on the single appropriation
bill is taken by the House. On the con-
trary, he eaid, under the new system the
Senate may begin work much sooner than
before—within a week or two after the ses-
sion opens—because the House subcommit-
tee transmit to the Benate committee the
printed hearings as they progress.

12. As to the item veto objectlon, Chair-
man CannNon first referred to the constitu-
tional question involved and then said the
item veto could be used on the single appro-
priation bill as well as on the separate bills
and that the veto power would be stronger
on the single bill than on any of the sepa-
rate bills because operation of virtually all
of the Government instead of a relatively
small segment would be involved.

13. Chalrman CannoN said the most un-
tenable of all the objections to the single
appropriation bill was that it was unwieldly.
To this he replied the experience of every
major nation In the world and every State
in the Union belies such criticism.
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. These are the views, based on experience
with both the old system and the new, of
the man who has the prime responsibility
for appropriation legislation in Congress.

Anything I would say, of course, would be
anticlimatie. But in my humble judgment
the Congress has done a better, a more
thorough and a more intelligent job on
appropriations this year than at any time
since I have been privileged to be a Member
of the Senate. That goes for the member-
ship of the committees as well as the full
membership of both Houses.. I think the
procedure has been more orderly, the de-
bate more complete and enlightening, and
the action has by far been based on better
consideration as a whole.

I believe the public has a better com-
prehension of the task involved, that it has
a better appreciation of the problems which
have to be solved, and that it, too, has bene-
fited from the more intelligent debate.

This in itself is progress. I believe that
we would have come close to producing a bal-
anced budget, despite the President's Janu-
ary requests for $5,000,000,000 of deficit fi-
nancing, if it had not been for the outbreak
in Korea,

I believe under normal conditions, with
the single appropriation procedure we can do
a better job, a more intelligent job, and bal-
ance the budget with less time consumed
and a fuller participation in debate. It is
certain that it would have been impossible
to write $2,000,000,000 of reduction in 11
regular appropriation bills scattered hit and
miss over the 8 months since January.

Even if it had taken half of an entire ses-
slon to pass the appropriation bill, the time
and the effort and the study would be fully
justified, for the budget of the United States
is the biggest fiscal operation on earth. And
without sound financial conditions in this
Government there can be no hope for the
preservation of our freedoms, or security
against Invasion.

Mr. WHERRY. Mr. President, I con-
cur in the remarks made by the distin-
guished ranking minority member of the
Appropriations Committee [Mr. Bringes]
and also in the remarks just made by the
distinguished senior Senator from Vir-
ginia [Mr, Byrp], with reference to sec-
tion 508 of the conference report. I do
s0 as a Member of the Senate and as one
who sat as a conferee attempting to iron
out the differences confronting the Sen-
ate and the House.

The so-called Bridges-Byrd amend-
ment was worked out over many weeks.
It provided a sound formula. If we are
to make cuts in appropriations from
now on, I doubt if we could find a for-
mula which would be more practical
than the one that was submitted. The
Bridges-Byrd amendment, calling for a
10-percent cut was adopted by the Sen-
ate by an overwhelming majority. Un-
der, it the responsibility would be placed
squarely on the Congress. We would
not have delegated the authority. I
remember the complaint that was made
a year ago by columnists through-
out the country. They said, “This is a
meat-ax cut. You are simply squirming
out of your responsibility and putting
it on the shoulders of the President.”
Yet here we are supplanting the so-
called Bridges-Byrd formula with the
old meat-ax formula. That is exactly
what is being done. The power is dele-
gated to the President to make the cuts
where he pleases. Granting that he
would make them and get the most effi-
cient economy possible, yet it is very
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difficult to do the job. It is very difficult,
indeed, because the bill contains one
chapter here, another chapter there, and
various subsections in the chapters.
They were all gone over very carefully,
and the Congress accepted the full re-
sponsibility and told the Bureau of the
Budget and the executive agencies where
to make the cuts percentagewise, That
constituted a sound formula. It was
adopted, as I said before, by an over-
whelming vote of the Senate, Now it has
been taken out in conference. That is to
say, there was no agreement on it be-
cause of the pressure to pass the appro-
priation bill. It was said “We must pass
the appropriation bill out. If you hold it
out any longer, this and that will be
jeopardized.”

If the conference report is adopted, I
trust that the membership of the Sen-
ate will remember that the formula we
are adopting is the old meat-ax formula,
The cuts will be made by the President
through his executive agencies, and they
will be made where and when he wants
to make them. He takes the full respon-
sibility off the shoulders of Congress un-
der a delegated authority. It is con-
trary to the basic theory of the Byrd-
Bridges amendment, which I think
would have been most successful in ap-
plication.

Mr. President, no doubt the confer-
ence report will be adopted. There are
other things about which I might com-
ment, because I worked very diligently
with the committee. I voted with the
Senator from New Hampshire to strike
out section 508, because I felt that if cuts
are to be made, they should be made un-
der the formula, not in the manner in
which they would be made under the
conference report, with instructions to
the President to cut approximately $550,-
000,000 from appropriations which now
total, or will total, when we add the
supplemental deficiencies to the omni-
bus appropriation bill, in the neighbor-
hood of $60,000,000,000, 3

Mr. President, I hope when the Com-
mittee on Appropriations does its work
in another year, the program which was
industriously worked out by the mem-
bers of the committee will not be dis-
regarded. If it were not for the fact
that apparently there is much anxiety
about having the appropriation bill
passed, I think this would be one time
when Members of the Senate would be
justified in attempting to resist the con-
ference report in order to strike out the
provision delegating the authority to the
President, and reinsert the Byrd-
Bridges amendment. It seems to me
that if we want to do the job and do it
right, and provide a formula which can
be used from now on, we should not
disregard the formula, which we would
surely do if we were to accept the con-
ference report.

Mr. McEELLAR. Mr. President, I re-
gret to hear my friends denounce the
conference report and charge that the
reduction is to be made with a meat ax.
The committee took almost 10,000 pages
of printed testimony. It heard practi-
cally everyone who wanted to be heard;
no one was denied a hearing. The com-
mittee did not turn down the Bridges-
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Byrd amendment. There was all kinds
of evidence about the Byrd-Bridges
amendment. We took evidence on prac-
tically every item in the bill, which con-
sists of nearly 500 pages—478 pages as
I recall—and embraces many subjects.
Meat ax? Oh, no. It is based on testi-
mony. Since January 28, 1950, the com-
mittee has been diligently at work. It
did not work for some weeks and then
do nothing the next week, but it worked
diligently every day and every week.
Meat ax? Oh, no. That is ridiculous,
Mr. President. I am astonished that my
friends should complain about the Byrd-
Bridges amendment not being retained
and that the committee used a meat ax.
What in the world would they want us
to do? Let us look at the report. By
how much did the committee reduce the
appropriations originally contained in
the bill? I have some figures before me.

The House bill as passed—I am mak-
ing a recapitulation of the figures—ap-
propriated $27,346,713,664. The Senate
bill as passed appropriated $32,577,362,-
231. The conference action, as is usually
true in conference actions, was a com-
promise. Incidentally, in this instance
there was a real and free conference,
not only in the opinion of myself, but
in the opinion of many other members
of the conference committee. The con-
ference action provides appropriations
of $32,253,455,425, which is under the
amount in the Senate bill by $323,906,-
806. Tt is under the Budget estimate by

*$1,646,753,223. Does that look as though
the committee had used a meat ax?

Let me tell the Senate something else.
The Appropriations Committee worked
from the 26th of January to the 28th of
August, or approximately 7 months, in
preparing the bill.

It is said we should have cut the ap-
propriations 10 percent, and left them
there. There is not a Senator in this
body who would have done that; not one
would have voted for such a thing.
Would any Senator have voted to cut by
10 percent the amount required to pay
the interest on our bonds? Would any
Senator have voted to cut 10 percent
from the amount going to our soldiers
and sailors of the First World War, the
Second World Way, or any other war,
who went forth to fight for the Nation?
It is said the conferees excepted those
jtems. They did except some, it is true.
But what about a proposal that would
take in everything, and make no
exception?

This is the first unified bill we ever
had. The chairman of the committee
time and again said we were going to
give the unified bill the fairest show in
the world, and if the committee did not
give the unified plan a fair show, then it
is impossible to give it one, because we
made every effort to do so. There was
not a member of the committee who did
not try to give it a fair show.

Before we went to conference, the
House had abandoned the plan for a re-
duction to the extent of not including the
ECA funds.

Mr. BYRD. Mr. President, will the
Senator yield?

Mr. McEKELLAR. I will state the
reason,
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Mr. BYRD. I think the Senator
should tell the.whole story. The author-
ization bill had not been passed.

Mr. McKELLAR. That was the ex-
cuse for it; but it could have been put
in just as easy as not.

Mr, President, that is not all. The
House abandoned something else.
Names were given for the various appro-
priations, like the “Army bill,” the “Navy
bill,” the “Treasury bill,” and the various
other bills, The House changed those
to “‘chapters,” but the bills are virtually
the same as before. The various appro-
priations are contained as “chapters,”
instead of being designated “Army bill,”
and various other bills.

Before I leave the subject of the i0-
percent reduction, I wish to say that we
have reduced the bill more than 10 per-
cent. AsIremember the figure, it is re-
duced by nearly 12 percent. It has not
been reduced by guess, not by a formula
that says it shall be reduced 10 percent
whether the appropriation is good, bad,
or indifferent. 'We have not reduced it in
that way. We have taken proof, we have
heard evidence on the bill, and after
taking the proof and after cutting as
much as we could, we had to make pro-
vision for war expenses. Some might
have conceived that we would have a
war, but I do not think all did. That
changed the action of the committee to
some extent. It should have changed it.
We had to change it. ;

Mr. President, I am a realist when
it comes to some things. Looking at
both sides of the Senate, not leaving
out the Republicans on the other side, I
ask if there is a Senator who thinks we
should not have increased the war items
when requested to do so by the President
after we zot into the Korean war. If
there is one, I would like to have him
hold up his hand. I want to see what
Senator would have reduced those items
by 10 percent or any other percentage.

Under our rules, the committee hears
the evidence and determine:; on the evi-
dence what the appropriations shall be,
and after we pass a bill we have a con-
ference with the House. As I have said,
we worked on this bill for more than 7
months and we worked on it daily, not
merely when Senators happened to be
in town.

While I am talking about what the
committee itself has done, I wish to say
a word or two about those in the employ
of the committee, from Mr. Everard
Smith on down to the last employee. I
have never known the employees of a
committee to do such outstanding work
as has been done by the attachés of the
Committee on Appropriations in this
case, and I take my hat off to them.
I would not say a word in criticism of
any of them. I cannot agree with my
friends who are so violently opposed to
the conference report. I believe six or
seven Senators already have spoken
stating this was the most cutrageous bill
ever to be passed. These men are well-
intentioned, but the members of the
Committee on Appropriations are not
violent characters one would assume
they were from what has been heard
from five or six speakers, They are fine
men, and they want to do what is right,
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and have tried to do what is right. As
God is my judge, I have had but one
idea, and that was to do the best I could
for the people of the country. That has
keen emphasized as we met the unfor-
tunate circumstance of being in war,
We have had to increase the appropria-

tions. We could not decrease them by -

10 percent.

Mr. President, what has been the his-
. tory of this body? The Senate has been

in existence since 1789, and the commit-
tees have been in existence for that time.
There is nothing in the law, there is
nothing in the rules, providing that ap-
propriations shall be reduced according
to percentages.

My good friend the senior Senator
from Virginia [Mr. ByRrp] is seated just
in front of me. He is one of the finest
men God ever made; there never was a
finer. I have known him since he was a
youngster, and there is nothing but good
I could say about him. But he cannot
demonstrate that a straight cut of 10
percent would be a cure-all for the diffi-
culties in which we find ourselves with
regard to appropriations. They have to
be investigated. They have to be exam-
ined. The committee has to take testi-
mony. It has to know where to make a
cut and where not to make a cut.

Mr. President, I am asking the Senate
to stand by the committee. Of course,
errors have been made by the members
of the committee, I know errors have
been made by the chairman of the com-
mittee. I freely confess to mistakes and
errors. But we were trying to do our best
for the country, and that was emphasized
when the war unexpectedly came on. It
was unexpected to me. I never dreamed
we would be in a war. That made the
condition worse and made the obligation
on the members of the committee great-
er. I want to say to Senators who are
for this bill and Senators who are against
the bill that the committee has done its
best to do what is right.

At this point I wish to read the re-
mainder of the recapitulation to show
what the committee has done. From
what has been said about the committee’s
action one might think it had not done
anything. One might think that per-
haps the members of the committee had
looked intc the committee room occa-
sionally, but had not really done any-
thing, One would think our employees
have not done anything. Mr, President,
I wish to say that in all my life I have
never seen any employees work like those
of the committee.

What are the savings the committee
has effected? I have the figures before
me. I shall state first of contract au-
thority. The amount carried in the
House bill was $2,147,626,500, The
amouni carried in the Senate bill was
$2,184,570,000. The conference action
left the amount at $2,170,145,000. The
reduction made in conference is $14,-
425,000. That is in contract authority
alone.

In cash the total amount of the reduec-
tion made in conference is $323,906,806,
which added to the contract authority
reduction of $14,425,000, makes a total
of $338,331,806.

- We have taken $1,600,000,000 off the
bill, and authorized the President fo take
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off more. Some say we should not have
done that. As a general thing, I should
say it would have been better not to have
done so. It was done this time, however,
because the President wrote a letter to
the Congress, which he gave out to the
press, as well, in which he told us what
he wanted to do. The Constitution says
he must do so. He merely carries out his
duty as President. He may be wrong.
Ido not know. Presidents are sometimes
wrong. But certainly there is no reason
in the world to think that he would dis-
regard the wishes of Congress. The Con-
gress said, “We will cut off 10 percent and
give you authority to change the per-
centage if you want to.” We have ap-
propriated for the specific items. We
have told the President what we wanted.
g_l 1st going to be done, too. We all know
at.

Those ot us who have been here these
many years, who have seen Presidents
come and go, and some have even seen
Senators and Representatives come and
go, know how these matters are carried
out. I believe that President Truman
will do his duty. He did his duty when
he was a member of the Appropriations
Committee of the Senate. He was a
member of that committee for a number
of years. He is familiar with the com-
mittee, its operations, and the thoughts
of the members of the committee. In
my judgment, he wants to do the right
thing.

I bave seen a number of Presidents
ever since President McKinley. I have
seen President McKinley, President The-
odore Roosevelt, President Taft, Presi-
dent Wilson—one of the greatest human
beings I ever laid my eyes on, one of the
most remarkable statesmen who ever
walked these halls. I have seen Presi-
dent Harding, President Coolidge, Presi-
dent Hoover, President Franklin Roose-
velt, and President Truman. I think
every one of them was an honorable man
and wanted to do what was best for his
country, .

Mr. President, I do not have much
sympathy for abuse of men. Perhaps
that is because I myself have received
too much of it in my own life. Buf I
think we could get along better perhaps
by looking at things in a kindlier way.
Sometimes it is necessary to use some-
what stern language, but it is not often
necessary, and we should endeavor to
avoid the use of such language as much
as we can. Why should the Appropria-
tions Committee be abused in view of
the hard work it has done? We have
passed on every item it was necessary
for us to act upon. We have dealt with
every problem with which we were con-
fronted. We have heard every witness
who desired to be heard. We have de-
nied to no one the right to come before
the committee and testify. Believe me,
many witnesses came before us. There
are 10,000 printed pages of hearings in
connection with this one bill,

Mr. ECTON rose.

The PRESIDING OFFICER (Mr.
HumpHREY in the chair). Does the Sen-
ator from Tennessee yield to the Senator
from Montana?

Mr, McKELLAR, I yield for a ques-
tion,
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Mr. ECTON. No, Mr. President. I
wanted to make a few remarks.

Mr. McEKELLAR, I thought the Sen-
ator from Montana wanted to ask me a
question,

Mr, President, I wish to say a word or
two about some other matters. Much
has been said about the Byrd-Bridges
ar .endment. More has been said about
that particular item than any other item
in the bill. The Congress has never
adopted such a method of dealing with
appropriations. I know the Senator
from Virginia so well and I know the
Senator from New Hampshire so well
that I know they want to save money,
and that they honestly believe their
method is the best way to save money.
I have the same feeling as they do; that
is, I want to save every dollar that can
he saved. The bill resulted in saving
more than $2,000,000,000, when all items
are included. The bill was $2,000,000,-
000 under the budget estimate. It is not
often a commitiee reports a saving of
$2,000,000,000. Did anyone hear of that
having been done before? Any Senator
who has ever heard of the Appropriations
Committee saving more than 2,000,000,-
000 in one bill let him hold up his hand,
I do not see any hands held up. I did
not see any hands held up a while ago
when a similar question was asked. We
have taken $1,600,000,000 off the bill and
authorized the President to take off
$550,000,000 more. The committee has
saved more than $2,000,000,000 in this
one bill, Mr, President. Why has that
been done? It has been done because of
a plan, .

Mr. President, it is a remarkable thing
that today we have reached the rather
unusual situation in which a man cannot
be a statesman unless he has a plan.
‘We have the Jones plan, the Smith plan,
innumerable plans. If a Senator is to
be regarded as a statesman, he must have
a plan. Let me say to the Senator from
Virginia, whom I know affectionately as
Harry, that I think that is one mistake
he and I have made; I do not believe
either of us ever has reached the point
of having a plan. Under present cir-
cumstances, it seems to be obvious that
a Senator cannot be a statesman unless
he has a plan; he must have a plan.
Similarly, legislation is not regarded as
the kind of legislation it should be unless
it is based on a plan; there must be a
plan. :

My friend the Senator from Minnesota
[Mr, HumPHREY] is looking at me now,
and is smiling—delightful gentleman
that he is. I say to him that he had
better get a plan as soon as possible.

My good friend—I started to say my
lifelong friend, for he is very nearly
that—the Senator from Nevada [Mr.
McCarran], one of the handsomest and
one of the best men I know, has a plan,
does he not? He has been so successful
that I am rather inclined to think he
does have some plan.

Mr, President, not long ago I was
talking to an outsider about the same
thing. He said the mistake I have made
in my official life has been that I never
had a plan; and he pointed out that if
& man is to be a statesman he must have
@ plan, I suppose that is so.
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Of course, Mr. President, there are
plans and plans—some of them very
good, some not so good.

Although I have not had a plan, I wish
to assure the Senate, Mr. President, in
the presence of Almighty God, that I
have had but one desire in connection
with this bill, and that has been, and
still is, to save as much money as possible
and, at the same time, to provide fhe
necessary funds in order to permit the
Government to realize its ideals and to
effectuate its policies to the greatest
. extent possible. I believe that has been
the attitude which all of us have main-
tained, and certainly it has been mine.

The able Senator from New Hamp-
shire [Mr. Bripces], who preceded me as
chairman of the Appropriations Com-
mittee, is one of the finest men in the
world. Despite all he has had to say

about this measure, I think that inwardly’

he knows that this is the way to legis-
late, namely, to legislate item by item,
to take the proof, to obtain the facts,
and to legislate on the basis of the facts,
not on the basis of guesses.

Mr. President, let us not legislate on
the basis of percentages. Whenever I
think of percentages, I think of my early
days, when I had to borrow some money.
I did not like percentages then because
I had to pay a good deal more than is
required to be paid in these days when a
person borrows money. I never liked
percentages then, and I am still not
wedded to percentages. They are all
right in a way, but I am not wedded to
them insofar as legislation is concerned.
I think we should be more reasonable,
more accurate, and more aware of ex-
actly what should be done so that we can
deal in exact amounts rather than in
percentages.

Mr. President, complaint is made be-
cause the conferees voted to provide a
little more money for ECA—although we
voted to reduce the amount by $200,-
000,000—than some persons thought
should be provided. Some Members of
Congress think we should reduce that
amount by an additional 10 percent.

I wonder whether the Senators who
now are listening to my remarks—and I
thank them very much for doing so—
remember that about a year ago I tried
my best to have the Senate reduce the
amount of the appropriation for ECA. - I
am in favor of the ECA appropriation
carried in this bill because the Senate
d'rected me to be in favor of it. The
Senate voted for the largest amount pro-
posed for that purpose, and so I have
tried to do my duty, just as my friend
who is sitting across the aisle—I refer to
the Senator from New Hampshire [Mr.
Bringes], who is smilizg, as he always
is—always tries to do his duty. The Sen-
ate will recall that a majority of the
Senate voted against me in connection
with that item, and a majority of my
own committee voted against me then,
After my own committee opposed me
on the question of reducing our gifts to
foreign countries, I accepted the judg-
ment of my friends in the Senate, for
this is a wonderful body, made up of
wonderful men, and all Senators should
stand by its collective judgment. I am
not one of those who disbelieve in the
Senate or who disbelieve in our form of
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government. I am not one who believes
in a one-man government, In my opin-
ion the time will never come when we
have a one-man Government.

I am in favor of the United States
Government as it is constifuted under
our wonderful Constitution. I held up
my hand before Almighty God and took
an oath forever to defend this Govern-
ment of the United States, and I will al-
ways do so.

I think the Senate is a great body—
although not because the Senate usu-
ally goes along with me, for actually the
Senate usually goes against me. Many
of my friends on the committee have
voted against me at this time. Never-
theless, I know that the Senate does
what it thinks is best for the Republie,
and I commend the Senate.

Mr. President, there is another thing
which I do not think should be done. I
refer to the way some Senators voted in
regard to the appropriation for Spain. I
shall not go into the details of that mat-
ter, other than to say that the commit-
tee voted in favor of the proposal, and
the House agreed to it, and the item is
carried in the conference report. So I
think it is our duty to uphold what has
been done by the committee, by the
House and by the Senate up to this time,

Mr. President, I hope to heaven this
conference report will be adopted
promptly., I was in hope that it would
be agreed to very quickly, as quickly as I
have seen many other conference re-
ports on appropriation bills agreed to—
in short, without any discussion at all.
In fact, I was so much in hope of having
that done that, as Senators know, I had
not even prepared a speech on this
measure,

A short time ago I was talking about
the conference report to another mem-
ber of the committee, and he wished to
know how long I would speak on it. I

told him I would not speak at all, if I

could avoid doing so. He said, “I think
the report will be adopted in about 45
minutes.” Well, Mr. President, we have
already been considering the confer-
ence report for over an hour now, and
and we have not yet begun to vote on it.
Ordinarily the Senate does not take
long to act on a conference report on an
appropriation bill which has been thor-
oughly considered, a bill which the com-
mittee has gone over thoroughly, item
by item, and then has reported to the
Senate, and after the Senate has gone
over all the items and has argued every
one of them. Every one of the items
which has been referred to in the debate
today has been argued before this body
and has been approved by this body by
an overwhelming majority, and then has
gone to the House, and the House con-
ferees have agreed to it; and the House
itself has agreed to all these items, with
one exception, which I shall mention in
a moment. Certainly the Senate al-
ready has voted in favor of these items,
Under these circumstances, the Senate
usually takes very prompt action on a
conference report on such a measure.
By the way, Mr. President, one of the
finest men I ever knew was a predeces-
sor of mine. Some persons know him
simply because he was General Persh-
ing’s father-in-law, but I knew him as
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Francis E. Warren, a Senator from
Wyoming, an able and splendid man,
conscientious to the highest degree. He
served as governor of his State, and he
served his people well and faithfully;
he served them as few men ever did.

I have seen him do as I have done,
when I attempted quietly to lay a con-
ference report before the Senate dnd
move that it be agreed to. I have seen
Senator Warren time and again rise to
say, “Mr. President, I submit the con-
ference report, and ask for its immediate
consideration”—and he got what he
wanted. He would then say, “Mr. Presi-
dent, I move that the Senate agree to the
conference report.” Without objection,
the conference report would be agreed to.
Frequently I have seen conference re--
ports agreed to without objection,
though, of course, if any Senator opposed
it and wanted a vote he could have a vote
and be recorded as voting against it.

Mr. President, I wonder whether Sen-
ators knew that some of those who sup-
ported the bill seem now to be against
it. I am not referring to my friend the
Senator from New Hampshire [Mr,
Brmges], because he told us when he
signed the report that there was one
item in it which he did not like, but he
would sign the report because he thought
the bill ought to pass.

Mr. President, this bill ought to pass.
It is now nearly 2 months overdue. That,
by the way, brings up something else. I
wonder whether I can state it. In doing
so I hope I may be able to state it with-
out offense to anyone. Senators will re-
member that when early in the session
the question came up of a unified appro-
priation bill—not 12 or 13 separate ap-
propriation bills, as we had before that,
but of combining them all in one bill—I
did not favor it. We were informed by
Members of the House that a unified bill
would be passed by the House and sent
to us for consideration by April 15, and
that we would have 2% months in which
to pass it. It was not long until, judging
from the newspapers, it appeared that it
would be impossible for the House to
pass it by April 15. June 1 was being dis-
cussed. First, it was thought it could be
passed by May 15, I think it was, and
then by June 1. I called upon our coms-
mittee to begin work on it. We took
testimony on the bill before it ever came
to us. I was about to say we took tons
of testimony—it was not tons, but there
were 10,000 pages of it, all told. We
began in January, and when we con-
cluded, about April 15, we were informed
it would be about May 1 before the bill
would reach the Senate; which was later
changed to May 15, then to June 15, and
then to July 1. I think it came to the
Senate about June 26. Am I correct in
that? Mr. President, I believe this is the
first time I have ever wanted to ask a
question of one of our able assistants to
the Appropriations Committee when they
were not on hand. I see that Mr, Ever-
ard Smith is on hand. He is always on
hand. He informs me the bill passed the
House on May 10. But it reached the
Senate later than that. I desire to be
accurate in my statements, and if I am
in error I shall ask to have it corrected.
I have no desire to say anything except
what is the truth.
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Senators see how the unified bill
works. I may say it has worked the
Senate Appropriations Committee tre-
mendously hard. But we have done our
duty. I ask Senators, not as members
of the Democratic Party or as members
of the Republican Party, but as Senators
to stand by the good work which the
committee has done in cutting one bill—
think of it—more than $2,000,000,000.
I am very proud of that. I may be the
only Senator who is proud of it. Other
Senators may think it should have been
cut less. It may be said we could have
saved a great deal more than that by
adopting certain rules, Yes, Mr. Presi-
dent, by adopting a rule, perhaps we
could have saved the entire $34,000,000,-
000, the amount we are to appropriate
this year. We could have saved the en-
tire amount, not by cutting it 10 per-
cent, but by cutting it all out.

Mr. President, I believe I have now
said everything I wanted to say, except
on the subject of Spain. Let me return
to that for a moment. I have never
talked fo Mr. Franco. In fact, I have
not talked with any of the men who con-
trol the affairs of other countries. But,
in times gone by, when I did not have
so much work to do, when I had a little
free time after the courts had adjourned
for the summer, I occasionally went to
Europe. In fact, I went a number of
times., I saw the people there. All
their governments are very similar.
Why should Spain be excluded? Why
should we treat her differently from
other European countries? I am not
going to argue the question at all. A
lady once wrote me a letter in which she
gave me, if I may use the expression,
“unshirted Hades’ for favoring such a
tyrant as Franco. I do not know Mr.
Franco. There may be other Senators
who know him, and if so, they know
whether he is a tyrant; I do not know,
I did not make my decision on that basis,
I decided it upon the facts. Iam a great
believer in that. I know there were
many people in the city of Memphis
where I lived who sold goods to Spain.
I took it up with them, and they in-
formed me that the-Spaniards paid their
debts certainly as well if not better than
the people of any other European nation,
That is a prefty good recommendation.
In these days it is an exceedingly good
recommendation. I like people who pay
their debts.

I was frying to reach a conclusion,
and I did so. I believe that if we lend
them money they will pay it back. We
are not giving it to them; we are loaning
it to them.

With that, Mr. President, I leave
things to take care of themselves.

One other point, and I am through.
It has been stated that there should be a
horizontal cut. I want to have an expe-
rience meeting here. I wonder if there
is a Senator listening to me—and there
are a goodly number on both sides who,
I think, are my friends—I wonder if
there is a Senator in this body, includ-
ing my very dear friend whom I see
before me now, Mr. CorboN, who believes
we should reduce expenditures by hori-
zontal cuts. If there is such a Senator
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present, I should like to have him hold
up his hand.

I see no hands held up.

In what do Senators believe? They
believe, with me, that we should get the
facts and pass upon the items of the
bill, just as the committee did, and cut
certain items.

I see my friend from Oregon looking
at me rather quizzically.

Mr. CORDON. And approvingly.

Mr. McKELLAR. He is one of the
ablest members of the committee. I
want to take time to say that, Mr. Presi-
dent. He is one of the ablest men on
the committee. I have told him, con-
fidentially, of course, that if I should
get into trouble, if I were ever prose-
cuted for any offense, I wanted to en-
gage him as my lawyer so that I would be
certain that he was on my side and not
on the other side. -

Mr. CORDON. Mr. President, will
the Senator yield?

Mr. McKELLAR. I yield.
the Senator every day.

Mr. CORDON. The Senator from
Oregon would suggest that this is the
first time he has ever found the distin-
guished chairman of the Appropriations
Committee off base.

Mr. McEKELLAR. I shall take a
chance on that. I have taken a great
many chances in my life, and I shall
probably take a great many more.

Mr. President, I have already con-
sumed too much time. I say to those
who are taking such a strong stand on
the other side that they may be right
and I may be wrong, but there is no
chance to put through their plan this
time. If there is anything in the plan,
it will certainly be adopted in days to
come. The appropriation bill is on its
last legs. We have fought over it for
nearly 8 months. Let it go through.
Ordinarily, the chairman of a commit-
tee, when he presents a bill to the Sen-
ate, makes a speech about it, and he
should do so. I have already done that.
I had hoped that after the bill had gone

I yield to

. through all the processes, when it came

to agreeing to the conference report,
there would be an agreement without
debate. When I talked to my friend
from Georgia [Mr. RusseLL] it was his
idea that it would take approximately
three-quarters of an hour to agree to
the conference report. I did not think
it would take that long.

Mr. President, we should adopt the
report now. It does not give the Pres-
iden’ any greater powers than any Pres-
ident has had. The statement of the
I'resident was in every way a proper and
able statement.

The PRESIDING OFFICER (Mr.
Stennis in the chair). The question
is on agreeing to the conference report,

Mr. ECTON. Mr. President, I think
we all appreciate what the very able
and distinguished Senator from Tennes-
see has said. We likewise appreciate the
long months of hard work which he de-
voted to the consideration of this bill,
I do not believe there is any Member of
the Congress who would even infimate
that he did not think the Senator from
Tennessee and his committee had done
a good job.
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Mr. McKELLAR. I thank the Sen-
ator.

Mr. ECTON. I want my very good
friend to understand that what I am go-
ing to say is absolutely no reflection on
him, on the members of his committee,
or on any member of the conference
committee, but I still do not like the con-
ference report. I appreciate the- fact

. that there are many thousands of words

printed with reference to the appropria-
tion bill. I aiso appreciate the fact that
the Senator from Tennessee and his-
committee labored day and night listen-
ing to everyone, on both sides, with ref-
erence to the intended appropriations.
I want to compliment them on their
judgment and their recommendations.
They made some splendid recommenda-
tions to the Senate, and the Senate sup-
ported them by a substantial majority
on most of their recommendations. But
what concerns some of us is that after
they had devoted to the bill many
months of consistent hard work, they
felt they had to abdicate in conference,

I am not blaming them. I realize
what they were up against. I realize
they could not do anything else. But,
Mr. Presidens, I think it behooves us all
to recognize now what happened in the
conference committee and in the con-
ference report. If we open our eyes we
can really see bureaucracy in action be-
hind what has been done.

I am not talking about the cuts on
various items. I am going to talk about
something about which I think I know
a little bit, for it pertains to my own
State. Otherwise I would have nothing
to say. I believe in the importance of
each and every man who represents a
State knowing tiie problems which con-
front his State a little better than they
are known by anyone else,

I express my appreciation to the dis-
tinguished Senator from Tennessee on
the way he and his committee have al-

* ways treated me in connection with the

problems concerning my State when I
have appeared before the committee and
asked for consideration. I could not
wish for any better attention or for any
more wholehearted consideration than
I have received.

Mr. President, I do not know whether
we realize just what is happening in
this country. We are going a long way
toward a goal, and I think we shall be
very sorry about it some time. Not only
have the people been warned but time
and time again over the years, and yet
it is being said, “Oh, it cannot happen
in America. This is America. It can-
not happen here.”

I believe the Senate of the United
States recognizes what can happen and
what might happen in this country. I
congratulate the Senator from Tennes-
see and his committee again for mak-
ing specific recommendations in the re-
port which was submitted to the Senate
on this bill some time ago.

At this time, the Reclamation Bu-
reau is busily engaged in building nu-
merous dams and making plans for
building many more in my State. We
have all been in favor of reclamation.
We all recognize that the arid West
must have dams, electricily, and new
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acres of land brought under cultivation
and under irrigation.

It has been recommended by the Sen-
ate time and time again that the Govern-
ment should work in cooperation and in
unison with private capital and private
industry to help bring these things
about.., The Committee on Appropria-
tions has made such recommendations,
Mr. President, if I may, I should like to
read from the committee report at page
145. It relates to a power company

- which operates in Montana and tries to
formulate a policy which Congress
should follow.

The funds appropriated in the fiscal year
1950 were appropriated with the understand-
ing that the funds would not be used by the
Bureau if a wheeling agreement could be
entered into with the Montana Power Co.
whereby the REA’s in the area involved could
be supplied with power at the Reclamation
Bureau rate. Such a wheellng agreement
was not entered into and testimony at the
Senate hearing this year was to the effect
that the Reclama*ion Bureau felt it should
build these facilities even though a wheel~-
ing agreement should be entered into with
the Montana Power Co. On April 12, 1850,
the Montana Public Service Commission ap-
proved a 514 mills per kilowatt-hour rate for
all REA's on the Montana Power Co. system,
which rate is identical with the rate offered
REA's by the Reclamation Bureau. Inas-
much as any savings to REA’s in Montana
resulting from the construction of the Havre=-
Shelby transmission line and substations by
the Reclamation Bureau have been met by
the new REA rate of the Montana Power Co.
approved by the Montana Public Service
Commission, the committee does not belleve
the Reclamation Bureau should continue its
work on these facilities, which was only
recently begun,

Mr. McKELLAR. Mr. President, will
the Senator yield?

Mr. ECTON. I yield.

Mr. McKELLAR. The chairman of
the subcommittee which has the matter
in charge is not present today. . I refer
to the Senator from Arizona [Mr. Hay-
DEN].
is not present, because probably he could
give the Senate the reason why the Sen-
ate conferees vielded on this amend-
ment. However, I have the idea—and
the Senator can correct me if I am
wrong—rthat it involved a fight between
the power companies in Montana and
the REA, and the House would not ac-
cept the amendment under the circum-
stances after hearing all the proof.

Mr. ECTON. I believe the Senator
has been misinformed in that respect.

Mr. McKELLAR. I am asking the
Senator for information.

Mr. ECTON. I do not think it is a
controversy between the power com-
panies and the REA. The difficulty lies
with the Reclamation Bureau in Wash-
ington, which wants to monopolize all
the power in Montana, and put our own
companies out of business. That is
where the trouble lies.
signed contracts with the Montana Pow-
er Co. after the first of the year under
which the REA’s were to get a rate equal
to the Bureau’s rate. All they had to do
was to have their contracts O. K.'d in
Washington. What happened? The
contracts have not been O, K.'d yet.

He is in Arizona. I am sorry he’

Nine REA’s
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Mr. LANGER. Mr, President, will
the Senator yield?

Mr, ECTON. I yield.

Mr, LANGER. Is it not correct to say
that the nine REA's had to sign the
contracts?

Mr. ECTON. They did.

Mr. LANGER. But they did not sign
it until after the construction of the

. Havre-Shelby transmission line had

commenced.

Mr. ECTON. They were not in on the
Havre-Shelby transmission line.

Mr. LANGER. Is it not true that the
line which the Senator is discussing was
supposed to have been completed on
the first day of September?

Mr,. ECTON. It will be completed.

Mr. LANGER. It will be?

Mr. ECTON. Yes.

Mr. LANGER. As a matter of fact,
the entire matter was gone into very
carefully, and it would have meant the
loss of over a million dollars if the line
had not been completed.

Mr, ECTON. It would mean a loss of
$3,000,000 to the Federal Government,

Mr. LANGER. But it would have
meant the loss of over a million dollars
to the Bureau of Reclamation, because
the work would have to be abandoned.

Mr. ECTON. I realize nothing can be
done about it now. What I am trying
to have the Senate understand is that
after the Montana Power Co. reduced
its rate to the level of the Bureau rate,
and the Senate committee had recom-
mended that construction of the line be
not continued, the Bureau went ahead
and worked practically day and night
to get the line as nearly completed as
possible. I admit they have gone so far
that no one can buy them out. The
Government is in the power business in
Montana at the expense of the taxpay-
ers. The Bureau would never have
needed to build that line in the first
place if they had let the Montana Power
Co. take it over and operate it.

Mr. LANGER. Is it not correct to
say vhat unless the Bureau of Reclama-

tion had built it the farmers in that area .

would not have obtained the cheap rate,

Mr. ECTON. No; that is not correct.

Mr. LANGER. Mr. President, will
the Senator yield further?

Mr, ECTON. Yes.

Mr. LANGER. What were the farm-
ers charged before the Bureau of Recla-
mation put in the line?

Mr. ECTON, The Bureau of Recla-
mation operating through the REA’s
told them they would never get electric-
ity unless the Government built the line,
That is what they said. /

Mr, LANGER. That is true, is it not?

Mr. ECTON. When the Bureau of
Reclamation was first created it was de-
signed to bring land under irrigation.
They have forgotten all about irrigation.
The main thing they are interested in
is corralling all the power in the country.
I venture to say, Mr. President, that
one investigation that will have to be
made within the near future is an in-
vestigation of the policy and determina-
tion of the Bureau of Reclamation to
get into the power business.
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Mr. LANGER. The Senator knows,
does he not, that literally thousands of
farmers in Montana and North Dakota
would not have REA current on their
farms if it were not for the Bureau of
Reclamation?

Mr. ECTON. The Bureau of Recla-
mation had nothing to do with setting
up the REA. We were all in favor of
rural electrification long before the Bu-
reau of Reclamation ever thought about
it. They had nothing to do with it. We
had REA in Montana before the Bureau
of Reclamation ever started to get in
there.

Mr. LANGER. Will the Senator yield
further?

Mr. ECTON. Yes.

Mr. LANGER. The Senator knows,
does he not, that the Bureau of Recla-
mation has built lines in North Dakota.

Mr. ECTON. I do not know anything
about North Dakota. I will leave the
interests of that State to be taken care
of by the Senator from North Dakota,
I would appreciate it if sometimes some-
one else thought that I knew something
about my own State. When the Bureau
of Reclamation was created, it was es-
tablished on a bipartisan basis. It was
not ever designed as a political me-
dium. I venture to say that the Bureau
has resorted to the direst kind of ques-
tionable politics during the past few
years, and it will continue to do so. It
condemns the private power companies
on the ground they have a monopoly.
That is what the Bureau want them-
selves. They want a Government mo-
nopoly. To my way of thinking, it is
10 times worse to have a Government
monopoly than a private monopoly,
which is financed by individual stock-
holders. I do not own any stock in any
private power company. If I did, I could
at least sell the stock and get something
out of it. I would like to know how much
the Federal taxpayers can get out of the
stock if they own Federal power lines all
over the United States.

Mr, President, I wish to make it plain
that I never opposed Federal power lines
where they were necessary, What I am
disgusted with, and what I condemn
Congress for, and what I condemn the
bureaucracy for furthering, is the build-
ing of power lines at taxpayers’ expense,
parallel to power lines which have al-
ready been built by private enterprise.

We hear many people condemning
capitalism in this country. When they
talk about it, they are talking about the
old feudal capitalistic system of Europe,
Our economy is based on a people’s cap-
italism. It is from the people that the
money comes to form the corporations
to manufacture the articles which we
use—automobiles, refrigerators, radios,
and the like. The people individually in-
vest in the companies. It is people's
capitalism.

Mr. LANGER. Mr. President, will the
Senator yield?

Mr. ECTON. I yield to the Senator
from North Dakota.

Mr. LANGER. I know it is true in
Montana, because the same company
operates there that operates in North
Dakota, but is it not true that before the
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REA’'s came in, a utility company line
would go by a farmer’s house, even
though it was only four or five poles
away, and the company would charge
from a thousand to fifteen hundred dol-
lars to hook the farm up to the company
line? That is why the REA came into
existence.

Mr. ECTON. I do not know about
that, but I do know what happened in
my own experience. I was in an REA
one time trying to get electricity to my
ranch, and we were to obligate ourselves
to pay in the neighborhood of $10 every
month for 20 years. I never figured it
out. We had to guarantee that we would
put up that much to the REA in order
to get them to hook up.

We fooled around 2 or 3 years and we
could not complete the project. Then
the Montana Power Co. in that neighbor-
hood offered to permit us to hook up to
their line. They built the first 1,000
feet free, and if we were more than 1,000
away from their line, they built the line,
and we paid them 15 cents a foot for
building it. We did not have to look
after the wire, or poles, or insulators, or
transformers, or anything of that kind.
They gave every farmer the first 1,000
feet, and then charged 15 cents a foot
thereafter. We had the same rate after
that as if we had lived in town. If one
had a pumping station or shop equip-
ment, he got a reduced rate, just as the
industrialist in town gets a little reduc-
tion on the quantity he uses. So do not
say they did this and did that. I know
what happened in my own actual ex-
perience.

Mr, President, probably some private
companies did have bad relationships
with public officials; I do not know any-
thing about that. I am not here defend-
ing anyone. I am merely telling what

could have been done and what the Sen-:

ate was willing to do and recommended
being done. But the conferees on the
part of the House had the advantage.
There are more of them, they are backed
up by the bureaucracy downtown and
all they have to do is to sit tight. The
conferees on the part of the Senate do
not have a chance. They have to accept
what is offered.

Does anyone think the men on the
conference committec over there would
do anything about parallel lines in Mon-
tana? They did not ask me about con-
ditions. I doubt if they asked the other
Senator from Montana.

Mr. McKELLAR. Mr. President, will
the Senator yield?

Mr. ECTON. I yield io the Senator
from Tennessee.

Mr. McKELLAR. This is one time we
did not have to do what the Senator has
indicated we did.

Mr. ECTON. I have the information
here. I can almost prove it.

Mr. MCKELLAR. Then I ask the Sen-~
ator to prove it. The Senator made a
statement a while ago that the bureau-
crats in Washington——

Mr. ECTON. I said it was bureauc-
racy in action.

Mr. McKELLAR. That it was a bu-
reaucracy matter, I wish to say that
not a single member from a Government
bureau called on me a. any time,
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Mr. ECTON. Certainly not; they
would know better than that.

Mr. McKELLAR. No lobbyists called
on me, either.

Mr. ECTON. They did not have to.
They get the job done. The Senator has
been around here for a good many more
years than I hope to be—

Mr. McKELLAR. The Senator does
not mean what he said, surely. He does
not mean that I am controlled by any=
body, surely. I resent that statement.

Mr, ECTON. I beg the Senator's par=
don; I am not accusing the Senator of
anything.

Mr. McKELLAR. Yes, the Senator is.
I desire to say it is absolutely without
the sligchtest foundation in fact that
anyone controls me. I have been con-
trolling myself a long time, and I still do
it, and I am very active about it. I do
not talk to a lobbyist that I know of, and
I think they all know me and that I do
not talk to them at all. I do not talk to
lobbyists in the Government or lobby-
ists out of the Government. I think
they all know it. The Senator has not
been here long enough, or he would not
have made such a statement about me.

Mr. ECTON. I am not accusing the
Senator of anything. I said that the
Senate conferees did not have a chance.

Mr. McKELLAR. That is wholly in=-
correct. The Senate conferees got more
out of this appropriation bill from the
conferees of the House than they have
ever received in any conference since I
have been a member of the Committee
on Appropriations, and that has been a
long time,

Mr. ECTON. That may be, but at the

same time they restored all the items for
parallel public power lines, and that is
what I am objecting to, after the Senate
recommended that they be left out. The
testimony was brought out.
. Mr. McKELLAR. I was not on the
subcommittee; therefore, I do not know
what the facts are. I am taking the
facts as the Senator has stated them. I
believe the Senator from Arizona [Mr.
HaypeEN] was chairman of the subcom-
mittee having this matter in charge, and
he is not now present, but I had the
very distinct impression, as a member of
the committee, that- there was a fight
between the private power companies
and the rural electrification people.

Mr. ECTON. Oh, sure, that is the old
gag.

Mr. McKELLAR. It may be an old
gag, but it is a well-known gag, I tell
the Senator. I do not believe there are
many here who do not know the differ-
ence between the power companies and
the Rural Electrification Administration,
The latter has done wonders in my State,
and I hope it has done wonders in the
Senator’s State., I like to see the whole
country improved.

The PRESIDING OFFICER. The
Senator from Montana can yield only
for a question.

Mr. ECTON. Mr. President, I want
the Senator from Tennessee to under=
stand that I have not intended to im-
pugn his motives in any wise.

Mr. McEELLAR. That is very kind
of the Senator, and I accept what he
says in the spirit in which he says it.
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Mr, ECTON. Mr, President, in order
to show that this is not merely a ques-
tion of the REA's, raised under amend-
ment 273, the conference committee pro-
vided an appropriation of $295,828,000,
instead of $297,467,000 as proposed by
the House, an+ $294,713,000 as proposed
by the Senate. That is for construction
of the Brighton-Brush transmission line
substations, Colorado-Big Thompson
project.

But with the following exceptions to
such ratification:

(a) In addition to $343,000 allowed by the
Senate for the Fort Peck project, Montana,
§750,000 is also allowed to complete con-
struction of the Havre-Shelby transmission
line and substations. This is in lieu of the
$1,400,000 allowed by the House and of the
entire disallowance of funds for this line
as proposed by the Senate.

In other words, money was provided
so as to insure that the Havre-Shelby
line would be completed after the Mon-
tana Power Co. on April 12 reduced their
rates to equal the Bureau rates. On top
of that, the Montana Power Co. offered
to purchase from the Government at
cost all the materials which had been
delivered on the project at that time.
After they built that line as fast as they
could, the Montana Power Co. made a
cash offer in addition to a stretch of line
between two places in Montana that did
not have a line. The company offered
to purchase that, and hook it up to their
own line in order to supply the farmers
and the people in that section of the
State at the same rate as that charged
by the Bureau. The Senate recom-
mended that that be done.

I agree with the Senator from Ten-
nessee that now it is too late to take
corrective action. I agree with the rec-
ommendations of the conference com-
mittee in that respect for the line has
been completed at public expense, at the
taxpayers' expense, although the Mon-
tana Power Co. has a line there, and an-
other line was not needed. So there is
nothing to do but to proceed with the
line and operate it at the taxpayers’ ex=
pense. That is what happened.

Let us now consider item (b) of
amendment No. 273. This is the thing
that makes one's hair stand on end.
This is what prompted me to say what I
have said. The Bureau of Reclamation
is building what they call the Canyon
Ferry Dam in Montana. I think I know
what I am talking about when I speak
of that project, because it is only about
80 miles from where I live. What did
the conference committee do? They put
back in the bill $365,000 for the Bureau
of Reclamation to build a line from Can-
yon Ferry Dam to Great Falls, The Bu-
reau of Reclamation knows that the
Montana Power Co. has two 100,000~
volt lines into Great Falls from East
Helena. It is only 17 miles from East
Helena to the Canyon Ferry Dam, and
the Montana Power Co. offered to build a
line to take the power off the Canyon
Ferry Dam when the dam is completed.
Then the conferees put back $365,000
for the Government to build a parallel
line from Canyon Ferry into Great Falls,
when there are already two 100,000-volt
lines running between the two points.
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Money has been provided in the bill to
build a 115,000-volt line. That line will
serve no R 2A’s in that territory.

The contention is made that it is REA
versus Montana Power Co. No, Mr.
President; it is not. The farmers of that
area are told that the Montana Power
Co. is out to get them. That argument
is made for political reasons, The line
from Canyon Ferry to Great Falls will
serve no REA., It will be a duplicate
transmission line. That is all it will be,
pure and simple.

Mr. President, I realize it is useless for
me to make any comments on this sub-
ject now., I realize it is useless for me
to oppose the conference report because
of this item. The damage has already
been done. We thought we might be able
to have inserted a proviso that if the
power company did not permit the use
of their lines into Great Falls, that is,
enter into an agreement or complete ne-
gotiations to that effect with the Bureau
within a reasonable time, then the Bu-
reau could proceed and build these lines.
But no, Mr. President, there is nothing
in the bill like that; $365,000 was put
back in the bill with which to proceed
and duplicate power lines at the taxpay-
ers’ expense.

The people of my State are becoming
tired of such things, Mr. President. We
have a public service commission which
regulates the power companies within
my State. The three members of the
commission are elected directly by the
people. Then we find some board or
bureau in Washington, in the name of
reclamation, going into Montana and
putting up parallel power lines. When
we come down to the real nub of the
matter, we cannot blame the Bureau of
Reclamation. The fault lies with Con-
gress. It is our fault because we give
the Bureau the money. Those in the
Bureau would not amount to a hill of
beans if they did not have the Federal
Treasury behind them. You and I, Mr.
President, could be big shots, too, if we
had the Federal Treasury to back us in
all our plans. We could then be states-
men, as the Senator from Tennessee
[Mr. McKELLAR] said earlier today. We
could all formulate plans if we could
dig into the Treasury and back up our
plans with the Treasury’s dollars.

Mr. President, I say the time has
come when a halt must be called on the
actions of the Bureau of Reclamation.
As T said before, they are no longer in-
terested in irrigation. They are in-
terested in creating power and control-
ling it. There was a man some years ago
in the Bureau whose name was Raushen-
bush, or something like that. I remem-
ber he made the statement that one
man within the Bureau with his plans is
worth a hundred outside. Sometimes I
believe there is not only one man with a
plan in the Bureau, but that there are
many such men, and that it will take
thousands on the outside, yes it will take
more than that, it will take the Congress
of the United States to put a stop to
their doings.

I am not against the Government
building transmission lines where it is
necessary, but I am against the Bureau
of Reclamation building power lines at
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taxpayers expense, duplicating and
paralleling already existing facilities. I
am mighty sorry that the conferees saw
fit to restore to the bill the $365,000 item
with which to build the line from Canyon
Ferry to Great Falls when it is not at all
needed.

As I said before, it is useless to say any-
thing now about the matter. It was rail-
roaded through the conference com-
mittee. I cannot hold up the plan, and
I suppose the Senate cannot either, be-
cause the conference report has already
been adopted by the House. It was
adopted there under such rules that no
Representative dared speak on the sub-
ject except the chairman of the sub-
committee, as I understand.

The PRESIDING OFFICER. The
question is on agreeing to the conference
report.

Mr. HUMPHREY obtained the floor.

Mr. MURRAY. Mr. President, will the
Senator yield?

Mr. HUMPHREY. I am glad to yield,
provided I do not lose my right to the
floor. Mr. President, I ask unanimous
consent that I may yield to the Senator
frem Montana without losing my right
to the floor.

Mr, MURRAY. Mr. President, I rise to
support the conference report. I regret
very much that my distinguished col-
league from Montana [Mr, Ecron] finds
it necessary to make a serious attack
upon the conference report. I think he
is making a great error when he says that
the people of Montana are tired of the
program which has been carried on in re-
spect to these transmission lines in our
State.

Mr, ECTON. Mr. President, will the
Senator yield?

Mr. MURRAY. I cannot yield, for I
have been yielded to by the Senator from
Minnesota.

Mr. ECTON. When the Senator says
the people are not tired of the program
which has been carried on——

The PRESIDING OFFICER. The
Senate will be in order, The Senator
from Minnesota has the floor, and can
yield only for a question,

Mr. HUMPHREY. Mr. President, I
ask unanimous consent that the senior
Senator from Montana may make a brief
reply, without causing me to lose my
right to the floor.

The PRESIDING OFFICER. Is there
objection?

Mr. BRIDGES. For how many min-
utes will the Senator from Montana
speak?

Mr. MURRAY. I should like to speak
for 5 or 6 minutes.

Mr. HUMPHREY. Let us provide 6
minutes for the Senator.

The PRESIDING OFFICER. Is there
objection? The Chair hears none, and
the senior Senator from Montana is
recognized for 6 minutes,

Mr. MURRAY., Mr. President, I do
not rise to make any criticism of my col-
league, He has a perfect right to take
the stand he has taken, I know his po-
sition very well., Since he has been a
Member of the Senate, he and I have
cooperated very nicely, and I do not
criticize him for the stand he now takes.
He has a perfect right to attack the pro-
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gram which has been carried out in
Montana, but I think he makes a great
mistake when he does so.

Heretofore the farmers of Montana
have been compelled to pay high rates
for electric power. Transmission lines
did not reach some parts of Montana, and
as a result it was necessary for the REA
to undertake a program of making power
available to the farmers. As a result
of the building of the Hungry Horse
Dam, it has also been necessary to build
transmission lines. A huge transmis-
sion line carrying electric power from
that dam to Anaconda, to serve the area
there, has been built. It has also been
necessary to build transmission lines in
the Canyon Ferry-Great Falls area.

With reference to the Havre-Shelby
transmission line, let me say that matter
has been a subject of controversy here
for a number of years. Last year we
had a long debate in regard to that proj-
ect, and after a full discussion the Sen-
ate finally voted in favor of the Havre-
Shelby transmission line and provided
appropriations for its construection.

Later on the Montana Power Co.
sought to have construction of that line
discontinued; but the line was in the
course of construction, and as authorized
it was completed. It already had been
approved by the Congress. So it seems
to me it is very unwise now for Senators
to talk about discontinuing a line which
has been wholly completed and will be
of great benefit to the people of Mon-
tana.

As a result of this power development
in Montana, our State now, for the first
time in 40 years, is beginning to develop
industries and, as a result, new settlers
are beginning to come into the State.
As a result of the reclamation program
and the power-development program we
have instituted, new industries are com-
ing into Montana and the population
is increasing, whereas theretofore the
population had been decreasing.

So I think it is a great mistake for
anyone now to attack a program so bene-
ficial to Montana, especially after there
was complete debate on it in 1949, and
inasmuch as the program and the ap-
propriations for its construction have
been settled so far as the conference re-
port is concerned. I submit that it isa
very valuable program for the State of
Montana and will be of tremendous ben-
efit to all our people.

Mr. HUMPHREY. Mr. President, I
rise for the purpose of directing my re-
marks to the portion of the conference
report pertaining to the elimination of
the International Children's Emergency
Fund, under the United Nations.

Before I refer directly to that portion
of the conference report, let me say that
I appreciated and enjoyed very much
and, I am sure, benefited from the re-
marks of the able chairman of the Ap-
propriations Committee, the distin-
guished Senator from Tennessee [Mr.
McEKELLAR].

Many comments have been made to-
day regarding the conference report, I
suppose several of us are a little un-
happy about the report. Nevertheless,
all of us realize the great responsibility
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involved in connection with the prep-
aration of an appropriation bill.

I, for one, as a newcomer in the Sen-
ate, wish to say that I did not find the
over-all, one-package uppropriation bill
very desirable as it has operated to date.
I believe it was much easier for us to
know what is going on and to know the
facts behind each appropriation request
and recommendation when the appro-
priations were handled individually.
With only one large appropriation bill
and one over-all report on it, the detailed
factual material we needed was not
available, To be sure, the members of
the Appropriations Committee are fully
informed; and, as the Cenator from Ten-
nessee has said, they act on the basis of
the facts and the testimony, not on the
basis of guesses and percentages.
Nevertheless, those of us who are not on
the Appropriations Committee, but who
have a vote—a vote which is just as im-
portant as that of the committee mem-
bers—must form our judgments on the
basis of the report the committee makes.
I have found that on the basis of the
over-all, one-package appropriation bill,
the one-package committee report was
not as documented or detailed as it could
- have been under the procedure of han-
dling the appropriations under a series
of bills, as has been done in former years.

I shall not speak in regard to how best
to make the proposed cuts, except I wish
to say it should be clearly understood that
substantial cuts were made in the appro-
priation items. It is always difficult to
know whether there should be percent-
agewise cuts or cuts straight across the
board, or whether certain exclusions
should be provided for when cuts are
made in the appropriations.

Be that as it may, the committee has
reached its decision. The committee
has decided to make a cut of approxi-
mately half a billion dollars in the ap-
propriations—in fact, almost the same
cut as would have been provided by the
Byrd-Bridges amendment. Of course
the exact method of making the cut is
a matter of judgment which I shall not
discuss now.

Neither shall I debate the merits of
the Franco loan or of the loan to Yugo-
slavia. I listened with keen interest to
the junior Senator from Virginia [Mr.
RoserTsoNn], who made a very persuasive
argument. I feel that any loan which
is made should meet uniform conditions.
However, once the decision is made, we
have no choice but to follow it. After
all, we operate on the principle of ma-
jority rule.

A decision has been made in reference
to the United Nations Children’s Emer-
gency Fund. Certainly I am not going
to balk at adoption of the conference re-
port and try to prevent its approval, as
one Member of the Senate, just because
I do not care for this particular decision.
However, I feel that it is important to
have the record clear in regard to what
happened in the conference committee
to the appropriation for the children’s
fund. I understand that a deficiency
appropriation bill is being prepared.
Therefore, I make these remarks now
for the benefit of the ReEcorp and for the
benefit of the committee. The points I
shall make in this connection have been
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fairly well substantiated, I think, by the
evidence produced before the committee,

I was literally shocked and amagzed
when I read in the newspapers that the
provision in the appropriation bill for the
International Children’s Fund had been
eliminated from the conference report.
The appropriation for that purpose was
$12,500,000, and it had been voted by the
Senate after considerable debate. Ican-
not understand how the Senate conferees
could recede from supporting that ap-
propriation, when it had been strongly
supported by the Senate,

Let me remind the Senate what hap-
pened in regard to that item.

Mr. SMITH of New Jersey. Mr. Presi=
dent, will the Senator yield for a ques-
tion?

Mr, HUMPHREY. I am happy to
yield.

Mr. SMITH of New Jersey. Does the
Senator realize that, as I have been told,
the House conferees were under the im-
pression that $25,000,000 was left over
from last year's appropriation and would
be available this year? However, that
appropriation expired; and our whole
point in providing $12,500,000 in this
measure was because the previous ap-
propriation had expired and had not
been extended.

Mr. HUMPHREY. That is correct.

Mr. SMITH of New Jersey. It is my
judgment that the conferees were la-
boring under a misapprehension in re-
gard to the facts.

I am entirely in accord with the re-
marks of the Senator from Minnesota,
and I think this point should be made
for the Recorp, because the Children’s
Fund is one of the finest enterprises
which has been under way since the war;
but now it must go by the board, be-
cause no appropriation will be made for
it, so far as this measure is concerned.

I thank the Senator from Minnesota
very much for bringing up this question.

Mr. HUMPHREY, Ithank the Senator
from New Jersey for his remarks, for he
has been in the forefront of the fight
to obtain this appropriation. I recall
very well the valiant effort he made a
few months ago in its behalf, and I
thank him for the observation he has
made and for the information he has
given the Senate.

Mr, McKELLAR. Mr. President——

Mr. HUMPHREY, I now yield to the
Senator from Tennessee.

Mr. McKELLAR. I should like to say
that there was such a statement made
before the committee, as the Senator
from New Jersey says. For myself, I
am very much in favor of the fund de-
signed to aid children. I think the Gov-
ernment of the United States should
participate, and later on, we shall have
a bill coming up at this session of the
Congress, at which time it might be well
to submit the matter,

Mr. HUMPHREY, Mr. President, I
thank the Senator from Tennessee, the
distinguished chairman of the Appro-
priations Committee, for his last words,
because it is our hope that we may come
before his committee to plead again the
cause of the children’s fund.

Mr. McKELLAR. The committee will
be glad to have the Senator do that.
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Mr. HUMPHREY. The distinguished
chairman has always been most cour-
teous and most generous with his time,
and I know he will give us a friendly
hearing.

I desire now to go over the record,
80 that we have it clear in the Recorp
as to what happened. Twenty Senators,
from both sides of the aisle, including
the very distinguished leaders of the mi-
nority and of the majority, sponsored
the original authorization for $25,000,-
000. On the floor of the Senate this
authorization was confirmed without a
dissenting vote in connection with the
Foreign Assistance Act of 1951, Then,
thirdly, the conferees under the author-
ization bill cut the authorization from
$25,000,000 to $15,000,000, and gave the
President wide discretion in the use of
the money.

Fourth, When the conference report
was returned to the Senate floor it was
severely criticized for the changes made
by the conference committee.

Fifth. The Appropriations Committee
tightened the legislation, but at the same
time made another cut to $12,500,000,
which is 50 percent of the original au-
thorization. This appropriation was
again supported, and I remind the Sen-
ate that it was supported without a dis-
senting vote, on the floor oi the Senate.
Then, later, on my request for a yea-
and-nay vote on the amendment offered
by the Senator from New Jersey [Mr.
SmItH] to exclude the Children’s Fund
from the 10 percent, this body voted 44
to 41 against the 10-percent reduction.
Right down the line there is a record
of support in the Senate of the United
States for the Children's Fund that is
without equal. What is the logic then
in exempting this organization from the
10-percent reduction, and then ulti-
mately eliminating it entirely?

There has been much criticism of the
United Nations on the floor of the Sen-
ate, and I am sure that most of that
criticism has resuited generally from
the idea that the United Nations is
purely a public forum in which the dele-
gates talk about international problems
but never make an attempt to do any-
thing about them. I do not concur in
that statement, but there are some peo-
ple who feel that way. But the United
Nations Children's Fund program is a
No. 1 demonstration that the United
Nations can and has acted.

The PRESIDING OFFICER. It will
be necessary to have order on the floor
of the Senate. Let the Chair observe
that the speakers would be more lim-
ited in their remarks if they were get-
ting closer attention. I think we can
all save time by giving the speakers un-
divided attention, thereby letting this
bill move along.

Mr. HUMPHREY. Mr. President, this
speaker has not very much more to say.
But he is talking about a subject which
is important in terms of world peace and
world understanding. This program is
a demonstration that the United Nations
can and has acted to save millions of
children from malnutrition and disease.
At the same time it is establishing per-
manent services for child health and
welfare, I still think that the value of
this program must be measured not only
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in the terms of direct assistance to mil-
lions of children in 54 countries through-
out the world but also in terms of the
measure of cooperation which it has
stimulated. I point out that this pro-
gram operates in 54 nations of the world.
Pirst of all, there are 43 governments

which have made voluntary contribu- -

tions in the sum total of $30,000,000. In
addition, the people of 45 countries have
contributed another $10,000,000. In
turn the recipient governments where
the Children’s Fund is used have pro-
vided more than another $100,000,000 in
local supplies and services. The admin-
istrative costs of this fund have been
from 2 to 4 percent—as low as 2 percent
and 4 percent.

Mr. President, I point out that every
newspaper in America, with very few ex-
ceptions, has supported this fund, and
that many prominent citizens have sup-
ported it. I have a list here of people
from public life, from agriculture, from
labor, and others, starting, first of all,
with former President Hoover, who, in
April of this year wrote a letter to the
Senator from New Jersey [Mr. SmitH]
supporting this program. There are also
endorsing letters from William Green,
president, AFL; Philip Murray, presi-
dent, CIO; John Lynn, legislative direc~
tor, American Farm Bureau; Wallace
Campbell, the Cooperative League; Mr.
Sanders, the National Grange; and Rus-
sell Smith, National Farmers Union.

There were also endorsing letters from
all the church organizations. How in
the name of common sense, with all that
support, with the House and with the
Senate of the United States again and
again reiterating support of this fund, it
could have been dropped in conference is
more than I can understand.

Mr. SALTONSTALL. Mr, President,
will the Senator yield?

The PRESIDING OFFICER. Does the
Senator from Minnesota yield to the Sen-
ator from iMassachusetts?

Mr. HUMPHREY. I yield.

Mr, SALTONSTALL. I may say in
answer to the Senator’s question—and
he put it in the form of a question—that
I was a member of the conference com-
mittee. I voted for the international
children’s fund in the subcommittee
and also in the full committee. I tried
to retain it in the bill. The only reason
the Senate conferees allowed it to be
dropped was that they were convinced
that it would be impossible to get a con-
ference report without doing so. The
conferees on the part of the House were
adamant in their opposition to it.

Mr. HUMPHREY. I see.

Mr, SALTONSTALL. If there is any
method by which an appropriation for
the children’s fund can be provided, as
the Senator wishes, that is another
matter.

Mr. HUMPHREY. I am very grateful
for the action and statement of the Sen-
ator from Massachusetts. I also under-
stand that our State Department was
not in support of the children’s fund.

Mr. SALTONSTALL. Mr, President,
will the Senator yield?

Mr, HUMPHREY, Iyield.

Mr. SALTONSTALL. The State De-
partment was not enthusiastically in fa-
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vor of the International Children’s Fund,
either before the subcommittee or the
full committee, In spite of that, the
Senate voted a substantial amount for it,
which it yielded in conference, when it
became perfectly clear, in the opinion
of one conferee—myself—that it would
be impossible to obtain an agreement to
have the item ineluded.

Mr. FERGUSON. Mr. President, will
the Senator yield?

The PRESIDING OFFICER. Does the
Senator from Minnesota yield to the Sen-
ator from Michigan?

Mr. EUMPHREY, I yield.

Mr. FERGUSON. Being a member of
the conference, I want to assure the Sen-
ator from Minnesota that the S2=n-
ator from Michigan was in favor of the
Children’s Fund. It had passed the Sen-
ate, and he felt that it had a place in
our scheme of things. But I am also
satisfied, as was the Senator from Mas-
sachusetts, that it was impossible to get
agreement with the House on a report
on the omnibus appropriation bill with
the Children’s Fund in it, and it was
therefore removed, over the protests of
conferees on the part of the Senate.
In the final compromise it had to be
omitted in order to get a bill. It was
not because of the merits or the lack of
them, so far as the Senate was con-
cerned at all, As the Senator has indi-
cated, the State Department was not
enthusiastic about it, but that was not
a reason for omitting it from the bill.

Mr. HUMPHREY. I am very grate-
ful for that information,

Mr. GREEN, Mr. President, will the
Senator yield?

The PRESIDING OFFICER. Does the
Senator from Minnesota yield to the
Senator from Rhode Island?

Mr. HUMPHREY. 1 yield.

Mr. GREEN. Mr. President, I may say
that I desire to submit a report from the
Committee on Foreign Relations. It will
only take a moment.

Mr., HUMPHREY.
in a moment.

Mr. GREEN,
had concluded.

Mr. HUMPHREY. No, I am not
through, but when I have concluded, I
shall be more than happy to yield the
floor to my friend from Rhode Island.

All I want to say is this: We are ap-
propriating billions and billions of dol-
lars for the war—and that is absolutely
essential. Here is one program which
is directed toward the lives of children
who have not made up their minds what
kind of politics they favor, whether they
are going to be Communists or non-Com-
munists, whether they are going to be
sccial democrate or Christian democrats,
who have not made up their minds as
to what their party politics may be. To
think that the Congress of the United
States would miss this opportunity for
psychological advantage, for what I call
effective political advantage, is some-
thing that I simply cannot quite under-
stand. I shall go before the Appropria=-
tions Committee, and I understood my
friend, the Senator from Illinois [Mr.
DoucLas], is going to appear before that
committee, and, if the House of Repre-
sentatives is adamant in its resistance,

I shall conclude
I thought the Senator
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then we shall have to break down the
resistance, because this is an important
program,

Mr. DOUGLAS. Mr. President, will
the Senator yield for a question?

The PRESIDING OFFICER. Does
the Senator from Minnesota yield to the
Senator from Illinois?

Mr. HUMPHREY. 1 yield.

Mr. DOUGLAS. Is it not also true
that the State Department must bear a
large share of responsibility frr the de-
feat of this program?

Mr. HUMPHREY. I was referring to
that but a moment ago. I want to say
now that if the State Department is op-
posed to this program, the State De-
parment is wrong, it is lacking in vision,
anc it is about time that some of us
who have supported the State Depart-
ment told the State Department to get
in line, where it belongs, which is on the
side of the people.

Mr. DOUGLAS. It is my judgment
that the State Department has been
almost a malignant enemy of the chil-
dren’s fund, that it is not interested in
saving the lives of children, that it is
primarily interested in conferences,
where there is talk, talk, talk, with very
little action. In :ny judgment, the State
Department should be told to keep out
oi appropriation matters and to let the
Congress of he United States legislate.
I say that as one who has supported
most of the proposals of the State
Department.

Mr. HUMPHREY. Mr. President, I
concur in the statement of my friend
from TIllinois and tell him, very frankly,
that I think his position is sound.
The Senator from Minnesota is very
much aware of the validity of the com-
ment of the Senator from Illinois. I
had taken upon myself, as one Member,
to express a very sharp rebuke to mem-
bers of the State Department for oppos-
ing this appropriation measure. They
always seem to get themselves, on this
issue, on the wrong side. Why, in the
name of common sense, they cannot un-
derstand that this is an operating
agency of the United Nations where we
learn to work together before we get to-
gether politically, I do not know.

Mr. MORSE. Mr. President, will the
Senator yield?

Mr. HUMPHREY. I yield.

Mr. MORSE. Does the Senator from
Minnesota mean to emphasize the word
“this” when he says the State Depart-
ment is on the wrong side of this issue?

Mr. HUMPHREY. The Senator from
Minnesota put the proper emphasis on
the proper word at the right time. We
will take up the other issues one by one.
This is the children’s fund.

Mr. President, I yield the floor.

The PRESIDING OFFICER. The
question is on agreeing to the confer-
ence report.

Mr. EEM. Mr. President, when the
appropriation bill was under considera-
tion in the Senate, and before final pas-
sage on August 4, I made some remarks
about it. These remarks appear in the
CONGRESSIONAL RECORD at page 11817, I
do not reed to repeat at this time what I
then said. What I said about the bill I
believe to bk equally true of the confer-
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ence report. It is my belief that the re-
port is unrealistic in that it does not
take into consideration the demands
upon the Government and upon the
American people for national defense
at this time. It represents the thinking
of the Appropriations Committee prior
to the time the bill was reported, and in
that sense it is not in keeping with the
present situation. This is unfortunate.

The PRESIDING OFFICER. The
question is on agreeing to the conference
report.

Mr. O'CONOR. Mr, President, I ask
unanimous consent to have inserted in
the Recorp at this point a statement
which I have prepared on the subject of
the conference report on the omnibus
appropriation bill.

There being no objection, Mr,
O’Conor’s statement was ordered to be
printed in the Recorp, as follows:

STATEMENT BY SENATOR O'CONOR

In acting today upon the conference re-
port on the omnibus appropriations bill, the
Congrzss of the United States has opened
the way for deserved ronsideration to the
already overburdened taxpayers of the
country. With approval of the conference
report it remains for the President to take
decisive action to affect substantial reduc-
tions in the budget.

It is a tribute to the earnestness and
patriotism of the American people that they
have expressed such a general willingness
to supply whatever funds are needed to see
us through the emergency caused by the
conflict in Eorea. This state of mind en-
tails a great responsibility on the part of
the Congress and of the Executive Depart-
ment of the Government, There is an im-
perative need for elimination of nondefense
items for the saving of critical material and
manpower in this time of crisis.

There is ample authority under the bill
for the President to cut nondefense spend-
ing to the limit. In fact there is unmistak-
able evidence of the determination of the
people, speaking through their elected legis-
lative representatives that numerocus proj-
ects be eliminated or reduced.

I feel it is the will of the Congress and of
the people that such items should be cut to
the fullest extent possible, without impair-
ment of any essential functions of Govern-
ment, and I sincerely trust that the sum of
$550,000,000, recommended in the bill be
realized by deferment of the nondefense
projects. This action by the Executive will
go far to convince the citizenry of the readi-
ness of Government to curtail in times of
grave emergency.

In this connection I ask that an editorial
from this morning's Baltimore Sun entitled
“Neondefense Spending Is the Place To Save”
be inserted in the REcorp as an appendix to
my remarks, as follows:

“NONDEFENSE SFENDING IS THE PLACE TO SAVE

“Now that the House has passed the $16,-
771,384,479 emergency defense bill we begin
to realize what the operation in Korea and
other defense measures are going to cost us.
This is just a beginning. We are warned
that the Defense Department is preparing
an additional request for approximately
$10,000,000,000.

“In his report from Washington on the
action of the House, Mr. William Knighton,
Jr., calls attention to the unpleasant prospect
that the total budget for the fiscal year end-
ing next June 30 will be around $70,000,000,-
000. In short, $20,000,000,000 to $25,000,000,~
000 are being added to military outlay.

“It should be obvious that with this vast
emergency expenditure for defense involving
all-out war in Korea, partial mobilization
and arms for our allles, life In this country
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cannot go on without change. Unless we

“ are to invite financial disaster drastic efforts

must be made to meet a part of these ex-
cessive expenditures as they occur.

*“Without question there must be an In-
crease in taxes. The Senate Is debating a bill
that would raise personal income taxes by
$2,700,000,000 and corporation taxes by 81,-
500,000,000 for a total of $4,200,000,000. But
that will go a small way to balance the emer-
gency defense costs.

“Another means of bringing expenditures
more into line with income is to cut down
on nondefense expenditures. Attention al-
ready has been called here to the claim of
Senator Byrp, of Virginia, that nondefense
spending can be cut as much as $10,000,000,-
000. Yet, he says, that would still leave the
administration as much to spend for its do-
mestic schemes as it had in 1948,

“It is not necessary to check Senator BYrRD'S
estimate to the exact dollar to know that
there are many public works projects and
other programs for the outlay of Federal
funds that are not urgent. They have noth-
ing to do with national defense. They could
easily wait until more propitious times. But
as yet, little more than a start has been made
in this direction. Our best efforts at defense
will be useless if they result in national
bankruptey. Our enemies know that all too
well. The safeguard 1s to cut down on non-
defense spending.”

The PRESIDING OFFICER. The
question is on agreeing to the confer-
ence report.

Mr. BRIDGES. Mr. President, I shall
not, so far as I am personally concerned,
ask a record vote on the adoption of the
conference report. I think it is quite
evident from the speeches of Senators
today that there is dissatisfaction with
certain sections of the report. I think
there is an over-all need of passing the
bill; as has been stated, the major por-
tion of the hill is satisfactory. On most
points the conference committee did a
good job; but I think what I said earlier,
and what other Senators have said,
should show that there is dissatisfac-
tion with some parts of the report which
are very fundamental. I think the ne-
cessity for the adoption of the report
and the fact that such an excellent job
was done on most sections of it warrants
the position I take in not asking for a
record vote.

Mr. FERGUSON. Mr. President, as a
member of the conference on the omni-
bus appropriation hill, I desire to make
a few remarks.

I am not satisfled with the report.” I
feel that $550,000,000 is not a sufficient
reduction in the nonessential expendi-
tures provided for by the bill. There are
other items with which the Senator from
Michigan is not at all pleased, but he had
to come to the conclusion, after the ses-
sions with the House conferees, that it
was necessary to take the bill as it now
stands. Otherwise, we would be unable
to agree upon the report.

That does not mean, Mr. President,
that we do not at times have to com-
promise on some figures. I hope the
President of the United States, when he
receives the bill, will revamp his thinking
and that the Budget Director and his
organization will revamp their thinking
as to where they can cut certain items
and reduce the cost of Government. I
have come to the conclusion that it is
very difficult, if not impossible, for com-
mittees to take the fat out of the cost
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of Government. Every department
which appears before the committee lays
stress upon the fact that every item is
essential; every project must be given
its full amount in order that the agency
requesting the appropriation may func-
tion at all. That is not a fact, but we
are unable to get from the witnesses who
come before the committee any idea as -
to where we can cut the budget.

Last year the Senator from Michigan
was of the opinion that there should be
a cut very similar to the one recom-
mended this year, and that the President
of the Unifted States should do the cut-
ing, because he would be able to elimi-
nate the excess and get down to rock bot-
tom. The Senate thought otherwise.
This year there may be a reason why the
President will decide actually to take
$550,000,000 out of the various funds.
Let me say, for one, that if he should
take much more out, $550,000,000 should
not be a limitation; it should be only a
suggestion. He will find many places in
which he can eliminate more than that
amount. He saw last year places in the
defense budget amounting to more than
a billion dollars, which could be elimi-
nated, and he said he would not expend
the amount. Therefore, Mr, President,
I hope he will find in the civilian end
of the budget this year that there are
items as to which he can save money,
that it is unnecessary to spend the full
amount of money which we have appro-
priated and which we shall appropriate
for national defense, and that he can
save more than a billion dollars, even
though we have limited the reduction he
may make to $550,000,000.

Mr, SALTONSTALL. Mr. President,
will the Senator yield for a question?

Mr, FERGUSON. I yield.

Mr. SALTONSTALL. Was not the
Byrd-Bridges amendment, on which the
Senator from Michigan worked so hard
over a number of months, the most prac-
tical method which could be found by
the group who worked on it, without
hurting any Government agency or any
of the defense departments involved?

Mr. FERGUSON, The Senator from
Michigan feels that the Byrd-Bridges
amendment, of which he was a cospon-
sor, together with the Senator from
Massachusetts [Mr, SavTonsTaLn]l and
the Senator from Nebraska [Mr,
WHERRY], was the ideal way of saving a
part of the cost of governmiaent without
in any way adversely affecting the De-
fense Department or any of the other
essential departments of government;
but in the conference committee we dis-
covered that the House conferees argued
about the method we had been using,
which was, in effect, a scientific method,
which had been taken up with the Office
of the Comptroller General, with the
Office of the Director of the Budget, and
had been worked out so that it would not
create any hardship. They had a small
rider they wished to insert which would

not compel the President to do the cut- .

ting, so that no one would be on the spot.

It is the old practice of passing the
buck. We could have made the cut un-
der a scientific method. That was the
proper way of doing it. However, if
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could not be done that way, and there-
fore it was essential that we take the bill
as we find it now.

Mr. WHERRY. Mr. President, will
the Senator yield?

Mr. FERGUSON. I yield.

Mr, WHERRY. Does the distin-
guished Senator from Michigan agree—

- and I am satisfied that I should also ask
the same question of the Senator from
Massachusetts, in view of the fact that
he raised the question—that approving
the conference report in no vay con-
vinces the Senator from Michigan, the
Senator from Massachusetts, or the Sen-
ator from Nebraska that the formula
whicia was submitted is not the proper
way to make the cuts in the appropria-
tions. If the conference report is
adopted without a record vote, it does
not mean that the Senator from Michi-
gan is repudiating in any way the for-
mula that ought to be used in making
cuts in appropriation bills, To the con-
trary, we are accepting the conference
report because apparently there is no
other way of getting the bill passed.

Mr. FERGUSON. The Senator from
Nebraska is correct. It is not a repu-
diation. If I had the right to vote on
a method of effecting cuts in the ap-
propriation bill, I would vote to do it
under the Bridges-Byrd amendment,
because I think that is the proper way.
However, in the Senate of the United
States one does not always get a vote
on the exact issue involved. Sometimes
we get a vote, as we are getting one
today, on what it is possible to get
through the Senate. Therefore if we
can save $550,000,000, as I said before,
as a suggestion to the President that
Congress wants a cut in unnecessary
expenditures, he should do the rest and
make a real cut in expendivures.

Mr, CONNALLY. Mr, President, in
connection with the pending conference
report, I ask unanimous consent that
there be inserted in the Recorp a letter
from Mr. Paul G. Hoffman, administra-
tor of the Economic Cooperation Ad-
ministration.

There being no objection, the letter
was ordered to be printed in the Recorp,
as follows:

EconoMmIiCc COOPERATION
ADMINISTRATION,
Washington, D, C., August 28, 1950.
Hon, Tom CONNALLY,
United States Senate,
Washington, D. C.

Dear SENATOR CONNALLY: The news which
greeted me upon my return to Washington
that the Congress is considering a further
$200,000,000 cut in the ECA appropriation
came as a great shock. We requested from
the Senate Appropriations Committee an
appropriation of $2,653,000,000. Since that
request was made, prices of goods to be pur=-
chased under the program (largely in the
United States of America) have Increased
by approximately $300,0C0,000. That means,
of course, that there must be a cutback in
the goods supplied under the program to
offset this increased cost. Then the Senate
made a further cut of $203,000,000, which,
of course, involved another cutback. Now

" an additional cut of $200,000,000 is pro-
posed. I would be derelict in my duties as
administrator of ECA if I did not state that

this latest cut represents a serious threat
to the effectiveness of our program.

It is also proposed that there be a reduc-
tion of ECA administrative funds by $1,=
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260,000. This comes at a time when the
administrative tesk of ECA has become more
difficult and complicated as a result of super-
imposing an intensive rearmament effort
upon our program for economic recovery.
‘We will, of course, continue to operate this
program as economically as possible, but if
we are effectively to supervise the expendi-
ture of funds entrusted to us, it may be
necessary to apply to Congress after the
first of the year for additional administra-
tive funds,

I stated that the cuts made in the ECA
appropriation came as.a shock to me. I was
shocked because these cuts indicated that
toco many people have not yet recognized
that to safeguard the security of the United
States we must not only step up our mili-
tary program, but also our programs in the
economie, political and informational flelds
in those areas of the world vital to our
security, which certainly include the areas
in which ECA now operates. In those areas,
we must, in my opinlon, help (1) to bulld
up the military strength so that aggression
can successfully be resisted, (2) to build
up economic strength so the people will have
a real incentive to resist communism, and
(3) to promote an understanding through
intensive informational activities of the ad-
vantages to them of democracy and of the
perils of communism,

In closing, I would like to extend my
thanks to you as chairman of the Senate
Foreign Relations Committee, the other
members of your committee, and all those
Senators who have fought so stalwartly for
the Economic Cooperation Administration,

Sincerely yours,
Pavr G. HoFFmanN, Administrator.

The FPRESIDING OFFICER. The
question is on agreeing to the conference
report.

The report was agreed to.

The PRESIDING OFFICER laid before
the Senate a message from the House of
Representatives announcing its action
on certain amendments of the Senate to
House bill 7786, which was read, as
follows:

Resolved, That the House recede from its
disagreement to the amendments of the
Benate numbered

(Chapter II) 11, 15, 16, 17, 18, 20, 23, 26,
28, 39, 46, 47, 48, 49, 51;

(Chapter III) 94, 10T;

(Chapter V) 142, 148, 151;

(Chapter VI) 157, 166, 201, 223, 224, 232,
234;

(Chapter VII) 254, 275, 277, 278, 279, 285,
295, 300, 302, 306;

(Chapter VIII) 342, 353;

(Chapter IX) 308;

(Chapter X) 417, 418, 461, 456;

{Chapter X-B) 474, 478, 480, 481, 482, 483,
485, 486, 488; to the bill (H. R. 7786) making
appropriations for the support of the Gov-
ernment for the fiscal year ending June 30,
1951, and for other purposes, and concur
therein;

That the House recede from its disagree-
ment to the amendment of the Senate nume
bered 35, and concur therein with an amend=-
ment as follows:

In line 13 of the Senate amendment, strike
out “$832,000" and insert the following:
“§722,000, and the affairs of the Joint Com=
mittee on Foreign Economic Cooperation,
provided for in Senate Resolution 298,
Eighty-first Congress, shall be liquidated not
later than August 31, 1950.”

That the House recede from its disagree-
ment to the amendment of the Senate num-
bered 68, and concur therein with an amend-
ment, as follows:

In lieu of the matter proposed by said
amendment insert: “of which sum $100,000
may be available for the purpose of pre=
serving friendships with the peoples of west=
ern European countries by means of radio
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broadcasts, said programs to be created and
produced under the supervision and control
of the Department of State by experienced
private international broadcasting organi-
gzations; and"

That the House recede from its disagree-
ment to the amendment of the Senate num-
bered 72, and concur therein with an amend-
ment, as follows:

In lieu of the sum named in sald amend-
ment insert *“$1,000,000.”

That the House recede from its disagree-
ment to the amendment of the Senate num-
bered 82, and concur therein with an amend-
ment, as follows:

In lieu of the sum named in sald amend-
ment insert: “$17,500."

That the House recede from its disagree-
ment to the amendment of the Senate No.
175, and concur therein with an amendment,
as follows:

In lieu of the matter stricken by said
amendment insert the following: *, includ-
ing 30,000 for the acquisition of land and
construction of buildings for inspection of
livestock at Canadian border ports of entry.”

That the House recede from Its disagree-
ment to the amendment of the Senate No.
189, and concur therein with an amendment,
as follows: .

In Heu of the sum named in said amend-
ment Insert: “$1,250,000.”

That the House recede from 1its disagree-
ment to the amendment of the Senate No,
192, and concur therein with an amendment,
as follows:

In lieu of the sum named in said amend-
ment insert: “$750,000."

That the House recede from its disagree-
ment to the amendment of the Senate No.
198, and concur therein with an amendment,
as follows:

In lieu of the sum named in said amend-
ment insert: “§700,000."

That the House recede from its disagree-
ment t0 the amendment of the Senate No.
200, and concur therein with an amendment,
as follows:

In lieu of the sum named In said amend-
ment insert: “§41,000.”

That the House recede from its disagree-
ment to the amendment of the Senate No,
209, and concur therein with an amendment,
as follows:

In lieu of the sum named in sald amend-
ment insert: ''$8,315,000.”

That the House recede from its disagree-
ment to the amendment of the Senate No.
215, and concur therein with an amendment,
as follows:

In lieu of the matter stricken by said
amendment insert the following: “: Provided
further, That not to exceed 5 percent of the
allocation for the agricultural conservation
program for any county may be allotted with
the approval of the State committee to the
Soll Conservation Service for services of its
technicians in formulating and carrying out
the agricultural conservation program and
the funds so allotted shall not be utilized
by the Soil Conservation Service for any
purpose other than technical and other as-
sistance in such county.”

That the House recede from its disagree-
ment to the amendment of the Senate No.
238, and concur therein with an amendment,
as follows:

In lieu of the words “on or before August
1, 1950” in sald amendment insert the follow-
12‘1:%;:. “within 30 days after enactment of this
act.”

That the House recede from its disagree-
ment to the amendment of the Senate num-
bered 284, and concur therein with an
amendment, as follows:

In lieu of the matter proposed by sald
amendment insert: “payment, except as
otherwise provided for, of compensation and
expense of persons on the rolls of the Bureau
of Reclamation appointed as authorized by
law to represent the United States in the
negotiation and administration of interstate
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compacts without reimbursement or return
under the reclamation laws;".

That the House recede from its disagree-
ment to the amendment of the Senate num-
bered 288, and concur therein with an
amendment, as follows:

In lien of the matter stricken out and
proposed by sald amendment insert: *: Pro-
vided, That no part of any appropriation
made herein shall be available pursuant to
the act of April 19, 1945 (43 U. 8. C. 377),
for expenses other than those inecurred on
behalf of specific reclamation projects except
$7,200,000 under the head ‘General admin-
istrative expenses’ and $1,193,205 (8197925
for reconnaissance, $769,080 for basin surveys,
and $226,200 for general engineering and
research) under the head ‘General investiga-
tions.' "

That the House recede from its disagree-
ment to the amendment of the Senate
numbered 289, and concur therein with an
amendment, as follows:

In the last line of the matter proposed by
said amendment, before the period, insert:
*: Provided, That amounts equal to the value
of all property transferred hereunder and
used shall be charged, in the same manner
as appropriations are charged, as part of the
construction or appropriate other costs of
the Columbia Basin project, such value to be
determined by appraisal approved by the
Administrator of General Services of the
market value of such property current at the
time of transfer hereunder less expenditures
on such property by the Bureau of Reclama-
tion prior to such transfer.”

That the House recede from its disagree-
ment to the amendment of the Senate
numbered 319, and concur to the same with
an amendment, as follows:

In leu of the matter stricken out and in-
serted by said amendment insert the fol-
lowing:

“Displaced Persons Commission: For ex-
penses necessary to carry out the provisions
of the Displaced Persons Act of 1948, as
amended by the act of June 16, 1850 (Public
Law 555), including personal services and
rents in the District of Columbia; travel ex-

, including travel expenses outside con-
tinental United States without regard to the
Standardized Government Travel Regula-
tions, as amended, and the rates of per diem
allowances under the Subsistence Expense
Act of 1926, as amended; purchase (not to
exceed three) and hire of passenger motor
vehicles; printing and binding, including
printing and binding outside the continental
limits of the United States without regard
to section 11 of the act of March 1, 1919 (44
TU. 8. C. 111); expenses Incident to the pri-
mary and secondary education of American
children who are dependents of Govern-
ment personnel paid from this appropria-
tions and stationed overseas; services as
authorized by section 156 of the act of
August 2, 1946 (5 U. 8. C. 55a); payment of
tort claims pursuant to law (28 U. 8. C. 2672);
health service program as authorized by law
(5 U. 8. C. 150); employment of aliens; and
payment of rent in foreign countries in ad-
vance; $8,000,000: Provided, That allocations
may be made from this appropriation by the
Commission upon approval by the Bureau
of the Budget to any department, ageney,
corporation, or independent establishment of
the Government for direct expenditure for
the purposes of this appropriation, and any
such expenditures may be made under the
specific authority herein contained or under
the authority governing the activities of the
department, agency, corporation, or inde=
pendent establishment to which amounts are
allocated: Provided further, That the Com-
mission may enter into agreements with
United States governmental agencies and
may make payment in advance or by reim-
bursement for expenses incurred by such

in rendering assistance to the Com-
mission in carrying out the provisions of this
actlll
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That the House recede from its disagree=-
ment to the amendment of the Senate
numbered 337 to said bill and concur therein
with an amendment as follows:

In lieu of the sum named in sald amend-
ment insert: 84,350,000”,

That the House recede from 1its disagree=-
ment to the amendment of the Senate
numbered 338 to said bill and concur therein
with an amendment as follows:

In lieu of the sum named in said amend-
ment insert: “$1,324,000",

That the House recede from its disagree-
ment to the amendment of the Senate
numbered 345 to sald bill and concur there-
in with an amendment as follows:

In lieu of the sum named in said amend-
ment insert: “$9,889,600 (and any part of
the amounts of $100,000 for valuations of
pipelines, and $3,831,920 for the work of the
Bureau of Motor Carriers, contained in this
paragraph, may be transferred as the Com-
mission may determine for carrying out
other functions of the Commission).”

That the Houss recede from its disagree-
ment to the amendment of the Senate
numbered 354 to said bill and concur therein
with an amendment as follows:

In lieu of the matter inserted by said
amendment insert the following: “or, in any
case involving charges of such collaboration
or disloyalty which have not been adjudi-
cated by any such court, where the Com-
mission, after hearing and evidence, certifies
that it is satisfied that the person so charged
is gutlty of such collaboration or disloyalty.”

That the House recede from its disagree-
ment to the amendment of the Senate No.
361 to said bill and concur therein with an
amendment as follows:

In leu of the matter stricken out and
inserted by said amendment insert the fol-
lowing: “: Provided, That not to exceed £64,-
875,000 of the funds and contract authority
made available for new ship construction,
including reconditioning and betterment, in
the Independent Offices Appropriation Act,
1950, shall continue to be available until
December 31, 1950: Provided further, That
no part of this appropriation or contract
authorization shall he used (1) to start any
new ship construction for which an estimate
was not included in the budget for the cur-
rent fiscal year; or (2) to start any new ship
construction the currently estimated cost of
which exceeds by 10 percent the estimated
cost included therefor in such budget un-
less the Director of the Bureau of the Budget
specifically approves the start of such ship
construction and the Director shall submit
forthwith a detailed explanation thereof to
the Committees on Appropriations of the
Senate and of the House of Representatives;
and, as used herein, the term ‘budget’ In-
cludes the detailed justification supporting
the budget estimates.”

That the House recede from its disagree-
ment to the amendment of the Senate No.
363 to said bill and concur therein with an
amendment as follows:

Restore the matter stricken out by sald
amendment amended to read as follows:
“: Provided jfurther, That no part of the
foregoing appropriation shall be available
for obligation, nor any obligation made, for
the payment of an operating-differential
subsidy for any number of ships in excess of
the number of 263, unless a certificate has
been received from the Director of the Bu-
reau of the Budget, with the approval of the
Secretary of Defense, that an operating-dif-
ferential subsidy is required for a larger
number of such ships in connection with
national defense."

That the House recede from its disagree-
ment to the amendment of the Senate No.
873 to sald bill and concur therein with an
amendment as follows:

In lieu of the sum named in sald amend-
ment insert: “$15,024,000."

That the House recede from its disagree-
ment to the amendment of the Senate nums=
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bered 388 to sald bill and concur therein with
an amendment as follows:

In line 13 of said amendment, and after
the figure $76,000, change the colon to a
period and strike out the remainder of the
paragraph.

That the House recede from its disagree=
ment to the amendment of the Senate nume-
bered 399 to said bill and concur therein with
an amendment as follows:

In line 2 of said amendment strike out the
words “not to exceed 23.”

That the House recede from its disagree-
ment to the amendment of the Senate num-
bered 467 to said bill and concur therein with
an amendment as follows:

Strike out the language proposed by the
said amendment and insert in lieu thereof
the following: *‘During the current fiscal
year, appropriations, funds, and contract au-
thorizations, available for military functions
under the Department of Defense, shall not
be subject to the provisions of subsection (c)
of section 3679 of the Revised Statutes, as
amended by section 1111 of this act.'"

That the House recede from its disagree-
ment to the amendment of the Senate num-
bered 47. to said bill and concur therein with
an amendment as follows:

In lieu of the sum named in line 15 of sald
amendment insert *‘$2,250,000,000.”

That the House recede from its
ment to the amendment of the Senate num-
bered 472 to said bill and concur therein with
an amendment as follows:

In lieu of the sum named in line 6 of said
amendment insert “$62,500,000."”

That the House recede from its disagree=-
ment to the amendment of the Senate num-
bered 473 to said bill and concur therein with
an amendment as follows:

In lieu of the sum named in said amend-
ment insert “$14,000,000.,”

That the House recede from its disagree=
ment to the amendment of the Senate nume
bered 475 to said bill and concur therein with
an amenument as follows:

In lieu of the sum named in said amend=-
ment insert “$500,000,000."

That the House recede from its disagree=
ment to the amendment of the Senate num-
bered 476 to said bill and concur therein with
an amendment as follows:

In lieu of the matter proposed by said
amendment insert “: Provided further, That
after November 1, 1850, no funds herein ap~
propriated shall be made available to any
nation of which a dependent area fails in the
opinion of the President to comply with any
treaty to which the United States and such
dependent area are parties,”

That the House recede from its disagree-
ment to the amendment of the Senate num-
bered 477 to said bill and concur therein with
an amendment as follows:

In lieu of the matter proposed by said
amendment insert “: Provided further, That
no part of the funds herein appropriated -
shall be used to provide assistance to any
participating country which, in the opinion
of the President, has failed, refused, or neg-
lected to support the United Nations in re-
sisting aggression.”

Mr. McEELLAR. Mr. President, I
move that the Senate concur in the
amendments of the House to the amend-
ments of the Senate numbered 68, 72, 92,
175, 189, 192, 198, 200, 209, 215, 238, 284,
288, 289, 319, 337, 338, 345, 354, 361, 363,
373, 388, 399, 467, 471, 472, 473, 475, 478,
and 477.

The PRESIDING OFFICER. Does the
?fnat.or wish to be recognized on his mo-

on?

Mr. McKELLAR. I think not. They
are all inconsequential amendments.
The one disagreement will be explained
by the Senator from Nevada in a few
moments.
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The PRESIDING OFFICER. The
question is on agreeing to the motion of
the Senator from Tennessee.

The motion was agreed to.

Mr. McKELLAR. Mr, President, I
send an amendment to the desk and ask
that it be stated.

The LEGISLATIVE CLERK, In lieu of
the matter proposed by the House to the
amendment of the Senate numbered 35,
it is proposed to insert the following:

Eight hundred and thirty-two thousand
dollars, and the affairs of the Joint Commit-
tee on Foreign Economic Cooperation, pro-
vided for in Senate Resolution 298, Eighty-
first Congress, shall be liquidated not later
than August 31, 1950.

Mr. McEELLAR. Mr. President, I
move that the Senate agree to the
amendment proposed by me to the
amendment of the House to the amend-
ment of the Senate numbered 35.

The PRESIDING OFFICER. The
Chair understands it is the remaining
amendment.

Mr. McKELLAR. It is on what is
known as the watchdog committee. It
will be explained by the Senator from
Nevada, the chairman of the subcom-
mittee. It is the only remaining amend-
ment in the conference report.

Mr, McCARRAN. Mr. President, this
is an amendment adopted by the House
with reference to the watchdog com-
mittee, which would eliminate the joint
committee. The amendment which
came over from the House reduced the
amount of the appropriation by $100,000.
The Senate amendment would re-
instate the $100,000, to which we under-
stand the House will agree. However,
the Senate agrees that the watchdog
committee as a joint committee will, un-
der the language of the Senate amend-
ment, go out of business.

Mr, LUCAS. Mr, President, will the
Senator yield?

Mr. McCARRAN, Yes.

Mr. LUCAS. May I inquire where the
money is to come from? Under the pres-
ent arrangement, does it come out of
the contingent fund?

Mr. McCARRAN. It is an appropria-
tion which goes into the contingent fund
of the Senate, the same as any other ap-
propriation that goes to the contingent
fund.

Mr. LUCAS. The joint committee
would be eliminated by the adoption of
~the amendment?

Mr. McCARRAN. It would go out of
business on August 31, 1950, by the
adoption of the amendment offered by
the Senator from Tennessee.

Mr. LUCAS. We would have a watch-
dog committee composed of Senators
only?

Mr. McCARRAN. Probably we would
have a watchdog committee composed
only of Senators.

Mr. LUCAS. How much is involved in
the amendment? What is the total

amount involved?
One hundred and

Mr. McCARRAN.
ten thousand dollars.

Mr, SMITH of New Jersey. Mr. Presi-
dent, will the Senator yield?

Mr. McCARRAN, Yes,

Mr. SMITH of New Jersey, I am not
quite clear what is happening, As a
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member of the watchdog committee, may
I inquire what responsibility we are as-
suming?

Mr. McCARRAN. The language of the
amendment adopted on the floor of the
House would eliminate the joint com-
mittee entirely. As the Senator will re-
call, in July or August the House passed
an appropriation bill declaring that the
joint committee should wind up its
affairs on June 31 of this year. In the
meantime the Senate passed a resolution
giving the joint committee $130,000 to
carry on its work, In order to get that
money it had to go into the contingent
fund of the Senate.

Mr. SMITH of New Jersey. Will the
Senator yield further?

Mr. McCARRAN. 1 yield.

Mr. SMITH of New Jersey. Was that
action taken by the watchdog committee
when the Senator from New Jersey was
absent? I do not recall any action au-
thorizing that appropriation.

Mr. McCARRAN. It was taken by the
Committee on Appropriations, providing
$130 000 to continue the work of the
watch dog committee. It came entirely
out of the contingent fund of the Senate.
It did not come about by the joint action
of the House and Senate. Itcame entire-
ly out of the contingent fund of the Sen-
ate. The House amendment strikes out
the language which would continue the
joint Committee, strikes out $110,000
from the appropriations which would
go into the contingent fund of the Sen-
ate and declares that the affairs of the
joint committee shall be terminated on
August 31. That is the language of the
House amendment. In the meeting to-
day of the Committee on Appropriations
the committee decided to accept the lan-
guage of the House, thereby doing away
with the joint committee, but restored
the $110,000 to the contingent fund of
the Senate. The Senate Committee on
Appropriations can do as it likes about
watching its own appropriations.

Mr. SMITH of New Jersey. May 1
understand what we are doing? Do I
understand what is left of the watch dog
committee is only the Senate part of it,
and the committee will have $130,000 to
spend for its operations?

Mr. McCARRAN. No.

Mr. SMITH of New Jersey. Is that
still in abeyance?

Mr, McCARRAN. The joint commit-
tee goes out of business, Therefore the
entire committee goes out of business.
It applies to both the Senate and the
House parts of the committee. As I un-
derstand, it will go out of business by
August 31, 1950. As chairman of that
committee, I say I think we are in a posi-
tion so that we can finish the business
of the committee by August 31, and the
balance we have on hand will go into the
¢’ ntingent fund of the Senate,

The House struck $110,000 completely
out of the appropriation for the con-
tingent fund of the Senate. The House
is now content that we restore the
$110,000 to the contingent fund of the
Senate, but we agreed to the language of
the House which abolishes the joint com-
mittee.

The House language is really an
amendment ito a legislative billl. We
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could have amended it, but we did not
do so. We thought it best not to hold
up the appropriation bill, but rather to
agree to the House language, let the joint
committee go out of business, and the
Committee on Appropriations, if it sees
fit, can set up its own committee, or do
as it likes.

Mr. SMITH of New Jersey. I thank
the Senator.

Mr LUCAS. Mr. President, I wish to
make a statement, in view of what the
Senator from New Jersey has said about
having a joint committee, which has
taken no action whatever on this ap-
propriation, yet the Committee on Ap-
propriations assumed the jurisdiction to
appropriate $110,000 for a committee
that is not in existence.

Mr. McCARRAN. I beg the Senator’'s
pardon for interrupting——

Mr. LUCAS. I yield to the Senator.

Mr. McCARRAN. The Senator is in
error. Let me again clear the atmos-
phere as best I can. By the language
inserted by the House, the joint com-
mittee goes out of business. By the
change which the Senate committee
would suggoest, we restore $110,000 to the
contingent fund of the Senate, that is
all. We give nothing to the joint com-
mittee whatever. The joint committee
goes out of business.

Mr. LUCAS. Who is going to handle
the $110,000 if the joint committee is
out of business?

Mr. McCARRAN, The Senate of the
United States.

Mr. LUCAS. Another committee will
have to be appointed if a watchdog com-
mittee is desired?

Mr. McCARRAN. Yes; if the Senate
wants a watchdog committee, another
committee will have to be appointed. If
can be appointed by the Committee on
Appropriations or by the Committee on
Foreign Relations.

Mr. LUCAS. Mr. President, I think I
understand the situation. I was under
the impression in the beginning that
$110,000 had been appropriated for a
committee that was not in existence;
but the Senator from Nevada has ex-
plained that the $110,000 goes into the
contingent fund.

Mr. McCARRAN, That is correct.

Mr. LUCAS. The Committee on Ap-
propriations has agreed that that be
done. Perhaps that is the best thing
to do. However, the committee that has
been called the watchdog committee, ac-
cording to what the Senator from New
Jersey has said, has had nothing to say
about this particular $110,000 item,

I thought it was a mistake for the Con-
gress to appropriate money for the joint
committee out of the contingent fund
of the Senate, and I so stated on the
floor of the Senate when this matter was
up a couple of months ago. It did not
seem to me to be the way to do business.
In other words, we were paying all the
freight.

I am very glad we have gotten com-
pletely out from under the joint com-
mittee, and are now appropriating a
certain amount of money to go into the
contingent fund. Whether or not the
committee will be established remains for
the Senate to say in the future.
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The PRESIDING OFFICER. The
question is on agreeing to the motion of
the Senator from Tennessee.

The motion was agreed to,

The Presiding Officer laid before the
Senate House Concurrent Resolution 272,
which was read, as follows:

Resolved by the House of Representatives
(the Senate concurring), That the Clerk of
the House of Representatives in the enroll-
ment of H. R. 7786, the general appropriation
bill, 1951, is authorized and directed to cor=-
rect chapter and section numbers.

Mr. McKELLAR. Mr. President, I
move that the Senate agree to the con-
current resolution.

The motion was agreed to.

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Maurer, one of its
reading clerks, announcec that the
House had passed, without amendment,
the bill (8. 3659) to amend title IV of
the District of Columbia Revenue Act of
1937, as amended, so as to provide for
the issuance of dealers’ identification
tags for use on trailers, to provide for the
revocation and suspension of dealers’
registration and identification tags, to
change the fee for dealers’ identification
tags, to provide for the issuance of
special use identification tags, and for
other purposes.

The message also announced that the
House had severally agreed to the
amendments of the Senate to the fol-
lowing bills of the House:

H. R.2887. An act to amend the Architects’
Registration Act for the District of Columbia
in order to safeguard life, health, and prop=
erty, and to promote the public welfare;

H.R. 6804, An act for the relief of certain
Italian aliens;

H.R. T447. An act to amend the Tariff Act
of 1930, as amended, with respect to sound-
recording materials for use in connection
with moving-picture exhibits and news reels;
and

H.R.8726. An act to amend the Tariff Act
of 1930 to exempt from duty sound recordings
for news broadcasts.

The message further announced that
the House had severally agreed to the
amendment of the Senate to the follow-
ing bills of the House:

H.R.6343. An act relating to customs
duties on articles coming into the United
Btates from the Virgin Islands;

H. R. 6832, An act for the relief of Choko
Nishida; and

H.R. 8219. An act for the relief of Tadeusz
Herka,

The message also announced that the
House had agreed to the report of the
committee of conference on the dis-
agreeing votes of the two Houses on the
amendment of the House to the hill
(S. 1838) to amend title 28 of the United
States Code relating to fees of United
States marshals.

The message further announced that
the House had agreed to the report of
the committee of conference on the dis-
agreeing votes of the two Houses on the
amendment of the Senate to the bill
(H. R. 7265) to provide for the conduct
of a periodic census of governments.

The message also announced that the
House had disagreed to the amendments
of the Senate to the bill (H, R. 7824) to
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provide for the administration of per-
formance-rating plans for certain offi-
cers and employees of the Federal Gov-
ernment, and for other purposes; asked
a conference with the Senate on the dis-
agreeing votes of the two Houses thereon,
and that Mr. MurraY of Tennessee, Mr.
Davis of Georgia, and Mr. Regs had been
appointed managers on the part of the
House at the conference,

The message further announced that
the House had disagreed to the amend-
ments of the Senate to the bill (H. R,
8992) to eliminate the additional inter-
nal-revenue taxes on coconut oil coming
from the trust territory of the Pacific
islands, and for other purposes; asked a
conference with the Senate on the dis-
agreeing votes of the two Houses thereon,
and that Mr. DoucHTON, Mr. COOPER, Mr,
Mirrs, Mr. REep of New York, and Mr.
‘Woobrurr had been appointed managers
on the part of the House at the confer-
ence,

ENROLLED BILLS SIGNED

The message also announced that the
Speaker had affixed his signature to the
following enrolled bills, and they were
signed by the Vice President:

5.2484. An act to authorize the Secretary
of Commerce to provide war risk and certain
marine and liability insurance;

8.3724. An act for the relief of Maria
Bulikowska Forbes;

H.R.6339. An act to authorize a prelim-
inary examination and investigation to de-
termine the feasibility and advisability of
constructing a multipurpose tunnel through
the Laguna Mountains in San Diego County,
Calif.; and

H.R. 9134, An act to amend section 4311
of the Revised Statutes (46 U. 8. C. 251).

DISTRICT OF COLUMBIA PUBLIC AIRPORT

The PRESIDING OFFICER laid be-
fore the Senate the amendments of the
House of Representatives to the bill (S.
456) to authorize the construction, pro-
tection, operation, and maintenance of
a public airport in or in the vicinity of
the District of Columbia, which were,
on page 1, lines 3 and 4, strike out “Ad-
ministrator of Civil Aeronautics (here-
inafter referred to as the ‘Administra-
tor’)"” and insert “Secretary of Com-
merce (hereinafter referred to as the
‘Secretary’)”; on page 1, line 10, strike
out “Administrator” and insert “Secre-
tary”; on page 2, line 9, strike out “Ad-
ministrator” and insert “Secretary”; on
page 2, line 15, after ‘‘days” insert “* Pro-
vided further, That the choice of site by
the Secretary shall be made only after
consultation with the governing body in
the county in which the airport is to
be located, with respect to the suitability
of the site to be selected, and its possible
impact on the vicinity”; on page 2, line
16, strike out “Administrator” and in-
sert “Secretary”; on page 2, line 24, strike
out “Administrator” and insert “Secre-
tary”; on page 3, line 14, strike out “Ad-
ministrator” and insert “Secretary”; on
page 3, lines 20 and 21, strike out “Civil
Aeronautics Administration” and insert
“Department of Commerce”; on page 3,
line 21, strike out “Administrator” and
insert “Secretary”; on page 3, line 22,
strike out “Administrator” and insert
“Secretary’; on page 4, line 4, strike out
“Administrator” and insert “Secretary”;
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on page 4, line 23, strike out “Adminis-
trator” and insert “Secretary”; on page
b, line 2, strike out “Administrator” and
insert “Secretary”; on page 5, line 6,
strike out “Administrator” and insert
“Secretary”; on page 5, lines 6 and 17,
strike out “Civil Aeronautics Adminis-
tration” and insert “Department of
Commerce”; on page 5, lines 8 and 9,
strike out “Administrator” and insert
“Secretary”; on page 5, line 22, strike out
“Administrator” and insert “Secretary”;
on page 5, line 25, strike out “Adminis-
trator” and insert “Secretary”; on page
5, line 25, strike out all after “the” where
it appears the second time over to and
including" “Interior,” on page 6, line 2,
and insert “Secretary of the Interior, in
his discretion,”; on page 6, line 8, strike
out “Administrator” and insert “Secre-
tary”; on page 6, line 10, strike out “Ad-
ministrator” and insert “Secretary”; on
page 6, line 17, strike out “Administra-
tor” and insert “Secretary”; on page
6, line 20, strike out “Administrator” and
insert “Secretary”; on page 7, line 1,
strike out “Administrator” and insert
“Secretary”; and on page 7, lines 4 and
5, strike out “Administrator” and insert
“Secretary.”

Mr. JOHNSON of Colorado. Mr.
President, I move that the Senate concur
in the House amendments.

Mr. WHERRY. Mr. President, may
we have an explanation? -

Mr. JOHNSON of Colorado. Mr,
President, Senate bill 456 is an author-
ization for the building of a new airport
in the vicinity of Washington, D. C. The
bill passed the Senate and passed the
House. The House added some tech-
nical amendments. The Senate bill
called upon the CAA Administrator to
do certain things, and after one of the
reorganization plans had gone into ef-
fect it was necessary to change the des-
ignation to the Secretary of Commerce
instead of the CAA Administrator,

Mr. WHERRY. Mr. President, the
matter I am about to bring up is a minor
one, but to me it seems rather important.
Does the distinguished Senator contem-
plate that in the construction of the new
airport those responsible will build an
iron fence around it and install a hedge
so that people cannot see in, and they
will charge admission for a view of the
airplanes as they land and take off, as
has been done at the present airport in
Washington?

Mr. JOHNSON of Colorado. I do not
know what the plans for the security
and safety of peeping Toms, or anything
of the kind, are.

Mr. WHERRY. What about the pub-
lic generally, not .about peeping Toms?
I know that many a time I have gone
down to the airport and looked over and
have been inspired to see the beautiful
planes landing and taking off. There
is now a hedge about the field, about 30
feet high, and an iron fence, so that it
is not possible for those outside to see
anything. I wonder if some money is
in prospect by granting a concession
under which a fee is charged to view the
planes. Could not the distinguished
Senator, who is an expert and an au-
thority on transportation, have the new
airport built without a high fence and
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hedge, so that the public generally could
see the activities on the landing field?

Mr. JOHNSON of Colorado. I cer-
tainly hope that when the airport is
constructed, since it is to he constructed
from public funds, there will be no im-
pediments of any kind, except to pre-
vent the public being hit by propellers,
or the lives of people endangered in
some way.

Mr. WHERRY. After one would pay
his dime or 25 cents, or whatever the
fee might be, he would still have those
hazards to avoid. I am serious about
this. It seems to me the interest in avi-
ation is so great, especially among young
people, that every possible opportunity
should be given fo the public generally to
have a chance to see what goes on, rather
than take it away from them.

Mr. JOHNSON of Colorado. I should
be very glad to call the attention of those
who are going to construct the airport
to what the Senator has said. I agree
with him that the public must be treated
fairly.

The PRESIDING OFFICER. The
question is on the motion of the Senator
from Colorado to concur.in the House
amendments.

The motion was agreed to.

REVENUE ACT OF 1950

The Senate resumed the consideration
of the bill (H. R. 8920) to reduce excise
taxes, and for other purposes.

The PRESIDING OFFICER. The
business before the Senate is the tax
bill. The pending question is on agreeing
to the amendment offered by the Senator
from Delaware [Mr. WiLriams] to the
amendment offered by the Senator from
Wyoming [Mr, O’ManoNEY] for himself
and the Senator from Texas [Mr. CoN-
NALLY].

Mr. LUCAS. Mr. President, I should
like to explore the situation for a
moment to ascertain whether or not we
may not reach some agreement about
voting on the tax bill. I is my under-
standing that there are two or three very
controversial amendments, and that
after the Senate votes on those amend-
ments, perhaps we can get along very
speedily toward final disposition of the
measure. I wonder whether the distin-
guished chairman of the Finance Com-
mittee, the Senator from Georgia, would
care to express an opinion as to when he
thinks we might be able to finish the bill,
in view of what has transpired in the
past.

Mr. GEORGE. Mr. President, I have
no way of knowing how much further de-
bate there will he on the excess-profits-
tax amendment, as well as on the amend-
ment which has been offered to it, and
some other amendments which are inde-
pendent of it. It is quite impossible for
me to say. I will say that these amend-
ments, of course, raise issues which can-
not be intelligently or properly settled on
the floor. I do not know whether the
Senate is going to recognize that fact, or
whether it will proceed to write a tax bill
of the most complicated and technical
kind on the floor. If so, there is very
little need of a Finance Commitiee or any
other committee. The Senate might as
well write all its tax bills on the floor,
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The PFinance Commitiee has done the
very best it could, and followed faith-
fully—I repeat the word faithfully—the
requests and recommendations made by
the President and by the Secretary of the
Treasury, and tried to eliminate from the
bill highly controversial matters which
require further consideration, and which
the Treasury itself desires to consider
further. Therefore, we in the commit-
tee decided that we would pass certain
things over to the regular bill, the gen-
eral tax bill, which would immediately
follow this bill. We gave instructions to
the committee staffi to begin work on
certain of these important matters.

The committee did not feel that it had
sufficient information, based upon the
House committee hearings or upon the
Senate committee hearings, to pass upon
such highly complicated questions as the
appropriate taxation of cooperatives, of
building and loan associations, of mutual
savings banks, and other like organiza-
tions. It felt that it would have to have
some hearings upon those particular
matters. The committee was certain
from the beginning and, as I thought,
without substantial opposition to the
view, that we would have to have some
hearings upon an excess-profits tax be-
fore we could formulate a proper tax
that would be both effective as a tax and
yet not destructive of business,

So we promptly said that we would
let the subject of the cooperatives, the
building and loan associations, and other
like organizations go over for study for
the general tax bill, and also the excess-
profits tax. It was also requested by cer-
tain members of the committee, the
committee agreeing, that we would ask
for certain reports and studies from the
staff on the turn-over tax and other
types of tax that might have the ap-
proval of the committee, or at least be
considered by the committee when it
undertock to consider the general tax
bill,

So, Mr. President, I will say in answer
to the question of the Senator from
Illinois that I do not know, We are con-
fronted with an excess-profits tax pro-
posal. The amendment on the subject
which was submitted to the Senate com-
mittee I undertake to say was wholly
unworkable. It provided a credit for
corporations of 175 percent of their base-
period earnings, whereas under the war-
time excess-profits tax, the credit was
only 95 percent. That provision was
probably a .(nistake. Subsequently
there were other excess-profits proposals
submitted to the Senate. One was sub-
mitted on the 22d and one on the 24th.
The latter is the last edition I have seen
of the excess-profits fax amendments,
I undertake to say, and it can be demon-
strated mathematically, that the excess-
profits tax amendment of August 24
would not produce any more revenue of
any consequence at all for 1950 than the
committee bill itself would produce. The
excess-profits amendment would pro-
duce only from $37,000,000 to $40,000,000
more than the committee bill in 1950,
That is less than the 10-percent tax on
television will bring into the Treasury.

I do nof know what other amendments
are going to be offered on the excess«
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profits tax proposal. So far as I am con-
cerned I am perfectly willing to stay
right on without any vacation. In fact,
I have no particular desire to leave
Washington. I would much rather write
a sound tax bill if it can be written, and
I would much rather stay here and have
some hearings that would give us some
facts on which we could base intelligent
conclusions, than to rush through an
excess-profits measure which would be
more or less destructive of our economy
and which would fail to raise any rev-
enue. I do not think the committee
would want to sponsor that sort of
a measure. So I am wholly unable to
say how mueh time will be required, I
will state in reply to the Senator from
Illinois.

We are confronted with an amend-
ment with respect to copper. While
personally I fsvored the reduction or
further suspension of the tariff on cop-
per, at the same time the committee was
against me, That amendment is to be
offered. When that amendment is of-
fered, inasmuch as the committee was
almost_unanimously against it, only two
of us voting for the amendment, I would
feel it to be my duty to make a motion
to table it. I cannot say what the Senate
will do about it.

Mr. ROBERTSON. Mr. President, will
the Senator yield?

Mr. GEORGE. I yield.

Mr. ROBERTSQON. I had a good deal
of experiencce in the last war in attempt-
ing to draw an excess-profits tax bill.
We drew two during that period. I know
how difficult it was to draw one then.
It is much more difficult now. Is it not
true that in the opinion of the distin-
guished chairman of the Finance Com-
mittee, of the chief of staff of the Joint
Committee on Internal Revenue, Mr,
Stam, who is rated as one of the best tax
experts in the Nation, and of a majority
of the Finance Committee, that com-
mittee does not now have ready to be
presented to the Senate for action a
Pproper excess-profits tax measure, and
that action on such a proposal—since it
will produce no additional revenue in the
next few months—should be postponed
until we can secure a proper one?

Mr., GEORGE. Yes, And the coms
mittee has gone on record, at least the
chairman has gone on record, as assur-
ing the Senate that an excess-profits tax
bill, if approved by the Senate, would be
made effective at the beginning of 1951,
that is January 1, next year. But all
those assurances seem to carry no con-
viction with those who would write an
excess-profits tax measure—and I con-
gratulate them on their optimism—on
the fioor of the Senate, I simply cannot
do so. The commiitee has not had
hearings.

I should like to add to what the Sen-
ator from Virginia has said, that not
only has he stated the opinion of the
committee, but the joint committee staff
and the Treasury itself are working to
produce an excess-profits tax which they
will be willing to recommend if it seems
advisable to present such a recoms-
mendation to the committee in connec-
tion with the general tax bill which will
follow immediately,
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Mr. ROBERTSON. Mr. President,
ririll ;,he Senator yield for a further ques-

on

Mr. GEORGE. I yield.

Mr. ROBERTSON. Is it not true that
in the last war ve had an excess-profits
tax law which provided two methods of
base, one of invested capital and one of
average earnings during a bona fide pre-
war period, and then from time to time
we had to make additional provisions
for new companies, and for unusual sit-
uations? We had to adopt amendment
after amendment. Whereas, the excess-
profits tax amendment to be voted on
here, offered by the distinguished Sena-
tors from Texas [Mr. ConnvaLrLy] and
Wyoming [Mr, O'ManoNEY], has only the
one base in it, and those are not normal
years. It has no invested-capital base.

Mr. GEORGE. No, I think it has. I
cannot very well interpret the amend-
ment, I must be frank; I cannot now ac-
tually apply the amendment to a given
case which involves anything but the
simplest imaginable situation. How=-
ever, I think the amendment contem-
plates having both an earnings base and
an invested-capital base.

Mr. ROBERTSON. I wish to say that
I am very much in favor of an excess-
profits tax, and I hope one will be prop-
erly drawn. However, I am not sure that
in this particular period we should leave
to the industries of the United States
a net effective profit of only 15 cents
out of every dollar they earn. I under-
stand that is one of the provisions the
amendment carries.

Mr. GEORGE. The last amendment
has provision for a flat tax of 85 percent,

€s.

= Mr. ROBERTSON. Under the last
excess-profits tax we found instance
after instance of corporations having
only 15 cents of profit left out of each
dollar of earnings, with the result that
it made no difference to them what ex-
penses they incurred, because all ex-
penses were deductible. Thus the cor-
porations lost all incentive and initiative,
since, regardless what they earned, they
had remaining only 15 cents of profit out
of every dollar of earnings.

Mr. GEORGE. The Senator is en-
tirely correct. Now the situation is com-
pletely reversed from that which ob-
tained under the last excess-profits tax.
At that time we had a base period of 1936
to 1939 and we had a depressed industry
and we had average earnings of corpo-
rations which might be effected of prob-
ably not more than between $5,000,000
and $6,000,000. When we passed that
excess-profits tax bill, it was quite pos-
sible that it would bring in considerable
revenue, because we were starting from
such a low base; and during the war
period of course there was a rapid in-
crease in corporate earnings.

However, at this time corporate earn-
ings are at a peak, probably the very
peak. Certainly I would say they are
at the peak. So to impose an excess-
profits tax now on the abnormal base
of these prewar years will produce
little revenue, except out of middle-size
and small corporations. The large cor=-
porations that have brought up the
general average of their earnings in this
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postwar period will have such enormous
average earnings and invested capital
as to escape, practically speaking, the
excess-profits tax. That would not be
true in all instances; but the general
effect of levying a tax based upon these
abnormal years, which is the base set
up in the last amendment, would be
practically to eliminate and excuse from
the payment of excess-profits taxes most
of the large corporations, which in them-
selves have accounted in large part for
the high average earnings.

Mr. SALTONSTALL. Mr. President,
will the Senator yield?

Mr, GEORGE, I yield.

Mr. SALTONSTALL. Although I did
not hear all the distinguished Senator
from Georgia has said, yet I gather from
what I have heard him say that one
who is interested in and who believes
that ultimately we should have some
form of excess-profits tax, will be given
an opportunity to vote for a well-worked-
out, well-considered tax bill to date

- from January 1, 1951, if the Senate Fi-

nance Committee’s recommendation at
the present time is followed, Is that
correct?

Mr. GEORGE. That is exactly true,
I myself have said that although I recog-
nize weaknesses in an excess-profits
tax—and there are many—at the same
time I recognize that it is a system or a
method through which we can gain reve-
nue. However, we shall not obtain the
revenue unless we have a wider base upon

which the tax is to be applied than is

provid.d in any one of the amendments
now submitted to the Senate.

In other words, if we can widen the
base by a readjustment of the base
period or a readjustment of the invested
capital credits or a readjustment of the
general formula, then we can obtain
revenue under an excess-profits tax; but
we cannot obtain the revenue from a
comparatively few corporations.

I doubt very much whether under any
one of the amendments which have been
submitted—and the fact that there al-
ready have been three of them clearly
ought to illustrate that we are not pro-
ceeding with full information or with
any accurate information—more than
20,000 corporations in the United States
would pay any excess-profits tax. There
are 383,000 profit-earning corporations;
but under these amendments the base
would be so narrowed that we would ob-
tain no considerable revenue. The tax
would be the most disappointing excess-
profits tax one could imagine, if we were
to adopt the scheme which has been pre-
sented to us.

The only way to obtain considerable
revenue, in view of the abnormally high
rate at which corporate earnings are
now running, is to widen the base upon
which we apply the tax. The amend-
ments which have been proposed do not
approach the problem from that angle
at all, in my opinion,

Mr. O'MAHONEY, Mr. President, will
the Senator yield?

Mr. GEORGE. I yield.

Mr. O'MAHONEY. Did I correctly
understand the Senator from Georgia to
say that in his opinion the base which is
set forth in the amendment offered by
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the Senator from Texas and myself is
too low, or is it his opinion that the base
is too high?

Mr. GEORGE. I undertake to say
that the base would excuse from the
proposed tax nearly all the corporations
having large excess-profits earnings.
Probably the entire automotive group
would pay only very small excess-profits
taxes. The great steel organizations
would pay none. I say that most of the
revenue the Senator’s measure would
produce would come from the moderate-
sized or medium-sized or the rapidly
growing smaller-sized corporations.

I wish to add that the committee has
not had hearings and does not have suf-
ficient information on the subject—and
neither does the Treasury have sufficient
information—upon which we now can
formulate an excess-profits tax measure
which will produce revenue and at the
same time will at least be bearable—
not easy, but at least bearable—by the
corporations which will pay the tax.

Mr. O'MAHONEY. Mr. President,
will the Senator yield, to permit me to
ask another question?

Mr. GEORGE, I yield.

Mr. O'MAHONEY., I should like to
preface the question by restating what
I understood the Senator to say a mo-
ment ago, namely, that under the
amendment, no considerable revenue
would be received by the Federal Gov-
ernment,

Mr. GEORGE. I said especially for
1950, and I said the revenue received
under the amendment would be disap-
pointingly low for 1951,

Mr. O'MAHONEY, Then the Sena-
tor’s objection must be on the ground
either that the base is too high or that
the rate is too low. Will the Senator be
kind enough to tell the Senate which of
those alternatives he adopts?

Mr. GEORGE. Ihave stated the mat-
ter to the Senate as clearly as I could.
I wish to preface my reply by saying
that the chairman of the Finance Com-
mittee and most of the other members of
the Finance Committee are at least not
omniscient; unless an adequate study is
made, we cannot tell what base should
be adopted, and we cannot determine
how the rates should be applied so as to
cover a wider base to obtain more reve-
nue, and at the same time impose a rate
of taxation which would operate justly
upon the corporations.

I have done everything within my
power. I have followed, and the com-
mittee has followed, faithfully the rec-
ommendations of the Treasury and of
the administration. We have done
everything within our power to assure
the Senate that, early in the year—and
certainly it makes no difference whether
it'be March or April, but early in the
year—we will bring to the Senate a bill
which will impose an excess-profits tax,
if the Senate approves it, effective on
January 1, next. There is no harm in
that, because we can give advance in-
formation that we propose to make it
effective for the full year. For that rea-
son I have thought Senators would per-
mit us to have the study, on which we
could proceed with some degree of con-
fidence.
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Mr. O'MAHONEY, Mr. President, on
the basis of what the Senator has just
said, that under his interpretation of
this amendment it would produce incon-
siderable revenue for the year 1950, what
possible harm can be done to anyone
by getting that additional inconsiderable
revenue now, and then having the Sen-
ator, the Treasury Department, the Fi-
nance Committee, and the Ways and
Means Committee bring in a substitute,
which will be much more expertly drawn,
perhaps, than that which we have pre-
sented? The Senator takes the position
that the fault of this amendment is that
it raises no considerable revenue. Very
well. I say to the Senator and to the
Senate, if this amendment adds but 10
cents to the revenue of the Federal Gov=
ernment, it is beneficial.

Mr. GEORGE. Let me ask the Sena-
tor a question. Does he propose to
amend his last amendment, which was
submitted to the Senate on the 24th of
August?

Mr. O'MAHONEY.
fecting amendment.

Mr. GEORGE. Very well. When
that is done, we can take a look at it.
That will be the fourth, I believe. If the
Senator is going to do it, then he might
be able to get some revenue for 1950,
but I do not know by what method he
is going to get it. I am saying that his
last amendment will produce no revenue
for 1950 of any consequence,

Mr. EERR. Mr, President, will the
Senator yield?

The PRESIDING OFFICER. Does
the Senator from Georgia yield to the
Senator from Oklahoma?

Mr., GEORGE. 1 yield.

Mr. EERR. Is that the same amend-
ment which the Senator from Wyoming
told the Senate, on Friday, would pro-
duce, in his opinion, $2,700,000,000 for
1950?

Mr. GEORGE. It is the same amend-
ment. I donotremember what the Sen-
ator from Wyoming said it would pro-
duce for 1950.

Mr, EERR. I shall refer to the Rec-
orp and will advise the Senate. But if
that is what the Senator said with ref-
erence to it, will the chairman of the
Finance Committee now tell the Senate
that a study of that amendment dis-
closes that in reality it would produce
no revenue for 1950 above the approxi-
mate $30,000,000 to which he referred?

Mr, GEORGE. I say to the Senate,
and I speak deliberately, that a careful
estimate based upon that amendment,
made by the staff of the Joint Commit-
tee on Internal Revenue Taxation, shows
that for the full half of 1950 it will pro-
duce from corporate earnings only from
$37,000,000 to $40,000,000 more than the
bill which the committee itself submitted
to the Senate. That is mathematically
demonstrable, and it is based upon the
amendment of August 24.

Mr. O'MAHONEY. Mr. President,
will the Senator be good enough to yield
to me, in order that I may make straight
the record with respect to what I said
on that day?

Mr. GEORGE. Yes. Idid notunder-
take to quote the Senator.

Mr. O'MAHONEY. The Senator did
not. I was very well aware of that, and

I shall offer a per-
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I was grateful to the Senator for it. I
responded to the inquiries of the Senator
from Oklahoma, as I recall our exchange,
and I said to him that this amendment
was intended to produce revenue on the
amount of excess-profits-tax income,
which would be the upper 20 percent of
the base pericd which was chosen. I
told him that the amount of revenue
which would be produced would depend
upon the amount of profits which ac-
crued, and that if it were assumed that
those profits for 1950 would amount to
$28,000,000,000, it was my judgment that,
for half of the year 1950, the income
would be $407,000,000. The $2,400,000,-
000 to which the Senator from Oklahoma
referred a moment ago had to do with
the full year's income, the full year’s
tax, when the income was at a slightly
higher rate.

Mr. EERR. Mr. President, will the
Senator yield for a question?

The PRESIDING OFFICER. Does
the Senator from Georgia yield to the
Senator from Oklahoma?

Mr. GEORGE. I am glad to yield to
the Senator.

Mr. EERR. I am reading from the
Recorp of August 25, pagc 13432, the
first column:

Mr. Kerr. Having identified ourselves in
that regard, would the Senator give us the
benefit of his judgment as to what his
amendment would produce in excess of what
the committee bill would produce for the

year 19507

Mr. O'ManONEY, I shall answer the Sena-
tor's first question first. It is my opinion,
which the chart bears out, that, with prices
rising, as they are rising—and I refer to the
record, and not to anyone's judgment, be-
cause we have the record as reported by the
Federal Reserve Board—our national income
by the end of 1950 will have reached certainly
not less than thirty-seven or thirty-eight
billion dollars. It may go to £40,000,000,000.

Mr. Eenk. Is the Senator speaking of cor-
porate profits?

Mr. O'MaHONEY. Corporate profits. If it
goes to $40,000,000,000 the profits on the an-
nual base would be $5,400,000,000. On the
6 months' basis it would be half of that. It
would be $2,700,000,000.

Mr. Eerr. Yes. The Senator from Okla-
homa understands—and I should like the
Benator from Wyoming to confirm it or deny
the understanding—that it is the judgment
of the Senator from Wyoming that if his
amendment is adopted—and I refer now to
the last amendment——

Mr. O'MamoNEY. The one in which I joined
with the Senator from Texas [Mr. CoONNALLY].

Mr, Eere. Yes. If that amendment is
adopted the Senator from Wyoming advises
the Senator from Oklahoma that, in the opin-
fon of the Senator from Wyoming, it would
produce in the year 1950 something over
two and a half billion dollars in revenue
above what would be produced by the com-
mittee bill,

Mr., O'MasONEY. Provided that the cor=
porate profits reached the $40,000,000,000 rate,

Mr. KERR. Is it the jJudgment of the Sena-
tor from Wyoming that they wiil reach that
rate?

Mr. O'MaHONEY. That is correct.

Is that the colloquy which took place?

Mr. O'MAHONEY. That is exactly
the colloguy. :

Mr. EERR. I thank the Senator for
having yielded for that question.

Mr. O'MAHONEY. The Senator from
Oklahoma will observe that he read the
proviso that I inserted: “Provided that
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the corporate profits reached the $40,-
000,000,000 rate.” The Senator from
Oklahoma did not read this extract from
our colloquy, which starts in the last
column of page 13431.

Mr. EERR. Does it precede the
other?

Mr. O'MAHONEY. It precedes it. I
was speaking. Responding to the Sena-
tor, I said:

It was the intention to draw the amend-
ment in such a fashion that it would have
an impact on 1950 only for the last half of
the year. The best estimates I can make
are those which I have already presented,
namely, that since the impact of the tax
begins after the average income reaches
$26,100,000,000, the revenue which would be
produced would depend upon how much the
income rose above that figure. Therefore,
if the corporate income in 1950 should reach,
let us say, $28,100,000,000, according to our
calculations the revenue on that amount
would be, for the full year, $300,000,000. In-
asmuch as the amendment was drawn to
levy the tax only upon a halfl year, the pro-
duction at that level would be $400,000,000.
If on the contrary, the average income were
$30,100,000,000, the return for 1950 would be
$800,000,000.

Mr. EERR. Did the Senator read the
next question and answer?

Mr. O'MAHONEY, Of course. Does
not the Senator from Oklahoma under-
stand that I was telling him that the
amount of revenue to be derived would
depend wholly upon the amount of in-
come?

Mr. KERR. The Senator from Okla-
homa understands that perfectly. He
read the Recorp in which the Senator
from Wyoming said that if corporate
profits reached $40,000,000,000, the prof-
its on the 6 months’ basis would be
$2,700,000,000; and the Senator further
said that, in his opinion, corporate
profits would reach $40,000,000,000.

Mr. OMAHONEY. That is correct.

Mr. EERR. Therefore, he gave it as
his opinion that the amendment as pre-
sented by him and the Senator from
Texas would yield in excess of $2,700,000,-
000 in revenues for 1950 above what the
commitiee bill would produce. Then I
asked the chairman of the Finance Com-
mittee what, in his opinion, the amend-
ment of the Senator from Wyoming and
the Senator from Texas would produce
above what the committee bill would pro-
duce, and the chairman of the Finance
Committee told us that mathematically
it should not produce in excess of $37,-
000,000.

Mr. O'MAHONEY. The Senator from
Oklahoma, I am sure, will agree that
what I said last Firday and what I now
repeat is that the production from this
proposed excess-profits tax in the man-
ner in which it was intended to be drawn
will vary according to the amount of the
income above the base. If it is a low
level above the base, it would be low.
I stated that if in 1950 the corporate in-
come should reach $28,100,000,000——

Mr. EERR. I beg the Senator’'s par-
don, but——

The PRESIDING OFFICER. The Szen-
ator from Georgia has the floor. He
yielded only for a question.

Mr. GEORGE. That is all.

Mr. O'MAHONEY. The Senator was
very kind.
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Mr. GEORGE. Of course, what any
given rate will yield depends upon the
state of the economy. Under the third
amendment, if we have some increase in
corporate profits, there will be a dif-
ference of only $37,000,000 in 1950 as
between what the committee bill will
bring in and what the excess-profits
amendment would produce, because
what will raise the excess profits will
raise the normal tax and the surtax.

Mr. DOUGLAS. Mr. President, will
the Senator yield?

Mr. GEORGE. I yield.

Mr. DOUGLAS. Is it not a fact that
the statement which the Senator from

Georgia has just made is only true on -

the assumption that the corperate-profits
tax will apply for the whole year, and
that the excess-profits-tax proposal of
the Senator from Wyoming and the Sen-
ator from Texas will apply for only half
the year?

Mr. GEORGE. No. The corporate
normal and surtax proposal which the
committee is presenting applies for one-
half a year only, from July 1 to the end
of the year. It is projected over the en-
tire year, at a rate of 42 percent rather
than 45 percent, in order to take care of
inequalities. 3

Mr. DOUGLAS. The rate of 42 per-
cent is projected over the year as a
whole?

Mr. GEORGE. Yes.

Mr. DOUGLAS. That is the point I
was trying to make. If that system is
retained in the proposal of the Senator
from Wyoming and the Senator from
Texas, namely, a basic 42-percent tax
on corporate profits as a whole for the
entire year, plus an 85-percent tax on
surplus profits over the 80-percent base,
the tax proposed by the Senators from
Wyoming and Texas represents a net ad-
dition to the revenues which would be oh-
tained by the proposal of the committee.
Certainly more than $37,000,000 would be
raised.

Mr. GZORGE. No. Let me say to the
Senator from Illinois that the excess-
profits-tax amendment which the distin-
guished Senators from Wyoming and
Texas last proposed provides for a rate
of 4215 percent on excessive profits over
the whole year, which means a change in
the effective rate as of July 1, just
exactly as the committee amendment
provides.

Mr. DOUGLAS. It is my understand-
ing that the Senator from Wyoming and
the Senator from Texas are proposing a
perfecting amendment which removes
this weakness and will make the excess-
profits tax a net addition.

Mr. GEORGE. I understand that is
in another amendment, which I have not
seen.

Mr. DOUGLAS. I understand that it
is coming. It is that point to which the
discussion should be directed.

Mr. GEORGE. Not before I have seen
it. I am not exactly disposed to accept
an excess-profits-tax amendment which
I have never even seen. I am submitting
the fact only that it seems to be neces-
sary to have four or five excess-profits-
tax proposals before we can perfect it to
a proper point. That is very conclusive
proof that we should not write an excess-
profits-tax measure gn the floor.
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Mr. O'MAHONEY. Mr. President,
will the Senator yield?

Mr. GEORGE. I yield for a question.

Mr. O'MAHONEY. My only reason
for asking the Senator to yield is to
clarify the matter for the benefit of the
Senate. I shall be very glad to take the
floor later on if it becomes necessary.
But, knowing the Senator as I do, I am
sure that we can work: it out here.

May I ask the Senator if it is not a fact
that the criticism which he and the
Senator from Colorado made of the
pending amendment last Friday was
that during the year 1950 it would not
raise any considerable amount of
revenue more than would the bill re-
ported by the Finance Committee?

: Mr. GEORGE. That is exactly what
said.

Mr. O'MAHONEY. The Senator did -

not say it would not produce a larger
amount for the year 1951?

Mr. GEORGE. No. But I do under-
take to say that it would be a very dis-
appointing excess-profits-tax provision
for 1951,

Mr. O'MAHONEY. Let me ask the
Senator if his criticism was not based
upon the fact that as he read the
amendment, it seemed——

Mr. GEORGE. Please say “as the
amendment read.”

Mr. O'MAHONEY. I shall be very

_glad to do that.

Mr. GEORGE. Because it was
printed three or four times.

Mr. OMAHONEY. And it was

presented by the Senator from Wyo-
ming to the Finance Committee at a
hearing of that committee on the 4th
of August, which was almost a month
ago.

Mr. GEORGE. That is the first ver-
sion. 3

Mr. O'MAHONEY, It may be worthy
of note that no record was kept of that
meeting.

Mr. GEORGE. I am not sure about

that.

Mr. O’'MAHONEY. There was no
stenographer there. I stood there for an
hour and a half or two hours.

Mr. GEORGE. It was an executive
session.

Mr. O’'MAHONEY. That is correct.
The Senator was kind enough to permit
me to present thc matter on the 4th of
August. But is it not a fact that the
only defect to which Senators have been
refe ring is that the amendment, as it
reads, does not appear to grant a credit
for normal and surplus taxes for excess-
profits-tax net ncome, as provided in
section 26 (e) of the code?

Mr. GEORGE. It grants a credit for
a full year against the normal and sur-
taxes; that is, in computing them. It
cuts down the income subject to the
normal and surtax to a point where the
committee bill would produce nearly as
much money as would the Senator's
amendment and the committee bill
combined.

Mr. OMAHONEY. Does the Senator
not recall that I stated to him in the
committee that my purpose was to pro-
vide an excess-profits tax which would
collect only half of the excess-profits
tax for the year 1850? In other words,
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that I intended to make the impact of the
tax fall after the Korean war started.

Mr. GEORGE. The Senator said he
was not desiring to make it effective
beyond the date the committee's bill
would become effective, which would be
July 1.

Mr. O'MAHONEY. That is correct.

Mr. GEORGE. As we then contem-
plated, and as we subsequently proposed
in the bill.

Mr. O'MAHONEY. The Senator now
says this amendment provides a tax for
half the year and a credit for the full
year. Is that the Senator’'s statement?

Mr. GEORGE. No. It does not pro-
vide a tax for the full year. It provides
a credit which would greatly reduce the
normal and surtax base.

Mr. O'MAHONEY. Will the Senator
not agree, then, that if a perfecting
amendment is presented, as I intend to
present one, which will make clear that
the credit will be prorated for 1950, that
defect will be removed? -

Mr. GEORGE. No; I will not admit
that, because other questions are in-
volved. Let me say to the Senator from
Wyoming and other Senators that it
may seem like a very simple thing fto
write an excess-profits tax bill. Actu-
ally, the only way to write it, to be fair
and yet get revenue, is to work out for-
mula after formula and case after case
based upor: actual facts,. When the facts
have been ascertained a bill can be for-
mulated which will at least substantially
accomplish justice as between various
corporations, and at the same time get an
adequate amount of revenue. The only
purpose the Committee on Finance could
have in writing an excess-profits tax bill
at this time would be to get revenue.
First of all, in order to accomplish that
purpose we must have a widened base.
Because of the abnormality in our pres-
ent economy and in the whole postwar
period, nothing less than that can suffice.
From an actual study of case after case,
and fitting a formula into them, we can
establish an adequate bhase at proper
rates—and not confiscatory rates—and
thus obtain a reasonable return from the
tax.

I frankly say to the Senator that in
actual practice if he could have his way
his tax proposal would hit awfully hard
the medium-sized and rapidly growing
smaller corporations. The big corpora-
tions, about which one hears so much
today, would escape, because while they
have had abnormally high average earn-
ings, they have also built up abnormally
large invested capital bases, and through
one or the other of those circumstances
or facts they would pay under the Sena-
tor’s tax amendment very little in the
way of an excess-profits tax. Many of
them would pay none at all. Some
money would be raised, but unfortu-
nately it would come primarily from the
smaller corporations and those which
did not move up into very high earnings.
It would fall against those corporations
and against the rapidly growing smaller
type of corporation,

Mr. O'MAHONEY. Mr. President, will
the Senator yield for another question?

Mr. GEORGE. Yes.
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Mr. O'MAHONEY. The Senator has
stated that it is the purpose of the Com-
mittee on Finance to study the matter
and bring in an excess-profits tax bill in
the new year.

Mr. GEORGE. Exactly, The Sena-
tor is correct. That was the decision
reached in committee.

Mr. OMAHONEY. May I ask the
Senator whether the application of the
excess-profits tax would be retroactive
to July 1, 1950?

Mr. GEORGE. I do not think that we
would undertake to make it retroactive
toJuly 1. However, it would be applica-
ble and effective from January 1, 1951.
Perhaps it would be a bit harsh to make
it effective from July 1. Of course, I
cannot speak for the committee on that
point, but I doubt if the committee would
be willing to make it retroactive. The
committee was not willing to make the
increase in the normal and surtax rates
retroactive beyond July 1, 1950.

I again remind the Senator that we
have put some very heavy burdens upon
corporations for the last half of this year.
‘We have gone up to 45 percent on most
of them, or at least on the larger ones.
Not only that, but we have added about
$800,000,000 in 1951, and nearly $1,000,-
000,000 in each of the years 1952 through
1955, which they must pay at an earlier
date through the adoption of what we
call the Mills formula.

Mr. O'MAHONEY. Mr. President, may
I ask another question of the Senator?

Mr. GEORGE. Yes.

Mr. OMAHONEY. If it be true that
the proposed excess-profits tax which
the Senator will bring to the floor of the
Senate some time next year is not mad
retroactive to July 1, 1950, all profi
above the base of 80 percent of the
average of the years 1946, 1947, 1948, and
1949 will escape taxation.

Mr. GEORGE. Oh, no. They would
not escape taxation,

Mr. OMAHONEY, I mean an excess-
profits tax,

Mr. GEORGE. They will have to pay
a heavy tax because we are putting the
rates up higher, and they will be taxed
higher, We are making the increased
rates applicable as of July 1.

Mr . O'MAHONEY. I was asking about
an excess-profits tax.

Mr. GEORGE. I may say with equal
plausibility and logic that all corpora-
tions which in 1949 made more than 80
percent of the average earnings in a base
period have escaped an excess-profits
tax. We did not have such a tax.

Mr. OMAHONEY. That was because
there was no Korean war.

Mr. GEORGE. It was because we did
not have an excess-profits tax.

Mr. O'MAHONEY. Yes; and because
we were not trying to balance the mili-
tary budget. The proposition which the
Senator is arguing for is to relieve cor-
porations from the burden of an excess-
profits tax for the 6 months from July 1
to at least January 1.

Mr. GEORGE. Oh, no. The Senator
is entirely wrong. I repudiate his state-
ment. Iam arguing for time to have the
industries of the country furnish us with
information which will'enable us to write
a fair, just, and comprehensive excess-
profits tax bill which will bring in rev=
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enue. That is precisely what the Treas-
ury Department is asking for. They
have not submitted, and they have said
they are not in a position to submit, an
excess-profits tax plan. That is all we
are trying to do. Let me repeat that
there is no likelihood the hill can be
passed in time to become effective by
October 1 unless we act quickly on it.
What the Senator is proposing to do is to
lose the increase on individuals, because
after October 1 it will not be feasible to
increase the tax rates on individuals.

Mr. OMAHONEY. Mr. President, will
the Senator yield further?

Mr. GEORGE. Yes.

Mr. O'MAHONEY. Ishould like toask:

the Senator whether he has seen the
table which appears at page 13534 of the
ConGRESSIONAL RECORD of last Saturday,
when the House was acting on the sup-
plemental appropriation bill of some $16,-
760,000,000, The table shows the prices
being paid by the armed services for cer-
tain commodities, 'It shows that the
prices have risen as follows between April
1950, and the current purchasing period:

Fuel oil, up 54.5 percent. Gasoline, up
12.4 percent. Diesel fuel, up 15.1 per-
cent. Cloth, cotton, up 128 percent.
Cloth, cotton twill, up 25.2 percent,
Shirts, cotton khaki, up 8.5 percent.
Cloth, wool serge, up 28 percent. Trous-
ers, cotton khaki, up 16.2 percent. Beef
carcass, up 7.5 percent. Pork, up 425
percent. Lard, up 27.7 percent. Hams,
up 28.8 percent. Coffee, up 23.3 percent.
Lumber, up 28.7 percent.

I say to the Senator that in the face
of that record I cannot see how we can be
satisfied with a tax bill which purports
to raise less than $5,000,000,000.

Mr. GEORGE. I have not seen the
table, but I would suppose that the con-
trol bill was designed to reach that very
situation. If the control bill is not effec-
tive to reach the price of pork, the price
of gasoline, the price of fuel oil, and so
forth, then it is a very poor bill.

Mr. MAYBANE. Mr. President, will
the Senator yield?

Mr. GEORGE. Just let me finish my
statement. I had also assumed that the
contract renegotiation bill, which I have
been advised was in the House ready
for action, and which at least it is hoped
it may become law soon, would affect
all direct contracts made by the Govern-

ment.

Mr. O'MAHONEY. But no indirect
contracts.

Mr. GEORGE. Yes, subcontractors,

Mr. MAYBANK. Mr. President——

Mr. GEORGE. 1 yield to the Senator
from South Carolina,

Mr. MAYBANK. Mr, President, I
merely wish to say that we will meet to
consider the control bill conference re-
port tomorrow at 10 o’clock, and hope
to have it ready to submit on Wednesday.
I think the control bill as agreed to will
cover some of the things which have
been mentioned by the Senators.

Mr. GEORGE. I should certainly
think it would reach some of those situ-
ations, .

Mr. O'MAHONEY., A tax bill would
be the most efficient and effective method
of keeping prices down.

Mr. GEORGE. Mr, President, I again
say that I challenge that statement, I
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do not hope to convince the distinguished
Senator from Wyoming, but I wish now
to repeat that an excess profits tax bill
will not directly affect prices. The
only way in which an excess-profits tax
bill can affect prices is by raising enough
revenue to keep the Government from
borrowing from the banks and borrow-
ing from outsiders. The one type of
tax that is definitely inflationary is the
excess-profits tax. .

Let me ask the Senator, whose dollar
goes to the market? 1Is it the corpo-
ration’s dollar that goes to the market
to buy beef, to buy fruits, and vege-
tables? It is the dollar of the individual,
the baker, the candlestick maker, the
professional man, the worker. That is
the dollar that goes to the market.

Mr. O'MAHONEY. The dollar of all
of us.

Mr. GEORGE. Of all of us. It is
not the corporate dollar that goes di-
rectly to the market. I tried to say, and
I repeat, and I am willing to stand on
it, that the excess-profits tax is directly
inflationary, until wages and prices of
commodities are controlled.

Mr. O'MAHONEY. On that point the
Senator and I completely disagree, be-
cause the record before us I think is
clear that most of the raw material
rroducts, most of the minerals, most of
the basic commodities, are produced by
corporations, and what they charge goes
through the whole economy. We are
struggling here to put a brake upon in-
flation, by an excess-profits tax, an in-
flation which could easily destroy the
economy.

Mr. GEORGE. I agree that any sort
of excess-profits tax will of course affect
the rise of inflation. It has a direct
bearing on it, and if it reduces the
necessity for the Government to borrow
money, or anything of the kind, it of
course is helpful. But the committee is
not i{rying to deny the Senate or the
country the opportunity to have an ex-
cess-profits tax bill. The committee has
said in all frankness, under the earnest
recommendation of the President and of
the Treasury, that all we want is, be-
tween this time and January, to learn
enough of the facts to enable us to write
a bill that will be effective in raising
revenue, and have a wider base, and one
which would actually leave industry, or
particular industries, able to travel
under the heavy burden of any sort of
wartime taxation. That is what the
committee has asked, and that is all it
has asked.

I regret to say—and I measure my
words—that there are those who think
that this sort of highly technical tax
bill can be better written on the floor
of the Senate than it can be by an hon-
est, conscientious committee that is
working on the problem, and proposes
to work on it constantly and continually,
rather than be driven into the accept-
ance of an excess-profits tax proposal
at this time without any actual knowl-
edge of how it will work.

Mr. DOUGLAS. Mr. President, will
the Senator yield?

Mr. GEORGE. I yield for a question;
but I did not want to take much of the
time this afternoon
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Mr, DOUGLAS. I have heard the
Senator state on several occasions that
if we insisted on trying to insert an
amendment providing for excess-profits
taxation, and if the effort were success-
ful, it would prevent a tax bill either
from being written at all or from being
written before the first of October. I
have heard that statement, and I am
puzzled as to why that would be the
effect. It would seem to me that if the
Senate decided that 1t was desirable to
take a portion of the excess profits above
8 percent, on an average, in the country,
during the last half year, that could be
done rather quickly, and then the House
would act rather quickly.

Mr. GEORGE. I do not think that it
can be done quickly, and fairly and effec-
tively.

Mr. DOUGLAS. In the opinion of the
Senator from Illinois it can be.

Mr. GEORGE. But the Senator is
passing more or less on a principle, with-
out study. What I am saying is that the
committee certainly ought to permit in-
dustry to bring to us their cases, so that
we can work out a formula which will
result in an effective excess-profits tax,
because there is practically nothing to be
lost.

What I mean to say is that unless we
get a tax bill on the books very quickly
the Treasury cannot supply the forms
for withholding for individual taxpayers,
and the increased income taxes could not
go into operation until practically the
first of the year, because if the forms are
not printed and sent out until after Oc-
tober we will get surprisingly little reve-
nue from the individual taxpayers.

Mr. DOUGLAS. Mr. President, I hope
the Senator is not saying, and I do not
think he is saying, that if the Senate in
its judgment should adopt an excess-
profits tax provision, there would then
be a move to recommit the whole bill.

Mr. GEORGE. No, I am not saying
that.

Mr. DOUGLAS. I am very much re-
assured.

Mr. GEORGE. I am not saying I
would make any motion to recommit,
but I say now to the Senator from Illi-
nois and to all other Senators that the
Committee on Finance will take a few
days, if it is necessary, to get the facts
on which we can hurriedly write a bill,
The committee also has a responsibility.
We recognize the judgment of the Sen-
ate as being controlling on the basis and
on the years, but we must write a bill
that is workable.

I am anxiously awaiting the latest
amendment which the distinguished
Senator from Wyoming and the distin-
guished Senator from Texas intend to
submit, because I desire to see how they
have dealt with this very intricate prob-
lem, which after all, is a small problem
in an excess-profits tax amendment.

Mr. DOUGLAS. Mr. President, will
the Senator from Georgia yield for a
further question?

Mr. GEORGE. I yield.

Mr. DOUGLAS. The Senator stated
that the Treasury was unprepared to
deal with the subject of excess-profits
taxes. Is it not true that if the Treasury
is unprepared to deal with the question
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of excess-profits taxes that is an indi-
cation of gross and indeed almost crim-
inal negligence on the part of the Treas-
ury, not to be ready, in the event of a
national emergency such as the present
emergency, to have a system of excess-
profits taxes?

Mr. GEORGE. I do not think so at
all. I would hesitate to allow that impli-
cation, or charge, or accusation, to stand
unchallenged.

Mr. KERR. Mr. President, will the
Senator from Georgia yield?

Mr. GEORGE. I yield to the Senator
from Oklahoma.

Mr. EERR. In the opinion of the
Senator from Georgia, is it not possible
that the Treasury, out of its long expe-
rience, and the knowledge it has gained
from it, is aware of the fact that it is
not possible to write an adequate or
equitable excess-profits tax measure on
the spur of the moment?

Mr. DOUGLAS. My point is that it
should not be on the spur of the moment.

Mr. GEORGE. I would like to say for
the Treasury that it could write an ex-
cess profits tax. It could copy one from
the World War I act. But that would
not fit the present conditions, because
the conditions then were absolutely
opposite to and the reverse of present
conditions. I mean the conditions are
different as of the dates of the passage
of the two acts.

Mr. President, what the Treasury
means is, that until it undertakes to
apply the general principles of an excess
profits tax to the economic conditions as
they actually exist, and until it has had
the opportunity of fitting the facts into
the formula and seeing how an effective
excess-profits tax and at the same time
a reasonably equitable excess-profits tax
can be formulated, such a tax simply
cannot be written. I beg the Senator
to bear in mind that in the opinion of
the Treasury—and I add that I think
they are right—it takes a little while
to do it. But there can be practically
no loss to the Treasury with a reason-
ably effective price-control bill—the dis-
tinguished Senator from South Carolina
assures us that the conference report on
that bill will be submitted this week—
and particularly if we have a contract
renegotiation act, which we already have
on the books so far as airplanes and
other matters are concerned. Perhaps
one of the large expenditures in the im-
mediate future for national defense will
be in the field of the aviation industry,
the producing end of it. ‘

Mr. DOUGLAS. Mr. President, will
the Senator pardon me if I ask one more
question? .

Mr. GEORGE. Yes, I pardon the
Senator. I am glad to answer his
questions.

Mr. DOUGLAS. The Senator from
Georgia is always gracious. The Sena-
tor from Georgia is aware of the fact
that under the supplemental deficiency
bill passed by the House, and which will
be before the Senate probably by tomor-
row, and which the Senate will probably
pass, we will be committing ourselves to
an added appropriation of nearly
$17,000,0000,000 a year on top of the
present budget, and that this is merely

13601

a foretaste of things to come; that
the expenditures during the remainder
of the year will run at a high level;
that the tax bill reported by the Finance
Committee will yield only a portion of
the added outlay, and that the result
will be that the Treasury will be forced
to borrow from the banks, with an in-
flation of credit, and a further rise in
prices, which no price-control bill, how-
ever stringent, can stop. So that we are
in a race with inflation. It seems to me
that in view of the fact we must act
quickly to raise more revenue.

Mr. GEORGE. Mr. President, I am
not in disagreement with the Senator’s
general philosophy. Indeed as lawyers
would say it is sort of hornbook text. I
am not quarreling with it at all. But
what I am saying is that until we go on
a wartime controlled economy we are
on the most dangerous ground when
we undertake to enact an excess-profits
tax provision, because the inevitable re-
sult of it is to add to waste and extrava-
gance, and to run prices up, and espe-
cially to run wages up.

That is not the reason why we are not
ready with an excess-profits tax bill,
The Senator from Illinois must remem-
ber that we did not have the time table
for the Korean war. The other fellow
started it, and we had to meet his time
table. We were not better prepared with
an excess-profits tax bill because we
could not anticipate nor read the future
any better than could the Treasury.
That does not mean the Treasury is not
prepared, but until it applies the facts of
the present picture to the general prin-
ciples of an excess-profits tax it cannot
formulate an excess-profits bill that will
be equitable and at the same time be ef-
fective and raise a really substantial
amount of revenue. I do not believe the
Senate will want an excess-profits tax
that does not raise a substantial amount
of revenue.

Mr. DOUGLAS. Mr. President, one
more question, please.

Mr. GEORGE. I yield.

Mr, DOUGLAS. It is the practice of
any general staff to have ready a wide
variety of military plans, depending
upon the actual military contingency
which occurs. A general staff will have
perhaps 50 different sets of war plans
ready. If the opponent makes move A,
we will put into effect plan 1. If the op-
ponent makes move X, we will put into
effect plan 26. And so on. The Treas-
ury should have foreseen the possibili-
ties of hostilities involving great military
expenditures, and have had a series of
financial plans ready for the various
contingencies, If they have not done
that, I want to say that in my judgment
the Treasury has failed in its duty.

The PRESIDING OFFICER. The
Senator from Georgia has the floor and
can yield only for a question.

Mr. GEORGE. Mr. President, I will
ask the Senator from Illinois a ques-
tion. I am very glad to have his state-
ment. I want to ask the Senator, What
war plans did the Army have to put
into effect in Korea on June 25?

Mr. DOUGLAS. I am not on the
Armed Services Committee, but we put
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some divisions into Eorea, and we ar-
rested, or we slowed down the move-
ment of the North Koreans. We took
action, and we are supplying the divi-
sions in Korea. Now, my objection, if
I may puf it as such, to the distin-
guished committee, and I have great re-
spect for its chairman and for its mem-
bers, and to the Treasury, is that appar-
ently—and I put the chief blame on the
Treasury—they were not ready for the
financial contingency which developed.
In view of that situation, when Mem-
bers such as the Senator from Texas
and the Senator from Wyoming are try-
ing to repair that defect on the floor, I
think they should be patted on the back
and encouraged, and technical defects
in their amendment should be smoothed
away, rather than that pitfalls should be
put before them at every turn.

Mr. GEORGE. Let me say that the
Treasury did have a plan. The Presi-
dent did have a plan. The Treasury
asked the committee to postpone, for
the time being, consideration of a tax-
reduction bill, and subsequently sent to
the committee specific recommendations
which are contained in the bill before
the Senate. The Treasury and the Pres-
ident repeatedly urged that we not go
far afield with the necessary effect of
delaying action upon the recommenda-
tions which they themselves submitted.

I think the Treasury did the best it
could. But the Treasury differs from the
Senator from Wyoming, the Senator
from Illinois, and the Senator from
Texas. I do not think the Treasury is
necessarily culpable, It was trying to
meet a situation. It sent to the Congress

¢ recommendations and the com-
mittee faithfully followed the recom-
mendations.

Mr. DOUGLAS. Isitnot true that the
plan which the Treasury submitted
would have yielded only $5,000,000,000
in a full year of application, and now,
as whittled down by the committee, it
would yield only $3,000,000,000 for the
current year, despite the fact that the
Department of the Defense was sending
up a budget asking for nearly $16,000,-
000,000 in appropriations for the same
year? The two things simply do not
meet. We cannot pay for the war when
we have presented to us a bill for $16,-
000,000,000, against which we collect a
tax of $3,000,000,000.

Mr. GEORGE. And it will not be paid
for with the committee bill plus the ex-
cess-profits tax as it has been proposed,

Mr. DOUGLAS. It will more nearly be
paid for by the two.

Mr. GEORGE. The addition of the
excess-profits tax will pay very little
more. Of course, more will be paid un-
der any bill if we are to continue in a
period of constantly rising production.

Mr. MILLIKIN. Mr, President, will
the Senator yield?

Mr. GEORGE. I yield.

Mr. MILLIKIN. First, I should like to
observe that I hope the distinguished
chairman of the committee will continue
to yield so graciously to the distinguished
Jjunior Senator from Illinois. Today he
has condemned the President, the Treas-
ury, and the State Department. Yield to
him another time and he will condemn
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the whole caboodle, which he ought to

do.

Mr. DOUGLAS. I may say in reply to
the very witty Senator from Colo-
rado——

The PRESIDING OFFICER. Does the
Senator from Georgia yield to the Sen-
ator from Illinois?

Mr. GEORGE. I yield to the Senator
from Illinois.

Mr. DOUGLAS. I may say in reply
to the very witty Senator from Colorado
that this touching devotion on the part
of the Senator from Colorado and the
members of the Finance Committee to
the recommendations of the President
and the Secretary of the Treasury is very
appealing indeed. This is about the first
time since I have been in the Senate
that I have heard the Senator from
Colorado take refuge in the recom-
mendations of the President, I wonder
why this new-found affection and devo-
tion has suddenly developed on his part.

Mr. MILLIKIN. But it is war, Mr.
President, and we must agree as far as
we can with the indispensable Com-
mander in Chief. [Laughter.]

Mr. President, will the Senator yield?

Mr. GEORGE. I shall be glad to yield
the floor.

Mr. MILLIKIN. Is it not true in the
opinion of the distinguished Senator
from Georgia that we shall have a tax
bill next year?

0.

Mr, MILLIKIN. If we are to have a
tax bill next year, is it not also true that
since notice has been given to the corpo-
rations and taxpayers generally, we will
be able to obtain, in fact, all the revenue
needed, by means of retroactive action?

Mr. GEORGE. I think that is un-
doubtedly true.

Mr. President, I now yield the fioor.

Mr. BUTLER. Mr. President, I wish
to discuss for a few minutes the general
subject which has been under debate for
the past hour or two.

Mr. President, in my judgment, it is
extremely unfortunate that my distin-
guished friend, the Senator from Wy-
oming [Mr. O’'MaHONEY], has chosen
this particular time to inject the ques-
tion of excess-profits taxation into the
debate in the Senate. I say it is un-
fortunate because, in my opinion, the
Senate is simply not in position to take
proper action on such a complex and
intricate subject at this time,

When I first became aware that the
subject of excess-profits taxation would
be brought up for consideration, I im-
mediately set to work to gather what
data I could on the subject. I checked
with the staff of our Joint Committee
on Internal Revenue Taxation. I asked
whether any thorough study had been
made by'the staff of the Joint Com-
mittee of the actual operations of the
excess-profits tax we had during World
War II. I learned that mo such study
had yet been made. I checked with the
Treasury, especially with the office
of Mr. Vance Kirby, the tax legislative
counsel of the Treasury, who has been
working day after day with the Finance
Committee on all the various tax prob-
lems that are dealt with in this bill. Mr,
Kirby’s office has made no study or thor-

Mr. GEORGE. Undoubtedly that is
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ough investigation of the experience
with the excess-profits tax we had dur-
ing the war,

During the last few years, Treasury
tax experts have made a number of ex-
cellent studies of various other aspects
of our tax and revenue system, They
have incorporated the results of their
studies in documents which are very use-
ful to any student of tax questions. Un-
fortunately, they have not yet gotten
around to making any such study of our
excess-profits-tax experience.

When the question was raised, “Should
we add an excess-profits tax to the pend-
ing bill?” the only answer I could get
was, “The President has not recom-
mended it, and the Treasury is not in
position to make any recommendation
as to the form it should take at this
time.” Then I asked, “If Congress
should decide to put on some kind of
an excess-profits tax at this time, would
the amendment proposed by the Senator
from Wyoming be the best form to fol-
low for such a tax?"’ The only answer
I could get to that question from the
Treasury was, “We are not even in a
position to make a recommendation as
to that.”

In short, Mr. President, the Senator
from Wyoming asks us to proceed vir-
tually in the dark. He asks us to ignore
all of the experience we acquired with the
excess-profits tax during World War II,
to neglect the lessons we might learn
from that experience, and to accept on
the floor of the Senate a hastily drafted
amendment designed, he says, to “draft
profits along with manpower.”

Mr, President, I certainly believe that
every Member of the Senate is willing to

* draft profits, at least to the same extent

that we are willing to draft manpower.
That is not the issue today, however.

An excess-profits tax is one of the most
intricate, complicated pieces of legisla-
tion that any taxing committee could be
called on to develop. In order fo take
the profits out of war, we must levy taxes
on excess profits at rates which are vir-
tually confiscatory. That means that we
must so draft the legislation as to levy
these extremely high rates on profits
which are excess but, at the same time,
exempt entirely from the excess-profits
tax the profits which are not excess.
Such profits—normal profits—should, of
course, be subject to the regular corpora-
tion tax rates, which are high enough;
but I am sure the Senator from Wyoming
will agree that we do not want to levy
an excess-profits tax on profits which are
not excess.

In other words, the definition of “ex-
cess profits” is all-important. Itis much
more important, I think, than the rates.
Most of us will, in due course, I am sure,
be willing to vote for very heavy rates on
excess profits, but some of us want to be
sure that we do not catch normal profits,
legitimate profits, in our definition of
“excess.”

That is the big problem in talking
about excess-profits taxation. Unfor-
tunately, that is exactly the type of prob-
lem that it is absolutely impossible to
deal with intelligently in the hurried way
that we must operate on the floor of the
Senate at this time. That is the type
of problem that can be handled properly
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only through long hours, days and per-
haps weeks of careful study and consid-
eration in a committee,

In his remarks the other day, the Sen-
ator from Wyoming [Mr. O'MAHONEY]
stated that he had been working on this
question for several years and that he
had had the advantage of consultation
with the technicians of the Treasury.
Knowing the Senator from Wyoming as
I do, I am sure he has studied these prob-
lems most carefully, and that he is as well
qualified as any other Member of the
Senate to draft such an amendment and
to reach wise decisions on the various
technical problems that arise. Never-
theless, even he must attempt to work
under the same obstacles and handicaps
which have confronted the committee,
No careful study and thorough investi-
gation of our experience with the excess-
profits tax of World War II was available
to him. No really detailed examination
of the results of that experience has been
made.

As a result, the amendment which has
been drafted ignores all the lessons we
might have learned from that experi-
ence. It proposes simply to reenact all
the provisions, both the wise and the un-
wise, the workable and the unworkable,
of the World War II tax—except those
pertaining to rates and the tax base.
Every other provision of the World War

IT tax is to be placed again in full force *

and effect.

Surely the Senator from Wpyoming
knows that not every paragraph of the
old tax law worked perfectly. Surely he
knows that many of those procedures
and devices were found to be unjust or
inadequate. I am sure he realizes that
many cases of grave injustice existed,
and never have been corrected. Never-
theless, the amendment proposes to re-
store every line and paragraph of the
system we struggled under during the
war.

Let me give just one example of the
type of difficulty we labored under as a
result of the way the 1940 act was drafted.
Under that act, the earnings base adopt-
ed was the period 1937 to 1939. Of
course, that was a logical and natural
base to use. It happens, however, that
those years, 1937 to 1939, were very poor
years in the State of Nebraska. We had
a drought and various other difficulties to
contend with; and earnings were not
good, generally speaking.

As a result, the wartime earnings of
thousands of corporations in Nebraska,
when compared with the earnings in the
base years, 1937 to 1939, fell within the
definition of “excess”, as set forth in the
law. Some relief was supposed to be
provided in that type of situation, of
course. There was supposed to be a rec-
ognition of such factors under sectione
722, so that corporations caught in such
a situation could expect those adminis-
tering the law to realize that the earn-
ings during the base period were not in
any sense normal. As the distinguished
chairman of our committee recently
pointed out on the Senate floor, section
722 has not worked at all satisfactorily
from the point of view of most of us on
the committee. It hassimply not provid-
ed the measure of relief it was supposed
to provide,
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I do not intend to be caught, or to have
the people of my State caught, in that
type of situation again if I can helpit. I
believe that the Senate Finance Com-
mittee and the House Ways and Means
Committee have a responsibility to work
out methods of giving real relief to those
taxpayers who deserve it. I do not be-
lieve that adequate measures of relief
can be worked out hastily on the floor of
the Senate.

It is all right to talk about taxing 85
percent of earnings which are really
excess. It is something else to take
85 percent of earnings which are really
normal, and not actually excess.

Let me say that so far as I know, I
have no particular reason for objecting
to the years, 1946-49, proposed as a
base period in the amendment that is
pending. So far as I know, these years
were generally good, normal years for
corporations throughout the country.
So far as I know, the selection of those
years would do no particular injustice to
the taxpayers of my Sta‘e.

But the difficulty is that those years,
or any other years that might be selected,
might not be a fair and equitable base
for every class of taxpayer in every part
of the country. It is a common experi-
ence that even during boom times some
particular industries or some particular
States are relatively depressed. As a
result, their base period gives them a
relatively low level of normal earnings,
for excess profits tax purposes, and-the
high rates of the excess profits tax may
be a crushing burden on taxpayers
caught in that situation.

I can give one example off-hand where
that might be the case. The Territory of
Hawaii, with whose problems the Senator
from Wyoming is very familiar, has since
the end of the war been visited with a
series of devastating strikes. Not a single
year has gone by without a prolonged
industrial struggle in one or more of the
three or four industries on which all Qusi-
ness in the Islands depends. Last year—
1949—for example, as I am sure the Sen-
ator recalls, the entire business life of the
Territory was brought virtually to a dead
halt by a strike of the longshoremen
which lasted about 6 months. During
that period, shipping could not move.
The sugar mills and sugar plantations
curtailed operations or closed them down
completely because they could not ship
their products. The commercial estab-
lishments dependent on these basic in-
dustries saw their sales slump. I have
not tried to secure exact figures for the
earnings of corporations in Hawaii for
1949, but I cannot imagine that anyone
made very much money during that year,
if any.

The Senator’s amendment, by includ-
ing the year 1949 in the tax base, would
require Federal taxpayers in Hawali to
consider 1949 as a normal year for tax
purposes. Any earnings above that level
would be considered excess and taxable
at 85 percent. In 1946, 1947, and 1948,
likewise, there were damaging strikes,
although not so bad as the one of 1949.
I feel sure that the Senator's amend-
ment, if enacted, would bear down ex-
tremely heavily on the taxpayers of
Hawali, who are struggling to recover
from the series of disastrous losses and
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to rebuild the economic productivity of
the Territory.

Of course, situations of this type are
supposed to be taken care of by the vari-
ous provisions for relief contained in the
basic statute. During the war we had
the *“75 percent” rule, the “growth
formula,” and, in some cases, a prede-
cessor’s earnings. Then we had section
722. Section 722 was supposed to pro-
vide in all those cases which could not
be reached by any of the other pro-
visions of the act.

The simple fact, however, is that all
these relief provisions taken together did
not really solve the problem. On that
point, let me quote but one sentence from
an article by the distinguished econo-
mist, Roy Blough, who has recently been
named a member of the President's
Council of Economic Advisors. In an
article entitled “Measurement Problems
of the Excess-Profits Tax,” appearing in
the National Tax Journal, December
1948, Mr. Blough says:

Neither the relief afforded by the 1918 act,
nor that by the 1942 act, can be considered
& success,

In the face of this record, the amend-
ment proposes to restore intact the sys-
tem that we had during World War II.

Now, as to the specific provisions of the
amendment offered by the Senator from
Wyoming [Mr. O'MaHONEY], as I under-
stand, in his latest proposal he intends
to use 80 percent of the sverage earnings
of the years 1946 to 1949 as the base, and
to apply the 85-percent rate to earnings
above that level. As I stated before, I
have no particular objection offhand to
the selection of these years, but I ques-
tion the proposal to take 80 percent of
average earnings as a legitimate base for
an excess-profits tax.

It is clear that the Senator from Wyo-
ming considers the earnings of some of
those years too high. He wants to cut
them all back to 80 percent of what they
made during that period. In other
words, this proposal is not a war-profits
tax at all. The earnings of 1946 to 1949
may have been too high or not, but they
were peacetime earnings., They were
properly subject to normal tax and sur-
tax, and, under this bill, the tax rates on
those earnings will already be increased
sharply up to a level of 45 percent—
nearly half.

The Senator from Wyoming feels that
that does not go far enough. He wants
to apply the excess-profits rate of 85 per-
cent to a portion of the peacetime earn-
ings of substantially all the larger cor-
porations. He wants to place this 85-
percent rate on top of the 45-percent rate
of normal tax and surtax which the com-
mittee has recommended.

It may be that that is the thing to do,
but I do not believe that is the type of
decision the Senate wants to make
hastily on the floor. The distinguished
chairman of the committee has promised
that the committee will go promptly to
work at drafting a proper excess profits
tax law, and that, if enacted, it will be
retroactive to January 1, 1951, I want to
register now my support for the chair-
man in that program. I believe, how-
ever, that when the committee gets into
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this question it will want to go very care-
fully into this problem of the appropriate
base, above which the excess-profits tax
would apply. It is rather important
whether we should decide that the base
be the average earnings of taxpayers
during a series of normal peacetime
yvears or, as the Senator from Wyoming
has proposed, whether that base should
be only 80 percent of the normal peace-
time earnings of the taxpayers.

Senators will please remember that
we are already proposing to tax all these
earnings of the larger corporations at
45 percent. We are not proposing that
the large peacetime profits at the 1946-
49 rate, to which the Senator from Wyo-
ming objects, should go scot free.

The committee bill has already pro-
vided that we take nearly half of those
earnings. I cannot see why we must
be so hasty about taking 85 percent of
the other half of earnings no greater
than those received by taxpayers during
the peacetime years of 1946 to 1949.

As a matter of fact, the proposal of the
Senator from Wpyoming is not based
purely on our need of revenue to finance
the war. The Senator from Wyoming
has been in favor of an excess-profits tax
for a-long time. Two or three years ago,
when we were all more hopeful of a pro-
longed period of peace, he proposed that
we add an excess-profits tax to our regu-
lar peacetime revenue system. He would
be glad enough to have an excess-profits
tax adopted by the Congress at any time,
peace or war. His insistence on adop-
tion of this amendment right now, in-
stead of a few months from now, is an
indication of his feeling on that matter.

I do nof question his right to hold
those views. He has a perfect right to
advocate an excess-profits tax at the
height of prosperity or in the depth of
depression, during war or peace, or both.
I am merely trying to point out that the
chairman has promised us that there
will be an excess-profits tax within a
very few months, if the present crisis
continues. He has promised us that it
will be a more carefully considered and
carefully drafted measure than the
amendment we have before us.

We all know the headaches which re-
sult from improperly drawn tax laws.
No single subject that the Senate has
to consider requires more careful consid-
eration, more conscientious attention to
detail and to the exact shade of mean-
ing of every word in every paragraph. It
is an absolute certainty that if we adopt
this amendment we shall have to do the
whole job over again next year. I know
that Members of the Senate will not
want to have to apologize to constituents
in their States because they voted for a
bill which does not mean exactly what
we thought it would mean. Yet that is
what we may have to do if this amend-
ment is adopted.

Mr. President, I hope the Senate will
stand by the distinguished chairman of
the Senate Finance Committee. We all
know that no Member of the Senate has
had the years of experience with tax
matters that he has. He has promised
us that the staff of the joint committee
will go promptly to work on this problem
and that we will have an excess-profits
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tax bill to act on early next year. We all
know that we can depend absolutely
upon his promises, He has repeatedly
proved to the Senate that he will not
use his position as chairman to pigeon-
hole or stall or delay any measure on
which the Senate desires to vote and
reach a decision,

As chairman of the commitiee, he
feels he has the responsibility to make
sure that the tax legislation enacted by
the Senate is fair and workable, whether
he happens to agree with every provi-
sion of it or not. He is entitled to our
support in carrying out that responsi-
bility.

Now it is proposed to thrust on him
from the floor of the Senate a highly
complicated and technical tax program
on which the Treasury has never passed
judegment, the committee has never
passed judgment, and the staff of the
Joint Committee on Internal Revenue
Taxation has never reached a conclu-
sion. I believe the Senate should sup-
port the chairman and the committee
and give us an opportunity to do this
job properly in the way he feels that it
should be done.

Mr. President, in conclusion I ask
unanimous consent to insert in the Rec-
orp at this point an editorial from the
Washington Evening Star of August 25,
1950, entitled “Delay Would Be Wiser,”
with the thought that it expresses, to
my mind, the general opinion of people
throughout the country.

There being no objection, the editorial
was ordered to be printed in the Recorp,
as follows:

[From the Washington (D. C.) Star of

August 25, 1850]
DeLay Wouro BE Wiser

There is little doubt that an excess-profits
tax will be added to other methods to raise
the enormous amount of extra revenue re=
quired to finance the war in Korea and to
build up our defenses. Certainly there is no
Incligation on the part of the administra-
tion to resist such a tax. But the President’s
tax is more sensible than the drive
now headed by Senator O'MAHONEY to attach
an excess-profits tax, by Senate amendment,
to the quickie tax bill now pending in the
Senate.

This bill is designed for quick passage, in
time to apply the higher personal income
and corporation taxes in the final quarter of
this year, which starts in October. All the
machinery for collecting the tax is available.
But the perfection of a workable and fair
excess-profits tax will require more time,
both in the writing of the bill and in prepar-
ing for its administration. The tax is a com-
plic.ted one. The Government is still clean-
ing up the leftovers of this tax levied in
World War II and its techniclans are -still
trying to improve on its form.

To attempt to attach an excess-profits tax
provision to the pending bill, without benefit
of careful committee examination, is apt to
snarl the works. It may delay passage of any
tax bill. The more reasonable procedure
would be to enact the stop-gap bill now, in
the knowledge that its provisions will be
supplemented later—perhaps in January—by
additional measures, including an excess-
profits tax.

DISPOSAL OF REMAINING GOVERNMENT
LOTS IN ST. MARKS, FLA.

The VICE PRESIDENT laid before the

Benate a message from the House of

Representatives announcing its dise
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agreement to the amendment of the
Senate to the bill (H. R. 8028) to au-
thorize the Secretary of the Interior to
dispose of the remaining Government
lots in the town site of St. Marks, Fla.,
and requesting a conference with the
Senate on the disagreeing votes of the
two Houses thereon.

Mr. OMAHONEY. I move that the
Senate insist upon its amendment, agree
to the request of the House for a con-
ference, and that the Chair appoint the
conferees on the part of the Senate.

The motion was agreed to; and the Vice
President appointed Mr. O’'MaAHONEY, Mr,
Muorray, and Mr. BuTLEr conferees on
the part of the Senate.

ADMINISTRATION OF PERFORMANCE-
RATING PLANS FOR CERTAIN GOVERN-
MENT OFFICERS AND EMPLOYEES

The VICE PRESIDENT laid before the
Senate a message from the House of
Representatives announcing its dis-
agreement to the amendments of the
Senate to the bill (H. R. 7824) to provide
for the administration of performance-
rating plans for certain officers and em-
ployees of the Federal Government, and
for other purposes, and requesting a
conference with the Senate on the dis-
agreeing votes of the two Houses there-
on.

Mr. JOHNSTON of South Carolina. I

‘move that the Senate insist upon its

amendments, agree to the request of the
House for a conference, and that the
Chair appoint the conferees on the part
of the Senate.

The motion was agreed to; and the
Vice President anpointed Mr. Faear, Mr.
Long, and Mr. DworsHAK conferees on
the part of the Senate.

INTERNAL REVENUE TAXES ON COCONUT
OIL FROM TRUST TERRITORY OF
PACIFIC ISLANDS

The VICE PRESIDENT laid before the
Senate a message from the House of
Representatives announcing its dis-
agreement to the amendments of the
Senate to the bill (H. R. 8992) to elimi-
nate the additional internal-revenue
taxes on coconut oil coming from the
Trust Territory of the Pacific Islands,
and for other purposes, and requesting a
conference with the Senate on the dis-
agreeing votes of the two Houses there-
on. :

Mr. GEORGE. I move that the Sen-
ate insist upon its amendments, agree
to the request of the House for a con-
ference, and that the Chair appoint the
conferees on the part of the Senate.

The motion was agreed to; and the
Vice President appointed Mr. GEORGE,
Mr. ConnaLLy, Mr. Byrp, Mr. MILLIKIN,
and Mr, Tarr conferees on the part of
the Senate.

PERIODIC CENSUS OF GOVERNMENTS—
CONFERENCE REPORT

Mr. JOHNSTON of South Carolina.
Mr. President, I submit a conference re-
port on the bill (H. R. 7265) to provide
for the conduct of a periodic census of
governments, and I ask unanimous con-
sent for its immediate consideration.

The VICE PRESIDENT. The report
will be read for the information of the
Senate.
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The report was read, as follows:

The committee of conference on the dis-
agreeing wvotes of the -two Houses on the
amendment of the Senate to the bill (H. R.
'7265) to provide for the conduct of a pe-
riodic census of governments, having met,
after full and free conference, have agreed
to recommend and do recommend to their
respective Houses as follows:

That the Senate recede from its amend-
ment.

Orin D. JOHNSTON,
Huserr H. HUMPHREY,
WinLiam LANGER,
Managers on the Part of the Senate.

ToMm MURRAY,
GEORGE P. MILLER,

. Epwarp H. REES, "

Managers on the Part of the House.

The VICE PRESIDENT. Is there ob-
jection to the present consideration of
the conference report?

There being no objection, the report
was considered and agreed to.

REVENUE ACT OF 1950

The Senate resumed the considera-
tion of the bill (H. R. 8920) to reduce ex-
cise taxes, and for other purposes.

Mr., LEHMAN. Mr. President, ever
since the end of World War I, during all
the period between the end of that war
and the present time, the people of the
United States have felt that if we should
ever confront another great national
emergency such as the last one, we
would pay on a current basis as large
a part of the cost of that emergency as
would be possible, Today we are advised
that we confront a deficit this current
fiscal year of at least $20,000,000,000, of
which sixteen and a half billion dollars
are ascribable to recent new expendi-
tures recommended by the President;
the balance represents a deficit carried
over from the appropriations voted some
weeks ago and finally approved today.
Against that deficit it is proposed that
we pass a tax bill which, according to
estimates by the distinguished chair-
man of the Finance Committee, will
bring to the Treasury of the United
States approximately four and a half
billion dollars, or less than 25 percent
of the amount we need to meet the im-
pending deficit. That is far from pur-
suing a policy of pay as you go.

Mr. President, the people of this coun-
try feel strongly that it would be a grfat.
mistake if we do not increase our tax
revenues and put into effect as rapidly
as may be possible a pay-as-you-go
policy.

The excess-tax proposal sponsored by
the distinguished senior Senator from
Wyoming and the eminent senior Sena-
tor from Texas would, at least to some
extent, bring about the result that is
desired.

We all know that nothing could more
seriously and harmfully affect the econ-
omy and the well-being of this country
than inflation. I hope the control pro-
visions of the defense-production bill
will be effective in combatting inflation.
Certainly, if the high hopes we hold for
it are realized, that measure would con-
trol inflation to a very considerable de-
gree. But it will not, by any means, con-

trol all inflation. Therefore, in my opin-

ion, it is tremendously important that
we soak up all possible excess profits, and

thus hold in check the amount of money
that will be used to compete for and bid
up the limited supply of materials, goods,
housing, and other facilities which may
be available.

The proposed amendment of the Sen-
ator from Wyoming and the Senator
from Texas will, I believe, greatly help
in controlling the inflation with which
we probably shall be confronted unless
we take every possible means to com-
bat it.

There are other reasons which impel
me to support and to urge the approval
of the excess-profits-tax amendment, I
think the people of this country are, to
some degree, dissatisfied because they
feel an inequality in the sacrifices which
are being called for and made. Many of
the sons, brothers, and husbands of our
people are being called upon to run the
risks of combat and, in many cases, to
lay down their lives. I think we would
fail in our duty and betray the people
of the country if we did not make it per-
fectly clear, if we did not demonstrate
beyond any doubt, that we are not only
conscripting human lives, but also
profits. That would be brought about
under the amendment which is now
pending.

The distinguished chairman of the
Finance Committee has pointed out the
difficulty of writing a bill which is shown
to be perfectly drafted and sound. I
appreciate the difficulties. I know that
the Finance Committee has given to this
important subject a great amount of
thought and will continue to do so. I
want to make it clear that I do not in
any way minimize the difficulties in con-
nection with the writing of an excess-
profits-tax provision. The chairman of
the committee has already stated on the
floor of the Senate that his committee
will present such a provision at the next
session,

The amendment which is now before
us, I think the distinguished Senator
from Wyoming will agree, is not perfect,
It is very difficult to write a perfect ex-
cess-profits-tax bill. Buf I submit that
the pending proposal is workable and
that it will save many months in its
operation. Certainly it can be perfected
next year. If it saves these next few
months, it will bring in vitally needed
additional revenues, and prompily.

I am quite certain that the distin-
guished chairman of the Finance Com-
mittee will agree with me that profits
are today at an extremely high level,

The President’s Council of Economic
Advisers has reported that the third
quarter profits are running at the high-
est rate in all United States history.
Certainly we should not lose them, to the
detriment of the entire Nation. We
would lose some of the benefit of those
high profits if we delayed action on the
bill until next year. I have no means
of knowing the exact amount of revenue
which the amendment would produce,
but it has not been questioned that it
would increase our revenues to a con-
siderable extent. I believe it would in-
crease our revznues to a far greater
degree than has been admitted on the
floor of the Senate. However, whatever
they are, why should we sacrifice these
revenues. Why should we delay? Why
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should we not capitalize on these excess
profits for the benefit of the people of the
Nation? It may very well be that the
base which has been set for the years
1946, 1947, 1948, and 1949 is too high.
It may be that we should reduce the
base. Certainly even on a reduced base,
revenues would be increased under the
proposed amendment offered by the
Senator from Texas [Mr. CoNNALLY]
and the Senator from Wyoming [Mr.
O’MAHONEY].

Finally, Mr. President—I have talked
to many labor people. I know of no
group in America which is more willing
to do its full part in the war effort than
‘the representatives of labor and the
workers—the men and women in the
shops and mines, and in the fields—but I
think that they want to be assured that
capital will also be doing its full share,
and that industry and business and com-
merce will be doing their full share, too.
The working people of this Nation will
not be satisfied unless we have an ex-
cess profits tax, and I predict uniess we
enact an excess profits tax, we shall very
soon see a wave of demands for increased
wages, which will be difficult if not im-
possible to withstand. I think labor
feels that unless it is assured that the
burden of carrying on the war, which is
the responsibility of every American, is
fairly, justly, and equally carried, then
labor should not be asked to accept the
burdens that others refuse to carry.

So, Mr. President, for the reasons I
have given, and for many others—and I
have not attempted to cover the entire
field, because I am eager to have the bill
come to a vote—I very strongly urge
prompt enactment of a tax on excess
profits, as provided in the amendment
offered by the able Senator from Wyo-
ming [Mr. O'MazHoNEY ] and the eminent
Senator from Texas [Mr. CoNNALLY].

Mr. O'MAHONEY. PFirst, let me say
that I very much appreciate the remarks
of the Senator from New York. During
the course of the debate this afternoon,
and, indeed, during the course of the de-
bate on Friday, it was pointed out on be-
half of the Committee on Finance by the
Senator from Georgia and the Senator
from Colorado that in their opinion the
amendment offered by the Senator from
Texas [Mr. ConnarLy] and myself would
produce no considerable amount of reve-
nue for the year 1950. I had stated
clearly what the purpose of the amend-
ment was. However, in the course of
debate it appeared that the statement
of the two Senators, to the effect that the
production of revenue would be slight,
was based upon their conclusion that a
technical defect existed in the amend-
ment.

Of course I took that situation into
consideration, immediately made a re-
examination of the amendment, and
called in the experts of the legislative
drafting service, and others. AsI stated
to the Senator from Georgia earlier in
the day, as a result of that reexamina-
tion, on behalf of the Senator from Texas
and myself I am submitting modifica-
tions of the amendment, and I now offer
them. In order that the modifications
may be available tc all Members of the
Senate, I send the modified amendment
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to the desk and ask that it may be
printed.

The VICE PRESIDENT. The amend-
ment, as modified, will be received, print-
ed, and lie on the table.

Mr. O'MAHONEY. In order that It
may be clear precisely what we are doing,
I call specific attention to the basic
change which is proposed to be made by
the amendment. In attempting to draft
an excess-profits tax, it becomes neces-
sary first to determine the base upon
which it is to be computed; second, the
rate at which it is to be computed; and
thereafter the exemptions and credits
which are to be provided. It has been
said over and over again in debate on
behalf of those who oppose the amend-
ment that an excess-profits tax should
not be drafted on the floor of the Senate.

Mr. President, I submit that is not
what we are trying to do. The tax in its
essentials was presented formally to the
Committee on Finance on the 4th of
August. Sufficient opportunity was of-
fered for the closest possible scrutiny of
the measure. The report of the Commit-
tee on Finance was not made until last
Wednesday. So that almost 20 days
elapsed between the time the amend-
ment was presented to the Committee on
Finance and the date upon which the
bill was reported. I am reliably in-
formed that no evidence of any kind was
taken after I appeared before the com-
mittee.

It is also apparent that it is not an
attempt to write an amendment on the
floor of the Senate, when I say that it is
practically a restatement of the World
War II excess-profits tax, with the base
and rate changed. Instead of provid-
ing for a base of the average profits of
the 4 years, 1936 to 1939, we have set up
a base, not of the average profits of the
period 1946 to 1949, 10 years later, but
only 80 percent of it. The World War
II tax fixed ifs base upon the average
profits, without any percentage reduc-
tion. Moreover, the rate provided for
in the amendment is 85 percent. The
rate which was in effect in the World
War II act was 95 percent. Therefore,
Mr. President, it seems to be perfectly
clear that in the pending amendment we
have presented a much more moderate
excess-profits tax than was provided in
World War I1.

It happened that when the tax bill of
1945 was enacted Congress did not re-
peal the excess-profits tax, it merely
suspended it. Buf it did repeal sec-
tion 26 (e) of the code, which provided
that in the computation of the normal
surtax upon corporations credit should
be given for the excess-profits tax net
income. So in presenting the amend-
ment on which I spoke the other day
there was a paragraph beginning on
page 6, line 15, entitled “Technical
Amendments.” These were amendments
which were designed to gear the new
excess-profits tax, with the new base
and the lower rate, into the excess-
profits-tax law which was suspended,
and to gear it also into the bill as re-
ported by the committee.

In subsection (j) on lines 22 and 23
we have a provision which would have
the effect of reinstating section 26 (e).
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relating to the eredit for income sub-
ject to the excess-profits tax.

There was an omission. That omission
was that section 26 (e) was not made
effective for the computation of the
normal and surtax upon corporate
profits. So that the important part of
the modification which I have sent for-
ward is designed merely to provide that
section 26 (e), which was repealed by
the act of 1945, shall be reenacted, and
made applicable, as it was in the World
War II excess-profits .tax, as a credit
upon the income of corporations subject
to normal and surtax.

Mr. President, I felt that it was de-
sirable to make this explanation, to show
that the modification is what I described
it to be, namely, a technical modifica-
tion designed to repair an omission
which resulted in the situation described
by the Senators from Georgia and Colo-

* rado, namely, that without this credit
reestablished the excess-profits tax
would be very much smaller than was
intended. But there is no doubt that the
Senator from Texas and I stated from
the very beginning that it was our pur-
pose that the excess-profits tax provided
in the amendment should be applicable
for only 6 months of the year 1850. The
technical omission is repaired in the
modification which I have sent forward,
and as there will be no attempt to have
a vote upon this matter today, when
it comes up in the morning the full text
of the amendment, with the technical
corrections, will be available to all the
Members of the Senate.

The VICE PRESIDENT. The question
is on agreeing to the amendment offered
by the Senator from Delaware [Mr, WiL-
riams| to the amendment offered
by the Senator from Wyoming [Mr.
O'MauonNeEy] and the Senator from
Texas [Mr. CONNALLY].

Mr. SCHOEPPEL. Mr. President, I
suggest the absence of a quorum.

Mr. O'MAHONEY. Mr. President, will
the Senator withhold the suggestion for
a moment?

Mr. SCHOEPPEL.
hold it.

Mr. O'MAHONEY. It is my under-
standing that no attempt will be made
to have a vote this evening. The Sena-
tor from Texas [Mr. ConnNaLLY] desires
to speak upon the amendment, and I
think there are other Senators who de-
sire to speak. I believe it is not the de-
sire of the Senator from Georgia to ask
for a vote this evening.

Mr, WILLIAMS. Mr. President, I
might say that the amendment which I
have offered to the amendment of the
Senator from Wyoming and the Senator
from Texas is the pending guestion, and
before a vote on that amendment is
taken, I had promised other Senators
that there would be a quorum call. How-
ever, the hour is late, and I would really
prefer waiting until tomorrow.

Mr. SCHOEPPEL. Mr. President, I
withdraw the suggestion of the absence
of a quorum,

Mr. O'MAHONEY. Mr. President, in
the absence of the senior Senator from
Illinois [Mr. Lucas], I should like to dis-
cover where there is any other Senator
whotdesires to speak upon the amend-
ment,

I am glad to with-
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Mr. HUMPHREY. Mr. President, is
the Senztor from Wyoming speaking di-
rectly with reference to the excess-prof-
its tax amendment?

Mr. OMAHONEY. I have finished
what I care to say today. I was en-
deavoring to ascertain whether or not
the Senator from Illinois desired to have
any executive business taken up, and I
suggest that one of the staff of the Senate
make inquiry as to what his desire is.

Mr. HUMPHREY. Mr. President, the
Senator from Minnesota has a number
of amendments, and I wish to discuss
them, but I think it might be better to
wait until we have had full discus§ion of
the excess-profits tax amendment, be-
cause the amendments in which the
Senator from Minnesota and other Sen-
ators are interested are amendments to
the committee bill, with deletions, and
reverting back to the House language,
and they are not new additions to the
bill, as is the excess-profits tax amend-
ment.

Mr. O'MAHONEY. If the Senator
will permit me, I suggest that his dis-
cussion of those amendmen’s might
better take place tomorrow, it is now so
late. It is correct, as the Senator from
Delaware has just stated, that he offered
ar amendment to the excess-profits tax
amendment, an ameadment which, I
may $ay, is wholly irrelevant to the ex-
cess-profits tax amendment, inasmuch
as it does not deal with excess profits
at all, but deals with cooperatives, and
for that reason I feel it should not be
attached to the excess-profits tax
amendment.

Mr. WILLIAMS, Mr. President, I
may say that I differ with the Senator
from Wyoming that this amendment is
not germane, because it was what the
Senator from Wyoming suggested so
elogquently on the floor of the Senate
that led me to offer the amendment to
his amendment, when he said all cor-
porations should be made to pay their
proportionate part of the war expenses,
and said that he would not only raise
corporate taxes to 45 percent, which
represents a 20-percent increase, but
would include an excess-profits tax.
Surely it seems that this is the time
when we should consider a tax on those
who arc not paying any taxes at all.

Mr. O'MAHONEY. Mr. President,
with regard to the logic of considering
the amendment, that is true, but my
point is that it should be considered in
connection with the bill as reported by
the Committee cn Finance and not in
connection with the amendment. But
that is not a matter which we could
decide this evening.

Mr. WILLIAMS. It was my under-
standing that the Senator was hopeful
that his amendment would become a
part of the bill, and if we adopted my
amendment, we would have a much
better bill, an all-inclusive bill.

Mr. O'MAHONEY. 1 appreciate the
solicitude of the Senator for the excess
profits tax amendment.

Mr. WILLIAMS. While the argument
has been made that no hearings have

_been held on the subject matter of the

excess profits amendment, that is not
true as to the subject matter of my
smendment. 5
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Mr. O'MAHONEY. There was a hear-
ing, and I was there,

Mr. WILLIAMS. There were rather
extensive hearings on the caoperative
provision, which have been held during
the course of the past several years, and
I was hopeful that the Senator from
Wyoming would accept my amendment
a- a part of his amendment.

Mr. O'MAHONEY, I fear I shall not
be able to grant the Senator’s request.

Mr., HUMPHREY. Mr. President, it
is my intention to address myself to-
morrow to the committee bill as
amended, and to refer in particular to
what I consider to be the loopholes in
the bill, and some of the language of
the bill which I believe adds to the loop-
holes which the President called to our
attention in his message on the tax pro-
gram some months ago. The committee
bill as it was accepted in amended form
contains about 12 particular provisions
which need real discussion, to deter-
mine whether or not we are now open-
ing up the gate just a little wider than
it was open, particularly since this is
supposed to be an interim hill, it appear-
ing that as an interim bill we ought not
to leave the floodgates any further open
than they are. It is for that reason that
I shall address myself tomorrow on the
12 points I have outlined as being highly
questionable as tax legislation.

Mr. OMAHONEY. I am very glad to
hear that the Senator from Minnesota
is going to do so.

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Snader, its assistant
reading clerk, announced that the House
had agreed to the amendment of the
Senate to the amendment of the House
to the amendment of the Senate No. 35
to the bill (H. R. 7786) making appro-
priations for the support of the Govern-
ment for the fiscal year ending June 30,
1951, and for other purposes.

ENROLLED BILL SIGNED

The message also announced that the
Speaker had affixed his signature to the
enrolled bill (S. 2633) to give effect to
the Convention for the Establishment
of an International Commission for the
Scientific Investigation of Tuna, signed
at Mexico City January 25, 1949, by the
United States of America and the United
Mexican States, and the Convention for
the Establishment of an Inter-American
Tropical Tuna Commission, signed at
Washington May 31, 1949, by the United
States of America and the Republic of
Costa Rica, and for other purposes, and
it was signed by the Vice President.

GRAND TETON NATIONAL PARK, WYO.

The VICE PRESIDENT laid before
the Senate the amendments of the House
of Representatives to the bill (S. 3409)
to establish a new Grand Teton Na-
tional Park in the State of Wyoming,
and for other purposes, which were, on
page 6, line 21, strike out “four” and in-
sert “nine,” and on page 6, line 23, after
“land” insert a comma and “together
with any improvements thereon,”.

Mr. O'MAHONEY. I move that the
Senate disagree to the amendments of
the House; ask a conference with the
House on the disagreeing votes of the
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two Houses thereon, and that the Chair
appoint the conferees on the part of the
Senate.

The motion was agreed to; and
the Vice President appointed Mr.
O'MAHONEY, Mr. MURRAY, Mr. McFAr-
LAND, Mr, BuTLER, and Mr. MILLIKIN con-
ferees on the part of the Senate. %

THE SITUATION IN EOREA—LETTER
FROM THE PRESIDENT TO AMBASSA-
DOR AUSTIN

Mr., CONNALLY, Mr. President, I
ask unanimous consent to have printed
in the body of the Recorp a letter from
the President of the United States to
Ambassador Austin, dealing with the sit-
uation in Korea.

There being no objection, the letter
was ordered to be printed in the Recorbp,
as follows:

Lerter FroM THE PRESIDENT TO AMBASSADOR
AUSTIN

Dear WarreN: As I told you on the tele-
phone this morning I want to congratulate
you on your able presentation of the views
of the United States Government in the
Security Council of the United Nations from
the first onset of the aggression against the
Republic of Korea. Throughout the entire
course of the proceedings you have repre-
sented this Government with great effec-
tiveness and in full accordance with my
directions,

The letter which you addressed to the
Secretary General of the United Nations on
August 25 on the subject of Formosa admli-
rably sums up the fundamental position of
this Government as it had been stated by
me on June 27 and in my message to the Con-
gress on July 19. You have clearly set forth
in that letter the heart and essence of the
problem. You have faithfully set down my
views as they were then and as they are now.

To the end that there be no misunder~

.standing concerning the position of the Gov=

ernment of the United States with respect
to Formosa, it may be useful to repeat here
the seven fundamental points which you so
clearly stated in your letter to Mr. Lie.

(1) The United States has not encroached
on the territory of China, nor has the United
States taken aggressive action against China.

(2) The action of the United States in re-
gard to Formosa was taken at a time when
that island was the scene of conflict with
the mainland. More serious conflict was
threatened by the public declaration of the
Chin~se Communist authorities. Such con-
flict would have threatened the security of
the United Nations forces operating in EKorea
under the mandate of the Security Counecil
to repel the aggression on the Republic of
Korea. They threatened to extend the con-
flict through the Pacific area.

(3) The action of the United States was
an impartial neutralizing action addressed
both to the forces on Formosa and to those on
the mainland. It was an action designed to
keep the peace and was, therefore, in full
accord with the spirit of the Charter of the
United Nations. As President Truman has
solemnly declared, we have no designs on
Formosa, and our action was not inspired by
any desire to acquire a special position for
the United States.

(4) The action of the United States was
expressly stated to be without prejudice to
the future political settlement of the status
of the island. The actual status of the
island is that it Is territory taken from Japan
by the victory of the Allled forces in the
Pacific. Like other such territories, its legal
status cannot be fixed until there is Inter=
national action to determine its future. The
Chinese Government was asked by the Allies
to take the surrender of the Japanese forces
on the island. That 18 the reason the Chi-
ncse are there now,
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(5) The United States has a record
through history of friendship for the Chinese
people, We still feel the friendship and know
that millions of Chinese reciprocate it. We
took the lead with others in the last United
Natlons General Assembly to secure approval
of a resolution on the integrity of China.
Only the Union of the Soviet Soclalist Re-
publics and its satellites did not approve that
resolution,

(6) The United States would welcome
United Nations consideration of the case of’
Formosa, We would approve full United
Nations investigation here, or on the spot.
We believe that United Nations consideration
would contribute to a peaceful, rather than
a forcible solution of that problem.

(7) We do not believe that the Security
Council need be, or will be, diverted from its
consideration of the aggression against the
Republic of Korea. There was a breach of
the peace in Korea. The aggression attacked,
has been condemned, and the combined
forces of the United Nations are now in bat-
tle to repel the aggression.

Formosa is now at peace and will remain
s0 unless someone resorts to force.

If the Security Council wishes to study the
guestion of Formosa we shall support and
assist that study. Meanwhile, the President
of the Security Council should discharge
the duties of his office and get on with the
item on the agenda; which is the complaint
of aggressica against the Republic of Korea,
and specifically, the recognition of the right
of the Eorean Ambassador to take his seat
and the vote or. the United States resolution
for the localization of the Eorean conflict.

These seven points accurately record the
position of the United States.

In the forthcoming discussion of the prob-
lem in the Security Council you will continue
to have my ccmplete support.

Sincerely yours,
Harry 8. TRUMAN.

Avcyst L7, 1950.

FORMOSA—LETTER FROM WARREN R.
AUSTIN TO SECRETARY-GENERAL
TRYGVE LIE

Mr. CONNALLY. Mr. President, I ask
unanimous consent to have printed in
the body of the REecorp a letter dated
August 25, 1950, from Warren R. Austin,
United States Representative in the
United Nations, to Secretary-General
Trygve Lie, on the Formosa question.

There being no objection, the letter
was ordered to be printed in the REcorp,
as follows:

Following is the text of a letter dated Au-
gust 25, 1950, by Warren R. Austin, United
States Representative in the United Nations,
to Secretary-General Trygve Lie on the For-
mosa question:

“ExcELLENCY: There has been circulated
to members of the Security Council a paper
which charges the United States with aggres-
slon against Formosa. The paper asks the
Becurity Council to consider the question of
Formosa.

“The United States Government does not
intend to discuss at this time this paper or
the ridiculous falsehoods which it contains.
It does wish to take this occasion to make a
further statement about the Formosan ques-
tion.

“On June 27 the United States Representa-
tive read at the Security Council the follow-
ing statement of the President of the United
States:

“‘In Korea the Government forées, which
were armed to prevent border raids and to
preserve internal security, were attacked by
invading forces from North Korea. The Se-
curity Council of the United Nations called
upon the invading troops to cease hostilities
and to withdraw to the thirty-eighth parallel.
This they have not done, but, on the con-
trary, have pressed the attack, The Security
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Council called upon all members of the
United Nations to render every assistance to
the United Nations in the execution of this
resolution,

“‘In these circumstances, I have ordered
United States air and sea forces to give the
Eorean Government troops cover and sup-

““The attack upon Korea makes it plain
beyond all doubt that communism has passed
beyond the use of subversion to conquer in-
dependent nations and will now use armed
invasion and war, It has defled the orders
of the Security Council of the United Nations
issued to preserve international peace and
security. In these circumstances, the occu-
pation of Formosa by Communist forces
would be a direct threat to the security of
the Pacific area and to United States forces
performing their lawful and necessary func-
tions in that area.

“*pccordingly I have ordered the Seventh
Fleet to prevent any attack on Formosa. As
a corollary of this action I am calling upon
the Chinese Government on Formosa to
cease all air and sea operations against the
mainland. The Seventh Fleet will see that
this is'‘done. The determination of the fu-
ture status of Formosa must awalit the resto-
ration of security in the Pacific, a peace set-
tlement with Japan, or consideration by the
United Nations.

“‘I have also directed that United States
Forces in the Philippines be strengthened
and that military assistance to the Philip-
pine Government be accelerated.

“‘I have similarly directed acceleration in
the furnishing of military assistance to the
forces of France and the Associated States
in Indochina and the dispatch of a military
mission to provide close working relations
with those forces.

“'I know that all members of the United
Nations will consider ecarefully the conse-
quences of this latest aggression in Korea
in defiance of the Charter of the United
Nations. A return to the rule of force in
international affairs would have far-reach-
ing effects. The United States will continue
to uphold the rule of law.

“‘T have instructed Ambassador Austin,
as the representative of the United States
to the Becurlty Council, to report these steps
to the Council.

“Since then, the President of the United
States, on July 19, made the following dec-
laration in a message to the Congress:

“‘In addition to the direct military effort
we and other members of the United Nations
are making in Korea, the outbreak of ag-

.gression there requires us to consider its
implications for peace throughout the world.
The attack upon the Republic of Korea
makes it plain beyond all doubt that the
international Communist movement is pre-
pared to use armed invasion to conquer in-
dependent natlons. We must therefore rec-
ognize the possibility that armed aggression
may take place in other areas.

“‘In view of this, I have already directed
that United States forces in support of the
Philippines be strengthened, and that mili-
tary assistance be speeded up to the Philip-
pine Government and to the Associated
Btates of Indochina and to the forces of
France in Indochina. I have also ordered
the United States Seventh Fleet to prevent
any attack upon Formosa, and I have re-
quested the Chinese Government on For-
mosa to cease all air and sea operations
against the mainland. These steps were at
once reported to the United Nations Securlty
Council.

“‘Our action in regard to Formosa was a
matter of elementary security. The peace
and stability of the Pacific area had been
violently disturbed by the attack on EKorea.
Attacks elsewhere in the Pacific area would
have enlarged the Korean crisis, thereby
rendering much more difficult the carrylng
out of our obligations to the United Natlons
in Eorea,
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“*In order that there may be no doubt in
any quarter about our intentions regarding
Formosa, I wish to state that the United
Btates has no territorial ambitions whatever
concerning that island, nor do we seek for
ourselves any special position or privilege on
Formosa.

“‘The present military neutralization of
Formosa is without prejudice to political
questlons affecting that island. Our desire is
that Formosa not become embroiled in hos-
tilities disturbing to the peace of the Pacific
and that all questions affecting Formosa be
settled by peaceful means as envisaged in
the Charter of the United Nations. With
peace reestablished, even the most complex
political questions are susceptible of solu-
tion. In the presence of brutal and unpro-
voked aggression, however, some of these
questions may have to be held in abeyance in
the interest of the essentlal security of all.’

“These statements and the facts to which
they related make perfectly clear certain
fundamental points which the people of the
world will have clearly in mind:

“1, The United States has not encroached
on the territory of China, nor has the United
States taken aggressive action against
China.

“2, The action of the United States in re-
gard to Formosa was taken at a time when
that island was the scene of conflict with the
mainland, More serious conflict was threat-
ened by the public declaration of the Chi-
nese Communist authorities. Such conflict
would have threatened the security of the
United Nations forces operating in Eorea un-
der the mandate of the Becurity Council to
repel the aggression on the Republic of
Korea. They threatened to extend the con-
flict through the Pacific area.

“8. The action of the United States was an
impartial neutralizing action addressed both
to the forces on Formosa and to those on the
mainiand. Tt was an action designed to keep
the peace and was, therefore, in full ac-
cord with the spirit of the Charter of the
United Natlons. As President Truman has
solemnly declared, we have no deslgns on
Formosa, and our action was not inspired by
any desire to acquire a speclal position for
the United States.

4, The action of the United States was
expressly stated to be without prejudice to
the future political settlement of the status
of the island. The actual status of the ls-
land is that it is territory taken from Japan
by the victory of the Allled forces in the
Pacific. Like other such territories, its legal
status cannot be fixed until there is inter-
national action to determine its future. The
Chinese Government was asked by the Allies
to take the surrender of the Japanese forces
on the island. That is the reason the Chi-
nese are there now.

*5. The United States has a record through
history of friendship for the Chinese people.
We still feel the friendship and know that
millions of Chinese reciprocate it. We: took
the lead with others in the last United Na-
tlons General Assembly to secure approval
of a resolution on the integrity of China.
Only the Union of the Soviet Soclalist Re-
publics and its satellites did not approve that
resolution.

“6. The United States would welcome
United Nations consideration of the case of
Formosa. We would approve full United
Nations investigation here, or on the spot.
We belleve that United Nations considera-
tion would contribute to a peaceful, rather
than a forceable solutlon of that problem.

*“7. We do not belleve that the Security
Council need be, or will be, diverted from its
consideration of the aggression against the
Republic of Korea. There was a breach of
the peace in Eorea. The aggressor attacked,
has been condemned, and the combined
forces of the United Nations are now in battle
to repel the aggression.
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“Formosa s now at peace and will remain
s0 unless someone resorts to force.

“If the Security Council wishes to study
the question of Formosa we shall support
and assist that study. Meanwhile, the Pres-
ident of the Security Council should dis-
charge the duties of his office and get on with
the item on the agenda, which is the com-
plaint of aggression against the Republic of
Eorea, and, specifically, the recognition of
the right of the KEorean Ambassador to take
his seat and the vote on the United States
resolution for the localization of the Korean
conflict.

“I request that this letter be circulated to
members of the Security Couneil.”

EXECUTIVE SESSION

Mr, LUCAS. Mr, President, I move
that the Senate proceed to consider exec-
utive business.

The motion was agreed to, and the
Senate proceeded to the consideration
of executive business.

EXECUTIVE MESSAGE REFERRED

The VICE PRESIDENT laid before the
Senate a message from the President of
the United States submitting the nomi-
nation of Raymond A, Hare, of Iowa, a
Foreign Service officer of class 1, to be
Ambassador Extraordinary and Plenipo-
tentiary of the United States of America
to the Kingdom of Saudi Arabia, and to
serve concurrently and without addi-
tional compensation as Envoy Extra-
ordinary and Minister Plenipotentiary of
the United States of America to the
Kingdom of Yemen, which was referred
to the Committee on Foreign Relations,

The VICE PRESIDENT. The Secre-
tary will state the first item on the Exec-
utive Calendar, a treaty.

THE CHARTER OF THE ORGANIZATION OF
AMERICAN STATES

The Senate, as in Committee of the
Whole, proceeded to consider the charter
(Executive A, 81st Cong., 1st sess.), a
Charter of the Organization of Ameri-
can States, formulated at the Ninth In-
ternational Conference of American
States and signed at Bogota in the Eng-
lish, French, Portuguese, and Spanish
languages on April 30, 1948, by the pleni-
potentiaries of the United States of
America and by the plenipotentiaries of
the other American Republics, which
was read the second time, as follows:

CHARTER OF THE ORGANIZATION OF AMERICAN
STATES

In the name of their peoples, the states
represented at the Ninth International Con-
ference of American States,

Convinced that the historlc mission of
America s to offer to man a land of liberty,
and a favorable environment for the devel-
opment of his personality and the realiza-
tion of his just aspirations;

Conscious that that mission has already
inspired numerous agreements, whose es-
sential value lies in the desire of the Ameri-
can peoples to live together in peace, and,
through their mutual understanding and re-
spect for the sovereignty of each one, to pro-
vide for the betterment of all, in independ-
ence, in equality and under law;

Confident that the true significance of
American solidarity and good neighborliness
can only mean the consolidation on this con-
tinent, within the framework of democratic
institutions, of a system of individual lib-
erty and social justice based on respect for
the essential rights of man;

Persuaded that their welfare and thelr
contribution to the progress and the civiliza-
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tlon of the world will Increasingly require
intensive continental cooperation;

Resolved to presevere in the noble under-
taking that humanity has conferred upon
the United Nations, whose principles and
purposes they solemnly reaffirm;

Convinced that juridical organization 1s a
necessary condition for security and peace
founded on moral order and on justice; and

In accordance with Resolution IX of the
Inter-American Conference on Problems of
War and Peace, held at Mexico City,

Have agreed upon the following

CHARTER OF THE ORGANIZATION OF AMERICAN
= STATES
PART ONE
Chapter I
Nature and purposes
Article 1
The American States establish by this
Charter the international organization that
they have developed to achieve an order of
peace and justice, to promote their solidar-
ity, to strengthen their collaboration, and to
defend their sovereignty, thelir territorial in-
tegrity and their independence. Within the
United Nations, the Organization of Ameri-
can States is a regional agency. g

Article 2

All American States that ratify the pres-
ent Charter are members of the Organiza-
tion.

Article 3

Any new political entity that arises from
the union of several Member States and
that, as such, ratifies the present Charter,
shall become a Member of the Organization.
The entry of the new political entity into
the Organization shall result in the loss of
membership of each one of the States which
constitute it,

Article 4

The Organization of Amerlcan States, in
order to put into practice the principles on
which it is founded and to fulfill its regional
obligations under the Charter of the United
Nations, proclaims the following essential
purposes:

(a) To strengthen the peace and security
of the continent;

(b) To prevent possible causes of difficul-
ties and to ensure the pacific settlement of
disputes that may arise among the member
Btates;

{c) To provide for common action on the
part of those States in the event of aggres-
sion;

(d) To seek the solution of political, ju-
ridical, and economic problems that may
arise among them; and d

(e) To promote, by cooperative action,
their economie, soclal, and cultural develop-
ment.

Chapter II
Principles
Article 5

The American States reaffirm the following
principles:

() International law is the standard of
conduct of States in their reciprocal rela-
tions;

(b) International order consists essentially
of respect for the personality, sovereignty,
and independence of States, and the faithful
fulfillment of obligations derived from
treaties and other sources of international
law;

{c) Good faith shall govern the relations
between States;

(d) The solidarity of the American States
and the high aims which are sought through
it require the political organization of those
States on the basls of the effective exercise
of representative democracy;

(e) The American States condemn war'of
sggression: Victory does not give rights;
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{f) An act of aggression against one Amer-
ican State is an act of aggression against all
the other American States;

(g) Controversies of an international char-
acter arising between two or more American
States shall be settled by peaceful pro-
cedures;

(h) Social justice and soclal security are
bases of lasting peace;

(1) Economic cooperation is essential to
the common welfare and prosperity of the
peoples of the continent;

(i) The American States proclaim the fun-
damental rights of the individual without
distinction as to race, nationality, creed, or
BeX;

(k) The spiritual unity of the continent is
based on respect for the cultural values of
the American countries and requires their
close cooperation for the high purposes of
civilization;

(1) The education of peoples should be
directed toward justice, freedom, and peace.
Chapter III
Fundamental rights and duties of States
Article 6

States are juridically equal, enjoy equal
rights and equal capacity to exercise these
rights, and have equal duties. The rights of
each State depend not upon its power to
ensure the exercise thereof, but upon the
mere fact of its existence as a person under
international law.

Article 7
Every American State has the duty to re-
spect the rights enjoyed by every other State
in accordance with international law.

Article 8

The fundamental rights of States may not
be impaired in any manner whatsoever.

Article 9

The political existence of the State is in-
dependent of recognition by other States.
Even before being recognized, the State has
the right to defend its integrity and inde-
pendence, to provide for its preservation and
prosperity, and consequently to organize it-
self as it sees fit, to legislate concerning its
interests, to administer its services, and to
determine the jurisdiction and competence
of its courts. The exercise of these rights is
limited only by the exercise of the rights of
other States in accordance with international
law.

Article 10

Recognition implies that the State grant-
ing it accepts the personality of. the new
State, with all the rights and duties that
international law prescribes for the two
States.

Article 11

The right of each State to protect itself
and to live its own life does not authorize
it to commit unjust acts against another
Btate.

Article 12

The jurlsdiction of States within the limits
of their national territory is exercised equally
over all the inhabitants, whether nationals
or aliens. .

Article 13

Each State has the right to develop its
cultural, political, and economic life freely
and naturally., In this free development,
the State shall respect the rights of the in-
dividual and the principles of universal
morality.

Article 14

Respect for and the faithful observance of
treaties constitute standards for the develop-
ment of peaceful relations among States.
International treaties and agreements should
be public.

Article 15

No State or group of States has the right
to intervene, directly or indirectly, for any
reason whatever, In the internal or external
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affairs of any other State. The foregolng
principle prohibits not only armed force but
also any other form of Interference or at-
tempted threat against the personality of the
State or against its political, economic, and
cultural elements.
Article 18

No State may use or encourage the use of
coercive measures of an economic or politi-
cal character in order to force the sovereign
will of another State and obtain from it ad-
vantages of any kind,

Article 17

The territory of a State Is inviolable; it
may not be the object, even temporarily, of
military occupation or of other measures of
force taken by another State, directly or in-
directly, on any grounds whatever. No ter=
ritorial acquisitions or special advantages
obtained either by force or by other means
of coercion shall be recognized.

Article 18
The American States bind themselves in
their international relations not to have re-
course to the use of force, except in the case
of self-defense in accordance with existing
treaties or in fulfillment thereof.
Article 19
Measures adopted for the maintenance of
peace and security in accordance with exist-
ing treaties do not constitute a violation of
the principles set forth in Articles 15 and 17.

Chapter IV
Pacific settlement of disputes
Article 20
All international disputes that may arise
between American States shall be submitted
to the peaceful procedures set forth in this
Charter, before being referred to the Secu-
rity Council of the United Natlons.

Article 21

The following are peaceful procedures: di-
rect negotlation, good offices, mediation, in-
vestigation and conciliation, judiclal settle-
ment, arbitration, and those which the par-
ties to the dispute may especially agree upon
at any time.

Article 22

In the event that a dispute arises between
two or more American States which, in the
opinion of one of them, cannot be settled
through the usual diplomatic channels, the
parties shall agree on some other peaceful
procedure that will enable them to reach
& solution,

Article 23

A speclal treaty will establish adequate
procedures for the pacific settlement of dis-
putes and will determine the appropriate
means for their application, so-that no dis-
pute between American States shall fail of
definitive settlement within a reasonable
period.

Chapter V
Collective security
Article 24

Every act of aggression by a state against
the territorial integrity or the inviolability
of the territory or against the sovereignty
or political independence of an American
Btate shall be considered an act of aggres-
sion against the other American States.

Article 25

If the inviclability or the integrity of the
territory or the sovereignty or political in-
dependence of any American State should
be affected by an armed attack or by an
act of aggression that is not an armed at-
tack, or by an extracontinental conflict,
or by a conflict between two or more Amer-
ican states, or by any other fact or situa-
tlon that might endanger the peace of
America, the American States, in further-
ance of the principles of continental soli-
darity or collective self-defense, shall apply
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the measures and procedures established In
the special treaties on the subject.

Chapter VI

Economic standards
| Article 26
The member states agree to cooperate with

one another, as far as their resources may
permit and their laws may provide, in the
broadest spirit of good neighborliness, in
order to strengthen their economic struc-
ture, develop their agriculture and mining,
promote their industry, and increase their
trade.

Article 27

If the economy of an American State is

affected by serious conditions that cannot
be satisfactorily remedied by its own un-
alded efiort, such state may place its economic
problems before the Inter-American Eco-
nomic and Social Council to see through
consultation the most appropriate solution
for such problems.

Chapter VII
Social standards
Article 28
The member States agree to cooperate with

one another to achieve just and decent living
conditions for their entire populations,

Article 29

The member States agree upon the desir-
ability of developing their social legislation
on the following bases:

{(a) All human beings, without distinction
as to race, nationality, sex, creed or soclal
condition, have the right to attain material
well-being and spiritual growth under cir-
cumstances of liberty, dignity, equality of
opportunity, and economic security;

(b) Work is a right and a soclal duty;
it shall not be considered as an article of
commerce; it demands respect for freedom
of association and for the dignity of the
worker; and it 1s to be performed under con-
ditions that ensure life, health, and a decent
standard of living, both during the working
years and during old age, or when any cir-
cumstance deprives the individual of the pos-
sibility of working.

Chapter VIII
Cultural standards
Article 30

The member States agree to promote, In
accordance with their constitutional provi-
sions and their material resources, the exer-
cise of the right to education, on the follow=
ing bases:

(a) Elementary education shall be compul-
sory and, when provided by the State, shall
be without cost;

(b) Higher education shall be available to
all, without distinction as to race, national-
ity, sex, language, creed, or social condition.

Article 31

With due consideration for the national
character of each State, the Member States
undertake to facilitate free cultural inter-
change by every medium of expression,

PAET TWO
Chapter IX
The organs
Article 32

The Organization of American States ac-
complishes its purposes by means of:

(a) The Inter-American Conference;

(b) The meeting of Consultation of Min-
isters of Foreign Affairs;

(¢) The Council;

(d) The Pan American Union;

(e) The Specialized Conferences; and

(I) The Specialized Organizations,

Chapter X

The Inter-American Conference

Article 33

The Inter-American Conference is the su-
preme organ of the Organisat.mr_; of Ameri-
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can States. It decides the general action and
policy of the Organization and determines
the structure and functions of its Organs,
and has the authority to consider any mat-
ter relating to friendly relations among the
American States. These functions shall be
carried out in accordance with the provisions
of this Charter and of other Inter-American
treaties.
Article 34

-All Member Btates have the right to be
represented at the Inter-American Confer-
ence. Each State has the right to one vote.

Article 35

The Conference shall convene every b
years at the time fixed by the Council of
the Organization, after consultation with
the government of the country where the
Conference is to be held.

Article 36

In speclal circumstances and with the ap-
proval of two-thirds of the American Gov-
ernments, a special Inter-American Confer-
ence may be held, or the date of the next
regular Conference may be changed,

Article 37

Each Inter-American Conference shall des-
ignate the place of meeting of the next Con-
ference. If for any unforeseen reason the
Conference cannot be held at the place des-

ignated, the Council of the Organization
shall designate a new place.

Article 38
The program and regulations of the Inter-
American Conference shall be prepared by
the Council of the Organization and sub-
mitted to the Member States for considera-
tion.
Chapter XI

The meeting of consultation of Ministers of
Foreign Affairs
Article 39

The Meeting of Consultation of Ministers
of Foreign Affairs shall be held in order to
consider problems of an urgent nature and
of common interest to the American States,
and to serve as the Organ of Consultation.

Article 40

Any Member State may request that a
Meeting of Consultation be called. The re-
quest shall be addressed to the Council of
the Organization, which shall decide by an
absolute majority whether a meeting should
be held.

Article 41

The program and regulations of the Meet-
ing of Consultation shall be prepared by the
Council of the Organization and submitted
to the Member States for conslderation,

Article 42

If, for exceptional reasons, a Minister of
Foreign Affairs is unable to attend the meet-
ing, he shall be represented by a special
delegate.

Article 43

In case of an armed attack within the ter-
ritory of an American State or within the
region of security dellmited by treaties in
force, a Meeting of Consultation shall be held
without delay. Such Meeting shall be called
immediately by the Chairman of the Coun-
cil of the Organization, who shall at the
same time call a meeting of the Council
itself,

Article 44

An Advisory Defense Committee shall be
established to advise the Organ of Consulta-
tion on problems of military cooperation
that may arise in connection with the ap-
plication of existing special treaties on col-
lective security.

Article 45

The Advisory Defense Committee shall be
‘composed of the highest military authorities
of the American States participating in the
Meeting of Consultation. Under exceptional
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circumstances, the Governments may appoint
substitutes. Each State shall be entitled to
1 vote. 5
Article 46
The Advisory Defense Committee shall be
convoked under the same conditions as the
Organ of Consultation, when the latter deals
with matters relating to defense against ag-
gression,
Article 47
The Committee shall also meet when the
Conference or the Meeting of Consultation
or the Governments, by a two-thirds major-
ity of the Member States, assign to it techni-
cal studies or reports on specific subjects, ~

Chapter XII
The Council
Article 48

The Council of the Organization of Amer-
ican States is composed of one Representa-
tive of each Member State of the Organiza-
tion, especially appointed by the respective
Government, with the rank of Ambassador.
The appointment may be given to the
diplomatic representative accredited to the
Government of the country in which the
Council has its seat. During the absence
of the titular Representative, the Govern-
ment may appoint an interim Representative,

Article 49 -

The Council shall elect a Chairman and
& Vice Chairman, who shall serve for 1 year
and shall not be eligible for election to
either of those positions for the term imme-
diately following.

Article 50

The Council takes cognizance, within the
limits of the present Charter and of inter-
American treaties and agreements, of any
matter referred to it by the Inter-American

Conference or the meeting of Consultation of
Ministers of Foreign Affairs,

Article 51 !
The Council shall be responsible for the

proper discharge by the Pan American Union
of the duties assigned to it.
Article 52

The Council sghall serve provisionally as
the Organ of Consultation when the circum-
stances contemplated in article 43 of this
Charter arise,

Article 53

It is also the duty of the Council:

(a) To draft and submit to the Govern-
ments and to the Inter-American Confer-
ence proposals for the creation of new Spe-
cialized Organizations or for the combina-
tion, adaptation, or elimination of existing
ones, Including matters relating to the
financing and support thereof;

(b) To draft recommendations to the Gov-
ernments, the Inter-American Conference,
the Speclalized Conferences or the Special-
ized Organizations, for the coordination of
the activities and programs of such organ-
izations, after consultation with them;

(c) To conclude agreements with the
Inter-American Specialized Organizations to
determine the relations that shall exist be-
tween the respective agency and the Organi-
gation;

(d) To conclude agreements or special
arrangements for cooperation with other
American organizations of recognized inter-
national standing;

(e) To promote and facilitate collabora-
tion between the Organization of American
States and the United Nations, as well as be-
tween Inter-American Specialized Organiza-
tions and similar international agencies.

(f) To adopt resolutions that will enable
the Secretary General to perform the duties
envisaged in article 84;

(g) To perform the other duties assigned
to it by the present Charter,
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Article 54
The Councll shall establish the bases for

fixing the quota that each government is to -

contribute to the malntenance of the Pan
American Union, taking into account the
ability to pay of the respective countries and
“their determination to contribute in an
equitable manner. The budget, after ap-
proval by the Council, shall be transmitted
to the governments at least 6 months before
the first day of the fiscal year, with a state-
ment of the annual quota of each country.
Decisions on budgetary matters require the
approval of two-thirds of the members of
the Counecil.
Article 55

The Council shall formulate its own regu-
lations.
Article 56
The Council shall function at the seat of
the Pan American Union.

Article 67

The following are organs of the Council of
the Organization of American States:

(a) The Inter-American Economic and
Social Council;

(b) The Inter-American Council of Jurists;
and

(c) The Inter-American Cultural Council,

Article 58

The organs referred to in the preceding
article shall have technical autonomy within
the limits of this Charter; but their decisions
shall not encroach upon the sphere of action
of the Council of the Organization.

Article 59

The organs of the Council of the Organiza-
tion are composed of representatives of all
the member states of the organization.

Article 60

The organs of the Council of the Organiza-
tlon shall, as far as possible, render to the
governments such technical services as the
latter may request; and they shall advise the
Council of the Organization on matters
within their jurisdiction.

Article 61

The organs of the Council of the Organi-
gation shall, in agreement with the Couneil,
establish cooperative relations with the cor-
responding organs of the United Nations and
with the national or international agencies
that function within their respective spheres
of action,

Article 62

The Council of the Organization, with the
advice of the appropriate bodles and after
consultation with the governments, shall
formulate the statutes of its organs in ac-
cordance with and in the execution of the
provisions of this Charter. The organs shall
formulate thelr own regulations.

(A) The Inter-American Economic and Social
Council
Article 63

The Inter-American Economic and Social
Counecil has for its principal purpose the
promotion of the economic and social wel-
fare of the American nations through effec-
tive cooperation for the better utilization of
their natural resources, the development of
their agriculture and industry and the rais-
ing of the standards of living of their
peoples,

Article 64

To accomplish this purpose the Council
ghall:

(a) Propose the means by which the
American nations may give each other tech-
nical assistance in making studies and form-
ulating and executtn%nplms to carry out the
purposes referred to in Article 26 and to de-
velop and improve their social services;

(b) Act as coordinating agency for all
officlal inter-American activities of an eco-
nomie and social nature;
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(c) Undertake studies on its own initia-
tive or at the request of any member state;

(d) Assemble and prepare reports on eco=-
nomic and soclal matters for the use of the
member states;

(e) Suggests to the Council of the Organi-
zation the advisability of holding specialized
conferences on economic and social matters;

(f) Carry on such other activities as may
be assigned to it by the Inter-American Con=
ference, the Meeting of Consultation of Min-
isters of Foreign Affairs, or the Council of
the Organization.

Article 65

The Inter-American Economic and Social
Council, composed of technical delegates ap-
pointed by each member state, shall meet on
its own initiative or on that of the Council
of the Organization,

Article 66

The Inter-American Economic and Soclal
Council shall function at the seat of the Pan
American Union, but it may hold meetings in
any American city by a majority decision
of the member states.

(B) The Inter-American Council of Jurists
Article 67

The purpose of the Inter-American Council
of Jurists is to serve as an advisory body on
juridical matters; to promote the develop-
ment and codification of public and private
international law; and to study the possi-
bility of attaining uniformity in the legis-
lation of the various American countries,
insofar as it may appear desirable.

Article 68

The Inter-Americai Juridical Committee
of Rio de Janeiro shall be the permanent
committee of the Inter-American Council of
Jurists,

Article 69

The Juridical Committee shall be com-
posed of jurists of the nine countries selected
by the Inter-American Conference. The se-
lection of the jurists shall be made by the
Inter-American Council of Jurists from a
panel submitted by each country chosen by
the Conference. The Members of the Jurid«
ical Committee represent all Member States
of the Organization. The Council of the
Organization is empowered to fill any vacan-
cies that occur during the intervals between
Inter-American Conferences and between
meetings of the Inter-American Council of
Jurists,

Article 70

The Juridical Committee shall undertake
such studies and preparatory work as are
assigned to it by the Inter-American Council
of Jurists, the Inter-American Conference,
the Meeting of Consultation of Ministers of
Foreign Affairs, or the Council of the Organi-
zation. It may also undertake those studies
and projects which, on its own initiative, 1t
considers advisable,

Article T1
The Inter-American Council of Jurists and
the Juridical Committee should seek the co-
operation of national committees for the
codification of international law, of insti-
tutes of international and comnparative law,
and of other speclalized agencies.
Article T2
The Inter-American Council of Jurists
sghall meet when convened by the Council of
the Organization, at the place determined
by the Council of Jurists at its previous
meeting,
(C) The Inter-American Cultural Council
Article 73
The purpose of the Inter-American Cul-
tural Council is to promote friendly relations
and mutual understanding among the Amer=
ican peoples, in ordér to strengthen the
peaceful sentiments that have characterized
the evolution of America, through the pro=-
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motion of educational, sclentifie, and cul-
tural exchange,.
Article 74

To this end the principal functions of the
Council shall be:

(a) To sponsor inter-American cultural
activities;

(b) To collect and supply information on
cultural activities carried on, in, and among
the American States by private and official
agencies, both national and international in
character;

(¢) To promote the adoption of basic edu-
cational programs adapted to the needs of all
population groups in the American coun-
tries;

(d) To promote, in addition, the adoption
of special programs of training, education,
and culture for the indigenous groups of the
American countries;

(e) To cooperate in the protection, pres-
ervation, and increase of the cultural herit-
age of the continent; .

(f) To promote cooperation among the
American nations in the fields of education, -
sclence, and culture by means of the ex-
change of materials for research and study,
as well as the exchange of teachers, students,
specialists, and, in general, such other per-
sons and materlals as are useful for the
realization of these ends;

(g) To encourage the education of the
peoples for harmonious international rela-
tions;

(h) To carry on such other activities as
may be assigned to it by the Inter-American
Conference, the Meeting of Consultation of
Ministers of Forelgn Affairs, or the Council
of the Organization.

Article 75

The Inter-American Cultural Council shall
determine the place of its next meeting, and
shall be convened by the Council of the Or-
ganization on the date chosen by the latter
in agreement with the Government of the
country selected as the seat of the meeting.

Article 76

There shall be a Committee for Cultural
Action of which five States, chosen at each
Inter-American Conference, shall be mem-
bers. The individuals composing the Com=-
mittee for Cultural Action shall be selected
by the Inter-American Cultural Council from
a panel submitted by each country chosen by
the Conference, and they shall be specialists
in education or cultural matters. When the
Inter-American Cultural Council and the
Inter-American Conference are not in ses-
sion, the Council of the Organization may
fill vacancies that arise and replace those
countries that find it necessary to discon-
tinue thelr cooperation.

Article 77

The Committee for Cultural Action shall
function as the permanent committee of the
Inter-American Cultural Council, for the
purpose of preparing any studies that the
latter may assign to it. With respect to these
studies the Council shall have the final deci-
sion,

Chapter XIII
The Pan American Union
Article 78

The Pan American Union is the central and
permanent organ of the Organization of
American States and the General Secretariat
of the Organization. It shall perform the
duties assigned to it in this Charter and such
other duties as may be assigned to it in other
inter-American freaties and agreements.

Article 79 1

There shall be a Secretary General of the
Organization, who shall be elected by the
Council for a 10-year term and who may not
be reelected or be succeeded by a person of
the same nationality. In the event of a
vacancy in the office of Secretary General, the
Council shall, within the next 90 days, elect
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& successor to fill the office for the remainder
of the term, who may be reelected if the
vacancy occurs during the second half of the
term.

Artizle 80

The Secretary General shall direct the Pan
American Union and be the legal representa=
tive thereof.

Article 81

The BSecretary General shall participate
with voice, but without vote, in the delib=-
erations of the Inter-American Conference,
the Meeting of Consultation of Ministers of
Foreign Affairs, the Specialized Conferences,
and the Council and its organs.

Article B2

The Pan American Union, through Its
technical and information offices, shall,
under the direction of the Council, promote
economie, social, juridical, and cultural rela-
tlons among all the Member States of the
Organization,

Article 83

The Pan America Union shall also perform
the following functions:

(a) Transmit ex officio to Member States
the convocation to the Inter-American Con-
ference, the Meeting of Consultation of Min-
isters of Forelgn Affairs, and the Specialized
Conferences;

(b) Advise the Councll and its organs in
the preparation of programs and regulations
of the Inter-America.a Conference, the Meet-
ing of Consultation of Ministers of Foreign
Affairs, and the Specialized Conferences;

(c) Place, to the extent of its ability, at
the disposal of the Government of the coun-
try where a conference is to be held, the
technical aid and personnel which such Gov-
ernment may request;

(d) Serve as custodian of the documents
and archives of the Inter-American Confer-
ence, of the Meeting of Consultation of Min=
isters of Foreign Affairs, and, insofar as pos
sible, of the Specialized Conferences;

(e) Serve as depository of the instru-
ments of ratification of Iinter-American
agreements;

(f) Perform the functions entrusted to it
by the Inter-American Conference, and the
Meeting of Consultation of Ministers of
Foreign Affairs;

(g) Submit to the Council an annual re-
port on the activities of the Organization;

(h) Bubmit to the Inter-American Con-
ference s report on the work accomplished
by the Organs of the Organization since the
previous Conference.

Article 84

.3 1s the duty of the Secretary General:

(a) To establish, with the approval of the
Council, such technical and administrative
offices of the Pan American Union as are
necessary to accomplish its purposes;

(b) To determine the number of depart-
ment heads, officers, and employees of the
Pan American Union;-to appoint them, reg-
ulate their powers and duties, and fix their
compensation, in accéordance with general
standards established by the Council.

Article 85

There shall be an Assistant Seer. tary Gen-
eral, elected by the Council for a term of
10 years and eligible for reelection. In the
event of a vacancy in the office of Assistant
Becretary General, the Council shall, within
the next 80 days, elect a successor to fill
such office for the remainder of the term.

Article 86

The Assistant Secreary General shall be
the Secretary of the Council. He shall per-
form the duties of the Secretary General
during the temporary absence or disability
of the latter, or during the 90-day vacancy
referred to in Article 79. He shall also serve
as advisory officer to the Secretary General,
with the power to act as his delegate in all
matters that the Secretary General may
entrust to him,

Article 87
The Council, by a two-thirds vote of its
members, may remove the Secretary Gen-
eral or the Assistant Secretary General when-
ever the ‘proper functioning of the Organ-
ization so demands.
Article 88
The heads of the respective departments of
the Pan American Union, appointed by the
Secretary General, shall be the Executive
Secretaries of the Inter-American Economic
and Soclal Council, the Council of Jurists
and the Cultural Council.

Article 89
In the performance of their duties the
personnel shall not seek or receive instruc-
tions from any government or from any other
authority outside the Pan American Union,
They shall refrain from any action that
might reflect upon their position as inter-
national officials responsible only to the
Union,
Article 80
Every member of the Organization of
American States pledges itself to respect the
exclusively international character of the
responsibilities of the Secretary General and
the personnel, and not to seek to Influence
them in the discharge of their duties.
Article 81
In selecting its personnel the Pan Amer-
ican Union shall give first consideration to
efficlency, competence and integrity; but at
the same time importance shall be given to
the necessity of recruiting personnel on as
broad a geographical basis as possible.
Article 92

The seat of the Pan American Union is
the city of Washington,

Chapter XIV
The specialized con ‘erences
Article 93

The Specialized Conference: shall meet to
deal with special technical matters cr to de-
velop specific aspects of inter-American co-
operation, when it is so decided by the Inter-
American Conference or the Meeting of Con-
sultation of Ministers of Forelgn Affairs;
when inter-American agreements so provide;
or when the Council of the Organization
considers it necessary, either on its own
initiative or at the request of one of its
organs or of one of the Speclalized Organ-
izations.

Article 94

The program and regulations of the Spe-
clalized Conferences shall be prepared by the
organs of the Council of the Organization or
by the Specialized Organizations concerned;
they shall be submitted to the Member Gov-
ernmeénts for consideration and transmitted
to the Council for its information.

Chapter XV
The specialized organizations
Article 95
For the purposes of the present Charter,
Inter-American Specialized Organizations
are the intergovernmental orgonizations es-
tablished by multilateral agreements and
having specific functions with respect to
technical matters of common interest to the
American States.
Article 96
The Council shall, for the purposes stated
in article 53, maintain a register of the organ-
izations that fulfill the conditions set forth
in the foregoing article,
Article 97
The specialized organizations shall enjoy
the fullest technical autonomy and shall take
into account the recomrmendations of the
Counell, in conformity with the provisions
of the present Charter.
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Article 98
The specialized organizations shall submit
to the Council periodic reports on the prog-
ress of their work and on their annual budg-
ets and expenses.
Article 99

Agreements between the Council and the
specialized organizations contemplated in
paragraph (c) of article 53 may provide that
such organizations transmit their budgets to
the Council for approval. Arrangements may
also be made for the Pan American Union to
receive the quotas of the contributing coun-
tries and distribute them in accordance with
the sald agreements.

Article 100

The specialized organizations shall estab-
lish cooperative relations with world agen-
cles of the same character in order to co-
ordinate their activities. In concluding
agreements with international agencies of a
world-wide character, the Inter-American
Specialized Organizations shall preserve their
identity and their status as integral parts
of the Organization of American States,
even when they perform regional functions
of international agencles.

. Article 101

In determining the geographie location of
the specialized organizations the interests of
all the American States shall be taken into
account.

PART THREE
Chapter XVI
The United Nations

Article 102 ,

None of the provisions of this Charter shall
be construed as impairing the rights and ob-
ligations of the Member States under the
Charter of the United Nations.

Chapter XVII
Miscellaneous provisions
Article 103

The Organization of American States shall
enjoy in the territory of each Member such
legal capacity, privileges, and immunities as
are necessary for the exercise of its functions
and the accomplishment of its purposes,

Article 104

The Representatives of the Governments
on the Council of the Organization, the
representatives on the organs of the Coun-
cil, the personnel of their delegations, as
well as the Secretary General and the As-
sistant Secretary General of the Organlza-
tion, shall enjoy the privileges and immuni-
ties necessary for the independent perform-
ance of their duties.

Article 105

The juridical status of the Inter-American
Bpeclalized Organizations and the privileges
and immunities that should be granted to
them and to thelr personnel, as well as to
the officials of the Pan American Union, shall
be determined in each case through agree-
ments between the respective organizations
and the Governments concerned.

Article 106

Correspondence of the Organization of
American States, including printed matter
and parcels, bearing the frank thereof, shall
be carried free of charge in the malils of the
Member States.

Article 107

The Organization of American States does
not recognize any restriction on the eligi-
bility of men and women to participate in
the activities of the various Organs and to
hold positions therein.

Chapter XVIII
Ratification and entry into force
Article 138

The present Charter shall remain open for
eignature by the American States and shall
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be ratified in accordance with their respec-
tive constitutional procedures. The original
instrument, the Spanish, English, Portuguese,
and French texts of which are equally au-
thentic, shall be deposited with the Pan
American Union, which shall transmit certi-
fied coplies thereof to the Governments for
purposes of ratification. The instruments
of ratification shall be deposited with the
Pan American Union, which shall notify the
signatory States of such deposit.
Article 109

The present Charter shall enter into force
among the ratifying States when two-thirds
of the signatory States have deposited their
ratifications, It shall enter into force with
respect to the remaining States in the order
in which they deposit their ratifications,

Article 110

The present Charter shall be registered
with the Secretariat of the United Nations
through the Pan American Union.

Article 111

Amendments to the present Charter may
be adopted only at an Inter-American Con-
ference convened for that purpose. Amend-
ments shall enter into force in accordance
with the terms and the procedure set forth
in Article 109,

Article 112

The present Charter shall remain in force
indefinitely, but may be denounced by any
Member State upon written notification to
the Pan American Union, which shall com-
municate to all the others each notice of
denunciation received. After 2 years from
the date on which the Pan American Union
receives a notice of denunciation, the present
Charter shall cease to be in force with respect
to the denouncing State, which shall cease to
belong to the Organization after it has ful-
filled the obligations arising from the present
Charter.

In witness whereof the undersigned Pleni-
potentiaries, whose full powers have been
presented and found to be in good and due
form, sign the present Charter at the city of
Bogotd, Colombia, on the dates that ap-
pear opposite their respective signatures.

For Honduras:

M. A. Batres
Ramén E. Cruz
Virgilio R. Gélvez
(30 de abril de 1948)
For Guatemala:
L. Cardoza y Aragén
J. L. Mendoza
Virgilio Rodriguez Beteta
M. Noriega M.
José M. Saravia
(30 de abril de 1948)
For Chile:
J. Hernéndez
E. Barros Jarpa
W. Muller
Julio Barrenechea %
D. Bassl
J. Ramén Gutlérrez
Rodrigo Gonzélez
Gaspar Mora Sotomayor
(30 de abril de 1948)
For Uruguay:
Dardo Regules
Pedra Chouhy Terra
Juan F. Guichdn
Héctor A. Grauert
Gen. Pedro Sicco
R. Pirlz Co lho
Nilo Berchesi
Ariosto D. Gonzdlez
Blanca Mieres de Botto
Carlos Manini Rios
(30 de abril de 1948)
For Cuba:
0. Gans y M.
Ernesto Dihigo
Carlos Tabernilla
Ricardo Sarabasa
Guy Pérez Clsneros
E. Pando
(30 de abril de 1948)
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For the United States of America:
Norman Armour
Willard L. Beaulac
William D. Pawley
Walter J. Donnelly
Paul C. Daniels
(30 de abril de 1848)
For the Dominican Republic:
Artura Despradel
Minerva Bernardino
Temistocles Messina
Joaquin Balaguer
E. Rodriguez Demorizi
Héctor Inchdustegul
(30 de abril de 1948)
For Bolivia:
J. Paz Campero
E. Montes y M.
Humberto Linares
H. Palza
A, Alexander
(30 de abril de 1948)
For Peru:
A. Revoredo 1.
V. A. Belalinde
Luils Fernédn Cisneros
Juan Bautista de Lavalle
G. N. de Aramburu
Luis Echecopar Garcfa
E. Rebagliati
(30 de abril de 1948)
For Nlcaragua:
Luis Manuel Debayle
Guillermo Sevilla Sacasa
Modesto Valle
Jestis Sanchez
Diego M. Chamorro
(30 de abril de 1948)
For Mexico:
J. Torres Bodet
R. Cordova
Luis Quintanilla
José M. Ortiz Tirado
P. Campos Ortiz
J. Gorostiza
E. Villasefior
G. Ramos Milldn
J. Lopez B.
M. Sanchez Cuén
E. Enriquez
Mario de la Cueva
F. A. Ursta
(30 de abril de 1948)
For Panama:
Mario de Diego
Roberto Jiménez
R. J. Alfaro
Eduardo A. Chiarl
(30 de abril de 1948)
For El Salvador:
Héctor David Castro
H. Escobar Serrano
Joaquin Guillén Rivas
Roberto E. Canessa
(30 de abril de 1048)
For Paraguay:
César A. Vasconsellos
Augusto Saldivar
(30 de abril de 1948)
For Costa Rica:
Emilio Valverde
Rolando Blanco
José Miranda
(30 de abril de 1948)
For Ecuador:
A. Parra V.
Homero Viterl L.
P. Jaramillo A.
Gen. L. Larrea A.
Alberto Puig Arosemena
H. Garcia Ortiz
B. Peralta P.
(30 de abril de 1948)
For Brazil:
Jofio Neves da Fontoura
Arthur Ferreira dos Santos
Gabriel de Rezende Passos
Elmano Gomes Cardim
Jodo Henrique Sampalo Vieira de Silva
A, Camillo de Oliveira
Jorge Felippe Kafuri
Ernesto de Aratijo
(30 de abril de 1948)
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For Haiti:
Gustave Laraque
J. L. Dzjean
(80 de abril de 1948)
For Venezuela:
Rémulo Betancourt
Luis Lander
José Rafael Pocaterra
Mariano Picon Salas
30 de abrll de 1948
For the Argentine Republic:
Enrique Corominas
Pascual La Rosa
Pedro Juan Vignale
Baverio 8. Valenti
R. A. Ares
30 de abril de 1948
For Colombia:
Eduardo Zuleta Angel
Carlos Lozano y Lozano
Domingo Esguerra
Silvio Villegas
Luis Lépez de Mesa
Jorge Soto del Corral
Carlos Arango Vélez
Miguel Jiménez Ldpez
Augusto Ramirez Moreno
Cipriano Restrepo Jaramillo
Antonio Rocha
I hereby certify that the foregoing decu-
ment 18 a true and faithful copy of the au-
thentic texts in English, French, Portuguese,
and Spanish, of the Charter of the Organiza-
tion of American States, signed at the Ninth
International Conference of American
States, held at Bogot4, Colombia, from March
80 to May 2, 1948, and that these texts have
been duly examined for purposes by coor-
dination by the Special Commission ap-
pointed to that end by the Council of the
Organization of American States.
Washington, D. C., September 30, 1948.
WiLLiaM MANGER,
Secretary of the Council
of the Organization of American States.

The VICE PRESIDENT. The charter
is open to amendment. If there be no
amendment to be proposed, the charter
will be reported to the Senate.

The charter was reported to the Sen-
ate without amendment.

The VICE PRESIDENT. The resolu-
tion of ratification, with the reservation,
will be read.

The Chief Clerk read as follows:

Resolved (two-thirds of the Senators
present concurring therein), That the Sen-
ate advise and consent to the ratification of
Executive A, Eighty-first Congress, first ses-
slon, the Charter of the Organization of
American States, formulated at the Ninth
International Conference of American States
and signed at Bogotd in the English, French,
Portuguese, and Spanish languages on April
80, 1948, by the plentipotentiaries of the
United States of America and by the pleni-
potentiaries of the other American repub-
lics, subject to the following reservation:

That the Senate give its advice and consent
to ratification of the Charter with the reser-
vation that none of its provisions shall be
considered as enlarging the powers of the
Federal Government of the United States or
limiting the powers of the several states of
the Federal Union with respect to any
matters recognized under the Constitution
as being within the reserved powers of the
several States.

The VICE PRESIDENT. The ques-
tion is on agreeing to the reservation to
the resolution of ratification.

The reservation was agreed to.

The VICE PRESIDENT. The ques-
tion is on agreeing to the resolution of
ratification with the reservation. [Put-
ting the question.] Two-thirds of ths
Senators present concurring therein, the



13614

resolution of ratification, with the reser-
vation, is agreed to, and the Charter is
ratified.

ADVISORY BOARD FOR THE POST OFFICE
DEPARTMENT

The legislative clerk read the nomina-
‘tion of Morris L. Ernst, of New York, to
be a member of the Advisory Board for
the Post Office Department.

Mr. WHERRY. Mr. President, I ask
that that nomination be passed over, at
least until tomorrow.

Mr. LUCAS. It should go over.

The VICE PRESIDENT. The nom-
ination will be passed over.

DIRECTOR OF CENTRAL INTELLIGENCE

The Chief Clerk read the nomination
of Walter Bedell Smith, Lieutenant Gen-
eral, United States Army, to be Director
of Central Intelligence.

Mr. MORSE. Mr. President, Friday
afternoon, after I reported this nomi-
nation in behalf of the Armed Services
Committee, I withdraw it after the Sen-
ator from Iowa [Mr. HICKENLOOPER]
asked me to find out whether or not Mr.
Smith intended to accept this appoint-
ment as a career, or whether he had any
intention of accepting it only as an
interim appointment, pending his ac-
cepting some other position in private
industry. In view of that question hav-
ing been raised, I thought it was only a
matter of courtesy owing to the Sena-
tor from Iowa to withdraw the appoint-
ment until I could secure the informa-
tion I needed to answer the question.

I have this afternoon talked to Gen-
eral Smith, He took the position which
I think is quite proper and right for him
to take, namely, that he could not and
would not commit himself to any prom-
ise that under no circumstances would
he accept another position if in the fu-
ture he decided, for personal reasons or
otherwise, that he cared to accept
another position that might possibly be
offered to him.

I think that is a perfectly reasonable
and understandable position for anyone
nominated to a Federal position to take.
I do not think we have any right to say
to anyone who is named to any Federal
position that the confirmation of his
nomination should be made dependent
upon a promise from him that under no
circumstances would he accept another
appointment.

General Smith said, for example, that
he had been under consideration, along
with a group of other men, for the presi-
dency of a university. He said he want-
ed to have it clearly understood before
the Senate passed upon this confirma-
tion, that he would not commit himself
not to accept the presidency of a univer-
sity if he should decide, in case such an
offer were made to him, that he could
perform, according to his lights, a bet-
ter service in that position than in the
position for which he had been nomi-
nated. However, he said he thought I
would alsc be within the realm of a com-
pletely accurate statement if I notified
the Senate this afternoon that it was
not his present intention or contempla-
tion to accept another position if one
should be offered to him in the immedi-
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ate future. That he was planning to
proceed with this particular work, be-
cause he thought it offered to him a fine
opportunity of great public service.
Then he added that he wanted the Sen-
ate fully to understand, that he con-
sidered himself, if confirmed to this po-
sition this afternoon, perfectly free at
any time, without feeling that he was
under any obligation to the Senate, to
resign his position as head of CIA if in
the future he should decide for his own
reasons he should take some position
either in industry or in the field of edu-
cation or in another field. I think, Mr.
President, that is a very accurate report
of my conversation with General Smith,

Now I wish to say, as a member of the
Armed Services Committee in charge of
this nomination on the floor, that I also
consider it to be a satisfactory answer
on the part of General Smith, fully
aware as I am of the desirability of long
continuity of service in the CIA. Never-
theless, I do not believe we have any
right ever to seek to bind a man when
we are appointing him to a Federal post
as important as this, to any commitment
that under no circumstances will he
accept another appointment. I think
that this position is such a vital one in
the critical hour in which we now live,
Mr. President, that the appointment of
General Smith, with his background, his
knowledge of Russia and Russian tactics,
is a highly desirable one, even—and I
will put this now by way of overstate-
ment—even though it may mean that he
will take the position for a relatively
short time. However, I have every rea-
son to believe that in all probability Gen-
eral Smith will serve in this position for
a considerable length of time, and prob-
ably this will be his final career service
so far as his public work is concerned.

Therefore, in behalf of the Armed
Services Committee, I urge confirmation
of the nomination of General Smith.

Mr. WHERRY. Mr. President, will
the Senator yield for a question?

Mr. MORSE. 1 yield.

Mr. WHERRY. Does the evidence
taken before the 2rmed Services Com-
mittee reveal a continuity of tenure of
office on the part of those preceding the
appointee in that position?

Mr. MORSE. The evidence reveals
that about four different persons have
filled that office.

Mr. WHERRY.
time?

Mr. MORSE. Since approximately
1947, I believe.

Mr. WHERRY. The basic law was
written in 1947, as I recall. Inasmuch as
the distinguished Senator from Oregon
has raised the question of continuity, let
me say that I agree with him that any
attempt to bind the appointee not to
accept appointment elsewhere would not
be for the best. However, I think the
Senator will agree with me that conti-
nuity in this important office at this
time is most important; is it not?

Mr. MORSE. It is very desirable.
We have reason to believe that we shall

In what period of

"have continuity of service in that posi-

tion for whatever time is required in
order to have worked out for the Central
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Intelligence Agency some policies which
need to be worked out.

Mr. WHERRY. Mr. President, will
the Senator yield for a further question?

Mr. MORSE. Certainly.

Mr. WHERRY. Did any of the evi-
dence which was adduced show a need
for a new appointment in this position
at this time? In other words, was there
evidence as to whether the services of
those who have previously served in this
position were completely satisfactory?

Mr. MORSE. The committee did not
go into that question at all; so far as I
know, no question was raised as to the
services c¢” the predecessors in office.
We were simply confronted with the fact
that a vacancy had occurred and that
a new appointment had been made,

Mr. WHERRY. I understand.

Mr. MORSE. We conducted no in-
quiry into the record of the predecessor
in that office, because we did not consider
that to be a question before us, in re-
spect to the qualifications of this par-
ticular nominee.

Mr. WHERRY. I thank the Senator.
I did not read all the testimony. How-
ever, judging from some of the news-
paper reports, and accepting them for
whatever they may be worth, it would
seem that a change was made in this
position for some particular reason; and
lijonder :d what the reason for it might

€.

I have known Admiral Hillenkoetter
for many years, and I have a very fine
and high opinion of him,

Mr. MORSE. I share the Senator's
opinion of Admiral Hillenkoetter,

Mr. WHERRY. Of course, it may be
that he desires to return to service in
the Navy, at sea; and perhaps he is
needed there as much as he is needed in
the Central Intelligence Agency. How-
ever, when it is stated in some of the
press reports that Admiral Hillenkoetter
has failed in his service as head of the
Central Intelligence Agency, I wish to
say that I think he has done a great job
as Director of the Central Intelligence
Agency. If a change is necessary be-
cause of circumstances, I certainly have
no objection to the pending nomination,
but at least I should like to have the
REcorp show my feeling in regard to Ad-
miral Hillenkoetter,

Mr. MORSE. I see that the only
other member of the Armed Services
Committee who now is on the floor is my
friend, the Senator from Virginia [Mr,
Byrp]. As I discuss this matter, if he
has any comments to make, I hope he
will feel free to make them.

I think he will verify the statement I
make to the Senate this afternoon in re-
gard to the attitude of the Armed
Services Committee regarding this mat-
ter.

Mr., WHERRY. I think the report
shows what the Senator has said.

‘I have no objection at all to the ap-
pointment of General Smith; but I wish
the record to show that so far as I am
concerned, the change is not being made
because of any failure on the part of Ad-
miral Hillenkoetter. I say that because
I have questioned him, and I am satis-
fled that he has done a fine job in the
Central Intelligence Agency.
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The VICE PRESIDENT. The ques-
tion is, Will the Senate advise and con-
sent to this nomination?

The nomination was confirmed.

PUBLIC HEALTH SERVICE

The Chief Clerk proceeded to state
sundry nominations in the Public Health
Service.

The VICE PRESIDENT, Without ob-
jection, the nominations in the Public
Health Service are confirmed en bloc.

THE ARMY

The Chief Clerk proceeded to read
sundry nominations in the Army.

The VICE PRESIDENT. Without ob-
jection, the nominations in the Army are
confirmed en bloe.

That completes the calendar.

LEGISLATIVE SESSION

The Senate resumed the consideration
of. legislative business.

WITHDRAWAL OF MOTION TO RECON-
SIDER CONFERENCE REPORT ON JOINT
RESOLUTION RELATING TO NATURAL-
IZATION

Mr. LUCAS. Mr. President, on August
14, I moved that the Senate reconsider
the vote taken on the conference report
on the joint resolution, House Joint
Resolution 238, to provide for the privi-
lege of becoming a naturalized citizen of
the United States to all immigrants hav-
ing a legal right to permanent residence.
I now ask unanimous consent to with-
draw the motion to reconsider.

The VICE PRESIDENT. Without ob-
jection, it is so ordered.

PERSONAL STATEMENT BY SENATOR
MORSE REGARDING A RADIO BROAD-
CAST
Mr. LUCAS. Mr. President, I shall

now move that the Senate take a recess

until 12 o’clock noon tomorrow.

Mr. MORSE. Mr. President, will the -

Senator withhold the motion for a min-
ute or two?

Mr. LUCAS. Yes.

Mr. MORSE. Mr. President, in order
that there may be no misunderstanding
and, certainly, no injustice done the
junior Senator from Oregon in regard
to a radio program in which he partici-
pated over the week end, and about
which there has been some inquiry to-
day either as to what I said or as to what
I meant to say, let me make a brief state-
ment at this time for the RECORD:

Over the week end I participated in a
radio program with three distinguished
Senators, namely, the Senator from Lou-
isiana [Mr. Lowcl, the Senator from
Alabama [Mr, SpAREMAN], and the Sen-
ator from Michigan [Mr. FErgusoNn]. It
was an extemporaneous program. In
the course of our discussion, in talking
about the possibilities of war and the
effects on the United States of a war
with Russia, at the end of the program
it appears that the Senator from Lou-
isiana asked me a question in regard to
what I thought might be the effects upon
our country of a war with Russia. I
understand now that included within his
question was a reference to the atomic
power of Russia.

CONGRESSIONAL RECORD—SENATE

At the time I did not catch the fact
that his question included the phrase
“atomic power”; I thought he was ask-
ing me what I thought would be the ef-
fect upon the United States of a sudden
war with Russia. I said, in speaking
on that program, what I have said many
times in recent months, and what hap-
pens to be a conviction of mine, namely,
that if we should get into a war with
Russia as soon as next week, I happen to
believe that within a very short space of
time thereafter, even as short a space
as a month thereafter, the striking power
of Russia would be such that several
American cities would be rubble. I hap-
pen to believe that, and I said so on that
program. However, I did not say that
with any intention of giving the impres-
sion that I thought Russia had atomic
power sufficient to reduce several Amer-
ican cities to rubble. I think Russia has
the power to do that irrespective of
whether she has any atomic power at all.
I hope this statement by me will clarify
any misunderstanding regarding my in-
tent which may have arisen by virtue of
varicus inquiries which have been made
today.

RECESS

Mr. LUCAS. I renew my motion that
the Senate take a recess until 12 o’clock
noon tomorrow.

The motion was agreed to; and (at 5
o'clock and 38 minutes p. m.) the Sen-
ate took a recess until tomorrow, Tues-
day, August 29, 1950, at 12 o'clock
noon.

NOMINATION

Executive nomination received by the
Senate August 28 (legislative day, July
20), 1950:

DI1PLOMATIC AND FOREIGN SERVICE

Raymond A. Hare, of Iowa, a Foreign Serv-
ice officer of class 1, to be Ambassador Ex-
traordinary and Plenipotentiary of the
United States of America to the Kingdom
of Saudi Arabia, and to serve concurrently
and without additional compensation as
Envoy Extraordinary and Minister Plenipo-
tentiary of the United States of America to
the Eingdom of Yemen.

CONFIRMATIONS
Executive nominations confirmed by
the Senate August 28 (legislative day,
July 20), 1950:
DIRECTOR, CENTRAL INTELLIGENCE
Walter Bedell Smith, lieutenant general,

United States Army, to be Director of Central
Intelligence.

Pusric HEALTH SERVICE

-To be senior assistant surgeons (equivalent

to the Army rank of captain), effective date

of acceptance
Edgar A. Hawk Paul M. Duffy
Clyde H. Steffee, Jr. George F. Cameron,
Thomas J. Eennedy, Jr.

Jr. William van Herlck
Paul H. Ohliger Robert C. Jackson
Marvin Lillian Everett C. Sutter
Charles F, Naegele H. Wayne Glotfelty

To be assistant sugeons (equivalent to the
Army rank of first lieutenant), effective
date of acceptance

Donald E. Love John D. Goss, Jr.

Robert N. Philip Harry F. Brumbach,

Ira L. Myers Jr.

Byron C. Hollenback
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To be senior assistant dental surgeons
(equivalent to the Army rank of captain),
effective date of acceptance

Robert C. Likins Oswald Spence

Quentin M. Smith Fredric A. Ledward

Robert W. Bonds Hubert Fields, Jr,

Charles G, Sleichter, John W.Heck
Jr, Harry V. Borg

To be assistant dental surgeons (equivalent
to the Army rank of first lieutenant), ef-
Jective date of acceptance

Richard L. Hayes Harold R. Stanley, Jr.

Paul C. Reid Norman W. Littleton
William D. Sterrett, Viron L. Diefenbach
Jr. James E. Eelly

Dorrance I. Anderson

To be senior assistant sanitary engineer
(equivalent to the Army rank of captain),
effective date of acceptance
Donald D. Gold

To be junior assistant sanitary engineers
(equivalent to the Army rank of second
lieutenant), effective date of acceptance
Harold W. Wolf
Frederick A. Flohrschutz
Raymond E. Matthews

To be senior assistant scientist (equivalent to
the Army rank of eaptain), effective date of
date of acceptance
Robert E. Ness

To be senior assistant sanitarian (equivalent
to the Army rank of captain), effective
date of acceptance
Leo Eartman

To be senior assistant nurse officers (equiva-
lent to the Army rank of captain), effec=
tive date of acceptance

Alma Marlin Lillian S. Dick

Marion E. Becker Catherine N, McDuffle

Faye G, Abdellah Helen L. Roberts

To be assistant nurse officer (equivalent to
the Army rank of first lieutenant), effec=
tive date of acceptance
Nina A. Ramacciotti

To be senior surgeon (equivalent to the Army
rank of lieutenant colonel)

Paul A. Lindquist Robert A. Hingson

George E. Massengill Kenneth W. Chapman

Michael B. Shimkin Benno K. Milmore

Lloyd 8. Rolufs James K. Shafer

Joseph C. Sturgell

To be surgeons (equivalent to the Army rank

of major)
Richard 8. Yocum Eeith F. Farr
Ardell B. Colyar Robert E. Staff

John W. Smillie
Sidney Krohn

Andrew W. Para
Gerald R. Clark
Warfleld Garson Leo J. Gehrig
William P. Ramey Robert Leslie Smith
To be senior assistant surgeons (equivalent
to the Army rank of captain)
John J. Walsh
Josepl A. Gallagher
To be senior dental surgeons (equivalent to
the Army rank of lieutenant colonel)
Clovis E, Martin
James O. Blythe, Jr.
To be sanitary engineer (equivalent to the
Army rank of major)
Joseph H. Cofley
To be assistant pharmacist (equivalent to
the Army rank of first lieutenant)
Paul H. Honda
To be senior assistant nurse officers (equiva=-
lent to Army rank of captain) L

Alice M. Driscolk
Phyllis B. Eyte
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IN THE ARMY

APPOINTMENTS IN THE REGULAR ARMY OF THE
UNITED STATES IN THE GRADES AND CORPS
SPECIFIED, UNDER THE PROVISIONS OF SECTION
506 OF THE OFFICER PERSONNEL ACT OF 1947
(PUBLIC LAW 381, 80TH CONG.), TITLE II OF
THE ACT OF AUGUST 5, 1847 (PUBLIC LAW
865, BOTH CONG.), PUBLIC LAW 625, EIGHTIETH
CONGRESS, PUBLIC LAW 36, EIGHTIETH CON=
GRESS, AND PUBLIC LAW 36, EIGHTIETH CON=
GRESS, AS AMENDED BY PUBLIC LAW 514,
EIGHTY-FIRST CONGRESS, SUBJECT TO PHYSICAL
QUALIFICATION

To be majors

Robert J. Bernucci, MC, O1686859.
Frederick M. Jacobs, MC, 0387758,
Jose A. Willie, MC, O490267.

H. Haskell Ziperman, MC, 0423565.

To be captains

John R, Arbucci, DC, 01692363,

John W. Collard, DC, 0937810,

David J. Ellis, DC, O1775828.

James K, Foster, Jr., DC, 0985468.

Russell J. Gale, MC, 01705085,

Roger M. Mitts, MC, O1786788.

Loren E. Mott, MC, 0495266.

Jacob F. Schirmer, MC, 0837207,

Frank J. Shannon, Jr., MC, 01726524,

Francis O. Stalker, DC, 0976464.

Douglas A. Zimmerman, MC, O1756905.
To be first lieutenants

Glen K. Arney, MC, 0978749.

Loren R. Baumgartner, MC, 0965211,

Robert A. Dietzschold, DC, 0960387,

Stella G. Duc, ANC, N802283.

Austin J. Gerber, JAGC, 0523223.

Harold R. Hayes, Jr., DC, 0965056,

Bertha J. Hoehn, ANC, N779773.

Harry Levin, DC, 0965209.

Martha E. Mayfield, ANC, NT764680.

Thomas H. Morton, JAGC, 0982159,

Wallace S. Murphy, JAGC, 0974892,

Mary J. Olssen, ANC, N754136.

Agnes J. Ratcliff, WMSC, R2517.

Waldemar E, Santiago, MC, 0963246.

Faye R, Sullivan, ANC, N785300.

Earl C. Thomas, JAGC, 0O980761.

Billie G. West, DC, 0965610.

Edward J. Whalen, JAGC, 0969761,

Warren N. Wheeler, DC, 01284068.

To be second lieutenants

Margaret M. Brosmer, ANC, N804086.
Ellzabeth A. Chapman, WAC, L1010077.
Marian R. Christensen, ANC, N804273.
Martha J. Eason, WMSC, M2862.

Irma L. Jaakkola, WMSC, M2856.,
Jane E. Jacoby, ANC, N792972.

Mary H, Koenig, ANC N792857.
Claire V. LeBlanc, ANC, N7082320.
Eihel Liebowitz, ANC, NT92175.
Katherine M. Marta, ANC, N792742,
Hanssen Schenker, MSC, 0407736.

APPOINTMENTS IN THE MEDICAL CORPS, REGULAR
ARMY OF THE UNITED STATES, IN THE GRADE
INDICATED, UNDER THE PROVISIONS OF SECTION
506 OF THE OFFICER PERSONNEL ACT OF 1947
(PUBLIC LAW 381, BOTH CONG.), SUBJECT TO
COMPLETION OF INTERNSHIP, AND SUBJECT TO
PHYSICAL QUALIFICATION

To be first lieutenants

Edgar L. Cook, 0975704.

Edwin G. Eklund, Jr., O975711.
Ralph H. Forrester, 0971615.
Harvey J. Galloway, Jr., OB75085.
David E. Johnson, 0876275.
William A. Williams, 0975088,

AFPOINTMENTS IN THE REGULAR ARMY OF THE
UNITED STATES IN THE GRADE INDICATED, UNDER
THE PROVISIONS OF SECTION 506 OF THE
OFFICER PERSONNEL ACT OF 1947 (PUBLIC LAW
881, BOTH CONG.), SUBJECT TO PHYSICAL
QUALIFICATION

To be second lieutenants
Louis G. Broad, Jr., 01341072,
Charles J. Buchanan, ©2202641.

Joseph P. Carniglia, 0954410,
Cosimo L. Cataldi.
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Alfred J. deLorimier,

Bamuel 8. Dugan.

John C, Eargler, Jr.

Lee V. Fragier.

Nicholas George.

Robert L. McClure,

Allan M. Sheets, 02202656.
Charles E. Strigle,

Charles C. Stringfellow.

James R. Woodall, Jr., 02207186,

DISTINGUISHED MILITARY STUDENTS FOR AP=-
POINTMENT IN THE REGULAR ARMY OF THE
UNITED STATES IN THE GRADE INDICATED, UN=-
DER THE FROVISIONS OF SECTION 506 OF THE
OFFICER PERSONNEL ACT OF 1947 (PUBLIC LAW
381, BOTH CONG.), SUBJECT TO DESIGNATION
AS DISTINGUISHED MILITARY GRADUATES, AND
SUBJECT TO PHYSICAL QUALIFICATION

To be second lieutenants

Carroll G. Allen.

Daniel O. Fox.

Rodney P. Harrington, 02202533,
John F, Harris.

Richard H. Jacobs.

Richard E. Leithiser,

George A. McClellan, Jr.
James E. Price, Jr., 0972126,
James B. Stewart, 02206804,
John P. Sullivan, Jr.
Whitfield F, Woodhead.
Thomas W, Worthington.

DISTINGUISHED MILITARY STUDENT FOR AP~
POINTMENT IN THE MEDICAL SERVICE CORPS,
REGULAR ARMY OF THE UNITED STATES, IN THE
GRADE INDICATED, UNDER THE PROVISIONS OF
SECTION 506 OF THE OFFICER PERSONNEL ACT
OF 1947 (PUBLIC LAW 381, BOTH CONG.), SUB-
JECT TO DESIGNATION AS A DISTINGUISHED
MILITARY GRADUATE, AND SUBJECT TO PHYSICAL
QUALIFICATION

To be second lieutenant
Dan C. Cavanaugh, 0871021,

HOUSE OF REPRESENTATIVES

Monpay, Avcust 28, 1950

The House met at 12 o'clock noon.
Rev. E. Butler Abington, pastor, Trin-

ity Baptist Church, Lake Charles, La.,

offered the following prayer:

O God, Thou who art everlasting, with-
out beginning and without end; upon
whom we all are dependent. However,
Father, Thou who art in heaven we bless
Thy name for every privilege and every
manifestation of Thy love and mercy.
Thou hast kept us, providences of God
have followed us like the lovely, beautiful
stream, life-giving and refreshing. All
we are individually and collectively we
acknowledge all that is good comes from
God. We invoke Thy benedictions upon
this session today of the House of Rep-
resentatives of our country.

May the Lord give wisdom and
strength and guidance to all these noble
men, May we understand that every
good and perfect gift cometh from
heaven above and may we give more
time and attention to the things of God,
the things of heaven, the things that are
eternal, those things that do not pass
away.

Hear our prayer this morning and
have mercy upon us as we pray in the
name and for the sake of the Lord Jesus
Christ. Amen.

The Journal of the proceedings of
Saturday, August 26, 1950, was read and
approved,

Avucust 28

CUSTOMS DUTIES ON ARTICLES COMING
INTO THE UNITED STATES FROM THE
VIRGIN ISLANDS

Mr. DOUGHTON. Mr. Speaker, I ask
unanimous consent to take from the
Speaker’s desk the bill (H. R. 6343) re-
lating to customs duties on articles com-
ing into the United States from the
Virgin Islands, with a Senate amendment
thereto, and concur in the Senate
amendment.

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ment, as follows:

Page 2, line 7, after “duty”, insert “gen-
erally.”

The SPEAKER. Is there objection to
the request of the gentleman from North
Carolina?

Mr. RICH. Mr. Speaker, reserving
the right to object, is this going to per-
mit merchandise to come in from the
Virgin Islands without duty? .

Mr. DOUGHTON. This is a bill that
was unanimously reported by the com-
mittee and passed by the House. This is
only a minor amendment and does not
change the general legislation in any
way.

Mr. RICH. Since we are tke guard-
ians of the Virgin Islands there may be
some merit to this. But they are talk-
ing about reducing the tariffs by the re-
ciprocal trade agreements route on
things coming in from foreign countries,
thus putting the people of this country
out of business.

Mr. DOUGHTON, This amendment
really limits the scope of the bill as it
passed the House, I may say to the gen-
tleman. i

Mr. RICH. I hope you may do every-
thing you can to keep the tariff-making
body in the hands of the Ways and
Means Committee instead of the State
Department from now on. If the gen-
tleman will do that he will be doing the
country a great good.

Mr, DOUGHTON. I thank the gen-
tleman.

The SPEAKER. Is there objection to
the request of the gentleman from North
Carolina?

There was no objection.

The Senate amendment was con-
curred in,

A motion to reconsider was laid on the
table.

Mr. REED of New York. Mr, Speaker,
I ask unanimous consent to extend my
remarks at this point in the REcorb.

The SPEAKER. Is there objection to
the request of the gentleman from New
York?

There was no objection.

Mr. REED of New York. Mr. Speaker,
the purpose of this bill is to permit free
entry of articles coming into the United
States or its possessions from the Virgin
Islands when such articles contain for-
eign materials which may be imported
directly into the United States free of
duty. The Senate amendment merely
adds the word “generally™ at the end of
the bill in order to limit its application
to articles which are generally free of
duty, regardless of the country of origin.
The bill would not apply, therefore, in
the limited area of articles given pref-
erentially free admission, such as ar-
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ticles from Cuba or the Philippine
Islands, for such articles would not be
admitted free of duty when imported
from all other couniries.

EXEMPTING FROM DUTY SOUND RE-
CORDINGS FOR NEWS BROADCASTS

Mr. DOUGHTON. Mr. Speaker, 1
ask unanimous consent to take from the
Speaker’s desk the bill (H. R. 8726) to
amend the Tariff Act of 1930 to exempt
from duty sound recordings for news
broadcasts, with Senate amendments
thereto, and concur in the Senate
amendments. .

The Clerk read the title of the bill

The Clerk read the Senate amend-
ments, as follows:

Line 6, after “States”, insert “or suitable
for use in reproducing sound in connection
with moving-picture news reels.”

Amend the title so as to read: "An act to
amend the Tariff Act of 1930 to exempt
from duty sound recordings for news broad-
casts and in connection with moving-pic-
ture news reels.”

The SPEAKER. Is there objection
to the request of the gentleman from
North Carolina?

Mr. REED of New York. Mr, Speaker,
I ask unanimous consent to extend my
remarks at this point in the Recorp.

The SPEAKER, Is there objection to
the request of the gentleman from New
York?

There was no objection.

Mr. REED of New York. Mr. Speaker,
the bill as passed by the House would
amend the Tariff Act of 1930 by pro-
viding for the free entry of sound re-
cordings transcribed or recorded abroad
for radio or television news broadcasts
in the United States. As explained at
the time of original consideration of this
bill by the House, the bill would merely
extend treatment to sound recordings
for news broadcasts similar to that ac-
corded to dispatches sent back to the
United States by news correspondents.

The Senate amendment would extend
this same exemption to sound recordings
transcribed or recorded abroad which
are suitable for reproducing sound in
connection with moving-picture news
reels in the United States, A similar
provision was included in H. R. 7447, the
bill amending the Tariff Act of 1930, as
amended, with respect to sound-record-
ing materials for use in connection with
moving-picture exhibits and news reels,
but the Senate struck the provision from
H. R. 7447 and added the substance of
that amendment to H, R. 8726.

- The SPEAKER. Is there objection to
the request of the gentleman from North
Carolina?

There was no objection.

The Senate amendments were con-
curred in.

A motion to reconsider was laid on the
table.

AMENDING TARIFF ACT OF 1830

Mr. DOUGHTON. Mr. Speaker, I ask
unanimous consent to take from the
Speaker's desk the bill (H. R. 7447) to
amend the Tariff Act of 1930, as amend-
ed, with respect to sound-recording ma-
terials for use in connection with mov-
ing-picture exhibits and news reels, with
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a Senate amendment thereto, and con-
cur in the Senate amendment.

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ment, as follows:

Page 2, strike out lines 10 to 19, Inclusive.

Amend the title so as to read: “An act to
amend the Tariff Act of 1930, as amended,
with respect to sound-recording materials
for use in connection with moving-picture
exhibits.”

Mr. REED of New York. Mr. Speaker,
I ask unanimous consent to extend my
remarks at this point in the Recorp.

The SPEAKER. Is there objection to
the request of the gentleman from New
York?

There was no objection.

Mr. REED of New York. Mr. Speaker,
the purpose of this bill is to simplify the
present administration of customs col-
lection for sound recordings by estab-
lishing a specific rate of duty per linear
foot for recordings suitable for use in
reproducing sound in connection with
motion-picture exhibits. As passed by
the House, the bill would also have pro-
vided that sueh recordings should enter
duty-free if suitable for use in connec-
tion with moving-picture newsreels.
The Senate amended this bill by striking
out the provision with respect to the
duty-free entry of sound recordings for
use in connection with newsreels, the

.substance of which has been added to

another bill, H. R. 8726, which exempts
from duty sound recordings for news
broadcasts.

The SPEAKER. Is thcre objection to
the request of the gentleman from North
Carolina?

There was no objection.

The Senate amendment was concurred

h motion to reconsider was laid on the
table.

ELIMINATING ADDITIONAL INTERNAL-
REVENUE TAXES

Mr. DOUGHTON. Mr. Speaker, I ask
unanimous consent to take from the
Speaker's table the bill (H. R. 8992) to
eliminate the additional internal-reve-
nue taxes on coconut oil coming from the
Trust Territory of the Pacific Islands,
and for other purposes, with Senate
amendments thereto, disagree to the
Senate amendments and agree to the
conference asked by the Senate.

The SPEAKER. Is there objection to
the request of the gentleman from North
Carolina? [After a pause.] The Chair
hears none, and appoints the following
conferees: Messrs DoUGHTON, COOPER,
Mirrs, REED of New York, and WoODRUFF,

Mr. REED of New York. Mr. Speaker,
I ask unanimous consent to extend my
remarks at this point in the Recorp.

The SPEAKER. Is there objection to
the request of the gentleman from New
York?

There was no objection.

Mr. REED of New York. Mr. Speaker,
the Senate amendment restores to the
bill the language of section 2, as origi-
nally introduced, which was deleted by
the House upon recommendation of the
Committee on Ways and Means. It also
includes amendatory language intended
to comply with a recommendation of the
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Department of State believed to be defec-
tive in certain respects.

AMENDING TITLE 28, UNITED STATES
CODE

Mr. HOBBS. Mr. Speaker, I call up
the conference report on the bill (S.
1838) to amend title 28 of the United
States Code relating to fees of the United
States marshals, and ask unanimous
consent that the statement of the man-
agers on the part of the House be read
in lieu of the report.

The Clerk read the title of the bill.

The SPEAKER. Is there objection to
the request of the gentleman from Ala-
bama?

There was no objection.

The Clerk read the statement.

The conference report and statement
are as follows:

CoNrFERENCE REPORT (H. REPT. No, 2094)
The committee of conference on the dis-
agreeing votes of the two Houses on the
amendment of the House to the bill (8. 1838)
to amend title 28 of the United States Code
relating to fees of United States marshals,
having met, after full and free conference,
have agreed to recommend and do recom-
mend to their respective Houses as follows:
That the Senate recede from its disagree-
ment to the amendment of the House and
agree to the same.
Sam Hosss,
Perer W. RopiNo, Jr.,
WiLriame M. McCuULLOCH,
Managers on the Part of the House,
PAT MCCARRAN,
ALEXANDER WILEY,
JaMEs EASTLAND,
By McCARRAN,
Managers on the Part of the Senate.

STATEMENT OF THE MANAGERS ON THE PART OF
THE House

The managers on the part of the House
at the conference on the disagreeing votes
of the two Houses on the amendment of the
House to the bill (S. 1838) to amend title 28
of the United States Code relating to fees
of United States marshals, submit the fol-
lowing explanation of the effect of the ac-
tion agreed upon in conference and recom-
mended in the accompanying conference
report.

The House passed the Senate bill after
amending it by striking out the first sec-
tion, which proposed to make the fee charge-
able by marshals for the sale of property uni-
form in all judicial districts, and to make
applicable to all sales the fees presently au-
thorized for the sale of property under proc-
ess in admiralty. The Senate recedes.

Sam Hosss,

Perer W. Robpmwo, Jr.,

Wiiriam M. McCULLOCH,
Managers on the Part of the House.

The SPEAKER. The question is on
the conference report.
The conference report was agreed to.
ta.l?l motion to reconsider was laid on the
e.

PERIODIC CENSUS OF GOVERNMENTS

Mr. MURRAY of Tennessee. Mr,
Speaker, I call up the conference report
on the bill (H. R. 7265) to provide for the
conduct of a periodic census of govern-
ments, and ask unanimous consent that
the statement of the managers on the
part of the House be read in lieu of the
report.

The Clerk read the title of the bill
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The SPEAKER. Is there objection to
the request of the gentleman from Ten-
nessee?

There was no objection,

The Clerk read the statement.

The conference report and statement
are as follows:

ConrFeRENCE REPORT (H. REPT. No. 2969)
The committee of conference on the dis-
agreeing votes of the two Houses on the
amendments of the Senate to the bill (H. R.
7265) to provide for the conduct of a peri-
odic census of governments, having met,
after full and free conference, have agreed
to recommend and do recommend to their
respective Houses as follows:
That the Senate recede from its amend-
ment,
Tom MURRAY,
GEoRcE P. MILLER,
Epwarp H. REES,
Managers on the Part of the House,
O D. JOHNSTON,
HueerT H. HUMPHREY,
WiLLiAM LANGER,
Managers on the Part of the Senate,

STATEMENT

The managers on the part of the House at
the conference on the disagreeing votes of
the two Houses on the amendment of the
Senate to the bill (H. R. 7265) to provide for
the conduct of a periodic census of govern=
ments, submit the following statement in
explanation of the effect of the action
agreed upon by the conferees and recom=-
mended in the accompanying conference re=
port:

The House bill requires that the Secretary
of Commerce take a periodic census of gov-
ernments, The Senate amendment provides
that the Secretary of Commerce may at his
discretion take such a census. The Senate
recedes.

Tom MURRAY,

GEORGE P, MILLER,

Epwarp H. Rees,
Managers on the Part of the House.

The SPEAKER. The question is on
the conference report. .

The conference report was agreed to.

A motion to reconsider was laid on the
table.

PERFORMANCE-RATING PLANS

Mr. MURRAY of Tennessee, Mr.
Speaker, I ask unanimous consent to take
from the Speaker's table the bill (H. R,
7824) to provide for the administration
of performance-rating plans for certain
officers and employees of the Federal
Government, and for other purposes,
with Senate amendments thereto, dis-
agree to the Senate amendments, and
agree to the conference asked by the
Senate.

The SPEAKER. Is there objection to
the request of the gentleman from Ten-
nessee? [After a pause.] The Chair
hears none and appoints the following
conferees: Messrs. Murray of Tennessee,
Davis of Georgia, and REEs.

ITALIAN ALIENS

Mr. WALTER. Mr. Speaker, I ask
unanimous consent to take from the
Speaker’s desk the bill (H. R, 6804) for
the relief of certain Italian aliens, with
Senate amendments thereto, and con-
cur in the Senate amendments.

The Clerk read the title of the bill,
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The Clerk read the Senate amend-
ments, as follows:

Page 1, line 6, strike out “Ninl” and insert
“Mini."”

Page 1, line 7, strike out “Angela Felini"
and insert “Angelina Fellinl.”

Page 1, line 17, strike out “Baccielli” and
insert “Bacchielll.”

Page 1, line 8, strike out “Caterina” and
insert “Catherina.”

Page 1, line 9, strike out "Ginevra" and
insert “Ginevia.”

The SPEAKER. Is there objection to
the request of the gentleman from Penn-
sylvania?

There was no objection,

The Senate amendments were con-
curred in.

A motion to reconsider was laid on the
table,

CHOKO NISHIDA

Mr. WALTER. Mr., Speaker, I ask
unanimous consent to take from the
Speaker’s desk the bill (H. R. 6832) for
the relief of Choko Nishida, with a Sen-
ate amendment thereto, and concur in
the Senate amendment.

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ment, as follows:

Page 1, strike out all after the enacting
clause down to and including “War II” in
line 11 and insert: “That the provisions of
the immigration laws relating to the exclu-
sion of aliens inadmissable because of race

shall not hereafter apply to Choko Nishida, -

the Japanese financée of Clifford Mr. Sergent,
a citizen of the United States and an hon-
orably discharged veteran of World War II,
and that Choko Nishida may be eligible for
a visa as a nonimmigrant temporary visitor
for a period of 3 months.”

The SPEAKER. Is there objection to
the request of the gentleman from Penn-
sylvania?

There was no objection.

The Senate amendment was concurred
in.

A motion to reconsider was laid on the
table.

TADEUSZ HERKA

Mr. WALTER. Mr: Speaker, I ask
unanimous consent to take from the
Speaker’s desk the bill (H. R. 8219) for
the relief of Tadeusz Herka, with a Sen-
ate amendment thereto, and concur in
the Senate amendment.

The Clerk read the title of the bill,

The Clerk read the Senate amend-
ment, as follows:

Strike out all after the enacting clause
and insert: “That for the purposes of the
immigration and naturalization laws,
Tadeusz Herka shall be held and considered
to have been lawfully admitted into the
United States for permanent residence as of
the date of his last entry into the United
States, upon the payment of the required
visa fee and head tax. Upon the enactment
of this act, the Secretary of State shall in-
struct the proper quota-control officer to
deduct one number from the appropriate
quota for the first year that such quota 1is
avallable.”

The SPEAKER. Is there objection to
the request of the gentleman from Penn-
sylvania?

There was no objection,

The Senate amendment was concurred

'A motion to reconsider was laid on the
table,

AugusT 28

BRITISH AID TO RUSSIA

Mr. ZABLOCKI. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from Wis-
consin?

There was no objection.

Mr. ZABLOCKI, Mr, Speaker, I know
it is not the policy of our country to dic-
tate or delve into the sovereign rights
of other countries; but there is no
doubt that many of us, upon reading
Churchill’s charges that a British fac-
tory is turning out tools for the Soviets,
became alarmed and bewildered. Just
what is this? It may be politics—but I
believe in the old adage: “Where there is
smoke, there is fire.”

It is unbelievable that, in these critical
times, an ally receiving economic and
military aid would deliberately permit
delivery of strategic materials -to the
U. 5. 8.R. Our boys in Korea, our young
men called to service, surely must won-
der what a world we are living in. The
Kremlin knows no compromise, respects
no agreements, violates treaties left and
right, instigates sorties in the various
ominous areas of this troubled world;
and the British Ministry of Supply must
shamefully confess that manufacturers
are turning out strategic materials for
the Soviets. We would expect to be be=
trayed by our enemies—but is there no
ethics among our allies? The United
States banned delivery of strategic ma-
terials to Russia and the satellites;
surely our allies should comply in like
manner. An explanation is in order—
and it better be good. The American
public is friendly, kind, generous, hu-
mane; bul it expects a little decency.

POLICY-MAKING WOMEN OF AMERICA

Mrs. BOSONE. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection to
the request of the gentlewoman from
Utah?

There was no objection.

Mrs. BOSONE. Mr. Speaker, my col-
leagues of the House: The Washington
Post says that the Gallup Poll indicates
that people in these United States are
interested in a citizens committee be-
ing formed to assist United States for-
eign policies. Those interviewed by the
poll suggested names of prospective
members,

I was thrilled to see the name of Mrs.
Eleanor' Roosevelt listed with men of
wide experience in industry, education,
and security; but I was amazed that
there was an omission of other women'’s
names.

Do not you and I know by now that a
prime interest of the women of this coun-
try—yes, and the whole world—is eternal
peace? Do we not realize yet that the
mothers and the sisters and the wives of
men are interested in the security of
those they love dearest? If is just about
time that men in high office and through-
out the Nation realize that women have
a contribution to make in permanent
security, because of their vital interest.
Do not tell me there are not qualified
women who have succeeded in industry,
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education, human welfare and security—
do not tell me that the women of this
Nation who head national groups do not
express that which is in the hearts of
the women of this Nation,

I hope the heads of the various im-
portant women’s groups—the mothers of
men—are not going to be forgotten any
longer when it comes to making policies
in the United States.

SPECIAL ORDER GRANTED

Mr. BIEMILLER asked and was given
permission to address the House for 1
hour on Wednesday next, following the
legislative business of the day and any
other special orders heretofore entered.

APPEARANCE OF LEE PRESSMAN BEFORE
COMMITTEE ON UN-AMERICAN ACTIVI-
TIES

Mr. COX. Mr. Speaker, I ask unan-
imous consent to address the House for
1 minute, and to revise and extend my
remarks.

The SPEAKER. Is there objection
to the request of the gentleman from
Georgia?

There was no objection.

Mr. COX. Mr. Speaker, a few minutes
ago I came from the Commitfee on Un-
American Activities, after witnessing
what to me was a sickening performance.
In calling the lying rascal, Lee Pressman,
before the committee, the committee
simply provided a forum for him to jus-
tify his membership in the Communist
Party before the American people. At
the beginning he was permitted to make
& preliminary statement, by which he
was able, in effect, to take the play away
from the committee, and when I left the
hearing he was naming the conditions
under which he would agree to answer
questions propounded by the committee,

The SPEAKER. The time of the gen-
tleman from Georgia has expired.

Mr. WALTER. Mr. Speaker, I ask
unanimous consent to address the House

for 1 minute, and to revise and extend

my remarks,

The SPEAKER. Is there objection
to the request of the gentleman from
Pennsylvania?

There was no objection.

~Mr. WALTER. Mr. Speaker, I, too,
just left the hearing being conducted by
the Committee on Un-American Activi-
ties, and I find myself in violent dis-
agreement with my beloved friend from
Georgia. I am quite certain that Mr,
Pressman, by appearing before that com-
mittee and making a straightforward
statement, in which he admitted his
membership in the party and in which
he described how he had been recruited
into the party by Mr. Ware, who was an
adviser in the Department of Agriculture
from 1925 to 1932, should encourage oth-
ers who realize now that communism
and nazism are one and the same thing
to come forward and contribute some-
thing to the inquiries being conducted by
that committee, Mr. Pressman named
others who were members of the same
group with which he was associated,

Mr. COX. Four.

Mr, WALTER. Four, The commif-
tee knew the names of those four people,
and by repeating those names nothing
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was contributed, but I think he made a
great contribution to the work of that
committee and of this Congress by ap-
pearing before the committee, thereby
encouraging others to come forward and
make the same kind of statement. Iam
sure the Voice of America will make good
use of the fact that Mr. Pressman ap-
peared before the Committee on Un-
American Activities this morning.

The SPEAKER. The time of the gen-
tleman from Pennsylvania has expired.

PERMISSION TO ADDRESS THE HOUSE

Mr., VURSELL, Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute, and to revise and extend
my remarks.

The SPEAKER. Is there objection
to the request of the gentlemar from
Illinois?

There was no objection.

[Mr. VurseLL addressed the House.
His remarks appear in the Appendix.]

GEN. DOUGLAS MAacARTHUR

Mrs. ROGERS of Massachusetts. Mr.,
Speaker, I ask unanimous consent to ad-
dress the House for 1 minute and to re-
vise and extend my remarks.

The SPEAKER. Is there objection
to the request of the gentlewoman from
Massachusetts? -

There was no objection.

Mrs. ROGERS of Massachusetts. Mr,
Speaker, the reprimand of General Mac=
Arthur by the President because it was
a reprimand, commanding him to with=
draw his statement to VFW, is reminis-
cent of the reprimand and ouster of Ad-
miral Louis Denfeld when he dared to
tell the country what we needed to win
the war, the demotion of Admiral Boone,
the demotion and ouster of a young
naval officer, for daring to speak also are
very reminiscent of this case. I trust
that General MacArthur will not be re-
moved because of his statement. Cer-
tainly no one has done so much with so
little as has General MacArthur in de-
fense of Korea, and if he should be re-
moved, America could have no assur-

-ance that freedom of speech would con-

tinue here. We would then no longer be
a free country.

Mr. RANKIN. Mr. Speaker, will the
gentlewoman yield?

Mrs. ROGERS of Massachusetts. I
yield.

Mr. RANKIN. Iam surprised thatthe
lady did not also refer to the persecution
of General Billy Mitchell when-he was
destroyed in the twenties which resulted
in the destruction of our air force, Pearl
Harbor was the result.

Mrs. ROGERS of Massachusetts. I
have talked very much about that in the
past; I am known all over Massachusetts
for talking about it.

SPECIAL ORDER GRANTED

Mr. CURTIS asked and was given per-
mission to extend his remarks in today’s
Recorp following the last special order
of the day.

SAMUEL URZETTA

Mr. KEATING. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend my
remarks.

13619

The SPEAKER. Is there no objection
to the request of the gentleman from
New York? :

There was no objection.

Mr. KEATING. Mr. Speaker, yester-
day was a great day for the family and
host of friends of Sammy Urzetta, for
the village of East Rochester, his home
town, and for America. The new United
States amateur golf champion returned
home in triumph.

Golf was once known as the sport of
the wealthy, of bankers and occasionally
Congressmen. That illusion has been
shattered once and for all.

Sammy Urzetta is the son of hard-
working, God-fearing parents, both of
Italian extraction. He was a caddy at
one of the Rochester country clubs and
because of his attractive personality and
fine character was asked to become a
member.

He graduated last year from St. Bona-
venture College, where he displayed the
qualities of a natural athlete and true
sportsmanship. He is a pleasant, mod-
est young man, altogether the embodi~
ment of the finest traits which all Ameri-
can sports lovers have learned to admire.

The destiny of this great country is
assured so long as it remains open to
the Sammy Urzettas to rise to the top
through sheer ability in their chosen
vocations.

DISCRIMINATION AGAINST VETERANS

Mr. SADLAK. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend my
remarks.

The SPEAKER. Is there objection to
the request of the gentleman from
Connecticut?

There was no objection.

Mr. SADLAK. Mr. Speaker, with all
the mail that comes across my desk,
nothing has been so revolting to me as
the information conveyed in a new re-
lease from the Information Service of
the Veterans of Foreign Wars of the
State of Connecticut, stating that vet-
erans have been dropped from jobs as
war looms., This release refers specifi-
cally to two instances where bakery
route salesmen lost her positions due to
the present crisis. It is self-explanatory,
completely voices my resentment both as
a member of the Congress and a member
of the Veterans of Foreign Wars. I bring
this protest to the attention of my col-
leagues, adding to it my hope that other
employers will not take such drastic ac-
tion without checking applicable laws
and considering the great contributions
made by their veteran employees.

The release follows:

Two young veterans, one with wounds,
both with families, were fired from their
bakery route salesman jobs here this week
because they might be called again to serve
their country.

The firm which has discharged the two is
Mrs. Kavanagh's English Muffins, with a
main plant in Dorchester, Mass., and a dis-
tributorship here. The veterans affected are
John E, Tierney, of 9 Plane Place, and Ed-
ward Clark, of 809 Main Street, East Hartford.
Both have built up a route here for the
muffin company.

Tierney is married, has one child, and 1s a
Navy veteran with 3 years' service. Clark is
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married, served 6 years in the 101st Airborne,
and was wounded in action.

It was stated that a short while ago two
men were sent from the Dorchester bakery
to. survey the route. These men were in-
structed to take over as the local veterans
were fired. Both the latter have laid thelr
stories before the Manchester (Conn.) Vet=
erans Service Center.

The letter discharging Tierney was signed
by A. M. Kavanaugh, and s addressed:

“Dear FrRIEND: Under present conditions,
and the uncertainty of our war condition,
which may call both Clark and yourself, I
feel better to let the two men driving with
you and Clark to take over starting this com-
ing Monday. The last war left me high and
dry without help and a bakery in Manchester
idle. If things clear up in the near future,
I feel you can be sure of a positlon and with
new products make much more money.”

Department Commander P. A. Testa, of the
Veterans of Foreign Wars, vigorously pro=
tests the action taken by Mrs. Kavanaugh’s
English Muffins in the firing of these two
veterans.

The action by Mrs. A. M. Kavanaugh is
ridiculous and un-American. It was these
same two veterans and millions of others
who have made it possible for her to con=-
tinue in business in America. Her action
is a direct insult to our flag, country, and
those who have fought and died for America.

Commander Testa calls on all veteran or-
ganizations to file a protest. A copy of his
protest will be mailed to press, radio, both
Senators and Congress.

GEN. DOUGLAS MACARTHUR

Mr. SCRIVNER. Mr. Speaker, I ask
unanimous conseni to address the House
for 1 minute and to revise and extend my
remarks.

The SPEAKER. Is there objection to
the request of the gentleman from
Kansas?

There was no objection.

Mr. SCRIVNER. Mr. Speaker, not
only as a Representative in the United
States Congress, not only as a member
of the Veterans of Foreign Wars, but
also as an average American citizen I
have been deeply disturbed by the events
of the past 24 hours. From my earliest
childhood I have been taught that in this
American Republic, a representative con-
stitutional republic, if the American
public were told the truth they make
the right decisions, and that the truth
would make—and keep them free. The
orders which have manifestly gone for-
ward muzzling MacArthur and directing
that he cannot tell the truth on far-
eastern conditions, the Formosan situa-
tion, is an' attempt to keep from the
American public the truth. If the truth
is kept from them this Nation cannot
long remain free.

I am glad the story will be printed
despite the fact that the statement will
not be read at the VFW convention in
Chicago.

We should—we must—know the facts
as only General MacArthur can know
them.

HON. FRANCIS P. MATTHEWS

Mr. MORRIS. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and tq revise and extend
my remarks.

The SPEAKER. Is there objection to
the request of the gentleman from Okla-
homa?

There was no objection.
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Mr. MORRIS. Mr. Speaker, I think
that the statement, attributed by the
press, to the Secretary of the Navy, Fran-
cis P. Matthews, that this country should
be willing to pay any price, even the
price of instituting a war to compel co-
operation for peace, was both unwise and
un-American,

If we should do such a thing, who
would make the awful decision? Under
our Constitution, Congress alone could
do so and if it should, would not the proc-
ess be such as to give the enemy every
advantage? What would be the effect
on world opinion? Would we not lose
the greatest force we have, a force even
more powerful than the atomic or hydro-
gen bomb, the moral force of America?
Would we not set a precedent that would
give any nation from then on an excuse
for attacking any other nation in the
name of peace?

THE UNITED NATIONS

Mr. RANKIN. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend my
remarks.

The SPEAKER. Is there objection to
the request of the gentleman from Missis-
sippi?

There was no objection.

Mr. RANKIN., Mr. Speaker, as long
as the Congress sits idly by and lets a
few misguided fanatics try to run this
country from what is called the United
Nations, America will be headed for de-
struction,

I am not willing to see my country sub-
ordinated to the domination of a gang
of crackpots who do not have sense
enough to run their own countries.

It is about time the Congress of the
United States woke up and resumed its
prerogatives of legislating for the Amer=-
ican people, as the Constitution provides,
and not let a gang of international high-
binders destroy this country.

Mr., COX. Mr. Speaker,
gentleman yield?

Mr. RANKIN. I yield to’ the gentle-
man from Georgia.

Mr, COX. Mr. Speaker, I would like
to say that no craft that sails the sea
of public opinion is mighty enough to
carry Dean Acheson. He will sink any
boat upon which he rides.

Mr. RANKIN. Mr. Speaker, I want
to read a dispatch from China:

The War Department received a cable
from Tientsin, China, stating that American

forces were repulsed late yesterday in a
battle at Tientsin.

How many of you saw that? Mighty
few, I am sure; because the date of it
is July 17, 1900.

We now seem to be getting back to
where we were 50 years ago.

The SPEAKER. The time of the
gentleman from Mississippi has expired.

DISTRICT OF COLUMEIA BUSINESS

The SPEAKER. This is District of
Columbia Day. The Chair recognizes
the gentleman from South Carolina [Mr,
McMirran], chairman of the Committee
on the District of Columbia.,

will the
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REGULATING THE PRACTICE OF THE PRO-
FESSION OF ENGINEERING

Mr. McMILLAN of South Carolina.
Mr, Speaker, I call up the bill (H. R.
1188) defining and regulating the prac-
tice of the profession of engineering and
creating a Board of Registration for Pro-
fessional Engineers in the District of Co-
lumbia, and ask unanimous consent that
the bill be considered in the House as in
the Committee of the Whole.

The SPEAKER, Is there objection to
the request of the gentleman from South
Carolina?

There was no objection.

The Clerk read the bill, as follows:

Be it enacted, ete.,

Section 1. Short title: This act shall be
known and may be cited as the “Professional
Engineers’ Registration Act.”

Sec. 2. Definitions: As used in this act—

(a) The term “practice of engineering”
shall mean the performance of any profes-
slonal service or creative work requiring engi-
neering education, training and experience,
and the application of speclal knowledge of
the mathematiecal, physical, and engineering
sclences to such professional services or crea=-
tive work as consultation, investigation, eval-
uation, planning, design, and supervision of
construction for the purpose of assuring
compliance with specifications and design, in
connection with the utilization of the forces,
energies, and materials of nature in the de-
velopment, production, and functioning of
engineering process, apparatus, machines,
equipment, facilities, structures, works, or
utilities, or any combinations or aggregations
thereof employed in or devoted to public or
private enterprises or uses. The term “prac=
tice of engineering” comprehends the prac-
tice of civil engineering, mechanical engi-
neering, electrical engineering, chemical
engineering, and mining engineering, the
pursuit of any of which affects the safety of
life, health, or property, or the public wel-
fare. BSald practice includes the doing of

‘such archltectural work as is incidental to

the practice of engineering.

(b) The term “professional engineer” shall
mean a person who, by reason of his special
knowledge of the mathematical and physical
sciences and the principles and methods of
engineerings analysis and design, customarily
acquired by a prolonged course of specialized
intellectual instruction and study and prac-
tical experience, is qualified to engage in the
practice of engineering as attested by his
certificate of registration as a professional
engineer,

(c) The term "engineer-in-training” shall
mean a candidate for registration as a pro-
fessional engineer who has been granted a
certificate as an engineer-in-tralning after
successfully passing the first stage of the
prescribed examination in fundamental en-
gineering subjects, and who, upon comple-
tion of the requisite years of training and ex-
perience in engineering under the supervi-
slon of a professional engineer or similarly
qualified engineer and satisfactory to the
Board, shall be eligible for the second stage
of the prescribed examination for registra-
tion as a professional engineer.

(d) The term *responsible charge” shall
mean such degree of competence and ac-
countability gained by education, training,
and experience in engineering of a grade and
character sufficlent to qualify an individual
to engage personally and independently in
and be entrusted with the work involved in
the practice of engineering.

(e) The term “institution’ shall mean a
school, college, university, department of a
university, or other educational institution
granting baccalaureate degrees in engineer-
ing, reputable, and in good standing in
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accordance with the rules prescribed by the
Board.

(f) The term “Board’” shall mean the Dis-
trict of Columbia Board of Registration for
Professional Engineers.

(g) The term “Commissioners” shall mean
the Board of Commissioners of the District
of Columbia.

Sec. 3. Practice of engineering declared to
be subject to regulation: In order to safe-
guard life, health, and property, and pro-
mote the public welfare, the practice of engi-
neering in the District of Columbia is hereby
declared to be subject to regulation in the
public interest. It is further declared to be
a matter of public interest and concern that
the profession of engineering merit and re-
ceive the confidence of the public and that
only qualified persons be permitted to en-
gage in the practice of engineering. All pro-
visions of this act relating to the practice of
engineering shall be construed in accordance
with this declaration of policy.

Skc. 4. Practice of engineering without reg-
istration prohibited: Any person engaged in
or offering to engage in the practice of engi-
neering in the District of Columbia shall
submit evidence that he is qualified to prac-
tice and shall be registered as hereinafter
provided; and it shall be unlawful for any
person to engage or offer to engage in the
practice of engineering in the District of
Columbia, or by verbal claim, sign, advertise-
ment, letterhead, card, or in any other way
represent himself to be a professional engi-
neer, or through the use of the title includ-
ing the word “engineer” or words of like im-
port, or any other title, imply that he is a
professional engineer, unless such person is
registered under the provisiouns of this act.

Sec. 5. Board of registration; appointment
of members; qualifications; terms; removal
of members, There is hereby created the Dis-
trict of Columbia Board of Registration for
Professional Engineers, whose duty it shall
be to administer the provisions of this act.
The Board shall consist of five members who
shall be appointed by the Commissioners.
Each appointment to the Board shall be
from a list of three eligibles submitted by the
representative organizations of the engineer-
ing profession in the District of Columbla.
A person to be eligible for appointment to
the Board shall be a citizen of the United
States, shall have been engaged in the prac-
tice of engineering for 12 or more years, of
which at least 6 years shall have been in
responsible charge of important engineering
work, and at the time of appointment shall
have been actively engaged in the practice
of engineering in the District of Columbia
for a period of at least 5 years next preced-
ing this appointment. The Board shall at
all times include one representative for each
of the chemical, civil, electrical, and me-
chanical branches of engineering. The mem-
bers of the first Board shall be appointed
within 8 months after the effective date of
this act to serve for the following terms:
One member for 1 year, one member for
2 years, 1 member for 3 years, 1 member for
4 years, and 1 member for 5 years from the
date of their appointment, or until their
successors are duly appointed and qualified,
Each member of the Board shall receive a
certificate of his appointment from the Com-
missioners, and before beginning his term
of office shall file with the Secretary of the
Board of Commissioners his written oath for
the faithful discharge of his official duty.
Each member of the Board first appointed
hereunder shall be registered as a profes-
glonal engineer under this act. On the ex-
piration of the term of any member of the
Board, the Commissioners shall appoint for
a term of 6 years a professional engineer to
take the place of the member whose term on
said Board is about to expire. Each member
ghall hold office until the expiration of the
term for which such member is appointed or
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until a successor shall have been duly ap-
pointed and shall have qualified. The Com-
missioners may remove any member of the
Board for incompetency, misconduct, neg-
lect of duty, or for any sufficient cause. An
appointment to fill an unexpired term on the
Board shall be made within 3 months after
the vacancy occurs, and shall be for the
period of such unexpired term.

Sec. 6. Compensation of members of
Board: Each member of the Board shall be
entitled to receive such reasonable compen-
sation for his services as may be determined
by the Commissioners not to exceed $25 per
day for each day he may be actually en-
gaged upon business pertaining to his official
duties as such Board member.

Sec. 7. Board meetings and organizations:
The Board shall hold a meeting within 10
days after its members are first appointed
and thereafter shall hold at least two regu-
lar meetings each-year, The Board shall
elect annually from its members at least
the following officers: A Chairman and a
secretary-treasurer. A quorum of the Board
shall consist of not less than three members,
and no action shall be taken without three
members in accord. .

Bec. B. General powers of Board: The
Board shall have power:

(a) Approval of institutions: To investi-
gate and to approve those institutions that
provide and maintain satisfactory standards
for the education of students desiring to
engage in the practice of engineering.

(b) Registration of professional engineers:
To reglster as a professional engineer any
person of good character and repute who is
a citizen of the United States, at least 25
years of age, and who speaks and writes the
English language, If such person—

(1) holds a license or certificate of regis-
tration to engage in the practice of engi-
neering issued to him by proper authority
of a State or Territory of the United States
in which the requirements and gualifications
for obtaining such license or certificate of
registration are reasonably equivalent in the
opinion of the Board to the standards set
forth in this act. A person may be regis-
tered under this subdivision without exam-
ination; or

(2) holds a certificate of qualification
issued by the National Bureau of Engineer-
ing Reglstration of the National Counecil of
State Boards of Engineering Examiners:
Provided, however, That the requirements
and gqualifications of sald body for obtaining
such certificate are reasonably equivalent, in
the opinion of the Board, to the standards
set forth in this act. A person may be regis-
tered under the provisions of this subdivi-
slon without examination; or

(8) has had 4 or more years' experience in
engineering work of a grade or character
satisfactory to the Board, and indicating
that he is qualified to assume responsible
charge of the work involved in the practice
of engineering and either holds a certificate
as an engineer-in-training issued to him by
the Board or by proper authority of a State
or Territory in which the requirements and
qualifications of said bodies for obtaining
such certificate are reasonably equivalent,
in the opinion of the Board, to the standards
set forth In this act, or is a graduate in
engineering from an institution having a
course in engineering of 4 or more years,
and who, in either event, successfully passes
a written, or written and oral, examination
prescribed by the Board of engineering sub-
jects, In the case of the examination of an
engineer-in-training, his examination shall
be directed and limited to those matters
which will test the applicant’s ability to
apply the principles of engineering to the
actual practice of engineering. In the case
of an applicant who is not an engineer-in-
training, the examination shall be for the
purpose of testing the applicant’'s knowledge
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of fundamental engineering subjects, in-
cluding mathematics and the physical
sciences, and those matters which will test
the applicant's ability to apply the princi-
ples of engineering to the actual practice of
engineering; or

(4) has completed an approved secondary-
school course of study or equivalent and has
had 12 or more years of combined education
and experience in engineering of a grade and
character satisfactory to the Board and in-
dicating that he is qualified to assume re-
sponsible charge of the work involved in
the practice of engineering, and who suc-
cessfully passes a written, or written and
oral, examination prescribed by the Board
for the purpose of testing the applicant's
knowledge of fundamental engineering sub-
jects, including mathematics and the physi-
cal sciences, and those matters which will
test the applicant’s ability to apply the prin-
ciples of engineering to the actual practice
of engineering; or

(5) submits evidence that he Is an' engi-
neer of established and recognized standing
in the engineering profession and that he
has been lawfully engaged in the practice of
engineering for 12 or more years, of which
at least 5 years shall have been in responsible
charge of important engineering work of a
grade and character satisfactory to the
Board. A person may be registered under
this subdivision without examination; or

{6) submits evidence that he was a resi-
dent of the District of Columbia, or that he
was engaged In the practice of engineering
in the District of Columbia, prior to the date
this act was approved and for 1 year imme-
diately preceding the date of his application,
and submits evidence of experience in en-
gineering, of a grade and character satis-
factory to the Board, indicating that he is
qualified to assume responsible charge of the
work involved in the practice of engineering.
Registration shall not be granted under the
provisions of this subdivision unless the
application therefor 1s filed with the Board
within 1 year after the date of enactment
of this act. A person may be registered
under this subdivision without examination.

The requirement of this subsection of resi-
dence or practice of engineering in the Dis-
trict of Columbia for one year immediately
preceding the date of application shall not be
applied to applicants who were on active
duty in the armed forces of the United States
during such year, and Who entered on such
duty after October 16, 1940, but any such ap-
plicant for license under this subsection must
have been a resident or engaged in the prac-
tice of engineering in the District of Colum-
bia for at least one year prior to the effective
date of this act.

(e) Certification of engineers-in-training:
To provide for and to regulate the certifica-
tion and to certify as an engineer-in-training
any person of good character and repute who
is a citizen of the United States, at least 21
years of age or has graduated from an institu-
tion, and who speaks and writes the English
language, if such person—

(1) is a graduate in engineering from an
Institution having a course in engineering of
four or more years and who successfully
passes a written, or written and oral, exam-
ination prescribed by the Board for the pur-
pose of testing the applicant's knowledge of
fundamental engineering subjects, including
mathematics and the physical sciences. A
person may be certified as an engineer-in-
training under this subdivision without a
written, or written and oral, examination:
Provided, however, That the application
therefor is filed with the Board within 1
year after enactment of this act; or

(2) has completed an approved secondary
school course of study or equivalent, and has
had eight or more years of combined educa-
tion, training, and experience in engineering,
of a grade and character satisfactory to the
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Board, and who successfully passes a written,
or written and oral, examination prescribed
by the Board for the purpose of testing the
applicant’s knowledge of fundamental engi-
neering subjects, including mathematics and
the physical sciences,

(d) Registration of noncitizen professional
engineers: To register as a professional engi-
neer any person who is not a citizen of the
United States, who is of good character and
repute, at least 25 years of age, and speaks
and writes the English language, if such per-
son submits evidence, of a grade and char-
acter satisfactory to the Board, that he is an
engineer of established and recognized stand-
ing in the profession of engineering in his
own country, and who submits certification as
to character and quallfications from at least
two professional engineers of the District of
Columbia. BSuch registration shall entitle
the holder to engage in the practice of engi-
neering only for the duration of and in con-
nection with a specific project for which it
was granted, and shall be subject to annual
renewal and to suspension or revocation as
registration granted as otherwise provided
in this act. Engineers to whom such tem-
porary registration has been granted shall
be separately listed in the roster.

(e) Application form: To require all candi-
dates for registration as professional engi-
neers to file with the secretary-treasurer of
the Board a written application on a pre-
scribed form and accompanied by the re-
quired fee. Such application shall contain
statements made under oath, showing the
applicant’s education, detailed summary of
his experience .in engineering work, and the
general fleld or fields of englneering in
which he has his principal activity, and shall
contain not less than five references, of whom
three or more shall be engineers having
personal knowledge of his engineering train-
ing and experience.

(f) Investigation of applications. Deter-
mination of qualification and competency
of applicants: To investigate the allegations
contained in any application for registration
as a professional engineer in order to deter-
mine the truth of such allegations, and to
determine the competency of any person
applying for a registration to assume re-
sponsible charge of the work involved in the
practice of engineering, such competency to
be determined by the grade and character of
the engineering work actually performed.
Any person having the necessary qualifica-
tions prescribed in this act to entitle him to
registration or certification shall be eligible
therefor, although he may not be practicing
his profession at the time of making his
application. Evaluation of experience in en-
gineering shall be based upon the applicant’s
knowledge of the fundamental engineering
subjects, which shall be broad in scope and
of a nature to develop and mature the ap-
plicant’s engineering knowledge and judg-
ment. In considering the qualifications of
an applicant who has graduated in engineer-
ing from an approved institution; each year,
but not exceeding 2 years, of successful post-
graduate study in engineering, and each
scholastic year, in excess of 4, of an approved
§- or 6-year engineering curriculum, and
each year of teaching engineering subjects,
in an approved institution may be considered
as equivalent to 1 year of experience in en-
gineering. In considering the qualifications
of an applicant who is an undergraduate in
engineering, or who has graduated in a cur-
riculum other than engineering, from an ap-
proved institution; each equivalent year of
approved engineering education, as deter=
mined by evaluation by the Board of the
educational records submitted, may be con-
eidered as equivalent to 2 years of combined
education and experience in engineering.
Experience in engineering gained under the
supervision of a professional engineer or simi-
larly qualified engineer, and experience in
engineering gained subsequent to the attain-
ing of an equivalent of the minimum re-
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quirements for certification as an engineer-
in-training, of a grade and character satis-
factory to the Board, shall be given full
credit. In any case when the evidence pre-
sented in the application does not appear to
the Board conclusive nor warranting the ls-
suance of a certificate of registration or a
certificate as engineer-in-training without
examination, the applicant may be required
to present further evidence for the consid-
eration of the Board, and may also be re-
quired to pass an oral or written examina-
tion, or both, as the Board may determine,
Whenever the Board determines otherwise
than by examination that an applicant has
not produced sufficient evidence to show that
he is competent to assume responsible charge
of the work involved in the practice of engi-
neering, and shall refuse to examine or to
register such applicant, it shall set forth in
writing its findings and the reasons for its
conclusions, and furnish a copy thereof to
the applicant.

(g) Examinations: To prescribe the scope,
manner, time, and place for the examina-
tion of applicants for registration as pro-
fessional engineers, to provide for the con-
duct of and to conduct”such examinations,
and to make written reports of such exam-
inations. The prescribed examinations shall
be written, or written and oral, and designed
to permit an applicant for registration as a
professional engineer to take the examina-
tion in two stages. The first stage of the
examination shall be designed to test the
applicant’s knowledge of fundamental en-
gineering subjects, including mathematics,
physical and applied sclences, properties of
materials, and the principles of engineering
design, Satisfactory passing of this portion
of the examination shall constitute a credit
for the life of the applicant or until he is
registered as a professional engineer. The
second stage of the examination shall be de-
signed to test the applicant’s ability to apply
the principles of engineering to the actual
practice of engineering in the field of engi-
neering in which he has indicated his prin-
cipal activity. An applicant failing to pass
an examination may apply for reexamination
at the expiration of 6 months and will be
reexamined upon payment of the prescribed
fee.

(h) Certificate of registration; form and
execution; expiration; duplicate certificate;
biennial renewal of registration; renewal fee;
penalty for delayed renewal: To issue a cer-
tificate of registration and a pocket registra-
tion card to each professional engineer
granted registration under the provisions of
this act. The certificate of registration shall
authorize the registrant to practice as a pro-
fessional engineer, show the full name of
the registrant, have a serial number, and be
signed by the members of the Board under
the seal of the Board. The pocket registra-
tion card issued with the certificate shall
show the full name and registration number
of the registrant, state that the person
named therein has been granted registration
to practice as a professional engineer for the
period ending on the 31st day of October in
the second year of the then current biennial
registration renewal period, and be signed
by the Chalrman and secretary-treasurer of
the Board; to provide for and regulate the
renewal of registration of professional engi-
neers registered under this act. On or before
the 1st day of August 1950, and blennially
thereafter, the secretary-treasurer of the
Board shall mail to every professional engi-
neer registered under this act a blank appli-
cation for biennial remewal of registration,
addressing such application to the last
known post-office address. Upon receipt of
such application blank, a registrant shall
execute and return the application for his
biennial registration renewal card to the
Board together with the biennial registra-
tion renewal fee of 82. Upon receipt of such
application and renewal fee the Board shall
issue a pocket registration renewal card
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which shall show the full name and registra-
tion number of the registrant, be signed by
the Chairman and secretary-treasurer of the
Board, and state that the person named
therein has been granted registration to
practice as a professional engineer for the
period beginning November 1 in the year of
issue and expiring on the 31st day of Oc-
tober in the second year following. Appli-
cation shall be made blennially on or before
the 1st day of November and if not so made
an additional fee of $1 for each 30 days de-
lay beyond the 1st day of November, and up
to the 1st day of March following shall be
added to the current biennial registration
renewal fee to be pald upon renewal; to issue
a duplicate certificate of registration to re-
place a certificate lost, destroyed, or muti-
lated, subject to the rules of the Board, and
upon payment of the prescribed fee. The
issuance of a certificate of registration by
the Board shall be presumptive evidence in
all courts and places that the person named
therein is entitled to all the rights and
privileges of a registered professional engl-
neer while sald certificate remains unsus-
pended, unrevoked, or unexpired.

(1) Certificate of registration to a nonciti-
zen; form and -execution; expiration; re-
newal of registration; renewal fee: To lssue
a special certificate of registration and
pocket registration card to every noncitizen
professional engineer granted registration
under the provisions of this act. The spe-
clal certificate of registration shall authorize
the registrant to practice as a professional
engineer in connection with a specific proj-
ect, show the full name of the registrant,
have a registration number, and be signed
by the members of the Board under the seal
of the Board. The special pocket registra-
tion card lssued with such certificate shall
show the full name and registration number
of the registrant, state that the person
named therein has been granted temporary
registration to practice as a professional en-
gineer, state the specific project in connec-
tion with which the special registration is
granted, the period for which it is granted,
not to exceed 1 year from the date of issue,
and be signed by the Chairman and secre-
tary-treasurer of the Board. Temporary
registration may be renewed at the discre-
tion of the Board for periods not in excess
of 1 year upon application therefor and pay-
ment of the annual renewal fee.

() Certificate as engineer-in-training: To
prescribe and to issue a certificate, attested
by its seal and signed by the members of
the Board, to any applicant who in the
opinion of the Board has satisfactorily met
all the requirements of this act for certifi-
cation as an engineer-in-training.

(k) Roster of registrants: To keep a ros-
ter of all professional engineers registered
under this act, showing the registrant's
name, place of business or employment, reg-
istration number, and the general field or
fields of engineering in which registrant
qualified to practice, and a roster of engi-
neers-in-training certified under this act.
These rosters, together with other informa-
tion deemed to be of interest to the engi-
neering profession, shall be published in
booklet form by the Board on the 1st day
of March of each even year, beginning with
1950, or as soon thereafter as practicable.
The Board shall also, upon the 1st day of
March of each odd year, beginning with 1951,
or as soon thereafter as practicable, publish
a supplemental roster of all registered pro-
fessional engineers and certified engineers-
in-training. Such published rosters sghall
contain at the beginning thereof the words:
“Each professional engineer receiving this
roster is requested to report to the Board
the name and addresses of any persons
known to be engaged in the practice of en-
gineering in the District of Columbia whose
names do not appear in this roster. The
names of persons giving such information
shall not be divulged.” Copies of these ros=
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ters shall be mailed or otherwise sent to
each registered profedsional engineer and
engineer-in-training and be furnished to
other persons upon request.

(1) Official seal; minutes and records: To
adopt and have an official seal, and to keep
minutes and records of all its transactions
and proceedings, and & complete record of
the credentials of each applicant and regis-
trant. A transcript of an entry in such min-
utes and records, certified by the secretary-
treasurer under the seal of the Board, shall
be prima facle evidence of the original entry
in such minutes and records.

(m) Member of National Council of State
Boards of Engineering Examiners; dues: To
become a member of the National Council
of State Boards of Engineering Examiners;
and to pay such dues as sald council shall
establish, and to send a delegate to the an-
nual meeting of said council and to defray
his reasonable and necessary expenses.

(n) Administrative rules and regulations;
employees: To adopt, amend, rescind, pro-
mulgate, and enforce such administrative
rules and regulations not inconsistent with
this act, as are deemed necessary and proper
by the Board to carry into effect the powers
conferred by this act. To employ such cler-
fcal or other assistants as are necessary for
the proper performance of its duties. The
regular annual employees of the Board shall,
for the purpose of laws relating to compen-
sation, classification, retirement, and leave,
be employees of the District of Columbia.
The Board may at its discretion fix and
change from time to time, without refer-
eice to the Classification Act of 1823, as
amended, the compensation of employees of
the Board employed on a temporary or part-
time basis.

(o) Enforcement of laws; investigations;
attendance of witnesses; production of books
and papers; subpena procedure; witness
fees: To enforce the provisions of this act,
to investigate for unauthorized and unla~-
ful practice, to employ such persons as it
may deem necessary to assist in the inves-
tigations and prosecutions incident to en=
forcement, to require the attendance of wit-
nesses and the production of books and
papers, and to require such witnesses to
testify as to any and all matters within its
Jurisdiction. The Chairman and secretary-
treasurer of the Board shall have power to
issue subpenas, and each shall have author-
ity to administer oaths, Upon the failure
of any person to attend as a witness, when
duly subpenaed, or to produce documents
when duly directed by said Board, the Board
shall have power to refer the said matter to
any justice of the District Court of the
United States for the District of Columbia,
who may order the attendance of such wit-
ness, or the production of such documents,
or require the sald witness to testify, as the
case may be, and upon the failure of the
witness to attend, to testify, or to produce
such documents, as the case may be, such
witness may be punished for contempt of
court as for failure to obey a subpena issued
or to testify in a case pending before said
court. Witnesses who have been subpenaed
by the Board, and who testify if called upon,
shall be paid the same fees that are paid wit-
nesses in the District Court of the United
States for the District of Columbia,

(p) Refusal, suspension, and revocation
of certificates: To refuse to issue a certifi-
cate to any person, or to suspend or revoke
the certificate of registration of any pro-
fessional engineer or the certification of any
engineer-in-training issued hereunder Iif
such person—

(1) has been convicted of a felony;

{2) has been found guilty of deceit, mis-
representation, violation of contract, fraud,
or gross incompetency, in his practice;

(3) has been found gullty of fraud or de-
ceit in obtalning his registration or cer=
tification;
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(4) has aided or abetted any person in
the violation of any provision of this act;

(5) has violated any provision of this act;

(6) has been declared insane by a court
of competent jurisdiction and has not there-
after been lawfully declared sane.

(q) Reissuance of revoked certificates: To
reconsider the application of any person
whose application has been refused or to
reissue a certificate of registration to any
professional engineer or a certification to
any engineer-in-training whose certificate
has been revoked for reasons the Board
deems sufficient, upon payment of the pre-
scribed fee for such reissuance.

Sec. 9, Complaints; hearings; proceedings;
appeals: (a) The Board may upon its own
motion, and shall upon the sworn complaint
in writing of any person setting forth charges
which would constitute grounds for refusal,
suspension, or revocation of a certificate, as
set forth in section 8 (p) of this act, inves-
tigate the acts of any person holding or
claiming to hold a certificate. All charges,
unless dismissed by the Board as unfounded
or trivial, shall be heard by the Board within
38 months after the date on which they shall
have been filed. -

(b) The Board shall, at least 30 days prior
to the date set for the hearing, notify the
accused In writing, of any charges made, and
shall afford him an opportunity to be heard
in person or by counsel in reference thereto.
Such notice may be served by its delivery
personally to the accused licensee by the
United States marshal in the manner pre-
scribed for service of original process in the
District Court of the United States for the
District of Columbia, or by mailing it by
registered mall with return receipt de-
manded, to the place of business last there-
tofore specified by the accused in his last
notification to the Board. At the time and
place fixed in the notice, the Board shall
proceed to hearing of the charges and both
the accused and the complainant shall be
accorded ample opportunity to present in
person or by counsel, such testimony, evi-
dence, and argument as may be pertinent
to the charges or to any defense thereto,
The Board may continue such hearing from
time to time and shall give notice in writ-
ing to all parties in interest of the date and
hour to which the hearing has been con-

tinued, and the place at which it is to be

held.

(¢) The Board shall preserve a complete
record of ull proceedings at the hearing of
any case wherein a certificate is .refused,
revoked, or suspended. The notice of hear-
ing, complaint, and all other documents in
the nature of pleadings and written motions
filed in the proceedings, the transcript of
testimony and the orders of the Board shall
be the record of such proceedings. The
Board shall furnish a transeript of such rec-
ord at cost to any person interested in such
hearing.

(d) If, after completion of the hearing,
the Board shall be of the opinion that the
accused ls guilty of the charges, or any of
them, the Board shall issue an order refus-
ing, suspending, or revoking the certificate.
Buch order shall be served upon the accused
person either personally or by mailing it by
registered mail to the address specified by
the accused person in his last notification
to the Board.

(e) Any person aggrieved by the action
of the Board in refusing, suspending, or re-
voking a registration or certification or by
any other action of the Board, which is al-
leged to be improper, unreasonable, or un-
lawful may appeal from such action of the
Board to the Distriet Court of the United
States for the District of Columbia,

(f) Appeals from suspension or revocation
of registration and certification must be
taken within 30 days after such refusal, sus-
pension, or revocation. In the case of ap=
peals from other actions of the Board, the
appeal may be taken at any time by the
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person aggrieved by such action. No such
action shall act as supersedeas unless spe-
cially allowed by the court.

(g) Proceedings shall be conducted accord-
ing to the Rules of Civil Procedure for the
Distriet Courts of the United States and the
appeal shall be heard by the judge or judges
of the court without a jury. The court shall
affirm the decision of the Board, unless it
shall find the same is in violation of the
constitutional rights of the appellant, or Is
not in accordance with law, or was made
upon unlawful procedure, or that any find-
ing of fact made by the Board and necessary
to support its adjudication is not supported
by substantial evidence. If the adjudica-
tion of the Board Is not afirmed the court
may set aside or modify it in whole or in
part, or may iemand the proceeding to the
Board for further disposition in accordance
with the order of the court.

(h) Either party may appeal from the de-
cision of the District Court of the United
States for the District of Columbia to the

- United States Court of Appeals of said Dis-

trict. Any appeal on behalf of the Board
may be filed without bond. The decree of the
United States Court of Appeals shall be final
and conclusive.

Sec. 10. Exemptions: Nothing in this act
shall be construed to affect or prevent the
following:

(a) The practice of engineering by any
person who, within 1 year after the enact-
ment of this act, has filed with the Board
an application for registration under this
act. This exemption shall continue only for
such time as the Board may require for con-
sideration of said application.

(b) The practice of engineering for not
exceeding 30 days in the aggregate in one
calendar year by & nonresident not having
a place of business in the District of Colum-
bia, if such person is licensed or registered
to engage in the practice of engineering in
a State or Territory in which the require-
ments and qualifications for obtaining a li-
cense or registration are reasonably equiv-
alent to those specified in this act.

(c) The practice of engineering for more
than 30 days by a nonresident not having
a place of business in the District of Co-
lumbia, or by a person who has recently be=
come a resident of or has recently entered
the practice of engineering in the District
of Columbia, and who has filed with the
Board an application for registration, if such
person is or licensed to engage in
the practice of engineering in a State or Ter-
ritory in which the requirements and quali=
fications for obtaining a license or registra-
tion are reasonably equivalent to those speci=
fied in this act. BSuch practice shall be per=
mitted only for such time as the Board re-
quires for the consideration of the applica-
tion, .

(d) The performance of engineering work
by any person who acts under the supervi-
sion of a professional engineer, or by an em-
ployee of a person lawfully engaged in the
practice of engineering, and who, in either
event, does not assume responsible charge
of design or supervision.

(e) The practice of engineering as a con-
sultant, officer, or employee of the Govern-
ment of the United States or the govern-
ment of the District of Columbia while en-
gaged solely in such practice for said govern=
ments.

(f) The practice of any other legally recog-
nized profession.

(g) The practice of engineering exclu-
sively as an officer or employee of a public-
utility corporation (act March 4, 1914, 37
Stat. 974, ch. 150, sec. B, par. 1) by render-
ing to such tion such service in con-
nection with its facilities and property which
are subject to supervision with respect to
safety and security thereof by the Public
Utilities Commission of the District of Co-
lumbia and so long as such person is thus
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actually and exclusively employed and no
longer: Provided, however, That each such
public-utility corporation shall employ at
least one registered professional engineer
who shall be in responsible charge of such
engineering work,

(h) The practice of architecture by a per-
son authorized to use the title of architect
or registered architect under the provisions
of the Architect’s Reglistration Act, approved
December 13, 1924, and as amended, and his
doing such engineering work as is incidental
to his architectural work,

(i) The execution of construction work as
a contractor, or the superintendence of such
construction work as a foreman or super-
intendent, or the work performed as a sales-
man of engineering equipment or apparatus.

(J) The operation or maintenance of boil-
ers, machinery, or equipment when the op=-
erators are duly licensed under the provisions
of the act of Congress entitled “An act to
regulate steam engineers in the Distriet of
Columbia’”, approved February 28, 1887, as
amended.

Sec. 11, Seal of registrants: (a) Each per-
son registered under this act may obtain a
seal of a design authorized by the Board
which shall bear the registrant’s name and
registration number, the legend “Registered
professional engineer”, and such other words
or figures as the Board may deem necessary.
Such seal, or a facsimile imprint of same,
ghall be stamped on all plans, specifications,
and reports by the registrant responsible for
the accuracy and adequacy of such plans,
specifications, and reports, when filed with
publie authorities.

(b) It shall be unlawful for a registered
engineer to afix or permit his seal to be af-
fixed to any plans, specifications, or draw-
ings for which he does not assume full re-
sponsibility for the adequacy and accuracy
thereof.

(e¢) It shall be unlawful for any person to
use such seal during the period the registra-
tion of the holder thereof is expired, sus-
pended, or revoked, or to use a seal of any
design not approved by the Board.

Sec. 12. Display of certificate of reglstra-
tion: Whoever engages in the practice of en-
gineering shall keep displayed in a con-
spicuous place in his established place of
business the certificate of registration
granted him under this act, and evidence of
current renewal. L

Sec. 18. Fees; payment of expenses; audit:
Each application for registration as a pro-
fessional engineer shall be accompanied by
the appropriate prescribed application fee
and the registration fee. A person desiring
certification as an engineer-in-training shall
pay the prescribed application fee for such
certification with his application anc shall
pay the additional application fee and the
registration fee upon filing his application
for registration as a professional engineer,

Should the Board deny the issuance of a
certificate of registration to any applicant,
the registration fee deposited with the ap-
plication shall be refunded. S

The amount of the fees prescribed in this
act is that fixed by the following schedule:

(a) The application fee for professional
engineer with first- and second-stage exami=
nation is $20.

{(b) The application fee for professional
engineer without examination is $10.

(c) The application fee for engineer-in-
training with examination is $7.50.

(d) The application fee for engineer-in-
training without examination is $5.

. (&) The application fee for professional
engineer with sesond-stage examination is
$12.50.

(f) The fee for reexamination shall be de-
termined by the Board not to exceed 810,

(g) The registration fee for professional
engineer is $5.

(h) The biennial registration renewal fee
for professional engineer is $2.
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(1) The fee for reissuance of a revoked
certificate of engineer-in-training is $7.50.

(J) The fee for reistuance of a revoked
registration certificate is $20. f

(k) The fee for issuance of a duplicate
certificate of registration is #5.

(1) The penalty for delinquence is $1 for
each month after the date upon which the
biennial renewal fee became due: Provided,
however, That the total shall not exceed $4.

The secretary-treasurer of the Board shall
receive and account for all money derived
from the provisions of this Act and shall
keep such money in a separate fund to be
known as “Professional engineers’ fund,”
such fund to be disbursed only by the secre-
tary-treasurer, upon itemized vouchers
approved by the Chairman and attested by
the secretary-treasurer of the Board. The
secretary-treasurer shall furnish bond for the
faithful discharge of his duties, in such
form and amount as the Commissioners
shall require. The premium on such bond
shall be regarded as a proper and necessary
expense of the Board. The secretary-treas-
urer of the Board shall receive such salary
as the Commissioners shall determine, in
addition to the compensation provided for
in section 6. The Board may make expen=-

ditures from this fund for any purpose .

which, in the opinion of the Board, is rea-
sonably necessary for the proper performance
of its duties under this Act: Provided, how-
ever, That such expenditures shall in no
event exceed the total of receipts, It shall
be the duty of the Auditor of the District
of Columbia to audit annually the accounts
of the Board and make a report thereof to
the Commissioners. For th~ purpose of per-
formance of such duty the Auditor shall
have free access to the books of account,
records, and papers of the Board.

SEec. 14. Penalties: Whoever shall engage or
offer to engag: in the practice of engineer-
ing without being registered, or exempted,
as provided in this Act, or by verbal claim,
sign, letterhead, card, or in any other way
represent himself to be a professional en-
gineer or through the use of any title includ-
ink the word “engineer” or words of like im-
port, or any other title, imply that he is a
professional engineer without being regis-
tered as provided in this Act, or shall present
or attempt to use as his own the registration

_certificate of another, or shall give any false

or forged evidence of any kind to the Board,
or to any member thereof, in order to obtain
registration as a professional engineer, or
shall use any suspended or revoked regis-
tration, or shall otherwise violate the laws
relating to the practice of engineering shall
be guilty of a misdemeanor and shall be
punishable by a fine of not more than $500
or imprisonment for not more than one year,
or both.

Sec, 15. Prosecutions: (a) Al violations of
laws relating to the practice of engineering
in the District of Columbia shall be prose-
cuted in the munieipal court for the District
of Columbia by the corporation counsel. The
corporation counsel shall render such other
legal services as may from time to time be
required by the Board.

(b) The Superintendent of the Metropoli-
tan Police Department shall detail such
members of his force as may be necessary
to assist the Board in the investigations
and prosecutions incident to the enforce-
ment of this Act.

(c) The corporation counsel is hereby au-
thorized to apply for relief by injunction to
restrain a person from the commission of
any act which is prohibited by this Act. In
such proceedings it shall not be necessary
for the corporation counsel to allege or prove
either that an adequate remedy at law does
not exist, or that substantial and irreparable
damage would result, from the continued
violation thereof.

Bec. 16. Annual report: The Board shall
submit an annual report to the Commis=
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sloners on the first Monday in August, con-
taining a statement of moneys received and
disbursed and a summary of its official acts
during the next preceding fiscal year, and
recommendations for such further legisla-
tion relating to the practice of engineering
as may be necessary in the public interest,

Segc. 17. Baving clause: If any section or
sections, clause or clauses, of this Act, or any
regulations promulgated thereunder, be de=
clared unconstitutional or invalid, that shall
not invalidate any other sections or clauses
of this act, or any other regulations pro=
mulgated thereunder.

Sec. 18. Repeal of conflicting legislation:
All laws or parts of laws and regulations pro=
mulgated thereunder in conflict with the
provisions of “his act shall be, and the same
are hereby, repealed.

With the following committee amend-
ments: .

Page 2, strike all of lines 14 and 15 and
insert in lieu thereof “those branches of
engineering.”

Page 6, line 1, strike the words “effective
date” and insert the words “date of enact=
ment.”

Page 17, line 14, strike figures “1850" and
insert “1952.”

Page 20, line 7, strike figures “1950” and
insert “1952.”

Page 20, line 9, strike figures “1951" and
insert “1953.”

Page 21, lines 23 and 24, strike “1923" as
amended and insert “1949.”

Page 22, line 16, following the word “the”,
Insert the words “United States.”

Page 22, at end of line 16 and beginning
of line 17, strike the words “of the United
States.”

Page 22, line 16, following the word “the”,
insert the words “United States.”

Page 22, at end of line 16 and beginning
of line 17, strike the words “of the United
Btates.”

Page 23, line 1, following the word “the”,
insert “United States.”

Page 23, line 2, following the word “court”,
strike the words “of the United States.”

Page 24, line 19, following the word “the”,
insert the words “United States.”

Page 24, line 20, following the word “court”,
strike the words “of the United States.”

Page 26, line 3, following the word “the",
insert the words “United States.”

Page 26, line 4, strike the words “of the
United States.”

Page 27, line 2, insert the words *United
States” before the word "District.”

Page 27, line 2, following the word “court”,
strike the words “of the United States.”

Page 29, line 12, following subsection (h),
insert the following subsection (i):

“(i) The construction or alteration of a
building that does not cover over one thou-
sand square feet of ground area and does not
have a height of over 20 feet above to the
uppermost ceiling, or two habitable floors
above a basement.”

Page 29, line 16, strike ldentifying letter
*(1)" and insert identifying letter “(})."

Page 29, lines 25 through line 3 page 30,
insert new subsection as follows:

*(1) The usual supervision of construction
or installation of equipment within a plant
under his immediate supervision by a person
ordinarily designated as supervising engineer
or chief engineer of power.”

Page 35, following line 18, add:

“Sec. 19. This act shall take effect 90 days
after its enactment.”

The committee amendments were
agreed to.

Mr. SIMPSON of Illinois. Mr. Speak-
er, will the chairman of the Committee
on District of Columbia please explain
this bill?
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Mr., McMILLAN of South Carolina.
Mr. Speaker, the purpose of this bill is to
define the practice of professional en-
gineering; regulate the practice and to
license persons engaged in the practice.

Section 2 defines terms used in the
bill.

Section 3 declares the practice of
engineering a subject of regulation for
the purpose of safeguarding life, health,
property, and in the interest of public
welfare. ]

Section 4 prohibits the unlicensed
practice of engineering.

Section 5 creates a board of registra-
tion for professional engineers of five
members to administer the act. The
Distriet of Columbia Commissioners are
authorized to appoint persons with cer-
tain qualifications who will serve for a
term of 5 years.

Sections 6 and T provide for semi-
annual meetings and annual election of
officers and requires a quorum of three
to transact business. Compensation is
limited to $25 per day when actually on
duty.

Section 8 outlines the general powers
of the Board as—

(a) Approval of institutions of learn-

ing.
(b) Registration of engineers, both by
examination and without examination.
(¢) Certification of engineers in train-

(d) Registration of noncitizen profes-
sional engineers.

(e) Application form.

(f) Investigation of applications, de-
termination of qualifications and compe-
tency of applicants.

(g) Examinations—scope,
and time.

(h) Certificate of registration form
and execution; expiration; duplicate
certificate; biennial renewal of registra-
tion: and renewal fee, penalty for de-
layed renewal. i

(i) Certificate to noncitizen, form and
execution; expiration, renewal of regis-
tration and renewal fee.

(j) Certificate as engineer in train-

(k) Roster of registrants.

(1) Official seal, minutes, and records.

(m) Member of National Council of
State Boards of Engineering Examin-
ers—send delegate to annual meeting.

(n) Administrative rules and regula-
tions with respect to employees. .

(0) Enforcement of laws; investiga-
tions, attendance of witnesses, produc-
tion of books and papers; subpena, wit-
ness fees.

Section 9, complaints, hearings, pro-
ceedings, appeals.

Section 10, exemptions:

(a) Applicants while application is
pending.

(h) Lieensed nonregistered engineers
for 30 days.

(¢) Thirty days for person recently
become resident. A

(d) Performance of work under su-
pervision of a person lawfully approach=
ing engineering.

(e) Consulting engineer of Govern=
ment in practice for Government.

(f) Practice of any other legally rec=
ognized profession, ‘.

manner,
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(g) Practice of engineering as an of-
ficer or employee of public utility corpo-
ration under the direction of a licensed
engineer.

(h) Engineering work when it is in-
cidental to the practice of architecture,
(i) Construction of small building.

(j) Execution of construction work as
contractor, and so forth.

(k) Operator licensed under act to
regulate steam engineers.

(1) Supervision of construction or in-
stallation of equipment within a plant by
supervising engineer or power engineer,

Slection 11, licensed engineer to obtain
seal.

Section 12, display of certificate of
registration required.

Section 13, covers fees to be cnarged,
payment of expenses, audit.

Section 14, outlines penalties.

Section 15, prosecutions and proce-
dure:

(a) Prosecution in municipal court by
corporation counsel

(b) Superintendent of police to detail
members to assist in investigations and
prosecutions.

(¢) Corporation counsel authorized to
apply for injunction to restraint com-
mission of act prohibited.

Section 16, annual report.

Section 17, saving clause.

Section 18, repeal of conflicting legis-
lation.

Section 19, effective date—90 days
after enactment. y

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

SUPPLEMENTING DISTRICT OF COLUM-
BIA TEACHERS' LEAVE ACT OF 1949

Mr. McMILLAN of South Carolina.
Mr. Speaker, I call up the bill (H. R.
9524) to supplement the District of Co-
lumbia Teachers’ Leave Act of 1949, and
ask unanimous consent that the bill be
considered in the House as in the Com-
mittee of the Whole.

The SPEAKER. Is there objection to
the request of the gentleman from South
Carolina?

There was no objection.

The Clerk read the bill, as follows:

Be it enacted, etc., That, effective July 1,
1949, the days of leave with pay provided
for by the District of Columbia Teachers’
Leave Act of 1940, approved October 13, 1949,
shall mean days upon which teachers and
attendance officers would otherwise work and
receive pay and shall be exclusive of Satur-
days, Sundays, holidays, and vacation periods
authorized by'the Board of Education.

Sec. 2. In any case during the period be-
ginning July 1, 1949, through October 12,
1949, where any teacher or attendance offi-
cer was absent from duty under the rules
of the Board of Education then in force
and a substitute was employed in place of
such teacher or attendance officer and such
substitute was pald by the absent teacher
or attendance officer, the District of Colum=-
bia is authorized to reimburse such teacher
or attendance officer the amount or amounts
pald to such substitutes at the rates ap-
proved by the Board of Education. The ap-
propriation for “General supervision and
instruction, public schools,” contained in the
District of Columbia Appropriation Act of
1950 shall be available for such reimburse-
ments.
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Mr. McMILLAN of South Carolina.
Mr. Speaker, this legislation is neces-
sary because of the fact that a recent
ruling by the District of Columbia Audi-
tor made it necessary that the Board of
Education must include Saturdays, Sun-
days, and holidays in computing leave
periods with pay for teachers and attend-
ance officers.

This ruling discriminates against the
personnel of the Board of Education be-
cause Saturdays, Sundays, and holidays
and other nonworking days are not in-
cludued in computing the leave periods
with pay for classified employees and
school officials, who are subject to the
provisions of the annual and sick leave
act of March 14, 1936.

The provisions of this legislation have
the approval of the Board of Education,
the audifor, the budget officer, and the
corporation counsel of the District of
Columbia.

The bill was ordered to be engrossg
and read a third time, was read the third
time and.passed, and a motion to recon-
sider was laid on the table.

EXCHANGE OF CERTAIN NATIONAL PARK
LAND SITUATED IN THE DISTRICT OF
COLUMEIA

Mr. McMILLAN of South Carolina.
Mr. Speaker, I call up the bill (H, R.
9362) to provide for the exchange of
certain national park land situated in
the District of Columbia for certain lands
owned by the New Temple Committee,
Ine., and ask unanimous consent that
the bill be considered in the House as in
the Committee of the Whole.

The SPEAKER. Is there objection to
the request of the gentleman from South
Carolina?

There was no objection.

The Clerk read the bill, as follows:

Be it enacted, ete., That the Secretary of
the Interior is authorized and directed to
accept, on behalf of and without cost to
the United States, conveyance by the New
Temple Committee, Inc., of a full and clear
title to two parcels of land situated in the
District of Columbia and more particularly
described as follows:

(1) Eastern parcel: Starting at the inter-
sectlon of the center line of former public
alley and west line of Thirty-ninth Street
at a point twenty feet north of lot eight
hundred and fourteen, thence due south a
distance of approximately sixty-two feet
along west line of Thirty-ninth Street,
thence due west, a distance of approximately
one hundred and thirteen feet to the north
line of lot sixteen, thence in a northeasterly
direction, north sixty-nine degrees fifty-two
minutes forty-two seconds east a distance of
approximately seventy-four feet, thence in
a northerly direction, north seven degrees
forty-eight minutes forty-two seconds east
(being the center line of former public alley)
A distance of approximately thirty-nine feet,
thence in an easterly direction, south eighty-
two degrees eleven minutes eighteen seconds
east, a distance of approximately thirty-
three feet to point of beginning, and con-
taining three thousands and eighty square
feet; and

(2) Western parcel: Starting at the north-
west corner of parcel numbered 32/13 and
running in an easterly direction, south
eighty-nine degrees fifty-five minutes forty-
eight seconds east a distance of fifty feet
along the northern property line of said par-
cel, thence in a southwesterly direction
south twenty-eight degrees fifty-nine min-
utes eight seconds west a distance of one
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hundred two and ninety-six one hundredths
feet to the west property line of said parcel,
thence north no degrees three minutes twelve
seconds west a distance of ninety feet along
west property line of sald parcel to point of
beginning, and containing two thousand
two hundred and fifty square feet.

Upon acceptance of such title to such par-
cels the Secretary of the Interior is author-
ized and directed to convey, without cost, to
the New Temple Committee, Inc,, all right,
title, and interest of the United States in
and to certaln national park land in the
District of Columbia more particularly de=-
scribed as follows: X

Starting at a point on the north property
line of parcel 32/13 located forty feet east of
the northwest corner of said parcel, thence
in a northeasterly direction north twenty-
eight degrees fifty-nine minutes eight sec-
onds east a distance of seventeen and sixteen
one-hundredths feet, thence in an easterly
direction south eighty-nine degrees fifty-
five minutes forty-eight seconds east, a dis-
tance of approximately three hundred and

ety-one feet to northern property line of

slxteen, thence in a southwesterly direc-
tion south sixty-nine degrees fifty-two min-
utes forty-two seconds west a distance of
one hundred thirty and forty-five one-hun=
dredths feet, thence in a northeasterly di-
rection, north fifteen degrees fifty-one min-
utes thirty seconds east a distance of thirty=
one and twenty-two one hundredths feet,
thence in a westerly direction, north eighty-
nine degrees fifty-five minutes forty-eight
seconds west (along northern property line
of parcel 32/13) a distance of two hundred
thirty-two and forty-eight one-hundredths
feet to point of beginning, and containing
five thousand two hundred and elghty square
feet.

With the following committee amend-
ment:

Strike out all after the enacting clause
and insert the following:

“That the Secretary of the Interior is au-
thorized and directed to accept, on behalf of
and without cost to the United States, con-
veyance by the New Temple Committee, In-
corporated, of a full and clear title to two
parcels of land situated in the District of
Columbia and more particularly described as
follows:

“(1) Part of lots 13 and 16 in block 8 of
Fairview Heights, as per plat recorded in the
office of the Surveyor of the District of Co-
lumbia in Book County 6, page 72; and part
of alley closed, as per plat recorded in the
office of the Surveyor of the District of Co-
lumbia in Book 131, page 48, described in one
parcel, as follows:

“Beginning for the same at a point on the
west line of Thirty-ninth Street, sald point
of beginning being one hundred ninety-two
and sixty-seven one-hundredths feet north
of the intersection of the northerly line of
Macomb Street and the west line of Thirty-
ninth Street, and running thence due west
one hundred thirteen and two-tenths feet to
& point on the northerly line of said lot 16;
thence along sald northerly line of said lot
16 north sixty-nine degrees ifty-two minutes
forty-two seconds east seventy-nine and
forty-four one-hundredths feet to the center
line of said alley closed; thence along said
center line of said alley closed north seven
degrees forty-eight minutes forty-two sec-
onds east forty and ten one-hundredths feet;
thence south eilghty-one degrees twenty-four
minutes thirteen seconds east thirty-three
and fifty-four one-hundredths feet to the
said west line of Thirty-ninth Street; thence
along sald west line of Thirty-ninth Street
due south sixty-two and five one-hundredths
feet to the point of beginning, containing
three thousand four hundred seventeen and
ten one-hundredths square feet; and

“(2) Part of a tract of land numbered for
the purpose of assessment and taxation as
parcel 32,13, described as follows:
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“Beginning for the same at a point on the
westerly line of a tract of land numbered for
the purpose of assessment and taxation as
parcel 32/18, said point of beginning being
the two following courses and distances from
the intersection of the northeasterly line of
Massachusetts Avenue and the northerly line
of Macomb Street: (1) South eighty-nine de-
grees fifty-five minutes, forty-eight seconds
east one hundred three and nine-tenths feet
to the sald westerly line of a tract of land
numbered for the purpose of assessment and
taxation as parcel 32/13; (2) thence along
sald westerly line of parcel 32,13 north no
degrees four minutes twelve seconds east
exactly sixty feet to the point of beginning
of the parcel herein intended to be described;
thence along said westerly line of parcel 32,13
north no degrees four minutes twelve seconds
east exactly ninety feet; thence south eighty-
nine degrees fifty-five minutes forty-eight
seconds east exactly fifty feet; thence south
twenty-nine degrees seven minutes thirty-
two seconds west one hundred two and nine-
ty-six one-hundredths feet to the point of
beginning, containing exactly two thousand
two hundred and fifty square feet.

“Upon acceptance of such title to such
parcels the Secretary of the Interlor is au-
thorized and directly to convey without cost,
to the New Temple Committee, Incorporated,
all right, title, and interest of the United
States in and to certaln national park land in
the District of Columbia more particularly
described as follows:

“Part of lot 17, of block € ol Fairview
Heights, as recorded in the office of the Sur-
veyor of the District of Columbia in Book
County 6, page 72; part of Massachusetts
Avenue closed, as recorded in the office of the

. Burveyor of the Distriet of Columbia in book

88, page 17; and part of a tract of land num-
bered for the purpose of assessment and tax-
ation as parcel 82,10, described in one par-
cel, as follows:

“Beginning for the same at a point on the
northerly line of said lot 16, sald point of
beginning being the three following courses
and distances from the intersection of the
northerly line of Macomb Street and the west
line of Thirty-ninth Street: (1) Due north
along sald west line of Thirty-ninth Street
one hundred ninety-two and sixty-seven
one-hundredths feet; (2) thence due west
one hundred thirteen and twenty one-hun-
dredths feet to the sald northerly line of lot
16; (3) thence along said northerly line of
lot 16 south sixty-nine degrees fifty-two min-
utes forty-two seconds west elghty and nine
one-hundredths feet to the point of begin=-
ning of the parcel herein intended to be de-
scribed; thence still with the said northerly
line of lot 16 and a continuation thereof
south sixty-nine degrees fifty-two minutes
forty-two seconds west one hundred twenty-
two and ninety one-hundredths feet; thence
north fifteen degrees fifty-one minutes thirty
seconds east twenty-eight and forty-nine
one-hundredths feet; thence north eighty-
nine degrees fifty-five minutes forty-eight
seconds west two hundred thirty-two and
forty-eight one-hundredths feet; thence
north twenty-rine degrees seven minutes
thirty-two seconds east seventeen and six-
teen one-hundredths feet; thence south
eighty-nine degrees fifty-five minutes forty-
eight seconds east three hundred thirty-one
and seventy-five one-hundredths feet to the
point of beginning, containing five thousand
six hundred forty-eight and eight-tenths
square feet.

“All land descriptions set forth in this act
are in accordance with a Plat of Computation
recorded in the office of the Surveyor of the
District of Columbia in Survey Book 155,
page 166.”

The committee
agreed to.

Mr. McMILLAN of South Carolina,
Mr. Speaker, the purpose of this bill is
to permit the New Temple Committee,

amendment was
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Inc., to exchange approximately 5,667
square feet of property owned by the
committee for approximately 5,648
square feet of property owned by the
United States Government National Park
Service.

The New Temple Committee has com-
pleted plans for the construction of a
synagogue in the vicinity of Macomb and
Thirty-ninth Streets and after plans had
been made for the construction of this
project it was learned that the United
States Government National Park Serv-
ice had future plans for condemning a
portion of the committee’s property for
use in buildirg a clover leaf at the cor-
ner of Macomb Street and Massachusetts
Avenue.

So that this difficulty might not arise
in the future the United States National
Park Service has agreed to exchange
that portion of their property deseribed
in the bill for that part of the property
owned by the New Temple Committee,
Inc,, so that this organization might pro-
ceed with the building of a synagogue
at an early date.

This legislation has the approval of
the Commissioners of the District of
Columbia, the United States Government
National Park Service, and the National
Capital Park and Planning Commission
which are both under the Interior De-
partment.

The bill was ordered to be engrossed
and read a third time, was read the third
time and passed, and a motion to recon-
sider was laid on the table.

BOARD OF EDUCATION OF THE DISTRICT
OF COLUMBIA

Mr. McMILLAN of South Carolina.
Mr. Speaker, I call up the bill (S. 2028)
to permit the Board of Education of the
District of Columbia to participate in
the foreign teacher exchange program
in cooperation with the United States
Office of Education and ask unanimous
consent that the bill be considered in
the House as in Committee of the Whole,

The SPEAKER. Is there objection to
the request of the gentleman from South
Carolina?

There was no objection.
The Clerk read the bill, as follows:

Be it enacted, ete,, That the Board of Edu-
cation of the District of Columbia is au-
thorized to participate in the teacher foreign
exchange program in cooperation with the
United States Office of Education.

Any employee of the 3oard of Education
of the District of Columbia who is subject
to the provisions of the District of Columbia
Teachers’ Salary Act of 1947 (Public Law 163)
shall, with the approval of the Board of
Education, be eligible to participate in such
program, and shall if accepted for such for-
eign assignment serve for a period not to
exceed one calendar year, and shall at the
conclusion of such service be returned to
the position which he held before the ex-
change was effected.

Sec. 2. The Board of Education of the
District of Columbia is authorized to pay the
full salary of the educational employee of
sald Board during the time such employee
1s performing teaching duties in a foreign
country under such exchange program, in
the same manner and to the same extent
as if such educational employee were actually
{)erformtng his teaching duties in his regu-
arly asgigned position in the public schools
of the District of Columbia, and- any such
educational employee participating in such
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program shall for purposes of promotion,
computation of annual increment, computa-
tion of service for pension credit, including
salary contributions to the pension fund,
and leave of absence credits, be considered
as performing teaching duties in the schools
of the District of Columbia.

Bec. 3. (a) Each _rofessionally qualified
person from a foreign country exchanged un-
der the provisions of this act with an edu-
cational employee of the Board of Education
of the District of Columbia shall during the
period of such exchange serve as a substitute
for the exchanged teacher and shall be as-
signed in the public schools of the District of
Columbia as the Board of Education shall de-
termine. Such exchange teacher shall serve
without compensation for such service from
the District of Columbia or any agency there-

of: Provided further, That the term of such.

assignment or exchange shall not exceed one
calendar year.

(b) Notwithstanding any other provision
of law, any foreign teacher, instructor, or
p.ofessor assigned to duties in the public
schools of the District of Columbia under
the provisions of this act shall not be re-
quired to takc an oath of office or any oath
of allegiance or loyalty to the United States,
but sha 1 satisfy the Board of Education of
the District of Columbia as to his personal,
moral, and professional fitness to teach in
the public schools of Washington, District
of Columbia.

Mr. McMILLAN of South Carolina,
Mr. Speaker, I offer an amendment,

The Clerk read as follows:

Amendment offered by Mr. McMuran of
South Carolina: On page 2, line 5, after the
word “effected”, strike out the period and in-
sert a colon and add the following language:
“Provided, That in any one calendar year
not more than 10 such employees shall par=
ticipate in such program.”

The amendment was agreed to.

Mr. McMILLAN of South Carolina.
Mr. Speaker, the purpose of this bill is
to authorize the Board of Education of
the District of Columbia to participate in
the foreign-teacher-exchange program
in cooperation with the United States
Office of Education.

Under this legislation any employee
who is subject to the District of Colum-
bia Teachers Salary Act of 1947 would be
eligible for participation in the program
upon the approval of the Board of Edu-
cation. Any such participation would
be for a period not exceeding one cal-
endar year and at the end of the foreign
assignment the employee would be re-
turned to the position which he held be-
fore the exchange was effected,

Under section 2 of the bill the em-
ployee is paid the full salary during the
time he is performing teaching duties
in a foreign country as if he were actually
performing such duties in the public
schools of the District of Columbia.

The bill has the approval of the Com-~
missioners of the District of Columbia
and was recommended by the Board of
Education of the District of Columbia.

The legislation proposed under this
bill gives the Board of Education of the
District of Columbia practically the same
authority as that now given to 46 States
to enter into the exchange program.

In a meeting of the Committee on the
District of Columbia on August 24 the
Committee reserved the right to offer
an amendment from the floor to the
bill which would restrict the number of
teachers that might participate in this
program at any one time. The clerk
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of the committee was instructed to dis-
cuss the matter with the Superintendent
of the schools of the District of Columbia
and in so doing and upon the recom-
mendation of the Superintendent of
Schools it was determined that a total
of not more than 10 teachers should be
permitted to participate in the program
at one time. An amendment for this
specific purpose probably will be offered
from the floor at the time the bill is
considered.

The bill was ordered to be read a third
time, was read the third time, and passed,
and a motion to reconsider was laid on
the table.

ARCHITECTS’ REGISTRATION ACT FOR
THE DISTRICT OF COLUMBIA

Mr. McMILLAN of South Carolina.
Mr. Speaker, I ask unanimous consent
to take from the Speaker’s desk the bill
(H. R. 2887) to amend the Architects’
Registration Act for the district of Co-
lumbia in order to safeguard life, health,
and property, and to promote the pub-
lic welfare, with Senate amendments
thereto, and concur in the Senate
amendments.

The Clerk read the title of the bill.

The Clerk read the Senate amend-
ments, as follows:

Page 6, line 4, after “practical”, insert
*“architectural.”

Page 11, after line 12, insert:

“Sec. 8. This act shall take effect 90 days
after its enactment.”

The SPEAKER. Is there objection to
the request of the gentleman from South
Carolina?

There was no objection.

The Senate amendments were con-
curred in,

A motion to reconsider was laid on the
table.

DEALERS' IDENTIFICATION TAGS

Mr. McMILLAN of South Carolina,
Mr. Speaker, I call up the bill (S. 3659)
to amend title IV of the District of
Columbia Revenue Act of 1937, as
amended, so as to provide for the issu-
ance of dealers’ identification tags for
use on trailers, to provide for the revoca-
tion and suspension of dealers’ registra-
tion and identification tags, to change
the fee for dealers’ identification tags,
to provide for the issuance of special
use identification tags, and for other
purposes, and ask unanimous consent
that the bill be considered in the House
as in Committee of the Whole,

The SPEAKER. Is there objection to
the request of the gentleman from South
Carolina?

There was no objection.

The Clerk read the hbill, as follows:

Be it enacted, ete,, That paragraph (e) of
section 1 of title IV of the District of Colum=
bia Revenue Act of 1837, as amended, is
amended to read:

“(g) The term ‘dealer’ means any person
engaged in the business of manufacturing,
distributing, or dealing in motor vehicles or
trailers.”

Sec. 2. That section 1 of such title, as
amended, is amended by adding at the end
of such section the following:

“(§) The terms ‘operate’ and ‘operated’
ghall include operating, moving, standing, or
parking any motor vehicle or trailer on a
public highway of the District of Columbia,"”
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Bec. 3. That section 2 of such title, as
amended, is amended to read:

“(a) No motor vehicle or trailer shall be
operated (except motor vehicles or trailers
operated by nonresidents, except under the
provisions of section 8 of the District of
Columbia Traffic Act, 1925, as amended, motor
vehicles or trailers covered by a dealer's reg-
istration as provided in subsection (b) (1) of
this section, and motor vehicles or trailers
covered by a special use certificate as pro-
vided in subsection (b) (4) of this section)
unless registered in the department of vehi-
cles and traffic of the District of Columbia by
the owner thereof. Upon receipt of an appli-
cation from the owner of a motor vehicle or
trailer and (except in the case of a motor
vehicle or trailer covered by subsection (b)
(2) of this section) payment of a registration
fee computed as provided in section 3, and
if there is in force with respect to such motor
vehicle or trailer a valid certificate of title
issued under the District of Columbia Traffic
Act, 1925, as amended, the director shall issue
to such owner a registration certificate and
identification tags for such motor vehicle or
trailer.

“(b) The Commissioners of the District of
Columbia by regulation shall provide for the
issuance by the director—

*{1) annually to any dealer, upon payment
of the fee prescribed in section 3, of a reg-
istration certificate and identification tags
bearing a distinguishing dealer's mark, for
interchangeable use on motor vehicles and
trallers in accordance with regulations pro-
mulgated by the Commissioners;

“(2) annually, without charge, of certifi-
cates of registration and ideptification tags
for all motor vehicles and trallers owned by
the United States or by the District of Co-
lumbia, or officially used by any duly accred-
ited representative of a foreign government;

“(3) of duplicate registration certificates or
duplicate identification tags, upon proof sat=-
isfactory to the director of loss, mutilation,
or destruction thereof, upon payment of a
fee of $1 for each set of duplicate tags or
50 cents for each duplicate registration cer=
tificate; and

“{4) to any person, upon payment of a
fee of 81, of a special use certificate and
special use identification tags bearing a dis-
tinguishing mark, valid for a period not
exceeding 10 days, for use on & motor vehicle
or trailer in accordance with regulations
promulgated by the Commissioners: Pro-
vided, That if any person be convicted of a
violation of such regulations, the director
may refuse thereafter to issue a special use
certificate and special use identification tags
to such person for a period of 1 year: Pro-
vided further, That the issuance of a special
use certificate and special use identification
tags for a motor vehicle or trailer shall not
constitute a registration of such motor vehi-
cle or trailer for any purpose.

“(e) Every registration made under this
title shall expire at midnight on the last day
of the registration year for which the regis-
tration was made, unless the time be ex-
tended by the Commissioners. Any such
registration may be renewed for the ensuing
registration year upon application made by
the owner during the months of February
and March, and upon payment of the fees
required by law. During the month of March-
it shall be lawful to operate a motor vehicle
or trailer registered for the ensuing registra-
tion year. For the purposes of this title, a
registration year shall be deemed to begin
on April 1 and end on March 31.

“(d) Upon the sale or other transfer to
another owner of any motor vehicle or trailer
registered under this title, the registration
thereof shall expire. The owner selling or
otherwise transferring such vehicle or trailer
may register another motor vehicle or trailer
for the unexpired portion of the registration
year upon payment of a fee of $1 and a sum,
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equal to the difference between the regis-
tration fee originally paid and the fee com-
puted for such other motor vehicle or trailer
under section 3, in case the latter is the
greater. Upon the death of a joint owner of
a motor vehicle or trailer registered under
this title the registration thereof shall be
transferred to the survivor or survivors and
the fee for such transfer shall be $1.

“{e) The Commissioners of the District of
Columbia are authorized to prescribe such
regulations as may be necessary to carry out
the provisions of this title and shall prescribe
such forms of application for registration
and for asspecial use certificate, such forms
of registration and speclal use certificate,
such design of identification tags, and pro-
vide for the keeping of such records of regis=
tratlon and issuance of special use certifi-
cates and transfers of registration as will
facilitate the identification and the regula-
tion of motor vehicles and trailers operated
in the District of Columbia,

“(f) The Commissioners of the District of
Columbia are further authorized to prescribe
regulations under which the director may
revoke or suspend the registration of any
dealer who shall cease to be a dealer as de-
fined in this title, or who shall have violated
the provisions of this title or the regulations
promulgated thereunder by the Commis-
sloners, and to revoke or suspend and pro-
vide for the return to the director of all
dealers’ identification tags issued to such
dealer, subject to review by the Commis-
sioners under rules and regulations pre-
scribed by them. Pending such review, any
such order of revocation or suspension shall
be stayed unless the Commissioners shall
otherwise direct. No order of the director or
the Commissioners hereunder shall be set
aside or suspended by any court unless such
order is arbitrary or capricious.”

BSEC. 4. That paragraph (a) of section 3 of
such title, as amended, s amended to read:

*“(a) There shall be levied, collected, and
paid for each registration year for each motor
vehicle or trailer required to be registered
hereunder, the registration fee provided In
this section.”

Sec. 5. That so much of paragraph (b) of
section 8 of such title, as amended, as reads:

“Class F. For dealers’ identification tags,
first three sets of tags, $25, and $5 for each
additional set.”
is amended to read:

“Class F. For dealers’ identification tags,
first three sets of tags, $50, and $10 for each
additional set.”

Sec. 6. That paragraphs (¢) and (d) of
section 8 of such title, as amended, are
amended to read:

“{c) When application for registration of
any motor vehicle or trailer or for registra-
tion as & dealer or for issuance of dealers’
identification tags s received by the director
on or after October 1, the registration fee, or
the fee for issuance of dealers’ identification
tags shall be one-half the amount otherwise
provided.

“{d) All proceeds from fees payable under
this title and all moneys collected from the
motor-vehicle-fuel tax, and fees charged for
the titling of motor vehicles and trailers, in-
cluding fees charged for the issuance of per-
mits to operate motor vehicles, shall be de-
posited in a special account in the Treasury

of the United States entirely to the credit of.

the District of Columbia and shall be ap-
propriated and used solely and exclusively
for the following purposes:

“(1) For construction, reconstruction, im-
provement, and maintenance of public high-
ways, including the necessary administrative
expenses in connectlon therewith;

“(2) For the expenses of the office of the
director of vehicles and trafic incident to
the regulation and control of trafic and the
administration of the same; and

“{3) For the expenses necessarily involved
in the police control, regulation, and admin-
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istration of trafic upon the highways: Pro-
vided, however, That the total amount to be
expended under this item shall not exceed 15
percent of the total amount appropriated for
pay and allowances of officers and members of
the Metropolitan Police force.”

Sec. 7. That paragraph (a) of section 4 of
such title, as amended, is amended to read:

“(a) It shall be unlawful—

“(1) for any pers. n to operate any motor
vehicle or traller upon any public highway
of the District of Columbia (except motor
vehicles or trallers operated by nonresidents
exempted under the provisions of section B
of the District of Columbia Traffic Act, 1925,
as amended) (A) if such motor vehicle or
trailer is not registered or covered by a deal-
er's registration or by a special use certificate
as required by this title, (B) if such motor
vehicle or traller does not have attached
thereto and displayed thereon the identifica-
tion tags required therefor, or (C) if such
person does not have in his possession or in
the motor vehicle or trailer operated the reg-
istration certificate or speclal use certificate
required therefor;

“(2) for the owner of any motor vehicle or
trailer knowingly to permit the operation
thereof contrary to any provision of para-
graph (1);

*(8) to use a false or fictitious name or
address in any application for registration or
for a special use certificate, or any renewal
or duplicate thereof, or knowingly to make
any false statement or conceal any material
fact in any such application."”

Mr. McMILLAN of South Carolina.
Mr. Speaker, the purpose of this bill is
to authorize the issuance of a special-
use license tag. The issuance of such
tag is made for the purpose of assist-
ing a resident of the District of Columbia
who buys an automobile outside of the
District of Columbia in returning the
automobile to the District of Columbia
with these special license plates so that
the car may be licensed and registered.
This special-use tag would be issued
for a temporary period not to exceed 10
days and at a nominal fee of $1. The
bill would also permit a dealer's license
to be revoked for a proper cause. For
instance where a dealer’s franchise is
revoked by the automobile manufacturer
or where he has gone out of business and
has no need for the use of dealers' tags
the Commissioners have authority to re-
voke his registration. Under existing
law the Commissioners do not have such
authority.

The bill would further increase the
cost of dealers’ tags and provide mid-
year reductions. The cost of dealers’
tags would be increased from $25 for
the first three sets of plates and $5 for
each additional set to $50 and $10 for
each additional set, respectively. The in-
creased cost of dealers’ license plates
would be compensated by a mid-year re-
duction of 650 percent as authorized in
this legislation. This reduction is now
offered on other license tags.

This legislation would also authorize
the use of dealers’ tags by dealers who
sell trailers. Under existing law no deal-
er is authorized to use tags for trailers.
This has caused much trouble and con-
fusion among trailer dealers and was
obviously due to an oversight in draft-
ing the present legislation.

‘This bi'l has the support of the Com-
missioners of the District of Columbia,
the Bureau of the Budget, and the Auto-
mobile Dealers Association,
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The bill was ordered to be read a third
time, was read the third time, and passed,
and a motion to reconsider was laid on
the table.

RETURN OF ITALIAN COLONIES

Mr., McGUIRE. Mr. Speaker, I ask
unanimous consent to address the House
for 5 minutes and to revise and extend
my remarks.

The SPEAKER. Is there objection to
the request of the gentleman from Con-
necticut?

There was no objection.

Mr. McGUIRE. Mr. Speaker, I am to-
day introducing a bill to return the
colonies of Italy to that nation. This is
a “must” piece of legislation that I hope
will be acted upon without delay. Of
all the nations in Europe, Italy is the
worst off with regard to population
density and raw materials. Premier
Alcides de Gasperi has estimated that
millions must find new homes outside
the country, in order that all may main-
tain a decent standard of living. Since
other nations restrict immigration, -
these people are limited in where they
can go. I believe it is imperative that
Italy’s colonies be returned to her. The
Italian people carry with them the spirit
of democracy. It is no accident that
after World War II, Italy was the only
country which was not occupied and di-
rected by the Allies. Wherever Italians
move, they carry with them individual
freedom and the desire for a high
standard of living, Africa will benefit as
well as the forces of democracy through-
out the world,

EXTENSION OF REMARKS

Mr. LYLE asked and was given per-
mission to extend his remarks in two in-
stances; to include a short theme, and a
short poem.

Mr. PATMAN asked and was given per-
mission to extend his remarks in two in-
stances and include certain statements
and excerpts.

Mr. BARTLETT asked and was given
permission to extend his remarks and
inelude a newspaper article.

Mr. WIER asked and was given per-
mission to extend his remarks and in-
clude an editorial from one of the news-
papers in his district. A

Mr. LANHAM asked and was given
permission to extend his remarks in two
instances, and in each case to include
extraneous matter.

Mr. MURPHY (at the request of Mr.
RoonNEY) was given permission to extend
his remarks and include & sketch of
Garibaldi's life.

Mr, FELLOWS asked and was given
permission to extend his remarks and
include a newspaper editorial.

Mr. BURDICK asked and was given
permission to extend his remarks and in-
sert some facts prepared.by Miss Kendall
of Washington.

Mr. RICH asked and was given per-
mission to extend his remarks and in-
sert an article which will appear in
tomorrow’s Look entitled “Primer for
America,”

Mr. SADLAK asked and was given per-
mission to extend his remarks in two in-
stances and in each to include extrane-
ous material.
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Mrs. ST. GEORGE asked and was
given permission to extend her remarks
and include extraneous matter.

Mr. LEFEVRE asked and was given
permission to extend his remarks and in-
clude an article by Mark Sullivan.

Mr. D’DEWART asked and was given
permission to extend his remarks and
include an editorial.

Mr. CELLER asked and was given
permission to extend his remarks.

Mr. McCORMACK asked and was
given permission to extend his remarks
and include an address by Secretary of
the Air Force, Hon. Thomas K. Finletter,
and an address by Gen. Hoyt S. Vanden-
berg, both recently made in Boston,
Mass.

Mr. WHITE of California asked and
was given permission to extend his re-
marks.

SELECT COMMITTEE TO INVESTIGATE
ABUSES IN EDUCATION AND TRAINING
PROGRAM OF WORLD WAR II VETERANS

Mr. COX. Mr. Speaker, by direction
of the Committee on Rules, I call up
House Resolution 474 and ask for its im-
mediate consideration,

The Clerk read the resolution, as fol-
lows:

Resolved, That there is hereby created a
select committee to be composed of nine
Members of the House of Representatives
to be appointed by the Speaker, one of whom
he shall designate as chairman. Any va-
cancy occurring in the membership of the
committee shall be filled in the manner in
which the original appointment was made.

The committee is authorized and directed
to conduct g full and complete investiga-
tion and study of the alleged abuses in the
education and training program of World
War II veterans, and of action taken or the
lack of action taken by the responsible offi-
cers and employees of the Veterans’ Adminis-
tration and State approving authorities to
prevent abuses under the Servicemen's Read-
Jjustment Act, as amended.

The committee shall report to the House
{or to the Clerk of the House if the House
is not in session) as soon as practicable dur-
ing the present Congress the results of its
investigation and study, together with such
recommendations as it deems advisable,

For the purpose of carrying out this reso-
lution the committee is authorized to sit and
act during the present Congress at such times
and places within the United States, whether
the House is in session, has recessed, or has
adjourned, to hold such hearings, and to
require, by subpena or otherwise, the at-
tendance and testimony of such witnesses
and the production of such books, records,
correspondence, memoranda, papers, and
documents, as it deems necessary, Subpenas
may be issued under the signature of the
chairman of the committee or any member
of the committee designated by him, and
may be served by any person designated by
such chairman or member. The chairman
of the committee or any member thereof
may administer oaths to witnesses.

Mr. COX. Mr. Speaker, as the read-
ing of the resolution discloses, this is
simply a proposal to set up a special
committee to investigate alleged abuses
in the education and training program
of World War II veterans. I have had
no requests for time.

Mr. McCORMACK. Mr. Speaker, will
the gentleman yield to me?

Mr. COX, Mr. Speaker, I yield as
much time as he desires to the gentleman
from Massachusetts [Mr, McCORMACK].

Mr. McCORMACK. Mr. Speaker, 1
have just asked for this time in a friend-
1y way to call the attention of the Wash-
ington Post to an editorial carried on yes-
terday, Sunday’s paper, which was abso-
lutely incorrect. It is rather amusing,
if not somewhat amazing to me, that in
their Sunday edition they should carry an
editorial criticizing the failure to call up
this resolution when on last Friday, as
the ConGRESSIONAL REcorp shows, I an-
nounced that it was going to be pro-
gramed for Monday.

Of course it is human to err, and the
Washington Post, being run by human
beings, of course makes errors. But I
was very much amused Sunday when I
read this editorial in the paper, entitled
“GI School Abuses,” proceeding upon
the theory that an effort was being made
by the leadership, and particularly the
Speaker of the House of Representatives,
to prevent this resolution from being
programed, when, as a matter of fact, it
had been programed 2 days before the

- editorial appeared.

Might I also say to the Washington
Post, if the resolution had not been pro-
gramed, the fault would have been mine,
and I would be the one to blame and not
the Speaker of the House. But in any
event, the resolution was programed for
today on last Friday.

If the Washington Post wants to do
the nice thing and live up to the great
principle of freedom of the press, which
means a fair press, it would print an edi-
torial of apology to the Speaker of the
House, although the Speaker does not
need it. Still, that would be the nice and
proper and decent thing to do.

Also, it is rather comforting for us to
know that even on the editorials which
are supposed to be so carefully written,
that after all those who write those edi-
torials are human beings, and that they
make mistakes too, as we all do now and
then. So my remarks are no more than
a friendly observation and a mild criti-
cism of the Washington Post and if they
had followed the CoNGRESSIONAL RECORD,
as I know they do, they would have
known that the resolution was programed
as of last Friday, and the editorial would
never have been written.

Mr. HOFFMAN of Michigan. Mr.
Speaker, will the gentleman yield?

Mr. McCORMACK. I1yield tothe gen-
tleman for a friendly observation, or any
observation that he cares fo make, al-
though I hope it is friendly.

Mr, HOFFMAN of Michigan. Iam al-
ways friendly. It is impossible to be
otherwise when consulting the gentle-
man. If my observation is not friendly,
it will be due to my lack of intelligence.

Mr, McCORMACEK. No; I would not
say that.

Mr. HOFFMAN of Michigan, The
friendly spirit is here all right.

Mr. McCORMACK. I know the gen-
tleman is both friendly and intelligent.

Mr. HOFFMAN of Michigan. I won-
der—are you really suggesting that the
Washington Post might be wrong about
something?

Mr., McCORMACEK. The gentleman
can draw his own conclusion,

Mr. HOFFMAN of Michigan. I just
want to understand you. Your remarks
suggest that——

Mr. McCORMACK. Well, to give the
gentleman a straight answer, of course
in this case “yes.”

Mr. HOFFMAN of Michigan. Oh, that
is too, too bad.

Mr. McCORMACEK. It is too bad, but
I am suggesting that they correct it in
an appropriate way.

Mr. COX. Mr. Speaker, I yield 5 min-
utes to the gentleman from Tennessee
[Mr. EvINs].

Mr. EVINS. Mr. Speaker, may I say,
following the remarks of the distin-
guished majority leader, Mr, McCor-
mack, of Massachusetts, that he is en-
tirely correct. I know from former ap-
pearances before the Rules Committee
that the Rules Committee has acted
speedily in reporting the matter, and
that the leadership has acted speedily in
scheduling it for consideration by the
House, Any statement to the contrary
is certainly an error.

Mr. Speaker, may I say this resolution
was introduced by our colleague, the
gentleman from Texas [Mr. TEAGUE].
He is unable to be here today. He asked
that I help bring up this resolution if it
was presented today. I am glad to do
this because this is a meritorious meas-
ure, I am also glad to do it because
I had introduced a similar resolution. I
would have preferred that the Rules
Committee report my own resolution,
still I am supporting this resolution here
today because it is an objective we are
seeking to accomplish, rather than the
passage of any individual resolution.

The purpose of the resolution is to
name a special committee, to be named
by the Speaker, a bipartisan committee,
consisting of nine members, both Repub-
licans and Democrats, to make a full,
fair, and complete investigation and
study of the veterans’ education and
training program under the Servicemen's
Readjustment Act and report to the
Congress.

We know that this education and
training of our veterans has been a vast
program operating since the war. More
than 1,000,000 veterans have received a
college education undr~ this program.
More than 2,000,000 other veterans have
received valuable training in trades and
skills; yet more than $10,000,000,000 has
been spent on this program. According
to the Veterans' Administration, the
Government has spent under this pro-
gram, a total of $7,078§,100,813 for sub-
sistence; $2,662,196,779 on tuition; and
$357,619,935 on books, supplies, and
equipment, bringing the total expendi-
tures tn $10,097,317,527.

With such a vast program, there nat-
urally have arisen abuses and irregu-
larities.

Mr. COX. Mr. Speaker, will the gen-
tleman yield?

Mr. EVINS. I yield.

Mr.COX. Iwould like to testify to the
diligence of the gentleman from Tennes-
see in getting consideration of the ques-
tion dealt with in the resolution. I have
no idea as to who will be named as mem-
bers of the committee, but whoever the
committeemen may be, I think, to the ex-
tent that is possible, they should carry

.-
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on in cooperation with General Gray,
who heads the Veterans’ Administration.
I am not drawing any implications from
the resolution unfavorable to the head of
the Veterans' Administration and I hope
none will be drawn by others. This is a
matter that the Administration might
have handled itself, but the Rules Com-
mittee, to whom the gentleman presented
an application for this rule, thought it
well to recommend House consideration
of the resolution.

Mr. EVINS. I agree that there should
be full cooperation between the com-
mittee that is to be created and the Vet-
erans’ Administration. The Adminis-
trator of veterans’ affairs, General Gray,
has issued a report on the education and
training under the Servicemen’'s Read-
justment Act, which is printed as House
Document 210, and which contains a list
of some 200 schools throughout the
United States in which irregularities or
abuses have been widespread. We know
of incidents in many States throughout
the country. In my own State of Ten-
nessee there have been recent disclosures
of irregularities and some 10 top-flight
VA personnel were suspended. Some of
these men have resigned, others have
been dismissed, some restored to their
jobs, while the cases of others are still
pending. I understand thatin Pennsyl-
vania a grand jury is now investigating
this program, There have also been re-
ports of irregularities and abuses in Tex-
as and other States. There is widespread
demand and need for this. The press,
the public, many of the veterans and vet-
erans’ organizations themselves, and cer-
tainly the taxpayers and the public gen-
erally, are asking for action on this reso-
lution.

Mr. EBERHARTER. Mr. Speaker,
will the gentleman yield?

Mr. EVINS. I yield to my friend, the
gentleman from Pennsylvania.

Mr. EBERHARTER. It occurs to me
that perhaps the investigation is coming
too late, after all this money has been
spent and these abuses have occurred,
when the investigation should have taken
place earlier,

Mr. EVINS. Inresponse tothe gentle-

man, may I say that the program has .

several years yet to continue. As we all
know, enrollments under the program
must be begun before June 30, 1951,
Thereafter training may proceed for two
or three more years. The program is
not over yet, although it is tapering off.
There is a great need for this investiga-
tion in order that the Congress and the
country may have the facts. This is
public demand for this inquiry. Al-
though there has been much good to
come from the program, the bad apples
in the barrel should be uncovered. In
addition, the Congress needs the facts
for legislating in the future.

In my mail today I had a letter from a
mother who has a son in the service in
EKorea, and she asks that Congress enact
legislation to assure the same benefits
to her son as applicable to the veterans of
World War IT. Because of the fact that
there is a possibility and a probability
that there will be new veterans' legisla-
tion, certainly the Congress should have
the facts, We should have the informa-

tion and we should know the successes
and the failures of the program. I cer-
tainly urge the adoption of the resolu-
tion.

The SPEAKER. The time of the gen-
tleman from Tennessee has expired.

Mr. MARTIN of Massachusetts. Mr.
Speaker, in behalf of the gentleman from
Illinois [Mr. Arten], I yield 5 minutes to
the gentleman from Michigan [Mr.
Horrman].

Mr. HOFFMAN of Michigan. Mr,
Speaker, I ask unanimous consent to re-
vise and extend my remarks, and in part,
to speak out of order.

The SPEAKER. Is there objection to
the request of the gentleman from Michi-
gan?

There was no objection.

Mr. HOFFMAN of Michigan. Mr.,
Speaker, with reference to this particu-
lar resolution, it was my understanding
that when the reorganization bill was
passed we were to do.away, to some ex-
tent, with special committees to investi-
gate various matters. I cannot see why
the jurisdiction for this investigation
does not come within the purview of the
House Committee on Expenditures in the
executive departments. So much for
that.

LEE FRESSMAN

All of us, I think, sometimes recall
from boyhood memories, illustrations
that are of benefit to us in our later
days.

I can understand the position of the
gentleman from Georgia [Mr. Cox]1, who
is disturbed over what he seemed to think
was the welcoming reception given Mr,
Pressman this morning and the position
of the gentleman from Pennsylvania
[Mr. WarTErR], with reference to Lee
Pressman’s appearance before the com-
mittee this morning. The gentleman
from Pennsylvania [Mr. WaLTeErR], ap-
peared to believe that the committee had
gained a valuable assistant. That may
or may not be true.

Future events will determine whether
Mr. Pressman wishes to combat com-
munism or whether he seeks protection
from rising public indignation.

Mr. Pressman, in a former appearance
before the committee, refused to answer
many questions, one being whether he
was or was not a Communist, or was or
was not affiliated with the Communist
Party. :

Mr, Pressman, being a very shrewd in-
dividual, well versed in the law, is well
aware that, if he was again subpenaed
by the committee and the same questions
put to him, he would be required to either
admit that he had been a Communist, for
the record showing that fact is now avail-
able; or, if he refused to answer, would
undoubtedly be cited and convicted of
contempt.

Giving Mr. Pressman the benefit of the
doubt, we should assume that he really
desires to assist in exposing Communists,
rather than now seeks to take advantage
of an opportunity to appear and answer
the committee’s questions.

Communism and Communists are, if it
may be stated in that way, now out of
style. They are no longer receiving open
public support from the administration,
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The following account of the crucifix-
ion of our Christ may be of interest:

And there were also two other, male-
factors, led with him to be put to death.

And when they were come to the place,
which is called Calvary, there they crucified
Him, and the malefactors, one on the right
hand, and the other on the left.

* - * L L]

And the soldiers also mocked Him, coming
to Him, and offering Him vinegar.

L ] - L ®

And one of the malefactors which were
hanged railed on Him, saying, if Thou be
Christ, save thyself and us.

But the other answering rebuked him, say-
ing, Dost not thou fear God, seeing thou are
in the same condemnation?

And we indeed justly, for we receive the
due reward of our deeds: but this man hath
done nothing amiss.

And he said unto Jesus, Lord, remember
me when Thou comest into Thy kingdom.

And Jesus said unto him, Verily I say
unto thee, today shalt thou be with me in
paradise.

The one wrongdoer was assured that,

. because of his repentance he was going

to get to heaven.

Now, it is just possible, as the gentle-
man irom Pennsylvania [Mr. WAaLTER]
said—TI will not say “just possible,” may-
be it should be “probable,” maybe it is
certain, that Mr. Pressman has seen the
light, and, like Whittaker Chambers, he
is going to go along now and really give
us some worth-while information about
his former Communist friends and co-
workers.

Mr. COX. Mr. Speaker, will the gen-
tlemas yield to me there?

Mr. HOFFMAN of Michigan., 1 will
yield to the gentleman if he will give me
2 minutes,

Mr. COX. I will give the gentleman
2 minutes.

Mr. HOFFMAN of Michigan. That
is collective bargaining.

Mr. COX. The difference:is that in
the case of Chambers he was crucified;
the poor man was crucified when he had
his reformation and sought out respon-
sible heads in the different departments
of the Government to make full and
complete disclosure in order that steps
might be taken to protect the country
against the influences with which he had
been identified. In this particular case,
this lying rascal, Lee Pressman, is
treated as & repentant sinner coming
back to the fold.

Mr. HOFFMAN of Michigan. I can
well understand the attitude of the gen-
tleman from Georgia [Mr. Cox!, who
has fought the Communists so long and
s0 vigorously, but certain verses, per-
haps more familiar in my boyhood days,
occurred to me, *

Those about the lamb, and I am not
intimating that Mr. Pressman is a lamb,
are these:

How think ye? if a man have an hundred
sheep, and one of them be gone astray, doth
he not leave the ninety and nine, and goeth
into the mountains, and seeketh that which
is gone astray?

And if so be that he find it, verily I say
unto you, he rejoiceth more of that sheep,

than of the ninety and nine which went not
astray.

If I get Mr. Pressman’s present atti-
tude, it is that once he was a sinner.
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For sinners, the Scripture has consola-
tion. May I quote:

I say unto you, that likewise joy shall be
in heaven over one sinner that repenteth,
more than over ninety and nine just per-
sons, which need no repentance.

» - L3 - L]

Likewise, I say unto you, there is joy in
the presence of the angels of God over one
sinner that repenteth.

Mr. COX. Well, anyway, the one was
crucified and the other glorified.

Mr. HOFFMAN of Michigan. Oh, yes,
I get it. And I would say to the gentle-
man from Georgia that while none of
us has the right to question the sin-
cerity of the repentance of reformation
of another, I can understand and respect
the gentleman’'s uncertainty in view of
Mr. Pressman's record and the fact that
so far he—at least I have not seen any-
thing to that effect—he has not been
giving us any very valuakle information.

I have met Mr. Pressman several times
at committee hearings. I never saw a
man whom I thought had more ability
than Lee Pressman, more legal ability,
or a man who was shrewder, a man who
was more evasive, if you get what I
mean, than was Lee Pressman in testify-
ing before congressional committees.

I recall one instance when he was
testifying at hearings before the Smith
committee that had to do with the Iia-
tional Labor Relations Board. He was
an attorney and then I think repre-
sented the CIO. Nathan Witt was there
at the same hearing, as attorney for the

NLRB. He was now admittedly another.

Communist. Those two gentlemen, Lee
Pressman, and Nathan Witt were the
men who were back of strikes in the steel
industry in Pittsburgh, and elsewhere.

I hope that Lee Pressman has seen the
light, that he will devote just a fraction
of the ability, the energy, and the per-
sistence to exposing Communists that
he did before in covering up Communist-
inspired strikes as disclosed by the hear-
ings of the Smith committee.

Mr. RANKIN. Mr. Speaker, will the
gentleman yield?

Mr, HOFFMAN of Michigan. 1 yield.

Mr. RANKIN. When Whittaker
Chambers came before the committee
and confessed his former membership in
the Communist Party, he did not hesi-
tate to give the names and addresses of
every traitor that had been mixed up
with him or had connived or dealt with
him in giving away the secrets of this
Government.

Mr. HOFFMAN of Michigan. Well, as

long as we hold ourselves out to be -

Christians, we should give Lee Pressman
the benefit of any doubt while keeping
an eye on him, yes, keep an eye on Lee
Pressman—he is a very capable man,
Mr, RANKIN. No; make him answer
the questions. That is what we ought to

do.

Mr. HOFFMAN of Michigan. Cer-
tainly, require him to give full complete
information about his own works while
with the Communists and, so far as he
knows, about the activities of each and
every one of his coworkers.

Mr. ALLEN of Illinois. Mr. Speaker, I
yield 10 minutes to the gentleman from
Pennsylvania [Mr. Gavinl.
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Mr. GAVIN. Mr. Speaker, I ask
unanimous consent to revise and extend
my remarks and to proceed out of order.

The SPEAKER. Is there objection
to the request of the gentleman from
Pennsylvania?

There was no objection.

Mr. GAVIN. Mr. Speaker, Secretary
of the Navy Matthews in his Boston
speech last Friday night, according to
the press, said, and I quote:

What Mr. Matthews said in his Boston
speech which stirred up the hornet's nest
was this: The United States should arm it=-
self strongly to ward off any possible attack.
In addition, we should boldly proclaim our
undeniable objective to be a world at peace.
To have peace we should be willing, and de-
clare our intention, to pay any price, even
the price of instituting a war to compel co-
operation for peace.

Now, I want to comment on these re-
marks and say that in my opinion this
sensational statement is merely a smoke
screen to cover his past mistakes; and
cffort to direct the American people’s
thinking away from his failure to back
up and support the Navy, Navy Air, and
the Marine Corps after the B-36 investi-
gation in August of last year.

I might say to the Secretary that if
he had taken the same position after
the B-36 investigation of last year as he
takes today, and if he had assumed the
responsibilities he was charged with as
Secretary of the Navy to support his part
of the defense set-up, rather than acting
as a yes man to the economy-minded
group in the Department of Defense, the
Navy would not have been moth balled,
cut back, and scuttled. And they would
have been in a position to meet the de-
mands made upon them brought about
by the Korean war.

It has taken. Secretary Matthews
many months to wake up to the fact that
Admiral Denfeld was right.

The Secretary’s talk last Friday night
was untimely and attempts to confuse
the public’s mind as to his past per-
formances and mistakes, Instead of ex-
pressing his opinions about initiating a
war, it would be wiser to get the Navy
and its counterpart in shape to meet any
emergencies that might arise. If the
Secretary paid as much attention to
getting Navy battlewagons, the Navy
Air Corps, and the Marine Corps in
shape as he does to sounding off with
an ill-advised speech, the Navy and the
country would be better off.

I want to call the attention of the
House to the fact the Secretary listened
to the B-36 investigation, he heard the
testimony given, he had his chance when
the investigation was being conducted to
back up the Navy and the preparedness
program. He definitely muffed it, and I
am inclined to believe his Boston speech
was set up to be startling, to attract the
publie, to cover up for his previous ac-
tion after the B-36 investigation.

At that time the Secretary was new on
the job and until he found out what it
was all about it was his right to fight for
the Navy, but what happened? The car-
rier was cancelled, the fleet was moth
balled, Navy air was cut back, the Marine
Corps skeletonized, and Admiral Den=-
feld fired; and the Secretary’s blind, un-
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reasonable thinking is the cause for us
now desperately trying to get the fleet
back into action.

My recommendations are, if he re-
mains where he is, that he stick to his
job, and quit making speeches to muddy
up the waters and get the Navy, Navy
Air, and Marine Corps in shape to do a
job when called upon, that he quit try-
ing to make an impression on the Amer-
ican people after his mistakes of a few
months ago.

I might say to the Members of the
House that our thinking in the Armed
Services Committee was sound, our pro-
gram for national defense was compre-
hensive, but a few willful men were able
to frustrate our thinking and eflforts.
The question is whether the will of the
Congress is to be carried out after action
has been taken.

The other day on this floor we heard—
after we had taken a position on the
Spanish loan—that we were invading
territory where we had no right to in-
trude; and that is in the field of policy
making. Now, I want to ask the Mem-
bers of the House who has a better right
than the 435 Members of the House and
the 96 Members of the Senate, duly
elected by the American people to ex-
press the will and thinking of the folks
back home; particularly after the stu-
pidity, blundering, and indecision evi-
dent during the past several years? It
is about time that the Congress asserted
itself to determine policies that express
the will of the people. And when it has
been expressed by Congress, it should be
carried out and not left to a few individ-
uals to do what they think should be
done rather than what the Congress
thinks should be done; especially when
they have been consistently wrong.

I say that we had better wake up be-
fore it is too late because time is run-
ning out on us..

Mr. ALLEN of Illinois. Mr. Speaker,
I yield 5 minutes to the gentlewoman
from Massachusetts [Mrs. RoGERS].

Mrs. ROGERS of Massachusetts. Mr.
Speaker, I shall support the present res-
olution which provides for the creation
of a special committee to investigate GI
training. It would be very helpful to
the Committee on Veterans'® Affairs
which was created to take care of the
needs of the veterans and I believe the
committee will welcome any additional
information that may be received.
Therefore, I am very happy to support
this resolution. I have introduced a bill
for the granting of GI training for world
war IIT veterans.

Mr. Speaker, I rise also at this time
to ask the Rules Committee if it will give
me a hearing on the bill H, R. 374 to cre-
ate a Committee on Psychological War-
fare and Peacefare.

It was obvious listening to the debate
during the supplement on appropri-
ations bill on Saturday and on Friday
that the Members of the House are
very much concerned over the lack of
proper, adequate, comprehensive infor-
mational broadcasts that are sent abroad
and the digest of the information coming
from foreien countries to this country.
A special committee of this House could
give a great deal of time to it. It could
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constantly watch the Voice of America
,broadcasts, the digests, and take them
to the State Department and the War
Department and all of the military serv-
ices, the ECA, and suggest legislation to
the appropriate committees in order to
secure a real voice, a real radio voice go-
ing out from this country that would be
helpful in the protection of this country
instead of having unwise broadcasts go-
ing out over several different “voices,” as
was said on the floor the other day. Itis
true there is an ECA voice, a Voice of
America, and other “voices,” and the
people in foreign countries do not know
which voice to listen to. Ihave suggested
that they have a Radio Washington and
everyone would know that the informa-
tion going out from Radio Washington
would come as authoritative informa-
tion from our Government; it would
come from the administration and the
legislative branch of the Government. I
think it would be a remarkable step for-
ward in bringing together the different
agencies interested in giving informa-
tion, for instance, to Russia. It would
be very helpful to us in the conduct of
the war, instead of having haphazard
broadcasts go out, and often very damag-
ing information going out, as was
brought out by the gentleman from New
York [Mr. Taser] and the gentleman
from Nebraska [Mr. SteFan] and the
gentleman from Pennsylvania [Mr.
Froonl, various Members on the majority
side of the aisle, the party in power.

We are today engaged in a conflict—
call it what you will—in which American
boys are dying. It is the job of psycho-
logical warfare to lessen the number of
fatalities. Good psychological warfare
can save lives. Bad psychological war-
fare does not save lives. It wastes time
and manpower and money which might
be more gainfully employed in this crisis.

We have, therefore, o vital operation, a
life-saving task to which some $132,-
000,000 will be devoted. Will this House
shun its just responsibility? Will this
House trust haphazard liaison methods
which have failed in the past? Will this
House neglect to keep constant contact
with the means which may save the life
of a son of a man within the range of
my voice?

My faith in my colleagues as law-
makers, as fathers, as Americans leads
me to believe you will side with me in this
my firm resolve.

I think, Mr. Speaker, if the Committee
on Rules would grant a hearing and re-
port out my resolution which would en-
able a select committee of the House to
meet our common responsibility toward
psychological warfare, just as you have a
Select Committee on Un-American Ac-
tivities which has proven very valuable,
you would find it well worth while, and I
believe the heads of the Defense Depart-
ment, the Department of State, and the
President himself, would approve such a
very valuable committee. They could
meet much more often than any special
committee of the Committee on Foreign
Affairs or the Committee on Appropria-
tions. It was obvious on Saturday that
those two committees have not been able
to.accomplish very much; in fact, very
little, if anything has been done.
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The Rules Committee has just reported
out this bill for a special investigating
committee. House bill 374 is certainly
just as important, and it may well mean
the saving of many lives, even America
itself.

Mr. COLMER. Mr. Speaker, I yield
such time as he may require to the gen-
tleman from Texas [Mr. THOMPSON].

Mr. THOMPSON. Mr. Speaker, those
of us whose duties have brought us into
intimate touch with the affairs of the
Panama Canal must very early come to
recognize the importance of our rela-
tionship with the Republic of Panama.

Our task in maintaining the Canal
with its tremendous importance to
ocean commerce and to the defense of
the Western Hemisphere is made much
less difficult because we have the friend-
ship of the courageous people of our
neighboring Republic. The sincerity of
this fine friendship was demonstrated by
the President of the Republic of Panama
in a message to his people and to the
world on August 3. He pledged “moral
and material cooperation with the
Nations of which Panama is one of the
charter members,”

I was so impressed with the signifi-
cance of his message that I placed the
full text of it in the ConGRrESSIONAL REC-
orp of August 22. On August 25, the
President of the Republic of Panama
sent me a cablegram which also im-
presses me very greatly and which moves
me very deeply. In accordance with his
request and my own desires, I have the

honor to place in the CoONGRESSIONAL -

REecorp a translation of the cablegram
which President Arnulfo Arias of Pana-
ma sent to me,
[Translation]

Panama, August 25, 1950.

Hon. CLaRk W. THOMPSON,
House of Representatives,

Washington, D. C.:

I wish to express to you my most sincere
thanks for the graclous phrases of your re-
cent address in the august House of Repre-
sentatives of the United States of America
regarding the attitude taken by my govern-
ment on behalf of my country in relation to
the defense of the Panama Canal and of
democracy, treacherously attacked in Korea
by communism.

I beg you to place on permanent record
in the legislative annals the point I reit-
erate to you and to the noble North Ameri-
can people: the assurance that Panama will
faithfully carry out her pacts with the
United Nations and with the United States.
We will give all aid and assistance in defense
of liberty and international justice menaced
by tyranny.

ARNULFO ARIAS,
President of Panama.

Mr. COLMER. Mr. Speaker, I move
the previous question.
. The previous question was ordered.

The SPEAKER pro tempore. The
question is on the resolution.

The resolution was agreed to.

A motion to reconsider was laid on the
table.

DISSEMINATION OF TECHNOLOGICAL,
SCIENTIFIC, AND ENGINEERING INFOR-
MATION TO AMERICAN BUSINESS AND
INDUSTRY
Mr, COLMER. Mr. Speaker, I call

up the resolution (H, Res. 808) provid-
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ing for the consideration of S. 868, a bill
to provide for the dissemination of tech-
nological, scientific, and engineering in-
formation to American business and in-
dustry, and for other purposes, and ask
for its immediate consideration.

The Clerk read the resolution as fol-
lows:

Resolved, That immediately upon the
adoption of this resolution it shall be in
order to move that the House resolve itself
into the Committee of the Whole House on
the State of the Union for the consideration
of the bill (8. 868) to provide for the dis-
semination of technological, scientific, and
engineering information to American busi-
ness and industry, and for other purposes.
That after general debate, which shall be
confined to the bill and continue not to ex-
ceed 1 hour, to be equally divided and con-
trolled by the chalrman and ranking minor-
ity member of the Committee on Interstate
and Forelgn Commerce, the bill shall be
read for amendment under the 5-minute
rule. At the conclusion of the considera-
tion of the bill for amendment, the Com-
mittee shall rise and report the bill to the
House with such amendments as may have
been adopted and the previous question
shall be considered as ordered on the bill
and amendments thereto to final passage
without intervening motion except one mo-
tion to recommit.

Mr. COLMER. Mr. Speaker, I yield 30
minutes to the gentleman from Illinois
[Mr. ALLEN], and pending that, I yield
myself such time as I may require.

Mr, Speaker, this is an open rule mak-
ing in order the consideration of the bill
S. 868. The bill, briefly, has a fourfold
purpose. One, it would establish a
clearinghouse in the Department of
Commerce for the dissemination of in-
formation obtained from foreign and
domestic sources of value to American
business, particularly small business,
with limited research facilities and tech-
nical staffs. Two, it would provide im-
mediate reference sources of technical
information for all American business.
Three, the Department estimates the
cost of the service is less than a million
dollars a year. The fees for the publi-
cations and services will make it at least
partially self-sustaining.

I understand the bill was unanimously
reported out of the committee.

Mr. Speaker, I reserve the balance of
my time.

Mr. ALLEN of Illinois. Mr. Speaker,
the gentleman from Mississippi [Mr.
Cormer] has explained the main pro-
visions of the bill, I do not know of any
objection on this side.

I now yield 5 minutes to the gentle-
man from Iowa [Mr. Grossl, and I ask
unanimous consent that he may speak
out of order,

‘The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Illinois?

There was no objection,

Mr. GROSS. Mr. Speaker, in prefac-
ing the remarks I am about to make in
relation to the Department of Defense
and related subjects, I want to go back
to the ConNGRESSIONAL REcorD of August
3, 1949, and quote from my remarks in
support of the stand I took against so-
called unification of the Armed Forces.

Here is what I said, in part:

I voted against this legislation for several
reasons, but chiefly because I am convinced
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it is virtually a moral betrayal of the demo-
cratic processes of this Republic to place
almost unlimited military power in the hands
of one man in peacetime,

Continuing, I said:

In my brief experience in Congress I have
never listened to more qualified statements
in behalf of a measure of such vast im-
portance than those offered apparently in
support of this so-called unification bill,

The distinguished chairman of the Armed
Bervices Committee [Mr. VinsoN], in setting
forth the objectives of this legislation, time
after time resorted to the qualification of,
we hope this measure will do thus and so.
Beldom did we hear positive statements as
to the positive effects that could reasonably
be expected.

Another speaker, the distinguished
gentleman from Missouri [Mr. SHORTI,
ranking minority member of the com-
mittee, said this:

I do not like the vast powers granted to
one man.

Here were the two ranking members
of the committee approaching revision
and continuance of the Unification Act
with doubt and misgiving, They hoped
for the best, yet feared the worst. May

I suggest that at least some of their fears

were confirmed.

Continuing my remarks on that August
day a year ago, I submitted that the
Joint Chiefs of Staff, with a minimum
of implementing legislation, could resolve
their problems and yet maintain their
separate entities so vital to the well-being
and morale of all the Armed Forces.

Under the guise of unification, I said
at that time, the public is being led to
believe that the dumping of vast, un-
dreamed-of power into the hands of one
man is going to solve these problems, and
I predict a sad awakening,

The first awakening as to the meaning
of unification in the hands of political
favorites and yes-men came with the
opening of hearings by the Armed Serv-
ices Committee into the bitter quarrel
over scrapping of the super aircraft car-
rier and the B-36 investigation. If you
need proof and enlightenment read the
printed hearings that evolved from the
testimony given before the Armed Serv-
ices Committee during October and early
November. Through the courtesy of
the committee, I sat in on several of
those hearings and remained in Wash-
ington last October after the adjourn-
ment of Congress for that purpose and
to attend a series of conferences at the
Pentagon Building. I do not deal in
hearsay when I say that I heard not
once but at least two dozen times the
now ignominious statement that “if the
Reds strike at 4 a. m., we'll be ready at
5a. m.”

Important is the testimony of Gen.
Clifton B, Cates, commandant of the
Marine Corps, to which all too little
publicity has been given.

On Monday, October 17, 1949, General
Cates said this:

There does exist, within our corps, a con-
tinuous feeling of apprehension and annoy=
ance sometimes bordering on outright indig-
nation, We know that we exlst solely as an
element of the national defense. That is
our business. We understand it and we
know there is much to be done. Yet, during
the past 2 years, the time, energy, and atten-
tion of our leadership has been steadily con-
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sumed by the effort necessary to resist the
inroads and incursions of those who appear
unwilling to accept the verdict of Congress.
A constantly increasing effort is required to
withstand those who would circumvent the
plain provisions of the law or extend its terms
toward ends repeatedly denied by Congress.

It follows that, at a time when the great
requirement within the services is for a con-
tinuous integrated effort, uncertainty and
instability are the rule. As long as this per-
sists and the services are kept off bal-
ance * * * there can be no effective
organization of the Nation’s military poten-
tial in the manner envisaged by the National
Security Act.

To you Members of Congress who are
asked what was wrong in the Military
Establishment when the blow fell in
Korea there is your answer. It is the old
and sordid story of politics as usual; of
wanton disregard by Secretary of De-
fense Johnson for the intent of Congress
if not for the specific provisions of the
law; of a military commander who was
forced to spend his time, not in making
secure the defense of this Nation, but to
ward off the lust for power and prestige
by ambitious politicians.

General Cates, for his sheer courage
and candor, is worthy of all the fine
tradition of the Marine Corps. Not a
member of the Joint Chiefs of Staff, he
did not have even the questionable pro-
tection of a provision, written by this
House in 1949 into the National Security
Act, which provided that a member of
the Joint Chiefs of Staff could, on his
own volition, testify before a committee
in Congress and be protected in that
right by law. Of course, it is now a
matter of record that Secretary of the
Navy Matthews and President Truman
thumbed figurative noses at Congress
and made a mockery of that provision
of the law when Admiral Denfeld was
forced to “walk the plank.”

Yes, the President and his naval ex-
pert, Secretary Matthews, rigged the
plank for Denfeld while the invisible
hand of Louis Johnson provided at least
some of the momentum that skidded him
out of the Navy.

But let us return for a few more words
of testimony before the Armed Services
Committee from General Cates. He
said:

The Marine Corps emerged from the last
war feellng it had perfurmed creditahly.
With the Navy, it had pioneered and de-
veloped the field of amphibious warfare for
the use of the entire Allied world. This new
technique proved to be the key to victory
on every major front in the war. * *

In addition, our own field forces played a
decisive role in the reduction of the island
fortresses held by the Japanese.

And then this statement from the
marine general:
Thus, it came as a great surprise to find

ourselves at the war's end placed almost in

the capacity of a culprit or a defendant.

Let it be remembered that General
Cates was giving this testimony one short
year ago; not only fighting before a
committee of this Congress for an al-
ready decimated Marine Corps, but for
even the continued existence of that
specialized fichting force. And he was
risking on the political executioner’s
blockdhls rank and a long and honorable
record,
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In that hour, two short months ago,
when the Defense Department’s dismal
failure was stripped of all its political
gloss by the rip-tide of events in Korea,
it would be interesting to know whether
Louis Johnson, and others constituting
the layers of political fat in the Pentagon
Building, could share the deep sense of
public satisfaction that there was still in
existence at least the nucleus of a Marine
Corps.

And public satisfaction would have
been even greater had there been more
admirals, sarcastically referred to as
Faney Dans in some quarters, walking
the decks of more aircraft carriers and
battleships near the Korean coast line,
their planes and heavy guns raking the
North Korean lines of communications in
those first days of the war.

This Nation suffers from a unification
act that was doomed to failure from its
inception because of administration by
those who believed and undoubtedly still
believe that the Military Establishment
offers the same political happy hunting
ground that is found in the Post Office
Department, the Department of Agri-
culture, and other agencies of govern-
ment.

It was an alleged unification program
that promoted disunity; that played a
part in the wastage of billions of dollars,
provided by the taxpayers; billions of
dollars which the taxpayers and Mem-
bers of Congress had every reason to be-
lieve was bringing into being a powerful
military force.

Something was said here Saturday by
the gentleman from Florida [Mr. SIKEs]
concerning the failure of Central Intelli-
gence.

I have in my possession a publicity
release from the Korean-American
Council, located in the Columbian
Building in Washington, D. C. I have
confirmed that this Council holds semi-
official status with the Korean Embassy,
which has offices in the same building,

This release is dated May 21, 1950, and
I assume it was sent to all Members of
Congress. I further assume it was easily
available to the Department of Defense

and Secretary of State. Listen to the

information that was provided in this re-
lease more than a month before the
southern Korean roof caved in:

The northern [Korean] force—

Said the release—

is exerting greater and greater pressure on
the thirty-eighth parallel. * * * Behind
their heavy garrisons already on the line,
they are stacking up bigger units of combat
power. With Communist artillery possessing
greater range than ours, with the Chinese
Communists contributing rifles to the north-
ern EKorean force, we defend the parallel
under severe handicap. And we live with a
sense of something worse.

Continuing, this release warns that—

Arms, uniforms, : nd other material needed
no longer by the victorlous Chinese Com-
munists, including American rifles furnished
to the Chinese Army during the Japanese
war, are flowing into north Eorea. * *
In other indications lies evidence that the
north is undergoing nearly total mobiliza-
tion.

I saved and filed this publicity release
because I knew it came from a source
close to the Korean Embassy and becavse
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of the ominous warning contained
therein. But I had no way of giving it
evaluation. I trusted Central Intelli-
gence just as I voted every dollar re-
quested for the Military Establishment
and trusted the Department of Defense
to spend it wisely and well; just as I
hoped and silently prayed that somehow
there would be-evolved by the State De-
partment a sound and firm foreign policy
. which would be in balance with our mili-
tary capacity.

I am bitterly disappointed and dis-
illusioned.

If we are to keep faith with the men
and boys we are sending forth to be killed
and maimed in the cauldron of fire in
Korea, we can do no less than demand
an accounting here at home. And the
first step in that accounting should be
a demand now, on the part of President
Truman, for the resignation of Secre-
tary of Defense Johnson, Secretary of
State Acheson, and Secretary of the
Navy Matthews.

There is no reasonable excuse for their
tragic blundering, and if their resigna-
tions are not forthcoming they should
be fired immediately.

Mr. COLMER. Mr. Speaker, I move
the previous question.

The previous question was ordered.

The resolution was agreed to.

Mr. PRIEST. Mr. Speaker, I move
that the House resolve itself into the
Committee of the Whole House on the
State of the Union for the consideration
of the bill (S. 868) to provide for the
dissemination of technological, scien-
tific, and engineering information to
American business and industry, and for
other purposes.

The motion was agreed to.

Accordingly the House resolved itself
into the Committee of the Whole House
on the State of the Union for the con-
sideration of the bill S. 868, with Mr,
WaITTEN in the chair,

The Clerk read the title of the hill.

By unanimous consent the first read-
ing of the bill was dispensed with.

Mr. PRIEST. Mr, Chairman, I yield
myself 10 minutes.

Mr. Chairman, this bill, S. 868, passed
the other body just about a year ago.
The purpose of the bill is to establish a
clearinghouse in the Department of
Commerce for the collection, compila-
tion, and dissemination of technological
information obtained from domestic and
foreign sources. Such a clearinghouse
would make readily available to Ameri-
can business and industry, particularly
to the small and independent business-
man, the results of Government-spon-
sored and Government-financed re-
search, the technological discoveries
which were brought back from Germany
after the last war, and such information
emanating from private sources as may
be voluntarily made available for that
purpose.

This information would be of in-
estimable value to all American business
and industry, particularly the small
businesses which have limited research
facilities and technical staffs,

Mr. Chairman, I would like to empha-
size that point for just a moment. The
large industrial corporations, or most of
them, have their own research labora=

. ment.
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tories and their own research staff,
Whether they have a research labora-
tory or nof, they have a staff that can
gather for the larger corporations such
technological and scientific information
on patents, processes, and formulas that
they need. Small business is not in posi-
tion to do that. This bill should greatly
assist small business all over the coun-

Mr. SADLAK. Mr., Chairman, will
the gentleman yield?

Mr. PRIEST. Iyield to the gentleman
from Connecticut.

Mr. SADLAK. How small must a busi-
ness be? The gentleman refers to small
business.

Mr. PRIEST. There is no limitation
either as to bigness or smallness insofar
as the benefits of this bill are concerned.
A little one-man operation is entitled
to the information just the same as, we
will say, General Motors, using a much
larger corporation.

Mr. SADLAK. Iam in full agreement
with the gentleman. I was just wonder-
ing whether it might be based on the
number of employees.

Mr. PRIEST. No.
tation whatsoever.

In recent years, hundreds of millions
of dollars have been appropriated annu-
ally for Government research. Usually
the results of research are compiled in
reports which go into the files of the
Government agency sponsoring the work.
Even reports on noneclassified research
are filed away and rarely, if ever, reach
the industrial community. If thisinfor-
mation could be carefully cataloged and
centrally recorded, both the Government
and industry could use it and would not
waste time and money in fruitless dupli-
cation.

Our Government recently spent ap-
proximately $3,000,000 to collect indus-
trial and scientific discoveries of I. G.
Farben, Krupp, and other great German
laboratories. This information has not
been organized in a form suitable for
utilization by small business. Much of
it still lies crated up in warehouses.
Some large companies have profited be-
cause they sent engineers to Europe
along with our Government scientists
and participated in the collection. How-
ever, small businesses have riot had equal
access to it. This $3,000,000 investment
could be made to yield manyfold if small
business firms are given an opportunity
to utilize this rich deposit of technologi-
cal knowledge.

During the last war, the Department
of Commerce instituted a program of
collecting, compiling, and disseminating
technological information. This activ=
ity was found to be needed and demanded
by our business, industry, and Govern-
In deference to this demand, the
Department continued the program sub-
sequent to the end of hostilities. In 1947
and 1948, however, the Department’s re-
quests for appropriations to carry on this
activity were stricken by the House of
Representatives on points of order,

They had been carrying on this par-
ficular function under appropriation
language. In those 2 years that was
stricken on a point of order. Of course,
it was subject to a point of order,

There is no limi-
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The Department then took the view
that such activity was authorized by the
organic act of the Department which
provides, among other things, that it
shall be the duty of the Department to
“foster, promote, and develop the foreign
and domestic commerce” of the United
States. That is in the act of February
14, 1903.

Accordingly, the Senate authorized the
appropriation, and it was included in the
Appropriation Act as finally passed.
Nevertheless, to avoid continued uncer-
tainty as to authority for this activity
and to facilitate the continued operation
and planning of the program, the De-
partment is of the opinion that express
statutory authority should be granted.
This bill would satisfactorily accomplish
two major objectives sought by the De-
partment, and the first one of these is
that it will provide the Department with
explicit authority to search for, to col-
lect, and to compile scientific, technical,
and engineering information; and, in the
second place, to disseminate such infor-
mation to American business, industry,
and the general public.

The Department has estimated that
the cost of administering the program
proposed by the bill will be less than
$1,000,000 a year, since the bill makes
the function to a considerable extent
self-sustaining in the form of fees for
publications and services, and with the
deletion of section 3 of the bill as pro-
posed by the committee, the cost will be
less than $1,000,000, even for the first
year of operation, and it is believed by
the Department that after the bill has
been in operation for a year or two it
will be entirely self-sustaining.

I might say that this bill was unani-
mously reported by the Committee on
Interstate and Foreign Commerce. I
now yield to a member of the commit-
tee, the gentleman from Massachusetts
[Mr. HESELTON].

Mr, HESELTON. I thank the gentle-
man, On the last point the gentleman
made I think it would be useful not only
in terms of outlining the scope of the bill,
but particularly in terms of indicating
the unanimous desire of the committee
that this program should become just as
far as possible self-sustaining in the
future; to point to the language in the
bill itself: “It is the policy of this act, to
the fullest-extent feasible and consistent
with the objectives of this act, that each
of the services and functions provided
herein shall be self-sustaining or self-
liquidating, and that the general public
shall not bear the cost of publications
and other services which are for the spe-
cial use and benefit of private groups and
individuals."”

The latfer part of that particular
paragraph does point out that there are
some services in both the agencies and
the instrumentalities of the Federal Gov-
ernment that might well be carried on
where the general public is benefited,
and it is my understanding that that is
the reason for the use of the words “fea-
sible and consistent with the objectives
of this act.”

Mr. PRIEST. The gentleman is en-
tirely correct.

Mr, HESELTON. I believe the com-
mittee does not have an estimate of how
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much less than $1,000,000 this might be
as the result of the elimination of the
original section 3, but I also feel that
the members of the committee would
want to impress on the Department of
Commerce that by the use of a realistic
schedule of fees they could aim toward
practically eliminating anything except
what is necessary for intergovernmental
service, and for the benefit of the public
as a whole. Am I right about that?

Mr. PRIEST. The gentleman is right.
And I am glad the gentleman empha-
sized that so that it will be a part of the
record and the legislative history of the
bill at this point, because I believe as
the matter was discussed in our com-
mittee it was the sense that emphasis
should be placed on that particular
point, Iam glad the gentleman brought
it up at this time,

Mr. WOLVERTON. Mr, Chairman, I
yield myself such time as I may require.

Mr, Chairman, the explanation which
has just been given by the gentleman
from Tennessee [Mr. PrRIEST], chairman
of the subcommittee of the Committee
on Interstate and Foreign Commerce,
that had this legislation under consid-
eration, has been able, clear, and force=
ful. It will not be necessary for me to
take any considerable time to emphasize
the importance of the bill.

The purpose of the bill is to make the
results of technological research and de-
velopment more readi’y available to in-
dustry and business and to the general
public through a central clearinghouse.

The Secretary of Commerce is directed
to establish a clearinghouse within the
Department of Commerce for the col-
lection and dissemination of scientific
and technical information obtained from
foreign and domestic sources. For this
purpose he is directed to take necessary
steps to search for, classify, and integrate
such information, and to make it availa~
ble through preparation of abstracts,
translations, and so forth, either directly
or in trade and other publications,
Within the limits of national security
and his authority, and with the consent
of competent authority, the Secretary is
to effect the removal of res:rictions on
the dissemination of such information.
However, he shall respect security classi-
fications certified by the President or his
designee as essential to national defense.

The Secretary is authorized to make
the rules necessary to carry out the pro-
visions of the act, and to establish a
schedule of fees for services and publica-
tions furnished under the act. Fees re-
ceived for publications are to be de-
posited in a special Treasury account
available to reimburse the current ap-
propriation chargeable with the cost of
furnishing such copies. These services
are to be as fully self-sustaining as pos-
sible so that the general public does not
bear the cost of publications for the spe-
cial use or benefits of private groups.

In carrying out this act the Secretary
is authorized to utilize the personnel and
existing facilities of the Department of
Commerce,- and he may call on other
Government agencies to provide avail-
able services which are helpful.

The Secretary is directed to refer in-
formation of immediate or potential
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military significance to the armed serv-
ices, and other information to the ap-
propriate Government agency.

There is in the possession of the Gov=-
ernment million of dollars’ worth of
technological and scientific information
which was obtained by our Armed Forces
during the last war from Germany and
elsewhere. At the present time it is
packed away in cases, and piled up in
warehouses and of no use to anyone,
Undoubtedly that information would be
of great value and very useful to the
business interests of America if it
were made available to them, It would
be particularly valuable to small busi-
ness, although it will be available to in-
dustry in general, both big business and
little business. It was unanimously re-
ported by the committee.

Mr. JONAS. Mr, Chairman, will the
gentleman yield?

Mr. WOLVERTON. I yield.

Mr. JONAS. Does this bill contem-
plate an additional bureau with addi-
tional personnel and additional expenses,
so far as the Department of Commerce
is concerned?

Mr. WOLVERTON, Of course, to ef-
fectuate the full purpose of the service
to be rendered under the bill, it may re-
quire some additional help. As to that
I do not know—I assume that to be the
case because it has been represented to
the committee that at the beginning,
that is, during the first year, the cost
might be as much as a million dollars.
But that is to set the thing up. But
the Secretary of Commerce is directed
to fix fees and charges to be paid by
those who utilize the service. This will
produce enough revenue, so we are told,
to be sufficient to carry the entire cost,

Mr. JONAS. Assuming that the De-
partment of Commerce takes on this re-
sponsibility, does this bill contemplate
that big business which carries on its
own laboratory research must pay for
that work from its private funds, but
that small business will get this benefit
from the Government at the expense of
the taxpayers? How is this bureau to
be self-sustaining? What is to be its
income, its source of income?

Mr. WOLVERTON. This bill draws
no distinction between big business and
little business. The information is
available to each. It will undoubtedly
be particularly helpful to small busi-
ness. Big business is financially well
able to search out this information on
its own, as it does at the present time,
and as it has done in the past. But in
any event, whether it is big business or
little business which will avail itself of
this information, the information will
be gathered together in a clearinghouse,
so to speak, by the Department of Com=-
merce, and the charge will be made to
whomever uses it.

Mr, JONAS. I thank the gentleman
for the information. What, in detail,
is the source of income? The gentle-
man has explained that this is to be a
self-sustaining bureau, From what
sources will this bureau obtain funds,
thereby becoming self-sustaining?

Mr. WOLVERTON. It will come from
those who utilize the service, the ab-
stracts, booklets, and other publications
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to be issued by the Department of
Commerce.

Mr. JONAS. Is there provision in the
bill which establishes a schedule or a
program whereby the Government can
make certain fixed charges?

Mr. WOLVERTON. The bill does not
set forth a schedule of charges; that is
left entirely to the Secretary of Com-
merce. He determines what fees shall
be charged.

Mr. JONAS. In other words, when
you say it might be self-sustaining, the
basis of it is in the hands of the Secre-
tary of Commerce to establish a sched-
ule or table whereby he fixes the rates
which will ultimately meet the expense?

Mr. WOLVERTON. That is correct.

Mr. JONAS. I thank the gentleman.

Mr. WOLVERTON. The underlying
purpose of the bill is good. It was origi-
nated and put in practice during the last
war. Since the conclusion of the war
it has been carried on but always sub-
ject to a point of order on the appro-
priations bill. This bill fixes the statu-
tory authority to do in the future more
effectually what has been done in the
past. I hope it has the support of the
House.

Mr. PRIEST. Mr. Chairman, I have
no further requests for time.

Mr. WOLVERTON, Mr. Chairman, I
yield 5 minutes to the gentleman from
Minnesota [Mr. O'Haral.

Mr., O'HARA of Minnesota. Mr.
Chairman, I think a complete explana-
tion has been given by my colleagues,
the distinguished gentleman from Ten-
nessee [Mr. Priest] and the distin-
guished gentleman from New Jersey [Mr.
WorverToNn]. I simply want to add to
what they have said by stating that
there was a great deal of interest in this
bill by the so-called small-business
people.

The need for the authorization for the
legislation was, as the gentleman from
New Jersey [Mr. WorLvErToN] has em-
phasized, that a great deal of work is
necessary to separate, catalog, and
gather this information, which is in
bales, uninvestigated and uncataloged,
in the Department of Commerce, con-
taining various scientific and technolog-
ical information which has largely been
obtained from Germany.

I would like to express my own deep
interest in this bill. There was one con-
troversial feature of the bill, namely,
section 3, the so-called patent section,
which drew some objections from some
of those interested in the bill. That has
been stricken by the committee, and I
think removed the only matter of con-
troversy in the bill.

Personally, I would like to say that I
think the two gentlemen who have pre-
ceded me have so fully explained the
provisions of this bill that I merely want
to express to them my own appreciation
of their deep interest which both the
gentleman from Tennessee [Mr, PRIEST]
and the gentleman from New Jersey
[Mr. WorLverTON] have given to this leg-
islation.

Mr. REES. Mr, Chairman, will the
gentleman yield?

Mr, O'HARA of Minnesota. I yield,



13636

Mr. REES. Approximately how many
additional employees do you expect will
be put on the payroll on account of this
proposed legislation?

Mr. O'HARA of Minnesota. In fair-
ness to the gentleman, I must say I do
not know and I refer the question to
the gentleman from Tennessee.

Mr. PRIEST. Will the gentleman
yield to me to answer the gentleman
from Kansas?

Mr. O'HARA of Minnesota. Yes, I
gladly yield to the gentleman from Ten-
nessee.

Mr. PRIEST. May I say that it is not
contemplated that any additional per-
sonnel will be required. There is al-
ready in the Department of Commerce
the Office of Technical Services. That
office has, in a sense, been doing this
thing, and did it for 2 or 3 years. Then
it was stopped because of a point of order
made on an appropriation bill. It is my
best opinion that additional personnel
will be required, but, if so, it will be a
very small number to do the uncrating,
the assembling, and classifying of this
information that is piled up in boxes in
warehouses. It may, for a period, re-
quire some additional persons to get that
work done. But the Office of Technical
-Services is already there. They have al-
ready done this thing to the best of their
ability under appropriation language.
Then they had to stop it because of a
point of order. But I do not believe it
will require any additional permanant
staff.

Mr. REES. As I understand this pro-
posal, it will cost approximately $1,000,-
000.. That is the figure suggested by
the author of the bill. Assuming that
the employees in the Department of
Commerce have all they can do, other-
wise they would not be employed.
Otherwise, somebody is going to have to
do some extra work. If there is going
to be additional work done it will cost
money. I believe you will have to have
additional employees, unless the gentle-
man infers that some employees do not
have work to do at present.

Mr, O'HARA of Minnesota. May Ire-
ply to the able and distinguished gentle-
man from Kansas that I know full well
in the important Post Office and Civil
Service Committee he is assiduously
watching and working for economy in
our National Government, and I have
every confidence that he will see to it
that the taxpayers of this country are
fully protected.

Mr. REES. My reply to the distin-
guished gentleman is just this: I am go-
ing on the assumption that those pres-
ently employed have all the work they
can do. This legislation may have merit.
I am persuaded it may have some merit
because of the very strong statement
made by the gentleman from Tennessee
[Mr. Priest], but my notion is that we
should curtail all unnecessary employ-
ment in the departments and use it in
the war effort. If, as the gentleman
from Tennessee [Mr Priest] has sug-
gested, the present employees can do this
work, then why the extra $1,000,000 that
you are asking for in this bill?

Mr, PRIEST. If the gentleman will
yield, I stated originally that it would
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cost less than a million dollars, and that
was an estimate even with section 3 in
the bill, Section 3 was eliminated. Ido
not have the exact figure. I do know that
only $200,000 was requested in the budget
for the Office of Technical Services for
the next fiscal year, That is consid-
erably less than a million dollars.

May I say to the gentleman from Kan-
sas that a great deal of the additional
expense will not involve personnel, but
the question of printing and making
copies of this information to be mailed
out. That is the expense which, in turn,
will become self-sustaining as the fees
for the service are paid for, but it has to
get started. There is a tremendous
amount of information, a lot of Farben
processes and formulas in great bulk,
They want to reduce it to where the
little-business man, say, in the State of
Kansas, can use it. They have to go into
it and make printed excerpts. That
costs a little money. I am sure, how=-
ever, that the expense will not be very
great and that in the end it will be self-
sustaining.

Mr. REES. You have reduced the
estimate from $1,000,000 to $200,000.
There is quite a difference between an
estimate for a million and an estimate
for $200,000.

Mr. PRIEST. Just to kecp the record
straight on that fact, my statement was
that it would be a little less than a mil-
lion. Then I stated that in the current
budget the Office of Technical Services
which is already in the Department of
Commerce asked for only $200,000.

Mr. REES. It is my view that we
should hold down expenses as much as
possible and not engage in unnecessary
activities that do not relate directly with
this war—and we are in a war whether
it is admitted or not. I am calling at-
tention to the additional expense by
reason of this new activity. If it is very
necessary and the people of the country
really want to expand this activity and
spend the additional funds. I am not
in position to criticize. I hope the ob-
jective of this legislation may be reached
without unnecessary expenditure of
funds,

The CHAIRMAN. The time of the
gentleman from Kansas has expired.

Mr. O'HARA of Minnesota, Mr. Chair-
man, I yield myself two additional
minutes.

May I say to the gentleman from Kan-
sas that I compliment him and I know
he is sincere, for I know his record in
supporting economy.

Mr. REES. I appreciate the gentle-
man'’s statement.

Mr. O'HARA of Minnesota. But I be-
lieve that under this bill there will prob-
ably have to be some additional tempo-
rary employees in order to unbale and
catalog this information. I do not want
to see this made a job-handout pre-
posal and a lot of new people employed.
I believe it should be run efficiently and
economically. On the other hand, I do
not want a lot of employees put on; and
I am sure the Department is going to
have to justify its request to the Appro-
priations Committee for money to carry
this out, and we know the Appropria=
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tions Committee is very cautious about
these matters.

Mr. REES. That is right. I want to
be assured this activity is really neces-
sary at this time, and no unnecessary
funds will be required.

Mr. O'HARA of Minnesota. But I do
say to the gentleman from Kansas that
I believe this expenditure is necessary
to make this technological information
available to our people. I believe this
information will prove to be of a great
deal more value than the cost of the
operation. I believe, as do others who
have expressed themselves, ths:t. this
venture will prove to be self-liquidating
when this information is available to be
sold to the public.

Mr, REES. I know about the watch-
fulness of the distinguished gentleman
from Minnesota. If he were in charge
of the operation of this legislation I
know the expense would be held down
as low as possible.

Mr, ALLEN of Illinois. I may say to
the gentleman from Minnesota that the
gentleman from Kansas [Mr. REEs],
only works 15 hours a day. I do not
see why he cannot work a little longer
and go into this thing more thoroughly,

Mr, O'HARA of Minnesota. I under-
stand the gentleman from Kansas gets
down here around 7:30 in the morning
and does not go home until late.

Mr. REES. The gentleman’s state-
ment is appreciated. I should say that
the gentleman from Kansas is glad to
work for a few extra hours when there
is work to be done.

Mr. PRIEST. Mr. Chairman, I have
no further requests for time.

Mr. WOLVERTON. Mr, Chairman, I
have no further requests for time,

The CHAIRMAN. The Clerk will read
the bill for amendment.

The Clerk read as follows:

Be it enacted, ete., That the purpose of this
act is to make the results of technological
research and development more readily avail-
able to industry and business, and to the
general publie, by clarifying and defining the
functions and responsibilities of the Depart-
ment of Commerce as a central clearinghouse
for technical information which is useful to
American industry and business.
CLEARINGHOUSE FOR TECHNICAL INFORMATION

Sec. 2 The SBecretary of Commerce (here-
inafter referred to as the “Secretary”) is
hereby directed to establish and maintain
within the Department of Commerce a
clearinghouse for the collection, dissemina-
tion, and exchange of sclentific, technical,
and engineering information, and to this end
to take such steps as he may deem necessary
and desirable—

(a) To search for, collect, classify, coordi-
nate, integrate, record, and catalog such in-
formation from whatever sources foreign and
domestic, that may be available;

(b) To make such information available
to industry and business, to State and local
governments, to other agencies of the Fed-
eral Government, and to the general public.
through the preparation of abstracts, digests,
translations, blhliographles, indexes, and
microfilm and other reproductions, for dis-
tribution either directly or by utilization of
business, trade, technical, and scientific pub-
lications and services;

(¢) To effect, within the limifs of his au-
thority as now or hereafter defined by law,
and with the consent of competent author-
ity, the removal of restrictions on the dis-
semination of scientific and technical data
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in cases where consideration of national se-
curity permit the release of such data for the
benefit of industry and business.

RECORDING OF TECHNICAL DEVELOPMENTS

SEec. 3. Any invention, product, or scien-
tific or technical process devised, created, or
developed by any person (including any de=
partment or agency of the Federal Govern=
ment, or any employee thereof), may he
filed with the Secretary in such manner
and upon such conditions as the Secretary
shall prescribe, and the Secretary shall make
a record of each such invention, product,
or process. When certified, under the seal
of the Department of Commerce, by the Chief
Clerk of the Department of Commerce, or
by such other official as the Secretary may
designate, such record or a copy thereof,
shall be admissible in any patent or other
proceedings, and in suits and actions in
the courts of the United States, as evidence
as to the date of filing of such invention,
product, or process.

RULES, REGULATIONS, FEES

Sec. 4. The Secretary is suthorized to
make, amend, and rescind such orders, rules,
and regulations as he may deem necessary
to carry out the provisions of this act, and
to establish, from time to time a schedule
or schedules of reasonable fees or charges
for services performed or for documents or
other publications furnished under this act:
Provided, That all moneys hereafter received
by the Secretary in payment for publica-
tions under this act shall be deposited in
a special account in the Treasury, such ac-
count to be available, subject to authoriza-
tion in any appropriation act, for reimburs-
ing any appropriation then current and
chargeable for the cost of furnishing copies
or reproductions as herein authorized, and
for making refunds to organizations and in-
dividuals when entitled thereto: And pro-
vided further, That an appropriation reim-
bursed by this special account shall, not-
withstanding any other provision of law, be
available for the purposes of the original
appropriation,

It is the policy of this act, to the fullest
extent feasible and consistent with the ob-
jectives of this act, that each of the services
and functions provided herein shall be self-
sustaining or self-liquidating and that the
general public shall not bear the cost of
publications and other services which are for
the special use and benefit of private groups
and individuals; but nothing herein shall
be construed to require the levying of fees
or charges for services performed or pub-
lications furnished to any agency or instru-
mentality of the Federal Government, or
for publications which are distributed pur-
suant to reciprocal arrangements for the ex=
change of information or which are other=-
wise issued primarily for the general bene=
fit of the public.

REFERENCE OF DATA TO ARMED SERVICES

Bec. 5. The Secretary is directed to refer
to the armed services all scientific or tech=
nical information, coming to his attention,
which he deems to have an immediate or
potential practical military value or signifi-
cance, and to refer to the heads of other
Government agencies such scientific or tech-
nical information as relates to activities
within the primary responsibility of such
agencies.

GENERAL STANDARDS AND LIMITATIONS

Sec. 6. Notwithstanding any other provie
sion of this act, the Secretary shall respect
and preserve the security classification of
any scientific or technical information, data,
patents, inventions, or discoveries in, or com-
ing into, the possession or control of the
Department of Commerce, the classified
status of which the President or his des=
ignee or designees certify as being essential
in the interest of national defense, and
nothing in this act shall be construed as

modifying or limiting any other statute re-

lating to the classification of information for

reasons of national defense or security.
UTLIZATION OF EXISTING FACILITIES

Bec. 7. (a) The Secretary may utilize any
personnel, facilitles, bureaus, agencies,
boards, administrations, offices, or other in-
strumentalities of the Department of Com=-
merce which he may require to carry out
the purposes of this act,

(b) The Secretary is hereby authorized to
call upon other departments and independ-
ent establishments and agencies of the Gov=
ernment to provide, with their consent, such
avallable services, facilities, or other cooper-
atlon as he shall deem necessary or helpful
in carrying out the provisions of this act, and
he is directed to utilize existing facilities to
the full extent deemed feasible,

RELATION TO OTHER ACTS

8ec. 8. Nothing herein shall be construed
to repeal or amend any other legislation per=
taining to the Department of Commerce or
its component offices or bureaus.

Mr, PRIEST (interrupting the read-
ing). Mr. Chairman, -I ask unanimous
consent that further reading of the bill
be dispensed with, that it be printed in
the Recorp and be open to amendment
at any point.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Tennessee?

There was no objection.

The CHATRMAN. The Clerk will re-
port the committee amendments.

The Clerk read as follows:

Page 2, line 3, strike out “collection, dis-
semination, and exchange” and insert in lieu
thereof “collection and dissemination.”

Page 2, strike out beginning with line 23
down through line 12, on page 3.

Page 3, line 14, strike out “4" and insert in
leu thereof *3."

Page 4, line 21, strike out “5” and insert in
lieu thereof “4.” g

Page 5, line 5, strike out “6” and insert in
lieu thereof “5.”

Page 5, line 17, strike out “7" and insert
in lieu thereof “6.”

Page 6, line 5, strike out “8" and Insert in
lieu thereof “7."

The committee amendments were
agreed to.

The CHAIRMAN. If there are no fur-
ther amendments under the rule, the
Committee rises,

Accordingly, the Committee rose; and
Mr. MiLLs having resumed the chair as
Speaker pro tempore, Mr, WHITTEN,
Chairman of the Committee of the
Whole House on the State of the Union,
reported that that Committee, having
had under consideration the bill (8.
868) to provide for the dissemination of
technological, scientific, and engineering
information to American business and
industry, and for other purposes, pur=-
suant to House Resolution 808, he re-
ported the bill back to the House with
sundry amendments adopted in the
Committee of the Whole.

The SPEAKER pro tempore. Under
the rule the previous question is ordered,

Is a separate vote demanded on any
amendment? If not the Chair will put
them en gros.

The amendments were agreed to.

The SPEAEKER. The question is on
the third reading of the Senate hill.

The bill was ordered to be read a third
time and was read the third time.
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- The SPEAKER pro tempore.
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The

question is on the passage of the bill.
The bill was passed.
A motion to reconsider was laid on the

table.

CALL OF THE HOUSE

Mr. BARING. Mr, Speaker, I make
the point of order that a quorum is not

present.

The SPEAKER pro tempore.

Evi-

dently a quorum is not present.
Mr, PRIEST. Mr. Speaker, I move a
call of the House,
A call of the House was ordered.
The Clerk called the roll, and the fol-
lowing Members failed to answer to their

names:

[Roll No. 256]
Anderson, Calif.Green Multer
Angell Gwinn Murphy
Arends Hale Murray, Wis.
Barden Hall, Nelson
Barrett, Pa. Edwin Arthur Nixon
Barrett, Wyo. 4 Norblad
Bentsen Leonard W. Norton
Blackney Hand O'Konskl
Boggs, La, Hart Pace
Bolling Hays, Ohio Pfeifer,
Bolton, Ohlo  Hébert Joseph L.
Bonner Heflernan Pfeiffer,
Boykin Heller William L.
Brown, Ohio Herlong Philbin
Buckley, N. ¥. Herter Phillips, Tenn.
Bulwinkle Hinshaw Plumley
Burleson Holifield Powell
Burnside Jackson, Calif. Quinn
Burton James Ramsay
Cannon Javits Reed, 111,
Celler Jenison Regan
Chatham Johnson Riehlman
Chiperfield Kean Rivers
Clemente Eearney Roosevelt
Cooley Kearns Sabath
Corbett Keefe Sadowskl
Coudert Kelly, N. Y. Scott, Hardle
Crawford Eennedy tt,
Crook Keogh Hugh D., Jr.
Davenport Kerr Shelley
Davies, N. ¥, Klein Smith, Kans,
Davis, Wis. Lane Smith, Ohio
Dawson Larcade Smith, Va.
Delaney Latham Stanley
Dingell Lichtenwalter Taylor
Dollinger Lodge Teague
Donchue Lynch Thomas
Durham McCulloch Van Zandt
Engel, Mich, MeGrath ‘Wadsworth
Engle, Calif.  McGregor Weichel
Fogarty McMillen, I11, Werdel
Fulton Macy ‘Whitaker
Furcolo Martin, Towa  Willlams
Gamble Mason Wilson, Ind
Gilllette Miller, Calif. Winstead
Gilmer Morgan Withrow
Gore Morrison Wolcott
Granahan Morton Yates

The SPEAKER pro tempore (Mr,
MiLrs). On this roll call 287 Members
have responded to their names; a quo=
rum,

By unanimous consent, further pro-
ceedings under the call were dispensed

ith.

e HIGHWAY ACT OF 1950

Mr. WHITTINGTON. Mr. Speaker, I
ask unanimous consent that the con-
ferees on the bill (H. R. 7941), the High-
way Act of 1950, may have until midnight
tonight to file a conference report.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Mississippi?

There was no objection.
TRANSPORTATION OF GAMBLING DEVICES

IN INTERSTATE AND FOREIGN COM-

MERCE

Mr, COX. Mr. Speaker, by direction
of the Committee on Rules, I call up the
resolution (H. Res. 807), and ask for its
immediate consideration.
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lows:

Resolved, That immediately upon the
adoption of this resolution it shall be in
order to move that the House resolve itself
inte the Committee of the Whole House on
tic State of the Union for the consideration
of the bill (8. 3357) to prohibit transporta-
tion of gambling devices in interstate and
foreign commerce. That after general de-
bate, which shall be confined to the bill and
continue not to exceed 1 hour, to be equally
divided and controlled by the chairman and
ranking minority member of the Committee
o1 Interstate and Foreign Commerce, the bill
sbell be read for amendment under the 5-
minute rule. At the conclusion of the con-
sideration of the bill for amendment, the
Committee shall rise and report the bill to
the House with such amendments as may
bave been adopted and the previous ques-
tion shall be considered as ordered on the
bill and amendments thereto to final passage
without intervening motion except one mo-
tion to recommit.

Mr, COX. Mr. Speaker, I yield 30
minutes to the gentleman from Illinois
[Mr. ArLrLEn], and at this time I now
yield 5 minutes to the gentleman from
Georgia [Mr. PRESTON].

Mr. PRESTON, Mr. Speaker, this rule
makes in order the consideration of a bill
to prohibit interstate shipment of slot
machines. For 2 years I have under-
taken to assemble information and data
on this subject. I have long since felt
that there was not any real justification
for the existence of a device or for the
use of a device that took from the
‘pockets of the American people $3,000,-
000,000 each year. I felt that the use of
this device, which is never in any way
fair, simply drained from the economy
of the various communities of the States
large sums of money which trickled into
the pockets of racketeers and gangsters
in most cases.

I was thinking this morning in con-
nection with the bill that at the other
end of the Capitol they are considering
a tax bill to raise about $4,000,000,000 to
meet the war emergency. The operation
of slot machines is illegal except in four
States and two counties of a fifth State.
Yet, these slot-machine operations take
almost that amount of money out of the
pockets of the people annually, usually
from the people least able to lose it. It
does not come from the wealthy or the
rich people, but usually from the fellow
who has only a dollar in his pocket, but
who thinks he can take a chance and
double it. I am satisfied that at one
time or another there is not a Member
on the floor who has not contributed
some of his money to these devices.
Some of them are set as high as 90 to
10 against the player,

I want to call your attention to the
history of this business. In the year 1885
when various States of the Union formed
8 national lottery policy and called on
Congress to prohibit the interstate ship-
ment of lottery tickets, Congress did so.
The slot machine was invented in the
same year -and doubtless to take the
place of the lottery business. Six years
later it was improved upon. In 1891
a man by the name of Mills invented the
same type of machine that we use today,

and the largest company in America to- -

day manufacturing these machines bears
the name of Mills in the State of Illinois,
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The Clerk read the resolution as fol-

They have tried to regulate this evil;
various States have undertaken to
legalize it and control it, but in almost
every instance they have found they
could not do it. They have tried in
Florida. The gentleman from Florida
[Mr. Rogers], who has taken a great
deal of interest in this bill in the com-
mittee, and who will be the floor man-
ager for it today, will tell you what hap-
pened in his State. They tried it in
Louisiana -under the administration of
Huey Long and they soon abolished the
law because the result was more rackef-
eering and gangsterism. They legalized
them in Idaho on a local option basis
and four of the principal cities in that
State did likewise. They soon revoked
the law making it legal in those cities.
It is true that in the State of Washing-
ton it is legal only in private clubs. It is
entirely legal in the State of Montana,
the State of Nevada, and in two counties
in the State of Maryland. Elsewhere it
is absolutely illegal.

Despite the existence of these statutes
they are operating almost freely
throughout the United States. There
are some exceptions. The State of Wis-
consin has done a fine job in controlling
and regulating them. They perhaps
have done more than any other State in
the Union. But generally speaking they
operate almost unhampered.

Why is this possible? How can they
do it in these places and operate when
it is against the law of the land or cer-
tainly of the States? The answer is cor-
ruption. In every crime report that has
been submitted on gambling in the
United States they have charged again
and again that the corruption of public
officials has resulted in the free opera-
tion of slot machines. It is no secret
that wherever they operate at least 20
percent of the gross take from these
machines usually falls into the hands of
the law-enforcement officers.

The SPEAKER pro tempore. The
time of the gentleman from Georgia
has expired.

Mr. COX. Does the gentleman wish
one or two additional minutes?

Mr. FRESTON. I thank the gentle-
man from Georgia, but I will secure ad-
ditional time later.

Certainly we should adopt the rule.

Mr. ALLEN of Illinois. Mr, Speaker,
I yield 5 minutes to the gentleman from
Iowa [Mr. DOLLIVER].

Mr. DOLLIVER. Mr. Speaker, this
bill (S. 3357) which is to be debated if
the rule is adopted came to our body
from the Senate where it was passed
without very much discussion. It came
from the Senate committee and insofar
as I know very meager hearings were
held on the bill on the other side of the
Capitol.

The bill was referred to the House
Committee on Interstate and Foreign
Commerce and there, I must say, it re-
ceived very serious consideration and
lengthy hearings. It should be under-
stood what this bill provides.

This is not sumptuary legislation in
the sense that it prohibits the use of slot
machines or other gambling devices.
This prohibits the transportation of slot
machines in interstate commerce to
those States where the use of such device
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is prohibited by State law. That is all
the bill does, that is all it is designed
to do.

I presume a good many constitutional
authorities will say that an attempt to
outlaw slot machines in the various
States by Federal legislation would be
unconstitutional. Such legislation if it
were passed most emphatically would be
subject to attack on constifutional
grounds. But I repeat, this bill does
not attempt to outlaw slot machines in
the various States. It merely prohibits
the transportation of slot machines to
those States where their use is prohibited
or limited by local law.

The background for this legislation
stems back to a meeting of law enforce-
ment officers, which was held some
months ago in the city of Washington,
and I believe another meeting of State
attorneys general.

There was at those meetings a good
deal of discussion about interstate gam-
bling rackets. Both those meetings
asked the Congress to pass this kind of
legislation. That is the reason the Sen-
ate passed the bill, and should be very
persuasive to the Members of the House
of Representatives.

There is a real need for it, too. In my
own State of Iowa, there has been a
definite effort, and I think a very sucess-
ful effort, to eliminate the use of slot
machines in that State. That has come
about by the enforcement of the State
laws by State and local authorities. Of
course, that is the crux of this problem.

This bill will give the local and State
authorities assistance in getting the job
done. That is all it proposes to do.

I am not revealing any secrets—I am
sure I am not—when I say that the
attorneys general of the various States
very much desire this law. It hasa very
good analogy when we remember it is
a violation of Federal law to transport
stolen automobiles across State lines.
This is an exact analogy in those States
where slot machines are illegal. Accord-
ingly, as the motor-vehicle law did, this
law will assist the State authorities in
enforcing the law.

We had before us a representative of
the State attorney general in the per-
son of Mr. Hammond, attorney general
of the State of Maryland, who came be-
fore our committee and testified on be-
half of his organization.

The SPEAKER pro tempore. The
time of the gentleman from Iowa has ex-
pired.

Mr. ALLEN of Illinois. Mr. Speaker,
I yield the gentleman one additional
minute.

Mr. DOLLIVER. Mr. Speaker, at this
hearing the following collogquy took
place. I did the questioning:

Mr. Dorriver. The passage of a law by the
Federal Government prohibiting gambling
in any of the States would not be consti-
tutional, would it?

Mr. Hammonp., Not in my opinion; no sir.

Mr. DoLuiveEr. Because of the provision of
the Constitution that the Federal Govern-
ment is a Government of delegated powers,
and all residual powers rest in the State gov-
ernments. Or in the people? Is that cor-
rect?

Mr. Hammonp. Correct, sir.

Mr. DoLLIVER. So, accordingly, what s ate
tempted here, and the thing that the ate



1950

torneys general resolved upon, was merely
an assist on the part of the Federal Govern-
ment, rather than any primary legislation on
the subject of gambling.

Mr. HammonDp. And an assist which is
within their control; to call upon, or not to
need, as they determine,

Mr, Speaker, I hope this rule will be
adopted and that the bill will be passed.
Mr. ALLEN of Illinois. Mr. Speaker,

I yield 5 minutes to the gentleman from

Michigan [Mr. HoFFrMAN].

(Mr. Horrman of Michigan asked
and was given permission to revise and
extend his remarks and include an arti-
cle appearing in Collier’s.)

Mr. HOFFMAN of Michigan. Mr.
Speaker, those who have paid any at-
tention of late to vice as controlled by
the national racketeers in the cities
realize that many times elections are
swayed by the money that comes from
slot machines.

Sometimes, too, those who have been
convicted and are serving time in Fed-
eral and other prisons are liberated be-
cause of the corrupt use of the funds
which come from slot machines,

I recall that in a previous Congress,
when the Capone gangsters had been
sentenced to prison terms of 10 years
each, their attorneys had pleaded for a
short term of 10 years. Those attorneys
said that because of the character of
the offense—conspiracy to extort a mil-
lion or more from members of a union—
there was no possible hope of any of
those men being released on parole or
pardoned before the expiration of their
terms.

Nevertheless, money enough was col-
lected from slot machines in the city of
Chicago so that influence enough was
purchased—and the hearings show
that—to obtain paroles for those men.
Later some of them were sent back to
prison and some were not.

The point is this, that all over the
country in the cities of this land, those
operating slot machines collect funds
running sometimes into the hundreds of
thousands, sometimes approaching
nearly a million dollars, which they use
to buy up, if I may use that expression,
the law-enforcing officers. They buy
protection.

I hold in my hand an article from
Collier’s, dated September 2, which I ask
unanimous consent to insert at this
point in my remarks.

The SPEAEKER pro tempore. Isthere
objection to the request of the gentle-
man from Michigan?

There was no objection.

Mr. HOFFMAN of Michigan. A care-
ful reading of this news story will show
that someone is paying for, is getting,
protection. It is captioned: “They get
away with murder in Pittsburgh.” The
article reads as follows:

THEY GET AwAY WITH MURDER IN PITTS-
BURGH—THE REcCORD SHows THAT THE
City's POLICE DEPARTMENT, HAMSTRUNG BY
PoriTics, Is INCREDIBLY INEPT

(By Howard Whitman)

On the night of last November 25, Pitts=-
burgh had a murder which made its citizens’
hair stand on end. It was a shocker. In
fact, the only thing about it which was more
shocking than the crime itself was the ine
credible way the police handled it,
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An attractive young woman, Jean Brusco,
who worked as a sales girl in a dress shop,
was on her way home between 11:15 and
11:30 p. m. She was almost home. Another
200 feet and she'd have been safely in her
house at 5532 Howe Street, in the Shadyside
section of Pittsburgh. Then, seemingly out
of nowhere, a rape-killer came up behind her
and cracked her over the head, probably
with a hatchet or cleaver, splitting her skull.

On the third floor of a house at 5530 Howe
Street, next door to the Brusco residence,
Mrs. Ellen Flanagan gasped in horror and in-
credulity. Looking out through a venetian
blind, watching for friends to return from
the movies, she had witnessed the appalling
scene. It was lighted, like some melodrama
on a Broadway stage, by the shimmering rays
of a street lamp. Mrs. Flanagan saw Jean
Brusco go down, saw the attacker start to
drag her away. BShe told her husband.

He telephoned No. 6 police station and
told the desk sergeant what had happened.
But, Mr. Flanagan was informed, No. 6 was
the wrong station; the scene of the crime was
in No. 11's territory. Bo (as often happens
in Pittsburgh’s antiquated communications
system, where there is no central headquar-
ters for receiving calls and dispatching po-
lice) Flanagan's call had to be relayed to
No. 11 station.

This time the station was right. But the
desk sergeant got the address wrong. He
told three plain-clothes men, who happened
to be walking into the station house at the
tl;;:e, to go to 5503 Howe Street instead of
5530.

The plain-clothes men drove off—to the
wrong address—in a private car belonging to
one of -them and not radio-equipped. Nat-
urally, they found nothing wrong at 5503, but
they hung around, without contacting the
station, while precious time slipped by.

Flanagan and two neighbors went outside
and found a puddle of blood and a purse on
the spot where the woman had been hit,
From papers in the purse they learned with
consternation that she was Jean Brusco,
their next-door neighbor. Still without aid
or intervention of police, they informed the
Brusco family.

Nearly 46 minutes passed, and the police
stlll had not shown up. Jean Brusco's
brother fractically phoned again, This time,
since No. 11 station’s radio cars were busy
on a hold-up, a patrol wagon was sent to the
scene from No. 6. Eyewltnesses who had
been in the Flanagan house told me the
patrol wagon hove up between 12:30 and
12:35 a. m.—a full hour after the police first
had been summoned.

The plain-clothes men, meanwhile, were
still down the street on their wrong-ad-
dress mission. They saw the two wagon cops
pull up at 5530 Howe Street and, at last,
Joined them at the right address,

Acting on the neighbor’s theory that Miss
Brusco had been taken away in an auto-
mobile, the police then proceeded to commit
two more boggles hardly imaginable outside
of a Keystone comedy. In kindergarten
logie, the neighbors’ theory must have been
(A) right, or (B) wrong. If it were right—
that is, if Miss Brusco had been dragged into
4 car and driven away—an immediate radio
alarm should have gone out alerting every
police car and foot patrolman (as well as
police in adjacent municipalities and coun-
ties—to spread a net for a car involved in
kidnaping and possible murder, If the
neighbors' theory happened to be wrong—
which it was—then Miss Brusco or her dead
body, and possibly her assailant, too, were
somewhere in the neighborhood. It should
have been searched from gutters to roof-
tops.

Neither step was taken,

Another desk sergeant, who came en duty
at the shift of turns in No. 11 station, failed
to inform headquarters or the police radlo
for a full hour after he got his report from
the scene. It was a total of 214 hours after
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the crime was reported to the police that the
first teletype or radio message went out.

The nelghborhood was not searched at all,

It was left for a milkman, making his de-
liveries the next morning, to find Jean Brus-
co's body. She lay in a horrible grotesquerie
of rape and murder, bloody, partly nude, in
a back yard right across the street from
where she was struck.

It was evident that the killer spent some
time with his dying or dead victim after he
had dragged her into the back yard. It may
have been anywhere from a few minutes to
half an hour or more. Indeed it is possible
that he was right there in the back yard at
the time when police should have been scour-
ing the neighborhood.

If the police can't swing into action in a
case like that, when they have an eyewit-
ness, then when on earth can they?

What kind of police force is it that can-
not even find the body of a woman when she
lies murdered a few hundred feet from her
own front door?

CITIZENS ARE INDIGNANT—AND AFRAID

A good many honest folks in Pittsburgh
want to know. They are fed up with having
murders and sex criminals roam at large in
their town because of the police depart-
ment’s classic Ineptitude. They are tired of
hearing the taunt, “Murder is safer in Pitts-
burgh"—safer for the murderer. They are
sick unto death of a bureau of police so
hamstrung with pol'tics that an inexpe-
rienced hack can be picked off the street to=-
day and sworn in as a detective tomorrow, if
a ward chalrman so decrees. They are
afraid—for themselves, for their wives and
kids—in a city where the police chief is re-
duced to a puppet, where the war against
crime is under the generalship of bungling
politicians, where the police force is the grab
bag of a political machine.

“We hate to see our city smeared over this.
But I'm afraid truth is our only weapon. It
is the only way good will come.”

The speaker was Dean N. R. H. Moor, of the
Trinity (Protestant Episcopal) Catherdral.
He is chairman of Pittsburgh's new Citizens
Crime Committee, 30 leading citizens who
realize their town’s predicament and have the
courage to do something about it. Like
many another Pittsburgher, Dean Moor is
proud of his town—its remarkable industries,
its smoke-control program, its new Point
Park development,

But he raises the question, “What good are
grand civic improvements if you can't walk
out among them without fear of getting
knocked over the head?”

Besides the Brusco case, two other un-
solved murders have left a wvirulent blight
on Pittsburgh's peace of mind:

Carole Lee Kensinger, a pretty little girl of
12, was sadistically set upon—stabbed 39
times—in the kitchen of her home on Brush-
ton Avenue the evening of December 10, 1948.
In her red T-shirt and pink apron, the child
had been mixing a cake for her mother and
father, who were due home shortly from an
outing with their neighborhood bowling
league. After the attack, with blood pouring
from her body, she crawled with her last
strength to the dining room and was found
there—her hands clutching out for the tele-
phone.

The tragedy is over. But Pittsburghers
don't like the thought that the sadistic killer
at this writing is still at large.

Last March 26th, just 4 months after the
Brusco murder, another young woman, Jose=

‘phine, San Filippo, was shot to death in a

mysterious assault as she walked down Reeds-
dale Street, just a block from her home.
Police have no idea who fired the .32 bullet
which smashed into the right side of her
head. 2

That killer is still at large, too.

But murder tells just part of the story.

Last December 13 an employee of Pitt
Unlversity’s Psychiatric Institute and Clinlg
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was shot down (fortunately not killed) by a
hoodlum ‘who accosted her as she went for
her car in a parking lot behind the institute,
Eight days later a woman was assaulted on
the street in East Liberty by a gunman who
chicked her, and rasped, “EKeep quiet—or
you’ll get what the Brusco girl got.”

On January 38 a woman was slugged in
her own house in Squirrel Hill, then held
captive while two hoodlums pillaged her
home, A week later an 18-year-old girl was
beaten over the head, her scalp laid open, as
she walked near her home in Mount Wash-
ington. Four days after that & young moth-
er with a 3-month-old baby in her arms was
grabbed in the hallway of her home in Oak-
land. “If you scream, I'll kill the baby,” her
assailant threatened.

On April 8 a mother of four children was
set upon as she was returning to her Mount
Washington home from a shopping trip. A
man dashed out of an alley, yoked her from
behind, then—in a mad, psychopathic at-
tack—rammed a wood chisel into the back
of her neck. He darted off as she collapsed
to the sidewalk.

So goes Pittsburgh's calendar of crime.

Storekeepers In some parts of town have
taken to closing up early. They remember,
with an icy chill, the attack on Harry Fried.
man, a 67-year-old tailor, and his wife on
February 23. Five hoodlums invaded Fried-
man's shop on Dinwiddie Street, beat him
over the head with an iron pipe, stripped
and threatened to attack his 66-year-old
wife, then tied and locked up the aged couple
while ransacking the shop.

Mrs. Arnica Macfarlane, who runs a chil-
dren’s apparel store on South Highland Ave-
nue, started something new in shopkeeping.
After a thug invaded her store, knocked her
down and locked her in the washroom, she
decided that if the police couldn't protect
her she’'s protect herself. She kept the door
of her shop locked all day long, unbolting it
only for customers.

“A fine way to do business in a big, modern
city,” one Pittsburgh merchant remarked.

Pittsburgh, for the year 1948, reported to
the FBI a total of 23 murders, 587 robber-
ies, 322 aggravated assaults, 2,528 burglaries,
9845 grand larcenies and 1,506 auto thefts,
These figures—as figures—do not shape up
badly. In fact, if one ventured a compari-
son with other cities (which one should not
venture) they would reflect a pretty pure
town. But it is best to read these figures in
conjunction with another document of the
FBI, to wit, a report on the record keeping
of the Pittsburgh Bureau of Police, made by
FBI investigators:

“There is no headquarters control over po-
Hice business,” states the FBI report. "The
recording of complaints is scattered through-
out the precinets and various divisions of
the bureau. There is no method of insuring
that all complaints and requests for police
service are recorded. As a result of this
decentralization and lack of administrative
control, the tabulations and recapitulations
prepared from compilations forwarded to the
headquarters records room do not present to
the administering officials or the public a
true or complete plcture of the police prob-
lem of the city * * *. For example, only
60 percent of the crimes were reported by
one precinet (picked at random) whose rec-
ords were examined. The city crime reports
are 40 percent incomplete on this basis.”

Later the FBI report was specific:

“Officers assigned to complaints or requests
for police service report verbally to their pre-
cinct desk officer, who either prepares a let-
ter-size complaint report for furnishing to
headquarters or enters the information in a
miscellanecus book. Crimes are apparently
listed In the miscellaneous book when it is
‘thought’ there is nothing to the crime,
However, an examination of the miscel-
laneous book (veriously referred to as the
‘butcher book’ and the ‘undercover book’)
will show that, when an arrest is made, an
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entry in the miscellaneous book then reaches
the dignity of a matter worthy of reporting
to headquarters and the item is crossed out
of the miscellaneous book and a complaint
report prepared.”

In bygone days it was common fakery in
police departments to hide crimes in the bot-
tom drawer and pull them out only when an
arrest was made. The FBI has worked
hard to change this and so has the Interna-
tional Association of Chiefs of Police. So
have the people who pay the salaries of po-
licemen—you and I, the citizen taxpayers.

At a citizens' meeting in Pittsburgh's Lib-
erty School last October, Eennedy Smith, an
attorney, rose to his feet and asked Police
Buperintendent Harvey J. Scott how he could
Jjustify the hiding of crime reports—the
“butcher book" procedure. Scott's reply was
that other cities do it too and he didn't want
to give Pittsburgh a black eye.

“I don’t care about other cities,” Attorney
Bmith persisted. *Is it good police method?"

There was no reply.

One after another, our major clties have
overhauled their crime reporting in recent
years and most of them today are giving the
citizens an honest count. Today the bigger
“black eye,” as Scott called it, is to phony
up the statistics. For we live in a new era
of crime against people, wherein the depre-
dations of the hoodlum, the rapist, the child
molester, the mugger, cutthroat, and slug-
ger are visited upon our own neighborhoods.
The terror in our cities cannot be hidden
away in “butcher hooks” or bottom drawers—
it is in the streets. The people know about
it, feel it.

Two hundred Pittsburgh women marched
on the city council last December 13 in vo-
ciferous protest against street terror. Their
leader, Mrs. R. Templeton Smith, president
of the Allegheny County League of Women
Voters, declared:

“The women of the city of Pittsburgh are
afraid—and mad. They're afraid to be out
alone at night on the streets of Pittsburgh;
they're afrald, not only for themselves, but
for their children. * * * We want no
more clutching hands to reach out and grab
us when we step out of our doors at night.”

Nurses at West Penn, Shadyside, and Mercy
Hospitals have been accosted, molested, and
terrorized going to and from evening shifts.
Girls from Carnegie Tech and Pitt—even
while riding in streetcars—have been af-
fronted by exhibitionists driving in automo-
biles alongside. At Carnegie Tech's More-
wood Gardens dormitory, 450 coeds voted in
their council to go abroad after darkness
only in groups of three or more. Salesgirls
in department stores, afrald to go home
alone, dipped into their hard-earned funds
to take taxis. In the East End and North
Side, car pools were formed—as in war days—
to take women to and from streetcar stops.

Girls who came to wait on table at Shady-
slde Presbyterian Church dinners were afraid
to walk home. They had to be sent home
in cars. The Help of Christlans Church,
which customarily held a 2-week Easter mls-
sion—1 week for men, 1 week for women—
condensed it to 1 week this year because
women wouldn't attend without their men
for protection. The Sts. Peter and Paul Ro-
man Catholic Church curtailed all evening
activities, except on Fridays, after street at-
tacks upon its parishioners.

How great was the feeling of Insecurlity?

The Reverend Wilburn C. Campbell, then
of Pittsburgh’s Episcopal Church of the As-
cension, and now Bishop ‘Coadjutor of West
Virginia, epitomized that feeling when—Iin
an admittedly unusual request—he called
upon Pennsylvania Gov. James H. Duff to
turn out the National Guard. “The National
Guard should be used to patrol the city and
pick -tip criminals running loose on our
streets,” he exhorted.

It was probably too drastic a move to be
considered seriously, But off in Washington,
D. C. Pennsylvania Congressman HARrY J,
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Davenrorr also felt that the situation was
probably too much for Pittsburgh to handle
alone. He pressed for national legislation—
something like the Lindbergh law—to pro-
tect women and children from attack and
ravishment. Congressman DAVENPORT knew
the score. His home is in Shadyside, just a
block from where Jean Brusco—one of his
constituents—was murdered. It Was also in
his district that little Carole Eensinger was
done to death.

What's wrong in the fine, outstanding city
at the confluence of the Allegheny and
Monongahela? You don't have to go fur-
ther than the nearest Pittsburgher to find the
answer, The cabdriver will tell you. So will
the lawyer, merchant, teacher and news-
paper reporter. In fact, a good many honest
cops will tell you too—if you don't quote
them.

Mrs. Smith put her finger on it the day she
and her women voters marched on the city
council. “The only way that this problem
can be solved is for the mayor and the council
to remove politics from the police force. If
you are going to make the streets of Pitts-
burgh safe for women and children, this is
a must,” she sald.

To get the impact of this statement you
have to know something about the Pittsburgh
Bureau of Police. You have to know that
police promotions are made without regard
to standings in civil service examinations,
that a man who makes a miserable 75 on a
lieutenants’ exam can get the job over a man
who makes 98. You have to know that the
job of detective in the Pittsburgh Police De-
partment is like those jobs Grandma took
during World War II—"No experience neces-
sary.” A man doesn't even have to be a cop
to become a Pittsburgh detective. You have
to know, too, that no one above the rank of
lieutenant is protected by civil service, The
detectives, inspectors and Superintendent
Scott himself can be sacked at a moment's
notice by the same political satraps who
okayed their jobs in the first place,

To knowledgeable observers of American
police systems this is what is known plainly
and slmply as a political police department.
There are a few of them still around. Most
have long since been fumigated,

BOSSES RUIN POLICE MORALE

As Mrs. Smith put it to the city council—
“It is common gossip that if you wish to be
on the police force, a Ward chairman or some-
one powerful in politics has to be your spon-
sor * * * We realize that the largest
police force in the world would continue to
be inefficient as long as ward chairmen are
permitted to exercise any control over the
police department,

“When ward chairmen abuse their political
power by bringing pressure to bear on police-
men, forcing them to toe the line or be rele-
gated to undesirable beats or shifts, forcing
them to pitch in and round up the vote at
election time, demanding that they turn a
deaf ear to the rackets profitable to political
bosses—then only a hard-hitting cleanup
campalgn, backed by the administration and
citizens, determined to strip unscrupulous
ward bosses of all control over police, can give
us efficient, dependable police protection in
Pittsburgh.”

A number of police, in past years, have gone
in for politicking on their own. It was
common to find members of the police force
doubling as ward chairmen, city committee-
men or constables. A count early this year
showed that 47 police officers Were also mem-
bers of the powerful Democratic City Com-
mittee. Four detectives doubled In the
elective job of constable, and two detectives
and an inspector were ward chairmen.

In April, red-faced at the political involve-
ments of its police force, the city council
passed an ordinance forbidding policemen to
hold political office, While this would seem
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elementary and obvious in most citles, in
Pittsburgh 1t qualified as reform. Cops
couldn't run for office any more; all they
could do was finish out their terms, which,
in the case of some cop-constables meant
nearly six more years of political tenure.

I visited the headquarters of a combina-
tion cop-and-ward-chairman on primary day.
He wasn't in.

“Where is he?" I asked another officer.

“He's out electioneering,” the officer re=
plied.

“But I thought cops couldn't hold office
any more——"

The officer laughed.
that.”

“But the cops are out of politics,” I per=
sisted, quoting a §ne Mayor David L. Law=-
rence had said to me that morning.

“Yeah, sure,” the officer replied with a grin,
“If they're out of politics, they're out of a
JDb."

When the citizens’ crime committee was
organized last winter, two of its leaders went
to Mayor Lawrence, the generalissimo of
Pittsburgh's Democratic machine, and asked
him some straight-from-the-shoulder ques-
tions. The interview was not recorded nor
was either of the crime committee repre-
sentatives able to take it down verbatim.
But both of them are ministers of the gospel,
and they transcribed the proceedings imme-
diately afterward.

THE MAYOR ANSWERS QUESTIONS

Here is a revelatory selection:

“Question, The ward chairman sponsors
the men to be appointed or promoted in
the police force. Do you believe that is
right?”

“Answer (by Mayor Lawrence). Yes, They
know the needs of their direct community
and the men who could most ably do the
job.

“Question. Would you be willing to make
the (position of) superintendent of police a
nonpolitical job?

“Answer. No. The present system is more
in keeping with the democratic process. A
mayor slrould have the right to place men in
positions that will help carry out his pro-
gram.”

Perhaps this i{s what the Plttsburgh Post-
Gazette meant when it referred to the bureau
of police as “a political auxiliary of the
Democratic Party.”

Certainly Mayor Lawrence knows that un-
der the American system political parties do
not have police auxiliaries. True, Lawrence
is the Democratic national committeeman for
Pennsylvania, but that doesn't make him the
gauleiter for Pittsburgh.

What kind of police service do the taxpay-
ers get from Mayor Lawrence's political aux-
illary?

One Pittsburgh woman tells of a bottle be-
ing thrown through her bedroom window at
night, apparently by a prowler. Badly
frightened, as any woman would be, she
called the police. In an utter travesty on
police work, they told her, “As soon as you
find out who did it, we’ll go out and arrest
him.”

Waiting lengthily for Pittsburgh's cops to
show up, once they are summoned, is a com-
mon and rankling experience. The dilly-dally
and delay in the Brusco case brought the
matter to a shocking climax, and there was
an ephemeral change for the better. But 3
months later, Ray Sprigle, hard-hitting re-
porter for the Post-Gazette, again wanted to
know, “Why does a citizen with murder on
his doorstep, or armed prowlers breaking into
his home, have to wait interminably for po-
lice to answer his call?”

Fed up with the police, some Pittsburgh
citizens have hired their own private pro-
tection. In the fine mneighborhoods of
Schenley Farms and Breeze Point, residents
pay special guards to give their homes and
families some measure of security. A busi-
nessman and members of the Citizens Crime

“Don't worry rbout
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Committee, living in Squirrel Hill, remarked,
“If I were to leave my home on vacation, I
would inform the private guards. But I
wouldn't bother telling the police—I don't
think that would do any good.”

The detective division, which Pittsburgh-
ers depend upon to solve their erimes, hardly
adds to their confidence. The fantastic fact
that no experience is necessary has resulted
in a force of headquarters detectives in
which only 12 men out of 35 have had any
previous service whatever on the police
force. Others have been appointed smack
out of civillan life, their previous vocations
including that of truck driver, barber, pu-
gilist, hotel clerk, and sidewalk pitchman.

Sprigle reported in the Post-Gagzette,
“Neither Superintendent of Police Harvey
Scott nor Director of Safety George E. A.
Fairley ever has had a hand in appointing
a detective. Appoiniments come directly
from city hall at the behest of ward
chairmen.”

Inspector Adam A. Geisler, Pittsburgh’s
new chief of detectives, instituted a few re-
forms since his appointment in February.
He will suspend any man who is caught
drinking while on duty. What's more, he
doesn’t want detectives pursuing eriminals
by streetcar any more—he thinks it's high
time they use automobiles. In Pittsburgh,
this too is reform.

‘Willard Schauer, formerly a sergeant of the
Pennsylvania State Police and now a reporter
for the Pittsburgh Sun-Telegraph, is con-
stantly agog at local police operations. Well
trained by the troopers, he marvels at the
city’s Keystone coppery. Schauer recalls the
murder of a jeweler in 1948 which, despite
the fact that 6 shots were fired, the police
at first labeled a suicide. Apparently they
went on the theory that the jeweler was a
bad marksman—he missed himself 4 times,
then hit himself twice.

When eventually they agreed that this had
obviously been an exchange of bullets with
& holdup man (the showcases were shot up
and there was a blob of blood near the door),
Schauer suggested, “Why not cut out this
strip of linoleum with the blood on it?
That's the blood of your murderer. It
should be tested.”

A police official replied, “I can't test if.
I don’t have the facilities.”

The Pittsburgh Bureau of Police has
neither of the two essentials of modern erime
detection—a crime laboratory and a ballis-
tics bureau. Recently, in response to pop-
ular clamor, it was announced that the
county chemist’s laboratory, wherein a
major activity has been the testing of
cement, would do some lab work for the
police. And as for ballistics, Inspector
Geisler said, “I use the ballistics man at the
district attorney’s office—when I can.”

When he can't, Geisler has to pack a man
off to Washington to get ballistics help from
the FBI. Recently two men—an extra one
from the coroner’s office—went to Washing-
ton as escorts for 2 bullets. (Keep this up
and the costs of transportation alone could
equip a ballisties bureau.)

The police record bureau operates on what
one official described with a straight face
as “the l-man system.” Edward V. Mc-
Fadden, a clvilian carried on the police pay-
roll as a messenger, does all the work single=-
handed for $2,638 a year. Lucky that Mc-
Fadden is a competent, hard-working citl-
zen or Pittsburgh crime recording would be
even more miserable than the FBI found it.

From top to bottom, the Pittsburgh Bu-
reau of Police is run on a pinch-penny basis.
Its 1950 budget is $4,606,639, which even
Director Fairley acknowledges is extremely
small. Compare it to other cities’ budgets—
San Francisco, $6,5600,000; Boston, $10,268,000;
B8t. Louis, $8,526,000; Washington, $7,420,000.
All you have to do is ride in a Pittsburgh
police car to know how run-down the bu-
reau’s equipment 1s. I rode in one car in
which it was almost impossible to shift
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gears, I was glad we weren't chasing any
bandits when the perspiring cop at the wheel
tried to put it in high.

A NEW CAR—BUT NOT FOR COPS

Next morning I learned that the city of
Pittsburgh had just bought a new car, For
the cops? No, for the mayor. It cost $5,384.
When a newspaperman compared it to the
personal carriage of the King of England,
Mayor Lawrence delivered the classic re-
tort, “It’s just a regular custom-made ma-
chine.”

The police radio station, WPIM, is in the
dilapidated garage of the old Municipal Hos-
pital. It is on top of Herron Hill, remote
from any poliee station, and is manned by
two dispatchers who are mnot policemen.
They spell each other at the microphone,
*“Once I dozed off and woke up to find a rat
staring me in the face,” one of them related.

When I visited WPIM, late at night, the
door downstairs was open and there wasn't
a soul in the old garage except the two
dispatchers upstairs in what is called the
hayloft. Neither of them was armed.
Suppose the visitor had been a thug? With
just a sawed-off shotgun he could have held
the dispatchers at bay, ordering them to
send the radio cars on wild-goose chases
while his buddies looted the town.

There is another horrifying consideration.
Pittsburgh, called the “industrial heart of
America, would be a prize plum for wartime
saboteurs and subversives. Page 1 of the
Nazi-Communist handbook reads, “Seize the
radio stations—spread confusion.” What a
Job could be done in that dilapidated old
hayloft. k

Upon the insistent demand of its news-
papers and its Citizens Crime Committee,
Pittsburgh has gone through some motions
of reform in the past ® months. Mayor
Lawrence, a big gun in Pittsburgh politics
long before he donned the robes of the
mayoralty, knows just how to lowzr the pub-
lic's temperature.

With much éclat, 100 policemen were
added to the force after the Brusco murder.
But the city still is 400 cops short.

Dramatically, the mayor doubled the night
foot patrol. But what kind of patrol is it?
At one police roll call, I heard a cop gently
chided for selling newspapers on the corner
when he was supposed to be walking a beat.

The city has been promised a new police
communications center, modeled after the
one in St. Louis. But a mere 45,000 has been
appropriated—and the St. Louls center cost
at least a quarter of a milllon., Anyway,.
politicians have been promising Pittsburgh
a modern police communications system
since 1937.

OFFICIALS ARE BAWLED OUT

As a final blow for reform, Mayor Law=-
rence personally read the riot act to Director
Fairley, Superintendent Scott, and all the
inspectors and lleutenants on the police
force. “We will not tolerate any further
slovenly work anywhere in the department,”
he said in well-publicized bawlings out.
Pittsburgh insiders chuckled.

“Here was the puppeteer, bawling out the
puppets,” one of them remarked.

The Post-Gazette called it window dress-
ing to obscure the main jJob—the need for
top-to-bottom excision of politics out of the
police bureau. The citizens want a respon-
sible police department, They want a police
chief with the power to run his own de-
partment, to win praise if he runs it well, to
get the ax if he botches it. They don't want
the hidden hands of politicians pulling the
strings.

A nucleus ol good cops within the de-
partment are up in arms themselves, They
are fed up with browbeating from cigar-
chewing politicos. As one of them put it,
“I'd give anything in the world to throw a
ward chairman in the clink—instead of hav-
ing to lick his boots.
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The Fraternal Order of Police has spon-
sored legislation, vainly so far, to get what
any seli-respecting police department must
have: promotions in order of merit, ap-
pointment of detectives from the ranks, and
independence from politics. Only then will
& policeman put his heart in his work—and
make Pittsburgh safe. .,

The Citizens Crime Committee, proceed-
ing with delicacy, wants to give Mayor Law-
rence himself a chance to free the police
bureau before the citizens unlimber any big

“Our first objective is to get the city
administration to do its own house clean-
ing,” Dean Moor stated.

Less delicately, but to the same purpose, .

the Post-Gazette declared, “The police bu-
reau will never be worth a darn until its
members know * * * that their assign-
ments and promotions will be based upon
merit alone, and that they and their supe-
riors will not be subject to the dictates of
the city's 32 ward chairmen. The mayor and
only the mayor has it in his power to make
these reforms.”

It would seem—if you want to take Pltts-
burgh's word for it—that Mayor David L.
Lawrence has his work cut out for him.

The situation up there was so serious
that the Congressman from that district,
the gentleman from Pennsylvania [Mr.
Davenrort], felt called upon to protest,
and on the first page of this article there
is a photograph which, of course, cannot
be printed in the Recorp, showing the
gentleman from Pennsylvania appear-
ing with some of the officers there evi-
dently making a protest. The photo-
graph is at the spot where this young
woman was murdered just a few steps
from the door of her home.

There is undoubtedly need for Fed-
eral legislation, and I might suggest that
while the House Committee on Lobby-
ing is investigating the organizations
which advocate constitutional govern-
ment, the right of petition, the right to a
free press, the right to a free speech—
and I see the gentleman from Georgia
[Mr. Lansam], who is a strong advocate
of those rights, here—that while they
are investigating the sources of the in-
come of those groups the commitfee
claims are lobbying, the committee
might well turn its activities toward the
city of Pittsburgh—I understand one
of their counsel, or one who formerly
was counsel, came from the city of Pitts-
burgh; I understand he has resigned
since or his services dispensed with—
that the committee turn its attention
to the city of Pittsburgh and ascertain
who it is that is doing the lobbying and
who is doing the collecting of the funds
in the city of Pittsburgh where robbery,
rape, and murder are prevalent—lobby-
ing and fund raising which buys the pro-
tection which the rapists, the robbers,
the murderers, according to this news
story enjoy, Take a look up that way, I
say to the gentleman from Pennsylvania
[Mr. BuceaNan], whose district is close
to Pittsburgh, and see who is collecting
the money and what lobbying is being
carried on as a result of those collections
and which, according to Collier's, en-
ables the criminals to “get away with
murder in Pittsburgh.”

Mr. COX. Mr. Speaker, I yield 5 min-
utes to the gentleman from Nevada [Mr.
BarING].

Mr. BARING., Mr. Speaker, my objec~
tion to S. 3357, when it came up on the
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Consent Calendar 2 weeks ago, was not
based upon the moral standpoint of the
issue, but rather upon the fact that the
State of Nevada has legalized gambling,
and I had a legal and legitimate reason
for objecting to the bill.

Personally, I believe that this is a
measure which should be legislated upon
by each individual State, and not by the
Federal Government. We can all re-
member only too well the effects that the
Volstead Act had upon this country, and
the enactment of this present legislation
would be a repetition of those results.
You cannot legislate morals. I should
like to quote from a letter which came
to me from someone in the State of
Texas, which reads as follows:

Just as so-called prohibition increased
drinking, so the hide-out for slot machines
increases gambling. Being a rather regular
visitor to your fine country of Nevada, I have
been impressed with the orderly conduct of
both drinking and of gambling, as against
our bootleg methods down here. Would
that my friends, Tom ConnNaLLY and Bos
Poace, could go along with you and put a
stop once and for all to such silly agitation as
slot-machine fights.

However, as I said before, I objected to
the bill to protect Nevada's legalized
gambling interests. I should like to
quote from a telegram which I received
from the president of the First National
Bank in Reno, Nev.:

Gambling is a legalized business in Nevada
and you are to be complimented on your
action in opposing 8. 8357, since this bill as
drawn would seriously affect the owners of
coln machines and ecripple this industry
within our State. You have my support and
I have asked our chamber of commerce to
voice their approval of your action. We trust
that the bill now being reviewed by the
Rules Committee may be so amended that it
will not affect transportation of gambling
devices including coin machines and parts
either into Nevada or to points outside of
the State and return following repairs. Final
bill should be so drawn as not to require
enabling legislation by Nevada. Your ef-
forts appreciated.

I am also acting upon the advice of
the Reno Chamber of Commerce and the
Las Vegas Chamber of Commerce, from
whom I have received telegrams, as well
as many individual concerns who will be
hurt by this measure.

AvucusTt 18, 1950.
Hon. WALTER 8. BARING,
Congressman from Nevada,
House Office Building,
JWashington, D. C.?

Board action taken by this chamber com-
mends you for initiative in sponsoring
amendment to 8. 3357 regulating interstate
shipment of slot machines. TUnless amend-
ment is adopted permitting interstate transit
between the points of origin and Nevada,
operators face serious operating handicaps.
Respectfully urge your usual vigilance and
continued efforts toward passage this amend-
ment. Kindest regards.

J. M. MCQUILKIN,
Las Vegas Chamber of Commerce.
AvgusT 17, 1950.
Hon. WALTER 8. BARING,
House Office Building,
Washington, D. C.:

‘We desire to thank you for your vigilance
in trying to protect Nevada's interests in
connectlon with 8. 8357. Your amendment

‘most certainly should be a part of the bill
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and we have asked Senators McCarran and
MaroNE to give all possible support.
RENO CHAMEBER OF COMMERCE
WiLLiaM BrussarDp, Manager.

I have other telegrams here from the
various political parties in my State
which I will not read at this time. But
I want to point out a few of the issues at
stake here. The supplemental report of
the committee says that they had no
public hearings. That was the Com-
mittee on Interstate and Foreign Com-
merce of the other body. I do not think
any bill should come up on the floor of
the House without any public hearings.
Nearly every one of you gentlemen have
slot-machine interests in the States
which which you represent, such as
officers’ clubs in the camps, the Moose,
Elks, American Legion and various other
organizations which sponsor such good
organizations as the Girl Scouts and the
Boy Scouts with the proceeds made from
these machines.

Mr. LYLE., Mr. Speaker, will the gen-
tleman yield?

Mr, BARING. I yield.

Mr. LYLE. I think the gentleman
need not be too concerned about this
because it is really superficial. As I
look at the bhill, they can still manu-
facture the parts and send the parts over
the State line without being in violation
of the law. Is that not correct? h

Mr. BARING. I do not believe that is
so. I take exception to that interpreta-
tion of the bill.

Mr. LYLE. I would say it is entirely
superficial because they can manufacture
the parts wherever they please and send
them wherever they please, and as I read
the legislation, the parts could be assem-
bled at any place, is that not correct?
Therefore, it is purely a matter of send-
ing the parts across the State line,

Mr. BARING. I appeared before the
committee and tried to put in an amend-
ment to that affect, which they refused
to accept. I do not think that is in the
bill. Perhaps some of you Members who
are lawyers may be able to point out
where that is.

Mr. LYLE. The point I am getting
atl is do you think the bill says that they
cannot manufacture the parts and ship
them across the State lines?

Mr, HARRIS, Mr. Speaker, will the
gentleman yield?

Mr, BARING, I yield,

Mr. HARRIS, I believe the gentle-
man will find that his interpretation of
the language is a little different because
it specifically states that the drum-type
machines, or any parts thereof, cannot
be shipped in interstate commerce or
into a State where the machines are
prohibited by law. I believe the gentle-
man will find the interpretation that
he has placed on it is incorrect.

Mr. BARING. That is what I have
been trying to find out.

Mr. HARRIS. I would like to find out,
too, may I point out to the gentleman
from Texas [Mr. LyLEl.
bllll\ar. LYLE. I have not found it in the

Mr. BARING. I should like to say
that after 3 months work by the com-
mittee and after 303 pages of testimony,
there was still a doubt as to the lan-
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guage of the bill. I refer you to the
testimony of the gentleman from Michi-
gan [Mr. Bennerr], which appears on
page 303 of the committee report:

I would like to get an answer to that
question because we do not agree on the
interpretation of this language. I think
from the gquestions that have been asked
here, there are doubts in the minds of every
member of the committee as to what this
language means.

Mr, BECKWORTH. Mr. Speaker,
will the gentleman yield?

Mr. BARING. I yield.

Mr. BECKWORTH. I believe the pur-

pose of the committee was to make it
possible to send infto a State a part
of a machine, if that machine is legal
in a given State. I think the language
of the bill very definitely provides that.

The SPEAKER pro tempore. The time
of the gentleman from Nevada [Mr.
Baring] has expired.

Mr. COX. Mr. Speaker, I yield the
.gentleman two additional minutes.

Mr. BECKEWORTH. On the other
hand, if a given machine is illegal in
a State, that is, a gambling device, as
is described in this legislation, then the
parts to that particular machine like-
wise would be illegal.

Mr. HARRIS. Mr. Speaker, will the
gentleman yield?

Mr. BARING. I yield.

Mr. HARRIS. Referring to page 3 of
the bill, paragraph 3, of section 2, where
it says:

Any subassembly or essential part intended
to be used in connection with any such ma-
chine or mechanical device—

That would be prohibited?
Mr. BARING. That is prohibited,

es.
d Mr. HUBER. Mr. Speaker, will the
gentleman yield?

Mr. BARING, I yield.

Mr. HUBER. I understand the Fed-
eral Government collects a tax on each
slot machine used.

Mr., BARING. Yes. The Govern-
ment gets $100 from every machine.
Up to this time the Government has not
been too “choosey” as to where they got
this tax money. We are sparring around
for new avenues fo raise additional taxes.
There is one concern in Nevada which
pays nearly a million dollars in gambling
taxes every year. The Government has
the opportunity to collect revenue from
all of the machines throughout the coun-
try. This year’s tax bill increased the
amount on each machine from $100 to
$150.

Mr. HUBER. If this resolution is
passed, then would the Federal Govern-
ment collect a tax from machines in
Nevada and not from the machines in

other States?
Mr, BARING. That is a question of
doubt. They could in Nevada, but pre-

sumably not in other States. However,
you know there are thousands of ma-
chines in every Elk's Club and every
other beneficial organization right now.

Mr. HARRIS, This bill does not re-
peal any provision of the tax law; so,
consequently, if they are operating ma-
chines in a State where it is not pro-
hibited, that would not prohibit the
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Government from collecting the $100
tax.

Mr. BARING. Istill think it should be
left up to the individual States. We
are talking about socialized legislation.
This is another chance of centralizing
control.

The SPEAKER pro tempore. The
time of the gentleman from Nevada has
again expired.

Mr. COX. Mr. Speaker, I yield myself
1 minute,

There is a great deal of merit in what
the gentleman from Nevada [Mr, Bagr-
inGc] has had to say. However, the ques-
tion that is troubling him it appears to
me might better be handled when the
House goes into the Committee of the
Whole. This measure is something in
the nature of a blue-sky law and it is
little respect or patience that I have ever
had for such laws. The whole thing is
hardly more than a piece of foolishness,
However, public opinion has indicated it
wants legislation, and I think the House
should be given an opportunity to work
its will upon the measure,.

I therefore move the previous question
on the resolution, Mr. Speaker,

The previous question was ordered.

The SPEAKER pro tempore (Mr.
The question is on agreeing ‘o
the resolution.

The question was taken; und on a divi-
sion (demanded by Mr. Baring) there
were—ayes 76, noes 3.

So the resolution was agreed to.

Mr. ROGERS of Florida. Mr, Speaker,
I move that the House resolve itself into
the Committee of the Whole House on
the State of the Union for the considera-
tion of the bill (S. 3357) to prohibit
transportation of gambling devices in
interstate and foreign commerce.

The motion was agreed to.

Accordingly the House resolved itself
info the Commitiee of the Whole House
on the State of the Union for the con-
sideration of the bill (S. 3357) prohibit-
ing transportation of gambling devices
in interstate and foreign commerce, with
Mr. Jackson of Washington in the chair,

The Clerk read the title of the bill.

By unanimous consent the first read-
ing of the bill was dispensed with,

The CHAIRMAN, Under the rule the
gentleman from Florida [Mr. RogeRrs] is
entitled to 30 minutes and the gentleman
from New Jersey [Mr. WoLveErToN] to 30
minutes.

The gentleman from Florida is rec-
ognized.

Mr. ROGERS of Florida. Mr. Chair-
man, I yield myself 10 minutes.

Mr. Chairman, I am going to be very
brief in making a statement on this bill,
for I think we all know what it is.

This is a bill that arose out of a meet-
ing of the Attorney Generals’ Confer-
ence on Organized Crime that met here
in Washington in February of this year.
The meeting was attended by the prose-
cuting officers of the States and their
political subdivisions. They passed a
resolution asking and demanding this
particular legislation.

A bill prepared by the Department of
Justice was introduced in the Senate and
that bill passed the Senate within a very
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brief period of time. It was then sent
over to the House and was referred to
the Committee on Interstate and For-
eign Commerce of which I am a mem-
ber. Your committee gave serious con-
sideration to this bill. A similar bill was
introduced in the House by the gentle-
man from Georgia [Mr. PRESTON].
When the Senate bill reached us the
committee considered the two bills to-
gether, and inasmuch as the Senate bill
had already passed that body we took
the Senate bill and amended it in cer-
tain particulars, and those particular:
are definitely set out in the report, which
I hope the membership has read.

The gentleman from Nevada has mis-
understood this bill entirely. This is not
a matter of interfering with States’
rights; it particularly reserves to the
States the rights to have these one-
armed bandits if they want them; there
is no question about that. The legisla-
tures of the various States of the Union,
if they want to make the one-armed
bandit, the slot machine, or any gam-
bling device, if they want to make them
legal, this bill does not interfere with
them. This is only a policy of this Gov-
ernment which has been invoked for
years and years, The Federal Govern-
ment, so to speak, is the father of the
children, the various States, and says
that we will give them cooperation, that
we will give them a little help when they
want to enforce the criminal laws of
their States. That is all it does.

Let me read an excerpt from the let-
ter of the Attorney General, Mr. Me-
Grath, written to the committee in con-
nection with this bill. There is not a
man within the sound of my voice who
can object to this bill, as I see it, because
it does not take any rights away from
the States at all. It leaves in the State
the right to control gambling. Here is
the purpose and purport of the bill; here
is what the Attorney General says:

In this approach your committee has com-
plete agreement with the views of the At-
tomey General with respect to the purpose
of the recommended legislation as stated by
the representatives of the Attorney General
in the course of the hearings.

The only thing that the Federal Govern-
ment is being asked to do under this bill is
to stop in the channels of commerce the
shipment of these machines which the States
are powerless to keep out of the channels of
interstate commerce. Actual enforcement
against those people who gamble or use these
machines wrongfully in the States is left to
the States, and with the legal officials, and
there is absolutely no intention on the part
of the Federal Government, express or im-
plied, or otherwise in this bill or anything
that accompanies it to get us into a prohibi-
tion era.

It just lends to these States, and there
are some 44 States of this Nation that
prohibits them, a little aid in enforcing
their laws. The prosecuting attorneys
of the various States in a seminar here
in Washington, acting through the Jus-
tice Department, has asked this branch
of the Government, their legislative
body, to give them the power to keep
these one-armed bandits from the chan-
nels of commerce. That is all there is to
this; that is all we are asked to do. Of
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course, in those places where the Gov-
ernment has jurisdiction these gambling
devices are prohibited.

Mr. BECKWORTH. Mr. Chairman,
will the gentleman yield?

Mr. ROGERS of Florida. I yield to
the gentleman from Texas, my colleague
on the committee.

Mr. BECKWORTH. There has beena
good deal of concern expressed by those
who are interested in what might be
called the simple amusement machines
and vending machines whether the leg-
islation will apply to them,

Mr. ROGERS of Florida. It excepts
those specifically. If the gentleman will
read the definition of the word “gam-
bling” he will see that it excludes amuse-
ment devices, vending machines, and
musie boxes: it excludes all those. The
main purpose is to get at the slot ma-
chines. That is a racket. The Crime
Commission of California says that the
people each year spend some $2,000,000,-
000 on the slot machines, and they are
owned and controlled by criminal syndi-
cates.

Mr. HARRIS. Mr. Chairman, will the
gentleman yield?

Mr. ROGERS of Florida. I yield to
the gentleman from Arkansas.

Mr. HARRIS. I think the gentleman
did propound a question that perhaps
needs clarifying right at this point. The
gentleman from Florida made a state-
ment a moment ago that certain types
of machines were specifically excluded.
The language of the bill states that
“gambling” as used in this act means—
then it defines slot machines or any
other machine or mechanical device the
essential part of which is a drum or reel
with an insignia thereon. That means
these others are not specifically exclud-
ed, but by nature of the definition this
includes only slot machines and such
other machines with drums and reels?

In Georgia they have a law prohibiting
slot machines.

Mr. ROGERS of Florida. Yes.

Mr. HARRIS. Consequently this bill
would prevent the transportation of in-
terstate commerce and across State lines
from Florida to Georgia or vice versa.

I want to say that during 1937 I was
a member of the Florida Legislature and
I helped sponsor a bill at that time to
make the use and the possession of slot
machines illegal. I am glad to have the
opportunity now to assist, if I can, to
prevent the channels of interstate com-
merce from being used to ship these slot
machines or gambling devices into States
in which they are illegal. So far as the
other States that legalize them are con-
cerned such as the State represented by
my friend from Nevada, the machines
can be shipped into those States.

The CHAIRMAN. The time of the
gentleman from Florida has expired.

Mr. ROGERS of Florida. Mr. Chair-
man, I yield 3 minutes to the gentleman
from Tennessee [Mr., SurTOoN].

Mr. SUTTCN. Mr. Chairman, I am
heartily in favor of the motives behind
this bill. There is, however, one section
I would like to call to the attention of
the committee. I have an Army camp
in my district and I have had numerous
requests from enlisted men as well as
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officers there who run the enlisted men’s
and officers’ clubs. They call attention
to section 5 of this bill which reads as
follows:

Szc. 5. It shall be unlawful to manufac-
ture, recondition, repair, sell, transport, pos=-
gess, or use any gambling device in the Dis-
trict of Columbia, the Territories and pos-
sessions of the United States, on any lands
reserved or acquired for the use of the United
States and under the exclusive or concurrent
Jurisdiction thereof or within Indian country
as defined in 18 United States Code 1151.

Mr. REDDEN. Mr, Chairman, will
the gentleman yield?

Mr, SUTTON. I yield to the gentle-
man from North Carolina.

Mr. REDDEN, I understand from the
gentleman from Florida [Mr. ROGERs]
that if this bill becomes law it will pro-
hibit the transportation of all Florida
slot machines into North Carolina and
Georgia, and for that reason I am for
the bill,

Mr, SUTTON. What I would like to
bring to the attention of the committee
is this: It so happens that these enlisted
men's clubs, Army and Navy camp clubs,
make their money for recreational pur-
poses in their clubs off of their own slot
machines. They do not rent them from
gamblers. They own their own slot ma-
chines. The money that they get from
these slot machines goes toward buying
all of their recreational facilities. Your
officers’ clubs are in the same situation,
although the officers add a little addi-
tional money out of their own pockets to
buy baseballs and so forth., This will
prohibit the enlisted men and their clubs
and the officers and their clubs from
using slot machines.

I think that this will actually hinder
the morale of the boys in the camps.
Some may get up and say, “Well, a boy
should not be taught gambling in the
Army or the Navy.” Regardless of what
you want to teach a boy 18 years of age
in the Army or the Navy, he is going
to gamble if he wants to. So I think
if the committee would reconsider just
a little and exempt those boys in the
Army and in the Navy and permit a
pastime which creates their recreational
funds and which, in turn, buys the equip-
ment that they need, that it would be
a big moral factor to the boys in the
Army and the Navy and also would not
hurt a soul in the United States of
America.

Mr. O'HARA of Minnesota. Mr. Chair-
man, will the gentleman yield?

Mr. SUTTON. I yield to the gentle-
man from Minnesota.

Mr. O'HARA of Minnesota. I want
to say that the gentleman’s interpreta-
tion is correct; that it is the intention
of this legislation to exclude the opera-
tion of slot machines in enlisted men's
clubs where it is prohibited by State law,
as well as the officers’ clubs, as well as
in all fraternal organizations that may
have machines.

Mr. SUTTON. Of course, the fraternal
organizatians are exempt from their use,
but this prohibits the use on United
States territory which, of course, are
Army camps. The Veterans of Foreign
Wars, the American Legion, the Elks,
and so forth, can use slot machines; this
dces not prohibit them, but it prohibits
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the shipment for use on Army bases, and
Marine and Navy bases.

The CHAIRMAN. The time of the
gentleman from Tennessee has expired.

Mr. WOLVERTON. Mr. Chairman, I
yield the gentleman two additional
minutes.

Mr. SUTTON. I hope that the com-
mittee will reconsider that feature and
that someone on the committee will offer
an amendment to exclude the Army
camps and the Navy camps. It is like
I say, a boy 18 years of age, who is old
enough to fight for his country, knows
whether he should gamble or not. He
is actually not gambling; he is donating
to the recreational fund, for example, of
the Army and the Navy clubs there.
Actually he is donating, that is right;
he is not gambling. You cannot get an.
enlisted man to reach down in his pocket
and put up $5 to buy a baseball bat or
a glove, but he will pull these one-armed
bandits down and in that way donate to
the fund.

Mr. O'HARA of Minnesota. I trust
there will be not too much misunder-
standing about the language of this leg-
islation. It does not in any way affect
any club in an Army camp or in any
other place in any State from operating
machines, where it is lawful. i

Mr. SUTTON. Oh, yes, the gentleman
is wrong there. :

Mr. O'HARA of Minnesota. It pro-
hibits the transportation.

Mr. SUTTON. The use also. Let me
read it:

It shall be unlawful to manufacture, re-
condition, repair, sell, transport, possess, or
use any gambling device in the District of
Columbia, the Territories and possessions of
the United States, on any lands reserved or
acquired for the use of the United States
and under the exclusive or concurrent juris-
diction thereof or within Indian country as
defined in 18 United States Code 1151.

Mr. O'HARA of Minnesota. The gen-
tleman is talking about Federal property.

Mr. SUTTON. That is right. In oth-
er words, in Army camps or Navy camps
they cannot even use them.

Mr. JACOBS. Mr. Chairman, will the
gentleman yield?

Mr. SUTTON. 1 yield to the gentle-
man from Indiana.

Mr. JACOBS. I want to congratulate
the gentleman in making it so clear that
what most people believe is, when they
put their money in, that they are actu-
ally donating.

Mr. SUTTON. That is right.

Mr. JACOBS. Iam wondering wheth-
er most people understand that, or
whether that is what they have in mind.

Mr. SUTTON. They find it out any-
how.

Mr., GRANGER. Mr. Chairman, will
the gentleman yield?

Mr. SUTTON. I yield to the gentle-
man from Utah.

Mr. GRANGER. Since listening to the
colloquy between the gentleman from
Arkansas and the gentlemen from Geor-
gia and Florida as what is in this bill,
I hope it is plain that it is not illegal to
transport race horses and dogs into the
State of Florida.

The CHAIRMAN. The time of the
gentleman from Tennessee has again
expired,
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Mr. WOLVERTON. Mr, Chairman, I
yield myself such time as I may require.

Mr. Chairman, this legislation came to
the Committee on Interstate and For-
eign Commerce from the Senate in a
very unsatisfactory form. It was objec-
tionable from many standpoinis. The
Committee on Interstate and Foreign
Commerce conducted long hearings and
has given the bill very careful consider-
ation. The Attorney General of the
United States made known to us that his
interest in the legislation was due to a
resolution that had been passed by the
Conference of Attorneys General held in
the city of Washington some months
ago. The State attorneys general of the
several States discussed, during their
conference, many phases of vice and
crime coming within their jurisdiction.
They passed a resolution requesting the
Federal Government to pass legislation
that would assist them in making effec-
tual the laws of their several States
against slot-machine gambling. The
legislation now bhefore the House was
considered by the Committee on Inter-
state and Foreign Commerce from the
standpoint of passing legislation that
would be helpful to the several States in
supplementing their laws.

It is not the first time that the Federal
Government, through the Congress, has
passed legislation of this type. You will
remember that under the Webb-Kenyon
Act Congress enacted legislation that
prohibited the interstate transportation
of intoxicating liquors into those States
that had prohibition laws.

Congress also passed legislation mak-
ing it a Federal offense to transport
stolen automobiles from one State to an-
other. Congress passed the Mann white-
slavery act. It has passed an act which
prohibits the interstate transportation
of prison-made goods info certain States.
It has even passed legislation which pro-
hibits the interstate transportation of
game birds contrary to State laws. Con-
gress has also passed legislation which
would prohibit the transportation of lot-
tery tickets into States opposed to lot-
teries. One of the most outstanding il-
lustrations of the passage of laws of this
character was that known as the Con-
nally hot-oil hill, which prohibits the
interstate transportation of pefroleum
produced in States beyond the quota
fixed by that particular State. How-
ever, there is a part of this bill as has just
been mentioned by the gentleman from
Tennessee where the Congress is called
upon to legislate beyond this theory of
supporting State laws, and that relates
to the definite prohibition against the
use of the gambling devices described in
the bill in and upon lands or territories
governed by the Federal Government.
That would undoubtedly eliminate their
use in servicemen'’s clubs throughout the
country.

How much will be accomplished under
this law depends upon the local enforce-
ment officer. After all, whether there
is any real enforcement of the law de-
pends upon the attitude of the local
prosecuting or law-enforcement officials.
Too frequently, notwithstanding the fact
that there are State laws prohibiting the
use of these machines, it comes back to
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the question whether the prosecuting of-
ficial is going to prosecute, and I believe
we are all aware of the fact that, in some
instances at least, they do not prosecute.
There are times when this is true because
the sentiment of the people in their lo-
cality is not opposed to gambling., In
such instances the law officer does noth-
ing. It is an unfortunate condition
whenever there is a disposition to ignore
the law by the law-enforcement officials
and the people are content to let them
ignore the law.

In that connection I recently read a
letter which was written to the Evening
Bulletin of Philadelphia and published
in its issue of August 12, of this present
year.

It illustrates very well the thought I
have just expressed to you. If is as fol-
lows:

GAMBLING PROBLEM, AND WILLIAM PENN'S

Wonbs

Criticism of public officials seems to be
the ruling fashion these days, and we hear
little or nothing about the responsibility of
the average citizen for prevailing condi-
tions. Currently popular is the attack on
our police for alleged loose handling of the
gambling problem.

Gambling flourishes because it is sup-
ported by great numbers of citizens. Solong
as people are willing to risk thousands and
millions of dollars on games of chance, there
will be gambling to take it from them.
When citizens stop feeding their money to
the gamblers, the rackets will die of starva-
tion.

These citizens should be jolted into a
deeper sense of thelr individual responsi-
bilities to help maintain good government.
They should realize that no law can ever be
enforced to any degree higher than the sup-
port for it which exists in the collective
hearts and minds of the people themselves.

When in 1682 William Penn formulated
the first rules by which our city and State
were to be guided, he wrote these signifi-
cant words:

“Governments, like clocks, go from the mo=-
tion men give them; and as governments are
made and moved by men, so by them they
are ruined, too. Wherefore governments
depend rather upon men, than men upon
governments. Let men be good, and the
government cannot be bad. If it be ill, they
will cure it. But if men are bad, let the
government be ever so good, they will en-
deavor to warp and spoil it in their turn.”

Certain it is that the higher the moral
and spiritual tone of a community is, the
better we may expect its government to be.
There is a warning in Penn's words that we
may well take to heart today.

Magistrate Kerrer H. GILBERT,

If you will pardon a personal reference
for a moment, I would like to say that
I have had the responsibility of the en-
forcement of State laws. While I am in
favor of the passage of this bill, because
it has been asked by the State attorneys
general as an assistance to them in the
performance of their duty, I want to tell
you that as far as this law is concerned.
I am fearful that it is greatly overesti-
mated as to the results that would be
obtained. I never found any necessity,
during the years that I was a law-en-
forcement official in New Jersey, to have
a law of this character. It may be that
others have had different experiences.
I know that if you have the mind and the
will to enforce the law it does not make
any difference whether the machines are
brought across a State line or where they

‘'vada and some other States.
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come from. They can be taken over and
put out of business if the law officers
have the will to do so. I never felt the
lack of a Federal law to make it illegal
to transport machines into New Jersey
precluded me or made it more difficult
for me to enforce the law. When they
were brought into my county I saw that
the machines were confiscated and the
violators were brought to justice for vio-
lation of the gambling laws of the State
of New Jersey.

I mention this not in a derogatory way
as to this legislation, because I am in
favor of this bill, and believe the law-
enforcement officers are entitled to have
all the help and support we can give
them. Certainly, the condifions that
prevail today make it necessary for good
citizens to uphold the law and to assist
those who, under difficulty at times, seek
to enforce it. If it is the opinion of the
State attorneys general and the United
States Attorney General that this bill
will be helpful to them, then they should
have it and I am in favor of it.

In drawing this law, due recognition
has heen given to what may be the desire
of the people in those States which are
not opposed to gambling, such as Ne-
The bill
gives recognition to that fact, This bill
does not attempt to impose upon any
State any law with respect to gambling.
All the bill does is to say if a State has
a law against gambling, then this law
makes it illegal to transport into that
State a slot machine for gambling pur-
poses. It is supplemental to the State
law and within the jurisdiction that ap-
plies to a Federal law. On the other
hand, if a people of a State, such as that
for which the gentleman from Nevada
speaks, take a different view of it, there
is no intention to change the law of that
State. They, as the people of a sover-
eign State, fix the matter of policy with
respect to gambling within their own
State by the act of its legislature.

In conclusion, I wish to make the fol-
lowing general references to the pro-
visions of the bill:

First. Definition of gambling devise:
“Gambling devise” means, first, any slot-
machine type of devise which when' op-
erated may deliver or entitle the opera-
tor to receive, as the result of the appli-
cation of an element of chance, any
money or property; second, any machine
or mechanical device which is designed
to operate by means of the insertion of
a coin, token, or similar object, so that
when operated it may deliver, as the re-
sult of the application of an element of
chance, any money or property; third,
any subassembly or essential part in-
tended to be used in connection with any
such machine.

Second. Transporting gambling de-
vices in interstate commerce: It is made
unlawful knowingly to transport any
gambling device to any place in a State,
the Distriet of Columbia, or a Territory
or possesion of the United States, from
outside such State, District, and so
forth, except that this shall not apply
to such transportation to a State or to
a subdivision thereof as to which this
provision shall be made inapplicable by
enactment of State law,
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This shall not be taken to reduce the
authority of the Federal Trade Com-
mission.

Third. Registration and reports of
manufacturers and dealers: Each manu-
facturer and dealer in gambling devices,
when commencing business and yearly
thereafter on or before July 1, is
required, first, to register with the At-
torney General; and second, to file with
the Attorney General a monthly record
of all sales and deliveries of gambling de-
vices, showing the mark and number
identifying each article and the name
and address of the buyer or consignee
thereof and the carrier. Duplicate bills
or invoices may be used for this.

Fourth. Identification of gambling de-
vices and packages: Each device, or part
thereof, if shipped in unassembled form,
must be made individually identifiable by
the manufacturer or dealer.

All such devices and packages con-
taining them, when transported, shall be
plainly marked to show the name and
address of the shipper and the consignee
and the nature of the article or contents,

Fifth. Prohibition of gambling devices
within Federal Territorial jurisdiction:

The manufacture, sale, reconditioning,.

repair, transporting, possessing or using,
and so forth, any gambling device in
the District of Columbia, Indian lands,
Federal lands, or Territories or posses-
sions of the United States, is made un-
lawful.

Sixth. Penalties: A fine of $5,000 and/
or imprisonment for 2 years is provided
for violations of numbers 2 to 5, above.

Any gambling device manufacturer,
shipped, repaired, sold, possessed, and
so forth, in violation of the above shall
be seized and forfeited to the United
States, and all laws relating to seizure,
forfeiture, and condemnation, and so
forth, for violation of the customs laws
shall apply where not inconsistent with
the above.

Mr. SUTTON. Mr. Chairman, will
the gentleman yield?

Mr. WOLVERTON. I yield.

Mr. SUTTON. Do you not think while
we are doing this, if we are going to out-
law gambling, that we are going off half
cocked; that we should put in pari-
mutuels and other gambling devices, as
well as slot machines?

Mr, WOLVERTON. When you ask
my opinion with respect to that I can
answer only from a personal standpoint.
My personal feeling is that I have no use
for gambling. It does not do anybody
any good. I have seen too many ill
effects that have resulted from gam-
bling. So that I can only answer the
question you propose from a personal
standpoint. I leave it to every Member
to answer according to his own con-
science, based upon his own experience.

Mr. SUTTON. But if we are going to
regulate gambling, do you not think we
should go all the way and not come up
with just one little item here? The slot
machine is not the big gambling item in
the United States of America,

Mr. WOLVERTON. Well, I do not
know anything about that myself. This
bill is the result of what the Attorney
General of the United States asked us
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to do as a result of a conference that
was held by the State attorneys general
of the several States, and we are giving
them what they asked for,

Mr. BARING. Mr. Chairman, will the
gentleman yield?

Mr. WOLVERTON. I yield.

Mr. BARING. The gentleman said
the committee was careful that no in-
fringement would be made upon any one
particular State. I refer to section 2,
line 11, which definitely states that Ne-
vada, for example, will have to pass
enabling legislation when the next legis-
lature meets, in order to fit the require-
ments of this bill. In other words, for
the next 4 or 5 months, between now
and the time the legislature meets, we
will be violating the Federal law in Ne-
vada; that is, until the next legislature
meets.

Mr. WOLVERTON. Does the gentle-
man have any idea that Nevada would
not pass such a law?

Mr. BARING. Nevada has legalized
gambling and they will pass such a law;
but in the meantime we would be in vio-
lation of this act.

Mr. WOLVERTON. 1 do not believe
that you would be if you have those
POWers now.

Mr. BARING. Parden me, but the
bill contains the following statement:

This section shall not apply to the trans-
portation of any gambling device to a place
in any State which has enacted a law pro=
viding for the exception of such State from
the provisions of this section.

Mr. WOLVERTON. I think I am cor-
rect in my interpretation. I do not
think that any one would seriously con-
tend other than that, under present con~
ditions, gambling would be approved in
the State of Nevada. Gambling is be-
ing conducted there at the present time
under State law. The gambling ma-
chines are operating, are they not?
There is nothing in this bill that would
stop the gambling machines that are
there now from being used. All that is
done in this bill for the time being at
least so far as Nevada, is concerned, is
to stop the transportation of slot ma-
chines into the State of Nevada until it
passes legislation in conformity with the
provisions of this bill. There are gam-
bling machines operating there now.
This bill does not interfere with them,
nor take from the State of Nevada the
right to operate them so long as the peo-
ple of that State legalize them to do so.

Mr. O'HARA of Minnesota. Mr.
Chairman, will the gentleman yield?

Mr. WOLVERTON. 1yield tothe gen-
tleman from Minnesota.

Mr. O'HARA of Minnesota. I would
like to refer to a comment that this
would be more or less an idle gesture
unless it were enforced, and the gentle-
man has expressed himself that that de-
pends for enforcement on the law-en-
forcement officer., Would the gentleman
estimate how many hundreds and hun-
dreds of United States marshals it would
take to attempt to enforce this law if it
were to be enforced by the Federal Gov-
ernment?

Mr. WOLVERTON. I am not able to
estimate under the present administra-
tion how many it would take,
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Mr. O'HARA of Minnesota. Obviously
it means that the State authorities and
the local authorities would bear the
brunt of carrying on the burden of the
enforcement of this act. Is not that
true?

Mr. WOLVERTON. I think that is
true. /The membess of the House com-
mittee in bringing this legislation to the
House have recognized that the Congress
does not have the authority of deciding
for any State the right or the wrong of
gambling. That is a matier entirely
with the jurisdiction of the State. It is
left entirely to the individual State to
work its will in this respect. I believe
the bill is good legislation and should
be approved by the House.

Mr. ROGERS of Florida. Mr, Chair-
man, I yield 5 minutes to the gentleman
from Nevada [Mr. BARING].

Mr. BARING. Mr.Chairman—

Mr. ROGERS of Florida. Mr. Chair-
man, I wish to state to the gentleman
from Nevada that he is under a mis-
apprehension as to the effect of this law.
Nevada can operate all the machines
within its borders and can manufacture
new ones if Nevada desires without any
new law. This does not affect that at
all. I understand there are approxi-
mately 69,000 slot machines in existence
at the present time on which they are
collecting taxes.

Mr. BARING. The gentleman from
Florida has made several statements
here and has declined to yield to me
althought I yielded to him.

First of all, I care not what any other
State does. I am controlled by the
State of Nevada, alone, and not by the
syndicates. I am acting here today un-
der the direction of the chambers of
commerce from our various sections in
the State, as well as bank presidents and
others who have written me, including
the various political parties in the State.
I am a States’ rights Democrat. I be-
lieve that we should sustain our States’
rights, for when the Government starts
making thess controls we approach a
socialized form of government. These
are controls which each State should
handle for itself. Now, in regard to an-
other subject, there has been a lot of talk
here as to whether other machines
should be included.

The language is very discriminatory.
It refers only to the drum-type slot ma-
chines. The gentleman knows that
there are various types of slot machines.
There is the flat-top type that has a pay
box on it. There are also the race-horse
machines, and numerous others. They
could take the pay boxes off the ma-
chines and ship them. Then they would
not be gambling devices, The pay box
can be shipped out in a suitcase and put
on again at its destination, in whatever
State that may happen to be. There-
fore, the language of the bill makes this
legislation discriminatory. Why should
one particular type of manufacturer
have to suffer at the expense of others?

There are thousands and thousands of
men  working in these manufacturing
plants in Chicago and probably at other
big cities who will be thrown out of work
if this bill is passed.

Personally, I hope that the legislation
will be defeated. I have several letters
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here I would like to put in the Recorp
just to show that I am not standing alone
in this matter., Here is one from the
mayor of the town of Marksville, La.,
and it reads as follows:
MarEsvILLE, La., August 17, 1950,
Hon. A. LEONARD ALLEN,
Congressman, Eighth Congressional
District, State of Louisiana,
Washington, D. C.

DearR CONGRESSMAN ALLEN: We understand
that there is now & bill pending In Congress
which, if passed, will prohibit the shipping
of slot machines from State to State.

Now, we of the town of Marksville are very
much opposed to this measure, since we owe
all of our progress for the past 4 years di-
rectly to slot machines,

We are definitel; opposed to the wording
of the present bill, as it will jeopardize the
future of the town of Marksville,

Please give Mr. Walter Young, vice presi-
dent of O. D. Jennings & Co. an audience.

Mr. Young will call on you in the near fu-
ture, at your office in Washington.

Trusting that you will give this matter
your serious attention from every angle and
hoping that this bill is defeated.

Thanking you in advance for what you
might do in our behalf, I remain,

Yours very truly,
Avron R. DENUX,
Mayor, Town of Marksville.

Mr. Chairman, I also have here a letter
from the American President Lines read-
ing as follows:

AMERICAN PRESIDENT LINES,
Washington, D. C., August 21, 1950.
The Honorable WALTER S. BARING,
Representative at Large,
State of Nevada,
House Office Building,
Washington, D. C.

DEAR MR. BarRING: I have been watching
with a great deal of interest your unfailing
efforts to clarify and combat some of the
provisions contained in S. 3357, designed to
prohibit transportation of gambling devices
in Interstate and Foreign Commerce.

The shipping industry has no desire to
offer opposition to legislation designed to
outlaw gambling devices in areas where the
individual States deem it in the best inter-
ests of their citizens, but it is concerned
over the foreign-commerce position, as it
places American-flag passenger vessels at a
definite disadvantage to those of foreign-
flag registry.

We do not believe that it Is actually the
intent to enact legislation that seeks to pro-
hibit the use of slot machines on the open
sea beyond the territorial limits of the United
States aboard common-carrier vessels oper-
ating in interstate and foreign commerce.
The transportation of these machines as
cargo between two States prohibiting the
use of such devices is an entirely different
question and for that reason some clarifica-
tion as to the actual intent is certainly de-
sirable under the circumstances.

At this writing it is unknown just what
action will result from the proposed legisia-
tion, but we do want you to know that your
efflorts have mnot gone unnoticed nor
unappreciated.

Sincerely yours,
Georce K1Lrion,
President.

Mr. Chairman, may I also call atten-
tion to the list of parts in these ma-
chines. There are some 300 parts which
are used in making these slot machines
and you can find them in any hardware
store in the United States. It would put
every hardware dealer in the United
States under jeopardy if the provisions
of this act were passed.
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I have several statements in regard to
that, including one from the Guardian
Electrical Manufacturing Co.

The CHAIRMAN. The time of the
gentleman from Nevada has expired.

Mr. WOLVERTON. Mr. Chairman, I
yield the gentleman one additional min-
ute.

Mr. BARING. Mr. Chairman, I shall
quote briefly from this letter of the
Guardian Electric Manufacturing Co. as
follows:

Avucust 24, 1950,
J. Howarp MCGRATH,
Attorney General,
Washington, D. C.

DEear Sir: It has just come to our attention
that description (3) under bill 8. 83357, Union
Calendar No. 988 of the Eighty-first Congress,
an act to prohibit transportation of gambling
devices in interstate and foreign commerce,
that this description in section 1 states that
“any subassembly or essential part intended
to be used in connection with any such ma-
chine or mechanical device” would be in-
cluded in the term “gambling device.”

This third description would, in our opin-
ion, make it impossible to police our approx-
imately 3,000 customers, many of whom make
amusement devices, and some of whom make
amusement as well as gambling devices, as
defined in the first two sections of the bill.
The parts are often interchangeable, and
we will have absolutely no way of knowing
whether or not these devices were for sam-
bling or for amusement.

Also, since the end of the war, a great many
of the surplus parts which we manufactured
were sold by the Government, and many of
these found their way to the various electri-
cally operated devices, some of which were
gambling devices. If we sold a part originally
deslgned as a service device, it would have,
under the terms of this bill, become a part
of a gambling device inadvertently, in case
the customer was using the part for such
purposes.

To sum up, it would be absolutely impos-
sible for this company to determine whether
or not the items it manufactures would be
used in gambling devices. We believe that
there are a great many other companies who
manufacture such parts as light sockets, wire,
transformers, vacuum tubes, relays, resistors,
and such similar parts, that would be in ex-
actly the same situation. We could not as-
sume the responsibility of the investigations
that would become necessary under the terms
of the bill as outlined above, because it would
require us to check every customer we have,
on every order they send us.

We would deeply appreciate any informa-
tion from your office that would tend to right
the situation so that we would not have to
comply with such an unworkable ruling.

Very truly yours,
GUARDIAN ELECTRIC MANUFAC-
TURING CoO.
J. J. RowELL, Secretary.

You are going to have a lot of manu-
facturers wondering whether they are
actually violating Federal laws if this
bill goes through.

I would like to see one amendment
adopted, which would help the State of
Nevada, and that would be to give us
the right to send these machines back
to the maker if in need of repair, or in
exchange.

The CHAIRMAN. The time of the
gentleman from Nevada has again ex-
pired.

Mr. WOLVERTON., Mr. Chairman, I
yield the gentleman one additional
minute.

Mr. BARING. Mr. Chairman, I desire
to refer to the statement made in com-
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mittee by the gentleman from Michigan
[Mr. BENNETT]:

I agree that the Federal Government
should not concern itself with matters in-

volving enforcement of gambling laws on a
local basis.

Mr. Chairman, that is a very good
statement from the standpoint that if
the Government goes in and enforces
this type of law, there are countless or-
ganizations throughout the country
which will suffer. We have Boy Scouts,
the Moose Lodge, the Elks Club, and
various organizations all over the coun-
try whose clubhouses are sustained by
the use of slot machines, If this law is
enacted, these clubs and organizations
will suffer, and I do believe that this
legislation should be sent back to the
committee for further study.

The CHAIRMAN, The time of the
gentleman from Nevada has again ex-
pired.

Mr. ROGERS of Florida. Mr. Chair-
man, I yield 5 minutes to the gentleman
from Georgia [Mr. PrEsTON].

Mr. PRESTON. Mr. Chairman, I feel
differently about this legislation than
does my colleague, the gentleman from
Georgia [Mr. Cox], who calls it tom-
foolery. It was not tomfoolery when the
Congress wrote the kidnapping law, nor
when they wrote the law prohibiting the
interstate shipment of stolen automo-
biles, or the antilottery law, and this is
not tomfoolery today. The Attorney
General’s Crime Conference devoted
much time in making a very thorough
investigation before they made their
recommendations for the enactment of
this legislation now, with reference to
the enforcement of the law if passed.

The gentleman from New Jersey [Mr,
WoLverTon] spoke about his doubts in
this connection, but I would like to say
that all States do not impose upon the
Attorney General the responsibility of
enforcing the laws. In some States, as
in my own and many others, the Attor-
ney General is the legal adviser to the
Governor and the State agencies, and he
assists in carrying all cases to the ap-
pellate courts. He is not a law enforce- .
ment officer. Generally speaking, that
is the responsibility of the sheriff; in
some instances the State police, and in
some instances the county police, and in
some instances the municipal police,

Now, in answer to what the gentleman
from Nevada said about parts in a hard-
ware store: Yes, you can go into a hard-
ware store and get a common nut or bolt
or a spring, perhaps, but you do not find
in any hardware store of this country
these discs with the bells, the lemons,
and the cherries on them. You cannot
tell me that you can find such a gadget
in any hardware store in the country.
Why, this is one of the most ingenious
devices ever made, and when you strike
at the interstate shipment of parts, it
would be absolutely necessary to include
parts if you are going to make complete
the purposes of the legislation and if you
are going to effect the desired result.
So, have no fear about any hardware
merchant or manufacturer quaking in
his boots about something that he might
have on his shelf in his hardware store,
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because he does not carry spare parts for
slot machines; no, he does not do that.

Now, about the officers’ clubs and the
enlisted men’s clubs that the gentleman
from Tennessee [Mr. Surron] is con-
cerned about. In the establishment of
enlisted men’s clubs and officers’ clubs
during this present emergency on new
bases and camps there will not be any
cash to buy slot machines. They have
no funds on hand. They have no money,
so consequently they cannot at this time
begin to put these machines into the en-
listed men’s clubs or the officers’ clubs,
except on a profit-splitting basis.

When the committee was considering
this bill, one of the operators from Vir-
ginia came to my office and he said, “I
would like to have you come with me to
the officers’ club in Virginia and let me
show you how they are pegged up.” He
said, “I give them a very fair break.” So,
he put them in there, and they have them
all over the country. Now, I have no
time or sympathy with this proposition
of operating slot machines on military
posts. You are just helping him squan-
der his pay, that is all. You are just
helping him throw his money away when
he gets about half tanked on beer in the
PX, and he waddles over there and puts
his money in there, money he ought to
be sending home to his wife and children,
the people we were pleading for here the
other day, and properly so, when we
passed the Family Allotment Act. No,
do not let us help these boys squander
their money and let the sharpies have it.

Mr. SUTTON. Mr. Chairman, will the
gentleman yield?

Mr. PRESTON. I yield to the gentle-
man from Tennessee.

Mr. SUTTON. When you talk about
that boy who gets souped up by buying
beer in the PX, would you not rather
have him put that money into a recrea-
tional fund than go across the street
and spend it for foolishness?

Mr. PRESTON. I do not want some
character who lives in luxury, collecting
this money and taking it out of the
pockets of these boys.

Mr. SUTTON, It is not always a thug
who goes in and collects this money. In
Fort Campbell those boys own their own
slot machines.

Mr. PRESTON. There are exceptions,
I grant to the gentleman from Tennessee,

Let us not get weak in the knees here
today about this legislation. Let us put
this law on the statute books and let us
state to the Attorney General, “We are
going to help you.” And let not any-
one say that they are not going to vote
for this because they believe in States’
rights, or civil rights. My friends, we are
not interfering with the several States.
Let every State do what they want to do
on this subject. We have passed other
legislation to help the various States, and
this will do the same thing.

Mr. WOLVERTON., Mr. Chairman, I
yield 3 minutes to the gentleman from
Tennessee [Mr. JENNINGS].

Mr. JENNINGS. Mr, Chairman, I
have never suffered any viclence at the
hands of the one-armed bandit. At rare
intervals they have been tolerated in
my section of the country. I support
this legislation for the reason that I
believe it is the supreme purpose of law
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to make it as easy as possible for people
to do right, and as hard as possible for
them to do wrong, Old and hardened
gamblers and men who have money to
waste are not apt to be hurt by the one-
armed bandit, but schoolboys and peo-
ple who cannot afford to lose money are
the victims of these machines. I can
understand why the people of Nevada
might favor this of means of income. I
assume if the people of Nevada were the
only people who played these slot ma-
chines out there, they would not reap a
very good harvest. But you know it
was Barnum, I believe, who said that a
sucker is born every minute. I think
there is a bigger output of suckers than
one a minute. There is a flood of suck-
ers born every minute; and when those
suckers from somewhere else go to Ne-
vada, that is where the one-armed
bandit gets in his work,

Of course, I suppose if a fellow has
money enough to get in an automobile
and visit that pleasure spot, I imagine
he would have money enough to get back
home after he has played the slot ma-
chines. But I was especially struck by
one statement made by my good friend
from Nevada who said that the Boy
Scouts out there could not properly
function and prosper if we passed this
legislation.

Mr. BARING. Mr. Chairman, will
the gentleman yield? I would like to
correct that statement.

Mr. JENNINGS. Just what did you
say about the Boy Scouts?

Mr. BARING. The American Legion
and other beneficial organizations op-
erate them so they may get funds which
go to support the Boy Scouts.

Mr. JENNINGS. I understood you to
say something about the Boy Scouts,

Mr. BARING. I am sorry if you got
the information in that light. I meant
the American Legion sponsored Boy
Scout meetings.

Mr. JENNINGS. Of course I would
not impute anything to my good friend
which he did not say, but it just struck
me with peculiar force that if the Boy
Scouts are dependent for the growth and
success of their organization by being
attracted or lured into the organization
by reason of an opportunity to put their
few nickels into a one-armed bandit,
that would probably have a bad effect
upon the Boy Scouts.

I favor this bill because I know that
the more opportunities there are for
gambling the more widespread it be-
comes. Of course I know enough about
the violation of anti-liquor laws and
anti-gambling laws to know that where
the State laws forbid that sort of call-
ing—if you should designate it as such—
somebody has to pay off somebody whose
sworn duty it is to uphold the law.

But let us make it just as hard as pos-
sible for people to indulge in, foster, or
promote gambling and carry on their
nefarious practices.

Mr. ROGERS of Florida. Before I
yield to the gentleman from Indiana, I
wish to make this statement for the
information of the committee. This
proposed legislation has been approved
in principle by the Attorney General,
the Department of State, the Treasury
Department, the Department of Com-
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merce, the Interstate Commerce Com-
mission, the Federal Trade Commission,
and the Bureau of the Budget. All of
them approve of it.

Mr. Chairman, I yield 3 minutes to
the gentleman from Indiana [Mr.
Jacoss],

Mr. JACOBS. Mr. Chairman, in rear-
ing my son I have always tried, and
successfully, I believe, to teach him that
he had no right to take anything from
anyone without rendering a service or
giving up something of value. The in-
stinet that makes a man gamble is the
same instinct, different in degree only,
that makes a man steal. He wants some-
thing for nothing. That is why it has
been made unlawful.

But the greatest objections to gambl-
ing and gambling devices, and slot ma-
chines, is that it corrupts law-enfore-
ing machinery, as has been noticed here
today. It is usually the easy money boys
that finance themselves through slot
machines and other forms of gambling,
and they pass on to bigger things.

For example, Mr, Chairman, I should
like to call the attention of the Members
to the Appendix page A6103, a state-
ment placed in the REcorp yesterday by
the gentleman from Pennsylvania [Mr,
BucHANAN], in which he mentions a
lobbyist by the name of Samuel P.
Haines, who has contingent-fee con-
tracts for trying to influence legislation
in this Congress. I know a good deal
about Mr. Haines. He is a constituent
of mine. I am not always proud of my
constituents, but let me say this, and
I hope the United States Attorney for
the District of Columbia will read the
Recorp. This zentleman lives at 4407
Sixteenth Street NW., and I understand
he has a bafttery of slot machines in his
basement. He admits having one. He
has got a sign up over them that says
“For charity.” A lot of people who op-
erate gambling have some little bit taken
out for charity. I think in this case
Mr. Haines is going on the old adage that
charity begins at home.

But what are we doing here? Are we
not exercising the constitutional pre-
rogative to regulate interstate com-
merce? The States cannot regulate in-
terstate commerce. The Federal Gov-
ernment must do so. Yet, through the
channels of interstate commerce flow
these devices that do nothing but cor-
rupt, in that they teach young people to
try to get something for nothing. I
would think they would learn mighty
quick that they cannot, but they do not
seem to.

As the gentleman from Tennessee
[Mr. Surron] said, when you put money
in them you are donating it to some-
thing, and it doesn’t take long to donate
it, either,

The CHAIRMAN. The time of the
gentleman from Indiana has expired.

Mr. WOLVERTON. Mr. Chairman, I
yield the gentleman three additional
minutes. .

Mr. JACOBS. But I understand that
44 States have outlawed slot machines,
and the Federal Government has juris-
diction over interstate commerce. Shall
the Federal Government be so helpless
and unhelpful that it cannot and will not
cleanse the flow of commerce over which
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it has jurisdiction, and in aid of the 44
States that outlaw slot machines? Now,
actually 1 think this law will have a very
salutary effect.

There is one angle that has not been
explained here. If it is unlawful to ship
slot machines into a State, then it will
be a conspiracy for anyone to participate
in a scheme to bring slot machines with-
in the State. It is a well-known fact
that once in a while—perhaps not too
often, but as the gentleman from Ten-
nessee [Mr, JENNINGS] mentioned—law-
enforcement officials have a great deal of
knowledge of these slot machines, and
where they came from, and it has even
been known that raids were conducted
by sheriffs, and the slot machines were
not used up by sledge hammers. In fact,
it was a hijacking proposition, to get
the slot machines into the hands of other
operators. Those men will come under
the conspiracy laws if they cooperate
to violate this law by bring slot machines
into a forbidden State. I believe the
gentleman from Tennessee will agree
with that. Believe me, this ilk do not
like to enter into conspiracies where
Uncle Sam can move against them. In
my opinion, if this law is passed it will
stop the traffic in slot machines, which I
understand are largely manufactured in
Cook County, Ill. I think it will stop
the shipment of slot machines. In my
opinion, it should be stopped, and this
bill should be enacted.

I would like to say with reference to
slot machines in the PX's: You ask the
mothers of this country whether they
want those machines in the PX’s to teach
their sons to gamble, and you will get
the answer, because the whole business
of the slot machine is a great deal like
the fellow who operated a restaurant
and charged his customers $2 for a ham
sandwich. The customer said, “Why do
you charge me $2 for a ham sandwich?”
And he said, “Because I need the money.”

.Mr, BARING. Mr. Chairman, will the
gentleman yield?

Mr. JACOBS. Yes, I yield.

Mr. BARING. Will the gentleman
vote for this bill if pari-mutuel machines,
racing horses, and racing dogs are in-
cluded?

Mr. JACOBS. I would have to see the
language of the amendment, naturally.
I may also say this to the gentleman, a
slot machine is good for no earthly thing
except to gamble. I can ride a horse; I
cannot ride a slot machine.

The CHAIRMAN. The time of the
gentleman from Indiana has expired.

Mr. ROGERS of Florida. Mr, Chair-
man, I yield one additional minute to the
gentleman from Indiana.

Mr. BARING. Does the gentleman
mean to say he cannot gamble on horses?

Mr. JACOBS. Ican take a copy of the
Scriptures and gamble on it; I can bet
you that you will cut the book at a cer-
tain page with a knife. ButIam talking
about a device that has no earthly use
in the world that anyone has ever been
able to think of except as a gambling de-
vice. The Bible has other uses. I did
suggest once that a slot machine would
meake a good piggy-bank, because it is
harder to get your money out of it than
a piggy-bank.
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Mr. ROGERS of Florida. Mr. Chair-
man, I yield the balance of my time to
the gentleman from South Carolina [Mr.
BRYSON].

Mr. WOLVERTON. Mr. Chairman, I
yield the gentleman from South Carolina
the balance of my time.

The CHAIRMAN. The gentleman
from South Carolina is recognized for a
total of 314, minutes to conclude general
debate.

Mr. BRYSON. Mr, Chairman, I am in-
debted to my colleague, Congressman
Rocers of Florida, for the privilege of
thus closing the debate in favor of S.
3357. I am not surprised to find Repre-
sentative Rocers so wholeheartedly in
favor of this type of legislation. It is
generally known that he is one of the
most adroit Members of the House, that
he is constantly on the alert, either spon-
soring or supporting measures that will
work for the good of our great country.

Previous speakers have indicated their
opposition to this measure on the ground
that it impinges States’ rights. I hap-
pen to be from the State which might
rightfully claim to be the originator of
the theory of States’ rights. Of course,
I am in favor of States’ rights. In sup-
porting this measure, I ean see no con-
flict between States' rights and the pro-
visions of this proposed law.

Surely a community has reached bot-
tom when it publicly admits that its ex-
istence is solely dependent upon the
profits from gambling. I was surprised
to hear our colleague from Nevada read
a letter, which I believe he said was from
Louisiana, stating that all of that par-
ticular community’s progress had been
made from legalized gambling.

I have thought that most of us are
potential gamblers. In a sense, life it-
self is but a gamble. I have noticed
youngsters, including my own, and in
fact remember from my own experience
when I was much younger, have a desire
to gamble. There are those of us who
have weaker tendencies than others in
one direction or another. I think we
should try to protect at least the youth
of the land from the temptation of the
gambling devices set out in the provi-
sions of this bill. The accessibility or
availability of these gambling devices is
a great temptation. I realize that it is
difficult to improve morals by legisla-
tion. We can, however, minimize if
not remove altogether some of the temp-
tations which confront our younger
people. I would not complicate the con-
troversy by injecting whisky or dope into
the discussion because the evils sur-
rounding either liquor, dope, or gam-
bling are sufficient for one debate. I am
told, however, that, among the popula-
tion of this country generally, one per-
son in 3,000 becomes a dope addict.
Whereas, among the doctors, nurses,
pharmacists, and others with medical
knowledge, one in every 100 becomes an
addict. I do not know whether this is
a correct statement or not, but the point
I am trying to make is that the availa-
bility of accessibility of morphine, like
that of gambling devices, constitutes a
temptation to which some of our finest
people yield.
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It will be observed under the terms of
the bill that no effort is made to control,
regulate, or affect intrastate activities.
The States themselves cannot legislate
concerning interstate matters. Thus not
only the privilege but the express duty
of the Congress is to enact proper meas-
ures affecting interstate transactions.
The distinguished minority member of
the House Committee on Interstate and
Foreign Commerce has listed the many
measures heretofore enacted by Con-
gress on this subject.

The CHAIRMAN. The time of the
gentleman from South Carolina has ex-
pired. Time for general debate has ex-
pired. The Clerk will read the bill for
amendment.

The Clerk read as follows:

Be it enacted, ete., That as used in this act
the term “gambling device” means any ma-
chine or mechanical device, or parts there-
of, designed or adapted for gambling or any
use by which the user as a result of the
application of any element of chance may
become entitled to recelve, directly or indi-
rectly, any thing of value.

Sec. 2. It shall be unlawful knowingly to
transport or cause to be transported in inter-
state or foreign commerce any gambling de-
vice, or knowlngly to take, receive, possess,
or dispose of any gambling device transported
in violation of this act: Provided, That the
provisions of this section shall not apply to
the course of unbroken interstate transporta-
tion of any gambling device into any State
where the use of such device is legal, as
certified by the governor of the State to the
Attorney General of the United States and
published by the Attorney General in the
Federal Register. In the absence of such
certification and publication, the use of
gambling devices in any State shall, for the

‘purpoges of this act, be presumed to be il-

legal; and all persons and officials affected by
the provisions of this act shall be entitled
to act in reliance upon the presumption.

Nothing in this act shall be construed to
interfere with or reduce the authority, or
the existing interpretations of the authority,
of the Federal Trade Commission under the
Federal Trade Commission Act, as amended
(15 U. 8. C. 41-58).

Sec. 3. Upon first engaging in business,
and thereafter on or before the 1st day of
July of each year, every manufacturer of
and dealer in gambling devices shall reg-
ister with the collector of internal revenue
for each district in which such business is
to be carried on, his name or trade name,
the address of his principal place of busi-
ness, and the addresses of his places of busi-
ness in such district. On or before the last
day of each month every manufacturer of
and dealer in gambling devices shall file with
the collector of internal revenue for each
district in which he maintains a place or
places of business an inventory and record
of all sales and deliveries of gambling de-
vices as of the close of the preceding cal-
endar month for the place or places of busi-
ness in the district. The monthly record
of sales and deliveries of such gambling de-
vices shall show the mark and number
identifying each article together with the
name and address of the buyer or consignee
thereof and the name and address of the
carrier. Duplicate bills or involices, if com-
plete in the foregoing respects, may be used
in filing the record of sales and deliveries,
For the purpose of this act, every manufac-
turer or dealer shall mark and number each
gambling device so that it is individually
identifiable. In cases of sale, delivery, or
ghipment of gambling devices In unassem-
bled form, the manufacturer or dealer shall
separately mark and number the components
of each gambling device which a common
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mark and number as if it were an assembled
gambling device. It shall e unlawful for
any manufacturer or dealer to sell, deliver,
or ship any gambling device which is not
marked and numbered for identification as
herein provided; and it shall be unlawful for
any manufacturer or dealer to manufacture,
recondition, repair, sell, deliver, or ship any
gambling device without having registered
as required by this section, or without filing
monthly the required inventories and records
of sales and deliveries,

Sec. 4. All gambling devices, and all pack-
ages containing any such, when shipped or
transported shall be plainly and clearly la-
beled or marked so that the name and ad-
dress of the shipper and of the consignee,
and the nature of the article or the con-
tents of the package may be readily ascer-
tained on an inspection of the outside of
the article or package.

8ec. 5. It shall be unlawful to manufac-
ture, recondition, repair, sell, transport, pos-
Bess, or use any gambling device in the Dis-
trict of Columbia, the Territories and pos-
sessions of the United States, on any lands
reserved or acquired for the use of the United
States and under the exclusive or concur-
rent jurisdiction thereof or within Indian
country as defined in 18 United States Code
1151.

SEC. 8. Whoever violates any of the provi-
sions of section 2 or 5 of this act shall be
fined not more than $5,000 or imprisoned
not more than 2 years, or both.

Whoever violates any of the provisions of
gections 3 or 4 of this act shall be fined not
more than $2,000 or imprisoned not more
than 1 year, or both.

Sec. 7. Any gambling device transported,
delivered, shipped, manufactured, recondi-
tioned, repaired, sold, disposed of, received,
possessed, or used in violation of the provi-
sions of this act shall be seized and forfeited
to the United States. All provisions of law
relating to the selzure, summary and judicial
forfelture, and condemnation of vessels, vehi-
cles, merchandise, and baggage for violation
of the customs laws; the disposition of such
vessels, vehicles, merchandise, and baggage
or the proceeds from the sale thereof; the
remission or mitigation of such forefeitures;
and the compromise of claims and the award
of compensation to informers in respect of
such forfeitures shall apply to seizures and
forfeitures incurred, or alleged to have been
incurred, under the provisions of this act,
insofar as applicable and not inconsistent
with the provisions hereof: Provided, That
such duties as are imposed upon the collector
of customs or any other person with respect
to the seizure and forfeiture of vessels, vehi-
cles, merchandise, and baggage under the
customs laws shall be performed with respect
to seizures and forfeitures of gambling de-
vices under this act by such officers, agents,
or other persons as may be authorized or
designated for that purpose by the Attorney
General.

SEc. 8. If any provision of this act or the
application thereof to any person or circums-
stance is held invalid, such invalidity shall
not affect other provisions or applications
of the act which can be given effect without
the invalid provision or application, and to
this end the provisions of this act are de-
clared to be severable.

Mr. ROGERS of Florida (interrupting
the reading). Mr. Chairman, I ask
unanimous consent that further reading
of the bill be dispensed with, that it be
printed in the Recorp and that it be open
to amendment at any point.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Florida?

There was no objection.

The CHAIRMAN. The Clerk will re-
port the committee amendments,
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The Clerk read as follows:

Page 1, strike out lines 3 to 10, Inclusive,
and lines 1 to 13, inclusive, on page 2 and
insert the following:

“That as used in this act the term ‘gam-
bling device means—

“(1) any so-called slot machine or any
other machine or mechanical device an
essential part of which is a drum or reel with
insignia thereon, and (A) which when oper=-
ated may deliver, as the result of the appli-
cation of an element of chance, any money
or property, or (B) by the operation of which
a person may become entitled to receive, as
the result of the application of an element
of chance, any money or property; or

“(2) any machine or mechanical device
designed and manufactured to operate by
means of insertion of a coin, token, or similar
object and designed and manufactured so
that when operated it may dellver, as the re-
sult of the application of an element of
chance, any money or property; or

“(3) any subassembly or essential part in-
tended to be used in connection with any
such machine or mechanical device,

“8ec. 2, It shall be unlawful knowingly to
transport any gambling device to any place
in a State, the District of Columbia, or a
Territory or possession of the United States
from any place outside of such State, the
District of Columbia, or a Territory or pos-
session: Provided, That this section shall not
apply to transportation of any gambling de-
vice to a place in any State which has en-
acted a law providing for the exemption of
such State from the provisions of this sec-
tion, or to a place in any subdivision of a
State if the State in which such subdivision
is located has enacted a law providing for the
exemption of such subdivision from the pro-
visions of this section.”

Mr. ROGERS of Florida. Mr. Chair-
man, I offer an amendment to the com-
mittee amendment for clarification.

The Clerk read as follows:

Amendment offered by Mr. Rocers of
Florida to the committee amendment:

Page 2, strike out lines 14, 15, and 16 and
insert in lieu thereof the following:

“That as used in this act—

*“{a) The term ‘gambling device’ means—

*{1) any so-called slot machine or any

other machine or mechanical device an essen--

tial part of which.”

The CHAIRMAN. The question is on
the amendment offered by the gentleman
from Florida [Mr. Rocers] to the com-
mittee amendment.

The amendment to the committee
amendment was agreed to.

Mr. ROGERS of Florida. Mr. Chair-
man, I offer another amendment to the
committee amendment:

The Clerk read as follows:

Amendment offered by Mr. RoceErs of
Florida to the committee amendment: On
page 3, after line 6, insert the following:

“(b) The term ‘State’ includes Alaska,
Hawali, Puerto Rico, the Virgin Islands, and
Guam.

“(¢) The term ‘possession of the United
States’ means any possession of the United
States which is not named in paragraph (b)
of this section.”

The CHAIRMAN. The question is on
the amendment to the committee
amendment offered by the gentleman
from Florida [Mr. RocGERs].

The amendment to the committee
amendment was agreed to.

Mr. ROGERS of Florida. Mr. Chair-
man, I offer another amendment to the
committee amendment,
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The Clerk read as follows:

Amendment offered by Mr. Rocers of
Florida to the committee amendment: On
page 3, in line 9, strike out “Territory or";
and in line 11 strike out "a Territory or.”

The CHAIRMAN. The question is on
the amendment to the committee
amendment offered by the gentleman
from Florida [Mr. RoGERS],

The amendment to the committee
amendment was agreed to.

The CHAIRMAN. The question is on
the committee amendment as amended.

The committee amendment, as
amended, was agreed to.

The CHAIRMAN. The Clerk will re-
port the following committee amend-
ments.

The Clerk read as follows:

Page 4, line 2, strike out “collector of
internal revenue for each district in which
such business is to be carried on” and insert
“Attorney General.”

Page 4, line 8, strike out “collector of
internal revenue for each district in which
he maintains a place or places of business”
and Insert “Attorney General.”

Page 5, line 24, after the figure “2" insert
“3”, “a."

Page 6, strike out lines 1 to 3, inclusive,

The committee amendments were
agreed to.

Mr. ROGERS of Florida. Mr. Chair-
man, I offer an amendment.

The Clerk read as follows:

Amendment offered by Mr. RoGers of Flor=-
ida: Page 5, line 18, strike out “the Territories
and possessions” and insert in lieu thereof
“in any possession.”

The CHAIRMAN. The question is on
the amendment offered Ly the gentleman
from Florida.

The amendment was agreed to.

The CHAIRMAN. The clerk will re-
port the next committee amendment,

The Clerk read as follows:

Page 5, lines 19 to 21, strike out “on any
lands reserved or acquired for the use of
the United States and under the exclusive
or concurrent jurisdiction thereof.”

Page 5, line 22, strike out “18 United
States Code 1151” and insert “section 1151
of title 18 of the United States Code or with-
in the special maritime or territorial juris-
diction of the United States as defined in
sectlon T of title 18 of the United States
Code.”

Mr. HESELTON. Mr. Chairman, the
members of my committee have asked
me if I would explain this amendment,
which, as those of you who heard it
read know, is technical in nature in the
sense that it refers to another provision
of the United States Code and to the
special maritime and territorial jurisdic-
tion of the United States as defined in
section 7 of title 18. What that does is
broaden the goverage of the section so
that it will apply to gambling devices on
American vessels on the high seas or
within the admiralty or maritime juris-
diction of the United States. The first
part of title 18, section 7, reads the term
“special maritime or territorial juris-
diction of the United States” as used in
this title includes: (1) the high seas, any
other waters within the admiralty and
maritime jurisdiction of the United
States and out of the jurisdiction of any
particular State, and any vessel belong-
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ing in whole or in part to the United
States or any citizen thereof, or to any
corporation created by or under the laws
of the United States, or of any State,
Territory, District, or possession thereof,
when such vessel is within the admiralty
and maritime jurisdiction of the United
States and out of the jurisdiction of any
particular State.

The question arose during the con-
sideration of this bill as to whether or
not United States shipping should be ex-
empt, and a very able representative of
the National Federation of American
Shipping, Inc., Mr. Alfred U. Krebs, came
before the committee and asked that our
vessels, carrying our flag, should be ex-
empted. While he was being examined
by members of the committee, and par-
ticularly by the gentleman from Minne-
sota [Mr. O'Haral, it developed that in
certain of our States, and specific men-
tion was made of California, there are
laws which prohibit the use of those
machines within the territorial juris-
diction of the States. Consequently,
while they use them on the high seas,
they have to put them away in special
compartments and lock them up when
they reach the point where the State
jurisdiction comes into effect, and keep
them closed until they leave and get out-
gide of that point. I know it was my
opinion and I think it was the opinion
of the members of the committee that if
we were going to do anything with this
bill insofar as transportation is con-
cerned, it was highly illogical for us to
tolerate and exempt an operation under
the American flag, where this Congress
has jurisdiction and responsibility. We
prohibit the use of these one-armed
bandits in the District and in the Terri-
tories and possessions, with the excep-
tion of Alaska and Hawaii, so far as their
legislation may exempt themselves. Then
we were asked to ignore the one other
place which is considered American soil,
and subject to the laws of the United
States, and that is American shipping.
If it is bad in one instance it is bad in
all. We should not go halfway in this
effort. Although there may be some who
feel we might be damaging the economic
interests of American shipping, I, for
one, do not think American shipping
should rest its case upon participat-
ing in keeping alive a racket that
is estimated to run close to $4,000,000,000
a year, and in the testimony before our
committee carrying with it approxi-
mately 20 percent of that amount, or
$800,000,000 a year for bribery and cor-
ruption of public officers, for graft and
protection.

I hope I have been able to explain
what this amendment does. Ihope it will
appeal to the membership.

I would like to conclude by saying that
among others who testified in favor of
this legislation, not before the committee
but in other places, was Mr. J. Edgar
Hoover, who certainly knows as much as
anybody does in this country as to the
probable constructive effect of this kind
of legislation. He said, “There is con-
siderable merit in outlawing interstate
shipment of slot machines.”

I hope this bill will pass.
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The CHAIRMAN. The question is
on the committee amendment offered
by the gentleman from Florida [Mr.
Rocers].

The amendment was agreed to.

Mr. BARING. Mr. Chairman, I offer
an amendment.

The Clerk read as follows:

Amendment offered by Mr. BARING:

Page 3, line 3, strike out “or” and Insert
the following new paragraph immediately
thereafter: “(3) any parimutuel machine;
or‘!.

Page 3, line 4, strike out “(3)" and insert
in leu thereof *"(4).”

Page 7, after line 4, insert the following
new section:

“Sec. 8. (a) The provisions of sections 2,
5, 6, and 7 shall apply with respect to racing
horses and racing dogs in the same manner
and to the sameé extent as they apply to
gambling devices.

“{b) Those provisions of section 3 which
relate to the registration of manufacturers
and dealers in gambling devices shall apply
with respect to—

“(1) dealers in racing horses or racing
dags,

“(2) owners, breeders, or trainers ol racing
horses or racing dogs, and

“(3) officers and employees of tracks for
the racing of horses and dogs.

“(c) Every person required to register
under subsection (b) shall file with the
Attorney General such reports with respect
to sales and deliveries of racing horses or
racing dogs as the Attorney General may by
regulations prescribe.”

Page 7, line 5, strike out “Sec. 8" and insert
in lleu thereof “Sec. 9.”

Mr. HESELTON. Mr. Chairman, I
make a point of order against the
amendment on the ground that it is not
germane to the bill.

The CHAIRMAN. Does the gentle-
man from Nevada desire to be heard on
the point of order?

Mr. BARING. Mr. Chairman, I
merely introduce the amendment for the
reason that I believe that if we are going
to enaet disecriminatory legislation
against gambling, then let us go all out,
and at least eliminate discrimination.
I feel that this bill discriminates so far
as the particular types of machines are
concerned, for they throw out certain
types and let others operate. Anybody
knows that you can take the pay box off
of a machine and post the winning com-
binations on the wall. The winners can
then be paid off at the table or counter.
For that reason, I believe that if you are
going to discriminate against certain
types of machines, then throw all the
machines out, such as the pari-mutuel
machines. I believe the amendment is
in order, Mr. Chairman.

The CHAIRMAN (Mr. Jackson of
W?shtngton). The Chair is ready to
rule.

The bill in question is an act to pro-
hibit the transportation of gambling de-
vices in interstate and foreign com-
merce. Certain amendments have been
adopted by the Committee of the Whole.
The bill as now amended is not directed
at gambling in general. Rather, it re-
lates directly to prohibition against the
shipment in interstate commerce of spe-
cific types of machine or mechanical
gambling devices. The amendment of-
fered by the gentleman from Nevada
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[Mr. Barinc] goes beyond the scope of
the legislation under consideration, and
therefore the Chair holds that the point
of order made by the gentleman from
Massachusetts is proper, and the Chair
sustains the point of order,

Mr. SUTTON. Mr. Chairman, I offer
an amendment which I send to the
Clerk’s desk.

The Clerk read as follows:

Amendment offered by Mr. Surron: On
page 5, line 22, strike out the period and
insert the following: “Provided, That this
section shall not apply in the case of gam-
bling devices owned by officers, noncommis-
sloned officers, or enlisted men's clubs of the
Armed Forces."”

Mr. SUTTON. Mr. Chairman, this is
not in contradiction to the purposes of
the bill at all. When the bill was writ-
ten they provided on page 5 a prohibition
against the use or possession of slot ma-
chines in all phases on land reserved or
acquired for the use of the United States,
which includes, of course, Army camps,
Navy camps, and Marine camps. It is
common knowledge to anyone who has
in any way been connected with the
Armed Forces that your clubs are oper-
ated by the money received from slot
machines.

In view of the questions that have
been raised about gamblers going in and
taking their haul out of the rental fee, I
want to say this: Under this amend-
ment these machines have to be owned
by the enlisted men’'s club, the noncom
clubs, and the officers’ clubs before they
would be permissible. Then they are
only used for amusement purposes and
to equip the club where they, the en-
listed men and officers, spend their spare
time. I am just as opposed to gambling
as anyone, but if a soldier can get his
mind off of the horvors of war and still
have what little money he may lose
used for his own enjoyment to equip
the club, the matter is somewhat
reconciled.

In that way you help the morale of the
boys. ¥ou will keep them on the camp,
out of gambling houses, and at the same
time they will be adding to the kitty
with which to buy recreational facili-
ties.

Mr. WHEELER. Mr. Chairman, will
the gentleman yield?

Mr. SUTTON. I yield.

Mr. WHEELER. Would not that
which the gentleman is having to say
about people in the service apply to
members of the Veterans of Foreign
Wars clubs and the American Legion
clubs?

Mr. SUTTON. No this does not ap-
ply to machines used in the VFW or the
American Legion homes. I am talking
about the Army camps.

Mr., WHEELER. I have personal
knowledge in many instances where the
VFW and the Legion do own the ma-
chines. Would the gentleman let me ask
him this further question; that is,
whether or not the gentleman has asked
the gentleman from Florida [Mr.
Rocers] if he would accept the amend-
ment?

Mr. SUTTON. I have talked to sev-
eral members of the committee and they
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agree that this amendment should be
adopted.

Mr. JONAS. Mr. Chairman, will the
gentleman yield?

Mr. SUTTON. I yield.

Mr. JONAS. How dces the gentleman
reconcile his amendment with upholding
the constitutionality of such an act,
where you single out a certain group and
give them a privilige in discrimination
against everybody else?

Mr. SUTTON. May I say to the gen-
tleman that war itself is unconstitu-
tional.

Mr, JONAS. If you will exclude a dis-
trict or a certain area or territory, I can
see the wisdom of that sort of an amend-
ment, but you certainly do not contend
that you can pick out a group of soldiers
or sailors or marines and say that they
can gamble in their own private club and
the rest of the public cannot do so?

Mr. SUTTON. I do not say anything
of the kind, I say they are donating for
the purchase of their own recreational
facilities. Whenever they put a nickel
in that slot machine, they know they
will not get it back but they also know
they are helping to equip their club.

Mr., JONAS. But primarily they are
using a gambling device to secure funds
to make donations to a charitable enter-
prise.

Mr. SUTTON. It is not a charitable
enterprise. It is just a means of raising
money to buy baseballs and footballs
and recreational facilities.

The CHAIRMAN. The time of the
gentleman from Tennessee has expired.

Mr. WHEELER. Mr. Chairman, I ask
unanimous consent that the gentleman
may continue for two additional minutes,

The CHAIRMAN, Is there objection
to the request of the gentleman from
Georgia?

There was no objection.

Mr. BATES of Massachusetts, Mr,
Chairman, will the gentleman yield?

Mr. SUTTON. I yield.

Mr. BATES of Massachusetts. Of
course, the gentleman realizes that the
reason they need these machines is be-
cause the Congress no longer provides
the money for welfare recreation, as it
did at one time.

Mr. SUTTON. That is right.

Mr. BATES of Massachusetts. They
cut down on the post exchanges and the
ship’s service programs. The only other
recourse for them is through the slot
machines.

Mr. SUTTON. That is right.

Mr. BATES of Massachusetts. And
this will automatically mean the end of
most enlisted men’s clubs.

Mr. SUTTON., Yes, sir.

Mr, WHEELER. Mr. Chairman, will
the gentleman yield?

Mr, SUTTON. I yield.

Mr. WHEELER. The gentleman said
a little earlier in the debate on the rule
that an American citizen who was old
enough to fight for his country and be
stationed at one of these military instal-
lations was cold enough to know whether
or not he wanted to gamble and in
which manner he wanted to gamble,

Mr. SUTTON. I would not say
gamble, just amusement, to keep the club
equipped; we do not appropriate funds
for that purpose,

CONGRESSIONAL RECORD—HOUSE

Mr. WHEELER. Would not that
statement hold true with regard to men
who have already fought for their coun-
try and who are now members of the
VFW and the Legion clubs?

Mr. SUTTON. No, sir; this amend-
ment does not permit their use in Amer-
ican Legion or VFW clubs.

Mr. PLUMLEY. Mr, Chairman, will
the gentleman yield?

Mr. SUTTON. I yield.

Mr. PLUMLEY. I interrupt to sug-
gest that among the several reasons why
I will support this bill are the reasons
which have been advanced by the gen-
tleman from Massachusetts [Mr. BaTEs].

Mr. SUTTON. I thank the gentle-
man. I am heartily in support of this
bill. I am trying to take care of these
boys to help build up their morale.
This is the least thing we could do to
help these boys get recreational facili-
ties in clubs which we as Members of
Congress have refused to appropriate
money with which they could buy them.
I know something of a soldier’s mental
suffering. If we can alleviate his men-
tal horrors by helping to equip his place
of recreation, even if it does cost a few
nickels, let us help him to the extent of a
little innocent fun. Money is not all
there is in this life, a fighting man’s con-
science must be considered. I agree with
General Sherman’s definition of war. I
know that their mental suffering is
almost unbearable. They have my ut-
most sympathy and I would be happy
if I could bring them a few minutes of
happiness at the close of their lonely
days.

Mr. BARING. Mr. Chairman, will
the gentleman yield?

Mr. SUTTON. I- yield.

Mr. BARING. By your amendment
you are giving this privilege to the vet-
erans. Does not the gentleman think
this is the right of every American, that
he should have the privilege, if he
desires?

Mr. SUTTON. Under this bill they
cannot use slot machines, but under this
amendment the men in the armed serv-
ices can use them. By this bill the
members of the Armed Forces and the
District of Columbia are the only people
who are excluded from the use of slot
machines.

Mr. PRESTON. Mr. Chairman, I
move to strike out the last word.

Mr. Chairman, I rise in opposition to
the amendment offered by the gentle-
man from Tennessee.

I think it would be very unwise to
adopt the amendment offered by the
gentleman from Tennessee, First of all,
to make it permissible for ownership to
be had in members of the Armed Forces
according to the terms of the amend-
ment or by an enlisted man’s club would
simply invite collusion between the own-
ers of the machines who cannot other-
wise use them and place them in the
hands of the operators of the clubs,
master sergeants, sergeants, corporals,
or privates, with no intent and purpose
of making a sale of these machines but
at a stipulated sum for the use of them,
resulting in eollusion between the owners
of the machines and the operators of the
clubs.
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It is a well-known fact that a new
enlisted men’s club has no funds other
than those which are allocated to it by
the Special Services Branch of the
Armed Forces. Certainly to finance the
enlisted men'’s organizations of our
armed services through any lawful
means, means that are unlawful, illegal,
means that have been prohibited by the
Congress through the use of an inter-
state commerce prohibition, is simply a
confession that we do mnot provide
enough recreational facilities and enter-
tainment facilities at our military bases.
I am sure that out of the military budzet
we have provided adequate provision
can be made for the soldiers, sailors,
and marines of our country without a
specific act of Congress permitting them
and placing the stamp of approval of
Congress to use slot machines to pay for
their recreational facilities.

Mr., SUTTON. Mr, Chairman, will
the gentleman yield?

Mr. PRESTON. I yield.

Mr. SUTTON. In a case like that we
ought to appropriate more money for
them, for we have not provided recrea-
tional facilities for them for the past 10
years.

Mr. HOBEBS. Mr. Chairman, will the
gentleman yield?

Mr. PRESTON. I yield.

Mr. HOBBS. I wish to ask simply
this one question: How can it be recrea-
tional to contribute involuntarily to the
“kitty” of the clubs? It seems to me
that the gentleman from Tennessee,
brilliant as he is, contradicts himself;
and his statement is repugnant in itself.
As he said in his former statement, if
our armed services cannot maintain
their morale without slot machines,
which he admits are nothing but steal-
ing devices to rob the pockets of the
enlisted men, I do not see how it ean be
classed as recreation.

Mr. PRESTON. I thank the gentle-
man for his most appropriate observa-
tion.

Mr. SUTTON. Mr. Chairman, will
the gentleman yield?

Mr. PRESTON. 1I yield.

Mr, SUTTON. I might say to my
good friend from Alabama that it is
recreation to some people to see those
balls roll in there.

Mr. VORYS. Mr. Chairman, will the
gentleman yield?

Mr. PRESTON. I yield.

Mr. VORYS. How would it be pos-
sible for a mnew outfit to buy these
machines except on time? Is it not quite
true that these machines all over the
country, unless you have the profes-
sional gang in supervising these ma-
chines, they just do not seem to operate
right? You have to be in with the right
crowd and have them servicing the
machines, for if you try to own them
yourself—and we had some at some of
our Legion posts; they tried the experi-
ment. They said they would own the
machines themselves. But for some rea-
son or other they just would not operate
right, and they could not operate them
right until they had them put under a
rental arrangement with a local racket-
eer. If they were to transfer title so as
to comply with this amendment you
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would still find that the same crowd
that is operating these machines outside
would be working the machinery in the
back of the machines handling the take
at the Army base.

Mr. PRESTON. The gentleman is
eminently correct. My observation
from my investigation of these machines
is that it would take a Massachusetts
Institute of Technology graduate to fix
one of the infernal things once it broke
down.

Mr. ROGERS of Florida. Mr. Chair-
man, I rise in opposition fo the amend-
ment.

I am going to be brief, Mr. Chairman.
I think this is a very bad amendment to
this legislation. The committee had full
hearings. Not a single person or organ-
ization, not even from the Defense De-
partment, came before our committee
and made such a frivolous suggestion as
this.

I want to say that our soldiers are
honest and they want to be honest. If
you put these things in for them to be
dishonest, it is not a very good thing.
We can raise money for the soldiers and
the servicemen other than through these
one-armed bandits. Let us do away
with them. They are not good for the
public then they are not good for the
servicemen, Let us not tempt our serv-
icemen and take their money for
nothing.

Mr. Chairman, I hope the amendment
will be defeated. -

Mr. PLUMLEY. Mr. Chairman, I
move to strike out the requisite number
of words.

Mr. Chairman, I am not going to have
many more opportunities to talk with
these many friends of mine who sur-
round me; yet very seriously if there
is anything that can afford any enjoy-
ment or any comfort that these boys in
Eorea can find any fun in, whatever it
may be, I am for it.

Mr. ROGERS of Florida. Mr. Chair-
man, I ask unanimous consent that all
debate on the pending amendment and
all amendments thereto close in 5
minutes.

The CHAIRMAN. 1Is there objection
to the request of the gentleman from
Florida?

There was no objection.

The CHAIRMAN. The Chair recog-
nizes the gentleman from Missouri [Mr,
CHRISTOPHER].

Mr. HARRIS. Mr. Chairman, will
the gentleman yield?
Mr. CHRISTOPHER. 1 yield to the

gentleman from Arkansas.

Mr. HARRIS. I should like to say to
the gentleman that I have some very
grave aversions to the amendment pro-
posed here for the simple reason that
under the Selective Service Act we are
calling boys from 19 to 25 into the serv-
ice. For this Congress to take action, if
it passes this legislation; exempting the
Army camps, permitting these boys to
walk right into the trap so far as slot
machines are concerned, I think is
wrong.

The Jecretary of Defense has already
removed them from the Athletic Club in
the Pentagon building and Mr. O'Keefe
of the Department of Justice told the
committee it was the policy of the Gov-
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ernment to prohibit the use of them in
and on Government owned and con-
trolled property.

If the Congress were to adopt this
amendment, the reaction from the par-
ents and mothers especially, of the boys
being drafted throughout the country
will be terrific.

Mr. CHRISTOPHER. Mr. Chairman,
it seems strange to me, the reluctance
with which we face an evil that has got
a little money attached to it. You know,
I very reluctantly oppose the amend-
ment offered by my good friend and my
next door neighbor. I have not made a
friend or an acquaintance since I have
come to Congress that I value more than
the friendship of the genfleman from
Tennessee [Mr. Surron]l. Still I must
say that I am in absolute opposition to
his amendment.

We would be in a very indefensible
position here if we were to say it iz wrong
to have a slot machine in a restaurant,
it is wrong to have a slot machine in a
hotel, it is wrong to have a slot machine
even in a beer joint, but it is perfectly all
right to have one in the PX or in the offi-
cers’ club or where our boys meet to-
gether evenings. It is all right for them,
but it is wrong for everybody else. I could
not face the mothers in my district if I
supported such an amendment—abso-
lutely I could not do it.

Mr. Chairman, this whole piece of
legislation does not suit me. I am going
to vote for it, but I do not like it and
I will tell you why. It does not go far
enough. It is like hunting a grizzly bear
with a crossbow. I would like to see
outlawed race horses, racing dogs, fizht-
ing cocks, dice boxes, and so forth. Out-
law gambling altogether. I do not be-
lieve in gambling. I do not believe in the
temptation that it throws before our peo-
ple, especially our young men.

Mr. SUTTON. Mr. Chairman, will
the gentleman yield?

Mr. CHRISTOPHER. I yield to the
gentleman from Tennessee,

Mr. SUTTON. I would like to say to
my good friend that this bill does not
prohibit the use of slot machines in beer
joints or in any place else, but by my
amendment it will keep those boys in the
army camps from going into a beer joint
and donating ftheir money to them, and
if you adopt this amendment they will
donate to the army camps.

Mr. CHRISTOPHER. I wish I could
agree with my friend from Tennessee, but
it is impossible for me to do so. As I
have said previously, this bill is weak but
I hate slot machines so badly that I am
going to vote for any legislation that
seeks in any way to limit their use.
They have been outlawed in my State,
and I hope they will never again be
legalized. Gambling, dope, and alco-
holism—three fiends with which it is
fruitless to seek to compromise. Some of
my colleagues here today have offered as
an argument against this legislation
the statement that this legislation would
not abolish gambling. The command-
ment, “Thou shalt not kill,” and the
laws of man upholding that command-
ment have not abolished murder, but no
one considers repealing the law against
it. We, as a Nation, have already com-
promised too much with evil, We spend
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£9,000,000,000 a year for alcoholic bever-
ages and $3,000,000,000 per year to edu-
cate our children who will be the men
and women of tomorrow. This bill
legalizes slot machines when used for
charitable purposes and where they are
operated by fraternal or charitable
organizations. This bill reminds me of
& story.

In a certain city the city counecil had
made it a rule to take no action respect-
ing the city regulation unless they could
find authority for their action in the city
ordinances. They had a great volume in
which all the ordinances that the city
council had ever passed had been as-
sembled. One day a dog developed rabies
and was found roaming the streets of the
town and the citizens sought their
homes, brought their children indoors,
and notified the city council. Such a
thing had never happened in the town
before and the city council spent days
studying their book of ordinances. At
last a clause was found that seemed to
bear on the situation. This passage read
as follows: “In case a beast shall rage
and rave so that he endanger the public
safety, his tail shall forthwith be re-
moved.” Then the argument begun
anew, as it sometimes seems to do in
this House. One said a dog does not
bite with his tail, another said a dog with
no tail can bite as hard and be just as
dangerous as a dog with a tail a yard
long. Another councilor who believed
the laws were all right advanced the
theory that a dog with no tail would be
easier controlled than one with a tail
because in the case of the tailless dog
there would be less dog to regulate.

While the argument proceeded the
first dog bit other dogs and conditions
in the town were becoming worse every
hour. Finally a young man came before
the assembly and asked to have the pas-
sage referred to read to him, When the
young man heard it, he said, “The law is
sufficient. It does not state in the law
the point at which the dog's tail shall be
removed. I move that we cut the dogs’
tails off just 1 inch behind their ears.”
The motion carried unanimously and the
application of that measure ended the
mad-dog menace in the town once and
for all. This bill just cuts the dogs’ tails
off but I am going to support it because
it is one step in the right direction but
still a very short step.

The CHA . The time of the
gentleman from Missouri has expired.

The question is on the amendment of-
fered by the gentleman from Tennessee
[Mr. SurTOoN].

The amendment was rejected.

Mr. BARING. Mr. Chairman, I offer
an amendment,

The Clerk read as follows:

Amendment offered by Mr, BariNg: Page 3,
line 11, after the word "“possession” strike out
down to and including the word “section” on
line 18, and insert: “Provided any State that
has enacted a law legalizing or licensing the
use of gambling devices shall be exempt from
the provisions of this act. Any subdivision
of any State that has enacted a law and has
the approval and sanction of said State shall
be exempt from the provisions of this act.”

Mr. BARING. Mr. Chairman, this
amendment clarifies one of the doubts
that I have on this bill where it vitally
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affects Nevada. If this amendment is
passed, Nevada will not have to have
enabling legislation and a special ses-
sion of the State legislature. We could
continue on with our usual form of busi-
ness in our State if this amendment
were passed. This is one of the points,
as I said, that vitally affects Nevada.

Mr. ROGERS of Floride. Mr. Chair-
man, I rise in opposition to the amend-
ment.

Mr. Chairman, I want to say that we
have provided in this bill that it does not
affect the State of the gentleman from
Nevada at all; in other words, all the
machines he has in Nevada at the pres-
ent time could becoperated. And, I want
to say this, Mr. Chairman, that if the
legislature of any State of this Union
desires to come without the provisions
of this bill, the only thing they have to
do is to pass a law and out they come.
Now, there is no other State affected like
Nevada. Nevada is an open gambling
State. You can use slot machines or
any other machine, I understand, out
there. Now, we are not affecting them.

Mr. ROONEY. Mr. Chairman, will
tke gentleman from Florida yield?

Mr. ROGERS of Florida. I yield to
the gentleman from New York.

Mr. ROONEY. Does thz distin-
guished gentleman mean to infer that
there are no gambling muchines in the
State of Florida?

Mr. ROGERS of Florida. I never said
a thing about the State of Florida; not
a thing. There might be so far as I
know, but if I could take one swoop of
the pen and get them out, they would
not be there, I will say that, or in Nevada
either.

I think the amendment ought to be
voted down.

The CHAIRMAN. The question is on
the amendment offered by the gentle-
man from Nevada [Mr. BarING].

The question was taken; and on a
division (demanded by Mr. BARING)
there were—ayes 23, noes T8.

So the amendment was rejected.

Mr., BARING. Mr. Chairman, I offer
an amendment.

The Clerk read as follows:

Amendment offered by Mr. Barmng: Page 7,
line 10, after the period insert: “Providing,
That the provisions of this act shall not
n.pply to the transportatlon lnvolving the re-
turn to the original consignor of a gambling
device by the original consignee who resldes
in a State or subdivision thereof where such
devices are licensed.”

Mr. BARING. Mr. Chairman, this is
the other amendment as proposed by
my State, which will make it possible for
the machines which are sold on con-
signment to be sent back to the manu-
facturer for repairs or exchange.

Mr. ROGERS of Florida. Mr. Chair-
man, I rise in opposition to the amend-
ment.

Mr. Chairman, this is an inappropri-
ate amendment. In addition, if these
machines wear out, and they have parts
in the State of Illinois where most of
them are made, then let them ship those
parts down to Nevada and give the peo-
ple in Nevada the work to do instead of
shipping the machines back up to Illi-
nois. We are trying to take care of the
gentleman from Nevada, if he will let
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us, but he will not let us take care of
him.

Mr. Chairman, I hope the amendment
does not pass.

The CHAIRMAN. The question is on
the amendment offered by the gentleman
from Nevada [Mr. BariNG].

The question was taken; and on a di-
vision (demanded by Mr. Barinc) there
were—ayes 28, noes 64,

So the amendment was rejected.

Mr. REES, Mr, Chairman, I move to
strike out the last word.

Mr. Chairman, I don't want to criti-
cize this legislation. I support it as far
as it goes. But it seems to me the dis-
cussion is sort of a tempest in a tea-
pot. Some of the discussion on this
bill would make it appear that this leg-
islation would outlaw most of the gam-
bling in the United States. I wish that
were true, What you propose to do is
to prevent the transportation of certain
gambling machines from one State to
another. Some one said a few minutes
ago that many of the gambling devices
are made in the State of Illinois. Of
course, under this measure that State
will not be affected by this approval of
this bill. Machines made within any
State can be used within that State.
The gentleman from Indiana, I think
explained that situation a few minutes
ago.

I would not have you think I am
against this bill. I am in favor of it.
I wish it could go further. I know it has
the approval of many law enforcement
officers throughout the country who are
presently having difficulty in dealing
with a bad situation that appears to be
getting out of hand. I think we all agree
that unless those sdministering the laws
within the respective States, do their
part, little can be done on a Nation-wide
basis. You must have law enforcement
within the States.

Mr. HARRIS. Mr.
the gentleman yield?

Mr. REES. I yield to the gentleman
from Arkansas, who is very much inter-
ested in this problem. I know he is anx-
igus to do everything possible to correct

Mr. HARRIS. I assume the gentle-
man has observed that the real purpose
of this proposal, which is the proposal
of the conference of attorneys general
of the various States of the Union, is to
get at the syndicated slot-machine
racket. That was the problem which
was posed to the Department of Justice
by this conference. The conference
brought it with the assistance of the De-
partment of Justice to our committee,
The committee, after recognizing that
problem, which we were advised was a
real problem to the country, reported
this bill, at the same time recognizing
the rights of the States and the respon-
sibilities of the several States in connec-
tion with crime and law enforcement.

Mr. REES. I hope this syndicated
crowd that the gentleman has talked
about will be outlawed by this bill and
put out of business. They have taken
thousands of dollars from the young peo-
ple of this country under the guise, in
many instances, that the money going
into the machines would be, after all,
used for a worthy purpose. I hope the

Chairman, will
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objective described by the distinguished
gentleman from Arkansas may be re-
alized. I know he is in earnest and
wants to do the thing that is right. The
thing you are going to need most is the
cooperation of the officers in the various
States.

Mr. O'HARA of Minnesota. Mr.
Chairman, will the gentleman yield?

Mr. REES. 1 yield to my distin-
guished friend from Minnesota.

Mr, O'HARA of Minnesota. Iam sure
the gentleman is going to support this
legislation, as am I, but will not the gen-
tleman agree with me that this law does
not mean anything unless it is enforced?

Mr, REES. Oh, certainly, If it is not
enforced, it is no good. That is true. I
am going to support the legislation, but
I say it does not go far enough. This
bill says, in substance, these machines
cannot be shipped outside the States
where they are made.

Mr. ROONEY. Mr.
the gentleman yield?

Mr. REES. Yes, I am glad to yield to
my distinguished friend, who is always
courteous. On rare occasions we may
not quite agree, but I have always found
him to be eminently fair.

Mr. ROONEY. I thank the gentle-
man, I have great respect for the gen-
tleman’s opinion, and certainly great re-
spect for his earnestness, but does the
gentleman think that he can legislate
gambling out of existence?

Mr. REES. I doubt very much that
gambling, as such, can be legislated out
of existence. I think we should go fur-
ther than to say that gambling devices
cannot be used if they are made outside
of the State where they are operated. I
am referring especially to the big opera-
tors that have been referred to this
afternoon. Federal officers are called
upon, time after time, to deal with high-
powered criminals who are connected,
either directly or indirectly with the
syndicates which the gentleman from
Arkansas [Mr. Harrisl has so ably
described. Again, I hope this legisla-
tion will do the things hoped for by the
sponsors of the bill,

Mr. HARRIS. Mr. Chairman, will the
gentleman yield?

Mr. REES. I yield again to the dis-
tinguished gentleman from Arkansas.

Mr. HARRIS. As far as the Congress
is concerned, the authority is given to
the appropriate agencies to see that they
are put out of business.

Mr. TACKETT. Mr. Chairman, will
the gentleman yield?

Mr. REES. Iyield to the distinguished
gentleman and able lawyer from Ar-
kansas,

Mr, TACKETT, You say the bill does
not go far enough. I presume you mean
that by just eurbing interstate shipments
of these gambling devicdes it does not go
far enough, and that this Congress
should actually prohibit gambling within
any of the States. Is that correct?

Mr. REES. Well, I realize the problem
;vith respect to interfering with State

aws,

Mr. TACKETT. Then, how far does
the gentleman think the bill ought to go?

Mr. REES. Ican understand the gen-
tleman’s interest in protecting what is
known as States’ rights. We all under-

Chairman, will
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stand that unless we have the coopera-
tion and the active assistance of State
and local officials, it will be most difficult
}.o enforce this measure if enacted into
aw,

We read through the newspapers al-
most every day of the crimes that are
being committed and the racketeering
going on on a national scale. We are
told that a great deal of the racketeering
is being done by what are known as big-
time gamblers of the underworld who
exact millions of dollars from innocent
victims of this country. We are also
told about the only way the Government
can get at them is through income-tax
evasion, if you can find it. Now, you say
the only way you can approach this
angle of the problem is to prevent the
use of gambling machines made outside
the State. Surely, since this crime prob-
lem, so dramatically described here this
afterncon, has reached such terrific pro-
portions and has become Nation-wide,
there must be a way of outlawing the
thing on a Nation-wide scale. Iam talk-
ing particularly about what is deseribed
here as big-time gambling.

The CHAIRMAN. The time of the
gentleman from Kansas has expired.

Mr. TACEKETT. Mr, Chairman, I
move to strike out the last word.

The proposal to prohibit the shipment
of slot machine gambling devices
through interstate commerce into areas
wherein slot machines have not been
legalized amounts to no more or less
than an unenforceable policy calling
- upon the members of this House to pro-
test sin, Just like the majority of you,
I, too, shall vote against sin, well know-
ing that this legislation will never
amount to a hoot.

No law is any stronger than the will
of the people within the involved locali-
ties. There are no one-arm bandit slot
machines in the areas where the people
do not want them. Regardless of pro-
hibitive law, there will continue to be
one-arm bandit slot machines within
the areas where the people want them.
I am thankful that the people still rule
in this democracy.

I served as a prosecuting attorney of
the Ninth Judicial Circuit of the State
of Arkansas. I can prove by every offi-
cial and citizen of that circuit that there
was not one single, solitary slot machine
within the circuit during my tenure in
office. We had no slot machines because
the people did not want them. The
court officials and the local officers can
control this type of crime if they want to
and if the people demand it. As when
I served as prosecuting attorney, there
are now no slot machines in the Ninth
Judicial Circuit of Arkansas. The
prosecuting attorney of that circuit well
knows that his constituents do not
intend to tolerate such devices; and that
should he allow this mode of crime, the
people would be immediately looking for
a more effective prosecuting attorney.
There are other judicial circuits that
will continue to have slot machines in
compliance with the wishes of the peo-
ple residing in that area, regardless of
Federal statutory policy to the contrary.

Several Members of this House have
argued that this bill does not go far
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enough. I will admit that the proposal
amounts to little, but it would certainly
be impossible for us who believe in the
rights of States to favor a stronger pro-
posal. Actually, this bill goes too far
because it allows the Federal Govern-
ment to infringe upon the rights, duties,
obligations, and responsibilities belong-
ing to the States. Of course, we are
voicing ourselves against sin; and, there-
fore, are willing to overlook funda-
mentals and perhaps set a precedent
that will in the near future be difficult
to reconcile. Should the bill go as far
and be as effective as some Members
would have you feel it should, I cannot
understand how those of us who believe
in the rights of the States, rather than
Federal regimentation, could support the
measure. Those advocates could have
no other intention than to authorize the
Federal Government to abolish State
functions and obligations, which would
eventually lead to the abolition of State
lines and the federalization of our pzople.
Those advocates would form a Federal
Gestapo to supervise the people within
our districts,

It is interesting to note that the lead-
ing proponents of this legislation are
likewise the leading proponents for the
reiention of States’ rights. This atti-
tude is difficult to reconcile. In cone
breath certain of us argue that the States
should control erime within the States,
and in the next breath we are willing
to allow the Federal Government—by
such legislation as is now under con-
sideration—to regulate State functions
by the back-door method. You well
know the tune that would be sung by
those advocates of this legislation should
it be for the purpose of allowing the
Federal Government to set up a Fair
Employment Practices Commission fo
govern our people, or to establish Fed-
eral antilynching jurisdiction, or any of
the other so-called civil rights measures.
Then, many of the advocates of this
legislation would be hollering those were
the functions for the lccal people and
that the Federal Government should
not infringe upon the responsibilities of
the various States. Oh, yes, it will be
argued with reference to the so-called
civil rights legislation that the Federal
Government has no jurisdiction and that
any such proposed activities would be
contrary to the Constitution. I am in
accord with such argument, but the Fed-
eral Government has no more authority
to regulate slot-machine activities than
it has to regulate other State crimes.
The proponents of this legislation con-
tend that the Federal Government is only
regulating interstate commerce. For in-
stance, that is exactly the contention of
those who advocate Federal civil rights
jurisdiction. The fair employment prac-
tices proposal would regulate civil rights
phases of labor engaged in interstate
commerce and thereby, in effect, reg-
ulate civil rights phases of all labor leg-
islation within the States.

I could discuss the Federal jurisdic-
tional contention advanced by the ad-
vocates of all other civil rights pro-
posals, buf it all comes down to pro-
posing that the Federal Government reg-
ulate the local people wherein the State
has sole jurisdiction by allowing the Fed-
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eral Government to regulate activities
wherein it is contended that the Federal
Government has authority. To prohibit
the shipment of slot machines in inter-
state commerce to or from territories
in which this mode of gambling has not
been legalized has for its purpose the
prohibition of this type of gambling with-
in the States. None of you will argue
that the Federal Government has any
authority to control gambling within the
State, but by this legislation—if it were
effective—we would be authorizing the
Federal Government to do just exactly
that. As some of you contend, the pro-

_posal will be ineffective unless the Fed-

eral Government be authorized to out-

-right control gambling within the States,

I am also in accord with that argument,
but I shall never support any legislation
which has for its purpose the abolition
of local functions and the federalization
of our people.

I am reminded of the days spent by
this House not long ago debating civil-
rights legislation. What a different
tune is today being sung by many who
were then protesting Federal infringe-
ment upon State jurisdiction. The hol-
ler of the civil-rights opponents was cer-
tainly contrary to their contentions to-
day.

Mr. POULSON. Mr. Chairman, will
the gentleman yield?

Mr, TACEETT. I yield.

Mr. POULSON. It is only 2 months
until November. Perhaps that might
make some difference.

Mr. TACEETT. No; that does not
make any difference to those of us who
do not believe in Federal infringement
and nationalization. The people in my
area do not believe in State lines being
aholished by the Federal Government,
We still contend that all rights were re-
tained by the people and their States,
with the exception of those which were
specifically granted by our Constitution
to the Federal Government. In that
same area, we are opposed to slot-ma-
chine devices, and there is no one in this
House wko more dislikes this method of
gamhling than I. That is actually not
the point involved. Murder and rape
are even more heinous crimes than slot-
machine gambling, but would any of you
who believe in local government argue
that the Federal Government has juris-
diction in these crimes. Even those who
argue that the Federal Government
should have jurisdiction in lynching
cases are at a loss to favor Federal juris-
diction for murder, rape, and gambling,

Again, I wish to repeat that every stat-
utory law is just as strong as the will of
the people within the involved area.

Mr. FERNANDEZ. And if the local
people want you to vote for it, you will
vote for it?

Mr, TACEETT. I was not sent to
Congress to represent the interests of
Boyp TackEerT, but as their Represent-
ative to vote their wishes. The estab-
lishment of a law contrary to their
wishes will amount to nothing, because
the people rule.

None of us believe in lynching, but I
contend that the Federal Government
has no more right dabbling into local
lynchings than it has to prosecute for
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murder committed within the bound-
aries of a State. The Federal Govern-
ment certainly has no more authority
for controlling slot-machine activities
than it has for controlling the more
heinous crimes of murder and rape. I
do not believe that slot-machine gam-
bling can be justified; in fact, I consider
it one cf the most vicious types of gam-
bling. Your people do not need tolerate
one-arm bandits. They elect their local
officials by the same method and at the
same time they elect you.

This bill in its present form amounts
to nothing, but I shall strongly protest
any efforts to so modify its provisions as
to establish a Federal Gestapo to take
over the operations and funections of the
States.

(By unanimous consent the pro forma
amendments were withdrawn.)

The CHAIRMAN. If there are no
further amendments, under the rule the
Committee rises.

Accordingly the Committee rose, and
the Speaker having resumed the chair,
Mr. Jackson of Washington, Chairman
of the Committee of the Whole House on
the State of the Union, reported that that
Committee, having had under considera-
tion the bill (S. 3357) to prohibit trans-
portation of gambling devices in inter-
state and foreign commerece, pursuant to
House Resolution 807, he reported the
bill back to the House with sundry
amendments adopted in the Committee
of the Whole.

The SPEAKER. Under the rule the
previous question is ordered.

Is a separate vote demanded on any
amendment? If not the chair will put
them en gros.

The amendments were agreed to.

The SPEAKER. The question is on
the third reading of the bill.

The bill was ordered to be read a third
time, and was read the third time.

The SPEAKER. The question is on
the passage of the bill.

Mr. BARING. Mr. Speaker, I offer a
motion to recommit.

The SPEAKER. Isthe gentleman op-
posed to the bill?
Mr. BARING.
bill, '

The SPEAKER. The gentleman qual-
ified. The Clerk will report the motion.

The Clerk read as follows:

Mr. BarING moves to recommit the bill to
the Committee on Interstate and Foreign
Commerce for further study and investi-
gation,

The SPEAKER. The question is on
the motion to recommit.

The question was taken; and on a divi-
sion (demanded by Mr. BariNg) there
were—yeas 10, noes 116.

So the motion was rejected.

The SPEAKER. The question is on
the passage of the bill.

The hill was passed.

A motion to reconsider was laid on the
table.

MESSAGE FROM THE SENATE
A message from the Senate by Mr.

Carrell, one of its clerks, announced that
the Senate had passed without amend-

I am opposed to the
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ment a concurrent resolution of the
House of the following title:

H. Con. Res, 272. Concurrent resolution au-
thorizing correction of chapter and section
numbers in the enrollment of H. R. T786.

The message also announced that the
Senate had ordered that the Senator
from New Hampshire [Mr. Toeeyl be
excused as conferee on the bill H. R.
9176, entitled “An act to establish a
system of priorities and allocations for
materials and facilities, authorize the
requisitioning thereof, provide financial
assistance for expansion of productive
capacity and supply, strengthen controls
over credit, regulate speculation on com-
modity exchanges, and by these meas-
ures facilitate the production of goods
and services necessary for the national
security, and for other purposes,” and
the Senator from New York [Mr. Ives]
be appointed in his stead.

The message also announced that the
Senate agrees to the report of the com-
mittee of conference on the disagreeing
votes of the two Houses on the amend-
ments of the Senate to the bill (H. R.
7786) entitled “An act making appropria-
tions for the support of the Government
for the fiscal year ending June 30, 1951,
and for other purposes.”

The message also announced that the
Senate agrees to the amendments of the
House to the amendments of the Senate
numbered 68, 72, 92, 175, 189, 192, 198,
200, 209, 215, 238, 284, 288, 289, 319, 337,
338, 345, 354, 361, 363, 373, 388, 399, 467,
471, 472, 473, 475, 476, and 477; and be it
further

Resolved, That the Senate concur in
the amendment of the House to the
amendment of the Senate numbered 35,
with an amendment to the above-entitled
bill.

SPECIAL ORDER GRANTED

Mr. PATMAN asked and was given
permission to address the House for 30
minutes tomorrow at the conclusion of
the legislative business and any special
orders heretofore entered.

GENERAL APPROPRIATION BILL, 1951

Mr. CANNON. Mr. Speaker, I ask
unanimous consent to take from the
Speaker's table the bill (H. R. 7786) mak-
ing appropriations for the Government
for the fiscal year ending June 30, 1951,
and for other purposes, with a Senate
amendment, and consider the Senate
amendment.

The Clerk read the title of the bill.

The SPEAKER. Is there objection to
the request of the gentleman from Mis-
souri?

There was no objection.

The Clerk read the Senate amendment
as follows:

Amendment No. 35: In lieu of the matter
proposed by the House amendment, insert
the following: “$832,000, and the affairs of
the Joint Committee on Foreign Economic
Cooperation, provided for in Senate Resolu-
tion 298, Eighty-first Congress, shall be lig-
uidated not later than August 31, 1950.”

Mr. McGRATH. Mr. Speaker, I ask
unanimous consent that the House con-
cur in the amendment of the Senate to
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the amendment of the House to Senate
amendment No. 35.

The SPEAKER. Is there objection to
the request of the gentleman from New
York?

There was no objection.

PUERTO RICO AND THE VIRGIN ISLANDS

Mr. KELLEY of Pennsylvania. Mr.
Speaker, I ask unanimous consent for
the present consideration of the bill (S.
3546) to extend the act of June 6, 1933
(48 Stat. 113), as amended, to Puerto
Rico and the Virgin Islands, and for
other purposes.

The SPEAKER. Is there objection to
the present consideration of the bill?

There was no objection,

The Clerk read as follows:

Be it enacted, ete., That section 3 (b) of
the act of June 6, 1933 (48 Stat. 113), as
amended, is hereby amended to read as
follows:

“(b) Whenever in this act the word
‘State’ or ‘States’ is used, it shall be under-
stood to include Hawaii, Alaska, Puerto Rico,
and the Virgin Islands.”

Sec. 2. Section 5 of sald act 1s amended
to read as follows:

“(a) There is authorized to be appropri-
ated, out of any money in the Treasury not
otherwise appropriated, such amounts from
time to time as the Congress may deem
necess 'y to carry out the purposes of this
act.

“{b) The Secretary shall from time to
time certify to the Secretary of the Treas-
ury for payment to each State which (i),
except In the case of Puerto Rico and the
Virgin Islands, has an unemployment com-
pensation law approved by the Secretary
under the Federal Unemployment Tax Act
and is found to be in compliance with sec-
tion 303 of the Social Security Act, as
amended, and (i) is found to be in com-
pliance with the Act of June 6, 1933 (48
Stat. 113), as amended, such amounts as
the Secretary determines to be necessary for
the proper and efficient administration of its
public employment offices.”

Sec. 3. Sections 6 and T of the act are
hereby repealed.

The bill was ordered to be read a
third time, was read the third time and
passed, and a motion to reconsider was
laid on the table.

LAEKE ASHTABULA

Mr. MURDOCK. Mr. Speaker, I ask
unanimous consent for the present con-
sideration of the joint resolution (S. J.
Res. 163) to designate the reservoir above
the Baldhill Dam in North Dakota as
Lake Ashtabula,.

The SPEAKER. Is there objection to
the present consideration of the joint
resolution?

There being no objection, the Clerk
read the joint resolution, as follows:

Resolved, ete., That the reservoir located
above the Baldhill Dam in North Dakota
shall hereafter be known as Lake Ashtabula,
and any law, regulation, document, or record
of the United States in ‘7hich such reservoir
is designated or referred to shall be held to
refer to such reservoir under and by the
name of Lake Ashtabula,

The joint resolution was ordered to be
read a third time, was read the third
time and passed, and a motion to recon-
sider was laid cn the table.
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BERNARD F. ELMERS

Mr. BYRNE of New York. Mr. Speak-
er, I ask unanimous consent to take from
the Speaker’s desk the bill (H. R. 4803)
for the relief of Bernard F. Elmers, with
Senate amendments thereto, disagree to
the Senate amendments, and agree to
the conference asked by the Senate.

The SPEAKER. Is there objection to
the request of the gentleman from New
York? [After a pause.] The Chair
hears none, and appoints the following
conferees: Messrs. ByrNeE of New York,
DenTON, and KEATING.

ANNOUNCEMENT

Mr. MARCANTONIO. Mr. Speaker,
on last Saturday, I was unavoidably ab-
sent. If present on roll call No. 255, I
would have voted “nay.” This is the roll
call by which the bill H. R. 9526, making
supplemental appropriations for the
fiscal year ending June 30, 1951, was
passed.

ADMINISTRATION SUPPRESSION OF GEN-

ERAL MAcARTHUR'E REPORT ON DE-

FENSE OF FORMOSA

Mr. MARTIN of Massachusetts., Mr.
Speaker, I ask unanimous corsent to ad-
dress the House for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from
Massachusetts?

There was no objection.

Mr. MARTIN of Massachusetts. Mr.
Speaker, 1e action of President Truman
directing General Douglas MacArthur
to suppress his communication to the
Veterans of Foreign Wars, constituting
his appraisal of the necessity to defend
Formosa, is an unfortunate act.

It is to be taken by the American peo-
ple as another flagrant example of the
incredible bungling by the administra-
tion over the past 5 years, bungling
which delivered Manchuria and most of
China to the Communists and which cul-
minated in the Korean conflict. It is
simply another chapter in a long series
of blunders whereby sound military ad-
vice was suppressed and political deci-
sions, in keeping with the policy of ap-
peasing the Soviet Union, were superim-
posed for political reasons. It is simply
another exhibit of a bankrupt leadership
which suppressed the Wedemeyer report
for 2 years because it urged aid for
the enemies of communism in China.

General MacArthur is not only the su-
preme commander in Japan for the
allied forces, but he is the Commander
in the Field for the United Nations, and
in the latter capacity has already sub-
mitted two reports to the United Nations
Security Council, which is presided over
by Jacob Malik, the Soviet Union's dele-
gate. Certainly, if the Soviet Union is
entitled to MacArthur's views, through
Jacob Malik, then the American people
likewise have a right to them.

Although the White House has au-
thority to suppress the utterances of the
military, we in America still are for-
tunate enough to have a free press.
Therefore, I am able to hold in my hand
a copy of the suppressed MacArthur
communication to the Veterans of For-
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eign Wars, which has been printed in
the United States News and World Re-
port in its issue which will appear on the
newsstands tomorrow and which was al-
ready off the press and in the mails and
could not be recalled. Thus, the White
House scheme to withhold General Mac-
Arthur’s views has been thwarted by one
of the cornerstones of American liberty,
a free press.

Mr. Speaker, because of the impor-
tance of this document, I now ask unani-
mous consent to have General Mac-
Arthur’s communication, as published in
the United States News and World Re-
port, appear in the Recorp at this point
as part of my remarks and the proceed-
ings of the House.

I would call the attention of the House
to one of the probable reasons for the
suppression of this report. You will re-
call that last January 12 Secretary of
State Acheson, in a speech to the Nation-
al Press Club here in Washington, de-
clared that our (and I quote) “defensive
perimeter runs along the Aleutians to
Japan and then goes to the Ryukyus,”
(unquote) thus virtually inviting the
Communists to go in and take Korea and
Formosa, both of which were beyond Mr.
Acheson’s “perimeter.”

General MacArthur, in his suppressed
communication to the Veterans of For-
eign Wars, lays down a much more
realistic defense perimeter which em-
braces all free lands off-shore Asia in
the Pacific—which, of course, includes
Formosa. I would also like to call your
attention to the General’s words, in con-
trast to those of our political Secretary
of State, Mr. Acheson, and I quote Gen-
eral MacArthur: “If we hold this line,
we may have peace—lose it and war is
inevitable.”

Mr. Speaker, I am sorry I cannot con-
clude the rest of this statement, but I
hold in my hand a copy of General Mac-
Arthur’s statement which appears in the
United States News and World Report of
September 1, 1950, which undoubtedly
will go to every part of the United States.
If this publication is permitted to use
it, certainly the rest of the people of the
country should have it.

Therefore, Mr. Speaker, I ask unani-
mous consent that it be incorporated in
my remarks as part of my statement.

The SPEAKER. Is there objection to
the request of the gentleman from Mas-
sachusetts?

There was no objection.

(The statement is as follows:)
Formosa MusT BE DEFENDED—A DECLARATION

BY GEN. DoucLas MACAERTHUR, SUPREME

COMMANDER IN JAPAN FOR THE ALLIED

POWERS
To Clyde A. Lewis, commander in chief, Vet-

erans of Foreign Wars of the United
States, Chicago, Ill.:

Your inspiring message of the 17th has
moved me deeply, and I trust that you will
convey to all of my comrades in arms of the
Veterans of Foreign Wars assembled on the
occasion of our fifty-first annual national
encampment my assurance that their confi-
dence and support will give this command
much added strength to meet the tests of
battle which lie immediately ahead. Tell
them that I am happy to report that their
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successors in arms now engaging the enemy
along our battle lines in South Korea are ex-
emplifying that same high standard of de-
votion, fortitude, and valor which character-
ized their own march to victory when they
themselves engaged in combat in the field,
From senior commanders down through all
ranks, their tactical skill, their invincible de-
termination, and their fighting qualities
against a fanatical foe, well trained, expertly
directed, and heavily armed, have upheld our
country's finest traditions. Toward victory,
however, difficult the road, they are giving an
account of themselves which should make
every American heart beat with pride and
infinite satisfaction.

In view of misconceptions currently being
volced concerning the relationship of For-
mosa to our strategic potential in the Pacific,
1 believe it in the public interest to avail my=-
gelf of this opportunity to state my views
thereon to you, all of whom having fought
overseas understand broad strategic con-
cepts,

To begln with, any appraisal of that strate-
gic potential requires an appreclation of the
changes wrought in the course of the past
war. Prior thereto the western strategic
frontier of the United States lay on the lit-
toral line of the Americas with an exposed
island salient extending out through Hawall,
Midway, and Guam to the Philippines. That
salient was not an outpost of strength but
an avenue of weakness along which the
enemy could and did attack us. The Pa-
cific was a potential area of advance for any
predatory force intent upon striking at the
bordering land areas.

All of.this was changed by our Pacific vic-
tory. Our strategic frontier then shifted to
embrace the entire Pacific Ocean, which
has become a vast moat to protect us as long
as we hold it. Indeed, it acts as a protective
shield for all of the Americas and all free
lands of the Pacific Ocean area. We control
it to the shores of Asla by a chain of islands,
extending in an arc from the Aleutians to
the Marianas, held by us and our allies,

From this island chain we can dominate
with airpower every Asiatic port from Vladi-
vostok to Singapore and prevent any hostile
movement into the Pacific. Any predatory
attack from Asia must be an amphiblous ef-
fort. No amphibious force can be successful
without cortrol of the sea lanes and the air
over those lanes in its avenue of advance.
With naval and air supremacy and modest
ground elements to defend bases, any major
attack from continental Asia toward us or
our friends of the Pacific would be doomed
to failure,

Under such conditions the Pacific no longer
represents menacing avenues of approach for
a prospective invader—it assumes instead
the friendly aspect of a peaceful lake. Our
line of defense is a natural one and can be
maintalned with a minimum of military ef-
fort and expense. It envislons no attack
against anyone nor does it provide the bas-
tions essential for offensive operations, but
properly maintained would be an invincible
defense against aggression. If we hold this
line we may have peace—lose it and war is
inevitable.

The geographic location of Formosa 1is
such that in the hands of a power unfriendly
to the United States, it constitutes an
enemy sallent in the very center of this de-
fensive perimeter, 100 to 150 miles closer to
the adjacent friendly segments—Okinawa
and the Philippines—than any point in con-
tinental Asia.

At the present time there Is on Formosa a
concentration of operational air and naval
bases which is potentially greater than any
gimilar concentration on the Asiatic main-
land between the Yellow Sea and the Strait
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of Malacca. Additional bases can be de-
veloped in a relatively short time by an ag-
gressive exploitation of all World War II
Japanese facilities.

An enemy force utilizing those installa-
tions currently available could increase by
100 percent the air effort which could be
directed agalnst Okinawa as compared to
operations based on the mainland and at
the same time could direct damaging air
attacks with fighter-type aireraft agalnst
friendly installations in the Philippines,
which are currently beyond the range of
fighters based on the mainland. Our air
supremacy at once would become doubtful.

As a result of its geographic location and
base potential, utilization of Formosa by a
military power hostile to the United States
may either counterbalance or overshadow the
strategic importance of the central and
southern flank of the United States front-
line position. Formosa in the hands of such
a hostile power could be compared to an
unsinkable aircraft carrier and submarine
tender ideally located to accomplish offensive
strategy and at the same time checkmate de-
fensive or counteroffensive operations by
friendly forces based on Okinawa and the
Philippines.

This unsinkable carrier-tender has the
capacity to operate from 10 to 20 alr groups
of types ranging from jet fighters to B-20 type
bombers as well as to provide forward op-
erating facilities for short-range coastal sub=
marines. In acquiring this forward subma-
rine base, the efficacy of the short-range
submarine would be so enormously increased
by the additional radius of activity as to
threaten completely sea traffic from the
South and interdict all sea lanes in the
Western Pacific. Submarine blockade by the
enemy with all its destructive ramifications
would thereby become a virtual certainty.

Should Formosa fall and bases thereafter
come Into the hands of a potential enemy
of the United States, the latter will have ac-
quired an additional fleet which will have
been obtained and can be maintained at an
incomparably lower cost than could its
equivalent in aircraft carriers and subma-
rine tenders. Current estimates of air and
gubmarine resources in the Far East indi-
cate the capability of such a potential ene-
my to extend his forces southward and still
maintain an imposing degree of military
strength for employment elsewhere in the
Pacific area.

Historically, Formosa has been used as a
springboard for just such military aggres-
sion directed against areas to the south.
The most notable and recent example was
the utilization of it by the Japanese in
World War II. At the outbreak of the
Pacific War in 1941, it played an important
part as a staging area and supporting base
for the varlous Japanese invasion convoys.
The supporting air forces of Japan's Army
and Navy were based on fields situated along
southern Formosa.

From 1842 through 1944 Formosa was a
wital link in the transportation and commu-
nications chain which stretched from Japan
through Okinawa and the Philippines to
southeast Asia. As the United States carrier
forces advanced into the western Pacific, the
bases on Formosa assumed an increasingly
greater role in the Japanese defense scheme.
Should Formosa fall into the hands of a
hostile power, history would repeat itself.
Its millitary potential would again be fully
exploited as the means to breach and neu-
tralize our western Pacific defense system
and mount a war of conquest against the
free nations of the Pacific basin.

Nothing could be more fallacious than the
threadbare argument by those who advocate
appeasement and defeatism in the Pacific
that if we defend Formosa we alienate con-
tinental Asia. Those who speak thus do not
understand the Orient. They do not grasp
that it is in the pattern of orlental psychol-
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ogy to respect and follow aggressive, resolute
and dynamic leadership—to quickly turn
from a leadership characterized by timidity
or vacillation—and they underestimate the
oriental mentality.

Nothing in the last 5 years has so inspired
the Far East as the American determination
to preserve the bulwarks of our Pacific Ocean
strategic position from future encroachment,
for few of its peoples fall accurately to ap-
praise the safeguard such determination
brings to their free institutions.

To pursue any other course would be to
turn over the fruits of our Pacific victory
to a potential enemy. It would shift any
future battle area 5,000 miles eastward to the
coasts of the American continents, our own
home coasts; it would completely expose our
friends in the Philippines, our friends in
Australia and New Zealand, our friends in
Indonesia, our friends in Japan, and other
areas, to the lustful thrusts of those who
stand for slavery as against liberty, for athe-
ism as against God.

The decision of President Truman on June
27 lighted into flame a lamp of hope
throughout Asia that was burning dimly to-
wards extinction. It marked for the Far
East the focal and turning point in this
area’s struggle for freedom. It swept aside
in one great monumental stroke all of the
hypocrisy and the sophistry which has con-
fused and deluded so many people distant
from the actual scene.

MACARTHUR.
LET US STAND ON PRINCIPLE

Mr. CURTIS. Mr. Speager, today we
are reaping the harvest that comes to
a Nation whose leaders have turned their
backs on the principles of justice and
righteousness.

Our whole sordid history of the ree-
ognition of the Communist government
of Russia early in the Roosevelt admin-
istration and the sending to the Com-
munists of billions of dollars of sup-
plies and money to make the Commu-
nists strong has been the big mistake
of our generation.

All through the past years, Commu-
nist Russia has been the same cruel, ag-
gressive military power vith the same
ideas and the same notions as she has
today. Our leaders in the administra-
tion of lend-lease, the conduct of the
war, the distribution of billions of dol-
lars’ worth of postwar relief and in the
conferences at Yalta, Potsdam, and
Tehran have sought to appease Russia
and have failed to stand for the prin-
ciple of right.

The suggestion some months ago by
former President Herbert Hoover call-
ing for reorganization of the United
Nations, leaving out Russia and her
satellites, has had my careful consider-
ation. And I have concluded this change
should be made.

The United Nations ought to be an
organization of the anti-Communist na-
tions throughout the world. A program
could then be developed in which these
nations could work together for their
common defense and for the peace of
the world. The United Nations would
then become a bulwark for human free-
dom everywhere. This, of course, would
not preclude the exchange of notes and
messages or conferences of United Na-
tions leaders with Russia and other Com-
munist countries in an effort to get the
Communist world to cease their pro-
gram of aggression.
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We should not lose sight of the fact
that Korea is one country. North Ko-
reans and South EKoreans speak a com-
mon language, have common customs,
religion, and economy. The country’s
division results solely from a decision
at the close of World War II by the
Pentagon in Washington to allow the
Russians to accept the surrender
of Korea—then Japanese-controlled—
north of an arbitrarily. drawn line on
the map, the thirty-eighth parallel, and
the Americans accepted surrender south
of that line. The Russians then moved
in, stayed there, communized and mili-
tarized North Korea. Today North
Korea is an aggressor.

We are told that the forces fighting
with South Korea now are the United
Nations’ forces, Americans complain—
and justifiably so—that they have had
to bear the brunt of the fighting for the
United Nations in Korea. .

Suppose a world police force were es-

_tablished by the United Nations, made

up of troops and officers of the member
countries, such a world police force or
world army would, under the present

- set-up, include Communists. This, then,

would give them a golden opportunity
to go into every trouble spot in the world
and to keep their Communist troops
there, just as they have done in North
Korea. It would put Russia and other
Communist countries in a position to
destroy all the efforts of anti-Commu-
nist countries seeking to establish peace.

Today what would happen if Russia’s
Deputy Foreign Minister Jacob Malik,
now president of the Security Council,
were to announce he was going to visit
the front in the Korean war? If Mr.
Warren Austin, our chief United Na-
tions delegate, were president, we would
insist he had that right. Suppose Mr.
Malik, as head of the Security Council,
decided to change commanders or to ap-
point some staff officers for the United
Nations in South Korea

The present situation is like having
Satan as a member of the church board,

Yet it is contended by some who are
very well informed and well qualified
that the Communists should continue to
participate in United Nations affairs.
But as a UN member the Communists
can sabotage all our efforts.

If the United Nations becomes an or-
ganization of the anti-Communist coun-
tries of the world, deliberation can then
be opened with a prayer for divine guid-
ance. It can declare where it stands
and be a beacon light to the entire world.
It would be a final answer as to whether
or not the Red Government of China
should come into the United Nations.
Red governments everywhere would be
barred.

Freedom-loving people would be wel-
come. It would be the strongest possible
inducement for wavering countries to
oust their Communist control and to join
those nations who want to preserve civ-
ilization and human freedom.

LEAVE OF ABSENCE

By unanimous consent, leave of ab-
sence was granted as follows:

To Mr, YaTtes (at the request of Mr.
McGuire), for an indefinite period, on
account of illness,
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To Mr. BurtoN (at the request of
Mr. Fucate), for Monday, August 28, on
account of illness.

To Mr. ANGELL (at the request of Mr,
MarTIin of Massachusetts), indefinitely,
on account of illness in family.

EXTENSION OF REMARKS

Mr. CANFIELD asked and was given
permission to extend his remarks and
include an editorial.

ENROLLED BILLS SIGNED

Mrs. NORTON, from the Committee on
House Administration, reported that that
committee had examined and found
truly enrolled bills of the House of the
following titles, which were thereupon
signed by the Speaker:

H.R.6339. An act to authorize a prelim-
inary examination and investigation to de-
termine the feasibility and advisabllity of
constructing a multi-purpose tunnel through
the Laguna Mountains in San Diego County,
Calif.; and

H. R.9134. An act to amend section 4311 of
the Revised Statutes (46 U. S. C. 251).

The SPEAKER announced his signa-
ture to enrolled bills of the Senate of the
following titles:

5.2484. An act to authorize the Secretary
of Commerce to provide war-risk and cer=-
tain marine and liability insurance;

S.2633. An act to give effect to the Con-
vention for the Establishment of an Inter-
national Commission for the Scientific In-
vestigation of Tuna, signed at Mexico City
January 25, 1949, by the United States of
America and the United Mexican States, and
the Convention for the Establishment of an
Inter-American Tropiecal Tuna Commission,
slgned at Washington May 31, 1949, by the
United States of America and the Republic
of Costa Rica, and for other purposes; and

5.3724. An act for the rellef of Maria
Bulikowska Forbes.

ADJOURNMENT

Mr. PRIEST. Mr. Speaker, I move
that the House do now adjourn.

The motion was agreed to; accordingly
(at 5 o’clock and 2 minutes p. m.), the
House adjourned until tomorrow, Tues-
day, August 29, 1950, at 12 o'clock noon.

EXECUTIVE COMMUNICATIONS, ETC.

1653. Under clause 2 of rule XXIV, a
letter from the Under Seeretary of the
Navy, transmitting a report by the De-
partment of the Navy pertaining to
transportation of personnel for the fiscal
year 1950, pursuant to Public Law 560,
BEightieth Congress, was taken from the
Speaker’s table and referred to the Com-
mittee on Armed Services.

REPORTS OF COMMITTEES ON PUBLIC
BILLS AND RESOLUTIONS

Under clause 2 of rule XIIT, reports of
committees were delivered to the Clerk
for printing and reference to the proper

" calendar, as follows:

Mr. MORRIS: Committee on Public Lands,
H. R. 7332. A bill to authorize an appropria-
tion for cooperation with joint district No.
5, towns of Almon, Barthelme, Morris, and
Seneca, and the village of Bowler, Shawano
County, Wis., for the construction, extension,
improvement, and equipment of public
school buildings at Bowler, Wis., to be avall-
able to both Indian and non-Indian children;
with amendment (Rept. Ng. 3009). Referred
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to the Committee of the Whole House on the
State of the Union.

Mr. WHITTINGTON: Committee of con-
ference. H. R. 7941. A bill to amend and
supplement the Federal Aid Road Act, ap-
proved July 11, 1916 (39 Stat. 355), as amend=
ed and supplemented, to authorize appro-
priations for continuing the construction
of highways, and for other purposes; without
amendment (Rept. No. 3010). Ordered to be
printed.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public
bills and resolutions were introduced and
severally referred as follows:

By Mr. VINSON:

H.R.9564. A bill to provide for the re-
negotiation of contracts, and for other pur-
poses; to the Committee on Ways and Means.

By Mr. ABBITT:

H.R.9565. A bill to amend the peanut
marketing quota provisions of the Agricul-
tural Adjustment Act of 1938, as amended;
to the Committee on Agriculture.

By Mr, KING:

H. R.9566. A bill to extend medical bene-
fits to dependents of Coast Guard person-
nel and to widows of deceased Coast Guard
personnel; to the Committee on Interstate
and Foreign Commerce.

By Mr. GUILL:

H.J. Res. 535. Joint resolution requesting
the President to answer questions relating to
our foreign policy, and for the creation of a
Select Joint Committee on Foreign Policy;
to the Committee on Foreign Affairs.

By Mr. McGUIRE:

H. Con. Res. 273. Concurrent resolution to
express the sense of the Congress with respect
to the disposition of certain Itallan colonies;
to the Committee on Foreign Affairs,

By Mr. JACESON of California:

H. Res, 829. Resolution to direct the At
torney General to transmit to the House of
Representatives certain information with re-
spect to the arrest, detention, and deporta-
tion of Rafael Garcla Travesi-Carral; to the
Committee on the Judiciary.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced
and severally referred as follows:

By Mr. BAILEY:

H.R.9567. A bill for the relief of Joseph
M. Burr; to the Committee on the Judiciary.

H.R.9568. A bill for the relief of Mrs. Yo~
shiko Hata Shockey and her minor daughter;
to the Committee on the Judiciary.

PETITIONS, ETC.

Under clause 1 of rule XXII, petitions
and papers were laid on the Clerk's desk
and referred as follows:

2350. By the SPEAKER: Petition of Frank

. Bneberger, clerk, Slovak Calvinistic Presby-

terian Union, Jersey City, N. J., relative to
“pressure being brought upon the Govern-
ment of the United States of America to open
the doors of this beloved country of ours to
questionable characters;” to the Committee

" on the Judiciary.

2351. Also, petition of A. Fred Roberts, sec-

- retary, Citizens-Taxpayers Assoclation of

Westerly, R. L., relative to the adoption of an
amendment to the social-security law; to
the Committee on Ways and Means.

2352. Also, petition of Mrs. Nettie Kisor,
secretary, Port Orange Townsend Club, No. 1,
Port Orange, Fla., requesting that emer-
gency legislative measures be taken in deal=-
ing with the vital social-security problem;
to the Committee on Ways and Means.

2353. Also, petition of Neva C. Lamphere
and others, Winter Park, Fla., requesting
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passage of House bills 2135 and 2136, known
as the Townsend plan; to the Committee on
Ways and Means.

2354. Also, petition of Mabel Eelly and
others, Port Orange, Fla., requesting passage
of House bills 2135 and 2136, known as the
Townsend plan; to the Committee on Ways
and Means. -

SENATE

Tuespay, Avcust 29, 1950

(Legislative day of Thursday, July 20,
1950)

The Senate met at 12 o’clock meridian,
on the expiration of the recess, -

Rev. F. Norman Van Brunt, associate
minister, Foundry Methodist Churech,
Washington, D. C., offered the following
prayer:

The day returns, O Lord, and brings
us the round of concerns and duties.
Help us to perform them with a sense
of expediency, but let our hearts be filled
with high intent and good will. Lead us
to perceive what Thou dost require of us
even to do justly, to love merey and to
walk humbly with our God. Grant that
in all things we may be masters of our-
selves that in the best sense we may be
truly the servants of others. Enable us
to keep faith in our fellowmen and re-
main sound of heart in spite of ingrati-
tude. Open wide our souls that we may
breathe in the great and good things
of life. In the name of our strong de-
liverer. Amen.

THE JOURNAL

On request of Mr. Lucas, and by unan-
imous consent, the reading of the Jour-
nal of the proceedings of Monday, Au-
gust 28, 1950, was dispénsed with.

MESSAGES FROM THE PRESIDENT—
APPROVAL OF BILLS

Messages in writing from the Presi-
dent of the United States were com-
municated fo the Senate by Mr. Miller,
one of his secretaries, and he announced
tpat the President had approved and
signed the following acts: F

On August 28, 1950:

S.819. An act for the relief of Herman L.
Weiner;

L&S. 1506. An act for the relief of Andre

n;

S.2457. An act to confer jurisdiction on
the Court of Claims to hear, determins,
and render judgment upon the claim of A.
E. Chahroudi; .

85.2614. An act for the relief of O. 0. Hau-
gen;

8.3129. An act to authorize the sale of in-
herited interests in certain allotted land
under the jurisdiction of the Rosebud In-
dian Agency, 8. Dak.;

$.3238. An act for the rellef of Dr. Fred-
erick Daniel McDade; and

5.3698. An act to enable the Secretary
of Agriculture to furnish, upon a relmburs-
able basis, certain inspection services in-
volving overtime work.

On August 29, 1950:
5. 2204. An act for the rellef of Rudolph

- Parcher.

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Maurer, one of its
reading clerks, announced that the
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